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NOTICE •

Notice is hereby given that the 63rd Annual General Meeting of Hardcastle & Waud Mfg Co. Ltd will be held at the registered office of the Company at
Netivali Baug, Kalyan (East)-421306onWednesday,the30ttlSeptember,2009at10a.m.totransactthefollowingbusiness:

ORDINARY BUSINESS:
1. To receive, consider and adopt the audited Balance Sheet as at 31s March, 2009 and the Profit and Loss Account for the year ended on that date and the reports

of the Directors and the Auditors.
2. To appoint a Director in place of Mr N S Kamavat who retires by rotation and being eligible offers himself for reappointment.
3. To appoint Auditors and to fix their remuneration. •
SPECIAL BUSINESS: .
4. To consider and if thought fit to pass the following resolution as an ordinary resolution: • ' -

"RESOLVED THAT Mr OP Adukia be and is hereby appointed as a Director of the Company." -
5. To consider and if thought fit to pass the following resolution as an ordinary resolution: _ . . . •

."RESOLVEDTHAT sitting fees payable to the Directors for attending meetings of the Board and Committees thereof be and are hereby increased from Rs 500 to
Rs 2000 each pursuant to Sections 309 and 31 Oof the Companies Act, 1956." • •

NOTES:
1. - An Explanatory Statement pursuant to Section 173(2) of the Companies Act, 1956 relating to the items of special business is annexed hereto.
2. Amember entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and vote instead of himself and a proxy need not be a member of the Company.

Proxies, in order tote effective, must be deposited at the Registered Office of the Company not less than 48 hours before the commencement of the meeting.
3. The Register of Members and ShareTransfer Books of the Company will remain closed from 29"'-September, 2009 to 30" September, 2009 (both days inclusive).
4. Members who have not collected their new share certificates so far are advised to do so by surrendering their old certificates for shares in the Company.either in

person or by sending through post to the Registrars & Transfer Agent of the Company, in their own interest

Registered Office: ' ' •' By Order of the Board of Directors
Netivali Baug, . ' -
Kalyan-421 306 B.LJatia
Date: 31st July, 2009 - ' Managing Director

• Annexure to the Notice
Explanatory Statemertpursuant to Section 173(2) of the Companies Act, 1956

Item No.4 - ' .
MrO P Adukia was appointed as an Additional Director by the Board at its meeting held on 21.4.2009 wef 1.5.2009 under provisions of Section 260 of the Companies
Act, 1956. He will hold office till the date of the ensuing Annual General Meeting, A notice has been received from a member signifying his intention to propose Mr 0 P
Adukia'scandidaturefortheofficeofDirector. -^ ,
MrO P Adukia, an experienced Company Executive has been associated with the Company in various capacities since the year 1993 and possesses over 50 years'
of experience in industn'ai and business management. The Board considers that it would be in the interest of the Company to avail Mr OP Adukia's services as a member
oftheBoardandaccordinglycommendstheresolutionforjourapproval. . ' ' -
Except MrO P Adukia, none of.the directors is interested in the resolution.
lterhNo.5 • '• • • . ^'
The present sitting fee of Rs 500 being too inadequate, it is proposed to increase the said fee to'Rs 2000 payable to each Director (except the Managing Director) for
attending meetings of the Board/Committees thereof. The proposed new sitting fee is .within the permissible limits under the Company law.
All the Directors except'the Managing Director are interested in the resolution. -. .

Registered Office:
Netivali Baug,
Kaiyan-421306 :
Date: 31st July, 2009

By Order of the Board of Directors

B.LJatia
Managing Director
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63rd Annual Report 2008-2009

DIRECTORS' REPORT

Your Directors present the (̂ .Annual Report of the Company, together with the
audited Statements of Accounts for the year ended 31SI March, 2009. .

1. FINANCIAL RESULTS AND APPROPRIATIONS

Yea'r ended Year ended
31aMarch,2009 S^March^OOS

Profit before Interest, Depreciation
and Exceptional Items
Interest

Depredation

Exceptional Items
Prior year Adjustments

Profit Before Taxation

Provision for Taxation

Deferred Tax
Fringe Benefit Tax

Net Profit afterTaxation

Balance b/f from.Previous Year

Carried forward

(Rs Lacs)

95.71
12.61

34.42.

(.10.29)

58.97

5.36

(8.18)
3.81

(RS Lacs) 6.

677.53
18.82

27:93

(505.07)
(10.58)

.1146.43

136.20

2143.02

964.09

1120.95

2085.04

With a view to strengthen the financial position of the Company, no dividend payout
is being recommended.'

2. OPERATIONS

As a part of the continuing process of business re-engineering the Company
discontinued its activity of manufacturing synthetic resins during the year.

This coupled with sale during the last year of the Company's Sealants &
Maintenance Products business and the general slowkiown in the economy
has impacted the turnover of the Company during the year (Rs 1362.80 lacs
against last year's Rs 3434.96 lacs).

However, the profit before depreciation and without considering income
generated from sale of fixed assets at Rs 83.10 lacs compares favourably
against last year's Rs 74.22 lacs. •

As for outlook for the current year, it is difficult to make a forecast at this stage
in'view of the uncertain prospects of the economy even though therels a
cautious sense of optimism in government and other agencies concerned.

The Company has invested Rs 208.40 lacs in the equity capital of Global
Trendz Retail P.Ltd, which is engaged in the wholesale business of readymade
garments. The said company became a subsidiary of your company for a
brief period during the year.but has ceased to be so with effect from 29lh

January, 2009.-

3. PUBLIC DEPOSITS

No deposits were accepted during the year.

4. DIRECTORS •

In accordance with the provisions of the Companies Act, 1956, Mr N S
Kamavat retires by rotation at the ensuing Annual General Meeting but being
eligible, offers himself for reappointment. ' '

Mr 0 P Adukia was appointed as an Additional Director w.e.f 1.5.2009. He
holds office till the date of the ensuing Annual General meeting. The Company

has received requisite notice together with deposit as provided under Section
257 of the Companies Act, 1956 from a shareholder proposing the appointment
of Mr 0 P Adukia as a director.

AUDITORS

Members are requested to appoint auditors to hold office from the conclusion
of the ensuing Annual General Meeting until the conclusion of the next Annual
General Meeting and to fix their remuneration. •

ENERGY, TECHNOLOGY AND FOREIGN EXCHANGE

Details of energy conservation, technology absorption and foreign exchange
earnings and outgo as required by Section 217(1 )(e) of the Companies Act,
1956, read with the Companies (Disclosure of Particulars in the Report of
Board of Directors) Rules, 1988 appear in the Annexure to this Report.

7. PARTICULARS OF EMPLOYEES

Particulars of employees covered by Section 217(2A) of the Companies
Act.1956 read with the Companies (Particulars of Employees) Rules,1975
are as under-

Name & Age

Mr.B.L/Jatia
(65 Years)

Designation

Chairman &
Managing Director

.Total
Remunera

lion
Rs

21.68.544

Qualifications
& Experience

B.Com. LLB
41 Years

Date ol
Commen-

^cement of
Employment

26.05.1994

Previous
Employ

ment

Houghlon
Hardcastle
(India). Lid-
Managing
. Director

Percentage
of Equity

Shares
held

Notes:1. Remuneration includes salary, company's contribution to provident
fund, house rent allowance and monetary value of perquisites.

2. The employment of the Managing Director is contractual.

8. DIRECTORS' RESPONSIBILITY STATEMENT

As required under Section 217(2AA) of the Companies Act, 1956 your
Directors state that: 4 .

a. in the preparation of the annual accounts, the applicable accounting
standards have been followed;

b. the accounting policies selected and applied are consistent and the
judgements and estimates made are reasonable and prudent so as to
give a true and fair view of the state of affairs of the Company at the end

. . •' ofthefinancialyearandoftheprofitoftheCompanyforthatperiod;

• c. properandsufficientcarehasbeentakenforthemaintenanceofaclequate
accounting records in accordance with the provisions of the Companies
Act, 1956 for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities;

d. the annual accounts have been prepared on a going concern basis.

9. SECRETARIAL COMPLIANCE REPORT

Copy of a certificate from a secretary in whole-time practice certifying that the
Company has complied with the provisions of the Companies Act, 1956 is
annexed to this report. ,

10. EMPLOYEE RELATIONS

Relations with employees during the year continued to be cordial.

11. ACKNOWLEDGEMENTS

The Board sincerely thanks all stakeholders for their continued support. •

Mumbai,
31 * July, 2009

On Behalf of the Board

B.L, Jatia
• Chairman & Managing Director
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HARDCASTLE & WAUD MANUFACTURING COMPANY LIMITED
ANNEXURE TO THE DIRECTORS' REPORT

Information under Section 217(1 )(e) of the Companies Act,1956 read with the.
Companies (Disclosure of Particulars in the Report of Board of Directors) Rules,
1988 and forming part of the Directors' Report for the year ended 31a March, 2009.

A. CONSERVATION OF ENERGY ,

a. Appropriate measures to derive optimum benefit of energy-saving
equipment and energy-efficient technology for the production processes
are part of operational policy of the Company.

