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1

NOTICE is hereby given that the 64th Annual General Meeting, of the members of MAHA RASHTRA APEX
CORPORATION LIMITED will be held as follows:

NOTICE

‘Date : Monday, September 29,2008 Time:4. 00p m.
Venue  : MANIPALJUNIOR COLLEGEAUDITORIUM MANIPAL 576 104.
The Agenda for the meeting is given below: -

| P Toreceive, consider and adopt the audited Profit & Loss Account for the year ended 3 1st March, 2008
and the Balance Sheetas on that date and the Report of the Board of Directors and Auditors thereon.

18]

To Appomt aDirector inthe place of Sri K B Shetty who retxres by rotation and bemg elxgﬂale offerq
himself for reappointment.

3. To eppoint Auditors and to fix their remuneration.
By Order of the Board,
-
Manipal . ‘ C GARego
August 18,2008 - . : - Executive Director
NOTES:
1. A member entitled to attend and vote at the meeting is emltled to appoint a proxy to attend and vote instead
ofhimself and the proxyneed not bea member
2. - Duly completed instrument of proxy must be lodged with the Compatiy's Reglstered Office not less than 48
hours before the meeting time. -
3. " The Register of Members and share transfer books of the Company shall remain closed from 25.9.2008 to
27.9.2008 (both days inclusive). ;
"By Order of the Board,
Manipal L : ‘ GARego
August 18,2008. ‘ - Executive Director
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INFORMATION UNDER CLAUSE 49 OF THE LISTINGAGREEMENT REGARDING REAPPOINTMENT OF
BIRECTORSAND EXPLANATORY STATEMENT UNDER SECTION 173(2) OF THE COMPANIES ACT,1956.

4= Maha Rashtra Apex

ITEMNO.2

Sri K B Shetty, a Chartered Accountant by profession is well versed in the field of Banking due to his vast experience
holding key position in Nationalised Banks for a pretty long period.He was appointed as a Director of the Company w.e.f.
LOth July, 2006. Heis Chairman  of the Audit Committee.

- By Order of the Board,
Manipal . GAREGO
August 18,2008, Executive Director
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TO THE MEMBERS,

31stMarch, 2008.

FINANCIAL RESULTS

'DIRECTORS'REPORT -

' (Rs. in lakhs)

Your Directors have pleasurc in presenting the 64th Axmual Report and Audited Statementq of Account for the year ended

Year ended .
- Mar¢h31,2008

Previous Year -
March 31,2007

Lease Equalisation and.
Provision for Taxation -

Less: Interest

- Lease Equalisation
Depreciation

Less: Provision for Taxation

Provision for Fringe Benefit Tax

NetProfit
Add: Previous year's surplus

Amount available for disposal

Profitbefore Interest, Depreciation,

2039.67

[—— 389.50

1650.17
300.00

1.20

1348.97

(12446 49)

(11097.52)

(192.61)

(250.32)

1.25

(251.57)
(12194.92)

(12446.49)

REVIEW OF OPERATION

instalment due to creditors.

-

The Company posted éproﬁt of Rs 1348.97 lakhs for the Current year due to sale of the f)rdperty. The sale proceeds appeared to

be reasonably high to help the Company to clear second instalment. However, the Company is constrained to express its
inability todeclare dividend to Equity/Preference Shareholders duetotheloss incurred in the past.

Company was constrained to stop fund based business ackivities consequent upon the cancellation of licence by the Reserve
Bank of India. Now Company is congentrating on recovery of dues from debtors and for making arrangements to augment
sufficient funds out of the sale of Assets in its name for repaying the amount due to Creditors to comply with the directions of
the Hon'ble High Court of Karnataka, During the year under review the collection of dies under HP/Lease/Loan/Bills etc
was to the tune of Rs.1026.46 lakhs by Cash and Rs.125.02 lakhs through Bond/Deposit adjustment as on 31.3.2008. At
present Company is making maximum efforts to arrange fund by sale of Assets as well as mvestments to clear the third

_J
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SCHEME OFARRANGEMENT

In terms of Scheme of arrangement sanctioned by the Hon'ble High Court of Karnataka, the Company has repaid
Deposits/Bonds aggregating to Rs.79.99 Crores till 31.3.2008. The details are given below:
. ) (Rs. in Crores)

Instalments . Payable Paidtill
' 31.03.08
1 34.48 | 34.48
1 45.03 45.03
I o 5211 00.48

TOTAL ' 131.62 ) 79.99

In additien to the above, the Company has also paid public deposits amounting to Rs.11.57 Crores out of Rs.12.59 Crores
to investors having investment of Rs.5,000/- or less. .

PERSONNEL

The Staff strength has been reduced considerably and the minimum staff members required for functioning of the Company
arc retained. The above austerity measures taken by the management helped a lot toreduce the over heads of the Company.

None of theemployees of the Company is in receipt of remuneration exceeding the limits as specified in Section 217(2A)
ofthe Companies Act, 1956.

SUBSIDIARY COMPANIES

As required under Section 212 ofthe Companies Act,1956 the Audited Statement of Accounts along with reports of the
Board of Directors and Auditors of Subsidiary Companies namely Maharashtra Apex Asset Management-Company Ltd,
Crimson Estates & Properties Pvt.Lid., El'Dorado Investments Pvt.Ltd. and Riveira Steels Pvt.Ltd. are annexed. .
DIRECTORS

During the year Smi Shanthi R Pai, Chairperson who had been associated with the Company expired on 18.7.2008.

Smt T Shanthi R Pai was appointed as Additional Director of the Company by the Board of Directors at its meeting held on
25th May, 2007. Being the wife of late Chairman Sri T Ramesh U Pai, Smt ShanthiR Pai had beenassociated with this

Company for pretty long period and her involvement for the progress of the Company along with the late Chairman is
worth mentioning,.

The Company remembered and recorded her valuable and dedicated contribution to the Organisation during her life time.

Sri K B Shetty Directorretires in the ensuing Annual General Meeting and being eligible offers himself for reappointment.
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DlRECTORS' RESPONS!B!LITY STATEMENT . ) \

As required under Section 21'7(2AA) ofthe Companies Act, 1956, your Directors confirm that:
) In the preparation of the annual accounts, the applicable accounting standards have been followed along with
proper explanations relating to material departures.

ii) Appropriate accounting policies have been selected and applied them consistently and made judgements and
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the Company
ason 31st March, 2008 and of the loss of the Company for the year ended as on that date. .

i) - Proper and sufficient care has been taken for the maintenance of adequate accounting records in accordance
with the provisions of the Companies Act, 1956 for safeguarding the assets of the Company and for preventing
. and detecting fraud and other mcgulantlcs

iv) The annual accounts have been prepared on a going concern basis.

REPLYTOAUDITORS' OBSERVATION

The Board is taking various steps to accclerate recovery. It has constituted an Asset Recovery Board with adequate
powers to scttle One Time Scttlement Cases. Recovery Facilitators are also appointed atsclected places. Special efforts
are on to induce the loan defaulters and bting them forward for settiement. The Company has met fair success in this process.

Conscquent to the closure of most of the branches and discontinuation' of business activitics, there has not been any
significant transactionswhich merit the continuance of Internal Auditsystem. Henceas a cost cuttmg measure the Internal
Audit System has been discontinued with effect from the year 2003. ,

With regard to Auditors' observation in Paras 2(e)(f{(g)(i)(j)(k) and (l)explanations given in the relevant notes B(1)
to B(5),B(16),B(19), B(23),and B(24 of Schedule '™’ of the Accounts are sclf-explanatory.

AUDITORS

M/s Rao & Swami, Chartered Accountants, Udupi, retire-at the forthcoming Annual General Meeting. A Certificate under
Section 224(1B) of the Companies Act,1956 has been reccived from-the Audltors confirming that the appointment if madc
will be within the prescribed limits. »

S

CONSERVATION OF ENERGY, TECHNOLOGY,ABSORPTIONAND FORE’iGN EXCHANGE

-As your Company is not engaged in manufacturing activities, there is no information to submit in respect of the above.

CORPORATE GOVERNANCE

As required under Clause 49 of the Listing Agrcement a detailed chort onCorporate Govemance is enclosed. A Certificate
from the Auditors regarding compliance of the condltlons of Corporate Govemance ismadeas part ofthis Report

CASHFLOWSTATEMENT

In conformity with Clause 32 of the Llstmg Agreement with Stock Exchanges the Cash Flow Statement for the period ended |
31st Mdrch 2008 is annexed herewith, .
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KCKNOWLEDGEMENTS
Your Directors would like to express their gratitude to all the Bankers of the Company  for their continucd support and co-
opcration. The Dircctors also thank the customers, creditors and sharcholders for their support and the staff members for their

devoted services.

Forand On behalf of the Board,

Manizal ' GARcgo K B Shetty
August 18,2008 . . Executive Director Director

. | )
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a ' CORPORATE GOVERNANCE REPORT 2008

COMPAN Y'SPHILOSOPHY

The Company is much particular to uphold good: Corporate Governange and has made maximum efforts to implement
appropriate measures without fail for achxevmg thxs goal.

BOARD OFDIRECTORS
Composition of Board

The Board of Directors of the Company consists of Executive Director and Non-Executive Directors as on 31st March,
2008. 75% of the Board Members consisted of Non-Executive & Independent Directors. Composition of the Board of
Directors of the, Company and thelr other D1rectorsh1p(s)/Comm1ttee Membershlp(s)/Chamnanslup(s) as on 31st March, 2008
was as under:

Eight Board Meetmgs were held dunng the penod 2007-08. These meetmgs were held on 6th April, 2007, 27th April, 2007,
25th May, 2007, 27th July,2007, 20th August,2007, 28th September,2007 30th October,2007 and 30th January, 2008. The
details are follows:

[}

SI. NameofDirector Category of Directorship No.of Meeting Atteridance Noof other No.ofMembership

No. L Attended® ' atlastAGM  Directorship  Chairman(C)
1. SriTSudhakarPai* Promoter Non-Executive 2 " Yes N | 2
Chairman .
2. 8mtShanthiR Pai Promoter Non-Executive ) 4 ) No 1 ) 2
Chairperson = . - o
3. SrnGARego Executive/Whole time 8 . Yes : 8 1
' " . Director o _
4. SriSRGowda Independent-Non-Executive . 8 Yes 1mn - . . 2
5. MrKB Shetty Independent-Non-Executive ' "2 ) No - ' 1

* Ceased tobe Director we £25.5.2007

'

AUDIT COMMITTEE

Composition of the Audit Committee meets all the criteria under the law. The Committee comprises of three Directors,
majority being Non-Executive and independent. It met five times during the period 2007-08 on 27th April, 2007, 27th July,
2007, 20th August, 2007, 30th October,2007 and 30th January, 2008. )

The Audit Committee cdmbrised of the fdllowing members’: .
Sri K B Shetty A Chairman - ) -

Sri T Sudhakar Pai - Member (upto25.05.2007)

Smt Shanthi R Pai - Member (from25.05.2007)

Sri SR Gowda - Member

The_Company Secretary acts as the Secretary to the Audit Committee: .
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Attendance of the Directors in the Audit Committee Meeting:

Date of Meeting No. of Members Present
27.04.2007 2
27.07.2007 3
20.08.2007 3
30.10.2007 2
30.01.2008 2

REMUNERATION COMMITTEE

The Non-Exccutive Directors stopped drawing any remuneration by way of sitting fees for attending Board/ Committee
Meetings. Therefore Remuneration committee has riot been formed. ’

Details ofremuneration paid to the Whole-Time Director during the period from 1.4.2007 to 31.3.2008 is given here below:

1) Whole-Time Director . Rs.2.54 lakhs
i1} Non-Executive Directors - Nil

SHAREHOLDERS/INVESTORS GRIEVANCE COMMITTEE
The Committee comprising three members of the Board, approves transfers, transmission issue of duplicate shares and
review and redress Shareholders grievances/complaint on matters relating to transfer of shares and non-receipt of

Balance Sheet. The Committee met 18 times during the year under report.

The composition of Shareholders/Investors' Grievance Committee and attendance of members in the meeting are given
below: .

SI.No.  NameofDirector - Category of Directorship No. of Meeting

Attended
1. Sri T Sudhakar Pai Promoter Non-Executive Chairman (upto 25.5.2007) 1
2. Smt Shanthi R Pai Promoter Non-Executive Chairperson (fromAZS .5.2007) 17
3. SriGARego Executive Director : 18
4. SriSR Gowda Independent-Non-Executive 18

\_ | | )
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ANNUALGENERAL MEETINGS

«

- The last three Annual General Meetmgswere held at MampalJumorCollegeAudltorlum Manipal as under

AGMNo. DATE TIME | T Special Resolution required for {

61 29.9.2005 . 4.00p.m. Nil ’
62 29.9.2006 430 pm. iy -~ k Appointmeﬁt of SriGARego .
: ) , - asExecutive Director
(Whole time Director)
(ii) " Alteration of Memorandum &
‘ Atticles of Association
due to sub-division of
) Shares.
63 : 128.9.2007 400pm. - Alterationof Memorandum &
: Atrticles of Association

Due to consolidation of Shares.

All- the resolutions as set out in the respectlve notlces were passed. by the Share holders. No special resolution was required
to be put through Ballot.

POSTALBALLOT .
The Notice of 64th Annual General Meetmg for the year 2008 does not contain any item whxch requlres approval by Postal
Baillot.

DISCLOSURES

Due to non-compliance of certain clauses of Llstmg Agreement the Trading of the Company's scrips was suspended by NSE
andBSE on 11.11.2002 and 6.7.2005 respectively . We have already taken adequate steps to fulfill the requirements of
NSE and BSE to get the suspension revoked as early as possible.

The Company does not have any related party transactions that are material in nature either with its promoters and/or their
subsidiary Companies, Directors, Management and relatives etc. .

MEANS OF COMMUNICATION -

a) Quarterly. /Half/Yearly Financial Results of the Company are forwarded to Steck Exchanges in addition to getting the
same published in the National & Regional Newspapers as per theListing Agreement.

b) Company does not have web site. .

c) Company has not made any presentations to any institutional Investors/Analyst during the year.

MANAGEMENT DISCUSSION AND ANALYSIS REPORT ,

Consequent upon the cancellation of the NBFC licence the Company desisted from accepting deposit and doing Hire
Purchase/Lease/ Loan Business. At present Company's activities are restricted to recovery of Hire Purchase instalments/
Loans. The Company is also concentrating on repayment-of Deposxt/Bonds as per the Scheme of arrangement/restructure
sanctioned by the Hon'ble High Court of: Kamataka , . .

BUSINESS REVIEW
During the year the Company recovered a sum of Rs.1026.46 lakhs by way of Cash apart from- Rs.125.02 lakhe through

Knd/Depoeltadjustments _— S ‘ ) - /
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REPAYMENT OF DEPOSIT/BOND

{n terms of Scheme of arrangement sanctioned by the Hon'ble High Couit of Karnataka, the Company has repaid public
investments aggregating 1o Rs.79.99 Crorestill 31.3.2008. The details are given below:
(Rs. inCrores)

I

Instalments Payable Paidtill
— 31.03.08
I _ 34.48 ’ 34.48
i1 , : 45.03 ’ 45.03
Ui 52.11 00.48

TOTAL : 131.62 79.99

In addition to the above, the Company has also paid public deposits of Rs.11.57 Crores out of Rs.12.59 Crores to
investors having investment of Rs.5,000/- or less.

INTERNALCONTROLSYSTEM

All payments are made from Head Office only and existing Branches are not permitted to disburse any amount without obtaining
pricrapproval from Head Office. '

DPISCUSSION ONFINANCIAL PERFORMANCE
This subject has been covered in the Directors' Report,
HUMANRESOURCE DEVELOPMENT

The Number of staff has been reduced to the minimum which is essential to run the organization. There are only 71 Staff
members working in the entire organizatiorias on 31.3.2008.

GENERALSHAREHOLDERS INFORMATION

a) Annual General Meeting T , 64th Annual General Meeting

Date : 29.9.2008

Time : 4.00PM

Venue : Manipal Junior College Auditorium, Manipal -576 104,
b) Financial Year : IstApril to 31st March.
¢) Date of Book-Closure : 25.9.2008 t0 27.9.2008 (both days inclusive)

for the purpose of Annual General Meeting ofthe Company.

d) Dividend : The Board of Directors have notrecommended any dividend on
Equity Shares for the period 2007-08.

) Registered Office : Syndicate House
Upendra Nagar

k . MANIPAL-576104
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f) Listing on Stock-Exchanges : . The Equity Shares are listed at the Bombay Stock E'xchange Ltd
& National Stock Exchange Ltd.

The Listing Fee for the year 2008-09 has been paid to both of the Stock Exchanges where the Company's Shares are listed.

g)a)StockCode  BSE : 523384
NSE : 'MAHAPEXLTD
b) Demat ISIN Number of v - INE843B01013
Equity Shares of the '
Company .

As on31stMarch, 2008, 45,42,394 Equity Shares forming 32.10% Share Capital of the Company stands Dematerialised.
h) Market Rate Data : Not Available '

The Company had in-house Share Transfer. Department. AH the transfers received are processed and approved by the
Share Transfer Commiitte¢ at itsmeeting. ’ '

i) DISTRIBUTION OF EQUITY SHAREHOLDING ON 315t MARCH, 2008:

No. of shares - No.of . No. of ' Percentage
: Shareholder - Shares - )

I To 500 10246 | 2634866  18.62%

501 To 1000 1353 958202 ) 6.71%

1001 To 2000 414 : 575210 4.07%

2001 To 3000 84 : ' 21307 . 149% f
3001 To 4000 33 ' T 114439 O 081% ‘
4001 To 5000 - 14 62064 0.44%

5001 To 10000 o | 246053 C14%
Above 10000 31 C 9347860 66.06%

Total : 12200 : 14150100 - 100.00%
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/SH AREHOLDING PATTERN AS ON 31st MARCH, 2008 \
Category - No. of Shares ‘ Percentage of
held i v Shareholding
A. Directors Relatives 87,03,442 . 61.51

Friends and Associates
B. Institutional Investors - -

C. Mutual Fundsand UTI C - , .

D. Banks 2,098 ) 0.01

E. Flis ) - ' -

E. Private Corporate Bodics 52,528 0.37
G. IndianPublic ) 53,90,942 38.10
H. NRIs/OCBs . 1,090 0.01

1. Anyother(Please specify) - -

GRANDTOTAL 1,41,50,100 . 100.00

j) Plant Locations: Nil
k)ADDRESS FOR INVESTORS CORRESPONDENCE:
Secretarial Department
Mzaha Rashtra Apex Corporation Ltd
Syndicate House
MANIPAL-576104
Phone: (0820)2571024
E-mail:mracL.ho@manipal.com
DECLARATION
Pursuant to Clause 49 of the Listing Agreement with Stock Exchanges, all Board Members and Senior Management

Personnel affirmed compliance with the respective provisions of code of Conduct of the Company for the year ended 3 1st
March, 2008. :

GARegoe
Executive Direct‘or

.
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AUDITORS’ CERTIFICATE

We have examined the compliance of corporate governance by Maha Rashtra Apex Coiporalion Ltd (the Company) for the
year ended 31st March,2008, as stipulatedin Clause49 of the ListingAgreement of the Company with Stock Exchanges.

The Compliance of conditions of corporate governance is the responsibility of the management. Our examination was
limited to procedure and implementation thereof, adopted by the Company for the ensuring the compliance of the Corporate
Governance. It isneither anauditnor sn expression of opinionon the. financial statements of the Company.

Based on such examination, to the best of our information ahd according to the explanations givcn to us, we certify that the.
Company has complied with the material condmons of Corporate Govemance as stxpulated in the above mentioned
listing agreement. ,

We state that no investor grievance is pending for a penodexceedmg one month agamstthe Company as per the records’
maintained by the Company.

We further state that such compliance is neither an assurance as to the future viability of the Company nor the ethc1ency or
effectiveness with which the management has conducted the affairs of the Company.

forRAO & SWAMI,
Chartered Accountants
Udupi - ' o PV SHENOY
August 18,2008 ' ‘ ] Partner
‘ : MembershipNo.020205

__ o _ Y,
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AUDITORS' REPORT

To the members o MAHARASHTRAAPEX CORPORATION LIMITED

4

We hav dthe attached Bgldnu‘bh*’etof‘\d‘\UARA HTRAAPEX CORPORATIOMLIMIVED as
and the mmuul Profit & Loss Account for the yesr ended conthat date.  These [inanvial

esponsibiiity  of the Cumpany's Managemsent. Ourresponsibifity i to express an cpimicn on these financial swbanents
buascd vareuraudi,

We conductzd our audit in accordance with auc‘zimg_ standards generally auuptvd in india. ‘Those Stundaids requite i
we plan and perform  the awdit to obtain reasonabls assurance about whether the financial statenionty are free of matenal
mustatement. An audit clades, examining on a test basis, evidence supporting the amoums and disclosures in the
(inan strtements. An auditalso includes ussessing the accounting principles used. and sn\_,r.niu.umcst!n"rﬂ,c:: made by
the “ianagement, as well as evaluating the overall presentation of the ﬁmnma. statements, e believe that our aiidit

providesnre us(nmble basis for cur gpinion.

{, As required by the Companies (Aud“mr' ¢ Report) Order,2003 as amended by the Companics (Audx*’ r's
Repert{Amendment) Order 2004 issued by the Central Government interms of Section 227 (44 ofthe

Companies Act, 1956, we give in the annegure 2 statement on the matters specified in Paragraphs 4 and 5 of

thesaid order, to the extentapplicable to the Company.
2. Further toour comments in the Annexure referred toin Paragraph (1) above, we report that:

a} We hiave obtained ail the information and explanations, which to the best of owr knowiedge and bebiel were
necessary for the purpose of our audit.

by [ our opinion, proper books of account as required by law have been kept by the Company  so tar ay
appears from examination of those books.

¢) The Balarce Sheet and Profit & Loss Accountreferred to in this report are in agreement with the books of account.

d) On tae basis of the writlen representations received {rom the Directors as on 3ist March, 2008 and taken
varecurd by the Board of Directors, we report that none ofthe Dire mrsafredis\,uaii‘"icri's:n3‘»;;11\ ch, "uvx

{from buing appointed as Directors of this Company in terms of Clause () of Sub-secticn (13 of Sectivi "7+ ol
the LompdmesAm. i956. .
c In car opinion, the Balance Sheet and Profit & Loss Account, dealt with by this seport. have beey prepured ii

compliance with the  Accounting Standards referred to in Section 211 (3C) of the Companies Act, 1%1¢,

except Note Nos.B(13)16 and B(19) ¢f Schedule-M regarding creation of Capitol k.,wmpliun Reserve fut

redemption  of 14% Cumulative Preference Shares, Employees Benefits an.usd (20035 und contribution
Deforredtax Asset.

i Interms of direction issued by RBI, we state that:

iy The Company has not obiained Credit Rating

i The Cupital Adequacy Ratio is negative.

i) There has been some delay in submission ofSt#tements toRBIL

iv)  In view of the negative networth, all lendings and investments are in excess of Credit Concintration Limi
stipulated by the Reserve Bank of India.
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\g)

h)

e

k)

m)

N

7 ,

Tae company has encashed all the approved securities and utilised for repayment of deposits.

Though the networth of the Company is negative, |t has prepared ‘the'accounts on "gomg concern” basis on the
presumption that deficitin operatmnswxllbeeffectlvclymonnored (refer Note No.B(3) Of Schedule-M)

By its order dated 13th June, 2002 RBI has cancelled the Certificate of Regxstratlon granted to the Company to
act as Non-Banking Financial Company. - *

* Accrued interest on deposits and bonds were provided upto 31.3.2002 only as per the Scheme of Restructure,
of the debts of the Company as sanctioned by the-Hon'ble High Court of Karnataka (refer Note B(l)(a) of
Schedule- M)

The company has stopped rcpéyment of deposits/bonds . oh maturity dates, till the sanction of Scheme of
Restructure by the . Hon'ble High Court of Karnataka on 8th October, 2004. Now the company has started
repayment as per the .sanctioned Scheme (refer Note Nos.B(1)and (2) of Schedule-M).

