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AVI PHOTOCHEM LIMITED
Regd. Office”’B-14, Lote Parsuram Indl Area, M.LD.C, Ratnagiri - 415709,

NOTICE

Notice is hereby given that the Twentieth Annual General Meeting of the members of Avi
Photochem Limited will be held on Wednesday, the 30% day of September, 2009 at 11.30 A.M. at

13, B-14. Lote Parsuram Ind] Area, M.1D.C, Ratnagiri — 415709 to transact the following business
a5

ORDINARY BUSINESS:

1. To receive, consider and adopt the Directors' Report and Audited Statement of Accounts
for the year ended 31% March, 2009.

2. To appoint a Director in place of Mr, Avinash Dhirajlal Vora, who retires by rotation and
being eligible offers himself for re-appointment.

3. To appoint Auditors and fix their remuneration.

BY ORDER OF THE BOARD

FOR AVI PHOTOCHEM LIMITED
D)

s

MEl CHAIRMAN

Notes:

1. A member is entitled to attend and vote is entitled to appoint Proxy to attend and vote instead
of himself and the proxy need not be member of the Company.

2. Proxy forms in order to be effective must be received by the company not less than 48 hours
before the meeting,

3. The Register of Members and the Share Transfer Books of the Company will remain closed
from 21 September, 2010 to 30™ September,2010 (both days inclusive).

3. Members desiring any information as regards the Annual Accounts are requested to furnish
their queries to the Company at least 7 days before the date of the meeting to facilitate
satisfactory replies.

4. Explanatory statement pursuant to Section 173(2) of the Companies Act, 1956 in respect of
Special Business is annexed hereto,
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) - AVI PHOTOCHEM LIMITED
Regd. Office: B-14, Lote Parsuram Indl Area, M.LD.C, Ratmnagiri - 415709.

DIRECTORS REPORT
To

The Shareholders,

Your Directors have pleasure in presenting the Twentieth Annual Report of the company with
the audited statement of accounts for the year ended 31* March, 2009.

L Financial Resulis:

2008-09 2007-2008
Sales Nil il
Other Income Nil Nil
Net Profit / (Loss) for the year (9,91,066.92)  (13,65,984.31)

2, Working Results:

During the year, the company has incured loss of Rs.9,91,066.92(Previous Year Rs.
13,65,984.31).

5 Dividend:
In view of losses, directors have not declared dividend for the year.

4. Fixed Deposiis:

The company has not accepted any deposits from the public during the year under review.

3 Particulars of Employees:

Details of remuneration paid to employees as required by section 217(2A) of the
Companies Act 1956, are not applicable since the company has not employed any person
drawing salary of more than Rs 24,00,000 per annum or Rs 2,00,000 per month.

6. Management Discussion & Analysis:

‘ As required by clause 49 of the Listing Agreement with the Stock Exchange, a
‘ Management Discussion and Analysis Report are appended

| 7. Director’s Responsibility Statement:

! In compliance of Section 217(ZAA) as inmrpum.cd by the Companies (Amendment) Act, 2000,
: your Directors confirm that:

i In the preparation of annual accounts, the applicable accounting standards have been
followed and that there were no material departures,




10,

11.

12,

13.

Place: Mumbai

iii.

The accounting policies selected by them have been applied consistently and judgements and
estimates that are reasonable and prudent have been made so as to give a true and fair view

of the state of affairs of the company as at 31* March 2009 and of the profit of the company
for the year ended on that date

They have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of Companies Act, 1956 for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularities.

The annual accounts have been prepared on a going concern basis,

Conservation of energy, technology, absorption & foreign exchange earnings and
ouigo:

Information pursuant to section 217(1)e) of the Companies Act, 1956 read with the
Companies (Disclosure of particulars in the Report of the Board of Directors) Rules,
1988 has not been furnished as the same is not applicable to the company during the year.

Auditors:

The Auditors M/s J.H. Ghumara & Co. Chartered Accountants, Mumbai hold the office
until the conclusion of ensuing Annual General Meeting. The Board of Directors has
recommended their re-appointment as auditors for the year 2008-09. Your company has
received the consent of auditor to be re-appointed as the auditor of the company, if made.

Auditors Remarks:

Remarks mn the auditors report are self explanatory and hence need no further
clarification as it is also mention in notes to accounts.

Directors:

In accordance with the provision of the Companies Act, 1956 Mr. Avinash Dhirajlal Vora
Director, retires by rotation at the ensuing Annual General Meeting and being eligible
offers himself for reappointment.

Corporate Governance:

A separate report on the Corporate Governance and Management Discussion & Analysis
is attached as a part of the Annual Report. The Auditors’ Certificate regarding
compliance of the conditions of Corporate Governance is also annexed.

Appreciation:

Your Board of Directors wishes to express its deep appreciation and gratuity to the
bankers, shareholders and clients for their sustained support, without which the
continuing progress of the company would not have been possible.

FOR AVI PHOTOCHEM LIMITED

:'
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L]

-
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. *\/
Date; 04/09/2009 W7 CHAIRMAN




AUDITORS' REPORT

1. We have audited the accompanying balance sheet of AYI PAOTOCHEM LIMITED as at 31" March, 2009
and the statements of profit and loss for the year ended, prepared in conformity with accounting principles
generally accepted in India. These financial statements are the responsibility of the Company”s management,

Our responsibility is to express an opinion on these financial statements based on our audit.