2008-2009 2007-2008

b. Power & Fuel Consumption

i) Electricity

(a)-- Purchased'-

Units(OOOs)

Total Amount (Lao Rs)

Average Rate(Rs per Unit),

(b) Own generation

(i) Through Diesel Generator

Units(OOOs)

Units per litre of diesel oil

Cost/Unit(Rs) , • • "

66

4.36

6.59

1

1.99

18.11

(ii) Through Steam Turbine/Generator NIL

ii) Coal

iii) Furnace Oil

Quantity (Kilolitres)

Total Amount (Lac Rs)

Average Rate (Rs per kilolitre)

iv) Others

Quantity (Kilolitres)

Total Amount (Lac Rs)

Average Rate (Rs per kilolitre)

NIL

18

4.61

0.34

157

8.50

5.42

4 .

1.99

17.29

NIL

NIL

66

12.46

24947 18924

1

0.95

82324 77383

c, Consumption per unit of production

Since the Company has different product lines with several formulations, it is
not feasible to compute this figure. .

B. TECHNOLOGY ABSORPTION

Research & Development (R&D)

1. . Specific areas in which R & D is carried on by the Company:

The Company's R & D activities are aimed at developing new products/
processes, product upgradation and cost reduction..

2. Benefits derived as result of R&D

The R&D activities have helped the Company in streamlining and
improving its manufacturing processes and product quality, development
of products forwider and newerapplications, diversification, optimisation
of product costs, rendering of technical services to customers and
adoption and absorption of technology.

3. Future Plan of Action

Under Review.

4. Expenditure on R & D

a. Capital

b. Recurring

Total
-j

c. Total R&D Expenditure as
percentage of Turnover

2008-09

Rs Lacs

NIL

0.71

0.71

0.05%

C. FOREIGN EXCHANGE EARNINGS AND OUTGO

2007-08

Rs Lacs

NIL

3.98

3.98

0.12%

Foreign Exchange earned and utilised was Rs 44.29 lacs and Rs 233.69

lacs respectively.

, • On Behalf of the Board

Mumbai,
31st July, 2009

- B.L. Jatia
Chairman & Managing Director
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63rd Annual Report 2008-2009

To . - .
The Members
Hardcastle & Waud Mf g Co. Ltd

I have examined the registers, records, books and papers of Hardcastle & Waud
Mfg Co. Ltd as required to be maintained underthe CompaniesAct, 1956 (the Act)
and the rules made thereunder and also the provisions contained in the Memorandum
and Articles of Association of the Company for the financial year ended on 31st

March,2009. In my opinion and to the best of my information and according to the
examinations carried out by me and explanations furnished to me by the company,
its officers and agents, I certify that in respect of the aforesaid.financial yean

1. The company has kept and maintained all registers as stated in Annexure 'A'
to this certificate, as perthe provisions of theActandthe rules made thereunder
and all entries'therein have been duly recorded.

2. The company has duly filed the'forms and returns as stated in Annexure 'B'
, to this certificate, with the Registrar of Companies, Maharashtra within the
time prescribed under the Act and the rules made thereunder.

3. The Company is not a private limited company. '.

4. The Board of Directors duly met 7 times on 30.4.08, 30.6,08, 31.7.08,
8.9.08,31.10.08,14.11.08 and'22.1.09 in respect of which meetings proper
notices were given and the proceedings were properly recorded in the
Minutes Book maintained forthe purpose. • •

5. The Company closed its Register of Members from 29.09.2008 to 30.09.2008
- and necessary compliance of section 154 of the Act has been made.

6. The annual general meeting forthe financial yearended on 31st March, 2008
was held on 30*1 September, 2008 after giving due notice to the members of
the company and the resolutions passed thereat were duly recorded in the.
Minutes book maintained forthe purpose.

7. No extra ordinary general meeting was held during the financial year.

8. The company has not advanced any loan to its directors and/or persons or
firms orcompanies referred to in section 295 of the Act.

9. The Company has duly complied with the provisions of Section 297 of the
Act in respect of contracts specified in that section. .

10. The company has made necessary entries in the register maintained under
section 301 of the Act. . . . ' • . .. ':

11. No approvals of the nature specified in Section 314 of the Act were required
to be obtained by the Company. . -

12. The Board of Directors has duly approved through its duly constituted
committee the issue of duplicate share certificates by the company/

13. The Company:

(i) has not made any allotment of securities during the said year. It has
delivered all the certificates on lodgement thereof fortransfer/transmission
or any other purpose in accordance with the provisions of the Act;

(ii). has not declared and/or paid any dividend;

(iii) has no amounts lying in unpaid dividend account for transfer to the
Jnvestor Education and Protection. Fund; and

(iv) has duly complied with the requirements of section 217 of the Act.

14. TheBoardofDirectorsoftheCompanyisdulyconstitutedandtheappointments
of directors have been duly made. • • .

15. The appointment of Managing Director was made in compliance with the
provisions of Sections 269'read with Schedule XIII to the Act. The said
appointment did not require approval of Central Government..

16. The Company has not appointed any sole-selling agents;

17. . The Company has applied for necessary approvals of the Centra!

Government, Company Law Board, Regional Director, Registrar and or any
other prescribed authorities under the various provisions of the Act as detailed
below -"

1. Approval to Appointment of Cost Auditor.

18. The directors have disclosed their interest in other firms/companies to the
Board of Directors pursuant to the provisions of the Act and the rules made _
thereunder. . • .

19. The company has not issued any shares/debentures/other securities during
the financial year. -

20. The company has not bought back any shares during the financial year
ending 31slMarch, 2009.

21. The company has not issued/redeemed any preference shares/debentures
during the year. "

22. Since the Company did not declare any dividend, offered/issued any rights/
bonus shares during the year, the question of keeping in abeyance, rights
thereto pending registration of transfer of shares does not arise.

23. The Company has not accepted any deposits ortaken any-loans during the
year within the meaning of sections 58Aand 58AA read with the Companies
(Acceptance of Deposit) Rules, 1975.

24. The amounts borrowed by the Company from directors, members, public,
financial institutions, banks and others during the.financial year ending
31.3.2009 are within the borrowing limits of the Company. These borrowings
did not exceed the limits prescribed in Section 293(1 )(d) of the Act.

25. The loans to/investments made in other bodies corporate are in compliance
with the provisions of the Act and necessary entries have been made in the
registerkept for-the purpose.'.

26. The Company has not altered the provisions of the Memorandum with
respect to situation of the Company's registered office from one state to
another during the year unde r scruti ny.

27. The Company has not altered the provisions of the' Memorandum with
respect to the objects of the company during the year under scrutiny.

28. The Company has not altered the provisions of the Memorandum with
• ' respect to name of the Company during the yearunderscrutiny.

. 29. The Company has not altered the provisions of the Memorandum with
respect to share capital of the Company during the year under scrutiny.

30. The Company has not altered its Articles of Association during the year.

31. No prosecution has been initiated against or show cause notices received by
the Company underthe Act.

. 32. The Company has not received any security from its employees during the
year under certification as per provisions of section'417(1) of theAct.

33. The Company has deposited both employees' and employer's contribution to
Provident Fund with the prescribed authority pursuant to Sec.418 of the Act.

Place: Mumbai
Date: 28ftJuiy, 2009

Shailesh A. Kachalia
CP: 3888

Company Secretary
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HARDCASTLE &WAUD MANUFACTURING COMPANYtLIMITED

ANNEXUREA

Registers as maintained by the Company • -
1. Register of Charges u/s 143(1): • •
2. Register of Members u/s 150. •
3. Index of Members u/s 151(1).
4'. Minutes Book of General Meetings u/s 193(1) '.' ~ •'
5. Minutes Book of Board Meetings u/s 193(1)
6. Books of Accounts u/s 209(1) including Register of Fixed Asseis
7. Register of Contracts u/s 301
8. Register of Directors u/s 303
9. Registered Directors' Shareholdings u/s 307.
10. Register of Investments & Loans u/s 372 A.

ShaileshA.Kachalia
CP:3888

Company Secretary
Place: Mumbai .
Date: 28"1 July, 2009 . . .

ANNEXUREB

Forms and Returns as filed by the Company with the Registrar of Companies,
Regional Director, Central Government or other authorities during the financial year
ended on 31SI March, 2009. .

1. Forms 23 AC & 23ACA - Balance Sheet and Profit & Loss Account for the
year ended 31.03.2008 filed u/s 220(1).

2. Form 66 - Compliance Certificate under Rule 3(2) of Companies (Compliance
Certificate) Rules, 2001.

3. Fomi20B-AnnualRetummadeupto30.09.2008(AGM)filedu/s159(1).

4. Form23-AuthoritytotheBoardofDirectorstoacquiresecurities,mal<ingof
loans, etc. u/s 372A. :

Place: Mumbai
Date: 28"1 July, 2009

ShaileshA.Kachalia
CP:3888

Company Secretary.

REPORT OF THE AUDITORS TO THE SHAREHOLDERS

1. We have examined tho attached Balance Sheet of Hardcastle & Waud Mfg.
Co. Ltd as at 31a March 2009 and also the Pro1it& Loss Account and the
Cash Flow Statement annexed thereto for the year ended on that date. These
financial statements are the responsibility of the Company's management.

