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Notice
Notice is hereby given that the thirteenth Annual General Meeting of the Shareholders of Mandsaur Ferro
Alloys Limited will be held on Monday, the 30th September, 2002 at 4.30 p.m. at the Registered .Office
of the Company at Mhow-Neemuch Road, Botalganj, Distt. Mandsaur - 4.58 001 (M.P.) to traritact the
following business.

ORDINARY BUSINESS :

1. To receive, consider and adopt the Audited Balance Sheet as at 31 st March, 2002 and the Profit and
Loss Account for the year ended on that date and the reports of Directors and Auditors thereon.

2. To appoint a director in place of Shri Pankaj Jain who retires by rotation and being eligible, offers
himself for reappointment.

3. ToappointAuditorsandtofixtheirremuneration.

Village Botalganj, Mhow-Neemuch Road,
Dist. Mandsaur- 458 001 (M.P.)
Dated: 13th August, 2002

BY ORDER OF THE BOARD
FOR MANDSAUR FERRO ALLOY.S LTD.

(V.K.JAIN)
CHAIRMAN AND MANAGING DIRECTOR.

NOTES :

1. A Member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and vote
on a Poll instead of himself and the proxy need not be a member of the Company. Proxy forms in
order to be valid and effective, must be deposited at the registered office of the Company not less
than 48 hours before the time for holding the aforesaid meeting.

•.-"•*""" '

2. Members are requested to notify to the company changes, If any, in their registered address.

3. The Register of Members and Share Transfer Books of the company shall remain closed from
Monday the 23rd September, 2002 to Monday the 30th September, 2002 (both days inclusive).



Directors Report
Your Directors have the pleasure in presenting their thirteenth Annual Report together with the Audited Accounts
for the year ended 31st March, 2002. .

FINANCIAL RESULTS :
For the Year For the Year

ended 31.3.2002 ended 31.3.2001
(Rr in Lac*) (ft*. In Law)

1. Sales & Other Income - 2.59

2. Gross Profit before interest Depreciation and Taxes (-)4-14 (-)3.85

3. Interest 0.01

4. Depreciation - 22.67

5. Net Profit before taxes ' (-)4.15 (-) 26.52

6. Net Profit after taxes (Carried to Balance Sheet) (-)4-15 (-) 26.52

7. Loss on Auction Sale of Fixed Assets by M.P.E.B. 135.89

8. Net Loss for the year 140.04 26.52

The company's plant has remained closed throughout the year. The entire assets of the company including land,
building and all moveeWe and immovable assets had been seized by the M.P.EtecWdtyBeari against its dues
under dispute. AH the Assets have since been auctioned on 25.5.2001 fora consideration of Rs. 45.00 Lacs (Rs.
Fourty frve lacs only). The company has lodged protest against the said auction under advice of its legaladvisor
and is taking legal action in the matter. As a result of the sale of the company's Assets as mentioned above the
company has suffered a great set back. A civil suit has since been fried in the District Court at Mandsaur against
the auction sale of the Company's Assets carried out bye the M.P. Electricity Board.

DIVIDEND:
In view of the losses and circumstances mentioned above your directors regret their inability to declare any
dividend for the year.

PUBLIC DEPOSITS :
The company has neither invited nor accepted any deposits from the public during the year.

DIRECTORS:
Shri Pankaj Jain retires by rotation and is eligible for reappointment.

PARTICULARS OF EMPLOYEES:
No employee was in receipt of remuneration during the year reqruired to be disclosed under section 217 (2A) of
the companies Act, 1956.

PARTICULARS U/S 217 (1) (E) OF THE COMPANIES ACT, 1956
The particulars to be disclosed as required U/s 217 (1) (e) of the Companies Act, 1956 read with Disclosure of
particulars in the Report of the Board of Directors Rules, 1988 are detailed in annexure to this report.



AUDITORS:
You are requested to appoint auditors and fix their remuneration. The retiring auditors M/s C.H Padliya & Co. are
eligible for reapppintment

DIRECTORS RESPONSIBILITY STATEMENT U/S 217 (2AA) OF THE COMPANIES ACT, 1956
As required under provisions of section 217 (2AA) of the companies act, 1956, your directors have to state: (I)
That in the preparation of the annual accounts, the applicable accounting standards had been followed ajongwfth
proper explanation relating to material departures.

(II) that the directors had selected such accounting policies and applied them consistently and made judgements
and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the
company at the end of the financial year and the profit or loss of the company for that period.

(ID) tttat the direetoo had taken proper and sufficient care for themaintairmnce of adequate accounting recwds in
accordance with the provisions of the Companies Act, 1956 for safeguarding the assets of the CBmeaiiy and for
preventing and detecting fraud and other irregularities.

(IV) that the directors had prepared the annual accounts on a going concern basis.

There being no business activity being carried out by the company corporate governance report is not furnished.

FOR & ON BEHALF OF THE BOARD

PLACE :BOTALGANJ,
DISTT. MANOSAUR (M.P.)

DATED :13TH AUGUST, 2002

(V.K. JAIN)

(CHAIRMAN & MANAGING DIRECTOR.)



