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NOTICE is hereby given that the 15th Annual General Meeting of the members of AHV!NE
CHEMICALS LIMITED wil! be held at Jhajharia Committee Room, 15B, Hemanta Basu Sarani, 2nd Fioor,
Kotkata - 700 001, on Saturday, 2nd August, 2008 at 10.00 a.m. to transact the following business :

ORDINARYBUSINESS

i.

2.

3.

To receive, consider and adopt the audited Bafance Sheet of the Company as at 31st March 2008
and the Profit and Loss Account for the eighteen manths period ended on that date together with the
Reports of the Auditors and Directors thereon.

To appoint a Director in place of Mr. Ramesh Chandra Bajoria, who retires by rotation, and being
gligible, offers himself for re-appointment.

To appoint Auditors of the Company.

SPECIAL BUSINESS

4,

To consider and to pass with or without modification the following resoclution as an Ordinary
Resolution :

“RESCLVED THAT Mr. Rajesh Kumar Agrawal, who was appointed as an additional Director on 30th
June, 2007 and whose term expires at this Annual General Meeting in terms of Section 260 of the
Companies Act, 1956 and in respect of whom the Company has received a notice in writing under
Section 257 of the Act from: & Member proposing him for the office of Director, be and is heraby
appointed as a Director of the Company whose office shall be liable to determination by retirement
by rotation.”

To consider and to pass with or without modification the following resolution as a Special
Resalution:

“RESOLVED THAT pursuant to the provisions of the Companies Act, 1956 (including any statutory
modification{s) or re-enactment thereof for the time being in force), Securities Contracts (Regulation)
Act, 1956 and the Ruies framed there under, Listing Agreements and all other laws and regutations,
it appiicable, and subject io such approvafs, permissions and sanctions, as may be necessary and
subject 1o such conditions and modifications as may be prescribed or imposad by any authority while
granting such approvals, permissions and sanctions, which may be agreed to by the Board of
Directors of the Company, the consent of the Company be and is hereby accorded ¢ the Board to
de-list all the equity shares of the company as listed with the Calcutta Stock Exchange Association
Limited.”

“RESOLVED FURTHER THAT any of the Directors or Company Secretary of the Company be and
are hereby severally authorized to do all such acts, deeds, matters and things and to execute aill
documents and writings as may be necessary , proper or expedient for the purpose of giving effect
to this resolution.”

To consider and to pass with or without meodification the following resolution as an Ordinary
Resolution ;

"RESOLVED THAT pursuant to the provisions of Section 283 (1) {d) of the Companies Act, 1856, the
Board of Directors of the Company be and is hereby authorized to borrow moneys upto Bs. 100.00
Crores notwithstanding that moneys to be borrowed by the Company together with the moneys
already borrowed (apart from the temporary loans obtained from the bankears in the ordinary course
of business) may exceed the aggregate of the paid-up capital of the Company and its free reserves,
that is to say, raserves not set apart for any specific purpose.”

By Order of the Board
For ABVIND CHEMICALS LIMITED

Piace : Kolkata Yimal Kumar Taparia
Date : 28th Juns, 2008 Company Secretary
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NOTES: .

1. AMEMBERENTILED TO ATTEND AND VOTE AT THE MEETING !S ENTILEDTO
APPOINT APROXY TOATTEND AND VOTE INSTEAD OF HIMSELF/HERSELF
AND THE PROXY NEED NOT BE A MEMBER OF THE COMPANY, THE PROXY
FORM, IN QRDER TO BE EFFECTIVE, MUST BE DULY COMPLETED, STAMPED
ANDLODGED WITH THE REGISTERED OFFICE OF THE COMPANY NOT LESS
THAN FORTY-E!GHT HOURS BEFCRE THE COMMENCEMENT QF THE
MEETING. A PROXY FORM IS ENCLOSED HEREWITH.

2. AnExplanatory Staterment pursuant to Section 173(2) of the Companies Act, 1956 relating to Special
Business is annexed. All documents referred to in the above notice and explanatory statement are
open for inspection at the Registered Office of the Company between 2.00 P.M. and 4.00 P.M. on ali
waorkings days from Monday te Friday.

3.  The Register of Members and the Share Transfer Books of the Company will rernain closed from
Monday, 28th July, 2008 to Saturday, 2nd August 2008 (both days inclusive).

4. Members, who are holding shares in identical crder of names in more than one folio, are requested
to write to the Company enclosing their Share Certificates to enable the Company to consalidate
their holdings in one folio. _

5. Members desiring any information on the accounts af the Annual General Meeting are requested
to write 1o the Company at least ten days in advance, so as to enable the Company to keep the
infarmation ready at the meeting.

6. Members are requested to bring the admission slips along with their copies of the annual report’
and Accounts to the meeting.

7. Any change of address of the members may please be notified to the Registrars and Share Transfer
Agents of the Company qucting their registered folio.

EXPLANATORY STATEMENT PURSUANT TO SECTION 173(2) OF THE COMPANIES ACT, 1956,

Item No. 4 ’ '

Mr. Rajesh Kumar Agrawal was appointed as an Additional Birector on 30th June 2007 pursuant to Section
260 of the Companies Act 1956 and holds the office upto the date of ensuing Annual General Meeting.
The Company has received a notice in writing under Section 257 of the Act from a member along with the
requisite deposit, proposing the candidature of Mr. Rajesh Kumar Agrawal for the office of Director.

Mr. Rajesh Kumar Agrawal does not hold any equity share in the Company.
Except Mr. Rajesh Kumar Agrawal, none of the Directors are concernad or interested in this resolution.
The Directors recommend the resolution for the approval of the mambers,

item No. 5

Presently the equity shares of the Company are listed at Bombay Stock Exchange Limited {(BSE) and the
Calcutta Stock Exchange Association Limited (CSE).

With the extensive network of BSE, the investors have access to onfine dealings in the squity shares of
the Company across the nation. The shares of the Company also have sufficient liquidity at BSE.

In comparison to this, the shares of the Company have not been fraded at. CSE for a long time. Beside,
the listing at CSE also entails financial and administrative cost to the Company with no benefit to the
Company or investing community,




Arvind

S!eép@g is Sheer Bliss

In the above context, the Company proposes the special resolution for voluntary de-listing of the shares
of the Company from CSE pursuant to the SEBI Guidelines for voluntary de-listing and seeks your consent
on the resolution. .

The equity shares of the Company will continued to be listed at BSE.

Your Directors recommend the resolution for your approval. None of the Directors are concerned or
interested in this resolution.

{tem No. 6

In terms of Section 293 {1) (d) of the Companies Act, 1956, the Board of directors of the Company can not
except with the permission of the Company in general meeting, bofrow moneys, apart from the tamporary
loans obtained from the bankers in the ardinary course of business, in excess of the aggregate of the paid-
up capital of the Company and its free reserves, that is to say, reserves not set apart for any specific
purpose.

Keeping in view of the Company’s business requirements, it is considered desirable to increase the said
borrowings limits to Bs. 100.00 Crores only.

The Directors recommend the resolution for the approval of the members.

None of the Directors are concerned or interested in this resolution.

By 'Order of the Board

For ARVINDCHEMICALS LIMITED

Place : Kolkata Yimal Kumar Taparia
Date ; 28th June, 2008 Company Secrelary

INFORMATION REQUIRED TO BEFURNISHED UNDER CLAUSE 49 OF THE LIST!NG AGREEMENT IN
RESPECT OF DIRECTORS SEEKING APPOINTMENT/RE-APPOINTMENT

i Name of the Director [ M. Rajesh Kumar Agrawal | #r. Remesh Chandra Bajoria - 1
Date of Birth 20.04.1968 —(» 05.01.1842 _ ]
Date of appointment 30.08.2007 Since [ncorporation
Qualifications . B.Com. B.Com. )

Expeﬁ!se in sﬁéciﬁc i A o

functionat areas . Finance, Accounts and Taxation | Business and administration

| S

| Directorship in other | 1. "Arvind Commodities Ltd.
Public Limited Companies 2. Kanad Exim Lid. it

Chalrmanship/Membershlp ! |
of Committees in other I

) Public Limited Companies Nl Ni 4
Shareholding as on N
31st March, 2008 . Nil | 3,88,200 |
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To
The Members,

Your Directors have pleasure in presenting the 15th Annual Report and the audited accounts of the
Company for the eighteen months period ended on 31st March 2008.

FINANCIAL RESULTSHIGHLIGHTS

Your Company has changed its financial year from "October - Septemebr” to “April - March” by extending
its current financial year comprising 18 months ended 31st March 2008.

Followings are the highlights of the performance of the Company during 18 months period ended on 31st

March 2008.
- (Rs. in lacs)

Periodended Feriod ended

31.03.2008 30.00.2006

(18 months) (18 months)

Sales & Service 13555.74 2549.41
Other Income 431.12 127.31
Total Income 13986.86 2676.72
‘Increase/{Decrease) in stock {4589.25) 5960.77
Total Revenue 9357.61 8637.49
Less : Total Expenditure 930247 ___B8580.51
'Gross Profit - : 95.14 76.98
Less : Interest & Depreciation _ : 71.91 48.42
Net Profit before Tax ' 23.23 28.56
Less : Prior period expsnses _ 0D.18 00.68
Less : Provision for Tax 05.48 00.22
Less : Deferred Tax Assets/Liabilities {37.75) . {11.77}
Profit after Tax (PAT} 5§5.32 39.43
Add : Balance brought forward 172.73 152,12
Amount available for appropriation 228.05 191.55
Less : Proposed Dividend ‘ 00.00 1B.82
L.ess : Transitional Provisions of AS 15 00.67 00.00
Less : Adjustment upon amalgamation 5432 00.00
Less : Amount utilized for bonus shares 92,75 00.00
Net Profit carried to Balance Sheet 80.31 172.73
Basic & Dituted EPS (Rs.) _ : 0.52 1.16

Your Directors inform that on 21st February, 2008 a massive fire broke-out in the factory situated at E-226,
RIICO industrial Area, BagrwExtension, Bagru, Jaipur - 303 007, destroying entire factory building, plant
& machinery, inventeries and other assets. '
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Your Diractors are of the view that it is not viable to carry the present businass activities in future with the
post-fire scenario. Therefore, the Beard decided to dispose off all the assets of the factory. As per the
provisions ot Section 192A of the Companias Act 1956, your consent is sought under Section 283 {1}{a)
of the Act through Postal Baliot for which seperate notice will be sent to all the shareholders.

DIVIDEND

In order to plough back the profits, your directors do not recommend any dividend for the accounting period
ended 31st March 2008.

LISTING

The shares of the company are listed on Bombay Stock Exchange Limited, (BSE) and The Calcutta Stock
Exchange Association Limited (CSE). The company has been genarally regular in complying with the
provisions of the Listing Agreements. Tha listing fees have been paid in full to both the exchanges for the
year 2008-09.

AMALGAMATION OF ARVIND COMMODITIES LIMITED

The Hon'ble Calcutta High Court has approved the Schems of Amalgamation of M/s Arvind Commodities
Limited vide an Order passed on 15th May 2008.

Pursuant to the Scheme of Amalgamation :

a) the assets, Habilities, rights and cbligations of erstwhile Arvind Commodities Limited has been
vosted with the Company with effect from 31st October, 2007, being the Appointed Date and the
same were recorded in the books of the Company at their respective book values,

b} the Company shall issue two equity shares of Rs. 10/- each as fully paid-up for every one aquity
share of Rs. 10/- each held as fully paid-up in the Transferor Company,
CORPORATEGOVERNANCE

Your Company has taken adequate steps to ensure that all mandatory provisions of Corporate Governance,
as provided under the amended Clause 49 of the Listing Agreement with the Stock Exchanges with which
the Caompany's shares are listed, are duly complied with. A separate report on Corporate Governance
along with Auditors’ Cenrtificate for its due compliance and Managemant's Discussion and Analysis are
annexed hereto and form part of this Annual Report.

