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GANGOTRI IRON & STEEL CO. LTD.
1 s W

NOTICE is hereby éiven that the 15th Annual General Meeting of the Members of GANGOTRI IRON & STEEL COMPANY
LIMITED will be held on Monday, the 29th September, 2008 at 2.00 P.M., at 307, Ashiana Towers, Exhibition Road,
Patna - 800 001, the Registered Office of the Company to transact the foliowmg business :

Ordinary Business

1. To receive, consider and adopt the Audited Balance Sheet as at 31at March, 2008 Profit and Loss Account for the year
ended on that date together with the Report of Directors and Auditors thereon.

2. To appoint Dire"ctors in place of Mr. Narendra Kumar Jaiswal énd Mr. Debabrata Mukherjee, who retires by rofation and,
being eligible, offer themselves for re-appointment.

3 To appointAud‘itors and fix their remuneration.

By order of the Board
For GANGOTR! IRON & STEEL COMPANY LTD.
; Priti Somani

Kolkata, 2nd September, 2008 Company Secrefary

NOTES : ‘

1. A Member entitied to attend and vote at the Maeting is entitled to appoint a proxy to attend and vote instead of himself
and the proxy' need not be a member of the company. The proxies, to be effective should be deposited at the registered
office of the cémpany not later than 48 hours before the commencement of the meeting.

2. The Register of members and Share Transfer Register of the company will remain closed from 24th September, 2008 to
28th September, 2008 (both days inclusive).

3. Members are ’requested to notify the company immediately of any change in their address.

4. Members seeklng any information with regard to Accounts are requested to write to the company at an early date so as
to enable the management to keep the information ready.

5. The instrument of the share transfers, complete in all respects should reach the company prior to closure of the Register
of Members as stated above. ‘

6. Members/Proxies are requested to bring with them the printed Annual Report being sent to them, along with the Notice,
to aveid inconvenience.

7. The Company has listed its shares at :
iy The Mag:adh Stock Exchange Association, Ashiana Plaza, Patna - 800 001
iy Bombay Stock Exchange Ltd., 25th Floor, Phiroze Jeejeebhoy Towers, Dalal Street, Mumbail- 400 001
iy The Caldutta Stock Exchange Association Ltd., 7, Lyons Range, Calcutia - 700 001
The Company has paid upto date Annual Listing Fees to each of the above-mentioned Stock Exchanges.

By arder of the Board

4 For GANGOTRI IRON & STEEL COMPANY LTD.

i . Priti Somanj

Kolkata, 2nd September, 2008 : Company Secretary
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GANGOTRI IRON & STEEL CO.

Information as required under clause 49 IV (G){i) of the Listing Agreement in respect of Directors retiring by rotation

and being proposed to be re-appointed.

1} Name of the Director

2)

Date of Birth

Date of appointment

Qualification

Expertise in specific functional areas

List of other Directorship held
Number of shares held
Relationship with othar Directors

Nameg of the Director
Date of Birth
Date of appointment
Qualification

Expartise in specific functionaf areas

List of other Directorship held
Number of shares held

Relationship with other Directors

: Mr. Narendra Kumar Jaiswal

: 08.01.1857

: 20.08.2005

: BE

1 Mr. Narendra Kumar Jaiswal, aged 51 years, Bachelor in Engineering from

Calcutta Uriversity is having experiencs in the field of construction for more then
29 years. He worked as site engineer in M. L Dalmiya & Co. Ltd,, from 1978-
1980, as senicr site engineer in M/s Gannon Dunnkerley & Co. Ltd., from 1980-
1884, as resident angineer in M/s M. L. Daimiya & Co. Lid from 1984-1987 & as
senior partner of M/s Kopifa Enginesring Co & Mfs The Millenium Construction
Company since 1987 till date. He is actively associated with the company for the
last three years in site construction & other waorks.

: Nif
: Nil
. Not related lo any other Director

: Mr. Debabrata Mukherjee

1 01.07.1933

: 24.03.2006

: B.E (Post Graduate), F.LLE (Post Graduate}, M.LLLM (Post Graduate).
. Mr. Debabrata Mukherjee, aged 75 years is associated with the company for last

2 years as an Independent Non-Executive Director, Mr. Mukherjee, B.E (Metaliurgy),
F.LLE, M.LLM is an ex-executive director of Alloy Steel Pfant - Durgapur, and ex-
managing director of Durgapur Steef Plant - Durgapur. He has also worked as
chairman of National ron & Stee! Company, Belur and as an advisor to Metallurgical
Engineering Consultants. He has got vast experience in the lron & steel industry.
Presently, he is actively associated with the company for setting and running of
Bihia Unit.

: Ni}
: Hil

: Not related o any other Director
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GANGOTRI IFION & STEEL CO. LTD.

‘ E

DIRECTORS RE PO

To The Membera

The Directors have pleasure in presenting the 15th Annual Report of the Company, together with the Audited Accounts, for
the year ended 31st March, 2008.

1. {Rs. in Lacs}

Financial Results

2006-2007

Liess - Provnsnon for Taxatidn
B g
Less: ange Bener Y@g‘fax

Addf(Less} Dgférred Tax

NetwoﬂU(Losigaﬁe?%ax
ggaalancea periastyea
Les: | "
: Intel Dlggend Proposed tolk
e Tax.on Dlwdend .4

Operations

During the year under review the production of M.S Bar was 17375 MT as against 16667 MT in the previous year
representing an increase of 4.25%. Total Income and Profit before Tax have increased by 16% and 5% respectively,
compared to previous year ended on 31.03.2007. This was achieved due to operational efficiencies despite several adverse
factors, particularly substantial increase in prices of inputs and enhanced competition.

3. Future Prospects

On a land measuring approximately 15 acres at Bibta the civil and structural work is aimost compiete and the machinery
equipments for which orders were placed, has already arrived and the installation work is near completion. The construction
of staff and officers’ quarters is in progress in which approximately 350 personnel will be accommodated. All the necessary
approvals and clearances including environmental clearance have since been obtained. As regards to power supply to
the unit lead has been sanctioned by BSEB and the overhead wire installation work from the grid to the unitis in progress.
As soon as the power supply is received, the Company will start trial production thereafter commercial production in the
new unit. The company is hopeful that before COctober, 2008, the aforesaid problem should be solved and production will
start. .

The ecoromic scenario under the present Government looks ta be very bright and the probability of huge infrastructural
and development work is expected which would result in huge demand of product being manufactured by the Company.
The Company expects to cater it's products to various institutional and government departments because of it's superior
quality compared to others in the region. Upon its commencement of the production in the new upit, the Company would
attempt to differentiate itself from other manufacturers of the region with regards to quality, competitiveness and availability.

The Company proposes to manufacture 300 MT of GISCC Thermex TMT Bars and Wire Rods at the new unit and thus
improve the value of stakeholders.

4. Management Discussion and Analysis
Business Segment-wise Performarnce

The company's business cansists production of Twisted and TMT M. S, Bar and it falls under srngle segment, Hence
Segment wise operational performance is not applicable.

4 | Annual Report 2007-2008




_GANGOTR! IRON & TEL CO. LTD.

DIRECTORS! RE!

Outlook

As you all know that the growth and economy of the country is currently passing through a difficult time but stifl with the
focus of the government and the private sectors on improving the infrastructure and housing, it is hoped that consumption
of steel will continue 1o grow, Your company is confident that it would not face much difficulty in marketing its product from
the existing unit and the new unit particularly in view of the strong brand image it enjoys.

Risks and Concerns

in view of the ever growing inflation in the market and shortage of raw materials and fierce competition, the profitability
of the industry may get affected and to overcome this concern the company will take all necessary steps to improvs its
compelitiveness in terms of product cost, range and quality and thus prepare it to meet the chaflenge.

Inspite of abnarmal increase in the price of raw materials and severe competitive market, the company was able to increase
its production and its income by 16% and could maintain the gross profit almost near the iast year level.

internal Control Systems and their Adequacy

There exists a proper and adequate internal contro) system in the company for all its activities including safeguarding and
protecting its assets against any loss from its unauthorized use or disposition. Ali transactions are properly documented,
authorized, recorded and reported correctly. The above cantral is further supplemented by exhaustive scope of intemal
audit that is carried cuf by internal auditors. The poiicies, procedures and internal controls are further reviewed by the
Audit committee of Beard of Directors on periodical basis,

Parsonnel

The industrial relations scenario continued to be stable during the pericd under review. The Company has besn taking
various initiatives for HR development, a process that will continue in the coming years. Your Company organizes Architects
and Masons meets on a regular basis in various areas where it markets its products. These meets are very well attended
and have resulied in better demand for its products asart from popularizing its brand image.

