
NOTICE

NOTICE is hereby given that the Seventh Annual General Meeting of the Company will be held
on Friday the 22nd September, 2000 at Regd. Office 32, Chowringhec Road, Om Tower, 8th
Floor, Calcutta - 700 071 at 10-00 AM. to transact the following business :

ORDINARY BUSINESS

1. To receive, consider and adopt the Audited Balance Sheet as at 31 sfMarch* 3000 and Proftt-&
Loss Account for the year ended on that date and report of Directors and Auditors thereon.

2. To appoint a Director in place of Sri M.C. Aganvala who retires~by rotation and being eligible,
offers himself for re-appointment.

3. To appoint a director in place oj" Sn S.K. Jain who retires by rotation and being eligible, offers
himself for re-appointment.

4. To appoint Auditors and to fix their remuneration.

Dated: 1st August, 2000 By order of the Board
For MV Cotspin Limited

Registered Office :
32, Chowringhee Road Vivek Agarwal
OM Towerr 8th Floor Managing Director
Calcutta-700 071.

Notes:

1 A Member entitled to attend and vote js entitled to appoint a Proxy, to attend and vote
instead of himself and the proxy need not be a Member

2 Proxy in order to be effective must be received by the Company at the Registered Office of
the Company at not later than 48 hours before the commencement of the Meeting

4 The Register of Members and share transfer books of the Company will remain closed from
16 9.2000 to 22.9.2000 (both days inclusive).

5 Members are requested to notify any change of address to the Registrar and Share Transfer
Agent i.e. M/s. ABS Consultants Pvt Ltd., Stephen House, R.No. 99, 6th Floor, 4, B.B.D Ba^
(East), Calcutta-700 001.

Dated : 1st August, 2000 By order of the Board
For MV Cotspin Limited

! feaaifiterch Office :
32, ChoWringhee Road Vivek Agarwal
'"***"" 8th Flour Managing Dirc^ujf

jjadcu«a/7wo7i. Certified to be true Copy
iMV COTSPIN LtD

y, Diroqtoi



DIRECTORS' REPORT

To
The Members

Your Directors have pleasure in presenting the 7th Annual Report together with
the Audited Statement of Accounts for the year ended 31st March, 2000.

FINANCIAL HIGHLIGHTS

The working results of the Company for the year under review are as under :

(Rs. in Lacs)

31st March, 2000 31st March, 1999
Turnover & other income 1433.55 2031.68
Operating Profit 71.37 273.34
Less: Interest ( 142.82) (227.48)
Gross Profit (71.45) 45.86
Less: Depreciation (101.75) (96.84)

Provision for taxation

Net Profit / (Loss) (173.20) ( 50.98)

Current year Operations

In the year under review, depressed market conditions continued. The impact is

amply reflected on the sales turnover which was dropped from Rs.2032 lacs to

Rs. 1434 lacs. During the year the company lost production of nearly 400 M.T

resulting in lower production of 1991 M.T.(2351 M.T.) due to inability to meet

higfcerworking capital needs due to higher current assets level during the year

caused by pour market condition. Your directors are of the opinion that the coming

year would enable the company to turn around and show improvement in the

operations. In view of the loss incurred during the year, your directors regret their

inability to recommend any dividend for the year.



Y2K PREPAREDNESS LEVEL

th*t Y21C transition withaut any titcruptiun.

PubUc Deposit
The Company has not accepted an> deposit from the public during the year under
review.

Director
Shri M.C. Agarwala and Shri S.K. Jain Director of the Company retire by rotation
at the ensuing Annual General Meeting and being eligible offer themselves for re-
appointment.

Auditors & Auditor's Report
M/s. P.K. Ajitsaria & Co., Chartered Accountants, Calcutta the present auditors of
the Company retire at the conclusion of the ensuing Annual General Meeting and
being eligible offer themselves for re-appointment. Ilie observation made in the
Auditor's Report read with notes of accounts are self explanatory.
Particulars of Employees
The information required under Section 217 (2A) of the Companies Act 1956 read
with the Companies (Particulars of Employees) Rules 1975 regarding employees
not required.

Conservation of Energy, Technology absorption and Foreign Exchange
earnings and outgo
The information in accordance with the provisions of Section 217(iXe) of the
Companies Act, 1956 read with the Companies (Disclosure of Particulars in the
Report of Board of Directors) Rules, 1988 is given in the Annexure to the Report
and form an integral part thereof

Acknowled gement
The Directors would like to place on record their grateful appreciation and thanks
to IDBI , State Bank of Bikaner & Jaipur, State Bank of India, Global Trust Bank
Ltd. for all the timely help and encouragement they have extended to the Comparn

The Directors also wish to place on record their deep sense of appreciation tor the
devoted services rendered by the officers, employees and workers of the Compan>
for its success.

For and on behalf of the Board of Directors

Vivek Aganval
Place: CaJcutta Managing Director
Dated: August 1, 2000 Cert'fid t-3 fc



A. DISCIX>SURE OF PARTICULARS WITH RESPECT TO
CONSERVATION OF ENERGY :

The Company is making all round efforts for the Conservation of energy, which
will reduce consumption of energy in per unit of production. However, no specific
investment is conlernpiated for reduction of Consumption of energy.