DIRECTORS

Mr. Ramesh Chandra Bajoria, Director of the Company retires by rotation at the forthcoming Annuai
General Meeting and being eligible, offers himself for re-appointment.

Mr. Rajesh Kumar Agrawal was appointed as an Additional Director on 30th Juns, 2007. The Company
has received notice from a member under Section 257 of the Companies Act, 1956 proposing his
appointment as Director.

Mr. Manish Lohia has resigned from the Board w.e.f. 30th June, 2007. The Board records its appreciation
for the services rendered by Mr. Lohia during his tenure.

DIRECTCRS' RESPONSIBILITY STATEMENT
Pursuant to the requirements under Section 217{2AA) of the Companies Act, 1956, with respect to

{ 5 juar . =~
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Directors’ Hespo‘nsibility Statement, it is hereby confirmed that :

a) in the preparation of annual accounts for the extended financial year for a period comprising of 18
months ended 31st March, 2008, the applicable accounting standards had been followed and that
no material departures have been made from the same.

b) the Directors had selected such accounting policies and practices and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company at the end of the period under review and of the profit of
the Company for the penod ended on that date;

c) the Directors have taken proper and sufficient care for malntenance of adequate accounting records
in accordance with the provisions of the Companies Act, 1956 for safeguarding the assets of the
Company and for preventing and detecting fraud and other irregularities; and

d) the Directors had prepared the accounts for the 18 months period ended 31st March, 2008 on a
‘going concern’ and on accrual basis.
AUDITORS

M/s B. Singhal & Co., Chartered Accountants, retires as statutory auditors of the Company at the ensuing
Annual General Meeting and they have expressed unwillingness for re-appointment as statutory auditors.
The Board has considered the appointment of M/s N. C. Banerjee & Co., Chartered Accountants, as
Statutory Auditors of the Company.

M/s N. C. Banerjee & Co., Chartered Accountants have given a certificate that their appointment as
Auditors, if made, would be in conformity with the limits prescribed under Section 224 of the Companies
Act 1956.

AUDITORS’'REPORT

The Report of the Auditors read with the notes on the accounts, as annexed are self-explanatory and needs
no elaboration.

PUBLIC DEPOSITS

The Company has not accepted or renewed any Public Deposits during the period, as defined under
Section 58A of the Companies Act, 1956.

PARTICULARS OFCONSERVATION OF ENERGY, TECHNOLOGYABSORPTIONAND FOREIGNEXCHANGE
EARNINGSANDOUTGO

Particulars of conservation of energy, technology absorption and foreign exchange earnings and outgo
as required under Section 217(1)(e) of the Companies Act, 1956, read with the Companies (Disclosure
of Particulars in the Report of the Board of Directors) Rules, 1988 are given in the annexure attached hereto
and forms part of this report.

PARTICULARS OF EMPLOYEES

There is no employee drawing salaries and remuneration in excess of the limits prescribed under Section
217(2A) of the Companies Act, 1956, read with the Companies (Particulars of Employees) Rules, 1975.
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PERSONNEL/ANDUSTRIALRELATIONS

During the petiod under review, your Company maintained healthy, cordial and harmonious industrial
relations at all levels. The enthusiasm and unstinting efforts of the employees have enabled your
Company {c remain at the forefront of the industry. Your Directors record their appraeciation for this hard
work and efficiency.

ACKNOWLEDGEMENTS

Your Directors also wish to place on record their appreciation and acknowledgement of the suppor? anc
co-operation extended by the customers, suppliers, bankers, financial institutions, investors, madia,
Government and their agencies.

For and on behalf of the Board
Place ; Kolkata R.C.Bajoria
Dated : 28th Juna 2008 ' Chairmarn

ANNEXURE TO THE DIRECTORS' REPORT

information as required under Section 217(1) {e} read with the Companies {Disclosure of Particulars in
the Report of Board of Directors} Rules, 1988 and forming part of the Direciors Report for the eighteen
months period ended 31st March 2008.

A CONSERVATIONOFENERGY
{a) Energy Consarvaiion measures taken :

The company is taking adequate steps for reduction in non-essential loads to conserve power
by increasing the preduction in each run.

{b) Additional investments and proposals are being implemented for reduction of consumption of
energy !

The efforts to conserve energy on others areas are in progress.
(c) Impact of above measures ;
More efficient utilisation of power & reduciion in energy consumption.
(d) Totaf energy consumption and energy consumption per unit of praduciion:
As per Form A annexed.
B. TECHNOLOGYABSORPTION

(e} Efforts made in technology absorption :
As par Form B annexed.

C. FOREIGNEXCHANGE EARNINGS ANDOUTGO
(fy Total forsign exchange used and eamed - (Rs. in lacs}

Current Period  Previous Period

Jotal foreign exchange earning Nl il
Total foreign exchange outgo 5.32 NI
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EORM-A

Disclosure of particulars with respect to Conservation of Energy for the 18 months period ended
31st_March, 2008

A POWERANDFUELCONSUMPTION

1 Electricity CurrentPeriod  Previous Period
a) Purchased

—  Unit {(in Lacs/KWH) . 0.57 0.58

— Rate (Rs./KWH) ' 541 . 5.34

— Total Amount (Rs. Lac) 3.08 3.09

b) Own Generation .
Through Diesel Generator

—  Unit(in Lac/KWH) 0.03 0.14
— Units per litre of Diesel oil -3.04 3.04
- Cost(Rs./KWH) 11.33 10.73
B. CONSUMPTIONPERUNITOFPRODUCTION
Electricity (Kwh/Kg)
- P.U.FOAMS 0.35 0.20

FORM-B

FORMFOR DISCLOSURE OF PARTICULARS WITH RESPECTTOTECHNOLOGYABSORPT!ON RESEARCH
AND DEVELOPMENT (R &D)

The future course of action for carrying out research & development will be as under :

1.

Specific areas In which R&D proposed to be carrled out by company : The R&D activities of the
company have been directed towar( * improvement in the existing product range as well as to develop
new products. Continuous efforts have been made to achieve the above.

Benefits derived : With the introduction of R & D activities, the company has been able to improve the
quality of its products, reduce the costs and has also improved environmental conditions.

Future plan of action : With the objects of attainment of better future and growth, new products will
be developed and launched.

ExpenditureonR&D:

a) Capital (if any) ] Expenditures are tharged under

b) Recurrin respective heads of revenue account
c) Total

d) Total R & D Expenditure a percentage of total turnovers : Not Applicable

TECHNOLOGY ABSORPTION, ADAPTATION ANDINNOVATION

1.

Eftorts made : Continuous efforts are made for improvements in the existing production process
and products.

2. Benefits : The company has been able to improve the quality of its products.
_ : For and on behalf of the Board
Place : Kolkata : R.C.Bajoria
Dated : 28th June, 2008 - Chairman
—f 8 )
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PHILOSOPHY OF CORPORATE GOVERNANCE

The Company believes that Corporate Governance is a systematic process by which companies
ara directad and controlled keeping in mind the long-term intarest of the stakeholdars, 4 firmly
believes that good Corporate Governance is the foundation of corporate excellence. The revised
clause 49 of the Listing Agreement with the Stock Exchange deals with Code of Corporate
Governance. The company is fully compliant with all its provisions. The details of compliances are
as follows :

BOARDOFDIRECTORS
Composition and category

The Board of Directors of the Company consists of persons with professional axpertise. As on 31st
March, 2008, the constitution of the Board was ¢

I One Promoter, Non-Executive Direclor
[m] One Promoter, Execulive Director
9  Two Independant, Non-Executive Directors

The composition of the Board of Directors as on 31st March, 2008 and also the number of other
Directorship or Board Committees of which he is a member/chairperson are as un;ier :

Name of the Director | Category No. of other Mo, of other Board Committee*® |
| Directorships® ' positionas

) 7 Member Chairman

Mr. Ramesh Chandra] Non-Executive Nil NIl Mit

Bajoria {Chairman) Non-independent 7

Mr. Arvind Bajoria Executive 1 Nit Nit
‘Non-independent

Mr. Saurabh Poddar | Non-Executive Nl N ! Nil
independent

Mr. Rajesh Agrawal Nan-Executive 2 Nit Nil
Indepandent

Directorship in Foreign Companies, Private Limited Companies and Companies covered under
section 25 of the Companies Act, 1956 have not been considered.

Only the positions held in other Committees, such as audit, remuneration and shareholders’
grievance commitiee in Indian Public Limited, Companies have been considered.

Meetings and Attendance of Directors

Buring the 18 months pericd ended 31st March 2008, 15 (fifteen) Board Meetings were held on 19th
October 20086, 30th January 2007, 5th March 2007, 28th March 2007, 30th Apri! 2007, 18th June
2007, 30th June 2007, 29th July 2007, 25th August 2007, 28th Septembar 2007, 315t October 2007,
23rd November 2007, 11th Decembar 2007, 30th January 2008 and 10th March 2008.

-

419:_

.
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The last AGM was held on 7th February, 2007.
The attendance of the Directors at the Board Meetings and the last Annual Genera! Meeting (AGM)

Director No. of meetings No. of board Aftendance
held during their tenure meetings attended at last AGM

Mr. R.C.Bajoria 15 15 Yes

Mr. Arvind Bajoria 15 15 . Yes

Mr. Saurabh Poddar 15 10 ‘ Yes

Mr. Manish Lohia” 07 05 Yes

Mr. Rajesh Agrawai™ 08 D9 N.A.

" Geased w.e.f. 30.06.2007
** Appointed w.e.f. 30.06.2007

Other provisions of the Board

The other provisions of the Board with regard to the minimum number of meetings (4 mestings)
in a year with a maximum time gap of four months between any two meeting and alse the minimum
information to be placed before the Board as prescribad in Clause 49 of the Listing Agreement have
been complied with. The Beard reviews from time to time compliance report of all laws & regulations
applicable to the Company, as well as the steps taken by company to rectify instances of non-
compliances. The members of Board have complete freedom to express their opinion and
decisions are taken after detailed discussion,

BOARDCOMMITTEES
(a) Audit Committee
i Terms of Reference : The terms of reference of the Audit Committee are in conformity

with the reguirements of Clause 49 of the Listing Agreement and Section 2924 of the
Companies Act, 1956. These broadly cover the following :

1) To oversee the Company's financial-reporting process and the disclosure of its
financial information to ensure that the financial statements are correct, sufficient
and credible.

2) Toreview and recommend to the Board about the appointment, re-appointment
andif required the replacement or removal of statutory auditors and fixation of their
fees. :

3}  To review with the management, the financial statements before submission to
the Board, focusing primarily on Management Discussion and Analysis, Director's
Respansibility Statement which forms part of the Director's Report, accounting
policies, compliance with accounting standards, compliance with Stock Exchange
and legal requirements and any related party transactions etc.

' gy T
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(c)

(d)

4)

5)

8)
7}
8)

To review with the managerent, external and internal auditors, the adequacy of
internal control systems & internal audit reports, if any, on internal control
weaknesses.

To discuss with the Auditors on the scope and nature of Audit and also to have
post Audit discussion to ascertain any area of concern,

To review the Company’s financial and risk management policies.
A statement of materiai related party transactions, if any,

To undertake such other matters as may be delegated by the Board from time to
time.

i} Composition :
The composition of the Audit Committee as on 31st March 2008 is as follows :

1.
2.
3.

