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FORBE

NOTICE

NOTICE is hereby given that the NINETIETH ANNUAL GENERAL MEETING of the shareholders of FORBES & COMPANY
LIMITED, will be held at Indian Merchants’ Chambers, Walchand Hirachand Hall, IMC Building, 4th floor, IMC Marg, Churchgate,
Mumbai 400 020 on Thursday, the 3rd September, 2009 at 4.00 p.m. to transact the following business:

1.

wn A~ LN

To receive, consider and adopt the Audited Balance Sheet as at 31st March, 2009 and the Profit and Loss Account for the year
ended on that date and the Reports of the Directors and Auditors thereon.

. To appoint a Director in place of Mr. Cyrus P. Mistry who retires by rotation and is eligible for re—appointment.

. To appoint a Director in place of Mr. S.L.Goklaney who retires by rotation and is eligible for re—appointment.

. To appoint a Director in place of Mr. N. D. Khuordy who retires by rotation and is eligible for re—appointment.

. To appoint a Director in place of Mr. T.R.Doongaji, who was appointed as an Additional Director of the Company pursuant to

Article 112 of the Articles of Association of the Company, and who holds office under Section 260 and other applicable provisions,
if any, of the Companies Act, 1956, upto the date of this Annual General Meeting but is eligible, for appointment as Director and
in respect of whom the Company has received a notice in writing from a Shareholder under Section 257 of the Companies Act,
1956 signifying intention to propose his candidature for the office of Director.

. To appoint Deloitte Haskins & Sells, Chartered Accountants, as Auditors and to authorise the Board of Directors to fix their

remuneration.

. To consider and, if thought fit, to pass, with or without modification, the following resolution, as an Ordinary Resolution:

“RESOLVED that pursuant to Section 293(1)(a) and other applicable provisions, if any, of the Companies Act,1956, consent of
the Company be and is hereby accorded to the Board of Directors to create the charges in order to secure the term loans, as per
the details given below:

Details of Loan and the . Security
Lender
1. Rupee Term Loan of : i) Exclusive charge by way of hypothecation of the current assets both present and future,
Rs. 26.50 crores from and movable and immovable fixed assets situated at Plot No. C-17, C-18, admeasuring
IDBI Bank Ltd. 15978 sq. meters, in Thane Industrial Area within the village limit of and within the limits

of Municipal Corporation, Taluka and Registration Sub District, District and Registration
Thane, of Forbes Bradma Automation Division.

il) Mortgage by deposit of title deeds in respect of immovable properties namely all that piece
and parcel of land or ground situate at Plot No. C—17, C—18, admeasuring 15978 sq. meters, in
Thane Industrial Area within the village limit of and within the limits of Municipal Corporation,
Taluka and Registration Sub District, District and Registration Thane togetherwith the building
and structure, fixed plant and machinery, fixtures and fitting etc., present and future.

2. RupeeTerm LoanofRs.15 : Mortgage by deposit of title deeds of all that piece.and parcel of land situate at Perungudi
crores from Development Village, admeasuring 5 acres in S.No. 36/16 B.2 comprised in patta no. 46 and situate within
Credit Bank Ltd. the Sub-Registration District of Saidapet, in the Registration District of Chennai South.

on such terms and conditions as the Board of Directors may think fit, in order to secure the due repayment of term loan(s) availed
by the Company from the above lenders, together with the payment of interest thereon at the respective agreed rates, additional
interest, liquidated damages, commitment charges, premia on prepayment or on redemption, costs, charges, expenses and all
other monies payable by the Company to the lenders, in terms of its Loan Agreement(s) entered into / executed by the Company,
in respect of the above mentioned term loans.
RESOLVED FURTHER that the Board of Directors of the Company, be and is hereby authorised to finalise with the lenders all
necessary documents for creating the mortgage and/or charge and / or hypothecation as aforesaid and to do all other acts, deeds,
matters and things and to execute all such documents and writings as it may deem necessary, usual, requisite or proper for the
purpose of giving effect to the aforesaid Resolution.”
For and on behalf of the
Board of Directors
SHAPOOR P. MISTRY

Chairman

Mumbai, 30th June, 2009.

Registered Office.
Forbes Building,
Charanjit Rai Marg, Fort,
Mumbai 400 001
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NOTES:

1. ASHAREHOLDER ENTITLED TO ATTEND AND VOTE AT THE MEETING, IS ENTITLED TO APPOINT ONE OR MORE
PROXIES TO ATTEND AND VOTE INSTEAD OF HIMSELF AND A PROXY NEED NOT BE A SHAREHOLDER.

2 An Explanatory Statement pursuant to Section 173 of the Companies Act, 1956 in respect of businesses at Items 5 & 7 is
annexed hereto.

3. Pursuant to the exemption granted by the Central Government under Section 212(8) of the Companies Act, 1956, the annual
accounts of the subsidiary companies and the related detailed information are not attached to the Company’s accounts for the
year ended 3 1st March, 2009. The annual accounts of the subsidiary companies will be made available to the investors seeking
such information as when such request is received by the Company. Such information is also available for inspection by any
investor at the Registered Office of the Company and of the subsidiary companies concerned.

4. The Register of Members and the Share Transfer Books of the Company will remain closed from Tuesday, 11th August, 2009 to
Monday, 24th August, 2009 (both days inclusive).

5. Shareholders are requested to immediately notify the REGISTRARS AND SHARE TRANSFER AGENTS or the DEPOSITORY
PARTICIPANTS (in case of shares which have been dematerialised) of any change in their address.

6. SHAREHOLDERS ARE ADVISED, IN THEIR OWN INTEREST THAT ALL COMMUNICATIONS TO THE COMPANY
OR ITS REGISTRARS AND SHARE TRANSFER AGENTS WHICH WOULD HAVE THE EFFECT OF AMENDING
THE PERMANENT DETAILS OF THEIR LEDGER FOLIO, SHOULD BE SIGNED BY ALL THE SHAREHOLDERS.
REGISTERED UNDER THAT LEDGER FOLIO.

8. Please address all communications including lodging of Transfer Deeds to —

REGISTRARS AND SHARE TRANSFER AGENTS
TSR Darashaw Ltd.,

UNIT: FORBES & COMPANY LIMITED

6-10, Haji Moosa Patrawala Industrial Estate,

20 Dr. E. Moses Road,

Mahalaxmi, Mumbai 400 011

Tel.: 91 22 66568484

Fax: 91 22 66568494

Business Hours: 10.00 a.m. to 3.30 p.m. (Monday to Friday)
Email: csg—unit@tsrdarashaw.com

Branch Offices

1. TSR Darashaw Ltd. 2. TSR Darashaw Ltd.
503, Barton Centre, 5th floor, 84, Mahatma Gandhi Bungalow No.l, “E” Road, Northern Town,
Road, Bistupur,
Bangalore 560 001 Jamshedpur 831 001
Tel.: 080-25320321 Fax: 080-25580019 Tel.: 0657-2426616 Fax: 06572426937
email: tsrdlbang@tsrdarashaw.com email: tsrdljsr@tsrdarashaw.com
2. TSR Darashaw Ltd. 4. TSR Darashaw Ltd.
‘Tata Cente, 1st floor, 43, Jawaharlal Nehru Road, Plot No.2/42, Sant Vihar, Ansari Road, Daryaganj,
Kolkata 700 071 New Delhi 110 002
Tel.: 033-22883087 Fax: 033—22883062 Tel.: 011-23271805 Fax: 011-23271802
email: tsrdlcal@tsrdarashaw.com email: tsrdldel@tsrdarashaw.com
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Agent

Shah Consultancy Services Ltd.

Sumatinath Complex, 2nd Dhal,

Pritam Nagar, Akhada Road,
.Ellisbridge, Ahmedabad 380 006

Telefax: 079- 26576038

Email: shahconsultancy8154@gmail.com

Investors, if they so prefer, can send transfer request, correspondence and queries to the Company at the following
address —

Company Secretary

Forbes & Company Ltd.

Forbes Building, Charanjit Rai Marg,
Fort, Mumbai 400001

Telephone: 022 407 49117

Email. atshah@forbes.co.in

Kindly quote your Ledger Folio No.
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ANNEXURE TO NOTICE

1. Explanatory Statement under Section 173 of the Companies Act, 1956.
Item 5: o

At the meeting of the Board of Directors held on 28th August, 2008, Mr. T.R.Doongaji was appointed an Additional Director of
the Company. Pursuant to Section 260 of the Companies Act, 1956 (hereinafter referred to as “the Act”) read with Article 112
of the Articles of Association of the Company (hereinafter referred to as “the Articles™) Mr. T. R. Doongaji holds office upto the
date of the forthcoming Annual General Meeting of the Company.

A Notice, in writing, has been received from a shareholder under Section 257 of the Act alongwith a deposit of Rs.500 signifying
intention to propose Mr. T. R. Doongaji for appointment as a Director.

Mr. Doongaji aged 65 has worked at senior levels in various Tata Group companies and he retired in 2008 as the Managing
Director of Tata Services Ltd. He is a Director on the Board of several public limited companies. He has wide and varied
experience in formulation and implementation of business plans and strategy and has turned around companies. The Directors
consider that the services of Mr. Doongaji will be useful to the Company having regard to his knowledge and experience and
recommend that he be appointed as a Director of the Company.

Mr. Doongaji is interested in the Resolution at Item 5 of the Notice since it relates to his appointment.
Item 7:
For the purpose of augmenting the long-term resources, the Company has borrowed money from banks / financial institutions.

The said term loans together with interest, premia, costs, expenses and all other monies payable by the Company to the lenders
require to be secured by creation of charge, inter alia, on the fixed assets of the Company.

The details of term loans and the charge to be created are set out below:

Details of Loan and the Lender Security
1. Rupee Term Loan of Rs.26.50 : 1) Exclusive charge by way of hypothecation of the current assets both present
crores from IDBI Bank Ltd. and future and movable and immovable fixed assets situated at Plot No. C-17,

C-18, admeasuring 15978 sq. meters, in Thane Industrial Area within the village
limit of and within the limits of Municipal Corporation, Taluka and Registration
Sub District, District and Registration Thane, of Forbes Bradma Automation
Division. '
it) Mortgage by deposit of title deeds in respect of immovable properties namely
all that piece and parcel of land or ground situate at Plot No. C-17, C-18,
admeasuring 15978 sq. meters, in Thane Industrial Area within the village limit
- of and within the limits of Municipal Corporation, Taluka and Registration Sub
District, District and Registration Thane togetherwith the building and structure,
fixed plant and machinery, fixtures and fitting etc. present and future.

2. Rupee Term Loan of Rs.15 : Mortgage by deposit of title deeds of all that piece and parcel of land situate at
crores from Development Perungudi Village, ad measuring an extent of 5 acres in S.No. 36/16 B.2 comprised
Credit Bank Ltd. in patta no. 46 and situate within the Sub—Registration District of Saidapet, in the

Registration District of Chennai South.

Section 293 (1) (a) of the Act provides that a public company, shall not, without the consent of its shareholders in General Meeting,

sell lease or otherwise dispose of the whole or substantially the whole of the undertaking of the Company. Hence the resolution at
Item 7 of the Notice.

For and on behalf of the

Board of Directors

SHAPOOR P. MISTRY
Chairman
Mumbai, 30th June, 2009.
Registered Office:
Forbes Building,
Charanjit Rai Marg, Fort,
Mumbai 400 001 :
Note: The information in respect of the Directors to be appointed and re—-appointed, as required pursuant to the provisions of Clause
49 1V (G)(i) of the Listing Agreement, is given in Annexure “AC” to the Report on-Corporate Governance.
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DIRECTORS’ REPORT

To,

The Shareholders, ‘

Your Directors submit their Report and the Audited Accounts of the Company for the year ended 31* March, 2009.
1. FINANCIAL RESULTS:

The results for the current year and those for the previous year are set out in this paragraph.

Rupees in Crores

For the year ended For the year ended
31* March, 2009 31 March, 2008

Sales, Services and Other Income ‘ 211.60 281.29

Less: Expenditure ' 241.40 265.66
Profit/(Loss) after Interest but before Depreciation (29.80) 15.63
Add/Less: Depreciation ,' ' 11.99 11.26
Profit/(Loss) after Depreciation (41.79) 4.37
Add/Less: Provision for Doubtful Loans and Advances and for diminution in

value of investments 4.68 0.47
Profit/(Loss) before prior period items . (46.47) 3.90
Less: Prior period items (net) - 0.20
Profit/(Loss) before Taxation (46.47) 3.70
(Reversal)/Provision relating to previous year o ' 0.12 - (1L.89)
—for Fringe Benefit Tax : 0.81 0.86
—for Wealth Tax 0.15 0.17
—for Deferred Tax (0.06) . 213
Profit/(Loss) after Taxation ‘ (47.49) 2.43
Add/Less: Balance brought forward 15.81 15.76
Total amount available for Appropriation (31.68) 18.19
Less: Appropriations:

a) Proposed Dividend - 1.93
b) Tax on Dividend Distribution - 0.33
c) General Reserve ' ‘ - 0.12
d) Sub Total - 2.38
Balance Carried to Balance Sheet (31.68) 1581

2. SCHEME OF ARRANGEMENT:

Shareholders of the Company, at their meeting held on 26" May, 2009 have approved a Scheme of Arrangement for the demerger
and transfer of the Shipping Agency Division of Volkart Fleming Shipping & Services Ltd. (VFSSL), into the Company with
effect from 1% April, 2008. The Petition is admitted by High Court, Bombay and the Scheme is pending approval by the High
Court till which time the business results have been treated separately.

Shareholders of the Company have also approved a proposal to sell the undertaking of Business Automation Group to its
subsidiary, Forbes Technosys Ltd., with effect from 1% April, 2009, which has since been concluded.




ANNUAL REPORT 2008-2009

MANAGEMENT DISCUSSION AND ANALYSIS
OF RESULTS OF OPERATIONS AND FINANCIAL
CONDITIONS:

Comments are set out in the following paragraphs.

3.1 ENGINEERING: 5

1. TheEngineering Business has been further restructured
this year (dealt with later in this section) which has
helped in bringing focus on the existing portfolio at
a time when global recessionary conditions demand
a very high degree of responsiveness to changing
market dyhamics.

2. In the Precision Tools Division, the process of
continuous upgradation of technology continued;
albeit slowly; thus helping us to improve quality
and prepare to introduce a range of new products.
There was a substantial fall in demand witnessed
during quarters 3 and 4 of 2008-2009, (during which
quarters the turnover declined by nearly 30%); in spite
of this, the division continued to focus on expanding
customer base thereby managing to post same level
of turnover as last year. Going forward, focus will
remain on High Performance Tools through dedicated
Application Selling teams. We shall continue to review
costs, rationalize the product line, introduce a range
of new products, outsource non—critical functions and
improve supply—chain management.

3. The Motors Division at Hosur continued to face a
very challenging situation as low cost Chinese motors
had made manufacturing of motors unviable. Several
measures have been and continue to be taken to
restructure the operations. The process of restructuring
ofthe Coding Businessstarted in full earnest by focusing
on improving the market share in the various product
lines. As a result, the revenue from this business grew
by 15% YoY, despite the overall market size shrinking
significantly on account of the Manufacturing Sectors
like Automotive, Heavy and Light Engineering being
hit by the recession. However, the low margin on
Continuous Inkjet Printers and substantially higher
level of working capital dented the profitability. The
performance and viability of the Coding Business will
be closely monitored in the coming fiscal.

4. The Turbine business saw major change in the business
model as we moved from being an agent of a leading
US based company to being a Value Added Reseller.
The new business model is expected to not only deploy
greater degree of technology but will also significantly
increase the turnover and profitability. However, due
to the long business cycles for both Turbines and
Blower businesses, the full impact of this will be felt
in the next financial year.

5. In a business portfolio restructuring exercise, the
Business Automation Division undertaking was sold
to Forbes Technosys Ltd., a subsidiary of the Company
where it has a synergistic fit. This move is expected to
bring greater focus to the business.

6. The Measuring Instruments business, which had
not been gaining enough traction has now been
discontinued.

7. Overall, the performance of Engineering Division
suffered due to the unprecedented downturn in the
global demand that equally affected Indian economy
and our business lines. However, no effort was spared
in converting the adverse situation into an opportunity
like trimming the working capital requirements, which
initiative alone freed up more than Rs. 13 crores of
cash. Other initiatives included installation of Integrated
Management System for operations, renewed product
development efforts and bringing focus back on
harnessing emerging technologies. These efforts will
result in substantial growth to both the top line and
bottom line in the next fiscal and going forward.

3.2 LOGISTICSSOLUTIONSAND SHIPPING RELATED

ACTIVITY:

Our Container Freight Stations at Veshvi (near JNPT,
Mumbai) and Mundra entered their second year of
operations during the fiscal year gone by. The overall
capacity utilization at Veshvi was around 40% with major
support from NYK, a Japanese Main Line Operator.
Volumes from NYK dropped after the global economic
recession set in September, 2008. Mundra continued to
be underutilized due to low throughput through the Port.
Turning around the Mundra CFS is high on the agenda and
continues to engage management attention.

In the logistics space, we have focused on the Project/Heavy
Lift market segment; in which we were able to consolidate
and increase our market share. The services that were offered
initially were confined to CHA operations and local freight
forwarding. By the end of the year, we had started offering
clients “end to end” freight forwarding solutions, right
from the source (local or global), up to the final destination.
This not only allowed the customer the luxury of a ‘single
window’ operation, but also increased our visibility and
accountability, in the business arena. With the current global
economic scenario as a backdrop, service providers who are
able to offer value added freight forwarding solutions, will -
be a very sought after entity, during the oncoming months.
Your Company is exploring tie—ups with leading foreign
players to get into Warehouse Management, which should be
concluded in FY 2009-2010.

Our liner and tramp agency businesses, both service oriented
businesses, were, and continue to be impacted by the global
economic meltdown as, both, volumes of shipments and
rates have fallen.
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3.6

UPMARKET BRANDS:

After a review, the Company has decided to exit the
business, as it has no strategic fit; it has practically
closed down operations with the remaining bit to be
wound up by end of September. It is currently exploring
options to sub—license the brand for which it still holds
the license.

OTHERS:

The Company has a number of assets in the form of
real estate in Mumbai, Chennai, Kolkata and Delhi.
Regular efforts are being made to create value from
them and engage them gainfully in order to get long—
term benefits.

At the same time, Branch offices at different locations are
being consolidated in order to improve efficiency as well
as minimize costs. In Chennai, operations are already
consolidated whilst Kolkata will take place soon.

FINANCE AND CORPORATE:

The results for the year, apart from the effects of the
global economic meltdown, were adversely affected
due to the impairment of investments in Forbes
Edumetry Ltd and Edumetry Inc. U.S.A., closure
costs of Upmarket Brands Division (both one time)
and continued losses at Mundra CFS and Motor
manufacturing; excluding the losses from these, the
Company would have been near breakeven.

OUTLOOK FOR FUTURE AND POST BALANCE
SHEET EVENTS:

The restructuring of the business portfolio including
exiting business verticals, segments and investing in
selectively chosen ones will continue into 2009-2010;
this is expected to lay the foundation and shape the
organization into a focussed one for the future. The
Company, despite the downturn, decided to continue
its investment in SAP, an ERP which will be rolled out
enterprise wide and enable availability of information
on a real-time basis for effective decision making.

After the close of the Financial Year, the Company has
acquired further 29,33,176 shares of Next Gen Publishing
Limited (Next Gen) from Bauer Consumer Media Ltd,
U K which has decided to opt.out of Next Gen. With this
acquisition, the total shareholding of the Company in
Next Gen has increased to 78,41,416 shares (65.35% of
Next Gen’s share capital) makmg it a subsidiary of the
Company.

Fractional holdings in Gokak Textiles Ltd. and PT
Gokak Indonesia have been disposed off, since balance
sheet date, by the Company and its subsidiary, Forbes
Finance Ltd.

SUBSIDIARIES, JOINT VENTURES AND
ASSOCIATE COMPANIES:

1. Details of these companies are set out in the statement,

pursuant to Section 212 of the Companies Act 1956.
Full accounts of these subsidiaries are available to
the shareholders of the holding company and other
investors at any point of time on request and these
are available for inspection to any investor, at the
registered office of the Company and that of the
subsidiary company concerned.

Eureka Forbes Limited and its subsidiaries performed
well; their margins and performance are under
pressure due to changing nature of trade and onset of
competition. During the year, Eureka Forbes Limited
added three more subsidiaries namely Aquadiagnostics
Water Research & Technology Centre Ltd., E4
Development & Coaching Ltd. and Forbes Water Ltd.

Forbes Technosys Limited (FTL) has set up Kiosk
Manufacturing operations at Wagle Industrial Estate
at Thane and also established a Centre for Innovation
for development of new products. Four new models of
Kiosks have been developed and launched during the
year for addressing different market segments such as
e—ticketing, mobile recharge, cheque deposit and bill
payment. FTL has also received orders from TATA
Indicom, Dena Bank, Punjab State Electricity Board
and other electricity distribution companies. With a
new product portfolio and setting up of manufacturing
operations, the company is poised for growth in the
coming years.

Forbes Container Line Pte. Limited, Singapore
entered into its second year of operations. While the
performance in the first six months was very good,
the remaining period saw a drop, both, in volume and
freight earnings due to global trade witnessing a sharp
downturn.

SCI Forbes Limited now has its full-fledged office
with its own CEO and other operating personnel. It
successfully tied up the financing for the vessels just

“before the onset of the current economic meltdown.

The deliveries of the Chemical Tankers will start
shortly with the first vessel being delivered in August
2009; the balance deliveries will be completed in
the next few months with the last expected in March
2010. The current ongoing economic meltdown has
adversely affected the chemical tanker trade, also, for
now. However, things should improve going forward.

Forbes Bumi Armada Limited has successfully
executed a contract with British Gas for an offshore
vessel. The Company is actively participating in
tenders related to offshore projects.

An exercise to rationalize the legal structure, including
the investments, of the Company was undertaken
during the year. As a result:

» a scheme to merge 4 group companies into a

10
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10.

11.

subsidiary company w.e.f 1 April 2008 was
formulated and is currently awaiting approval of
the High Court; the process included consolidation
of related liner agency businesses, which these
subsidiaries were engaged in, into the parent
company.

* Investment in High Point Properties Ltd., a non—
operating company, was sold.

*  Forbes Sterling Star Limited was voluntarily
liquidated during the year, consequent upon the
sale of the Ship owned by this company.

*  Forbes Doris & Naess Maritime Limited and
Forbes Tinsley Company Limited have applied
under Section 560 of the Companies Act, 1956
for striking off their names from the records
of Registrar of Companies; the notification
confirming this is expected shortly.

*  Forbes Technosys Ltd. (FTL) became a wholly
owned subsidiary during the year after Forbes
Finance Limited, a subsidiary of the Company,
bought over the holdings of other shareholders.

»  Sea Consortium Pte. Limited, Singapore, a JV
partner'in Forbes Sea Consortium Pvt. Ltd., has
terminated the agency. As the comparny’s business
was only this agency, the affairs of the company
are currently being wound up and will be put into
voluntary liquidation thereafter.

*  Cross—holdings across various companies were
simplified and consolidated.

*  Asaresult of all the above, 9 legal entities would
be reduced during the current year.

The Company has decided to curtail its exposure to
Forbes Edumetry Limited and Edumetry Inc. U.S.A., and
has fully impaired its investments in these companies.
The future of the company is currently under review
and will be finalized by September, 2009.

Forbes Infotainment Ltd. underwent financial
restructuring and repaid most of their interest bearing
loans through proceeds of an optionally convertible
preference shares. The future strategy for the company
is‘under review.

Assets of the Svadeshi Mills Company Limited
continue to be in the hands of the Official Liquidator,
High Court, Bombay. The Company will do everything
possible to realize loans of Rs. 44 crores advanced to
this company (fully provided for in the Accounts of
the Company in the earlier years).

The Shipping Agency business of Volkart Fleming
Shipping & Services Ltd. is being demerged into the
parent company and presently awaiting approval of the
High Court, Bombay. This will enable consolidation
of the Agency business under one legal entity.

DIRECTORS:

1. Mr. Cyrus P. Mistry, Mr. S. L. Goklaney and
Mr. N. D. Khurody are due to retire by rotation. The
Board of Directors commend their reappointment as
Directors of the Company.

2. Mr T. R. Doongaji was appointed as an Additional
Director of the Company on 28" August, 2008. He holds
office up to the date of the ensuing Annual General
Meeting and an item regarding his appointment is
included in the Notice convening the Annual General
Meeting. The Board of Directors commend his
appointment as Director of the Company.

INTERNAL CONTROLS AND SYSTEMS:

The Company has an internal control system which ensures
that all transactions are satisfactorily recorded and reported
and all assets are protected against loss from unauthorized
use or otherwise. The Internal Control Systems are
supplemented by an internal audit system carried out by
independent firms of Chartered Accountants and a periodical
review by the management. The Audit Committee of the
Board meets at regular intervals and addresses significant
issues raised by both the Internal Auditors and the Statutory
Auditors. The process of internal control and systems,
statutory compliance, risk analysis and its management and
information technology are woven together, to provide a
meaningful support to the managerial process.

CORPORATE GOVERNANCE:

The guiding principle of the Code of Corporate Governance
is ‘harmony’ i.e. balancing the need for transparency with
the need to protect the interest of the Company and balancing
the need for empowerment at all levels with the need for
accountability. A detailed report on Corporate Governance
is attached; the ‘Management Discussion and Analysis of
Results of Operation’ forms a part of this report and is not
again repeated in the Corporate Governance Report.

DIRECTORS’ RESPONSIBILITY STATEMENT:

Pursuant to the provisions of Section 217(2AA) of
the Companies Act, 1956, the Directors, based on the
representation received from the operating management,
confirm —

a. that in the preparation of the annual accounts, the’
applicable Accounting Standards had been followed
along with proper explanation relating to material
departures;

b. that they have selected such accounting policies and

applied them consistently and made judgment and

~ estimates that are reasonable and prudent so as to

give a true and fair view of the state of affairs of the

Company at the end of the financial year and of the
profit or loss of the Company for that period;
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10.

11.

12.

c. that they have taken proper and sufficient care to the
best of their knowledge and ability for the maintenance
of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting fraud and
other irregularities;

d. that they have prepared the annual accounts on a going
concern basis.

AUDITORS AND AUDIT REPORT:

You arerequested to appoint Auditors for the current year and
authorise the Board to fix their remuneration. It is proposed
to reappoint Messrs. Deloitte Haskins & Sells, Chartered
Accountants as the Statutory Auditors of the Company to
hold office from the conclusion of the forthcoming Annual
General Meeting of the Company to the following Annual
General Meeting of the Company. The Audit Report forms
a part of the Annual Report.

Auditors comments in their Report are self explanatory. The
Auditors have observed upon value of certain investments
held by the Company. The Company has a long term interest
in these investments and no provision for a diminution in
value of these investments is considered to be necessary.

CORPORATE SOCIAL RESPONSIBILITY:

The Company continued to support causes of public utility
both directly and indirectly in the field of education, medical
relief, relief of poverty and promotion of sports and art. -

CONCERNS AND RISK MANAGEMENT:

Risk management process includes identification of risk, its
underlying dynamics, mitigation mechanism, prioritization
of risk, measurement of key indicators and monitoring
system. A Company wide awareness of risk management
policies and practices is being inculcated to minimize the
adverse effect of risks on the operating results and the
subject of management of risks is being approached in a
planned and co-ordinated manner. Elucidation of role
clarity, understanding of level of authority and reporting
system are expected to help this process significantly.
It is realized that this is a continuous process, requiring

~continued updating, based on changing business conditions

and that, risk management and performance improvement
will go hand in hand.

HUMAN RESOURCE DEVELOPMENT AND
INDUSTRIAL RELATIONS: '

In the context of the current economic downturn,
ensuring that employees deliver superior outcome, has
become the most critical challenge for every business.
The need, therefore, is to create a positive energy at
workplace where each employee is willing to walk
the extra mile. The required steps were taken in this
direction.

13.

14.

15.

Mumbai, 24 July, 2009

Considering that “Fixing The Business” was topmost
priority, a training program with the theme ‘Budgetary
Process Linked to Performance Management’ was
organized covering all three tiers viz. Senior Management,
Middle Management and Supervisory Staff. Senior Faculty
from the Indian Institute of Management (IIM), Bangalore
conducted the programme for Senior Management.

Apart from above, in order to infuse fresh blood,
Management Trainees in various functions were inducted
into a one year Management Training Programme.

On the Industrial Relations front, a cordial relationship has
been maintained with various Unions and there has been
no loss of man—hours in the manufacturing units due to
industrial unrest. '

Pursuant to the provisions of SEBI (Substantial Acquisition
of Shares and Takeovers) Regulations, 1997 the information
about the entities constituting “Group” is given in the
statement annexed to this Report.

PARTICULARS AS PER SECTION 217 OF THE
COMPANIES ACT 1956:

Following statements are attached and form a part of this

report —

(a) The particulars of employees as required under
Section 217(2A) read with the Companies (Particulars
of Employees) Rules 1975, as amended, forms part of
the Report. Having regard to the provisions of Section
219(1)(b)(iv) of the Companies Act, 1956, the Report
and Accounts are being sent to the shareholders
excluding the statement of particulars of employees
under Section 217(2A) of the Companies Act, 1956.
Any shareholder interested in obtaining a copy of the
said statement may write to the Company Secretary at
the Registered Office of the Company.

(b) Information relating to the Conservation of Energy,
Technology Absorption and under Section 217(2A)
of the Companies Act, 1956 read with the Companies
(Disclosure of Particulars in the Report of Board of
Directors) Rules, 1988.

ACKNOWLEDGEMENT:

Your Company continues to occupy a place of respect
amongst the many stakeholders it is associated with, most
of all our valued customers. The Directors commend the
continued commitment and dedication of employees at all
levels. The Directors also wish to acknowledge and thank all
other stakeholders for their valuable sustained support and
encouragement. Your Directors look forward to receiving
similar support and encouragement from all stakeholders

in the years ahead.
For and on behalf of the
Board of Directors
SHAPOOR P. MISTRY
Chairman
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Annexure to the Directors’ Report:
Persons constituting “Group” as defined in the Monopolies and Restrictive Trade Practices Act, 1969 include the following:

VXA ND W~
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Sterling Investment Corporation Pvt. Ltd.
Abhipreet Trading Co. Pvt. Ltd.

Afcons (Overseas) Constructions and Investments Pvt. Ltd.

Afcons BOT Construction Pvt. Ltd.

Afcons Construction Mideast LI.C

Afcons Emirates Financial Services FZE
Afcons Infrastructure International Ltd.
Afcons Infrastructure Ltd.

Afcons Madagascar Overseas SARL

Afcons Offshore & Marine Services Pvt Ltd.

. Alaya Properties Pvt. Ltd.

. Archaic Properties Pvt. Ltd.

. Bengal Shapoorji Business Parks Pvt. Ltd.

. Bengal Shapoorji Infrastructure Development Pvt. Ltd.
. Blue Riband Properties Pvt. Ltd.

Cama Properties Pvt. Ltd.
Chinsha Properties Pvt. Ltd.
Corporate Apparel U.S.A., Inc.

. Cyrus Chemicals Pvt. Ltd.

Cyrus Engineers Pvt. Ltd.

. Cyrus Investments Ltd.

. Delna Finance & Investments Pvt. Ltd.
. Delphi Realty & Construction Pvt. Ltd.
. Devine Realty & Construction Pvt. Ltd.
. Doris Properties Pvt. Ltd.

. Drashti Developers Pvt. Ltd.

. East View Estate Pvt. Ltd.

. Empower Builders Pvt. Ltd.

Euphoria Properties Pvt. Ltd.
First Future Air Services Pvt. Ltd.

. Firstrock Infrastructure Pvt. Ltd.

Flamboyant Developers Pvt. Ltd.

. Flooriase Developers Pvt. Ltd.

Floral Finance Pvt. Ltd.

. Floreat Investments Ltd.

Flotilla Finance Pvt. Ltd.

Forvol International Services Ltd.
Gallop Developers Pvt. Ltd.
Gokak Textiles Ltd.

. Gossip Properties Pvt. Ltd.

.. Grand View Estate Pvt. Ltd. (upto 11.12.2008)

. Hazarat & Company Pvt. Ltd.

. Hermes Commerce Ltd.

. High Point Properties Ltd.

. Highstreet Developers Pvt. Ltd. (upto 10.6.2009)
. Khajrana Ganesh Properties Pvt. Ltd.

. Lucrative Properties Pvt. Ltd.

. Magpie Finance Pvt. Ltd.

. Make Home Realty & Construction Pvt, Ltd.

Manjri Developers Pvt. Ltd.

. Manjri Horse Breeders Farm Pvt. Ltd.

Manjri Stud Farm Pvt. Ltd. (upto 29.1.2009)

53,

54.
55.
56.
57.
58.
59.
60.
61.
62.
63.
64.
65.
66.
67.
68.
69.
70.
71.
72.
73.
74.
75.
76.
77.
78.
79.
80.
81.
82.
83

84

85

86

87

88

89

90

91

92

93.
94.
95.
96.
97.
98.
99.

100.
101.
102.
103.

Mazsons Builders & Developers Pvt. Ltd.
Meriland Estates Pvt. Ltd.

Mileage Properties Pvt. Ltd.

Miracle Touch Developer Pvt. Ltd.

My Dream Properties Pvt. Ltd. (w.e.f 11.9.2008)
Neil Properties Pvt. Ltd.

Palchin Real Estates Pvt. Ltd.
Phenomenon Developers Pvt. Ltd.
Precaution Properties Pvt. Ltd.

Ramili Investments Pvt. Ltd.

Relationship Properties Pvt. Ltd.
Renaissance Commerce Pvt. Ltd.

S. C. Impex Pvt. Ltd.

Shachin Real Estate Pvt. Ltd.

Shapoorji & Co. Pvt. Ltd.

Shapoorji Data Processing Pvt. Ltd.
Shapoorji Drilling Enterprises Pvt. Ltd.
Shapoorji Hotels Pvt. Ltd.

Shapoorji Pallonji (Gwalior) Pvt. Ltd.
Shapoorji Pallonji Biotech Park Pvt. Ltd.
Shapoorji Pallonji Cement (Gujarat) Pvt. Ltd.
Shapoorji Pallonji Energy (Gujarat) Pvt. Ltd.
Shapoorji Pallonji Finance Ltd.

Shapoorji Pallonji Industrial Park Pvt. Ltd.
Shapoorji Pallonji Infrastructure (Gujarat) Pvt. Ltd.
Shapoorji Pallonji Infrastructure Capital Co. Ltd.
Shapoorji Pallonji Ports Pvt. Ltd.
Shapoorji Pallonji Power Co. Ltd.

Sharus Building Services India Pvt. Ltd.
Shatranj Properties Pvt. Ltd.

Simar Energy (Gujarat) Pvt. Ltd.

Simar Port Pvt. Ltd.

SP Agri Management Services Pvt. Ltd.
SP Aluminium Systems Pvt. Ltd.

SP Architectural Coatings Ltd.

SP Biofuels Ventures Pvt. Ltd.

SP Bioscience Pvt. Ltd.

SP Fabricators Pvt. Ltd.

SP Infocity Developers Pvt. Ltd.

SP International Ltd.

SP Research Laboratories Pvt. Ltd.

SP Simar Infrastructure Zone Pvt. Ltd.
SSS Electricals (India) Ltd.

Steppe Developers Pvt. Ltd.

Sterling & Wilson Powergen Pvt. Ltd.
Sterling & Wilson Pvt. Ltd.

Sterling Generators Pvt. Ltd.

Sterling Industries FZ LLC

Sunny View Estates Pvt. Ltd.

Think Ahead Properties Pvt. Ltd.

United Motors (India) Ltd.
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Information as required under the Companies (Disclosure of Particulars in the Report of the Board of Directors) Rules, 1988.
(A) Conservation of Energy: :

Measures taken during the year include the following:

(a) ENERGY CONSERVATION MEASURES TAKEN:

B)

©

1
2

[« WAV N

Energy Audit conducted for Thane and Aurangabad factories

Shaker Hearth Furnace and Continuous Tempering Furnace in Spring Washer Division.
(i) Power contractors replaced with Silicon Controlled Rectifiers.

(i) electrical surge standard temperatufe controllers replaced with advanced PID.

(iii) controllers to achieve linear temperature.

Tap Section, electrical chokes have been replaced with electronic chokes to save energy. 250 Tube Lights chokes
have been replaced.

Natural Draft air circulation fan fitted to increase air changes and day light in factory.
Relieving machine group central motor replaced by fractional HP motor.
Installation of capacitors to improve power factor

(b) ADDITIONAL INVESTMENTS PROPOSALS:

1

Installation of High Performance Electronic Ballast, Electronic attachment for Air—conditioners to avoid wasteful
energy consumption and other possibilities are being investigated.

(¢) Impact of measures taken at (a) and (b) above for reduction of energy consumption and impact on cost of goods:

1

The Company's operations involve low energy consumption. Efforts to conserve and optimise use of energy through
operational methods will continue.

Company is saving approx. Rs.50,000/— p.a. due to the measure in operation at (a)(6) above.

Company is expecting to get continuous savings on Lightings and Air—Conditioners consumption due to the measure
taken at (b)(1) above.

Technology Absorption :
Required details are set out in Form 'B'

1

wn b W N

Foreign Exchange earnings and outgo: ‘ (Rs. in Lakhs)
(a) Foreign exchange earnings: :
Exports ' 1540.14
Commission and other Services 187.84
Freight and Insurance recoveries 18.33
Dividend 200.56
Total _ 1 1946.87

(b) Foreign exchange outgo:

O 00 1 N L bW —

— —
—_

Imports calculated on CIF basis — raw material 1348.09
Imports calculated on CIF basis — components 24.89
Imports calculated on CIF basis — stores, spares and tools ' 118.29
Imports calculated on CIF basis — capital goods 1041.52
Import Calculated on CIF basic—Purchase for re—sale 1273.71
Commission to overseas agents v 22.04
Foreign travel ‘ 59.75
Royalty 103.31 -
Interest paid on loans 0.42
Others 60.67
Total 3052.69
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FORM B
(See Rule 2)

Form for disclosure of particulars with respect to Technology Absorption
(A) Research and Development (R & D)

1. Specific areas in which R & D carried out by the
Company

Benefits derived as a result of the above R & D:
Future course of action:

wn

4. Expenditure onR & D

a) Capital

b) Recurring

c¢) Total

d) Total R & D expenditure as percentage of total
turnover

(B) Technology Absorption, Adaptation and Innovation:

1.

Efforts, in brief, made towards technology absorption, a)
adaptation and innovation.
b)
c)
d)

Benefits derived as result ot the above. a)’

b)

<)
d)

In case of import of technology (imported during the
last 5 years reckoned from the beginning of the financial
year) the following information may be furnished.
a) Technology imported
b) Year of import
¢) Has technology been fully absorbed
d) If not fully absorbed, areas where
this has not taken place, reasons
therefor and future plan of action.

: This includes development of new products and processes for

Marking systems. Improvement and cost reduction of existing

products and import substitution.

New products developed by R&D have been commercialised.

Development of products and processes, cost reduction and

import substitution :

(i) Expand range of Marking Systems.

(i) The Company is in the process of installing CNC Engraving
Machine to improve upon the lead time of Marking products
and to expand the range of new products for the similar
applications.

(Rs.in Lakhs)

13.97
13.97
0.07%

MA Ford High performance drill technology transfer.

Flute milling retrofitting with Hydraulic and Servo drives.

SS washers new product introduced.

As a result of technology adaptation and innovation, many of
our products are fully indigenous and in other cases imports are
gradually reduced.

The Company has witnessed another successful year for growth
in domestic as well as export sales. The growth is attributed to
buoyancy in automobile and engineering industries and timely
modernisation of our plants for quality and capacity. However,
increase in raw material cost is not fully supported by sales
realisation.

By addition of latest state of art SS washers, the Company
established quality of washers to the leading global
manufacturers. .

ThHe modemisation of plants is continued to compete with
international brands in quality.

Development of Metal Marking Devices has resulted in
substantial import substitution.

Nil and Not Applicable
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ANNEXURE A’

Annexure forming part of Directors’ Report for the year ended 31st March, 2009
Note : Position indicated is as at the end of the year i:e. 31st March, 2009, unless otherwise indicated.

Report on Corporate Governance

PARTICULARS COMPLIANCE

1. Brief statement on company’s philosophy on | The Company’s philosophy on the Code of Governance is that the Company should
code of governance follow contemporary corporate practices as followed by other companies similarly

placed and the guiding principle of the Code of Governance of the Company is

HARMONY i.e. -

(a) - Balancing need for transparency with the need to protect the interests of the
Company.

(b) Balancing the need for empowerment at all levels with the need for accountability
and

(c) Interaction with all stakeholders including shareholders, employees, lenders and
regulatory authorities.

2. Board of Directors:

a. Composition and Category of directors i.e. | Atthe end of the year i.e. 31st March, 2009

break—up of the Directors into the following: See Annexure AA

i.  Promoter Directors 3

ii. Managing/Executive Director 1

iii. Non—Executive Directors ’ 9 (including 3 included in (i) above)
iv. Independent Non-Executive Directors 5 (included in (iii) above)

v. Nominee Directors None

vi. Institutional Director—in which capacity — | None and Not Applicable.
Lender or equity investor

Non-Executive Directors are more than 50% of total directors. The Chairman is
non—executive promoter and one half of the Board of the Company consists of
independent directors. :

b. Attendance of each director at the Board of | See Annexure AA -
Directors meeting and last Annual General
Meeting

¢. Mention about other Boards of Directors or | See Annexure AB
Board Committees in which each Director is a i
member or Chairperson.

d. Number of Board Meetings held — dates on | 8 Board Meetings were held on the following dates —

which held : 28.04.2008 23.09.2008
07.07.2008 27.10.2008
31.07.2008 30.01.2009
27.08.2008 12.03.2009

The gap between two consecutive Board Meetings was not more than four months.

e. Details of Directors whose re—appointment/ | See Annexure AC
appointment is proposed at the forthcoming
Annual General Meeting

Code of Conduct for Board of Directors and Senior Management:

The Company has adopted a Code of Conduct for Board of Directors and Senior Management (the Code). The Code has been communicated
to the Directors and the members of the Senior Management. The Code has also been posted on the Company’s website www.forbes.co.in
All Board members and senior management have confirmed compliance with the Code for the year ended 31st March, 2009. The Annual Report
contains a declaration to this effect signed by the Managing Director.

CEO/CFO Certification:
Asrequired by the revised Clause 49(V) of the Listing Agreement, the Certificate from Mr. Ashok Barat, Managing Director and Mr.Amit Mittal,
Director (Finance) was placed before the Board of Directors at their meeting held on 30th June, 2009.
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Audit Committee:
i.  Brief description of terms of reference of Audit
Committee

Terms of reference of the Audit Committee include —

*  Review of the Company’s financial reporting process, the financial statements
and financial/risk management policies.

*  Review of the adequacy of the internal control systems and functioning of the
Internal Audit team.

*  Discussions with the management and the external auditors, the audit plan for
the financial year and a joint post-audit review of the same.

ii. Composition, name of Name No. of Meetings No.of Meetings
& members and Chairperson. held during his attended by him.
iii. Meetings and attendance during the year. tenure
‘ *  Mr. D. S. Soman 7 7
(Chairman)
*  Mr. D. B. Engineer. 7 4
*  Mr. R.N. Jha 7
** . Mr. C. G. Shah 3 3
(upto 30.9.2008)
**  Mr. Ashok Barat 4 3
(w.e.f. 30.9.2008)
*  Mr. T. R. Doongaji 3 3
(from 27.10.2008)

*  Non-Executive Independent Director

**  Executive Director .
All members are financially literate and one member has Accounting expertise.
The Chairman of the Audit Committee was present at the last Annual General
Meeting.
Mr. A. T. Shah, the Company Secretary, acts as the Secretary of the Committee

iv. Number of Audit Committee meeting held —
~ dates on which held

7 Audit Committee meetings were held on the following dates —

28.04.2008 26.11.2008
07.07.2008 24.01.2009
31.07.2008 28.01.2009
27.10.2008

The gap between two consecutive Audit Committee Meetings was not more than
four months.

Remuneration Committee :

i, Brief description of terms of reference

The Remuneration Committee is responsible for determining the compensation
payable to the Managing Director and Whole-time Directors based on industry
practice and performance of the individuals

ii. Composition, name of members and Name No. of Meetings No. of Meetings
& Chairperson held during his attended by him
iii. Meeting and attendance during the year. tenure

Mr. Pallonji S. Mistry 1 1

(Chairman)

Mr. D. S. Soman i 1

Mr. R.N. Jha 1 1

Mr. Shapoor P. Mistry 1 1

Mr. N. D. Khurody 1 1

iv. Remuneration Policy

The Remuneration Committee determines and recommends to the Board the
compensation of the Managing and Whole—time Directors. The Remuneration
Committee makes regular appraisal of their performance. The compensation policy
and strategy of the Company is to be competitive, by following bench—marking for
determining performance and compensation structure. The Company does not have
stock options. The other details of remuneration are as under :

—
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v. A.Details of remuneration to Wholetime Directors Mr. Ashok Barat Mr. C. G. Shah
as per the format listing out the following : Rs. (upto 30.09.2008)
Rs.
(a) Salary and allowance 44,18,796 80,47,029
(b) Post retirement benefits - 128,51,943
(c) Benefits and perquisites 11,32,469 63,796
(d) Bonus/Commission - _
(e) Pension—contribution to PF & 6,48,000 2,91,600
Superannuation Fund
(f) Total 61,99,265 212,54,368

Break—up of fixed components and
performance linked incentives with
performance criteria

Item (c¢) is Performance Linked, others
are fixed. .

Performance criteria include level of the
profits, reduction of costs, improvement
of liquidity, steps taken for growth of
business relating to, both, the Company
and its subsidiaries.

Item (c) is Performance Linked, others
are fixed.

Performance criteria include level of the
profits, reduction of costs, improvement
of liquidity, steps taken for growth of
business relating to, both, the Company
and its subsidiaries.

Service Contract

1.4.2008 to 31.3.2013 @

1.4.2007 to 31.3.2012

(retired on 30.9.2008 as per the
retirement policy)
@ Subject to retirement policy of the Company '
Notice Period Six months Six months
Severance fees | Nil r Nil
Stock Options details (if any) Nil . Nil
v. B.Details of remuneration paid to Non—wholetime No. of shares Directors’ fees Commission Total
Directors and the shares held by them in the Rs. paid Rs.
Company: Rs.
1. Mr. Pallonji S. Mistry Nil 70,000 Nil 70,000
2. Mr.Shapoor P. Mistry Nil 80,000 Nil 80,000
. 3. Mr. Cyrus P. Mistry Nil 50,000 Nil 50,000
4. Mr. D. B.Engineer 385 90,000 Nil 90,000
5. Mr. D.S. Soman Nil 1,50,000 Nil 1,50,000
6. Mr. N. D. Khuordy Nil 80,000 Nil 80,000
7. Mr.R.N. Jha Nil 1,60,000 Nil 1,60,000
8. Mr S. L. Goklaney Nil 40,000 Nil 40,000
9. Mr. T. R. Doongaji (appointed as a Nil 60,000 Nil 60,000
Director on 28.08.2008)

The remuneration by way of commission to the Non—-wholetime Directors is decided by the Board of Directors and distributed to them based
on their contribution and attendance at the Board and certain committee meetings as well as time spent on operational matters other than at the
meetings. The Members had, at the Annual General Meeting held on 27.8.2008 approved the payment of remuneration by way of commission
to the Non—wholetime Directors of the Company, of a sum not exceeding 1% p.a. of the net profits of the Company, calculated in accordance
with the provisions of the Act, for a period of 5 years commencing 1.4.2008. The said commission is distributed amongst the said Directors in
accordance with the directives given by the Board.
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Shareholders Committee:

i. Name of non-executive director heading the

Mr. Pallonji S. Mistry

committee (Chairman)
ii. Name and designation of Compliance Officer | Mr. A. T, Shah
Company Secretary
Total Of which
Court Cases
iii. No. of Shareholders complaints Pending as on 1.4.2008 * 12 11
received. Add: Received 4 1
iv. No. of complaints not solved to the 16 12
satisfaction of the Shareholders. Less: Solved to the satisfaction of the Shareholders 4 —
Balance 12 12

*  There are
31st March, 2009

12 pending Court cases,

which

remain pending as at

v. No. of pending share transfers

There were no pending share transfers for approval as on 31.3.2009

General Body Meetings:

1. Location and time where last three AGMs were
held

AGM on Monday, the
11th September, 2006
at4.00 p.m. at M. C.

Ghia Hall, Bhogilal

AGM on Friday, the
28th September, 2007 at
4.00 p.m. at "Centrum’,
ist Floor, World Trade

AGM on Wednesday,

the 27th August , 2008
at 4.00 p.m. at Indian
Merchants’ Chambers,

Hargovindas Building, Centre Complex, Centre Walchand Hirachand
2nd floor, 18/20, 1 Bﬁilding, Cuffe Parade, | Hall, IMC Building,
Kaikhushru Dubash Mumbai 400005. 4th Floor, IMC Marg,
Marg, (Behind Prince of Churchgate,

Wales Museum), Mumbai 400020.

