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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF ECL FINANCE LIMITED
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the Ind AS financial statements of ECL FINANCE LIMITED (the “Company”), which
comprise the Balance Sheet as at March 31, 2024, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year then
ended, and notes to the Ind AS financial statements, including summary of material accounting policies and other
explanatory information (hereinafter referred to as the “Ind AS financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS financial statements give the information required by the Companies Act, 2013 (the “Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under section
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and
otheraccounting principlesgenerally accepted in India, of the state of affairs of the Company as at March 31, 2024
and its profit, total comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SA”s) specified under section 143(10) of
the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the
Audit of the Ind AS Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the Ind AS Financial Statements under the provisions of the Act and
the Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate
to provide a basis for our audit opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the Ind AS Financial Statements of the current period. These matters were addressed in the context of our audit of
the Ind AS Financial Statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. We have determined the matters described below to be the key audit matters to be
communicated in our report and describe the process how our audit addressed the matter.

We have determined the matter described below to be the key audit matter to be communicated in our report. We
have fulfilled the responsibility described in the Auditors’ responsibility for the audit of the Ind AS Financial
Statements section of our report including in relation of this matter. Accordingly, our audit included the
performance of procedures, design to respond to our assessment of the risk of material misstatement of the Ind AS
Financial Statements. The result of our audit procedure including the procedures performed the matter to addressed
below, provide the bases of our audit opinion on the accompanying financial statement.

i) Impairment of financial assets (expected credit losses)

Key Audit Matter How the matter was addressed in our audit

The Company has recorded an impairment| Our key audit procedures included:
loss allowance of Rs. 556.16 million as at| ¢  Performed walkthroughs to identify the keyi

March 31, 2024 and has reversed a charge of] systems, applications and controls used in the
Rs. 2,993.32 million for the year ended impairment loss allowance processes. We
March31, 2024 in its statement off tested the relevant manual (including

Lprefit and loss. spreadsheet controls), general IT and|




Under Ind AS 109, Financial Instruments,
allowance for loan losses are determined
using expected credit loss (ECL) model. The
estimation of impairment loss allowance on
financial instruments involves significant
judgement and estimates. The key areas
where we identified greater levels of
management judgement and therefore
increased levels of audit focus in the
Company’s estimation of ECLs are:

Data inputs - The application of ECL model
requires several data inputs. This increases
the risk of completeness and accuracy of the
data that has been wused to create
assumptions in the model.

Model estimations — Inherently judgmental
models are used to estimate ECL which
involves determining Exposures at Default
(“EAD™), Probabilities of Default (“PD”)
and Loss Given Default (“LGD™). The PD
and the LGD are the key drivers of
estimation complexity in the ECL and as a
result are considered one of the most
significant judgmental aspects of the
Company’s modelling approach.

Economic scenarios — Ind AS 109 requires
the Company to measure ECLs on an
unbiased forward-looking basis refilecting a
range of future economic conditions.
Significant management judgement is
applied in determining the cconomic
scenarios used and the probability weights
applied to them.

Qualitative adjustments — Adjustments to
the model-driven ECL results as overlays
are recorded by management to address
known impairment model limitations or
emerging trends as well as risks not captured
by models. These adjustments are inherently
uncertain  and significant management
judgement is involved in estimating these
amounts.

The underlying forecasts and assumptions
used in the estimates of impairment loss
allowance are subject to uncertainties which
are often outside the control of the
Company. Given the size of loan portfolio
relative to the balance sheet and the impact
of impairment allowance on the financial
statements, we have considered this as a key
audit matter.

application controls over key systems used in
the impairment loss allowance process on|
sample basis.

e  Testing the design and operating effectiveness|
of the key controls over the completeness and|
accuracy of the key inputs, data and
assumptions into the Ind AS 109 impairment]
models and identification of Significant
Increase in Credit Risk (*SICR’) and staging]
of the assets.

*  Testing assumption used by the management
in determining the overlay for macro-
econoimic factors.

e  Tested the arithmetic accuracy of computation
of ECL provisions performed by the company,
in spreadsheets.

¢  Assessed the disclosures made in relation to
the ECL allowance to confirm compliance;
with the Ind AS provisions.

¢ Read the report on ECL model reviewed by,
external consultant during the year.

B

IT Systems and Controls

Key Audit Matter

How the matter was addressed in our audit

The reliability and security of IT systems play a
key role in the business operations and financial

We performed the following procedures for testing
IT general controls and for assessing the reliability




accounting and reporting process of the | of electronic data processing, assisted by
Company. Since large volumes of transactions | specialized IT auditors:
are processed daily, the IT controls are required | «  The aspects covered in the IT General Control

to ensure that applications process data as audit were () User Access Management (ii)
expecied and that changes are made in an Program Change Management (iii) Other
appropriate manner. Any gaps in the IT control related ITGCs — to understand the design and|
environment could result in a material to test the operating effectiveness of such
misstatement of the financial accounting and controls;
reporting records. e  Assessed the changes that were made to thel
key systems during the audit period and
Therefore, due to the pervasive nature and accessing the changes that have impact on
compEexity of the IT enviromnent, the financial reporting;
assessment of the general IT controls and the | o«  Tested the periodic review of access rights.
application controls specific to the accounting We inspected requests of changes to systems
and preparation of the financial information is for appropriate approval and authorization.
considered to be a key audit matter. e Performed tests of controls (including other

compensatory controls wherever applicable)
on the IT application controls and IT
dependent manual controls in the system.

e  Tested the design and operating effectiveness
of compensating contrels, where deficiencies
were identified and, where necessary, extended
the scope of our substantive audit procedures.

Information Other than the Ind AS Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in Board’s Report but does not include the Ind AS Financial Statements and our auditor’s
report thereon.

Qur opinion on the Ind AS Financial Statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Ind AS Financial Statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the Ind AS Financial
Statements or our knowledge obtained during the course of our audit or otherwise appears to be materiaily
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in thisregard.

Responsibilities of Management and Those Charged with Governance for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
the preparation of these Ind AS {inancial statements that give a true and fair view of the financial position, financial
performance, including other comprehensive income, changes in equity and cash flows of the Company in
accordance with the Ind AS and other accounting principles generally accepted in India, including the accounting
Standards specified under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent, and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS Financial Statements, the Board of Directors is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.




Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS Financial Statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the Ind AS Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resuiting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(1) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system in piace and the
operating effectiveness of such controls.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
Ind AS Financial Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the Ind AS Financial Statements, including the
disclosures, and whether the Ind AS Financial Statements represent theunderlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communigated with those charged with governance, we determine those matters that were of
most significance in the audit of the Ind AS Financial Statements of the current period and are therefore the key
audit matters. We describe these matters in our anditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report becduse the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central

Government of India in terms of section 143(11) of the Act, we give in “Annexure A”, a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.




As required by Section 143(3)} of the Act, based on our audit we report that:

a)

b)

<)

d)

h)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid Ind AS financial statements comply with the Ind AS specified under
Sectionr 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended.

On the basis of the written representations received from the directors as on March 31, 2024 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2024 from
being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”. Qur report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial contrals over financial reporting.

In our opinion and according to the information and explanation given to us, during the current year,
the managerial remuneration paid by the Company to its Directors is in accordance with the
provisions of Section 197 read with Schedule V of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of
our information and according to the explanations given to us:

I The Company has disclosed the impact of pending litigations on its financial position in its
Ind AS Financial Statements — Refer note no. 43 of the Ind AS Financial Statements.

il. The Company has made provision, as required under the applicable law or accounting
standards, for material foresecable losses, if any, on long-term contracts including derivative
contracts — Refer note no. 54.C of the Ind AS Financial Statements.

iil. There was no delay in transferring amounts, required to be fransferred fo the Investor
Education and Protection Fund by the Company.

iv. (a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been advanced
or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person or entity, including
foreign entity (“Intermediaries”™), with the understanding, whether recorded in writing
or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries; '

(b)  The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been received by
the Company from any person or entity, including foreign entity (“Funding Parties™),
with the understanding, whether recorded in writing or otherwise, that the Company
shall, whether, directly or indirectly, lend or invest in other persens or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has cansed us to believe that




the representations under sub-clause (1) and (ii) of Rule 1 1(e), as provided under (a) and
(b) above, contain any material misstatement.

. The Company has not declared and paid any dividend during the year which requires any
compliance with respect to section 123 of the Act.

vi.-  Based on our examination which included test checks, the Company has used an accounting
software for maintaining its books of account which has a feature of recording audit trail (edit
log) facility and the same has operated throughout the vear for all relevant transactions
recorded in the software. Further, during the course of our audit we did not come across any
instance of audit trail feature being tampered with.

For Chetan T. Shah & Co. For V. C. Shah & Co.
Chartered Accountants Chartered Accountarts
ICAI Firm Registration Number: 116652W ICAI Firm Registration Number; 109818W

etan T. Shah Viral J. Shah

Partner Partner
Membership No.: 101828 Membership No.: 110120
UDIN: 24101828BXFOUN1891 UDIN: 24110120BKFQPAS229

Mumbai, May &, 2024 Mumbai, May 8, 2024



Annexure - A to the Independent Auditors’ Report of even date on Ind AS financial statements of ECL
Finance Limited

i

it

In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a)

(b)

()

CY

(e)

(a)

(b

(@)

(b)

(©

(A) The Company has maintained proper records showing full particulars, incliuding
quantitative details and situation of Property, Plant and Equipment and relevant details of
right-of-use assets.

{B)  The Company has maintained proper records showing full particulars of Intangible Assets.

All Property, Plant and Equipment have not been physically verified by the management during
the year, but there is a regular program of verification in a phased manner over a period of three
years which, in our opinion, is reasonable having regard to the size of the Company and the nature
of its assets. :

Based on the information provided to us the title deed of all the immovable properties disclosed
in the financial statements are held in the name of the Company.

The Company has not revalued its Property, Plant and Equipment (including Right of Use assets)
and Intangible Assets during the year. Accordingly, reporting under clause (i){d) of paragraph 3
of the Order is not applicable.

As represented by the Management, no proceedings have been initiated during the year or are
pending against the Company as at March 31, 2024 for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

The Company does not have any inventory and hence reporting under clause (ii)(a) of paragraph
3 of the Order is not applicable.

The Company has been sanctioned working capital limits in excess of € 5 crore, in aggregate,
during the year, from banks or financial institutions on the basis of security of current assets.
Quarterly return & statement filed by the Company with such banks or financial institutions are
materially in agreement with the books of account of the company.

The Company is a registered Non-Banking Financial Institution and it’s principal business is to
give loans. Accordingly, the provisions of Clause (iii)(a) of paragraph 3 of the Order are not
applicable to the Company.

In our opinion and according to information and explanations given to us, the terms and
conditions of investments, guarantee, security and loans granted during the year are not
prejudicial to the interest of the Company.,

In respect of loans and advances in the nature of loans, granted by the Company as part of its
business, the schedule of repayment of principal and payment of interest has been stipulated by
the Company. Having regard to the voluminous nature of loan transactions, it is not practicable
to furnish entity-wise details of amount, due date for repayment or receipt and the extent of delay
(as suggested in the Guidance Note on CARO 2020, issued by the Institute of Chartered
Accountants of India for reporting under this clause)} in this report, in respect of loans and
advances which were not repaid / paid when they were due'or were repaid / paid with a delay, in
the normal course of lending business.

Further, except for those instances where there are delays or defaults in repayment of principal
and / or interest as at the balance sheet date, in respect of which the Company has disclosed asset
classification / staging of loans in note 13.B a to the Ind AS financial statements in accordance
with Indian Accounting Standards (Ind AS) and the guidelines issued by the Reserve Bank of
India, the parties are repaying the principal amounts, as stipulated, and are also regular in payment
of interest, as applicable.




iv.

vi.

vii.

(d} In respect of loans and advances in the nature of loans, the total amount overdue for more than
ninety days as at March 31, 2024 and the details of the number of such cases, are disclosed in
note 13.B a to the Ind AS financial statements. In such instances, in our opinion, reasonable steps
have been taken by the Company for recovery of the overdue amount of principal and interest.

{e)  The Company’s principal business is to give loans. Accordingly, the provisions of Clause (iii){e}
of paragraph 3 of the Order are not applicable to the Company.

£ In our opinion and according to information and explanations given to us, the Company has not
granted any loans or advances in the nature of loans either repayable on demand or without
specifying any terms or period of repayment. Accordingly, the provisions of Clause (iii)(f) of
paragraph 3 of the Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has not
either directly or indirectly, granted any loan to any of its directors or to any other person in whom the
director is interested, in accordance with the provisions of section 185 of the Act and the Company has
not made investments through more than two layers of investment companies in accordance with the
provisions of section 186(1) of the Act. The other sub-sections of Section 186 of the Act are not
applicable to the Company.

According to information and explanations given to us, the Company has not accepted any deposits
within the meaning of section 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules
2014 (as amended). Accordingly, the provisions of Clause (v) of paragraph 3 of the Order are not
applicable to the Company.

The maintenance of cost records has not been specified by the Central Government under sub-section
(1) of section 148 of the Companies Act, 2013 for the business activities carried out by the Company.
Hence, reporting under clause (vi) of paragraph 3 of the Order is not applicable to the Company.

In respect of statutory dues:

(a) In our opinion, the Company has generally been regular in depositing undisputed statutory
dues, including Goods and Services tax, Provident Fund, Employees’ State Insurance,
Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value Added Tax,
Cess and other material statutory dues applicable to it with the appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident
Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom,
duty of Excise, Value Added Tax, Cess and other material statutory dues in arrears as at
March 31, 2024 for a period of more than six months from the date they became payable.

(b) Details of statutory dues referred to in sub-clause (a) above which have not been deposited as
on March 31, 2024 on account of disputes are given below:

Name of the Nature of Forum where dispute | Period Amount | Amount
statute dues is pending to which under paid*
it relates dispute (Rsin
(FY) Rs in Mn.)
Mn.)
Income tax Act, Income tax Commissioner of 2013-14 80.59 39.99
1961 Income Tax (Appeals)
Income tax Act, Income tax. Commissioner of 2014-15 123.09 29.17
1961 Income Tax (Appeals)
Income tax Act, Income tax Commissioner of 2015-16 174.73 18.71
1961 Income Tax {Appeals)
Income tax Act, Income tax Commissioner of 2016-17 5.61 1.12
1961 Income Tax (Appeals)
Income tax Act, Income tax Commissioner of 2017-18 109.36 26.46
1961 Income Tax (Appeals)
CGST/SGCT Act, | Goods and Deputy Commissioner | 2018-19 1.36 -
2017 Service Tax | Appeal




Viii.

iX.

xi.

Xil.

xdii.

Xiv.

CGST/SGCT Act, | Goods and Deputy Commissioner | 2018-19 0.40 0.02
2017 Service Tax | Appeal
CGST/SGCT Act, | Goods and Deputy Commissioner | 2019-20 0.09 0.01
2017 Service Tax | Appeal

* Amount paid also include Refund adjusted.

According to information and explanations given to us, the Company has not surrendered or disclosed
any unrecorded transaction as income during the year in the tax assessments under the Income Tax Act,
1961. Hence, the provisions of Clause (viii) of paragraph 3 of the Order are not applicable to the
Company.

(a)  The Company has taken loans and other borrowings from lenders. As per the information and
explanation given and represented by the management, we report that there is no material default
in case of any repayment of loans and borrowing.

{b)  The Company has not been declared willful defaulter by any bank or financial institution or any
other lender.

{¢c)  Term loans were applied for the purpose for which the loans were obtained except term loans
were raised at the fag-end of the year, the funds were temporarily kept under cash & bank
balances.

{d)  Onan overall examination of the Ind AS Financial Statements of the Company, funds raised on
short-term basis have, prima facie, not been used during the year for long-term purposes by the
Company.

(e)  Based on the information received and as represented by the management, the Company does not
have any subsidiary, associates or joint venture. Hence, the provisions of Clause (ix)(e) and (£}
of paragraph 3 of the Order are not applicable to the Company. '

(a)  The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence, reporting under clause {x)(a) of paragraph
3 of the Order is not applicable.

(b)  During the year, the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) and hence, reporting under
clanse(x)(b) of paragraph 3 of the Order is not applicable.

(a}  According to information and explanation provided to us, no fraud by the Company or no fraud
on the Company has been noticed or reported during the year. Accordingly, the provisions of
Clause (xi)(a) of paragraph 3 of the Order are not applicable to the Company.

(b)  No report under sub-section {12} of section 143 of the Companies Act has been filed by the
auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government. Accordingly, the provisions of Clause (xi)(b) of paragraph 3
of the Order are not applicable to the Company.

(©) As represented by the management, there are no whistle blower complaints received by the
Company during the year.

The Company is not a Nidhi Company and hence, reporting under clause (xii) of paragraph 3 of the

Order is not applicable.

According to the information and explanations given to us, transactions with the related parties are in
compliance with section 177 and 188 of the Act, where applicable and details have been disclosed in the
Ind AS Financial Statements as required by the applicable accounting standards.

(a2}  In our opinion the Company has an adequate internal audit system commensurate with the size
and the nature of its business.




XV.

XVi.

xvii.

Xvili.

XiX.

XX,

(b)  We have considered, the internal audit reports for the year under audit, issued to the Company
during the year and till date, in determining the nature, timing and extent of our audit procedures,

According to the information and explanations given to us, the Company has not entered into non-cash
transactions with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is
not commented upon.

a) The Company is registered with the Reserve Bank of India (‘RBI') and has obtained the certificate
of registration under section 45 1A of the Reserve Bank of India Act, 1934(2 of 1934). Company,
being a registered NBFC, categorized as NBFC-ML the provisions of Clause (xvi)(b) and (xvi){c)
of paragraph 3 of the Order are not applicable to the company.

(b)  According to the information and explanations given to us, the Group has only one Core
Investment Company (CIC) within the group.

In our opinion and according to the information and explanations given to us, the Company has incurred
cash losses aggregating to Rs. 3,673.23 million during the current financial year and an amount of
Rs. 1,967.76 million in the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly, reporting under
clause (xviii) of paragraph 3 of the Order is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the Ind AS Financial Statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as on
the date of the audit report that Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one vear from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the company. We further state
that our reporting is based on the facts up to the date of the audit report and we neither give any guarantee
nor any assurance that all liabilities falling due within a period of one vear from the balance sheet date,
will get discharged by the Company as and when they fall due.

Based on the verification of the details provided, the criteria specified under section 135 of the act are
not applicable to Company and hence the requirement of spending on Corporate Social Responsibility
is not applicable to the Company. Accordingly, reporting under clause {xx} (a) and (b) of paragraph 3 of
the Order is not applicable.

For Chetan T. Shah & Co. For V. C. Shah & Co.
Chartered Accountants Chartered Accountants
ICAI Firm Registration Number: 116652W ICAI Firm Registration Number: 109818W

Cheétan Viral J. Shah

Partner Partner
Membership No.: Membership No.: 110120
UDIN: 24101828 BKFOUN1891 UDIN: 24110120BKFQPAR229

Mumbai, May &, 2024 Mumbai, May 8, 2024



Annexure - B to the Independent Auditors’ Report of even date on Ind AS financial statements of ECL
Finance Limited

Report on the Internal Financial Controls under Clause (i) of sub- section 3 of Section 143 of the
Companies Act, 2013 (the “Act™)

We have audited the internal financial controls over financial reporting of ECL FINANCE LIMITED (the
“Company”} as of March 31, 2024 in conjunction with our audit of the Ind AS financial statements of the
Company for the year ended on that date.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in
all material respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2024, based on the
eriteria for internal financial control over financial reporting established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the ICAL

Management’s Responsibility for Internal Financial Controls

The Management of the Company is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India (the “ICAI”). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficientconduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note™) issued by the ICAT and the Standards on Auditing
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls and, both issued by the Institute of Chartered Accountant of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the Ind AS Financial Statements,
whether due to fraud or error. .

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Ind AS financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that

(1} pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2}  provide reasonable assurance that transactions are recorded as necessary to permit preparation of Ind AS
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management
and directors of the company; and

(3)  provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the Ind AS Financial
Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

For Chetan T, Shah & Co. For V. C. Shah & Co.
Chartered Accountants Chartered Accountants
ICAI Firm Registration Number: 116652W ICAI Firm Registration Number: 109818W

Chetan T. Shah Viral J. Shah

Partner Partner
Membership No.: 101828 Membership No.: 110120
UDIN: 24101828BKFOUN1891 UDIN: 24110120BKFQPARS229

Mumbai, May 8, 2024 ‘ Mumbai, May 8, 2024
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ECL Finance Limited
Balance Sheet as at March 31, 2024

(Currency:Indian rupees in million)

Assets

Financial assets
(a) Cash and cash equivalents
(b) Bank balances other than cash and cash equivalents
(c) Derivative financial instruments
(d) Receivables
(i) Trade receivables
(e) Loans
{f) Investments
(g) Other financial assets

Non-financial assets

(a) Current tax assets (net)

(b) Deferred tax assets (net)

(¢} Investment property

(d) Property, plant and equipment

(e) Intangible assets under development
(£} Other intangible assets

(g} Other non- financial assets

Total assets

Liabilities and equity

Financial liabilities

{a} Derivative financial instrumenis

(b) Trade payables
(i) total outstanding dues of micro enterprises and small enterprises
(ii) total outstanding dues of creditors other than micro enterprises
and small enterprises

(c) Debt securities

(d} Borrowings (other than debt securities)

(e} Subordinated liabilities

(f) Other financial liabilities

Non-financial liabilities

{a) Current tax liabilities (net)
(b) Provisions

{c) Other non-financial liabilities

Equity
(2) Equity share capital
(b) Other equity

Total liabilities and equity

The accompanying notes are an integral part of the financial statements
As per our report of even date attached.

For Chetan T. Shah & Co. For V. C. Shah & Co,
Chartered Accountants Chartered Accountants
ICAI Firms Registration ICAI Firms Registration
Number: 116652W Number: 109818W

Chetan T. Shah Viral J. Shah

Pariner Partner
Membership No: 101828
Mumbai May 8, 2024
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Membership No: 110120
Mumbai May 8, 2024
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As at Asat
March 31, 2024 March 31, 2023
5,122.09 8,757.21
277.65 555.71
711.94 50.21
5,020.46 2,313.01
12,661.20 35,095.61
73,978.96 70,773.19
1,090.32 17,825.21
98,862.62 1,35,470,15
2.499.26 3,293.13
5,525.90 5,875.54
125.46 249.25
728.49 950.73
- 16.72
33.69 11.57
506,65 571.05
9,419.46 10,967.99
1,08,282.08 1,45,438.14
428.01 165.89
017 -
7,787.60 6,731.50
25,298.49 49,976.02
33,216.91 37,370.37
11,091.22 13,335.64
1,928.42 11,936.42
80,450.82 1,15,515.84
10.13 9.40
130.05 196.89
140,18 206.29
2,138.27 2,138.27
25,552.81 24,577.74
27,691.08 26,716.01
1,08,282.08 1,46,438.14

)

Sandeep Agarwal
Chief Financial Officer

A\ Mumbai May 8, 2024

For and on behalf of the Board of Directors

Moe T MpAe

Phanindranath Kakarla
Managing Director
DIN: 02076676

Meliernosh Tata
Executive Director
DIN : 08603284

{’j - Mae‘fl.wd
i

Kashmira Mathew

Executive Director &

Company Secretary

DIN : 02341875

Membership No: ACS-11833
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ECL Finance Limited

Statement of Profit and Loss for the year ended March 31, 2024

(Currency:Indian rupees in million)

Revenue from eperations
Interest income

Dividend income

Fee and commission income

Net profit/(loss) on fair value changes

Other income

Total Income (I -+II)

Expenses
Finance costs

Net loss on derecognition of financial instruments
Impairment on financial instruments

Employee benefits expense

Depreciation, amortisation and impairment

Other expenses

Total expenses

Profit/(Loss) before tax (HI- IV)

Tax expenses
Current tax
Deferred tax (credit)

Other comprehensive income

. Profit/(Loss) for the year (V-VI)

{(a) Items that will not be reclassified to profit or loss
Remeasurement loss on defined benefit plans (QCI)
Equity instruments through Other Comprehensive Income
Deferred tax (charge) / benefit - OCI

Total

(b) Items that will be reclassified to profit or loss

Revaluation of buildings

Deferred tax (charge) / benefit - OCI

Total

Other comprehensive income (a+h)

Total comprehensive income (VII + VIII}

Earnings per equity share
(Face value of T 1 each).
Basic (INR)
Diluted (INR)

The accompanying notes are an integral part of the financial

statements

As per our report of even date attached.

For Chetan T. Shah & Co.
Chartered Accountants
ICAI Firms Registration
Number: 116652W

CHetan T. Shah
Partner

Membership No: 101828
Mumbai May 8, 2024

For V. C. Shah & Co.

Chartered Accountants
FCAI Firms Registration
Number: 109818§W

Viral J. Shah

Partner
Membership No: 110120
Mumbai May 8, 2024

Note For the year ended For the year ended
March 31, 2024 March 31, 2023
31 5,432.57 10,163.70
12 1.40 -
33 736.07 835.80
34 6,210.68 4,052.68
35 356.81 969.78
12,737.53 16,021.96
36 8,654.53 10,185.88
17 2,562.92 1,985.58
18 (2,731.69) (119.65)
39 780.59 782.05
18 & 19 102.86 102.92
40 1,524.10 1,741.91
10,893.31 14,678.69
1,844,22 1,343.27
41 - -
492,35 234.86
1,351.87 1,108.41
(9.06) (1L17)
(557.95) -
142,70 281
{424.31) {8.36)
(424.31) (8.36)
927.56 1,100.05
42
0.63 0.52
0.50 0.41
11055

For and on behalf of the Board of Directors

A w

Phanindranath Kakarla
Managing Director
DIN: 02076676

ot

andeep Agarwal
Chief Financial Officer

Mumbai May 8, 2024

MD e

Mehernosh Tata
Executive Director
DIN : (8603284

-](—jM;_’H—uﬂ

Kashmira Mathew
Executive Director &
Company Secretary

DIN : 02341875
Membership No: ACS-11833



ECL Finance Limited
Statement of Cash flows for the year ended March 31, 2024

{Currency:Indian rupees in million)

For the year ended For the year ended
March 31, 2024 March 31, 2023
A. Operating activities
Profit/(Loss) before tax 1,844.22 1,343.27
Adjustments to reconcile profit before tax to net cash flows:
Depreciation and amortisation 102.86 102.92
Impairment of financial assets (net) {2,676.79) (119.64)
Loss/(Profit) on termination of [ease (6.14) 4.55
Fair value of financial instruments (nef) (2,494.93) (3,191.55)
Expense on employee stock option scheme (ESOP) 11.14 17.68
(Profit)/Loss on sale of property, plant and equipment (£57.52) (2.78)
Interest on lease labilities 13.06 14.26
Interest on Income tax refund (75.15) {19.22)
(Profit)/Loss on sale of Investment property 0.66 (739.73)
Operating cash flow before working capital changes: {3,432.60) (2,590.24)
Adjustment for:
(Increase) / Decrease in loans 25,102.49 17,889.77
(Increase) / decrease in trade receivables (2,663.80) (1,407.86)
(Increase) / decrease in investments E (6,169.44) 1,624.42
(Increase) / decrease in other financial assets 16,452.71 (16,868.56)
(Increase) / decrease in other non financial assets 64.38 382.62
(Decrease) / Increase in trade payables 1,056.10 1,157.86
(Decrease) / Increase in other financial lability (11,452.03) 10,284.81
{Decrease)/ Increase in non financial liabilities and provisions (66.12) (19.54)
18,821.69 10,453,28
Income taxes (net} - refund / (paid) 869.01 1,261.13
Net cash generated from operating activities -A 19,760.70 11,714.41
B. Investing activities
Purchase of property, plant and equipment and intangible assets (29.10) (36.07)
Proceeds from sale of Investment Property 106.87 1,900.80
Decrease/(Increase) in capital work-in-progress and intangibles under development - (16.72)
Proceeds fiom sale of property, plant and equipment and intangible assets 498.36 437
Net cash generated from/ (used) in investing activities -B 576.13 1,852.38
C., Cash flow from financing activities
(Decrease) in debt securities (Refer note 1) {19,131.17) (3,000.82)
(Decrease) in borrowings other than debt securities (Refer note 1) (3,363.29) (1,502.02)
(Decrease) in subordinate debt (Refer note 1) (1,430.40) (1,755.40)
Repayment of lease obligations (47.22) (53.10)
Net cash (used) in financing activities - C (23,972.08) (6,311.34)
Net increase / (decrease) in cash and cash equivalents (A+B+C) (3,635.25) 7,255.45




ECL Finance Limited
Statement of Cash flows for the year ended March 31, 2024
{Currency:Indian rupees in million)

Cash and cash equivalent as at the beginning of the year

Cash and cash equivalent as at the end of the year (Refer note 9)

Operational cash flows from interest and dividends
Interest paid
Interest received

Dividend received

Notes:

8,757.21 1,501.76

5,122.09 8,757.21

10,241.51 10,944.88

10,126.50 11,372.74
1.40 B

1. Reeeipts and payments for transaction in which the turnover is quick, the amounts are large, and the maturities are short are presented on net basis in

accordance with Ind AS-7 Statement of Cash Flows

2. Cash flow statement has been prepared under indivect method as set out in Ind AS 7 prescribed under the Companies (Indian Accounting Standards)

Rules, 2015 under the Companies Act, 2013

3. Fordisclosure relating to changes in liabilities arising from financing activities refer note 46

As per our report of even date attached.

For Chetan T. Shah & Co. For V. C. Shah & Co.

Chartered Accountants Chartered Accountants
ICAI Firms Registration ICAI Firms Registration
Number: 116652W Number; 109818W

-~
Oi%n'l‘.’smh Viral J. Shah
Partner Partner
Membership No: 101828 Membership No: 110120
Mumbai May 8, 2024 Mumbai May 8, 2024

For and on behalf of the Board of Directors

MomaddKe MO T

Phanindranath Xakarla Mehernosh Tata
Managing Director Executive Director
DIN: 02076676 DIN : 08603284

| kLA

s SandeeplAgarwal Kashmira Mathew
Chief Financial Officer Executive Director &
Company Secretary
DIN : 02341875
: Membezship No: ACS-11833
Mumbai May 8, 2024




ECL

Finance Limited

Statement of Changes in Equity for the year ended March 31,2024

(Currency:Indian rupees in millior)

A.

Equity share capital

Particulars

Balance at the beginning of the year
Changes in Equity Share Capitaf due
to prior period errors

Restated balance at the beginning of
the current reporting year

Changes in equity share capital
during the current year

Balance at the end of the year

Outstanding as on ; Quistanding as on
March 31, 2024 March 31,2023

2,138.27 2,13827

2,13827 2,138.27

{Equity shares of Re.1 each, fully paid-up)

Other Equity
Reserves and Surplus
Particular Securities premium Retained earnings Statutory Debenture Deemed capital | Revaluation |Other Comprebensive| Total attributable
reserve redemption contribution - Reserve intgme on Equity to equity holders
rescrve equity instrument
Balance as at 1st April 2022 11,879.96 4,904.54 5,187.49 1,007.43 140,02 336.83 - 2345627
Profit for the year - 1,108.41 - - - - - 1,108.41
Other comprehensive income - (8.36) - - - - - (8.36)
Changes in accounting policy/prior
period errors - - - - . - - -
Restated balance at the beginning of
the current reporting year - - - - - - - -
Transfer from revaluation reserve - 30.29 - - - {30.29) - -
Transfor to statulory reserve - (221.70) 22170 - - - - -
Transfer from debenture redemption
Teserve - 232.59 - (232.59) - - - -
Tatal comprehensive income 11,879.96 6,045,77 5,409.19 774.84 140.02 306.54 - 24,556.32
ESOP Charge - 2142 - - - - - 2142
Balance as at March 31, 2023 11,879.96 6,067,19 5,409.19 774.84 140.02 306.54 - 24,577.74
Profit for the year - 1,351.87 - - - - - 1,351.87
Other comprehensive income - (6.78) - - - - (417.53) (424.31)
Changes in accounting policy/prior
period errors - - - . - - - -
Restated balance at the beginning of
the current reporting year - - - - - - B -
Transter from revaleation reserve - 51.04 - - - {51.04) - -
Transfer to statutory reserve - {270.37) 27037 - - - - -
Transfer from debenture redemption
reserve B 543,37 . (543.37) - - - -
Taotal comprehensive income 11,879.96 7,736.32 5,679.56 23147 140,02 25550 (417.53) 25,505.30
ESOP Charge - 47.51 - - - - - 47.51
Balanee as at March 31, 2024 11,879.96 7,783.82 5,679.56 23147 140.02 255.50 (417.53; 25,552.81

As per our report of even date attached.

For Chetan T. Shah & Co.
Chartered Accountants
ICAI Finms Registration Ni t 116

A\

ctan T. Shah
Pariner
Membership No: 101828

For V. C, Shahk & Co.
Chartered Accountants

ICAI Fitms Regigtrafion Number: 1098 18W

Yiral J.
Pariner
Membership No: 110120

Mumbai May 8, 2024

For and on behalf of the Board of Directors

Phanindranath Kakarla

Managing Director
DIN: 02076676

e

MD e

Mehernesh Tata
Executive Director
DIN ; 03603234

Sandeep Agarwal
Chief Financial Officer

Mumbai May 8, 2024

Kashmira Mathew

- J Matbeo

Executive Direclor & Company Secretary

DiN : 02341875

Membership Na: ACS-11833




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024

1. Corporate information:

ECL Finance Limited (‘the Company’) a public limited company domiciled and incorporated under the provisions
of the Companies Act applicable in India is subsidiary of Edel Finance Company Limited (“Holding Company’)
and ultimate subsidiary of Edelweiss Financial services Limited (*“Ultimate Holding Company™). The Company
was incorporated on July 18, 2005 and is registered with the Reserve Bank of India (“RBI") as a Systemically
Important Non-Deposit taking Non-Banking Finarcial Company (NBFC-ND-SI).The company is in the middle
layer under scale based regulation (SBR) for NBFC.

As an NBFC-NDSI, the Company is primarily in business of lending and carries out only such activities as are
permitted under the guidelines issued by RBI for NBFC-ND-SI

2. Basis of preparation:

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time).

These financial statements have been prepared on a historical cost basis, except for certain financial instruments
such as, financial asset measured at fair value through other comprehensive income (FVOCI) instruments,
derivative financial instruments, fair value through Profit or Loss and other financial assets held for trading, certain
property plant and equipment which have been measured at fair value The financial statements are presented in
Indian Rupees (INR) and all values are rounded to the nearest million, except when otherwise indicated.

3. Presentation of financial statements:

The Company presents its balance sheet in order of liguidity in compliance with the Division III of the Schedule ITI
to the Companies Act, 2013. An analysis regarding recovery or setflement within 12 months after the reporting date
(current) and more than 12 months after the reporting date (non—current) is presented in “Note 48-Maturity Analysis
of assets and liabilities”,

Financial assets and financial liabilities are generally reported gross in the balance sheet. They are only offset and
reported net when, in addition to having an unconditional legally enforceable right to offset the recognised amounts
without being contingent on a future event, the parties also intend to settle on a net basis in all of the following
circumstances:

* The normal course of business
* The event of default
¢ The event of insolvency or bankruptcy of the Company and or its counterparties

Derivative assets and liabilities with master netting arrangements (e.g. ISDAs) are only presented net when they
satisfy the eligibility of netting for all of the above criteria and not just in the event of default.

4. Material accounting policies information
4.1 Recognition of revenue:
4.1.1 Effective interest rate (EIR):

Under Ind AS 109 interest income is recorded using the effective interest rate (EIR) method for
all financial instruments measured at amortised cost and debt instrument measured at FVTOCI
The EIR is the rate that exactly discounts estimated future cash flows through the expected life
of the financial instrument or, when appropriate a shorter period to the gross carrying amount of
financial instrument.

The EIR is calculated by considering any discount or-premium on acqulsmon fees and costs that
are an integral part of the EIR. The Company recognises interest income n of return
that represents the hest estimate of a constant rate of return over the exp




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024

4,12

4.1.3

4.14

asset. Hence, it recognises the effect of potentially different interest rates charged at various
stages, and other characteristics of the product life cycle including prepayments penalty interest
and charges.

If expectations regarding the cash flows on the financial asset are revised for reasons other than
credit risk, the adjustment is booked as a positive or negative adjustment to the carrying amount
of the asset in the balance sheet with an increase or reduction in interest income.

Interest income:
The Company calculates interest income by applying the EIR to the gross carrying amount of
financial assets other than credit-impaired assets.
When a financial asset becomes credit-impaired and is, therefore, regarded as “Stage 3°, the
Company calculaies interest income by applying the EIR to the amortised cost (net of expected
credit loss) of the financial asset. If the financial assets cures and is no longer credit-impaired, the
Company reverts to calculating interest income on a gross basis.

Dividend income:

The Company recognised Dividend income when the Company’s right to receive the payment
has been established, it is probable that the economic benefits associated with the dividend will
flow to the Company and the amount of the dividend can be measured reliably.