Though the management is of the view that it will be able to monitor effectively the deficit in operation, we
are unable to comment -on the ultimate realisability of company's assets. .

Provision has not been made as req,ﬁircd under RBI Prudential Norms since  1.4.2000. Had this been
provided for, the net assets would have been less and the accumulated loss would have been more by the
provision required (Refer Note No, B(6) of Schedule-M).

Subject tc'> the comments made in Para(e), Zf), (8),(h), (i), (j), (k) and (1) above, in ouropinionand tothe best
of ourinformationand according to the explanations giventous the said accounts read together with the
notes thereon give the information requ1red by the CompamesAct 1956 inthe manner sorequired and givea

true and fair view: ) s -,

(i) . inthecaseofthe Balahce Sheet, of the state of affairs of the Company as at 3 1st Mafch, 2008 and,
(ii) _inthe case of the Profit & Loss Account, of the Profit for the yearended on that daté.
iii) ' inthe caseofCash Flow statement, ofthe Cash Flow for the year ehded onthat date.
forRAO & SWAMI,
Chartered Accountants
UDUPI - . L PV SHENOY
August 18,2008 T : . Partner
' ' - Membership No.020205
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iv)

v)

vi)

vii)

vili)

o

T

ANNEXURE TOAUDITORS' REPORT

Reterred to in Paragraph | of our report of even date:

The Company has maintained proper records showing full particulars including quantitative details and
sitwation  of Nixed assets. We are informed that * these fixed assets have been physically verified by the
Management once in a year and no serious discérepancies have been Noticed on such verification. We are
informed that assets on lease are not physically verified as most of the lease accounts are under legal
proceedings and the vaiue of these assets are not significant.

The Company has informed us that stock on hire could not be physically verified as most of the hire
purchase accountsare irregular and legal proceeding are in progress for recovery of dues.

4} As per the explanations furnished by the Management, during the year the Company has not granted any
loans, secured or unsecured to Companies, Firms or other parties listed inn the Register maintained under
Section 301 of the Companies Act, 1956.

b) We are informed that certain Companies to which loans were granted carlier are now having common
directors with the lending company on account of-change of directors subsequently. In the opinion of the
maragement, section 297 and 299 are not applicable to these compames as per subsection (6) of section 299
ofthe Companies Act, 1956, -

¢) Though the Company is persuading the borrowers to repay the loans, we are of the opinion that more
effortsarerequiredto be put for therecovery of these loans.

d) As per the information and explanations given to us, the Company has not taken any loans, secured or
unsecured, from companies, firms ©or other parties listed in the register maintained under section 301  of
the Companies Act, 1956.

In our opinion and according to information and explanations given to us, there is adequate internal control
procedure commensurate with the size of the Company and the nature of its business for the purchaseand sale
ofassets. During the course of Audit, no major weakness has beennoticed In the internal controls.

We are informed by the Management that Register required to be maintained u/s 301 is properly
maintained and during the year Company  has not entered into any transactions which are required to be
entered in  the Register maintained under section 301, as Section 297 and ™ 299 are not applicable to
iransactions between two companies covered under sub-section 6 of section 299 of the Companies Act, 1956.

Though the company had stopped repayment of deposits/debentures matured after 15th April, 2002, in view |
of the Scheme of Restructure filed before the Hon'ble High Court of Karnataka, it has started the repayment -
of deposits/bonds  as per the Scheme sanctioned by the Hon'ble High Court of Karnataka as referred in Note
No.B(1) of Schedule-M. The case filed by depositor before National Consumer Forum, New Delhi, criminal
cases filedat JMFC, Yellapur and JIMFC, Davangere alsoare  pending.  We are informed by  the
management that there are no orders by Company Law Board or National Company Law Tribunal or
Reserve Bank of India or any other Court or Tribunal.

We are informed that the Company has discontinued the Internal Audit system on account of
discontinuance of its regular business from lSthApril 2002.

The Central Government has not prescribed the mamtenance of costrecords under Section
209(1)(d) of the Coinpanies Act, 1956.
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, Ix) za,‘;Aemzding.mthei':ﬂx;mﬂ*.‘ma{?'iax;“acmicc"aixmﬁr viuth~ ’Sc‘mnbry' aues AppPlicapi€ o it ‘and fhere are'b
arrears of outstanding statutory dues for a period of more than 5ix months from the daic they became payable.

b} According to the records of the. Company, disputed Income-Tax has been adjusted from the refund due and
ihe Bales-Tax dues which has notbeen deposited on account of dispute are given below:
(Rs. in lakhs)
Nameofthe Statute . - Natureof Period ~ Forumwhere Amount
. Arrears disputeis pending ’
Andbra Pradesh S,a\,les' Sales Tax 95- 96 _ Sales Tax Appellate ‘- 17.54
Tax Act 96-97 Tribunal C
¥) The net worth oi the Company is completely eroded. The Covnpany has not incurred cash loss for the year

previous year Rs.353. 27 lakhs.

xi) As per the informaticn given by the company, there are no defaults in repayment 'of dues to financial

- institutions or banks. In respect of matured debentures and interest accrued there on upto 31.3.2002,company is
in the process of payment to debenture-holders as per the Scheme of Compromise and Arrangement sanctioned
bythe Hon'ble High Court of Karnataka on 8th October, 2004 (refer Note No.B(1) of Schedule-M).

. .
i) Tn our opiuion, the Company has maintained adequate records where the Company has granted loans and
advances on the basis of security by way of piedge of shares, debentures and other securities.

xiif) As the Company is nota Chit Fund, Clause A(xiii) of the Companies (Auditor's Report) Order 2003 as

amended by the Companies (Auditor's Report) (Amendment) Order 2004 is not applicable tothe Company.
Xiv) The Company is not dealing or trading in shares, securities and other investments. The shares, debentures
andotirer sccurities held by the Company as leng term investments are held in its own name exceptto the.  extent
of exemption granted under section49 of the Companies Act, 1956 in respect of Subsidiary, Riveira Steels
Pvt.Ltd.
*V) Asper the information and explanations given tous, the Company hasnot given any guarantee for loans taken

* byothers from bank or financial institutions.

xvi) During the year the Company has not taken term loans from banks or financial 1nst1tut10ns and there are
no outstandmg loans as on 31st March, 2008, .

xvii) During the year the Company has not raised any .short term funds. The Company is in the process of
repaying the overdue long term funds,(all are raised before 31.3.2002)as per the Scheme of Arrangement
sanctioned by the High Court of Karnataka (Refer Note No.B(2)).

Xviti) The Company has not made any allotment of shares during the year.
xixj * As per the information, and explanations given to us the Company has created securities in respect of

debentures issued.. As per the Scheme of Restructure sanctioned. by the High Court, the unpaid deposits also
are secured by charge on company's fmancnal assets (Refer \Iote No.B(1)(i)).

XX) ‘The Company has not madeany publici issues, . o . ’ /
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xxi) As per the explanations given to us and also on the basis of verification madc by us, we reportthatno fraud
on or by the Company has been noticed or reported during the course of andit.

for RAO & SWAMI,
Chartered Accountants

UDUPT PVSHENOY
August 18,2008 Partner
: ~Membership No.020205

N | J
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/

BALANCE SHEETAS AT 31st MARCH, 2008

‘(Rs. in lakhs)

August 18,2008

N

Schedule Current Year - Previous Year
" March 31,2008 March 31,2007
SOURCES OFFUNDS
1. Shareholder's Funds
a) Share Capital A 1442.70 1442.70
b) Reserves and Surplus B 0.00. - 0.00 ,
: T 144270 L 124270
2. LoanFunds :
a) Secured Loans C R 21781.02
v’ 17516.83 21781.02
TOTAL 18959.53 . 23223.72
~ APPLICATION OFFUNDS a
1. Fixed Assets - ’ :
Gross Block D 2919.47 3672.58
Less: Depreciation 1841.26 1866.67
‘ 1078.21 1805.91
Less: Lease Terminal Adjustment 505.28 612.45
_ : 572.93 119346
2. 1nvestments . : E 3050.14 2846.71
3.Current Assets, Loans and Advances o -
a) Current Assets - F 4731.39 5597.75
b) Loans and Advances G 535161 " 5832.25
10083.00 11430.00
Less: Current Liabilities & Provisions H 3684.18 2911.06
Net Current Assets 6398.82 8518.94
4. Miscellaneous Expenditure . . -
to the extent not written off 0.00 0.47
[Share/Debenture Issue Expenses) » : !
5. Profit & Loss Account . '11097.52 12446.49
Less: Reserves as per Schedule B . L, . v 1
’ 8937.64 10664.14
s TOTAL . 18959.53 23223.72
For Notes on Accounts - Schedule M As perour attached
: : ; . Reportofeven date,
GAREGO KBSHETTY forRAO & SWAMI
Executive Directer _ Director ) Chartered Accountants.
SRGOWDA JMPANDEY PVSHENOY
Director ° Company Secretary Partner
~ Membership No.020205
Manipal Udupi

August 18,2008

y
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PROFITAND LOSS ACCOUNT FOR THE PERIOD ENDING 31st MARCH, 2008

MRACL 64th Annual Report 2007-08

(Rs. in lakhs)
Schedule Current Year Previous Year
March 31,2008 March 31,2007
INCOME
Income from Operations ' I 170.77 . 198.24
Other Income 2433.21 294.52
TOTAL 2603.98 492.76
EXPENDITURE
Interest K *351.37 160.66
Administration & Other Expenses L 564.31 685.36
Depreciation 96.52 107.04
TOTAL 1012.20 953.06
Profitafter Interest & Depreciation 1591.78 | (460.30)
Add’less: 1.ease Equalisation __58.39 209.9%
Protit/Loss before tax 1650.17 . (250.32)
Provision for Taxation 300.00 0.00
Provision for Fringe benefit tax 1.20 1.25
Profit after Tax 1348.97 (251.57)
Add: Bajance of Profit from previous year (12446.49) (12194.92)
Balance carried to Batance Sheet (11097.52) (12446.49
Earning per Share [Basic/ Diluted] 9.53 (0.18) -
r,_> =
For Notes on Accounts - Schedule M As per our attached
Reportofeven date,
’ ' for RAO & SWAMI
GAREGO KBSHETTY Chartered Accountants
Executive Director Director
SRGOWDA JMPANDEY PVSHENOY
Director Company Secretary Partner
Membership No.020205
Manipal Udupi
August 18,2008 August 18,2008
23
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( SCHEDULES FORMING PART OFACCOUNTS AS ON 315t MARCH, 2008

(Rs. in lakhs)

L.

Current Year

March 31,2008

. Previous Year

SCHEDULE-A: SHARECAPI"E'AL

Authorised
20000000
20000006

Equity Shares of Rs.10/- each,
Redeemable Cumulative Preference
Shares of Rs. 10/~ each
(P.Y. 200000000 Equity Sharesof -
of Ré.1/-¢achand 2,00,00,000 Redeemable
Cumulative Prefcrence Shares of Rs. 10/- each)
Issued .
4150100 Equity Shares of Rs. 10/- each, -
{PY. 141501000 Equity Shares ofRs 1/-each)
1763500 17.5% Redeemable Cumulative
Preference Shares of Rs. 10/~ each
6236500 14% Redeemable Cumulative
Preference Shares of Rs. 10/- each

(a) 14150106 Equity Shares of Rs.10/- each,
fully Called-up .
(P.Y. 141501000 Equity Shares of
Re. 1/~ each fully Called-up) :

Less: Calls Unpaid -
{Dues from Directors: Nil}

Ofthe above S

(i) 11,667 Equity Shares of Rs. 10/- each were
aliotied as fully paid pursuanttoterms -~~~
of amalgamation without payment being
received incash

(i1)4,00,000 Equity Shares of Rs.10/- each
allouted as fully paid bonus shares on
capitalisation of Reserves

(1i1) 4,08,240 Equity Shares of Rs.10/- each allotted
as fully paid bonus shares on capitalisation
of Share Premium Account

(&) 316200 14% Redeemable Cumulative Preference
shares ofRs.10/-each
TOTAL

N

1 623.65

1415.01

176.35

.1415.01

393
—"1411.08

(5]
it
[-a)
)

1442.70

March 31,2007

2000.00

2000.00
" 4000.00

1415.01

176.35

623.65

215

221501

1415.01

1411.08

—31.62
1442.70
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SCHEDULES FORMING PART OFACCOUNTS AS ON 315t MARCH, 2008 (Contd.)

(Rs. ini takhs)

~ Current Year Previous Year
- March 31, 2008 March 31,2007
SCHEDULE-B: RESERVESA_ND SURPLYUS
(5) Capital Reserve o
1) Balance brought down 22248 35.30
:1) Transfer during the year . 371.53 18718
600.01 222.4%
(b) Capital Redemption Reserve 176.35 176.35
< {Redemption of 17.5% RCP Shares]
(¢} Share Premium 997.48 997.4%
| (d)General Reserve 226.52 226.52
(e} Special Reserve 159.52 159.52
[Pursuant to RBI (Amendment) Act, 1997]
- TOTAL - 2159.88
Current Year Previous Yeaf
March 31,2008 March 31,2007 N
SCHEDULE-C: SECURED LOANS
From OTHERS
Unpaid Creditors being outstanding Bonds/Deposits 17516.83. Z1781.02
maturing after 31.03.2002 and inter corporate deposit
(Secured by first charge on Co's financial assets
book debts, receivables and pledge of Kurlon Shares)
TOTAL 17516.83
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SCIiEDULE - D: FIXED ASSETS

ERY

(Rs. in lakhs)
. GROSS BLOCK [at cost| DEPRECIATION NET BLOCK
Ason ] Ason Up\“.o For the On Assets Upto . As on Ason
01-Apr-2007 Additions {Deductions |31-Mar-2008 | 31-Mar-2007 |’ Year Sold v 3!-M§r-2008 31-Mar-2008 31-Mar-2007
. COMPANY ASSETS ' '
Land 1 22654 0.00 189.20 37.34 0.00 0.00 0.00 0.00 37.34 | -226.54
~ Buildings 95030 431 463.86 | 490.75 144.67 11.53 59.9# 96.22 394.53 | 805.63
Office Furniture ) ‘ : '. s
& Equipments 564.37] 221 7.8 55870 .| 453.57 | 1623 578 | 464.02 94.68 | 110.80
Mot’or Cars & ‘ | ‘
Other Vehicles 13.05] 408 | - 395 13.18 9.50 098 . 3.06 742 5.76 3.55
TOTAL 1754.26 | 10.60 664.89 [1099.97 | 607.74 | 2874 | 6882 |567.66 532.31°[1146.52
ASSETS ONLEASE ™~ | _
Plan‘t&Méchine,ry 1877.67 | 0.00 98.82 | 1778.85 | 1225.07 | 6644 53.11 123840 | 54045 652,60
" Motor Vehitles 1567 | 0.00 0.00 | 1567 | 1566 0.00 0.00 C 15.66 | 0.0l 0.01
Gas Cylinders 320 ] 0.00 0.00 | 320 3.20 0.00 0.00 3.20 0.00" 0.00
Furniture 21.7é 0.00 0.00 | 21.78 15.00 1.34 0.00 16.34 5.44 6.78
TOTAL 1918.32 | 0.00 - 98.82 {1819.50 | 125893 | 67.78 53.11 ’ 1273.60 54590 | 659.39
GRAND TOTAL 3672.58 | 10.60 763.71 | 2919.47 | 1866.67 | 96.52 | 12193 | 1841.26 | 1078.2F | 1805.91
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2

SCHEDULESFORMING PART OFACCOUNTS AS ON31st MARCH, 2008 (Contd.)

(Rs. inlakhs)

Current Year

‘March 31,2008

Previous Year
March 31,2007

SCHEDULE -E: INVESTMENTS
LONG TERM INVESTMENTS -AT COST

A.GOVERNMENT SECURITIES
6 year National Savings Cex’tiﬁc‘ate atcost

B.TRUSTEE SECURITIES
1518 6.75% Tax Free US64 Bonds of Rs. 100/~ each
83800 Units of UTI - Masterplus - 91, of Rs. 10/- each
6500 Units of UTI - Mastershare, of Rs.10/- each

C.OTHERINVESTMENTS
a) Quoted Equity Shares
20000 Voltas Limited shares of Rs. 1/- each
2200 TATAPower Company Limited *-

shares of Rs.10/- each

16000 ICDSLud.

© sharesofRs.10/-each

56000 Centurian Bank of Punjab Ltd.

Shares of Rs.10/- each

b)Unquoted Debentures |
750  JayRapidRoller Limited
Debentures of Rs.1000/- each

¢) Unquoted Equity Share

Shares of Rs.10/-each
2000 Shamrao Vithal Co-operative Bank Ltd.
Shares of Rs.25/- each
36368 Rajmahal Hotels Ltd. Shares of Rs.10/- each
58436 ‘Mangala Investments Ltd. Shares of Rs.10/- each
40000 LordKrishna Bank Ltd. shares of Rs.10/- each
200000 Manipal Motors (P) Ltd. Shares of Rs.10/-each .
600000 Manipal Home Finance Ltd. Shares of Rs.10/- each
33990 Manipal Springs Ltd. Shares of Rs.100/- each
4000 MPL Finance & Leasing Ltd. Shares of Rs.10/- each
1161 02 Manipal E'Commerce Ltd.
shares of Rs.10/- each
5692804 Kurlon Limited shares of Rs. 10/- cach .
75{0000 Manipal Automobiles Pvt.Ltd.,of Rs.10/~each

d) Unquoted Preference Shares
200000 ' 13.50% Redeemable Non-Cumulative Preference
Shares of EI'Dorado Investments Compdny (P) Ltd.

3000 General Investment& Commercxal Corporatlon Ltd.

1.51
14.41
0.92

12.92

-~ 2.62

0.14

16.84

6.59 - -

6.84

7.50

£0.30
- 0.50

1.50
0.00
20.00
60.40
34.16
1.65

1.61
1714.44
75.00 -

18.97

1.50

1920.32

200.00

0.14

1.51
14.41
0.92

16.84

0,30

0.50 -
076
©1.50
6.84
20.00
60.40
34.16
1.65

11.61

1714.44

75.00
192716

o» )

of Rs.100/- each
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( SCHEDULES FORMING PART OFACCOUNTS AS ON31st MARCH, 2008 (Lonld )
! (Rs inlakhs)
Current Year Previous Year
March 21 2002 Mavah 21 Anhe
i 5025100 Mohacashtra Apex Asset Management Co.Ltd.
shares of Rs.10/- zach - 502.51 502.51
' 500000 Reveira Steels Pvt. Lid. shares of Rs. 100/ each T 119.00 | 119.00
760600 EfDorado Investments (P) Ltd. shares of Rs. 10/-each - 76,13 _ 76.13
£729950 Crmson Fstates & Properties Pvt. Lid, :
shares of Rs 10/~ cach ' b T 18030 o 180.30
. ——— - 877.94 e §77.94
D.MUTUALFUNDS :
54001. ”st 1 fudia - Balanced Fund(Growth) @ 15.62 edch ‘ §43 5.00
‘ T 843 T 5.00
{ {Tuhx‘ N hu ket Value of Shares, Debentures, Trustee
i Securities and Mutual Funds - Rs.155. 50 fakhs)
! {Frevious Year Rs. 100.73 lakhs)]
TOTAL o ' 3050.14 284671

£DULE-F: CURRENTASSETS

Considered Good
‘estacerued on hwe;.{rm,ms ' : - 079 4.15
| Unsrcoved end Congidered Good

Cominission and Rent Receivable

- Due for more than 6 months . 651.05 725.19
-other debts . 2.60 . . 1.38 '
e 65365 | -—e- 726.57
Sundry Debtors - S ) . . ) :
- Due for more than 6 months . 896.52 ) 1157.96
- other debts 51.81 9.65
. ' emei—m- $48.33 semeemeeee 1167.61
Motor Vehicles/Machineries given on Hire Purchase
contract{at agreement value less amount received,
unexpired & unearned Finance Charges and Insurance : .
& Taxes for the future period] ) ’ 2415.21 ‘ 2919.88
Repassessed vehicles at cost ' ' : Y A j | 9.97
Stamps in hand i 0.20 N 0.17
Stock of Stationery on hdl’ld atcost ’ 0.93 . 0.99
Cashinhand o ) - 4.50 4.13
With Scheduled Banks in Over Draft/Current accounts . . 60.74 o 70.57
With Scheduled Banks in Deposit accounts . 64233 693.71
TOTAL 4731.39 5597.75
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bCHEDDLES FORMING PART OFACCOUNTSAS ON 31st MARCH, 2008 (Contd. )
(Rs.in lakhs)
Current Year Previous Year
March 31,2008 March 31,2007
SCHEDULE-G: LOANSANDADVANCES
CONSIDERED GOOD
A. Secured

Demand Loan 559.54 - 804.86 -

Bills Discounted 85.40 118.70
B. Unsecured

Bills Discounted . 285.47 30683
Advances for which the Company holds no :

other security than Debtors' personal Security 3377.49 3703.87
Other Deposits 27.04 179.24
Advance for purchase of Assets for '

Advance Recoverable in Cash or Kind 189.03 128.79
Advance Income-Tax and TDS - [Less provnsxon] 823.70 587.36
Advance Fringe Benefit Tax , 3.94 2.60

TOTAL 535161 583225
SCHEDULE -H: CURRENT LIABILITIES AND PROVISIONS
A. Current Liabilities

Sundry Creditors 366.44 177.94
Matured Deposit/Bonds with Interest 192.98 234.89
Amount due to Subsidiaries 379.37 312.87
Unclaimed Deposits - Investors 0.47 041
Unclaimed Dividends 0.00 0.72
Delayed period interest on deposit 505.75 160.17
Unclaimed Preference Shares 0.00 2.86
Collection and other Accounts 503.37 523.86
Liabilities for Expenses 14.37 17.1t

B. Provisions

For Income Tax 300.00 0.00
ForNon-performing Assets 1262.28 1262.28
For Reduction in Value of Investments 215.55 21555
Fringe Benefit Tax __ 360 2.40

TOTAL _3684.18 _2911.06_
29
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SCHEDULES FORMING PARTOFACCOUNTS AS ON 315t MARCIH, 2008 (

Contd.,)
. (Rs: inlakhs)

-

Current Year Previous Year
March 31,2008 March 31,2007
1SCHEDULE - 1: INCOME FROM OPERATIONS
Income from Hire Purchase, Lease, Loans & Advances 133.57 154.30
{Tax Deducted at Source Rs.nil) ‘
(Previous Year Rs.67,320/-)] .
Interest -Investments N
(2) Long Term ) : 32.65 39.14
[Tax Deducted at Source Rs.9,43,713/-)
(Previous Year Rs.8,78,180/-)] )
Lodging Business - Lcasc Rent 4.55 4.80
[Tax Deducted at Source Rs.1,09,064/-)
(Previous YearRs. 1 ,04,040/—)]
TOTAL 170.77 ’ 198.24
»
SCHEDULE-J: OTHER II;ICOME
Misccllancous Reccipts . 0.49 1.13
Scrvice Charges - 3.98 16.79
[Tax Deducted at Source Rs.11,053/-) :
(Previous Ycar Rs.35,000/-)
Incomce from Housc Property : 27.49 28.06
[Tax Deducted at Source Rs.6,17,857/-).
(Prcvious Ycar Rs.5,60,480/-)
Dividend Income
Long Term . )
- Others . 114.70 121.28
[Tax Deducted at Source Rs.nil)
(Previous YearRs.nil)  *
Bad Dcbts Recovered 91.60 7338
Profit on Salc of Asscts/Investments 2077.52 14.36
Interest Remission 11743 . 39.52
TOTAL 2433.21 294.52
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SCHEDULES FORMING PART OFACCOUNTSAS ON 31st MARCH, 2008 (Contd..)
’ . (Rs. in lakhs)
Current Year . Previous Year -
March 31,2008 March 31,2007
SCHEDULE-K: INTEREST EXPENDITURE )
Others 35137 160.66
TOTAL “351.37 160.66
SCHEDULE-L: ADMINISTRATIONAND
’ OTHER EXPENSES '
Salaries & Bonus 66.32 -~ 70.76
Contribution to Provident and Other Funds 7.08 7.41
Gratuity 215 1.86
Printing and Stationery 2.54 213
Postage and Telephone Charges 11.90 10.19
Computers and Other Service Charges 11.28 16.17
Sitting Fees - SNC Meeting 145 0.00
Filing Fees , 1.29 1.24
General Charges 14.78 20.04
Fire and other Insurance Prerhium 0.70 0.50
Share Issue Expenses . 0.47 0.23
Debenture Issue Expenses 0.00 0.75
Newspapers, Books and Periodicals 0.24 0.29
Stamp Duty Paid- 0.01 0.01
Staff Welfare Expenses - 493 5.51
Remuneration to Auditors
~Audit Fees 1.75 1.75
- Certification Charges . 0.25 0.25
-Out of Pocket Expenses & Service Tax . - 0.40 0.37 .
' ' ) 2.40 2.37
Rental Expenditure 11.52 7.85
Taxes and Licence - 4.07 6.82
Travelling Expenses : 9.82 9.44"
Legal Expenses 16.54 15.58
Advertisement Charges 0.88 11.76
Bank Charges 1 0.76 3.53
Electricity Charges 5.07 3.41
Repairs to Buildings 3.72 8.29
Other Repairs 0.40 0.56
Vehicle Maintenance 431 5.59
Commission 18.59 13.31
Sales Tax - 0.00 5.49
Bad Debts 361.09 454.27
- TOTAL 564.31 685.36 j
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( HEDULE - M: ACCOUNTING POLICY AND NOTES F ORMING PART OF THE ACCOUNTS FOR TH}
ARENDED 31STMARCH, 2008:

Y -

A.SIGNIFICANTACCOUNTING POL[CIES

1 Accouniing and Income Recognition:
a) The financial statements are prepared under the historic costconvention in accordance with the generally

accepted accounting principles and provisions of the Companies Act, 1956 as adopted consistently by the

Company ’
b) The income fmmBanl;Depouts and Government Securities are accounted onaccrual basis.
¢) Dividend on shares, interest on Debentures, Non-Performing ‘Assets, overdue compensation, income from
suit filed accounts - and miscellaneous income are dccounted as and when received.

