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BHARAT FERTILISER INDUSTRIES LIMITED
24TH ANNUAL REPORT 2008-2009

NOTICE

Notice is hereby given that the Twenty Fourth Annual General Meeting of the Company will be held as
detailed below :

Day Tuesday
Date 15th September, 2009
Venue X Sardar Patel Baug

Shri Vile Parle Patidar Mandal
Parleshwar Road
Vile Parle (East)
Mumbai 400 057
Time . 3.30 PM.

The Agenda will be as under

ORDINARY BUSINESS

1. To receive, consider and adopt the Audited Balance Sheet as at 3.1“ March 2009, Profit and Loss
Account for the Accounting year from 1% April, 2008 to 31% March, 2009, Directors' Report and the
Auditors' Report thereon.

© 2. To appoint a Director in place of Shri Suresh M. Bhdrecha who retires by rotation and being
eligible, offers himself for reappointment.

3. To appoint Auditors to hold office from the conclusion of this meeting until the conclusion of the
nextAnnual General Meeting and to fix their remuneration.

By order of the Board

A.J. Chakote

Place : Mumbai Company Secretary
Dated : 30/07/2009

Registered Office:
Bharat Fertiliser House
12 Nanabhai Lane, Fort .
Mumbai 400 023.



R £:HARAT FERTILISER INDUSTRIES LTD. I
NOTES

1) A member entitled to attend and vote at the meeting is entitled to appoint proxy to attend and
vote instead of himself and the proxy need not be a member of the Company.

2) The register of Member and Share Transfer Books of the Company will remain closed from
Tuesday the 8th September 2009 to Tuesday the 15th September 2009 (both days inclusive),

.3) Members are requested to bring copy of the Annual Report along with their registered address, if

any.

4) Members are requested to immediately notify the Company. Change in their registered address, if
any.

5) In terms of the directive from Stock Exchange, Mumbai, the company has appointed common

agent for share registry work and dematerialisation work. The name and address of the Registrars

are as under:

LINK INTIME INDIA PRIVATE LIMITED

Registrars for share transfers and Dematerialisation
C-13 Pannalal Silk Mills Compound

LBS Marg, Bhandup West

Mumbai 400078.

The shareholders are requested to contact the Registrars for necessary assistance in the
matter of share transfers and dematerialisation.

6) Shareholders are requested to send their queries in respect of Financial Accounts of the
Company for the year ended 31% March, 2009 at least a week in advance so as to enable the
management to keep the information ready at the time of Annual General Meeting.

Details of Director seeking reappointment at ensuing Annual General Meeting.

Name of Director : Shri Suresh M. Bhadrecha

Date of Birth : 30/08/1958

Date of Appointment : 09/12/2002

Nature of expertise in specific : General Administration

Functional Area

Directorships in other Companies : NIL

Names of committees of other : NIL

Companies in which the director is

A Member
By order of the Board
A. J. Chakote

Place : Mumbai Company Secretary

Dated : 30/07/2009
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DIRECTOR'S REPORT TO MEMBERS

Your Directors su bmitherewith their Repoh aiong‘wjth the’Aud'ited Statement of Accounts
forthe year ended 31st March 2009. | :

FINANCIAL RESULTS .

.. 2008-2009, © 2007-2008
Lin lacs) {Rs .in lacs)
~ Turnover | | 37319 131.41
Profit/Loss before interest and deprecietion - 27.88 - (349.08)
" Less : Interest R 25171 . - 78.02
- Gross ProfitiLoss before depreciation (23 83) . (427.10)
Less : Depreciation B : 9062 NEE . 26.97
Amortization of Goodwrll on Amalgamat1on T - ‘ . 62.79
(114.45) (516.86)
| Operating Profit/Loes' B (114.45) (516.86)
Less : Provision for Tax = . . 2668 1.62
Surplus/Deficit during theyear ..~ (140.98) - (518.38)
| ~Add: Loss brought Forward -~ - - -+ a0 .""‘-6978.‘44) . (460.086)
 Balance Carried to Balance Sheet L (1119.42) (978.44)

The Accounting Year 2008—2009 has endedina Proﬁt of Rs 27.88 Lacs as compared toloss of Rs. 349.08
Lacs during the correspondrng perrod iast year Aﬂer provndmg for lnterest amountlng to Rs.51.71 Lacs
and depreciation of Rs. 90.62 Lacs, the Company has made a Loss ofRs. 114 45 Lacs as against the loss
of Rs. 516.86 Lacs during the last year Aftertaklng mto account the provrsnon for Taxation, Fringe Benefit
Tax, Short Provision for FBT (2005 -06) and for deterred Tax Provrsron total amountlng to Rs. 26.53 Lacs
and the deficit brought fonNar,d durlng I_ast.year amounting ths .,g78 -44 Lacs, the total loss of Rs. 1119.42
Lacsis carriedto Balance Sheet, N | . |
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DIVIDEND

in view of the carried _fonuard losses, theD‘irectons are' unahle to re‘c:omrrrend' any dividend for the year.

Y

. Review of Operations' |

Dueto inadequate and msufficrent Workrng Caprtal errts from existing bankers namely Indian Overseas
bank, the company could not undertake any manufactunng activity at desired capacity utilization.
However the Company had produced 3087 M Ts QUantrty of SSP from’ avarlable Raw Matenal during the

| year under report. ‘

CURRENTYEARWORKING |

Your company intends to continue production of Single Super Phosphate in Granulated and Powder form
along with Alum in Liquid and Solid Form for the current year 2009-2010 from available Surplus Funds of
Real Estate Business and exrstmg stocks of Raw Materials. ‘

New Fertiliser Policy is under .ﬁnal stage of annoupcernent which hopefully‘gives additional boost to
Farmers and Fertilizer Industry like SSP, so «as'tb have more Production’ / Sale's during Current Year.

Due to good monsoon in State of Maharashtra the Company wrll be able to sell more Fertiliser in Khariff/ .
Rabi Season subjectto fi xatron of Subsrdy under the hew gurdelmes favorable to SSP Units.

Your Company had also received offers from reputed large scale Fertiliser Units such as M/s. Rashtriya
Chemicals & Fertilisers Limited., and M/s. Indian Potash Limited fer manufacturing SSP / GSSP on
_conversion basis for 50 000M.T./ 60,000 M.T. per year agarnst our mstalled capacity of 132000 TPY SSP
and 99000 TPY GSSP but the decision in the matter will be taken only :after apnouncement of new
Fertiliser Policy by Government of India. o

. 13
S

The Management has decided to utilize entire Surplus Funds from Real Estate Division to Chemical and

- Fertilizer manufacturrng drvrsrons in the near future for achlevrng hrgher capacity utilization of all

-manufacturing plants in a phase manner to concentrate in our Core sector busrness activity once funds
are available for workrng caprtal requrrements

S '
After earmarking the funds requlred for Constructron actwitres at Majlwada Thane ina phased manner
along with renovat|on and redevelopment construction Cost of Company’s Head Office Building, ifthere is
any Surplus amount remaining in the Cash*Ftow System the same will be excluslvely utilized for Meeting
Working Capital requirements to achieve higher capacity utitlzatlon ot all manuf_acturmg plants.
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Similarly, Surplus Funds will be also utilized fof ‘Repairs gnd Mainteriance, replacement of parts and
equipments, modernization and installation of ba"l'and'ﬁg'-%aurﬁmehts whetéver required and other infra
structural development activities like Storage Tank, Electricity Supply, Water Treatment Plants, Effluent

| Treatment Plant etc. including construction item wherever réquired..

DIRECTORS :

During the year under report, Shri Suresh M. Bhadrecha Dlrector retlres by rotatlon and being eligible
offers himseif for re-gppointment. Necessary item has been lncluded in the Notice convening the 24"
Annual General Meeting and the re~appomtment of Shrr Suresh M Bhadrecha ‘is recommended for
approval of members. ER

CORPORATE GOVERNANCE : e

A Reportonthe Corporate Governance forthe penod commencmg 01 04. 2008 is annexed hereto.

* AUDITORS REPORT :

Report Auditors is self-explanatory and replies to abservations of the Auditors have been sufficiently ‘
covered in the notes forming part of accounts. .

 FIXED DEPOSITS: o

There were no Fixed Deposits accepted by the Cérﬁpariy during the year under report and the Company
has paid Fixed Deposits amountmg to Rs 1,44,000/- tothe deposit ‘holders: dmngthe year under Report. -

ANNEXURE TO DIRECTORS' REPORT

lPursuant to Section 217(1) (C) of the Compames Act 1956 read with the companres (Disclosures of
particulars in Directors Report) Rules 198&the relevant mformatlon is gwemn the Annexure to “A” forming
partofthis report. : :
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PARTICULARS OF. EMPLQYEES UNDER SEQTION 217 (2A) QF THE COMPANIES
- ACT 1956 READ WITH THE COMPANIES (PARTIC:ULARS OF EMPLOYEES)
RULES,1976. .7 .~ . A g s e e ‘ '
| There are no employees of the company who ‘are in reoeipt of remuneration in excess’ of the limits
prescribed under Section 217 (2A) of the Compames Act, 1956 readwrth the Companies (Particulars of
Employees) Rules 1975 as amended to date. ' , '

DIRECTORS' RESPONSIBILITY STAT EM NI
- The Directors cont” irm- that :

(a) In the preparation of the annuai accduntS, the apphcable accounttng standards have been
followed; except accountmg of Gratuity on Cash baSIS and not provrdmg habiilty on actuarlal valuation.

