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NOTICE

INDIAN TONERS & DEVELOPERS LIMITED

Notice is hereby given that the 19th Annual General Meeting of the Shareholders of INDIAN TONERS &
DEVELOPERS LIMITED will be held on Saturday, ‘the 29th August; 2009 at 2.30 p.m. atthe Registered Office
of the Company at 10.5 K.M. Rampur. — Bareiily Road, Rampur — 244901 (U.P) to transact the following
business: . L -

I

ORDINARY BUSlNESS

1.
2.

3.

To receive, consider and adopt the Audlted Profit & Loss Account for the Year Ended March, 31st, 2009 and
the Balance Sheét as at March, 31st, 2009 and the Directors’ Report and the Auditors’ Report thereon.

To appoint a Director in'place of Shri Pawan Kumar Kanorla who retires by rotation, and being eligible,
offers himse!f for re- appomtment )
To appoint a Director in place of Shrl Sanjeev Goel who retires by rotation, and belng ehglble offers
himself for re-appointment. :
To appoint Auditors to hold office from the conclusion of this Annual General Meeting until the conclusion of
the next Annual General Meeting of the Company and to authorize the Board of Directors to fix their
remuneration and the mode of payment M/s. K. N. Gutgiitia & Co. Chartered Accountants, are the retiring
Auditors. .

SPECIAL BUSINESS:

5.

To consider and if thought fit to pass with or without modmcatlon( ), the foIIowing resolution asa SPECIAL
RESOLUTION: v A

"RESOLVED THAT pursuant to the provisions of Sections 198, 269, 309, 310 read with Schedule Xilt and
ali other applicable provisions of the'Gompanies Act, 1956 (including any statutory modification or re-

- enactment thereof, for the time being in force) consent of the Company be and is hereby accorded tothe

re-appointment of Sh. N. S. Sharma, as a Whole time Director of the Company for the period from
01.08.2008 to 26.03.2009 on the terms & conditions including remuneration as set out in the explanatory
statement herein, with liberty to the Remuneration Committee / Board of Directors (hereinatter referred as
“The Board” which term shalil be deemed to include any committee which the Board may constitute to
exercise its powers conferred by this reso\u'non) to alter and 1o vary the terms & conditions of the said
appointment and/or remuneration; within the lirhits specified in Schedule Xiil to the Companies Act, 1956
including any statutory nodification or re-enactment thereof, for the time being in force or any amendments
and/or modifications that may hereafter be made thereto by the Central Government in that behalf from
time totime or any amendments thereto; as may be agreed 10 between the. Board and Sh. N. S. Sharma.

RESOLVED FURTHERTHAT the Board of Dlrectors and / or the Company Secretary of the Company be
and are hereby severally authorised to take all such steps as may be necessary proper or expedient or
cnctdental to give effect to this resolution.” - CyT

< aue »
To cons;der and if thought fit to pass with or without modmcatuon( ), the following resolution as a SPECIAL
RESOLUTION:

“RESOLVED THAT pursuant to the provisions of Sections 198 269, 309 310 read with Schedule Xlii and
all other applicable provisions of the Companies Act. 1956 (including any statutory modification or re-
enactment thereof, for the time being in force) consent of the Company be and is hereby accorded to the
re-appointment of Sh. N. S. Sharma, as a Whote time Director of the Company for a period of 2 (Two) years
with effect from 27.03.2009 to 26.03.2011 on the terms & conditions including remuneration as set out in
the explanatory statement herein, with liberty to the Remuneration Committee / Board of Directors (hereinafter
referred as “The Board”. which term shall be deemed to include any committee which the Board may
constitute to exercise its powers oonferred by this resolutlon) to alter and to vary the terms & conditions
of the said appointment and/or remuneration; within the limits specified i in Schedule Xlif to the Companies
Act, 1956 including any statutory modification or re-endactment thereof, for the time being in force or any
amendments and/or modmcatlons that may hereafter be made thereto by the Central Government in that

-




INDIAN TONERS & DEVELOPERS LIMITED

behalt fromtime to time or- any amendments thereto:.as may be agreed tobetween the Board and Sh: N. S.
-Sharma. TR T Lo .

RESOLVED FURTHER THAT the'Board of D\rectors and For the Company Secretary of the Company be
" and are herebyseverally authorised 10 take all such steps'as’ may be neceseary proper or expedrent or
incidental to give effect to this resolution.” :

"' ANNEXURE TO THE NOTICE EXPLANATORY STATEMENT.
(PURS_UANT TO S‘ECTION 173(2) OF THE COMPANIES ACT, »1'956)'-

ITEMNO.5 - oo RV co oo g o ' a HE SR

The-Board of Directors in its meeting held on 31.01.2007 appointed Shri'N.S. Sharma as a wholetima
director for @ period of 2 yéars w.e.f. 27.03.2007 as recommended by the Remurnieration Com’nmee ‘which
was further approved by the shareholders of the company in the Anhual General Meeting held on 22.08.2007.
Shri N.S. Sharma resigned from the wholetime Direciorship w.e f. 01.06.2008 which was acéepted by the
Board of Directors but Shn N S. Sharma continued to remarn as a Drrector of the Company ‘

In view of the work requrrement of the Company Shri N. S Sharma was requested to agarn join the
Company as a wholetime ‘Director to which ne' agreed / consented. The Board of Directors on the
recommendations of the Remuneration Committeé re-appointéd ShriN.S. Sharma as a wholétime Director
of the Company.for the remaining tenure of his Directorship.from 01.08.2008 tc 26.03.2009 on a total
consolidated salary of Rs.81,000/- (Rupees Eighty One Thousand only) per month which may be bifurcated
by the Management of the Company in different head from time to time if so required and further authority
to the Chairman and Managing Director of the Company 16 cofisider revision in the salary of Mr. N.S.
Sharma from time to time as per requirement of the Company. However. this reappointment of ShriN.S.
Sharma was subject to the approval of the shareholders in the torth r,omrng Annua| Genera! Meetmg of the
“~Company. i PR T 2

ShriN.S. Sharma aged 77 years is B, Sc and B Tech (Hom } irom, IIT Khadaqpur He has anoumulated A7
years of extensive worklng experience in diverse industries such as Pulp and Paper Steel PVC Pipes and
Tubes and Toners in the capacity of Chief Engineer, Works Manager, General Manager and Director
(Technical) respectively. His current responsibilities as Director{Technical) ‘'encompass mainly of the
technical matters and the company benefits from the long, versatile and in-depth experience.

Minimum Remuneration : Notwithstanding anything hereinabove stated, whére in any financial'yearduring
Sh:N: 8. Sharma’s:tenure as Wholetime Director, the Company has no profits or its profits are inadeguate.
Sh. N. 8. Sharma will be paid remuneration by way of salary, allowances. perquisites‘and any.other

_ allowances or as a consolidated salary not exceeding the maximum hmits as prescribed under Section i
of part it of Schedule X1l to the Companies Act, 1856 or within such cerhng as may be prescnbed under
Schedule X! from time to time of the Companies Act or as may be re- codified.

The above may also be treated as an abstract of the memorandum of interest of the Wholetrme Drrector Sh.
N. S§. Sharma, pursuant to Section 302 of the Companies Act, 1956. !

§ . Except Sh. N 's. Sharma none otthe Drrectors ot the Companv is. |n any way concerned or mterested in
the resolution.

The Board recommends passing of the resolution.

ITEMNO.G

~

The Board of Drrer,tors inits meetrng held on 31.01.2009 has re-appointed ShriN.8. Sharma as a wholetime
director for a period of 2 years w.e.f. 27.03.2009 upte26.03.2011 as recommended by the Remuvner ation
Committee on a total consolidated salary of Rs.87,500/- (Rupees Eighty Seven Thousand Five Hundred

2
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only) per month which may be biturcated by the Management of the Company in difterent head from time to
time if so required and further authority to the Chairman and Managing Director of the Company to consider
revision in the salary of Mr. N.S. Sharma from time to time as per requirement of the Company. However,
this reappointment of Shri N.S. Sharma was subject to the approval of the shareholders in the forth commg

Annual General Meeting of the Company. o

Shri N.S. Sharma aged 77 years is B.Sc and B.Tech (Hons) from HT, Khadagpur. He has accumulated 47
years of extensive working experience in diverse industries such as Pulp and Paper, Steel PVC Pipes and
Tubes and Toners in the capacity of Chief Engineer, Works Manager. General Manager and Director
{Technical) respectively. His current responsibilities as Director (Technical) encompass mainly of the
technical matters and the company benefits from the long. versatile and in-depth experience.

Minimum Remuneration : Notwithstanding anything hereinabove stated, where in any financial year during
Sh. N. S. Sharma’s tenure as Wholetime Director, the Company has no profits or its profits are inadequate,
Sh. N. S. Sharma will be paid remuneration by way of salary, allowances, perquisites and any other
allowances or as a consolidated salary not exceeding the maximum limits as prescribed under Section It
of part 1l of Schedule Xiii to the Companies Act. 1956 or within such ceiling as may be prescribed under
Scheduie Xlil from time to time of the Companies Act or as may be re-c odmed

The above may aiso be treated as an abstract of the memorandurn of interest of the Wholenme Director, Sh.
N. 8. Sharma, pursuant to Section 302 of the Companies Act, 1956.

Except Sh.N. S Sharma none ot the Dlrectors of the Company is, in any way, concerned or interested in

® the resolutlon
The Board recommends passmg of the resolution. '
NOTES: .
i PR . . 0 S i
1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and vote instead
of himseit / herself and the proxy need not be a member. Proxies in order to be effective, must be received
at the Registered Office / Head Office of the Company not less than Forty E!ght Hours betore the Meeting.
A Proxy form is appended with the attendance slip. ‘ ]
2. The Register of Members and Share Transfer Books of the Company ‘will remain Closed trom 25 Auqust
2009 to 29" August, 2009 (both days inclusive).. o
3. Alidocuments referred to in the accompanying Notice are open for inspection at the Registered Office of
the Company during Office hours on all working days except Saturday and Holidays between 11.00a.m.
to 1.00 p.m. up to the date of Annual General Meeting. v
4. Mpmbers who hold sharés in de-materialised form are requested to brlng the|r client 1D and DP D Nos for
' easier Identification ot attendance atthe Meeting. ‘
5. Members are requested to notify |mmed|ately any change in the:r addresses to the Company or to their
respecnve depository participants without any delay. .
6. In ali correspondence with the Company members are requested to quote their Account/ Folno Numbers
and in case their Shares are held in the dematerialized torm they must quote their Client 1D No. and their DP
{D No.
By Order of the Board
for lNDIAN TONERS & DEVELOPERS LTD.
: : : R (5.C. SINGHAL)
PLACE : New Delhi - Co . EXE. DIRECTOR

o 4



DIRECTORS' REPORT

&

IND!AN TONERS & DEVELOPERS LIMITED

T - ) ..
The Members

Your Dlrectors have pleasure in presentmg the 19th Annual Report alonqwrth the Accounts for the year ended

March.31, 2008. -
Working Results

Rs.in lacs

For the For the
‘ year ended . year anded
31st March, 2009 A 31st-March, 2008
Turnover (mcruqu Excrse Duty) 4759 - 4261
Operatmg Gross ProfitLess : ‘ 687 ‘ 607
Less : Financial Charges 26 ) 14 '
Deprecratron & Other Amortisations 181 207 178 192
Profit/{Loss) before Tax " 480 415
Less : Provision for tax—Current Year 204 157
Net Profit/ {Loss)
before Deferred Tax 276, 1, % : v , 258
Add: Deferred Tax !rabrlny 39. e .21
Surplus Avallable for appropnatron Lo 5 279

'

OPFRATIONS

Desprte the year under review being a touqh and
challenging year, your Company was able achieve a
turnover of Rs. 4759 lacs as against Rs. 4261 Lacs
during last year showing an increase of 11.69 %.

The production during the year alsc increased to
978 MT as against 885 MT of the last year showing
an increase of 10. 51 '

As the objectives for which the Srngapore and China
representative offices of ' your Company were set
up were achieved, it was thought fit to discontinue
the same. .

FUTURE OUTLOOK AND PLANS

Fiuctuation in foreign currency and tough competition
in the market speciaily from the import of Toners by
the traders will continue to be a challenge for your
Company. The only solution is to increase Company's
market share by more production, development of
new products including Colour Toners.

-.Your Company has pianned to enter into the Colour
Toner Market and has already started working on
thatby taking various positive and proactive steps.

iTOL lmagetec L |m1teo 4 subsidiary of your
Company which was'set up in Sitarganj (Uttraknand)
for the manufacture of Toners & Developers with a

“manutacturing capacity ot 1200 MT. nas
started commercial production from Aprif 2009
and rs expected to’ qrve good resuhe

- . The hqnf against urarrdestme import by

unethical means is an ongoing process and
your Company is quite hopetul that despite of
these odds, it will be able to manage and
maintain its race fo increase its turnover and
profits by increasing its markei share both in
domestic and international markets.

Your company is always conscjous for
customers’ satistaction and strengthening its
- established brand image. Theretore: itis always
the aim of your company to offer guality
products at reasonable prices. develop more
‘effective logistics. and expand the distribution
channels so that customers’ needs are catered
by providing faster service through better
presence and qreater market.penetration.

During the year there was a drop of
approximately 25 - 30% in the hardware
shipments of OEMS which resuited in the
slowgown in sales of consumables als

However in this adverse situgtion, thers was
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opportunity for after market toner suppliers like us to
take the advantage.

RESEARCH .
ACTIVITIES

AND __DEVELOPMENT

Research and Development has always been the
cornerstone.of your Company’s success. With the
Help of the Pilot Plant, your Company has successfully
Jdeveloped new quality products at competitive prices
to face the global competition and is very optimistic
to develop many more products in the times to come.

Continuing recognition by the Department of Scientific
and Industrial Research, Ministry of Science &
Technology to your in— House R & D Unit is a moral
poosting and an encouragement for the team of your
Research & Development Centre.

“Your Company has also started R & D on Colour
Toner and is quite hopeful to get the positive Tesults
within the stipulated time frame with the enthusiasm
“and whole heated efforts of the R & D team. "

. During the year the Company has incurred R & D
expenses of Rs.42.42 lacs in varlous heads
" (including Raw Material Consumption  of Rs. 2.51
lacs) in addition to Rs. 1.74 lacs for purchase of
capital items. Your Company has exhaustive
programme of R & D activities in the coming years.

FIXED DEPOSITS .

The Company has not invitéd any deposits within
the meaning of Section 58A of the companies Act,
1956 and the rules made thereunder.

' DlRECTORS

Srm Pawan Kumar Kanoria and Shri Sanjeev Goel,
Directors of your Gompany will retire by rotation at
the forthcoming Annual General Meeting and being
_ eligibie offer themselves for re-appointment.

_ D!RECTORS’ RESPONSIBILITY STATEMENT

Pursuant. to Section 217 {2AA) of the Companies
Act, 1956, with respect to Directors’ Responsibility
Statement, it is hereby confirmed that :- *

{iy  inthe preparation of the annual accounts, the
applicable accounting standards have been
followed alongwith proper explanation relating
to material departures;

iy the directors have selected such accounting
policies and applied them consistently and

_ OTHER INFORMATION

made judgements and estimates that are
reasonable and prudent so as:to give a
true and fair view of the state of affairs of
the Company at the end of the financial
year and of the profit or loss" of the
company for that period; :

(i) the directors have taken proper and
sufficient care for the maintenance of
adequate accounting records in

accordance with the provisions of the
Companies Act, 1956 for safeguardmg
the assets of the company and for
preventing and detecting fraud and other

- drregularities; and

{ivj the directors have prepared the annual
accounts on a going concern-basis. ..,

AUDITORS

M/s K. N. Guigutia & Co., Chartered
Accountants; New Delhi, ‘Auditors of the .
Company retire at the ensuing Annual General
Meeting of the Company and being eligible, offer
themselves for re-appointment. The Requisite
Certificate Under Section 224 (1B) of The
Compames Act, 1956 has been, recelved from
them. :

RN Ty

.The reports and accounts of the . bub%idlary
,Campanies (consolidated) along with the |

Statement pursuant to Section 212 of the
Cornpanies Act, 1956 are annexed.

The other information reguired U/s 217 (1)/(e) -
of the Companies Act, 1956 read with the
Companies (Disclosure of Particulars in the
Report of the Board ot Directors) Rules, 1988
is given in Annexure.’ A of this report.

b
SRS I

PERSONNEL LT

AR S B A AN LA L L S . re

Cordial industrial relations cohtinue to prevan

" thereby further strengthening employees!

commitment to the growth of the Company.

- The Board Wishes to express its deep
" appreciation to all sections of the Empioyees

for their whole hearted efforis, co-operation

-and outstanding contribution to the growth of
{the Company durmg the year

oo et

6
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Particulars of employees as required under section
217 (2A) of the Companies Act, 1956 read with
Company (Particulars of Employees) Rules, 1975
form part of this Report. However, the information is
not being sent alongwith the Annual Report as per
Section 219 () (b) {iv) of the Act. Any shareholder
interested in obtaining such particulars may write to
the Company at its Corporate/Registered Office.

ENERGY. TECHNOLOGY & FOREIGN
EXCHANGE

Additional mformanon to the extent apphcable on
conservation of energy, technology .absorption,
foreign exchange earning and outgo is required to

be disclosed in terms of Section 217(1) (e) of the _

Companies Act, 1956 read with the Companies
{Disclosure of Particulars in thé' Report of the Board
of Directors) Rules. 1988, is annexed hereto and
torms part of this report. v

DISCLOSURES - "UNDER
AGREEMENT '

"LISTING

Your Company is now listed only with Mumbai Stock
Exchange Limited. The Company is reqular in paying
the hstmq tees on demand A

1

Place - New Delhi
Date © 30th May, 2009

DEMATERIALISATION OF SECURITIES . -

As informed earlier, the shares of your Company
were included in the compulsory.list for trading in.
dematerialisation form with effect from 30.10.2000°
and your company had entered into necessary
agreements with both the Depositories i.e. NSDL

- {National Securities Depository Limited) and CDSL

{Central Depository -Securities Limited). it is,
therefore, advisable to trade in the shares of the,
company in dematerialisation form which is
convenient and safe.

CORPORATE GOVERNANCE"

in terms of Clause 49 of the Listing Agreement, a
Report on Corporate Governance alongwith a
certiticate from the Auditors of the Company on the
compliance of the conditions ot Corporate
Governance is provided elsewhere in this Annual
Report.

ACKNOWLEDGEMENT ' -

Your Directors acknowledge the cooperation and
assistance extended by various agencies of the
Central and State Governments, Financia!
institutions, State Bank of India and Customers. Your
Directors also thank the shareholders for ineir
continued support.

