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GKW LIMITED

NOTICE

Notice is hereby given that the 79th Annual General Meeting of the Members of GKW Limited will be
held on Thursday, 3rd September, 2009 at 11.00 a.m. at Kala Kunj, 48, Shakespeare Sarani, Kolkata
700 017 to transact the followmg busrness '

AS ORDINARY BUSINESS

‘To consider and adopt the Audited Balance Sheet as at 31st March, 2009, the Audited Profit and
Loss Account for the year ended onthat deite and the Reports of the Directors and Auditors thereon.

~ 2. Toappointa Dlrector in place of Mr. N. K. Navalakha who retrres by rotatlon and being eligible,
offers himself for re-apporntment

3. Toappoint a Director in place of Mr. J D. Curravala who retires by rotatlon and being elrgrble offers
himself for re-appomtment

4. To appoint Auditors and to fix their remuneration and for that purpose to consider and if thought fit,

- to pass with or without modification the following Resolution which will be proposed as an Ordinary
Resolution provided that if on the date of the Annual General Meeting not less than 25% of the
subscribed share capital of the Company is held by public financial institutions and natienalised
banks, the Resolution will be proposed as a Specral Resolution pursuant to. Section 224A of the
Companies Act, 1956 :

“RESOLVED THAT Lodha & Co., Chartered Accountants of 14, Government Place East, Kolkata .
700 069, be and they are hereby appointed Auditors of the Company to hold office from the conclusion
of this Annual General Meeting until the conclusion of the next Annual General Meeting of the
Company at a remuneration to be fixed by the Board of Directors of the Company plus out-of-
pocket expenses as may be incurred by them in connection with the audit and that such remuneration
be paid to them in four equal quarterly instaliments”. :

Registered Office

3A Shakespeare Sarani By Order of the Board
Kolkata 700 071 J. N. Ghosh
-29th June, 2009 ' _ Vrce President & Secretary
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NOTES:

i) The Register of Members and Share Transfer Books will remain closed from 24th August, 2009 to
3rd September, 2009, both days inclusive. '

i) A member entitled to attend and vote at the Meeting is entitled to appoint a proxy to attend and
vote in his stead and a proxy need not be a member of the Company.

iii) Members are requested to notify any change in their addresses to the Company’ s Registrars and
Share Transfer Agents, C B. Management Services Private Limited, P-22 Bondel Road Kolkata
700 019. :

iv) Members who have multi-act:ounts in identical name and address or in joint names in the same
order are requested to intimate the Company the Iedger folios of such accounts for consolidating
their shareholding into one account.

v) Individuais holding shares singly or jointly with upto two persons may nominate another person to
whom the shares shall vest in the event of the shareholders death. Form 2B has been prescribed
for the purpose. Blank forms are available from the. Company’s Secretanal Department and the
Registrar's office. .

PARHWLMSOFDRENORSM!QAREWOSEDWBEREM,ATWEHETNGAREMM: )

Name of Director . MLN.KNavalakha - ~ Mr.J.D.Curravala -

Age 66years 69 years

Date of Appointment 30062004 11081989 A

Qualifications ] B.E. (Mech.) B.Com., A.CA, LL.?. ‘

Exposure in specific functional Having wide experience in Having wide experience

areas ] _ Corporate Management ' in Financial, Administration,

Corporate Management and

. o Business operations

Directorship held in NIL ' ' NiL

Other companies ' '

(excluding foreign companies)

Member of Committee of . NL - NIL

Directors of other Companies
Shareholding in Company ' NIL. 1000 (as joint holder) .




GKW Limited
Registered Office : 3A Shakespeare Sarani, Kolkata 700 071

Please complete the Attendance Slip and hand it over at the entrance of the Meeting Hall. Please also bring
your copy of the enclosed Annual Report.

ATTENDANCE SLIP’

I hereby record my presence at the 79th Annual General Meetirig of the Company held on 3rd September, 2009.

REGD. FOLIONO.: .. - : NO. Of ShAIES : ..occcocuncricssmsrsnssnes
NAME OF THE SHAREHOLDER(S) (IN BLOCK CAPITALS)
SIGNATURE OF THE SHAREHOLDER OR PROXY

GKW Limited
Registered Office : 3A Shakespeare Sarani, Kolkata 700 071

REGD. FOLIONO. : ' ruee NO. OF ShareS ...

Y

PROXY FORM
I/We

of

being a member/members of GKW Limited,

hereby appoint : ; of
or failing him _ of
or failing him . : - i of

as my/our Proxy to attend and vote for me/us and on my/our behalf at the 79th Annual General Meeting of the
Company to be held on 3rd September, 2009 and at any adjournment thereof.

AS WITNESS my/our hand thig : day of : 2009

. Re. 1/-
Signed by the said — — — — — — — ReVBNUE | + = —— = o o e e e e e
Stamp

Note : The Proxy must be deposited at the Reglstered Office not less than 48 hours before the time for
hoiding the Meeting.

\




.. GKW LIMITED

DIRECTORS' REPORT
TO THE SHAREHOLDERS

1. Your Directors submit their Annual Report

ended 31st March, 2009. :
2. The results for the year under revrew are grven

below : )
Rs.Crores .
_2008-2009 - __2007-2008 .
Sales 94.96 132.63
Profit(Loss) before interest  18.27 14.51 ‘
and depreciation . ‘ R
interest - (2.22) (5.56)
Gross Profit/(Loss) ‘ 16.05 895 -
Depreciation ' (6.56) (7.78)"
Profit/(Loss) before Tax - 9.49 = 1.17
Taxation (Net) (1.83) (0.09)
Profit/(Loss) after taxation but ; '
before exceptional items - 7.66 1.08
.Exceptional items (4.25) 255.86
Profit/(Loss) after taxation " e :
and exceptional items T 3.41 - 256.94.

Figures are not strictly comparable as results for

2008-2009 include figures of Powmex Steels
Undertaking (PSU) for the period 1st April, 2008 to
31st January, 2009 consequent upon demerger of
.PSU with effect from 1st February, 2009.

Subject to the above, profit before interest and

depreciation amounted to Rs. 18.27 crores and profit-

" before tax to Rs.9.49 crores during the year ended
- 31st March, 2009 compared to Rs. 14.51 crores and
Rs. 1.17 crores respectively in the previous year,
mainly due to cost control -and increase in other
income. ' : o

Exceptional items represent provision for voluntary"

separation costs pertaining to the Screws and
Fasteners Division of the Company

SCHEME OF ARRANGEMENT OF DEMERGER OF
POWMEX STEELS UNDERTAKING TO GRAPHITE

"~ INDIA LIMITED
together with the audited accounts for the year

3, The Scheme of Arrangement -(Scheme) for

"~ demerger of Powmex Steels Undertaking (PSU) -,

of the Company to Graphite India Limited (GIL),

which was approved by members of the

Company, was sanctioned by the Hon’ble High .

- Court at Calcutta vide its Order dated 22nd May,

2009. A certified copy of the said Order has since

been filed with the Registrar of Companies, West

- Bengal. The said demerger will enable the

* Company's shareholders to participate in the

- growth and prosperity of Gl by earning dividend

- on GIL shares allotted to them under the Scheme,

and can also look forward to apprecratlon in their
value

4. The demerger will allow your Compahy to focus

~on other business opportunities and pursue
plans for development and use of its remaining -
business segments and assets more effectively
with greater focus and. attention for generatmg
.growth therein.

5. -~ Pursuant fo the Scheme of demerger of PSU :

-~ Share capital .of‘ the -Company stands

" reduced and consolidated to ensure a

rational capital base for your Company

- commensurate with its remaining business

' and undertakings. Accordingly, with effect

from the Appointed Date, i.e. 1st February

2009 the existing issued, subscribed and

paid up share capital of the Company stands

reduced to Rs. 5,96,65,008/-_divided into

5,96,65,008 Ordinary Shares of Re.1/- each

fully -paid-up -for each Ordinary Share of

- Rs.10/- held by the members of the
Company as on the Record Date.

- Simultaneously with such reduction, every
resulting ten Ordinary Shares of Re. 1/- each
held by the members of the Company as on
the Record Date will be consolidated into

. one Ordinary Sharé of Rs. 10/- each and
the fractional entitiements, if any, which do
not constitute whole Ordinary Share of _
Rs.10/- each will be consolidated and
allotted to a trustee appointed by the
Committee of Directors for sale thereof and
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payment of net proceeds to the persons
entitled to the fractions in proportion to their
respective entitlements.

— - The Company has fixed 1st July, 2009 as

the Record Date for the purpose of issue
and allotment of one GIL Equity Share of
Rs. 2/- each credited as fully paid up for every
three Ordinary Shares of Rs.10/- each held
by the shareholders of the Company and
also for reduction and consolidation of share
capital as stated above.

— the difference between the assets and
liabilities of PSU transferred to GIL has
been adjusted against the Restructuring
Adjustment Account, Reserves and balance
against the credit balance in Profit and Loss
Account. (See note 26(a)(iii}).

FINANCE & ACCOUNTS

6.

Asinthe previous year, there were no borrowmgs
as at 31st March, 2009.

Capital Expenditure for the year amounted to

Rs. 36.95 lakhs (2007-2008 Rs. 3 lakhs) and

value of assets put into use during the
year amounted to Rs. 25.17 lakhs (2007-2008
Rs.3 lakhs).

An amount of Rs.16.57 lakhs no longer required
to be kept in Property Reyaluation’ Reserve has
been transferred to Profit & Loss Account.

CONSOLIDATED ACCOUNTS

9.

in compliance with Accounting Standard 21 of
The Institute of Chartered Accountants of India,
consolidated accounts are annexed hereto.

MANAGEMENT DISCUSSION AND ANALYSIS ON
OPERATIONS

OPERATIONS

10.

11.

During the year under review, your Directors are
pleased to report that the Company has
registered increase in profit mainly due to
increase in other income.

Powmex Steels Division (PSD) registered
decrease in turnover and profitability in the

12.

13.

14.

second half of the year, due to sudden downturn
in._ demand, both in the domestic and export
markets. PSD was demerged into GIL with effect
from 1st February, 2009.

Screws and Fasteners Division reported a
decrease in turnover and profits, mainly on .
account of suspension of operations w.e.f.
October, 2007. In the meantime the Company
introduced Voluntary Separation Scheme (VSS)
in May this year and almost all workmen have
accepted the VSS and resigned from the
services of the Company.

Metal Pressings Division at Pune registered a
decrease in turnover due to sluggish demand
from the automobile segment serviced by the
division. As already reported last year your
Company has taken several steps including
workforce rationalization, reduction of input costs
and improvement in operational efficiency of this
unit. Currently this unit acts as a job work
manufacturer of auto parts from raw materials
supplied by its customers. Actions are on hand

. to procure raw materials and .supply full value

components in order to improve contribution from
sales.

_ RISKS AND CONCERNS

Your Directors recognize that there are
uncertainties and risks attached to any business.
The risks could be external, internal, or a
combination of both. External risks can be
intensification of competition, product
substitution, technological obsolescence,
changes in Government policy with regard to
taxes and levies or economic slowdown
adversely impacking demand and profitability.
Such risks will be continuously monitored and
appropriate action taken by the Company to
minimize the same. Internal risks comprise
operating risks, financial risks and business risk.
The Company will take effective steps to deal
with such risks.

All operating Divisions of the Company would
identify any risks as perceived by them and take
immediate steps to minimize the impact and at
the same time submit a report to the next higher
level of reporting.




16. The Company has adequate internai contros

system to ensure protection of assets against

loss from unauthorised use or disposal, proper
- maintenance of accounting records and

adherence to Company's policies and”

procedures. The Company has an Internal Audit
system which is commensurate with its size and

nature of its business. An Audit Committee of v
the Board of Directors periodically reviews the -

internal control systems to ensure their
effectiveness and adequacy as also the annual

- financial statements with particular reference to -

major accounting entries, involving estimates
based on the exercise of judgement by the
management. Apart from this, audit reports and
follow-up actions are periodically reviewed by
the Divisional heads at the unit levels.

HUMAN RESOURCES

16. The Company offered a Voluntary Retirement
Package to all workmen of Screws and Fasteners
Division. Almost all workmen have accepted the
same. The total number of employees was 102
as on datse.

OUTLOOK

17. Your Company can look forward to a period of
consolidation and utilize its assets for significant
growth and development hereafter. )

EXPORTS

18. Products exported during the year amounted
to Rs. 1317 lakhs (including agent export-
Rs. 954 lakhs) (2007/2008 ~ Rs. 2716 lakhs and
Rs.1569 lakhs). Powmex Steels Division
accounted for total exports.

19, Eamings in foreign exchange during the year .

amounted to Rs. 362 lakhs (2007/2008 —
Rs. 1139 lakhs) and outgo was Rs. 2295 lakhs
(2007/2008 — Rs. 3654 lakhs).

CONSERVATION OF ENERGY

20. The prescribed Form A' relating to conservation

of ‘energy in the Company’s Powmex Steels

Division at Titilagarh in Orissa for the period
1st April, 2008 to 31st January, 2009 is annexed.

melting, black bar ana neat rearmnent ana
consumption of HSD/urnace oil was higher
in rolled products mainly on account of small

quantity size-wise and lower throughput

during the period under review.
TECHNOLOGY AND RESEARCH & DEVELOPMENT

21. During the year under review Powmex Steels
Division developed :

- New high speed steel grade M52 for
- domestic market

- Rollmg of Alloy steel 21 mm squares also
for domestic market.

SUBSIDIARY COMPANIES

22. ‘Accounts and annual reports ‘of the subsidiary
companies have been appended hereto.

PAR'HCULARSOFEMPLOYEES '

’ 23 Information as required under Section 217(2A)

of the Companies Act, 1956 read with the
Companies (Particulars. of Employees) Rules,
1975, as amended, are given with the Annexure
forming part of the report.

DIRECTORS

24, Mr. P. N. Biyani, Director on the Board expired
" on 27th March 2009. The Board appreciated the
valuable services rendered by Late P. N. Biyani
during his tenure as a Director of the Company.

25. Mr P S Lodha has been appointed as Director
“on the Board w.e.f. 29th June, 2009 in the casual
vacancy caused by the demise of Mr. P. N. Biyani.

26. Mr. N. K. Navalakha and Mr. J. D. Curravala,
Directors of the Company, retire by rotation
and being eligible, offer themselves for
re-appointment.

AUDITORS

27. Messrs. Lodha & Company, the retiring
Auditors, have expressed their willingness to be
re-appomted
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DIRECTORS’ RESPONSIBILITY STATEMENT
PURSUANT TO SECTION 217 (2AA) OF THE
COMPANIES ACT, 1956 ' : '

28. The Directors hereby confirm:

i)

i)

i)

iv)

that in the preparation of the annual
accounts, the applicable accounting
standards had been followed along with
proper explanation relating to material

-departures; - _ o

that the Directors had selected such
accounting policies and applied them
consistently and made judgments and
estimates that are reasonable and prudent
so as to give a true and fair view of the state
of affairs of the Company at the end of the

financial year and of the profit or loss of the

Company for that period;

that the Directors had taken proper and
sufficient care -for the maintenance of
adequate accounting records in accordance
with the provisions of this Act for
safeguarding the assets of the Company
and for preventing and detecting fraud and
other irregularities;

that the Directors had prepared the annual
accounts o a going concern basis.

CORPORATE GOVERNANCE

29. The Company has taken adequate steps to
erisure compliance of the mandatory provisions
of Corporate Governance as issued by
Securities and Exchange Board of India vide
Circular No. SEBI/CFD/DIL/CG/1/2004/12/10
‘dated 29.10.2004. A report on Corporate
Governance ‘is appended hereto.

ACKNOWLEDGEMENT

30. The Board of Directors would like to thank

the. Company’s customers, employees,

- shareholders, bankers, financial institutions,

suppliers and all others associated with the
Company for their continued support.

For and on behaif of the Board

Kolkata 700 071 J.D.Curravala  G. Srinivasan
2gth June, 2009 Managing Director Director
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FORM - A
(See Rule 2)
Form fpr disclosure of particulars with respect to consorvatlon of .energy
(A) POWER & FUEL CONSUMPﬂON Curront Year Previous Year
’ U ’ Ended : Ended
31.03.2009 . 31.03.2008
Powmex Powmex
Steels Divn. Steels Divn.
1. Electricity :
a) Purchased - o : .
Units (KWh million) ) - 595 8.27
Total Amount (Rs. Crores) - : 2.68 3.61
Rate/Unit (Rs.) , 4.50 4.36
b) Own Generation (Diesel Generator) - . ’ Nil - Nil
Unit (KWh) . . , Nil Nil
Unit/Litre of Diesel Oil - Nit Nil
Cost/Unit - Variable {Rs.) ’ Nil o Nil
2. HSD/Furnace Oil , ’ : )
Quantity (Kilo Litre) - 1556 2189
Total Amount (Rs.Crores) 5.12 - 5.78
Average Rate/Kilo Litre (Rs.) : ' 32928 26315
(B) CONSUMPTION PER UNIT OF PRODUCTION (M.T) ' '
Electricity (KWh/tonne) Melting . ; 983 951
Black Bar 991 878
Bright Bar Finishing 60 58
Heat Treaiment 113 101

HSD/Furnace Oil :
(Litre/tonne) : Rolled Product ‘ : 414 386

* The previous year's figures are not comparable as the period for the current year is from 1st April, 2008 to
31st January, 2009. .

Particulars of Employeos under section 217(2A) of the Companies Act 1956 formlng part of the
Report of the Directors.

.

' Gom N Quiicaons  Bowiews . Delecf Provious

Designation/
Name Age NstureofDuties  Remuneration Resnuneration (Yoars) Commaencement Employment
» R Rs) , _ ofEmployment __position
CurravalaJO 69 Managing Director 4805077 - 3108725 -  B.Com.,ACA, “ 01.04.70 Stewart & Lioyds Ltd.
) e ) - -Financial Accountant
SrinivasanG 66 Executive Director 3753808 2462169 . B.E.(Mech) 4 13.0097 Zuari Industries Ltd.
) DM, _ . - Executive President

Noles: 1 WMWGMMWMMMW leave ravel assistance, Company's contribulion 1o provident, pension
and gratuity funds, mmammmmuwmmmmmmmmmmm where applicable.
mrespecttoﬂ\osemployodfaapttofhyu mmmmmmmw

2 Nmmmwwmmw.a)mmmpwmwmmmam.b)mwnommupmmm.
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REPORT ON CORPORATE GOVERNANCE .
The foliowing is a report on the Code of Corporate Govemance practiced by your Company:
1. Company’s Philosophy on Corporate Governance

The Company has always recognised the importance of good Corporate Govemance andhas smvad to pmcﬁeo and improve its focus on it
by increasing transparency and accountability to its.shareholders and other stakeholders.

2. Composition Category and Dlructorshlp in other Companies

Board of Directors -

Director Executive/ . Member of Board of Total No. of other

Non-executive/ . Other Public Cos. . Committee membership held
Independent
As Chaiman As Member
Mr. J. D. Curravala Executive . - L ‘ = -~
Mr. G. Srinivasan Executive —_ : o — - —_
Mr. P. N. Biyani . Non-Executive* ’ — — —
: (expired on 27.03. 2009)
Mr. M. L. Lahoti Non-Executive* GKW (Overseas ) - -

Trading) Limited .
Mr. N. K. Navalakha = Non-Executive® L= : — -

Mr. P.S. Lodha - Non-Executive* : — - — ‘ —
: (w.e:1..28.06.2009) :

* also independent

Board, Annual General Meseting and Attendance.

Board Meetings were held on 30th June ‘08, 29th August '08, 21st November' 08 30thJanuary '08 and 27th March '09. The Annual Ganeral
Moesting was held on 30th September, 2008.

Director~ - No. of Board Mestings Attended last AGM

Held Attended
Mr. J. D. Cyrravala 5 Yes
Mr. G. Srinivasan . ' 5 -5 . ‘ Yes
Mr. P. N. Biyani ) 5 -5 Yes
(expired on 27.03.2009) 7 .
Mr. M. L. Lahoti : 5 5 Yes

Mr. N. K. Navalakha : 5 . 5 Yes

3. Code of Conduct
.The Company has laid-down a code of conduct for alf tts Board Members and Senior Manngomont Personnel. In terms of the revised Clause
49 of the Listing Agreement (Corporate Governance), the Company has recsived the necessary declarations affirming compliance with it
during the year ended 31st March, 2008. Ali the Directors and SeniorManagemem Parsonnel have affirmed to fulfill their responsibilities and
upholdthehlghstandardsofbehavburmddownmmmmmrmmmmmmw;vouwmdmmmhwmm
with the Company.

4.  Audit Committes :
The terms of reference of the Audit Committee have been speciﬁed as per the revised Clause 49 of the Listing Agreement with the Stock
Exchange. The terms of reference aiso fully conform to the requirement of Section 292(A) of the Companies Act, 1956. Broadly the following
terms are specified for the Audit Committee: :
a)  Appointment and terms thereof of Statutory Auditor.

b)  The statutory annual, ha!f'yeany and quarterly financiat reponing by the Company.

¢). Updation of applicable accounting policies of the Company in terms of the accounting standards.

d) The audit approach and methodology of statutory Auditors and any material issues arising from the audit.

e) The adequacy and effectiveness of accounting: and financial corm'ols of the Company, eommlance with company policies and applicable
laws and ragulations.

f)  Undertaking special tasks assigned by the Board and reoommond corrective actions.

g) Reviewing the adequacies of the Intemal Audit function, il' any, including the structurs of the Internal Audit Department with reporting
coverage and frequency of Intemal Audit. .

h)  Carrying out any other function as.is mennoned in the terms o! reference of the Audit Commitiee.
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Compositions, Name of Members and Chairperson
Audit Committee meetings were held on 30th June '08, 29th August ‘08, . 21st November'08, 30th January '08 and 27th March, 2009.

Member « Category : MeslingsHeld - Meetings Attended
Mr. P. N. Biyani - Chairman* - Non-Executive/independent 5 5

Mr. M. L. Lahoti ’ -do- : 5

Mr. N. K. Navalakha . -do- 5

* Expired on 27th March, 2009..
Mr. J. D. Curravala and Mr. G. Srinivasan attended all the meeﬁngs by invitation.

Remuneration Committee

The Remuneration Committee has been constituted with Mr M. L Lahotl as its Chairman, Mr. N. K. Navalakha and Mr. P. S. Lodha as its
members.