Mumbai 400001.

(il) Details of Special Resolutions passed in the
previous 3 AGMs

(1) AGM - 11th September, 2006:
a) Payment of minimum remuneration from Ist April, 2007 to 31st March,

2010 to Mr. K. C. Mehra calculated in the manner provided in Part IT of
the Schedule XIII of the Companies Act, 1956.

b) Payment of minimum remuneration from 1st April, 2007 to 31st March,
2010 to Mr. C. G. Shah calculated in the manner provided in Part II of the
Schedule XIII of the Companies Act, 1956.

Note: In addition at a-meeting held on 20th March,2007, under the direction of
the High Court of Judicature at Mumbai, the Shareholders have approved
demerger of Textile Undertaking of the Company, into another company,
namely GOKAK TEXTILES LIMITED, effective from Ist April, 2007,

(2) AGM —28th September, 2007:
Authority pursuant to Section 21 of the Companies Act, 1956, to change

the name of the Company to “Forbes & Company Limited” or such other
name as may be approved by the Central Government and accepted by the
Board of Directors of the Company.

(3) AGM - 27th August, 2008:
a) Payment of minimum remuneration from st April, 2008 to 31st March,

2011 to Mr. Ashok Barat calculated in the manner provided in Part II of
the Schedule XIII of the Companies Act, 1956.

b) Authority pursuant to Section 309(4) of the Companies Act, 1956, for
payment and distribution of commission, not exceeding in aggregate,
1% per annum of the net profits of the Company for each of the five
financial years of the Company, commencing from 1st April, 2008, to
such Directors of the Company, other than the Managing Director and the
Wholetime Directors of the Company.

¢) Authority pursuant to Section 372 A of the Companies Act, 1956, to give

- guarantee upto US $ 4 million in favour of the consortium of lenders to

SCI Forbes Ltd., in connection with a loan to be made available by them
to SCI Forbes Ltd.
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iii.

Whether any special resolution passed last year
through postal ballot, details of voting pattern.

D

2)

Consent of the shareholders to the transfer by way of a sale or otherwise, of
the undertaking of the Company engaged in the business of manufacturing
and/or sale of typewriters, vacuum cleaners, plastic moulded parts, tool room,
operations of windmill, etc. at Chennai, Bhimtal, Muppandal and Hosur was
obtained by means of Postal Ballot, pursuant to Section 192A of the Companies
Act, 1956 read with the Companies (Passing of the Resolution by Postal Ballot)
Rules, 2001. Postal ballot results were declared on 7th May, 2008.

Out of 12,785 shareholders, 566 shareholders exercised their right to vote
through Postal Ballot.

In favour Against Total
a) No. of equity shares
embodying the valid votes cast. 93,08,543 7,945 | 93,16,488
b) Percentage(%) to total number
of equity shares for which
votes have been cast. 99.91% 0.09% 100%

Votes representing 9,464 equity shares were invalid and hence rejected.
The Ordinary Resolution was duly passed by a majority of 99.91% of total
number of equity shares for which votes had been cast.

Consent of the shareholders to the transfer of the Undertaking of Business
Automation Group of the Company which is engaged in the business of trading
in Office Automation products including Electronic Cash Registers, Note
Counting machines, Point—of—sale machines, MICR encoders, Billing Printers,
Plastic Cards etc. to one of the subsidiaries of the Company by way of sale or
otherwise at such consideration and with effect from such date as the Board of
Directors of the Company may think fit was obtained by means of Postal Ballot,
pursuant to Section 192A of the Companies Act,1956 read with the Companies
(Passing of the Resolution by Postal Ballot) Rules, 2001. Postal ballot results
were declared on 26th March, 2009.

Out of 12994 shareholders, 476 shareholders exercised their right to vote
through Postal Ballot.

In favour Against Total

‘a) No. of equity shares
embodying the valid votes cast. 93,84,698 2,345 | 93,887,043
b) Percentage(%) to total number
of equity shares for which :
votes have been cast. 99.98% 0.02% 100%

Votes representing 10,442 equity shares were invalid and hence rejected.

The Ordinary Resolution was duly passed by a majority of 99.98% of total
number of equity shares for which votes had been cast. .

Persons who conducted the postal ballot
exercise.

Mr. Dinesh M. Kapadia
Scrutinizer

Tilak Mandir, ‘B’ Block,
2nd floor, Congress House,
V.P.Road, Mumbai 400004

v.  Procedure for postal ballot The postal ballot was conducted in accordance with the Companies (Passing of the
Resolution by Postal Ballot) Rules, 2001.
vi. Whether any special resolution is proposed to | No.

be conducted through postal ballot
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Disclosures:

1.

ii.

iii.

iv.

Materially significant related party transactions

that may have potential conflict with the.

interests of the Company at large.

Details of non—compliance by the company,
penalties strictures imposed on the company by
the Stock Exchange or SEBI or any authority
on any matter related to capital market during
the last 3 years.

Whistle Blower policy affirmation that no
person has been denied access to the Audit
Committee.

Details of compliance with mandatory
requirements and  adoption of the non—
mandatory requirements of this clause.

Materially significant related party transactions are disclosed as a part of the Annual
Accounts as required under the Accounting Standard 18 relating to Related Party
Disclosure.

The Company has ensured necessary compliance with the requirements of the Stock
Exchange, SEBI and other authorities related to capital market and the details of
non—compliance and penalties are not applicable.

No person has been denied access to the Audit Committee.

All mandatory requirements have been complied with on or before 31.12.2005.

The Company will adopt any or all non—-mandatory requirements as the Board deems
necessary and advisable from time to time.

Means of Communication:

i.

ii.

iii.

vi.

Quarterly results.

In which newspapers quarterly results are
normally published .

Any Website where
results or Official news
are displayed.

The presentation made to institutional investors
or to the analysts.

Whether Management Discussion and Analysis
is a part of Annual Report or not

The Quarterly results are published in newspapers.

Quarterly Results are normally published in Navshakti and The Free Press Journal.

(a) Results are made available on the Websites belonging to the Company being
www.forbes.co.in and are made available to the Bombay Stock Exchange Ltd.
in the form which would enable them to place them on their website i.e. www.
bseindia.com

(b) The Company also files quarterly financial reports, shareholding pattern and
segment revenue, results and capital employed on Electronic Data Information
Filing and Retrieval (EDIFAR) website in accordance with Clause 51 of the

Listing Agreement with Bombay Stock Exchange Ltd., Mumbai.

The Company does not have a practice of making presentation to institutional
investors and analysts.

Management Discussion and Analysis is a part of Annual Report.

General Shareholders Information:

i.

ii.

il

Vi

AGM - Date, time and venue

Financial Year
Book Closure Date

Dividend Payment date
Listing on Stock Exchange
Stock Code

Next AGM of the Company is scheduled on Thursday, the 3rd September, 2009 at
4.00 p.m. at Indian Merchants’ Chambers, Walchand Hirachand Hall, IMC Building,
4th Floor, IMC Marg, Churchgate, Mumbai 400020.

Financial year of the Company ends on 31st March, each year and the last year has
ended on 31st March, 2009

The Register of Members and the Share Transfer Books of the Company will remain
closed from Tuesday, the 11th August, 2009 to Monday, the 24th August, 2009.

No Dividend is proposed to be declared this year.
Shares of the Company are listed on Bombay Stock Exchange Ltd., Mumbai.
Stock Code of the Company, allotted by Bombay Stock Exchange Ltd., Mumbai is

502865 and ISIN allotted under the dematerialisation procedure is INE5S18A01013.

21




Market price data for the share of face value Rs.10 each are as under:

vii. Market Price Data — High/Low during the
each month of the Financial Year.

Month Forbes Forbes No.of BSE BSE BSE BSE
Shares Shares shares Index ‘Index 500 500
High Low High Low High Low
April, 2008 521.10 450.05 20762 9312.29 8062.58 6965.79 6024.18
May,2008 535.00 475.10 40485 9432.50 8584.50 7066.27 6427.23
June,2008 515.00 440.00 27430 8780.18 7004.44 6540.45 5199.65
July,2008 454.00 370.00 22892 7880.04 6536.94 5783.45 4862.30
Aug,2008 449.00 383.15 » 24449 8138.57 7332.72 5993.16 5424 .47
Sept.,2008 466.00 390.00 90046 7892.81 6331.94 5821.90 4650.37
Oct.,2008 469.95 - 355.00 444589 6853.72 3949.13 5006.82 2899.28
Nov.,2008 408.90 320.00 70096 5556.23 4263.12 3988.60 3097.91
Dec.,2008 - 403.00 335.10 55346 5230.68 4309.85 3755.50 3103.47
Jan.,2009 417.50 325.50 141699 5397.26 4419.64 3885.52 3190.15
Feb.,2009 400.00 323.20 69477 4931.59 4395.72 3529.88 3155.42
Mar.,2009 381.90 305.05 757026 5108.89 4122.83 3616.51 2961.26
viii. Performance of FORBES Share Price in Comparison to BSE Index
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ix & x. Registrars and Shére Transfer Agents and | (a) Shares of the Company held in physical form can be transferred by lodging
Share Transfer System. : Transfer Deeds and Share Certificates with Registrars and Share Transfer
Agents; TSR Darashaw Ltd., 6-10, Haji Moosa Patrawala Industrial Estate,
20, Dr.E.Moses Road, Mahalaxmi, Mumbai 400011. Alternatively, these can
be sent to the Company Secretary, Forbes & Company Ltd., Forbes Building,
Charanjit Rai Marg, Mumbai 400001.
| (b) Shares sent for transfer in physical form are registered and returned within a
maximum period of 30 days from the date of receipt of documents provided,
all documents are valid and complete in all respects. .
The Company has constituted Share Transfer and Shareholders’ Grievance
Committee of the Board of Directors of the Company. :
The Shareholders have option of converting their holding in dematerialised
form and effecting the transfer in dematerialised mode.
xi a. Distribution of Shareholding — Distribution by category
(As on 31.3.2009)
Category No.of Shares %
Promoters 94,61,691 73.35
Central/State Government Institutions 1,10,343 0.86
Nationalised Banks 19,702 0.15
Nationalised Insurance Companies & 8,60,653 6.67
Mutual Fund
FII & NRI/FBC 96,746 0.75
Public 23,49,481 18.22
Total 1,28,98,616 100.00
— Distribution by size —
Holding No. of No.of shares %o
Shareholders
1to 25 3,412 42,154 0.33
26 to 50 3,133 1,29,472 1.00
51to 100 3,369 2,49,076 1.93
101 to 500 1,805 425,739 3.30
501 to 1000 299 2,17,739 1.69
1001 to 5000 ' 176 3,56,168 2.76
5001 to 10000 17 1,07,409 0.83
10001 & above 18 1,13,70,859 88.16
Total 12,229 1,28,98.,616 100.00
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xi

b. Dematerialisation of shares & liquidity

Status of dematerialisation of shares and liquidity as on 31.3.2009

(As on 31.3.2009) Details No.of shares | % of Share No.of
_ Capital | Accounts

National Securities Depository Ltd. 1,12,03,360 86.86 5,101

Central Depository Services (India) Ltd. 10,04,547 7.79 1,241

Total dematerialised 1,22,07,907 94.65 6,342

Physical 6,90,709 5.35 5,887

Total 1,28,98,616 100.00 12,229

xii. Outstanding GDR/ADR/Warrants or any
Convertible instruments, Conversion date and
likely impact on equity.

The Company has not issued any of these instruments so far.

Factories:
1. Chandivali Estate, Saki Powai Road, Mumbai—400 072, Maharashtra.
2. A7,MIDC Area, Chikalthana, Aurangabad —431 210, Maharashtra.

3. Plot no C-17/18, Road No. 16, Wagle Industrial Estate, Thane—400 604,
Maharashtra.

4. Plot No.52, SIPCOT Industrial Complex, Hosur—635 126, Krishnagiri Dist.,
Tamil Nadu.

(b) Container Freight Stations: |1, Veshvi, Post — Dighode, Taluka — Uran, Dist. Raigad, Maharashtra.
2. Bharat CFS Zone 1, Old Port Road MP and SEZ, Mundra 370 421, Gujarat.

xiii. (a) Plant locations :

Investors are requested to please direct all transfer requests, correspondence, queries,
to Registrars and Share Transfer Agents at the following address :

xiv. Address for Correspondence

TSR Darashaw Ltd.

Unit: Forbes & Company Ltd.

6-10, Haji Moosa Patrawala Industrial
Estate, 20, Dr.E.Moses Road,

Tel. : 91 22 6656 8484

Fax : 91 22 6656 8494

Business Hours:10.00 a.m. to 3.30 p.m.
(Monday to Friday)

Mahalaxmi, E-mail: csg—unit@tsrdarashaw.com
Mumbai 400 011 Website : www.tsrdarashaw.com
For and on behalf of the
Board of Directors
SHAPOOR P. MISTRY
Chairman
Mumbai, 30th June, 2009
DECLARATION

As provided under Clause 49 of the Listing Agreement with the Bombay Stock Exchange Limited, the Board Members and the Senior Management
Personnel have confirmed compliance with the Code of Conduct for Board of Directors and Senior Management for the year ended 31st March,
2009.

For FORBES & COMPANY LIMITED
ASHOK BARAT
Managing Director

Mumbai, 30th June, 2009
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ANNEXURE "AA°

Annexure forming part of Directors’ Report for the year ended 31st March, 2009.
Attendance of each Director at the Board of Directors meetings and at the last Annual General Meeting.

Directors during the Year Category No. of Board No. of Board Attendance at the

Meetings held Meetings last Annual General
attended Meeting

1. Mr Pallonji S. Mistry - Non-Executive Promoter 8 6 Yes

2. Mr. Shapoor P. Mistry Non-Executive Promoter 8 7 Yes

3. Mr. Ashok Barat Managing Director 8 7 Yes

4. Mr. Cyrus P. Mistry Non—Executive Promoter 8 5 Yes

5. Mr. D. B. Engineer Non-Executive Independent 8 6 Yes

6. Mr. D.S. Soman Non-Executive Independent 8 7 Yes

7. Mr.C.G. Shah * Executive 5* 5 Yes

8. Mr. N. D. Khurody Non-Executive Independent 8 7 No

9. Mr.R.N.Jha Non—Executive Independent 8 Yes

10. Mr. S. L. Goklaney Non—Executive Non— 4 Yes

Independent
11. Mr. T. R. Doongaji @ | Non—Executive Independent 4 3 No

* Mr.C.G.Shah, Executive Director (Finance) has retired from the services of the Company and ceased to be a Director w.e.f. 1.10.2008.

Mr. T. R. Doongaji was appointed as a Director w.e.f. 28.08.2008 .
@ gaji was app ANNEXURE "AB’

Details as at 31st March, 2009 of number of Directorships and Committee Memberships held by the Directors of the Company in other
Companies (excluding private companies, foreign companies and companies registered under section 25 of the Companies Act, 1956 and
also excluding committee positions other than Audit Committee and Shareholders’ Grievance Committee in accordance with Clause 49
(IV) (B) of the Listing Agreement) are as follows: i '

Name of the Director No. of Directorships No. of other Committees

in other Boards (other than Forbes & Company Ltd.)
in which Chairman/Member
) Chairman Member
Mr. Pallonji S. Mistry 9 . Nil Nil
Mr. Shapoor P. Mistry 12 Nil 2
Mr. Ashok Barat 5 ) Nil Nil
Mr. Cyrus P. Mistry 9 ' Nil 2
Mr. D. B. Engineer 9 2 4
Mr. D. S. Soman 1 Nil 2

Mr. C. G. Shah * 5* Nil

Mr. N. D. Khurody 9 1 2

Mr. R. N. Jha 3 Nil Nil
Mr. S. L. Goklaney 7 Nil Nil
Mr. T. R. Doongaji @ 2 Nil Nil

The number of directorships and the positions held on Board Committees by the directors are in conformity with the limits on the number of
Directorships and Board Committee positions as laid down in the Companies Act and the Listing Agreement.

* Mr.C.G.Shah, Executive Director (Finance) has retired from the services of the Company and ceased to be a Director w.e.f. 1.10.2008.

@ Mr. T. R. Doongaji was appointed as a Director w.e.f. 28.08.2008
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Details of Directors whose re-appointment/appointment is proposed at the forthcoming Annual General Meeting (Pursuant to Clause
49 of the Listing Agreement) :

Name of the Director

Mr. Cyrus P. Mistry

Mr. S. L. Goklaney

Mr. N. D. Khurody

Mr. T. R. Doongaji

Civil Engineers, Master of
Science in Management —
London, B.E. Civil — Imperial
College, London

Date of Birth 4th July,1968 6th April, 1947 26th October, 1936 4th November, 1943
Date of first Appointment 23rd June,2003 26th July, 2006 » 17th March, 2004 28th August, 2008
Qualification Fellow of the Institution of B.Sc. M.A ( Economics) — M.A. in Political Science

Cambridge University

Relationships between
Director inter — se

Promoter Director. Related to
Mr. S. P. Mistry and
Mr. P. S. Mistry

Not related to any Director of
the Company.

Not related to any Director of
the Company.

Not related to any Director of
the Company.

Expertise in specific
functional areas

Mr. Cyrus P. Mistry is
the Managing Director of
Shapoorji Pallonji & Co.

Mr. S. L. Goklaney has
wide and varied experience
in marketing and general

Mr. N. D. Khurody retired
as Managing Director of
Voltas Limited. He has

Mr.T. R. Doongaji has
wide and varied experience
in formulation and

Directorship held as on 31st
March, 2009

1. Afcons Infrastructure
Ltd..

2. Shapoorji Pallonji &
Co. Ltd.

3. Shapoorji Pallonji
Infrastructure Capital Co.
Ltd.

4. Forbes & Company
Ltd.

5. Forvol International
Services Lid.

6. Cyrus Investments Ltd.

7. - Shapoorji Pallonji
Finance Ltd.

8. Tata Elxsi (India) Ltd.

9. Tata Sons Ltd.

10. United Motors (India)
Lid. -

1. Aquamall Water
Solutions Ltd.

2. Eureka Forbes Ltd.

3. E4 Development &
Coaching Ltd.

4. Forbes Aquamall Ltd.

5. Forbes Aquatech Ltd.

6. Forbes & Company
Ltd.

7. Forbes Infotainment
Ltd.

8. Forbes Water Ltd.

Ltd. since April,1994 and management. wide and varied experience implementation of business
is also a Director of several in formulation and plans, business investment
Public Limited Companies. implementation of business strategy and turning around
His expertise includes plans, risk evaluation business | companies.
formation of business plans, investment strategy and funds
risk evaluation, business management. He is also
investment strategy and experienced in formulation
property and infrastructure and implementation of
development. compensation packages.

List of Companies in which PUBLIC COMPANIES PUBLIC COMPANIES PUBLIC COMPANIES PUBLIC COMPANIES

1. Afcons Infrastructure Ltd.
2. Aquamall Water
Solutions Ltd.
Eureka Forbes Ltd.
Forbes Aquamal] Ltd.
Forbes & Company Ltd..
Next Gen Publishing Ltd.
. Tata Ceramics Ltd.
Vantech Investments
Ltd.
9. Voltas Ltd.

PR AW

1. The Associated
Building Co. Ltd.

2. Container Corporation of
India Ltd.

3. Forbes & Company
Ltd.

1. Audit Committee

Mumbai, 30th June, 2009.

Registered Office:

Forbes Building,
Charanjit Rai Marg, Fort,
Mumbai 400 001

Member of the Board Nil Audit Committee Audit Committee
Committees Shapoorji Pallonji Finance Afcons Infrastructure Forbes & Company Ltd.

Ltd. Ltd. -

2. Share Transfer and Eureka Forbes Ltd.

Investor Relations NextGen Publishing Ltd

Committee

United Motors (India)

Ltd.
No.of shares held Nil Nil Nil Nil

For and on behalf of the

Board of Directors

Shapoor P. Mistry
Chairman
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CERTIFICATE OF COMPLIANCE OF CONDITIONS
OF CORPORATE GOVERNANCE
TO
THE MEMBERS OF
FORBES & COMPANY LIMITED

I have examined the compliance of conditions of corporate governance by FORBES & COMPANY LIMITED for the year ended 31st March, 2009
as stipulated in clause 49 of the Listing Agreement of the said Company with Bombay Stock Exchange Ltd., Mumbai

The compliance of conditions of corporate governance is the responsibility of the Management. My examination was limited to procedures and
implementation thereof adopted by the Company for ensuring the compliance of the conditions of corporate governance. It is neither an audit nor
an expression of opinion on the financial statements of the Company.

In my opinion and to the best of my information and according to the explanations given to me and the representations made by the Directors and the
Management, I certify that the Company has generally complied with the conditions of corporate governance as stipulated in the abovementioned
Listing Agreemernt.

I have also to state that no investor grievance is pending for a period exceeding one month against the Company as per the information furnished
by the Company’s Registrars, other than those which are a subject matter of litigation.

I further state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency or effectiveness with which
the Management has conducted the affairs of the Company,

A.D.GUPTE

COMPANY SECRETARY IN WHOLETIME — PRACTICE
FCS 300 — Certificate of Practice No.1210

Mumbai, 30th June 2009.
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FORBESH

SUMMARISED BALANCE SHEET

(Rupees in Lakhs)

Year/ Subscribed ~ Reserves Bank  Current Total | Gross Block Less: Net Block Invest— Current Loans Cashand  Miscel-
Period Capital and Borrowings, Liabilities Total ments Assets and Bank laneous
Surplus Acceptance and Depre— Advances  Balances Expendi-

and Loans Provisions ciation ture to the

extent not

) written oft’

1989-90 652.28 2596.15 3556.43  1972.33 8777.19 5430.29 2027.18 3403.11 1406.78 3150.40 752.95 63.95 —
1990-91 652.28 3691.06 446298  2814.90 11621.22 6715.03 2476.31 4238.72 1749.25 4309.52 1236.53 87.20 —
1991-92% 822.27 7785.97 8134.93  4864.78 21607.95 12453.64 4350.81 8102.83 2677.51 8774.47 1548.80 504.34 —
1992-93 822.27 8604.31 10144.63  4156.44 23727.65 13833.61 5252.11 8581.50 2896.27 . 9232.66 2231.84 785.38 —
1993-94 124534  12198.11 8002.16  4965.38 26410.99 16298.28 6289.91  10008.37 3558.57 10119.34 2347.20 377.51 —
1994-95 124534 1423461 1074730  8299.22 34526.47 19630.64 7392.61  12238.03 3322.54  14824.15 342237 719.38 —
1995-96 124534  14462.84  10482.11  7656.38 33846.70 22221.95 8680.95  13541.00 3478.16  12444.80 3509.95 872.79 —
1996-97 124534 15329.20 8863.90 10320.65 35759.09 23855.79  10028.62  13827.17 3726.64  13282.05 3595.29 1327.94 —
1997-98 124534 16397.96 8621.49 12265.76 38530.55 2492957  11521.00  13408.57 4000.08  16169.33 3959.15 894.03 99.39
1998-99 124534 16690.70 7578.63 10447.18 35961.85 25241.14  13027.40 12213.74 3776.47  13023.41 5197.88 766.75 983.60
1999-2000 124534 18419.05 9289.91 12276.65 41230.95 25376.00  14071.85  11304.15 7403.75  13885.41 6566.31 859.88 1211.45
2000-2001 124534 1872032  11066.19  9718.86 40750.71 26803.39  14861.07 1194232 7694.02  13040.12 6258.16 917.23 898.86
2001-2002 124534 17946.01  11695.39 10221.06 41107.80 27034.05 16274.65 10759.40 8226.02  13437.13 6669.07 696.34 1319.84
2002-2003 124534 1871410 1114545 10849.07 41953.96 2746097  17582.43  10074.92 9245.13  15491.47 5292.31 835.72 1014.41
2003-2004$$ 124534 1727458  17518.26 15677.80 51715.98 3655191  20543.87  16008.04 8482.28  29182.30 3888.37 1281.20 73.79
20042005 124534 19053.16  17575.94 19791.97 57666.41 39525.07 22191.80  17333.27 10072.88  20807.71 7343.00 1965.15 144.40
2005-20063%% 289.86  29069.25  26114.62 26606.47 83080.20 57164.99 . 26559.53 3060546 1297454  24750.55  11449.69 2666.68 633.32
2006-2007 1289.86  27914.69 3113518 21528.17 81867.90 6017579 *28322.54 31853.25 13224.03 2140995 12791.73 2589.14 —
2067—2008 1289.86  18157.06  14863.16 13505.73 47815.81 21308.84 6928.99  14379.85  13365.49 9452.46 8557.98 2060.02° —
2008-2009 1289.86  13005.55  14893.98 12575.19 41764.58 2184146 751021 1433125 17893.46 6035.15 2618.86 763.00 122.86

$ After amalgamation of Forbes Forbes Campbell & Company Limited with the Company.

$$ After amalgamation of Bradma of India Ltd., and Campbell Knitwear Ltd. with the Company.

$3% After amalgamation of FAL Industries Ltd. with the Company.

* Includes impairment loss of Rs. 82.64 Jakhs.
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SUMMARISED PROFIT AND LOSS ACCOUNT

(Rupees in Lakhs)

Year/Period Raw  Payments Other Interest Deprec— Taxation Profit/ Sales and Total Dividend Earnings Net
Materials, to and expenses eation (Loss) Other (Gross) per share per share Worth
Stores, Fuel  Provisions after Income Dividend (Rupees) (Rupees) per share
and Power for Taxation Amount {Rupees)

etc. after  Employees

adjustment including

of Stocks VRS
198990 6299.09 1502.41 825.69 285.35 369.73 280.00 893.29 10455.56 208.73 3.20 13.69 49.80
1990-91 6744.94 1800.10 1130.46 322.87 483.58 520.00 1335.93 12337.88 241.35 3.70 20.48 66.59
1991-92$ 9577.30 2224.04 2072.38 703.89 698.69 920.00 1307.05 17503.35 319.03 4.50 15.90. 104.69
1992-93 1197‘0.50 3272.40 4688.87 4 1394.27 973.40 855.00 1188.37 24342 .81 370.02 4.50 14.45 114.64
1993-94 13704.14 3510.54 4046.92 1007.86 1145.56 765.00 1145.11 25325.13 512.81 4.50 @10.05 @@107.95
1994-95 16194.42 3782.99 4549.35 949.30 1170.02 1550.00 2596.93 30793.01 560.40 4.50 20.86 12430
1995-96 19727.32 4357.71 444471 1259.83 1338.29 10.00 539.59 31677.45 311.34 2.50 433 126.14
1996-97 20955.10 4770.45 5866.48 15158.71 1462.25 900.00 1277.34 36747.33 373.60 3.00 10.26 133.09
1997-98 22192.06 5572.23 6441.16 1404.68 1559.95 649.63 1479.72 39299.73 373.60 3.00 11.88 141.67
1998-99 25197.81 5556.06 5469.69 1266.64 1560.88 4.00 500.09 39555.17 186.60 I.SQ 4.02 144.03
1999-2000 22193.57 5472.17 11127.07 1110.24 1573.40 900.00 3110.67 45487.12 1245.34 10.00 24.98 157.90
2000-2001 20850.80 5443.69 6609.41 1132.25 1683.61 190.08 712.98 36622.82 373.60 3.00 5.73 160.32
2001-2002 18750.38 4842.65 5365.89 945.63 1515.12 (130.70) 958.03 32247..63 249.07 2.00 7.69 154.11
2002-2003 19266.79 4928.45 5202.47 565.87 1585.41 (165.00) 1119.32 32503.31 311.33 2.50 8.99 160.27
2003-2004%$ 25394.74 5961.58 8173.57 752.70 1622.72 214.43 1575.04 43694.78 498.14 4.00 12.65 148.71
2004-2005 28343.67 5674.90 9009.00 1023.53 2101.84 145.47 2494.56 49092.97 622.67 5.00 20.03 163.00
2005-20068%% 36711.86 7262.42 11363.81 1263.66 2350.92 444.02 2160.09 61556.78 644.93 5.00 16.75 225.00
20062007 38680.58 7614.50 11976.23 1733.59 2710.14 375.15 911.95 64002.14 451.45 3.50 7.07 216.00
2007-2008 13145.53 4062.27 8309.97 104775 1125.54 119.67 242:65 28128.80 193.48 1.50 1.88 150.77
2008-2009 9759.45 4392.41 8520.71 1466.97 1199.12 9332 (4749.11) 21160.34 — — (36.82) 109.88

$ After amalgamation of Forbes Forbes Campbell & Company Limited with the Company.

$$ After amalgamation of Bradma of India Ltd. and Campbel! Knitwear Ltd. with the Company.

@ Calculated on the weighted average Share Capital enhanced by Rights Shares allotted on 1st July, 1993.

@@ After the Rights Issue.

$$3$ After amalgamation of FAL Industries Ltd. with the Company:
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AUDITORS’ REPORT

TO THE MEMBERS OF FORBES & COMPANY LIMITED

1.

We have audited the attached Balance Sheet of FORBES & COMPANY LIMITED as at 31 March, 2009, the Profit and
Loss Account and Cash Flow Statement of the Company for the year ended on that date, both annexed thereto. These financial
statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with standards on auditing generally accepted in India. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

As required by the Companies (Auditor’s Report) Order, 2003, (the “Order”) issued by the Central Government of India in terms
of Section 227(4A) of the Companies Act, 1956, we give in the Annexure a statement on the matters specified in paragraphs 4
and 5 of the said Order, to the extent applicable to the Company.

The Company s investments in Forbes Infotainment Limited (FIL), a joint venture entity, aggregate Rs. 1,501.49 lakhs as at
31 March, 2009. Based on the unaudited financial statements of FIL as at and for the year ended 315 March, 2009, FIL has
incurred a net loss of Rs. 711.42 lakhs; its accumulated losses exceed the aggregate of its paid up capital and reserves by
Rs. 917.12 lakhs and its current liabilities exceed its total assets by Rs. 254.42 lakhs. These conditions indicate the existence
of a material uncertainty that may cast significant doubt about FIL’s ability to continue as a going concern and its ability to
realise its assets and discharge its liabilities in the normal course of business. No provision has been made by the Company
Jor diminution in the value of its investments in FIL. In the absence of any evidence of vevival plans for FIL, we are unable to
comment on recoverability of the carrying amount of the investment. Our report on the financial statements for the year ended
31% March 2008 contained a similar modification

Attention is invited to our comments in paragraph (3)(b) of the Annexure to our report, insofar as they relate to the loans given
to The Svadeshi Mills Company Limited and Coromandel Garments Limited arising inter alia from our enquiry under Section
227(14)(a) of the Companies Act, 1956. Our report on the financial statements for the year ended 31*' March 2008 contained a
similar modification.

Without qualifying our report, we invite attention to note no. 18 in Schedule 11 to the financial statements relating to managerial
remuneration which is paid in excess of the limits specified in Schedule XIII of the Companies Act, 1956 and is subject to the
approval of the Central Government.Our report on the financial statements for the year ended 31°' March 2008 contained a
similar modification.

Further to our comments in the Annexure referred to in paragraph 3 above:

a) Except to the extent stated in paragraph 4 above, we have obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit;

b) In our opinion proper books of account as required by law have been kept by the Company so far as it appears from our
examination of those books;

c¢) The Balance Sheet, the Profit and Loss Account and Cash Flow Statement dealt with by this report are in agreement with
* the books of account;

d) In our opinion, and subject to our comments in paragraph 4 above, the Balance Sheet, the Profit and Loss Account and the
Cash Flow Statement dealt with by this report comply with the Accounting Standards referred to in Section 211(3C) of the
Companies Act, 1956, '

e) In our opinion and to the best of our information and according to the explanations given to us, subject to our comments
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in paragraph 4 above and their consequential effect on the loss for the year, reserves and the assets of the Company, the
said accounts give the information required by the Companies Act, 1956, in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India:

i)  in the case of the Balance Sheet, of the state of affairs of the Company as at 31* March, 2009;
ii) in the case of the Profit and Loss Account, of the loss of the Company for the year ended on that date; and.
ili) in the case of the Cash Flow Statement, of the cash flows of the Company for the year ended on that date.

8. On the basis of the written representations from the directors as on 31 March, 2009, as taken on record by the Board of
Directors, we report that none of the directors is disqualified as on 31 March, 2009 from being appointed as a director in terms
of clause (g) of sub-section (1) of section 274 of the Companies Act, 1956.

For Deloitte Haskins & Sells
Chartered Accountants

Sanjiv V. Pilgaonkar
Partner
Membership No. 39826

Mumbai, 30* June 2009
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ANNEXURE TO THE AUDITORS’ REPORT

(Referred to in paragraph 4 of our report of even date)

In respect of the Company’s fixed assets:

(a)

(®)

©

The Company has maintained proper records showing full particulars, including quantitative details and situation of most
of its fixed assets except in case of its “Motor Manufacturing” segment in respect of which records relating to fixed assets
were not produced before us.

Some of the fixed assets were physically verified during the year by the Management. According to the information and
explanations given to us, no material discrepancies were noticed on such verification. According to the information and
explanations given to us, the Company is in the process of formulating a programme of physical verification of all its fixed
assets over a period of two years which, in our opinion, is reasonable.

The fixed assets disposed off during the year, in our opinion, do not constitute substantial part of fixed assets of the
Company and such disposal in our opinion, has not affected the going concern status of the Company.

In respect of its inventories:

(2)

(b)

(©)

As explained to us, inventories (other than stocks lying with third parties, in respect of which, confirmations have been
obtained in most cases) were physically verified during the year by the Management at reasonable intervals.

In our opinion and according to the information and explanations given to us, the procedures of physical verification of
inventories followed by the Management are reasonable and adequate in relation to the size of the Company and the nature
of its business except for stocks lying with third parties (in respect of which, confirmations have been obtained in most
cases), which needs to be verified periodically by the Management. '

In our opinion and according to the information and explanations given to us, the Company has maintained proper records
of its inventories and no material discrepancies were noticed on physical verification.

In respect of loans, secured or unsecured granted by the Company to companies, firms or other parties covered in the register
maintained under Section 301 of the Companies Act, 1956, according to the information and explanations to us:

(2)

(b)

(©

(@

(e)

®

The Company has granted loans aggregating Rs. 4,716.78 lakhs to two parties. At the year end, the outstanding balances
of such loans granted aggregate Rs. 4,716.78 lakhs and maximum amounts involved during the year were Rs. 4,716.78
lakhs

The Company has given interest—free loans and advances in the nature of loans (on which no interest is accrued) amounting
to Rs. 4,391.78 lakhs to The Svadeshi Mills Company Limited and Rs. 325.00 lakhs to Coromandel Garments Limited,
in which the Company has substantial interest. Other than these, in our opinion, the rate of interest and other terms and
conditions of such loans are, prima facie, not prejudicial to the interest of the Company.

No repayments of principal amounts and interest, on loans and advances in the nature of loans made to The Svadeshi
Mills Company Limited and Coromandel Garments Limited referred to in paragraph (b) above, have been received by the
Company during the year from the borrowers.

The Company has taken a loan of Rs. 1,175.00 lakhs from Shapoorji Pallonji Limited . At the year end, the outstanding
balance of such loan aggregated Rs. 1,175.00 lakhs, and the maximum amount involved during the year was Rs. 1,175.00
lakhs.

According to the information and explanation given to us, the rate of interest and other terms and conditions of such loan,
were prima facie not prejudicial to the interest of the company; and

The repayment of principal amount and interest on the loan referred to in paragraph (d) above was regular / as per
stipulations.
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In our opinion and according to the information and explanations given to us, having regard to the explanation that some of the
items purchased are of special nature and suitable alternative sources do not exist for obtaining comparable quotation, there are
adequate internal control systems commensurate with the size of the Company and the nature of its business for the purchase of
inventory and fixed assets and for the sale of goods and services. We have not observed any continuing failure to correct major
weaknesses in such internal control system.

In respect of contracts or arrangements entered in the register maintained in pursuance of Section 301 of the Companies Act,
1956, to the best of our knowledge and belief and according to the information and explanations given to us:

(a) the particulars of contracts or arrangements referred to in Section 301 have been entered in the register required to be
maintained under that section; and

(b) in our opinion and having regard to our comments in paragraph 4 above, the transactions exceeding the value of Rupees
five lakhs in respect of any party during the year, have been made at prices which are, prima facie, reasonable having
regard to the prevailing market prices at the relevant time, where such market prices are available.

According to the information and explanations given to us:

. (a) during the year the Company has not accepted ahy new deposits from the public within the purview of Sections 58A and
58AA of the Companies Act, 1956 read with the Companies (Acceptance of Deposits) Rules, 1975.

(b) the deposits unpaid as at the year end are in the nature of unclaimed deposits; and

(c) no Order under the aforesaid sections has been passed by the Company Law Board or National Company Law Tribunal or
the Reserve Bank of India or any court or any other Tribunal in these respects.

In our opinion, the Company has an internal audit system commensurate with the size of the Company and the nature of its
business.

The Company has not maintained cost records in respect of its Company’s Motors Manufacturing segment which is covered by
the Order made by the Central Government for the maintenance of the cost records under Section 209(1) (d) of the Companies
Act, 1956. To the best of our knowledge and according to the information and explanations given to us, the Central Government
has not prescribed the maintenance of the cost records for any other product or service of the Company.

In respect of statutory dues, according to the information and explanations given to us:

(a) The Company has generally been regular in depositing undisputed statutory dues relating to Provident Fund, Investor’s
Education and Protection Fund, Employees’ State Insurance, Income Tax, Sales Tax, Value Added Tax, Wealth Tax, Service
Tax, Customs Duty, Excise Duty, Cess and any other material statutory dues with appropriate authorities, except for the
following undisputed dues, which are in arrears for a period of more than six months as at 31 March, 2009.

Name of the Statute Nature Amount (Rs.in lakhs) | Due Date
The Companies Act, 1956 Investor Education & Protection 1.09 . May,2006

‘ Fund *
The Bombay Labour Welfare Fund | Unpaid Wages & Bonus 3.94 Prior to 1st April, 2006
Act, 1953
The Karnataka Labour Welfare | Unpaid Wages & Bonus 2.70 Prior to 1st April, 2006
Fund, 1965

* Rs. 0.58 lakhs has been since paid
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(b) The details of disputed Sales Tax, Income Tax, Customs Duty, Wealth Tax, Excise Duty and Cess which have not been
deposited as on 31st March, 2009 on account of any dispute are given below:

Name of the Statute | Nature of Amount | Period to which it relates | Forum where dispute is
dues (Rs. In lakhs) pending
Income Tax Act, Income Tax 654.96 | Assessment Years: — Income Tax Appellate
1961 1997-98 , Tribunal
200304,
2004-05
306.20 | Assessment Years: — Commissioner of Income Tax
1989-90, 1990-91, 1991- | (Appeals)
92, 1992-93, 1993-94,
1995-96, 1998-99,
2001-02, 200203,
200405, 2005-06,2006-07
Wealth Tax Act, 1957 | Wealth Tax 19.74 | Assessment Years:— Commissioner of Wealth Tax
1996-97, (Appeals)
1997-98,
1998-99,
199900,
2000-01
Sales Tax Laws Sales Tax 3.95 | 200405 Commercial Tax Officer,
~ (including . Chennai
interest and 87.75 | 1998-99 Madras High Court
penalty) 1999-00
386.63 | 198990 Madras High Court
3.76 | 1992-93 Sales Tax Appellate Tribunal,
Cuttack
45.66 | 1990-91 Sales Tax Appellate Tribunal,
1991-92 Patna
1992-93
1993-94
326.86 | 1994 to 2002 Various Appellate Authorities
222.92 | 2000-2001 to 20052006 Asst. Commissioner of (CT)
Thiruvanmiyar Assessment
Circle.
The Central Excise Excise Duty 20.44 | Nov 2002 to June 2003 Custom Excise & Service Tax
Act, 1944 Appellate Tribunal, Chennai
54.99 | 2000 to 2003 Additional Commissioner of
Central Excise
4,624.87 | 2003 to 2007 Custom Excise & Service Tax
Appellate Tribunal, New Delhi
9.38 | 1995-96 Custom Excise & Service Tax
Appellate Tribunal, Chennai
5.94 | 2000 to 2004 Assistant Commissioner of
Central Excise
28.42 | December 2003 to Commission of Central
December 2004 Excise, Chennai
and Nov 2006 to Feb 2007
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10.

11.

12.

13.

14.

15.

16.

17.

18.

19

20.

21.

The Company does not have any accumulated losses as at 31 March 2009. The Company has incurred cash losses during the
financial year covered by our audit; however the Company has not incurred any cash losses during the immediately preceding
financial year.

According to the information and explanations given to us, the Company has not defaulted in repayment of dues to financial
institutions and / or banks.

In our opinion and according to the information and explanations given to us, the Company has not granted any loans and
advances on the basis of security by way of pledge of shares, debentures and other securities. Therefore, the provisions of clause
4(xii) of the Order are not applicable to the Company.

In our opinion and according to the information and explanation given to us, the Company is not a chit fund or a nidhi / mutual
benefit fund/society. Accordingly, the provisions of paragraph 4(xiii) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company is not dealing or trading in shares, securities, debentures
or other investments. Accordingly, the provisions of paragraph 4(xiv) of the Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the guarantee given by the Company in earlier
years, for loans taken by others from banks, the terms and conditions of which, in our opinion, were prima facie, prejudicial
to the interests of the Company, has been withdrawn during the year and no other guarantee has been issued by the Company,
during the year, for loans taken by others from banks.

To the best of our knowledge and belief and according to the information and explanations given to us, in our opinion, term
loans availed by the Company were, prima facie, applied by the Company for the purposes for which the loans were obtained.

Accbrding to the information and explanations given to us, and on an overall examination of the Balance Sheet of the Company,
funds raised on short—term basis amounting to Rs. 11,802.60 lakhs (being working capital borrowings) have, prima facie, been
used during the year, for long—term investments.

According to the information and explanations given to us, the Company has not made any preferential allotment of shares
during the year covered by our audit.

According to the information and explanations given to us, there are no amounts outstanding in respect of secured debentures
as at the year end. Therefore, the provisions of clause 4(xix) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has not raised any money through public issue during
the period covered by our audit.

To the best of our knowledge and belief and according to the information and explanations given to us, no material fraud on or
by the Company was noticed or reported during the year.

For Deloitte Haskins & Sells

Chartered Accountants

Sanjiv V. Pilgaonkar
Partner
Membership No. 39826

Mumbai, 30* June 2009
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BALANCE SHEET AS AT 31T MARCH, 2009

RCES OF FUNDS :
SHARE CAPITAL.... ..o

RESERVES AND SURPLUS ...t
TOTAL SHAREHOLDERS' FUNDS
LOANS:

(@) SECUIEd ..ot et e
(B) UNSECUTEd. ...ttt et s eseneens

WD~

APPLICATION OF FUNDS:

5.  FIXED ASSETS: ]
(@) Gross BIOCK....ococoilociierecrcncierecs et
(b) Less: Total Depreciation/Amortisation/Impairment ...........

(c) Capital work—in—progress including Advances for capital
EXPENAIUTE ...t

. INVESTMENTS ..ottt eeaes
7.  DEFERRED TAX ASSETS ...c.cooeiiiiimieetee et seeeseseseseseeons
(see Note no. 11 in Schedule 11)
8.  CURRENT ASSETS, LOANS AND ADVANCES
(2)  INVENIOTIES ....coiiiiiiiirieiiierrereer e eie et a s e sba e ese e s nees
(b)  Sundry DebLors.........coovueieriirerrieeiercee ettt
(¢) Cash and Bank Balances
(d) Other CUITENt ASSELS....cccvvrerrerererrreserserereeeraessereeessesseseeses
(¢) Loans and Advances .......c.cccocrviermmmrniiiirneescneccneensenens

9.  Less: CURRENT LIABILITIES AND PROVISIONS
(a) Liabilities......... RIS
(D) ProviSIONS .....ccoouiiiiiieiiercrn et eennenens

NET CURRENT ASSETS

10. MISCELLANEOUS EXPENDITURE TO THE EXTENT
- NOT WRITTEN OFF
Deferred Revenue Expenditure
— Voluntary Retirement Compensation ...........c.oueevcrvereemrccrsinnine

Notes to the Accounts

As at As at
Schedule 31-Mar-09 31-Mar-08
No. Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
" 1,289.86 1,289.86
"2 13,005.55 ‘ 18,157.06
14,295.41 19,446.92
"3 11,704.99 10,941.01
"4n 3,188.99 3,922.16
14,893.98 14,863.17
29,189.39 34,310.09

ngn
21,644.10 20,895.73
7,510.21 6,928.99
14,133.89 13,966.74
197.36 413.11
14,331.25 14,379.85
"6" 17,893.46 13,365.49
- 391.81

e
2,589.35 3,924.35
3,254.07 5,283.54
763.00 2,060.03
191.73 244.58
2,618.86 8,166.17
9,417.01 19,678.67

ng
11,470.75 11,741.12
1,104 .44 1,764.61
12,575.19 13,505.73
(3,158.18) 6,172.94
29,066.53 34,310.09
"o 122.86 -
29,189.39 34,310.09

"o

Schedules refer to above form an integral part of the Financial Statements and should be read in conjunction therewith.

In terms of our Report of even date.
For Deloitte Haskins & Sells
Chartered Accountants

Sanjiv V Pilgaonkar
Partner
Mumbai, 30th June, 2009

PALLONII S. MISTRY
SHAPOOR P. MISTRY
ASHOK BARAT
CYRUS P. MISTRY"
D. B. ENGINEER

D. S. SOMAN

N. D. KHURODY

R. N. JHA

S. L. GOKLANEY

T. R. DOONGAJI

A. T. SHAH
Mumbai, 30th June, 2009

Chairman Emeritus
Chairman
Managing Director

Directors

Company Secretary
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 315" MARCH, 2009

Year ended Year ended
Schedule 31-Mar—09 31-Mar-08
No. Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
1.  INCOME:
(a) Gross Sales: 14,365.34 21,363.75
Less: EXCISE DULY ...couoveieeiericeircecireic st st eseene e eesesseesnenesesessess o s s vae 1,108.50 1,907.87
Net Sales: 13,256.84 19,455.88
(b) Services and other Income:
(i) Income from Services rendered—(Gross) ........ccccocrmrererecrecrercrereenernnens 5,458.59 4,676.65
(Tax deducted at sources Rs. 115.24 Lakhs; Previous Year Rs. 105.56
Lakhs)
- (it) Interest on Long Term Investments — Other than Trade 248.73 254.89
(iii) Dividend on Long Term Investments:
— Other than Trade..........coceeeiiiiic s . 11.02 94.91
— From Subsidiary Companies 752.56 1,430.90
(V) REDE .ot see bbb bbbt et bncs 587.48 450.77
(v) Miscellaneous Income 734.32 778.35
(including excess provisions written back Rs. 3.60 Lakhs; Previous
year Rs. 16.98 Lakhs and credit balances written back Rs. 6.28 Lakhs;
Previous year Rs. 21.91 Lakhs)
(vi) Profit on Sale of Fixed Assets (Net).......c.coovvvivircrcrvnccnciciniinie - 391.33
(includes Capital Profit Rs. Nil Lakhs; Previous year Rs. 430.04
Lakhs)
(vii) Bad Debts previously written off now recovered.........ccoereeeneccriinnne 0.41 -
(viii) Provision for Doubtful Debts, no longer required written back ........... 2.16 2.25
(ix) Provision for Doubtful Advances, no longer required written back ..... - 9.14
(x) Provision for Investment, no longer required written back .................. 19.79 -
(xi) Profit on sale of long term INVeStMENtS.........coceoeverercrereenrncrcniiiinnne 52.36 573.09
(xii) Gains arising on foreign currency translation (Net).........c.ccoooniiinnnene 36.08 10.64
7,903.50 8,672.92
21,160.34 28,128.80
2.  EXPENDITURE:
Manufacturing, Trading and Other EXpenses ........c.cccovvniennicnnicenecneeneennnne "10" 22,494.43 25,447.92
Depreciation, Amortisation and Impairment ...........ccccocveieieeernineniesece e esrenanes "5 1,199.12 1,125.54
Interest (see Note n0.5 in Schedule 11) .o.oveiiveiiniiiiiiieieer e 1,466.97 1,047.75
Voluntary Retirement Compensation amortised .............c.ococrernceienreinmnrnniennenens "o . ©178.14 ‘ 69.85
Provision for
Doubtful Loans & AdVANCES ...t sssesenens 432.99 47.39
Diminution in the value of Investments (Net).........ccccvevinvcrnernnninicenen. 35.48 -
468.47 47.39
25,807.13 27,738.45
Profit Before Prior Period Items..............ccccoceeiiiiiiiinnnii e (4,646.79) 390.35
Less: Prior Period EXPENSES .......ccccoeeeveeinierreieninriessieeseeieeieraeseesesaesaesnesessessesaanns - (20.31)
3. PROFIT BEFORE TAXATION........ccccceceiiimiiinninnretereesctnie e tessasecsnaase s (4,646.79) 370.04
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FORBES

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 315 MARCH, 2009 (Contd.)