2. Fixed Assets are stated at Original Cost less depreciation after taking into consideration the Lease adjustment
account wherever necessary

3. All Expenses are accounted on accrual basis except interest for the yearon depo.,lts/bonds as per
Note-B(1)(a).

4, Investments are valued at cost. Diminution in the value of investments is shown under note no.B(6)(b) of this

schedule.
5. Depreciation: -

i) Written Down Value Method: In- respect of assets acqulred prior’ 1o 3lst March 1991 depreciation is
charged under Written Down Value method at the rates specified in Notification No.GSR 756(¢), dated 16th
December 1993, in Schedule X1V ofthe Companies Act, 1956.

ii) Straight Line Method: On assets acquired after 1.4.91: :

a) which are not given on lease, the depreciation is charged at the rates specrﬁed in Schedule X1V to the Companics
Act, 1956

b) which are given on lease, the depreciation is charged at the rates specrﬁed in Schedule XIV to the Companies
Act, 1956. Inthe case of financial Leases, Lease Equalisation method. is followed as per the Guidance Note
on accounting of leases issued by the Institute of Chartered Accountants of India. .
6. Current Assets:

‘1) Stock on Hire is valued at agreement valucs less amount received, unrealised and unmatured finance charges |
and future taxes andinsurance. ;

i) Repossessed Stock is valued at cost. -

7. Costofborrowings are charged to revenue cxccpt mterest notaccounted as per Note A(3)

8. Employees Benefits: '
(i) Liability is computed on the basis of actuarial valuatwn in respectof leave encashment as oni the date of Balance
" Sheetas per Accounting Standard AS - 15 (revised).
(ii) The company has takena policy from LIC ofIndia to cover the liability towards gratuity arising in terms of
payment of Gratuity Act 1972 and the premium paid to LIC of India is charged to Profit & Loss A/c.Provident
Fund contribution made to the Govt. Provident Fund in accordance with the rules and the contribution is
charged to revenue disclosure as per Accounting Standard AS - 15 (revised) is not foliowed in respect of these
" benefits,
iil) Bonus is provided in the books as per normal praclice followed bythe company

9. }:,ammg Per Share: The eammg per share is computed by dividing the Profit (Loss)after tax for the perxod by
the weighted average number of equity shares outstandmg during the penod

1\0. Contingent Liabilities, if any, are disclosedby way of Notes onAccounts. = ' ) J
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/ NOTESON ACLOUNTS

1.

9
d)

c)

8
h)

)
1)

k)

o

Corporation lelted C o , .

The salient features of the Schcmc of \,ompromlse and arrangement sanctioned by the High Court of
Karnataka under sections 391 to 394 of the Companies Act, 1956 -vide its order dated 8th October 2004 and
filed with the Registrar of Companies, Kamataka on ISth December 2004, which is the efl‘ccnve date are as
under: v

a)No interest shall acerue or be payable on the bonds/deposxts maturmg on.or after lst April, 2002 and

- remaining unpaid/outstandingason31.3. 2002

b) Bonds/deposns matured prior to 31st March, 2‘002‘,, and remaining unclaimed shall be repaid with interest

uptothe date of maturityand Bonds/deposits accepted/renewed in between 1st April, 2002 and 15th  April,
2002 shall be rcpaid without any interest, on receipt ofthe claim from the holders thercof. .

Any loans/advances granted to any bond/deposit holders shall be set oﬁYadJustcd agamst the dcpostts/ bonds
and the outstanding debts payable by the Company shall be reduced accordingly. .

-All deposits and bonds'of the face value of Rs.5,000/- and less shall be paid within six months from the - date

of order in oneinstalment with interestaccrucd upto 31stMarch, 2002

‘ Dcposns/bondholdcrs receiving interest at monthly/quarterly rcsts shall be paid thc facc value in 20 cqual
'quarterly instalments. i .

Outstandmg deposits/bonds other than thosc statcd inpara d & eaboveshallbe paid as follows

i) 15% oftheface valuc onorbeforethe expiry of 6th- month of the Effective date
i) 20% of the face value on or before the cxpxry ofthe 18th month of the Effective date
lii) 25% ofthe face value on orbefore the explry ofthe 30th month of the Effectivc date
iv) 20% ofthe face valuc on or before the expiry of the 42nd month of the Effective date
V) Balance 20% of the face value and intcrest payAble wup to 31st March 2002 on or bcforc the
expiry ofthe S4thmonth of the Effective date against the surrendcr ofthe bond/deposuccmﬁ(,ates

Fordclay inpayment of instalments i mtcrest shallbe paid @ 6% pa.- ' o .

Thc Board of’ Dlrcctors shall constitutc a Hardslnp Committce to cons1der hardshlp cascsonthcrequest made
by depositbond holders and.subject to availability of funds they shall be paid a maximumof 75% of the
facc value of the outstanding bond/dcp051t as on the appomted datc accordmg tothe formula asmaybe faid
down by the Committee. _

Upon the Scheme becoming effective, all Trust Dccds gxecuted bctwccn the Company and Trustees for Bond
holders shallbe and deemedtobe canccllcd

Upon the Scheme becoming ctfcctlve, the General Investment and Commercial Corporation Limited shall
actag trustces for unpaid creditors in respect of outstanding bonds/deposits and such outstanding bonds/
deposits shall besecurced by first charge on company's financial asscts, book debts and receivables.

The Company shall not carry on the business 28 a non-banking financial company without the prior
permission of the RBI ‘

The Company has started repayingthe dcposxts/bondsas perthe termsof the Scheme sanctioned by the High
Court of Karnataka by DD/multi-city cheques and the total reduction in the liabilitics under items (b),
(), (d), (&), (f(i)), (g) and (h) of Note B(1) amounted to Rs.4,306, lOlakhs Shortfall inrepaymentasper  the
Scheme upto31.3,2008 amountcd to Rs. 5 501.50 lakhs. )
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6.

10.

1.

12.

NG

Though the Company is incurring losses since 2001 and its dunds. are blocked in non-performing assets, it has_\
prepared the accounts on going concern basis as it has started ‘implementing the scheme sanctioned by the
High Court of Karnataka and the management is of the view- that the company willbeableto recover the due s
from most of the borrowers/ debtors and monitoreffectively the deficitin operations.

Asperthe terms of the sanctioned scheme as 'the deposits/bonds maturing after 31.3.2002 are repayable in
instalments  (other - than those stated in Note No.1(d) above) as stated in Note No.1(e) and (f), the

*contracted date of maturity got extended and hence the details of’ maturity dates of bonds are not shown. -

Sundry Cremtors include Rs.176. 26 lakhs being unencashed DD/multn—cxtycheques issued for repayment of
deposits/bonds in terms of the Scheme. .

- The Company has not made the provisions as rcquired under the. RBI Prudential Norms_afte} st April, 2000

as the Management is hopeful of recovery and is. of the view that provisions already made in the books are
sufficient to meet the loss. When compared to the previous yedr, there is reduction in total provisions at the
end of the year as detailedbelow: ’

a) Provision for Non-Performing Assets e Rs.(-) 1155.43 lakhs

b) Provision for Dimunition in the value of Investments Rs.(+) 200.00 lakhs
¢) De-recognition of Income on Non-Performing Assets Rs.(-) 200.46 lakhs
Total short provisionas on 31.3.2008 . . Rs.  86.18crores:

Out of the total deposits matured and remaining unpaid for a period of seven years during the year ended
31st March, 2008 amountingto Rs.4,10,275/-,asum of Rs.3,62,627/- was remitted before 31stMarch, 2008
to  Investors' Education and = Protection  Fund as per section 205C and the balance dmount of
Rs.47,648/- .was remitted on 24.4.08. . : : ’

i) Land includes agricultural land of the book value of Rs.0.10 Iakhs acquired in 1963 in satisfaction of debt.

The Company has claimed compensation in respect of the said property. But 4s the compensation is not
yet determined, the profitor loss is not adJusted inthe accounts. .

i) Bulldmgs include Rs.109.14 lakhs (Prevmus Year Rs.109.14 Iak.hs) bemg the value of shares in Co-Operative
Housing Societies.

Investments include (i) NSC of Rs.0.14 lakhs- given as security for Sales Tax. (i) 5,00,000 equity shares of

- Kurlon Limited pledged as security for ICD and Term Deposits with Banks mclude Rs.2.20. lakhs given as

security for Bank Guarantee in favour of RTO and Sales Tax Authorities. -

Loans and Advances and Sundry Debtors are subject to confirmétion. o
Current Assets, Loans and-Advances:

Loans and Advances & S\mdry Debtors mclude

a) Due . from the Officers of the Company Rs. 1 35 lakhs Maximum balance at any time during tlie
yearRs.1.81 lakhs.

b) Dues from private limited companies in which dxrector is mterested Sundry debtors Rs 2. 73 lakhs.

¢) Dues fromsubsidiaries Rs.3.97 lakhs. .’ .

In ‘the opinion of the Board, the Current Assets and -the Loans and Advances are of the value stated if realised
inthe ordinary course of business and the provision forall known liabilities is adequate.

.
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14.

Cumulative ' Preference Sharesamountingto Rs.31.62 lakhs are notredeemed and nmedemptlon reserve is \
created as the Company 1smcumnglosses since 200]

Remunerahon paid to the Whole Time Dlrcctor: ' . (Rs.in lakﬁs)

Current Year ' Hrevious Year
March 31,2008 Midrch 31,2007

i) Salary ' . 158 o 1.58
it) Contribution to Provident Fund _ ' - 0.19 : ; (5.1_9

i1i) Monetary value of other benefits 0.77 ‘ 0.84

15,

U

The difference between the face value of bonﬂs/depos’its and the amount paid in full and final ‘settlement of the
same as per Note B(1)(h)- of the Scheme Rs.377.53 lakhs is transferred to Capital Reserve.

Liability in respect of leave encashments computed on the basis of actuarial valuation as per Accounting
Standard AS - 15 (revised) Rs.7.55 lakhs. The company has taken a policy from LIC of India to cover the
liability towards gratuity arising in terms of payment of Gratuity Act 1972 and the premium paid to LIC of India
-is charged to Profit & Loss A/c.Provident Fund coniribution made to the Govt, Provident Fund in accordance
with the rules and the contribution is charged to revenue dlsclnsure as per Accountmg Standard AS - 15
(revised) is not followed in respect of these benefits.

Contingent Liabilities:

i) Suits against the Comﬁan’y for damages not acknowledged as debtRs.1.29 iakhs.

ii) No provision is' made in the accounts for disputed- Income-Tax Liability aggregating to Rs.468.97 lakhs _
for the Assessment years 1992-93 to 2001-02 as the appeals filed by the Company are pending disposal. The

same hasbeen ad]usted by the Department towards Refund due.

iii) No provision is made in the accounts for the disputed sales tax liability amounting to Rs.17.54 lakhs for the
Assessment Year 1995-96. to 1996-97 as the appeals filed by the Company . are pending disposal.

iv) Arrears of Cumulative Fixed Dividend from31.3.2001 to maturity date for redemption Rs.17.14 lékhs.
The corresponding figures for the previc;us year havé been regrouped/rearranged wherever necessary.
Deferred Tax:

Deferred Tax Asset resulting from accumulated losses have not been accounted because of uncertainty of .
availability of sufficient future Taxable Income.

¥
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6 Related Party Disclosures:
The Company being a Fi inance Company, the transactions in the normal course of busmess have not been
disclosed. ;
CA Related Party and Nature of Relationship: o s,
SLNo.  Nameofthe Related Party ) Nature of Relationship
1. Maharashtra Apex Asset Manaéement Coltd. Subsidiary ‘
2. Crimson Estates & Properties Pvt.Ltd. . Subsidiary
3. El'Dorado Investments Pvt.Ltd. . Subsidiary
4, Rivicra Steels Pvi.Ltd. ’ Subsidiary
5. El'Dorado Shares & SexvicesPvt.Itd. : Fellow Subsidiary
6. Dagny Investments Pvt.Ltd. » ) Fellow Subsidiary
B. Key Management Personnel:
1. SriGARego
. 2.Mrs. Shanthi R Pai
€, . Details of Significant Transactions are as follows .l
(Excluding reimbursements) = : (Rs. in lakhs)
Outstanding Balances Current Year ' - Previous Year
asat31.3.2008 March 31,2008 . March 31,2007
Dueto Cdm_pany ’ .
- Subsidiary Company (100%) , 3.97 T 4.13
Payable by Company ' -
- Subsidiary Company 37937 . 312.87
21. Earning Per Share: o : - o - (Rs. inlakhs)
v ot Current Year v Previous Year
Description * . . March 31, 2008 » March 31,2007
Q) Net Profit/Loss available |
for Equity Sharcholders )
(in lakhs) numerator . .
used for calculation - ’ 1348.97 A (251.57)
b) Weighted Average No. of _ - ,
Equity Sharesused as . I ) .
denominator for calculation 1,41,50,100 ) 14,1 5,01,000
of Earning per Share ‘ .
BASIC/DILUTED - EPS (Rs.) 953 ) . '(0.18)
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22, The Company is pnmanly engagéd in the smg]e segment business of Financial activities -and managed as one

entity for its various activities: Therefore, there are ne reportable segment in accordance with the AS 17
onsegment reporting nsucd by the Institute ofChanerchccountants of India. :

23. The Company does not carry on manufactyring activities. Hence paragraph 4C of Part-II of Schedule VI of the
Companies Act, 1956 s not apphcable

As perourattached
Reportofeven date,
GAREGO - KBSHETTY . ‘ orRAO& SWAMI -
Exccutive Director Director . Chartercd Accountants
SRGOWDA JMPANDEY \ PV SHENOY
Director Company Sceretary ‘ . Partner
- Membership No.020205
Manipal - o o : © Udupi

August 18,2008 . ’ ; v August 18,2008

. x - .
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( BALANCE SHEET ABSTRACT AND COﬁ/IPANY'S GENERALBUSINESS PROFILE

INFORMATIONAS REQUIRED UN DER PART IV OF SCHEDULE VITO THE COMPANIES ACT, 1956

L.Registration Details

Registration No. . 1177 . State Code I() 8 l
Balance Sheet Date o 31032008

11.Capital raised during the year

Publiclssue - - . . ights Issue
Bonus Issue - Private Placement
‘

1{1.Position of Mobilisation and
Deployment of Funds

(Amount in Rs. Thousands) otal Assets -

;

89595
Sources of funds ’ . Paid-up Capital ' Re§erves and Surplus
: 144270
Application of Funds : . Secured Loans ’ Unsecured loans
' 1751683 ] . [ NIL ]
Net Fixed Assets Investments
57293 ’ 305014
NetCurrent Assets . Miscellaneous Expenditure
. 639882 ‘
Accumulated Loss
. . 893764
1V.Performance of Company ’ .
(Amount in Rs, Thousands) ’ Turnover : Total Expenditure

I
:

260398 . 101220

+/;- Profit/Loss Before Tax +/- Profit/Loss After Tax

N

165017 | 134897
Earning per share inRs, Dividend Rate %
. | [ NL ]
V.Generic Name of Three Principal ‘ '
Products/Services of Company
(as per monetary terms) v
Item Code No. NOTAPPLICABLE - . )
(ITC Code) ' . :
Product/Service Description . The Companyv was in NBFC business which has been discontinued.

/
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5D A

STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACT, 1956, RELATING TO COMPAN 'S INTEREST IN
8 UBSIDJARY ‘OMPANY
1. Name of the Subsidiary Company MAHARASHTR ICRIMSON ESTATH EL'DORADO RIVIERA
‘ APEX ASSET & PROPERTIES | INVESTMENTS STEELS
MANAGEMENT PVT.LTD. PVT.LTD,. PVT.LTD.
) COMPANY L¥D.
. . . . v
2. The Financial period of the Subsidiary Company ended on March 31,2008 | March 31,2008 [ March 31,2008 |March 31,2008
3. Year from which they became Subsidiary Company 2003 2001 2001 1999
o »
4. Number of Equity Shares held by MRAC Ltd. at the end of )
the financial year of the Subsidiary Company (Rs.) 50,25,100 17,99,950 7,60,000 1,00.000
5. Extent of interest of Holding Company at the end of the )
financial year of the subsidiary 99.99% 99.99% 76.00% 100.00%
6. The net aggregate amount of the Subsidiary Company
Profit/(Loss) so far as concerns the members of the )
Holding Company:
1. Not dealt with in the Holding Company's accounts:
a) For the financial years cnded 31st March, 2008 (Rs.) 77,941 . (1,12,785) 88,445 (20,026)
b) For the previous financial years of the subsidiary .
Company since it became the Holding Company's Subsidiary (1,74,40,836) (20.49,369) ©10,73,325 {26,116)
2. Dealt with in the Holding Company’s accounts.
a) For the financial years ended 31st March, 2008 ‘N.A, N.A. N.A. N.A.
b) For the previous financial years of the subsidiary - - .
_Company since it became the Holding Company's Subsidiary N.A. N.A. N.A. NA.
7. Changes in the interest of Holding Company; between the end
of the financial year of the subsidiary and 31st March, 2008
a) Nos. of Shares No No ' No . No
b) Extent of holding N.A. - NA N.A. N.A.
8. Material Changes belween the end of the financial year of
the Subsidiary Company and the Company's Financial.
Staternent ended 3 i st March, 2008
a) Fixed Asscts NA. NA. NA. NA.
b) Investments N.A. N.A. N.A, N.A.
¢) Moncy Lent N.A. N.A. N.A. N.A.
d) Money borrowed other than those for meeting Current Lmbllltu.s N.A. N.A. N.A. N.A.
Manipal GAREGO KBSHETTY SRGOWDA JMPANDEY
August 18,2008 Executive Director Director Director Company Secretary

j
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a - - CASHFLOW STATEMENT FORTHE YEAR ENDING 31ST MARCH, 2008.

(Rs. inlakhs)

o

Current Year ~ Previous Year
March 31,2008 March 31,2007
A. Cash Flow from Operafing Activities :
Profitafter tax and extra ordinary items 1,348.97 (25157
- Adjustments for: ¢ .
Provision for taxation .301.20 1.25
Lcasc cqualisation 58.39 (209.98)
Decpreciation 96.52 107.03
Interest paid 351.37 160.66
Investments income (32.65) (39.13)
Dividend received (114.70) (121.28)
Non-cash items (1,716.71) 423.67
Opecrating Profit beforc working cdpital changes 292‘.39 70.65
Increase/(Decrease) in trade and other receivables 649.43 490.98
Increase/(Decreasce) in inventorics 509.99 461.45
‘Increase/(Decrease) in trade payables 127.08 3.18
Cash generated from oparations 1,578.89 1,026.26
Interest paid (5.79) (0.49)
Direct taxes paid (237.68) (18.02)
Net cash from operating activities (2) 1,335.42 1,007.75
B. Cash Flow from investing activities :

‘ Purchase of fixed agsets T (10.60) (77.94)
Capital work in progress 0.00 0.00
Sale of fixed assets 2,551.04 14.18
Purchase of investments - (2,852.99) 0.00
Sale of investments 2,652.99 16.00
Interest received on investments - - 36.02 37.39
Dividendreceived 114.70 121.28
Net cash from investing activities (b) 2,491.16 110.91
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/

CASH FLOW STATEMENT FOR THE YEAR ENDING 31STMARCH, 2008. (Contd)
: ) i : (Rs. inlakhs)

Current Year Previous Year
March 31,2008 March 31,2007
C..Cash Flow from financing activities : -
Proceeds from issue of share capital C T 000 ) - 0.00
(Decrease)/Increase in long term borrowings : " (4,264.19) _ (1,100.17)
Increase/(Decrease) in fixed deposits S 0.00 - 0.00
Dividends paid for earlier year * . (0.72) (0.01)
. Share issue expenses - ) . . 0.00 075
Capital reserves ' ,377.53 . 187.18
NetCash FromF inancingActiviﬁes (c) - © (3,887.38) (912.25)
Netincrease in cash afd cash equivalents [a}+[b]*+[c] ' (60.80) S .. 206.4]
Cash and cash equivalents atthe begin}\ing ofthe year - 768.58 562.17
Cash and cash equivalents at the end of the year : .-707.78 768.58
Note:* Includes unclaimed dividend transferred to ‘ '
Investor Education and Protection Fund. N
Manipal GAREGO - KBSHETTY - SRGOWDA JMPANDEY
August 18,2008 Executive Director Director - " Director " Company Secretary

N
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S

(Rcsel ve Bank) Dlrectlons, 1998)

SCHEDULETOTHE BALANCE SHEET OF ANON-BANKING FINANCIAL COMPANY
(asrequired in terms of Paragraph 9BB of Non-banking FlnanclalCompanles Prudential Norms

(Rs. in lakhs)

Liabilities side: [Particulars

Amount
Outstanding

Amount
Overdues

(1) Loansandadvances availed by the NBFCs inclusive of
interest accrued thereon but not paid:

: Secured
:Unsecured
(other than falling within the
meaning of public depostts*)
(b) Deferred Credits
(c) Term Leans
(d) Intér-corporate loans and bom)wmg
(e) Commercial Paper )
(f) Public Deposits*
(g) Other Loans (specify nature)
*Please see Note 1 below -

(a) Debentures

(2) Break-up of (1) (f) above (outstanding pub]icvdeposits inclusive
" ofinterestaccrued thereon but not paid):

{a) In the form of Unsecured debentures .
(b) In the form of partly secured debenturesi.e’
debentures where there is a shortfall in the value of security
(¢) Other public deposits
*Please see Note 1 below

17516.83

192,98

Assets Side:

Amount outstanding

(3) Break-up of Loans and Advances including bl"S recelvables
[othcrthan those included in(4) below]:

(a) Secured
{b) Unsecured

\

644.94
" 3662.96-
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(41 Break-up of Leascd Assets and stock on hire and hypothecation loans .
counting towards EL/HIP activities:

(1} Leascassets including lease rentals under sundry debtors:

{a) Financial Lcase o - : ' $545.89
(b) Operating Lcasc

(i1} Stock on hirc including hirc charges under sundry debtors:

(a) Asscts on hire - , , 241521
{b) Repossessed Asscts o : o : : - 4.71

(iii) Hypothccation loans counting towards EL/HP activities:

(a) Loans wliere assets have been repossessed : T ' e
(b) Loans other than above ) - S

(5) Break-up Investments:
Current Investments:

1. Quotcd: .
(i) Shares: (a) Equity i ' J
(b) Preference © . :
(ii) Dcbentures and Bonds.
(iii) Units of mutual funds
(1v) Government Sceuritics
{v) Others {pleasc specify)

2. Unquoted: i . -
(i) Sharcs: (a) Equity : L,
(b) Preference :

(ii) Dcbenturcs and Bonds

(iii) Units of mutual funds . )

(iv) Government Sccuritics S O

(v) Others (plcasc specify) ‘

Longterminvestments:

1. Quotced: . T

(i) Sharcs:(a)Equity . ) : : 18.97

" (B)Preference ) -
(i1) Dcbentures and Bonds _
(1ii) Units of mutual funds 8.44
(iv) Government Sceuritics .o i 16.98

(v) Others (plcase specify)
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ﬁlquoted (i) Shares: (a) Equity . R 192032 —\

(b) Preference - : 200.00
(ii) Dcbentures and Bonds ’ ) . 7.50
(iii) Units of mutual funds : : : . L -
. (iv) Governmment Sccurities - -
(v) Others (plcase specify) ' , ' . 877.94

(6) Borrower group-wise classification of all lcased assets, stock-on-hirc and loans and advanccs:

Category ~ ' Amouat nctof provisions
: Sccured Unsccurcd Total’
. *¥
1. Rclated Partics
{a) Subsidiarics ) v e
(b) Companics in the same group e e e

{(c) Other related partics e

o

2. Otherthanrelated parties ~ o ‘ 85.28 75485 1840.13

Total ' ' _ 8528 75485 840.13

(7) Investor group-wise classification of all mvestmenta(current and long term) insharesand
securmes( both quoted and unquoted): . .