Dividend

in order to conserve resources of the Campany, no dividend has been declared for the financial year under review.
Finance

During the year, the Company raised credit faciiities by way of overdrafts, cash credits, issuing of guarantees, including
deferred payment guarantees and indemnities, negotiation and discounting of demand and/or usance bills and chegues,
intand as weil as foreign and such other facilities from State Bank of India, Comymerciat Branch, Patiiputra, Patna and other
private body for the existing and the Bihta unit.

Right Issue’

Pursuant to the resclutions passed by the Board of Directors and the resolution approved by the Shareholders in the Extra-
Qrdinary General Meeting held on 11.01.2008 and subsaquent meeting of Board of Directors, the Company has filed a
draft letter of offer with SEBI to raise funds aggregating to Rs. 12.31 Crores on rights basis to parily finance the Bihta unit
and for general corparate purposes.

Directors

In accordance with the provisions of the Companies Act, 1956 and the Articles of Asscciation of the Company, Mr. Narendra

Kumar Jaiswal and Mr. Debabrata Mukherjee are retiring by rotation and being eligible offers themselves for re-appointment,

Diractors’ Responsibliity Statement

In compliance with Section 217{2AA) of the Companies Act 1956, the Directors confirm that :

a} in preparation of the Annual Accounts, for the year ended 31st March 2008, all the applicable accounting standards
prescribed by the ICA{ have been foliowed.

b) the Directors have adopted such accounting policies and have applied them consistently and have made judgments
and estimates in a reascnable and prudent manner so as to give a true and fair view of the state of affairs of the
Company as at the end of the financial year and of the profit of the Company for the year.

¢} the Directors have taken proper and sufficient care for the maintenance of adequate accounting records in accordance
with the provisions of the Companies Act, 1958, for safeguarding the assets of the Cornpany and for preventing and
detecting fraud and other irregularities.

Annuat Report 2007-2008 | 5§
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Kolkata, 2nd September, 2008

'GANGOTRI IRON & STEEL CO. LTD.

d} the Directors have prepared the aninua! accounts on a going concern basis.

Auditors

Mts. ARSK & Associates, Chartered Accountants, Auditors of the Company are retiring at the conclusion of the ensuing
Annual General Meeting and being eligible offer themselves for re-appointment. The Company has received a certificate

to the effect that their re-appointment if made will be within the prescribed limit under Section 224 (1-B) of the Companiss
Act, 1856, ‘

Depository System

As the members are aware, your Company’s shares are tradable compulsorily in electronic form and your Company has
connectivity with both the depositories, i.e. National Securities Depository Limited (NSDL) & Central Depository Services
{india) Limited (CDSL). Members are requested to avail the facility of dematerialisation of the Company's shares on sither
of the Depositories as aforesaid, if not already done. .

Voluntary Delisting of the Company’s Equity Shares from the Stock Exchanges at Calcutta & Magadh

Cansequent upon the approval of members at the Annuai General Meeting held on September 29, 2003 and in pursuance
of the delisting guidelines issued by SEBI, the Company has applied for delisting of shares. The delisting will nat adversely
affect the members of the Company as the equity shares continue to be fisted on Bombay Stock Exchange Ltd, The
Company hereby unconditionally and irrevocably undertakes to keep indemnified and harmless The Calcutta Stock
Exchanga Association Ltd. and The Magadh Stock Exchange Assaciation, its officials against any aclion, claim, causes,
proceedings, demands, whatseaver which may arise on account of valuntary delisting.

Public Deposit

The company has not invited/accepted any deposits from the public and as such there are no outstanding deposits, in
terms of the Companies {Acceptance of Deposits} Rules, 1975.

Personnei

There is no employes in respect 6f whom particulars pursuant to Section 217{2A) of the Companies Act, 1856, are required
to he given. ;

Conservation of Energy

The information relating to conservation of energy as required under Section 217(1)(e) of the Companies Act, 1956,
read with the Companies (Disclosure of particulars in the Report of Board of Girectors) Rules, 1988, is given in the
Annexure -A to this Report. The Company has nao figure to disclose in respect of technology absorption and for foreign
exchange earning and outgo.

Industrial Relations

The relations between the employees, workers and the management were cordial and an atmesphere of undersianding
prevailed througheout the year. )

Social Welfare Activities

The Company organises mason’s meet from time to time at various centers and provides Personal Accident Cover to the
masans attending the meeting under arrangament with Oriental Insurance Company.

Corporate Governance

Separate Report on Corporate Governance is annexed and marked “Annexure - B, The Auditors' Certiﬂcate on compfiance
with the conditions of Corporate Governance is annexed and marked “Annexure - C",

Acknowledgement

Your Directors wish to place their sincere appreciation to the co-operation extended by the Bank, State Government,
Electricity Board, Customers, Suppliers and Shareholders and solicit their continuad support. The Directors also wish to
place on recard the dedicated service rendered by the Management, Staffs and Workers.

For and on behalf of the Board

Ramautar Jhunjhunwala
: Chairman
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GANGOTFII IRON & STEEL CO. LTD.

ANN EXURE

“Annexura - A” to the Directors’ Report
Informahon in accordance with the Companies (D:sclosure of Pamcu}ars in the Report of the Board of Dlrectors) Rules 1988

. Particulars

$E. 200708
A} Power & Fuasl Consumphon 25 T
1. Electricity )

R

a) Purchased Unil (KWH), S " 1930698
b) Total Amounti{Rs.) “o  THEL 1,42,15,696"
» c} Rate/Unit (Rs.) ) ey 738
i& 2. Coal i ;égl: &»« 13,8 , N &
a) Qty (Kg.) ’ : . 1378184 T 182 oga
b} TotlAmount(Rs) B aaps0t0 4324941 ‘g
W c) -Average Rate (Rs) %;%ﬂ ; 3.24 - 3.2 i
B} Consumption per unit of Production 4 ’ P .
ay Units (M.T) _ o 7374854 16667, 122
b} Electricity a0 i3 M 3
) c) Coal {Kg) % 79,32
[ SN . PO e St i\ o ot - s LRRL -

“Annexure - B" to the Directors’ Report
Report on Corporate Governance
1. COMPANY’S PHILOSOPHY

The Company’s philosophy of cofporate governance is to enhance long-term shareholders value, achieve operational efficiencies
and business results in all areas of company's operations, with compliance of ail statutory and regulatory provisions. The
company believes in transparency, openness and disclosure of information consistent with the business environment in which
the company operates.

2. BOARD OF DIRECTORS

The strength of Board of Directors is seven comprising Mr. Ramautar Jhunjhunwala, Chairman, Mr. Sanjiv Kumar Choudhary,
Managing Director, Mr. Aditya Dalmiya, Mr. Ashok Agarwal, Mr. Debabrata Banerjee, Mr. Narendra Kumar Jaiswal & Mr.
Debabrata Mukherjee. Total number of Board meetings held during the year were 9 and the dates are as follows : 29.06.07,
23.07.07, 31.07.07, 16.08.07, 28.00.07, 31.10.07, 30.11.07, 12.12.07 & 21.01.08. The details of Attendance, Directorship and
Membership are given as per table shown below :

i

O -
Attendance
e 3“3"“9 . "

e ;
Meeting
M- Ramautar Jhunjhunwala® B Ngﬁ:Exeggﬁjve s ) - -
: & Promaoter” R o ]
Mr. Sanjiv Kurnar Choudhary Exeoutive & ) - -
L . Promoter i
Mr. Aditya Dalmiya ~ Non-Executive — -
X & Promoter
Mr. Ashok Agarwal - - <]  Non‘Executives. -~ -
& Independeni
- Mr. Debabrata Banerjee ' chn-Executwefn ) - o
- | Indepandent i
Mr. Narendra Kurnar Jaiswal Non-Executive - -
“esd) T &ipdependent
Mr. Debahrata -Mukhetjes NonExecutive: - -
& Independent =
[ T % 585 TP N ST A%
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GANGOTRI IRON & STEELCO LTD

3. AUDIT COMMITTEE

The Audit Committee consists of Directors (Mr. Ramautar Jhunjhunwala, Mr. Debabrata Banerjee, Mr. Ashok Agarwal & Mr.
Narendra Kumar Jaiswal) and the Company Secretary as the secretary of the audit committee. The Statutory Auditors, Intemal
auditors and Heads of Finance, Marketing, Production and Commercial functions are invitees to the meetings. During the
financial yaar ended 31.03.2008 five meetings were held on 26.04.07, 28.06.07, 30.07.07, 29.10.07 & 30.01.08.

