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NOTICE

NOTICE is hereby given that the Forty-Ninth Annual General Meeting of the Members of DAI-ICHI KARKARIA
LIMITED will be held on Wednesday, the 9th day of September 2009 at 11.30 a.m. at M. C. Ghia Hall,
Bhogilal Hargovindas Building, 2nd Floor, 18/20 Kaikhushru Dubash Marg, Mumbai - 400 023 to transact the
following business: .

Ordinary Business

1. To receive, consider and adopt the Audited Profit and Loss Account for the year ended 31st March,
2009 and the Balance Sheet as at that date together with the Directors’ Report and Auditors’ Report
thereon.

To declare a dividend for the year ended 31st March 2009.

To appoint a Director in place of Mr. D. M. Neterwala, who retires by rotation and, being eligible, offers
himself for re-appointment.

4, To appoint a Director in place of Mr. A. H. Jehangir, who retires by rotation and, being eligibie, offers
himself for re-appointment.

5. To appoint Messrs. Deloitte Haskins & Sells, Chartered Accountants, as Auditors of the Company to hold
office from the conclusion of this meeting until the conclusion of the next Annual General Meeting on
such remuneration as agreed upon by the Board of Directors and the Auditors.

Special Business

6. To consider and, if thought fit, to pass with or without modification (s), the followmg resoiutlon as an
' ORDINARY RESOLUTION;

“RESOLVED THAT consent of the Company be and is hereby accorded under Section 293 (1) (e) and
other applicable provisions, if any, of the Companies Act, 1956 1o the Board of Directors of the Company
for contributing, subscribing or otherwise assisting or granting money to charitable, benevolent, religious,
scientific, national, public or other funds/ institutions not directly relating to the business of the Company
or the welfare of its employees upto an amount of Rs. .15,00,000/- (Rupees Fifteen Lakhs) in any
financial year notwithstanding that such amounts may exceed 5% of the Company’s average net profit,
as determined in accordance with the provisions of sections 349 and 350 of the Companies Act, 1956,
during the immediately preceding three financial years.

By Order of the Board
For Dai-ichi Karkaria Ltd.

Kavita Thadeshwar
Company Secretary

Registered Office:

Liberty Building,

Sir Vithaldas Thackersey Marg,
Mumbai - 400 020.

Place : Mumbai
Date :29th June, 2009
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DAI-ICH! KARKARIA LIMITED

NOTES:

1)

(@)

C)

(4)

)

(6)

(")

8
9)

(10)

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A PROXY TO
ATTEND THE MEETING AND PROXY NEED NOT BE A MEMBER. THE INSTRUMENT APPOINTING THE PROXY
SHOULD BE DEPOSITED AT THE REGISTERED OFFICE OF THE COMPANY NOT LESS THAN 48 HOURS
BEFORE THE COMMENCEMENT OF THE MEETING.

An Explanatory statement pursuant to section 173(2) of the Companies Act, 1956 relating to Special
Business to be transacted at the Annual General Meeting is annexed.

The Register of Members and Share Transfer Books of the Company will remain closed from
September 4, 2009 to September 9, 2009 (both days inclusive) in connection with the Annual General
Meeting..

Subject to provisions of Section 206A of the Companies Act, 1956, dividend as recommended by
the Directors if declared at the meeting, will be payable to those Members whose names appear
on the Register of Members as on 9th September, 2009. In respect of the shares in electronic
form, the dividend will be payable on the basis of beneficial ownership as per details furnished by
National Securities Depository Ltd. and Central Dep05|tory Services (I) Ltd. f?r this purpose as on
3rd September, 2009. { '

As regards payment of dividend through Electronic Clearing Services (ECS), Members holding shares
in physical forms are advised to submit particulars of their bank account viz.,, name and address
of the branch of bank, 9 digit MICR code of the branch, type of account and account number to
the company’s share transfer agent M/s. Sharex (India) Pvt. Limited. Members holding shares in the
demat form are advised to inform particulars of their bank accounts to thelr respective depositories
participants.

Pursuant to the provisions of sub-section (5) of Section 205A of the Companies Act, 1956, dividend
for the financial year ended 31ist March, 2002 and thereafter which remains unclaimed for a period
of seven years will be transferred to Investor Education and Protection Fund (IEPF) established by the
Central Government pursuant to Section 205C of the Companies Act, 1956. The Shareholders who
have not claimed or encashed their dividend warrants for the financial year 2002 and subsequent
years are therefore requested to approach the Company in writing with their f0|I0 numbers to facilitate
payment.

Members whose shareholding is in physical mode are requested to immediately notify any change in their )
addresses to M/s. Sharex Dynamic (India) Pvt. Ltd. at Unit-1, Luthra Ind. Premises, Andheri Kurla Road,
Safed Pool, Andheri (East), Mumbai - 400 001 and members whose shareholding is in electronic mode

are requested to direct change of their address notification and updations of saving bank accounts details
to their respective Depository Participants.

The Shareholders desiring any information as regards Accounts are requested to write to the Company
at an early date so as to enable the Management-to keep the information ready. ,
Members/proxies are requested to bring duly filled Attendance slips and their copies of annual report
along with them as copies of the Report will not be disjcribut_ed at the meeting.

In terms of clause 49 of the listing agreement, the information relating to directors retiring by rotation
and seeking re-appointment is as under:

Mr. D. M. Neterwala:
Brief resume and nature of expertise:

Mr. Neterwala is a Civil Engineer. He is an eminent businessman héading the Neterwala Group of Companies
and a renowned Enterpreneur. Mr. D. M. Neterwala has more than five decades of experience in leading
diverse industries in the country.
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Mr. Neterwala holds 1,66,500 equity shares of the Company.” Apart from Dai-ichi Karkaria Ltd.,
Mr. D. M. Neterwala holds directorship of the following companies:

Sr. No. | Name of the Company. Designation

1. Uni Abex Alloys Products Limited ' Chairman Emeritus

2. Universal Ferro & Allied Chemicals Limited Chairman

3. Chemical & Ferro Alloys Pvt. Limited - _ ' Chairman

4, Uni Deritend Limited : Chairman

5. Anosh Finance & Investments Limited Chairman

6. | Unitel Finance & Investments Pvt. Ltd. Chairman

7. Indian Oxides & Chemicals Ltd. Chairman

8. Baker QOil Treating (India) Limited " Chairman

[w.e.f. 22nd May, 2009 - Basic Oil Treating (India) Ltd ]

9. Uni Klinger Limited Chairman

10. Performance Polymers and Chemicals Pvt. Limited Chairman

11. Dai-Ichi Gosei Chemicals (India) Limited ' Chairman

12. Oil Field Instrumentation (India) Limited Chairman

13. | Netel (India) Limited : ' - Chairman

14, Neterwala Conéulting & Corporate Services Ltd. Director

15. Norinco Private Limited ' ’ Director

16. | Manoir Petro India Ltd. Director

He is a member of the following Board Committees:
Sr. No. | Name of the Company Committee Designation
1. Dai-ichi Karkaria Ltd. Shareholders/ Investors Grievance/ Chairman
i Share Transfer Committee

2. Uni Abex Alloy Products Ltd. ' Shareholders/ Investors Grievance/ Chairman
Share Transfer Committee '

3. | Netel (India) Ltd. Audit Committee Member

4, Oil Field Instrumentation (l) Ltd. Audit Committee ) Member

5. Uni Deritend Ltd. Audit Committee Member

Mr. D. M. Neterwala and Mrs. S. F Vakil are related being Father and Daughter.

No Director other than Mr. D. M. Neterwala and Mrs. Vakil (being related) are concerned/interested in this
resolution.

Mr. A. H. Jehangir:

Brief resume and nature of expertise:

Mr. A. H. Jehangir is a Commerce Graduate and is one of the promoters of the Company. He is a Director of
the Company since 1986. Mr. Jehangir has experience of more than 20 years in investment business.
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DAI-ICHI KARKARIA LIMITED

Mr. Adi Jehangir holds 100 equity shares of the Company. Apart from Dai-ichi Karkaria Ltd. Mr. Jehangir holds
directorship of the following companies:

Sr. No | Name of the Company . Designation
1. | Cownhill Trading Company Chairman
2. Amerado Trading Company . Chairman
3. Goodearth Trading Company ) ' Chairman
4, Cannadel Trading Company ' Director
5. Cowasjee Jehangir Tradi_ng Company Director
6. ‘Wild Flower Company n Director

He is a member of the following Board Committees:

Sr. No. | Name of the Company Committee Designation

1. Dai-ichi Karkaria Ltd. 1. Audit Committee Member
2. Shareholders/ Investors Grievance/ Member
Share Transfer Committee

Mr. A. H. Jehangir and Mr. .J. H. C. Jehangir are related being brothers.

No Director other than Mr. A. H. Jehangir and Mr. J. H .C. Jehangir (being related) are cdncemed/interested
in this resolution.

The Directors recommend the Resolutions for members’ approval.

ANNEXURE TO THE NOTICE

EXPLANATORY STATEMENT PURSUANT TO SECTION 173 OF THE COMPANIES ACT,
1956 REGARDING SPECIAL BUSINESS

Pursuant to Section 293 (1) (e) of the Companies Act, 1956, the Board of Directors of the Company are
authorised to contribute to charitable and other funds not directly relating to the business of the Company
or the welfare of its employees, any amount the aggregate of which will in any financial year, not exceed
Rs. 50,000/- or 5% of its average net profits as determined in accordance with the provisiens of Sections
349 and 350 of the Act during the three financial years immediately preceding, whichever is greater. In view
of the social obligations which your Company assumes, it is proposed to authorise the Board of Directors to
contribute, subscribe or otherwise assist charitable, benevolent, religious, scientific, national, public or other
funds/institutions not directly relating to the business of the Company or to welfare of its employees upto a
limit of Rs. 15,00,000/- (Rupees Fifteen Lakhs) in any financial year.

The Board of Directors recommends the resolution for the approval of the members.

None of the Directors of the Company are mterested/concemed in the resolutlon under item no. 6 of the .
Notice.

By Order of the Board
For Dai-ichi Karkaria Ltd.
Kavita Thadeshwar
Company Secretary
Registered Office:
Liberty Building,
Sir Vithaldas Thackersey Marg,
Mumbai - 400 020.

Date: 29th June, 2009
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DIRECTORS’ REPORT

Dear Members,

Your Directors have pleasure in presenting the Forty-ninth Annual Report together with the audited accounts for
the year ended March 31, 2009.

1. FINANCIAL RESULTS:

In spite of the challenging market scenario as a result of the slow down and global recession, the Company
was able to achieve reasonable growth in the sales tumover, of 10.5% against the last year.

Operational Performance . a , 2009 2008
’ (Rs. in millions) (Rs. in millions)
Sales : 572.60 518.17
PBDIT (including exceptional items) 97.81 395
EPS (Rs.) : 11.36 2.09
Book Value of Shares (Rs.) ( 73.28 ‘ 64.14
2. DIVIDEND:

The Directors have recommended a dividend of Rs. 1.20/- per equity share and a special dividend
of Re. 0.70/- per equity share (in view of ex¢ebtional income received during the year), aggregating to
Rs. 1.90/- per equity share, having face value of Rs. 10/- each, for the year ended 31st March 2009.
The dividend payout will aggregate to Rs. 144.45 lacs and the tax on distributable profits payable by the
Company would amount to Rs. 24.55 lacs.

3. MANAGEMENT DISCUSSION AND ANALYSIS REPORT:
INDUSTRY STRUCTURE & DEVELOPMENT: OPPORTUNITIES AND THREATS, RISKS AND CONCERNS

The Company’s products fal! in one Reportable Business Segment, viz. Specialty Chemicals.

The Indian Chemical Industry contributes in great part to the industrial and economic growth of the country.
In fact it is considered one of the fastest growing Industries in India, in spite of its highly fragmented nature.
From U.S. $. 30 Billion in 2005, the Indian Chemical Industry is worth U.S. $. 43 Billion today.

The Indian Speciaity Chemical Industry meets the diversified needs and demands of a growing somety and
is estimated to be around U.S. $. 12 Biliion.

Presently due to the global melt down, the Chemical Industry worldwide is passing through a recessionary
trend. However, it is believed that the slow down may not impact the Indian demand for too long. The Indian
market is huge and still underdeveloped. In addition, due to our low cost labour and R&D and technical skills,
there are opportunities in the global markets, that are looking at cheaper sources to fight the recessionary
trend.

However, in spite of the fact that the Specialty Chemical Industry is knowledge-intensive and extremely
dependent on innovative performance based solutions, it is facing serious cost pressures, and profit margins
remain under pressure.

With crudé prices having reached unprecedented highs in mid 2008 the Industry faced serious price volatility
of feed stocks resulting in demand being impacted, and a build up of inventories.
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DAI-ICHI KARKARIA LIMITED

Subsequently the sudden fall in crude oil prices resulted in a huge correction in petrochemical prices. The
resulting situation from earlier inventory build ups and reduction of global demand has adversely impacted
the operational results of the Company in the third Quarter. However, the Company’s continued emphasis
on service and customer focus, and its insistence on quality first, resulted in renewed business in the last
quarter of the year.

Sector-wise Performance Outlook:

The Company’s focus continues in the areas of Textiles, Paints, Oil Field and Paper Sectors. Though the
Textile Sector has shown slower growth resulting from reduction in textile exports (on account of lowered
demand from Europe and the U.S.) the Company has managed to grow by 45% in this area. This is mainly on
account of introduction of newer value added products in the market and investment in focused manpower
for this area.

The Spin Finish business, which is the Company’s core strength, saw a surge and was greatly enabled by the
falling rupee that restricted imports, especially from Japan where the Yen remained strong. The Company has
now established its products with all the major Polyester Plants in the country.

The Company has focused on its distributorship with a multinational Coatings Company and is hopeful to
achieve volume business in the area of Technical Textiles.

In the area of Paints, the Company has added new customers from the organized sector, and the initial

set back faced in the first half of the year has been partially made up in the last Quarter. The Company

consolidated its market share in the Domestic Pigment Dispersion Industry & has started exporting products
developed for this industry.

Besides coatings, the Company ventured into the growing construction industry by launching admixture for
ready-mix concrete. The initial product trials are promising & some consolidation is expected in the coming
year.

Flow improvers for automotive lubricants will be a focus area for exports in the coming year.

In the Oil Field Chemicals, the Company continues to support its subsidiary with innovative performance
based solutions based on the changing nature of the customers’ requirements.

Exports continued to grow in spite of the global recession due to the Company’s focus on niche Specialty
business, in addition to the softening of the Rupee. Exports have doubled in 2008-09.

Financials:

The Company has no long term borrowings and is now a zero debt company having paid back Rs. 393.82
lacs in working capital debt to the Banks. :

Funds which are surpius to the operatlonal needs of the Company have been invested after advice and
consideration in safe debt instruments with reasonable retumns.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY:

The Company has an adequate system of internal controls in all business spheres of its activities which
are commensurate with the -size and the nature of its business. It ensures adequate protection of the
Company’s resources, provision of accurate and speedy financial statements and reports, and compliance
with the Company policies and procedures and other statutory and legal obligations. The internal control
is supplemented by effective and independent internal audit being carried out by M/s. B. K. Khare & Co.,
Chartered Accountants. The Management regularly reviews the findings of the Internal Auditors and effective
steps to implement any suggestions/observations of the Intemal Auditors are taken and mentioned reguiarly.
In addition, the Audit Committee of the Board regularly addresses significant issues raised by the Internal
and the Statutory Auditors.

- Annual Report 2008-2009




MATERIAL DEVELOPMENTS ON HUMAN RESOURCES/INDUSTRIAL RELATIONS FRONT, INCLUDING
NUMBER OF PEOPLE EMPLOYED

The Company believes that motlvated employees are the most important resource for the Company to
attain business growth and retain customers. Development and harmonization of the knowledge and skills
of the employees have gone a long way in fulfilling the organizational goal of delivering the best value to the
Customers and honouring the mission of optimizing the performance of our customers processes — time and
time again.

Cordial relations were maintained throughout the year. The 'Company has initiated many steps in the career
and personality development of the employees belonging to different departments. The employees attend
various seminars /workshops to enhance their skills and knowledge.

As on 31st March 2009, the total number of employees on the payrolls of the Company at all the locations
was 268.

CAUTIONARY NOTE:

Certain statements in the Management and Discussion Analysis Section may be forward looking and are
stated as required by applicable laws and regulations. Many factors may affect the actual results, which
could be different from what the Directors envisage in terms of future performance and outlook.

4. BUY BACK OF EQUITY SHARES:

The Board of Directors of the Company at its meeting held on 28th April 2009 had approved buy back
upto 5,90,000 of its fully paid-up equity shares of the face value of Rs. 10/- each at a price not exceeding
Rs. 36/- per Equity Share payable in cash, for an aggregate amount not exceeding Rs. 212.40 lacs being
4.42% of the aggregate of the Company’s total paid-up equity capital.and free reserves of Rs. 4,802 lacs
as on March 31, 2008 . The minimum number of Equity Shares which would be bought back under the
Buyback is 2,25,000.

The Buyback commenced from 25th May 2009. Upto 29th June 2009, the Company had bought back
12,603 equity shares from open market through Stock Exchange at an average price of Rs. 34.06/- per
share.

5. SUBSIDIARY COMPANIES:

(i) Basic Oil Treating (India) Ltd. (formerly known as Baker Oil Treating (India) Ltd.) — Wholly owned
subsidiary

. On 18th February 2009, the Joint Venture of the Company with Baker Production Senices (UK) Ltd.,
(BPS) in relation to its. Subsidiary Company, Baker Oil Treating (india) Ltd. (BOTI) was terminated by
mutual consent.

As per consent terms dtd. 18th February 2009 between the Company and BPS. and Ors., BOTI has
become a wholly owned subsidiary of the Company and the name of BOTI was changed to Basic Oil
Treating (India) Ltd. w.e.f. 22nd May 2009.

The Company has received a sum of US$ 1.25 million as per the said consent terms. Further sum of
US$ 0.25 million is receivable on account of change in the name of the Company by deleting reference
to the word ‘Baker’.

(i) As required under Section 212 of the Companies Act 1956, the audited statements of accounts
alongwith the report of the Board of Directors of the Company’s subsidiaries, Basic Oil Treating (India)
Ltd. and Dai-Ichi Gosei Chemicals (India). Limited and respective Auditor's Report thereon for the year
ended March 31, 2009 are annexed :
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6.

10.

11.

FIXED DEPOSITS:

The Company has discontinued its fixed deposit scheme during the financial year 2007 -2008. Fixed Deposits
amounting to Rs. 41.32 lacs are repaid during the year 2008-09. Out of the fixed deposits totaling to
Rs. 23 Lacs as at 31st March 2009, deposits amounting to Rs. 7.38 lacs which matured have not been
claimed by the depositors on the said date.

DIRECTORS:

Mr. D. M. Neterwala and Mr. A. H. Jehangir retire from the Board of Directors by rdtation, in pursuance of
the provisions of the Companies Act, 1956 and Articles of Association of the Company. Being eligible for
reappointment, they have offered themselves for re-appointment.

The information required to be fumished under clause 49 of the Listing Agreement is given in the Notice of
the 49th Annual General meeting.

The Board of Directors recommends their re-a'ppointment.

INFORMATION PURSUANT TO SECTION 217 OF THE COMPANIES ACT 1956:

(a) There are no employees other than the Managing Director covered under the purvnew of Section 217(2A)
of the Companies Act, 1956 and the rules framed there under.

(b) The particulars as prescribed under sub-section (1){(e) of Section 217 of the Companies Act, 1956, read
with Companies (Disclosure of Particulars in the Report of Board of Directors) Rules, 1988 are given in
the annexure to this Report. .

DIRECTOR'S RESPONSIBILITY STATEMENT:
Pursuant to Section 217 (2AA) of the Companies (Amendment) Act, 2000 the Directors confirm that:

1. in the preparation of the annual accouhts, the applicable accounting standards have been followed;

2. appropriate accounting policies have been selected and applied consistently, and have made judgments
and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs
of the Company as at March 31, 2009, and of the profit of the Company for the period April 1, 2008 to
March 2009;

3. proper and sufficient care has been taken for the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act, 1956 for safeguarding the assets of the Company
and for preventing and detecting fraud and other irregularities;

4. the annual accounts have been prepared on a going concern basis.

CORPORATE GOVERNANCE:

The Company has taken adequate steps to ensure that all mandatory provisions of Corporate Governance
as prescribed under the amended Listing Agreement of the Bombay Stock Exchange Limited with which the
Company is listed are complied with. A separate report on Corporate Governance is attached as a part of the
Annual Report along with the Auditors’ statement on its compliance.

LISTING:

The Equity Shares of your company are presently listed on The Bombay Stock Exchange Ltd. and the Company
has paid the annual listing fees for the financial year 2009-2010.
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12.

13.

14.

15.

RELATED PARTY DISCLOSURES:

The Company has made disclosures in compliance with the Accountmg Standard on Related Party Disclosures
as required by clause 32 of the Listing Agreement of The Bombay Stock Exchange Ltd.

CONSOLIDATED ACCOUNTS:

The Company has also published the consolidated financial statements in respect of the Company and its
subsidiary as required by clause 32 of the Listing Agreement of The Bombay Stock Exchange Ltd.

HEALTH, SAFETY & ENVIRONMENT:

Safety, Health & Environment protections-continue to remain one of the priority areas of the Company. The
Company continues to put special emphasis on environmental, health and safety from conception and
design of new products, optimization of process, to-commercial manufactunng and delivery of goods to the
customers.

(a) HEALTH:

A special committee ensures good sanitation and hygienic working conditions in the plants and canteen.
Medical examination of all employees is done annually and six monthly medical examinations are
conducted for employees who are working in Hazardous areas.

(b) SAFETY:

(iy Periodic safety audits and meetings are conducted. The recommendations at the meetings are
impiemented and reviewed in the foliowing meetings to ensure compliance. Ail minor incidents are
reported, investigated and steps taken 1o avoid recurrence of such-incidents.

(i) Periodic t'raining programs on safety are conducted for all personnel. Mock Drills of “On site
Emergency Control Plan” are conducted to check the employees’ response to the emergency calls.
Employees are always alert, prompt and capable of tackling emergency situations in the plants.

(i) Safety requirements are built - into the design of the facility. The facility is provided with appropriate
hydrant systems and a battery of lightening arrestors that encompass the entire area. Different types
of extinguishers are provided at various locations. All these are regularly monitored to ensure good
operational condition. '

(c) ENVIRONMENT:

(i) Environmental impact assessment and HAZOP studies of our process are performed right from
the development stage to scale up at various levels and further up to commercial production. Qur
commitment is to select operationally safe and environmentally clean processes right from R & D
stage itself with constant up gradation of existing production technologies.

(i) The Company has taken several measures to reduce effluent generation. The Effiuent Treatment
Plant has been operated efficiently to meet the Pollution Control Board norms.

(iii) Periodic Air monitoring of the work place is being carried out to ensure the Environment remains
pollution free.

INDUSTRIAL RELATIONS:

The industrial relations during the year were cordial and peaceful and the Company received full cooperatlon
and support from all its employees.

.

10

Annual Report 2008-2009



DAI-ICHI KARKARIA LIMITED

16. Form A & B Report:
Conservation of Energy, Technology Absorption and Foreign Exchange Earnings and outgo:

The particulars as prescribed under sub section (1)(e) of Section 217 of the Companies Act, 1956 read with
Companies (Disclosure of particulars in respect of Board of Directors) Rules 1988 are given in Annexure ‘A
to this report. :

17. AUDITORS:

M/s. Deloitte Haskins & Sells, the Statutory Auditors of the Company hold office up to the forthcoming
Annual General Meeting and being eligible are recommended for re-appointment to audit the accounts of
the Company for the financial year 2009 — 2010.

18. ACKNOWLEDGEMENT:

Your Directors wish to place on record their appreciation of the contribution made by the employees of
the Company. The Directors wish to convey their appreciation to the Banks, dealers and other business
associates and the shareholders for their continuous trust and support.

For and on behalf of the Board
Mrs. S. F. Vakil : Mr. K. D. Patel
Vice Chairperson & Managing Director Director ‘

Place : MUMBAI
Date : June 29, 2009
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ANNEXURE A
- ANNEXURE TO THE DIRECTORS’ REPORT

INFORMATION REQUIRED AS PER SECTION 217(1)(E) OF THE COMPANIES ACT 1956 READ WITH COMPANIES
(DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS) RULES 1988 AND FORMING PART
OF THE DIRECTORS” REPORT FOR THE YEAR ENDED 31ST MARCH 2009.

Conservation of Energy:

(a)

(b)

ENERGY CONSERVATION MEASURES TAKEN:

The Company has been giving high pridrity to conservation of energy on continuous basis through
improved operational and maintenance practice.

1. |Installed Variable frequency drives for Glass Lined Reactor in Plant 1.

2. The usage of water emulsion in Furnace Qil to conserve utility.

3. lInstalled power capacitor in water pump house to improve Power Factor.
4. Closely monitored and controlled the power factor to maintain it as unity.
5. Awareness amongst employees about need to conserve energy.

6. Process optimization done in such a way to reduce utility consumption.

ADDITIONAL INVESTMENT PROPOSAL IF ANY, BEING IMPLEMENTED FOR REDUCTION OF CONSUMPTION
OF ENERGY:

1. Process modification will continue to reduce the use of utilities.
2. Installation of VFD for air compressor in sulphonation plant.
3. Use of solar water heating system for Boiler feed water and for canteen.

IMPACT OF THE MEASURES AT (1) & (2) ABOVE FOR REDUCTION OF ENERGY CONSUMPTION AND
CONSEQUENT IMPACT ON THE COST OF PRODUCTION OF GOODS. ’

The above measures will result in energy saving and consequent decrease in cost of productlon

(d) TOTAL ENERGY CONSUMPTION PER UNIT OF PRODUCTION AS PER FORM A:

2008-2009 2007- 2008
A. POWER & FUEL CONSUMPTION
(@) ELECTRICITY
1. Purchased: _ A
(i) Units (KWH) 16,30,077 18,20,093
(i) Purchased Cost of Units (Rs.) ' 80,71,647 88,45,592
(iii) Rate per Unit Purchased 4.95 4.86
2. Own Generation
— Through Diesel Generator
() No. of Units Generated (KWH) | 90,714 30,503

12
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(i) Diesel Oil Consumed (KL)
(iii) Cost of Diesel Oil Consumed (Rs.)
(iv) Cost of Diesel/Unit Generated (Rs.)
— Through Steam Turbine
(b) COAL USED -
(i) No. of Units consumed Kg.
(i) Purchase Cost Rs.
(iii) Rate per unit Kg,
(¢) FURNACE OIL
(i) Furnace Oil Consumed (KL)
(ii) Cost of Furnace Oil Consumed (Rs.)

(i) Average Rate (Rs./Litre)

(d) OTHER INTERNAL GENERATION
(i) Low Sulphur Heavy Stock

(i) Internally Generated Fuel

B. CONSUMPTION PER UNIT OF PRODUCTION IN MT :
Electricity - KWH/Tons

2008-2009
30.12
11,82,789
13.04

713.12
1,69,85,029

23.82

NIL
NIL

335.04

2007- 2008
12
4,30,068
14

751

1,42,68,858
19

NiL
NIL

357

FORM B FOR DISCLOSURE OF PARTICULARS WITH RESPECT OF TECHNOLOGY ABSORPTION

ll. Research & Development

1. Specific areas in which research & development activities were carried out by the Company during the

year:

R & D was actively engaged in the development of a new range of cost effectlve products in the areas of

Qil ﬁeld Textiles, Pigments and Concrete.

C2. Beneﬂts_denved from these research and development projects were:

New value added products are introduced in to the market, several of which have been sUccessfuIIy

commercialised.

3. The future plan for research & development activities is based on the products suitable for the following

industries:

R & D will continue to work on similar ﬁelds of applications with facus on cost reductions, improvement

in product performance and new product development.
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4. Expenditure on R & D during the year
Capital ; - Rs. 36.15 lacs
Recurring - Rs. 70.25 lacs
5. Total R & D expenditure as a percentage of turnover : 1.94%

IIl. Technology absorption, adaptation and innovation:

(i) 25 new products have been developed in R & D out of which 20 have been scaled up in the pilot
plant.

(ii) 14 of the new products have been scaled up in the production level and commercialized
(iii) The effort of R & D has lead to new business during the year.
(iv) During the last five years no technology was imported.

IV. Foreign Exchange Earning and outgo: _
Foreign Exchange Earned Rs. 990.27 lacs
Foreign Exchange used for imports and other remittance Rs. 715.15 lacs

14
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CORPORATE GOVERNANCE DISCLOSURE

The following Corporate Governance Report is attached as a part of the Directors’ Report of the company for
the year 2008-2009.

CORPORATE GOVERNANCE DISCLOSURE

In compliance with clause 49 of the Listing Agreement with Stock Exchanges, the Company submits the report
on the matters mentioned in the said clause and practice as followed by Company:

1. COMPANY’S PHILOSOPHY ON CODE OF GOVERNANCE:

Since its inception, the Company has been founded on moral and ethical codes that strongly emphasize total
transparency and complete value based governance. The Company understands that corporate governance
is a combination of voluntary practices and full compliance with laws and regulations leading to effective
control and management of the organization. Good corporate governance leads to long term shareholder
value and enhances interest of stake holders. The Company continues to place uncompromising emphasis
on integrity and regulatory compliances. The company is committed to providing high quality products and
services 1o its customers and stakeholders.

2. BOARD OF DIRECTORS:

The Board of Directors consists of 8 (Eight) Directors. The Board comprises of a Non-Executive Chairman,
a Managing Director and six other Non-Executive Directors. Out of the six Non-Executive Directors, four
members are Independent Directors. The Non-Executive Chairman is a promoter of the Company. The
Board’'s composition meets with the stipulated requirement of at least one-half of the Board comprising of
independent Directors.

During the financial year under review seven Board Meetings were held on 25th April 2008, 27th June 2008,
30th July 2008, 4th September 2008, 24th October 2008, 28th January 2009, 24th March 2009.

Attendance of each Director at the Board Meetings and last Annual General Meeting and number of other
Directorships and Chairmanships/Memberships of Committees of each Director in various companies:

Name of Director Category* Designation Board Attendance No. of No. of Chairmanship/
Meetings | at last AGM | Directorship in | Membership in other
Attended other Boards# Board Committees$

Mr. D. M. Neterwala N.E.D Chairman 5 No 12 1/4

(Promoter)

Mrs. S. F. Vakil E.D. Vice-Chairperson & 7 Yes 4 None

(Promoter) Managing Director ’ .

Mr. J. H. C. Jehangir | N.E.D. Director 2 No 2 None

(Promoter)

Mr. A. H. Jehangir N.E.D Director ) 4 No None None

(Promoter) o

Dr. K. R. Bharucha 1.& N.E.D. Director None No None None

Mr. K. D. Patel 1.& N.E.D. Director 5 Yes 6 2/2

Dr. Anil Naik .& N.E.D. Director 6 No 2 None

Mr. Jimmy Bilimoria 1.& N.E.D. Director 7 Yes 7 2/4

* E.D. — Executive Director, N.E.D. — Non-Executive Director, |, — Independent

# The Directorships held by Directors as mentioned above, do not include Alternate Directorships, Directorships of Foreign Companies,
Section 25 Companies and Private Limited Companies.

$ In accordance with clause 49, Memberships / Chairmanships of only Audit Committees and Shareholders’ /Investors Grievance
Committees of all other public limited companies have been considered.

Mr. J. H. C. Jehangir and Mr. A. H. Jehangir are related being brothers. Mr. D. M. Neterwala and
Mrs. S. F. Vakil are related being father and daughter.

Annual Report 2008-2009

15



3. BOARD COMMITTEES:
The Company follows procedures and practices in conformity with the code of corporate governance. In
keeping with the spirit of the code, the Board had constituted the following committees:
(i) Audit Committee:

The terms of reference cover the matters specified for Audit Committee under clause 49 of the Listing
Agreement as well as in Section 292A of the Companies Act, 1956.

- The Audit Committee comprises of Mr. K. D. Patel, Dr. Anil M. Naik, Mr. Adi Jehangtr Dr. K. R. Bharucha
and Mr. Jimmy Bilimoria.

During the financial year under review, five Audit Committee Meetings were held on 25th April 2008,
27th June 2008, 30th July 2008, 24th October 2008 and 28th January 2009.

The attendance at the Audit Committee Meetings is as under:

Name of the Director No. of meetings attended
Mr. K. D. Patel ' ' 3

Dr. Anil Naik 5

Mr. Adi Jehangir 2

Dr. K. R. Bharucha . None

Mr. Jimmy Bilimoria ' 5

The statutory auditors and the internal auditors of the company are invited to join the audit committee
meetings.

(i) Share Transfer & Shareholders’/Investors’ Grievances Committee:

The Company has a Share Transfer & Shareholders’/Investors’ Grievances Committee. It consists of
Mr. D. M. Neterwala as Chairman, Mrs. S. F. Vakil, Mr. J. H. C. Jehangir and Mr. A. H. Jehangir as
members. The Committee approves share transfers, transmissions, issue of duplicate share certificates,
consolidatiorysplit of share certificates, approval of demat position and matters related to Investors
Grievances as and when received. During the year, no complaints were received from the shareholiders.
There are no pending share transfers.

(i) Buy Back Committee:

in pursuance of the Buy Back Offer made by the Company and for the smooth implementation of the Buy
Back, a Committee was constituted on April 28, 2009, consisting of Mr. D. M. Neterwala as Chairman,
Mrs. S. F. Vakil, Dr. Anil Naik and Mr. Jimmy Bilimoria as Members.

The Committee is authorized to take necessary actions related to the buy back offer.
(iv) Remuneration Committee:
-Remuneration Committee, not bemg a statutory requirement, has not been constltuted

4. REMUNERATION PAID TO DIRECTORS OF THE COMPANY:
(a) Executive Directors:

There is only one Executive Director on the Board, i.e. Vice Chairperson and Managing Director -

Mrs. S. F Vakil. Remuneration paid during the year includes Salary amounting to Rs. 19,20,000/-

and perquisites valuing Rs. 13,33,458/-. The remuneration excludes, provision for gratuity and leave .
encashment, which are done based on actuarial value for Company as a whole.

" (b) - Non-Executive Directors:

With effect from 4th September, 2008, the sitting fees paid to Non-Executive Directors for attending
each Board Meeting was revised from Rs. 1,500/- to Rs. 4,000/- and for each Audit Committee Meeting
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from Rs. 2,000/- to Rs. 3,000/-. The sitting fees paid to the Directors during the year under review are

as under:
Name of Directors Fees for Board meeting (Rs.) Fees for Audit committee (Rs.)ﬁ
Mr. D.M. Neterwala 12,500/- ~ N.A.
Mr. J.H.C. Jehangir ‘ 5,500/- NL.A.
Mr. A.H. Jehangir 8,500/ 4,000/-
Mr. K.D. Patel 15,000/- 7,000/-
Dr. Anil Naik 16,500/- 12,000/-
Mr. Jimmy Bilimoria ' 20,500/- - 12,000/-
5. GENERAL BODY MEETINGS: _
The last three Annual General Meetings were held as under : <
Financial year Date Time “Location
2005-2006 20.09.2006 .14.30 a.m. M.C. Ghia Hall, Mumbai
2006-2007 05.09.2007 11.30 a.m. M.C. Ghia Hall, Mumbai
2007-2008 04.09.2008 11.30 a.m. M.C. Ghia Hall, Mumbai

Special resolution passed at the last three Annual General Meeting: Special resolution was passed in
the Annual General Meeting held on 5th September 2007, for the re-appointment of Mrs. S. F. Vakil, as the
Vice Chairperson & Managing Director of the Company.