(b)  Appropriate accounting policies hava been selected and applied consistently and judgements
and estimates made are reasonable and prudent soastogive a true and fair view of the state of affairs of . ‘
the company for the yearended 31*March,2009. L o '

(c) Proper and sufficient care has been taken for the maintenance of adequate accounting records in
accordance with the provisions of,the Companies Act, 1956 for safeguarding the assets of the company ’
and for preventing and detecting fraud'and other irtaguiarities s Lo

(d) The annual accounts have been prepared ona gomg concern baS|s

Auditors : . , T 7
M/s. Desai Saksena & Assocrates Chartered Accountants are retiring. at the ensurng Annual General -
Meeting of the Company..T| hey have tnformed that they agweeto continue as Auditors of Company for
2009-2010. Necessary resolution will be moved atensuing Annual Ggneral Meetlng for their appointment
as Auditors of the company from conclusnon of the ensurng Annual General Meetmg till the date of next
' Annual General Meetlng R e e

ACKNOWLEDGMENT :

Your Directors wish to place on record thelr smoere thanks to the Central Govefnment State
Government, Agricultural Department, Company’s Banker, Sharehélders,’ Customers and business
consultants for their valued co-operation and support at aii times ‘

Your Directors also place on record the untiring efforts of the employees at all levels during the difficult

periods faced by the company. : : _
‘For and on behalf of the Board
Place ; Mumbai :
. Date :30/07/2009 '
(YOGENDRA D. PATEL)

: v CHAIRMAN & MG. DIRECTOR
Registered Office :

_ BharatFertiliser House,
12, Nanabhai Lane, Fort, -
Mumbai 400023.
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ANNEXURE TO THE DIRECTQRS" REPORT

ANNEXURE “A” -
Information under Section 217(1) (e) of the Companies Act,1956 .

A. CONSERVATION OF ENERGY

Your company has taken effective steps to achieve maximum conservation of
Energy. Some measures taken by your company for energy conservationare:

(a) Installation of importered STEAM DRIVEN TURBO BLOWER,
Utilizes surplus steam for generating electricity. Resulting in saving of
Power. .
(b) Installation of specially designed burner nozzles and furnaces to reduce
oil consumption in granulating process.

FORM ‘A’

DISCLOSURE OF PARTICULARS WITH RESPECT TO CONSERVATION
OF ENERGY. o |
A. POWER & FUEL CONSUMPTION  April-2008 to ~ April-2007 to
March-2009 March-2008
(a) Purchased Units rate unit 5.60 560

(b) Own generation through Diesel, Company has installed two nos. of -
imported 860 KVA SKODA Diesel Generating Sets.

Units per Liter of Diesel Oil - - -
Furnace OilKL : - .
Average cost per liter : .

B. CONSUMPTION PER UNIT OF PRODUCTION ‘ _
o ‘ Units Units

(a) SulphuricAcidperton =~ - .
(b) SuperPhosphate perton 26 - 26

(c) Granulated super phosphéte perton - : -
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, | FORM B
A. ABSORPTION OF TECHNOLOGY
Absorption of technology does not arise

B Research and development (R. & D.)
Company has no separate R &D Department. The company has well
Equipped laboratory for testing raw materials & finished goods

Annexure 'B'
MANAGEMENT DISCUSSION AND OPPORTUNITIES & THREATS

The Company is mainly engaged in manufacture of Fertilisers viz. SSP quder and SSP Granulated,
Sulphuric Acid and Alum (Solid & Liquid Form) at Village Kharivali, Taluka : Wada, Dist : Thane. And the
Company may continue SSP, GSSP &Alum production from Surplus Funds of Construction Division.

As per FAl Survey, all India SSP Production, Capacity utilisation was 34% for the year 2008-20089 due to
. various constraints faced by all the SSP Units who do not have any other integrated business activities or
diversified into other products.

It is serious problem for SSP Manufacturers that unless and until they have their own financial
arrangements / Cash Flow to sustain delay in recenpt of Fertiliser Subsidy, It will be very difficult to operate
unitatrated capacuty :

Similarly, the Company has to produce minimum 60% of its installed capacity for which sufficient Working
Capital or support from any other product range is available viz. Nirma Ltd., Tata Fertilisers, Aarti
Industries Ltd., Jubilant Organics Ltd.,, Coromandel Fertilisers Ltd.;,etc to overcome difficulties in
arranging Imported Raw Material namely Rock Phosphate and Sulphur.

The Management is of the opinion that final decision of conversion business of SSP/GSSP from reputed
Fertiliser Companies or Self Manufacturing and Marketing of SSP / GSSP will be taken depending on the
profitability under the given circumstances and announcement ofnewF ertlllser Policy by Government of
India from 01/07/2009.

The deman_d of SSP Fertilisers will be better subject to good rain and availability of raw material at
affordable price as well as intime. The Company Fertilisers business prospects will depend on this policy.

Company's old outstanding subsidy is causing alarming concern and creating cash flow problem with
Bankers for availing additional working capital limits -

The Company has started the work of Construction Division of the Company to diversify its business
activities at Majiwada, Thane. The work is progressing satisfactorily. ‘

All the above measures shall enable the company to wipe out its past Losses and come out with |mproved
restructuring shortly ina phased mannerin 3/4 years.
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REPORT ON CORPORATE GOVERNANCE

1. COMPANY'S PHILOSOPHY ON CODE OF GOVERNANCE:

The company's Philosophy on Corporate Govérnance envisages the attainment of the highlevel of
transparency and accountability in the functioning of the Company and the conduct of its business
internally and externally, including its interaction with employees , shareholders, creditors, consumers,
institutional and other term lenders and places due emphasis on regulatory compliance.

2. BOARD OF DIRECTORS :

The present strength of Board of Directors is Six Mr. Yogendra D. Patel, is Chairman & Mg. Director,
Mrs. Anjni Y. Patel, Jt. Mg. Director. Out of 6 Directors, 3 Directors are non Executive and Independent.
The positionof the Board of Directors thus meets with the stipulated requirements.

During the financial year ended on 31/3/2009, 4 Board Meetings were held on 30/04/2008, 30/07/2008,
20/10/2008,19/01/2009. '

The Company's last Annual General Meeiing was held on 26/09/2008 and Extra Ordinary
General Meeting on 10/04/2008. The Board composition and categories as on 31/03/2009 and the
attendance of each Director at Board Meeting and last Annual General Meeting are as under:-

No. Of | Noof Boarg, Nos.of Board | Whether

"éal‘r”;itg: Category | Directorship ini | Committee For | Meetings | Attended
B other Cos. which Chairperson | Attended - LastA.G.M.
Shri. Yogendra | Chairman & C Ly ' '
D. Patel Mg. Director 7 : 7. / 4 Ye;
[smt. Anjni Y. | Joint Mg. ) ' | |
Patel Director 7 Nit - 4 , Yes
. I Non o

:{ASF;;ziandnu Executive Nil Nil 4 Yes
) Director ' ‘

. . Non ‘ :
ﬁh\rll'et}::;/’:”al Executive 1 S SNl 4 Yes
- Director : N : A , ,

. Non _ _

S Suresh executve | NI | NIl 4 Yes
) Director _ / '
Shri. G.V. Non . ' . -
Dandile Executive Nil | Nit -4 Yes
Director ‘ ‘ :
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3. COMMITTEES OF THE BOARD :-
A. AUDIT COMMITTEE ;
BROAD TERMS OF REFERENCE.
The Audit Committee of the Board was constltuted in the meeting of the Board of Directors held on
02/01/2003 in conformity with the requurements of Clause 49 of the Listing Agreement, as well as
Section 292A of the Com_pames Act,1956. The terms of reference and the role of Audit Committee are
set outin the Listing Agreement and Section 292A of the Companies Act, 1956. The Company has taken
this step to ensure tranSparent financial management even though the provision of ‘constitution ofAudit
Committee is applicable to companies having paid up capital of Rs. 5 Crores and above.
The Audit Committee consisted of following members: ‘

1. Shri S.M. Bhadrecha

2. Shri G.V. Dandile

3. ShriKantilal N. Jethwa

The Audit Committee meetings were held on 30/04/2008, 30/07/2008, 20/10/2008, and19/01/2009
and all the member Directors of Audit Committee, ShriSuresh M. Bhadrecha, Chairmanofthe Audit
Committee, , Shri. G.V. Dandile and Shri Kantilal N. Jethwawere present. '

Quorum: Two Independent Directors.
Chairman of the Committee: Shri S.M. Bhadrecha , Director acts as Secretary of the Committee.