Form No. A
(See Rule 2)

(Amount in Rs.)
Current Year Previous Year
1999-2000 1998-99

i) Power and Fuel Consumption

1. Electricity

a. Purchased Nil Nil

b. Own generation
Through Diesel Generator
Unit (KWH) 2405800 3422777
Units/Ltr. of diesel oil 2.82 3.45
CostVnit(Rs.) 3.26 2.73

2. Coal (Specify quality and where used) Nil Nil

3. Fuma-eOii Nil Nil

4. Others/Internal generation Nil Nil
(Please give details)

ii) Consumption per unit of Production
Products (with d^ails)

Cotton Yam Kgs 1991.101 2351.186
Average Count —
Electricity Unit /Kg 1.22 1-45
Furnace Oil Nil Nil
Coal (Speciiy Quality) NU Nil
Others (Specify) NU Nil



B, DISCLOSURE OF PARTICULARS WITH RESPECT TO
TECHNOIXX3Y ABSORPTION.

Form No. B
(Sec Rule 2)

a) Research and Development (R&D)

During the year under review no significant research work has been undertaken
by the Company.

Benefits Derived -
Not Applicable.

b) Technology absorption, adaptation and innovation effort

The Company has installed the latest state-of-art imported Plant & Machinery
at its unit to produce a superior quality product.

Benefits

Consequent to installation of latest plant & machinery, the Company produced
goxi quality of cotton yarn which is well accepted in the premium segment
both in domestic as well as in international market

c) Foreign Exchange Earnings and Outgo

(Amount in RS,)
Current Year Previous Year

1999-2000 1998-99
1. Foreign Exchange earned

Export of Cotton Yarn 74,828,753 84.799.576
(F.O.B. Value)

2. Expenditure uffbreign Currency
Capital Goods (C.LF. Value) --
Spare Parts (C.LF. Value) 3,77.085 2,089,110
Travelling Expenses 3,32,995 2S0.746
Export Commission 5,56,185 48.019

For and behalf of the Board of Directors

Place : Calcutta Vivek Aganval
Dated : 1.8.2000 Managing Director.



P. A: AJIT3AR1A & CO.
t.'haitered Accotmtnntf

"W7>i('r 1< 'MV

/ /-VOo//<fc;*.J Street.

To,
-'Hie Members.

We have audited the attached Halniice ^htM of VfF COTXPfN LIMITED as at 31st
Marcli. 2000 and the Profit £Lo^ Account Jbr the year ended oa thai date and import as
& H0WS

AP required In the Mwrnrtactiiring and otb^r Companies (Auditor*1? Keport) Order, 198K
issuVti by the Company L*w Hoard in terms ot" Section -2? (4 A) of the Compaaiet
Act,i9?6 we fuciose in the annexiuc a .siateiiieni on cne matteis as specified in puragiaph^
4 & 5 oi the said order, to the ivitent a|)pticnhle to the t.'ompairy.

Fuitl r to oui comments in the Ajmexure refei j u-u lo in i'ai awaph 1 above.

(a) We irave obtained all the infonnat:oii and explanation:; which to the host
of our knowledge and belief were necepsary tor the purpose of our audit.

(b) In our opinion proper books of account as roquired by law have been kept
by the ("'ornpany, t?o fr*r w- it ;ippear>; from oiir examination of the "ioks of
thp ( "onspaiiy

(c) llio Balance Sheet and Profit & Jx>ds AccouiH dealt witliin the repoii aie in
wgreonienf \vidi the books of accounts t/f the '• "ompmiy.

(\\} ill our opinion, the Balance si»e«.-i a j f d n i u t i t and loss accouiu coiiiply w\:f\
iih.' Accouniuig fttantiaj u reieirt-il U> >n ;;u»» ->ecuoii .MC) oi' section 21 1 of the
( ' :;panies Act, 1956 except for ^uhratioi; of closing stock of finished
e/uwlc ori standard cost (mchi*iv< s "f financial expenses) and non-provision
ot -,-iccisr- on me stocK* of fu». i ie»i aood^ ivms a! the war end which IK in
comra\eniion of A3-2, accoiintiiix of ce j , un expenses on ca^h basts as per
N'ott A(9) and A(10)(b) and trc:Knient of interest on secured loan on ta.k;r»
^asi?! n« per Note A ( H ) winch i« in contravention oi AS-1 and non
provision for leave- liability which is in contravention of AS- 15,

(c) In • ;ir opinion and to the ! vst of our information and according to the
explanations given to us the p^id accounts «?»bjert to :

(a) Note no. A ( l l ) le^udin^ cli:uix^ u» uccoimting lieHtiuent relating ^
interest on secured loaji take;: trr.m IDH1 from aecrua! basis to cash
basis which hfv= resulted tnto pu»fit being overstated by Rs. 1,^.^,1 ̂ V H 6
and seuued loans bents underbtat^d t > v thf sajne amount;

^•/ „». M;r7A '--,•

^. lw ' >.<*>^V y.o
^^. s<



(b) Note No. B(10) regarding valuation of fuiifihod goods on standard
which includes financial expenses and non determination of its effect or*
the profit £ IOSF;

(c) Note no. A(9) ami A(10)(b) regiudinc tieatruent of certain items on cash
basis

(d) Note No. B(3)(b) regarding non -provision for diminution in the value of
Ducted investment^:

(e) Note No. B(l 1) regarding non-provision frr debts against which legal
proceedings has been initiated,

(i) Deferred revenue expenditure written offto the extent of Rs. 566126A
which represents wno»mt deferred for increa«" in liability of foreign
currency loan due to exchange rate fluctuation in the previous year.

read together with the other notes -ar appearing in Schedule "R" thereon
give the information require 1 *>y tfi.-- Companies Act, 1956 in the manner so

required and also give a true and fair view

i) In the case of the Balance .Sheet, of the state of affairs of the
Company 85 on Jlgr March "*ooo

ii) in die case of Profit & Lotfe Accoutu, of the Loss of die Company for
the year ended on that dale.