Postal ballot: No resolution was required to be passed by means of postal ballot during the financial year
under review.

DISCLOSURES:
1. There were no transactions of material nature with its promoters, the Directors or the Management, their
subsidiaries or relatives, etc. that may have potential confiict with the interest of the Company.

2. There were no instances of non-compliance nor have any penalties, strictures been imposed by stock
exchange or SEBI or any other statutory authority during the last three years on any matter related to the
capi_tal markets.

CODE OF CONDUCT

The Board of Directors has adopted the Code of Conduct for Directors and Senior Management. The Code has
also been posted on the Company’s website www.dai-ichiindia.com. The said Code has been communicated to
the Directors and the Members of the Senior Management and they have also affirmed the compliance thereto.
Sd/-

Vice Chairperson and

Managing Director

MEANS OF COMMUNICATION:

(a) Quarterly results are taken on reeord by the Board of Directors and submitted to the stock exchange in
terms of the requirements of Clause 41 of the Listing agreement.

{b) Quarterly results have been published in Free Press Journal and Nav Shakti.

(c) Website of the company is — www.dai-ichiindia.com

(d) Exclusive email id for investor complaint is investor@dai-ichiindia.com

(e) No presentations have been made to institutional investors or to analysts.

(H The Management Discussion and Analysis Report forms part of the Directors’ Report.
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9. GENERAL SHAREHOLDER INFORMATION:

A. Annual General Meeting:
Date, Time and Venue : : Sth September 2009, at 11.30 a.m. at M. C. Ghia Hall,
* Bhogilal Hargovindas Building, 2nd floor,
18/20 Kaikhushru Dubash Marg, Mumbai - 400 023.

B. Financial Calendar (tentative):

Financial Year "1 1stApril 2009 to 31st March 2010

First Quarter Results ) : Last week of July 2009

Half Yearly Results : Last week of October 2009

Third Quarter Results . Last week of January 2010

Audited Resuits for the year

ending 31st March 2010 © 1 Last week of June 2010
'C. Dates of Book Closure 1 4th September 2009 to 9th September 2009
D. Listing on Stock Exchanges : The Bombay Stock Exchange Ltd.
E. Stock Code — : DAI ICH KARK

Demat ISIN Number for NSDL & CDSL : INE928C01010

F.  Market Price Data:
High/Low Share price of the Company during the last financial year on- ‘The Bombay Stock Exchange Ltd.
(BSE) (Face Value Rs. 10)

Sr. No. ) Month ) High (Rs.) Low (Rs.)
1. April 2008 : 34.00 24.35
2. May 2008 ‘ 42.45 -~ 3115
3. June 2008 37.95 26.10
4. July 2008 34.25 25.00
5. August 2008 : 34.60 28.80
6. September 2008 33.00 ‘ 28.10
7. October 2008 ' 32.05 20.05
8. November 2008 . 30.00 18.20
9. December 2008 26.60 , 17.50
10. January 2009 25.85 22.05

11. February 2009 : 26.85 23.30
12 March 2009 _ 29.45 23.00

G. Stock Performance:

Dai-~Ichi Karkaria Share Pertormance compared to the
BSE Sensex for Financial Year 2008-09

20000 : 45
18000 + 4[— 40
16000 + 4 35 =z

4000 g
! T30 g

x 120001 8

@ T 26 o

€ 10000 -+ o

B go00+ T2 2

w ] @

& e000+ _ 5

4000 + _ : TV 3
2000 {- _ 5

Apr-08 May-08 Jun-08 Jul-08 Aug-08 Sep-08 Oct-08 Nov-08 Dec-08 Jan-09 Feb-09 Mar-09
—&— BSE Index ~——&—— Dai-ichi Share
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H. Registrar and Share Transfer Agents:
Registrars & Transfer Agents

Branch office

Persons to contact
Telephone No.

E-mail address

. Share Transfer System:

J.  Shareholding Pattern as on 31.03.2009

Sharex Dynamic (India) Pvt. Ltd.
17/B, Dena Bank Bidg.,

2nd floor, Horniman Circle,

Fort, Mumbai - 400 001.

Unit-1, Luthra Ind. Premises,

‘Andheri Kurla Road, Safed Pool,

Andheri (E), Mumbai - 400 072,
Mr, Adi Patel/Mr. Sasikumar

22702485/22641376 or
28515606/28515644

sharexindia@vsnl.com

The Company follows a fortnightly cycle for processing and
updating share transfers. The share transfer register and
demat reports are approved by share transfer committee.
The same is then ratified by the Board at the next
meeting. :

Categories of Shareholders No. of shares held %T
A | Promoters Holding |
Indian Promoters 38,26,769 50.31
1. Foreign Promoters Nil Nii
2. Persons acting in concert 6,806,717 9.03
Sub Total 45,13,486 59.34
B | Non-Promoters Holding _
3. Institutional Investors:
(i)  Mutual Funds and UTI 0 0.00
(i) Banks, Financial Institutions, Insurance Companies : 500 0.01
(i) Flis ¢} 0.00
Sub Total 500 0.01
4. Others:
(i) Private Corporate Bodies 1,88,752 ‘2.48
(i) Indian Public 28,16,909 37.03
(i) NRIs/OCBs 86,289 1.13
(iv) Any other (Clearing members) 464 ' 0.01
Sub Total 30,92,414 40.66
GRAND TOTAL 76,06,400 100
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K. Dematerialisation of shares : As on 31st March 2009, 40,38,790 equity shares representing 53.10%
of the paid-up Share Capital is held in dematerialized form. Transaction
in the equity shares of the company is permitted only in dematerialized
form as per notification issued by SEB!.

L. Plant locations : 105th Milestone, Mumbai Pune Road,
P O. Kasarwadi Pune 411 034

Kurkumbh Industrial Area, plot No. D13
Village Kurkumbh, Tal Daund,
Dist. Pune.

M. Address for correspondence : For information on share transactions in electronic form and physical
form and general correspondence:

Sharex Dynamic (India) Pvt. Ltd. at
Unit-1, Luthra Ind. Premises,
Andheri Kurla Road, Safed Pool,
Andheri (E), Mumbai - 400 072.

- Tel: 2851 5606/2851 5644
Fax: 2851 2885
E-mail: sharexindia@vsnl.com

Compliance Officer of the Company is Mrs. Kavita Thadeshwar
(Company Secretary)
N. Auditor’s certificate on : The Company has obtained a certificate from the Auditors of the company
Corporate Governance confirming compliances with conditions of corporate govermnance as
stipulated in the listing agreement with stock exchange.

AUDITORS’ CERTIFICATE ON CORPORATE GOVERNANCE
To,
The Members of
Dai-ichi Karkaria Limited

We have examined the compliance of conditions of Corporate Governance by Dai-ichi Karkaria Limited for the
year ended on March 31, 2009, as stipulated in clause 49 of the Listing Agreement of the said Company with
Stock Exchange.

The compliance of conditions of Corporate Governance is the responsibility of the management. Our examination
was limited to a review of the procedures and implementation thereof, adopted by the company for ensuring the
compliance of the conditions of the certificate of Corporate Governance as stipulated in the said Clause. It is
neither an audit nor an expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, the representations
made by the directors and the management, we certify that the company has.complied with the conditions of
Corporate Governance as stipulated in clause 49 of the above mentioned . Listing Agreement.

We state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency
or effectiveness with which the management has conducted the affairs of the Company.

For Deloitte Haskins & Sells.
Chartered Accountants

Shyamak R. Tata
Partner

; Membership No. 38320
Place : Mumbai

Date : June 29, 2009
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TO
THE
1.

AUDITORS’ REPORT

MEMBERS OF DAI-ICHI KARKARIA LIMITED

We have audited the attached balance sheet of Dai-lchi Karkaria Limited (“the company”) as at
March 31, 2009, the profit and loss account and also the cash flow statement for the year ended on that
date, annexed thereto. These financial statements are the responsibility of the company’'s management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those Standards
require that we plan and perform the audit to obtain.reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditor’'s Report) Order, 2003, issued by the Central Government of India
in terms of sub-section (4A) of Section 227 of the Companies Act, 1956, we enclose in the annexure a
statement on the matters specified in paragraphs 4 and 5 of the said order, to the extent applicable and
based on such checks we considered appropriate. '

Further to our comments in the annexure referred to abdve we report that:

a. we have obtained all the information and explanations which, to the best of our knowledge and belief,
were necessary for the purposes of our audit;

b. in our opinion, proper books of account as required by law have been kept by the company so far as
appears from our examination of those books; -

¢. the balance sheet, profit and loss account and cesh flow statement dealt with by this report are in
agreement with the books of account;

d. inour opinion, the balance sheet, profit and loss account and cash flow statement dealt with by this
report comply with the accounting standards referred to in sub-section (3C) of Section 211 of the
Companies Act, 1956;

e. Inour opinion and to the best of our mformauon and according to the explanatlons given to us, the said:
accounts read with notes give the information required by the Companies Act, 1956, in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India:

(i) in the case of the balance sheet, of the state of affairs of the company as at March 31, 2009;
(i) in the case of the profit and loss account, of the profit for the year ended on that date; and
(iii) in the case of cash flow statement, of the cash flows for the year ended on that date.

On the basis of written representations received from the directors, as on March 31, 2009, and taken on
record by the board of directors, we report that none of the directors is disqualified as on March 31, 2009
from being appointed as a director in terms of Section 274(1) (g)_ of the Companies Act, 1956.

For Deloitte Haskins & Sells.
Chartered Accountants

Shyamak R. Tata
Partner
Membership No. 38320

Place : Mumbai

Date

: June 29, 2009
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ANNEXURE TO THE AUDITORS’ REPORT REFERRED TO IN OUR REPORT OF EVEN DATE

In our opinion and according to the information and explanation given tovus, the nature of the company’s -
business/activities during the year are such that clauses (viii), (xii), (xiii), (xiv), (xviii), (xix), (xx) of Companies
(Auditors’ Report) Order, 2003 are not applicable to the company and we further report that:

(i) Inrespect of its fixed assets:

(a The company has maintained proper records showing full parficulars, including quantitative details and
situation of fixed assets which are in the process of being updated.

(b) Fixed assets were not physically verified during the year by the management. The company has revised
its program of physical verification of its fixed assets to once in two years on a unit-wise basis, which in
our opinion is reasonabile.

(c) None of the fixed assets have been disposed of during the year.
(i} In respect of its inventories:

(a) As explained to us, inventories were physically verified during the year by the management at reasonable
intervals. ,

(b) tn our opinion and according to the information and explanations given to us, the procedures of physical
verification of inventories followed by the management were reasonable and adequate in relation to the
size of the company and the nature of its business.

(c) In our opinion and according to the information and explanations given to us, the company has
maintained proper records of its inventories and the discrepancies noticed on physical verification were
not material and have been adjusted in the books of account.

- {iii) In respect of loans, secured or unsecured, granted or taken by the company to or from companies, firms or
other parties covered in the register maintained under Section 301 of the Companies Act 1956,we have to
state: :

Loans granted

(a) The company has not granted any loans, secured or unsecured, during the year to companies, firms or
other parties covered in the register maintained under Section 301 of the Act. As at the year-end, the
outstanding balances of unsecured loans granted aggregated Rs. 14,48,299/- (number of parties 1)
and the maximum amount involved during the year was Rs. 14,48,299/- (number of parties 1).

(b) The rate of interest and other terms and conditions of such loans are, in our opinion, prima facie not
prejudicial to the interest of the company.

(c) Since the payment of the principal and interest are on demand, the question of regularity in the
repayment of principal and payment of interest does not arise.

Loané taken

(d) The company has not taken any loans during the year from parties covered under Section 301 of
Companies Act, 1956

(iv) In our opinion and according to the information and explanations given to us, there are adequate internal
control systems commensurate with the size of the company and the nature of its business for the purchase
of inventory and fixed assets and for the sale of goods and services and we have not observed any continuing
failure to correct major weaknesses in such internal controls.

(v) In respect of contracts or arrangements entered in the register maintained in pursuance of Section 301 of
the Companies Act 1956, to the best of our knowledge and belief and according to the information and
explanations given to us:

(a) The particulars of contracts or arrangements referred to section 301 that needed to be entered into the
register, maintained under the said Section have been so entered.
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(b) Where each of such transactions (excluding loans reported under paragraph (iii) above) is in excess of
Rs. 5 lakhs in respect of any party, the transactions have been made at prices which are prima facie
reasonable having regard to the prevailing market prices at the relevant time.

(vi) In our opinion and according to the information and explanations given to us, the company has complied
with the provisions of Sections 58A and 58AA or any other relevant provisions of the Companies Act, 1956
and the Companies (Acceptance of Deposits) Rules, 1975 with regard to the deposits accepted from the
public. :

(vii) In our opinion, the internal audit functnons camed out during the year by a firm of chartered accountants
appointed by the management have been commensurate with the size of the company and the nature of
its business.

(viii) In respect of statutory dues

(@) According to the information and explanations given to us, the company has been generally reguiar
in depositing undisputed statutory dues, including provident fund, investor education and protection
fund, employees’ state insurance, income-tax, sales-tax, wealth tax, service tax, custom duty, excise
duty, cess and any other material statutory dues with the appropriate authorities during the year. Based
on our audit procedures and according to the information and explanations given to us, there are no
arrears of statutory dues which has remained outstanding as at March 31, 2009 for period of more than
six months from the date they become payable.

(b) According to the information and explanations given to us, there are no disputed dues payable in respect

of income tax, sales tax, customs duty, weaith tax, service tax, excise duty and cess were outstanding
as at on March 31, 2009.

(ix) The Company does not have any accumulated losses as at 31st March, 2009. The Company has not
incurred any cash losses during the financial year covered by our audit and the immediately preceding
financial year.

(®) Inour opinion and according to the information and explanations given to us, the company has not defaulted
in the repayment of dues to financial institutions and banks.

(xi} In our opinion and according to the information and explanations given to us,' the terms and conditions of
the guarantees given by the company for loans taken by others from banks and financial institutions, are
not prima facie prejudicial to the interests of the company.

(xi)) The term loans raised during the year were applied for the purpose for which they were raised.

(xiii) According to the information and explanations given to us, and on an overall examination of the balance
sheet of the Company, funds raised on short term basis have, prima facie, not been used during the year
for long term investment. '

(xiv) To the best of our knowledge and belief and according to the information and explanations given to us, no
fraud on or by the company was noticed or reported during the year.

For Deloitte Haskins & Sells.
Chartered Accountants

Shyamak R. Tata
Partner
Membership No. 38320

Place : Mumbai
Date : June 29, 2009
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Balance Sheet as at March 31, 2009

SOURCES OF FUNDS
Shareholders’ funds
Share Capital ...ovivve et e
Reserves and surplus

Loan funds
Secured loans
Unsecured 10ans ....oooiciiviiccn e

Deferred tax (net)

APPLICATION OF FUNDS
Fixed assets
GroSS DIOCK cevrveiiivee e cirer e ee e e e e nnes
Less: depreciation

Net DIOCK .vuveeiiiiimiiiiciinniiii e s
Capital work-in-progress and advances .............

Investments
Current assets, loans and advances
Inventories
Sundry debtors
Cash and bank balances ........ccooccveeiviiircenennns
Other current ass$ets cuvvieciiiciiiiveiiciiieicecideenes
Loans and advanCeS ...iccevvvrirecnieireeirnrerasnenrinens

Current liabilities and provisions
LIabilities vvoveeiiiiiiin s
Provisions

Notes to the aCCOUNTS .. re e es

Schedule

10
11
12

13

21

o 2009 2008
Rupees Rupees Rupees
7,60,64,000 7,60,64,000
52,07,29,087 45,17,91,965
: 59,67,93,087 | 52,78,55,965
2,67,732 3,59,63,671
1,52,09,759 1,88,59,675
1,54,77,491 5,48,23,346
58,43,935 | 10,301,486
61,81,14,513 59,29,80,797
47,58,60,033 46,47,77,937
32,47,13,537 31,49,98,918
15,11,46,496 14,97,79,019
3,89,335 4,26,817
15,15,35,831 15,02,05,836
9,23,06,767 3,59,93,034
4,95,82,599 6,19,35,033
12,47,65,644 11,68,53,445
12,84,54,395 20,697,738
48,68,704 87,14,273
19,93,93,967 31,93,02,205
50,70,65,309 52,75,02,694
10,45,60,393 104,544,849
2,82,33,001 1,61,75,918
13,27,93,394 12,07,20,767
37,42,71,915 40,67,81,927
61,81,14,513 59,29,80,797

L

As per our report-of even date
For Deloitte Haskins & Sells
Chartered Accountants

Shyamak R. Tata
Partner
Membership No. 38320

Piace : Mumbai
Date : June 29, 2009

Kavita Thadeshwar
Company Secretary

K. D. Patel
Dr. Anil Naik

Nitin Nimkar

Jimmy Billimoria

For and on behalf of the Board

S, F. Vakil

Vice-Chairperson and Managing Director

Director
Director

Director

General Manager - Finance
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INCOME

DAI-ICHI KARKARIA LIMITED

Profit and Loss Account for the year ended March 31, 2009

GrOSS SAIBS ..vvieeieereerrinriere e errerreren e eereeasaaenaees

Less: Excise duty on sales

NEt SAlES wvniii

Other income

EXPENDITURE

Materials ]
Employees’ remuneration and benefits
Excise duty
Other expenses

Interest

Depreciation

PROFIT BEFORE EXCEPTIONAL ITEMS
AND TAXATION

Exceptional Items — Income/(Expenses)

PROFIT AFTER EXCEPTIONAL ITEMS AND
BEFORE TAXATION

Less: Taxation — Current year

— MAT recoverable
~ Deferred Tax
— Fringe Benefit Tax

PROFIT AFTER TAXATION

Balance being surpius brought forward
Profit available for appropriation

APPROPRIATION

Proposed dividend
Tax on proposed dividend
Transfer to general reserve

Balance carried to the balance sheet ....................

Notes to the accounts

Basic and diluted earnings per share ........c..oecevevnnne
Basic and diluted earnings per share
excluding exceptional items ....... [

2009 2008
Schedule Rupees Rupees Rupees
57,26,02,861 51,81,67,335
5,84,89,732 6,78,11,486
51,41,13,129 45,03,55,849

14 3,97,17,567 4,47,29,353
55,38,30,696 49,50,85,202

15 36,26,34,178 31,24,91,530
16 7,35,08,687 6,41,28,782
(23,66,377) (13,70,554)

17 8,53,96,206 8,03,26,547
18 14,06,977 58,15,705
19 91,14,959 85,19,261
52,96,94,630 .46,99,11,271

-2,41,36,066 2,561,73,931

20 6,31,53,534 —
8,72,89,600 2,51,73,931

95,09,000 96,00,000

(46,69,000) C—

(44,57,551) (9,17,782)

4,70,000 6,00,000 -

8,64,37,151 1,58,91,713

11,92,72,740 11,45,59,957

20,57,09,891 13,04,51,670

1,44,45,377 91,27,680

24,54,992 15,561,250

65,00,000 5,00,000

18,23,09,522 11,92,72,740

20,57,09,891 13,04,51,670

21

11.36 2.09

3.06 2.09

As per our report of even date
For Deloitte Haskins & Sells

For and on behalf of the Board

Chartered Accountants

Shyamak R. Tata
Partner )
Membership No. 38320

Kavita Thadeshwar
Company Secretary

Place : Mumbai )
Date : June 29, 2009

S. F. Vakil Vice-Chairperson and Managing Director
K. D. Patel Director
Dr. Anil Naik Director
Jimmy Billimoria Director

Nitin Nimkar

General Manager — Finance
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Cash Flow Statement for the year ended March 31, 2009

r 2009 } 2008
Rupees Rupees Rupees Rupees
A. CASH FLOW FROM OPERATING ACTIVITIES:
Profit after exceptional items and
Before tax ......coocciiveiiiiirrir e 8,72,89,600 2,51,73,931
Adjustments for:
Depreciation ... cecvreeiiiiiiinneneseerencnnens 91,14,959 85,19,261
Profit on sale of fixed assets......ccccccvennn. — (2,12,348)
Loss of sale of/switch over of investments .. 24,50,027 9,372
Provision for doubtful debts............cc....... 10,15,985 7,28,515
Excess of cost over fair value of current MF
INVESTMENTS. e iee i cerre et e eeeensis 14,72,352 13,29,468
interest income (1,45,76,727) (2,03,30,203)
Dividend income (34,29,529) (11,16,535)
Salestax Deferred........ccoe..... et 4,85,051 4,20,162
INterest EXPENSE ..vvueviveer e ienaeieerensene 14,06,977 58,15,705
Exchange difference ....ouereveeeeeeereireieenns ' — (17,46,679)
(20,60,905) (65,83,282)
OPERATING PROFIT BEFORE WORKING
CAPITAL CHANGES ............ccoiivieiireeireinnes 8,52,28,695 1,85,90,649
TaXES Pail. . .vveveerresreesseeesressereresesesseeseenannis (1,01,42,372) (78,67,072)
WORKING CAPITAL
Adjustments for:
Trade and other receivables..................... (89,28,184) 1,35,88,406
Other current assetS....covieiiienveiiennrenness 22,25,997 2,83,214
Loans and advances...........uveeuuieeiinennnnn 12,47,40,610 (13,52,872)
INVENTONES .uvvvvrivirrerrnniee e acccecnes eecreeaaane 1,23,52,434 6,43,049
Current liabilities and provisions............... 61,04,197 (1,67,95,747)
o 13,64,95,054 (36,33,950)
CASH GENERATED FROM  OPERATING :
ACTIVITIES ... et 21,15,81,377 70,89,627
CASH FLOW FROM INVESTING ACTIVITIES:
Sales proceeds of fixed assets....ccoovveiinnnienns —_ '2,30,056
Additions to fixed assets (net) .....ccceeevvivieeninn, (1,10,44,614) (29,95,041)
Interest received......bvve e 1,61,96,299 3,11,94,830
Dividend received ......ovecviecreimiiii e eeennce e 34,29,529 11,186,535
Proceeds from sale of investments................. 3,98,51,510 99,90,628
Purchase of investments ....cccovveevvieeieecneenens (10,00,87,622) (1,45,00,000)
NET CASH USED IN INVESTING ACTIVITIES ..... (5,16,54,898) 2,50,37,008
15,99,26,479 3,21,26,635
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DAI-ICHI KARKARIA LIMITED

Cash Flow Statement for the year ended March 31, 2009 (Contd.)

C. CASH FLOW FROM FINANCING ACTIVITIES:

Repayment of term 10an ........oeeaviiiiimnssnennes

Repayment of cash credit —
Working capital (net)........... ereerreerenree e,

Repayment of Fixed Deposit ..........covveenivenenes
INErest EXPENSES .. uu.ieeieeeerevvceeeereveeeenn,
Dividend Paid .....cccoviieiiniiiinirr s e
Tax on DIVIAend ....cc.vvnvevieccimnrcerneeinrerereanas

NET CASH USED IN FINANCING ACTIVITIES ......

EXCHANGE FLUCTUATION ON CASH AND CASH
EQUIVALENTS ....coiiiiiiiirnce s

NET INCREASE/(DECREASE) IN CASH AND CASH
EQUIVALENTS ............oioiiimriimiiniireennnc s

OPENING CASH BALANCE ........ccvmmerieninininnennnnn,
CLOSING CASH BALANCE ......ccooieiiiiirireeeiiinincenns

NET INCREASE/(DECREASE) IN CASH AND CASH
EQUIVALENTS .........coiviiiiiiiiriiircriie, :

2009 2008

Rupees Rupees Rupees Rupees
(2,01,829) (97,384)
(3,54,94,110) (1,44,59,346)
(41,34,967) (69,16,000)
(17,00,123) (62,98,999)
(90,87,543) (83,37,644)
(15,51,250) (14,21,978)

(5,21,69,822) (3,75,31,351)

10,77,56,657 (54,04,716)

—_ 17,46,679

10,77,56,657 (36,58,037)

2,06,97,738 2,43,55,775

12,84,54,395 2,06,97,738

10,77,56,657 (36,58,037)

As per our report of even date
For Deloitte Haskins & Sells
Chartered Accountants

Shyamak R. Tata
Partner
Membership No. 38320

Kavita Thadeshwar
Company Secretary

Place : Mumbai
Date : June 29, 2009

For and on behalf of the Board

S. F. Vakil Vice-Chairperson and Managing Director
K. D. Patel Director
Dr. Anil Naik Director
Jimmy Billimoria Director

Nitin Nimkar

General Manager - Finance
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Schedules annexed to and forming part of accounts

for the year ended March 31, 2009

SHARE CAPITAL
AUTHORISED

1,00,00,000 (2008: 1,00,00,000) Equity shares of
RS, 10 €8CH .ueuiieiiirceeresrirereeaneecnesenssrrnsannenss S

ISSUED,SUBSCRIBED AND PAID-UP

76,06,400 (2008: 76,06,400) Equity shares of Rs. 10/-
each fully paid UP ....cceeriiiiieenicciiinmiinierii i eneens

Of the above, 50,30,000 (2008: 50,30,000) Equity shares
have been alloted by way of fully paid bonus shares by
capitalising:

General reserve Rs. 2,95,00,000 (2008: 2,95,00,000/-)
Revaluation reserve Rs. 2,08,00,000 (2008: 2,08,00,000/-)

RESERVES AND SURPLUS
Capital reserve
AS per last aCCOUNT .iuviieeiiiiiirnreciesieiiieiiere e rrniesesenes

Securities premium
As per jast account ........ccocovireniiiiieienrin e .

Revaluation reserve
As per last account ........e.... T eereetee et esarerans

Less: Transfer to profit and loss account towards
depreciation ......ccccerverrieniesiriiinne e,

GENETal FESEIVE  .iecveiririrereenrenrrestresresnssiesinceresnnniasassas

AS per last aCCOUNL .....ivvreruiinreniresceniisinnireensinerneennnne.
Add: Transfer from profit & loss account ...... ereneereans

Profit and loss account — SUrPIUS .....ovveeieiiienciinnnienneennen

2009 2008

Rupees Rupees Rupees
10,00,00,000 10,00,00,000

7,60,64,000 7,60,64,000

7,60,64,000 7,60,64,000

77,10,000 77,10,000

' 26,34,33,000 26,34,33,000

3,99,65,033 4,06,65,351
5,99,660 7,00,318
3,93,65,373 3,99,65,033

2,14,11,192 2,09,11,192
65,00,000 5,00,000
2,79,11,192 2,14,11,192

18,23,09,522 11,92,72,740

52,07,29,087 45,17,91,965
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DAI-ICH! KARKARIA LIMITED

Schedules annexed to and forming part of accounts
for the year ended March 31, 2009

2009 2008
Rupees Rupees Rupees
3. SECURED LOANS
From banks
(1) Working Capital — Cash credit ....coccceerierieinicrrocnnnenns —_— 84,220
— Foreign Currency Demand Loan .... - 3,51,66,333
(Secured by hypothecation of all inventories and book
debts, pari passu charge on fixed assets of the Company
and guarantee by the Chairman)
[Amounts due within one year Rs. Nil (2008:
Rs. 3,51,66,333/-)]
Interest accrugd and dU€ .......coviereenreeereriecnnserreaniens - 2,43,557
(2) Vehicle 10an  ..cceeeiiiiiiiirccrin e 1,80,504 2,77,669
(Secured by hypothecation of vehicles)
[Amounts due within one year Rs. 1,09,881 (2008:
Rs. 97,165/-)1 ' '
From others ’ v
VEhICIE 108N eevueiiiiiiiiice i rctrerris e rerses e 87,228 1,91,892
(Secured by hypothecation of vehicles)
[Amounts due within one year Rs. 87,228/- (2008:
Rs. 1,04,664/-)]
2,67,732 3,59,63,671
UNSECURED LOANS
Fixed deposits [ Includes from Managing Director Rs. Nil
(2008: Rs. 40,000/-)] crrurreereimiruicersaerraressnsssiserennmmansns 23,00,000 64,32,000
[Amounts due within one year — Rs. 23,00,000/-, (2008:
Rs. 44,22,000/-)]
Interest accrued and due ON ADOVE .........eeeeeivenreniiviiennens 88,219 91,186
Deferred sales 1aX ......cccceereerieiiierenerreemneerresnie e 1,28,21,540 1,23,36,489
[Amounts due within one year Rs. Nil, (2008: Rs. Nil)]
1,52,09,759 1,88,59,675
DEFERRED TAX (NET)
Deferred tax liability:
On Tangible fixed asSetS ........oceceerievvvereecnnee eenrennes 1,29,72,982 1,30,50,928
Less: Deferred tax assets:
On EMployee benefits ...........c.oeereeeeis et 46,66,702 18,68,426
On Provision for Doubtful Debts ..........cccevverveeiincrenans 5,92,956 2,47,623
On Diminution in value of investments .............iceees 9,562,339 6,33,393
ONOthers ..ot e e esa e rvrneeeeees 9,17,050 —
71,29,047 27,49,442
58,43,935 1,03,01,486
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Schedule annexed to and forming part of accounts
for the year ended March 31, 2009

6. FIXED ASSETS Rupees
GROSS BLOCK AT COST * DEPRECIATION NET BLOCK
PARTICULARS As at Additions Deductions As at As at For the | Deductions As at As at As at
01/04/2008 - 31/03/2009 01/04/2008 year 31/03/2009 31/03/2009 31/03/2008
Freehold 1and ....c.ceuv.. 5,57,30,801 — — | 5,57,30,801 = c— — — | 5,57,30,801 | 5,57,30,801
Leasehold fand ............. 18,58,391 — — 18,58,391 — — - — 18,586,391 18,58,391
Buildings: . .

Residential* ............ 1,60,62,087 4,54,830 — | 1,65,16,917 59,72,390 6,33,382 — 66,085,772 99,11,145 1,00,89,697

Non-residential ........ 8,78,26,919 - — | 8,78,26,919 | 4,76,91,239 23,32,371 — | 5,00,23,610 | 3,78,03,309 | 4,01,35,680
Plant and Machinery ..... 25,18,52,944 32,75,013 — | 25,51,27,957 22'10.89,325 40,30,366 — | 22,51,19,691 3,00,08,266 3,07,63,619
Furniture and Fixture ..... 61,05,987 4,07,964 — 65,13,951 50,15,667 2,78,983 — 52,94,650 12,19,301 10,980,320
Laboratory, Office and
Factory equipments and )

Airconditioners.............. 2,01,27,056 11,35,657 — 2,12,62,713 1,52,66,757 10,00,000 - 1,62,66,757 49,95,956 48,60,299
VehicleS.....ouvviniinnnins 45,18,232 21,93,214 —_ 67,11,446 25,25,784 7,59,374 —— 32,85,158 34,26,288 19,92,448
Scientific research i

Capital expenditure:

Non-residential .

Building .....ccooennnnnens 14,20,149 — — 14,20,149 13,41,003 . 3,279 — 13,44,282 75,867 79,146
Plant & Machinery. 53,75,287 2,449,242 — 78,24,529 43,090,581 2,68,819 — 45,78,400 32,46,129 10,65,706
Furniture & Fixture. 6,06,513 -25,000 — 6,31,513 5,36,991 14,884 — 5,561,875 79,638 - 69,522
Laboratory, Office and
Factory equipments and
Airconditioners. 1,32,93,571 11,41,176 — 1,44,34,747 | 1,12,50,181 3,93,161 — 1,16,43,342 27,91,405 20,43,390
TOTAL .... 46,47,77,937 | 1,10,82,096 — 1 47,58,60,033 | 31,49,98,918 | 97,14,619 — | 32,47,13,537 | 15,11,46,496 | 14,97,79,019
Previous year... 46,21,43,259 33,41,224 7,06,546 | 46,47,77,937 | 30,64,68,177 92,19,579 6,88,838 | 31,49,98,918 | 14,97,79,019 | 15,56,75,082
Capital work in Progress and advances 3,89,335 4,26,817
(advances Rs. 94,335 (2008: Rs. Nil)} 15,15,35,831 | 15,02.05,836
* Includes Rs. 13,50,000 (2008: Rs. 13,50,000) being the cost of shares held in Zinnia Properties Private Limited

2009 2008
Rupees Rupees Rupees
7. INVESTMENTS
Long term at cost
(A) Other than trade
(a) Quoted:
8,100 (2008: 8,100) equity shares of Rs. 10/-
each of Bank of India .........ccccvveiieicicincinnenennne. 3,64,500 3,64,500
2,000 (2008: 2,000) equity shares of Rs. 2/- each
of Bharat Seats Limited.......cccooevenvimiiiiiinieiiiennne 2,000 2,000
3,66,500 3,66,500
(b) Unquoted:
Nil (2008: 1,935) 6.75% tax free Unit Trust of
India US 64 Bonds of Rs. 100/- each.......ccc........ — 1,93,500
1,000 (2008: 1,000) equity shares of Rs. 25/-
each of The Shamrao Vithal Co-op.Bank Limited.. 25,000 25,000
2,500 (2008: 2,500) equity shares of Rs. 10/-
each of The Saraswat Co-op. Bank Limited ......... 25,000 25,000
4,000 (2008:.4,000) equity shares of Rs. 25/- . -
each of The Zoroastrian Co-op. Bank Limited....... 1,00,000 1,00,000
1,50,000 3,43,500
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DAI-ICHI KARKARIA LIMITED

Schedules annexed to and forming part of accounts

for the year ended March 31, 2009

(B) Trade Investments:
‘(@) Quoted:

57,167 (2008: 57,167) equity shares of Rs. 10/-
each of Clariant Chemicals (India) Limited...........