Year ended Year ended
Schedule 31-Mar-09 31-Mar-08
No. Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
4. PROFIT BEFORE TAX /(LOSS) FROM CONTINUING OPERATIONS (3,928.05) 831.18
Less: Provision for Taxation
— for Income—tax
CUITENE YEAI 1..vievvieriictiiitis ettt sttt e re s sanes e s e enesaesresanaes - -
(Reversal) / Provision relating to previous year ........c.cccoceceun. oo 12.38 (189.28)
Fringe Benefit Tax (including for previous year Rs. 5.65 Lakhs) 72.29 78.60
84.67 (110.68)
— OF WEAIth—taX ...ttt s st st e s e 15.00 16.85
— FOF DEfEITEd TaX ....eoeieeeis ettt s sen st se s e stas e ssesnessebansens (6.35) 213.50
93.32 119.67
- PROFIT AFTER TAX /(LOSS) FROM CONTINUING OPERATIONS .......... (4,021.37) 711.50
5.  PROFIT BEFORE TAX /(LOSS) FROM DISCONTINUING OPERATIONS (718.74) (461.14)
Less: Provision for Taxation '
Fringe Benefit TAX .....ccocovrirrereinreirecienienreee st teeec st e e eses st seesnsnas 9.00 7.71
PROFIT AFTER TAX /(LOSS) FROM DISCONTINUING OPERATIONS (727.74) (468.85)
6.  PROFIT AFTER TAXATION .....cooiiiiiiiiiiiiieeei ettt stes et ene et (4,749.11) 242.65
7. Add: BALANCE BROUGHT FORWARD FROM LAST YEAR : 1,580.68 - 1,576.53
8. TOTAL AMOUNT AVAILABLE FOR APPROPRIATION ..........cccocvviinncne. (3,168.43) 1,819.18
9. Less: APPROPRIATIONS: '
(@) Proposed DIVIAENA ......ovvvvveveeroomieeeeeeseemeesessasiessoeeseessoeeeesesesoeseeseessineeeessss oo - 193.48
(b) Additional tax on Dividend........cc.ccccviricinininnce e - C 3288
(€)  General RESEIVE ......cooviiiiiiiiiiiici et - 12.14
- 238.50
10. BALANCE CARRIED TO BALANCE SHEET (3,168.43) 1,580.68
Basic and diluted eamnings per share of face value of Rs.10 each ......ccccocovveeneen. Rs.(36.82) Rs.1.88
INOLES 10 the ACCOUNLS <vvvveveererreeerereeeereesessesseresseeesrenessessesessessssessessessesessesssmmsesesee "1
Schedules refer to above form an integral part of the Financial Statements and should be read in conjunction therewith.
In terms of our Report of even date. PALLONIJI S. MISTRY Chairman Emeritus
For Deloitte Haskins & Sells SHAPOOR P. MISTRY Chairman
Chartered Accountants ASHOK BARAT Managing Director
CYRUS P. MISTRY .
D. B. ENGINEER
D. S. SOMAN
Sanjiv V Pilgaonkar N. D. KHURODY Directors
Partner R. N. JHA
Mumbai, 30th June, 2009 S. L. GOKLANEY
: T. R. DOONGAIJI
A.T. SHAH Company Secretary

Mumbai, 30th June, 2009
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CASH FLOW STATEMENT FOR THE YEAR ENDED 315" MARCH, 2009

2008-09 ) 2007-2008
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs

NET PROFIT BEFORE TAX AND EXTRA-ORDINARY ITEMS (4,646.79) 370.04
Adjusted for —

Depreciation, Amortisation and [MPAITMENL.................cocoeeeerererererersesersssssessenns 1,199.12 1,125.54

Provision for Diminution in value of Investments written back..........cccccoeveenee. (19.79) -

Provision for Doubtful Debts/Advances Reversed.......c.cccccvnivrieinicnnnncncenens (2.16) (11.39)

Profit on Sale of long term INVESIMENtS ......ccccvvvvreeic et eseecene (52.36) (573.09)

Investment Income (1,012.31) (1,780.70)

(Profit)/Loss on Sale of Fixed ASSets........ccoovevvemriieciereerceenes et neas 20.33 (391.33)

Interest and Other Finance Charges.......cocoeveevevernericcencencne e 1,466.97 1,047.75

Provision for DOUBRIL DEDLS c....rvervvveeerevesrerrssreeeessonseesssssessressssssssesseneesne 229.72 220.19

Provision for Compensated ADSENCES .....o.ecueviecieieriirirreeereereseneereereserneeereeesnenees 29.35 (140.70)

Provision for Gratuity & other post Retirement Benefits.........cc.ccoveiniciiricnnininnn 141.31 156.09

Provision for diminution in the value of Investments.........coco.eeecvennrnnn. reeieeeenes 35.48 -

Provision for doubtful advances..........ccuvrricrorrrenreeisesti e 432.99 47.39

Voluntary Retirement Compensation Amortised. 178.14 69.85

Bad DEDIS......cooiiiiiieiiice st e 124.93 181.74

Provision for reduction in value of inventory..................................: ..................... 297.43 772.33

Loss on Exchange Variation...........ccccceirernininincseeeeeescenenenneenesesseseesessesnennes (13.73) 3,055.42 0.40 733.07
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES (1,591.37) 1,103.11
Changes in —

Trade and Other Receivables 3,215.18 95.04

INVENEOTIES. ... cvvieietie et ree e e sne e e et ae e et e ereeseesraessansseesesetesbaessesnesabesbaesaessnonne 1,037.57 558.93

Trade Payables and Others.........cccevvvvmverennccnnennne. arer ettt ae e benneren (339.79) 3,913.01 (2,157.21) (1,503.24)
CASH GENERATED FROM OPERATIONS ' 2,321.59 (400.13)

Voluntary Retirement Compensation Paid...........cccccveeieiiininnicniecens (301.00) -

Demerge Expenses Paid ... e 4.25) (104.24)

DATECEITAXES PRI .c...eeeeevoeeeress oo eeeeseeeesemsesses s sesseeeeeeesseseeseesessessreseesesse @78.27) (462.82)
(a) NET CASH FROM OPERATING ACTIVITIES 1,538.12 (967.19)

Net Cash From Operating Activities From Continuning Operations .............. 1,273.62 (1,602.06)

Net Cash From Operating Activities From Discontinuing Operations.......... 264.50 634.87

1,538.12 (967.19)

CASH FLOW FROM INVESTING ACTIVITIES:

Purchase of Fixed Assets (1,422.49) (2,188.55)

Sale Of FIXEd ASSELS .....ocieviriiiiiicteei et st set e n s see e e s ens s neanennes 251.64 1,398.51

Purchase of INVESUMENLS ........ovceieeiiiiiieririieiietierriee s seeereeseesreentenrnennenesesessessenen (7,272.13) (4,462.96)

Sale Of INVESUMENTS.......cociriiiiitinii ettt ettt et st s be e e s st e e esnesassane 2,780.83 4,894.59

Inter Corporate Deposits Placed...........ccooveveninicinnceriiecci e (2,403.19) (989.46)

Inter Corporate Deposits Refunded............ccooconniinnniniiiiccccncen 6,500.74 1,347.89

Interest ReCeived .........ooooiiiiiniiic e 301.58 219.02

Dividend Received 763.58 1,525.81
(b) NET CASH USED IN INVESTING ACTIVITIES (499.44) 1,744.85

Net Cash From Investing Activities From Continuing Operations ................ (493.25) 1,339.89

Net Cash From Investing Activities From Discontinuing Operations............ (6.19) 404.96

(499.44) 1,744.85
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CASH FLOW FROM FINANCING ACTIVITIES:

Proceeds from BOITOWINES ........cco.crueiiiniiiiiiictninsenis s
Repayment of BOITOWINGS........cccvriviiieiiieiniicrsesrrecsesiecseerecnsteeseseencsbessanessanae
Increase/(Decrease) in Cash credit and Demand Loans........c.ccoeveevvevenrienincnennene

INEETESE PALd ..ottt et b e st s aaraseane

(¢) NET CASH (USED IN)/FROM FINANCING ACTIVITIES

Net Cash From Financing Activities From Continuing Operations...............

Net Cash From Financing Activities From Discontinning Operations ..........

(d) NET INCREASE IN CASH AND CASH EQUIVALENTS (a) + (b) + (c)

CASH AND CASH EQUIVALENTS AS AT THE
COMMENCEMENT OF THE YEAR, COMPRISING:
Cash, Cheques on hand and remittances in transit.........coccecvecrvnncnnnns et

Balances with scheduled banks on current 2cCounts......cccooeceeeereevevriesiecesiennene

CASH AND CASH EQUIVALENTS TRANSFER ON ACCOUNT OF
DEMERGER

Cash, Cheques on hand and remittances in transit.......cccceeererereervereerisniienceeneenas

Balances with scheduled banks on current accounts

CASH AND CASH EQUIVALENTS AS AT THE END OF THE YEAR
Cash, Cheques on hand and remittances in transit..........cooccvceverievecrernercervsnnennes

Balances with scheduled banks on current accoUnts......coo.vvvveeeecenecrscrccrcrerernrenes

INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS

Reconciliation :

Cash and Cash Equivelents as above

Add: Restricted Bank Balances.............coccecvevnennnniennnciccenccncneeead Crereres
Margin Deposits considered as part of Trade and other receivables .........ccooccvnuencnneee.
Other Deposits considered as part of Trade and other receivables............ccocevnnnienns

Cash & Bank Balance as per Balance Sheet

7,878.46
(6,856.78)
(1,004.40)
(1,455.53)

(226.36)

(1,533.26)
(131.35)
(1,664.61)

10.08
1,186.46
1,196.54

(1,664.61)

(625.93)

1,196.54

570.61
(625.93)

570.61
34.77
0.50
157.12

2,688.63
(246.69)
(2,154.77)
(1,045.89)
(528.18)

(1,286.90)
(185.97)
(1,100.93)
(1,286.90)

(509.24)
24.38
1,767.43
1,791.81
(6.92)
(79.11)

(86.03) 1,705.78
10.08
1,186.46

1,196.54

(509.24)

1,196.54

41.25

10.26

811.98

2.060.03

763.00

In terms of our Report of even date.
For Deloitte Haskins & Sells
Chartered Accountants

Sanjiv V Pilgaonkar
Partner
Mumbai, 30th June, 2009

PALLONIJI S. MISTRY
SHAPOOR P. MISTRY
ASHOK BARAT
CYRUS P. MISTRY

D. B. ENGINEER

D. S. SOMAN

N. D. KHURODY
R.N. JHA

S. L. GOKLANEY

T. R. DOONGAIJT

A. T. SHAH
Mumbai, 30th June, 2009

Chairman Emeritus
Chairman
Managing Director

Directors

Company Secretary
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SCHEDULE "1" TO "11" ANNEXED TO AND FORMING PART OF THE ACCOUNTS
SCHEDULE "1" - SHARE CAPITAL

As at As at
31-Mar—09 31-Mar-08
Rs. in Lakhs Rs. in Lakhs
1. AUTHORISED:
15,000,000 Shares 0f RS.10 €aCH ..ocvuiviriiirieericiieecccn et eee et e se et sac e s e en s 1,500.00 1,500.00
2. ISSUED, SUBSCRIBED AND PAID-UP:
12,898,616 Equity Shares; (Previous year 12,898,616) of Rs.10 each fully paid-up .......ccooovevvcvvininnnnns 1,289.86 1,289.86
Of the above shares:—
(a) 389,640 (Previous year 389,640) shares of Rs.10 each were allotted as fully paid-up,
pursuant to a contract without payment being received in cash;
(b) 5,122,860 (Previous year 5,122,860) shares of Rs.10 each were allotted as fully paid—up,
by way of Bonus Shares by capitalisation of Reserves and Securities Premium
Account;
(c) 765,450 (Previous year 765,450) shares of Rs.10 each were allotted as fully paid—-up shares
to the Shareholders of erstwhile Patel Volkart Limited other than The Gokak Mills
Limited on amalgamation with the Company;
(d) 1,699,861 (Previous year 1,699,861) shares of Rs. 10 each were allotted as fully paid—up
shares to the Shareholders of erstwhile Forbes Forbes Campbell & Company
Limited on ‘amalgamation with the Company; and
(e) 445,214 (Previous year 445,214) shares of Rs. 10 each were allotted as fully paid—up
shares to the Shareholders of erstwhile FAL Industries Limited on amalgamation
with the Company.
TOTAL ...ttt ettt s e s e s s st se st sass bresaeneseesesaene e nesaseesansacss 1,289.86 1,289.86

Foot note

of the above

8,326,352; (Previous year 8,326,352) Shares are held by the holding company, Sterling Investment Corporation
Private Limited;

614,505; (Previous year 614,505) Shares are held by the ultimate holding company, Shapoorji Pallonji &
Company Limited;

354,436, (Previous year 354,436) Shares are held by Cyrus Investments Limited (a subsidiary of the ultimate
holding company);

166,398; (Previous year 166,398) Shares are held by Forbes Finance Limited (a subsidiary of the Company).
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SCHEDULE "2" — RESERVES AND SURPLUS

Rs. in Lakhs

As at
31-Mar—09
Rs. in Lakhs

As at
31-Mar-08
Rs. in Lakhs

EXPORT PROFIT RESERVE: )
Per last Balance Sheet ) 0.35

Transferred on DemErger........oovvviiirciiiiiii et st st -

(See Note no. 2(d) in Schedule 11)

CAPITAL RESERVE:

Per last Balance Sheet.... -

Transferred on DEMErEr.......cooviiiiiiiiiiiiii i e st -

(See Note no. 2(d) in Schedule 11)

REVALUATION RESERVE:

Per last Balance Sheet -

Transferred to GENETal RESEIVE. .......c.voiiiveceeiieiie ettt se st eta e b ss e e e e s essatebassesaeraeresncan -

(See Note no. 24 in Schedule 11)

SECURITIES PREMIUM:

Per 1ast Balance SHEET........cccovoiiiiiiiiieiieierescs e ssesteeseese st rbesbaessessaesdneseasesssasasesaeseesessaneniean -

Transferred 0N DEMEIZET ......cccvviiireierrinecec ettt e see st ra et e se e e e nat et e e e saesesmennesntns -

(See Note no. 2(d) in Schedule 11)

AMALGAMATION RESERVE

Per 1ast Balance SHEEt.........ccocveivviiireiieitietitceetereer e crete e sesee st e sn s e saa b e as e earabassesse e engenenneas L=

Transferred on DEemMErZer........ccoiivccrniciiiii ettt s s e e e s -

(See Note no. 2(d) in Schedule 11)

GENERAL RESERVE:
Per 1ast Balance SHEEl........ccooooiivoriiirieceiecte ettt cctee et e s e srres s eve s e ste e sabe e st e s s e estas e seesaraesranesaseas 16,576.03
Less:
Transferred on Demerger ........... -
(See Note no. 2(d) in Schedule 11)
Adjustment of Employee benefits provision upon adoption of Revised AS—15 ......c.ccviiinces -
Transferred to deferred tax Hability ......cccccceeveririieiirii e s (398.15)
(See Note no. 11 in Schedule 11)
Demerger EXPEnSses ........ccccoviiiieierevniniiiineeer e e rt e ae e st e be s raabesabesre s re e esee e (4.25)
(see Note no. 2(d) in Schedule 11)

16,173.63
Add:
Transferred from Revaluation ReSErve ........c.covoiiiiiiiiinccicc e -
(See Note no. 25 in Schedule 11)
Transferred from Profit and Loss ACCOUNL .......cooiiemiieirriniici ittt -

BALANCE IN PROFIT AND LOSS ACCOUNT

TOTAL

0.35

16,173.63

(3,168.43)

66.33
(65.98)
0.35

11.95
(11.95)

363.32
(363.32)

215.57
(215.57)

577.38
(577.38)

25,103.62

(8,706.25)

(33.11)

(163.69)

16,200.57

363.32

12.14
16,576.03

1,580.68

13,005.55

18,157.06
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SCHEDULE "3" — SECURED LOANS

1. FROM BANKS:

a)

b)

o

d)

€)

g

Term Loans secured by an exclusive first charge hypothecation of the equipment and accessories
acquired.
i) New India Co—operative Bank Ltd.

(Repayable within a year Rs. 39.95 Lakhs; Previous year Rs. 39.95 Lakhs)...................

ii) New India Co-operative Bank Ltd.
(Repayable within a year Rs. 272.00 Lakhs; Previous year Rs. 204.00 Lakhs)...............

iii) - State Bank of India
(Repayable within a year Rs. 120.00 Lakhs ; Previous year Rs. 120.00 Lakhs) ............. '

iv) Export Import Bank Of india
(Repayable with in a year Rs. 285.71 Lakhs ; Previous year Rs. 285.71 Lakhs)............

Rupee Term Loans from Bank of India
(Secured by equitable mortgage of flats in "Volkart House")
(Repayable within a year Rs. 500.00 Lakhs; Previous year Rs. 500.00 Lakhs).............c.......... .

Cash Credit and Packing Credit from Banks against hypothecation of all stocks including raw
material, stock—in—process, finished goods, stores and trade debtors. Cash Credit and Packing
Credit from IDBI Bank amounting to Rs. 791.73 Lakhs (Previous year Rs. 433.79 Lakhs)
is secured by way of equitable mortgage on current and movable fixed assets and land and
building of Company's unit located at Wagle Industrial Estate, Thane.

(i)  Cash Credit and Packing Credit............coovuevereerciermenueeniceneeeneseenssnetes e seeesesvaresneenss
(1) Demand LOAn ...ttt s et s

Rupee term loan from Federal Bank Ltd. for container freight station project

[secured by land at Veshvi & Mundra, hypothecated by exclusive charge on specfic movable

fixed assets acquired under the loan. (Repayable within year Rs. 500.00 Lakhs; Previous year

Rs.500.00 Lakhs)) .

Rupee Term Loan from Federal Bank Ltd., secured by way of mortgage of

(i) Land with all building existing and / or to be constructed thereon situated at Chandivali,
village Kurla, Mumbai 400 072. (excluding the land already sold to Videocon Properties
Ltd.)

(i) Leasehold rights on 25 acres of land leased to the Company by Gujarat Adani Port Ltd.
With building constructed / to be constructed thereon.

(iii) 15 acres of land at Veshvi, near INPT, Mumbati in the name of the Company with buildings
constructed and to be constructed and hypothecation of all other equipment and fixed
assets acquired and to be acquired for the project.

(Repayable within a year Rs. 150.00 Lakhs; Previous year Rs. 150.00 Lakhs)

Short Term Loan from IDBI Limited (Secured by first hypothecation of current assets and

movable fixed assets and equitable mortgage land and building of Company's unit located at

Wagle Industrial Estate, Thane)

(Repayable within a year Rs. 1,000.00 Lakhs; Previous year Rs. Nil)

Term Loan from Development Credit Bank (Secured by equitable mortgage of Commercial
Land at Chennai, admeasuring 5 acres situated at Nedunsalai, Perungudi, Chennai.
(Repayable within a year Rs. 1,498.95 Lakhs Previous year Rs. Nil)

2. FROM OTHERS:

a)

b)

Hire purchase liability in respect of plant and machinery acquired on hire purchase
(Repayable within a year Rs. 5.93 Lakhs ; (Previous year Rs. 10.93 Lakhs)

Finance Lease (Secured by Plant & Machinery financed) (See Note 15(A)in Schedule 11)
(Repayable within a year Rs. 5.19 Lakhs ; Previous year Rs. 9.59 Lakhs)

TOTAL

As at As at

31-Mar- 09 31-Mar-08

Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
49.94 89.89
1,156.00 879.63
240.00 © 360.00
857.14 1,142.85
2,303.08 2,472.37

1,375.00 1,275.00

979.34 1,513.74
2,100.00 2,570.00
3,079.34 4,083.74

1,875.00 2,375.00

562.50 712.50

1,000.00 -

1,498.95 -

11,693.87 10,918.61

5.93 12.81
5.19 9.59
11.12 22.40

11,704.99 10,941.01
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SCHEDULE “4” — UNSECURED LOANS

As at As at
31-Mar—09 31-Mar-08
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
1. FIXED DEPOSITS:
(Repayable within a year Rs. 23.08 Lakhs; Previous year Rs. 44.09 Lakhs) ......ccocvevevunecnsn. 28.32 70.72
2. LOANS & ADVANCES FROM SUBSIDIARIES:
Inter—corporate deposits
(Repayable within a year Rs. 985.67 Lakhs; Previous year Rs. 1,351.44 Lakhs) ........c.co...... : 985.67 1,351.44
3.  SHORT TERM LOANS & ADVANCES:
From a Bank —
(a) Short Term Loan — EXIM Bank .........cccooceeviviineinnniinenne 1,000.00 1,000.00
(b) Short Term Clean Loan — Bank of Rajasthan.........c...ccccoooevvivinvecinincerircecceeseeenere e - 1,500.00
1,000.00 ] 2,500.00
4. OTHER LOANS & ADVANCES:
Inter—corporate deposits
(Repayable within a year Rs. 1,175.00 Lakhs; Previous year Rs. Nil) 1,175.00 -
TIOTAL ...ttt ettt s s s et b bbb b e s s s es et b b n b s enran 3,188.99 3,922.16
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SCHEDULE "S§" — FIXED ASSETS

(see Note No. 26 in Schedule 11) Rs. in Lakhs
GROSS BLOCK DEPRECIATION BLOCK [[IMPAIRMENT NET BLOCK
Opening total . .
Cost (after Closing total C'o st Cumulative . Depreciation Cuml‘nla.tlve Total|
. Cost of | Cost of | (after deducting| - Deletion of] s Depreciation/ . o .
deducting sale : I 3 Depreciation / .. |/ Amortisation . | Depr l as at| as at as at
. Deletion on| additions| deductions| sale proceeds where o Depreciation Amortisation NN .
Description of Assets proceeds where N . N Amortisation e . for the year N Amortisation|| 31st March,[l 31st March,} 3Ist ‘March,
. Demerger| during the| during the the cost is not| Amortisation on deductions
the cost is not . . upto 31st (see Footnote . upto 31st] 2009 2009 2008
. year year{ ascertainable) as a| on Demerger during the
ascertainable) as 31st March, 2009 March, 2008 4) March, 2009,
at Ist April, 2008 arch, year
Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees
TANGIBLE ASSETS
1. Leasehold Land.........cccccociiiiiciinncinne 861.52 - - - 861.52 8533 - 33.41 - 118.74 — 742,78 776.19
2. Leasehold Improvements......c.c..cccoooeene. 5747 - - 54.89 2.58] 4439 - 10.11 5336 1.14 1.44 - 13.08
3. Freehold Land 162.55 - 18.00 - 180.55 - - - - - - 180.55 162.55
4. Buildings (see Footnote 1 and 2) 7,956.12 - 81.43 2772 8,009.83(1 1,154.49 - 14147 19.66 1,276.30] - 6,733.53 6,801.63
5. Plant and Machinery 8,868.42 - 1,296.36 482.71 9,682.07 4,107.50 - 734.02 284.87 4,556.65 6.35 5,119.07 4,760.92
(Owned) (see Footnote 3 and 5)

6. Plant and Machinery 77.98 - - - 77.98] 39.59 - 8.06 - 47.65 - 30.33 38.39
{Leased) (see Note 15 A in Schedule 11)

7. Furniture, Fixtures and
Office Equipment (see Footnote 5) 2,154.31 - 113.73 268.17 1.999.87, 958.11 - 148.18 208.19 898.10 17.20) 1,084.57 1,196.20

8. Vehicles (see Footnote 5) 36548 - 2234 54.63 333.19 258.91 - 49.15 50.08 257.98 R 75.21 106.57
Sub Total Tangible Assets 20,503.85 - 1,531.86 888.12 21,147.59 6,648.32 - 1,124.40 616.16 7,156.56 24.99] 13,966.04 13,855.53

INTANGIBLE ASSETS

9. Computer Software (see Footnote 5)...... 391.88 - 106.38 1.75 496.51 280.67 — 47.71 1.74 326.64 2.02) 167.85 111.21
Sub Total-Intangible Assets 391.88 - 106.38 1.75 496.51 280.67 - 41.711 1.74 326.64, 2.02| 167.85 11.21
TOTAL 20,895.73 — 1,638.24 889.87 21,644.10| 6,928.99 = 1,172.11 617.90 7.483.20]| 27.01 14,133.89 13,966.74
Previous Year 57,980.90 37,206.43 3,592.59 3.471.31 20,895.73[ 28,322.53 20,060.69 1,131.27 2,464.12 6,928.99] —| 13,966.74

Footnotes:

1 Buildings (Cost) include: (i) Residential flats and office premises including Rs. 69.54 Lakhs; (Previous year Rs. 69.54 Lakhs) in respect of which Co—operative societies are yet to be formed. (ii) Shares in Co-operative Housing Societies, Association of apartment
owners and in a company Rs. 0.17 Lakhs; (Previous year Rs. 0.17 Lakhs) (iii) Premises on freehold land where the Company is yet to be registered as the owner of a proportionate share in the land Rs. 28.66 Lakhs; (Previous year Rs. 28.66 Lakhs) (iv) Jointly
owned Residential Premises Rs. 28.39 Lakhs; (Previous year Rs. 28.39 Lakhs).

2 Building include a jointly owned asset Rs. 19.23 Lakhs; (Previous year Rs. 19.23 Lakhs)

3 Plant and Machinery includes equipment acquired on hire purchase costing Rs.135.65 Lakhs; (Previous year Rs.135.65 Lakhs) carried at the year end at Rs.23.32 Lakhs; (Previous year Rs.37.32 Lakhs).

4 Depreciation capitalised during the year Rs.Nil; (Previous year Rs. 5.73 Lakhs)

5 Assets held for disposal included above are as under :

Accumulated
Gross Block Depreciation/ Net Block Depreciation/
as at Amortisation as at Amortisation for
. 31-Mar—09 31-Mar-09 31-Mar—09 the period
Description of Assets Rs. In Lakhs Rs. In Lakhs Rs. In Lakhs Rs. In Lakhs
1. Plant and Machinery 200.19 100.56 99.63 14.76
2. Fumitre & Fixtures‘ 54.15 54.15 - 55.77
3. Vehicle 10.28 9.74 0.54 113
4. Software 47.64 47.64 — 0.04
Total 470.98 262.41 208.57 71.70
Previous Year 206.32 97.92 108.40 55.87
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SCHEDULE "6" — INVESTMENTS [FULLY PAID-UP UNLESS OTHERWISE STATED]

A. LONG TERM (see Note no.1(e) in Schedule 11)

1. INVESTMENT IN GOVERNMENT SECURITIES:

Unquoted:

5.5% Rural Electrification Corporation Limited — Bonds

2. INVESTMENT IN SUBSIDIARY COMPANIES:
Unquoted Equity Shares:

(@)
(b)
(©)
(d)
(&)
®
(®
(h)
@
)]
(k)
m

Volkart Fleming Shipping and Services Limited
Latham India Limited........occoooiiiiniinneeiecineciee
Forbes Finance Limited..........cccovrenmcveinvcrcncrcninenceenens
Eureka Forbes Limited ........cc.ocovveinvcniiicecnenenene
Forbes Sterling Star Limited (See Footnote No.3).

Forbes Doris and Naess Maritime Limited...........ccccccoe..
Forbes Bumi Armada Limited (See Footnote No.3)

Forbes Campbell Services Limited ......ccooeovvrccnneninncnens
Forbes Technosys Limited (See Footnote No.3)
Forbes Smart Data Limited ..........coccooviverecernerininracennes
Forbes Container Lines Pte. Limited .......c.ccocoeoeneeenecienne

Forbes Tinsley Company Limited........cccococivniirnncrenencne

3. TRADE INVESTMENTS:
Unquoted Equity Shares:
SCI Forbes Limited (See Footnote no. 2) ....cccoeviiierrncrenne

4. OTHER THAN TRADE INVESTMENTS:

(i)

(i)

(i)

Quoted Equity Shares:

Gokak Textiles Limited ........cccoovvvevvnecenenernncnnininene
Unquoted Equity Shares:

(a) Tornado Appliances Private Limited (See Footnote

(b) R.S.Business Machines Private Limited (See
Footnote NO.4)....ooveeiieeiiier et cesnesnesnereane

(¢) New India Co—operative Bank Limited..................
(d) Saraswat Co—operative Bank Limited (See Footnote

(e) Next Gen Publishing Limited.......cc.ccccoinivrvcrnencen
(f) Nypro Forbes Moulds Pvt. Limited (See Footnote

(g) Nypro Forbes Products Pvt. Limited (See Footnote

(h) Forbes Infotainment Limited (See Note No.1l in
Schedule 11) ..ot

(i) Forbes Edumetry Limited (See Footnote No.3) .....

(j) Small Tools Manufacturing Co. Limited (See
FoOtnote N0. 4) ...ccooieeieieirire et sinerenns

(k) The Svadeshi Mills Company Limited ..................
(1) Edumetry Inc. USA ..o

Unquoted Preference Shares:
(a)  Forbes Infotainment Limited (See Footnote No.1)

Balance Carried Forward

Face Value As at As at

per 31-Mar—09 31-Mar-08

Number Share / Unit Rs. in Lakhs Rs in Lakhs Rs. in Lakhs
45,000 10000 4,500.00 4,500.00
60,000 100 8.12 812
1,280,000 10 109.92 109.92
3,826,630 10 3,383.38 49.25
4,260,000 10 4,648.36 4,648.36
1 US$ 1,000 - 0.46

130,470 10 13.05 13.05
255,000 10 - 25.50
15,000 10 - 1.50
1,392,000 10 - 139.20
50,000 10 - 5.00
380,000 SGDS$ 1 108.12 108.12
75,000 10 7.50 7.50
8,278.45 5,115.98

30,500,000 10 - 3,050.00 25.00
50,000 10 5.00 5.00
9,800 10 - 1.13

122 100 - 0.12

5,500 10 0.55 0.55
1,000 10 - 0.10
4,908,240 10 688.44 688.44
2,475,000 10 - 247.50
5,380,000 10 - 538.00
5,884,900 10 588.49 588.49
1,440,000 10 - 144.00
1,430 100 - 1.44
420,170 10 150.33 150.33
2,500 Us$ 35.48 35.48
1,463.29 2,395.58

9,130,000 10 913.00 —
18,209.74 12,041.56

18,209.74 12,041.56
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SCHEDULE "6" — INVESTMENTS [FULLY PAID-UP UNLESS OTHERWISE STATED](Contd.)

Face Value As at As at
per 31-Mar—09 31-Mar-08
Number Share / Unit Rs. in Lakhs Rs in Lakhs Rs. in Lakhs
Balance Brought Forward 18,209.74 12,041.56
5. INVESTMENT IN MUTUAL FUNDS:
(see Note 29 in Schedule 11)
(a) HDFC FMP 13M Mar—08 (VIII) — Wholesale Plan
GIOWEH ottt st enene 3,429,423.839 10 - 342.94
(b) HDFC FMP 14M Feb-08 (VII) — Wholesale Plan
Growth 4,000,000.000 10 - ’ 400.00
(¢) TFRLB TATA Floating Rate Fund Long Term -
REIMVESLITIENL . ....cveevierreevcreraeiesieiraesernsese et esennesersesesessennas 5,683,361.110 10 - 574.75
(d) Templeton Fixed Horizon Fund Series VII — Institutional
GIOWER .ot 2,000,000.000 10 - 200.00
' - 1,517.69
B. CURRENT (see Note no.1(e) of Schedule 11) 18,209.74 13,559.25
OTHER THAN TRADE INVESTMENTS QUOTED:
Unit Trust of India — 6.75% Bonds (See Footnote No.3) ........ 109,522 ~ 109.52
) 18,209.74 13,668.77
Less: PROVISION FOR DIMINUTION IN THE
VALUE OF INVESTMENTS 316.28 303.28
TOTAL ..ot e e e e s s en e sassenesaene 17,893.46 13,365.49
Quoted InveStments..............c..oceiinnninncente e 5.00 114.42
Unquoted Investments................ccooveininiinnniniienns 17,888.46 13,250.97
(Cost less Provision for Diminution in the value of
Investments). 17,893.46 13,365.49
Market Value of Quoted Investments ...............ccoeeveveninenne 11.50 150.96
Net Assets Value of Units of Mutual Fund........................... - 1,526.85

Footnotes :

1 Purchased during the year.

2 30,250,000 additional shares purchased during the year.
3 Sold/ Liquidated / Matured during the year.

4 Write off during the year.
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SCHEDULE "7" CURRENT ASSETS, LOANS AND ADVANCES

Rs. in Lakhs

As at

31-Mar—09
Rs. in Lakhs

As at
31-Mar-08
Rs. in Lakhs

CURRENT ASSETS:
(a) INVENTORIES:
(i) Raw Materials and COMPONENLS ....c..c.overeereieriirriiiciccre ettt e s nas
(1) SOCK—INPIOCESS ..coviiiiiiiiiini it e b st s as e
(iii) Finished Goods
(Including in transit Rs.7.33 Lakhs; Previous year Rs.6.80 Lakhs)........ccccouvverccciciiicinnnnnianas
(iv) Stores Spares & L00Se TOOLS ...c.ocoioierierierci it

(including in transit Rs. 6.59 Lakhs ; Previous year Rs. 4.54 Lakhs)

(b) SUNDRY DEBTORS:
(see Note no.10(a) in Schedule 11)

(i) Debts Outstanding for a period exceeding six months :

(a) Secured, Considered DOUDBLIUL.......ccoourererirreoterctiaeret e s 20.15
(b) Unsecured, Considered GOOd............oevereverereereriareererenseresesessesessessssssinsens et 235.85
(¢) Unsecured, Considered DOubfUl ..........ccocerviierininieiieieiee st seeeienee e 1,748.98

(including Rs.Nil; Previous year Rs.128.82 due from a Subsidiary)

(ii) Other Debts:

(a) Unsecured, Considered Good 3,018.22
(Including Rs.Nil; Previous year Rs.704.07 Lakhs due from Subsidiaries) .........cccceovenne

(b) Unsecured, Considered Doubtful .........cocooveiiiiiiiinniieincccinei s 13.28
Less: Provision for Doubtful Debts ... s

(¢) CASH AND BANK BALANCES:

(i) Cash, cheques on hand and remittances in transit...........cccoceeveveeeenee. et te et e e et st ene e
(ii) With Scheduled Banks:(see Note no. 24 in Schedule 11)
CUITENE ACCOUNLS .. e.veiiiiiii et st ettt s ea et ren s e et s s s sad s e s e b sa e e st sa st snbennenaen
Margin ACCOUNES.......c.couvreriimiiiinieeeiniei ettt st s neaaes TV ROTUNUURRPION
DEPOSIE ACCOUNLS ...ttt sttt es s ea s sa e e e b s bbbt ea s r e et eassnerens

(d) OTHER CURRENT ASSETS:

Interest and Dividend accrued on deposits with banks / inVeStmMents ........c.ceceeveeveeviererereriecrcnincnenene

(e) LOANS AND ADVANCES:
“(see Note no.10(b) In Schedule 11)

(i) Loans and Advances to Subsidiary Companies

(2)  Unsecured, CONSIAEIEd GOOG..........ccmrrvreermrreerernismsssssinsssssssssssssssessassssssssnssssssssnasssseseses 39.64
(b) Considered DOUDIUL ......c.ooviiiiiieicec et r e 340.42
380.06

Less: Provision for Doubtful Loans and Advances.............cccecvvreninnininicncncnnecnnnnns (340.42)

Balance Carried Forward

412.72 725.33
458.75 607.64
1,526.98 2,438.34
190.90 153.04
2,589.35 3,924.35
20.15

528.30

1,718.58

2,004.98 2,267.03
4,755.24

15.05

3,031.50 4,770.29
7,037.32

(1,782.41) (1,753.78)
3,254.07 5,283.54
181.82 10.08
423.56 1,227.71
0.50 10.26
157.12 811.98
763.00 2,060.03
191.73 244.58
869.94

335.56

1,205.50

(335.56)

39.64 869.94
39.64 869.94
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SCHEDULE "7" CURRENT ASSETS, LOANS AND ADVANCES (Contd.)

As at As at
31-Mar-09 31-Mar-08
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
Balance Brought Forward . 39.64 869.94
(ii) Loans to Others

(@) Unsecured, Considered GOOG........eeeirieiiciioirieiinieier et ebeere s saaaaseans 1.11 . 3,954.71
(b) Secured, Considered Doubtful 5,143.05 4,716.03
5,144.16 8,670.74
Less: Provision for Doubtful LOans .........cccoecvieerirniniiinereresieesieeesereeseesseresessesesseresnasesenens (5,143.05) (4,716.03)
1.1 3,954.71

(iii)) Advances recoverable in cash or in kind or for value to be received
(a) Unsecured, Considered GOOM ......ccoiiiriririeiiceceiiiirrnr sttt e renasaenas 793.69 1,409.23
(b) Unsecured, Considered Doubtful ...........ccocoiiiiiiiiicicsc e 106.33 38.48
900.02 1,447.71
Less: Provision for Doubtful AQVAnCes ..........cccecvieieniniiirveneererie e seresecenenr e (106.33) (38.48)
' 793.69 1,409.23
(iv) Taxes paid less provisions including Fringe Benefit tax (other than deferred tax)..................... 1,445.86 1,612.38
(v) Balance with Central Excise, Customs, Port Trust and Sales tax Considered Good ................. 338.56 319.91
' 2,618.86 8,166.17
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SCHEDULE "8" — CURRENT LIABILITIES AND PROVISIONS

SCHEDULE "9" — VOLUNTARY RETIREMENT COMPENSATION

)
(ii)

As at
31-Mar-09

Rs. in Lakhs Rs. in Lakhs

As at
31-Mar08
Rs. in Lakhs

CURRENT LIABILITIES:

(1) ACCEPLANCES ...ooeiiiiiiiiic ettt e ab e s e b st ae e e e r b s - 119.94
(i) Sundry Creditors: (see Note no.9 in Schedule 11)
Due to Micro, Small & Medium Enterprises (includes interest Rs.0.47 Lakhs including
Rs.0.24 Lakhs for previous'year) 7.23 7.44
OBRETS -tttk st et 3,994.06 5019.29
(111)  Subsidiary COMPANIES ......cccoveoiiiieirerrriees ettt s e s st s et e e see s s e nesnenaacs 388.42 191.91
(iv) Customers’/Security Deposits, credit balances and advances against supplies and services to
DE TENAEIEA. ... .ottt st saesae e bt e aesaa et e e b e raesasarens 6,601.81 5,965.71
(v) Liability towards Investors’ Education and Protection Fund under Section 205C of the
Companies Act, 1956, N0t QUE: ..ottt st s snenes
(1 Uhpaid Dividends (see Note no.13 and 24 in Schedule 11).....cccooinvniinvcnnriniecnnennee 34.77 41.25
(2) Unpaid Matured Deposit.........coovviririeriniiierieicciic sttt nsesnes 12.70 17.82
(3) Interest accrued on (2) above (see Footnote 1).......cococovviinciininciinine _ 522 13.63
’ 52.69 72.70
(V) Other Liabilities .c.oovovriiiieieie ittt re st s ee e e e e 360.54 309.57
(vii) Interest accrued but not due On l0ANS .........ccceveviiiiiiiiiiniciec e 66.00 54.56
11,470.75 11,741.12
PROVISIONS:
(i) Tax provisions less payments including Fringe Benefit tax (other than deferred tax)........... 13.75 549.87
(ii) Compensated abSENCES ......c.coiiiiiiiniicirre et RO 328.50 357.85
(ili) Gratuity & other post retirement benefits............cocoeveveiiiiinici e 762.19 620.88
(iv) Contingencies (see Note 10.3 (¢) in Schedule 11) ccoooorieiciiieeeeeec s ' - 9.65
(V) Proposed Dividend...........ccocoiiriiiii et - 193.48
(vi) Corporate Dividend Tax .....c.oovrriiniiiiiiiii i et s - 32.88
1,104.44 1,764.61
Footnotes:

Includes Rs. Nil Lakhs (Previous year Rs.5.26 Lakhs) in respect of deposits accepted by the Company which are not repaid pending receipt of appropriate

order from the Court.

As at As at

31-Mar—09 31-Mar-08

Rs. in Lakhs Rs. in Lakhs

OPENING BaAlANCE..........oioviiiiiiii sttt e et et - -
Add: Paid / Provided during the Year..........ccoooieeieiniiinnn it sencre e ees s 301.00 69.85
Less: Amortised during the year 178.14 69.85
TOTAL ..o ettt bt Rt se a4 ee bbb R e s SR bt s e st e bbbt e Rt b e 122.86 -
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SCHEDULE "10" - MANUFACTURING, TRADING AND OTHER EXPENSES

(see Note no.26 in Schedule 11)

Year ended Year ended
31-Mar—09 31—-Mar-08
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
1. MATERIALS CONSUMED: .......c.ccooiiiiiiiintniirece et
Raw Materials:
OPENING STOCK ..covreriiriiiiiiei ittt sttt b e seanncs : 725.33 4,526.25
Add: PUIChASES .....evviiieicricciietnic ettt ettt 3,271.87 5,902.41
. 3,997.20 10,428.66
Less: Transferred on DEemETEET ..ottt eennene - (2,973.60)
Less: Provision for reduction in value of inventory.......cccoceceeveieveiveseenecrenenrnnes (489.09) (772.33)
Less: Closing StOCK ......ccoovuiiiiiiiiirneceree et eeanenes e (412.72) (725.33)
3,095.39 5,957.40
2, PURCHASES OF TRADING STOCKS ........ccccocoinniiniicieecens e 3,709.23 4,460.06
3. STORES, SPARES AND TOOLS CONSUMED
(After transferring Rs.171.18 Lakhs ; Previous .
year Rs.102.06 Lakhs t0 Other aCCOUNES) .......cccvervicirinenrerienicieneieicecne e 543.90 590.99
4. PROCESSING CHARGES. ...ttt seenes 803.74 1,054.82
5. POWER AND FUEL......c.coooiiiiniiiiciiri ettt es b stese s seeasabanens 616.83 634.24
(see Note no. 8 in Schedule 11)
6.. OPERATING COSTS FOR SHIPPING DIVISION
Transportation and Hiring Charges..........coccoovnicicrincnciniincnencnenennnienes : 640.22 386.98
Freight Forwarding and other operating eXpenses............cocenrieiviniicninnns 1,298.48 1,508.40
7. PAYMENTS TO AND PROVISIONS FOR EMPLOYEES:
(a) Salaries, Wages, Bonus and Commission ..........ccecoiinnirncrcnecenecreeneneceans 3,450.57 3,223.26
(D) GIBIULY +rverereoeeeeese s ceeeeee e erreeoeee e sseeeeseess et esrsoese s smeseereseese 20821 99.51
(c) Company’s Contribution to Provident Fund and Other Funds.................... 257.13 278.00
(d) Workmen and Staft Welfare EXPenses........ccccoccvrevinnniennnrnerensnmenencenenennes 298.36 391.65
' 4,214.27 3,992.42
8. DISTRIBUTION EXPENSES:
(a) Commission to Dealers .............. e ereeeettbesesetbeseeeatteeeisnrreesararreesarareeeaantesean 245.83 223.43
(b) Brokerage and Discount and other selling expenses............cccocevvcvevinncnnns 154.10 99.88
(c) Freight and Forwarding Charges . 307.89 628.40
707.82 951.71
9. OTHER EXPENSES:
(a) Repairs to
(i) Plant and Machinery......ccccoooviviiiineneiccces 196.15 128.37
(1) BUIAINES ... ovvoceveieoveeiaeiesceesasee s csesess s esasns s sas s s s sss s s sastne ' 245.18 : 123.67
(HI) OHETS c.vvviiiiici ettt st et 294.85 138.01
) : 736.18 390.05
(D) RENL.creeocoricoeieeesssesesseseeseseessseeesasesessessss s ss s sss s ses s sssesssssssssasessnnssnsness ' 440.94 491.10
(€) Rates and TaXES ..ot 132.83 163.70
(d) Stamps, Telegrams, Stationery, Printing and Télephones........cccoouorrcrcninnn. 269.85 317.52
(€)  AQVETISEIMENLT ....eeevieireeitee e tcrer e s e se e e aenseanbas s eas e sassimesnene ) 467.54 219.81
(f) Legal and Professional Charges .........ccocovevreriivincniinnnnececnc e 567.06. - 453.58
(g) Insurance Premium.............. . . 95.91 90.73
(h) Travelling & CONVEYANCE.........coeuivimiiieeiiiereee e e 495.28 532.06
(i) Bad Debts/Advances written off ... 124.93 181.74
(J) Provision for Doubtful Debts . 229.72 229.19
(k) Loss on Sale of Fixed Assets (Net) 20:33 -
(net of Capital Profit Rs. Nil Lakhs; Previous year Rs. 430.04 Lakhs)
Balance 3,580.57 3,069.48
Balance Carried Forward 15,629.88 19,537.02
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SCHEDULE "10" — MANUFACTURING, TRADING AND OTHER EXPENSES(Contd.)

(see Note 10.26 in Schedule 11)

Year ended Year ended
31-Mar-09 31-Mar-08
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
Balance 3,580.57 3,069.48
Balance Brought forward 15,629.88 19,537.02
(1) Auditors’ Remuneration:
(1) AUIt FEES 1oiiiiiiiiiiceci ettt sv et sae et sennanes 40.00 17.00
(includes remuneration to branch auditors Rs.Nil; Previous year
Rs.6.00 Lakhs)
(i1) Other Audit Related Services ........cocvevcoiiiiinicecrcnininincreencinennes 12.00 15.13
(includes remuneration to branch auditors Rs. 0.63 Lakhs; Previous
- year Rs. 1,95 Lakhs)
(iii) Company Law Matters .........ccovvevcisiiinmieniciinnc s 0.30 0.25
(iv) Taxation Matters to branch auditors..........c.occevniviveinncicninniininns . - 1.30
(v) Service Tax (includes in respect of remuneration to branch auditors
Rs.Nil; Previous year Rs.0.40 Lakhs).........ooeccorvicinicsivonncneneninnns - 3.80
(vi) Out of Pocket Expenses
(includes remuneration to branch auditors Rs.Nil; Previous year
RS.0.22 LARKS) ..ottt ettt 0.79 117
53.09 38.65
(m) EXCISE QULY ..ot e , 20.39 21.27
() Provision for reduction in value of Inventory..........c.coevvieireeiinennee 297.43 772.33
(0) = Miscellaneous Charges 1,927.37 1,595.30
5,878.54 5,497.23
21,508.73 25,034.25
10. Less: Recoveries from Third Parties..........cccocoeoiciiiciniiiinicinccniinenes 4.66 34.35
21,504.07 24,999.90
11. ADJUSTMENT OF STOCKS:
SLOCK—N—PTOCESS ...ttt ettt v 607.64 2,135.28
FINISHed GOOUS .....ocovvvieiiictiiie ettt ccree st re et e st e e vb e asa s s asensee s 2,438.34 5,320.30
3,045.98 7,455.58
Less: Transferred on Demerger
Stock—in—Process - (976.16)
Finished GOodS .....oouveivieriririieieireereeeteeee et sen e - (2,962.34)
- (3,938.50)
3,045.98 3,517.08
Less: Cldsing Stocks:
StOCK—IN—PIOCESS ..ottt ettt e et 458.75 607.64
Finished GOOdS ...ttt sttt st nas 1,526.98 2,438.34
1,985.73 3,045.98
Decrease/ (Increase) Excise duty ......oeceveeeeeenans OOV SURTORORRRORTON (69.89) (23.08)
990.36 448.02
TOTAL RUPEES 22,494.43 25,447.92
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SCHEDULE ‘11’ - NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 31st MARCH, 2009.

1.

SIGNIFICANT ACCOUNTING POLICIES :

va)

b)

©

Basis of Accounting

The financial statements are prepared as per historical cost convention and in accordance with the generally accepted accounting
principles in India, the provisions of the Companies Act, 1956, and the applicable Accounting Standards referred to in Section 211
(3C) of the Companies Act, 1956. All the income and expenditure having material bearing on the financial statements are recognised
on accrual basis. :

Use of Estimates

The presentation of the financial statements in conformity with the generally accepted accounting principles requires the management
to make estimates and assumptions that affect the reported amount of assets and liabilities, revenues and expenses and disclosure of
contingent liabilities. Such estimates and assumptions are based on management’s evaluation of relevant facts and circumstances as
on the date of financial statements. The actual outcome may diverge from these estimates.

Fixed Assets and Depreciation / Amortisation

Tangible fixed assets and depreciation v
Tangible fixed assets acquired by the Company are reported at acquisition value, with deductions for accumulated depreciation and
impairment losses, if any.

The acquisition value includes the purchase price (excluding refundable taxes) and expenses directly attributable to the asset to bring
it to the site and in the working condition for its intended use. Examples of directly attributable expenses included in the acquisition
value are delivery and handling costs, installation, legal services and consultancy.services.

Where the construction or development of any such asset requiring a substantial period of time to set up for its intended use, is funded
by borrowings, the corresponding borrowing costs are capitalised up to the date when the asset is ready for its intended use.

Depreciation is calculated on pro—rata basis. Items costing less than and up to Rs. 5,000 are fully depreciated.