The Composition of the Audit Committee and attendance at its meeting is given hereunder
Flame] s osition,.. [ " Categbi
&Mr DebabratajBanerjee
R Ramautarﬁ.?%umhunwala
M, zAsthAgamai w

4, REMUNERATION COMMITTEE

Thare is no remuneration committee as there is only one Managing Director, whose terms are approved by members of the
Company. He is being paid a remuneration of Rs. 80,000/~ per month. Sitting fees is being paid @ Rs. 1000/- per meeting to
all the directors other than the Managing Director.

Details of number of shares and convertible instruments held by non-executive directors of the Company is given
be1ow .

Na@,&

C M Ramautaf Jhumhunwala (mcludes 87,500
equ;ty shares in the capacnty of' Karta)

% =

5. INVEéTORSFSHAREHOLDERS GRIEVANCE GOMMITTEE

The Committee consists of Mr. Ramautar Jhunjhunwaia and Mr. Ashok Agarwal, with the Company Secretary as the Compliance
Officer. No transfers were pending at the end of the financial year.

During the year under review 27 shareholders complaints were received and all of them were resolved to the satisfaction of
the sharehalders, hence there were no pending complaints at the year-end.

6. GENERAL BODY MEETINGS

01

No Resolutions were put through pestal ballot during the year 2007-2008 and presently there is no propasal for passing any
resolution through postal ballet in the ensuing AGM.

7. DISCLOSURES

There are no materially significant transactions with related parties, viz., promoters, directors or the management or relatives

etc. that may have a potential conflict with the interests of the company. Suitable disclosures as required by the Accounting
Standard - 18 and others have been made in the Annual Accounts.

33,75,000 preferential convertible warrants were converted into equity shares after the full money was received and the same
were utilized for permissible purposes and for the new unit at Bibta.

8 | Annual fleport 2007-2008




GANGOTHI IRON & STEEL CO LTD

"ANNEXURETO, THE DIRECTORS REPORT dorias

A search and seizure operation was camied out by the Income Tax department on 11.08.2008 at the office and factory premises
of the Company. The department has impounded/seized some documents and data from the premises. The investigation
process is still in progress. Another search was carried out by the Excise department and the investigation by the excise
department is still in progress. All co-operation is being extended to the concerned departments by tha Company,
The Stock Exchanges or The Securities & Exchange Boeard of India or any other statutary authority has not imposed any
penalty or stricture on the Company for non-compliance on any matter related to capital markets during the iast three years.
The Company does not have any Whistle Blawer Policy as of now but no personnel is being denied any access to the Audit
Committes.

8. MEANS OF COMMUNICATION

Quarterly, Half-yearly and Annual results of the Company are published in The Times of India/Hindustan Times, Patna {English)
and Hindustan, Patna {Hindi). Annual results are sent to each household of shareholders. Management Discussion and Analysis
Report farms part af this Annual Report.

9. GENERAL SHAREHOLDERS INFORMATION

Next AGM date, time & venue . September 29, 2008 at 2.00 P.M at
307, Ashiana Towers
Exhibitior: Road, Patna - 800 Q01

Financial Calendar : Aprit to March

first Quarter Resuilt :  September, 2008

Second Quarter Result : Last week of October, 2008

Third Quarter Result : Last week of January, 2009

Fourth Quarter & Annual Results : End May/June 2003

Book Closure Date : 24th September, 2008 to 29th Septembker, 2008

Dividend Payment Date :  The Board of Directors has not recommended any dividend for the financial

year 2007-08.
Mr. Ramautar Jhunjhunwata, Non-Executive Director, was the Chairman of Share Transfer & Investor Grievance Committes,
with the Company Secretary as the Compliance Officer.
Listing on Stock Exchanges : The Cealcutta Stock Exchange Association Lid.

7 Lyons Range, Kolkata — 700 001

Bombay Stock Exchange Lid.

25th Finor, P. J. Towers

Dalal Street, Mumbai - 400 001

The Magadh Stock Exchange Association

Ashiana Plaza, Patna - 800 D01
Notes : The Company has made an application for delisting of Equity Shares from the Calcutta and Magadh Stock Exchanges
and active follow up is being made with the said Stock Exchanges.

Stock Code :  Bombay Stock Exchange Lid. - 530 9435

ISIN Mumber for NSDL & CDSL 1 INE437FO1015

Dematerialisation of shares 1 71,83,738 out of 76,92,100 equity shares have been dematerialised upta
’ 31.03.2008 representing 93.39% demated shares.

Outstanding convertible instrument : The Company has not issued any convertible instruments during the year,

The manufacturing facilities of the Company are located a® Naya Tola, Khagaul Road, Phulwari Sharif, Patra - 801 505 &
Vil : Mahadevpur, Near Reliance Petrol Pump, Phulari, Bihta, Patna - 801 103.

Annual Report 2007-2008 | 9
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Address for Correspendence

MARKET PRICE DATA

Details of trading done on Bombay Stock Excha

g

April, 07¢

For Share Transfer to our Share Registrar and Transfer Agents :

Mis S.K. Computers
34 /1A, Sudhir Chatierjee Street
Kolkata - 700 006

For Genaral Assistance
307, Ashiana Towers
Exhibition Road, Patna - 800 001

o

nge Ltd. from April, 07 to March, 08 is' given below :

Wy, o7 14576.37 13554.3
June, 7 14683.36 4 . 1394699

kg

2

_ July 07, &% 15868,85, | ~  14638.88
 Augusti07 “1554240 ] . 13779.88
“ISeptemberi07 1736145 4’| = 15323.05

. October, 07 =

& November, 07

13049821

s 2023896

T

17144.58

P 2020421 L0

% 18192.83

Dggember, 07 5,
#lJapuary, g8
.. Febrlary, 08

/¥ Promoters

31.35 40

2470723

Jo

42049811

a
SRR SRV S 1

1888640

2007

1364563

o 458064

¥

21208.77 <.

%ﬁ

1533242

f'

4 889534 T

o < forgene]

1645774

i Egvatgféorﬁﬁgrate&g;ﬁdieéy
] : £
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GANGOTRI IRON & STEEL CO. LTD.
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For and on behalf of the Board

Gangotri Ifon & Steel Company Limited

Ramautar Jhunjhunwala

Kolkata, 2nd September, 2008 Chairman
"Anne’ktire C"i e Directors’ Report

‘ . Auditors Carﬂﬂcclte on Corporate Governance

Yo the Members, ©i. oA i 4

: ¢

. 4or the year ended on 31gtMarch, 2008’%5 stnpulatet n;glause 439 f’the Listir Agreament of the said Corpany wi!h_
 stock exchanges in lndla ’

) the Shareholders/ Investor's Grievance Commlttee

iy
“The comphance of condmons of Corporate Governance is the resporfsibility of the Managemen! Our examination has

We have examined the compliance of conditions of (.0|porate Govemance by Gangotri iron & Steel Comgany Umlted ;

;{'3

been limited to a review of tha procedures and implemantations thereof adopted by the Company fdr ansuring compﬁan_ge ’
with the conditians of the Corporate Governance as sii ulated in the said;Clause. 1 'is'neither an audit nor an gxpressian
of ppinion on the financial siatements of ek ' ' '

In our opinion and to the best of our mformatann and acaordlng to the explanations gzvan o us, and based an thﬁ
representations made by the Directors and the Management, we certify that the Company has complied w;th the

conditions of Corpcrata Governanc%@gs stlpu!a i in Clause§ 49 of the abova mentionad Listing Agreemen% :
i T B

As reijiiired by thé Guidanee Note Tssued by"ﬁme Ins‘utute aof Charlered Accounzagxgs of India we have to state: that no
investor grievances were pending for a period of one month against the Company ‘as per the records mamiaineﬁ by

We further stale that such ?mmptlanoe 1s enthar an’ a%&i’]rance a&ggg@e future viability of the Company hor ef the
efficiency or sfféttiveness with which the management has conductédthé affairs o%he Company :

For ARSK & ASSDCI&T%S
Chartersd Accauritarits.

CA. Ravindra Khatdeswal
£y Sf . Parner
Membershrp No. 05461$

e Lok

Place ‘f Kolkata
Date : 2nd Septembaer, 2008
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GANGOTRI IRON & STEEL CO. LTD.
Voa L N & o g ,

To The Members
Gangotrl Iron & Steel Company Limited

1.