ANNEXURE TO DIRECTORS REPORT FOR THE YEAR 2001-2002 PARTICULARS U/S 217 (1) (E) OF
THE COMPANIES ACT.1956

(A) CON8BUATION OF ENEROY

(A)f ENitWY CONSERVATION MAEASURS TAKEN.
The Company'plant remained closed throughout the year;

(B) ADDITIONAL INVESTMENT AND PROPOSALS, IF ANY, BEING IMPLEMENTED FOR
REDUCTION OF CONSUMPTION OF ENERGY.
The company's plant has since been closed.

(C) IMPACT OF MEASURES (A) AND (B) ABOVE FOR REDUCTION OF ENERGY CONSUMPTION
AND CONSEQUENT IMPACT ON THE COST OF PRODUCTION OF GOODS.
No production activity during the year.

(D) TOTAL ENERGY CONSUMPTION AND ENERGY CONSUMPTION PER UNIT OF PRODUCTION
POWW AND FUEL CONSUMPTION

Current Year 31.03.2001 Previous Yew 31.03.2000
1. Electricity

(a) Purchased Units (in lacs) Nil Nil
Total Amount (Rs. in lacs) Nil Nil
Rate per Unit (Rs.) ' Nil Nil

(b) Own Generation:
i)Through Diesel Generator Unit Nil Nil
Unit per ttr. of Diesel Oil Nil Nil
Cost per Unit . Nil Nil
SJThrough steam turbine/generator units Nil Nil
Units per ttr. of Fuel Oit/Gas Nil Nil
Cost per Unit Nil • Nil

2. Coal
Quantity (Tonnes) Nil Nil
Total Cost Nil Nil
Average Rate Nil Nil

3. Furnace Oil
Quantity (K.ltrs) Nil Nil
Total Cost - Nil Nil

, . Rate/Unit Nil Nil
4. Other Internal Generation

' Quantity Nil • Nil
Rate/Unit Nil Nil

CONSUMPTION PER UNIT OF PRODUCTION
Product: Ceramic Tiles Nil Nil
Electricity (Units Per M. Ton) Nil Nil
Kerosene Oil (Litre per M. Ton) Nil Nil.
Coal ' Nil Nil
Other Nil Nil

(B) TECHNOLOGY ABSORPTION
Research and Development (R&D)
1. Specific areas in which R&D carried out by the Company. The Company has not carried out R&D

activity during the year.
2. Benefits derived as a result of the above R&D Not applicable



3. Future Plan of action.

4. Expenditure on R & 0

(a) Capital

(b) Recurring

(c) Total

(d) Total RiDExpendKure as a percentage
of total turnover.

TechnologyAbsorption, Adaptation and Innovation

The Company does hot have any
future plans as at present

1. Efforts, in brief, made towards technology
absorption, adoption and innovation

Benefits derived as a result of the above
efforts, e.g. product development import
substitution etc.

In case of imported technology (Imported
during the last 5 years reckoning from the
financial year.)

Following information may be furnished.

(a) Technology imported

(b) Yearofimport

Has technology been fully absorbed(c)

(d) If not fully absorbed areas where this
has not taken place, reasons therefore
and future plans of action

(Cl FOREIGN EXCHANGE EARNING AND OUTGO

(a) Activities relating to exports initiatives
taken to increase exports market for
product services, and export plans.

(b) Total Foreign exchange used and earned.

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Not applicable Notappfcabfe

The Company has not imported any
technology so far.

Not applicable

Not applicable

Not applicable

Not applicable

Nil

Nil

Notappfcabte

Notappfcabte

Notappfcabte

Notappfcable

Nil

Nil

For & on behalf of the Board of Directors

PLACE: Botalganj, Distt. Mandsaur
DATED: 13th August, 2002

(y.K. JAIN)
CHAIRMAN & MANAGING DIRECTOR



AUDITORS REPORT
TO THE MEMBERS OF MANDSAUR FERRO ALLOYS LIMITED

We have audited the attached Balance sheet of MANDSAUR FERRO ALLOYS LIMITED, as at 31st
March, 2002 and the annexed Profit and Loss Account for the year ended on that date. These financial
statement! are the responsibility of the Company's Management. Our responsibility is to express an opinion
on these.fjnancial statements based on our audit
01. Wacondudedouraudit in accordance wih the auditing standards generally accepted In India. These standards

requite that we plan andperform the audit to obtain reasonable assurance about whethertheSnancia) statements
are toe from any material missstatement. An audit includes, examining on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes, assessing the accounting principles
usedand significant estimates made by management, as well as evaluathgtheoveral presentation oftriefciarictal
statements. We believe that our audrt provides a reasonable basis for our opinioni.

02: As required by the manufacturing and other companies (Auditors Report) Order, 1988 issued by the Company
Law Board in terms of Section 227(4A) of the Companies Act, 1956. We annex heretoa statement on the matters
speeiS»dinfaragfapns 4 & 5 of thesaid order.