For P.K. AJITSARIA d CO
Ch art erad A ccount&Us

Place .Calcutta '
Date : 1 * August, 20UO. (Pawan Kr. Ajtisarfa)

Proprietor



(Refeired to in Paragraph 1 of our report of even date OH die accounts of MVCQTSPIN
LIMITED for iu- year endrd 31st MSI ch, 200?)

1. The Company has not maintained fixed assets register to show full particulars,
including quantitative details aitd location of fixed assets. AH informed to us me assets
have been physically verified by the Management at rrnsonable interval & no material

s were noticed on such verification as compmed to the book records

2. None of the fixed^sa^tsjias boen revalued during die year.

3. According to the explanations and information given to us, the procedure of physical
verification of stock followed by Management are reasonable and adequate in relation
to the size of die company and the nature of iis business.

4. No material discrepancies were noticed on Fiich verification between the phyeu a!
stocks and the book records.

5. On the basis of the examination of books and records, we arc of the opinion thai
valuation of stocks is not according to generally accepted accounting as the finished
goods for die year have been valued at stauv.,ird cost which includes financial expenses
also* which is in contravention to AS-2 issued by ICAI, resultant gain or loss was not
determined by the management and hence not given. Upto last year they were valued at
cost or nisrket ^nce. whichever is !ov. . r.

6. The Company has not granted any loan to or taken any loan (secured or unsecured) from
companies, firms or other parties listed in the register required to ba maintained under
section *0l of the Companies Act 1956, or from companies under the same
management as defined under section 370 (IB) of the Companies Act 1956, the rate of
interest and other terms and conditions of which are prejudicial to the interest of the
company,

7. In respect of the loans and advances iu the nature of loans given by the company, where
stipulations have been made, die parties are generally repaying the principal amount
as stipulated and have also been regular in the payment of interest where applicable

8. The Company has not accepted any deposits from the public within the meatuiuz of
Section 53A of the Companies Act, 1956.

9. According to the information and explanations giv- n to us, and the records examined by
us, no undisputed amounts payable in respect of income tax, wealth tax, sales tax,
customs duty and excise duty were outstanding as at die end of the year for a periou of
more than six months from the date they became payable except TDS payable of
Rs.1375.

10. There are adequate internal control procedure commensurate with the size of the
company and the nature of its business for the purchase of ra\v materials, plant ^.d
machineries, equipment!?, stores and sale of goods and services

11. Hie Company has not produced any internal audit report before us, hence we arc
unable to comment about the adequacy of internal audit



12. According to die information and explanations givta to us and the records of tha?
~ Company examined by us, no personal expenses have been charged to the Profit & Lose
Account other titan there payable under contractual obligations or in accordance with
generally accepted business practice.

13. Tli ere are no transactions of purchase and sale of products made in pursuance of
contrncts or arrang??nente entered in the Register required to be maintained under
section 301 and agy, ^gating during die year to Rs. 50,000 or more in respect of each
party.

14. AJ? explained to m th*> Company has a regular procedure for the determining of
unserviceable or demaced stores and raw materials and finished goods on the basts of
technical evaluation and adequate amounts liaw beeu written off on such stocks in the
accounts.

15. Hie Company is maintaining reasonable records foi the sale and disposable of
realisable scraps/cotton waste.

16. The Company is irregular in depositing the provident fond dues for its unit at Neemrana
and no deduction has been made at its offices in Delhi & Calcutta. As explained o us,
ESI Act is not applicable to the Company during the year under report

17. We have not received the books of accounts maintained by the company pursuant to tfW
rules by the central Government for the maintenance of cost records under section
209(1 )(d) of the Companies Act, 1956 in regard to the production of cotton yarn, h#ace
we are unable to form an opinion whether the prescribed records have been maintained
in accordance with the rules.

18. The Company is not a sick industrial company within the meaning of Clause (O) of sub-
Section (1) of Section 3 of the Sick In&istrial Companies (Special Provisions) Act,
1985.

19. Other provisions of the said order, in our opinion are not applicable to the Company
for the year undiT Report.

For P.K.AJfTSARIA d CO.

Place ; Calcutta -
Date : I*1 August, 2000 ' ^

(Pawon Kr, Ajitxaria)
Proprietor



1 SHAfieHOtQERS FUND6
<n> Share C«p*t»(

M

{Amount to ftup*aai

02.19^000.00

, 139,000490

2 LOANFWOS
(a) Secured Loan*
(b) Urwacumd Loans

"8"

Tola!