2. We have conducted our audit in accordance with the auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on test basis evidence
supperting the amounts and disclosures in the financial statements. An audil also includes assessing the
accounting principles used and significant estimates made by the management, as well as evaluating the

overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

3. As required by the Companies (Auditor’s Report) Order, 2003 issued by the Central Govemnment of India in
terms of sub-section (4A) of section 227 of the Companies Act, 1956, we enclose in the Annexure a statement
on the matters specified in paragraphs 4 and 3 of the said order.

4, Further to our comments in the Annexure referred to in paragraph (3) above:

4.

We have obtained all the information and explanations, which to the best of our knowledge and belief were

necessary for the purposes of our audit,

42 ln our opinion. proper books of ascount as required by law, have been kept by the Company so far as

appears from our examination of Sese bocks.

-

referred to in Semion 211030 of the Companies Act, 1936, Subject to, Non Compliance of :
a. Interest Income on siizkn Loan «Refer Note 4 of Notes annexed to and forming part of Accounts)
b. Excise Duty (Refer Note |.F of notes annexed to and forming parts of Accounts)

¢. Custom Dury Refer 1.5 of notes annexed to and forming parts of Accounts) and subject to valuation of

inventors not compiring with the provision of Accounting Standard 2 (Revised) (Refer Note | .c)

3.4 The Balance Sheet and the Profit and Loss Account dealt with by the report are in agreement with the books

of account.
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4.5 On the basis of the written representation received from the directors, as on 31" March, 2009 and taken on
record by the Board of Directars, we report that none of the directors are disqualified as on 317 March, 2009
from being appointed as Directors in terms of clause (g) of sub-section (1) of Section 274 of the Companies
Act, 1956,

4.6 In our opinion and te the best of sur information and according to the explanations given to us, Balance Shest
and the Profit and Loss Account read with the Notes thereon, give the information required by the Companies

Act, 1956, Subject 10 non compliance of';

{i) a. Interest on Sticky Loans not provided which has resulted in understatement of loss by

(i)

R5.538,655/- (Refer note 4 of notes annexed to and forming parts of Accounts).

. Excise Duly [Refer Mote |LF of notes annexed to and forming parts of Accounts) which will have

no effect an loss.

. Custom Duty (Refer MNet2 1.6 of notes annexed to and forming parts of Accounts) which has no

effect on the loss for the year,

. Non provision ol term loan interest (Refer note 16 of Notes annexed to and forming parts

Accounts) which has resulted in to understaterment of current year loss by Rz, 284,000/- and under

statement of liabilin and accumulated loss by Rs.26.98 000/

Non prowision of intgras on oTher bank facilities (Refer note 16 of notes annexed to and forming

parts of Accouns:

In view of ra 1o fds 1222] loss for the curment sear have been understated by Rs.254,655/-. The

impact of loss cannot be fully guantified tn view of non quantification of interest figure of item ().

AND i

Mon-appointment of fll time Company Secretary Refer Note No.l| of notes annexed to and

forming parts of Accounts.,

Mon-disclosurs of creditors of Small Scalz Indusiries (Refer Note 19 of notes annexed to and

forming parts of Accounts)
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4.5 On the basis of the written representation received from the directors, as on 31% March, 2009 and taken on
record by the Board of Directors. we report that none of the directors are disqualified as on 31% March, 2009
from being appointed as Directors in terms of clause (g) of sub-section (1) of Section 274 of the Companies
Act, 1956,

4.6 In cur opinion and to the best of our information and according to the explanations given to us, Balance Sheet
and the Profit and Loss Account read with the Netes therean, give the information required by the Companies

Act, 1956, Subject 0 non compliance of

{i} a. Interest on Sticky Loans not provided which has resulted in understatement of loss by

Rs.538.655/- (Refer note 4 of notes annexed to and forming parts of Accounts),

b. Excise Duty (Refer Note L.F of notes annexed to and forming parts of Accounts) which will have

no effect on loss.

c. Custom Duty (Refer Note 1.G of notes annexed to and forming parts of Accounts) which has no

effect on the loss for the vear.

d. Mon provision of term loan interest ( Refer note 16 of Notes annexed o and forming parts
Accounts) which has resulted in to understatement of current year loss by Rs.284,000/- and under

statement of liabilit and accumulated loss by Rs.26.98,000/-

e, Won provision of imersst on other bank facilities (Refer note 16 of notes annexed to and forming

paris of Accomnis

In view of 13 1o fd: tot=! tosz for the currem vear have been understated by Rs.254,655/- The

impact of loss cannoi be fully guanifiesd in view of non quantification of interest figure of item (&),

AND

(i) a. Non-appoimment of full ime Company Secretary Refer Note No.l | of notes annexed to and
forming parts of Accounts.
b. MNon-disclosurs of creditors of Small Scale Indusiries (Refer Mote 19 of notes annexed to and

forming parts of Accounts)




In so far as it relates to Balance Sheet of the state of affairs of the Company as at 31" March, 2009 in the

manner required and give a true and fair view in conformity with the accounting principles
generally accepted in India:

(i in the case of the Balance Sheet, of the state of affairs of the Company as at 31" March 2009; and
(i} in the case of the Profit & Loss Account. of the Loss of the Company for the year ended on that
date.

