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PARNAMI GREDITS LIMITED

NOTICE

NOTICE is hereby given that the Seventh Annual

Monday the 25th September, 2000 at 10.00 A.M. at
189/2/1, Civil Lines, Gurgaon-122001 to transact the
following as:

ORDINARY BUSINESS

1. Toreceive, consider and adopt the Balance Sheet
as at 31st March, 2000, the Profit & Loss
Account of the Company for the year ended on
that date and the reports of the Board of Directors
& Auditors thereon.

2. To appoint a Director in the place of Mr. Brajesh
Katariya, who retires by rotation and, being
gligible , affers himself for re-appointment.

3. To appoint auditors of the company to hold office
from the conclusion of this meeting till the
conclusion of the next Annual General Meeting
and 1o fix their remuneration, and to this effect
pass the following as an ordinary resolution:

“RESOLVED THAT pursuant to Section 224 (1) of the
Companies Act,1956 M/s Vined Arcra & Co.,
Chartered Accountants, be and are hereby appointed
as Auditors of the Company to hold office from the
conclusion of this meeting ti!l the conclusion of the next
Annual General Meeting at such remuneration as may
be settled by the Board of Directors”

M/s Vinod Arora & Co., Chartered Accountants, have
turnished a Certificate 1o the effect that their
re-appointment, if effected, shall be within the fimits

_prescribed under e provisions of Section 224 (1 B)
of the Companies Act,1956.

SPECIAL BUSINESS
"4, To consider, and if thought fit, to pass the follow-

Ordinary Resolution:

“RESOLVED THAT pursuant to Sections 198, 269,
309 Schedule XIll and other applicable provi-
sions, if any, of the Companies Act, 1956 and the
Memorandum and Articles of Association of the
Company and subject to all requisite permissions,
sanctions and approvals as rﬁay be necessary or
required Mi. T. K. Parnami be and is hergby
re-appointed as Managing Director of the Com-
pany with effect from tst August,2000 for a

General Meeting of the Company will be held on’

ing. with or without modification{s), as an

period of 5 years at the remuneration, perquisites

other benefits and upon terms and conditions set
out hereunder:

l. Salary of Rs. 10000 (Rupees Ten thousand
only) per month in the scale of 10000- 2000-
18000 as may be determined by the Board of
Directors of the Company from time to time
within the overall ceiling prescribed under
Schedule Xill to the Companies Act,1956.

Ii. Perquisites subjectio the overall ceiling of the
salary payable, as above, with initiat ceiling of
Rs. 10000 per month, as categorised below:

CATEGORY A

A. Housing : Including Gas, Electricity and water.

Provided, however, that the expenditure incurred

~ on hiring the unfurnished accommodation shall not

exceed 60% of the Sailary. in the event, no

accommodation is provided by the Company, the

Managing Director be paid House Rent Allowance
subject to the above ceiling.

B. Medical reimbursement of expenses actually
incurred on self and family subject to a ceiling of
one month salary in a year or three months'
salary over a period of three years.

C. Leave travel concession for self and family in a
year in accordance with Company rules.

D. Fees of clubs subject to a maximum of twa clubs
which shall not include admission or life member-
ship fees.

€. _Personal. accident Insurance with premium

not exceeding Rs. 1000 per month,

~“CATEGORY B
“A. Contribution towards Provident Fund will not be

-zonsidered or included for the computation
of cefling on perquisites to the extent the same is
not taxable under the Ineome Tax,1961

B. Gratuity in accordance with the rules of the
company as applicable tothe senior executives of
the Campany but not exceeding one- half month’s
salary for each completed year ot service.

3. The Register of Members and the Transfér

Books of the Company will remain closed
from 16" Septemtber, 2000 to 25th
September, 2000 (both days inclusive).
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CATEGORY C

A. Provision of Car with driver shail not be
considered as perquisite. Provided, however, that
the use of car for personal purposes shaill be
billed by the Company.

B. Provision of Telephone at Residence shall not
be considered as perquisite. Provided, however,
that the personal fong distance calls on telephone
shall be bifled by the Company.

FURTHER RESOLVEDTHAT the said remunera-
tion and the perquisites be paid/exiended to Mr.
T.K. Parnami, Managing Director as minimum re-
muneration in the event of there being loss or
inadequacy of profits. Provided. always that the
remuneration shall be within the overall limits as
placed in Section |} of part It of schedule XH# to
the Companies Act, 1956,

FURTHER RESOLVED THAT the Managing Di-
rector shall not be liable to retire by rotation dur-
ing his tenure as Managing Director and shall
function under the superintendence, direction and
control of the-Board of Directors.

AND RESOLVED FURTHER THAT the Board be
and are is hereby authorised to do all such acts,
deeds matters and things as may be deemed
necessary expedient or desirable in their entire
discretion or to settie any question, doubt or dif-
ficuity to give effect to the foregoing resolution(sy”

To consider. and if thought fit, to péss the follow-
ing. with or without modification(s). the following
as a Special Resolutjon:

RESOLVED THAT pursuant to section 31 and
other applicabie provisions, if any, of the
Companies Act, 1956 the Articles of Association
ot the Company be and are hereby altered to the
extent and in the manner as set out hereunder:

o

(1) "MNotwithstanding anything contained in Articles
34 to 46, the following nevs Article 46A be inserted
alter “ Article 46 under the heading
"DEMATERIALISATION OF SECURITIES”

46A (1) FOR THE PURPOSE OF THIS ARTICLE:

“Beneficial Owner” “Beneficial Owner” shall have the
meaning assigned thereto in section 2 (1) (a) of
the Depositories Act, 1996

“Depositories Act” "Depositories Act” shall mean a
Depository Act, 1996 and includes any statutory
modification or re-enaciment thereof for the time
being in force.

“Depository” "Depository” shall mean a Depository
as defined in section 2 (1) (e) of the Depositories
Act, 1996

“Member” “Member” shall mean a duty registered
hotder, from time to time. of the security(ies) of
the Company and includes every person whose
name is entered as beneficial ownerin the records
of the depository.