TOTAL 2)

FIXED ASSETS
difrOots Block

(bt Lest : Depr«ct«Uon

(c) Net Blook
(d) Capital Wo* in

2 INVESTMENTS

3 CUKR6NT ASSETS LCW4S A
ADVANCES
(a)lnvaftortM
(b)Suno>yOotator«
(c)

•o-

T"

(*) Loam A Advances

L««* Current Ltabi&ttM & Provision*
(a)
(b)

NET

4 (at MISCELLANEOUS EXPENDITURE >f
<To tha axtant not writtan off or ad)uatad)

(b> Profit 4 Loaa a/c i
(c) Dafarvad R«vanu» I

168i46S.617.77 923*60.40

257JW2 130 13

210;3fi».33a 12

i76

267401.27876

177;800.76016 177.307^73-82
- 3,590,133 56

206.30000

30621,27646
56.782.68639
6.083,651 04
1104,50000
6.64936908

78,010.17910 100311.46286

3 .̂577,016.91
34.764,00390
3,788,47708
'208,00000

22,275,30382
202.00000

56351.87528

1.881,14400
10,723.681 69
1PQ8.37800

20.801.10841
640,00000

78.870.354 45

2257.37200
2.904.74000
2,264^0400

TOTAL (1 *2 + 3 * 4 )

StgnHtcant Aecou t̂ng poftcie* ft nule* of Account*. At pat
i

SchMk*Mraf«i<Kltuharainabov«fafmantnta{ralpactaoi Baianc*
TN» ta tha Balanc* Shaai raflterad to «i our report of avan data

For P.KJUIT&ARIA & CO.
Chactarad Acooutttatito

257,662.130 13 267,401^78 76

Shaat.

I " ̂

•toprtaaar

M^ssapiN LTD

Ute



M V C O T S P 4 N LTD.

PROFIT & LOSS A/C FOR THE YEAR ENDED 31st MARCH 2000

INCOME

, (Amof ml trt
f'oi the ytjnr ended For the y*ar ended

Sch No ; 3tst March, 2000 31st March 1999

S a t e s
Other
lncnease/(Oecrease) to Stoek

142.871,0^9.00
483,96140

3,779,26743

TOTAL (A)

EXPENDITURE

Raw Materials Consumed
Excise Duty
Manufacturing Expenses
Payment to & Provisions
for Employees
Administrate* Expenses
Selling & Distribution Exp -p-

102,914.2369:^
3,751.991 00

14,394.476 ̂

4.419,8149,i
6.011.54143
7,563.7•::•;? 45

M

140.1/?
4.4QO 470 00

14,109,041 11

4.406,t><^ 20
4.74L 201 19
7.3)3,776 tO

• TOTAL 130.0WJ93 19 175,100,21753

Profit Before Providing interest, Dep.
£ Won

Fina , ;at Expenses
Depreciation
Exp*nditur* Written Off

"CT

6.078.49464

10,174.622.99
942.35400

9.634,585.97
942,35365

TOTAL(O)

PROFIT/(LOSS)BEFORE TAXATION (D-C)

25.399.721 31 33.375.00? 63

Per tod Items
Income Tax for earlier year
Income Tax Paid
PiovKjjon for Taxation
PROFlT/fLOSS) AFTER TAXATION
balance brouglrt troiii Lasl Year

Balance Carried to Balance Sheet

Significant Accounting potlictes
& Notes to the Accounts

502,385 88
<60000)

(IC.618/J4079)

(1

(4066500)

-\^04 74090)

"R"

Schedules referred to heremabove form an integral parts of the Ptoftf & Loss
This « Profit & Loss A/C as referred to tn our report of even date

For P.K. AJITSAR1A & CO.
Charteiwd Accountant*

T r V^» *

Proprietor

Race. Calcutta ;
Dated. 1*t Day of Augu«t2000



Nt V C O T S P I N LTD7

SCHEDULES "A" TO "R" ANNEXED TO AND FORMING PART OF ACCOUNTS
Y.iAR f NOED 3tstMamh'2000

(Amount in Rupees)
As at

SHARE CAPITAL
Authonsed :

8500000 Equity Shares of Rs. I0/-oach
(Previous year 8500000 Equity Shares^

of Rs10/-each)
Paid up :

6310000 Equity Shares of Rs 10/- each

Less : Allotment Money unpaid

85,000.000,00

63.100.000.00

9,203,00000

31-Mar-99

85,000,000.00

63.100,00000

10.965,00000

53.897,000.00 52.135,000.00

SCHEDULERS"

SECURED LOANS

(a) From Financial Institutions
t »frt^r\f\f

-Rupee Torrr Loan
- 17.5% Optionally Fully Convertible Debenture

(b) From Banks
-Cash Credit
-Export Packing Credit
-Foreign Bills Purchase
-Car Finance

[Refer Note B(H]

92791,54579
19.024.93500
15.724,456.00

3 i ,468,306 80
16.271.682.00
12,269,028.00

905.664 18

133,455,617.77

92780.6S&.7&
19,024,935.00

15.724.456.W

30,529,91547
20.679,802 00
18.098.171.00

85.681 1i

196,923,66040-



{Amount In
'

PARTICULARS

Factory Bufldhg

Tubewel

Plent & Machinery

Etectncel trraMettons

Motor Vehicles

Office Equipments &
Air CondMoners

Computer & Ace tuortei

FumftureA rKtings

Total.