For & on behaif of the Board
. (SUSHIL JAIN}
- Chaiman & Managing Director
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ANNEXURE "A"TO DIRECTORS REPORT S

Informatlon pursuant to Companles (Disclosure of Particulars in the Report of Board of Dlrectors)

Rules, 1988

(A) -. Conservation of Energy

- Regular Supervision and controls are belng maintained in areas where steps have already been taken for
the conservationofenergy. . . ;. :

(Bt Technology Absorption

1.

Specific areas in which R&D carried
out by the Company.

[

. Benefits derived as a result of the above R&D. ::

Further plan of action

Expenditure on R&D

Technology Absorption, Adaption and Innovation

1.

Efforts in brief

Benefits derived

In case of imported Technology

(imported during the last 5 years reckoned from

"

)

- o '

-t BN

Development & Introduction of new
Toners compatible for the upcoming"
Photocopiers, dlgltal mdchines & -
!aserprlnters‘ R _1 RERENR

Avallabmty of extended range of products~
V1 resultlng in procurement & servxcmg

-of orders for additional products in - ‘\‘

the export & domesnc markers

Development of more toner/developer

" formulations as well as
their packaging

v L
Re-sourcing of raw materials from *
other economical sources,’

Import substitution of plant/machinery
tems by developing indigenous ones for
economy in working.

Development of Colour Toner
formulations as well as their packaging.

Charged under the respective head
of accounts.

The technology & know-how given by the
collaborater has been absorbed. The
Company is in continuous touch with the
developments taking place in the
international field.

Efficient plant operation, achieving
international product quality, self
development of products and their
packaging, substituting raw materiaisfrom
economical sources.

the beginning of the financial year) following |nformat|on

may be furnished.
(a) Technology import

Augmenting Production capaeity of Toners.
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Year of import . 2004-05, 2005-06, 2006-07

2] (=2

Has technology been fully absorbed?  :: Yes

If not fully absorbed area where this has
not taken place reason therefore and
future plans of action” i Not appllcable since Technology is
' ~fully absorbed. .

o
=

(C) Foreign Exchange Earnings / Outgo
1 Activities-Relating to Exports .
) The Cémpany has’been able to increase. |ts exports both guantity wise and value wise by

11:56% -and 36.47% respectively during the year endrng 31 March, 2009 as compared to
31t March, 2008. . .

2. Total Foreign Exchange used and earned
Rs.in Lacs

o .2008-2009 .. ) - 2007-2008

a) Total ForeignvExéhange used - . : i
i)  Import of Plant & Machinery 1.61 ' ‘ * 13.63
i}  Import of Raw Materials . 141471 o 1226.86
iii) - Import of Stores & Spares and Packlng material 64.53 . . . i 4311
- Viv) Foreign Travel : 985 ' 10.76
., v) Consultancy Charges © ‘ 0.27 o . B .  1.58
vi) Others X 52.45 . : , A46 16
TOTAL. . 1543.42 L - 1342.10
b) Total Foreign Exchange earried 1561.96 . 117640

(on FOB basis)
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MANAGEMENT DISCUSSIONS AND ANALYSIS REPORT

INDUSTRY AND OUTLOOK

The Company manufactures Compatible Toners
and Developers for Photocopiers, Laser Printers
and Digital Machines. The Industry is affected
by the clandestine import of Toners.

The long term aim of the Company is to

strengthen ‘its established brand image by °
offering customers quality products at’

reasonable prices. The aim of the Quality Policy
of the Company is to provide satisfaction to its
customers. To achieve this, the Company is
committed to develop, produce and market
products that cater continuously to the need and
expectations of customers and succeed in giving
the Company competitive advantage. The Pilot
Plant instalied by the Company is giving good
results as the Company has developed several
new products at competitive prices which will
help in facing competition and boosting export.

The newly formed subsidiary, ITDL Imagetec
Limited which was in the process of settingup a

- new project of 1200 MT capacity in Sitarganj
(Uttrakhand) for the manufacturer of Toners &
Developers has completed the project and
conducted the trial runs during the year. The
Commercial production has already started in
April, 2009 and it is expected that the Company
will do well in its first year of production.

RISKS & CONCERNS

Nearly 70% of the Company’s sales is within
India and hence the growth and profitability of
the Company depends upon the growth of the
Indian economy. Since 100% raw materials of
the Company is imported, Foreign Exchange
fluctuations, increase in oil prices and
international freight etc. may have adverse affect
on the costing of the Co.’s products from time to
time. The Company’s abifity to pass on the cost
increase by corresponding increase in the selling
prices of its products is constrained due to tough
competition in the market.

Unfavourable trends in import taritfs on raw
materials and products may adversely affect the
input cost or sales realisation thereby reducing
the profitability.

OPPORTUNITIES

Exports present the biggest opportunity for
the Company for increasing the capacity
utilisation and improving profitability. The
Company is taking steps to.increase it§
presence in other countries. Setting up a
wholly owned Subsidiary in USA is one of
the steps in this direction. .

in the domestic market, the Company aims
to achieve a larger share and also develop
new value added products for specific
applications.

Efforts are also being made to go in for
diversification by setting up a new project.

FINANCIAL PERFORMANCE

The sales (including Excise Duty) for the
year were higher to Rs. 4760 Lacs as
compared to Rs. 4261 Lacs for previous
year. The Company also earned a profit
betore tax of Rs. 480 Lacs as compared to
Rs. 415 Lacs for the previous year. The
debt free status of the Company and
improved liquidity resulted in significantly
lowering the interest cost.

The Company has been able to increase
its exports both guantity wise and value
wise by 11.56% and 36.47% respectively
during the year ending 31 March, 2009 as
compared to 31 March, 2008

The Company has proper and adequate
Internal Controf System to ensure that its
assets are safeguarded and that
transactions are properly authorised,
reported and recorded. The Company has
also a system of internal audit and
management reviews to ensure compliance
with the prescribed procedures and
authority levels.

HUMAN RESQURCES

Industrial relations remained cordial during
the year. The total number of employees as
on 31.03.2009 were 250 Nos.
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A

1.

CORPORATE GOVERNANCE REPORT

(ANNEXURE TO THE DIRECTORS' REPORT) )
As required under Clause 49 of the Listing Agreement of the Stock Exchange(s)

MANDATORY REQUIREMENTS

Company’s Philosophy on Corporate Governance

Corporate Governance to Indian Toners & Developers Limited means not only compliance with the
provisions of Company Law, allied Acts and listing agreement but also directors’ responsibility to work with
morality, ethics and accountability towards shareholders for their acts and decisions.

The Company aims at conducting its business efficiently, by following professionally acknowledged good
governance policies, thus meeting its obligations to all stakeholders in a balanced and accountable
manner and its policies are towards creation of Shareholders value in terms of long term sustamabslrty of
the Company’s business. -

Composmon of Board of Directors as on 31 March, 2009

a). The Board of Dlrectors has a mix of Executive and Non-Executive Directors. The Board comprises
2 Executive Directors and 5 Non-Executive Directors. Accordingly, the compositioh of the Board
meets the stipulated requirements.

(- ) No. of other Directorship and
Name of the Director {Category| No. _of Atter_1dance Committee Memberships /
Equity Particulars * Chairmanshi
Shares held . p?
i ason Board Last Other . Committees
31.03.2009 Meeting AGM Director Member [Chair-marn
. Ships* Ships Ships
Sh. Sushil Jain CMD# | 351130 | . 6 | Present 4 = —
Sh. P.K. Kanoria NED NIL 1 | Not Present 6 — —
Sh. J.S.Varshneya | NED-I NIL 2 | NotPresent| ' 12 ~ — | 3
Sh. Vikram.Praka'sr; NED-| - NIL 3 Not Present 4 — 2
Dr.M. R. Jain NED-I NIL 4 | Not Present 4 — —
Sh.N. S. Sharma ED ™ 200 6 | Present 2 — —
Sh. Sanjeev Goel - | NED-I 2500 6 | -Present 2 — —_
. : - : = J/

. Directorship in Private Limited Companies are included in the above table
#  Chairman & Managing Director
**  ED- Executive Director, NED-I - Non Executive Director - Independent, NED - Non Executive Director

During the Year 2008 - 2009 the Board of Directors-meté times on 31 "May, 2008, 31 July, 2008, 7" August,
2008, 31% October, 2008, 17" January, 2009 and 31%, January 2009.
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3.

The gist of terms of reference of the Audit Commlttee is as follows:

1.
2.

10.
11.

Committees of the Board
A. Audit Committee

The purpose of the Audit Committee is to ensure the objectivity, credibility and correctness of the
Company’s financial reporting and disclosure process, internal controls, risk management policies
and processes, tax policies, compliance and legal requirements and associated matters. The Audit
Committee consists of three Directors, all of whom are Independent Directors:

Shri Sanjeev Goel is the Chairman of the Audit Committee. The other members of the Committee are
ShriVikram Prakash and Dr. M. R. Jain.

Regular review of accounts, accounting policies, disclosures, etc.

Review of the major accounting entries based on exercise of Judgment by management and review of
significant adjustments arising out of audit.

Qualifications in the draft audit report.

Establishing and reviewing the scope of the independent audit including the observations of the auditors
and review of the quarterly, half yearly and annual financial statements before submission to the Board.

Conducting post audit discussions with the independent auditors to ascertain any area of concern.

Establishing the scope of and frequency of internal audit, reviewing the ﬂndings'of the internal auditors and
ensuring the adequacy of internal control systems.

To look into the matters pertaining to the Directors’ Responsibility Statement with respect to compliance
with Accounting Standards and accounting policies.

Compliance with Stock Exchange legal requirements concernlng financial statements, to the extent
applicable.

The Committee shall look into any related party transactions i.e., transactions of the Company of material
nature, with promoters or management their subsidiaries or relatives etc. that may have potential conflict
with the interests of Company at large.

Appointment and remuneration of Statutory and Internal Audltors

Such other matters as may from time to time be required by any statutory| contractual or other regulatory
requirements to be attended to by the Audit Committee

The Audit Committee met 4 times during the year on 31.05.2008, 31.07.2008, 31.10.2008 and 31.01.2009
to deliberate on the aforesaid matters. The Minutes of the meetings are placed before the Boaid at the
succeeding Board Meeting for information.

Details of the attendance of Directors are given below:

Sr.No Name of Members Audit Committee
Held Attended
1 Sh. Sanjeev Goet 4 o "4
2 " 8h. Vikram Prakash 4 ’ 3
3 Dr. M. R. Jain .- 4 4
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4. ‘Remuneration Committee (Non- Mandatory)
Brief Description of Terms of reference. .- . e S,
- To review, assess and recommend the appointment of Managmg/ wholetrme Directors.
.5 . .Toperiodically review.the remuneration package of working Directors and recommend suitable
revision to the Board. - ' I PR

Composition and Attendance at the Meeting

The Remuneration Committee compnses of two |ndependent Directors viz Shri Sanjeev Goel and Dr. M.
R. Jain who elect the Charrman between themselves in every meeting. ™ -

The Committee met on31.07. 2008, 31, 10.2008 &31.01.2009 where all the members were present The

Remuneration paid to Executive Directors and their relatives, if any is reviewed / recommended by the

Remuneration Committee. approved by the Board and is within the limits set by the shareholders at

Annual General Meetrngs The remuneration package of Charrman and Managing Director and whole time
,_D}rector comprises of salarv, prereqursnes and allowanc,es Commrssron and contributions to  Provident
and other Funds. The Remuneranon Policy is directed towards rewardlnq performance, based on review
of achievements. Itis aimed at attracting and retainirg high (,anbertalem Non Executrve Directors are
not paid any remuneratlon except sitting fees. -
Remuneranon to Chairman & Managlng Dlrector and Whole - time Director is sub|ect to revrew and
recommendation by the Remuneration Commrttee to the Board and thereafter approved by shareho‘ders
in General Meetrng

Presently, the Company does not have any stock option plan or performance linked mcentlves for its
Directors. T

isiiite

' [ L B '

Details of remuneration pard / payabte during the perlod from 01.04.2008 10 31.03.2009 is as under

AMOUNT IN Rs:
Nam.e of Direeto’r Selary H;RA Bonus Comml- Perquisites| - “Sittmg. Fee Total
ssion + PF {Meeting)
Roard |Commit-|-
. f . . R . EEEN . tee

Sh. Sushil Jain* 4320000 | 1260000 ———| —— [ 3155667 | —— 8735667

Sh. P.K. Kanoria . | — ] 2800 —— | 2500

Sh. J. S.Varshneya — " 15— 5000 ——| - 5000
-| Sh.Vikram PrakasH - > R — | | 7500 | 7500 15000

Dr. M. R. Jain ) =t oooo | 17500 |77 27500

Sh.N.S.Sharma™ | 757000 | 42000| ,——| —— | . 48833| ——| — 847833

Sh. Sanjeev Goel : —— 15000 § 20006 § - 35000

* Chairman & Managing Dlrector T Executive Director

5. Shareholder's / Investors Gnevances Committee .
.+ .Terms of Reference. s

- ~ The Board constituted a Shareholders / Investors Grlevance Commrttee on 31.05. 2002 to look into

= redressal of Shareholders/ Investors grievances like Transfer and Transmission.of Shares, non-

receipt of Balance Sheet and. demateriglisation of shares and matters relating to share certificates,

deletion of name, splitting & consohdatron of shares and also to delegate any of its responsibilities,

oversee the performance of the. Reglstrar and Share Jransfer Agents as well as recommend

suggestrons toimprove the investors’ Services. '

13
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During the Year 2008 - 2009, 9 complaints were received from Shareholders / Investors. All the
complaints have been resolved to the satlsfactron of the complarnants There was no complaint
pending as at 31.03.2009: :

All valid ‘share trarisfers received durmg the year 2008 - 2009 have been’ acted upon by the
Company. There were no transfers pending as on 31% March, 2009

Constltutlon Meetlng & Attendance thereat :-

" The Shareholders / Investors Grtevance Comm|ttee (,omprlse of following Members

KT

6.

7.

8-

Name of Members o . Committee Meetings

' ~ Category © Held Attended
ShriSanjeev Goel NED* 1 1
" 'Shri Sushil Jain - ' ED(CMD) I 1

* Non Executive Director, ** Executive Dlrector (Chairman & Managing Director)
" The Name and designation of the Comphance Officeris Sh. 8. C: Singhal, Executrve Director (not amember
_of the Board) & Company Secretary emarl mvestors@mdrantoners com

Share Transfer Committee
The Share Committee Meetlng is in existence from the |ncept|on of the Company It Compnse of foIIowmg

. members
‘ Name of Members Category . Held Cornmittee Meetings
i ) - ‘ Attended
" ShriSushildain QW 19 16
ShriN. S. Sharma Director 19 19
ShriA. K. Chandna GM (F &A) 19 ‘ 19 '
Shri S: C. Singhal . Co. Secretary 19 19

Every effort is made to clear share transfers/ transmlssmns and split / consolrdanon requests with in
15 days. . ,

General Body Meetings

Details of'last three Annual General Meetings (AGMs) held are given below :

‘Financial Year . Date . Time

| 2007-2008 i 29.08.2008 2.30 PM.

2006 - 2007 22.08.2007 2.30 PM, =
2005 - 2006 : : 07.08.2006 2.30 PM.

Al the aforesaid Annual General Meetings have been held at the Regd. Office of the Co. i.e. 10.5 km

Mrlestone Rampur Barerlly Road; Rampur - 244901 (U. P)
PostaIBaIIot .

Dunng the year ended 31 March, 2009. there have been no ordlnary or speC|aI resolutions passed by
*the Company’s sharetiolders through postal ballot.

Reappointment of Directors

M

SHRI PAWAN KUMAR KANORIA, aged 74 years passed his Graduation in thé year 1954 from
Calcutta University and had his studies at St. Exavier’s. Calcutta.’

Shri Kanoria has business experience of nearly fifty years. He had the distinction of bemg the

L Chairman and Managmg Director in the Industries liké Tea Plantatron Sligar and Jute! He has also
“" been“associated with Industries like Textiles.' and Cemem At'present he is alsc Executive
g 'Chalrman of M/s. Reliance Jute Mills 'Internatlonal) erltec ' "

Shri Kanorla had the distinction ot serving as the Presment ot thé Tea Association of India, Indian

‘Sugar Milis Agsociation, Indian Jute industries - Research Association and tnd\an Chamber of
~ Commerce the premiere Chamber in Kolkata.

14
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10.

1.

12.

Shri Kanoria has traveled to a large humber of parts’in the World. He had the privilege of leading a
delegation to East African countries for study of Tea Industries in these countries. He was alsc a
member of a delegation to Sri Lanka sponsored by the Government of India.

(ii) SHRI SANJEEV GOEL is a young, dynamic, Chartered Accountant of 50 years and in practice
since February 1982 as a Sr. Partner in M/s. Goel Garg & Co. He has 24 years experience to his
credit with exposure in all fields relating to Audit, Accounts, Finance, Taxation, Business Rehabilitation
& Restructuring. He is also a Director in M/s. Alankar Securities Private Limited and M/s. ITDL

Imagetec Limited. _
Disclosur_es of Non-compliances, Related Party Transactions, if any
The Company has complied with the requirerﬁent of regulatory authorities on capital market and hence
there was no question of penalties / strictures being |mposed by SEBI or the Stock Exchange against
the Company in the last three years. ’

Related party transaction have been d|sc!osed in No. B-24 of Schedule ‘G” of the Notes to the Accounts.
Means of Communication

- The Board of Directors of the Company approves and takes on record the quarterly, half yearly and
yearly financial results in the proforma prescribed by Clause 41 of the Listing Agreement within one
month of the close of the respective period. ’ )

- The approved financial results are forthwith sent to the Listed Stock Exchanges and are published
“in the”news papers namely The Pioneer/Money Maker and Mahalaxmi Vyapaar within forty - eight
hours of approval thereof
- 'Theresults are displayed on EDlFAR web-site i.e. sebledlfar nic.inand are belng sentto the Bombay
Stock Exchanges Limited where the Shares of the company are listed, for putting, in their own web-
. site.

- No formal presentations were made to the institutional investors and analysts during the year under
review.

- Management discussion and Analysis forms part of the Annual Report which is posted to the
Shareholders of the Company.

CEO/CFO Certificate

Certificate from CEO / CFO for the Financial Year ended March 31, 2009 has been prowded elsewhere

in the Annual Report.

General Shareholders’ mformatlon L

a). Next Annuat General Meetmg As indicated in the Notice to our Shareholders the Annual  General
Meeting of the Company will be held on 29.08.2009. The time and venue of the meeting is as
indicated in the notice. -

-b):  Financial Year : April 1%, 2008 to March 315, 2009.

c). Date of Book Closure : 25.08.2009 to 29.08.2009
d). Dividend payment - N.A.
e). . Listing on Stock Exchanges :

Bombay Stock Exchange Limited, Phiroze Jeejeebhoy Towers, Dalal Street, Mumbai - 400 023
) Stock Code

Bombay Stock Exchange Limited, Mumbai 523586

ISIN Number for NSDL/CDSL INE826B01018
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g) Market Price Data : High, Low during each month in last financial year .

