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NOTICE FOR FIFTEENTH ANNUAL GENERAL MEETING

NOTICE is" here by given that the Fifteenth Annual General Meetmg of the Company WI” be held at 1,
Trimurti Hospital Building, Nr. S. T. Bus stand, Junagadh-362001 on Saturday the 27th day of September
2007 at 10.30 a.m. to transact the followmg business:-

ORDINARY BUSINESS:

\
1. To-.receive and adopt the audrted balance sheet as 31st March 2007 and profit & loss account of
the company for the year ended on 31st March 2007 and the Report of the Directors’ and Auditors.

2. To appoint Director in place of Mr Piyush Jain who retires by rotatron and being eligitle offers: hlmself
for reappomtment

3. To appornt the Auditor & fix their remuneration.
SPECIAL BUSINESS:

4. To Consider and if thought fit to pass with or without modification followmg resolution as Special Resolution.
“RESOLVED THAT, pursuant to provisions of Section 260 and all other applicable provisions of the
companies Act 1956 and Articles of Association of the Company, Mr. Dakshesh Shah, who was appointed
as an Additional Director by the Board of Difectors, who hold the office as such only up to the conclusion
of this Annual General Meeting, who is eligible to be appointed as Director of the Company u/s 255,
256 and 257 of the Companies Act, 1956 be and is hereby ‘appointed as Director of the company whose
term of office liable to determmatron for retire by rotation.”

5. Eo C|<3rg51der and if thought fit to pass with or without modification following resolution as Special
esolution:

‘RESOLVED THAT pursuant to provisions of Section 260 and all other applicable provisions of the
companies Act 1956 and Articles of Association of the Company, Mr. Ullas Shah, who was appointed
as an Additional Director by the Board of Directors, who hold the office as such only up to the conclusion
of this Annual General Meeting, who is eligible to be appointed as Whole time Director of the Company
u/s 269 of the Companies Act, 1956 be and is hereby appointed as Managing Dlreotor of the company
whose term of office shall liable to determination foi' retire by rotation.”

8. To Consider and if thought fit to pass with or without modification following resolution as Special Resolution:

“RESOLVED THAT, pursuant to provisions of Section 260 and all other applicable provisions of the
companies Act 1956 and Articles of Association of the Company, Mr. Manubhai Shah, who was appointed
as an Additional Director by the Board of Directors, who hold the office as such only up to the conclusion
of this Annual General Meeting, who .is eligible to be appointed as Director of the Company u/s 255,
256 and 257 of the Companies Act, 1956 be and is hereby appomted as Director of the company whose
term of office shall liable to determination for retire by rotation.”

7. To Consider and if thought fit to pass with or without modification following resolution as Special Resolution:
“RESOLVED THAT, pursuant to provisions of Section 260 and all other applicable provisions of the
Companies Act, 1956 and Articles of Association of the Company, Mrs. Sheetal Shah who was appointed
as an Additional Director by the Board of Directors, who hold the office as such only up to the conclusion
of this Annual General Meeting, who is eligible to be appointed as Director of -the Company u/s 255,
256 and 257 of the Companies Act, 1956 be and is hereby appomted as Director of the company whose
term of office shall liable to determination for retire by rotation.”

8. To Consider and if thought fit to pass with or without modification following resolution as Special Resolution:
“RESOLVED THAT, pursuant to provisions of Section 260 and all other applicable provisions of the
companies Act 1956 and Articles of Association of the Company, Mr. Hemish Patel, who was appointed
as an Additional Director by the Board of Directors, who hold the office as such only up to the conclusion
of this Annual General Meeting, who is eligible to be appointed as Director of the Company u/s 255,
256 and 257 of the Companies Act, 1956 be and is hereby appomted as Director of the company whose
term of office shall liabie to determmatron for retire by rotation.”

9. To Consider and if thought fit to pass with or without modification following resolution as Special Resolution:
“RESOLVED THAT, pursuant to. provisions of -Section 260 and all- other applicable provisions of the
companies Act 1956 and Articles of Association of the Company, Mr. Samir Patel, who was appointed

as an Additional Director by the Board of Directors, who hold the office as such only up to the conclusion .
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| of this Annual General Meeting, who'is- ehglb(e to be appointed as Diréctor of the Company ufs 255, 256|
and 257 of the Companies Act, 11956/ be ‘and.is hereby appornted as Drrector of the company whose term
of office’ shall liable to determmatron for retrre by rotatron

10. To Consider and if thought fit to pass wrth or wrthout modrﬂcatron fo!lowmg resolutron as Special
Resolution:

"RESOLVED THAT subject to the provisions of Section. 269 '310, 311, 316 read with Schedule XIli and
-any other applicable provisions of the Companies Act, 1956 subject fo the consent of members of the
Company, Mr. Dakshesh Shah be and.is hereby- appomted as Managlng Director of the Company for a
period of five years, commencmg from 11th June, 2007."

“RESOLVED FURTHER THAT, Dinesh Jaln Director of -the Company be and- is hereby authorised to file
the necessary forms and resolution with the Registrar of Companres ’

“RESOLVED FURTHER THAT Mr.- Dakshésh Shah, Managing Drrector of the Company be and is hereby
authorised subject to the relevant provisions of the Companies. Act, 1956 and other statutes applicable
to the Company, to exercise for and on behalf of the Company, such powers, duties, rights and conditions
as'may be required, subject to the provisions of the Memorandum and Article of Assocratlon of the Company
and also subject to any such prior permission or  consent wherever applicable.”

“RESOLVED FURTHER THAT this resolution would remain in’ force until withdrawn or by cancellation of
the same by subsequent resolution .as may. be -passed by the Board of Directors of the Company to that
effect and that this resolution of extracts hereby by communrcated to the persons/ Companles etc., wherever
necessary and deemed fit. ?

11. To Consider and if thought fit to pass with -or wrthout modrflcatron followmg resolution as_Special
Resolution: -

‘ “RESOLVED THAT subject to the provisions.of Sectlon 269, 310, 311 316 read with Schedule X1 and

dlany other applicable provisions of the' Companles Act, 1956 subject to the consent of menmibers of the
Company, Mr. Ullas Shah be and is hereby appornted as-the Joint Managlng Director of the Company
- fl|for a period of five years, commencmg from 11th -June, 2007."

' “RESOLVED FURTHER THAT Mr. Dinesh Jarn Director of the Company be and is hereby authonsed to
file the necessary forms and resolutron with the’ Registrar of Companies.”

“RESOLVED FURTHER THAT Mr. Ullas Shah, Joint Managing Director of the Company be and is hereby
authorised subject to the relevant provisions of the Compahies Act, 1956 and other statutes applicable
to the Company, to exercise for and on behalf of the Company, such powers, duties, rights and conditions
as may be required, subject to the provisions of the'Memorandum and Article of Assocratron of the Company
and also subject to any such prior permission or - consent wherever applicable.”

“RESOLVED FURTHER THAT this resolution would remain in force until withdrawn or by canceliation of
-f{the same by subsequent resolution as may be passéd by the Board of Directors of the Company to that

-effect and that this resolutron of extracts hereby by communicated to ‘the- persons/ Companres etc., wherever
-_.necessary and deemed fit."

12. To Consider and if thought fit to pass wrth -or wrthout modrfrcatron followmg resolution as Special
‘| Resolution: v

“RESOLVED THAT subject to the provisions of Sectron 269, 310, 311, 316 read with Schedule Xlll and
any other applicable provisions of the Companies Act, 1956 subject fo the consent of members of the
Company, Mr. Samir Patel be. and is hereby appomted as the Joint Managrng Director of the Company
for a period of five years, commencing from 11th June, 2007."

“RESOLVED FURTHER THAT Mr. ‘Dinesh Jain, Director of the Company be and is hereby authorised to
file the necessary forms and resolutlon with the Registrar of Companies.”

“RESOLVED FURTHER THAT Mr. Samlr Patel Joint' Managing Diréctor of the Company be and is hereby
authorised subject to the ‘relevant provisions of the Companies Act, 1956 and other statutes applicable
to the Company, to exercise for and on behalf of the Company, such powers, duties, rights and conditions
as may be required, subject to the provisions of the Memorandum and Article of Assocratron of the Company
and also subject to any such prior permission or consent wherever applicable.”

§1“RESOLVED FURTHER THAT this resolutron would remain in force until withdrawn or by cancellatron of
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the same by subsequent resolution as may be passed by the Board of Directors of the Company to that
effect and that this resolution of extracts hereby by communicated to the persons/ Companies etc., wherever
necessary and deemed fit.” L . . ,

Y -

13. To Consider and if thought fit to pass with or without modification following resclution as Ordinary.
Resolution: . )

“RESOLVED THAT the authorized capital of the Company be and is hereby increased from Rs. 6,00,00,000/
- (Rupees Six Crores only) divided into 60,00,000 equity shares of Rs. 10/- (Rupees Ten Only) each to
_’F\_’s. 10,(')()),00,OSQ/- (Rupees Twelve Crores Only) divided into 1,20,00,000 equity shares of Rs. 10/- (Rupees
en Only) each.

