NOTICE

NOTICE is hereby given that the Seventh Annual General Meeting of the Company will be held
on Friday the 22nd September, 2000 at Regd. Office 32, Chowringhee F.oad, Om Tower, 8th
Floor, Calcutta - 700 071 at 10-00 A M. to transact the following business :

ORDINARY BUSINESS

1. To receive, consider and adopt the Audited Balance Sheet as at 31 st Marchy-2000-and-Rrofit-&: -
Loss Account for the year ended on that date and report of Directors and Auditors thereon. - -

2. To appuint a Director in place of Sri M.C. Agarwala who retires by rotation and being eligible.
offers himself for re-appointment.

- 3. To appoint a director in place of Sri S K. Jain who retires by rotation and being eligible, offers
himself for re-appointment. _

4. To appoint Auditors and to fix their remuneration.

Dated : 1st August, 2000 By order of the Board
' For MV Cotspir Limited
Registered Office :
32, Chowringhee ! oad Vivek Agarwal
OM Tower, 8th Floor Managing Director

Calcutta-700 071.
Notex :

1. A Member entitled to attend and vote is entitled to appoint a Proxy, o attend and vote
instead of himself and the proxy need not be a Member.

2 Proxy in order to be effective must be received by the Company at the Regstered Office of
the Company at not later than 48 hours before the commencement of the Meeting

4. The Register of Members and share transter books of the Company will remain closed from
1692000 to 229 2000 (both days inclusive).

S. Members are requested to notify any change of address to the Registrar and Share Transfer
Agent 1.e. M/s. ABS Consultants Pvt. Ltd., Stephen House, R No. 99, 6th Floor, 4, B.B.D. By
(East}, Calcutta-700 (01,

Dated : 1st August, 200 By order of the Board
For MV Cotspin Lim1ied
riRecisterel} Office
32, Choufnnghec Road Vivek Agarwal
PR £th Flows ‘\.]nnaging Direciur
 jcaleutta{700 071, Certified to be true Copy

MV COTSPIN LD
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To _
The Members

Your Directors have pleasure in presenting the 7th Annual Report together with
the Audited Statement of Accounts for the year ended 3 1st March. 2000.

FINANCIAL HIGHLIGHTS

The working results of the Company for the year under review are as under :

(Rs. in Lacs)

: 31st March, 2000 31st March, 1999
Turmover & other income 1433.55 2031.68
Operating Profat 71.37 273.34
Less : Interest (142.82) (227.48)
Gross Profit (71.45) 45 86
Less : Depreciation (1N1.7%5) {96.84)

Provision for taxat:on -- .
Net Profit / {Loss) (173.20) (50.98)

Current year Operations

In the year under review, depressed market conditions continued. The impact is
amply reflected on the sales turnover which was dropped from Rs.2032 lacs to
Rs.1434 lacs. Duning the vear the company lost production of nearly 400 M. T
resulting in lower production of 1991 M. T.{2351 M.T.) due to inability to meet
higherworking capital needs due to higher current assets level during the vear
caused by pour market condition. Y our directors are of the opinion that the coming
year would enable the company 1o tum around and show improvement in the
0pcmﬁuns. In view of the loss incurred during the year, vour directors regret their

inability to recommend any dividend for the year.



Y2K PREPAREDNISS LEVEL
The campany has achiavad tha Y 2K trancition withaut any dirruptian.

Public Deposits ‘
The Company has not accepted any dc.posﬁ ﬁ'om the public during the year under

review.

Director

Shri M.C. Agarwala and Shri S.K. Jain. Director of the Company retire by rotation
at the ensuing Annual General Meeting and being eligible offer themselves for re-
appointment.

Auditors & Auditor’s Report

Mis. P.K. Ajntsaria & Co., Chartered Accountants, Calcutta the present auditors of
the Company retire at the conclusion of the ensuing Annual General Meeting and
being cligible offer themselves for re-appointment. The observation made in the
Auditor’s Report read with notes of accounts are self explanatory.

Particalars of Fmployees

The information required under Section 217 (2A) of the Companies Act. 1956 read
with the Companies (Particulars of Employees) Rules 1975 regarding employees
not required.

Conservation of Energy, Technology absorption and Foreign Exchange
earnings and outgo

The information in accordance with the provisions of Section 21 7(i)¢) of the
Compantes Act, 1956 read with the Companies (Disclosure «f Particulars in the
Report of Board of Directors) Rules, 1988 is given in the Annexure to the Report
and form an integral part thercof.

Acknowledgement

The Directors would like to place on record their grateful appreciation and thanks
to IDBI , State Bank of Bikaner & Jaipur, State Bank of india, Global Trust Bank
Ltd. for all the timely help and encouragement they have extended to the Company.

The Directors also wish to place on record their deep sense of appreciation for the
devoted services rendered by the officers. emplovees and workers of the Company
for its success.

- For and on behalf of the Board of Directors

Vivek Agarwal
Place: Calcutta M‘anaging Director
Dated: August 1. 2000 . cew hu-;i ta hz ;:3‘33 capy
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A. DISCLOSURE OF PARTICULARS WITH RESPECT TO
CONSERVATION OF ENERGY : -

The Company is making all round efforts for the Conservation of energy, which
will reduce consumption of energy in per unit of production. However, no specific
investment is conternplated for reduction of Consumption of energy.

J——

Form No. A

(See Rul: 2)
(Amount in Rs.)
. Current Year Previous Year
© 1999-2000 1998-99
i) Power and Fuel Consumption
1. Electricity
a. Purchased Nil Nil
b. Own genceration
Through Dhesel Generator
Unit (KWH) 2405800 3422777
Units/Ltr. of diesel oil 2.82 3.45
Cost Unit (Rs.) 3.26 2.73
2. Coal (Specify quality and where used) N1l Nil
3. Fuma.e O _ ’ Nl Nil
4. Others/Internal generation Nil Nil
(Please give details)
ii) Consumption per unit of Preduction
Products (with dejails)
Cotton Yam Kgs 1991.101 2351.186
Average Count - -~
Electricity Unit /Kg 1.22 1.45
Furnace QOil Nil Nil
Coal (Specify Quality) Nil Nil

Others (Specify) Nil Nil



B.

a)

DISCLOSURE OF PARTICULARS WITH RESPECT TO
TECHNOLOGY ABSORPTION.