“Security” “Security” shall mean such security as may
be specified by Securities and Exchange Board
of india {(SEB!).

(2) “Dematerialisation of Secunties” Notwithstanding
anythirg on the contrary contained in these
Articles, the Company shall be entitied to
dematerialise its securities and to ofter
securities in the dematerialised form and further
to dematerialise the securities held in depositary
pursuant to the Depositories Acl. 1996

{3) “Option 1o hold securities in physical form or with
depository” Every person hotding securities of the:
Company through alfotment or otherwise shall
have the option to receive and hold the sama in
the form of Security Certihicates f permitted by
law. or to receive and held the same in the
dematerialised form with a Depository.

{4) “Benelicial owner may opt out of a depository”
Every person holding securities of the Company
with a Depository, being the beneficial owner
thereof, may at any time opt out of the depository
in the manner provided under the provisions of
the Depositories Act 1996 and the Ruies. if any.
prescribed thereunder and on tulfiiment of the
conditions prescribed by the Company from time
to time, the Company shall issue the relevam
security certificates to the beneficiat owne
thersof
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(5) “Securities in depository to be in fungible form” Al

securities held by a deposilory shall be
dematerialised and shall be in fungible form,

Nothing contained in Sections 153; 153A, 153B, °

1878 and 187 C ot the Act shalt apply to a
Depository in respect on the securities held by it
on behalt of the beneficial owners.

{a) "Rights of depository and beneficial owners”
A depository shail be deemed to be the
registered owner for the purpose of effecting
the transfer of ownership of securities on
behalf of the beneficial owners and shall not
have any voting rights or any other rights in
respect of the securities held by.it.

{b) Every person holding securities of the
Company and whose name is entered as the
beneficial owner in the records of the Deposi-
tory shali deemed to be a member of the Com-
pany. The beneficial owner of securities shall
be entitied to ali the rights and benefits and be

subject to all the liabilities in respect of his/her

securities which are held by a Depository.

“Transfer of Secuntles Transfer of securities heid
in a depository will be governed by the provi-
sions of the Depositories Act, 1996. Nothing con-
tained in section 108 of the Companies Act, 1956
ofr these Articles shall apply to a transfer of
securities effected by a transferor and transferee
both of whom are entered as beneficial owners
in the record of the Depository.

“Register and Index of beneficial owners” The
register and index of beneficial owners
maintained by a Deposilory under the
Depositories Act. 1996 shall be deemed to be
the Register and Index of Members and security
holders of the purpose of these Articles.

“Other Matters” Notwithstanding anything

© contained in these Articles, the provision of De-

(=)

positories Act, 1896 relating to dematerialisation
of securities including any moditication(s) or re-
enactment thergof and rules/regulations made
thereunder shall prevail and apply accordingly.

RESOLVED THAT after the existing Article 13,
the following new article 13A be inserted under
the heading "NOMINATION',

Gurgaon
29th July, 2000

“NOMINATION' 13A : Notwithstanding anything
contained in the Articles or in any other law for the

time being in force, a holder or joint holders of
shares or Debentures, may nominate, in
accordance with the provisions of Section 109 A
of Companies Act,1956 and in the manner
prescribed thereunder, a person to whom all the
rights in the shares or Debentures of the Com-
pany shall vest in the event of death of such
holder(s). Any nomination so made shall be dealt
with by the Company in accordance, with the
provisions of Section 109 B of the Companies Act,

1856".

For and on behalf of the Board

T. K. PARNAMJ_.
Managing Director

NOTES:

1.

A member entitied to attend and vote at the
meeting is entitled to appoint a proxy(ies) and
vote instead of himself/herself and the.
proxy(ies) need not be a member of the~
Company. Proxy(ies) in order to be effective
must be signed, stamped and deposited at the

Registered Office of the Conipany not less than ~}.

48 {forty eight) hours before the commence-
ment of the meeting. Blank proxy form is.
annexed hereto, :

The relative Exptanatory Statement pursuant to
section 173(2) of the Companies Act, 1956 in re-
spect of the Speciat business set out at item Nos.

~ 4 and 5 is annexed hereto.

5]




ST TR

B e T A

EEEE e

PARNAMI CREDITS LIMITED

EXPLANATORY STATEMENT

Pursuant to Section 173(2} of the Companies
Act 1956

ltem No. 4

Members are aware that Mr. TK. Parnami was  ap-
pointed as Managing Director of the Company for a
period of 5 year on 1st August,1995 and his tenure
expires on 31st July, 2000. ;

Mr. TK. Parnami is proposed to be re—apipinted as
Managing Director for a period of 5 years effective
1st August 2000 on the terms & conditions set out in
the resoluation. :

Section 198 of the Companies Act, 1956 read with
Sections 269 and 309 and Schedute Xl of the Com-
panies Act, 1956 provide the disqualifications and lim-
its on the remuneration payable to the Managing Di-
rector. In compliance with the provisions of the ltore-
goirg, the re-appointment and payment of remunera-
tionis® subjecttothe approval ot the shareholders in
a General Meeting.

Mr. T.K. Parnami is a Graduate in Arts and Law and is
the promoter of the Company. He has been at the
helm of affairs and has rich experience of over 19
years in the field of providing Norn Banking finance.

He hasan ittustrious career and is the-driving force in -
- Company shalil be approved by the Shareholders by—|

the growth of the Company. The Board of Directors
are confident fhat the Company can continue to ben-
efit from the experience and abilities of Mr. Parnami.

The re-appointment placed before the Board of Di-
rectors at its meating held on 29th July 2000 but could
not be carried since the disinterested quorum was not
present, The resoluation as set out at ltem No. 4 is
therefore placed before the Shareholders for approval.