03. Furtrw to our comments in the Annexure referred to above, we report that
a We have obtained all the information and explanations which to the best of our knowledge and'befef were

neGessaryforthepurposeofouraudit.
b. In our opinion proper books of account as required by law have been kept by the company so for as it appears

from our examinations of such books *
c. TheBalarx^SheetandProfit&LossAccountaBafl-withinthisreportareinagreemeritwiththebooksofaccounts
d InouropiniaitheBalarireSheetandlheProfit&Lossaccountcs^^

referred in section 211 (3C) of the Companies Act, 1956
e. Based on representations made by all the Directors of the company the information and explanations as made

avaMte, dtodors of the company do not pnma-facie have any disqualification as referred to in clause (g)of sub-
section (1)pf section 274 of the Act.

f. In oi/opinion and to the best of our infoimatKri and according to the explanations gwen to us t^
with thenotea there on and subject to:

1. Thenon obtaining of confirmation of Balances from the Creditors arid-Debtors.
2 . Nonprovision for the Income Tax under dispute
3. Non provision of the interest at the rate of 16% per annum on allotment money amounting to Rs. 25,OOCV- not

paid orithe investment in shares on due date i.e. 30-11-1996. ' '
4. No provision for Doubtful Debts of Rs. 42.15 lacs has been made.
5. No provision has been made for Annual listing tees since F. Y. 1996-99 for which company has been listed

with various stock exchanges.
6. • Investment in shares which are unquoted, is made at cost. No provision is made for any dminuation in the

valuebf shares if any, as the shares are not quoted in the market.
7. No provision has been made for to the extent of Rs> 8,26,506/- to Madhya Pradesh State Electricity Board

which is,under dispute.
Gives the information required by the Companies Act, 1956 in the manner so required and gives a true and fair
view in conformity with the accounting principles generally accepted in India:

• i. lnthecaseofBalanceSheetofthestateofaffairsofthecompanyasat31stMarch,2002and
ii. In the case of Profit & Loss Account of the LOSS for the year ended on that date.

ANNEXURE REFERRED TO IN PARAGRAH 2 OF OUR AUDITOR'S REPORT OF EVEN DATE ON THE
ACCOUNTS FOR THE YEAR ENDED 31ST MARCH, 2002 OF MANDSAUR FERRO ALLOYS LIMITED.

01. The Company has not maintained proper records showing till particulars including quantitative details and situation
of Fixed Assets The question of physical verification of the assets ofthe company at reasonable intervals does



not arise as on account of auction sale of the fixedasset belonging to the company by Madhya Pradesh state
ElectricityBoardon25.5.5001. . • . . ' ; - " - ' ; ' : -

02., None ofthe fixed Assets of thecompany were revalued upto the date of auction i.e. 25.5.2001.
, 03. Onaccountofseizureandauctionofinventorieson25.52b01 byMadhyaPradeshStateElectricityBoard.no

physical verification was done by the management
04. The production activity ofthe company were dosed down since May, 1999 and further on account of auction of

the factory by Madhya Pradesh State Electricity Board on 25 5.2001.
05. The question of descripancies between physical stock and book stock does not arise as there was no physical

verification was done by the management.
06. SroetherewasnostofcattheendoftheacoDuntingyear.The
07 The Company has not taken loans from the companies, firms and other parties except old due to the Directors,

listed i nthe register maintained undersection301ofthe companies Act 1956 and are ndt prima-facie prejudicial to
the interest of thecompany.

08. The company has not granted any loans, secured or unsecured to companies, firms or other parties listed in the
register maintained under section 301 or to the companies under the same management, under sub-section (1B)
ofsection370oftheCompaniesAct, 1956.

09. Thecompany hasgiven interest freeadvancesinthenatureof loan in the normal courseoftsuanessto employees
who are repaying the principal amount as stipulated except advances to the extent of Rs 28.309/-.

10. The question of adequate internal control procedures with regard to purchase of stores. Raw Materials including
components, Plant and Machineries, Equipments and other assets is not applicable, as no purchases were made
during the year i nthe absence of any production activity.

11. According to the information and explanations given to us, there are no transaction of purchase and sale of goods >
and materials and services which were required to the extent in the register maintained under section 301 ofthe
companies Act, 1956 aggregating during the period to Rs 50.000/- or more in respect of each party.

12 The procedure for determination of unservkable or damaged stores, Raw Materials and Finished Goods does not
.arise on account of auction sale by Madhya Pradesh State Electriity Board on 2.5.2001.

t3. The company has not accepted deposits from the public and as such, the provision of section 58-A ofthe
Companies Act, 1956 and the rules framed there under have no application to this company

14. In our opinion, the question of maintenance of reasonable records for the sale and disposal of realisable scrap js
not applicable, as there were no production activity during the year.

15. The Company has no internal audit system during the year under audit as there was no production activity.
16. The Central Government has not prescribed maintenance of cost records under section 209 (1) (d) of the

Companies Act, 1956 in respect ofthe product of the company.
17. Theprovisbn of depositing Employees State Insurance and Provident Fund dues is not applicable to the company.
18. According to the information and explanations given to us no undisputed amount payable in respect of Income Tax,

Wealth Tax, Sales Tax, Customs duty and Excise duty as on 31st March, 2002 fora period of more than six
months from the date they became payable. Except tffe Central Sales Tax payable Rs. 9,832/-.