“RESOLVED THAT the Clause V of vthe Memorandum of Association of the Company be altered in the

manner following:- .

The words_and figures Rs. 12,00,00,000/- (Rupees Twelve Crores Only) divided into 1,20,00,000 equity
shares of Rs. 10/- (Rupees Ten Only) each, be inserted in the place of words and figures Rs.6,00,00,000/
- (Rupees Six Crores Only) divided into 60,00,000 equity shares of Rs.10/- (Rupees Ten Only) each.”

“RESOLVED THAT the authorized capital of the Company be and is hereby increased from Rs.6,00,00,000/

- (Rupees Six Crores only) divided into 60,00,000 equity shares of Rs.10/- (Rupees Ten Only) each to

$S'1%)’OI()’)OO'00}9{’-' (Rupees Twelve Crores Only) divided into 1,20,00,000 equity shares of Rs.10/- (Rupees
en Only) each. v

“RESOLVED THAT the Clause V of the Memorandum of Association of the Company be altered in the
manner following:- . ‘

The words and figures Rs.12,00,00,000/- (Rubees Twelve Crores Only) divided into 1,20,00,000 equity shares
of Rs.10/- (Rupees Ten Only) each, be inserted in the place of words and figures Rs.6,00,00,000/- (Rupees
Six Crores Only) divided into 60,00,000 equity shares of Rs.10/- (Rupees Ten Only) each.”

%4. Tlot.Consider and if thought fit to pass with or without modification following resolution as’ Special
esolution: ' : , :

"“RESOLVED THAT pursuant to u/s 21 of the companies Act 1956 the name of the company be and is
heréby changed from Navkar Builders Limited to Parshva Buildcon Limited is be and hereby approved
by all the Directors of the company.

"RESOLVED FURTHER THAT Mr. Dakshesh Shah, Director of the company is be and-hereby authorized
tc% do a_I(Ij suchlntecessary acts for aforesaid resolution and for filed necessary documents to the ROC for
aforesaid resolution. i .

15. To Consider and if thought fit to pass with or without modification following resolution as Special
Resolution. : v

“RESOLVED THAT pursuant to Articles of Association of the Company and other applicable provisions,
if any, of the Companies Act, 1956, and subject to the approval of shareholders at the General Meeting,
the shares as per “List of partly paid up Shareholders” placed before the Board and attached to this resolution,
be and are hereby forfeited.”

“RESOLVED FURTHER THAT Shri Piyush Jain, Director of the Co‘mpan‘y,. be and is hereby authorised
to take necessary actions for the implementation of the aforesaid resolution.” .

16. To Consider and if thought fit to pass with or without modification following resolution as Special Resolution
“RESOLVEDTHAT, pursuant to provisions of section.149(2A) and other applicable provisions, if any, of
the Companies Act, 1956, consent of the Members of the Company be and is hereby granted .for

commencement of business other than Main Object, as given clause no. 50, 51, 52, of Other Object Clause
of the Memorandum of Association of the Company.” : .

“RESOLVED FURTHER THAT, Mr. Dakshesh Shah, Mahaging Director of the Company be and is hereby
authorised to do all necessary acts for the implementation of the aforesaid resolution.” :
For; For & on behalf of the Board of Directors

Place: Ahmedabad
Dakshesh Shah

Date: 01.08.2007 . ‘ : Director

MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A PROXY T
ATTEND AND VOTE INSTEAD OF HIMSELF AND PROXY NEED NOT BE A MEMBER. ‘
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DIRECTORS REPORT

To, . ’
The Members .

The Directors’ present the Fifteenth Annual report on the business and operations of your Company for
the year 2006-2007.

FINANCIAL RESULTS AND OPERATIONAL REVIEW: :

During the year under review the total income from operations was Rs. 36.30 Lacs as compared to Rs.
18.74 Lacs of that of the previous Year. The Company has provided Rs. 2.25 Lacs for depreciation. After
making provision of Rs. 2 Lacs for current year income tax and after taking into account the current year
net profit and total provisions for taxation, the surplus carried to Balance Sheet is Rs. 37.26 Lacs, the
management has nothing to say much about the activities of the company. Right now various options are
#lbeing explored and appropriate decision will be taken as early as possible to fully activate the company.

For, Uniform and Assured Quality, Faster construction speed, Storage, Savings in labour requirement and
Eco friendly standard, your Company has introduced RMC (Ready-mixed Concrete) as a part of its
development.

PARTICULARS OF EMPLOYEES:
There is no employee having remuneration with the provisions of sectlon 217(2A) of the compames Act
1956 read with the companies (Particulars of employee) Rules 1975 as amended.

DIRECTORS:

During the year Mr. Jaydeedp Kothary, Mr. Devraj Chikhaliya and Mr. Sanjay Kothari were resigned and
the Board took rote of the same. Mr. Dakshesh’ Shah, Mr. Ullas Shah, Mr.Samir Patei, Mr. Manubhai
Shah, Mr. Hemish Patel, Mrs. Sheetal Shah who had been appointed as the Additional Director of the
Company pursuant to section 260 of the Companies ‘Act, 1956 and the Board recommend to appoint all
of them as the Directors liable to retire by rotation.The Board also felt needed to appoint Mr. Dakshesh
Shah as the Managing Director, Mr. Ullas Shah as the Joint Managing Director and Mr. Samir Patel as
the Joint Managing Director of the Company pursuant to provisions of section 269 and other apphcab)e
provisions, if any, of the Companies Act, 1956

RESPONSIBILITY STATEMENT:
As required u/s 217(2AA) of the Companies Act, 1956 your Dnrector confirms. that in the preparatton of
the ‘annual accounts:

The applicable accounting standards have been followed along with proper explanation relating to material
departures.

Such accounting policies have been selected and applied consistently and reasonable and prudant judgments
and estimates made, so as to give a true and fair view of the state of affairs of the company at the
end of the financial Year and the profitloss of the company for that period.

Proper and sufficient care has been taken for the mamtenance of the adequate acbounting_records in
accordance with provisions of this act for safeguarding the assets of the company and for preventing and
detecting fraud and other irregularities.

The annual accounts have been prepared on a gomg concem basis.
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NOTES: -

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS'ENTITLED TO APPOINT
A PROXY TO ATTEND AND VOTE ON A POLL INSTEAD-OF HIMSELF AND PROXY NEED NOT
BE A MEMBER PROXIES, IN ORDER TO BE EFFECTIVE, MUST BE RECEIVED BY THE COMPANY
NOT LESS THAN 48 HOURS BEFORE THE TIME OF MEETING. '

2. Pursuant to section 154 of the Companies Act, 1956, Registér of Members and-Shares Transfer Books
of the Company will remain closed from Frlday, the 19th September, 2007 to Thursday, 28th September,
2007 (both days- mcluswe)

3. The shareholders are requested to bring their_ copy of Annual Report at the time of Meeting.

4. As a matter of convenience the shareholders are requested to inform their queries if any, the company
in advance so as to enable the company to properly reply the same at the time of meeting. ‘

o For, For & on behalf of the Board of Directors
Place: Ahmedabad :

Date: 09.06.2007 - ' Managing Director
1, Trimurti Hospital Building, ' : '
Nr. S.T. Bus stand;

Junagadh-362 001
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EXPLANATORY STATEMENT PURSUANT TO SECTION 173 OF THE COMPANIES ACT:

ltem No.4:- ’ ‘
Mr. Dakshesh Shah was appointed as an additional director of the company with effect from 19/05/2007,

pursuant to the provision of Section 260 of the Companies Act, 1956 he holds office upto the ensuing

Annual Genera! Meeting of the Company. The Company was in receipt of a notice Séction 257 of the
Companies Act, 1956, along with requmte deposﬂ proposing Mr. Daksheésh Shah for the office of Director
of the Company. :

None of the Directors of the Company excepi Mr. Dakshesh Shah and Mrs. Sheetal Shah being related
to him be deemed to be concerned or interested in the resolutlon set out at item no. 4 of the accompanying
notice. .

Item No.5:-

Mr. Ullas Shah was appointed as an additional dlrector of the company with effect from 19/05/2007, pursuant
to the provision of Section 260 of the Companies Act, 1956 he holds office upto the ensuing Annual
General Meeting of the Company. The Company was.in receipt of a notice Section 257 of the Companies
Act 1956, along with requisite deposit proposing Mr. Ullas Shah for the office of Director of the Company.