Month ' BSE .
High (Rs.) Low (Rs.)
April. 2008 "30.80 ' 14.60
May, 2008 27.00 | . 1880
June, 2008 19.75 14,50
July, 2008 18.79 14.35
August, 2008 ' 18.40 15.50
September, 2008 ‘ 18.80 10.40
October, 2008 ‘ 13.10 ‘ 8.01
November, 2008 10.70 ' 8.00 "
December, 2008 10.00 8.16
January, 2009 10.20 T 772
"wo b February, 2009 |- . 8.90 ' 7.00
o March, 2009 -~ 810 . 870 ..

.[Source: www.bseindia.com]

h) " - Share Transfer Procedure : Every effort is made to clear share transfers/ transmissions and split /
consolidation requests with in 15 days.

Share Transfer Agents: Alankit Assignments Limited, 2E/8. AlankltHouse Jhandewalan Extznsion,
New Delhi - 110 055. Ph. No. (011) 51540060 - 63. Fax No. {011) 51540064.

i). Distribution Schedule : The dfstnbutlon of Company s shareholdmg as on 31st March 2009 was as

follows: .

No. of Equity Shares held Shareholders | No.of Shares | % of Total

No. (%) ‘ ‘ Shares
A to 250 12797 86.642 1371808 | . 17.022
251 o 500 1081 7.319 449049 - . 5.572
501 to 1000 504 3.412 439180 5.450
1001 .| to 2000 185 1253 | 291976 3.623
2001 to 3000 61 0.413 158421 1.966
3001 0 4000 35 | 0237 128987 | 1.601
4001 to 5000 18 0.122 87335 1.084
5001 to 10000 50 0339 .| 359073 . 4456
10001 & Above 39 0264 . | 4773071 . 59.227
14770 100.000 | 8058900 - - " 100.000
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Shareholding Pattern-as'on 31st March, 2009 : : :
Category Category of No. of  Total No.No. of shares  Total shareholding as a per- Share piedged

Code  Shareholder ~ shareholders of Sharesheld in dema. centage of total no. of share or otherwise
terialized form % of A+B % of A+B+C encumbered
- } shares %>Total
(A) Shareholding of Promoter & Promoter Group e
(1) Indian .
(a) Individuals / Hindu Undivided Family 10 875330 - 302230 © 10.86166° - 10.8616 - 0 0
(b) Central / State Govt.(s) 0 "0 0 0 0 0 0
(c) Bodies Corporate 7.-3103824 . 411024 38.51424 . 3851 O 0
(d) Financial Institutions / Bankso ) 0 0 0 0 0 0
(e) Others SR S VR - 0 0
Sub-Total (A)(1) 17 3979154 713254 49.37589  49.37589 .0 0
(2) Foreign _
(a) Individuals (NRls / ’ o
Foreign Individuals) 0 0 0 0 0 0 0
(b) Bodies Corporate 0 0 -0 0 .0 0 0
(c) Institutions 0 0 0 0 . 0. 0 0
(d) Others 0 0 0 0 0 0 0
Sub-Total (A)(2) 0 0 0 0 0 0 0
Total Shareholding :
of Prom. & Prom. Grp. .
S(A)=(A)(1)+(A)(2) © 17 3979154 ' 713254  49.37589 49.37589 © ' 0 0
(I}{(a) STATEMENT SHOWING SHAREHOLDING PATTERN T "NA- NA
(B) Public Shareholding )
(T)Instltutlons _ o i ) NA  NA
(a) Mutual Funds/ UT! 2 3200 - -0 '0.03971 T 0.03971
(b) Financial Institutions/BanksQ - 0 o 0 : 0
(c) Central Govt./ State Govt.(s) 0 0 0 0 -
(d) Venture Capital Funds 0 0 0 Q 0
(e) Insurance Companies 0 0 0 0 0
(f) Foreign Institutional Investors 0 0 0 0 0
(qg) Foreign Venture Capital investors 0 0 0 0 0
(h) Others 0 0 0 0 G
Ui Sub-Total (B)(1) . 2. -3200 - . 0 0.03971  .0.03971 .
. -(2) Non-institutions S B . NA  NA
(a) Bodies Corporate 159 372071 352571 4.61690 4.61690
(b)y (i) Indiv. hidg. nom. shr. cap.
" <=Rs. 1 Lakh 14463 3042784 1795703 37.75682  37.75682
(i) Indiv. hidg. nom. shr. cap.
> Rs. 1 Lakh _ 21 570751 570751 7.08224 7.08224
(c) Others . ‘ ' '
(1) Directors & their Relatives 2 2700 2500  0.03350 0.038350 .
(2) Non Resident Indians - 14 14250 14250 0.17682 ~ 0.17682 A
(8) Hindu Undivided Families 92 ~ 73990 ' 73990 " 0.91812 ~ 0.91812
Sub Total (B)(2) 14751 2809765 50.58440 50.58440 C v
“Total Public Shareholding 14753 . 4079746 - 2809765 50.62411  50.62411 NA . NA
“(B) = (B)(1)+(B)(2) B : S e - ,
TOTAL (A)+(B) 1~ 14770 8058900 3523019 100 . ..100
(C) Shares held by Custodians : o
and against which Depository . . : . - . . L
Receipts have been issued 0.0 ) 0 0 NA NA
GRAND TOTAL o 7 o
(A)+(B)+(C) 14770 8058900 3523019 100 0.0 o 0
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i) Dematerialisation of Shares : Approximately 43.71 % of the total pald up share capnai of the Company
<+ .. hasbeen.dematerialized upto March, 31,2009 . .

" 1k)-  Prevention of Insider Trading : The Company has taken necessary steps to prevent Insider Tradlnq

© ' interms of Securities Exchange Board of india (Prohibition of Insider Trading) Regulations, 1992 as
amended trom time to time to ensure protection of general Shareholders rights and interests. The
Executive Director & Company Secretary is the Compliance officer in this regard

), Outstanding GDR/ADR/Warrants or any convertible instruments, conversion date and impact on
equity : The Company has not issued any GDRs/ADRs /Warrants or any converhble Jinstruments.

. m). Plant Location: 10. 5 K.M. Rampur Bareilly Road Rampur~224 901 Up- S
| n) Address foroorrespondence 5E, Gopala Tower, 25, Rajendra Place New Delhx 110008
B. Non-Mandatory Requirements : - ' '

(iy  The Company has constituted a Remuneration Committee as mentioned in Para under the heading
. ~ Mandatory Requirements ‘ : ! T

s (R

(it  The Executrve Chairman of the company mamtalns an office at his reS|dence *forwhich company
rermburses him v . E e

\

{. . OO S

¢

C. Code of Conduct o T

The Code of Conduct for Directors and Senior Management Personnel was approved and adopted by the
Company in the Board Meeting held ori 31.10.2005. . .

CERTIFICATE -

The Annual Compliance Confirmation for compliance of the Code of Conduct forthe year endlng 31.03.2009
has been received from all the Directers and Senior management Personnel of-the Company

New Delhi ' iy - <~ Sushil Jain
Date : 30.05. 2009 . ; - ' Cnalrman & Manaqrng ‘Director

D. Compliance Certificate from the Auditors R .

The Company-has obtained a certificate from the Statutory Auditors regarding compliancé of conditions
of Corporate Governance as snpulated vrde clause 49 of the Llsnng Agreemem The Cer‘m‘lca‘[e s annexed.

AUDITORS’ CERTIFICATE ON COMPLIANCE OF CONDITION OF
'CORPORATE GOVERNANCE

e

TO"’I‘HE MEMBERS OF INDIAN TONERS & DEVELLOPERS LTD

We have examined the compllance of condmons ot corporate qovernanoe by INDIAN TONERS &
DEVELOPERS LTD. forthe year ended on 31st March, 2009 as stupulated in clause 49 of the listing agreements
of the said company with stock exchanges in india. .

‘The compliance of conditions of Corporate Governance is the responsibility'of the Company S management.
Our examination was limited to procedure and implementation thereof, adopted by the Company for ensuring
the compliance of the conditions of Corporate Governance. -t is neithier an audrt rnor an expressron of opinion
on the financial statements of the company. . : :

JIn our opinion and to the best ot our information and according to the expianations given to us. we certify that

‘the Company has complied with the conditions of Corporate Govermnance as stlpu!ated inthe above mentioned
hstrng agreements
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We further state that such compliance is neither an assurance as to the future viability of the company nor the
efficiency or effectiveness with which, the management has conducted the aftatrs of the company.

W , U 'FORKN.GUTGUTIA & CO.,

CHARTERED ACCOUNTANTS

. | e (B.R.GOYAL)

Date: 30th May2009 - . N PARTNER

Place: New Dethi c . S Membershlp No 12172
1 CEOICFO Certtftcate

We certlfy to the Board that :

(@) . We have reviewed financial statements and the cash flow statement for the yearand that to the best of our
knowledge and belief: '

G
(i) “These statements do not contam any materially untrue statement or omit any matertal factor contam
statements that m|ght be misleading; soos

(DX These statements together present a true and fair view of the company S affalrs and are in comphance
* with existing accounting standards, applicable laws and regulations. :

(b) There are, to the best of our knowledge and belief, no transactions entered into by the company during
- the year which are fraudulent, illegal or violative of the companys ‘code of conduct. ‘ }' - -

(c) We accept responsibility for establishing and maintaining internat controls and that we evaluated the
.effectiveness of the internal control systems of the company and we have disclosed to the auditors and
the Audit Committee, deficiencies in the design or operation of international controls, if any. of which we
are aware and the steps we‘ have taken or propose to take to “rectity these deticiehci'es,

(d) We have indicated to the auditors and the Audit Committee-that :

iy  therehas not been any significant changes in internal control over financial repomng dufing the year
" under reference; .

(i) there has not beenany significant changes in accounting policies during the year réquiring disclosure’
in the notes to the tinancial statements; and .
there has not been any instances during the year of significant fraud of which-we had become aware
and the involvement therein, if any , of the management or an employee having a signiticant role in
the Company’s internal control system over financial reporting. °

B X S ) . nr‘f _‘ ' '
(Sushil Jain) ... (sC'Singhal
Chairman & Managing Director . . Executtve Dtrector &C. S

Date: 30.05.2009 .
Place NewDeIhs _ . P -z
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AUDITORS' REPORT

INDIAN TONERS & DEVELOPERS LIMITED

TO THE MEMBERS OF INDIAN TONERS AND
DEVELOPERS LIMITED

1.

We have audited the attached Balance oheet of
INDIAN TONERS & DEVELOPERS LTD as at

--31st -March 2009, the related Profit and Loss

Account and the cash flow statement of the
company for the year ended on that date
annexed thereto, which we have signed under
reference to this report. These financial
statements are the responsibility of the
Company’s management. Our responsibility is
to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with
auditing standards generally accepted in india.
Those Standards require that we plan and
perform the audit to obtain reasonable assurance
about whether the financial statements are tree

. of material misstatement. An Audit inciudes

examining, on a test basis, evidence supporting
the amounts and disclosures in the tinancial

‘statements. An audit also includes assessing

the accounting principles used and significant
estimates made by management, as well as

evaluating the overall financial statement

presentation. We believe that our audit provides
a reasonable basis for our opinion.

As required by the Companies (Auditers’ Report)
Order, 2003 issued by the Central Government
of india in terms of Section 227 (4A) of the
Companies Act, 1956, and on the basis of such
checks. as considered- appropriate and
accerding to the .information and explanation
given to us during the course of our audit, we
enclose in the Annexure hereto a statement on

- the matters specified in paragraphs 4 and 5 of

the said Order.
Further to our comments mentioned in the

Annexuré referred to'in abové paragraph, we -

report that:

a) We have obtained all the information and
explanations which to the best of our
knowledge and beliet were necessary for
the purposes of our audit.

b} In our opinion. proper books of account as
required by law have been kept by the
Company so far as_appears from our
examination of the books of the Company.

¢) The Balance Sheet, Profit and Loss Account
and the Cash Flow Statement deait with by
the report are in agreement with the Books
of Account of the Company.

d) In our opinion, the Balance Sheet, the Profit
& Loss Account and Cash Flow Statement
comply with the mandatory Accounting

Date: 30th May 2009
Place: New Delhi

Standards reterred to in Sub-Section 3
{c) ot Section 211 of the Compames
Act, 1956.

e). According to the information and’
explanation given to us and on the basis
of written representations received
from the Directors as on 31st March
2009 of the Company and taken on
record by the Board of Directors, we
report that none of the Directors is
disqualified as on 31 March 2009, from
being appointed as a Director in terms
of clause {g) of Sub Section (1) of
Section 274 of the Companies Act,
1956.

f) In our opinion and to the best of our
information and according to the
explanations given to us, the. said

_ Accounts, subject to Note 5B Schedule
G regarding part of Remuneration of
the CMD requiring Central Government
approval and/or. payment of

. remuneration to the whole time Director
requiring Members’ approval at the
ensuing Annual General Meeting, and
read with the notes and Significant
Accounting Policies thereon, give the
information required by the Companies
Act, 1956 in the manner so required
and give a true and fair view in
conformity with the accounting
principies genérally accepted in India:

(I} Inthe case of the Balance Sheet,
of the state of affairs of the
company as at 31° March 2009.

(ii) In the case of the Profit and Loss
Account, of the Profit for the year
ended on that date;

And

In the case of the Cash Flow
Statement, of the Cash Flows for
theyear ended on that date.

And

(iity in the case of the Cash Flow
Statement, of the Cash Flows of the
Company for the year ended on that
date.

FOR K.IN.GUTGUTIA & CO.,
CHARTERED ACCOUNTANTS

(B.R.GOYAL)
PARTNER
Membership No. 12172
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ANNEXURE TO THE AUDITORS' REPORT"
Re: INDIAN TONERS & DEVELOPERS LIMITED

Referred to in paragraph 3 of, our report of even date.

i)

i)

i) -

vi)
vii)

viii)

(a) The Company has maintained proper records showmg full par’uou!ars including quanmatlve detaxls

. andsituation of fixed assets..

-(b) . Asperthe mformatlon and explanatnon given to us Physical vermcatlon of fixed assets has been

" carried out. by the Management during-the year and no discrepancy.was noticed on such verification.

“{c) .'During the year the Company has'not disposed off any substantial/ major part of fixed assets.

(a) As perthe information furnished, the inventories have been physically verified during the year by the
" +* management . In our opinion, having regard to the nature and location of stock. the frequency of the

physmal verification is reasonable. : .

(b) - Inour opmlon and accordlng to the information and explanatlons given to us. procedures of physical |
verification of inventory followed by the management are reasonable and ‘adequate in relation to the
size of the Company and the nature ot its business.

(c) The Company is maintaining proper records of inventory. In our opinion, dlscrepan0|es noticed on
physical verification of stocks were not-material in relation-to the operatlons of the Company and the
same have been properly dealt with in the beoks otaccount: - - BT

“(a) The company has granted loans to its subsidiary namely ITDUImagetec Ltd. listéd in the register
maintained under Section 301 of the Companies Act, 1956. The maximum amount involved during
the year and outstanding as at balance sheet date was Rs157125059. According 16 the information
and explanations given to us, in our opinion, the terms and condition of the sa|d loan are not prima —
facie prejudicial to the interest of the Company. : . -

(b} Asinformed, the Company hads not taken any loans, secured or unsecured trom companies. firms
or other parties covered in the register maintained under Section 301 of the companies Act, 1956
and hence the requirements of sub clauses (f) and (g) of clause {iii) of the order are not applicable.

In our opinion and according to the information and explanations given to us, there are adequate internal

control systems commeénsurate with the size of the company and the nature of its business with regard’

to purchase of inventory and fixed assets and for the sale of goods. During the course of our audit. we
have not observed any Contlnumg failure to correct major weakness in |mernai controls n respect of
these areas.

a) According to the information and-explanations provided by the management, we are of the opinion
that the partictlars of contracts or arrangements referred to in Section 301 of the Act that need to be
entered into the register maintained under section 301 have been so entered.

b)  inouropinicn and accarding to the information and explanations given to us, the transactions made
in pursuance of such contracts or arrangements exceeding value of Rupeés five lakhs have been
entered into during the financial year with its subsidiary, at such consideration which aré reasonable
having regard to the nature of strateglc relationship with the company.

The Company has not accepted any pubhc deposzts Accordingiy, paragraph {vi) of the Order is not

applicable to it.

In our opinion, the company has an mternal audit system commensurate W|th the size of the company and

the nature of its business. k .

The Central Government has not prescribed maintenance of the dost records nnder sectlon 209(13(d) ot

the Companies Act, 1956 in respect to the companies’ products.

(a) ‘According to the information’s and explanations given to us and records examined by us , the
company is regular in depositing with appropriate authorities undisputed statutory dues including
provident fund , employees state insurance, income tax , sales-tax, service tax, custom duty,

" excise duty, cess and other statutory dues wherever applicable. According to the‘info'rmation and

explanations given'to us, no undisputed arrears of statutory dues of the aforesaid ndture were
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ocutstanding as at 31 March, 2009 for a period of more than six months from the date they becarne
payable.

(b) According to the records of the Company, the dues as at 31 March,2009 of sales tax, income-tax,
customs, wealth-tax, service tax, excise duty, cess which have not been deposited on account of
-disputes and the forum where the dispute is'pending are as under:

Name of the Statue Nature of Amount Period to which thd ' Forum where
) * |  the Dues Rs, " |* amount relates dispute is pending
U.P. Sales Tax Act Trade Tax | oo 826252 1994-1995 & . | High Court
, ‘ oo 1995-1996 . " (Allahabad)
P . Trade Tax . 1.07.443 - .1+:1999-2000 | - | Tribunal (Moradabad)
Trade Tax 5,82,009 2002-2003 © - - -Tribunal (Moradabad)
' | Trade Tax 1" 33.40.229 2000:2005 - Supreme Court {Delhi)
Trade Tax  47.71,788 | 2007-08 &2009-10 ~ Commissioner
. o ) Commercial Tax
‘ (Lucknow)

x)  Thereareno accumulated Iosses of the (Jompany as on 31 March. 2009. The company has not incurred
.,any cash logses during the financial year covered by our audit and in the immediately precedxng financiat -
year. .

xi) Basedonour audlt procedures and the :n’rormatlon givenby the management, we are of ’[he opinion that
. the company has not defaulted in repayment of dues to a financial institutions orbanks. .

xii) Based on our examination of the records and the information and explanations given to-us, the Company
_has not granted any loans and/ or advances on the basis of security by way of pledge of shares,

~debentures and other securities.

xiii)  Clause (xiii) of the Order is not applicable to the Company as the Company is not a Chit fund Company or
- nidhi /mutual benefit fund/ society.