Form No. B

(Sce Ruile 2)

Research and Development (R&D)

During the year under review no sxgmﬁc.mt research work has been undertaken
by the Company. ~

Benefits Derived —
Not Applicable. —

b) Techhology absorption, adaptation and innovation effort

The Company has installed the latest state-of-art imported Plant & Machmen
at its unit to produce a superior quality product.

Benefits
Consequent to instailation of latest plant & machinery. the Company produced

goad quality of cotton yarn which is well accepted in the premium segment
both in domestic as well as in interational market.

Foreign Exchange Earnings and Outgo
{(Amount in RS.)
Current Ycar Previous Year
1999-2000 199%-99

1. Foreign Exchange eamed
Export of Cotton Yam 74,828,753 84.799.576
(F.O.B. Value)

2. Expenditure inforeign Currency
Capntal Goods (C.L.F. Value) S --

Spare Parts (C.LF. Value) 3,777,085 2,089,110
Travelling Expenses 3.32.995 250,746
Export Commission 5.56,185 48.019

For and behalf of the Board of Directccs

Place . Calcutta Vivek Aganwal
Dated : 1.8.2000 Managing Director.



PR AJITSARIA & CO.
Chartered Accountants
“Rhiie T "
118 Collepe Street.
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To,
P he‘Membcrs.

“MVCQTSPIN LTD. : ) o

We have audited the attached Balance “heet ot MV COUNPIN LIMITED as st 31st
Marchl 2000 and the Profit & Loss Account for the vear ended on that date and 1cport as
follows

As required by the Mamtacturing and Other Compames (Anditor's Report) Order, 198%
issted Dy the Company Law Bowd m tenns of Section 227 (4A) of the Compames
Act, 1956 we enclose i the annexute a statement on iie matiers as specified m puragraphs
4 & 5 oi'the saird order, 1o the extent applicable to the Company.

Furtl. - to owr comments in the Annexwre referyed 1o Pavasraph | above.

(a)  Weo have obtamed all the informat:on and explanation: wluach to the bost
ot our knowledge and beliet were pecersary tor the purpose of owr andit.

(L) I ouwr opinion proper bocks of accounts as required by law have been kept
by the Company, vo far a» 1t uppear: fom our cxaminati~n of the * ~oks of
the Company

{c) The Bulance Shieet and Profil & Toss Accown deall witinn the repoit are 1n
ugreoment with the books of accounts of the « ompany,

(4 In our opinton. the Balance sheet and protit and Joss account comply with
the Accouniing standar d reletred (o niaib-~eciion 3.¢) of sechion 211 of the
¢ apanies Act, 1956 excopt for valuztion of closing stock of fimshad
goode on standard cost {tnclusive of tinancial expenses) and non-provision
ot cxcrse on the stock of tin.-hied goods iving at the vear end which 15 i
cottirys ention of AS-2, accouninue of ver. un expenses ou cash Dasis as pev
Note A(2) and A(10)(b) and treatment of nferest on secured foan on caxn
basis ue per Note A(t1l) winch 1= 1n contravention of AS-1 and non-
provision for leave habibity which 1 conravention of AS-15.

R

In ~u7 opinion and to the !-ost of our mtormation and according to the
explanations given to us the said accounts suhject to -

—~
<

(1) Note no. A(}1) regarding change 10 sccounting ireatient relatmg '
interest on securcd loan taken fom U2BL Fow accrual basis to cash
hasis which has resulted into prefit being overstated by R, 1 83 15136
and sec:ned loans being understated by the same amount;

2 N
a ! '
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(b) Note No. B(10) regarding valuation of fintshed goods on standard cust
which ncludes financial expenses and non determination of its effect on
the profit & loss: :

() Note no. A(9} aud A(10)(b) regis dine u eatment of certain items on cash
basis

(d) Note No. 8(3)(b) regarding non-provision for diminutiot in the value of
quoted investments: - '

(¢) Note No. B{11) regarding non-provision for debts against which legal
proceedings has been ihitiated;

(f) Deferred revenue expenditure written off to the extent of Rs. 566126/-
which reprerents amount deferred for increas~ in liability of foreign
currency loan due to exchange rate fluciuation in the previous year.

read fogether with the other notes ar appeanng in Schedule “R™ thereon
give the wformation requirs1 by the Companies Act, 1956 in the manner so

required and also wive a true and fair view .

1) In the case of'the Balance Sheet, of the state of affairs of the
Company as on 315t March *000

11) in the case of Profit & Loss Accoun, of the Loss of the Company for

the year ended on that date.
For P.K AJITSARIA & CO.
Chartered Accountants
Place : Caleutta (- by s
Date : 1™ August, 2000, ' (Pawan Kr. Ajitsaria)

Proprietor



(Referred to in Paru,;mph 1 of our report of even dale on the accounts of MV CO'"SPH\

[

tad

INITED for i year end*d 31t B4arch, 2007

The Company has not maintamed fixed assets regster to show full particulars,
including quantitative deiails and location of Nixed asseis. Ax informed 1o us the assels
have been physically verified by the Management at reasonable interval & no matenal
discrepancies were noticed on such veritication as compu:ed to the book records.

None of the fixed assets has boen revalued during the year.

Accérding {0 the explanations and information given to us, the procedure of physical
verification of stock followed by Manegement are reasonable and adequa!e n relmm:
to the gize of the company and the nature of its business.

No material discrepancies were noticed on tuch venification between the physi. al
stocks and the book records.