. Our responsibility is to express an opinion on these financial statements
based on our audit. " ' •

2:. We conducted our audit in accordance with the auditing standards generally
accepted in India. These Standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining on a test basis,
evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant
estimates made by management as well as evaluating the overall presentation
of the financial statements. We believe that our audit provides a reasonable
basis for our opinion. .

3. As required by the Companies (Auditor's Report) Order, 2003 issued by the
Company Law Board in terms of Section 227 (4A) of the Companies Act,
1956 we annex hereto a statement on the matters specified in paragraphs 4
and 5 of the said order. •

4. Further to our comments in the aforesaid Annexure we report that:

a) ' We have obtained all the information and explanations, which to the best of
our knowledge and belief were necessary for the purpose of ouraudit;

b) In our opinion, proper books of account as required by law have been kept
by the Company so far as appears from our examination of'those books and
proper returns adequate forthe purpose of ouraudit have been received from
the branches not visited by us; •

c) The Balance Sheet, Profit & Loss Account and Cash Flow Statement dealt
with by this report are in agreement with the books of account and with the

• returns received from the branches;

d) In our opinion, the Balance Sheet, the Profit and Loss Account and the Cash
Flow Statement dealt with by this report comply with the accounting standards
referred to in sub-section (3C);of Section 211 of the Companies Act, 1956;

e) • On the basis of our review of the confi rmations made available to us from the
companies in which the directors of the Company are directors and the
information and explanations given to us, none of the directors of the Company
is prima facie as at 31SI March 2009 disqualified from being appointed as
director of the Company under Clause (g) of sub-section (1) of Section 274
of the Companies Act, 1956; ' "

f) Inouropinon,andtothebestofourinfon7iatimandac(»rdingtotheexplanations
given to us, the said Accounts give the information required by the Companies
Act, 1956, in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India:

i) In the case of the Balance Sheet, of the state of affairs of the Company
as at 31s'March, 2009;

< ii) In the case of the Profit & Loss Account, of the Prof it for the year ended
on that date;

iii) In the case of the Cash Flow Statement, of the cash flows for the year
-ended on that date. .

For Khare & Co.
Chartered Accountants

Y,P. Shukla
Place: Mumbai • Proprietor
Date: 30* June, 2009 ' . Membership no 16203

ANNEXURE REFERRED TO IN PARAGRAPH 3 OF AUDITORS' REPORT
TO THE MEMBERS OF HARDCASTLE & WAUD MFG CO. LTD ON THE
ACCOUNTS FOR THE YEAR ENDED 31ST MARCH 2009

We state that:-

a) The Company has maintained proper records showing particulars
including quantitative details and situation of fixed assets acquired
subsequent to 1sl January 1973. Records prior to that date are reported
to be destroyed by fire; ~

b) As explained to us, the aforesaid fixed assets have been physically
verified by the Management at the end of the year and it .has been
reported to us that no material discrepancies have been noticed on such

• verification; - . . • ' , '

c) The Company has not disposed off a substantial part of itslixed assets
during the year:

a) It is reported that the inventory has been physically verified by the
management at the end of the year;

b) In our opinion and according to the information and explanations given
to us, the procedures of physical verification of inventory followed by
the management are reasonable and adequate in relation to the size of
the Company and the nature of its business; ,

i
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63rd Annual Report 2008-2009
c) The.Company has maintained proper records of inventory and as

explained to us, the discrepancies noticed on physical verification of
theinventory werenot material; .• • ' ' .

iii). a) The Company has granted unsecured loans aggregating to Rs. 155.00
lacs during the year to a company covered in the register maintained

. under section 301 of the Companies Act, 1956;-

b) In our opinion and according to the information and explanations given
" to us, the rate of interest and other terms and conditions of such loans

are not prima facie prejudicial to .the interest of the Company;

c) The Company has taken unsecured loans aggregating to Rs. 519.40
lacs during the year from two companies covered in the register
maintained under Section 301 of the Companies Act, 1956;

d) In our opinion and according to the information and explanations given
. to us, the rate of interest and other terms and conditions of such loans

. are not prima facie prejudicial to the interest of the Company;

e) The payments of the principal amounts and interest thereon are regular;

iv) In our opinion and according to the information and explanations given to us,
there are adequate internal control procedures commensurate with the size of

. the Company and the 'nature of its business for the purchase of inventory and
fixed assets and for the sale of goods and services. In-our opinion, there is
no continuing failure to correct major weaknesses in the internal control"
system; . '. '

v) a) According to the information and explanations given to us, all transactions
during the year that needed to be entered in the register maintained U/
s 301 of the Companies Act, 1956 have been so entered;

b) - According to the information and explanations given to us, these
transactions have been made at prices which are reasonable having
regard to'prevailing market prices at the relevant time where such
market prices are available;

vi) The Company has not accepted any deposits from the public;

vii) In our opinion the internal audit system of the Company is commensurate
with its size and the nature of its business;

vi i i) We have broadly reviewed the becks of accounts and other records maintained
by the Company in respect of Synthetic Resins and Varnishes where
pursuant to the Rules made by the Central Government, the maintenance of
cost records has been prescribed under section 209 (1) (d) of the Companies
Act, 1956. We are of the opinion that prima facie prescribed accounts and
records have been maintained and are being made up. We have not, howeve;,
made a detailed examination of the records with a view to determine whether
they are accurate and complete;

ix) a) According to the records of the Company, undisputed statutory dues
including Provident Fund, Investor Education and Protection Fund,
Employees' State Insurance,.Income Tax, Sales Tax, Wealth Tax,
Seryice Tax,.Customs Duty, Excise Duty and other statutory dues
have been generally regularly deposited during the year with the

• ' appropriate authorities. According to the information and explanatipns.
given to us, no undisputed amounts payable in respect of the aforesaid
dues were outstanding as.at 31sl March, 2009 for a period of more than
six months from the date of becoming payable;

b). . Disputed Statutory dues aggregating to Rs..85.98 lacs that have not
been deposited on account of disputes and matters pending before

appropriate authorities are as under-

Nature of Dues Forum where dispute is Pending Amount
Involved
Rs.Lacs

Central Excise Commissioner of Central Excise .
(Appeals), Mumbai . 11.52

Central Excise CESTAT, Mumbai . . 1 . 1 3

Sales Tax ' Deputy Comm of ST(Appeals-l),
. " . Mumbai . ' • 2.67 '

Sales Tax Sales Tax Officer Mumbai. 67.92

Sales Tax Sales Tax Tribunal, Kolkata . 1.28

Sales Tax Sales Tax Tribunal, Chennai .. 1.46

x) The Company has no accumulated losses and has not incurred cash loss
during the financial year under report orthe immediately preceding financial
year; . • ' •

xi) According to the information and explanations given to us, the Company has
not made any default in repayment of dues to banks. There are no borrowings
from financial institutions and through debentures; .

xii) In our opinion and according to the information and explanations given to us,
the Company has not granted any loans on the basis of security by way of
pledge of shares, debentures orothersecurities;

xiii) The Company is not a nidhi/mutual benefit fund/society;

xi v) According to the information and explanations given to us, proper records •
have been maintained by the Company of dealing and trading in shares,
securities and other investments etc. and timely entries have been made
therein ;The securities are held by the Company in its own name;

x v) According to the information and explanations given to us, the Company has
not given any guarantee for loans taken by others from banks or financial
institutions;

xvi) According to the information and explanations given to us, no term loans
were obtained by the company during the year,

xvii) In our opinion, according to the information and explanations given to us^ and
on an overall examination of the Balance Sheet of the Company, we report
that no funds 'raised on short term basis have been used for long term
investment;

xviii) According to the information and explanations given to us, the Company has
not made any allotment of shares during the year;

xix) According to the information and explanations given to us, the Company has
not issued any debentures and hence the question of creating security or
charge therefor does not arise;

\
xx) •Duringtheyearunderreport, no public issue has been made by the Company;

xxi} To the best of our knowledge and belief, and according to the information and
explanations given to us, no fraud on or. by the companyhas been noticed or
reported during the course of our audit.

