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NOTICE

.Notic.e is hereby given that the Adjourned Eighth Annual General Meeting of the members of
Baron Infotech Limited will be held on Friday, 20" January 2006 at 2.00 p.m. at Vinay Nagar
Community Hall, 95/96, Vinary Nagar Colony, Saidabad, Hyderabad 500 009 to transact the following
business:

ORDINARY BUSINESS:

To receive, consider and adopt the Audited Balance Sheet as at 30" June 2005 and the Profit &
Loss Account for the year ended on that date and the Directors’ and Auditors’ Report thereon.

For Baron Infotech Limited

Sd/-
Place :Hyderabad (A. A. Rama Raju)
Date  : 20" December 2005 Chairman

1. A MEMBER ENTITILED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO
APPOINT A PROXY OR PROXIERS TO ATTEND AND VOTE THEREAT INSTEAD OF
HIMSELF/ HERSELF. A PROXY NEED NOT BE A MEMBER.

2. Theinstrument of Proxies to be effective must be lodged at the Registered Office of the Company
at least 48 hours before the meeting.
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NOTICE-

Notice is hereby given that the Eighth Annual General Meeting of the members of Baron Infotech
Limited will be held on the Tuesday, 20" December 2005 at 11.00 A. M at the Registered Office
of the Company to transact the following business:

ORDINARY BUSINESS:

1. Toreceive, consider and adopt the Audited Balance Sheet as at 30" June 2005 and the Profit
& Loss Account for the year ended on that date and the Directors’ and Auditors’ Report thereon.

2. To appoint Mr. P.V.S.S. Raju, who retires by rotation and being eligible offers himself for
reappointment.

3. Toappoint M/s. D. Venugopal & Co., Chartered Accounts, the retiring statutory auditors of the
Company and authorise the Board of Directors to fix their remuneration.

For Baron Infotech Limited

Sd/-
Place :Hyderabad (A. A. Rama Raju)
Date  :19-10-2005 Chairman

NOTES:

a. A MEMBER ENTITILED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO
APPOINT A PROXY OR PROXIERS TO ATTEND AND VOTE THEREAT INSTEAD OF
HIMSELF/ HERSELF. A PROXY NEED NOT BE A MEMBER.

b. The instrument of Proxies to be effective must be lodged at the Registered Office of the
Company at least 48 hours before the meeting.
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DIRECTORS’ REPORT
Dear Shareholders

Your Directors’ are pleased to present Eighth Annual Report along with the audited Accounts for
the Financial Year ended 30" June, 2005.

The Company has convened the original Eighth Annual General Meeting on 20" December 2005
and transacted all the business given in the Notice except Adoption of Accounts for which meeting
got adjourned as the Audited Accounts were not ready for circulation and adoption, and the same
is being conducted now.

Financial Results

(Rs. in lacs)
Particulars 2004-2005 2003-2004
Total Income Nil 23.23
Total Expenditure 28.13 35.20
Loss for the year 28.13 11.97
Loss brought forwarded 597.34 583.58
Accumulated Loss 625.47 597.34

Operations of the Company
The Company did not carry on any operations during the period under review.
Dividend

Your Directors express their inability to recommend dividend for the year due to the loss incurred
by the Company.

Directors

Mr. P.V.S.S. Raju who is liable to retire at the 8" Annual General Meeting has been reappointed
at the AGM held on 20" December 2005.

Auditors & Auditors’ Report

M/s. D. Venugopal & Co., Chartered Accountants, retiring auditors of the Company have been
reappointed till the next Annual General Meeting. The following are the replies to various
qualifications made by the Auditors’ in their Report:

__——-——-E]—————
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Replies to Qualification to the Auditors Report:

2. a. The company is in the process of recovery of the said Fixed Deposit amount from the
Bank and the legal proceedings are already initiated against the bank as well as the
Director concerned namely Mr. N.V. Rama Raju.

b. Company is taking steps to reconcile this bank account. The delay caused due to the
merging of the Bank of Madhura with ICICI Bank.

Reply given in (a) above is stands good for this qualification
3. a Necessary steps have being taken for recovering the advances concerned.

b.  The Call Centre has been purchased for lump sum consideration. On account of practical
problem the valuation of different class of assets could not be bifurcated.

¢. The Provision will be created against the advance extended for development of call
centre depending upon the surplus earned by the Company. '

d. The Company has taken necessary steps for recovery of Rs. 13.02 lacs.

e. Necessary provision will be created in the Books of Account depending upon the future
earning capacity of the Company.

f.  The Company has already initiated steps for making good of the money.
Particulars of employees '
There are no employees drawing remuneration in excess of the limits prescribed under Sec. 217

(2A) of the Companies Act, 1956 read with the Companies (Particulars of Employees) Rules,
1975.

Fixed Deposits
The Company does not have any deposits.
Directors’ Responsibility Statement

Pursuant to the requirement under Section 217 (2AA) of the Companies Act, 1956, with respect to
the Director's Responsibility Statement, it is hereby confirmed that except to the extent of qualification
made by the Auditors in their Report for the financial year ending as on 30" June 2005:

i) in the preparation of the annual accounts, the applicabie accounting standards have been
foliowed;

i) appropriate accounting policies have been selected and applied them consistently and have
made judgment and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company at the end of the financial year and of the loss of the
Company for the financial year ended on 30" June, 2005;

iii) proper and sufficient care had been taken by the Board of Directors’ for the maintenance of
adequate accounting records in accordance with the provisions of this Act for safeguarding
the assets of the company and for preventing and detecting fraud and other irregularities;

——.—-—E——-——
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iv) that the directors had prepared the annual accounts on a going concern basis;
Corporate Governance

A report on corporate governance along with the certificate of auditors of your Company as required
under Clause 49 of the Listing Agreement is enclosed.

