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GANGOTRI IRON & STEEL CO. LTD.

NOTICE is hereby given that the 15th Annual General Meeting of the Members of GANGOTRI IRON & STEEL COMPANY
LIMITED will be held on Monday, the 29th September, 2008 at 2.00 P.M., at 307, Ashiana Towers, Exhibition Road,
Patna - 800 001, the Registered Office of the Company to transact the following business •

Ordinary Business

1. To receive, consider and adopt the Audited Balance Sheet as at 31st March, 2008 Profit and Loss Account for the year
ended on that date together with the Report of Directors and Auditors thereon.

2. To appoint Directors in place of Mr. Narendra Kumar Jaiswal and Mr, Debabrata Mukherjee, who retires by rotation and,
being eligible, offer themselves for re-appointment.

3. To appoint Auditors and fix their remuneration.

By order of the Board

For GANGOTRI IRON & STEEL COMPANY LTD.

; Priti Somani
Kolhata, 2nd September, 2008 Company Secretary

NOTES; ;

1. A Member entitled to attend and vote at the Meeting is entitled to appoint a proxy to attend and vote instead of himself
and the proxy; need not be a member of the company. The proxies, to be effective should be deposited at the registered
office of the company not later than 48 hours before the commencement of the meeting.

2. The Register of members and Share Transfer Register of the company will remain closed from 24th September, 2008 to
29th September, 2008 (both days inclusive).

3. Members are requested to notify the company immediately of any change in their address,

4. Members seeking any information with regard to Accounts are requested to write to the company at an early date so as
to enable the management to keep the information ready.

5. The instrument of the share transfers, complete in all respects should reach the company prior to closure of the Register
of Members as stated above.

6. Members/Proxies are requested to bring with them the printed Annual Report being sent to them, along with the Notice,
to avoid inconvenience.

7. The Company has listed its shares at:

i) The Magjadh Stock Exchange Association, Ashiana Plaza, Patna - 800 001

ii) Bombay Stock Exchange Ltd., 25th Floor, Phiroze Jeejeebhoy Towers, Dalai Street, Mumbail- 400 001

iii) The Calcutta Stock Exchange Association Ltd., 7, Lyons Range, Calcutta - 700 001

The Company has paid upto date Annual Listing Fees to each of the above-mentioned Stock Exchanges.

: By order of the Board
For GANGOTRI IRON & STEEL COMPANY LTD.

Priti Somani
Kolkata, 2nd September, 2008 Company Secretary
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GANGOTRI IRON & STEEL CO. LTD.

Information as required under clause 49 IV (G)(i) of the Listing Agreement In respect of Directors retiring by rotation
and being proposed to be re-appointed.

1} Name of the Director

Date of Birth

Date of appointment

Qualification

Expertise in specific functional areas

List of other Directorship held

Number of shares held

Relationship with other Directors

2) Name of the Director

Date of Birth

Date of appointment

Qualification

Expertise in specific functional areas

List of other Directorship held

Number of shares held

Relationship with other Directors

Mr. Narenora Kumar Jaiswal

08.01.1957

20.08.2005

8.E

Mr. Narendra Kumar Jaiswal, aged 51 years, Bachelor in Engineering from
Calcutta University is having experience in the field of construction for more then
29 years. Me worked as site engineer in M, L Dalmiya & Co. Ltd., from 1978-
1980, as senior site engineer in M/s Gannon Dunnkertey & Co. Ltd., from 1980-
1984, as resident engineer in M/s M. L. Datmiya & Co. Ltd from 1984-1987 & as
senior partner of M/s Kopila Engineering Co & M/s The Millenium Construction
Company since 1987 till date. He is actively associated with the company for the
last three years in site construction & other works.

Nii

Nil

Not related to any other Director

Mr. Debabrata Mukherjee

01.07.1933

24.03.2006

B.E (Post Graduate), F.I.I.E (Post Graduate), M.I.I.M (Post Graduate).

Mr. Debabrata Mukherjee, aged 75 years is associated with the company for last
2 years as an Independent Non-ExecuBve Director. Mr. Mukherjee, B.E (Metallurgy),
F.I.I.E, M.I.I. M is an ex-executive director of Alloy Steel Plant - Durgapur, and ex-
managing director of Durgapur Steef Piant - Durgapur. He has also worked as
chairman of National Iron & Steel Company, Belur and as an advisor to Metallurgical
Engineering Consultants. He has got vast experience in the iron & steel industry.
Presently, he is actively associated with the company for setting and running of
Bihta Unit.

: Nil

: Nil

: Not related to any other Director

Annual Report 2007-2008 ! 3



GANGOTRI IRON & STEEL CO. LTD.

DIRECTORS' REPORT-

7*

The Directors have pleasure in presenting the 15th Annual Report of the Company, together with the Audited Accounts, for
the year ended 31st March, 2008.

1. Financial Results
K "•• " - . i *~ - ; ~i ; "" "~^
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2. Operations

During the year under review the production of M.S Bar was 17375 MT as against 16667 MT in the previous year
representing an increase of 4.25%. Total Income and Profit before Tax have increased by 16% and 5% respectively,
compared to previous year ended on 31.03.2007. This was achieved due to operational efficiencies despite several adverse
factors, particularly substantial increase in prices of inputs and enhanced competition.

3. Future Prospects

On a land measuring approximately 15 acres at Bihta the civil and structural work is almost complete and the machinery
equipments for which orders were placed, has already arrived and the installation work is near completion. The construction
of staff and officers' quarters is in progress in which approximately 350 personnel will be accommodated. All the necessary
approvals and clearances including environmental clearance have since been obtained. As regards to power supply to
the unit load has been sanctioned by BSEB and the overhead wire installation work from the grid to the unit is in progress.
As soon as the power supply is received, the Company will start thai production thereafter commercial production in the
new unit. The company is hopeful that before October, 2008, the aforesaid problem should be solved and production will
start,

The economic scenario under the present Government looks to be very bright and the probability of huge infrastructure!
and development work is expected which would result in huge demand of product being manufactured by the Company-
The Company expects to cater it's products to various institutional and government departments because of it's superior
quality compared to others in the region. Upon its commencement of the production in the new unit, the Company would
attempt to differentiate itself from other manufacturers of the region with regards to quality, competitiveness and availability.

The Company proposes to manufacture 300 MT of GISCO Thermex TMT Bars and Wire Rods at the new unit and thus
improve the value of stakeholders.

4. Management Discussion and Analysis

Business Segment-wise Performance

The company's business consists production of Twisted and TMT M. S. Bar and it falls under single segment. Hence
Segment wise operational performance is not applicable.

4 | Annual Report 2007-2008
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GANGOTRI IRON & STEEL CO. LTD.

Outlook

As you alt know that the growth and economy of the country is currently passing through a difficult time but stiil with the
focus of the government and the private sectors on improving the infrastructure and housing, it is hoped that consumption
of steel will continue to grow. Your company is confident that it would not face much difficulty in marketing its product from
the existing unit and the new unit particularly in view of the strong brand image it enjoys.

Risks and Concerns

In view of the ever growing inflation in the market and shortage of raw materials and fierce competit'on, the profitability
of the industry may get affected and to overcome this concern the company will take all necessary steps to improve its
competitiveness in terms of product cost, range and quality and thus prepare it to meet the challenge.

tnspite of abnormal increase in the price of raw materials and severe competitive market, the company was able to increase
its production and its income by 16% and could maintain the gross profit almost near the last year level.

Internal Control Systems and their Adequacy

There exists a proper and adequate internal control system in the company for all its activities including safeguarding and
protecting its assets against any loss from its unauthorized use or disposition. Ail transactions are properly documented,
authorized, recorded and reported correctly The above control is further supplemented by exhaustive scope of internal
audit that is carried out by internal auditors. The policies, procedures and internal controls are further reviewed by the
Audit committee of Board of Directors on periodical basis.

Personnel

The industrial relations scenario continued to be stable during the period under review. The Company has been taking
various initiatives for HR development, a process that will continue in the corning years. Your Company organizes Architects
and Masons meets on a regular basis in various areas where it markets its products. These meets are very well attended
and have resulted in better demand for its products aoart from popularizing its brand image.

5. Dividend

In order to conserve resources of the Company, no dividend has been declared for the financial year under review

6. Finance

During the year, the Company raised credit facilities by way of overdrafts, cash credits, issuing of guarantees, including
deferred payment guarantees and indemnities, negotiation and discounting of demand and/or usance bills and cheques,
inland as well as foreign and such other facilities from State Bank of India, Commercial Branch, PatJiputra, Patna and other
private body for the existing and the Bihta unit.

7. Right Issue

Pursuant to the resolutions passed by the Board of Directors and the resolution approved by the Shareholders in the Extra-
Ordinary General Meeting held on 11.01.2008 and subsequent meeting of Board of Directors, the Company has filed a
draft letter of offer with SEBI to raise funds aggregating to Rs. 12.31 Crores on rights basis to partly finance the Bihta unit
and for general corporate purposes.

8. Directors

In accordance with the provisions of the Companies Act, 1956 and the Articles of Association of the Company, Mr. Narendra
Kumar Jaiswal and Mr. Debabrata Mukherjee are retiring by rotation and being eligible offers themselves for re-appointment,

9. Directors' Responsibility Statement

In compliance with Section 217(2AA) of the Companies Act 1956, the Directors confirm that:

a) in preparation of the Annual Accounts, for the year ended 31 st March 2008, al! the applicable accounting standards
prescribed by the ICAf have been followed.

b) the Directors have adopted such accounting policifss and have applied them consistently and have made judgments
and estimates in a reasonable and prudent manner so as to give a true and fair view of the state of affairs of the
Company as at the end of the financial year and of the profit of the Company for the year.

c) the Directors have taken proper and sufficient care for the maintenance of adequate accounting records in accordance
with the provisions of the Companies Act, 1956, for safeguarding the assets of the Company and for preventing and
detecting fraud and other irregularities.

Annua! Report 2007-2008 '• 5
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GANGOTRI IRON & STEEL CO. LTD.

d) the Directors have prepared the annual accounts on a going concern basis.

10. Auditors

Mis, ARSK & Associates, Chartered Accountants, Auditors of the Company are retiring at the conclusion of the ensuing
Annual General Meeting and being eligible offer themselves for re-appointrnent. The Company has received a certificate
to the effect that their re-appointment if made will be within the prescribed limit under Section 224 (1-B) of the Companies
Act, 1956.