The terms of the reference of the Audit Committee are as under :-

1. To review quarterly, half-yearly and annual fi nancual results of the company before
submission to the Board.

2. Appointment of Cost Auditor and payment of his remuneration/out of pocket expenses.

3. To hold periodic discussions with the Statutory Auditors concerning the accounts of the company,
internal control systems, scope of auditand observations of the auditors.

4. To make recommendations to the Board on any other matters relating to financial management of
the company including Audit Report. '

Remuneration Committee.

Since appointments of Shri Yogendra D. Patel, Chairman & Mg. Director and Smt. Anjni Y. Patel,
Joint Mg. Director were due from renewal with effect from 01/10/2006. The Board has appointed a
Remuneration Committee of the following Directors for considering Managerial remuneration.

S.No. Name ‘ Chairman /Members

1. Shri K. N. Jethwa ~ Chairman - Non-Executive
2. Shri S.. M. Bhadrecha Member - Non-Executive
3. Shri G. V. Dandile , - Member - Non-Executive
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The sitting fees for attending each Board Meeting /Committee Meeting is Rs.1000/- per meeting.
However the directors have voluntarily decided to forego the sitting fees till the financial position of the
company improves.

B. SHAREHOLDERS/INVESTOR GRIEVANCE COMMITTEE:
FUNCTION

The Board of BHARAT FERTILISER INDUSTRIES LTD has constituted a Shareholders/Investor
Grievance Committee consisting of three members, Chaired by an independent Non-Executive
Director. The Committee meets at frequent intervals to approve inter-alia, transfer/transmission of
shares, issue of duplicate share certificates, non receipt of declared dividend and to review of the status of
investors' grievances and redressal mechanism and recommends measures to improve the level of
investor services. Details of Share Transfer/transmissions approved by the committee are placed at the
Board Meetings from time to time.

COMPOSITION

The composition of the Shareholders/investor's Grievance Committee is as under :-

S.No. Name Chairman/Member No of meeting attended.
1. Shri K. N. Jethwa Chairman - Non-Executive 4
2. Shri S.. M.Bhsdrecha Member - Non-Executive 4
3. . ShriG. V. Dandile Member - Non-Executive 4

NAME AND DESIGNATION OF COMPLIANCE OFFICER :
Shri K. N. Jethwa,

Director,

Bharat Fertiliser Industries Limited,

Bharat Fertiliser House, 12 Nanabhai Lane, Fort,
Mumbai-400 023.

DETAILS OF SHAREHOLDERS COMPLAINTS RECEIVED, NOT SOLVED AND
PENDING TRANSFERS.

The total number of complaints received during the year 1.4.2008 t0 31.3.2009: 59
These complaints were attended promptly to the satisfaction of the complainants.

11
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ANNUAL GENERAL MEETINGS HELD ;
Location and time, where the last three Annual General Meetings were held as given below :-

Financial year Date . Location Time
2005-2006 29/09/2006 - Sardar Patel Baug, 3.30 PM.

Shri Vile Parle Patidar Mandal,
Parleshwar Road, Vile Parel (E)

- Mumbai-400 057.
2006-2007 28/09/2007 ! -do- 3.30 P.M.
2007-2008 26/09/2008 : -do- - 3.30 P.M.

Postal Ballot: ,
No Special Resolution was put through postal ballot during the previous year.

COMPLIANCE CERTIFICATE :
The Certificate/Comments regarding compliance of conditions of Clause 49 ofthe ListAgreement is
annexed hereto.

SHAREHOLDERS INFORMATION

Regd.Office : Bharat Fertiliser House, 12 Nanabhai Lane, Fort, Mumbai - 400023.
Annual General Meeting : Date & Time: Tuesdciay,’ 16/09/2009 3.30 P.M.
Venue : Sardar Patel Baug, Vile Parle Patidar Mandal, Parleshwar Road, Vile Parel (E) Mumbai-57.

Financial Calender :

Financial Reporting for the quarter ending June 2008 : On or before July 2008.
Financial Reporting for the half year ending Se;it. 2008 : Onor before Oct. 2008.
Financial Reporting for the quarter ending Dec.2008 : Onor before Jan. 2009.
Financial Reporting for the yearending Mar. 2009 : On or before April 2009.

Dates of Book Closure: 08/09/2009 TO 15/09/2009
(both days inclusive)
Listing on Stock Exchange: Mumbai Stock Exchange

Code No. 531862
. Registrar for Share Registry work and De-materialisation work :
M/s. Link Intime India Private Limited,
C-13 Pannalal Sillk Mills Compound,

L.B.S. Marg, Bhandup (West),
Mumbai-400 0078.

12
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Share Transfer System

Share transfer requests received in physical form are registered within 15 days from the date of receipt

and Demat requests are normally confirmed within an average of 7 days from the date of receipt.

Share Transfer Record :

Year 2008 - 2009 2007 - 2008 2006 - 2007
Share | ' '
Transferred 12876 32101 63‘445 ’
No. of | :
Transfers 56 159 404
SHAREHOLDERS SERVICES, ENQUIRIES, COMPLAINTS.
It has been our endeavor to provide prompt, efficient and satisfactory -
Sr.No Nature of Query No.of days for disposal
1 Share Transfers 15 days
2 Demat of Share 7 days
3 Dividend Retaliation 7 days
4 issue of New Shares on Surrender of old 7 days
5 Change of Address/Bank Mandate | 7 days
6 General Queries 7 days

Categories of Shareholders as on March 31, 2009.

Category No. of shares held " % of shareholding

Promoters 3543374 67.04
‘Other Directors 10420 00.20
Financial Institutions, 100 -
Mutual Funds and Banks.

Private Bodies Corporate 143189 2.71
Non Residents, OCBs 219924 4.16
Indian Public | 1367750 25.88
Clearing Member/Market

Maker 754 0.01
TOTAL 5285511 100.00
Demat. 1 N.S.D.L 4322959 81.79

2CDS.L 285745 541

13
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Correspondence :

1. Share Department, 2. Link Intime India Private Lid.
BHARAT FERTILISER INDUSTRIES Registrars for Share Transfers &
LIMITED, Dematerialisation,

12 Nanabhai Lane,Fort, C-13 Pannalal Silk Mills Compound,
Mumbai-400023. L.B.S. Marg, Bhandup (W),

Mumbai-400078.

DISTRIBUTION OF SHARE HOLDING AS ON 31°" MARCH 2009.

Shareholding of :
Nominal value of Share holders Physical Form
o (RS). Number % Rs.

Upto 5000 4599 93.48 5681840
5,001 10,000 166 3.37 1340450
10,001 20,000 61 1.24 901950
20,001 30,000 20 0.41 532680
30,001 40,000 8 0.16 287910
40,001 50,000 7 0.14 323750
50,001 1,00,000 28 0.57 1953930
1,00,001 ABOVE 31 0.63 41832600
TOTAL:- 4920 100.00 52855110

Note : Out of total Capital of 5285511,equity shares, 4608704 equity shares are held in dematerialized

form.

Dematerialisation of Shares and Liquidity:
Trading the shares of the company is permitted in the dematerialized form also.
The Equity Shares of the Company are actively traded on Mumbai Stock Exchange.

ISIN CODE NO. OF THE COMPANY : IVNE842D01O11.
PLANT LOCATION: Kharivali Village, Taluka : Wada, Dist : Thane

DECLARATION

The Board of Directors of the Company has adopted the Code of Conduct for Directors and Senior
Management of the Company.

All the Board Members and the Senior Management Personnel affirmed their Compliance with the

respective Codes.

Bharat Fertiliser Industries Ltd.
Place: Mumbai
Date : 30/07/2009. i Yogendra D. Patel

Chairman & Mg. Director

14
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AUDITOR §' CERTIFICATE ON CORPORATE GOVERNANCE

To,

The Members,

M/s. BHARAT FERTILISER INDUSTRIES LIMITED,
MUMBAI-400023.

Dear Sirs,

We have examined the compliance of conditions of Corporate Governance by M/S.
BHARAT FERITLISER INDUSTRIES LIMITED, for the year ended 31* March 2009, as
stipuiated in Clause 49 of the Listing Agreement of the said company with stock
exchange, Mumbai.

The compliance of conditions of Corporate Governance is the responsibility of
management. Our examination was limited to procedures and implementation thereof,
adopted by the Company for ensuring the compliance of the conditions of Corporate
Governance. It is neither an audit nor an expression of opinion on the financial
statements of the Company. In our opinion and to the best of our information and
according to the explanations given to us, we certify that the Company has complied with
conditions of Corporate Governance as stipulated in the above mentioned Listing
Agreement.