Revenue from contracts with customers:

Revenue is measured at transaction price i.e. the amount of consideration to which the Company
expects to be entitled in exchange for transferring promised goods or services to the customer,
excluding amounts collected on behalf of third parties. The Company consider the terms of the
contracts and its customary business practices to determine the transaction price. Where the
consideration promised is variable, the Company excludes the estimates of variable consideration
that are constrained.

The Company recognises fee income including advisory and syndication fees at a point in time
in accordance with the terms and contracts entered between the Company and the counterparty.

4.2 Financial instrumenfs:

4.2.1

4.2:2

Date of recognition:

Financial Assets and liabilities with exception of debt securities and borrowings are initially
recognised on the trade date, i.e, the date the Company becomes a party to the contractual
provisions of the instrument. This includes regular way trades: purchases or sales of financial assets
that require delivery of assets within the time frame generally established by regulation or
convention in the marketplace. Loans are recognised when funds are transferred to the customers’
account. The Company recognises borrowings when funds are available for utilisation to the
Company.

Initial measurement of financial instruments: : -

Financial assets and financial liabilities are initially measured at fair value, Trade receivables are
measured at transaction price.Transaction costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other than financial assets and financial liabilities
at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit
or loss are recognised immediately in profit or loss.




ECL Finance Limited

Notes to the financia! statement for the year ended March 31, 2024

423

4.24

Day 1 profit and loss:

When the transaction price of the financial instrument differs from the fair value at origination and
the fair value is based on a valuation technique using only inputs observable in market transactions,
the Company recognises the difference between the transaction price and fair value in net gain on
fair value changes. In those cases where fair value is based on models for which some of the inputs
are not cbservable, the difference between the transaction price and the fair value is deferred and
is only recognised in profit or loss when the inputs become observable, or when the instrument is
derecognised.

Classification & measurement categories of fimancial assets and liabilities:

The Company classifies all of its financial assets based on the business model for managing the
assets and the asset’s contractual terms, measured at either:

Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business model whose objective
is to hold the asset in corder to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. The changes in carrying value of financial assets is
recognised in profit and loss account.

Financial assets at fair value through other comprehensive income (FVTOCT)

A financia] asset is measured at FVTOCI if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and seiling financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. The changes in fair value of financial
assets is recognised in Other Comprehensive Income.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are measured at FVTPL.
The Company measures all financial assets classified as FVTPL at fair value at each reporting ate.
The changes in fair value of financial assets is recognised in Profit and loss account.

4.3 Financial assets and liabilities:

43.1

Amortized cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assets, the
effective interest rate is the rate that exactly discounts estimated future cash receipts (including all
fees and points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) excluding expected credit losses, through the expected life
of the debt instrument, or, where appropriate, a shorter period, to the gross carrying amount of the
debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at
initial recognition minus the principal repayments, plus the cumulative amortisation using the
effective interest method of any difference between that initial amount and the maturity amount,
adjusted for any loss allowance. On the other hand, the gross carrying amount of a financial asset
is the amortised cost of a financial asset before adjusting for any loss allowance.




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024

4.3.2

4.3.3

434

4.3.5

4.3.6

437

Financial assets held for trading:

The Company classifies financial assets as held for trading when they have been purchased
primarily for short-term profit making through trading activities or form part of a portfolio of
financial instruments that are managed together, for which there is evidence of a recent pattern of
short-term profit taking. Held-for-trading assets are recorded and measured in the balance sheet at
fair value. Changes in fair value are recognised in net gain on fair value changes.

Financial asset measured at FVYOCI-Loans

Unrealised gains or losses on debt instruments measured at FVOCI are recognised in other
comprehensive income,and on derecognition of such instrument accumulated gains or losses are
recycled to profit and loss statement. Interest income on such instrament is recognised in profit and
loss statements using EIR method,

Investment in equity instruments:

The Company subsequently measures all equity investments at fair value through profit or loss,
unless the management has elected to classify irrevocably some of its strategic equity investments
to be measured at FVOCI, when such instruments meet the definition of Equity under Ind AS 32
Financial Instruments: Presentation and are not held for trading. Such classification is determined
on an instrument-by-instrument basis.

Financial liabilities:

All financial liabilities are measured at amortised cost except loan commitments, financial
guarantees, and derivative financial liabilities.

Derivative financial instruments:

The Company enters info a variety of derivative financial instruments to manage its exposure to
interest rate, market risk and foreign exchange rate risks.

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into
and are subsequently re-measured to their fair value at the end of each reporting period. The
resulting gain or loss is recognised in profit or loss.

Debt securities and other borrowed funds:

The Company measures debt issued and other borrowed funds at Amortised cost at each reporting
date. Amortised cost is calculated by taking into account any discount or premium on issue funds,
and costs that are an integral part of the EIR,

The Company issues certain non-convertible debentures, the return of which is linked to
performance of specified indices over the period of the debenture, Such debentures have a
component of an embedded derivative which is fair valued at a reporting date. The resultant ‘net
unrealised loss or gain’ on the fair valuation of these embedded derivatives is recognised in the
statement of profit and loss. The debt component of such debentures is measured at amortised cost
using yield to maturity basis,

Financial assets and financial liabilities at fair value through profit or loss:

Financial assets and financial liabilities in this category are those that are held for trading and have
been either designated by management upon initial recognition or are mandatorily required to be
measured at fair value under Ind AS 109. Management only designates an instrument at FVTPL
upon initial recognition when one of the following criteria are met. Such designation is determined
on an instrument-by-instrument basis.
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» The designation eliminates, or significantly reduces, the inconsistent treatment that would
otherwise arise from measuring the assets or liabilities or recognising gains or losses on them
on a different basis; Or

o The liabilities are part of a group of financial liabilities, which are managed, and their
performance evalnated on a fair value basis, in accordance with a documented risk
management or investment strategy; Or

* The liabilities containing one or more embedded derivatives, unless they do not significantly
modify the cash flows that would otherwise be required by the contract, or it is clear with
little or no analysis when a similar instrument is first considered that separation of the
embedded derivative(s) is prohibited.

Financial assets and financial liabilities at FVTPL are recorded in the balance sheet at fair value.
Changes in fair value are recorded in profit and loss with the exception of movements in fair value
of liabilities designated at FVTPL due to changes in the Company’s own credit risk. Such changes
in fair value are recorded in the Own credit reserve through OCI and do not get recycled to the
profit or Joss. Interest earned or inciured on instruments designated at FVTPL is accrued in interest
income cor finance cost, respectively, using the EIR, taking info accorat any discount/ premium and
qualifying transaction costs being an integral part of instrumernt. Interest earned on assets
mandatorily required to be measured at FVTPL is recorded using contractual interest rate.

4.3.8 Financial guarantee:

Financial guarantees are contract that requires the Company to make specified payments to
reimburse to holder for loss that it incurs because a specified debtor fails to make payment when it
is due in accordance with the terms of a debt instrument,

Financial gnarantee issued or commitments to provide a loan at below market interest rate are
initially measured at fair value and the initial fair value is amortised over the life of the guarantee
or the commitment. Subsequently they are measured at higher of this amortised amount and the
amount of loss allowance.

4.3.9 Loan commitments:

Undrawn loan commitments are commitments under which, the Company is required to provide a
loan with pre-specified terms to the customer over the duration of the commitment. Undrawn loan
commitments are in the scope of the ECL requirements.

4.3.10 Financial liabilities and equity instruments

Financial instruments issued by the Company are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument,

An equity instrument is any contract that evidences a residual inferest in the assets of an entity after
deducting all of its Habilities. Equity instruments issued by the Company are recognised at the
proceeds received, net of direct issue costs.

4.4 Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from the
exceptional circumstances in which the Company acquires, disposes of, or terminates a business line.
Financial liabilities are mever reclassified. If the Company reclassifies financial assets. it applies the
reclassilication prospectively from the reclassification date which is the first day of the immediately next
reporting period following the change in business model, The Company does not restate any previously
recognized gains, losses (including impairment gains or losses) or interest.
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4.5 Derecognition of financial Instruments:

4.5.1 Derecognition of financial asset

4.5.2

A financial asset (or, where applicable a part of a financial asset or a part of a group of similar
financial assets) is derecognised when the rights to receive cash flows from the financial asset have
expired. The Company also derecognises the financial asset if it has both transferred the financial
asset and the transfer qualifies for derecognition.

The Company has transferred the financial asset if, and only if, either

* The Company has transferred the rights to receive cash flows from the financial asset or

¢ [tretains the contractual rights to receive the cash flows of the financial asset but assumed a
contractual obligation to pay the cash flows in full without material delay to third party under
pass through arrangement.

Pass-through arrangements are trancactions whereby the Company retains the contractual rights to
receive the cash flows of a financial asset (the ‘original asset’), but assumes a contractual obligation
to pay those cash flows to one or more entities (the ‘cventual recipients’), when all of the following
conditions are met:

* The Company has no obligation to pay amounts to the eventual recipients unless it has
collected equivalent amounts from the original asset, excluding short-term advances with the
right to full recovery of the amnount lent plus accrued interest at market rates,

» The Company cannot sell or pledge the original asset other than as security to the eventual
recipients,

The Company has to remit any cash flows it collects on behalf of the eventual recipients without
material delay. In addition, the Company is not entitled to reinvest such cash flows, except for
investments in cash or cash equivalents including interest earned, during the period between the
collection date and the date of required remittance i the eventual recipients.

A transfer only qualifies for derecognition if either:
» The Company has transferred substantially all the risks and rewards of the asset; or

¢ The Company has neither transferred nor retained substantially all the risks and rewards of
the asset but has transferred control of the asset.

The Company considers control to be transferred if and only if, the transferce has the practical
ability to sell the asset in its entirety to an unrelated third party and is able to exercise that ability
unilaterally and without imposing additional restrictions on the transfer.

The Company also derecognises a financial asset, when the terms and conditions have been
renegotiated to the extent that, subsiantially, it becomes a new financial asset, with the difference
recognised as a derecognition gain or loss, to the extent that an impairment loss has not already
been recorded. The newly recognised financial assets are classified as Stage 1 for ECL
measurement purposes, unless the new financial asset is deemed to be POCI,

If the modification does not result in cash flows that are substantially different, the modification
does not result in derecognition. Based on the change in cash flows discounted at the original EIR,
the Company records a modification gain or loss, to the extent that an impairment loss has not
already been recorded.

Derecognition of financial labilities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled
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substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition of the original liability and the recognition
of a new liability. The difference between the camrying value of the original financial liability and
the consideration paid, including modified contraciual cash flow recognised as new financial
liability, is recognised statement of profit and loss.

4.6 Impairment of financial assets:

The Company records provisions based on expected credit loss model (“ECL™) on ali loans, other debt
financial assets measured at amortised cost together with undrawn loan commitment, in this section all
referred to as “Financial instrument”. Equity instruments are not subject to impairment.

ECL is a probability-weighted estimate of credit losses. A credit loss is the difference between the cash flows
that are due to an entity in accordance with the contract and the cash flows that the entity expects to receive
discounted at the original effective interest rate. Because ECL consider the amount and timing of payments,
a credit loss arises even if the entity expects to be paid in fisll but later than when contractally due.

Simplified approach

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables. The application of simplified approach does not require the Company to track changes in credit
risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition. The Company uses a provision matrix to determine impairment loss allowance on
portfolio of its receivables. The provision matrix is based on its historically observed defanlt rates over the
expected life of the receivables. However, if receivables contain a significant financing component, the
Company chooses as its accounting policy to measure the loss allowance by applying general approach to
measure ECL,

General approach

For all other financial instruments, the Company recognises lifetime ECL when there has been a significant
increase in credit risk (SICR) since initial recognition. If, on the other hand, the credit risk on the financial
instrument has not increased significantly since initial recognition, the Company measures the loss allowance
for that financial instrument at an amount equal to 12-month expected credit losses (12m ECL). The
assessment of whether lifetime ECL should be recognised is based on significant increases in the likelihood
or risk of a default occurring since initial recognition instead of an evidence of a financial asset being credit-
impaired at the reporting date or an actual default occurring.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the
expected life of a financial instrament. In contrast, 12m ECL represents the portion of lifetime ECL that is
expected to result from default events on a financial instrument that are possible within 12 months after the
reporting date,

The measurement of expected credit losses is a function of the probability of default (PD), loss given default
(1.GD) (i.e. the magnitude of the loss if there is a default) and the exposure at defanlt, The assessment of the
probability of default and loss given default is based on historical data adjusted by forward-locking
inforination. As for the exposure at default (EAD), for financial assets, this is represented by the assets’ gross
carrying amount at the reporting date; for loan commitments and financial guarantee contracts, the exposure
includes the amount drawn down as at the reporting date, together with any additional amounts expected to
be drawn down in the future by default date determined based on historical trend, the Company’s
understanding of the specific future financing needs of the debtors, and other relevant forward-looking
information.

Company categories its financial assets as follows:

Stage 1 assets:
Stage 1 assets includes financial instruments that have not had a significant increase in credit risk since initial
recognifion or that have low credit risk at the reporting date. For these assets, 12-month ECL (resulting from
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4.7

4.8

4.9

Stage 2 assets:

Stage 2 Assets includes financial instruments that have had a significant increase in credit risk since initial
recognition for these assets lifetime ECL (resulting from default events possible within 12 months from
reporting date) are recognised.

Stage 3 assets:

Stage 3 for Assets considered credit-impaired the Company recognises the lifetime ECL for these loans, The
method is similar to that for Stage 2 assets, with the PD set at 100%.

The ongoing assessment of whether a significant increase in credit risk has occurred for working capital
facilities is similar to other lending products, The interest rate used to discount the ECLs for working capital
facilities is based on the average effective interest rate that is expected to be charged over the expected period
of exposure to the facilities,

Company recognises an impairment gain or loss in profit or loss for all financial instruments with a
comresponding adjustment to their carrying amount through a loss allowance account.

The expected credit losses on the loan commitment have been recognised together with the loss allowance
for the financial asset.

The Company’s product offering includes a working capital facility with a right to company to cancel and/or
reduce the facilities with one day’s notice. The Company does not limit its exposure to credit losses to the
contractual notice period, but, instead calculates ECL over a period that reflects the Company’s expectations
of the customer behaviour, its likelihood of default and the Company’s future risk mitigation procedures,
which could include reducing or cancelling the facilities.

Collateral valuation:

To mitigate its credit risks on financial assets, the Company seeks to use collateral, where possible. The
collateral comes in various forms, such as cash, securities, letters of credit /guarantees, real estate, receivables,
inventories, other non-financial assets and credit enhancements such as netting agreements. Collateral, unless
repossessed, is not recorded on the Company’s balance sheet, However, the fair value of collateral affects the
calculation of ECLs. It is generally assessed, at a minimum, at inception and re-assessed on a quarterly basis.
However, some collateral, for example, securities relating to margin requirements, is valued daily.

To the extent possible, the Company uses active market data for valuing financial assets held as collateral.
Other financial assets which do not have readily determinable market value are valued using models. Non-
financial collateral, such as real estate, is valued based on data provided by third parties such as mortgage
brokers or based on housing price indices,

Collateral repossessed:

The Company’s policy is to determine whether a repossessed asset can be best used for its internal operations
or should be sold, Assets determined to be useful for the internal operations are transferred to their relevant
asset category at the lower of their repossessed value or the carrying value of the original secured asset. Assets
for which selling is determined to be a better option are transferred to assets held for sale at their fair value
(if financial assets) and fair value less cost to sell for non-financial assets at the repossession date in, line with
the Company’s policy.

In its normal course of business, the Company does not physically repossess properties or other assets in its
retail portfolio, but engages external agents to recover funds, generally at anction, to settle outstanding debt.
Any surplus funds are returned to the customers/obligors. As a result of this practice, the residential properties
under legal repossession processes are not recorded on the balance sheet.

‘Write-offs:

Financial assets are written off either partially or in their entirety only when the Company-tasnq reasonable
expectation of recovery besides techmiesh{ policy write off as per relevant policy. L)

*QhEtaq B
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Forborne and modified loan:

The Company sometimes makes concessions or modifications to the original terms of loans as a response to
the bomrower’s financial difficulties, rather than taking possession or to otherwise enforce collection of
collateral, The Company considers a loan forborne when such concessions or modifications are provided as
a result of the borrower’s present or expected financial difficulties and the Company would not have agreed
to them if the borrower had been financially healthy. Indicators of financial difficulties include defaults on
covenants, or significant concerns raised by the Credit Risk Department. Forbearance may involve extending
the payment arrangements and the agreement of new loan conditions. Once the terms have been renegotiated,
any impairment is measured using the original EIR as calculated before the modification of terms. It is the
Company’s policy to monitor forborne loans to help ensure that future payments continue to be likely to
occur, If these procedures identify a loss in relation to a loan, it is disclosed and managed as an impaired
Stage 3 forbome asset and Company continues to moniter until it is collected or written off.

Determination of fair value:

The Company measures financial instruments, such as, derivatives at fair value at each reporting date. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either;

o In the principal market for the asset or liability, or
s In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a lability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest. A fair
value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use. The Company uses valuation techniques that are
appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising
the use of relevant observable inputs and minimising the use of unobservable inputs. In order to show how
fair values have been derived, financial instruments are classified based on a hierarchy of valuation
techniques, as summarised below:

Level 1 financial instruments:

Those where the inputs used in the valuation are unadjusted quoted prices from active markets for identical
assets or liabilities that the Company has access to at the measurement date. The Company considers markets
as active only if there are sufficient trading activities with regards to the volume and liquidity of the identical
assets or liabilities and when there are binding and exercisable price quotes available on the balance sheet
date.

Level 2 financial instruments:
Those where the inputs that are used for valuation and are significant, are derived from directly or indirectly
observable market data available over the entire period of the instrument’s Jife,

Level 3 financial instruments:
Theose that include one or more unobservable input that is significant to the measurement as whole.

Tor assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of cach
reporting period. The Company periodically reviews its valuation techniques including the adopted
methodologies and model calibrations.

Therefore, the Company applies various techniques to estimate the credit risk associated ith-its financial
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exposure per counterparty over the full lifetime of the individual assets, in order to reflect the credit risk of
the individual counterparties for non-collateralised financial instruments.

The Company evaluates the levelling at each reporting period on an instrument-by-instrument basis and
reclassifies instruments when necessary based on the facts at the end of the reperting period.

Leases:
Company as a lessee:
The Company has applied Ind AS 116 using the partial retrospective approach.

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.
The Company applies a single recognition and measurement approach for all leases, except for short-term
leases and leases of low-valne assets. The Company recognises lease liabilities to make lease payments and
right-of-use assets representing the right to use the underlying assets.

Right of use assets:

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less any lease incentives received. Right-of-use assets
are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of
the assets.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease paymenss include fixed payments (including
in substance fixed payments) less any leasc incentives receivable, variable lease payments that depend on an
index or a rate, and amounts expected to be paid under residual value guarantees, In calculating the present
value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date
because the interest rate implicit in the lease is not readily determinable. After the commencement date, the
amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change
in the lease term, a change in the lease payments {e.g., changes to future payments resalting from a change in
an index or rate used to determine such lease payments) or a change in the assessment of an option to purchase
the underlying asset.

Short term lease

The Company has elected not to recognise right of use asset and lease liabilities for short term leases of
property that has lease term of 12 months or less. The Company recognises lease payment associated with
these leases as an expense on a straight-line basis over lease term.

Company as lessor:

The Company’s accounting policy under Ind AS 116 has not changed from the comparative period. As a
lessor the Company classifies its leases as either operating or finance leases. A lease is classified as a finance
lease if it transfers substantiaily all the risks and rewards incidental to ownership of the underlying asset, and
classified as an operating lease if it does not.
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4.14

4.15

Earnings per share:

Basic earnings per share is computed by dividing the net profit after tax attributable to the equity shareholders
for the year by the weighted average number of equity shares outstanding for the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or other contracts to issue
equity shares were exercised or converted during the year. Diluted earnings per share is computed by dividing
the net profit after tax attributable to the equity shareholders for the year by weighted average number of
equity shares considered for deriving basic eamings per share and weighted average number of equity shares
that could have been issued upon conversion of all potential equity shares.

Foreign currency transaction:

The Standalone Financial Statements are presented in Indian Rupees which is also functional currency of the
Company. Transactions in currencies other than Indian Rupees (i.e. foreign currencies) are recognised at the
rates of exchange prevailing at the dates of the transactions. At the end of each reporting period, monetary
ttems denominated in forzign currencies are retranslated at the rates prevailing at that date. Mon-monetary
items carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing at
the date when the fair value was determined. Non-monetary items that are measured in terms of historical
cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise.
Retirement and other employee benefit:

4.15.1 Provident fund and national pension scheme:

The Company coniributes to a recognised provident fund and national pension scheme which is a
defined contribution scheme. The centribitions are accounted for on an accrual basis and
recognised in the statement of profit and loss.

4.15.2 Gratuity:

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation in respect
of the gratuity benefit scheme is calcuiated by estimating the amount of future benefit that the
employees have earned in return far their service in the current and prior periods, that benefit is
discounted to determine its presepi value, and the fair value of any pian assets, if any, is dedircted.
The present value of the obligation under such benefit plan is determined based on independent
actuarial valuation using the Projected Unit Credit Method.

. Re-measurement, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net inferest on e net defined benefit liability and the return on plamassets

(excluding amounts included ia net zaterest on the net defived benefit liability), are. 1ecogzizec.
immediately in the balance shest witi'a corresponding Gebit-or credit to reiained earnings through
OCI in the period in which they occar,

Remeasurement are not reclassified to profit or loss in subsequent periods.

4.15.3 Compensated absences:

The eligible employees of the Company are permitted to carry forward certain number of their
annual leave entitlement to subscquent years, subject to a ceiling. The Company recognisss the
charge in the statement of profit and loss and corresponding liability on such non-vesting
accumulated leave entitlement based on a valuation by an independent actuary. The cost of
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4,154 Deferred bonus:

The Company has adopted a Deferred Bonus Plan under its Deferred Variable Compensation Plan.
A pool of identified senior employees of the Company is entitled for benefits under this plan. Such
deferred compensation will be paid in a phased manner over a future period of time The
measurement for the same has been based on actuarial assumptions and principles.

4.15.5 Share-based payment arrangements:

Equity-settled share-based payments to employees are granted by the ultimate parent Company,
These are measured by reference to the fair value of the equity instruments at the grant date. These
includes Stock Appreciation Rights (SARs) where the right to receive the difference between the
SAR price and the market price of equity shares of the ultimate parent Company on the date of
exercise, either by way of cash or issuance of equity shares of the ultimate parent Company, is at
the discretion of the ultimate parent Company. These are classified as equity settled share-based
transaction.

The fair value determined at the grant date of the equity-settled share-based payments is expensed
over the vesting period, based on the Group’s estimate of equity instruments that will eventually
vest, with a corresponding increase in equity. At the end of each reporting period, the Group revises
its estimate of the number of equity instruments expected to vest. The impact of the revision of the
original estimates, if any, is recognised in profit or loss such that the cumulative expense reflects
the revised estimate, with a corresponding adjustment to the "ESOP reserve’, In cases where the
share options granted vest in instalments over the vesting pericd, the Group treats each instalment
as a separate grant, because each instalment has a different vesting period, and hence the fair value
of each instalment differs.

4.16 Property, plant and equipment:

Property plant and equipment is stated at cost excluding the costs of day—to—day servicing, less accumulated
depreciation and accumulated impairment in value. Changes in the expected useful life are accounted for by
changing the amortisation period or methedology, as appropriate, and treated as changes in accounting
estimates.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that fiture economic benefits ascociated with the item will flow to the Company and
the cost of the item can be measured reliably. The carrying amount of any component accounted for as a
separate asset is derecognized when replaced. All other repairs and maintenance are recognized in profit or
loss during the reporting period, in which they are incurred.

Depreciation is recognised so as to write off the cost of assets (other than freehold Iand and properties under
construction} less their residual values over their useful lives. Depreciation is provided on a written down
value basis from the date the asset is ready for its intended use or put to use whichever is earlier. In respect
of assets sold, depreciation is provided upto the date of disposal.

As per the requirement of Schedule II of the Companies Act, 2013, the Corapany has evaluated the useful
lives of the respective fixed assets which are as per the provisions of Part C of the Schedule II for calculating
the depreciation. The estimated usefu] lives of the fixed assets are as follows:

Nature of assets Estimated useful lives

Building (other than Factory Building) 60 years

Plant and Equipment 15 years

Fumiture and fixtures 10 years

Vehicles 8 years

Office Equipment 5 years -
Computers - Servers and networks 6 years @ Fina, N
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| Computers - End user devices, such as desktops, laptops, etc. | 3 years W

4.17 Intangible assets:

4.18

4.19

4.20

Intangible assets are recognised when it is probable that the future economic benefits that are attributable to
the asset will flow to the enterprise and the cost of the asset can be measured reliably.

Intangibles such as software are amortised over a period of 3 - 5 years based on it’s estimated useful life.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use
or disposal. Gains or losses arising from derecognition of an intangible asset are recognised in profit or loss
when the asset is derecognised.

Impairment of non-financial assets:

The Company assesses at each balance sheet date whether there is any- indication that an asset may be impaired
based on internal/external factors. If any such indication exists, the Company estimates the recoverable
amount of the asset. If such recoverable amount of the asset or the recoverable amount of cash generating unit
which the asset belongs to is less than its carrying amount, the carrying amount is reduced to its recoverable
amonnt. The reduction is treated as an impairment loss and is recognized in the statement of profit and loss.
If at the balance sheet date there is an indication that a previously assessed impairment loss no longer exists,
the recoverable amount is reassessed, and the impairment is reversed subject to a maximum carrying value of
the asset before impairment.

Provisions and other contingent liabilities:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can
be made of the amount of the obligation. If the effect of the time value of money is material, provisions are
determined by discounting the expected future cash flows to net present value using an appropriate pre-tax
discount rate that reflects current market assessments of the time value of money and, where appropriate, the
risks specific to the liability.

A present obligation that arises from past events, where it is either not probable that an outflow of resources
will be required to settle or a reliable estimate of the amount cannot be made, is disclosed as a contingent
liability. Contingent liabilities are also disclosed when there is a possible obligation arising from past events,
the existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company. Claims against the Company, where the
possibility of any outflow of resources in settlement is remote, are not disclosed as contingent liabilities.

Contingent assets are not recognised in the financial statements since this may result in the recognition of
income that may never be realised. However, when the realisation of income is virtually certain, then the

related asset is not a contingent asset and is recognised.

Income tax expenses:

4.20.1 Current tax:

The tax currently payable is based on taxable profit for the year. Taxable profit differs from “profit
before tax’ as reported in the statement of profit and loss because of items of income or expense
that are taxable or deductible in other years and items that are never taxable or deductible, The
Company’s current tax is calculated using tax rates that have been enacted or substantively enacted
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4.20.2 Deferred tax:

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statcments and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible temporary differences
to the extent that it is probable that taxable profits will be available against which those deductible
temporary differences can be utilised. Deferred tax assets relating to unabsorbed
depreciation/business losses/losses under the head “capital gains” are recognised and carried
forward to the extent of available taxable temporary differences or where there is convincing other
evidence that sufficient future taxable income will be available against which such deferred tax
assets can be realised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax labilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the Company expecis, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

4.20.3 Current and deferred tax for the year:

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively.

4.21 Cash and cash equivalents;

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less.

Significant accounting judgements, estimates and assumptions:

In the application of the Company’s accounting policies, which are described in note 4, the management is required
to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis, Revisions to accounting estimates are
recognised In the period in which the estimate is revised if the revision affects only that period, or in the period of
the revision and firture periods if the revision affects both current and future periods.

Critieal judgements in applying accounting policies:

The following are the critical judgements, apart from those involving estimations, that the management has made in
the process of applying the Company’s accounting policies and that have the most significant effect on the amounts
recognised in the financial statements,

5.1 Business model assessment:

Classification and measurement of financial assets depends on the results of the solely payments of principal
and interest (SPPI) and the business model test. The Company determines the business model at a level that
reflects how Company’s of financial assets are managed together to achieve a particular as‘e jective,
This assessment includes Judgement reflecting all relevant evidence including how th
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assets is evaluated and their performance is measured, the risks that affect the performance of the assets and
how these are managed and how the managers of the assets ate compensated. The Company monitors
financial assets measured at amortised cost that are derecognised prior to their maturity to understand the
quantum, the reason for their disposal and whether the reasons are consistent with the objective of the business
for which the asset was held. Monitoring is part of the Company’s continuous assessment of whether the
business model for which the remaining financial assets are held continues to be appropriate and if it is not
appropriate whether there has been a change in business model and so a prospective change to the
classification of those assets.

Significant increase in credit risk:

Key sources of estimation uncertainty:

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty
at the end of the reporting period that may have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, as described below. The Company
based its assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in
the assumptions when they occur.

Fair value of financial instruments:

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction in the principal (or most advantagecus) market at the measurement date
under current market conditions (i.e., an exit price} regardless of whether that price is directly observable or
estimated using another valuation technique. When the fair values of financial assets and financial liabilities
recorded in the balance sheet cannot be derived from active markets, they are determined using a variety of
valuation techniques that include the use of valuation models. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, estimation is required in establishing fair
values. Judgements and estimates include considerations of liquidity and model inputs related to items such
as credit risk (both own and counterparty), funding value adjustments, correlation and volatility.

Effective Interest Rate (EIR) Method:

The Company’s EIR methodology, as explained in Note 4.1, recognises interest income / expense using a rate
of return that represents the best estimate of a constant rate of return over the expected behavioural life of
loans given / taken and recognises the effect of potentially different interest rates at various stages and other
characteristics of the product life cycle including prepayments and penalty interest and charges.

This estimation, by nature requires an element of judgement regarding the expected behaviour and life cycle
of the instrument, as well expected changes India’s base rate and other fee income, expenses that are integral
part of the instrument

Impairment of Financial assets:

The measurement of impairment losses across all categories of financial assets requires judgement the
estimation of the amount and timing of future cash flows and collateral values when determining impairment
losses and the assessment of a significant increase in credit risk. These estimates are driven by a number of
factors, changes in which can result in different levels of allowances.

The Company’s ECL calculations are outputs of models with a number of underlying assumptions regarding
the choice of variable inputs and their interdependencies. Elements of the ECL models that are considered
accounting judgements and estimates include:

* PD calculation includes historical data, assumptions and expectations of future conditions.

* The Company’s criteria for assessing if there has been a significant increase in credit risk and so allowances

for financial assets should be measured on a life-time expected credit loss and the qualitative assessment

» The segmentation of financial assets when their ECL is assessed on a collective basis T
P THaw
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* Determination of associations between macroeconomic scenarios and, economic inputs, such as
unemployment levels and coliateral values, and the effect on PDs, EAD and LGD

+ Selection of forward-locking macroeconomic scenarios and their probability weightings, to derive the
economic inputs into the ECL models

It is Company’s policy to regularly review its models in the context of actual loss experience and adjust when
necessary.

5.6 Investment Property
Properties held to earn rentals and/or capital appreciation are classified as investment property and are
measured and reported at cost, including transaction costs,

Depreciation is recognised using written down value method so as to write off the cost of the investment
property less their residual values over their useful lives specified in Schedule II to the Companies Act, 2013
or in the case of assets where the useful life was determined by technical evaluation, over the useful life so
determined. At the end of each accounting year, the Company reviews the carrying amounts of its investment
property to determine whether there is any indication that those assets have suffered an impairment loss. If
such indication exists investment property are tested for impairment so as to determine the impairment loss,
if any.

The estimated useful life and residual values are also reviewed at each financial year end and the effect of
any change in the estimates of useful life/residual value is accounted on prospective basis.

An investment property is derecognised upon disposal or when the investment property is permanently
withdrawn from use and no future economic benefits are expected from the disposal. Any gain or loss arising
on derecognition of property is recognised in the Statement of Profit and Loss in the same period.

Recent accounting pronouncements:

Ministry of Corporate affairs (“MCA”) notifies new Standards or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended March 31, 2024,
MCA has not notified any new standards or amendments to the existing standards applicable to the Company.

Pursuant to Securities Subscription Agreement dated March 5, 2019 amongst the Company, Edelweiss Financial
Services Limited, Edelweiss Sccurities Limited, Edelweiss Rural & Corporate Services Limited and Edel Finance
Company Limited and CDPQ Private Equity Asia Pte Limited (as the “Investor”), a wholly owned subsidiary of
Caisse de dépdt et placement du Québec (CDPQ), for an investment of US$ 250 million, amounting to
approximately Rs 18,000 million into the Company, the Investor has subscribed to 1000 Equity shares of Re. 1/-
each at premium of Rs. 31/- per Equity Share and 103,949,680 Compulsorily Convertible Debentures (CCDs} at
Rs. 100 per CCD and accordingly paid the Company a total sum of Rs. 10,395 millions on May 7, 2019, towards
first tranche.

A Scheme of Amalgamation for merger (Merger by Absorption) of Edelweiss Retail Finance Limited ("ERFL")
with the Company ("Transferee Company") and their respective sharcholders under section 230 to 232 of the
Companies Act, 2013 and the Rules made there under has been filed with the Hon'ble National Company Law
Tribunal ("NCLT") on March 26, 2019.
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9. Cash and cash equivalents

Balances with banks
In current accounts

10. Bank balances other than cash and cash equivalents

Fixed deposit with banks

Fixed deposits with banks to the extent held as margin money or security
against borrowings, guarantees, securitisation etc.
(Refer Note 10.4 Belowj

Notes:
1} Fixed deposit balances with banks earns interest at fixed rate.

10.A Encumbrances ¢n fixed deposits held by the Company:

Fixed deposits pledged for:

Bank guarantee for cash credit lines/foverdraft
ICICI Bank Limited

Security deposit for term loan and WCDL facilities
Union Bank of India
IDBI Bank Limited
State Bank of India

Bank guarantee for securitisation
HDFC Bank Limited
ICICI Bank Limited
Development Bank
Central Bank of India

Security deposit for meeting margin requirement for trading in cross
currency swaps and forward margin
State Bank of India

As at
March 31, 2023

8,757.21

8,757.21

As at
March 31, 2023

36.28

519.43

555.71

Asat
March 31, 2023

7.00

6.17
25.00

27042
35.47
[19.07

5630

519.43
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11. Derivative financial instruments

Fair Value Assets
On Interest rate dervatives
On Equity and Index linked derivatives

Fair Value Liabilities
On Equity and Index linked derivatives
On Interest rate dervatives
Embedded derivatives in market-linked debentures (liabilities)

S Asat

Asat
March 31, 2023

.. . :EI\iai’ch 3

1,2024°

50.21

50.21

23.96
141,93

163.89
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11.

Derivative financial instruments

The Company enters into derivatives for risk management purposes. These include hedges that either meet the hedge accounting requirements or hedges that are economic hedges,
but the Company has elected not 2o apply hedge accounting requirements.

The table below shows the fair values of derivative financia) instruments recorded as assets or liabilities together with their notional amounts/lnits held

As at March 31, 2024

Particalars

Unit

Currency

Notionai

Fair vitlue asset

Unit

Currency

National

Fair value
liability

(i} Interest rate derivatives
interest rate swaps
Interest rate futures
Less: amounts offset
(Refer Notel 1A & 50)

Rutpees

INR

17,750

91.2%8

Rupees
G-Sec Units

INR

7,800
2,50,58,000

21.98
4.71
{4.71)

Subtotal{j}

128

21.98

(if} Equity linked derivatives
Stock futures
Options
Less: amounts offset
(Refer Notel 1.4 & 50)

No of Shares
Units

49,05,258
93,126,378

66,91
32790
(6691}

No of Shares
Units

33,38,695
93,26,378

19.76
23114
{19.76)

Subtotal(ii)}

327,90

231.14

{iif) Index linked derivatives
Index futures
Options
Less: amonnts offset
(Refer Novel 1A & 50}

Index Units
Index Units

71,425
225,155

358
29277
(3.58)

Index Units

2,325,158

174 8%

Subtotal(iii)

292.77

174.39

(iv) Embedded derivatives*

In matket Jinked debentures

No of
Dcbenture

No of
Debenture

Subtotal(iv)

Total derivative financial instruments
e

Total

711.95

Total

43801

As at March 31, 2023

Particulars

Unit

Curreacy

Notlenal

Fair value
asset

Unit

Currency

Notional

Fair value
tiability

(i) Interest rate derivatives
Interest rate swaps
Interest rate future
Less: arnounts offset
{Refer Notel 1.4 & 50}

Rupees.

INR

13,250

50.21

Rupees
Units

INR

7,500

23.86

Subtotal(®)

50.21

23.96

{ii} Equity linked derivatives
Stock futures
Options purchased
Options sold
Less: amounts offset
(Refer Notel 1.4 & 50)

No of Shares

No of Shares

Subrtoral{ii)

(ifiy Index linked derivatives
Index futures
Options purchased
Options sold
Less: amounts offset
(Refer Notel 1A & 50)

Index Units *

ndex Units

Index Uniis

Subtotal(iii)

(iv) Embedded derivatives*

In market linked debentures

Noof
Debenture

Noof
Debenture

794.60

141.93

Subtotal(iv)

141,93

Total derivative financial instruments

50.21

165.89

Note: The notional/units held indicate the value of fransactions outstanding at the year end and are not indicative of either the market risk or eredit risk.