For and on behalf of
J.H. Ghumara & Co.
Chartered Accounfan

{ JJH. Ghumars
Froprietor
Mumbai

Dated: 4™ September, 2009
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ANNEXURE TO THE AUDITORS REPORT OF AVI PHOTOCHEM LIMITED
YEAR ENDED 31°" MARCH, 2009
(Referred to in paragraph (3) of our report of even dated)

{i) (a) TheCompany has maintained proper records showing full particulars including guantitative details
and situation of all fixed assets.

(b) According to the information and explanation provided to us, fixed assets have been physically
verified by the management ai reasonable intervals during the year. As informed to us by the
management, no material discrepancies were noticed on such verification.

{¢) In our opinion and according lo the information and explanation provided to us, none of the fixed
assets have been sold during the vear.

{ii} (a) Physical Verification was conducted by the management at reasonable intervals during the year in
respect of finished goods, semi-finished giods and raw material.
{(b) The procedure of physical verification is of stocks followed by the management are reasonable and
adequate in relation to the size of the company and namure of its business.
{c) The discrepancies noticed on verification between the physical stock and the book records were not
material and the same have been properly dealt within the boaks of accounts,

On the basis of our examination of the siock records. we are of the opinien that there has been a
contravention of Accounting Standard 2 (Revised) ™ Valuation of Inventories" regarding the

valuation of stock. However, the sams wiil not have much material impact on the loss.

(i) (a) According to the records of the Compan; 2% 2:cording to the information and explanation given o

us. the Company has not granted anp @20 12 tha companies. firms or other parties listed on the
register maintainad u & 301 and 1o compznias unddr 3ame managament. Howeyer, the company has
taken interest free unsecurad loans amousting 1o Rs.300.000* from only ane director, the terms of
which are not prejudicial 1o the interas of T2 company.

(b} The company has taken inlersst fres U nsesued Loans from the directors & those amounts are in
nanire of current account. Howavar. {he 12mms & nol preducial 1o the company.

(¢} There is no stipulation of payment in case of loans given or taken.

{d) This clause is not applicable in view of i tan.

{iv) In our opinion and aceording 12 tha infarmarion and explanation provided to us, the company has no
adequate intemal control in commensurate i ith the size and namure of the business in respect of fixed

assels, purchase of inventory or sale of inventory.
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(v} {a) In our opinion and according to the information and explanations given to us, the transactions during
the year that need to be entered into Register maintained under Section 301 of the Companies Act,
1956 has been entered.
{b) In our opinion and according to the information and explanations provided to us each of these
transactions have been made at the prices which are reasonable having regard to the prevailing market
prices at the relevant time,

{(vi} In our opinion and according to explanations given to us, the company has complied with the provisions
of sections 38A and SBAA of the act and the rules formed there under for acceptance of depasits. But no
interest has been provided for the same.

{vii) The Company is not having any internal audil s¥stem.

{viii) This clause is not applicable as no Cost Records have been prescribed under section 209(1)(d) of the
Companies Act, 1956 that are required to be maintained by the Company.

{ix) {a) According to the information and explanation 2iven to us and books and records examined by us
therc arc no undisputed amounts pavable in respect of Income Tax, Wealth Tax, Custom Duty and
Excise Duty Except undisputed liabilities in respect of Sales tax amounting to Rs.9,570/-is
outstanding as at 31* March 2009 for a peried of more than six months from that day they became
payable.
{b) There are no dues of Wealth 1ax Custem Du Excise Duny Cess that have not been deposited on
account of any dispute,
(€} There is disputed liabilities in respect of Inzeme Tzx amounting o Rs.6,40,000 which has not been
paid by the company. Maiter iz z2n3mg celore Do ITAT and also disputed liabilities in respect of

Sales Tax amounting 1o Rs. 3.23.000 -

() The Company has accumulated lesses 22t end of 52 furrent financial vcar exceeding fifty percent of

its net worth, The Company has suifersd cash lazez: in the itz immediately preceding Financial Year,

(xi}  The Company has not obtained any funds from Financial Institutions or has not raised money by issue
of debentures. Hence, the clause is not applicable with recards 1o Financial Institutions and Debenture
Holders.

(xii) The Company has not granted 2oy !ozns or advances in the namre of loans on the basis of security by

way of pledge of any shares, debenrures or other securities. Therefore this clause is not applicable.




(xii)

(xiv)

{xv)

[xvi}

(xvii)

(xviii)

{xix)

1xX)

{x8i)

s . 6

The Company is neither chit fund nor a nidhi’ mutual benefit fund’ society. Thus the provisions of any
special statute applicable to chit fund are not applicable to the Company.

{a) The clause is not applicable in view of para (xii{).

{b) The clause is not applicable in view of para (xiii).

{c) The clause is not applicable in view of para (xiii).

{d) The clause is not applicable in view of para (xiii).
According to the information and explanations provided to us and on the basis of audit procedure the

Company does not deal or trade in shares. securities, debentures and other investments. Thus, further

provisions in respect of these transactions are not applicable to the Company and hence no further

comments are issued under this clause.