For Khare & Co.
Chartered Accountants

Place: Mumbai
Date: 30* June, 2009

Y.P, Shukla
Proprietor

Membership no 16203

-7 -



HARDCASTLE & WAUD MANUFACTURING COMPANY LIMITED

BALANCE SHEET AS AT 31st MARCH. 2009

Schedule

SOURCESOFFUNDS

SHAREHOLDERS'FUNDS
Share Capital
Reserves & Surplus

LOAN FUNDS

Secured Loans
Unsecured Loans

APPLICATION OF FUNDS

FIXED ASSETS

Gross Block
Less: Depreciation

Net Block
INVESTMENTS
DEFERRED TAX ASSETS (NET)

CURRENT ASSETS ,LOANS & ADVANCES

Inventories
Sundry Debtors
Cash & Bank Balances .
Loans & Advances

LESS:

CURRENT LIABILITIES & PROVISIONS

• Liabilities
Provisions . '

NET CURRENT ASSETS

NOTES AS PER SCHEDULES 'L' AND 'M'

A
B

C
D

F

G

As At
31st March, 2009

RUPEES RUPEES

6,119,740

261,595,112

9,994,605
4,605,953

267,714,852

14,600,558

282,315,410

87,636,560
29,284,376

58,352,184

131,932,398

6,863,000

18,919,087

13,150,038

14,716,935

46,620,289

93,406,349

7,545,277

693,244

8,238,521

85,167,828

282,315,410

AsAt
31st March, 2008

RUPEES RUPEES

6,119,740
254,761,196 260,880,936

15,529,274
6,625,383 22,154,657

283,035,593

82,575,366
29,351,094

16,183,707
23,970,373
61,468,217
12,135,107

113,757,404

17,286,303
1,417,018

18,703,321

53,224,272
128,712,238

6,045,000

95,054,083

283,035,593

As per our report of date attached

ForKHARE&CO.
Chartered Accountants

Y.P.SHUKLA
Proprietor

Mumbai, dated : 30th June, 2009

B.L.JATIA
Chairman & Managing Director

HASMUKH GANDHI
Director

Mumbai, dated : 30th June, 2009
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63rd Annual Report 2008-2009

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31st JViARCH.2009
Schedule Current Year

INCOME
Sales
Less:Cenvat

Other Income

EXPENDITURE
• Decrease/(lncrease) in Stocks J
. Manufacturing^ Other Expenses.etc. , K

Depredation . -
Less.'.Depreciation on Trade Marks • -

withdrawn from Revaluation Reserve

PROFIT BEFORE TAXATION & EXCEPTIONAL ITEMS
EXCEPTIONAL ITEMS -

Consideration for Goodwill; Technical Knowhow & Copyrights
Profit/floss) from derivative in vestments trading

PROFIT FOR THE YEAR
Prior Year Adjustments (Net)

PROFIT BEFORE TAXATION
Provision for Taxation

Current (including Rs 44,000 for Wealth Tax; Previous year Rs 40,000))
. Provision for Earlier Year
•Fringe Benefit Tax - •
DeferredTax

NET PROFIT AFTER TAXATION
Profit Brought Forward From Previous Year

Balance Carried to Balance Sheet

Basic and Diluted Earning Per share <
(See Note No. 2 of Schedule 'M') ,

NOTES AS PER SCHEDULES 'L' AND 'M'

RUPEES

136,279,680
2,990,502

3,442,455

428,000
108,573
381,000

(818,000)

RUPEES

133,289,178

21,797,032

Previous Year

RUPEES RUPEES

343,469,601
7,834,455

155,086,210

(6,804,519)
153,580,025

3,442,455

2,953,617

160,313

150,217,961

4,868,249

50,400,000
106,737

4,868,249
.1,029,088

5,897,337

99,573

13,620,000

556,000.
4,058,000

5,797,764
208,504,637

214,302,401

. 9.47

335,635,146

75,964,104

411,599,250

8,524,533
337,203,011-

2,793,304

348,520,848

\63,078,402

50,506,737

113,585,139
1,058,256

114,643,395

18,234,000

96,409,395
112,095,242

•208,504;637

157.54

As per our report of date attached

ForKHARE&CO.
Chartered Accountants

Y.P.SHUKLA
Proprietor

Mumbai, dated : 30th June, 2009

B.L.JATIA
Chairman & Managing Director

HASMUKH GANDHI,
Director

Mumbai, dated : 30th June, 2009
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HARDCASTLE & WAUD MANUFACTURING COMPANY LIMITED

SCHEDULES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT 31st

As At
. • . . • • ' 31st March, 2009

RUPEES RUPEES

SCHEDULE 'A1 .
SHARE CAPITAL '
AUTHORISED . • . . ' . . .

50,00,000 Equity Shares of Rs 10 each 50,000,000

ISSUED.SUBSCRIBED AND PAID-UP
6,11,974 Equity Shares of Rs 10 each, • •'
fully paid (Of these 1,36,400 Equity Shares allotted • ;
as fully paid-up for consideration other than cash) ' •

SCHEDULE 'B'
RESERVES AND SURPLUS

REVALUATION RESERVE
As per Last Balance Sheet 200,000

• Less : Depreciation on Trade Marks . ' . • • . . '
transferred to Profit. & Loss Account . . •-
Less : Transferred to General Reserve -

SHARE PREMIUM ACCOUNT
As -per Last Balance Sheet . ' ' •

GENERAL RESERVE
As per Last Balance Sheet
Add : Transferred from Revaluation Reserve . .

SURPLUS PROVISION FOR DOUBTFUL DEBTS
As per Last Balance Sheet • ' '
Add : Surplus for the year .

. 32,781,476

8,747,252
1,036,152

PROFIT & LOSS ACCOUNT '

SCHEDULE 'C'
SECURED LOANS '

FROM BANKS
Cash Credit ,

- Secured by Hypothecation of Stocks and Book-Debts and
first charge on Company's Sarigam Factory (Land, Buildings & Machinery )

SCHEDULE 'D'
UNSECURED LOANS

SHORT TERM LOANS AND ADVANCES
From Oihers ' • . " .

Schedule '£'

FIXEDASSETS

GROSSBLOCK DEPREC

Ason Additions Sales/ As On' Upto Forfhe
01:04.08 During Transfers . 31.03.09 31.03.08 Year

(heYear During Ihe Year

FREE HOLD LAND 81,392 . - - ' - 81,392 -

LEASE HOLD LAND ' 1,135,690 - - 1,135,690 38,717 14,492

BUILDINGS . . 33,163,560' 6,357,508- • • . . - 39,521,068 ' 2,526,218 . 763,508

PLANT & MACHINERY : 15,253,290 293,964 2,982,773 12,564,481 7,301,116 504,017

WATER EQUIPMENTS 50,030 - - ' " - " 50,030 . 6,326 2,376

LABORATORY EQUIPMENTS 786,008" - 276,365 509,643- 527,622 . 23,216

TOOLS 2,916 - - 2,916 2,916

FURNITURE & FIXTURES 7,511,268 1,164,670 177,337 8,498,601 -4,688,194. 441,798

OFFICE EQUIPMENTS „ 12,821,044 282,985 560,462 12,543,567 • 8,516,791 911,989

MOTOR VEHICLES 7,770,168 2^643,257 1,684,253 '8,729,172 '1,943,194 . 781,059-

TRADE MARKS . 4,000,000 - - 4,000,000 '3,800,000

TOTAL 82,575,366 10,742,384 5,681,190

PREVIOUS YEAR ' 89,032,148 19,402,047 25,858,829

87,636,560

82,575.366

'29,351',094 3,442,455

50,227,261- 2953617

6,119,740

200,000

4,527,831

32,781,476

9,783,404

214,302,401

261,595,112

9,994,605

4,605,953

4,605,953

IAT ION
On Sales/
Transfers

1,806,513

. 141,105

144,345

475,909

. 941,301

3,509,173

23,829,784

NOTE : 1) Buildings include Rs.1500 ( previous year Rs.1250 ) being value of fully paid shares in Co - operative housing societies.

2) Trade marks (original cosl NIL) were valued at Rs 1350 lacs by an indepandent chartered accountants firm OR 30.04.2001 and are shown net of

MARCH, 2009

As At .
31 st March, 2008

RUPEES RUPEES

50,000,000 .

• ' 6,119,740

'1,510,313 :

160,313
1,150,000 200,000

4,527,831
f

31,631,476
1,150,000 32,781,476

2,406,966
6,340,286 8,747,252

208,504,637

254,761,196

. 15,529,274

6,625,383

6,625,383

6

FIGURES IN RUPEES

N E T B L O C K

As On . As On As On
31.03.09 3103.09 31.03.03

81,392 , 81,392

53,209 1,082,481. 1,096,973

3,289,726 " 36,231,342 30,637,342

5,998,620 6,565,861 7.952,174

8,702 41,328 43,704

409,733 . 99,910 258,386 .

2,916 . "• - •

4,985,647 3,512,954 2,823,074

8,9,52,871 :3,590,696 4,304,253

1,782,952 ' 6,946,220 5,826,974

. 3,800,000 ' 200,000 . 200,000

29,284,376 58,352,184 53,224,272

, 29,351,094 . 53,224,272

Rs 1310 lacs since sold. .
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63rd Annual Report 2008-2009

SCHEDULES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT 31st MARCH, 2009

SCHEDULE 'F' . .
INVESTMENTS ( LONG TERM ) (AT COST) (NON TRADE)
IN GOVERNMENT SECURITIES (UNQUOTED)
NATIONAL RAVINGS CERTIFICATES : ' " .
Deposited with Sales Tax.Excise Authorities.etc . • -
IN "GOVERNMENT SECURITIES (QUOTED) . -

11.5% Andhra Pradesh Loan 2009
IN EQUITY SHARES OF RS 10 EACH, FULLY PAID (QUOTED)
. 1000 Equity Shares of Reliance Communication Ltd .