The methods and the rates of depreciation applied are as under:

Sr.  Class of assets
i) All fixed assets

Year of acquisition
Up to 30" June, 1986  Straight Line Method

Method of providing depreciation Rate of depreciation

At rates computed under
Section 205(2)(b) of the
Companies Act, 1956 pursuant
to rates of depreciation
prescribed in Income—tax
Rules from time to time.

ii)  All fixed assets other than From 1% July, 1986 Straight Line Method Schedule XIV to the
those specified in items (iii) Companies Act, 1956
to (vi) below
iii)  Vehicles From I* July, 1986 to  Written Down Value Method Schedule XIV to the
31% March, 1999 Companies Act, 1956
" From 1* April, 1999  Written Down Value Method At the rate of 40%
iv) Leasehold land and building From 1% July, 1986 Straight Line Method Amortised over the period of
thereon the lease.
v)  Leasehold improvements From 1* July, 1986 Straight Line Method Amortised over the period of
the lease.
vi) Building constructed on land From 1* July, 1986 Straight Line Method At the rate of 20%

belonging to third party

Intangible assets and amortisation

Intangible assets are valued at cost less amortisation. These generally comprise of costs incurred to acquire computer software
licences and implement the software for internal use (including software coding, installation, testing and certain data conversion).
Research costs are charged to earnings as they arise.

Intangible assets are reported at acquisition value with deductions for accumulated amortisation and any impairment losses.

Amortisation takes place on a straight line basis over the asset’s anticipated useful life. The useful life is determined based on the
period of the underlying contract and the period of time over which the intangible asset is expected to be used and generally does not
exceed 10 years.
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SCHEDULE ‘11’ - NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 31st MARCH, 2009. (Contd.)

d)

e)

2

h)

An impairment test of intangible assets is conducted annually or more often if there is an indication of a decrease in value. The
impairment loss, if any, is reported in the Profit and Loss Account. '

Impairment of assets

The carrying values of assets of the Company’s cash—generating units are reviewed for impairment annually or more often if there is
an indication of decline in value. If any indication of such impairment exists, the recoverable amounts of those assets are estimated
and impairment loss is recognised, if the carrying amount of those assets exceeds their recoverable amount. The recoverable amount
is the greater of the net selling price and their value in use. Value in use is arrived at by discounting the estimated future cash flows
to their present value based on appropriate discount factor.

Investments

Long term investments are valued at cost, less provision for diminution other than temporary, in value, if any. Current investments
are valued at the lower of cost and fair value. :

Inventory

Inventories are valued at the lower of the acquisition / production cost and the corresponding net realisable value. The principles of
determining costs of various types of inventories are tabulated below:

S1. No. Type Division Basis of determining costs
(1) Stores, spare parts and  All Continuous weighted average
loose tools
(ii) Raw materials Personal Wear Specific identification
Others Continuous weighted average
(iii) Stock in process All Aggregate of cost of materials, other direct costs and absorbed production

. overheads (including depreciation) upto stage of completion
(iv) Finished goods

Produced All Aggregate of cost of materials, other direct costs and absorbed production
overheads (including depreciation) and excise duty
Traded Personal Wear  Specific identification
Others Continuous Weighted Average
Footnotes:

The divisions of the Company comprise Engineering, Business Automation, Motor Manufacturing, Logistics, Personal Wear and
Investment and Financing. :

The net realisable value is calculated as the estimated sales price less estimated completion and selling costs. An assessment of
obsolescence in inventories is conducted regularly during the year. The value of inventories is adjusted for the estimated decrease in
value attributable to items that are no longer sold or slow moving or physically damaged and handling and sales overheads. If the net
realisable value is lower than the acquisition cost, the carrying values are reduced to the net realisable value determined as aforesaid.

Revenue Recognition
Sales include products and services, net of trade discounts and sales Returns and excludes sales tax, state value added tax and service
tax.

With regard to sale of products, income is reported when practically all risks and rights connected with ownership have been
transferred to the buyer. This usually occurs upon dispatch, after the price has been determined and collection of the receivable is
reasonably certain.

Income recognition for services takes place as and when the services are performed.
Financial Income and Borrowing Cost

Financial income and borrowing cost include interest income on bank deposits, Dividend income and interest expense on loans.
Interest income is accrued evenly over the period of the instruments.

Borrowing costs are recognised in the period to which they relate, regardless of how the funds have been utilised, except where it
relates to financing of construction or development of assets requiring a substantial period of time to prepare for their intended future
use. Interest is capitalised up to the date when the asset is ready for its intended use. The amount of interest capitalised (gross of tax)
for the period is determined by applying the interest rate applicable to appropriate borrowings outstanding during the period to the
average amount of accumulated expenditure for the assets during the period.

Dividend income is accounted when the right to receive payments is established and known.
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SCHEDULE ‘11’ - NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 31st MARCH, 2009. (Contd.)

i)

1)

k)

D

Foreign Currency Transactions

Transactions in foreign currencies are translated to the reporting currency based on the exchange rate on the date of the transaction. Exchange
differences arising on settlement thereof during the year are recognised as income or expenses in the Profit and Loss Account. .

Cash and bank balances, receivables and liabilities (monetary items) in foreign currencies as at the year end are valued at closing—date
rates, and unrealised translation differences are included in the Profit and Loss Account.

Investments in foreign currency (non monetary items) are reported using the exchange rate at the date of the transaction.

The Company’s forward exchange contracts are not held for trading or speculation. The premium arising on entering into such
contract is amortised over the life of such contracts and exchange differences arising on such contracts are recognised in the Profit
and Loss Account.

Employee Benefits

Short term benefits

Short term employee benefits are recognised as an expense at the undiscounted amount expected to be paid as an expense over
the period of services rendered by the employees to the Company.

Long term benefits

The Company has both defined—contribution and defined—benefit plans, of which some have assets in special funds or similar
securities. The funded plans are financed by the Company and in the case of some defined contribution plans by the Company
along with its employees.

Defined—contribution plans

These are plans in which the Company pays pre—defined amounts to separate funds and does not have any legal or informal
obligation to pay additional sums. These comprise of contributions to the employees’ provident fund, family pension fund and
superannuation fund. The Company’s payments to the defined—contribution plans are reported as expenses during the period in
which the employees perform the services that the payment covers.

Defined-benefit plans

Expenses for defined—benefit gratuity, post retirement medical benefits and non compete fees are calculated as at the balance
sheet date by independent actuaries in a manner that distributes expenses over the employee’s working life. These commitments
are valued at the present value of expected future payments, with consideration for calculated future salary increases, utilising a
discount rate corresponding to the interest rate estimated by the actuary having regard to the interest rate on government bonds
with a remaining term that is almost equivalent to the average balance working period of employees.

Other Employee Benefits

Compensated absences which accrue to employees and which can be carried to future periods but are expected to be encashed or
availed in twelve months immediately following the year end are reported as expenses during the year in which the employees
perform the services that the benefit covers and the liabilities are reported at the undiscounted amount of benefits after deducting
amounts already paid. Where there are restrictions on availment or encashment of such accrued benefit or where availment or
encashment is otherwise not expected to wholly accrue in next twelve months, the liability on account of benefit is actuarially
determined using the projected unit credit method.

Discontinuing Operations

When a component of the Company is disposed off or decided to be disposed off, by way of sale, demerger (spin—off to shareholders)
or terminated through abandonment, it is reported as a “Discontinuing Operation”, provided that certain criteria are met. A component
is a reportable segment or a smaller unit which is clearly distinguished, and for which separate financial information is available. Cash
flows, results of operations and any gain or loss from disposal are excluded from “Continuing Operations” and reported separately.
Prior period assets, liabilities, cash flows and results of operations are reclassified to be comparable. Disposal groups which are not
material, are not classified as “Discontinued Operations”

Taxes on Income

The Company’s income taxes include taxes on the Company’s taxable profits, fringe benefits tax, adjustment attributable to earlier
periods and changes in deferred taxes. Valuation of all tax liabilities/receivables is conducted at nominal amounts and in accordance
with enacted tax regulations and tax rates or in the case of deferred taxes, those that have been substantially enacted.

Deferred tax is calculated to correspond to the tax effect arising when final tax is determined. Deferred tax corresponds to the net
effect of tax on all timing differences which occur as a result of items being allowed for income tax purposes during a period different
from when they were recognised in the financial statements.
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m)

n)

0)

p)

9

r)

Deferred tax assets are recognised with regard to all deductible timing differences to the extent that it is probable that taxable profit
will be available against which deductible timing differences can be utilised. When the Company carries forward unused tax losses
and unabsorbed depreciation, deferred tax assets are recognised only to the extent there is virtual certainty backed by convincing
evidence that sufficient future taxable income will be available against which deferred tax assets can be realised.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced by the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or a part of the aggregate deferred tax asset to be utilised.

Lease Accounting

i)  Operating Leases

Leasing of assets whereby the lessor essentially remains the owner of the asset are classified as operating leases. The payments
made by the Company as lessee in accordance with operational leasing contracts or rental agreements are expensed proportionally
during the lease or rental period respectively. Any compensation, according to agreement, that the lessee is obliged to pay to the
lessor if the leasing contract is terminated prematurely is expensed during the period in which the contract is terminated.

ii) Finance Leases

Lease arrangements whereby the Company essentially assumes the same rights as for direct ownership of the asset are classified
as finance leases.

Assets taken on finance lease after 1% April, 2001, are capitalised at fair value or net present value of the minimum lease
payments, whichever is lower. ‘

Depreciation on the assets taken on lease is charged at the rate applicable to similar type of fixed assets as per the Company’s
accounting policy on depreciation as stated above. If the leased assets are returnable to the lessor on the expiry of the lease
period, depreciation is charged in accordance with the Company’s depreciation policy as stated above or in a straight line basis
over the lease period, whichever is shorter.

Lease payments made are apportioned between the finance charges and reduction of the outstanding liability in respect of assets
taken on lease.

Segment Reporting

The accounting policies adopted for segment reporting are in line with the accounting policy of the Company. Segment Revenue,
Segment Expenses, Segment Assets and Segment Liabilities have been identified to segments on the basis of their relationship to
the operating activities of the segment. Revenue, expenses, assets and liabilities which relate to the Company as a whole and are not
allocable to segments on reasonable basis, have been included under ‘Unallocated Revenue/Expenses/Assets/Liabilities’.

Provisions and Contingencies

A provision is recognised when the Company has a present legal or constructive obligation as a result of past event and it is probable
that an outflow of resources will be required to settle the obligation, in respect of which reliable estimate can be made. Provisions
(excluding employee benefits) are not discounted to its present value and are determined based on best estimate required to settle the
obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current best estimates.
Reimbursement against a provision is recognised as a separate asset based on virtual certainty of recovery. Contingent liabilities are
not recognised but are disclosed in the notes to the financial statement. A contingent asset is neither recognised nor disclosed.

Cash Flow Statement

Cash Flow Statements is prepared in accordance with “Indirect Method” as explained in the Accounting Standard on Cash Flow
Statements (AS)-3.

Cash and Cash Equivalents

Cash and bank balances and current investments that have insignificant risk of change in value, which have durations up to three
months, are included in the Company’s cash and cash equivalents in the Cash Flow Statement.

Earnings per Share

Basic Earnings per Share is calculated by dividing the net profit after tax for the year attributable to equity shareholders of the
Company by the weighted average number of equity shares in issue during the year.

Discontinuing Operations

a)

b)

The figures for the current year are strictly not comparable with previous year in view of discontinuation of vacuum cleaner product
line (classified under the “Motor Manufacturing” Segment) with effect from 1% October 2007.

With effect from 1% April 2009 the Company has sold its “Business Automation” segment to one of its subsidiaries, namely Forbes
Technosys Limited, for a consideration of Rs. 10 lakhs.
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<)

d

The following tables summarises the financial information relating to discontinuing operations of the vacuum cleaner (“Motor
Manufacturing” Segment) product line and business automation segment in accordance with the Accounting Standard (AS)-24 on

“Discontinuing Operation”

Income

Operating revenues
Operating costs

Interest (net)
Depreciation

Profit before tax / (Loss)

Income tax expense (including fringe benefit tax and

Wealth tax)
Profit after tax / (Loss)

Cash flow

Net cash provided by operating activities

Net cash used in investing activities

Net cash provided by financing activities

Net cash provided by discontinued operations

Assets and liabilities

Fixed assets and Capital work in Progress
Current assets, loans and advances

Total assets

Secured loans

Unsecured loans

Current liabilities

Total liabilities

Rs. In Lakhs

Year ended
31st March, 2009

Year ended
31 March, 2008

Vacuum Cleaner

Vacuum Cleaner

(“Motor (“Motor
manufacturing” Business manufacturing” Business
Segment) Automation Segment) Automation
23.36 2,574.47 5,204.58 3,533.40
659.17 2,763.85 5170.41 3,559.48
54.82 60.81 230.79 39.18
9.55 6.48 60.49 527
(700.18) (256.67) (257.11) (70.53)
- 9.16 - 7.85
(700.18) (265.83) (257.11) (78.38)
(Rs. In Lakhs)
Year ended Year ended

31+ March, 2009

31" March, 2008

Vacuum Cleaner

Vacuum Cleaner

(“Motor (“Motor
manufacturing” Business manufacturing” Business
Segment) Automation Segment) Automation
230.07 34.43 629.55 5.32
0.82 (7.01) 401.22 3.74
(70.54) (60.81) (1,061.75) (39.18)
(160.35) (33.39) (30.98) (30.12)
(Rs. In Lakhs)
Year ended Year ended

31" March, 2009

315 March, 2008

Vacuum Cleaner

Vacuum Cleaner

(“Motor (“Motor
manufacturing” Business manufacturing”’ Business
Segment) Automation Segment) Automation
0.54 38.32 136.11 37.79
232.25 542.79 935.88 750.22
232.79 581.10 1,071.99 788.01
- - 572.82 -
2.01 - 9.67 -
222.85 670.97 208.15 483.51
224.86 670.97 790.63 483.51

The demerger of the Textile division into a separate Company viz; Gokak Textiles Limited was effective from 1st April, 2007, as per
the Scheme of Demerger (the ‘scheme’) approved by Honourable High Court of Bombay and Honourable High Court of Karnataka.
The Scheme provides inter—alia, for the adjustment of the difference between the carring amounts of assets and liabilities of demerged
business as well as the demerger expenses against in the reserve accounts of the Company in the following sequence:

i)  Amalgamation Reserve;

ii)  Capital Reserve;

iii) Securities Premium;

iv) General Reserve;

These adjustments have been carried out in the previous year. During the year a further sum of Rs. 4.25 Lakhs (Previous year
Rs. 163.69 Lakhs) incurred on demerger expenses has also been offset against the opening balance in the General Reserve in terms
of aforementioned Scheme..

L
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3.

4.

Contingent Liability and Provision for Contingencies:

a)

b)

)

In the year 1994-95, the Company had entered in to a Memorandum of Understanding giving sole and exclusive right for developing
a part of its land at Chandivali, Mumbai. The Developer had filed a suit against the Company for recession of the said Memorandum
of Understanding and has claimed a sum of Rs.3,271.48 Lakhs and has asked interest at 21% per annum with effect from April, 1998.
The Company has been advised that the aforesaid claim for Rs.3,271.48 Lakhs and interest at 21% per annum is unjustifed and is

legally untenable. The Company is contesting the aforesaid claim. The matter is sub—judice.

Other Contingent Liabilities not provided for:

Rs. In Lakhs
Current Previous
Year Year
(A) BIlLS dISCOUNLED .....cviiiiiiieii ettt cn e e s a e e 181.00 108.35
B) Guarantees issued by bank ..........ccoooeoiiiiiniiicicr e 655.00 533.12
© Taxes in dispute: ) ’
(i)  Excise demand (Advance paid against the demand Rs.14.29 Lakhs; 4,745.04 4,334.31
(Previous year R$.14.29 LakRS)) ......cveeeeieeerienreiciaieeeeeieetee et
(ii) Sales Tax (Advance paid Rs.66.97 Lakhs; (Previous year Rs.12.90 Lakhs))............... 1,144.51 1,021.86
(iii) Income—tax (Advance paid Rs.Nil; (Previous year Rs.Nil)) .........ccoccovevrcnoccancnnnn. 1,119.22 1,787.31
(IV)  WERIH TAX .eeeieriireeerercr ettt ettt et e b oo b s 36.12 19.75
(V) PIOPerty TaX .occvomiiiieieiiii it ceeetre ettt st sa e sr s s 409.81 148.04
(D) Labour matters in diSpute .........ccccovvirerereecencreerecenes et ree et et e b e e e et e rebesra e beaaneerene 49.31 14.75
(E) Claim of Gujarat Electricity Board for alleged diversion of fraction of the power 188.69 188.69
consumed and contested by the Company in the Court ... .
(F) Guarantees given on behalf of shipping principals and Surety Bonds jointly executed 2,973.00 2,428.00
with third parties in favour of customs and other parties ............c.ccccoceeinevcncniininins
G) Guarantees given in favour of customs authorities ...........cccoccocevniinineneneineneenne 6.00 6.00
H) Guarantee Bonds on behalf of others ........cocoocievevininiiiiecec e, 53.41 8.69
@ Guarantees given in respect of jointly controlled entity .........cccceevceniiiiiicnninicins - 1,200.00
@ Other demands contested by the Company :—
(i)  Customer claims against the Company not acknowledged as debts ... 136.52 -
(ii)  Supplier claims against the Company not acknowledged as debts ...l 15.00 -
(L) REML oottt st ettt et b s s b e n e n b ensae s sbsbe bt ns 3.00 2 3.00

The Company does not expect any liability to devolve on it on account of the above referred contingent liabilities and therefore no

provision is held.

Provision for Contingencies, in Schedule 8, comprises provisions made in respect of pending disputes with an employee and another

party. The Balance in this account is as follows:

(Rs. In Lakhs)

For the year ended For the year ended

31st March, 2009 31st March, 2008

Opening Balance 9.65 59.45
Payment made during the year - (49.80)
Amount written back (9.65) -
Closing Balance , - 9.65

Estimated amount of contracts remaining to be executed on capital account and not provided for Rs.963.05 Lakhs; (Previous year
Rs.1,193.10 Lakhs) (against which advances paid aggregate Rs.6.23 Lakhs; Previous year Rs.376.78 Lakhs).
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5. Expenditure on Interest of Rs.1,466.97 Lakhs; (Previous year Rs.1,047.75 Lakhs) is arrived at as under:

(Rs. In Lakhs)
For the  For the year
year ended ended
31st March, 31st March, 31st March,
2009 2009 2008
L. Interest on Fixed Deposits and other Fixed Period 10ans ..............ccccevveunriecnecns 652.20 692.03
2. Interest 0N Other LOANS .......ccccoiiiiriireniiiiiiiciie it eeesee s s 993.69 806.52
1,645.89 1,498.55
Less:
(i)  Interest CapitaliSed .......cooueveiiiiiiiiiiiiii , - 21.96
(i)  Interest received from customers and others — (Gross)
[Tax deducted at source Rs.19.81 Lakhs; (Previous year Rs.2.84 Lakhs)] ......... 8.40 13.72
(iii) Interest on Bank Deposit/Inter Corporate Deposit (Gross)
[Tax deducted at source Rs.36.11 Lakhs; (Previous year Rs.76.38 Lakhs)] ....... 170.52 415.12
" 178.92 450.80
1,466.97 1,047.75

6. The Company has paid/provided/written back monthly amounts aggregating Rs. 120.33 Lakhs; (Previous year Rs. 241.21 Lakhs credit)
and future monthly payments based on actuarial valuation Rs. 354.85 Lakhs; (Previous year Rs. 285.42 Lakhs), towards the post retirement
arrangements to former Managing Director and other Directors. :

7. The Company has incurred Rs.13.97 Lakhs; (Previous Year Rs.18.24 Lakhs) on Research and Development. These amounts have been
expensed out during the year.

8.  Prior Period Items include:
(Rs. In Lakhs)

For the For the year
year ended ended
31st March, 31st March,
2009 2008

POWET ANA FUEL ..ottt e bt et e et e et e e e e ee e se e bae st basaseassesaeneneseasesnsassesneenenenenan - 10.96

Repairs and MaiNtenance ..........cccceorrrinieeiniiniicniiesier e essssssssss s - 7.28

Legal & Professional Charges - 15.27

INCOME fTOM SEIVICES ...oervireiiiiiiiaiiiiiceiei ettt - (13.21)
- 20.31

9.  The information as réquired under Micro, Small and Medium Enterprises Development Act, 2006 as received by the Company and relied
upon by Auditors is as follows:—

(a) The total amount of delayed payments during the year aggregated to Rs.26.53 Lakhs; (Previous year Rs.9.51 Lakhs) in respect of 13
parties with amounts ranging from Rs. 0.01 Lakhs to Rs. 6.92 Lakhs; (Previous year Rs. 0.09 Lakhs to Rs.4.15 Lakhs).

(b) The amount of principal outstanding in respect of the above as at Balance Sheet date is Rs. 6.76 Lakhs; (Previous year Rs. 7.19
Lakhs) in respect of 13 parties with amount ranging from Rs. 0.02 Lakhs to Rs. 4.28 Lakhs; (Previous year Rs. 0.09 Lakhs fo Rs.
4.15 Lakhs).

(c) The total interest payable on account of delayed payment aggregates to Rs. 0.47 Lakhs; (Previous year Rs. 0.25 Lakhs) and this entire
amount was outstanding as at the year end.
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10. (a) Sundry Debtors include the following amounts due from a company under the same management:

As at 31st March, 2009

As at 31st March, 2008

Maximum balance Maximum balance
Name of the Company outstanding Amount outstanding

Amount Due during the year Due during the year |
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
1 Forvol International Services Limited 4.18 12.48 - 3.21
2 Gokak Textile Limited - 40.44 - -
4.18 52.92 - 3.21

(b) Loans & Advances include the following amounts due from companies under same management:

As at 31st March, 2009

As at 31st March, 2008

' Maximum balance Maximum balance

Name of the Company outstanding Amount outstanding

Amount Due during the year Due during the year

Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs " Rs. in Lakhs

Forvol International Services Limited 4.04 4.04 1.49 2.20
4.04 4.04 1.49 2.20

(¢) Sundry Creditors include the following amounts due to a company under the same management:

As at 31st March, 2009

As at 31st March, 2008

Maximum balance Maximum balance
Name of the Company outstanding Amount outstanding
Amount Due during the year Due during the year
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
Forvol International Services Limited 6.50 6.78 0.43 2.35
6.50 6.78 043 2.35

11. The Components of deferred tax liabilities and assets are as under:
As at As at
31st March, 2009 31st March, 2008
Nature of Timing Difference Rs. in Lakhs Rs. in Lakhs
Related to Fixed Assets (1,684.33) (1,504.24)
Voluntary Retirement Scheme : - 415.10
Inadmissible provisions and liabilities allowed on payment basis 981.00 864.61
Unabsorbed Depreciation 703.33 616.34
- 391.81

During the year the Company has offset deferred tax asset aggregating Rs. 398.15 Lakhs against Gereral Reserve. These deferred tax asset
were recognised in earlier years in respect of voluntary retirement compensation liabilities which were offset against General Reserve as
at 31st March, 2007, in terms of the scheme referred to in note no. 2(d) above.

Deferred tax asset in respect of unabsorbed depreciation is recognised having regard to the deferred tax liability arising from timing
differances in respect of depreciation charge on the fixed assets, the reversal of which is virtually certain.
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12. The Company has made investments in Joint Ventures listed in the table below. Accumulated losses of these Joint Venture as at the year
end exceed their paid up capital. However having regard to the long term interests of the Company and the steps taken by the managements
of these Joint Ventures, the Company does not expect any significant erosion in the value of its investment or its loans nor does it expect
any devolvement of liability in respect of guarantees furnished. Therefore, no provision has been made in respect of the Company’s
exposure in this regard.

(Rs. In Lakhs)

Name of the Joint Venture Investments Loans Guarantees
Forbes Infotainment Ltd 1,501.49 . - -
588.49 913.57 1,200.00

Edumetry Inc. - - -
35.48 55.29 -

Forbes Edumetry Ltd. - - -
144.00 59.47 -

Figures in Italics relate to previous year

13. Based on a legal opinion received, the Company has not deposited the dividend amount of Rs. 0.51 Lakhs to Investor Education and
Protection Fund even though amounts are outstanding for more than seven years.

14. Earnings Per Share is computed as under:

For the year ended

S. For the year ended
No. Particulars . Remarks 31st March, 2009 31st March, 2008
1 Profit after Tax ( Rs. In lakhs) A (4,749.11) 242.65
2 Total No. of Equity shares outstanding during the year. B 12,898,616 12,898,616
Rs. Rs.
3 Earning per share (Face value being Rs.10 per Share) — (Basic
& Diluted) C=A/B (36.82) 1.88

15. In accordance with the Accounting Standard on Leases (AS) 19, disclosures in respect of leases are made below:

A. The Company has acquired Plant & Machinery under a finance lease amounting to Rs.77.95 Lakhs (Previous year Rs. 77.95 lakhs).
The total minimum lease payments (MLP) in respect thereof and the present value of future lease payments, discounted at interest
rates implicit in the lease subsequent to reschedulement during the year are as follows:

Total MLP Interest Principal
As at As at As at As at As at As at
31st March, | 31st March, 31st March, | 3ist March, 31st March, 31st March,
2009 2008 2009 2008 2009 2008
Period Rs. In Lakhs | Rs. In Lakhs | Rs. In Lakhs | Rs. In Lakhs | Rs. In Lakhs Rs. In Lakhs
Not later than one year 5.25 9.65 0.06 0.06 5.19 9.59
Later than one year but not
later than five years - - - - - -
Total 5.25 9.65 0.06 0.06 5.19 9.59

The Company has taken certain office premises on operating lease basis. Lease payments in respect of such leases recognised
in Profit & Loss Account Rs. 231.63 Lakhs; (Previous Year Rs. 240.31 Lakhs).

(ii) Future minimum lease payments under non—cancellable operating lease period (for lease entered into subsequent to st

April,2001) are as follows:

As at As at

31st March, 2009 | 31st March, 2008

Period Rs. In Lakhs Rs. In Lakhs
Not later than one year 61.16 60.73
Later than one year but not later than five years 244.62 242.90
Later than five years 1,026.43 1,082.09
Total 1,332.21 1,385.72
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(iii) Except for the escalation clauses contained in certain lease arrangements providing for increase in the lease payment by a
specified percentages / amounts after completion of specified period, the lease agreements do not contain any renewal clause.
Further, the lease terms do not contain any exceptional / restrictive covenants other than prlor approval of the lessee before
renewal of lease.

There are no restrictions such as those concerning dividend and additional debt other than in some cases where prior approval
of lessor is necessitated for further leasing.

(iv)

(v) Other lease arrangements, in respect of which payments are made by the Company, are cancellable.

C. The Company has given certain office premises on operating lease basis, the details of which are as follows:

Class Of Asset: Buildings (pro—rata)
As at As at
31st March, 2009 | 31st March, 2008
Rs. In Lakhs Rs. In Lakhs
Gross Carrying Amount: 993.81 993.81
Accumulated Depreciation: 262.51 250.80
Depreciation for the year. 11.71 11.71
Future minimum lease receivable under non—cancellable operating leases is as follows:
As at As at
31st March, 2009 | 31st March, 2008
Period Rs. In Lakhs Rs. In Lakhs
Not later than one year 83.78 91.79
Later than one year but not later than five years - 21.05
Later than five years - -
Total ' 83.78 112.83

The leasing arrangement entered into by the Company are in the nature of operating leases under which the Company leases out the
surplus space in building to the other companies. The normal tenure of the arrangement is upto three years.

16. The Company has the following Joint Ventures during the year and its proportionate share in the assets, liabilities, contingent liabilities,
income and expenditure of the Joint Venture companies is given below:

Name of company Percentage of As at 31st March, 2009 For the year ended 31st
Shareholding March, 2009
% ‘Assets Liabilities Contingent Capital Income Expenditure
Liabilities Commit-
ment
Rs. in Lakhs | Rs, in Lakhs | Rs. in Lakhs | Rs. in Lakhs | Rs. in Lakhs | Rs. in Lakhs

Forbes Infotainment 49 223.69 673.03 14.76 - 672.18 1,020.78
Limited (FIL)

49 101.87 3,373.00 14.76 - 5,656.69 6,311.54
Nypro Forbes Moulds - - - - - - -
Private Limited (NFMPL)

50 458.34 353.75 23.26 - 143.43 237.32
Nypre Forbes Products - - - - - - -
Private Limited (NFPPL)

50 1,681.26 1,229.13 6.18 371 773.55 882.86
Forbes Edumetry Ltd. - - - - - - -

50 63.22 151.83 - - 7.81 122.74
Edumetry INC 50 14.27 366.00 - - 37.99 144.72

50 28.38 210.21 - - - 19.38 129.08
SCI Forbes Ltd. 25 6,992.68 4,264.12 - 6,432.44 0.98 71.01

25 2,575.31 2,747.48 - 7,818.13 363.30 558.92
Figures in italics relate to the previous year.
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17.

18.

The Company had signed an undertaking for non--disposal of shares held by it in Nypro Forbes Moulds Pvt. Ltd. under the promoter’s/
borrowing agreement. However during the year the Company has transferred its share holding in Nypro Forbes Moulds Pvt. Ltd. to Forbes
Finance Limited, a wholly owned subsidiary Company. The novation and assignment of Joint Venture agreement is still under process.

(a) Managerial Remuneration

(i) Managing Director and Wholetime Director
Salary
Post Retirement Benefits )
Contributions to Provident Fund and other Funds

Perquisites

For the year ended
31st March, 2009

{Rs. In Lakhs)

For the year ended
31st March, 2008

152.66 163.22
128.52 235.41
9.40 14.74
11.96 1525
302.54 428.62

The above figures exclude contribution to Gratuity Fund and provision for compensated absences provided on actuarial basis as separate

figures are not available,

(b) Computation of Profits under Section 349 of the Companies Act, 1956.

1. Profit before Taxation
2. Add:
(a) Directors’ Remuneration
(b) Provision for Diminution in the value of Investments
(¢) Provision for Doubtful Advances
(d) Provision for Doubtful Debts

3. Less:
(a) Capital Profit on Sale of Fixed Assets
(b) Profit on Sale of Long Term Investments
(c) Provision for Diminution in Value of Investments Written Back
(d) Provision for Doubtful Debts no longer réquired, written back
{e) Provision for Doubtful Advances no longer required, written back

(f) Provision for Contingencies written back /paid

Profit under Section 349 of the Companies Act, 1956
4, Maximum remuneration payable:

(a) 10% of the above to the Managing Director and Wholetime
Directors

(b) 1% of the above to the Non—wholetime Directors '

(¢) Remuneration paid/provided to the Managing Director and Wholetime
Directors excluding Commission

For the year ended
Rs. In 31st March, 2009

For the year ended
31st March, 2008

Lakhs Rs. In Lakhs Rs. In Lakhs
(4,646.81) 370.04

302.54 428.62
35.48 -
432.99 47.39
229.72 229.19
1,000.73 705.19

(3,646.09) 1,075.23

- 430.04
52.36 573.09
19.79 -
2.16 225

- 9.4

9.65 29.75
83.96 1,044.26

(3,730.05) 30.97

- 3.10

- 0.31

302.54 428.62

The above remuneration is in excess of the limits specified in Schedule XIII of the Companies Act, 1956 and hence is subject to approval

of Central Government under Sections 198/309 of the Companies Act, 1956.
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19. Eamings in Foreign Exchange for:

For the year ended
31st March, 2009

(Rs. In Lakhs)

For the year ended
31st March, 2008

(a) Export of goods calculated on F.O.B. basis 1,540.14 1,753.87
(b) Commission and other services 187.84 309.50
(c) Freight and insurance recoveries 18.33 39.77
(d) Dividend 200.56 578.90
(e) Interest . - 8.36
1,946.87 2,690.39

20. Amounts remitted in Foreign Currencies on account of dividends during the year: .
(a) Amounts remitted ’ ) 0.03 0.14
(b) Number of Non-resident Shareholders to whom remittances were made 2 3
(c) Number of shares of Face Value of Rs.10 each on which, and the year for which, 0.02 0.04
Dividend was remitted during the year (2007-08) (2006-07)

21. (i) Value of Imports calculated on C.LF. basis (excluding items in transit and value of items locally purchased):

(Rs. In Lakhs)

‘For the year ended
31st March, 2009

For the year ended
31st March, 2008

(a) Raw Materials 348.09 262.39
(b) Components 24.89 383.75
(c) Stores, Spares arid Tools 118.29 85.81
(d) Capital Goods 1,041.52 672.25
(e} Purchases for resale 1,273.71 1,311.14
2,806.50 2,715.34
(ii) Expenditure in Foreign Currencies for:

(a) Commission to Overseas Agents (Net of tax) 22.04 18.02
(b) Foreign Travel 59.75 55.21
(c) Royalty 103.31 36.26
(d) Interest paid on loans : 0.42 1.23
(e) Others ’ 60.67 44.61
246.19 155.33

22. (a) Raw Materials and Components consumed:

®

(D)

Raw Materials:

Steel Bars M.T.

Wire Rods M.T.

Ferrous — Steel Strips (Qty.in Nos)

Non Ferrous — Aluminium Alloy(Qty. in Nos)
Others

Bought out Components:
Carbide Blanks Nos.

Components

For the year ended
31st March, 2009

For the year ended
3ist March, 2008

Quantity Value Quantity Value

Rs. in Lakhs Rs. in Lakhs
318 1,293.13 339 983.58
1,186 609.33 1,371 667.49
1,53,383 92.65 7,27,891 347.93
4,837 6.78 1,98,740 98.79
- 278.44 - 680.80
3,68,618 540.65 3,87,186 693.41
R 274.41 - 2,485.40
3,095.39 5,957.40

64



ANNUAL REPORT 2008-2009

SCHEDULE ‘11’ - NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 31st MARCH, 2009. (Contd.)

Consumption is arrived at on the basis of opening stock plus purchases less closing stock and includes the adjustments of excess and

shortage as ascertained on physical count.

(b) Raw Materials and Components consumed:

For the year ended
31st March, 2009

For the year ended
31st March, 2008

% to Total

Value

% to Total Value

Consumption Rs. in Lakhs Consumption Rs. in Lakhs
Raw Materials and Components:
(i) Direct Imports at landed cost 9 290.17 14 828.31
(i) Others — Including value of imported items locally
purchased 91 2,805.22 86 5,129.10
100 3,095.39 100 5,957.40

23. Stores, Spares and Tools consumed:

For the year ended
31st March, 2009

For the year ended
31st March, 2008

% to Total Value % to Total Value
Consumption Rs. in Lakhs Consumption Rs. in Lakhs
(1) Direct Imports at landed cost 21 148.41 15 102.06
(i) Others — Including value of imported items locally
purchased 79 566.67 85 590.99
100 715.08 100 . 693.05

24. Bank balances with scheduled banks on deposit account includes:

(a) (i) Rs.7.88 Lakhs; (Previous year Rs.13.47 Lakhs) being amounts withheld as retention money against product warranties.
(ii) Rs.34.77 Lakhs; (Previous year Rs.41.25 Lakhs) representing funds towards the unpaid dividend; and

(b) Rs.Nil lakhs; (Previous year Rs.8.51 lakhs) held pursuant to Rule 3A of the Companies (Acceptance of Deposits } Rules,1975.

25. Land and building with a written down value of Rs.1.91 lakhs (original cost Rs. 4.04 lakhs) as at 31* March, 2006, were revalued as on
that date at Rs.365.23 lakhs based on a valuation carried out by independent valuers and the difference Rs.363.32 lakhs was credited to the
Revaluation Reserve. These assets were sold during the previous year for consideration aggregating Rs.391.00 lakhs. Consequently, a sum
of Rs. Nil (Previous Year Rs.363.32 lakhs) was transferred from the Revaluation Reserve to the General Reserve and a net sum of Rs. Nil

(Previous Year Rs.25.77 lakhs) was credited to the Profit and Loss Account.
26. Details of expenses capitalised are as under

Less amount

(Rs. In [akhs)
Net Debit to P & L

Sr. Gross Expenses Capitalised For the year ended
No. Head of Accounts Amount Amount 31st March, 2009

i) Insurance Premium 97.68 1.77 95.91

90.73 - 90.73

ii) Travelling & Conveyance 514.07 18.79 495.28

532.06 - 532.06

iii) Miscellaneous Charges 2,041.62 114.25 1,927 .37

1,595.50 - 1,595.50

iv) Depreciation 1,172.11 - 1,172.11

1,135.88 5.73 1,130.15

3,825.48 134.81 3,690.67

3,354.16 5.73 3,348.44

Figures in italics relate to the previous year.
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27. Derivative Instruments -
The year end foreign currency exposures that have not been hedged by a derivative instrument or otherwise are given below:

a) Amount receivable in foreign currency on account of the following:

For the year ended For the year ended
31st March, 2009 31st March, 2008
Rs. in Lakhs FC Rs. in Lakhs FC
Sundry Debtors 123.72  USS 2,45,862 129.03 US$ 3,26,928
. 4212 GBP 58,860 55.68 GBP 71,438
‘ 217 EUR 3,253 289 FEUR 4,703
Loans receivable 60.58 . USS$ 1,20,000 47.36  US$ 1,20,000
Interest receivable ‘ i 9.69 US$,19,200 7.58  US$ 19,200

b) Amounts payable in foreign currency on account of the following:

Import of goods and services " 154.761  USS$ 2,99,802 55.26 US$ 1,36,517
5.66 GBP 7,585 20.28  GBP 24,867
11.77 EUR 17,112 179.60  EUR 281,860
224 CHF 4,934 - -
Loans Payable 11.12  USS 21,538 28.56 USS$ 55,336
Deposits payable - - 0.17  US$ 430

¢) Advances Given:

Import for Goods 0.80 USS 1,559 - -
For Capital Goods 0.17 EUR 250 306.01  EUR 497,417
i - - 16.16  CHF 40,935

d) Advances Received:

From Supplier 512 US$ 9,911 18.93  USS$ 46,772
0.05 GBP60 0.01 EUR I

e) Guarantee Given:
Standard Chartered Bank 516.20  $ 1,000,000 44528  §-1,100,000

Note:

FC  Foreign Currency
US $ United States Dollar
GBP Great British Pound
CHF Swiss Franc

EUR Euro

28. Employee Benefit Obligations:—
Defined—Contribution Plans:

The Company offers its employees defined contribution plans in the form of provident fund, family pension fund and superannuation fund.
Provident fund and family pension fund cover substantially all regular employees while the superannuation fund covers certain executives.
Contributions are paid during the year into separate funds under certain flduciary-type arrangements. While both the employees and the
Company pay predetermined contributions into the family pension fund and the superannuation fund are made by only the Company. The
contributions are normally based on a certain proportion of the employee’s salary.

A sum of Rs.257.13 Lakhs (Previous Year Rs.278 Lakhs) has been charged to the revenue account in this respect.
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Defined—Benefits Plans: '

The Company offers its employees defined-benefits plans in the form of a gratuity scheme (a lump sum amount). Benefits under the defined
benefit plans are typically based either on years of service and the employee’s compensation (generally immediately before retirement).
The gratuity scheme covers substantially all regular employees. In the case of the gratuity scheme, the Company contributes funds to a
Gratuity Trust, which is irrevocable. Commitments are actuarially determined at year end. On adoption of the revised Accounting Standard
(AS-15) on “Employee Benefits” issued under the Companies (Accounting Standards) Rules, 2006, actuarial valuation is done based on
“Projected Unit Credit” method. Gains and losses of changed actuarial assumptions are charged to the profit and loss account.

The net value of the defined benefit commitment is detailed below:

(Rs. in Lakhs)
31st March, 2009 31st March, 2008
Funded Non funded Funded Non funded
Gratuity ‘ Gratuity Others (Post Gratuity Gratuity Others (Post
Retirement Retirement
medical and non medical and non
compete fees compete fees
Present Value of Obligation 971.78 - 390.58 884.24 0.21 325.82
Fair Value of Plan Assets 600.17 - - 589.39 - -
Net Liability in the balance sheet 371.61 - 390.58 294.85 0.21 325.82
Defined benefit commitments:
Opening balance as at ist April 884.24° 0.21 325.82 941.94 0.31 97.30
Current Service Cost 43.85 - 26.88 46.34 0.37 4.57
Interest expenses 62.70 - 471 69.63 0.03 8.03
Paid benefits (188.45) - . (52.83) (261.84) - (39.24)
Actuarial (gain) / loss 169.44 (0.21) 91.48 55.22 (0.50) 255.16
Transfer Received - - (5.49) 32.96 - -
Closing balance as at 31st March 971.78 - 390.58 884.24 0.21 325.82
Plant Assets
Opening balance as at st April 589.39 - - 654.58 - -
Expected return on scheme assets 51.35 - - 45.86 - -
Contributions by the Company 153.38 - - 83.25 - -
Paid funds (188.45) - , - (261.84) - -
Actuarial gain / (loss) (5.51) - ‘ - 25.72 - -
Transfer Received - - - 41.83 - -
Closing balance as at 31st March 600.17 - - 589.39 | ) — -
Return on Plant Assets
Expected return on plan assets 51.19 - - 45.86 - -
Actuarial gain / (loss) (5.66) - - 25.72 - -
Actual return on plan assets 45.54 - . - 71.57 - -
Expenses on defined benefit plan: .
Current service costs 43.85 - 4.71 46.34 0.03 8.03
Interest expense 62.70 - 26.88 69.63 0.37 4.57
Expected return on investment . (51.19) - - (45.86) - -
Net actuarial (gain) / loss 184.23. (0.21) 91.48 29.50 (0.50) 255.16
Plan amendment / curtailment / settlement 31.17) - - - - -
Expenses charged to the profit and loss account 208.42 0.21) 123.08 99.61 (0.10) 267.76
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Investment Details 31st March, 2009 31st March, 2008
Funds Managed by Insurer 56% 49%
Public Sector Unit Bonds - 5%
PriVate Sector Unit Bonds 36% 4%
Special Deposit Schemes 8% 8%
Others(excluding Bank Balances - 34%
100% 100%

The actuaril calculations used to estimate defined benefit commitments and expenses are based on the following assumptions which if
changed, would affect the defined benefit commitment’s size, funding requirements and pension expense.

31st March, 2009 31st March, 2008

Rate for discounting liabilities 8% 8% to 8.25%
Expected salary increase rate 6% 4%
Expected return on scheme assets » 8% 8%
Mortality rates LIC 94-96 Table LIC 94-96 Table

Experience Adjustment:

Gratuity

. 2008-09 2007-08 2006-07
Defined benefit obligation ’ 971.78 884.24 2,249.45
Plan Asset 600.17 589.39 1,913.54
Experience adjustment on plan assets (6.26) * *
Experience adjustment on plan liabilities 3.82) * *

* The figures in respect of previous two periods are not available.

The amounts of the present value of the obligation, fair value of the plan assets, surplus or deficit in the plan, experience adjustments
arising on plan liabilities and plan assets for the previous two annual periods have not been fumlshed as the revised AS—15 was adopted
by the Company in the financial year 2006-07.

The estimates of future salary increases, considered in the acturial valuation, taken on account of inflation, seniority, promotion and other
relevant factors such as supply and demand in the employment market.

The contribution expected to be made by the Company during the financial year 2009-10 has not been ascertained.

29, Investment in Mutual Funds

Sr. Name of the Mutual Fund Balance Purchased / Dividend Redeemed Balance
No. As on Switchin during | Reinvested / Switchout As at
01.04.2008 the year during the year | 31.03.2009

Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs

1 TFRLB TATA Floating Rate Fund Long

Term Income/Bonus 574.75 - - 574.75 -
- 573.55 1.20 - 574.75

2 HDFC FMP 14M Feb-08 (VII) -
Wholesale plan growth 400.00 - - 400.00 -
- " 400.00 - - 400.00

3 Templeton Fixed Horizon Fund Series VII
Plan C — Institutional - Growth 200.00 - - 200.00 -
- 200.00 - - 200.00

4 |HDFC FMP 13M Mar-08 (VII) -
Wholesale Plan Growth 342.94 - - 342.94 -
- 342.94 - - 342.94
1,517.69 - - 1,517.69 -

Figures in italics relates to the last year figure.
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30. The Income and Expenditure for the year included exceptional items in respect of:

Nature and Head of Exceptional Items . For the year ended For the year ended
31-Mar—09 31-Mar-08
(Rs. in lakhs) (Rs. in lakhs)
a. Discontinuation of Vaccum Cleaner Segment Expenses:

Power & Fuel 0.48 _
Salaries, Wages, Bonus and Commission 0.56 -
Workmen and Staff Welfare Expenses 1.64 -
Freight and Forwarding Charges 0.39 -
Repairs to Others 0.81 -
Rent , 8.91 -
Rates and Taxes v 6.75 -
Stamps, Telegrams, Stationery, Printing and Telephones 1.78 -
Legal and Professional Charges 35.82 -
Insurance Premium 0.16 -
Travelling & Conveyance . _ 7.05 ' -
Bad Debts/Advances written off 49.32 -
Loss on Sale of Fixed Assets (Net) (0.73) -
Auditors’ Remuneration 1.02 -
Provision for reduction in value of inventory 474.45 -
Miscellaneous Charges 70.77 -
Interest ] 54.82 -

- Depreciation 9.55 -
Income
Rent (5.20) -
Miscellaneous Income (18.17) 700.18 - —

b. Restructuring Cost »
Legal and Professional Charges 30.00 -

c. Voluntary Retirement Compensation amortised in respect of 178.14 -
“Motor Manufacturing” Segment

d. Provision for .
Doubtful Loans & Advances : 426.57 —

Diminution in the value of Investments 35.48 -

e. Arrears of payment on account of Wage revision
Salaries, Wages, Bonus and Commission 59.00 —
1,429.37 _
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31.