*An embedded desivative is a component of a hybrid instrument that also includes a non-derivative host contract with the effect that some of the cash flows of the combined
instrument vary in a way similar to a stand-alone derivative, refer Note 4,3.5 for further details.

Hedging activities and derivatives
The Company is exposed to ceHain risks relating to its ongoing business operations, The primary risks managed using derivative instruments sre interest rate risk and equity index
risk. The Company’s risk management strategy and how it is applied to manage risk are explained in Note 51.

Derivatives designated as hedging instruments

The Company has not designated any derivatives as hedging instruments
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11.A Offsetting

The tables below summarise the financial assets and liabilities subject to offsetting, enforceable master netting and similar agreements, as well as financial collateral received to mitigate credit exposures for
these financial assets, and whether offsct is achieved in the balance sheet:

Financial Assets subject to offsetfing, netting arrangements

Assets not Maximu
As at March 31, 2024 Offsctting recognised in bal: sheet Netting T notr in bai sheet bject to netting]  Total Assets aximum .
Exposure to Risk
arrangements
Net asset . . Assets after Assets Recognised in After
Gross asset . Financial Collaterals . . N .
Amount offset |recognised on the consideration of |recognised onthe] thebalance | consideration of
hefore offset Liabilities recefved . . " .
balance sheet netting potential| balance sheet sheet netting patential
Dervative Asscts 161.77 (70.49) 91.28 (21.98) 57,00 126,30 620.66 711.94 746,96
Margin placed with broker* 788.64 46.03 834.67 - - 834.67 - 334.68 834.68
Financial Liabilitics subject to offsetting, netting arrangements
Liabilities not Maxi
As at March 31, 2024 Ofisctting recognised in balance sheet Netting potential not recognised in balance sheet  |subject ta netting| Total Liabilities aximum
Exposure to Risk
arrangenents
Gross Liabilitics Net Liabilities Financial Liabilities after Liabilities Recoguised in After
Amount offset recognised on the| Collaterais Paid | consideration of {recognised on the] the balance consideration of
before offset Assets 3 N . .
balance sheet netting potential | balance sheet sheet netting potential
Derivative Liabilities 46.44 {24.46) 21.98 {21.98)/ - - 406,03 428.01 406.04
Financig] Assets subiect to offsetring, netting arrangements
Assets ot Maxk
As at March 31, 2023 OQffsetting recognised in balance sheet Netting potential not recognised in balance sheet  jsubject to netting]  Total Assets XTI
Exposure to Risk|
[ arrangements
Graoss asset Net asset Finanelal Collaterals Assels aflter Assets Recogoised in Adfter
Amount offset |recognised on the e consideration of [recognised omthe| the balance | consideration of
_before offset Linbilities received . N .
balance sheet netting potential | balance sheet sheet netting potentisl
Derivative Assets 5021 |- - 50.21 (23.96) 59.49 8565 - 50.21 85.66
Margin placed with broker*® 134,01 - 134.01 - - 13401 - £34.01 134.01
Financial Lizhilities subject to offsetting, netting arrangements
Liabilities not Maximu
As at March 31, 2023 Offsetting recognised in balance sheet Netting potential not recognised in balance sheet  [subject to netting| Total Liabllities Expostre mul:{i K
ArTangements P .
Gross Lisbilities Net Lisbilities Financial Lisbilitics after Liabilities Recognised in After
beire:ffslet Amount offset [recognised on the Assets Collaterals Paid [ consideration of [recognised on the]  the balance consideration of
balance sheet ® netting potential [ balance shect sheat netting potential
Derivative Liabilities 165.89 - 165.89 {23.96) - 141.93 - 165.89 141.92

*As on the reporting date, margin placed with broker net off with net liability towards mark to market foss on derivatives future contracts and similarly, net mark to market gain are added to margin placed
with broker. Accordingly the sime are presented in the financial statement,
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Asat
March 31, 2023
12. Trade receivaliles
a) Trade receivables

Secured, considercd good -
Unsecured, considered good -
(i) Undisputed Trade receivables — considered good - Sccurcd -

(if) Undisputed Trade reecivables — considered good - U d 2,322.12
{iii) Undisputed Trade Receivables — which have significant increase in credit risk -
{iv) Undisputed Trade Receivables — credit impaired -
{v) Disputed Trade Reccivables—considered good - Scevred -
(vi) Disputed Trade Receivabl idered pood - U d -
(vii) Disputed Trade Receivables — which have significant biereasc in credit risk -
(viii) Disputed Trade Receivables — credit impaired -

Reccivables considered good - Unsceured 2,322.15

Unsecured, considered doubtful (0.03)
Recejvables - credit impaired -

232212

Allowance for expected credit losses
Reeeivabl idered good - Ul d 6.1
2,313.01
b} Reconciliation of impalrment all on trade recelvabl
For the year ended

¢

March 38, 2023

Impairment allowance as per simplified approach

Impairment ailowance - opening balance
Add/ (less); asser originated / acquired / recovered (net)

Impairment allowance - closing balance

Noites:

1) No trade or other recelvables are dug from direciors or other officers af the company cither severally or jointly with any other person

15,54
{6.43)

11

2) Please refere note 48 - Releted party disclasure for trade or other receivables due from firms or private companies in which directars is/are pariner, a director or a member.

Trade recelvables days past due

ped

As at March 31, 2024

Less than 6 months

6 months -1 year

1-2 years

2-3 years

More than 3 years

Total

(£} Undisputed Trade reccivables — considered good - Secured
(i) Undisputed Trade receivables ~ considercd goed - Unsecured
(ii%) Undisputed Trade Receivables - whick have significant increase in credit risk
(iv} Undisputed Trade Receivables — credit impaired
(¥} Disputed Trade Receivables—considered good -~ Sceured
(vi} Disputed Trade Receivables-considered goed - Unsecured
(vii) Disputed Trade Receivables — which have significant increase in credit fisk
{viil) Disputed Trade Receivables — credit impaired
ECL - siinplified appreach

Net carrylng amount

{0?l2)

5,020.64

(0.38)

4,988.90

5,020.46

As at March 31, 2023

Less than 6 mooths

1-2 years

2-3 years

More than 3 years

Total

(i) Undisputed Trade receivables — considered gaod - Secured
(if) Undisputed Trade receivables — considered good - U d
(iii) Undisputed Trade Receivables —~ which have sipnificant increase in credit risk
(iv) Undisputed Trade Receivables — credil impaired
{v) Disputed Trade Receivables—considered good - Secured
{vi) Disputed Trade Reccivables—considered good - Unsecured
{vii) Disputed Trade Receivables - which have significant increase in credit risk
(viii} Disputed Trade Receivables — credit impaired
ECL - simplified approach

Net carrying amount

Unbitled amount due as of Marck 2024 is NIL (March 2023- NIL).

2,321.78

(8.84)

2,322.12

2,312.94
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S -
s Mareh 31, 20240 March 31, 2023

13, Loans
M (A) at Amortised Cost
-Term Loans;
Corporate credit
Retail credit
{B) at fair value through other comprehensive income
-Term Loans;
Corporate credit
Retail credit
Total gross (C)=(A) + (B)

31,610.28
7,034.81

35.645.09

Less: {mpairment loss aliowance (D)

-At Amortised Cost

-At fair value through other comprehensive income
{Refer Note 13.8)

(3,540.48)

Taotal net (E)={C)-(D} 35,095.61
(1) (i) at Amortised Cost
Secured by tangible asscts (property including land & building)
Secured by fixed deposits, unlisted securities, project
receivables & other marketable securities

24,094.24

5,620.82
Unsecured 8,930.03

(ii) at fair value through ether comprehensive income
Secured by tangible asseis (properiy including land & building)
Secured by fixed deposits, unlisted securities, project
receivables & other marketable securities

Unsecured

38,645.09

‘Fotal gross

Less: Impairment loss aliowance

-At Amortised Cost

-At fair value through other comprehensive income
(Refer Note 13.5)

(3,540.48)

Total net 35,095.61

(IIT) Loans in India
(i} at Amortised Cost
Public sector
Others
(ii) at fair value through other comprehensive income
Loans in India
Public scctor i
Others 962,40 -
Total gross i 13,217.36 38,645.09

38,645.09

Less: Impairment Joss allowance

-At Amortised Cost

-At fair value through other comprehensive income
(Refer Note 13.8)

(3,549.48)

Total net 35,095.61

13.A Loans given to divectors
Asat
March 31, 2023

Loans Given to Directors
(refer note 48 related party disclosure)
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13.8 Credit quality of asscts

The table below shows the credit quality end the maximuim exposuic to credit tisk based on the Company's year-end siage classification. The amounts presemed are gross of
Impairment allowances, Detsils of the Company's internal grading for stage classification are explained in Note 51,11 and policies on ECL allowances are set out in Note 4.6

a Credlt quallty of aysets

Ay at March 31,2024 As at March 31, 2023
Stage [ Stage Il Stagell] Total Stagel Stageil Stage IT Tatal

Performing

High grade 10,763.55 10,763.55 18,854.08 18,854.08

Standard grade 2,115.49 2,i1549 19,032.28 15,032.28
Non-performing

Individually inpaired* 33832 33832 758,73 758,73

10,763.55 211549 33832 1321736 15X54.08 19,03225 75K.73 8,645.09
*Tolal numhers of borrowers as on 31s1 March 2024 are 138 {provious year 664)
b Recenelliailen of changes [n gross carrying amoent and ECL for loans and ad ta gorporate and retall customers: (Leans measured at

Amertlsed Cost)
The following di: pravides stage wise

of the Company's gross cartying amount and ECL allowances for loans and advances ta corparates and rotnil customess.
The transfers of financin! assets reprasents the Impaet of slage transfers upon the gross camying ameunt and associated allowance for ECL. The net remeasurement of ECL arising
Fram stage transfrs cepresents the inerease or decrease due (o these transiers.

The “New assels originated /repayments reecived (net)’ nepresent the gross camying simount snd associated allowance ECL impact from transactions i.e. new lending, fisther
disbursements, sepayments and interest accrual o loans,

{ movement for the vear ended March 31, 2024

Noat eredit impaired Credlt impaired Total
Stage I Stape It Stage 1L
Furtlcalars Graoss Carrying | Allowance tﬁ:;?;g Allowance “Gl_::_?;g Allowance c:;rrr;;;g Allowance
Amount for ECL Amutmt for ECL Amouat for ECI. Amount for ECL
Opening balance 18,854.08 40016 18,032.28 2.538.36 75873 310,96 38,645.0% 354948
Reclassification of financiz] asscis to
FVOCI {Refer Nate helow) (2,146.15)] 1.4 | (1,489.74) @21.61) (24471) aos10|  (3,880.60) (315.56)
Transfer of fnancil agscts
Stage [to Stage I (1,201.00)| (92.38) 1,201.02 52.88 - - - -
Stage Ito Stage 111 {730.86) (2734 - - F30.80 2131 - -
Stage Il to Stage Il - - (2,863.51) 21737} 2,.863.51 217.37 - -
Stage o Stage | 521.73 466,95 (521.73) {66.95) - - - -
Stage I 1 Stage | 22,82 4.62 - - (22.82) {4.62)| . -
Stage 1t to Stage T - - 24,80 4.8% (24.80) (4.59)) - -
Remeasurement of ECL asising from
transfer af stage (nef) . (68.60) - (54.32) - (165.01) - (288.93)
New assets originated /repayments received
{net) B,781.67 1,942.04 (12,459.98) {1,796.03) 238122 (326,46) {1,297.08): 74.45)
Loans sld 1y ARC/AIF/Others (15,57133) (2,142.69) (2,292,76) (528.61) {6.021.64) - (23,885.75) (2.671.24)
Armouris written off {net) - - - - (326.69) - (326.69), -
Closing balance 853058 93,48 630,37 5725 93.61 4856 9:154.97 199.29
Noter

"The Board of Diretors in their medting have approved the decisian of the Company to exit from the Real estate ("RE*) and Staucsured finance ("SF7} business end reduce the
wnderlying loan pertfolio in the near 1o mid-term. Censequemly, the Company’s busingss sadel with respect to the Real estate and Structured [inance portfelio has changed from
*hald ta collect” 1o *hald to collect and sell’, As per the requirements of Ind AS 109 “Financial Instruments, effective from January @1, 2024, the Company has rerfassified ils Real
estate and Siructured finanee portfolio measured at amertised cost amounting to Rs.3880.60 millians 1o fair value through ather comprebensive income.

Reconciliation / movement for the vear Ended March 31. 2023

Nan eredit impajred Credit impaired Total
Stape T Stage 11 Stage 11T
Particulars Gross Carrying | Altowance Gru{x Allowance G'n:‘ Allowance .G n:' Allawanre
Amount forEcn | MTHMR | opipey | BTIR o pop |oSEEIRR | e
B Amount Ameunt Amount
Qpening halance 20,616.46 33236 34,671.56 2917.35 £,616.32 48729 5691034 3,737.00
Transfer of Ananclal agsers: - -
Stage [ toStage I (1,824.31) {6934} 1,624.31 6934 - - - -
StageIto Stage I (E00.31) .71 - - 100.31 47 - -
Stage I ta Stage DIl - - (B6.56) (15.36) 86.56 1536 - -
Stage I to Stage I 260,36 18.56 (260.36) (18.56) - - - -
Stage I ta Stage ! 25709 397 - - (257.29) {3 - .
Stage Il to Stage I . . 389.59 5588 (389.59) {55.88) - -
Remeasurement of ECL arising from
transfer of stage (net) - (28.01) - 913.95 - 3439 - 920.33
New assets originated /repayments reccived
{nety 280.17 3279 (2,378.17) 40,24 {140,18) €138.30) 2.238.18) 33473
Loans salil ta ARC/AIF/Others (B35.58) (13.46)] (14,934,09) (1424.48) {48.40) (4.64)] {15816.07) {1.442.58)
Amouais written off (net) - - . - (211.02) - {211.02) -
Ckl.l[n; balance 18,854.08 400,186 19.032.18 2.818.36 75573 310.86 30,645.09 3,549.48
Nater

ECLF had initiated sale of certain credit impained assets hefore March 31, 2023 and for which definitive contracts were exceuted post the balance sheet date, These financial assets
sold after Morch 31, 2023, for an amount of Rs, 3090.8 millioa (net of provisions and losses) (o asset reeonsinuclion companics trusts [ARC Trust), As per Ind AS 169, Financial
Instsumonts, prescribed under section 133 of the Companics Act, 2013 signil j is invalved in i of assets which has baen nccounted appropriately in
financizl statement, Jingly, on account of sub sake to and secovery from ARC Trusts of such eredit impaired asacts, mamgement has recorded such financial assets as
Tecoverable and not as credit impaired fnancial ussets. EFSL, the holding Company has, undertaken substantially all risks and rewards in respect of (hese financial asscls

aggregaling 10 Rs. 3090.8 million. As st March 31, 2023, the impact on the financial statements on account of sake of such credit impaired financial assets, net of reversal of ECL
created, agpregates to Rs, 5.3 million,




ECL Finance Limited
Notes to the financial statcment for the yesr ended March 31, 2024 {continucd)
{Currency:Indian rupees in million)

14. Investments

At fair value
At cost
Designated at (subsidiarics,
As at March 31, 2024 Atamortised cost (1) | Through OCI fair value Subtota] associates, and | Tetal (7) = (145+6)
(E) Through P&L (3) thraugh profit 5= (2+3+d) joint ventures)
or loss () 5}
Mutual Funds 1,499.92 1,499.92 1,499.92
Government Debt Securities 28,349.08 28,349.08 28,349.08
Corporate Bonds 2,64595 2,64595 2,645.95
Security receipts (refer note 3) - 38,224.29 - - 38,224.322 - 38,224.29
Pass through certificates - - 280.82 - 280.82 - 280.82
Altemnative Investment Fund /
Venture Capital Furd - - 1,078.52 - 1,078.52 - 1,078.52
Equity Shares - - £,793.75 - 1,793.75 - 1,793.75
Compulsorily Convertible Preference Shares - - 106.63 - 106,63 - 106.63
TOTAL - gross (A) - 38,224.29 35,754.67 - 73,978.96 0 73,978.96
(i) Invesiments owside India - - - - - - -
(ii} investment in India - 38,224.2% 35,754.67 73,978.96 - 73,978.96
Total (B) - 38,224.29 35,754.67 - 73,978.96 - 73,978.96
Less: allowance for impairment {C) - - - - - -
Total net (A-C) - 38,224,29 35,754.67 - 73,978.96 - 73,978.96
Notes:
For Current year

1) Please refer note 14.B - investmen1 delails
2} Please refer note 50 - Fair value measurernent for vaiuation methodology

3) During the year, due to the change ia the existing rights attached to the financial instrument, the investment in Security Receipts (“SRs") which were previously measured at fair value through
profit and loss, were derecopnized and revised terms of rights in SRs representing residual interest in the trust (“SR Instrument - Equity™) have been recognized and measured at Fair Value through
Other Comprehensive Income (FVOCI - Equity). Further, during the quarter ended March 31, 2024, Company has taken impact of (Z417.5) millions (net of tax) on SEs in other comprehensive
income periaining o exited Real Estate & Structured Finance businesses.

4) During the quarter ended March 31,2024, The company and EFSL, the vitimate holding company has agreed to discontinue risk and reward agresment in respect of security receipts(SRs).EFSL
has also agreed to settle net outstanding unrealised losses on SRs ameunt to Rs.7149.6 millions. Accordingly company received Rs.5216.8 millions during the quarter ended March 31, 2024 and
balance ameunt Rs.1932.8 millions will be settled post March 31, 2024.




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)

(Cwrrency:Indian rupees in million)

At fair value At cost
Designated at (subsidiaries,
As at March 31, 2023 At amortised cost (1) | Through OCE Th &L (3 fair value Subtotal associates, and | Total (7) = (145+5)
2} Touglt @ through prefit 5= (2+3+4) joint ventures)
or loss (4) ®
Preference shares - - - - - - B
‘Government Debt Securities 25757.19 25,757.19 25757.19
Corporate Bonds 312.52 31252 312.52
Security receipts (vefer note 4) - - 28,060.80 - 28,060.80 - 28,060.80
Pass through certificates - - -
Alternative Investment Fund /
Venture Capital Fund - - 16,480.33 - 16,480.33 - 16,480.33
Equity Shares - - 78.85 - 78.85 - 78.85
Compulsorily Convertible Preference Shares - - 83.50 - 83.50 - 83.50
TOTAL - gross (A) - - 70,773.19 - 70,773.19 - 70,773.19
(i) Investments outside India - - - - - - -
(i) Investment in India - - 70,773.19 - 70,773.19 - 70,773.19
Total (B) - - 70,773.19 - 70,773.19 - 70,773.19
Less: allowance for impaimment (C) - h - - - - -
Total Net (A-C) - - 70,773.1% - 70,773.19 - 70,773.19
Notes:

For previous year

1) Please refer note 14.B - Investment details
2} Please refer nole 50 - Fair value measurement for valuation methodolegy

3) In order to reflect substance of the iransaction the Company has offsct invesiment in Pass Through Certificates (PTC) against securitisation liabifity reported under other financial liabilities.
Previous year PTC investment regrouped accordingly.

4) Security Receipts held as investments - Duting the quarter and year ended March 31, 2023, the Company had sold certain financial assets amounting to Rs, 10975 millions and Rs. 15902.80
milions {net of provisions and losses) respectively, to various asset reconstructions company trusts (“ARC Trusts") and acquired security receipts (SR) amounting to Rs. 306 millions and Rs.
4494.70 millions respectively from these ARC Trusts, Ind AS 109 — ‘Financial Instruments®, prescribed under section 133 of the Companies Act, 2013, requires substantially all risks and rewards to
be transferred for the purpose of de-recognition of such financial assets from the Company. EFSL, the holding Company had undertaken substantiaily all risks and rewards in tespect of such
financial assets. As a result, these financial assels were de-recognized in the Company’s financial result. Based on assessment of probability of default, loss given default in respect of these Gnancial
assets (i.e. sold during the period ended March 31, 2023 and in earlier years) and in light of various factors viz. exposures to certain sectors, and assessment of credit and market risks for certain
counter parties relative to such risks at initial recognition, the Company and EFSL has recorded fair value pain / (loss) of Rs, 670,20 miilions and Rs. {+472.60) millions for the quarter ended and
Rs. 1108 millions and Rs. (3219,70) willions for the year ended March 31, 2023, included in *Net gain / (loss} on fair value change” respectively,

5) Sale/Parchase of Investments: The company initiated sales / purchase of investment prior to March 31, 2023, from / to assets reconstruction companies (“ARCs’ of ‘“trusts™} & Alternative
Investment Fund (AIF) for which definitive contractual agreement were exceuted post balance sheet however, the balance receivable agaiust sale of financial assets appregating to Rs. 14507
millions and payable against purchased of financial assets aggregating to Rs. 6840.90 millions were settfed post Mareh 31, 2023 but prior to approval of financial stmememts by the Board of
Directors.

As per Indian Accounting Standard {Ind AS) 10 ‘Events after the Reparting Period, any event, favourable and unfavourable, that occurs between the end of the reporting period and the date when
the financial statements are approved by the Board of Directors, which pravides evidence of conditions that existed at the end of the repenting period, would require adjustments in the amounts
recognised in its fi ial to reflect adj of such events, Accordingly, on sale, the company has derccogniscd such financial assets and recorded the corresponding recoverable
amount under Qther Finangial Assets and on purchase, recognised the respective financial assets and recorded the correspondiag liability under Other Financial Liability.

6) Alternative Investment Fund: The Company made investment in AIF, in the view of Ind AS 109 and accounting policy of the company from derecognition aspect, considered same important
points as belaw ientioned:

+ Company has transferred some of these loan assets directly to the AIF where there are othier assets were alsa lying in the funds, also there are customers who paid to Campany and in-turn Compar
invested in AIF.

*AIF alse has other investor whe hald some percentage holding in AIF.

+*&IF has right te appoint i 44} nt control and take decision to manage the assets,

+The instrument in which the company invested in AIF is different than the previous holding as loan assets,

+BIF evaluate all the undetlying assets of the fund and then declare NAV per unit.

«There are other investors who are holding some pereentage in AIF while company holds below 50%.

*These instrument as classified as level 3 instrument as FVTPL and any fair value gain or loss recognised in Profit and Loss zccount.

Considering above menticned facts, the Company has not retained any control where company has practicat ability to see the assets in entirety although some risk and rewards are not transferred.
Such Derecognition of assets from the books of the Company, is in line with Ind AS 109, Also, looking the facts that AIF has other assets in the fund and NAV of the units is declared considering
all the assels under management of such fund. Hence Company is not holding all the risk and rewards of the transferred assets rather it is distributed in the percentage of holding and Company is
holding below 50% of the pool of assets instead of majority holding in particular assets. Accordingly, the Company in the view that it is appropriately derecognised from #he books of the Company.




ECL: Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)
{Currency:Indian rupees in mitlion}

14.A Investments in preference shares rneasured at amortised cost:

Reconclliation of changes in gross carrying amount for investments in preference shares and the corresponding ECL:

Reconciliation / movement for the vear ended March 31, 2024

Non credit impaired Credit impaired
Total
Stage 1 Stage 2 Stage 3
Gross Carrying Allowance Gross carrying Allowance Gross carrying Allowance Gross carrying Allowance
Amount for ECL Amount for ECL Amcunt for ECL Agmouat for ECL

Grass carrying amount -
opening balance - - - - - - - -
Unwinding of discount - - - - - - - -
Asscts derccognised or matured
{excluding write offs) - - - - - -
Change in ECL provision - - - - - - - -
Closing balance - - - - - - - -

Rcconciliation / movement for the vear ended March 31, 2023

Non credit impaired Credit impaired Total
Stage 1 Stage 2 Stage 3
Gross Carrying Altowance Gross carmying Allowance Gross carrying Allowance Gross carrying Allowance
Amouni for ECL Amount for ECL Amount for ECL Amount for ECL
Gross carrying amount -
apening balance 91836 46.22 - - - - 91836 46.22
Unwinding of discount 8164 - - - - - 81.64 -
Assets derecognised or matured
(excluding write offs) (1,000,00) - . - - - (1,000,00) .
Change in ECL provision - (46.22) - - - - - (46.22)
Closing balance - - - - - _ - -




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024 (continned)
(Currency:Indian rupzes in miliion)

14.B Tovestments

Centrsl Government Debt Securities
At fair vahie through profit and loss accoune

7.59% Government Stock [1.01.2026 Bonds
7.26% Government Stock 14.01.2029 Bonds
$5.15% Government Stock 09.11.2025 Bonds
7.16% Government Stock 2023
5.63% Gevernment Stock 2026
5.74% Gevemment Stock 2026
7.10% Govemment Stock 2029
7.54% Govemment Stock 2036
7.38% Gaovernment Stock 2027
6,69% Gavernment Stock 2024
7.26% Government Stock 2032
8.40% Government Steck 2024
6.18% Government Stock 2024
5.22% Govemment Stock 2025
7.41% Government Stack 2036
6.89% Government Stack 2025
7.26% Government Stack 2033
6.34% Government Stack 2032
7.06% Government Stock 2028
6.99% Government Stock 2026
7.18% Government Stock 2037
7.18% Government Siock 2033
7.37% Government Stack 2028
7.33% Government Stock 2026
7.32% Govemment Stock 2030
8.24% Government Stock 2027
091DTB 11942024

Q091DTR 27962024

6,90 OIL SPL 2026

364 DTB 06072023

E82 DTB 13072023

182 DTB 15052023

182 DTB 04052023

State Government Debt Securities
At fair valve through profit and loss aecount

8.18% Tamilnadu State Devel Loan Gi t Stock 19.12.2028 Bonds
6.69% Madhya Pradesh State Development Loan 17.03.2025 Bonds
9.18% Andra Pradesh Siate Development Loan 2024
8.07% Gujarut State Development Loan 2025

8.90% Haryana State Development Loan 2024

8.08% Haryana State Development Lean 2025

9.39% Kemataka State Development Loan 20623 OCT
8.85% Kamataka State Development Loan 2025
8.10% West Bengal State Development Loan 2025
9.59% Gujarat State Development Loan 2023

8.25% Gujarat State Development Eoan 2024

8.23% Gujarat State Development FLoan 2025

8.15% Gujarat State Development Loan 2025

5.88% Gujarat State Development Loan 2025

8.18% Haryana LUDAY 2024

B.6% Kamataka State Development Loat 2025 28 JAN
7.26% Kamataka State Development Loan 2023
$.23% Maharashtra Stale Development Loan 2025
£.22% Andrz Pradesh State Development Loan 2025
8.24% Andhra Pradesh State Development Loan 2025 DEC
7.24% Gujarat State Development Laan 2026

8.51%% Haryana State Development Loan 2026

8.21% Haryana UDAY 2026

8.30% Madhya Pradesh State Development Loan 2026
8.39% Madhya Pradesh Swie Development Loan 2026
8.29% Rajasthan Statc Development Loan 2025 JUL
8.48% Rajasthan State Development Loan 2626
8.65% Rajasthan State Development Loan 2026
8.55% Rafasthan State Develapment Loan 2026
7.98% Tamil Nadu State Development Loan 2026
8.17% West Bengal State Develepment Lazn 2025

Teral Governmenit Dobt Securities (4)

Deht Securities
A fair vaiue through profit and foss aceount

8.65% Edelwgiss Retail Finance Limited 22.03.2623 Bonds
$.00% Edelweiss Retsil Finance Limited 22,03,2023 Bends
$.50% JM Financial Credit Selutions Limited 07.06.2023 Bonds
11.00% Edelweiss Finvest Peivate Limited 29.07.2025 Bopds
10.00% Edelweiss Housing Finance Limited 19,07,2026 Bonds
8.88% Edelweiss Retail Finonce Limited 22,03.2028 Bonds
9.25% Edelweiss Retail Finance Limited 22.03.2028 Bonds
10.18% Edel Finance Company Limited 27.04.2027 Bonds

S Ag st March 33,2024 . As al March 31, 2023
i Face Yalue Quantity . Face Value Quantity Amount Amopnt

100 25,00,000 25,6941,167 256.94
100 5,00,000 5,09,54,833 5095
100 - 10,600,000 9,74,44,978 97.44
100 1,70,00,000 1,74,53,59,611 1,745.36
100 1,10,00,000 1,08,41.21,195 1,083.12
100 1,55,06,000 1,5,35,30,056 1,513.53
100 30,00,000 30,78,59.456 307.86
it 5,00,000 5,18,45,735 51.85
100 1,15,00,000 1,18,20,90,450 1,182.02
100 §5,00,000 55,66,27.917 556.63
160 1,65,00,000 1,65,67,45,20% 1,656.75
100 5,060,000 5,14,78,150 51.48
100 1,40,00,000 1,41,48,20, 100 1,4[4,82
100 1,00,00,000 97,79,28,500 977.93
100 10,00,000 19,24,25,300 162.43
100 98,13,800 99,27,05,774 85271
100 2,55,00,000 2,56,90,81,033 2,569.08
100 95.00,000 93,37,97,552 933.80
100 60,00,000¢ 58,89,77,259 58808
100 1,75,00,000 1,73,43,11,380 1,734.31
100 1,00,00,000 99,47,31,476 994.73
351] 800 84,299 0.08
a0 45,00,000 44,66,02,800 446,60
JLil] 10,00,000 31,49,67,000 314.97
L] 75,00,000 76,84,71,250 T68.47
100 50,00,000 51,08,10,778 510.81
140 15,00,000 15,41,26,200 154.33
100 40,00,000 42,07,91,467 420.79
100 2500,000 25,53,33,715¢ 255.35
100 25.00,600 25,69 57,750 256.96
100 20,00,000 20,34,65,611 203.47
106 10,00,000 10,34,62,117 103.46
106 30,00,000 30,74,87,533 307.49
106 25,00,000 25,50,70,778 28507
100 61,00,000 59,54,06,563 595.41
106 55,060,000 56,76,34,956 56743
100 20,00,000 20,55,42,000 205,54
oy 1,35,00,000 1,37.34,65,667 1371347
oo [5,00,000 15,36,99,183 153.70
25,75,71,76,822,75 25.757.19

1,000 - . .

1,000 - - -
1,000 6,743 74,67,951 747
10,00,000 56 6,31,53,271 63,13

1,000 - - -
1,600 1,517 11,91,428 13¢
1,000 3415 34,49,267 3.45
10,00,000 220 23,70,57,775 237.06




ECL Finance Limited

Notes to the financisl statement for the year ended March 31, 2024 (continued)
(Currency:Indian rupees in million)
9.77% Unsceured Rated Listed Redeemable NCD 04/05/2024 (Edelweiss Rural &
Corporate Services Limited)
9.35% Serics Vi Edelweiss Financial Services Limited 20 0127
9.67% Series Vi Edelweiss Financia) Services Limited 20 Jan 28
8.95% Series I Edelweiss Financial Serviees Limited 29 Jan 26
Total Debi Securities (B}

Total (A+5)

100,060

1,000 - -

1,000 [ £ . .

1000 [ i, - 3
RN 361595 31252169263 358
3099507 2606971




ECL Finance Limited

Notes to the financial statement fer the year ended March 31, 2024 (continued)
(Currency:Indian rupees in million)

Security receipts
At fair value through other comprehensive income - Equity nstruntent (Refer Note 14¢3))
BEARC Trust 5C 2 1 11,487 - -
EARC Trust SC 329 978 2,688,000 33,88,33,668 3318.83
EARC Trust SC 331 £.000 3,96,720 41,65,14,574 47657
EARC Trust SC 263 128 13,60,000 54,59,69,284 543,97
EARC Trust 5C 229 1,000 2,55,000 11,36,25,132 113.63
EARC Trust Sc 109 i 6,33,500 - .
EARC Trust SC 112 829 340,000 25,64,58,146 256.46
EARC Trust SC 364 349 2,40,000 20,21,21,610 202,12
EARC Trust SC 326 1 529 529 -
EARC Trust SC 38t 949 4,67,560 41,58,91,606 415.89
EARC Trust SC 372 1 2,54,745 24,13,595 241
EARC Trust $C-377 170 59,500 61,38,183 6.14
EARC Trust SC392 85 16,42,625 E,14,71,67,287 1,147.17
EARC Trust SC 393 1,000 3,18,750 30,78,03,284 307.80
ACRE-100 Trust §29 1,45,09,500 5,75,88,51,445 5,758.35
OMKARA-PS-04/2020-21 Trust 1,000 21,57,068 2,11,33,72,250¢ 2,113.37
EARC Trust $C 397 _Class B 224 15,13,000 37,74,01,949 377.40
EARC Trust SC413_Class B 179 236415 18,10,25,340 181.03
OMKARA PS04 - 2021-22 Trust 1,000 111,945 11,27,53,520 11275
OMKARA PS08 - 2021-22 Trust 1,000 70,108 7,01,08,000 70.11
CTFMARC Trust 83 1,000 22,97,601 2,35,5109,14 2,355.11
EARC Trust SC » 444_Class B 000 723,775 70,29,66,469 70297
CFMARC Trust- 93 1,000 6,383,384 63,88,29,060 638,83
CFMARC Trust - 97 1,000 451,469 44,68,80,285 446,88
CFMARC Trust - 98 1,000 3.82,500 37,63,18,383 37632
EARC Trust 5C 462 CLASS B 1,000 10,7t,000 1,07,L0,00,000 1,071.00
TNVENT 2223 ECL 8130 Trust 1,000 3,606,000 30,31,16,535 303.12
EARC Trust SC298_Class B 1,000 23,12,000 1,57,54,66,554 1,975.47
EARC Trust SC 394 _Class B 847 12,21,358 92,37,03,124 923.70
EARC SC- 435 CLASSE 1,600 68,40,500 6,84,09,00,047 6,840,90
PARAS-140 Trust - - -
CEMARC Trust - 127 - - -
EARC Trust SC- 455 CLASS B - - -
EARC Trust-SC 452 CLASS B - - -
CEM 29 - - -
EARC Trust SC 470 Class B - - -
EARC Trust 8C - 384 CEASS B - - -
EARC Trust SC 374 - - -
EARC Trust 5C 378 - - -
EARC Trust 5C 373 - - -
EARC Trust SC 385 Class B - - -
EARC Trust SC £16 Class B - - -
EARC Trust SC 417 Class B - - -
Acre 135 trust Class B - - -
Ormkara PS 34 ( Retait ) - - .
PARAS ARC Trust - 136 - - -
PARAS ARC Trust - 137 - - -
ACRE ARC Trust - 136 - - -
CFM ARC Trust- 116 - - -
EARC Trust SC-331 CLASSB - - -
EARC Trust SC-329 CLASS B - - -
EARC Trust SC - 486 CLASS B - - -
OMKARA PS04 - 2020-2F Trust CLASS B - - -
EARC Trust SC 464 - CLASS B i - - -
Total () [ 3 :10,62,808.00 : - 22470.61 | 4,13,71,379.05 | 28,06,08,41,040.56 2B.060.80
Alternative Investroent Fund / i B -
Veature Capltal Fund
At fair valye thraugh profit and Joss
Real Estate Credit Opportunities Fund - Class B Units 10,000 4,927,559 6,15,93,64,968 6,159,356
Edelweiss Real Estate Oppormnities Fund 10,000 18,874 22,94,00,235 2294}
India Credit Investment Fupd - 11 10,000 3,720,000 2,69,34,03,200 2,693,40
Edelweiss Stressed and Troubled Assets Revival Fund 10,000 25,000 127,13,000 1271
Paragon Partners Grawth Fund - [ 100 7,69.483 12,79,72,701 327.97
Kac Capital Fund -1 1,60,000 37 2,39,00,296 23,50
Kae Capitat Fund -11 1,864,000 100 38,07,79.291 380,78
Edciweiss Private Equity Tech Fund 1,09,000 1,266 24,78,23,610 247.82
Edelweiss Value And Growth Fund 1,00,600 3,257 38,29,57,942 382.96
Facring Copital Indiz Evolving Fund I 1,000 43,539 11,72,28,758 117.23
Eref Fund - Gashozne 10,000 1,844 1,66,40,£78 16.64
India Credit Investment Fund - ITI 10,000 6,08,880 6,08,81,51,688 6,084,135
Total () i :-1,078.52 1648033




ECL Finance Limited

Notes to the financial statement for the year ended Msrch 32, 2024 {continucd)
(Currency:indian rupees in million)

Et‘lul ty Shares

<Unguoted)

=At fair value througl prafit and loss
Metropolitan Siock Exchange of India Ltd

. 3,7:20,00600 1| 1.7020,000 7,88,52,600 78.85

~{quated)

=At fair value through profit snd loss
Aani Industries Lid

Adani Enterprises Lid.
Adani Port & Sez Lud

Asjan Faints Limited
Bandhan Bank Limited
Bharti Airte] Limited
Bharat Heavy Electricals Lid
Brilannia Industries Ltd
Canara Bank

Coal India Lid

Dx. Reddy’s Laboratories
Eicher Motors Ltd

Gz Infrastruetre Lid,
Hinduslan Aeropautics Lid
Hel Technolegies Lud

Hdfe Bank Ltd

Hdfc Stand Life In Co Ltd
Hindalco Industries Ltd
Hindustan Unilever Ltd.
ICICE Bank Ltd.