.• .100 of Bakelite Hylem'Ltd . '
150 of Swastik Rubber Products Ltd

IN EQUITY SHARES (UNQUOTED)
150 of Deve Paints Ltd, of Rs 10 each, fully paid
10,69,448 of Hawcoplast Investments: & Trading Ltd , of Rs 10 each, fully paid

. 1,49,500 (Previous year 50500) of Global Trendz Retail Pvt. Ltd, of Rs 100 each,
fully paid

5000, • ( previous Year Nil) Equity Shares of Suvidhi Buildcon Pvt. Ltd
5000 ( Previous Year Nil) Equity Shares of Suvidhi'Properties Pvt. Ltd
5000 " ( Previous Year Nil) Equity Shares of Anantland Developers Pvt. Ltd
2,94,500 (Previous year Nil) of Global Trendz Retail Pvt. Ltd, of Rs 100

. each Partly paid Rs 20 each , ' •

IN 8% NON-CUMULATIVE REDEEMABLE PREFERENCE SHARES
OF RS 10 EACH, FULLY PAID (UNQUOTED) '

45,00,000 (Previous year 3500000) of Anand Veena Twisters Pvt. Ltd

IN DEBENTURES (0% INTEREST) OF RS 10,000 EACH, FULLY PAID (UNQUOTED)
1000 ( Previous Year-Nil )of Suvidhi Buildcon Pvt. Ltd

. 1000 ' ( Previous Year Nil )of Suvidhi Properties Pvt. Ltd
250 ( previous Year Nil )of Anant Land Developers Pvt. Ltd

INVESTMENTS (CURRENT) (AT COST) (NON TRADE) • ' '.
IN EQUITY SHARES OF RS 10 EACH, FULLY PAID (QUOTED)

Nil ' ( Previous Year 3200 ) Equity Shares of Reliance Industries Ltd
Nil (Previous Year 3500 ) Equity.Shares of Balkrishna Industries Ltd
Nil ( Previous Year 12500 ) Equity Shares of Siyaram Silk Mills Industries Ltd

As At
31st March; 2009

RUPEES RUPEES

10,600

2,800

690,710
2,800'

500

2,400
11,362,857

14,950,125
50,155
50,155
50,155

5,890,000

10,025,000
10,025,000
2,506,250

IN MUTUAL FUND UNITS OF RS 10 EACH, FULLY PAID "
(At Cost or Market Value being Net Asset Value , whichever is lower)
.748197 (Previous Year Nil) of Reliance Income Fund Retail Plan-Growth Plan - 22,500,000

(Previous Year Nil) of GSTG - IDFC-SSIF-Short Term Growth 10,000,000
(Previous Year. 2045382 ) of LICMF Floating Rate Fund - STP.-Growth-Plan
( Previous Year 820175 ) of Tata Floating Rate Fund Long Term - Growth '

554499
Nil
Nil
Nil (Previous Year 2752395 ) of Reliance Monthly Interval

Fund-Series l-lnst. Growth Plan

Less : Provision for Diminution in value of Investments

Aggregate Amount of Quoted Investments
Market Value of Quoted Investments
Aggregate Amount of Unquoted Investments (Net of Provision) . "
Investments purchased and sold/redeemed during the year other than shown above :
1,80,45,032 units of Rs 10 each of LICMF Floating Rate Fund .-'Short Term Plan - Growth Plan
1,84,27,684 ' 'units of Rs 10 each of LIC MF Interval Fund series 1 -Quarterly Growth Plan.
3,66,561 . units of .Rs 10 each of HDFC CMF Saving Plan - Growth Plan
33,00,666 units of Rs 10 each of HDFC CMF Saving Plan - Whole Sale-Growth
56,000 equity shares of Global Trendz Retail 'Pvt Ltd partly paid , -

-11 -

As At
31st March, 2008

RUPEES . RUPEES

. 10,600

2,800

694,010

690,710
2,800

500 694,010

2,400
11,362,857

5,050,125

32,355,847

45,025,000

22,556,250

16,415,382

35,000,000

32,500,000

133,144,507
1,212,109

131,932,398

696,810
178,965

131,235,588

8,354,460
2,430,373
2,465,597

26,445,327
9,979,729

30,000,000

13,250,430

66,425,056

131,798,278
3,086,040

128,712,238.

13,947,240
10,864,065

114,764,998



HARDCASTLE & WAUD MANUFACTURING COMPANY-LIMITED

SCHEDULES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT

SCHEDULE 'G' •
CURRENT ASSETS, LOANS AND ADVANCES .

INVENTORIES
(As certified by the Managing Director)
Stores & Spare Parts, Etc.
Stock-in-Trade
Raw Materials & Packing Materials
Work-in-Process
Finished Goods , • ' •

At factory • . ;
Outside Factory
Trade Goods • .

SUNDRY DEBTORS (UNSECURED)
•Debts Outstanding for a period exceeding six months
Considered Good
Considered Doubtful . • ' . . . .

Other Debts .
Considered Good ;

Less:Provision for Doubtful Debts

CASH & BANK BALANCES '
Cash o n Hand ' . . ' . -
With Scheduled Banks -
(Including Fixed Deposit's of Rs 1,24,80,551 (Previous Year Rs 5,02,85,750)
(Fixed Deposits kept with a Bank as margin Rs 80,551 (Previous Year Rs 2,85,750)
Cheques on Hand

LOANS.DEPOSITS AND ADVANCES (UNSECURED)
(Considered good, unless otherwise stated) . -
Advances Recoverable' in Cash or in Kind or for Value to be received
Considered Good 41,296,622
Considered .Doubtful ' 110,000

41,406,622
• Less : Provision tor DoubtfulAdvances 116,000

Prepaid Expenses . • "
Advances to Employees ' .
Sundry Deposits . .
Deposits with Central Excise Department
Advance Income Tax (Including Tax Deducted at Source) • > • ' • .

(Net of Provisions) •

SCHEDULE- 'H'
CURRENT LIABILITIES & PROVISIONS
CURRENT LIABILITIES .
Sundry Creditors (Supplies) 2,681,087
Sundry Creditors (Others) 4,546,163
Cenvat on Goods in Stock at Factory ' 318,027

PROVISIONS
Leave Encashment ' .
Ascertained Liabilities ' .
As per last Balance Sheet ' - - 269,326
Less : Written back :' ' . ' -

Provision lor Doubtful Debts and Advances 2,704,139
Less-: deducted per Contra from :
Debtors ' 1,557,987 '
Advances ' . . ' 110,000
Excess Provision transferred to Reserves & Surplus . 1,036,152

31st MARCH, 2009

As At
31st March, 2009 .

RUPEES RUPEES

144,840

793,402
34,453

*

1,519,859
766,244

15,660,289 -17,946,392

18,91.9,087

5,172,039
1,557,987

6,730,026

7,977,999

. 14,708,025
1,557,987 13,150,038

164,254

13,041,679

1,511,002 14,716,935

41,296,622
276,324

59,258
' -2,051,262

185,548
2,751,275 46,620,289

93,406,349

7-,545,277

423,918

269,326

8,'238,521

As At
31st March,

RUPEES

1,697,636
531,026

7,959,594

5,602,417
2,594,139

8,196,556 ;

18,367,956

26,564,512
• 2,594,139

218,341

56,123,907 .

5,125,969

3,742,621
110,000

3,852,621
110,000

3,742.621
294,492
304,275

6,824,735
10.785

958,199 '

5,313,816
11,723,399

249,088

292,855
23,529

9,044,425

2,594,139.
110,000 •

"6,340,286.

2008

RUPEES

397,904

4,609,477
988,070

10,188,256

16,183,707

23,970,373

61,468,217

12,135,107

113,757,404

17,286,303

1,147,692

' 269,326

18,703,321
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63rd Annual Report 2008-2009
SCHEDULES ANNEXED TO AND FORMING PART OF THE

SCHEDULE T
OTHER INCOME
Interest on long term Investments •
Other Interest
Dividend Received on Long-Term Investments
Dividend Received on Current Investments
Rent
Occupation Fees Received
Profit on sale of Current Investments (Net)
Provision for Ascertained Liabilities written back -
Provision for Diminution in value of Investments written back
Provision for Gratuity written back .
Miscellaneous Income
Profit on sales of Fixed, Assets ( Net )

SCHEDULE 'J'
DECREASE/(1NCREASE) IN STOCKS
Stocks at Commencement
Finished Goods
Work-in-Process
Trade Goods

Stocks at Close
Finished Goods
Work-in-Process
Trade Goods

' "",. ' •'

SCHEDULE 'K'
MANUFACTURING & OTHER EXPENSES, ETC.
Consumption of Raw Materials
Consumption of Packing Materials
Trade Purchases . •
Consumption of Stores, Spares.etc.
Salaries ,Wages,Ex-Gratia,Bonus, etc.
Salaries .Wages, Bonus & Ex-Gratia
Contribution to Provident, Gratuity & other Funds
Employees' Welfare Expenses

Power and Fuel
Water Charges
Repairs & Maintenance
Machinery . • .
Buildings
Others

Rent
Occupation Fees
Rates & Taxes
Insurance . •
Freight & Forwarding, etc.
Vehicle Running & Maintenance .
Sales Tax & VAT
Rebates and Discounts • .
Commission & Brokerage * .
Interest
Bank Charges
Directors' Fees
Director's Remuneration '
Travelling & Conyance Expenses
Business Convention & Publicity
Telephone Expenses
Electricity Expenses
Gifts Expenses
Hospitality & Entertainment
Legal & Professional Expenses
Establishment Expenses
Research & Development Expenses
Bad Debts & Advances Written Off
Loss on Sale of Fixed Assets(Net) "
Provision for Diminution in' value of Investments

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31 ST MARCH, 2009
CURRENT YEAR

RUPEES
•

•

460
2,936,431
1,645,559

99,250
5,520,000

.
3,097,334

•' • • . , .
1,873,931

322,178 -
6,301,889

• - - ' . •

21,797,032

2,228,662
988,070

•' 7,959,594

11,176,326

2,286,103
34,453

15,660,289 .