None of the Directors of the Company except Mr Ullas' Shah and Mr. Manubhai Shah being related to-
him be deemed to be concerned or interested m the’ resolution set: ‘out at item no. 5 of the accompanymg

notice.

ltem No.6:-

Mr. Manubhai Shah was appointed as an addltlonal director of the company with effect from 19/05/2007,
pursuant to the provision of Section 260’ of the Compames Act, 1956 he holds office upto the ensuing
Annual General Meeting of the Company. The Company was in receipt of a notice Section 257 of the
Companies Act, 1956, along with requ13|te deposit proposing Mr. Manubhai Shah for the office of Director
of the Company.

None of the Directors of the Company except Mr. Manubhai Shah and Mr. Ullas Shah being related to
him be deemed to be concerned or interested in the resolution set out at item no. 6 of the accompanying.
notice.

{tem No.7:-

Mrs. Sheetal Shah was appointed as an “additional director of the company with effect from 19/05/2007
pursuant to the provision of Section 260 of the Companies Act, 1956 he holds office upto the ensuing
Annual.General Meeting of the Company. The Company was in receipt of a notice Section 257 of the
-Companies Act, 1956, along W|th requisite deposit proposing Mrs. Sheetal Shah for the office of Director
of the Company.

None of the Dlrectors of the Company except Mrs Sheetal Shah and Mr. Dakshesh Shah being related
to him be deemed to be concerned or mterested m the resolutlon set out at item no. 7 of the accompanying
notice. .

ltem No.8:-

Mr. Hemish Patel, appointed as an-additional dlrector of the' company with effect from 19/05/2007, pursuant
to the provision of Section 260 of the Compames Act, 1956 he holds office upto the ensuing Annual
General Meeting of the Company. The Company was in receipt of a notice Section 257 of the Companies
Act, 19586, along with requisite deposit proposing Mr. Hemish Patel for the office of Director of the Company.

None of the Directors of the Company except Mr. Hemish Patel and Mr. Samir Patel being related to
him be deemed to be concerned or interested in the resolution set out at item no. 8 of the accompanying
notice. - .
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ltem No.9:- ‘

Mr. Samir Patel, appointed as an additional director of the company with effect from 19/05/2007, pursuant
to the provision of Section 260 of the Companies Act, 1956 he holds office upto the ensuing Annual General
Meeting of the Company. The Company was in receipt of a notice Section 257 of the Companies Act,
1956, along with requisite deposit proposing Mr. Samir Patel for the office of Director of the Company.

None of the Directors of the Company except Mr. Samir Patel and Mr. Hemish Patel being related to
him be deemed to be concerned or mterested m the resolution: set out at item noé. 9 of the accompanying
notice. :

ltem No.10:-
Profile of Mr. Dakshesh Shah Director bemg appointed u/s 269 of the Compames Act, 1956
Name _ ' Dakshesh Shah
Date of Birth 14/12/1972
Director of the Company " 19/05/2007
No. of shares held in the company 100100 -
No. of warrants held in the company. =~ NA -
Directorship in other company Parshva Texchem (India) Prlvate Limited

Parshva Alluminium Co.Private Limited
Mr. Dakshesh Shah, being young entrepreneur and a successful businessman having experience of more
than nine years in various type of industrial supplies and has been spending his precious time and energy
for day to day affairs of the Company. Therefore, the consent of the members is sought for appointment
of Mr. Dakshesh Shah as the Managmg Director of the Company.

ltem No.11:-
Profile of Mr. Ullas Shah, Director being appointed "u/s 269 of the Companies Act, 1956
Name : Ullas Shah
Date of Birth 27/02/1977
Director of the Company ©19/05/2007
No. of shares held in the company 100000
No. of warrants held in the company N.A
Directorship in other company ' Gurjar System' Privete Lsm|ted
‘ Parshva Texchem (India) Private Limited .

Parshva Alluminium Co.Private Limited

Mr. Ullas Shah, being young Chartered Accountant and a successful businessman- having experience of
more than seven years in running of printing press and has been spending -his precious time and energy
for day to day affairs of the Company. Therefore, the consent of the members is sought for appointment
of Mr. Ullas Shah as the Joint Managing Director of the Company.

ltem No.12:-
Profile of Mr.” Samir Patel, Director being appomted u/s 269 of the Compames Act, 1956
Name Samir Patel
Date of Birth 10/04/1972
Director of the Company 19/05/2007
No. of shares held in the company 104800.
No. of warrants heid in the company N.A
Directorship in other company Parshva Texchem (India) - anate Limited

Parshva Alluminium Co.Private Limited
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Mr. Samir Patel, being young being. young entrepreneur and a successful businessman having experience
of more than ten years in the filed of building, construction and real estate fieid ‘and has been spending
his precious time and energy for day to day affairs of the Company. Therefore, the consent of the members
is .sought for appointment. of Mr. Samir Patel as the Joint Managmg ‘Director of the Company

ltem No.13:-

The Board of Director. had decnded to expand the actxvuties of the company and the management of the
Company felt need of the funds and therefore it was necessary to increase the authorized share capital |
of the Company and accordingly change Capital Clause No.V of the Memorandum of Association of the
Company. The Board recommended for pass'ing the resolution as an ordinary resolution.

None of the directors of the Company were interested, in any way, in the aforesaid resolution.

ltem No.14:- :

The Company has applied for change of name as the word Parshva - the name of good may become
blessings for the progress of the Company. This word has, been suggested by the astrologer. The office
of the Registrar of Companies, Gujarat has made the name-“Parshva Buildcon Limited” available to the
Company. Pursuant to section 21 and other applicable prowslons if. any, of the Companies Act, 1956,
approval of the shareholders is sought for change of .name of the Company .

None of the directors - of the Company were mterested in any way, in the aforesaid resolution.

ltem No.15:-

Pursuant to various reminder and last and fmal call notice dated. 26th April, 2007 and resolution passed
‘at the meeting of the Board. of Dlrectors of -the Company held on, 11th June, 2007, the Board of Directors
have decided to forfeit Partly paid up' (922,300 equ«ty shares upon which Rs.5/- equity shares have been
paid) equity shares. The shareholders filed .to pay the same. The matter ‘has been considered by the
Board of Directors of the company as liable to forfeit with the approval of shareholders. )

None of the directors of the Company were interested, in any way, in the aforesaid resolution.

ltem No.16:-

The management team of the Company foresaw good busmess prospects even in the line of information
technology and .hence the Board has decided to change object clause of the Company by adding clause
no.50, 51, 52, of Other Object Clause of the Memorandum of Association of the Company by way of
passing of resolution by postal- ballot. If the same be passed wnth majority the Board proposed for
commencement of business other than -Main Object, as given clause no. 50, 51, 52, of Other Object
-Clause. of the Memorandum of Association of the Company :

None of the directors of the Company were interested, in any'way, in the aforesaid resolution.

Date: 09-06-2007 | . By and .on Behalf of the

Regd. Office: ' ' the Board of Directors
1, Trimurti Hospital Building, .
Nr. S.T. Bus stand, Managing Director

Junagadh-362 001
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CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE:

As required under rule3 of the companies (Disclosure of Particulars in the report of Board of Directors) -
Rules 1998, the particulars relating to the conservation of energy, Technology absorption, and the foreign
exchange earnings and outgo are aiso Nil.

APPOINTMENT OF AUDITORS: '
M/s. J. B. Shah & Co., Chartered Accountants the retiring audltors being eligible offer themselves for
re-appointment. Members are requested to appoint them as auditors of the company..

| MANAGEMENT DISCUSSION AND ANALYSIS: ‘
Management discussion and analysis Report, pursuant to Clause 49 of the Stock Exchange Listing
agreement, forms part of thls Report and the same is annexed hereto.

REPORT ON CORPORATE GOVERNANCE: .
A separate Report on Corporate Governance along W|th Certlflcate from Auditors on its compllance as |§ -
annexed hereto. il

SEGMENT:
Your Company is engaged in a single segment only.

ACKNOWLEDGEMENT:

The management is grateful to the government authorltles Bankers Vendors for their continued ass;stance
and co-operation. The directors also wish to place on record the confidence of members in the company.

°

4 _ For, For & on behalf of the Board of Directors
Place: Ahmedabad :

Date: 09.06.2007 ' _ : - Managing Director

o
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REPORT ON CORPORATE GOVERNANCE

.