Idfc First Bank Limited
Indusind Bank Limited
Infosys Limited

Indian Rail Tour Corp L1d
ITC Limited

ISW Steel Limited

Kotak Mehindra Bank Ltd
Larsen & Teubro Lid,
Mabindra & Mahindra Ltd
Mational Aluminium Co L1d
NMDC Lid.

RBL Bank Limited
Reliance Industriss Ltd
State Bank Of India
Shriram Finanee Limited
Tata Motors Limited

Tats Consultancy Scrvices Ltd
Vedanta Limited

Total (E)

Compulsarily Convertible Preference Shares
~(Unguoted)
=At fair value through profit and loss

Bright Lifecare Pvt Ltd 1,000 5219 8,34,95482 83.50

Tetal (F) B3.50

Mutual Funds

~{guated)

=At fair value through profit snd luss

SBI Overnight Fund - Dircet Plan - Growth

Axis Overnight Fund - Direct Plan - Growth Option
HDFC Overnight Fund - Growth Option

183,008.78

Total (G)

Pass (hvough certifieates (PTC)

At falr vatue through profit and loss
RFT6

Total (1)

Total (A+B+CHDHELFHEHH) |- 73.978.96 70,773.19

Noete Please refer note 50 - Fair value for i gies for i




ECL Finance Limited
Naotes to the financial statement for the year ended March 31, 2024 (continued)

{Currency:Indian rupees in million)

As at
March 31, 2023
15. Other financial assets
Security deposits 37.50
" Deposits placed with/exchange/depositories 121.75
Margin placed for trading in securities 134.01
Applicaticn Money For Investments 0.13
Other assets 31.83
Advances recoverable in cash or in kind or for value to be received 1.03
Receivables from trust 17,598.96
17,925.21
16. Current tax assets (net)
Advance income taxes including TDS receivable 3,293.13
{net of provision for tax ¥ 10,715.26, previous year T 10,715.26
million)
3,293.13
17, Deferred tax assets (net)
Deferred tax assets
Loans
Expected credit loss 873.07
Unamortised processing fees - EIR on lending 1016
Emplovee benefit oblipations
Pravision for leave accumulation 2,37
Disallowances under section 43B of the Income tax act, 1961 11,99
Unused tax losses .
Unused tax losses - accumulated losses 6,03835
Investments and other financial instruments
Unrealised loss on Derivatives 6.03
Fair valuation of investments 197.76
Fair valuation of investments(FVOCI) -
Others 1436
7,154.G0
Deferred tax liabilities
Property, plant and equipment and intangibles
Difference between book and tax depreciation 20646
Investments and other financia! instruments
Unrealised gain on financial instruments 979.09
Borrewings
Effective interest rate on financial liabilities 92.91
Others -
1,278.46

v 5,535.90 % 5875.5¢4
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ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024 (continued)

{Currency:Indian rupees in million)

20,

21.

21.A

21.B

T
{ Marchi 31, 2024

Other nen-financial assets
(Unsecured considered good, unless stated otherwise)

As at
March 31, 2023

Balances with government anthorities 34742
Contribution to gratuity fund (net) 34.01
Prepaid expenses 147.83
Vendor advances 41.11
Advances to employges 0.68
571.05
Trade Payables
Payable to :
(i) total outstanding dues of micro enterprises and smalt
enterprises -
(ii) total outstanding dues of creditors other than micro
enterprises and small enterprises 6,440.16
Trade payables to related parties 291.34
(refer note 48 related party disclosure) e
rasnarl 6,731.50

Details of dues to micro and small enterprises

Trade Payables includes Rs. 0.17 Millions (March 31, 2023: Nil} payable to “Suppliers™ registered under the Micro, Small and Medium Enterprises
Development Act, 2006. Interest amounting to 0.17 Millions has been paid / is payable by the Company during the year to “Suppliers” registered under this act.
The aforementioned is based on the responses received by the Company to its inquiries with suppliers with regard to applicability under the said Act.

Trade payable days past due

Outstanding for following periods from due date of payment
t March 31, 2024 tal
As at March 31, Less than 1 1-2 years 2.3 years More than 3 Tota
year Years
() MSME 0.17 - . - 0.17
(i} Others 7,761.62 17.97 0.81 7.20 7,787.61
(iii)Disputed dues-MSME - - - R -
(iv)Disputed dues-Others - - - - -
Total 7,761.79 17.97 0.81 7.20 7,787.77
Outstanding for following periods from due date of payment
As at March 31, 2023 Total
Less than 1 1-2 years 2-3 years More than 3
: year years
(i) MSME - - - - -
(ii) Others . 6,681.8 37.12 0.05 12.52 6,731.50
(iii)Disputed dues-MSME - - - - .
(iv)Disputed dues-Others - - - R -
Total 6,681.81 37.12 0.05 12,52 6,731.50

# Unbilled amount due as of March 2024 is Rs. 215.96 millions (March 2023 - Rs. 190.11 millions).




ECL Fin:_mce Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)

(Currency:Indian rupees in million}

LA at Asat

22 Debt securities ;. March 31,2024 March 31, 2023

at amortised cost
(Refer Note 22.4 and 22,8}

Redeemable non-convertible debentures - secured

Privately placed* 1242028 21,939.41

Public issue* 35, 17,043.95

Market linked debentures* 39,90
Compulsory Convertible Debentures - unsecured

9% Compulsory Convertible debentures *** 7,350.18
Redeemable non-convertible debentures - unsecured

Privately placed 151.78
Commercial papers - unsecured 3,570.00

Less: Unamortised discount (119.20)

3,450.80

Total 49,976.02
Debt securities in India 49.976.02
Debt securities outside India _ -
Total CE25,298.49: 49.976.02

***During the year, the Company has availed the fair valuation report of Compulsorily convertible debentures (CCD) issued to Caisse de depot ei placement du
Quebec (CDPQ). Based on the conversion price and various other conditions as per the terms of the conversion mechanism as agreed in the Shareholders’
agreement with COPQ and the minimum conversion price as per the relevant FEMA guidelines, the management has reviewed the fair valuation of the CCD as at
March 31, 2024 and fair value gain on the CCD of Rs 4,891.57 millions accounted appropriately in financial result of the current year. Cuirently, CDPQ is in
discussions to sell off these CCDs and pursuant to that, the Company and CDPQ have entered into an agreement and mutually agreed 10 extend the CCD
conversion tenor. The new tenor will be from May07, 2024 to May 25th (in case Closing event does not occur before May 25, 2024) or July 15, 2024 (in case
Closing event occur before May 25, 2024) as the case may be.

*Company had also bought back its own debt and such outstanding balance amounting to Rs.3,560.45 millions (Public [ssue - Rs.3,552.65 millions, MLD -
Rs.7.8 millions. (P.Y- Public issue - Rs.2,947.42 millions, Private issue - Rs.214.25 millions, MLD - Rs.2,333.7) is netted off from the above figure.




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024 (continued)

(Currency:Indian rupees ir: million)

22.A Maturity profile and rate of interest of debt securities are set out below:

As at March 31, 2024

Redeemable non-cenvertible debentures - secured

Redecemnable non_CORVEVIING Ce el b - o=

Rate of Interest
Month 0.00% 5% - 9% 9% - 10% 10% - 11% MLD* Grand tatal

May 2024 144.51 - 57413 296.75 - 1,115.39
Oct 2024 - - 1,500.00 - - 1,500.00
Nov 2024 99.02 - 861.02 473.09 - 1,433.12
Dec 2024 - - - 200.00 - 200.00
Feb - 2025 - - - 50.00 - 50.00
Mar 2025 - - - 100.00 - 100.00
Apr 2025 - - 100.00 - - 100.00
Aug 2025 - - 30.00 - - 30.00
Sep 2025 - - 70.00 - - 70.00
Qct 2025 - - 325.00 - - 325.00
Nov 2025 - - - 360.00 - 360,00
Dec 2025 - - 260.00 - - 260.00
Jan 2026 - - 8.00 - - 8.00
Mar 2026 - - 650,00 - - 650.00
May 2026 - - 200,00 - - 200.00
Jun 2026 - - 225.00 - - 225.00
Aug 2026 - - - - 12,20 12.20
Mar 2027 - - 5,000.00 - - 5,000.00
Sep 2027 - 1,250,00 - - - 1,250.00
Aug 2028 - - 2,274.25 1,800.00 - 4,074.25
Jan 2029 - - - 2,350.00 - 2,350.00
May 2029 - - 31546 55.72 - 371,18
Nov 2029 - - 323.36 114.31 B 437.67
243.52 1,250.00 12,816.21 5,799.88 12.20 20,i21.81

Add: interest accrued & effective interest rate amortisation 676.69

MLD represents market finked debentures 20,798.50

Redeemable non-gonvertible debentures - unsecutred

Redeemalble non-converiyyie SEUeR o0 - —mn—m s

Rate of Interest
Month 0.00% 5% - 9% 5% - 10% 0% -11% MLD* Grand total
Apr 2026 - - 110.00 - - 110.00
- - 110.00 - - 110.00
Add: interest accrued & effective interest rate amortisation 9.68

119.68




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024 (continued)

{Currency:Indian rupees in million)

As at March 31, 2023

Redeemable non-convertible debentures - secured

Rate of Interest

*MLD represents market finked debentures

Redeemable non-convertible debentures - unsecured

Month 0.00% 5% 9% 9% - 10% 0% -11% MLD* Grand total
May 2023 - - 2,000.00 - - 2,000.00
Jun 2023 - - 6,250.00 - - 6,250,600
Jul 2023 - - - - 22.50 22.50
Aug 2023 - - 3,910.86 - 4.00 3.914.86
Qct 2023 - - 2,250.00 - - 2,250.00
Jan 2024 456.64 - 1,503.52 1,790.88 - 3,751.04
May 2024 144.51 - 674.13 296,75 - 1,115,39
Nov 2024 99.62 - 861.02 473.09 - 1,433.13
Dec 2024 - - - 200,00 - 200.00
feb 2025 - - - 30.00 - 50.00
Mar 2025 - - - 100.00 - 100.90
Apr 2023 - - 100.00 - - 100.00
Aug 2025 - - 30,00 - - 30.00
Sep 2025 - - 7000 - - 70.00
Oct 2025 - - 32340 - - 325.00
Nov 2025 - - - 360.00 - 360.00
Bec 2025 - - 260.00 - - 260.00
Jan 2026 - - 8.00 - - 8.00
Mar 2026 - - 650.00 - - 650.00
May 2026 - - 200.00 - - 200.00
Jun 2026 - - 225.00 - - 225.00
Aug 2026 - - - - i3.40 13.40
Mar 2027 - - 5,000,090 - - 5,000.00
Sep 2027 - 1,250.00 - - - 1,250.00
Aug 2028 - - 2,944.22 1,800.00 - 4,744,22
Jan. 2029 - - - 2,350.00 - 2,350.00
May 2029 - - 315.46 5572 - 371.18
Nov 2029 - - 32336 11431 - 437.67

700.17 1,250.00 27.900.57 7,590,75 39.90 37,481.39
Add: interest acerwed & effective interest rate amortisation 1,541.87

39,023.26

*MLD represents market linked debentures

Month Rate of Interest Grand total
0.00% 8% -8% 9% -10% 10% - 1% MLD*
Aug 2023 - - - - 21.60 21.60
Apr 2026 - - 110.00 - - 110.00
- - 110.00 - 21.60 131.60
Add: interest accrued & effective inferest rate amortisation 20.18
151.78




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)

{Currency:Indian rupees in million)
Commercial papers - unsceurcd

As at March 31, 2024

Rate of Interest
Month 0 %% % 9% 9% - 10% 0% -11% Grand total
May 2024 - - 200.00 - 300.00
June 2024 - - 350.00 - 350.00
Tuly 2024 - - 1,170.00 - 1,170.00
- - 1,820.00 - ],Slﬁﬁga
Add: Unamortisation discount (41.20)
LB
As at March 31, 2023
Rate of Interest
Month T% - 8% 5% 0% %% - 10% 0% -11% Grand total
Apr 2023 - 550.00 920.00 “ 1,470.00
Jul 2023 - - 600.00 - 600.00
Dec 2023 - - 1,500.00 - 1,500.00
- 550.00 3,020,00 - 3,570.00
Add: Unamortised Discount (119.20)

3.450.80




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)
{Currency:Indian rupees in million)
22.B Details of debt securities:
Redeemable nen-convertibie debentures - secured
Privately placed:

Privately placed debentures are secured by pari passu charge on receivables from financing business, investments and
property (excluding intangible assets).

During the current year, the Company has raised Rs Nil (previous year Rs Nil ) worth of redesmable non-convertible
debentures through private issue .Company has utilised the whole of the net proceeds towards the objects of the issue as
stated in the respective issue prospectus.

Public issue:

Debentures are secured by pari passu charge on receivables from financing business, investments and property (excluding
intangible assets)

Market linked debentures:

Market linked debentures are secured by pari passu charge on receivables from financing business, investments and
property (excluding intangible assets).

In case of market linked debentures the interest rate is linked to the performance of the underlying indices and is fluctuating
in nature.

Certain benchmark linked debentures have a clause for an early redemption event which is automatically triggered on the
achievement of pre determined benchmark index level(s).

Compulsory Convertible Debentures
9.00%, Compulsory Convertible Debentures (CCD) of Rs. 100 each fully paid are compulsary convertible into equity shares

at conversion rate to be decided based on fair value of equity shares, at any time after 24 months from the date of aliofment
and within 5 years from date of allotment.




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)

(Currency:Indian rupees in million)

March 31,2024

As at
March 31, 2023

23. Borrowings (other than debt securities)
(at amortised cost)

Secured
Term loan from bank

[Secured by charge on receivables, cash & cash equivalents and other assets
from financing business]
(Refer Note 23.A)

Term loans from finanecial institutions

[Secured by charge on receivables, cash & cash equivalents and other assets
from financing business]
(Refer note 23.A)

Other borrowings

Cash credit lines
[Secured by charge on receivables, cash & cash equivalents and other assets

from financing business]
{Kepayable on demand, hterest rate payable 1n the range of 5.63% 10 1 1.3U%)

Working capital demand loan
[Secured by charge on receivables, cash & cash equivalents and other assets
from financing business)

(Repayable on demand, Interest rate payable in the range of 8.65% to 11.55%)

Tri party REPO
TREPS facilitates, borrowing and lending of funds, in Triparty repo
arrangement

[Secured by pledge of government securities]
[Repayable on April 02,2024 (Repayable on April 03,2023)]

Unsecured

Loan from related parties {refer note 49)

(Repayable on demand, Interest rate payable in the range o' 10.16% to
14.50%)

9,324.38

1,025.00

1,348.33

6,700.00

18,958.39

14.27

Total

37.370.37

Borrowings in India
Borrowings from outside India

37,370.37

Total

37,370.37




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)
{Currency:Indian rupces in million)

23.A Maturity profile and rate of interest of borrowings from bank and other parties are set out befow:
As at March 31, 2024

Term loan fram bank & term loan from other parties

Rate of Tnterest

Month 5% -9% 9% - 10% %1% % -12% 1% - 15% Grand total
Apr 2024 - - 114.58 175.00 - 289.58
May 2024 - - 129.58 185.77 - 315.35
Tun 2024 - 150.00 282.08 35.77 - 467.85
Tul 2024 - - 179.58 35.77 - 215.35
Aug 2024 - - 129.58 185.34 - 314.92
Sep 2024 - 150.00 282,08 1577 - 467.85
Oct 2024 - - 120.58 134.55 - 264,13
Nov 2024 - - 129.58 15.77 - 165.35
Dec 2024 - 150.00 282.08 1577 - 46785
Fan 2025 - - 168.33 35.77 - 204.10
Feb 2025 - - 110.00 35.77 - 145.77
Mar 2025 - 150,00 250.68 16.67 - 41733
Apr 2025 - - 105.00 16.67 - 121.67
May 2025 - - 105.00 16.67 - 121.67
Jun 2025 - 219.88 107.50 16,67 - 344.05
Tul 2025 - - 105.00 16.67 - 121.67
Aug 2025 - - 105.00 16.67 - 121.67
Sep 2025 - - 107.50 16.67 - 124,17
Oct 2025 - - 105.00 - - {02.00
Nov 2025 - - 105.00 - - 105.00 |
Dec 20235 - - 107.50 - - 107.50 |
Jan 2026 - - 90,00 - - 90.00
Feb 2026 - - 90.00 - - 90.00
Mar 2026 - - 92.50 - - 92.50
Apr 2026 - - 90.60 - - 90,00
May 2026 - - 90.00 - - 90.00
Jun 2026 - - 92.50 - - 92.50
Jul 2026 - - 90.00 - - 90.00
Aug 2026 - - 90.00 - - 90.00
Sep 2026 - - 92.50 - - 92.50
Oct 2026 - - 90.00 - 90.00
Nov 2026 - - 90.00 - 90.00
Dec 2026 - - 92.50 - - 92.50
Jan 2027 - - 90.00 N - 90.00
Feb 2027 - - 90.00 - . 90.00
Mar 2027 - - 92.50 - - 92.50
Apr 2027 - - 90.00 - - 90.00
May 2027 - - 90.00 - 90.00
Jun 2027 - - 92.50 - 92.50
Jul 2027 - - 90.00 - 90.00
Aug 2027 - - 90.00 - 90.00
Sep 2027 - - 92.50 - 92.50
Ot 2027 - - 90.00 - 90.00
Nov 2027 - - 90.00 - 90.00
Dec 2027 - - 93.50 - 93.50
Jan 2028 - - 50,00 - 90,00
Feb 2028 - - 50.00 - 90.00
Mar 2028 - - 37.00 - 37.00
Apr 2028 - - 90.00 - 90.00
May 2028 - - 50.00 - 90.00
Tun 2028 - - 37.00 - 37.00
Jul 2028 - - 90.00 - 90.00
Aug 2028 - - 83.00 - 83.00
Sep 2028 - - 39.00 - 39.00
Oct 2028 - - 46.00 - 46.00
- B19.83 6,013,23 1.047.74 - 7,880.85
Add: interest accrued & effective interest rate amortisation (66.84)
7,814.01




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024 {continued)

(Currency:Indian rupees in million}

As at March 31, 2023

Term loan from bank & term loan from other parties

Rate of Intercst
Month 8% - 0% 9% - 10% 0% -11% 11% - 12% 14% - 15% Grand tatal
Apr 2023 22222 488.93 22500 - 936.15
May 2023 37222 100.18 35.797 - 508.17
Jun 2023 47222 25018 157,95 - 880,35
Jul 2023 217.24 150,18 11077 - 478.19
Aug 2023 150,00 106,18 35.77 - 285.95
Sep 2023 305.50 3506.18 110.77 - 766.45
Qct 2023 - 556.52 110.77 - 667.29
Nov 2023 150,00 100,18 3577 - 285.95
Dec 2023 305.50 250.19 110.77 - 666.46
Jan 2024 - 150.1% 110.77 - 260.96
Feb 2024 150.00 100.19 35.77 - 285.96
Mar 2024 250.15 341.09 1077 - 702.01
Apr 2024 - 119.5¢ 110.77 - 23036
May 2024 150.00 19.59 35 - 205.36
Jun 2024 205,50 169.59 3577 - 410.86
Tul 2024 - 69.58 35.77 - 105.35
Aug 2024 145.57 19.58 35.77 - 204.92
Scp 2024 205.50 169.58 3577 - 410.85
Oct 2024 - 118.36 s - 154.13
Nov 2024 - 19.58 357 - 5535
Dee 2024 205.50 169.58 31577 - 410.85
Jan 2025 - 58.33 3577 - 94.10
Feb 2025 - - 3577 - 35.77
Mar 2025 205.50 138.18 16.67 - 360.35
Apr 2025 - - 16.67 - 16.67
May 2023 - - 16,67 - 16.67
Jun 2025 27538 - 16.67 - 202.05
Jul 2025 - - 16.67 B 16.67
Aug 2025 - - 16.67 - 16.67
Sep 2025 55.50 - 16.67 - 72.17
Qct 2025 - - . - -
Nov 2025 - - - - -
Dec 2025 55,50 - - - 55.50
Jan 2026 - - - - -
Feb 2026 - - - -
Mar 2026 55.50 - - 55.50
Apr 2026 - - - -
May 2026 - - - -
Jun 2026 55,50 - - 5550
Jul 2026 - - - -
Aug 2026 - - - -
Sep 2026 55.50 - - 55.50
Dec 2026 35.50 - - 55.50
Mar 2027 55.50 - - 55.50
Jun 2027 55.50 - - 55.50
Sep 2027 55.50 - - - 53.50
Dec 2027 56.50 - - 56,50
4£48.DU u]ﬂg.ﬂ 1.775.81 - 10,333.54
Add: interest accrued & effective interest rate amortisation 15.84
101349-3{7




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024 (continued)

(Cumrency:Indian rupees in million}

Asat
March 31, 2023
24. Subordinated liabilities (unsecured)
(at amortised cost)
(Refer Note 24.4)
Subordinated debt
Privately placed non-convertible redeemable 9,316.60
Public issue of non-convertible redeemable -
Market linked debentures 746.50
Perpetual debt 3,272.54
Total 13,335.64
Subordinated liabilities in India 13,335.64
Total 13,335.64

*Company had also bought back its own debt and such outstanding balance amounting to Rs.2.04 millions (P.Y. Rs.2.03 miliions)

is netted of from the above figure.

24.A Maturity profile and rate of interest of subordinated liabilities are set out below:

As at March 31, 2024

Subordinated debt {unsecured}

Rate of Enterest

Month 9% - 10% 10%-11% 1%~ 12% FALD* Grand fofal
May 2025 - - 2,998.00 - 2,998.00
Jun 2025 50.00 - - - 50.00
Sep 2025 - 200,00 - - 200.00
Jun 2026 - 2,500.00 - - 2,500,00
Apr 2027 450.00 - - - 450.00
Jun 2027 100.00 - - - 100.00
Sep 2027 200.00 - - - 200.00
Qct 2027 1,000.00 - - - 1,000.00
1,800.00 2,700.00 2,998.00 - 7,498.00
Add: interest accrued & effective interest rate amortisation 319.42
7.817.42

*MLD represents markef liked debentyres

Perpetual debt

Rate of Interest
Month 9% - 10% 10% - 11% 11%-12% Grand total
May 2027 - 3,000.00 - 3,000,00
- 3,000.00 - 3,000.00
Add: interest accrued & effective interest rate amortisation 273.80




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024 {continued)

(Currency:Indian rupees in million)

As at March 31, 2023

Subordinated debt (unsecured)

Rate of Interest
Month 9% -10% 10% -11% 11%-12% MLD~ Grand total
Jun 2023 673.90 - 10.00 - 683.90
Jul 2023 - - - 98.00 98.60
Aug 2023 - - - 648.50 648.50
May 2025 - - 2,998.00 - 2,998.00
Jun 2025 50.00 - - - 50.00
Sep 2025 - 200.00 - - 200.00
Jun 2026 - 2,500.00 - - 2,500.00
Apr 2027 450.00 - - - 450.00
Jun 2027 100.00 - - - 160.00
Sep 2027 200.00 - - - 200.00
Oct 2027 1,000.00 - - - 1,000.00
2,473.90 2,700.00 3,008.00 746.50 8,928.40
Add: interest accrued & effective interest rate amortisation 1,134.70
10,063.10
Perpetual debt
Rate of Interest
Month 9% -10% 10%- 11% 11%-12% Grand Total

May 2027 - 3,000.00 - 3,000,060

- 3.000.00 - 3,000.00

Add: interest accrued & effective interest rate amortisation 272.54

3,272.54

*MLD represents market linked debentures

24,8 Details of subordinated liabilities:

Perpetual debt:

Step up of 1% in coupon once during the life of the instrument after 10 years from the date of allotment. if call option is not

exercised.




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)

(Currency:Indian rupees in million)

“March 31, 2024: March 31, 2023
25. Other financial liabilities
Payable on account of securitisation (refer note 15.(3)) 2,469.28
Accrued salaries and benefits 167.59
Payable for Equity share sale -
Rental Deposits 25.76
Lease liabilities (refer note 40.C) 127.57
Payable to trust 9,100.98
Other payable 45.24
11,936.42
26. Current tax liabilities (net)
Provision for taxation -
(net of advance Tax ¥ Nil, previous year ¥ Nil)
27. Provisions
Provision for employee benefits
Gratuity -
(Refer Note 39.4)
Compensated leave absences 9.40
9.40
28. Other non-financial liabilities
Statutory liabilities* 152.07
Advances from customers -
Others 44 .82
156.89

* Includes withholding taxes, Provident fund, profession tax and other statutory dues payables
During the year Company has transferred amount of Rs. 1.43 million to Invesior education and protection fund(P.Y. Nil)




Notes to the financial statement for the year ended March 31, 2024 (continued)

(Currency:Indian rupees in million)

29. E.quity share capital
Authorised :

Equity shares of Re.I each
Preference shares of Rs 10 each

Issued, subscribed and paid up:
Equity shares of Re.1 each

A. Reconciliation of number of shares

Outstanding at the beginning of the year
Outstanding at the end of the year

B. Terms/rights attached to equity shares :

As at March 31, 2023

No of shares Amount
6,70,00,00,000 6,700.00
40,00,000 40.00
6,70,40,00,000 5,740.00
| 2,13,82,67,650 | 2,13,82,67,650 2,138.27
2I382,67,650 . 213827  2.13.82.67.650 2,13827

.. AsatMarch 31,2024

As at March 31, 2023

"N of shares JAmount: No of shares Amount
2,13,82,67;630. 2,13,82,67,650 2,138.27
7 2,13,82.67.650° 7,13,82,67,650 2,138.37

The Company has only one class of equity shares having a par value of T 1 per share. Each holder of equity shares is entitled to one

vote per share.

In the event of liquidation of the Company, the equity shareholders will be entitled to receive the remaining assets of the Company,
after distribution of all preferential amounts, if any, in proportion to the number of equity shares held by the shareholders.

C. Shares held by holding/ultimate holding company and/or their subsidiaries/associates

Ultimate holding company#
Edelweiss Financial Services Limited
Holding company
Edel Finance Company Limited

Fellow subsidiaries
Edel Finance Company Limited

As at March 31, 2023

No of shares % holding
1,58,82,11,650 74.27%
: : 55,00,00,000 25.72%
£212,13,82,16,650 2,13,82,11,650 99.99%




Notes to the financial statement for the year ended March 3%, 2024 (continued)

(Currency:Indian rupees in million}
D. Details of sharcs held by shareholders holding more than 5% of the aggregate shares in the Company

o AsatMarch 31,2024 - As at March 31, 2023

- Noofshares . %holding . Noofshares % holding
Edelweiss Financial Services Limited Ty C0.00%  1,58,82,11,650 74.27%
Edel Finance Company Limited 13,82,16,646 - 99.99%  55,00,00,000 25.72%

T 213.82,6,650 . 99.99%  2,13,82,11,650 99.99%

E. Details of shares held by promoters in the Company

A VAR 13004
No of shiares: % holding Change During the Xe

Edelweiss Financial Services Limited #

Edel Finance Company Limited 712,13,82,16,646
$213,82,16,650 10 10T T00,9004°
As at March 31, 2023 o .
D th
No of shares % holding % Change During the Year
Edelweiss Financial Services Limited 1,58,82,11,650 74.27% -25.72%
Edal Finance Company Limited 55,00,00,000 25.72% 25.72%

99.99% -

2,13,82,11.650

# including 4 Shares (Previous Year:- 6 shares) held by nominees of Edelweiss Financial Services Limited

F. There are no shares reserved for issue under options and contracts / commitments for the sale of shares / disinvestment.

G. Company has rot issued any shares for consideration other than cash




. ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024 (continued)
(Currency:Indian rupees in million)

30. Other equity

As at

March 31, 2023
Securities premium reserve 1,879.96 11,879.96
Statutory reserve 5,679 5,409.19
Debenture redemption reserve 23 774.84
Retained earnings 6,067.19
Deemed capital contribution - equity 140.02
Revaluation Reserve 306.54

Other Comprehensive income on Equity instrument -

24,577.74

A. Nature and purpose of reserves

a. Securities premium reserve
Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes
such as issuance of bonus shares in accordance with the provisions of the Companies Act, 2013.

b. Statutory reserve

Reserve created under 45-IC(1) in The Reserve Bank of India Act, 1934 a sum not less than twenty per cent of its net profit every
year as disclosed in the profit and loss account and before any dividend is declared.

o

. Debenture redemption reserve
The Company being an NBFC is required to create and maintain debenture redemption reserve (DRR) equivalent to 25% of the
public issue of debentures, as required by Companies Act, 2013. The amounts credited to the DRR may not be utilised except on
redemption of such debentures. On redemption of debentures, the amount may be transferred from debenture redemption reserve to
retained eamings. However, as per the recent amendment to the Companies Act 2013, NBFCs are no longer required to create and
maintain DRR. Accerdingly, the Company has not created incremental DRR on existing public issue of debentures, post the said
amendment, though the Company continues to maintain the DRR created earlier till the maturity of these debentures.

d. Retained earnings
Retained earnings comprises of the Company’s undistributed earnings after taxes.

¢. Deemed capital contribution - equity
Deemed capital contribution relates to share options granted to eligible employees of the Company by the parent company under its
employee share option plan.

f. Revaluation Reserve
The revaluation reserve relates to the revaluation of property, plant and equipment,

g. Other Comprehensive income on Equity instrument
The fair value change of the equity instruments measured at fair value through Other Comprehensive Income is recognised and
reflected under Equity Instruments through Other Comprehensive Income.




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)
(Currency:Indian rupees in million)

B. Movement in Other equity
As at

March 31, 2023

I. Securities premium reserve

QOpening balance 11,879.96
Add : Premium Received on issue of securities -
11,879.96
1], Statutory reserve
Opening balance 5,187.49
Add : Reserve created for the year 221,70
5,409.19
II1. Debenture redemption reserve
Opening balance 1,007.43
Add : Reserve created for the year -
Less: transferred to retained earnings (232.59)
774.84
IV. Retained earnings
Opening balance 4,904.54
Add: Profit/(Loss) for the year 1,108.41
Add: Other comprehensive income (8.36)
Add: transferred from debenture redemption reserve 232.59
Less: Transferred to stafutory reserve -
Less: Reversal of ESOP liabilities to reserve 2142
Less: Impact of Lease accounting -
Add: Balance released from revaluation reserve 30.29
Amount available for appropriation 6,288.89
Appropriations:
Transfer to debenture redemption reserve -
Transfer to statutory reserve (221.70)
(221.70)
6,067.19
V. Deemed capital contribution - equity
Opening balance 140.62
Add : ESOP charge for the year -
140.02
VI. Revaluation Reserve
Opening Balance 336.83
Less : Reserve reversed during the year -
Less : Transferred to retained earnings (30.29)

306.54




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024 (continued)

(Currency:Indian rupees in million)

VII. Other Comprehensive income on Equity instrument
Opening Balance

Add : Addition during the year
Less : Transferred to retained earnings

sy :

24,577.74




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024 (continued)

{Currency:indian rupces in mitlion)

3L

32.

3.

34

{

=)

(@)

35.

Intercst Income
On financigl assets measured t amortised cost

Interest on loans
Loans

Interest income from investments
Investment in preference shares

Interest on depasits with bank
Fixed deposits

Other interest income
Margin with brokers
Others

On financial assets measured at FYTPL
futerest income from imvestrents
Interest income from investments
Interest income - AIF

On financial assets messured at FVOCI
Interest on loans
Loans

Dividend Income

Dividend - Investment

Fee income

Advisory and other fees

Net gain/ (loss) on fair value changes
Net gain/ (loss) on financial instrements classilied at FVTPL
On Trading Pertfolio
Investments
Profit on trading - [nvestment (net)
Fair value - Investment (net)
Fair valuc gain - P&L - equity

Derivatives
Profit on trading - Interest rate swap (net)
Profit on trading - Equity derivative instruments (net)
Profit/ (loss} on trading - Interest rate derivative instruments (net)
Fair value - Derivative financial instruments (net)

Others
Profit on sale/redemption - Security receipts
Fair value - Security receipts
Profit on sale/redemption - AIFs
Fair value - AJFs
Fair value - debt instruments {CCD)
(Refer note 38.4)

Fair value changes
Realised
Unrealised

Other income

Profit on sale of fixed assets (net)

Interest on income tax refund

Other miscellaneous income (Refer note 40.D)

&
]

{ et :*‘
acleynatt g
""""!—

Forthe year ended ©  For the year ended

March 31, 2023

|1 Mareh 31,2024

333955 £938.57
81.64

44,29

6.15
119.22

9,189.87

72822
245.61

973.83

10,163.70

835.80

835.80

(122.67)
5.74
219

(16.96)
{90.97)
26.24

1,034.69
7331
28,61

1,012.50

2,100.00

4,052,68

$32.70
3,219.98

26304

4,052,683

-~ iow

st 13265




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)

{Currency:Indian rupees in million) For the yéarended !  For the year ended

. March 31,2024 March 31, 2023
36. Finance costs Sl
On financial liabilities measured at amortised cost

Interest on borrowings other than debt securities 3,044.97
Interest on debt securities 6,091.94
Interest on subordinated liabilities 752.25
Other finance cost and bank charges 282,46
Interest on lease liabilities 14.26
(Refer note 40.C)
10,185.88
37. Netloss on derecognition of financial instruments
(Refer note 38.4)
Loss on sale of credit impaired assets 1,985.58

(Refer note 53.D)

1,985.58

38. Impairment on financial instruments
(Refer note 38.4)
Expected credit loss

-Loans (Including undrawn commitments) Measured
at Amortised Cost {187.52)
-Loans (Including undrawn commitments) Measured
at FVOCI -
Bad debts and advances written offf(write back) (net) 92.35
Trade receivables (6.43)
Other Credit Cost 0.22
Impairment on Investment Property (18.27

(119.65)

38.A Note:-Under the Sharcholders’ Agreement dated March 5, 2019, entered between Edelweiss Financial
Services Limited (EFSL), CDPQ Private Equity Asia PTE. Limited (CDPQ) and the Company (together
referred as Parties), EFSL had agreed, pursuant to clause 8.1 & 8.2 to make equity investment of an
amount equivalent fo the amount of losses on Select real state/structured finance Loans (Select Loans)
into the Company within six months of the default leading to loss incurred by the Company on or before
the date of the conversion of the Investor CCDs into Equity Shares. The rationale for this undertaking
was to keep the total equity/net worth of the Company unimpacted on account of impairment in these
loan accounts, During the previous year ended March 31, 2023, Parties have discussed and agreed that
loss event for three of the borrowers in the Select Loans have crystalized and hence, EFSL has agreed to
make good the loss amounting to Rs. 913.00 millions incurred by the Company in earlier years.
Accordingly, ECLF has recorded such recovery in its profit and loss account for the year ended March
31,2024,

The loss amounting to Rs. 1295.20 millions incurred by the Company in earlier years. Accordingly,
ECLF has recorded such recovery in its profit and loss account for the year ended March 31, 2023,




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024 (continued)

{Currency:indian mpees in million) ::'For the year ended . For the year ended

. March31,2024.  March 31,2023
39. Employee benefit expenses S

Salaries wages and bonus 708.19
Contribution to provident and other funds 34.47
Expense on share based payments - refer note below 3.0
Staff welfare expenses 21.71
Employee Stock Appreciation Rights (ESAR) - Refer 14.67
note below

782.05

Notes:

1) Edelweiss Financial Services Limited (“EFSL”) the ultimate holding Company has granted an
ESOP/ESAR option to acquire equity shares of EFSL that would vest in a graded manner to Company’s
employees. Based on group policy / arrangement, EFSL has charged the fair value of such stock options,
Company has accepted such cross charge and recognised the same under the employee cost.




ECL Finanee Limited

Notes to the financial statement for the year ended March 31, 2024 (continued)
{Currency:Indian rupees in million)

3%.A Employee Benefits

a) Defined contribution plan - provident funds

In accordance with Employees’ Provideat Fund and Miscellaneous Provisions Act, 1952, employees of the Company are entitled to receive benefits under the
pmwd:m fund & defined contribution plan, in which, botk the employee and the Company conm’hme monthly at 3 determined rate, These contributions are made to a

provident fand admini: d by Regional Frovidem Fund Ci i The employ ibute 12% of their basic salary and the Company
cunmbuzcs an equal amount.