(b) Unquoted:

@

(i)

(iii)

In Subsidiary companies:

11,25,000 (2008: 6,75,000) equity shares
of Rs. 10/- each of Basic Oil Treating (India)
Limited [Formerly known as Baker Qil Treating

(4,50,000 Shares acquired in the subsidiary
company per the ‘Consent Terms’, at Nil value
during the year) :

48,500 (2008: 48,500) equity shares of
Rs. 10/- each of Dai-ichi Gosei Chemicals
(India) LIMIted .evueenernerenrrereirrrairrerneeneernenns

In Associate company

26,00,000 (2008: 24,00,000) equity shares
of Rs. 10 each of Inogent Laboratories Private
Limited (Subscribed to right issue of 2,00,000
shares during the year at a premium of
RS. 70/- PEFr SNAIE) ...cvvvvvrreeieeereeerreenean

Others

4,900 (2008: 4,900) equity shares of Rs. 10/-
each of Performance Polymers & Chemicals
Private Limited........coovveieceriiire e

Less: - Provision for diminution in the value of long

term investments .....ooccciviniccinicincneeienns

Short term - at lower of cost or fair value
Other than trade
Mutual Funds units of Rs. 10/- each.....ccccvvvennenee reereeee

Rupees

2009 2008
Rupees Rupees
13,62,502 13,62,502
13,62,502 '13,62,502
67,50,000 67,50,000
4,85,000 4,85,000
72,35,000 72,35,000
4,00,00,000 2,40,00,000
4,00,00,000 2,40,00,000
49,000 49,000
49,000 | 49,000
4,91,63,002 3,33,56,502
5,34,000 5,34,000
4,86,29,002 3,28,22,502
4,36,77,765 31,70,532
4,36,77,765 31,70,532
9,23,06,767 3,59,93,034
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2009 2008
Rupees Rupees Rupees
Notes: ‘
(1) Aggregate cost of quoted investments 17,29,002 17,29,002
Market value of quoted investments.......ccceeverceirnnne 1,30,43,436 1,60,17,563
(2) Aggregate cost of unquoted investments [net of
provision Rs. 33,35,820 (2008: Rs. 18,63,468)]...... 9,05,77,765 3,42,64,032
(3) Investment in Mutual Funds:
Name of Mutuat Fund Scheme of Mutual Fund Balance as at 1/4/2008 Purchased during the year Sold during the year Balance as at 31/3/2009
No. of units Rupees No. of units Rupees No. of units  No. of units Rupees
HDFC Cash Management Fund - Treasury — — 13,28,133 1,33,11,038 — 13,28,133 1,33,05,501
Advantage Plan Wholesale Weekly Dividend
- Reinvestment
Birla Sun Life Floating Rate Fund -short term Weekly — — 12,11,641 1,25,85,821 12,11,641 —_ —
Dividend Reinvestment
Reliance Floating Rate Fund —Daily Dividend — —_ 12,79,558 1,28,84,761 12,79,558 —_ —_
Reinvestment
Reliance Floating Rate Fund - Weekly Dividend — — 1,251,614 12,637,455 1,251,614 — —_
Reinvestment
DSP BlackRock Tiger Fund - Growth 17,785 7,34,678 - - 17,785 —_ —_
DSP BlackRock Equity Fund —Growth 62,216 6,90,226 — — 62,216 — —
Prudential ICICi Infrastructﬁre Fund - Div. 43,122 6,08,021 — — 43,122 — —_—
Reliance Growth Fund — Growth 2,110 7,04,108 — — 2,110 —_ —_—
ICICI Prudential Focused Equity Fund — Retail Growth — — 45,994 3,05,401 - 45,994 3,05,401
DSP BlackRock Top 100 Equity Fund — Growth — — . 9,204 4,51,615 — 9,294 4,51,615
DSP BlackRock India T.I.G.E.R. Fund - Growth - — 8,302 4,03,374 8,302 4,03,374
Reliance Vision Fund — Growth — —_ 3,350 4,11,769 — 3,350 4,11,769
ICICI Prudential Gilt Fund - Dividend — — 1,88,260 25,00,000 — 1,88,260 23,88,682
IDFC GSF Investment Plan A — Quarterly Dividend — — 2,15,936 25,00.000 — 2,15,936 22,680,246
Reinvestment
ICIC) Prudential Income Plan—Quarterly Dividend — — 5,91,029 76,46,540 — 5,91,029 73,02,109
Reinvestment
Reliance Income Fund - Annual Dividend -—_ — 7,85,431 1,08,36,182 — 7,85,431 95.18,72;1
Reinvestment
Kotak Bond - Quarterly Dividend Reinvestment — — 4,37,377 50,70,233 — 4,37,377 47,18,200
Birla Sun Life Income Fund — Quarterly Dividend~ — — 2,08,845 25,43,433 — 2,08,845 22,60,641
Reinvestment
Unit Trust of india Infra. Advt Fund_— Series1 - Growth 50,000 4,33,499 — — — 50,000 2,91,500
Total 31,70,532 8,40,87,622 4,38,77,765
2009 2008
Rupees Rupees Rupees
8. CURRENT ASSETS, LOANS AND ADVANCES
INVENTORIES
Raw & packing materials [includes material in transit —
Rs. 9,562,037/, (2008: Rs. 77,55,448/-)] ccuucvvveririrnnnnnnns 2,20,45,488 2,76,84,927
FUBI Ol L.t s 6,91,491 8,66,366
WOIrK-IN-PrOZreSS ..coeuiiiiriieriieseeemes e cruneseeanieerenanesearansns 33,92,646 16,78,120
Finished goods 2,34,52,974 3,17,05,620
4,95,82,599 6,19,35,033
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DAI-ICHI KARKARIA LIMITED

2009 2008
Rupees Rupees Rupees
9. SUNDRY DEBTORS — UNSECURED
[Considered good unless otherwiée stated]
Debts outstanding
Over six months:
— CONSIGEred 00U corveeereereereseeeeresoeeereee -~ 1,14,13,893 1,29,16,516
— considered doubtful ............icocecinreennninnnennnnes 17,44,500 7,28,515
1,31,58,393 1,36,45,031
Other debtS ...coveeeeereeeeeservss e eieeraeeseecreeas . 11,33,51,751 10,39,36,929
12,65,10,144 11,75,81,960
Less: Provision for doubtful debts ..........coveveemmeinecnnicdieee. 17,44,500 7,28,515
12,47,65,644 11,68,53,445
Includes dues from subsidiary company, Basic Oil- Treating
(India) Limited [Formerly khnown as Baker Oil Treating (India)
Limited] — Rs. 1,72,56,028/- (2008: Rs. 3,39,37,326/-)
Includes Rs. 1,26,25,000/- (2008: Rs. Nil) receivable
towards compensation from Baker Production Services (UK)
Limited
10. CASH AND BANK BALANCES
Cash and cheques on hand ...........ccovvveeeereviieniienceeieeaneis 62,601 34,561,876
With scheduled banks in
—  CUITENT BCCOUNT....eeviiiiiiitiiitine e en s reesasnssens 3,48,60,740 1,08,14,054
—  DepoSit @CCOUNT ..uveriiiierreriieiessesseeesssnereeesaeesessnnaes 9,35,31,054 64,31,808
[Includes Rs. 53,56,054/- (2008: Rs. 48,11,808/-) lodged
with banks for guarantees issued]........ccccceviirrennniverencnienes 12,83,91,794 1,72,45,862
12,84,54,395 2,06,97,738
11. OTHER CURRENT ASSETS
Prepaid EXPENSES. ....oviiiieiiictie it coesrnerrnereesreannas 15,97,548 15,38,188
Interest accrued/receivable ......ccovveerieeireeiieeieeieeireenrennne. 29,43,541 45,63,113
L0 1 6= - J U PP '3,27,615 1,88,330
Property tax recoverable ........c.civiiioiieiiceiiiinicnenenennne. — 10,79,642
Service charges receivable .........c.ccviveevievincniiicenieeiennes —_ 13,45,000
48,68,704 87,14,273
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12.

13.

LOANS AND ADVANCES Unsecured (considered good)
Loan ~ Basic Oil Treating (India) Limited ........ccccvevviiiinnnnns

[Formerly Known as Baker Oil Treating (india) Limited]
(Subsidiary company)

Maximum amount outstanding during the year -
Rs. 14,48,299/- (2008: Rs. 17,07,796/-)

Advances recoverable in cash or in kind or for value to be
received:

(a) Mobilisation advance to supplier on trading account ...

(b) Deferred recoverable from Inogent Laboratories Private
Limited (Secured by bank guarantee) ............cccceeneeee

(c) Others (includes Rs. 37,289/- (2008 - Rs. Nil) due f}'om
SDN Company, firm in which Directors are partner).....

MAT recoverable ............... e teerenerraerreerereettenratrnenranis
Taxation (NEL) ceevuvieeerirrireireircrrirearerrrieee s eeacsnarenaennses
Balance with excise authorities...........coeevvciiicinnnininennne
DEPOSITS t.uvvuieniinireairnremernreisrenrearrarssesrasrstenrensssnrnassna :

CURRENT LIABILITIES AND PROVISIONS

Advances and deposits from customers...... rrevaeeraas
Deposit for rented premises ......cvveveeerriieireniriernnninn,
Liability for performance guarantees.........ccceeevvanrenanns
Unclaimed dividend® .......c.occoccniiiiniieee, [RPPPRRR
Other liabilitieS ..c.vvieiiieici s
Interest accrued but NOt dUE .....ccorrveeiieinrciiiinicirenee

* There is no amount due and outstanding to be
credited to Investor Education and Protection Fund
as at balance sheet date.

(B) Provisions

Leave encashment .....c.iccviiiiiiiiinicciiinnc s ceees

Gratuity :

Proposed dIVIAEND ...ccoveeveeeeeeeiereeeeieereesssteseeeseesnns

Tax on proposed diVIBeNnd .......cccvvvveiirireciirasiesnnnenns

2008
Rupees

14,48,299

1,01,00,000
28,00,00,000

1,07,98,386

'30,08,98,386
70,59,779
24,989
98,70,752

131,93,02,205

2009

Rupees Rupees

14,48,299
16,80,00,000
81,47,128

17,61,47,128

46,69,000

72,23,151

68,351

98,38,038

© 19,93,93,967
2,42,536
5,00,98,086
16,76,785
1,00,00,000
- 1,25,28,146
6,18,305
2,92,75,964
1,20,571

10,45,60,393
76,17,267
-37,15,365
1,44,45,377
24,54,992

2,82,33,001

13,27,93,394

4,26,30,098
17,27,055
1,60,00,000
1,25,28,146
5,78,168
3,06,67,665
4,13,717

10,45,44,849

54,96,988
91,27,680
15,51,250

 1,61,75,918

12,07,20,767
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14.

15.

OTHER INCOME
COMIMISSION 11uiiiiiiieiviiee e ees e eearrarraerrea e s esnesnasenrnnses
Interest (gross): :
BaANKS ..iiiiiiii e e e e eans
Subsidiary COMPANY ..vveveereeeriiee it vereereneenneenens
ASSOCIAtE COMPANY .euiiiiiirieirueiaeeirreaarrneraisseareasverseres
Income tax refunds ............ PN
[0 ¢ 1= £ O
[Tax deducted at source Rs. 30,70,734/-, (2008:
Rs. 41,38,615/-)] e e e
Dividend: ’
oN trade INVESTMENTS ..iirvreerieciiii e cr e
O ONETS vttt eeeeeeeeeeeeseneseeseesaeeseseseesaneraesnaran

Exchange difference (Net) .c.cvvivviiecriiiiiiiiiiri e
MiscelHaneous INCOMEe .....ovvvveriveirecnveiree e e, ervenreans .
Bad debts reCOVEIEA ....ccoiiviiiiiiiii e eeeeericee e eeemiene e ea e
Duty drawback ......cc.ccoevioriiniiri e
Lease rent received .......cceveunenns

Sundry balances written back

MATERIALS
Raw and packing
Opening stock

Add: Purchases

Le8S: ClOSING STOCK ivuiveiviieiie e et e v cv e e e enns

CONSUMPHION ittt eiierie et eriererre e e e ereiiseseesannenassnneen
Purchases — traded products ......vcciiiiiriiiniiiireieeeeieeaneae

Decrease/(Increase) in  work-in-progress and finished
goods:

Opening:
WOIK-IN-PrOBIESS .vveeiriiriaisiiressrssierierraecraersaesennees
Finished g00ods ......coccovvieiincnnne. e rere e

Less: Closing
WOIK-IN-PrOZreSS wvuiervrerrirressersiaisiianienireeeaernessaones
Finished Z00dS ...viciirereeirenie i rsccnaenns

Rupees

16,35,567
17,23,455
1,02,53,209

9,64,496

2,76,84,927
33,70,93,826

36,47,78,753
2,20,45,488

16,78,120
3,17,05,620

3,33,83,740

33,92,646
2,34,52,974

2,68,45,620

2009 2008
Rupees Rupees
14,19,736 18,74,119
9,89,964

34,028,788

1,46,86,338

50,850

11,74,263

1,45,76,727 2,03,30,203
5,71,670 10,29,006
28,57,859 87,529
— 2,12,348

— 17,46,679
43,07,544 65,25,543
2,44,843 _
2,28,916 1,75,372
1,54,61,500 1,27,22,000
48,772 26,554
3,97,17,567 4,47,29,353
2.66,72,220

30,69,00,512

-1 33,35,72,732
2,76,84,927

34,27,33,265 | 30,58,87,805
1,33,62,793 40,81,603
- 1,81,877

3,57,23,985

3,59,05,862

16,78,120

3,17,05,620

©3,33,83,740

65,38,120 25,22,122
36,26,34,178 |  31,24,91,530
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16.

17.

* Bank charges

18.

19.

20.

EMPLOYEES’ REMUNERATION AND BENEFITS

Salaries wages and DONUS ..ovuiveevirireiiiicierasrerrearneene e
Contribution to provident and other funds .......c.ccccceeennianss
SEAT WEITAIE ..iievieeieeiriireeeeeeevescirrirre e e e e s iss s ainreeaeeeeanss

OTHER EXPENSES
Consumption of stores & spares (INdigenous) .........ec.ee....
Power and fuel ... e
RNt e
Repairs & Maintenance:
Buildings
Machinery
Others .o

U] = o= T RN
Rates aNd tAXxES ..iiieiieiiiiii i e
Commission and discount on sales ............ e i ee e
DONELIONS 1ot s

Telephone, teiex and telegrams ...oovvevecivenniiiinccnninnncienn,
VENICIE EXPENSES rverineerrerrrrenererreneriarsnsrernertrernerasenenns
Legal and professional fees ..... SO PO
Travelling EXPENSES 1v.iveeeiiiirir sttt e s eaes
Directors’ sitting fees ..........
Exchange difference (net)
Excess of cost over fair value of current investments .........
Provision for doubtful debts .....ceceeeieviiiiviiiiieas
Loss on sale/switch over of investments
Bad debts and advances written off .......ccccceernneennen.

Miscellaneous EXPENSES ....vverereriivenerasiiris e

INTEREST .

On fixed deposits — including Rs. 2,231, (2008: Rs. 3,200)
paid to Managing Director............ e vaann et ianen e eraanes
On fixed Period 108N ..
(0] a1 o1 {31 £ TSRO

DEPRECIATION
As per fixed assets schedule .....coovviiiiiiiiiiic i,
Less: Transfer from revaluation resemnve ......occvcviveneccincnnnns

EXCEPTIONAL ITEMS - INCOME/(EXPENSES)

Income:

Compensation from Baker Production Services (UK) Limited

(net of expenses)

Expenses:
Mobilization advance written off .........cccccovvviveernnnns

2009 | 2008

Rupees Rupees Rupees
5,81,26,503 5,22,28,597

95,40,304 60,37,328

58,41,880 58,62,857

7,35,08,687 6,41,28,782

23,86,504 14,19,132

2,64,29,318 2,33,60,008

2,65,305 3,02,128

3,57,578 2,46,648
12,64,100 11,92,833
17,22,393 18,62,880
- 33,44,071 33,02,361
11,63,317 14,93,975

59,28,996 58,14,871

51,68,616 68,46,742

6,45,000 3,00,000

39,99,809 30,38,082

15,69,354 19,51,270

9,65,166 8,26,069

54,34,342 78,46,993

33,11,117 33,60,481

- 1,13,500 25,500

29,78,632 —

14,72,352 13,29,468

10,15,985 7,28,515

24,50,027 9,372

14,97,478 16,90,460

1,52,57,317 1,66,81,120
8,53,96,206 | 8,03,26,547

2,74,964 8,67,229

6,99,968 44,68,887

4,32,045 4,79,589

14,086,977 58,15,705
97,14,619 92,19,579

5,99,660 7,00,318

91,14,959 85,19,261

7,32,53,534 —
(1,01,00,000) 6,31,53,534 —
6,31,53,534 =
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SCHEDULE 21

Notes to the accounts

A.

SIGNIFICANT ACCOUNTING PCLIC|ES

Basis of accounting:

The financial statements are prepared under the historical cost convention in accordance with the generally accepted
accounting principles (GAAP) and applicable accounting standards issued by the Instltute of Chartered Accountants of
India and provisions of the Companies Act, 1956.

Estimates:

The preparation of financial statements require estimates and assumptions to be made that effect the reported amount
of assets and liabilities and other information as at the date of the financial statement and reported amounts of
revenue and expenses during the recording period. Difference between the actuaf resuits and estimates are recognized
in the period in which the results are known/materialized. ~

Fixed assets (inciuding research and development (R&D) assets):

(i) Recognition:
Recognized at cost of aCQUISltIOH/construcUon (inclusive of expenses (net) upto attainment of commercial
production} except assets at Kasarwadi, Pune as at April 1, 1993, which is stated at revalued figures as on that
date.

(i) Impairment:
The carrying amounts of tangible fixed assets are reviewed for impairment if events or changes in the circumstances
indicate that the carrying value of the asset may not be recoverable. If there are indicators of impairment, an
assessment is made to determine whether the asset’s carrying value exceeds its recoverable amount. Whenever the
carrying vaiue of an asset exceeds its recoverable amount, impairment is charged to profit and loss account.

(iiiy Depreciation: _
Depreciation is provided at the rates prescribed in schedule XIV to the Companies Act, 1956 on:

— written down value method for assets at Kasarwadi, Pune (including R & D assets). Incremental depreciation
on revalued assets is adjusted to revaluation reserve.

— Straight line method for fixed assets at Kurkumbh, Pune.

Borrowing cost:

Interest on specific borrowing related to qualifying assets is included in the cost of asset. All other borrowing costs are
charged to profit and loss account in the period in which they are incurred.

Research and development:

Capital expenditure is shown as fixed asset and accordingly depreciated. All revenue expenditure is charged to profit
and loss account.

Investments:

Investments are stated at cost and classified as long term or current. Provision is made for diminution, other than
temporary, if any, in respect of a long term investments. Current investments are valued at lower of cost and fair
value.

Inventory:

Inventories are valued at lower of cost and net realizable value, on the weighted average basis. Work in progrgress
and Finished goods are valued on absorption costing basis. Due allowance is made for slow movmg and obsolete
stocks.

Sundry debtors/loans and advances:

Sundry debtors and loans and advances are stated after making adequate provision for doubtful debts/advances,
if any.
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SCHEDULE 21

Notes to the accounts (Contd.)

Sales:
Revenue is recognized on delivery of product and/or on passage of title to the buyer.

- Excise:
Excise duty is recognized on goods manufactured.

Employee benefits:

The company has gratuity scheme funded with Life Insurance Corporation of India. Payments, determined as per
actuarial valuation, under the scheme are charged to profit and loss account. Under this arrangement, in the event of
an employee resigning in between/before superannuation, the company has to bear a part of the actual liability which
is accounted as and when the event occurs since the differential gratuity may not be material.

Provision for leave encashment has been actuarially determined at the balance sheet date. Actuarial gain and losses
are recognized in profit and loss account.
Foreign currency transactions:

Transactions in foreign currency are recorded at exchange rates prevailing on the date of the transaction. Year end
balance of monetary items is restated at closing rates. Exchange difference arising on restatement or settlement is
charged to profit and loss account.

Premium/discount.in respect of forward cover contract is amortized over period of contract.

Taxation:
Provision for current tax is made after taking into account rebate and relief available under Income Tax Act, 1961.

Deferred tax is recognized subject to consideration of prudence, on timing differences between taxable and accounting
income that originated in one period and are capable of reversal in one or more subsequent periods. Deferred tax
assets are recognized only if there is a virtual/reasonable certainty of realization.

Provision for Fringe benefit tax is made provided in accordance with the provision of Income Tax Act, 1961.
Dividend: '

Provision is made for proposed dividend, including corporate dividend tax thereon, subject to approval of members.
Contingent Liabilities:

Contingent liabilities are disclosed after careful evaluation of the facts and legal aspects of the issues involved.

B. NOTES:

2009 2008
Rupees Rupees

1. Estimated amount of contracts remaining to be executed on capital
account and not provided for (net of advanCes)........cveeveeeeiiemiiniirenienees 2,88,571 6,63,433
2. (a) Contingent Liabilities not provided for:
(i) Guarantees issued to others by Bank secured by counter
guarantee of the company and by charge on the fixed assets,
inventories and book debts of the company and personai
guarantee of the Chairman of the company..........ccccceeueerennien, 2,44,61,851 2,38,41,721
(i} Guarantee given to Bank of Baroda, for credit facilities extended
to Subsidiary company Basic Oil Treating (India) Limited {[Formerly
known as Baker Oil Treating (India) Limited]......ccovveveeerieriennnnn. 2,25,00,000 1,50,00,000
(iii) Customs duty DONAS .......couuiiiiieiiiiieie e err e 5,29,40,967 4,19,25,829
Wage agreement at Kasarwadi Plant was expired on 30th November,
2008. Negotiations with labour union are in progress. Ultimate liability .
resulting from the said negotiation is not ascertainable.
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SCHEDULE 21

Notes to the accounts (Contd.)

(b) Claims against the company not acknowledged as debts relating to:
(iy Central Excise (for final approval of classification of products) ..
(i) Octroi (wrong classification of raw materials)* ........cc..ccivevnnnenn.

(iii) Labour matters (back wages and compensation under Workmen
Compensation ACE) ....viivvieeerire e e e e s e enns :

(iv) Product performance (Refer Note 7)

2009 2008
Rupees Rupees

Nil 1,10,632
2,38,80,407 1,60,67,717
28,61,000 28,61,000
29,36,060 29,36,060

* Includes Rs. 1,41,97,321 for which bank guarantee has been given and Shown under 2(a)(i) above.

3. Employee Benefits:
A) Defined Benefit Plan

The Defined Benefit Plans comprise of Gratuity. Gratuity is a benefit to an employee based on 15 days last

drawn salary for each completed year of service.

Gratuity (Funded)

31st March, 31st March,
Particulars 2009 2008
Rupees Rupees
I, Changes in the present value of defined obligation representing
reconcitiation of opening and closing balances thereof are as
follows:
1. Present Value of Defined Benefit Obligation at the beginning ‘
of the year........coeeeiieiniinn . 3,65,59,972 3,44,18,149
2. Current Service cost 31,78,455 87,21,543
I T [0) (=T =T A o1 O 17,04,807 21,29,603
4. Losses (gains) on Curtailment.........cccoieviviiniiininrenieennneens — —
5. Liabilities extinguished on settlements......c..cccevvvvivinnannnn — —
6. Plan ammendmentsS........ccoovvvieiiicrennireencre e — —
7. Past-SernviCe COSt.....ieimi it rrteer e e e rne e _ —
8. Actuarial (8aiNS)/IOSSES...uuiirueiinciriiiriireiererisirereereeraenns 31,86,325 (57,07,805)
9. Benefits paid.....cccccereevernriirrecencrnnnnn. errrerarerriereerneeniann. (26,38,302) (30,01,518)
10. Present value of Defined Benefit Obligation as on Balance '
Sheet date....c.u. i e e e e 4,19,91,257 3,65,59,972
Il.  Changes in the fair value of plan assets representing reconciliation
of opening and closing balances thereof are as follows:
1. Fair value of Plan assets as at the beginning of the year.. 3,62,74,763 3,44,35,190
2. Expected return on plan assetS.....ccccvecrreeirecrnnirnarracrneannns 29,09,117 27,77,835
3. Actuarial gains/(I0SSES)......cecvriiiiriniiiiiiiiiiiiiiin i enaa s 3,21,965 2,74,751
4. Actual contributions by employers......cccvivveeiininieninneniniense 14,08,349 17,88,505
B, Benefits Paid......cooveeueiiriiii e (26,38,302) (30,01,518)
6. Plan assets as on Balance Sheet Date ....... etrreer e 3,82,75,892 3,62,74,763
Ifl.  Analysis of Defined Benefit Obligation:
1. Defined Benefit Obligation as at 31st March ..............cces 4,19,91,257 3,65,59,972
2. Fair Value of Plan assets at the end of the year .............. 3,82,75,892 3,62,74,763
3. Net Asset/(Liability) recognized in the Balance Sheet as on
Balance Sheet Date.......cc.ceeriiiiiiiineeirie e eeeenee (37,15,365) (2,85,209)
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SCHEDULE 21

Notes to the accounts (Contd.)

VI

VI

VI

Gratuity (Funded)

31st March,

Particulars 2009
. Rupees

Reconciliation of Present Value of Defined Benefit Obligation
and fair value of plan.-assets showing amount recognized in the
Balance Sheet: '
1. Present value of Defined Benefit Obligation ..................... 4,19,91,257"
2. Fair value of plan asSels .....ccoveviiirieiieniiiin s e 3,82,75,892
3. Funded status [Surplus/(DefiCit)].....cccvuvermiinineeimaniiinnncnees (37,15,365)
4. Unrecognized Past Service COStS.......ovvviimmimuiiiincriiniecinnns —
5. Net Asset/(Liability) recognized in Balance Sheet.............. (37,15,365)
Components of employer expenses recognized in the statement
of profit and loss:
1. CUIrent SErIVICE COST .eevuuiiiiniiiiriicemreeeertetreereas s b eees 31,78,455
2. INEIEST COSt.crrrniiiiei et eeei e e rv e e e e e e rn s s eena e 17,04,807
3. Expected return on plan assetS........iceeucerriuieriiemnirerrenes (29,09,117)
4, Curtailment cost/(credit) —
5. Settlement cost/(credit). —_
6. Past SEIVICE COSL..uuurireeruiiriiineiiartiiarrrrneaerrarreernaaseeesnnaee —
7. Actuarial LoSSES/(GAINS) t..vuveriirriiiiieececeiriirnreiesiraereenaans 28,64,360
8. Total expense recognised in the Statement of Profit & Loss

under Contribution to Provident Fund and other Funds ..... 48,38,505
The Category of Plan assets ~ 100% Qualifying insurance policy
(Insurer managed fund)
Principal Actuarial Assumptions:
1. DisCOUNt RAE (F6) 1euvieriireiniieenrriienirnrererieiserenrernrenesnnes 7.25%
2. Expected Return on plan assets (%) 8%
3. Salary escalation (%) .ceeeveeeerenrrrerversnnnnn. 5%
4. Medical cost iNflation.......ccoovvrieiiiiiniiice e N.A.
Experience History:
1. Experience adjustments on plan liabilities (Gain)/Loss....... 19,74,571
2. Experience adjustments on plan assets (Loss)/Gain.......... 3,21,965
3. Defined Benefit Obligation at the end of the period.......... 4,19,91,257
4. Plan Assets at the end of the period 3,82,75,892
5. Funded StatuS........ccceevvvuerrecireinieninnensenenes (37,15,365)
Contributions expected to be paid to the plan during the next '
fINANCIAl YEAI ... uiieoiiiiii e err e s s e s e regaae 15,00,000

31st March,
2008
Rupees

3,65,59,972
3,62,74,763
(2,85,200)

(2,85,209)

87,21,543
21,29,603
(27,77,835)

(59,82,556)

20,90,755

8%
8%
5%
N.A.

N.A.

N.A.

3,65,59,972

3,62,74,763
(2,85,209)

(a) The Discount rate is based on the prevailing market y|e|ds of Indian Government securities as at
the Balance Sheet date for the estimated terms of the obligations.

(b) Expected Rate of Return of Plan Assets: This is based on the expectation of the average Iong term
rate of return expected on investments of the Fund during the estimated term of obiigations.

(c) Salary Escalation Rate: The estimates of future salary increases considered takes into account the

inflation, . seniority, promotion and other relevant factors.

B) Defined Contribution Plan
Amount recognized as an expense in the Profit & Loss Account in respect of Defined Contribution Plan is
Rs. 40,81,727 (2008: 34,16,292).
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"SCHEDULE 21

Notes to the accounts (Contd.)

4. Excise duty

2009 2008
Rupees Rupees
(1) Excise duty shown as reduction from tumover...........ccceeceveeiccrnnen. 5,84,89,732  6,78,11,486

(2) Excise duty charged to profit and loss account:
Difference between closing stock and opening StocK .......c..cccovaunnes (23,93,506) (14,37,465)
Short recoveries/Samples etc 27,129 66,911
‘ Total...... (23,66,377) (13,70,554)

5. Under the package scheme of incentive for industries in backward area, the company has been sanctioned
deferral of payment of sales tax collection for a period of 74 months: commencing August 1, 2000 up-to an
amount of Rs. 4,84,42,000 for the Kurkumbh unit at- Pune.

The deferred amount aggregating to Rs. 1,28,21,540 (2008: Rs. 1,23,36,489) is recognized as unsecured loan
and is payable after a moratorium period of 10 years in 5 yearly equal instaliments which commenceing from
year 2011.

6. Against mobilization advance of Rs. 1,01,00,000 given to Rutvij Chemicals Limited (Rutvij), the company’s
summary suit filed at the Honourabie High Court of Mumbai was heard and the Honourable High Court directed
defence to deposit Rs. 1,01,00,000 within a period of 16 weeks commencing June 14, 2005, which has not
been complied with. The Honourable High Court of Mumbai had granted a decree in favour of the company.
Application for execution of decree was made by the company. ‘

Pursuant to the application for execution of the decree made by the Company. The Hon’ble High court, Mumbai
-vide judgment dtd. 16-9-2008, had directed the Court Receiver to attach the movable properties of Rutvij lying
in the state of Madhya Pradesh; sell the said moveable properties, by public auction or private treaty; hand over
the net sale proceeds to DIK in satisfaction of the decree.

As per aforesaid order dated. 16-9-08, the Court receiver had fixed appointment for taking possession and
inspection of the property with Rutvij. However, in view of certain claims made by secured creditors on the
property of Rutvij, the possession of the property was deferred by the management.

Subsequently, in view of the uncertainty in recoverability of the debt and the period that may be required
to recover the debt, the Board of directors have decided to write off the balance outstandmg amount of
Rs. 1,01,00,000 (after writing off Rs. 60,00,000 in 2006 as non-recoverable).

7. Oil and Natural Gas Corporation Limited (ONGC):

In the arbitration proceedings under order No. C/1438-a and C/1438-b of September 12, 1986, arbitrator
declared the award and directed the ONGC to pay Rs. 55,45,325 after retaining Rs. 29,36,060 for dossage
compensation and release of bank guarantee.

The Company and ONGC have filed appeals against the award hence no adjustment have been recognized in the
accounts.

8. Future minimum lease payment under non-cancellable operating lease.

For the year For the year

, ended on 31st - ended on 31st

Particulars ‘ March, 2009 March, 2008
- Rupees Rupees

(i) Not later than ONE YEar......ccovveeeriiiii i e r e i 64,57,500 1,54,61,500
(i) Later than one year and not later than five years...........icccveueneeee. —_ 64,57,500
(iii}y Later than five years .......c.c..c... ST P AP —_ —
Total.... 64,57,500  2,19,19,000

Company has leased out commercial premises for a period of 2-3 years.
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SCHEDULE 21

Notes to the accounts (Contd.)
9. Taxation — Current includes — wealth tax of Rs. 2,15,800 (2008: Rs. 2,00,000).

10. Research and development expenditure:

2009 2008
Rupees Rupees
REVENUE «..ceeiiiiiitirecieareecr et e e ee e e e enaneas U SRR N 70,25,442 51,91,493

11. Remuneration to Managing Director being minimum remuneration:
2009 2008
Rupees Rupees’
SAIAMES +.vvevevevereeerereueeeeeeetetee e s eests e ee st steser e et eteneaeseessse et srsenren S 19,20,000 18,10,000
Company’s contribution to provident FUNG tereeeereeneerrerseeesneenssesensesassaneans 2,30,400 2,17,200
PerQUISITES ceeeeriiiiiiiiiiiiiiiin e s e s r e e 11,03,058 10,38,780
Total....  32,53,458  30,65,980

Notes:

The above remuneration excludes gratuity contribution and leave encashment as the contribution is made for company
as a whoie.

In determining the adequacy of profits for the payment of remuneration (including commission) to the Managing
Director, the amount of compensation from Baker Production Services (UK) Limited, has been considered to be of a
capital nature.

12. Auditors’ remuneration:

2009 2008

Rupees Rupees

F N o (=T SRRt 9,00,000 5,00,000

L= Q= 18 o [ Y 2,00,000 1,25,000

Limited review/Consolidation .............civeirreeemmeren e ieeessseeeesreennennn s 8,00,000 6,50,000

(07541 {7210 o TR PPN 75,000 60,175

OUL Of POCKEL EXPENSES 1vuvrveirniiiiiiieieenrrtenerserinaineceresenstnnseneesnsennrnns 28,906 49,775

Total...  20,03,906  13,84,950

13. (i) Instalied capacity, production, turnover, closing and opening stocks:
Name of Product Instalied Production Sales (Gross) .__Closing Stock Opening Stock

Capacity

*Tonnes Tonnes Tonnes Rupees Tonnes Rupees Tonnes ___Rupees

Speciality Chemicals.. 16,150 5,136 5,235 55,26,43,653 493 2,31,90,192 592 3,06,72,095
(16,150)  (5,179) (5,224) (51,29,42,986) (592) (3,06,72,095) (637) (3,53,52,471)

Others .....cveenvviiienns Nil Nil Nil 38,73,750 Nil Nit Nil Nil
(Nit) (Nif) (Nil) (6,21,348) (Nil) (Nil (Nih) ___(Ni

Total.... — —_ — 55,65,17,403 —  2,31,90,192 — 3,06,72,095

=) =) (~—) (51,35,64,334) (—) (3,06,72,095) (—) (3,53,62,471)

(*) Installed Capacity based on 3-shift working as certified by the Management and relied upon by Auditors.

12
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DAI-ICHI KARKARIA LIMITED

SCHEDULE 21

Notes to the accounts (Contd.)

(i)

Details of Traded Goods:

Name of Purchases Sales Closing Stock Opening Stock
Product

Tonnes " Rupees Tonnes Rupees Tonnes ~  Rupees Tonnes Rupees

- Traded Goods 68.45 1,33,62,793 76.15 1,60,85,458 2.02 2,62,782 9.72 10,33,525

(iii)

(iv)

Y]

(vi)

(vii)

(36.20) (40,81,603) (29.48) (46,03,001) (9.72) (10,33,525) (3.00) (3,71,514)
Note: 1. Figures in bracket relate to previous year.

Materials consumed:

Material 2009 2008
Unit MT Rupees Unit MT Rupees
Ethylene OXide .......coovvmeeeiiiiiiirirneece s 1,519 11,62,67,794 1,436 . 10,02,16,488
Alcohol, Phenols & GIYCOIS .....cvueeveernueennennnnns 830 8,30,80,794 856 7,41,89,928
Oils and Fatty ACIAS .......c.cocemvrriiericiiiienennns 190 © 1,25,80,926 261 1,43,70,919
AlKyl BENZENE...ovvveiiiiiiriiii s e 55 48,10,192 63 37,79,620
SOIVENES.... eiiieirrcrie s rccnnee e eeeeens . 180 91,21,190 253 1,08,26,088
Others (Including packing material) — 11,68,72,369 — 10,25,04,762
34,27,33,265 30,58,87,805

Value of imported and indigenous raw and packlng materials, spare parts and Components consumed:
Raw and packlng matenals

2009 : 2008
Rupees % Rupees %
Imported.........cceutneeen eerereeerreseerrenaraennesernn 8,35,14,137 24 7,74,47,233 25
INAIZENOUS ..cciviiiiiiirrrerrii s 25,92,19,128 76 22,84,40,572 75
Total.... 34,27,33,265 100 30,58,87,805 100
CIF value of imports:
2009 2008
Rupees Rupees
Raw and packing materialS.........cocccrrremerrmmccrrrnaa e eemm e enma e . 6,82,88,439 7,11,98,498
Capital Goods......ccceivveennnnnnen e e 23,115,157 —
SIS e vsvirruireereerarreseenerarnesnsnaaenarrneenarnnernrenrraerenrracsansnsenneennres — 26,012
Expenditure in foreign currency:
' 2009 2008
Rupees Rupees
TEAVEIINE. Lo o vt eeeeeeeeseeeseeeeeseeneseseeeeemseseesessesssssassssstesssasasnnsans 5,36,314 2,74,746
Commission 3,75,907 5,00,589
L] T S 2,69,779 30,15,680
Earnlngs in foreign exchange:
' 2009 2008
. Rupees Rupees
F.O.B. valuE Of EXPOM....ccieeeerreniiririerintisessrenicansnsssssssnnsennessnesnnens 2,28,12,487 1,50,37,333
COMIMISSION 1eeutreireremirenreerranraerstesnersniensensresrensenssnssnnsensssnsnnsssnennsen 14,19,736 11,90,264

Compensation reCEIVEM .......ceriiereiieerieiiieiiceerriieerreaearrenesrennnssnenes 7,47,94,500 -

Annual Report 2008-2009

43



SCHEDULE 21

Notes to the accounts (Contd.)