The Remuneration Committee has been constittned to recommend/review the remuneratron package of the Managing/Wholetime Directors.
There was no meeting of the Committee during the year.

Remuneration Policy: The remuneration of non executive directors is decided by the Board v;nthin the lmn)ts set out in the Companies Act,
1956. The remuneration of executive durectors is approved by the Remuneration Committee, the Board of Diractors and the Sharehoiders in
the General Meeting.

Details of Remuneration to Directors for the year ended 31st March 200,

St Name * Salary Commission = Perquisites & Sitting fees ' Total
No. Allowances -

Rs. Rs. Rs. Rs, Rs.
1. Mr.J.D.Curravala . 3900000 - 905077 . L= 4805077
2. Mr. G. Srinivasan 3000000 - 753808 - : 3753808
3.- M P.N. Biyani - ’ - AT 50000 : 50000

(upto 27.03.2009) . ‘

4. Mr. M. L. Lahoti - - - 56000 56000

5. Mr.N.K.Navalakha - - - . 58000 56000
Service Contracts, Severance Fees and Notice Period '

Period of contract of Managing Director : 3 years from 11-08-2007. The Agresment may be terminated by either party giving the other three
month’s notice in writing or the Company paying three month's salary in lieu thereof.

There is no separate provision for payment of severance fees.

Period of contract of Wholetime Director: 3 years from 13-09-2007 The Agreement may be termmated by enther party giving the other three
month’s notice in writing or the Company paying three month’s salary in lisu thereof.

There is no separate provision for payment of severance fees.

The above remuneration is within the cellmgprescribed underlhenppﬂceble pmmm of the COmpamesAct 1956.
Investors Grievance Committes

The “Investors Grievance Committee” of the Company apprtwes transfer and transmission, dupllcate, vsub-dtv«snon and replacement of
shares, debentures, fixed deposits, other related matters and to deal with complaints regarding transfer of shares, debentures and fixed
deposits, non-receipt of balance sheet and non-receipt of dividend.

. The Committee is headed by Mr. N. K. Navalakha -and Company Secretary is the Cempnance Officer. There was no complaints of the
shareholders during the year

7. General Body Meetings

N

A.  Location and time for last three Annual General Meetings were:

Financial Year Date of AGM - ‘ Venue Tme

31st March, 2008 30th September 2008 G. D. Birla Sabha Ghar, Kolkata 10.30 a.m.
1st April, 2007 30th August, 2007 . Kala Kunj, Kolkata " 11.15am.
31st March, 2006 31st August, 2006 .= . Kala Kunj, Kolkata 11.00 a.m.
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i)

il

iii)

iv)

Special Resolutions at the last three Annual General Meetings:

i) = Atthe Seventy-sixth Annual General Meehng held on 31st August, 2006
- NIL ‘ . .

iy  Atthe Seventy-sixth Annual General Meeting heid-on 30th August, 2007
- Re-appointment and revision of remuneration of Managing Director
- Re-appointment and revision of remuneration of Wholetime Director

ii)  Atthe Seventy-eight Annual General Mesting held on 30th September, 2008
-~ NLL

No Resolution was passed through Postal Baliot.

Disclosures

Disclosuras on materially siqhiﬁcant related party transactions of the Coinpany of material naturs, with its promoters, the directors, the
management, their subsidiaries or relatives etc., that may have potential confiict with the interests of the Company at large.

Disclosure of related parties transactions as per Accounting Standard 18. have been set out in Nota No. 24 of Schedule No. 17 of Annual
Accounts. The transactions have no potential conflict with the interest of the Company.

Details of non-compliance by the Company, penalties, strictures on the COmpany by Stock Exchanges, SEB! or any Statutory
Authority, on any matter related to.the Capital markets, during the last three years.

No penalties or strictures have been imposed by any regulatoty authority on any matter nalated to Capltal markets during the last three
years.

Details of oompliam,e with mandatory mquimments and adoption of non-mandatory requirements.
All mandatory requirements with respect to Corporate Governance have duly been complied with.
Adoption of non-mandatory requirements of Clause 49 of the Listing Agraementvare reviewed by the Board from time to time.

Means of Communications

Half yearly results sent to each
household of shareholders No

Quarterly Results The quarterty results published in the proforma prescribed under the Listing Agreement
) ' are approved and taken on record within one month of the close of the relevant quarter.

The approved results are notified forthwith to the concemed Stock Exchange. As the

Company publishes the audited financial results within the stipulated period of three

months from the close of the financial year, the unaudited financial results for the last

quarter of the financial yearare not published as per the Listing Agreement with the Stock

Exchanges.
Newspaper ‘ Financial Express (English newspaper — Kolkata & Mumbéi edition)
normally published in . The Dainik Statesman (Bengali newspaper —local edition)
Any Website, where displayed. . 'No '
Whether it displays official
news releases No
Whether presentation made
to Institutional investors
or to analyst. No
Whether Management
discussions and Analysis
report is a part of Annual
Report or not . Yes
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10. General Sharehoiders Infpmaﬂon

Date. .
AGM 3rd September, 2009
Financial Calendar (tentative) 2009-2010:
i)  Financial Year '
ii)  First Quarter Results
i) Second Quarter Results
. v} Third Quarter Results

v}  Audited results for the year
ending 31st March, 2010

Date of Book Closure

Dividend payment Date
Listing on Stock Exchanges

Nationa! Stock Exchange of india Limited, Exchange Plaza, Bandra~Kurla Complex, Bandra (E), Mumbai 400 051.

Time ) ‘Venue
11,00 a.m. ‘ Kala Kunj
Aprii-March
July, 2009
October, 2009
January, 2010
June, 2010

24th August, 2009 to 3rd September, 2009
{both days inclusive) ‘

Not Applicable

Stock Code Physical Demat

National Stock Exchange ‘ GKW

Demat ISIN Number INE 528A 01012 (upto 30.06.09)

Annual listing fees have been paid to National Stock Exchange for the year 2009-2010.

Stock Market Data : ‘

Stock Market Price for the year NSE NSE NIFTY
Month High (Rs.) Low(Rs.) - High Low
April 2008 105.95 . ) - 95.15 5230.75 4628.75
May 2008 105.40 B 94.15 : 65298.85 4801.90
June 2008 102.00 74.00 4908.80 4021.70
Juty 2008 88.80 : 52.95 4539.45 3790.20
August 2008 85.00 71.00 4849.85 4201.85
September 2008 85.65 65.60 ' 4558.00 3715.05
October 2008 - 74.00 32.20 4000.50 226275
November 2008 56.00 32.00 . 3240.55 2502.90
December 2008 35.00 29.50 311045 2570.70
January 2009 39.00 27.00 3147.20 2661.65
February 2009 34.90 : 30.00 2969.75 2677.55
March 2009 31.90 21.05 3123.35 2539.45

Registrar and Transfer Agents

Share Transfer Systems

Distribution of shareholding

Distribution of shareholding as on 31.03.2009

C. B. Management Services Private Limited

P-22, Bonde! Road
Kolkata 700 019

Share transfers are registered and retumed within 30 days of
lodgment thereof, if the documents are clear in all respects.

No. of Shares No. of Share- % " No. of

%
held "~ holders : ) Shares

110 500 89230 98.46 3154858 5.29
501 to 1000 : 782 0.86 621203 1.04
1001 to 2000 290 0.32 . 444518 0.75
2001 to 3000 102 0.11 . 264241 0.44
3001 to 4000 38 0.04 . 138758 0.23
4001 to 5000 . L3 005 . 195413 0.33
5001 to 10000 74 0.08 551354 0.92
10001 & above 72 0.08 54294573 91.00
- TOTAL 90629 100.00 59665008 100.00
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Shareholding Pattern
Shareholding Pattem as on 31.03.2009

Category ' No. of % of share-

Shares holding of issued
) ) Held share capital
| PROMOTERS' HOLDING 5 ‘
Promoters— a. Indian Promoters 34160143 57.25
b. Foreign Promoters 9059476, 15.19
Sub-Total ' 43219619 72.44
I NON-PROMOTERS’ HOLDING N
Institutional investors
a. Mutual Fund & Unit Trust of India . 39481 0.07
b. Banks, Financial Institutions & Insurance Companies ) : 2102932 3.52

(Central/State Govt. Institution’Non-Govt. Institution)

c. Foreign institutional investors . 364890 0.61
Sub-Total ) 2507303 ) 4.20
11l OTHERS -
a. Private Corporate Bodies 7922269 . 13.28
b. . indian Public 5962190 9.99
‘c. NRIS/OCBs ’ 2 41358 0.07
d. . Others : 12269 0.02
Sub-Total 13938086 23.38
GRAND TOTAL 59665008 - 100.00
NOTE: TOTAL FOREIGN SHAREHOLDING No. of ) % of Share-
) Shares holdi
Foreign Holding (Non-Resident) 8059478 15.19
NRIs/OCBs 41358 0.07
Fii 364890 0.61
TOTAL 9465724 15.87

Demateriatisation of shares and liquidity.

Outstanding GDRs/ADRs/Warranis or any
Convertibie, instruments, Conversion :
Date and likely impact on Equity

Plant Locations

Steel Division

Boit & Nut Division

Engineering & Machinery Division
Sankey Electrical Stampings Division
97 Andul Road . .
Howrah 711 103

West Bengal

Screws & Fasteners Division

Sankey Electrical Stampings Division
Lal Bahadur Shastri Marg

Bhandup

Mumbai 400 078

Maharashtra

Address for Corraspondence

The shares of the Company are compulsorily traded in dematerialised form and
are available for trading under both the depository systems in India.

As on 31.3.2009, a total of ordinary shares 47835346 of the Company which
forms 80.17 % of the share capital stands dematerialised under the Depository
system, the Intemational Securities identification Number (1SIN) allotted to the
Company's ordinary shares is INE 528A 01012.

None

" Metal Pressings Division

Village - Pimpri, Jagtap
Taluq - Jagtap

District — Shirur .

Pune 412208

GKW Limited
3A, Shakespeare Sarani

“Kolkata 700 071
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11. Compliance of non-mandatory requlrement

1)  Entitlement of a Non-Executive Chalrman to maintain a Chairman office at the expense of the Company — Not applicable.
2)  The Indeperident Directors do not have any tenure exceeding, in the aggregate period of 9 years on the Board of the Company.

3) Shareholder Rights —The Comparty publishes the quarterly results in the Newspapers in accordance with the requirements of the listing
agreement. However for the present a half-yearly declaration of financial performance including summary of the significant events in last
six months, are not sent to each household of shareholder.

4)  Audit qualifications — The audit report on the financial statements of the Company for the year has no qualifications.
5)  Training of Board Members: ) ' _
All Board Members are fully aware of the business objectives as well as the risks profile of the business.
6) Evatuation of Non-Executive Board'Members — Net adopted.
7)  Whistle Biower policy — Not adopted

For and on behalf of the Board

Kolkata 700 071 . ‘ : J. D. Curravala G. Srinivasan
28th June, 2009 v . : . Managing Director Director

Auditiors’ Certificatle'on, Compliance with the conditions of Corporate Governance
as stipulated in Clause 49 of the Listing Agreement ‘

To The Members of s @) In our opinion and to the best of our information and
GKW Limited - explanations given to us and the representations made
: ' by the Directors and the management, except as given

1) We have examined the compliance of the conditions in para 4 below, we certify that the Company has
of Corporate Governance by GKW Limited for the year complied in all material respect with the conditions of
ended 31st March, 2009 as stipulated in Clause 49 of - Corporate Governance as stipulated in the above
the Listing Agreement of the said Company with Stock - . mentioned Listing Agreement.

Exchange in India. 4) The framework for risk management and its controls
: : are yet to be defined. -
2) The compliance of conditions of Corporate )
Governance is the responsibility of the management.
-Our examination was carried out in accordance with
the Guidance Note on certification of Corporate

5) We further state that such compliance is neither an
assurance as to future viability of the Company nor
the efficiency or effectiveness with which the

Governance (as stipulated in Clause 49 of the Listing ganagement has conducted the affairs of the
Agreement) issued by the Institute of Chartered ompany
Accountants of India and was limited to the procedures ’

For Lodha & Co.
and implemention thereof, adopted by the Comapny or Lodha °

: i h Accountants
for ensuring the compliance of the conditions of Charttered Accoun

Corporate Governance. it is neither an audit nor.an - . 14, Government Place East H. S. Jha
expression of the opinion on the financiat statements Kolkata Partner

of the Company. 29th June, 2009 Membership No. 55854

11



GKW LIMITED

BALANCE SHEET
AS AT 31ST MARCH, 2009

SOURCE OF FUNDS
Shareholders’ fund
Share capital
Reserves and surplus

Deferred tax liability (Note 23)

Total

APPLICATION OF FUNDS
Fixed assets
Gross block
Less : Depreciation
Net block
Capital work in progress

Investments

Schedule

H

Current assets, loans and advances

Inventories
Sundry debtors

Cash and bank balances

Loans and advances
Other current assets

OOM~NOO,

Less: Current liabilities and provisions

Liabilities
Provisions

Net current assets

Total
Notes on accounts

"

17

b
59665

199688

320834
232748

97086
1178

317591

114990
" 42499

157489

Rs. ('000)

As at 31.03.09

259353

259353

98264
987

' 160102

259353

596650

1610389

2360978

1636806

724172

453007

. 271455
1536136

128935
- 3635

2393168

589018
322402

911420

The Schedules referred to above and the notes attached form an integral part of the Balance Sheet.

On behalf of the Board

J. D. Curravala
Managing. Director

J. N. Ghosh :
Vice-President & Secretary

" Kolkata,
29th June, 2009

" G. Srinivasan

Director

A. Chakrabarti

‘As at 31.03.08

2207039

2207039

724172
1119

1481748
2207039

This is the Balance Sheet referred to in our report of even
date addressed to the members of the Company

8r. Vice-President (Finance)

H. 8. Jha
Partner

for and on behalf of

LODHA & CO.

Chartered Accountants

12

*



GKW LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31st MA3CH, 2009 Rs. ('000)

Schedule 1st Apr '08- 2nd Apr '07-
. 31st Mar ‘09 - 31st Mar '08

INCOME . ‘ | _ : i
Sales (Gross) : . : : 949649 - 1326273
Less : Excise duty i 92351 - 148488
Net sales . . 857298 1177785
Other soutces . . 12 176769 ] 147441

: : 1034067 1325226

EXPENDITURE AND CHARGES .

Operating Costs 13 - 847136 - 1169300
Depreciation 14 65600 77760
Interest : . 15 : 22165 ' 55584
Others charges/(income) - 16 4279 - 10846

. 939180 - 1313490

PROFIT/(1.OSS) BEFORE TAX AND EXCEPTIONAL ITEMS ' 94887 . 1736

Exceptional and Prior period items (net) (note 26(b)) . - (42499 ‘ 2558592
~ PROFIT/(LOSS) BEFORE TAX ' - 52388 . : 2570328

Provision for taxation : - . . '

— Current tax (Wealth Tax & MAT) ' . (6001) - (54)

— Tax for earlier years ‘ - - (11400) -

— Fringe Benefit Tax : : (893) 921

PROFIT/(LOSS) AFTER TAX AND ADJUSTMENTS ) 34094 2569353
Surplus/(Loss) brought forward from earlier year 351694 (1494256)
Adjustment arising on demerger as per approved (186100) : -
Scheme of Arrangement (note 26(a)) : .

PROFIT AVAILABLE FOR APPROPRIATION : 199688 1075097
Dividend on Preference Shares . : - 88247
Provision for Dividend Distribution Tax - : 14998

TRANSFER TO RESERVES . . '

Capital Redemption Reserve . - - 491690
General Reserve : - 128468
Balance carried forward ) 199688 351694

199688 1075097

Basic and diluted earnings per share (Rs.) (note 25) ]

- before exceptional items’ 1.51 o 0.18
- after exceptional items : 0.67 41.58

-Notes on accounts L 17

The Schedules referred to above and the notes attached form an integra] part of the Profit and Loss Account.

"This is the Profit and Loss Account referred to in our report

On behalt of the Board of even date addressed to the members of the Company

J. D. Curravala G. Srinivasan - : : 4

Managing Director - : Director '

J. N. Ghosh A. Chakrabarti - ' H. S. Jha

Vice-President & Secretary Sr. Vice-President (Finance) . . Partner
) for and on behalf of

Kolkata, ‘ : LODHA & CO

29th June, 2009 i ) . Chartered Accountants

13
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SCHEDULESTO
~ BALANCE SHEET

1. SHARIE CAPITAL

Authc»rised'

449250000 (2007/2008 — 49250000) Cumulative
redeemable preference shares of Rs.10/- each
£59665008 Ordinary shares of Rs.10/- each

Issued and subscrlbed

3669653 (2007/2008 — 36696526) Ordinary shares of
Rs.10/~ each fully paid up at par in.cash.

6559749 (2007/2008 — 6597499) Ordinary shares for

consideration other than cdsh pursuant to
contracts/scheme of arrangements.

1637098 (2007/2008 - 16370983) Bonus shares by way

of capitalisation of reserves and share ‘premium.

2. RESERVE' AND SURPLUS

Capital
Property revaluation
As at 1st April, 2008

Less : Transfer to profit. and loss account

Less : Set off against fixed assets (note 26(d))

Capital Redemption Reserve
Capital = Others
General Reserve

Less : Adjustment arisirig on demerger as per
approved Scheme of Arrangement
(note 26(a)) :

Surplus as per Profit and Loss Account

112536

1657

110879

110879

491600
67755
586714

1146159
1146159

Rs. ('000)

As at
31.03.00.

492500
596650 -

1089150

36697

6597

16371

59665

199688

199688

132711
20175

112536

As at
31.03.08

492500
596650

1089150

366965

65975

163710
596650

112536

491690
67755
586714

351694

1610389

14
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SCHEDULES TO
BALANCE SHEET
3. FIXED ASSETS o o B - Rs. ('000)
GROSS BLOCK . . DEPRECIATION NET BLOCK
. L Withdrawals/
Asat " Withdrawals/ " Asat As at Transfer/ Asat Asat As at
1st April, Adjustment  Demerged 31stMarch, istApril, Forthe Adjustment Demerged 31stMarch, 31stMarch, 31stMarch,
2008  Additions note26(c&d) note 26(a) 2009 2008 year note 26(c&d) note 26(a) 209 209 2008
Land 69394 - 56220 6246 834 23 502 - %5 6573 68560
Buildings 397695 - 119815 164621 113259 209503 8016 64655 69017 83847 23412 188192
Railway Siding 898 - - - ] gos . - - - 85 3 3
Plant & 1860971 1216 489512 1189170 183505 1396836 58409 469328 859768 126149 57356 464135
Machinery ;‘ . ' i
Cars & Vehicles 17194 1301 1854 1378 15263 . 18644 278 1827 1373 1312 1541 550
Furniture & 14826 . - - 4845 9381 - 12094 . 531 - 4845 7780 201 2732
Fittings T : '
2360978 2517 667401 1366260 329834 1636806 - 67257 536312 935003 232748 97086 724172
Capital work-in-progress - . 1178 -
Perbalance sheet 31st March, 2009 ) ' ’ 98264 724172
Previous year 2448596 315 87933 = - - 2%0978 1603580 80165 46939 . - 1636306 724172
B Rs. ('000)
As at As at
31.03.09 31.03.08
4. INVESTMENTS ’ :
Quoted
Trade
- IDBI Ltd. o
10720 shares of Rs.10 each ~ fully paid, at cost ) 871 871
Unquoted o
Trade

The Bengal Chamber of Commerce and Industry :
6.1/2% non-redeemable registered debentures — fully paid, at cost

Woodlands Hospital & Medical Research Centre Limited
(formerly The East India Clinic Limited) -
5% non-redeemable registered debentures — fully paid, at cost

Employees’ Consumers’ Co-operative Societies
500 shares of Rs.10 each - fully paid, at cost
Shares in subsidiary company

GKW (Overseas -Trading) Limited — : :
50,000 Ordinary shares of Rs.10 each—fully pald at cost : 500 ) 500

Less: Provision for diminution in value of investments / » (384) ' (252)

‘ : 987 1119
The aggregate book value of quoted investments . - 487 : ' 619
Market value of quoted investments ' 487 : ‘ 619

All Investments are long term Investments

15
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SCHEDULES TO
BALANCE SHEET

5.

INVENTORIES ‘

At or under cost (being cost or net realisable value whlchever is lower)(*)

Raw materials

Work-in-progress (including scrap)
Finished products

Assets held for disposal

Stores and spare parts

Loose tools

(*} net of provisions

6. SUNDRY DEBTORS

Over six months
Secured  ~ Considered good
Unsecured - Considered good
- Considered doubtful
Other debts 2 :
Secured - — Considered good
Unsecured ~— Considered good

Less : ‘Provision for doubtful debts

t

7. CASHAND BANK BALANCES

9.

10.

1.

Cash and cheques in hand and in transit
Balances with scheduled banks

Current accounts

Deposit accounts
. —Margin Money (under lien)

- Fixed Deposits

LOANS AND ADVANCES

Considered.good
Advances recoverable in cash or for value to be reoewed
Balance with Port Trusts, Customs etc.
Other deposits
Advance Payment of Tax (net of provisions)

Considered doubtful
Amount recoverable from Subsidiary Companies
Advances recoverable in cash or for value to be received

Less: Provision for doubtful advances

OTHER CURRENT ASSETS
Interest receivables
Iinterest accrued on investments etc.

