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NOTICE

4 emmn w mem o @

NOTICE is hereby given that the Thirteenth Annu& '(;‘:-'één“éral'ly'léé‘ting of the Members of Udaipur Cement
Works Limited wifl beheld at Hotel Maharani- Palace; Station -Road, Jaipur-302 001;.Rajasthan,.ofh
Wednesday the 25" June 2008 at 11.00A.M. to transact the following business:

1. - Toreceive, consider and adopt the Audited Accounts forthe financial pericd ended 31" December 2007
and the Reports of the Directors and Auditors thereon. .

2. Toappointa Director in place of Shri O.N. Rai, who retires by rotation and beung eligible, offers himself
for re-appointment.

3. To appoint Auditors and to fix their remuneration and in connectlon therewnh to pass with or without

4ond ,vﬁ‘r L

modification(s), the following as Ordmary ‘Resolution: N T AR T A

“RESOLVED that pursuant to the provisions of Section 224 of the Cbmpanies'iAct ‘1956, of
M/s. Om Prakash S. Chaplot & Company. Chartered Accountants, Udaipur, be and are_ hereby
appointed Auditors of the Company to hold office from the conclusion of the 13" Annual General
'Meetmg until the conclusion of the nextAnnual General Meeting on a remuneration of Rs. 25, 000/- p.a.
(Rupees Twenty Five Thousand only) (excluding Service Tax) in addition to reimbursement of
travellmg and other aut of pocket expenses-actually incurred by them in connection with the audit.”

AS SPECIAL BUSINESS . ‘

4. To consider and if thought ﬂt to pass wuth or wuthout modnfcatlon( ) thp followmg as Ordmary
Resolution: . : - p

“RESOLVED that pursuant to SPctnons 198, 269 and 309 read with Suhedule >\IH and other apphcable
provisions, lfany, of the Compames Act 1956 or any statutory modmcation or re-enactment thereof; the
re-appointment of Shri R.K: Gupta Whole-time Director of the C ompany for a period of three years
w.e.f. 26" May 2008 be and is hereby approved on the terms of remuneration set out in Explanatory
Statement annexed hereto which shall be deemed to form part hereof and in the event of inadequacy or
absence of profits under Sections 349 and 350 of the said Act in any financia!l year, the remuneration
comprising salary, perquisites and benefits as approved herein be paid as minimum remuneration to
the said Whole-time: Dvrector for a period of three years w.a.f. 26'" May 2008 subject to necessary

i T

A - o . .
approvals. ... - S P S AR O B G A

RESOLVED FURTHER that the Board 'of Directors of the Company or.a Committee thereof beandis
hereby authorized to vary and/or revise the remuneration of the said Whole-time Director within:the
overall limitapproved hereln and setﬂ(a any questionin connectnon therewnth and mc:dental thereto

New Dethi . :
7" day of May 2008 ' - , By Order of the Board

R.K. Gupta
. Whole-time Director &
AR I R Company Secretary




NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A
PROXY TOATTEND AND ONAPOLL, TO VOTE INSTEAD OF HIMSELF. SUCH PROXY NEED NOT
BEAMEMBER OF THE COMPANY PROXIES INORDER TO BE EFFECTIVE, MUST BE RECEIVED
BY THE COMPANY NOTLESS THAN 48 HOURS BEFORE THE MEETING.

2. The Register of Members and the Share Transfer Books ‘of the Company shall remain closed from
23.06.2008 to 25.06.2008 (inclusive).

3. Resume ofSh‘ri‘O.N. Rai proppsed for re-appointment as director liable to retire by rotation (ltemno 2)

Shri Onkar Nath Rai, (aged 66 yearsj who holds an Engfheeriné Degree, joined the Board on
14.11.1996. He has experience of over 41 years in industry in various management capacities. He does
" nothave any other Directorships.”

EXPLANATORY STATEMENT UNDER SECTION 173(2) OF THE COMPANIES ACT, 1956

ltem No. 4

The Board of Directors of the Company at its meeting held on 7" May 2008 re-appointed Shri RK.
Gupta as Wholetime Director of the Company for a périod of three years w.e.f. 26" May 2008 and
" recommended’ necessary resolution for approval of the Shareholders at this meeting on the terms of
remunerahon approved by the Remuneratlon Committee of Directors and conditions.

Informatlon about Shri R.K. Gupta, Wholetime Director

) Shri R.K. Gupta holds an'Honours Degree in Commerce and also a post gréduate Masters degree in
Business Administration. He is aiso a'member of the Institute of Company Secretaries of india and of the
Institute. of Cost and Works Accountants of India. Shri Gupta has 33 years of experience in various
companies in executive positions. He has served this Company for about 15 years in various capacities.

’

Terms of Remuneration of Shri R K. Gupta, Wholetime Director and Company Secretary.

A. Salary: Consolidated amount of Rs. 20,000 per month in the range of Rs. 20,000 Rs. 50,000 per month
(maximum) wnlh such increase as may be decided by the Board (or a Committee thereof) from time to
~ time. :

B. Perquisites: Shrl R.K. Gupta shall be entifled to other Perqwsnes / benefits other than Salary not
exceeding 100% of the Salary.

Except Shri R.K. Gupta, no other Dlrector is deemed to be concerned or interested i in the Resolutions.
Thls may also be treated as an abstract of the terms of re- appointment and remuneration of the said
. Wholetime Director pursuant to Section 302 of the Companies Act, 1956.

New Deihi . ) ‘ . ‘
7" day of May 2008 ‘ : : By Order Ofthe Board

S ' - Whole-time Director &
: Company Secretary

7

R.K. Gupta -



UDAIPUR CEMENT WORKS LIMITED

DIRECTORS' REPORT

Tothe Members E

Your Directors present the 13th Annual Report
and Audited Accounts of the Company for the year
ended 31st December, 2007.

OPERATIONS

_ The plant operations continued to remain
suspended during this year also. During the period
under review the company posted a net loss of
Rs.7,47,01,945 /- after providing for interest and
depreciation.

The company continues to be registered with -

BIFR as a sick company. Efforts to revive the plant
operations in consultations with ARCIL (Assets
Reconstruction -Company (India) Limited) are
being made and a scheme is being workedout in
this regard.

The liquidity position of the company
continued to be extremely difficult.. As a result, the
company is finding it difficult to rnaintain essential
services. inview of the difficult liquidity position the
company has also not been able to make any
payment to Financial Institutions, Banks and other
creditors etc.

DIRECTORS

Shri O.N. Rai retire by rotation at the
forthcoming Annual General Meeting and being
eligible offer himself for re-appointment.

Shri R K.Gupta whose appointment as Whole
Time Director expires on 25th May of 2008 has
beern reappointed as a Whole.Time Director of the

Company for the period of three years w.e.f. 26th”

May 2008 subject to necessary approval.

AUDITORS

M/s Om Prakash S Chaplot & Co. Chartered
Accountants, Auditors of the Company, retire at the
forthcoming Annual General Meeting (AGM) of the

Company and are eligible for re-appointment. The . -

observations of the Auditors in their Report on
Accounts read with relevant notes, are self
explanatory

PARTICULARS OF EMPLOYEES

During the year under review, there were no
employees getting covered under the provision of

Section 217(2A) of the Companies Act 1956 read

~ with Companies (Partculars of Employees) Rules

1975.

DIRECTORS' RESPONSIBILITY STATEMENT

As required under Section 217(2AA) of the
Companies Act 1956, your Directors state that :

= In the preparation of the Annual Accounts,
the applicable accounting standards have -
been followed along with proper
explanation relating to material departures
in the financial statement.

- The accounting policies selected and
applied are -consistent and judgements
and estimates made are reasonable and
prudent so as to give a true and fair view of
the state of affairs of the company at the
end of the financial year and of the profit or
loss of the Cornpany for that period ;

. Proper and sufficient care has been taken
for the maintenance of adequate
accounting records in accordance with the
provisions of the said Act for safeguarding
the assets of the Company and for

" preventing and detecting fraud and other
irregularities;

- The annual accounts have been prepared
on a going concern basis.

COSTAUDIT:

The Audit of the Cost Accounts of the
Company relating to 'Cement' for the period ended
31st December 2007, is being conducted by the
Cost Auditor who will submit their report for the
period ended 31st December 2007, as required.

CORPORATE GOVERNANCE

Pursuant to the revised Clause 49 of the
Listing Agreement with the Stock Exchanges,
Management Discussion and Analysis Report,
Corporate Governance Report and Auditor's
Certificate regarding compliance of the conditions
of Corporate Governanice are made a part of this
Annual Report.

CONSERVATION OF EN’E!\RGY, ETC.