Prevtoutyeer

bataCufmev ffcirtî hin R» 1BA4489/. (P«v

G R O S S B L O C K

A* on 1 .4.99 Addbon̂ Deducbon)

1,623.841,00

23,829,883.08

173,917,00

169,717,904.35

2.461.277.54

539.24700

524,132.00

386,83800

473,78T82

199720828.79

128,713.889.66

WUM v»« RK 464281 5A)

2,992,134.64

- —

5,711,903.59 *

0.00

1.438,287.00

38406.00

123925 00

362853.10

10667509.33

71,006,939.13

D E P R

A» on 31 .3.00 Upto 3 1.3.99

1.623,841.00

26,822,01772

173,917.00

175,429,907.94

2,451,277.54

1.977,634.00

562,538.00

510,764,00

836,640,92

210388338.12

199720828.79

66,608.00

2,049*01 .26

11338.70

19,452,585^9

47934236

11P 709.30

5357934

113.143,21

7Z246.12

22412964.97

1272836900

E C 1 A T 1 O N

Forttwyeer

16,402.00

796,91809

2,834.85

8,961.105.35

129,427.45

128,171.89

26,060.14

75,20602

39,497.20

10174622.99

968458597

N E T B L O C K

Total As on 31 .3.00 As on 31 3-99

12,010.00 V54 1,e31.00

21846,31 9.34 23,976,698.38

14,174.56 159,742.45

28,413,691.04 147.016,11690

808.789.81 1.S4Z507.73

243,881.21 1,7^3,652.80

T9,63'?48 482,898.52'

1,558.233.00

21.780,481.83

1«Z.877,3O

i50,2flS.3l8.68

1,971.935.18

423.537.6(1

470.552.68

1 18.349.23 822.4141 .77 ?73;69S.7e

111.74332 724897.60

32587577.98 17790076014

2Z4J2.954.97 177*J787380

t"

401.541.70

177 3078 /'3.90

-



SCHEDULE _"£

(Amount in Rupees) -

As at As at
31-Mar-2000 31-li/lar-99

F rOTil Body CofpOf ateS
Sales Tax Deferment
From Director

SCHEDULE "E"

INVESIMENTS

National Savings Certificate
(Pledged with Sales Tax Authorities)

In Equity Shares of Quoted companies
State Bank of Bikaner & Jaipur
(Market value as on 31 .3.00 Rs. 94702/-
previous year Rs. 81075/-)

SCHEDULED

r* f f y r \ do*^ /"w*o ,oob .000 .uu
7.979,957.36

11512.119 ~>0
6.270.868.38

I .

15,309,521.36 18,342,618,36

20.00000

186,300.00

206.300.00

20,00000

186,30000

206.300.00

(A) INVENTORIES
(As taken, Valued & Certified

by Management)
(a) Raw Materials
<b) Finished Goods
(c) Work in Process
(d) Stores & Spares
(e) Packing Materials

[Refer Note no B(2\]

629,06680
20,430.274.83

4.757,976.60
5,748,600.68
2.011.10000

33,^7.01891

1J242.353.20
16.206.92400
5,202.060.00
5,789.71741
" 180,221 S4

(B) SUNDRY DEBTORS

(Secured, Considered Good)
Not exceeding six months
(Unsecured. Considered Good)
Not exceeding six months
Exceeding six months

2,934,537.00

19.579,140.59
12,251.31580

34.764,99339

26.955,60500

23,026.469.86
5.800.590 53

56.782.685.38



(C) CASH & BANK BALANCES
t

(a) Cash in Hand (as certified;
by Management >

(b) Balance with Scheduled Bank
-In Current Accounts :

-in Fixed Deposit Accounts
-in Margin Accounts

(D) OTHER CURRENT ASSETS

Security & Other Deposits

(E) LOANS & ADVANCES

(a) I jans (Unsecured, Considered good)
(b) Advances Recoverable in Cash

or in kind or for value to be received
(c) Interest on FDR accrued but not due
(d) Balance with Excise Authorities
(e) Prepaid Expenses

SCHEDULE "G"

(a) CURRENT LIABILITIES

Sundry Creditors
Other liabilities
Interest Accrued but not due

(b) PROVISIONS

Prevision for Income Tax

(Amount in Rupees)
As at As at

31-Mar-2000 : 31-Mar-99

1.494,785.48

242,291.60
2,051,400.00

3.788.477.08

508.49901

1.601.966.03
2,844/700 00
1,108.486.00

6,063.651.04

208.000.00 1,194,500.00

208,000.00 1,194,50000

111.481.CX) 117.4S6.OO

6.055,382.72 5.934,95796
112.405.00 327.46600

2,229.00 9,650.00
?99,192.00 259.84000

6,580.689 72 6,649.369 98

20,928.739,30 18.519,76732
1.346,564.02 1,349,244 06

22,275.303.82 "0,801,10041

292.000.00 640.000.00

292,000.00



ftounttaRjpees)
Por *bo year ended For the year ended

ai-Mar-ttftK) <$ist Marcn, tyyy

MISCELLANEOUS EXPENDITURE
tTo the extent not written

19,98000 - .'23.97&DO-
Share issue Expenses— 1(86;1,164 00 2,233.397 00

1 881,14400 2,267.37200

SCHEDULE "l-

&AJLES ;

Cotton Vain Sales (Domestic) 42,696.622 00 74,865,276 00
Cotton Yam Sales (Export & Deemed Export) 96,268,836.00 126,098.716.00
Export incentive (DEPB) 2.525^915.00 : -
Waste Sates 1,321,505.00 1.817,974.80
Misc Sales 68,18100 ;

142,871,059.00 201,781,96680

SCHEDULE_iC

QTHERJNCQME

Exchange Rate Difference 122,588 00 (106,592 00)
îefe ĵboiTf̂ ed Detxjsrls & Ottes 328:331 00 1.310;621 00

Stindry Rat w/off 22.692 40 17 7,200 P9
DivicJenJ (Tax free) 10.3&0.00 2,921 00

483,961.40 1.387.19? 13

SCHEDULE-K-

ASE) IN STOCK

Finished Gpods 20.430,274 83 16,. 06,924 00
Work in Process 4,75V.976 60 5.202,060 00