On the basis of the examination of books and records, we are of the opinion that
vatuation of stocks 15 not according to gen=rally accepted accounting as the fimished
goods for the year have been valued at stan.ard cost which includes financial expenses
also, which is in coniravention to AS3-Z issued by ICA] resultant gain or loss was not
determined by the management and hence not given. Upto last year they were valued at
cost or market nrice whichever 18 low .1,

The Company has not grauted any loan to or tuken any loan (secured or unsecured) from
companies, firms or other parties listed in the register required to be maintained under
section 301 of the Companies Act 1956, or from compames under the same
management as defined under section 370 (IB) of the Companies Act 1956, the rate of
interest and othur tenins and conditions of which are prejudicial lo the interest of the
compauiy. '

In respect of the loans and advances iu the nature of loans given by the company, where
siipulations have been inade, the parties are generally repaying the principal amounis
as stipulated and have also been regular in the payment of interest where applicable.

The Company has not accepled any deposits from the public within the meaung of
Section S8A of the Companies Act, 1956.

According to the information and explanations giv- 1 to us, and the records examuned by
us, no undisputed amounts payabie in respect of income tax, wealth tax, sales tax
customs duly and excise duly were oulstanding as at the vnd of the year for a pertod of
more than six months from the date they became payable except TDS paysble of
Rs.1375.

10. There are adequate mternal control procedure comunensurate with the size of the

company and the nature of its business for the purchasze of ravv materials, plant «.d
mechineries, equipments, stores and =ale of goode and services.

1i. The Company has not produced any iunternal zudit repoit before us, hence we ac

unable to comment about the adequacy of internal sudit.
},\“'-'- - _.\ _?'.

H:{ CALCUTTA }



12.
. Company examined by us! no personal expenses have been charged to the Profit & Loss

According to the ud'ommhon and explmumons gV to us and the records of the

" Account other than thore payable under coatrachml obligations or in accordance with

13.

14

16.

generally accepted btmmess praciice.

There are no transactions of pwrchase and sale of products made 10 pursuance of
comracts or arrangements enfered in the Register required to be maintained under
secticn 301 and agg; oxating during the year to Rs. 50,000 or mOre wm respect of each

party.

As explained to 1 us thP Company has a regular procedure for the detenmmng of
unserviceable or demaged stores and raw materials and ﬁmshed; goods on the basis of
technical evaluation and adequate amounts have beea wrilten off on such stocks 1z the
accounts. .

. The Company is mamtaining reasonable records for the sale and disposable of

reahsabie scrape/cotion waste,

The Company 1= uregular in depositing the provident fimd dues for its unit &t Neemrana
and no deduction has been made at its offices in Delhi & Calcutta. As explained .o us,

ESI Act1s not applicable to the Company during the year under report.

17.

18.

.18,

We have not recerved the books of accounts mantained by the company pur: uant to the
rules by the central Governmeni for the maintenance of cost records under section
209(1)(d) of the Compamies Act, 1956 in regard to the production of cotton yarn, heace
we are unable to form an opinion whether the prescribed records have been maintained
mn accordance with the rules.

The Company is nol a sick industrial company within the meaning of Clause (O) of sub-
Section (1) of Section 3 of the Sick Industrial Companies (Special Provisions) Act,
1985,

Other provisions of the said order, 1 our opimon are not applicable to the Company
for the year under Report.
For P.K.AJITSARIA & CO.
Chartered Accomstasss

Place : Calcuita § o
Date : 1™ August, 2000 Ox A?S“ Cas

(Pawan Kr. Ajitsaria)
Propriaor



M V COTSPIN J.TD.

mm AIAT 3mmm

SQURCES OF FUNDS

SHARENOLDERS FUNDS
()} Shere Capited -

. LOAN FUNDS
{a) Secured Loans
(b) Unsecumd Losns

TOTAL (1 + 2}

. FIXED ASSETS

“ay Gross Block
ihy Less - Depraciation

{c) Met Blook
{d) Capital Work in Progress

. INVESTMENTS

. 'CURRENT ASSETS  LOANS &

ADVANCES

(8) 'ventories

(b) Sundry Dabtors

" {¢) Cash & Bank Balances
{d} Other Current Asaets .
. {®) Loany & Advances

Less - Current Liabiltias & Provisions
{a) Liatvifties
(b) Promvisions

NET CURRENT AZ3ETS

Schho

{(2) MISCELLANEQUS EXPENDITURE W
(To the s:utent nol wrilten off or adusted)
{b) Prol & Lose a/c (As per anneed a/c)
Reverwe Expendiure

{¢) Deforrad

TOTAL{(1+¢2+3+ 4)

Signiicant Accounting policies & nules of Acoounts . e per schadule R

(Amount n Rupees)
s at Aeat
------ — 3-Ma-2000 21 Bs
7 sa.pezm.bo - 62,134.000.00
- 5380700000 £2,135.00000 _

188146581777 - 105 923.800.40
1530052136 _  18.342614.38
20376613013 215208278 76
25766213013 267.401.278 78
======='ﬂ‘=="..’::l:r-_':=t: 4 - Pt {13k 5.
210368338 12, 19072082879
12887 577.08 37 412,954 7
177,600,760 18 177.307.873.82

| 3.590,133 50

— +208,900.00 208,300 00
23,577,018 30 621,276 45
3476490339 5578208530
178847708 9.083.851 04
208,000 00 1.194.500 00

6,581 .689 72 8.849 369 08
7891917910 100 311,402 88
22:276.303 82 20,801,108 41
1262/000.00 640,000 00

58 35t B75 28 78 870,354 45
1,881,144 00 225737200
16,723,681 69 2,904 740 90
1658378 00 2.264 504 00
25766213513 267.401.278.76
BRI S ERT EETY

Schetules referad to hersinabove form an ktagral pads i Balance Shesl.

mshﬂnaahmst-duhodlohunpmdmdﬁt

For PAKANTSARIA & CO.
Chastered Accoudants

0k Toasin

{Pawen Ki. Afitoaria)
Praprister

Plaoe : Calouita
Duwted: 1ot Duy of Auguet’ 2000

MV COTSPIN LTD



MV COTSPIN LTD.