Details as required under section 217 (1) (e)
of the Companies Act 1956 read with Companies




(Disclosires of Particulars in the Rajor ofBodrdiof - @n-behalt of the Board-of Dirgctors
- Directors) Rules 1988, are annexed. o T .
‘..Duettms ul MJ%Sarerm’\ ~<cd . ’ (RK.GUPTA) 25 <@ 4LRAN

DIRECTORS -
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Financial Instilutions, Government Authorities Rt
;,Sharehotders Debentureholders and the New Delhi
* Employ8és of ‘the Company for their continuéd = .- Date 07.05.2008
support despite liquidity constralnts faced by the TLoant e :
Company
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ANNEXURES TOTHE DIRECTORS REPORT FOR THE YEAR' ENDED 31st DEC 2007

Information in accordance with Section 217(1 )(")‘ of the Companies Act 1956 read wrth the /
Companies (Drsctosure of Partrculars inthe Réport ofthe Board ofDnertors) Rures 1988 -

‘ (a) Conservation of energy and Technology Absorptlon etc: . L

N

Since the plant operations continued to be suspended srnce ?6 03 2002 no srgmfucant steps could be
‘ ta«en onenergy consewatron and technology absorptlon dur.ng the penod mder revrew :

“{b) Fore|gn Exchange Earnmg and outgo. - ' ' C e wh 4

During the period ended d‘\ Dec,ember 2007 there is no Foreign’ Exmange ‘earhing. ‘The' Foreign
-exchange cutgo was also Nil. :

PARTICULARS OF CONSERVATIONOFENERGY =~ " 77 0 0
" Dueto suspensron of the plant operatrons throughout the year there Was no' consumptron of etectrrcrty and
coal during the year. L : ERIPTH




UDATPUR CEMENT WORKS LIMITED

MANAGEMENT DlSCUSSION AND
ANALYSIS o

(A} ECONOMYAND BUSINESS ENVIRONMENT

LR L

1. The Indian econofmy today, is characterized

by sound macro-economic fundamentals on
account of GDP- growth of about 9 percent,
. business, commercial, financiat and industrial
buoyancy, and ever-increasing  foreign
exchange reserves.
fastest growing economy.in the world today.

2. The current pace of growth in industrial
sector is quite broad based and md:cates that
the high industrial growth is Sustainable. The
infrastructure development, which
marred by lack of funds, has been witnessing

strong growth with investment pouring in fiom -

all corners viz FDI, Public-

- Private Partnership etc.

{B) INDIAN CEMENTINDUSTRY

Government,

As is réflected in the Xlth Five Year Plan

projéctions by the Planning Commission. India is
poised to continue with its economic buoyancy in

the future and cement demand growth is expected'

to continue at a healthy rate. The report of the
working group on cement industry for Xith five year
plan (2007-12) by the planning commission, has

projected cement demand of 257 million tones in

2011-12 based on 9% GDP grc)wth and 11.5%
cementdemand growth.

India is the second _

was -

OPERATIONS -

The plant operations continues to remain
suspended lhroughout the year. The liquidity .
position of the company continue o be under
extrc,me constraints. - - : .

Efforts to reva the plant are contmu'.ng and
various op»trons are being worked out in this

) dnrecuon

[¥3]



CORPORATE GOVERNANCE REPORT

1. COMPANY'S PHILOSOPHY ON CODE OF
GOVERNANCE

' ‘Corporate Governance'is an’integral part of
values, ethics and best business practices
followed by the company. The Companys
philosophy can be described as the business

practices with the ultimate aim of enhancing long
‘term shareholders' vaiue and remaining committed-

to high standards of busmess ethics.
2. BOARDOFDIRECTORS

During the year the Board consisted. of three
Directors comprising of two Non-Executive

4.¢Y REMUNERATION COMMITTEE (non-, '

mandatory)

The Company does not have a permanent

'Remuneratlon Committee. -

4.2. REMUNERATION OF DlRECTORS

(a) -Non executive Directors: Except sitting fees
(Total amount: Rs. 16,000/-) paid to the Non-
Executive Directors for each of the meetings
of the Board and/ or- its Committees attended
by them, no other payments were made to
such Directors.

(b)' Executive Directors:

Directors (NED) of which one is Independent Name Service Contract | Remuneration 3
(IND). During the year (01.01.2007 to 31.12.2007), L years /w.e.f. Period Amount
five Board Meetings were held on 24.01.2007, ShiRKGupta | Syearswef | 01.01.2007~ | Rs. 3,48,733j
24.04.2007, '19.05.2007, 10.08.2007 and : 26.5.2003 31.12.2007 B
8.10.2007. Directors' attendance and other details )
are as under: : )
sl " Director Category No: of - Last - No. of other directorships.and
No. - o Board . "AGM Committee
= ) Meetings * Altended . Memberships/Chairmanships
_ Attended  Heldon = Other Committee  Committee
Director-  Mémber - Chairman
: . ships -ships -ships
1. Shri Onkar Nath Rai " NED 5 Yes - L -
2. Shri Vinit Marwaha IND 5 - 1 - -
Executive 5 Yes - - - -

3. Shri Rohni Kumar-GUota

3. AUDIT COMMITTEE

The Audit Committee ‘comprised of three ,

Directors namely Shri Onkar Nath Rai (Chairman),

"Shri Vinit.Marwaha and Shri R.K. Gupta, majority
being ‘Non-Executive. The. Cormpany Secretary

_acts as the Secretary of the Committee. Terms of
Reference of the Committee covers all the matters
specified under the provisions of Clause 49 of the
Listing Agreement and Section 292A of the

--Companies Act 1956. The meetlng of the Audit
Committee held on 19.05.2007, was attended by
all the aforesaid Directors. As reported by the
Directors in their Report to the members, the
operations at the Company's Plant remained
suspended throughout the year;
uneconomical.

being

5. SHAREHOLDERSHNVESTORS
GRIEVANCE COMMITTEE '

N

The Company has Shareholders/Investors - -

Grievance Committee at the Board level whrch
consists.of three Directors, namely, Shri O.N. Rai
(Chairmanof the Committeée), Shri R.K. Gupta and

~ Shri Vinit Marwaha. . Shri R.K. Gupta, Whole-time

Director & Company Secretary, is the Comphance
Officer’ who oversees the investor's grievances
such as Transfer/' Transmission of shares/
Dematerialisation, non-receipt of dividend/interest

and redemption proceeds on Debentures, annual .
reportetc. : :

During the year ended 31st December 2607,

5 meetings of the said Committee were held on
24th -January 2007, 24th April 2007, 19th May

2007, 10th August 2007 and 8th' October2007. The "
Company received 53 complaints which were




promptly attended. In addition, the Company also
has a Committee of Directors, which approves
registration of ‘transfer of shares etc. All valid
requests for transfer of shares in physical form

were processed in time and there are-no pending

transfers of shares.
6. GENERALBODYMEETINGS

Location and time for-the last three Annual
General Meetings (AGM):

Year Location ’ Date Time
2003-2004  Rupis Resorts, Near 31.03.2005 11.30AM. |
Airport, Dabok, )
Udaipur (Rajasthan} .
2004-2005  Maharani Palace, 30.06.2006 11.30 A.M.
Station Road,
Jaipur(Rajasthan)
Maharani Palace, 29.06.2007 11.30AM.

2005-2006
. Station Road,
Jaipur(Rajasthan)

No special resolutions were passed during
the last three years' AGM.

Approval of shareholders through Special’
Resolution in-the matter of shifting of Registered

Office of the company under section 146(2) of the
Companies Act 1956, from Udaipur to Jaipur within
the state of Rajasthan, has been obtained by.
means of Postal Ballot on 14th February 2006.

7. DISCLOSURES

Disclosures on materially significant related
party transactions i.e. transactions of the Company

- of material nature, with its promoters, the directors.

or the management, their subsidiafies or relatives
etc. that may have potential conflict with the
interests of company at large: None. Suitable

disclosure as.required by Accounting Standard

(AS-18) ~ Related party transactions, has been
made in the Annual Report.

‘There were no materially significant -

transactions with related parties, which were in
conflict with the interests of the Company.

Details of non-compliance by the company,
penaities, strictures imposed on the company by

Stock Exchange or SEBI or any statutory authority, -

on any matter related to capital markets, during the
lastthree years: ‘

‘Due to extremely difficult Tiquidity position
arising out of stoppage of plant operations as

UDAIPUR CEMENT WORKS LIMITED

reported in the Director's Report, the Company
could not make certain essential payments

including Interest and Redemption on
Debentures/Term Loans and listing fees to the
Stock Exchanges and NSDL/CDSL. The Stock
Exchange, Mumbai had suspended trading in the
scrips of the Company w.e.f. 3.2.2003.
NSDL/CDSL has also stopped downloading of

.data regarding Beneficial ownership (Benpos)..

8. MEANS OF COMMUNICATION

Due to stoppage of piant operations

_throughout the financial year 2006 as reported by

the Directorsin their Reportto the Members, the
Company was not in a position to publish
unaudited financial results for the quarters from
January '07 to December '07. The company has
kept the Stock Exchanges informed in this regard,
from time totime. .

Both “Management Discussion & Analysis”

-and “General Shareholders Information” form part

of thé Annual Report.

9. GENERAL SHAREHOLDERS'
INFORMATION '

(i) ANNLIAI; GENERAL MEETING

(a) -Dateand Time:25.06.2008

Venue : Hotel Maharani Palace, Station Road,
Jaipur (Rajasthan).

(b) As required under Clause 49 Vil (F), a brief
resume and other particulars of the
appointment of the Directors retiring by.

- rotation at the aforesaid -Annual Genheral
‘Meeting and seeking re-appointment are
being given in the Explanatory Statement to
the Notice convening the said Meeting.