XIV) In our opinion, the Company is not deahng in or tradmg in shares, securities, debentures and other
investments. Accordingly, the provisions of clause 4 (xav) of the Companies (Auditor's Report ) Order,
- 2003 are not applicable to the Company.. ;

xv) According to the information and explanations glven to us, the Company has given corporate guarantees
for loans taken by its subsidiary, namely, ITDL Imagete¢ Ltd. and the terms of such guarantee are not

_ prejudicial to the interest of the company in view of holding/subsidiary relationship. '

xvi) According to the information and explanations given to us, no term loan has been raised by the Company
during the year. .

xvii) Accordmg to the information & explanation givento us and on an overall examination of the balance sheet
of the company, we report that no funds raised on short-term basis have been used for long term
investments.

xviiiy The Company has not made any preferentlai allotment of shares during the year

xix) Duringthe year covered by our audit report the Company has not issued secured debentures.

xx) .The Company has not raised any money by public issues during the year covered by our report.

xxi) Based upon the audit procedures pertormed and the information and explanations given to us. by the
management, we report that no traud on or by the Company has been noticed or reported during the
course of our audit. , » FOR K.N.GUTGUTIA & CO.,

' .Membership No. 12172

) P . B o . (B.R.GOYAL)
Place: New Delhi . ) .. PARTNER
Date: 30th May, 2009 | . . CHARTERED ACCOUNTANTS
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BALANCE SHEET As AT 31ST MARCH 2009

As at 31st March 2009

PARTICULARS SCHEDULE
SOURCES OF FUNDS N
SHARE CAPITAL
AUTHORISED
17000000 Equity Shares .
of Rs. 10/- each '
ISSUED, SUBSCRIBED AND PAID uP
8058900 Equity shares of Rs. 10/-
each fully paid up in cash
RESERVE & SURPLUS
Surplus as per Annexed Profit & Loss Account
LOAN FUNDS
Secured Loans A
DEFERRED TAX LIABILITY (NET)

TOTAL
APPLICATION OF FUNDS " '
FIXED ASSETS 8
Gross Block
Less : Depreciation 202100612
NET BLOCK 130819002 -
Add : Capital Work in Progress 0

332919614

INVESTMENTS C
CURRENT ASSETS, LOANS AND
ADVANCES D
Inventories

Sundry Debtors

Cash & Bank Balances

Loans & Advances

77180682
66260113
19776687
291547246
454764728

LESS : CURRENT LIABILITIES
AND PROVISIONS E

Current Liabilities

Provisions

112043819
121562500
233606319
Net Current Assets

TOTAL
SIGNIFICANT ACCOUNTING POLICIES &
NOTES ON ACCOUNTS H
Schedule 'A' to 'E' & 'H' are integral part of Balance Sheet

170000000

271001002 ' RN

— 28446653
382982511

'As at 31st March 2008

(Rs.) (Rs.)

170000000

80589000 80589000

239537013
2945856 4177186
. 82377853

356680862

N g

‘

331330581
185459109
145871472

1075407 .
i 146946879
" 46454136

130819002
31005100

82743773
84751296
20360164
170889717
- 358744950

96880758
98584345
195465103

221158409 163279847

382982511 356680862

i

As per our Report of Even Date Attached
For K.N. GUTGUTIA & CO.

Chartered Accountants

(B.R.GOYAL)

Partner

Membership No. 12172

11K, Gopala Tower

25, Rajendra Place, N.Dethi
The 30th Day of May 2009

S.C. SINGHAL
Executive Director
& Company Secretary

For and on Behalt of the Board ot Directors

N. 8. SHARMA
SANJEEV GOEL

) (SUSHIL JAIN)
Directors

Chairman & Managing Director

[T s
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Profit & Loss Accou_nt for the year ended on 31st March, 2009

PARTICULARS SCHEDULE

INCOME

Sales (including export benefits Rs. 4959864/-

Previous year Rs. 3671418/-)

Refer No No. 8 Schdule 'H'

Increase (Decrease) in Finished goods/stock in process
Increase (Decrease) in Stock of Laser Printer spare Parts
Other Income including

Interest on Deposits with Banks (TDS Rs. 2211577/- &

previous year Rs. 103850/-) F
TOTAL

EXPENDITURE

Manutacturing and other Expenses G

Interest Cost (Reter Note No. 7 ot Schedule 'H")
Depreciation

TOTAL
PROFIT BEFORE TAX

Provision for income Tax - Current (-)
Provision for FBT - Current {-)
Deterred Tax Credit }
Profit after tax For The year

BALANCE BROUGHT FORWARD

Total Balance being Surplus Carried to Balance Sheet

Earning Per Share (Basic) (Face value of Rs. 10/-)
SIGNIFICANT ACCOUNTING POLICIES
& NOTES ON ACCOUNTS H

Schedule 'F' to 'G' & 'H' are integra! part of Profit & Loss Acount

For the For the
Year Ended ~ Year Ended
31st March, 2009 31st March,2008
Rs. Rs.
475987638 426196686
(4656987) 1890698
(1134167) (1582882}
12054372 10411666
482250855 436916168
413589760 376241633

2585747 1400038
18079259 17792499
434254766 395434170
47996089 41481998
18037000 {-) 14280000
1426100 ) 1415000
3931000 (+) 2130000
31463989 27916998
239537013 211620015
271001002 239537013
3.90 3.46

As per our Report of Even Date Attached
For K.N. GUTGUTIA & CO.
Chartered Accountants

(B.R.GOYAL)

Partner

Membership No. 12172
11K, Gopala Tower .
25, Rajendra Place, N.Delhi
The 30th Day of May 2009

S.C. SINGHAL
Executive Director
& Company Secretary -

For and on Behalf of the Board of Directors

N. S. SHARMA
SANJEEV GOEL
Directors
{SUSHIL JAIN)
Chairman & Managing Director
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SCHEDULE ‘A’

~ Schedule of Secured Loans as at 31st 'March, 2069

PARTICULARS

(A) WORKING CAPITAL FROM
STATE BANK OF INDIA

As at As at
31st March 2009 3_1 st March 2008

Cash Credit 2803324 3350110
(B) OTHER LOANS i

From ICICI Bank Ltd.- Auto Loan 142533 " 408090
From HDFC Bank Ltd. - Auto Loan 0 - 418996
TOTAL 2945856 . 4177196
NOTES :

1 Working Capital facilities from State Bank of India are secured against hypothecation of raw
materials, stock in transit, finished goods, stock in process, chemicals, spares and stores and
book debts etc. alongwith personal guarantee of the Chairman & Managing Director and second
charge over all the immoveable assets both present and future of the Company.

2 Auto Loan from the Banks are secured against the specific vehicles purchase out of the loan

funds.
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. SCHEDULE 'B’

Schedule of Fixed Assets as at 31st March, 2009 .

D "4E'

GROSS B L O CK P R E CI ATI ON NET BLOCK
; - Adj- Total  Net Block  Net Block
S.No. Particulars  Cost as at Additions  AdjustmentsCost as at _ Upto For the ustments Upto as at as at
01.04.2008 31.03.2009 31.03.2008 year | 31.3-2003 31.03.2009 31.03.2008
\ Rs. Rs. Rs. Rs. Rs.. Hs. Rs. Rs. - Rs. Rs.
L Land '
' (Free Hold) 350255 0 0 350255 .0 0 0 0 350255 350255
.2 Building 17897326 0 0 17897326 6618900 597771 0 7216671 10680655 11278426
‘ 3 Plant and .o .
Machinery 287020212 336577 2485173 284871616 167801733 14908455 1238135 181572053 103299563 119118479
4 Electric ) . B
Instaliations 5313145 0 0 5313145 2690451 252375 0 2942826 2370319 2622694
5+ Fumiture &
Fixtures 3427341 280220 128858 3578803 1550623 288483 109407 1730059 1848744 1876718
B Office
Equiprments 7711416 2033872 230425 9514863 3571924 1080629 90574 4561979 4952884 4139492
7 Vehicles 9610886 1782721 11393607 3125478 951546 0 4077024 7316583 6485408
TOTAL 331330581 4433489 2844456 332919614 185459109 18079259 1437756 202100612 130819002 145871472
© 8  Capital Work , ]
in Progress 1075407 1075407 0 : 0 0 1075407
Current Year : 332405988 4433489 3919863 332919614 185459109 18079258 1437756 202100612 130819002146946878
Previous Year : 328702550 3703437 0 332405987 167666610 17792499 0 202100612 146946879 161035940

Note - Building, Piant & Machinery and Electrical Installation includes Rs. 2298055/-. Rs. 35010703/- (including Rs. 173753/- during the"year)’
& Rs. 51751 1/- respectively towards assets for R & D purposes. . )
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SCHEDULE "C" SCHEDULE OF INVESTMENTS AS AT 31ST MARCH 2009~

UNITS* COST'” unns* COST
: “ Asat As at Asat ' As at
A UNQUOTATED INVESTMENTS 31stMarch 2000 31stffarch 2009 - 31st March 2008 '31st March 2008
(LONG TERM)(NON TRADE) Rs. Rs. - Rs- Rs.
Equity Shares in Jain Tube Company Limited - RN 0 271200 3264656
(Face value of Rs.10 each) Do T
Equity Shares in ITDL USA Inc. - Susbsndlary 7 50000 22259562 50000 = 2259562
.*(Face value of USD 1.00 eachj* : o
Equity Share in {TDL imagetec Ltd. - Subsudnary Co. 510000 5100000 510000 510000
(Face value of Rs. 10 each) S .
Equity Share in Alankar Securmes Pvt Ltd 128454 3690000 128454 - 3690000
{Face value of Rs. 10 each) o St o ' :
Equity Share in Triveni Securities Pvt. Ltd. 110009 -'3000000 © 110009 3000000
(Face value of Rs. 10 each) Y ' Lo
Equity Share in Mahavir Phototech Pvt. Lid. 172561 A 2910000 172561 ~ 2910000
(Face value of Rs. 10 each) ‘ " K o
i TOTAL .. 16959562 ¢ 120224218
B INVESTMENTS IN MUTUAL FUND (QUOTED) (CURRENT) (NON TRADE) o
Templeton F. R. Income Fund (Short Term Plan/Growth/M.L.P.} . ; 0 : 728054 7310320
¢ - Canara Robeco Mutual Fund . - 146996 1801966 . , 0
"UTI Fixed Maturity Plan - QFMP- - © =0 oo 0 syemip 0 - 504015 5040152
Reliance Monthly Interval Fund Service 937431 9375722, . . 870198 8702904
LIC M. F. Floating Rate Fund s g 261114 7 2867062 ' 243695 2675795
~ Reliance Floating Rate Fund - Growth N 0 ' 213185" 2500000
HDFC Cash Management Fund ~ ~ 78 788 74 747
TOTAL ~ o 14045538 . 26229918
GRAND TOTAL (A+B) 31005100 46454136

f

i

"Note : N.A.V. of Quoted Investments as at 31.03.2009 Rs. 14078964/~ (Previous Year Rs. 26451337/-)

SCHEDULE "D" CURRENT ASSETS, LOANS & ADVANCES AS AT 31ST MARCH 2009

PARTICULARS - = 7. - As at 31st March 2009
Rs.
(A) CURRENT ASSETS
Inventories o
Raw Materiais (at or below Cost} 20237153
Raw Materials in Transit (at cost) 16048973 - .
Stock In process (at estimated cost) 6885199 .
.17 Finished goods (at Cost or net realisable D RPN
value whichever is lower) 16183238
Stores, Spares, Power & Fuel and
. Packing Materials (at Cost or net realisable value 17333693
whichever is lower)
Finished Goods - Laser Printer Spare Parts (at cost
Or net realizable value whichever is lower) 492426
K - Total 77180682

N

As at 31st Maich 2008

Rs.

18781223

20784550
9088258

18637166

13825383

1626593

82743773
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Sundry Debtors
Considered Good (if not otherwise stated)
Due for more than six months 3368484 6972883
{Including Rs. 1500000 Considered doubtfui
Previous Yr. Rs. 1500000 :
- Others - 64391629 ~ 79278413

67760113 86251296
Less :- Provision for Doubtful Debts 1500000 1500000 .
Total 66260113 ‘ 84751296
Cash & Bank Balances ‘ 66260113 84751296
Cash Balance on Hand 1294361 466063

Balance with Scheduled Banks in Current Account 11077178 11689884
[(Including cheques in hand Rs. NIL :
Previous Yr. Rs. 500000/-)

Fixed Deposits with Scheduled Bank 8194 8194

Margin Money With Schedule Bank against L/C

and Guarantee Limits (Including Interest 8396954 8196023

accrued of Rs. 87385/- & F’revuous Yr Rs. 80696/—)

Total 19776687 20360164
{B) LOANS AND ADVANCES (CONSIDERED GOOD)

Loan To Employees 48658 97658

Loan to Subsidiary Company (including interest due) 157125059 57119827

Advances recoverable in cash - .

or inkind or for value to be received . 15531407 . 12225146

Advance income Tax Including TDS 113244704 93798471

Balance with Excise Department 151939 2854938

Cenvat Receivable / Recoverable (including Service Tax) 1232224 " 468196

Deposits (including Rs. 500000 with
UPSEB paid as per Court-Order .
Previous Yr. Rs. 500000/-) 2237179* 2322292

Exports Benefits Receivable / Adjustable 1976076 2003189
' ~ TOTAL 291547246 170889717
GRAND TOTAL 454764728 358744950

* Includes National Saving Certificates worth Rupess 25000/- deposited with Sales Tax Department.
SCHEDULE 'E' CURRENT LIABILITIES & EXPENSES PAYABLE AS AT 31ST MARCH, 2009

AS AT AS AT
PARTICULARS 31st MARCH, 2009 (RS.) 31st MARCH, 2008 (RS.)
CURRENT LIABILITIES AND PROVISIONS
(A) CURRENT LIABILITIES
Sundry Creditors & other Liabilities
(Refer Note No. 11 of Schedule "H") . 91004636 78713275
Deposits From Dealers & other Advances 21039183 : 18167483
TOTAL T 112043819 ¢ 96880758
(B) PROVISIONS '
For Taxation . 111201365° 90738265
For Leave Encashment 2203992 2243683
For Excise Duty on Closing Stock of Finished Goods . 239143 692211
For Discounts and incentives A 7918000 4910186
TOTAL 121562500 ' 98584345
GRANDTOTAL 233606319 195465103
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SCHEDULE 'F' SCHEDULE OF OTHER INCOME AS AT 31ST MARCH, 2009

: FOR THE YEAR ENDED ON
MISCELLANEOUS INCOME : 31st MARCH, 2009 (RS.)

FOR THE YEAR ENDED ON
31st MARCH, 2008 (RS.)
1992481

2347886

1906536
822812

529901

69778

1764889

3870

223222

455769

10274

117650

: - 59767
' 106832
10411666

For the year

Ended on 31st March, 2008
Rs.

134336588

23590778

: 39315814
: - 8348
T 41488719

1185037
177786
459010

Dividend from Mutual Fund 1772877
Interest Received from Subsidiary Company - ITDL Imagetec Limited 6709926
(including TDS of Rs. 2052500) R
Provision for Dimunition on Long Term Investment written back 0
Liability No Longer Required written back 1598183 -
Interest On Deposits with Bank . 639057 .
AMC Charges - Photocopier Machines - 61583
Long Term Capital Gain.on sale of Mutual Fund/ Shares {Net) 375547
Short Term Capital Gain (Net) : 8699
Miscellaneous income 113731
Cash Discount - Others v . ST 508672
Interst on Car Loan T 3851
Sundry Balance W/off & W/ Back (Net) 145293
Scrap Sale - - I o 47383 - °
Notice Pay Recovery - : ) o . 69569 -
TOTAL s 12054372
SCHEDULE ‘G
Manufacturlng and other expenses for the Year ended on 31st. March 2009
For the year '
PARTICULARS : ) Ended on 31st March, 2009
Rs.
Raw Materials & Chemicals Consumed : 153888690
Stores, Spares & Packing Material Consumed 26634667
Power & Fuel _ 41825682
Purchase - Photocopier Spare Parts (AMC) ’ R 0
Excise Duty . 38043045
Repairs & Maintenance ) . ’
Plant & Machinery . 394623
Building 825496
Others ‘ o © 345649
Salaries, Wages, Gratuity and other Allowances o 41032097

(Including contracted labour)

Contribution to Provident fund & Emp.loyee State Insurance Fund 2398920

Staff Welfare C- 1608352
Director's Salaries, Allowances & Commission - 6699368-
Directors' Sitting fee ‘ © '85000 -
Auditors' Fee (including Tax Audit Fee) : 175000
Rent ‘ s 3282928
Rates & Taxes 576793

Insurance 2653771
(Including CMD's Keyman Insurance Premrum Rs. 16251 50/- :

& Previous Year Rs. 1625150/-)

Travelling & Conveyance Expenses - ’ 14529584
(Incl. for Directors Rs. 2600988/-

& Previous Year Rs. 1558799/-)

Postage, Telephone, Telegram and Telex 2349396
Commission on sales . - - . 3932207

40433600

2436310
1346392
4582680
80000
150000

. 3459109
. 944445
3124240

13834688

2721453
3243209
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Discounts, Incentives & Samples . . ., 22480046 B 17484638
Loss on Forward Contract ' ' o 1419 . 305626
Freight, Clearing & Forwarding Expenses - 18171725 16442128
Miscellaneous Expenses : 16773007™ - ; . 16362840
Flnancial & Other Charges : 3965723 - ., ..3531064
Loss on Sale of Fixed Assets 3 . 730253 B o
Charity & Donation ) ' © 7 201502 . ' 113003
Difference in Exchange - Foreign Exchange FIuctuatlon ] C
(Net of Rs. 898229) L 7129684 ‘ 5084128
Long Term Loss on Sale of Mutual Fund ~ 276 ‘ : K
Loss on Sale of Investments (Long Term) 2857856 - N .
TOTAL 413589760 xx . 376241 633

(1)** Including Chairman & Managing Director's Office Maintenance Expenses of Rs. 443375/-, Previous Year Rs. 446265)
(2) xx After deduction of recoveries expenses from a Subsidiary Company.