Management Discussion and Analysis

As you are aware your Company is engaged in the activity of software development and services.
In view of the market conditions the Company has stopped all its operations. However your company
is in the process of formulating a revival stragey and will be implemented vigorously from the
coming months. Your Board is confident of turnaround of the Company in the next 2/3 financial
years.

Conservation of energy & technology absorption, foreign exchange earnings and outgo
A. Conservation of Energy: As there are no operations, it does not arise.
B. Technology Absorption:
Research and Development (R & D)
1. Specific areas in which R & D carried out by the Company: Nil
2. Benefits derived as a result of the R & D: Not Applicable
3. Expenditure on R & D : Nil
C. Foreign Exchange Earnings & Outgo : Nil
Acknowledgements

The Directors express their sincere appreciation to the shareholders, bankers, share transfer agents
and employees at all levels, for their invaluable contribution during the period under review.

For Baron Infotech Limited

Sd/-
Place: Hyderabad ( A. A. Rama Raju)

Date: 20.12.2005 Chairman
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REPORT ON CORPORATE GOVERNANCE

Company's Philosophy on Corporate Governance:

The Philosophy is to ensure that the interest of all the stakeholders is protected and
affairs of the company are conducted in transparent way and wealth is created and shared.

Board of Directors

The composition of the Board of Directors meets the stipulated requirements. The Board comprises
2 whole time directors and 2 non whole time independent directors. The composition of the Board
as on the date of this report is as follows:

A.A. Rama Raju Chairman & Whole time director ~ Non-independent
P.V.S.S. Raju Whole time director Independent
K.V. Bangar Raju Non whole time director independent
P. Venkat Naidu Non whole time director Independent
K. Laxamaiah Choudhary  Non whole time director Independent

The Board of Directors met 4 times during the financial year 2004-2005 on the following
dates: 22.07.2004, 27.10.2004, 28.01.2005, 27.04.2005

None of the directors of the Company are members in more than 10 committees or acting as
Chairman of more than five committees across all Companies in which he is a Director.

Audit Committee

The constitution of the Committee is as follows:
Mr. A.A. Rama Raju — Chairman
Mr. K.V. Bangar Raju — Member
Mr. P. Venkat Naidu — Member

During the financial year the audit committee met on 22.07.2004, 27.10.2004, 28.01.2005,
27.04.2005.

The terms of reference made to the Audit Committee inter-alia include:

i. To oversight of the Company’s financial reporting process and the disclosure of its financial
information to ensure that the financia! statement is correct, sufficient and credible

ii. To review the management the annual financial statements before submission to the board
iii. To review with the management & auditors, the adequacy of internal Control systems

iv. To discuss with auditors any significant findings and foliow up there on



) ‘ Baron Infotech Limited
18 a0y s

v. To review the findings of any internal investigations by the auditors into matters where there
is suspected fraud or irregularity or a failure of internal control systems of a material nature
and reporting the matter to the board. -

vi. To discuss with auditors before the audit commences nature and scope of audit as well as
have post-audit discussion to ascertain any area of concern

vii. To review the company'’s financial and risk management policies
Remuneration of Directors

During the year under review no remuneration was paid to any of the whole time or non-whole time
directors.

Management

A. The information under this heading is provided under various topics/items in the Directors’
Report forming part of this annual report.

B. The management during the financial year 2004-05 has not made disclosures to the Board
relating to the material and commercial transactions, where they have personal interest that
had a potential conflict with the interest of the Company at large.

Shareholders

a) The relevant information relating to the Directors, who would be re-appointed at the ensuing
Annual General Meeting is given in the Notice convening the Annual General Meeting.

b) Shareholders/investors Grievances Committee

The shareholders / investors grievance committee consists of
Mr. A.A. Rama Raju — Chairman

Mr. K.V. Bangar Raju — Member

Mr. P. Venkat Naidu — Member

The Committee looks into the redressal of shareholders’ complaints, transfers and dematerialization
of shares.

Compliance of Corporate Governance

The Compliance Certificate obtained from the Statutory Auditors of the Company M/s D. Venugopal
& Company is given as a part of the Annual Report.

___—_————-—D]-—_————
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General Body Meetings

The following are the details of the last 3 Annual General Meetings:

Financial year | Date Time Venue Nature of special
resolutions, if any
passed.

2001-2002 28.11.2002 11.00 a.m. Registered Office | Nil

2002-2003 10.12.2003 11.00 a.m.| Registered Office | Nil

2003-2004 27.11.2004 11.00 a.m. Registered Office | Nil

Special resolutions were neither put through for post ballot before the last Annual General Meeting
nor proposed to put through for the ensuing Annual General Meeting.

Disclosures

During the period, there are no related party transactions.

There have been no non-compliance by the Company of the regulations imposed by the
Stock Exchange or SEBI or any statutory authority, on any matter related to capital markets
during the last 3 years.

General Shareholder information:

(a)

(b)
(©)

(e)

Date, Time & Venue of the 8" Annual General Meeting (adjourned):

Date of Annual General Meeting 20" January 2006
Time : 2.00 p.m.
Venue : Vinay Nagar Community Hall

95/96, Vinay Nagar Colony
Saidabad, Hyderabad 500 059

The Financial year of the Company is from 1= July 2004 to 30" June 2005
The shares of the Company are listed on

iy  Hyderabad Stock Exchange

i)  Mumbai Stock Exchange.