The terms and condilions as set out in the resolution
may be treated as compliance with the provisions of
Section 302 of the Companies Act. 1956

Mr. TK. Parnami is the appointee and is directly

interested. All the remaining Directors of the Caom- .
pany, being related to Mr. TK. Parnami are also

indirectly concerned or inferested in passing of the
said resolution, B

item No. 5

Members are aware that with the introduction of the
Depositories Act. 1996 and depository System, some
of the provisions of the Companies Act, 1956 in
relation to the issupe. holding, transfer and transmis-
sion of Shares. Debenturas and other securilies have
been amended to faciliiale the implemeniation of the

“avery holder of Shares or Debentures or other

new systems. The depository system is sale and
convenient method to hotd and trade in the securities
of the Company. The system eliminates several
constraints and limitations experienced in the scrip
based system such as bad deliveries, traudulent trans-
fers, theft in postal transit, tilme taken in registration of
transfers, perseverance of Share Certificates efc. The
system also offers several cost benefits such as
regduction in postage expenses, exemption from stamp
duty on transters etc.

Further, the Companies Act, 1956 as amended by tti_e
Companies (Amendment) Act, 1999 has provided to

securities an option to nominate a person o whom
his/her shares or Debentures of the Company shall
vest in the event of hisfher death.

In view of the enabling provisions now being available
and keeping in view the larger Shareholder interests,
it is proposed to amend the Articles of Association of
the Company suitably incorporating therein necessary
provisions relating 1o the implementation of the
depository system and for providing nomination
faciiity in conformity with the Depositories Act, 1995
and the Companies Act, 1956, respeclively.

Section 31 of the Companies Act, 1956 provides that
_any alteration to-the articles of association of the

"means of a Special Resolution.

The Directars, therglore, recommend passing of the
Special Resolution as set out at iterm No. & of the
Notice.

None of the Dirgctors may be deemedio be concerned
or interested in passing of the said Resoclution.

Copy of Memorandum and Articles of Association of
the Company together with the proposed alterations
shail be open for inspection by.the Shareholders at
the Registered Office of the Company on all working
days between 10.00 AM. and 1.00 PM. upto and
inciusive of the date of th= Annual General Meeting.

For and on behalf of the Board

T. K. PARNAMI
Managing Director

Gurgaon
29th July, 2000

Regd. Office :
Parnami House
189/2/1, Civil Linas,
Gurgaon - 122001




PARNAMI CREDITS LIMITED
DIRECTOR'S REPORY

TO THE MEMBERS

The Directors are pleased to present the 7th Annual Report on the business and operations of the Company
together with Audited Balance Sheet as at 31st March, 2000.

OPERATIONS AND FINANCIAL RESULTS

The year under review sa a marginal recovery with the growth of GDP placed at 6.4% as compared to 5.8%
in the preceding financial year. The index of industrial production also recorded a growth of 8.2%, which was
a significant improyement over the preceding fiscal. The sales of commerciat vehicles too recorded a growth of
22.43%. However, the disappointment was the agricultural sector, which recorded a negative growth of 3.1%

Specific to the Non Banking Financial Sector, though there was a marginal improvement in the off take, it
continued to be siuggish. The spreads continued to be narrow which reflected on the bottomline of your
Company. The recoveries too continued to be slow.

in this backdrop your Company registered an Income from operations of Rs. 67.93 Lacs for the year under
review. Though strictly not comparable, since the preceding period was only of nine months. a comparison of
the financial performance of the Company vis-a-vis the preceding period is as under. :

é 1998-2000 1998-99 )
Amount in As. Lacs Amount in Rs. Lacs
Income from Operations L 67.93 42.90
_Profit before Interest Depreciation and Tax ~ 45.73 26.81
nterest " 31.60 14.29
.Stock valuation difference -3.59 -6.36
| Depreciation and other write offs 5183 83
Profit before Tax | 5.3? 233
_Profit atter Tax 1.59 -0.37 J

DIVIDEND AND RESERVES

in view of the meager profits for the period under re-
view and with a view to conserve the resources of the
company the Directors regret their inability to declare
any dividend. Together with the sum brought forward
in the Profit and Loss Account a sumof Rs, 2.00 Lacs
is being transterred to General Reserves and the bal-
ance Rs. 1.27 Lacs is being carried forward in the Profit
and Loss Account.

ECONOMIC OUTLOOK

The first three months of the current fiscal have once

again recorded a lusterless perlformance with the pro-

duction of commeicial vehicles recording a negative
growth of 5.3% though the sales of comrhiercial vehi-

cles recorded a growth of 9.2% over the correspond-
ing period. The freight rates continue to be low but the
Directors are hopeful that the economic growth will

" pick up in the coming months and will lead 1o higher

offtake of Credit.

As in the preceding years, your Company shall con-
stantly endeavour to improve the spreads by efficient
treasury management, competitive and efficient pric-
ing systern of services. reduction in cost of funds and
control cver overheads. As a result of several meas-

" ures that were iniliated during the preceding fiscal there

has been a marginal improvement in the bottomline
and the Directors are optimist that there shall be fuy-
ther improvement in the current financial year, '
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PABAMI CREDITS LIMITED

DIRECTORS

in accordance with the provisions of the Section 256 of
the Companies Act, 1956 and Article 90 of the Articles
of Association of the Company, Mr. Brajesh Katariya,
Director retires by rotation and, being eligible, offers
himself for re-election. The Directors recommend his
re-appointment

It is proposed to re-appoint Mr. TX. Parnami as Man-
aging Director for a period of five years effective 1st
August,2000. In accordance the provisions of Section
269 of the Companies Act, 1856 and Schedule X}l
thereto, requisite resolution is placed before the Share-
holders in the accompanying Notice.

AUDITORS

M/s. Vinod Arora & Co., Chartered Accountants, the
auditors of the Company hold office until the conclu-
sion of the ensuing Annual General Meeting.

The auditors have forwarded a certificate under sec-

tion 224(1-B) of the Companies Act, 1958, to the effect™

that their re-appointment, it effected, would be within
the limits specified in the said Section.