19. DuringthecourseofourExaminationofthebociksofaccountearned^
auditing practices followed in India, we have not come across any personal expenses which have been charged
to the Profit & Loss account other than those payable under contractual obligations and accepted business
practices, nor have we been informed otsuch a case by the management.

20. The company is not a sick industrial company within the meaning of clause (o) of sub-section (1) of section 3 of
the sick industrial companies (Special provisions) Act, 1985 being small scale industrial unit.

FOR C.H. PADLIYA & CO.
CHARTERED ACCOUNTANTS.

(C.H. PADLIYA)
PLACE : BOTALGANJ, Distt MANDSAUR. - PARTNER
DATED : THIS 13TH DAY OF AUGUST, 2002. M.NO, : 1637



Balance Sheet as at 31st March 2002

SOURCES OF FUNDS

SHARE HOLDERS FUNDS

a. Share Capital

b. Reserves & Surplus

LOAN FOUNDS

a. Secured Loans
b. unsecured Loans

APPLICATION OF FUNDS

1. Fixed Assets

Gross Block

Less : Depreciation

Net Block

2. INVESTMENTS

3. CURRENT ASSE
ADVANCES

Inventories

Sundry Debtors

a
b.
c.
d.

LESS : Current Liabilities &

Provisions

Net Current Assets

Notes to Accounts :

As at
Schedule 31-03-2002

DS (Rs.)
MturiQ'unuo

'A' 41400000 41400000

)lus 'B' 160000 . 150000

41550000

'C-1' . ..

5 --c-2' . .§999.. ' — saaei.
SSRL

_j41565aOj!
iiunounuo

•D1

70000 , 31530*5

on 70000 .140.45315..

•E' 2051080
•s, LOANS a

T'
603200

3974304 3989492

lances 67905 60956

4 Advances 1300332 1657419

5342541 6311067

ilies&
•G' 7797007 12S02260

(2454466)

S EXPENDITURE 'H'

written off) 41959286

41555900

As At

31-03-2001

(Rs.)

41550000

J58PQ.

41555900

17485560

2051080

(61&1193)

28210453

41555900

•0'

For MANDSAUR FERRO ALLOYS LTD

(N.O PAREKH)
DIRECTOR

•AS PER OUR REPORT OF EVEN DATE ATTACHED'
FOR C.H. PADLIYA It CO.

CHARTERED ACCOUNTANTS

(V.K. JAIN)
MANAGING DIRECTOR

PLACE
DATED .

BOTALGANJ, MANDSAUR
THIS 13TH DAY OF AUGUST, 2002

(C.H. PADLIYA)
PARTNER

M.NO : 1637



Profit & Loss Acount for the
year ended on 31st March, 2002

INCOME
a. Sales.
b. Profit on Sale of Fixed Assets

Schedule

Total (A)

Forthe
Year

2001-2002
(Rs.)

For Ihe
Year

2000-2001
(Rs.)

170358

259333

EXPENDITURE

a. Decrease in Stock
b. Raw Material Consumed
c. Administrative & Other Expenses
d Interest & Financial Expenses
e. Miscellaneous Expenditure written off
f. Depredation
g. Loss on Auction of Fixed Asset

by M.P.E.B

Loss for the year (A-B)
Less: Prior Period (Expenses)/lncome

'J'
'K'
r
'M1

'N1

'0'

Total (B)

Add: Loss Brought forward from Previous Year

NOTES ON ACCOUNTS : '0'

158983
1080

254967

13588793

14003800

(14003800)

(14003800)

(27955486)

130000

259031
605

254963
2266693

2911289"

(2651956)
183J

(2650125) '
(27955486)

For MANDSAUR FERRO ALLOYS LTD
•AS PER OUR REPORT OF EVEN DATE ATTACHED'

FOR C.H. PADLIYA 4 CO.
CHARTERED ACCOUNTANTS

(N.D. PAREKH)
DIRECTOR

(V.K JAIN)
MANAGING DIRECTOR

PLACE
DATED .

BOTALGANJ, MANDSAUR
THIS 13TH DAY OF AUGUST, 2002

(C.H. PADLIYA)
PARTNER

M.NO : 1637



Schedules 'A' to 'O* annexed to and forming part of the
accounts for the year ended on 31st.March. 2002

PARTICULARS

SCHEDULE 'A'
SHARE CAPITAL
AUTHORISED
42,50,000 Equity Share of Rs. 10each.
ISSUED, SUBSCRIBED & PAID UP
41,40,000 Equity Shares of Rs. 10 each fully paid up
(Previous year 41,40,000 Equity Shares of Rs. 10/- each)

SCHEDULE-'B1

Asa'i
313.2002

(Rs.)

42500000

41400000

41400000

As at
31,3,2001
(Rs.)