*

(a) Related Party Disclosures
(i) Names of related parties and nature of related party relationship.
(A) Holding Company / Ultimate Holding Compan
1 Shapoorji Pallonji & Company Limited (Ultimate Holding Company)
2 Sterling Investment Corporation Private Limited (Holding Company)
(B) Subsidiary Companies
1 Aquamall Water Solutions Ltd. (Subsidiary of Eureka Forbes Ltd.)
Aquadiagnostics Water Research & Technology Centre Ltd. (Subsidiary of Aquamall Water Solutions Ltd.)
Eureka Forbes Ltd.
Euro Forbes International Pte. Ltd. (Subsidiary of Fureka Forbes Ltd.)
E4 Development & Coaching Ltd. (Subsidiary of Eureka Forbes Ltd.)
Forbes Aquamall Ltd. (Subsidiary of Aquamall Water Solutions Ltd.)
Forbes Bumi Armada Ltd. (Subsidiary of Forbes Finance Ltd.)
Forbes Campbell Services Ltd. (Subsidiary of Forbes Finance Ltd.)
9  Forbes Container Lines Pte. Ltd.
10 Forbes Doris & Naess Maritime Ltd.
11 Forbes Facility Services Pvt. Ltd. (Subsidiary of Eureka Forbes Ltd.)
12 Forbes Finance Ltd.
13 Forbes Smart Data Ltd. (Subsidiary of Forbes Finance Ltd.)
14  Forbes Sterling Star Ltd. (upto 8.1.2009)
15 Forbes Technosys Ltd. (Subsidiary of Forbes Finance Ltd,)
16 Forbes Tinsley Co. Ltd.
17  Forbes Water Ltd. (Subsidiary of Eureka Forbes Ltd.)
18 Latham India Ltd.
19 Volkart Fleming Shipping & Services Ltd.
20 High Point Properties Ltd. (upto 03.03.2009)
21 Sea-Falcon Shipping Services Ltd. (Subsidiary of Latham India Ltd.)
* | 22 Sea-Speed Shipping Agencies Ltd. (Subsidiary of Latham India Ltd.)
23 Trident Shipping Agencies Ltd. (Subsidiary of Latham India Ltd.)
(C) Fellow Subsidiaries
1 Cyrus Investments Ltd
Forvol International Services Ltd.
Gokak Textiles Ltd.
Shapoorji Palanji Ports Pvt. Ltd
SP Fabricators Pvt. Ltd.
United Motors (India) Ltd.
Associate Companies
Euro P2P Direct (Thailand) Co. Ltd. (4ssociate of Eureka Forbes Ltd.)
Next Gen Publishing Ltd.
P T Gokak Indonesia (4ssociate of Forbes Finance Ltd.)
The Svadeshi Mills Company Ltd.
Joint Ventures
Edumetry Inc
Forbes Aquatech Ltd. (Joint venture of Eureka Forbes Ltd.)
Forbes Concept Hospitality Services Pvt. Ltd. (Joint venture of Eureka Forbes Ltd.)
Forbes Edumetry Ltd. (Joint venture of Forbes Finance Ltd.)
Forbes Infotainment Ltd.
Forbes Lux Group AG, BAAR (Joint venture of Eureka Forbes Ltd.)
Forbes Lux FZE (Subsidiary of Forbes Lux Group AG, BAAR)
Infinite Water Solutions Pvt. Ltd. (Joint venture- of Eureka Forbes Ltd.)
Nypro Forbes Moulds Pvt. Ltd. (Joint venture of Forbes Finance Ltd.)
10 Nypro Forbes Products Pvt. Ltd. (Joint venture of Forbes Finance Ltd.)
11 SCI Forbes Ltd.
12 Meadows Shipping Private Ltd. (Joint Venture of Sea Speed Shipping Agencies Ltd.)
(F) Key Management Personnel ’
] Managing Director, Mr. Ashok Barat.
2 Executive Director (Finance), Mr. C. G. Shah. (upto 30.09.2008)
Considering the effect of cross holding among these companies, these Companies are covered under the meaning of Subsidiary Company,
under Accounting Standard (AS) 18 Related Party Disclosures. These companies are not covered under the definition of Subsidiary
Company as contained in Section 3 of the Companies Act, 1956.
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31. (a) Related Party Disclosures
(ii) Transactions with related parties for the year ended 31st March, 2009: (Rs. in Lakhs)
Parties in | Parties in | Parties in | Parties in | Parties in | Parties in Total
A above B above C above D above E above F above
Nature of Transaction
Purchases
1 Goods and Materials - 24.99 - - - - 24.99
2 Services Rendered - 184.51 - - - - 184.51
3 F ixed Assets - 0.47 - - - - 0.47
4 Investment - 3,334.13 - - 3,938.00 - 7,272.13
Sales
5 Goods and Materials - 19.89 - - 0.83 - 20.72
6 Services Rendered - 50.50 16.46 - - - 66.96
7 Fixed Assets - 0.22 - - - - 0.22
8 Investment - 1,101.15 - - - - 1,101.15
Expenses
9 Rent - 193.19 - - - - 193.19
10 Repairs & Other Expenses - 56.79 89.17 - - - 145.96
11 Recovery of Expenses - 6.46 43.61 - 0.01 - 50.08
12 Dim. in Value of Investment - 1.68 - - 35.48 - 37.16
13 Interest Paid 55.82 99.34 0.32 - 65.00 - 220.48
14 Dividend Paid - 2.50 - - - - 2.50
15 Provision /Write offs - 4.86 0.56 0.78 - - 6.17
Income
16 Rent and Other Service Charges - 91.59 50.81 - 0.64 - 143.04
17 Interest Received — 71.38 - - 68.94 - 140.32
18 Dividend Received - 752.56 - - - - 752.56
19 Misc. Income - 0.19 - 2.70 - - 2.89
Other Receipts
20 Other Reimbursements 7.59 133.76 10.51 - 19.46 - 171.32
Finance
21 Loans and Advances Given - - 0.73 - - - 0.73
22 Loans and Advances Taken - 300.00 - - 10.00 - 310.00
23 Deposits Given - 2,282.39 — - 475.51 - 2,757.90
24 Deposits Taken 1,175.00 1,254.11 - - - - 2,429.11
25  Repayment of Deposits Taken -] 1,726.38 - - - -| '1,726.38
26 Repayment of Deposits Given - 3,113.19 - - 3,487.55 - 6,600.74
Outstandings
27 Sundry Creditors - 388.92 6.50 - 347 - 398.89
28 Interest accrued but not due — - - - 9.69 - 9.69
29 Sundry Debtors - - 6.86 20.15 2.75 - 29.76
30 Loans and Advances 16.05 380.06 4.04 4,391.78 3.89 0.24 4,796.06
31 Advance for Capital Purchase - 100.00 - - - - 100.00
32 Prov. for Doubtful Loans and Adv. - 340.42 - 4,391.78 409.25 - 5,141.45
33 Provision for Doubtful Debts - - - 20.15 — - 20.15
34 Deposits Payable 1,175.00 985.67 - - - - 2,160.67
35 Deposits Receivable - - - - 415.09 - 415.09
Remuneration
36 Paid / Payable - - - - - 302.54 302.54
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31. (a) Related Party Disclosures — March, 2009

(iii) The above Transactions includes:

A B B B B B B B B

Shapoorji Eureka Forbes Forbes Forbes Forbes Forbes Forbes Latham
Pallonji & Forbes Bumi Campbell | Container | Doris & Finance | Technosys | India Ltd.
Company Ltd. Armada Services | Lines Pte. | Naess Ltd. Ltd.
Limited Ltd. Ltd. Ltd. Maritime
Ltd.
Nature of Transaction
Purchases
1 Goods and Materials - - - - - - - 24.99 -
2 Services Rendered - - - - - — - - -
3 Fixed Assets -1 - - - - - - - -
4. Investment - - —~ — - -1 3,334.13 - -
Sales '
5 Goods and Materials - 19.02 -~ - - - - - -
6 Services Rendered - - -~ - - - - - -
7 Fixed Assets - - - - - 0.22 - - -
8 Investment - - - - - ' -1 1,100.70 - -
Expenses
9 Rent - - -~ - - - o= - -
10 Repairs & Other Expenses - 14.64 ~ 29.58 - - - - -
11 Recovery of Expenses - - ~ - - - - - -
12 Dim. in Value of Investment - - - - - - - - -
13 Interest Paid 55.82 - ~ - - - - - -
14 ~ Dividend Paid - - ~ - - - 2.50 - -
15 Provision /Write offs - - -~ - - - - - 4.86
Income . )
16 Rent and Other Service Charges - - - - - - - 15.06 -
17 Interest Received - - - - - - - 61.69 -
18 Dividend Received -| 426.00 - -| 14654 - - - -
19 Misc. Income - - - - - - - - -
Other Receipts
20 © Other Reimbursements - - — - ) — - - -
Finance
21~ Loans and Advances Given - - - - - - - - -
22 Loans and Advances Taken - 100.00 - - - - - 200.00 -
23 Deposits Given - - - - - -] 2,119.00 - -
24 Deposits Taken 1,175.00 - - - - - 726.43 250.00 -~
25 Repayment of Deposits Taken - - - - - - 953.76 250.00 -~
26 Repayment of Deposits Given - - - - - -] 2,119.00 912.00 -
Outétandings
27 Sundry Creditors - - - - - - 200.00 ~
28 Interest accrued but not due ) - - - - - - - -~
29 Sundry Debtors - - - - - - - -~
30 Loans and Advances - - - - - - - -~
31 Prov. for Doubtful Loans and Adv. - - - - - - - -~
32 Provision for Doubtful Debts - - - - - - - -
33 Deposits Payable 1,175.00 - - - - - - ~
34 Deposits Receivable - - - - -~ - - -
Remuneration
35 Paid / Payable - - - - - - - -
Guarantees ]
36 Given - - - - - - - -
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(Rs. In Lakhs)

B B C C C D | D E E E E E F ‘F
Volkart Sea— Forvol Gokak | SP Fab- | Next Gen The Edum- Forbes Forbes Nypro SCl Manag- | Executive
Fleming Speed Inter- Textiles ricators Publish- Svadeshi | etry Inc Edum- Infotain- | Forbes Forbes | ing Direc- | Director,
Shipping Shipping | national Ltd. Pvt. Ltd. | ing Ltd. Mills etry Ltd. ment Products Ltd. tor, Mr. Mr. C.G.

& Services | Agencies | Services Company . Ltd. Pvt. Ltd. Ashok Shah.
Ltd. Ltd. Ltd. Ltd. Barat.

184.51 - - - - - - - - - - - - -
0.47 - - - - - - - - - - - - -
- - - - - - - - —-| 913.00 - | 3,025.00 - -
50.50 - - - 16.46 - - - - - - - - -
192.89 - - - - - - - - — - - - -
- - 89.17 - - - - - - - - - - -
— — 43.49 - - - -~ - - - — - — -
- — - - - — - 35.48 -~ - - - - -
- 57.85 - — - - - - - 65.00 - - - -
- - - - - - 0,75 - - - - - - -
65.91 — 20.00 30.81 - - ) - — - - - - - -
- - - - - - - - - - - 68.94 - -
126.00 - - - - - - - - - — - — -
- - - - - 2.70 - — - - - - - -
95.52 37.79 - - - - - - - - 18.80 - - -
- - - 0.73 - - - - - - - - - - -
452.65 - - - - - - - - - - - - -
- — - - - - - - -1 838.00 -1 2,549.55 — -
159.77 - - - - - - - — - - - - -
- - - - - — - 9.69 - - - - - -
- - 4.18 - - - 20.15 - - - - - - -
- - - - - - 4,391.78 - - - - - - -
- - - - - -1 4,391.78 - - - - - - -
- - - - - - 20.15 - - - - - - -
— 782.50 - - - - - - - - - - - -
- - -~ - - - - 60.58 354.51 - - — - -
- — - - - - - .- - - - - 89.99 212.54
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31. (b) Related Party Disclosures
(i)  Names of related parties and nature of related party relationship for the year ended 31st March, 2008.

4)
1
2

(B)

O G N A W N~
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S
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F)
1
2
3

Holding Company / Ultimate Holding Company

Shapoorji Pallonji & Company Limited (Ultimate Holding Company)
Sterling Investment Corporation Private Limited (Holding Company)
Subsidiary Companies N '

Aquamall Water Solutions Ltd. (Subsidiary of Eureka Forbes Ltd.)
Eureka Forbes Ltd.

Euro Forbes International Pte. Ltd. (Subsidiary of Eureka Forbes Ltd.)
Forbes Aquamall Ltd. (Subsidiary of Eureka Forbes Ltd.)

Forbes Bumi Armada Ltd.

Forbes Campbell Services Ltd.

Forbes Container Lines Pte. Ltd.

Forbes Doris & Naess Maritime Ltd.

Forbes Facility Services Pvt. Ltd. (Formerly known as Forbes Abans Cleaning Solutions Pvt. Ltd. — Subsidiary of Eureka Forbes Ltd.)
Forbes Finance Ltd. o

Forbes Smart Data Ltd.

Forbes Sterling Star Ltd.

Forbes Technosys Ltd.

Forbes Tinsley Co. Ltd.:

Latham India Ltd.

Volkart Fleming Shipping & Services Ltd.

Forbes Campbell Holdings Ltd. (upto 31.05.2007)

Warrior (Investment) Ltd. (upto 31.05.2007)

Next Gen Publishing Ltd. (upto 10.07.2007)

High Point Properties Ltd. (Subsidiary of Forbes Finance Ltd.)
Sea—Falcon Shipping Services Ltd. (Subsidiary of Forbes Finance Ltd.)
Sea—Speed Shipping Agencies Ltd. (Subsidiary of Forbes Finance Ltd,)
Trident Shipping Agencies Ltd. (Subsidiary of Forbes Finance Ltd.)
Fellow Subsidiaries

Cyrus Investments Ltd.

Forvol International Services Ltd.

Gokak Textiles Ltd.

Shapoorji Palanji Ports Pvt. Ltd.

SP Fabricators Pvt. Ltd.

United Motors (India) Ltd.

Associate Companies -

Euro P2P Direct (Thailand) Co. Ltd. (Associate of a subsidiary)

Next Gen Publishing Ltd.

P T Gokak Indownesia (Associate of a subsidiary)

The Svadeshi Mills Company Ltd.

Joint Ventures.

Edumetry Inc

Forbes Aquatech Ltd. (Joint ventures of a subsidiary)

Forbes Concept Hospitality Services Pvt. Ltd. (Joint venture of a subsidiary)
Forbes Edumetry Ltd. -t
Forbes Infotainment Ltd.

Forbes Lux Group AG, BAAR (Joint venture of a subsidiary)

Nypro Forbes Moulds Pvt. Ltd.

Nypro Forbes Products Pvt, Ltd.

SCI Forbes Ltd.

Key Management Personnel

Deputy Chairman and Managing Director, Mr. K. C. Mehra.

Executive Director (Finance), Mr. C. G. Shah.

Chief Operating Officer, Mr. Ashok Barat.

*  Considering the effect of cross holding among these companies, these Companies are covered under the meaning of Subsidiary Company,
under Accounting Standard (AS) 18 Related Party Disclosures. These companies are not covered under the definition of Subsidiary
Company as contained in Section 3 of the Companies Act, 1956.
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31. (b) Related Party Disclosures :
(ii) Transactions with related parties for the year ended 31st March, 2008:

(Rs. in Lakhs)

Nature of Transactions Parties Parties Parties Parties Parties Parties
in A above in B above || in C above || in D above || in E above in F above Total
Purchases

1 Goods and Materials ’ - 576.45 242.08 - 31.18 - 849.71

2 Services Rendered ' - 4821 5749 4.23 - - 66.54

3 Fixed Assets . 2.58 0.62 - -~ ' - - 3.20

4 Investment - 257.17 ~ — 25.00 - 282.17

Sales :

-5 Goods and Materials - 5.535.54 - - 555 — | 5,541.09
6 Services Rendered 1.37 4.94 3.80 3.09 2.02 - 15.21
7 Fixed Assets 38.54 0.85 =1 - - - 39.38
8 Investment - 579.84 - - - - 579.84 |

Expenses . »

9 Rent and other Service Charges 18.00 70.52 5.59 3.32 - - 97.43
10~ Repairs & Other Expenses - 83.06 95.18 2.72 - ~ 180.96
11 Recovery of Expenses - 163.47 574 - - 006} . 169.28
12 Interest Paid ~ 46.34 - 63.88 - -1 ne22
13 Dividend Paid 311.27 5.82 1241 - - - 329.50
14 Provision /Write offs - 8.99 - 6.98 - - 15.97

Income '
15 Rent and Other Service Charges 212.50 59.28 49.25 851 1.40 ~ 330.95
16 Interest Received - 83.57 0.90 14.07 260.51 - 359.06
17 Dividend Received - 1,430.90 - - - — 1] 1,430.90
18 Profit on sale of Investment - 445.09 - - - - 445.09
19 Provision /Write backs - - - 2.57 - - 2.57
20 Miscellaneous Income - - — 5.40 - - 5.40
Other Receipts i
21 Deputation of Staff - - - 8.22 - - 822
22 Other Reimbursements ~1 - 22733 6.59 6.48 12,27 - 252.66
Finance .
23 Loans and Advances Given - -~ 1.13 . 17.20 - - 18.33
24 Loans and Advances Taken 17.59 21.00 - 0.53 - - 39.12
25 Deposits Given - 465.39 - 6.98 530.00 =l 1,002.37
26 Deposits Taken 500.00 326.50 - 50.50 - - 877.00
27 Repayment of Deposit Taken 170.00 603.00 - 12.00 - - 785.00
28 Repayment of Deposit Given - 791.78 - 553.00 4.67 -] 1,349.44
Outstandings )
29 Sundry Creditors - 192.33 12.43 2.72 3.51 - 210.98
30 Sundry Debtors 36.91 832.89 (0.11) 20.15 324 - 893.08
31 Loans and Advances 10.43 1,205.50 13.95 4,422.73 3,971.73 -1 9,624.34
32 Provision for Doubtful Loans and . '
Adv. ’ - 335.56 - 4,391.03 - —|| 4726.59
33 Provision for Doubtful Debts - - - 20.15 - - 20.15
34 Deposits Payable 330.00 628.44° - 723.00 - ~ | 1,681.44
Remuneration )
35 . Paid/ Payable - - - - - 477.51 477.51
Guarantees
36 Outstanding - - - ~ 1,200.00 - || 1,200.00
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31. (b) Related Party Disclosures — March, 2008
(iii) The above Transactions includes:
A A B B B B B B B B
Shapéarji Sterling Eureka Forbes Forbes Forbes Warrior Forbes Forbes | Forbes
Pal- Investment Forbes | Aquamall | Camp- | Container | (Invest- Finance | Sterling | Techno-
lonji & _Corpora- Ltd. Lud bell Lines Pte. ment) Led. Star sys Ltd.
Company tion Private Services Led. Ltd Lid
Limited Limited Lid.
Nature of Transaction
Purchases
1 Goods and Materials - - -| 403.52 - - - - — -
2 Services Rendered - - - - — — — — - _
3 Fixed Assets 2.58 — 0.62 — — - — — _ _
4 Investment - — - - — 84.72 - - - 120.00
Sales
5 Goods and Materials - — | 4,042.60 } 1,473.40 - - - - _ —
6 Services Rendered - - - - - - - - 457 _
7 Fixed Assets 38.54 - - - - - — ~ _ _
8 Investment - - - - - - 379.84 - - -
Expenses
9 Rent - 17.41 - - — - — — _ _
10 Repairs & Other Expenses - - - - 30.01 - - . — _
11 Recovery of Expenses - - - — - - - - - _
12 Interest Paid - - - - - - - 16.55 - —
13 Dividend Paid - 291,42 - - - - —~ — _ _
14 Provision /Write offs - - - - - — - — _ _
Income
15 Rent and Other Service Charges 212.50 - - - - - - — - —
16 Interest Received - - - - - - - _ 79.24
17 Dividend Received - - 852.00 _ _ — . —| 57890 _
18 Profit on sale of Investment - - - - - — | 445.09 — _ _
19 Provision/Write backs — - - - - _ _ — _ _
20 Misc. Income - - — - - - - — — _
Other Receipts
21 Deputation of Staff - - —~ - - — — _ ~ _
22 Other Reimbursements - - - - - — _ - _ _
Finance
23 Loans and Advances Given - - - - — — _ - - —
24 Loans and Advances Taken 17.59 - — - - - — - _ —
25 Deposits Given - - - - - - - - ~| 405.00
26 Deposits Taken — 500.00 - — - — — — _ _
27 Repayment of Deposits Taken - 170.00 - - - - 582.00 - - -
28 Repayment of Deposits Given - - - - - - - —| 352,60 325.00
Ontstandings
29 Sundry Creditors - - - - - - - . — _
30 Sundry Debtors - —| 45191 238.53 - - - . _ _
31 Loans and Advances - - - - - _ — - _ _
32 Prov. for Doubtful Loans and Adv. - - - - _ - - . - _
33 Provision for Doubtful Debts - - - - —~ _ _ - _ _
34 Deposits Payable - ©330.00 - - - - - 264.50 - -
Remuneration
35 Paid / Payable - - - - - - - - — -~
Guarantees
36 Outstanding - - - - — - — . _ _
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(Rs. In Lakhs)
B B C . C D D D D E E E F F . F
Latham Volkart Forvol Gokak Next Sea The Trident Forbes Forbes N Deputy Executive Chief
India Ltd. Fleming Interna- | Textiles Gen —Speed Svadeshi Shipping | Edum- Infotain- Forbes Chairman Director | Operating
Ship- tional Lid. Publish- | Shipping | Mills Com- | Agencies | etry Ltd ment L. and Manag- | (Finance), Officer,
ping & Services ing Ltd. Agencies pany Ltd. Lid. Ltd. ing Director, | Mr. C. G. | Mr. Ashok
Services Led. Ltd. Mr K. C. Shah. Barat.
Ltd. Mehra.
- - — | 242.08 —~f - - - - - - - - -
- - 57.49 - - — - - - - - - - —
- - - - - 3.09 - - - - - - - -
- 70.50 - - - - - - - - - - - -
- 41.68 92.56 - - - - - - - - - - -
- 153.68 - - - - - - - - - - - -
- 21.15 - - - 48.92 - 14.16 - - - - - -
8.99 - - - - - 6.98 - — — - - - —
- - —-| 35.66 - - - — - — - - -
- - - — - - - - - 79.36 161.59 - - -
— - - - - - - 2.57 - - - - - -
- — - - 5.40 - - - - - — - — -
- - - - - 8.22 - - - - - - - -
- 223.94 - — - - - - - - - - - -
- - - ~ - 17.20 - - - - - - - -
- 21.00 - - - - - - - - - - - -
— - - - - - - - 175.00 - 265.00 - - -
- 202.00 - - - - - —- - - - - - -
- - - —-| 553.00 - - - - - - - - -
— 36.81 - - - - - - - - - - - -
128.82 - — - — — - - - - - - - -
- - - - - —| 4,391.03 - - —| 2,750.50 - - -
- - - - - —| 4391.03 - - - - - - -
- - - - - - 20.15 - - - - - - -
- 360.94 - - - 560.50 - — — - - - - -
- - — — — - - - - - - 382.84 45.78 48.89
- - - - — - - - -1 1,200.00 - - - -

77



FORBES

SCHEDULE ‘11’ - NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 31st MARCH, 2009. (Contd.)

32.

(a) Information for each class of goods manufactured and traded during the year ended 31st March, 2009.

Product Unit Licensed Installed Actual
Capacity Capacity Production
(see Footnote 1)  (see Footnote 3)
(Per Annum)
1 Threading Tools Nos. 1,22,00,000 75,60,000 56,57,203
2 Carbide Tools Nos. 11,00,000 5,24,400 3,80,921
3 Spring Washers (see Footnote 4) M.Tonnes 350 1,500 1,159
4 Cutting Tools Nos. - - -
5 Other Traded Tools Instruments (see Footnote 3) - - -
6 Safety Valves for Steam Turbine Nos. -~ -
Printing and ¢mbossing machines:
7  Hand Nos. No limit 20,000 168
8 Electric motors (see Footnote 5) Nos. 6,00,000 6,00,000 75,125
Qthers:
9  Plates Nos. - 1,53,00,000 -
10 Plastic Cards -
11  Precision interchangeable steel types sets along with
rotary wheels, holding devices and fixtures for
composite metal indentation Nos. 12,000 sets 12,000 sets 4,97,973
12 Electronic Cash Register Nos. 3,000 3,000 -
.13 MICR (Magnetic Ink Character Recognition) Encoder Nos. 1,500 1,500 -
14 Ink Jet Printers Nos. 200 200 -
15 Note Counting Machines Nos. - 10,000 -
16 Components and Accessories (see Footnote 3) - -
17  Other Business Automation Products (see Footnote 3) ) Nos. -
18 Automated Impact Markers Nos. -
19 Hand Held Terminals -
20 CTF -
21  Paper Shredder -
22 Other Textile Goods (see Footnote 3) Nos. - - -
TOTAL RUPEES
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Opening Stock Purchases Closing Stock Sales
Quantity Value Quantity Value Quantity Value Quantity Value

Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
8,41,206 -390.08 166,511 121.19 8,14,652 408.32 58,50,268 5,196.11
50,841 222.32 4,014 16.06 41,525 160.24 3,94,251 1,829.61
61 50.60 - - 53 43.09 1,167 1,290.99
14,464 6.12 6,230 17.19 7,997 3.25 12,697 20.92
- 90.67 - 200.41 - 71.40 - 309.29
- - 1 46.53 - - 1 83.52
128 11.92 - - 14 1.05 282 50.48
1,967 12.24 - - 3,610 14.90 73,482 525.69
500 0.01 - - - - 500 —
23,262 1.08 3,24,299 | 24.44 1,182 0.02 3,46,379 35.05
119,170 79.96 1 0.06 125,700 51.39 491,444 524.74
347 108.39 2,188 475.82 297 64.64 2,238 569.53
22 28.54 170 236.84 49 61.54 143 169.11
26 47.59 - 98 218.59 19 28.79 105 202.78
557 73.99 4,990 573.98 565 35.02 4982 686.91
- 246.36 - 591.56 - 140.16 - 772.78
18 10.48 19 16.80 17 14.22 20 13.84
55 104.16 236 721.67 51 130.36 240 834.33
9 0.98 225 19.05 17 1.80 217 25.57
5 3.35 - - 5 3.35 - -
22 0.89 - - 20 0.65 2 -
- 948.61 429.04 - 292.79 - 115.59
2,438.34 3,709.23 1,526.98 13,256.84
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32. (b) Information for each class of goods manufactured and traded during the year ended 31st March, 2008.

Product Unit Licensed Installed Actual
Capacity Capacity Production
(see Footnote 1)  (see Footnote 3)
(Per Annum)
1 Threading Tools Nos. 1,22,00,000 73,80,000 59,87,358
2 Carbide Tools Nos. 11,00,000 4,50,000 4,20,279
3 Spring Washers (see Footnote 4) M.Tonnes 350 1,440 1,434
4 Cutting Tools Nos. - - -
5  Other Traded Tools Instruments (see Footnote 3) - - -
6  Trading Sale of Yarn / Fabrics Nos. - - -
7  Base Plate & Coupling Nos. - - -
8  Safety Valves for Steam Turbine Nos. - - -
Printing and embossing machines:
9  Hand ‘ Nos. No limit 20,000 297
10 Mechanical Typewriters Nos. 45,000 45,000 -
11 Vaccum Cleaners Nos. 2,80,000 2,80,000 1,11,347
12 Electric motors (see Footnote 5) Nos. 6,00,000 6,00,000 2,31,493
13 Plates Nos. - 1,53,00,000 -
14 Plastic Cards , 3,93213
15 Precision interchangeable steel types sets along
with rotary wheels, holding devices and fixtures for
composite metal indentation Nos. 12,000 sets 12,000 sets 6,535,223
16 Electronic Cash Register Nos. 3,000 3,000 -
17 Perforator Control systems with high Precision
Perforated dies Nos. 1,000 1,000 -
18 MICR (Magnetic Ink Character Recognition) Encoder " Nos. 1,500 1,500 -
19 Ink Jet Printers Nos. 200 200 -
20 Note Counting Machines Nos. - 10,000 -
21 Collating and Jogging Machinery Sets Nos. - 1,000 -
22 Pco Monitors, Time Registers, Time Recorders Nos. - 5,000 -
23 Components and Accessories (see Footnote 3) - -
24  Other Business Automation Products Nos. -
25  Automated Impact Makers Nos. -
26 Hand Held Terminals -
27 CTF -
28 Paper Shredder -
29  Other Textile Goods (see footnote 3)
30 Other Nos. - - -
TOTAL RUPEES
Footnotes:
1  Installed capacity has been certified by the Management and accepted by Auditors without verification, this being a technical matter.
2 Production is derived after reducing the aggregate of opening stock and purchases from the aggregate of closing stock and sales.
3 Quantity whereof is not ascertainable. (comprise diverse products in respect of which quantities cannot be practicably aggregates.)
4 In arriving at the quantities disclosed in metric tonnes, standard conversion factors have been used.
S Written off during the year.
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Opening Stock Purchases Closing Stock Sales
Quantity Value Quantity Value Quantity Value Quantity Value
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs

9,66,873 479.42 62,312 82.57 8,41,206 390.08 61,75337 4,922.19

52,193 218.86 5,718 22.89 50,841 222.32 4,27,349 1,965.01

29 24.71 - - 61 50.60 1,402 1,394.64
13,991 5.69 12,360 16.17 14,464 6.12 11,887 2319

- 102.93 - 168.01 - 90.67 - 358.06

- - 1,87,342 220.41 - - 1,87,342 229.66

- - 1 1.05 - - 1 1.79

- - 12 3.30 - - 12 7.77

128 9.07 - - 128 11.92 297 62.63

94 3.82 - - - - 94 0.06

4,963 140.65 15,800 264.43 - - 1,32,110 4,123.16

2,847 6.69 - - 1,967 12.24 2,32,373 754.28

9,806 0.33 - - 500 0.01 9,306 0.80

25,855 0.13 - - 23,262 1.08 3,95,806 44.50

82,557 66.72 14 1.53 1,19,170 79.96 6,18,624 382.62

341 78.54 3,985 1,458.16 347 108.39 3,979 1,658.95

50 60.43 199 237.23 22 28.54 227 308.87

24 32.01 34 72.60 26 47.59 32 48.43

567 100.03 3,084 479.96 557 73.99 3,094 546.75

- 297.10 - 371.41 - 246.36 - 683.21

58 46.73 12 3.21 18 10.48 52 1.45

36 58.75 246 565.44 55 104.16 227 734.88

12 1.36 - - 9 0.98 3 -

6 2.82 - - 5 3.35 7 -

52 2.41 - - 22 0.89 30 4.43

26.50 - - - 599.50

- 592.27 491.67 — 948.61 - 399.06

2,357.96 4,460.06 2,438.34 19,455.89
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33.

(a) Segment Reporting year ended 31st March, 2009

The Company has disclosed Business Segment as the primary segment. Segment have been identified taking into account the nature
of the products, risks and returns, organisation structure and internal reporting system.

The Company’s operations predominantly relate to manufacture of “Engineering”, “Business Automation”, “Motor Manufacturing”,
“Logistics Services”, “Personal Wear” and Others which comprises of (a) Discontinued Operations (b) Real Estate Segment.

The company caters mainly to the needs of the Domestic and Export Markets.
Segment Revenue, Segment Results, Segment Assets and Segment Liabilities include the respective amounts identifiable to each of

the segments as also amounts allocated on a reasonable basis.

i)  Information about Primary Business Segments:

Particulars

Engineering

Business
Automation

Motor
Manufacturing

External Segment Revenue
Add: Inter segment Revenue

8,773.39
16.13

4,668.90
15.10

545.98
0.26

Total Segment Revenue
Segment Results:

(Profit / Loss before Tax , Interest and Investment Income, Prior
period items and Exceptional items from each Segment)

Add: Exceptional Items
Add: Unallocated Income
Add: Profit on sale of long term Investments

Less: Prov. For Dim. in the value of Investments & Loans and Advn.

Add / Less: Prior period items

(Profit / Loss before Tax and Interest from each Segment)
Less: Interest (Net)

Profit Before Tax

Provision for Taxation

Current (including wealth Tax)

Deferred

Profit After Tax

8,789.52

815.20

4,684.00

(396.15)

546.25

(487.64)

Capital Employed
Segment Assets
Unallocated Corporate Assets

8,474.07

1,747.93

Total Segment Assets
Segment Liabilities
Unallocated Corporate Liabilities

8,474.07
1,203.22

1,747.93
1,554.64

Total Segment Liabilities

1,203.22

1,554.64

Net Segment Assets

7,270.84

193.29

Capital Expenditure including Capital Work in Progress
Segment Depreciation
Non-Cash Expenses other than Depreciation

ii) Information about Geographical Business Segment:

Revenue
Assets

Cost of additions to Fixed Assets during the year

928.61
691.79
5.26

40.69
55.70
84.40
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(Rs. in Lakhs)
Logistic Services Personal Wear Others Unallocated Elimination Total

5,066.53 126.34 877.40 - - 20,058.54
3.66 - 83.16 - (118.31) -
5,070.18 126.34 960.56 - (118.31) 20,058.54
463.74 (2,320.73) 463.78 - - (1,461.80)
(1,429.37)
(389.11)
52.36
(3,227.92)
6.72
(3,234.64)
(3,234.64)
1,412.15
(4,646.79)
, 108.67
(6.35)
(4,749.11)
6,695.21 367.10 557.09 - - 18,596.94
- - - - - 23,044.79
6,695.21 367.10 557.09 - - 41,641.73
1,530.87 228.98 7,766.72 - - 12,442.74
- - - - - 132.44
1,530.87 228.98 7,766.72 - - 12,575.18

5,164.34 138.12 (7,209.63) | - - 29,066.54 |
195.23 0.98 57.98 195.44 - 1,422.48
218.83 56.01 121.58 - - 1,199.12
181.60 137.28 75.29 468.47 - 1,063.90

Within India Outside India Unallocated Elimination Total

18,430.54 " 1,746.31 - (118.31) 20,058.54 .
22,092.67 - 19,549.05 - ' 41,641.72
1,638.24 - - - 1,638.24
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33. (b) Segment Reporting year ended 31st March, 2008

The Company has disclosed Business Segment as the primary segment. Segment have been identified taking into account the nature
of the products, risks and returns, organisation structure and internal reporting system.

The Company’s operations predominantly relate to manufacture of “Engineering”, “Business Automation”, “Motor Manufacturing”,
“Logistics Services”, “Personal Wear” and Others which comprises of (a) Discontinued Operations (b) Real Estate Segment.

The company caters mainly to the needs of the Domestic and Export Markets.

Segment Revenue, Segment Results, Segment Assets and Segment Liabilities include the respective amounts identifiable to each of
the segments as also amounts allocated on a reasonable basis.

i) Information about Primary Business Segments:

Particulars Business Motor

Engineering Automation Manufacturing
External Segment Revenue 8,738.72 ‘ 5,277.20 954.75

Add: Inter segment Reven ue - 4.50 3.15
Total Segment Revenue 8,738.72 5,281.70 957.90
Segment Results: '

(Profit / Loss before Tax , Interest and Investment Income, Prior
period items and Exceptional items from each Segment) 1,372.55 140.68 (457.22)

Add: Exceptional Items
Add: Unallocated Income
Add: Profit on sale of long term Investments

Less: Prov. For Dim. in the value of Investments & Loans and Advn.

Less: Interest (Net)

Profit Before Tax

Provision for Taxation

Current (including wealth Tax)
Deferred

Profit After Tax

Capital Employed

Segment Assets 9,310.28 2,432.98 1,242.68
Unallocated Corporate Assets . - - -
Total Segment Assets 9,310.28 2,432.98 1,242.68
Segment Liabilities 1,497.33 1,073.98 350.14
Unallocated Corporate Liabilities - - -
Total Segment Liabilities v 1,497.33 1,073.98 350.14
Net Segment Assets ' 7,812.95 1,359.00 892.54J
Capital Expenditure including Capital Work in Progress 1,048.44 15.07 22.80
Segment Depreciation 597.00 45.30 64.09
Non—Cash Expenses other than Depreciation 5.80 54.29 70.70

ii) Information about Geographical Business Segment:

Revenue
Assets

Cost of additions to Fixed Assets during the year
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(Rs. in Lakhs)
Logistic Services Personal Wear Others Unallocated Elimination Total
4,341.94 410.24 6,053.43 - - 25,776.28
0.98 - 72.94 - (81.57) -
4,342.92 410.24 6,126.37 - (81.57) 25,776.28
(179.83) (663.31) 398.81 - 611.08
(90.16)
379.56
573.09
1,465.18
47.39
1,417.79
1,047.75
370.04
(86.11)
213.50
242.65
7,283.91 1,941.58 5,186.50 20,417.89 - 47,815.82
7,283.91 1,941.58 5,186.50 20,417.89 - 47,815.82
2,491.63 70.19 7,118.93 903.53 - 13,505.73
2,491.63 70.19 7,118.93 903.53 - 13,505.73
4,792.28 1,871.39 | (1,932.43) | 1951436 | - 34,310.09
103.84 18.91 58.22 - - 2,194.28
202.96 42.92 173.27 - - 1,125.54
279.84 26.72 288.88 - - 726.23
Within India Outside India Unallocated Elimination Total
23,754.71 2,103.13 - ' (81.57) 25,776.28
27,397.94 - 20,417.90 - 47,815.84
3,592.59 - - - 3,592.59
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INFORMATION PURSUANT TO PART IV OF SCHEDULE VI OF THE COMPANIES ACT,1956.
BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

L

II.

1.

IV.

Registration Details
Registration No: 11-00628 State Code. 11
Balance Sheet Date: 31.03.2009

Capital raised during the year (Amount in Rs, Thousands)
Public Issue Nil Rights Issue

Bonus Issue Nil Private Placement

Position of Mobilisation and Deployment of Funds (Amount in Thousands)

Total Liabilities ' 2,918,939 Total Assets

Sources of Funds Application of Funds
Paid up Capital 128,986 Net Fixed Assets

Reserves and Surplus 1,300,555 Investments

Secured Loan 1,170,499 Net Current Assets
Unsecured Loan 318,899 Miscellaneous Expenditure

* Net of Current Liabilities & Provisions

Performance of Company (Amounts in Rs. Thousand)

Turnover 2,116,034
Total Expenditure 2,580,713
Profit before tax (464,679)

Profit after tax (474911)
Earning per share in Rs. '
Dividend Rate %

Generic Names of Three Principal Products / Services of Company ( as per monetary terms )

Item Code No. (ITC Code) 820790 Product Description
Item Code No. ( ITC Code) NA Product Description
Item Code No. (ITC Code) 820740 Product Description

PALLONIJI S. MISTRY
SHAPOOR P. MISTRY
ASHOK BARAT
CYRUS. P. MISTRY
D. B. ENGINEER

D. S. SOMAN

N. D. KHURODY
R.N.JHA

S. L.GOKLANEY

T. R. DOONGAIJI
A.T. SHAH

Mumbai, 30th June, 2009

Nil
Nil

2,918,939*

1,433,125
1,789,346
(315,818)

12,286

Carbide Tools
Shipping Agencies
Threading Tools

Chairman Emeritus
Chairman
Managing Director

Directors

Company Secretary
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Additional disclosure as required by the amended clause 32 of the listing agreement
with relevant Stock Exchanges:

Rs. in Lacs
(i) Current year:
Maximum amount No. of shares of the
Balance as at outstanding Company held by
Sr. 31st March, 2009 during the year the loanees as at
No. Name ‘ Rs. in Lakhs Rs. in Lakhs 31st March, 2009
(A) Loans and advances in the nature of loans to Subsidiaries, Associates and
companies in which Directors are interested:
1. Latham India Limited - Subsidiary Company
(carrying no interest) ] @ 340.42 340.42 -
@ Provided as doubtful
2. Svadeshi Mills Company Limited - Associate Company
(carrying no interest) . * 439178 4,391.78 -
* Provided as doubtful. '
3. Edumetry Inc - Joint Venture + 70.27 70.27 -
(carrying no interest) -
+ Provided as doubtful.
4.  Forbes Edumetry Limited - Joint Venture + 356.00 356.00 -
(carrying no interest)
¢ Provided as doubtful
(B) Loans and advances in the nature of loans to where there is no repayment
schedule and also no interest, other than referred in Al, A2, A3 and A4
above:
Coromondal Garments Limited 0 325.00 325.00 -
¢ Provided as doubtful
Note: The above excludes loans to employees.
(i) Previous year :
Maximum-amount No. of shares of the
Balance as at outstanding Company held by
Sr. 31st March, 2008 during the year the loanees as at
No. Name Rs in Lakhs Rs in Lakhs 31st March, 2008
(A) Loans and advances in the nature of loans to Subsidiaries, Associates and
companies in which Directors are interested:
1. Latham India Limited - Subsidiary Company
(carrying no interest) @ 335.56 335.56 -
@ Provided as doubtful
2. Svadeshi Mills Company Limited - Associate Company
(carrying no interest) *4,391.03 4,391.03 -
* Provided as doubtful.
(B) Loans and advances in the nature of loans to where there is no repayment
schedule and also no interest, other than referred in Al and A2 above:
Coromondal Garments Limited 0 325.00 325.00 -
O Provided as doubtful
Note: The above excludes loans to employees.
PALLONII S. MISTRY Chairman Emeritus
SHAPOOR P. MISTRY Chairman
ASHOK BARAT Managing Director
CYRUS. P. MISTRY
D. B. ENGINEER
D. S. SOMAN
N. D. KHURODY Directors
R. N. JHA )
S. L.GOKLANEY
T. R. DOONGAIJI
A.T. SHAH Company Secretary

Mumbai, 30th June, 2009
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FORBES

STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES

Aquadiagnostic Aquamall E4 Eureka Euro Forbes Forbes Forbes
Water Reserch Water Development Forbes International Aquamall Bumi Armada
& Technology Solutions & coaching Limited Pte.Limited Limited Limited
Centre Limited Limited Limited '
1. Financial Year of the Subsidiary Company 31st March, 31st March, 31st March, 31st March, 31st March, 31st March, 31st March,
2009 2009 2009 2009 2009 2009 2009
2. (a) Number of Shares held in a Subsidiary 42,60,000
Company . Shares of
Rs.10 each
(b) Percentage of the Shareholding in a 100.0%
Subsidiary Company
3. Subscribed Share Capital(No of Shares) of the *80,000 *20,00,080 *10,00,000 42,60,000 *35,00,000 *3,00,000 + 5,00,000
Subsidiary Company Shares of Shares of Shares of Shares of Shares of Shares of Shares of
: Rs.10 each Rs.10 each Rs.10 each Rs.10 each  Singapore § 1 Rs.10 each Rs.10 each
each
4, The net aggregate amount of the profits of the
Subsidiary Company for the financial year so
far as it concerns the members of Forbes &
Company Limited which have not been dealt
with in the accounts of Forbes & Company
Limited upto 31st March, 2009 is as follows:
For the year Rupees - - - 1,966.37 - - -
For the previous years Rupees - - - 6,422.15 - - -

5. The net aggregate amounts of profits of the
Subsidiary Company which have been dealt with
in the accounts of Forbes & Company Limited ¥
upto 31st March, 2009 being the dividend
received are as under
For the year Rupees - - - 426.00 - - -

For the previous years Rupees - - - 6,141.13 - - -

* Held by Eureka Forbes Limited, a Subsidiary of the Company.
* Held by Forbes Finance Limited, a Subsidiary of the Company. .
. Holdings exceeds 50% with share held by company's Subsidiaries as under:

Forbes Tinsley
Co. Limited

%
1. Forbes Finance Ltd. 30
30

Held by Subsidiary

Mumbai, 30th June, 2009
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ACT, 1956 RELATING TO SUBSIDIARY COMPANIES

(Rs. in Lakhs)
Forbes Forbes Doris Forbes Forbes Forbes Forbes Forbes Forbes Latham Volkart
Container & Neass Facility Finance Campbell Smart Technosys Tinsley India Fleming
Lines Maritime Services Limited Services Data Limited Company Limited Shipping &
Limited Limited Pvt. Limited Limited Limited Limited Services
Limited
31st March, 31st March, 31st March, 31st March, 31st March, 31st March; 31st March, 31st March, 31st March, 31st March,
2009 2009 2009 2009 2009 2009 2009 2009 2009 2009
3,80,000 1,30,470 38,26,630 75,000 12,80,000 60,000
Shares of Shares of Shares of Shares of Shares of Shares of
SGD 1 each Rs.10 each Rs.10 each Rs.10 each Rs.10 each .Rs.100 each
100% 60% 100% 30% 100% 100%
3,80,000 2,17,450 *10,00,000 38,26,630 + 50,000 + 50,000 210,00,000 % 2,50,000 12,80,000 60,000
Shares of Shares of Shares of Shares of Shares of Shares of Shares of Shares of Shares of Shares of
SGD 1 each Rs.10 each Rs.10 each Rs.10 each Rs.10 each Rs.10 each Rs.10 each Rs.10 each Rs.10 each Rs.100 each
(126.50) 2.75 - (336.94) - - - 1.96 (38.06) 132.76
167.04 (15.78) - 543.02 - - - (1.17) (814.45) 871.46
146.54 - - - - - - - - 126.00
- - - 235.52 - - - - 52.48 365.40

PALLONII S. MISTRY
SHAPOOR P. MISTRY
ASHOK BARAT
CYRUS. P. MISTRY
D. B. ENGINEER

D. S. SOMAN

N. D. KHURODY
R.N. JHA

S. L.GOKLANEY

T. R. DOONGAJ
A.T. SHAH

Chairman Emeritus
Chairman
Managing Director

Directors

Company Secretary
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Additional information on the ‘Subsidiary Companies

Agquadiagnostic ~ Aquamall Eureka E4 Euro Forbes International Forbes Forbes Forbes Bumi
Water Research Water Forbes Development Pte. Limited Aquamal] Facility Armada
& Technology  Solutions Limited & Coaching Limited Services Limited
Centre Limited ~ Limited Limited Limited
inS$ Rate Rs. in
(Avg.) Lacs
) (a) Capital 8.00 200.01 426.00 100.00 35.00 26.82 938.85 50.00 100.00 50.00
(b) Reserves (35.80) 7,212.68 10,013.51 \ (89.80) 6.51 70.21 456.97 1,462.42 28.72 *(68.09)
(c) Total Assets A 49.84 12,093.72 46,5807 16.34 313.08 34.10 10,677.05 2,712.89 905.23 17.28
(d) Total Liabilities 78.20 4,720.24 36,140.76 10.66 271.58 34.18 9,281.23 1,200.47 776.52 41.56
(e)‘ Details of Investment - - - - - - . - _
Long Term - 0.07 1,381.20 ~ 4.70 5.68 26.68 - - -
Current - - 42.90 - - - - 3.95 - -
Subsidiary - 57.00 2,157.57 - - - - 1.00 - -
Sub Total - 57.07 3,581.67 - 4,76 26.68 4.94 - -
(f) Turnover 15.23 24,785.92 84,591.23 18.38 23.63 33.24 785.67 7,506.93 1,861.21 -
() Profit before Taxation (35.70) 2,156.91 3,278.23 (88.81) 0.76) 29.28 (22.26) 454.20 50.02 (59.37)
(h) Provision for Taxation 0.10 258.05 1,311.86 0.99 1.60 52.40 54.25 15.32 (23.82)
Income Tax - 243.05 1,070.44 - 1.60 32.74 52.40 51.25 14.22 ~
Deferred Tax - - (58.58) 0.19 - - - - (3.20 (24.19)
Fringe Benefit Tax 0.10 15.00 300.00 0.80 - - - 3.00 4.30 0.37
(I) Profit Aﬁex: Taxation (35.80) 1,898.86 1,966.37 (89.80) (2.36) 31.63 (74.67) 399.95 34.70 (35.55)
() Proposed Dividend - - 127800 - - - - - - -

*  Net of Debit balance of Profit & Loss Accounts.

A Includes Investments

Mumbai, 30th June, 2009
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Rs. in Lacs
Forbes Container Line PTE Ltd Forbes Doris & Forbes Forbes Forbes Forbes Forbes Latham Volkart
Naess Maritime Campbell Finance Smart Data Technosys Tinsley Co. India Fleming
Limited Services Limited Limited Limited Limited Limited Shipping &
Limited Services
' Limited
inS$ Rate Rs. in Lacs
(Avg)
3.80 3432 130.42 21.75 5.00 " 382.66 5.00 2,100.00 25.00 128.00 60.00 -
*2.32 34.32 * 7947 * (21.75) Co*0.62 *3,190.45 * (0.34) * (1,710.28) * (25.00) *(751.91) 760.84
19.69 34.32 675.71 - 9.79 3,576.11 3.68 : 800.84 - 197.02 1,371.25
13.57 34.32 465.82 - 4.17 2.99 : 0.14 411.12 - 820.93 550.41
- - - - - 1,325.81 - - - - 39N
- - - - - 2,096.70 - - - - -
- - - - - 3,422.51 - - - - 3.91
229.10 31.84 7,293.49 - - 32.73 - 268.90 - - 964.99
(3.97) 31.87 (126.63) 5.97 0.24 (333.36) (0.20) (840.51) 6.52 (12.37). 322.11
- . - - 1.39 0.34 3.58 (0.06) (5.93) - 25.69 99.35
- - - 1.39 0.03 3.58 - - - 25.69 99.34
- - - - - - - (0.06) - - - (0.70)
- - - - 0.32 - - (5.93) - - 0.71
397 31.87 (126.63) 4.58 (0.10) (336.94) 0.14) (834.58) 6.52 (38.06) 222.76
PALLONIJI S. MISTRY Chairman Emeritus
SHAPOOR P. MISTRY Chairman
ASHOK BARAT Managing Director

CYRUS. P. MISTRY
D. B. ENGINEER
D. S. SOMAN
N. D. KHURODY " Directors
R. N. JHA
-S. LGOKLANEY
T. R. DOONGAJI
A.T. SHAH Company Secretary
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_FonBEs_

Regxstered Office: Forbes Building, Charanjit Rai Marg, Fort, Mumbai - 400 001.
90th ANNUAL GENERAL MEETING ON THURSDAY, THE 3RD SEPTEMBER, 2009 AT 4.00 P.M.
I VENUE: Indian Merchants Chamber, Walchand Hirachand Hall, IMC Building, 4th Floor, IMC Marg, Churchgate, Mumbai-400 020.
ATTENDANCE SLIP

I 1. I certify that I am a registered Shareholder of the Company.
2. I certify that I am a proxy appointed by the above-named shareholder(s)

| 3. Please strike out whichever is not applicable.
(Shareholder’s/Proxy’s Full Name) (Shareholder’s/Proxy’s Signature)
I Regd. Folio: *DP ID No. *Client ID No
| 1. Shareholder/Proxy holder must bring the Attendance Slip to the meeting and hand it over at the entrance duly signed.
2. Shareholders are requested to advice change in their address, if any, to the Company’s Registrars and Share Transfer

I Agents, TSR Darashaw Ltd. Unit : Forbes & Company Ltd. 6-10, Haji Moosa Patrawala Industrial Estate, 20, Dr. E. Moses
Road, Mahalaxmi, Mumbai - 400 011. The information should be sxgned by the shareholders registered under the Ledger

l Folio.

* Applicable for Shareholder’s holding shares in electronic form.,

— >« — — — — — — — TEARHERE — — — — — S — — —
| I
| FORBES
Registered Office: Forbes Building, Charanjit Rai Marg, Fort, Mumbai - 400 001.
l PROXY FORM
| I/'We of
in the district of . being a member(s) of the above-named Company, hereby appoint

I of in the district of or failing him

l of in the district of

as my/our proxy to attend and vote for me/us on my/our behalf at the 90th Annual General Meeting of the Company to be held on

| Thursday, 3rd September, 2009 and at any adjournment thereof.
Signed this day of 2009. P ’eiRS: ‘i‘fﬁx

I FOR OFFICE USE ONLY ‘ Revenue

‘ Stamp
PROXY NO.:

I REGD FOLIO: Signature(s) of the Shareholder(s)
NO. OF SHARES *DP ID No. *Client ID No

I * Applicable for shareholder’s holding shares in electronic form.

Note : Kindly deposit the Proxy Form at the Registered Office of the Company not later than 48 hours before the commencement of
, the Annual General Meeting. Proxy need not be a shareholder of the Company.
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AUDITORS’ REPORT

TO THE BOARD OF DIRECTORS OF FORBES & COMPANY LIMITED ON THE CONSOLIDATED FINANCIAL
STATEMENTS

1. We have audited the attached Consolidated Balance Sheet of FORBES & COMPANY LIMITED (the “Company”) and
its subsidiaries (the Company and its subsidiaries constitute the “Group™) as at 31st March, 2009, the Consolidated Profit
and Loss Account and the Consolidated Cash Flow Statement of the Group for the year ended on that date, both annexed
thereto. These financial statements are the responsibility of the Company’s Management and have been prepared by the
Management on the basis of separate financial statements and other financial information regarding components. Our
responsibility is to express an opinion on these financial statements based on our audit.