We state that in respect of investor grievances received during the year ended March 31,
2009, no investor grievances are pending for a period exceeding one month against the
Company as per the records maintained by the Company. We further state that such
compliance is neither an assurance as to the future viability of the Company nor the
efficiency or effectiveness with which the management has conducted the affairs of the

Company. ,
For DESAI SAKSENA & ASSOCIATES,
Chartered Accountants,

Date: 30/07/2009

Place: Mumbai. Dr. S. N. Desai
" Partner

Membership No.32546

15
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AUDITORS' REPORT

TO

The Members,

Bharat Fertiliser Industries Limited.
Mumbai

1..  We have audited the attached Balance Sheet of BHARAT FERTILISER INDUSTRIES
LIMITED, as at 31% March, 2009, the Profit and Loss Account of the Company and the Cash Flow
Statement of the Company for the year ended on that date, annexed thereto. These Financial Statements
are the responsibility of the Company's Management. Qur responsibility is to express an opinion on these
financial statements based on our audit.

2. We conducted our audit in accordance with auditing standards generally accepted in India. Those
Standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,

- evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statements presentation. We believe that our audit provides a reasonable
basis for our opinion.

3. As required by the Companies (Auditor's Report) Order, 2003 (“the Order”) (as amended) issued
by the Central Government of India in terms of subsection (4A) of section 227 of the Companies Act, 1956,
we enclose in the Annexure hereto a statement on the matters specified in paragraph 4 and 5 of the said
Order to the extent applicable.

4. a) The accumulated losses of the Company have exceeded fifty percent of net worth of the
Company. Inspite of substantial accumulated losses, accounts has been prepared on
“Going Concern” basis.

b) The Balances of sundry debtoré, creditors, loans & advances are subject to
reconciliation and confirmation.

c) The Company has not accounted for Gratuity liability as at 31* March 2009, as required
oy Accounting Standard, Accounting for Retirement benefits AS 15 (Revised).

d) The impact of remark of Para 4 (a), (b)& (c) on the Profit & Loss Account and Balance
Sheet cannot be ascertained.
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5. Further to our comments in Para 4 above and our comments in the Annexure, referred to in
paragraph 3, we report that:

a) We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purpose of our audit;

b) Inour opinion, proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books;

¢) The Balance Sheetand Profit and Loss Accountand Cash Flow Statement dealtwith by this report
are in agreement with the books of account;

d) Inouropinion, the Balance Sheet and the Profit and Loss Account and Cash Flow Statement dealt
with by this report comply with Accounting Standards referred to in subsection (3C) of section 211
of the CompaniesAct, 1956;

e) On the basis of written representations received from the directors as on March 31,2009 and
taken on record by the Board of Directors, we report that, none of the directors is disqualified as on:
31 March 2009 from being appointed as directors in terms of Clause (g) of sub-section (1) of‘-‘*\
section 274 of the Companies Act, 1956;

f) Inouropinion and to the best of our information and according to the explanations given to us, the
said accounts read together with the Signiﬁcaynt‘At:counting Policies & Notes to the Accounts
thereon and subject to para 4 above give the information required by the Companies Act, 1956,
in the manner so required, and give a true and fair view in conformity with the accounting

principles generally accepted in india: N\
i) In the case of the Balance Sheet, of the state of affairs of the Company as at 31% March,
2009;
ii) Inthe case ofthe ProfitandlLoss Acc’oﬁnt, of the Loss of the Company fdrthe year ended
onthat date;and '
iii) In the case of the Cash Flow Statement, of the cash flows of the Company for the year
endedonthatdate. -
For DESAISAKSENA & ASSOCIATES
Chartered Accountants
Dr.S.N. Desai
Place: Mumbai Partner
Date:30" July 2009 M.No.32546
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ANNEXURE TO THE AUDITORS' REPORT
Referred to in paragraph 3 of the Auditors' Report of even date.
i. " Inrespect ofits fixed assets:

(a) The Company has maintained proper records showing full partigmars including quantitative
details and situation of its fixed assets.

(b) As per the explanation given to us, the Company has designed a phased programme for the
physical verification of its fixed assets and accordingly a portion of the fixed assets are verified
every year to cover all the items in reasonable time frame. Pursuant to said programme, during
the year also a portion of fixed assets of the Company has been physically verified by the
management. As explained to us, no material discrepancies were noticed on such verification.
fn our opinion, the frequency of verification is reasonable having regard to the size of the
Company and the nature of its assets.

(¢) In our opinion, during the year the Company has not disposed off a substantial part of fixed

assets and in our opinion the going concern status of the Company is not affected.

ii. Inrespect ofits inventories:

(a) As explained to us, inventories, raw materials, semi-finished goods and finished goods were
physically verified during the year by the Management. In our opinion, the frequency of
verification is reasonable. '

(b) Inour opinion and according to the infprmation and explanation given to us, the procedures of
physical verification of inventories folloWed by the management are reasonable and adequate
in relation to the size of the Company and nature of its business.

(¢) The company has maintained proper records of inventories. As explained to us there were no
material discrepancies noticed on the physical verification of inventory as compared to the
book records.

iii. In respect of loans, secured or unsecured, granted or taken by the Company to/from companies,
firms or other parties covered in the Register maintained under Section 301 of the Companies Act,
1956: '

(a) According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured, to companies, firms or other parties listed in the Register

maintained under section 301 of the Companies Act 1956.As the Company has not granted any
loans, secured or unsecured to the parties listed in the Register maintained under section 301
of the Companies Act 1956, paragraphs (iii) (b), (c) and (d) of the Order are not applicable.

b) According to the information and explanatibn given to us, the Company has not taken any loans,
secured or unsecured, from Companies, firms or other parties listed in the Register maintained
under section 301 of Companies Act 1956. As the Company has not taken any loans, secured or
unsecured from parties listed in the Register mentioned under section 301 of Companies Act
19586, paragraphs (iii) (f) and (g) of the order are not applicable.

iv. In our opinion, and according to the information and explanation given to us, having regard to the
. |
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explanation, except that some of the items purchased are of a special nature and suitable

alternative sources do not exist for obtaining comparable quotations, there are adequate internal

control systems commensurate with the size of the Company and the nature of its business for
the purchase of inventory, fixed assets and sale of goods. During the course of our audit, we have
not observed any major weaknesses in such internal control systems.

v. Inrespectofthe contracts or arrangements referred to in Section 301 of the Companies Act, 1956;

a) In our opinion and according to the information and explanations given to us, the transactions
made in pursuance of contracts or arrangements, that needed to be entered in the register
maintained under section 301 of the Companies Act, 1956 have been so entered.

b} In our opinion and according to the information and explanations~ given to us, and having regard
to our comments in item (iv) above, the transactions made in pursuance of contracts or
arrangements entered in the register maintained under section 301 of the Companies Act, 1956
and exceeding the value of rupees five lacs in respect of any party during the year have been
made at prices which are reasonable having regard to the prevailing market prices at the relevant
time

vi. In cur opinion and according tok‘the information and explanations given to us, the Company has
not accepted any deposits from the public. Therefore, the provisions of clause (vi) of paragraph
4 ofthe Order are not applicable.

vii. The Company does not have aninternal audit system.

viii. As per the information and explanation given to us, the Company is required to maintain cost
accounting records. However the Company has not maintained the same due to inconsistent
production. |

ix. (a) According to the information, explanations and records of the Company, in respect of statutory
and other dues, the Company has been generally regular in depositing undisputed statutory

- dues, including Provident Fund, Employees' State Insurance, Income Tax, Sales Tax, Custom
Duty, Excise Duty, Cess, Service Tax and any other statutory dues, applicable to it, with the
appropriate authorities during the year. The Company has not paid various undisputed
statutory liabilities viz. Sales tax, Central sales tax and VAT dues. Details of the same are as

under.

Sr.No. Particulars Financial Year to which Amount
matter pertains (Rs.)

1 Sales Tax (including and Surcharge and TOT) | 2001-2002 to 2005 |38,61,015

2 Central Sales tax 2001-02 to 2003-2004 _ 6,08,614
3 Value Added Tax 2005-086 to 2007-2008| 16,70,368
4 Value Added Tax 2008-2009 6,38,464
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(b) According to the explanation given to us, there are no statutory dues, which have not been
deposited on account of dispute.

Xx. The Company has accumulated losses as at 31 March 2009.The accumulated loss of the
Company is exceedir{g fifty percent of its networth. The Company has not incurred cash losses
during the financial year covered by the audit. The Company has incurred cash losses in the
immediately preceding financial year.

Xi. Based on our audit procedure and according to the information and explanations given to us, we
are of the opinion that the Company has not defaulted in repayment of restructured dues to banks.
Xil. To the best of our knowledge and belief and according to the information and explanations given to

us, in our opinion, the company has not granted any loans and advances on the basis security by
way of pledge of shares, debentures and any other securities.

Xiii. In our opinion, the Company is nota chit fund or a nidhi/mutual benefit fund/saciety. Therefore
the provisions of clause 4(xiii) of Companies (Auditor's Report) Order 2003, are not applicable to
the Company.

XiVv. According to information and explanations given to us, we are of the opinion that the Company is
not trading in shares, debentures and other investments. Therefore the provision of clause 4(xiv)
of Companies (Auditor's Report) Order 2003, are not applicable to the Company.