42500000

41403000

41400000

RESERVES & SURPLUS
CAPITAL'SUBSIDY
Capital Subsidy Reserve

SCHEDULE - 'C1

UNSECURED LOANS .'C-2'

From Directors

SCHEDULE- 'E1

INVESTMENTS
Investment in Shares
1. 9600 Equity Shares of Rs. 10O/- each of

M/s Pooja Ferro Alloys Pvt. Ltd.
Previous year 9600 Unquoted

2. 5000 Unquoted Equity Shares of Rs. 101- each of
M/s Viraj Forgings Ltd. Rs. 507- Paid per share.
Previous Year 5000 Unquoted

150000
150000

5900

5900

2026080

...25QQO.
.2051080..

150000

150000

5900,

5900

2026080

The altotment money of Rs 25,0007- has not been paid on Oct, 1996 The Company is liableto pay the
interest on this amount @ 18% from the due date and the shares are liable to be forfeited.



^̂ m l̂f MfiNOSfiUR FERROfiLLOYS LIMITED

^^^^^^^& fiNNUfiL REPORT 2001-2002

•
^^^ SCHEDUL€- 'DP

STATEMENT OF FIXED ASSETS FOR THE YEAR ENDED ON 31-03-2002 J

S.No. Name of the Assets

01. Land
02* Land & Site Development
03. Factory BuSding
04. Well (Including Affixture)
Plant & Machinery:

>05. Plant & Machinery
Fumance etc.

06. Transformer & Generator
07 Cooling Tower
08. Electrical Installation
09 Laboratory Equipments
10. Weigh Bridge
Vehicles :
11 Motor Car & Jeeps
12. Truck
13 Furnitures Fixtures
14. Office Equpments
15. Loose Tools& Jigs. etc.
16. Cycle
17 Aircondtioner
18. Computer

Total (Rs.)

Previous Year

Gross block
As on Addition

01-0401 during the
year

. 772947

150745

7691516

61894

15612100

3236426

161800

2060032

142026

375870

395790

382207

215546

155557

7482 . -

1087 . -

37980

70000

31530955 . -

32530965

Deduction As On
during the 31-302

year
772947

150745

7691516

61894

15612100

3236426

161800

2060032

142026

375870

395790

382207

215546
155557

7482

1087

37980

70000

31460955 70000

100000 31530955

®%

_
-

3.34%

1.63%

10.34%

4.75%

4.75%

475%

4.75%

4.75%

950%

11.31%

6.33%

6.33%'

4.75%

707%

4:75%

16.21%

Up to

31-0301

.
-

1610840

7238

8933531

1403914

67920

913157

57237

149369

270574

374504

183459

69267

3037

602
10626

7COOO

14045395

11867680

Depreciation
for the Disposal/

Year Adjustment

772947

150745

- 6080676

54596

^ x 6678569

- 1832512

93880

- 1146875

84789

226501

125216

7703

112087

86290

4385

435
27354

-

- 17485560

2266390 68975

Net block
Total As on As«-
upto 31-3-2002 31-034$

31-3-2002

77294?:

150745

- 6080616
x - - 54596

»

- - 667856o,

• '

^

t-

r

£

"',""

i

1

J

|i

- 18325*<¥
938Bp

- 1146875
847®

226801

1252K
771&

112087
aeaap:

. . - - 4318
435,

27354?
70000 - -

"

b

^
S

^

70000 - 174855̂  4f

14045395 17485560 206632%.!
J
y



SCHEDULE- 'F1

CURRENT ASSETS, LOANS, & ADVANCES .
1. Inventories

(As certified by the Management)
(At cost or realisable value which ever Is lower)
Raw Material (Ceramic) (At cost)
Finished Goods (At Realisable value)
Work in Progress (At Realisable value)
Stores & Spares (At Cost) -
Packing Material -__

2. Sundry Debtor*
More than 6 Months
Unsecured considered good
Considered Doubtful 3974304
Ot hers (U nsecured Considered Good)

3. CASH & BANK BALANCES
Balance with Scheduled Banks
a. Current Account 58972

58972
Cash in hand & Imprest 6933

4. LOANS, DEPOSITS. & ADVANCES
Sundry Deposits 28060
Advance to Suppliers (Doubtful) 21000
Advance for Expenses 75552
Advance to Employee 28309
Advance for Capital Goods 27421
Income Tax Demand paid under dispute 1000000
Amount due against sale of Assets IgfjOOp

SCHEDULE-'G'
CURRENT LIABILITIES & PROVISIONS

Sundry Creditors *" ' 2200553
Liabilities for Expenses 58475
Liabilities for Public Issue 426422
Liabilities for Capital goods 130211
Other Liabilities . .....4981346..

57000
111000
97000

335000
3200

925005
3064487

3974304 368949E

67905

31710
136134
78566
30309

131000
1000000
350000

1303332 4SSW19

77970097

2373654 '
41355

426422
175823

9485006
12502260

** Including Rs. 360953/- due to small scale undertakings (listed below) exceeding Rs 1 lacs each
outstanding for more than 30 days and Rs. -Nil- for less than 30 days (previous year Rs 464S32/-)

(Agrawal Metal Industries, Mumbar, Transformers & Ractifire (India))



SCHEDULE-'H'

MISCELLANEOUS EXPENDITURE :
(To the extent not written off)
Preliminary Expenses
Public Issue Expenses
Promoters Capital Issue Expenses
Debit Balance of Profit & Loss A/c.