The Directors recommend their appointment.

The report of the Auditors is self expfanatory and no
observations are forwarded thereon,

FIXED DEPOSITS

Fixed Depaosits from the Public, Shareholders and Em-
ployees as on 31st March, 2000 stood at Rs. 217.72
Lacs. There were no unclaimed deposits as on the said
date.

PERSONNEL

The employees at ali levels continued to put sincere
etforts in the growth of the Company. The Employee
relations continue to be cordial.

During the year there were no employees, whose par-
ticulars are reguired to be furnished under the provi-
sions of Section 217(2A) of the Companies Act, 1956
‘ead with Companies (Particulars of the Employees)
Rules, 1975. )

OTHER iNFORMATION

The Company is a Non Banking Finance Company
and the particulars required to be specified in terms
of the provisions of Companies (Disclosure of Par-
ticulars in the Report of the Board of Directors) Rules,
1988 are considered to be not applicable.

The Directors further report thét there were no For-
eign Exchange earnings or ouigo.

LISTING AT STOCK EXCHANGES

In accordance with the listing agreement(s) entered
into by the Company with the Stock Exchanges the
Directors further report that Your Company is listed
on Delhi and Jaipur Stock Exchanges and there are
no dues towards listing fees to the said Stock Ex-
changes.

ACKNOWLEDGMENTS

Your Directors take this opportunity to express their
deep sense of appreciation and gratitude to its Bank-
ers, Customers. and various government agencies for
their assistance, co-cperation guidance. The Board
also wish to thank the shareholders and Depositors
for their unstinted support.

For and on behalf of the Board

T. K. PARNAMI
Marnaging Director

Gurgaon
29th July, 2000
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‘ d} In our opinion the Balance Sheet and
the Profit & Loss Account comphies
AUDITOR'S REPORY with the Mandatory Accounting
Standards referred to in section 211
(3C) of the Companies Act, 1956,

TO THE SHAREHOLDERS OF
PARNAM! CREDITS LIMITED
GURGAON '

e} In our opinion and to the best of our

information and according to the
explanations given to us, the said
Balance Sheet and the Profit & Loss

We have audited the attached Balance
Account read together with the notes

Sheet of Parnami Credits Limited,
-Gurgaon as at 31st March, 2000 and the
Profit & Loss Account for the year ended
on that dac annexed thereto and report
that : :

thereon give information required by
the Companies Act, 1956 in the
manner so required and give a true

and fair view :

i) In so far as it relates to the
Balance Sheet of the state of
affairs of the Company as at
31st March, 2000,

. Asrequired by the manufacturing and other
companies {Auditor's Report) order, 1988
issued by the Company Law Bodrd in terms
of section 227 (4A) of the Companies Act,

1956, we enclose in the annexure a . AND

statement of the matters specified in i) in so for as it relates to the

paragraph 4 and 5 of the said order. Profit & Loss Account of the
2. Further to our comments in the annexure profit of the Company for the

referred to in paragraph | above, we state year ended on that date.

) that :
B . for VINOD ARORA & CO.
a) We have obtained all the information or Charterd Accountants
and explanations which to the best of .
our knowledg_e and belief were
necessary for the purpose of our audit. Gurgaon VINOD ARORA

22nd June, 2000 Proprietor

b}  In our opinion preper books of accounts ) '
as rt‘3'ilui.ne.-d by Law have been kept by -
the company so far as appears from our

examination of such books.

¢}  The Balance Sheet and Profit & Loss
- Account referred to in this report are in
agreement with the books of accounts

of the Company,
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ANNEXURE TO
AUDITORS REPORT

1.

As required by the manufacturing and other
companies (Auditors’ Report) order, 1988
issued by the Company Law Board in terms
of section 227 (4A) of the Companies Act, 1956,
we further report that :

The Compony has mainteined proper
records showing full particulars including
quantitative details and situotion of fixed
assets. All the ossets have been physically
verified which in our opinion is reasonable
having regoerds to the size of the Com-
pany and the nature of its assets. No.
discrepancies were noticed on such verifi-
cation.

None of fixed assets were revaiued during
the yaar.

The stock of finished goods, spare parts
and row material have been physically
veritied during the the
management and in our opinion, the fre-
quency of verification is reasonable.

year by

The procedure of physical verification of
stocks followed by the management is
reosonable and adequate in relation to
the size of the Compoany and nature of its
business.

On the basis of our examination of stock
records, we are of the opinion that the
valuation of stocks is fair and proper in
accordance with the normally accepted
accounting principles.

According to information & explations
given to us, no material discrepancics

10.

1.

have been noticed by the management on
verification between physical stock and
books stocks.

The Company has not taken any loans,
secured or unsecured, from Companies,
firms or other parties listed in the register
maintained uder section 301 of the
Companies Act 1956 or to Companies
under the same management within the
meaning of section 370 (I-B} of the
Companies Act 1956.

The Company has not granted any loans,
secured or unsecured, to Companies, firms
or other parties listed in the register main-
tained under section 30) of the Compa-
nies Act 1956 or to the Companies under
the same management within the meoning
of section 370 (I-B) of the Companies Act
1956.

In respect of foans and advances in the
nature: of Toans by the company, parties
have repaid the principal amount as
stipulated and were also regular in the
payment of interest.

In our opinion and according to
information and explanations given to us,
there are adequote internal control
procedures commensurate with the size of
the Company and the nature of its
business with-Tegard te purchase of
stores, raw material including, plant &
machinery, equipment and other assets
and with regard to sale of goods.

In our .opinion ond occording to
information & explanations given fo us,
there is no transoction of purchase of
goods and materials and services made in
pursuance of contracts or arrangements
entered in the register maintained under

section 301 of the Companies Act, 1956,

12. As explained to us, the Company has o
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13.

14.

15.

16.

- 17.

18.

regular procedure for the determination
of unservicable or damaged stores, raw
materials and finished goods and there is
no loss on this account during the year
under review.