14. Earnings per share:

(A) Before exceptional items and after tax:
Profit @s per @aCCOUNTS ...vvuveiieriisiiiiieeriirrr e ensrera s re s censsesasnanseee
Weighted average number of shares used as denominator for
calculating basic and diluted earnings per share .....c....ccooeervennnenn
Nominal value per share (RS.)......cccccuverimieiriesisnnnn e
Basic and diluted earnings per share (RS.).......ccccveeniiiionniicennnne

(B) After exceptional items and tax:
Profit @S PEI ACCOUNTS ..vevervrereerseiiseesssriesresssesaseraressessnseensessressans
Weighted average number of shares used as denominator for
calculating basic and diluted earnings per share
Nominal value per share (Rs.)........... e rmrnenacreemetnaeraennrenaeneeanen
Basic and diluted earnings per share (RS.).....ccociviiniiiiiiineniieninnnn.

2009 2008
Rupees Rupees
2,32,83,617 1,58,91,713
76,06,400 76,06,400
10 10

3.06 2.09
8,64,37,151 1,58,91,713
76,06,400 76,06,400
10 10

11.36 2.09

15. Principal amount payable to Micro and Small Enterprises (to the extent identified by the Company from available
information and relied upon by the auditors) as at 31st March, 2009 is Rs. 2,42,536 (2008: Rs. Nil) including
unpaid amounts of Rs. Nil (2008: Rs. Nil) outstanding for more than 45 days. No interest is due thereon.

16. Although the company’s equity interests in Inogent Laboratories Private Limited (ILPL) and Performance Polymers
and Chemicals Private Limited (PPCL) exceed 20%, these have been treated (as in earlier year) as under: ]
¢ ILPL has been 'classified as an Associate entity as defined in the Accounting Standard 23 on Accounting

for Investment in Associate in the Consolidated Financial Statements (AS 23). However, in terms of the
agreement between: the shareholders, the company’s holding is considered temporary and consequently the

investment is not accounted for under the equity method of accounting.

¢ PPCL has been classified as trade investment as the proposed JV for which the company invested in PPCL

was not pursued.

17. Segment reporting:.

The company is principally engaged in single business segment - manufacturing of specialty chemicals and
operates materially in one geographical segment as per Accounting Standard 17 on segment reporting.

18. During the year management has reviewed the identification and classification of related party relationships.
Based on this review. the related party relationships identified and transactions with them are detailed below:

A. Relationships:
i.  Related parties where control exists
Subsidiary company

Basic OQil Treating (India) Limited [Formerly known as Baker Oil Treating (India) Limited] (BOTI).

Dai-Ichi Gosei Chemicals (India) Limited (DGCL).

ii. Key management personnel
Mrs. S. F Vakil — Managing director (SFV)

iii. Relatives of key management personnel
Mr. D. M. Neterwala -

Mr. 'F. A. Vakil - Spouse of Managing Director (FAV)

Father of Managing Director (Director (DMN)
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DAI-ICHI KARKARIA LIMITED

SCHEDULE 21

Notes to the accounts (Contd.)

iv.  Other related parties
Chemicals & Ferro Alloys Limited (CFAL)
Universal Ferro & Allied Chemicals Limited (Limited (UFACL)
Indian Oxides & Chemicals Limited (IOCL)
Uni Klinger Limited (UKL)
Uni Abex Alloy Products Limited (UAPL)
SDN Company (SDNC)
Commercial Building Syndicate (CBS)
Rose Investments Limited (RIL)
General Pharmaceuticals Pvt. Ltd. (GPPL)
Viva Chem Pvt. Ltd. (VCPL)
Performance Polymers & Chemicals Pvt. Ltd. (PPCPL)
Uni Deritend Ltd. (UDL)
Oil Field Instrumentation Ltd. (OFIL)
Neterson Technologies Pvt. Ltd. (NTPL)
Netal India Ltd. (NIL)
Netmech Engg. Pvt. Ltd. (NEPL)
Inogent Laboratories Private Limited (ILPL)

Note: Related party relationship is as identified by the company and relied upon by the auditors.

B. Transactions carried out with related parties referred in A above, in ordinary ¢ourse of business:

(Rupees)

Subsidiary Associate Key Relatives
company — entities  management of key
BOTI personnel management

: personnel

Nature of transactions

Total

Purchase of GOOdS .....covcvvvvenrevennenee » 79,328 64,90,842 —_ —
_ loCcL

8,01,903
GPPL
6,78,928
NIL
1,05,803
Others
(—) (22,89,531) - —) (—)
I0CL
(3,29,662)
GPPL
(49,160)
Others

81,56,804

(26,68,353)
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SCHEDULE 21

Notes to the accounts (Contd.)

(Rupees)

Subsidiary
company —

Nature of transactions BOTI

Associate
. entities

Key
management
personnel

Relatives
of key

- management

personnel

Total

Sales of GOOdS....cuuriermurirennnrecnnneens 6,38,96,801

(6,28,27,067)

(71,423)

Receiving of SErvices ......ccovvveverunenn. —

Interest Received.......co.oevveereernnennnes 17,23,455
(34,28,788)

Remuneration.......cccceeveervureeeenneranens —_

1,14,00,119 =
10CL
37,08,591
VCPL
3,03,218
Others
(47,66,816)
IoCL
(21,62,399)
VCPL
(98,033)
Others :
2,44,571 —_
CBS
(2,45,848)
CBS
31,50,000 —_
ILPL
3,93,575
1oCL
2,60,773
SDN
3,10,964
Others
- (54,00,000)
ILPL
(2,21,724)
Others
2,19,872 —
~ SDNC
(2,03,705)
SDNC
(26,190)
UFACL
1,02,53,209 .
ILPL _ —
(1,46,86,338) (—)
ILPL
—_ 32,53,458
—) (30,65,980)

(—)

7,93,08,729

(6,98,54,315)

2,44,571
(2,45,848)

41,19,087

(56,93,147)

2,19,872

(2,29,895)

1,19,76,664
(1,81,15,126)

32,53,458
(30,65,980)
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DAI-ICHI KARKARIA LIMITED

SCHEDULE 21

Notes to the accounts (Contd.)

(Rupees)

Nature of transactions

Subsidiary
company —
BOTI

Associate

entities -

Key
management
personnel

Relatives

of key
mahagement
personnel-

Total

Interest paid-on Fixed Deposit ......... .

Investments .......

Outstanding Debtors ......c..ceevenuenenn.

Outstanding Receivables .................

Qutstanding Payables........cceveveeennee

Outstanding Loan

Outstanding Fixed Deposits .............

(—)

1,60,71,407

(3,14,33,801)

-11,84,621

(25,03,525)

(—)

CFAL
(6,884)
CFAL
4,00,00,000
ILPL
49,000
Others
(2,40,00,000)
ILPL
(49,000)
Others
59,40,188
ioCcL
6,56,417
VCPL
43,479
Others
(13,45,000)
ILPL
(7,97,704)
VCPL
(41,098)
“QOthers
26,87,617
ILPL
45,054
Others.
(44,96,708)
: ILPL
(1,43,868)
Others
1,94,033
IOCL
37,449
Others
(2,334)
VCPL

14,48,299 16,80,00,000

ILPL

(14,48,299 (28,00,00,000)

85,100

(85,100)

Note: Figures in bracket relate to previous year.

- ILPL

—)

2,231
SFV
(3,200)

SFV

SFV
(40,000)
SFv

1,622 3,853
FAV

(2,800)
FAV

— 4,00,49,000

(12,884)

(2,40,49,000)

—  2,27,11,491

(—) (3,36,17,603)

—_— 39,17,292
(71,44,101)
— 2,31,482

(2,334)
— 16,94,48,299
(—) (28,14,48,299)

— 85,100

FAV
(35,000)
FAV

(1,60,100)
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SCHEDULE 21

Notes to the accounts (Contd.)

19. Financial and derivative instrument disclosure:
(a) The following is the outstanding forward exchange contract entered into by the Company as on 31st March,

2009.

As at 31/03/2009 . As at 31/03/2008
Currency Amount Buy/Sell Cross Currency Currency Amount Buy/Sell Cross Currency
US Dollar 110,751 Buy Indian Rupees US Dollar 752,529 Buy Indian Rupees

(b) All derivative and financial instruments acquired by the Company are for hedging purpose.

(¢) Unhedged foreign currency exposure:

Particulars 2009 2008

» Rupees Rupees
Debtors 49,87,759 11,96,064
CreditOrS..ueiiiiereicsirire et DR 80,66,255 1,06,61,068
SECUIEA LOANS viniiiiiiiiii i ettt rre e e s ra s e ra s e vacsnnnnn — 50,87,749

20. Provision for current taxation represents provision for Minimum Alternatev Tax under Section 115 JB of the Income
Tax Act, 1961.

21. Figures are regrouped and rearranged, wherever necessary.

Signatures to Schedules ‘1’ to 21’

For and on behalf of the Board

S. F. Vakil Vice Chairperson and Managing Director
K. D. Patel Director
Dr. Anil Naik Director
Jimmy Bilimoria Director
Place : Mumbai Kavita Thadeshwar my Bl
Date : June 29, 2009 Company Secretary Nitin Nimkar : General Manager — Finance
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DAI-ICHI KARKARIA LIMITED

Company’s General Business Profile
(As Per Schedule VI, Part (iv) of the Companies Act, 1956)

REGISTRATION DETAILS

CIN
State Code

24100MH1960PLC011681
11

Balance Sheet Date 31-3-2009
Il.  CAPITAL RAISED DURING THE YEAR
Public Issue Nil
Rights Issue Nil
Private Placements Nil
Bonus Issue Nil
. POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS v
(Rs. in '0QQ)
Total Liabilities 7,50,908
Total Assets 7,50,908
SOURCES OF FUNDS
Paid-up capital 76,064
Reserves and surplus 5,20,729
Secured loans 268
Unsecured loans 15,210
Deferred tax liability 5,844
APPLICATION OF FUNDS
Net fixed assets 1,514,536
Investments 92,307
~ Net current assets 3,74,272
“Miscellaneous .expenditure —
Accumulated losses —
IV. PERFORMANCE OF THE COMPANY
Turnover including other income 5,563,831
Total expenditure 5,29,695
Profit before tax 24,136
Exceptional ltem 63,154
Profit after tax (note) 86,437
Basic & diluted profit per share (Rs.) 11.36
Basic & diluted profit per share excluding exceptional item (Rs.) 3.06
Dividend rate (%) : 19
V.  GENERIC NAMES OF PRINCIPAL PRODUCTS OF THE COMPANY
PRODUCT DESCRIPTION ITEM CODE NO. (ITC CODE)
1. Surface Active Agents 340211.00
340212.00
340213.00
340290.00
2. 0Oil Field Chemicals 381190.00
3. = Synthetic Polymers 390690.01
390690.09
4. Tramadol 290619.01
5. Trimetazidine 290729.09
6. Carboprost Tramethamine 300439.19
For and on behalf of the Bbard
S. F. Vakil : Vice Chairperson and Managing Director
K. D. Patel - Director
Dr. Anil Naik Director
Place : Mumbai Kavita Thadeshwar Jimmy Bilimoria Director
Date : June 29, 2009 Company Secretary Nitin Nimkar General Manager — Finance
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STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACT, 1956

1. Name of the Subsidiary Company

Financial Year of the Subsidiary Company
Total issued and paid-up share capital of the
Subsidiary Company

Extent of interest of Dai-ichi
Karkaria Limited in Basic Oil

Treating (india) Ltd. at the end of the financial year

Net aggregate amount of profits/(Loss) of

Basic Oil Treating (India) Ltd.
(formerly known as Baker Oil Treating (India) Ltd.)

31st March, 2009
11,25,000 Equity shares of Rs. 10/- each.

11,25,000 Equity shares of Rs. 10/- each.

Basic Oil Treating (India) Ltd. has made a Profit of

Rs. 2,71,96,383/- (Previous Year Rs. 94,68,351/-). The
total accumulated profit carried to its Balance Sheet as
on 31st March,-2009, amounted to Rs. 1,16,63,229/-
(Previous Year Accumulated Loss of Rs. 1,55,33,154/-).

No adjustment has been made in the accounts of the Company in respect of the Profit made by Basic Oil Treating

(India) Ltd.
2. Name of the Subsidiary Company
Financial Year of the Subsidiary‘Company

Total issued and paid-up share’
capital of the Subsidiary Company

Extent of interest of Dai-ichi
Karkaria Limited in Dai-ichi Gosei

Dai-ichi Gosei Chemicals (India) Ltd.

" 31st March, 2009

Chemicals (India) Ltd. at the end of the financial year

Net aggregate amount of loss of

50,000 Equity shares of Rs. 10/- each

48,500 Equity shares of Rs. 10/- each

Dai-ichi Gosei Chemicals (India) Ltd. has made a Loss
of Rs. 5,084/- (Previous Year Loss of Rs. 11,440/-). The
total accumulated Loss carried to its Balance Sheet as
on 31st March, 2009, amounted. to Rs. 2,63,215/-.
(Previous Year Rs. 2,58,131/-).

No adjustment has been made in the accounts of the co‘mpany in respect of the Loss incurred by Dai-ichi Gosei Chemicals

(India) Ltd. .
For and on behalf of the Board
S. F. Vakil Vice Chairperson and Managing Director
K. D. Patel Director
Dr. Anil Naik Director
i ili j Director
Place : Mumbai Kavita Thadeshwar Jimmy Bilimoria !
Date : June 29, 2009 Company Secretary Nitin Nimkar General Manager — Finance
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DAI-ICHI KARKARIA LIMITED AND IT'S SUBSIDIARIES

AUDITORS’ REPORT

| 'TO THE BOARD OF DIRECTORS OF DAI-ICHI KARKARIA LIMITED ON THE CONSOLIDATED FINANCIAL
STATEMENTS

1.

We have audited the attached consolidated balance sheet of Dai-ichi Karkaria Limited and its subsidiaries
(the Group) as at March 31, 2009, consolidated profit and loss account and the consolidated cash flow
statement for the year ended on that date annexed thereto. These consolidated financial statements are the
responsibility of the Dai-ichi Karkaria Limited’'s management. Our responsibility is to express an opinion on
these consolidated financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those standards
require that we plan and perform the audit to obtain reasonable assurance whether the financial statements
are prepared, in all material respects, in accordance with an identified financial reporting framework and are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amount

-and disclosures in the financial statements. An audit also includes assessing the accounting principles

used-and significant estimates made by management, as well as evaluating the overall financial statements
presentation. We believe that our audit provides a reasonable basis for our opinion.

We did not audit the finahcial statements of a subsidiary Dai-ichi Gosei Chemicals (India) Limited whose
financial statements reflect the Group’s share of total assets of Rs. 5.18 lakhs as at March 31, 2009 and
Group’s share of total revenue of Rs. * (less than Rs. 0.01 lakh) for the year ended on that date, and net
cash outflow amounting to Rs. 0.03 lakh for the year ended on that date as considered in the consolidated

- financial statements.
. These financial statements and other financial information have been audited by other auditors whose

reports have been furnished to us, and our opinion, in so far as it relates to the amounts included in respect
of this subsidiary, is based solely on the reports of the other auditor.

We report that the consolidated financial statements have been prepared by Dai-Ichi Karkaria Limited’s
management in accordance with the requirements of Accounting Standards (21), “Consolidated Financial
Statements” and Accounting Standards (23), “Accounting for Investments in Associates in Consolidated
Financial Statements” ang on the basis of the separate audited financial statements of Dai-ichi Karkaria
Limited and its subsidiaries included in the consolidated financial statements.

On the basis of the information and explanation given to us, and on the consideration of the separate
audit report of other auditor, in our opinion, the consolidated financial statements together with the notes
thereon and attached thereto, give a true and fair view in conformity with the accounting principles generally
accepted in India;

(i) in the case of the consolidated balance sheet, of the consolidated state of affairs of Dai-ichi Karkaria
Limited Group as at March 31, 2009;

(i) in the case df the consolidated profit and loss account, of the consolidated profit for the year ended on
"~ that date; and

(i) in the case of consolidated cash flow statement, of the cash flows for the year ended on that date.

For Deloitte Haskins & Sells
Chartered Accountants

Shyamak R. Tata
Partner
Membership No. 38320

Place : Mumbai
Date : June 29, 2009.
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Consolidated Balance Sheet as at March 31, 2009

SOURCES OF FUNDS
Shareholders’ funds
(0= o] - | NP
Reserves and surplus

MiINOrty INtEreSt ...cccei e rr e et earerenrerre s ennn
Loan funds
Y=o £=To IO

APPLICATION OF FUNDS
Fixed assets

INVESTMENTS....cerieiveriierrecrrr et riire e resensansessosnnes eneveerenrranenin
Current assets, loans and advances
a1 0] (0T = ST
Sundry debtors......ceevveeeeemreciiirii e,
Cash and bank balances
Other current assSets ...eovevrrecieereiiiieencrernens
LOANS AN AAVANCES +uucuriurrerrtreiieuneesienrereranrreranrenensrenrenseanss

Current liabilities and provisions 4
EE= o P P OO U

Notes to the accounts

Schedule

10
11
12

13

21

2009 2008

Rupees Rupees
7,60,64,000 7,60,64,000
53,81,26,112 44,29,05,267
61,41,90,112 51,89,69,267
7,104 7,256
14,80,342 4,31,55,170
1,52,09,758 1,90,07,974
1,66,90,100 6,21,63,144
79,86,002 1,29,00,882
63,88,73,318 | 59,40,40,549
50,90,33,361 49,79,00,127
34,43,45,791 33,39,42,261
- 16,46,87,570 16,39,57,866
3,89,335 4,26,817
16,50,76,905 16,43,84,683
8,55,83,767 2,92,70,034
6,11,89,788 7,11,89,706
12,32,00,852 10,03,28,930
13,41,66,583 2,29,41,396
48,68,704 87,14,273
21,54,23,179 33,54,70,389
53,88,49,106 53,86,44,694
11,59,25,709 11,82,58,132
3,47,10,751 2,00,00,730
15,06,36,460 13,82,58,862
38,82,12,646 40,03,85,832
63,88,73,318 59,40,40,549

As per our report of even date
For Deloitte Haskins & Sells

Chartered Accountants S. F. Vakil

K. D. Patel
Dr. Anil Naik

Shyamak R. Tata
Partner

Membership No. 38320
Kavita Thadeshwar Jimmy Bilimoria
Company Secretary

Place : Mumbai

Date : June 29, 2009 Nitin Nimkar

For and on behalf of the Board

Vice Chairperson and Managing Director

Director
Director

Director

General Manager — Finance
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DAI-ICHI KARKARIA LIMITED AND IT'S SUBSIDIARIES

Consolidated Profit & Loss Account for thte year ended March 31, 2009

INCOME
GrOSS SAIE ....uieeciiiiiieiirticrrerire s e e ienestnerrenseasestnestsennnnsnansenassrnnns :
Less: Excise duty on sales
Net saleS....cciviiiiiiiniiienienunsrnans
Other iNCOME.....c.uireiiirerreecrieere e rennaeenes R RS
’ Total
EXPENDITURE .
MaALEHIAIS ... ien it irreireeiireerreerenreerncsrresseesrensaernssrnnseasssancesrassras
Employees’ remunerat|on and benefits
EXCISE dULY ...viiei it cerce s e eeae e
Other expenses..
Iinterest ....... et rtreeremerieemnivertesseeennsstenneternnnrarens
Depreciation/AMOrtiSation .......coiecierieeireirensenrecrsesiansnnsnreeresneones
PROFIT BEFORE EXCEPTIONAL ITEMS AND TAXATION el ee e
Exceptional items — IncOme/(EXpenses) .......covareiviudiiinnd eeeerneenrenenne
PROFIT AFTER EXCEPTIONAL ITEMS & BEFORE TAXATION ................ :
Less: Taxation—  CUMENt YEar......c.eieerueeeernesiienniesiocirneenvrenaens
—  MAT recoverable......
—  Deferred TaxX ...........
~  Fringe Benefit Tax
PROFIT AFTER TAXATION BEFORE MINORITY INTEREST .......cccoeveeeenee
- Minority Interest......... P

Net Profit
Balance being surplus brought forward
Share of adverse balance in profit and loss account of Dai-Ichi Gosei
Chemicals (India) Limited consolidated in 2007-08........cccccvrrveenneevnnnnnen

Surplus available for appropriation ......ccceciiiiieeiinmsensnciaa.

APPROPRIATION

Proposed dividend...........ccccveerueencrnrccnrennrasencennsnneans reresnnererneeneentessasanens
Tax on proposed dividend
GENBIAl TESEIVE ...cveiiiiierieererreereasessttssmcnnmmnernernersarsasse
Balance being surplus carried to the balance sheet ........cc.covvniiiieniniinnn,

Notes to the accounts
" Basic and diluted earnings per Share......ccccveeiiireemesiisieeniieinonnn
Basic and diluted earnings per share. excluding exceptional items............

Schedule

14

20

LA

2009 2008

Rupees .Rupees
69,32,74,712 | 60,79,20,118
6,50,96,939 7,96,66,644
62,81,77,773 | 52,82,53,474
3,87,76,091 4,29,03,872
66,69,53,864 | 57,11,57,346
42,26,00,189 | 35,63,19,075
7,93,34,529 6,92,82,439

. (27,61,888) (11,01,696)
10,28,24,094 9,46,74,753
'26 00,960 69,60,352

1, 05 91,672° 1,00,36,132
61,51,89,556 | 53,61,71,055
5,17,64,308 3,49,86,291
6,31,53,534 —
11,49,17,842 3,49,86,291
1,27,57,000 1,02,83,000
62,69,000) | —
(49,14,880) (11,62,691)

" 6,24,000 7,41,289
11,27,20,722 2,51,24,693
(88,05,320) 334
10,39,15,402 2,51,25,027
10,88,86,042 9,46,94,526
— 2,45,419
21,28,01,444 | 12,00,64,972
1,44,45,377 91,27,680
24,54,992 15,51,250
65,00,000 5,00,000
18,94,01,075 | 10,88,86,042
21,28,01,444 | 12,00,64,972
13.66 3.30

5.36 3.30

As per our report of even date
For Deloitte Haskins & Sells

Chartered Accountants S. F. Vakil -
Shyamak R. Tata K. D. Patel
Partner

Membership No. 38320 Dr. Anif Naik
Place : Mumbai Kavita Thadeshwar Jimmy Bilimoria
Date : June 29, 2009 .. Company Secretary Nitin Nimkar

For and on behalf of the-Board

Vice Chairperson and Managing Director
Director
Director
Director

General Manager — Finance
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Consolidated Cash Flow statement for the year ended March 31, 2009

'A. CASH FLOW FROM OPERATING ACTIVITIES:
PROFIT AFTER EXCEPTIONAL ITEMS AND

BEFORE TAX.......cocevmummmmneeninnnninies

Adjustments for:

Depreciation......ccveueereenieeucreniereercennee
(Profit)/Loss on sale of fixed assets.......

Loss on sale of/switch over of
INVESIMENTS ..vcvveeiecirireciecrrrerrereeenenees

Provision for doubtful debts...........c.ccuue.

Excess-of cost over fair value of current
MF investmentS.......cceievierirenrennenrnecnes

INterest iNCOME ......c.cciveiivciinennieniinnnes
Dividend income.......ccooovviiirerennnenniinnes
Sales tax Deferred .......... R
INtEreSt EXPENSE ....vververereeereeireerersennes
Exchange difference.........cecveeiereersene.

Operating profit before working capital

ChANEES «.revreerrccrecrniiiecrnernirreereerarenernnrnrenns
Taxes Paid ....c.cevreicrrerenenrennernenrensennerconsenns

WORKING CAPITAL

Adjustments for:

Trade and other receivables .................
Other current assets.......cccoverreeireneennns

Loans and advances .......c..ccvveenerennrens .

INVENTOMES .oevveereeiicerneneereerrrnneneeseerees

CASH GENERATED FROM OPERATING
ACTIVITIES ............ ereeenereeee e e seana s sarsanes
CASH FLOW FROM INVESTING ACTIVITIES:
Sales proceeds of fixed assets................ ereenenes
Additions to fixed assets (Net).....cccccevverreerenseereens
Interest received ......ccooivieriiciii i e

2009 2008
Rupees Rupees

11,49,17,842 3,49,86,291
1,05,91,672 1,00,36,132
2,47,978 (2,06,714)
24,50,027 9,372
10,15,985 7,28,515
 14,72,352 13,29,468
(1,31,40,997) (1,69,01,415)
(34,33,579) (12,37,793)
4,85,051 4,20,162
26,00,960 69,60,352
- (17,46,679)

22,89,449 (6,08,600)

11,72,07,291 3,43,77,691

(1,39,36,210) (80,38,943)
(2,38,87,907) (1,60,10,094)
22,25,997 2,83,214
12,64,01,437 (61,79,873)
99,99,918 11,81,884
68,79,151 52,81,649

12,16,18,596 (1,54,43,220)

22,48,89,677 1,08,95,528
1,77,778 - 2,33,000
(1,23,09,310) (34,17,039)
1,47,60,569 2,86,90,703
34,33,579 12,13,535
3,98,51,510 99,90,628
(10,00,87,622) (1,45,00,000)

(5,41,73,496) 2,22,10,827

17,07,16,181 3,31,06,355
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DAI-ICHI KARKARIA LIMITED AND IT'S SUBSIDIARIES

- Consolidated Cash Flow statement for the year ended Mérch 31, 2009 (Contd.)

C. CASH FLOW FROM FINANCING ACTIVITIES:

Repayment of long term borrowings .........ceeeeenis
Proceeds from long term borrowings........c..........
Repayment of cash credit — Working capital (net)...
Repayment of Fixed Deposit.......c.ccceeeerreanisiinenn
Interest expenses......... S S .
Dividend paid.....c.cccceereeirennneniiciinciieanneneainiens
Tax on DIVIdend....cc..ciriirriciniriciii e
NET CASH USED IN FINANCING ACTIVITIES....

EXCHANGE FLUCTUATION ON CASH AND CASH

EQUIVALENTS ... eevsvesessneessneeseieneesnaesnssees

NET INCREASE/(DECREASE) IN CASH AND CASH

EQUIVALENTS ..........ccooviiiiinininne e s ssneen
OPENING CASH BALANCE........coocmreeriiniicinennnnnennn,
CLOSING CASH BALANCE .........covomrcmncnnneiniansnenane

NET INCREASE/(DECREASE) IN CASH AND CASH

EQUIVALENTS .......coooiiiiiiiiiiencnnencees s e,

2009 2008
Rupees Rupees
(3,34,134) (2,63,237)
6,80,000 —
(4,20,20,694) -(1,46,77,937)
-(42,83,267) (69,15,000)
(28,94,106) (86,28,105)
(90,87,543) (83,38,244)
(15,51,250) (14,21,978)
(5,94,90,994) (4,02,44,501)
'11,12,25,187 (71,38,146)
— 17,46,679
11,12,25,187 (53,91,467)
2,29,41,396 2,83,32,863
13,41,66,583 2,29,41,396
11,12,25,187 (53,91,467)

As per our report of even date
For Deloitte Haskins & Sells
Chartered Accountants

Shyamak R. Tata
Partner
Membership No. 38320

Kavita Thadeshwar
Company Secretary

Place : Mumbai
Date : June 29, 2009

For and on behalf of the Board

S. F. Vakil
K. D. Patel

Dr. Anil Naik
Jimmy Bilimoria
Nitin Nimkar

Vice Chairperson and Managing Director
Director
Director
Director

General Manager — Finance
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year ended March 31, 2009

SHARE CAPITAL

Authorised
1,00,00,000 (2008 - 1,00,00,000) equity shares of Rs. 10/- each..............

Issued and subscribed '
76,06,400 (2008 —76,06,400) Equity shares of Rs. 10/- each fully paid up...

Of the above 50,30,000 (2008 - 50,30,000) Equity shares have been alloted
by way of fully paid bonus shares by capitalising:

General Reserve Rs. 2,95,00,000/- (2008 : 2,95,00,000/-)
Revaluation Reserve Rs. 2,08,00,000/- (2008 : 2,08,00,000/-)

RESERVES AND SURPLUS
Capital reserve
AS PEr1ast ACCOUNT.....cc.iciiieireerreerierreraeeneerrearrresrnesrasasesnenenneanrossannrens

Securities premium

Capital incentive
-AS per last aCCoUNt.....cocieiii e easd eereessmestreseasntaarannns
Revaluation reserve '
As per last account........c.oeeuuenne e etaeemteeeteenemeeieteaaionee e aseenesseeenemeaean -
Less: Transfer to profit and loss account towards depreciation.................

General reserve
AS PEr 1ast ACCOUNT...iuitieuiiecieenerre it rienire e stteeriarrenerressssesssanernnns
Add: Transfer from profit and (0SS account ......c.vereeenn.. eeerernerearrenranerare

Capital Reserve on Consolidation........ccc.ccuvvieverennernnnenes eeereeree e r s
Profit and LOSS ACCOUNt — SUIPIUS .1veuveereeereerieennsarsaereectnuancesssermmmnnnssssereeannes

Schedules Annexed to and forming part of Consolidated Accounts for the

2009 2008

Rupees Rupees
10,00,00,000 10,00,00,000
7,60,64,000 7,60,64,000
7,60,64,000 7,60,64,000
77,10,000 77,10,000
26,34,33,000 26,34,33,000
15,00,000 15,00,000
3,99,65,033 4,06,65,351
5,99,660 7,00,318
,3'93'65'373 3,99,65,033
2,14,11,192 2,09,11,192
65,00,000 5,00,000
2,79,11,192 2,14,11,192
88,05,472 —

- 18,94,01,075 10,88,86,042
53,81,26,112 44,29,05,267
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DAI-ICHI KARKARIA LIMITED AND IT'S SUBSIDIARIES

Schedules Annexed to and forming part of Consolidated Accounts for the

year ended March 31, 2009

3. SECURED LOANS

From banks
(1) Working Capital — Cash Credit/FCDL .......ccccccvviiiiiiiiniiniiiionin e enenns

(Secured by hypothecation of all inventories and book debts, pari passu »
charge on fixed assets of the Company and guarantee by the Chairman)
[Amounts due within one year Rs. Nil (2008 : Rs. 3,51,66,333/-)]

Interest accrued and due .......cenienis SUT rermenne. rveerearreerreneessrnnns
(2) Vehicles 10an .......ccoccvreevevnireneneenienees e etttermeenieracanratraanaenreananas reereesnenns

(Secured by hypothecation of vehicles)
[Amount due within one year — Rs, 3,02,621/- (2008 - Rs. 2,06,113/-)]

From others
RV =1 a1 o] 1= = T o PP rerrerrerrrer e,

" (Secured by hypothecation of vehicles) )
[Amount due within one year Rs. 87,228/- (2008 : Rs. 1,04,664/-)]

UNSECURED LOANS

Fixed deposits [Includes from Managing Director Rs. Nil

(2008 - Rs. 40,000/-)] [Amounts due within one year Rs. 23,00,000/-
(2008 — RS. 44,22,000/-)}] citeerrerirnriirireniierieniiiernsnrisnssesesssiossesrisessssnaesrsnns

Interest accrued and due ON @DOVE.........coveiveiiieieierecrie e reenreeriaerneeneennens
Deferred sales taX......c.ocvvemrveeniinnnnn et

DEFERRED TAX (NET)
Deferred tax liability:
ONn Tangible fiXed @SSELS .uvuiireriiiiirierrierer et rerecenernne it erers e sraserneanen
Less: Deferred tax assets:
On Employee benefits ..........................................
On Provision for Doubtful DEDIS........ccciiiiniiirinirsiice e, -
On Diminution in value Of INVESTMENTS ...cevnerecii e e e r e
ON OIS covvvvvvissessssrsssrsssss s sbs st ss s

DETEITEd taX HADIIILY (M) .....veeereverreeeeseersereeseseseeesneeressoeseeseseeessesesseseeseees

2009 2008
Rupees Rupees
4,68,725 4,22,45,862

—_ 2,43,557

9,24,389 4,73,859

' 87,228 1,91,892
14,80,342 4,31,55,170
23,00,000 64,32,000
88,218 2,39,485
1,28,21,540 1,23,36,489
1,52,09,758 1,90,07,974
1,53,93,084 1,58,48,245
49,44,737 20,66,347
5,92,956 2,47,623
9,562,339 6,33,393
9,17,050 —
74,07,082 29,47,363
79,86,002 1,29,00,882
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Schedule annexed to and forming part of the Consolidated Accounts for the year ended
March 31, 2009

6. FIXED ASSETS

6002-800C voday [enuuy | gg

(in Rupees)
GROSS BLOCK AT COST DEPRECIATION/AMORTISATION NET BLOCK AT COST
PARTICULARS As at Additions/ | Deductions/ As at As at For the | Deductions/ As at As at As at
1.4.2008 Transfers Transfers 31.3.2009 1.4.2008 year Transfers 31.3.2009 31.3.2009 31.3.2008
Land  -Freehold.......c.coeuenne 5,57,30,801 — —| 5,57,30,801 — D= — —| 5,57,30,801| 5,57,30,801
—Leasehold................ 23,49,601 — — 23,49,691 93,421 ' 5,172 — 98,593 22,51,098 22,656,270
Buildings - Residential* ............. 1.,60,62,087 4,54,830 —| 1,65,16,917 59,72,390 6,33,382 — 66,05,772 99,11,145| 1,00,89,697
- Non-residential......... 10,02,24,229 — —110,02,24,229 | 5,41,09,053| 27,46,376 —| 5,68,55,429 | 4,33,68,800| 4,61,15176
Plant and machinery/Elec. Inst ... | 26,50,34,338| 33,65,513 —| 26,83,99,851 | 22,93,21,657 | 46,59,368 — | 23,39,81,025 | 3,44,18,826 | 3,57,12,681 |
Fumiture and fixtures................. 69,64,024 4,07,964 — 73,71,988 57,21,928 3,06,449 — 60,28,377 13,43,611 12,42,096
Laboratory, Office & Factory
Equipment and Air Conditioners.. | 2,39,07,438| 13,76,348 —| 2,52,83,786| 1,75,88,199| 11,83,584 +—1| 1,87,71,783 65,12,003 | - 63,19,239
Vehicles........cocvieneninene, eeenne 69,31,999 | 31,26,719| 12,13,558 88,45,160 36,97,857 9,76,858 | 7,87,802 38,86,913 49,58,247 32,34,142
Scientific Research — '
Capital Expenditure:
Buildings - Non-residential ......... 14,20,149 — — 14,20,149 13,41,003 3,279 — 13,44,282 75,867 79,146
Plant and machinery .......c.o.eunee 53,75,287 | 24,49,242 — 78,24,529 43,09,581 2,68,819 — 45,78,400 32,46,129 10,65,706 |
Furniture and fixtures ................ '6,06,513 25,000 — 6,31,513 5,36,991 14,884 — 5,51,875 79,638 69,522
Laboratory, Office & Factory ' .
Equipment and Air Conditioners.. | 1,32,93,571} 11,41,176 —| 1,44,34,747 | 1,12,50,181 3,93,161 —{ 1,16,43,342 27,91,405 20,43,390
TOAl .eeinrenrerernmreeeircerene e rrenas 49,79,00,127 | 1,23,46,792 | 12,13,558 | 50,90,33,361 | 33,39,42,261 | 1,11,91,332| 7,87,802 | 34,43,45,791 | 16,46,87,570 | 16,39,57,866
Previous Year.........cuvrvevreecerees 49,48,61,420| 37,62,753| 7,24,046 | 49,79,00,127 | 32,39,03,514 | 1,07,36,450 | 6,97,704 | 33,39,42,261 | 16,39,57,866 | 17,09,57,905
Capital Work In progress and
advances (advances Rs. 94,335/-
(2008 : Rs. Nil) o.coonvneececreenene 3,89,335 4,26,817
16,50,76,905 | 16,43,84,683
* Includes Rs. 13,50,000/- (2008 : Rs. 13,50,000/-) being the cost of shares held in Zinnia Properties Private Limited.