XV. In our opinion and according to the information and explanations given to us, the Company has
not given guarantees, for loans taken by others from banks or financial institutions.

xvi.  The Company has not raised new term loan during the year.

xvii.  According to the information and explanations given to us and on an overall examination of the
Balance Sheet of the Company, we are of the opinion that no funds raised on short-term basis
have prima facie, have been used during the year for long-term investments.

xviii. According to the information and explanations given to us, the Company has not made any
allotment of shares. Hence clause 4(xviii) of Companies (Auditor's Report) Order 2003, are not
applicable to the Company.

xix.  According to the information and explanations given to us, the Company has not issued any
debentures; hence question of creation of securities do not arise.

XX. The Company has not raised any money by way of publicissue during the year.

xxi.  In our opinion and according to the information and explanations given to us, no material fraud
onor by the Company has been noticed or reported during the year.

For DESAI SAKSENA & ASSOCIATES

Chartered Accountants
. Dr. S.N. Desai
Place: Mumbai Partner
Date: 30" July, 2009 . M.No0.32546
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BALANCE SHEET AS AT 31ST March 2008

SCHEDULE As at As at
31.03.09 31.03.08
Rupees Rupees
I SOURCES OF FUND
1 Shareholder’s Funds
(A) Share Capital A 5,28,55,110 5,28,55,110
(B) Reserves & Surplus B 7,21,50,479 6,92,16,810
12,50,05,589 12,20,71,920
2 Loans Funds
(A) Secured Loans (o] 4,20,06,997 2,59,59,069
(B) Unsecured Loans D 1,84,78,306 2,03,22,901
6,04,85,303 4,62,81,970
3 Deferred Tax Liability 65,31,905 -
19,20,22,797 16,83,53,890
i APPLICATION OF FUNDS
1 Fixed Assets
(A) Gross Block E 25,39,66,876 28,72,54,022
Less : Depreciation 20,87,42,220 21,68,80,820
4,52,24 656 7,03,73,202
2 Investments F 1,71,000 1,80,500
3 Current Assets, Loans & Advances G
a) Inventories 16,02,88,832 5,99,75,419
(b) Sundry Debtors - 34,86,983
(© Cash & Bank Balances 19,59,489 40,73,508
{d) Loans & Advances 1,00,95,390 1,71,19,065
17,23,43,711 8,46,54,975
4 Less: Current Liabilities & Provisions H
(a) Liabilities 14,13,98,819 8,31,98,137
(b) Provisions 20,67,391 15,00,562
14,34,66,210 8,46,98,699
Net Current Assets (3-4) 2,88,77,501 (43,724)
5 Profitand Loss Accounts 11,77,49,639 9,78,43,912
TOTAL 19,20,22,797 16,83,53,890
Significant Accounting Policies and Notes to Q

Accounts

Schedules referred to above form an Integral part of the Balance Sheet

As per our report of even date
For DESAI SKASENA & ASSOCIATES

For BHARAT FERTILISER INDUSTRIES LTD.

Chartered Accountants
Y. D. PATEL K. N. JETHWA
Dr. S.N. Desai (Partner) Chairman & Mg. Director Director
Membership No. 32546 G V. DANDILE
Director
Place : Mumbai A.Y. PATEL S. M. BHADRECHA
Dated : 30/07/2009 Joint Mg. Director Director

Place : Mumbai
Date : 30/07/2008

CHANDNI Y. PATEL
Director

A. J. Chakote
! Company Secretary
|
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st March 2008

INCOME SCHEDULE 2008-2009 2007-2008
NO Rupees Rupees
Sales (Net) ] 3,73,19,154 1,31,40,984
Other Income J 3,25,395 9,00,274
Increase/Decrease in stock K 93,80,878 (6.43.989)
4,70,25,427 1,33,97,269
EXPENDITURE
Raw Materials & Manufacturing Exp. L 1,12,70,331 92,584,395
FPersonnel Expenses M 11,57,430 59,57,160
Real Estate Development Cost 80,47,586 -
Administrative, Mktg. &Other Exp. N 17,892,658 1,4161 875
Interest (o) 51,71,204 78,01,564
Bad debt Written off 60,48,603 1,60,66,058
Depreciation & Assets Write off E 1,17,85,518 1,20,01,889
Less :Transfer from Revaluation Reserve (27,23,355) (30,25,949)
Net Depreciation 90,62,163 89,75,940
4,25,49,975 6,22,56,792
Profit/Loss before Prior Period Exp. 44,75,453 (4,88,59,523)
Exceptional item
Less : Prior Period Exp. P 2,23,267 28,26 442
Less : Exceptional ltem
Goo will written off 1,56,97,409

Profit/Loss before Tax

Provision for Taxation

(1,14,45,223)

(5,16,85,965)

Less : Provision for Income Tax 17,00,601 -
Less : Fringe Benefit Tax 2,15,872 1,43,884
Less : Short Provision for Fringe Benefit TAX F.Y. 05-06 12,125 8,062
Less : Deferred Tax Provision 7,24,384

Loss/Pofit after Tax

(1,40,98,206)

(5,18,37,911)

l.oss brought forward - (9,78,43,912) 4,60,06,001
BALANCE CARRIED TO BALANCE SHEET (11,19,42,118) 9,78,43,912
Significant Accounting Policies and Notes to Accounts Q
Earnings per Share Basic & Diluted before exceptional items 0.76 (9.81)
Earnings per Share Basic & Diluted after exceptional items (2.67) (9.81)

Schedules referred to above form an Integral part of the Profit & Loss Account

As per our report of even date
For DESAI SKASENA & ASSOCITES

For BHARAT FERTILISER INDUSTRIES LTD.

Chartered Accountants
Y. D. PATEL K. N. JETHWA
Dr. S.N. Desai (Partner) Chairman & Mg. Director Director
Membership No. 32546 G V. DANDILE
Director
Place : Mumbai A.Y. PATEL S. M. BHADRECHA
Dated : 30/07/2009 Joint Mg. Director Director

A. J. Chakote
Company Secretary

CHANDNI Y. PATEL
Director

Place : Mumbai
Date : 30/07/2008
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BHARAT FERTILISER INDUSTRIES LTD.

SCHEDULES TO THE BALANCE SHEET

SCHEDULE -A
SHARE CAPITAL

Authorised: 1,00,00,000 (Prev.year 1,00,00,000)
Equity Shares of Rs.10/- each

ISSUED SUBSCRIBED & PAID-UP
52,85,511 (prev.year 52,85,511)
Equity shares of Rs.10/- each fully paid-up

SCHEDULE -B

RESERVES & SURPLUS
Capital Reserve
General Reserve

Share Premium Opening Balance
Add : Premium against warrant issued

Revaluation Reserve
Opening Balance
Less: Transferred to Profit & Loss A/c

Capital Receipt Reserve
Opening Balance
Add : Capital portion of land transferred on sales

Capital Subsidy
Investment Allowance Reserve

SCHEDULE -C

SECURED LOANS
Cash Credit

Car Loan

Keyman Insurance Loan

*Note : Cash Credit from Schedule Bank is secured by hypothecation of Raw Material, stock-in-trade, Finished
Goods, Stores & Spares, Book Debts ofthe company and also by way of first mort gage of factory Land & Building.

SCHEDULE -D
UNSECURED LOANS

Fixed Deposits
From Directors
Sales Tax Deferrals Loan

As at
31.03.2009
Rupees

10,00,00,000

5,28,55,110

5,28,55,110

70,01,320
16,91,725

3,18,90,220
3,18,90,220

2,72,33,545
27,23,355
2,45,10,790

56,57,024
56,57,024
7,50,000
6,50,000

7,21,50,479

3,22,50,092
24,98,672
__72,58.233
4,20,06,997

1,03,73,306
81,05,000

1,84,78,306

As at
31.03.2008
Rupees

10,00,00,000

5,28,55,110

5,28,585,110

70,01,320
16,891,725

2,13,90,220
1,05,00,000

3,18,90,220

3,02,59,494
30,25,949

i): 2»331525

7,50,000
6,50,000

6,92,16,810

2,59,59,069

2,59,59,069

1,44,000
1,20,73,901
81,05,000

2,03,22,901



BHARAT FERTILISER INDUSTRIES LMTED
Schedule forming the: part of Balance Sheet and Prafit & Loss Account