LIABILITIES
Sundry creditors
Liability under sales tax deferral scheme
GKW (Overseas Trading) Limited (Subsidiary Company)
Liability towards Investor Education and Protection Fund under
Section 205C of the Companies Act,1956 not due
- Unclaimed fixed deposits

PROVISIONS .
Dividend distribution tax
Provision for settlement

As at
31.03.09

3123

18044
19780
73719
2189

53005

. 417
60793

130733
191843

42576
6856
3360

10409

63201

T 83201

3

4025
56

4081
—
113927
536

527

'

Rs. (000}
As at
31.03.08

185816
196973
43075

24954
2189

453007

kR
115852
16208

83
259809

287663
16208

271455

3374
21230
31189

1480343
1536136

96923
16505
12897

2610

563
43114

172612
43677

128935
3582
=
' 3635
587942
523

540 -

13
589018

14998
307404
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SCHEDULES TO : ‘
PROFIT AND LOSS ACCOUNT N T _ Rs.('000)
1st Apr 08 2nd Apr 07
- 31st Mar’09 - 31st March '08
12. INCOME FROM OTHER SOURCES
Dividend from long term investments ' 21 16
Interest on deposits — Gross of tax deducted at source 98850 11978
of Rs. 23337 ('000), (2007/2008 — Rs. 23337 ('000)) : : .
Other interest — Gross of tax deducted at source of . - 11 207
Rs. 19 ('000), (2007/2008 — Rs. 21 ("000)) ’ -
Net profit/{loss) on disposal/scrap of fixed assets ) 61 17636
Net profit/(loss) on sale of investment. : . - 1201
Miscellaneous income (note 21) : . 79726 . 116403
_ : ’ 176769 : 147441
13. OPERATING COSTS ' _— =
Raw materials consumied 584833 774760
Storesconsumed - : . ) . 32539 37889
Power and fuel 83375 102620
Repairs and maintenance ~ Plant and machinery 20462 , 16556
Repairs and maintenance — Buildings and estate 1041 662
Repairs and maintenance — Cars and vehicles etc. 4421 C 4503
Salaries, wages and bonus . - 50415 69095
Contribution to provident and other funds ) 7804 32680
Workmen and staff welfare expenses (including Employees’
State Insurance premium etc.) 5315 9150
Remuneration of Directors (note 7) 8121 . 7074
Provision for diminution i in value of investments 132 | 252
Insurance : 2250 © 3164
Rent . 5657 6598
Rates and taxes : 3788 4903
Printing and stationery ' 1644 . 2430
Postage, telephone & telex 2280 3321
Data processing expenses R . . 1082 1183
Travelling expenses : . ’ 3810 4891
Bank charges . : 2039 © 4522
Advertisement expenses - 685 772
Freight, packlng and delivery charges } 9969 ¢ 15576
Selling commission : [ 800 2215
Qutside processing charges for products 7643 15551
(Increase)/Decrease in stocks of finished products and work-m-progress (note 8) (50142) (30094)
Miscellaneous expenses (note 20) 57173 ) 79027
’ ﬂ ) 1169300
14. DEPRECIATION v :
On fixed assets . 67257 ) 80165
Less: Transferred from Property Revaluation Reserve : ] ' (1657) i (2405)
55600 =70
15. INTEREST
Interest on : . . .
Bank borrowings — Cash Credit . 1679 17730
— Termloans . - 11986
Others . ‘ 20486 - 25868
22165 55584
16.. OTHER CHARGES/(INCOME) :
Provision for doubtful debts and advances —(Gross) ) 4279 . 10645
Liability no longer required : ) (39691) (12334)
Bad and Doubtful debts and advances written off o 39691 12535
(inciuding Rs. 583 (‘000) for Subsidiary Company) —_— —_—
4279 10846
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17. NOTES ONACCOUNTS
FOR THE YEAR ENDED 31ST MARCH, 2009

(1) SIGNIFICANT ACCOUNTING POLICIES

(i a)

b)

ACCOUNTING CONVENTION 'AND REVENUE RECOGNITION

These accounts are prepared on the basis of historical cost. Both income and
expenditure items are recognised on accrual basis. Accounting policies unless
specifically stated to be otherwise, are consistent and are |n consonance with
generally accepted accounting principles.

PROVISIONS, CONTINGENCIES AND CONTINGENT ASSETS

Liabilities which can be measured only by using a substantial degree of estimation
and in respect of which a reliable estimate can be made of the probable outflow
of resources are recognised as-provisions.

,Continge'nt liabilities in the nature of possible obligations thét arise from past

c

~—

events and the existence of which will be confirned only by the occurrence or
otherwise of future events not wholly within the control of the Corhpany and in
respect of present obligation arising from past events for which a reliable estimate
of the possible future outflow cannot be made are disclosed by way of Notes to
Accounts.

Contingent Assets are neither recognised nor disclosed in the financial statement.
USE OF ESTIMATES ‘

The preparation of financial statements require management to make estimates
and assumptions that affect the reported amount of assets and liabilities and
disclosures relating to contingent liabilities and assets as at the Balance Sheet
date and the reported amount of income and expenses during the year.

Contingencies are recorded when it is probable that a liability will be incurred
and the amounts can reasonably be estimated. Differences between the actual
resuits.and estimates are recognised in the year in which the results are known/
materialised.

(ii) FIXED ASSETS, DEPRECIATION AND IMPAIRMENT

(@)
(b)

(c)

(d)

(e}

Fixed assets are stated at cost.

Capital work-in-progress is stated at cost incurred during pre-operative/
installation period"and includes materials in transit and advances to suppliers.

Depreciation on fixed assets items are being recognised on -

— Straight Line/Written Down Value Method at rates and in the manner as
prescribed in Schedule XIV to the Companies Act, 1956, '

- or, at rates indicated in Note no. 6(a) of Schedule 17.

Depreciation is provided on the basis of month of capitaliéation Items of fixed
assets individually valued upto Rs. 5000 are fully depreciated i in the books of
account in the year in which they are put to use.

The amounts at which fixed assets are carried in the Company’s books are
reviewed at the Balance Sheet date for any indication of impairment. In case of
impairment, an 'impairment loss is recognised when the carrying amount of
assets belonging fo a Cash Generating Unit (CGU) or otherwise exceeds the
recoverable amount of the assets i.e. the hlgher of assets’ net selling price or
its value in use.

Subsequent reversal of such impairment loss if any, is allocated to *the'
respective assets, except in the case of a CGU where it is allocated to all the
assets on a pro- -rata basis.
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{iii) INVESTMENTS

Investments are- stated at cost less wnte downs where applicable.

(iv) INVENTORIES

Year-end inventory items are valued at lower of cost and net realisable value

Cost is computed on the basis of First:In:First Out or Weighted Average -

Pricing methods as appropriate. Cost in respect of Work-in-Progress
represents cost incurred upto the stage of completion. Provisions for

‘obsolescence are made based on technical estimation. Tools are stated on

the basis of their cost and year-end values determined on the basis-of physical
evaluation by technical experts having regard to thelr effective future life.

(v) FOREIGN CURRENCY TRANSACTIONS -

" a)

b)

Transactions in foreign currency are accounted for at the exchange rate
prevailing on the date of such transaction. .

Receivables/payables in foreign currencies are translated at the appropriate,

forward contract rate, or, if not covered, at the exchange rate ruiing at the

balance sheet date. The gainfloss arising on account of such translation, as -
also on the exchange differences. on’ settlement of the foreign currency

transactions during the year are recognised as income or expense and are
reflected in’the profit and loss account under respectlve heads of accounts

(vi) EMPLOYEE BENEFITS

Short-Term employee benefits are recognlsed as an expense ln the year

services are rendered by the employees
Post-employment Plans

(a) Gontribution to_defined contrlbutlon schemes such as Provrdent Fund.

efc. are recogmsed as and when incurred.

(b) Long-Term empleyee ‘benefits undor defined benefit scheme such as

contribution to gratuity, leave scheme efc. -are determined at close of the
year at present value of the amount payable based on actuarial valuation
technlques

Actuarial gains -and losses are reoognised in the year when they arise.

(vii) BORROWINGCOST -~ ’

Borrowing costs that are attn‘butable to the acquisition or construction of
qualifying assefs are capitalised as part'of the cost of such assets. A qualifying
asset is one that necessarily takes subetantlal period of time to get ready for
use. All other borrowing costs are charged to revenue.

{viii) SALES

Sales (net of credlt notes) are reoognlsed on aocrual basls in keeplng le'l
applicable trade practice. -

(ix) TAXES ON INCOME :

Provision for Cument Income Tax is made on the taxable income using the
applicable tax rates and tax laws. Deferred tax assets or liabilities arising on

account of timifig differences, which are ‘capable of reversal in one or more

subsequent years is- recognised using the tax rates and tax laws that have
been enacted or substantively enacted. Deferred tax assets are not recognised
unless there is sutﬁclem assurance with respect to reversal thereof in future
years .

0 ! ’
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(2)

(3

(4)

‘CAPITAL EXPENDITURE COMMITMENTS

Estimated outstanding commltments for eapital expendlture (net)

CONTINGENT LIABILIﬂES

In respect of ;
income Tax under Appeal (approx)

(net of provisions-Rs. nil, (2007/2008-Rs. 6825 ('000)))

Excise duty under Appeal (approx)
Customs duty under Appeal (approx)
Diquted Sales Tax under Appeal (approx)

EMPLOYEE BENEFITS
a Defined Contribution Scheme : - - . -
Employer’s Contribution to Provident Fund

b Defined Banoﬂt Schomo

The employees’ Gratuity Fund scheme/Pension Fund scheme is a defined benefit
plan managed by a Trust/LIC. The present value of obligation is determined based
on actuarial valuation using the Projected Unit Credit, which. recognises each period
of service as giving rise to additional unit of employee benefit entitlement and
measures each unit separately to build up the final obligation. The obligation for leave
encashment is recognised In the same manner as gratulty

Expense recognlsod in tho Incomo statomont,

Current service cost:

Interest cost .

Expected retum on plan assets
Actuarial (gain)/loss

Total Expenses " °

Change in the proun( value of the déﬂnod

benefit obligation representing reconciliation

of opening and closing balances thereof are
as follows :

Present value of Defined benefit obllgauon
at the beginning of the year

Current service cost

Interest cost = . _
Benefit payments ‘ : : b
Actuarial (gain)/loss TR
Adjustment pursuant {o démerger of PSD

Present value ot Defined benefit obligation at
the end of the year

Gratuity
{Funded)

01 0408 02.04.07

‘to to

- 34.03.09 310308 :

- 'Rs. (°000)
_As at As at
31.03.09 . 31.03.08
3106 -
10461 15131
17394 21382
- 822
- 50729 81021
3697 4372
Rs. ('000)

Pension Fund . Leave Encashment

.(Funded) ,

{Non-Funded)

01.04.08 02.04.07 01.04.08 02.04.07

to

to to

to

2724

3392
4536 7210
(5197) - - (2987)
(1786). (14073)

. 217 (6458) -
91154 98447
2724 3382
4536 7210

(54300) - (16200)

- (6588) (1695) -
(6728) -~

30798 91154

34.03.09 31.03.08 31.03.09 31.03.08

. 3280
)

5548

(8501)
(5272)
- (4948)

73525

3280
(2377)
(2546)

76021

1658

1285
3511 462
(7776) -
23605 (1879)
20625 241

44100 8203
1285 ' 1658
3511 462
(194) (3500)
. 24823  (1879)
X (1439)
73525 3505

1896

. 679
(2480)
95

8901
1896
679
(793)
(2480)

8203
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LIMITED
» Rs. ('000)
Changes in the fair value of Plan Asset . . Gratuity - Pension Fund Leave Encashment
representing reconciliation of opening . (Funded) (Funded) {(Non-Funded)
and closing balances thereof are as : 01.04.08 02.04.07 .01.04.08 02.04.07 01.04.08 02.04.07
follows : ] to to - to to . to to
‘ ) 41.03.9» 31 03.08. 31 .03.09 31.03.08 -31.03.09 31.03.08
Fair value of plan assets at the beginning of the year 87”0 . 2635 - 106100 97300 - -
Employer Contribution . 28347 85800 . - - -3500 793
Expected Return on plan assets - - . - 5197 2087 8501 7776 . - -
Benefit payments (83800) (16200) (2377) (194) (3500) (793)
Actuarial gain/(Loss) ' ) (4802) 12378 2726 1218 - -
Adjustment pursuant to demerger of PSD SU(5148) L - (2061) Vo - -
Fair value of plan assets at the end of the year 27423 - - 87600 112889 10610Q.. - -
Reconciliation of Net Asset/(Liability) ' '
recognised in the Balance Sheet during
the year ended March 31, 2009 : - L ’
Net Asset/(Liability) at the beginning of the year (3554) - (95812) 32575 53200 {8203) (8901)
Employer Expenses (277) 6458 4945 (20625) (241) . (95)
Employer Contribution . . © 28347 85800 B - - 3500 793
. Prior Period Cost Adjustment (Note 1) J— (29500) - - - - -
Adjustment pursuant to demerger of PSD . 1609 - (652) L= . 1439 -
Net Asset/(Liability) a‘t' the end of the year - (3378) (3554) 36868 32575  (3505) (8203)
Actuarial assumptions : . o v o
Discount rate (per annum) ’ 6.90% . 7.90% "6.90% 7.90% 6.90% 7.90%
Expected retum on plan assets (per annum) E 8.00% 8.00% 8.00%  8.00% - NA NA
Notes: : :

(5)

. (6)

i)

if)

Assumptions relatlng to future salary increase, attmion interest rate for dlsoount and overall expected rate of return
on assets have been considered in the actuarial valuation based on relevant economic factors such as inflation,
market growth and other factors applicable to the period over which the obligation is expected to be settled.

Prior-period cost adjustment represents amount which was not considered by the actuary though debited in the
. accounts in the previous year. However, since the same was funded it has been considered above to reconcile net
asset/liability as at the period end

Rs. ('000)
As at As at
STORES CONSUMED B} 03.09 31.03.08
Total stores consumed includmg write-off of Rs. 3923 (000)(2007/2008-Rs 1000 (000)) 32539 37889
DEPRECIATION

(a) Depreciation has been provided on written down value or straight line method for assets

aquired prior to April 1989 at the applicable rates as prescribed in Schedule XIV of the
Companies Act, 1956 or at rates (in percentage) indicated below on straight line method.

However, all assets acquired after 1.4.89 have been dapreclated on straight line method
at the rates prescribed in Schedule Xiv.

Land — Leasehold © 333/1.66/0.10
Buildings » - ' 3.33/2.00/1.50
Plant & Machinery — Stee! Rolling Mill . i 3.33/8.09

Depreciation on Plant & Machinery at divisions which.are ot in pperation or under -

suspension of work/lock-out during the year has been provided on single shift basis.

(b) In accordance with the usual accounting practice foliowed by the Company, depreciation ’

for the year has been calculated on the revalued amounts of the related assets at the
rates applicable. Depreciation so calculated resulted in an additional charge of Rs. 1857
(‘000) (02.04.07 to 31.03.08 — Rs. 20175 (‘000)) and an equivalent amount has been
transferred to Profit and Loss Account from property revaluation reserve.
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Rs. ('000)
 _As at ‘Asat.
31.03.09 31.03.08

(T) REMUNERATIONOFDIRECTORS -~ .
Total remuneration K o
Amount shown separatelyjn Scheduie 13 of Proﬁt and Loss Account ’ 8121

7674
[{Including directors’ fees Rs. 162 {‘000), (02.04.07 to 31.03.08 — Rs. 114 ('000))
contribution to funiis Rs. 756 (‘000) (02.04.07 t6-31:03.08 — Rs. 1320 (‘000)), -
gratuity Rs. 303 (000) (02 04.07 to 31 03 08 - Rs 303 (o00))] -
Other benefits = . . : 600 475
’ c 8721 7549
(8) (INCREASE)IDECREASE IN FlNlaHED AND WORK-IN-PROGRESS STOCKS
Opening stocks : . . )
Finished products IR ' . A3075 35614 -
Work-in-progress o ) ) ) . e 196973 174340
, N - 240048 209954
Closing stocks - e RS P -
Finished products ' - : © 18044 43075
Work-in-progress ’ o TN ' 2490 196973
R . L - 20534 240048
' Adjustment ansmg out of demerger (note 26(a)) ‘ v 260656 -
(lncrease)lD.crease - o wn (50142) ' (30094)
(9) PAYMENTS TO FORMER DIRECTORS U
Pension paid or payable to former directors and not considered as
directors’ remuneration is o ) 44 44
(10) PAYMENT TO AUDITORS L o ‘ o
Total amount paid or payable to the auditors ) )
~ As auditors of the company : ' ~ 600 600
— Other services (certificates, provident fund audit eﬁc) ) ’ : 500 287
Out-of-pocket expenses o . o : . 12 85
o - o 112 972 -

(11) PARTICULARS IN RESPECT OF GOODS MANUFACTURED *

Licensed Capacity  instalied Capacity  Actual Production

‘Class of goods . Unit . 31,03.09 31.03.08- 31.03.00 31.03.08 31.03.09
Bofts, nuts and rivets - tonne 37200 37200 37200 37200 o2
Woodscrews, machine screws -and S o ‘ '

self - tapping screws ‘ 100 nos, 16237440 16237440 26157000 26157000 -
Cotter pins and screw eyes 100 nos. 2aaooo 288000 - 845000 845000 -
Safety pins - " 1000 nos. 224640 224640 9378500 937500 -
Tubular rivets : o 1000 nos. - 79200 79200 112500 112500 -
High Speed Steel _ " tonne”™ " . 3000 3000 - 3750 . 3750 1258
Alloy Steel ’ : torine 33000 3000 3000 3000 259

* Installed capacities have been certified by the oompanys fechnicﬁl expert.

31.03.08
30

767615
16139
6684
2068
329
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(12) PARTICULARS IN RESPECT OF SALES

‘ Class of goods

Fan, motor and gehérator stampings

Radio, choke and meter laminations.

Bolts, nuts and rivets )
Woodscrews, machine screws and
self - tapping screws ‘
Safety pins .

Tubular rivets -

High Speed steel

Alloy Steel '

Miscellaneous (including product scrap ‘

and other services)

Conversion’ of customers’ materials has been.considered in the apptopriate class of goods

(13) PARTICULARS IN RESPECT OF FINISHED 8TOCKS |

Class of goods

Fan, motor and generator stampings
Radio, choke and mgter laminations
Mild steel pressed components

Hot rolled bars, rods and sections
Bright steel bars :
Bolts, nuts and rivets

Woodscrews, machine screws.
and self - tapping screws

Cotter pins and screw eyes.

Safety pins

Tubular rivets

High Speed Steel

Alloy Steel

Unit

tonne
tonne
tonne ,
tonne
tonne -
tonne
100 nos.
100 nos.
1000 nos.
1000 nos.
tonne
‘tonne

(14) ANALYSIS OF RAW MATERIALS CONSUMED

Steel Sheets/Skelp
Melting scrap

Ferro alloys, fluxes and other steel

making materials
Wire rods and coils -,
Miscellaneous

31.03.09 31.03.08
Unit Quantity - Value - Quantity- Value
. ~ Rs. (000) . Rs.(000)
“tonne 29 807 - -
tonne 10 581 . - -
tonne 427 18669 2y 3937
100 nos, - - 808706 26366
1000 nos. - - 16429 2499
1000 nos. - = 6462 2094
tonne 1242 869066 2047 1221409
tonne 249 45336 330 55213
- 15190 - 14755
' 949649 : 1326273
D — ] e ————————
31.03.09 31,03.08 31.03.07
. Quantity - ~ Value Quantity = Value Quantity Value
7' Re. ("000) “ B8, {'000) Rs. ('000)
2 100 31 . 244 31 248
- - 10 .34 10 34
- 346 - 17 - 201
- 938 6842 936 7659 935 7806
202 3813 292 3871 292 3926
294 3885 694 7498 693 7357
471950 © 2500 471950 4881 513050 5598
2058 R 2058 20 2058 20
172 - 172 9 462 a4
8389 558 8389 863 8167 914
- -8 17877 17 9351 .
= - . - S 2 1 118
18044 - 43075 . 35614
L 310300 31.03.08
Unit - Quantity - Valué Quantity Value
' ‘Rs. ("000) : Rs. ('000)
tonne 21 M0 - -
tonne T 1710 - 282570 2596 362215
tonne 218 238086 395 384621
tonne ar 828 231 8306
R ' 63199 19618
584833 774760
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- (15) VALUE OF RAW MATERIALSIA‘ND STORES (INCLUDING COMPONENTS AND SPARE PARTS) CONSUMED

(26) MISCELLANEOUS EXPENSES
Include cash discount Rs. 3855 ('000) (2007/2008 Rs. 8709 (000), Rs. Nil. (000) (2007/2008 Rs. 4865 ('000)
on account of various settiement with suppliers and: foreign exchange loss ( net) of Rs. 4346 ('000) (2007/2008 —

Rs. nil ("000)). : .

(21) MISCELLANEOUS INCOME,
Inciude profit on sale ef asset held for dlsposal Rs. 28334 (’000) (2007/2008 ~Rs. nif) , profit on saie of scrap Rs. 10800
{'000) (2007/2008 -~ Rs.1391(°000)) liabilitiles no longer required Rs. 29554 ('000) (2007/2008 —~ Rs. 104663 ('000))

and foreign exchangegain Rs. 1273 (‘000) {2007/2008 - Rs. 7545 (1000)).’

(22) (a) Total outstanding dues. of micro enterprises and small enterprises

(b) Total outstanding dues of credltors other than ‘micro enterprlses and
small enterprises

(¢) The principal amount and interest due thergon, remammg unpald to any
supplier as at the end of each accounting year

(d) The amount of interest paid by the buyer in terms of section 16 of the

Micro, Small and Medium Enterprises Development Act, 2006, along -

with the amount.afthe payment made to the supplier beyond the appointed
day during each accounting year

(e) The amount of interest due and payabte for the penod of delay in making
payment (which have been paid but beyond the appointed day during

the year) but without adding the interest specified under the Micro, Smallr_' )

and Medium Enterprises: Development Act, 2006 -
(f) The amount of interest accrued and remalning unpald at the end of each
accounting year, and - »
(g) The amount of further interest remainin’g due and payable even in the
succeeding years, until such date when the interest dues.as above are
actually paid to the smail enterprises for the purpose of digallowance as

a deductible expenditure under section 23 of the Micro Small and Medium

Enterprises Development Act, 2006 '

by the audltors

.Rs. ('000)

31 .03.09

2042

-44563

31.03.09 31.03.08
, _ _Rs. (000) %  Rs. ('000) %
Imported - - ’ o 230644 374 359220 442
Indigenous 386728 62.6 453429 55.8 .
. . : ) - 817372 100.0 812649 100.0
(16) VALUE OF IMPORTS ON C.I.F. BASIS Rs. ('000)
o ‘ 31.03.09 . . 31.03.08
Raw materials ~228566° 358598
Stores (including components and spare parts) .. - 775 — 4538
’ 229341 ' 363136
(17) EXPENDITUREIN FORE!GN CURRENCY . o _—
Commission - ‘ - 2
Others -~ . : ' 150 1
(Bank charges, travelling, professmnal charges etc.) —_—
150 23
(18) PREFERENCE DIVIDEND IN FOREIGN CURRENCY
' Preference dividend to one-shareholder on 22668985 o
preference shares of Rs. 10/- each @ 15% - - - 383539
(19) EARNINGS IN FOREIGN CURRENCIES ‘ ,
Export of goods calculated on f.o.b. basis _ o 36236 113873

31.03.08
11361

354008

1235610

990

.The above has been oompiled based on infonnatvon available with the Company and has aooordingly been relied upon
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(23) In accordance with the Acoounting Standard 22 for “Taxes on lnoome the Company has accounted for deferred
taxation. The Company has substantial amount of brought forward business losses and unabsorbed depreciation.
However, as a matter of prudence, deferred ﬁx ashets have been recognised only to the: exteht of deferred tax
liability.