Please see note 3 below
" Category Market Vale/Break upor Book value (Net
Fair value or NAV of provisions)
. *% V .

1. Related Parties ‘ S -

(a) Subsidiaries : 877.94 341.71

(b) Companies in the same group, S e o L e

{(c) Other related parties ‘ oo
2. Otherthanrelated parties ’ ) 217220 . 1807.53

Total :

3015.14 . 2149.24

** As per Accounting Standard of ICAL
(Please se¢ Note 3)
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{8) Otherinformation:

Particulars . o o ‘ Amount

(i) Gross Non-performing Assets
(a) Related parties ’ ; L ) T
(b) Other than related parties g 8465 35
(i1) Net Non-performing Assets s = ) '
(a) Related parties :
(b) Other thanrelated parties : o _ 92856
(iif) Assets acquired in satlsfacnon of debt :

Notes. s : *

1. As defined in paragraph 2(1)(xii) ofNon-Banking Financial Cdmpanies Acceptar,xce of Public Deposits
’ (Reserve Bank) Directionts, 1998. : ‘ ' :
2. Provisioning norms shall be apphcable as prescnbed in Non- Bankmg, s Financial Compames Prudennal Norms
(Reserve Bank) Dlrectlons 1998." .

3. All Accounting Standards and Guidance Notes issued by ICAl are applicable including for yaluation of
investments and other assets as also assets acquired in satisfaction of debt. However, market inrespect of quoted
investments and break up/fair value/NAV in respect of unquoted investments should be disclosed
irrespective of whether they are classified as long term or current in column (5) above.
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ﬂuditor's ch’ort to the Board of Dircctors on the consolldatcd Financial Statements-of Maha Rashtra
Apex Corporation Ltd and its subsxdmnes :

1. We have,audited the attached consolidated Balance Sheet of Maha Rashtra Apex Corporation Ltd, (the company)

: and its subsidiaries as at 31st March 2008 and also the Consolidated Profit and Loss Account and also The
Consolidated Cash Flow Statement for the year ended on that date annexed thereto.  These financial
statements are the responsibility of the company's Management and have been prepared by the management on
the basis of separate financial statements and othér financial information regarding components. Our responsibility
is to express an opinion on these financial statements based on our audit.

2. We conducted anaudit in accordance with the auditing standards generally accepted inIndia. Those standards

require that we plan and perform the audit to obtain reasonable assurance about whether the financial.

statements are free of material misstatement. An audit includes examining on test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles and
significant estimates made by the management as well as evaluatmg the overall financial statement presentation.

Webelieve thatour audit provides a reasonable basis for our opinion.

We didnotaudit the financial statements of subsidiaries whose financial statements reflect total assets (net) of

Rs.107.12 lakhs as at31st March 2008, the total revenue of Rs.22.72 lakhs and net cash flows amounting to

R5.0.39 lakhs forthe yearendedon that date. These financial statements have been audited by other auditors

whose reports have been furnished to us and our opirion, it so far as it relates to amounts mcluded in respect ofthe

subsididries, is based onthe report of the other auditors.

4, We report that the consolidated financial statements have been prepared by  the companys managemem in
accordance with the requirements of Accounting StandardAS 21"Consolidated  Financial Statements" issued
by the Institute of Chartered Accoyntants of India. .

5. The company has prepared its accounts on going concern basis despxte the erosion of its entire net worth, as the
liabilities of the company have been restructured by the scheme of arrangement sanctioned by the Hon'ble High
Court of Karnataka (refer note No.B(2) of schedule M), .

6. The company has not made provisions after st April 2000 as required under Prudential Norms of RBI as the
management is of the view that it will be able to monitor effecnvely the deficit in operation but we are unable to
comment on the ultimate realisability of company's assets.

7. The company has valued the liability in respect of leave encashment as per a actuarial valuation as per AS-15
(Revised). The gratuity and EPF Contribution are debited to Proﬁt and Loss Account. The disclosure as required
under AS-15 (Revised) is not followed.

8. Further to our comments in para 5 and 6 above we report that on the basis of the information and explanations
given to us and on the consideration of* the separate audit report on the individual audited financial
statements of the subsidiaries, we are bf the opinion that the said consolidated financial statements give a true
and fair view in confirmity with the accounting principles generally accepted in India:

1) in the case of consolidated balance sheet, of the state of affairs of the company and its subsndlanes as at 31st March
2008;

it) in the case of consolidated Profitand Loss account, of the profit for the year ended on that date: and

Tii) in the casé of consolidated Cash Flow Statenient, of the Cash flows for the year ended on that date.

forRAO & SWAMI,
* Chartered Accountants
UDUPI - ' , ‘ PV SHENOY
August 18,2008 L : . - Partner
T : - Membership No.020205
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Maha Rashtra Apex

&= Corporation Limited

(

CONSOLIDATED BALANCE SHEET AS AT 31st MARCH, 2008

. Rs.iniakhs
- Schedule | CURRENTYEAR | PREVIOUS YEAR
) : . 31.03.2008- 31.03.2007
SOURCES OF FUNDS: o
Share Capital A . 1442.70 1442.70 .
Secured Loans, C 17516.83 21781.02 .
Minority interest 0.34 200.42
Deferred Tax Liability 0.00 0.28
TOTAL. 18959.87 23424 .42
APPLICATION OF FUNDS: .
1 Fixed Assets: ‘ D . '
Gross Block 3036.70 3796.58
Less: Depreciation 1922.11 1951.20 -
1114.59 1845.38 -
Less: Lease Equalisation 505.27 612.45
Net Block - cremememene 609,32 | meeememees 1232.93
Investments E 2267.46 2263.51
‘Current Assets and Loans and Advances
Current Assets - F 4961.90 5948.62
Loans and Advances G 5452.13 5879.97
, . 10414.03 11828.59
Less:Current Liabilities & Provisions H 3376.04 2671.94
Net Current Assets 7037.99 9156.65
Miscellaneous Expenditure 0.00 0.47
Profit & Loss a/c 10737.02 12085.26
Less:Reserves B (1691.92) (1314.40)
-------- 9045.10 e 10770.86
TOTAL 8959.87  23424.42
For Notes on Accounts - Schedule' M . .
As per our attached
Report of even date,
GAREGO S R GOWDA for RAO & SWAMI
Executive Director Director Chartered Accountants
\ .
KB SHETTY J M PANDEY . P V Shenoy
Director Company Secretary . : Partner )
N . Membership No. 020205
" Manipal Udupi -
August 18, 2008 Co August 18, 2008

N\
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/. ’gﬁq\
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/ CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDING 31st MARCH, 2008
I - _ ;

Rs. in lakhs
Schedule - CURRENT YEAR | PREVIOUS YEAR
31.03.2008 - 31.03.2007

INCOME™ i
Income from Operatlons | 181.89 214.22
Other Income J 2444.71 309.09
TOTAL 2626.70 523.31
‘EXPENSES: « '
interest K 351.37 160.66
Administrative Expenses L 588.85 - 833.94
Depreciation . o 98.59 109.22
TOTAL 1038.81 1103.82
PROFIT/LOSS for the year 1587.89 (580.51) -
Add/less:Lease Equalisation 58.39 209.98

_ - 1646.28  (370.53)
Provision for Current Tax (300.58) «(1.03)
Provision for FBT (1.21) (1.25)
Provision for dimunition in value of mveatments 3.88 (59.44)
Deferred tax Liability 0.28 : 0.04
Less; Prior period Expenses (0.49) 0.00
TOTAL PROFIT/LOSS after tax 1348.16 .- (432.21)
Less: Minority interest in Net Profit{(Net Loss) 0.08 - 0.05
Add:Balance of Loss from previous year (12085.26) (11653.10)
Balance carried to Balance Sheet (10737.02) (12085.26)

For Notes on Accounts - Schedule M

G-AREGO S RGOWDA

Executive Director Director

K B SHETTY | J M PANDEY ..
Director - Company Secretary

Manipal

August 18, 2008

o

. As per our attached
-‘Report of even date,
for RAO & SWAMI
Chartered Accountants

P V Shenoy
Partner
Membership No.020205

Udupi
August 18, 2008

J

MRACL 64th Annual Report 2007-08

48



&3 Maha Rashtra Apex

tows Corporation Limited

ﬂ,HEDULtS FORMING THE PART OF CONSOLIDATED BALANC[: SHEET AS ON 31st MARCH, 2008 \

(Contd.)
Rs. in lakhs
CURRENT YEAR PREVIOUS YEAR
31.03.2008 31.03.2007
SCHEDULE A: SHARE CAPITAL
Authorised : :
20000600 -Equity shares of Re.10/- each . 2000.00 2000.00
20000600 Redeemable cumulative preference
shares of Rs. 10 each ‘ 2000.00 , 2000.00
(P.Y 200000000 Equity Shares of Rs. 1/- each e 4000.00 | --=emcemm 4000.00
and 20000000 Redeemable cumulate preference =======x% mommomz
shares of Rs. 10/- each) :
issued:
14150100 Equity shares of Re.10/- each 1415.01 1415.01
1763500 17.5%Redeemable cumulative preference : ,
shares of Rs. 10 each . 176.35 176.35
6236500 14%Redeemable curﬁulatlve preference '
shares of Rs. 10 each ) ) ot 623.65 . 623.65
2215.01 2215.01
Subscribed and paid up: ‘ :
a) 14150100 Equity shares of Re.10/- each, fully called up 1415.01 1415.01
(P.¥Y 141501000 Equity Shares of Rs. 1/- each
fully called up)
less:calls unpaid 3.93 3.93
(Dues from Directors -nil-). e e
. 1411.08 1411.08
Of the above:
1) 11667 Equity shares of Rs.10/- each were allotted
as fully paid pursuant to terms of amalgamation
without payment received in cash
2) 40000C Equity shares of Re.10/- each allotted as quy
paid bonus shares on capitalisation of reserves.
3) 408240 Equity shares of Rs.10/- each allotted as fully
paid bonus shares on capitalisation of share premlum
Account
316200 14%Redeemable cumulative preference shares of
Rs.10/- each 31.62 31.62
TOTAL 1442.70 1442.70
SCHEDULE B: RESERVES AND SURPLUS
a) Capital Reserve . 677.10 299.58
b) Capital Redemption Reserve 176.35 176.35
¢) Share Premium 997.48 997.48_
d) General Reserve 226.52 -226.52
e) Special Reserve 159.52 159.52
Less: Goodwill 545 .05 (545 05)
TOTAL 1691.92 40 J
AN
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Maha Rashtra Apex

Corporatlon Limited

€310 1943

ﬁ:HEDULES FORMING THE PART OF CONSOLIDATED BALANCE SHEET AS ON 31st MARCH, 2008 (Contd. )\

Rs. in lakhs
- CURRENT YEAR! PREVIOUS YEAR
31.03.2008 31.03.2007
From others 17516.83 21781.02
Unpaid Creditors being outstanding Bonds and Deposits
maturing after 31.03.2002 and Inter Corporate Deposit
(Secured by first charge of Co's fi nancnal assets, book
debts and pledge of shares)
SCHEDULE D: FIXED ASSETS Rs. inlakhs
Gross Block {at cost) Depreciation Net.Block
Ason’ Addition Deletion As on Upto - For the On Assets | Upto As on As on
N 01.04.07 310308 | 310307 | Year Sold 31 0308 | 310308 | 310307
COMPANY ASSETS . _ -
Land 226.54 0.00 189.20 37.34 : 0.00 0.00 0.00 0.00 37.34 226.54
Buildings 1067.53 431 463.86 607.98 22345. | 13.46 59.98 176.93 431.05. 844.08
Office Furniture : b : _ B i :
and Equipment 564,53 2.21 8.03 558.71 | 453.73 16.22 5.77 464.18 94.53 110.80
Library books 5.34 0.00 5.34 0.00 433 0.14 4.47 0.00 0.00 1.01
Motor Car and other ' . .
Vehicles 1304 | '408 - 3.94 13.18 9.49 0.98 3.06 7.41 5.77 3.55
Computer and . . .
Accessories 129, | 0.00 1.29 0.00 1.28 001 | 129 0.00 0.00 0.01
TOTAL { 187827 | 10.60 671.66 1217.21 - 692.28 30.81 74.57 648.52 568.69 1185.99
ASSETS ON LEASE ) i
Plant and Machinery 1877.66 0.00 98.82 1778.84 1225.07 66.44 §3.11 1238.40 . 540.44 652.60 -
Motor Vehicles 15.67 0.00 0.00 15.67 15.66 0.00 0.00 15.66 0.01 0.01
Gas Cylinder 3.20 0.00 0.00 3.20 3.20 0.00 0.00 3.20 0.00 0.00
Furniture 21.78 0.00 0.00 2178 14.99 1.34 0.00 16.33 5.45, 6.78
-
TOTAL 1918.31 0.00 98.82 1819.49 1258.92 A 67.78 53.11 1273.59 545.90 659.39
GRAND TOTAL 3796.58 | 10.60 770.48 | 3036.70 | 1951.20 98.59 127.68 192211 | 1114.59 1845.38

SCHEDULES FORMING THE PART OF CONSOLIDATED BALANCE SHEET AS ON 31st MARCH, 2008

{Contd.) Rs. in lakhs
CURRENT YEAR| PREVIOUS YEAR

31.03.2008 31.03,2007

SCHEDULE E: INVESTMENTS

Long term:at cost

a) Government securities

6 year NSC at cost 0.14 0.14

b)Trustee securities .

1518 6.75% Tax Free US 64 Bonds of Rs.100/- each 1.51 1.51

83800 units of UTI- masterplus-91, of Rs. 10 each 14.41 14.41

6500 units of UTI--mastershare, of Rs. 10 each . 0.92 0.92

c)Other Investments:

1)Quoted Equity Shares
20000 Voitas Ltd. shares of Re. 1/- each + 292 . 2.92
262 - 2.62

2200 Tata Power Co. Ltd. shares of Rs.10 each
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Maha Rashtra Apex

o Corporation Limited

SCHEDULES FORMING THE PART OF CONSOLIDATED BALANCE SHEET AS ON 31st MARCH 2008

(Contd.)
Rs_in lakhs
CURRENT YEAR | PREVIOUS YEAR
~31.03.2008 31.03.2007
16000 ICDS Ltd shares of Rs. 10 each . 6.59 6.59
56000 Centurian Bank of Punjab Ltd. shares of Rs. 10/- each . 6.84° : 0.00
25000 Parekh Platinum Ltd. shares of Rs. 10/-'each - 24.06 » 24.06
10000 india Cements Capital and Finance Ltd. 1.50 1.50
shares of Rs. 10/- each . '
2)Urquoted Debentures ) .
750 Jay Rapid Roller Ltd. Debentures of Rs.1000 each - 7.50 7.50
3)Unquoted Equity Shares )
3000 GICC Ltd. shares of Rs. 10 each 0.30 0.30
2000 Shamrao Vittal Co-op.Bank Ltd.- shares of Rs 25 each 0.50 0.50
36368 Rajmahal Hotels Ltd. shares of Rs. 10 each 0.76 0.76
58436 Mangala Investments Ltd. shares of Rs. 10 each ' 1.50 - 1.50
40000 Lord Krishna Bank Ltd. shares of Rs. 10 each 0.00 6.84
352000 Manipal Motors Pvt.Ltd. shares of Rs. 10 each 35.28 35.28
600000 Manipal Home Finance Ltd. shares of Rs. 10 each 60.40 60.40
65990 Manipal Springs Ltd. shares of Rs. 100 each =~ . 66.32 66.32
4000 MPL Finance and Leasing Ltd. shares of Rs. 10 each. 1.65 1.65
116102 Manipal E'Commerce Ltd. shares of Rs. 10/- each 11.61 11.61 ~
56928040 Kurlon Ltd. shares of Re.1/- each 1714.44 1714 .44
171400 Premler Consolidated Capital Trust shares of - 25.05 25.05
Rs. 10/- each )
investment in immovable Property, Land & Building 191.94 191.94
Partnership Firm . 4.26° 4.26
4900 Brookly Hills shares of Rs. 10/- each 0.98 0.49
750000 Manipal Automobiles Pvt.Ltd. shares of Rs. 10/— each 75.00 - © 75.00
d)Mutual Funds
54001.28 F T India - Balanced Fund (Growth) of Rs 10/- each :
@ Rs.15.62 each : 8.44° 5.00
(Total market value of shares,debentures trusty securities
and mutual funds - Rs. 155.50 Iakhs)
TOTAL . 2267.46 2263.51 -
SCHEDULE F: CURRENT ASSETS
Considered good ,
Interest accrued on Investments 0.79 415
Unsecured and Considered good
Commission and rent receivable
Due for more than 6 months 651.05 725.19 -
Others 2.61 1.38
Sundry Debtors i
Due for more than 6 months 985.86 1348.82
Others 53.15 10.99

Motor vehicles/machineries given on Hp contract

241521

2919.88- j
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é\ Maha Rashtra Apex

Corporation Limited

/CHEDULES FORMING THE PART OF “ONSOLIDATED BALANCE SHEET AS ON 31st MARCH 2008 \
{Contd.)

Rs. in lakhs
CURRENT YEAR PREVIOUS YEAR
31.03.2008 31.03.2007

Repossessed Vehicle at cost S 4,71 9.97
Stock of Decreed Assets , o 131.95 150.48
Inventories : Lo 0.08 0.08
Stock of Stationery on hand at cost o ' 0.99 0.99

Stamps in hand v 0.21 0.17
Cash in hand ‘ . 9.26 8.59
With scheduted bank in OD/ C/A o : ‘ . 63.70 74.22
With scheduled bank in deposit A/c ’ 642.33 | 693.71

! TOTAL . . 4961.90 5948.62-

SCHEDULE-G: LOANS AND ADVANCES
A)Secured ' ' :
Demand foan ‘ o 559.54 .~ 804.86
Bills discounted ) ) ) v 8540 . ©118.70
B)Unsecured ' : '
Bills discounted 285.47 306.83
Advances for which the Company holds no other security : - . :
than Debtors Personal Security . ‘ . 337749 3703.87
Other Deposit, ) - 81.15 233.25
Advance recoverable in cash or kind ' 21633 - 102.55
Advance income-tax and TDS(less provision) Lo , 843.80 607.31
Advance FBT : i . 3.95 2.60
TOTAL ' : o 5452.13 5879.97
SCHEDULE-H : CURRENT LIABILITIES AND PROVISIONS
A) Current Liabilities '
Sundry Creditors ' 307.22 _ 180.29
Matured Deposits with interest 192.98 ~ 234.89°
Unclaimed deposits-investor ' S 048 |’ 0.41
Unclaimed dividends . 0.00 $0.72
Delayed Period interest . T ’ o 505.75 160.17
Unclaimed Preference shares } : 0.00 2.86
Collection and other atcount ' o : "~ 505.60 ' 523.85
Interest accrued but not due ' , 0.00
Liabiiities for expenses ‘ . 120.55 22.95
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SCHEDULES FORMING THE PART OF CONSOLIDATED BALANCF SHEET AS ON 31st MARCH, 2008

{Contd.) ‘Rs. in lakhs
CURRENT YEAR PREVIOUS YEAR
31 .93.2008 31.03.2007

SCHEDULE H : CURRENT LIABILITIES AND PROVISIONS (contd ).

B)Prowsmns :

For NPA ‘ 1262.28 - 1262.28
For Reduction in value of Investments 27111 . 274.99
Taxation provision  306.47 8.53
Provision for FBT , 3.60. 0.00
TOTAL 73376.04 T2671.94 -
SCHEDULE I: INCOME FROM OPERAT!ON M :

Hire Purchase Charges 133,56 ©154.30
Interest on Investments 32.65 39.13 -
Lodging Business 4.55 480
Income from Recovery of Decreed Assets 11.23 15.99
TOTAL 181.99 _214.22
SCHEDULE J: OTHER INCOME

Miscellaneous Receipts 0.49 8.89
Service Charges 3.98 17.02
Income from House Property 27.49 28.06
Dividend Income

- Long Term: . :

- Others 114.70 121.31
Bad Debts Recovered - 91.60 73.38
Profit on sale of assets/investments 2077.52 14.36
Interest Remission 117.43 39.52
Rent Receipt 11.50 6.55
TOTAL _2444.71 _300.09
SCHEDULE K: INTEREST EXPENDITURE

Others 351.37 160.66
TOTAL . 351.37 1 16066
\ )
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RN

i (CHEDULES FORMING THE PART OF- CONSOLIDATED BALANCE SHEET AS ON 31st MARCH, 2008

o

(Contd.) - , ) Rs. in lakhs
CURRENT YEAR | PREVIOUS YEAR
31.03.2008 31.03.2007
SCHEDULE L: ADMINISTRATION AND OTHER EXPENSES
Advertisement Charges 0.88 11.76
Bad Debts 370.38 " 470198
Bank Charges 0.79 3.55
Commission . - 18.59 13.31
Compensation Charges paid 1.20 1.20
Computer and other Service Charges 11.57 16.47
Contribution to Provident and other Funds 7.08 7.41
Debenture Issue Expenses 0.00 0.75
Electricity Charges , Lo 5.13 5.22
Filing Fees : o ) 1.51 1.51
Fire and other insurance Premium 0.70 0.50
General Charges *15.50 20.04
Gratuity 2.15 1.86.
Loss on Sale of Investments 0.00 113.13
Loss on Sale of Fixed Assets 0.85 0.00
Newspapers, Books and Periodicals 0.24 0.29
Office Maintenance 0.00 2.80
Other Repairs 0.40 3.00
Postage and Telephone Charges 12.00 - 10.19
Printing and Stationery ' 265 2.27
Professional and Legal Expenses 22.42 19.59
Directors Sitting Fee -SNC Meeting 145 0.00
Recovery expenses on Decreed Assets - 1.94 0.95
Reimbursement of Recovery Expenses 1.62 3.51
Remuneration to Auditors
Audit Fees 244 - 243
Certification Charges 0.25 0.25
Out of Pocket Expenses 0.40 0.42
Rental Expenditure 11.75 8.09
Repairs ta Buildings 478 8.29
Salary and Bonus 66.32 70.76
Sales Tax 0.00 5.49
Share Issue Expenses 0.47 0.23
.Staff Welfare Expenses '4.93 5.51
Stamp duty paid 0.01 0.01
Taxes and License 4.28 7.14
Travelling Expenses . 9.86 9.44
Vehicle Maintenance . 4.31 5.59
TOTAL " 58885 833.94 .
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Q Maha Rashtra Apex

Corporation Limited

SCHEDULE - M: ACCOUNTING POLICY AND NOTES FORMING PART OF THE ACCOUNTS FOR %
12 MONTHS PERIOD ENDED 31ST MARCH, 2008:

‘A SIGNIFICANTACCOUNTING POLICIES
1. Basis of preparation of Consolidated Financial Statements:

a) The Subsidiary Companies considered in consolidation are:

Name of the Company . Country of Extent of holding and
. 4 - Incorporation voting powers on
) ' ' 31.03.2008 -
EL'DORADO INVESTMENTS CO. PVT.LTD. - India © 76.00%
MAHARASHTRAAPEXASSET MANAGEMEN‘IV'CO‘,LTD. . India . 99.99%
RIVIERASTEELS PVT.LTD. : Indié : ; 100.00%
CRIMSON ESTATE & PROPERTIES PVT.LTD. o India é9.99%

b) The following Fellow Subsidiary:Combanies have also been considered:

Name of the Company o0 ’ Extent of holding by EL DORADO
- INVESTMENTS CO.PVT.LTD
"on31.03.2008

EL'DORADO SHARE SERVICES PVT.LTD .89.98%
DAGNYINVEéTMENTS PVT.LTD S o 99.82%
c). The Financial Statements of Mahafashtra Apex Corporation itd, its subsidiaries and - fellow

subsidiaries used in the consolidation are drawn upto the same reportlng date as that of the
ParentCo., i.e., yearended 31st March, 2008.