SCHEDULE -T

Sales:
Net Sales

\

SCHEDULE- 'J1

INCREASE/DECREASE IN STOCK
Finished Goods (Ason 01-04-2001)
Work in progress (As on 01-04-2001)

LESS : CLOSING STOCK

Finished Goods (As on 31 -03-02)
Work in progress (As on 31-03-02)

Decrease in stock (Loss on auction sale by M.P.E.B.)

SCHEDULED 'K1

RAW MATERIAL CONSUMED

Opening Stock (As on 01 -04-2000)
Add: Purchases (Net) (During the year)

1287
247553

6127
..4..1*9286.. 27955486

41959286

41959286

111000 , 241000
97000 97000

208000

ITrOOO
;_ 970QQ

"pbsooo)

Less On auction sale by MPEB

CEREMIC
57000

'57000'

57000

28210453

28210453~

J70358

170358

338000

208000

(130000T

CERAMIC
57000

570ob"

67000



SCHEDULE-!1

ADMINISTRATIVE, ESTABLISHMENT & OTHER EXPENSES.
Salaries & Allowances 24000 96173
Telephone STrunkcall Expenses 6631 15681
Postages Telegrams 1196 • 1906
Legal & Professional Charges 12700 16000
Printings, Stationery 2539 2162
Repairs Maintenance (General) - . 9000
Freights Cartage (General) - 30'
Exp. On Annual General Meeting , 81864 53670
Vehicle Running & Maintenance - 550
News Papers & Periodicals , . - 1002
Office Expenses . - 786
Rates & Taxes 7 1 7 7 - 7 5 0 0
Repairs & Maintenance (Computer) 2800
TRAVELLING EXPENSES

Directors -_ -_
Others - 324

- • 324
HALTING EXPENSES

Directors - 2497
Cithers 3854"

3854
Electricity Charges 200
Miscellaneous Expenses 3020
Computer Operating Expenses 6000
Insurance Charges
AUDITORS REMUNERATION
AuditFees • 7000
Fees in other Capacity -

7000
Total (Rs.) :::::lSslf

SCHEDULE- 'M'
INTEREST & FINANCIAL CHARGES
Bank Commissions Charges __:;.;;;JP|Q:

~~ ifflo
SCHEDULE- 'N1

MISCELLANEOUS EXPENDITURE WRITTEN OFF
1/1 Oof Preliminary Expenses , • 1287 1282
1/1 Oof Public Issue Expenses . 247553 ....247551...
1/1 Oof Promoters Capital Issue Exp , '...6127 .. 61.30..

" ""



SCHEDULE-'0'

NOTES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED ON 31ST MARCH, 8002

A) SIQNffICAHT ACCOUNTING POLICIES :

1. BASIS OF ACCOUNTING :
a TheCofrpanyfdtowsthememantitesys<emofacax^

accaial basis except those with insignificant uncertainttes.
b. Financial statements are based on accounting policies referred to otherwise are consistent

with generally accepted accounting principles.

2. FIXED ASSETS:
a. There are no fixed assets except computer as all the assets were auctioned by Madhya

Pradesh Electricity Board on 25:5.2001.
b. There are no fixed assets hence the question of depreciation on the same does not arise.
c. The fixed assets of the company except computer were auctioned by the Madhya Pradesh

Electricity Board, Mandsaur against ite due on 25.5.2001 for Rs. 45,08,000/- on which toss of
Rs. 1,35,88,7807- was incurred which has been charged to Profit & Loss Account

3. INVESTMENTS :
Investment in shares which are unquoted, is made at cost No Provision is made for any
diminution in the value of shares, if any, as the shares are not quoted in the market

4. INVENTORIES :
There was no Closing Stock of Raw Material, Stores & Spares, Work-in-Progress and Finished Goods
the question of valuation does not arise.

5. TREATMENT OF MISCELLANEOUS EXPENDITURE:
Miscellaneous expenditure (i.e. preliminary and public issue expenses etc.) are written off
over a period of 10 years.

6. CONTINGENT LIABILITIES :
Contingent Liabilities are not provided for and have been disclosed by way of notes on accounts.