The break-up of deferred tax assets and llgb_llltm.; L . S
. ' , S Rs. ('000)

Opening Charge/ Closing
balance as on - (Credit) for balance as on
’ A 01.04.08 - theyear - 31.03.09
Deferred Tax Assets - : R o - '

- Unabsorbed depreciation ~ ~ . » .. 178818  (152914) . 25004
' - Expenses aliowed onpayment basns n - = - 846 846
Total - ‘ : 178818 (152068) 26750

Deferred Tax Liabilitles o S ‘ :
- Depreciation I 178818 (152068) 26750

Net Deferred Tax L_Iablll_ty : . : = = —=

(24) “Related party Disclosures” as per 'Accoumlng bundard 18 as asoortalmd»fram avallable: information:

Rs. ('000)
- DI : Debit/(Credit)
Nature of . -~ - Value of outstanding

Name of the Related Party 4 o trlni,agtlory _ transaction balance as on
' o '31,03.09 - 31.03.08 31.03.08 31.03.08

Subsidiary Compa‘n'lu ‘

GKW (Overseas Trading) kid . Recsiving of services 13 25 (827)  (540)
GKW Infosystems Ltd o Advancs given to meet - .19 - 563
. , establishment expenses o , ' v
' ~ - Provision for doubtful - .19 - (563)
‘ v . advdnces :

Key Management Personnel SN D \ v ‘
- Mr. J. D. Curravala » - Remuneration 4805 L4272 (32%) (665)
Mr. G. Srinivasan ‘ ’ Remuneration 3754 - 3163 (250) . (508)

(25) The Earnings per share has bun calculated on tho buh of numbor of equity shans ouhhndlng during
the period ended 31st March 2009 in accordaneo wnh the provisions of A¢counting Standard 20 (Earnlngs

per share) :

o ~ Res. ('000)
As at 31.03.09 As at 31.03.08
Profit/(Loss) after tax and before exceptional items - ' : 76593 ) 10761
Profit/(Loss) attributable to equity Shares 76503 ' 10761
Weighted average Number of equny Shares - - o ‘50715257 ' 59665008
Earnings per Share (Rs.) _ ‘ S : 1.8 0.18
Profit/(Loss) after tax and exceptional items . = ’ L 34004 2569353
_ Less: Preference Share dividend y _ - C . (88247).
Profit/(Loss) attributable 1o equity shares ' ‘ ’ 34094 " 2481106
Weighted average Number of equity Shares o 50715257 59665008

Earnings per Share (Rs.) SRR o 0.67 41.58
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(26)General - ) Lo o

(a)

() Pursuant to the Scheme of Arrangement (the Scheme) between the Company, Graphite India Ltd. (GIL) and
their respective shareholders, as approved by the shareholders and sanctioned by the Hon’ble High Court at
Calcutta vide it's Order dated 22nd May, 2009. Powmex Steels Undertaking along with all assets and liabilities
in terms.of the said scheme have been transferred to and vested with GiL. with effect from 1st February, 2009
{the appointed date). Consequent to above, the assets comprising of net Fixed Assets Rs. 431257 ('000),
Current Assets and loans and advances Rs. 1642298 (*000) and liabilities comprising of secured loans
Rs. 17040 ('000) and current liabilities Rs.187271 ('000) atthe value appearing in the books of account as on
31st January, 2009 aggregating to Rs. 1869244 ('000) (net) and all other debts, obligations and liabilifies
relating t6 Powmex Stesls Undertaking which relate to the perrod upto the day immediately preceding the
appointed date even though arising subsequently, has been transferred to GIL:

" (ii) In terms of the scheme upon demerger of Powmex Steels Undertaking, the existing equity share capital of the

(b)

(c)

(d)
(e)

"

9)

Company of Rs. 596650080 divided into 59665008 ordinary shares of Rs.10/- each has been reduced,
reorganized and consolidated to Rs. 59665000 divided into 5966500 ordinary. shares of Rs.10/- each fully
paid up and Rs. 536985 ('000) being the aggregate amount so cancelled and reduced has been transferred
to Restructuring Adjustment account. .
(i) Rs. 1869244 (‘000) being the net dlfference between the assets and liabilities as on 31st January, 2009
transferred as per (a)(i) above in terms of the said scheme has been first adjusted against Restructuring
Adjustment account, General and other reserves of the Company and the balance thereafter against surplus
as per Profit & Loss Account. : .
(iv) Transfer of asset and secured loans etc. in terms of the scheme are pendrng completion of relevant formalities,
which will be complied with in due gourse of time. '
In view of the aforesaid demerger with effect from 1st February, 2009 the flgures for the current year are not
comparable with those of the previous yaar. ’
Exceptional item represents 'separation cost: pertaining to the voluntary separation sgheme offered and accepted
by workmen of the Companys Screws and Fasteners division.
Written down value of certain fixed assets amounting to Rs. 20058 ('000) has been transferred to irventory since
these are held for disposal and the same has been disclosed as “assets held for dtsposal" in the inventory.
schedule. '
Value of land & buuldmgs has been restated at’ hlstorical cost in these accounts by reversing the balance of
Rs. 110879 (‘000) lying in the credit of revaluation reserve to the respective heads of ‘accounts.
All workmen and staff of Andul Road Works (ARW) at Howrah comprising Steel, Bolt & Nut, Engineering &
Machinery Divisions: and an unit of Sankey Electrical Stampings Division have accepted voluntary separation
compensation and have since resigned from the services of the Company.  Screws & Fasteners Division has
been under lock-out since 30th Dctober, 2007. However, certain year-end exercise with respect to physical
verification of inventories and Fixed assets could not be undertaken pendmg this, adequate provision for possible -
loss has been made in these accounts. :
Current assets, loans and advances have beerrvalued at least equal to that “stated in the accounts.
Previous years' figures have been rearraniged an‘d regrouped wherever considered necessary.

-

On behalf of the Board

J. D. Curravala * G. Srinivasan

Managing Director Director

J. N. Ghosh " A. Chakrabarti a H.P San .:,h;

Vice- i Vice-President (Financs, .
ice-President & Secretary. - Sr. Vice-Presiden ( inanc ) jor arvd on behalt of

Kolkata : . , .LODHA & CO.

29th June, 2009 , ' . ‘ : . Chartered Accountants
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BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BMESS PROFILE ™"

.

.

REGISTRATION DETAILS , : \
Registration No. L 7026  State Code

Balance Sheet Date » 31 .03 2009
: Date Monir\"Year

CAPITAL RAISED DURING THE YEAR (Amountin Rs. (*000))

v

Public issue Ni- - Rights issue
Bonus Issue Nit Private Placement

POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS (Amount inRs. (’00!1))\

Total Liabilities 416842 Total Assets
SOURCES OF FUNDS

Paid-up Capital. 50665  Reserves & Surpius.
Secured Loans . _ - Deferred Tax Liability -
APPLICATION OF FUNDS ;

Net Fixed Assets ' "98264 - - Investments

Net Current Assets 160102 +«  Misc. Expenditure

Accumulated Losses ' -

PERFORMANCE OF THE COMPANY (Amount in h;. (‘000)) -

Tumnover (including other income) 1126418 Total Expenditure
Profit/(Loss) Before Tax "' 52388 Profit/(Loss) After Tax

Eamings per Share . 0.67
: .. Dividend Rate %

GENERIC NAMES OF THREE PRINCIPAL PRODUCTSISERVICES OF THE COMPANY
{as per monetary terms) .

Item Code No. - v . 72281000
Product Description _ ) ngh Speed Steel
ltem Code No, - - 343201003

. Product Description Screws & Fasteners’
ltem Code No. - 331168006
Product Description Stampings

21

" Nil

Nil

416842

199688

987

1031531
34094
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CASH FLOW STATEMENT (PURSUANT TO LISTING AGREEMENT). . _ L .
. A S SRS Rs. ('000) -

For the year ended - For the period ended
B 31st March, 2009 31st March, 2008
A. Cash Flow from Operating Activities : . . : L
Net Profit/(Loss) -before taxaﬂon and after exceptnonal tems. . .- e . 52388 2570328
Adjustments for : ot . ’ - ‘
Depreciation — Fixed Assets ST RTET esee0t T T o 77780
Diminution of investments - ' S Lo C132 T 252
Exceptional and Prior period items. (net) .- 42499 ' , (2558592)
(Profit)/Loss on disposal/scrapping of fixed assets o 1) ~ - (17636)
(Profit)/Loss on sale of lnmtment S TR EEe e e s (1201)
Stores written off , S 3923 . 1000
Foreign Exchange (gain)ioss (net)  ~ o L3073 ‘ © (7545)
Dividend and Income on investment (et S (18)
" Interest income ; " (96961) ' © T (12185)
Provision for doubtful debts and- adwances S w4279 : 10645
Bad and doubtful-debts and advances written off. - 30891 . 201
Provision no longer required ~ : (39691) : o -
Liability no longer reqLdred written back . (20554) “ . (104663)
Interest expense - . ERRTER - . 22165 . 55584
: - 15074 T (2556396)
Operating Proﬂt/(Loss) before Working Capnal changes o 674862 13932
Adjustments for : : ] ' ; :
Trade & other receivables 4 “3‘4", L k226 B - 99245
Inventories : o Lo e S (1163) C 0 (142602)
Trade Payables - - (664916) (483883) (6856)  (50213)
Cash generation from operation L ‘ (416391) ] ' (36281)
Direct taxes paid/refund . : L {26093) . (2543)
Cash flow before ad]ustments/exceptional ltems . ’ (442484) ) (38824)
Foreign Exchange (loss)/gain-(net) * ST - L C 7545
Net Cash from operating activities T . (445557) : » (31279)
B. Cash Flow from Investing Activities .
Purchase of fixed assets k N1 1) T © ' {315)
CapitalWIP . (e o -
Sale of Fixed Assets : s E L ' o
Exceptional items =~ , n - , . 3158625
Others : ' : 492 37696
Sale of investment - ' x e o 1201
Income on investment « ) o 16
Interest income , 96515 8110
Net cash flow from investing acuwty ‘ - S 93333 3205333
A .
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CASH FLOW STATEMENT (PURSUANT TO USTING'AGREEHENﬂTM i

C. Cash Flow from Financing Activities
Dividend distribution tax-paid :
Share Premium’ .
Payment against’ uncla|med preference share
Redemption of preference shares
Repayment to UTI & AGH
Interest Paid o
Dividend paid
Repaymentl(ransfer of borrowlngs .
Increase/(Decrease) in overdraft from Bank
 Net cash flow from fmanang activities
Exceptional items .

Net increase in Cash and Cash equivalents. (A+B+C) -

Closing Cash and Cash Equivalents as on 01.04:08
Adjustment arising out of demerger (note 26(a))
Adjusted cash balance

Closing Cash and Cash Equivalents as on 31.03.09

" Notes : 1. Figures in brackets represent cash outflow.

For the ye

- s, ('000)

ar ended

31st March, 2009

(14998)
(22165)

17040

. {20123) .

< (372347)
1536136
(971848)

191943

;

. 2. Closing cash balance includes Fixed deposiles of Rs. 130733 ( 000)

On behalf of the Board

J. D. Curravala
Managing Director

J. N. Ghosh
Vice-President & Secrefary

Kolkata C L
29th June, 2009

G. Srinivasan’
Director

A. Chakrabarti

Sr., Vice-President (Finance)

For the period ended
k‘ 318t March, 2008

(514925)

(60075)
’ (491690)
 (12346)
(59978)
. (88247)
© (t0g168)
" (139755)
I (1476184)
(275000)
1422870
113266
113266
-1536136°

14, Government Place East
Kolkata
29th June, 2009

- This is the Cash Flow Statement referred 10 in our report of even date.

for LODHA & CO

. -thartered Accountants

H. S. Jha
Partner -
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STATEMENT REGARDING SUBSIDIARY COMPANIES

1

Pursuant to Section 212 sub-section 3 of the Companies Act,1956.

(a) Name of Subsidiary. v
Trading) Limited

(b) Holding Company's interest

share capital

GKW (Overseas

50000 ordinary shares
of Rs.10/- each, fully paid,
holders of entire issued

GKW Infosystems Ltd.

50000 ordinary shares of
Rs.10/- each, fully paid up,
held by GKW (Overseas
Trading) Ltd., holders of

(c) Net aggregate of Subsidiary's
Profits less Losses and not deait
with in the Company’s accounts —

(i) For the Subsidiary’s financial
year ended on 31st March, 2009

(ily For the previous financial
year

(d) Net aggregate amount of Subsidiary’s
Profits less Losses and dealt with in
the Company’s accounts. —

() For the Subsidiary’s financial year
ended on 31st March, 2009

(iiy For the previous financial year

On behalf of the Board

J. D. Curravala
"Managing Director

J. N. Ghosh
Vice-President & Secretary

Kolkata
29th June, 2009

. Rs. 514197 Loss

entire issued share capital

Rs. 13529 Loss

Rs. 2264 Profit : Rs. 19048 Loss

Nil

Nil

G. Srinivasan
Director

_ A. Chakrabarti

Sr. Vice-President (Finance)
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GKW LIMITRD

10 YEARS’ PROFILE Tl ‘ - T Rs. lakhs
992000 2000-01 2001-02 200203 200304 2004-'05 aoos:ﬂoa 2008°07 200708 200809 ,
OPERATING RESULTS S T : ]
Sales _ 12841 7059  eaz2  e4s6  7M08 8263 13019 13008 13263 9497
" ProfitLoss) before - \ o
depreciation & A S o : RTINS .
finance charges S 82 4217 3155 689).0... (28) . '(1) . “ 790 1448 1451 1827
TnanceCharges =~ (M96) (2067) (43 - (46) (1080) (1820) (3 . (48)  (86)  (222)
Gross Profitloss (2913) 1850 1662  (2067) (1978)  (1821) 263 908 895 1605
Depreciation © (82)  (909)  (eom) - (vce) (904) ®70) . (s40)  (831) 78 (658)
Profit{Loss) before tax (3886) 041 .éss o' (2008)  (2822) ¢ (mi; 1902 73 25703 524
Profit/(Loss) after tax “4os1) s 754 @53 @8 (2%0) 291 s oses 1
[oTHer sTATisTICS L e e ‘ R

NetAssets Empioyed .° ~ 17740 12811 10086 7862 '’ 6%9 . 5569 8429 673 22070 2504
958

Shareholders’ Fund & 20 . (a827) - (S675) (82M)  -B0O7 7189 22070 2504

PBT to Sales (%) - 2 " T . - " 104 6
- PBTtoNetAssets . . s . ' .

Employed (%) - 7T - - 23 1 16 20

Dividend (%) A _. L L .‘.7 oo . - -

No. of Employees T 4010 “oe2r 2085 2601 2452 1830 1646 537 102

No. of sharshoiders e e 114 o2 . 107 14w 8 @ o1

(000 nos.). . ,

Notes : )

1. Brackets represent deductionaficsses " ' B

2. Profit befor tax and aftef tax inciude exveptional and prior period leme. -
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OKW LIMITED

AUDITORS’ REPORT
TO THE MEMBERS OF GKW LIMITED

We have audited the attached‘Balance Shestof GKW- Lbnmd (the Company) as at 31st March, 2009 and aiso the Profit and
Loss Account and the Cash Flow Statement of the Company for the year ended on that date. These finan¢ial statements of

the Company are the responsibility of the: Companys management. QOur responstbltiw is 0. express an opinion on these
financial statements based on our audit,. -

We conducted our audrt in accordance with auditing standards ‘generally accepted in Indra Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financlal statements are free from material
misstatements. An audit includes examining, on test basis; evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting prlnoipies used and stgnlﬁcant estimates made by the management,
as well as evaluating'the overall ﬂnanctat statement preseffﬁtton We believe that our audlt provldes a reasonable basis for
our opinion. - . oo ) . ) .

1. As required by the Comganles (Auditors Report) Order 2003, as amended by the Companies (Audrtors Report)
(Amendment) Order, 2004 (“the Order) iésued by the Central Government in exercise of the powers conferred by
Section 227 (4A) of the Gompanies Act 1956, ("the Act’)-and aceording to the information and explanatrons given to us
and on the basis of such checks as we oonsidered approprtate we state that

I. a) The Company has malntained proper reoords showing full partrculars Includlng quantitative detarls and
situation of Fixed Assets. i

b)  Physical verification of the fixed assets have’ baen conducted by the managermnt during the year except in
respect of fixed assets of the Company's divisions which-are under suspension of operations as indicated
in'Note No. 26 (e) of schedule 17-and status wheredf is presently not asoertainable. However in respect of
Furniture and Fixtures, physical verification Is conducted in a phased manner over a perlod of three years. As
explained, no material: dtacrepanclee in réopoot of usets verified wem noticed with rospect to the book
records.

¢c) The Company has not disposed off any' substantlal part of the tlxed assets during the year.

Il.  a) . The inventory, have been _physically vermed by the management durtng the year, excepting those lying at
divisions under suspension of operations as indicated in Note No. 26 (e) of Schedule 17, status whereof is
presently not ascertainable; In our opinion, and according to the information and explanatlons given to us, the
frequency ot vertﬂcation wherever carried out, ls reasonable. .

b)- In our opinion and according to the information and explanaﬂons glven to us, the prooodure of physical
verification, wherever carried out; in respect of.the inventory verified, as followed by the management are
reasonable and adequate in relation to the size of the Company and nature of its business.

c) * On the basis of our examination of the records of Inventory, except in respect of the Divisions under
suspension of operatlons as indicated in Note No. 26 (a) of Schedule 17, where no such verification could
be carried out, we aré of the opinion that the.company.is maintaining proper records.of is inventory. As far
as ascertained, discrepancies noticed on physical verification of inventory were not material as compared to
the book records and these have been properly dealt with in the books of account.

il.  As perthe records'ot the Company, it has not taker/ granted any loans, secured or unsecured to any companies,
firms or other parties covered in the Register malntained under Section 301 of the Act. Accordingly, clauses 4 (m)
of the Order are not appltoable to the Company - ,

IV.  In our opinion, and according to information and explanations ‘given to us, there are adequate internal control
procedures commensurate with the size of the Company and the nature of lts business with regard to purchase
of inventory, fixed assets and with. regard to sale of goods. During the course of our audit, we have not observed
any continuing failure to correct the major weaknesses in internal controls.

V.  According to intorrnatton and explanattons 'given to us and as per the records of the oompany. there are no
-fransactions that need to. be enterad, in the Register maintained under Section 301 of the Act. Acoordmgly, the
" provisions of the clause 4 (v) (b) of the said Order is not appuoabte to the Company.

1 R T SR S
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R o :  GKW LIMITED

VI

Vit

VIH.

IX.

Xk

Xil.

X,

- XIV.

The Company has not accepted any deposit from the public during the 'year. In our opinion and according to the
information and explanations given to us, the Company s compliéd with the provisions of Section 58A and 58AA
of the Act and ruies framed there under, in respect of the deposits accepted in earlier years and lying unclaimed
as on 31st March, 2009. "

intemnal audit is being conducted by Company's. own internal aukit depariment, so as t6 cover the entire operation
over a period of time. In ouropinich the Company's internal audit syétem inrespect of areas covergd is commensurate
with its size and nature of ns' busmess :

On the basis of records produced wo mdophla\ triat prima facier the cost records and ageount prescribed by
the Central Gavemment under Section 209(1)(d) of the Act in respect of the Company’s Powmex Steels Division
have been maintained. However, we have not cared Gut & dietafied exdrmination: of such rectrds with a view to
determine whether they are accurate or compiete. The Central Government has not prescribed maintenance of
cost records by the Company under Section 209(1)(d) of the Act in tespect of other products of the Company.

a) As far as ascertained from the the records- avaliable for oui” verification, statutory dues including Provident
Fund, Investor Education and Protectionr Fund, Employees State insurance, income Tax; Sales Tax, Weaith
Tax, Custom Duty, Excise Duty, Cess and other relevant material statutory dues wherever applicable have
generally' been regularly deposited during the year wlth the appropriate authorltles :

b) Acoording to the information and explanations given to us, amounts of Inoome Tax. Sales Tax and Excise
Duty amounts which have not been deposited on #ccount of dispule are as given below:

_Statute .~ . . Nature of Tax . Forum where - ‘Amount. . (Period to which
- Dispute Is Pending (Rs.'in Lacs) - amount relates

The Income Tax ‘Income Tax -~ . Orissa High Court 10461 -V 1991-93
Act, 1961 o o v R T : _
The Central Sales - Central Sales Tax: e (Appeals), 9685 1984,1997-2000
Tax Act, 1956 v REAE -S’élesTaxTribunal 12448 ' 1983,1985,1987,
ﬂ IR , 1993 to 1996 and 2004

Bengal Finarice ~ *Sales'tax DC(Ameaﬁﬂ)bu r 0 1984 and 1986
(Sales Tax) Act1941 CoE e T gl Tax T "nal"‘ 13968 " 1978,1983,1985,1987
199310 1996

The WestBengal . Sales:Tax .,  DC (Appeals) . 5920  1997-2000
Sales Tax Act, 1994 ‘ ~ Sales Tax Tribunal 29.89 1996 and 2004
Central Excise Act, Excise Duty CESTAT . 2399 . 2005

1944 "1 Commfssioner < "« 149.95 - 1997-2000
- S ‘._-(AppeaiS)

The Companydoes not have any accumulated iosses as atthe end of the year and the Company has not incurred
cash losses during the ﬂnanclal year covered by our audit and In the lmmedlately preceding financial period

In our opinion . and on the basis of information and explanations given to us, the Company has not defaulted in
repayment of dues {0 the financlal institutions and banks. There were no debenture hoiders as at the end of the
year.