(ii) FINANCIAL CALENDAR  Reporting of

. Unaudited results, Limited Audit Review and

Annual Accounts etc. Annual General

Meeting for the next, year ending 31st

December 2008 will be tentatively held by
30th June 2009. ’

(iii) DATE OF BOOKCLOSURE 23.06.2008to

25.06.2008 (both days inclusive)

(iv) DIVIDEND No dividend was declared for the
year.




" (v) LISTING oF SHARES/DEBENTURES ON
STOCK EXCHANGES: (INCLUDING
'SECURITYCODE)

The Equity Shares of the Company are hsted
_ on the Stock Exchanges at Jaipur (548),
Mumibai (30131), Ahmedabad (28577) and
Delhi (10104). However, trading in the scrips,
of the Company was suspended by the Stock
-Exchange Mumbaiw.e.f. 03.02.2003.

(vii MARKET PRICE DATA & STOCK
~ PERFORMANCE IN COMPARISON TO BSE
SENSEX INDEX

Trading- in the -scrips of the Company was

N suspended by Mumbai Stock Exchange w.e.f. -
03.02.2003.: Thus, no market price data is-

available.

(vii) DISTRIBUTION OF SHAREHOLDINGS AS
ON 31" DECEMBER, 2007

No.of Equity | . No.df % of No.of. | % of share-
shares held shareholders | shareholders shares | Holding

. | Upto 5000 15,760 -99.45 32,54,310 5.16
5001-10000 51 0.32 . 293,700 . 0.47
- 16001-50000 22 0.14 275,284 043
50001-100000 6 0.04 2,91,608 0.46,
100000 & abaove 8 0.05 5,89,88,349 93.48
TOTAL 15,847 - 100.00 6.31,03,243 100.00 '

{viii) SHARE TRANSFER SYSTEM

All valid requests for transfer/transmission of
Shares in physical form are processed within a
period of '15-20 days from the date of receipt
thereof and Share Certificates duly transferred are
immediately returned to the transferee/lodger. In

" the case of shares in electronic form, the transfers

are processed by NSDL/CDSL through the
respective Depository Participants.

{ix) DEMATERIALISATION OF SHARES

Trading in the equity Shares of the Com'panyA

‘is permitted” only in dematerialised form w.e.f.

27.11.2000 as per notification issued by SEBI.

Sharehoiders may dematerialise . their holdings
with any one of the Depositories namely, NSDL and
CDSL. The Company's ISIN No. for both the
depositories is INE225C01011. As-on 31st
December 2007, 81.75% of the Company's Equity
Shares have been dematerialised. In respect of
-- Shares held in electronic form; all the requests for
nomination, change of.- address and

. rematerialisation etc. are to be made only to the

Depository Participant with “whom the
Shareholders have opened their demat account.

(x) OUTSTANDING GDRs AND LIKELY

IMPACT ON EQUITY : NotApplicable

(xi). PLANT LOCATION Shripati Nagar, P.O.
C. FA ,Distt. Udaipur-313021 Rajasthan.

(xii) ADDRESS FOR CORRESPONDENCE

1. Company's

Secretarial Department at:
. Gulab Bhawan (Rear Block)
6A, Bahadur Shah Zafar Marg
New Delhi- 110002
Tel.Nos.011-2331 1112-5 Extn, 329,633
FaxNos.91-11-23739475 '
_Email:dswain@jkmail.com

2. Registrar & Share Transfer Agents:

 MCSLtd. ~ S
. ShriVenkatesh Bhawan, .

- W=40, Okhla Industrial Area, Phase—ll
New Delhi- 110 020
Tel. Nos. 011-41406149
41406151-52, 41409885
FaxN0.91-11-41709881
Email:admn@mcsdel.com

While writing to the Company/ RTA,
Shareholders should quote their Folio No. and
details of shares held in physical/ demat mode, E-

. mail ids and Telephone/Fax No. for prompt reply to
.their communlcatlons




Exchanges.

UDAIPUR CEMENT WORKS LIMITED

Auditor's Certificate on
Corporate Governance

To the members of Udaipur Cement Works
Limited. . ,

We . have examined the conditions of
Corporate Governance procedures by Udaipur
Cement Works Limited for year "ended on
31.12.2007 as stipulated in clause 49 of the Listing
Agreement of the said Company with the Stock

~ The compliance of conditions of Corporate
Governance is the responsibility of the
management. Our examination was limited™to a

review of procedures and implementation thereof, -

adopted by the Company for ensuring the
compliance of the conditions of Corporate
Governance. it is neither an audit nor an
expression of opinion on the financial statements
of the Company.’

We further state that such compliance is

" neither an assurance as to the future viability of the

Company nor the efficiency or effectiveness with
which the management has conducted the affairs
ofthe Company. '

: On the basis of our r_eviéw and accqrding' to

+- the information and explanations given to us, the
- conditions of Corporate Governance as stipulated

in clause 49 of the Listing Agredment with the Stock
Exchanges have generally been complied with
except, publicatior/ taking on record by the Board
of Directors of unaudited half yearly/quarterly

- results, constitution of Audit Committee w.r.t.
‘minimum number of Non-Executive/ Independent

Directors and holding of minimum number of audit

- committee. meetings. There are no investor

complaints/grievances of over 30 days which are
remaining unattended as per the record
maintained by the . Sharehoider's/Investor's

. Grievance Committee.

FOR OM PRAKASH S CHAPLOT & CO.
Chartered Accountants

(O.P.CHAPLOT)
Partner
M. No. 10184

Place : UDAIPUR
Date : 07.05.2008




AUDITORS' REPORT
To the members of Udaipur Cement Works
Limited

We have audited the attached Balance Sheet
of .Udaipur Cement - Works Limited as at 31st
December 2007, the Profit & Loss Account and
also the cash flow statement for the year ended on’
that date annexed thereto. These financial Statements
are the responsibility of the Company's management.
Our responsibility is to express an opinion on

these- fi nancial statements based on our audit. -

We conducted our audit in accordance with

auditing standards generally accepted in India. -

Those standards require that we plan and perform
the audit to .obtain reasonable assurance about

whether the financial statements are free of

material misstatement. An audit includes
examining, on test basis, evidence supporting the
amounts and disclosures in the  financial
Statements An audit also includes assessing the
~accounting principles used and significant
estimates made by management as well as
evaluating the overall financial presentation. We
believe that our audit provrdes a reasonable basis
for our opinion. .

1. As required by the Companies (Auditor's
“report) Order, 2003 (The Order) (as
amended) issued by the Central Government
-of India in terms of section 227(4A) of the
Companies Act, 1956(The Act), and on the
basis of such checks of the books and records
of the company as we considered appropriate
and according to' the -information . and
explanations given to us during the course of
‘audit, we enclose in the Annexure, a
statement on the. matters specified in the
'paragraphs 4-and 5 of the said Order.

2. Further to our comments in the Annexure
‘referred to in paragraph 1 above we report
that:

a) We have obtained all the information
' and explanations which to the best of
" our knowledge and belief, were
necessary for the purposes of our
audit; :

b) In o,ur' cpinion, proper books of account
as required by law have been kept by

c)

d)

0

(i)

the company so far as appears from
courexamination ofthose books;

The Balance Sheet, Profit & Ldss
Accc?uni and cash flow statement dealt
with by this report.are in agreement

- with the books of account;

In our opinion and to the best of our’

information, the profit & Loss Account,
Balance Sheet and the Cash Flow
Statement comply with the accounting
standards referred to in section 211
(3C) of the Companies Act, 1956, to the
extent applicable except to the extent
non — provision of interest liability
etc. and preparation of accounts on
going concern basis (AS-1), non-
provision for leave encashment.
(note no. 2-AS 15), non-

- determination of current net -

RealisablevVaIue of Inventory and
Non- determination/ non- provision
of obsolete and unusable assets
and inventory and for impairment of
assets(note no. 3- AS-2, AS-10 and
AS-28);

“On the basis of written representations

received from the directors, as on 31st

December, 2007, and taken on record

by the Board of Directors, we report
that none of the directors is

disqualified as on 31st December, .
2007 from-

being re-appointed as a
director of the company in terms of the

clause (g) of sub- (1) of section 274 of
the companiesAct 1956. However all -

the directors of the company are
disqualified to be' appointed/ re-
appointed as directors in any other
public company; :

Attention is invited to: -

Note no. 1 & 11 of Schedule 14

. regarding preparation of accounts on "

“going concern basis” for the reasons

stated in the’ said notes and our mabillty

to comment thereon; .

Note no. 2 of Schedule 14 regarding
non-provision of salary , wages ,

™~



(i)

(iv)

v)

(vi)

(vii)

(;/iii)

. stated
- unascertained).

 deposits,

- penal interest,
etc. thereon as stated in the said note

aIIowancesb and other benefit etc. as
in the said note (amount

Note no. 3 of Schedule 14 regarding
valuation of respective inventories as
valued, considered same as in the
previous year and have been taken on
the same value as in the previous year
and non provision of adjustment of
lower of net realisable value over cost
of inventories and non provision for
obsolete, shortages,
non-moving, inventories and fixed
assets and for impairment of assets
(amount unascertained) as stated in
the said note.

Note no. 4(a) of Schedule 14 regarding
non provision of interest on secured
loans, bank borrowings, trade
royalty, dues payable to
Ajmer Vidyut Vitaran Nigam Ltd.
(AVVNL), excise duty demand and
liquidated damages,

(amount unascertained).