11. Depository System

As the members are aware, your Company's shares are trad able compulsorily in electronic form and your Company has
connectivity with both the depositories, i.e. National Securities Depository Limited (NSDL) & Central Depository Services
(India) Limited (CDSL). Members are requested to avail the facility of dematerialisation of the Company's shares on either
of the Depositories as aforesaid, if not already done.

12. Voluntary Delisting of the Company's Equity Shares from the Stock Exchanges at Calcutta & Magadh

Consequent upon the approval of members at the Annual General Meeting held on September 29, 2003 and in pursuance
of the delisting guidelines issued by SEBI, the Company has applied for delisting of shares. The delisting will not adversely
affect the members of the Company as the equity shares continue to be listed on Bombay Stock Exchange Ltd. The
Company hereby unconditionally and irrevocably undertakes to keep indemnified and harmless The Calcutta Stock
Exchange Association Ltd. and The Magadh Stock Exchange Association, its officials against any action, claim, causes,
proceedings, demands, whatsoever which may arise on account of voluntary delisting.

13. Public Deposit

The company has not invited/accepted any deposits from the public and as such there are no outstanding deposits, in
terms of the Companies (Acceptance of Deposits) Rules, 1975.

14. Personnel

There is no employee in respect of whom particulars pursuant to Section 217(2A) of the Companies Act, 1956, are required
to be given.

15. Conservation of Energy

The information relating to conservation of energy as required under Section 217(1)(e) of the: Companies Act, 1956,
read with the Companies (Disclosure of particulars in the Report of Board of Directors) Rules, 1988, is given in the
Annexure -A to this Report. The Company has no figure to disclose in respect of technology absorption and /or foreign
exchange earning and outgo.

16. Industrial Relations

The relations between the employees, workers and the management were cordial and an atmosphere of understanding
prevailed throughout the year,

17. Social Welfare Activities

The Company organises mason's meet from time to time at various centers and provides Personal Accident Cover to the
masons attending the meeting under arrangement with Oriental Insurance Company.

18. Corporate Governance

Separate Report on Corporate Governance is annexed and marked "Annexure - B", The Auditors' Certificate on compliance
with the conditions of Corporate Governance is annexed and marked "Annexure - C",

19. Acknowledgement

Your Directors wish to place their sincere appreciation to the co-operation extended by the Bank, State Government,
Electricity Board. Customers, Suppliers and Shareholders and solicit their continued support. The Directors also wish to
place on record the dedicated service rendered by the Management, Staffs and Workers.

For and on behalf of the Board

Ramautar Jhunjhunwala
Kolkata, 2nd September, 2008 Chairman
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GANGOTRl (RON & STEEL CO. LTD,

REPORT

"Annexure - A" to the Directors' Report

Information in accordance with the Companies (Disclosure of Particulars in the Report of the Board of Directors) Rules, 1988

Particulars
J

A) Power & Fuel Consumpliclfi v^»-

1. Electricity
a) Purchased Urat(KWHV ;v
b)'-.TotafAmount;fRs.} '"<»" '"*',
c) Rate/Unit (Rs.)

^ a. Coal ^ , v. iv, ^
a) QtyfKfl.) * -•-
b) Total Amount (R§,:)

• •>* - • c)- Average Rate (Rst) J%1Ai •

B) Consumption per unit of Production

as): Units (M.T.)
b> Electrtei
c) Coal (Kg.)

•

41

1930506
1,42,15,696-

l-.r, 7'36

1378164
44̂ 65,019

3.24

1V374.eS*

:t 79.32

- ,.3.2? :;:

16667.122: •"'
117,57 ,'•

"Annexure - B" to the Directors' Report
Report on Corporate Governance
1, COMPANY'S PHILOSOPHY
The Company's philosophy of corporate governance is to enhance long-term shareholders value, achieve operational efficiencies
and business results in all areas of company's operations, with compliance of all statutory and regulatory provisions. The
company believes in transparency, openness and disclosure of information consistent with the business environment in which
the company operates.
2. BOARD OF DIRECTORS
The strength of Board of Directors is seven comprising Mr. Ramautar Jhunjhunwala, Chairman, Mr. Sanjiv Kumar Choudhary,
Managing Director, Mr. Aditya Dalmiya, Mr. Ashok Agarwal, Mr. Debafarata Banerjee, Mr. Narendra Kumar Jaiswat & Mr.
Debabrata Mukherjee, Total number of Board meetings held during the year were 9 and the dates are as follows : 29.06.07,
23,07.07, 31.07.07, 16.08.07, 28.09,07, 31.10.07, 30.11.07, 13.12.07 & 31.01 08, The details of Attendance, Directorehip and
Membership are given as per table shown below :

: " -Name ss,fi,, •,;cft -^

Ms.-Ramautar Jhunihunwala?

Mr, Sanjiv Kumar Choudhary

almiya '

Mr. AshokAgarwal '; • x"

Mr, Debabrata Banerjee

Mr. Narehdra Kumar Jaiswal
'•»§,-'

~ *

'%

Njtfi-Executwe t
& Promoter"
Executive &

«&»«<«* ,1
Non-Executive
& Promoter

& Independent
...̂ Non-Executive-, , ,

Non-Executive
8t4ji,dependent
Non»Execu©&
& Independent

sWi ' "r .̂ ,. . . uv. ~~.

Attendance

Meeting

if *4g
5

—8

-^ 1

5, _

5

"T4

tast
AGM

%

Yes

Yes -

Yes

Yes

j%i>»

Number of other Directpf^feta^ •
Committee Member7Chllfri|ir .

.Other
Directorshfp

*J6 ;-,
7

^ ,;

;̂- 1;.̂

4*; -i-.
"' "™

T -•

Committee
Membership

-

•.—

i;. ; ~

•».•:•,
• --

£• e ~

t.^&

-

— -

—

— '

"*

. — • •;,

;r
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GANGOTRI IRON & STEEL CO. LTD.

HEF'ORT^SS
3. AUDIT COMMITTEE

The Audit Committee consists of Directors (Mr. Ramautar Jhunjhunwala, Mr. Oebabrata Banerjee, Mr. Ashok Agarwal & Mr.
Narendra Kumar Jaiswal) and the Company Secretary as the secretary of the audit committee. The Statutory Auditors, Internal
auditors and Heads of Finance, Marketing, Production and Commercial functions are invitees to the meetings. During the
financial year ended 31.03.2008 five meetings were held on 26.04.07, 28.06.07, 30.07.07, 29.10.07 & 30.01.08.

The Composition of the Audit Committee and attendance at its meeting is given hcreunder:

PNameiii'P" ~» " — i
;. jMr. Dfliabrataiganerjee O

"W. Rarngytaf^BRunjhunwala ;

MrAshok^Agarwal . •
Sffif Narendfa Rlfmar .laiswal '

i x

Position

Chairman

Member
Member t

Member

f Category -f
Independent &, Non-Executive

Non Executive :

Independents Non-Executive •

Independent & Non-Executive
j . j iii ^

Attendance (2007-08)̂

w

_j

5 „ , ^m
4
5 K ..

4, ;T
t ' !»

4. REMUNERATION COMMITTEE

There is no remuneration committee as there is only one Managing Director, whose terms are approved by members of the
Company. He is being paid a remuneration of Rs. 80.000/- per month. Sitting fees is being paid @ Rs. 1000/- per meeting to
all the directors other than the Managing Director. :

Details of number of shares and convertible instruments held by non-executive directors of the Company is given
below:

Name - . ' I. '
• Mr. Ramautar Jhunjhunwala (includes 87,500

equity shares in the capacity of Karta) ~

Mr. Aditya Dalmiya !

Number of Equity Shar.es

l ' '"'2,os;60o

.. 1,000:, i

Number ofjConv^rtEbl^ Warrants^ i
, ,_ " Nil "®W\

• N^L iA
; ' ^ Jl.—™»w.14i...m__i'

5. INVESTORS/SHAREHOLDERS GRIEVANCE COMMITTEE
The Committee consists of Mr. Ramautar Jhunjhunwaia and Mr, Ashok Agarwal, with the Company Secretary as the Compliance
Officer. No transfers were pending at the end of the f nancial year.
During the year under review 27 shareholders complaints were received and all of them were resolved to the satisfaction of
the shareholders, hence there were no pending complaints at the year-end.

6. GENERAL BODY MEETINGS
"""rrT5 ~~— '~:,r—I,,,,*1—•— ~ ' "<

13th AGIvT
pAGM

08.09.20S?
3109.2007

307, ̂ shiana Towers, Exhibition Road, Patna - 800 QJ)1 =
2.00 P.MjlPBihallfSjstries Assn., industry House, Stnha Library Roaj, Patna - SOD 001

307, AshianaTowers,^Exhibition Road, Pajja - 800 Oj)1
*!$&&. ^mm&. " '

J_.,-_
Number of special resolutions passed in previous 3 AGMs :

CAGÎ NO. "
1 12thAGM ,

13thAGM
14th AGM

No. 'of Special-Resolutions passed f .

2 (TWO) .,; ,' * „„ •''

NIL ^ f
NIL; \ • • _ : _ .

No Resolutions were put through postal ballot during the year 2007-2008 and presently there is no proposal for passing any
resolution through postal ballot in the ensuing AGM.

7. DISCLOSURES

There are no materially significant transactions with related parties, viz., promoters, directors or the management or relatives
etc. that may have a potential conflict with the interests of the company. Suitable disclosures as required by the Accounting
Standard -18 and others have been made in the Annual Accounts,
33,75,000 preferential convertible warrants were converted into equity shares after the full money was received and the same
were utilized for permissible purposes and for the new unit at Bihta,

8 j Annual Report 2007-2008
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GANGOTRI IRON & STEEL CO. LTD.

M N E X U R E ' t E 'DIRECTORS' REPORT

A search and seizure operation was earned out by the Income Tax department on 11.06.2008 at the office and factory premises
of the Company. The department has impounded/seized some documents and data from the premises. The investigation
process is still in progress. Another search was carried out by the Excise department and the investigation by the excise
department is still in progress. All co-operation is being extended to the concerned departments by the Company.