SCHEDULEE
AXED ASSETS
SN Patiadars Gross Hlock Depreciation Net Hock
Oigrd  [Additions | Dedudtiony | Qignd Cost | Told | Dep/Anrort Tod ’
Cost Write off asa Dep.upto |fartheyear| Daetion Dep/Armort.
1/04/2008 31/03/2000 | 310622008 duingthe| Asa Ason Ason
year | 31/03/2000 | 31/03/2008 | 31/03/2008
Intangible Assets
CGoodwill 31397819 - 31397819 - 12567928] 3139482 15697410 - - 18839891
Softwere - - 35000 35000 - 4155 4155 30845 -
Tangibie assets
1|Land 680308 - 6543446 - - - 6543446
2Road 2565548 - - 2565648 17672 39914 1807185 7! 798276
J1Buildngs 97403772 - 974037721 65098225 315525 632541500 20149622 3305547
Plant & Machinery 114499900 - | 3BA5/9  110965321] 107656201 1022855 108679067 6843639
§Tedmicd Knowhow 1000000 - - 1000000 1000000 1000000 - -
6{Vehides 5632441 231 68909100 3598698, 3631y 692121 7380 B17/020f 19337
7|Fumiture & Fixdure 342630 137700 - 3564059 2063563 112775 2976338 587721 562756
glLaboratary Epipment | 22006 - - 201d 196857, 4185 201042 1917 23350
9| Ofice Erpipment 298| 373730 3 455538 3176068 234846 3410012] 1254726 1115842
10 Blectrical Instalation 6303610 - - 6803610 6732108 1982 6752000 51610 71502,
11| Poliution Control BEquip.| 13309355 - - 133096856 12233893 149597 1 25830 1075463
Total B7254027| 2860367| 36147518 253966876{ 216880811 8250939 16389531| 208742220y 46224657 70373216
Prevous Year 28632278 931223 - 2872540221 204878931| 12001889 216880820 70373202 814443868
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SCHEDULE -F
INVESTMENTS
Long Term Unquoted Investment (at cost)

34200* (Prev.Year 17100) Shares of Rs.10/- each fuily
paid-up of Indian Potash Limited
*Including bonus shares

Other Investments
12 year National Saving Certificates

SCHEDULE -G

A)

B)

©)

D)

CURRENT ASSETS, LOANS & ADVANCES
Inventories (As certified & verified by Management)
Stores, Spares & Packing Material
Raw Materials
Finished Goods

(a)
Construction Activities
Real estate under development
Construction material Inventory

b

(a+b)
Sundry Debtors
Unsecured Considered good
Others

Unsecured Considered doubtful
More than Six Month

Cash and Bank Balance
Cash on hand
Balance with Scheduled Bank

Loans and Advances

Advance receivable in cash or in kind or
for value to be received

Other Advances

Subsidy Receivables

SCHEDULE -H

CURRENT LIABILITIES & PROVISIONS
Current Liabilities

Sundry Creditors

Advance against Real Estate Sales
Other Liabilities

Provisions
Provision for Taxation

25

As at
31.03.2009
Rupees

1 ,;1 ,000

1,000

1,71,000

22,40,735
1,86,11,718
__9661,241

73,05,13,604

12,82,44,073
15,31,065
12,97,75.138

16,02,88,832

5,284
19,54,206
19,59,489

11,38,144
3,60,335
85,096,911
1,00,95,390
17,23,43,711

1,25,29,634
11,62,84,182
1,25,85,002
14,13,98,818
20,67,391
20,67,391

14,34,66,209

As at
31.03.2008
Rupees

1,71,000

1,;1 ,000

9,500
1,80,500

23,58,735
2,73,16,411
2,80,363
2,99,55,509

3,00,19,910

3,00,19,910

5,99,75,419

5,80,320
29,06,663
34,86,983

70,247
40,03,261
40,73,508

37,95,157
47,26,997
85,896,911
1,71,19,065
8,46,54,975

59,00,667
5,25,00,047
2,4797.423

83198137

15,00,562
15,00,562

8,46,98,699



SCHEDULE-I

SALES

Sales Single Super Phosphate Powder

Sales Ferric Alum

Sales Rock-Phosphate

Real Estate Sales

Less : Transferred to Proportionate Capital receipts

SCHEDULE -J

OTHER INCOME

Office Rent

Dividend

Sundry credit Balance W/Off

Profit on Sale of Car

Interest on FD (TDS deducted Rs.41,402/-
(Prev. Year Rs. Nil)

SCHEDULE -K

INCREASE/DECREASE IN STOCK
Opening Stock as on : 01/04/2008
Closing Stock as on : 31/03/2009

SCHEDULE - L
REW MATERIALS & MANUFACTURING EXPENSES

Raw Material Consumtion
Opening Stock
Add : Purchases

l.ess : Closing Stock

Power & Fuel
Water Charges

Other Manufacturing Expenses

SCHEDULE -M

PERSONNEL EXPENSES
Wages, Salaries & Bonus
Other Staff welfare Expenses
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As at
31.03.2009
Rupees

1,59,61,590
2,70,14,587

56,57,024
3,73,19,154

18,000
61,560

44,853
2,00,982

3,25,395

2,80,363

__ 9661241

93,80,878

2,73,16,411

17.84.505

2,91,00,916
1,861,718
1,04,89,1 98

6,36,907
. 26,226
663,133

1,18,000
1,12,70,331

11,10,521
46,909
11,57,430

I BHARAT FERTILISER INDUSTRIES LTD. I

As at
31.03.2008
Rupees

79,22,120
52,18,864

1,31,40,084

21,456
61,560
8,17,258

"9.00274

9,24,352

2,80,383

(6,43,089)

2,38,83,891
86,38,232
3,25,22,123

2,73,16,411
52,05,712

14,32,644
1,00,389
15,33,033

25,55,650
92,94,395

51,73,808
7,83,351
59,57,159
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As at : As at
31.03.2009 ' 31.03.2008
- Rupees Rupees
SCHEDULE - N /
ADMINISTRATIVE EXPENSES
Rent, Rates & Taxes 1,11,184 31,74,188
Postage & Telegrams & fax _ 43,407 1,22,237
Traveling Expenses 91,810 5,39,923
Vehicle Expenses B 1,32,384 547,712
Legal & Other Professional Fees 51,477 6,20,089
Insurance Charges ‘ 2,09,509 ’ 10,96,104
Repairs & Maintenance v 22,162 16,74,430
Other Administrative Expenses . 2,771,537 ~ 33,74,659
| 9,39,470 1,11,49,342
SELLING AND DISTRIBUTING EXPENSES \
Carriage Outward - 11,45,028
Marketing Expenses & Sales Promotion - 12,96,480
Loading & Unloading : - .8,20,043 1,30,610
Other Miscellaneous Expenses 24,145 4,40,215
8,53,188 30,112,333
17,92,658 - 1,41,61,675
SCHEDULE -0
INTEREST : ,
Interest to Bank 49,72,350 . 38,47,372
Others 1,908,854 39,54,192
§1,71,204 78,01,564
SCHEDULE - P - o ‘
Rent, Rates & Taxes , : 223287 - - 15,50,400
Wages, Salaries & Bonus - 12,76,042
2,23,267 ‘ 28,26,442
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BHARAT FERTILISER INDUSTRIES LIMITED .
SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF ACCOUNTS FOR THE
YEAR ENDED 31ST MARCH 2009

SCHEDULE “Q”
OVERVIEW:

The Company is into manufacturing of Singlé Super Phosphate (Powder and Granulated), Sulphuric
acid and Alum (liquid & Solid) at its plant situated at Kharvalli Village, Tal. Wada .Dist Thane. Earlier
the Company had a fertilizer plant at Majiwada, Thane. Subsequently the Government of
Maharashtra, has directed the Company to shift the unit from Majiwada.The Company has
undertaken Real Estate Development activity at Majiwada. '

1) SIGNIFICANT ACCOUNTING POLICIES

(A) Basis of Preparation of Financial Statements :

The financial statements have been prepared under the historical cost convention on an accrual basis of
accounting in accordance with geneially accepted_'accou'nting principles; accounting standards issued by
the Institute of Chartered Accountants of India, as applicable and relevant to the provisions of Companies
Act, 1956. "

(B) Use of Estimates :

The preparatioh of financial statement requires estimates and assumptions to be made that affect the
reported amounts of assets and liabilities on the date of financial statements and reported amount of
revenues and expenses during the reporting period. Difference between the actual results and estimates

are recognized in the period in which the results are known / materialized.

(C) Fixed Assets and Depreciation:

i) Fixed Assets are stated at cost except SSP and sulphuric acid plant buildihgs which were revalued on
31* march. 2000, net of Cenvat and Value added tax less accumulated depreciation including
impairment loss. The assets, which cannot be used for production, are written off.

iy Software is capitalised where it is expected to provide future enduring economic benefits.
Capitalisation cost includes license fees, cost of implementation/system, integration services &

incidental expenses related to its acquisition.

iiiy Accounting for Goodwillis onthe basis of Accounting for Fixed Assets (AS-10).

»

iv) Depreciation on Fixed Assét_s has been provided on Written Down Value Method at the rates and in the
manner prescribed in Schedule X1V ofthe CompaniesAct, 1956.
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{D) Investments :
Long Term Investments are carried at cost less provision, if any, for permanent diminution in value
of such investments. Provision for diminution in the value of long-term investments is made only if
such a decline is other than temporary in the opinion of the management. .

(E)Inventories :
i) Raw Materials are valued at cost Cost is generally arrived at on welghted aVerage cost.
Stores and spares are valued at cost.
il) Finished stock are valued atcostor net realisable value whichever is lower.
iii) The valuation of inventories includes taxes, duties of non refundable nature and direct
expenses, and other direct cost attributable to the cost of inventory, net of excise duty/counter
veiling duty/education cess and value added tax.

iv) ConversionofLand: A
Real estate under development comprises undivided interest in thé freehold fand at book value
and expenditure relating to construction. Cost of land development is charged to Profit and Loss
account proportionate to area sold and atthe time wh'enkcorresponding revenue is recognised.