2. Principles of Consolidation: -
. The consolidated ﬁngnciial statements have been prepared on the following basis:
The financia! statements of the Company and its subsidiaries have been combined on a line- -by-line

basis by adding together like iitems of assets, liabilities, tncome and expenses. lnter-Company

balances and transactlons have beenfully eliminated. \

3. Accountlng and Income recoghnition:

a) The financial statements are prepared under the hustonc cost convention in accordance with the
generally accepted accounting principles and provisions. of the Companies Act, 1956.

b) The income from Bank Deposits and Government Securities are accounted on accrual basis.
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Maha Rashtra Apex

Corporation lelted

0

ii)
10.

1.

12.

1.

a)

o

B. NOTES TOACCOUNTS

Dividend on shares, Interest on Debentures, income from Non- Pen‘ormmg Assets .and Overdb
Compensation, Income from suntﬂ|ed accounts and Miscellaneous Income are accountedasand when
received.

Fixed Assets are stated at original cost less depreciation a‘ter taking into.consideration the lease
adjustment account wherever necessary.

Al expenses are accounted oh accrual basis except interest for the year on deposits/bonds which
are calculated upto 31.3.2002 as per the Scheme of Arrangementsanctloned by the Hon'ble High Court
of Karnataka. _

investments are Iong—term investments and are valued at cost. The management is of the opmibn
that the diminution in the value are temporary and the provision already made to recognize the
decline is sufficient (Refer Note No.B. 3)

Depreciation is charged at the rates and in the manner specifi ed in the Schedule XIV to the
CompamesAct 1956. . ‘

CurrentAssets

Stock on hlre is valued at agreement values Iess amount receuved unrealized, unmatured finance
charges and future taxes and insurance.
Repossessed Stock is valued at cost.

Cost of borrowihgshis chargedto revenue except interest not accounted as per Note A(5).

Retirement Benefi ts: Contributions are made to the ' recognized Provident Fund in accordance with
the rules. The Companys liability in respect of gratuity is covered by the Group Gratu:ty Policy of LIC
ofindia.

Earning Per Share: The EPS is computed by dividing the Profit after tax for the penod by the '
welghted average number of eqmty shares outstandmg during the period.

Contingent liabilities, if any, are disclosed by way of Notes on accounts.

As per the Scheme of Compromise and Arrangement of the holding company sanctioned by the High
Court of Karnataka under section. 391 to 394 of the Companies  Act, 1956 vide its order dated
08.10.2004 and filed with the Registrar of Companles Karnataka on 15.12.2004, which is the
effective date, the holding company: L

has not carried on any business of non-banking financial company during the year except recoveries
of advances done in earlier years and repayment of liabilities.

b) has started repaying the deposits/bonds as per the terms of the Scheme and the total reduction
in liability during the year amounted to Rs.4306.10 lakhs.:

Though the holding company is incurring Iosses since 2001 and its. substanttal funds are blocked in
non- performing assets, the accounts have been. prepared 6n going concern basis, as it has started
implementing the scheme sanctioned by the High Court of Karnataka. and the management is of the
view that the company will be able torecover its dues frommost ofthe borrowers/debtors and

monitor effectively the deficitin operations. ; S j
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/

3.

N

The holdmg company has not made the provnsuons as required under the RBI prudentnal norms]
after 1st April, 2000 since the management is hopeful of recovery and is of the view that the
provisions already made in the books are sufficient to meet the loss. When compared to the
previcus year, thereis reduction in total provisions at the end of the year as detailed below:

. . . (Rs.inlakh)
a) Provision for non- performing assets ‘ (11565.43)
b) Provision for diminution in the valueofinvestments . .. 200.00
¢) De-recognition of Income on Non-Performing Assets o © (200.46)
Total short provision as on 31.03.2007 S B Rs.86.18 crore

Current assets, Loans &Advances and Sundry Debtors ihc!Ude:

i. Due from officers of the holding Company Rs. 1.35 Iékh
ii. Dues from Private Limitéd Companiesin WhICh Directors are interested -
Sundry Debtors of Rs.2. 73 lakh.

In the books of the.holdmg company, the differencé between the face value of bonds/deposits and
the amount paid in full and final settlement of the same under hardship as per the Scheme Rs.377.53.
lakh is transferred to capatal reserve.

Contingent Liabilities:

i) Suits against the Holding company fordamages not acknowledged asdebt

Rs.1.29lakh.

ii) No provision is made in the accounts for disputed mcome—taxllab:hty aggregating to- Rs.468.97 ta k h
for the assessment years 1992:93 to 2001-02 as .the appeals filed by the Company are pendmg
disposal. The same has been adjusted by the Departmenttowards refund due.

ii)No provision is made in the accounts for the disputed sales tax liability amounting to Rs.17.54
lakh for the Assessment Year 1994-95 to 1996-97 -as the. appeal filed by the Company is pending
disposal.

iv) Arrears of Cumulatlve leed Dlvxdend from 31.63.2001 to maturity date for redemption Rs.17.14
lakh. . .

Deferred Tax

The holding company has not accounted Deferred Tax Asset resulting from accumulated losses and |
excess depreciation claimed in Income-tax, because of uncertainty of availability of suffi cient future
{axable income, Deferred tax Ilabmty represent that of the Subsmlanes

’

Related Party Disclosures
Key Management Personnel: _ ’ -

Smt Shanthi R Pai
Sri G ARego
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Corporation Limijted -

KEérning Per Share _ R V - . _ : o \

(Rs.in lakh)
Description o  March 31,2008 March 31, 2007
a) Net profitloss available for equity : : ) ' ‘
- shareholders (in lakh) numerator used; 1348.18 : . (432.21)
for calculation - . : " ) '
(Nos.) : {Nos.) .
b) Weighted Average no. of Equity | 1,44,50,100 e 14,15,01,000
Shares used as denominator for calculatlon ‘ : .
of Earning per Share
Basic/ Diluted- EPS . ] 9.53° i . ~(0.30)

10. Figures for the previous year have been’ re‘gArouped and rearranged’whereve'r Necessary:

As per our attached
Report of even date,

G A REGO K B SHETTY ’ ~ or RAO & SWAMI
Executive Director " Director . - Chartered Accountants *
S R GOWDA JMPANDEY. . o ‘ PV SHENOY

Director Company Secretary . Partner

Membership No. 020205
Manipal ' ’ , ' ‘Udupi -
August 18, 2008 ’ August 18, 2008
"} . )
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£arg el

K.

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDING 31ST MARCH, 2008.

. (Rs. in Lakhs)
Current Year Previous Year
31.03.2008 - 31.03.2007
A. Cash Flow from Operating Activities: i
Profit after tax and extraordlnary items 1348.16 (432.21)
Adjustments for: : ,
Provision for taxation 301.79 2.28°
Provision for dimunition in value of investments (3.88) - 59.44
Lease Equalisation . (58.39). (209.98)
Depreciation .98.59 109.22
Interest paid 351.37 160.66
Investments Income (32.65) (39.13)
Interest Remission (117.43) 0.00
Dividend Received (114.70) (121.31)
Non Cash items : 0.00 553.47
Profit on sale of Fixed Assets (2077.52) 0.00
.Loss on sale of Fixed Assets - . 0.85 0.00
Share issue expenses debited to P/L Alc 0.47 . 0.00
Operating Profit before Working Capital changes =~ (303.13) 82.44
(Increase)/Decrease in Trade & Other Receivables -~ 1353.37 999.06
Increase/ (Decrease) in Trade Payables 704.10 (57.28)
Cash generated from Operations 1754.34 1024.22
Interest paid -~ (0.00) (0.49)
Direct tax Paid : (237.84) (20.17)
Net Cash from operating activities - 1,516.50 1003.56
B. Cash Flow from Investing Actlvmes o .
Purchase of Fixed assets (10.60) (77.94) -
Sale of Fixed assets 2550.44 14.17
Purchase of investments (0.47) 0.00
Sale Of Investments 0.00 17.34
Interest received on Investments - 36.01 37.39
Dividend received 114.70 121.31
Net Cash from Investing Activities 2690.08 112.27
C. Cash Flow from Financing Activities: e ’
Proceeds from issue of Share Capital L )
(Decrease)/Iincrease in Long Term Borrowings (4,264.19) (1,100.17)
Dividends Paid for earlier year* (0.72) (0.01)
Share issue expenses 0.00 - 075
Capital reserves . 0.00 187.18
Unclaimed Preference Shares Paid off (2.86) -0.00
Net Cash from Financing Activities - (4267.77) (912.25)
Net Increase in Cash and Cash Equivalents [A+B+C] (61.19) (203.58) ’
Cash and Cash Equivalents at the _ S
Beginning of the year .. 776.69 573.11
Cash and Cash Equivalents at the end of the year 715.50 77689 .
Note: *Includes Unclaimed Dividend Transferred to Investor
education and protection fund
Manipal G AREGO K B SHETTY- SR GOWDA JM PANDEY
Executive Director - Director Directpr Company Secretary

/

\August 18, 2008
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/

- QIRECTORS' REPORT

TOTHE MEMBERS,

/

Your Directors take pleasufe in presanting tha 13" A;mua! Report and Auditad Statement of
Accounts of tho Company for the year ended 31*March, 2008,

EINANCIAL PERFORMANCE
Abriel report of the performance of the Company is detalied here below:

madeé by as well as g the overall ial stat t

presantaton We believe that our audrt provides a reasonable basis for our oplruon

{Amount in Rupees)

Year Ended 31-05-2005

We have

are the
these

bility of the Comp
based onouraudn

our audit in

Particuiars
a)
Total Income 11,671,044
ProfithLoss) before Depreciation, Tax & Provisions (3,22,609)
Provisnfor Depreciation . 14,412 b)
Pruvision fer lvings benefilTax {1,028)
Provision for Diminution in the value of Investmems 3,87,600
Current Deferred Tax credit 28,388 c)
Profit/(Lossjafter Tas 77841 N
- ' )
OIVIDEND
Your Directors do not 1scommend any dividend in order to congerve the rescurces.
. 8
PERSONNEL R . -, )
None of the employces of the Company is in raceipl of remuneration in excess of limits presctibed
urder Section 217(2A) of the Companies Act, 1956 read with Companles (Parﬂaulm of
Employeas) Ruies, 1975. f)
COUNSERVATION OF ENERGY, TECHNOLOGY, ABSORPTIGN AND FOREIGN EXCHANGE
As your Company is not engaged in facturing activitius, there is no informatjon to submit in
respectof the abcva
[
AUDITORS . .
‘Mfs. Vasudev Pai & Co., Chartered Accountants, Auditors of the Company hald office hll the . (i)
conciusion of the forth soming Annual General Meeting and are eligible for reappointment.
DIREGTORS' RESPONSIBILITY STATEMENT
, Az raquired under Section 217(2AA} of the Companies Act, 1956, your Directors oonﬁm that-
A} In the prepamtlon of the Annual A ts, the ds have
been lollowed along with proper explanatwn relating to malerial depﬂnures
b} approprlale accounting policies hava been selected and appiled them canslstonl!y and
made and that are and prudent a0 as o give a true
and fair view of the state of affairs of the Company as on 31st March, 2008 - and of the
piofitof the Company for the year ended as onthat date.
€} proper and sufficient care has baen taken for the mai of adi ing
records in accord, with the p i ofthe C Act, 1956 for safeguarding
the assets of the Company and fnr preven(mq and detscting ﬁaud and other
irreqularities.
d} the Annual Accounts have been prepared on a going concern basis '
By Order of the Board,
- ' ) 2.
Place: Bangalore CHAIRMAN .
Date:3 72008
VASUDEVPAI& CO.,
Chartered Accountants,
$-401, Manipal Centre, 47, Dickenson Road, Bangalore 560042 3.
AUDITOR'S REPORT ¢
Tothe Members of N
Maharastra Apex Asset Management Limited .
We have oudited the Bal SheetofMah tra Apex Asset Managy Limited as at

31" March 2008 and also the Profit and Loss Acooum for the year ended on that date annhexed
thereto. Thess financial
responsibility is to express. pini

Our

d with the auditing standards generally accepted in
India. Those Standards require thatwe plan and perform the audit to obtain reasonabile assurance

about whether the financial statements are free of t t.  An audit i
exaniining, un a test basis, evidence supporting the and i in the f& ¢
statements. An audit also includes @ g the inting principles used and si

»

We repon as follows:

.
As requlfed by tha. Companies (Auditor's Report) Ordef 2003, a8 amerxled by
Companies (Auditor's Report) (Amendment) Order 2004 issued by the Centra:
Government of india, in terme of Section 227(4A) of the Compariies Act, 1956, we
enclose in the Annexure a statement on the matters specified in he paragraphs 4
and 5 of tha said order to the extent applicabie to the Company during lhe year.

. Furthar {o our comments in the Annexure referred to above, we feport that;

WQ have oblained all‘the infurmalion and expianations, which to the best of our
and befiaf were y for the putposes of our audit;

ln our opinion, proper books of account as requnrad by law have been kept by the
sofarasit. from our ofthebooks;

The Batance Sheet and Profit and Loss Account dealt .with by this repor\ ars in
agreement with the books of account; .

.In ows opinioh, the Balance Sheet and Profit and Loss Account dealt with by this

teport comply with ths Accounting Standarus refarred to in sub-section (3C) of
Section 211 of the Companies Act, 1956;

On ths basis of e writtan representations racaived trom the Direciors ak on 31"
March 2008 and taken on record by the Board of Directors, we report that none of
the Directors is disqualified as on 31" March 2008 from being appointed as a Director
interms of ciause (g) of sub-section (1) of Section 274 of the CompaniesAd, 1956,

in our opinion. and lo the best of our ing to the i

given 10 us, the said accounts, read together with the Sngnlf icant Accounting Policies

and the Notes on Accounts in Schedule 'I'. give ihe information required by the

Companies Act, 1956 in lhe manner so reqmrod and give a frue and falr view in
withthe'a ’ gin India:

in the case of the Balance Sheel, of the State of Affairs of the Cempany as at 317
March 2008; And

in the case of the Profit and Lass Account, of the Profit of the Company for the year

tended on thatdate. .
. v for VASUDEV PAIl

Clartered Accountants

& CO.

“T. VASUDEV PAI
Proprictor
Place: Bqngalure
Dated: 03.07.2008

ANNEXURE YO THE AUDITOR'S REPORT
Referred toin paragraph 1 of our Reportofevendate

- @) The Company has maintained records showing certain particuiars of fixed assets.

b) During the year, the has nut plty fy d the fixad assets, In
of physical of fixed assels, the discrepancies between the
physuzl stock of fixed assets and the book records have not bean arrived al.

¢) During the year, the Compeny has disposed of ts fixed assets, which would
not affect the going t of the Company

In our opinion, the Company has mantained proper records showing the details of
stock of  decree.debts, which have been reflecled under the head Curyent Assets.
The Company doas nol have any othar invantory, hence clauses i (a) to i (¢} are not
applicable. .

{a) The Company has not granted secured of unsecured loans to Companies, Firms
or Other Parties covered under Section 301 of the Compames Act 1956, excep.
intarest free advanca to its Holding C: Thebal dingas ¢

as at 31" March 2008 and the maximum balance outstanding during the year are
Rs. 194.95lakhs and Rs, 194.95 lakhs respectively (PY:Rs.178.411akhs and Rs.
178.41lakhs).

{b) The terms and conditions of such advances are not; in our opinion, prima facie,
prejudicial to the interest ofthe Company.

Lot o abovereforred ad

(c) There 8; ip inrespectoff

(d) The Company has not taken d or d toan from ies, firms or
ofher parties listed in the Register maintained under Section 301 of the Cam.:ames Act,

19586.

T
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4.

17.

18.

20.
2t

o

¥

In our opinion, there. are adequate Internal centrol procedures commensurate with

the size of the Company and nalure of its business with ragard to the gurchase of

fixed assets and for the recovery of decree debts. During the course of audit, no
major weakness has been noticed in the intermal controls.

In respect of transactions entered in the register maintained in pursuance of Section *

301 of the Companies Act 1956, to the best of aur knowledge and belief:

&)The transactions that needed to be entemd imbmerregislar have besnso enlarad.ﬁ‘

The C has d i
Section 56Aand SBAAQl the Compénies Act, 1356 and Rules framed there unaer.

The Internal audit functions have been carried out during the year by the staff of the
Holding Company inted by the whi
with the size of the Company and nature of its business.

The Central Gi d
Section ZOQ('()(d)aﬂheCompamesAct 4956 for any of the pmducts ofthe Company.

{a) The Company has basn generally regutar in depositing urdisputed. statutory dues
including Income-tax and other statutory dues to the extent applicable to it with the
approptiate authorities during the year and thete were ao attears under the above
head which were due for a period of more than six months from tha date mey became
payable as atthe close of the year. .

(b) Keeping in view the present opsrations of the Company. the stalutes ralallng to
Sales Tax, Provident Fund, Employces State Insurance, Wealth-Tax, Customs Dmy

. Excise Duty, Service Tax and Cess are not applicable to the Company

(c) There ore no dues on account of Sales Tax, income Tax, Customs Duty, Wealth

Tax, Excise Duty and other statulory dues as at 31.03.08, which have not been

degoshed on account of any dispute.

The Company has accumulated losses at the end of the current financiai year, which
is lose than 50 percent of its net wortht.  However the Company has incured cash
losses during the current financial year and also in the xmmeduaxely preceding
financiai year. .

The C has not b d_any
from daben'.ure holdérs during the year under Audit.

The Company has nol gmmed any Ioans and advances on the basis o'sacumyhy
way of pledge of shares,

The Company is not a chit fund or a nidhi

BALANCE SHEET AS AT 31.03.2008

, the
provisions of ciause 4{xill} of the Compariies (Auditor's Report) Order 2003 wo not

~ applicable to the Company.

The Company has maintainad proper records of transaclions and contracts in
respect of dealing in securities and other invesiments and timely entries have been

made therein. All shares and other investments have been held by the Company in

its own name.

DESCRIPTION - SCH AS AT 31.03.2008 AS AT 31.03.2007
{A tin R (An in Rupees}
SOURCE OF FUNDS
2) Share Capital A 50258000 - 50258000
from lHe public within the meaning o/ b} Reserva & Surpius )
i} General Reserve -8 1471275 1471278
ch has been commensurate c¢) Deferred Tax Liability (Net} - 28388
51729275 51757663
of cost records under . . ‘
APPLICATION OF FUNDS
8) Fixed Assels [
i) Gross Biock - 678040
) Depraciation - {575230}
- 102750
b} investments 2} 1527920 1140320
<) Current Assets E 13405907 15251202 ‘
d) Léans & Advarices F 19502784 17872852
) 329086%0. 133124054
e) Current Liabllities & Provisions } G (70231) {50297)
NET CURRENT ASSETS 32838459 33073757
g) Profit & Loss Atcount
(Debit.Batance) 17362806 17440838
from banks‘ ial i or .
. 51729275 51757663
SIGNIFICANT ACCOUNTING
POLICIES NOTES TO THE .
ACCOUNTS i
al benefit fundh i .
&or and on behalf of Board of Directors As per our report of even
date : -
For VASUDEV PAl & CO
. Chartered Accountant
. (Vasudeva Pai)
Director Director

The Company has not given guarantee for loans taken by others from Banks and
financial institutions.

The Company has not avalled any Tenp loan dt;ring theyear. Therefore the pllovlskons
of clause 4 (xvi) of the Companies (Auditor Report) Order 2003 as amended are not
applicable to the company.

.

The Company has nol raised any funds on shon‘-lem\ basis that have been used for
fong-term investment.

The Company has not made any preferential allotment of shares to parties and
Companies covered in the Registar maintained under Section 301 of tha Compumos
Act, 1856,

The Company has notraised any mdmes by way of public issue during the year.

The Company has not raised any monies by way of debenture issue during the year .

There were no frauds on .of by the Company whu;h havq been nohced or raported
during the yearthat causes the i

for VASUDEV PA! & CO.
.Chartered Accountants

T. VASUDEV PAI
Proprietor

Place : Bangalore
Dated: 03.07.2008

v

PLACE: Bangalore. -
DATE : 03.07.2008

Proprietor

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31.63.2008

DESCRIPTION

SCH

AS AT.31.03.2008
{Amount in Rupees),

AS AT 31.03.2007
(Amount In Rupees)

INCOME

a} Income, from Recovery of Dacreed Assets
b} Custodian Charges received
¢} Interest received on Bank Deposits
(TDS Rs. 2741/~ , PY: 3874/}
d) interest received on IT refunds

EXPENDITURE

a)Administrative Expenses
b)Loss on sale of investments
<) Bad Debts written-off
d)Deprociation

1123086 1596172
. 24872 18572
12093 17259
993 0
1161044 1835003
555245 548415
0 11313000
928408 1671152
14412 16818

- 1498065

13549385

/
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.