The details of the scrip of the Company are:

Stock Code : Scrip code 532336

Trading Symbol : BARON INFOTE
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Electronic Connectivity

National Securities Depository Limited
Trade World, Kamala Mills Compound
Senapati Bapat Marg, Lower Parel
Mumbai- 400 013

Central Depository Services (India) Limited
Phiroze Jeejeebhoy Towers, 28" Floor
Dalal Street, Mumbai_ 400 023

(g) Market Price Data
There is no trading in the Company’s scrip during the period under review.

(h) Registrars and Share Transfer Agents (RTA):
Venture Capital & Corporate Investments Ltd.;
6-2-913/914, 3" Floor, Progressive Towers
Khairatabad, Hyderabad 500 004.
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CERTIFICATE

To
The Members of
Baron Infotech Limited

We have examined the compliance of conditions of corporate governance by Baron Infotech Limited,
for the period ended on 30" June 2005, as stipulated in Clause 49 of Listing Agreement of the said
Company with the Stock Exchange (s).

The Compliance of conditions of corporate governance is the responsibility of the management.
Our examination was limited to procedures and implementation thereof adopted by the Company
for ensuring the compliance of the conditions of the Corporate Governance. It is neither an audit
nor an expression of opinion on the financial statements of the Company.

in our opinion and to the best of our information and according to the explanations given to us:

1. We certify that the Company has not complied with the conditions of Corporate Governance
as stipulated in the above mentioned listing agreement.

2. We state that no investor grievance is pending for a period exceeding one month as on
30.06.2005 against the Company as per the records maintained by the shareholders /
Investors Grievance Committee.

3. We further state that such compliance is neither as assurance as to the future viability of the
Company nor the efficiency or effectiveness with which the management has conducted the
affairs of the Company.

For D.VENUGOPAL & CO.

Chartered Accountants
Sd/
Place : Hyderabad D.VENUGOPAL
Date : 20-12-2005 Partner
M.No. 25220
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AUDITORS’ REPORT

To
The Members of BARON INFOTECH LIMITED,
Hyderabad.

We have audited the attached Balance Sheet of Baron Infotech Limited as at 30™ JUNE 2005
and also the Profit and Loss Account for the Year ended on that date annexed thereto. These
financial statements are the responsibility of the company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit

We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
the management, as well as evaluating the overall financial statement presentatlon We believe
that our audit provides a reasonable basis for our opinion. '

1. As required by the Companies (Auditor's Report) Order, 2003 issued by the Central
Government of India in terms of sub-section (4A) of Section 227 of “The Companies Act,
1956, we enclose in the Annexure a statement on the matters specified in paragraphs 4 and
5 of the said Order.

2. Further to our comments in the Annexure referred to in paragraph 1 above, we report that

a. The company’s Fixed Deposits of Rs. 1.75 Crores are with the Bharat Mercantile Co-
operative Urban Bank Ltd., as on the date of the Report as explained to us and information
and explanations obtained during the audit it appears that one of the then Director has
availed loan in his personal capacity against company’s FDRs and the same was adjusted
by the Bank against the said Loans.

b. The company has Rs.3.88 Lakhs as deposit with Bank of Madhura. No documentary
evidence such as confirmation from bank is not available. Provision is not created on
this deposit. Consequently the bank balances are overstated and loss is understated to
that extent.

c. An amount of Rs.6.94 lakhs interest receivable from bank is shown under other current
assets as interest receivable though the banker adjusted the deposit and interest
receivable there on during the year 2001-02. Consequently LOSS for the year is
understated and Current assets are overstated to that extent.

3. a. Thecompany has made an advance of Rs.92.50 Lakhs towards the capital works. There
is no evidence regarding the execution of capital works for which provision has to be
created which has not been complied by the company. Hence advance for fixed assets
is overstated and loss for the year is under stated to that extent.
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b. As per the books of account an amount of Rs.60.00 Lakhs is showing in fixed assets as
CALL CENTRE inclusive of all assets belonging to call centre. Details of classification of
assets such as plant and equipment, furniture and fixtures ... are not available for our
verification. Hence we are unable to express our opinion on the said items.

¢. The company has given an advance of Rs.10.00 Lakhs for the development of a call
center for which no evidence is available. The company has not created any provision
even though no development has taken place. Hence the loss for the YEAR is understated
and advances were overstated to that extent.

d. The company has advanced an amount of Rs.13.02 Lakhs to different parties, but no
recorded evidence is available. Since the company has not created any provision against
the same the loss is understated and advances are over stated to that extent.

e. An amount ot Rs.15.00 Lakhs paid towards cost of ERP Modules showing in Advances
for Fixed Assets. No proofs of having these modules in the office were shown either in
the computer systems or through the C.D’s. As the provision was not made on this
advance consequently the Advance for fixed assets was over stated by Rs.15.00 Lakhs
and Loss was understated by 15.00 Lakhs

f.  Fixed assets includes Rs 61.46 lakhs towards purchase of Computer Equipment.
However, there is no proof of receipt and installation of equipment. Hence Fixed Assets
are overshown 61.46 lakhs and current assets are under shown by the same amount.

Bank balances are subject to confirmation.
Debit / Credit balances in parties’ accounts are subject to confirmation.