DAI-ICHI KARKARIA LIMITED AND IT'S SUBSIDIARIES

Schedules Annexed to and forming part of Consolidated Accounts for the

7.

year ended March 31, 2009

INVESTMENTS

Long Term at cost

(A) Other than trade

(@) Quoted: )

8,100 (2008 : 8,100) equity shares of Rs. 10/- each fully paid up of
Bank Of INQI8 ..oveuevrerrenieimerierieirrnsiiesreietnssnessanistesseasssnsessossannses
2000 (2008 : 2,000) equity share of Rs. 2/- each fully paid- up of
Bharat Seats Ltd. ....ccvereriierierierreesieriertnernereersseereaseossanrensenseasenns

{b) Unquoted:
Nil (2008 : 1,935) 6.75% tax free US 64 Bonds of Rs. 100/- each..
1,000 (2008 : 1,000) equity shares of Rs. 25/- each of The Shamrao
Vithal Co-operative Bank LEd. ......cooiirmmiiiei et e
2,500 (2008 : 2,500) equity shares of Rs. 10/- each of The Saraswat
CO-0p. Bank Ltd. .cc.ireiieiiiini it e
5080 (2008 : 5,080) equity shares of Rs. 25/- each of The Zoroastrian
Co operative Bank LId. ......ccooviiiiiiiiiie e e

(B) Trade Investments
(a) Quoted:
57,167 (2008 : 57,167) equity shares of Rs. 10/- each of Clariant
Chemicals (INdia) LIMItea ......cveeererrereirincinereineicrnerniveereernernceensenns

(b) Unguoted:
() In Associate company
26,00,000 (2008 : 24,00,000) equity shares of Rs. 10/- each
fully paid up of Inogent Laboratories Pvt. Ltd. (Subscribed to right
issue of 2,00,000 shares at a premium of Rs. 70/- per share) ..

(i) Others
4,900 (2008 : 4,900) equity shares of Rs. 10/- each of
Peformance Polymers & Chemicals Pvt. Ltd. ........oeeuenennnnnnnnnee.

Less: Provision for diminution in the value of Iong term
INVESIMENTS <..ueciiiiiicerrcr e rrre e s s e s e s e nnee s s s e rno s ieereeneennaonss

Short term at lower of cost or fair value
Other than trade
Mutual Funds units of Rs. 10/- €ach ...c..oveimiiiieiicieire e reeens

Notes:
(1) Aggregate cost of quoted INVESIMENTS .......cooreiiiiiieaiieierrreeerreresrrnneens
Market Value of quoted investments.........coovvvviemmiice i,

(2) Aggregate cost of unquoted investments [net of. prowsnon Rs. 28,50,820/-

(2008 : Rs. 13,78,468/-)] ...cceieiiiiiiiiiiiiiiiiinircirieerest i e e ere e

2009 2008
Rupees Rupees
3,64,500 3,64,500
2,000 2,000
3,66,500 3,66,500

—_ 1,93,500

25,000 25,000
25,000 25,000
1,27,000 1,27,000
1,77,000 3,70,500
13,62,502 13,62,502
13,62,502 13,62,502
4,00,00,000 2,40,00,000
4,00,00,000 2,40,00,000
49,000 49,000
49,000 49,000
4,19,55,002 2,61,48,502
49,000 49,000
4,19,06,002 2,60,99,502
4,36,77,765 31,70,532
4,36,77,765 31,70,532
8,55,83,767 2,92,70,034
17,29,002 17,29,002
1,30,43,436 1,60,17,563
8,38,54,765 2,75,41,032
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‘Schedules Annexed to and forming part of Consolidated Accounts for the

year ended March 31, 2009

CURRENT ASSETS, LOANS AND ADVANCES
8. INVENTORIES

Raw and packing materials [includes material in transit Rs. 9,52,037/-
(2008 — Rs. 77,55,448)] ..ccceeereenee erreeesieeerasieereeessararesteerennttetnaneeennarees

FUBH Ol .. eiieiinermeercrorreneenerenernermeincranenrensranreernesstammassnesnnsanneontnessessensnnns

WOTK-IN-PIOCESS .  ierieeiieeincrtiestrnersstireiaesassnssersssrassmmenrsenssssiesnossansssanennans :

FINIShed BOOAS ...iiiiiiieriiiiicii et e e e nresaas

9. SUNDRY DEBTORS - UNSECURED
' [Considered good unless otherwise stated]
Debts outstanding
— Over six months:
CONSIAEIEA ZOOM ..civureirmeiieierieenieerrraeerrcnstssttnnseemnerreesnsessransieannnnnes
considered doubtful.........c.ccivviiiiniiiie e eererevseseennaarneers e

(0131 e 1= o] £ S PP PPRU R

Less: Provision for doubtful debts ..........cceeennanins i eeeretaceerarenrnerneertasenetraannns

Includes Rs. 1,26,25,000 (2008 : Rs. Nil) receivable towards compensatlon
from Baker Production Services (UK) lelted

10. CASH AND BANK BALANCES . )
Cash and cheques 0N hand ......ccciveireiiiieiicinceir st r e rreesssss s sassasanennnss
With scheduled banks in:

CUITENT ACCOUNT..ceerrrraeeeerineererenereeraaireeneaessrnnsesmeeessarrearassrenasseennesseesnnnrse
Deposit account ........... etetetarrersateteeeasaseesesatseeiaraeeretastersaereseaearnseeanrs

11. OTHER CURRENT ASSEI'S

Interest accrued/receivable .........covcviviiisiiiiric i s
Property tax reCOVErable ........ceuciriiiirireniir ettt er e s sen e s e
SeIVICE ChArEES ..iveiiciiiie ittt incs e sttt s e s rra s sean s sa st eennans

2009 2008
Rupees Rupees
3,00,85,976 3,37,41,803
6,91,491 8,66,366
33,92,646 16,78,120
2,70,19,675 3,49,03,417
6,11,89,788 7,11,89,706
1,14,13,893 1,29,16,516
17,44,500 7,28,515
1,31,58,393 1,36,45,031
11,17,86,959 8,74,12,414
- 12,49,45,352 10,10,57,445
17,44,500 7,28,515
12,32,00,852 10,03,28,930
80,004 34,59,799
3,67,01,728 1,18,08,488
9,83,84,851 76,73,109
.13,41,66,583 2,29,41,396
'15,97,548 15,38,188
3,27,615 1,88,330
29,43,541 45,63,113

—_ 10,79,642

—_ 13,45,000

48,68,704 87,14,273
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DAI-ICHI KARKARIA LIMITED AND IT'S SUBSIDIARIES

Schedules Annexed to and forming part of Consolidated Accounts for the
year ended March 31, 2009

2009 2008
- Rupees Rupees
12. LOANS AND ADVANCES
Unsecured Considered Good (unless otherwise stated)
Advances recoverable in cash or in kind or for value to be received:
(a) Mobilisation advance to supplier on trading account .........c..ccoeerrremannes —_ 1,01,00,000
(b) Deferred recoverable from inogent Laboratories Pvt. Ltd. (Secured by a
DANK BUAIANTEE) ... eeeuiieereeieei e e riter e s reraesrma s e rmaaesreemne s aemnnesaemnnaerrennnnn 16,80,00,000 28,00,00,000
(c) Others (includes Rs. 37,289/- (2008 — Rs. Nil) due from SDN.Company,
firm in which Directors are partner) .......vevevecernserreerrenirseernirenaseeesseennees 2,38,66,896 2,81,78,980
MAT FECOVETADIE .eieveereerieerieiiiertierrteereereenrrerrrereessrenneessreses snnenneasnsnsnennsensens 62,69,000 —
LY 1oL AT (11 PPN 73,66,958 72,81,731
DEPOSILS .vreereeereeseeeveenerens eeeeeeer e et ereeee et es e s enaons 98,38,038 98,70,753
Balance with excise authorities.........covvereievericireeincenreeeenees ereereterreeernaa, 82,287 38,925
) 21,54,23,179 | 33,54,70,389
13. CURRENT LIABILITIES AND PROVISIONS
A. Current Liabilities
Sundry creditors  — Micro and Small Enterprises .......cccevvemmiririeiecrcnnncnn: 2,47,224 —
0,111 1= £ USRS 5,79,10,217 5,30,41,405
Advances and deposits from CUSTOMErS ......vveiierirerciinncrreerrereesieennenenens 21,31,744 22,12,369
Deposit for rented PreMiSes .o e 1,00,00,000 1,60,00,000
Liability for performance guarantees.... 1,25,28,146 1,25,28,146
Unclaimed diVIdENd™ ..........ccveeueeeeesiveeseeereersersssenssenssnesssssssesasssssesssens 6,18,305 5,78,168
ONEF TIADITHES ... oo eeeeeeeseeeseeeeeeeessrssasssssesseeeseeeessaeeseesnesnaens 3,23,69,502 3,34,84,327
Interest accrued BUt NOL AUE ....ceieinii e e 1,20,571 4,13,717
11,59,25,709 11,82,58,132
* There is no amount due and outstanding to be credited to Investor
Education and Protection Fund as at balance sheet date
B. - Provisions ,
Proposed dividend........c..ceeeerreeernennnnns N 1,44,45,377 91,27,680
Tax on proposed diVIdend ........c..cceiiiiiiiiiiiir e reeneereeneeeerreeseeaara s erans 24,54,992 15,51,250
Taxation = NEL...ccieiiriiieieiieieei e e 1,659,741 6,29,724
(€T = 0 USRS 42,05,815 —
Leave ENCasShMENt ... i i iriere s ceeicererse s irarrerrarenernassnnsnnenneranen 79,44,805 56,92,076
L (oo [ To B2 =T 4 (0] 11 T 10 Tod = N 55,00,021 30,00,000
3,47,10,751 2,00,00,730
15,06,36,460 13,82,58,862
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Schedules Annexed to and forming part of Consolidated Accounts for the

year ended March 31, 2009

14. OTHER INCOME
COMITHSSION ..vueenrinirereterenernreneenrreseesreuertnernernseensrsssassinnsmnrtuesnesnrarssannsnnranns

ASSOCIAtE COMPANY .ervireerieirrenireriienierererrreerresiretseeresennesrnnssrssssnnsrensionnns
INCOME 1aX FEFUNAS .. veeiecereereieriecncrrrerrrrereiraesesrarennrnnrrasennsee errarrreeraernene

[Tax deducted at source Rs. 30,84,463 (2008 : Rs. 41,62,809)]
Dividend: :
on trade INvestments ......cc..cevveeereereriiicineennrenns et retiiesteasraeniaaniasetensearanannre
(o] g 1o 11 07T ¢ TP
Profit on sale of fixed assets (NE1).....vcevririiriiriicrec i rrec e renernrearerarennres
Exchange difference (NEL) ....cvevicceeieieriiiireen it rceieesseermeerreerrsestaansenneesnes
Miscellaneous INCOME........cceviereeirrieeniiireirens e ceesrrerreraessesensennnes eereeenneces
Lease rent reCeIVEU ......cci ittt cree e s r e s r s rasasrn s raanaanasesns
Bad debts reCOVEIEA ....cuivriiii it i ieci e st taseeab e s en i sassasnssarsannneassases
TeChNICAl SEIVICES fEES ..uuvvuereienireiieretrritrierieeserserearranrrasenesnessessasennsnsresnren
DULY drawbackK.......cuiieniiierieniiis et svas s s e ran e se s seans
Sundry balances Written DACK.....cc..ceiveeriiricineenierirrec e reecencrasenersraseanreaarees

15. MATERIALS
Raw and packing;:
OPENING SLOCK .. eeeieeceiiicitieniceaceeccarceeirraerueeecrarateoserassmsemmseateceessenneencmensees
— AGG: PUICNASES. .. eveeteeteetieereseerestestesasissereinisneiosssassssenninssossssessesssssssensans

Less: Closing stocK ............ ettt eerterernre e eeaaes
CONSUMPTION .. eeuitireremerrereerieerneenseenrearesreeseesnsarassesssnssanrsasrmsrnsssasnnaansrans
Purchases ~ traded prodUCTES.......ccvveerrerieririrencensrotireereerriormermasenssocsaarresssssse
Decrease/(Increase) in work-in-process and finished goods

Opening: :

WOTK-IN-PrOGIESS. .. iirerireiiiriitanisiaeri s sae s rraestastraessrasesasesrssssnnsssnnssens
FINISREA BOOUS . euiiuieicciiiiiirrneracemeernrerreeseaerrearanecsssnsenssassmacinettonrassnenenneas

Less: Closing:
WOTK-IN-PrOBreSS....cccviimiiinimeanireiiescirniesrae i ssannes reerromrestaa e ravsiee
FINISNEd Z00dS ....iceirieiiiiaeenieeircnreairn e rrcsrernsensscassesionse tereststestrstennreeeiasanes

(INCrease)/DECIEASE ....c.ovvvureeeriernrerrnsneennne eeentsararettaereanrraaeentrerearnnrrrarens

16. EMPLOYEES REMUNERATION AND BENEFITS
Salaries, wages and DONUS .....cuivierieiiieiiiiiiiienirciiesinnesisaseeicersiesmasneesseanses

Contribution to provident and other funds........c.cc..cu.... ervreererniestrararaaenie .
Staff Welfare.......cvev v e

2009 2008

Rupees Rupees
14,19,736 18,74,119
19,23,292 11,10,142
1,02,53,209 1,46,86,338
— 50,850

9,64,496 11,74,263
5,71,670 10,29,006
28,61,909 91,579

— 2,06,714

—_ 17,46,679

43,55,997 65,59,066
1,54,61,500 1,27,22,000
2,44,843 —

-— 1,11,370

2,28,916 1,75,372
4,90,523 13,66,374
3,87,76,091 4,29,03,872
3,37,41,803 3,39,40,437
39,94,12,353 35,01,89,222
43,31,54,156 38,41,29,659
3,00,85,976 3,37,41,803
40,30,68,180 35,03,87,856
1,33,62,793 40,81,603
16,78,120 1,81,877
3,49,03,417 3,82,49,276
3,65,81,537 3,84,31,153
33,92,646 16,78,120
2,70,19,675 3,49,03,417
3,04,12,321 3,65,81,537
61,69,216 18,49,616
42,26,00,189 35,63,19,075
6,34,43,738 5,69,71,264
97,33,678 61,83,556
61,567,113 61,27,619
7,93,34,529 6,92,82,439

62
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DAI-ICHI KARKARIA LIMITED AND IT'S SUBSIDIARIES

Schedules Annexed to and forming part of Consolidated Accounts for the

17.

19.

20.

year ended March 31, 2009

OTHER EXPENSES
Consumption of stores and spares (INdigenous) ......ccceeervemneerennncnns rerereereraee
Power and fUEL .....ccorcviiiiiiii it s s e e saa s s s s s e n s a s ane

Repairs & maintenance:
BUIMJINES .oenieviiiiiiiiei sttt e eve e e erasetae s en v eaeessassnnesrenssansaraasnnne
MACHINETY.....evevrerrerieeirerrerisssarersesserssssinseesesssssesssssrresssssbenessssaniossrasnanssn

RAtES @NQ tAXES...cciiuirarreereenreriieerrerieriieeistnresiiensesnrrestnssassenstenrensrassrsassnsanns
Commission and diSCOUNT ON SAIES ......eeueerueererereerieserssreeseesssrssssassssesnrsssesns
130T 0= | 110] 1= SRR
BaNK ChAEES ..vuvieriiicresiivinieerssettneeranrrnssesneermesrressennesassstnnsranssossessnennnnns

" Telephone, telex and tEIEEIAMS .....c.ceveereereeriecivireserisssssarssssesssesssnssnssrsaesinens

VehiCle BXPENSES . ...icc et e
Legal and professional........cc.ccueens e tesrteaserenstntenrasaesastntsnraneriasrartasaststisansana
TrAVEIING. .. ceeereee i reeee e e crrere sttt e e rra s esrees s e raaesseransssenasssaenassennstessmnnrans
DIrECIONS TEES .. vt ieuiriiirirerieiteiierrnerreeriaseesnseerasseasisnnnrensrrressersionrermnsrronsoane
Exchange difference (Ne) .ol sr e reene s enime e eens evevrreeeiaenans
Excess of cost over fair value of current investments......cco.vceciiecimnrienienninnnee
Provision for doUDtfUl dEDTS.....uiuirrieciccrierierinerrrerrescsrurerrncrrnsresserraverresseasoanes
Bad debts/advance WHTten Off .......cciaiiiiniinai s inseseeennscrassannseresisenssenns
Loss on sale/switch over of investments ................ eerreereesreeasnrarrereeerieaanas
Carriage OUIWATU. ... ccuiiiirressinieaistissiranieaserensernesrssssensennessosssanesanssrnassrasses
BUSINESS PrOMOLION ..vueerieiciirerceavrestterterterreraremenrerseearsaneressarrasrasssassnnsonsee
MiSCEllaNEOUS EXPENSES .uuuiiuirrurerierttimuirrererrnierssrnnsrrerertossssssranssrrsssrassanns
Compensation for deficiency in PerformManCe........ccveveeuicerrrerrermeaieeiranerrennenns :
LOSS ON SAIE Of ASSEUS .euuverimirireencttiririireereertaermrrresreeraeranmmnernessessnsnnrnasennens

. INTEREST

ON fiXEA EPOSITS —.ieuriinnrirnisrssiriisiensirmerreasiuiernrrsstirasriomersesrarcsensessessinemes
inciuding Rs. 2,231 (2008 : Rs. 3,200) paid to Managing Director

(07018 {7, C=To l o = 10 o I T Y- | o T
L0 T 0] 14T RN

DEPRECIATION ,
As per fixed asset SChedUIB.....civeiieuiiiiieir i s e ceaas
Less: Transfer from revaluation reSerVe........ccecververeesirarierniresisnrrasersiernesionse

EXCEPTIONAL ITEMS - INCOME/(EXPENSES)

Income:

Compensation from Baker Production Services (UK) Limited (net of expenses)...
Expenses: v
Mobilization advance WHTEEN Off......cc.eiiiiiiirriciiiiicenrenicaceneacennenesnsrnasanennes

2009 2008
Rupees Rupees
23,86,504 14,19,132
2,67,40,328 2,37,49,351
2,65,305 3,03,628
3,57,578 2,46,648
21,04,466 20,48,616
18,35,180 20,09,771
13,84,512 17,22,105
70,40,012 58,50,337
51,68,616 68,46,742
6,45,000 3,00,000
43,85,134 33,26,813
18,51,386 22,17,065
9,65,166 8,26,069
62,03,386 83,74,534
52,22,347 40,19,661
1,25,500 37,500
26,33,338 . —
14,72,352 13,29,468

- 10,15,985 7,28,515
14,97,478 ~ 16,90,460
24,50,027 9,372
68,56,048 58,13,802
1,06,219 1,01,263
1,70,50,631 1,86,91,843
28,13,618 30,12,058
2,47,978 —
10,28,24,094 9,46,74,753
2,74,964 8,67,229
7,147,951 44,89,404
16,08,045 16,03,719
26,00,960 69,60,352
1,11,91,332 1,07,36,450
5,99,660 7,00,318
1,05,91,672 1,00,36,132
7,32,53,534 —
(1,01,00,000) —
6,31,53,534 —
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SCHEDULE 21
Notes to Consolidated Accounts

A. SIGNIFICANT ACCOUNTING POLICIES

Principles of consolidation

The consolidated financial statements relate to Dai-ichi Karkaria Limited and.its subsidiaries Basic Oil Treating (India)
Limited [Formerly known as Baker Oil Treating (India) Limited], where the holding company holds hundred per cent
(sixty per cent upto 19th February, 2009) of equity capital and Dai-ichi Gosei Chemicals (India) Limited, where the
holding company holds ninety seven percent of equity capital. The consolidated financial statements have been
prepared on the following basis:

— The financial statements of the holding company and its subsidiary companies have been combined on a line
by line basis by adding together the book value of like items of assets, liabilities, income and expenses after
eliminating/adjusting intra group balances, transactions and un-realized profits or losses.

— The financial statements of the subsidiaries used in the consolidation are drawn up to the same reporting dates
as that of the parent company i.e. March 31, 2009.

— Minority interest in the net assets of the consolidated subsidiaries consists of the amount of equity attributable to
the minority shareholders at the dates on which investments are made and the minority share in the movement
in equity since the date the parent subsidiary relationship came into existence. Where the losses applicable to
the minority exceed the minority interest in the equity of subsidiary, the excess are adjusted against the majority
interest to the extent that the minority has a binding obligation to, and is able to, make good the losses.

— During the year, remaining stake i.e. 40% in Basic Oil Treating (India) Limited [Formerly known as Baker Oil
Treating (India) Limited] was transferred to the holding company at Nil value per the consent terms between
holding company and the joint venture partner. Since, no consideration was paid for such transfer, the minority
interest in the said company till the date of transfer is shown as Capital Reserve on Consolidation.

In addition, the status and classification of the holding company’s investments in Inogent Laboratories Private
Limited (ILPL) and Performance Polymers and Chemicals Private Limited (PPCL) are as under:

* ILPL has been classified as an Associate entity as defined in the Accounting Standard 23 on Accounting
for Investment in Associate in the Consolidated Financial Statements (AS-23). However, in terms of the
agreement between the shareholders, the company’s holding is considered temporary and consequently the
investment is not accounted for. under the equity method of accounting. -

*  PPCL has been classified as trade investment as the proposed JV for which the holding company invested in
PPCL was not pursued.

Description of business

Dai-Ichi Karkaria Limited and its operating subsidiary, Basic Oil Treating (India) Limited [Formerly known as Baker
Oil Treating (India) Limited], are engaged in the manufacture and sale of specialty chemicals and exclusive spemalty
chemicals for the petroleum industry respectively.

Basis of accounting

- Consolidated financial statements are prepared under the historical cost convention, in accordance with the requirements
of the Companies Act, 1956; except in respect of the revaluation of fixed assets as stated in ‘Fixed Assets’ below.

Use of estimates

The preparation of financial statements requires estimates and assumptions to be made that affect the reported
amount of assets and liabilities and other information as at the date of the financial statement and reported amounts
of revenue and expenses during the recording period. Difference between the actual results and estimates are
recognized in the period in which the resuits are known/materialized.

Fixed assets [including research and development (R&D) assets]:

(i) Recognition

Recognized at cost of acquisition/construction (inclusive of expenses (net) upto attainment of commercial production)
except assets at Kasarwadi, Pune as at April 1, 1993, which is stated at revalued figures as on that date.
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DAI-ICHI KARKARIA LIMITED AND IT'S SUBSIDIARIES

SCHEDULE 21
Notes to Consolidated Accounts for the year ended March 31, 2009 (Contd.)

" (i) Impairment
The carrying amounts of tangible fixed assets are reviewed for impairment if events or changes in the circumstances
indicate that the carrying value of the asset may not be recoverable. If there are indicators of impairment, an
assessment is made to determine whether the asset’s canying value exceeds its recoverable amount. Whenever the
. carrying value of an asset exceeds its recoverable amount, impairment is charged to profit and loss account.

(il Depreciation
Depreciation is provided at the rates prescribed in schedule XIV to the Companies Act, 1956 on:

— Written down value method for assets at Kasarwadi, Pune (including R & D assets). Incremental depreciation
on revalued assets is adjusted to revaluation reserve. .

— Straight line method for fixed assets at Kurkumbh, Pune and at Jéjuri.
— Cost of leasehold land is amortised over the lease period.

Borrowing cost

Interest on specific borrowing related to qualifying assets is included in the cost of asset. All other borrowing costs are
charged to profit and loss account in the period in which they are incurred.

Research and development

Capital expenditure is shown as fixed asset and accordingly depreciated. All revenue expenditure is charged to profit
and loss account.

Investments

Investments are stated at cost and classified as Iong term or current. Provision is made for diminution, other than
temporary, if any, in respect of a long term investments. Current investments are valued at lower of cost and fair value.

Inventory

Inventories are valued at lower of cost and net realizable value, on the weighted average basis, except in respect of
inventory of a subsidiary which is valued on First in First out (FIFO) and constitute twelve percent of total inventory.
Work in progress and Finished goods are valued on absorption costing basis. Due allowance is made for slow movnng
-and obsolete stocks.

Sundry debtors/loans and advances
Sundry debtors and loans and advances are stated after making adequate provision for doubtful debts/advances, if any.

Sales

Revenue is recognized on detivery of product and/or on passage of titie to the buyer.
Excisé

Excise duty is recognized on goods manufactured.

Employee benefits

The holding company has a gratuity scheme funded with L|fe Insurance Corporation of India. Payments, determined
as per actuarial valuation, under the scheme are charged to profit and loss account. Under this arrangement, in the
event of an employee resigning in between/before superannuation, the company has to bear a part of the actual
liability which is accounted as and when the event occurs since the differential gratuity may not be material.
Provision for leave encashment has been actuarially determined at the balance sheet date. Actuarial gain and losses
are recognized in profit and loss account.

Foreign currency transactions

Transactions in foreign currency are recorded at exchange rates prevamng on the date of the transaction. Year end
balance of monetary items is restated at closing rates. Exchange difference arising on restatement or settlement is
charged to profit and loss account.

Premium/discount in respect of forward cover contract is amortized over the period of contract.
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SCHEDULE 21

Notes to Consolidated Accounts for the year ended March 31, 2009 (Contd.)

Taxation

Provision for current tax is made after taking into account rebate and relief available under iIncome Tax Act, 1961.

Deferred tax is recognized subject to consideration of prudence, on timing differences between taxable and accounting
income that originated in one period and are capable of reversal in one or more subsequent periods. Deferred tax

assets are recognized only if there is a virtual/réasonable certainty of realization.

Provision for Fringe benefit tax is made in accordance with the provision of Income Tax Act, 1961.

Dividend

Provision is made for proposed dividend, including comorate dividend tax thereon, subject to approval of members.

Contingent Liabilities

Contingent liabilities are disclosed after careful evaluation of the facts and legal aspects of the issues involved.

B. Notes:

1. Estimated amount of contracts remaining to be executed on capital account
and not provided for (net of advances)............... ererrererertnerreneeanaerrenrerarans

2. (a) Contingent Liabilities not provided for:

(i) Guarantees issued to others by Bank secured by counter guarantee
of the company and by charge on the fixed assets, inventories
and book debts of the company and personal guarantee of the
Chairman of the CompPany.......cccccceeiiviiiimmeeninn e,

(i) Guarantee given to Bank of Baroda, for credit facilities extended
to Subsidiary company Basic Oil Treating (India) Limited. ...........

(i) CusStoms AULY DONDS .....ceuivercrieveeeniiieernecresraesensermessennsensereene
Wage agreement at Kasarwadi Plant was expired on 30th November, 2008.

Negotiations with labour union are in progress. Ultimate liability resulting
from the said negotiation is not ascertainable

(b) Claims against the company not acknowledged as debts rélating to:
(i) Central Excise (for final approval of classification of products) ....
(i) Customs duty (for wrong classification of item) ..........coeeeeecunnnee.
(iii) Octroi (wrong classification of raw materials)* .............. R

(iv) Labour matters (back wages and compensation under Workmen
Compensation ACE)......cuceieiiiimmmiiiniiniiie e

(v} Product performance (Refer NO& 7)....civverrvuerrncivenireninnaeeniesanns

{(vi) Water Charges (for demand raised by MIDC in relation to usage
Of WAEN) ..uvniiiiiieiiiiciiiniice e trrress st eeree st een e e e s e rande s s e e s ennenananans

2009 2008
Rupees Rupees
2,88,571 6,63,433
3,20,22,334 2,86,51,526
2,25,00,000 1,50,00,000
5,29,40,967 8,63,70,808
Nil 1,10,632

31,620 31,620
2,38,80,407 1,60,67,717
28,61,000 28,61,000
29,36,060 29,36,060
67,227 67,227

* Includes Rs. 1,41,97,321/- for which bank guarantee has been given and Shown under 2 (a) (i) above.
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SCHEDULE 21

DAI-ICHI KARKARIA LIMITED AND IT'S SUBSIDIARIES

Notes to Consolidated Accounts for the year ended March 31, 2009 (Contd.)

3." Employee Benefits:
A. Defined Benefit Plan

The Defined Benefit Plans comprise of Gratuity. Gratuity is a benefit to an employee based on 15 days last
drawn salary for each completed year of service.

Amount in Rupees

Particulars Gratuity
l. Changes in the present value of defined obligation 31ist March, 31st March,
representing reconciliation of opening and closing 2009 2008
balances thereof are as follows: )
1. Present Value of Defined Benefit Obligation at the
beginning of the Year......ccceviieeii e 3,69,28,610 3,46,92,891
2. CUITENt SEIVICE COSL.cuirnriniieiriiienieieerreeraererrsraarsaraans 32,27,212 87,65,607
G T (11T (o A 00 L] N 17,38,199 21,55,107
4, Losses (gains) on CUIaIlMENt ........ccvuvveeereereereiireneeeenens — —
5. Liabilities extinguished on settlements............ccovvvnveenns _— —
.6, Plan ammendments .....vvcice i i e — —
7. Past Service COSt .....civviiniiiiiiiriiinrennenin, - —
8. Actuarial (gains)/losses 32,25,988 (56,83,477)
9. BENEfitS PAIH «eceveveireeieie e e ere e ire s (26,38,302) (30,01,518)
10. Present value of Defined Benefit Obligation as on Balance
Sheet date ..ovvuiiiiier et e e 4,24,81,707 3,69,28,610
Il. Changes in the fair value of plan assets representing 31st March, 31st March,
reconciliation of opening and closing balances thereof 2009 2008
are as follows: .
1. Fair value of Plan assets as at the beginning of the year ... 3,62,74,763 3,44,35,190
2. Expected return on plan assets ......cccvveerviinceinieniniennns 29,09,117 27,77,835
3. Actuarial gaiNS/(I0SSES) -vvvvvnrerririirinierisicrri e e 3,21,965 2,74,751
4, Actual contributions by employers........ccooeeiiiiiiiciineianns 14,08,349 17,88,505
! 5. Benefits Paid .....oovveeuciireiiieiis e (26,38,302) (30,01,518)
! 6. Plan assets as on Balance Sheet Date..... ererrernrer, 3,82,75,892 3,62,74,763
Ill. Analysis of Defined Benefit Obligation: 31st March, 31st March,
2009 2008
1. Defined Benefit Obligation as at 31st March.......... veee 4,24,81,707 3,69,28,610
2. Fair Value of Plan assets at the end of the year............ 3,82,75,892 3,62,74,763
3. Net Asset/(Liability) recognized in the Balance Sheet as
on Balance Sheet Date .....cooeuiveiiiiiiriie s : (42,05,815) (6,53,847)
IV. Reconciliation of Present Value of Defined Benefit . 31st March, 31st March,
Obligation and fair value of plan assets showing amount 2009 2008
recognized in the Balance Sheet:
1. Present value of Defined Benefit Obligation ................... 4,24,81,707 3,69,28,610
2. Fair value of plan assetS.......cccvvvvvivninernciiiieniiceanne 3,82,75,892 3,62,74,763
‘ 3. Funded status [Surplus/(Deficit)] (42,05,815) (6,53,847)
4. Unrecognized Past Service Costs —_ —
5. Net Asset/(Liability) recognized in Balance Sheet ........... (42,05,815) (6,53,8@,
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SCHEDULE 21

Notes to Consolidated Accounts for the year ended March 31, 2009 (Contd.)

Amount in Rupees

Particulars Gratuity
Components of employer expenses recognized in the 31st March, 31st March,
statement of profit and loss 2009 2008
1. Current Service cost 32,27,212 87,65,607
2. INtEreSt COSL ..uvvuieiiieerreeecarrerer s i e enneesreeearraans 17,38,199 21,55,107
3. Expected return on plan assets (29,09,117) (27,77,835)
4. Curtailment cost/(credit)................ e errerrenn——————————_. N —
5. Settlement cost/(credit) —_ —
6. Past Service cost .............. _ —
7. Actuarial Losses/(Gains) 29,04,023 (59,58,228)

i 8. Total expense recognised in the Statement of Profit & Loss
under Contribution to Provident Fund and other Funds.... 49,60,317 21,84,651
. The Category of Plan assets — 100% Qualifying insurance )
policy (Insurer managed fund)

. Principal Actuarial Assumptions: 31st March, 31st March,
2009 2008
1. Discount Rate (%)........ RSP 7.25%/7.75% 8%
2. Expected Return on plan assets (4 I 8% 8%
3. Salary eScalation (%) ...... ccccurvvueeeeeereirreereesserersresenes 5% 5%
4. Medical cost inflation .......ccovveveiicimiciirrir e NA N A
i VIil. Experience History: 31st March, 31st March,
2009 2008
1. Experience adjustments on plan liabilities (Gain)/Loss .... 19,95,430 —
2. Experience adjustments on plan assets (Loss)/Gain........ 3,21,965 —
3. Defined Benefit Obligation at the end of the period ....... 4,24,81,707 3,69,28,610
4. Plan Assets at the end of the period ......ccooeeviveiiinnnnnns 3,82,75, 892 3,62,74,763
5. Funded StatusS ...ccivivirirereirenriaeeeereaernserersnnrensreseansnneens (42,05 815) 1 (6,53,847)

Contributions expected to be paid to the plan during the next financial year — 15,00,000

(a) The Discount rate is based on the prevailing market yields of Indian Government securities as at
the Balance Sheet date for the estimated terms of the obligations.

(b) Expected Rate of Return of Plan Assets: This is based on the expectation of the average long term
rate of return expected on investments of the Fund during the estimated term of obligations.

(c) Salary Escalation Rate: The estimates of future salary increases considered takes into account the

inflation, seniority, promotion and other relevant factors.

B. Defined Contribution Plan
Amount recognized as an expense in the Profit & Loss Account in respect of Defined Contribution Plan is
Rs. 42,51,924/- (2008 : 35,62,520/-).

4. Excise duty

2009 2008
Rupees Rupees
(1) Excise duty shown as reduction from tUrMOVEr........cccvvveiniiiincinicinnens 6,50,96,939 7,96,66,644

(2) Excise duty charged to profit and loss account:
Difference between closing stock and opening Stock ..........cceveeueenins (27,89,017) (11,68,607)
Short recoveries/samples e1C. . .vviiiiiiiiiiiniiiir s 27,129 66,911
o) = RPN (27,61,888) (11,01,696)

5. Under the package scheme of incentive for industries in backward area, the company has been sanctioned
deferral of payment of sales tax collection for a period of 74 months commencing August 1, 2000 up-to an
amount of Rs. 4,84,42,000/- for the Kurkumbh unit at Pune.
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DAI-ICHI KARKARIA LIMITED AND IT'S SUBSIDIARIES

SCHEDULE 21
Notes to Consolidated Accounts for the year ended March 31, 2009 (Contd.)

10.

11.

12.

13.

The deferred amount aggregating Rs. 1,28,21,540/- (2008 : Rs. 1,23,36,489/-) is recognhized as unsecured loan
and is payable after a moratorium period of 10 years in 5 yearly equal installments which commence from year 2011.