Mr. Rajesh Agrawal (Independent, Chairman)
Mr. Saurabh Poddar (independent)
Mr. Arvind Bajoria  (Non-Independent)

The Company Secretary acts as Secretary to the Committee.

iiiy Maeetings and Attendance :

During the eighteen months period ended on 31st March 2008, 6 (six) meetings were
held on 19th October 2008, 30th January 2007, 30Cth April 2007, 29th July 2007, 31st
Qctober 2007 and 30th January 2008.

The attendance of the Audit Committee Members is as joliows :

Neme of the Meh‘lber ‘| Meetings Held during the tenure Mestings Attended
Mr. Rajesh Agrawal 3 ' 3
Mr. Manish Lohia . 3 3
Mr. Saurabh Poddar & &
Mr. Arvind Bajoria 6 1

The Statutory Auditors also attends the meeting whenever required. The minutes ot the
Audit Committee are aiso placed before the Board and discussed. -

Directors’ remuneration and disciosure

The remuneration payable to the executive directors and non-executive directors are
approved by the shareholders of the Company except the sitting fees which is decided as
per provisions of the Articles of Association of the Company.

During the financial period ended 31st March 2008, nc cornpensation either in form of sitting
fees or otherwise was paid to the executive and non- executive directors.

Share Transfer Commitiee :

The Share Transfer Committee meets as per requiremenis at regular intervals to approve

—{ 11}
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transfers, transmissions, and issue of duplicate share certificates, etc.
The Committee consists of following members -
1. Mr. R. C. Bajoria (Chafrman}
2. Mr. Arvind Bajoria
3. Mr. Rajesh Agrawal
(e) Shareholders finvéstors’ Grievance Committée :

The followings are the members of the Shareholders’/ investors' Grievance Committee as
on 31st March 2008. .

Name of the Member Category
Mr. Rajesh Agrawa! (Chairman} Non-Executive
Mr. A. C. Bajorria : | Non-Executive
Mr. Arvind Bajoria Executive

The Committee looks into the redressal of shareholders’ and investors’ complaints like
transfer of shares, non-receipt of balance sheet, non-receipt of declared dividends etc. The
Committee met 6 times during the period under review.

The Company Secretary has been designated as the Compliance Officer by the Board and
assigned with the responsibilities of overseeing shareholders'/investors’ grievances under
the supervision of the Committee. During the period under review, no complaints were
received from the investors and no complaints were pending for.resolution as on 31st March,
2008.

Code of Conduct

The Company has adopted a Code of Condugt which was made applicable to all its Directors,
whether Executive or Non-Executive and all Senior Management Personnet of the Company. All
Board members and senicr management personnel have affirmed compliance with the Company's
code of conduct during the period. A declaration to this effect that all Board members and senior
management personnel have complied with the Company's code of conduct during the period
under review {since its adoption) and duly signed by Mr. Arvind Bajoria, Managing Director and CFO
of the Company is annexed and forms- part of this Repont. .

Risk Management

-The company has laid down procedures to inform Beard of Directors about the risk assessment
and minimisation procedures.

GENERAL BODYMEETINGS
a)  The details of Annual General Meetings held in last 3 years :
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b)

¢
d)

Year Meeting Location Date Time
1 2005-2006 14th AGM Jhajfharia Commitiee 07.02.2007 10.00 AM.
Room, 158,

Hemanta Basu Sarani
Kolkata - 700 001

2004-2005 13thAGM Jhajharia Committee 28.08.2005 10.00 AM.
Room, 15B, 2nd Floor
Hemanta Basu Sarani
Kotkata - 70¢ 00t

2003-2004 12thAGM | Jhajharia Committee 28.09.2004 10.00 AM.
Room, 158, 2nd Fioor
Hemanta Basu Sarani
Koikata - 700 Q01

Speciat Resolution for appointment of Mr. Arvind Bajoria as Managing Director of the
Company was passed at the 14th A.G.M. No special resolution was passed at the 12th and
13th Annual General Meetings.

No Special Resofution was passed {ast year through postal balot.

No Special Resolution is proposed to be conducted through postal batlot at the ensuing
Annual General Meeting. One special resofution under Section 293 (1)(a) of the Companies
Act, 1956, for sale/disposal of the Company's Assets is proposed ¢ be passed through
Postal Baliot for which seperate Notice will be sent to the shareholders,

DISCLOSURES

a)

b)

o

Disclosures on materially significant related party transactions :

The Company has not entered into any transactions of material nature, with its Promoters,
the Directors or the Management, their subsidiaries or relatives etc. that may have potentiai
conflict with the interest of the Company at large. The transactions undertaken during the year
have been disclosed in Note No. 11 of Schedule XXl forming part of the Accounts for the
eighteen months period ended 31st March, 2008.

There are no instances of non-compliance by the Company on the matters relating to capital
market and no penafties/strictures have been imposed on the Company by Stock Exchange
or SEBI or any statutory authority, during the last three years.

The Company duly complies with all the mandatory requirements of Clause 49 of the Listing
Agreement with the Stock Exchange. However, the Company has not adopted the non-
mandatory requirements defined therein.

MEANS OF COMMUNICATION

The quarterly and the annual financial results are published in Financial Express in English and

—_ R
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Arthik Lipi/Dainik Statesman in vernacular language and are also displayed in the Company's
website www. arvindchemicals.com

The Company has not made presentation to the institutional investors or analysts.
GENERAL SHAREHOLDERS' INFORMATION :
a}  Annual General Meeting:

Date and Time . Saturday, 2nd August, 2008 at 10.00 A.M.

Venue _ : Jhajharia Gommittee Room
158, Hemanta Basu Sarani
2nd Floor, Kolkata - 700 Q01

by Financial Year : 18 months period from 1st October, 2008 to
31st March, 2008,

c) Book Closure Date : Menday, 28th July, 2008 to ]
Saturday, 2nd August, 2008 {both days inclusive)

dj Dividend Payment Date : No dividend is recommaended by the Board

e) Listing of Equity Shares on Stock Exchanges at

(i} The Calcutta Stock Exchange Association Lid.
7, Lyons Range, Kolkata - 700 001

(i)  Bombay Stock Exchange, Mumbai
P. J. Towers, Dalal Street, Fort, Mumbai - 400 001

f) Listing Fees
Annual Listing Fees for the year 2007-08 and 2008-2003 have been paid to the above Stock
Exchanges.

gj Stock Code

Stock Exchanges Stock Code
The Calcutta Stock Exchange Association Lid. 011068
Bombay Stock Exchange Ltd. | 531881

ISIN of equity shares (on both the depositories) | INE146F01012

h)  Depositories

a) National Securities Depository Ltd.
Trade World, Kamala Mills Compound, Lower Parel, Mumbai - 400 003

b}  Central Depository Services (india) Ltd.
P. J. Towers, 28th Floor, Dalal Street, Fort, Mumbai - 400 001
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The Company has also paid the Annual Custodian Fees to both the Depositories.

Market Price Date

The Market Price of the Equity Shares of the Company during the 18 months period ended
31st March 2008 is given below :

Months BSE
High Low
QOctober 2006 62.65 31.50
November 2008 92.30 65.75
December 2006 80.40 63.00
January 2007 80.00 6210
mFebruary 2007 89.30 61,00
March 2007 9520 26.60
April 2007 27.90 2020
May 2007 30.50 18.90
June 2007 28.00 23.60
July 2007 50.05 23.50
August 2007 40.00 25.95
September 2007 64.40 36.10
Cctober 2007 52.20 38.50
November 2007 48.00 34.40
Decembe% 2007 47.55 39.95
January 2008 47.95 27.05
| February 2008 40.85 33.50
March 2008 44.95 30.80

3 Above data have been taken from the website of Bombay Stock Exchange.
71 No trading during the period was reported at the Calcutta Stock Exchnage.

Share Price Performance

Financiai % change In Arvind Chemicals % change in BSE Sensex
Period Share Price
2006-2008 258 2561
* After adjustment of Bonus Shares.
) - =
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k) Registrar and Share Transfer Agents
Niche Technologies Pvt. Ltd.
D-511, Bagree Market )
71, BRB Basu Road, Kolkata - 700 001
Phones : 033-2235 7271/7270
Fax : 033-2215 6823
E-mail : nichetechpl@nichetechpl.com
) Share Transfer System
Application for Transfer of shares held in physical form are received at the office of the
Registrar & Share Transfer Agents. The Committee of Directors attend to Share Transfer
formalities as and when required depending upon the requirements. Share held in
dematerialised form are traded electronically in the Depository. The RTA of the Company
periodically receives from the Depository, the beneficial holding so as to enable them to
update their records and to send all corporate communications to the beneficial owners of
the shares.
Physical shares received for dematerialisation are processed and computerised within a
period of fifteen days from the date of receipt, provided they are found in order in every respect.
Bad deliveries are immediately returned to the respective Depositary Participant under
advice to the shareholders.
m) Shareholding Pattern as on 31st March, 2008
Category No. of Shares % ofHolding
Promoters & Promoter Group 32,86,215 33.19
Public Shareholding — Institutions &
Non-Institutions 66,14,685 66.81
Custodians and against which
Depository Receipts have been issued Nil Ni)
Total 99,00,900 100.00
n) Distribution of Shareholding as on 31st March 2008 .
Shareholding Range No. of % of No. of % of
Shareholders Shareholders Shares held Shareholding
1 - 500 1,286 74.90 38,926 0.39
501 — 1000 68 3.96 47,123 0.48
1001 - 5000 93 5.42 2,39,047 2.41
5001 - 10000 100 5.82 8,10,328 8.19
110001 — 50000 153 8.91 24,34,357 24.59
50001 — 100000 3 0.17 2,04,036 2.06
10001 and above 14 0.82 61,27,083 61.88
Total 1,717 100.00 99,00,900 100.00
)
- | 16 K
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o} Dematerialisation of Shares and Liquidity
9258806 equity shares constituting 93.51% of the Shares capital has been held in

dematerialised form as on 3tst March, 2008. The Equity Shares of Company are actively -

fraded in the Bombay Stock Exchanges Lid.

p) Outstanding GDRs/ADRs/Warrants or any Convertible instruments, Conversion date and
likely impact on equity : Nil

q) Plant Location
£-226, RICO Industrial Area, Bagru Extn, Bagru, Jaipur - 303 007

1) Address for correspondence :

15, Ganesh Chandra Avenue

2nd Floor, Kolkata - 700 013

Tel : {033} 2236 8504

Fax : (033) 2211 8014

E-mail : info@arvindchemicals.com

Website : www.arvindchemicals.com

Far and on behalf of the Board

Place : Kalkata R.C.Bajoria
Dated : 28th June, 2008 Chairman

AUDITOR'SCERTIFICATEONCORPORATE GOVERNANCE CODE
To the Members of Arvind Chemicals Ltd.

We have examined the compliance of conditions of Corporate Governance by Arvind Chemicals Limited
for the eighteen months period ended on 31st March, 2008, as stipulated in Clause 49 of the Listing
Agreement of the said Company with the Stock Exchanges.

The compliances of the conditions of the Corporate Governance is the responsibitity of the
management. Qur examination was limited to procedures and implementation thersof, adopted by the
Company for ensuring the compliance of the conditions of the Corporate Governance. it is neither an audit
nor an expression of the opinion on the financial statements of the company.

In our opinion and to the best of our information and according to the explanations given to us, and the
representation made by the Directors and the Management, we cerlify that the company has complied with
the conditions of Corporaie Governance as stipulated in the above-mentioned Listing Agreement.