In our opinion and according to
information & explanations given to us,
the Company has complied with the direc-
tions issued by the Reserve Bank of India
and Nen-Banking Financial Companies

(Reserve Bank) directions, 1977, as

amended from time to time with regard to
the deposits accepted from the public

According to information & explanations
given to us, The Company has no
by product or scrap.

In our apinion, the Company has ad-
equate internal audit system commensu-

 rate with the size and nuture of its busi-

ness.

Maintenance of cost records has not been
prescribed by the Central Government un-
der section 209 {1) (d} of the Companies
Act, 1956 for the product of the Com-
pany.

According to the records of the Company

“and information & explanations given to

us Provident Fund and Employee's State
insurance laws are not applicable to the
Company. ‘ '

According to the information &
explanation given to us, no undisputed
amounts payable in respect of Income
Tax, Wealth Tax, Sales Tax, Customs Duty
and Excise Duty were outstanding as at
31st March, 2000 for a period of more
than six monts from the date they be-

come so payable,

. According to information & explanation

20.

21.

22,

23.

Gurgaon
22nd June, 2000

N

given to us, and the records of:the
Company examined by us, no personal
expeneses have been charged to revenue
account, other than those payable under
contractual obligation or in accordance
with generally accepted business practices.

The Company is not a Sick Industrial
Company within the meaning of clause (6)
of sub-section (1) of section (3) of the
Sick Industrial Companies (Speciai
Provisions) Act 1985,

The company has not granted any loans
and advances on the basis of security by
way of pledge of shares, debenturesiand
other similar securities. '

The provisions of special status applicable
to Chit Fund, Nidhi or Mutual Benefit
Society are not applicable to the Company.

The Company has maintained proper
records for dealing or trading in in shares—
securities, debentures & other investments.
The share securities, debentures & other
investments have been purchased by the
Company in its own name.

FOR VINOD ARORA & CO.

Chartered Accourdants
e

VINOD ARORA

Proprietor

T




BALANCE SHEET AS AT 31st MARCH, 2000

CURRENT YEAR PREVIOUS YEAR
As at As at
21 03.2000 3103.19%9
SCHEDULE (Rs) (9 Months) (Hs

SOURCES OF FUNDS
Share Capital ‘Al 3,73.21.040 373 21.040
Reserves & Surplus . ‘B 7.27,096 5. 67,935
Secured Loans c 2.05,880 7.47.080
Unsecured Loans ‘o 2,21,24,872 1.46.44,900

TOTAL 6,0378.888 5.32.80.955
APPLICATION OF FUNDS
FIXED ASSETS
Gross Block = 26,23,115 31.23.1a0
Less : Depreciation 5.18,998 3.85.207
Net Block - 21.04117 - 07,27.933
INVESTMENT ‘F' 27,989,870 17.99.870
CURRENT ASSETS LOANS & ADVANCES
Hire Purchase Stock (net) 1.72.85,554 85.30.839
Stock in Securities
{Allower of cost or market price) 14 30,865 18,650,843
Cash & Bank Balances G 12.33,955 2.8 440
Loans & Advanges i 'H 3.56.01.163 3,84 85 piS

fess: CURRENT LIABILITIES &
PROVISIONS v

MISCELLANEQUS EXPENDITURE
To the extent not wrnitten ¢f or

adjuster! J
Accourtting Folicies & Notes

on Accounts w
TOTAL (Rs.}

Schedute "A'to 'K Are anintegral part of accounts.

0 terms of ouwr report attiched

for Vinod Arora & Co.
Charterecd ACcour s

VINOD ARORA

Fropeiey

Gurgaon
22nd June 2000

£ 5 n1.537

$1.21.002
5,48,70.535

8.04,366

6.03,78.888

YR AP

For and on behatf of Board of Dioctors

DWARKA DASS PARNAMI  (Trirrran
TRIBHAWAN K. PARNANI LAt ptg ol
BRAJESH K. KATARIA Phroer




PARNAMI CREDITS LIMITED
PROFIT & LOSS ACCOUNT FORTHE PERIOD ENDED 31st MARCH, 2000}
CURRENT YEAR PREVIOUS YEAR
Ry 71031099 (9 Months:
FIg ) tRs
INCOME
Hire Charges/interest 49 025 _ 23.05.913
Lease Charges T 98,500 1.55.900
Commission 572,485 1,273,530
Dividend 4259 ' 5,040
Interest . Deposit with Banks 1,926 . ’ —
Securities 1.498,521 1,58.600
Loans & Advances . <t B7.859 15,28,204
Provision for Interest Tax W back 70.939 1,355
Miscellaneous Income 48,225 10,953
TOTAL 752,840
EXPENDITURE _ o
Office Rent - oo T 4 0L
Salaries & Bonus . SECRFIeTY i
Printing & Stationery L ' _ RO
Telephone & Postage Expersoes : Ty Al et
Directors’ Raemuneraton ' T ik
Traveling & Convevancs
tiectneity Charges i
Bank Charges & Interesl 411,
Interest to Others 1487583 ——
Legal & Professional Charges LB . ARENTY
Insuranca 2
Advertiseme:t T S5 ’ C b i
Staff Woltare vl ) ‘.Z_‘_f"
Hepairs & Maantenance - ’ .
G ) 92.821 B ‘ 27 T
Seogter BRI RS A R 4181
Cihe 108 N84 R Coras
COImngsg. e T o
Sagutihy S e O gren e
Frterbmrmeat TH o et ' BTN
Subseaphon e irerrnershn : ' T
Charrty & Danation ) : SO0




PABNAMI CREDITS LIMITED ,

Auditors’ Remuneration
Unrealisable Amounts W/OH

Diwali Expenses

Rebate & Commission

Annual General Meeting Expenses
Preliminary Expenses W/Oft
Public Issue Expenses W/Off <
Profith.oss on Sale/Valuation of Stocks
Lease Equalisation Charges/Loss
on sale of Assets