According o the information and explanation given 1o us, the Company has not given any guarantee
for loans taken by others from bank or financial institutions,

On the basis of audit procedure and according to the information and explanations given to us, the

Company has not taken any term loans during the vear and therefore this clause is not applicable.
Company has not raised any funds during the vear therefore this clause is not applicable.

Az informed by the management, the Company has not made any preferential allatment of shares to
parties and companies covered in the Register maimizinad under Section 301 of the Act.

The Company has not issued any Debentures. This, tharz2 iz no need for creation of any security.

The Company has not raised money through subiiz issez, Accordingly. provisions of clause 4(xx) of

the Companies (Auditor’s Report) Order. 2043 & not applicable to the Company.

According to the information and axpianation g 25 12 22 1o frauds on or by the Company have been

noticed or reported during the period under zudi

For and on behalf of

J.H.Ghumara & Cg

( J.H. Ghumary
Proprietor
Mumbai

Dated; 4™ September, 2009

b
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AYI FHOTOCHEM LIMITED
Bal{:nu Sheet as at 31st March, 2009
SOURCES OF FUNDS
SHAREHOLDER'S FUNDS :

1. Share Capital

2.Reserves & Surplus

LOAN FUNDS :

3. Secured Loans

4, Unsecured Loans

TOTAL

APFLICATION OF FUNDS
I. Fixed Assets :

Gross Block

Less: Depreciation

. Met Block

1. Current Assets, Loans and Advances :
Inventories

Sundry Debtors .

Cash & Bank Balance

. Loans & Advances

Less: Current Liabilities & Provisions
Current Liabilities
Provisions

Net Current Assets
3. Miscellaneous Expenditure
4. Profit & Loss Account (Debit Balance)
TOTAL

Motes to Accounts :

As per our Report of even date
For and on Behalf of
J. H. Ghumara &

Membership Mo. : 14
Mumbai, Dated: 4th September, 2009

14-B;

Sch

[ =1

i

o

=]

s

20,573,762.46

As At A5 At
31-03-2009 31-03-2008
Rs. Rs.
34,800, 76000  34,800,760.00
2 807 ,300.00 2,807,300.00
37,608 060.00 37,808 060.00

20,573, 762.46

418643901  4,186,439.01
2476020147  24,760,201.47
62,368,261.47  62,368,261.47
19,077,114.58  19,077,114.62
13,150,351.80  12,319,107.99

5926,762.78  6,758,006.63

14.440,110,12
9.263,380.20
25.661.98
7,843,439.26

14,440,110.12
9,280,880.20
167,985.05
7.843,439.26

311.572 591 56

10.165,347.12
436.920.00

3173241463

10,165,347.12
436,920.00

[0.602.267.112

20970324 44

FEATHITA2E

10.602,267.12

21.130,147.51

34.4E0.107.33

61368.261.47

62,368,261.47

For Avi Photochem Ltd

P

.115\“"‘-"

-

T etlhn G- W DwY

o

Avinash D. Vora} (Daksha A, Vora)

Director

Diirectar




AVI PHOTOCHEM LIMITED
L ]
Profit and Loss Account for the Year Ended 315t March, 2009

31-03-2009 31-03-2008

Rs. Rs.

INCOME:
Sales . -
Other Income 12 - -
Increasef Decrease in Stocks 13 - -
EXPENDITURE:
Cast of Goods Sold 14 . .
Raw Material Consumed 15 . .
Direct Expenses 1é - .
Administrative & Selling Expenses 17 1539,823.09 534,740.48
Depreciation 831,243.83 831,243.83

99106692 1,365,984.31
Profit /{Loss) before Tax (991,066.92) (1.365,984 31)
Less: Provision for Taxation . .
Profit {Loss) after Tax (991.066.97) (1,363,98431)
Add : Balanee Brovght Forward 134,480,107.33) (33,1 14,123.02)
Balance Carried to Balance Sheet (35,471,174.25) {34,480,107.33)
Motes to Accounts 18

As per our Report of even date

For and on Behalf of For Avi Photochem Litd
J. H. Ghumara & Co.

3 b,
:‘:f::fy Todedne - Vive,

+f.a=-inush D.Vera) (Daksha A, Vora)
Directar Director

Membership No. : 14
Mumbai, Dated: $th September, 2009




AV] PHOTOUHEM LIMITED
Schedules attached to and forming part of Accounts as at 315t March, 2009

As at As at
SCHEDULES 31032009 317032008
Hs. Hs.
Schedule 1 : Share Capital :

Authorised :
15,00,000 Equity Shares of Rs.10/- each 35,000, 000,00 35,000,000.00

Issued, Subscribed & Faid Up :

34,580,076 Equity Shares of Rs.10/~

each fully paid up

[Out of the above 18,746 Equity Shares of

Rs.10¢- each issued as fully paid bonus shares

by capitalisation of General Reserve | 34, 800,760.00  34,800,760.00

Schedule 2: Reserves & Surplus i

Capital Reserve {(Subsidy)

Opening Balance 2507 300.00 2,807.300.00
Add : Additions during the Year - -
Closing Balance TEEDTIO0.00 2,807, 30000

Schedule 3 * Secured Loans :
From Bank of Baroda:

Term Loan

{Secured against equitable mortage of land at

Plot No.B-14,M.1.D.C.,Parsuram Lote,

Dist Ratnagiri and factory building constructed

thereon and hypotheeation of entire Plants.