31

3.2

3.2

3.4

35

36

We have audited the attached Balance Sheet of M/3.GANGOTR! IRON & STEEL COMPANY LIMITED, as at 31st March
2008 and the refated Profit and Loss Account annexes thereto and Cash Fiow Staternent for the year ended on that date.
These financial statements are the responsibility of the Company's management. Our responsiility is to express an
opinion on these financial statements based on cur audit.

We have conducted our audit i accordance with auditing standards generally accepted in India. Those Standards reguire
that we plan and perform the audit to obtain reasonable assurance abaut whether the financial statements are free of
material misstatement, An audit includes examining, on a test basis, avidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as wall as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

As required by the Companies {Auditors’ Report) Order, 2003, (as amended), issued by the Central Government of India
in terms of sub-section {4A) of section 227 of the Companies Act, 1958, of India {Act) and on the basis of such checks
as we considered appropriate and according to the information and explanation given to us, we further report that: -

a)} The company has maintained proper records showing full particulars, including quantitative details and situation of
fixed assets.

b) The fixed assets have haen physically verified by the management during the year and the discrepancies between
the book records and the physical inventory noliced on such verification, have been properly dealt with in the books
of accounts.

¢} The Company has not disposed off substantial part of fixed assets during the year.

a) The Inventories have been physically verified during the year by the management. In our opinicn, the frequency of
verification is reasonable.

b) In our opinion, the procedures of physical verif.cation of inventories are reasonable and adequate in relation to the
size of the Company and nature of its business.

¢) The Company has maintained proper records of its inventories and the discrepancies noticed on the physical
verification of inventories carried out during the year are not material.

a} As informed the company has not granted any loans, secured or unsecured to companias, firms o other pardies
covered in register maintained under Section 301of the Companies Act, 1956 and as such clause (fi)b), (iif}(c) and
{iif){d) of paragraph 4 of the aforesaid orders are not applicable.

b} As informed, the Company has not taken any laans secured ar unsecured from companias, firms or other parties
covered in the register maintained under Section 301 of the Companies Act, 1956 and as such clause (fii){f} and
{iii}(g) of paragraph 4 of the aforesaid orders arz not applicable.

In our opinion and according to the information and explanation given to us, there are adequate internal control pracedures
commensurate with the size of the Company and the: nature of its business for the purchase of inventory and fixed assets
and for the sale of goods and services. Further during the course of cur augit, we have neither come across nor have
been informed of any continuing failure to correct major weaknesses in intemal controls.

a) According to the information and explanations provided by the management we are of the opinion that the particulars
of contracts or arrangements referred to in Section 301 of Act, that need to be entered into the register maintained
under Section 301have been so antered.

b} In our opinion, and according to the information and explanations given to us, the fransactions made in pursuance
of such confracts or arrangements entered in the register maintained under Section 301 of the Comparies Act, 1556
and aggregating during the year to Rs. 5,00,000 (Rupees Five Lacs only) or more in respect of any party, have been
made at prices which are reasonable having regard to the market prices prevailing at the relevant fime.

a) The company has not accepted any deposits during the year from the public under Section 58A and 58AA or any
other relevant provisians of the Campanies Act, 1956 and the Companies {Acceptance of Deposits) Rules, 1975.
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b) During the course of cur Audit, we have neither come across nor have been informed of any order passed under
the aforesaid sections by the Company Law Board or National Company Law Tribunal or Reserve Bank of India or
any court or any other Tribunal.

3.7 Inour opinion, the company’s present internal audit system is commensurate with its size and nature of its business.
3.8 According to the books and records as produced and examined by us and also as per management representations :

{a) The company has been generally regular in depositing undisputed statutory dues including Provident Fund, Employees
State Insurance, Investor Education and protection Fund, Income Tax, Wealth tax, Service Tax, Customs Duty, Excise
Duty, Cess and other statutory dues with the appropriate authorities though there has been slightly delay in a few
cases.

{b} According to the information and explanations given to us and the books and records examined by us, there are no
undisputed amount payable in respect of income Tax, Sales Tax, Wealth Tax, Service Tax, Customn Duty, Excise Duty,
Cess Outstanding as at 31st March, 2008, for the period exceeding € months from the date they become payable,
except Excise Duty under Section 3A, Amounting to Rs. 3,23,366/- provided in the books, which is outstanding as
on 31.03.2008 for a period mare than one year. ;

{c) As at 31st March 2008 according to the records of the Company, the following are the pamculars of the disputed
duas on account of Exclse duty :

Nature of the Statute Nature of Dues Amount Period to which i Forum where
B {Rs.} the amount relates dispute is pending
| Centra} Excise Excise Duty 14,43,471.00 1998-2001 High Court, Patna

Act, 1944 ‘

3.9 Asperthe bocks of accounts the company has neither accumulated fosses as at 31st March, 2008, nor it has incurred
any loss either during the financial year ended on that date and in the immediately preceding financial year

3.10 The company has not defauited during the year in repayment of its dues to any financial institution or bank. The company
does nat have any debentures outstanding as on 31st March, 2008.

3,11 The cempany has not granted any loans and advances on the basis of security by way of pledge of shares, debentures
and other securities.

3.12 In our opinion proper records have been maintained of the transactions and contracis for investments and timely entries
have been made therein. The shares, securities, debentures and cther investments, which are hald by the company and
also pledged to banks, are in the company’s name.

3.13 The company has not given guarantee for the loans taken by others from banks or financial institutions.

3.14 On the basis of review of utilization of funds pertaining to term loans on overall basis and refated information as made
available to us, the term loans taken by the company have been applied for the purpose for which they are obtained.

3.15 On the basis of review of utilization of funds on overall basis, related information as made gvailable to us and as
represented ta us by the management, the funds raised on short-term basis have not been applied during the year for
long-term basis.

3.16 The company has made preferential aliotment of shares to pames and companies covered in the register maintained
under Section 301 of the Act during the year which has been done in compliance of the prevailing guidelines of Companies
Act, 1958 and Securities and Exchange Board of India and the price of shares is not prejudlcxal to the interest of the
Company. .

3.17 The Company has not issued any debenture and accordingly the guestion of creation of securities or charge in this regard
does not arise. ‘

3.18 During the course of examination of the books of account carried out in accordance with the geneérally accepted auditing
practices in India, we have neither come across any instance of fraud on ar by the company, naticed nor reporied during
the vear nor have we been informed of such case by the management.

3.19 in view of the nature of activities camied out by the Company during the year, (n our epinicn, the reqmrernents of clauses
{viil), (xiii) and {xx) of paragraph 4 of the orders are not applicable 1o the Company.
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4.  Further to our cormments in the paragraph 3 abova, we report that ;

4.1 We have obtained all information and explanations, which to the best of our knowledge and belief were necessary for
the purpose of our audit.

4.2 In our opinion, proper hooks of account as required by the law have been kept by the Company so far as it appears from
our examination of those books.

4.3 The Batance Sheet and the Profit and Loss Account and the Cash Flow Statement daatt with by this report are in agreemant
with the books of account of the Company.

4.4 In our gpinion, the Balance Sheet, Profit & Loss Account and the Cash Flow Statement dealt with by this report have
been in compliance with the applicable accouniing standards referred to in sub-section (3C) of Section 211 of the
Companies Act, 1956.