As required by the guidance note issued by the Institute of Chartered Accountanis of India, we have to state
that as per the records maintained, there were no investors’ comptaints remaining unattended/pending
for more than 30 days as at 31st March, 2008.

We further state that such compliance is neither an assurance as to the future viability of the Company
nor the efficiency or effectiveness with which the management has conducted the affairs of the Company,

For B.SINGHAL & CQ,

Chartered Accountants

ffianof Kumar Agarwat

Place : Kelkata Parther
Dated : 28th June, 2008 Membership No. 300/56259
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MANAGING DIRECTOR(CEO) & CHIEF FINANCIAL OFFICER (CFO) CERTIFICATION

i, Arvind Bajoria, Managing Director and Chief Financial Officer of Arvind Chemicals Limited, to the hest
of my knowledge and belief, certify that :

1)

2)

3)

4)

5)

6)

7}

We have reviewed the Balance Sheet as at 31st March, 2008 and Profit & Loss Account, and all its
schedules and notes on accounts, as well as the cash flow stataments and the director’s repoert for
the year ended on that date.

-Based on our knowledge and information, these statements do not contain any untrue staterment of

a material fact or omit to state a material fact or does not contain any statements that might be
misleading.

Based on our knowledge and information, the financial statements, and other financial information
included in this report, present in all material respects, a true and fair view of the company’s affairs,
the financial condition, resuits of operations and cash flows of the Company as of, and for, the year

. presented in this repert and are in compliance with the existing accounting standards and/or

applicable laws and regulations;

To the best of our knowledge and belief, no transactions entered into by the company during the

aforesaid year are fraudulent, illegal or violative of the company’s code of conduct.

We are responsible for estabiishing and maintaining disclosure controls and procedures and

internal contrals over financia! reporting for the company, and we have

i. evaluated the effectiveness of the company's dlsclosure controis and procedures over f1nancnar
reporting; and

ii. disclosed in this report any change in company’s internal control over financial reporting that
accurred during the company’s most recent accounting period that may have materially affected,
or is reasonably likely to affect, its internal control over financial reporting.

Wwe have disclosed based on our most recent evaluation, wherever applicable, to the company’s

auditors and the audit committee of the company’s Board of Directors -

i. all deficiencies in the design or operation of internal controls, which could adversely affect the
company's ability to record, process, summarize and report tinancial data and have identified for
the company’s auditors, any material weakness in internal control over financial reporting
including any corrective actions with regard to such deficiencies, it any;

i. all significant changes in internal controls during the year covered by this repert, if any;

iii. all significant changes in accounting policies during the year, it any and that the same have been
disctosed in the notes to the financial statements; -

iv. no instances of significant fraud of which we are aware, involving managemem or other
employees who have significant role in the company's internal controls.

We further declare that all board members and senior management personnel have affirmeg
comgliance with the code of conduct (since its adoption) during the year under review.

Place : Kolkata Arvind Bajorla
Date : 28th June, 2008 Managing Director & Chief Financial Officer

{158 =
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OVERALL REVIEW
Industry Structure and Developments
MANUF ACTURING DIVISION

The Polyurethane foam industry in india is quite unorganized with limited number of organized players.
Though there has been consistent growth in the PU foam industry in india, the per capita consumgption
is still among the lowest in the world as compared to developed and developing countries. With the
growing indian Economy and huge thrust on the growth of infrastructure sector by the Indian Government,
the PU Foam industry is likely to post much better growth rates in the coming years. Further. with the
improving purchasing power of the Indian consumers and the growing awarenegss of the consumers for
use of PU Foam as against the traditional usage of rubber foam and other materials, the demand for PU
Foam is expected to increase substantially. With the continucus improvements in the conditions of the
PU Foam industry, the products avaitable are expected to become cheaper and more affordable with better
quality standards.

ACL is an established and ong of the Jeading manutacturers of PU Foam in India. The company's products
are very well accepted in the market. Further, the proximity of the company's manufacturing units to the
most prominent markets in the northern part of the country has greatly heiped the company to effectively
compete. with other established manufacturers in the country.

The company continues to examine and explore other markets and segments {o enlarge its operations
and affain growth in consonance with the changing neads of the customers.

TRADING DIVISION

The Company trades in coke. Coke is a derivate of coking coal. It is the main source of heat and is also
the reducing agent required to facilitate the conversion of metallurgicat ores into metal during the smelting
process. Coke has a huge demand in Steel industry, Cement industry, pit furnaces for small castings and
gas producers among others. Coke has a huge demand globally and also in India, which is on the rise
considering the fact that there is a gicbal shift of Steei making from the developed to the developing
countries and India is fast emerging as the chosen destination.

Opportunities & Threats
MANUFACTURING DIVISION

The product of the company constitutes polyurethane foam which is extensively used in the Transport,
Automaobile, Packaging, Electronics, Garments, Leather, Shoes and Furniture Industries. With the
increase in industrial activities in the country, the demand for Polyurethane Foam is expected to increase
which may resuit in better price realization for final products. With the improvement in ger capita income
and life style of Indian customers, demand for flexible PU Foam is expected to increase
substantiuaily.increased penetration of preducts in rural and semi-urban markets will directly benefit the
company. There are certain states in india where the opportunity for growth is high. The company wiil
leverage this opportunity by various marketing initiatives such as brand building, restructuring dealers
and intreduction of new products.

The products of the company being material intensive which conslitutes about 90% of its cost of
production, the profitabifity of the company depends on the mavement of the prices and availability of the
raw materials. The company imports substantial part of its raw material requirement and any change in

|
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regulatory narms or foreign exchange fluctuations may result in an increase in manufacturing costs, which
in turn, may affect marging or demand in a highly compstitive and price sensitive situation. The company
operates in a glohally competitive business environment. The entry of new players has made the market
more competitive affecting the margins of all participants. The company is countering this threat by a
stronger focus on reducing costs, increasing efficiency of operations and better quality.

TRADING DIVISION

There is a huge gap between the Demand and Supply of Coke, and hence the company seeks to realize
better prices with the continucus growth in Steel sector.

Risks & Concerns '

Various economic factors such as interest rates, import duties and taxes on finished products, foreign
exchange rate could have an effect on the company’s operations. The adverse market conditions and
severe competition from old and established players coupled with rising input costs are the main
concerns of the company.

Outlook

With the Indian economy growing apace, demand conditions are expected to remain strong. The company
has focused its attention to the fast growing segment of low value items with higher volumes and better
margin prospects. The company is also putting up some meodern equipments to produce some value
added preducts like Fire-retardant foam and spring mattresses which will change customer’s profile also.

Presently, the per capita consumption of P.U. Foam in India is estimated at only about 0.04 Kg, which is
very low compared with other developing and develcped countries. The usage of FU Foam in mattresses
has been insignificant as compared to traditional usage of cotion, though the rarket for PU Foam mattress
has been growing significantly. This sector is likely to create more demand in the coming years with the
improving purchasing power of the Indian consumers, growing awareness about foam mattresses and
reduction in its prizes as rmarket grows.

Further there is a considerable thrust on the development of infrastructure facilities by the Government,
which is likely to give a boost to the overall economy.:

Material Deviopment in Human Resources/Indusirial Relations

The Company regards its human resources as one of its prime reseurces. A continuous effort for
improving contribution of its human resources towards attainment of organizational goals has been the
area of focus. Industrial relations during the year were cordial at both the plants and the offices of the
company.

Internal Control Systems

The company maintains adequate internal control systems, which provide, among other things, reasonable
assurance of recording the transactions of. its operations in all material respects and of providing
protaction against significant misuse or loss of company assets. The internal control systems are
suppiemented by an extensive programme of internal audits, review by management, guidelines and
procedures. '

Discussion on Financial Performance with Respect to Operational Performance
The financial performance has been discussed in the Directors' report.

{ 20 }
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TOTHE MEMBERS

We have audited the altached Balance Sheetof ARVIND CHEMICALS LIMITED, as at 31stMarch, 2008 and
the Profit and Less Account and Cash Flow Statement of the Company for the period comprising of 18
months ended on that date. These financial statements are the responsibility of the Company’'s
management. Qur responsibility is to express an opinion on these financial statements based on our
audit.

We have conducted our audit in accordance with auditing standards generally accepted in India. Those
Standards required that we pian and perform the audit to oblain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a iest hasis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant, estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a raasonable
basis for our opinion.

As required by the Companies (Auditor's Report) (Amendmeni) Order, 2004 issued by the Central
Govarnment of India in terms of sub-section (4A) of Saction 227 of the Companies Act, 1958, we enclose
in the Annexure a statement on the matters specified in paragraphs 4 and 5 of the said Order.

Further to our comments in the Annexure referred to above, we report that :

i. Woe have obtained all the information and expianations, which to the best of our knowledge and belief
were necassary for the purposes of our audit ;

it. In our opinion, proper books of account as reguired by law have been kept by the company so far as
appears from our examination of those books ;

iii. The Balance Sheet, Profit & Loss Account and the Cash Flow Statement dealt with by this report are
in agreement with the beooks of account;

iv. Inour opinion, the Balance Shest, Profit & Loss Account and the Cash Flow Siatement dealt with by
this report comply with the accounting standards referred to in sub-section {3C) of Section 211 of the
Companies Act, 19586, 1o the extent applicable;

v.  On the basis of writien representations received from the directors, as on 31st March, 2008 and taken
onrecord by the Board of Directors, we report that none of the directors is disqualified as on 31st March,
2008 from being appointed as a director in terms of clause (g) of sub-section{1) of Section 274 of the
Companies Act, 1956,

vi. Inour opinion and to the best of our information and according to the explanations given to us the said
accounts subject to and read together with other notes of Schedule XX, the said accounts give the
information required by the Companies Act, 1956, in the manner s¢ required and give a true and fair
view in conformity with the accounting principles generally accepted in India :

a) inthe case of the Balance Shaet, of tha state of affairs of the Company as at 31st March, 2008;

| N
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b) In the case of the profit and Loss Account, of the Profit for the period 1/10/2008 to 31/03/2008
ended on that date; and v . _
¢} nthe case of the Cash Flow Statement, of the Cash Flows for the period 1/10/2006 to 31/03 2008
ended on that date.
ForB.SINGHAL & CO.

48, B. B. Ganguly Street Chartered Accountants
1st Floor, Room No, 1 M. K. Agrawal
Kolkata - 700 012 FPartner
Dated : 28th June, 2008 ~ Membership No. 300/56259

Annexure Referredtoin Paragraph 1 of our Report of even date onthe Accounts of ARVIND CHEMICALS
LIMITED for the period 01/10/2006 to 31/03/2008.

{i} (a) The Company has maintained proper records showing full particulars, ingluding quantitative
details & situation of fixed assets.

(b} These fixed assets have been physically verified by the management at reasonable intervals &
no material discrepancies were noticed on such verification during these intervals but fixed
assets situated at E-226, RIICO Industrial Area, Bagru Extension, Bagru, have been destroyed
in a massive fire occurred on 21st February, 2008 (refer note no. B(3) of Schedule XXII of the
notes of Accounts) and suitable efftect have been taken in the books of accounts.

{c) In our opinion, the Company has not disposed off a substantial part of its fixed assets during the
period and the going concern status of the Company is not affected.

(i} (a} Theinventories have been physically verified during the period by the management. In aur opinion,
the frequency of verification is reasonable.

(b} In our opinion, the procedures of physical verification of inventory followed by the management
are reasonable and adequate in relation 1o the size of the company and the.nature of its business.