Machinery and Equipments bath preszmt and

furere and personalguarantee of all the

Directors, § Amount due next one vear

Rs. 909,096 Prev, Year 5,999,506 -) 1,578, T8E 38 LETR IO

Cash Credit

[Secured against Hypothecation of Raw

hiaterials, Semi Finished & Fimished Goods) 164101208 1541191209
Book Debis

{Secured against debtors) L LAO 0L

Packing Credit
{Secured against levier ofcredit received against
cxport arders) 1,087 000,89 1.082.090.89

el Bl T VI i e B




AVI PHOTOCHEM LIMITED
.

Schedules attached to and forming par of Accounts as at 315t March, 2009

Schedule 4 : Unsecured Loans :
Fixed Deposit :

From Directors

From Others

From DCEL by way of Sales Tax deferrment

Directors Current Account

Schedule 6 : Ioventories ;

(As taken valued & certified by management)
Raw Materials

Packing Materials

Finished Goods

Fuel (L.D.0))

Schedule 7 : Sundry Debtors
(Unsecured & Considered good)
Less than Six Months

Others

Schedule 8 : Cash & Bank Balances :
Cash on hand

Balances with Scheduled Banks:

In Current Accounts

Schedule 9 : Loans & Advances :
{Unsecured & Considered good)

Advances recoverable in cash or in kind or for
value 1o be recejved :

Deposits with Government

Advance againsi Material

Deposits with Others

Advance tax

Schedule 10 : Current Liabilities :
Sundry Creditors for Goods

Sundry Creditors for Expenses
Advances from Debtors

Other Liabilities

Book Overdratts

Schedule 11; Provisions :
Provision for Taxation

300,000,040
267.500.00

2.411,52600

1207403 01

il

SS——

00, 00000
267,500.00

2,411,526.00

1,207,413.01

A

G38.481.38 033 48158
121,991 .67 121.991.67
13,365,398.57 13,365 39857
24,238.50 24,238 30
9,263,380.20 9,780, 830.20
19.836.75 [59.5336.73
582523 861817

TT 66193 Ta7 FE3 03

R-mn R

Juli 2 I L Oy
3940700 340700
1,284.591.67 [ .284.591.67
16, 349010 18345901
10,16533712 10, 1e3.547.12
43692000 43692000
T B 330520007

iy




AYI PHOTOCHEM LIMITED
Schedule 5 ; Fixed Assets

NAME OF ASSETS GROSS BRLOCK DEPRECIATION NETBLOCK

Asat Additions Deductions As at Lipte On Far the Upte As at As at

31.03.2008 31.03.2009 31022008 Deduction  Year 31032000 31.03.2000 31,03.2008
I. Lease Hold Land 463,019.00 . - 463.019,00 g 050.00 - 505.00 4.595.00 453,424.00 453,929.00
2. Faciory Building 4.200,742.15 . . 4,201, 74215 2,126,381.10 - 140,304.79 2.266,685.89  1,934,056.26 2,074,361.05
3. Plam & Machinery 11,895.531.22 ; - 189553122 B020,238.56 . 56503777 858527629 1331025493  3.875292.66
4. Electrical Installation B63.652.75 . . #63.652.75 TH8,676.37 & 61,060.25 859,736.62 3.916.13 64,976.38
5, Fire Extinpuisher 1,710.00 . - 1.710.00 1,710.00 - - 1,710.00 - -
&, Uvele 2.710.00 i = 471000 4,711 2 £,710.00 k
7, Compuler 12331901 . ; 421,319.00 423,319.00 - . 423,319.00 5 .
B Typewriter 23,7610 - : 23,761.00 17,569.44 2 1.128.65 18,698.09 5,062.91 6,191.%6
4, Furnilure & Fisture 300,860,510 . : 1M1, K40, 500 158, 487.60 . 24,741.47 183,229.07 7.631.43 1237290
11, Pollugaen € osiral o A61. 78200 - . Gl TRZ.00 322.114.41 - 21,914,653 144,049,056 117,732.94 130 667 .60
1. Ade Comditivaer 3.0 14 0 " - CARARNI 62,105.31 - 4,422.93 66,528.21 26,585.79 31,008.64
12. Fax Maghing 720K . : T2.400,00 55,296.00 - 3,420.00 58,716.00 11,284,040 16,704.00
13, Ofice Euuipment {74,413.00 - 17441300 11439697 i £.284.62 12268159 51,731.41 &0,016.03
14, Teleyision ) RsOOAD - - . 500000 5.013.23 - 403,75 5.416.98 1.083.02 1.486.77
Total Dot IMer - - 10071162 1231910799 T B3124381  13,I50351.80 592676282  6.75K006.59
Previous Yiar A T U0 e? 11 ARTRGA. 18 T R124383 1231900799 6,758,006.59  9.252,599.34

— =TTl Y e o R e
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AYI[ PHOTOCHEM LIMITED