PROFIT & LOSS AIC FOR THE YEAR ENDED 31st MARCH 2000

: (Amoun! i Rupees)
F-oi the year ended For the year ended
; 318t March, 2000 318t March. 1999

INCOME Seh No

Sates : ‘f ; . : “f

Other Incune A e

Increase/(ecrease) mn qkwk K"
ﬁTOTAL fA)

EXPENDITURE

Raw Materials Consumed o

Excise Duty

Manufactunng Expenses b

Payment to & Provisions

for Employees : E

Admiustrative Fxpenses o

Selting & Oestnbution Exp. i o
TOTAL (B)

Profit Belors Providing interest,Dep.

& Non Cash Expenditure C=(A-B}

Fina:. :al Expenses iny

Depreciation

Expandture Written Off

TOTAL(D)
PROFIT/{LOSS)BEFORE TAXATION (D-C)

Fror Penod ltems

tncome Tax for earler yoar

tncome Tax Pait

Provigion for Taxation
PROFITKLOSS) AFTER TAXATION
Balance brought fioin Last Year

Batance Carmed to Balance Sheet

Signiticant Accounting polixies

& Notes to the Accounts R

et

. <ot ro‘ 96680

142,871.0:9.00
463.961.40 H 3&7 9013
3,779,267 43 -w 244 81

et i e o

11/ 124,087 83

TESTDSS S SeSST Y 2n e S s

"0’!"7’6 407 74
-.gf—-:- -

140.1 .%P 506 AY
4460 470 00
14,169,641 11

102,914 236 93
2,751,991 00
14,394,476 4%

4.406,6.2

4,419,814 94
6.011,541 43 474120719
756377 4% 723,775 13

s ¢ ne e bmegiie e e

1.5.1 055,793 19 175,100,217 58

LTI/ LRSI TESEIL - SIIeNss

8.075 454 64 28,276,186 16

14,282,044.32 22,748,063 01
10,174 622 99 9,684.585.97

042,354.00 942,353.65
253982213 33375002 63

W T RIS T T T T

“
i
4
t
i
s

{17,300,726.67) 15098 716 47)
502,385 88 (1865 3w U6y
{GO0 0y

(40.685 00)

1104 8 0T
4 100 1us b

(16,818 040 79;
2,004,740 W)

(18,723 681 69) U404 740 90)

BN TETTSTHSSIRTICOST TUSNTTERNI T AT TS T

Schedules referred to heremabove forin an integral parts of the Profit & Loss AU
This 1s Proftt & Loss A/C as refeired to in our report of even date.

Dated. 1st Day of Auousrzooo

For P.ICAJITSARIA & CO. Y My %?ARE LTD

chamr.d Accauntants AN IR ' /}
P adig. e :
( Krp““m’ ‘C&-( C:\'u(", N N il
ropristor A J o ) —
\'\'f}\-v..J ' -

Place : Calcutta ' Naod A e /: -

e Dir .

f

v



M};V COTSPI N’:"}"'L TD-

qC”‘:QUL‘“S A" TO "R" ANNEXED TO AND FORMING PART OF ACCOUNTS

FOR THE YEAR ENDED 31st March'2000

SGHEDULE"A’

SHARE CAPITAL
Authorised

8500000 Equity Shares of Rs. 10/- each

{Amount in Rupees)

{Previous year 8500000 Equity Shams-..——— 85 000 000 (!)

of Rs 10/~ each)
issued, Subscribed & Paid up :

6310000 Equity Shares of Rs 10/- each

Less: Aﬂotment Money unpaid

SCHEDULE 8"
SECURED LOANS

(a) From Financial Institutions

== ntnsn n toan

creign s urrnncy

f A b rd

—

- As am_ - Asat’
31-Mar-2000 - 31-Mar-99
85,000,000.00
63,100,000.00 63,100,000 00
19,203,000.00 10.965,000.00
53,897 000.00 52 135,000.00

=R SRR s TN IS

92,791545.78

92,780,695 72

-Rupee Torn Loan 19.024 935 00 18024 935.C0
- 17.5% Cptionally Fully C onvertible Debenture 15,724 ,456.00 15,724 456 O
(b) From Banks
-Cash Credit 31,468,306 80 30,529,915 47
-Export Packing Credit 16,271,682.00 20,679,802 00
-Foreign Bills Purchase 12,269,028.00 18,088.171 0C
-Car Finaince . . 905,664 18 85681 14
T T - SR
e \k ; A
[Refer Nota B (1] Slomewsingy) 16845581777 19692386040



;