2. We conducted our audit in accordance with the generally accepted auditing standards in India. Those Standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatements. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
the Management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

3.  We did not audit the financial statements of the following entities:

a. Seventéen subsidiaries whose financial statements reflect total assets (net of current liabilities and provisions) of Rs.
34,736.05 lakhs as at 31st March, 2009, total revenues of Rs. 92,009.79 lakhs and net cash inflows Rs. 376.55 lakhs
for the year then ended;

b. Three jointly controlled entities, in which the Group’s proportionate share in the total assets (net of current liabilities)
as at 31st March, 2009 aggregated Rs. 27.80 lakhs, the Group’s proportionate share in the total revenues aggregated
Rs. 621.46 lakhs and the Group’s proportionate share in the net cash outflows aggregated Rs. 4.63 lakhs for the year
then ended; and

¢. Two associate, which has been accounted for on the basis of equity method, which reflects the Group’s share of losses
up to 31st March, 2009 of Rs. 639.71 lakhs and the Group’s share of losses for the year then ended of Rs. 393.91
lakhs.

These financial statements and other financial information have been audited by other auditors whose reports have been
furnished to us, and our opinion, in so far as it relates to the amounts included in respect of these entities, is based solely
on the reports of other auditors.

4. In respect of the following entities, the figures used in drawing up the consolidated financial statements of the Group, were
based on financial information and estimates presented for management information and are thus unaudited:

a. One subsidiaries whose financial statements reflect total assets of Rs. Nil as at 31st March, 2009, total revenues of
Rs. Nil and net cash outflows amounting to Rs. 21.14 lakhs for the year then ended; and

b. Eight jointly controlled entities, in which the Group’s proportionate share in the total assets (net) as at 31st March,
2009, aggregated Rs. 11,492.01 lakhs, the Group’s proportionate share in the total revenues aggregated Rs. 4,495.88
lakhs and the Group’s proportionate share in the net cash outflows aggregated Rs. 17.82 lakhs for the year then
ended;

5. The financial statements as at / for the year ended 31st March, 2009, of one of the associates viz. P.T.Gokak Indonesia
Limited, two subsidiaries viz. Euro Forbes International Sdn Bhd, Malaysia and Euro P2P Direct (Thailand) Co. Ltd. and a
subsidiary of a jointly controlled entity registered outside India viz. Forbes Lux FZE, are not available. These investments
which have been carried at aggregate sum of Rs. 446.40 lakhs and have not been adjusted for the Group’s share of assets,
liabilities, income, expenses and cash flows in the Group’s consolidated financial statements as at / for the year ended 31st
March, 2009. We are unable to comment on the impact thereof on the consolidated financial statements as at / for the year
ended 31st March, 2009.
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6. The auditors of some of the subsidiaries have reported that:

a.

b.

The entity is in process of reconciling differences pertaining to inter location stock in transit of Rs. 169 lakhs.

Inventories aggregating Rs. 327 lakhs at certain locations could not be physically verified by the Management of the
entity. These inventories have been valued based on quantity as per books of accounts. Consequently, the effect of
the adjustments arising from physical verification of these inventories is not ascertainable.

The entity has trade and other receivables of Singapore Dollars 27,257,990 (Rs. 9,354.92 lakhs) as at 31st March,
2009, for which they have not received sufficient evidence to enable them to determine whether those receivables are
shown at the fair value of consideration of such receivables along with the supporting evidence for recoverability of
such receivables. In the absence of supporting evidence, we are unable to quantify the impact of this qualification on
the consolidated financial statements of the Group as at / for the year ended 31st March, 2009.

7. Subject to the matters referred to in paragraphs 5 to 6 above:

a.

We report that the Group’s consolidated financial statements have been prepared by the Company’s management in
accordance with the requirements of the Accounting Standards (“AS”) 21 on “Consolidated Financial Statements”,
AS 23 on “Accounting for Investments in Associates in Consolidated Financial Statements” and AS 27 on “Financial
Reporting of Interests in Joint Ventures” (AS-27), referred to in sub—section (3C) of Section 211 of the Companies
Act, 1956.

Based on our audit and on consideration of the reports of other auditors on separate financial statements and on the
other financial information of the entities, and to the best of our information and according to the explanations given
to us, we are of the opinion that the attached consolidated financial statements, give a true and fair view in conformity
with the accounting principles generally accepted in India: '

i.  in the case of the Consolidated Balance Sheet, of the consolidated state of affairs of the Group as at 31st March,
2009; '

ii. in the case of the Consolidated Profit and Loss Account, of the consolidated loss of the Group for the year ended
on that date; and

iii. in the case of the Consolidated Cash Flow Statement, of the consolidated cash flows of the Group for the year
ended on that date.

For Deloitte Haskins & Sells
Chartered Accountants

Sanjiv V. Pilgaonkar
Partner
Membership No. 39826

Mumbai, 30th June 2009.




CONSOLIDATED BALANCE SHEET AS AT 3157 MARCH, 2009

As at As at
Schedule ’ 31st March, 2009  3/st March, 2008
No. Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
FUNDS EMPLOYED:
L. SHARE CAPITAL......cortriieirireiicreene sttt scstseereseaeinetsstee et e ees e sesessasnsstsasan “1”? 1,273.22 1,273.22
2. RESERVES AND SURPLUS .....ccocoiminirinienceei et esearseseasbacseeas “” 21,317.27 24,968.30
3. TOTAL SHAREHOLDERS’ FUNDS 22,590.49 26,241.52
4. MINORITY INTEREST ..ovieuermmmimemsisseressessssssssssssms sosssssssssosssssssssssssesssssssssess ‘ 2.53 130.67
5. LOANS: : '
S (@) SECUIE ...ttt st e e 3 23,746.36 19,553.05
(D) URSECUIEA ...t v “4” 8,416.23 8,458.08
' » ’ 32,162.59 28,011.13
6. DEFERRED TAX LIABILITY (see Note no.6 in Schedule 11).. . 28.41 29.09
TOTAL ..ottt et 54,784.02 54,412.41
LICATION QF FUNDS: '
7. FIXED ASSETS: .
(@) QoSS BLOCK ... .ottt e e 44,716.32 41,591.10
(b) Less: Accumulated Depreciation/Amortisation/Impairmer ...........c.cooveeeneee 19,966.30 17,211.83
(c) Net Block . “5” 24,750.02 24,379.27
(d) Capital work—in—progress including Advances for capital expenditure .... 7,570.78 3,608.91
32,320.80 27,988.18
8. INVESTMENTS......ooiiiiiietieetetnete ettt sttt st “6” 6,308.35 8,415.05
9. DEFERRED TAX ASSET (see Note no.6 in Schedule 11)......ccoceeeuieceecnrvennn. 379.67 688.87
10. CURRENT ASSETS, LOANS AND ADVANCES -
(a) Inventories 18,156.49 21,900.13
(B)  SUNALY DEBLOTS....cviviiriiiirecne s essasaenene 16,539.03 16,873.95
(c) Cash and Bank Balances.......o.cocvvecenirrrinienineniennnrereesnunesnassses s seseseeseses 7,060.43 7,749.65
(d)  Other CUITEN ASSELS ...c.evveirrerecrrerecrrerrerserereseressercesesnrasssrassessssseesassasesss 255.28 256.58
(€) Loans and AAVANCES .....ccovvveerierririrerieieee s reeseesessne e essrssestosesasssesenssesnen 22,621.63 22,167.81
64,632.86 68,948.12
11. Less: CURRENT LIABILITIES AND PROVISIONS “8”
(2)  LibIlItIES .eoveveioiiercceniireninerecene et eterer e et ss e a et et s 40,187.35 43,284.77
(b) Provisions ................... bbb et e be et rbene 8,794.64 8,354.98
48,981.99 51,639.75
12. NET CURRENT ASSETS ..ot seseesssss s svessssssenas 15,650.87 17,308.37
54,659.69 54,400.47
13. MISCELLANEOUS EXPENDITURE TO THE EXTENT NOT WRITTEN OFF
Deferred Revenue Expenditure )
—  Voluntary Retirement Compensation .........c..cevicemnincncniiinnrininneesivecnens “9” 124.34 0.67
—  Preliminary EXPENSES .....icioiroviierieviensenieiesereetesessesseeeseesssseeseasessessersons - 11.27
54,784.02 54,412.41
Notes to Consolidated Financial Statements “11”
Schedules refered to above form an integral'part of Consolidated Financial Statements and should be read in conjuction therewith.
In terms of our Report of even date For and on the behalf of the board
For Deloitte Haskins & Sells
Chartered Accountants : SHAPOOR P. MISTRY Chairman
ASHOK BARAT Managing Director
Sanjiv V Pilgaonkar ASHOK. T. SHAH Comapny Secretary

Partner
Mumbai, 30th June, 2009
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CONSOLI_DATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 315" MARCH, 2009

For the year ended
31st March, 2009

‘For the year ended
31st March, 2008

Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
1. INCOME: :
(a) GROSS SALES (Other than lottery tickets).............ccccovvvnnennne. 86,242.41 85,227.02
Less: EXCISe......coiiiiiiiiiiieiiecnecee ettt » 1,219.40 2,139.35
NEt SALES ..ottt b 85,023.01 83,087.67
Lottery Tickets ............cccooviiiimiiiiiicccn s 647.73 5,655.39
85,670.74 88,743.06
(b) SERVICES AND OTHER INCOME: \
(i) Income from Services rendered ...........ccvevrvrvininiennencee 30,291.88 24,574.21
(ii) Interest on Investments '
—  Long Term INVESIMENLS .....curuerererrcriercinnsireerenesensissinsiens 248.76 289.34
(iii) Dividend on Long Term Investments ]
—  Other than Trade ........cccceiniivinncncnmercnsren s 58.03 228.19
(iv) Dividend on Current INVESIMENLS ......ccocoveereerivmvecrmirienresiisccraines
-—  Other than Trade - 1.51
306.79 519.04
(V) REME ittt s et e ane s 723.26 349.66
(vi) Profit on Sale of Fixed Assets (N€t) .......cccovvmviviivieicieriniiinns 41.22 281.48
(vii) Bad Debts previously written off now recovered ..........ccoeeeenn. 6.44 -
(viii) Excess Provision written back ettt eraen 140.13 109.37
(ix) Profit on cessation of relationship with a subsidiary ................... - 1,361.60
(x) Profit on sale of Long Term Investments (net) ..........c.cocvveeennne 81.71 325.31
(xi) Gains arising on foreign currency translation (net) . 1,017.80 11.51
(xii) Miscelianeous INCOME ......ccccereerirrinmenniriincen e 2,218.81 1,918.42
' 34,828.04 29,450.60
120,498.78 118,193.66
2. EXPENDITURE:
Manufacturing, Trading and Other Expenses
(Per SChedule 10) c.occrreirrirecciceionisse s ras s v csereasasessiscaeaserensensarcas 116,673.88 109,672.55
Interest (see Note No. 4 in Schedule 11) 3,259.32 1,806.80
- 119,933.20 111,479.35
565.58 6,714.31
Voluntary Retirement Compensation amortised..........ccoveenremicicciniiiinnne, 178.82 64.37
386.76 6,649.94
DEPRECIATION/AMORTISATION/IMPAIRMENT OF ASSETS (Per Schedule 5)
Depreciation & Amortisation ............ccccevevverrerennecsl eteetret et e 3,502.62 3,685.09
Impairment 154.35 -
. 3,656.97 3,685.09
PROVISION FOR DOUBTFUL LOANS & ADVANCES
AND DIMINUTION IN THE VALUE OF INVESTMENTS
Doubtful Loans & AdVANCES ......ccocvvivcrirceriirrereeereenssisins st cseseenessenas 262.39 43.88
Diminution in the value of Investments / ASSELS ........ccooverereererrrresresceseneans 7.83 -
Impairment of Goodwill on Consolidation e 237.34 -
507.56 43.88
PROFIT/(LOSS) BEFORE PRIOR‘ PERIOD ITEMS ...........cccccovvrnne 3,777.77) 2,920.97
Balance Carried FOrward ...............cccoooiiiiiiiiiiiiiieeececries s eetiescecvsesessaneees 3,777.77) 2,920.97




FORB

CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 315" MARCH, 2009 (Contd.)

For the year ended  For the year ended
31st March, 2009 31st March, 2008

Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
- Balance Brought Forward ...............c.ccooomiiiiminiiiiencneencnivnncsieerineenes 3,777.77) 2,920.97
PRIOR PERIOD ITEMS ...ttt (1,007.13) 347.13
3. PROFIT/(LOSS) BEFORE TAXATION AND EXCEPTIONAL ITEMS (2,770.64) 2,573.84
Income tax expense -
L . 16.04 16.86
—  for Income—tax CUITENL ...........cccovvvirveceeieieereeeiereerrereeseeenmenseansesrenas 1,658.87 1,342.47
—  for Fringe Benefit TaX .......occocveoiiiiieiiieeiieeciere e e evese e seanes 405.63 419.26
= for Income—tax—Deferred ............ooooivieiiiinnii (89.27) 135.18
- 1,991.27 1,913.77
4. PROFIT/(LOSS) AFTER TAXATION ......cooooviniiicceeiit s ' (4,761.91) 660.07
5.  NET SHARE OF PROFIT / (LOSS) IN ASSOCIATES (Equity Method) (379.21) (283.48)
6. NET MINORITY INTEREST IN LOSS / (PROFIT) OF SUBSIDIARIES 31.34 . . 95.54
7. PROFIT/(LOSS) AFTER SHARE OF ASSOCIATES AND MINORITY
INTEREST ..ottt sbs it (5,109.78) 472.13
BALANCE BROUGHT FORWARD FROM LAST YEAR ... . (7,939.45) (6,097.42)
TOTAL AMOUNT AVAILABLE FOR APPROPRIATION ................... ©(13,049.23) (5,625.29)
10. Less: APPROPRIATIONS:
(a) Proposed Dividend .......c..occceciviiiiieeeierene e eeee e een e - 190.98
(b) Tax on Dividend (including on Intra Group Dividends)..........cccoocureeee. 300.47 275.24
(€)  General RESEIVE ....cociriiriiiiieiisce st secresesiesesaesesne e s snaeas 2,343.77 1,847.94
2,644.24 2,314.16
11. BALANCE CARRIED TO BALANCE SHEET .........ccccooivinnninninccnnn. (15,693.47) (7,939.45)
Basic and diluted earnings per share of face value of Rs.10 each
(see Note no. 5 in Schedule 11) .. .....covvevivriiicecn e ) Rs. (40.13) Rs. 3.71

Schedules refered to above form an integral part of Consolidated Financial Statements and should be read in conjuction therewith.

In terms of our Report of even date For and on the behalf of the board
For Deloitte Haskins & Sells
Chartered Accountants SHAPOOR P. MISTRY Chairman

ASHOK BARAT Managing Director
Sanjiv V Pilgaonkar ASHOK. T. SHAH Comapny Secretary
Partner

Mumbai, 30th June, 2009
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CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 315" MARCH, 2009

NET PROFIT BEFORE TAX AND EXTRA-ORDINARY ITEMS ......................

Adjusted for —
DEPIECIAtION ..c.eeviriereniiiiiiiec ettt e bbb b s en e
Prior Period Items ......c.coiiiiiii ittt
Provision for Diminution in the value of Investments..........cccovocoriiiniiiiiiiennnn.
Profit on Sale of INVEStMENtS........occcoiiiiiiitiriereccie i s
Investment INCOME ..o e
Profit on Sale of Fixed Assets(Net).....ccoovviiviiiiiii e
Interest and Other Finance Charges .......cccooeovevcrevensiminmienisiniiser s
Provision for Doubtful Debts/Advances/Bad Debts Written off ..........c.ccoovvrennnns
Impairment of GOOAWill ..........ccooiirviiirirrinr e
Provision for reduction in value of INVeNtory..........ccooviienieniiiiiiiinireeieie

Provision for Retirement Benefits ..........cccocceiiriiiennne

Excess Provision Written Back...........ccoooone.e.
Voluntary Retirement Compensation Amortised..

Deferred Revenue Expenses Amortised

EXChange DIfference ......cco.ooviiioiriieeie ettt evassesee st s besse s e cnenesenssans

OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES.................
Changes in —
Trade and Other Receivables. ...
INVENOTIES ...ttt en e bbb s b st

Trade Payab]es ANA OThETS ....eoviinccici e e raens

Other Adjustments'
Amalgamation/ Demerger Expenses Paid ..........ccocvevvnmniiniiinnnceneeines
Voluntary Retirement Compensation Paid............c.coccnvevinniicniiinine,
Deferred Revenue Expenses Paid........coooovevoiiciiiiiiceneeceei e

Direct Taxes Paid (net of refund) ...,

(a) NET CASH (USED IN) / FROM OPERATING ACTIVITIES
CASH FLOW FROM INVESTING ACTIVITIES:

Purchase of Fixed Assets(including adjustments on account of capital
work—in—progress and capital advances)..........: ettt e etk et s

Proceeds from Sale of FiXed ASSELS ...cceriverrirceniceneiiste st
Purchase of Long Term [VESHTIENES ......cocevveirerieirerienrereecesreretesesaceeeeseenesnennencons

Proceeds from Sale of Investments(net)......

Inter Corporate Deposits Placed.......ccocervrinennecenene

Inter Corporate Deposits Refunded......
Proceeds from minority Shareholders ..o
Interest ReCEIVed........cooviviiiiiiiiii et

Dividend RECEIVEd ......ceiiviiiiiiciiiieieeti ettt e e sae st besseseenen

(b) NET CASH USED IN INVESTING ACTIVITIES ..........cooonirmiiriiiiiiennn

200809
Rs. in Lakhs

200708
Rs. in Lakhs

3,656.97
(1,028.10)
T
@BL71)
(306.79)
4122
3,259.32
837.79
237.34
37427
189.09
(140.13)
178.82
11.27
(611.74)

1,989.23
3,369.37

(3,350.23)

2,008.37

@25
(302.48)

(3,051.68)

(3,358.41)

(8,517.55)
628.24
(312.84)
1,902.51
(72.45)
1,048.01
(200.00)
250.06
58.00

(2,770.64)

6,543.01
3,772.37

2,422.32

(5,216.02)

2,573.85

3,685.09

(1,686.91)
(519.04)
(281.48)
1,806.80
611.28
772.33
87.96
(109.37)
64.37
5.62
(6.61)

4,430.04

7,003.89

(5,636.83)
(5,030.27)

1.578.39
(9.088.71)

(112.55)
(62.35)

(2,356.83)

(2,531.73)

(4,616.55)

(6.097.16)
2,206.55
590.56
(2.668.31)
1,730.81
222.22
241.93
229.70

(3.543.70)




ORBES

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 315" MARCH, 2009(Contd.)

2008-09 2007-08
Rs. in Lakhs Rs. in Lakhs
CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from Lbng Term Borrowings............ceec... 15,585.73 10,180.41
Repayment of Long Term BOITOWINGS.......ccooiiiicninicininiiiiissssesssesissssssesssens (9,678.81) (2,50.83)
Increase/(Decrease) in Cash Credit and Demand Loan................... (1,822.94) -~
Shares issued outside group by erstwhile subsidiary.......cccccooneiriiiiciciennnncnenen. 2,124.50 1,834.01
YT T OO e (3,236.18) (1,862.44)
Dividend Paid(Including TaXes) ...c.c.occreererenrerernmnrienrraerirernerereesereeseseseessinesnnsons (338.92) (722.39)
(¢) NET CASH FROM FINANCING ACTIVITIES...........ccouceimmmrrmrirerersencsesnnes 2,663.38 6,928.76
(d) NET INCREASE IN CASH AND CASH EQUIVALENTS BEFORE OPENING
ADJUSTMENT (8) + (D) + (€) crvcvevrireireeiriernenecsetreernacscenereesnesersesescasessensesesesceressarne (160.31) (1,231.49)
CASH AND CASH EQUIVALENTS AS AT THE
COMMENCEMENT OF THE YEAR, COMPRISING:
Cash, Cheques on hand and remittances in transit............. 958.16 1,589.45
Balances with scheduled banks on current accounts and deposit accounts................... 5,888.74 6,574.97
Cash and Cash equivalents taken over on consolidation of new subsidiaries and jointly
cOntrolled ENLILIES........cvoriiciiiiiitct e e 181.45 -
7,028.35 8164.42
CASH AND CASH EQUIVALENTS TRANSFER ON ACCOUNT OF DEMERGER
Cash, Cheques on hand and Remittances in transit...........cccceorevecrnncnnne S - (6.92)
Balances with scheduled banks on current accounts and deposit accounts................... - (79.11)
’ - (86.03)
CASH AND CASH EQUIVALENTS AS AT THE END OF THE YEAR,
COMPRISING: (see Note No.14C of Schedule 11)
Cash, Cheques on hand and Remittances in transit............cocoovenvniininnnnnecnneninennnns 1,188.06 958.16
Balances with scheduled banks on current accounts and deposit accounts................... 5,679.98 5,888.74
6,868.04 6,846.90
INCREASE IN CASH AND CASH EQUIVALENTS ..........ccooonniiiininnae (160.31) (1,231.49)
Cash & Bank Balances as above ... 6,868.04 6,846.90
Add: Restricted Cash Balances ............cccocvmrieirneicniniicnniiinntiesssesescressssaenesenens 34.77 41.25
Add: Margin & Other Deposit aCCOUNLS........coiviiiiiicniiis e sesearane 157.62 861.50
Cash & Bank Balances as per Financial Statements..........cococcverririrnecrcerccernnercnvenen 7,060.43 - 7,749.65
Notes:
Figures for the previous year have been regrouped wherever necessary.
Schedules refered to above form an integral part of Consolidated Financial Statements and should be read in conjuction therewith.
In terms of our Report of even date For and on the behalf of the board
For Deloitte Haskins & Sells
Chartered Accountants ) SHAPOOR P. MISTRY Chairman
ASHOK BARAT Managing Director
Sanjiv V Pilgaonkar A‘SHOK. T. SHAH Comapny Secretary
Partner

Mumbai, 30th June, 2009
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SCHEDULE “1” TO “11” ANNEXED TO AND FORMING PART OF THE CONSOLIDATED ACCOUNTS

SCHEDULE “1” — SHARE CAPITAL

1. AUTHORISED: ]
15,000,000 Shares of RS. 10 €ACH ........oiiievieirereererrc e nes e st seee e cnesn et stssh e e e et e saesisasea e s eseeneeannseneaaes

2. ISSUED AND SUBSCRIBED:
12,732,218 (Previous year 12,732,218) Equity Shares..........cccccoceiiiininniernnrnce it
of Rs.10 each fully paid—up ’

Foot note
of the above

8,326,352; (Previous year 8,326,352) Shares are held by the Holding
Company, Sterling Investment Corporation Private Limited;

614,505; (Previous year 614,505) Shares are held by the ultimate
Holding Company, Shapoorji Pallonji & Company Limited and

354,436; (Previous year 354,436) Shares are held by
Cyrus Investments Limited (Subsidiary of the ultimate Holding Company);

The above excludes 166,398; (Previous year 166,398) shares held
by a subsidiary, which have been eliminated on consolidation.

As at As at

31st March, 2009 31st March, 2008
Rs in Lakhs Rs. in Lakhs
1,500.00 1,500.00

1,273.22 1,273.22

1,273.22 1,273.22




lFORBES—

SCHEDULE “2” — RESERVES AND SURPLUS

10.

TRANSLATION RESERVE:
Per last Balance Sheet ...
Add: Amount transferred on account of resulting exchange

difference on translation of non—integral foreign subsidiaries ........c.cooeevvecrecncninnnes

EXPORT PROFIT RESERVE:

CAPITAL RESERVE:
Per last Balance SHhEet ...t e r et
Less: Transferred on account of DEmerger ...l srenneenenes

RESERVE ON CONSOLIDATION:

Per 1ast Balance SHEet ..ot st sasev e e ss b e e seaeeane
Add: Addition on Acquisiton of new SUDSIIATIES............cvcvvierrervreererreceniircecre et eeereane
Less: Amount transferred 10 Habilities....ooeirrerceieoeneeirieireecreece s s

REVALUATION RESERVE:
Per last Balance Sheet ..o
Less:Transferred to General Reserve (see Note no.9 in Schedule 11)......ccocevveiinriicnnncne.

SECURITIES PREMIUM:
Per last Balance SHEET .....c.ccoiviiriiiiiiiiieitert et esst et sseneseesreres s e snesbesssasassannen
Less: Transferred on account of conversion of sub to associate.........c.ccevuvvevvereiierveverernnens

INVESTMENT ALLOWANCE RESERVE UTILISED ACCOUNT:
Per 1ast Balance SHEEt .........ccccoiiiriiiiieiieiiinc et savee e resssre e ses s sere e s aas et et e snansabaesesenneas

FOREIGN PROJECTS RESERVE:
Per last Balance SHEet .........cccoooviiiiiiiciiiereecce sttt enran e s e s as s eeas
Less: Utilised during the YEar .........cc.coeiieieeeceiirnrrnvrcereeereenenesesnsesasersessssssesesseseresseres

AMALGAMATION RESERVE:
Per last Balance Sheet
Less: Transferred on account of Demerger

GENERAL RESERVE: ..o ittt sssssssesssnis
Per last Balance Sheet
Less: Transferred on account of demerger..... .

Less: Transferred to deferred tax liability(refer note no. 6 in schedue 11)
Less: Transferred on account of Demerger Expenses/Amalgamation Expenses...................
Less: Transition provision for Medical benefits as per Revised (AS) 15.......ccccovvreeveennenee

Add: Investment AllOWance RESEIVE .......ccuivieiiiiiicenvricecre e oo sassbe e s et et ebessansanes
Add: Transferred from Revaluation RESETVE ........ccvvevueerieiecierierieirreneresrrenireresesseessssecnsesenns
Add: Transferred from Foreign Project RESEIVE ........c.vverriieereuceecsscsriniaeisesnsasssesssesssnsones
Add: Transferred from Profit and Loss ACCOUNL .......ccvceericrerierieerrieneresecrnn et eeceresesseseenes

Balance in Profit and Loss Account
Add: Adjustment on account of Preference Share Capital introduced by a co—venturer in a
Jointly controlled entity ..o et

As at As at
31st March, 2009 31st March, 2008
Rs. In Lakhs Rs. in Lakhs Rs. in Lakhs
28.52 35.53
37.12 (7.01)
65.64 28.52
0.35 66.33
- 65.98
0.35 0.35
158.25 170.20
- 11.95
158.25 158.25
1,253.75 1,188.52
= 74.74
— 9.50
1,253.75 1,253.76
- 363.32
- 363.32
161.76 377.33
_ 215.57
161.76 161.76
1.38 1.38
(1.38) —
- 1.38
2.86 2.86
(2.86) —
- 2.86
- 577.38
- 577.38
31,300.87 38,000.98
- (8,706.25)
(398.15) _
(4.25) (172.00)
- (33.11)
30,898.47 29,089.62
1.38 -
- 363.32
2.86 -
2,343.77 1,847.93
33,246.48 31,300.87

(15,693.47) (7,939.45) .
2,124.51 —
(13,568.96) (7,939.45)
21,317.27 24,968.30
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SCHEDULE “3” — SECURED LOANS

As at As at
31st March, 2009 31st March, 2008
Rs. In Lakhs Rs. in Lakhs Rs. in Lakhs
1. TERM LOANS FROM BANKS:
A. Rupee Loans from
1. New India Co-op. Bank Limited 1,205.94 969.52
2. Export — Import Bank of India...........ooiiineinieinine e 857.14 1,142.86
3. The Federal Bank Limited ........ococooeviiiieiinrnceececeees s 2,437.50 13,087.50
4. State Bank of Indi@......ccocevrerereririrrniiic e 940.63 1,961.39
5. Industrial Development Bank of India Limited..........cccccoeriniviiiinnineccnes 1,000.00 -
6. UTI Bank Limited ......cocoeoivrirrecreceiicriietesiseeceeencre e s st eaene - 267.19
7. Bank of India 1,375.60 1,275.00
8. Development Credit Bank ... e 1,653.37 -
B. Foreign Currency Loans from
1. Natexis Bank LIMItEd .....cocccoiiieviiieiiiriieereeesiiiecesseieie s eeisreessassreesssre e e eeannens 4,247.88 -
2. TERM LOANS FROM OTHERS: ]
1; Finance Lease 5.19 9.59
2. Hire purchase Hability ......ccoceoercioiiiiiii e 5.93 12.81
3. SHORT TERM LOANS FROM BANK:
(i)  Deferred Credit 628.42 304.10
(ii)  Cash Credit and Packing Credit .........ooeirerincrercenrcreeinen e 6,328.62 7,728.94
(iii)y Demand Loan 3,058.76 2,596.14
(iv) Overdraft : 1.98 198.01
‘ - 1001778 10,827.19
TOTAL ..ottt ottt sttt s ettt st se s 23,746.36 19,553.05
SCHEDULE “4” — UNSECURED LOANS
As at As at
31st March, 2009 31st March, 2008
Rs. In Lakhs Rs. in Lakhs Rs. in Lakhs
1. FIXED DEPOSITS _ 28.32 70.71
2. SHORT TERM LOANS AND ADVANCES
From Banks:
(i) Short Term and call loans from banks ..........coiencrivinivnnnncnerne et 1,207.84 1,000.00
(ii) Deferred Credit 4.96 1,508.33
1,212.80 2,508.33
From Others:
(i)  INter—Corporate dEPOSIES ......cevveiiriirieiieieieece ittt be e see et ern s e ene sesseesbanenieebenae 7,167.97 5,729.42
(i) Interest accrued and UE ..........iveeeieieirieieni et 7.14 149.62
‘ 7,175.11 5,879.04
TOTAL ' : 8,416.23 8,458.08
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SCHEDULE “5” — FIXED ASSETS

\ Rs. in Lakhs
GROSS BLOCK DEPRECIATION BLOCK Impairment NET BLOCK
Total Cost (after Opening Cost of Cost of Total Cost (after Cumulative Opening Depreciation | Depreciation / Total Bal Bal Bal
deducting sale Adjustments | additions | deductions deducting sale Depreciation | Adj Amortisation | Amortisation | Depreciation/ | asat3Ist | as at 31st | as at 31st
Description of Assets proceeds where | [see Note 1B | during | during the | proceeds where | upto asat Ist | [see Note | forthe Year | on eductions | Amortisation | - March, March, March,
the cost is not (ix)} the year year the cost is not April 2008 1B (ix)] (see Footnote for the year as at 31st 2009 2009 2008
ascertainable) as ascertainable} upto 3 and 5) March, 2009
at 1st April 2008 31st March, 2009
TANGIBLE ASSETS
I Goodwill 122 - -~ 122 - 122 - - 1.22 - - - -

2. Leasehold Land (see Footnote 5) 913.24 - - - 913.24 88.17 - 33.75 - 121.92 - 79132 825.07

3. Leasehold Improvements 101.19 - - 54.89 46.30 54.56 - 14.49 53.36 15.69 1.44 29.18 46.63

4. Freehold Land 575.62 - 18.00 - 593.62 -~ - - - - - 593.62 575.62

5. Buildings (see Footnote 1 and 2 ) 12,729.15 1332 564.82 27.72 13,279.57 2,298.58 6.10 392.83 19.66 2,677.85 — | 10,60t.71 | 10430.57

6. Plant and Machinery (Owned) (see Footnote 4) 15,279.26 - | 203750 562.14 16,754.62 7,858.37 - 1,212.65 32242 8,748.60 635 | 799967 | 742089

7 Plant and Machinery (Leased) 77.98 - ~ - 77.98 39.59 - 8.06 - 47.65 - 30.33 38.39

8. Furniture, Fixtures and Office Equipment 5,463.23 10831 | 1,049.69 480.98 6,140.25 3,487.74 68.69 667.83 326.77 3,897.49 1720 | 222557 197549

9. Vehicles 2,899.75 23821 73610 444.75 321493 1,384.79 13.00 487.47 265.08 1,620.18 -1 18945 | 151496

Sub Total Tangible Assets 38,040.64 14545 | 4406.11 | 157170 41,020.51 15,213.02 87.79 2,817.08 988.52 17,129.38 24.98 | 23,866.13 | 22.827.62

INTANGIBLE ASSETS

10. (fomputér Software 672.51 397 [ 10772 1.75 782.45 550.59 2.57 55.60 1.74 607.02 2.00 173.42 121.92
11.  Brands, Patents and License fees 2,395.67 - ~ - 2,395.67 1,260.10 - 479.13 - 1,739.23 - 656.44 1,135.57
12, Intellectual Property / Distribution Rights 482.28 - 41.85 6.44 517.69 188.12 - 150.81 2.61 336.32 127.36 54.02 294.16

Sub Total Intangible Assets 3,550.46 397 | 149.57 8.19 3,695.81 1,998.81 257 685.54 435 2,682.57 129.36 $83.88 | 1,551.65

TOTAL 41,591.10 149.42 | 4,555.68 | 1,579.89 44,716.32 17,211.83 90.36 3,502.62 992.87 19,811.95 154.35 | 24,750.01 | 24,379.27

Previous Year 7645306 | (3774590 | 7.744.08] 486024 41,591.10 ] 36,718 72—r (20.226.23) | 3,65452 | 293518 1721183 j 24,379,27r -

Footnotes:

1. Buildings (Cost) include: (i) Residential flats and office premises includes Rs.69.54 lakhs; (Previous year Rs.77.21 lakhs) in respect of which Co-operative societies are yet to be formed (ii) Shares
in Co—operative Housing Societies, Association of apartment owners and in a company Rs.0.17 lakhs; (Previous year Rs.0.17 lakhs) (iii) Premises on freehold land where the Company is yet to be
registered as the owner of a proportionate share in the land Rs.28.65 lakhs; (Previous year Rs.28.65 lakhs) (iv) Jointly owned Residential Premises Rs.28.39 lakhs;(Previous year Rs.28.39 lakhs).(v) In
respect of office premises of Rs.12.07 Lakhs; (Previous Year Rs.12.07 Lakhs) at Delhi where conveyance of property is pending.

2. Building include a jointly owned asset Rs.19.23 lakhs; (Previous year Rs.19.23 lakhs)

3. Depreciation capitalised during the year Rs.Nil; (Previous year Rs.Rs.5.73 lakhs).

4. Plant and Machinery includes equipment acquired on hire purchase costing Rs.135.65 lakhs; (Previous year Rs.135.65 lakhs) carried at the year end at Rs.23.32 lakhs; (Previous year Rs.37.32 lakhs)

5. The charge for depreciation in the Profit & Loss Account includes depreciation amounting to Rs. Nil; (Previous Year Rs. 33.93 Lakhs) in respect of subsidiary which has been converted into associate
during the year and Rs.2.37 Lakhs; (Previous Year Rs. 2.37 Lakhs) in respect of a subsidiary which has been sold off during the year.

6  Assets held for disposal included above are as under:

Accumulated

Depreciation/ Depreciation/
Gross Block as at Amortisation Net Block as at Amortisation
31st March 2009 31st March 2009 31st March 2009 for the period

Description of Assets Rs in Lakhs Rs in Lakhs Rs in Lakhs Rs in Lakhs

Furniture & Fixtures 54.15 54.15 - 55.77
Vehicle 10.28 9.74 0.54 1.13

3 Software 47.64 47.64 - 0.04
112.07 111.53 0.54 56.94

Previous Year 206.32 97.92 108.40 55.87
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SCHEDULE “6” — INVESTMENTS [FULLY PAID-UP UNLESS OTHERWISE STATED]

As at As at
31st March, 2009  31st March, 2008
Rs. in Lakhs Rs. in Lakhs Rs. in Lakhs
A. LONG TERM .
1. INVESTMENT IN GOVERNMENT SECURITIES:
Unquoted
(i) National Savings Cerificate (Deposit with third parties)........cccccevmvciiiiiiinnneiecae 0.08 0.08
(i) 5.5% Rural Electrification Corporation Limited — Bonds... 4,500.00 4,500.00
2. INVESTMENT IN ASSOCIATES:
Cost of Investment
(including Rs. 302.36 lakhs ; Previous year Rs.348.44 lakhs as Capital Reserve net of goodwill on
acquisition Rs. Nil ; Previous year Rs.45.41 lakhs).................... OO OO 991.05 876.04
Add:Adjustments for post—acquisition share of profit/ (loss) of associates (Equity Method) ........... (957.77) (251.84)
Net Carrying Value 33.28 624.20
3. TRADE INVESTMENTS:
Unquoted Equity Shares..........ococoviverrereeriocnenncssnessencvesreenns ettt ettt se e 314.28 1.44
4. OTHER THAN TRADE INVESTMENTS:
(1) Quoted EQUItY SHares ........ccccoioiriirriireriereieiesie ittt st ass st sn s s ssaens 73.93 73.93
(i) Unquoted EQUItY SRares..........ccoveviiiveeninenietieese e esee e st e ne e e saesasieanens 2.88 187.32

76.81 261.25
5. INVESTMENT IN MUTUAL FUNDS: ..ot 1,350.00 2,867.69

6. INVESTMENT IN IMMOVABLE PROPERTIES:

(i) Equity Shares . 0.03 0.03
(1) DIEDEITUIES -....eeeceieer ettt et e v es s sd e e e e e be s et b b es st se s seemese e st sr s b th b s nennaren i 3.89 3.89
3.92 3.92

6,278.37 8,258.58

B. CURRENT:
OTHER THAN TRADE INVESTMENTS:

(i) Quoted Equity Shares 46.85 55.99

(i) Quoted — Unit Trust Of TNAIA ....ccioveereierierirni e ettt er b sneaeseaen - 109.52

46.85 165.51

6,325.22 8,424.09

Less: PROVISION FOR DIMINUTION IN THE VALUE OF INVESTMENTS ......c.ccccvveenene 16.87 9.04

\ 6,308.35 8,415.05

Quoted INVESTIMEIIES ...ttt ettt e e s ree s rr e st ebes e reesnaesnee s e e srasssabeesonnesmenenn 120.78 239.44

Unquoted Investments ..............cccccovenienececenininnreniercernnnns . 6,187.57 8,175.61
(Cost less Provision for Diminution)

6,308.35 8,415.05

Market Value of Quoted INVESIMENTS ...........cccovviririiinieriiiiiiictc et 61.40 2,470.01
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SCHEDULE “7” CURRENT ASSETS, LOANS AND ADVANCES

As at As at
31st March, 2009 3ist March, 2008
Rs. In Lakhs  Rs. In Lakhs Rs. In Lakhs Rs. in Lakhs
CURRENT ASSETS:
(a) INVENTORIES:
STORES, SPARES AND LOOSE TOOLS .........ccccoeiininnirireniccnncieenes 343.64 286.70
STOCK-IN-TRADE
(i) Raw Materials and COMPONENLS ...c.coueververerereecenreciniiencrnrcrecre s ereeren 4,344.41 5,285.38
(11)  STOCK—INPTOCESS .eoiviiriereriiirrtieieereerenterstres e seeeresnena e teesessesessessresaensssenesnessenes 498.32 666.17
(111} Finished GOOdS .........ccoiiiciiiiiiiriiiiii e 12,970.12 15,661.88
17,812.85 21,613.43
18,156.49 21,900.13
(b) SUNDRY DEBTORS:
(i) Debts Outstanding for a period exceeding six months:
(a) Secured, Considered GOOd .......ooieirvvrieerricreeeerrreee et 13.27 1.50
(b) Secured, Considered Doubtful ..........cccooverriieiiisrirererrrereecrrcre e ] 20.84 20.15
(c) Unsecured, Considered GOOd .....xu.ccccrerereeceennrenrercreenenennerereereseeneenae 1,417.42 2,542.32
(d) Unsecured, Considered Doubtful ...........ccoccoierriceiecnnininnereiercenenes 1,636.54 1,659.17
3,088.07 4,223.14
(it) Other Debts:
(a) Unsecured, Considered Good .......cccooeneereivcrinnniiiriecieeeneneeeciensetseeenens 15,108.34 14,330.14
(b) Considered Doubtful........c.ccciviimiiinininici i e 13.28 15.74
15,121.62 14,345.88
18,209.69 18,569.02
Less: Provision for Doubtful Debts ..........cccccocvviiiiiiiiciiciniccnns 1,670.66 : 1,695.07
o 16,539.03 __m
(¢) CASH AND BANK BALANCES:
(i) Cash, cheques on hand and remittances in transit..........ccccecvemeevreernrereccerecnene 1,188.06 958.16
(i1)) Bank Balances:
A. With Scheduled Banks:
On CUITENT ACCOUIES .oviiieiiiiiiieeiieeeieiitiecrieereesreessreessseesseesssseessssassssesserssreeas 5,329.72 5,730.04
On Margin ACCOUNLS......cccerieiereererientieerr et seereeseseertee e reereseeseesessesessesareen 29.62 20.94
On Deposit ACCOUNLS........oioiiiiiiiiiiin st 409.95 840.56
5,769.29 6,591.54
B. With Others .............................................................. 103.08 199.95
5,872.37 6,791.49
7,060.43 7,749.65
(d) OTHER CURRENT ASSETS:
Interest accrued on Investments and deposits ... 255.28 256.58
42,011.23 46,780.31
Balance Carried Forward ..o 42,011.23 46,780.31
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SCHEDULE “7” CURRENT ASSETS, LOANS AND ADVANCES (Contd.)

As at As at
31st March, 2009 31st March,- 2008
Rs. In Lakhs Rs. In Lakhs Rs. In Lakhs Rs. in Lakhs
Balance Brought Forward .............cccciiiiiiininiiecce it 42,011.23 46,780.31
(¢) LOANS AND ADVANCES:
(Unsecured, considered good unless otherwise stated)
(i) Loans
"(a) Unsecured, Considered Good ......... et etteesratenae et eteateesteeteeareertebennrens 5,977.01 4,437.35
(b) Secured, Considered Doubtful..........cccooveiiiiininiinnn, e 4,955.94 4,716.03
(c) Unsecured, Considered DO cveoeo e ses e - 0.65
10,932.95 9,154.03
Less: Provision for Doubtful Loans ...........co.oc.cocvevereerenenennncnnenenesiesseeeres 4,955.94 4,716.68
5,977.01 4,437.35
(i) Advances recoverable in cash or in kind or for
value to be received:
(B) SECUIEA ettt et ettt as 42.18 46.92
(D) UNSECUIEA ...ttt eas s r et e et bbb reneas 5,376.65 8,027.09
(c) Considered Doubtful ........ccccoevvieriirrieec e 122.25 99.12
5,541.08 8173.13
Less: Provision for Doubtful Advances ..............ccocooerinnciinnnnncnncennns 122.25 99.12
5,418.83 8,074.01
(iii) (a) Taxes paid less provisions including Fringe
Benefit Tax (other than deferred tax) ...........oooveeurererrnees et 8,720.76 7,293.88
(b) Deposit with IDBI under Companies Deposit
(Surcharge on Income-tax) Scheme 1986 - 5.30
(iv) Balance with Central Excise, Custom, Port Trust and Sales Tax .................. 816.89 667.74
(v) Other Deposits 1,688.14 1,689.27
(vi) VAT Credit receivable (INput) .....c.ccoiivrererrreriee oo - 0.26
22,621.63 22,167.81
TOTAL ..ot b s s sa e 64,632.86 68,948.12
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SCHEDULE “8” — CURRENT LIABILITIES AND PROVISIONS

As at
31st March, 2009
Rs. in Lakhs

As at
31st March, 2008
Rs. in Lakhs

~ are not paid pending receipt of appropriate order from the Court.

SCHEDULE "9" — VOLUNTARY RETIREMENT COMPENSATION

Opening Balance ... e ettt ens s -

Add: Paid / Provided during the YEar ... seeteecescseaerercererececsnenccormcsssacsessnnmnsnnas

LESS: AMOTHISEA ....vovesieviiesceiesieceaetcee e et ste e tasts s s eteae st sstesstasesvaseasersssnsssessassassasssssssssessenssssasans
TOTAL

Rs. In Lakhs
CURRENT LIABILITIES:
(1) ACCEPLANCES .....cviviniieciereecteeccsee e er e e e e et et r et et etesse s et sasetesestasasessesssaeseatesestnsasassatansssrnnsons 115.54
(11) SUNAIY CIEAItOrS .......vuiivieiei ittt ettt st st b bbb et n e st et atsanents 10,633.26
(iii) Customers'/Security Deposits, credit balances and advances against supplies and services to be
rendered 18,724.50
(iv) Liability towards Investors' Education and Protection Fund under section 205C of the
Companies Act, 1956, not due
(1) Unpaid DIVIAENdS ......cccocoeeiirriierircrecneneemrente et ceseiebess st es e sesese e sease et asasaesassnsasessosenss 34.77
(2) Unpaid Matured Deposit (se€ FOONOLE 1) ....c.c.ovuiviueuiiiiieniereierereeeeee et 12.70
(3) Interest accrued on (2) and (3) @DOVE ..o 5.22
) 52.69
(v) Other Liabilities 10,583.66
(vi) Interest accrued but N0t dUE ON LOBIS ........corveeemaeeeeessoresseeeseseesssessmsesesssseeessessessssesesssesernene 77.70
PROVISIONS: ‘
(1) EmMPIOYEE BeNEIS ..o ocioiiiecieieieenrr sttt te e esss et svs e s b sa e e sas e s e b e anebassbetsantenas 1,564.51
(i) Provision for Warranties ............... et e ne sttt 412.75
(iii) Contingencies [see Note no. 2 (c) in Schedule T1]......c..cooiiininniincceee i, -
. (iv) Tax provisions less payments including Fringe Benefit Tax (other than deferred tax)........... 6,549.20
(V) Proposed DiIvidend ..ottt et -
(vi) Corporate DIVIAENT taX .....c.cooveeieeeirrcrenernr i te i cevseaes e sre e ssesessesensesesesesensarsnasasenseseaes 268.18
TOTAL
Footnotes:
Includes Rs.Nil (Previous year Rs.5.26 Lacs) in respect of deposits accepted by the Company which

40,187.35

8,794.64

119.94

14,526.71

16,816.38

41.25
17.81
13.63
72.69

11,694.49

54.56
43,284.77

1,375.42
451.15
9.65
6,212.13
190.98
115.65
8,354.98

48,981.99

51,639.75

As at
31st March, 2009
Rs. in Lakhs

As at
31st March, 2008
Rs. in Lakhs

0.67 2.70
302.48 -
303.15 2.70
178.82 2.03
124.33 0.67
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SCHEDULE “10” — MANUFACTURING, TRADING AND OTHER EXPENSES

For the year ended For the year ended
31st March, 2009 3]st March, 2008
Rs. In Lakhs Rs. In Lakhs

Rs. In Lakhs  Rs. in Lakhs

1. MATERIALS CONSUMED:

Raw Materials and Components:

Opening Stock 5,285.38 6,977.67
Less: Capitalised during the year..........co.coceiveeimininiiniiininieciccerenes (8.28) (38.07)
Less: Transferred on account of Demerger..........cccovencrnnnniiienniccnceecennen, - (2,973.60)
Add: Purchases 31,324.45 31,767.34
36,601.55 35,733.34
Less: Provision for reduction in the value of inventory.........ocoooevviinnnne (489.09) (772.33)
Less: Closing Stock it s (4,344 .41) (5,285.38)
31,768.05 29,675.63
2. PURCHASES OF TRADING STOCKS ......ccccouocivvmrivimiiminnieee s 10,416.39 18,082.47
3. DIRECT LOTTERY EXPENSES 575.53 5179.03
4. STORES, SPARES AND TOOLS CONSUMED ........cccoooiiiiiniininiicciniccnen 2,195.00 2,196.48
5. PROCESSING CHARGES ........ccocovrmtrirretcens it enssesenenes 820.89 1,087.94
6. POWER AND FUEL .......ccccooiiiiiiimiienei et neemesneenas 1,157.90 1,264.98
7. FREIGHT,HIRE CHARGES AND IN CHARTERING COSTS RELATING
TO SHIPPING BUSINESS........couiittn ettt esenens 9,024.58 1,804.79
8. PAYMENTS TO AND PROVISIONS FOR EMPLOYEES:
(a) Salaries, Wages, Bonus and COMMISSION .......cccceiviviniinimnniieneccineneeeenerenens 18,502.76 16,524.19
(b) Gratuity 333.32 314.88
(c) Ex—Gratia Payments ..ot ei s s 66.82 233.12
(d) Company's Contribution to Provident Fund and Other Funds ............c.cccc.c... 857.91 848.29
(¢) Workmen and Staft Welfare Expenses .........cccoceunn. ettt 903.82 1,004.54
(f) Company's Contribution to Employees' State Insurance Scheme.................... 279.63 291.01
20,944.26 19,216.03
9. SELLING AND DISTRIBUTION EXPENSES:
(a) Commission to DeEAlErs ........cccvvvveiiniiinirence et 256.63 276.76
(b)  Brokerage and DISCOUN ............ovooeroseooreeressoossseeeeessviesssessssssssseesssssmsensenmmnneos 154.10 523.38
(c) Freight and Forwarding Charges et et 2,464.19 2,174.88
(d) - Advertisement EXPENSES........ocuvireierrinnierireierisserne e sss s 4,673.08 3,584.43
(e) Selling & Sales Promotion EXPENSES ........ccuecervverieinimmeienieiinniiicsissessesenens 2,896.99 2,901.27
10,444.99 9,460.72
10. OTHER EXPENSES:
(a) Repairs to
(i) Plant and Machinery ... 248.06 221.25
(ii) Buildings 266.63 142.82
(iii) Others 854.31 784.35
1,369.00 1,148.42
(b) Rent 1,455.12 1,476.18
(c) Rates and Taxes 808.26 849.21
(d) Stamps, Telegrams, Stationery, Printing, Telephones and Other
Communication 1,949.93 2,066.04
(e) Loss from Investment PrOPErties .........cccoeevererenevnnmiimins et 5.59 -
(f) Legal and Professional Charges .....c..c.c.coceeereeenvnniinenininscinniccnnns 1,420.69 - 1,069.63
(g) Bad Debts/Advances Written off ........ccocconevneniininne e 330.72 479.46
(h) Provision for Doubtful Debts.......ccconminiciiiii e 244.68 236.94
Balance Carried Forward '7583.99 7,325.88
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SCHEDULE “10” — MANUFACTURING, TRADING AND OTHER EXPENSES

11.