The Board of Directors of the Com_pany,give‘sdue support to the principles behind the good Corporate
Governance. Given below is a report.on. Corporate Governance: ’

1. COMPANYS PHILOSOPHY
The Company's philosophy on the corporate governance lays strong emphasis on transparency,
accountability, full disclosure of material facts, and independence of Board, integrity and fair play with
all stake holders. The Company will endeavor to constantly comply with and to continuously improve
on the aspects with an overall view to earn trust and respect .of. the members, lenders -and other
stakeholders. All employees are guided by the company’s policy on important issues, relationship with
costumers, shareholders and statutory authorrtles

-

2. BOARD OF DIRECTORS |
a. Composition of Board of Directors as on 31.03.2007:
The Board of Directors of the Company comprlsed Ten Directors of whom one was executive Director
and five non-executive Dlrectors The non-executive Directors aiso comprrsed two independent
directors. The Chairman is a non- executrve director.

("Name of Director ‘ - Category
Mr. Bhartvaralal Jain (Chairman) a Non-Executive
Mr. Dakshesh Shah (Managing Director) | - Executive*
Mr. Jaydeep Kothari : ~ Non-Executive+
Mr. Dinesh Jain o © | Independent.and Non-Executive
Mr. Piyush Jain LY " |- Independent and Non-Executive
Mr. Ullas Shah - - | Non-Executive*
" Mrs. Sheetal Shah | . , Non-Executive*
Mr. Manubhai Shah ) Non-Executive*
Mr. Hemish Patel Non-Executive*
Mr. Samir Patel - Non-Executive* »
Mr. Devraj Chikahlia Independent and Non-Executive++
-Mr. Sanjay Kothary - , - Executive***

.*Appomted with effect from 19th May, 2007
' +Mr. Jaydeep Kothary has resigned from the Board wef 28th March, 2007
_ ++ Devraj Chikhaliya has resigned from the BOard w.ef. 26th Apri, 2007,
*** Sanjay Kothary has resigned from the Board ‘w.e.f. 28th March, 2007.
b. Number of Board of Director Meetings held 1and' dates on whic’h held:
14. Board meetings were held durlng the year as agalnst the ‘minimum requrrements of 4 meetlngs The
dates on which the meetings were held are 30th April, 2006, 30th June, 2006, 20th July, 2006, 31st

Ju|y, 2006, 31st October, 2006, 31st January, 2007, 05th March, 2007, 28th March, 2007.

c. Attendance of Directors at Meetings of Board of Directors and last AGM:
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Name of ’ Category . No. of -} No. of" Attendance
Director ' of Directorship other Board at -the
Directorship| Meeting . AGM held
attended on 30-09-2006
Mr. Bhanvarial- Jain Non Executive: N.A N Yes
] Chairman
Mr. Sanjay Kothary Executive . I 7 Yes
Mr. Dakshesh Shah Executive - NA 3 NA
Mr. Jaydeep Kothari | Non Executive NA - 1 7 : Yes
Mr. Ullas Shah Non Executive NA - |3 © NA
Mr. Dinesh Jain ' Independent NLA f12 | Yes
| and Non-Executive o
Mr, Samir Patel Non Executive N.A 3 NA
| Mr. Hemish Patel Non Executive N.A 13 ~ NA
| Mrs. Sheetal Shah Non Executive | N.A 13 NA
| Mr..Devrajbhai Chikhalia Independent and
Non-Executive 1 7 Yes
‘Mr. Piyush Jain Independent and ' :
Non-Executive NA . 7 ] NA _
Mr. Manubhai Shah Non Executve | NA | 3 NA

d. Pecuniary relationship or transactions of non-executive Directors:
The non-executive Directors have not entered into-any such transactions.
The information as required under Annexure-l A to the Clause 49 of the-Listing Agreement is made-
available to the Board of Directors.

AUDIT COMMITTEE:

a. Composrtron

As on 31.03.2007, the Audit Committee comprised of three. non. executlve Directors namely

Mr. Dinesh Jain Chairman - Independent and Non-Executive
Mr. Piyush Jain Member - Independent and Non-Executive
Mr. Jaydeep Kothary Member - Non Executive :

Brief description of terms of reference ‘

© Review the financial reporting process and dlsclosure of its fmancral mformatron

© Review with the management, Annual financial statements before submission to the Board

© Review with the management, statutory Auditors and Internal Audltors and adequacy of internal
control systems

® Review the companys accounting and risk management policies

-® Review the companys accounting and management’ repomng systems. and updates the same from
time to time -

© Recommend the appointment and removal of statutory and. Internal Audltors and fixation of fees
for the same. ,

.® Review quartérly financial statement

- Review internal investigations made statutory/" Internal Audltors

@ Scope of Statutory/ Internal Audit

© Review fixed deposrts/repayment systems etc. '

© Any other applicable functions as described in Corporate- Governance.

o

Review related party transactrons

12
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30th April, 2006, 30th June, 2006, 20th July,- 2006 31st July, 2006 31st October, 2006 31st January,
2007, 05th March, 2007, .27th March, 2007. .

b. Meeting: 8 Meetings were held durmg the fmanmal year on 30/04/2006 30/06/2008, 20/07/20086, 31/
07/2006, 31/10/2006, 31/01/2007, 05/03/2007, and 27/03/2007, where all the members attended the
said meetings. The meeting of 30th June, 2006 was also attended by the Statutory Auditors at the
invitation of the Committee. The Committee has regularly took a look of complete accounting system
followed by the Company, reviewed the overall compliances and all other related matters.

The Chairman of Audit Committee remalned present ‘in the: Annual General Meeting to reply the
shareholders questions.

REMUNERATION COMMITTEE:

Mr. Dinesh Jain ' Chairman. - Independent and Non-Executive
Mr. Piyush Jain , Member | - Independent and Non-Executive
Mr. Jaydeep Kothary . Member -'Non Executive

Remuneration Committee of Mr. Dinesh Jain, Mr. 'Piyush Jain ‘and Mr. Jaydeep Kothari is constituted for
the purpose of considering remuneration of executive and non-executive directors. The company had not
paid any remuneration to any non-executive directors. ..

Detanls of remunerat:on pand to Managmg Dlrector and whole tlme Dlrector for the year:

As Mr. Sanjay Kothary has tendered his re5|gnatlon and the same has been approved by the Board of
Directors on 28th March, 2007, His remuneration was approved by the Board of Directors as recommended
by the Remuneration committee. The aggregate value of salary and perquisites paid for the year ended
on 31st March 2007 to Mr. Sanjay 'Kothary, Managing Director was Rs.3,24,000/-. The Company is not
paying any sitting fees to any of the Directors.

5. SHAREHOLDERS GRIEVANCE COMMITTEE: :

4|Mr. Piyush Jain, Director of the company was heading the committee. Mr. Jaydeep Kothari was designated
as the Compliance officer of the Company. However, Miss. Urmi Shah has been appointed as the. Company
#Secretary with effect from 26th April, 2007 and deSlgnated as Compliance Officer.

The Committee rev:ewed redressal of mvestors Gnevances pertaining to share transfer, dematenallzatlon
of shares, replacement of lost, mutilated and .old share certificates, change of address etc. The committee
has also taken steps to strengthening investors relatlons

The company has not received any complamts during the year under report There was no transfer pendmg
for registration.

A GENERAL BODY MEETING: _
a. Location and time where last three AGMs were held:

(Year | Date and time Place

2004 18/08/2004 at 10.30 a.m. " Registered Office
2005 30/09/2005 at 10.30 a.m.’ . Registered Office
2006 30/09/2006 at 10.30 a.m. Registered Office

No special resolution was passed in the last Annual General Meetmg No Specna| resolution put through
postal ballot last year. :

Following agenda items needs approval by postal ballot in the ensuing Annual General Meeting.
® Change the Registered Office of the Company from Junagadh to Ahmedabad

@ Disposal of Immoveable Property pursuant to Section 293(1) (a) of the Companies Act, 19586.
® Amendment in the Memorandum of Association of the Company by adding new Ciause 50.
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The consent of the members is required to be obtained by means of a Postal Ballot. Accordingly, the
said resolutions and the explanatory statement alongwith Postal Ballot Forms are sent to all members
for consideration of members on 04th August, 2007 :

The Company has appointed Mrs. Rupal Patel, Practising Company Secretary as the Scrutmlzer for
conducting the Postal Ballot process in a fair and transparent manner. The Scrutinizer will submit his report
to the Chairman after completion of the scrutiny of the. postal ballot forms and the results of the postal
ballot will be -announced at-the Annual General Meetmg to be ‘held’ on 28th 'September, 2007.

1b. Note on Director seeking re- appomtment at the. ensumg Annual Gene_ral Meetmg.\

Mr. Dinesh Jain is a director re'tiring by rotation at the ensuing. Annual Ge‘neral‘ Meeti‘ngv. He is a successful
businessman having varied business. interest and .entities in the: field- of- real” estate and construction..