@ before Tax/(Loss) (337021) (11914282)
Less: Fringe Benefit Tax (1026) - -0 SCHEDULE-F -
Add : Provision for Diminution in the value of
Investments 7 (3603280)  LOANS &ADVANCES
. . 49553 (15517662)
- a)Advance from Holding C 19494688 17841438
Add : Current Deferred Tax Credit 28388 3896 b)Advance Recoverabie in cash orinkind 1481 16546
> )Advance Tax& TOS 6615 14870
Profit after Tax/ (Loss) 77941 (155137686) - .
- . 19502784 - 17872852
Add/ (Less): Balance b/f from previous year (17440836) (1927070) Ea—— T
" (17362896) 17440836) -
—— ——— SCHEDULES ASAY 31.03.2002
For and on behaf of Board of Directors As per our report of even date
For VASUDEVPAI&CO., DESCRIPTION ASAT 31.03.2008 .| ASAT31,03.2007
Chartered Accountants, {Amourtin Rupess) KAmount in Rupess)
© TVASUDEVPAL .
Director Director Proprietor SCHEDULE-G
. CURRENT LIABILITIES & PROVISIONS
Place : Bangalore
Dated .: 03.07.2008 . A CURRENT LIABILITIES: -
. a) Liability for Expenses . 70231 49708
SCHEDULESASAT 31.03.2008 - b) Other Liabilities - 589
. ’ 70231 50297
DESCRIPTION ASAT 31.93.2008 ASAT 31.03.2007 ; ,
(A inRupees) | { InRupees)  SCHEDULE-H
SCHEDULE-A ADMINISTRATIVE EXPENSES
SHARE CAPITAL a) Book Keeping charges 6000 6000
b)Bank charges 1858 391
a)Authorised Share Capital ¢) Cdmputer Maintenance 17155 18056
55,00,000 Equity Shares of Rs.10/- each 55000000 55000000 d) Filing Fees paid 11169 6018
. @)Debt racovery expenses k 4852 . 5863
b)tssued, Subscribed & Paid-up Capital f) Qecreed Asseis Recovery Expenses 194405 84927
50,25,800 Equity Shares of Rs.10/- each® 50258000 | .. 50258000 g)Office Expenses 14356 12485
X . ' h) Printing & Stationaries 10858 14056
{* out of the above, 5§0,25,100 iyRental Expenditures 24000 24000
Equity Shares are held )] of Y 157418 350849
by the Holding Company) — —— Teisphone charges reimbursed 9524 -
. 50258000 50258000 Travefling expenses reimbursed 4852 -
T [ k) Loss on sale of Fixed Assets | 85338 .
SCHEDULE-B 1)Auditors Remuneration
iJAuditFees . 10000 11224
RESERVES & SURPLUS . #) Outof Pocket Expenses U50 - 4576
13460 15800
8) General Reserve 1471275 1471275
- —_— * — 555245 548415
1471275 1471275 |
h SCHEDULESASAT 31.03.2008
s
DESCRIPTION ' ASAT31.03.2008 | ASATY31.03.2007
(A InR )| ¢ n )
SCHEDULE -D
INVESTMENTS S
a)Unguoted (at cost) - .
* i)32000 Equity Shares of Rs. 100/- each . .
of Manipal Springs Pvt.Ltd. 3216000 3216000 % N
i1} 152000 Equity Shares of Rs. 10/- each -
of Manipat Motors Pvi.itd. 1527600 1827600
. - — 4743800 4743600 . .
4743600 4743600
Lass: Provision for Diminution in vatue of ,
) . Investments. . (3215680) (3603280} N
) 1527920 1140320
SCHEDULE-E v
CURRENTASSETS ‘ . 4
a) Stock of Decread Assets 13195475 15047985 ;
b) Sundry Debtors } ‘ . .
iYMangala Investments Lid. 134000 134000
¢)Cashinhand . 3000 - ’
d) Cash with schedule Bank L
J)InCurrentAccounts 73432 69217
13405907 15251202 -
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SCHEDULE -{;

NOTES FORMING PART OF THE PROFIT & LOSS ACCOUNT AND BALANCE SHEET AS
AT 31ST MARCH 2008: .

1._SIGNIFICANT ACC! QQNIINEL’Q LICIES:
a. System of Accounting:
The are pi under the hi nnd also in accordance

. with the accounlmg standard issued by the |nshlule of Chartered Accountants of India

andtheF of the C Act, 1956 as y by the C: y
onthe basis of a going concem. . |

b. R " of income and E: . '
All items of income and iture having a bearing on the financial

statements are recognised on accrual basis. However dividend is accounted on receipt
basis. .

c. Investments:
© Al Investments are long term in nature and carried at cost. Provision for diminution in
the value of long term investment is made only if such dechne is other than temporary in
the opinion of the managemenl

d. Fixed Assets: .
FixedAssets are stated at costless ddep
e, Depreciation:

Depreciation on Fixed Assets has been provided on Written Down Value method at the
rales and in the manner prescribed in the Schedule XIV of the Companies Act, 1956.

F. + Provision for FBT, IncomeTaxand Deferred Tax:
Provision for FBT & Income Tax is made after taking into consideration benefits
under the provisions of the Fringe Benefit Tax and Income TaxAct 1961.

Deferred tax resulting from “ming difference™ between bocek and taxable profit is
accounted for using the tax rates and laws that have been enacted or substantively
enaclad as on the balance shest dale. The deferred tax assetis recognised and carried
forward only to the extent that lhere is a reasonable certainty that the assets will be
realised in future,

2. in the opinion of the Board, current assets, loans and advances are of the valua stated,
and realisable in the ordinary course of business. Provisions have been made for all
known liabilities and are.adequate.

3. - Contingent Liabllity - Nil -

4, Related Party Disclosure.

Related Party  Relationship " Nalure of Transaction 2007-08 200607 .,
Dr/{cr)}Rs Dr.i{cr/) Rs
MRAC Utd. Hokding Company Reimbursemant of
Recovery expenses (net) 418548 501634
Unsecured Advances
Recqverable © 19494687 17841436
* Outstanding as of 31*March 2008 ) -
Allthe above are dinthe i fbusi
5. A The Deferred tax dunng the year for timing difference is accounted using tax rates/laws
that have been enacted, the net dlﬂerence ansmg thereon credited to Profit & Loss
Account.
Details of Deferred Tax - Assels & Liabilitiesy
Particulars Deferred Tax{Assetsy  Current Year . Deferred Tax (Assets)
3 Liabilityas at Charge/(Credit) Liability as at
01-04-2007 31-03-2008
Rs. Rs. Rs,
Difference Between
The Book & Tax: .
Depreciation 28,388/~ 28,388/- Nil
. ., .
6. - There are no reportable as per A ti tandard on
: Reporting (AS 17) .
» +
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Maharashtra Apex Asset / Crimson Estates &
Management Company Limited = - Properties Pvt. Ltd.

//, Basicand Dilmed Earning per Share: . : DIRECTORS'REPORY
Earming per Share is calcuiated by dividing the profit attributable In the, aquny Th Membe
sharehoiders by the number of equity shares as ynder: 6 Mombers,
2007.08 2006-07 Your Directors have plaasure in pnnanhng herewhth the Twenty First Annual Report together
(Rs.) - {Rs} with the Audited A ‘of the Company for the year ended on 31s(March 2008.
. . Sy
’ WORKING -
77941 18513766
2:&2?{3&;?2,?::;1: Adjustments . L“‘ { 5Nll ) During the year under roview, your Cormpany posbed 2 net loss of Re. 1.13 facs (PY: Rs. 24.55
Net Profit/iLoss) attributabie to Equity lakhs) after meeting and ision for taxation. Your Diractors cantinue
Share Holders 77941 (15513768) their efforts toimprove the workmg jof the Ccmpmy
Numberos Equitysnareg used a3 5025800 DIVIDEND
g:::’g:fnt‘ ﬁ;’gﬂi‘;‘fﬂg‘?&’ﬁ'&ffm sog %gm ’ (3.0583 In view of loss during the year, your Diractors regret their inability to recommend any dividend for
o . - the year under review,
- . o DIRECTORS RESPONSIBILITY STATEMENT AS REQUIRED UNDER SECT!ON 217(2AA)
8. Considering the current status of adequate has been made for
the diminution in the value of investments. . OF THE COMPANIES ACT, 1956: .
. in compliance of Section 217 (2AA), as d by the Ci (A d JAct, 2000,
9. The Company has not made any provision for Taxation, as there are nc taxable N ) ¢ i
income or book profit as defined under Soctlon 115JB of the !ncome TaxAct. inthe CompaniesAct, 1956, yourdtrec:tors confirm that.
10.-  Figuresfor previous year have been regroupedl Y. a) Thatin the proparation of the for tha financial year endad 31st March 2008, the

have been followed along with proper explanaton
. relatingto matevlal departurei,

For and on behalf of Board of Directors As per our report of even date

b) That the Dicectors have selected .such " accounting - policias anr! appliad them
‘:;:;/ﬁgg m;sg +  consistently and made and that were and prudent so
. ‘a8 to give a frue and fair view of the state of affairs of the Company at the end of the
TVASUDEV PAl . M financial year and of the Loss of the Company for tha year under review:
Cirector Direstor Proprietor <) That the dlreclon have laken proper and aum::;enl care for the maintenance of
of the Companies Act,
, - 1956 foruafeguardlhg the assels of the Company and forprevanung and detacling fraud
Place : Bangalore N
Dated © 03.07.2008 : and othar regularities;
. d) That the Directors have the for the fi year ended 31st March
ADDITIONAL INFORMATION AS REQUIRED UNDER PART IV 5 L
OF SCHEDULE VI TO THE COMPANIES 2008.0n4"going concern’ basls. :
ACT, 1956 | . “
- SECRETARIAL COMPLIANCE CERTIFICATE:
BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE | in terms of Section 383(A) of the Companies Act, 1956, the Company has ineda S
1. REGISTRATION DETAILS: R  Compiiance Report from a Practicing whole time Company S y and same is
ReghrationNo. o st . DEPOSITS:
Balanca Sheet date : 31.03.2008 i TheC has not any its from the public within the meaning of Section 58A
2 c Abl‘fAL RAISED DURING THE YEAR: ofthe CompamasAn 1956 -ndlheRulesmmmere under. .
Prcteoue v ~ " CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
Bqnus lssue : N?I . EARNINGSAND OUTGO:
ﬁ:m’:iﬁ"‘em ::: The Company has no activities relating to conservation of energy or technology absorption.

Thare ware no foreign exchange eamings or outgo during the year under consideration.
3. POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS:

(Rs. Intakhs) . PARTICULARS OF EMPLOYEES:

Total Lzablhhgs - . 517.28 The Company had no employees of the cahegory mentioned in Section 217{2A) of the
TotalAssets. : 517.29 . o, 1956 as dbythe C YACL 1988,

Sources of Funds: . s02.58 9 8 Y P {

Paid-up Capital’ I . .

Reserves & Surplus : . 14.71 AUD'TOR.S' .

. M/s. VASUDEV PAI & CO., Chartered A Auditors of the Company hold office till the
ﬁz?g‘::x X:&‘::ds' . . . conclugion of forth coming Annuai General Meeting and are eligible for reappointment.
investments M 15.28 " N
NetCurrentAssets : - 328.38 . . On Behalf of the Board of Directors
Accumulated osses HEN 173.63 . - . Chai

: Place :Mumbai
4. PERFORMANCE OF COMPANY: . . :
Tumover 7 . 1161 DATED: 30.06.2008
Total Expenditure : 14.98
e [ eunesco
Eaming per Share (Rs.) ) . 0.02 CHARTEREDACCOUNTANT S

Dividend Rate T . 5-401,ManipatCentre, DIekensonRuad Bangalore 560042 _

» ' [}
5. Genericnamas of three principal ’ : AUDITOR'S REPORT
EYWUCW services of Company i Notapplicable - R To The Members of Crimson Estate and Properties Pvt. Ltd.
For and on behalf of Board of Directors We have audited the attached Balance Sheet of CRIMSON ESTATE AND PROPERTY
4 . PRIVATE LIMITED as at 31" March 2008 and alsn the Profit and Loss Account for the year ended
DIRECTOR DIRECTOR on that dale annexed thereto. These fi are the ibility of the

. Oourr ility is to express an opinion on these financial
Place: Bangalore S
Date: 03.07.2008 . slatements based on our audit.
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o have
India. Those Standargs require thet we plan and perform the audit to obtain reasonable
assurance about whether the financial statements arg free of material misstatement,
includes examining, on a test basis, evidence supporung tha amounts and disclosures in the .
financial stalements

o

d our audit in with the auditing standards generally acceple& in

An audit

An audit also includes g the ples used and
made by as well as avaluating the overaln financial statement

1.

a)

b)

<

d9)

€)

(i)

\

@

presentation. We believe that our audit provides a reasonabia basis for sur opinion.

We report as follows: ’ -

As raquied by the Companies (Auditor's Report) Oider, 2003 as amended by
Companies (Audhofs Report) (Amendment) Order 2004 issued by the Central
Governniont of India, In terms of Section 227(4A) of the Companies Act, 1956, we
anclose in tha Annexure a statement on the matters specified in the paragrapha 4andb
of the sald Order,

Further to our commaents in the Annexure referred to above, we feport that;

We have obtail all the i and
knowledye and belief wera necessary for the purposes of our audit;

In our opinion, proper books of account as required by iaw -have been kept by
the Company sofar as it appears from our examinalion of the books;

The Balance Sheet and Profit and Loss Account dealt with by thu repor( are in -

agreement with the books of account;

in our opinion, the Balance Sheet and Profit and Loss Account deall with by this
report comply with the Accounting Standards referred to In sub-section (3C) of
Saection 211 of the Companies Act, 1956;

On the basis of the written.rep d from the [ as on 31"
March 2008 and taken on record by the Board .of Direclors, we report that none
of the Directors is disqualified as on 31" March 2008.from being appointed as a
Director in tarms of clause (g) of sub-saction (1) of-: Sadlon 274 of the Companies
Act, 1956;

In our oplmon and 1o the best of our information and according to tha
explanations given to us, the said read with the Signi
Accounting Policies and the Notes on Accounts in Schedule '10', glvetha information
rsquursd by the Companies Act, 1956 in the manner 8o mq.mod grva a frue and fair
view in conformity with the dinindia; .

P pias g Y

In the case of the Balance Sheet. ¢f the State of Aairs of the Complny as at 31"
March 2008: And

In the case of the Profit and Loss Account, of the Loss of the Company fot the
year endei on that date.

for VASUDEV PAI & CO.,
« Chartered Accountant

N T VASUDEV PA{
Proprietor
Place . Mumbal
Dated: 30.06.2008

ANNEXURE TO THE AUDITOR'S REPORT
Referred to in paragraph 1 of our Report of even date

a) The Company has maintained proper records showing full particulars,
including quantitative detaits and situation of fixed asset.

b) Fixed asset has been physically verified by the management during the year,
which in our opinion is reasonable having rngard 1o the size of lhe Company and the
nature of its fixed asset.

¢) During the-year, the Company has not dlsposed of any part of fixed nssﬁ, which
would affect the going concemn of the Company.

{a) As explainad 1o us, the inventory has been physically vodﬂad during the yoar by
the management in our opinion, the of is

(b) in our opinion and ; 9 10 the i and g'rven to us, the
of | ion of mvenlory d by the are
reasonable and adequate in relation to the size of the Company and the nature of its

business.

{c) On the basls of our exam|na(um of the rewrds of lrwentory, me Company has
maintained proper records ol y. No were noticed on
physical veri of i y a8

d to book recosds.

(a) The Company has granted interest free unisecured Ioan to Director- covored inthe
Ragister maintained under Section 301 of the Companies Act, 1956 and the balance
outstarling at the end of the year is Rs. 5 lakhs (PY: Rs, 5 lakhs). The maximum
balance outstanding is Rs 5 lakhs (PY: Rs, 5 lakhs).

which o the best of our .

12

13,

18,

18.

(b} Thera ts no stipulation in respect of mpaymenl of pnnccpal amount of the above
advance.

(¢} In the ab of the terms and dith
opinion about its recovafabimy.

we are unable to form an

{a} The Company has kaken interest free unsecured advance from Holding Company
Ksted in the Register maintainsd under Section 301 of the Comparies Act, 1956 and
the balance outstanding as payable 1o the Hoiding Company as at 31" March 2008 is
Rs. 3.97 lakhs (PY: Rs. 3.73 lakhs). The maximum balante outsianding during the
year is Rs, 3.97 lakhs.

(b} The terms and conditions of such advance are not in our oplnion, prima facis,
prejudiciat to the interest of the Company.

(c) There is no stipulation in respect of repayv;\enl of principai amount of the above
advance. .

In respect of transactions entered in the register maintained in pursuance of Section
301 of the Companies Act 1956, to the best of our knowledge and belief:

a) The transactions that heeded to be entered into the register have been'so entered.

i our opinion, thera are adequate internal control procedures commensurate with
the size of the Company and nature of its business for purctiess of fixed assets and
for the sale of goods and services. During the course of Audit we have nol cbserved
any major. weaknese in intemal controls.

The € y has not any fram the public and consequently the
provisions of Secnﬂn 58A & 58AA of lho Cornpanies Acy, 1956 and rules {ramed
there under and directions Issued by the Reserve Bank of India are not applicable.

The Internal audit functlonn have been carned out during the yeal by the staff of the
Holding C d by the which has been commensurale with
the size of the Cor p

y and natt

fits busi

to the given to us Centrai Government has not *
prescribed maintenance of sost records under Section 209(1){d) of the Companies Act,
1956,

i) The Company has been regulav in depositing undisputed statutory dues indudmg
tncome-Tax dues with the appropriate authorities and there were no arrears under the
above head which were dus for more than six months from the date they bacame
payable as at the close of the year.

- i) Keeping in view the prasent operations of tha Company the statutes relating to FBT.
und,

Sales Tax, F Wealth-Tax, Customs Duty,
Excise Duty, Investors Educallon and Pmtectmn Fund and Cess are not appncable to
the Company.

iii) There are no dues of Sales Tax, incorme Tax, FBTY, Customs Duty, Wealth Tax, Service
Tax and Cess have beei disputad and lying pending as at the close of the year.

The Company does nat have accumulated losses exceeding 50% of its net worth as at

" the end of thq year and has incurred cash losses during the current financial year and

aisointhe lmmadiately preceding financlal year.

ln our opimon and according {6 the expianahons glven to us the Company has not
any from banks, or fr holders
during the year under Audit.

Accordihg to the ion and. given to us, the Company has not granted
any loans and advances on the basis of security byway of pledge of shares, debenturas
and other securities.

In our opinion the Company is not a Chit Fund, Nidhi or Mutual Benefit Fund/Society.
Therefore Clause 4(xlii) of the Companies (Auditors Repart) Order 2003 is not
applicabie to the Company.

During the year the Company has not desll or traded In shares securities, debentures

and other ot Clause 4(xiv) of the Companies
(Aud:lon Report) Order 2003 as are not to the Comp
g to the given to us, the Company has not given

any guarantu for Ioam 'aken by others from any banks or financial institutions.

in our opinion and g to and s given Io us, the Company
has not availed any term loan during the year accordingly Clause 4(xvi) of the
Companles {Auditors Report) Order 2003 is not appliceble. .

g to the and iven o  us, during the year no funds have
been raleed onshort-term bas:s which have been used for any long-term investment.

During the year, the Company has not made any prefarentiat alioiment of shares to
parties and companies covered in the Register maintained under Section 301 of the
CompaniesAct, 1956.

The Company has not issued any debentures and hence no securities required fo be
created inrespect thereof.
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The Company has not raised any money through a publicissue during the yaar.

22. g to the i

Place . Mumbai
Dated: 30.06.2008

ions given to us, no fraud on or by the
Company has been noticed or reporled during the year.

for VASUDEV PAl & CO.,
Cl A

of investments
Provision for Taxation

Profit after Tax

Income Tax of earfier years

T. VASUDEV, PA!
Proprietor °

BALANCE SHEET AS AT 31ST MARCH 2008

brought forward
from previous year
ProfitLoss Carried forward to
Balance S|

Significant Accounting PO"OIGS & 10
Notes on Accounts

For and on behalf of Board of Directers’

_(112785)
9

(2049369)
(2162163)
2

(2340400)
{48000)

(2454929)

405560
(2049369
Eoakecily

As per our report of even date

for VASUDEV PAI & CO.,

Chartered Accountant

DESCRIPTION- . SCH AS AT 31.03.2008 AS AT 31:03.2007 .
(T VASUDEV PAI)
SOURCE OF FUND: Director Director Proprietor
a) Share Holders' Funds: - N
# Share Capital 1 18000000 18000000 PLACE: Mumbai
L DATE : 30.06.2008
b) Reserves & Surplus: :
Profit & Loss Account . - - SCHEDULES FORMING PART OF THE BALANCE SHEET AND PROFIT & LOSS
Y e ACCOUNT AS AT ST MARCH 2008
" 18000000 18000000
. SCH DESCRIPTION AS AT 31.03.08 AS AT 31.03.07
APPLICATION OF FUNDS . Rs. Rs.
a) Fixed Assets 2
Gross Biock 1812937 1812937 - ’ 1 SHARE CAPITAL
Less: Depreciation {1194023) (1161449) * Authorised . .
Net Block , 618914 651488 20,00,000 equity shares of Rs.10/ sach 20000000 20000000
Issued, Subscribed and Paid-up:
b) investments 3 A 4110970 4110970 18,00,000 equity shares of Rs.10/- .
o A . each fully paid-up 18000000 18000000
¢} Current Assets, Loans & {of the above 1798950 Eq.Shares are heid by
Advances: the holding Company) . —_—
Inventories. 4 . 7800 7800 . . 18000000 18000000
Sundry Debtors S | 9330834 9330834 (C) Investments in imimovable property
Cash & Bank Balance 6 159258 139949 Land & Building ‘545120 545120 »
Loans & Advances 7 |.2707921 2707457 K . 6451370 6451370
: 12205813 . 12186040 - Less: Provision for Diminution in value )
Less: of Investments 2340400, 2340400,
Curvent Liabilities & Provisions:| 8 : i
Current Liabilities (797861) (673867) Market value of Quoted Investments 215850 215850
Provisions (300000) {324000) . :
Net Current Assets = 11107953 11188173 4 INVENTORIES:
(As taken valued and certified by the Management
d) Profit & Loss Account 1621 2049369 at lower of cost or market value) 7800 7800
. N 18000000 18000000
Significant Accounting Policies & = F 5 SUNDRY DEBTORS (Considered Good)
Notes to the Accounts 10 R ‘More than Six months 9330834 §330834
, : s "6 CASH AND BANK BALANCES:
For and on behalf of Board of Directors As per our report of even date Cash on hand 96389 96389
for VASUDEV PAI & CO., ‘Balance with Scheduled Bank In Current Accournit 62869 43560
Chartered Accountant - 159258 139949
) 7 LOANS AND ADVANCES:
{Unsecured, Considered good) -
' (T VASUDEV PAl) Advance to Director 500000 500000
Director Dirsctor. . Propriator Advance recoverable in cash or in kind or for
B valu® to be received : 539301 514828
PLACE: Mumbai Deposits with others 1091100 1091100
DATE : 30.06.2008 . Advance Tax & TDS . v _577520 501520
: 8 CURRENT LIABILITIES & PROVISIONS
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31.03.2008 Current Lisbilities:
- ; : Sundry Creditors 78049 1249
DESCRIPTION SCH 31.03.2008 31.03.2007 Other Liabilities 276990 276990
{Rupees} Advance from Holding Company 397382 372908
) - : . Creditors for Expenses - . 85440 — 22720
INCOME B . : N 797861 673867
a)- Rental income - ) 256774 Provisions: .
(TOS: NIL, PY: Rs.57620/-) . . - Provision for taxation ) 300000 324000
b) Misc. income 725 2538 Lo ‘ 300000 324000
¢} Misc. Income - - 9 ADMINISTRATIVE, FINANCIAL & .
¢} Closing Stock 7800 7800 OTHER EXPENSES .
S Secretarial Charges 8500 0
EXPENDITURE Professional Fees 12811 11509
a) Opening Stock 7800 7800 Auditors Remuneration 13720 13950
b) Administrative expenses 9 80936 201552 Maintenance Charges ' 24159 244952
¢} Depreciation ——_ 32574 34289 * Accounting charges 8000 9000
121310 333641 Office Expenses 4565. 1233
+ Property Tax paid — 8181 10908
Profit before Tax {112785) (66529) rop . 80936 291582 _
!rovisian for diminution in value —/
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NOTES FORMING PART OF THE BALANCE SHEETAND PROFIT & LOSSACCOUNT
FOR THE YEAR ENDED 31STMARCH 2008.