17,980,845

'(6,804,519)

13,138,186
2,404,793

83,687,886
9,238

12,498,831 20,041,040
801,724 1,597,221
319,241 13,619,796 2,065,405

; 958,015
19,350 ..

115,111 .238,501
878,459 344,283
592,442 1,586,012 753,676

1,416,904
- .• ' . -

108,270
364,392

. ' 777,786
1,178,913
6,484,365 -

11,198,007
213,655

1,261,419
229,912

5,500
2,168,544
3,861,110

915,164
993,084

1,373,366
1 • • - . - •

16,742
1,620,799 •
3,121,671

: 70,694
519,090
257,362

-

. 153,580,025
».

PREVIOUS YEAR
RUPEES

1,662
: 1,450,546

20,964
3,798,000

965,000
7,193,301
' . 23,529

140,450
3,921,738

58,448,914

75,964,104

,6;928,518
1,739,972

11,032,369

19,700,859

2,228,662
988,070

7,959,594

11,176,326

8,524,533

32,990,446
2,881,812

180,109,470
139,458

23,703,666

2,263,624
31,515

1,336,460

1,311,170
50,000

104,714
505,144

2,320,416
1,400,535

15,472,586
43,963,094

870,336
1,881,616

231,279
10,500

689,797
5,948,616
1,443,236
1,486,097
1,251,634

9,508
44,120

2,908,472
5,759,602

398,438
' 2,604,210

" 3,081',440

337,203,011
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HARDCASTLE & WAUD MANUFACTURING COMPANf LIMITED
SCHEDULE OF NOTES ANNEXED TO AND FORMING PART OF THE BALANCE .SHEET

- AS AT AND THE PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2009
SCHEDULE 'L' . . •
GOODS MANUFACTURED/TRADED : ' . • ' - ' • Values in Rs Lacs

UNIT

Heat Treatment Chemicals &
Salts, Metal Working &
Maintenance Products
Sealants

Insulating Varnishes

Synthetic Resins

Others

CAPACITY PER ANNUM PRODUCTION
Licenced Installed

Oy ..Qty
t/kl 11,640

(11640) (11640)
17

(60)

PURCHASES

Oy Value
664 809.64

(1266) (1,330.02)

STOCK OF FINISHED GOODS -
OPENING CLOSING

Qty Value Qty Value
45 77.35 71 149.78

(73) (87.20) . (45)" (77.35)

SALES

Oty
655

(1,354).

Value
1,144.68

(1,879.23)

t - • - 5
• . - ' (600) (5)

t 410 - 113
(410) (302) .(330)

t 700 2,000 129
(700) (2,000) (385)

0
(501)

0.82
(471.07)

26.42

3 3.92
(35) (39.56)

10 6.19
(32) (31.28)

16 14.42
(25) (21.57).

1 0.97
(3) (3.92)

W (6.19)
4 -3.42

(16) -(14.42)
25.29

7 9.00
(538) (928.36)

123 111.25
.(352) (408.41)

141 95.52
(394) (218.70)

2.35

TOTAL 836.88
(1,801.09)

101.88
(179.61)

179.46
(101.88) ' - '

1,362.80
(3,434.70)

NOTES: .
1. Figures in brackets relate to previous year. ' .
2. Quantities of Production and of Sates include Inter / Intra Divisional Transfers.
3: Quantities of sales include excesses.shortages, sampies.captive consumption, etc.
4. Installed capacities have been certified by Managing Director and not verified by Auditors.

EARNINGSINFOREK3NCURRENCY „

F. 0. B. Value of Exports . ' ' ' '
Reimbursement of Sales Promotion Expenses - .

CONSUMPTION OF RAW MATERIALS

Vegetable Oils '
Solvents . • •
Polybasic Acids .
Chemicals ' ' . • .. •
Others . ' .

VALUEOFRAWMATERIALSANDSTORES&SPAREPARTSCONSUMED ;

RAWMATERIALS
Imported • •
Indigenous • . . . . . . . .

STORES 4 SPARE PARTS
Indigenous . . • •

C.I.F. VALUE OF IMPORTS
(Excluding value of imported items locally purchased)
Raw Materials '
Capital Goods
Trade Goods

EXPENDITURE IN FOREIGN CURRENCY
Travelling .
Foreign Bank Charges on Imports/Exports
Marketing Expenses

DIRECTOR'S REMUNERATION
Salary
Perquisites
Contribution to PF

Unit
t

kl
t

- . t

Qty
14
79

.18
58

Rs Lacs

9.53
121.85

13U8

0.09

1X09

Current
Year

Rs Lacs

18.23
26.06

44.29

Rs Lacs
8.57

36.11
8.59

37.02
41.09

13158

7.25
92.75

100.00

100.00

10000

9.41
0.58-

211.20

221.19

11.95
027
0.28

12.50

12.60
7.58
1.51

21.69

Qty
46

298
99
86

Rs Lacs

36.39
293,51

329.90

1.39.

T39

Previous
Year

Rs Lacs

12.82
10.01

22.83

Rs Lacs
21.12
99.46
47.39
59.94

101.99

329.90

11.03
88.97

100.00

100.00

10000

19.32
1.24

166.30

7.74
.0.02

5.05
1.24
O.S1

6.90

Fixed monthly remuneration has been paid to the Managing Director, for part of the year, within the limits laid down in Part II, Section II of Schedule Xlll of the Companies Act, 1956. Due to insufficiency ol profit for
the purpose of Director's Remuneration under section 349 of the said Act, no commission has been paid to the Managing Director. -. . • • "
SCHEDULED' ' ' ' . . * . • • " •
1) Significant Accounting Policies • "

'(I) FixedAssets - : Valued at cost except Trade Marks which are valued based on valuation carried out by independent agencies,
(ii) Borrowing costs . : . Borrowingcostscomprisingofinterestetc.relaiingtoprojectsarecapitaliseduptolhedateofprojectcompletion.OtherborrowingcostsarechargedtoProlit

& Loss Account in the year of their accrual. ' - .. .
(iii) Depreciation : - Depreciation on fixed assets is provided on straight line method in accordance with Schedule XIV of the Companies Act, 1956. However, in case of trade marks,

Ihe book value is written off over the residual period ol the validity of the relevant registration certificate. An amount equal to the additional depreciation on account
of revaluation is transferred to the Profit & Loss Account from the Revaluation Reserve. Value ol Leasehold assets is amortised over the respective residual lease
period.' • . . - • . . ' .^ • • • ' •
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Inventories Inventories are valued at lower of cost or net realisable value. Cost of own manufactured goods comprises of materials, labour and other appropriate overheads
including depreciation. Cenvat on stocks is added to value of stocks. Values of stocks of raw materials, stores and packing materials are determined on
first-in first-out basis. . . . • ^
Long term Investments are valued at cost. Provision lor any permanent diminution in value of investments is made, if necessary. Current investments are
stated at cost or market value, whichever is lower. However, investments under Portfolio Management Services are stated at cost.
All foreign currency transactions are accounted for at prevailing rates on the respective date of transactions. Liabilities.
remaining unsettled at the year:end are translated at year-end rates. Differences in transactions of assets and liabilities and realised gains and losses on
foreign currency transactions are recognised in the Prof it and Loss Account. • .
Lease Rented are charged/accounted tor in Profit and Loss Account. .
Accounts are maintained on accrual basis. Revenue recognition is postponed to a later year when it is not possible to estmate it with reasonable accuracy.
Deferredrevenueexpenditureiswrittenotfoversixyears. ' • . '.
a) Short-term employee benefits (compensated absenses) are recognised as expense at the undiscounted amount in the Prof it & Loss Account of the year

in which the related service is rendered based onactuarial valuations made at the end of the year. '
Post employment employee benefits are recognised as expense in the Profit & Loss Account for the year in which the employee has rendered services.
The expense is recognised at the present value of the amount payable determined using actuarial valuation techniques at the end of the year. Actuarial
gains & losses in respect of post employement benefits are charged to the Profits Loss Account. • ' •
Provision for current taxes is made and retained in the accounts on the basis of estimated tax liability as per applicable provisions of the Income Tax
Act, 1961 andconsideringassessmentprdersanddecisionsofappeltateauthorities, . . *!