Note No. 4(c) of Schedule.14 regarding

non-accounting of interest earned on

certain deposits as stated-in the said

note (amount unascertained).

Note No. 14 of Schedule .14 regarding
non-provision against overdue debtors
amounting to Rs. 12,21,47,868 and
loans and advances amounting to Rs.

© 4,77,23,336.

Note No. 20, 14, 6 & 11 of Schedule 14
regarding pending reconciliation/
confirmation of balances of secured
joans, unsecured loans, deferred
interest, creditors, other current
liabilities, banks, deposits, debtors,
loans and advances and contingent
liabilities - considered to the extent
identified by the management and our
inability fo comment thereon.

Note No. 13 of Schedule 14 regarding
non-provision of interest on overdue
liability of Sundry Creditors under

damaged and.

UDAIPUR CEMENT WORKS LIMITED

Current Liabilities & Provisions as
defined under the “Micro, Small and
Medium Enterprises Development Act,
2006” (amount unascertained) and -
identification of such parties and their
dues by the management and our
inability to comment on the same.

We further report that the loss for the year,
balance in profit & loss account, assets and
liabilities as stated are without considering the
impact of items mentioned in para (f)(i) to (v),
(vii) & (viii) above. Had the observation made in
para (f} (vi} above been considered, loss for the
year would have been Rs. 24,45,73,149 (as
againstreported figure of Rs 7,47,01,945), debit
balance in profit & loss account would have
been Rs. 2,98,11,69,388 (as against reported
figure of Rs. 2,81,12,98,184), debtors would

. have been Rs. Nil (as against reported figure of

Rs. 12,21,47,868).and loans & advances would
have been Rs. Nil (as against reported figure of

" Rs.4,77,23,336).

Subject to the foregoing, in our opinion and
to the best of our information and according to the
explanations given to us, the said balance sheet,
profit & Loss account and the cash flow statement
read together with the notes thereon, give the
information required by the Companies Act, 1956
in the manner so required and give a true and fair
view in conformity with the accounting principles
generally accepted in India:

a) Inthe case of the Balance sheet, of the state
of affairs of the Company as at 31st
December, 2007;

b) Inthe case of the Profit & loss Account, of the

loss for the year ended on that date; and

¢) In the case of Cash Flow Statement, of the
cash flows for the year ended on that date.

FOR OM PRAKASH S CHAPLOT & CO.
Chartered Accountants

(O.P.CHAPLOT)
Date : 07.05.2008 Partner
Place : UDAIPUR

M. No. 10184
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ANNEXURE TO THE AUDITOR'S REPORT

[Referred to in Paragraph (1) of - the
- Auditors’ Report of even date to the members

of Udaipur Cement Works Limited for the year’

ended 31.12.2007]

i)

a)-

b)

c)

i)

a)

i

.c) ‘.

Records showin'g' full

.particulars
including quantitative details and
situation of fixed assets have been
maintained by the company. This

" should be read with our comments

in para (b) below.

has not been conducted by ‘the

.management during the year due to

plant operation being under
suspension as stated in note no. 3 of
Schedule 14. Discrepancy, if any, in
this respect could not be
ascertained and commented by us.

As per |nformat|on and explanations

" provided by the management and

records made available to us, fixed
assets disposed off during the year
were not substantial.

.-

Physical yérificafion of inventories
has not been conducted by the

- Management during the year as

statedin note no.3 of Schedule 14.

In our opinion and having regard to

our comments in Para (ii)(a) above,

‘the procedures -of physical

verification of inventory needs to be

‘made adequate in relation to the
-size of the company and nature of

its busmess

'On the basis of information and
) records made available, inventory

records are maintained (subject to
note no.3 of Schedule 14) but in the

absence of physical verification.

report, itis not possible to ascertain
and comment on. discrepancy
between book records and physical

Physical verification of fixed assets

inventory and adjustments, if any _

iii)

and ascertainment of amount 1
. thereof read together with note no.3
of Schedule 14. .

The company-has neither granted nor taken

any loans, secured or unsecured to and from
compam’es firms or other parties covered in
the register maintained under section 301 of
the Act. Accordmgly, the provisions of clause
4(iii) (b) to (d), (f) & (g) of the order are not
applucable '

Internal control system require to be

Strengthened to be made commensurate

with the size of the company and the
nature of its business for the sale of fixed
assets and services and read with our

K comments elsewhere and note no 3, 14 &

v)

Vi)

vii)

viii)

20 of Schedule 14.

According to the information and explanations

- provided by the management and based upon

audit procedure performed, we are of the
opinion that there are no particulars of
contracts or arrangements referred. to in
section 301 of the Act to be entered in the
register required to maintained under that
section, accordingly, the provisions of clause
4 (v) (b) of the order are not applicable.

In our opinion and according to the
information and explanations given to us, the
company has not accepted any deposits from

* the public within the meaning of the directives

issued by Reserve Bank of India and the
provision of sections 58A, 58AA or any other
relevant provisions of the Act and the rules
framed there under. As informed to us, no
order has been passed by the Company Law

- Board or National Company Law Tribunal or
Reserve Bank of india or any Court or any

other Tribunalin this regard.

No Internal Audit has been carried out
during the year as stated in note no. 16 of
Schedule 74.

‘We have broadly reviewed the books of
account maintained by the company pursuant
to the order made by the Central Government
for the maintenance of cost records under
section 209(1)(d) of the Companies Act, 1956
and are of the opinion that prima facie, the
prescribed records- have been made and

10



UDAIPUR CEMENT WORKS LIM[;I‘ED'

maintairied read with Note no. 3 of schedule
14. We have-not, however, made a detailed

examination of the said records with a view to
* determine whether they are accurate. '

Tax, Custom Duty, Cess and other
material Statutory dues with the
appropriate authorities to the extent
applicable. There are no material
statutory dues payable for a period of

x)

Xi)

The coﬁ‘:pany's accumulated losses at the

end of the financial year are more than fifty
percent of its net worth and it has also
incurred cash losses in the current

" financial year'and also in the immediately
"+ precedingfinancial year.

On the basis of records made available
and information and explanations given to -
us, the company has defaulted in

ix) : ~ more than six months from the date
i) According to the legal opinion: they became payable as at 31st Dec,
obtained by the company liability of 2007 except Sales Tax Rs.
provident fund contribution arises 13,44,27,346, Excise Duty Rs.
only when salaries and wages are 1 70,54,778, , Electricity dues Rs.
actually paid, accordingly we are 1,83,17,491, Cess Rs. 55,853 and
not in a position to express opinion ‘Royaity Rs. 62,61,385, further this is
. about payable amouint in respect of to be read together with note no. 2,
provident fund contribution. As 4(a) and 20 of Schedule 14.
informed t'o us, ‘Employee State a) According to the .fecords and
Insurance is not apphcaple o the information and'expianations given to
company. Further, according to the us, there are no dues in respect of
records of the Company &nd Wealth Tax, Custom Duty and Cess
information and explanations given to that have not been deposited with the
us, the compar}y is generally reglflar appropriate authorities on account of
(exc_ep t delay in case of Sales Tax, ' any dispute and the dues in respect of
.Exmse. Duty, Income Tax, Roy. alty. ( Income Tax, Excise Duty, Service Tax
including as reported below) in and Sales Tax that have not been
'dejpo&.tmg undlspgted statytgry dues " deposited on account of dispute and
mcludnpg Investor - Education a.nd the forum where the dispute is pending
‘Protection Fund, Wealth Tax, Service are given below: -
Name of the "Nature of The Dues |Period - Forum where Amount (In Rs.)
Statute B dispute Is pending
Central Excise  |Excise Duty 1995-96 High Court . 4,40,017
Act : -
Service Tax Act  [Service Tax 1997-98 Assistant 66,05,892
Comimissioner of
. Excise (S.T.)
Sales Tax Act Sales Tax 1999-2000 |Assistant 8,14,000
: . Commissioner
(Comm. Tax) _
Sales Tax (Interest) 1996-97, 1997-98 |Assistant 9,11,000
o & 1998-99 " |Commissioner ‘ :
' ] . |(Comm. Tax)
Above is to be read with note no. 6,& 20 of Schedule 14

repayment of dues, considering
restructuring scheme, to financials
institutions, banks and debenture holders,
the details of which are given below:

11



Particulars -

extent provided for)

Amount Over due as on 31 12 2007
(Includmg accrued interest to the °

Maximum Balance
outstanding during the year

| Debentures holders

Rs.

Rs.24,27,15,771 (including carried over
17,54,36,062 from previous year)

Rs..24,27,15,771

Ba.nks

Rs.
Rs.

\

18,46, 19,358.(including carried over
18,27,34,983 from previous year)

Rs. 18,46,19,358

Financial Institutions

Rs.
Rs.

36,18,05,243 (including carried over -
25,82,11,424 from previous year)

Rs. 36,18,05,243

Deferred Interest

Rs. 10,76,18,562

Rs. 10,76,18,562

Above is to be read with note no. 4, 5 & 20 of Schedulé 14

k. xn)

xiﬁ) '

’ xiv)

xv)

xvi)

According to the information and exp!anahons

. giventous, the company has not granted any
" loans and advances on the basis of security

by way of pledge of shares, debentures and
other securities.