The Stock Exchanges or The Securities & Exchange Board of India or any other statutory authority has not: imposed any
penalty or stricture on the Company for non-compliance an any matter related to capital markets during the last three years.

The Company does not have any Whistle Blower Policy as of now but no personnel is being denied any access to the Audit
Committee,

8. MEANS OF COMMUNICATION

Quarterly, Half-yearly and Annual results of the Company are published in The Times of India/Hindustan Times, Patna (English)
and Hindustan. Patna (Hindi). Annua! results are sent to each household of shareholders. Management Discussion and Analysis
Report forms part of this Annual Report.

9. GENERAL SHAREHOLDERS INFORMATION

Next AGM date, time & venue

Financial Calendar

First Quarter Result

Second Quarter Result

Third Quarter Result

Fourth Quarter & Annual Results

Book Closure Date

Dividend Payment Date

September 29, 2008 at 2.00 P.M at
307, Ashiana Towers
Exhibition Road, Patna - 800 001

April to March

September, 2008

Last week of October, 2008

Last week of January, 2009

End May/June 2009

24th September, 2008 to 29th September, 2008

The Board of Directors has not recommended any dividend for the financial
year 2007-08,

Mr. Ramautar Jhunjhunwafa, Non-Executive Director, was the Chairman of Share Transfer & Investor Grievance Committee,
with the Company Secretary as the Compliance Officer.

Listing on Stock Exchanges : The Calcutta Stock Exchange Association Ltd.
7 Lyons Range, Kolkata - 700 001

Bombay Stock Exchange Ltd,
25th Floor, P. J. Towers
Dalai Street, Mumbai - 400 001

The Magadh Stock Exchange Association
Ashiana Plaza, Patna - 800 001

Notes ; The Company has made an application for delistmg of Equity Shares from the Calcutta and Magadh Stock Exchanges
and active follow up is being made with the said Stock Exchanges.

Stock Code : Bombay Stock Exchange Ltd. - 530 945

ISIN Number for NSDL&COSL : 1NE437FQ1015

Dematerialisation of shares : 71,63,738 out of 76,92,100 equity shares have been dematenalised upto
31.03.2008 representing 93.39% demated shares.

Outstanding convertible instrument : The Company has not issued any convertible instruments during the year.

The manufacturing facilities of the Company are located a" Naya Tola, Khagaui Road, Phulwari Sharif, Patna - 801 505 &
Vil!: Mahadevpur, Near Reliance Petrol Pump, Phulari, Bihta, Patna - 801 103.
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GANGOTRI IRON & STEEL CO. LTD.
•Ill

ANNEXURETbHl DIRECcWS'

Address for Correspondence For Share Transfer to our Share Registrar and Transfer Agents ;

M/s S,K. Computers
34 / 1 A, Sudhir Chatterjee Street
Kolkata - 700 006

For General Assistance
307,Ashiana Towers
Exhibition Road, Patna - 800 001

MARKET PRICE DATA

Details of trading done on Bombay Stock Exchange Ltd. from April, 07 to March, 08 is given below :

JViontn ?

0* ' l

April, 07 j
Miy, 07 !

June, 07<

.. July, 07 1

.August 07 ?..,
^September, 07

,, October, 07

P' November, 07
December, 07 -

W January, 08

< ̂ February, 08 ~\

"March, 08 —

i- -
nign (ns.J

1 28.40. „

29.00
31.35
34.50
32.65 ..

- 49.50
46.55

'42.95

46.70...

'47.00
29,00 -,

- 21.00

LOW {KS.J

' 23.40 ...i.

J/23.85

25.35

-28.00.
27.10 .-.

° 28.40
31,00
30.00

; ' 31.35
: 22.00

21.15
•1 13r70 •

... 166562
r . 361252

: 563782

740846
^ 425403

2255965
... 4257845

1304982
2110722

1364563. :

458064

418879

l High |

„ '14383.72 i
14576.37 .... ,i

.. 14683,36 ,!

15868.85 •';
15542.40 .•

17361.47
. 20238.16 i

20204.21 -i

...20498.11

21206.77 \
1S895.34

17227,56 ^

Esex , \ " "^

- Low ^ 'M

.12425.52 i

13554.34 14 '
13946.99

14638.88 li

, 13779.88 i
15323.05 -f;
17144.58

18182.83 , ,-

18886.40 ''
15332.42 j
16457^4 *T

- 14677.24 = ,

Shareholding Pattern (As on 31.03.2008)

' Category '̂-' ' i •

[;; Promoters ...)/.. ^

•f Private Corporate Bodies '

I, Indian Public /

NRI/OC8 ^ \r

| Total 1 ; ^

• No. of equity
Shares ,,

,; 1142030 L

-'! 2456883 s

, 4085720

=

f"h 7692100

|...i shareholding

14.85 I

t 31.94

53.11

^ ' OOJO

"100.00
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GANGOTRI IRON & STEEL CO. LTD.

Distribution of Shareholding (As on 31.03.2008)

No. «f, equity NO. Of |3Uo total No.of i

UPTO
501

1001
2001
3001
4001
5001

10001
S0001

to
to
to
to
to
to
to

500
1000
2000

4CKX)
5000

10000
60000

to 100000
100001 and above

2048
354
153

. 68 1
28
43
68

• 38
1 15

15

2830

72.37
12.51

5.41
240
0.9S
1,52
2,40

0.53
0.53

447127
315232
245686
176913
100909
206229
526654
823007
1276663
3573680

7692100-

16.60

Kotkata, 2nd September, 2008

For and on behalf of the Board

Ram au tar Jhunjhunwafa
C/ia/rman

"Annexure - C" to the Directors' Report

Auditors' Certificate on Corporate Governance

To the Members, •'•;,> ( ^
Gangotri iron & Steel Company Limited

We-have examined the compliance of conditions of Corporate Governance by Gangotri iron & Steel Comfiany MraitSd
46r the year ended on 31|tlMarch, 200fs st ipuiatplause^l lhe LisnAftgreementof the said Company with

'• stock exchavnges in Ind

The oompliarice of conditions of Corporate Governance is the responsibility of the Management. Our examination has
been limited to a review of the procedures and implem'sntations thereof adopted by tha Company ftfr ensuring coraipjisnge
with the conditions of trie Corporate Govercianfte as stipulated in the/|ffiClause. H isineither art audit nor an expression
ofopinion on tne-flRanciaf IftfernentsoFJh^^ompanî K4 • • A •.

In our opinion and to the best of our information and according to the explanations gfven to us, and based on thj&
representations made bv the Directors and the Management, we certify that the Company has complied With the
conditions of Corporate Govefflaheesas stipulated Jn C!aus"e|49 of the above-mentioned Listing A<jr«efw'er>t.

' ' '

•I:

. , . ^ M ^...., .
As required by the Guidance Notelssued'ffyfie'lnl-ttffipof ChaHered^cott'nBî pf Indfa we have t
investor grievances were pending for a period of one month against the Company :!s per the .records maiflt înfed &y
the Shareholders/ Investor's Grievance Committee. ' • • ,

We further state that suchialfripliance fs îtner anyj:
efficiency or ejfictiveness with which the finafCagemehfr

urance a -̂to
fs conducted

Me futute ^ability of the Comparvy iiqir Qf ffie
fie affairs oljhe Company.

Place ftSolkata ""
Date : 2nd September, 2008

CA. Ravlndra tOrandelw l̂ v
f?,,v. -. 'Ptn^m'Q
'rfSlembership No. -Oi4fit| -if
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GAMGOTRI IRON & STEEL CO. LTD.

*lft-
Certification by CEO of the Company

!,||pfjfv' Kumar, Choudhary, Managing Director and Chief Executive Officer, to.the best of. my knowledge and belief

1.)jp have; reviewed ih~e Balance Sneet-as at 31 st March, 2008 and Profit & Loss Account, and all i!= Schedules and
' Notes on Account, as well as the Cash Flow Statements and Directors' Report for the year ended oijfjifat date".

*2) Based'tQftmy knowledge and information, these statements do not contain any untrue statement of a material fact
cgomi I to state a m ai eria I fa ct o r d oes n of co n ta in any stateme rit tfiat m ig h t be,mi si ead ing.

3) Based on r^gnowledge and information, the financial statements, and other financial information included in this
report, present in ai! materials respects, a true and fair view of the Company's affairs, the flnancia|condition, results *
of operations and cashflows of ithe Company as of, and fojathe periods presented irrthis Report and are in M

•Jiî T *""' irfiliF W4fe*: :liplf' Iliif̂ *- f 111.3
compliance witMhe existing Accounting Standards-and/or applicable iaws^ndtgguiations; | , <'ff

i|'84) To the besjfSfmy knowledge and belief, n|J|fmsactlons entered into b|pe Company dunfpthe aforesaid period
HP _— • ~-T' jivlllilF v^^w^ .̂xwliL.* -^w .... ;<$iiW''tr- *

m , _ «P
^?J am re^Jnsible for establiHing and maintain^ffiisclosufe controls.jand p"r^®dures and internal controls over
"' "- — -40*—--"--'- • ttle*(SRpany, j -"'"" •-**' ••'** j"SF5r fl*1^

j(a) Evaluated thefeffectivenesSigf th^ortipany's disclosurefeintro^hd procedures^er financial reporting, and'J
iii. *-!*i | K =' —4

(b)^sclosed in this any change irĵ mpar^fintema"! control dTOr^nanciai reporting that pScurred1during
Jhe company|s most Decent ac^ îting'peridd that may haveirr|iiteriaipaffected, or is readably'likely to affect,

J|f,» the^compajy's interna.ljContr̂ gyer financial repoiitag.

6) I havepSisclosed base^rfbur most recen^^puatip^Sherever applicaB^to th^omparty's1 aud(t^;?and ffte'
audit committee of ttie -company" s|B6ard:,eJtJ)i rectors. , . • " ...

*"* '*& lillr j*ir

(a) All deflctencies in the operation of inteal̂ contro^^hich could adversely affecrthe company's ability
.;.,__ to respfSp process, summarize andygport f^ancial da^Rind have, jdent^^por the company's auditorsl'any

ingf^ycorrective actiojsfrvith regard tomaterial weakgess in internal co^tg|over financial reporting gic
such deficiencies, if

(b) SignJfiSint changes in iritelRa! controls during^Spericl?cbvered py this report, if any;
-fe, **" "^ ' Ji"- . *

(c l̂'Signtficant changes in accortng l̂it;ies during the period, ifWyjjand that the same.have'be'!ri disdosed
irf tKQ nntA'C tft JKd fiirt.'ari^.iQI ot'at-iairrto.rttc- , *» ' f - r J.'in' the notesjo the financial statements.