Deferred Tax for timing difference between tax profits and book profits is accounted for, using tax rates and laws that have been enacted or substantively
enacted as of the Balance Sheet date. Deferred Tax Assets are recognised to the extent there is reasonable certainty that these assets can be realised
ihfuture. ' - . . ' •

Factors giving rise to any indication of any impairment of the carrying amount of the Company's assets are appraised at each Balance Sheet dale to determine
and provide/revert an impairment loss following Accounting Standard - 28 for Impairment of Assets.

Accounting of Derivatives: Realised Income/Losses from dealings in derivative instruments are accounted for arid the unrealised gains/losses are not considered till the derivative'agreement
• - .is not completed. Such profits/losses are shown as exceptional items in the Profit and Loss Account.

Computation of Basic Earning Per Share ' Current year Previous year

a) Net Profit after taxation including Prior Years'Adjustments (Net) '

.as per Profit 4 Loss Account (fls) • ' 57.98 964.09

b) No.of Equity Shares of Rs.10 each _ • . • - 611,974 611,974

c{ Basic and Diluted Earning Per share (Rs) . . ' . . . 9.47 157.54

Deferred Tax Credit for the cur rent year is Rs 8.18 lacs (Previous year debit Rs 40.58 lacs). . . .
The break-up of deferred tax assets and liabilities is as under: ' •
Nature of timing difference . Deferred Tax Assets/(Liabilities) Deferred Tax Assets/(Liabilities)

. as at 31st March, 2009 as at 31st March, 2008
• . . ' . Rslacs _ . Rslacs

Deferred Tax Assets •
Items covered under section 43 B of I.Tax Act - " 129 . 3.20
Provision for Doubtful Debts & Advances • ' . 5.15 - 9..19
Provision forMATu/s 115 J B • . . . 90.01 . • 78.29
Provision for Leave Encashment ' 1.31 . . 3.90
Provision for diminution in value of investments • 3.75 ' , 10.49
Carriedforwardlossunderl.TaxAct. ' . 10.84 - .

M

(vi)

(vii)
(viii)

fix)

M

(xi)

W

Investments

Foreign Currency
Transactions

Lease
Revenue Recognisition

Retirement Benefits

Taxation

Impairment of Assets

Sub-total . . 112.34
Deferred Tax Liabilities .

Depreciation . • . • • . (43.71)

Net Deferred Tax Assets/(Liabilities) . 68.63,

4) Related Party Disclosures (as identified by the management and relied by the auditors) .
i) Control

MrB.LJatia ' ' . - . • "' • ' '
ii) Associate Companies •

Hawcoplast Investments & Trading Limited '•
Global Trendz Retail Private Limited .
Winmore Leasing & Holdings Limited

iii) Key Management Personnel
MrB.L.Jatia, Managing Director ; •
Transactions with Related Parties in the ordinary course of business:

105.07

(44.62)

60.45,

i) Interest bearing Intercorporate deposits '.
given/(obtained) during the year

ii) Interest paid/(Received) during the year
iii) Outstanding including interest

Receivable: Global Trendz Retail Pvt. Ltd
Payable:

iv) Purchases ol goods
v) Commission paid
vi) Rentpaid.
vii) Remuneration paid
viii) Share Application Money Paid

Global Trendz Retail'Private Limited
ix) Deposit for premises

Winmore Leasing & Holdings Limited
x) • Outstanding Credit • . -

Associated
Companies

155.00
(0.70)

130.49

26.51
0.35
3.35

86.95

7.20
26.81

CURRENT YEAR (RSLACS)
Key Maximum

Management during the
Personnel year

155.00

PREVIOUS YEAR (RSLACS)
Associated Key
Companies Management

Personnel

(828.00)
1.22

Maximum
during

the year

21.69

86.95

55.00

5.35

55.00

6.90

55.00

- 1 5 -



HARDCASTLE & WAUD MANUFACTURING COMPANY LIMITED
5) Segment Information for the year ended 31 st March, 2009

Primary Segment reporting - Business Segments

SEGMENTREVENUE
External Sales

.Inter-Segment Sales-
Total Revenue
SEGMENT RESULT (58.40V
Unallocated Corporate (Expenses)/lncome
Operating Profit/jLoss)
Interest Expense
Interest Income
Income Tax (including Deferred Tax/FBT)
Net Profit from Ordinary Activities
Extra Ordinary Income
Net Profit
OTHER INFORMATION
Total carrying amount of Segment Assets
Add: Unallocated Corporate Assets .. •
Total Assets •
Total carrying amount ol Segment Liabilities
Add: Unallocated Corporate Liabilities
Total Liabilities . .
Capital Expenditure incurred during the year
Depreciation for the year
Other Non Cash Expenditure

NOTES:

Industrial
Chemicals

. 1,362.80

1,362.80
. - 67.16

CURRENT YEAR (RS LACS)
Investment Total

Activities

PREVIOUS YEAR (RS LACS)
Industrial Investment

67.16

67.16
8.76

1,341.86

228.39

107.42
. 34.42

1,319.34

2,905.54

2,905.54

1,429,96

1,429.96"
563.69

33.46
4222
12.61 '
29.36

0.99
57.98

57.98

2,661.20
244.34

228.39
2,677.15

1 107.42
34.42

Chemicals

3,434.70

. 3,434.70
41.34

504,00

1,045.54

408.58

194.02 -
27.93

Activities •

72.16

72.16
605.03

1.07

1,287.13

3,017.39

3,017.39

Total

3,506.86
3,506.86

40.63
645.66

18.81
14.52

182.34
• 459.03

505.06
964.09

2,332.67
684.72

408.58
2,608.81

194.02
27.93

Industrial Chemicals segment includes heat treatment products, maintenance products, sealants, synthetic resins and insulating varnishes. The Investment segment relates primarily to the activity of Investment.
The operations of the company are entirely in India and hence, there are no other reportable geographical segments.

a) The Company has entered into operating lease arrangements for use of premises. The future minimum lease rental obligations under non-cancellable operating leases in respect of such premises are

b) . The Company has entered into operating lease arrangements granting use of its premises. The future minimum lease rentals receivable under non-cancellable operating leases in respect of such
premises are Rs 41.60 lacs (Previous Year Rs 25.00 lacs). The lease rent Receivable not later than one year is Rs 38.60 lacs (Previous Year Rs 16.00 lacs), Receivable later than one year but not later
than five years is Rs 3.00 lacs (Previous Year Rs 9.00 lacs) and Receivable later than five years is Rs Nil (Previous Year Nil) . ,

Contingent Liabilities not provided for: As at 31st March, 2009 As at 31st March, 2008
(Rslacs) (Rslacs)

Guarantees . • ' ' - 4 . 6 6 • 421

b) Claims not acknowledged as debts
(Demands for Excise, Sales Tax, etc. under contest)
i iahiiitvnn partly paid shares

8329

148.65
1 uttl IICU ,û  lul I-AI.I3C, \JCllG3 IOA, CU/. UMUCI UUIIIGOIJ

c) Liabilityonpartlypaidshares
Future Profitability may be affected to the extent indicated il such liabilities crystallise. . '

The Company has made payment of Rs 0.06 Lacs (Previous Year Rs 7.09 Lacs) to a Gratuity Fund including insurance premium charged by UC.
Other Income (Schedule I) includes income tax deducted at source Rs 24.53 lacs (Previous Year Rs 21.32Lacs).

8) The Company has made payment of Rs 0.06 Lacs (Previous Year Rs 7.09 Laci,..
9) Other Income (Schedule I) includes income tax deducted at source Rs 24.53 lacs in eviuus iem r».,e i .a L
10) Interest shown in Profit & Loss Account (Schedule K) represents interest on loans for other than fixed period
11) Details of remuneration to auditors:

Audit Fees
Tax Audit Fees
Certificate & Other Services

Current year
• (RsLacsj

0.75
0.15
0.41.