(¢} In our opinion and according to the information and explanations given to us, the company is
maintaining proper recards of inventory and discrepancies noticed on physical verification as
compared to book records werg not material & the same has been properly deait with in the boaks
of account.

However inventories destroyed in a massive fire occurred on 21st February, 2008 at the factory
of the Company (refer note B(3) of Schedule XXIlf of the notes of Accounts) and suitable effect have
been taken in the bocks of accounts, .

(iii}.(a) The Company has not granted any loans, secured or 'uhsecured to companies, firms or other
parties except current account transactions covered in the register maintained under Section 301
of the Companies Act, 1956. Accordingly, sub clauses {b), (c} and {d) of Clause {iii} of the said
order are not applicable to the Company.

i o2 =
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{iv)

(vi)

(e) The Company has taken foan, unsecured from a director and. from his relatives, covered in the
register maintained under Section 301 of the Companies Act, 1956.

No. of Parties Taken during the Period Baiance as on 31.b3.2008 %

Four Rs. 1,01,39,049/- Nil

{f) The rate of interest and other terms and conditions of toan taken by the company, unsecured is
not prima facie prejudicial to the interest of the company; and

(g} As expiained to us, payment of the principal amount are also reguiar,

In our opinion and according to the information and explanations given to us, theve is an adequate
internal control system commensurate with the size of the company and the nature of its business,
for the purchase of inventory and fixed assets and for the sale of goods and services. During the course
of our audit, we have not observed any continuing failure to correct major weaknesses in interna:
control system,

{(a) In our opinion and according to the infarmation and explanations given 1o us, the particulars of
contracts or arrangements or fransactions that need lo be emtered in the ragister maintained
under Section 301 of the Act have been entered; and

{b) According to the information and explanations given to us, we are of the opinion that such
transactions made in pursuance of such contracts or arrangements have been made at prices
which are reasonabie having regard to the prevailing market prices at the relevant time.

During the period, the Company has not accepted deposits from public and as such compliance of
provisions of Section 58A and S8AA or any other relevant provisions of the Companias Act, 1956 and
Companies (Acceptance of Deposils) Rules 1975 does not arise.

{vil} As explained to us, the company has an adequate internal audit system commensurate with the size

of the company and the nature of its business.

(vii)Maintenance of cost records has not been prescribed by the Ceniral Government under clause (d)

of sub-section (1} of Section 209 of the Act.

(ixy (2) According to the records of the company, the company is generally reguiar in depositing with the

appropriate authorities undisputed statutory dues including Provident Fund, Employees’ State
insurance, Investor Education and Protection Fund, Income Tax, Salaes Tax, VAT, Serwvice Tax,
Woealth Tax, Excise Duty, Cess and Custom Duty. There is no amount outstanding as at
31.03.2008 for more than six months from the date they become payable except Sales Tax/VAT
of Rs.10,97,229/.,

{b) According to the information and explanations given to us, there are no disputed dues of Income
Tax, Sales Tax, Service Tax, VAT Wealth Tax & Custom duty as on 31.03.2008.
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(X} According to the records of the Company, we are of the opinion that the company does not have any
accumulated losses at the end of the period ended 31st March, 2008 and it has not incurred cash
losses in current period under review and in the immediately preceding financial period.

{xi)

{xii}

According to the records of the Company, it has not defaulted in repayment of dues to Bank. The
company has no amount due to debenture holders or financial institution during the period.

Based on our examination of the records and the information and explanations given to us, the

. Company has not granted any loans and advances on the basis of securily by way of pledge of

shares, debentures and other securities.

(xiii) In our opinion, the Company is not a ¢hit fund or a nidhi/mutual benefit fund/saciety. Therefore, the
provisions of clause (xiii} of the said order are not applicable to the Company.

(xiv) As explained to us, the Company has maintained propet records and all the transactions and
contracts relating fo it have been properly entered info.

(v} According to the informiation and explanations given to us, the Company has not given any guarantee
for loans taken by others from banks or financial institutions.

{xvi) As explained to us, the working capital loan taken by the Company has been properly applied during
the period.

{xvil} According to the records examined by us and information and explanations given to us, funds raised
on short term basis have not been used for long term investment.

(xviii) According to the information and explanations given to us, the Company has not made any
preferential allotment of shares to parties and companies covered in the register maintained under
Section 301 of the Act except bonus shares issued at-par. '

(xix} There were no debentures issued by the Company and hence question of creating security or
charge does not arise. )

(¢ The Company has not raised any money by public issue during the period and hence the question
of disclosure and verification of end use of such monsy does not arise.

{xxi}  According to the information and explanations given to us, no rraud on or by the Company has been
noticed or reperted during the course of our audit.

ForB. SINGHAL & CO.

46, B. B. Ganguly Street Chartered Accouniants

1st Floor, Room No. 1 M. K. Agrawal

Kolkata - 700 012 Partner

Dated : 28th June, 2008 _ : Membership No. 300/56259
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SCHEDULE
SOURCES OFFUNDS

Share holders’ Fund
Share Capital |
Reserves & Surplus Il

Loan Funds
Secured Loan It
Unsecured Loan v

Deferred Tax Liability
{Refer Note MNo.B{8} of XXII)

TOTAL

APPLICATIONOFFUNDS _
Fixed Assets v
Gross Block

Less: Depraciation

Ne; Block

Investments Vi
Current Assets, Loans & Advances

a} Inventories |
b) Sundry Debtors wvill
¢} Cash & Bank Balances K
d} Other Current assets X
e} Loans & Advances pd|

Less : Current Liabilities & Provisions
Current Liabifities X
Provisions XH

Net Current Assets
Miscellaneous Expenditure piY

TOTAL
Notes On Accounts HXH

Current Period
01/10/2006 $o
31/03/2008
Amount (Rs)

Previous Period
{1/04/2005 1o
30/08/2006

198,065,840.00
9,521,105.16

4,902,493.83

77,678.00

Amount(Rs)

33,003,000.00
75,493,594.49

9,256,619.58
8,404,286.59

3,852,424.00

212,567,115.99

130,009,924.66

5,279,546.80
1,502,412.18

27,365,675.21
6,568,493.76

3,777,134.62

20,777,181.45

240,135,389.00

286,001,504.50
30,560,958.00
8,761,537.64
21,090,503.10
144,648,954.26

29,119,372.35

718,575,841.13
8,70B,888.75
2,969,267 .40
49,319.00
120,383,135.24

481,063,557.50

850,686,431.50

520,356,900.25
2,053,063,88

767.481,263.76
3,284,333.88

(31,346,406.63)

79,920,833.86
192,537.00

212,567,116.99

130,008,924.66

(As per our separate report of even date attached hereto)
ForB.SINGHAL &CO.
Chartered Accountanis

M. K. Agarwal

Membership No. 300/66259
Rlace : Kolkata

Date ; 28th of June, 2008

Vimal Kumar Taparia
Company Secretary

f 2

Arvind Bajoria
Managing Director

Ramesh Chandra Bajoria

Chairman
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SCHEDULE

INCOME
Sales & Services X
Other Income XVi
Closing Stock

TOTAL (A)
EXPENSES
QOpening Stock
* Refer note B(12) of Schedule XXIIl
Raw Materials consumed XV
Purchases XV
Manufacturing Expenses X
Stores & Spares consumed
Repairs & Maintenance x
Administrative & Other Expenses X
Interest XX
Depreciation

TOTAL (B)

Profit/Loss before Taxation (A - B)
Less : Prior Period Expenses

Less : Provision for Taxation
- Current Tax
- Deferred Tax (Refer Nate No. B{8) of XXill}
- Fringe Benefit Tax

Profit After Taxation

Add : Amount brought forward from last year
Availabie For Appropriations

Proposed Dividend

Less : Adjustment as per Transitional provision of AS-15

* Refer note B(2) of Schedule XXiit

Less : Adjustment conseguent upon amalgamation
* Refer note B(7) of schedule XXIit

tess : Amount utilised for issue of bonus shares

Net Profit carried t¢ Balance Sheet

Basic and Diluted Earning Per Share of face value of Rs. 10/-

{Refer Note no. B(9} of XXili)

Current Period

01/10/2006 to
31/03/2008

Amount (Rs)

1,355,574,204.97
43,111,586.94
285,955,204.50

1,684,640,996.41

744,880,418.61
68,962,288.31
842,850,292.18

Previous Perlod
01/04/2005 to
30/058/2006
Amount{Rs)

254,941,377.45
12,731,391.25
712,414 677.11

880,087 445.81

116,337,.309.98
53,632,708.07
794,287,993.31

804,478.00 1,555,863.00
94,557.00 117,894.00
1,058,925.00 485,259.92
16,476,557.00 6,071,173.53
5,430,385.84 2,703,202.88
1,759,852.97 2,140,218.00
1,682,317,754.91 977.231,622.69
2,323,241.50 2,855,823.12
17,668.00 67,563.00
2,305,573.50 2,788,260.12
507,992.00 -
(3,774,746.00} {1,176,845.00)
39,846.00 21,807.00
5,632,481.50 3,943,298.12

17,272,940:49

15,211,226.37

22,805,421.99

19,154,524.49

- 1,881,584.00

67,410.00 -
5,431,560.83 -
9,275,100.00 -
8,031,351.16 17,272,940.49
0.52 1.19

(As per our separate report of even date attached hereto)

ForB. SINGHAL & CO.
Chartered Accountants

M. K. Agarwal

Membership No. 300/56258

Ramesh Chandra Bajoria
- Chairman

Vimal Kumar Taparia
Company Secretary

Arvind Bajoria
Managing Director

Place : Kolkata
Date : 28th of June, 2008
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Arvind

CASH FLOW STATEMENT FOR THE

CurrentPeriodended Previous Periodended
JstMarch 2008 3pth September, 2006
Amount({Rs.Inlacs) Ameunt(Rs.Inlacs)
A, CASH FLOW FROM OPERATING ACTIVITIES - T
Net Profit before taxes & extracrdinary ftams 23.06 27.88
Adjustments for
Oepraciation ’ 17.60 21.40
Provision for Gratulty 032 040
Shareg issue Expenses (written oif) 193 1.83
L.oss/(Profit) on Sale of Investments 191 62; 16.58
Loss/(Profil} on sate of Fixed Assels 149,14 342
interest Fald 54.30 27.03
Interest Income (88.46) {74.95;
Liabilitiss Written Off (Back) 3.02 (E.OSf
Fixed assets written oft 039 ~
Loss of Stock 12.00 -
Surplus on OTS with Bank -~ (1.6
Dividend tncome {130} {38.85
{340.35) ___ {z081)
Operating Profit before working Capital Changes (317.30) (22.92)
Adjustment for;
Increase)/Cecrease in Trada & Other Recsivables 521.35 {586.44)
increase)/Decrease in Inventories 4,500.03 (5,987.32)
increase/{Decrease) in Trade & Other Payable {4,225.08) 896.32 7.189.79 816.03
Cash generatedfrom Qperations 579.03 533.10
Direct Taxes & fringe Benefit Tax paid {Including TDS) {16.24) {14.2¢)
Netcash from Operating Activities 582.79 578.87
B CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assels {21.67) (31.65)
Purchase of Investmants 372.88 {1.00}
Sale of Fixed Assets 152.10 52,98
Dividend income 130 38.85
MovementinLoan {957.36) 75.36
Interest received (Gross) 88.46 74.95
Netcash usedininvesting Activitles (364.29) 20847
C. CASHFLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of Share Capital & Share Premium 415.96
Interast Paid (52.65) (27.03)
Proceeds from Long Term Borrowings {129.24) (103.43
Proceeds from Short Term Borrowings/Finances - {1 ,035,05;
Netcash usedinFinancing Activities {181.89) {799.56)
NetiIncrease/(Decrease)in Cash & Cash Equivalent 16.67 (11.2%)
Opening Bajance of Cash & Cash Equivalent 29.69 40.80
Add: On Amalgamation 4132 71.01 - . 40.80
Clesing Balance of Cash & Cash Equivalent gr7.62 29.69