(d) No instances of significant fraud of vvtj|c|pl'amj|w.are, involving manag'ementjir other empioyees.'who fiave
significant role in {ffS Company's intsSBcontreSlystern. . * ,̂ • ' -^^ "^
-] : ' '

i7) l further declare, that all board members and senior management, personnel have affirmed compliance with the
Code of Conduct (since its addptlon) during the period under review.

• i . 1
I Place,:f^atna

Date : 2nd September, 2008

L" u...
H i

i... i

Sanjiv Kumar Choudhary
Managing
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GANGOTRI IRON & STEEL CO. LTD.

.'AUDITORS:'R'ER.O.Rr

To The Members

Gangotrl Iron & Steel Company Limited

1. We have audited the attached Balance Sheet of M/s.GANGOTRI IRON & STEEL COMPANY LIMiTED, as at 31 st March
2008 and the related Profit and Loss Account annexes thereto and Cash Flow Statement for the year ended on that date.
These financial statements are the responsibility of the Company's management. Our responsibility is to express art
opinion on these financial statements based on our audit.

2. We have conducted our audit in accordance with auditing standards generally accepted in India. Those Standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstate merit, An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

3. As required by the Companies (Auditors' Report) Order, 2003; (as amended), issued by the Central Government of India
in terms of sub-section (4A) of section 227 of the Companies Act, 1956, of India (Act) and on the basis of such checks
as we considered appropriate and according to the information and explanation given to us, we further report that: -

3.1 a) The company has maintained proper records showing full particulars, including quantitative details and situation of
fixed assets.

b) The fixed assets have been physically verified by the management during the year and the discrepancies between
the book records and the physical inventory noliced on such verification, have been properly dealt with in the books
of accounts.

c) The Company has not disposed off substantial part of fixed assets during the year.

3.2 a) The Inventories have been physically verified during the year by the management. In our opinion, the frequency of
verification is reasonable.

b) In our opinion, the procedures of physical verification of inventories are reasonable and adequate in relation to the
size of the Company and nature of its business.

c) The Company has maintained proper records of its inventories and the discrepancies noticed on the physical
verification of inventories can-led out during the year are not material.

3.3 a) As informed the company has not granted any loans, secured or unsecured to companies, firms of other parties
covered in register maintained under Section 301 of the Companies Act, 1956 and as such clause (iii)(b), (iii)(c) and
(iii)(d) of paragraph 4 of the aforesaid orders are not applicable.

b) As informed, the Company has not taken any loans secured or unsecured from companies, firms or other parties
covered in the register maintained under Section 301 of the Companies Act, 1956 and as such clause (tii)ff) and
(iii)(g) of paragraph 4 of the aforesaid orders ars not applicable.

In our opinion and according to the information and explanation given to us, there are adequate intema! control procedures
commensurate with the size of the Company and the! nature of its business for the purchase of inventory and fixed assets
and for the sale of goods and services. Further during the course of our audit, we have neither come across nor have
been informed of any continuing failure to correct major weaknesses in internal controls.

a) According to the information and explanations provided by the management we are of the opinion that the particulars
of contracts or arrangements referred to in Section 301 of Act, that need to be entered into the register maintained
under Section 301 have been so entered.

b) In our opinion, and according to the information and explanations given to us, the transactions made in pursuance
of such contracts or arrangements entered in this register maintained under Section 301 of the Companies Act, 1956
and aggregating during the year to Rs. 5,00,000 (Rupees Five Lacs only) or more in respect of any party, have been
made at prices which are reasonable having regard to the market prices prevailing at the relevant time.

3.6 a) The company has not accepted any deposits during the year from the public under Section 58A and 58AA or any
other relevant provisions of the Companies Act, 1956 and the Companies (Acceptance of Deposits) Rules, 1975,

3.4

3.5
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GANGOTRt IRON & STEEL CO. LTD.

AU WTORS,:1; RERO R

b)

3.7

3.8

During the course of our Audit, we have neither come across nor have been informed of any order passed under
the aforesaid sections by the Company Law Board or National Company Law Tribunal or Reserve Bank of India or
any court or any other Tribunal.

In our opinion, the company's present internal audit system is commensurate with its size and nature of its business.

According to the books and records as produced and examined by us and also as per management representations :

(a) The company has been generally regular in depositing undisputed statutory dues including Provident Fund, Employees
State Insurance, Investor Education and protection Fund, Income Tax, Wealth tax, Service Tax, Customs Duty, Excise
Duty, Cess and other statutory dues with the appropriate authorities though there has been slightly delay in a few
cases.

(b) According to the information and explanations given to us and the books and records examined by us, there are no
undisputed amount payable in respect of Income Tax, Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty,
Cess Outstanding as at 31st March, 2008, for the period exceeding 6 months from the date they become payable,
except Excise Duty under Section 3A, Amounting to Rs, 3,23,366/- provided in the books, which is outstanding as
on 31 .03.2008 for a period more than one year. ;

(c) As at 31st March 2008 according to the records of the Company, the following are the particulars of the disputed
dues on account of Excise duty :

Nature of the Statute

Central Excise
Act, 1944

Nature of Dues

Excise Duty

Amount
{Rs,)

14,43,471.00

Period to which
the amount relates

1998-2001

, , Forum where
dispute Is pending

High Court, Patna

3.9 As per the books of accounts the company has neither accumulated losses as at 31st March, 2008, nor it has incurred
any loss either during the financial year ended on that date and in the immediately preceding financial year

3.10 The company has not defaulted during the year in repayment of its dues to any financial institution or bank. Trie company
does not nave any debentures outstanding as on 31st March, 2008.

3.11 The company has not granted any loans and advances on the basis of security by way of pledge of shares, debentures
and other securities.

3.12 In our opinion proper records have been maintained of the transactions and contracts for investments and timely entries
have been made therein. The shares, securities, debentures and other investments, which are held by the company and
also pledged to banks, are in the company's name,

3.13 The company has not given guarantee for the loans taken by others from banks or financial institutions.

3.14 On the basis of review of utilization of funds pertaining to term loans on overall basis and related information as made
available to us, the term loans taken by the company have been applied for the purpose for which they are obtained.

3.15 On the basis of review of utilization of funds on overall basis, related information as made available to us and as
represented to us by the management, the funds raised on short-term basis have not been applied during the year for
long-term basis.

3.16 The company has made preferential allotment of shares to parties and companies covered in the register maintained
under Section 301 of the Act during the year which has been done in compliance of the prevailing guidelines of Companies
Act, 1956 and Securities and Exchange Board of India and the price of shares is not prejudicial to the interest of the
Company.

3.17 The Company has not issued any debenture and accordingly the question of creation of securities or charge in this regard
does not arise.

3.18 During the course of examination of the books of account carried out in accordance with the generally accepted auditing
practices in India, we have neither come across any instance of fraud on or by the company, noticed nor reported during
the year nor have we been informed of such case by the management,

3.19 In view of the nature of activities carried out by the Company during the year, In our opinion, the requirements of clauses
(viii), (xiti) and (xx) of paragraph 4 of the orders are not applicable to the Company.
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GANGOTRI IRON & STEEL CO, LTD.

4. Further to our comments in the paragraph 3 above, we report that:

4.1 We have obtained all information and explanations, which to the best of our knowledge and belief were necessary for
the purpose of our audit.

4.2 In our opinion, proper books of account as required by the law have been kept by the Company so far as it appears from
our examination of those books.

4.3 The Balance Sheet and the Profit and Loss Account and the Cash Flow Statement deaft with by this report are in agreement
with the books of account of the Company.

4.4 In our opinion, the Balance Sheet, Profit £ Loss Account and the Cash Flow Statement dealt with by this report have
been in compliance with the applicable accounling standards referred to in sub-section (3C) of Section 211 of the
Companies Act, 1956.

4.5 On the basis of the written representations received from the Directors, we report that none of the Directors are prima-
facte disqualified as on 31st March, 2008, from being appointed as a Director in terms of clause (g) of sub-section (1)
of Section 274 of the Act;

4.6 In our opinion and to the best our information and according to the explanations given to us, the said account together
with the notes thereon and attached thereto give, in the prescribed manner, the information required by the Companies
Act, 1956,and aiso give a true and fair view in conformity with the accounting principies generally accepted in India :

i) In the case of the Balance Sheet, of the state of affairs of the Company as at 31st March, 2008,

ii) In the case of Profit and Loss Account, of the profit for the year ended on that date.

IN) In the case of cash flow statement, of the cash flows for the period ended on date.

Place: Kolkata
Date : 2nd September, 2008

For ARSK & ASSOCIATES
Chartered Accountants

CA. Ravlndra Khandelwal
Partner

Membership No. 054615
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GANGOTRI IRON & STEEL CO. LTD.

i. |.Mc^^!ĵ p^^^^§^^q):Wî

1. SOURCES OF FUNDS
1) Shareholder's Fund

a) Share Capital
b) Reserve & Surplus

2) Loan Funds
a) Secured Loans
b) Unsecured Loans

3) Deferred Tax Liability

II. APPLICATION OF FUNDS
1} Fixed Assets

a) Gross Block
b) Less : Depreciation
c} Net Block
d) Capital Work in Progress

2) Investments

Schedule ' As at 31.03.2o|8 •'
1 i ""¥""6 • + 1D& * +

1 I I . ' ( * • • . , f '* ~

A 76,921,000
B 94,452,171 171,373,171

C 308,327,389
D 16,100,000 324,427,389

6.276,375

502,076,936

E
86,698,806
22,088,175

64,610,630
233,550,747

F 1,188,600

3) Current Assets, Loans & Advances
a) Current Assets

- Inventories
- Sundry Debtors
- Cash & Bank Balances

b) Loans & Advances

c} Less : Current Liabilities &
Provisions

4) Miscellaneous Expenditure
(to the extent not written off or
adjusted)
a) Share Issue Expenses
P re-Operative Expenses
fto bs c3Dt3iis@d)

Significant Accounting Policies
Notes on Accounts
Balance Sheet Abstract & Company Profile

G 25,312,420
H 38,973,632
I 8,174,597
J 160,350,682

232,811,331

K 52,560,164 180,251,167

L

881,236
21,594,555

502,076,936

As It 31.03.200,7
\ 1 D '
4\ «S

52,571,000
38,794,953 91,365,953

40,702,947
6,600,000 47,302,947

5,569,603

144,238,503

76,819,989
16,495,145

60,324,844
2,461,897

4,835,162

26,826,974
44,567,915

8,865,501
35,672,994

115,933,384

43,037,183 72,896,201

-
3,720,399

144,238,503

T
U
V

Schedule 'A to L', T' & 'IT form an integral part of Balance Sheet

This is the Balance Sheet referred to in our report of even date.