Depreciatiorr
'Miscellaneoﬁs Expenses

Income Tax - 1996-97

Provision for income Tax

TOTAL

Net Profit/Loss for the year
Profit biforward from last year

Amount Transferred to General Reserve’

Batance Transierred to Balance Sheat

In terms of our report attached.

for Vinod Arora & Co.
Chartered Accountants

VINOD ARORA
Proprietor

Gurgaon _
22nd June, 2000

£ 42,000
25,200
32,800

4,200
10,448
1,23,612
3,58,733

67,546
296,270
27,375
69,942
2,78,000
66,33.679

1,59,181
1,67,935

- 3,27,096

2,00,000
127,09
e 3,27,086

DWARKA DASS PARNAM/

TRIBHAWAN K. PARNAMI

BRAJESH K. KATARIA

36,000
76,707
5,000
20,600
5,460
7.836
82,709
6,35,577

3,03,157
281,85
43,208

2,70,000

43,26,766

=) 37,23
4,80,166

2,75,000
1,67.935

4,42,935

Chairman

Managing Direcltor

" Director




v

OF THE BALANCE SHEET

-As at As at
1.03.2000 31.03.1899
- (Rs.) {Rs.) {9 Months)
SCHEDULE ‘A’
SHARE CAPITAL ~ -
AUTHORISED : .
55,00,000 Equity shares of Rs. 10/- each 5,50,00,000 5,50,00,000
EcEEr———————— T
ISSUED, SUBSCRIBED & PAID UP
55,09,400 Equity shares of Rs. 10/- each -5 5,00,94,000 5,00,84,000
Less : Calls unpaid : . ’t 1,27,72,960 1,27,72,960
TOTAL e 3,73,21,040 3,73,21,040
SCHEDULE ‘8' )
RESERVE & SURPLUS - .
GENERAL RESERVE o :
Balance at the bagining of the year 4,00,000 1,25,000
Amount transferred during the year 2,00,000 6,00,000 275,000 4,00,000
Profit & Loss Account — 1,27,096 i 1,67,935
. TOTAL 7,27,096 5,67,935
SCHEDULE ‘C’ - " : . i
SECUREDLOAN = . S
From Ashok Leyland Finance Limited - 2.05,880 7.47,080
(Secured against Hypothecation of vehicie) T
TOTAL 2,05,880 747,080
SCHEDULE ‘D’ N
UNSECURED LOAN
From Sharehoiders 6,85,515 5,00,621
From Others 2,10,86,860 1,38,73,488
Interest Payable on above 3,562,497 1,70,791
. - TOTAL 2,21,24 872 1,46,44 900
SCHEDULE ‘€' ) -
FIXED ASSETS * . i _
- : GWOCK. o
— « — ‘Balance as at “Addition during Sale/Adjustment Total
- -01.041999 -——= the year during the period -
Particutars (Rs.} . (Rs) (Rs.} ' {RAs.) -
WK . e ﬁ .
car 16,772,155 . = — 16,72,155
Scoater 61,932 -- — —_— 61,932
Furniture & Fixture 4.33,187 — — 4,233,187
Office Equipment 1,95,209 e —_ 1,95,209
Computer 2.60,633 - — -— . 2,B0,633
LEASED ASSETS . - ’
Truck . 5,00,024 — 5,00,024 _—
TOTAL - 31 35140 B ™ 5,00,024 26,23,11¢6
0,42,105 18,49,885 31,23,140

Previous Year

39,30,820

R
P




PARNAMI CREDINS

SCI-IEDIII.ES FORMING PART OF ‘I'I'IE BAI.ANCE SHEEY

DEPRECIATION . WRITTEN DOWN VALLIE AS AT
Upto Forthe  Whack dtmﬂ Total 31.03.2000 31.03.1999
© 31.03.1999 year the year
Particulars : {Bs.) {Rs.) {Rs.) {As.} {Rs.) {Rs.)
QWN USE ASSETS
Car 1,29,725 1,58,856 — 2,88,56) 13,83,574 15,42 430
Scooter 15,738 5,884 - 21,622 40,310 46,194
Furniture & Fixture ‘55,903 27.421 — . 83,323 3,49,863 3,77.284
Office Equipment 20,576 12,356 — 41,932 1,53,277 1,65
Computer 41,292 42,248 —_— 83,540 1,77,003 2,19,341
LEASED ASSETS
Truck 1,22,973 49,505 1,72,478 — — 377,051
' TOTAL 3,985,206 _2,96.270 1,72.478 5,118,998 21,004,117 27,27 ,933
Previous Year 8,03,084 2,81,851 591,728 385207 27,27,933
SCHEDULL '~
INVESTMENTS .
Indira Vikas Patra 15,39,870 10,899,870
HSEB Bonds
{4 Bonds of face value of Rs. 1 00 OOOI eachj 4,00,000 4,00,000
MSER Bonds
{3 Bongs of face values of Rs. 1,00,000/- each) 3,060,000 3,00,000
M. K. V, D. Corporation
{1 Bond of face value of Rs. 1,00,000/- each}) 1,00,000 —
Fixed Deposit with J & K Bank Limited 4,60,000 . —
- TOTAL 27.99.870 __ 17,968,870
Market value available being -
Unquoted investment
SCHEDULE ‘G’
CASH & BANK BALANCES
Zash in hand 2.80,161 1,72,004
Balance in current A/cs with :
Oriental Bank of Commerce 3,796 3,967
Corporation Bank 22,247 —
The Jammu & Kashmir Bank Limited 7.45,862 1.05.474
Canara Bank 2,74,917 1,864
Karnataka Bank 6,972 -—
TOTAL 13,33,955 2.83,449
SCHEDULE ‘H' .
LOANS & ADVANCES o
(Unsecured-Considered Good) o
Security Deposit 2,77.200 3,78,000
Application/Atiotment Monay for Shares ' 24,20,000 31,20,000
- Prepaid Expenses 35,377 34.B20
Loans & Advances © 2,59,35,310 2.90 67,506
Incidenta! Charges Receivable 4.34,932 2.01,085
Cheques rlaposited but not cleared by bank 372,169 8,06.046
Instalment due but not received 45,26,708 4%,19.634
Interest Accrued but not due 3,389,044 1,49,308
Deposit for Telephone 13,800 13.800
Advance Tax & TDS 7,13.538 3,80,936
Advance against property 3,25,000 —
Staft Agvance 4090 1,400
Other Advances & Receivables 2,07 664 213,150
TOTAL 3,56,01,163 3,84,85,685