The Company ha,s not granted any loans and advances on the basis of eecuﬂty by way of pledge of shares,
_ debentures and other security .

In our oplnion the Company is nota chit fund or nidhi/mutual benefit fundsoclety Therefore, the provisions of the
clause 4 (xiil) of the said Order are not applicable to the Company. :

In our opinion, the Company is not dealing in or trading in shares, securities, qebenturee and other investments.

" Accordingly, the provision of clause 4 (xiv) of the Order Is not appiicable to the Company.
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XV.

XV

Xvil.

XVIL

XiX.
XX.
XXI.

According to the Nonnaﬂon and explanauens given to us, the COmpany has not gwen any guarantee for loans
taken by eﬁmmmﬂku ﬁnﬂﬂdﬂm L ,

As per the informaﬂon and exp!anatrons given te us, the Company has not avalled fresh term loan during the year.

According to the-information and explanation given to us-and on overall examination of the Balance Sheet of the
Company, we report that tunde raieed on ehort«tenn basis have not been used for long term investment.

The Company has not made any preferentlal allotmem of shares to parﬂes and oompanles réquired to be covered,
in the Register mairMnedunderSeeﬂon an ef the Act, dunno tbe year.

The Company. has noouthDehentureeatheyearmd. ,
The Company has not raised any maney through a Public issue during the year. -
During the course of our examlrlation of books and. records of the Company carried out in accordance with

generally accepted auditing practices in India, we-have neither come acrass any instances of fraud by the
Company, noticed and reported during the year, nor have we been informed of any such case by the management.

2. Further to above, we report that

a)
b)
c)
d)

)

f)

Kolkata

We have obtained all the lnformaﬂon and expleneﬂone whieh to the best of our knowledge and bellef were
necessary for the purpose of our audit;

The Balance Sheet, Profit and Loss Aceoum endCeeh Flow. smm.m referred toin thrs report are in agreement -
with the books of account:: : .

in our opinion proper books of account as requlred by law have been kept by the Company 80 far as appears from
our examination of such books; and

In our opinion.the Balance Sheer, Profit angd’ Loee Account, and Cash Flaw Statement comply with the Acoountmg
Standards referred 1o In sub-section 3(c) of Section. 211 of the Act. '

On the basis of written representations received from the direc’eors, ason 31et March, 2009 and taken on record
by the Board of Directors, we report that none of the directors is disqualified as on 31st March; 2009 from being
appdinted as a director of the Company in terms ol section 274(1)(9) of the: Companles Act, 1956.

In our opinion and to the best of our information and according to the explanations’ gNen to us, the said accounts

_ read together with the notes thereon, give the information required by the Act, in the manner so required and give

a true and fair view: in conformity with 'he aocounﬁng principles generally accepted in india

i in the case of the Balance Sheet of the State of Aﬁaivs of the Company as at 31st March 2009

i in the r;ase of the Profit and Loss Accouni, ot the Profit of the Company for the year ended on that date; and
il. In the case of the Cash Fiow Statement, of the cash flows for the year ended on that date. '

a For Lodha & Co.
Chartered Accountants

H S Jha

Membership No. 55854

Dated: 29th June, 2009 -~ . o : , ) Partner
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GKW (QVERSEAS TRADING) LIMITED

DIRECTORS' REPORT
Your Directors submit their Annuel Report together with the Audited: Accounts for the year ended 31st March, 2009.

ACCOUNTS

The turnover for the year was Nil (2007-2008 — Nil). inoome by way of commission earned on export orders for High
Speed Steels during the year was Rs. Nil as against Rs.0.25 lakhs for the year 2007-2008. The expenditure incurred
by the Company in foreign currency diiring the year was Rs. Nil (2007-2008— Nil) and the earnings in foreign currency

~ was Rs. Nil (2007-2008 — Nil). Nat loss for the year was Rs.5.14 lakhs as against a net profit of Rs.0.02 lakh in the year
2007-2008.

OPERATIONS ,
'Thg Company continues to seek commission business as it is its main line of business.

DIRECTORS’ RESPONSIBILITY STATEMENT:
The Directors hereby conﬁrm

i) . Thatinthe preparattonot annual aocounts, the applicable aecounting standards had been followed along with
proper explanations relating to material departures K

i) Thatthe Directors had selected suchaccounting policies and applied them consistentty and made judgments
and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the
Company at the end of the financial year and of the protit and loss of the Company for that year.

iii) That the Directors had taken proper and sufticient care for the maintenance of adequate accounting records
in accordance with the provisions of this Act for satoguarding the assets of the Company and for preventing
and detecting fraud and other irregularities:

|v) That the Directors had prepared the annual accounts on a gotng concern basis.

Since the Company is not engaged in manufacturing actwity the Proﬂsnons under Section 217(1)(5) of the COmpames
Act, 1956 relating to Conservation of Energy. Technolooy Absorption Foreign Exchange Earmngs and outgo are not
applicable.

DIRECTORS

_Mr. M.L.Lahoti retires by rotation at the forthcoming Annuat General Meeting and being eligible offers himself for
‘ reappointment.

AUDITORS .
M/s. K. C. Roy & Co., the retiring auditors have expressed their willingness.to be reappointed. -

_ o " On behalf of the Board
Kolkata : o ; A. Chakrabarti M. L. Lahoti

25th June, 2009 o ' ‘ . o Director Director’
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GKW (OVERSEAS TRADING) LIMITED

AUDITORS' REPORT
TO THE MEMBERS OF GKW (OVERSEAS TRADING} : LIMITED .

We have audited the attached Balanee Sheet of GKW (Overseas Trading) Limited as on 31st March, 2009 and also the
Profit & Loss Account for the year ended on the date annexed thersto. These financial statements are the responsibility
of the Company's management. Our respenetbtuty isto exprees an eplmon on these flnanclel statements based on our
audit. .

We conducted our audit in accordance with audtdng standm generatly accepted In india. Those standards require
that we plan and perform:the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatements. An audit includes examining on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also Includes assessing the accounting principles used and significant estimates
made by the management, as well as evaluating the overall financial statement presentation. We believe that our audit
is a reasonable basis of our opinion .

<A K

We further report that the Informatlon pursuant to the provrslon of paragraphs 3& 4 of Part It of Schedule VI of the
‘Companies Act, 1956 has not been appended to the accounts as the Company has no activity relating lo the
manufacturing, trading, export and import of goods

As required by the Compantes (Auditor's Report) Order, 2003 issued by the Central Government of India in terms of
sub-section (4A) of section 227 of the Companies: Act, 1956 we enctose in the Annexure a statement on the matters
which in our opinion are applicable to the Company. : :

Further to our comments in the Annexure. reterred above, we report that

i) We have obtainhed ail the' information anet exptanauons ‘which to the best of eur knowledge and belief were
necessary for the purpoee of: our audit;. B

i) In our opinion, proper books of the account as requtred by law have been kept by the Company so far as
appears from the examination of thase baoks; ,

i) The Balance Sheet and Profit & Loss account dealt wtth by thls report are ln agreement with the books of
account;

iv) In our opinion, the Balance Sheet F'roﬂt & Loss Account dealt ‘with by thle report comply with the Accountlng
Standards referred to ln sub-section (3€) ‘of Sedtlon 211 "of the Companles ‘Aet, 1956, )

v) On the basis ot written representatlons received ‘from the directors as on- 318t “‘March, 2009 and taken on
record by the Board of Directors, we report that none of the directors is disqualified as on 31st March, 2009
from being appointed as a dtrector in terms ot clause (g) of sub-section (1) of section 274 of the Companies
Act,1956.

vi) In our opintor* and to the best of our information’ and accordtng to the explanations given to us, the said -
accounts together with the notes thereon and attached thereto, give the information required by the Companies
Act, 1956 in the manner so requlred and give a true and fair view in conformtty with the accountmg principles
accepted-in India;

“a. In case of the ‘Balange:Shest; of the” etate of the' sﬁatt‘e of the'Company- as on 31st March, 2009
b. In the case of the Profit & Loss account, of the loss for the year ended on that. date
N. N. Bhattacharya
Partner
Membership No. 9584
. . : oo . for & on behalf of
Kolkata Lo T . : o : K. C. Roy & Co.

25th June, 2009 - ’ - . - Chartered Accountants
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GKW (OVERSEAS TRABING) LIMITED

ANNEXURE TO THE AUDITORS’ REPORT TO THE MEMBERS OF GKW (OVERSEAS’TRADING)
LIMITED REFERRED TO IN OUR REPORT OF EVEN DATE

®

-

(i)
)

v

(vi).

(vi),

(vil)
(%)
T
()
(i)
(i)
(xiv)
(xv)
(xvi)
(xvii)
(xviil)

(xix)

(09

Kolkata

The Company is maintalning: proper recdrds sfwwlng full particulars, including quantltatlve detatls afid situation of -
fixed assets. Fixed assets have been physically verified by the management during the year. No ma(eria! discrepancles .
were noticed on verification, T’heui was no disposal of fixed assets during the year. :

There has been no inventory at eny point of time during the year. Hence, ltems (a). (b) and ( ¢) of Clause (ii) of the
aforesaid order are not applicabl

As informed to us, the Company has nenher granted nor taken any loans, secured or unsecured tollrem companies,
firms or other parties covered in the register maintained under section 301 of the Companies ‘Act, 1956,

In our opinion-and according to the information- @i explanations given to us, thers is an’ adequate internal control
procedure commensurate with tfie size of the Company and the.nature of its business. During the course of our audit,

" no major weakness has beéen. noticed in the intemat control systems in respect of these areas..

Based on the information and explanations given to us, the transactions pertaifing 1o cofitracts arid’ arrangemems
that need to be-entered into a. register in purstlihce of section 301 of the Companies Act, 1988 have not been so

-entered since the Company inter-alia, does not uhdertake trahsactions of purchase and sale of goods, materials and

services with associate and group companies, i pursuance of contracts/arrangements entered in the register
maintained under section 301 of the Companles Act, 1956. :

The Company has not accepted any deposits from. pubﬂc ‘within the meaning of sections 58A end 58AA of the
Companies Act,1956 or any other relevant provisions of the Act.::

The paid-up capital and reserves. of the Company at the commencement of the financial year did not exceed Rs. 50
Lakhs as at the commencement pf the financial year or the average annual turnover for a period of three consecutive
financial year immediately preceeding the financial year did not exceed Rs. 5 Crores and as such, we are not
commenting on the intemal audit system, if any.

Maintenance of cost records as. by the YCermal Govemment under elause (d) of sub-section (1) of 209 of
the Act is not applicabie to the pany.

The Company does hot have any staff on its payroll and is not engaged in transaction of purchue and sale and
therefore item (a) and (b) of clause (ix) of the aforesaid order are not applicable to your Company,.-

The Company. has no accumulated losses at the end of the financial year but it has Incurred cash lose in the current
year but eamned cash- pvom in- immediately preceding ﬂnanclal ‘year,

The Company has not taken any loans from Firancial lnstkuﬂons Banks or Debenture-holders

According to the information and explanations given to us & based on the doctinents’ ‘and. recor&o produced to.us,
::‘heb Company has not granted any loans and advances on the besls of securlty by wey of ptedqe of shares and
ebentures.

in our opinion and aceording to the information-and expleneﬂoﬁs glven to us, the nature of activities of the Company
does not attract any special statute applleable to chit fund .and nldhl/mutual benefit fund/societies.

23 mforg\ed and expiahed to. us, the Gompeny has not dealwaded in eecumles or debentures or other lnvestments
ring the year.

According to the information and exptenaﬂons qiven to us, the COmpeny has not given any guemmeﬂor loans taken
by its associates fram bank or financial institution

The company has not takeh any term loan and ns such this para has no appucaﬂon thereof
No funds raised for short term basis have been used for iong term investment or vice versa .

The Company has not rimde any preferential aliotment of shares to pariies or companies covered. in the register
maintained under section 301 of the Companies Act,1856. °

The Company did not have any outstanding debentures during the year.
The Company has not raised any money throuch public issue during the year,

Based on information and ex| tions furnished by the management, which -have been rel&ed upon by us, there
were no frauds on or by the npany noticed or-reported during the year.

N. N. Bhattacharya
Partner

Menbershnp No. 9584
-for & on behalf of

K. C. Roy & Co.

25th June, 2009 _Chartered Accountants
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‘GKW (OVERSEAS TRADING) LIMITED

BALANCE SHEET

ASAT 31T MARCH 2009 Sctiedule - S1stMarch 2008 318t March 2008
SOURCES OF FUNDS R - TR Rs. Rs. . : Rs. Rs.
Shareholders’ Funds : TR - : . . :

Share Capital - - - . 1 - ‘ 500000 500000
Reserves and Sumlus ; 2 o - 61838 ‘ 576032
Total o B se183s 1076032
APPL!CATION OF FUNDS ‘
Fixed Assets 3 ‘ ’
© Gross Block |, 339847 339847
Less : Accumulated D.prociaﬂon : S 332603 : . 331434
Net Block " ER _— T244 - N __8413
Investments s v ' : - 500000
Current Assets, LoamandAduml R - o
Cashand BankBalancos L o 8 o, 13048 : . .. 13534
Loans and Advaneu R 8 542109 . 555251
Less : Current Liab‘imios and Provisions ’ i
Liabilities , n S = -
Provisions ‘ ‘ 4168 1166
1168 o , 1166
Net Current Assets o e— 554591 © —— 567619
Total . LT o 561835 1076032
Notes on Accounts ‘8 : L ‘

The Schedules referred to nbove form an integral 98“ of the Balance SMOt- .
This is the Balance Sheet referred to in our report of even date.

.

N. N. thttachalya

Partner L .
For and on bahalf of - - Onbehalf of the Board
K. C. ROY & CO.: , _A.Chakrabart M. L. Lahoti
Charlered Accountants ‘ L . ‘ Director - Director
Kotkata o o o 4
25th June 2009 . ’ : K T
PROFIT AND LOSS ACCOUNT .
FOR THE YEAR ENDED 318T MARCH 2009 _
Schedule 2008-2009 2007-2008
~ Rs. Rs.
INCOME ’
Commigsion - 25000
- 25000
EXPENDITURE AND CHARGES R N
Expenses 7 513028 20212
Depreciation R 1160 1358
L 514197 #¢! 21570
PROFIT{LOSS) BEFORE TAXATION . - (st497) 3430
Provision for taxation e 1108
PROFITKLOSS) AFTER TAXATION (514197) 2264
Balance from previous year brought forward . 576032 573768
Balance camedforward . . - 81835 Srec32
Notes on Accounts '8 )

The Sthedules referred to abovo form an lntogrul part of the Profit and Loss Account.

N. N.-Bhattacharya
Partner

For and on behaif of
K.C.ROY&CO.
Chartered Accountants
Kolkata

25th June 2009

'l‘hh is the Profit and Loss Account referred to in our report of even date.

On behalf of the Board

A. Chakrabarti’

. Director

M. L. Lahoti
Diréctor
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GK,W {OVERSEAS ‘TRADING) LIMITED

SCHEDULES TO BALANCE SHEET

“542109

, 31stMarch 2000 - 31st March 2008
1. SHARE CAPITAL Rs. Rs.

Authorised -

50,000 Ordinary Shares of Rs.10/-: each 500000 - 500000

Issued and Subscribed - R , L ,

50,000 Ordinary Shares of Rs.10/- each fully paid up in cash " 500000 500000 -

(The whole of the subscribed capital, Is hsld by . .

GKW Limited and its nominees) :

2. RESERVES AND SURPLUS S . I
Profit and Loss Account > 61835 . 576032
3 FIXED ASSETS . : .
“ Plant - Furnituee . Total - Total
& Machinery. & Flnlnos 2008-09 2007-08
Rs. . Rs. Rs. Rs.

Cost ' . T, :

As at the beginning of the year - 336204 3643 © 339847 339847

Total as at the year end " 336204 3643 339847 ' 339847

Accummulated Depreciatim , ' - e .

As at the beginning of the year 3277192 3642 381434 330076

Add : For the year 1169 Tem 1169 1368

Total as at the year end’ . - 328961 3642 332603 331434

Net Book value as at 31st March 2009 7243 C 1 T244 8413

Net book value as at 31st March 2008, 842’ 4. M3 et

4. INVESTMENTS '

Unquoted )

GKW infosystem Limited ) : o

50000 Ordinary Shares of Rs. 10/ each fulfy 500000 500000 -

paid-up at cost . . - -

Less : Provided during the year {500000) SR -

5. CASH AND BANK BALANCES : S

Cash and cheques in hand 2073 4001

Bank balances with scheduled bar*s : B

on current accounts | . 10975 9533

6. LOANS AND ADVANCES ' )

Considered good ) o e . L
Advances recoverable in cash or value to be reeaivod ' ;. 527341 540483
(Includes receivable from GKW Lid. Rs, 527341 (Previdus
year — Rs. 540483), the holdmg Company *

TDS Receivable . 13878 13878

Advance payment of Tax (net of provnsbns) 890 - 890

556251
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GKW (OVERSEAS TRADING) LIMTED

SCHEDULE TO PROFIT AND LOSSACCOUNT | , .
' ' SRReE ~ 31st'March 2009 31st March 2008

r Rs. Rs.

7. EXPENSES , A ‘ : o
Rates and taxes . ' oo . 4158 5642
Bank charges - - . ’ : 120 " 60 -
Auditors’ remuneration (Note 2) 6000 6000
Provision for diminution in value of investments - ] 500000 N
Licence/Filing fees . YL T80 _ ¢ 8510

i 513028 o . 20212

NOTES FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2009 AND PROFIT ANDLOSS ACCOUNT FORTHE
YEAR ENDED ON THAT DATE

Schedule - 8 ) : .
1. ACCOUNTING POLICIES - R , X

¢

(a) ACCOUNT&NG CONVENTION AND REVENUE RECOGNIT!ON

These Accotints are prbﬁ&fed under the- hl?torleal cost convemlon Both income and expendlture items are
recogmsed on accrual and ‘prudent basis. ;

(b) FIXED ASSETS AND DEPRECIATION

Fixed assets and capital wqrl-in- progreg:ﬁistated at cost. Depreclation on fixed assets are being recognised on
Written Down Vaiue Method at rates and In tho manner as prescribed in Schedule XIV to the Companies Act, 1956.

(c) INVESTMENTS :
Long Term. tnvesiments are stated at eﬂut Iess write downs/provided in oertain ‘Cases.

(d) Provision for'Gurrent Income Tax is madé-on the taxable income using the appllcable tax rates and tax laws.
Deferred tax assets or liabilities arising gn account of timing differences,. which are capable of reversal in one or
more subsequent years is-recognised using the tax rates and tax laws that have been enacted or substantively
enacted. Deferred tax assets are not recﬁhlsable uniass there is sufﬂclem assurance with respect to.the future
taxable income.

: 2008/2009 - 2007/2008
’ Rs. ’ Rs.
2. PAYMENTS TO AUDITORS . o . _
As auditors of the Company » . 6000 6000

3. (a) Total outstanding dues of micro enterprlsesw small enterprises N : NiL - NiL

{b) Total outstanding dues  of crednors other than micro enterprises )

and small enterprises . : . NIL NIL
(c) The principal amount and interest due thereon remainlng unpaid to . . . s

any supplier as at the end of each accounting year - ) -« NIk NIL
(d) The amount of interest paid by the buyer in terms of section 16 of . :

the Micro, Small and Medium Enterprises Development Act, 2006, . ) .

along with the amount of the payment made to the supplier beyond -

the appointed.day during each acoounﬂng year : NIL NIL
(e) The amount of interest due and payable forthe period of delay in . o

making payment (which have been paid but beyond the appointed :

day during the year) but without adding the interest specified under ; ‘ : :

the Micro, Smiall and Medium Entorprises. Development - Act; 2006: o NIL . NIL
{f) The amount of interest accrued and remainlng unpakfit the end of ’ ,

each accounting year,.and. S : NiL NIL
'(g) The amount of further interest remaining dueé and payable even

in the succeeding years, until such date when the interest.dues as -

above are actually paid to the small.enterprise for the-purpose of

disallowance- as a deductible expenditure under section 23 of the : .

Micro, Small and Medium Enterprises Development Act, 2006 : NiL ‘ NiL
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‘GKW (OVERSEAS TRADING) LIMITED

A S _ "~ 2007-2008 . . 2006-2007

| R’.‘ S e - Rs.
CLAUSE 4-C OF PART Il OF SCHEDULE viis NOT APPLICABLE TO o
THE COMPANY - v
VALUE OF IMPORTS OF CIF BASIS S ; NI N
EXPENDITURE IN FOREIGN. CURRENCY - e NIL TN

In view of accummulated losses brought .forward - from eamer years, the
provision for current taxation as well as for deferred tax assets or liability

in terms of Accounting Standard (AS) - 22 “Accounting for taxes on income”
issued by the Institute of Chartered Accouiitants of india have not been ‘
recognlsed since there is no sufficlent assurance wﬁh respect to rmml
thereof in future years, v

.

Regarding “Related Party Disclosures” as per AwouMmg Standard 18 of the Instltute of Chartered Acoountants of India
we give below the following detaﬂs

‘ Valueof . Debit/(Credit)
Nature of _ Nature of ' . transaction  “Outstanding as
Name of Related Party relationship transaction for the year MR on
~ ’ T 2008/09 | 2007/08  31.03.00 31.03.08

GKW Limited 1 Holding Company ~ Rendering of services = 13142 25000 ~ 527341 540483

- INFORMATION PURSUANT TO PART iV OF THE COMPANIES ACT; 1956

9. BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE ‘
I. REGISTRATION DETAILS - : . S . ’
Registration No. 27207 -~ . - L s T State Code s Lo 21
Balance Sheet Date 31| 03:]. 2009 - S o :
' .Date Month Year ' ..
Il. CAPITAL RAISED DURING THE YEAR (Amount ln Rupou) s . o
* Public Issue _ . Ni quhts lssue R Nit
Bonus Issue - ‘ Nil Private’ Placement o Nit
- il POSITION OF MOBILISATION AND' DEPLOYMENT 'OF FUNDS (Amount In Rupoos) . ‘
" Total Liabilities : : 563001 Total Assets S ) ;. 563001
IV. SOURCESOFFUNDS . .- ... . . o o
Paid-up Capital = T 500000 Reserves & Surplus 61835
Secured Loans ‘ ‘ - Unsecured Loans : -
APPLICATION OF FUNDS . : ’ - o -
Net Fixed Assets : et e 7244, " Investments . . . T -
Net Current Assets . o 554591 Misc. Expenditure Nit
Accumulated Losses ' o o
IV. PERFORMANCE OF THE COMPANY (Amount in aupns) . . . L. ¥
Turnover . © Nl Total Expenditure o 514197
Total Income ' . Nt - Profit/(Loss) After Tax (514197)
Profit/(Loss) Before Tax ; ) (514197) "Dividend Rate % Nil
Eamings per Share '
V. GENERIC NAMES OF THREE PRINCIPAL PRODUCTS]SERVICES OF THE: COMPANY
(as per monetary terms) !
ltem Code No. (ITC Code) : S N
. Product Description Ni
10. Previous Year's figures have been re-grouped/re-arranged where necessary.
- Signature to Schedules 1 to 8 forming part of Balanoo S‘neet and Profit and Loss Account.
On behalf of the Board
Kolkata . , A. Chakrabarti - M. L. Lahoti
~ 25th June, 2009 ) : Director Director
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DIRECTORS’ REPORT "
TO THE SHAREHOLDERS

Your Directors submit their Annual Report together with the Audlted Aooounts for the year ended 31st March 2009.