MNates: 1. Above figures showing brackets/non-brackels indicate cash outflow & inflow respectively,
2. Above figures are rounded off to the nearest of rupee.
{As per our separate report of even date attached hereta)

ForB, SINGHAL &CO.
Chartered Accountanis

M. K. Agarwa}

‘Membership No. 306/56259 -

Place : Kolkata Vimat Kumar Taparia ArvindBajorla  Ramesh Chandra Bajorla
Date : 28th of June, 2008 Company Secretary Managing Director Chairman
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SCHEDULES FORMING
PART OF BALANCE SHEET

@ Arvind

Sleeping is Sheer Bliss

SCHEDULE-}: SHARECAPITAL

Authorised:
1,70,50,000 (70,00,000) Equity Shares of Rs. 10/~ each

{Pursuant to the scheme of amalgamation of the
erstwhile Arvind Commodities Limited, the above
figure includes authorised share capital of transferor
company, 70,50,000 equity shares of Rs. 10/~ each)

Issued Subscribed & Paid up :

95,62,900 (33,00,300} equity shares of Rs.10/- each
fully paid-up

Above shares are after taking into consideration
338000 shares held by erstwhile Arvind Commoadities
being cancelted upon scheme of amalgamation

Cut of the above shares :

50,000 (50,000) shares of Rs. 103/- each were issued
for consideration other than cash

66,00,600 (Nil) shares of Rs. 10/- each were issued
as fully paid up bonus shares by way of capitalisation
of free reserves

Share Suspense Account

(1,02,43,684 Equity Shares of Rs. 10/- each are to be
issued to the shareholders of erstwhile Arvind
Commodities Limited as per the scheme of
arrangement w.e.f. 31.10.2007)

SCHEDULE-I1: RESERVES & SURPLUS

Capital Subsidy

Capital Reserve on Forfeiture of Shares
Securities Premium

Opening Balance

Addition made during the year

Less - Amount utilised for issue of bonus shares

Closing Batance
Profit & Loss Account
(As per account annexed)

Current Period

01/10/2006 to
31/03/2008

Amount{Rs)

170,500,000.00

95,629,000.00

102,436,840.00

198,065,840.00

Previous Period
01/04/2005 to
30/09/2006
Amount(Rs}

70,000,000.00

33,003,000.00

33,003,000.00

~ 10,654.00
1,479,100.00

56,730,900.00

56,730,900.00

8,031,351.16

10,654.00
1,479,100.00

20,472,950.00
36,257,950.00

56,730,900.00

17,272,940.49

9,521,105.16

75,493,594 49

Yy
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SCHEDULES FORMING PART
OF BALANCE SHEET (contd.)

“Arvind

Sleeping is Sheer Bliss

SCHEDULE~I:SECUREDLOAN
A} Term Loan from Financial Institution
(including interest accrued on above}

B} Working Capital Term toan from Financiat Institution
{inctuding Interest accrued on above)

C} Other Secured Loans-Hire Purchase Loans
* Refer note B(6) of ScheduleXXili

SCHEDULE-1V: UNSECUREDLOANS
— From Body Corporates
- From Directors

)

Curreni Perlod

01/10/2006 to
31/03/2008

Amount {Rs)

4,756,283.00

135,210.83

4,902,493.83

Previous Periog
01/04/2005 to
30/09/2006
Amount {Rs)

8,093,304.00
571.636.00

581,679.58
9,255,619.58

8,086,237.55
318,049.04

8,404,286.59

{
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SCHEDULES FORMING PART
OF BALANCE SHEET (Contd)
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SCHEDULES FORMING PART
OF BALANCE SHEET (Contd,)
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Face Value NUMBERS

SCHEDULE-VI:INVESTMENTS (AT COST)

1.
A

B)

Long Term (Non Trade)
QUQTED
In Fully paid up Equity Shares {AtCost)
Arvind International Lid. 10 415,135
. {375,885}
Gujarat NRE Coke Ltd 10 6,047,366
(638,714)
Interstate Qil Carriers Lid 10 119,800
{112.400)
UN-QUOTED
In Fully paid up Equity Share (At Cost)
Kaizen Qrganics Private Ltd. 10 33,750
{14,250)
Marley Foods Pvi. Lid. 10 -
{37.500)
Arvind Polyflex P Lid. 10 9,980
(9,980)
Arvind Coir Foam Private Limited 10 354,500
ShriBrishab Sinha Construction Pvt. Lid. 40 9,000
Rohit Polyproducts Private Ltd. 10 238,800
(238,900)
Narottamka Commodities

Private Limitd 10 515,000

‘Current Investment

Aggregate Book Value of Quoted Investments
Aggregate Book Value of Un-Quoted Investmenis

Aggregate Market Value of Quoted Investments

Current Period Previous Period

01/10/2006 to

01/04/2005 to

3170372008 30/09/2006
Amount {Hs) Amount (Rs)
4,597,525.00 4,052,550.00

225,166,064.00

+,792,000.00

1,150,000.060

99,800.00
3,545,000.00
380,000.00

2,339,000.00

1,830,000.00

20,919,022.35

1,124,000.00

175,000.00
360,000.0C

98,800.00

2,388,000.G0

240,136,389.00

29,119,372.35

NiL.

NIL

240,136,389.00

29,116,372.3%

231,562,589.00
8,573,800.00

26,095,572.35
3.023,800.00

240,136,389.00

29,119,372.35

845,640,461.1C

24,248,158.00




SCHEDULES FORMING PART

PATION o
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OF BALANCE SHEET (cContd.)

SCHEDULE-~VIE: INVENTORIES
(As certified by the managemeant)

Raw Materials
Finished Goods
Work-in-Progress
Shares

Coke

SCHEDULE~Vill: SUNDRY DEBTORS

{Unsecured, considered good)

Debts outstanding for a period Exceeding Six months
—~ Considered Geod

— Considered Bad & Doubtful

Less Than Six months

Less : Provision for Bad debts

SCHEDULE-IX:CASH&BANKBALANCES
Cash in hand (As certified by the management)

Balances with scheduled Banks
- In Current accounts

SCHEDULE~X:OTHER CURRENT ASSETS
Prepaid Expenses
Insurance Claim Receivable

Current Period

01/10/2006 to
31/03/2008

Amount (Rs)

46,400.00

285,955,204.50

Previous Period
01/04/2005 to
30/08/2006
Amount {Rs}

6,161,164.00
1,453,592.Q0
108,692.00
64,120,502.11
6486,731,891.00

286,001,604.50

718,575,841.11

94,811.00

30,466,147.00

2,456,633.75
3985,348.00
6,252,235.00

30,560,958.00

30,560,958.00

9,104,216.75
395,348.00

8,708,868.75

2,617,258.30

6,144,279.34

8,761,537.64

1,652,257.80

1,317,009.80
2,969,267.40

47,140.00

21,043,363.10

21,090,503.1¢

49,319.00

49,319.00

.y —




SCHEDULES FORMING PART
OF BALANCE SHEET (Contd.)
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SCHEDULE-XI: LOANS & ADVANCES
{Unhsecured considered good)

Loans

Advances recoverable in cash or in kind or
values to be received

Advance Tax (including Tax Deducted at Source)
Fringe Bensefit Tax Paid

Security Deposit

Balances with Excise

Balances with Sarvice Tax

VAT input Credit Tax

SCHEDULE-XII: CURRENTLIABILITIES
Sundry Creditors :

- For Expenses

-~ For Goods & Others

~ For Machinery

Advance from Customers

Other Advances

Other Liabilities

TDS Payable

SCHEDULE - X!1: Provisions

Current Period
01/10/2006 to
31/03/2008
Amount {Rs)

Previous Period
01/04/2005 to
30/09/2008
Amount {Rs)

122,936,167.00

7,071,056.00
5,344,5638.00
61,168.C0
181,676.00
148,274.00
28,229.00
8,877,746.26

27,200,212.00

88,957,010.00
3,757,030.00
18,177.00
191,386.00
109,782.24
1,954.00
147,584.00

144,648,954.26

120,383,135.24

680,681.50
479,864,285.75
123,600.00
12,575,814.00
22,800,000.00
3,202,000.00
310,409.00

369,774.05
137,063,083.86
559,5692.00
2,061,630.00
626,100,000.00
1,326,283.85

520,356,900.25

767,481,263.76

Provision for Retirerment Benefits 139,691.00 30,832.00
Provision for Fringe Benefit Tax 51,653.0C 21,807.00
Provision for Taxation 1,851,719.88 1,341,116.88
Provision for Proposed Dividend - 1,881,584.00
2,053,063.88 3,284,333.88
SCHEDULE-XIV: MISCELLANEOCUS EXPENDITURE
(To the extent not w/off or adjusted}
Share Issue Expenses - 192,537.00
- 192,537.00
{ =)= =




SCHEDULES FORMING PART OF
PROFIT & LOSS ACCOUNT
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SCHEDULE-XV:SALES ANDSERVICES
Sales of Foam & Raw Materials

Less : Excise Duty

Job Work Charges

Cloth Sales

Rubberised Coir Sales .

Coke Sales

Coal Sales

Share Sales

SCHEDULE-XVI:OTHERINCOME

Interest (Gross) (TDS - Rs. 16,19,371/- Pr. Year - 14,05,462/-)

Profit on Sale of Investement

Profit on Sale of Fixed Assets

Surplus on OTS with Bank

Speculation Income

Dividend Income

Income from Foreign Exchange Difference (Net)
Sundry Balances Written Back (Net)

SCHEDULE - XVII : Raw Material Consumed
Opening Stock of Raw Material

Add : Purchase (Net Of Return)

Freight Inward

TOTAL -(A)

Closing Stock of Raw Material

Loss by Fire

TOTAL-(B)

Raw Material Consumed TOTAL - (A-B)

87,786,461.00
11,792,765.00

Current Period

01/10/2006 to
31/03/2008

Amount(Rs)

-75,993,696.00

2,582,622.00
11,822,643.00
426,440.00

698,905,573.00
200,649,628.72
365,193,602.25
1,355,574,204.97

8,846,037.00
19,161,636.21
14,913,653.10
60,670.63
129,590.00

43,111,586.94

6,161,164.00
63,405,055.31
1,138,723.00

70,704,942.31

46,400.00

1,696,254.00

1,742,654.00

68,962,288.31

Previous Period
01/04/2005 to
30/09/2006
Amount (Rs)

73,237,646.00
667,918.00

181,035,813.45
254,941,377.45

7,495,425.00
127,728.73
167,486.39
420,323.49
3,885,223.00
26,344.00
608,860.64

12,731,391.25

3,506,893.07
56,128,134.00
58,845.00
159,693,872.07
6,161,164.00

6,161,164.00
53,532,708.07




SCHEDULES FORMING PART OF
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Current Period
01/10/2006 to
31/03/2003
Amount(Rs)

Previous Period
G1/0472005 o
30/09/2006
Amount (Rs)