SCHEDULE "H"

Schedule Attached to the Accounts for the Year Ended March 31, 2009

A. ‘SIGNIFICANT ACCOUNTING POLICIES :

1. . Basis of Accounting e o
The Company follows mercantile system of Accounting and recogmzes all SIgmflcant items of income
and expenditure on accrual basis and these accounts have been prepared in accordance with the

© Accounting Standards issued by the Institute of Chartered Accountants of India as well as notitied by the
Government of India, applicable to it.
2. FIXED ASSETS:
a) Fixed Assets are stated at cost less Depreciation provided for. i
b) i) :Depreciation on all Assets is charged on straight line method treating the Plant as continuous
process Plant (except R. & D Plant), at rates and in the manner as per Schedule XIV to the
Companies Act, 1956 as amended vide notification dated 16th December, 1993. Depreciation
on assets addad/deducted during the year is charged proportionate with reference to the
date of additions / deductions.
ii) Depreciation on R & D pilants & machinery is charged treatlng the same as non — continuous,
. in the same manner as- mentioned above. .
3. IMPAIRMENT OF ASSETS
.. The carrying amount of fixed assets are revised at each Balance Sheet date if there is any |nd|cat|on of
impairment based upon internal / external factors. Any impairment loss is recognlzed wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is greater of
asset but selling price and value in use. In assessing value in use, the estimated future cash flows are

. discounted to their present value’at the weighted average cost of capital. . .

4, 'RESEARCH & DEVELOPMENT :

. Capital expenditure on Research & Developments is treated in the same manner as Fixed Assets The

. Revenue expenditure on R & D.are_charged off in the year in which the same are |ncurred

5. EMPLOYEE BENEFITS :

Contribution payable for provident fund and employee state msurance which ls deflned Contnbut:on
scheme, is charged to profit & loss account.
T Gratuity and leave encashment which are defined beneﬂts are accrued calculated on unit ued|t

o method based on actuarial. valuation as at balance sheet date provided by L.I.C. and by an

C independent actuarial valuer respectively.
o The Company has opted for a group gratuity — cum Lite Assurance Scheme of the Life insurance
) Corporation of India for employees and the annual contribution tor it is charged to the profit & loss
account on the accrual basis.

6. INVESTMENTS : _

e {a) ANl the Long Term investments are stated at cost. All the current investments are stated at cost or
market rate whichever is fower as at the date of annual accounts.. However, provision.of d|m|nut|on
in value is made for declines other than temporary in nature.

(b) Income / Loss on investments in Growth / Dividend plans of Mutual . Funds is accounted for on sale
/ redemption of units.

(¢} Dividend Income from the Units ot Mutual Funds is accounted tor when the Company becomes
tegally entitled to it

7. INVENTORY VALUATION :

-a) - Stock of Finished goods :'At cost or net realisable value whichever is lower.
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b)  Stock of Raw Materials, Stores & Spares, Power & Fuel and paking Materials : At or below cost
c} Stock in process : At cost or net realisable value whichever is lower . )
d Stock of Laser Printers, etc ( trading-goods) :At cost or net realizable value -

which ever is lower : , )

Cost of raw material and stores & spares and packing mat'erials‘ivs computed on FIFQ basis.

Finished goods and work in process include cost of conversion and other costs incurred in bringing
the inventories to their present locations and condition.

FOREIGN CURRENCY TRANSACTIONS :

Transactions in foreign currency are recorded at the exchange rate prevailing on/ or closely approximating
to the date of transactions. Current Assets and Liabilities are restated at the rate prevailing at the period
end or at the forward rate where forward cover for specific asset/ liability has been taken. The difference
between the period end rate and the exchange rate at the date of the transaction is recognized as income
of expense in the Profit and Loss Account. in respect of forward exchange contracts, the difference
{being premium / discounts) between ‘the contract rate and the rate on the date of transaction is
recognized as income or expense in the Profitand Loss Account over the life of the contract.

Representative offices

In translating the financial statements of representative offices, the monetary assets and liabilities are
translated at the rate prevailing on the balance sheet date; non monetary assets and liabilities are
translated at exchange rates prevailing at the date of the transactlon and income and expense items are
converted on the date of transfer.

TAXATION

Deferred tax charge or credit reflects the tax effects of timing differences between accounting income
and taxable income for the period. The deferred tax charge or credit and the corresponding deferred tax
liabilities or assets are recognized using the tax rates that have been enacted or substantially enacted by
the balance sheet date. Deferred tax assets are recognized only to the extent there is reasonable
certainty that the assets can be realized in future; however, where there is unabsorbed depreciation or
carry forward of losses, deferred tax assets are recognized only if there is a virtual certainty of realization
of such assets. Deferred tax assets are reviewed at each balance sheet date and is written - down or
written-up to reflect the amount that is reasonably / virtually certain (as the case may be) to be realized.

Current tax is provided at the rates in force, on the taxable profits arrived at with reference to the
provisions of income Tax Act, 1961,

Provision for Fringe Benefit Tax has been made in accordance with the Income Tax Laws prevailing for the
relevant assessment year.

10.

11.

12.

BORROWING COST :

Borrowing Costs are charged to Profit & Loss Account, except when funds are specially borrowed to
acquire fixed assets, in which case the same is capitalized till the date the sub]ect assets are ready for
the intended use.

EXPORT BENEFITS :

Entitlements of Export incentives (such as Advance Licences) on goods exported during the year are
accounted for on accrual basis and such benefits are accounted through other income and the
corresponding debit is given to Export Benefit receivable / Adjustable Account which:is adjusted to cost
of Raw Material as and when goods are imported.

The Company has the practice of providing for the liability on account of import duty on Raw material /
Stores / Spares in transit or in Bonded Warehouse at the year end and providing for liability on account
of Excise duty on stock of finished goods (other than stocks meant for Exports on which no Excise Duty
is payable) lying in the factory premises.
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13.

14.

15.

16.

17.

-

PROVISIONS AND CONTINGENT LIABILITY

The Company recognizes a provision when there is a present obligation as a result of past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount of the
obligations. A disclosure of the contingent liability, if determinable, is made when there is a possible
obligation or a present obligation that may, but probably will not, require an outfiow of resources. But
where is a possible obligation but the likelihood of outflow of resources is remote, no provision/ disclosure
is made.

REVENUE RECOGNITION

Revenue from sale of goods is recognized when the goods are dispatched to the customers and is stated
net of excise duty, sales returns and sales tax.

USE OF ESTIMATES

In preparing Company’s financial statements in conformity with accounting principles generally accepted
in India, management is required to make estimates and assumptions that affect the reported amount of
assets and liabilities and the disclosure of contingent liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting.period. Actual results could differ
from those estimates. Any revision to accounting estimates is recognized in the period the same is
determined.

EARNINGS PER SHARE

Basics earnings per share are calculated by dividing the net proflt or loss for the period attributable to
equity shareholders by weighted average number of equity shares outstanding during the period.
LEASES

Leases, where the lessor effectively retains substantially alf the risks and benefits of ownership of the
leased items, are classified as operating leases. Lease paymentin respect of such leases are recognized
as an expenses in the Profit & Loss Account on a straight line bases over the lease terms or extended
term. - :

NOTES ON ACCOUNTS ,

Capital Commitments : Estimated amounts of contracts remaining to be executed on capital accounts
[net of capital advances of Rs. NIL (Previous Year — Rs. 1075407)} is Rs. NIL {Previous Year Rs.
1300000)

Contingent fiabilities not provided for in respect of: Current Year Rs. Previous Year Rs.
a) Letters of credit established in favour 54976564 47618256
of the suppliers of import of materials

b) Corporate Guarantee on behalf of
Subsidiary Co. - Effective Guarantee as

on 31.03.2009 - Rs.103622345 ' 270000000 270000000
(Previous year Rs. 15379865)
c) Guarantees issued by 1343509 1249509

State Bank of india on behalf of Company

d) Sale Tax /Trade Taxes demands
against which appeals have been preferred. 9627721 4855933

e) Minimum Consumption Guarantee Charges payable by
U. P. State Government to U. P. Power Corporation
claimed from the Company, against which the
company has filed case in the Lucknow Bench of
Hon'ble High Court of Allahabad. (The Company has
deposited a sum of Rs. 5 lacs against this demand
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pursuant to the Court order and the same is '

treated as Deposit) 2843492 2843492
Export obligations undertaken by the Company under EPCG Scheme to be completed over a period of 8 -
years on account of Import of Capital goods at concessional import duty [Duty saved Rs. NIL. (Previous
Year Rs. NIL], outstanding obligations Rs.NIL (Previous Year Rs. 26550779) as at 31.03.2009

Auditors' Remuneration: Rs. Rs.
a) AsAudit Fee 125000 100000
b)., AsTax Audit Fee 25000 - 25000
c) For Certifications 25000 25000
dy  For Out of Pocket Expenses 7707 5190
Directors' Remuneration inciuded under various heads of Profit & Loss Account :-
a) Chairman & Managing Director Rs. As.

Satlary (Including Personal pay) : 4320000 1800000

Contributionto P F : 288000 - 216000

House Rent Allowance : 1260000 1080000

Medical Reimbursement i : 262500 87500

Other Benefits & Allowance : 2605167 1193000

Total : 8735667 ** 4376500

* including Rs. 1834542/- being surrender value of Key Management Palicy assigned in favour of the CMD
during the year for which required approval ot Central Government has been applied for and is pending.
** Including Rs. 1020000 being arrear for 2007-2008 paid durmg the year on receipt of Central Government
approval
b)  Whole Time Director . )

Salary : 757000 402000

ContributiontoP F : 8400 48240

House Rent & other Allowance : 42000 340680

Medical reimbursement : 5833 33500 o

Other benefits : 34600 ) 41900 866320
Total 847833 : o 5242820

i) Value of Perquisites have been evaluated as per Income Income Tax Act 1961/cost to the Company.

iy  The above sums do not include contribution to gratuity fund and provision for leave encashment as
the same is on globat basis.

i)  The remuneration of Shri N. S. Sharma amounting Rs. 695400/- is subject to approval of the
Shareholders.

iv) The remuneration paid to CMD is as per approval of Central Government

Balances in accounts of Sundry Debtors, Advances, Security deposits of dealers and creditors are
subject to confirmations for the respective parties.

‘Details of interest expenses CurrentYear Previcus Year
Paid to Banks for working capital loan 976643 142200
Paid to Institutions(Refer Note B - 18) 461000 16860
Paid to Others 1148104 1240978
TOTAL 2585747 - 1400038

a) Accounting Standard as to Segment Reporting AS -17 is not appli¢able to the Company as it is
engaged in the business of Toners and Developers which is the single reportable segment.
However, disclusoure as to secondary segment is as under :

CurrentYear (Rs.) Previous Year (Rs)
Geographical Segment : :
i) Domestic Sale (Including Excise Duty) 312332523 . 303115879
i)  Export Sales (including Export : 163655115 123080807

Benefits Rs.4959864, PY Rs. 3631418)
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10

11.

12,

13.

14.

b) Details of increase / Decrease in stocks

Finished Goods Work in Total Trading
L . _ Process ~Goods
IOpening Balance - 18637166 9088258 27725424 .. 1626593
Closing Balance 16183238 6885199 23068437 492426
Increase (decrease) (2453928) (2203059) {4656987) (1134167)

c) Detail of Sales : (inciuding Export
Benefits on Export Sales)

Sales : 475987638 426196686
Excise Duty- . : 38043045 40103339
Net Sales - 437944593 386093347

d) Provision for Excise Duty amounting to Rs. 239143/ (Previous Year Rs..6921 11) on closing stock is
included in schedule E. (Refer note A—12)

Major components of the Deferred Tax Asset and liability as at 31st March 20089 are as follows :

Current Year (Rs.) . Previous Year (Rs.)
(A) Deferred Tax Liability on Account of
(a) Depreciation ‘ . 20879084 - ' 23837409
. (b) . R&D Capital Assets - : 8826886 : - 9812722
- Total (A) . 29705970 : . 33650131
(B) Deferred Tax Assets on Account of
(a) Provision for Leave encashment 749137 762628
(b) Provision for doubtful debts 509850 509850
~ Total (B) 1258987 1272478
Net Deferred Tax Liabilities (A - B) 28446983 32377653

a) Estimated benefits aggregating to Rs. 4959864 (Previous Year Rs. 36314 18) against exports effected
during the year has been taken into account for the year as incentive accounting in respect of duty
free imports of Raw Material & Packing Materials under Advance Licence Scheme and corresponding
amount has been added to the cost of Materials.

b) Service Tax amounting to Rs. 4471119 (Previous Year Rs. 2879701) have  been treated as
recoverable is subject to claim yet to be filed with Department.

Suppliers covered under the Micro, Small and Medium Enterprises Development Act 2006, have not

furnished the information regarding filing of necessary memorandum with appointed authority. in view of

this, information required under Section 22 of the said Act is not given.

Amount of Exchange difference (net) debited to Profit & Loss Account amounted to Rs. 8027913

(previous year Rs. 5213185) and credited to P & L A/c. amounted to Rs. 898229 (Prevnous Year Rs.

129057).

R & D expenses inciuded under various heads Rs. 4242297 (including Raw Material Consumption Rs.

251153 & Depreciation Rs.1780774] (Previous year Rs 4476775. Raw Material Consumption Rs. 231357

& Depreciation Rs. 1745232) respectively.

Disclosure as per AS 15 {revised):-
Effective April 1, 2007, the Company has adopted the revised Accounting Standard AS ~ 15 Issued by the

Institute of Chartered Accountants of India on employee benefits.

The Company has calculated the various benefits provided to employees as under:
A)  Defined Contribution Plans

Provident Fund .

During the year the Company has recognized the following amounts

in the Profit and Loss Account:
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Current Year
For the year ended 31 March, 2009 (Rs. In. Lacs) (Rs.
Employers Contribution to Provident Fund 18.89 ’

B) State Plans
a) Employee State Insurance
During the year the Company has recognized the following amounts
in the Profit and Loss Accounts

Current Year
For the year ended 315 March, 2009 (Rs. In. Lacs) (Rs.
Employers Contribution to
Employee State Insurance 5.10

C) Defined Benefit Plans
a) Gratuity
b) Leave Encashment

Previous Year

in. Lacs)
19.08

Previous Year

In. Lacs)

5.28

The discount rate assumed is 9.15% / 8% which is determined by reference to market yield at the Balance
Sheet date on government bonds. The estimates of tuture salary increases, considered in actuarial
valuation, take account of inflation, seniority promotion and other relevant factors, such as supply and
demand in the employment market. Reconciliation of opening and closing balances of the present value

of the defined benefit obligation is as under:

Gratuity Leave
Encashment
The principal assumptions used in actuarial valuation as per below:
Discount rate 9.15% 8%
Expected rate of return on assets — b
Expected rate of future salary increase 5% 5%
Change in present value of obligations — —_
Present value of obligations as at 01 04.2008 5816729 2243683
interest cost 466994 NIL
Current service cost "3 332036
Benefits paid 981610 _
Actuarial loss on Obligations 1871956
Present value of obligation as at 31.03.2009 5739667 2203992
Changes in fair value of plan assets Not Available Not Available
Liability recognized in the Balance Sheet *
Present value of obligations as at 31.03.2009 - 2203992
Fair value of plan assets as at the end of the year —_— —_
Unfunded status —_— —
Unrecognised Actuarial (Gain) / Loss -— .
Net (Assets) / Liability recognized in Balance Sheet —_— 2203992
*Funded with L.1.C.
Expenses recognized in Profit and Loss Account
. Current service cost
Post service cost NIL _—
Interest cost NIL _
Expected return on plan assets N.A. —
Net Actuarial (Gain) / Loss recognized during the year NIL (-)39691
Total Expense recognized in Profit and Loss Account 511845 (-)39691
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16 Misc. expenées includes Current Year Previous year.
Rs. Rs.
a) Vehicle Running & Maintenance 2408386 1982114
b) Legal & Professional Expenses 3024708 2130432
¢} Seminar Expenses /Business Promotion/
Dealers Selling Expenses 3798693 3618330
d)  Exhibition Expenses 1219710 2055669
17. Loans to subsidiary include accrued interest amounting to Rs. 6709926/- (Previous Year 2347886)
maximum amount of loan/ interest during the year Rs. 157125059/- (Previous year Rs. 57119827)
18. Interest Rs. 461000 are relating to Previous Year but determined during the year, hence charged for the
year.
19. Disclosure pursuant to AS-29 (Movement of provisions) _
Leave Previous Discount Previous Excise Previous
Encashm Year & Incentive  Year Dutyon Year
-ent Closing
) Stock
Rs. Rs. Rs. Rs. Rs. Rs.
Opening Balance 2243683 2116114 4910186 5591095 692211 755387
Add Creations 275791 7918000 4910186 239143 692211
Less )
(a) Utilizations 498837 3841841 5581986 692211 755387
(b) Written Back 371268 1068345 9109
Closing Balance 2203992 2243683 7918000 4910186 239143 692211

20. Particulars of unhedge foreign currency exposures as at 31.03.2009

21

22.

CurrentYear Previous year.
: Rs. Rs.
Creditors for Import of Goods 62521450 53808628
Export Debtors - 16275355 22788787

Advances Recoverable in Cash or in kind includes Rs. NIL (Previous Year Rs. 3870000) as advance for
purchase of land at Ghaziabad and also includes Rs. 4471119 as Service Tax recoverable (Previous Year
Rs. 2879701) {(Refer Point No. 10 in schedule G)

Additional in formations pursuant to paragraph 3 & 4 of part Il of Schedule Vi of the Companies Act, 1956
(As amended) :-

Capacity (Toners & Developers)

Current Year Previous Year
Toners in Developers in Tonersin Developers in
M.T. M.T. MT. MT.
i) Licenced (Per Ann.) 330 250 330 250
iiy  Instailed (PerAnn.) 1200 250 1200 250

.+ Inaddition to the above, the Company has also put a Pilot Plant during the year 2002 - 2003 primarily
for R & D purposes (for Toners & Developers)

* Presently the Company does not require any Industrial Licence
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- B Stock, Purchases, Production & Sales

ITEMS OPENING PRODU- SALES CLOSING STOCK
STOCK CTION : :
Qty. Value Qty. Qty. Value Qty. Value
(M.T.) (Rs.) (M.T) (M.T.) (Rs.) (M.T) (Rs.)
Toners 50.87 18367166 977.93 1076.20 475710048 42.22 16183238
(including '
Developers) (45.35) (18179585) (885.042) (879.525) (425434756) (50.87) (18367166)
Note : Figures in brakets are in relation to previous year.
C.Quantitative Details of Laser Spares Parts (Trading Goods)
ITEMS OPENING PURCHASE SALES CLOSING STOCK
STOCK ]
Qty. Value Qty. Value  Qty. Value Qty. Value
(M.T.) (Rs.) (M.T) (Rs.) (M.T.}  (Rs)) M.T) (Rs.)
Laser §pare 22018 1626593 - - 5676 277590 16342 492426
Parts (26953) (3209475) - (4935) (761930) (22018) {1626593)
Note : Figures in brakets are in relation to previous year
D. RAWMATERIAL CONSUMED:
CurrentYear Previous Year
Class of goods Unit Qty Value (Rs.) Qty Value (Rs.)
Toners /Developers Mr 961.705 153885690 902.615 134284894
* Chemicals / &Additives
E  VALUE OF IMPORTS CALCULATED ON C.L.F. BASIS: CurrentYear (Rs.) Previous Year (Rs.)
i) Raw Materials 141471205 122686050
ii) Plant & Machinery 161179 1363337
i)  Stores & Spares and packing materials 6453283 4311373
F. MATERIAL CONSUMPTION:
CLASS OF GOODS: IMPORTED INDIGENOUS
Value in % of Total Value in % of total
: (Rs) Consumption (Rs.) Consumption
Raw Materials 151819092 98.66 2092028 1.34
(134250776) (99.94) (85812) {0.07)
Stores, Spares 4997667 18.76 21637000 81.24
Packing materials (3896097) (16.51) (19694680} (83.48)
Note : Figures in brakets are in relation to previous year.
G EXPENDITURE INFOREIGN CURRENCY CurrentYear (Rs.) Previous Year (Rs.)
i)  ForeignTravels 984576 1076675
if) Consultancy Charges . 26612 158680
iii) Others (Exhibition, Advertisement etc. ) 1325950 1335887
iv) Overseas Offices Expenses 3919032 3280067
H  EARNINGS INFOREIGN EXCHANGE
Current Year Previous Year
Rs. Rs.
FOB Value of Exports 156195864 117639278
23. Calculating of Earning Per Share

No. of Shares at the beginning of the

Net Profit after Tax .(Rs.)
E.P.S. (Rs.)