BCHEDULE D" PIXED ASSETS {Amount in Rupees)
| -~ 1
| GROSS BLOCK DEPRECIATION NET BLOCK |
| PARTICULARS v~ ‘ .‘ |
| Ason 1499 Addiion{Deduction) Ason31.3.00 Upto 31389 For the yesr Towl Ason313D0 Asom3didBs |
I - |
| Land (Lassshoid) 1,823.841.00 —_ 1.823,841.00 85,608.00 18,402.00 $2,010.00 1.541,631.00 1,558.233.00 |
| Factory Bulkiing 23,828.883.08 2,992,134 84 286822,017.72 204940128 796,918 09 284531834 23,870,608.38 2178048183 |
i | : f |
| Tubewsd 173.917.00 — 173.917.00 11338.70 2,834 .85 14,174 .56 160,74245 18287730 |
I ‘ ]
} Plent & Machinery 169,717,904 .35 6711,903590 ¢ 17542880784 19 452585 59 8.061,105.35 2841369104 14701811680 150265319.88 |
I . {
i Electncal instaltations 245127754 0.00 2451.27754 479342 36 129,427 45 808.766 81 1.842507.73 1,871,935.18 |
| : ‘ ]
| Motor Vehicles 539.247 .00 1.438,287.00 1,977.634.00 115708.30 128,171.89 243.881.21 1.753,652.80 4235376880 !
! i :
H Office Equipments & . ; |
] Ait Condiioners 524,132.00 38406.00 5£82,538.00 53579.34 28,080.14 19.63748 482,896.52' 470.562.68 |
| ' : R . |
| Computer & Accassories 388.839 00 123928 .00 £10,764.00 11314321 75,208 02 10834923 IBZ?.MJJT 273405.79 |
| : H i
| Fumiture & Filtings 473,787.82 3528%3.10 838,840.92 7224612 39,487.20 111,743 32 72 897 60 401 54170 |
| A \
| - o ——— -1
| Total , 18972082879 10867609 .33 210388338.12 22412064.97 10174622.89 250757798 177000780 .44 1773078/3.80 |
| - © - e —~——— ~ e ~{
| Previous year 129,713.980.68 71,008,928.1% 199720628.79 12728369.00 908450697 22412654 97 ‘ﬂ’ﬂ?ﬂ?l&o - |
- o - i‘ -

* Due %0 Currency fuctuslion Rs.19844824 (Previous yesr Rs 46426154)




(Amount in Rupees) |

- As at : ) Asat
’ o 31-Mar-2000 - 31-Mar-939
SCHEDULE “G" - : e ——
UNSECURED LOANS .
rioin gody Coipoiates 6,688.833.60 . 115812316 0
Sales Tax Defermint - 797895736 -6.270,868.36
From Director 838.731.06- . - SEREL K
15.309.521.36 e 18.3-42.618-36- |
R oS sommmae c2me S rESSCSESSERISSSTNES
SCHEDULE "E"
INVESTMENTS
National Savings Certificate 20.000.00 20.000.00
(Pledged with Sales Tax Authorities)
In Equity Shares éf Quoted companies ‘ )
State Bank of Bikaner & Jaipur 186,300.00 . 186,300.00
(Market value as on 31.3.00 Rs. 94702/-
previous year Rs. 81075/-) 2086,300.00 206,300.00
SCHEDULE "E"
CURRENT ASSETS L.OANS & ADVANCES
(A) INVENTORIES
(As taken, Valued & Cettified
by Management)
{a) Raw Materials 629,066 80 1.242.353 20
{b) Finished Goods 20,430,274 83 16,206.524 .0G
{¢) Work in Process 475797660 5,202,060.00
{d) Stores & Spares 5,748 600.68 57865717 41
(e) Packing Materiats 201140000 TABD 221 B4
[Refer Note no B(Z1 33577618 Gt 33621276 4%
(B) SUNDRY DEBTORS
(Secured, Considered Good)
Not exceeding six months 2.934,537.00 26,955 605 .00
{Unsecured, Considered Good) . .
Not exceeding six months 19,579,140.59 23,026,462 86
Exceeding six months 12,251,31580 5,800,590 53
S 34,764,993 39 55,782 665 39
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(C) CASH & BANK BALANCES

3
(a) Cash in Hand (as cortified’
by Management ) -
(b) Balance with Scheduled Bank
-ify Current Accounts '
-in Fixed Deposit Accounts
-in Margin Accounts

{D) OTHER CURRENT ASSETS
Sacurity & Other Deposits

(E) LOANS & ADVANCES

{a) ! >ans (U:secured, Considered good)
(b) Advances Recoverable in Cash

or in kind or for value to be received
(c) Interest on FDR accrued but not due
(d) Balance with Cxcise Authorities
(e) Prepaid Expenses

SCHEDULE "G"
(a) CURRENT LIABILITIES
Sundry Creditors

Other liabilities
intetest Accrued but not due

(b) PROVISIONS

Provision for Income Tax

(Amount in Rupees)

NN

As at As at
31-Mar-2000 31-Mar-98
1,494,785.48 — 508,495 01

242 79160 '1,601.96603
2,051,400.00 2,844,700 00

- 1,108,486 00

3.788,477.08 6,063,651.04

208,000.00 1,194,500.00

208 .000.00 1,194,500.00

111,481.00 117.456.00
6.055382.72 5,934,957 98
112,405.00 327.466G .00

2,229.00 2.650.00

269,182 00 254 840 00

6.580,689.72 6,649 369 98
20.928.739.20 18519767 32
1.346,564.02 1,348,244 0%

- 03z 02T M

22,275303.82 20,801,102 4
292.000.00 540,020.00

% 292.000.00 640 000 00
';f\ -1+ 1 {1 1+ +. 34432 L 41+ L 1 Lt Rt 3 - s 2 ff 1 34 &4 &



" BCMBDULE "H"

" MISCELLANEQUS EXPENDITURE
(To the extent not written

__-off or adjusted

Pretminary Experses—
Share tssue Expenses —

SCHEDULE "I

SALES

Caotton Yain Sales (Dumestic)

Catton Yarn Sales (Export & Deerned Export)
Export incentive ( DEPB)

Waste Sales

. Misc Sales

SCHEDULE "J”

OTHER INCOME

Exchange Rate Difference

m}%med Devosits & Othess
Sundry Bat wloff

Dividend (Tax free)

SCHEDULE “K"
INCREASE/ (DECREASE) IN STOCK
Closing Stock
Finished Goods 20,430,274 83 16,..06,924 0OC
Work iri Process 4 757 976 60 §,202 060 00
Total (a) 25 188 261.43 21 408 984 00
Omening 8tock 000 e : o
Finished Goods 16,206,924 .00 19 851,7.7.16
Work in Process 5,202,060.00 1.350.012.00
Total (b) ¢1 408 984 00 21 201 739 19
Total (a-b) 3 ?79 267 43 207 244 81
< ;':?_ . N s
i v
'( CALOUTTA ;;i.'i
rd
NP