For ARSK & ASSOCIATES
Chartered Accountants
CA. Ravindra Khandetwal
Partner
Membership No. 054615

Place: Kolkata
Dated : 2nd September, 2008

Priti Somani
Company Secretary

For and on Behalf of the Board

Ramautar Jhunjhunwala
Chairman

Sanjlv Kumar Choudhary
Managing Director
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GANGOTRI (RON & STEEL CO. LTD.
^̂ HBBBBBp̂ ^HP̂ B̂ BBBB8BHBBBIBBBiB̂ B̂H^̂ ^̂ BKBÎ ^̂ ÎB̂ ^̂ B̂KBBB§Ba8aMŜ !̂ Kî aB̂ H
^̂ ĝ ĝ|gĵ ^̂ ĝ2̂ 3BiiHiiBliiM|HiiiiliiiiiiMBtfllHlffi

Schedule

1 INCOME
Sales M
Other Income N
Increase/Decrease in Stock O

II EXPENDITURE
Raw Material Consumed P
Excise Duty
State VAT
Salaries, Wages & Other Benefits Q
Other Manufacturing & Administrative Expenses R
Interest & Other Financial Charges S
Depreciation

III Profit before Taxation
Less : Provision for Current Tax
Less ; Fringe Benefit Tax
Add/(Less) : Provision for Deferred Tax
Add/(Less) : Provision of Income tax for earlier years

IV Profit after Taxation

Add : Profit brought forward

V Profit available for Appropriation
Appropriations
Interim Dividend (Proposed to be fina!)
Tax on Dividend
Balance carried to Balance Sheet

Earnings Per Share - Basic
- Diluted

For the year ended on 31.fl3.ZC08
Rs.

456,599,657
1,037,640
1,473,437

459,110,734

308,196,894
61,310,657
17,366,902
4,131,831

40,411,450
7,090,405
5,452,011

443,960,150

15,150,564
(4,959,067)

(213,006)
(706,772)
(645,770)

8,625,968

20,753,953

29,379,921

29,379,921

29,379,921

1.30
1.30

For the year end*cf on 3t£3&t>07
Rs.

391,857,766
1,272,924
2,911,055

396,041,745

262,019,629
53,402,414
15,046,681
4,502,290

32,323,609
6,680,658
7,624,386

381,599,667

14,442,078
(4,615,688)

(136,208)
732,456

6,662

10,429,300

12,786,042

23,215,342

2,158,652
302,737

20,753,953

23,215,342

2.42
1.25

Si gnificant Account! ng Pol icies T
Notes on Accounts U
Balance Sheet Abstract & Company Profile V

Schedule 'M' to 'S', T1 & *(J' form an integral part of Profit & Loss Account

This is the Profit & Loss Acount to in our report of even diate-

For ARSK & ASSOCIATES
Chartered Accountants
CA. Ravtndra Khandelwal
Partner
Membership No. 054615

Place ; Kolkata priti Somanf
Dated : 2nd September, 2008 Company Secretary

For and on Behaif of the Board

Ram au tar Jhunjhunwala
Chairman

Sanjlv Kumar Choudhary
Managing Director
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GANGOTRI IRON & STEEL CO. LTD.

I ci'Srt FtWS^tEteNfe^oSS^ffi^f ̂ B Îbo'S f̂1 " •'". . '' • '-I" "f^> • r '•'''','-'-: • . . • .''"•.''•^Vv.'-Vl- - 1 - ! - ' : > "?*-<-lT-; B'- '• 'J v,"-i sA }..'

; 1 f$fet Mirth, 2008 '• '
f 4i* H^u

A. Cash Flow from! Ope rating Activities
Net Profit before tax and Extraordinary Items
Adjustment for : i
- Depreciation [
- Interest and other financial charges
- Share issue & Preliminary. Expenses written off

Adjustment for : ;
- Dividend Received
- Interest Received

Operating Profit before working capital charges
Adjustment for : 1
-Current Assets
- Current Liabilities
(IncreaseyDecrease in Current Assets
Cash Generated from Operations
Direct Tax Paid
Cash Flow from Operating Activities

B. Cash Flow from Investing Activities

Loan Given/Repayment of Loan
Purchase of Fixed Assets
Pre-operative Expenses
interest Received
Dividend Received
Sale (Purchase) of Investment
Maturity of fixed deposits/FD taken

C. Cash Flow from Financial Activities ;
Issue of Share for Warrants
Premium on Share Warrants
Capital reserve (forfieture of Convertible Warrants)
Share Issue Expenses
lncrease/(decrease)ofBankBo rrowi n gs
Interest & other financial Charges
Term Loan from Bank
lncrease/(Decrease) in Unsecured Loan
Dividend Paid

Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at the beginning of the year
Cash and Cash Equivalents at the end of the year

15,150,584

5,452,011
7,090,405

27,693,000

(37,633)
(714,835)

26,940,532

(117,568,852)
. 9,522,981

(108,045,871)
(81,105,339)
(5,817,843)

(86,923,182)

(240,967,666)
(17,733,137)

714,835
37,633

3,646,562
(2,488,624)

(256,790,397)

24,350,000
45,562,500

1,468,750
(881,236)

23,783,970
(7,090,405)

243,840,472
9,500,000

340,534,051
(3,179,528)

5,542,168
2,362,640

^M^^^.^»^:^..-
,;-: f : , -.. •:.• '• '& is>,::4M.':?' K>; '
r> 'll t i---¥f':-- ,'"--'"->• "?";J>

1 |ist March, 2007.
,)., | .Rs,

14,442,077

7,624,386
6,680,658

28,747,122

(21,700)
(378,849)

23,346,573

13,946,600
(2,281,975)
11,664.625
40,011,197
(4,745,234)
35,265,964

(160,408)
(21,452,036)

(3,694,299)
378,849
21,700

158,246
(171,443)

(24,919,391)

(6,230,496)
(6,680,658)
(2,725,963)

6,023,463
(2,461,389)

J12,075,043)
(1,728,470)

7,270,638
5,542,168

For ARSK & ASSOCIATES
Chartered Accountants
CA. Ravlndra Khandelwal
Partner
Membership No. 054615

Place : Kolkata
Dated : 2nd September, 2008

Pritl Somani
Company Secretary

For and on Behalf of the Board

Rama u tar Jfiunjhunwala
Chairman

Sanjiv Kumar Choudhary
Managing Director
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GANGOTRI IRON & STEEL CO. LTD.

5CHEDLILES:FORM1NG,PARTPF THE BALANCElSHEETp^W

As at 31.03,1008 :."

SCHEDULE 'A'
Share Capital
Authorised Capital :
200,00,000 (Prev. Yr. 90,00,000) equity shares of Rs.10/- each
Issued, Subscribed & Paid up :
76,92,100 {Prev. Yr. 43,17,100) equity shares of Rs.10/-each
Share Capital Suspense Account
Convertible Warrants
(40,00,000 Convertible Warrants issued on
Preferential basis to be converted into one
equity share of Rs, 10 each at a premium of
Rs, 13.50 per share on payment of balance amount)

200,000,000

76,921,000

76,921,000

90.000.000

43,171,000

9,400,000

52,571.000

SCHEDULE 'B'
Reserves & Surplus
a) Capital Reserve
b) Security Premium A/c
c) Profit & Loss Acco u nt Cred it Bal ance

19,509,750
45,562,500
29,379,921

18,041,000

20,753,953

94,452,171 38,794,953

Note : Capital Reserve includes forfeited amount of Rs. 14,68,7507- on account of forfeiture of 62SOOO Convertible Warrants
during the year.

SCHEDULE 'C'
Secured Loans
From Bank
a) Term loan

(Including interest accrued and due)
For Existing Unit 9,363,273 12,400,917
For New Unit 246,878,116

b) Cash Credit from Bank 52,020,616 28,008,710
c) Car Loan from Banks 65.384 293^320

308,327,389 40,702,947

Note:
1) Cash Credit Limit and Term Loan is secured by Hypothecation of Inventory, Stock in trade/transit, Book Debts, Fixed

Deposits of Rs. 40.00 lakhs and mortgage of Land & Buildings and entire Fixed Assets at the factory premises of the
Company alongwith the Personal Guarantee of Four Directors of the company and three other persons including relatives
of Directors.

2) Car Loan is secured by hypothecation of vehicle

SCHEDULE 'D'
Unsecured Loan
Loans from bodies corporate 16,100.000 6,600,000

16,100,000 6,600,000
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GANGOTRI IRON & STEEL CO. LTD.
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GAHGOTRI IRON & STEEL CO. LTD.

;;'S;GHE&UL:ES'FORMING,PARTOR THE BALANCE
SCHEDULE T

Investments
Non-Trade Investment
Quoted Equity Scares

Name of the Company

Filmcity Media Ltd.
National Organic Chemical Industries Ltd.
Platinum Corporation (Pentium Infotech Ltd)
Singer India Ltd.
Southern Iron & Steel Company Ltd.
Reliance Natural Resources Ltd.
Steel Authority of India Ltd.
Reliance Petrochemicals Ltd.
Lanco Industries Ltd.
Varun Shipping Ltd.
Uttam Sugar Ind. Ltd,
Hincfalco Industries Ltd.
Reliance Communication Ltd.
Indian Cement Ltd.
Ashok Leyland Ltd.
Crane Software Ltd.
Sujana Metals Ltd.
SPEL Ltd.

Fact;
Valtifi

Rs.