4.5 On the basis of the written reprasentations received from the Directors, we report that none of the Directors are prima-
facie disqualified as on 31st March, 2008, from being appointed as a Director in terms of clause (g} of sub-section (1)
of Section 274 of the Act;

4.6 In our opinlon and to the best our information and according to the explanations given to us, the said account together
with the notes thereon and attached thereto give, in the prescribed manner, the information required by the Companies
Act, 1956,and alsa give a true and fair view in conformity with the accounting principies generally accepted in india :

i} Inthe case of the Balance Sheet, of the state of affairs of the Company as at 31st March, 2008.

ify Inthe case of Profit and Loss Account, of the profit far the year ended on that date.

iy In the case of cash flow statement, of the cash flows for the period ended on date.
For ARSK & ASSOCIATES
Chartered Accounianis
CA. Ravindra Khandeslwal
Place : Kolkata Partner
Date : 2nd September, 2008 Membership No. 054615
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Schedule |

I. SOURCES OF FUNDS
1) Shareholder's Fund
a} Share Capital
by Reserve & Surplus

2) Loan Funds
a) Secured Loans
b) Unsecured Loans

3) Deferred Tax Liability

Il. APPLICATION OF FUNDS

1} Fixed Assets
a) Gross Block

b) Less : Depreciation

c} Net Block

d) Capital Work in Progress

2} Investments

F

3) Current Assets, Loans & Advances

a) Current Assets
— Inventories
— Sundry Debtors

— Cash & Bank Balances

h) Loans & Advances

¢} Less : Current Liabilities &

Provisions

4) Miscellaneous Expenditure
{to the extent nat written off or

adjusted)

a) Share Issue Expenses
Pre-Operative Expenses

(to be captalised)

- —TIT®

76,921,000

94,452 171

308,327,389

16,100,000

86,698,806

22,088,175

25,312,420
38,973,832
8,174,597

180,350,682

232,811,331

52,560,164

171,373,171

324,427 389
6,276,375

502,076,936

64,510,630
233,550,747

1,138,600

180,251,167

881,236
21,594,555

502,076,936

38,794,853

6,600,000

52,571,000
91,365,953

40,702,947
47,302,947

5,569,603
144,238,503

76,819,589

18,485,145

60,324,844
2,461,897

4,835,162

26,826,974
44,567,915

8,865,501
35,672,994

115,833,384

72,896,201

3,720,399

144,238,503

Significant Accounting Policies
Notes oh Accounts

Balance Sheet Abstract & Company Profile

T
u
v

Schedule ‘Ato L', ‘T’ & 'U’ form an integral part of Balance Sheet

This is the Balance Sheet referred to in our report of even date.

For ARSK & ASSOCIATES
Chartered Accountants

CA. Ravindra Khandelwal
Partner

Membership No. 054615

Place : Kolkata
Dated : Znd September, 2008
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Priti Somani

Company Secretary

For and on Behalf of the Board

Ramautar Jhunjhunwala
Chairman

Sanjiv Kumar Choudhary
Managing Director




Schedule

GANGOTRI IRON & STEEL CO. LTD.

i INCOME
Sales M 456,599,657 391,857,766
Other lncome N 1,037 640 1,272,824
Increase/Decrease in Stock 0 _ 1,473,437 __2,911,055
459,110,734 396,041,745
Il EXPENDITURE
Raw Material Consumed P 308,196,894 262,019,629
Excise Duty 61,310,657 53,402,414
State VAT 17,366,802 15,046,681
Salaries, Wages & Other Benefits Q 4,131,831 4,502,290
Other Manufacturing & Administrative Expenses R 40,411,450 32,323,609
Interest & Other Financial Charges S 7,090,405 6,680,658
Depreciation 5,452,011 7,624,386
443,960,150 381,599,687
Il Profit before Taxation 15,150,584 14,442 078
Less : Provision for Current Tax {4,959,067) (4.615,688}
Less : Fringe Benefit Tax {213,006) {136,208)
Addf(Less} : Provision for Deferred Tax {706,772) 732,456
Add/(Less) : Provision of Income tax for earlier years {645,770) 6,662
IV Profit after Taxation 8,625,968 10,429,300
Add : Profit brought forward 20,753,853 12,786,042
V Profit available for Appropriation 29,379,921 23,215,342
Appropriations
Interim Dividend {Proposed o be final) - 2,158,652
Tax on Dividend - 302,737
Balance carried to Balance Sheet 28,379,921 20,753,953
29,379,921 23,215,342
Earnings Per Share - Basic 1.30 242
- Diluted 1.20 125
Significant Accounting Policies T
Notes on Accounts U

Balance Sheet Abstract & Company Profile v

Schedule ‘M'to 'S", 'T" & ‘U’ form an integral part of Profit & Loss Account
This is the Profit & Loss Acount to in our report of even date.

For ARSK & ASSOCIATES
Charlered Accountants

CA. Ravindra Khandelwal
Partner

Membarship No. 054615

Place : Kolkata Priti Somani
Dated : 2nd September, 2008 Company Secretary

s+ W EETTIE L R

For and an Behaif of the Board

Ramautar Jhunfhunwala
Chairman

Sanjly Kumar Choudhary
Managing Director
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A.

Cash Flow from;Operatlng Activities

Net Profit before tax and Extraordinary ltems

Adjustment for .
- Depraciation |
- Interest and other financial charges

- Share issue & Freliminary. Expenses written off

Adjustment for : ;
- Dividend Received
- Interest Received

Operating Profit before working capital charges

Adjustment for :
- Current Assets
- Current Liabilities

{Increase)yDecrease in Current Assels
Cash Generated from Qperations
Direct Tax Paid

Cash Flow from Operating Activities

. Cash Flow from investing Activities

Loan Given/Repayment of Loan
Purchase of Fixed Assets
Pre-operative Expenses

Interest Received

Dividend Received

Sale (Purchase) of Investment
Maturity of fixed deposits/FD taken

. Cash Flow from Financial Activities ;

lssue of Share for Warrants
Premium .on Share Warrants

Capital reserve (forfieture of Convertible Warrants)

Share Issue Expenses
Increase/{decrease) of Bank Borrowings
Interest & ather financial Charges

Term Loan from Bank
Increasef{Decrease) in Unsecured Loan
Dividend Paid

Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at the beginning of the year

Cash and Cash Equivalents at the end of the year

15,150,584

5,452,011
7,080,405

27,693,000

(37.633)

(714,835)

26,940,532

(117,568,852)

. 9,522,981

(108,045,871}
(81,105,339)
(5,817,843)

(86,923,182)

(240,967 ,666)
(17.733,137)
714,835
37,633
3,646,562

(2,488,624)
(256,790,397)

24,350,000
45,562,500
1,468,750

- (881,238)
23,783,970
{7.090,405)
243,840,472
9,500,000

340,534,051

{3,179,528)
5,542,168

2,362,640

14,442,077

7,624,386
6,680,658

28,747 122

(21,700
(378,849}

28,346,573

13,946,600
(2,281,975)

11,664,625
40,011,197
{4,745,234)

35,265,964

(160,408)
(21,452,036)
{3,694,299)
378,849
21,700
158,248
(171,443)

24,919,391}

{6,230,496)
(6.680,658)
(2,725,963)

6,023,483

{12,075,043)
(1,728,470}
7,270,638

5,542,168

"

For ARSK & ASSOCIATES
Chartered Accountants

CA. Ravindra Khandesiwal
Partner

Membership No. 054615
Place : Kolkata

Dated : 2nd September, 2008
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Pritl Somani
Company Secretary

For and on Behalf of the Board

Ramautar Jhunjhunwala
Chairman

Sanjiv Kumar Choudhary
Managing Director




_GANGOTRI IRON & STEEL CO. L]

[] [) K A K () B AT A
e5
As at 3103 5
i ‘ Ré‘f; i S

SCHEDULE ‘A
Share Capital
Authorised Capital :
200,030,000 (Prev. Yr. 90,00,000) equity shares of Rs.10/- each 200,000,000 90,000,000
fssued, Subscribed & Paid up :
76,92,100 {(Prev. Yr. 43,17,100) equity shares of Rs.10/-each 76,921,000 43,171,000
Share Capitai Suspense Account
Convertible Warrants - 9,400,000
{40,00,000 Convertible Warrants issued on
Preferential basis to be converted into cne
equity share of Rs. 10 each at a premium of
Rs. 13.50 per share on payment of balance amount)

76,821,000 52,571,000
SCHEDULE ‘B’
Reserves & Surplus
a) Capital Reserve 19,509,750 18,041,000
b} Security Premium Afc 45,562,500 -
c} Profit & Loss Account Credit Balance 29 379,921 20,753,853

94,452,171 38,794,953

Note : Capital Reserve includes farfeited amount of Rs. 14,68,750/- on account of forfeiture of 625000 Convertibie Warrants
during the year.

SCHEDULE ‘C'
Secured Loans
From Bank
a} Term loan
(Including interest accrued and due)
For Existing Unit 9,363,273 12,400,917
For New Unit 246,678,116 -
b) Cash Credit from Bank 52,020,616 28,008,710
¢) Car Loan from Banks 65,384 293,320
308,327,389 40,702 947
Note :

1) Cash Credit Limit and Term Loan is secured by Hypothecation of }nventorz, Stock in tradeftransit, Book Debts, Fixed
Depaosits of Rs. 40.00 lakhs and mortgage of Land & Buildings and entire Fixed Assets at the factory premises of the
Company alongwith the Personal Guarantee of Four Directors of the company and three other persons including relatives
of Directors.

2) Car Loan is secured by hypothecation of vehicle.