) .'td e

T{AMnount in Rmees)

For ého yoor ended For the year ended
;A1 Mar-zwe aist Marcn 3l ]
19,980.00 - 2397500
1,861,164.00 2,233,397 00
1 8&1 ,144 00 2257 37200
42 696 622 00 74.B65 276 00
U6, 258 B36.00 129,098,716.00
 2,525,91500 f-
4,321,505.00 1,817,974 80
68 181 00 L
. 142.871.059.00 201 781 966 ao
122,588 00 (105,592 00)
. B .
32833 g9 1983193
22 697 40 177,200 B¢
10,320 00 292100

4 nm an
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{Amount in Rupees) ‘

' Fortheyearended  Fortheyearended —
31-Mar-2000 31st March, 199? ]
“SCHEDULE "L
" Bmwésﬂ.&]?r:_rsm SLUNSUMEL)
Opening Stock _ 801,526:20 - 3606,19257
Add : Purchases 102,300,950.53 132,373,834 52
103,102,470.73 140,930,027.09
Less : Closing Stock 188,233.80 - 801,52020
Consumed R 102,914,236.93 140,178,506 89
SCHEDULE “M"
MANUFACTURING EXPENSES B
Power & Fuel 9.263,585.50 8311,158.70
Packing Material Consumed 2,896,44C 21 2,943,329.47
Stores / Spares consumed 1,728921.64 1,725,681.94
Testing Charges 331,568.70 12947100
Hank Yarn Obligation 173,965.00 -
14,3984,476.45 »14.109,641.‘51
SCHEDULE "N"
PAYMENT TO & PROVISION FOR EMPLOYEES
Salary . Wages & Allowances 35765468 3.596,253.02
Managing Director's Salary 300.000.00 300,000.00
Contribution to P.F & Others 148,777.00 169,583.00
Staff Welfare Expenses 32817025 287976.18
Rent of Staff Quarters 115.213.00 52,800.00
4,419.814.93 4,406,622.20

EERTILTISREITNTES



(Amount in Rupees);,, .
For the year anded For the year endeéd
31-Mar-2000 31st March, 1999

. ADMINISTRATION EXPENSES
Advertisement 2338360 22,3180
Books & Periodicals 15,987.50 ~ 13,750.00
Car Running & Maintenance 627,681.15 339,151.59
Conveyance 224,687.25 188,028.75
Charity & ‘Donation 86,100.00 20,000.00
Directors": Sitting Fees 1,000.00 1,000.00
Electricity Charges -88,5627.34 162,074.00
Filing Fees 2,860.00 2,290.00
Gen-~ral Expenses 372,655.82 269,546.16
{Inspection charges 63,992.00 52,706.00
Insurance 504,182 .00 418,727.00
Lease Rent 30,950.00 42.840.00
Legal Expenses - 100.00
Listing Fees 37,750.00 37,750.00
Postage & Telegram 158,258.75 126,636.55
Printing & Stationery 163,708.85 133,929.60
Professional Charges 345,400.00 173.238.00
Rent . 665,100.00 606,400.00
Rates & Taxes 17.950.00 10,022.00
Seminar foes - ' 3,500.00
Repairs & Maintenance
- Buildings 294,984.00 318,206.98
-Plant & Machinery 110,001.50 98,057.46
- Others 96,841.70 121,399.20
Subscription 33,775.00 38,709.33
Telephone & Telex 1,140,771.55 1,099,344.77
Travelling 584003 42 25135500
Vehicle Hire Charges 279,490.00 1C4,766.00
Auditors’ Remuneration
As Audit Fees 26,250.00 26,250.00
As Tax Audit Fees 5,250.00 525000
6.011,541.42 4,741,201.19
for EorsonoEmoTEZaEsT CEEEETESSSDNEREDRRDT



SCHEQULE "P”

SELLING & DISTRIBUTION EXPENSES
Business Promotion Expenses

Brokerage & Commission

Travelling Expenses

Clearing & Forwarding :

Carriage Outward

Insurance

Rebate & Discount

SCHEDULE "Q"
FINANCIAL EXPENSES

Intarest

(Amouﬂt in Rupees)

For the year ended ~ For the year anded
' 31-Mai-2000 31< March, 1299

209,302.86 221,958 67
1,572,365 00: 1.065,266.00
661,343.84° 896,107 02
258,365 50, 209,258 50
4,747,302 25! 4,802,779.00
50,643 00! 8.401 .00

64.410.00 .
7.563,732.45: 7203.776.19
=====3======# b~ el oo il Jpm g
9.947,366.27 18.927,273.69
423487805 3,663,189.32

Bank Charges
Documentation Charges

100,000.00

157.,500.00

—_————

14,282,244 32

22,748 053 .01

OoNNEESOEREITEREALAR SEE Lo wmY s -—e



Sche(_i_ule - R

SIGNIFICANT ACCOUNTING POLICIES

“ A SIGNIFICANT ACCOUNTING POLICIES
- Basis of Accounting- - )

(A) The Accounts of the Company are prepared under historica! cost
convention using accrual basis of accounting except otherwise stated
and on presumption of Going Concern concept. Accounting policics not
referred to otherwise are consistent wnh gencrally acceptcd accounting
pnnciples.

(B) Liability on account of Excise Duty in respect of goods manufactured but
not cleared from the factory premises is accounted only at the time of
removal of goods trom the place of manufacture,

2 Fixed Assets

Fixed Asscts are stated at cost of acquisition incl::sive of duties (except for
those assets on which modvat has been availed the figures have been stated
at net of excise duty), taxes, incidental expenses, erection /commissioning
expenses, and other related expenses.