The company is not a chit fund or a nidhi/

mutual benefit fund/society; therefore the
. provisions of clause 4 (xiii) of the Order are not

applicable to the company.

According to the information and explanations
- provided by the management, the company is
not dealing in or trading in shares, securities,
debentures and other investments.

Agcording to the information and ex‘planati_ons

‘given to us, the company has not given.any

guarantee for loans taken by others from

" banks or financial institutions.

.In our opinion and according to the. records,

information and explanations given to us, the
Company has not availed any fresh term loan
duringtheyear..

' xvii) Based on the examir_natidn of the documents

and records made available and on the basis

. of information and explanations given to us

“and,on an overall examination of financial

statements, we are of the opinion that the

~ company has not used funds raised on short- '
term basis forlong-term investment.

' xViii) According to the information and explanations

given to us, the company has not made any

‘preferential allotment of shares during the
year to any parties or companies covered in’

the register maintained under section 301 of

. the Companies Act, 1956.

Xix)

*x)

xxi)

Date : 07.05.2008
Place : UDAIPUR

According to information & explanations
provided by the management no debentures
have been issued during the year. in respect

of debentures outstanding during the year .

security or charge had been created as stated
innote no. B 1 of schedule-3. - -

The .(‘:ompany has not raised any money‘

through a publicissue during the year.

Based on the audit procedures performed and
on the basis of information and explanations
provided by the management which have

. been relied upon by us, no fraud on or by the

company has been noticed or reported during
the course of our audit or have been‘informed
by the management.

FOR OM PRAKASH S CHAPLOT & CO.
Chartered Accountants

{O.P.CHAPLOT)
. Partner
M. No. 10184
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. BALANCE SHEET

UDAIPUR CEMENT WORKS LIMITED

As at 31st December, 2007

‘

(Amount in Rs.)

Date: 07.05.2008

SCHEDULE 31st Dec.2007 31st Dec.2006
(12 Months) (12 Months)
SOURCES OF FUNDS )
_ Shareholders' Funds
" *Share Capital T 1,143,223,330 1,143,223,330
Reserves and Surplus 2 608,992,920 608,992,920
1,752,216,250 1,752,216,250
Loan Funds .
Secured Loans 3 1,217,017,008 1,217,017,008
Deferred interest { Refer Note No.5 - Notes on Accounts) 108,229,116 108,229,116
Unsecured Loan- Trade Deposits 43,902,540 43,902,540
1,369,148,664 1,369,148,664
. Total 3,121,364,914 3,121,364,914
APPLICATION OF FUNDS
Fixed Assets’
Gross Block 1,678,960,282 1,678,960,282
Less: Depreciation 1,166,521,667 1,094,257,719
Net Block 4 512,438,615 584,702,563
Investments 5 100,000,000 100,000,000
Current Assets,Loans and Advances ‘
Inventories 6 84,323,104 84,323,104
Sundry Debtors 7 122,147,868 ‘ 122,847,768
Cash and Bank Balances 8 6,249,478 - 6,602,406
Loans and Advances 9 47,723,336 47,911,988
h 260,443,785 261,685,266
Less: Current Liabilities and Provisions 10 562,815,670 561,619,155
Net Current Assets {302,371,885) (299,933,889)
Profit & Loss Account 2,811,298,184 2,736,596,240
{Balance as per annexed Profit & L.oss account)
Total 3,121,364,914" 3,121,364,914
Notes on Accounts 14 ’
Schedules 1 to 10 and 14 attached to the Balance Sheet
are an integral part thereof
As per our report of even date
for OM PRAKASH S CHAPLOT & CO. Onkar Nath Rai
Chartered Accountants
Directors
O.P.CHAPLOT R.K.GUPTA *
Partner Whole Time Director Vinit Marwaha
UDAIPUR
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PROFIT AND LOSS ACCOUNT
For the Year ended 31 st December 2007

(Amount.in Rs.)

Schedules 11 to 14 attached to the Prof‘ t and Loss Accounts »

are an Integral part thereof - .
Th|s is the Profit and Loss Account referred to in our report of even date.

As per our report of even date T : ,
for OM PRAKASH S CHAPLOT & CO. . o Onkar Nath Rai
Chartered Accountants’ L : . ' ) )

.

O.P.CHAPLOT " RK.GURTA .
» Panner aE ' v Whole Time Director = Vinit Marwaha

UDAIPUR
Date: 07.05. 2008

T » SRR T SCHEDULE 31st Dec.2007 31st Dec.2006
L G S ' " (12 Months) (12 Months)
~TNCOME ' ' -’ - N »

Sales
" Other Income . ) o - 457,636 178,725
R R L . 457,636 178,725
Increase / (Decrease) in Stocks o : ‘
o 457,636 178,725
EXPENDITURE : ‘ ,
. Employees : R o - 12 . 1,563,585 1,850,856
Other Expenses ) ) ' 7 : 13 T 1,331,934 4,026,324
o _ o _ ‘ s . 2,895,519 5,877,180
PROFIT / (LOSS) BEFORE DEPRECIATION : . (2,437,883) (5.698,456)
Depreciation _ . . ‘ o a 72,263,948 72,297,212
NET PROFITI(LOSS) AFTER DEPRECIATION - o (74,701,831) (77,995,668)
NET PROFITI(LOSS) BEFORE TAX o . (74,701,831) | (77.995,668)
FRINGE BENEFIT TAX T ' o 114 ' 1,593
" NET PROFITI(LOSS)AFTER TAX ' N ©(74,701,945) (77,997,261)
(Deﬁcit) brought forward from Previous Period _ ~ (2,736,596,240) ' (2,658,598,979)
(Deficit) camried to Balance Sheet B ' © (2,811,298.184) (2,736,596,240)
Notes on Accounts | ‘ . 14

Directors
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UDAIPUR CEMENT W.ORKS LIMITED

Schedules 1 to 14 annexed to and forming part of the
Balance Sheet as at 31st December 2007 and Profit & Loss

Account for the year ended on that date.

- (Amount in Rs.)

31st Dec.2007
(12 Months)

31st Dec.2006
{12 Months)

SCHEDULE 1
CAPITAL #

Authorised: : ;
Equity Shares - 6,50,00,000 of Rs. 10 each o

Preference Shares - 60,00,000 of Rs. 100.each .

Issued, Subscribed & Paid Up:

Equity Shares )
- 63103243 (Previous year 631703243) of Rs 10 each fully paid up . 631,032,430 631, 032 430
Add : Forfietted Shares 2,667,900 2, 667 900
- ’ 633,700,330 633,700,330
Zero Coupon Preference Shares # N )
- 4531948 Shares of Rs. 100 each (series-) fully paldup : . 453,194,800 453,194,800
(Issued in consideration other than cash) ‘
- 563282 Shares of Rs. 100 each (series-ll) fully paidup 56,328,200 - ' 58,328,200 -

(Issued in consideration other than cash)
# Zero Coupon Preference Shares | & Il are Redeemable at par in five .
equal instaiments commencing from the last quarter of year 2010-11

SCHEDULE 2
RESERVES AND SURPLUS - e
Capital Reserves 130,800 - 130,800
N .
Share Premium Account 608,862,120 608,862,120
608,992,920 608,992,920°
SCHEDULE 3 ' oo
SECURED 1.OANS
. (1) Debentures ' . .
13.5% Secured Redeemable Parﬂy Convertible Debentures 7.588,500 7,588,500
Non Convertible Debentures of Rs.100 each ( Series - 1) 239,876,900 239,876,900
2398769 ( Previous Year _2398769) 13.5% . .
Non Convertible Debentures of Re.100 each ( Series- i) 161,793,000 ' 161,793,000
1617930 ( Previous Year 1617930) 13.5% ' o
(i) Loans & Advances from Banks and Financial “Institutions
Term Loans from
Financial Institutions - 618,470,500 618,470,500
Banks . 11,250,000 11,250,000
Working Capital Loans from Banks 178,038,108 -

650,000,000

. 600,000,000

650,000,000

600,000,000 °

1,250,000,000

1,250,000,000

1,143,223,330

1.143,223,330

178,038,108

1,247,017,008

1,217,017,008 ~




Notes:

A. Termsof Redemptron of Debentures

1.

13. 5% Secured Redeemable Partly Convertrble Debentures of Rs.90 each are redeemable in

‘ three equal annual 'instaliments commencing fromAprlt 12002 (one mstallment redeemed )

~In terms of the sanctioned Scheme of Compromise and/or Arrangement part of the fong term

debt of the Company stood converted into Debentures on the terms given below:-

- 13.5% Non-Convertible Debentures of Rs.100 each (Senes I) aggregating to Rs. 239876900
and 13.5% Non-Convertible Debentures of Rs.100 each(Series-Il) aggregating to
Rs.161793000 are redeemable in 28 quarterly |nstallments of the amount calculated in terms of
percentage specified in the scheme commencmg from 2003-04 to 2009-10 i.e.
80/0,120/0,120/0,130/0,180/0 18% and 19%.

B. Security

1.