SCHEDULE ‘D

Unsecured Loan

Loans from bodies corporate 16,100,000 6,600,000
16,100,000 6,600,000
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'SCHEDULES |

SCHEDULE ‘P
investments
Non-Trade Investment
Quoted Equity Shares
Name of the Company Face Quantity as Valug as at | Quantity as at| Value as at
Value |at 31.03.2008 31.03.2008 31.03.2007 31.03.2007
Rs. Ho. Rs. No. Rs.
Filmeity Media Ltd. . 1 50,000 165,998 50,000 165,998
National Organic Chemical Industries Lid. 10 - - 10,000 317,755
Platinum Corporation (Pentium Infotech Ltd) ‘ 75,000 233,880 75,000 233,990
Singer India Ltd. 10 10,000 280,085 10,000 280,095
Southern Iron & Steel Company Ltd. 10 - - 20,000 644,478
Reliance Natural Resources Ltd. 4] - - 10,000 239,666
Steel Authority of India Ltd. 10 - - 1,008 108,215
Raliance Petrochemicals Ltd. 10 - - 12,000 | 883,650
Lanco Industries Lid. 10 1,000 58,844 1,000 58,841
Varun Shipping Lid. 10 - - 1,000 83,490
tittam Sugar Ind. Ltd. 10 - - 3,500 1,170,218
Hindalco Industries Ltd. 10 - - 1,000 173,609
Reliance Communication Lid. 10 - - 500 233,811
Indian Cement Lid. i€ - - 500 115,758
Ashok Leyland Lid. 10 - - 2,500 125,590
Crane Software Ltd. 10 1,000 132,309 - ~
Sujana Metals Ltd. 10 5,000 227,200 - -
SPEL itd. 10 3,000 90,167 - -
1,188,600 4,835,162

Market value of the Quoted Investment as on 31st March, 2008 is Rs 6,.57,050/- (previous year Rs. 31,65,040/4}

: e Co o Ty
‘at 31.03.2008 Asatd .03?2093 -
Rs. Re.
SCHEDULE 'G’
inventories {As valued and certifiad by the management)
Stock-in-Trade
Raw Material 1,430,888 3,848,273
Finished Goods 22,205,989 20,564,882
Scrap 274,712 338,342
Coal 366,574 117,830
Discarded Machine - 310,898
Scrap Rolls 168,960 273,600
Stores & Rolls 865,297 1,273,749
25,312,420 26,826,974
SCHEDULE 'H’
Sundry Debtors (Unsecured, considered good}
Qutstanding for more than Six months 4,910,348 8,713,309
Other Debts 34,063,283 35,854,606
38,873,632 44,567,915
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GANGOTHI IHON& STEEL CO. LTD.

SCHEDULE ‘I’

Cash & Bank Balances

Cashin Hand 2,145,930 2,141,260

Bank Balance with Schedulad Bank

- In current Account 216,710 1,021,463

- In Fixed Depasit 5,458,133 3,281,133

Cheques/DDs in hand - 2,379,445

Interest accrued on Fixed Deposit 353,824 42,200
8,174,597 8,865,501

Note :

1) Fixed Deposit receipts of Rs. Nil {Previous Year Rs.50,000/-) lodged with Central Excise Authority at Patna.
2) Fixed Deposit receipts of Rs. 54,58,133/- (Pravious Year Rs. 32,31,133/-) lodged with SBI, Patliputra Branch, Patna against

credit facilities.

SCHEDULE 'J

Loans & Advances
{Unsecured, considered good)

t.oans 2,464 914 2,464 914
Advances (recoverable in cash or in kind or for value 130,698,894 27,283,079
to be received)
Advance Income Tax & TDS 1,374,284 1,308,842
Advance Central Excise Duty & Service Tax 19,717,324 767,073
Pre-deposit of Excise Duty 55,000 55,000
Advance Sales Tax & Entry Tax 1,796,717 369,661
Prepaid Expenses 473,184 139,782
Security Deposits 3,770,366 3,284,643
160,350,682 35,672,994

SCHEDULE 'K’ .
Current Llabilities & Provisions
a) Current Liability

Sundry Creditors for Goods 3,291,356 1,250,361

Sundry Creditors for Capital Goods 11,195,023 574,297

Advance from Customers 12,306,850 12,376,307

Advanca received against conversion of Warrants - 10,493,585

Seacurity Deposit from Dealers 2,046,872 2,664,649

Sundry Creditors for Expenses & Taxes 17,190,422 46,930,523 10,337,059 37,696,259
b) Provisions ‘

Provision for tncome Tax 4,958,067 4,615,688

Provision for Fringe Benefit Tax 213,006 136,208

Provision for Gratuity & Leave Encashment 457,568 5,629,641 585,028 5,340,924

52,560,164 43,037,183
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SCHEDULE 'L’
Miscellaneous Expenditurs
(to the extent not written off or adjusted)
a) Share Issue Expenses 881,236 -
Less : Written off during the year — 881,236 -~ -
881,236 -
b} Pre-Operative Expenditure
Opening Balance 3,720,399 19,329
Add : incurred during the year
Bank Charges 141,899 1,872,725
Electric Charges & Expenses 387,166 -
Equitable Mortgage Charges 1,602,000 -
Fuel & Lubricant 881,379 -
Insurance Charges 32,838 -
Interest on Term Lean (SBI) 10,633,589 -
Land Rent 179,000 108,000
Legai & Professional (B} 17,275 -
Printing & Stationeries 55,107 7.404
Project Cosultancy Charges 320,000 1,061,000
Rate & Taxes 1,150 20,000
Salary & Wages 721,864 303,000
Security Expenses 120,000 120,000
Business Promation Exp. 87,733 -
Repair Maintenance 200,987 -
Staff Weifare Exp. 65,485 -
Store & Consumables 1.525,339 ~
Technical Consultancy Charges 270,000 §0,000
Travelling & Conveyance Expenses 443,794 55,728
Telephone Exp. 1,306 -
Misc. Expenses 65,426 56,442
Depreciation on Fixed Assets 141,019 17874156 6771 3,701,070
21,584,555 3,720,399
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SCHEDULE ‘™'
Sales
Finished Goods
Direct Sales 449,098,953 383,733,178
Consignment Sales - 644,355
Scrap 7,136922 5,436,239
Scrap Rolls 363,782 844,799
Trading Goods - 1,088,195
456,599,857 391,857,768
SCHEDULE ‘N’
Other Income
Income from sale of Investments 283,838 619,312
Interest on Loan* - 207,406
Interest on Fixed Deposit* 457 492 171,443
Profit on sate of Assets - 237,523
State subsidy on I1SO - 75,000
Balance written back - 585477
Interest on Security Deposit 257,343 -
Miscellanecus Income 1,332 1,614
Dividend 37,633 21,700
1,037,640 1,919,475

TDS deducted Rs. 1,29,403/- {FP.Y. Rs. 82,847/-)

SCHEDULE ‘O'

Increase/Decrease in Stock
Opening Stock

Finished Goods 20,564,882 16,379,216

Trading goods - 962,419

Scrap Rolls 273,000 760,000

Scrap 338,342 21,176,224 163,533 18,265,169

Less : Closing Stock

Finished Goods 22,205,989 20,564,882

Scrap Rolls 168,960 273,000

Scrap 274,712 22,649,661 338,342 21,176,224

1,473,437 2,911,055

SCHEDULE '™

Raw matertal Consumed

Qpening Stock - 3,848,273 2,174,982

Add : Purchase during the year 305,679,509 263,792,920
309,627,782 265,967,802

Less : Closing Stock 1,430,888 3,948,273
308,196,894 262,019,629

SCHEDULE 'Y

Salaries, Wages & Other Benefits

Salaries & Wages 3,737,768 3,635,231

Employer Contribution to Provident Fund 361,921 350,944

Workman & Staff Welfare Expenses 32,144 516,115
4,131,831 4,502,280
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GANGOTHI lRON & STEEL CO. LTD.