Total (a) 25,188,251 43 21,408,984 00

Finished Goods 16,206,924.00 19.851.71'7.19
Work in Process 5,202,060.00 1.350.012.UQ

Total (b) 21.408,984.00 21,201,739.19

Total (a-b) 3,779,267.43 207,244 81



(Amount in Rupees)
For the year ended FoLthe yearjeftded

31 Mar-2000 31 st March. 1

Opening Stock_
Add: Purchases

Lesfc : Closing Stock

Consumed

801.526^0
102,300.950.53

103,102.470.73
188,233.80

102.914.236.93

3,606,192.S7
132,373,834^2

140,930,027.09
801.520.20

140.178.506.89

Power & Fuel
Packing Material Consumed
Stores / Spares consumed
Testing Charges
Hank Yam Obligation

SCHEDULE:'!*:

Salary, Wages & Allowances
Managing Director's Salary
Contribution to P.F.& Others
Staff Welfare Expenses
Rent of Staff Quarters

9,263.58b.ao
2f896f44C 21
1.728,921.64

331,568.70
173,965.00

14,394,476.45

3.57'.654.68
300.000.00
148,777.00
328,170 25
115.213.00

4,419,814.93

9311.158.70
2,943,329.47
1.725,681.94

129.471.00

14.109,641.11

3.596,25302
300.000.00
169,593.00
287.976.18

52.800.QO

4,406.622.20



(Amount in Rupees). -.
For the year ended For the yearerxted

31 -Mar-2000 31 st March. 1999

ADMtNlStRATtON EXPENSES

Advertisement
Books & Periodicals
Car Running & Maintenance
Conveyance
Charity & Donation
Directors'-Sftting Fees
Electricity Charges
Filing Fees
General Expenses
Inspection charges
Insurance
Lease Rent
Legal Expenses
Listing Fees
Postage & Telegram
Printing & Stationery
Professional Charges
Rent
Rates & Taxes
Seminar fees
Repairs & Maintenance
- Buildings
-Plant & Machinery
-Others
Subscription
Telephone & Telex
Travelling
Vehicle Hire Charges
Auditocsl
As Audit Fees
As Tax Audit Fees

23,383.60
15,987.50

627,681.15
224,687.25
86.100.00
1.000.00

88,527.34
2,860.00

372.655.82
63,992.00

504,182.00
30,950.00

-

37,750.00
158.258.75
163,708.85
345,400.00
665,100.00
17,950.00

-

294,984.00
110,001.50
96,841.70
33,775.00

1,140.771.55
C.C\A f\r\i ^">

279!490.00

26,250.00
5,250.00

6.011,541.4?

22,131.80
13,750.00

339,151.59
188,028.75
20,000.00
1.00000

152,074.00
2,290.00

269,546.16
52.706.00

41S.727.00
42,840.00

100.00
37,750.00

126.636.55
133.929.60
175.238.00

N /ll K 1 1 • >

606,-«oo.oo
10,022.00
5.500.00

318,206.98
98,057.46

121,399.20
38,709.33

1,099,344.77
251 .356 .00
1C4 ,766.00

26,250.00
5,250.00

4,741,201.19



(Amount in Rupees)
For the year «nd«d For the year

31-Mai-200Q 31t: March, 1999

SELUNG:A
Business Promotion Expenses
Brokerage & Commission
Traveling Expenses '
Clearing & Forwarding
Carriage Outward
Insurance
Rebate & Discount

7,563,732.45 >•

209,302.86:
1,572,36500'

661,343.84
258.36550!

4,747.302.25!
50,643 (X*
64.410.00;

221,968.67
1.065.26600

896,10? 02
2G9.25950

4,802,779.00
8.401 .00

7,203,776.19

SCHEQULJEJXK;

FINANCIAL EKPENSiS
Interest
Bank Charges
Documentation Charges

9,947,366.27
4.234.878.05

100,000.00

18,927,?73.69
3.663.159.32

157,500.00

14,282,24432 22,748,06301



Schedule - '&'

SIGNIFICANT ACCOUNTING POLICIES & NOTES ON ACCOUNTS

A. SIGNIFICANT ACCOUNTING POLICIES

( A j The Accounts of the Company are prepared under historical cost
convention using accrual basis of accounting except otherwise stated
and on presumption of Going Concern concept. Accounting policies not
referred to otherwise are consistent with generally accepted accounting
principles.

(B) Liability on account of Excise Duty in respect ol goods manufactured but
not cleared from the factory premises is accounted only at the time of
removal of goods from the place of manufacture.

2 Fixed Assets

Fixed .Assets are stated at cost of acquisition inclusive of duties (except for
those assets on which modvat has been availed the figures have been stated
at net of excise duly), taxes, incidental expenses, erection /commissioning
expenses, and other related expenses.

3. Depreciation

MM

Method at the rates specified in Schedule XIV to the Companies Act, 1956
on prorate botfin *nd include* amount written off for leasehold land over the
period of lease. Exchange difference added to the cost of assets is
depreciated equally over the balance useful life of the assets.

4 Investments

Investments (Long term) are stated at cost.