7. DISCLOSURES :
a. Materially significant related party transactions:
The same are appropriately disclosed at Note No.8 of the SIgmﬁcant Accounting Policies and notes |
‘on accounts- schedules M of the Annual Accounts — Schedule M of the Anriual Accounts of the-|§-
“Company. :

b. During the last three Years, there were no penalties, strlctures lmposed by either SEBI or stock
Exchange or any statutory authority for non- Compllance of any matter related to the capital market.

8. CEO/CFO CERTIFICATION '
Mr. Dakshesh shah Managing Director issued a certificate to the Board as Prescribed under sub-
clause V of clause 49 of the listing agreement. The said certificate was placed before the meeting
of Board of Directors held on 9th June, 2007.

- MEANS OF COMMUNICATIONS:

~ The half Yearly and quarterly results of the Company were published in English and vernacular daily
newspaper named Western Times and are also regularly forwarded:to.the Mumbai Stock Exchange
where the Company’'s share are listed. The Company ‘has' not conSIdered it necessary to circulate
half yearly results at the residence of shareholders as there'is no srgmflcant up and down in the
activities of the company having material impact: on the shareholders lnterest

Further the Company has not made any presentatlon to any fmancnal lnstltutlonal Investors/analysts
or banks during the year. . '

The Management discussion* and analysis forms part of the Annual Report.
10. GENERAL SHAREHOLDER INFORIVIATION

a. Annual General Meeting: Date, Time and venue: 28th day of September 2007 at 10 30 a.m. at the
Registered Office of the Company.

b. Financial Year: 1st April 2006 to 31st March 2007. '

c. Financial Calendar:
i. 1st quarterly results — last week of July, 2006.
il 2nd quarter results — last week of October, 20086.
ii. 3rd quarter results ~ last week of January, 2007.
iv. 4th quarter results — last week of April, 2007_.

d. Date of Book Closure: 19th September, 2007 to Fr,iday, 2‘8thf;Sefptember, 2007

ST
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f.

e.

‘Shareholding pattern

Dividend Payment Date: N.A.

Listing of Equnty Shares on Stock Exchanges: Mumbai Annual hstmg fees for the financial Year upto
31-03- 2007 has been paid. .

Stock Code: Mumbai 531494
h. Demat ISIN number. INE268H01010

I.  Market price data: The Company has nothing to report as. no trade has been reported to take
place. :

Performance of the Companys shares in comparison -with broad-based lndrces as BSE's Sensex
The Company has nothing to report on the matter.

Registered and Transfer Agent: Pinnacle Share Registry Private Limited, Naroda, Ahmedabad wef
01-04-02 as the commaon agency both in respect of physical and demat shares.

Share Transfer System: All the transfers are received and .processed .by share Transfer agents and
are approved by share transfer. committee. Share Transfer réquests received in physical form are
registered within 30 days and demat requests- are confirmed within 21 days.

Distribution of Shareholding as on 31.03.2007.- -

( Share _Holding of Share Holders : Share . . Amount |
Nominal Value - No.- | % to total In Rs. % to total
Up to' 5,000 1213 48.46 543150 10.81
5,001 to 10,000 1181 . 4718 828300 16.48
10,001 to 20,000 43 1.72 73100 1.45
20,001 to 30,000 12 0.48 29800 0.59
30,001 to 40,000 4 0.16 14400 029
40,001 to 50,000 - 7 0.28 34400 0.68
50,001 to 1,00,000 - | 2 008 | 11500 0.23

1 1,00001 & above _ 4 | 1.64 3490250 69.46 |
Total _ 2503 ~100.00 5024900 100.00 i

(Sr. Category , ‘ No. shares shareholding’ )
No. . » held
a. Promoters and persons 2043500 . © 4067

who may be deemed to be
acting in concert including
promoter/directors group

Companies A
b. Other bodies corporate : 36000 0.72
c. Indian public 2945400 58.62
- TOTAL L 5024900 100.00 |
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(Sr. |Name of - No. of Shares ]
| No. |Director Held

1. Mr. Bhanvarlal Jain 305000

2. |Mr. Sanjay Kothary - 158250
3. Mr. Jaydeep Kothary E —_
"|4. | Mr. Devraj Chikhalia . —

5. |Mr. Dinesh Jain —_

6. Mr. Pravin Sojitra o 79250

7. Mr. Dakshesh Shah |~ - —

8. Mr. Ullas Shah —

9.  {Mrs. Sheetal Shah —

10. Mr. Samir Patel S

11. Mr. Prakashbhai Shah —

12. Mr. Hemish Patel —

13. Mr.- Sunil Bohara —_—
114 | Mr. Manubhai Shah e J

Dematerialization of shares: As on 31 03 07 Demat. shares accounted for 0.41%
(Nit Equity Shares) of total equity. -

Outstanding GDR / ADR / Warrants: Nof Applicable‘

Address for communication:

1. Pinnacle Share Registry Pvt. Ltd. 2. Navkar Bunlders lelted
Near Ashoka Mills, Naroda, 4th Floor, Nalanda Enclave,
Ahmedabad ~ 380025 Pritamnagar 1st sloppe
Elhsbrldge Ahmedabad.

n. Location of plants: The Company is engaged in the business. of constructlon and and land development/
real estate.

Declaration of compliancé with the’ code of. conduct

All the Directors and sénior management personal have, respectlvely, affirmed compliance wnth the code
of conduct as approved and adopted by the Board of Directors.

_ For, NAVKAR BUILDERS LIMITED

Place : Junagadh : ' o o Dakshesh Shah
Date: 09/06/2007 ’ ' Managing Director
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MANAGEMENT DlSCUSSlON AND ANALYS(S

INDUSTRY STRUCTURE AND, DEVELOPMENT

During last two years with the stock exchahge index going up, the ihdustrial development and in particular
in real estate industry, thé market seems to be boomniing. Slmultaneous|y, the cost of constructlon has
also gone up due to changed construction norms. . ‘

OPPORTUNITIES, THREAT, OUTLOOK RISKS AND CONCERNS

To en-cash the opportunrtres available, the management is considering the option of developmg land area
and plotting and sale it out after obtamrng all permissions from appropriate authorities. There are good
opportunities on hand and the company intends to. make best efforts to explore and achieve the same.

SEGMENT WISE PERFORMANCE
The Company is operating only in one sector i.e. construction and land development and therefore the
segment reporting and performance standard is not applicable to the- Company.

INTERNAL CONTROL

The company has adequate internal control system -commensurate wrth size of its operations. Adequate
records and documents have been regularly maintained as requrred under applicable laws The same further
checked by regular mspectron "and checks ‘

FINANCIAL PERFORMANCE
The Company has earned a profit of Rs 10, 17 180/- after makmg provision of Rs. 2, 25 032/~ for
depreciation. After taking into account the camed forward balance, the total profit carried to Balance Sheet

is Rs. 37,26,324/-.

COMPLIANCE CERTIFICATE
To, - .
The Members,

Navkar Builders Ltd, .

1, Trimurti Hospital Building,
Near S T Bus Stand,
Junagadh.

We have examined the compliance of Corporate “Governance by Navkar Builders Ltd for the year ended
on 31" March, 2007, as strpulated in clause 49 of the Listing Agreement of the said Company with Stock

Exchanges

The Compliance of conditions of Corporate Governance .is the responsibility of the management. Our
examination was limited to procedures and implementation théreof, adopted by the Company for ensumg
the complrance of the conditions of the corporate Governance. It is .neither an audit nor an -expression

"of 16" opinion on the financial statement of the Company

In- our opinion and to the best of our information and according to the explanations given to us we certify
that the company has complied with the conditions of Corporate Governance as stipulated in the above
mentioned Listing Agreement :

We state that no investor grrevance(s) is/ -are pending for a period exceedmg for one month against the
Company as per the records maintained by the Shareholders/lnvestors Gnevance Committee.

We further state that stich compliance is neither an assurance as to the future viability of the Company
nof the efficiency or effectiveness with which the management has conducted the affairs of the Company.

‘For,"J B Shah & Co.
Chartered Accountants

Place : Ahmedabad . © {Jasmin B. Shah)
Date : 09-06-2007 Proprietor
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Auditor’s Report

To
The Members,
Navkar Builders Ltmlted

1.. We have audited the attached baIance sheet of Navkar Builders lelted (The Company) as at March 31, 2007
' and also the profit and loss account-and thé tash flow. statement for the year ended on that date annexed
thereto. These financial statements:are the responsibility of the Company S management Our responsrbrlrty

is to express an opinion on these financial statements: based an our audit. '

2. We conducted our audit in accordance with audltmg standards generally-accepted in India. Those Stan-;

dards require that we pian and perform the audit to obtain reasonable assurance about whether the finan-

_cial statements are free of material misstatement. An audit includes examining, on a test basis, evidence

supporting the amounts and disclosures in the financial statements. An audit also includes assessing the

- accounting principles used and sugnlfrcant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit prowdes a reasonabte basis for our opinion,’.