B. NOTES ON ACCOUNTS :

1. CONTINGENT LIABILITIES NOT PROVIDED FOR :
(Rs. in Lacs) (Rs. in Lacs)
(Current year) (Previous Year)

a Inrespectoftelephonebilsinthenameofoxnpany.the
matter is pending before consumer foaim (A sum of
Rs. 0.41 Lacs has been paid under protest). < . 0.51 0.51

b. In respect of capital subsidy received from Govt. or M.P. - 1.50
c The company has not deposited the amount due on allotment amounting to Rs. 25,0001- for the investment in the

shares of VirajForgings. The amount is payable with interest @ 18% per annum from 3011.96. The snares may
- be forfeited nonpayment of allotment money,
d The Income Tax Assessment of the company has been completed upto assessment year 2000-2001. The total

demand of Income-tax under appeal and in dispute is Rs. 26,36,1371- pertaining to A.Y. 92-93 to 93-94. Pending
decision of the appeal a sum of Rs. 10,00,CXX^-rias been ctepoated by the company under protest The same has
been treated as advance recoverable in cash or kind

e. There is continegent liability of the company to the extent of Rs. 8,26,506/- to Madhya Pradesh State Electricity



Board wich is under disupte.
No provision has been made for annual listing fees since F.Y. 1998-99 for wich company has been listed with
Idore, Mumbai, Calcutta and Ahmedabad Stock Exchanges.
1/IOlhofMfccelaneousExperKJitureLftpfBlirnina^
No provision for gratuity has been made in respect of gratuity pay^
BalanoeofDetJtas,&eoltorsarKlLc«)&advafK»saresubje(*to
In absence of delate from the Registrar to issue, the iably for share application money could not be adjusted ti date.
Previous year figures have been regrouped or rearranged to made them comparable with current year figures. The
computer error occurred in figures of loss fcr the previous year r« been omfy reflected in t» previous years figures.

7. Noprovisnnfordoumdebts(>fRs.42.15lacshasbeenmade,out(>fwhich^
8. The romniercialproducticfl of the iximpany has been suspended from the month of May, 1999 and further on

account of seizure and auction of the assets of the company by Madhya Pradesh State Electricity Board.
9. ItaMadhya Pradesh State ElectafcttyBc^Marxisaurriasau^

the factory for Rs. 45 lacs. The balance of Rs. 49.71.514/-excluding the dakn of expenses on auction is still
outstanding. The company has filed suit before District Judge, Mandsaur on 24.6.02 chalanging the legality of the
auction. The same is pending tiH the date of audit

10. Thef̂ ureshavBbeenroundedofftonearestrupee.
11. Actfford informal pursuart to the |irâ

Signature to schedule'A'to'a
For C.H. Padliya & Co.
Chartered Accountants

(C.H. Padliya)
Partner.

Place: Botakjanj, Mandsaur
Dated: This 13th Day of August 2002.

(V.K. Jain)
Managing Director

For Mandsaur Ferro Alloys Ltd.

(N.D. Parekh)
Director



Additional Information Pursuant to the provision of paragraphs 3 & 4 of
part II of schedule VI to The companies Act, 1956 (as referred in point no. 11
of Notes on Accounts) as provided by the Management and relied by
auditors being technical matters pertaining to Capacity production and
consumption.

Product! Ceramic glazed tilts
2001-2002

i. A. Licenced Capacity
B. Installed Capacity

ii. C. Production

Finished
Unfinished (work in progress)

iii. Sales (Net)*

iv. Stock x
a Opening stock finished

Unfinished

b. Closing stock finished

Unfinished

Factory Auctioned
byM.P.E.B.

Ties

(In M.T.)
-Nil-

' -Nil-
-Nil-

(-- )

6.171

(38000) <r
7.326

(97000) x

-Nil-

M '
-Nil-

(— )

Ctramlc glued tiles
2000.2001

Sanitary
Wares

(In Nos.)
-Nil-

-Nil-

-Nil-

,(— )

1161
(61000) .̂

-Nil- ^

-Nil-

(— )
-Nil-

(—)

7200 MT
7200 MT

Ties

(In M.T.)
-m-
-m-

21.070
(168840)

27.241 V"
(178000)

7.326
X (97000)

6.171

(38000)
7.326

(97000)

Sanitary
liljKinnWoroS

(In Nos)
-Nil-
-NR-
24

(1518)

1185
(63000)

-Nil-

1161
(61000)
-Nil-

(~)
v. Raw material consumed (indigenous)

a. Body Materials
b. Glazed, frits & chemicals

Indigenous
Imported

Unit Qty
M.T. -m-

M.T. -Nil-
M.T. -Nil-

-Nil-
--Nil-

Value
•Nil-
-Nil-
-Nil-
-Nil-
-Nil-

Qty
-NH-
-NU-
-Nil-

-N»-.

-Nil-

Value
-Nil-

-NH-
-Nil-

, -Nfl-
-Nil-

vi. Value of imports on CIF basis
Capital Goods

vii. Expenditure in foreign currency
viii. Earning in foreign currency

-Nil-
-Nil-
--Nil-

-Nil-
-Nil-

The stock of Finished, Unfinished including Stoc of Raw Material sold in the auction of the factory on 25.5.2001
• by Madhya Pradesh State Electricity Board.