ACCOUNTS

The turnover for the year was NiL - (2007-2008 NIL) The Company mcurred a loss of Rs 13,5629/- (2007-2008
- Rs.19,048/-) during the said period.

In respect of Auditors’ Report as stated in item No -(vi) of Amemre of the Repon menem No Q(a) of Notes of Accounts
is self-explanatory.

Since the Company is not engaged in manufactumg activity, tbe provision under Section 217( 1)(9) of the Companies Act,
1956 relating to Conservation of Energy Tedmologymm is n°t applicable. -
.OPERATIONS

The Company continued to pass ihrough difficult petiod résumng in‘erosion of networth. The Company’s training activities
continued to remain suspended as the revlval of-demand did not materialize. Various options are belng explored to deal with
the business of the- COmpany

FOREIGN EXCHANGE EARNINGS AND QUTGO

There was no foreign exchange eamings and-outgo.

DIRECTORS’ RESPONSIBILITY STATEMENT: ‘

The Directors hereby confirm : -

i) Thatinthe preparatron of annual accounts, the eppliermh aocouming standards hadbeen foflowed along with proper
explanations relating to material departures .

i) That the Directors had selected such accounting policies and applied them consletenﬂy and made judgments and
estimates that are reasonable and prudent so as to give a true and fair view of the state of-affairs of the Company at
the end of the financial year and of the profit and loss of the Gompany for that period.

i) That the Directors had taken proper and sufficient care for the malntenanoe of adequate accounting records in
accordance with the proyisions of this Act for safeguarding the assets of lhe COmpany and for preventing and
detecting fraud and other kregulamies by

iv) That the Directors had propared tbe annual aooounu on a going concem basis. .

PARTICULARS OF EMPLOYEES. i

There was no employee in respect of | remuneraﬁon required to be reported under Sectron 217(2A) of the Companies Act,
1956. ’

DIRECTORS
Mr. A. Chakrabarti will retire at the forthcoming Annual General Meeting and being eligible offers himself for re-election.

AUDITORS
- M/s. K. C. Roy & Co., Chnrtered Aocountants the retrrinq Auditors have expressed their wlllingness to be re-appomted

For and on behalf of the Board

A. Chakrabarti

Director
Kolkata o B . ' : M. K. Mallik

25th June, 2009 - , o ' . Director
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GKW INFOSYSTEMS LIMITED

AUDITORS’ REPORT
TO FTHE MEMBERS OF GKW INFOSYSTEMS LIMITED .

We have audited the attached Ba_lar}c,e Sheet of GKW ln'fosysiems Limited as on 31st March, 2009 and also the Profit &
Loss Account for the year ended on fthg date annexed thereto. These financial statements are the. responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted.in India. Those standards require that
we plan and perform the audit to obtain reasonable assirrance about whether the financial statements are free of material
_misstatements. An audit includes examining on a tast basis; evidence supporting the amounts and disciosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
the management, as well as evaluatlng the overall financial statement presentation. We believe that our audit is areasonable
basis of our opinion.

We further report that the informatlon pursuant to the provision of paragraphs 3 &4 of Part It of Schedule Vi of the
Companies Act, 1956 has not been appended to the accounts as.the Company has no act:vnty relating to the manufacturing,
trading, export and import of goods.

As required by the Companies (Auditor’s Report) Order, 2003 issued by the Centrai Government‘of Indla in terms of sub-
*section (4A) of section 227 of the Companies Act, 1956, we enclose in the Annexure a statement on the matters specified
in paragraphs 4 and 5 of the said Order.

Further to our comments in ‘the Annexure referred abova we report that :

i} We have obtained all the information and explanauons. which to the best of our knowledge and belief were necessary ’
for the purpose of our audit;.

ii). In our opinion, proper books of the account as requlmd by law have been kept by the COmpany s0 far as appears
from the examination of those books;

ii) The Balance Sheet and Profit & Loss aooount dealt with by this repon are in agreement W|th the books of account;

’ iv) In our opinion, the Balance Sheet Profit & Loss Account dealt with by: this report.comply with the Accounting
Standards referred. to In.sub-section (3C) of section 211 of the Companies Act, 1956.

v)  On the basis of written representations received from the directors as on 31st March, 2009 and taken on record by
the Board of Directors, we report that none, of the directors is disqualified as on: 31st March, 2009 from being
appointed asa director In terms of clause (g) of sub-section. (1) of section 274 of the Companies Act,1956.

vi) As lndlcatad in Note %(a) of Schedule - 8, the Companies’ tralnlng and othor actlvmu continues to remain
suspended during the year as the Company did not have the capaclty to make the required Investments for
reviving the business. However, various options ars being explored to deal with the business of the
Company. Consequential adjustments In assets and liabillties will be made once the optlon Is exercised.
Accordingly, the accounts have been prepared on going concem. bas’s.

vii} In our opinion and to the best of our information and according to the eéxplanations given to us, the said accounts B
together with the notes thereon and attached thereto, give the information required by the Companies Act, 1956 in the
manner so required and:give a true and fair view in.conformity with the accounting principles actepted in India;

a. In case of the Bala’nce Sheet, of the state of the affairs of the ‘Company as on 318t March, 2009
b. In the case of the Profit & Loss account, of the loss for the year ended on that date.

.

N. N. Bhattacharya
Partner
Membership No. 9584

‘ v . , “for & on behalf of
Kolkata, L ‘ i . ) K. C. Roy & Co.

25th June, 2009 T , ' ‘ _ " Chartered Accountants

43



GKW INFOSYSTEMS LIHW ED

ANNEXURE TO THE AUDITORS’ REPORT TO THE MEMBERS OF GKW INFOSYSTEMS LIMITED,
REFERRED TO IN OUR REPORT OF EVEN DATE

U]

i)
(i)
(iv)

v)

(vi)

" The Company is maintaining proper reoords showing full particulars, including quantitative -details and situation of

fixed assets. Fixed assets have been physically verified by the management during the year. No material discrepancies
were noticed on. verification. There was no disposal of fixed assets during the year.

There has been no inventory at any point of ime during the year. Honce, Items (a) (b) and (c) of Clause (ii) of the
aforesaid Order-are not applicable.

As informed to us, the Company has neither: gramsd nor tam ‘any loans, secured or unsecured toffrom oompames,
firms or other parties covered in the register maintained under section 301 of the Companies Act, 1956.

In our opinion and according fo the information and explanations given to.us, there is an adequate internal control
procedure commensurate with the size of me Company and the nature of its business. No major weakness have
been noticed in .the internal control In respect of those areas during discourse of our audit.

Based on the information and explanations given fo us, the transactions pertaining to contracts and arrangements
that need-to be entered into a register in pursuance of section 301 of the Companies Act, 1956 have not been so
entered since the Company inter-alia, does not undertake transactions of purchase and sale of goods, materials and
services with associate and group companies, in pursuance of contracls/arrangements entered in the register
maintained under section 301 of the Companies Act, 1856.

The Company has not accepted any deposits from public. within the meaning of sectlons 58A and 58AA of the

. Companies Act,1956 or any other relevant provisions of the Companies. Act, 1956.

(vii)

(viii)

(ix)

The paid-up capital and reserves-of the Company at the commencement of the ﬂnanclal year did not exceed Rs. 50
Lakhs as at the commencement of the financial year or thé average annual tumover for a period of three consecutive
financial year immediately preceding the financtal year did not exceed Rs. 5 Crores and as such, we are not
commenting on the internal audit system, if any. - 4

Maintenance of cost records as prescribed by the Central . Govemment under clause (d) of sub-sectlon (1) of 209
of the Act is not applicable to the Company.

The Company does not have any staff on its payroll and is not engaged in transaqhon of purchase and sale and
therefore item (a) and (b) of clause (ix) of the aforesaid order are not applicable to your Company.

(x) The Company has accumulated losses st the end of the financial year which has exceeded its total net
worth and It has-also incurred cash losses in the current and in immedistely preceding financial year.
(xi)  The Company has nat taken any loans from Financial Instituions, Banks or Debenture-holders,
(xii)  According to the information and explanations given to us and based on the documents and records produced to us,
:’hech;mpany has not granted any loans and advances on the basis of security by way:of pledge of shares and
ebentures .
(xili)  In our opinion and aooo:ding to the informaﬁon and explanaﬁons given to us, the nature of activities of the Company
does not attract any special statute applicable o chit fund and nidh/ mutuaLbanem fund/socleties.
(xiv): As informed and éxplained to us, the Company has not dealmraded in secunties or debentures or any other
investments durlng the year.
(xv)  According to the information and explanations given to us, the Company has not glven any guarantee for loans
taken by its associates from_ bank or financial institutions.
(xvi)  The Company has not taken any tarm loan and as such this para has no applleution thereof.
(xvii)  No funds raised for short term basis have been used for long term investment vice versa.
(xvii) The Company has rot made preferential aliotment.of shares to parties and Companles covered ln the register
maintained under section 301 of the Companies Act, 1956. . .
(xix) The Company did not have any outstanding debentures. i
(xx)  The Company has not raised any money through public issue during the year: .
{xxi)  Based on information and explanations fumistied by the management, which have been refied upon by us, there
were no frauds on-or by the Company noticed or reported during the.year.
' o . N. N. Bhattacharya
Partner
Membership No. 9584
* for & on behalf of
Kolkata, . o : . ' K. C. Roy & Co.
25th June, 2009 T ' , , Chartered Accountants
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GKW INFOSYSTEMS LIMITED

BALANCE SHEET
AS AT 31ST MARCH 2009

SOURCES OF FUNDS
Shareholders’ funds A
Share Capital
Total

APPLICATION OF FUNDS

Fixed Assets
Gross Block - '
Less : Depreciation
Net Block

Current Assets, loans and advances.‘ ’

Sundry debtors
Cash and bank balances
Loans and Advances ’

Current Liabilities and provisions
Net Current Assets

» Profit and Loss Acoouﬁt
Total

‘Notes on Accounts

‘Schedile

‘osw

8

2008-2009
s, . Rs.
500000
___Soeo00
80700 ;

80699

1
17705
25879
43584

- a———

- 2002980 ‘
2002980 :
——— (1959396

. 2459395
—s00000

2007-2008
. Rs.
500000
500000
. 80700
80699 1
13185
25879
39064
1984931
1984931 _
—_— (1945867)
2445866
_ 500000

The Schedules referred to above and the notes attached form an Integral part of the” Batance Sheet. :
Thls is the Balance Sheet referred 1o in our report of even date.

N. N. Bhattacharya

Partner " On behalf of the Board
For and on behalf of
K. C. ROY & CO. A c"‘g’ab“t‘"'
Chartered Accountants . irector
Kolkata ’ : M. K. Mallik
25th June, 2009 - Director
s PROFIT AND LOSS ACCOUNT ,
FOR THE YEAR ENDED 31ST MARCH 2009 o : ) . )
Schedule -2008-2009 2007-2008
: "Rs. Rs.
INCOME - -
EXPENDITURE AND CHARGES - ) ) ‘
Operating Costs . - 7 13529 19048
L 13529 19048
Profit/(Loss) before Taxation (13529) (19048)
Provision for Taxation - -
Balance from previous year: brought forward (2445868) - (2426818)
Balance of Profit/(Loss) account ' (2459395) (2445866)
Notes on Accounts 8’ N .

TheSchedulesreferrédtoaboveandthenotesauachedfonnanhpgralpmofﬂrsProﬂtandLossAwount
ThtsisthePromandl:oosm\trefundblnourmpondevendate

N. N. Bhattacharya
Partner

For and on behalf of

K. C. ROY & CO.
‘Chartered Accountants
Kolkata N
25th June, 2009

On behalf of the Board
A. Chakrabarti
Director

M. K. Mallik
Director
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GKW INFOSYSTEMS LIMITED

SCHEDULES TO BALANCE SHEET

: ‘ ‘ ~ 2008-2009 2007-2008
1. SHARE CAPITAL , o Rs. Rs.
Authorised S ’ Co " ‘ . . ) » .
100000 Ordinary Shares of Rs 10/ eaeh I 1000000 " 1000000
Issued and Subscribed e : o .
50000 Ordinary Shares of Rs.10/- each fully pand up 500000 500000
(The whole of the subscribed capital is held by . - ’
GKW (Overseas Trading) Limited and its nominees) .
2. FIXED ASSETS o . Co
N GROSSBLOCK - = - . DEPRECIATION : . NETBLOCK
As at " Amat: Asat Asat Asat As at
31st March e, ' 31s§m 31stMarch Forthe - 31stMarch  31stMarch  31st March,
2008 Additions Withdrawals 2009 2008 ~Year 2009 | 2009 2008
(Rs.) (Rsy  (Rs)  (Bs). (Rs):  (Rs) Rs) (Rs.) (Rs.)
Computer 80700 - R 80700 80699 - 80699 1 1
' ‘ , ;o . 2008-2009 2007-2008
'3 SUNDRY DEBTORS o . . , Rs. Rs.
 Over six months ) :
Secured - Considered good -, - - g . - -
Unsecured Considered good , : - -
- Considered doubtful - - ' 1663510 663510
Other debts _ ' : ‘ :
Secured = - Considered good . i ' - -
Unsecured — Considered good ' - - -
— Considered doubtful - IR - -
o o ‘ R 663510 663510
Less: Provision for doubtful debts - o 663510 663510
4. CASH AND BANK BALANCES =~ ‘ L —
Cash and cheques in hand ‘ ' o1 1
Balance with Scheduled Banks . R - 17704 13184
’ : L 17705 13185
5. LOANS AND ADVANCES - -
Considered good &
Advances reqoverable in cash or for value
to be received . . 24079 24079
Other Deposits ) : , ) 1800 1800
Considered doubtful . o : . B
Advances recoverable in eash or for value . .
to be received - . . T 210763 210763
L L ' . 236642 236642
Less : Provision for Doubtful Advance . =~ . 210763 210763
' “ 25879 25879
6. CURRENT LIABILITIES AND PMVISIONS oo i o ~
Sundry Creditors . : : 188409 188409
Other Creditors — GKW- -~ ; ' ’ 581741 562949
Advance Franchisee Fees . 106578 107320
Other Expenses B ' 989217 989218
Sylvan-Prometric Test- Fees : ' 44169 44169
Advance .Course Fees : _ ' 92866 92866
; ' : 2002980 1984931




GKW INFOSYSTEMS LIMITED

SCHEDULE TO PROFIT ANDLOSS ACCOUNT

2008.2009 - 2007-2008

Rs. S Rs.
7. OPERATING COSTS o y - : . Lo
Audit Fees o ' - 8000 - : 6000
Bank Charges . : e ‘ < 480 1756
Rates and Taxes ‘ : ' ;2800 o 4792
Miscellaneous Expenses (fllmg fees License fees and others) ‘ e T 45490 6500
13529 19048

- NOTES FORMING PART OF THE BALANCE SHEET AS AT MARCH 31,2009 AND PROFIT AND LOSS ACCOUNT FOR
. THE YEAR ENDED ON THAT DATE

Scheduie 8
1.  SIGNIFICANT ACCOUNﬂNG POLICIES

(a)

)

(c)

()

(e)

ACCOUNTING CONVENTION AND REVENUE RECOGNITION

These Accounts are prepared under the historical cost convenﬂon Both Income and ‘expenditure items are recognised on accrual
and prudent basis.

Course fees received. is accounted on prorata basis dopendmg upon the duration of the course.
Franchisee Registration fees is recognised at the time of signing of MOU with Franchisee.
Preliminary Expenses are being amortised in five oqual instaiments.

FIXED ASSETS AND DEPRECIATION

Fixed Assets are stated at historical cost. Deprmtxon on fixed assets are being raoogmsed on Straight line method at rates and
in the manner as prescribed in ‘Schedule XIV to the Compames Act, 1958

FOREIGN CURRENCY TRANSACTIONS
Foreign Currency balances at the year-end are translated at the appropriate forward oontract or year end rates

TERMINAL EMPLOYEE BENEFITS
Gratuity payable to the employees will be provlded In the ac’counts on the basis of the Payment of Gratuﬂy Act, 1972, accrued
leave liability will be provided on the pasts of managemem estimate. .

ACCOUNTING FOR TAXATION
Provision for Current Income Tax is made on the taxable income using the applicable tax rates and tax laws Deferred tax assets
and liabilities arising on account of timing differences, which are capable of reversal in one or more subsequent years is recognised
using the tax rates and tax laws that have been enacted or substantively enacted. Deferred tax assets are not recognisable unless
there is sufficient assurance with respect to the. future taxable income.

2008-2009.. 2007-2008 . -
Rs. Rs.
2. CAPITAL EXPENDITURE COMMITMENTS .
Estimated outstanding commitments for capnal expendnure {Net) NIL NIL
3. CONTINGENTUIABILITY i . ~ NIL - NIL
4. PAYMENTTOAUDITORS . * .
"~ As auditors of the Company 6000 6000
5. (a) ~ Total outstanding dues of micro enterprises and smalt cmbrprises NL NIL
(b) Total outstanding dues of credﬂors other than micro enlerpnses ‘ o
and small enterprises T ! 7 770150 . 751358
(c)  The principal amount and intarast due thereon remaimng unpaid o
to any supplier as at the end of ewh -accounting year | NR. NIL
(d) The amount of interest paid by the buyer in terms of section 16 of. i
the Micro, Small and Medium Enterprises Devalopment Act, 2006,
along with the amount of the payment made to the supplier beyond _ .
the appointed day during each accounting year NIL NIL
(8) The amount of interest due and payable for the period of delay in
making payment (which have baen paid but beyond the appointed . -
day during the year) but without adding the interest specified under

the Micro, Small and Medium Enterprises Development  Act, 2006 R 8 NIL

«
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GKW INFOSYSTEMS_ LIMITED

: 2008-2009 2007-2008
() The amount of interest accrued and remaining unpaid at the end .

of each accounting year, and - ) NIL NIL
(9) The amount of further interast remaining due ahd paygbh ovon

in the succeeding years, until such date when the interest dues as

above are actually paid to the small enterprise for the purpose of

disaliowance as a deductible expenditure under section 23 of the )

Micro, Small and Medium Enterprises Development Act, 2008 ‘NL NIL

6. CLAUSE4-C OF.PART N OF SCHEDULE VHIS . '
NOT APPLICABLE TO THE COMPANY

7. VALUE OF IMPORTS ON CIF BASIS : . . NL NIL
8. EXPENDITURE IN FOREIGN CURRENCY L N NIL
9. GENERAL o - R )

(@) The Company’s training and other activities continued to remain suspended during thé year as the Company did not have the
capacity to make the required investments for reviving the business. However, various options are being explored to deal with the
business of the Company. Consequential adjustments in assets and liabilities will be made once the option is exercised. Acoordlngly,
the accounts have been prepared on going cancern basis.

(b) Inview of the accumulated losses brought forward from oamoryean, the provigion for current téxauon as well as deferred tax assets
or liability in terms of AS-22 (Accounting for Taxes on Income) issued by the Institute of Chartered Aooountams of India have not been
recognised since there Is no sufficient assurance with respect to reversal in future years. .

(¢c) Regarding Related party disclosures as per Accounting Standard 18 Issued by the Institute of Chartered Accountants of Andc?!n\{«% %ve
below the following details : .

' " I Debit/(Credit)
. . Natun'of ~ .« Netureof - © Valueof . Outstanding as
Name of Related Party . relationship transaction ’ transaction. .. on31.03.2008
. : ' L \ ' B S 2008/2009  2007/2008 2008/2009  2007/2008
GKW (Overseas Trading) Limited Hokding Company - N NI . N Nil Nil
GKW Limited . Holding Company Rocelvlng of - 19048 - (562949)

of GKW (OvomasTradlng) Umned servloes

INFORMATION PURSUANT TO PARTIVOF THE COMPANIESACT 1056 .

9. BALANCESHEETABSTRACTANDCOIIPANY’SGENEMLBUSINESSPROFI.E
. REGISTRATIONDETALS . o : ‘
Registration No. 27207 L ’ State Code 21
Balance Sheet Date 31 03 2009 '
. Date Month Year
i mmumseonumememmmommmpu)

Public Issue - - : NI Rights Issue ‘ Nil
Bohus Issue : Nl .. - Private Placement i Nil

. POSITION OF MOBI.BATION AND DEPLOYMENT OF FUNDS (Amount In Rupou)

Total Liabilities . ) ‘2502980 Total Assets : ) 2502980
SOURCES OF FUNDS o : . oo

Paid-up Capital . . 500000 " 'Reserves & Sumplus Nil
Secured Loans ‘ N . Unsecured Loans. R Nil
'APPLICATIONOFFUNDS . o - -

Net Fixed Assets o ) 1 lnvestments N|I
Net Current Assets - (1959386) Misc. Expenditure > Nil
Accumulated Losses 2458395 . . :

IV. - PERFORMANCE OF THE COMPANY (Amoutt In Rupm) . . D ) ’ '
Total iIncome = Total Expenditure o 13529
Profit/(Loss) Before Tax - (13629) - Profii/(Loss) After Tax =~ (13529)
Earnings per Share - . Dividend Rate % Nil

V. . GENERIC NAMES OF THREE PRINCIPAL PRODUC’I‘SISERV!CES DFTHE COMPANY ’

(as per monetary terms) - :
Product Description ~  Education
. Comorate Trainlng . :
_ Software Development
Signature to Schedules 1 to 9 forming part of Balance Sheat and Profit and Loss Account. On behalf of the Board
Kolkata . : - A. Chakrabarti M. K. Mallik
25th June, 2009 ‘ ] ' . , .Director Director
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" GKW LIMITED -~ CONSOLIDATED FINANGIAL STATEMENTS

AUDITORS’ REPORT

TO THE BOARD OF DIRECTORS OF GKW LIMITED ON THE CONSOLIDATED FINANCIAL
STATEMENTS OF GKW LIMITED AND ITS SUBSIDIARIES /

1. We have audited the attached Consolldated Balance Sheet of GKW Limiled (“the Company”) and its
subsidiary Companies as at 3tst March, 2009 and also the Consolidated Profit and Loss Account and the
Consolidated Cash Flow Statement for the ‘year ended on that date These financial statements are the
responsibility of the Company s-management. Our responsubillty is to express an opinion on these f nancial
statements based on our audit.