We have obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purposes of our audit.

In our opinion proper books of account as required by law have been kept by the company so
far as appears from our examination of such books.

The Balance Sheet and Profit and loss Account dealt with by this report are in agreement with
the books of account.

In our opinion, the Balance sheet, Profit & Loss Account and Cash Flow Statement dealt with
by this report comply with the applicable accounting standards referred to in sub-section (3C)
of Section 211 of the Companies Act, 1956 subject to

*  Fixed assets capitalization in Call centre premises is not as per Accounting Standard 10
issued by ICAL

. Depreciation on Call centre premises is not provided deviation Accounting Standard 6
issued by ICAI.
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vi.

Due to non availability of information we are unable to comment on the quantum of impact on
the financial statements

On the basis of written representations received from the directors and taken on record by the
Board of Directors, We report that none of the directors is disqualified as on June 30, 2005
from being appointed as a director in terms of clause (g) of sub-section (1) of section 274 of
the Companies Act, 1956.

In our opinion and to the best of our information and according to the explanations given to us,
the said accounts read together with the company’s accounting policies and notes hereto,
give the information required by the companies Act, 1956 in the manner so required and give
a true and fair view SUBJECT TO THE INFORMATION MENTIONED IN PARGRAPH
Numbers 2 and 3 OF THE REPORT in conformity with the accounting principles generally
accepted in India.

. In the case of the Balance Sheet, of the state of affairs of the Company as at 3o
June, 2005; and

. In the case of the Profit and Loss Account, of the LOSS of the company for the YEAR
ended on that date.

. In case of the cash flow statement, of the cash flows for the year ended on that date.

For D.VENUGOPAL & CO.
Chartered Accountants

Sd/

Place : Hyderabad D.VENUGOPAL
Date : 20-12-2005 Partner

M.No. 25220
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Annexure to the Auditor’s Report

Annexure referred to in paragraph 1 of our report of even date:-

vi.

a. The Company has not maintained records to show full particulars including quantitative
details and situation of fixed assets.

b. Thereis no documentary evidence regarding the physical verification of assets at frequent
intervals. In the absence of the proper information we are unable to comment on the
situation and the discrepancy between the books stock and physical stock of fixed assets.

c. None of the fixed assets have disposed off during the year

During the period the company has not dealt with any inventory consequently clause (a),
Clause (b) and Clause (c) of paragraph ii are not applicable to the company.

a. The company has not maintained the register to be maintained under section 301.
Based on the information and explanations given by the management that the company
has not granted any loans except advances to directors in the normal course of business.

b. Since the company has not maintained the register we are unable to comment upon
clause (b), Clause (c), Clause (d) of paragraph iii.

e. The company has not maintained the register to be maintained under section 301.
Hence we are unable to comment on the clause (e) of paragraph iii.

f.  In view of our comment in paragraph iii(e) above we are unable to comment on the
clauses iii(f), iii(g) of paragraph iii.

In our opinion and according to the information and explanations given to us, certain items
purchased are of a special nature in respect of which suitable alternative sources do not
exists for obtaining comparative quotations, there are no adequate internal control
procedures commensurate with the size of the company and nature of its business for the
purpose of computer hardware and software, consumables, plant and machinery, equipment
and other assets. The activities of the Company do not involve sale of goods.

a. The company has not maintained the register to be maintained under section 301,
hence we are unable to comment upon entries to be entered in 301 register.

b. In view of our comment in paragraph v(a) above we are unable to comment on the
clause v(b) of paragraph iii.

In our opinion and according to the information and explanation given to us the Company has
not accepted any deposits from the Public under section 58A and 58AA of the Companies
Act, 1956 and rules there under are not applicable to the company.
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vii.

viii.

ix.

The Company hasn’t internal audit system commensurate with its size and nature of its
business.

The Central Government has not prescribed the maintenance of cost records by the Company
under section 209(1)(d) of the Companies Act, 1956.

a. According to the information and explanations given to us, the company is not regular
in depositing undisputed statutory dues including provident fund, Investor education and
protection fund, Employee state insurance, income tax, sales tax, Wealth tax, Customs
Duty, Excise Duty, Cess and other Statutory dues with the appropriate authorities during
the year. At the last day of the financial period there were amounts outstanding in
respect of undisputed Income Tax, Wealth Tax, Customs Duty, Excise Duty and Sales
Tax which were due for more than six months from the date they became payable.
Following are details.

S.No | Particulars Amount Remarks

Professional tax 20,004 For the Year 1999-2000 — Rs. 16,955
For the Year 2000-2001 — Rs. 32
For the year 2001-2002— Rs. 3,017
Total Rs. 20,004

TDS-Salaries 62,800 For the Period 2000-2001

TDS-Others 318,210 For the Year 2000-2001 Rs. 96,060
For the Year 2001-2002 Rs. 222,150
Total Rs. 318.210

xi.

xii.

According to the information and explanations given to us, the company hasn’t any disputed
statutory dues including provident fund, Investor education and protection fund, Employee
state insurance, income tax, sales tax, Wealth tax, Customs Duty, Excise Duty, Cess and
other Statutory dues. Hence this clause is not applicable to the company.

The company has accumulated losses at the end of the year. The accumulated losses and
miscelianeous expenditure are more than fifty percent of the capital of the company. The
company has incurred cash loss during the financial year i.e 2004-05 and has not incurred
Cash losses during the immediately preceding year i.e 2003-04.