1
10

1C)
10

Ji
10
10
10
1C
1C

10
10
1C
1C
10
10
10

Quantity as
at 31. 03.2008

No.

50,000
-

75,000
10,000

-
-
~

-
1,000

-
-
-
-
-
-

1,000
5,000
3,000

Value as at
31.03.2008

Rs.

165,998
-

233,990
280,095

_

-
-
~

58,841
-
_

-
-

-
-

132,309
227,200

90,167

1,188,600

Quantity as at
31.03.2007

No.

50,000
10,000
75,000
10,000
20,000
10,000
1,000

12,000
1,000
1,000
3,500
1,000

500
500

2,500
-
-
-

Value as at
31.03.2007

Rs,

165,998
317,755
233,990
280,095
644,478
239,666
108,215
883,650
58,841
83,490

1,170,216
173,609
233,811
115,758
125,590

_
-
-

4,835,162

Market value of the Quoted Investment as on 31st March, 2008 is Rs 6.57.0SO/- (previous year Rs. 31,65,Q4Q/-)

SCHEDULE 'G'

inventories (As valued and certified by the management)

Stock-in-Trade
Raw Material
Finished Goods
Scrap
Coal
Discarded Machine
Scrap Rolls
Stores & Roils

SCHEDULE 'H'

Sundry Debtors (Unsecured, considered good)
Outstanding for more than Six months
Other Debts

; ••] • Asat3i.o3^ollJR
Rs.

1,430,888
22,205.989

274,712
366,574

-
168,960
865,297

25,312,420

4,910,349
34,063,283
38,973.632

Asat31.j)3}2<)GT
fc$, '" .

3,948,273
20,564,882

338,342
117,830
310.898
273,000

1,273,749

26,826.974

8,713,309
35,854,606
44,567,915
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GANGOTRI IRON & STEEL CO. LTD.

HEDJUtES'FQRTO

1

SCHEDULE T

Cash & Bank Balances
Cash :in Hand
Bank Balance with Scheduled Bank
- In current Account
- In Fixed Deposit
Cheques/DDs in hand
Interest accrued on Fixed Deposit

P. '1

2,145,930

216,710
5,458,133

353,824

8,174,597

As at 31,03,2007

I Rs" ' • §

2,141,260

1,021,453
3.281,133
2,379,445

42,200

8,865,501

Note:
1) Fixed Deposit receipts of RE, Nil (Previous Year Rs.50,000/-) lodged with Central Excise Authority at Patna.

2) Fixed Deposit receipts of Rs. 54,58,133/- (Previous Year Rs. 32,31,133/-) lodged with SBI, Patliputra Branch, Patna against
credit facilities.

SCHEDULE 'J'

Loans & Advances
(Unsecured, considered good)
Loans
Advances (recoverable in cash or in kind or for value
to be received)
Advance Income Tax & IDS
Advance Central Excise Duty & Service Tax
Pre-deposit of Excise Duty
Advance Sales Tax & Entry Tax
Prepaid Expenses
Security Deposits

2,464,914
130,698,894

1,374,284
19.717,324

55,000
1,796,717

473,184
3,770,366

160,350,682

2,464.914
27,283,079

1 ,308,842
767,073

55,000
369,661
139,782

3,264,643

35,672,994

SCHEDULE 'K'
Current Liabilities & Provisions
a) Current Liability

Sundry Creditors for Goods
Sundry Creditors for Capital Goods
Advance from Customers
Advance received against conversion of Warrants
Security Deposit from Dealers
Sundry Creditors for Expenses & Taxes

6) Provisions
Provision for Income Tax
Provision for Fringe Benefit Tax
Provision for Gratuity & Leave Encashment

3,291,356
11,195,023
12,306,850

2,946,872
17,190,422 46,930,523

4,959,067
213,006
457,568 5,629,641

52,560,164

1,250,361
574,297

12,376,307
10,493,585
2,664,649

10,337,059

4,615,688
136,208
589,028

37.696,259

5,340.924

: 43,037,183
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GANGOTRI IRON & STEEL CO. LTD,

.-;:: SCHEDULES/FORMING PART OF THE BALANCE SHEET'̂ ^ftS|^^f" 1

As at 31.03.2098 . . '"• Asat^^Mf^'

SCHEDULE 'L1

Miscellaneous Expenditure
(to the extent not written off or adjusted)

a) Share Issue Expenses
Less : Written off during the year

to) Pre-Operative Expenditure
Opening Balance

Add : Incurred during the year
Bank Charges
Electric Charges & Expenses
Equitable Mortgage Charges
Fuel & Lubricant
Insurance Charges
Interest on Term Loan (SSI)
Land Rent
Legal & Professional (B)
Printing & Stationeries
Project Cosultancy Charges
Rate & Taxes
Salary & Wages
Security Expenses
Business Promotion Exp.
Repair Maintenance
Staff Welfare Exp.
Store & Consumables
Technical Consultancy Charges
Travelling & Conveyance Expenses
Telephone Exp,
Misc. Expenses
Depreciation on Fixed Assets

881,236
881,236

881,236

3,720,399 19,329

141,899 1,872,725
387,166

1,602,000
881,379
32,638

10,633,589
179,000 108,000
17,275
55,107 7,404

320,000 t, 061, 000
1,150 20,000

721,864 303,000
120,000 120,000
67,733

200,987
65,485

1,525,339
270,000 90,000
443,794 55.728

1,306
65,426 56,442

141,019 17,874,156 6,771 3,701,070

21,594,555 3.720,399
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GANGOTRI IRON & STEEL CO. LTD.

•

i- •••^>- ;! .-•;•••-. it J- /•--,-, :j- Iff •£:;; f|y ;v- :^.v M-;-^. ; . . . < • • • - . • f-|fr ;^--.-, 4---i- "^H ^«i" ir^i>--j}M.*M;i'.j 1
i SCHEDULE'S FORMlNGrRART: OF THE PROFIT & LOSSvAfcCOUNW^

|For
?S*g*!|jed31,fl3JtOOe

l,«l • 4- I -
SCHEDULE 'M'

Sales
Finished Goods

Direct Sales 449,098,953
Consignment Sales

Scrap 7,136,922
Scrap Rolls 363,782
Trading Goods -

456,599,657

SCHEDULE 'N'

Other Income
.Income from sale of Investments 283,839
Interest on Loan*
Interest on Fixed Deposit* 457,492
Profit on sale of Assets
State subsidy on ISO
Balance written back
Interest on Security Deposit 257,343
Miscellaneous Income 1,332
Dividend 37,633

1,037,640

TDS deducted Rs. 1 ,29,403/- (P Y. Rs. 82,847/-)

SCHEDULE 'O1

Increase/Decrease in Stock
Opening Stock
Finished Goods 20,564.882
Trading goods
Scrap Rolls 273.000
Scrap 338,342 21,176,224

Less i Closing Stock
Finished Goods 22,205,989
Scrap Rolls 168,960
Scrap 274,712 22,649.661

1 ,473,437

SCHEDULE 'P'
Raw material Consumed
Opening Stock 3,948.273
Add : Purchase during the year 305,679,509

309.627,782
Less : Closing Stock 1,430,888

308,196,894

SCHEDULE 'Q'
Salaries, Wages & Other Benefits
Salaries & Wages 3,737,766
Employer Contribution to Provident Fund 361,921
Workman & Staff Welfare Expenses 32,144

4,131,831

For tha |eaf|||S^31.03.2(l07

I lli 1

383,733,178
644,355

5,436,239
944.799

1,099,195

391,857,766

619.312
207,406
171.443
237,523

75,000
585,477

1,614
21,700

1,919,475

16,379,216
962,419
760,000
163,533 18,265,169

20,564,882
273,000
338,342 21,176,224

2,911,055

2,174,982
263,792,920

265,967,902
3,948,273

262,019,629

3,635,231
350,944
516,115

4,502,290
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GANGOTRI IRON & STEEL CO. LTD.

; ''SCHEDULES FORMING PART OF

SCHEDULE 'R1

Other Manufacturing & Administrative Expenses

Stores Consumed
Power & Fuel
Gas Cuffing Charges
Electricity Charges
Advertisement Expenses
Sales & Business Promotion Expenses
Finished Goods Packaging Expenses
Royalty
Lease Rent
Insurance
Telephone & Mobile Charges
Legal & Professional Charges
Traveling & Conveyance
Printing & Stationary
Car Rental Charges
Repair & Maintenance to :
- Plant & Machinery
- Other
- Vehicle

Director's Remuneration
Auditor's Remuneration
Share Maintenance Charges
Sates Tax Expenses
Miscellaneous Expenses
Freight on Consignment Sale
Loss on Derivative & Commodity Trading
Commission on Sale
Balances Written off
Prior Period Adjustments
Quality & Testing Charges

THE PROFIT a LOSS ACCbu¥fScSi)4S'̂
* .' 7 - • ; ' ' ' . " "<* "• ; I

; : f §

For the year ended 31 .03,2008
Rs.

3,909,296
18,822,475

380,577
151,513

4,187,984
762,587
601,671
250.787
739,760
151,441
809.204
237,129
285,585
138,933
252,000

436,488
50,694

318,865 806,047

907,000
111,000
48,026

208,239
632,372

-
1,113,894
3,364,831
1,417,410

-
121,688

40,411,450

For the year ended 31 JB40Q7
Rs.

2,333,397
16,630,986

285,760
235,858

7,029,700
441,517

1,018,466
190,000
729,183
170,166
678,292
46,100

229,341
125,234
252,000

64,797
17,035

307,315 389,147

623,000
44,684
38,019

-
483,138

12,738
646,551

2,248
-

238,124
96,512

32,970,160

SCHEDULE 'S'

Interest & Other Financial Charges

To Bank
Cash Credit A/c
Term Loan
Bank Charges
Vehicle Financing Charges
Others

4,528,230
1,571,774

671,526
14,268

304,606

7,090,405

4,173,240
1,854,029

226,834
30,057

396,498

6,680.658
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GANGOTRI IRON & STEEL CO. LTD.