3. As required by the Compames (Auditor's Report) Order, 2003 (as amended) issued by the Central Govern-
"ment of India in terms of sub-section (4A) of Section 227 of the Companies Act, 1956, we enclose in the
- Annexure a statement on the matters specnfred in paragraphs 4 and 5 of the sard Order.

4. Further to our comments in the Annexure referred to above, we report that:

i, We have obtained all the information ‘and explanatrons which to the best of our knowledge and
belief, were necessary for the purposes of our audit;

ii. In our opinion, proper books of account as requwed by law have been kept by the Company SO
far as appears from our examination of those books;

ii. The balance sheet profit and loss account and cash flow statement dealt with by this report are
in agreement with the books of account

iv. In our opinion, the balance sheet profit and Ioss account and cash flow statement dealt with by this re-
port comply with the accounting standards referred to i in sub section (3C) of section 211 of the Compa-
nieés Act, 1956.

v. Onthe basis of the written representations received fro'm the directors, as on March 31, 2007, and taken
on record by the Board of Dtrectors we report that none of the directors is disqualified as on March 31,
2007 from being appointed as a drrector in terms. of clause (g) of sub-sectton (1) of section 274 of the
Companies Act, 1956. ~

vt.' In our opinion and to the best of our information and. accordmg tothe. exptanatlons given to us, the said
accounts give the information required by the Companies Act, 19586, in the manner so required and give
a true and fair view in conformity with the accounttng pnncrples generatly accepted in India:

a) in the case of the balance sheet, of the state of affairs of the. Company as at March 31, 2007,
b) in the case of the profit and loss account; of the . proflt for the year ended on that date; and
¢) in the case of the cash flow statement, of ‘the cash flows for the year ended on that date.

J B Shah & Co.
Chartered Accountants

Ahmedabad ' : : L Jasmin B. Shah
' - Proprietor

Date: 09/06/2007 * . © Membership No: 46238
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(o)

~ Annexure referred to in paragraph 3 of our report of even date

. (@) The Company has mamtamed proper records showing full particulars, including quantltatlve details
and situation of fixed assets. .

(b) All fixed assets were physmalty ‘verified. by management in the previous year in accordance with
a planned programme which, in our opinion, is reasonable having regard to the size of the Company
and the nature of its ,assets. As lnformed no material discrepancies were noticed on such

verification.
(c) There was substantial disposal of fixed assets during the year.

(a) The management has conducted physical verification of inventory at reasonable intervals during.
the year.

(b) The procedures of phyeical verification of in\{entory followed by management are reasonable and |
adequate 'in relation to the size of the Company and the nature of its business.

(c) The Company is mamtammg proper records of inventory and no material drscrepanmes were noticed
on physical verification.

As informed to us, the Company has neither granted nor taken any loans, secured or unsecured

from companies, firms or ‘other. parties covered in the reglster ‘maintained under section 301 of the

Companies Act, 1956. ' . :
In our opinion and according to the information and explanations given to us, there is an adequate’
internal control system commensurate with the size of the Company and the nature of its business, |
for the purchase of inventory and fixed assets and for the sale of goods and services. During the
course of our audit, no major weakness has been noticed in the internal control system in respect
of these areas.

According tc the information and’ explanations ‘provided by management we are of the opinion that
the particulars of contracts or arrangements referred to in section 301 of the Act that need to be
" entered into the register maintained under section 301 have been so entered

. The Company has not accepted any Adeposns from the public.

. In our opinion, the Company has an internal audit system commensurate with the size and the nature
“of its busmess ;

As far as we are aware, the Central Governmient has not prescribed the mamtenance of cost records
under section 209(1)(d) of the Companies Act, 1956.

(a) The Company is generally regular in depositing wnth appropriate authorities undisputed statutory
dues including provident fund, investor education and protection fund, employees’ state insurance
income-tax, sales-tax, wealth-tax, service tax, .custom duty, excise duty, cess.and other material
statutory dues applicable to it.

(b) According to the information and explanatlons given to us, no undisputed amounts payable in respect
“of provident fund, investor education and protection fund, employees state insurance, income-tax, |
wealth-tax, service tax, sales-tax, customs duty,  excise duty, cess and other undisputed statutory
dues were outstanding, at the year end, for a penod of more than six months from the date they
became payable.
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10,

11.
- and relevant confirmations from applicable banks, we are of.the opinion that the Company has not

12.
13.
14.

15.
16.
17.
18.
tg'.
20.

21.

According to the information and explanations given to us there are no dues of income-tax, sales
tax, wealth tax, service tax, customs duty, excise duty and cess which have not been deposrted on
account of any dispute. .

The Company has no accumulated losses. at-the end of the financial year and |t has not incurred
cash Iosses in the current and |mmed|ately precedmg flnancral year.

Based on our audit procedures, -and-as .per the mformatlon and explanations given by the management

defaulted in repayment of dues a bank. The Company did not have any debentures outstandmg during
the year. .

According to the information and explanations given to us and based on the documents'and records
produced to us, the Company has not granted loans and advances on the basis of securrty by way
of pledge of shares, debentures and - other securlttes : ‘

In our opinion, the Company is not a chit fund or a nidhi/mutual benefit fund/society. Therefore, the
provisions of clause 4(xiii) of the Companies (Auditor's Report) Order, 2003 (as amended) are not
applicable to the Company.

in our opinion, the Company does - not deal or tradé in shares, securities, debentures and other
investments. Accordingly, the provisions of clause 4(xiv) of the Companies (Auditor's Report) Order,
2003 (as amended) are not.applicable to the Company

Accordrng to the mformatlon and explanations -given to us, the Company has not given guarantee
for loans taken by others from banks or financial institutions.

In our opinion and accordlng to the |nformat|on and explanatlons given- to us, . the Company has not
accepted any term loan during the year.

According to the information and explanations given to us, the Company has not ralsed any short
term or long term funds during the year

The Company has not made any preferential allotment of-shares to parties or companies covered
in the register maintained under section 301 of the Companies Act, 1956.

The Company did not have any outstanding debentures during the year.
The Company has not raised any money by public issue during the year.

Based upon the. audrt procedures performed for- the purpose of reportrng the true and fair view of |
the financial statements and as per the information and explanations. given’ ‘by the management, we
report that no fraud on or by the Company has been noticed or reported during the course of our
audit.

' For, J B Shah & Co.
Chartered Accountants’,

Place : Ahmedabad (Jasmin B. Shah)
Date : 09-06-2007 Proprietor
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BALANCE SHEET AS AT 31ST MARCH, 2007 A
S ‘ C Rupees -
Schedule Schedu‘lg : 31/03/2_007 31/03/2006
1. Shareholders’ Funds
~ Share Capital A 45,613,500 45,613,500
Reserves and Surplus B 4,001,324 2,984,144
49,614,824 48,597 644
2. Deferred Tax Liability . - 771,603
TOTAL S 49,614,824 49,369,247
li. APPLICATION OF FUNDS :
1. Fixed Assets - C .
Gross Block - 6,905,380
Less :- Depreciation - 3,106,333
Net Block - 3,799,047
2. Invesiments D 500 500
3.  Current Assets, Loans and Advances E
Cash and Bank Balances | 12,464,743 8,004,721
Loans and Advances 37,539,581 37,991,815
. 50,004,324 45,996,536
Less : Current Liabilities and Provisions F . |
Current Liabilities ' ' 390,000 426,836
Provisions - -
: 390,000 © 426,836
- Net Current Assets 49,614,324 45,569,700
TOTAL _ 149,614,824 49,369,247
Significant Accounting 'Palicies ahd '
Notes to Accounts M
_:"‘l"he" schedules referred to above and the notes to accounts
form an integral part of the Balance Sheet
As per our report of even date - For and on. behalf of the Board of Directors
FOR J. B. SHAH & CO.
CHARTERED ACCOUNTANTS
JASMIN B. SHAH :
PROPRIETOR DIRECTOR DIRECTOR
M. NO. 46238 o
PLACE : AHMEDABAD PLACE : AHMEDABAD
| DATED : 09.06.2007 DATED : 09.06.2007
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PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2007.