-




PARNAMI CREDITS LIMITED

scn:nuu!s FORMING mflrr OF THE BALANCE SHEET

As at As at
31.03.2000 31.03.1998
(Rs.) ) (Rs.) (9 Months)
SCHEDULE'r
CURRENT UABILITIES & Pnavmous
Security Deposits/Margin Money ) 70,000 o 4,30,000
Income Tax deducted at source ’ . 39,21 '
Cheques issued but not presemed for payment Lo 241,683
Expenses payahle . - . 1.47,018
Incorne Tax _ _ 6,83,000 3,60,000
- TOTAL _ _ 11,81,002 13,46,190
SCHEDULE+)® - .
MISCELLANEOUS EXPENDITURE e
(To the extent not written off or adjusted) : t
RELI o — — .
Balance at the begining at the year 73.140 80,976 T
Less : W/Ofi during the year -10448 - 62,692 7.836 73,140
LI P N [ — - . .
Balance at the begining of the year B,65,286 - 9,57,995 -
Less : W/OIf during the year 1,23,612 741674 - 92,709 8.65,286
TOTAL 8,04,366 9.38,426
SCHEDULE ‘i’
ACCOUNTING POLICIES & NOTES ON ACCOUNTS _
1.ACCOUNTING POLICIES. -~ R | T 7

{a) Financial’ statements have been drawn up on the basis of. hlstorlcaf cost convent:on - -

{b) Fixed assets are staled at cost price. - ‘ 7

(c} Depreciation on fixedassets is provlded on stralght ﬁnemeihod althe rates specified in schedule Xiv 10 the Compani,es
~Act, 1956 on pro-rata basis. - w

{d) lnveniories are valued at cost price. ' h :

{8) Stock of securities-shares are valued at market price being lower than cost price.

() AMExpenses & Income have been accounted for on accounted for on accrual basis to the extent considered necessary

(@) Preliminary expenditure & Public issue expenses are written off equally over 10 years. -

(h} Shorttalt in_depreciation on account of difference in bock value & sale price of Ieased assets is charged o lease

eq:.lahsuhon charges

2. NOTES ON AGCCOUNTS

{a) interest tor the year has notbeen prowded on Ioans amountlng 1o Rs. 134 40 lakhs 5hown under the head promded on
‘Loans ‘& Advances’. - .‘ X
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PARNAMI CREDITS LIMITED

In terms of our report attached
For Vinod Arora & Co.

Balance with parfies are subject to confirmation.

In the opinion of Board of Directors of the Company the %urrent Assets and Loans & Advances are realisable at the
value at which they are shown in the Balance Shest. 55
Earnings in Foreign Exchange NIL {NtL)
Break up of auditors' remuneration -
i) As Auditors 18,000 (15,000)
i) In respect of Taxation Matters 24,000 {21,000) .
Contingent liabilities not provided for. NIL {NIL)

Figures in bracket are for previous year.
Information on other items contained in schedule VI Part-11 of the Companies Act, 1956 is NIL.

income Tax assessment has been completed upto assessment year 1997-98. Provision for Income Tax has been
made to the extent considered necessary.

Previous year figures have been re-grouped/re-arranged to make them comparable with current year flgures

Signatures to Schedules ‘A’ to *K'.

DWARKA DASS PARNAMI  Chairman

Chartered Accountants -
TRIBHAWAN K. PARNAMI  Managing Ditecior
T N ] BRAJESH K. KATARIA Director
VINOD ARORA o
Proprietor -
Gurgaon

22nd June, 2000




PARNAMI CREDITS LIMITED

BALANCE ﬂllﬂ'llﬂ RACTAND COMI'AIIY'S GENERAL BUSINESS PIIOF!I.E
AS P‘RSCIIEDIII-EVI PAR'I' lVOf'l'lll COMPANIES ACT, 1956

I "Registration Details
Registration Na. [3] 2] o 7] 0] State Code [0} 5
Balance Sheet Date 13|1J |o|3} Izloi o]_‘l {Refer Code List)
Il Capital Raised during the year (Amoum in Rs, Tho,usands)
Public Issue Rights Issue
(TTOEXI] . (T T 1]
' Bonus lssue Private Placemerit
LT IxIxIx[ T T ] CLDExdxix] 1§ 1
. Position of Mobilisation and Depk:yment of Funds (Amount in Rs. Thousands)
Total Liabilities - Total Assets
LI T 1 Tefofa][7]9] L1 1 1 [e[ofj3[7]s]
Sources of Funds .
Paid-up Capital : Reserve & Surpius
Lit ] isiriafejd] L bt {1 jeief7}
Secured Loans Unsecured Loans
LL T T T ] 12lofef LI [ 1 {2fj2[1]2]s]
Application of Funds ' o -
Net Fixed Assets Irwestmems _
LI T T [ Jaf1]o]4] (L] I2IBIDIOE -
T Next Current Assets ~ .. - Mlscellaneous Expenthture :
T L{ 1 ] [s[ale]7]t] gl | 18jof4)
- ' Accumulated Losses
CLLINpTel T 11
W Performance of the Company (Amount in Rs. Thousands)
Turnover Totai Expenditure :
LI LT T [e[7]of3] [T [T 11 Iseltfsis]
-.. Profit'toss Before Tax - ProfitLoss After Tax
CTTTTTA6l0l7] e L LT LTSI0]
Earning per Share (Rs.}  Appropriate box + for
_ (For fuily paid Shares) profit - for lass) Dividend Rate (%)
LI [ [ lof1]2] Ll amiel [ 1 - 7
V. Generic Names of Principal Products/Services of the Company {as per monetary terms) ~ . .. ST E
-~ ltem Code No. INJe[ 7] JAIPIPIL] I IC]AlB]L]E]