The Company recognised Rs, 27,18 million (March 31, 2023 : Rs 28.23 million) for provident fund and other contributicns in the Statement of profit and loss.

b) Defined benefit plan - gratuity

In accordance with the Payment of Gratuity Act, 1972, the Company provides for gratuity, a non-contribiory delined benefit 12 providing 1

gratuity benefits expressed in terms of final menthly salary and year of serviee, covering all employees. The plau provides a lump sum payment to vested cmp[oyccs at
Tetirement or Ination of' went in d: wilh the sules laid down in the Payment of Graluity Act, 1972,

The most recent actuarial valuation of plan asscts and the present value of the defined benefit obfigation for gratuity were carried out as at March 31, 2024, The
present value of the defined benefit obligations and the related current service cost and past service cost, were measured nsing the Projected Unit Credit Method,

Bascd on the actuarial valuation abtained in this respeet, the following table sets out the siatus of the gratuity plan and the amounts recognised in the Company’s
financial statemenis ss at balance sheet date;

Asai
Partlculars March 31, 2023
Present value of fanded
obligatiens (A) 41.61
Fair value of plan assets (B) 75.62
Present value of funded obligations (A -B) (34.01)

Net deficit / (nssets) are
analysed as:
Liabilities - (refer note 27)

Movement in net defined benefit (asset) liability
The following table shows a teconciliation fiom the opening balances to the closing balances for net defined benefit {asset) liability and its components:

Defined beneflt obligation (DBO} oo valic of alan assets Net defined benefi: (asset) liability
Particulars -March 31; 2024 March 31, 2023 | March 31, 2023 March 31,1024 March 31,2023
Opening balance ' 4181 85.83 X (38.03)
Current service cost 6.53 - 6.53
Interest cost {income) 274 504 (2.30)
51.08 $0.87 (33.80)
Other comprehensive income
Remsasurement loss (gain): - - -
Experience (1.54) (334) 1.80
Financial assumptions (2.54) - (2.54)
Changes in the cffeet of
limiting a nct defined
benefit asset to the
asset ceiling - (11.91) 11.51
{4.08) [ (15.25) 11.17
Others
Transfer inf {out) {1.31) - {L31)
Contributions by employer o 10.08 (10.08)
Benefits paid (10.08)} - (10.08) -
Closing balance 41.61 | 75.62 (34.01)
Represented by
Net defined benefit asset 36.71 34,01
Net defined benefit liability - -
36.71 34.01

2,
)

A

,.,_\
alale

o




ECL Finance Limited
Naotes to the financial statement for the year ended March 31, 2024 (continued)

{Currency:Indian rupees in mitlion)

Components of defined benefit plan cost:

Fur vear mdc: For year ended
Particulars oL March 31,72 March 31,2023
Recognised in statement of profit ar loss
Current service cost 6.53
Interest cost / {income) {net) (2.30)
Total 4.23
Recognised in other comprehensive income
Remeasurernent of net defined benefit 11.17
Total 1117
Percentage break-down of total plan assets
as at
Particulars March 31, 2023
Investment funds with insurance company
Of which. unit linked 95.60
Cash and cash equivalents 4.40
10008 160,00

Note: Mone of the asseis carry a quoted market price in an active market of represent the entity’s own iranyferable financinl
instruments or are property occupicd by the entity.

Actuarial assumptions:

The ing were the pril ial agsumptions at the reporting date:
Asat

Particulars March 31,2023
Discount rate 7.10%
Salary growth rate 7.00%
Withdrawalfattrition rate (based on categories) 16.00%
Mortality rate TALM 2012

14{Uhimale)
Expected weighted average remaining working lives of employees 4 Years
Interest rate on net DBO/ (asset) (% p.a) 5.90%

Notes:
a) The discount rate is based on the benchmark yields available on Government Bonds at reporting date.
b) The estimates of future salary increases take into account the inflation, seniority, promotion and other refevant facltors,

¢} Assumptions regarding futnre mortality experience are set in accordance with the published rates under the Indian Assured
Lives Mortality (2012-14} Uit tabie.




ECL Finance Limited
Nates to the financial statement for the year ended March 31, 2024 (continued)
(Currency:Indien rupees in million)

Sensitivity analysis:

Reasonably possible changes at the reporting date to one of the relevant actuaria assumptions, holding other
assumptions constant, would have affected the defined benefit obligation by the amounts shown below.

“"Asat March 3120247 As at March 31, 2023
B Decre Increase Decrease
Salary Growth Rate (+/- 1%) 1.78 (£.72)
Discount Rate (+/- 1%) {1.70) E.80
Withdrawal Rate (+/- 1%4) 001 {0.01)

Note: The sensitivity is performed on the DBO at the respective valuation date by modifying one parameter whilst retaining other
parameters constant. There are no changes from the previous year 10 the methods and assumptions underlying the sensitivity
analyses,

Description of asset liability matching (ALM) policy

The Comgany has an insurance plan invested in matket linked boads. The investment retums of the merket-linked plan are sensitive
1o the changes in interest rates, The Jabilities' duration is net matched with the assets’ duration,

Deseription of funding arrangenients and funding poliey that affeet future contributions

The liabilities of the fund are funded by assets. The company aims 10 meintain a close to full-funding paosition at each Balance Sheel
date. Future expected contributions are diselosed based on this principle.

Marturity profile

The weighted average duration of the abligation is 4.5 years (March 31, 2023: 4 years) as at the date of valuation. This represents
the weighted average of the expected remaining lifetime of all plan participants.

Assct lability comparisons

Particulars March 31,2024 March 31, 2023 March 31, 2021 March 31, 2020 March 31, 2619
Present value of DBO 44.26 41.61 5522 102.01 93.02
Fair value of plan assets 80.97 75.62 118.19 97.24 83.62
Net {assets)/liability {36.71) (34.01}) (62.97) 4.77 4.40

C} Compensated absences :
The Company provides for accumulated compensated absences as at the balance sheet date using projected unit credit method
based on actuarial valuation.
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Notes to the financial statement for the year ended March 31, 2024 (continued)

(Currency:Indian rupees in million)

;Forﬂtji_é'j?ehl"_‘évri_ éd: For the year ended
o7 March31,2024]  March 31, 2023
40. Other expenses [t
Advertisement and business promotion 31.73
Auditors’ remuneration (refer note 40.A) 17.37
Corunission and brokerage 3145
Communication 0.42
Directors' sitting fees 3.02
Insurance 2.64
Legal and professional fees 613.03
Management fees paid to Asset reconstruction companies 278.13
Printing and stationery 237
Rates and taxes 6.23
Rent {refer note 40.C & 40.D) 42.85
Repairs and maintenance (refer note 40.D) 36.43
Electricity charges (refer note 40.D) 9.22
Computer expenses 173.51
Corporate social responsibility (refer note 40.B) -
Corporate guarantee commission 0.05
Clearing & custodian charges 1.18
Dematerialisation charges 2,70
Rating support fees 21.76
Loss/ (Profit) on sale of property, plant and equipment (2.78)
Membership and subscription 2.54
Office expenses {refer note 40.D) 74.03
Securities transaction tax 0.92
Goods & service tax expenses 239.38
Stamp duty : 13.44
Transaction Charges 61.64
Travelling and conveyance 15.56
Miscellaneous expenses 50.87
Housekeeping and security charges (refer note 40.D) 12.22
1,741.91
40.A Auditors' remuneration:

For the year ended

March 31, 2023

As a Auditor

Statutory audit fees 9.50
Limited review fees 6.00
Fees for debentures issuances/Certification work 0.85
Towards reimbursement of expenses 1.02

518,967 17.37

ok

S St ’
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Notes to the financial statement for the year ended March 31, 2024 (continued)
(Currency:Indian rupees in million)

40.B Details of CSR Expenditure:
As per the provisions of section 135 of the Companies Act, 2013, every company including its holding or
subsidiary and a foreign company defined under clause (42) of section 2 of the Act having its branch office or
project office in India, having net worth of rupees five hundred crore or more, or turnover of rupees one
thousand crore or more cr a net profit of rupees five crore or more during any financial year shall spend, in
every financial year, at least two percent of the average net profits of the Company made during the three
immediately preceding financial years, in pursuance of its Corporate Socizl Responsibility Policy

Since the Company does not satisfy condition related to net average profit "average net profits of the Company
made during the three immediately preceding financial years" as mentioned in the provisions of section 135 of
the Company’s Act 2013, the Company is not required to comply the provisions of section 135 of Companies
Act2013.

40.C Ind AS 116 on Lease

Effective April 1, 2019, the Company has adopted Ind AS 116 "Leases" and applied the standard to all lease
contracts existing on April 1, 2019 using modified retrospective method. The Company recorded the lease
liability at the present value of the lease payments discounted at the incremental borrowing rate and the right of
use assets at an amount equal to the lease liability discounted at the incremental borrowing rate at the date of
initial application.

Right to use of assets

As at

March 31, 2023

Opening balance 39.78
Addition / disposal during year 117.66
Depreciation expenses (42.79)
Closing balance 114.65
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Lease liabilitv

U Asat As at

o March 31,2024 March 31, 2023

Opening balance 51.66
Addition/closed during year 114.75
Accretion of interest 14.26
Payments during the year (53.10}
Closing balance 127.57
Amount recognised in statement of profit and loss
e . For the year ended
March 31, 2023
Depreciation expenses - right of use assets 42.79
Interest expenses on lease liabilities 14.26
Expenses relating to short tenn leases (included in 42.85
other expenses)
Total amount recognised in statement of profit and 99.90
loss

40.D Cost sharing

Edelweiss Financial Services Limited, being the ultimate holding company along with fellow subsidiaries incurs
expenditure like insurance, rent, electricity charges etc. which is for the common benefit of itself and its certain
subsidiaries, fellow subsidiaries including the Company. This cost so expended is reimbursed by the Company
on the basis of number of employees, time spent by employees of other companies, actual identifications etc. On
the same lines, employees’ costs expended (if any) by the Company for the benefit of fellow subsidiaries is
recovered by the Company. Accordingly, and as identified by the management, the expenditure heads in note
39 and 40 include reimbursements paid and are net of reimbursements received based on the management’s best
estimate are Rs. 28.30 millions (previous year Rs. 57.36 millions)
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41.

Income tax

Component of income tax expenses

or the year ended : For the year ended
March 31,2024 March 31, 2023

Current tax
Adjustment in respect of current income tax of prior years

Peferred tax 234.86
Total tax charge for the year 234.86
Current tax (refer note 41.A) -

Deferred tax (refer note 41.B) 234.86

41.A The income tax expenses for the year can be reconciled to the accounting profit as follows:

For the year ended’ For the year ended
March:31;2024°°, March 31, 2023

Profit before taxes 1,343.27
Statufory income tax rate 25.17%
Tax charge at statutory rate 338.07
Tax effect of :

A) Adjustment in respect of current income tax of prior year -

B) Income not subject to tax or chargeable to lower tax rate -

C) Tax impact due to revaluation of deferred tax due to change

in Income tax rate* -

D) Item on which no deferred tax is created (62.35)
B} Deterred tax created on item, on which deferred tax not _
created in previous year

¥) Tax effects on various other items (40.86)
Total tax reported in statement of profit and loss 234.86
Effective income tax rate SR 26.90% 17.48%

Note ; Puring the year ended March 31, 2024, the Company has accounted for deferred tax liability of Rs.
492.35 millions on fair value gain and other components.
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41.B Table below shows deferred tax recorded in the balance sheet and changes recorded in Income tax expenses:

Asat Recognised in Recogrised in - Recognised Asat
April 01, 2023 profit or loss ocI directly in March 31, 2024
For the year ended March 31, 2024 equity
Deferred tax assets
Expected credit loss provision 873.07 (777.19) - - 95.88
Effective interest rate on financial assets 10.16 3.09 - - 13.25
Retirement benefits 14.27 (1.79) 2.28 - 14.76
Accumulated Loss 6,038.35 875.84 - - 6,914.19
Fair valuation gain/loss on SIT/financial 218.15 634,70 - - 852.85
instruments/Others
Equity instruments through Other - - .
Comprehensive Income - Security Receipt 140.42 14042
Deferred tax liabilities
Difference between book and tax depreciation (206.46} 15.87 - - {186.59)
(including intangibles)
Effective interest rate on financial liabilities (92.91) (0.02) - - (92.93)
Fair valuation of assets and liabilities (979.09) (1,241.47) - - (2,220.54)
Interest spread on assignment transactions - - - - -
Others - (5.39) (5.39)
Deferred tax asset (net) 5,875.54 {492.36) 142.70 - 5,525.90
Asat Recognised in Recognisedin Recognised Asat
For the year ended March 31, 2023 April 01, 2022 profit or loss OCI directly in March 31, 2023
equity
Deferred tax assets
Expected credit loss provision 921.64 (48.57) - - 873.07
Effective intercst rate on financisl assets 1542 (5.26) - - 10.16
Retirement benefits 9.65 1.81 2.81 - 14.27
Accumulated Loss 5,490.93 547.42 - - 6,038.35
Fair valuation gain/loss on SIT/financial 218.15
instruments/Others 506.86 (288.71) - -
Deferred tax lizbilities
Difference between book and tax depreciation (206.51) 0.05 - - {206.46)
(including intangibles)
Revaluation of Property Plant & Equipmenst - - - -
Effective interest rate on financial liabilities (174.55) 81.64 - - (92.91)
Fair valuation of assets and labilities (455.87) (523.24) - - (979.09)
Deferred tax asset {net) 6,107.58 (234.86) 2.81 - 5,875.54
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42,

43.

Earnings per Share
Basic earnings per share is calculated by dividing the profit attributable to equity shareholders of the Company by the weighted
average number of equity shares outstanding during the year,

Diluted earnings per share is calculated by dividing the profit attributable to equity shareholders of the Company with the
weighted average number of equity shares cutstanding during the year adjusted for assumed conversion of all dilutive potential
equity shares,

For the year ended
March 31, 2023

Basic Earnings per Share
Net {Loss) / Profit attributable to Equity halders of the Company - A 1,108.41

Weighted average Number of Shares
- Number of equity shares outstanding at the beginning of the year
- Number of equity shares issued during the year

2,13,82,67,650

Total number of equity shares outstanding at the end of the year 2,13,82.67,650

‘Weighted average number of equity shares outstanding during the year (based on §;

the date of issuc of shares} - B 2,13,82,67,650

Number of ordinary shares resulting from coaversion of CCD ( Compulsory

Convertible Debentures) - C 56,18,90,162
‘Weighted average number of equity shares outstanding during the period (based §;

on the date of issue of shares) -D (B+C) 2,70,01,57,812
Basic earnings per share (in rupees) (A/B) 0,52
Diluted earnings per share (in rupces) (A/D) 041

Contingent Liability & Commitment;

In the ordinary course of business, the Company faces claims and assertions by various parties. The Company assesses such
claims and assertions and monitars the legal environment en an ongoing basis, with the assistance of external legal counsel,
wherever necessary. The Company records a liability for any claims where a potential loss is probable and capable of being
estimated and discloses such matters in its financial statements, if material. For potential losses that are considered possible, but
not probable, the Company provides disclosure in the financial statements but does not record a liability in its accounts unless
the less becomes prabable.

The Company believes that the outcome of these proceedings will not have a materially adverse effect on the Company’s
financial position and results of aperaticns.

Contingent Liability

For the year ended
March 31, 2023

DireevIndirect tax Litigation pending against the Company 191,02
Commitment
For the year ended
March 31, 2023
Estimated amount of contracts remaining to be executed on capital account (net
. 5.61
of advances) and not provided for
Undrawn committed credit lines 658.87
AIF Undrawn amount 4,174.98

To meet the financial needs of customers, the Company enters into various irrevocable commitments, which primarily consist of
undrawn cemmitment to lend.
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44. Segment Reporting

Primary Segment (Business segment)

The Company’s business is organised and management reviews the performance based on the business segments as mentioned below:

Segment Activities covered

Capital based business Income from income from investments

Finaneing business Wholesale and retail financing

Treasury ‘Treasury business represents income from trading activities.

Income for each segment has been specifically identified. Expenditure, assets and liabilities are either specifically identified with individual segments or
have been allocated to segments on z systematic basis, Based on such allocations, segment disclosures relating to revenue, results, assets and liabilities
have been prepared.

Secondary Segment
Since the business operations of the Company are primarily concentrated in India, the Company is considered to operate only in the domestic segment

and therefore there is no reportable geographic segment.

Segment information as at and for the year ended March 31, 2024

Particulars Financing business Treasury Cag::;i:::w Unallocated Tatal
Revenue from Operations
Interest Income 2,924.57 1,720.95 787.05 - 5,432.57
Other Operating income 6,089.55 873.00 342 41 - 7,304.96
Total Revenue from Operaticns 9,014.12 2,593.95 1,129.46 - 12,737.53
Interest Expenses 6,407.94 1,743.57 503.02 - 8,654.53
Other Expenses 2,066.23 166.55 - 6.00 2,238.78
Total Expenses 8,474.17 1,910.12 503.02 6.00 16,893.31
Segment profit/(foss) before taxation 539.96 683.82 626.44 -6.00 1,844.22
Income Tax Expenses 492,35 492.35
Profit for the year : 1,351.87
Other Comprehensive Income - (424.31) (424.31)
Total comprehensive income (VII+ VIII) 927.56
Segment Assefs 62,889.42 36,189.56 851.37 8,351.73 1,08,282.08
Segment Liabilities 47,087.29 29,557.59 3,554.09 392.03 80,591.00
Capital expenditure 29.10 - - 29.10
Depreciation and amortisation 102.86 - - 102,86
Significant non-cash items (2,731.69) - - (2,731.69)
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Segment information as at and for the year ended March 31, 2023

Particnilars Financing business Treasury Cam od Unallocated Total
Revenue from Operations
Interest Income 8,911.77 747.94 503.99 - 10,163.70
Other Operating income 4,788.73 869.68 67.20 132.65 5,858.26
Total Revenue from Operations 13,700.50 1,617.62 571.19 132.65 16,021.96
Interest Expenses 9,222.18 655.50 308.20 - 10,185.88
Other Expenses 4,382,08 107.71 - 3.02 4,492.81
Total Expenses 13,604.26 763.21 308.20 3.02 14,678.69
Segment profit/{loss) before taxation 96.24 854,41 262.99 129.63 1,343,27
Income Tax Expenses - - - 234.86 23436
Profit for the year 1,108.41
Other Comprehensive Income - (8.36) (8.36)
Total comprehensive income (VII + VIII) 1,100.08
Segment Assets 1,03,491.59 27,080.86 6,204,99 9,660.70 1,46,438.14
Segment Liahilities 90,411.63 26,067.26 2,860.51 382.73 1,19,722.13
Capital expenditure 31.38 - - - 31.38
Depreciation and amortisation 102.92 - - - 102.92
Significant non-cash items {193.95) - - - (193,95)
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45.

45.A Transferred financial assets that are not derecognised in their entirety

45.B

46.

46.

Transfer of financial assets

The following tables provide a summary of financial assets that have been transferred in such a way that all of the transferred financial assets do not qualify for
derecognition, together with the asseciated tiabilities.

Furthe yearended For the year ended
: March -31'.'2?1 . March 31, 2023
Securitisations
Carrying amount of transferred assets 2,01551] 3,001.15
{held as Collateral) :

Carrying amount of associated liabilities 2,548.20
Fair value of assets 2,150.63
Fair value of associated Habilities 1,662.04
488,59

Net position at FV

Transferred financial assets that are derecognised in their entirety but where the Company has continuing invelvement:

The Campany has not transferred any asscts that are derecognised in their entirety where the Company continues to have contizuing involvemeat.

A. Change in liabilitics arising from financing activities

Particulars As at April 01,2023 Cash Flows  Changes in Fair Others . at March 31, 2024
{net) value (net)*
Debt securities 49,976.02 (19,131.7) {4,891.57) (634.79) 25,208.49
Borrowings other than debt securities 37,370.37 (3,363.29) - 20.17) 33,916.91
Subordinated liabilities 13,335.64 (1,430.40) - (814.02) 11,091.22
Lease Liabilities 127.57 {47.22) 195.73 276.08
1,00,809.60 (23,972.08) {4,891.57) {1,363.25) 70,582.70
Particulars As at April 01, 2022 Cash Flaws Changes in Fair Others ¢ March 31, 2023
(nct} valne {net)*
Debt securities 55,135.92 (3,000.82) (2,100.00) (59.08) 49.976.02
Borrowings other than debt securities 39,016.30 (1,502.02) - (143.91) 37,370.37
Subordinated liabilities 15,399.31 (1,755.40) - (308.27) 13,335.64
Lease Liabilities 51.66 {53.10) - 129.01 127.57
1,09,603.19 (6,311.34) (2,100.00) (382.25) 1,00,809.60

*Other column includes the effect of accrued but not paid interest on borrowing, amortisation of processing fees, accretion of lease liabilities ete.

B. Operating cash flow before working capital changes has cash fosses of Rs.3,432.60 million for the year ended 31st March, 2024 (Cash losses of Rs. 3,673.23
million computed basis Companies (Auditor's Report} Order, 2020) is primarily on account of unrealised gain of Rs, 2,554.98 million on financial instruments and
reversal of ECL provision of Rs.3,056.93 million. Management is confident to realise these unrealised fair value gain in subsequent period during FY 2024-25.
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47, Maturity Analysis of asscts and liabilitics
The table below shows an analysis of asscts and linbilitics analysed according to when they are expeeted ta be recovered or sentled. Derivatives (exciuding embedded derivatives), securitics

held for trading have heen classified to mature andfor be repaid within 12 months, regardless of the acmal contractual maturities of the products. With regard to Joans and advances to
customcrs, the company uscs the same basis of expected repayment behaviour as used for cstimating the EIR.

As at March 31, 2024 As at March 31, 2023
Particulars Within 12 months  After 12 months Taotal Within 12 months After 12 months Totsl
Financial Asscts
Cash and cash equivalents 5,122.09 - 5,122.0% 8.757.21 - 8,757.21
Bank balances other than cash and cash 172,00 105.65 27765 529.80 2591 555.71
cquivalents
Derivative Ninancial instruments 711.94 - 711.94 50.21 - 50,21
Trade reccivables 5,020.27 0.19 5,020.46 2,312.67 0.34 2,313.01
Ldans 5,144,50 251670 12,661.20 19,309.9¢ 15,785.71 35,095.61
Invostments 35,591.00 38,387.96 73,978.96 3283871 37,934.48 70,773.1%
Other financial assets 856.00 234.32 1,000.32 17,807.10 11811 17,925.21
Non-financial asscts
Current tax assels (net) - 2,499.26 2,499.26 - 3,293.13 3,293.13
Deferred tax assets (het) - 5,525.90 5,525.90 - 5.875.54 5,875.54
Investraent Propetty - 125.46 12546 - 249,25 249.23
Property, plant and equipment - 728.49 728.49 - 950,74 950.74
Capital work in progress - - - - - -
Intangible assets under developmeat - - - - 1672 16.72
Other intangible assets - 33.69 33.69 - 11,57 11.57
Other non- financial assets - 506.65 506.65 - 571.05 571.05
Total Assets 52,617.80 55,664.28 1,08,282.08 81,605.60 64,832.55 1,46.438.15
Financial Linbilities
Deerivative financial instruments 428.01 - 428.01 165.89 - 165.89
Trade payables 7,785.50 227 1180717 6,73E.50 - 6,731.50
Diebt securities 7.087.17 18,211.32 25,298.49 23349.76 26,626.26 49,976.02
Borrewings {other 1han debt securitics) 29,975.93 3,940.98 33,916.81 33,786.73 3,583.64 37,370.37
Subordinated liabilitics 643.69 10,447.53 11,091.22 2,042,07 11,293,57 13,335.64
Other financial liabilities 1,657.08 §71.34 1,928.42 10,194.20 1,742.22 11,936.42
Non-financial labilities
Current tax Liabilities {net) - - - - - -
Provisions 10.13 - 10.13 940 - 9.50
Otker non-financial liabilities 68.38 61.67 130.05 17240 24.49 196.89
Total Liabilities 47,055.88 33,535.12 80,591.00 76,451.95 43,270.18 1,19,722.13
Net 5,561.92 21,129.17 27,691.08 5,153.65 21,562.37 26,716,02

Notes:
The Company has considered that the Cash Credit facilitics availed by it aggregating (o Rs. 6,303.18 miltien as at March 31, 2024 will be repaid on their renewal dates and accordingly
reflected the same in the "within 12 monihs" bucket.
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Related Party Transactions
48,
A) List of related parties and relationship:

Name of related parties by whom control is exercised :

Ultimate Holding company
Holding company

Fettow subsidiaries
(with whom transactions have taken placc)

Edelweiss Financial Services Limited (w.e.f. March 28, 2024)
Edel Finance Company Limited {w.e.f. March 28, 2024)

Edelweiss Financial Services Limited (Upto March 27, 2024}
Edelweiss Rural and Corporate Services Limited
Edelweiss Retail Finance Limited

Nido Home Finance Ltd (Formerly EHFL)

ECap Equities Limited { Formerly ELL)

Edelweiss Asset Management Limited

Edelweiss Tokio Life Insurance Company Limited

Zuno General Insurance Compnay Limited ( Formerly EGICL)

Edelweiss Asset Reconstruction Company Limited
Edel Finance Company Limited (Upto March 27, 2024)

Edel Investments Limited

Edelwejss Asset R ticn Company Limited - Trust SC 445-Class B
Edelweiss Asset Reconstruction Company Limited - Trust SC 433
Edelweiss Asset R iocn Company Limited - Trust SC 486 Class B

Edelweiss Asset Reconstruction Company Limited - SC 464 Class B
Edelweiss Asset Reconstruction Company Limited - SC 455 CLASS B
Edelweiss Assct Reconstruction Company Limited « SC 470 Class B
Edelweiss Asset Reconstruction Company Limited - SC 374
Edelweiss Asset Reconstruction Company Limited -SC 378
Edciweiss Asset Reconstruction Company Limited - SC 373
Edciweiss Assct Reconstruction Company Limited - SC 385 Class B
Edebweiss Asset Reconstraction Company Limited - SC 416 Class B
Edelweiss Asset Reconstruction Company Limited - SC 417 Class B
Edelweiss Asset Reconstruction Company Limited - $C 251

Jelweiss Asset R ion Company Limited - SC 452 CLASS B
Edelweiss Asset Reconstruction Company Limited - SC 394 Class B

i iss Asset R ion Company Limited -SC -453 CLASS B
Edelweiss Asset Reconstruction Company Limited -SC - 384 CEASS B
Edelweiss Alternative Asset Advisors Limited
Edelweiss Globa! Wealth Management Limited
Edelcap Securities Limited
Edetweiss Comtrade Limited
EdelGive Foundation
Edelweiss Investments Advisars Limited
Ecap Secarities & Investments Limited
Indin Credit Investment Fund IT
India Credit Investment Fund 111
Tndia Credit Investment Fund V (w.e.f August 9, 2023)
Edelweiss Private Equity Tech Fund
Edelweiss Value and Growth Fund
Sekura India Management Limited

Key management personnel

Rashesh Shah (Chairman) (Non Executive Director w.e.f. August 1, 2021)

Decpak Mittal (Vice Chairman w.e.f. June 10, 2021)(Executive Capacity & resigned
w.e.fclose of business hours on November 02, 2023)

‘Venkatchalam Ramaswamy (Vice-Chairman & Non-Executive Director resigned w.e.l
close of business hours on November 02, 2023))

Kunnasagaran Chinniah (Independent Director resigned w.e.f, May 19, 2023)
Biswamohar Mahapatra (Independent Director}

Anita George (Nominee Director resigned w.e.f, August 10,2023)

Ravi Rajagopal (Nominee Director w.e.f. August 10,2023)

Shiva Kumar (Independent Director)

Sameer Kaji (Independent Director)

Atut Pande (Independent Director)

Aalok Gupta (Independent Drirector)

Phanindranath Kakarla (Managing Director W.e.f 01 Febuary 2023)

Sundeep Agarwal { CFO W.e_f 01 Febnary 2023)

Mehemosh Tata { Executive Director W.e.f 01 Febuary 2023)

Kashmira Mathew (Company Secretary) & (Executive Director w.e.f 04 Jan 2024)
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48.
B) Transactions with related parties:
For the period For the period
Particulars ended March 31, | ended March 31,
2024 2023
Current ageount transactions
Loans taken from (Maximum fransaction during the year)
Edelweiss Retail Finance Limited - 150.00
Mide Home Finance Lid ( Fermerly EHFL) 850.00 1,650.00
Edelweiss Financial Services Limited - 1,360.00
Ecap Equities Limited(Formezly ELL) - 3,880.00
Loans taken from (Sum of transaction during the year}
Edelweiss Retail Finance Limited - 260.60
Nide Home Finance Ltd ( Formerly EHFL) 850.00 4,040.00
Edelweiss Financial Services Limited - 1,300.00
Ecap Equities Limited{Formerly ELL) - 4,180.00
Lozn repaid to (Maximum transaction during the year)
Edelweiss Rural and Corporate Services Limited - 500.00
Edelweiss Retail Finance Limited - 150.00
Nido Heme Finance Ltd { Formerly EHFL) 850,00 900.00
Edclweiss Financial Services Limited - 1,050.00
Ecap Equitics Limited{Formerly ELL) - 1,750.60
Loan repaid to (Sum of transaction during the year)
Edeiweiss Rural and Corporate Services Limited - 780.00
Edelweiss Retail Finance Limited - 340,00
Nido Home Finance Ltd ( Formerly EHFL) 850.00 4,040.00
Edelweiss Financial Services Limited - 1,300.00
Ecap Equities Limnited (Formally ELL) - 4,180.00
Loans given to (Maximum transaction during the year)
Edelweiss Rural and Corporate Services Limited 1,000.00 £00.00
Ecap Equities Limited (Formally ELL) 2,500.00 1,600.00
Edciweiss Retail Fisance Limited - 650.00
Ecap See & Ihvestment td £,210.00 1,600.00
Loans given to (Sum of transaction during the year)
Edelweiss Rural and Comorate Serviees Limited 2,050.00 1,550.00
ECap Equities Limited (Formally ELL} 3,000.00 5,340.00
Edelweiss Retail Finasice Limited - 1,890.00
Eeap Sec & Invesiment Ied 1,710.00 3,1040.00
Loans repaid by (Maximum transaction during the year)
Edelweiss Rural and Corporate Services Limited 630,00 990,60
ECap Equitics Limited (Formally ELL) 2,000.00 1,380.00
Edelweiss Retail Finance Limited - 1,290.00
Ecap Sec & Investment Itd 2,090,00 720,00
Loans repaid by (Sum of transaction during the year}
Edelweiss Rural and Corporate Serviees Limited 2,050.00 1,590.00
ECap Equities Limited (Formally ELL) 7,600.00 3,240.00
Edelweiss Retail Finance Limited - 1,850,00
Ecap Sec & Investment ltd 3,590.00 720.00




For the period Far the peried
Particulars ended March 31, | ended March 31,
2024 2023

Redemption of Non Convertible Debentures / benchmark linked debentures
Nuvama Wealth Finance Limited {EFIL) - 13.7¢
Edelweiss Retail Finance Limited 25.13 31.58
Ecap Equities Limited(Formeriy ELL) 2%.011 2527
Edelweiss Tokio Life T Company Limited 140.81 -
Indiz Credit Investment Fund Il - 72641
Purchases of securities from
Ecap Equitics Limited(Formerly ELL} 2,265.78 2,086.49
Edelweiss Rural and Corparate Services Limited - 513.98
Nuvama Wealth Finance Limited (EFIL) - 45647
Edelweiss Tokio Life I Company Limited 694.49 1,154.51
Edel Finance Company Limited - 220.00
Edelweiss General | Company Limited - 104.60
India Credit Investment Fund IT - 2,013.76
India Credit Eavesiment Fund 1L - 4,088.80
Edetweiss Retail Finance Limited 139.53 -
India Credit Favestment Fand V' 1,396.04 -
India Credit Investment Fund II1 86.33 -
Sale/ Redemption of securities / Fund to
Nuvama Wealth Finance Limited (EFIL} - 478.22
Mido Home Finance Lid ( Formely EHFL) 13637 -
Edelweiss Gencral Insurance Company Limited - 96.78
Edclwaeiss Tokio Life Insurance Company Limited 128.50 1,983.70
India Credit Investment Fund IT 2,677.20 -
India Credit Investment Fund 11T 6,066.61 -
India Credit Investment Fund V £,389.37
Edelweiss Private Equity Tech fund 873
Edelweiss Value and Growth Fund 59.20
Ecap Equities 1td {Formally ELL}) 6,331.58
Edelweiss Ruraf and Corporate Services Limited 2,703.63 -
Purchase of securities (Including Equity Shares, Preference Shares & Sceurity
Held for Trading)
Ecap Equities Limited (Formally ELL}) - 160.15
Security Deposits reccived from
Nido Home Finance Ltd { Formerly EHFL) - 14.60
Edelweiss Asset Management Limited Ta4
Security deposits paid
Ecap Equities Limited (Formally ELL) - 20,52
Edelweiss Rural and Corporate Services Limited 0.54
Edelweiss Tokio Life Insurance Company Limited 14.28
Nido Homne Finance Ltd (Formerly EHFLYRefunded) 14.60
Assignment of loan book te
Nide Home Fitnanee Ltd ( Formerly EHFL) - £,998.46
Edelweiss Tokio Life Insurance Company Limited - 476.41
Purchase of loan and credit substitute from
(Including assignment/ Securitisation)
Edelweiss Retail Finance Limited - 989.74
Ecap Equities Limited(Formerly ELL) 169.85 1,002.85
LEdelweiss Rural and Corporate Services Linited - 1,889.04
Edelweiss [avestment Advisors Limited - 1,301.50
Real Estate credit opportunities fund I - T55.50
Edelweiss Tokio Life Insurance Company Limited 373.51
India Credit Investtnent Fund 11 1,650.00
India Credit Investment Fund [ 1,051.64
Zuno General Insurance Company Itd (Formerly EGICL) 26.67
Indéa Credit nvestment Fund V 2,750.00
Sale of securitics reccipts to
Edelweiss Asset Reconstruction Company Limited 5,117.07 4,613.36
Edelweiss Tekio Life Ensurance Company Limited - 70023
Edelweiss Retail Finance Limited [,487.20 4,§66.40
India Credit Investment Fund 11T - 5,062,830
Sale of Loan & Credit Substitutes (Including assignment/ Securitisation)
Edelweiss General Insurance Company Limited - 108.72
Nidoe Home Finance Ltd ( Formerly EHFL) 420.00 -
Edclweiss Global Wealth Management Limited 2,595.45 -
Edelweiss Rural and Corporate Services Limited 2,804.21 -
Sale of Loans & Credit Substitutes to Trusts
|Edelwciss Asset Reconsiruction Company Limited Trust 14,981.00 19,615.00




For the period

For the period

Particulars ended March 31, | ended March 31,
2024 2023

Investment in Security Receipts
Edelweiss Asset Reconstrisction Company Limited - SC 461-Class B - 683.50
Edelweiss Asset Reconstruction Company Limited - SC 462-Class B - 1,071.00
Edel Asset R uclion Company Limited - SC 453-Class B - 6,840,350
Edelweiss Asset Reconstruction Company Limited - $C 445 Ciass B 700.00 -
Edelweiss Asset Reconstruction Company Limited - SC 433 195.50 -
Edelweiss Asset Reconstruetion Company Limited - SC 486 Class B 5,114.10 -

. |Edelweiss Asset Reconstruction Company Limited - SC 464 Class B 1,317.50 -
Edelweiss Assct Reconstruction Company Limited « SC 455 CLASS B 1,725.50 -
Edelweiss Assel Reconstruction Company Limited - SC 470 Class B 1,275.50 -
India Credit Investment Fund 1l - EARC - SC 251 1,193.67 -
India Credit Investment Fund III - EARC - SC 452 CLASS B 7,334.70 -
India Credit Investment Fund V - EARC- SC 394 Class B 186.02 -
India Credit Investment Fund 11 - EARC-SC - 453 CLASS B 7,330.00 -
India Credit Investment Fund 111 - EARC-SC - 384 CLASS B 2,889.57 -
India Credit Investment Fund V - ACRE ARC Trust - 100 222,37 -
Edelweiss Retail Finance Limited - EARC TRUST 5C 374 19.68 -
Edelweiss Retail Finance Limited - EARC TRUST SC 178 313 -
Edelweiss Retail Finance Limited - EARC TRUST SC 373 3038 -
Edelweiss Retail Finance Limited - EARC TRUST SC 385 Class B 7211 -
Edelweiss Retzil Finance Limited - EARC TRUST SC 416 Class B 60.20 -
Edelweiss Retail Finance Limited » EARC TRUST SC 417 Class B 155.24 -
Edelweiss Retail Finance Limited « Acre 135 trust Class B 56.20 -
Edelweiss Retail Finance Limited - Omkara PS 34 { Retail ) 42.81 -
Edelweiss Retal Finance Limited - OMKARA PS04 - 2020-2] TRUST CLASS B 10.26 -
Edelweiss Retail Finance Limited - ACRE ARC Trust - 136 70.59 -
Income
Commission and brokerage received from
Edelweiss Altemative Asset Advisors Limited 5749 40.97
Reimbursement of ARC fee frem
Edelweiss Financiai Services Limited 11197 1,139.24
Cost reimbursement received from
Edchweiss Retail Finance Limited 0.17 0.74
Nido Home Finance Ltd { Formerly EHFL) 10.75 12.62
Nuvama Wealth & Investment Limited (EBL} - 0.28
Edeiweiss Alternative Asset Advisors Limited - 0.10
Interest income an margin placed with brokers
Nuvama Clearing Services Limited - 6.15
Interest income on losns given te
Edelweiss Retail Finance Limited - 24,56
Edelweiss Rural and Corporate Services Limited 43.32 28.13
Ecap Equities itd (Formally ELL) 279.67 90.27
Ecap Sec & [nvestment Itd 386.31 33.78
Interest received on securities
Nido Home Finance Ltd ( Formerly EHFL) - 0.49
Edel Finance Company Limited 99.38 23.22
Edclweiss Reiail Finance Limited 0.45 1.1
Edelweiss Rural and Carporate Services Limited 5.61 -
Shared premises cost received from .
[Nuvama Wealth & Investment Limited (EBL) - 0.32
Edelweiss Retail Finance Limited 22.90 18.13
Nido Home Finance Ltd { Formerly EHFL) 518 20.49
Edelweiss Asset Management Limited 52,98 16.93
Interest Income on Investment
Edelweiss Rural and Corporate Services Limited - 8l1.64
Management Fees Income
Ecap Equities Itd (Formally ELL) 9%.49 149.50
Edelweiss Rural and Corporate Services Limited 53.38 118.46
Edelweiss Investment Advisors Limited 222,65 24312
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L“O{; i~ ‘5* A

e




For the perlod For the perfod

Particulars : ended March 31, | ended March 31,
2024 2023
Reimbursement of Realised Lass on Security Receipts
Edelweiss Financial Services Limited 11,697.27 1,768.4¢
Expense