SCHEDULE-XVII; PURCHASES
Coke Purchases

Coal Purchases

Cloth Purchases

Shares Purchases

413,863,033.C0
195,566,349.48

11,461,781.00
221,959,128.59

646,731,891.00

147,556,102.31

842,850,292.18

794,287,993.31

SCHEDULE-XIX: MANUFACTURING & OTHER EXPENSES

Labour Wages 460,256.22 606,345.00
Electricity Charges 95,028.25 308,220.00
Generator Fuel Expenses 30,481.85 155,122.00
Water Charges 1,283.38 2,403.00
Stitching Charges 198,233.15 482,773.00
Pasting Charges 17,275.15 -
804,478.00 1,555,863.00
SCHEDULE-XX:REPAIRS & MAINTENANCE

—To Plant & Machinery 382,580.00 224 678,92
— To Building 286,239.00 8,480.00
= To Gthers 94,442.00 101,560.00
~ To Vehicle 295,664.00 150,541.00
1,058,925.00 485,259 92

SCHEDULE-XXI: ADMINISTRATIVE & OTHER EXPENSES
Employee Compensation 1,288,500.09 864,679.0C
Cont. to PF & Other Funds 185,175.00 129,400.15
Staff Weltars 28,428.0C i1,385.00
Rent 22,880.00 14,772.00
. Insurance Charges 188,248.00 284,094 .00
Rates & Taxes (Including Security Transaction Tax - Rs.10,28,277/~) 1,187,128.00 B7.659.00
Electrical Charges 107,873.C0 39,670.00
Bank Charges 133,500.23 31,618.66
Bill Discounting Charges & L.C charges 5,058,445.80 -
Delayed Payment Charges 1,319,578.00 -
—— ' {35 )= : =
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Fixed assets written oft

Travelling & Conveyance Expenses
Motor Car Expenses

General Expenses -

Postage & Telegram

Printing & Stationery

Legal, Professional & Service Charges
Telephone Expenses

Hire Purchase Charges

Listing Fees

Filing Fees

Advertisement Expenses

Sundry Balances Written Off (Net)
Loss on Derivative Shares Transactions
Membership Fees

Loss on Sale of Fixed Assets

Loss on Sale of Investments
Discount Expenses on Machine
Share Issue Expenses written off
Freight Outward Charges

Product Exhibition expenses

Sales Tax for Earlier Years
Materials Lost In transit

toss of Stock by fire

Demat Charges

Miscellaneous Expenses

1ISO Expenses -

Auditors Remuneration :

- Statutory Audit Fees

- Tax Audit Fees

SCHEDULE - XXIl: INTEREST

To Rajasthan State Financial Corporation
- On Term Loan

- On W/C Loan

To Others

98,814.65 -
408,165.00 9,571.00
- 99,046.00
61,577.00 4,939.00
39,620.00 8,318.00
81,968.00 98,564.00
374,195.50 146,918.00
410,346.38 "151,997.91
40,701.42 82,743.28
113,000.00 126,800.00
157,000.00 6,500.00
607,959.00 21,371.00
302,029.32 -

1,534,130.44 -
12,409.00 32,494.00
- 341,576.00
- 1,786,616.98
- 70,633.50
192,537.00 192,540.00
1,011,440.00 1,266,837.00
22,000.00 -
112,962.00 42,828.00
162,624.07 -
1,037,044.00 -
76,758.19 41,212.45
20,240.00 66,998.60
20,000.00 7,163.00
- 41,582.00 16,836.00
7,000.00 8,418.00
16,476,557.00 6,071,173.53
1,545,388.00 2,118,942.00
76,857.00 338,841.00
3,808,140.84 245,419.88

5,430,385.84

2,703,202.88
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SCHEDULE - XXt

A
i)

i)

if)

)

i)

vii)

viii)

bq)

SIGNIFICANT ACCOUNTING POLICIES

Accounting Conventions : The financial statements are prepared under historical cost conven-
tions. These Statements are prepared in accordance with applicable Accounting Standards and
relevant requirements of the Companies Act, 1956.

Revenue Recognition :

In respect of indigencus Sales On despatch of goods to customers ;
-

In fespect of Service Rendered When the services are pérformed as per contract _5

Sales value ié being valued net of excise duty, taxes/VAT, sales return, handling loss and trade
discount.

Fixed Assets : All fixed assets are stated at cost. The cost of fixed assels comprises ils purchase
price/cost of construction and any directly attributable cost in bringing the assets to working condi-
tions for its intended use.

Depreciatlon : Depreciation has been provided as per straight-line method on pro-rata basis at the
rate prescribed in the Schedute XIV of the companies Act, 1956.

Inventories are valued as follows :
1. Inventories are valued at cost or net realizable value, whichever is lower except as under.

a} Shares, Stores & Spares © Atcost

b) Work in process :  Raw material cost plus estimated cost of cenversion uptc
the stage of completion.

2. Any shortages/surplus found on physical verification of Inventories are duly adjusted in the
quantitative records as and when detected.

Investments : Investments in shares, being long term in nature, are stated at cost. Any diminution
in the value of investment, being temporary in nature on the balance sheet date has not been
considered. Current Investments are being valued at cost.

Foreign Exchange Transactions : Transactions involving foreign exchange are normally recorded
at the exchange rates prevailing on the date of the transactions. Unsettled transactions at the
Balance Sheet date are adjusted at the rates on that date. The translations of the financial state-
ments of the foreign operations are carried out as per AS - 11 {Revised 2003) "The Effects of
Changes in Forelgn Exchange Rates.”

indirect taxes : Excise duty & Sales Tax on finished goods at factory is accounted for as and when
the material is cleared.

Taxes on Income : Provision for Current Tax is made after taking into consideration benefits admis-
sible under the provisions of the Income Tax Act, 1961. Deferred Tax resulting from timing difference
between Taxable and Accounting income is accounied for using the tax rates and laws that are
enacted or substantively enacted as on the balance sheet date.

P
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X)

i)

xii)

xiil)

X)

Treatment of Employee Benefits : .

(a) Contributions payable under employees Provident Fund and ESE Act are accounted tor on
accrual basis and charged to Prefit & Loss account as expenses for the year.

(b} Provisions for Gratuity under Payment of Gratuity Act, 1972, are made on actuarial valuation
carried out at the year end.

(c) Provisions for Leave Encashment are made on actuarial valuation carried out at the year end.

Miscellanecus Expenditure ; Preliminary Expenses, Share/Debenture issue expenses and De-
ferred Revenue Expenditure are amortized over a period decided appropriate by the management.

impalrment of Assets : Ateachreportingdate, the company reviews the carrying values of its tangible
and intangible assets to determine whether there is any indication that those assets have been
impaired. if such an indication exists, the recoverable amount of the asset, being the higher of the
asset's fair value less costs to seil and value in use, is compared to the assets carrying value. Any
excess of the asset's carrying value over its recoverable amount is expended to the income
statement. No such impairment occurred at the halance sheet date.

Earning Per Share (EPS) : In determining earning per share, the Company considers the net profit
after tax after taking into consideration the post tax effect of any exceptional/extra- ordinary item. The
number of shares used in computing basic earning per share is the weighted average number of
equity shares outstanding during the period.

Provisions, Contingent Liabllities & Contingent Assets : A provision is recognized when there is
legal or constructive obligation as a result of a past event and it is possible that a future sacrifice of
economic benefits will be required to settle the obligation. Contingent Liabilities are not recognized
but are disclosed by way of notes. Contingent Assets are neither recognized nor disclosed in the
financia! statements.

NOTESTOTHEACCOUNTS
During the period the company amortized balances of Share Issue Expenses of Rs. 1,92,537/-.

As per Accounting Standard 15 " Employee Benelits “, The disclosure of Employee Benefits as defined
in the Accounting Standard are given below :

A Defined Contribution Plan
Contribution 1o Defined Contribution Plan is recognized as an expense for the period as

under :
{(Amount in Rs.)
CurrentPeriod  Previous Period
Employer's Contribution to Provident Fund 1,089,721 90,392
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B. Defined Benefit Plan ) Rs. Rs.
a. -Changein gbligation for the Gratuity  LeaveEncashment

year ended 31.03.2008 {Unfunded) {Unfunded)
Present Value of Defined Benefit

Obligation as on 01.04.07 1,10,656 6,863
Current Service Cost 35,157 1,386
interest Cost 4,838 - @674
Actuarial (Gains)/Losses {20,948) 865

Benefits Paid — —_
Present Value of Defined Benefit

Obligation as on 31.03.08 1,28,803 0,888
b.  Expenses recognized during the year 2007-08

Current Service Cost 35,1567 1,386

Interest Cost . 4,938 674

Actuarial (Gains)/Losses {20,948} 865

Total Expense recognized in the

Statement of Profit & Loss 19,147 2,925

c. Actuarial assumptions

— Discount Rate (based on the marke! yields

available on Government Bonds at the

accounting date with a term that matches -

that of the liabilities) 8%
— Expected Rate of Return (Since unfunded) N.A,
~ Salary Increase {taking into account inflation, '

Seniority, Promotion and Other

relevant factors) ‘5%
—~ Projected Unit Credit (PUC) actuarial method

have been used to assess the Plan's Liabilities,

including those death-in-service and in

capacity benefits,

d.  The Company has opted for adoption of Accounting Standard 15 “ Employee Benefits” w.s.1
01/04/2007. In accordance with stipulation of the standard, the Company has adjusted
Rs. 63,610/~ towards the additional liability of Defined Benafit Obligation in respect of
gratuity and leave encashment up to 1st April, 2007 against the reserve. The above
information for the period 01/04/07 to 31/03/08 is certified by the actuary. However,
Cantribution to Gratuity Fund for the period 01/10/06 to 31/03/07; not being cestified has
been directly charged to Profit and Loss Account.

This being the first accountmg period of lmplementatlon. previous year figures have not
been given.

I s W
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On 21st of February 2008 a massive fire occurred in the factory of the Company situated at E-226,
RICO Industrial Area, Bagru Extension, Bagru, destroying entire Factory Building, Plant & Machin-
eries, Inventories & Other Assets. All such assets were fully insured with National Insurance
Company Ltd, who is in the process of determination of such damages pending final determination.
However, a Claim Receivable Account is debited during the year crediting entire Fixed Assets and
Inventories destroyed at their book value in the books of accounts. The netimpact if any in the books
of accounts would be considered on the settlement of the claim.

Additiona) information pursuant to the provisions of Part |l Schedule VI of the Companies Act, 19586,
to the extent applicable to the company are given as “Annexure “I” to this notes on accounts.

The Company has not received any information from any of its suppliers (Creditors) of their status
as defined in the Micro, Small & Medium Enterprises Development Act, 2006, Hence the amount, if
any due to such entity as on date of balance sheet is not ascertainable.

(i)  Term Loanfrom Ra)asthan Finance Corporation Is secured by following :
a) Equitabla Mortgage of Land, Building & Hypothecation of Plant & Machinery & Current
Assets.
by Personal guarantee of Directors & their relatives,

(il Hire Purchase Loans are secured against the respective assets purchased.

Amalgamation of Arvind Commodities Ltd. (Transferor Compény)} with Arvind Chemicals Lid :

Arvind Commodities Limited has been amalgamated with the Company effective from 31st October,
2007(the appointed date} in pursuance of Scheme of Amalgamation approved by the shareholders
of transferor and transferee companies at their Extra-Ordinary general meeting held on 28th January,
2008 and approved by the Hor'ble High Court of Calcutta vide order dated 15th May, 2008.
Pursuant to the Scheme of Amalgamation : ‘

{iy The assets, liabilities, rights and obligations of erstwhile Arvind Commodities Limited has been
vested with the company with effect from 31st October, 2007 and will be the assets, liabilities,
rights and obligations of Arvind Chemicals Limited and the audited figures have been recorded
at their respective book values, under the pooling of interest method of accounting for
amalgamation,

(i) 102436840 Equity shares of Rs. 10/- each relating to the Equity share capital of the erstwhile
Arvind Commodities Limited are to be issued as fully paid-up, to the shareholders of the
amalgamating company. Whose names are registered in the register of membets on record
date, without paymant being received in cash. Pending allotment, the face valus of such shares
has been shown as “Equity Share Suspense.”