13.6% Secured Redeemable Partly Convertrable Debentures {(Non Convertiable Portion) of
Rs.75,88,500 and 13.5% 'NCDs (Series - ) are secured by way of first parri passu charge on all
the movable and immovable properties of the company and 13.5% NCDs (Series-Il) are
secured byway of a second and sub-servient charge on ail the movable and immovable
properties of the company subject to prior charges in favour of the bankers on specified
movable assets for working caprtal requirements. '

Term Loans from Financial Institutions and Banks are secured by way of first parri passu charge
inter alia on the company's immovable properties at Udaipur and on the company's movable
properties except term loans from Financial Institutions amounting to Rs. 48460500 are

" secured by means of second and sub-servient charge on the properties 'mentioned above

subject to prior chargesii in favour of the bankers on specified movable assets for working capital
requrrements - -

The Debentures and Term Loans secured as stated above are inclusive of deferred rnterest
(Refer Note 5 of Schedule 14)

Working Capital Loans from Banks are. secured against hypothecatlon of Stocks & Book

. Debts etc.
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SCHEDULE 4 -

FIXED ASSETS .
. . (Amount in ks.)
. 1st Jan..2007 Additions/ Sales/. " 31st Dec.2007 DEPRECIATION. 31st Dec.2007 | 31st Dec. 2006
PARTICULARS Gross Book Adjustment {Adjustment Gross Book Upto For the On Sales! - Upto Net Book Net Book
Value . Value 31.12.2006 - Pe.riod Adjustment 31.12.200? Value Value
Land 4151269 . . 4151259 4151259 . 4151259
Leasehold Land ’ 7063706 . 7063706 |- 6439835 14624 6454659 609047 623871
" {Building 126775637 | R 126775637 4194175.1 3274236 ‘ 45215987 81559650 84833886
Furniture & Fixtures ‘115‘42082 ;1542082 8937957 637702 . 957;5659 1966423 2604125
Vehicles . 1621737 1821737 | 1188303 44561 123I3564 288173 ' 33283‘;
Plar;t & Machinery . : 1484341788 1;&4:;41788 1009859509 66227541 107608?050 . 4082.‘;4738 474482279
Pipeline & Water Works 8495428 8495428 © 4580901 403231 ‘ 4994132 3501296 ’ 3964527
{Railway Siding & Locomotives 20727653 20727653 12596698 984564 13581262 7146391 | 8130955
Eil;ciric $ub Sin.& Tel.insit.etc. 13435214 13435214 8141546 634345 8775891 4659323 5293668
Weigh Bridge 905778 905778 560619 42841; ) 603463 302315 345158
., TOTAL 1678960282 i 1678060282 | 1094257719 72263548 4486521667 512438614 584702862
Previous Year 1879457845 497563 1678960282 1022433191 72297212 472684 | 1094257718 584702563

QALIATT SYHOM INTWAD ANdIVaAn



-(Amount in Rs.)

o ' . 31stDec.2007 . * 31st Dec.2006
CIERELI Ly . {12 Months) (12 Months)-
SCHEDULE 5 o ] o . .
INVESTMENTS L ’

Long Term Investments (Unguoted). _ : . X
Zero Coupon Optlonally Convertible Debentures "

I4

Sldh; yl‘nayak Investment Ltd. (5,00,000 Nos} . : 50,000,000 50,000,000
Zero Cobupon Optionally Convertible Debentures - o : '
¥+~ Yashodhan Investment Ltd. (5,00,000 Nos.) T SRR 50,000,000 50,000,000
PR R , : ' 100,000,000 . 100,000,000
SCHEDULE 6 o :
" INVENTORIES
(As certified by the Management) o ) . o
Stores & Spares o ' T 850963,949 65,963,949
" Raw Materials B ‘ S 7,825,878 . 7,825,878
Stock-in-Process - ' S _ . 8,893,496 .. 8,893,496
nished Goods : - o 1,415,781 © o 1,415781

T - 224,000 224,000
: o o ' 84,323,104 . 84,323,104
SCHEDULE 7 ’
©“SUNDRY DEBTORS
" (Unsecured )
Exceeding Six Months , S .
- Considered Good . S 122,147,868 122,847,768
_ '~ Considered Doubtfyl o o - . 12,671,667, 12,671,667
‘, “Less’- - Provision for Doubtful debts 2 ] : ' 12,671,667 . 12,671,667
S 122,147,868 . .- 122,847,768
e G v 122,147,868 122,847,768
L CHEDULE 8 ) ‘ ’ i T
“CASHAND BANK BALANCES , p : o o
‘Cashonhand . e i ) _ - 6,195 33,526
Remittances in Transit and Cheques on hand . :
i3 Balance with Scheduled Banks : : : . .
"On Current Accounts: - ’ ‘ : - 766514 . - 1,092,111
“On Deposit Accounts (includmg, Employees' Securlty : ‘5,476,768 . 5 476 768
‘Deposit Rs.75000 ( Previous Period Rs.75000) o ) E X
(F/D Piedged with Banks Rs. 4514700 Iacs (Prevnous Period 4514700)) . o o i ' —_—
. 6,249,478 . 6,602,406
SCHEDULE 9 ‘ ‘
- LOANS AND ADVANCES - o
(Unsecured / Cohsidered good) B
Advances fecoverable in cash or in kind or for valueo be recewed ’ . 29,660,176 : ¢ 29,818,829
Deposus with' Govemment Authorities and Others . ] . 18,063,160 " 18,093,160
T 47723336 47,911,988
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UDAIPUR CE MENT WORKS LIMITED

(Amount In Rs.)

- - 31st Dec.2007 31st Dec.2006
: ) (12 Months) {12 Months)
SCHEOULE 10 LT T . :
CURRENT LIABILITIES AND PROVISIONS o
Current Liabilities
Sundry Creditors
Dues of Micro, Medium and Small Enterprlses (Refer Note No. 13) 2,211,239 12,211,239
Others Sundry Creditors 527,570,771 526,374,256
Sub-total - Sundry Creditors 529,782,010 528,585,495
Other Liabilities 32,883,281. 32,883,281
Investor Education and Protection fund Shall be credited by the following amounts namely-"#+ 150,379 - . 150,379
- Unpaid Interest on 13.5% Secured Partly Convetible debentures
* There is no amount due and ouistanding as at balance sheet
date to be credited to investor Education and Protectlon Fund
# Refer Notes to Schedule 3
+ Refer Note No. 4(b) of Schedule 14 -
562,815,670 561,619,155 °
SCHEDULE 11 :
OTHER INCOME i
Interest Received on Income Tax Refund & Others 334 161,226
Rent .~ 300 1,800
Profit on Sale of Assets . 10,448
Credit Balances written off 457,002
Other Miscellaneous Receipts 5,251
457,636 - 178,725
SCHEDULE 12
EMPLOYEES .
Salaries,Wages, Bonus, Gratuity etc. ' 1,520,385 -1,776,433
Contribution to Provident and Other Funds 43,200 .. 74,423
1,563,585 - . 1,850,856
SCHEDULE 13 )
OTHER EXPENSES .
Insurance 72423 . 366,243
Rent 139,500 - 117,000
Bank Charges 4,200 5914
Directors fees " .. 16,000 -.17,000
‘Repairs to Others 2,290 : T 1,827
Postage, Telegrams, Telephones & Telex 75,371 253,349
Travelling,Conveyance & Motor Car Expenses 6,796 c
Legal and Préfessional Fee & Expenses 229,535 - .- 262,357
Prior Period Expenses (Net) ’ g 1,921,041
Debit Balances writeen off 72,470
Administrative Expenses on Provident Fund 84 666
Electricity,Gas & Water Charges 286,195 545,045
Fees & Subscription (Stock Exchange/Trustee fees) . " 377,908 361,344
Printing & Stationery ' g 25,526 50,405
Office & General Expenses 23,636 124,334
71,331,934 4,026,324
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SCHEDULE 14

NOTES FORMING PART OF ACCOUNTS

A
1.

- 10:-

1.

12.

SIGNIFICANT ACCOUNTING POLlClES

Accounts are maintained on accrual basis. Claims 7 refunds /fuel surcharge not ascertainable with
reasonable certainty are accounted for on settiement/ receipt basis.

Fixed Assets are stated at cost of acquisition/purchase.

‘Expenditure during construction/erection penod is allocated to the respectrve fixed assets on
. completion of construction/ erection. Interest on borrowrngs as allocated by the Management for new/
expansion project is capitalised/included in Capital Work in Progress. :

- Assets and liabilities related to foreign currency transactions are translated at exchange rate

prevailing at the end of the period or at contracted rate. Exchange difference in respect of
fixed assets are adjusted to the carryrng cost of fixed assets and in respect of other, is charged to

-Profit & Loss Account. -

Long term investments are stated at cost.

Inventories (except scrap/waste which is valued at net realisable value) are valuéd at lower of cost .
and net realisable value. The cost is computed on weighted average basis. Finished Goods and
Process stock include cost of conversion and other charges rncurred in bringing the Inventories to their
presentiocation and condition. :

Borrowing cost is charged to Profit and Loss Account except cost of borrowing for acquisition of
qualifying assets, WhICh is caprtaltsed till the date of commercial use of the assets. :

Revenue expendrture on research and development is charged to proﬂt and loss account and capital
expenditure is added to the ﬁxed assets '

(a) Deprecratlon on Fixed Assets is provrded as per straight Irne method at the rates and inthe
manner specified in Schedule. XIV of the Companies Act, 1956. Continuous process plants
- asdefinedin Schedule XIV have been consrdered on technical evaluation.