Advisory fees paid to

Sekura India Mamagement Limited 3.98 -
Nido Hore Finance Ltd ( Formerly EHFL) 28,70 2822
Corporate guarantee support fee paid to

Ecap Equities ltd (Formally ELL} 0.04 0.62
Edelweiss Ruraf and Corporate Services Limited 0.04 0.02

Clearing charges paid ta
Nuvama Clearing Services Limited - 1.08

Comuission and brokerage paid to
Edel Investments Limited 9.85 2.07

Cast reimbursement paid to

Ecap Equitics Itd (Formally ELL) 3374 30.52
N Wealth & Inv Limited (EBL) - 0.80
Edelweiss Rural and Corparate Services Limited 50.08 52.09
Edelweiss Financial Services Limited - 0.92
Edel Investments Limited 2.7 0.87

Enterprise Scrvice charge paid to

Edelweiss Rural and Corporate Services Limited 882 11.67
Interest paid on loan

Edelweiss Rural and Corporate Services Limited - 831
Edelweiss Retail Finanee Limited - 243
Nido Home Finance Ltd { Formerly EHFL) 0.30 44,19
Edelweiss Financial Services Limited - 373
Ecap Equities Itd (Formally ELL) . 7.54
Management Fees Paid to

Edelweiss Alternative Asset Advisors Limited 5244 75.82
Edelweiss Asset R uction Company Limited 162.62 28711

Rent/Saciety Maintenance Charges Paid to
Edelweiss Rurel and Corporate Services Limited 1.60 -

Shared premises cost paid to

Edelweiss Rural ané Corporate Services Limited 13.72 12.35
Interest expenses on non-convertible debentures

Edelweiss Rural and Ci Services Limited - 143.47
MNuvama Wealth Finance Limited (EFIL) - 0.37
Edejweiss Retail Finance Limited 1.35 3.71
Ecap Equities Itd (Formally ELL) 8.33 35.61
Edct Finance Co Itd 246.67 68,75
Edelweiss General Insurance Company Limited - A4.77
Ed iss Tokio Eife I Company Limited 8160 125.05

ESOP cost reimbursement
Edelweiss Financial Services Limited 1115 17.68




For the period For the period
Particulars ended March 31, | ended March 31,
2024 2023

Remuneration paid to
Phanindranath Kakarla 27.80 23.95
Deepak Mittal 49.317 51.37
Kashmira Mathew 19.29 18.22
S. Ranganathan - 18.88
Sandeep Agarwal 11.03 1.25
Mchemosh Tata 25.53 3.11
Sitting fees paid
PN Venkatachalam - .24
Biswamohan Mahapata 1.43 0.81
Kunnasagaran Chinniah 92.30 Q.77
Shiva Kumar 1.20 048
Aalok Gupta 1,05 0.31
Sameer A. Kaji .98 0.34
Atul Pande 1,05 0.08
Assets
Interest acerued on loans given {o
Edelweiss Rural and Corporate Services Limited 10.54 037
Ecap Equities 1td (Formally ELL) 3.65 124
Ecap Sec & Investment lid 2241 7.81
Interest accrued on securities
Edel Finance Company Limited 81.84 21.21
Edelweiss Retail Finance Limited 0.01 034
Security Deposit held by
Ecap Equities ltd (Formally ELL) 20.52 20.52
Edelweiss Asset Management Limited - 11.15
Edelweiss Rural and Corporate Services Eimited 0.54 -
Edelweiss Tokio Life Insurance Ceinpany Limited 14.45 -
Investment in Secarities
Edelweiss Private Equity Tech fund 231.99 247.82
Edeclweiss Value and Growth Fund 304.52 382.96
India Credit Investment Fund II - 2,693.40
India Credit Investment Fund II1 - 6,088.80
Loan piven outstanding
Ecap Equities Itd (Formally ELL) - 2,600.00
ECap Sec & investment Lid 500.00 2,380.00
Non convertible debentures held for trading
Edel Finance Company Limited 1,057.00 279.00
Edelweiss Retail Finance Eimited 4.54 4.51
Edelweiss Rural and Cotporate Services Limited 1,500.00 -
Edelweiss Financial Services Limited 2,69 -
Trade receivables
Edelweiss Alternative Asset Advisors Limited 6.8B8 -
[Edclweiss Genesal Insuranee Cospany Eimited - 0.02
Edelweiss Asset Manag Limited 049 0.83
[Edelweiss Rural and Corporate Services Limited 526.82 -
Edelweiss Financial Services Limited 2,900.76 1,808.05
Edclweiss Retail Finance Iimited 1.72 1.83
Ecap Equities 1td (Formally ELL) 1,127.78 -
Nido Home Finance Ltd ( Formerly EHFL) 0.32 2.73
Edelweiss Metal Limited 0.00 -
Edelweiss Investment Advisors Limited 10491 5061




For the period

For the period

Particulars ended March 31, | ended March 31,
2024 2023

Other receivables
Edelweiss Rural and Cotporate Services Limited - 6.0
Edelweiss Global Wealth Management Limited 0.00 -
Edelcap Securitics Limited 0.34 -
Edelweiss Retai Finance Limited - 0.35
Sale of property, plant and equipment
Edelweiss Tokio Life Insurance Company Limited 480.00 -
Edelweiss Financial Services Limited - 0.01
Ecap Equities td (Formally ELL) - 0.04
Edelweiss General lnsurance Company Limited - 0.01
Nide Home Finance Ltd ( Formerly EHFL) 0.32 -
Edelweiss Rural & Comorate Services Limited - 0.12
Edelweiss Alternative Asset Advisors Limited - 0.10
Liabilities
Security deposits received from
Edelweiss Assct Management Limited 18.5% -
Nido Heme Finance Ltd ( Fonnerly EHFL) - 14.60
Non convertille debentures held by
Edelweiss Tokio Life Insurance Company Limited 146.80 851.80
Edelweiss Retail Finance Limited 0.00 21,62
Ecap Equities Itd (Formally ELL) 60.97 80.81
Edei Finance Co Itd 2,400.00 2,400.00
Interest accrued on loan taken from
Edclweiss Financial Services Limited - 336
Nide Home Finance Lid ( Formeriy EHFL) - 4.75
Ecap Equitics Itd (Formally ELL) - 6.79
Interest Accrued on honds/debenture
Edel Finance Company limited 21840 217.4)
Ecap Equities ktd (Formaily ELL) 2.48 7.41
Interest accrued but not due on nen convertible debentures held by
Edelweiss Retail Finance Limited 0.00 0.97
Edelweiss Tokie Life I ¢ Company Limited 3.74 48.95




Notes

For the period

For the period

Particulars ended March 31, | ended March 31,
2024 2023

Trade payahles
Edelweiss Alternative Asset Advisors Limited - 243
Edchveiss Rural and Corpotate Services Limited - 10.00
Zuno General Insurance Company 1td (Formerly EGICL) 0.00 -
Edehweiss Asset R ion Company Limited 51.46 6,955.32
Ecap Equities lid (Formally ELL) - 3
Sekura India Management Limited 4.30 -
EdelGive Foundation 0.0¢ -
Edel Investrments Limited 032 0.94
India Credit Investment Fund 11t - 2,260.08
Other Payahles
Edelcap Securities Limited - 0.17
Edelweiss Alternative Asset Advisors Limited 0.50 -
Nido Home Finance Lid (Formerly EHFL) 0.30 0.69
Edelweiss Retail Finance Limited 0.01 -
Sekura India Management Limited 0.19 -
Zuno General Insurance Company Itd {Formerly EGICL) 0.64 -
Edelweiss Tokio Life Insurance Company Limited 0,01 001
Edelweiss General Insurance Company Limited - 0.04
Edel Investments Limited - 0.02
Cerporate guarantee taken from
Edelweiss Financial Scrvices Limited 1,100.00 1,200.60
Ecap Equities ltd (Formally ELL} 344.40 141.24
Edelweiss Rural and Corporate Services Limited 355.90 149.30
Risk and rewards sharing arrangment with
|Edelweiss Financial Services Limited - 32,880.84

1. Information selating to rermuneration paid 10 key managerial person mentioned above excludes provision made for grarity,

leave encashment, bonus and deferred bonus which are provided for group of employees on an overalt basis. These are

included on cash basis. The variable compensation inctuded herein is on cash basis,

2. As part of find based activities, intergroup company loans and advances activities underiaken are generally in the nature of
revolving demand loans. Such loans and advances, voluminous in nature, are carried on at arm’s length and in the ordinary
course of business. Pursuant to Ind AS 24 — Related Party Disclosures, maximum amount of loans given and repaid alongwith
the transaction volume are disclosed above, Interest income and expenses on such loans and advances are disclosed on the

basis of filll amounts of such Joans and advances given end repaid.

3. The above list contain name of only those related parties with whom the Company has undertaken transactions for the year
ended 31 Muich 2023 and 31 March 2024.
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49,

Capital management

The primary objectives of the Company's capital management policy are to ensure that the Company complies with externally
imposed capital requirements from its regulators and maintains strong credit ratings and healthy capital ratios in order to support its
business and to maximise shareholder value.

The pillars of its policy are as foHows:

a) Maintain diversity of sources of financing and spreading the maturity across tenure buckets in order to minimize Hquidity risk.

b) Maintain investment grade ratings for all its liability issuances domestically and internationally by ensuring that the financial
strength of the balance sheets is preserved.

c) Manage financial market risks arising from Interest rate, equity prices and minimise the impact of market volatility on earnings.

d) Leverage optimally in order to maximise shareholder refurns while maintaining strength and flexibility of balance sheet.

This framework is adjusted based on underlying macro-econamic factors affecting business environment, financial market conditions
and interest rates environment

Repulatory capital

In the terms of Master Direction — Reserve Bank of India (Non-Banking Financial Company — Scale Based Regulation) Directions,
2023 issued vide Master Direction RBIY/DoR/2023-24/106 DoR.FIN.REC.No.45/03.10.119/2023-24 dated October 19, 2023
{Updated as on March 21, 2024).

Asat

Particulars March 31, 2023
Capital Funds

Net owned funds (Tier I capital) 15,903.56

Tier 11 capital 15,099.87
Total capitsl funds 31,003.43
Total risk weighted assets/ exposures 1,00,537.32
% of capital funds to risk weighted assets/exposures:

Tier I capital 15.82%

Tier II capital 15.02%

Total capital Funds 30.84%

No changes have been made to the objectives, policies and processes from the previous year. However, they are under constant
review by the Board.
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50. Fair Value measurement:
A. Valuation principles

Fair value is the price that would be received to sell an asset or paid to transfer a Hability in an orderly transaction in the principal (or most
advantageous) market at the measurement date under current market conditions (i.e., an exit price), regardless of whether that price is directly
observable or cstimated using a valuation technique. In order to show how fair values have been derived, financial instruments are classified based on a
hierarchy of valuation techniques:

Level 1 — valuation technique using quoted market price: financial instruments with quoted prices for identical instruments in active markets that
company can access at the measurement date,

Level 2 ~ valuation technique using observable inputs:Those where the inputs that are used for valuation and are significant, are derived from directly or
indirectly observable market data available over the entire period of the instrument’s life,

Level 3 — valuation technique with significant unobservable inputs: These that include one or more unobservable input that is significant to the
measurement as whole.

Refer note 4.11 for more details on fair value hierarchy
B. Valuation gevernance framework

The Company's fair value methodology and the povernance over its models includes a number of controls and other procedures to cnsure appropriate
safeguards are in place to ensure its quality and adequacy. All new product initiatives (including their valuation methodologies) are subject to approvals
by various functions of the Company including the risk and finance functions.

Where fair values are determined by reference to exterally quoted prices or observable pricing inputs 1o models, independent price determination or
validation is used. For inactive matkets, Company sources alternative market information, with greater weight given to information that is considered to
be tmore relevant and reliable.

The responsibility of ongoing measurement resides with the business and product line divisions. However finance department is also responsible for
establishing procedures governing valuation and ensuring fair values are in compliance with accounting standards.

C. The following table shows an analysis of ficancial instruments recorded at fair value by level of the fair value hierarchy

As at March 31, 2024 Level 1 Level 2 Loevel 3 Total

Assets measured at fair value on a recurring basis

Derivative financial instruments

Premium paid on outstanding exchange traded options 620.66 - - 620.66
OTC derivatives - 91.28 - 91.28
Embedded derivatives in market-linked debentures - - - -
Total derivative financial instruments -~ A 620,66 91.28 - 711.94
Investments

Government debt securities 28,349.08 - - 28,349.08
Other debt securities - 2,645.95 - 2,645.95
Mutual fund units 1,499.92 - - 1,499.92
Equity instruments 1,742.29 - 51.46 1,793.75
Security receipts - - 38,224.29 38,224.29
Units of Alfernative Investment Fund /

Venture Capital Fund - - 1,078.52 1,078.52
Compulsary Convertible Preference Shares - - 106.63 106.63
Tnvestment in Pass through Certificates (PTC) - - 230.82 280.82
Total investments measured at fair value - B 31,591.29 2,645.95 39,741.72 73,978.96
Loans (C)

- classified nnder FVOCI 3,605.53 3,605.33
Total (A+B+C) 32,211.95 2,737.23 43,347.25 78,296.44
Liubilities measured at far value on a recurring hasis

Derivative financial instruments

Premivm paid on outstanding exchange tra

(inclading MTM) - 406.03
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OTC derivatives - 21.98 - 2198
Embedded derivatives in market-linked debentures - - - -

406.03 21.98 - 428.01
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As at Mareh 31, 2023 Level 1 Level 2 Level 3 Total

Assets measured at fair value on a recurring basis

Perivative financial instruments
OTC derivatives - 50.21 - 50.21
Embedded derivatives in market-linked debentures - - - -

Total derivative financial instruments - A - 5021 - 50.21
Investments

Government debt securities 25,757.19 25,757.19
Other debt securities 312.52 312,52
Equity instruments - - 78.85 78.85
Security receipts - - 28,060.80 28,060.80
Units of Altemative Investment Fund /

Venture Capital Fund - - 16,480.33 16,480.33
Compulsary Convertible Preference Shares 83.50 83.50
Total investments measured at fair value - B 25,757.19 312,52 44,703.48 70,773.19
Total (A+B) 25,757.19 362.73 44,703.48 70,823.40

Liabilities measured at fair value on a recurring basis

Derivafive financial instruments
OTC derivatives - 23.96 - 23.96
Embedded derivatives in market-linked debentures - - 141.93 141.93

- 23.96 141.93 165.89
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D. Valuation techniques:
Government debt seeurities:

Govemnment debt sceurities are financial instruments issued by sovereign governments and include both long term bonds and short-term Treasury bills
with fixed or floating rate interest payments. These instruments are generally highly liquid and traded in active markets resubting in a Level 1

Debt securities:

- Whilst most of these instuments are standard fixed rate securities, however nifty linked debentures have embedded derivative characteristics. Fair value
of these instraments is derived based on the indicative quotes of price and yields prevailing in the market as at the reporting date. Group has used
quoted price of national stock exchange wherever bonds are traded actively. In cases where debt securities are not activity traded Company has used
CRISIL Corporate Bond Valuer model for measuring fair value.

Security receipts

The market for these securities is not active. Investments in SRs issued by ARCs shall be valued periodically by reckoning the Net Assct Value (NAV)
declared by the ARC and as per RBI guidelines, Securities receipts with significant unobservable valuatfon inputs are classified as Level 3.

Equity instruments, CCPS$ and units of mutual fund:

The majority of equity instruments arc actively traded on stock cxchanges with readily available active prices on a regular basis. Such instruments are
classified as Level 1. Units held in funds are measured based on their published net asset value (NAV), taking into acconnt redemption and/or other
restrictions. Such instruments are also classified as Level 1. Equity instruments and CCPS in non-listed entities are initially recognised at transaction
price and re-measured at cach reporting date at valuation provided by extemal valuer at instrument level.

Alternative Investment Fund / Venture Capital Fund

Uniis held in Alternative Investment Fund /Venture Capital Fund are measured based on their published net asset value {NAV), taking into account
redemption and/or other restrictions. Such instruments are classified as Level 3
Interest rate swaps:

Under Interest rate swap contract, the Company agrees to exchange the difference between fixed and floating rate interest amount calculated on agreed
notional principal. Such contracts enable the Company to mitigate the risk of changing interest rate. the fair value of interest rate swap is determined by
discounting the future cash flows using the curves at the cnd of reporting period and the credit risk inherent in the contract. company classify the
Interest rate swaps as level 2 instruments.

Embedded derivative:

An embedded derivative is a component of a hybrid instrument that also includes a non-derivative host contract with the effect that some of the cash
flows of the combined instrument vary in & way similar o a stand-alone derivative.

Company uses valuation models which calculate the present value of expected future cash flows, based upon ‘no arbitrage’ principles. Inputs to
valuation models are determined from observable market (Indices) data wherever possible, including prices available from exchanges, dealers, brokers.

company classify these embedded derivative as Ievel 3 instruments.

Exchange traded derivatives:

Exchange traded derivatives includes index/stock options, index/stock futures, company uses exchangé traded prices to value these derivative and
classify these instrument as level 1

Loans Measured at FVOCI
Fair value of loans measured at FVOCI approximates its carrying value and are classificd as level 3.

E. There have been no transfers between levels during the year ended March 31, 2024 and March 31, 2023,
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F. The following table shows a recenciliation of the opening balances and the elosing balances for fair value measurcements in Level 3 of the fair value hierarchy.

Security receipts- Investment Fund /
Equity, CCPS and Measured at Venture Capital Loans-Measured at
Financial year ended March 31, 2024 PTC FVTOCI Equity Fund FVOCl Total
Investments - at April 1, 2023 162,34 28,060.80 16,480.34 44,703.48
Reclassified from Amortised Cost - - - 1,565.04 3,565.04
Purchase/Accrued Interest 280.82 34,133.79 1,482.37 81,79 35,978.78
Sale/Redemption during the year - (15,547.21) (16,425.97) - (31,973.18)
Profit/({oss) for the year recognised in profit or loss (4.25) (1,273.52) (458.22) (41.30) (1,777.29}
FV losses under R&R agrecment reimbursed by ultimate
holding co. (7,149.58) - -
Investments - at March 31, 2024 438.91 38,224.29 1,078.52 3,605.53 43,347.25
Unrealised gain/(Loss) related to balances held at the end
of the year (2.05) (9,802.33) (36.91) (41.30) {9,841.30)
Uhits of Altemative
Investment Fund /
Venture Capital  Loans-Measured at
Financial year ended March 2023 Equity and CCPS Security receipts Fund FVOCI Total
Investments - at April 1, 2022 - 51,105.42 10,252.18 - 61,357.60
Purchase 160.15 17,920.56 9,393.33 - 27,474.04
Sale during the year - (42,073.18) (3,577.12) - (45,650.30)
Profit/(loss) for the year recognised in profit or loss 2.19 1,108.00 411.95 - 1,522.14
Investments - at March 31, 2023 162.34 28,060.80 16,480.34 - 44,703.48
Unrealised gain/(Loss) refated to balances held at the end
of the year 2.19 (1,922.83) 1,137.55 - (783.09)

The following table shows a reconciliation of the opening balances and the closing balances for fair value measurements in Level 3 of the fair

vakue hierarchy.

Embedded Options
Financial year ended March 31, 2024 Assets Liabilitics Net Balance
As at April 1, 2023 - 141.93 (141.93)
Issuances - - -
Settlements - (141.93) 141.93
Changes in fair value recognised in profit or loss . - -
As at March 31,2024 - (0.00) 0.00
Ermbedded Options
Financial year ended March 2023 Assets Liabilities Net Balance
As at April 1, 2022 - 487.94 {487.94)
Issuances - - -
Settlements - (91.29) 91.29
Changes in fair value recognised in profit or loss - (254.72) 254.72
As at March 31, 2023 - 141,93 (141.93)
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50. Fair Value measurement:

G. Impact on fair valie oflevel 3 Enancial lnsteument of changes to key unobservable inputs
The below table summarises the valuation techniques tagether with the significant unchservable inputs used to caleulate the fair valie of the Company’s Level 3 Instruments i.e. Securities receipts, Units of ATF Fund and Real Estate Fund, The range of valucs
indicates the highest and lowest fevel input used in the valuation technique and, as such, only reflects the characteristics of the instruments as opposed to the level of uncertainty to their valuation. Relationships between wiobservable inputs have nat been
incorporated in this summary.

Falr value of zsset as an
March 31, 2024

Significant unobservable Range of estimates far Increase in the Decrease inthe

Type of Financial lnstruments input unobservable Input unobservable input Change In falr value unobservable input

Valuation techniques Change in fair value

Security receipls 38,224.29 Ner asset value method NAV pet seeurity receipt 48,025.60 5% increase in NAY 2,401.28 5% Deerease in NAV {2,401.28)

o2 LICLITAYE 1L EARTRCD

Discounted Cash flow.
The present value of
expected fulnre cconomic . .
Pass throgh Cerfificates 28082 beneiits to be derived from  LPeUIeS fulure cash 2gnpy S increascin Expocled 1404 5% Docrease in Expected (14.08)
the ownership of the Hows furure Cash flavr future Cash flow
underlying investments of
the Trust.
Discounted Cash flow,
Loans 392268 ur;;h; B vt Expocted fiture cash I5.gw, 0.25% increase in Risk- (a5qy 0-25% decrease fn Risk. 1668
) benefits to be derjved from flows adjnsted discount sale adjusted discount rate )
the loans
Units of Aliernative Investment Fund/ Fair value of underlying 5% Increase in Fair value 5% . nerease in Fair value
‘Venture Capitat Fund L7852 et Assel spproach Investients 1.076.52 of Underlying Investruent 393 of Underlying Tnvastment (3393}
Fair valua af assot a5 an Significant unobservakle  Range of estimates for Increasc In the Decreasc In the
Type of Financlat Instrurseats 31 March 2023 Valuation techniques fnput unobservable nput wnohservable loput Change fn fale value uonbservable Input Change In falr value
i P
Discounted Cash flow. . . .
Expected future cash 5% inerease in Expected 5% Decrease in Expeeted
The present value of flows EREB T future Cash flow G568 ™ foture Cash flow (43167}
expee ute cconomic
Sccurity receipts 2B,060,80 benefits to be derived from
the ownership of the ) 3 . 3 . ) o
underlying investments of  Risk-adjusted discount 12.00% IJ._‘\."/- increase in Risk- (662.15) 0.5_‘4. De:rgse in Risk- (77458}
the Trust. rate adjusted discounst rule adjusted discotnt rate
Units of Alternative Investment Fund / Fair value of underlying 5% Increase in Fair value N 5% Increase in Fair value ”
Venture Capital Fund 16,4803 et Asset approach Investiments 6AR033  Undelying lnvestmen 8902 Underlying Lovestment (824.02}
\ e - " -
Embedded derivatives {net) 193 Fuir valuo using Black Rifiy tevel 1rsegs e in Nify . SDowmsein My .
Scholes model or Monte
Carlo approach based on
the embedded derivative  Risk-adjusted discount 4.50% 10 6% 1% increase in Risks . 1%% Decrease in Risk- ~

rate adjusted discount rate adjusted discouns rate
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50. Fair Value measurement:

H. Fair value of financial instruments not measured at fair value:

-

The table below is a comparison, by class, of the carrying amounts and fair values of the Company’s financial instruments that are not carried at fair value
in the financial statements. Carrying amounts of cash and cash equivalents, trade receivables, loans and trade and other payables as on March 31, 2024
approximate the fair value because of their short-term nature. Difference between catrying amounts and fair values of bank deposits, other financials
assets, other financial liabilities and borrowings subsequently measured at amortised cost is not sipnificant in each of the years presented.

Fair value

As at March 31, 2024 Carrylng Value Levet { Level 2 Level 3 Total
Financial Assets

Loans 9,055.67 - - 9,117.85 9,117.85
Financial Liabilities

Debt securities 25,298.49 - 26,154.91 - 26,154.91

Borrowings (other than debt securities) 33,916.91 - - 33,916.91 33,916.91

Subordinated Liabilities 11,091.22 - 11,318.00 - 1£,318.00
Off balance-sheet items

Undrawn commiiments 1,374.67 - - 1,195.36 1,195.36

Fair value

As at March 31, 2023 Carrying Value Level 1 Level 2 Level 3 Total
Financial Assets

Loans 35,095.61 - - 38,534.54 38,534.54
Financial Liabilities

Debt securities 49,976.02 - 52,491,93 - 52,491.93

Borrowings (other than debt securities) 37,370.37 - - 37,370.37 37,370.37

Subordinated Liabilities 13,335.64 - 13,051.99 - 13,051.99
Off balance-sheet items

Undrawn commitments 4,833.85 - - 4,203.35 4,203.35

. Valuation Methodologies of Financial Instruments not measured at fair value

Below are the methodologies and assumptions used to determine fair values for the above financial instruments which are not recorded and measured at
fair value in the Company's financial statements. These fair values were calculated for disclosure purposes only. The below methodologies and
assumptions relate only to the instruments in the above tables and, as such, may differ from the techniques and assumptions explained in notes,

Financial assets at amortised cost .
The fair values financial assets measured at amortised cost are estimated using a discounted cash flow mode! based on contractual cash flows using
actual or esttmated yields and discounting by yields incorporating the counterparties’ credit risk.

Issued Debt
The fair value of issued debt is estimated by a discounted cash flow model.

OIf balance-sheet
Estimated fair values of off-balance sheet positions in form of undrawn commitment are estimated wsing a discounted cash flow model based on
contractual committed cash flows, using actual or estimated yields and discounting by yields incorporating the counterparties’ eredit risk.
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5L

Risk Management

51.A Intreduoction and risk profile

Risk is an inherent part of Company's business activitics, When the Company extends a corporate or retail loan, buys or sells securities in market, or
offers other products or services, the Company takes on some degree of risk. The Company's overall objective is to manage its businesses, and the
associated risks, in a manner that balances serving the interests of its custorners and investors and protects the safety and soundness of the Company.

The Company believes that effective risk management requires:

1) Acceptance of responsibility, including identification and escalation of risk isskes, by all individuals within the Company;
t within each of the lines of business and Corporate; and

2) Ownership of risk identification, t, data and
3) Firmwide structures for risk governance

&

The Company strives for continval improvement through efforts to enhance controls, ongoing employee training and development and other
measures.

51.B Risk Management Structure

We have a well-defined risk management policy framework for risk identification, assessment and control to effectively manage risks associated with
the various business activities. The risk function is monitored primarily by the business risk group,

Our risk management policy ensurss that the margin requirements are conservative to be able to withstand market volatility and scenarios of sharply
declining prices. As a result, we follow conservative lending norms. The Group centralises the risk monitoring systems to monitor our client's credit
exposure which is in addition to the monitoring undertaken by the respective businesses.

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s #isk management famework. The
board has established the Risk Management Committee, which is responsible for developing and monitoring the Company's risk management
policies. The Committee holds regular meetings and report to board on its activitics,

The audit commitiee oversees how management monitors compliance with the Company’s risk management policies and procedures, and reviews the
adequacy of the risk management framework in relation to the risks faced by the Company. The audit comumiltee is assisted in its oversight role by
internal audit. Internal audit undertakes both regular and ad hoc reviews of risk management controls and procedures, the results of which are
reported to the audit commitiee.

51,C Risk mitigation and risk culiure

The Company's business processes ensure complete independence of functions and a segregation of responsibilities. Credit appraisal & credit control
processes, centralised operations unit, independent audit unit for checking compliance with the preseribed policies and approving loans at transaction
level as well as our risk management precesses and policies allow layers of multiple checks and verifications. Qur key business processes are
regularly monitored by the head of our business or cperations. Qur loan approval and administration procedures, collection and enforcement
procedures are designed to mininiise delinquencies and maximise recoveries.

At all levels of the Company’s operations, specifically tailored risk reports are prepared and distributed in order to cnsure that all business divisions
have access to extensive, necessary and up—to—date information.

It is the Company's policy that a monthly briefing is given to the Board of Directors and ail other relevant members of the Company in the utilisation
of market limits, proprietary investments and liquidity, plus any other risk developments.

It is the Company's policy to ensure that a robust risk awareness is embedded in its organisational risk culture. Employees are expected to take
ownership and be accountable for the risks the Company is exposed to. The Company’s continuous fraining and development emphasises that
employecs are made aware of the Company’s risk appetite and they are supported in their roles and responsibilities to monitor and keep their exposure
to risk within the Company’s risk appetite limits. Compliance breaches and intemal audit findings are important elements of employees” annual
ratings and remuneration reviews.

T

A

g
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51.p Types of Risks

The Company's risks are generally categorized in the following risk types:

Notes Risks Arising from

Measurement, itoring and ent of risk

B

SED.1 {Credit risk
Credit risk is the risk of Arises principally from financing,
financial loss if a customer or | dealing in Corporate Bonds,
counterparty fails tomeet an | Invesirments in Mutual Fund,
cbligation under 2 contract. Equity, but also from certain other
products such as guarantees and
derivatives

Measured as the amount that could be lost if a customer or
counterparty fails to make repayments;

Monitored using various internal risk management measures and
within limits approved by individuals within a framework of delegated
authorities; and

Managed through a robust risk control framework, which outlines clear|
and consistent policies, principles and guidance for risk managers.

51.D.2 [Liquidity risk
Liquidity risk is the risk that | Liquidity risk arises from

we do not have sufficient mismatches in the timing of cash
financial resources to meet flows.

our obligations as they fall
due or that we can only do so | Arises when illiquid asset positions
at an excessive cost. cannot be funded at the expected
terms and when required.

Measured using a range of metrics, including Asset Liability
mismatch, Debt Equity Ratio,

Regular monitoring of funding levels to ensure to meet the requirement
for Business and maturity of our liabilities.

Maintain diverse sources of funding and liquid assets to facilitate
flexibility in meeting our liquidity requirements of the Company

51.D.3 |Market risk

Market risk is the risk that Exposure to market risk is
movements in market factors, | separated into two portfolios:
such as Interest rates, equity | trading and non-trading,
prices and Index prices, will
reduce our income or the
value of cur portfolios

Measured using sensitivities, detailed picture of potential gains and
losses for a range of market movements and scenarios,

Monitored using measures, including the sensitivity of net interegt
income.

Managed using risk limits approved by the risk management
committee
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51.D.1 Credit Risk
Credit sisk is the risk of financial loss to the Company if a cuslomer or counterparty o a financial instrament fails to meet ils contractual obligations, and arises principally from the

Company's Trade zeceivables and Loans, The Company has adopted a policy of deating with creditworthy counterpanties and obtains sufficient collateral, where appropriate, as a means
of mitigating the risk of financial loss from defaults. In case the lozns arc 1o be d, similar credit pracess is followed by the Company.

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each However, it also considers the factors that may influence the
credit risk of its customer base, including the default risk of the indusiry and country in which customers operate.

The Company and Is credit risk by setting limits on the amount of risk it is willing to accept for individual counterpanties/Groups (Single Borrowing Limiv/Group
Borrowing Limit) and for industry concenirations, and by monitoring exposures in relation to such limits,

a " t el

Credit quality of a customer is asscssed based on its credit worthiness and historical dealings with the Company and market inteiligence, O ¥ are regularly
monitored. The credit quality revisw proeess aims to allow the Company to assess the potential Joss as a result of the risks to which it is exposed and 1ake comective actions.

Derivative financia) Instruments:

Credit risk arising from derivative financial instruments is, at any time, limited to those with positive fair values, as recorded on the balence sheat. With pross—settled derivatives, the
Company is also exposed to a sett] 1isk, baing the risk that the Company honaurs its abligation, but the counterparty fails to deliver the caunter value,

Impairment Assessmient:

The Company applies the expected credit loss model for recognising impairment loss. The expected credit loss allowance {s computed based on & provision matrix which takes into
account histarical credit loss experience and adjusted for forward-looking information.

The expected credit loss is a product of exposure at default, probability of default and loss given default, The Company has derived an internal model to evaluate the probability of
default and loss given default based on the parameters set out in Ind AS including qualitative factor of an accunt ar of pool of retail loan portfolio, Accordingly, the toans are classified
into various stages as follows:

Internal rating grade Internal grading description Stages
Performing
High grade 0 DPD & It 30 DED Stage I
Standard prade 31 to 90 DED Stage I
Non-peeforming
Individually impaired 90+ DPD* Stage 1Ml

*Classified as non performing asset (NPA4) as per RBI guidelines

Credit loss is the difference between all contractual cash fiows that are due to an entity in accordance with the contract and all the cash flows that the entity cxpeets to receive (j.e., all
cash shortfalls), discounted at the original EIR. Expected Credit Loss (ECL} computation is not driven by any single mathodology, however methodology and approach used must reflect
the following:

1} An unbiased and prabability weighted amount that evaluates 2 range of possible outcomes

2) Reasonable and supportable information that is available without undue cost and cffort at the reparting date about past events, current conditions and forecasis of future economic
conditions;

3) Time value of money

While the time value of moncy clement is currenily being faciored into ECL measurement while discounting cash flaws by the Effective Interest Rate (EIR), the objective of developing a
macroeconomic model using exogeneus macroeconomic variables (MEVs) is to address the first two requirements. This has been achieved by using the madel augput to adjust the PD
risk component in order to make it forward looking and probability-weighted.

Sipnificant increase in credit risk (SICR)

Company iders a financial i defaulted, classified ns Stage 3 (credit-impaired) for ECL caleulstians, in all cases when the borrower becomes 90 days past due or classified
as no performing asset (NPA) as per RBI guidelines. Classification of assets form stage 1 10 stage 2 has been carried out based on SICR. criterion. Accounts which are more {han 30 days
past due have been jdentified as accounts where significant increase in credit risk has been observed. These accounts have been classified as Stage 2 assets. When such events occur, the
Company carefully considers whether the event should result in treating the customer as defaulied and therefore assessed as Stage 3 for ECL calculations or whether Stage 2 is
appropriate.

Probability of Default

Prabability of default (PD) is an estimate of the lkelihood of default over a given tirme horizon. PD estimation process is done based on historical internal data available with the
Company. While asriving at the PD, the Company also ensures that the factors that affects the macro economic frends are considered to a ble extent, w} v
Company calculates the 12 month PD by taking into account the past historical trends of the Loans/portfalic and its credit performance. In case of assets where there is a significant
increase in credit risk / credit impaired assets, lifetime PD has been opplied.

Lass Given Default (LGD)

‘The LGD represents expected Josses on the EAD given the event of default, taking into account, among other attributes, the mitigating cffect of collateral value at the time it is expected
1o be realised and the time value of money, The Loss Given Default (LGD) has been computed with workout methodology, Workout L.GD is widely considered 1o be the most flexible,
tansparent and logical approach to build an LGD model. Along with actual recoveries, value of the underlying collateral has been factored in fo estimate future recoveries in LGD
computation. Werkout LGD computation mvolvxﬁ the actual recoveries as well as future recoveries {as a part of the workout process) on a particulat facility, as 2 percentage of balance
outstanding at the time of Default/Restr af workout LGE was then performed, Pringipal autstanding for cach loan was asscsscd, which went into the
denominator of the LGD caleulation. LGD ¢ jon has been done for each segment and sub-segment separately.
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Exposure at Defauli (EAD)

The amount which the borrower will awe to the partfolio at the time of default is defincd as Exposure at Default (EAD), While the drawn credit line reflects the explicit exposure for the
Company, there might be variable exposure that may increase the EAD. These exposures are of the nature where the Company provides future commitments, in addition to the current
eredit, Therefore, the exposere will contain both on and off balance sheet values. The value of exposure Js given by the following formula:

EAD = Drawn Credit Line + Credit Conversion Factor * Undrawn Credit Line + Interest Accrual for one year
Where,

Drawn Credit Line = Current outstanding amount

Credit Conversian Factor {CCF) = Expected future drawdovwn as a proportion of undrawn amount

Undrawn Credit Line = Difterence between the total amount which the Company has cotnmitted and the drawn credit fine While the drawn exposure and limits for the customer
are available, the modeiling of CCF is required for computing the EAD

Forward looking adjustments

“A measure of ECL is an unbiased prabability-weighted amount that is d ined by evalualing a range of possibl and using reasongble and supportable information that is
available without undue cost or effort at the reporting date about past events, current conditions and forecasts of future economic canditions,”

To fulfi] the above requirement Company has incormporated forward looking information into its measurement of ECL. The objective of developing a macroeconomic model using
cxogenous macrocconamic varizbles (MEVs) is to address the requirements of unbiased, probability weighted outcomes while taking into account current conditions as well as fture
economic conditions, This will be achieved by using the model cutput to adjust the PD risk component in order te make it forward loaking and probahbility-weighted.

macrs i were used as independent (X) variables to predict the dependent (Y) variable. Keeping in mind Ind AS requirements around obtaining zeliable and
suppostable information, without incurring undue cost or effort- based on advice of risk committce members and economic experts and consiceration of a varicty of extermal actaal and
forecast information, the Company farmulates base case view of the fu(urc dizection of rzlevant ecenomic variable as welk as a 1epresentative range of other possible forecast scenario.