Against mobilization advance of Rs. 1,01,00,000/- given to Rutvij Chemicals Limited (Rutvij), the company's summary

-suit filed at the Honourable High Court of Mumbai was heard and the Honourable High Court directed defence to

deposit Rs. 1,01,00,000/- within a period of 16 weeks commencing June 14, 2005, which has not been complied
with. The Honourable High Court of Mumbai had granted a decree in favour of the company. Appllcatlon for execution
of decree was made by the company.

Pursuant to the application for execution of the decree made by the Company, The Honourable High court, Mumbai
vide judgment dated 16/9/2008, had directed the Court Receiver to attach the movable properties of Rutvij lying in
the state of Madhya Pradesh; sell the said moveable properties, by public auction or private treaty; hand over the net
sale proceeds to DIK in satisfaction of the decree.

As per aforesaid order dated 16/9/08, the Court receiver had fixed appointment for taking possession and inspection
of the property with Rutvij. However, in view of certtain claims made by secured creditors on the property of Rutvij, the
possession of the property was deferred by the management.

Subsequently, in view of the uncertainty in recoverability of the debt and the period that may be required to recover
the debt, the Board of directors have decided to write off the balance outstanding amount of Rs. 1,01,00,000/- (after
writing off Rs. 60,00,000/- in 2006 as non recoverable).

Oil and Natural Gas Corporation Limited (ONGC):

In the arbitration proceedings under order no C/1438 -a and C/1438-b of September 12, 1986, arbitrator
declared the award and- directed the ONGC to pay Rs. 55,45,325/- after retaining Rs. 29,36,060/- for dosage
compensation and release of bank guarantee.

The Company and ONGC have filed appeals against the award hence no adjustment have been recognized in the
accounts.

Future minimum lease payment under non-cancellable operating lease

) (Rupees)

Particulars For the year For the year
ended on ended on

31st March, 31st March,

2009 2008

(i)  Not later than ONE YEaI.......ccciiiiiiiicitciitercrr e sres s senaas . 64,57,500 1,54,61,500
(i) Later than one year and not later than five years —_ 64,57,500

(ili) Later than five Years ....ccceeeciirrniiirereecrrceneenenenns - — —
B[] ¢ P SO U OUPT ORI 64,57,500 2,19,19,000

Company has leased out commercial premises for a penod of 2-3 years.
Taxation — Current includes - wealth tax of Rs. 2,15,800/- (2008 : Rs. 2,00,000/-).

Provision for current taxation represents provision for Minimum Alternate Tax under section 115JB of the Income
Tax Act, 1961.

Research and development expenditure:

2009 2008
Rupees Rupees
REVEBNUE ... ettt ettt e s re s ra et s st st e s sasanstnensaaannras © 70,25,442 51,91,493

Principal amount payable to Micro and Smaill Enterprises (to the extent identified by the Company from available
information and relied upon by the auditors) as at 31st March, 2009 is Rs. 2,42,536/- (2008 : Rs. Nil) including
unpaid amounts of Rs. Nil (2008 : Rs. Nil) outstanding for more than 45 days. No interest is due there on.

Auditors’ remuneration:

2009 2008

. ) Rupees Rupees

AUGIT FEES ..iieneieiiiieeetie e ertireeerrieeisea s eenea s eesssssetnseassrennsssnnasseeinnsanees 12,02,000 5,77,000
Expenses and incidentals.................... 28,906 66,031
Payment for other services . 11,25,000 8,60,175
o] = O SRS 23,55,906 15,03,206
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SCHEDULE 21
Notes to Consolidated Accounts for the year ended March 31, 2009 (Contd.)

14. Segment reporting:
The company is principally engaged in single business segment — manufacturing of speciaity chemicals and
operates materially in one geographical segment as per Accounting Standard 17 on segment reporting.
15. During the year management has reviewed the identification and classification of related party relationships.
Based on this review the related party relationships identified and transactions with them are detailed below:
A. Relationships:
(i) Key management personnel

Mrs. S. F. Vakil — Managing Director (SFV)

(i) Relatives of key management personnel , :
Mr. D. M. Neterwala — Father of Managing Director (DMN)
Mr. F. A, Vakil . — Spouse of Managing Director (FAV)

(iii) Other related parties
Chemicals & Ferro Alloys Limited (CFAL)
Universal Ferro & Allied Chemicals Limited (UFACL)
Indian Oxides & Chemicals Limited (IOCL)
Uni Klinger Limited (UKL)
Uni Abex Alloy Products Limited (UAPL)
SDN Company (SDNC)
Commercial Building Syndicate (CBS)
Rose Investments Limited (RIL)
General Pharmaceuticais Pvt. Ltd. (GPPL)
Viva Chem Pvt Ltd. (VCPL) . .
Performance Polymers & Chemicals Pvt. [td. (PPCPL)
Uni Deritend Ltd. (UDL)
Oil Field Instrumentation Ltd. (OFIL)
Neterson Technologies Pvt. Ltd. (NTPL)
Netal India Ltd. (NIL)
Netmech Engg. Pvt. Ltd. (NEPL)
Inogent Laboratories Private Limited (ILPL) ‘

Note: Related party relationship is as identified by the company and relied upon by the auditors.

B. Transactions carried out with related parties referred in A above, in ordinary course of business:
‘ { (Rupees)

Nature of transactions Associate Key management Relatives of key Total
‘ entities personnel management
personnel

PUICHASE OF GOOMS «errrerveerrerenes,  64,90,842 = — 80,77,476
locL
8,01,903
GPPL
6,78,928
NIL
1,05,803

Others \

(22,89,531) —) —) (26,68,353)
10CL
(3,29,662)
GPPL
(49,160)
Others
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SCHEDULE 21

Notes to Consolidated Accounts for the year ended March 31, 2009 (Contd.)

Nature of transactions

Sales of Goods......ccceevuneens rveeeens

Receiving of Services..................

Interest Received.......ccoeeieninnenne

Remuneration .......cccccvcveiiiininnns

Interest paid-on Fixed Deposit .....

Associate Key management

entities

1,14,00,119
IoCL
37,08,591
VCPL
3,03,218
Others
(47,66,816)
joCL
(21,62,399
© VCPL
(98,033)
Others
2,44,571
CBS
(2,45,848)
CBS
31,50,000
ILPL
3,93,575
10CL
2,60,773
SDN
3,10,964
Others
(54,00,000)
ILPL.

(2,21,724) -
Others

2,19,872
SDNC
(2,03,705)
SDNC
(26,190)
UFACL
1,02,53,209
ILPL
(1,46,86,338)
ILPL

personnel

—)

3,253,458
(3,065,980)
2,231

SFV

(3,200)

SFv

Relatives of key Total
management
personnel

—_ 1,54,11,928

(—) (70,27,248)

—_ 2,44,571

(—) (2,45,848)

— 41,15,312

) (56,21, 724)

— 29,872

(—) (2,29,895)

—_ 1,02,53,209

(—) (1,46,86,338)

—_ 32,53,458

(—) - (30,65,980)

1,622 3,853
FAV

(2,800) (12,884)
FAV
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SCHEDULE 21

Notes to Consolidated Accounts for the year ended March 31, 2009 (Contd.)

Nature of transactions

INvestments ....ccceveiiciiiicrenencnnnns

Outstanding Debtors ...................

Outstanding Receivables .............

Outstanding Payables..................

Outstanding Loan .......ccceeevenieennns

Outstanding Fixed Deposits .........

(28,00,00,000)

Associate Key management Relatives of key
entities personnel management
personnel

4,00,00,000 — —
ILPL ‘
49,000
Others
(2,40,00,000)
ILPL
(49,000)-
Others
59,40,188 —_ _—
IOCL
6,56,417
VCPL
43,479
Others
(13,45,000)
ILPL
(7,97,704)
VCPL
(41,098)
Others
26,87,617 — —
ILPL
45,054
Others
(44,96,708)
ILPL

- (1,43,868)
" Others

1,94,033 —_ —

10CL

37,449
Others

(2,334)
VCPL

16,80,00,000 ' — —
’ ILPL :

ILPL

SFV FAV

(40,000) (35,000)
SFV FAV

—)

Note: Figures in bracket relate to previous year.

Total

4,00,49,000

(2,40,49,000)

66,40,084

(21,83,802)

27,32,671

(46,40,576)

2,31,482

(2,334)

16,80,00,000

(28,00,00,000)

(75,000)
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DAI-ICHI KARKARIA LIMITED AND IT'S SUBSIDIARIES

SCHEDULE 21

Notes to Consolidated Accounts for the year ended March 31, 2009 (Contd.)

16. Earnings per share:

(A) Before exceptional items and after tax:
Profit @s per @aCCOUNTS.......ccvicriiiiiiiicrrs e gerae e e senanas

Weighted average number of shares used as denominator for

caiculating basic and diluted earnings per share......... e
Nominal value per share (RS.) cccocuivieiierieineciir s rerer e ve e
Basic and diluted earnings per share (RS.) «..ccoveeereeieeeireecreneeeerrensans
After exceptional items and tax:

Profit @s per acCOUNtS......c..civiinimrinimneerinerreniananes e e

Weighted average number of shares used as denominator for

calculating basic and diluted earnings per share........cc..ccceeeriennnnneens
Nominal value per share (RS.) «..ccceviieeieiiieceirriretrereeseenrrenrenerneenas
Basic and diluted eamings per share (RS.) -..ccoeeeivrvniiiiiimicirneicceeeen,

17. Financial and derivative instrument disclosure:

2009 2008
Rupees Rupees
40,761,868 25,125,027
7,606,400 7,606,400
10 10

5.36 3.30
103,915,402 25,125,027
7,606,400 7,606,400
10 10

13.66 3.30

(@ The following is the outstanding forward exchange contract entered into by the Company as on

31st March, 2009.

As at 31/03/2009 As at 31/03/2008
Currency Amount Buy/Sell Cross Currency Amount Buy/Sell Cross
) Currency . Currency
US Dollar | 1,10,751 Buy Indian US Dollar | 7,52,529 Buy Indian
Rupees Rupees
" (b) All derivative and financial instruments acquired by the Company are for hedging purpose.
(c) Un-hedged foreign currency exposure:
2009 2008
Particulars Rupees Rupees
7T 0] (o] ¢ PP TP 49,87,759 11,96,064
L0101} Lo - S ORI 80,66,255 1,06,61,068
Secured LOans....ccceceveunnnee. P —_ 50,87,749

18. Figures are regrouped and rearranged, wherever necessary.

Signatures to Schedules ‘1’ to 21’

For and on behalf of the Board
S. F. Vakil
K. D. Patel
Dr. Anil Naik
Kavita Thiadeshwar Jimmy Bilimoria
Company Secretary

Place : Mumbai

Date : June 29, 2009 Nitin Nimkar

Vice Chairperson and Managing Director

Director
Director

Director

* General Manager — Finance
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Detail of Subsidiaries for the year 2008-09

(Rs. in 000)

Sr. Name of Subsidiary Company Basic Dai-ichi
No. Oil Gosei
Treating Chemicals
(India) Ltd. (India) Ltd.
1 (0721 o1 v= | [ O PP OPRN 11,250 500
2 RESEIVES ..cueeeeeeeereeeeraeneesieeeesttasenetasbereatseeeeseranatasreesaesrntan 14,163 —
3 L0} ]I Yoo (O S PO 65,018 797
4 Total Liabilities. ...eeveeerrrereesereereresrseeeeenas T 65,018 797
5. Details of Investment................. ettt et erat et eeatares reerreraens 27 —
(IR o= | IR Voo 1 o V- S RSP PSSSN 167,483 —
7 Profit DEfore TaXaltion ....ccceevreeiiiieiieiire s ee e e e st rres s s e s e raae e sanas 28,541 —
8 ProviSion fOr tAXAtION .....cieeivrierii it eeeaeenraansenrssenrerrensearensnsersncansas 1,345 —
9 PrOfit @fter taXation ......ee.eeseuruererueereeserersesesesnsesansnsensnes ettt aenan . 27,196 —
10 Proposed DIVIAENG v et ettt eeeeeeeeeeeeeeeseeeereeseeneeaesseseeaseneesneeeneeaeens e, — —
For and on behalf of the Board
S. F. Vakil Vice Chairperson and Managing Director
K. D. Pate} ’ Director
Dr. Anil Naik Director
. . Jimmy Bilimoria Director
Place : Mumbai Kavita Thadeshwar
Date : June 29, 2009 Company Secretary Nitin Nimkar General Manager — Finance
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BASIC OI.L TREATING (INDIA) LIMITED

(FORMERLY KNOWN AS ‘BAKER OIL TREATING (INDIA) LIMITED")

DIRECTORS’ REPORT

The Directors are pleased to present their Nineteenth Annual Report on the business and operations of the
company, together with the Audited Statement of Accounts for the year ended 31st March, 2009.

Financial Results

2008-2009 2007-2008
Rs. Rs.
Sales and Other Income '18,08,85,093 14,86,53,375
Gross Profit/(Loss) 3,29,35,205 1,61,38,037
Depreciation - 14,76,713 © 15,16,871
Interest 29,17,438 45,73,435
Net Operating Profit/(Loss) before Extraordinary expenses/
Prior Period Expenses 2,85,41,054 1,00,47,731
Extraordinary/Prior Period Expenses 7 NI NIL
Provision for Taxation 13,44,671 5,79,380
Profit/(Loss) after Taxation 2,71,96,383 94,68,351
Proposed Dividend NIL NIL
Income Tax on Proposed Dividend NIL NIL
Balance Brought Forward (1,55,33,154) (2,50,01,506)
~ Balance Carried Forward to Balanpe Sheet 1,16,63,229 (1,55,33,154)

Dividend

The Directors regret their inability to recommend any dividend on shares for the year ended 31st March,
2009. '

Financial Performance

Company has achieved an impressive Sales Turnover of Rs. 1,798 lacs for the current Financial Year resulting
in an increase of Rs. 328 lacs in sales (mainly due to higher Sales to CEIL, BG & increase in Exports
to CTCl-Taiwan). .

Finance

The Company continued 1o enjoy credit facilities of Rs. 90 lacs from the Bank of Baroda, in addition to Bank
Guarantee Limits of Rs. 135 iacs from the said Bank.

The Company has made a provision for the payment of Interest to its Holding Company — Dai-ichi
Karkaria Ltd. for a sum of Rs. 15.32 lacs. The said interest has been calculated @ 14.75% per annum
(current rate payable by Dai-ichi Karkaria Ltd. to its bankers) on overdue Sales Bills, over 60 days, for the
delay in payment. '

Company becoming Wholly Owned Subsidiary Company of Dai-ichi Karkaria Ltd.

The Joint Venture in the Company between Baker Production Services (UK) Ltd. and Dai-ichi Karkaria Lid.
was terminated by mutual consent on February 18, 2009. Pursuant to the dissolution agreement the entire
shareholding of Baker Production Services (UK) Ltd. (40%) was transferred to Dai-ichi Karkaria Ltd. thereby
making the Company a wholly owned subsidiary of Dai-ichi Karkaria Ltd.
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Change of name

The members of the Company had at the Extra-ordinary General Meetlng held on April 21, 2009 approved the
change of name of the Company to Basic Oil Treating (India) Ltd. and the amendments in the Memorandum
and Articles of Association of the Company. The aforesaid changes are approved by the Ministry of
Company affairs on May 22, 2009.

ISO Quality Certification

Following the award of the ISO 9001 certification in 1999 by DNV of the Netherlands, the system was
maintained as per the requirements. The validity of the certificate was expired in Feb. 2006 and subsequently
we have been awarded with new certificate, valid up to April, 2009, according to the revised 2,000 standards,
after successful re-certification audit by DNV this year.

Performance

The Company was successful in achieving 22% increase in the revenue over the last year, which is mainly due
to the continued extension of chemical ‘supply contract from CEIL and increased supply of process chemicals
to BG. In addition, increaséd export order from CTCl has resulted in achieving more than the targeted sales
turnover.

Business Prospects

In view of the loss of the chemical contract from CEIL-Rawa field, which expires on 31st May, 2009,
the Company now plans to concentrate and strive harder this year to broaden the customer base for the
existing product lines as well as introduce some new applications such as refinery fuel PPD’s, cost effective
demulsifiers etc. In this regard, we will be strengthening our R&D efforts, with the help of holding company,
to identify some new cost effective formulations to improve our business volumes with ONGC and OIL.

in addition, we are also working on increasing our existing export business of already approved product,
Ni Passivator, and introduce additional products such as PPD and Demulsifiers, with the help of experienced
agencies in the industry. With this the Company expects to register a projected business turnover, with improved
margins that will serve to further strengthen the Company’s bottom line. :
Directors

Nominee Directors of Baker Production Services (UK) Ltd. viz. Mr. Patrick Marfone Mr. Gerald Crader and
Mr. Phillip Jackson have resigned as Directors of the Company w.e.f. February 19, 2009.

Mr. Jimmy Bilimoria has been appointed as the Additional Director of the Company w.e.f. March 25, 2009 and
holds office upto the date of this Annual General Meeting.

in accordance with the provisions of the Companies Act, 1956 and Articles of Assomatlon of the Company,
Mr. K. D. Patel retires by rotation and is eligible for re-appointment.

The Board of Directors recommends their appointment/re-appointment.

INFORMATION PURSUANT TO SECTION 217 OF THE COMPANIES ACT, 1956‘

The information required under section 217(1)(e) of the Companies Act, 1956 read with the Companies
(Disclosure of particulars in the Report of the Board of Directors) Rules, 1988 is given in Annexure and forms
part of the Report. : ’

The Company presently-has no employees of category specified under section 217(2A) of the Companies Act,
1956, during the financial year.

Directors’ Responsibility Statement

Pursuant to Section 217(2AA) of the Companies Act, 1956, the Board of Directors report that:

(i) in the preparation of the annual accounts, the applicable accounting standards have been followed with
proper explanation relating to material departures, if any.
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BASIC OIL TREATING (INDIA) LIMITED

(FORMERLY KNOWN AS ‘BAKER OIL TREATING (INDIA) LIMITED")

(i) appropriate accounting. policies have been selected and applied consistently and the judgements and
estimates made are reasonable and prudent so as to give a true and fair view of the state of affairs of
the Company as at 31st March, 2009 and of the profit of the Company for the period April 1, 2008 to
31st March, 2009;

(iliy proper and sufficient care has been taken for the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act, 1956 for safeguarding the assets of the Company
and for preventing and detecting fraud and other irregularities.

(iv) the annual accounts have been prepared on a going concern basis.
Auditors '

M/s. Deloitte Haskins & Selis, the Statutory Auditors of the Company hold office up to the forthcoming
Annual General Meeting and being eligible are recommended for re-appointment to audit the accounts of the
Company for the financial year 2009 - 2010.

Statutory Compliance

Compliance Certificate as required under proviso to sub-section{1) of Section 383A of the Companies Act,
1956 obtained from a Secretary in Whole Time Practice is attached herewith and forms part of the Report.

Industrial Relations

The Company has recruited personnel in various disciplines commensurate with present and future needs,
taking into account the size of the operation.

The industrial relations during the year were cordial.
General
The Directors wish to express their appreciation for the dedicated and concrete efforts of all the employees.

The Directors also wish to record their gratitude to customers, holding company, financial institutions, banks
and all other stakeholders for their continued assistance and support.

For and on behaif of the Board
Mrs. S. F. Vakil Mr. K. D. Patel
Director Director
Place: Mumbai
Date : June 29, 2009
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ANNEXURE TO THE DIRECTORS’ REPORT

INFORMATION REQUIRED AS PER SECTION 217 OF THE COMPANIES ACT, 1956 READ WITH COMPANIES
(DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS) RULES, 1988 AND FORMING PART
OF THE DIRECTORS’ REPORT FOR THE YEAR ENDED 31ST MARCH, 2009.

Conservation of Energy:

a.

_ENERGY CONSERVATION MEASURES TAKEN:

The Company has been giving priority to conservation of energy on continuous basis by closely monitoring
the energy consuming equipment and by optimizing the use of steam and maintaining a close liaison
between energy generating centers and consuming points. Key executives have been given the task of
monitoring energy consumption and identifying areas and means of further conservation.

i. Power capacitors have been installed to improve power factor.

ii. Boiler cleaning and descaling is done regularly to improve efficiency.

ADDITIONAL INVESTMENT PROPOSALS, IF ANY, BEING IMPLEMENTED FOR REDUCTION OF
ENERGY CONSUMPTION: NIL

IMPACT OF THE MEASURES AT (i) & (ii) ABOVE ON REDUCTION OF ENERGY CONSUMPTION AND
CONSEQUENT IMPACT ON THE COST OF PRODUCTION OF GOODS:

The total power consumption has gone up for the current year as compared to the last year. However there
is a decrease in the consumption of fuel oil as compared to the last year.

TOTAL ENERGY CONSUMPTION PER UNIT OF PRODUCTION AS PER FORM A:

A. POWER AND CONSUMPTION , 2008-2009 2007-2008
a. ELECTRICITY
1. Purchased
i.  Units — KWH ' 39,704 32,148
ii. Purchase Cost — Rs. 293,400 371,610
ii. Rate per unit ' 7.39 11.56

2. Own Generation
— Through Diesel Generator

. Units generated/KWH N.A. - N.A.

il. Diesel used in K. Liters N.A. N.A.

lll. Cost of Diesel of Oil . N.A. N.A.

IV. Cost of Diesel per unit generated — Rs. , N.A. N.A.
— Through steam/Turbine

b. COAL USED Nil Nil
c. FURNACE OIL '
(instead of fufnace oil we are using diesel — as fuel for Boiler)

1. Quantity used in K. Liters 0.93 N.A.
2. Cost of Diesel ~ Rs. 34,384 N.A.
3. Average rate — Rs./Ltr. 36.81 N.A.
d. OTHER INTERNAL GENERATION: :
1. Lower Sulphur heavy stock Nil Nil
2. Internally generated fuel — steam Nil Nil
B. CONSUMPTION PER UNIT OF PRODUCTION IN MT: ' 46.16 50.03

ELECTRICITY — KWH
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(FORMERLY KNOWN AS ‘BAKER OIL TREATING (INDIA) LIMITED")

FORM B FOR DISCLOSURE OF PARTICULARS WITH RESPECT TO TECHNOLOGY ABSORPTION

Research & Development:
Application Development work is carried out from the laboratory in Jejuri.

1.

Specific areas in which R & D is carried out.

The Development work is carried out in area of Demulsifier, Corrosion Inhibitors, Wax Dispersants,
Biocide etc. for the oil processing and oil production industry. The focus is on developing the most
cost effective solutions for various applications.

Benefits derived as a result of the above R & D.

Existing formulations were improved and new products developed for some fields, including import
substitution.

Future plan of action.

More development work for newer applications will be carried out in the area of PPD's, Demulsifiers,
Water Injection chemicals and Corrosion Inhibitors.

Expenditure on R & D.

a o oo

Capital — Rs. Nil
Recurring — Rs. 65,104/-
Total — Rs. 65,104/-

Total R & D as a percentage of Turnover 0.04%

Technology Absorption and Innovation:

1. Efforts in brief, made towards technology absorption, adaptation and innovation:
Constant liaison is maintained with the holding company, M/s. Dai-Ichi Karkaria Limited, to upgrade
existing products.
2. Benefits derived as a result of the above efforts:
Improvement in product performance, reduction in cost and potentia\ for saving on foreign exchange
in future.
3. Information in the case of imported technology : None
Foreign Exchange Earning and outgo: ) Rs. in lacs
Export on FOB basis
Foreign Exchange Eamed through Export 119.53
Foreign Exchange used for imports Raw Materials 47.69
Finished Goods Nil
Capital Goods Nil
Other remittance: _ - Nil
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COMPLIANCE CERTIFICATE

THE MEMBERS OF

BASIC OIL TREATING (INDIA) LIMITED ,
(Formerly known as BAKER OIL TREATING (INDIA) LIMITED)

We have examined the registers, records, books and papers of BASIC OIL TREATING (INDIA) LIMITED (the Company) as required
to be maintained under the Companies Act, 1956, (the Act) and the rules made thereunder and also the provisions contained in
the Memorandum and Articles of Association of the Company for the financial yearended on 31st March, 2009. Inouropinionandto -
the best of our information and according to the examinations carried out by us and explanations furnished to us by the Company,
its officers and agents, we certify that in respect of the aforesaid financial year:

1.

w

o

10.

11.

12.
13.

14.

The Company , is regiStered under CIN No. U24110MH1990PLCO55089 with the Registrar of Companies, Maharashira
and having its Registered Office at Liberty Building , Sir. Vithaldas Thackersey Marg, Mumbai 400 020 and has kept
and maintained all registers as stated in Annexure A’ to this certificate, as per the provisions and the rules made
thereunder and all entries therein have been duly recorded.

. The Company has duly filed the forms and returns prescribed under the Act and the rules made thereunder as stated vin

Annexure "B’ to this certificate with the Registrar of Companies, Maharashtra or other authorities within the time
prescribed under the Act.

The Company, being a public limited company, comments are not required.

. The Board of Directors duly met 5 (Five) times on the under mentioned dates :

26th June, 2008

17th September, 2008

11th December, 2008

19th February, 2009

25th March, 2009 ) .

in respect of which meetings proper notices were given and the broceedings were properly recorded and signed in the
Minutes Book maintained for the purpose.

The Company was not required to Close its Register of Members during the year.

The 18th Annual General Meeting for the financial year ended on 31st March, 2008 was held on 1st September,
2008 after giving due notice to the members of the Company and the resolutions passed thereat were duly recorded

“in the Minutes book of the Company.

No Extraordinary General Meeting was held during the financial year.

The Company has not advanced any loans to_its directors or persons or firms or companies referred to under section
295 of the Act.

The Company has entered into certain contracts/arrangements for services sold which were of special nature , which
are outside the purview of Section 297 of the Act.

There are no contracts or arrangements that need to be entered into the register maintained in pursuance to section
301 of the Act. The Company has made necessary entries in the register maintained under section 301(3) of the
Act. : .

As there are no instances which are covered by the provisions of Section 314 of the Act, the Company was not

required to obtain any approval from the Board of Directors, members and Central Government.

The Board of Directors has approved the issue of duplicate share certificates during the financial year.

The Company has:

(iy delivered all the certificate on lodgment thereof for transfer in accordance of the provisions of the Act and there
was no allotment/transmission of securities during the financial year.

(i) not deposited any amount in a separate Bank Account as no dividend was declared during the financial year.

(iiiy not been required to post warrants to any member of the Company as no dividend was declared during the
financial year.

(iv) duly complied with the requirements of section 217 of the Act.

The Board of Directors of the Company is duly constituted and the appointment of additional director have been duly

made. There was no appointment of alternate directors and directors to fill casual vacancy during the financial year.
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(FORMERLY KNOWN AS ‘BAKER OIL TREATING (INDIA) LIMITED')

15. The Company has not appointed any Managlng Director/Wholetime Director/Manager during the financial year
16. The-Company has not appointed any. sole-selling agents during the year.

17. The Company was not required to obtain any approvals of the Central Government Company Law Board, Regional
Director, Registrar of Companies, Maharashtra or such other authorities as are prescribed under the various provisions
of the Act.

18. All the Directors have disclosed their interest in other‘firms/companies to the Board of Directors pursuant
to the provisions of the Act and the rules made thereunder except Mr. R A. Marfone, Mr. R S. R. Jackson and
Mr. Gerald Crader who have subsequently resigned as directors of the Company.

19. The Company has not issued any shares/debentures/ other securities during the financial year.
20. The Company has not bought back any shares during the financial year.

21. The Company has not issued any preference shares/ debentures and hence there was no redemption of Preference
shares/ debentures during the financial year.

22. There were no transactions necessitating the Company to keep in abeyance the rights to d|V|dend right shares and
bonus shares pending reg|strat|on of transfer of shares.

23. The Company has not invited/accepted any deposits including any unsecured loans falling with in the purview of
sections 58A during the financial year. -

24. Except for an unsecured loan from the holding Company, the Company has not made any borrowings during the
financial year.

25. The Company has not made any loans and investments, or given guarantees or provided securities to other bodies
corporate.

26. The Company has not altered the provisions of the Memorandum of Association with respect to situation of the
Company’s registered office from one state to another during the year under scrutiny.

27. The Company has not aitered the provisions of the Memorandum of Association with respect to the objects of
the Company during the year under scrutiny.

28. The Company has not altered the provisions of the Memorandum of Association with respect to name of the Company
during the year under scrutiny.

29. The Company has not altered the provisions of the Memorandum of Association with respect 1o share capital of the
Company during the year under scrutiny.

30. The Company has not altered its Articles of Association during the Financial Year.

31. There was no prosecution initiated against the Company nor were any show cause notices received by the Company
and no fines or penalties or any other punishment has been imposed on the Company during the financial year for
offences, if any, under the Act.

32. The Company has not received any money as security from its employees during the financial year.

33. The Company has deposited both employees and employers contribution t0 Provident Fund with the prescribed
R authorities pursuant to Section 418 of the Act.

T. M. Khumri & Co.,
Company Secretaries
Office Address :

12-13, Esplanade, 3rd Floor (Taizoon M. Khumyri FCS. 993)
3, A. K. Nayak Marg, ] (Proprietor)
Fort Mumbai -400 001. . Certificate of Practice No. 88

Place: Mumbai
Date: June 29, 2009

This certificate has been issued at the request of BASIC OIL TREATING (INDIA) LIMITED Mumbai for the purpose of issue of Compliance
Certificate under proviso to sub section (1) of Section 383A of the Companies Act, 1956 and is not to be transmitted to anyone else
nor is it to be relied upon by anyone else or for any purpose or quoted or referred to in any document or filed with anyone without our
expressed written consent. This Certificate is strictly limited to the matters expressly addressed herein and no certification is implied or
may be inferred beyond the matters expressly stated herein. This Certificate is not to be read as certification with respect to any other
factual or legal matters.
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Annexure A

Annexed to the Compliance Certificate dated June 29, 2009
Registers as maintained by the Company

~ 1. Application for and Allotment of Shares Register

2. Register of Members U/s. 150 for Equity Shareholders.

3. Register of Charges U/s.143

4. Register of Transfers

5. Register of Directors, Managing Directors etc. U/s. 303

6. Register of Directors Shareholdings U/s. 307.

7. Attendance Register

8. Register of Contracts U/s. 301.

9. Register of Contracts, Companies and Firms in which Directors are interested U/s. 301(3)
10. Board Minutes Book and General Body Minutes Book Under Section 193.
11. Books of Accounts U/s. 209. )
12. Register of Fixed Assets

13. Register of Investments under section 49(7)
Note :

The Company has not maintained the following registers as there were no entries/transactions to be recorded therein

1.

Register of deposits under section 58A

2. Index of members under section 151.
3.
4. Regjster and Index of Debenture Holders under section 152.

Register of Securities Bought Back under section 77A.

Annexure B
Annexed to the Compliance Certificate dated June 29, 2009

Forms and Returns as filed by the Company with the Registrar of Companies, Regional Director, Central Government or
other authorities during the financial year ending on 31st March, 2009.

1.

2.
3.

o

Form No. 20B i.e., Annual Return filed under section 159 of the Act made upto 1st September, 2008 filed under
section 159 with normal filing fees.

Form No. 23AC and 23ACA i.e., Annual Accounts filed under section 220 for 31.03.2008 with normal fmng fees.

Form No. 66 i.e., Compliance Certificate filed under proviso to Section 383A(1) for 31.03.2008 with normal filing
fees.

Filed Form DIN3 filed under section 266(E) of the Act with normal filing'fees.
Form 1A for availability of name for change of name.

Form 32 filed under section 303(2) of the Act for appointment of Mr. Jimmy Soli Bilimoria as an Additional Director
with normal filing fees.

Form 32 filed under section 303(2) of the Act for resignation of Mr. B S. R Jackson and Mr. Geraid J Crader with normal
filing fees.
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BASIC OIL TREATING (INDIA) LIMITED

(FORMERLY KNOWN AS ‘BAKER OIL TREATING (INDIA) LIMITED’)

AUDITORS’ REPORT TO THE MEMBERS OF BASIC OIL TREATING (INDIA) LIMITED
(FORMERLY KNOWN AS ‘BAKER OIL TREATING (INDIA) LIMITED’)

1. We have audited the attached Balance Sheet of Basic Qil Treating (India) Limited (Formerly known as
‘Baker Oil Treating (India) Limited’) as at 31st March, 2009 and also the Profit and Loss Account and the
Cash Flow Statement for the year ended on that date annexed thereto. These financial statements are
the responsibility of the Company's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

2. We conducted our audit in accordance with the auditing standards generally accepted in india.
Those Standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

3. As required by the Companies (Auditor's Report) Order, 2003 issued by the Central Government of India
in terms of sub-section (4A) of section 227 of the Companies Act, 1956, we enclose in the Annexure a
statement on the matters specified in paragraphs 4 and 5 of the said Order.

4. Further to our comments in the Annexure referred to in paragraph 3 above, we report that:

(@) we have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit;

(b) in our opinion, proper books of account as required by law have been kept by the Company so far as
appears from our examination of the books;

(c) the Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report are in
agreement with the books. of account; ’

(d) in our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by
this report comply with the accounting standards referred to in sub—section (3C) of section 211 of the
Companies Act, 1956;

(e) in our opinion and to the best of our information and according to the explanations given to us, the
said accounts give the information required by the Companies Act, 1956 in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted: in
India: ‘ )

i) in the case of the Balance Sheet, of the state of affairs of the Company as at 31st March,
2009;
ii) in the case of the Profit and Loss Account, of the profit for the year ended on that date; and

i} in the case of Cash Flow Statement, of the cash flows for the year ended on that date.

5. On the basis of written representations received from the directors as on 31st March, 2009, and taken
on record by the Board of Directors, we report that none of the directors is disqualified as on 31st March,
2009 from being appointed as a director in terms of section 274 (1) (g) of the Companies Act, 1956.

For Deloitte Haskins & Sells
Chartered Accountants

Shyamak R. Tata
Partner
Membership No. : 38320

Place : Mumbai
Date : June 29, 2009
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ANNEXURE TO THE AUDITORS’ REPORT

(Referred to in paragraph (3) of our report of even date)

In our opinion and according to the information and explanations given to us, the nature of the Company’s
business/activities during the year are such that clauses (vi), (viii), (xii), (xiii), (xiv), (xv), (xviii), (xix), (xx) of
Companies (Auditors’ Report) Order, 2003 are not applicable to the Company.

(i) In respect of its fixed assets:

(a) The Company has maintained proper records showmg full ‘particulars, lncludlng quantitative details
and situation of fixed assets.

(b) The Management has physically verified a substantial portion of the fixed assets during the year and
no material discrepancies were noticed on such verification. In our opinion, the frequency of physical
verification of fixed assets is reasonable having regard to the size of the Company and the nature of
the assets.

{c) A substantial part of the fixed assets have not been disposed of during the year.

(i) In respect of its inventories: .

(a) As explained to us, inventories were physically verified as at the year end by the management. In our
opinion, the frequency of verification is reasonable.

(b) In our opinion, the procedures of physical verification of inventory followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of its business.

(¢) The Company has maintained proper records. of inventory. The discrepancies noticed on verification
between physical stocks and book stocks were not material having regard to the size of the operations
of the Company and have been properly dealt with in the books of accounts.

(il The Company has not granted or taken any loans, secured or unsecured to/from companies, firms or
other parties covered in the register maintained under section 301 of the Companies Act, 1956.

Sub-clauses (b), (c), (d), (f), and (g) are not applicable.

(iv) In our opinion and according to the information and explanations given to us and having regard to
the explanation that most of the items purchased are of a special nature and comparable alternative
quotations are not available, there is an adequate internal control system commensurate with the size of
the Company and the nature of its.business, with regard to-purchase of inventory and fixed assets and
for the sale of goods and services. Further, we have neither come across nor have been informed of any
continuing failure to correct major weakness in the aforesaid internal control system. .