2. 'We conducted our audit in accordance with the generally accepted auditing standards in India. Those
stdndards require that we plan and perform the audit to obtain reasonable assurance whether the financial
statements are prepared, in all material respect, in accordance with an identified financial reporting
framework and are free of material misstatements. An audit includes examining, on a lest basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant eetimates made by the management, as well as evaluating the
overall financial statements. We believe that our aud_it provides a reasbnable basis for our opinion.

3. We have not audited the financial statements of the ‘'subsidiary companies whose financial statements

' reflect total assets of Rs. 5.69 lacs as at 31st'March 2009 and total revenues of Rs. nil for the year ended
on that date. These financial statements have been audited by other auditors whose reports have been
furnished to us and our opinion, in so far as it relates to the amounts included in respect of the said
subsidiaries is based ‘solely on the report of the other auditors.

4, We report that the consolidated financial statements have been ‘prepai'ed by the Company in accordance
with the requirements of Accounting Standards 21, “Consolidated Financial Statements” and on the basis
of the separate audited financial statements of GKW lelted and its subS|d|ar|es included in the
consolidated financial statements ‘

5. On the basis of in‘formation end explanations given to us and on the consideration of the separate audit
report on individual audited financial statements of GKW Limited and its subsidiaries, we are of the
opinion that, the Consolidated Balance Sheet, Prolit and loss account and Cash flow statement give a true
and fair view of the consolidated state of affairs of GKW limited and its subsidiaries as at 31st March, 2009,
consolidated results of their ope‘ra_tidn and their consolidated cash flows for the year ended on that date in
conformity with the accounting principles generally accepted in India.

H. S, Jha

Membershtp No. 55854

' Partner

Kolkata : " For Lodha & Co.

20th June, 2009 Chartered Accountants
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GKW LIMITED -~ CONSOLIDATED FINANCIAL STATEMENTS

CONSOLIDATED BALANCE SHEET
AS AT 31ST MARCH 2009

Rs.('000)
Schedule As at As at
31.03.09 31.03.08
SOURCE OF FUNDS .
Shareholders’ fund
Share capital 1 59665 596650
Reserves and surplus 2 197791 1609081
} 257456 2205731
Deferred tax liability (Note 7) ) - -
Total 257456 2205731
APPLICATION OF FUNDS
Fixed assets . 3
Gross block 330254 2361398
Less : Depreciation 233163 1637220
Net block : 97091 724178
Capital work in progress ) 1178 -
‘ B . 98269 724178
Investments 4 487 619
Current assets, loans and advances ' ' .
Inventories 5 53005 453007
Sundry debtors 6 5361 271455
Cash and bank balances 7 191975 1536163
Loans and advances 8 - 63248 128981
Other current assets: 9 4081 ] 3635
317670 . : 2393241
Less: Current liabilities and provisions : i
Liabilities 10 116471 589905
Provisions 11 ) 42499 322402
' 158970 912307
Net current assets ) 158700 1480934
Misc. expenditure to the extent not written off - -
Total ) ’ 257456 2205731
Notes on accounts 17
On behalf of the Board : ' As per our Report annexed
J. D. Curravala G. Srinivasan
Managing Director Director
J. N. Ghosh " A. Chakrabarti :
Vice-President & Secretary Sr. Vice-President (Finance) ' H. 8. Jha
Partner
for and on behalf of
Kolkata LODHA & CO.
29th June, 2009 _ Chartered Accountants

-
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GKW LIMITED — CONSOLIDATED FINANCIAL STATEMENTS

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31st MARCH 2009

INCOME
Sales (Gross)
Less : Excise duty

Net sales
Other sources

EXPENDITURE AND CHARGES

Operating Costs
Depreciation
Interest

Others charges/(income)

Schedule

13
14
15
16

PROFIT/(LOSS) BEFORE TAX AND EXCEPTIONAL ITEMS
Exceptional and Prior period items (net) (note 11(b))

PROFIT/LOSS) BEFORE TAX

Provision for taxation ;

— Current tax (Wealth Tax & MAT)

— Tax for earlier years
~ Fringe Benefit Tax

PROFIT/(LOSS) AFTER TAX AND ADJUSTMENTS
Surplus/(Loss) brought forward from earlier year

Adjustment arising on demerger as per approved Scheme of
Arrangement (note 11(a))

PROFIT AVAILABLE FOR APPROPRIATION

Dividend on Preference shares
- Provision for Dividend Distribution Tax

TRANSFER TO RESERVES

Capital Redemption Reserve

General Reserve

Balance carried forward

Basic and diluted eamings pe’r share (Rs.) (note 9)

- before exceptional items
- after exceptional items

Notes on accounts

On behalf of the Board

J. D. Curravala
Managing Director

J. N. Ghosh
Vice-President & Secretary

Kolkata
29th June, 2009

17

G. Srinivasan

‘ ; Director

A. Chakrabarti
Sr. Vice-President (Fimance)

: Rs. ('000)

1st Apr ’08- 2nd Apr '07-
31st Mar '09 31st Mar 08
949649 1326273
92351 : ‘ 148488
857298 ' 1177785
176769 ’ © 147441
1034067 1325226
—_—————r— ]
847162 = 1169314
65601 77761
22165 55584
4841 : 10827

. 939769 , 1313486
94298 11740
__(42499) _2558592
51799 - 2570332
(6001) (55)
(11400) _ -
(893) (921)
33505 ' 2569356
350257 (1495696)
(186100) L -
197662 1073660

- ' 88247

- 14998

- 491690

- , 128468
197662 350257
197662 . 1073660
——— —————
1.50 0.18

0.66 41.58

As per our Report annexed

H. S. Jha

Partner

for and on behalf of
LODHA & CO.
Chartered Accountants
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GKW LIMITED — CONSOLIDATED FINANCIAL STATEMENTS

SCHEDULES ANNEXED TO AND FORMING PART OF CONSOLIDATED
BALANCE SHEET AS AT 31ST MARCH 2009 )

Rs. ('000)
As at As at
31.03.09 31.03.08
1. SHARE CAPITAL )
Authorised

49250000 (2007/2008 — 49250000) Cumulative redesmable

preference shares of Rs.10/- each ) 492500 . 492500

59665008 Ordinary shares of Rs.10/- each - 59_6656 ‘ 596650

' .. 1089150 1089150

Issued and subscribed

3669653 (2007/2008-36696526) Ordinary shares of

Rs. 10/- each fully paid up at par in cash. - 36697 , : 366965
659749 (2007/2008-6597499) Ordinary shares for ‘

" . consideration other than cash pursuant to .

contracts/scheme of arrangements : . 6597 65975
1637098 (2007/2008—16370983) as bonus shares '

by way of capitalisation of reserves and . ) .
_share premium ' : 16371 163710

59665 ) 596650

2. RESERVES AND SURPLUS

Capital
Property revaluation ‘ ,
As at 1st April, 2008 . © 112536 132711
Less : Transfer to Profit and loss account "~ 1657 20175
110879 ' 112536
Less : Set off against fixed assets (note 11(d)) 1108‘79 - ' - 112536
Capital Reserve on_consolidation ‘ ' R 129 129
Capital Redemption Reserve . ) . 491690 491690
Capital — Others ) 67755 67755
General Reserve 586714 586714
) 1146159
Less: Adjustment arising on demerger as per 1146159 -
approved Scheme of Arrangement (note 11(a)) ) )
Surplus as per Profit and Loss Account 197662 350257
197791 1609081
=== E———————"1
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GKW LIMITED ~ CONSOLIDATED FINANCIAL STATEMENTS

SCHEDULES ANNEXED TO AND FORMING PART OF CONSOLIDATED
BALANCE SHEET AS AT 31ST MARCH 2009

3. FIXED ASSETS ) ' - Rs. {‘000)
GROSS BLOCK DEPRECIATION NETBLOCK
Withdrawals/ Withdrawals/
Asat Transfer/ Asat Asat Transfer/ Asat Asat  Asat
1st April, Adjustment  Demerged 31st March, 1stApril, Forthe  Adjustment Demerged 31stMarch,31stMarch, 31ist

2008 Additions note 11 (c&d) note1i(a) 2009 2008 year note11(c&d) noteti(a) 2000 2009, March'08

Land 69394 - 56220 6246 6928 - 834 23 502 - 355 . 6573 68560
Buildings 397635 - 119815 164621 113259 209499: 8016 64655 - 68017 83843 29416 188196
Railway Siding 898 - - 898 895 1 - - 896 2 3
Plant & 1861387 - 1216 480512 1189170 183921 1397248 58409 469328 859768 126561 57360 464139
Machinery . ’ ' _

Cars & 17194 1301 1854 1378' 15263 16645 278 - 1827 1373 13723 1540 549
Vehicles } :

Furniture & 14830 - - 4845 9985 12009 531 - 4845 7785 2200 2731
Fittings

2361398 2517 867401 1366260 330254 -1637220 67258 536312 935003 : 233163 97091 724178

Capital work in progress - ' 1178 -
Perbalance sheet 31st March, 2009 ' ) . 98269 724178

- Previous year 2449017 315 87932 2361398 1603992 80166 46938 ‘ 1637220 724178

Rs. ('000)
As at As at
‘ 31.03.09 31.03.08
4. INVESTMENTS
Quoted
Trade
IDBI Ltd. '
10720 shares of Rs.10 each~fully paid at cost : 871 : 871,
Unquoted '
Trade .
The Bengal Chamber of Commerce and industry —
6.1/2% non-redeemable registered debentures—fully paid, at oost
Woodlands Hospital & Medical Research Centre Limited
(formerly The East India Clinic Limited) —
5% non-redeemable registered debentures—fully paid, at cost
Employees’ Consumers’ Co-operative Societies —
500 shares of Rs.10 each—fully paid, at cost
Shares in subsidiary companies
GKW (Overseas Trading) Limited .
50,000 ordinary shares of Rs.10 each—fully paid, at oost
GKW Infosystem Limited

50,000 ordinary shares of Rs. 50 each fully pald at cost
Less : Provided during the year

Less: Provision for diminution in value of investments (384) ' (252)
: . 487 » 619
The aggregate book value of quoted investments 487 619

Market value of quoted investments ' 487 619
All Investments are long term Investments : .




GKW LIMITED - CONSOLIDATED FINANCIAL STATEMENTS

SCHEDULES ANNEXED TOAND FORMING PART OF CONSOLIDATED

BALANCE SHEET AS AT 31ST MARCH 2009

5. INVENTORIES

At or under cost (being cost or net realisable value whrchever is lower)(*)

Raw materials

Work-in-progress (inc|ud|ng scrap)
Finished products

Assets held for disposal

Stores and spare parts

Loose tools

(*) net of provisions

6. SUNDRY DEBTORS

Over six months
Secured - Considered good
Unsecured- Corisidered good
— Considered doubtful
Other debts ’
Secured - Considered good
Unsecured- Considered good

Less : Provision for doubtful debts

7. CASH AND BANK BALANCES

Cash and cheques in hand and in transut
Balances with scheduled banks

Current accounts

Deposit accounts

—~ Margin Money (under Iien)

— Fixed Deposits

8. 1.OANS AND ADVANCES

Considered good :
Advances reooverable in cash or for value to be received
Balance with Port Trusts, Customs etc.
Other deposits
Advance Payment of Tax (net of provnsvons)

Considered doubtful

Advances recoverable in cash or for value to be received )

Less : Provision for doubtful advances

Rs. ('000)

~ As at
31.03.09

3123
2490 -
18044
. 19780
7379
2189.

53005

94
1450

3817 -

6025
664

5361

420

60822

130733
191975

42622
6856
3362

10408

211

63459
211

63248

As at
31.03.08

115652
16872

83
259809

288327
16872

271455

3378

21253

31189
1480343

1536163

96968
16505
12899

2609

43324

172305

43324

128981
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SCHEDULES ANNEXED TQ AND FORMING PART OF CONSOLIDATED
BALANCE SHEET AS AT 31ST MARCH 2008

As at
: 31.03.09
9. OTHER CURRENT ASSETS
Interest receivables : o . 4025
Interest accrued on investments etc. ) . 58
4081
10. LIABILITIES
Sundry creditors - 115935
Liability under sales tax deferral scheme : - 536
Liability towards Investor Education and Protection Fund under
Section 205C of the Companies Act,1956 not due
- — Unclaimed fixed deposits -
116471
11. PROVISIONS
Dividend distribution tax‘ ' ‘ R -
Provision for settlement ' 42499
‘ 42499

SCHEDULES ANNEXED TO AND FORMING PART OF CONSOLIDATED
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED-31ST MARCH 2009

1st Apr '08 —
31st Mar 09
12. INCOME FROM OTHER SOURCES
Dividend from long term lnvestments 21
Interest on deposits - Gross of tax deducted at source . 96850
of Rs. 23337(°000), (2007/2008 — Rs.1417 ('000) )
Other interest — Gross of tax deducted at source of 111
Rs.19 ('000), (2007/2008 — Rs. 21(’000))
Net profit/(loss) on disposal/scrap of fixed assets 61
Net profit/(loss) on sale of investment . ; :
Miscellaneous income (note 6) : . T 79726
176769

Rs. (000)

As at
31.03.08

3582

3635

589369
523

Rs. (‘000)

2nd Apr '07-
31st Mar 08

16
11978

207

17636
1201
116403

147441
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SCHEDULES ANNEXED TO AND FORMING PART OF CONSOLIDATED
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2009

1st Apr 08 —
31st Mar '09
13. OPERATING COSTS , ,
Raw materials consumed A 584833 -
Stores consumed ) . : 32538
Power and fuel ' 83375
Repairs and maintenance - Plant and machinery : ' 20462
Repairs and maintenance - Buildings and estate - 1041
Repairs and maintenance - Cars and vehicles etc. 4421
Salaries, wages and bonus 50415
Contribution to provident and other funds 7804
Workmen and staff welfare expenses (including .
Employees’ State Insurance ,premium etc.) 5315
Remuneration of Directors ‘ 8121
Provision for diminution in vaiue of investments 132 .
Insurance ) 2250
Rent ] 5657
Rates and taxes ' . ‘ 3794
Printing and stationery . 1644
Postage, telephone & telex ) 2280
Data processing expenses . - 1082
Travelling expenses S 3810
Bank charges ’ 2040
Advertisement expenses ' . 885
Freight, packing and delivery charges - 9969
Selling commission : . o 800
Outside processing charges for products 7643
(Increase)/Decrease in stocks of finished products and
work-in-progress (note 5) " (50142)
Miscelianeous expenses 57193
A S 847162
14 DEPRECIATION : .
On fixed assets 67258
Less: Transferred from Property Revaluation Reserve (1657)
65601
15 INTEREST
Interest on :
Bank borrowings :
- Cash Credit - _ ’ - 1679
- Term loans : -
Others ’ 20486
22165
16 OTHER CHARGES/(INCOME) _
.Provision for doubtful debts and advances - (Gross) 4841
Liability no longer required ' (39691)
Bad and Doubtful debts and advances written off ;39691
' . 4841

" Rs. (000)

2nd Apr "07~
31st Mar '08

774760
37889
102620
16556
662
4503
69095
32681

9150
7074
252
3164
6598
4912
2430
3321
1183
4891
4524
772
15676
2190
15551

(30094)

79054
1169314

80166
(2405)

77761 -

17730
11986
25868

55584

10626
(12334)
12535

10827
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17. SIGNIFICANT ACCOUNTING POLICIES AND NOTES ANNEXED TO AND FORMING PART OF THE
CONSOLIDATED BALANCE SHEET AS AT 31.03.09 AND PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED

31.03.2009

(1) SIGNIFICANT ACCOUNTING POLICIES
(a) PRINCIPLES AND PROCEDURES OF CONSOLIDATION

The Consolidated Financial Statements have been prepared in accordance with the Accountlng Standard - 21
on “Consolidated Financial Statements” issued by the Institute of Chartered Accountants of India. Certain
significant policies and ‘procedures for -consolidation as followed in terms of the said Accounting Standards
are as follows:

U]

(if)
(iii)

The Financial Statement of the Company and its subsidiaries have been combined on line by line basis
by adding together book values of like items of assets and liabilities, income and expenditure. The impact
of inter-company transactions and inter-group balances have been eliminated.

The Consolidated Financial Statements have been prepared using uniform accounting policies for like
transactions in accordance with the generally accepted. accounting principles.

Differential with respect to the cost of the investments in the subsidiary companies over the parent's
portion of the equity is tecognised in the consolidated financial statement as goodwill or capital reserve,
as the case may be.

(b) ACCOUNTING CONVENTION & REVENUE RECOGNITION

(M

(ii)

These accounts are prepared on the basis of historical cost (except in the case of revaluation of certain
assets). Both income and expenditure items are recognised on accrual basis. Accounting policies
unless specifically stated to be otherwise, are consistent and are in consonance with generally accepted
accounting principles. )

Course fees received is accounted on pro-rata basis depending upon the duration of the course.
Franchise Registration fees is recognised at the time of signing of MOU with Franchisee. Preliminary
Expenses are being amortised in five equal instalments. :
PROVISIONS, CONTINGENCIES AND CONTINGENT ASSETS

Liabilities which can be measured only by using a substantial degree of -estimation and in respect of
which a reliable estimate can be made of the probable outfiow of resources are recognised as provisions.
Contingent liabilities in the nature of possible obligations that arise from past events and the existence of
which will be confirmed only by the occurrence or otherwise of future events not wholly. within the control
of the Company and in respect of present obligation arising from past events for which a reliable estimate
of the possible future outflow cannot be made are disclosed by way of Notes to Accounts.

Contingent Assets are neither recogmsed nor-disclosed in the financial statement.

(i) USE OF ESTIMATES '

The preparation of financial statements require management to make estimates and assumptions that
affect the reported amount of assets and liabilities and disclosures relating to contingent liabilities and
assets as at the Balance Sheet date and the reported amounts of income and expenses during the year.

Contingencies are recorded when it is probable that a liability will be incurred and the amounts can
reasonably be estimated. Differences between the actual results and estlmates are recognised in the
year in which the results are known/materialised.

(c) FIXED ASSETS, DEPRECIATION AND IMPAIRMENT

@M.

(ii)
(iii)

Fixed assets are stated at cost except in the case of certain items of land, buildings, railway sidings and
plant & machinery which are stated on the basis of their revalutions, being inclusive of resultant writeups.

Capital work-in-progress is stated at cost incurred during pre-operative/installation period and include
materials in transit and advances to suppliers.

DepreciatIon on fixed assets items are being recognised on;

Straight Line/Written Down Value Method at rates and in the manner as prescribed in Schedule XIV to the
Companies Act, 1956.

Depreciation is provided on the basis of month of capnahsation Items of Plant and Machinery individually
vaiued upto Rs. 5000 are fully depreciated in the books of account in the year in which they are put to
use. : .

The amounts at which fixed assets are carried in the Company’s books are reviewed at the Balance
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GKW LIMITED — CONSOLIDATED FINANCIAL STATEMENTS

17. SIGNIFICANT ACCOUNTING POLICIES AND NOTES ANNEXED TO AND FORMING PART OF THE
CONSOLIDATED BALANCE SHEET AS AT 31.03.00 AND PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED
31.03.2009

(d)

(e)

)

(g)

(h)

)]

Sheet date for any indication of impairment. In case ef impairment, -an impairment loss is recognised
when the carrying amount of assets belonging to a cash generating unit (CGU) or otherwise exceeds the
recoverable amount of the assets i.e. the higher of assets’ net selling price or its value in use.

Subsequent reversal of such impairment loss, if any, is allocated to the respective assets except in the
case of a CGU where it is allécated to all the assets on a pro-rata basis.

INVESTMENTS :
Investments are stated at cost less write qowns where applicable:
INVENTORIES

Year-end-inventory items are valued at lower of- oost and net realisable value. Cost is computed on the
basis of First-In-First Out or Weighted Average Pricing methods as appropriate. Cost in respect of
Work-in-Progress represents cost incurred upto the stage of completion. Provisions for obsolesence are
made based on technical estimation. Tools are stated on. the basis of their cost and year-end values
determined on the basis of physical evaluation by technical experts having regard to their effective future
life.

FOREIGN CURRENCY TRANSACTIONS

a) Trangactions in foreign currency are aecounted for at the exchange rate prevalhng on the date of such
transaction.

b) - Receuvables/payables in foreign currencies are translated at the appropriate forward contract rate,
or, if not covered, at the exchange rate ruling at the balance sheet date. The gain/loss arising on
account of such translation, as also on the exchange differences on settlement of the foreign currency
transactions during the year are recognised as income or expense and are reflected in the profit and
loss account under respective heads of aCcounts. .

EMPLOYEE BENEFITS

Short Term Employee benefits are recogmsed as an expense in the year services are rende(ed by the

employees. . v

Post-employment Plans : :

(a) Contribution to defined contribution schemes such as Prov;dent Fund etc. are recognised as and when
incurred.

(b) Long Term employee benefits under defined benefit scheme such as contribution to gratuity, leave
scheme efc. are determined at close of the year at present value of the amount payable based on
actuarial valuation techniques.