3. Depreciation

POMHOGANNE 1 TN BRFMIR HAMN KMt KHAHEWH 69 fiub QH-olghit Lise
Method at the rates specitied in Schedule XtV to the Companies Act, 1956

on prorata basis and includes amount written off for leasehold land over the
period of lease. Exchange difference added to the cost of assets is
depreciated equally over the balance useful life of the assets.

4 Investments

Investments (Long term) are stated at cost.

5. Foreign Currency Transactions

i) All loans and deferred credits repayable in Foreign Currency and
outstanding at the close of the vear are exprossed in Indian Currency at the
appropriate rates of exchange prevailing on the date of the Balance Sheet.
except in cases where these borrowings are covered by forward exc hange
contracts. Any increase or reduction in these habilities, to the extent they

 relate to borrowings for. financing fixed assets, is shown as addition to or
deduction from the cost of the assets acquired out of such borrowings, and
the balance is booked to revenue ;



it) Balances in the form of Current Asscts and Current Liabilitics in

foreign currency, outstanding at the close of the year, are converted in

Indian Cusrency al the appropriac rates of exchange prevailing on the date
—— _of the Balance Sheet. Resultant gain or ioss is accounted during the year.

tii) All other incomes or cxpendim in foreign currency, are recorded at the
rates of exchanges prevailing on dates when the relevant transactions take
place. ‘ '

6. Saies
Sales inclisdes excise duty. Sales including export hiave been accounted for
on the basis of invoicing. Export incentive in the form of Duty entitlement

Paas Book have been accounted for on accrual basis and have beon shown
under sales. .

7. iscellaneous E iture

a) Misceilancous Expenditure have been writien off over a period of ten years
in equai instalments, :

b) Deffered revenue expenditure have been written off over u period of five
vears in equal instalments.

. Inventories
Inventories have bccn valued as under ;

(a)  Raw Matenals - At Cost

(b)Y  Fiushed Goods . At Standard Cost.

{(c) Work in progress . At estimated cost.

(d) Consumabies - At Cost

(e) Packing Materials . At Cost

(¢4] Damaged Cotton . At esumated realisable vatue.

9. Service charges on Leaschold Land. payment made towards Hank Yamn
obligation and commission on sales are accounted for on cash basis

10. Retirement benefits

a)Gratuity is being accounied for on accural basis | however there are no
omployeos who have put in qualifiod no. of yvars of service for bemng
eligible to gratuity.



3.(a)

(®)

b) No provinion han Bugn meds for leave Hebiliny: i 16npses v GUIPRKEES
(amount unascertainéd) and the samc, as per consistent practices is
accounted for on cash basis.

~ ¢) Contribution 1o provideat and pension funds arc accounted on accrual bas:

11, - -Ipterest on Secuivd ._joan including Fg[eigg Currency Loams . .~ .

Interest on Secured loan including foreign currency Loan have been
_accounted for on cash basis which hitherto was being accounted for on
~ accrual basis. This has resulted in profit being overstated by Rs.16315136 -
and secured loan being understated by Rs.16315136/-.
B. NOTES ON ACCOUNTS . i
1. Secured Loans ‘
(a) Term loan from Financial Institutions are secured by First charge’
mortgage of all the immovable properties & movable properties
(save and except book debts) both present and future subject to
prior charge in favour of Bankers by way of sccurity for borro vings
for working capital.
The mortgage & charges reterred < herein above shall rank pari-
passu with the Morigage < Charges created in favour of IDB] for
its for"ign currency loan and is guaranteed by Promoter Directors.

(b) Working Capital [.oans from Banks are secured by way of first -
charge on stock. bouk debts and all other Current  Assets and
second charge on Fixed Asscts and personal guaranice of Promoter
Directors.

The Company has changed the rates of depreciation in the year 1998 in respect of
Plant and Machinery trom shiftwise basis to continuous process plant with
retrospective effect.

In the absence of profits no transfer has been made to the Debenture Redemption
Reserve.

No Provision has ben made for dimunition in the market value of guoted
investment.

Stock of Raw Materials include Rs 440833~ ( Previous vear Rs. 440833/~) worths
of cotton affected by fire.

Events Occuring after Balance sheet Date

The Company has forfeited 154500 Equity shares as on 19.04.2000 in respect of
which a sum of Rs.92.03 Lacs was duc. a sum of Rs.67.42 Lacs has been
transferred 10 Capital redemtion Reserve account reprosenting the amount received
against forfeited shares.
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6.(a) Fixed Deposits are under Bank lien.

10.

11.

12.

13.

14.

15.

1) Investments purchases durmg the year ~

In view of the muluphc:ty and identification of acco: 'nt.s mlaung to Small Scale
" Industrial undertakings, information for determining ﬂﬁ"p_'am'ﬁﬁm relating to
ciirrent indebtedness to such uridétiakings as required undcr schedule V1to the -
Compames Act, 1956 are not readily available.

Defcn‘ed revenue cxpcﬁditure represents unamortised péortinn of mterest on
increascd liability of Foreign Currency Loan duc to foreign cxchange tluctuation.

In the opinion of the Béard, all current asscts, loans and advances and other
recetvables are approx:matcly of the valuc stated. if realised in the ordinary course
of business.

Finished Goods have been valued at standard Cost which hitherto being valued at
cost or market price whichever is lower. Cost of Finished goods is determined by
taking Material, Labour, Administration overhead, Factory overhead and financial
expenses although Hability towards financial expenses have not been fully provided
for in the account books . The impact due to the change in the valuation method
has not been determined and has not boen stated.,

Sundry Debtors include debts amounting to Rs.49,47,667.80 against which legal
proceeding have been initiated. Efforts are being made for recovery of these duss,
however no provision has been made there againsit.

Prior period items represents : Rs. 502385.88/- Out of which Credit of
Rs.651649/- as Liabilities towards commission which is no longer required and
hence written back. Credit of Rs.2396.- as liabities towards sales tax on sale ot
scrap, no more payabie, hence written back. Debit (net) of Rs. 15165912 writren
off for provision not made /less made Juring previous yeais, and or for reconabing
various party account.