SCHEDULIE$RM»

SCHEDULE -T'

SIGNIFICANT ACCOUNTING POLICIES
1) FIXED ASSETS AND DEPRECIATION

a) Fixed Assets are stated in their original cost of acquisition including all related expenses of acquisition and installation.

b) Depreciation on Fixed Assets is provided on straight line method in accordance with the rates as specified in Schedule
XIV of the Companies Act, 1956 (As amended). Lease hold land is written off over the period of the lease. Depreciation
on addition in fixed assets has been provided on pro-rata basis.

c) The Company assesses at each Balance Sheet date whether there is any indication of an asset being impaired. In
case, the recoverable amount of fixed assets is lower than its carrying amount, a provision is made for impairment
loss.

2) INVESTMENTS
Investments are stated at cost. Provision for diminutions in the value is not considered unless such short fall is permanent
in nature,

3) INVENTORIES

Baste oTVa]uailon-Y^ T J*

At Cost V ' ,„)
At Cost ' • : , I " !
"AtCost . . ' !

At cost oyriarket price whichever is less
At.estimafed realisable vaiue

H ii) Stores & Spare parts .] \ \
I .ill) -Saw Materials '' '\ ' ~, ,
pv) llrtshed Goods , f:
'•v) Scrap \ I

....iiifa; .... „»__ ; -..̂ ^^JL.* '-—. •---•...... .(,„-.. JL-i . A-
4) The Value of the Opening Stock and Closing Stock of Finished Goods includes Excise Duty as per Guidance Note

"Accounting Treatment of Excise Duty" issued by Institute of Chartered Accountants of India.
5) REVENUE RECOGNITION

a) Sales is recognised on the basis of despatch of goods to the customers.

b) Interest income is accounted for on accrual basis.

6) EXPENDITURE ;

All the recurring expenses are accounted for mercantile basis.

7) EMPLOYEE BENEFITS

The Company has schemes of retirement benefits of Provident Fund, Superannuation Fund and Gratuity in respect of
which the Company's contribution to the respective funds are charged to Profit & Loss Account. The Company contributes
to Provident fund administered by Government and provides for Liability of Gratuity and Superannuation on the basis of
actuarial valuation as at the year end. Further, liability for encashment of earned leave have been provided on actual
assessment basis.

8) TAXES ON INCOME

Current Tax is determined on the amount of tax payable in respect of taxable income for the year.

The deferred tax charge or credit is recognised using current tax rates. Where there is unabsorbed depreciation or carry
forward losses, deferred tax assets are recognised only if there is virtual certainty of realisation of such assets. Other
deferred tax assets are recognised only to the extent there is reasonable certainty of realisation in future. Deferred tax
assets / liabilities are reviewed as at each balance sheet date based on developments during the year and available case
laws, to reassess realisation / liabilities. :

9) The basic Earning per share (EPS) is computed by dividing the net profit after tax for the year by the weighted average
number of equity shares outstanding during the year. For the purpose of calculating Diluted earning per share, net profit
after tax for the year and the weighted average number of the share outstanding during the year are adjusted for the effect
of all dilutive potential equity shares. The dilutive potential equity shares are deemed converted as the beginning of the
period, unless they have been issued at later date.
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GANGOTRI IRON & STEEL CO. LTD.

SCHEDULES-FORMING.PART OF THE BALANCE SHEET AND PROFIT&IOSS ACCOUNT (c

SCHEDULE - 'U1

NOTES ON ACCOUNTS

1) Contingent Liability not provided for in respect of:

a) No provision for Rs.11,61,905/- (Previous year Rs. 11,61,905/-) has been made in the accounts towards DPS charges
on annual minimum charges for electricity for the years 1995-96,1996-97 & 1997-98 against which no amount has been
paid. The matter is pending before Bihar State electricity Board for final settlement.

b) Disputed Excise Duty Matters U/s 3A of Central Excise Act, 1944 pending with High Court, Patna related to year 1998-
99,1999-2000 wherein provision for Rs, 14,43,4717- (Previous year Rs. 14,43,471/-) has not been made by the Company.
However, there is an apparent discrepancy as p«;r the Commissioner's Order according to which the liability works out
to Rs. 37,40,926/- against which the Company is in the process of getting rectified.

2) Capital contracts outstandings are for Rs.13,55,:59,168/- (Previous year Rs. 96284000/-) against which advances are
made of Rs.7,48,15,179.08 (Previous year Rs. 1,10,08,000/-).

3) Managing Director's Remuneration : (Amount in Rs,)
' ..^v '" "Tr;*—

Basic Salary , ., 670,000

870,000

600,000

600,900

4) Auditor's Remuneration:

i) Statutory Audit Fees
i i ) Tax Audit Fees' • • ' " • ' •
Hi) For Other Services

^ ,2i. ... .
5) Major Components of Deferred Tax Assets/Liability :

,03.2008

60,000
10,000
41,000

111,000

30,000
10,000
4,684

44,684

*.: N&i.-
Particulars --W.'1 • ••" „ * •>,

Difference between book value of
'.. $

Depreciable Assetslas-per bbo'k¥§f
Account and W.D.V. for tax purposes 5,796,S15
Unpaid Statutory Liabiiities debited to
Profit and Loss A/c paid during the year 213,506

Unpaid Statutory Uabilitiss^ebited to.T^
Prcsfit and Loss A/c during 056-07) ^
faid during the current year 111,945'

227,213

Total 213,506 6,489,880 227,213 5,796,815

Net Deferred taxtlability t^g.276,374 :
Net Ihcremental liabitity Charged to
Profit & Loss Account 706,772

5,569(602

(732.4S7)
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GANGOTRI IRON & STEEL CO. LTD.

Ife,...
SOHEDULESfORMlN& BARM.THE.BALANQE^HEEf AND PROFIT^ LOSS ACCQUNT:g

6) Related Party Disclosure :

As per Accounting Standard (AS-18) issued by the Institute of Chartered Accountants of India, the related parties'
disclosure is as under:

A) List of Related Parties : '
i) Associate Company in which Directors have substantial interest:

Gangotri Electrocastings Ltd.
Akash Ganga Homes P. Ltd.

ii) Key Management Personnel
Sanjiv Kumar Choudhary Managing Director

iii) Relatives of Key Management Personnel:
Smt. Manju Choudhary (Wife of Mr. Sanjiv Kumar Choudhary}
Srnt. Shakuntala Jhunjhunwala (Wife of Mr R. Jhunjhunwala)
Mr. Ankit Choudhary (Son of Mr. Sanjiv Kumar Choudhary)

B) Transaction with Related Parties : (Amount in Rs.)

7)

9)

L • 1 ' ' '
jParticulfrs ™
i •; 1 ir, . f s
Purchase . *
of Goods i

.Sate of Goods

Car Hire Charges

•Rent '^ I

Salary

Remuneration \
1 ••* 1

{Purchase of Old
Furniture

: Net Balance f 1
attheyearen'd'

•'•'""T'Assocfafes
'. (• '? v-

31.03.2008 13J1
i \

368,950,719 247

7,297,885
f-T.

ff • —

—

! \

—

\ -I-
•• — ... —
42,665,297 11

'.

.03.2007 *

,200,248 f\

45,343 '

— %
• — \

~~

,47A810

(; Relatives a
"Managements

31;.03.200«5 ]
\< * \

— , •
In1'

252,000

96,000

: 37,500
'i_. __

-^ ,
^

1 ', •
I (129,429)
i. • i'

rf liey j ••
'ersonnel

31.03.2007

. _

• • r

96,000

• „

•— t -
- —

l.(27;085)

+«( "= " — -^^-"^fHHH^ T Jfn«"^—ft» ++ 4W ™ — — — F

i KeyMarfiige'rnent ;
f . . *' ".Personnel . ;; ^

^~[ ••31.0>2d08
^

~~\

—

— L

'. \ _ :

'! ' 870,000

125,000

.1
rn
!! —

r •
: L

— ;
-.4

.
. \ -

-i;

l\

•• 600,000
\ • i

' • ' 1

\ ,: —

Note : Figures in brackets in the aforesaid denote credit balances

There is no outstanding dues to the Small Scale Industrial Undertakings as has been identified on the basis of information
available with the Company.

Pre-operative Expenses of Rs. 21594555/- (Previous Year 3720399/-) has been incurred against the expansion project
undertaken by the Company to be capitalised on commencement of commercial production of the said project.

Share Issue Expenses of Rs. 8,81,236/- (Previous Year Rs, Nil) pertains to impending Rights Issue of Equity Shares
for which approvals are pending from SEBI. These expenses will be written off in five equal yearly installments from
the year of the issue of such Equity Shares.

10} in accordance with the requirements of Accounting Standard (AS 17) on Segment Reporting issued by the Institute of
Chartered Accountants of India, the Company operates in only one primary segment i.e. M.S.Bar. There are no reportable
geographical segment. '
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GANGOTRI IRON & STEEL CO. LTD.

•SCHEDULES FORMING PART OF THE BALANCE SHEET AND PROFITS LOSS ACCOUNT-'<&

11) Gratuity and post-employment benefits plans

The company has a defined benefit gratuity plan. Every employee who has completed five years or more of service is
entitled to gratuity on terms not less favourable than the provisions of Gratuity Act,1972.

The following table summarises the components of net benefits expense recognised in the profit and loss account and
the funded status and amounts recognised in Ihe balance sheet for the respective plans.