- Particulars . ‘ Schedule 31/3/2007 - 31/3/2006
. INCOME » 4
Sales/Income from Operattons o - 1,809,764 929,000
Other Income - G 1,820,865 945208
TOTAL v e T 3,630,629 1,874‘,208'

EXPENDITURE R

-Operating Expenses H 992,610 443512
Administrative and Selling Expenses | 1,313,165 432,882 -
" Employees’ Remuneration and Benefits J 513,040 493,221
Financial Charges K 15,409 31,585
Depreciation L : C 225,032 331,364 >
Preliminary Expenses Written Off. - _25.841 ||
TOTAL _ . 3,059,256 1,758,405 -

PROFIT BEFORE TAX - . ’ -~ 571,373 . 115,803
Current Tax S 200,000 60,500

- Deferred Tax _ : ' ' (771,603) ~(22,188)
‘Fringe Benefit Tax ' . ' 6,210 4,000
Earlier Year : 119,586 -

NET PROFIT : 1,017,180 73,491
Balance ‘Brought Forward ' 12,709,144 2,635,653
Surplus Carried to Balance Sheet . : 3,726,324 2,709,144
Earnings Per Share ( in Rs.). ' - :
Basic (Nominal Vaiue of shares Rs. 10) ‘ ,

-(Previous Year Rs.10) . _ ‘ . 0.22 0.02
‘Significant Accounting Policies and : : '
Notes to Accounts ~ L

The schedules referred to above and the

notes to accounts form an integral part

of the Balance Sheet :

As per our report of even.date

For and on behalf of the Board of Dlrectors

FOR J. B. SHAH & CO.

CHARTERED ACCOUNTANTS

JASMIN B. SHAH - - |

PROPRIETOR : DIRECTOR : - DIRECTOR

M. NO. 46238 . . :

PLACE : AHMEDABAD . PLACE : AHMEDABAD

DATED : 09.06.2007 . DATED : 09.06.2007

22



Annual Report

Navkar Builders Limited

:

SCHEDULE ATTACHED TO & FORMING PART OF BALANCE-SHEET
Particulars - 3170312007 31/03/2006
SCHEDULE- A : SHARE CAPITAL :
" Authorised 6,000,000 Equuty Shares of Rs. 10 each 60,000,000 60,000,000
, 60,000,000 60,000,000
Issued, Subscribed
Equity
5,024,900 Equity Shares of Rs 10. each fuily pald up 50,249,000 50,249,000
Less Allottment Money Due 4,635,500 4,635,500
; 45,613,500 45,613,500
-SCHEDULE- B : RESERVES AND SURPLUS : _
Genéral Reserve 275,000 275,000 -
Profit and Loss Account 3,726,324 2,709,144 .
' 4 001 324 1 2,984,144
f As at ’Ad;l; for| Ded. for] As at As at| Add for Ded for{ As at As at As at |
01.04.06 [the Year] the' Year .31.03.07 | 01.04.06 [the Yearl|the Year | 31.03.07 | 31.03.07 | 31.03.06
Office Building 3,004,836 | 458,000 | 3,472,836 -| 931419] 44897 978316 - | 2,073,417
Plant & Machinery 1,695,256 -1 1,695,256 853,737 73814 927,551 . 841,519
Computer- 210,300 210,300 210,300 ) -1 210,300 -
‘Furniture - & Fixtures 1,343,260 -1 1,343,260 796,105 77,943 | 874,048 547,155
- Office_Equipments 651,728 451721 696,900 - 314,7731. 28,377 | 343,150 - | 336,955
TOTAL 1 6905380 | 513,172 | 7.418,552 = [3.106,334 | 225032 | Wi N 1 3.799.046
(_ PREVIOUS YEAR 7,450,485 545,105 | 6,905,380 3,099,875 331,364 | 324,905 3,106,334 | 3,799,046 | 4,350,610
SCHEDULE - D : INVESTMENTS ‘
LONG TERM INVESTMENTS (At Cost)
UNQUOTED
TRADE INVESTMENTS .
50 Shares of Rs. 10 Each of MMC Bank 500 500
Total - lnvestments 500 500
SCHEDULE- E
- CURRENT ASSETS, LOANS AND ‘ADVANCES
~CURRENT ASSETS .
“(a) CASH AND BANK BALANCES
Cash on hand 148 12,062
Balances with Scheduled Banks ‘ o
in Current Accounts 238,185 5,774,800
in Term Deposit Accounts 12,226,410 2,217,859 .
» . ' 12,464,743 8,004,721
(b) LOANS AND ADVANCES =
‘ (Unsecured, considered good)
Deposits - 6,250
Advances .recoverable in cash or in kind or for : :
value to be received ' 37,450,657 37,856,628
Advance Taxes (Net of Provisions) 88,924 128,937
37,539,581 =~ 37,991,815
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SCHEDULE ATTACHED TO & FORMING PART OF BALANCE-SHEET
" Particulars : 31/03/2007 31/03/2006
SCHEDULE-F: CURRENT LIABILITIES AND PROVISIONS
Current Liabilities ) .
Sundry Creditors v : 390,000 332,242
Other Current Liabilities . - 94,593
' ) 390,000 - 426,836
Provisions For Taxation - -
| _ , Lo ‘ 390,000 : 426,836
SCHEDULE - G : OTHER INCOME 2
Interest Received _ ‘ ' :
- From Bank _ 732,824 ‘864,776
From others : 1,086,985 80,137
Miscellaneous Income , 1,056 295
: : ' ' 1,820,865 945,208
SCHEDULE - H : OPERATING EXPENSES : i
Consumption of Raw Materials :
.Opening Stock ‘ : » - -
Add :- Purchases . : 295,695 - 126,322
' : 295,695 126,322
Less : - Closing Stock - N -
B (A) . 295,695 126,322
Sub Contracting Charges (B) ) 306,815 151,473
Site Expenses (C) 390.100 165.717
(D) = (A)+(B)+(C) o . 992,610 443,512
SCHEDULE - | : ADMINISTRATIVE AND SELLING EXPENSES
Rates and Taxes - _ : 29,942 29,942
Repairs and maintenance Expenses , 21,126 - 17,614
Advertisement and Sales Promotion . 8,738 28,723
Travelling, Conveyance and Vehicle Expenses - 35,052 . 62,489
Communication Expenses ' ' 71,383 . - 46,718
Auditors’ Remuneration and expenses ' . 30,000 - 33,672
Legal and Professional Expenses . ‘ . 37,254 35,450
Charity and Donations - ' 2,291 . 5,004
Printing & Stationery ' : 32,697 39,679
Loss on sale of assets 887,186 -
Other Selling and Administrative Expenses 157,496 - 133,591
' » 1,313,165 432,882
SCHEDULE-J:EMPLOYEES’ REMUNERATION AND BENEFITS o : )
Salaries, Wages, Allowances and Bonus 512,369 492,320
Staff Welfare Expenses , ' - 671 901
. 513,040 493,221
SCHEDULE - K : FINANCIAL CHARGES
Bank Interest ) ‘ : ' - 7,468
Bank Charges ‘ : : 15,409 24 117
' ‘ : 15,409 31,585
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Schedule : L

SCHEDULE L: SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

Significant Accounting Pelicies

Ba3|s of accounting

The financial statements have been prepared on the historical cost conventlon to comply in all material
respects, with the mandatory accounting standards issued by The Institute of Chartered Accountants
of India ('ICA}), generally accepted accounting principles, and provisions of Companies Act, 1956 (‘the
Act) following mercantile system’ of accounting as adopted consistently by the Company. Accounting
policies not referred to' otherwise, are consistent with generally accepted accounting principles.

Use of Estimates i
The: presentation ‘of financial statements’ in conformity with the generally accepted accounting prmc:iples
requires estimates and assumptions to be made that may affect the reported amount of assets and

liabilities as at the date of the financial statements and the reported amount of revenues and expenses

during the reporting period. Actual results could differ from those estimated. .

Revenue Recognltlon .

Revenue from the Construction contracts is recognised as. per bills ransed for various prOJects as per
the terms of the contract with the parties. = :

Interest Income is recognised on time proportion basis.

Fixed Assets
Fixed assets are stated at cost less accumulated depreciation and impairment losses, if any. Cost
includes all expenditure necessary to bring the asset to its working condition for its intended use.

The carrying amounts of the assets belonging to each cash-generating unit (‘CGU’) are reviewed at
each balance sheet date to assess whether they are recorded-in excess of their recoverable amounts,
and where carrying amounts exceed the recoverable amount of the assets’ CGU, assets are written
down to their recoverable. amount.

‘Depreciation

Depreciation on fixed assets is provided on at the rates for Stra|ght Line prescnbed by Schedule XiV
of the Companies Act, 1956.

- Inventories

Inventories of raw materials and work in progress are valued at the lower of the cost and estimated

net realisable value.
The cost of work-in-progress includes the -cost of material, labour and other direct overheads.

Investments
Long Term investments are carried at cost.

Retirement and other empléyee benefits- R
Retirement and other employee related benefits' are provided for as and when paid.