SCHEDLULE ‘R’
Other Manufacturing & Administrative Expenses
Stores Consumed 3,809,296 2,333,397
Power & Fuel 18,822.475 16,630,986
Gas Cutting Charges 380,577 285,760
Electricity Charges 151,513 235,858
Advertisement Expenses 4,187,984 7,029,700
Sales & Business Promotion Expenses 762,587 441,517
Finished Goods Packaging Expenses 801,671 1,018,466
Rovyalty 250,787 190,000
Lease Rent 739,760 729,183
tnsurance 151.441 170,168
Telephone & Mobile Charges 809,204 678,292
Legal & Professional Charges 237,129 48,100
Traveling & Conveyance 285,585 229,341
Printing & Staticnary 138,933 125,234
Car Rental Charges 252,000 252,000
Repair & Maintenance to :
- Plant & Machinery 436,488 64,797
- QOther 50,694 17,035
- Vehicle 318,865 806,047 307,315 389,147
Director's Remuneration 907,000 623.000
Auditor's Remuneration 111,000 44 684
Share Maintenance Charges 48,026 38,019
Sales Tax Expenses 208,239 -
Miscellaneous Expenses 832,372 483,138
Freight on Consignment Sale - 12,738
Loss on Derivative & Commodity Trading 1,113,894 646,551
Commission on Sale 3,364,831 2,248
Balances Written off 1,417 410 -
Prior Period Adjustments - 238,124
Quality & Testing Charges 121,688 56,512
40,411 450 32,970,180
SCHEDULE 'S’
Interest & Other Financial Charges
To Bank
Cash Credit Alc 4,528,230 4,173,240
Termn Loan 1,571,774 1,854,029
Bank Charges 671,526 226,834
Vehicle Financing Charges 14,268 30,057
Others 304,606 396,498
' 7,080,405 $,680,658
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SCHEDULE -
SIGNIFICANT ACCOUNTING POLICIES

1}

2)

3

4)

5)

6)

7

8)

9)

FIXED ASSETS AND DEPRECIATION
a) Fixed Assets are stated in their criginal cost of acquisition including all related expenses of acguisition and installation.

b} Cepreciation on Fixed Assets is provided on straight line methed in accordance with the rates as specified in Schedule
XIV of the Companies Act, 1958 (As amended). Lease hold land is written off over the period of the Jease. Depreciation
on addition in fixed assets has been provided on pro-rata basis.

¢y The Company assesses at each Balance Sheet date whether there is any indication of an asset being impaired. In
case, the recoverable amount of fixed assets is (ower than its carrying amount, a provision is imade for impairment
loss.

INVESTMENTS

Investments are stated at cost. Provision for diminutions in the value is not considered unless such short fall is permanent

in nature.

WNVENTORIES

§?w} thshed Goods
v) Scrap

Yo

The Value of the Openlng Stock and Closmg Stock of Finished Goods includes Excise Duty as per Guidance Note
"Accaunting Treatment of Excise Duty” issued by Institute of Ghartered Accountants of India.

REVENUE RECOGNITION

a) Sales is recognised on the basis of despatch of goods to the customers.

b} Interestincome is accourted for on accrual basis.

EXPENDITURE

All the recurring expenses are accounted for mercantile basis.

EMPLOYEE BENEFITS

The Company has schemes of retirement benefits of Provident Fund, Superannuation Fund and Gratuity in respect of
which the Company's contribution to the respective funds are charged to Profit & Loss Account. The Company contributes
to Provident fund administered by Government and provides for Liability of Gratuity and Superanritiation on the basis of
actuarial valuation as at the year end. Further, liability for encashment of earned leave have been provided on actual
assessment basis.

TAXES ON INCOME

Current Tax is determined on the amount of tax payable in respect of taxable income for the year.

The deferred tax charge or credit is recognised using current tax rates. Where there is unabsorbed depreciation or carry
forward losses, deferred tax assets are recognised only if there is virtual certainty of realisation of such assets. Other
deferred tax assets are recognised only to the extent there is reasonable certainty of realisation in future. Daferred tax
assets / liabilites are reviewed as at each balance sheet date based on developments during the year and available case
laws, to reassess realisation { liabilities. :

The basic Earning per share (EPS} is computed by dividing the net profit after tax for the year by the weighted average -
number of equity shares outstanding during the year. For the purpose of calculating Diluted earning per share, net profit
after tax for the year and the weighted average number of the share outstanding during the year are adjusted for the effect
of all dilutive potential equity shares. The dilutive potential equity shares are deemed converted as the beginning of the
pertod, unless they have been issued at later date.
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SCHEDULE - U’

NOTES ON ACCOUNTS
1) Contingent Liability not provided for in respect of

I

: __GANGOTRI {RON & STEEL CO. LTD. |
LANCE SHEET AND PROFIT & 10S5, Accoum onio B

a} No provision for Rs.11,61,905/- (Previous year F.s. 11,61,805/-) has been made in the accounts towards DPS charges
on annuat minimum charges for electricity for the years 1995-08, 1996-97 & 1997-98 agains! which no amount has been
paid. The matter is pending before Bihar State electricity Board for final settlement.

b) Disputed Excise Duty Matters U/s 34 of Central Excise Act, 1944 pending with High Court, Patna related to year 1998-
99,1999-2000 wherein provision for Rs, 14,43,471/- (Previous year Rs. 14,43 471/-) has not been made by the Company.
However, thera is an apparent discrepancy as per the Commissioner's Order accerding to which the liability works out
to Rs. 37,40,926/- against which the Company is in the process of getting rectified.

2) Capitai contracts outstandings are for Rs.13,55.59,168/- (Previous year Rs. 96284000/-) against which advances are
made of Rs.7,48,15,179.08 {Previous year Rs. 1,10,08,000/-).

3} Managing Director's Ramunera;ion :
e

Basic Salary , CL :

4) Auditor's Remuneration

[} Statutory Audit Fees
i) TaxAudit Fees
H)  For Other Services

el A

5) Maijor Components of Deferred Tax Assetstlablllt‘.f

fe By
.v\gf%(if' )

Particutars

v,

MO

“EBi3.2008°
870,000

C o

.03.2008

60,000
10,000
44,000
111,000

e

(Amount in Rs.}

3% 0&2&&?
600,600

_ 600,000

at.08.2007
30,000

10,600
4,644

44.8_84

Difference between book value of

Depreciable-Assets as per booi(s ot - ii.‘,!:‘ll‘»f_&j e o )
Account and W.O.V. for tax purposas R @% 3] 3‘324,936 - 5,796,815 "
Unpaid Statutory Liabilities debited to h . ;
Profit and Loss Afc paid during the year 213,508 - 227,213 -
Unpaid Statutory Liebiltiesdebited 10" b ks ¥
Prafit anc Loss Afg during (2006- 07} < V. >
Paid during the current year = 111,045 ~ -
Total s 213,506 6,480,880 227,213 5,796,815
Net Deferred tax Liability _ “%@ Ay 96,276,374 | ‘1 5560802
Net incremental fiability Charged to o ‘ﬁk )

‘ Profit & Loss Account 706,772 (?324?7) =
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GANGOTRI IRON &STEEL CO LTD.

6)

A)

B)

7

8)

9}

10)

P

| scfEDu{LEs FORMING

Related Party Disclosure :

As per Accounting Standard (AS-18} issued by the Institute of Chartered Accountants of India, the related parties’
disclosure is as under :

List of Related Parties :

i} Associate Company in which Directors have substantial interest -

Gangotri Electrocastings Lid.
Akash Ganga Homes P Ltd.

i) Key Management Personnei
Sanjiv Kumar Choudhary Managing Qirector

ili) Relatives of Key Management Personnel :
Smt. Manju Choudhary (Wife of Mr. Sanjiv Kumar Choudhary}

Smt. Shakuntala Jhunjhunwala (Wife of Mr. R. Jhunjhunwala)
Mr. Ankit Choudhary (Son of Mr. Sanjiv Kumar Choudhary)

Transaction with Related Parties : : : L {Amount in Rs.}

)

There is no outétanding dues to the Smali Scale Industrial Undertakings as has been identifiec on the basis of information
available with the Company.

Note ; Figures in brackets in the aforesaid denote credit balances

‘Pre-operative Expenses of Rs. 21594555/ (Previous Year 3720399/-) has been incurred against the expansion project
undertaken by the Company to be capitalised on commencement of commerciai production of the said project,

Share Issue Expenses of Rs. 8,81,236;’; (Previous Year Rs. Nif) pertains to impending Rights Issue of Equity Shares
for which approvals are pending from SEBI. These expenses wiil be written off in five equal yearly installments from
the year of the issue of such Equity Shares.

in accordance with the requirements of Accounting Standard (AS 17) on Segment Reporting issued by the Institute of
Chartered Accountants of India, the Company operates in only one primary segment i.e. M.S.Bar. There are no reporable
gecgraphical segment.
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11)  Gratuity and post-employment benefits plans

GANGOTRI IHON & STEEL CO.LTD.