Based on our audit procedures and on the basis of information and explanations given by the
management we are of opinion that the company has not defaulted in the repayment of dues
to banks subject to PARAGRAPH 2 OF THE REPORT. The company has no dues to financial
institutions.

According to the information and explanations given to us the company has not granted any
loans and advances on the basis of security by way of pledge of shares, debentures and

other securities.
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xiii. Inour opinion the company is not a chit fund or a nidhi / mutual benefit fund/ society. Therefore
the provisions of clause 4 (13) of the Companies (Auditors Report) Order 2003 are not
applicable to the Company

xiv. In our opinion the company is not dealing in or trading in shares securities, debentures and
other investments, accordingly the provisions of Clause 4(14) of the Companies (Auditors
Report) Order 2003 are not applicable to the Company.

xv. According to the information and explanation given to us, the company has not given any
guarantee for loans taken by others from banks and financial institutions.

xvi. During the year no term loans were accepted by the company hence this clause is redundant.

xvii. According to cash flow statement and records examined by us and according to the information
and explanations given to us on overall basis funds raised on short term basis to the extent of
Rs.1.09 lakhs as increase in Net Current Assets used during the year for long term
investment and no long terms funds have been used for short term investment.

xviii. During the year the company has not made any allotment. Consequently clause xviii is not
applicable to the company.

xix. According to the information and explanations given to us and the records examined by us no
debentures were issued by the company and therefore the provisions of Clause 4(19) of the
Companies (Auditors Report) Order 2003 are not applicable to the Company.

xx. During the year the company has not raised by any public issues and hence the question of
disclosure and verification of end use of such money doesn't arise.

xxi. According to the information and explanations given to us and the records examined by us no
fraud on or by the company was noticed or reported during the year.

For D.VENUGOPAL & CO.
Chartered Accountants
Sd/
"Place : Hyderabad D.VENUGOPAL
Date :20-12-2005 Partner
M.No. 25220
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BALANCE SHEET AS AT 30th June, 2005

as per our Report of Even Date
For. D. Venugopal & Co.,

Sd/-
(D. Venugopal)
Partner
Place : Hyderabad
Date: 20-12-2005

[PARTICULARS SCH AS AT . AS AT
- No. 30. 06 2005 30 06.2004
SOURCEOFFUNDS [ 1
/SHARE HOLDERS FUNDS T |
Share Capital 1 102,000,000 102,000,000
LOAN FUNDS e -
Secured Loans 2 800 035 800,035
Unsecured Loans 3 i, 292,338 209,338
............ TOTAL Rs. 103,092,373 103,009,373
APPLICATIONOF FUNDS L
ifi':iv)‘(_ed assets 4 -
Gross Block 26,284,541 26,284,541
Less Deprecxation 21, 470 785 19,948,503
'Net block 4,813,756 6,336,038
Advance for Fixed Assefs C 14551557 14,561,567
urrent Assets, Loans & Advances
A. Current Assets
‘Sundry Debtors 6 762,552 762,552
Cash & Bank Balances 7 18, 391 AS57T | ‘18 399,955
Other Current Assets 8 694 017 'y 894,017
B. Loans & Advances 9 2,916 884 2,916,884
3 ' 22,764,910 . 22,773,408
Less: Current Liabilities & Provisions 10 1 584 956 1,483,956
Net Current Assets 21,179,954 21,289,452
Mlscellaneous Expenditure 11 - 1,097, 895
P & L Alc Dr Balance 62.547_,107 59, 734 431
; TOTAL Rs. | 108,092,373 103,009,373
Notes forming part of accounts 16

For and on behalf of the Board of Directors

Sd/-

(A.A. Rama Raju)
Chairman

Sd/-

(P.V.S.S. Raju)
Director
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PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 30th June, 2005 |

as per our Report of Even Date
For. D. Venugopal & Co.,

Sd/-
(D. Venugopat)
Partner

Place : Hyderabad
Date: 20-12-2005

?PARTICULARS SCH Year ended Year ended
NO. 30.06.2005 30.06.2004
Other Income 12 h o 2323432
TOTAL Rs. - 2,323,432
EXPENDITURE o e
Staff Cost 13 80,000 25,233
Interest 8 Fmancnal Charges 14 o - 1319
‘Admn. & Sellmg Expenses- 15 132,497 130,159
Wntten off of Preliminary Expenses 1 1,097,896 1,164,397
Depreciation 4 1, 522 282 2 187,180
TOTAL Rs., 2,812,676 3,520,162
LOSS FOR THE YEAR 2,812,676 1,196,730
Add Loss Brought forward for previous year 59, 734 431 58,537,701
Balance Carried Forward To Balance Sheet 62,547,107 59,734,431
Notes forming part of accounts 16

For and on behalf of the Board of Directors

Sd/- Sd/-
{A.A. Rama Raju) (P.V.S.S. Raju)
Chairman Director
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SCHEDULES forming part of Balance Sheet As at 30th June 2005