5. Foreign Currency Transactions

i) All loans and deferred credits repayable in Foreign Currency and
outstanding at the close of the year arc expressed in Indian Currency at the
appropriate rates of exchange prevailing on the date of the Balance Sheet
except in cases where these borrowings are covered by forward ex< hange
contracts. Any increase or reduction in these liabilities, to the extent they
relate to borrowings lor. financing fixed assets, is shown as addition to or
deduction from the cost of the assets acquired out of such borrowings, ami
the balance is booked to revenue ;



h) Balances in the form of Current Assets and Current Liabilities in
foreign currency, outstanding at the close of the year, are converted in
Indian Currency at iheappropriate rates of exchange prevailing on the date

—_. J>f the-Balance Sheet_Resu!tant gain or loss is accounted during the year.

iii) All other incomes or expenditure in foreign currency, are recorded at the
rates of exchanges prevailing on dates when the relevant transactions take
place.

6. Sales

Sales includes excise duly. Sales including export have been accounted for
on the basis of invoicing. Export incentive in the form of Duty entitlement
Pass Book have been accounted for on aocnul basts And have been shown
under sales.

7. Miscellaneous Expenditure

a) Miscellaneous Expenditure have been written off over a period often years
in equal instalments.

b) Differed revenue expenditure have been written off over u period of five
years in equal instalments.

8- Inventories

Inventories have been valued as under :

(a) Raw Materials .. At Cost
(b) Finished Goods .. At Standard Cost.
(c) Work in progress .. At estimated cost
(d) Consumables .. At Cost
(e) Packing Materials .. At Cost
(f) Damaged Cotton .. At estimated realisable value.

9. Service charges on Leasehold Land, payment made towards Hank Yam
obligation and commission on sales are accounted for on cash basis

10. Retirement benefits

a)Gratuity is being accounted for on accural basis , however there are no
employees who hove put irt qualified no. of years of service tor being
eligible to gratuity.



h) No

(amount unascertained) and the same, as per consistent practices is
accounted tor on cash basis.

c) Contribution to provident and (xmsion fund* arc accounted on accrual basi

11. interest on Seem ed Joan including Foreign Currency Loan

Interest on Secured loan including foreign currency l^oan have been
; accounted for on cash basis which hitherto was being accounted for on

~ accrual basis. This has resulted in profit being overstated by Rs. 16315136 -
and secured loan being understated by Rs. 16315136/-.

B. NOTES ON ACCOUNTS
1. Secured Loans
(a) Term loan from Financial Institutions are secured by First charge/

mortgage of all the immovable properties & movabk properties
(save and except book debts) both present and future subject to
prior charge in favour of Bankers by way of security for borro vings

: for working capital.
The mortgage & charges relcrred » • > herein above shall rank pari-
passu with the Mortgage <x Charges created in favour of IDBI for
its forign currency loan and is guaranteed by Promoter Directors.

(b) Working Capital I cans from Banks are secured by way of first
charge on stock, book debts and all other Current Assets and
second charge on Fixed Assets and personal guarantee of Promoter
Directors.

2. . The Company has changed the rales of depreciation in the year 1998 in respect of
Plant and Machinery from shiftwise basis (o continuous process plant with
retrospective effect.

3.(a) In the absence of profits no transfer has been made to the Debenture Redemption
Reserve.

(b) No Provision has ben made for diminution in the market value of quoted
investment.

4. Stock of Raw Materials include Rs 4408?:* - ( Previous year Rs.440833'-) worths
of cotton affected by fire.

5. Events Qccuring after Balance sheet Date
The Company has forfeited 1SV4500 Equity shares as on 19.04.2000 in respect cA
which a sum of Rs.92.03 Lacs was due a sum of Rs.67.42 Lacs has been
transferred to Capital redemtion Reserve account i t»pr«wenting the amount
against forfeited shares.



6.(a) Fixed Deposits are under Bank Hen.
(b) Investments purchases during thv year -

7. In view of the multiplicity and identification of accounts relating to Small Scak
Industrial undertakings, information for determining the particulars relating to
current indebtedness to such undertakings as required under schedule \1 to the
Companies Act, 1956 are not readily available.

8. Deferred revenue expenditure represents unamortised pjortion of interest on
increased liability of Foreign Currency Loan due to foreign exchange fluctuation.

i

9. In the opinion of the Board, all current assets, loans an4 advances and other
receivables are approximately of the value stated, if realised in the ordinary course
of business. :

10. Valuation of
Finished Goods have been valued at standard Cost which hitherto l>eing valued at
cost or market price whichever is lower. Cost of Finished goods is determined by
taking Material, Labour, Administration overhead, Factory overhead and financial
expenses although liability towards financial expenses have not been futty provided
for in the account books , The impact due to the change in the valuation method
has not been determined and has not been stated.

1 1. Sundry Debtors include debts amounting to Rs.49,47, 667.80 against which legal
proceeding have been initiated. Efforts are being made for recovery of these dues,
however no provision has been made there against.

1 2. Prior period items represents ; Rs. 502385.88A Out oi which Credit oi
Rs.6S1649/- as liabilities towards commission which is no longer required and
hence written back. Credit of Rs.239d- as liabiues towards sales tax on sale oi
scrap, no more payable, hence written back. Debit (net) of Rs. 1 5 1659 1 2 written
off for provision not made /less made during prcvioas >caKs, and or
various party account.

13. Estimated amount of Contract remaining to be executed on ( :apital
Account and not provided for..Nil (Previous Year - R

14. Contingent Liabilities not provided for :
Amount (Rn) Previous Year (Rs)

Bank Guarantees . 13634359 1947748*
Bills Discounted 12269028 1809X171

15. No provision for taxation has been made as there are no taxable profits.



16, Additional information pursuant to the provisions of Para 3, 4C & 4D of
PHI* a VUf

A. Raw Materials Consumed

Amount

Raw Cotton M.T. 2267.764 (273Ci.240) 102914236; (140178506)

B. Capacity and Production

Installed
Capacity

Licensed
Capacity

Actual -*•
Production

Qty.(Rotors) Qty.(Rotors)

1. Cotton Yarn

2. Cotton Waste

720 N.A.

(720) N.A.