12.

@

() Commission on Profits to Non—wholetime Directors

(k) Deferred Revenue Expenditure written off — others....

M

(m)
()
(0)
(r)
(@

Balance Brought Forward ...

Auditors' Remuneration:

(i) Audit Fees
(ii) Tax Audit Fees

(iil) Company Law Matters ...

(iv) Other Matters

(v) Service Tax

(vi) Out of Pocket EXPENSES ....ccocvriviiririrnereiinieccconceencenereeneneennseeseneenes

Excise duty

Vehicle EXPENSES .....ooviitiiiiiiiiriiiiiiiiei st e s
Travel and Conveyance

INSUrANCe PremMIUM ....occoooiiiiiiiiitieiin et ne ettt seeeseee et e eesases e eesmennaanes

Service Charges

Provision for reduction in value of inventory.

Miscellaneous Charges

Less: RECOVERIES FROM THIRD PARTIES

ADJUSTMENT OF STOCKS:

Opening Stocks:

StOCK—TIN=PLOCESS ..eovieriiriieireriritieieriteireceneeessestt oo saesteeseessnenessessaeesaessnonne
FINISHEd GOOAS ..vverivieriiriieierircieeterir ettt ses e s e enesaesasbaenensene

Less: Transferred on account of Demerger

SLOCK—IN—PrOCESS ..eiiiniiiiiir et tee et e et et et e e ae e eia e e re e saenssnreaneesinnen
FiniShed GOOdS ...oovviieiiieiiirieriecieeieee e steiee e teastesne e st asaesassesabeesaans

Less: Closing Stocks:

SLOCK—IN—PIOCESS ...oieiuiieiiiieiir e ee et ettt et n e e et e e e etesveesabeesbeesaaen

Finished GOOAS ......c.coviiieiiieiiieieieiec ettt ettt e e e eesbee e

For the year ended For the year ended

31st March, 2009

31st March, 2008

Rs. In Lakhs  Rs. in Lakhs Rs. In Lakhs Rs. In Lakhs
7583.99 7,325.88

76.03 0242
3.01 5.41
0.74 0.25
1531 16.61
0.17 3.98
4.65 1.44
99.91 70.11

150.15 132,00

16.36 5.62

20.39 21.27

1,888.75 1,612.83

2,153.79 2,029.76

612.37 780.33

7,351.08 6,195.94

374.27 772.33

6,290.17 5,759.82

- 26,541.23 24,705.89
113,888.82 112,673.96

4.66 29.79

666.17 2151.90
15,661.88 15,166.11
16,328.05 17,318.01
- 976.16

- 2,962.34

- 3,938.50
16,328.05 13,379.51

498.32 666.17
12,970.12 15,661.88
13,468.44 16,328.05

(69.89) (23.08)

2,789.72 (2,971.62)

116,673.88 109,672.55
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SCHEDULE “11”

- ANNEXED TO & FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS FOR/AS AT THE YEAR ENDED 31ST
MARCH, 2009 .

1. SIGNIFICANT ACCOUNTING POLICIES:

A. BASIS OF ACCOUNTING AND USE OF ESTIMATES

(i) The financial statements aré prepared as per historical cost convention and in accordance with the generally accepted accounting
principles in India, the provisions of Companies Act, 1956 and the applicable Accounting Standards referred to in section
211(3C) of the Companies Act, 1956. All the income and expenditure having material bearing on the financial statements are
recognised on accrual basis.

(i) The presentation of the financial statements in conformity with the generally accepted accounting principles requires the
management to make estimates and assumptions that affect the reported amount of assets and liabilities, revenues and expenses
and disclosure of contingent liabilities. Such estimates and assumptions are based on management’s evaluation of relevant facts
and circumstances as on the date of financial statements. The actual outcome may diverge from these estimates.

(iii) The financial statements of the Company, its subsidiaries, jointly controlled entities and associates used in the consolidation are
drawn upto the same reporting date i.e. 31st March, 2009, except for the financial statements of one joint venture for which the
closing date is 31st December, 2008.

B. PRINCIPLES OF CONSOLIDATION

(i) The Consolidated Financial Statements relate to Forbes and Company Limited the “Company” and its subsidiaries, the “Group”
which have been prepared in accordance with the Accounting Standards on Consolidated Financial Statements (AS) 21 and
Financial Reporting of Interests in Joint Ventures (AS) 27 referred to in section 211(3C) of the Companies Act, 1956. Further
the Consolidated Financial Statements include investments in associates accounted for using equity method in accordance with
the Accounting Standard on Accounting for Investments in Associates in Consolidated Financial Statements (AS) 23 referred to
in section 211 (3C) of the Companies Act, 1956.

(i) The financial statements of the Company and its subsidiaries have been combined on line-by-line basis by adding together
the book values of like items of assets, liabilities, income and expenses, after fully eliminating intra—group balances and intra
—group transactions resulting in unrealised profits or losses. Interests in joint ventures are aggregated in the consolidated financial
statements by using the proportionate consolidation method, which means that the Group’s share in book values of like items of
assets, liabilities, income and expenses are aggregated after eliminating the intra—group balances and transactions to the extent
of the proportionate share of the Group in the joint venture.

(iii) The excess cost of investment in the subsidiary / jointly controlled entity over the Company’s portion of equity of the subsidiary
/ jointly controlled entity, at the date on which investment is made, is recognised in the financial statements as Goodwill on
Consolidation.

(iv) The excess of Company’s portion of equity of the subsidiaries / jointly controlled entities over the cost of the investments by
the Company, at the date on which investments are made is treated as a Capital Reserve on Consolidation.

(v) Minority interests in the net assets of the subsidiaries consist of :
[1] the amount of equity attributable to minorities at the date on which accounts are made.

[2] the minorities’ share of movements in the reserves since the date the parent-subsidiary relationship came into existence is
recognised in the Profit and Loss Account unless the minority interests are committed on the basis of guarantees or other
obligations to the Company by way of agreement or memorandum of undertaking.

(vi) Figures pertaining to the subsidiaries and the interests in jointly controlled entities have been reclassified wherever necessary to
bring them in line with the Company’s financial statements.

(vii) Subsidiaries:

The Group’s financial statements comprise figures aggregated for the Company, its subsidiaries and its interest in jointly
controlled entities. Subsidiaries are entities in which the Company owns, either directly or indirectly, more than half of the
shares with voting rights or where the Company has a controlling influence on the basis of agreements.

Subsidiaries are included in the consolidated financial statements from the point in time at which the control is transferred to the
Group and are no longer included in the consolidated financial statements from the point in time at which the control ceases.
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FORBES

SCHEDULE “11”

—~NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2009 (Contd.)

The list of subsidiary companies which are included in the consolidation and the Group’s holdings therein are as under:

Sr No Name of the Company

Incorporated In

Percentage Holding (%)

For the
year ended

31st March, 2009

For the
year ended

31st March, 2008

1 Eureka Forbes Limited ........ccccoooocriminvinniiiins India

2 Forbes Finance Limited ... India

3 Latham India Limited - India

4 Volkart Fleming Shipping & Services Limited India

5 Aquamall Water Solutions Limited ......oocovvvvereriiiiniiiiinna See Footnote 1 India

6 Forbes Aquamall Limited ..............cev... .. See Footnote 2 India

7 Euro Forbes International Pte. Limited ... ... See Footnote 1 Singapore

g Forbes Facility Services Private Uimited ..... o See Footnote 1 India

9 Forbes Doris & Naess Maritime Limited ..o India

10 Forbes Sterling Star Limited (upto 08.01.2009 — wound up) Vanuatu

11 Forbes Campbell Services Limited .......ccoovvreriirreriincrennnnes See Footnote 3 India

12 Forbes Technosys Limited............ccoecevmmmineniininninennnininnns See Footnote 3 India

13 Forbes Tinsley Company Limited India

14 Forbes Container Line Pte. Limited.....ccoccouorureuricunceriacracininens Singapore

15 Forbes Smart Data Limited ............covcrererecercrmneennmeenenenererens See Footnote 3 India

16 Forbes Bumi Armada Limited.........cc....... .. See Footnote 3 India

17 Sea-Falcon Shipping Services Limited . .... See Footnote 4 India

18 Seaspeed Agencies Limited..........coooceniieniinicrcncrinieniens See Footnote 4 India

19 Trident Shipping Agencies Limited See Footnote 4 India

20  High Point Properties Limited (upto 03.03.2009).................. See Footnote 4 India

21  Aquadiagnostics Water Research & Technology Center See Footnote 2 India
LIMIted ...t srs s nsisssnisnns

22 E4 Development & Coaching Limited ..ovevveeiniiveeniininiininens See Footnote 1 India

Footnote:—

1. Subsidiaries of Eureka Forbes Limited.

2. Subsidiary of Aquamall Water Solutions Limited.

3. Subsidiaries of Forbes Finance Limited

4

100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00

60.00

98.00
100.00
60.00
100.00
100.00
51.00
100.00
100.00
100.00
100.00
99.94

75.00

100.00
100.00
100.00
100.00
100.00
100.00
100.00
100.00

60.00
100.00

98.00

66.67

60.00
100.00
100.00

51.00
100.00
100.00
100.00
100.00

Considering the effect of cross-holding among these companies, these companies are covered under the meaning of subsidiary
company under Accounting Standard (AS) 18 Related Party Disclosures and are thus consolidated as subsidiaries of Latham India
Limited. These companies are not covered under the definition of a subsidiary company as contained in section 3 of the Companies

Act, 1956.

The financial position and results (post -acquisition/ pre disposal but prior to elimination of intra—group transactions and
balances), goodwill or capital reserve recognised on acquisition, capital commitments and contingent liabilities in respect of the
subsidiaries where controlling interests were acquired/disposed off during the year are given below:

(Rs. in Lakhs)

[ Goodwill/ Capital reserve.................

Forbes Sterling Star Forbes Technosys Limited | Aquadiagnostics E4

Limited (wound up) Water Research | Development

’ & Technology | & Coaching

Center Ltd. Ltd.

For the year | For the year | For the year | For the year For the year | For the year

ended 31st ended 31st ended 31st ended 31st ended 31st ended 31st

March, 2009 | March, 2008 | March, 2009 | March, 2008 March, 2009 | March, 2009

Net block of fixed assets.................. - — 235.25 361.20 36.07 245

Intangible assets................ - - - - -

Capital work—in—progress. - — ., 34.88 51.85 — —

INVEStMENES .ovvoveicreeiecesic et - = - = -

Current assets, loans and advances . - 86.87 530.71 318.86 13.76 13.89

Current liabilities and provisions..... - 18.43 211.62 67.61 4.18 10.47

Secured 10aNS ..o - - 199.49 1,090.00 - -

Unsecured Loans ............ocevvieriennns - — - 74.01 0.20
Net Deferred Tax Liabilities............. - - - -

INet ASSELS........oovviririiirisiseesnenees - 68.44 389.72 (477.55) (28.36) 5.67
Minority Interests’ share................... - - - -

Group’s share in Net Assets............. - 68.44 389.72 (477.55) (28.36) 5.67

Net Profit or (LoSS)......cc.coocoooevinees 49.06 123.38 (1,710.28) [875.70) (358.08) (89.80)

Minority Interests’ share................. - - - (78.70) - -

Group’s Share ........cococerivereveeeriieinins 49.06 123.38 (1,710.28) (797.00) (358.08) (89.80)
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SCHEDULE “11” - NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2009 (Contd.)

(viii) Foreign Subsidiaries

(ix)

69

The consolidated financial statements includes three subsidiaries incorporated outside India whose financial statements have
been drawn up in accordance with the generally accepted accounting practices (GAAP) as applicable locally. These financial
statements has been re—stated in Indian Rupees considering them as non—integral part of the Group’s operations and the resultant
exchange gain / loss on conversion has been carried forward as Translation Reserve. In the opinion of the Management, based
on the analysis of the significant transactions at subsidiaries, no material adjustments are required to be made to comply with
group accounting policies / Indian GAAP.

The column “Opening Adjustments” in Schedule 5 represents the subsidiaries and jointly controlled entities acquired / sdld
during the year and adjustment on account of revaluation of opening block of fixed assets.

Jointly Controlled Entities

Interests in jointly controlled entities comprise of the share of the Group’s interest in a company in which the Group has
acquired joint control over its economic activities by contractual agreement. ’

Interests in jointly controlled entities are included in the consolidated financial statements of the Group from the point in time at
which the joint control is transferred to the Group and are no longer included in the consolidated financial statements from the
point in time at which the joint control ceases. Interests in joint ventures are aggregated in the consolidated financial statements
by using the proportionate consolidation method, which means that the Group’s share in book values of like items of assets,
liabilities, income and expenses are aggregated after eliminating the intra—group balances and transactions to the extent of the
proportionate share of the Group in the joint venture. If the acquisition values of the shares in the joint ventures exceed the
share in the net assets, the difference is assigned to Goodwill. If the acquisition cost falls below the share in the acquired joint
ventures net assets, the difference is treated as a Capital Reserve.

The financial statements of the following companies which are in the nature of jointly controlled entities have been consolidated
as aforesaid. ‘

Sr No. | Name of the Company Incorporated In Percentage Holding (%)
For the For the
year ended | year ended
31st March, | 31st March,
, 2009 2008
1 Forbes Infotainment Limited........c.oocoevviniiccninnnee See Footnote No.1 | India 49.00 49.00
2 Nypro Forbes Moulds Private Limited........cccovcvercenenae See Footnote No.3 | India 50.00 50.00
3 Nypro Forbes Products Private Limited ..........c.oovceneeene See Footnote No.3 | India 50.00 50.00
4 Edumetry Inc. ................... OO USA 50.00 50.00
5 Forbes Edumetry Limited.... See Footnote No.3 | India 50.00 50.00
6 SCI Forbes Ltd . India 25.00 25.00
7 Forbes Aquatech Limited ... See Footnote No.2 | India 50.00 | 50.00
8 Forbes Concept Hospitality Services Private Limited...... See Footnote No.2 | India 50.00 50.00
9 Forbes Lux Group AG, BAAR .......ccooovvievrvrrrinrionns See Footnote No.2 | Switzerland 50.00 350.00
10 Meadows Shipping Private Limited (erstwhile Forbes Sea | See Footnote No.4 | India 50.00 50.00
Consortium India Private Limited) ........ccooocvniicnvrnencnee
11 Infinite Water Solutions Pvt. Ltd.......cccccveeininrornnnie See Footnote No.2 | India 50.00 -
Footnote:—
1 During the year a co—owner in one of the jointly controlled entities viz. Forbes Infotainment Limited (FIL) has contributed

Rs 2,124.51 lakhs by way of subscription to the preference share capital in FIL. This has resulted in reduction in the Group’s share
of accumulated losses in FIL. Therefore this sum is shown as an adjustment to the Profit and Loss Account balance in Schedule
2 to the financial statements.

Jointly controlled entities of Eureka Forbes Limited.

Jointly controlled entities of Forbes Finance Limited.

Jointly controlled entities of Sea Speed Shipping Agencies Limited

During the year, the Company consolidated Meadows Shipping Services Private Limited, associate of subsidiary Sea Speed
Shipping Services Limited. Meadows Shipping Private Limited was not consolidated in the past since Sea Speed Shipping
Services Limited had been consolidated in the past as associates on the basis of the shareholding structure of Forbes Finance
Limited (a wholly owned subsidiary of the Company). As a result of the change in evaluation there is a net credit of
Rs 57.41 Lakhs to the Profit and Loss Account in respect of past profits not recorded which has been described as
prior period adjustment.

[V R SRS I S ]
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The movement in the Group’s share of the post acquisition reserves of jointly controlled entities are as follows:

Year ended
31st March,2008

Year ended
31st March,2009

(Rs. in Lakhs)

(Rs. in Lakhs)

Proportionate Reserves and Surplus as at the beginning of the year

(5,257.63) (3,514.24)
Proportionate Translation Reserves......cocccouervvenviiiiciininiinncnnn. (283.28) ot (3.75)
Proportionate deficit in Profit and Loss Account (net of dividend) (2,271.19) (1,739.64)
Proportionate Reserves and Surplus as at the end of the year.........ccocovveernenenee. (7,812.10) (5,257.63)

The proportionate share of assets, liabilities, income and expenditure of the above jointly controlled entities included in these
consolidated financial statements are given below :

2008-09 200708
(Rs. in Lakhs) Rs. in Lakhs
ASSETS :
Net Block (including Capital Work in Progress).......cccccucvnviciniiniccciiinions 8,944.48 4,291.90
INVESIMENES ..ottt s 314.29 185.16
DeferTed Tax ASSEL ....cecceieriirierierercerie ettt et 0.24 1.17
Current Assets, Loans and Advances. 4,017.66 2,306.42
Miscellaneous EXpenditure. ..ot 8.73 7.69
13,285.40 6,792.34
LIABILITIES
ReSErves & SUrPlus ....c.ooeiriiiiinieicrii et e (7,714.74) (5,247.99)
SECUIEd LOANS. .....coiiiiiiiiiii e eeeieete e e e et eea s e e etaeeeesenrneare s sssaeeeeesassraeasassnnaneanen 6,064.57 1,344.47
UNSECUTEd LOANS ...ovvviiieeviiiieiecereeee e everrteeeeesititreeaseeereeeeseenenreeesesenes et ——————— 4,297.07 4,717.74
Deferred Tax Liability 21.30 22.02
Current L1abilities & PrOVISIONS .......o.eveiiveveeieeciiiiieieeeirieeeeseeineeeerasovnneeesosesssrasasens 3,990.30 2,.858.10
6,658.50 3,694.34
INCOME »
SAIES - ettt ettt et s s e et et e s r et re e et nreaseneneas 4,805.76 8,307.92
Services and Other INCOME .......ccoovieiiiiniiii e 423.26 220.62
5,229.02 8,528.54
EXPENSES
Manufacturing, Trading and Other eXpenses.........ccccovvrveerirviiineni e 6,060.17 8,950.76
INEETESt. et 996.19 316.02
Depreciation.........ccccecerercenreercrneecnennns 257.90 696.38
Prior Period Items - (302.30)
Taxes — Wealth TaX ..cocooeiiiiiiiecciricccni s 1.04 0.01
— INCOME TAX — CUITENE.......ocoveemrareeesiseesearaesesesesesseseeessseesesassssesssnssensasares 42.45 14.61
— Fringe Benefits Tax i 5.34 5.26
— Income Tax — Deferred.......c.coveviviniiiiiiiniiiiiiec e 1.60 4.98
' ' 7,364.69 9,685.72
2008-09 2007-08
Name of the Joint Venture Company Contingent Capital Contingent Capital
Liabilities Commitment Liabilities Commitment
(Rs. in Lakhs) (Rs. in Lakhs) Rs. in Lakhs Rs. in Lakhs
Forbes Infotainment Limited..............o... ) 15.06 - 14.76 -
Nypro Forbes Moulds Private Limited ... 128.59 - 23.26 -
Nypro Forbes Products Private Limited .. 311.75 34.77 6.18 3.71
Forbes Edumetry Limited.........cccccooconnnn. - - - -
Meadows Shipping Private Limited - - - -
(erstwhile Forbes Sea Consortium India
Pvt. Limited).....ocooieirir e
Edumetry Inc - - — -
SCI Forbes Limited...........coococvvvivrevrnnn.. — 6,432.44 — 7,818.13
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(xi) Associate Companies:

Entities are consolidated as associates when the Group, either directly or indirectly, has a long—term holding usually corresponding
to at least 20% but less than of 50% of the voting rights and on the basis of which the Parent Company has had a significant
influence (but not control or joint control) during the year, unless it can be clearly proven otherwise.

"Holdings in associate companies are reported in accordance with the equity method, meaning that shares in a company are
reported at acquisition value at the date of acquisition and subsequently adjusted with the Group’s share of earnings in associate
companies. The Group’s share of the associate companies’ net profit/loss after tax is included in the Consolidated Profit and
Loss Account. i

The Group’s holdings in associate companies are reported in the Consolidated Balance Sheet at an amount corresponding
to the Group’s share of the associate companies’ net assets including goodwill / capital reserve on consolidation and any
impairment.

When the Group’s shares of any accumulated losses exceed the acquisition value of an investment, the book value is set to zero
and the reporting of future losses ceases, unless the Group is committed on the basis of guarantees or other obligations to the
company in question.

The portion of unrealised profits and losses corresponding to the Group’s participation in the associate company is eliminated
in conjunction with transactions between the Group and the associate companies; however unrealised losses are not eliminated
if the cost of the transferred asset cannot be recovered. The corresponding adjustment is made to the value of investments in the
associate companies.

The Group’s investment in the following Associates are accounted in accordance with (AS) 23.

Name of the Company Nature of Business Percentage Holding (%)
For the For the
year ended | year ended
31st March, | 3/st March,
2009 2008
The Svadeshi Mills Company Limited | See Footnote 1 | Textile industry — under liquidation 23.00 23.00
P. T. Gokak Indonesia.......c.cccourvirrernenne. See Footnote 2 | Textile industry 22.00 22.00
Next Gen Publishing Ltd. .................. Publication and Media 40.90 40.90
Euro P2P Direct (Thailand) Co. Ltd..... See Footnote 3 | Electrical Appliance 49.00 49.00

Footnote :—

1 The investments in these associates have been fully provided for since the Group’s share of losses exceeds the carrying
amounts of the investment. Since the Management does not expect any further obligation to devolve on the Company on
the basis of amounts guaranteed or otherwise committed.

2  The entity is an associate of Forbes Finance Limited. The investments in this entity has been fully provided for as the
management has not received the financial statement for period, no adjustment has been made to the carrying amount of
investments and loss of the Group for the year.

3 The entity is an associate of Eureka Forbes Limited (a wholly owned subsidiary of the Company)

During the year, the Company consolidated Sea Speed Shipping Services Limited, Sea Falcon Shipping Services Limited
and Trident Shipping Agencies Limited as its subsidiaries on the basis of the cross holdings amongst them and the absence
of minority shareholding. These entities had been consolidated in the past as associates on the basis of the shareholding
structure of Forbes Finance Limited (a wholly owned subsidiary of the Company). As a result of the change in evaluation
there is a net credit of Rs 927.17 Lakhs to the Profit and Loss Account in respect of past profits not recorded which has
been described as prior period adjustment.

The details of investment in associates are as under:

(Rs. in Lakhs)
Particulars The Svadeshi P.T.Gokak | Euro P2P Direct Next Gen
Mills Company Indonesia (Thailand) | Publishing Ltd.
Limited . Co. Ltd.
Number of equity shares...........cc.oecvcveennee. 1,769,430 1,375 4,802 4,908,240
Cost of investments in equity ........c.cc....... 177.78 112.88 11.98 688.44
Post acquisition share in profits / (losses) 177.75) (112.88) (11.98) (655.16 )
Carrying cost of equity.........ccoeccrrnrevirecnnn - - - 33.28
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C. FIXED ASSETS AND DEPRECIATION / AMORTISATION
(a) Tangible Fixed Assets
Tangible fixed assets acquired by the Group are reported at acquisition value, with deductions for accumulated depreciation and
impairment losses, if any.
The acquisition value includes the purchase price (excluding refundable taxes) and expenses directly attributable to the
asset to bring it to the site and in the working condition for its intended use. Examples of directly attributable expenses
included in the acquisition value are delivery and handling costs, installation, legal services and consultancy services.
Where the construction or development of any such asset requiring a substantial period of time to set up for its intended use, is
funded by borrowings, the corresponding borrowing costs are capitalised up to the date when the asset is ready for its intended
use. :
Depreciation is calculated on pro—rata basis. Items costing less than and up to Rs. 5,000 are fully depreciated.
Intangible Assets and Amortisations
Intangible assets are valued at cost less amortisation. These generally comprise of costs incurred to acquire computer software
licenses and implement the software for internal use (including software coding, installation, testing and certain data conversion).
Research costs are charged to earnings as they arise.
Costs incurred for applying research results or other knowledge to develop new products, are capitalised to the extent that these
products are expected to generate future financial benefits. Other development costs are expensed as and when they arise.”
Expenditure on tangible fixed assets for research and development is capitalised in accordance with the policy stated under
tangible fixed assets and depreciation above. Intangible assets are reported at acquisition value with deductions for accumulated
amortisation and any impairment losses.
Amortisation takes place on a straight line basis over the asset’s anticipated useful life. The useful life is determined based on
the period of the underlying contract and the period of time over which the intangible asset is expected to be used and generally
does not exceed 10 years. .

(®)

An impairment test of intangible assets is conducted annually or more often if there is an indication of a decrease in value. The
impairment loss, if any, is reported in the Profit and Loss Account. )

DEPRECIATION AND AMORTISATION :

I The Company : (32.79% of Total Depreciation)
The methods and the rates of depreciation are as under :

Class of Assets Year of Acquisition | Method of Providing | Rate of Depreciation
Depreciation
(i) | All fixed assets Upto 30th June, Straight Line Method | At rates computed under Section 205(2)(b)
. 1986 of the Companies Act, 1956 pursuant’
to rates of depreciation prescribed in
. Income—tax Rules from time to time.
(ii) | All fixed assets other From 1st July, 1986 | Straight Line Method | Schedule XIV to the Companies Act, 1956
’ then those specified in
items (iii) to (vii) below
(iii) | Vehicles From Ist July, 1986 | Written Down Value Schedule XIV to the Companies Act,
to 31st March, 1999 | Method 1956
From Ist April, 1999 | Written Down Value | At the Rate of 40%
Method
(iv) | Shipping vessels From 1st July, 1986 | Written Down Value Schedule XIV to the Companies Act,
Method 1956
(v) | Leasehold land and From 1st July, 1986 | Straight Line Method | Amortised over the period of the lease.
building thereon
(vi) | Leasehold improvements | From 1st July, 1986 | Straight Line Method | Amortised over the period of the lease.
(vii) | Building constructed on | From st July, 1986 | Straight Line Method | At the rate of 20%
land belonging to third
party

I SUBSIDIARIES / JOINTLY CONTROLLED ENTITIES:

(@)

Depreciation has been provided on written down value method and at the rates and in the manner specified in Schedule
XIV to the Companies Act, 1956 by Eureka Forbes Limited, Volkart Fleming Shipping & Services Limited, Aquamall
Water Solutions Limited, Forbes Aquamall Limited and Forbes Facility Services Private ‘Limited, Sea Speed Shipping
Agencies Limited (52.14% of total depreciation).
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(ii)) Depreciation has been provided on straight line method at rates and in the manner specified in Schedule XIV to the
Companies Act, 1956 by Forbes Doris & Naess Maritime Limited, Forbes Technosys Limited, Forbes Infotainment
Limited, Nypro Forbes Moulds Private Limited, Nypro Forbes Products Private Limited, Forbes Edumetry Limited, SCI
Forbes, Forbes Bumi Armada Limited and Meadows Shipping Private Limited (14.61 % of total depreciation).

(iii) Depreciation has not been provided as per Schedule XIV to the Companies Act, 1956 by , Forbes Container Line Pte. Ltd,
Euro Forbes International Pte Ltd. and Edumetry Inc as they are not incorporated in India (0.46% of total depreciation).

(iv) Leasehold improvements are amortised on straight line basis over the period of the lease.

(v) Depreciation has been provided on intellectual property/ distribution rights by Forbes Technosys Limited over the period
of 20 quarters.

D. FINANCIAL INCOME AND BORROWING COSTS:

Financial income and borrowing cost include interest income on bank deposits, dividend income and interest expense on loans.
Interest income is accrued over the period of instruments.

Borrowing cost are recognised in the period to which they relate, regardless of how the funds have been utilised, except where it
relates to financing of construction or development of assets requiring a substantial period of time to prepare for their intended future
use. Interest is capitalised up to the date when the asset is ready for its intended use. The amount of interest capitalised (gross of tax)
for the period is determined by applying the interest rate applicable to appropriate borrowings outstanding during the period to the
average amount of accumulated expenditure for the assets during the period.

Dividend income is accounted when the right to receive payments is established and known.

E. INVESTMENTS:
Long term investments are valued at cost, less provision for diminution other than temporary, in value, if any. Current investments
are valued at the lower of cost and fair value

E.  INVENTORIES:
I.  The Company :— (14.26% of Total Inventory).

Inventories are valued at the lower of the acquisition / production cost and the corresponding net realisable value. The principles
of determining costs of various types of inventories are tabulated below:

Sl. | Type Division Basis of determining costs
No. (Refer footnote)
1 Stores, spare parts, components
and loose tools
Components (Accessories) Personal Wear Specific identification method
Others Others Continuous Weighted Average Method
2 Raw and packing materials
(i) Others Personal Wear Specific identification method
(i) Others Others Continuous Weighted Average Method
3 Stock—in—Process All ’ Aggregate of cost of materials, other direct costs and absorbed
production overheads (including depreciation) upto stage of
completion

4 Finished goods

(i) Produced All Aggregate of cost of materials, other direct costs and absorbed
production overheads (including depreciation) and excise duty
(i1) Traded Personal Wear Specific identification method
Others Continuous Weighted Average method
| Footnotes: :

The divisions of the Company comprise Engineering, Business Automation, Motor Manufacturing, Logistics, Personal Wear
and Investment and Financing.

The net realisable value is calculated as the estimated sales price less estimated completion and selling costs. An assessment
of obsolescence in inventories is conducted regularly during the year. The value of inventories is adjusted for the estimated
decrease in value attributable to items that are no longer sold or slow moving or physically damaged and handling and sales
overheads. If the net realisable value is lower than the acquisition cost, the carrying values are reduced to the net realisable
value determined as aforesaid.
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1I.  Subsidiaries / Jointly Controlled Entities:

Inventories of Eureka Forbes Limited, Forbes Facility Services Private Limited (Formerly known as Forbes Abans Cleaning
Solutions Private Limited), Forbes Infotainment Limited and Forbes Technosys Limited (60.34% of total Inventory) are valued
at lower of cost or net realisable value. Cost is determined using first-in—first—out method. Provision is made for obsolete / slow
moving inventories.

Inventories of Aquamall Water Solutions Limited, Forbes Aquamall Limitéd, Nypro Forbes Moulds Private Limited and
Nypro Forbes Products Private Limited (25.40% of total Inventory) are valued at lower of cost or net realisable value. Cost is
determined using Weighted Average Method.

G. REVENUE RECOGNITION:

Sales include products and services, net of trade discounts and sales Returns and excludes sales tax, state value added tax and service tax.
With regard to sale of products, income is reported when practically all risks and rights connected with ownership have been transferred to
the buyer. This usually occurs upon dispatch, after the price has been determined and collection of the receivable is reasonably certain.
Income recognition for services takes place as and when the services are performed. ’

H. FOREIGN CURRENCY TRANSACTIONS:
Transactions in foreign currencies are translated to the reporting currency based on the exchange rate on the date of the transaction.
Exchange differences arising on settlement thereof during the year are recognised as income or expenses in the Profit and Loss
Account.
Cash and bank balances, receivables and liabilities (monetary items) in foreign currencies as at the year end are valued at closing date
rates, and unrealised translation differences are included in the Profit and Loss Account. ‘
Investments in foreign currency (non monetary items) are reported using the exchange rate at the date of the transaction.
The forward -exchange contracts are not held for trading or speculation. The premium arising on entering into such contract is
amortised over the life of such contracts and exchange differences arising on such contracts are recognised in the Profit and Loss
Account.

The foreign subsidiaries are accounted as non—integral part of the Group and the resultant exchange difference on translation is
accounted as Translation Reserve.

I. TAXES ON INCOME:

The Groups income taxes include taxes on the Groups taxable profits, fringe benefits tax, adjustment attributable to earlier periods and
changes in deferred taxes. Valuation of all tax liabilities/receivables is conducted at nominal amounts and in accordance with enacted
tax regulations and tax rates or in the case of deferred taxes, those that have been substantially enacted.

Deferred tax is calculated to correspond to the tax effect arising when final tax is determined. Deferred tax corresponds to the net
effect of tax on all timing differences which occur as a result of items being allowed for income tax purposes during a period different
from when they were recognised in the financial statements

Deferred tax assets are recognised with regard to all deductible timing differences to the extent that it is probable that taxable profit
will be available against which deductible timing differences can be utilised. When the Company carries forward unused tax losses
and unabsorbed depreciation, deferred tax assets are recognised only to the extent there is virtual certainty backed by convincing
evidence that sufficient future taxable income will be available against which deferred tax assets can be realised.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced by the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or a part of the aggregate deferred tax asset to be utilised

J.  SEGMENT REPORTING:

The accounting policies adopted for segment reporting are in line with the accounting policy of the Group. Segment Revenue,
Segment Expenses, Segment Assets and Segment Liabilities have been identified to segments on the basis of their relationship to
the operating activities of the segment. Revenue, expenses, assets and liabilities which relate to the Group as a whole and are not
allocable to segments on reasonable basis, have been included under ‘Unallocated Revenue/Expenses/Assets /Liabilities’

K. DEFERRED REVENUE EXPENDITURE:

Voluntary Retirement Compensation:

Expenditure incurred on voluntary retirement schemes is being amortised on a straight line basis over the estimated period of payback
which does not exceed 5 years. The period of deferral does not extend beyond 31st March, 2010.

Preliminary Expenses:

Preliminary Expenses are written off over a period of 5 to 10 years from commencement of commercial production.
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L.

IMPAIRMENT OF ASSETS:

The carrying values of assets of the each cash—generating units are reviewed for impairment annually or more often if there is an
indication of decline in value. If any indication of such impairment exists, the recoverable amounts of those assets are estimated and
impairment loss is recognised, if the carrying amount of those assets exceeds their recoverable amount. The recoverable amount is
the greater of the net selling price and their value in use. Value in use is arrived at by discounting the estimated future cash flows to
their present value based on appropriate discount factor. - :

ACCOUNTING FOR PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS:

A provision is recognised when the Group has a present legal or constructive obligation as a result of past event and it is probable
that an outflow of resources will be required to settle the obligation, in respect of which reliable estimate can be made. Provisions
(excluding employee benefits) are not discounted to its present value and are determined based on best estimate required to settle
the obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current best
estimates. Reimbursement against a provision is recognised as a separate asset based on virtual certainty of recovery. Contingent
liabilities are not recognised but are disclosed in the notes to the financial statement. A contingent asset is neither recognised nor
disclosed.

EMPLOYEE BENEFITS:

" (i) Long term benefits

The Company has both defined—contribution and defined—benefit plans, of which some have assets in special funds or similar
securities. The funded plans are financed by the Company and in the case of some defined contribution plans by the Company
along with its employees. : .

(ii) Defined—contribution plans

These are plans in which the Group pays pre-defined amounts to separate funds and does not have any legal or informal
obligation to pay additional sums. These comprise of contributions to the employees’ provident fund, family pension fund and
superannuation fund. The Groups payments to the defined—contribution plans are reported as expenses during the period in
which the employees perform the services that the payment covers.

(iii) Defined—benefit plans

Expenses for defined-benefit gratuity, post retirement medical benefits and non—compete fees are calculated as at the balance
sheet date by independent actuaries in a manner that distributes expenses over the employee’s working life. These commitments
are valued at the present value of expected future payments, with consideration for calculated future salary increases, utilising a
discount rate corresponding to the interest rate estimated by the actuary having regard to the interest rate on government bonds
with a remaining term that is almost equivalent to the average balance working period of employees.

(iv) Short term benefits

Short term employee benefits are recognised as an expense at the undiscounted amount expected to be paid as an expense over
the period of services rendered by the employees to the Group.

(v) Other Employee Benefits

Compensated absences which accrue to employees and which can be carried to future periods but are expected to be encashed or
availed in twelve months immediately following the year end are reported as expenses during the year in which the employees
perform the services that the benefit covers and the liabilities are reported at the undiscounted amount of benefits after deducting
amounts already paid. Where there are restrictions on availment or encashment of such accrued benefit or where-availment or
encashment is otherwise not expected to wholly accrue in next twelve months, the liability on account of benefit is actuarially
determined using the projected unit credit method.

DISCONTINUING OPERATIONS:

When a component of thé Group is disposed off or decided to be disposed off, by way of sale, demerger (spin—off to shareholders) or
terminated through abandonment, it is reported as a “Discontinuing Operation”, provided that certain criteria are met. A component
can be a reportable segment or a smaller unit which can be clearly distinguished, and for which separate financial information is
available. Cash flows, results of operations and any gain or loss from disposal are excluded from “Continuing Operations” and
reported separately. Prior period assets, liabilities, cash flows and results of operations are reclassified to be comparable. Disposal
groups which are not material, are not classified as “Discontinued Operations”.
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2.

P.

EARNINGS PER SHARE:

Basic Earnings per Share is calculated by dividing the net profit after tax for the year attributable to equity shareholders of the Group
by the weighted average number of equity shares in issue during the year.

DERIVATIVES:

The fair value of derivative contracts is not ascertained as these instruments are not held for trade or speculative purposes. The
premium or discount arising at the inception of such forward exchange contracts are amortised as expense or income over the life of
contract. The gain or loss arising from translation of foreign currency exposure irrespective of underlying principal, as at the end of
the period, is recognised as part of income or loss for the period.

CASH FLOW STATEMENTS:

Cash—-flow statements are prepared in accordance with “Indirect Method” as explained in the Accounting Standard on Cash Flow
Statements (AS) 3 .

CASH AND CASH EQUIVALENTS:

Cash and bank balances and current investments that have insignificant risk of change in value, which have durations up to three
months, are included in the Group’s cash and cash equivalents in the Cash Flow Statement.

LEASE ACCOUNTING:

(i) Operating Leases

Leasing of an asset whereby the lessor essentially remains the owner of the asset are classified as operating leases. The
payments made by the Group as lessee in accordance with operational leasing contracts or rental agreements are expensed
proportionally during the lease or rental period respectively. Any compensation, according to agreement, that the lessee is
obliged to pay to the lessor if the leasing contract is terminated prematurely is expensed during the period in which the contract
is terminated.

(ii)) Finance Leases
Lease arrangements whereby the Group essentially assumes the same rights as for direct ownership of the asset are classified as
finance leases.

Assets taken on finance lease after 1st April, 2001, are capitalised at fair value or net present value of the minimum lease
payments, whichever is lower.

Depreciation on the assets taken on lease is charged at the rate applicable to similar type of fixed assets as per the Group’s
accounting policy on depreciation as stated above. If the leased assets are returnable to the lessor on the expiry of the lease
period, depreciation is charged in accordance with the Company’s depreciation policy as stated above or in a straight line basis
over the lease period, whichever is shorter.

Lease payments made are apportioned between the finance charges and reduction of the outstanding liability in respect of assets
taken on lease.

GOODWILL ON CONSOLIDATION:

Goodwill comprises the portion of a purchase price for an acquisition that exceeds the Group’s share of the identifiable assets, with
deductions for liabilities, calculated on the date of acquisition.

Goodwill arising from the acquisition of associate companies is included in the value of the holdings in the associate company.
Goodwill is deemed to have an indefinite useful life and is reported at acquisition value with deduction for accumulated impairments.
An impairment test of goodwill is conducted once every year or more often if there is an indication of a decrease in value. The
impairment loss on goodwill is reported in the consolidated profit and loss account.

CONTINGENT LIABILITY & PROVISION FOR WARRANTIES AND OTHER CONTINGENCIES

a)

In the year 1994--95, the Company had entered in to a Memorandum of Understanding giving sole and exclusive right for developing
a part of its land at Chandivali, Mumbai. The Developer had filed a suit against the Company for recession of the said Memorandum
of Understanding and has claimed a sum of Rs. 3,271.48 Lakhs and has asked interest at 21% per annum with effect from April,
1998. The Company has been advised that the aforesaid claim for Rs. 3,271.48 Lakhs and interest at 21% per annum is unjustified
and is legally untenable. The Company is contesting the aforesaid claim. The matter is sub—judice.
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b) Other Contingent Liabilities not provided for:

For the For the
year ended vear ended
31st March, 31st March,
2009 2008
(Rs. in Lakhs) (Rs. in Lakhs)
(A) BiIIS diSCOUNLEA .....vvoieceeiei e e bstsceb st seb s bt ettt ene 181.00 108.35
-(B) Guarantees issued by bank ... i er it eae s atetenn 2,139.11 1,365.41
(C) Taxes in dispute -
(i)~ Sales Tax [Advance paid Rs 66.97 lakhs; (Previous j/ear Rs. 12.90 lakhs)} ........... 7,244.67 5,095.42
(1) PTOPEILY TAXoeuitririieiiieieiiscaseesesistsesss s s esssstssas b sas s sssss st sssssasms et sosasssesosssnsssssenss 409.81 148.04
(i) Income—tax [Advance paid Rs Nil ; (Previous year Rs. 142.37 lakhs)].. 1,525.15 1,843.21
(IV) WRAIRAAX.......oovvreieiee vt ts bbbt sesese bt sttt mes st b 36.12 19.75
(v) Excise 'demand [Advance paid against the demand Rs.9.38 lakhs; (Previous year
Rs.21.45 lakhs)] ............... Hereeeene et e ettt s bbb ettt b 5,690.39 4,951.19
(vi) Consumption Tax in West Bengal 8.82 8.82
(vii) Professional Tax in KamMataKa ........cccovereveeieunminrncineenemcinnerecneeseesnssesesssassesseseneseesenerens 3.85 3.85
(D) Labour matters in dispute 49.31 14.75
(E) Gujarat Electricity Board has raised a claim for alleged diversion of fraction of the 188.69 188.69
power consumed and the same has been contested by the Company in the Court ’
(F) Share of contingent liabilities 0f aSSOCIALES.........cviurrumecererirrrerienecieteerie e eceresenneseeen - 11.11
(G) In respect of guarantees given on behalf of Shipping Principals and Surety Bonds
jointly executed with third parties in favour of customs and other parties ..............c........ 2,973.00 2,428.00
(H) In respect of guarantees given in favour of customs authorities 6.00 6.00
(I) The Company has given Guarantee Bonds on behalf of others...........ccooovviiniiniicns 53.41 8.69
() The Company has given Bonds in favour of Excise/Customs Authorities ...........cc......... 695.00 -
(K) Guarantees given in respect of jointly controlled entity ...........cccooccccovviivivnivmnncininnnnninn. - 1,200.00
(L) Pat Hire Charges — Montiko Marine (Patchart Hire) et ettt 389.89 337.25
(M) Guarantee given in respect of EPCG scheme for IMPOrt ... eceeeeererereereeeceeresmecsens 23.26 23.26
(N)  ICD KANPUL ..ottt st st st st se s nsesentsesans 136.52 -
(O) Bank Guarantee for which the Company has given counter guarantee............couueuvrrvees 2,117.09 2.09
(P) Other demands contested by the Company :~
(1) ROttt as s et bbbt st bbb enen s ne bt ene 3.00 3.00
(1) Creditors ClAIM ..o iercnrarssesssscsssesesererseseseesesassssssaniesesssnssersssssesesesios 164.00 164.00
(1) OURET ......veitieeiecteitceiee s sa s es et es e b sttt b st st eb st et ca bt snet b aesecrenne 92.30 75.97

The Company does not expect any liability to devolve on it on account of the above
referred contingent liabilities and therefore no provision is held.

¢) Provision for Contingencies, in schedule 8, comprises provisions made in respect of pending disputes with an employee and on

another party.
For the For the
year ended year ended
31st March, 31st March,
2009 2008
(Rs. in Lakhs) (Rs. in Lakhs)
OPENING BAlANCE ..ottt ettt sttt nas e en e bies 9.65 59.45
Payment made during the year - -
Amount written back (9.65) 49.80
Closing Balance - 9.65
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d) Movement of Provision for Warranty

Opening Balance........covcrcneineieees e nnense

Additional Provision made.....
Amount Utilised/ Reversed....

Closing Balance ........c.covevrcrirrnncereieniteerecseerecceesserenessmserssseneees

For the year ended

31st March, 2009
(Rs. in Lakhs)

For the year ended
31st March, 2008
(Rs. in Lakhs)

451.15

(38.40)
412.75

567.95
451.15
567.95
451.15

The above movement has been presented on the basis that the opening provision for warranty is reversed at the beginning of the year
and the expenditure during the year is charged to the natural heads of accounts, with the year end provision being re—instated baséd

on the estimates as on that date.

3 Estimated amount of contracts remaining to be executed on capital account and not provided for Rs. 7,542.42 Lakhs (Previous year
Rs. 9,489.37 Lakhs) net of advances Rs.6.22 Lakhs ; (Previous year Rs.376.77 Lakhs).

4  Expenditure on interest of Rs.3,259.32 Lakhs(Previous year Rs.1,806.79 Lakhs) is arrived at as under:

(Rs. in Lakhs)

For the year ended
31st March, 2009
(Rs. in Lakhs)

‘For the year ended

31st March, 2008
(Rs. in Lakhs)

1 Interest on Fixed Deposits and other Fixed Loans 906.29 936.62
2 Other INLETESt.. ...t esert et seseserene 2,944.27 1,546.21
3,850.56 2,482.83
Less: .
(i) Interest Capitalised.........occovviricniinicrcrrcrec e 288.51 181.46
(ii) Interest received from customers and others. .......ccocoovrcrrrceennne. 8.40 22.85
(iii) Interest on Bank Deposit/Inter Corporate Deposit ...................... 172.20 415.30
(i) Others......ooooevrreriresnen OO O 122.13 56.42
591.24 676.03
3,259.32 1,806.80
5  Earnings Per Share

S. Particulars Remarks For the year ended  For the year ended
No. 31st March, 2009 31st March, 2008
1 Profit / (Loss) after share of Associates and Minority Interest. A ) (5,109.78) ' 472.14
2 Total No. of Equity shares outstanding during the year. .......... B 127.32 127.32

3 Earning per share (Face value being Rs.10 per share)-
(Basic & Diluted)...........cccooooiiiiiic s C=A/B (40.13) 3.71

6  Break—up of deferred tax assets and liabilities.
For theyear ended

For theyear ended

For thevear ended

For theyear ended

31st March,2009 31st March,2009 31st March, 2008 31st March,2008

Deferred Tax Deferred Tax Deferred Tax Deferred Tax

Assets Liabilities Assets Liabilities

(Rs. in Lakhs) (Rs. in Lakhs) (Rs. in Lakhs) (Rs. in Lakhs)

—  Depreciation .........cooceveececrncrerernnnnenene 52.07 61.49 (1,511.88) 62.56

— Voluntary Retirement Compensation ........ - - 415.10 -
— Inadmissible provisions and liabilities

allowed on payment basis ..........ccccererneneas 306.31 (16.31) 1,149.93 (16.70)

- Unabsorbed Depreciation (See foot note) 21.29 16.77) 635.72 (16.77)

379.67 28.41 688.87 29.09

Footnotes:

1. During the year, the Company has offset the deferred tax assets aggregating to Rs 398.15 Lakhs against General Reserve. These
deferred tax assets were recognised in respect of voluntary retirement compensation liabilities which were offset against General
Reserves as at 31st March, 2007 in terms of the order of the Honourable High Court of Karnataka dated 13th July, 2007.

2. The Company offsets deferred tax assets and deferred tax liabilities if it has a legally enforceable right and these relate to taxes on

income levied by the same governing tax.laws.
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7

10

Prior Period Items includes:

For the year ended
31st March, 2009
(Rs. in Lakhs)

For the year ended
31st March, 2008
(Rs. in Lakhs)

POWET aNd FUEL ..ottt s ses ettt seae - (10.96)
Repairs and MaiNTENANCE. ...ttt itnecsess e ssereaebae st esesseasesessraseacbecasenss : - (7.28)
Legal & Professional Charges ... it esissseseasssessssanssessesios - (15.27)
Income from Services........ccccoverveniriverccuncens et bRt ses b n bt nenis - 13.21
Share in Opening reserves of entities consolidated as subsidiary as against equity accounting
followed in earlier years as explained in note no. 1B (x) and (Xi)......cccccovrvennncnnvcncncnns 984.58 -
Others..........c..... e R R R AR e bR e e eR et s — (326.81)
984.58 (347.11)

Bank balances with scheduled banks on deposit:

(@ () Rs. 7.88 Lakhs; (Previous year Rs. 13.47 Lakhs) being amounts withheld as reténtion money against product warranties.