Borrowing Costs

Borrowing costs that are drrectly attributable to the acqutsmon construction or productlon of qualifying
assets are capitalised as part of the cost of such assets. A qualifying asset is one that necessarily
takes substantial period of time to get ready for intended use. All other borrowing costs are charged

to revenue.
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j) Income Tax _
Tax expense for a year comprises of current tax, deferred tax and fringe benefit tax. Current tax
is measured after taking into consideration, the deductions and exemptions admissible under the
provisions of the Income Tax Act 1961.

Deferred tax reflects the impact ‘of current year timing d|fferences between taxable income and
accounting income for thé year. and reversal of timing differences of earlier years. Deferred tax is
measured based on the tax rates and the tax laws enacted or substantively enacted at the balance
sheet date.

k) Earnings Per Share _
Basic earnings per share is calculated by dividing the net profit for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period.

) Segment Reporting

* The business of the Company is only constructlon and hence its operating only in one busmess
segment. Again the Company operates only under one geographical segment. So the disclosures in
pursuant to Accounting Standard (AS-17) issued by the ICAI are not applicable to the Company.

2. On the basis of the details and data available with tne Company, There. are no dues for payment
“to _small-scale industrial undertaking outstanding as at the balance sheet date.

3., The balance of sundry creditors and loans and advances are subject to confirmations.
4, Fig‘ures have been rounded off to the nearest rupee and previous‘year’s figures have been regrouped,
rearranged and reclassified wherever necessary to confirm with current year's figures.

5. In opinion of the directors, contingent liability not provided is Rs. Nil. (Previous Year Rs. Nil)

6. Break up of the accumulated Deferr_ed Tax Liability is given below :-

[ Particulars Deferred Tax Liability | During the Year| Deferred Tax Liability
. as at March 31,2006 2006-07 -1 as at March 31, 2007
Deferred Tax Liability: '
.| Depreciation on Fixed Assets|771,603 (7,71,603) Nil
LTotaI Deferred Tax Liablity 771,603 (7,71,603) Nil )

7. Directors Remuneration Paid during the year is Rs. 324,000 (Rs 378 000)
Related Party Transactions:

©

1. Related Parties as identified by the Company and relled by Auditors:
i. Key Managerial Personel:
a. Sanjay B Kothary (Retired on 28/03/2007)
b. Jaydeep -B Kothary (Retired on 28/03/2007)

.ii. Transactions carried out with related parties referred in i above:

. Particulars 2006-07 ) 2005-06
. As Salaries 345,200 - 378,000
Total . " 345,200 378,000 -
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" PARTICULARS - - April 1, 2006 to | April 1, 2005 to)
March 31, 2007 | March 31, 2006

Net Profit attributabie to equity shareholders - .
Numerator for computation of basic and diluted EPS](a) 10,17,180 | 73,491

Weighted average numbér of equity shares in - : '4,561,350 4,561,350
calculating basic EPS [Denomlnator for computatlon -
of basic & diluted. EPS] (b)

Basic Earning per share of face value of v ' 0.22 , 0.02
| Rs. 10/~ each (a/b) : - B J

10. Additional information pursuant to thé provisions of paragraph‘s 3, 4B, 4C, 4D of part Il of the Schedule
VI of the Companies Act, 1956. ' :

"a) Auditors’ Remuneration and Expenses

Particulars ' | 2006-07  2005-06

As Statutory and Tax Audltors 25,000 28,060
As Consultants ‘ 5,000 5,612
Total : 30,000 33,672

a) As the Company s into the Execution of infrastructure Projécts it is not practicable to give other details
pursuant to paragraphs 3, 4B, 4C 4D of part Il of the Schedule VI of the Companies Act, 1956.

b) During the year, there were no lmports of raw matena!s stores and spares or capital-goods and
there was no remittance in foreign currency on ac¢count of: dividends. Also, there was no earning
in foréign currency. :

Schedules ‘A’ to ‘L’

FOR J. B. SHAH & CO.
CHARTERED ACCOUNTANTS

JASMIN B. SHAH | -
PROPRIETOR ~ DIRECTOR DIRECTOR

M. NO. 46238
PLACE : AHMEDABAD - PLACE : AHMEDABAD

DATED : 09.06.2007 DATED : 09.06.2007

27




Navkar Builders Limited

Annual Report

Cash Generated from Operations

1The figures in brackets represent outflows.
2 Previous periods’ figures have been regrouped / -
reclassified , wherever necessary.

CASH FLOW
. 31-03-2006 - 31-03-2005
A. CASH FLOW FROM OPERATING ACTIVITIES ' .
~ Profit Before Tax 571,373 115,803

Adjustments for o _

Depreciation . ; 225,032 - 331,364
Preliminary Expenditures Written off - 25,841
Loss on sale of Fixed assets _ 887,186 ' » -
Interest Income ' (1,819,809) L . (944,913)

(707,591  (707,591) (5687,708) (587,708)

Operating Profit before Working Capltal Changes (136,218) @7 ,905)
Adjustments for s
Decrease / (Increase) in Loans and Advances 412,221 ' (5,399,265)

. (Decrease)/Increase in CurrentLiabilities & Provisions (36,836) _ (117,474)

375,385 375,385 (5,516,739) (5,516,‘7‘39‘)'-' '

239,167 (5,988,644)

Direct Taxes Paid (net.of refunds) (285,782) ' (228,497}
Net Cash Flow from Operating Activities (A) (46,615) {6,217,141)
B.CASH FLOW FROM INVESTING ACTIVITIES
(Purchase)/Sale of Fixed Assets 2,686,828 220,200
Interest Received 1,819,809 944,913
" 4,506,637 1,165,113
Net Cash Flow from Investing Activities (B) 4,506,637 1,165,113
C CASH FLOW FROM FINANCING ACTIVITIES - :
Increase/(Decrease) in Share Capital - 4,000 .
: ‘ - 4,000
Net Cash Flow from Financing Activities (C) - ‘ 4,000
D NETINCREASE IN CASH AND CASH EQUIVALENTS 4,460,022 {5,048,028)-
(D) = (A+B+C) '
Opening Balance of Cash and Cash Equivalents 8,004,721 . ‘ 13,052,749
Closing Balance of Cash and Cash Equivalents 12,464,743 8,004,721
Notes 4,460,022

The schedules referred to above and the notes to accounts form an mtegral part of the Fmanual Statements

FOR J. B. SHAH & CO.
CHARTERED ACCOUNTANTS

JASMIN B. SHAH

As per our report of even date | For’ and on behalf of the Board of Directors

PROPRIETOR DIRECTOR DIRECTOR
M. NO. 46238

PLACE : AHMEDABAD PLACE : AHMEDABAD

DATED : 09.06.2007 DATED : 09.06.2007
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AUDITORS CERTIFICATE

. We-have verified the above Cash Flow Statement of Navkar Builders Liited derived from the financial ’
statements for the year ended March 31, 2007 and March 31,2006 and we found the same to be drawn
in accordance with the requirements of Clause 32 of .the listing agreement with the Stock Exchange

Place : Ahmedabad.
Date 09.06.2007
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PROXY FORM - '
Members Foho No.
DP ID
Client 1D
I\We ' of

being a Member/Members of Navkar Builders Limited, hereby appoint
or failing - him

of or failing
him of as my/our Proxy to attend and vote
for mefus and on my/our behalf at the 15thAnnual General Meeting of the Company to be held
on 27th day of September 2007 at any adjournment there of.

Signed this . Day of 2007. :
" : = ' Affix

: : : Rs. 1/-

Signed by ‘the said - Revenue

. . | Stampe

of

Note : If a member is unable to attend the Meetlng, he may sign this form and send it to
the Companys Reglstered Offlce at : 1, Trimurti Hospital Building, Nr. S. T. Bus stand, Junagadh-
362001 'so as to reach them not less than 48 hours before the Meeting

TERE HERE

NAVKAR IUILDERS LIMITED
1 Trrmurtr Hosprta\ Building, Nr S. T. Bus stand, Junagadh-362001

ATTENDANCE SLIP
{ hereby record my presence at the 15th Annual General Meetmg convened at
1, Trimurti Hospital Building, Nr. S. T. Bus stand, Junagadh -362001, on 27th September’2007.

Members Folio No.
DP ID
Client ID

Name of the Member attending the Meeting
In case of proxy, Name of Proxy

.(Signature of Member/Proxy)

(To be signed at the time of
handing over ths slip)

Note :‘.Member"s/Jointmemb'ers are requested to bring the attendance slip ‘with them.
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Book Post .

To,

If undelivered Please return to :
. NAVKAR BUILDERS LIMITED
1, ‘Trimurti Hospital Building,

* Nr. 8. T. Bus stand,
Junagadh-362001 .




