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Background Key Financial & Valuation Indicators

Incorporated in 1985, Rajlaxmi Industries Ltd (erstwhile Rajlaxmi Mercantile Company Ltd) is e ———

engaged in trading of textiles, majorly readymade garments and sarees. The company is Revenue (Rs mn) 0 152 134
headquartered in Thane. PAT (Rs mn) 4 4 1
Key Highlights EPS (Rs/share) = =
PE (x) 296.2 1,783.2

Revenue declined in Q3FY16 P/BV (x) 23 4.7 73
. S S RoE (%) - 1.6 04

~929 _on-
Revenue declined ~92% year-on-year to Rs 4 million in Q3FY16 from Rs 50 million in the EV/EBITDA (x) nm. am.

same period last year.

Source: Company, CRISIL Research | n.m. : Not meaningful.

Key Risks Stock Performance vis-a-vis Market

- Prolonged sIowdovyn in demgnd Returns (%) YD 1-m 3-m

- Government slashing subsidies — -

- Volatile raw material prices E‘;’Iaxm' A 54 28 32 90
SENSEX 9 -7 -7 -3

1) YTD returns are since Apr 1, 2015 to Aug 26, 2015.
2) 1-m, 3-m and 12-m returns are up to Aug 26, 2015

Shareholding (As on December 31, 2015)

Oth Promaot
-7 163%
Pledged shares (As on December 31, 2015)
As a % of promoter holding 0.0
As a % of total shares 0.0
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Competitive Position

Peer Comparison

Revenue (Rs mn)
EBITDA margins (%)
PAT (Rs mn)
PAT margins (%)
Gearing (x)

EPS (Rs/share)
PE (x)

P/BV (x)

RoCE (%)

RoE (%)
EV/EBITDA (x)

Rajlaxmi Industries Ltd.

Mar-15
134
-5.6

1
0.8

1,783.2
7.3
0.6
04

n.m.

Binny Mills Limited
Mar-15

72
13.6

8.9
253
20
170.4
194
0.7
12.1
254.4

n.m: Not meaningful

Source: Company, CRISIL Research

Financial Profile

The company’s revenue declined 11.8% year-on-year to Rs 134 million in 2014-15

from Rs 152 million in 2013-14.

EBITDA margin contracted by 400 bps y-o-y to -5.6% in 2014-15.

PAT fell to Rs 1 million in 2014-15 from Rs 4 million in 2013-14.

Industry Outlook

Textiles

Financial Performance

Revenue (Rs mn)
Revenue growth (%)
EBITDA (Rs mn)
EBITDA growth (%)
EBITDA margins (%)
PAT (Rs mn)

PAT growth (%)
PAT margins (%)
Gearing (x)

RoCE (%)

RoE (%)

Mar-14 Mar-15

152 134
- -11.8

-2 -8
n.m. n.m.
-1.6 -5.6
4 1
n.m. -73.8
2.8 0.8
15 0.6
1.6 04

Source: Company, CRISIL Research

The textile sector in India is estimated at $125 billion in 2015-16. The industry is characterised by the presence of small and fragmented units across the
value chain — from spinning to weaving to fabric processing to garment manufacturing.

Growth in the textile industry is expected to moderate to 4-5% from 2015-16 to 2019-20 from around 8-10% over the last 5 years even as domestic
market demand remains robust. Slower growth would largely be on account of laggard exports, especially in readymade garments segment, due to lower
competitiveness of India (compared with Bangladesh and Vietnam) and adverse currency movement. Domestic demand is expected to remain healthy

with improving economy.

A sharp drop in raw material prices is expected to boost profitability for players in the industry. However, moderation in export growth will limit the benefit
for players with international exposure.
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Annual Results

Income statement

(Rs million) Mar-13 Mar-14 Mar-15
Net Sales 0 152 134
Operating Income 0 152 134
EBITDA -4 -2 -8
EBITDA Margins (%) 0.0 -1.6 -5.6
Depreciation 0 0 0
Interest 0 0 0
Other Income 0 7 9
PBT -4 4 2
PAT -4 4 1
PAT Margins (%) 0.0 2.8 0.8
No.of shares (mn no.) 310.0 310.0 310.0
Earning per share (EPS) 0.0 0.0
Cash flow

(Rs million) Mar-13 Mar-14 Mar-15
Pre-tax Profit -3 4 2
Total tax paid 0 0 -1
Depreciation 0 0 0
Change in working capital -6 -44 -5
Cash flow from operating activities -9 -40 -4
Capital expenditure 0 0 0
Investments and others -263 42 10
Cash flow from investing activities -263 42 10
Equity raised/(repaid) 300 0 0
Debt raised/(repaid) -28 0 -8
Dividend (incl. tax) 0 0 0
Others (incl extraordinaries) 1 0 0
Cash flow from financing activities 273 0 -8
Change in cash position 1 2 -2
Opening cash 0 0 2
Closing cash 0 2 1

n.m.: Not meaningful
Source: Company, CRISIL Research
Quarterly Results

Profit and loss account
QoQ

(Rs million) Dec-14

Sep-15 Dec-15

Balance Sheet

(Rs million) Mar-13 Mar-14 Mar-15
Equity share capital 310 310 310
Reserves and surplus -49 -45 -44
Tangible net worth 261 265 266
Deferred tax liability:(asset) 0 0 0
Long-term debt 0 0 0
Short-term-debt 8 8 0
Total debt 8 8 0
Current liabilities 0 36 85
Total provisions 0 0 0
Total liabilities 269 309 352
Gross block 0 0 0
Net fixed assets 0 0 0
Investments 263 221 211
Current assets 6 88 141
Receivables 0 21 80
Inventories 0 20 9
Cash 0 2 1
Total assets 269 309 352
Ratios