(F) Provisionfor Currenttax and Deferred tax :

i) Tax on Income for the current period is determined an the basis of taxable income and tax
credits computed in accordance with the provisions of the Income Tax Act 1961, and based
on expected outcome of earlier year assessmeénts/appeals. ‘

i) Deferred Tax resulting from “timing differences” between book and taxable profit is accounted
for using the tax rates and laws that have been enacted and substantively enacted as on the
Balance Sheet date. ' ‘

iii) Deferred tax assets are recognlzed and carried forward to the extent that there is virtual
certainty as the case may be that sufficient future taxable, income will be available against
which such deferred tax assets canbe realised.

(G) Provisions, Contingent Liabilities and Contingent Assets :

Provisions are fecognlzed only when there is a ‘p‘resent obligatlon as a result of past events
and when a reliable estimate of the amount of the obllgatlon can be made. Contingent Liability is
disclosed for :

(i) Paossible obligations which wnll be conf rmed only by future events not wholly W|th|n the control
ofthe Company or ' v

(i) Present obligations arising from past events where it is not ' probable that an outflow of
resources will be required to settle the obligation or a reliable estimate of the amount of the
obligation cannot be made. Contingent Assets are not recognized in the financial statements
since this may resultin the recogniﬁon of income that may never be realized.
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(H)Revenue Recognition :
i) Sales of goods of Manufacturing D|V|S|on are recognised on dispatches to the customers &
adjusted for discounits.
i) Dividends are recogmsed whenthe nght to receive them is established.
iiiy The Company has recognised the revenue on the basis of Percentage of Completion Method
of accounting. Proportionate revenue is recognised in relation to sold area only.”

1) Turnover: , . ,
Turnover includes sale of goods, net of sales tax, adjusted for discounts.

i

J) Retirement Benefits : v
i) Company's contribution to provident fund and family pension fund are charged to the Profit

and Loss Account.

2) NOTESTOACCOUNTS:

A) The details in respect of Micro, Small and Medium Enterprises DevelopmentAct, 2006 (MSMED
Act) are not available with the Company. Hence the details of the principal amounts and interest,
if any, payable to the suppliers ason31® March 2009 have not been furnished.

B) Contingent Liabilities:
Claims against the Company not acknowledged as a debt:

(Amt. Rs. In lacs)

Sr. No Particulars 200842009 2007-2008
1 Letter of Credits ' 0.00 99.99
2 Bank Guarantee . - | 0.00 . 50.57
3 MSEB Claim 16.04 57.21

C) The values of Current Assets and loans -& Advances are stated at realizable in ordinary
course of the business, as stated in balance sheet” as per the opinion of the
Management of the Company.



D) Disclosure of Segment Reporting : ' \
The Company has two reportable segments namely Fertilizer & Chemicals and Construction. Details of segment disclosure are as follows

Sr. Particulars Fertilizers Construction Unallocable * Total
2008-09 | 2007-08 { 2008-03 { 2007-08 | 20038-09 | 2007-08 | 2008-09 | 2007-08
1 Segment Revenue 160.68 | 124.97 | 213.58 0.00 0.00 ~ 0.00 37426 | 12497
Less : | Inter Segment Revenue 0.00 0.00 0.00 0.00 | -0.00 - 0.00 000| 0.00
-~ | Total Revenue ] : 37426 | 124.97
2 | Segment results before interest, taxes |~ R N D I R BN
- | prior period & exceptional items. - (38.82) |-(49760) | 13310 | 000 | 000 | o000 | 94.28(497.60)
Interest expense e o e 51274 | - | s174| .
Interest income 0.00 219 | 900.| .219( 900
Profit/(Loss) before and Exceptional items 1 ol o 4475 (488.60)
| Less ;| Good will written off- - 156.97 000 | - 000 15697 R
Less : | Prior Period expenses 223 0060 | 000 | 223| (28.26) |
- Profit/(Loss) before tax ‘ S - ‘1(11#‘45) r(’516 86)_“
Less : | Provision for- income tax : . :t? 01 _
| Less : | Provision for Fringe Bénefit Tax - L 216 @ 52)'
Less : | Provision for defered tax _ S 724 |
| Less : | Short provision of Incom Tax 012
Profit/(Loss) after tax . 1 (140.98) | (518.38)
3 | Other Information’ N R TEE T E R N
-a) | SegmentAssets’ 1984.63 | 604.05 |1362.74 | 300.20 { 7,52 | 647.84 | 3354.89 { 1552.09|
b) Segment Liabilities 182942 | 769.80 |1439.48 | 525.00 | 85.99 15.01 | 3354.89 1309.81
Capital Expenditure "~ 0.00 000 { 28.60 ’ ' : : |
Depreciation 14202 | 8976 | 3.06 {
Non cash expenses other than cash - 217.58 160.66 0.00 .
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E) Disclosure of Related Pany

a. Listof Related Pames

3

Subsidiary Companies | None s

Associate Concems 1. Yogi' lnvéstmems Pyt Ltd
— ‘2. Vijal Shipping Pvt. Ltd.
‘3. Wada Agro Chemicals Pvt. Ltd.
4. Wada Bottling Industries Pvi. Ltd.
'|'5. Patel' Combi-Thérm (India) Pvt. Ltd. -
6. Chavilmpex PW. Lid.
o 7. Wada Alums and Acids Pvt Ltd
Key Management . Shn Y.DPatel . Managlng Director
Personnel - o
Relatives of  Key Smt An;m Y Patel Jt Mg Darector
‘Management Personnel | Miss. Chandm Y Patel D:rector

b. Transactions with Related Parties :

L n . L Current Year - | Previous Year

Relation . , . ‘Transaction . (Rupees) " (Rupees)
Associate - NS 1. '
Concemns | Rent Recguvad_ 1,‘8,090‘ | 18,000
Key Management , .  tana o
Personnel ‘Remuvnerratlon | 19.?6.090.‘ - | . 24,00,000
RelativesofKey |-~~~ | o ,
Management Salary =~ . . 7,92,000 6,00,000
Personnel : S = '

Lk

F) Disclosure of Earnitig Per Share :

Current Year|Previou Year
: . " | - (Rupees) | (Rupees)
Net Profit / (Loss) for the year before Exceptional ’ 40,24,188 |(5,18,37,811)
ltems and after Tax. = .
Net Profit / (Loss) for the year after Exceptlonal Items (1,40,88,205)|(5,18,37,811)
and after Tax. o : - S

Net Profit for the year . o : S .

No. Of weighted Average Equity Shares ofRs 10/- each 52,856,511 | 52,8551
No. Of Diluted Equity Shares Y . L. ‘ -
Earning Per Share Befote Exceptnonal ltems A |

- Basic , , PR -0876- | (9.81)

- Diluted PR oo |- o018 | (98
Earning Per Share After Excepﬂonal ltems . Lo g ) -

- Basic. S PR S | @8n (9.81)

-Diluted - S ] een | (a8
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G) Deferred Tax :

ASAL31st

As At 31 st
~ { March, 2009 | March, 2008
, 1 Rupees Rupees
Deferred Tax Liability (DTL) \ 7,24,384 -
On account of difference in deprecratron ' -
Deferred Tax Asset (DTA) T
On Account of Section 43B, 40(|a) of lncome Tax Act B -
1961, BIF Losses * . o
Balance DTL (DTA) 7,24,384 .
Net Deferred Tax Lrabrlrty / (Asset - 65, 31,905 ‘ -

* in view of substantial bréught forward Iosses the deferred tax asset has not been recognized in
view of virtual uncertainty of profitin the |mmed|ats future -

** During the prevrous year, initial recognition of deferred tax Ilabrlrty amountrng to Rs. 58, 07,521/-
has been added to balance in Profit and Loss accourrt ‘ ¥ v

H) The pompany has wri‘tten oft gbodWiIl ambum'ing to Rs. 1,56,97,409/- as 'per AS-10,Accounting
for Fixed Assets as said goodwill had been arvived on amalg‘amatiorr of"ménufacturing division of
Wada Alums and Acids Private Limited WIth Bharat Femlrzers Limited and no consideration has
beenreceived for the same. ’

1) Disclosure of addrtronal information pursuant of the provisions of paragraph 3 4C and 4D of part H
Schedule Vltothe Companres Act; 1956, to the extent applicable. .
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PARTICULARS

1 Installed Capacim |
(As certlﬂed bymamgament)

SulphuncAc:d 88%
Single Super
Phosphate Powder
Granulated Single
Super Phosphate
Sodium Silico Fluoride
Fechlums (Sehd)

2 Actual; Productlon(Qty)
Smgle Super Phosphate
Powder
FerricAlums (sold)’ ™
FerricAIUms,(quuid)

© Total:

- PARTICULARS < Unit
3 Turnover: (M anitfét:’ttife&)’
SnngleSupérPhosphat&- .