(b). Leasehold land is being amortised over the lease. perlod

Provision for taxation is made based on the current tax rates in force. Deferred tax is recognrsed

suvbject to the consideration of prudence, on timing differences, being the difference between taxable
income and accounting income that originate in one period and may be reversed in one or more
subsequent periods. Deferred tax assets ariging on account of brought forward losses, unabsorbed
depreciation and other temporary tlmlng dlﬁerences are recognised only if there is virtual certalnty of
realisation.

Miscellaneous expenditure are amortised as follows : (Expenses incurred upto 30.09.2003) .

i) Preliminary expenses charged to Revenue Account cver aperiod of ten years.

(i) Expenses on issue of shares/debentures over ten years and such amortjsation is adjusted
" against Share Premium Account. :

(i) . Expenditure incurred upto 30.09.2003 against which benefit was exbected to flow into future
-+ . periods, had been treated as Deferred Revenue Expenditure and charged to Revenue Account
over the expected duratron of benefit. .

Retirement benefits are accounted on accrual basis.
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UDAIPUR CEMENT WORKS LIMITED

NOTES ONACCOUNTS

The company is registered as a sick company with BIFR. Due to nonviability, operations of the plant
are under suspension since 26th March, 2002. The company is exploring possibility of rehabilitation of
* the plant. Accordingly, these accounts have been prepared on “going concern” basis.

Dispute regarding salaries, wages, allowances and other benefits etc., to the employees for the period
18th June 2002 to 31st December 2007 is pending for adjudication before the Labour Tribunal and
therefore the same has not been provided in the books of Accounts (Amount Unascertained).

" However, the provision in respect of above expenses (except contribution to Superannuation fund for
the year period 01.10.2004 to 31.12.2005 and conveyance allowance and leave encashment w.e.f.
01.10.2004 onwards) has been made for those employees who were engaged in essential services
including whole time director during this period. . e

For the reasons stated in Note no.1 above physical verification of the Fixed Assets and Inventories of
raw materials, process stocks, stores & spares, scrap and finished goods could not be carried out
during the year. The management does not envisage any material shortages therein as proper
security arrangements are in place. Fixed assets and inventories have been taken same as in the
previous year and inventories have been valued on the same value as in the previous year.
Adjustment, if any for lower of net realisable value over cost of inventories and provision for non-
moving, obsolete and damaged inventories and fixed assets and for impairment of assets could not be
ascertained, hence not provided for.

{a) Interest on secured loans, bank borrowings, trade deposits, royalty and dues to Ajmer Vidyut
Vitran Nigam Limited, Excise duty demand and penal interest, liquidated damages etc thereon,
if any, has not been provided since the matter relating to rehabilitation is pending with BIFR
(Amount Unascertained).

(b)  Matured Debentures amounting to Rs.24,25,65,392 (Previous.year Rs. 17,52,85,683) have not
been shown under current liabilities since the matter relating to rehabilitation is pending with
BIFR. :

(c) interest earned on certain deposits will be accounted for on receipt basis (Amount
Unascertained). )

. Deferred interest represents amount payable to Term Lenders and Debenture holders commencing

. from June,2005 and ending on March,2008 (read with note no. B-3 of Schedule 3), pursuant to the
Sanctioned Restructuring Scheme and includes amount fallen due for payment upto 31st
December'07 of Rs. 10,76,18,562 but could not be paid due to suspension of operation.

Claims made against the Company, to the exteni could be identified from available information, at
Rs.3,20,96,064 (Previous year Rs. 3,23,84,364) disputed/not accepted by the company, hence not
provided (excluding Stamp Duty as stated in Note No. 11 below).

(Amounting in Rs.)

o 31st Dec'07 " - 31st Dec'06

a) Excise duty in respect of matters in appeal 4,40,017 o 4,40,017

b)  Sales Tax in respect of matters in appe@l ' 17,25,000 17,25,060

c) Service tax in respect of matters with . 66,05,892 - 66,05,892
Asstt. Commissioner .

d) Other matters 2,33,25,155 2,36,13,455
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10.-

AR

12,

13.

The liabilities pertaining to the statutory levies and pending legat cases pnor to the date of lake over of
" the cement undertakrng i e. 01 12.1993 will be borne by Bajaj Hrndustan lerted

Wik
[

‘!n the absence of profrt the requ&red Debenture Redemptron Reserve has notbeen crr,ated

Tbe‘company has onIy one_,busrness segment, i.e. ‘manufacturlng and selhng of cement.

In,view of uncertainty to have taxable profits in near future, Deferred Tax Assets in accordance with the

. Accounting Standard- 22 issued. by the Instrtute of- Chartered Accountants of. India has not been

recogmsed

In* r'espect’of the pending ‘Stamp duty ‘matter the Collector. (Stamps), Udaipur vide order dated

.-29.01.2004 had determined stamp duty liability at Rs. 8,04,28,911along with equal amount of penaity.

The company filed a revision pelition against the said order dated 29.01.2004 pefore the Revenue
Board, Ajmer, which was subsequently transferred to Rajasthan Tax Board, Ajmer who vacated the

- stay order ‘earlier granted by the Revenue Board. Consequently the Collector (Stamps) initiated

recovery proceedings by attaching the properties of the company. There upon the company filed 'a

‘writ petition in the Hon'ble High Court of Judicature for Rajasthan at Jodhpur against the said

attachment. The Hon'ble High Court vide order dated 08.05.2006 allowed oui writ petition. In the

-meantime Ra;asthan Tax Board dismissed our revision petmon on 06.10. 200b ‘The. Collector

(Stamps) again initiated recovery proceedings’ by auctromng/ threatemng to auction property of the
company inspite of the fact that such proceeding cannot be taken in view of Section 22 of SICA and
order, of Hon'ble High-Court dated 08.05.2006.The Company has filed writ petitions interé-alia

. chatlengmg the impugned order: dated 06.10.2006 and action of the Collector (Stamps). The Hon'ble

’

High Court has stayed further action by the Coltector (Stamps) Udarpur and petitions are_pending
disposal. T

Conting'ent 'Iiability for non-use of Jute'bags for. Cement packing upto 30th Jun‘e,1.997,as.per Jute
Packaging Materials (Compulscry use of Packaging Commodities) Act, 1987 is nol ascertained. The
Government has excluded Cement Industry from apphcatron ofthe sard Order from tst July, 199/

e STk

Dlsclosure of Sundry Credrtors under Current Liabilities & Provisions, is based on the information

_ available with the-Company regardmg the status of the supphers as defined under the “Micro, Small
- and Medium Enterprises Development Act, 2006". Principal amount overdue as on 31st December

2007, to “Micro, Small and Medium Enterprisés” aggregate to Rs, 22,11,239/- (Previous year Rs.
22,11;239/-). No interest’ has been paid or provided on overdue liability of Micro, Smatl and Medium
Enterprises, since the operations of the plant arfe under suspension since 26th March, 2002 and |

" matter retatmg to rehab»htatton is pendmo with Btt—R (Amount Unasce tarned)

14.

Debts-over six months and Loans. and Advances includes Rs. 12,21,47. 868 (Previous year Rs.

12,28,47 768) and Rs'4,77,23,336 (Previous year Rs. 4,79,11,988) respectively, for which legal and
other necessary aclion hdS been taken for recovery Provision, if any, W.H be consrdered on compiletion

B ofthe retonr‘rlratrori/conflrmatron

15.

Interest free demand Loans‘and Advances include loan to,emptoyees of Rs. 7,65,868 (Previous year
Rs. 7,65,868) and interest free advances to employees of Rs. 1,41,60,915 (Previous year Rs.

" 1,41,60,915). Maximum balance outstandmg ‘during the year Rs. 765,868 and Rs. 1,41.60815
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suspended as stated in note no. 1 above.. ) . ) C :




CUDAIPUR CEMENT WORKS LIMITED

AR

AT

18.

19,
20.

21.

22.

Payment {o Auditors: - oy »“" e (Amoum inRs. )
. . Y u-.‘~ ) 2007 BERITEN o 2666
. , (12Months) (12 Months)
a) Statutory Auditors : _ )
) Audit Fe ' BRI LT TR '28’090‘ SOt T 250001
if) Relmbursement of prensee . . 2,464
o 28 090 oo 27.464:¢ 17
b)CostAudltors EER T - T
i) Cost Audit Fee . 14 OOO - - 14,000
i) Reimbursement of Expenses . - 830
. ? : - .. 14,000 <., ..14830
Remuneration to Whole Time Director. = - .. .70 - 07 T et 4
- o . R e 1
(Amount in Re ) .
. 2007 Ce 2006
(12 Months) . (12 Months)
Salary (Includmg Allowances) : BN o 2,40,QO§)A ) ‘ 240 DOO
Contribution to Provident & Superannuanon Fund L (43200, 7 64, 800
Gratuity ‘ ) § . 11,538 L 11 538
Value of Perquisites o L0 Cs40000 54,000~
T - ' 3,4?,731.2 L '3; 70,338

RN
R

Tnis is tdbe read with note no. 2 herein above.