Schedules attached to and forming part of Accounts as at 31st March, 2009

Schedule 12 : Other Incume :
Sundry Balances Writtern OfT
Keyman nsuranee Refund

Schedule 13 ; Increase/ Decrease in Stocks :
Closing Stock ¢

LDO

Packing Material

Opening Stock :
LD
Packing Material

Schedule 14 : Cost Of Goods Sold :
Opening Steck of Finished Goods
Add : Purchases

Less : Closing Stock of Finished Goods

Schedule 15 : Raw Material Consumed :
Opening Stock of Raw Matenial
Add : Purchases

Less : Closing Stock of Raw Material
Cost of Raw Material Consumed

Schedule 16 : Direct Expenses ¢
Transportation Charges
Coolie Cartage & Octroi

Schedule 17 : Administrative & Selling Expenses :

AGM Expenses

Bank Charges
Bombay Sales Tax
Conveyance
Computer Expenses
Legal Expenses
Listing Fees
Professional Fees
Postage, Telegram & Telephone
Printing & Stationery
Payment to Auditors

Audit Fees 2214500

Service Tax
Meeting Fees
Miscellaneous expenses
Repairs & Maintenance

24,238 .50 24,238,350
121,991.67 121,991.67
146,230.17 136,230.17

24,238.50 24.238.50
121,991.67 121,991.67
146,230.17 146,230.17

13,365,398.57  13,365,398.57

13,365,398 57
_13,365,396.57

13,3635.398.57

13,365,3%8.57

928 4E1.38 97§,481.33
G15,481.38 S28,381 38
928 48138 925.481.38
0 W £ B4 5T
2800 ifpa8
97 A50.60 -
- £3.930.07
- 58.320.00
- 101, 720.00
2214500 1 4.030.00
- 12.B50.00
d £4,1%2.00
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AVI PHOTOCHEM LIMITED
Schedules attached to and forming part of Accounis as at 315t March, 2009
Schedule 18 : Notes Forming Part Of Accounts :

Significant Accounting Policies:
Basis of preparation of Financial Statements:

The Financial Statements have been prepared under the historical cost convention in which the Accounting Standard
specified to be mandatory by the Institute of Chartered Accountants of India and the provisions of Companies Act
1956,

Accounting policies not specifically referred to otherwise are consistent and in consonance with generally accepted
accounting principles followed by the Company.

Contingent liabilities, if any are taken as ceriified by the management and are disclosed separately in the notes to
accounts.

B Fixed Assets and Depreciation :

Fixed Assets are stated at cost of acquisition/construction less accumulateddepreciation,

Depreciation has been provided in the accounts on straight line at the rates provided in Schedule XI% of the
Companies Act,1956.

Depreciation on addition to fixed assels is calculated prorata from the date of such addition’put to use.

The Leasehald Land has been obtained from Maharashera Industrial Development Corparation for & term of 95 vears
The cost of the Leasehold land has been amartised over the Balance period of the Lease and is included in
Depreciation,

Inventories:
Raw Materials and packing materials are valued at cosL.

Manufactured speciality chemicals are valued ai net realisable value, other finished poods and semi Dinizhed goods
have been valued at lower of cost or net realisable value. Cont is computed on reverse mathad i 2. et peaiisatiz vzt
less estimated percentage of Profit

There has been contravention of Accounting Standard 2 iRevised " Valuation of Inventories” Quantiizssior i
same is not possible since the cost of purchase, costs of conversion and other costs canned be derived as moz oTds
items in stock consists of opening stock.

The goods lying in the bonded warchouse are valued excluding excise. If the value of excise isinziuded Te 2l i
inventories will increase by Rs.5,21,075%. This also is in o niravention of Accounting Srandzrd 2.0
respect of "Valuation of Inventories" However, the same will have no impact on profit.

In respect of trading activities, stock is valued at cost or market value whichever is lower.

The goods lying in the custom bonded warehouse are valued excluding evstom duty. If the value ofduty is included.
the value of inventory will increase by Rs.835,647/-. This also is in contravention of Avcounting Standard 2 Revised
in respect of "Valuation of Inventories”. However, the same will have no impact on profit.

Revenue & Expenses : All income and expenditure items unless otherwise stated are recognised on ecirual basiz,
Material known liabilities are provided for on the basis of available information © estimates. Maarizl ilems of priar
period expenses, non recurting and exira ordinary expenses are disclosed separately,




AY] PROTOCHEM LIMITED

L
Schedules attached to and forming part of Accounts as at 31st March, 2009
Schedule 15 : Notes Forming Part Of Accounts {Cont'd) ;

Sales :
Sales include excise duty and Sales Tax but excludes discountand commission.

Excizse Duty : .
Excise duty is accounted for as and when paid on clearapce of goods from the bonded premises. No Provision is mad
for excise duty in respect of Finished goods lying in bonded premises.

Custom Duty :
Custom duty is accounted for as and when paid on clearance of goods from the bonded premises, Mo Provision is
made for Custom duty in respect of goods lying in bonded premises.