(iii) Excess of paid up value of equity shares to be issued and allotted (as referred above) over book
value of assets acquired has been adjusted against the reserves of the amalgamated company.

Deferred Taxation : In accordance with the Accounting Standard - 22 “Accounting for Taxation on
Income”. The provision of deferred tax liability as at the date of the Balance Sheet as shown balow
has besan provided in the boaoks.

1 40 =
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10.

The Break up of the deferred tax liability s ; {(Amount in Rs.}

Ason - Ason
31.03.2008 30.09.2006

In respect of timing difference on account of -

- Depreciation {Deferred Tax Liability) 125159 3864613

- Gratuity under Section 43B (Deferred Tax Asset} {47.481) {12,188}
77,678 38,52,424

Earning Per Share :
Earning per share has been computed as under :
a) Profit after Taxation 55,32,482 39,43,298

t) Weighted Average number of Equity Shares 1,06,32,286 33,00,300
(Face Valug Rs.10/-} (Including Shares to be issued
to Shareholders of the amalgamating company)
* Refer note 7 of Schedule XXiil

¢} Earning Per Share :

- Basic 0.52 .
- Dituted 0.52 1.18
Segment reporting :

' The company's operations predominanily relate to manufaciuring of Foam & mattresses and

Trading actlvities of Coke & Shares. The accounting principles consistently used in the
praparations of the financial staternents are applied to record income & expanditure in individual
segments, '

Income & Direct Expenses in relation to segments is categorized based on items that are individually
identifiable to that segment, while the remainder of the costs are categorized in relation io the
associated turnover of the segment. Certain expenses such as Administrative & Selling Expenses,
which form a significant component of the total expenses, are not specifically allocable to specific
segment as the undarlying servicas are used interchangeably. The company believes that it is not
practical to provide segment disclosures relating to those costs & expsnses and accordingly these
expenses are separately disclosed as “unallocable” and directly charged against total income.
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Primary Segment information {Business Segments)

(Amount in Rs.)

Sl. | Partlculars _ Manufacturing Trading | Unallocable Tot%
1. | Segment Revenue 9,08,25401 (1,26,47,48,804 1,3555,74 205
2. | Segment Results '
Earning befo reinterestetc.,
exceptionalitems & taxation {(19.87,556) | {3,32.61,151) {3,52,48,707)
Unallocable corborate EXpENses ' {48582) | = (48582
netoff unallocable income
Segmental Operating Inmhe (19.87,556) | (3,32,61,151} (48,582) |(3,52,97,289)
Interest, etc. paid {54,30,388) | (54,30,386)
Interesteamed, Income from Investments,
Profit and Loss on sale of Assets & Investmenis 43050916 | 43050918
Profitbefore Taxation & Exceptional ltems 23.23.241
Provision for Taxation (Including Deferred
Tax written back} 32,26,908
Profit after Taxation {before exceptional items) 55,50,150
Profitafter Taxation {after exceplional items) 55,32,482
3. | Other Information .
Segment Assets 144519608 | 34,48,15278 | 24,5542,155 | 7,34,97.7081
Segment Liabilities 6,67,50,883 | 453295508 72,865,997 | 52,73,12,458
Capital Expenditure 21,67,137 31,000 | 298137
Depreciation & Amortisation Expenses 17 56,758 3,095 - 17,509,853
[ Noncashexpenditura otherthan Depraciation 4,77,973 16,593 - 4.94,562
11. Reiated Party Disclosures as required by AS - 18,issued by the Institute of Chartered Accountants
ofIndia:
A Relatlonships:

) KeyManagerial personnei:

(a) Sri Arvind Bajoria (Managing Director)
ii} Enterprises in which Key Management Personnel have Significant Influence :

a) Arvind International Ltd.
b} Arvind Coir Foam (P) Ltd.

d 42 —
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12.

13.
14.

15.

B. Disclosure of Transactions between the Company and Related Parties and the Status of
Outstanding

Balances as on 31.03.2008 :

{i) Kev Management Personnei
Particulars {Cur.pericd) (Prev. period)
Hs {lacs) As (lacs)
Loan Taken 16.43 %.8
(i) Particulars which Key Management Personnel have Significant Influence :
1. Sales of goods and materials/Service Charges 405.62 20718
2. Purchase of Goods & materials 261.03 $09.07
3. Acquisition of Investments 5.45 NiL
{On amalgamation}
Advance Taken 225.00 NIL
Balance as on 31st March,
i) Creditors 151.78 354.72
i} Advance Taken 225.00 NIL
ity investments B81.43 40.53

Opening Stock includes Coke of Rs. 3,24,65,741/- acquired on amalgamation with the erstwhile
Arvind Commodities Limited

Balances of partigs are subject to confirmations.

In view of the abovementioned amalgamation, the figures appearing in the current period are not
comparable with the figures of the previous period.

Previous period figures have been re-grouped, re-arranged and re-classified wheraver fqund
necessary.

ForB.SINGHAL &CO.
Chartered Accountants

M. K. Agarwal

Membership No. 300/56259

Place : Kolkata Yimal Kumar Taparla Arvind Bejorla Ramesh Chandra Bajoria
Date : 28th of June, 2008 - Company Secretary Managing Director Chairman
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Additional information pusuant to the provlsion of Part Il of schedule V] of the Companles Act, 1956 10

the extent applicable to the Company :

a) FINISHED GOODS :

Current _ Previous
duct (Unit Quantity Period Quantity Period
Product (Unit) Pes. 31/03/2008 Pes. 30/09/2006
Amount (Rs.) : Amount {Rs.)
1. MATRESS (in Pcs.)
Licensed Capacity N.A. N.A. N.A. N.A.
Instafled Capacity{In Pcs.} 60,000 NA. | 60,000 NA
Cpening Stock 1 - 953365 1517 | - 1,433,901
Production during the year 14750 | NotAscerainable 21918 | NotAscertainable
Bales during the year 15894 16496053 2123 19,647,698
Destroyed by fire 160 170394 & -
Closing Stack 0 0 1304 953,365
2. FOAM (in Kgs} ]
Opening Stock Zm 352737 847 1,109,775
Preduction/Transfer during the year 171727 | Mot Ascertainable 364747 | NotAscertainable
Sales during the year 173933 22284528 371890 | 37,233,429
Desiroyed by fire 49 101509 | NotAscertainable | Not Ascertainable
Closing Stock 0 ] 7 |- 362,737
3. SOFA CUM BED/Wonder Pouch
{in Pes.)
Cpening Stock - . - .
_ Production/Transter during the year 3 | NotAscertainable 2 | NotAscerainable
Sales during the year 3 7410 x5 93,869
Closing Stock - - - -
4. PILLOWS (in Pcs.) ‘
Opening Stock . 4,476 147,490 |, . 72,920
Production/Transter during the year 10264 | NotAscertainable 19197 | NotAscertainable
Sales during the year ' 12754 1302 177% | - . 428948
Dastroyed by fire 1967 73540 - . -
Closing Stock 0 Q 4478 147,490
5. Rubberised Bare Sheet { in Pes)
Opening Stock 0 0
Production during the year 1,740 | NotAscertainable |
Sales during the year 1,224 426,440
Destroyed by fire 518 208,400
Closing Stack 0 0 -
P oo
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b} Raw Material Consumad {100% indigenous} Amount (Rs.} Amount (Rs.}
Opening Stock of Raw Material 6,161,164 { 3,506,893
Add: Purchases {Nat) 63,405,055 68,476,151

Freight Inwards 1,138,723 58,845
A 70,704,942 72,041,889
Less : Closing Stock of Raw Material 46,400 6,161,164
Sale of Raw Material 38,884,403 14,873,003
Destroyed by fire 1,696,254 -
B 38,627,057 21,134,167
Raw Material Consumed (A-B) 32,077,885 50,807,722
¢} Quantitative Informations In respect of Coke & Coal

Coke Current Period | Previous Period
Opening Stock Qty. (W) 54,972 -
* Refer note B{12) of Schedule XXill Amount (Rs,) 679,197,633 -
Add: Purchases . 53,133 52,079.885
Amount (Rs.) 413,863,033 646,731,891
Less: Sales Qty. (MT) 66,093 -
Amount (Rs.) 898,805,573 -
Closing Stock Oty (M) 42,013 52079.885
. Amount (Rs.) 285,955,205 646731891
Coal Current Period | Previous Period
Opening Stock Qty, (M/T) - -
Amount{Rs.) - -
Add: Purchases Qty. (M/T} 32,975 -
Amount {Rs) 195,566,349 -
Less: Sales Cty. {MIT) 32,975 .
Amourt (Rs) 200,649,629 -

Closing Stock | Qty{MT) -

) Amourt (Rs)
d} Quantitative Informatlons in respect of Shares

Current Period | Previous Period
Opening Stock Qiy. (Mos.) 13,668,420 712566
Armourt (Rs) 64,120,502 100,997 650
Add: Purchases Qty. {Nos.) 2,563,398 17,916,247
Amourt 221,959,129 147 556,102
Less: Sales Cy. (Mos.} 16,231,816 4,960,393
Amourt 365,193,602 181,035,813
Closing Stock City. (Nos.) - 13,668,420
i o Amourt (Rs) , . 6412050211

e} Expendfture In foreign currency Current Perlod | Previous Period
Technical know how & assistance fee il NI
Traveliing [l N
)  CIF Vafue of Imports ‘

Raw Materials Ni Nil
Spare Parts Ng Ni
Capital Goods s 639137 Nl
i) EamingsinForeignExchangs
Value of Exchange Rate Difference (i i
.
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SCHEDULE = XXII)
INFORMATION PURSUANT TC PART IV OF SCHEDULE V1 OF THE COMPANIES ACT, 1956

L. REGISTRATIONDETAILS

Registration No. 054815

State Code 21

Balance Sheet Date . 3tst March, 2008
il. CAPITAL RAISED DURING THE YEAR (Amount in Rs. thousands})

Public Issue Nil

Right Issue Nil

Private Placement . Nil

Bonus [ssue - 66,006
. POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS (Amount in Rs. thousands)

Total Liabilities 212,567

Total Assets ' 212,567

SOURCES OF FUNDS :

Paid-up Capital 95,629

Reserves & Surplus 9,521

Secured Loans 4,902

Unsecured Loans Nil

Deferred Tax Liability 78

Share Suspense 102,437

APPLICATION OF FUNDS :

Mat Fixed Assets 3,777

Investments 240,138

Net Current Assels (31,346)

Miscellaneous Expenditure Nil
IV. PERFORMANCE OF THE COMPANY (Amount in Rs. thousands)

Total Income 1,684,641

Total Expenditure 1,682,318

Profit before Tax , 2,323

Profit after Tax 5,532

Earnings Per Share {in Rs.) 0.52

{For Rs. 10/- paid-up)

Dividend Rate {%) Nil
V. GENERIC NAMES OF PRINCIPAL PRODUCTS/SERVICES OF THE COMPANY

em e No Product Description
392113 Polyurethane Foam
27040030 Coke

ForB. SINGHAL &CO.
Chartered Accountanis

M. K. Agarwal

Membership No. 300/56259

Place : Kolkata Vimal Kumar Taparia Arvind Bajoria Ramesh Chandra Bajoria

Date : 28th of June, 2008 Company Secrefary Managing Oirector Chairman
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