'PARTICULARS SCH. AS AT AS AT
No. 30.06.2005 30.06.2004
Share Capital
Authorised Capital 1 110,000,000 | 110,000,000
1,10,00,000 Equity shares of Rs. 10/- each
(Previous year 1,10,00,000 Equity Shares of Rs.10/- each)
Issued, Subscribed & Paid up Capital
1,02,00,000 Equity shares of Rs.10/- each fully paid up 102,000,000 | 102,000,000
(Previous year 1,02,00,000 Equity Shares of Rs.10/- each)
TOTAL Rs. 102,000,000 | 102,000,000
Secured Loans 2
Overdraft 800,035 800,035
TOTAL Rs. 800,035 800,035
Unsecured Loans 3
Other Unsecured Loans 292,338 209,338
TOTAL 292,338 209,338
Advance for Fixed Assets 5
Call Centre Advance 1,116,000 1,116,000
Other advances - O 1,066,000 1,066,000
Advance for Software Development 1,500,000 1,500,000
BIIT 607,026 607,026
Chanakya Micro Technologies 45,500 45,500
Design Square 2,200 2,200
Front Line Technologies Ltd 240,290 240,290
Future Computers 11,508 11,508
Krushi Constructions 9,250,000 9,250,000
Parity Systems Pvt Ltd 325,000 325,000
Sharp Micro Technologies 370,000 370,000
Virtual Computers 18,033 18,033
14,551,557 14,551,557
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PARTICULARS SCH. AS AT AS AT
. No. 30.06.2005 30.06.2004
Sundry Debtors 6
Unsecured
a. Considered Good
Debts due over six months 762,552 762,552
762,552 762,552
b. Cosidered doubtful
Debts due over six months 18,683,202 18,683,202
Less: Provision for bad & doubtful debts 18,683,202 18,683,202
TOTAL Rs. 762,552 762,552
Cash & Bank Balances 7
Cash and Bank Balances 891,457 899,955
Fixed Deposits with Bharath Mer. Co-Op Bank 17,500,000 17,500,000
TOTAL Rs. 18,391,457 18,399,955
Other Current Assets 8
Interest Receivable (Bharat Mer. Co-Op Bank Ltd) 694,017 694,017
TOTAL Rs. 694,017 694,017
Loans & Advances 9
Renta! Deposit 14,000 14,000
Deposit - Others 360,000 360,000
Deposit with customs authorities 250,000 250,000
Advance for Expenses- Directors _ 1,231,469 1,231,469
Pre-Paid Taxes 1,061,415 1,061,415
TOTAL Rs. 2,916,884 2,916,884
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- PARTICULARS SCH. AS AT AS AT

Current Liabilities & Provisions 10

A. Current liabilities:

Sundry Creditors - Others 23,370 23,370

QOutstanding Expenses 196,113 95,113

Share Application Money (Pending for refund) 83,546 83,546

Statutory dues payable - 401,014 401,014

Other Current Liabilities 880,913 880,913
(1+2+3) TOTALRs. 1,584,956 1,483,956

Miscellaneous expenditure to the extent not written off| 11

Public Issue Expenses
Opening Balance 1,097,895 2,262,292
Less Written off/Transferred to P& L A/c during the year 1,097,895 1,164,397

- 1,097,895




B

1 2 3 4 5 6 7 8 9 10 1 12 13
SLN RATE OF ADDITI UPTO | FORTHE ASAT
0. | DESCRPTION DEp | ASAT30.0604 | LT DELETION| ASAT300605| oo | pemop | DELETON AS AT 30.06.05 30,0608 AS AT 30.06.04
1 [FURNITURE 1840%| 5765350 - - 57653501 3105070 481511 ; 3586581 2178768 2,660,280
2. [OFFICEEQUIPMENT | 1391%]  2357.985] - . 2357.985] 1,104,693 174,333 . 1279026 10789501 1253292
3 |COMPUTERS 000%  16288322] - . 16288322 | 14463716 720,842 . 15193558 | 1,004764| 1,824,607
4 [VEMICLES 25.89% 1598134 | - . 1508134 [ 1,152,106 115477 . 1,267582| 330,552 446,028
5 |AIRCONDITIONERS | 13.91% AT - . WATS0| 122019 21,120 . 144030 13071 151,631
628454 ] - . 26,284,541 | 19948503 1522202 . 2470785 481375 6,336,038
| IPrevious year | | 26284541] - | Sl 2628458 177613231 2,187,180 -] 19M48503] '6336,038]  8523.218)

®
3
]
SCHEDULE
FIXED ASSETS and DEPRECIAITON SCHEDULE
PARTICULARS GROSS BLOCK DEPRECIATION BLOCK NET BLOCK
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SCHEDULES forming part of Profit & Loss Account for the year ended 30th June 2005

PARTICULARS SCH. AS AT AS AT
No. 30.06.2005 30.06.2004
Other Income 12
Write back of credit balances 2,082,832
Recovery of call centre expenses 240,600
TOTAL Rs. - | 2323432
Staff Costs 13
Staff Costs 60,000 25,200
Staff Welfare - 23
TOTAL Res. | 60,000 25,233
interest & Financial Charges 14
Interest to others - 13,193
TOTAL Rs. - 13,193
Administrative & Selling Expenses 15
Rent 84,000 66,500
Office Maintenance 3,500 4,495
Auditors Remuneration 20,000 20000
Share Transfer Expenses 23,682 -
Bank Charges 1,315 1,494
Printing & Stationary , - 1,359
Rates & Taxes - 25,400
Repairs & Maintenance - 10,741
Other Expenses - 170
TOTAL Rs. 132,497 130,159
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SCHEDULE XVI

Significant Accounting Policies and Notes on Accounts forming part of the Accounts for
the YEAR ended 30™ JUNE, 2005.

SIGNIFICANT ACCOUNTING POLICIES

1.

Basis of Accounting

The financial statements have been prepared under the historical cost convention and in
accordance with the applicable Accounting Standards issued by the Institute of Chartered
Accountants of India and relevant presentational requirements of the Companies Act, 1956.