Product Description [a] L] ETA]SIE] TA[N[D] [H[T]R[E] {PIUiRIC[HfMSfEI
[ofclofrirlofRTA[T[E] [F[ 1IN a[nNICc]e] —
[of IINfVIE]s]TTMIEIN] T[s]

for Vinod Arora & Co. for and on behalf of Board of Directors
Chartered Accountants

VINOD ARORA  DWARKA DASS PARNAMI T.K.PARNAMI BRAJESH KATARIA
Place : Gurgaon’ Proprietor Chalrman Managing Director ', Director
Date : 22nd , June, 2000 ’ o : o

a—




PARNAMI CREDITS LIMITED
CASH FI.OWS‘I’A'I‘EMEH‘I'S FORTHEPERIOD ENDED 31ST MARCH 2000

CURRENT YEAR PREVIOUS PERIOD
1999-2000 . 1898-89
. (12 Months) (15 Months)

A. CASH FLOW FROM OPERATING ACTIVITIES

Net profit before Tax & Extraordinary items 6,23.710 5,35,926

Adjustment for Depreciation 2,96,270 2.81,851

Preiiminary Expenses Wi/off 10,448 7,836

Public-lssue Expenses written oft 1,23.612 92,709

Provision for interest Tax Wrback 70,839

interest/Dividend {3. 04,707) 163,640

Operating profit before working Capital Charges

Capitat Changes 8,20,272 7,504,682

Adjustment for Trade & Other Receivables 58,70.093 (9,16,452)

Inventories (2,28,978) {7.23,277}

Trade & Other payables {1,65,188) (9,32,506)

Taxation {(4,47.942} {2.70,000)

Cash generated from operating activities
B. CASH FLOW FROM INVESTING ACTIVITIES

(54,32,973)

(6,40,999)

Acquisition of Fixed Assets — 10,42,105
Sale of Fixed Assets 2,40,000 8,55,000
Investment 10,00,000) {2,94,870)
Interest Received 3,600,457 1,58,600
Dividend Received 4,250 5,040

Net Cash used in investing activities

C. CASH FLOW FROM FINANCIAL ACTIVITIES
Increase in share capital

(4,55,293)

(3,18,335)

8,000

Secured Loan {5.41,200) 7.47,080

Unsecured Loan 74,78,872 3,78,474

Preliminary/Public Issue Expenses —_ —
Net cash From Financial Activities €8,38,772 11,33,554
Net Increase in Cash/Cash equivalents {A + B + Cj (10,50,506) (1,74,220)
Cash & Cash equivalents {Degining of the year} 2,83.443 1,09,229
Cash & Cash eqguivalents (end of the year) 13,33.955 2,83.448

For & on Behalf of the Board

DWARKA DASS PARNAMI TRIBHAWAN K. PARNAMI BRAJESH KKATARIA—
Chairman " Managing Director Director
“Place : Gurgaon — .
Date : 22nd June, 2000 - B .
AUDITORS’ CERTIFICATE

We have examined the aftached cash fiow s.atemert of Parnmmi-Credits Ltd. Gurgaon for the year ended 31st March, 2000.
The statement has been prepared by the Company in accordance with the requirment of clause 32 of the Company's listing
agreement with the Stock exchanges and is based on and derived from tha Balance Sheet-of Company at 31st March, 2000
and the Profit & Loss Account for the year ended on that date covered by our repert of evea date 1o the members of the
Company.

for Vinod Arora & Co.
Chartered Accountants

VINDD ARORA

Piace : Gurgaon -
Proprietor

Date : 22nd June, 2000

ﬁ _



PARNAMI CREDITS LIMITED

PARNAMICREDITS LTD. |
Regd. Office : PARNAM! HOUBE 189/2/1, Civil Lines, Gurgaon-122 001 I
PROXY FORM
£.FNQ. (8) ' ":_
I

i@ ISIICT OF ..eoee it ettt e r st amene oo csearssssssestsssssassnenneansncos DEING @ MEMberfmembers of

PARNAMI CREDITS LTD. NErehy BPPOIM ..ot oo oosoeeee oo ooeeseseoe e
' the; .or %pg
.. in the district of .. z

as my/our proxy to vote for mefus on my/our behalf at the?'m ANNUAL GENERAL MEETING of the Company 1o be-held
on Monday, the 25th day of September 2000 at 189/2/1, Pumami House, Civii Lines, Gurgaon (Haryana) at 10.00 A.M. and
at any adjournment thereof. )

Signed this .......... B e b ... 2000,
B Signatre of Member : ... e
Revenue T Signnture of Proxy HOIEr @ ..o
Stamp of - " Address ;... OO
Re. 1 here .

Mote 1 1. The Proxy need not be a meraber of the Company.
2. The Proxy to be valid should be duly stamped with a revenue stamp of Rs. 1/- and executed by the member and

should reach the Company's Adminisirative Office at least 48 hours before the time fixed for the Meeling.{r
____________________________________________________ i =
PARNAMI CREDITS LFD.
R Hegd Office : PAF!NAMI HOUSE—‘rBS.‘ZH Civil Lines, Gurgaon-122 001
; — 77 '~ ATTENDANCE SLIP
NAME & ADDRESS OF iy L.F NO. (S}
THE SHAREHOLDER RO i
No. of shares held ' ‘ .

! hereby record my presence at the TTH ANNUAL GENERAL MEETING of Company to be held on Monday, the 25th day
of September 2000 at Parnami House, 188/2/1, Civil Lines, Gurgaon (Haryana).

SIGNATURE OF THE S}-_!AREHOLDEH(SNPF!OXY

iq
O