I. Expenses recognised in the statement of Profit & Loss Account for the year ended 31st March, 2008

Gratuity (Rs.'OOO)

31.03.200S 31.03.2007

A, Components of employer expense
1 Current service cost 56.50 64.23

2 Interest cost on benefit obligation 21.86 16.23

3 Expected return on plan assets — —

4 Curtailment cost/(credit) — —

5 Settlement cost/(credit) — —

6 Amortization of Past Service Cost — —

7 Actuarial Losses/(Gains) (10.61) (24.86)

8 Total expense recognised in the Statement of Profit & Loss 67.75 55.58

B. Actual Contributions and Benefits Payments for period ended 31st March, 2008
1 Actual benefits payments — —

2 Actual Contributions — —

II. Net Asset/(Liability) recognised in the Balance Sheet as at 31st March, 2008

Funded status
1 Present
2 Fair value of plan assets
3 Funded status [Surptus/( Deficit:}]
4 Effect of balance sheet asset limit
5 Unrecognised Past Service Costs
6 Net as set/(l lability) recognised in balance sheet

Reconciliation of Defined Benefit Obligation and Fair Value of Assets

A. Change in Defined Benefit Obligation and Fair Value of Assets

1 Present Value of DBO at beginning of period
2 Current Service cost
3 Interest Cost
4 Curtailmentcost/(credit)
5 Settlement costy(credit)
6 Employee contribution
7 Plan amendments
8 Acquisitions
9 Actuarial (gains)/losses
10 Benefits paid
11 Present Value of DBO at end of period

332.71

(332.71)

(332.71)

264.96
56.50
21.86

264.96

(264.96)

(264.96)

209.38
64.23
16,23

(10.61)

332,71

(24.88)

264.96
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SCHEDULES FORMING RARLOBJHE BALANCE SHEET AND PROFIT 8 LOSS ACCOUN

B. Change in Fair Value of Assets

1 Plan Assets at beginning of period — —

2 Actual return on plan assets , — —

3 Actual Company contributions — —

4 Employee contributions — —

5 Benefits paid — —

6 Plan Assets at end of period — —

IV. The principal assumptions used in determining gratuity and post-employment medical benefit obligations for the
Company's plans are shown below :

Discount Rate per annum Compound 8.30% 8,25%

Rate of increase in salaries ' 5% 5%

Rate of return on Plan Assets Not Applicable ; Not Applicable

Expected Average remaining working lives of employees 21.19 22.33

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion
and other relevant factors, such as supply and demand in the employment market.

During the year, Company has adopted AS 15 (revised) on employee benefits accordingly, the disclosures above are
given only for the current year.

12) The basis of the calculation of Earnings per share { EPS) as per the requirement of the AS-20 is as under:

IEarnings : ^ «.,
; ' î let profit for the year (for both basic |||d.diluted EPS) (Rs,)

; Shares: , !'
i Total number of the equity shares.outstanding at the end of the year.

• Weighted average no. of the equity shares outstanding during the year
(for the basic EPS)
Weighted average no. of the equity shares'dutstanding during the year
(for the Diluted EPS)
Earning per share of par value Rs.10/-

'-••' • - * -~~*v**i>&k&&S.fe«,~-

- Basic (Rs.)

, <t Diluted (Rs.) ''

13) Previous year figures have been re-arranged or re-grouped where ever necessary.

31.03.2008

8,625,968

7,692,100

6,650,092

6,650,092

31.03,2007

10,429,300

• 4,317,100
: 4,317,100

8,317,100

1.30

1.30

2.42

1.25

..1.
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SCHEDULES FORMING;.PART OF THE BALANCE SHEET AND PROFIT & LOSS. ACCOUNT.7^.}
14) Additional information pursuant to the provisions of paragraph 3 and 4 of Part tl of Schedule VI to the Companies Act,

1956:

Quantitative Information

a) Particulars in respect of goods manufactured :

i) Licensed Capacity

ii) installed Capacity
(as certified by the management)

iii) Particulars in respect of Production, turnover,
opening & closing stock of goods

tv) Particulars in respect of Raw Materials Consumed

v) GIF value of Import

vi) Expenditure in Foreign Currency

vii) F.O.B, value of Export

Not Applicable

45000 MT
(Previous year 33000 MT)

As per Annexure ' A'

As per Annexure' A'

Nil

Nil

Nil

As per our report attached

Signature to Schedule No. 'A' to 'U'

For ARSK& ASSOCIATES
Chartered Accountants
CA. Ravindra Khandelwal
Partner
Membership No, 054615

Place: Kolkata
Dated : 2nd September, 2008

Prltl Somani
Company Secretary

For and on Behalf of the Board

Ram au tar Jhunjhunwafa
Chairman

SanJIv Kumar Choudhary
Managing Director
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I.

Name of Items

RAW MATERIALS

Men Alloy Ingot

Total

FINISHED GOODS

M.S,Bars

Scrap

Scrap Rolls

TRADING GOODS

Wire Rod

M.S.Bar

TMT Bar (SAIL)

Tofal

Opening Balance

-

(2007-08)
(2006-07)

(2007-05)
(2006-07)

(2007-08)
(2006-07)

(2007-08)
(200647)

(2007-08)
[20064)7)

(2007-08)
(20064)7)
(2007-08)
(200HJ7)

(2-007-OB)
(200M7)

{2007418]
[2006-07}

QTY.
M.T.

-

271.626
163.410

271.826
163.410

1,020.886
869.208

36.309
17.145

27.300
76.000

-
9.410

9.090

-
26.275

1,034.497
1,007,128

VALUE
Rs.

-

3,946,273
2,174,982

3,943,273
2,174,982

20,564,682
16,379,216

338,342
163,533

273,000
760,000

-
166,077

-
207,252

-
569,090

21,176,224
18,265,168

Purchase/Production

QTY, VALUE
M.T. Rs.

-

16,270.540 305,679,509
17,833.981 263,792,920

16,270,540 305,679,509
17,833.981 263,792,920

17,374.651
16,667.122

554.404
540.804

14,060
27,300

-
-
-
-

-
-

17,943.135
17,235.226

Total Consumption/Sales Shortage Closing Stock

QTY
M.T.

-

18,542.366
17,997.391

18,542.366
17,997.391

16,395.539
17,536.330

590.713
557.949

41.380
103.300

-
9.410

-
9.090

-
26.275

19,027.632
18,242.354

VALUE QTY.
Rs. M.T.

-

309,627,732 18,480.248
265,967,902 17,725.565

309,827,782 13,480.248
265,967,902 17,725,565

- 17,384.735
- 16,515.442

574.155
521.640

27.300
76.000

-
9.410

-
9.090

-
26.275

- 17,986.190
- 17,157.857

VALUE
Rs.

-

308,196,894
262,019,629

308,196,894
262,019,629

449,098,953
384,377,533

7,136,922
5,436,239

363,782
944,799

-
234,875

-
222,159

-
642,161

456,599,657
391,857,766

QTY.
M.T.

-

62.118
271.326

62.118
271.826

1,010.804
1,020.688

16.558
36,309

14.080 "
27.300

-
-
-
-

-

1,041.442
1,084.497

VALUE
Rs.

-

1,430,888
3,948,273

1,430,883
3,948,273

22,205,989
20,564,882

274,712
338,342

168,960
273,000

-
-
-
-

-

22,649,661
21,176,224
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GANGOTRI IRON & STEEL CO. LTD.

SCHEDULES FORMING PART OF THE BALANCE SHEET & PROFIT & LOSS ACCOUNT

SCHEDULE - 'V

INFORMATION PURSUANT TO PART IV OF THE COMPANIES ACT, 1956

Balance Sheet Abstract and Company's General Business Profile

I.

It.

REGISTRATION DETAILS

Registration No.

Balance Sheet Date

State Code: 5129

: 31.03.2003

CAPITAL RAISED DURING THE YEAR (Amount in Rs. '000)

Public issue : NIL Right Issue

Bonus Issue : NIL Private Placement

POSITION OF MOBILISATION AND DEPLOYMENT OF FUND (Amount in Rs, '000)

Total Liabilities

Sources of Fund

Paid -Up Capital

Secured Loans

Deferred Tax Liability

Application of Fund

Net Fixed Assets

Net Current Assets

Accumulated Losses

502,077 Total Assets

76,921

308,327

6,276

Reserves & Surplus

Unsecured Loans

03

NIL

24350

502,077

94,452
16,100

298,161 Investments : 1,189

180,251 Misc. Expenditure : 22,476

NIL

IV. PERFORMANCE OF THE COMPANY (Amount in Rs. '000)

Turnover : 459,111 Total Expenditure : 443,960

Profit Before Tax : 15,151 Profit after tax : 8,626

Earning per share in Rs. . 1.30 Dividend rate % : NIL

V. GENERIC NAMES OF THREE PRINCIPAL PRODUCTSfSERViCES OF THE COMPANY (as per monetary terms)

Production Description Hern Code No.

MS Deformed Cold Twisted Bar 7213

As per our report attached

For ARSK & ASSCOCIATES
Chartered Accountants
CA. Ravindra Khandelwal
Partner
Membership No. 054615

Place: Kolkata
Dated : 2nd September, 2008

Priti Somani
Company Secretary

For and on Behalf of the Board

Ramautar Jnunjnunwala
Chairman

Sanjiv Kumar Choudhary
Managing Director
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GANGOTRI IRON & STEEL COMPANY LIMITED
Regd. Office : 307, Ashiana Towers, Exhibition Road, Patna - 800 001

PROXY FORM

Folio No./Client ID.

No. of Shares held ,

I/We of.

in the District of being a member(s) GANGOTRI

IRON & STEEL COMPANY LIMITED hereby appoinl

of.

as my/our proxy to vote for me/us on my/our

behalf at the 15th ANNUAL GENERAL MEETING of the Company to be held at the Registered Office of the Company at 307,

Ashiana Towers, Exhibition Road, Patna - 800 001, Bihar on Monday the 29th September, 2008 at 2.00 P.M. and at any

adjournment thereof.

Signed this ..day of 2008

Signature..

Note : The proxy form duly completed may tie deposited at the Registered Office of the Company not less than 48 hours before
the time for holding the meeting. A proxy need not be a member.

GANGOTRI IRON & STEEL COMPANY LIMITED
Regd, Office : 307, Ashiana Towers, Exhibition Road, Patna - 800 001

ATTENDANCE SLIP

Shareholders attending the meeting in person or by the proxy are requested to complete the attendance slip and hand it over
at the entrance of the meeting hall.

I hereby reocrcj my presence at the 15th ANNUAL GENERAL MEETING of the Company at the Registered Office of the
Company at 307, Ashina Towers, Exhibition Road, Patna 800 001, Bihar on Monday the 29th September, 2008 at 2.00 P.M.
and at any adjournment thereof.

Fg II nam e of the sha reholder Signature

Folio No/Cliend ID

Fuil name of the Proxy Signature
(in Block Letter)



Gangotri Iron & Steel Company Limited
Rr-d. Off: 307 - VHihbH TL*-*™, KxbibttuB Ft.mt, r
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Cangotri Iron & Stett Company Limited

a^ PbnNi-irish*nf, Talu, Qihar- HOI ¥03, India.
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THERMEX" LICENCE

ISO 90111:2000

*1 laubL-Lu re And Sgpplr af T.M.T. Ban uld M£. IVictcd Dlj.

Therm ex TMT
Quenching Plant
at Patna Unit