Accounting policies not specifically referred to otherwise are in consonance with prudent
accounting principles.

All income and expenditure items having material bearing on the financial statements are
recognized on accrual basis.

Revenue Recognition

Revenue from Software Services is recognized based on milestones reached as per the
terms of the contract.

Fixed Assets

Fixed assets are stated at actual cost of Acquisition. Cost of acquisition is inclusive of freight,
duties, taxes installation expenses and other incidental expenses.

Depreciation

Depreciation on fixed assets has been provided on pro-rata basis on W. D V method as per
the rates provided in the schedule XIV to the Companies Act, 1956. Individual assets acquired
for less than Rs.5000/- are entirely depreciated in the year of acquisition.

Product Development Expenditure
There are no product development expenses during the period
Preliminary Expenses:

Preliminary expenses incurred up to 31.03.1999 are amortized over a period of 10 years.
Preliminary expenses incurred after 01.04.1999 are amortized over a period of 5 years.
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7.

Expenditure

Expenses are accounted on accrual basis and provision is made for all known liabilities.
Computer Spares, accessories and stationery are charged to revenue in the year in which
such expenditure is incurred.

Foreign Currency Transactions

Transactions in foreign currency are recorded at the exchange rate prevailing on the date of
transaction. Assets and Liabilities, receivable / payable in foreign currency are shown at the
exchange rate prevailing on the date of the Balance Sheet complying Accounting Standard
11 issued by ICAI

Inventory Valuation:

Materiais, Stores and spares are stated at lower of cost and net reafisable value.

Notes to Accounts

1.

Secured Loans

Over draft of Rs.8.00 Lakhs from Bharat Mercantile Co-Operative Urban bank Itd is secured
by hypothecation of all tangible movable properties such as products, stock in trade and
goods apart from personal guarantees of Directors.

Depreciation

Depreciation on fixed assets has been provided on pro-rata basis Written-Down -Value method
as per the rates provided in the schedule X1V to the Companies Act, 1956. Individual assets
acquired for less than Rs.5000/- are entirely depreciated in the year of acquisition.

Advances to Directors:

An amount of Rs.12.31 lakhs has been lying in advances to directors in Loans & advances.
This amount has been given to directors to meet the expenses in the normal course of business.
As bills have not submitted by the directors the amount kept pending and considered to be
good.

Current Liabilities:
Dues to SSI| — NIL Previous year — NiL.
Gratuity & Leave Encashment

i.  There is no liability provided for Gratuity, as none of the employees are eligible for
Gratuity as per payment of Gratuity Act.

ii. There is no liability provided in respect of leave encashment, as none of the employees
have credit of earned leave.
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6. Managerial Remuneration

Salaries include Managerial Remuneration paid to three whole time Directors are as foliows

Amount in Rupees
Particulars Current Period Previous Year
Remuneration NIL NIL
Other benefits NIL NiIL

7. Auditors Remuneration

Amount in Rupees

Particulars Current Period Previous Year
For Statutory Audit 20,000 » 20,000

8. Foreign Exchange Inflow/Outflow
Foreign Exchange transactions are NiL
9. Related Party Transactions
During the period, there are no related party transactions.
10. Segmental Reporting
The company has not earned any income during the year
11. Contingent Liabilities
There are no contingent liabilities as at the close of the year.( Previous Year NIL)
12. Quantitative Details

During the year the company has not dealt with any material/ goods hence particulars to be
given such as quantitative details of sales and the information as required under paragraph 3,
4c, and 4d of part Il of Schedule VI to the Companies Act, 1956 may be treated as NIL.
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13. General
i. Balances due to / Due from various parties are subject to confirmation.

ii. Previous year figures have been rearranged, regrouped, reclassified and recast wherever
necessary to conform to current year’s classification.

As per our report of even date By Order of the Board

For D.Venugopal & Co.

Chartered Accountants

Sd/- Sd/- Sd/-
{D.VENUGOPAL) (A. A RAMA RAJU) (P.V.S.S. RAJU)
Partner Chairman Director

Place : Hyderabad
Date :20-12-2005
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CASH FLOW STATEMENT FOR THE YEAR ENDED JUNE 20, 2008

AL NEUTES In N

30-Jun-0S 30-Jun-04
bl

CASH FLOW FROM OPERATING ACTIVITIES
Net Profit / (Loss) (2,812,676) (1,196,730)
Adjustmem for:
Depreciation 1,522,282 2,187,180
HInterest (Net) - .
Provision for Doubtful Debts - -
Lots on Sale of Assets - -
Bad Debts / Advances/ Stocks Written ofF etc.
|Provision for Gratuity / Leave Encashment
|Miscellancous Expenditure - Amortised 1,097,896 1,164,397

2,620,178 3,381,577
Operating Profit before Werking Capital changes (192,497)] 3,154,847

jAdjustments for:

Sundry Debtors . -
Deferred Revenue Expenditure
Loans and Advances and Other Current Assels (14,000)

Curvent Liabilities 101,000 _ (1.88¢.111)]
101,000 (1,895,111)|
Cash generated from Operations (91,498) 159,736

Income Tax Refund received/(paid)

Net Cash (rom in Gperating Activities 51 199,73%
CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Asscts - -
|Proceeds from Sale of Assets

Net Cash used in Investing Activities - .