Qty.(M.T)

1991.101

(2351.186)

338,409
(314.411)

Note:

L No license is required for manufacturing above products, hence
requirement as to licensed capacity is not applicable.

C. Opening Stock, Sales & Closing Stock of Goods Manufactured

Opening Sales Closing
Stock Stock

Qty.(M.T) Amount. Qty.(M.T) Amount. <> (M.T) Amount

1. Cotton Yarn

2. Cotton Waste

195.483 16138828 1938.767141481373 247.817 203677X8
(240.809) (19805926) ( 2396.51) (199963992X195.483X16138828)

8.512 68096 339.978 1321498 6.943 6248"
(6.543) (45801) (312.442) (1817975) (8.512) (680%)

L(



D

17.

a) Earning F.O.B value Previous Year

Export of cotton yam Rs.74828753 Rs.84799576

b) Expenditure A aount (Rs) Previous Year

Capita] Goods
(C.I.F. Value)

Spare Parts
(C.LF. Value)
Travelling Expenses
Export Commission

377085 — 2089110

332995
556185

250746
48019

E. Value of Imported /Indigenous Raw Materials/Stores Consumed:

Raw Materials Amount (Rs) Amount (Rs.) Percentage Percentage

Imported - ( - ) -
Indigenous 102914236 (140178507) 100% (100%)

Impailed
Indigenous

( -- )
1104230 (137H19) 100% (100%)

Balance Sheet abstract and General business profile as required by Part IV
of Schedule VI to the Companies Act, 1956 is annexed forming part of
the Accounts.

18. Figures in brackets represent previous year's figures.

19. Previous year's figures have been regrouped, rearranged and rccastcd
wherever considered necessary.

Signed for identification Schedule 1A' to 'R'
ForP.K-Ajitsaria & Co. *"

Chartered Accoinifaiits

Place: Calcutta
Dated '.August 1, 2000. (Pawan.Kumar Ajitsaria)

Proprietor

•*.-* :
i . I*

LTD

Director.

, _
\\ c' .' i •
V*A J-Av^"» -^ -s •- /\*-• ^ r;.-.-̂  '



ANNEXURE TO THE NOTES TO THB - ~"X)i 'NTS I'OR THE YEAR ENDED 31 ST MARCH 2000

BALANCE SHUCr A8STRAC1 AND •.- JMK-vNY'S GJ'NLRAt. BUSINESS PROFILE

1.

ii.

IV.

6 0 7 5 2

RegHtTBtfcm Dct^'tt

Rcglrtraypn

State Code

Balance ShertOate

Capital Raked durtof if year (Amount Rs. In Thousands)

Public Issue Nfl _ _ Right Issue

Private Placement Nil Bonus Issue Nil

iii. Poftltion of MoblUfewkon and Deployment of Fund* (Amount In Rs, Thousands)

Total Liabilities

Sources of Fundi

Paid up Capital

Reserves & Surplus

Secured I x>an

Unsecured L.oan

2576o2 14

18845S 62

15309.52

Total Assets 257662.14

AppUcation of Funds

Met Fixed Assets * 177800 76

Investment 206.30

Net Current Assets 56351 88

Misc. Expenditure 3579 52

Accumulated trasses 19723 oS

Performance of Company (Amount In Re. Thousands)
Turnover 143355.02 Total Expenditure

(include, other income)

Profit before Tax

Earning per share

(1681894* Profit After Tax

16445501

i 0-318.94.

Nil

Generic Name of Three Products/Service* of the ( ompanj-
At por Monetary Terms)

ItomOooVNo.

1 5205110?

2. 520299.0)

Product Description

1. Cotton Yarn-Cjrey

2. Soft Waste



MV COTSPIN LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 st MARCH.2000

A Cash Flow from Operating Activities

fc 1.4. r\.. ,*i*. i ei »»«.\ *,-*.»-. T— - -4
iNiei r-torn i yi.u%>:>; ueiuie i ax anu
extraordinary items
interest due to foreign Exchange fluctuation
treted as deferred revenue ;
Adjustments for
Depreciation
Misc Expenditure Written Off

Prior Period Herns

(Amount in Rupees;
the year ended For the year ended

< I f ,

10,1/4,623
942,354

502,3^6

9,684,586
942.354

(1.906.077)

interest Income

Div lend
Interest Payment

Operating Profit / (Loss)

Adjustments for
inventories (Decrease)
Trade & other Receivables (Increase)
Loans, advances and other Current
Assets (Increase)
Current Liabilities Decreased
Net Cash generated from operations
Interest Paid

Net cash from operating activities (A)

(328.331)

(10,350)
9.947,366

3,907,321

(2.955.742*
21.017.672

1055180
I , t £-U I 57-J

24,150,627
(9.947,366)

(1.310,621)

(2.92V,
18927,374

18.405,1:40

339=338
(25.767.744)

2..281..477
A i-y-s cnr\
I ,£. t £,*AJ9

90.328
(18,927.374)

14,203,260 (18,837,045)

•„ .
fe( c.\L.r/>rr.- '^/i
A^ '•"/

%^ , -r'/t