Foreign Currency Transaction :
Open transaction of import/export in foreign cumrency are accounted for at exchange ratio prevaling at the yvear end.
Gains/losses arising out of subsequent fluctuation in the rates are accounted for on realisation,

Retirement benefits/Encashment of leave !
The company has already made sufficient provision in respect of pratuity, Management is of opinion that provision i
sufficient hence no further provision is required. ;

Bonus ;
Mo provision for bonus is made by the company in view of losses in the Previous year,

No managerial remuneration or sitting fees have been paid 1o or provided for any directors of the company.

Previous years figures are regrouped and rearranged wherever fecessary.

Out of the loans and advances given, advance amount of Rs.3,591,031 is doubtful of recovery and hence no provizio
for the interest amounting to Rs.538,655/- is made on those advance. The interest on this loan has not been provided
since the vear ended 11st March, 1999

In the opinion of the Board, the Current Assets, Loans and Advances (Except mentioned in Note™o.4 above are
approximately of the value stated, if realised in ordinary course of business. The provision far 2!} kndws asitsies &
adequate and not in excess of the amounts reasonably necessary. No petsonal expenses have been debited 12 the 2025t
and Loss Account,

6 Sundry Debtors, Creditors, Loans, Advances are subject 1o confirmationand reconciliztion, if gn
7 Contingent Liabilities not provided for: J1-03-2009 31-03-2004
(Rs. in Lakhs) (R, in Lakhs)

a Estimated amount of contract 1o be executed

on capital account and not produced for il Wi
b Letter of Credit opened in favour of the

Company. il il
¢ Cuarantee given on behalf of the Company, 0.1 0. o
d Bills Discounted with the Bank - ~IL KIL
¢ Disputed [ncome Tax liability pending in

appeal 6.40 6.40
I Disputed Sales Tax 3.25 325
g Disputed Excize Duty KIL wIL
h Custom Duty on goods lying in custom bonded

warchouse as at year end 0.86 .88
1 Excise Duty on goods lying in bonded

warehouse as at year end b | |

20V

&
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AVI PHﬂf'I‘ﬂC-HE-M LIMITED

Schedules attached to and forming part of Accounts as at 31st March, 2009
Schedule 18 : Notes Ferming Part Of Accounts (Cont'd) :

The Company’s income tax assessments have been completed upto Assessment year 2002-03 additional demand of
Rs.3,10,047 has been raised against which assessee has preferred an appeal. TheCompany's Sales Tax Assessments
have been completed upto A.Y, 93-94 and an additional demand ofRs. 73,085/- has arisen. The Company has
prefered an appeal for.orders of assessments years 91-92 and 92-93 for Chiplun with a disputed liability of Rs. 68,89
and Rs.8 844/ respectively and for assessmentyear 93-4 for Mumbai with an disputed liability of Rs. 201,753/~ .

The claim for Sec.80-1 has been disputed by the Assessing Officer during the proceedings for ALY, 1994-97 apainst
which appeal is pending.
AS AT AS AT
31-03-2009 31-03-2008
Expenditure/Outgoings in Foreign Currency :

C.LF. Value of Imports (Including Capital Goods) MNIL MIL
Expenditure in Foreign Currency MIL MIL
Eamings in Foreign Currency MIL MIL
Dividend Remined in Foreign Currency NIL MIL

The Company does not have a full time Company Secretary as required under Section 3834 of the Companlies
Act, 1936, The Company is taking necessary steps to comply with the same.

Debis due by eompany in which Director is interested; (Rupees in Lakhs)
As At Maxi. As Al Maxi.
JLO3I009  Amt Outsedg.  31.03.2008 Amt. Dutstdg,
Advances includes Advances/Deposits given
to a firm inwhich Directors are interested, ; 8.00 8.00 .00 2.00

Debts due by firm' company in which
Directors are interested, 74.15 7415 79.04 Te.04

Details in respect of Traded/Manufactured ltems :

Item Opening Purchases Turnover Closing S10ck
Stock Value Value Value Value

Organic Chemicals 4,847,895 NIL ~IL 1,847 k9%
(4.807,8935) (3.271,391) (3477451 14,847 g0
Inorganic Chemicals §2.327 mIL ~IL Clicle 4
{82.327) 1L 110 3 Sy
Formulations 2.069.816 MIL ~IL ikt ats
(2,069,316) (1L (IL) i LEC RS

Cameras, Equipments 3,165,068 NIL MIL 1165088
(3,155,068) (NIL) (NIL} 03,192,068,

Speciality chemicals 3,282,619 NIL ML 3282619
(3,282,619) < {MIL) (™IL) (382 A%

It is not possible to give quantitative details as different items are expressible in different measurement unis.