Actuarial gains and losses are recognised in the year when they arise.-

In case of GKW Infosystems Lid., Gratuity payable to employees will be provnded in the accounts on the

basis of the Payment of Gratuity Act 1972, Accrued leave liability will be prowded on the basis of management

estimate.
BORROWING COST ) : )

' Borrowing costs that are attributable to the aequisitlon or construction of qualifying assets are capitalised as
part of the cost of such assets. A qualifying asset is one that necessarily takes substantial period of time to
get ready for use. All other borrowing costs are charged to revenue.

SALES ' )
Sales (net of credit notes) are recognised on accrual basis in keeping with applicable trade practice.
TAXES ON INCOME

Provision for Current Income Tax is made on the taxable income usmg the applicable tax rates and tax
laws, Deferred tax assets or liabilities arising. on account of timing differences, which are capable of
reversal in one or more subsequent years Is recognised using the tax rates and tax laws that have been
enacted or substantively enacted. Deferred tax assets are not recogmsed unless there is sufficient
assurance with respect to reversal thereof in future years:
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SCHEDULES ANNEXED TO AND FORMING PART OF CONSOLIDATED BALANCE SHEET AND PROFIT AND LOSS
ACCOUNT FOR THE YEAR ENDED 31.03.2009

Rs. ('000)
As at : As at

' 31.03.09 31.03.08
(2) CAPITAL EXPENDITURE COMMITMENTS v

Estimated outstanding commitments for capital expendlture (net) - v " 3108 -
(3) CONTINGENT LIABILITIES ) '

In respect of :

income Tax under Appeal {approx) (net of provlsnons — Rs.Nil, 2007/08 - Rs. 6825 (’000)) 10461 1513t

Excise duty under Appeal (approx) - ‘ 17394 21382

Customs duty under Appeal (approx) - 822

Disputed Sales Tax under Appeal (approx) A - 50729 81021

(4) EMPLOYEE BENEFITS’
a Defined Contribution Scheme : : . ) ;
Employer’'s Contribution to Provident Fund o 3697 . 4372

b Defined Benefit Scheme :

The employees' Gratuity Fund scheme/Pension Fund scheme is a defined benefit
plan managed by a Trust/LIC. The present value of obligation is determined based
on actuarial valuation using the Projected Unit Credit, which recognises each period
of service as giving rise to additional unit of employee benefit entittement and
measures each unit separately to build up the final obligation. The obligation for leave
encashment is recognised in the same manner as gratulty.-

. - : " Rs. (‘000)
Gratuity - Pension Fund . Leave-Encashment
(Funded) (Funded) (Non-Funded)

01.0408t0 020407 to 01.0408to 020407 to 01.0408t0 02.04.07to -
. 31.03.09 31.03.08  31.03.09 31.03.08 31.03.09 31.03.08

| Expense recognised in the Income statement

Current service cost 2724 . 3392 3289 1285 1658 1896

Interest cost v ' .. 4538 7210 5548 B/l 462 679

Expected retum on plan assets (5197) ©(087)  (8501) (7776) - -

Actuarial (gain)foss ) : (1786) . (14073) (3272) 23605 (1879) (2480)

Total Expenses ‘ n (6458)  (4945) 20625 241 95
11 - Change in the present value of the defined ' ' '

benefit obligation representing reconclliation

of opening and closing balances thereof are as

follows:

Present vaiue of Defined benefit obligation ‘ ‘ .

: at the beginning of the year 91154 98447 73525 . 44100 8203 8901
Current service cost , 2724 3302 3280 1285 1658 1896
Interest cost - 4538 7210 5548 : 3511 o 462 679
Benefit payments : (54300) (16200) (23m7) (194) (3500) (793)
Actuarial (gain)/loss (6588) (1695) {2546) 24823 (1879) (2480)
Adjustment pursuant to demerger of _ ' :
of PSD (6728) - (1409) - (1439) -
Present value of Defined benefit obligaﬁon . : .
at the end of the year - 30798 - 91154 76021 73525 3505 8203
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SCHEDULES ANNEXED TO AND FORMING PART OF CONSOLIDATED BALANCE SHEET AND PROFIT AND LOSS
ACCOUNT FOR THE YEAR ENDED 31. 03 2009

Rs. (‘000)
11l Changes in the fair value of Plan Asset ' gc:tzg) Pe(n:l:?‘:;l;nd ' Lea(mnlfgzizl:r:)e nt
representing recon thcmdo'f' crfopv ""ol"g““ . 01.04.08to 02.04.07 to 01.04.08 to 02.04.07 to  01.04.08 to 02.04.07 to
closing balances thereof are as follows : 31.03.09 310308 310309  31.03.08 _31.03.09  31.03.08
Fair value of plan assets at the beginning of the year 87600 2635 106100 97300 - -
Employer Contribution 28347 85800 - - 3500 - 793
Expected Return on plan assets 5197 2087 8501 7776 - -
Benefit payments - - (83800) (16200) . (2317) .- (194) {3500) (793)
Actuarial gain/(Loss) ) (4802) 12378 2726 1218 - -
Adjustment pursuant to demerger of PSD (5119) - (2081) - - -
Fair value of plan assets at the end of the year 27423 87600 112889 - 1068100 - -
IV Reconciliation of Net Asset/(Liability) recognised :
inthe Balance Sheet during the year ended
March 31,2009: . o
Net Asset/(Liability} at the beginning of the year (3554) (95812) 32575 53200 (8203) (8901)
Employer Expenses 217) 6458 4945 -{20625) (241) " (95)
Employer Contribution . 28347 85800 - - 3500 793
Prior Period Cost Adjustment (Note ii) (29500) - - - . - -
Adjustment pursuant to-demerger of PSD 1609 - (652) - 1439 -
Net Asset/(Liability) at the end of the year (3375) (3554) 36868 32575 .(3505) (8203)
"V Actuarial assumptions : o ' . . ;
Discount rate (per annum) 6.90% 7.90% 6.90% 7.90% 6.90% 7.90%

Expected return on plan assets (per annum) 8.00% 8.00% 8.00% 8.00% NA NA
Notes: : : .
i} Assumptions relating to future salary increase, attrition, interest rate for discount and overall expécted rate of return on

assets have been considered in the actuarial valuation based on relevant economic factors such as inflation, market
growth and other factors applicable to the period over which the obligation is expected to be settled.

ii) Prlor-period cost adjustment represents amount which was not considered by the actuary though debited in the
accounts in the previous year. However, since the same was funded lt has been considered above to reconcile
net asset/fliability as at the period end. :

(5) (INCREASE)IDECREASE IN FINISHED AND WORK-IN-PROGRESS STOCKS -

Rs. ('000)

2008/2009 2007/2008

Opening stocks - - .
Finished products . ‘ . 43075 35614
Work-in-progress - 196973 - 174340
240048 209954

Closing stocks _ ‘ ‘ =
Finished products ) : 18044 43075
Work-in-progress ) i 2490 196973

' o 20534 240048

Adjustment arising out of demerger (note 11(a)) 269656 -
(Increase)/Decrease ‘ : (50142) (30094)

(6) MISCELLANEOUS INCOME

Include profit on sale of asset held for disposal Rs. 28334 ("000) ( 2007/2008 — Rs. nil), profit on sale of scrap
Rs. 10800 ('000) (2007/2008 ~Rs.1391(°000)) liabilities no longer required Rs. 29554 ('000) ( 2007/2008 — Rs.104663
{'000)) and foreign exchange gain Rs.1273 ('000) (2007/2008 — Rs.7545 ('000)). :

(7) - In accordance with the Accounting Standard 22 for “Taxes on income”, the Company has accounted for deferred
taxation. The Company has substantial amount of brought forward business losses and unabsorbed depreciation
However, as a matter of prudence, deferred tax assets have been recognised only to the extent of deferred tax
liability. :
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(8)

9

The break-up of deferred tax assets and liabilities : - :
: : Rs. ('000)

Opening Charge/ Closing
balance as on (Credit) for balance as on
. 01.04.08 -the year 31.03.09
Deferred Tax Assets L

— Unabsorbed depreciation . 178818 (152914) ’ 25904
- Expenses allowed on payment basis - 846 846
Total : 178818 (152068) 26750

Deferred Tax Liabilities . S : -
— Depreciation : 178818 (152068) 26750

Net Deferred Tax Liability . - = I

“Related party Disclosures” as per Accounting Standard 18 as is_certalnqd_from available information:

: . ‘ ~ Debit/(Credit)
Nature of Value of outstanding
~Name of the Related Party transaction ' transaction balance as on

31.03.09 31.03.08  31.03.09 31.03.08

Subs‘idlary Compﬁnlos : . .
GKW (Overseas Trading) Ltd. Receiving of services 13 25 (527) (540)

GKW Infosystems Ltd. : Advance given to meet - 19 - 563
' establishment expenses e
Provision for doubtful - 19 - (563)
. advances
Key Management Personnel .
Mr. J. D. Curravala Remuneration 4805 4272 (325) (665)
Mr. G. Srinivasan o Remuneration 3754 = 3163 . (250) (508)

The Earnings per share has been calculated on the basis of number of equity shares outsﬁndlng during the
year ended 31st March 2009 in accordance with the provlsions of Accounting Standard - 20 (Earnings per
share)

Rs. ('000)

- As at 31.03.09 As at 31.03.08
Profit/(Loss) after tax and before exceptiona! items ‘ : 76004 : 10764
Profit/(Loss) attributable to equity shares ‘ : ) 76004 10764
Weighted average Number of equity Shares . 50715257 59665008
" Eamings per Share (Rs.) : ' o 1.50 0.18
Profit/(Loss) after tax and exceptional items B » . 33505 - 2569356
Less: Preference Share dividend o . ‘ - (88247)
Profit/(Loss) attributable to. equity shares ' 33505 2481109
Weighted average Number of equity Shares , 50715257 © 59665008

Earnings per Share (Rs.) - 0.66 41.58
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(10) The Disclosure requirement under “Segment Reporting” as per Accountlng Standard 17 issued by the

Institute of Chartered Accountants of india is. given below :

Rs. (-'000)
. i : " Year Period
PRIMARY SEGMENT (BUSINESS SEGMENT) - ended ended
i S ’ 31.03.09 31.03.08
Segment Revenue (net salgs/
income from each sognpnt) ) .
Steel ' 915900 1276622
Fasteners . ’ , - 18669 35789
Electricals . o 4475 1126
Auto Components - 12277 14463
Others - ' -
Total } 951321 1328000
Less: Intsr segment Revenue S (1672) (1727)
Net Sales/income from operation . - ) 9496490 1326273
Segment Results (Proﬂtll.oss) before tax and interest from each segment
Steel 48471 90997
Fasteners o . o - (6204) (17951)
Electricals o - 13183 2945
Auto Components : o - 982 (1777)
Others : 7 o ) 16358 1427
Totat ' ‘ 72790 75641
Unallocated Corporate expenses (net of incoms) ; 43673 (8317)
oo : 116463 67324
Less: (i) Interest i ' (22185) (55584)
(ii) Other unaliocable oxpenditure net off unalbeable income - {42499) 2558592
' 51799 ‘2570332
Segment Assets and Liabilities - L 31.03.00 31.03.08
. Assets Liabilities Assets Liabilities
Steel ] 26411 3835 1321699 395783
Fasteners : ' 36670 " 35109 100480 43709
Electricals ) . - 8763 - . 10762 39844 19218
Auto Components : . ’ 89869 26004 99490 36538
Others ~ 255127 81778 1556945 416170
Total 416340 157488 3118458 911418
Unallocated Corporate assets and liabiltties (414) 1482 (420) 889
‘ 3118038 912307

416426 : 158970
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Rs. ("000)
 Year - Period
ended ended
. 31.03.09 . '31.03.08
‘4 Capital Expenditure »
Steel : , 1037 -
Fasteners - -
Electricals ' - -
Auto Components : . - 9
Others o ‘ o 1480 : 306
} 2517 315
Unallocated Corporaite Expenditure - ’ -
Total - : . 2517 _ 315
5 Depreciation ‘
Steel ) 56288 : 68095
Fasteners 1587 ‘ 1914
Electricals 1085 1783
Auto Components 73,39 7434
Others ‘ - - 98 144
. 86397 79370
'Unallocated Corporate Depreciation : (796) . (1609)
Total » 65601 77761
6. Other Non-Cash Expenditure ) _
. Steel . . T 1400 2735
Fasteners : 1118 1473
" Electricals . o ' 354 : 5242
Auto Components .. 304 -
Others _ , 660 _ -
: , 3836 9450
Unallocated Corporate Expenditure = = ’ 1005 1377

Total . - 4841 10827
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: v Rs. ('000)
. B SECONDARY SEGMENT (_GEOGRAPHlCAL SEGMENT)

Year ended Period ended
31.03.09 B 31.03.08

Within India Outside India Within India  Outside India
1 Segment Revenue ' 802055 146694 1054664 271609

2 Segment Assets \ 416426 - 3011664 106374

Capital Expenditure. ' 2517 - 315 -

Segment information :

(a) Segments have been identified in line with the Acoodnting Standard AS-17 taking into account the organisation
structure as well as the differing risk and retum.

(b) Company has disciosed Business Segment as the primary segmerit.
(c) Composition of business segment :

Name of segment _ Comprises of
Steel - : 4 Hot Rolled Bars, Bright Steel bars, High Speed Steel, Alloy Steel
Fasteners ) Bolt'& Nuts, Woodscrews, Machine screws, Self tapping screws, rivets,
safety pins '
l Electricals o Stampings & Laminations, Magnetic sirlp,'Wound cores
Auto components ’ . Wheels, Mild Steel Pressed obmponen,ts
’Othe}s : Gears & Machinery. Special purposé machine tools, Services & Computer

Training

(d) Inter-segment revenues are recognised at Works/factory of the transferor unit/divisions or at sales price.

(e) The segment revenuse, fresults, assets and Iiabllities include the respective amounts identifiable to each of the
segments and administrative expenses allocated on a reasonable basis as estimated by the management.

(fy As pah of secondary reporting revenues are afbibute_d b geogréphk: areés based on location of the customers.
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(11) GENERAL :

(a)

(b)

(c)

(d)

(e)

U]

(i) Pursuant to the Scheme of Arrangement (the Scheéme) between the Company, Graphite india Ltd. (GIL)
and their respective sharehoiders, as approved by the shareholders and sanctioned by the Hon’ble High
Court at Calcutta vide it's Order dated 22nd May, 2009. Powmex Steels Undertaking along with all assets
and liabilities in terms of the said scheme hava been transferred to and vested with GIL with effect from Ist
February, 2009 (the appointed date). Consequent to, above, the assets comprising of net Fixed Assets
Rs. 431257 ('000) , Current Assets and loans and advances Rs. 1642298 ('000) and liabilities comprising
of secured loans Rs. 17040 ('000) and current liabilities Rs. 187271 ('000) at the value appearing in the
~books of accounts as on 31st January, 2009 aggregating to Rs. 1869244 ('000) (net) and all other debts,
obligations and liabilities relating to Powmex Steels Undertaking which relate to the period upto the day
immediately preceding the appointed date even though arising subsequently, has been transferred to GIL.

(i) In terms of the scheme upon demerger of Powmex Steels Undertaking, the existing equity share capital of
the Company of Rs. 596650080 divided into 59665008 ordinary shares of Rs.10/- each has been reduced,
reorganized and consolidated to Rs. 59665000 divided into 5966500 ordinary shares of Rs.10/- each fully
paid up and Rs. 536985 ('000) being the aggregate amount so cancelled and reduced has been transferred
to Restructuring Adjustment account. )

(i) Rs.1869244 ('000) being the net difference between the assets and liabilities as on 31st January, 2009
transferred &s per (a)(i) above in terms of the said scheme has been first adjusted agairist Restructuring
Adjustment account, General and other reserves of the Company and the balance thereafter against
surplus as per Profit & Loss Account.

(iv) Transfer of assets and secured loans etc. in terms of the scheme are pending compietioﬁ of relevant
‘formalities, which will be complied with in due course of time.

In view of the aforesaid demerger with effect from 1st February, 2009 the figures for the current year are not
comparable with those of the previous year. ' .

Exceptional item represents sepaiation cost pertaining'tb the voluntary separation. scheme offered and accepted
by workmen of the Companys’ Screws and Fasteners division.

Written down value of certain fixed assets amounting to Rs. 20058 ('000) has been transferred to inventory
since these are held for disposal and the same has been disclosed as “assets held for disposal” in the inventory
schedule.

Value of land & buildings has been restated at historical cost in these accounts by reversing the balance of
Rs. 110879 ('000) lying in the credit of revaluation reserve to the respective heads of accounts.

All workmen and staff of Andul Road Works (ARW) at Howrah comprising Steel, Bolt & Nut , Engineering &
Machinery Divisions and.an unit of Sankey Electrical Stampings Division have accepted voluntary separation
compensation and have since resigned from the services of the Company. Screws & Fasteners Division has

. been under lockout since 30th October, 2007. However, certain year-end exercise with respect to physical

verification of inventories and Fixed assets could not be undertaken pending this, adequate provision for
possible loss has been made in these accounts.

Current assets, loans and advances have been valued at least equal to that stated in the accounts.
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(9

m

-The Company’s training and other activities continued to remain suspended during the year as the Company did

not have the capacity to make the required investments for reviving the business. However, various options are
being explored to deal with the business of the Company . Consequentiai adjustments in assets and liabilities wili
be made once the option is exercised. Accordingly, the accounts have been prepared on a going concern basis.

SUBSIDIARY COMPANIES INCLUDED IN CONSOLIDATION
Name GKW (Overseas Trading) Limited & GKW Infosystems Limited
Country of Incorporation : India

Proportion of ownership
interest 1 100% subsidiary

These accounts have been considered for the purpose of consolidation.

However, there being ho major activity, the impact on the accounts of the Consolidated Financial Statements is
not material. ’

(i) Previous years’ figures have been rearranged and regrouped wherever considered necessary

On behalf of the Board

J. D. Curravala G. Srinivasan
Managing Director Director
J. N. Ghosh A. Chakrabarti
Vice-President & Secretary Sr. Vice-President (Finance) H. 8. Jha
Partner
for and on behalf of
Kolkata, LODHA & CO
29th June, 2009 Chartered Accountants

66



CONSOLIDATED CASH FLOW STATEMENT (PURSUANT TO LISTING AGREEMENT)

Rs.(‘000)
For the year ended For the period ended
~ 31st March, 2009 31st-March, 2008
A. Cash Flow from Operating activities ) : o
Net Profit/(Loss) before taxation and after excepﬂenal Items : 51799 . 2570332
Adjustments for: o ' ‘ :
Depreciation — Fixed Assets ' 65601 77761
Diminuition of investments - ' : 132 - 252
Exceptional and Prior peﬁod items (net) _ 42499 - . (2558592)
(Profit)/Loss on disposal/scrapping of fixed assets (61) : (17636)
(Profit)/Loss on sale of investment , - - (1201)
Stores written off . ) 3923 : 1000
Foreign Exchange (gain)/loés (net) 3073 | (7545) .
Dividend and Income on investment , - ‘ (21) (16) -
Interest income ” . ’ (96961) (12185)
Provision for doubtful debts and-advances . 4341 - 10626
Bad and doubtful debts and advances written off - - 39691 . . - 201
Provision no longer required - ) (39691) -
Liability no longer requned wrltten "back : (20554) (104663)
Interest expense i , RN 22165 - o 55584 _
_ ) 15637 ' : (2556414)
Operating Profit/(Loss) before Working Capital changes » . 67436 ' : 13918
Adjustments for : ‘ . , : '
Trade & Other receivables : : 82226 ~ o 97356
Inventories ‘ . (1163) ‘ - (142602) -
Trade Payables o , ‘ (564885)  (483822) (4952) ~  (50198)
Cash generation from operation . . : (416386) : (36580)
Direct taxes paid/refund ' S {(26093) ' (2543)
, mt—n: ——
Cash flow before adjustments/exceptit\)'nal items _ : " (442479) ’ . (38823)
Foreign Exchange (loss)/gain (net) . ‘ . (3073) - 7545
Net Cash flow from operating activities . S (445552) . (31278)
_B. Cash Flow from Investing activities - :
" Purchase of Fixed Assets ’ o (2517) . (315)
Capital WIP . o (1178) .-
Sale of Fixed assets : S R ) o
Excgptional items ' - : 3158625 )
Others ' ' B 492 : 37696
Sale of investment S ' ' - o 1201
income on investment S ’ . 21 ! 16
Interest income .~ B 96515 8110

Net Cash flow from investing activity : R 93333 v 3205333
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CONSOLIDATED CASHFLOW STATEMENT (PURSUANT TO LlSTING AGREEMENT)

Rs. (‘000)
For the year ended. - For the period ended
) 31st March, 2009 31st March, 2008
C. Cash Flow from Financing activities : : _ .
Dividend distribution Tax paid ‘ . (14998) . -
Share Premium , o IR C - (514925)
. Payment against unclaimed preference share o - . (60075)
Redemption of preference shares . L S - : . (491690)
Repayment to UTI & AGI ‘ R » - . . (12348)
interest Paid - . o » (22165) , - (59978)
Dividend Paid D - T (88247)
Repayment/transfer of bortowings -- ‘ R L= : , (109168)
Increase/(Decrease) in overdraft from Bank . o 17040. o - '(139755) _
Net Cash flow from financing activities ' T oo (20123) ) (1476184)
Exceptional items - . ) , ' - (275000)
Net increase in Cash and Cash equivalents (A+B4;,C) o . o (372342) . 1422871
Closing Cas‘h and Cash Equivalents as on 01.04.08 L 1536163 ) - 118282
Adjustment arising out of demerger (note 26(a)) o - (971846) A _ -
Adjust Cash Balance - _ . 564317 . 113202
Closing Cash and Cash Equivalents as on 31.03.09 _ - 191975 1536163
Notes: 1. Figures in b_réckets represent cash outflow. '
2. Closing cash balance includes Eixed deposits of Rs. 130733 ('000)..
On behalf of the Board .
J. D. Curravala - S o G. Srinivasan
Managing Director - o » . " Director
J.N. Ghosh i "~ A. Chakrabarti
Vice-President & Secretary - . 8r. Vice-President (Finance)
Koikata,
29th June, 2009
This is the Cash Flow Statement referred to in our report of even date. )
H. 8. Jha
o : - . . ) Partner
14, Government Place East S : : o o for and on behaif of
Kolkata, : S o . LODHA & CO .

29th August, 2008 ‘ o B A Chartered Accountants
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