AW

year

No of Shares at the close of the year

Current Year

Rs.

8058900
8058900
31463989

3.90

Previous Year

Rs.
8058900
8058900

27916998

3.46
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24. Related Party Disclosure (Pursuant to Accounting Standard - 18}
Wholly and Subsidiary Companies

(a)
(b) Key Managementi Personnel
{c) Relative of Key Management Personnel

(d) Enterprises over which Key

Management Personnel /

Relative are able to exercise

- significant influence

(i) ITDL USA. Inc., (ii) ITDL Imagetec Limited
Shri Sushil Jain (CMD)

" Shri Akshat Jain, (son of Sh. Sushil Jain)

(Vice President - Corporate Affairs)

Sh. Shri Ram Jain { Father of Shri Sushil Jain)
Jain‘Bhawan )

Shrilon India L.td.

Alankar Securities Private Limited

Mahavir Phototech Private Limited

Triveni Securities Private Limited

‘ - Jain Tube Company Limited
(i) Detail of transactions with Related Parties during the year :
Particulars Subsidiary Key Relative of Key Enterprises
Companies {Management Management | referred in (1) (d)
Personnel Personnel above
Investments during the year - - - -
(4840000) {—)
Share capital held at 7359562 -
the end of year (7359562)
Corporate Guarantee on - - - -
behalf of Subsidiary Company | (270000000)
Advance against Purchase - - - :
of Land (-) {1670000)*
Remuneration - 8735667 1050039
Paid (4376500) (555504)
Advance / Loans given 100005232* - - -
(including interest & (25968824)
Expenses Charged)
Rent Paid - - - 132000
. . - {132000)
Sales of Goods 11150116 - - -
(8184991)
i) Qutstandings :
Balances as at year end
(balances due to the
Company) 157125059 - - -
(63219530) (3870000)
ii) Corporate Guarantee 270000000
{270000000) - -

Note :- i}

Figures in the bracket are. for the previous year.
iy Received back during the year.

iiy During the year, certain investments for Rs. 406500 have been sold to the relatives of CMD
iv) During the year, from a Subsidiary, goods worth Rs.9248917 have been purchased on high

seas basis.

25.  Previous year's figures have been regrouped / re arranged whenever necessary to make thém comparable
with those of the current year.
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26.
Companies Act, 1956.
1. Registration Details
State Code
‘Balance Sheet Date

20
31.03.2009

il Capital Raised during the year (Amount Rs. Thousands)
) Public Issue
NIL
Bonus Issue
L
Total Liabilities
616589 .
Paid-up Capitat =~ -
80589
Secured Loans
2946
Net Fixed Assets
130819
Net Current Assets
221158

Sources of Funds

Application of Funds

Accumulated Losses

Performance of Company (Amount in Rs. thousands)
Turnover inctuding Other Incomes
482251
Profit Before Tax
47996
Earning Per Share in Rs.
390 .

v

V.  Generic names of Three Prinéipal Products of Company
item Code No. 37079001
Product DescriptionToners & Developers for Photocopiers

Registration No. '

Balance Sheet, Abstract and Company’s General Business Profile As per Schedule VI, Part (IV) of The

15721

Rights {ssue
~NIL
Private Placement

Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)

Total Assets
" 616589 |

“Reserve & Surplus’

271001
Deffered Tax (Net)
28447
Investments
31005
Misc. Expenditure

Tota! Expenditure
" 434255
Profit After Tax
31464

. Dividend Rate %

As per our Report of Even Date Attached
For K.N. GUTGUTIA & CO.
Chartered Accountants

S.C. SINGHAL

For and on Behalf of the Board of Directors

(B.R.GOYAL) . o N. S: SHARMA .
Partner xecutive Director SANJEEV GOEL SUSHIL ‘JAIN
Membership No. 12172 . & Company Secretary - Directors (St L JAIN)

11K, Gopala Tower
25, Rajendra Place, N.Delhi
The 30th Day of May 2009

Chairman & Managing Director
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CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2009

CurrentYear  Previous Year

A. CASHFLOW FROM OPERATING ACTIVITIES " (Rs.) (Rs.)
Net Profit before tax 47996089 41481998
Adjustment for
Depreciation 18079259 17792499
Loss / (Gain) on sale of Fixed Assets 730253 L 0
Interest Paid 2585747 1400038
Interest Received -7352834 -2888061
Unrealised Exchanged Difference 2566942 -1435596
Provision for leave encashment - -39691 -127569
Misc balances written back ™ _ -145293 -117650
Loss / (Profit) on sale of Current Investments (Non Trade) -384246 . -1768759
income from Current Investments (Non Trade) Dividend 1772877 -1992481
Provision for Diminution in value of investment 0.00 -1906536
Operating Profit Before Working Caprtals Changes 62263349 50693021
Adjustments For - .
Trade & other recelvabres -2161114 120978413
Inventories _ 5563091 -8623919
Trade and Other Payabies 35759258 17426311
Cash Generated From Operations - - 101424584 38517000
Interest Paid -2585747 .. 1400038
Direct Taxes Paid -20463100 -15695000
Net Cash inflow / (outflow) in course of Operating Activities (A) 78375737 21421962

B. CASHFLOWFROMINVESTING ACTIVITIES ‘
Purchase / Sale of fixed assets/ CWIP (Net) -2681635 -3703438
Purchase/ Sale of investments (Net) 16833282 2136728
Loan and Advances to Subsidiary Company -100005232 -25968824
Dividend Received on Inveéstment _ 1772877 1992481
Interest Received ~ e 7352834 2888061
Net Cash Inflow / (outflow) in course of Investing Activities (B) 77727874 -22654992

C. CASHFLOW FROM FINANCING ACTIVITIES ' :
Proceeds from / Payments -1231340 ' -573551
for long Terms and Short Term Borrowing .
Net Cash Inflow / (outflow) in course of Financing Activities (C) -1231340 -573551
Net Increase / (Decrease) in Cash & Cash Equivalents (A)+(B)+(C) -583477 -1806581
‘Cash And Cash Equivalents As At 31.03.2008 20360164 22166748
Cash & Cash Equivalent As At 31.03.2009 19776687 20360164

Notes :

(1) TheAbove Cash Flow Statements has been prepared under the 'In direct Method' set out in Accounting
Standard - 3 issued by the Institute of Chartered Accountants of india.

(2) Previous Years figures have been regrouped / rearranged wherever necessary

‘As per our Report of Even Date Attached
For K.N. GUTGUTIA & CO." = -:

Chartered Accountants

(B.R.GOYAL) "S.C. SINGHAL . N. S. SHARMA
Partner . Executive - Director SANJEEV GOEL
Membership No. 12172. . & Company Secretary -, -

11K, Gopala Tower

25, Rajendra Place, N.Delhi

For and on Behalf of the Board of Directors

(SUSHIL JAIN)

Directors crairman & Managing Director

“The 30th Day of May 2009
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" STATEMENT PURSUANT TO SECTION 212 OF THE
COMPANIES ACT,1956 RELATING TO SUBSIDIARY COMPANIES

Name of the Subsidiary

ITDL, (U.S.AV Inc.

ITDL IMAGETEC LTD.

The Financial Year of the Sdbsidiary_Company ended on

315 March 2009

31 March 2009

Holding Company

315 March 2009

319 March 2009

Holding Company’s interest "~

100%

' 51%

5T

Share held by the Holding Company in the subsidiary

50000 Shares
@ 18 each.

. 1000000 Shares

Netaggregate amount of Profit7 {Loss) of the
subsidiary so far as it concerns the Members of the
Holding Company and is not dealt with in the
Accounts of the Holding Company. *

‘@ Rs. 10 each

a. Forthe financial yearended on
March 31, 2009 (Rs.) -

| Rs.709247

Rs.(1040943)

Net aggregate amount of Profit/ {Loss) of the
subsidiary so far as it concerns the Members of
the of Holding Company and is not dealt with in the
Accounts of the Holding Company.

a.  Forthe financial year ended on
March 31, 2009 (Rs.)

Rs. (1040943).

b.  Forthe other previous financial years

(Rs.)

of the Subsidiary since it became a Subsidiary |

Rs.709247 .

Rs.(2616338)

NA.-

C S.C. SINGHAL
Executive Director
& Company Secretary

The 30th Day of May 2009

For and on Behalf of the Board of Directors

N. 8. SHARMA
SANJEEV GOEL

(SUSHIL JAIN}

Directors Chairman & Managing Director
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TOTHE MEMBERS OF ITDL (U.S.A.) Inc.

1.

We have verified the attached Balance Sheet of
ITDL-USA Inc.,(the Company) incorporated in
USA as at 31st March 2009, the related Profit
and Loss Account and the Cash Flow Statement
of the Company for the year ended on that date
annexed thereto, all being made out in
accordance with the requirement ot Indian
Companies Act. 1956, from the certified
accounts of the body corporate under the statute
of the country of its incorporation and additional
certified returns which have been relied upon by
us. These financial statements are the
responsibility of the Company’s managerhent.
Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with
auditing standards generally accepted in india.
Those Standards require that we plan and
perform the audit to obtain reasonable assurance
about whether the financial statements are free
of material misstatement. An Audit includes
examining, on a‘test basis, evidence supporting
the amounts and disclosures in the. financial
statements. An audit also includes assessing
the accounting principles used and significant
estimates made by management, as well as
evaluating the overall financial statement
presentation. We believe that our audit provides
a reasonable basis for our opinion.

The Companies (Auditors’ Report) Order, 2003
issued by the Central Government in terms of
Section 227 (4A) of the Companies Act, 1956 is
not applicable to the Company in view the that
Company is incorporated outside India.

Further to our comments mentioned in the
Annexure referred to in above paragraph we
report that:

.a) Proper returns necessary for making out the

accounts in accordance with the requirement
of indian Companies Act, 1956 were
received.

Date: 30th May 2009
Place: New Delhi

b) We have obtained all the information and

explanations, which to the best of our
knowledge and beliet were necessary
- for the purposes of our audit.

¢) In our opinion proper books of account

as required by the Indian law have been
kept by the Company so far as appears

* from our examination of the books of
the Company.

d) The Balance Sheét, Profit and Loss

Account and the Cash Flow Statement.

. - dealt with by the report are in agreement

with the Books of Account of the
Company. . :

e) Inour opinion, the Profit & Loss Account.

Baiance Sheet and Cash Flow
Statement comply with the mandatory
Accounting -Standards as are
applicable to a Company incorporated
in India.

f) In our opinion and to the best of our

information and according to the
explanations given to us, the said
Accounts, and read with the notes
thereon and Significant Accounting
Policies, there on give the information
required by the Companies Act, 1956
in the manner so required and give a
true and fair view in conformity with the
accounting principles generally
accepted in India:

(i) Inthe case of the Balance Sheet,
of the state of affairs of the
company as at 31st March 2009,

(i) Inthe case of the Profit and Loss
Account, of the Profit for the year
ended on that date.

And

(i) In the cases of the Cash Flow
Statement, ot the Cash Flows for
the year ended on t!jat,date.

FOR K.N.GUTGUTIA & CO.,
CHARTERED ACCOUNTANTS

(B.R.GOYAL)
PARTNER
‘Membership No. 12172
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BALANCE SHEET AS AT 31ST MARCH 2009

PARTICULARS As at 31st March 2009 As at 31st March 2008
(Rs.) (Rs.)

SOURCES OF FUNDS

SHARE CAPITAL 2259562 2259562

EXCHANGE FLUCTUATION RESERVE (1076626) (13507)
TOTAL 1182936 2246055

APPLICATION OF FUNDS T

FIXED ASSETS

Gross Block : 48739 - 48739 )

Less : Depreciation 38709 . 28007

10030 20732

CURRENT ASSETS, LOANS AND ADVANCES

Sundry Debtors - 0 961316
Inventories {Including Materialin Transit) 350070 ’ 2790937
Cash & Cash Equivalents .

including T. T. in Transit) . 1716633 L 1983471
Prepaid Expenses 0 0

2066703 ’ : 5735724

LESS : CURRENT LIABILITIES
AND PROVISIONS .
Advances from Customers 456480

Sundry Creditors ) 2344407 6126739 L
2800887 (734184) 6126739 (391015)
Profit & Loss Account (Dr. Balance) 1907091 2616338
TOTAL 1182936 : ’ - 2246055
SIGNIFICANT ACCOUNTING POLICIES
& NOTES ON ACCOUNTS SCHEDULE 'A'

As per our Report of Even Date Attached : o
For K.N. GUTGUTIA & CO. ’ For and on Behalf of the Board of Dlrector§

Chartered Accountants
(B.R.GOYAL)
Partner ~ (SUSHIL JAIN)

Membership No. 12172 Director
11K, Gopala Tower : '

25, Rajendra Place, N.Delhi

The 30th Day of May 2009
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Profit & Loss Account for the year ended on 31st March, 2009

For the “For the
PARTICULARS : Year Ended Year Ended
31st March, 2009 31st March,2008
Rs. Rs.
INCOME i
Sales ) ) 14921946 6283064
Closing Stock : 350070 1803370
TOTAL 15272017 8086434
EXPENDITURE
COST OF SALES
Opening Stock 1803370 13032632 359766 7865833
Purchase 11150116 7197424 . .
Storage Charges 79146 _ 308643
SELLING, GENERAL & ADMN. EXPENSES 1519436 ' 1449358
Travelling Expenses ; 0 216680
Legal & Professional Charges 112190 863653
Bank Charges 37280 15166
Other Expenses 119616 ) ’ 321591
Bad Debts W/Off 1195825 0
Rates & Taxes T 54524 c . 32268
Depriciation ' 10702 - . 8511
: TOTAL . 14562769 9323702
PROFIT / (LLOSS) BEFORE TAX FOR THE YEAR
Provision for Tax - Current
PROFIT / (LOSS) FOR THE YEAR 709247 ) - (12372868)
LOSS BROUGHT FORWARD ' (2616338) - (1379070)
LOSS CARRIED TO BALANCE SHEET _' (1907091) (2616338)

SIGNIFICANT ACCOUNTING POLICIES.

& NOTES ON ACCOUNTS SCHEDULE 'A’

As per our Report of Even-Date Attached

For K.N.-GUTGUTIA & CO. . .. For and on >Behalf of the Board of Directors
Chartered Accountants o

(B.R.GOYAL)

-Partner

Membership No. 12172 : .

11K, Gopala Tower (SUSHIL JAIN)

25, Rajendra Place, N.Delhi . Director
The 30th Day of May 2009 Lo
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SCHEDULE "G" Lo - L
Schedule Attached to thé Account for the Year Ended March 31, 2009 -
A. SIGNIFICANT ACCOUNTING POLICIES

Basis of Accountlng

1. The Company follows mercantile system of Accounting and trecognizes all significant items of
income and expenditure on accrued basis and these accounts have been prepared in accordance
with the Accounting Standards issued by the Institute of Chartered Accountants of India as applicable
toit. .

2. FIXEDASSETS
a). - Fixed Assets are stated at cost less Depreciation provided for. -
b). Depreciation have been charged on straight line method over a period of 5 years.
3.  INVENTORY VALUATION o )
' a)  Stock of Finished Goods — At cost or net realizable value whichever is lower.
4. FOREIGN CURRENCYTRANSACTIONS -

“Transactions in Foreign currencies are recorded at the rate of exchanqe prevaalmg atthe dates of °
transactions or approximate near to the dates of transactions.Foreign currency assets and liabilities,
other than for financing fixed assets. which are adjusted to the carrying cost of such dssets are
stated at the rate of exchange corresponding to the denominated currency (i.e. currency in which
original transactions took place) at the year end and the resultant gains / losses are recognized in
the Profit and Loss Account of the year.For conversion of accounts into indian Currency, the assets
and liabitities (except fixed assets & capital } are restated at rates prevailing on the closing date of the
year and revenue items are transalated at average rates of the year and resultants difference is
taken to Exchange Fluctuation Reserve.

5.  TAXATION
Income Tax is provided in accordance with Federal Tax Laws of U.S.A.

B. NOTESTO ACCOUNTS :

1. Accounts of the Company ( a wholly owned subsidiary of Indian Teners & developers Ltd., a
company incorporated in India}, incorporated in U.S.A; based upon the returns and information
received, have been made out as per requirement of Companies Act, 1956 of india, in due adherence
of sub section 2 (a} and 2(b) of section 212 ot Companies Act, 1956 of india. This entailed drawing
up the Balance Sheet, Profit & Loss Account and Cash Flow Statement (including Auditor’s Report
thereon) of the subsidiary in a manner so as to make it appear conforming to requirements of indian
Companies Act 1956 of India, for the purpose of annexing the particutars of the Company with the
holding Company pursuant to the provisions of section 212(1} of the Companies Act, 1956 of India
and transtation of treatment ot various heads of accounts in terms of accounting standards referred
to in section 211(3c) of the Companies Act, 1956 ot India, read with accounting policy of parent
Company, the latter being embarked upon to facilitate the cause of consolidation with the holding
company as required under AS — 21, issued by ICAl and presentation of accounts in terms of

_schedule Vi of the Companies Act. 1956 of India, including disclosure of necessary information as
laid down under section 211(2) ot Companies Act, 1956 of india.