This process involves developing two or more additional and idering the relative probabilitics of each outcome.
Data sourcing
The Comg is expecied to obtain ble and supportable information that is available without undue cost or effort. Keeping in mind the above requitement macrocconomic

information was aggregated from Economic Intelligence Unit (ETU), Bloombezg, Warld Bank, RBI database. The Bl data has a database of around 150 macracconomic variables as
well as their forecasted values. Beyond 2022 snacro-¢conomic varizbles are forecasted by mean reverting the values to their long term average. External information includes economic
data and forecasts published by governmental bodics and monetary autherities in the country, supranational organisations such as the OECD and the IMF, and selected private sector and
academic forecasters.

Prohability weighted scepario creations:

To incarporate macroeconamic impact into ighted, each io has an inted probability. In order to ensure istency across ic models, these
probahbilities were caleulated at an overail ]cvcl for buih Rctall and Non-Retzil portlolios, keeping in miad that though the impact of a scenario across different porifolios may differ
based on endogenous factors, the probability of a scepario unfolding is purely exogenous, and hence should not vary.

The Company has ilentified and decumented ey drivers of credit risk and credit losses for each portfutio of finsncial i and using an analysis of historical data, has esti d
relationship between macro-cconomic variabtes and credit risk and credst losses,

Predicted relationship b the key indicators and default and loss rates on various portfolios of financiul assess have been developed based on analysing historical data over the past
years.

Overview of madified and forborme loans:
The table beiow shows assets that were modified and, therefore, treated as forbome during the year, with the related modification loss suffered by the Company.

For the year ended
March 31, 2023

Amortised costs of financial assets modified during the year

Net modification loss

there were no previously modified financial assets for which loss allowance has changed to 12m ECL measvrement during the year:

Risk Concentraiion

Concentrations arise when a number of counterparties arc engaged in similar business activities, or activities in the same geographical region, or have similar economic features that
would vause their sbility to meet contractual abligations to be simélarly affected by changes in economic, palitical or other conditions. Concentrations indicate the relative sensitivity of
the Company's performance to developments affecting a particular industey or peographical location.

In order to avoid excessive ions of risk, the C s policies and procedures include specific guidelines to focus on maintaining a diversificd portfolio. Identificd
concentrations of credit risks are 1led and ingly.
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The following table shows the risk concentration by industry for the components of the balance sheet

As at March 31. 2024

Particulars Centrat & State Fina!.lda] Agricultore Manufacturing Real estate Service sector Retaii Total
Government services indusiry

Financial asscts

Cash and cash equivalents - 5,122.09 - - - - - 5,122.09

Bank balances ulh_cr than _ 277.65 . _ _ _ _ 277.68

cash and cash equivalents

Derivative financial instrumen - 711.54 - - - - - 711.94

Trade receivables - 5,020.46 - - - - - 5.020.46

Loans - 139.61 201.66 2,058.60 7,295.99 1,569.23 1,396.11 12,661.20

Investments 28,34%.06 3,378.39 - §70.30 31,778.13 3,156.88 6,446.21 7397896

Other financial assets - 1,090.32 - - - - - 1,0%0.32
28,349.06 15,740.46 201.66 2,923.89 39,074.12 4,726.11 7,842.32 98,862.62

As at March 31. 2023

Particulars Central & State Financial Agriculture Manufac2uring Real estate Service sector Retail loans Total

Government services industry

Financlal assets

Cash and cash equivalents - 8,757.21 - - - - - §,757.21

Bank balances oth.cr than . 555.71 _ R B _ N 555.71

cash and cash eavivalents

Derivative financial instrumen - 50.21 - - - - - 50.21

Trade receivables - 2,313.01 - - - - - 2,313.01

Loans - 448.60 101.68 1,716.44 21,250.69 15,150.54 427.66 35,095.61

Investments 2575719 3,850.22 - - 39,084.85 - 2,080.93 70,773.19

Other financial asscts - 17,925.21 - - - - - 17,925.21
15,7517.19 33,900.17 101.68 1,716.44 60,335.54 11,150.54 2,508.5% 1,35470.15

i
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51D.1 Credit Risk (Contd.)

Collateral and other credit enkancements

1

The amount and type of coil | required dep on an of the credit risk of the counterparty, Guidelines are in place covering the acceptability and valuation of each type of
collateral. The main types of coflatera] obtained are charges over real estate properties, inventory, frade receivables, mortgages over residential properties, Securities. Management monitors the
market value of collateral and will request additional collateral in accordance with the underlying agreement.

The tables below shows the meximum exposure to eredit risk by class of financial asset along with details on collaterals held against exposure.

.

Maximum exposure to eredit risk

Principal type of collateral

March 31, 2023
Financial Assets
Cash and cash equivalents 8,751.21
Bank balances other than cash and cash equivalents 55511
Derivative financial instruments 50.2t
Trade receivables® 2,313.01
Loans
Corporate crt:di[. 61028 f‘?:uny Shares, Mutual Fund units, Land, Property, Project Receivable,
Property: Office Space, Flats, Bungalow, Pent hause, Row house,
Retail credit 7,034.81  Commodities, Equity shares and Mutual fund units, Bonds, eic.
The Campany invest in Highly liquid Central/State Government
Investment 70,773.19 e . .
frvestments securities, high rated Corporate Bonds and liquid Mutval fund uaits
Other finaneial assets 0 17,925.2]
41878 1,39,019.63

Equity Shares, Mutual Fund units, Land, Property, Project Receivable,

Lean Commitments Office Space, Fluts, Bungalow, Pent house, Row house Commoditics.

*These are receivables mainly from Clearing houses, Graup. Canying minimum risk,
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51.D.1 Credil Risk (Con(d.)

Collateral and other credit enhancements

Financial assets that are stage 3 and related collateral held in order to mitigate potential losses are given below:

Maximum exposure to credit risk as at March 31, 2024

Carrying amount

Fair value of

before ECL Associated ECL Carrying amount collateral
Financial Assets
Loans
Corporate Credit 24471 105.10 139.61 187.22
Retail Credit 93,59 48.57 45.02 287.95
Trade Receivables 0.20 0.18 0.02 -
338.49 153.85 184.65 475.18
Maximum exposure to credit risk as at March 31, 2023
Carrying amount N . Fair value of
before ECL Assaciated ECL Carrying amount collateral
Financial Assets
ELoans
Corporate Credit 351.85 169.76 182.09 284.95
Retail Credit 406.88 141.20 265.68 1,058.30
Trade Receivables - - - -
758.73 310.96 447.77 1,343.26
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51.D.2 Liquidity Risk

Eiquidity risk is defincd as the risk that the Company wiil cneounter difficulty in meeting obligations associated with financial liabilities that are scttled by delivering cash or another
financial asset. Liquidity risk arises because of the possibility that the Company might be unable to meet its payment obligations when they fall due as a result of mismatches in the
timing of the cash flows under both normal and siress circumslances.

Campany has a Liquidity Contingeney Policy in place to ensure vasious liquidity paramsters are defined and tracked regularfy. Liquidity Management Team is provided with update on
expected liguidity shortfalls in Nermal us well as Stress scenario,

To manage the stressed circumstances the Company has ensured maintenance of a Liquidity Cushion in the form of Investments in Government Securities and Mutual Funds, These
asscts carry minimal cyedirt risk and can be liquidated in a very shost pcmd of time. A liguidity cushmn ameunting 1o 6-9% of the borwowings is sought to be maintained through such
assets. These would be ta take care of i di bligatians while inuing to honour cur as a going cancern. There are available lines of credit fram banks which are
drawable on notice which further augment the nvaﬂahle sources of funds. Funding 3s raised through diversified sources including Banks, Public and Private issue of Debt, Commercial
paper, ECB, Sub Debt etc to maintain a healthy mix.

Liquidity Cushion:

Asat
March 31, 2023
Liquidity eushion
Governmnent Debt Securjties* 25,757.19
Mutual Fund Invesiments -
Equity Shares-Quoted -
Teotal Liguidity cushion 25,757.19
* Government debt securities are hypothicated against the Tt party REPC
Financing Arrangement
The Company had access to the follewing undrawn barrowing fagilities et the end of the reporting year
Asat
March 31, 2023
‘Committed Lines from Backs 399.34
Aualysis of ia] assets and Jiabilities by ining contractual maturities
The table below summarises the matarity profile of the undiscoeated cash flows of the Compiny's financial assets and labilities as at:
As at March 31, 2024
Particulars On Demand Less than 3 months 3 to 12 months 1 1o 5 years Over 5 Years Total
Financial Asscts
Cash and cash equivalents 5,122.09 - - - - 5,122.09
Bank balances other than cash and
cash equivalents 0.01 172.04 105.60 - 277.65
Derivative financial instraments - 711.94 - - - 711.94
Trade receivables - 502046 - - - 5,020.46
Loans - 3.354.28 3,166.52 5,522.93 1,749.04 13,792,717
Investments - 34,310.84 1,280,314 34,950.45 3,437.53 73,978.96
Other financial assets - 214.95 640.99 . 234.38 1,090.32
Total undiscounted flnancial asscts 5,122.09 43,612.48 5,259.69 40,578.98 5,420,95 99,994.19
Financial Lizbilities
Derivative financtal instruments - 428.01 - - - 42881
Trade payables - 7,781.77 - - - L1877
Debt securities - 4,145.15 4,950.3% 21,169.01 902.14 31,175.69
Bomowings {other than debt securities) - 21,592.3% 7,316.33 3,943.95 - 33,852,67
Subardinated Liabilities - 620.97 470.27 12,362.5% - 13,453.83
Other financial liabilities - 654.73 402,36 11942 751.91 1,928.42
Total undiscounted financial liabilities - 36,229.02 13,148.35 31,594.97 1,654.05 88,626.39

Total net finsncial assets / (liabilities) 5,122.09 7,38346 (7,888.66) 2,984.01 3,766.90 11,367.80
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Current year notez

The Company has considered that the Cash Credit facilitics availed by it aggregating to Rs, 6,303.18 million ns at March 31, 2024 will be repaid on their renewsl dates and accordingly
refleeted the same in the "within 12 months™ bucker.

As at March 31, 2023

Particulars On Demand Less than 3 months 3 to 12 months 110 5 years Over 5 Years Total

Financial Assets

Cash and cash equivalents 8,757.21 - - - - 8,757.21
B:m_]: balances other than cash and ¢ash . 30,09 499.70 2502 _ 555.71
equivalents
Derivative financial instruments - 5021 - - 5021
Trade receivables - 2,121.82 191.19 - - 2,313.01
Loans - 10,683.97 10,398.35 20,190.11 4,1%0.98 45,463 .41
Investments - 26,991.03 3,546.65 [7,453.30 22,382.21 70,773.19
Other financial assets - 17,767.50 - - 157.71 17,925.21
Total undiscounted financlal assets 8,757.21 57,644.62 15,035,839 37.669.33 26,730.90 1,45,837.95
Financial Elabliltics
Perivative financial instruments - 165.89 - - - 165.89
Trade payables . 6,731.50 - - - £,731.50
Bebi securities - 11,399.62 13,653.16 2171644 8,907.71 61,676.93
Bemowings (other than debt securities) - 24,740.54 8,381.72 4,287.25 - 38,409.51
Subordinated Liabilities - 1,692.30 1,602.39 13,446.10 - 16,740.79
Other financial liabilities - 9,988.75 321.86 645.69 980.12 11,936.42
Total undiscounted financial liabilitics - 54,718.60 24,959.13 46,095.48 9,887.83 1,35,668.04
Total net financial assets / Qiahillties) 8,757.21 2,926.02 (9,923.24) (8,426.15) 16,843.07 10,176.91

Previous year note:
The Company has considered that the Cash Credit facilities availed by it aggregating to Rs. 8,048.33 million as at March 31, 2023 will be repaid on sheir renewal dates and accordingly
teflected the same in the "within 12 months" bucket,

Contractual expiry of commitments
The table below shows the conractual expisy by maturity of the Company’s commitments.

As at March 31. 2024

Particulars On Demand Less than 3 months 3 to 12 months 1 ta 5 years Over 5 Years Totat

Undrawn committed credii lines - - 410.91 . - 410.91

Estimated amount of contracts capital

account " - 621 " : 021

Others - - 463.76 - - 963.76
- = 1,374.88 - - 1374.88

As at March 31, 2023

Particulars On Demand Less than 3 months 3 to 12 moaths 1to5 years Over 5 Years Total

Undrawn committed credit lines - - 132.35 526.52 - 658.87

Estimated amount of contracts capitai . R 5.61 N ) 5.1

account

Others - - 4,174.98 - - 4,174.98
- - 4,312.94 526,52 - 4,839.46

The Company expects that not all of the contingent liabilities or commitments will be drawn before expiry of the commitments
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51.D.3 Market Risk

Market risk is he risk that the fair value or fiture cash flows of fi il 1 will f1 due to changes in market variables such as interest rates, equity prices and Index movernents. The company
classifies exposures to market risk into either trading or non-trading portfolios and manages each of those portfolios separately. All the positions are nanaged and monitored using sensitivity analyses.

Total Market risk exposure

As at March 31, 2024 As at March 31, 2023
. Traded . , Traded Primary risk
Particulars Carrying Amount visk Non traded risk Carrying Amount rick Non traded risk Sensitivity
Financial Assets
Cash and cash equivalents 5,122.09 - 5,122.09 8,757.21 - 8,757.21
Bank balances other than cash and . Interest rate risk
cash equivalents 277.65 . 27165 355.71 N 555.71 nterest rate ris
Derivarive financial instruments 711.94 71194 - 5021 50.21 . [Pricerisk ' Tnterest
rate risk
Trade receivables 5,020,406 - 502046 2,313.61 - 2,313.01
Loans 12,661.20 - 12,661.20 35,095.61 - 35,095.61 Interest rate risk
Inveatmemns 7197896 34,237.24 2974172 70,773.19 26,060.71 samozay  FCTRE nteret
Other financial assets 1,090.32 - 1,090.32 17,92521 - 17,925.23 Interest rate risk
Total Assets 98,862.62 34,949.18 63,913.44 1,35,470.15 26,119.92 1,09,350.23
Financisl Liabilitics
Derivative financial instroments 428.04 42801 - 165.8¢ 23.96 141.93 Pnce;::é:l:teresl
Trade payables 1,78%.77 - 1.781.77 6,731.50 - 6,731.50
Debi securities 25,298.49 - 25,298.49 49,976.02 - 49,976.02 Intcrest rate risk
Borrowings {ather than debt 3391691 - 3391691 1737057 : 373037 Interest rate risk
securities}
Subordinated Liabilities 11,091.22 - 11,091.22 13,335.64 - 13,335.64 Interest rate risk
Other financial Tiabilities 1,928.42 199.64 1,728.78 11,936.42 - 119364y  Fricerisk, Interest

rate risk

Total Liabilities 80,450.82 62765 79,823.17 1,19,515.84 23.96 1,19,491.88
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51.D. Market Risk (Contd.)

Interest Rate Risk

The principal risk to which non-trading portfolios are exposed is the risk of loss from fluctuations in the future cash flows or fair values of financial
instruments because of a change in market interest rates. Interest rate risk is managed principally through menitoring interest rate gaps and by having
pre-approved limits for repricing bands.

ALCO is the monitoring body for compliance with these limits. ALCO reviews the interest rate gap statement and the mix of floating and fixed rate
assets and liabilities, Balance Sheet Management Unit is in-charge for day to day management of interest rate risk.

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair values of financial instruments. The
Board has established limits on the non—trading interest rate gaps for stipulated periods. The Company's policy is to monitor positions on a daily basis
and hedging strategies are used to ensure positions are maintained within the established limits.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates {afl other variables being constant) of the Company’s
statement of profit and loss and equity. The sensitivity of the statement of profit and loss is the effect of the assumed changes in interest rates on the
profit or loss for a year, based on the floating rate non—trading financial assets and financial liabilities held at 31 March 2024 and at 31 March 2023

Interest rate sensitivity

As at March 31, 2024
Increase in - Sensitivity of  Decrease in e Sensitivity of
basis points Sensitivity of Profit Equity basis polats Sensitivity of Profit Equity
Bank Borrowings 25 (18.27) - 25 18.27 -
Interest Rate Swaps 25 (33.63) - 25 33.63 -
Floating rate loans 25 849 - 25 (8.49) -
Govemment securities 25 70.87 - 25 (70.87) -
Corporate debt securities 25 6.61 - 25 (6.61) -
As at March 31, 2023
Increase in T Sensifivity of ~ Decrease in i Sensitivity of
basis poin's Sensitivity of Profit Equity basis points Sensitivity of Profit Equity
Bank Borrowings 25 (20.14) - 25 20.14 -
Interest Rate Swaps 25 (24.38) - 25 24.38 : -
Floating rate loans 25 6.38 - 25 (6.38) -
Govemment securities 25 64.39 - 25 {64.39) -
Corporate debt securities 25 .78 - 25 (0.78) -
Price risk

The Company’s exposure to price risk arises from investments held in Equity Shares, Exchange traded fitures, Mutual fund units, all classified in the
balance sheet at fair value through profit or loss. To manage its price risk arising from such investments, the Company diversifies its portfolio.

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in the level of individual
investment in prices of financial instruments.
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As at March 31, 2024
Increase in . Sensitivity of  Decrease in e Sensitivity of
price (%) Sensitivity of Profit Equity price (%) Sensitivity of Profit Equity
Derivative instruments 5 134.50 - 5 (134.50) -
Equity instruments 5 87.11 - 5 (87.11) -
Interest rate futures 5 126.33 - 5 (126.33) -
Mutual fund units 5 75.00 - 5 (75.00) -
As at March 31, 2023
Increase in P Sensitivity of  Decrease in e Sensitivity of
 price (%) Sensitivity of Profit Equity price (%) Sensitivity of Profit Equity
Derivative instruments 5 - - 5 - -
Equity instruments 5 - - 5 - -
Interest rate futures 5 209.55 - 5 (209.55) -
Mutual fund units 5 - - 5 - -

51.D.4 Prepayment Risk

Prepayment risk is the risk that the Company will incur a financial foss because its customers and counterparties repay or request repayment earlier or
later than expected, such as fixed rate Loans/borrowings in the falling interest rate scenario.

If 5% of total repayable financial instruments were to prepay at the beginning of the year following the reported period, with all other variables held
constant, the profit before tax for the year would be increased by Rs 47.33 millions (previous year Rs. 128.82 millions)
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Additional Reguiatory disclosure

The title deed of all the i ble properties disclosed in the financizl statements are held in the name of the Company.

There is no proceedings which have been initiated or pending against the company for holding any benami property under the Benami Transactions (Prohibition) Act, 1988
{45 of 1988) and rules made thereunder.

The Company has been sanctioned working capital limits during the year, from banks or financial institutions on the basis of security of current assets. Quarterly retumn &
statement filed by the Company with such banks or financial institutions are in agreement with the books of account of the company.

Relationship with Struck off Companies
Where the company has any transactions with the companies struck off under section 248 of Companies Act, 2013 or section 569 of Companies Act, 1956, the Company
shall disclose the following details, namely:-

Nature of B:ll:m.l:e Batence Relationship with

Name of struck off Company transactions with autstanding as outstanding as on the Struck‘uﬂ'
on March 31, company, if any,
strucke=off Company March 31,2023
2024 to be disclosed

Aditi Financial Services Payable 0.03 - Vendor
Suraj Petroleum Receivable 294 - {Customer
Shri Sham Fisheries Receivable 039 - [Customer
City Elevators Private Limited Receivable 0.15 [Customer
Emicon India Privatc Limited Receivable 0,09 [Customer
Spectrum Washing Private Limited Receivable 0.13 fCustomer
Viva Concrete Technologies Prvate Limited Receivable - 0.54 [Customer
Registration of charges or satisfaction with Regi of Comp {ROC}

No charges or satisfaction yet {o be registereé with ROC beyord the statutory period by the company.

Compliance with number of laycrs of companics
Being a non-banking financial company registered with the Reserve Bank of India as per Reserve Bank of India Act, 1934 (2 of 1934), the provisions preseribed under
clause (87) of section 2 of the companics Act 2013 read with Companies (Restriction on number of Layers) Rules, 2017 is not appYicable to the company.

(i) no finds have been advanced or loancd or invested (either from borrowed funds or share premium or 2ny other sources or kind of funds) by the company to or in any
other person(s) or entity(ies), including foreign eatities (“Intermediarics™), with the understanding, whether recorded in writing or olherwise, that the Intermediary shatl,
whether, directly or indirectly lend or jnvest in other persons or entities identified in any manner whatsoever by or on behalf of the company (“'Ultimate Beneficiaries™ or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(it) no finds have beea received by the company from any person(s) or cntity(ies), including foreign entities (“Funding Parties™), with the und: ding, whether ded
in wriling or atherwise, that the company shall, whether, directly or indirectly, tend or invest in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Uitimate Beneficiarics”} or provide any guarantee, sceutity ot the like on behalf of the Ultimate Beneficiaries;

The company is not declared as a wilful defaulter by any bank or financial Institution or other lender.
Utilisation of Borrowed funds and sharc premium:

{A) During the year, the company has not advanced or loaned or invested funds to any other person(s) or eotity(ies), including forcign entities (Intermediaries) with the
understanding that the Intermediary shafl:

(i) dircetly or indircctly lend or invest in ather persons or entitics identificd in any manner whatsacver by or on behalf of the company (Ultimate Bencficiaries) or

(i) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(B) During the year, the Company has not received any fund from any person(s) or entity(ies), including foreign entitics (Funding Party) with the understanding (whether
recorded in writing or otherwise) that the Company shall:
(i) directly or indirectly lend or invest in ather persons or entitfes idemified in any manner whatsoever by or on behalf of the Funding Party(Ultimate Beneficiaries) or

(ii) provide any guarantee, security or the Jike to or on behalf of the Ultimate Beneficiaries

The Company does not have any tzansaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Aet, 1961

The Company has not traded or invested in erypto currency or virtual currency during the financial year 2023-2024

Income Tax

The Income Tax Department ("the Depariment™) conducted a Search activity ("the Search”) under Section 132 of the Income Tax Act, 1961 on the Company in March
2023. Subsequently, the Company has been providing all support and cooperation and the necessary docurents and data to the Department. Subsequently, a notice ander
section 148 of the IT Act has been received by the Company for assessment year 2017-18 to 2021-22. The Compeny is in process of responding to the above mentioned
notices, Management does not envisage any liability from the above mentioned procecdings, which is jikely to have any material fmpact on the company’s financial
position. Till date, the company fias not received any demand notice under the aforementioned search proceedings.
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52. Regulatory disclosures - RBI

Disclosure pursuant to Reserve Bank of India Circular DOR.NBFC (PD) CC. No.102/03.10.001 /2019-20 dated 4th November 2019
pertaining to Liquidity Risk Management Framework for Non-Banking Financial Companies.

Qualitative Disclosure on Liquidity Coverage Ratio (LCR)

The Liquidity Coverage Ratio {L.CR) is a global minimum standard to measure the liquidity position in a stress scenario. Reserve Bank
of India intreduced LCR. requirement for all deposit taking NBFCs and non-deposit taking NBFCs with an asset size of Rs. 10,000 crore
and above. LCR will promote resilicnce of NBFCs to potential liquidity disruptions by ensuring that they have sufficient High Quality]
Liquid Asset (HQLA) to survive any acute lquidity stress scenario lasting for 30 days. HQLA refers to the category of liquid assets that
can be readily sold or immediately coaverted into cash at a little loss of value or used as collateral to obtain funds in a range of stress
scenarios. LCR is calculated by dividing the stock of HQLA’s by its total net cash outflow over a 30 day calendar period.

The Company has adopted the liquidity risk management framework as required wunder RBI guidelines, It ensures a sound and robust
liquidity risk management system by maintaining sufficient liquidity through inclusion of a cushion of unencumbered, high quality
liquid asset to withstand a sange of siress events, including those involving the loss er impairment of both unsecured and secured
funding sources. The Board of Directors have delegated responsibility of balance sheet Liquidity Risk Management to the Asset

The LCR is calculated by dividing a Company's stock of HQLA by it’s total net cash outflows over a 30 day stress period. The
guidelines for LCR. were effective from 1st December 2020 with the minimum LCR to be 50%, progressively increasing, till reaches the
required level of 100% by 1st December, 2024 as follows;

From 01-12-2020 01-12-2021 01-12-2022 01-12-2023 01-12-2024
Minimum LCR 50% 60%] 0% 85%| 160%

in erder to determine HQLA, Company considers Cash and Bank Balances, Investrnent in Government Securities without any haircut,
in order to determine net cash cutflows, Company considers total expected cash outflow minus total expected cash inflows for the
subsequent 30 calendar days, As per guidelines, siressed cash flows is to be computed by assigning a predefined stress percentage to the
overall cash outflows (1.e. 115%) and cash inflows (with haircut of 25%). Net cash outflow over next 30 days is computed as stressed
outflows less minimum of stressed inflows, 75% of stressed outflow. Accordingly, LCR would be computed by dividing Compan;y”’s
stock of HQLA by it’s total net cash outflow.

Cash outflow under secured wholesale funding includes contractual obligations under Term loans, NCDs, Interest payable within 30
days. Outflow under other collateral requirement, the Company considers the loans which are callable under rating downgrade trigger up
to and including 3- notch dewngrade, Qutflow under other centractual funding obligations primarily includes outflow on account of]
overdrawn balances with Banks and sundry payables. In order to determine Inflows from fully performing exposures, Company|
considers the contractual repayments from performing advances in next 30 days. Other Cash inflows includes investments in liquid
mutual funds, and other assets which are maturing within 30 days.
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53, Regulatory disclosures - RBI

The following information is disclosed in the terms of Master Direction — Reserve Bank of India (Non-Banking Fingncial Company — Scale Based Regulation)
Directions, 2023 issued vide Master Dircction RBI/IDoR/2023-24/106 DoR.FIN.REC.No.45/03.10.119/2023-24 dated Qctober 19, 2023 (Updated as on March

21,2024),

53.A Capital;

Capital to risk assets ratio (CRAR)

Ag at
March 31, 2023

CRAR (%)
CRAR - Tier I capital (%)
CRAR - Tier I Capital (%}

Perpetual Debt

‘March 31,2024

30.84%
15.82%
13.02%

As at and for year ended

L MArel'31;2024;

March 31, 2023

Ammount raised by issue of perpetual debt instruments

Perpetual debt outstanding including Interest

Percentage of Perpetual debt te Tier | Capital;

Subordinated debt

3,292.54

18.86%

As at and for year ended

March 31, 2023

= Mareh 31;2024:

Svberdinated debt outstanding including Interest 10,063.1¢
Discounted value of subordinated debt considered for the purpose of Tier II capital 4,199.20
Amount of subordinated debt raised as Tier-I capital -
53.B Investments
Asat
March 31, 2023
I} Value of Investment
Gross value of investments
In India 71,170.68
Outside India -
Provisions for depreciation / appreciation
In India (397.49)
Outside India )
Net value of investments
In India 70,773.19
Outside India -

Please refer note no. 14.B for more details on investments

IT) Movement of provisions held towards depreciation/apprecintion on investments.

i For the year ended :

For the year ended

©oL Mareh 31,2024 March 31, 2023
Opening balance .: "-39_7.4'9'-.; 1,725.19
Add : Provisions made during the year : 1_1;036'.44_2 -
Less : Write-off / write-back of excess provisions during the year o i (2,_219._9._9 (1,327.70)
Closing balance © 9213.94 39749
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53.C Derivatives

Asat Asat
March 31, 2024 March 31, 2023

I) Forward rate agreement / interest rate swap

i 525,550.00

The notional principal of swap agreements 20,750.00
Losses which would be incurred if counterparties
failed to fulfil their obligations under the agreements 50.21
Cotlateral required by the NBFC upon enteting into
swaps 59.40
Concentration of credit risk arising from the swaps* 100.00%
The fair value of the swap book 26.24
* %5 of concentration of credit risk arising from swaps
with banks

Asat

March 31, 2023

I} Exchange traded interest rate (IR) derivatives

Notional principal amount of exchange traded IR
derivatives undertaken during the year

Notional principal amount of exchange traded IR
derivatives outstanding

Notional principal ameunt of exchange traded IR
derivatives outstanding and not "highly effective"

Mark-to-market value of exchange traded IR
derivatives outstanding and not "highly effective”

11Ty Disclosures on risk exposure in derivatives

Qualitative disclosure

The Company undertakes transactions in derivative products in the role of a user with counier partics. The Company deals in the derivatives for
balance sheet management i.e, for hedging fixed rate, floating rate or foreign currency assets/liabilities and for hedging the variable interest in case of
benchmark linked debentures. All derivatives are marked to market on reporting dates and the resulting gainloss is recorded in the statement of profit
and loss.

Dealing in derivatives is carried out by specified groups of the treasury department of the Company based on the purpose of the {ransaction.
Derivative transactions are entered into by the treasury front office. Mid office team conducts an independent check of the transactions entered into by
the front office and also undertakes activities such as confirmation, settlement, risk monitoring and reporting.

The Company has a credit and market risk department that assesses counterparty risk and market risk limits, within the risk architecture and processes
of the Coempany. The Company has in place a policy which covers various aspects that apply to the finctioning of the derivative business. Limits are
monitored on a daily basis by the mid-officc.

Quantitative disclosure

“7i7AS at Mareh 31,2024 As at March 31, 2023
ST e Interest Rate: Interest Rate
‘Currency Derivatives .- Derivative: Currency Derivatives Derivatives
Derivatives (notional principal ameunt) IR
For hedging 28,101,687 - 20,750.00

Marked to market positions

Assets (+) 50.21
Liability {-) {23.96)
Credit exposure 171.25

Unhedged exposures
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53.D Disclosures relating to securitisation

The information on securitisation of the Company as an eriginator in respect of outstanding amount of securitized assets is given halow:

Asat:
, 3024

Asat
March 31, 2023

a) No. of SPVs sponsored by the NBFC for securitisation transactions

b) Total amount of securitised assets as per books of the SPVs sponsored by the
NBFC

¢) Total amount of exposures retained by the NBFC to comply with MRR as on
the date of balance sheet

Off-balance sheet exposures
- First loss
- Others

On-balance sheet exposures
- First loss
- Others

d) Amount of exposures 10 securitisation trangactions other than MRR
Off-balance sheet exposures

Exposurc to own securitisations
- First loss
- Others

Exposure to third party securitisations
- First loss
= Others

On-balance sheet exposures

Exposure to own securitisations
- First loss
~Others

Exposure to third party securitisations
- First loss
- Others

Details of financial assets sold to seeuritisation / reconstruetion company for asset reconstruction

No. of accounts

Ageregate value {net of provisions) of accounts seld to SC/RC

Aggregate consideration

Additional consideration realized in respect of accounts transferred in earlier
Aggregate gain / (Joss) over net book value

Gain / (Loss) on sale to SC/RC during the year
Amount reccived in respect of accounts transferred in prior year

March 31,

,015.50

3

3,001.15

1,154.42

1,154.42

424.95

424,95

Asat
March 31, 2023

67
18,962.69
18,993.58
30.8%
30.89
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The information on direct assignment of the Comipany as an originator in respect of outstanding amount of asseds assipned under par

structure js given below:

Lo Asar Asat
March 31,2024 March 31,2023

1) No. of transactions assigned by the NBFC 37

b) Total amount outstanding 1,075.50
<) Total amount of cxposures retained by the NBFC to comply with MRR as on

the date of balance sheet 451.40

Off-balance sheet exposures
- First loss
- Others

On-balance sheet exposures
- First loss

- Others 451.40

d) Amount of exposures to securitisation transactions other than MRR.
Off-balance sheet exposures

Exposure to own sceuritisations
- First loss
- Others

Exposure to third party securitisations
- First loss
- Others

On-balance sheet exposures

Exposure to own securitisations
- First loss
- Others

Exposure to third party sccuritisations
- First loss
- Others

Details of non-performing financials assets purchased from / sold to other NBFCs
Asat
March 31, 2023

Details of non-performing financial assets purchased

No. of accounts purchased during the year
Aggregate outstanding
Ofthese, number of accounts restructured during the year

Aggregate cutstanding

Details of Non-performing Financial Assets sold ¢

No. of accounts purchased during the year
Aggregate outstanding

Agpregate consideration received




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)

{Currency:Indian rupees in million)
33.E Assct liability management

Maturify patfern of certain items of assefs and liabilities as at March 31, 2024

Assets Liabilities

Gross Loans Investments* Borro:;r:]is from Other borrewings

1 day to 30/31 days (One montk) 766.38 28,349,10 404,23 20,881.33
Qver One months to 2 months 523,92 2,301.60 1,275.80 1,864.63
Over 2 months up to 3 months 610.77 3,660.20 998.10 334.36
QOver 3 months to 6 months 1,034.90 32640 4,179.90 1,643.59
Over 6 months to 1 year 2,505.98 953.70 2,733.61 3,171.07
Over | year to 3 years 2,544.44 14,571.90 2,430.00 14,016.12
Over 3 years to 5 years 2,145.56 20,504.00 1,376.05 9,414.56
Over 5 years 3,085.40 3,437.52 - 3,363.06
: 13,217.36 74,104.42 13,387.70 56,908.93

*In also include In t in property.

The Company has considered that the Cash Credit facilities availed by it aggregating to Rs. 6,303.18 million as at March 31, 2024 will be repaid on
their renewal dates and accordingly reflected the same in the "within 2 months" bucket,

Maturity pattern of certain items of assets and liabilities as at March 31, 2023

Assets Liabilities

Gross Loans Investments* Borru\;’[ill:is from Other borrowings

1 day to 30/31 days {One month} 2,023.12 25,919.60 764.57 21,519.86
Over One months to 2 months 2,538.72 - 3,283.60 2,405.74
Over 2 months up to 3 months 3,633.01 1,325.60 1,285.80 7,895.51
Over 3 months to 6 months 3,547.29 2,355.40 4,626.90 6,690.57
Over 6 months to 1 year 4,495.82 3,23820 3,749.53 6,926.92
Over 1 year to 3 years 17,362.65 18,342.60 2,834.60 10,004.05
Over 3 years to 5 years 1,354.20 13,946.40 389.50 14,048.93
Qver 5 years 3,690.28 3,896.44 - 14,225.93
' 38,645.09 71,024.24 16,954.50 83,717.51

*Investments also include securities held for trading and Investment in property

The Company has considerad that the Cash Credit / Working Capital Demand Loan facilities availed by it aggregating to Rs. 8,004.23 million as at
March 31, 2022 will be repaid on their renewal dates and accordingly reflected the same in the "within 12 months” bucket.

