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Since the very beginning, the Stock Exchange has been located in the Casa
Lonja de Mar. However, in response to the Stock Market Reform Law, an
electronic trading floor was set up in 1994 on Paseo de Gracia and this today
forms the operational centre of Catalonian stock market trading.

Today, the Barcelona Stock Exchange offers three working platforms: Variable
Income, Private Fixed Income and Public Debt. It also has its own market in
Catalonian Public Debt, as well as its own clearing and settlement, custody
and information services.

The stock exchange is run by a Governing Body that is legally constituted as
a special limited liability company, given the overall control exercised by the
National Stock Market Commission and the Department of Economy and
Finance of the Generalitat of Catalonia. The active participants, that is to say
the members of the Barcelona Stock Exchange, are made up of 36 Securities
Companies and Agencies, and are the only parties authorised either on their
own account and/or on behalf of third parties to place orders to buy and sell.

Obviously, the busiest market is in Variable Income, which is structured in
two levels. On the one hand, there is what is known as the continuous market,
that is the interconnected market of all the Spanish stock markets   (Barcelona,
Bilbao, Madrid and Valencia) where trading is carried out electronically in a
total of 161 companies, of which 23 are in the Latibex (Latin American stocks
tradable on the Spanish markets). On the other hand we have the Barcelona
Stock Exchange’s own market, that is the market containing companies that
are only listed at the heart of the Catalonian market and for which, in spite of
the considerable number of companies admitted (562), the trading volume is
substantially below that of the continuous market. This notwithstanding,
the trading volume on the market for Catalonian stocks currently accounts
for 25% of the national total.

This situation, which in spite of everything can be no more than temporary,
given the wide-ranging impact that in the immediate future can be imagined
from the hypothetical establishment of a European stock exchange, forms a
part of the development of the institution’s history. Thus, in broad brush
strokes, three historical periods can be distinguished that lead us to today’s
situation.
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The first of these periods is concerned with the dawn of stock
market activity, in the modern sense of the term, and runs from
the start of the XIX century, with the full impact that in this
context the Industrial Revolution had in terms of the birth of
companies with shares, up until the start of the First World
War. This is a glorious period where the Barcelona Stock
Exchange, in the guise of a Mercat Lliure (Free Market) was far
and away the principal and most important stock trading centre
of the Iberian Peninsula, living, inevitably, through both highs
and lows.

The second period starts from the closure of the Mercat Lluire,
with the establishment by decree of an official stock market in
its place, similar to those already in existence in Madrid and
Bilbao. This period leads up to the Civil War in the heart of a
complex trading climate where the Barcelona Stock Exchange
began to acquire an increasingly greater specialisation in the
trading of industrial equities. In addition and as a by-product
of its historical experience, alongside the Official Stock
Exchange, the Associació del Mercat Lliure de Valors (Free Stock
Market Association) also made its appearance and more than
complimented the activity of the official market.

Alter the War came the third period which saw the final revoking
of all the genuinely Catalonian stock market prerogatives, and
the exclusive installation of those of an official nature, that
conferred control of the establishment upon the Colegio de
Agentes de Cambio y Bolsa, constituted as a corporation in public
law. Even so, the Barcelona market saw fairly significant levels
of activity, reinforcing the predominance of industrial equities
with the banking sector, in contrast, increasingly losing weight.
This activity was strengthened with the stability plan (1959)
and with the application of certain legislative changes (1964),
both in terms of what this meant, respectively, for greater
possibilities of internationalisation and a move in the direction
of what, in the future, would be known as “popular capitalism”.

It is in this context that the socialist government decreed the
reorganisation of the Spanish stock market, with the enactment
of the Stock Market Reform Law of 28th July 1988 which
initiated the current period. This established a system of
interconnected stock exchanges that preserves the four historical
centres and establishes the National Stock Market Commission
in Madrid which takes on the monopoly of supervisory
prerogatives; the Clearing and Settlement Service centralising
the systems and norms for the charging and payment of equities
and the Society of Stock Exchanges, which has exclusive control
of the IT systems for the development of the electronic market.

Finally, it should be observed that, marking the start of a new
period, since the first of January 2003 what is known as the
Bolsas y Mercados Españoles, Sociedad Holding de Mercados y

Sistemas Financieros S.A. (Spanish Stock Exchanges and
Markets, Holding Company of Markets and Financial Systems
S.A.), a project already up and running and which is noteworthy
from the point of view of the interests of the market’s current
participant-members and also with respect to certain advantages
of international representation, in particular within the heart of
the European Union.

In this context, the Barcelona Stock Exchange is making a clear
choice for its Stock Exchange-services aspect, orientated towards
intermediaries, issuers, managers and investors and in this sense
has initiated major projects in terms of the extension and
improvement of the services offered to the various parties that
intervene in the equity and capital markets. Of these projects,
many of which have already been completed, we should
highlight the electronic trading floor already mentioned, which
is set up as a mixed system that returns to the advantages of the
localised market combined with informed and globalised
electronic trading. In summary, a meeting place for all those
connected with savings and investment, interested in the high
level of services offered by the Barcelona Stock Exchange, thus
converted into a highly competitive, low cost, real financial
services centre in an environment of increased competition at
all levels.
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