Revenue growth (%) - - -11.8
EBITDA growth (%) n.m. n.m. n.m.
PAT growth (%) n.m. n.m. -73.8
EBITDA margins (%) - -1.6 -5.6
Tax Rate (%) - - 33.5
PAT margins (%) - 28 0.8
Dividend payout (%) - - -
Dividend per share (Rs) - - -
BV (Rs) 0.8 0.9 0.9
Return on Equity (%) - 1.6 04
Return on Capital employed (%) - 15 0.6
Gearing (x) - - -
Interest coverage (x) - n.m. n.m.
Debt/EBITDA (x) n.m. n.m. -
Asset turnover (x) - - -
Current ratio (x) 0.1 20 1.6
Gross current assets (days) 0 21 384

Growth (%)
No of Months 3 3 3
Revenue 50 49 4
EBITDA -1 -1 1
Interest 0 0 0
Depreciation 0 0 0
PBT 1 -1 1
PAT 1 -1 1

-91.8
n.m.

n.m.
n.m.

YoY YTD YoY
Growth (%) Dec-15 Growth (%)
9 9

-92.0 101 61 -39.6

n.m. -2 2 n.m.

- 0 0 -

- 0 0 -

0.0 5 2 -60.0

0.0 4 2 -50.0

Source: Company, CRISIL Research | n.m. : Not meaningful
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Focus Tables

Board of Directors

Director Name Designation Director Name Designation

1 Gurushantappa Lature Chairman 4 Deodatta Gangadhar Marathe Independent Director

2 Shivshankar Lathure Managing Director 5 (l;ililtlpaegnrggngadharappa Independent Director

3 Vivek Lature Executive Director 6 2?12'5 dﬁ:j; shekhar Independent Director
Source: BSE, CRISIL Research.

List of non-promoter shareholders having more than 1% holding Contingent Liabilities

Singal Neeraj ,Uma, Ritu & Neeraj Singhal 10.7 Commitment on capital account 0
Vinod Garg, Puushpit Garg & Sangitha Garg 104 Guarantees for operations 0
Pondurai, Pondurai Balaselvi 9.5 Guarantees on behalf of Subsidiaries :affiliates 0
Moonnight Vinimay Private Limited 3.3 Other Claims against the company not acknowledged 0
Brij Bhushan Singal 32  asdebt

Bismuth Vinimay Private Limited 23  Others 0
Sahil Manchanda & Saloni Manchanda 2.1  Total 0
Rahul S Bagaria 2.1 Source: Company, CRISIL Research

Shrawankumar Purshottamdas Bagadia 2.1

Ester Industries Ltd 1.7

Comfort Securities Ltd 1.6

Kailashnath Sanitary Goods Suppliers Pvt Ltd 1.5

Kaangdaiji Fabrics Trades Pvt Ltd 1.1

Grove Suppliers Private Limited 1.1

Ashish Kumar Baranwal 1.1

Meenakshi Manchanda 1.1

Sunil Kumar 1.1

TOTAL 56

Source: BSE, CRISIL Research

Auditor's Qualification
The company's auditors have not reported any/major qualifications for the financial period under review.
Note

Financials have been reclassified as per CRISIL standards.

Analytical Contact

Bhaskar Bukrediwala - Director, CRISIL Research
Phone no: +91 22 33421983; Email ID: bhaskar.bukrediwala@crisil.com

Disclaimer

This report (Report) has been prepared by Research Division of CRISIL Limited (“CRISIL”). By accessing the Report the user acknowledges and accepts the following: The Report is
(i) based on publicly available information or from sources considered reliable by CRISIL (ii) not intended to and does not constitute an investment, legal, accounting or tax advice or
any solicitation, whatsoever (iii) not an audit or due diligence nor a recommendation of any sort whether to hold, invest in or divest from any securities, instruments or facilities of any
kind or otherwise enter into any deal or transaction with the entity to which the Report pertains (iv) not a substitute for the skill, judgment and experience of the user for making any
decisions. CRISIL does not (i) guarantee the accuracy, completeness or adequacy of the Report (ii) undertake independent verification of any information included in the Report (iii)
assume obligation to keep the Report under ongoing surveillance following publication in any form. Access or use of this Report does not create a client relationship between CRISIL
and the user. Opinions, if any, are in good faith, as on the date of issue, and are subject to change without notice. CRISIL (including its affiliates, third party providers, its directors,
officers, shareholders, employees or agents) DISCLAIMS ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF

MERCHANTABILITY, SUITABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE. In no event shall CRISIL be liable to any party for any claim, including without limitation,
whether direct, indirect, incidental, punitive, special or consequential damages, costs, expenses or losses in connection with any use of the Report even if advised of the possibility of
such damages. This Report should not be reproduced or redistributed to any other person or in any form without a prior written consent of CRISIL.

For information please contact 'Client Servicing' at +91-22-33423561, or via e-mail: clientservicing@crisil.com.

© 2016 CRISIL Limited, all rights reserved.
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