53.F Exposures
1)} Exposure to res] estate sector

As at
; March 31, 2023
i) Direct exposure i
Residential mortgages -
Lending fully secured by morgages on residential property that is or will be occupied by the borrower : 1,998.53

or that is rented:( Individual housing loans up 1o Rs.15 lakhs may be shown separately)




ECL Finance Limited
Notes to the finzncial statement for the year ended March 31, 2024 (continued)}

(Currency:Indian rupees in miltion)
Commercial real estate -

Lending secured by montgages on commercial real estates (office buildings, retail space, multipurpese’ 22,278.86
commerciai premises, multi-family residential buildings, multi-tenanted commercial premises,’
industrial or warehouse space, hotels, land acquisition, development and construction, etc). Exposuee! i
includes non-fund based (NFB) limits. :
Investments in mortgage backed securities (MBS) and other securitised exposures -
- Residential -
- Commercial Real Estate 22,604.52
i) Indirect exposure
Fund based and non-fund based exposures on National Housing Bank (NHB) and Heusing Finance:
Companies (HFCs) -
c) Others 249,25
Total Exposure to Real Estate Sector 47,131.16
2) Exposure to capital market
As at
March 31, 2023
i) dircet investrcnt in equity shares, convertible bonds, convertible debentures and units of cquity-
oriented mutual funds the corpus of which is not exclustvely invested in corporate debt 78.85
ii} advances against shares / bonds / debentures or other securities or on clean basis to individuals for
investment in shares (including 1POs / ESOPs), convertible bonds, convertible debentures, and units of .
cquity-oriented mutual finds 686.52
tii) advances for any other purposes where shares or convertible bonds or convertible debentures or units
of equity oriented mutuzl funds are taken as primary security. 4,341.57
iv) advances for any other pumposes to the extent scoured by the collateral sccurity of shares or convertible
bonds or convertible debentures or units of equity oriented mutusl funds i.e, where the primary
security other than shares / convertible bonds / convertible debentures / units of equity oriented mutual
funds 'does not fully cover the advances. -
v) secured and unsecured advances to stockbrokers and guarantees issued on behalf of steckbrokers an
market makers. -
vi) loans sanctioned to corporates against the security of shares / bonds / debentures or other securities
on clean basis for meeting promoter's contribution to the equity of new companies in anticipation of
raising resources B
vii} Bridge loass to companies against expected equity flows / issues -
viii} Underwriting commitments taken up by the NBFCs in respect of primary issue of shares or convertib) -
bonds or convertible debentures or units of equity oriented mutual funds
ix) Financing to stockbrokers for margin trading -
x)  a} All exposures to Alternative Investment Funds: -
{i) Category 1 380.78
{ii) Category I1 16,075.67
b} All exxposure to Veature Capital Funds: 23.90
xi) others (not covered above) 2,080.93
23,674.21

Total Exposure to Capital Market




ECL Finance Limited
Netes to the financial statement for the year ended March 31, 2024 (continued)

(Currency:Indian rupees in million)

3) Sectorial Exposure

As at March 31, 2024

Sectors - ‘Total Exposure: ./

. {includes on balance
isheet and off-balance .
sheef exposure) -

1. Agriculture and Allied Activities b 182.26

2. Industry (Micro and Small and medimum and Large) 4,432.19 33.63 0.75%
2.1 Micro and Small - B

2.2 Medium " h

2.3 Large - -

2.4 Others 4432.19 3303 0.75%
3. Services 5,507.53 268.33 4.89%
3.1 Transport Operators - - -
3.2 Computer Software “ - -
3.3 Tourism, Hotels and Restaurants 183.95 - 0.00%
3.4, Shipping 27.50 - 0.00%
3.5. Professional Services 933.96 937 1.00%
3.6, Trade 544.73 4.35 0.80%
3.6.1 Wholesale Trade (Other than food Procurement) 41.21 0.09 0.22%
3.6.2 Retail Trade 503.52 4.26 0.85%
3.7 Commercial Real Estate 3,034.66 0.00 0.00%
3.8 Non Banking Fiancials Companies of which 187.22 187.22 -
3.9.1 Housing Finance Companies (HFCs) - - -
3.9.2 Public Financial Institutions (PFIs) - - -
3.9. Aviation 2.59 1.36 50.40%
3.10. Other Services 592.92 67.09 11.31%
4. Personal Loans 1,469.20 3117 2.12%
4.1 Housing (Including Priority Sector Housing) - - -
4.2. Consumer Purables - - -
4.3 Credit Card Outstanding - - -
4.4. Vehicle Loans - - -
4.5. Education - - -

4.6.Advances against Fixed Deposits (Including FCNR (B), NRNR Deposits etc - - -
4.7, Advances 1o Individuals against share, bonds, etc. - - -
4.8. Loans against gold jewellery - - -
4.9.Micro finance loans / SHG loans - .
4.10 Osher Retail Loans 1,469.20 3117 2.02%

5. Other loans 1,626.22 0.27 0.05%
Total 13,217.40 33530 1.56%




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)
(Currency:Indian rupecs in million)

As at March 31, 2023

Sectors C otal Bxposire
- fincludes on balan
i"sheet and off-balance:

e;:t‘,en!age' of Gros
< 'NPAs 1o total

i1 shiect exposure)
E. Agriculture and Allied Activities 144,69
2. Industry (Micro and Small and medimum and Large) 3,372.48 183.77 5.45%
2.1 Micro and Small - - -
2.2 Medium - - -
2.3 Large 0.00 - -
2.4 Others 3,372.48 183.77 5.45%

3. Services 23,766.30 436,30 1.84%
3.1 Transport Operators - -

3.2 Computer Software - - -
3.3 Tourism, Hotels and Restaurants 222,50 2,68 1.20%

3.4. Shipping 3.50 110 31.51%
3.5. Professional Services 773.65 74.28 9.60%
3.6. Trade 710.85 32.33 4.55%
1.6.1 Wholesale Trade (Other than foed Procurement) 34.88 5.07 14.52%
3.6.2 Retail Trade 675.98 27.27 4.03%
3.7 Commercial Real Estate 19,711.42 320.02 1.62%
3.3 Non Banking Fiancials Companics of which 202.06 - -
3.9.1 Housing Finance Companies (HFCs) : - 0 -
3.9.2 Public Financial Institutions (PFls) 202.06 0 -
3.9. Aviation 3.19 0.88 27.69%
3.10. Other Services 2,139.12 5.00 0.23%
4. Personal Loans 1,213.81 101.58 837%
4.1 Housing (Including Priority Sector Housing) - - -
4.2, Consumer Durables - - -
4.3 Credit Card Outstanding - M -
4.4, Velicle Loans - - -
4.5, Edu-ation - - -
4.6.Advances against Fixed Deposits {Including FCNR (B), NRNR Deposits et - - -
4,7, Advances to Individuals against share, bonds, ete. 5.28 - -
4.8, Loans against gold jewcllery - - -
4.9.Micro finance loans / SHG loans - - -
4.10 Other Retail Loans 1,208.52 101.58 8.41%
5. Other loans 10,147.82 31.83 0.06%
Total 38,645.09 758.73 1.96%

4) Intra-proup exposures

March 31,20

i) Tota! amount of intra-group eXposures 3,182.55 5,294.24
ii) Totat amount of top 20 intra-group exposures . 3,182.55 5,294,534
iii) Percentage of intra-group exposures to total exposure of the NBFC on 6.77% 4.83%

borrowers/customers

5} Unhedged foreign currency exposure Nit Ni




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)
(Currency:Indian rupees in million)

53.G Details of financing of parent company products:

Details of financing of parent company praducts during the year: Nil (Previous year : Nil)

53.H Details of single borrower limit and borrower group limit exceeded by the Company:

FY 2023-24 - The Company’s credit exposure to single borrowers and group borrowers were within the limits prescribed by the RBL

FY 2022-23 - The Company’s credit exposure to single borrowers and group borrowers were within the limits prescribed by the RBI, except below

Azeem Infinite Dwelling India Private Limited

Heet Builders Private Limited

Man Vastucon LLP

The above foans and investments were disbursed / invested within in the limit of Single Borrower Limit (SBE) and Group Borrower Limit (GBL) as
defined in RBI Master Dircction ‘DNBR. PD. 008/03.10.119/2016-17 Master Direction - Non-Bunking Financial Company - Systemically Important
Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016 dated September 1, 2016 as amended, However due to
losses incurred by the company during the previous years, the Company witnessed significant reduction in its net-worth/ owned funds, This reduction
in owncd funds has led to passive SBL and GBL limnit breach during the cumrent year. The Company has taken the necessary steps to bring down the
exposures of above borrowers within applicable limit. As on March 31, 2023, there is no SBL and GBL exposure breached the specified limits as per
the Scale Based Regulations issued by the Regerve Bank of India vide cirecular RBI/2021-22/512 DOR.CREREC No.60/03.10.001/2021-dated
October 22, 2021,

53.1 Registration obtained from other financial sector regulators - None
53.J Disclosure of penalties imposed by RBI and other regutators- NIL in respect of penalty for securitics pay in shortage (Previous year - Rs, NIL).

During the year RBI has imposed a penalty of Rs. 0.49 million on account of failure to put in place a robust software for effective identification and
reporting of suspicious transactions omissions. The said penalty has paid by the Company and assured to strengthen the software, (Previous year: Rs.
NIL).

53.K Related party transactions

All Material transactions with related parties are reflected in Note 48

53.), Dretails of transaction with non executive directors

For the year ended
Name of Director Nature Mareh 31, 2023
PN Venkatachalam Ramaswamy Sitting Fees 0.24
Biswamohan Mahapatra Sitting Fees 0.81
Kunnasagaran Chinniah Sitting Fees 077
Shiva Kumar Sitting Fecs 0.48
Aalok Gupta Sitting Fees 0.31
Sameer A. Kaji Sitting Fees 0.34
Atul Pande Sitting Feces 0.08
53.M Provisions and contingencies
As at
March 31, 2023
Breakup of provisions and contingencies shown under the head other expenses in the statement
of profit and loss
Provisions for depreciation/(appreciation) on Investment 1,088.00
Provision towards Stage 3 (£76.33)
Provision made towards Income tax -
Pravision for Stage 1/Stage 2 Assets including restructured and others 11.19)
Other Provision and Contingencics
Impairment on Investment Property (18.27)
Provision towards ECL on trade receivables {6.43)




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)

(Currency:Indian rupees in million)
53.N Draw down from reserves

The Company has drawn Rs, $43.37 million (previous year 232.59 million ) from the debenture redemption reserve and fransferred to retained
earnings on redemption of debentures till March 31, 2024. Further, pursuant to amendments in the Companies Act, 2013, debenture redemption
reserve is not required to be created for the debentures issued by Non-Banking Finance Companies by Reserve Bank of India.

53.0 Concentratien of deposits, advances, exposures and stage 3 assets

Asat
March 31, 2023

Concentration of advances

Total Advances to twenty largest barrowers 23,975.76

% of Advances to twenty largest borrowers to Total Advances 62.04%
Concentration of exposures

‘Fotal Exposures to twenty largest borrowers / Customers 24,407.94

% of Exposures to twenty largest borrowers / Custamers to Total Advances 62.10%
Concentration of stage 3

Total Exposures te top Four Stage 3 Assets 399.35
Sector-wise Stage 3 Assets % of Stage 3 assets to Total Advances in

that sector

Sectors March 31;2024: March 31, 2023
Agriculture & allied activities 363%
MSME 8.10%
Corporate borrowers 1.74%
Services 1.84%
Unsecured loans 1.75%
Auto loans 0.06%
Other loans 0.90%

Other loans represents retail loans

53.P Movement of Stage 3 assets

The following table sets forth, for the periods indicated, the details of movement of Stage 3 assets, Stage 3 assets net of stage 3 provision net and

Stage 3 provision

As at
March 31, 2023
Stage 3 assets net of stage 3 provision to net advances {%) 1.17%
Movenient of Stage 3 assets
Opening balance 1,616.32
Additions during the year 186.87
Reductions during the year* (1,044.46)
Closing balance 758.73
Movement of Stage 3 net ol stage 3 provisions
Opening balance 1,128.03
Additions during the year 137.05
Reductions during the year (818.31)
Closing balance 447.77
Movement of stage 3 provisions
(excluding provision on Stage 1/Stuge 2)
Opening Balance : 487.29
Additions during the year 249,01 49.82
Reductions during the year : 406,’31j (226.15)
Closing balance 15366 310.96

*cludes Stuge 3 assets written off during the yeur Rs 326.69 million (Previous year: Rs 211.02 milfion)}

53.Q Overseas assets - Nil (Previous year - nil)




ECL Finance Limited

Notes to the financial statement for the year ended March 31, 2024 (continucd)

(Currency:Indian rupees in million)

53.5 Customer comp!aints

1) Summary information on complaints received by the NBFCs from customers and from the Offices of Ombudsman

Sr. No

Particulars

Asat
March 31, 2023

1
2
3

31

5.1

52

5.3

Compliants received by the NBFC from its customers
No. of complaints pending at the beginning of the year
No. of complaints received during the year
No. of complaints redressed/disposed during the year
Of which, number of complians rejected by the NBFC
Na. of complaints pending at the end of the year

Number of Maintainable complaints received by the NBFC from office
of the Omnbudsman

OfF 5, number of complaints resofved in favour of the NBFC by Office of
Ombzdsman

Of 5, number of complaints resolved through
conciliation/mediation/adviserigs issued by Office of Ombudsman

Of 5, number of complaints resolved after passing of Awards by Office of
Ombudsman against the NBFC

Number of Awards unimplemented within the stipulated time (other
than those appealed

2) Top five grounds of complaints received by the NBFCs from customers

113
106
Il

Grounds of Number of | Numberof | % increase/ Number of Of 5, number of
complaints* complaints | complaints | decrease in plaints plai
pending at received the number |pending at the end |pending beyond 30
the during the |of complaints of the year days
beginning of year received over
the year the previous
year
1 2 3 4 5 6
As at March 31, 2024
CIBIL reporting related -1 21 - - -
Loans fareclosure related 0 10 - - -
Others 7 62 - - -
Total 7 93 -18%) - -
As at March 31, 2023
Others - 113 32%| 7 5
Total - 113 -32%| 7 5

T
i .

UTII

NG

e
oy

* Grounds af complains are basis on the grounds as specified It Scale Based Regufations issued by the Reserve Bank of india.
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ECL Finanee Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)
{Currency:indian rupees in million)

533V Schedule to the Balance Sheet

The follewing information is disclosed in the tenms of Master Direction — Reserve Bank of India (Non-Banking Financial Company ~ Scale Based Regulation)
Dircctions, 2023 issued vide Master Direction REVDoR/2023-24/106 DoR.FIN.REC.No.45/03.10.119/2023-24 dated October 19, 2023 (Updated as on
March 21, 2024).

L As at March 31, 202400 00 As at March 31,2023
'._-A_monqt' p ': N Amount . Amount Amopunt
- outstanding . - Qverdue outstanding Overdue

1. Loans and advances availed by the ston-banking financial
company inclusive of interest accrued thereon but not paid ;

a) Debentures (other than those falling within the meaning of

Pablic deposit) i
) Secured 2079850 : 39,023.26 .
i) Unsecured S 3,812.41 20,837.60 -

b) Deferred Credits

c} Tenn Loans (Bank and Otler parties) 10,349.38 -
d} Inter-corporate loans and borrowing - -
€} Commercial Paper 3,450,80 -
f} Public Deposits . _
g) Other Loans {specify nature)
f) Working Capital Demand Loan ik } 6,700.00 -
ii) Bank Overdraft g 1,303_._17_ 1,343.33 -
iii} CBLO Borrowings 9,799.72 [ 18,958.39 -
iv) Loan from related parties ] : 14,27 -

Amount Qutstanding
CAs AL Asat

I March 31,2024 ] March 31,2023

[l

Break up of Losns and Advances including bills receivables

29,715.06
2,930.03

i) Secured
ii) Unsccured

3. Break up of Leased Assets and stock on hire and other assets
counting towards AFC activilies
a} Lease assets inciuding lease rentals under sundry debtors:
i) Financial Lease
i) Operating Lease

NA

b) Stock on hire including hire churges under sundry debtors
i) Asscts on hire
i) Repossessed assels

¢) Other loans counting towards Asset Financing Company
activities
#) Loans where assets have been repossessed
ity Other loans

4. Break up of Investmeats {including securities held for
trading)
a) Current Investment - Quoted
i) Shares
Equity
Preference Shares
ii) Debentures and Bonds
i) Units of Mutual Funds
iv Government Securities
¥) Others

a) Current nvestment - Unquoted
i} Shares
Equity
Preference Shares
CCPs
ii) Debentures and Bonds
iii) Units of Mutual Funds
iv Government Sceurities
v} Others

312.52

25,752.19




ECL Finance Limited
Notes to the financial statemnent for the year ended March 31, 2024 (continued)

(Currency:Indian rupees in million}

A 0 'C di I
AsAr Asat
-March 31,2024 -] Murch 31, 2023

4, Break up of Investments {including securities held for
trading) (Contd.)

a) Long term [avestment « Quoted
i) Shares
Equity
Preference Shares
ii} Debentures and Borids
iii} Units of Mutual Funds
iv Govemnment Securities
v) Others

a) Long term Investment - Unquoted
i) Shares
Equity
Preference Shares
CCPS
i) Debentures and Bonds
iit} Units of Mutual Fands
iv Government Scearitics
v) Gthers
- Investments in security receipts of trusts ~38,224.29. 28,060.80
- Investment in Units of AIF 078.52 | 16,480.33
- Investment in Units of Pass through Centificate g

78.85

83.50

5. Borrower group-wise classification of asscts financed as in (2) and (3) above as at March 31, 2024

Amount net of provisions
Secured Unsecured Total
a) Related Partics
Subsidiaries - - -
Companies in the same group - 536,43 53643
b} Other than related parties 8,588.94 3,535.84 12,124.97
Borrower group-wise classification of assets & g as in (2) and (3) above as at March 31, 2023
Amount net of provisions
Secured Unsecured Total
a) Related Parties
Subsidiaries - - -
Companies in the same group - 4,988.40 4,988.40
b) Gther than related partics 26,458.05 3,649.16 30,107.21




ECL Finance Limited

Nates to the financiaf statement for the year ended March 31, 2024 (continucd)

(Currency-Indian rupees in million)

6. Investor group-wise classification of all investments (current and fong-term) in shares and securities (both quofed and ungueted)
As at March 31,2024 .5 As ot March 31, 2023
f-_l\_‘mr_i_(et_ ‘r's_.[ug.’ 2| :Book Value (Net | Market Value/ Fair | Book Value (Net of|
i Fair Valde ' of provision) - Value provision)

a) Related Partics
Subsidiaries
Companies in the same group
Qther related partics

16,821.29 16,821.29

+30,622.91

b) Gther than related parties 53,5590 53,951.90

T43,356,05

7. Other Information

Axmsount Qutstanding
e As et Asat
March 31202451  March 31, 2023

a} Stage 3 assets
i) Related Parties

ii) Other than refated parties 75875
b) Stage 3 assets net of stage 3 provision

1) Related Parties -

ii} Other than related parties 447.7%

¢} Assets acquired in satisfaction of debt
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ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)
{Cumrency:Indian rupees in million)

51.Y Disclosare on liquidity risk

The follewing information is disclosed in the terms of Muster Dirgetion — Reserve Bank of India (Non-Banking
Financial Company — Scale Based Regulation) Directions, 2023 issued vide Master Direction RBI/DoR/2023.24/106
DoR.FIN.REC.No.45/03.10.119/2023-24 dated October 19, 2023 (Updated as oz March 21, 2024},

4) Funding Concentration based on significant counterparty (both deposits and borrowings)

Nurnber of significant counterparties*
Amount of borrowings from significant counterpartics .037.37 ;
% of Total deposits
% of Total [iabilities**

* “Significant counterparty” is defined as a single counterparty or group of connected or affifiated cotnrerpariies
accounting in aggregate for more than 1%6 of the NBFC's toral liabilities.

*MTotal liabilities " refers to the aggregate of financial Kabilities and non-financial fiabilities. (ie, excluding total
equing.,

b) Top 20 iarge deposits
The Company being a Non-Deposit taking Non-Banking Financial Company registered with Reserve Bank of India,
does not accept public deposits.

¢) Top 10 Borrowings

Amount of Borrowings from top 10 lenders

% of Total Borrowings

d} Funding Concentration based on significant instrument/product*

As at Mareh 31,2024
: % of Total,
‘Liabilities**:

Debentures
Non Convertible
Compulsory Convertible

Bank Borrowings
Term Loans
Waorking Capital Demand Loan

Other Borrowings
Commercial Papers
TriParty Repo

Cash Credit

* “significant instrument/product” is defined as a single instrument/product of group of simitar instruments/products
which in aggregate amount to more thon 1% of the NBFC's total liabilities.

*“Total lizhilities " refers to the aggregate of financial liabilities and non-financial fiabilities. (i.c.. excluding total
equity).




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)
{Currency:Indian rupees in million)

€) Stock Ratios

Commercial papers as a % of total public funds
Coramercial papers as a % of total liabilitics
Commereial papers as a % of total assets

Non-convertible debentures as a % of total public furds
Non-convertible debentures as a % of total liabilities
Non-convertible debentures as a % of total assets

Other shert-term liabilities, if any as a % of total public funds*
Other short-temm lizbilities, if any as a % of total liabilities**
Other short-term liabilities, if any as a % of total assets

*"Total public funds" refers to the aggregate of Debt securities, borrowings other than debt securities and

subordingted liabilities.
*"Total fiabilities ” refers to the aggregate of financial liabilities and non-financicl liabilities. (i.e. excluding total
egqieity).

) Institutional set-up for lfquidity risk management

The Board of Directors of the Company has constituted the Asset Liability Management Comunittee and the Risk
Management Comunittee,

= The Asset Liability Management Commitice, inter afia
a. Review of macro-ecenomic scenario, impact of industry and regulatory changes monitoring the asset liability gap.

b. Strategizing action to mitigate liquidity and other risks associated with the asset liability gap. Review and sugpest
corrective actions on liquidity mismatch, negative gaps and interest rate sensitivities. Formulate a contingency funding
plan (CFP) for responding to severe disruptions and develop alternate strategies as deemed appropriate, which take into
account changes in:

i. Imterest rate levels and trends

ii. Loan products and related markets

iii. Monetary and fiscat policy

Articulating and monitoring liquidity risk tolerance that is appropriate for its business strategy and its role in the
financial system, and verifying adherence to various risk parameters and prudential limits.

4. Implementation of liquidity visk management strategy of the Company and reviewing the risk monitoring system.

<. Ensure that credit exposure to any one group does not exceed the intemaily set limits as well as stanutory limits setby
REL

f. Decide the sirategy on the source, tenor and mix of assets & liabilities, in line witl its business plans, 1aking into
account the future direction of interest rates. Establish a funding strategy thut provides effective diversification in the
sources and tenor of funding. Consider product pricing for advances, desired maturity profile and mix of the
incremental assets and liabilities, prevailing interest rates offered by peer NBFCs for similar services/products, cte.
Discuss and report on the impact of major funding shifts and changes in overail investment and lending strategies.

g- Endeavour to develop a process to quantify liquidity cosls, benefits & risk in the internal produet pricing.

h. Review behavioural assumptions and validate models for study of assets & liabilities in preparation of Liquidity and
Interest Rate Sensilivity Statements and ALM analysis.

b

i. Review stress test scenarios including the assumptions and results.

Jj- Review and apprave the capital allocation methodology.

k. Analyse and deliberate at meetings, issues involving interest rate and Tiquidity risk, including capital allocation,
liquidity cost, off balance sheet exp , contingent liabitities, of cofl i position and intra-group
L. Review the results of and progress in implementation of the decisions made in the previous mectings. Report the
minutes of its mecting to the Board of Directors on quarterly basis.

m. Formatate ALM poticy for the Company; and

n. In respect of liquidity risk oversight would include, inter alia, decision on desired maturity profile and mix of
incrementat assets and liabilities, sale of assets as a source of funding, the structure, responsibilities and controls for
managing liquidity risk, and overseeing the liquidity positions of the Campany.

« The Risk Management Committee, inter alia

a, Identifying, measuring and monitoring the various risks faced by the Company;

b. Mitigating various risks associated with funetioning of the Company through I d Risk Manag Systems,
Strategics and Mcchanisms;

c. To deal witk issues relating te credit policies and procedure and manage the credit risk, operational risk, management
of palicies and process;

d. To assist in developing the Pelicies and verifying the Models that are used for risk measurement from time to time;

e. To have oversight over implementation of tisk and related policies;

£. Promoting an enterprise-risk management competence throughout the organisation, including facilitating development
of [T-related enterprise risk management expertise; and

g. Establishing a o risk manag t Tanguage that includes measures around likelihood ond impact and risk
categorics




ECL Finance Limited
Notes to the financia! statement for the year ended March 31, 2024 {continued)
{Cunency:Indian repees in million)

53.Z Details of Resolution plon i under the jon for COVID-19 related streas as per circular dated August 6, 2020.

Format B - For the half year ended March 31, 2024

E:E:: ::“ im Exposure to
Accounts
elassitied as OL{A)
Standard agpregate debt| OF (A} amount Of(A) amount( - clussified as
. ) paid by the Stzndard
«onsequent 1o | that slipped written off .
Type of barrower implomsentation|  inte NPA | daring the halro| | POTOWers [ consequent to
w during the half-

of resolution |during the half-|  year ended
plan - Position | year ended | March 31,2024
asat the March 31, 2024

wear ended of resalution
Marck 37, 2024| plan — Poshion

September 30, sat 2{1]:21;«:11 i,
2023 (A}
Personal Loans 2115 - 015 413 16.87
C L persons® - N - - -
Of which, MSMEs - - - - -
Others - N N - -
Tatat 2115 - 0.15 4.13 16.87

53.AA Disclosures pursuant to RB] Notification « REBVDOR/2021-22/86 DOR.STR.REC.51/21,04.048/2020 22 dated September 24, 202(.

{a} Details of transfer through assignment in respert of foans nos in defouwlt during the year ended Mareh 31, 2024,

Through Pass
Through Direct| Throogh Ca- Through
Partieulars asri-ggnmmn( lending Certiﬂcfta
{PTCY

Count or Loan accouns Assigned 1 875 939

Amount of Loan aceaunt Assigned (2 in million) 420.90 3,101.4¢ 1,055.26
Retention of beneficial coanamic intorest (MRR) 17.23% 30,42% 14,50%

Weighted Average Matuzity (Residual Maturity) (in years) 4.29 436 EGT

Weighted Average Holding Period {in years} 571 0.07 0.7
Coverage of tangible security coverge: 100% 254 100%
AAHS0),

Reting-wise distribition eLrated loans Unrated Umated] , AMSOY
Provisional AA-|
(50|

(1) {3} Details of stressed loans transferred during the year ended March 31, 2024,

Te ARCs
Particulars Year
Ended
March 31, 2024
Number of accounts 34
[resEregRT e
million)* 32,672.32
Weighted average residusl renor of the loans {in years} 136
[Net book valne of loans ed (at the time of transfer) (£ in 18.389.31
million) T
Aggepale consideration (% in miltion) 18,313.50
Addirional consideration reafized in respect of accounts
reansferred in carlicr B

* fiehindes Interest acerted. penal iiterest & other charges due from barrower as included in the sale agreemen.

(b) (£} The Company has acquired befow loan during the year ended March 31, 2024

From Qthers | From Othices
Particulars Year Year
Ended Ended
March 31, 2024]March 31, 2023
Aggregate principat culstanding of loans acquired (in crs) 9.724.40 9.104.59
i Aggregate i jon paid (in crs) 6,021.47 553863
Weighted average residval tenor of Toans acquired 1.2 4.5




“UPIAIG] 555 UST) $59] b ol (soousjuq Tusops Surpi

Kuzduroa Supioy aymwnn 2pajau Luedwos wmg (6
SEoNySUo] J¢ afee pus asegaind gspijaut jase () PAXIg 10 2|vs pue sseyamy (g
T U1 PPN dRIe Edsuie 1] w2,

w4l yeo| saprzu) § (5

SN[EA FIT] 38 IO 1507 PISIUMIT 1Y 4ye {§
3m3anp urzpuadopu) zo saaj Su

SPUC JUILEIAU] SANEWNE pur Auedus suazed oy £q PSR 5] TOIN0S HUYM JSA0 SISHARIINS ‘SSEEIRISONT Molfa) BIpnpuL, (£

offus

E 95T U]

ST AIELPISGAT M]3 J0 Auv 15Buotir passiua sajea tofiaesuen ojFups wmwoely {7
11 Je 03 PpRjasn R0 ORIV 'SRSYE Jo adueeq Fuzse Fuppnpaxs -010 suoan) ‘sosuadie

T W00 SN0 URLNSIAYY J0 (6% Pue oseyund 'uaxe uro| ‘IAIT o] ST 4INS SUDIRTSUTI) {18 30 WIS LAYB) ST AUBGUOT) DL "] 320 2 £ Fupemopro Sjpa eTiarsurs Aund P 100110 R0 33 § LTy 210U ;WS 9 305 1100 J1 sy £)isads of paspnbar s furduins) oys \aEnaua DAz aA0q8 uf piupnbas v, (|

TT095'sh HILIS'Y - - . - - - - - [s il 6Y9Z5'T GH°BLE'SE ILDU0'Y pud 1w 1 Bupprmiag]
I'e 1€551°0 - - - - 18611 19611 8T - Il LE'T6R 1672511 et aund aup Sugnp suapaesuesy |
" (10105 1221) JE1diazay funass
oFRB'T LTHEITN - - - - - - - - - - [T £TLes' Tl 2 3 Fuimp miogress), aa sy _é_h_aw_ .ﬂa arssmguey
LMIE SERIT - - - - - - - - o9Tal 19°6€ 171z 8718 pua iy fnpunsag)|
H PIMRIY 1R
STRT FLYIR - - - - - - 9 - B6'65T oUstL e 8E°66 Jeak o uznp suansssuesy,
FIERT et - - - - - - - - 28789 e La0TT DFBIT Pua Je=k 1 fupuvisng
 Pied 1y
6L SL'BEE . - - - - - Lo - RO'SLE 076 oTL LOOKT 4uak oy) Gupmp suoaesuery |
LYROIEE #EORT'IT - - - - - - - - 9B°86IEL $6URZ' (T 100 - Jwd oy Suunp suotsesuesL | Peleiiel el ST LR
LREE'S L1y - - - - - - - - CUREES LY'1T0 - - ek s fupng suog R 1§ JO asEgaIn,g
67'965'6 ream'e . - - - - - - - GELIFE UK WL Y65 e 1024 12 Burpusiming
“ . 4 o3
DELIRLL LREAV9E - - - - . . way - Bl O - - s T St L Saqus
9 o 3 ” . ) . 4, =
WIS D00SE'S - - . - - - Wity - 08°290'5 00056’ - - IR e —— SpzsPA]
‘s6Et 5 . . N . - _—— ’ B Jekaq
PI56ET 1T - - - Lrasy - GOBILOT | ITLBSRE w0TE Suunp suoissuEsy STy
. . —_— J— . Ik 2ty
LELIGL aLriet - - - - - - 95y - 06°0v8'9 OLFEEL (774 - Bupnp aseyaund waxep
00’086y o'ans - - " . - - - - 00°086'p 00005 - - pues seak e Supumsing
AwoTH'II 0r09L's - - - - - - . . 00°0TH'TI 00'09L'8 - - 2ea 1 Fupnp suepdwsuTI ], soaueApy!
00°009'F '008'T - - - - - - - - 009" 008" - - sk o)
9 on D9 00°005'T O ———
LS'IE 3343 - - - - - - - - lore 158§ - - pus seaf 1n Sumueising|
50T st - - - . - - - - 500 e - - 1ead 2y Tuump suopasuesy susodagy jo jusnor)d
) ) . . Pl
oz orrt - ° - - ° - - - 50T LRk - FULIND UOIESLRI [, WY
a3°r1 65°81 - - - - - - . - ol 65'81 - - a1k e Zpussnng
(L4 L - - - - - - - - 09°¥[ [y - - aeak oy Supmp suonawsues L, sisodagy
N o y N STOSR ST
Ll i N - B " - B - 05%1 vri " - Buunp vojoEsUEL |, IR INT
£THSEE BLLOST - - - - - - - - [x 4.1 RLILOT HreOr'T 00°0NK'T pua 1ead 32 Hupunsing
95°05K° SEPFFT - - - - - - et - SE9ES'R SEEY') DO'00E'l - a4 oy Buunp suvLOLsIRL L, sTupmotiog
(i . . . . . . . . N — . . R vizaiag)
oo'asr's 00°058 CODBR'C 00058 00eac't Suiunp uoldULL | LNey
£207 it £20Z 1€ FI0T £z '1e prdit4 €T0L*1E rraz £707°1¢ PIOT fTaz ‘s yioz T r20L'1€
“RE NI 18 BV | TTE WRITIALKE SV | IR 3 SV (CTC YOI 18 SV | QSR SV [VEE QI 18 SV MBI 6 SY [(E ey ae sy | waaepgam sy | g uniy e sy | quaspype sy [*IEusaepg e sv IS RTINSV | e IE sy b)) |

[LLIN

o

JEUCLEIEN]
pupisurpy Lo Jo say)epay

unossa] rawaeunpy fay

SUMEIA JWOLAN KPSy

S PSR

{loanios ro dysaaums sad sy)
Jnaang

Lrodayey

Lueg pageay

SDAEN IO SINGNY ¢ SON -SIUSRRUSELS [FIUTUL] Ul 2IRS0jsIT - ZE0E "61 Y PAIEP £Z-IZ0T/RI0°HD 1ZAT ON DAIDV B0 ITET-TZOTNRY JEINII3 30 | UDLDAG §6 ¢ Yuradused Ju suLsj ui painbaz 5y

Sansofasfqr e g paielad AY'(S

(e uu vy sadnd ugipu)ifousim )

(panupiuea) pTOE 1§ YIAB[Y PAPUR JEak SI75 207 JUILIIPYIS [2URKIE ALY OF $0N

Dy asueuty 103




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)
{Currency:Indian rupees in million}

53.AC Breach of covenant
During the financial year ending as on 31 March 2024, there is no incidence of breach of covenant. (Previous year: Nil).

53.AD Divergence in Asset Classification and Provisioning
The following information is disclosed in the terms of Master Direction — Reserve Bank of India (Non-Banking Financial
Company -~ Scale Based Regulation) Directions, 2023 issued vide Master Direction RBI/DoR/2023-24/106
DoR.FIN.REC.N0.45/03.10.1159/2023-24 dated October 19, 2023 (Updated as on March 21, 2024),

EY2023-24

The Company has received inspection report dated February 16, 2024 from Reserve Bank of India (RBI} for financial
statements ending March 31, 2023. Based on the inspection report, Details of divergence are as follows:

a} Divergence in relation to Gross NPA identified by RBI

Sr. Particulars Amount
1 Gross NPAs as on March 31, 2023 as reported by the NBFC 758.73
2 Gross NPAs as on March 31, 2023 as assessed by the Reserve Bank of India 758.73
3 Divergence in Gross NPAs (2-1) -
4 Net NPAs as on March 31, 2023 as reported by the NBFC 44777
5 Net NPAs as on March 31, 2023 as assessed by Reserve Bank of India 447.77
6 Divergence in Net NPAs (5-4) -
7 |Provisions for NPAs as on March 31, 2023 as reported by the NBFC 310,96
8 Provisions for NPAs as on March 31, 2023 as assessed by Reserve Bank of India 310.96
9 |Divergence in provisioning (8-7) -
10 |Reported Profit before tax and impairment loss on financial instrumments for the year ended 1,223.62
March 31, 2023
11  |Reported Net Profit after Tax (PAT) for the year ended March 31, 2023 1,108.40
12 |Adjusted (notional) Net Profit after Tax (PAT) for the year ended March 31, 2023 after 77547
considering the divergence in provisioning

b) The RBI in ifs inspection report has inter alia raised matter relating to the following:

i) Rs. 444.9 million on additional provision on SRs, : Impact as on March 31, 2024 was Rs.22 million and has been
considered in FY24 financials.

i) Rs. 977.1 million capital charge for securitisation in cases where the company as originator retained more than 20% of the
securitization exposure: Impact as on March 31, 2024 was Rs.211.4 million and considered in CAPAD computation.

iif) Rs. 3079.7 million capital charge on account of Investment in subordinated AIF units: No impact in CAPAD, as exited
during the FY24,

iv) Rs. 339.6 Impact on Group exposure due to exclusion of PDI from Owned Fund: Impact has been taken in computation
of CAPAD in FY24,

The company has duly responded to above observation made by RBL




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 (continued)
(Currency:Indian rupees in million)

54. Other Disclosures

54.A Initial Disclosure under SEBI circular SEBI/HO/DDHS/CIR/P/2018/144 on Large corporates

Particulars Details

Name of the Company ECL Finance Limited

CIN U65990MH2005PLC154854
Outstanding borzowing of company as on 31st March 2024 Rs. 47,905 millions (excluding CCD & CBLO)
Highest Credit Rating During the previous FY along name of the CRISIL AA-, ICRA A+, CARE A+, BWR AA-,
Credit Rating Agency ACUITE AA-

Name of .StOCk Exch'ange# in w}'nch the fine shall be paid, in case of BSE Limited

shortfall in the required borrowing under the framework

We confirm that we are a large Corporate as per the applicability criteria given under the SEBI circular SEBI / HO/ DDHS /
CIR/ P /2018 /144 dated November 26, 2018.

54.B Details of incremental borrowings during the vear ended March 31, 2024

Particulars Details
2 years block period FY-2024 and FY-2025
Incremental borrowing done in FY 2024 (a) 4,400.00
Mandatory borrowing to be done through issuance of debt securities in FY24 (b) = (25% of 1,100.00

Actual borrowings done through debt securities in FY 2024 {c) -
Shortfall in the mandatory borrowing through debt securities, if any, for FY23 carried
forward to FY24 (d)

Quantam of {d), which has been met from (¢} - (e ) -

Shortfall, if any, in the mandatory borrowing through debt securities for FY24
(atter adjusting for any shortfall in borrowing for FY23 which was carried forward to FY24)
D= (b)-[{c)-(e) ]

[If the calculated value is zero or negative, write "nil’] 1,100.00

Details of penalty to be paid, if any, in respect to previous block ;

Particulars Details
2 years block period FY2022-23 and FY2023-24
Amount of fine to be paid for the block, if applicable

Fine = 0.2% of [(d) - (¢ )] Nil

54.C The Company has a process whereby periodically all long term contracts {(including derivative contracts) are assessed for
material foreseeable losses. At the year end, the Company has reviewed and ensured that adequate provision as required under
any law/ accounting standards for material foreseeable losses on such long term contracts (including derivative contracts) has
been made in the books of accounts,

54.D There are no amount due and outstanding to be credited to Investor Education and Protection Fund as at March 31, 2024.




ECL Finance Limited
Notes to the financial statement for the year ended March 31, 2024 {continued)

{Cwirency:Indian rupees in million)

55  Figures for the previous year have been regrouped/ reclassified wherever necessary to conform to current year presentation.

The accompanying notes are an integral part of the {inancial statements
As per our report of even date attached.
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