Schedule-10 i
A) SignificantAccounting Policies:

a)Accounting Con;:ap!s:

The ts are prep: undar the historical cost and alsoin with the
accounting standard issued by the Inslitute of Chanered Accountants of India and the provisions
of the Companies Act, 1956 as by the C on the basis of a going
concem.

b) Recognition of tncome and Expenditure
i. Allitems of i moomo and expenditure havo amaterial bearing on the financial

ii. Dividend i meovm is accounted on recaiptbasis.
c) lnvestmenls: R . e

Investments are stated at cosl. Provision for diminution in the value of long-term Invofstmem is

4. Basic Earning per. Share’

Earning pér Share is caiculated by dividing the profit attrib to the equity sh l by
number of equity shares as under: . ,
2007-08 2006-07
{Rs.) © (Rs.)
Net PrbﬁV(Lbis) after Tax (112785) (2454929)
Add(+)/Less(-) Prior Year Adjustments ) (9) Nit
Net Profit/(Loss) attributable to Equity  ~
Share Holders {112794) {2454929)
Number os Equity Shares used as
Denominator for calculating Basic EPS 1800000 1800000
Basic Eaming Per Share of Rs. 10/- each (0.08) (1.36)
5. Thera is no Deferred Tax Llabll:ty on nmmg dtﬁerar\oe as at 31.03.08. Deferred Tax

Assets subject to i ized and carried forward only to
the extent that there is roasonabh certainty that sufficient. future taxable income wili be
available against which such defarred tax asset can be realized.

using the tax rates and Jaws that have been enacted or substantively enacted as on the balance
sheetdate. The Deferred tax asset is recognised and carried forward only if itis significant.

B8.NOTES ONACCOUNTS:
1. In the opinion of the Board, the Cument Assets, Loan: and Advances are realisable in the

ordinary course of business. The provisions for all known liabiities have baen made and are
adegquate.

made only, if such decline i§ other than temporary in o P .
6. The i of. ing Standard 17 on Seg: porting is not appli to
d) Fixed Assets: the Oompany_ forthe year ended 31" March 2008,
Fixed A,se., are at cosk i oflegaland/ori 7. - The Company has notmade any provision for Taxation, as there is no taxable income or
book profit as defined under Section 115 JB of the iIncome Tax Act.
) Depreclation: - ~ ) -
8, The Company has niot made any provision for Fringe Benefit Tax, as there are no taxable
Depreciation is provided under the “Wntten Down Value Method* at rates provided by duk P asperthep f safd Act.
XV lo the CompaniesAct, 1856. .
. 8. . Thefigures of pravious year have been suitably regrouped and/or rearranged wherever
f) Stock-in-Trade: . - necassary. :
Shares, Debentures & Securitied are valued atlower of the cost or market value. for and on behatf of the Board . "+ As per our report of even date
) . for VASUDEV PAI& CO.,
g} Provision for FBT. Income Tax and Deferred Tax Chanered Accountants,
Provision for FBT & Income tax is made after takmg t benefits under i
the provisions of the Income TaxAct 1961. .~ - Director Director T.VASUDEV PAI
f : - Proprietor .
Deferred tax resulting from “timing difference” between book and taxable profit is accounted for. _Place : Mumbal

Dated :30.06.2008 !

ADDITIONAL INFORMATION AS REQUIRED UNDER PART WV OF SCHEDULE VITO THE
COMPANM:S ACT, 1956

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

N

DIRECTOR
- Place; Mumbai

1. REGISTRATION DETAILS:
2. Quanti i ionin p of Part || of Scheduie V1 of the Comp Act, 1956, Registration No. 42955
» . State Code : 1
. Balance Shoetdate e 31.03.2008
31.03.08 . 31.03.07 2. CAPITALRAISED DURING THE YEAR
. Qty.  Amount Qty. . Amount . - Publiclssue - Nit
~ Rs. Rs. Rights Issue : Nit - =
Bpening Stock - Bonuslssue . - - : Nil
Equity Shares—quoted 1088 7800 638 7800 . Private Placement . : Nit
. Further Issue : Wil
Purchases
Equity Shares-quoted - - 43 - 3. POSITIONOF MOBILISATIONAND DEPLOYMENT OF FUNDS:
: {Rs. inlakhs)
Closing Stock ‘ Total Liabilities 180.00
Equity Shares-quoted 1088 *7800 1088 °7800. ) Total Aﬂf“; g 180.00
unds:
N As taken valued and certified by the Management at lower of qut or marketvalue. Paid-up Capital . 180.00
hd Represents Bonus shares, Reserves & Surplus B C e
N .o
3. Related party disclosure: Application of funds:
5 " NetFixed Assets 8.19
Related Party Relationship Nature.of t [o] asat . 4111 -
31.03.08Rs. Net CurrentAssets 111.08
— Profit & Loss Account. 2162
MRACL Holding Company Otherliabilities 397381/-(Cr.} 4. PERFORMANCE OF COMPANY:
Pranav Sanghvi Director Advance Recoverable | 500008/ (Dr.) %':\IOVM : 2218
Profit(loss)beforeTax - : (1.13)
Profit/(ioss) after Tax : (1.13)
. . Eaming per Share (Rs.) (0.06)
Dividend Rate . -
5. Generionames of three principal
‘ /services of G Not applicabl .

Forandon behalfof Board of Directors :
' DIRECTOR
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Your Directors continue their efforts to improve the working ofthe Company.

E’l Dorado Investments
Company Pvt. Ltd.

DIRECTORS' REFORT

To ' 1.
TheMeimbers,

Your Directors have pleasure in presenting herewith the Twenty Second Annual Report togelfxer
with the Auditad Accounts of the Company for the year ended on 34st March 2008.

WORKING L 2.
Your Directors are to report that during the year, the aperation of the Compahy resuits in a Net
Profil of Rs. 0.88 lakhs after provision for taxation of Rs. 0.58 lakhs (PY: Loss- Rs. 0.06 lakhs). a)

b)
DIVIDEND

Your Directors do not vethe £ c)

y di inordert

DIRECTORS RESPONEIBILITY STATEMENT AS REQUIRED UNDER SECTION 217(2AA) d)
OF THE CCMPANIES ACT, 1956

In conplianca of Secnon217(2AA) asincorporated by the Companies (Ammdmenl}Ad 2000, @)
inthe Companies Act, 1956, your virect conﬁrmtha

a) Thatin tho prep ofthe forthe fi ial year ended 311(Mard12068,me
°  applicable accounting standards have been followed -along with proper explanation
relaling to malerial depanures:

=

b} That the Directors have selected such‘ accounting poiicies and applied them

istently and made judgments and that were and prudent so

&5 {0 give a true and fair view of the stale of affairs of the Company at tha end of the
financial year and of the profit of the Company for the year under review;

c) Thal lhe Dumclors have taken prope( and sufficient care for the malmenance of
nting records in d with the p! of the C Act,
1956 for safeguarding the assets of the Company and for prwemmg and detachng fraud
and otherirreguiarities;

That the Directors have prapared the accounts 100' the financial year ended 31st March -
2003 on a "going concem’ basis.

@

SECRETARIAL COMPUIANCE CERTIFICATE:
In iarms of Section 383(A) of the companies Act, 1956, the Company has ob da
Compiiance Report from a Practicing whole time Company Secretary anditis enclosed.

DEPOSITS:
The Compsny has not accepted any vepasits from the public within the meaning of Section 584
ofthe Companies Act, 1956 and ths «ules made there under.

1
CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION FOREIGN EXCHANGE
EARNINGS AND OUTGO:
The Company has no activities relating to conservation ¢f energy or technology absorpllon
There were no foreign exchange samings or outgo during the year under consideration.

PARTICULARS OF EMPLOYEES:The Company had no empkzyaes of the category mentioned
in Section 217(2A} of the Companies Act, 1956 as by the

Act, 1988. . 2.
AUDITORS:
Ms. VASUDEV PAI & CO., Chantered Accountants, Auditors of the Company hold office tili the 3.
conciusion of forth coming Annual General Meeting and are eligible for reappomlmen@
, . On Behalf of the Board of Directors
Chairman

Place Mumbai . .
DATED :04.07 2008

, 4.

AUDITOR'S' REPORT

To The Members of E' Dorado Investmants Co. Pvt. Lid.

We have audited the attached Balance Sheet of E'. DORADO INVESTMENTS CO. PVT. Cro.
as at 31" March 2008 and also the Proﬁl and Loss Accoun for the year ended on that date
annexed thereto. These are the p ity of the Company's
managemaent. Our responsibility is to expmss an opinion on these ﬁnanqal shtemonls based
on our audit. B

We have d our audit in with me auditing standards generally mptad in 5,
India. Those Standards require that we plan and perform the audlt o obtain reasonable

We report as follows:

As required by the Companoes (Audnors Report) Order, 2003 as amended by

{Auditor’s Rep: ) Order 2004 issued by the Centra!
Govommem of India, in terms of Section 227(4A) of the Companies Act, 1956, wa
enclose in the Annexure a statement on the matters specified in the paragraphs 4 and 5
of the'said order,

Further to our comments in the Annexure referred to above, we report that;

Wa have obtained al| the i and ' which to the besi of our
and beliefwerer yforthe purposes of ouraudit;

In our opinicn, proper books of account as requirad by law have been kept by the
ipany 8o far as itapp fromour ion of the books;

The Balance Sheet and Profit and Loss Account deatt with by this report are in

agresmant with the books of account;

In our opinion, the Balance Shset and Profit and Loss Account dealt with by this report

cornply with the Accounting Stanciards referred to in sub-section (30) of Section 211 of

tha Companies Act, 1956;

On the basls of the written rgpresenwlians recaived from tha Directors as on 31" March

2008 and taken on record by the Board of Direclors, we report that nons of the Directors

is disqualified as on 31* March 2008 from being appointed as a Director it tarms of

clause {g) of sub-saction (1) of Section 274 of the Companies Act, 1556;

in our opinion, and to the best of our infarmation and according 1o the explanations given

to us, the said accounts, read together with the Significant Accounting Policies and the

Notes on Accounts as detailed in Schi 10, give the i ion required by the

Companies Act, 1956 in the manner so required give a true and fair view in conformity

with the accounting principles generally accepted in india;

6] inthe case of the Balance Sheet, of the State of Affairs of the Company as at 31
) March 2008; And
1) in the case of the Profit and Logs Account, of the Profit ol the Company for the
year ended on that dats.
for VASUDEVPAI& CO,,
Chartered Accountant

. T.VASUDEV PAI
‘ Proprietor
Piace: Mumbai
Dated: 04.07.2008

»

PO ANNEXURE TO THE AUDITOR'S REPORT
Referred to in paragraph 1 of our Report of even date:

a) The Company has maintained proper records showing full particutars, inciuding
quantitative detalls and situation of fixed assets.

b) Fixed assets have been physicaily verified by the management during the year, which
in our opinion is reasonable having regard to the size of the Company and the nature of
its fixed agsets.

) During the year, the Company has not disposed off any part of its fixed sssets, which
would affect the going concern of the Company.

The Company does not have any-inventory at the end of the year, hence Clauses ii{a)to ’

 li(c)are notapplicable.

(a) The Company has not granted d or d joans 1o Companies, Firms of
Other Parties covered under Section 301 of the Companies Act 1956 except interest
free unsecured advance 1o its Holding Company and pany antg the

balance outstanding as receivable as st 31* March 2008 and Ihe maximum batance
outstanding during the year are Rs. 8§.93 lakhs and Rs. 21.92 lakhs respectively (PY:
Rs.86.93lakhs and Rs. 21.701akhs).

{b) The lerml and condilions of such advancos are nol, in our opinion, prima facie,
of the C:
(c) There Is no stipulation in re:pect of repayment of the above-referred advances.

(a) The Company has not taken d or d loans from Cor Firms
pr Other Parties oovemd under Section 301 of ths Companies Act 1956, except
interest free fromils S y C arxi the baiagce

outstanding as payable as at 31" March 2008 is Rs 0.45 lakhs (PY: Rs. 0.63 lakhs)
and t)‘x‘e m.;ximum balance outstanding during the year is Rs. 0.63 fakhs (PY: Rs.
1.14 jakhs).
»(b) The terms and conditions of such advances are not, in our opinion, prima facie,
prejudicial to the interest of the Company.

{c) Thereisg ipulation raspeomf o'theabnﬁ-rsferredadvances

In our opinion, there are adequale internal controt proceduras commensurate with the
size of the Company and nature of its business for purchase of fixed assels and for the
sale of goods and services. During the course of Audit we have not observed any major
weakness in interal controls,

assurance about whether ihe financial are froe of An audit

includes examining, on a test basis, evid PP g the and inthe

fxnanual statements. An audi also includ ing the ing principles used and
made by ¢, as well as g the o 6.

presentauon We believe that our audit providas a reasonable basls lorour nplmon

the that neéded to be entered in the register maintained under Section 301
ofthe CompamosAct 1956 have beanso entered.

A)The transactions that needed to be entered info the register have bcen so
entered,
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The Company has not pted any dep from the public and consequantly the
provisions of Section 58A & 58AA of the Companies Act, 1956 and rules framed there
under arw directions issued by the Reserve Bank of india are not applicable.

The Internal audit functions have been carried out during the year by the staff of the
Holding Company appointed by the management, which has been commensurate with
the size of the Company and nature of its business.

To the best of our ge snd
us Central G has not p
209(1Xd) of the Companies Act, 1956

ns givento

g to the and
i of cost records under Section

i) The Company has'been regular in depositing undisputed statutory dues inchuding-
income-Tax, Fringe Benefit Tax dugs with the appropriate authorities and there were no

arrears under the above head which were due for more than six months from the date

they became payable as at the ciose of ths year.

n) Keeping in view the present opmdons of the Company the slalulos rolaung to Sam
‘Tax, Provident Fund Empioy fealth-Tax, Custs Duty, E;

Duty, h Fund and Cess are not applicable to tha
Company.

and P
. . \ .

i} According to the information and explanations given to us; except for the cases stated

below and forums where such disputes are pending, there are no other disputed

amounts payable in respect income Tax, FBT and other slalutovy dues which were
outstanding al the doseolmeyear

Name of the Statute

Asst.
Year

Forum where dispute is pendinb Amount
o

Rs.)

Income Tax Act, 1981
Weallh Tax Act, 1957
Income Tax Act, 1961
Income Tax Act, 1961

1994-96'

1997-98
2003-04
2003-04

CITApeals-It, Mumbai
CIT Apeals-li, Mumbai
CIT Apeals-ll, Mumbal
-CIT Apeals-Hf, Mumbai

21, 51098
1,84,145
54,144
11,833

13.

20.

21,
22,

N

The Company does not have accumulated losses st 31" Mavch 2008 and has not
Incurred cash losses’ during the current ﬂnanclal year and aiso in the immediately
preceding financial year.

In our opinion and nl:onﬁng to the exphnaﬂons glven to us the Company has not
borrowed any amounts from banks, or from holders
during the year under Audit.

A g to the infk ion and k given to us, the Company has not
qvanled any loans arxd advances on the basis of security by way of pledge of shares,
debentures and other securities.

iBALANCE SHEET AS AT 31ST MARCH 2008

DESCRIPTION

SCH AS AT 31.03.2008 AS AT 31.03.2007 |
- (Amount in Rupees) {Amount in Rupees)
SOURCE OF FUND: ) y
A) . Share Capital . 1- 30020000 30020000
b) Reserves & Surplus 2 10850029 10861583 ’
' ) 0970029 40887583
APPLICATION OF FUNDS
a) Fixed Assets 3
Gross Block ! 08910530 9910530
“ Less: Depreciation (6878032) (6718427)
Net Block T 981~ 3192103
se b) Investments 4 496053,
c) Cument Assels, Loans & Advances:
Cash & Bank Balance 5 396334 455222
Loans & Advances -6 31720577 131490442
. . 32096911 31845665
Current Liabtities & Provisions:
Liabiilties b (357063) (462868)
Provisions 8 (347370) (269370)
. Net Current Assels ' 31392478 31193427
Significant Accounting Policies
& Not 10
. 40970029 40881583
; s
: : : As per our report of aven date
For and on behalf of Board of Direcfor VASUDEV PAI& CO.,
: Chartered Accountant

Director Director

PLACE: Mumbal -
DATE : 04.07.2008

T. VASUDEV PAI
Proprietor

Profit & Loss Account for the year ended 31.03.2008

In our opinion the Company is not a Chit Fund, Nidhi or Mutual Benefit F
Therefore Clause 4(xiif) of the Companies (Auditors’ Repcr!) Order 2003 18 not"
applicabie to the Company.

During the year, the Company has not deait ormded in shares, securities, debenm'es
and other i T the i of Clause 4{xiv) of the Companies
(Auditors Report) Order 2002 as d are not af to the Ci

g tathe ion and
aﬂy quarantee for ioans taken by others fi

s given to us, the Corrlpany has not given
y banks or

i our opinion and ¢ and given to us, the Company

has not availed any lerm loan during the yoar accordingly Clause 4{xvi) of the

Companies {Auditors Report) Order 2003 is not applicable.

A the ion and ions given to us, during the year no funds have

been raised on short-term bss«s which have been uhlczed for any iong-term investment
purpose. i .

During the yesr, the Company has not made any preferential ailotment of shares to
parties and companies covered In the Regu\or maintained under Section-301 of the
Companies Act, 1956.

The Company has not jssued any debentures and hence no securities required o be
created in respect thereof.

The Company has not raised any money through a public issue during the year.

A g to the and E given to us, no fraud on or by the
Company has been nqticed of mporlod dunng the year

for VASUDEV PAI & CO.,
Chartered Accountant

T. VASUDEV PAl
Place: Mumbai Proprietor

Dated: 04.07.2008

DESCRIPTION SCH AS AT 31.03,2008 AS AT 31022907
{Amount in Rupees) (Amown in Rupses)
INCOME
a G ion Charges d 634,188 660,000
-~ (TDS:NIL, PY Rsemol)
b} Rent Recsipts 388,200 397,703
{TDS: Rs. 48240/-, PY: 65557/-) . ’
c) Misceflaneous income 176 156
d) Professionsi receipts - 90,000 -
{TOS: Rs. 9270/, PY. NIL)
@) Inlerest receipts - 98,696
{TDS: NIL, PY: 22199/ =) -
. 1,112,564 1,156,565
EXPENDITURE o
a) Administrative expenses 9 806,513 939,223
b) Depreciation 169,605 168,005
) ' 966,119 1,107,304
Profit{.oss) before tax. 146,445 49,251
Provision for Taxation -58000 55000
Profit after tax 88,445 -5,749
Balance brought forward from previous year » 1,073,325 1,079,074
Profit/(Loss) Carried forward to Balance Sheet 1,461,771 1,073,325
Significant Accounting Policies &
Notes on Accounts 10
As per our report of even date
For and.on behalf of Board of Direcfor . VASUDEV PA1 & CO.,
~ Chartered Accountant
T. VASUDEV PAI
Director Directos Proprietor
PLACE: Mumbat

"DATE : 04.07.2008
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Kd\edule -3 ’

N

FIXED ASSETS: i . #
* GROSS BLOCK - DEPRECIATION NET BLOCK ~
Descriptiony "As on As o As on For the As on Ason o
1-Apr-07 31—Mal—08 1-Apr-07 year 31-Mar-08 | 31-Mar-08 31-Maf-07 . cQ [ 0
N ) : ey 3 -2
K W x
. . @ = | -
Office 9910530 | 9910530 6718427 |159605 | 6878032 | 3032498 3192103 Y g = 8 u"g
Premises i ! .
9910530 | 9910530 [6718427 | 159605 | 6878032 | 3032498+] 3192103 8 ;
v
SCHEDULES FORMING PART OF THE BALANCE SHEET AND PROFIT & LOSS m
ACCOUNT AS AT 31ST MARCH 2008 - ©
34.03.08 31.03.08 w 8
- Ra ~Rs <
Z|69 2|3
1 SHARE CAPITAL g S ol 3
Authorised = - | =
10,00,000 equity shares of Rs. 10/- each 10,000,000 10,000,000 ~ ©° © .
' 3,05,000 13.5% Redeemable Cumulative ©
Preference Shares of Rs.100/- each 30,500,000 30,500,000
* 40,500,000 40,500,000
Issued. Subscribed and Paid-up: . . ©
10,00.000 equity shares of Rs.10/- each fully paid-up. - 10,000,000 10,000,000 =] ™| ®
(of the above 760000 Eq.Shares are held by . g o g
the holding Company) Zlce S| <
) - ol°s o | @
2,00,200 13.5% Redeemable Non Cumulative = 2 = hadl I
Preference Shares 'B' of Rs.100/- each fully paid-up 20,020,000 20,020,000 = -
- 30,020,000 30,020,000 <€ ™
2 RESERVE AND SURPLUS: 6
Capitat Redemption Reserve Account 9,788,258 9,788,258 © <
Profit & Loss Account 161,774 1,073,325 wig NAR NS
70,850,020 10.861,563 XT3 vojw
4 INVESTMENTS: (Non Trade)  31.03.08 31.0307 Face Value . al|ls > o | N
1.ong term at cost No. No. Rs. oo ” ©
Shares: (Unquoted) 11
Brooklyn Hiks & o
Properties Pvt. Ltd. 490 [ 100 49.000 - -
Premier Consolidated . ~ i
Capital Trust (1) Lid 76.400 76,400 10 1,554,800 1,554,800 8 o o
Subsidiary Companies: , c o~ < <
El D_orado Shaves S <t L~
Services Pw. Lid. 89,960 89980 10 889,800 889,800 a = -~
Dagny Investments Pvt. Lid | 170,000 170,000 10 © 1,700,000 1,700,000 2 & © | ©
-
immovabie Progerty 1915248 1915.248 s ‘_o'_ | -
Partnership Firm: . 5205
Think & Grow Rich Co. 42 426.425
5 CASH AND BANK BALANCES: B
Cash in hand 362,11 320,443
Balance with Scheduled Bank in Current Account 34,222 125,779 8
. 396,334 455222 c2 | 55,
6 LOANS AND ADVANCES: Ve (o] (}J D fe)
{Unsecured, Considered good) ° 925 ‘N o
- Advance recoverable in cash or in kind or Qi< = S| =
for value to be received: ‘ 1,589,204 1,458,353 O 0 - -~
Advanoe recovemble form Holding COmpany 8,692,793 8,692,793 = ; .
form pany 12,192,243 2,170,303 o :
Deposits w»th Subsidiary Company . . ,500, 13,500,000
Deposits with others 4,320,010 4,310,010 o)
Advance Tax & TDS 1,406,326 1,358,983 o)
' 31700578 Ya00.447
7 CURRENT LIABILITIES: ! 8 B ~
Other Liabilities 223,016 361,744 =g =1 51 &
Amount payable to Subsidiary Company 45,361 83,461 Q] 3 N¢ g %
Creditors for expenses £8,686 ° . 37,663 : a -
» 3E7.063 462868 < g potll I
B PROVISIONS: N - - | -
Provision for Taxation 347,370 * - 289370 »a o
9 ADMINISTRATIVE, FINANCIAL & OTHER EXPENSES . N . “2
Bank Charges & Inleras.. 1,252 2,373 ] .
Filing fees 2800 13,200 : Ll 0
Office Expenses 23.450 11,325 1] N i X
Compensation charges paid 120,000 120,000 | BN]
Accounting Charges - 18,000 . : (I)
Legal & Profesgional charges paid 488,254 320,153 < < g
Secretarial Service Charges 18,000 18,000 0 ] o
Electiicity charges paid ' 6.000 180,637 u-l Q g' o
© Repairs & Maintenance Charges 84,308 210,534 I LI.I o (O]
Rapairs & Mainienance Charges - Let oul property 21,498 32,879 U : >< 0N O
Property Tax paid - Let out property 3.288 10.225 w E [0)] 530:
Audit Fees 19,663 19,663 3 .
. : - 806,513 939,299 o )

MRACL 64th Annual Report 2007-08

70




E’l Dorado Investments
Company Pvt, Ltd.

/ }

a) A ing € t The ts are prep: under lhﬁ historical cost
convention and also in with the i dard issued by the
Institute of Chartered Accouma'ws of India and the Provisions of the Companies Act,

. of iong-term investment Is made only if such decline is other than temporary in the
opinion of the Management.

d) Fixed Assets: Fixed Assets are capitalized at cost inclusive of legal and / or
installation expenses.