AYI PHOTOCHEM LIMITED

Schedules attached to and lorming part of Accounts as at 315t March, 2009
Schedale 18 : Notes Forming Part Of Accounts (Cont'd) :

b Quantitative Informatien of production
| Details regarding licensed and installed capacity are as follows:

. 2009-2010 2008-2009
Organic, ingrganic chemical and formulation
Licensed Capacity Mot Applicable  Not Applicable
Installed Capacity LBOD MT 1,800 MT
2 Total Production:
Organie, Inorganic and Formulations In Kgs'LtKit NIL MIL

14 Last year company's factory was closed and no manufacturing activity was carried out.

15 Due to non payment of dues Maharastra State Electricity Board has disconnected the power supply from Tth
Drecember, 1998,

16 A debt Recovery suit w's 19 of the Recovery of Debts Due o Banks and Financial Institutions Act, 1993 has been
filed against the Company by Bank of Baroda for non-payment of the dues amounting 1o Bs.21,419,597 46/« and the
matter is pending in appeal. The suit has been filed for the sum outstanding along with current and future interest anc
other reliefs,

The company has also filed the counter claim in Debt Recovery Tribunal for Bs. 74 1.4 lakhs matter is admitted and
matter is pending before Debt Recover Tribunal,

Also, no provision for interest on term loan has been made to the extent of approximately Rs.2698000: for the
Thirty eight quarters from 15t October, 1999 to 3 15t March, 2009 including current vear provision of Rs.284,000 -,
Interest on other than term loan of Rs.176,304/- includes interest not provided for earfier vears also,

The company has also not made any provision for interest on any other bank certificates which are outstanding and
the same are not quantifiable.

The company is pursuing the matter with Bank of Baroda for settlement,

I7 As per Accounting Standard 22- Taxes on Income fssued by ICAL working of Deffered Tax AsseriLiakilin is as
under:Deffered Tax Asset and Liabilities are anributable 1o the following items:

31.3.09 3i.3.08
Deffered Tax Liabilities:
Depreciation 1,477,734 1,710,782
¥ L] +
Deffered Tax Assets;
Unabsorbed depreciation 661,388 1,308.980
Unabsorbed Business Loss 048,306 3,953,128
Unabsorbed Capital Losgs 146,973 146,973
a ¥ Ll #
Nel Deffered Tax Asset 175,452 5.O00,209

Since there is no virtuzl or reasonable certainty with the convincing evidence that future taxable income will be
available against which such deffered tax asset can be realised , defTered tax asset is not recognised in the books a3
required by the paragraph 15 and |7 of Accounting Standard 22 issued by [CAL

@ Ft“f




AVI I‘HDTG'CEEM LIMITED

Schedules attached to and forming part of Accounts as at 31st March, 2009

Schedule 18 : Notes Forming Part Of Accounts (Cont'd) :

1B The company is a potentially sick company under clause (o) of Section 3 of Sick Industrial Companies (Special
Provisions) Act, 1985 since the accumulated losses of the company exceed 50% of the total Net Worth of the
Company.

1% In view of the multificaton and identification of accounts relating to small seale industries underiakings, information

determining the particulars relating to current indebiedness to such undertakings as required under Schedule ¥1 pan
to the Company Act, 1756 are not readily available,

20 Figures in brackets relate to the previous year,

For Avi PhotoChem Litd

né\PréM ﬂ)ﬁ“‘“‘-‘-‘h“ ﬁ'l"pﬂlﬂ v
vinash D. Vara)

{Draksha A. Yora)
Membership No. 1 14320 Director Director

Mumbai, Dated: 4th September, 2009
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AVI PHOTOCHEM LIMITED

Acditional Information pursuant to the provision of Part V1 of Companies Act, 1956 Buisice Shest 4 hetract

&z Company's General Business Profile
BALANCE SHEET DATE 31.03.09

| Regestration Details

Registration Number

[T -T5Te[911T3]

State Code

I Capital Raized During the year

[T

{Amount in s, Thousands )

Public Issue Right Issue

L L T TR CET T T 1T 1 JNITTE]

Bonus [ssue Private Placement

i S T f Ll L. [ T T TN[TTE]
Il Position of Mobilisation and deployment of Funds {Amount in Rs. Thousands )

Total Liabilites Tcrtal_.h_ssm.

LI 1T [ [ [6[2]3T%T8] Lt T T Te[aT3fals]

Sources of Funds .

Paid-up Capital Reserves & Surplus

L] | | [3f4]8]00T] 11 | [2]8]077]

Secured Loans Unsecured Loans

L1 I [ [ [27075]7T74] LI I T T T T477T3Te]

Application of Funds

Met Fixed Assets Investments

X § k- 1IRTITT] LI I T T T T INTT[L]

Met Current Assels

Miscelleneous Expenditure

I T I

[2[0]9]7]%] S S i o |

[NJT]L]

Accumulated Losses

W

| 1 T3]5T4T¢[z]

IV Performance of the Company
Turnover

{Amount in Rs. Thousands )

Total Expenditure

{_L_lp_g,_l O S O S N g o O - 6
+ - Profit/ Loss Before Tax + - Protit/ Loss After Tax
L?‘F"—J N i?"lg!_l S W I L S
'(Please tick Appropriate Box + for Profit - for Loss)"

Earning Per Share in Rs. Dividend Rate %

Lt {1 1) T INIT]E] Lodd 1 3 1 ERFRh]

Vv General Names of Three Principle Products / Services of Company (As per monetary rarms)

ltem Code Mo, (ITC Code)

CEITAT5TO1000 0] T 1T 1 1 1 T T 1T 1 111
Product Descripticn
(EIDIT[A] [DJYT TATN[D] JTTETTIRIAT 1 1 1 | 11

[FIEJRIR[TTC]

[AIMIM]O[NII TU [M]

3L L

E BT JA |
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