(v) Based upon the audit procedures performed and according to the information and explanations given
to us, there are no contracts or arrangements that need to be entered into the register maintained-in
pursuance of section 301 of the Companies Act, 1956.

Sub-clause (b) is not applicable.
(vi) The Company has an internal audit system commensurate with its size and nature of its business.

(vii) (a) According to the information and explanations given to us, the Company has been generally regular
in depositing undisputed statutory dues, including Provident fund, Investor Education and Protection
Fund, Employees’ State Insurance, Income-tax, Sales-tax, Wealth tax, Service tax, Custom duty,
Excise duty, Cess and any other material statutory dues with the appropriate authorities during the
year. Based on our audit procedures and according to the information and explanations given to us,
there are no arrears of statutory dues which has remained outstanding as at 31st March, 2009
for period of more than six months from the date they become payable, except for an amount of
Rs. 512,797/- being interest under the Central Sales Tax Act, 1956.

{(b) There are no Income-tax, Sales-tax, Wealfth tax, Service tax, Custom duty, Excise duty, Cess that have
not been deposited on account of any dispute.
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BASIC OIL TREATING (INDIA) LIMITED

(FORMERLY KNOWN AS ‘BAKER OIL TREATING (INDIA) LIMITED’)

(viii) The -Company does not have any accumulated losses as at 31st March, 2009. The Compainy has not

(ix)

x
(xi)

(xii)

incurred any cash losses during the financial year covered by our audit and the immediately preceding
financial year. ’

Based on our audit procedures and on the information and explanations given by the management, the
Company has not defaulted in repayment of dues to banks. There are no dues to financial institutions or
debenture holders.

The term loans raised during the year were applied for the purpose for which they were raised.

According to the information and explanations given to us, and on an overall examination of the balance
sheet of the Company, funds raised on short-term basis have, prima facie, not been used during the year
for long term investment.

To the best of our knowledge and belief and according to the information and explanations given to us,
no fraud on or by the Company was noticed or reported -during the year.

For Deloitte Haskins & Sells
Chartered Accountants

Shyamak R. Tata
' Partner
Membership No. : 38320

Place © Mumbai

Date

: June 29, 2009

Annual Report 2008-2009

85 .



D

- BALANCE SHEET AS AT MARCH 31, 2009

March 31, 2009

SOURCES OF FUNDS
SHAREHOLDER'S FUNDS.
Share Capital .....ccccovveveeirnernas
Reserves and Surplus .............

LOAN FUNDS
SECUred ...oiniiiirieieeiieecinaenne,
Unsecured ......icccceviivenreecienans

Deferred tax (net) ............ e

APPLICATION OF FUNDS
FIXED ASSETS ...cevieevieeecireeceeenee.
Gross blocK........ivivereivianinnnenes
Less: Depreciation/Amortisation

Net bIocK...ccevveneeiiicieciieaenenn

INVESTMENTS ..coviiiicire e

CURRENT ASSETS, LOANS AND

ADVANCES ... ceiens
INVENTores. .ccovvvvciiiiciec e
Sundry debtors........cccevivennenne
Cash and bank balances.........
Loans and advances...............

CURRENT LIABILITIES AND
PROVISIONS

LiabiltieS oo e crcirciiveceeeeens
ProviSioNS cieveveeececeniirnenenrennnes

NET CURRENT ASSETS/(LIABILITIES)
PROFIT AND LOSS ACCOUNT...........

NOTES TO THE ACCOUNTS..............

Scheduie

15

Rupees i

1,12,50,000
1,41,63,229

12,12,610
14,48,299

3,31,73,326
1,96,32,253

1,35,41,073

1,31,03,077
1,56,91,236

51,78,136
1,74,77,511

5,14,49,960

2,83,24,078
64,77,750

3,48,01,828

Rupees

2,54,13,229

' 26,60,909
21,42,067

3,02,16,205

1,35,41,073
27,000

1,66,48,132

3,02,16,205

March 31, 2008

Rupees Rupees
1,12,50,000
25,00,000

1,37,50,000
71,91,499
. 14,48,299

86,39,798

25,99,396

12,49,89,194
3,31,22,188
1,89,43,342
1,41,78,846

1,41,78,846

27,000
98,42,832
1,40,67,049
17,06,886
2,01,20,007
4,57,36,774
4,62,93,130
41,93,450

' 5,04,86,580  (47,49,806)

1,55,33,154

'2,49,89,194

As per our report of even date

For Deloitte Haskins & Sells
Chartered Accountants

Shyamak R. Tata
Partner
Membership No. 38320

Place : Mumbai
Date : June 29, 2009

For and on behalf of the Board

S. F. Vakil

K. D. Patel

* Jimmy Bilimoria

Director

Director

Director
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BASIC OIL TREATING (INDIA) LIMITED

(FORMERLY KNOWN AS ‘BAKER OIL TREATING (INDIA) LIMITED")

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2009

Schedule -
" INCOME

TUPNOVET (GIOSS) «vviveenrenenerniernneeees

Less : Excise on Sales .....coovvevevenes

TUrNOVEr (NEet) .ceveeiiicrverncrreareannneas
Other income........... [ eeeees ‘ 10

EXPENDITURE
MaterialS.......covveeeivreereer e 11
Excise on change in stock..............

Employee’s Remuneration and
BenefitsS covniii e 12

Other..couunieeiiceviiiineeene eerrmrentarnens 13
INTEreSt ..o reivreeeecreaneneas .. 14

Profit/(Loss) before Taxation............
Taxation — current.......ccovevverninens
— MAT credit ...coovvnveennnes
— deferred ............. e
— Fringe benefit..............

Profit/(Loss) after TaX.....cceeeivecrnneas )

Balance being deficit brought
forward .........ccooiiiiiiiniiii

‘Balance being surplus/(deficit)
carried to balance sheet ................ ’

NOTES TO THE ACCOUNTS............. 15
Basic and diluted earning per share

April-08 to March-09

Rupees

17,97,57,851

' 1,34,02,576

32,48,000
(16,00,000)
(4,57,329)

1,54,000.

Rupees

16,63,55,275
11,27,242

16,74,82,517

11,13,48,914
(3,95,511)

58,25,842
1,77,68,067

29,17,438 |-

14,76,713

13,89,41,463

2,85,41,054

13,44,671

2,71,96,383

(1,85,33,154)

1,16,63,229

24.17

April-07 to March-08

Rupees Rupees

14,69,73,073

1,99,32,228

12,70,40,845‘
16,80,302

12,87,21,147

9,27,46,533
2,68,858

51,53,657
1,44,14,062
45,73,435
15,16,871

11,86,73,416

1,00,47,731

6,83,000
' (2,44,909)
1,41,289
5,79,380
94,68,351

(2,50,01,505)

(1,55,33,154)

8.42

As per our report of even date

For Deloitte Haskins & Sells
Chartered Accountants

Shyamak R. Tata
Partner
Membership No. 38320

Place : Mumbai
Date : June 29, 2009

For and 6n behalf of the Board

S. F. Vakil

K. D. Patel

Jimﬁy Bilimoria

Director

Director

Director
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CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2009

Amount (Rs.)

Membership No. 38320

Place : Mumbai
Date : June 29, 2009

For the year ended on For the year ended on
) - 31st March, 2009 31st March, 2008
A. CASH FLOW FROM OPERATING ACTIVITIES _
Profit/(Loss) before taxation...........ecveeeuvereerenccenannes 2,85,41,054 1,00,47,731
Adjustment for:
INtErest EXPENSES ..cvvuuereerceeirerressssernaerensssnnrenns 29,17,438 45,73,435
Depreciation........cccccovvevvvnmiereenn s, 14,76,713 15,16,871
Loss on sale of fixed aSSelS...uierreeiiverineininninrenes 2,47,978 5,634
Interest and Dividend InCOMe .....c.cvvviieniinniiienns (2,91,744) 43,50,385 (1,24,228) 59,71,712
Operating profits before working capital changes 3,28,91,439 1,60,19,443
Working capital changes ............ccecernnanees
INVENTONIES ...iieeeirieericerreaver s rranon e e nsaeenns (32,60,245) 3,14,603
SUNAry DebOrs ...c...evvierceereererermere e esnenneas (16,24,187) 9,92,676
Loans and advanCesS...c.ceccvereesrierieennieniernneninnns 41,64,351 (23,24,577)
Current liabilities and other provisions ............... (1,53,41,865) (1,60,61,946) | (1,10,18,999) (1,20,36,297)
Cash generated from operations .........cccccvvenunens 1,68,29,493 39,83,146
Income taxes paid during the year.........cccoccinenne 37,80,109 1,70,371
Net Cash flow from operating activities 1,30,49,384 38,12,775
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed aSSets .....c.cevveerrmenverrrenscenennes (12,64,696) (4,21,528)
Sale of fixed assets .......ccceeuues et 1,77,778 3,000
Interest and dividend received .....cc..ovveereerinriaens 2,78,015 1,00,034
Net Cash used in investing activities.................... ' (8,08,903) (3,18,494)
CASH FLOW FROM FINANCING ACTIVIES
Long Term Borrowings:
ProCeeds ....vvveiieeiiiriiiiccienred e rens 6,80,000 —
Repayment.......ccccereriieirienieess e rresienncnass (1,32,305) (1,64,351) ]
Short Term Borrowings......cccceeverevenrecvansieenncciens (65,26,584) (59,78,889) (2,18,590) (3,82,941)
Interest paid ......ceoveviveveinieeerr e (27,90,342) (48,32,932)
Net Cash used in financing activities.................... (87,69,231) (62,15,873)
Net increase/(decrease) in Cash and Cash
equivalent ..............ooviiiiiii e e raereeas 34,71,250 (17,21,592)
CASH AND CASH EQUIVALENT (Opening Balance) 17,06,886 34,28,478.
CASH AND CASH EQUIVALENT (Closing Balance) 51,78,136 17,06,886
Net increase/(decrease) in Cash and Cash
equivalent ...............cooiiiiiiieeiiir e e eeae 34,71,250 (17,21,592)
As per our report of even date For and on behalf of the Board
" For Deloitte Haskins & Sells S. F. Vakil Director
Chartered Accountants
K. D. Patel Director
Shyamak R. Tata
Partner Jimmy Bilimoria Director

Annual Report 2008-2009



BASIC OIL TREATING (INDIA) LIMITED

(FORMERLY KNOWN AS ‘BAKER OIL TREATING (INDIA) LIMITED")

SCHEDULES ANNEXED TO AND FORMING PART OF ACCOUNTS
FOR THE YEAR ENDED MARCH 31, 2009

SCHEDULE 1:
SHARE CAPITAL
AUTHORISED
25,00,000 (2008 25,00,000) Equity Shares of
RS. 10/- €aCH.. it e
ISSUED, SUBSCRIBED AND PAID UP

11,25,000 (2008 : 11,25,000) Equity Shares of
Rs. 10/- each fully paid.......ccomvemceiiiiiirivenr e ieeees

(All the above (2008 : 6,75,000) Equity Shares are held
by Dai-ichi Karkaria Limited, Hoiding company and its
nominees)

SCHEDULE 2:

RESERVES AND SURPLUS
CAPITAL INCENTIVE
(As per last Balance Sheet) .....cvocceiiieiieeiiiiiiceric e e reenrenn
Profit and LOSS ACCOUNT ...ccuieiiiiiiiiciiiiere v e snerneneenss

SCHEDULE 3:
SECURED LOANS

(i) Cash credit from HanKS ......cccccerreeimiariereeericrrnrermnerrnereeas
(Secured by hypothecation of all inventories and book
debts both present and further secured by charge on all
the fixed assets of the company and Corporate Guarantee
of Dai-Ichi Karkaria Ltd. Holding Company)

(i) Loans from DankS......ccvveeveusinierrennreireirreereerraereesnesnnens
(Secured by hypothecation of vehicles) (Amount
payable within one  year Rs. 1,92,740/-
(2008 : Rs. 1,08,948/-)

SCHEDULE 4:

UNSECURED LOAN
From Dai-ichi Karkaria Ltd. — Holding company .........cccc.......
Interest accrued and AUE ...t s e are e seentanss

SCHEDULE 5:

DEFERRED TAX (NET)
LHADIILY v eemeeeseeeseesenssasssseeseansesseseensansesssssanns
LSS ASSEL...cuuiueenrinrreritreerrtaermesraeensenreanrsanranrrerreorrarnsannan

March 31, 2009 March 31, 2008
Rupees -Rupees Rupees
2,50,00,000 2,50,00,000
1,12,50,000 1,12,50,000
1,12,50,000 1,12,50,000
25,00,000 25,00,000
1,16,63,229 —
1,41,63,229 25,00,000
4,68,725 69,95,309
7,43,885 1,96,190
12,12,610 71,91,499
13,00,000 13,00,000
- 1,48,299 1,48,299
14,48,299 14,48,299
24,20,102 27,997,317
2,78,035 1,97,921
21,42,067 25,99,396
21,42,067 25,929,396
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SCHEDULES ANNEXED TO AND FORMING PART OF ACCOUNTS
FOR THE YEAR ENDED MARCH, 31, 2009

SCHEDULE 6:
FIXED ASSETS
— T
GROSS BLOCK (AT COST) DEPRECIATION / AMORTISATION NET BLOCK

DESCRIPTION As at As at As at As at As at As at

01-04-2008 Additions | Deductions | 31-03-2009 | 01-04-2008 | for the year | Deductions | 31-03-2009 | 31-03-2009 | 31-03-2008

Rupees * Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees

Tangible Assets
Land - leasehold 4,91,300 — — 4,91,300 93,421 5,172 — 98,593 3,92,707 3,97,879
Building 1,23,87,310 — —{ 1,23,97,310 64,17,814 4,14,005 — | 68,31,819 | 55,65,491 59,79,496
Plant and machinery 1,06,26,902. 90,500 — | 1,07,17,402 61,90,301 5,07,663 — | 66,97,964  40,19,438 44,36,601
Electrical installation 25,54,491 — — | 25,54,491 20,42,031 1,21,339 — | 21,68,370 3,91,121 5,12,460
Laboratory equipment 17,42,512 1,95,365 — 19,37,877 8,42,636 87,162 — 9,29,798 10,08,079 8,99,876
Furniture and fixtures 8,58,036 — — .8,58,036 7,086,260 27,466 — 7,33,726 1,24,310 1,51,776
Office and factory 20,37,870 45,326 — | 20,83,196 14,78,806 96,422 — | 15,75,228 '5,07,968 5,569,064
equipment
Vehicles 24,13,767 9,33,505 | 12,13,558 | 21,33,714 11,72,073 | 2,17,484 7,87,802 6,01,755 15,31,959 12,41,694
Total 3,31,22,188 | 12,64,696 | 12,143,558 | 3,31,73,326 | 1,89,43,342 | 14,76,713 7,87,802 | 1,96,32,253 | 1,35,41,073 | 1,41,78,846
Previous Year 3,27,18,160 4,21,528 17,500 | 3,31,22,188 | 1,74,35,337 | 15,16,871 8,866 | 1,89,43,342 | 1,41,78,846




BASIC OIL TREATING (INDIA) LIMITED

(FORMERLY KNOWN AS ‘BAKER OIL TREATING (INDIA) LIMITED’)

SCHEDULES ANNEXED TO AND FORMING PART OF ACCOUNTS
FOR THE YEAR ENDED MARCH 31, 2009

SCHEDULE 7:
INVESTMENTS ~ (LONG TERM) AT COST

Non trade, unguoted
1,080 (2008 : 1,080) Eqmty shares of Rs. 25 each fully paid-
up of The Zoroastrian Cooperative Bank Ltd. ........ccceeveenenns

SCHEDULE 8:
CURRENT ASSETS, LOANS AND ADVANCES

A. CURRENT ASSETS
Inventory
Raw materials ..c.ccovvvioeiiiiece e
Finished goods ...................................................

SUNDRY DEBTORS - unsecured, considered good

Due for more than six months .........cocevviviiicennennns .

L0113 =T £ PPN

CASH AND BANK BALANCES
Cash ON hand ....ceeevveeveeveeveeeeeeeeeieeeeeens e
Balances with scheduled banks in
Current aCCOUNT.....cciviiii it ere s sa e enes
Deposit account (Under lien) .......ocvvevveeienericinnnnns

B. LOANS AND ADVANCES
Advances recoverable in cash or in kind or for value to be
B o= =T PR
| ol 1L 2 PP
Taxation (N} ..vcviiei e veres e s e e eaes
MAT Credit entitlement.....cccoeeeecviiiiieee e

SCHEDULE 9:
CURRENT LIABILITIES AND PROVISIONS

CURRENT LIABILITIES
Sundry creditors — Total outstanding dues of creditors other
than Micro enterprises and Small enterprises (includes
Rs. 1,72,56,028/- (2008: Rs. 3,05,91,564/-) due to
holding company Dai-ichi Karkaria Limited) ........c...cuu...
Other Habilities vvvvieei v e e
Advances from Customers......c..cccouu.nns SO

PROVISIONS
{10
Leave encashment ......cveceerreiivi i crrer e er et eeeeas
Taxation (net of PAYMENES) w..cverrireiieerrceiienieeiie e enes
Fringe benefit tax (net of payments).....c..ccovcveivinirnnenns
Product performance .....ccviiinereeiieii e vvceere e ennaens

March 31, 2009 March 31, 2008
Rupees Rupees Rupees
27,000 27,000
27,000 27,000
95,36,376 66,45,035
35,66,701 31,97,797
1,31,03,077 98,42,832
1,56,91,236 1,40,67,049
- 1,56,91,236 1,40,67,049
17,259 7,923
3,07,080 4,57,662
48,53,797 12,41,301
T 51,78,136 ~17,06,886
1,57,19,768 1,98,84,119
13,936 13,936
1,43,807 2,21,952
16,00,000 =
1,74,77,511 2,01,20,007
5,14,49,960 4,57,36,774
2,47,75,581 4,32,11,493
30,93,538 25,96,323
4,54,959 4,85,314
2,83,24,078 4,62,93,130
4,90,450 3,68,638
3,27,538 1,95,088
1,50,487 6,068,348
9,254 23,376
55,00,021 30,00,000
64,77,750 41,93,450
3,48,01,828 '5,04,86,580
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SCHEDULES ANNEXED TO AND FORMING PART OF ACCOUNTS

FOR THE YEAR ENDED MARCH 31, 2009

SCHEDULE 10:
OTHER INCOME

Technical service fee [Tax deducted at source Rs. NIL
(2008 : RS. B2,458/-)] eeuttueiineiieereetieniseirrninsrenesieeiaesnnnnns

Interest from bank deposits, etc. [Tax dedubted at source
Rs. 13,729/- (2008 : Rs. 24,194/-)] oo

Exchange Difference (Net).....c.oevvvereeiiiiiivii i eans
Dividend from long term investment (Non-trade)......c...........
Miscellaneous........... .................................................

Sundry Credit balances/provisions no longer required written
DACK it e e e e e e

SCHEDULE 11:

MATERIALS
OPENING STOCK.c.1 ettt e rrr e e v e eee s e nen e eenens
Add: PUIChaSES ...ccecirevieierrreciinicacrrnnannans rereerere e
LesS: ClOSING StOCK..eutrurmeirireriree e iricr e s erereeeen s s eneseaarnn

) Consumption
(Increase)/Decrease in finished goods stock
OPENINE STOCK. 1. cueirrerricierrerari e ceerrsrrererens s sensrasrnacnaennes
L2383 ClOSING STOCK .. 1vtuiitrreeariie i e ren e reseae e s e nerenas

SCHEDULE 12:

EMPLOYEES’ REMUNERATION AND BENEFITS
Salaries, wages and bonus (net of recoveries) ......... eerrveeenns
Contribution to provident/other funds............... rrenerrareneeen e,
Staff WBIfare ......ci et e

March 31, 2009

| March 31, 2008

Rupees Rupees Rupees

— 1,11,370

' 2,87,694 1,20,178

3,45,294 —

4,050 4,050

48,453 1,04,884

4,41,751 13,39,820

11,227,242 |  16,80,302

66,45,035 76,32,144

11,46,09,159 9,24,31,930

95,36,376 66,45,035

11,17,17,818 |  9,34,19,039

31,97,797 25,25,291
35,66,701 31,97,797
(3,68,904) (6,72,506)

11,13,48,914 9,27,46,533

53,17,235 47,42,667

1,93,374 1,46,228

3,15,233 2,64,762

58,25,842 51,53,657
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BASIC OIL TREATING (INDIA) LIMITED

(FORMERLY KNOWN AS ‘BAKER OIL TREATING (INDIA) LIMITED")

SCHEDULES ANNEXED TO‘ AND FORMING PART OF ACCOUNTS
FOR THE YEAR ENDED MARCH 31, 2009

SCHEDULE 13:

OTHER
Power and fuel.....cooci it ree e
Rent (net of recoveries)

Rates and taxes (inciuding Rs. 10,36,938 on completion of
assessment for earier YEar) .....cvvveveriiiveeiveenrervirnrerncnnenns
~ Printing and stationery ....c.cvvvvviieveee s vee e reaas
Postage and telephone (net of recoveries) .........cccaveeeernane
INSUFANCE .. ettt aen s
Repairs and maintenance:
— Plant and machinery .....cccocvvvivrviirivenveads erereaameeereaas
011151 £ S PUUURTPTR

Travelling and conveyance (net of recoveries) ......ccoovveveveennnes
Legal and professional feeS .......cuciiiiieiiiiiiiiicrvniin s
Auditors’ remuneration:

—— AUGIT TEES 1 evn it et a e
— Tax AUdit fEES ..uiveiiiii e eeeeanes

— Out of pocket expenses

Testing charges .......... ,
Business promotion....
Carriage. OUtWArd .......coviiiiiiiiiie s e e e es ]
Directors’ Sitting fEeS ...cu it e
Bank ChargesS. . v cir et viee e s eer e s eea s rar e nnnas
PN 1Y U T=T 0 0= o SO
Watch and ward eXPeNSES. ... iciiiiircii i errraen b aanaas
Office MAINTENANCE ...oeeiieiiiiir e
Fees and SubSCIIPLON ..ccu e
Loss on sale oOf fixed aSSetS....ouviiiiciiiciieire e ccrncannas
MISCEIIANEOUS ... e e e s
Compensation for deficiency in performance .........c..coceeee.
Late delivery Charges ... e ra e

SCHEDULE 14:

INTEREST
On fixed Period l0ANS ....cvuiieireetiieee e e crreraesier e reae
Others
— paid to Holding COMPaNY .....ueveneieieriieeeriesriesrncesraeneneas
- — Others (Includes Rs. 7,25,859/- (2008: Nil) on Sales tax)

March 31, 2009

March 31, 2008

Rupees Rupees Rupees
3,11,010 3,890,343

— 1,500

11,10,624 35,466

2,08,608 1,67,859

2,82,032 2.65,795

2,21,195 2,28,130

8,40,366 8,55,783
1,12,787 1,46,891
9,53,153 10,02,674

19,11,230 15,88,154

7,67,544 5,27,541

3,00,000 75,000
50,000 25,000
— 16,256
3,50,000 ©1,16,256

4,43,534 1,76,012

1,06,219 1,01,263

68,56,048 58,13,802

12,000 12,000

3,85,260 2,88,731

— 14,195

3,56,744 3,23,761

1,09,118 68,388

14,000 14,000

2,47,978 5,634

34,261 80,907

28,13,618 30,12,058

2,73,891 1,80,593

1,77,68,067 |  1,44,14,062

17,983 20,517

17,23,455 34,28,788
11,76,000 11,24,130
28,99,455 45,52,918

29,17,438 45,73,435
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SCHEDULES FORMlNG PART OF ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2009

SCHEDULE 15: NOTES TO THE ACCOUNTS
A. SIGNIFICANT ACCOUNTING POLICIES:-

BASIS OF PRESENTATION:

Financial statements are prepared under historical cost convention, in compliance with the Accounting Standards
referred to in sub-section (3C) of Section 211 of the Companies Act, 1956 and other provisions of the Companies
Act, 1956. : : ~
FIXED ASSETS:

Fixed assets purchased are recognized at the cost of acquisition/construction.

DEPRECIATION/AMORTISATION:

Depreciation is provided on straight line method at the rates prescribed under Scheduie XIV of the Companies Act,
1956, except for assets costing less than Rs. 5,000/- which are fully depreciated in the year of purchase.

Leasehold land is amortized over the lease period.

INVESTMENTS:

Long term investments are stated at cost. Provision is made for diminution in value, if other than temporary.

INVENTORIES:

(a) Raw material and packing material are valued at lower of cost and net realizable vaiue, on first in first out
basis. :

(b) Finished goods are valued at lower of cost and net realizable value, on absorption costing basis.

FOREIGN CURRENCY TRANSACTIONS:

Transactions in foreign currency are accounted at exchange rates on date of‘transaction. Year end balances of
monetary items are translated at closing rates. Exchange differences on settlement/translation are charged to Profit
and Loss account.

EMPLOYEE BENEFITS:

Company's contribution to Provident Fund is accounted on actual liability basis. Provisions for Gratuity and Leave
encashment are made on the basis of actuarial valuation carried out at the Balance Sheet date.

REVENUE RECOGNITION:

Sale of goods is recognized on dispatch/delivery of goods to customers.

TAXATION:

Provision for current tax is made after taking into account rebate and relief available under the Income Tax Act,
1961. '

Deferred tax is recognised subject to consideration of prudence, on timing difference, being the difference between
taxable and accounting income that originate in one period and are capable of reversal in one or more subsequent
periods. Deferred tax assets are not recognised on unabsorbed depreciation and carry forward losses unless there is
virtual certainty that future taxable income will be available against which such deferred tax assets can be reversed.
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BASIC OIL TREATING (INDIA) LIMITED

(FORMERLY KNOWN AS ‘BAKER OIL TREATING (INDIA) LIMITED’)

SCHEDULES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2009

SCHEDULE 15: NOTES TO THE ACCOUNTS (Contd.)

B. NOTES:

1. (a) Contingent liabilities not provided for —
- Counter guarantees given to Bankers for guarantees given to customers for product performance
Rs. 75,60,483/- (2008: Rs. 48,09,805/ -).
—  Bonds for availing duty exemption under Duty Exemption Entitlement Certificate Scheme Rs. 5,24,54,751/-
(2008: Rs. .4,44,44,979/-)
(b)y Claims against the Company not acknowledged as debts towards:-
- Custom duty Rs. 31,620/- (2008: Rs. 31,620/-).

—  Water charges Rs. 67,227/- (2008: Rs. 67,227/-)

2. Loans and advances include Rs. 47,46,674/- (2008: Rs. 44,59,910/-) being refund of Sales tax/VAT setoff
claimed by the Company in its sales tax returns upto March 31, 2009. These claims are subject to completion
of pending sales tax assessments.

3. In the opinion of the Board of Directors, current assets, loans and advances do have a value on realization at
least equal to the values stated in the balance sheet.

4. The company has not received any intimation from suppliers regarding their status under Micro, Smali and-
Medium Enterprise Development Act, 2006. Hence disclosures, if any, relating to amounts unpaid as at year end
together with amount paid/payable and the interest thereon as required under the said act has been given to the
extent of intimation from the suppliers.

5. (i) Break up of deferred tax liability as at year end:

Nature of timing difference 31st March, 2009 31st March, 2008
Rs. Rs.
Provision for Depreciation......coeiiiieiineciierinieniciaiennnes 24,20,102 27,97,317

(i) Break up of deferred tax asset és at year end:

Nature of timing difference 31st March, 2009 31st March, 2008
Rs. Rs.

Provision for Gratuity and Leave encashment.............. 2,78,035 1,97,921

6. vSegment Reporting: -

As the company’s business activity falls within single primary business segment viz. ‘oil field chemicals’ and
single geographical segment, the disclosure requirements of Accounting Standard. —~ 17 are not applicable to the
Company.

7. Related Parties: -

Relationships

a. Holding Company _ X
Dai-ichi Karkaria Limited Controlling company

-

b. Company exercising significant influence :
Baker Petrolite Inc (USA) Foreign Collaborator
(upto 19-Feb-09)

Note: Related party relationship is as identified by the Company and relied upon by auditors.
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SCHEDULES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2009

SCHEDULE 15: NOTES TO THE ACCOUNTS (Contd.)

Transactions catried out with related parties referred above, in ordinary course of business:

Nature of transaction. Related parties

“Referred to in
(i) (@) above”

Rupees
o] T Y S O 6,38,96,801/-
(6,28,98,481/-)
Sales...... s ereeeeas 79,328/
(31,512/-)
INTErESt ON PUICHASES . .cni ittt ce s e e s e e e s e s e rarra s can s rrnarnnenas 15,31,705/-
(32,37,038/-) ,

[INTErESE ON [OAN (ZOSS) uuirunirnnretrreterrsierensreerrressirsesnsesrarsernsernsesesesranmsesesseenssrnsesenassnnns 1,91,750/-
(1,91,750/-)
EXPENSES/SEIVICES TAKEN .vuiiieiiiii et s et se e e s e e e e e aan s erae s 3,775/-
(NIL)

QOutstanding as at year end:
T T |V A o =T [ o] ¢ S OPT 1,72,56,028/-
(3,05,91,564/-)
SUNAIY AEDLOIS ..evrveereieeieeeerereseeseceeeseeeseens FR et eeree et enees NIL
(31,512/-)
Advances recoverable in Cash OF KiNd.........cveeereeesocssseeseenensssesssnens P 85,100/-
(85,100/-)
Unsecured loans taken ...........cccceuen. ettt e eeeeeeran—eareee ettt e reeeaara s e 14,48,299/-
(14,48,299/-)

Figures in brackets are those of the previous year

8. Information' as required to be given by Part Il of Schedule VI of Companies Act, 1956.
(To the extent applicable).

Licensed Capacity — Not.applicable
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BASIC OIL TREATING (INDIA) LIMITED

(FORMERLY KNOWN AS ‘BAKER OIL TREATING (INDIA) LIMITED")

SCHEDULES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2009

SCHEDULE 15: NOTES TO THE ACCOUNTS (Contd.)

(A) Quantity and turnover information for the year ended on 31.03.2009

Class of goods Installed Actual Opening Stock Ciosing stock Turnover
Capacity * Production
(M.T) (M.T) Qty Value Qty Value Qty Value
(M.T) Rs. (M.T.) Rs. (M.T.) Rs.
Emulsion 740.85 46.23 30,27,656 35.02 23,55,070 752.06 6,60,82,711
Breakers (608.42) . (14.24) (13,55,261) (46.23) (30,27,656) (576.43) (4,14,54,057)
Corrosion 544.57 3.80 1,22,635 4.67 1,77,016 543.70 4,74,04,657
Inhibitors (453.04) (1.30) (82,595} (3.80) (1,22,635) (450.54) (3,80,62,999)
Pour Point 3,000 155.50 0.30 38,483 — — 155.80 2,12,71,417
Depressants (3,000) (258.98) — — (0.30) (38,483) (258.68) (3,47,21,582)
Biocides 299.83 — — 10.75 8,26,474 289.08 4,35,40,376
(239.82) — — — —  (239.82) (2,79,44,429)
Others 23.04 24.72 9,023 25.47 2,08,141 - 22.29 14,58,690
(48.44) (24.64) (10,87,435) (24.72) (9,023) (48.36) (47,90,006)
Total 31,97,797 35,66,701 17,97,57,851
(25,25,291) (31,87,797) (14,69,73,073)
Notes:

@
(i

Installed capacity is certified by the directors on whose certificate the auditors have placed reliance.
Figures in brackets are those of the previous year.

(B) Raw material consumed:
2009 2008
Unit M.T. Value Rs. Unit M. T. Value Rs.
(1) Resin Ethoxylate.......cceeeeeevnnreennnn, 185.39 2,11,87,614 147.33 1,50,70,649
(2) Aromatic Solvent.........cceevvreeimnnne. 798.27 3,38,92,214 766.95 2,77,05,950
(3) Polyacralite Solvent .......cceevveeennnnn 177.28 2,27,36,115 275.31 3,06,34,918
(4) OtNEIS . uiiieiiieereinerieeeneererernerenes 270.48 3,39,01,875 178.85 2,00,07,522
1,431.42 11,17,17,818 1,368.44  9,34,19,039
(C) Consumption of raw material:
2009 2008
Percentage Value Rs. Percentage Value Rs.
Imported 4.21 47,07,244 2.81 26,27,218
Indigenous 95.79 10,70,10,574 97.19 9,07,91,821
100.00 11,17,17,818 100.00 9,34,19,039
(D) Value of Imports (on C.I.F. Basis)

Particulars

Raw materials

2009 2008
Value Value
(Rs.) (Rs.)
47,69,317 NIL
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SCHEDULES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2009

SCHEDULE 15: NOTES TO THE ACCOUNTS (Contd.)

(E) Earnings in foreign exchange:

Particulars 2009 2008
Value Value
(Rs.) (Rs.)
Exports on FO.B. BaSiS .uuuuceriiiiiireriiiniieeciiin s 1,19,53,330 35,711,740
Recovery of expenses (0N cash basis) ...cvveveiiiiriveiennienceriinnnnns NIL 8,67,992

9. Provision for current taxation represents provision for Minimum Alternate Tax under section 115JB of the Income

Tax Act, 1961.

10. Provisions:

Particulars Product Performance
Rupees

2009 2008
Opening DAIANCE ... coiiiie ittt era e e e e e e it 30,00,000 12,97,125
Provisions during the YEar ......cviiiveeeeiiiiirin ittt st e e s sa s enan s 28,13,618 30,12,058
Payments dUriNg The YEaI......ccu.iieeuirviicerneirr e erce e vaeerrae s tea e ecaniaens (3,13,597) (12,058)
Reversals during the yéar .............................................. eereervereerraeaa : NIL (12,97,125)
CloSING DAIANCE .coeeiiiiii ettt s r e e ar e s e a e e e e eeeeenaan . - 55,00,021 30,00,000

Brief description of the nature of the obligation and expected timing of resulting outflows of economic benefits:

Product performance is the provision made towards the performance of the supplies made to customers per
agreements. These are generally settled on completion of the supply agreement.

11. Earnings per share:

Profit after tax

Weighted average number of shares used as denominator
for calculating basic and diluted earnings per share

Nominal value per share (Rs.)
Basic and diluted eamings per share (Rs.)

2009 2008
Rupees Rupees
2,71,96,383 94,68,351
11,25,000 11,25,000
10 10

24.17 8.42

12. Effective from 22nd May 2009, the Company has changed its name to Basic Oil Treating (India) Limited.
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BASIC OIL TREATING (INDIA) LIMITED

(FORMERLY KNOWN ‘AS ‘BAKER OIL TREATING (INDIA) LIMITED")

SCHEDULES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2009
SCHEDULE 15: NOTES TO THE ACCOUNTS (Contd.)

13 Details of Employee Benefits as required by the Accountlng Standard — 15 (Revised) Employee Benefits are as
follows-:

A

®)

€

(D)

(E)

Defined Contribution Plan

Amount recognized as an expense-in the Profit and Loss Account in respect of Defined Contribution Plans is
Rs. 1,70,197 (2008 : 1,46,228).

Defined Benefit Plan
(i) Actuarial ‘gains and losses in respect of defined bengafit plans are recognized in the Profit & Loss Account.

(i) The Defined Benefit Plans comprise of Gratuity. Gratuity is a benefit to an employee based on 15 days last
drawn salary for each completed year of service.