Estimated amount of Contract rematning to be exccuted on (apital.
Account and not provided for..Nil (Previous Year - Rs.Nil)

Contingent Liabilitics not provided for :

Amount {(Rs} Previous Year (Rs)
Bank Guarantees . 13634359 19477488
Bills Discounted 12269028 18098171

No provision for taxation has becn made as there arc no taxahle profits.




16. Additional information pursuant to the provisions of Para 3. 4C & 4D of
Dot 1 WAF QuiimdBiahe 71 Bd 1 Ha EUMMAMIME. Ak § A0 o

A. Raw Materials Consumed

—Jem _Unit Qyv—  _Qy. Amount . Amounf{Rs) -

Raw Cotton M.T. 2267.764  (2730.240) ~102914236§‘ (140178506)

B. Capacity and Production

Installed =~ Licensed Actual =

Capacity Capacity Production
Qty.(Rotors) Qty.(Rotors) Qty.{M.T)
1. Cotton Yam 720 N.A. 1991 101
(720)  NA (235i.186)
2. Cotton Wastc - - 33'8.409.
-y () (314.411)

Note :

1. No license is required for manufacturing above products, hence
requirement as o licensed capacity is not applicable.

C. Opening Stock, Sales & Closing Stock of Goods Manufactured

Opening Sales Closing
Stock " Stock
Ay (M. T) Amount.  Qty.(M.T) Amount. O (M. T) Amount

I. Cotton Yam 195.483 16138828  1938.767 141481373  247.817 203677%8
(240.809) (19805926) ( 2396.51) (199963992X195.483)X16138828)

2. Cotton Waste 8.512 68096 339978 1321498 6943 62487
(6.543) (45801) (312.442) (1817975) (8.512) (68095

-
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D E:ming / Fxpendituge in Foreign Currency
a). Earning F.O.B value Previous Year

- o ap——— - — ———— o e g o pen ranas

” Export of cotton yam Rs. 74828753 . Rs.84799576

b)  Expenditure A ~ount (Rs) Previ _léus Yeat “
Capital Goods - - -
(C.LF. Value) :

Spare Parts 377085 — 2089110
( C.LF. Value)

Travelling Expenses 332995 250746
Export Commission 556185 48019

E. Value of Imported /Indigenous Raw Materials/Stores Consumed.:

Raw Materials Amount (Rs) Amount (Rs.) Percentage Percentage

Import.d - (- ) . (=)
Indigenous 102914236  (140178507) 100% (100%0)
Stores & Spare Parts

Imparted - ( - ) - (=)
Indigenous 1104230 (1371319) 100% (100% )

17. Balance Sheet abstract and General business profile as required by Part IV
of Schedule VI to the Companics Act, 1956 is annexed forming part of
the Accounts.

18. Figures in brackets represents previous vear's figures,

19. Previous year's figures have been regrouped, rcarranged and recasted
wherever considered necessary,

Signed for identification Schedule ‘A’ to ‘R’
For P.K. Ajitsaria & Co. M =PINLTD
Chartered Accoumtants

Place : Calcutta o Kh‘xﬁ""“
Dated :August 1, 2000. (Pawan. Kumar Ajitsaria)
Proprictor




ANNEXURE TO THE MOTES TO THE » T7TOUNTS FOK THE YEAR ENDED 31ST MARCH 2000

B:—‘\LANCE SHLET ABSTRACT AND ©.OMPANY 'S GFNERAL BUSINESS PROFILE

.

Registration De(=fy

Registration 607¢ 2
State Code - 21
Balance SheotDute 31=03-00

Capitil Raised during 10 vear (Amount Rs. ih Thousands)

Public Issue Nil 7 Right Issue Nit
Private Placement Nil Bonus [ssue Nil

Position of Mobillsmion and Deployment of Funds (Amount in Rs. Thousands)

i

Total Lisbilities ~ : 257602 14 Total Assets 257662.14
Sources of Funds _ Application of Funds
Paidup Capital  $3%97.00 Net Fixed Assets * 177800 76
Reserves & Surphus Investment 206.30
.~ Secured f.oan 188455 62 Net Currrent Assets 56351 88
Unsecuted Loan 15309.52 Misc. Expenditure 357082
Accumulated Lossses 10723 08

Performance of Company (Amount in Rs. Thousands)

Turnover 14335502 Total Expenditure 164455 01
(include. other meome)

Profit before Tax (16818.94; Profit After Tax { 231R.94.

Eaming per share - I'ividend (%) Nil

Generic Name of Three Products/Services of the Company

As per Monetary Terms)

Jstem Code No. Froduct Description

1. 3520511 0! L 1. Cotton Yam-Cirev

2. 520299.0 N , 2. Soft Waste

S0
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MV COTSPIN LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 315t MARCH.2000

{Amount in Rupces'

For the year ended -
----- 3tst March, 2000

Cash Flow from Opgrating Activities

T

Net Fiofit / \Lu:-,:} uét
extraordinary items

interest due to foreign Exchange fluctuation

treted as deferred revenue
Adjustmants for

Oepreciation

Misc Expenditure Wniten Off

Prior Period ltems

Interest income

Div'lend ,
Intercst Payment

Operating Profit / (Loss)
before Working Capital change

Adjustments for
inventories (Decrcase)

Trade & other Receivables (Increase)

Loans, advances and other Ciirrent
Assets  (Increase)

Curirant Liabllities Decreased

Net Cash generated trom operations
interest Paid

Net cash from operating activities

10,174.623
942,354

502,346

(328.331)

(10.350)
9.947 366

- 3207321

(2,955 742y
21017672

1,055,180

4 4mg 108
IR PATE- N

24150627
(9,947 366)

14,203,260

“For the year ended
_31st March, 1889

(1,3108621)
{29273

18927374

18,405,428

| "90 328