2. Related Party Transactions:
The Company has entered into transactions with the following reiated pames
Holding Company : N
INDIAN TONERS & DEVELOPERS LTD. - Purchase of goods Rs: 11150116
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Due to holding Company as at the end of the Year
3. Based on the guiding principle given in the Accounting Standard on “Segment Reporting” (AS-17)
issued by The Institute of Chartered Accountants of India, the Company of the opinion that its
primary Business Segment is Toners & Developers mainly having similar risk and returns. As the
Company's Business activity falls within a single primary Segment, the disclosure requirements of
the said AS — 17 in this regard are not applicable.
4. Forthe purpose of conversion of accounts into Indian Currency, following Rates are applied.

5 ltem

Opening Stock

Purchase

Sale

Closing Stock
Item ~ Opening Stock

Qty Value  Qty

(MT) (Rs.) (MT)
Toners. 6.13 1803370 - 31.50
Prev.Yr. (.83) (359766) (22.92)

11150116
(7197424) -

P

. Average Rate for 2008 - 2009,
As on 31.03.2009

Purchase

Qty
(M)
36.63

{(17.62)

Rs.2221287

:

1USD =1INR 49.84
1USD =INR50.72
Sale Closing Stock
Value Qty Value
(Rs.)  (MT) (Rs.)
14921946 - 1.00 350070
(1803370)

(6283064) © (6.13)

As per our Report of Even Date Attached
For K.N. GUTGUTIA & CO. "
Chartered Accountants

(B.R.GOYAL)

Partner

Membership No. 12172
11K,.Gopala Tower

25, Rajendra Place, N.Dethi

/

For and on Behalf of the-Board ‘of Directors

(SUSHIL JAIN)
Director

The 30th Day of May 2009
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CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2009

CurrentYear
A. CASHFLOW FROM OPERATING ACTIVITIES {Rs.)
Net Profit before tax 709247
Adjustment for
Depreciation - 10702
Bad debts written off 1195825
Loss / (Profit) on sale of Current Investments (Non Trade) 0
Operating Profit Before Working Capitals Changes - 1915774
Adjustments For
Trade & other receivables -234509
Inventories 2440867
Trade and Other Payables -3325852
Cash Generated From Operations 796280
Direct Taxes Paid 0
Net Cash Inflow / {outflow) in course of Operating Activities (A) 796280
B. CASHFLOWFROMINVESTING ACTIVITIES 0
Net Cash Inflow / (outflow) in course of Investing Activities (B) 0
C. CASHFLOWFROM FINANCING ACTIVITIES
Net Cash Inflow / (outflow).in course of Financing Activities (C) 0
D. FOREIGN CURRENCY TRANSLATION DIFFERENCE ON CONSOLIDATION -1063118
Net Cash Inflow / (outflow) in course of Financing Activities {D) 1063118
Net Increase / (Decrease) in Cash & Cash Equivalents (A)+(B)+(C)+(D) -266838
Cash And Cash Equivalents As At 31.03.2008 . 1983471
Cash & Cash Equivalent As At 31.03.2009 1716633
Notes :

(1)
2)

Previous Year
(Rs.)
~1205000
8511
0
0

-1196489

896841
-2431171
1460122

-1270697
-32268
-1302965

0

0
0.

83506
83506
-1219459
3202930
1983471

The Above Cash Flow Statements has been prepared under the 'In direct Method' set out in Aceounting

Standard - 3 issued by the Institute of Chartered Accountants of india.

Previous Years figures have been regrouped / rearranged wherever necessary.

As per our Report of Even Date Attached

For K.N. GUTGUTIA & CO.

Chartered Accountants

(B.R.GOYAL).

Partner

Membership No. 12172
11K, Gopala Tower

25, Rajendra Place, N.Delhi
The 30th Day of May 2009

For and on Behalt of the Board of Directors

{SUSHIL JAIN)
Director
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DlRECTO RSI REPORT 3 ITDL IMAGETEC LIMITED

To

The Members,

Your Directors have pleasure in presenting the 3rd Annual Beport alongwith the Accounts for the year ended
March 31,2009.

OPERATIONS

Your Company was incorporated on 24.01.2007 and got Certificate for Commencement of Business on
25.01.2007. There were no commercial operations in your Company during the year under review, as your
Company was in the process of setting up a new project of 1200 MT capacity for the manufacture of Toners
& Developers in Sitarganj {Uttrakhand). The project was completed and trial runs were conducted during the
year. The Commercial Production has already started in April, 2009 and it is expected that the Company will do
well in its first year of production.

During the year the Company incurred an expenditure of Rs. 2,34,28,790/- which has been treated as pre
operative expenses (pending capitalization). In addition to this, the Company acquired land in Sitarganj at a
Cost of Rs. 305,53,095/- lacs which has been capitalized. Indian Toners & Developers Limited is the Holding
Company of your Company.

PROSPECTS

in view of the Excise and Income Tax exemptions / concessions available to the New Projects being set up in
Uttrakhand, the project has a bright future.

FIXED DEPOSITS

The Company has not invited any deposits within the meaning of Section 58A of the companies Act, 1956 and
the rules made thereunder. -

DIRECTORS

ShriN. S. Sharma, a Director of your Company will retire by rotation at the forth coming Annual General Meetmg
and being eligible, offers himself for re-appointment.

Directors’ Responsibility Statement

Pursuant to Section 217 (2AA) of the Companies Act, 1956, with respect to Directors’ Responsibility Statement,
it is hereby confirmed that:-

(i}, inthe preparation of the annual accounts, the applicable accounting standards have been followed

_alongwith proper explanation relating to material departures;

(i) the directors have selected such accounting policies and applied them consnstently and made
judgements and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the Company at the end of the financial year and of the profit or toss of the company
for that period;

(i} the directors have taken proper and sufficient care tor the maintenance of adequate accounting
records in accordance with the provisions ot the Companies Act, 1956 for safeguarding the assets
of the company and for preventing and detecting fraud and other irregularities: and

{iv) the directors have prepared the annual accounts on a going concern basis.

AUDITORS

M/s K. N. Gutgutia & Co., Chartered Accountants, New Delhi, the Auditors of the Company retire at the ensuing
Annual General Meeting of the Company and being eligible, offer themselves for appointment. The Requisite
Certificate Under Section 224 (18) of The Companies Act, 1956 has been received from them.

OTHER INFORMATION

The other information required u/s 217 (1) (e) of the Companies Act, 1956 read with the C‘ompames (Disclosure
of Particutars in the Report of the Board of Directors) Rules, 1988 is not required to be submitted as there were
no operations in the Company during the year.

PARTICULARS OF EMPLOYEES

The Company has no employee in the category specified. U/s. 217 (2A) of the Companies Act, 1956 read with
Companies (particulars of employees) rules, 1975 and Companies (Particulars of employees (Amend) rules,
2002

ENERGY,TECHNOLOGY & FOREIGN EXCHANGE

Additional information to the extent applicable on conservation of energy, technology absorption, foreign exchange
earning and outgo as required to be disctosed in terms of Section 217(1) (e} of the Companies Act, 1956 read
with the Companies (Disclosure of Particulars in the Report of the Board of Directors) Rules, 1988, is not
required to be given as there were no manufacturing operations in the Company during the year.

) For & on behalf of the Board
Place :New Delhi : {Sushil Jain)
Date: 30th May, 2009 . Director
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AUDITORS' REPORT

ITDL IMAGETEC LIMITED

AUDITORS' REPORT TO THE MEMBERS
OF ITDL IMAGETEC LTD.

1.

We have audited the attached Balance Sheet of
ITDL IMAGETEC LTD. as at 31st March
2009,and also the Profit and L.oss Account and
the Cash Flow Statement of the Company for the
year ended on that date, annexured thereto,
which we have signed under reference to this
report. These Financial Statements are the
responsibility of the Company’s management.

OQur responsibility is to express an opinion on

these financial statements based on our audit. -

We conducted our audit in accordance with

auditing standards generally accepted in India.

Those Standards require that we pian and

perform the audit to obtain reasonable assurance

about whether the financial statements are free
of material misstatement. An Audit includes
examining, on a test basis, evidence supporting
the amounts and disclosures in the financial
statements. An audit also includes assessing
the accounting principles used and significant
estimates made by management, as well as
evaluating the overall financiai statement
presentation. We believe that our audit provides

a reasonable basis for our opinion.

As required by the Companies (Auditors’ Report)

Order, 2003 issued by the Central Government

of India in terms of Section 227 (4A) of the

Companies Act, 1956, and on the basis of such

checks as considered appropriate and according

to the information and explanation given to us
during the course of our audit, we enclose in the

Annexure hereto a statement on the matters

specified in paragraphs 4 and 5 of the said Order.

Further to our comments mentioned in the

Annexure referred to in above paragraph. we

report that:

a) We have obtained all the information and
explanations which to the best of our
knowledge and belief were necessary for the
purposes of our audit.

b) In our opinion, proper books of account as
required by law have been kept by the
Company so far as appears trom our
examination of the books of the Company.

¢) The Balance Sheet, Profit and Loss Account
(Pre-operative Expenses Statement) and the
Cash Flow Statement dealt with by the report

Date: 30th May 2009
Piace; New Delhi

are in agreement with the Books of
Account of the Company.
In our opinion, the Balance Sheet, the
Profit & Loss Account (Pre-operative
Expenses Statement) and Cash Flow
Statement comply with the mandatory
Accounting Standards referred to in
Sub-Section 3 {c) of Section 211 of the
Companies Act, 1956.
According to the information and
explanation given to us and on the basis
of written representations received
from the Directors as on 31st March
2009 of the Company and taken on
record by the Board of Directors, we
report that none of the Directors is
disqualified as on 315 March 2009, from
being appointed as a Director in terms
of clause {g) of Sub Section {1) of
Section 274 of the Companies Act,
1956.
in our opinion and to the best of our
information and according to the
explanations given to us, the said
Accounts read with the notes and
Significant Accounting Policies thereon,
give the information required by the
Companies Act, 1956 in the manner so
required and give a true and fair view
in conformity with the accounting
principles generally accepted in India:
(i) Inthe case of the Balance Sheet,
of the state of aftairs of the
company as at 31 March 2009.
(i) Inthe case of the Profit and Loss
Account, of the Loss for the year
ended on that date;
And
In the case of the Cash Flow
Statement, of the Cash Flows for
the year ended on that date.

FOR KN.GUTGUTIA & CO..
CHARTERED ACCOUNTANTS

(B.R.GOYAL)
PARTNER
Membership No. 12172




ITDL IMAGETEC LIMITED

ANNEXURE TOTHE AUDITORS' REPORT
Re : ITDL IMAGETEC LTD.

This is the Annexure referred to in paragraph 3 of our report of even date to the members of ITDL
Imagetec Limited (the Company) for the year ended 31st March, 2009.

) (@)

iy (a)

The Company has maintained proper records showmg full parnculars including quantitative details
and situation of tixed assets.

As per the information and explanation given to us Physical verification of tixed asséts has been
carried out by the Management at the close of the year and no discrepancy was noticed on such
verification. »

During the year the Company has not disposed off any substantial/ major part of fixed assets.

As per the information furnished, the inventories have been physically verified during the year by the
management . in our opinion, having regard to the nature and location of stock the frequency of the
physical verification is reasonable.

in our opinion and according to the information and explanations given to us, procedufes of physical

- verification of inventory followed by the management are reasonable and adequate in refation to the

size of the Company and the nature of its business.

The Company is maintaining proper records of inventory. In our opinion, discrepancies noticed on
physical verification of stocks were not material in relation to the operations of the Company and the
same have been properly dealt with in the books of account.

The Company had not granted any loans to companies, firm or other parties listed in the register
maintained under Section 301 of he Companies Act, 1956. -

The Company has taken unsecured loan from its Holding Company listed in the register maintain
under Section 301 of the Companies Act, 1956 and the maximum amount involved outstanding as
at balance sheet date was Rs.157125059 (Including Interest). According to the information and
explanations given to us, in our opinion, the terms and condition on which the said loan has been
taken are prima —facie not prejudicial to the interest of the Company. The Company is not paying
accrued interest as the same becomes part of the total outstanding on which turther interest is
charged.

iv)  Inour opinion and according to the information and explanations given to us, there are adequate internat
conirol systems commensurate with the size of the company and the nature of its business with regard
to purchase of fixed assets. During the course ot our audit, We have not observed any continuing fa||ure
to correct major weakness in internal controls in these areas. -

V) a)

b)

According to the information and explanations provided by the management, we.are of the opinion
that the particulars of contracts or arrangements referred to in Section 301 of the Act that need to be
entered into the register maintained under section 301 have been so entered.

in our opinion and according to the information and explanations given to us, the transactions made
in pursuance of such contracts or arrangements exceeding value of Rupees five lakhs have been
entered into during the year with its Holding Company, at such consideration which are reasonable
having regard to the nature of strategic relationship with the company. ’

vi) The Company has not accepted any public deposits. Accordingly, paragraph (vi) of the Order is not
applicable to it. -

vii) In our opinion, the company has no internal audit system as the Company is yet to commence its
commercial activities.

vii) The Central Government has not prescribed maintenance of the cost records under section.209(1)(d) of
the Companies Act, 1956 in respect to the companies’ products.

50
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X)
xi)
xii)

xiii)

Xiv)

XxV)

Xvi)

xvii)

(a) According to the information’s and explanations given to us and records examined by us , the
company is regular in depositing with appropriate authorities undisputed statutory dues including
provident fund , employees state insurance, income tax , saies-tax, service tax, custom duty,
excise duty, cess and other statutory dues wherever applicable. According to the information and
explanations given to us, no undisputed arrears of statutory dues of the aforesaid nature were
outstanding as at 31st March, 2009 for a period of more than six months from the date they became
payable.

(b) According to the records of the Company, there was no dues as at 31st March, 2009 of sale tax,
income-tax, customs, wealth-tax, service tax, excise duty, cess which have not been deposned on
account of disputes.

As the Company has been registered for a period of less than five'years, hence 4(x) of the Order is not
applicable to it.

Based on our audit procedures and the information given by the management, we are of the opinion that
the company has not defaulted in repayment ot dues to Financial Institution/Bank

Based on our examination of the records and the information and explanations given to us, the Company
has not granted any loans and/ or advances on the basis of security by way of pledge of shares,
debentures and other securities. :

Clause (xiii) of the Orderis not applicable to the Company as. the Company is nota Chlt fund Company or
nidhi /mutual benefit fund/ society.

In our opinion, the Company is not dealing in or trading in shares, securities, debentures, and other
investments. Accordingly, the provisions of clause 4 (xiv) of the Companies {Auditor's Repdrt ) Order,
2003 are not applicable to the Company. '

According to the information and explanations given to us, Company has not given any guarantees for
loans taken by others from bank or financial institutions.

According to the information and explanations given to us, the term loans raised durmg the year were
applied to the purposes for which the same were availed,

According to the information & explanation given to us and on an overall examination of the balance sheet
of the company, we report that no funds raised on short-term basis have been-used for long term
investments.

xviii) According to the information and explanations given to us, the company has not made preferential

aliotment of shares to parties and companies covered in the register maintained under section 301 of the
Act.

xix) During the year covered by our audit report the Company has not issued secured debentures.

xx) The Company has not raised any money by public issues during the year covered by our report.
Based upon the audit procedures performed and the information and explanations given to us by the
management, we report that no fraud on or by the Company has been noticed or reported during the year.

FOR K.N.GUTGUTIA & CO..

CHARTERED ACCOUNTANTS

(B.R.GOYAL)

Date: 30th May 2009 PARTNER

Place: New Delhi Membership No. 12172
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BALANCE SHEET As AT 31ST MARCH 2009

PARTICULARS SCHEDULE As at31st March 2009 As at 31st March 2008

(Rs.) ) (Rs.)
SOURCES OF FUNDS ’
SHARE CAPITAL
AUTHORISED - :
10G0000 Equity Shares of Rs. 10/- each 10000000 10000000

ISSUED, SUBSCRIBED AND PAID UP
1000000 Equity shares of Rs. 10/- 10000000 10000000

each fully paid up in cash
(Out of above 5,10,000 Equity Shares are held by
a holding company Indian Toners & Developer Ltd.

LOAN FUNDS A 103622345 15379865
Term Loan from Bank
Unsecured Loan from Holding Company . 157125059 - 57119827
including interest Accured TOTAL 270747404 82499692
APPLICATION OF FUNDS — —
FIXED ASSETS B
Gross Biock 848975
Less : Depreciation 59227
NET BLOCK . 789748 [0]
Add : Capital Work in Progress 217248966 71539858
Add : Preoperative Expenditure 24854074 1425284
trfd. from Profit & Loss A/c - . -
242892788 72965142
CURRENT ASSETS, LOANS AND
ADVANCES Cc
Inventories ‘ 25982109 0
Sundry Debtors 67660 0
Cash & Bank Balances 11947700 10622950
Loans & Advances 4359407 275043
42356876 10897993
LESS : CURRENT LIABILITIES
AND PROVISIONS D
Current Liabilities: 15620290 1548621
Provisions 108091 0
’ 15728381 1548621
Net Current Assets ) ) 26628495 9349372
Miscellaneous Expenditure
(to the extent not written off or adjusted) '
Preliminary Expenses 185178 ’ 185178
Profit & Loss Account (Dr. Balance) A 1040943 0
TOTAL 270747404 . " 80499692
SIGNIFICANT ACCOUNTING POLICIES 0

& NOTES ON ACCOUNTS F
Schedule "A" 10 "D" referred to herein form part of the Balance Sheet

As per our Report of Even Date Attached
For K.N. GUTGUTIA & CO.
Chartered Accountants

For and on Behalf of the Board of Directors

(B.R.GOYAL)
Partner SANJEEV GOEL N.S. SHARMA  SUSHIL JAIN
Membership No 12172 . Director Director Director

11K, Gopala Tower
25, Rajendra Place, N.Delhi
The 30th Day of May 2009
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Profit & Loss Account for the year ended on 31st March, 2009

For the : For the
PARTICULARS Year Ended Year Ended
31st March, 2009 31st March,2008
Rs. Rs.
INCOME
Sales (Trading) 62109 0
Increase / (Decrease) in Stock 6842648 0
Interest on Deposits with Bank 581416 111259
{TDS Rs. 110711 - Previous Year Rs. 111259) '
Misceilaneous Income 91574 3886903
TOTAL 7577747 3998162
EXPENDITURE
Trading & other expenses E 29257555 2937942
interest Cost (Refer No. 7 Schedule F) 2610055 2347886
Depreciation 59227 0
Less - Transferred to Preoperative Expenses (23335015) (1287666)
(Pending Capitalisation)
T 8591822 3998162
(LOSS) / PROFIT BEFORE TAX (1014075) 0
Provision for FBT - Current {-) 26868 (-0
(Loss) Profit for the year : . (1040943) 0
DEBIT BALANCE CARRIED TO
BALANCE SHEET (1040943) 0
EARNING PER SHARE (BASIC)
(FACE VALUE OF RS. 10/-) -0.13 0.00

SIGNIFICANT ACCOUNTING POLICIES
& NOTES ON ACCOUNTS 'F!
Schedule 'E' is the Integral part of Profit & Loss Account.