'CASH FLOW FROM FINANCING ACTIVITIES

|interest on Term Loans and Others - -
Interest on Refund of Share Application Money
Rep of Share Application Money
Proceeds for Share Application Money
Proceeds from Long Term Borrowings
Repayment of Long Term Borrowings

Proceeds from Short Term Borrowings 83,000
Repayment of Short Term Borrowings (273.883)]

Net Cash 1m) Fi ing Ac 23,000 E iﬁi‘

Net Decrease in Cash and Cash Equivalents (8,498) (14,147);

Cash-and Cash Equivalents - Opening Balance* 18,399,958 15,414,182

Cash and Cash Equivalents - Closing Balance ¢ 18,391,457 18,399,988
* includes Margin Money Deposits

The above Cash Flow has been prepared under the "Tndit Method® as set owt in the Accounting Standard - 3 on Cash Flow Statements issued by the Instilute of
Chantered Accountants of Indis.

This is the Cash Flow statement referred to in our Report of even date.
As per our Report of Even Date

For. D. Venugopal & Co., - - For and on behalf of the Board of Directors

Sd/- Sd/- Sd/-
(D. Venugopal) (A.A. Rama Raju) (P.V.S.S. Raju)
Partner Chairman Director
Place : Hyderabad
Date: 20-12-2005
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IBALANCE SHEET AND A COMPANY'S GENERAL BUSINESS PROFILE ¢ 7

i IMRE”GIISTRATION DETAILS:

IREGISTRATION NO. S 25855 'STATE CODE "01 ]

BALANCE SHEET DATE 30.06.2005

i

Il [CAPITAL RAISED DURING THE YEAR (AMOUNT IS RS. THOUSANDS)

“IPUBLIC ISSUE . “IRIGHTS ISSUE ]

“BONUS ISSUE : - PRIVATE PLAGEMENT -

{ "
EHARE APPLICATION WONEY -

POSITION OF MOBILISATION AND DEVELOPMENT OF FUND' ) o
E AMOUNT IN 000°S i

TOTAL LIABILITIES ‘ 103,002 TOTAL ASSETS 103,002 |

"|8OURCES OF FUNDS _

: ? ' -

PAID UB CAPITAL 102,000 RESERVES 4 SURPLUS ]
e ¥

I o ! ! : ,
SECURED LOANS i 800 |° /UNSECURED LOANS 202 |

B
SHARE APPLICATION MONEY -

APPLICATION OF FUNDS
T

i 3
NETFIXED ASSETS e 4,814 ADVANCE FOR ASSETS X, 962
TNET CURRENT ASSETS 21,180 MISC.EXPENDITURE ]

{ i ;

ACCUMULATED LOSSES 82,547 |

f . R
[IV IPERFORMANCE OF COMPANY (AMOUNT IN RS. THOUSANDS):

TURNGVER . TOTAL EXPENDITURE 2,813 |
' _M;;g.ass segons TAX 2,813 LOSS AFTER TAX 2,813 |
EARNINGS PER SHARE . DIVIDENDiRATE ' NIL
V IGENRIC NEAM ES OF grﬂ_ng PRINCIPAL PRODUCTS OF THE céuﬁ"@g}gv
ﬁémcoo;s asz4iso!os.1o
PRODUCTZDESSI:'RW'TIONMM SOFTWAREvDE\:lELOPMEt‘JT _______

Schedules referred to above Form an integral part of Accounts
As per our Report of Even Date

For. D. Venugopal & Co., ‘ For on on behalf of the the Board of Directors
Sd/- Sd/- Sd/-
(D. Venugopal) (A.A. Rama Raju) (P.V.S.S. Raju)
Partner Chairman Director

Place : Hyderabad
Date: 20-12-2005
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BARON INFOTECH LIMITED
FOURTH ANNUAL GENERAL MEETING (ADJOURNED)
Registered Office: Plot # 35, Journalist Colony, Road # 3, Banjara Hills, Hyderabad 500 034

PROXY FORM
I/'We of being Member/ Members
of Baron Infotech Limited, hereby appoint Mr./ Ms. of
or failing him/ her, Mr./ Ms. of as my/our proxy to

attend and vote for me/us on my/our behalf at the Eighth Annual General Meeting (adjourned) of the
Company to be held on 20" January 2006, at 2.00 p.m. at Vinay Nagar Community Hall, 95/96, Vinary Nagar
Colony, Saidabad, Hyderabad 500 009 and at any adjournment thereof.

Folio #/ Client id :

As witness my/our hand (s) this day of of 2006

Affix Re. 0.15 Ps.
Signed by the said Revenue Stamp

Note : The Proxy form duly completed must be deposited at the registered office of the Company not less
than 48 hours before the time for holding the meeting. A proxy need not be a member.

BARON INFOTECH LIMITED

" FOURTH ANNUAL GENERAL MEETING (ADJOURNED)
Registered Office: Plot # 35, Journalist Colony, Road # 3, Banjara Hills, Hyderabad 500 034

ATTENDANCE SLIP

I hereby record my presence at the Eighth Annual General Meeting (adjourned) of the Company at the
registered office on

Date Venue Time
20" January 2006 Vinay Nagar Community Hall 2.00 p.m.
95/96, Vinay Nagar Colony
Saidabad, Hyderabad — 500 059

Name of the Shareh‘slder/ Proxy Folio # / Client No. of shares
ID/DPID
| certify that | am a registered Shareholder of the Company and hold Shares.

Member’s/Proxy signature

Note: Shareholder/Proxy holder wishing to attend the meeting must bring the Admission Slip and hand over
at the entrance duly signed.
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