(i) Rs. 34.77 Lakhs; (Previous year Rs. 41.25 Lakhs) representing funds towards the unpaid dividend; and

(b) Rs. Nil; (Previous year Rs. 8.51 Lakhs) held pursuant to Rule 3A of the Companies (Acceptance of Deposits ) Rules,1975.

Land and building with a written down value of Rs. 1.91 Lakhs (original cost Rs. 4.04 Lakhs) as at 31st March, 2006, were revalued as on
that date at Rs. 365.23 Lakhs based on a valuation carried out by independent valuers and the difference of Rs. 363.32 Lakhs was credited
to the Revaluation Reserve. These assets were sold during the previous year for consideration aggregating Rs. 391.00 Lakhs. Consequently
a sum of Rs. Nil (Previous Year Rs 363.32 Lakhs) was transferred from the Revaluation Reserve to the General Reserve and a net sum of
Rs. Nil (Previous Year Rs. 363.32 Lakhs) was transferred from the Revaluation Reserve to the General Reserve and a net sum of Rs. Nil

(Previous Year Rs. 25.77 Lakhs) was credited to the Profit and Loss Account.

Exceptional Items
The Income and Expenditure for the year included exceptional items in respect of :

Nature and Head of Exceptional Items 31st N:)e :cl;:;zg(; 31st M);i‘:;,egggg
a. Expenses: .

POWET & FUEL ...ttt bbb e b s 0.48 -
Salaries, Wages, Bonus and Commission 0.56 —
Workmen and Staff Welfare Expenses 1.64 -
Freight and Forwarding Charges ... s 0.39 -
REPAITS 10 OLhETS ...ttt ess st s s bbb ecs 0.81 -
REME oottt sea st s e sbas st e s e s s s e et sen sttt n s 8.91 ~
Rates and Taxes .....cccoovvrnvircrccvvvcnnes OSSOSOV TOORTRTOTRIY 6.75 -
Stamps, Telegrams, Stationery, Printing and Teélephones .......c.ccoceveivvncninncvcnecne 1.75 -
Legal and Professional Charges ...........ccoeevceomecncrieecemieneueseeresscsessiscescsesseesesiosereasesseren 35.82 -
INSUrance Premium ...t sbese e 0.16 -
Travelling & Conveyance .........ccooocvimeincrnenececins bbb 7.05 -
Bad Debts/Advances WIten Off ... sessssseessseseseassaee 49.32 -
Loss on Sale of Fixed ASSets (INE) .cocreeiiincriiiereinnisinnnerisecsesennesssisessssseesasssesesinns 0.73) -
AUditors” REMUNETALION .....cccocoiririreuieincrsiieincscnietieenee st nsassacrse e eseeeraemsesessesesesesinsessssenes 1.02 -
Provision for reduction in value of INVENIOTY ......iccovciiireiriri e 474.45 -
MiSCEIlANEOUS CRATZES .....cvvvvveierieiiseereerereeresieeneveseeesese s seeesesssesens s easenessesesoansesessseserasanene 70.77 -
INEETESE .ottt rcss st st s s s en b s 54.82 -
Depreciation et ae SRRt Re e ra e Rttt e 9.55 -
723.54 -

Income:
(5.20) -
(18.17) —
(23.37) —
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12.

. Year ended Year ended
Nature and Head of Exceptional Items 31st March, 2009 31st March, 2008
b. Restructuring Cost
Legal and Professional ChaIBes ... 30.00 -
c.  Voluntary Retirement Compensation amortised....... 178.14 -
d.  Provision for
Doubtful Loans & AAVANCES .......covvucvrrvnrivnerienresaneresecessesseesssessssessaessassssssssssssassissssssssseees 426.57 -
Diminution in the value of INVEStMENTS ..........ccociiiirciciiniiere et neees 35.48 -
e. Arrears of payment on account of Wage revision
Salaries, Wages, Bonus and COMMISSION .........ccceuiccuvereimvnenninsnrnessssssssniasessssssesseses 59.00 —
1,429.36 ~
f Included in bad debts/ advances written off is irrecoverable advances is written off
pursuant to management decision to exit from a subsidiary, Prohandyman India Ltd,
in which the company had 70% shareholding..........c.cccovceveeeinerorrcrincnencnernereceninnnnene - 149.00
g  Included in miscellaneous expenses is an amount incurred as expenses for acquiring
an overseas company in an auction bid which was abandoned in the last leg of
auction bid as a result of technical due diligence carried out by the company........... - 118.96
h  Provision for reduction in value of inventory includes loss due to heavy flooding of
warehouse at Hyderabad ... sesecse s ssenes - 76.84
TORAL ..ot b ek bbb ettt e 1,429.36 344.80

Details of expenses capitalised are as under

(Rs. in Lakhs)

Sr.

iii)
iv)

v)

Head of Accounts Gross Expenses

Less amount

Net Debit to P &L

Amount Capitalised For the year ended
Amount 31st March
INEETESE COSL....viviiniiieiiireeteeee e eretore e s e ses s snanens 3,547.83 288.51 3,259.32
1,806.80 - 1,806.80
INSUIaNCe PremMIUNL ....ccevevirereereerrerrenenereisisaraesrasssensaseseserossssssasnns 614.14 1.77 612.37
780.33 - 780.33
Travel and CONVEYANCE........cccovrurerecneinenerereincre s esceseseeaessssseans 2,172.58 18.79 2,153.79
: 2,029.76 - 2,029.76
Miscellaneous Charges.......c.c......... e neresesenssssesssesesnseses 6,433./68 143.51 6,290.17
5,759.82 5,759.82
Depreciation & AmOrtisation ......... e 3,656.97 - 3,656.97
‘ 3,690.82 5.73 3,685.09
16,425.20 452.58 15,972.62

14,067.53 573 14,061.80

Employee Benefit Obligations:—

Defined—Contribution Plans:

The Group offers its employees defined contribution plan in the form of provident fund, family pension fund and superannuation fund.
Provident fund and family pension fund cover substantially all regular employees while the superannuation fund covers certain executives.
Contributions are paid during the year into separate funds under certain fiduciary-type arrangements. While both the employees and the
Group pay predetermined contributions into the family pension fund and superannuation fund except in some cases superannuation fund
are made only by the Group. The contributions are normally based on a certain proportion of the employee’s salary. A sum of Rs. 857.91
Lakhs (Previous Year Rs. 848.29 Lakhs) has been charged to the revenue account respect of the same. /
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Defined-Benefits Plans:

The Group offers its employees defined—benefits plans in the form of a gratuity scheme (a lump sum amount), leave encashment, post
retirement medical benefits and non compete fees. Benefits under the defined benefit plans are typically based either on years of service and
the employee’s compensation (generally immediately before retirement). The gratuity scheme covers substantially all regular employees,
while post retirement medical benefit covers certain executives. In the case of the gratuity scheme, the Group contributes funds to a
Gratuity Trust, which is irrevocable, while the gratuity for one of the division, post retirement medical benefit and non compete fees are
not funded. Commitments are actuarially determined at year end. On adoption of the revised Accounting Standard (AS) 15 on “Employee
Benefits” , actuarial valuation is done based on “Projected Unit Credit” method. Gains and losses of changed actuarial assumptions are
charged to the profit and loss account.

The net value of the defined benefit commitment is detailed below:

(Rs. in Lakhs)
For the year ended 31st March, 2009  For the year ended 31st March, 2008
Funded Non funded Funded Non Funded
Gratuity Gratuity Others Gratuity Gratuity Others
(Post (Post
retirement retirement
medical and - medical and
non compete compete fees)
fees)
Present Value of Commitments ........c.ccoccovevevceierinccnnns 1,808.44 23.03 739.77 . 1,676.77 18.28 636.86
Fair Valte of PInS............ooooooooocosossoessoso 1,421.05 - — 1,330.64 - -
Employees above 60 yrs not covered in valuation....... - - - 13.93 - -
Net Liability in the balance sheet............................. 387.39 23.03 739.77 360.06 18.28 636.86
Defined Benefit Commitments:
Opening Balance as at 1st April 1,690.69 18.28 636.86 1,573.49 17.14 348.57
Benefits earned during the year...........innn 0.03 - - - - -
Current Service COSt.....ovimiiriinneiieene 158.62 4.81 70.36 125.99 1.00 54.22
INtErest EXPENSES....oovieieieririieeeeeecernensssressecseesereseneenns 130.07 0.73 54.35 119.33 0.03 29.85
Paid Benefits .......ooovviiicce e (323.64) - (110.32) (348.35) - (91.79)
Actuarial (8ain) / 10SS....cuvecrrcriiniinicnncrcrcns 152.65 0.79) 94.02 187.27 0.12 296.00
Transfer to other divisions - - (5.49) 32.96 - -
Closing balance as at 31st March............ccccooceinne 1,808.44 23.03 739.77 1,690.69 18.28 636.86
Plan Assets
Opening balance as at 1st April .....cocoeoveccrccnrvcnninnes 1,330.64 - - 1,311.72 - -
Expected return on scheme assets..........ccocoevevcrereenencne 118.39 - - 104.93 - -
Contributions by the Company.........ccccoccocoeverereenrirennnns 323.00 - - 206.59 ' - -
Paid funds (323.64) - - (348.35) - -
Actuarial gainn / (1088) ...ccoeerrserrerrssemosrasierssesssnesseesiinnn 27.33) - - 13.92 - -
Transfer Received.........cooiicvniniiinnncn e - - - 41.83 - -
Closing balance as at 31st March...........cccevevvnnne 1,421.05 - - 1,330.64 — -
Return on Plan Assets
Expected return on plan assets .... 51.19 - = - -
Actuarial gain / (10SS) ...cccvvreirrnveireesiercsnsasssessssnenens " (5.66) - - 104.84 - -
Actual return on plan assets ........ovvvervcnmrerirereennnens 45.54 - - 13.92 - -
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For the year ended 31st March, 2009  For the year ended 31st March, 2008

Funded Non funded Funded Non Funded
Gratuity Gratuity Others Gratuity Gratuity Others
(Post (Post
retirement retirement
medical and medical and
non compete compete fees)
fees)

Expenses on defined benefit plan:
Current SErvice COSS ..........ccoovmnimneiinceerneincecneeneaennas 158.62 4.81 70.36 125.99 1.00 54.22
Past SEIVICE COSL.....oiunimiiiirniiceererrstrtr et isacsesersensnens - - - - — -
Interest EXpense........ovviiccnn s ' 130.07 0.73 54.35 119.33 0.03 29.85
Expected return on investment ............coceveeerreeccseereennes (118.23) - - (104.93) - -
Net actuarial (ain) / 10SS.....ccccvivvicrrreninrrersscssinenins 189.27 0.79) 94.02 159.42 0.12 296.00
Plan amendment / curtailment / settlement................... (31.17) - - - — -
Employees above 60 yrs not covered in valuation...... - - - 13.93 - -
Expenses charged to the profit and loss account.... -328.56 4.75 218.73 313.74 1.15 380.07
Investments Details ’ % invested % invested
31st March 2009 31st March 2008
Funds Managed by INSUIET ..o ettt res e sen e cse st neecaenieesin 56 77
Public Sector Unit BONAS ....cccicieeieiieii st resssssssssss et sssssssssnesesesesesesesesensnesesense - 2
Private SeCtor BOMAS ... cenees sttt bste st s s st 36 2
Special deposit SCHEMES..........coccuimiiiic e bbb 8 : 4
Other (excluding bank DalanCes)........ccoeiiiereeicieeiriiiirreeeecreereieresaeetsaessessesesseseseseseseseseseses — . 15
100 100

The actuarial calculations used to estimate defined benefit commitments and expenses are based on the following assumptions which if
changed, would affect the defined benefit commitment’s size, funding requirements and pension expense.

Weighted Average Weighted Average
31st March 2009 31st March 2008

Rate for discounting Habilities. ...t rssstsenstesse e sessssans 8.00% 8% to 8.25%
Expected salary INCIEase TALE ..ot seesee st ee s eensnssaees 6.00% 4% to 6%.
Expected return 0n SChEmMeE ASSELS........ciiirirreniiucrcirierrinnurireseieseeneisaessesestsesessesssesesensrassesseseserersesees : 8.00% 8% to 9% .
IMIOTEALILY TALES ....vvivieieceerer ettt ane et n et s et aaser s s e tob et abesesenesessensnsassencscsenesesesen LIC 94-96 Table LIC 94-96 Table

 Experience Adjustment:

Gratuity

) 200809 2007-08
Defined benefit OBHZAtION. .......cccvrireiiriereeicrtrtrce sttt et rerene 1,808.44 1,676.77
PLAN ASSEL ...ttt ettt st et e b e s et sa s s es e st e b eRe st s et reRsen e beR e saeR e e R st s abanen s st sasere st ennanantn 1,421.05 1,330.64
Experience adjustment 0N Plan @SSELS ........cocvvcriecrirerirvirireeinmeresssessirsessssesesssesncsessssesessrsssssesesesens (6.26) *
Experience adjustment on plan Habilities............coocv..coerrvvereneeveieeeee e 3.82) *

* The figures in respect of previous two periods are not available.

The basis used to determined overall expected rate of return on plan assets and the effect on major categories of plan assets is as follows:
The major portions of the assets are invested in Special deposit schemes and with LIC Based on the asset allocation and prevailing yield
rates on these assets classes, the long term estimate of expected rate of return on the fund assets have been arrived at. Assumed rate of
return on assets expected to vary from year to year reflecting the returns on matching Govt. bonds.

The charge to Profit & Loss Account and liabilities included are in respect of one subsidiary and two jointly controlled entities where
the disclosure in respect of (AS 15) are not disclosed in their respective financial statements. Accordingly the amount stated in the above
disclosure does not reconcile to the corresponding charge in Profit & Loss Account and provision for employee benefits stated in schedule
10 and schedule 8 respectively.

The estimates of future salary increases, considered in the actuarial valuation, taken on account of inflation, security, promotion and other
relevant factors such as supply and demand in the employment market.

The contribution expected to.be made by the Group during the financial year 2009—10 has not been ascertained.
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13 In accordance with the Accounting Standard on Leases (AS) 19 disclosures in respect of leases are made below:

A. The Company has acquired Plant & Machinery under a finance lease amounting to Rs.77.95 Lakhs .

The total minimum lease

payments (MLP) in respect thereof and the present value of future lease payments, discounted at interest rates implicit in the lease

are as follows:

Total MLP Interest Principal
As at As at As at As at As at As at
Period 31st March, 31st March, 31st March, 31st March, 31st March, 31st March,
2009 2008 2009 2008 2009 2008
Rs. in Lakhs Rs. in Lakhs | Rs. in Lakhs Rs. in Lakhs | Rs. in Lakhs Rs. in Lakhs
Not later than one year 5.25 9.65 0.06 0.06 5.19 9.59
Later than one year but
not later than five years - - - - - -
Total 525 9.65 0.06 __0.06 5.19 959
B. (i) ‘The Company has taken certain office premises on operating lease basis. Lease payments in respect of such leases recognised

in Profit & Loss Account Rs.1,432.12 Lakhs; (Previous Year Rs.240.31 lakhs).

(i) Future minimum lease payments under non—cancellable operating lease period (for lease entered into subsequent to Ist
April,2001) are as follows:
As at As at
Period 31st March, 2009 | 3/st March, 2008
Rs. in Lakhs Rs. in Lakhs
Not later than one year. , 91.80 65.17
Later than one year but not later than five years. 254.83 242.90
Later than five years. - 1,026.43 1,082. 09
Total 1,373.06 1,390.16

(iii) Except for the escalation clauses contained in certain lease arrangements providing to increase in the lease payment by a
specified percentages / amounts after completion of specified period, the lease agreements do not contain any renewal clause.
Further, the lease terms do not contain any exceptional / restrictive covenants other than prior approval of the lessee before

renewal of lease.

(iv)

of lessor is necessitated for further leasing.

(v) Other lease arrangements, in respect of which payments are made by the Company, are cancellable.

C. The Company has given certain office premises on operating lease basis. The details of which are as follows:

Class of Asset:

Building (Pro—rata)

As at As at

31st March, 2009 | 31st March, 2008

Rs. in Lakhs Rs. in Lakhs

Gross Carrying Amount;: 2,250.93 993.81
Accumulated Depreciation: 721.99 250.80
Depreciation for the year. 52.67 11.71

Future minimum lease receivable under non—cancellable operating leases is as follows:

As at As at

Period 31st March, 2009 31st March, 2008
Rs. in Lakhs Rs. in Lakhs

Not later than one year 83.78 91.79
Later than one year but not later than five years. - 21.05
Total 83.78 112,84

There are no restrictions such as those concerning dividend and additional debt other than in some cases where prior approval

The leasing arrangement entered into by the company are in the nature of operating leases under which the Company leases out the
surplus space in building to the other companies. The normal tenure of the arrangement is upto three years.
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14. Derivative Instruments

The year end foreign currency exposures that have not been hedged by a derivative instrument or otherwise are given below:

(a) Amount receivable in foreign currency on account of the following:

Export of goods

Commission receivable
Loans receivable

Interest receivable

For the year ended
31st March, 2009

For the year ended
31st March, 2008

(b) Amounts payable in foreign currency on account of the following:

Import of goods and services

Loans Payable
Deposits payable

(¢) Advances Given

For Capital Goods

(d) Advances Received

From Supplier

(e) Investments

Forbes Sterling Star Ltd.
Edumetry INC.

Forbes Container Lines Ltd.
Euro Forbes InternationalyPte Ltd

Forbes Lux Group

(f) Cash & Bank Balances

Note:

FC

Us s
GBP
CHF
EUR

Forbes Container Lines Ltd.

Foreign Currency
United States Dollar
Great British Pound
Swiss Franc

Euros

Rs .in Lakhs FC Rs .in Lakhs FC
123.72 USS 245,093 634.21 US$ 1,606,821
42.12 GBP 58,860 55.67 GBP 71,438
2.17 EUR 3,253 2.89 EUR 4,703
0.39 CHF 769 0.39 US$ 1,012
60.58 USS$ 120000 47.36 US$ 120,000
969,000 US $ 19,200 7.57 US$ 19,200
214.31 USD 415,136 183.11 USD 444,756
5.31 GBP 7,585 20.27 GBP 24,867
16.33 EUR 23,729 179.60 USD 218,860
2.24 GBP 4,934 - -
17,226.08 USD 32,938,092 22.40 USD 55,336
- — 0.17 USD 430
0.17 EUR 250 306.01 FEUR 497,417
0.79 USD 1,559 16.15 USD 40,935
5.12 USD 9,911 18.93 USD 46,772
0.05 GBP 60 0.01 EUR 1]
— - 0.45 USD 1,000
3548 USD 80,000 35.48 USD 80,000
108.12 SGD 3,80,000 108.12 USD 380,000
938.85 SGD 3,500,000 938.85 USD 3,500,000
186.21 CHF 500,000 186.20 USD 500,000
103.08 SGD 300,352 59.75 USD 151,396
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15 (a) Related Party Disclosures
(i) Names of related parties and nature of related party relationship year ended 31st March 2009.
(A) Holding Company / Ultimate Holding Company

1 Shapoorji Pallonji & Company Limited (Ultimate Holding Company)
2 Sterling Investment Corporation Private Limited (Holding Company)

(B) Fellow Subsidiaries:

1 Abhipreet Trading Co. Pvt. Ltd. 36 Manjri Horse Breeders Farm Pvt. Ltd.
2 Afcons (Overseas) Constructions and Investments Pvt. Ltd. 37 Mazsons Builders & Developers Pvt. Ltd.
3 Afcons Arethusa Offshore Services Ltd. 38 Meriland Estates Pvt. Ltd.

4  Afcons BOT Construction Pvt. Ltd. 39 Mileage Properties Pvt. Ltd.

5  Afcons Dredging & Marine Services Ltd. ) 40 Niel Properties Pvt. Ltd.

6  Afcons Infrastructure Ltd. 41 Palchin Real Estates Pvt.Ltd.

7  Archaic Properties Pvt. Ltd. 42  Precaution Properties Pvt. Ltd.

8 Bengal Shapoorji Business Parks Pvt. Ltd. 43 Ramili Investments Pvt. Ltd.

9  Bengal Shapootji Infrastructure Development Pvt. Ltd. 44 Relationship Properties Pvt. Ltd.

10  Blue Riband Properties Pvt. Ltd. 45 S.C. Impex Pvt. Ltd.

11 Cama Properties Pvt. Ltd. - 46 Shachin Real Estate Pvt. Ltd.

12 Chinsha Properties Pvt. Ltd. 47  Shapoorji & Co.Pvt.Ltd.

13 Corporate Apparel USA, Inc. ' 48 Shapoorji Data Processing Pvt.Ltd.

14 Cyrus Chemicals Pvt.Ltd. 49  Shapoorji Drilling Enterprises Pvt.Ltd.
15 -Cyrus Engineers Pvt.Ltd. 50 Shapoorji Hotels Pvt. Ltd.

16 Cyrus Investments Ltd. 51 Shapoorji Pallonji Infrastructure Capital Co. Ltd.
17 Delna Finance & Investments Pvt. Ltd. 52 Shapoorji Pallonji (Gwalior) Pvt.Ltd.
18 Doris Properties Pvt. Ltd. 53  Shapoorji Pallonji Biotech Park Pvt. Ltd
19  East View Estate Pvt. Ltd. 54  Shapootji Pallonji Finance Ltd

20 Euphoria Properties Pvt. Ltd. 55 Shapoorji Pallonji Ports Pvt. Ltd.

21  First Future Properties Pvt. Ltd. 56 Shapoorji Pallonji Power Co.Ltd.

22 Firstrock Infrastructure Pvt. Ltd. 57  Sharus Building Services Pvt.Ltd.

23 Flooraise Developers Pvt. Ltd. 58 Shatranj Properties Pvt. Ltd.

24 Floral Finance Pvt. Ltd. 59 SP Agri Management Services Pvt. Ltd.
25 Floreat Investments Ltd. 60 SP Aluminium Systems Pvt. Ltd.

26 Flotilla Finance Pvt. Ltd. 61 SP Architectural Coatings Ltd.

27 Forvol International Services Ltd. 62  SP Bioscience Pvt. Ltd.

28 Gokak Textiles Ltd. 63  SP Fabricators Pvt. Ltd.

29  Gossip Properties Pvt. Ltd. _ 64  SP Infocity Developers Pvt. Ltd.

30 Hazarat & Company Pvt. Ltd. 65  SSS Electricals ( India) Ltd.

31 Highstreat Developers Pvt. Ltd. 66 Sterling Generators Pvt. Ltd.

32 Khajrana Ganesh Properties Pvt. Lid. 67 Sunny View Estates Pvt. Ltd.

33 Lucrative Properties Pvt. Ltd. 68 Think Ahead Properties Pvt. Ltd.

34 Magpie Finance Pvt. Ltd. 69  United Motors (India) Ltd.

35 Manjri Developers Pvt. Ltd.

(C) Associate Companies

1 Euro P2P Direct (Thailand) Co. Ltd. (Associate of Eureka Forbes Ltd.)
2 Next Gen Publishing Ltd.

3 P T Gokak Indonesia (Associate of Forbes Finance Ltd.)

4  The Swadeshi Mills Company Ltd.

(D) Key Management Personnel

1 Managing Director, Mr. Ashok Barat. — Forbes & Company Ltd.

2 Executive Director (Finance), Mr. C. G. Shah. (upto 30.09.2008)

3 Managing Director of Eureka Forbes Ltd., Mr. S.L. Goklaney.
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15

(a) (i) Transactions with related parties

(Rs. in Lakhs)

Nature of Transactions

Related Party

Referred to | Referred to | Referred to | Referred to Total
in A above | in B above | in C above | in D above

Purchases

1 Goods and Materials - 50.61 - - 50.61
2 Services Rendered - - - - -
3 Fixed Assets - - - - -
4 Investment 200.00 | - - - 200.00
Sales '

5 Goods and Materials 2.05 - - - 2.05
6 Services Rendered - 18.10 - - 18.10
7 Fixed Assets 0.22 - - - 0.22
8 Investment 3,099.76 151.41 - - 3,251.17
Expenses 7

9 Rent 28.98 0.78 - - -29.76
-10  Repairs and other Expenses 41.62 102.26 - - 143.88
11 Recovery of Expenses - 49.47 - - 49.47
12 Dim. in Value of Investment - - - - -
13 Agency Commission - - - - -
14 Interest Paid 265.96 0.32 - - 266.28
15  Dividend Paid - - - - -
16  Professional Fees - - - - -
17  Directors Fees - - - - -
18  Provision /Write offs - 0.56 0.75 - 1.31
19 Loss on sale of Investments - - - - -
Income

20 Rent and Other Service Charges - 50.81 - - 50.81
21  Interest Received - - - - -
22 Dividend Received - - - - -
23 Profit on sale of Investment - - - - -
24 Provision /Write backs - - - - -
25  Misc. Income 13.01 0.36 2.70 - 16.07
Other Receipts

26  Deputation of Staft - - - - -
27  Other Reimbursements 7.59 10.51 - - 18.10
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Finance

28  Loans and Advances Given
29  Loans and Advances Taken
30  Deposits Given

31  Deposits Taken

32  Repayment of Deposits Taken
33 Repayment of Deposits Given
Outstandings

34  Sundry Creditors

35  Interest accrued and due

36  Sundry Debtors

37  Loans and Advances

38  Advance for Capital Purchase

40  Provision for Doubtful Debts
41  Deposits Payable
42 Deposits Receivable
43 Prepaid Expenses
Remuneration

44  Paid / Payable

45  Outstanding

46  Recoverable
Guarantees

47  Given

48  Outstanding

39. Prov. for Doubtful Loans and Adv.

835.52

1,175.00
3,293.34

3.75
3.50
327.20

1,175.00

0.73

151.56

8.02

7.30
4.04

20.15
4,391.78
4391.78

20.15

0.73
835.52

1,175.00
3,444.90

8.02
3.75
30.96
4,723.26

4,391.78
20.15
1,175.00

Note:

Above transactions have been reported to extent such reporting was included in standalone financial statements of the Company, its
subsidiaries / joint ventures. The disclosure in the respective subsidiaries / joint ventures is for related parties as applicable to the standalone

financial statements and not the “Group”.
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15. (a) Related Party Disclosures

(iif) Transactions with related parties for the year ended 31st March, 2009:

A A B B
Nature of Transactions Shapoorji Pallonji | Sterling Investment | Forvol International | Gokak Textiles Ltd.
& Company Limited | Corporation Private Services Ltd.
Limited
Purchases
1 Goods and Materials - - - 50.61
2 Services Rendered - . - -
3 Fixed Assets - - — —
4 Investment 200.00 - - -
Sales
5 Goods and Materials 2.05 - - _
6 Services Rendered - - - _
7 Fixed Assets 0.22 - - —
8 |Investment - 3,096.98 - -
Expenses
9 Rent 28.98 - — -
10 |Repairs and other Expenses - 41.62 98.89 -
11 |Recovery of Expenses - - 47.85 _
12 | Dim. in Value of Investment - - - _
13 | Agency Commission - - - -
14 |Interest Paid 80.94 185.03 - _
15 | Dividend Paid - - _ _
16 |Professional Fees - - - _
17 - | Directors Fees - - _ _
18 | Provision /Write offs — — 0.56 —
19 |Loss on sale of Investments - - — -
Income
20 [Rent and Other Service Charges - - 20.00 30.81
21 |Interest Received - - - _
22 | Dividend Received - - - —
23 | Profit on sale of Investment - - — -
24 | Provision /Write backs - - - —
25 |Misc. Income 13.01 - — -
Other Receipts
26 | Deputation of Staff - - — -
27 | Other Reimbursements 7.59 - 10.07 -
Finance
28 |[Loans and Advances Given - — 0.73 —
29 | Loans and Advances Taken 308.70 526.82 - -
30 | Deposits Given - - - -
31 |Deposits Taken 1,175.00 — - _
32 | Repayment of Deposits Taken - 3,036.99 - -
33 |Repayment of Deposits Given - - - -
Outstandings
34 | Sundry Creditors - - 6.50 1.53
35 |lInterest accrued but not due 1.67 2.08 - -
36 |Sundry Debtors 3.50 - 4.18 -
37 |Loans and Advances - - - _
38 | Advance for Capital Purchase - - - -
39 |[Prov. for Doubtful Loans and Adv. - —~ - -
40 | Provision for Doubtful Debts - - - -
41 | Deposits Payable 1,175.00 - - -
42 | Deposits Receivable - - - -
43 | Prepaid Expenses - - — -
. Remuneration
44 |Paid / Payable - - - -
45 [ Outstanding - - - i
46 | Recoverable — — _ _
Guarantees
47 |Given - - _ —
48 | Outstanding - - _ =]
2,996.66 6,889.52 188.78 82.95]
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B C C D D D
SP Next Gen The Svadeshi Executive Managing Director of Managing TOTAL

Fabricators Publishing Mills Company | Director (Finance), | Eureka Forbes Ltd., Mr. | Director, Mr.
Pvt. Ltd. Ltd. Ltd. Mr.C.G. Shah S.L. Goklaney. Ashok Barat

- - - - 50.61

- - - - 200.00

- - - - 2.05
16.46 - - - 16.46

- - - - 0.22
- - - ‘ - 3,096.98

- - - - 28.98
- - - - 140.51
- - ‘ - - 47.85

- - - ' ' - 265.97

_ _ - 212.54 260.10 89.99 © 562.63

16.46 2.70 8,824.61 212.54 260.10 89.99 19,564.31

41



FORBES

SCHEDULE “11” - NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2009 (Contd.)

15 (b) Related Party Disclosures

0

Names of related parties and nature of related party relationship year ended 31st March 2008.

(A) Holding Company / Ultimate Holding Company
1 Shapoorji Pallonji & Company Limited (Ultimate Holding Company)
2 Sterling Investment Corporation Private Limited (Holding Company)

(B) Fellpw Subsidigries:

1 Abhipreet Trading Co. Pvt. Ltd. 36 Manjri Developers Pvt. Ltd.
2 Afcons (Overseas) Constructions and Investments Pvt. Ltd 37  Manjri Horse Breeders Farm Pvt. Ltd.
3 Afcons Arethusa Offshore Services Ltd. 38 Manjri Stud Farm Pvt.Ltd.
4 Afcons BOT Construction Pvt. Ltd. 39  Mazsons Builders & Developers Pvt. Ltd.
5 Afcons Dredging & Marine Services Ltd. 40 Meriland Estates Pvt. Ltd.
6  Afcons Infrastructure Ltd. 41  Mileage Properties Pvt. Ltd.
7 Archaic Properties Pvt. Ltd. ‘42 Niel Properties Pvt. Ltd.
8  Bengal Shapoorji Business Parks Pvt. Ltd. : 43 Palchin Real Estates Pvt.Lid.
-9 Bengal Shapoorji Infrastructure Development Pvt. Ltd, 44  Precaution Properties Pvt. Ltd.
10 Blue Riband Properties Pvt. Ltd. 45  Ramili Investments Pvt. Ltd,
11 Cama Properties Pvt. Ltd. 46  Relationship Properties Pvt. Ltd.
12 Chinsha Properties Pvt. Ltd. 47  S.C. Impex Pvt. Ltd.
13 Corporate Apparel USA, Inc. 48  Shachin Real Estate Pvt. Lid.
14 Cyrus Chemicals Pvt.Ltd. 49  Shapoorji & Co.Pvt.Ltd.
15 Cyrus Engineers Pvt.Ltd. 50  Shapoorji Data Processing Pvt.Ltd.
16 Cyrus Investments Ltd. 51  Shapoorji Drilling Enterprises Pvt.Ltd.
17 Delna Finance & Investments Pvt. Ltd. 52 Shapoorji Hotels Pvt. Ltd.
18  Doris Properties Pvt. Ltd. 53  Shapoorji Pallonji Infrastructure Capital Co. Ltd.
19  East View Estate Pvt. Ltd. 54 Shapoorji Pallonji (Gwalior) Pvt.Ltd.
20  Euphoria Properties Pvt. Ltd. 55 Shapoorji Pallonji Biotech Park Pvt. Ltd
21  First Future Properties Pvt. Ltd. 56 Shapoorji Pallonji Finance Lid
22 Firstrock Infrastructure Pvt. Ltd. 57 Shapoorji Pallonji Ports Pvt. Ltd.
23 Flooraise Developers Pvt. Ltd. 58  Shapoorji Pallonji Power Co.Ltd.
24  Floral Finance Pvt. Ltd. 59  Sharus Building Services Pvt.Ltd.
25  Floreat Investments Ltd. 60  Shatranj Properties Pvt. Ltd.
26  Flotilla Finance Pvt. Ltd. 61 SP Agri Management Services Pvt. Ltd.
27 Forvol International Services Ltd. 62 SP Aluminium Systems Pvt. Ltd.
28 Gokak Textiles Ltd. . 63  SP Architectural Coatings Ltd.
29  Gossip Properties Pvt. Ltd. 64 SP Bioscience Pvt. Ltd.
30 Grand View Estate Pvt. Ltd. 65 SP Fabricators Pvt. Ld.
31 Hazarat & Company Pvt. Ltd. 66  SP Infocity Developers Pvt. Ltd.
32 Highstreat Developers Pvt. Ltd. 67 SSS Electricals ( India) Ltd.
33 Khajrana Ganesh Properties Pvt. Ltd. 68 Sterling Generators Pvt. Ltd.
34  Lucrative Properties Pvt. Ltd. 69  Sunny View Estates Pvt. Ltd.
35 Magpie Finance Pvt. Ltd. 70  Think Ahead Properties Pvt. Ltd.
71  United Motors (India) Ltd.
(C) Associate Companies
1 Euro P2P Direct (Thailand) Co. Ltd. (Associate of a subsidiary)
2 High Point Properties Ltd. (Associate of a subsidiary)
3 Next Gen Publishing Ltd.(from 10.07.2007)
4 P T Gokak Indonesia (Associate of a subsidiary)
5 Sea—Falcon Shipping Services Lid. (Associate of a subsidiary)
6  Sea—Speed Shipping Agencies Ltd. (Associate of a subsidiary)
7 The Svadeshi Mills Company Ltd.
) Trident Shipping Agencies Ltd. (Associate of a subsidiary)
(D) Key Management Personnel
1 Deputy Chairman and Managing Director, Mr. K. C. Mehra — Forbes & Company Ltd.
2 Executive Director (Finance), Mr. C. G. Shah. — Forbes & Co'rhpany L.
3 . Managing Director of Eureka Forbes Ltd., Mr. S.L. Goklaney.
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15 (b) (ii) Transactions with related parties (Rs. in Lakhs)
T Related Party
Nature of Transactions Referred to | Referred to | Referred to | Referred to Total
in A above | in B above | in C above | in D above

Purchases -

1 Goods and Materials — 242.08 - - 242.08
2 Services Rendered — 57.49 4.23 - 61.72
3 Fixed Assets 2.58 - — - 2.58
Sales '

4 Goods and Materials - - — - -
5 Services Rendered 1.37 39.32 3.09 — 43.78
6 Fixed Assets 3854 - - - 38.54
Expenses

7 Rent 18.00 5.59 3.32 - 26.91
8 Repairs and other Expenses 26.31 106.79 2.72 - 135.82
9 Recovery of Expenses - 5.74 - 0.06 5.80
10 Interest Paid 176.98 23.38 63.88 - 264.24
11. Dividend Paid 311.27 12.41 — - 323.68
12 Professional Fees — - - - -
13  Directors Fees - — - 0.07 0.07
14  Provision /Write offs — - 6.98 - 6.98
15 Loss on sale of Investments - — — - -
Income

16  Rent and Other Service Charges 212.50 50.35 8.51 - 271.36
17  Interest Received - 4.45 14.07 - 18.52
18  Dividend Received - B - - -
19  Profit on sale of Investment - — - — -
20  Provision /Write backs — — 2.57 - 2.57
21 Misc. Income ‘ — - 5.40 - 5.40
Other Receipts

22 Deputation of Staff - - 8.22 - 822
23 Other Reimbursements -~ 9.51 6.48 — 15.99
Finance

24  Loans and Advances Given - 163.19 17.20 — 180.39
25  Loans and Advances Taken 531.24 - 0.53 - 531.77
26 Deposits Given - - 6.98 - 6.98
27  Deposits Taken 700.00 - 50.50 - 750.50
28 . Repayment of Deposits Taken 170.00 - 12.00 - 182.00
29  Repayment of Deposits Given . - - 553.00 - 553.00
Outstandings

30  Sundry Creditors 41.72 13.81 2.72 - 5825
31 Interest accrued and due 203.47 34.31 - - 237.78
32 Sundry Debtors 36.91 39.93 20.15 - 96.99
33  Loans and Advances 2,559.98 176.01 4,422.73 - 7,158.72
34  Prov. for Doubtful Loans and Adv. - - 4,391.03 — 4,391.03
35  Provision for Doubtful Debts - - 20.15 - 20.15
36  Deposits Payable 4,383.15 275.00 723.00 - 5381.15
37  Deposits Receivable — - - — -
38  Prepaid Expenses - - - - o=
Remuneration

39  Paid / Payable - - - 666.93 666.93
Note:

Above trahsactions have been reported to extent such reporting was included in standalone financial statements of the Company, its
subsidiaries / joint ventures. The disclosure in the respective subsidiaries / joint ventures is for related parties as applicable to the standalone
financial statements and not the “Group”.
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15 (b) Related Party Disclosures
(iii) Transactions with related parties for the year ended 31st March, 2008:
A A B B B B
Shapoorji Sterling Forvol Gokak Textiles Shapoorji United Motors
Nature of Transactions Pallonji & Investment International Ltd. Pallonji Ports | (India) Ltd.
Company Corporation Services Ltd. Pvt. Ltd.
Limited Private
Limited
Purchases
1 Goods and Materials - - - 242.08 - -
2 Services Rendered - - 57.49 — - —
3 Fixed Assets 2.58 - - — - _
Sales
6 . Services Rendered - - - 35.39 - -
7 Fixed Assets 38.54 - - - — _
Expenses )
9 Rent - 17.41 5.59 - - -
10 Repairs and other Expenses - 17.08 104.18 - - -
11 Recovery of Expenses - - 574 — _ _
14 Interest Paid - 171.39 - - _ . _
15 Dividend Paid - 291.42 . —~ — _
17 Directors Fees - - - - - _
18 Provision /Write offs ' - - - - — _
Income
20 Rent and Other Service Charges 212.50 - - 35.66 - -
21 Interest Received - - — 14.45 - —
24 Provision /Write backs - - - — - -
25 Misc. Income -~ - — — - ~
Other Receipts
26 Deputation of Staff — - ' — - - -
27 Other Reimbursements - - 4.52 2.92 2.07 -
Finance
28 Loans and Advances Given -~ 265.00 - 162.06 - -
29 Loans and Advances Taken 17.59 - - - R -
30 Deposits Given - - - — - -
131 Deposits Taken 200.00 500.00 - - - -
32 ~ Repayment of Deposits Taken - 170.00 - -~ - -
33 Repayment of Deposits Given -~ -1 - - - -
Outstandings ‘
34 Sundry Creditors - -~ 11.74 - -~ 0.26
35 Interest accrued but not due - 195.70 -~ - ~ 34.31
36 Sundry Debtors ' 36.91 -~ - 42.64 - -
37 Loans and Advances - 2,549.55 -~ - - -
39 Prov. for Doubtful Loans and Adv. - - - - - -
40 Provision for Doubtful Debts - -~ - - —~ -
41 Deposits Payable 200.00 330.00 - - -~ -
" Remuneration
42 Paid / Payable - . - - - -
708.12 4,507.55 189.26 535.20 2.07 34.57
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C C C C D D D D

Next Gen Sea—Speed | The Svadeshi Trident Deputy Chairman Executive Chief Managing TOTAL
Publishing Shipping Mills Shipping and Managing Director Operating Director of
Ltd. Agencies | Company Ltd. Agencies Director, Mr.K.C. (Finance), Officer, Eureka Forbes
Ltd. Ltd. Mehra Mr.C.G. Shah Mr.Ashok Ltd., Mr. S.L.
Barat Goklaney.

- - - - - - - - 242.08
- - - - - - - - 57.49
- - - - - - - - 2.58

- 35.39
- 38.54

- 3.32 - - - - - - 26.32
- - - - - - - - 121.26
- - - - R - - - 5.74
- 48.92 - - - - - - 220.31
- - - - - - - - 291.42
- - - - 0.07 - - - 0.07
- - 6.98 - - - - - 6.98

- - - - . - - - 248.16
14.07 - - - - - - - 28.52
- - - 2.57 - - - - 2.57
5.40 - - - - - - - 5.40

- 822/ - - - - - - - 8.22
- 6.48 - - - - - - 15.99

- - - - - - - - 427.06
- - - - - - - - - 17.59
- - 6.98 - - - - - 6.98
- - - - - - - - 700.00
- - - - . - - - - 170.00
553.00 - - - - - - - 553.00

2.72 - - - . - - - - 14.72
- - - - - - - - 230.011
- - 20.15 - - - - - 99.70
- - 4,391.03 = - - - - 6,940.58
- - 4,391.03 - - - - - 4,391.03

- 20.15 - - - - - 20.15

- 560.50 - 152.50 - - - - 1,243.00

- - - 382.84 45.78 48.89 189.42 666.93
575.19 627.44 8,836.32 155.07 382.91 45.78 48.89 189.42 16,837.79
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16

(a)  Segment Reporting year ended 31st March 2009 .
The Company has disclosed Busi Segment as the primary segment. Segments have been identified taking into account the nature of the products, risks and
returns organisation structure and internal reporting system.
The Company’s operations predominantly relate to manufacture of “Home appliances”, “Personal wear”, “Online Lottery business”, “Engineering”, “Logistics
Solutions”,”Business Automation” and others which comprise of Real Estate Segment.
The Company caters mainly to the needs of the Domestic and Export Markets.
Segment Revenue, Segment Results, Segment Assets and Segment Liabilities include the respective amounts identifiable to each of the segments as also amounts
llocated on a r ble basis.
i) Information about Primary Business Segments : (Rs, jn Lakhs)
Home Logistics Online Personal Business
Appliances Engineering  Solutions Lottery Wear Automation Others Unallocated Elimination Total
Segment Revenue: 89,562.15 15,407.68 13,452.59 647.73 126.34 243.90 444.29 - 119,884.68
Add: Intersegment Revenue 6.51 20.11 354.95 - - 24.99 164.93 (571.49)
Gross Segment Revenue: 89,568.66 15,427.79 13,807.54 647.73 126.34 268.89 609.22 - (571.49) 119,884.67

Segment Results:

(Profit / Loss before Tax , Interest and Investment

Income and Prior period items from each Segment) 4.282.97  (1,256.39) 50.76  (149.89) (2,320.73) (693.62) (1,097.04) - - (1,183.99)
Add: Exceptional Items - - - - - - - - - 1,374.55
Add: Other Income - . - - - - - 614.09 - 614.09
Less: Unallocated Expenses - - - - - - - (1,323.18) - (1,323.18)
Add / (Less) Prior Period items - . - - - - - - - 1,667.15
Profit/(Loss) before Tax and Interest from each )

Segments 488.67
Less: Interest (Net) - - - - - - - - - 3,259.32
Profit Before Tax (2,770.64)

Provision for Taxation

Current (including Wealth Tax) B - - - - - - - - 2,080.54
Deferred . - - - - - - - - - (89.27)
Profit after Tax (4,761.91)

Capital Employed

Segment Assets 54,303.29 13,604.65 15,183.59 80.30 367.10 79591  4,022.01 - - 8835685
» Unallocated Corporate Assets - - - - - ' - 15,409.15 15,409.15
Total Segment Assets 54,303.29 13,604.65 15,183.59 80.30 367.10 795.91 4,022.01 15,409.15 - 103,766.00
Segment Liabilities 28,145.88 3,002.65  2,226.42 348.35 228.98 21040 787292 - - 42,035.59
Unallocated Corporate Liabilities . - - - - - - 6,946.40 6,946.40
Total Segment Liabilities 28,145.88 3,002.65  2,226.42 348.35 228.98 21040 7,872.92 6,946.40 - 48,981.99
Net Segment Assets 26,157.41 10,602.01 12,957.18  (268.05) 138.12 58551 (3,850.91) 8,462.75 - 54,784.02
Capital Expenditure including Capital Work in : )
Progress . 2,354.19 1,664.99  4,250.81 0.29 0.98 172.78 73.51 - - 8,517.55
Segment Depreciation 1,893.95 993.93 257.38 34.10 56.01 297.22‘ 124.40 - - 3,656.99
Non-Cash Expen§es other than depreciation 706.25 236.71 187.67 10.96 137.28 12.76 216.11 468.47 - 1,975.61
if) Information about Primary Business Segments :
With in Outside Unal-
India India located Total
Revenue . 109,532.79 9,208.92 - 118,741.71
Assets 74,991.31 13,365.55  15,409.15  103,766.00
Cost of additions to Fixed Assets during the year ’ 8,516.46 1.10 - 8,517.55
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16 (b)  Segment Reporting Year ended 31st March, 2008

The Company has disclosed Business Segment as the primary segment. Segments have been identified taking into account the nature of the products, risks and returns
organization structure and internal reporting system.

The Company’s operations predominantly relate to manufacture of “Home appliances”, “Personal wear”, “Online Lottery business”, “Engineering”, “Logistics
Solutions”, "Business Automation” and others which comprise of Real Estate Segment.

The Company caters mainly to the needs of the Domestic and Export Markets.

Segment Revenue, Segment Results, Segment Assets and Segments Liabilities include the respective amounts identifiable to each of the segments as also amounts allocated
on a reasonable basis.

i Information about Primary Business Segments : (Rs. in Lakhs)
Textile and
Home personal  Engineer-  Logistics Online Business :
Appliances wear ing  Solutions Lottery  Automation Others  Unallocated  Elimination Total
Segment Revenue : 83,192.35 41024 9,131.46 7,781.33  5,656.69 160.52  9,934.92 - - 116,267.50
Add : Intersegment Revenue 556.20 - 2.77 577.00 - 3046  5,507.65 - (6,674.08) . -
Gross Segment Revenue : 83,748.55 410,24 9,134.23 835833  5656.69 190.97 15,442.57 - (6,674.08) 116,267.50

Segment Results :

(Profit / Loss before Tux , Interest and Invest-
ment Income and Prior period items from each
Segment) 4,874.09 (663.31) 1,38042 (23248  (528.55) (364.21) 1,199.22 - - 6,029.39

Add: Exceptional Items - - - - - - - - - -

Add: Other Income - - - - - - - 844.35 - 844.35
Less : Unallocated Expenses - - - - - - -, 781.76) - (1,781.76)
Add / Less Prior Period items - - - - - - - - - (347.13)
(Profit / Loss before Tax and Interest from each

Segment) - - - - - - - - - 4,744.86
Less : Interest (Net) - - - - - - - - - 1,806.80
Profit Before Tax - - - - - - - - - 2,938.06

Provision for Taxation

Current (including Wealth Tax) - - - - - - - - - 1,778.60
Deferred - - - - - - - - - 135.18
Profit after Tax 1,024.28
Capital Employed }
Segment Assets 52,940.98 1,941.58 9,308.51 1{,083.48 91.91 726.28 13,305.03 B - 89,397.78
Unallocated Corporate Assets ‘ 16,654.39 16,654.39
Total Segment Assets 52,940.98 1,941.58 9,308.51 11,083.48 91.91 726.28 13,305.03  16,654.39 - 106,052.16
Segment Liabilities 31,044.31 69.96 1,496.52 3,022.06 463.83 56.58 9,158.70 - - 4531197
Unallocated Corporate Liabilities - - - - - - 34,368.00 - 34,368.00
Total Segment Liabilities 31,044.31 69.96 1,496.52 3,022.06 463.83 56.58 915870  34,368.00 79,679.97
Net Segment Assets 21,896.67 1,871.62 7,812.00 806142 (371.91) 669.70 4,146.32 (17,713.62) - 26,372.19
Capital Expenditure including Capital Work in
Progress 2,909.25 1891 1,04844 1,171.24 2.83 176.48 775.74 - - 6,102.89
Segment Depreciation 1,727.64 42.92 597.00 222.77 539.62 88.94 466.19 - - 368509
Non-Cash Expenses other than depreciation 560.69 26.72 5.80 960.75 (8.31) 7.07 324.27 - - 1,876.99
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SCHEDULE “11” - NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2009 (Contd.)

i) Information about Primary Business Segments :

With in Outside Unal-
India India located Total

Revenue 109,845.92 6,421.58 844.35  116,267.50

Assels 79,365.37 10,032.41  16,654.39 106,052.16

Cost of additions to Fixed Assets during the year 6,097.24 5.65 - 6,102.89

17 Figures for the previous year have been regrouped / rearranged wherever necessary.

SHAPOORIJI P. MISTRY  Chairman
ASHOK BARAT Managing Director

Mumbai, 30th June, 2009 ASHOK T. SHAH Company Secretary
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Container Freight Station at Veshvi

Stacking Operations Container Yard
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