1956 as adop by the Company on the basis of a going concem,

b} Recognition of Income and Expondllun’ AM items of income and expendlturo'
have a material bearing on the fi L are W on accrual
basis. Howaver, divi inshares are asand when
received. '

¢} Investments: Investments are stated at cost. Provision for diminution in the value

SCHEDULE 10 9. The figures of previous year have been suitably regrouped and/or rearran®
wharever necassary.
NOTES FORMING PART OF THE BALANCE SHEET AND PROFIT & LOSS ACCOUNT FOR . .
THE YEAR ENDED 31STMARCH 2008
A) Significant Accounling Policias: . - For and on behalf o! the Board As per our roport of even
. date

For VASUDEV PAI & CO.,
Chartered Accountants,

Director Director T. VASUDEV PA{
Proprietor
Placs : Murnbai

Dated :04.07.2008

meAL INFORMATION AS REQUIRED UNDER PART iV OF SCHEDULE Vi TO
THE COMPANIES ACT, 1956

BALANCH SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

,' is not
1o the Company for the yearended a March 2008. X

§. -~ The ProfitlLoss from the Pannership Firm has not been accounted in the absence of
availability of information from the Firm.
7. Thereisno Deﬁ;ared Tax Liability on timing difference as at 31.03.2008.
.8. Tho Compmy has not made my pmm for Frmga Benefit Tax, as there ars no
able aspofthep saidAct,

a) Depreciati ded under the “Written Down Value Method” at * 1. REGISTRATION DETAILS:
ratss provided by Schedule XIV 1o (he Companius Act, 1956, Registration No. 39904
State Code 11
f) Provision for FBT and income Tax: Provision for FBT & lneomo tax is made-after Balance Sheet date 31.03.2008
Lakinginto \benefits ible under the p of Income Tax
Act1961. 2. CAPITAL RAISED DURING THE YEAR'
Public issue : Nil
B.NOTES ONACCOUNTS: Rights lssue : Nl ¢
. . Bonus-issue © Nt .
1. In the opinion of the Board, the CurrentAssets, Loans and Advances are  realizable in Private Placement : Nil-, 3
the ordinary course of business. The provisions for all known liabilities have been Further issue Nil N
made and are adequate. <
, 3. POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS:
2. _ The income Tax Department has served the order of attachment of immovable {Rs, in Iakhs)
property on the Company towards the tax demand against which the Company has Total Liabilities: 409.70 -
preferred an appeal with the Appeliate Authority. Total Assets: 409.70
3. Relatedparty disclosure: Sources of Funds:
Paid-up Capital 30020 -
Maha RashtraApex Corporation Ltd: HoldingCompany Reserves & Surplus. 1 109.50
Dagny invesiments Pvt. Lid. Subsidiary Company .
Eldorado Share Services Pvt. Ltd. idiary Company of funds:
: ) - Net Fixed Assets 30.32
Nature of Transaction Balance asat Balance as at Investments . 6548
31-03-2008 31-03-2007 Net Current Assets - @ 31393
Advance Recoyerable » 10885036/~ 10863096/ 4. PERFORMANCE OF COMPANY:
Security Deposit pald 13500000/~ 13500000/~ Turnover H .12
Advance Payable 45361/- 63461/- Total Expenditure H 2.66 .
: Profit/(loss) before Tax 1.46
Profit/(loss) after Tax 0.88
4, Eaming per Share is calculated by dividing the profit attributable the' aquity Earming per Share (Rs.) 0.09
shareholders by the mumber of equuy shares as under: Dividend Rate H -
2007-08 2008-07 5. Generic names of three principal
(Rs.) (Rs.) products/ services of Company : Not appficable
Nel Profit/(Loss) after Tax 88445 {5749) ) ‘
Add(+)/Less(-) Prior Year Adjustments Nil Nil For and on behalf of the Board
Net Profit/(l.oss) attributable o Equity
Share Holders 88445 {5749) Director Director
Number os Equity Shares used as ' . Placs : Mumbai
! Denominator for calculating Basic EPS 1000000 1000000 Dated : 04.07.2008
Basic Eaming Per Share of Rs. 10/-each 0.08 {0.01)
5. The of A .
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_Riviera Steels Pvt. Ltd.

DIRECTOR'S REPORT

The Directors have to pleasure in presammg the Annual repart of the Company together with the
Audited accounts for the year ended 31" March 2008,

FINANCIALRESULTS

The company earned a loss of Rs. 20,026/- for the year ended on 31" March 2008. The Directors
are hopeful of better performance during the nextyear.

PROSPECTUS * .
The prospecluses for the year 2008-2009 are bleak.
DIVIDEND

Kgeping in view the current year and accumulated loses, your Directors are constrained not to
recommend any Dividend for the year under report. . .

DIRECTORS
There was no change in the Directorship of the Company during the financiat yeat
AUDITORS ’

M/s J.K M.& Co., Charterad Accountant, Auditors of the Company relires at the {usion of the
ensuring Annual’ "General Meeting have submitted their unwillingness to continue as Statutary

- AUDITREPORT

' The Members of M/s Riviera Steels Private Limited

1. We have audited the attached balance sheet of M/s Riviera Steels Pwt. L4d. as at 31¢
March 2008 and alsp the Profit & Loss accounts for the year ended on that date
annexéd thereto which we have signed under reference of this report Theses

are the ibi of the p management. our
responsibllity is to express anopinion on the financial statements based our audit

.

2. Woe. conducted our audit in accordance with Audiling Standards generally accepted in
Indla. Those Standards require that we plan and perform the audit to obtain
‘reasonable assurance about whether the financial statements are free of material
misstatéments. An audit inciudes examining, On a test basis, evidence supporting the
amount and disclosure in financial statements. An audit elso includes assessing the
ing principles used and signil edtimates made by the management, as well
as evaluating the overall financial statemenl presentation. We bE|IeVb that our

audit provides a reasonable basis for our opinion and report that:-

3. As required by the Companies {Auditor’s Report} Order. 2003 issued by the Central
Government in the term of sub section (4-A) of Section 2270f the Companies
Act, 1956, We enclosed in the annexure a statement on the matters spacmed in
Paragraph 4 & 5 ofthe said order.

(1)above, Wereportthat:

Auditors of the Company due o some personal reason and M/s Anil Shalini'&
Chartered Accountants has inducted as new Statutory Auditors of the Company , The Company
has also received a certificate from them to the effect that their appaointment ,if made ,would be in
accordance with the provistons of Section 224(1-8) of the Company.Act, 1956.

NOTES ONACCOUNTS

The obsarvation of Auditors and notes on accounts-are self explanatory and do not call for aﬁy
separate explanation: SECRETARIAL COMPLIANCE CERTIFICATE

Acertificate from a secretary in whole time practice regarding i of all i of
the Company Act 1356, by the Company as requnred under proviso to Section 383(}\)(1)01 the
CompanyAct, 1956 is attached to this report.

PUBLIC DEPOSITS

Act, 1956.

PARTICULARS OF EMPLOYEES . K
The Company has not employed any employee referred to in Sub- Secllon 2A of Section 217 of
the Companied Act, 1956 for the year or part of the year.

EARNING AND OUTGOING

The Company's operations in the year under review neitherrequired any conservation of Energy
nor involved any Absorption of any Technology , Simitarly, there was no earning or oulgo in
Foreign Exchange.”

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant lo Section 217(2AA) of the Companies Act,1956 the Directors confirm the 16IIowirig in
respect of the sudited accounts for the year ended 31 March, 2008

{a) “Thatin the preparation of the annual accounts, the apglicable accounting standards had
been followed along with proper explanation relating to material departures;

consistently and made judgments an estimates that are reasonable and prudentso a s
ta give a true and fair view of the state of affairs of the company at the end of the
financial year and of the profit & loss account for that period.
(c) That the Directors had taken proper and sufficient care for the maintenance - of
adequate accounting records in accordance with the provisions pf the Companies Act
1966 for safeguarding the assels of the pany and for p g and def
traud and other irregularities.
(@) That the Directors had prep

d the annual on a-going conoern basis.

FORRIVIERASTEELS PRIVATE LIMITED
Place: New Deihi Co
Date. 16.08.2008

DIRECTOR DIRECTOR

o

The Company has not accepted any deposit within the meaning of Section 58A of the Companies

CONSERVATION OF ENERGY , TECHNOLOGY ABSORPTION, BOREIGN EXCHANGE

(b) That the Directors had selected such accounting. policies and applied them

BY ORDER OF THEBOARD OF DIRECTORS

4, - Furtherto the referred toin Parag
a) We have obtained all the information and explanations which to the best of our
y forthe purpose-of the audit. -

and believe'wer

b). in our opinion, proper baoks of accounts as required by Law have been kept b\/ the
Company so far as it appears from our examination of the books.

. c) The Balance Sheet and the Profit And Loss Alc dealt wuh by this report are in

agreement with the books of accounts.

d) In our opiﬁion,'the Baiance Sheet and the Profit and Loss A/c referred to in this report
complied with Accounting Standards referred to in sub-section {3C) of Section 211, of
tha Companies Act, 1956. .

e) ’ On the basis of written representation received from the Directors, as on 31" March

2008 and taken on record by the board of Directors, we report that non of the Director
i4 disqualified as on 31" March 2008 from being appointed as. Diractor in terms of
" clause (g) of sub-section (1) OF Section 2740f the Companies Act, 1956. -

) . Inour opinion .and to the best of our information and according to the explanation
given to us, the said accounts together with the notes thereon give the information
required by the Companies Act, 1956 in the manner so required and giveatrueand fair
view in conformity with the accounting principles generally acceptedin India. -

(i} In the case o_mé Balance Sheet of the State of affairs of the Company as at 31*
March 2008, a::d

* (i} In the case of the Profit and Loss Account of the Loss for the period ended on lha(
date.

- ) For Anit Shalini & Associales
Chartered Accountant

Anil Kumar Shukla
{Partner)

Place: New Delhi
Dale : 16.08.2008

ANNEXURE TO THE AUDITOR'S REPORT TO THE MEMBERS OF M/s RIVIERS STEELS
PVT.LTD. .

{Referred toin Paragraph 3 ofaurreport of even Date)

1) in the absence of the Fixed Assels thére is no need fo maintaining records of Fixed *
Assets. .

2) (a) Physical verification of inventory was not conducled during the year as there is no
inventory during the year.
{b} in the absence of the inventory there is no p of physi i Y of
inventory.
) 0 the absence of tha Inventory there is no need to mavn(ammg racords of
inventory.

. <
3) . (a) The Company has not granted any loan to the parties covered in the register

maintained under Section 301 ofthe Act.

{b) In our.opinion, rate of interest and other terms and conditions of the ioans given/
granted lo companies, firms or other parties listed. in the register maintained under
Section 3010f the Companies Act, 1956 are not prima facie, prejudicial to the mterest
ofthe Company

©)N )
() There is no overdue amount of loans granted to companies, firms or other parties

+ listed in the register maintained under Section 304 of the Companles Act, 1956.
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Riviera Steels Pvt. Ltd.

-~

{e) The Company has not taken any foan from company covered in the Reglster
maintained under Section 301 of the companies Act, 1956,

BALANCE SHEET AS AT 31ST MARCH,2008

() The rate of interest and other terms and conditions of [oan taken by the Company ar e Description SCH| ASON AS ON
nat prima facie prejudicial to the interest of the Company. And . : 31-3-2008 - 31-3-2007
(g) The company is regular in rgpaying the principal amount as stiput: and has Rs, Rs
been regular in the payment of interest. * SOURCES OF FUNDS
4) (a) According to the information and explanatigns given to us, there is n& contracts or SHAREHOLDERS' FUNDS : '
arrangements during the yaar that needs to be entered in to the register maintained
under Section 301 of the Companies Act, 1956. And R (a) Share Capital ) 1 10000000 10000000
(b) According to the inf ion and explanations given to us, there Is no contracts or (a) Resefve & Surplus 2 2187518 2187518
arrangements during the year. .
LOAN FUNDS
5) According to the information and éxplanations gnven lo us, the Company has not ’ .
accepted any deposits from the public. Deferred Tax Liabilities 3 0 o
6) In our opinion, the C: ¥ has aninternat Audit system withthe size TOTAL i 12187518 12187518
and nalure of its business. . APRLICATION OF FUNDS
7) in our opinion and according to the Information and explanations given to us, the FIXEDASSETS ©.
Cenlral Government has -not prescribed the mamlenance of cost records “under
Section 209 (1} (d) of the Companies Act, 1956. Gross Block 0 0
Less : Depreciation 0 0
8) {a) The company is regular in d iting with i horities undisputed NET BLOCK 4 4
amount due in respect of statutory dues mcludmg$rowdent Fund, Investor Education - |
and Protection fund, Employees State Insurance, Income-tax, Sales-tax, Wealth Tax, CURRENT ASSETS, LOANS & ADVANCES : 4
Sarvice Tax, Custom Duty, Excise Duty, Cess and any other statutory dues applicable
toit, ) {a) Inventorias 0 0
. {b) Sundry Debtors 9749641 9755141
According 10 the information and explanations given to us, no undisputed amount (c) ,Cash & Bank Balance 8967 20963
payable inrespect of Statutary dues including Prowdant Fund, Investor Education (d) Loans & Advances 3 0 4
And P ion fund, Employ State | tax, Sales-tax, Wealth Tax, . h .
Service Tax, Custom Duty, Excise Duty, Cess and any‘olher statutory dues were in g . 9759608 . 9776104
arrears, as at 31" March, 2008 for a pettod of more then six month from the date they LESS : CURRENT LIABILITIES & PROVISIONS .
become payable.
N (a) Current Liabilities 5 17000 13470
(b) A ing to the info ion- and ions given to us, there.are no dues of {b} Provisions
Income Vealtt ice-tax/Custom Duty Duity/Cess ‘which . 17000 13470
have notbeen dgposned on account of any dispute. NET CURRENT ASSETS 9742608 9762634
9) in our opinion, the accumulated losses of the Company are not fifty percent of its net MISCELLANEOUS EXPENDITURE
worth. Yes the company has incurred losses in ‘such*financial year and in the (Ta the extent not written off or adjusted }
immaxcitately preceding financial year.
PROFIT & 1LOSS ACCOUNT 6 2444910 2424884
10) According to the information and expianations- given to- us, there is no due to 2 .
financial institution or bank or debenture holders. B S S e
TOTAL 12187518 12187518
M A g to the i ion and ions given to us; Company have -not
grantad loans and advances on the basis of security by way of pledge of shares, SIGNIFICANT ACCOUNTING POLICIES
debentures and othersecurities. & NOTES ON ACCOUNTS 8
12)  In our opinion, the Company is not & chit fund or a nidhi mutual benefit fund/soclety. “The Schedules referred to above form an Integral part §
Therefore the provisions of clause 4(xiii) of the Companies . (Audilors Report) As ‘per our audit raport of Accounts
order,2003 are not applicable to the Company. of even date 3M0h9d
13) In our opinion, the Company is not dealing tn or trading in shares; securities, .
debentures and other mvestments. Therefore the provisions. of clause 4 (xiv) of the  roR AND ON BEHALF OF THE BOARD OF DIRECTORS For ANIL SHALINI & ASSOCIATES
Companies (Auditor's Report} order, 2003 are not applicable to the Company. For Riviera Steels Pvt.Ld. Chartered Accountants
14) According to the information and explanations given to us, the Company has not
given any guarantee for oans taken by others from bank or financial institution, ,
DIRECTOR Anil Kumer Shukia
15) According to the information and explanations given to us, the Cbmpany has not Partner
taken term loans.
16)  According to the information and explanahons given to us, 1h' Company has not PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH,2008
raised funds on short term basis. B
17 According to the information and explanations glven to us, the Company has not ‘ AS ON AS ON
made any preferentiat allotment of shares. SCHEDULE | 31-3-2008 31-3-2007
- * Rs. Rs. -
18) According to the information and explanations given to us, the Company has not
issued debentures. ! INCOME
19) A g to the ir ion and given to us. The Company has not  Profit on Sale of Fixed Assets ! - -
raised money by publicissue.
20} According to the information and explanations given 1o us, no fraud on or by the  EXPENDITURE -
company has been noficed or reported during the course of ourAudn Cost of Goods Sold - .
Emplnymem Cost .
& Other Exp 7 20026 26116
For Anil Shalini & Associates Financial Cost -
Chartered Accountant Miscelianeous Expenses - -
. Depreciation - -
Place: New Deihi Anil Kumar Shulda
Date : 16.08.2008 - (Partner) 20026 26116
.
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Riviera Stev\e'ls Pvt. Ltd.

N » . .
SIGNIFICANTACCOUNTING POLICIESAND NOTES TO THEACCOUNTS 31 03.2008\

FOR AND ON BEHALF OF THE BOARD oﬁmkzcmas For AN|L S.HALlNI & ASSOCIATES
For Riviera Steeis Pvi.L hartered

DIRECTOR Anil Kumar Shul;h
. _Partner ’
PLACE : NEW DELHL

OATED : 30.08.2008

Profil for the year . {20026) (26116)
Provision for Taxation - Coe

o-8
Carried over to Balance Sheet (20026) ‘(26116)  Accounting Policles

. . * . <
SIGNIFICANT ACCOUNTING POLICIES 1. Convention . M
- & NOTES ON ACCOUNTS 8

The Financial are prep under the cogt Col n
The Schedules referred to above form an lntegral part As per our audit report d with the icab Y i dards and relevant
<. Accounts of sven dale uﬂaehed ofthe C i £ !

2. Fixed Assets .

_ The company does not have fixed assels.
3. Sundry Debtors lndAdvancu Recovers

These are statedafter mukmg adequ‘es provmon for bad and doubt full balances.

o

4.Provision for Tantlon
SCHEDULES TO THE BALANCE SHEET AND PROFIT 8.LOSS ACCOUNT FOR THE _The company has loss in cument year hence no provisioning is required i this
YEAR ENDED 31ST MARCH, 2008 financial year.
. .
AS ON ASON §. Mothod of Accounting . !
31-3-2008 31-3-2007 .
SCHEDULE - 1 Re.. - Rs A) ' Income
P in"respect oﬂha income, the company has follow the praduce of aooountmg of such
SHARE CAPITAL . income i inrespectofi claim, i
AUTHORISED CAPITAL . recognized only whon it is reasonably certain that ulhmale collecuon wouId be
1,00,000 Equity Shares of Rs.100/- each 10000000 10000000 made.
ISSUED, SUBSCRIBED AND PAID UP CAPITAL B) Expenses
1,00,000 Equity Shares of Rs. 100/ each : A Allthg Expenses have been provided on accrual basis.
fulty paid up.{ Previous Year Same) 10000000 10000000 A L o
Share Application Money . o - Y. 3
. ' TherelsnoF Y remaintobe
10600000 10000000
SCHEDULE - 2 7. Pther ing polici . , ;
RESERVE & SURPLUS .
{a) Generat Reserve 2187518 2187518 These with thy d policies.
{b) Revaluation Reserve . - -
. Notes onAccounts
: 2187518 2187518 :
SCHEDULE -3 1. In the opinion of the Board of Directors of the company, Current Assets, Loans &
DEFERRED TAX LIABILITIES L - Advances, if Realized in the ordinary course of the business shall amount to the
Tax impact of difference between carrying amount of L. - ' value stated in the Balance sheet and provision for the known Liabliities have been
Fixed Assets in tha Financial Statement & the 1. T.Act made.
MOVEMENT FOR THE YEAR ON ACCOUNT OF :
Tax impact of difference betweon carrying amount of . 2 The Company does not lead Assets 50 as no depreciation Is avallable.
Fixed Assets ¥ the Financial Statement & the LT.Act - . .
Tax Rate Variance R - - 3. There is no employee refened 1o in sub- sec 2-A of the Section 217 of the Companies
- - . Act1956 Employee} Rules 1975.
SCHEDULE - 4 o 4. Bmakupd theAudltcr Remunerstionis as foliow:
CASH & BANK BALANCES : B N - .
a. Cashin hand - 9967 20937
b. Balarice with Scheduled Bank : $INo, Particdlars 2007-08 2006-07
In Current Account with - Canara Bank; . . 1. . AuditFees ©, 7500 8422
Eest Palel Nagar, New Dathi C.A.- 4163. . = 26 2 For Company Law Matters Nil Nil
3 For Other Malters Nit Nil
9987 ‘20963 TOTAL 7500 8422
SCHEDULE -5 ’ . .
CURRENT LIABILITIES 5. * Traveling Expenses amounting to Rs Nil {(Previous Year Rs. Nil) has been incurred by
Sundry Credhors : the Directors of the company.
i. For expenses 17000 13470 6. Previous Year figures have been df recast & Y to make them
ii. Others from MRACL . - . - ‘Comparable with those of curran(yaar
ii. From Mr. Anuranjan Sharma . . . - . ,
- A ContingentLiabkities T d for Rs Nit { Previous year Rs Nil)
N 17000 13470 " .. 1. '
SCHEDULE -6 8. Tha Company had no ing or Expenditure in Foreign Exchange during the year.
PROFIT & LOSS ACCOUNT N .
Balance as per Last year 2424884 2398768 9. - Information with regard to Olhe' Matter specified in clause 3,4(a) and 4(c) of Part'll of
LESS: Deferrad Tax Liabilities - Vi of the C: Act, 1956 ara either Nii or Not apphcebie tothe company.
LESS: Profit {L.oss) for the year 26 11
2444910 . 2424884 N
SCHEDULE -7 - A {DIRECTOR) . (DIRECTOR)
ADMINISTRATIVE & OTHER EXPENSES .
Fitling Fee 7500 7500 :
Bank Charges 26 - Piace: NEWDELHI
Lagal & Professional Charges 5000 v 10194 Date: 30.08.2008 .
Printing & Stationery . - -
Auditor's Remuneration .. 7500 sz *
= 20026 26116
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Maha Rashtra Apex
Corporation Limited
Regd. Office, Syndicate House, Mnnlpn# ~576 104

ATENDANCE SLlP

PLEASE FILLIN ATTENDANCE SLIP-AND HAND IT OVER AT THE ENTRANCE OF THE MEETING HALL.
- NAME AND ADDRESS OF THE SHAREHOLDER(S)/PROXY k

Reg. tho'No: }' l ’ | : J

No. of shares held : | : \ J

| hereby record my preéence atthe 64 Annual General Meeting of the Company on Monday, the September 29,
2008 at 4.00 p.m. at Manipal Junior College‘Auditorium‘, Manipal 576 1 94.

Sighature o the Shareholder or Proxy
(Strike out whichever is not applicable). -

e Q.
[ [+]
Maha Rashtra Apex
s Corporation Limited
Regd. Omée, Syndicate House, Manipal - 576 104
~ PROXY FORM
LT S P SO SOOI et teeneeeresrateaeaeneartereretiesar e erreesneannant of
R R in the
district of................... P U E SN e PPN RS members
of the above named Company, hereby appoint........ ...
........................ '.......'............-.--.....‘.............r.of...L...----.‘......}......‘...-..........’..-..........;..........‘..-....
in the district of s ...or faiting him
................. T OSSR o1 SOP PRSP ....in
the district of............... : e _ as my/our

Proxy to attend and vote for me/us on my/our behalf at the 64“‘ Annual General Meeting of the
Company on Monday; the. 29" September 2008 at 4.00 p.m. and at any adjournment thereof.

Signed this ......ccceeererrenenn day of......cccvrremeee s 2008 '

: . l —— J o | Ak 30
Reg. Folio No. ’ ' paise

Tes e Coo S - ) Revenue
No. of Shares held | ] . Stamp

Note : Thls form in order to be effective should be duly stamped, completed and signed and must be depOSIted at
the Registered Office of the Company, not Iess than 48 hours before ‘the time fixed holding the Meeting. .



vBook Post

If not delivered, please return to :

4&a Maha Rashtra Apex
= - Corporation Limited
Regd. Ofﬁce, Syndic#te House, Manipal - 576 104 -