Changes in the present value of defined obligation representmg reconciliation of opening and closing balances
thereof are as follows:

Gratuity (Unfunded)

Particulars : 31st March, 31st March,
2009 2008

Rupees ’ Rupees

Present Value of Defined Benefit Obligation as on 1st April................. 3,68,638 2,74,742
SEIVICE COSE ciiirierirniceirinrrieraareereareresennererensosssrnnsasrransssernssssnnnanseaen 48,757 44,064
INEErESt COST ... irr e rr e e e e e e s rese s s eabaaas 33,392 25,504

Losses (gains) on Curtailment .........cccceeuee rterrenerencerraerrenrenaeananarnaen —_ —
Liabilities extinguished on settlementS......ccocvveiciiincciieinnicnincinenee. — —
Plan ammendmMENtS.........ovceeveeercesierirersisnaeessssseessans perreeiiesreerernrees ' ' — —

Actuarial (BaiNS)/IOSSES....c.cvurcerrreererrrensrierneesiennieesennressrrasmesrrassssenass 39,663 24,328
BENEAIS PAIA .....vvvrercerecacereacesecaeereacssesssesesss e seeseesessssmssssssenas _ — —
Present Value of Defined Benefit Obligation as on 31st March............ 4,90,450 . 3,68,638
Analysis of Defined Benefit Obligation:

Defined Benefit Obligation as at 315t March ..........ceecveeevniercieenesiennns ' 4,90,450 3,68,638
Market Value of Plan éssets at the end of period........ccocivveinncerncnnnnns —_ —
Net (Asset)/Liability recognized in the Balance Sheet as at 31st March 4,90,450 3,68,638
Components of employer expenses recognized in the statement of profit and Iosé for the year

CUITENT SEIVICE COSt...uiiiiiiirreiisiisirrnerrere s e e eas 48,757 44,064
INTEIEST COSt . uiiinie ittt e s st s sacan s s sesansnnsans 33,392 25,504

EXpected return On Plan @SSELS.........eevieeriveiemsuerssessessesssesnssssssnsioes - —
Curtailment COSt/(Credit) v..uuvvereniirerreerieerueenirerrarrerraerrerrernsenesnses —_ —
Settiement cost/(Credit) ......coeviriiieiiiiiniiiineiinnns et — —
Past SENVICE COSL....iuuiiieiiieciicriiiiir e e s s a e ' —_ —
Actuarial LoSSES/(GaINS)....ceerieereerruernireieenreanreosrmoseerncenesansensronsrnonnns 39,663 24,328
Total expense recognised in the Statement of Profit & LOSS ................ 1,21,812 93,896
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SCHEDULES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2009
SCHEDULE 15: NOTES TO THE ACCOUNTS (Contd.)

Gratuity (Unfunded)
Particulars : ‘ 31st March, 31st March,
' 2009 2008
Rupees Rupees
(F) Experience History
Defined Benefit Obligation at the end of the period.......cc.ccceeeeriernnannn. 4,90,450 3,68,638
Plan Assets at the end of the period .........ccovveeeeiiieiiiiiieeinncisicinnenee. NA NA
FUNded STatUS ...coviriniiniitieni e NA NA
Experience adjustments on plan liabilities.......cccceecimerieeriennnieennninnens : 20,859 —_
Experience adjustments on plan assets NA NA
Q) Prinéipal Actuarial Assumptions :
Particulars Gratuity as at Gi'atuity as at
: 31st March, 31st March,
. 2009 2008
DIiSCOUNt RALE (%6) .evioviieeiiieiiiee i e s s re e e e 71.7%% 8%
Expected Retumn on pian ASSELS (0) cevenrerirnncrerraneereensieeraninnesernnssenes NA NA
SBIAIY ESCAIAUON (%).-vvrseerrsereserrsssssesssessesssssssss s s 5% 5%
Medical cost inflation .........cceeeeeeeerrneeerernnns ereeeetereer e reas e renns NA NA
WIthArawal RAEE (96) -...-vseeseecesnesesrernascssensesssnessessesessenanessessaens 2% 2%

(a) The Discount rate is based on the prevailing market yields of Indian Government securities as at
the Balance Sheet date for the estimated terms of the obligations.

(b) Salary Escalation Rate : The estimates of future salary increases considered takes into account the
inflation, seniority, promotion and other relevant factors.

14. Previous years figures have been regrouped/recasted, wherever necessary.

Signatures to Schedules 1 to 15
For and on behalf of the Board

S. F. Vakil Director
K. D. Patel Director
Jimmy Bilimoria Director

Place : Mumbai
Date : June 29, 2009
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BASIC OIL TREATING (INDIA) LIMITED

(FORMERLY KNOWN AS ‘BAKER OIL TREATING (INDIA) LIMITED")

Balance Sheet Abstract and Company’s General Business Profile
(as per Schedule Vi, Part (IV) of the Companies Act, 1956)

L Registration Details:

. Registration No.

‘[ul2[4]1]1To[mM[H[1]9]9loP[L[cl|Oo[5[5]0[8]9]

Balance Sheet Date [ 3[1] [0[3] [2]o]o[9] State Code
Il Capital raised during the year: (Amount in Rs. Thousands) :
) Public Issue Rights Issue
L INTI[e] | [ INDI L] |
Bonus Issue Private Placement/conversion
L INT ] ] [ INTiL] |
On amalgamation for consideration other than cash
n. Position of mobilisation and deployment of funds: (Amount in Rs. Thousands)
: Total Liabilities - Total Assets
13[of2f1]6] [3[of2[1]e]

Source of Funds:
Paid-up

[1]1]2]5]

Secured Loans

o[1]2]1]3]

Deferred Tax Liability (net)

0[2]1]4]2]

Application of Funds:
Net Fixed Assets

[1[3]5[4]1]
Net Current Assets

[1]6]6]4]8]
N[ fe] ]

-

>
5]
o
c
3
c
x
(0]
o
-
%
»

Equity Share Capital

[\"A Performance of the Company: (Amount in Rs. Thousands)
Turnover (Including Other Income)

[1]e]7[4]s8

3]
Profit Before tax

lo]2]8[5]4[1]

Earning per Share (Rs.)

[2]4].[1]7]

[8lals]i]c]

V. - Generic Names of Principal Product & Services of the Company:

Product Description

Reserves & Surplus
(1[4]1]6]3]
Unsecurred Loans

[of1]4]4]8]

Investments

[ofofo[2[7]
Miscellaneous Expenses
[ INJefL] |

Total Expenditure

[1[3(8]ola]1]

Profit After tax

[o[2][7]1]9]6]

Dividend Rate %

[ IN[rfe] ]

item Code No. (ITC Code)

[EIMJulL]sTI]O]N]

(@]

(314]of2]9]o0].]3

‘[c[oIRIRIO[SIITOIN]

[BIRIEJAIKIEIR]S] [- [ | |}
[tINJH][1]B[I]T]O|R]S] | |

3[8]1]1]1]9]. 0

(@]

[PloJUlR] [Ploft[N]T] [DIEJP]RIE]S]SIAIN]T]S

3[8]1]1]a]9].]0]0

Place : Mumbai
Date : June 29, 2009

For and on behalf of the Board

S. F. Vakil

K. D. Patel

- Jimmy Bilimoria

Director
Director

Director
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To,

DIRECTORS’ REPORT

The Members,

Your Directors hereby present their Seventeenth Annual Report and the audited accdunts for the year ended
31st March, 2009.

1. FINANCIAL RESULTS

For the year For the year

ended ended

31.3.2009 31.3.2008

, Rupees Rupees

Net Profit/(Loss) ‘ (5,084) (11,140)

2. OUTLOOK )
Your Directors are exploring various avenues to undertake profitable activities in the near future.

3. DIRECTORS

In pursuance of the provisions of the Companies Act, 1956 and Articles of Association of the Company,
Mrs. P R. Mehta retires by rotation and being eligible offers herseif for reappointment.

4. AUDITORS

The members are requested to appoint Auditors for the current year and fix their remuneration.
Messrs. Sharp & Tannan, Chartered Accountants, Mumbai, the existing Auditors of the Company have under
Section 224(1) of the Companies Act, 1956 furnished certificate of their eligibility for reappointment.

As regards the observations made by the Auditors at paragraph 6 of their annexed Report, the Directors as
mentioned above, are exploring avenues to turn around the Company’s operations ,

. INFORMATION UNDER SECTION 217(2A) OF THE COMPANIES ACT 1956

As there is no employee coming within the ambit of the Companies (Particulars of Employees) Rules, 1975
as amended to date, this information is not required to be furnished.

REPORT UNDER SECTION 217(1)(e)

The Company has not started manufacturing activity and therefore, the disclosure of particulars as required
under Section 217 (1)(e) of the Companies Act, 1956, in so far as it relates to the conservation of energy,
technology absorption and foreignh exchange earnings and outgo is not applicable.

DIRECTORS’ RESPONSIBILITY STATEMENT )

Pursuant to Section 217 (2AA) of the Companies Act, 2000 the Directors confirm that:

1. in the preparation of the annual accounts, the applicable accounting standards have been followed
alongwith proper explanation relating to material departures, if any;

2. accounting policies have been selected and applied consistently, and the judgments and estimates
made are reasonable and prudent so as to give a true and fair view of the state of affairs of the Company
at the end of the financial year and loss of the Company for that period;

3. proper and sufficient - care has been taken for the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act, 1956 for safeguarding the assets of the Company
and for preventing and detecting fraud and other irregularities;

4. The annual accounts have been prepared on a going concern basis.

For and on behalf of the Board

S. F. Vakil P. R. Mehta
Director Director

Place :
: June 05, 2009

Date

Mumbai
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DAI-ICHI GOSEI CHEMICALS (INDIA) LIMITED

AUDITORS’ REPORT TO THE SHAREHOLDERS OF
DAI-ICHI GOSEI CHEMICALS (INDIA) LIMITED

We have audited the attached balance sheet of Dai-ichi Gosei Chemicals (India) Limited, as at 31st March
2009, and also the profit and loss account and the cash flow statement for the year ended on that date annexed
thereto. These financial statements are the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the auditing standards generally accepted in India. Those Standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statements presentation.
We believe that our audit provides a reasonable basis for our opinion.

In accordance with the provisions of section 227 of the Companies Act, 1956, we report as under:

(1) We have obtained all the information and explanations, which to the best of our knowledge and belief were
necessary for the purposes of our audit;

(2) In our opinion, proper books of account as required by law have been kept by the Company so far as
appears from our examination of those hooks.

(3) The balance sheet and the profit and loss account and cash flow statement deait with by this report are in
agreement with the books of account.

(4) In our opinion, the balance sheet and the profit and loss account and cash flow statement dealt with by
this report comply with the accounting standards referred to in sub-section (3C) of Section 211 of the
Companies Act, 1956;

(5) On the basis of written representations received from the Directors, as on 31st March 2009 and taken
on record by the Board of Directors, we report that none of the directors is disqualified as on 31st March
2009 from being appointed as a director in terms of Clause (g) of sub-section (1) of Section 274 of the
Companies Act, 1956;

(6) The Company had been incorporated on 22nd January 1991 for a proposed project for the
manufacture of Polyacrylamide (PAAM). The said project was subsequently transferred to
M/s. Dai-ichi Karkaria Limited (Promoters) in terms of tripartite agreement dated 28th June
1994 and the Company has not transacted any business. The Company incurred a net loss of
Rs. 5,084/- during the year ended 31st March 2009 and as of that date the Company’s accumulated
losses amounted to Rs. 2,63,215/- These factors raise substantial doubt that the Company will be
able to continue as a going concern. '

(7) Subject to the above, in our opinion and to the best of our information and according to the explanations
given to us, the said accounts read together with the significant accounting policies in Schedule 6 and the
notes on accounts in Schedule 7 give the information required by the Companies Act, 1956, in the manner
so required and give a true and fair view in conformlty with the accounting principles generally accepted in
India: :
(i) in the case of the balance sheet, of the state of affairs of the Company as at 31st March 2009;

(iiy in the case of the profit and loss account, of the loss for the year ended on that date; and
(iii) in case of the cash flow statement, of the cash flows for the year ended on that date.

As required by the Companies (Auditor’s Report) Order, 2003 issued by the Central Government of India in terms

of sub-section (4A) of Section 227 of the Companies Act, 1956, we report as under:

1. Since the Company does not have any fixed assets, the provisions of clause 4 (i)(a) of the Companies
"~ (Auditor's Report) Order, 2003 are not applicable.
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10.

11.

12.

13.

14.

15.

Since the Company does notvhave any fixed assets, the provisions of Clause 4(i)(b) of the Companies
(Auditor’s Report) Order, 2003 are not applicable.

During the year the Company has not disposed off any fixed assets.

Since the Company did not have any inventory during the year, the provisions of Clause 4(ji)(a) of the
Companies (Auditor's Report) Order, 2003 are not applicable.

Since the Company did not have any mventory during the year, the provnsnons of Clause 4(ii)(b) of the
Companies (Auditor's Report). Order, 2003 are not applicable.

Since the Company did not have any inventory during the year, the provisions of Clause 4(ii){c) of the
Companies (Auditor's Report) Order, 2003 are not applicable.

The Company has not granted any loans, secured or unsecured, to companles firms or other parties listed in
the register maintained under section 301 of the Companies Act, 1956. Accordingly the provisions of clause
4(iii) (b) to (d) of the Companies (Auditor's Repqrt) Order, 2003 are not applicable to the Company.

The Company has not taken any loans, secured or unsecured, from companies, firms or other parties listed
in the register maintained under Section 301 of the Companies Act, 1956. Accordingly the provisions
of Clause 4(iii) (f) and (g) of the Companies (Auditor's Report) Order 2003 are not applicable to the
Company.

Since the Company has not granted/taken any loans, secured or unsecured, to/from companies, firms or
other parties listed in the register maintained under section 301 of the Companies Act, 1956, the question
of commenting on the rate of interest and other terms and conditions of such loans, regularity of payment
of principal amount and interest and taking reasonable steps for recovery/payment of overdue amounts
does not arise. '

In our opinion and according to the information and explanations given to us, there are adequate internal
control procedures commensurate with the size of the Company for purchase of fixed assets. Since, during
the year the Company had not transacted any business, the question of commenting on adequate internal
control procedures commensurate with the nature of its business with regard to purchase of inventory
and for the sale of goods does not arise. During the course of our audit we have neither come across nor
have been informed of any continuing failure to correct major weaknesses in the aforesaid internal control
systems. :

In our opinion, and according to the information and explanations given to us, there are no contracts or
arrangements that need to be entered into the register maintained under Section 301 of the Companies
Act, 1956. Accordingly the provisions of clause 4(v) of the Companies (Auditor's Report) Order, 2003 are
not applicable to the Company.

Since the Company has not accepted deposits from the public the provisions of clause 4(vi) of the Companies
(Auditor's Report) Order, 2003 are not applicable. According to the information and explanations given to
us no order has been passed by the Company Law Board or National Company Law Tribunal or Reserve
Bank of India or any Court or any other Tribunal on the Company.

Since the Company is not a listed company and its paid up capital and reserves do not exceed rupees fifty
lakhs as at the beginning of the year and also, since the average annual tumover does not exceed rupees
five crores during the period of three consecutive financial years immediately preceding the year ended
31st March, 2009, the question of commenting on whether the Company has an internal audit system
commensurate with its size and nature of its business does not arise.

Since, the Company has not transacted any business, the provisions of clause 4(vn|) of the Companies
(Auditor's Report) Order, 2003 are not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of the
books of account, in our opinion, the Company is regular in depositing with the appropriate authorities,
undisputed statutory dues including Provident Fund, Investor Education and Protection Fund, Employees’
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16.

17.

18.

19.

20.
21,
22.

23.
24.

25.
26.

27.
28.

State Insurance, Income-tax, Sales-tax, Wealth-tax, Service tax, Custom Duty, Excise Duty, Cess and other
statutory dues applicable to it. According to the information and explanations given to us,.there are no
arrears of outstanding statutory dues as at 31st March 2009 for a period of more than six months from the
date they became payable.

According to the information and explanations given to us and the records of the Company examined by
us, there are no amounts in respect of Sales Tax, Income Tax, Wealth Tax, Service Tax, Custom Duty, Excise
Duty and Cess that have not been deposited with the appropriate authorities on account of any dispute.

The Company’s accumulated losses at the end of the financial year covered by our audit are more
than fifty percent of its net worth and it has incurred cash losses in the financial year covered by
our audit and in the immediately preceding financial year.

Based on our audit procedures and on the information and explanations given to us, we are of the opinion
that the Company has not defaulted in repayment of dues to a Financial Institution, Bank or debenture
holders.

Based on our examination of documents and records, and according to the information and explanations
given to us, the Company has not granted any loans and advances on the basis of security by way of pledge
of shares, debentures and other securities.

In our opinion, the Company is not a chit fund or a nidhi/mutual benefit fund/society. Therefore the provisions
of Clause 4(xiii) of the Companies (Auditor's Report) Order, 2003 are not applicable to the Company.

The Company is not dealing or trading in shares, securities, debentures and other investments, hence the
provisions of Clause 4(xiv) of the Companies (Auditor's Report) Order, 2003 are not applicabie.

According to the information and explanations given to us, the Company has not given any guarantee for
loans taken by others from bank or financial institutions.

The Company has not taken any term loans.
Based on our examination of the Balance Sheet of the Company and the information and explanation given

“to us, we report that no funds raised on short-term basis have been used for long-term investments.
- The Company has not made any preferential allotment of shares to parties and companies covered in the

Register maintained under Section 301 of the Companies Act, 1956, during the year.

Since, the Company has not issued any debentures, the provisions of Clause 4(xix) of the Companies
(Auditor’s Report) Order, 2003 are not applicable.

The Company has not raised any money by public issues during the year.

During the course of our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations
given to us, we have neither come across any instances of material fraud on or by the Company, noticed or
reported during the year, nor have we been informed of such case by management.

for SHARP & TANNAN
Chartered Accountants

By the hand of

Ashwin B. Chopra
Partner

Membership No: 38159

Place: Mumbai
Date : June 15, 2009
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" Balance Sheet as at 31st March, 2009

SOURCES OF FUNDS
SHAREHOLDERS’ FUNDS:

Share Capital.....euveeeeeeuieeiiinins s e

APPLICATION OF FUNDS
CURRENT ASSETS, LOANS & ADVANCES ......o.covivviiierinneeninncnnnnns

Less: Current Liabilities & Provisions ......c.c.ceereecirenrereecreenrenns
Net Current ASSEtS.....cvvieeirreiitreneirerrrrreereerseerrosranensrasenenne .

. SIGNIFICANT ACCOUNTING POLICIES .....cccvevrreeiiiienneneennnecisennesnansenes
NOTES ON ACCOUNTS L..uuiiiriiicicsinenecrssssss s s issn s sennsessesneane

As at As at
31-03-2009 31-03-2008
Schedules Rupees Rupees
1 5,00,000 5,00,000
2 5,34,052 5,36,772
3 2,97,267 2,94,903
2,36,785 2,41,869
2,63,215 2,58,131
5,00,000 5,00,000.
6

As per our report attached

For SHARP & TANNAN
Chartered Accountants

By the hand of
Ashwin B. Chopra
" Partner -
Membership No.: 38159

Place : Mumbai
Dated: June 15, 2009

For and on behalf of the Board

S.F Vakil Director

P. R. Mehta Director

Place : Mumbai
Dated: June 5, 2009
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DAI-ICHI GOSEI CHEMICALS (INDIA) LIMITED

Profit & Loss Account for the year ended 31st March, 2009

INCOME
SAIES (NEL) ...uivirrieeiearsesriersoesrssrenerrasrrenssrrascstesssnsresrisenessansransoans

Other INCOME.....viiieieeeeareeieeercenreoreerrresrnernesnsansssnsrasssnssnsssassanse

EXPENDITURE

Selling & Administration EXpenses..........ccciiiiiiienniiinneensnnsninnensean.

Profit/(LOSS) fOr the YEar.......cceeeierrienrrrrrnrerecnseiinenieseraceseenanserrannes

~ Balance brought forward from previous year......cooeinne Geereasrensrrernns

Balance carried to Balance Sheet...........ccccviiiiniciiniiniinenicciinien

Earnings Per Share (Basic & DilUted) ........ccereereerveiereenrerseeresssenneenee ‘

SIGNIFICANT ACCOUNTING POLICIES ................................................
NOTES ON ACCOUNTS ....cooiiiiiiiiiieinimeineeisesinesieesreerresceserenerssnsanssssssesss

For the year For the year
ended ended
31-03-2009 31-03-2008
Schedules Rupees Rupees
4 31 62
31 62
5 , 5,115 11,202
(5,084) (11,140)
(2,58,131) (2,46,991)
(2,63,215) (2,58,131)
7 (0.10) (0.22)
6
7

As per our report attached

For SHARP & TANNAN
Chartered Accountants

By the hand of

Ashwin B. Chopra
Partner

Membership No.: 38159

Place : Mumbai
Dated: June 15, 2009

For'and on behalf of the Board

S. F. Vakil Director

P. R. Mehta Director

Place : Mumbai
Dated: June 5, 2009
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‘Cash Flow Statement for the year 2008-2009

A. CASH FLowW FROM OPERATING ACTIVITIEs
Profit/(LOSS) @S PEr aCCOUNLS ........vveerivercsinierisersesrsesssaseisnissessnssans

Adjustment for:
INterest INCOME .....vuvreunnciinerrenneanienienns erveeressieenisesienniienteniieansnaiens

Operating Profit/(Loss) before Working Ca/pital Changes.....ccceevrvenrrennas
Adjustments for Increase/(Decrease) in Creditors and Current Liabilities ....

Net Cash from Operating ACtVItIES ... ceiiuuiiiiiiiiiiiiiirairircceneaaene A

B. CASH FLOW FROM INVESTING ACTIVITIES:
Interest received........euuune. eteeeenesieerrerrrne e rrrarraaar s e seieartnnaatseres
Purchase of INVESIMENTS........c.cieirerracrncinnenneenseerresrneseosrasresesasnnses

Net Cash from Investing ACHVItIES .......oevreuiiiieneiiiiimniiirecneieneane B

'C. CASH FLOW FROM FINANCING AC'i' IVITIES:

Net Cash from Financing ACtiVItIeS .......couveiiiininiiieiiecciiinnnnnnennnaneens Cc

Net Increase/(Decrease) in Cash and Cash Equivalents (A+B+C) ......
Cash and Cash Equivalents at beginning of the year .......cccccoeciviiniee.
Cash and Cash Equivalents at close of the year.........c...ccoeeeervrinnnnenns

- NOTES:

2008-09 2007-08
Rupees Rupees
(5,084) (11,140)
31 62
(5,115) (11,202)
2,364 (698)
(2,751) (11,900)
31 62
31 82
(2,720) (11,838)
5,36,772 5,48,610
5,34,052 5,36,772

The Cash Flow Statement has been prepared under the indirect method as set out in the Accounting Standard-3: “Cash Flow

Statements”.

As per our report attached

For SHARP & TANNAN

Chartered Accountants

By the hand of

Ashwin B. Chopra
Partner

Membership No.: 38159

Place : Mumbai
Dated: June 15, 2009

For and on behalf of the Board

S. F. Vakil Director

P. R. Mehta Director

Place : Mumbai
Dated: June 5, 2009
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DAI-ICHI GOSEI CHEMICALS (INDIA) LIMITED

Schedules forming part of the Balance Shéet as at 31st March, 2009

SCHEDULE 1 : SHARE CAPITAL
AUTHORISED CAPITAL

50,00,000 Equity Shares of Rs. 10/- €aCh........ccevvreereeeriienniiemmiiinennns )

ISSUED, SUBSCRIBED & PAID-UP CAPITAL

50,000 Equity Shares of Rs. 10/- each fully paid-up (of the above shares:
48,500 shares are held by Holding Company Dai-ichi Karkaria Limited) ...

SCHEDULE 2 : CURRENT ASSETS, LOANS & ADVANCES

CURRENT ASSETS
Cash ON NANG .....oveiiiieiiiiiieereerriesteseenteentermsermnsrensrainressesneesrtostensssnsssensenne
Balances with Scheduled Banks:

© N CUIMENt ACCOUNT...cceerimenieetieremrentarresars s s e aesnae

LOANS & ADVANCES
(Unsecured, considered good)

Advances recoverable in cash or in kind or for value to be received................. )

SCHEDULE 3 : CURRENT LIABILITIES & PROVISIONS

CURRENT LIABILITIES )
Sundry Creditors (due to other than Small Scale Industrial Undertakings)

SCHEDULE 4 : OTHER INCOME
L1 =T (=) PO PPRTPIR

SCHEDULE 5 : SELLING & ADMINISTRATION EXPENSES
BanK Charges.. ... iieiiiiiiriirernsireeiiancinaenisseriesimeesinesnnsssressnreesesssessisensssrnnas
RAES & TAXES .eurenriurieereenirereerreetroestortaetastmtansrantnsrnesraersosssssesssassansanssassone
Statutory Audit fees (excluding ServiCe tax)......ccvveriniiriniincriiiinencresiennrien,
Reimbursement of AUditOrs @XPENSES ......ciciiertriirseiinerremcrrsearssrssasrasrseinesrnes

As at As at
31-03-2009 31-03-2008
Rupees Rupees
5,00,00,000 5,00,00,000
5,00,000 5,00,000
144 144
5,33,908 5,36,628
5,34,052 5,36,772
5,34,052 5,36,772
4,688 2,324
2,92,579 2,92,579
2,97,267 2,94,903

For the year

For the year

ended ended
31-03-2009 31-03-2008
Rupees Rupees
31 62

65 692

392 247
2,000 2,000
158 —
"1,500 2,086
1,000 6,177
5,115 11,202
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Schedules forming part of the Accounts for the year ended
31st March, 2009

SCHEDULE 6: SIGNIFICANT ACCOUNTING POLICIES:

1.

BASIS OF ACCOUNTING:

The financial statements are prepared under historical cost convention and on accrual basis and are in compliance
with the Accounting Standards referred to in sub section (3C) of Section 211 of the Companies Act, 1956 and are in
accordance with the requirements of the Companies Act, 1956.

FIXED TANGIBLE AND INTANG!BLE ASSETS: .
(a) Capitalized at cost of acquisition or construction, including directly attributable charges for bringing the assets to
their working conditions for use.

(b) Expenditure relating to existing fixed tangible assets is added to the cost of the assets where it increases the
performance/life of the assets as assessed earlier.

(c) Fixed tangible assets are eliminated from financial statements on their disposal.

DEPRECIATION: .

The Company provides for depreciation on the fixed tangible assets on straight line method for the full year, at the rates
prescribed from time to time under Schedule XIV of the Companies Act, 1956.

Lumpsum amount paid for leasehold land is amortized and charged to depreciation over the initial lease period.

BORROWING COSTS:

Borrowing costs that are attributable to the acquisitions, constructions or production of qualifying assets are capitalized
as part of the cost of such assets. A qualifying asset is an asset which takes a period of twelve months or more to get
ready for its intended use or sale. All other borrowing costs are recognized as expense, in the period in which they are
incurred.

TAXES ON INCOME: ,
Tax on income for the current period is determined on the basis of taxable income and tax credits computed in accordance
with the provisions of the Income Tax Act 1961.

Deferred tax is recognized on timing differences between the accounting income and the taxable income for the year and
guantified using the tax rates and laws enacted or substantively enacted as on the Balance Sheet date.

Deferred tax assets are recognized and carried forward to the extent that there is a virtual certainty that sufficient future
taxable income will be available against which such deferred tax assets can be realized.

FOREIGN CURRENCY

Foreign Currency transactions are accounted for at the rates prevailing on the dates of transactions. Foreign currency
current assets and current liabilities are reinstated at rates prevailing at the year-end and if resultant differences is a net
gain/loss, the same is credited/debited to the Profit and Loss Account.

Foreign currency assets and liabilities covered by forward contracts are reinstated at the contracted rate.

The exchange differences on settiement/conversion are adjusted to:

() Cost of fixed assets, if foreign currency liability relates to fixed assets. ‘

(I Profit and Loss account in other cases, wherever forward contracts are entered into, the exchange differences are
dealt with in Profit and Loss account over the period of contracts.

CONTINGENCIES AND EVENTS OCCURRING AFTER THE BALANCE SHEET DATE:
Accounting for contingencies (gains & losses) arising out of contractual obligations, are made only on the basis of mutual
acceptances.

Events occurring after the Balance Sheet date, where material, are considered up-to the date of adoption of the
accounts. ‘
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DAI-ICHI GOSEI CHEMICALS (INDIA) LIMITED

Schedules forming part of the Accounts for the year ended
- 31st March 2009 (Contd.)

SCHEDULE 7: NOTES ON ACCOUNTS

1.

The Company had been incorporated on 22nd January, 1991 for a proposed project for the manufacture of Polyacrylamide
(PAAM). The said project was subsequently transferred to M/s. Dai-ichi Karkaria Limited (Promoters) in terms of tripartite
agreement dated 28th June, 1994, and the Company has not yet transacted any business. However, the accounts are
prepared on a going concemn basis since the Board of Directors has plans for undertaking other profitable activities in the
near future.

. Estimated amount of contracts remaining to be executed on capital account and not provided for (net of advances) is

Rs. Nil/- (Previous year Rs. Nil/-).

. No provision has been made for Income-tax in view of the loss and other deductions available under the Income Tax Act,

1961.
. Balances in Sundry Creditors, Current Liabilities are subject to confirmations, reconciliations and consequent adjustments,
if any.
2008-09 - 2007-08
. Expenditure in Foreign Currency (Rs.) Nil Nil
. Earning in Foreign Currency (Rs.) Nil Nil
. Disclosure as required by Accounting Standard (AS) 18 Related Party Disclosures:
(i) List of related Parties:
Sr. No. Name of Related Parties ' Relationship
1. Dai-ichi Karkaria Limited Holding Company
2. Basic Oil Treating (India) Limited Fellow Subsidiary
(ii) Disclosure of Related Party Transactions: _
Sr. No. Nature of Transaction Name of Related Party Amount (in Rupees)
1. Amount due Dai-ichi Karkaria Limited Rs. 2,92,579 (Previous Year Rs. 2,92,579)

. The Company has not received any intimation from suppliers regarding their status under the Micro, Small and Medium

Enterprises Development Act, 2006 and disclosures, if any, relating to amounts unpaid as at the year end together with
interest paid/payable as required under the said Act have not been given.

. Eamings per Share:

Particulars o : . 31/03/2009  31/03/2008
(a) Basic Earnings per Share (RS.) ...cciviiiiiieiimiiiiineiiciier i ~ (0.10) (0.22)
(b) Diluted Earnings per Share (RS.) ....ccevvvviirmiiiiiiniiiiiniiniec i e SOPON (0.10) (0.22)
(c) Profit/(Loss) after Tax as per Profit & Loss Account (RS.) ..c..cevvvsvnenienrennenninas (5,084) (11,140)

(d) Weighted average number of equity shares outstanding. 50,000 50,000

(e) Nominal Value per Equity Share (RS.) ...vevererierieeierrncetiosreniresiermnersasrnnasennns o 10.00 10.00
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Schedules formihg part of the Accounts for the year ended
31st March, 2009 (Contd.)

10. Additional information as requiréd under Part IV of Schedule VI to The Companies Act, 1956.

Balance Sheet Abstract and Company's General Business Profile:

I. Registration Detalls:

Registration No. ' , ' ' U24100MH1991PLC059922
State Code ‘ » 11
Balance Sheet Date . 31st March, 2009
I. Capital Raised during the year: Rs. '000
Public Issue k ' _
Rights Issue ‘ —
Bonus Issue : =

Private Placement : : —

lll. Position of Mobilisation and Deployment of Funds:

Rs. '000

Total Liabilities ) 500
Total Assets _ - 500
Sources of Funds

Paid-up Capital ) 500

Reserves & Surplus V —

Secured Loans _ -

Unsecured Loans . _ ' -
Application of Funds

Net Fixed Assets —

Investments o =

Net Current Assets ‘ ' » | | . 237

Miscellaneous Expenditure —

Accumulated Losses | _ | 263
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DAI-ICHI GOSEI CHEMICALS (INDIA) LIMITED

Schedules forming part of the Accounts for the year ended
3lst‘ March, 2009 (Contd.)

IV. Performance of the Company:

Rs '000
Turnover (including Other Income) —
Total Expenditure ’ ] 005
Profit/(Loss) Before Extraordinary items & taxation (005)
Profit/(Loss) Before Tax (005)
Profit/(Loss) After Tax (00b5)
Eamings Per Share (Rs.) ' ' , (0.10)
Dividend Rate ' —
V. Generic Names of Principal Products of the Company:
Product Description E ) Item Code No.
(ITC Code)
NOT APPLICABLE
11. Previous year's figures have been regrouped/re-classified wherever necessary.
Signatures to Schedules 1 to 7
As per our report attached For and on behalf of the Board
For SHARP & TANNAN S . S. F. Vakil Director
Chartered Accountants
By the hand of P. R. Mehta Director
Ashwin B. Chopra :
Partner

Membership No.: 38159

Place : Mumbai : Place : Mumbai
Dated: June 15, 2009 vDated: June 5, 2009
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DAI-ICHI KARKARIA LIMITED

Registered Office: Liberty Building, Sir Vithaldas Thackersey Marg, Mumbai 400 020.
| PROXY FORM |

Reg. FOIO NO. ........ccciiiiiiiiicciie e s No. of Shares held..........................
AV ettt st e e g et ety TR et e gt e rat gttt eeraaaa e ettt eaaaaaaeesiaabanarhbbtesrhrnren
0 O PP
being a member/members of DAI-ICHI KARKARIA LIMITED hereby appoint.......cccccccveeeeeeiieeenineees
o] N or failing him.................. ettt aaaan, Of v

as my/our proxy to vote for me/us on my/our behalf at the 49th ANNUAL GENERAL MEETING of the Company

to be held at 11.30 a.m. on Wednesday, 9th September, 2009 and at any adjournment thereof.

SIgNEA TNIS.ceeieiiiii e Lo L=V o) PSP 2009
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Note: This form duly completed and signed must be deposited at the Registered Office of 0.15 Paise
the Company not less than 48 hours before the meeting. Revenue
: Stamp

DAI-ICHI KARKARIA LIMITED

Registered Office: Liberty Building, Sir Vithaldas Thackersey Marg, Mumbai 400 020.

| ATTENDANCE SLIP |
(To be handed over at the entrance of the meeting hall)

49th ANNUAL GENERAL MEETING — Wednesday, 9th September, 2009

| hereby record my presence at the 49th Annual General Meeting of the Company held at M. C. Ghia Hall,

Bhogilal Hargovindas Bldg., 2nd Floor, 18/20, Kaikhushru Dubash Marg, Mumbai 400023 on
9th September, 2009 at 11.30 a.m.

Full Name of Member (in BLOCK LETTERS) ......uuttreeretessoeeieeeaereesaaeressreesesasnressssssessssssssssesssssees

Reg. FOlIO NO. ... No. of shares held ...........coovviiimiiiiiiiiieirr e

 Full Name of Proxy (in BLOCK LETTERS) -..vvueerreeeeresereeressessssseseseessesessssesieesssssssssssssassssssesssesees

MeMbBEr'S/Proxy’s SIBNATUIE .......iiiiiiiiierieii it e s eas e s e asaseeennennes

PLEASE BRING YOUR COPY OF
ANNUAL REPORT AT THE TIME OF
ATTENDING THE MEETING

Wednesday,



BOOK-POST

UNDER CERTIFICATE OF POSTING

If undelivered please return to:

DAI-ICHI KARKARIA LIMITED
Liberty Building,

Sir Vithaldas Thackersey Marg,
Mumbai - 400 020.