TiT
Sales include sales tax/VAT collected Rs 64.82 lacs (Previous Year Rs 152.24 lacs). All payments towards sales tax/VAT have been debited to the Profit & Loss Account.
Expenses on Research and Development include Rs 0.66 lac being payment to research and development staff (Previous Year Rs 3.13 lacs).
Information as required under Accounting Standard -15 (revised): GRATUTTYPLAN

Asat31.032009
Obligations at'the beginning of the year"
Interest Cost
Service Cost . - ' .
Benefits Settled
Actuarial (GainVLoss
Obligations at the end of the year • . .
Change in Plan Assets
Fair Value of Plan Assets at the beginning of the year . .
Expected Return on Plan Assets

. Contributions
Benefits Settled . , . . - .
Actuarial Gain/(Loss) .
Fair Value of Plan Assets at the end of the year
Reconciliation of Present Value of the Obligation and Fair Value of the Plan Assets
Fair Value of Plan Assets at the end of the year
Present Value of defined benefit obligation at the end of the year
Asset/XLiability) recognised in the Balance Sheet
Gratuity Cost: for the year
Service Cost
Interest Cost ,
Expected Return on Plan Assets
Actuarial (GainVLoss - . - • -
Expense recognised in the Profit & Loss Account
Assumptions
Interest Rate . - -
Expected Rate of Return on Plan Assets . .
Expected Rate of Salary Increase
Attrition Rate'
Betirement Age

t ofknowle

27.23
2.18
1.95

(476)
16.68

33.84
. "2.59

(9^92)

26.5 i

26.51
(16.68J

9.83

1.95
• 2.18

(2.59
(4.76
(3.22

7.50%
7.50%
5.50%
1.00%

55 & 58 years

15.92

Previous year
• (RsLacs)

1.00
0.15
0.30

1.45

As at31.032008
26.96
2.02
3.17 •

• (1.19)
I3.73J
27.23

25.31
2.86

6:86
(1.19)

33.84

33.84

. (27li\
3.17
2.02

2.86
3.73
1.40

8.00%
8.00%
5.00%
1.00%

iars
edium

55 &.58
i, Small &15) To the best ofknowledge of the Company, none of the creditors is a "Small Enterprise" within its meaning under clause.(m) of section 2 of the Micro,

Enterprises Development Act, 2006 ana therefore principal amount, interest paid/payable or accrued lo such enterprises is Nil.
16) Exchange difference (net toss) arising from foreign currency transactions amounting to Rs 0.76 lac (Previous Year net'loss Rs 0.44 lac) has been accounted for

under tne respective revenue neads in the Profit and Loss Account - - , -
17). Loans and Advances include deposits of Rs 1.10 lacs (Previous Year Rs 1.10 lacs) with Central Excise Deptt and Rs 15.36 lacs (Previous Year Rs 15.27 lacs)

with Sales Tax Authorities in respect of contested demands raised against the Company. Part of these demands pending in adjudication and/or first appeals is
included under Contingent-Liabilities Not Provided for. - . - , , . , ' .,•

18) A charge has been created on stocks.stores, book debts-and some fixed assets of the Company in favour of a bank in consideration of facility of cash credit,
guarantees and letters of credit issued /. to be issued upto a limit of Rs 110.00 lacs on behalf, of the Company (Previous Year Rs 369.00 lacs ).

19) There are no amounts, due and outstanding, to be credited to Investor Education & Protection Fund as on the date of the Balance Sheet.

- -16-
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SCHEDULE OF NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET
AS AT AND THE PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2009

SCHEDULE'M'(Contd.)

20) BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

I. REGISTRATION DETAILS

Registration No. : 4581 State Code . :

Balance Sheet Date : 31.03.2009

II. CAPITAL RAISED DURING THE YEAR (Rs in Thousands)

public Issue . : Nil Bonus Issue

Rights Issue : Nil -Private Placement :

III. POSITION OF MOBILISATION AND DEPLOYMENT OF FUNDS (Rs in Thousands)

: 290,554 Total Assets :••Total Liabilities :

Source of Funds

Paid up Capital : ' 6,120

Secured Loans : 9,995

Application of Funds

Net Fixed Assets : 58,352

Deferred Tax Assets (Net) - . •• : ' 6,863

Miscellaneous Expenditure : Nil

IV. PERFORMANCE OF COMPANY (Rs in Thousands)

Turnover .: 136,280

Profit .before tax : 5,897

Earning Per Share (Rs) : 9.47

V. GENERIC NAMES OFTHREE PRINCIPAL PRODUCTS

ITCCodeNo. Product Description: -

28371100 . Heat Treatment Chemicals & Salts, etc.

32089041 Insulating Varnishes

39070000 Synthetic Resins - " .

21) Items and figures for the previous year have been recast, regrouped and or rearranged wherever necessary to conform
to the current year's presentation.

SIGNATORIES TO SCHEDULES'A'TO'M'

Reserves & Surplus

Unsecured Loans

Investments

Net Current Assets .

Profit & Loss Account

Total Expenditure

Profit after tax

Dividend

11

Nil

-. Nil

290,554

26,595

4,606

131,932

85,168

Nil

153,208

5,798

Nil

As per our report of date attached

ForKHARE&CO.
Chartered Accountants

Y.P.SHUKLA
Proprietor

Mumbai, dated : 30th June, 2009

B.L.JATIA
Chairman & Managing Director

HASMUKH GANDHI
; Director

Mumbai, dated: 30th June, 2009
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CASHFLOW STATEMENT FOR THE YEAR ENDED 31 STMARCH.2009

- Previous Year
Rupees : Rupees

A) CASH FLOW FROM OPERATING ACTIVITIES
Net Profit/(Loss) Before Tax 4,868,249 113,585,139
Adjustments for:
Exceptional Items - (50,506,737)
Provision for Diminution in value of Investments written back (1,873,931) -
Provision for Gratuity Written Back • (322,178) (140,450)
Provision for Leave Encashment . : - • . - • (723,774) ' 36,811
Provision for Ascertained Liabilities (Net) - '(23,529)
Provision for Diminution in value of Investments - 3,081,440
Bad Debts & Advances Written Off 519,090 2,604,210
(Profit)/Loss on sale of Investments . • (3,097,334) (7,193,301)

- , . (Profit)/Loss on sale of fixed assets 257,362 (58,448,914)
Depreciation ' . ' ' , - . > . ' 3,442,455 2,793,304
Interest/Dividend • (3,420,281) 408,444

OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES
Adjustments for:
Trade & Other Receivables
Inventories
Trade Payables .

CASH GENERATED FROM OPERATIONS
Interest paid
Direct taxes

CASH FLOW BEFORE EXCEPTIONAL ITEMS
Exceptional Items . . -
Income Pertaining to Previous Years

NET CASH FLOW FROM OPERATING ACTIVITIES

B) CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets •
Sale of Fixed Assets
Purchase of Investments
Sale of Investments
Interest received
Dividend received -

_ Cash used in Investing Activities before Exceptional Items
" • Exceptional Items

NET CASH USED IN INVESTING ACTIVITIES

C) CASH FLOW FROM FINANCING ACTIVITIES:
Short Term 'Borrowings
Long Term Borrowings

NET CASH FROM FINANCING ACTIVITIES

NET INCREASE IN CASH AND CASH EQUIVALENTS (A+B + C)

CASH AND CASH EQUIVALENTS (Opening balance)
. CASH AND CASH EQUIVALENTS (Closing balance)

As per our report of date attached

ForKHARE&CO. .
Chartered Accountants <' '

Y.P.SHUKLA
Proprietor

Mumbai, dated : 30th June, 2009

(350,342)

(21,032,531)
: (2,735,380)

(9,741,026)

(33,859,279)
(1,261,419)
(2,710,649)

(37,831,347)

1,029,088

(36,802,259)

(10,742,384)
1,914,655 .

(578,138,166) '
579,889,271 '

2,936,891
1,744,809

(2,394,924)

(2,394,924)

(5,534,669)
(2,019,430)

(7,554,099)

. (46,751,282)

, 61,468,217
14,716,935

6,196,417

(4,430,971)
10,900,633
2,210,447

14,876,526
(1,881,616)

(14,126,066).

(1,131,156)
50,506,737

1,058,256

50,433,837

(19,402,047) ..
60,477,959

(345,692,150)
353,202,043

1,452,208
20,964

50,058,977
(50,506,737)

(447,760)

3,399,643
(835,521)

-2,564,122

52,550,199

8,918,018
61,468,217

B.L.JATIA
Chairman & Managing Director

HASMUKH GANDHI '.
Director

Mumbai, dated : 30th June, 2009

t 1
t
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HARDCASTLE & WAUD MANUFACTURING COMPANY LTD
• Registered Office: Netivali Baug, Kalyan-421 306.

ATTENDANCE SLIP
~-x

.Regd Folio No. DP I.D. . Client!.D

Name(s) of Shareholder/Joint Holder(s) -

I hereby record my presence at the 63rd ANNUAL GENERAL MEETING of the Company held at registered office in
Kalyan (East) on Wednesday, the 30th September, 2009 .

Signature of the Shareholder or Proxy -

NOTES:

1. Shareholders/Proxy are requested to bring the Attendance Slip with them when they come to the meeting and
hand it over at the gate after affixing their signatures on it.

2. Shareholders who come to attend the meeting are requested to bring their copies of the Annual Report with
them. -. . • .

HARDCASTLE & WAUD MANUFACTURING COMPANY LTD
Registered Office: Netivali Baug, Kalyan-421 306.

PROXY

Regd Folio No. ' • DP I.D. Client I.D

Name(s) of Shareholder/Joint Holder(s)

I/We being member(s) of Hardcastle & Waud Mfg Co. Ltd hereby appoint.

_of ', : pr failing him/her

_of • : ] as my/our

proxy to attend and vote on my/our behalf at the 63rd Annual General Meeting of the Company to be held.on

Wednesday, the 30th September, 2009 at 10 a.m. and at any adjournment thereof.

Signed this ' day of '. 2009.

SIGNATURE OF MEMBER(s) :

Note : The Proxy must be returned so as to reach the registered office of the company not less than 48 hours before
the time for holding the aforesaid meeting. -
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If undelivered, please return to : • .

HARDCASTLE & WAUD MANUFACTURING COMPANY LIMITED
Brabourne Stadium, 87, Veer Nariman Road,
Mumbai-400020. ' • ' . . ' ' •

Crystal (022) 6614 0900'