Cash flow statement for the year ended on 31-03-2002
(Prepared pursuant to t«e Listing Agrwmfent with Stock Exctiafiges)

31.3.2M2

A. CASH FLOW FROM OPERATION ACTIVITIES :

Net profit before tax & Extra ordinary items (14003800)

Adjustments for:

Depreciation

Foreign Exchange
Investment
Interest/Dividend (Net)
Preliminary expenses written off 254967
Profit on sale of fixed assets
Loss on sate of fixed'assets (Auction) 13588760

' 13843727
Operating profit before working capital changes (160073)

Adjustment for: Trade& other Receivable 372275

Inventories 603200
Trade payabtes (470S253)

Cash generated from operations
Interest paid --

Direct Taxes paid

31.3JM1

(2650125)

2266890

254963
(88975)

(7265)
130000

(868821)

Net cash flow from operating activities

B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets
Deduction from fixed assets
(4500000-603200)
Acquisition of Companies
Purchase of Investments
Sale of Investments
Interest Received

Dividend Received

(3729778)
(3889851)

(3889851)

2432676
(217447)

(746086)
(963533)

(963533)

1000000

Net cash used in investing activities 3896800
6949

1000000
36467



C. CASH FLOW FROM FINANCIAL ACITVITES
Proceeds .from capital issue
Proceeds from long term Borrowings
Repayment of finances lease liabilities _
Dividend paid
Net cash used in financing activities
Net Increase in cash & cash Equivalents
Closing Balance of Cash & Cash Equivalents
Opening Balance of Cash & Cash Equivalents

(73682)
$M)

98171
67905

Place: Botataunj, Distt. Mandsaur
Dated: This 13th day of August, 2002

For and on behalf of the Board of Directors.

" (V.K.Jain)
(Chairman & Managing Director)

We have examinechhe above cash flow statement of Mandsaur Ferro Alloys Limited Mandsaur for the period
ended on 31-03-2002. The statement has been prepared by the company in accordance with the requirements of
listing agreement clause No. 32 with stock exchange and is based on and in agreement with the corresponding
profit and loss account and balance sheet of the company covered by our report of 13th, August, 2002 to the
members of the company. •

Place: Botalganj, Mandsaur
Dated M3th Day of August, 2002

For C.H. Padliya & Co.
Chartered Accountants

(C.H. Padliya)
Partner

M. No.: 1637



Annexure-ll

Balance sheet abstract and company's General Business Profile

IV.

v.

Registration Details
Registration No. 10-05049 (did. 31-01-1989)
Balance sheet date 31

Date

State code-10
03

Month
2002
Year

Capital raised during the year (amount in Rs. Thousands)
Public issue

Nil
Bonus issue

Nil
Position of Mobilisation and Deployment of funds

(Amount in Rs. Thousands)
Total Liabilities

41,555.900
Sources of funds Paid-up Capital

41,400.000
Secured Loans

Nil
Application of funds Net fixed Assets

NIL
Net current Assets

(2454.466)
Accumulated Losses

• 41959.286
Performance of company (Amount in Rs. Thousands)

Turnover Total Expenditure
NIL 415.040

Profrt/(Loss) Before Tax Profit/(Loss) after Tax
(14003.800) (14003.800)

Generic Names of three principal products/Services of company (as per monetary terms)
item code No.: (Itc code) 6908
Product Description: Ceramic tiles

Rights issue
Nil

Private Placement
Nil

Total Assets
41,555.900

Reserves and surplus
150.000

Unsecured Loans
5.900

Investments
2051.080

misc. Expenditure
NIL

For Mandsaur Ferro Alloys Limited

(N.D. Parekh)
Director

(V.K. Jain)
Managing Director

For C.H. Padliya & Co.
Chartered Accountants

Place: Botalganj, Mandsaur
Dated: 13th Day of August 2002.

(C.H. Padliya)
Partner"

M. No.: 1637



NfiNDSffUR FERfW fi! I OYS I IMiTFD
:(f»NUHI iVFi^OiM ZOUi ? O M /

MANDSAUR FERRO ALLOYS LIMITED
Regd. Office: Botalganj, Mhow-Neemuch Road, Distt. Mandsaur - 458 001 (M.P.)

TO BE HANDED OVER AT THE ENTRANCE OF THE MEETING HALL

Name of the attending Member

(In Block Letters) ,

Member's Folio Number

Name of Proxy (in Block Letters)

(To be Tilled in if the proxy attends in stead of the Member)

Member's / Proxy Signature

(To be signed at the time of handing over this slip)

MANDSAUR FERRO ALLOYS LIMITED
Regd. Office: Botalganj, Mhow-Neemuch Road, Distt. Mandsaur - 458 001 (M.P.)

I /We : : :....
of being a

member/members of the above named company, hereby appoint ,

of
or failing him / her :

of
as my / our proxy to vote for me / us on my / our behalf at the THIRTEENTH ANNUAL GENERAL

MEETING of the Company to be held at 4.30 p.m. on Monday, 30th September, 2002 and at any adjournment

thereof.

Signed... •.:
Date

Note Proxies must reach the Company's Registered Office
not less than 48 houfs before the meeting Revenue

Re.1/-



If undelivered, please return to:
MANDSAUR FERRO ALLOYS LIMITED
Botalgunj, Mhow-Neemuch Road,
Distt. Mapdsaur-458001 (M.P.)