The company has a defined benefit gratuity plan. Every employee who has completed five years or more of service is

entitled to gratuity on terms not less favourabie than the provisions of Gratuity Act,1872.

The following table surmmarises the components of net benefits expense recognised in the profit and loss account and

the funded status and amounts recoegnised in the balance sheet for the respective plans.

|. Expenses recognised in the statement of Profit & l.oss Account for the year ended 31st March, 2008

.

31.03.2008
A. Components of amployer expense
1 Gurrent service cost 56.50
2  Interest cost on benefit cbligation 21.86
3 Expected retumn on plan assets o
4 Curtailment cost/{credit) —
5  Settlement cost/{credit) —
6  Amortization of Past Service Cost —_
7 Actuarial Losses/{Gains) {10.61)
8 Total expense recognised in the Statement of Profit & Loss 67.75
B. Actual Contributions and Benefits Payments for period ended 31st March, 2008
1 Actual benefits payments -
2 Actual Contributions —

Net Asset/{Liability) recognised in the Balance Sheet as at 31st March, 2008
Funded status

Present 33271
Fair value of plan assets -
Funded status [Surplus/(Deficit})] {332.71}

Effect of balance sheet asset limit -
Unrecognised Past Service Costs -
Net assetf{liability} recognised in balance sheet {33271}

Do bW R =

Recanciliation of Defined Benefit Obligation and Fair Value of Assets

b

Change in Defined Benefit QObligation and Fair Value of Assets

Prasent Value of DBO at beginning of period 264.96
Current Service cost 56.50
Interest Cost 21.86
Curtzilment cost/{credit) -
Settlement cost/{credit) -
Employee contribution T
Plan amendments -
Acquisitions —_
Actuarial {gains)losses {10.61)
Benefits paid -
t Present Value of DBQ at end of pericd 2N

2ZOENB O R WN

Gratuity (Rs.'000}
31.03.2007

64.23
16.28

{24.88)
55.58

264 96

(264.96)

{264.96}

(24.88)

264.96
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i SCHEDULES FORMING BART.OF. THE BALANCE SHEET AND PROFIT : 0SS A}(l'.COUNT fcor

I ]

Change in Fair Value of Assets

Plan Assets at beginning of period — —_
Actual return on plan assels , - -
Actual Company contributions — —
Employee contributions — -

cnémm—np

Benegfits paid —_ —_
" & Plan Assets at end of period —_ -

IV.  The principal assumptions used in determining gratuity and post-employment medical benefit obligations for the
Company's plans are shown below :

Ciscount Rate per annum Compound 8.30% 8.25%
Rate of increase in salaries g ' 5% 5%
Rate of return on Plan Assels Nat Applicable . Not Applicable
Expected Average remaining working lives of employees ' 21.19 22.33

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion
and other relevant factors, such as supply and demand in the employment market.

During the year, Company has adopted AS 15 (revised) on employae benefits accordingly, the disclosures above are
given only for the current year.

12} The basis of the calculation of Eammgs per share { EPS) as per lhe reguirement ofthe AS- 20 is as under

=aInings :
e

rafit for the year {for both basic 10,429,300

4,317,100

4,317,100
{for the basic EPS)
Weighted average no. of the equity s :
(for the Diluted EPS) ;
Earnrng per share of par value Rs. 1

. Basic (Rs.) T
-+ Diluted {Rs.}

13) Previous year figures have been re-arranged or re-grouped where ever necessary.

§tand;ng during the year

o S B
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- SCHEDULES FORMING PART OF THE BAL/

GANGOTRI IRON & STEEL CO. LTD.

NCE SHEET AND PROFIT & LOSS ACCOUNT.conia )

14) Additionatl information pursuant to the provisions of paragraph 3 and 4 of Part il of Schedule VI to the Companies Act,

1956 :

Cuantitative information

a} Particulars in respect of gopods manufactured :
i} Licensed Capacity

i) Installed Capacity

{as ceriified by the management)
i) Particulars in respect of Production, turnover,
opening & closing stock of goods
iv) Particulars in respect of Raw Materials Consumed
v} CIF value of import
vi) Expenditure in Foreign Currency

vii) F.O.B. value of Export

Not Applicable

45000 MT
{Previous year 33000 MT)

} As per Annexure ' A

} As per Annexure * A’
Nil
Nil
Nil

As per our report attached
Signature to Schedule No. ‘A’ to ‘U’

For ARSK & ASSOCIATES
Charterad Accountants

CA. Ravindra Khandelwal
Partner

Membership No. 054615
Place : Kolkata

Dated : 2nd September, 2008

Priti Somani
Company Secretary

For and on Behalf of the Board

Ramautar Jhunjhunwata
Chairman

San|iv Kumar Choudhary
Managing Director
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GANGOTRI IRON & STEEL CO. LTD.

| _
NﬂlE SHEET & PROFIT

SCHEDULE - V'

INFORMATION PURSUANT TO PART IV OF THE COMPANIES ACT, 1956

Balance Sheet Abstract and Company's General Business Profile

REGISTRATION DETAILS
Registration No. : 5129  State Code : 03
Balance Sheet Date : 31.03.2008 ’

CAPITAL RAISED DURING THE YEAR (Amount in Rs. '000)

Public issue : NI.  Right Issue p NiL
Bonus Issue : Nil.  Private Placement : 24350
POSITION OF MOBILISATION AND DEPLOYMENT OF FUND (Amount in Rs. ‘000)

Total Liabilities : 502,077  Tolal Assets : 502,077
Sources of Fund

Paid -Up Capital : 76,921 Reserves & Surplus S 94 452
Secured Loans : 308,327  Unsecured Loans : 16,100
Deferred Tax Liability : 6,276

Application of Fund

Net Fixed Assets : 298,161 Investments : 1,189
Net Current Assets : 180,251  Misc. Expenditure : 22476
Accumulated Losses : NIL

PERFORMANCE OF THE COMPANY {Amount in Rs. '000}

Turnover : 459,111 Total Expenditure : 443 980
Profit Before Tax : 15,151  Profit after tax : 8,626
Earning per share in Rs. R 130  Dividend rate % : NIL

GENERIC NAMES OF THREE PRINCIPAL PRODUCTS/SERVICES OF THE COMPANY (as per monetary terms)

Production Description em Code No,
MS Deformed Cold Twisted Bar 7213

As per our report attached

For ARSK & ASSCOCIATES For and on Behalf of the Board
Chartered Accoundants

CA. Ravindra Khandelwal Ramautar Jhunjhunwala
Partner Chairman
Membership No. 054615

Place : Kolkata Priti Somani Sanjiv Kumar Choudhary
Dated : 2nd September, 2008 Company Secretary Managing Director
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GANGOTRI IRON & STEEL COMPANY LIMITED

Regd. Office : 307, Ashiana Towers, Exhibition Road, Patna - 800 001
PROXY FORM

Folic NoJClient 1D ...

No. of Shares held ...,

T USSR USRI URUUURRPRSURUSRRRUTR « | SUTSTP

. in the District of . ettt e reseesaasse s DEING A Member(s) GANGOTRI
IRON & STEEL COMPaNY LIMITED hereby appoinl...

=7 U OO H TP S P TPPR

P . - . as myfour proxy to vote for mefus on myfour

behalf af the 15th ANNUAL GENERAL MEETING of the Company to be held at the Registered Office of the Company at 307,

Ashiana Towers, Exhibition Road, Patna - 840 00, Bihar on Monday the 29th September, 2008 at 2.00 P.M. and at any

adjournment thereof.

Signed this......ccovvvrieverveveenenee e @Y OF 2008.

1T [T tT = U U TS T SO P TS U OO ORI S OTO RSO

Note : The proxy form duly completed may be deposited at the Registered Office of the Company not less than 48 hours before
the time for holding the meeting. A proxy need not be a member.

GANGOTRI IRON & STEEL COMPANY LIMITED

Regd, Office ; 307, Ashiana Towers, Exhibition Road, Patna - 800 (04

ATTENDANCE SLIP

Shareholders attending the meeting in persen or by the proxy are requested to complete the attendance slip and hand it over
at the entrance of the meeting hall.

| hereby reocrd my presence at the 15th ANNUAL GENERAL MEETING of the Gompany at the Registered Office of the
Company at 307, Ashina Towers, Exhibition Road, Patna 800 001, Bihar on Monday the 29th September, 2008 at 2.00 P.M.
and at any adjournment thereof.

Full name of the shareholder Signature

Folic No/Cliend 1D,

Full name of the Proxy Signature
{in Block Letter)
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