Powder MT
FerricAlums (sohd) MT

- FerricAlums (Liquid) ,  MT
Rock-Phosphate -

Total: -

PARTICULARS
4, Closing Stock of Fmtshed Goods

SulphuricAcid98% MT 11 28 473 1
Single Super - e )
Phosphate Powder MT 3 115864 194,75,130 ©  29.135
Granulated Single UL
Super Phosphate L MT 298 X 113,2401 o 30
FerricAlums (Solid) MT : 2 5,900 2
Ferric Alums(Liquid) MT 2278 38,498 22.78 .
Total: - 9661241 -
5. Opening Stock of Finished Goods : : :
‘ SulphuricAcid 98% MT 11 28,473 11
Single Super _ v , ‘ .
Phosphate Powder MT - ... 29.135 94,252 185
Granulated Single | ' S po :
Super Phosphate MT 30" 1,13,240 30
FerricAlums (Solid) - MT 2. 5,800 - 28
Ferric Alums (Liquid) MT -22.78 38,498 59.44
‘ ' Total o '2,80,363

- Quantity . Value(Rs. )

. 1,817
. " g8
L | 2,916.54

ear

i

SHARAT mmmmusmss LTD.

CurrentYear
~ Unit Quantity Value (Rs)

P[gvmus Year
~Quantity Value (Rs.)

MT 33 ooo 33,000
MT 132 000 - 1,32,000
M “egioon " 99,000
MT 660 660
MT 26,400 26,400

- MT 3,087 1,661
MT Nt 72
T NI 2,872
- 4,605

gu_rrg_nLYﬂ' . Previous Year

Quantity - Value(Rs.)

79,22,120
2,89,100
49,29,763

1,31.40,983

Q_u_ag_n;lj_ ‘ o Previous Year
Unit Quant|ty Value(Rs) Quantity Value(Rs)

28,473
| 94,252

1,13,240

- 5,900
38,498
2,80,363

28,473
5,99,591
1,13,240

82,600

1,00.454
9,24,352
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Current Year —____Previous Year
PARTICULARS . Unit Quantity Value(Rs.) Quantity Value(Rs.)
6. Consumption of Raw Materials :
Rock Phosphate MT 1,666.835 84,92,309 896.680 16,17,179
Dilute Sulphuric Acid MT 1,674.232 19,96,889 1,618.895 22,60,210
HDPE Bags & QOthers :
Raw materials (Nos.) Nil Nil 36,340 2,36,984
Bauxite MT Nil Nil 815.75 10,04,397
Sulphuric Acid MT Nil Nil Nil Nil
Others MT Nil Nil 86,942
Total: 1,04,89,198 52,05,712
7. During the previous year the Company did not import any raw material and stores & spares.
As At 31" March, 2009 As At 31" March, 2008
Rupees Rupees
8. Auditors Remuneration
Audit fees 66,144 33,708
Tax Audit Fees 44,096 52,809
Others Matters - 33,708
Total 1,10,240 1,20,225
9. Directors Remuneration
Salaries and
Company's Contribution to PF 27,90,000 24,00,000
Total 27,90,000 24,00,000
10. Expenditure incurred in foreign currency 4,985,011 1,24,847
(Traveling)

J) The Company is in process to revamp the production facility. The Company is in process to submit
a detailed proposal to BIFR. In view of above estimated value of contracts remaining to be
executed on capital account and not provided for in the accounts as at 31 March 2009 can not be
determined with reasonable accuracy.

K) The figures of the previous year have been re-grouped and rearranged wherever necessary so as

to make them comparable with those of the current financial year.
Signature to Schedule 'A'to'Q’

For Desai Saksena & Associates For Bharat Fertiliser Industries Limited

Chartered Accountants

Dr. S.N. Desai Y.D.Patel K.N.Jethwa A.Y. Patel

Partner Chairman & Mg. Diréctor Director Jt.Mg. Director

M.N.32546

Place: Mumbai

Dated: 30/07/2009 Chandni Y. Patel G.V.Dandile S.M.Bhadrecha
Director Director Director

A. J. Chakote Place: Mumbai

Company Secretary

Dated:30/07/2009
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CASH FLOW STATEMENT FOR THE PERIOD ENDED 31st March,2009

For DesaijSaksena & Associates For Bharat Fertiliser Industries Limite
Chartered Accountants

Dr. S.N. Desai Y.D.Patel KN.Jethwa  A.Y.Patel’
Partner ;
M.N.3254i6 Chairman & Mg. Director Director Jt.Mg. Dire
Place: Mujr‘znbai g
Dated: 30/07/2009 Chandni Y.Patel G.V.Dandile S.M.Bhadr
A. J. Chakote Director Director Director

|

Company Secretary Place: Mumbai
i
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Dated:30/07/2009

PARTICULARS 2008-09 2007-08
i Rupees Rupees
A. CASH FLOW FROM OPERATING ACTIVITIES
, Profit before Tax as per Profit & Loss A/c (1,14,45,223) (5,16,85,965)
Add: Depreciation & write off 90,62,163 89,75,940
|nterest 51,71,204 78,011,564
Exceptlonal Items-Goodwill Written off 1,56,97,409 -
Short provision for IT Written Off 12,125 (8,062)
Capital Receipt Reserve 56,57,024 -
Transfer of Capital Asset into Stock in Trade 2,569,652 -
i 24474353 (349,16,522)
Less Dividend Income 61,560 61,560
Prom on sales 44 853 -
@peratmg Profit before Working Capital Changes 2,43,07,940 (3,49,78,082)
Add: Decrease in Debtors (34,86,983) 1,78,25,388
Decrease in Loans and Advances (70,23,675) 54,59,870
,Igncrease in Liabilities & Provision (5,87,67,511) 4,72,07,268
gl ~9,35,86,109 3,55,14,443
Less: lncrease in Inventories 10,03,13,413 2,66,24,724
i‘
Less: Provns:on for Income Tax and Fringe Benefit Tax 19,16,473 1,43,885
Net Cash !Flow from Operating Activities (A) (86,43,777) 87,45,835
s
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets (25,54,430) (9,31,223)
Add: DlVldend Income 61,560 61,560
- .Decrease in Investment (9,500) -
Net Cash Flow from Investing Activities (B) (25,02,370) (8,69,663)
C. CASH FLOW FROM FINANCIAL ACTIVITIES
Increase in Secured Loans 1,60,47,928 1,44,26,245
Ipecrease in Unsecured Loans (18,44,595) (2,59,82,664)
Issue of Share capital - 25,00,000
‘ Premlum on Share capital Issued - 1,05,00,000
' lnterest Paid (51,71,204) (78,01,564)
Net Cash Flow from Financial Activities (C) 90,32,129 (63,57,983)
Net lncreé‘sel(Decrease) in Cash & Cash Equivalents(A+B+C) (21,14,018) 15,18,189
! !
Cash & Cash equivalents(Closing Balance) 31.03.09 19,59,489 40,73,508
Cash & Cash equivalents(Opening Balance) 31.03.08  40,73,508 25,565,319
Net Incregise/(Decrease) in Cash & Cash Equivalents (21,14,018) 15,18,189

ctor

echa
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Registered office : Bharat Fertiliser House, 12, Nanabhai Lane, Fort, Mumbai - 400 023.

ATTENDANCE SLIP

PLEASE FILL IN ATTENDANCE SLIP AND HAND OVER IT AT THE ENTRANCE OF THE MEETING
HALL :

Joint Shareholders may obtain additional attendance slip on request.

5 NAME OF THE NO. OF SHARES REG. FOLIO NO.
: SHAREHOLDER HELD

+ | hereby record my presence at the 24th ANNUAL GENERAL MEETING of the company being held on
+  Tuesday, 15th September, 2009 at 3.30 p.m . at Sardar Patel Baug, Shri Vile Parle Patidar Mandal,
¢+ ParleshwarRoad, Vile Parle (E}, Mumbai -400057.

* Strike out whichever is not applicable Signature of the Shareholder or Proxy *

BHARAT FERTILISER INDUSTRIES LTD.

Registered office : Bharat Fertiliser House, 12, Nanabhai Lane, Fort, Mumbai - 400 023.

(TEAR HEAR) ----====omsomees

PROXY FORM

REGD. FOLIO NO. No. of Shares

IIWE
of being a member / members

BHARAT FERTILISER INDUSTRIES LTD hereby appoint :

Mr. of
or failing him, Mr. of
or failing him, Mr. : of

as my / our Proxy to vote for me / us and on my / our behalf at the 24th. Annual General Meeting of
the Company to be held on Tuesday, 15th September, 2009, and at any adjournment thereof.

Affix a
Re. 1/-

Revenue
Signed this dayof — 2009 Stamp

R T I i

NOTE : The Proxy must be deposited at the registered Office at the Company not less than 48 hours
; before the aforesaid meeting. The Proxy need not be a member of the Company.
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BOOK POST

If undelivered Please return to:

Bharat Fertiliser Industries Limited

-.Bharat Fertiliser House, 12, Nanabhai Lane, ...
Fort, Mumbai - 400 023.