Prior Period Expenses include fees & subscription Rs. Nil (13,79, 238 ). Legal Ex_pensee Re. Nil

'(62 919/-), Sales Tax Demand Rs. Nil (4, 78 ,884/-) & Other Expenses NM (Nit)

The balances of Secured loans, Unsecured loans, Deferred nnterest Credutors Other Current
liabitities, Banks and deposits are pendmg for eor1ﬁrmat|on I reconciliation (Impact undscertamable)

+

Particulars of Capacity (Per annum), Production; Sales and Stocks:

Descrip- | Unit | Installed. | Production-| - Sales - [ Opening Stocks |- C!osinngtocks
tion - Capacity , N R SRR
: (PA) Qty. . Qty. Rs. | Qy 7 Rs" |"Qy ['°Rs.
Qiy. L ' 1 S A I
‘ (a) . : _ ® |
Cement | MT 800000 Nil ' Nil Nitw | 909 ‘ »1415781 909 | 1415781
(900000) Nit 1 Nl Nil | (909) |(1415781)| (909) | (1415781)
‘Note: ‘  : S I
a)  Ascertified bytheManagernent-. B o . :

b) Figures in brackets r'e/present previous year.,

Particulars of raw materials consumed, stores and spares consumed, Ear ning/expendnure on foreign
currency Nil. (Previous year Nit). . 1
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23. 'Related Party Disclosure :
Listof Related Partxes

. '
o .

. -ay .Assocnates Mls Ashlm Investment Company Ltd

b) . Key Management Personnel

ShriR.K. Gupta Who[e Time Director
~¢)  The following transactions were carried out with related parties in the ordinary course of
- business: . .
Nature of transactlon . Associates ' Key Management
. (M/s Ashim Investment Co. Ltd.) Personnel
). Remuneration - 3,48,738
; . : . (=) ] (3,70,338)
i)  Outstanding as at year end
- Payable (Net) C ‘ - . 1875
(-). (11,675)
- Remuneration Payable Lo ' - S 18,700
(- ), 9.172) .
24 Basm and Diluted Earmng PerShare (PursuanttoAccountlng Standard 20): ne
' o 2007 2006
. R , A (12Months) .~ (12 Months)
a)  Net(Loss)forthe year (Rs.) = (7.47,01,945) . (7,79,97,261)
b} Weighted Number of Equity ‘Shares of Rs. 10 ‘ ) ' ) S
Each outstanding during the year (Nos.) 6,31,03,243 '6,31,03,243
- ©) Basic/Dilited Earning per share (alb) . (1.18) C(1.24)

25. " Prévious year's ﬂgures have. been re- grouped re-arranged and recast wherever considered
necessary.

As per our report of even date

for OM PRAKASH S CHAPLOT & CO. ) Onkar Nath Rai
Chartered Accountants )
: ' ’ ’ . T N "Directors
O.PCHAPLOT - . R.K.GUPTA S
Partner ) Whole Time Director " Vinit Marwaha
UDAIPUR

Date: 07.05.2008
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UDAIPUR CEMENT WORKS LIMITED

CASH FLOW STATEMENT
For the Year ended 31st December, 2007
(Amount in Rs.)

PARTICULARS | , o 2007 2006
o ) (12 Months) (12 Months)
A. CASH FLOW FROM OPEARTING ACTIVITIES: e .
Net Profit /(Loss) Before Tax And Extraordinary Items (74,701,945) (77,997,261)
Adjustments for : :
Depreciation (72,263,948) 72,297,212

Depreciation written Back : . -
interest/Dividend - -

(Profit) /Loss on Sale of Assets'(Net) o - : (10,448)
Preliminary & Deferred Revenue expediture -
written off
Operating Profit Before Working Capiial Changes ) (2,437,997) - (5,710,497)
Adjustments for: '
Trade and Other Receivables : ) . -888,554 1,964,044
Trade Payables 1,196,515 3,932,500
Net Cash from Operating Activities (352,928) 186,047
B. CASH FLOW FROM INVESTING ACTIVITIES : :
Sale of Fixed assets - ) - 35,326
Iinterest received o -
Net Cash Used In Investing Activities . - 35,326

C. CASH FLOW FROM FINANCING ACTIVITIES : »
Proceeds from / (Repayment of)short term borrowings - -

Net Cash Used In Financing Activities -~ -

D. Net Increase/(Decerease) in Cash'And Cash Equivalents(A+B+C) ’ (352,928) 221,373

E. Cash And Cash Equivalents at the beginning of the ye‘ar 6,602,406 6,381,033

F. Cash And Cash Equivalents at the Closing of the period (D+E) ’ 6,249,478 6,602,406
Note :

1 Cash and Cash Equivalents includes : ’ .+ As at As at

: 31.12.2007 31.12.2006

{12 Months) {12 Months)

- Cash in hand N o 6,195 33,526

- Bank balances with Schedule Banks : 6,243,283 6,568,880

6,249,478 6,602,406

2 Figures shown in bracket shows Cash outflow.

for OM PRAKASH S CHAPLOT & CO. ' Onkar Nath Rai
Chartered Accountants
Directors
O.P.CHAPLOT R.K.GUPTA
Partner o Whole Time Director Vinit Marwaha
UDAIPUR

Date: 07.05.2008
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BALANCE SHEET ABSTRACT AND’ COMPANY 'S GENERAL BUSINESS

@ PROFILE AS P(’R SCHEDULE Wi, PART ((V) OF THE COMPANIES ACT 1956
i Registration Details :
Registration No. ' o _ S : 17-07267
State Code ' ' o T
Balance Sheet Date : : . .. 31.12.2007
fi. Capntal Razsed During-the, Year
e ﬁ(Amount in Rs. Thousands) . -
Public Issue ‘ ' NIL
... _Rights Issue ’ NIL
" "Privalé Placement o ormer NIL
||I “Posmon of Mobilisation and Depioyment of- Funds
: (Amount in Rs. Thousands) ) -
oweeoTotal Liabilities .0 . L L L . - 3,121,365
! Total Assets ~ : SR _ L 3,121,365
Yoo SOURCES OF FUNDS - - . R ‘ ,
Paid-up Capital : ' 1,143,223
Reserves & Surplus ; o 608,993
Secured Loans. T : - 71,325,246
"UAsecired Loang - - T v e ' 43,903
RS APPLICATION OF FUNDS oh : N
Net Fixed Agsets. Ao s e 512,438
Investments . 100,000
. .~. Net Current Assets e © (302,371)
~Misc.Expenditure - - . -
Accumulated Losses;. ©. ..., * ... P 2,811,208

IV. * Performanceé of the Cohipany :
5 Lag {Amount in Rs. Thousands) '

Turnover including Other incomes — _ o 458
Total Expenditure . ’ : 75,160
+« maProfit / (Loss) Before Tax o 74,702
Earnings Per Share (Rs.) .. | - o , (1.18)

' thdend Rate (% _‘ . : s ‘L "NIL

Lty Item Code No. (ch Code) - .. - el 252329 01
Product Cescription. i ‘ : L. Grey Portland Cement
: _ Onkar Nath Rai ‘

D A _ T o - | pirectors )
RK.GUPTA = , Ny o

Whole-Time Director ’ o o *" Vinit Marwaha
Aoy b : : ’

© NEW.DELHI e

Date: 07.05.2008 o ’ —




Udalpur Cement Works lelted
Regd Offuce 309 Samod Tower S. C Road Jalpur 302 001 (Rajasthan)
i

O ADMISSION SLIP

Folio No./
Client 1D #

No. of Equity
Shares held

| hereby record my presence at the 13" Annual General Meetmg of the Company being held at,
Maharani Palace, Station Road, Jatpur—302 001, Rajasthan on'Wednesday, the 25" June 2008 at 11.00
AM.

Name of the Shareholder
(in block letter)

Name of Proxy /Authorised o o h L
Representative attending* (in block letter) '

4

. Signature of the Sharehoider or Proxy

*Strike out whichever is not applicable
#Applicable for investors holding shares in dematerialised form.

Signature of the attending Shareholder/Proxy/Authorised Representative” .

Notes: Please produce this Admission Slip duly filled and signed at the-entrance of the meeting
hall. Shareholders intending to appoint a proxy may use the Proxy Form given below.

................................................................................................

Udaipur Cement Works Limited
Regd. Office: 309, Samod Tower, S$.C. Road, Jalpur-302 001 (Rajasthan)

PROXY FORM

LIWe

or failing him Shri/Smt./Km/
our proxy in my / our absence to attend and vote for me /us and on my ! our behalf atthe Annual General
Meeting of the Company to be held on Wednesday, the 25th June 2008 at 11.00 A.M. and at any
adjournment thereof. *

Signed this - - - - - - < day of - - - - - - - - 2008.
Folio No./ 1 ' :
Client 1D # _ : . . : Affix
No. of Equity ‘ Signature(s) . . . . . . | ‘Revenue
Shares held _ : 9 () . Stamp
# Applicable for Shareholders holding shares in dematerialised form.

Note : The proxy, in order to be effective, should be duly completed, stamped and signed and must be
deposited at the Registered Office of the Company at 309, Samod Tower, S.C. Road Jalpur-302‘
001, Rajasthan atleast48 hours before the scheduled time.
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UDAIPUR CEMENT WORKS LIMITED
Regd. Office 309, Samod Tower,
S.C.Road, Jaipur - 302001 (Rajasthan)
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