As per our Report of Even Date Attached
For K.N. GUTGUTIA & CO.

Chartered Accountants

(B.R.GOYAL)

Partner ‘ SANJEEV GOEL  N. S. SHARMA SUSHIL JAIN

Membership No. 12172 Director Director Director
11K, Gopala Tower :

25, Rajendra Place, N.Dethi
The 30th Day of May 2009

For and on Behalt of the Board of Directors
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SCHEDULE''A’

Schedule of Secured Loans as at 31st March, 2009

PARTICULARS As at As at
31st March 2009 31st March 2008

(A) SECURE LOAN

STATE BANK OF INDIA

State Bank of India Term Loan : Indian Currency ‘ 18986813 15379865

State Bank of India - Foreign Currency Loan : Term Loan 17157076 o]

State Bank of India - Frankfurt Term Loan : Foreigh Currency 67478456 ‘ 0

(Buyer's Credit)

TOTAL ' 103622345 15379865

Term Loans trom State Bank of India are secured against First Charge on the entire fixed assets
(present & future) of the company created out of the loan including Equitable Mortagage of the
factory land and Building and the Corporate of its Holding Company, namely, indian Toners &
Developers Limited.
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SCHEDULE '‘B'
Schedule of Fixed Assets as at 31 st March, 2009

NET BLOCK

G ROSS B L OCK D EP R E CIATI ON
. Adj- Total Net Block  Net Block
S.No. Particulars  Cost as at Additions  AdjustmentsCost as at Upto For the ustments Upto as at as at
01.04.2008 31.03.2009 31.03.2008 year 31-3-2009 31.03.2009 31.03.2008
Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs.
1 Furniture & -
Fixtures 278540 0 278540 12542 12542 . 265998
2 Office; SN o . B ‘
Equipments ' - 52100 0 52100 5403 5403 ‘46697
- : . _:, }
3 . Vehicles 518335 0 518335 41282 2 41282 477053
TOTAL 0 848975 0 848975 0 59227 0 59227 - 789748 0
8  Capital Work =~ = , L f - gL "
in Progress * 71539858 145709108 0 217248966 I R 2 = 0 :217248966 71539858
Preoperative . N R - . Lo “ - e
Expenditure 1425284 23428790 0 24854074 . . 24854074 1425284
{Pending for - R L y s o )
Capitalsation ’ i N - LoD
Current Year : 72965142 169986876 0 242952015 ° 937 = 7 0 © 59227 1242892788 72965142
Previous YeaAr : 72965142 0 72965142 : . 729651_ 42

'
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ITDL IMAGETEC LIMITED

SCHEDULE 'C' Currént Assets, Loans & Advancesas at 31st March, 2009

PARTICULARS ' ‘ As at 31st March 2009
l @ ‘ Rs.
(A) CURRENT ASSETS
Raw Materials (at or below Cost) 16331632
Stock in process (at Raw Material cost) 6842648
Stores, Spares, Power & Fuel and .
Packing Matérials (at Cost or net realisable value 2807829
whibhever is lower)
Cash Balance on Hand ‘ 7112
Balance wit;h Schedule Banks in Current Account 1668624
Margin Money againstL.C. 10119044
interest Accured on Margin Money . 152920
Sundry Debtors
Considered Good ({f not otherwise stated) . 67660
(B) LOANS AND ADVANCES (CONSIDERED GOOD)
Advances recoverable in cash
orin’kind orfor value tobe recelved 4248696
TaxDedumedatSOume . . : 110711
- 42356876

T . TOTAL

As at 31st March 2008
Rs.

05947
4437003
6160000

111259

163784 .
0

10897993

SCHEDULE ‘D'’ Current Liabilities & Expenses Payable at 31st March, 2009

PARTICULARS : : , As at 31st March 2009

CURRENT LiABlLITIES
Sundry Creditors & Other Liabilities
{Réter Note No. 8 Schedule F).

Security Deposits

TOTAL

Rs.

14620290

1000000

15620290

As at 31st March 2008
Rs.

1253324
" 295297

. 1548621
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] For the year
Ended on 31st March, 2008
' Rs.

[oNeNe

0
0
0
755069

45632
17344
0
26847
15000
0
77368
47648
0
94419
0
12550
28702
15000
G
3856
745
2000
78584
12000
1705178

ol eBoNeloNoeNoloNeNol

SCHEDULE 'E'
Trading and other expenses for the Year ended on 31st March, 2009
For the year
PARTICULARS Ended on 31st March, 2009
Rs.

Consumption of Raw Materials & Chemicals - . 6842648
Consumption of Power & Fuel : - 1893638 .
Purchase - Trading .. 60422
Repairs & Maintenance

Plant & Machinery 26324

Computers 22580

Others - 39676
Salaries, Wages, Gratuity and other Allowances 6224673
(Including contracted labour) )
Contribution to Provident fund & Employee State Insurance Fund 313726
Staff Weltare ‘ o 58515
Medical Expenses 54632
Staff Recruitment Expenses 32412
Auditors' Fee ' , 25000
Rent ' T 600776
Rates & Taxes ) e . o <7 234644
Insurance ‘ ’ . ‘ 482371
Business Promotion 30449
Travelling & Conveyance Expenses 1548043
Festival Expenses 2592
Postage. Telephone. Telegram-and Telex i ' ' . 111625
Legal & Professional Charges 403226
Subscription ‘ 26460
Loss on Forward Contract 315136
Printing & Stationery i ‘ 69493
Miscellaneous Expenses . 17801
Filling Fees . 1500
Security Expenses 455573
Directors Sitting Fees 9000
Financial & Other Charges : 8231759
Advertisment Expenses 1100 .
Office Maintenance o - - 126777
Testing Charges - . 3110
Electricity Expenses , 180742
Books & Periodicals . . 1855
Canteen Expenses ’ 105648
Garding Expenses 67855
Water Charges 9600
Vehicle Running & Maint. Expenses - 94350
Guest House Expenses -+ - : o 531826

TOTAL ' 29257555

2937942
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ITDL IMAGETEC LIMITED

SCHEDULE“F”

Schedule Attached to the Accounts for the Year Ended March 31, 2009
A. SIGNIFICANT ACCOUNTING POLICIES

1.

Basis of Accountmg

The Company follows mercantile system of Accounting and recognizes all significant itemsof
income and expenditure on accrual basis and these accounts have been prepared in accordance
with the Accounting Standards issued by the Institute of Chartered Accountants of India as apphcable
toit.

FIXED ASSETS :
a) Fixed Assets are stated at cost less Depreciation provided for.

b) Interestonloans and other financial charges and preoperative expenses including Trial Run
Expenses (Net of trial run receipts, if any) for projects and/or substantial expansion up to the
date of commencement of commercial production/ stabilisation of the project are capitalised

EMPLOYEE BENEFITS :

- Contribution payable for provident fund and employee state insurance whlch is defmed
contribution scheme, is charged to profit & loss account.

- Leave encashment which are defined benefits are accrued calculated by an independent
actuarial valuer and the annual contribution tor it is charged to the profit & loss account onthe
accrual basis.

INVENTORY VALUATION : oD

a)  Stock of Raw Materials, Stores & Spares, Power & Fuel and paking Materlals At or below cost

b)  Stock in process : At Raw Material Cost as the goods processed require further " ore-
processing.

c) Costof raw material and stores & spares and packing materials is computed on FIFO basis.

Finished goods and work in process include cost of conversion and other costs incurred in
bringing the inventories to their present locations and condition.

FOREIGN CURRENCY TRANSACTIONS :

Transactions in foreign currency are recorded at the exchange rate prevailing on / or closely
approximating to the date of transactions. Current Assets and Liabilities are restated at the rate
prevailing at the period end or at the forward rate where forward cover for specific asset/ liability has
been taken. The difference between the period end rate and the exchange rate at the date of the
transaction is recognized as income or expense in the Profit and Loss Account. in respect of
forward exchange contracts, the difference between the contract rate and the rate on the daté of
transaction is recognized as income or expense in the Profit and Loss Account over the life of the
contract.

The company has opted to account for exchange differences on arising on reporting of long term
foreign currency monetary items in line with the companies (Accounting Standard) Rules as
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amended on 31stMarch, 2009 in respect of Accounting Standard 11 (AS-11). Accordingly, exchange
difference on long term foreign borrowings has been capitalized by adding to cost of depreciable
capital assets.

TAXATION :

Provision for Fringe Benefit Tax has been made in accordance with the Income Tax Laws prevailing
for the relevant assessment year.

BORROWING COST :

Borrowing Costs in relation to specially borrowed funds to acquure fnxed assets are capnallzed titl
the date the subject assets are ready for the lntended use / put to commercial use

PROVISIONS AND CONTINGENT LIABILITY

The Company recognlzes a prowsmn when there is a present obhgatlon as a resun ot past event

that probably requires an outflow of resources and a reliable éstimateé can be made of the amount
of the obligations. A d;sclosure of the contingent liability, if determinable, is made when there is a
possible obligation ora presem obligation that may, but probably will not, require and outflow of
resources. Butwhere is'a possible obligation butthe likelihood of.outflow of resources is remote, no
provssron / disclosure is made. . i ' IR

REVENUERECOGNITION =~~~ = = '°

'

: Revenue from trading sale of goods 1S recognpzed when the goods are dlspatched to the customers

and interest income is recogmzed based upon the time factor.

10. USE OF ESTIMATES T

LR 1y ,“.7_\‘l N
In preparing Company’s financial statements in.conformity with accounting principles generaily
accepted in India, management is reguired to make estimates and assumptions that affect the
reported amount of assets and liabilities and the d;%losure of conﬂngpnt hab;lmes at the date of the
financial statements and the reported ‘amotints of revenues and expenses durmg he reporting
period. Actual results could differ from those estimates. Anyirevisionto accounting estimates is
recognized in the period the same is determined. T

B. NOTES ON ACCOUNTS - - 7o .o o

1.

The Company is in the process of setting up plant at Sitargan'j; Uttrakhand for méndfacturing Toners
& Developers. The expenditure incurred during the construction period are classified as Development
and Pre — Operative Expenditure (Pending Capitalization) and will be apportioned to the Assets on
the completion of the Project. (except certain expenses which do we qualify for qqaljﬁcation)

The Company’s activities during the year revolve around setting up of the Project (Refer Note 1
above). Considering the nature of Companys busmess and operatlons there are no separate
reportable segments (business and / or geographncal) in accordance’ with the reéwremem of
Accounting Standard 17 — “Segment Reporting”, notitied in the Companies (Accounting Standards})
Rules 2006. - C

Capital Commitments : Estimated amounts of contracts remaining to be executed on capitat accounts
[net of capital advances]is Rs. 5305253 (Previous Year Rs. 83935804.
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A)

'B)

CurrentYear Previous Year
Contingent liabilities not provided for in respect of: ; Rs. . Rs.
a) Letters of credit established in favour . 65962262 56492283
of the suppliers of import of materials / machines
b) Outstanding Foreign Exchange Forward Contracts ‘ NIL 51480000
c¢) Gurantee issued by SBI on behalf of the Companyi 5332500 _—
Audltors Remuneration : o
' As Audlt Fee (Excl. Services Tax) 25000 15000
Details of Interest Expenses : .
Paid to Banks on Term Loan 261 0055> . " NIL

' Suppliers covered under the Micro, Small andAMedfum Enterprises Development Act 20086, have not

furnished the information regarding filing of necessary memorandum with appointed authority. In
view of this, information required under Section 22 of the said Act Is not given.

The company has opted for accounting the exchange difference arising on reporting of long term
foreign currency monetary items in line with the Companies (Accounting Standard)-Amendment
Rules 2009 on AS 11 notified by the Ministry Of Corporate Aftairs on 31st March 2009. Accordingly
during the year the company has adjusted exchange difference amounting to Rs 3306506 ‘tothe

"cost of fixed ‘assets ( appearing in Capital work in progress) and such difference should be

depreciated over the lite of the concerned asset.
Disclosure as per AS 15 {revised):~

Effectivé Aprit 1, 2008, the Company has adopted the revised Accounting Standard AS — 15 issued

’ by the Insmute of Chartered Accountants of India on employee benefits.

The Company has calculated the various benefits provided to emp.oyees as under:

Defined Contribution,Plans

Provident Fund
During the year the Company has recognlzed the following amounts

in the Profit and Loss Account: ; _
For the year ended 31st March, 2009 {Rs. In. Lacs)

Employers Contribution to Provident Fund 3.14
State Plans - '

‘a) Employee State Insurance : -

" During the yearlrthe Company has recognized the following amou‘nts

in the Profit and Loss Account: R :
For the year ended 31st March, 2009 (Rs. It Lacs)

Employers Contribution to Employee State Insurance o . ¢
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C) - Defined Benefit Plans
Leave Encashment * NIL

The discount rate assumed is 8% which is determined by reference to market yield at the Balance Sheet
date on government bonds. The estimates of future salary increases, considered in actuarial valuation,
take account of inflation, seniority promotion and other relevant factors, such as supply and demand in the
employment market, Reconciliation of opening and closing balances of the present value of the defined
benefit obligation is as under: :

Leave
i’ . Encashment
The principal assumptions used in actuarial valuation as per below:
«  Discount rate - D S 8%
. Expected rafe of return on assets ¢
. Expected rate of future salary increase 55%
Change in present value of obligations A ‘ o =
. Present value of obligations as at 01.04.2007 I
. Interest cost . . ‘
. Current service cost i - - o ., ' 963?0
. Benefits paid - ‘
i Actuarial loss on Obligations h . ) | : 11721
. Presentvalue of obligation as at 31.03.2008 o ' " 108091
Changes in fair value of plan assets 7 NotAvailable
Liability recognized in the Balance Sheet
. Present value of obligations as at 31.03.2008 108091
e Fairvalue of plan assets as atthe end of the year ——
. Unfunded status —
. Unrecognised Actuarial (Gain}/ Loss: + - . | e —
Expenses recognized in Profit and Loss Account !
. Current service cost . . . o . 96370
. Post service cost - o
. interest cost
. Expected return on plan assets
. Net Actuarial (Gatn) / Loss recognized during the year 11721
. Total Expense recognized in Profit énd Loss Account - . o '1(58691
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11. Additional in formations pursuant to paragraph 3 & 4 of part {l of Schedule VI of the Companies

Act, 1956 (As amended) :-

™ a7 'VALUE OF IMPORTS CALCULATED ON C.I.F: BASIS:

CurrentYear  Previous Year

;.‘]v_,”_ ‘«v“‘ L r . e . S (RS) ‘\ - “’” (HS)
i) Raw Materials 15172866 . . —

., ) Piant & Machinery (Capital Goods) 61135780 —
-liiy . Stores & Spares and packing materials 1918186 -

b. EXPENDITURE IN FOREIGN CURRENCY (on remittance)

i) Foreign Travels

[ . . I

CurrentYear  Previous Year
{Rs) (Rs.}

i)  Advance for Plant & Machinery _ 15965870

S

12. Related Party Disclosure (Pursuant to Accounting Standard - 18)

; RELATIONS SHIPS:

{a)  IndianToners & Developers Lid. (Holding Co.)

(b} . ITDL USA. inc., (il ITDL imagetec Limited (Fetiow Subsid_iary)

(¢) Key Management Personnel
(d) Relative of Key Management

Personnei

{e) Enterprises over which Key
Management Personnei /
Relative are able to exercise

significant influence

Shri Sushil Jain (CMD},

- Shri Akshat Jain, {son.of Sh. Sushit Jain)

(Vice President- Corporate Affairs)
Sn. Shri Ram Jain ( Father of. Shri Sushil Jain)

Jairi Bhawan

- - Shrilon india Lid.-

Alankar Securities Private Limited
Mahavir Phototech Prvate Limited

Triveni Securities Prxvate anted

'
f ‘

- lam T.Jl)b Corr‘panv ;:msted

T ’

{ii) Detan of transactions with Related Parties durmc *r‘e yedr :

Transactlon during the year with details partlpulars (exmuqu reqmbursements/




" : ITDL IMAGETEC LIMITED

13.

Name of the Company / Nature of transactions For the Year 2008-09
Indian Toners & Developers Ltd.

Opening balance Tl Cor

Equity held - : ' o ’ 5100000
Corporate guarantees’ given by indian Toners & Developers Ltd. - 270000000
Loans & Advances ‘ 57119827
Transactions During the Year / Period

Proceeds from issue of Equity Shares —
Loans & Advances received (Including interest 7
Rs.6709926) (Previous Year 2347886 & Reimbursement .
of Expenses) R o / i00605232
Closing balance A ' : : .

Equity held - 5100000
Corporate guarantees given by indian Toners &

Developers Lid. (effective guarantee Rs. 108622345

(Previous Year Rs. 15371865) - L e . 270000000 .

Loan & Advances (including interest) . 157125059

. . -
i .

(AmountinRs.) -

For the Year 2007-08

260000

311510037

4840000

57119827

5100000

270000000
57119827

Note : In addition to above the during the year Company entered into an agreement of High Sea Sale with
Holding Company (Indian Toners & Developers Limited) . All purchases are transferred to Holding Company

a a margin of 1% per consignment. {Total amount Rs. 9248917

Previous year’s figures have been regrouped / re arranged whenever necessary to make them_ comparable

with those of the current year.

Balance Sheet, Abstract and Company’s General Business Profile As per‘SChed'uie VI, Part (I\}} of The

Companies Act, 1956.
Registration Details

State Code 20 Registration No.

Balance Sheet Date - . 31.03.2009 T

[ Lo
FE

15721
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- ‘Capital Raised during the year (Amount Rs. Thousands) ,

" Public Issue " Rights Issue
NIL - NIL -
Bonus lssue Private Placement

lll. Position of Mobilisation.and:Deployment of Funds (Amount in Rs. Thousands)

_ Total Liabilities .- - Total Assets
Sources of Funds - . 286476 286476
Paid-up Capital Reserve & Surpius
10000 —
Secured Loans i Detfered Tax (Net)
Application of Funds 260747 ‘ —
Net Fixed Assété investments ‘
242893 —_—
Net Current Assets Misc. Expenditure
26628 1.85 ' '
Accumulated Losses 1041 '

IV Performance of Company (Amount in Rs. thousands)

o

Turnover including Other Incomes Total Expenditure
26717 277371
Profit Before Tax Profit After Tax
(1014) - .. o (1041)
Earning Per Share in Rs! " -Dividend Rate %
(013 ' —

V.  Generic names of Three Principal Products of Company
CitemCodeNo.” T 37079001

Product DescriptionToners & Developers for Photocopiers.

> U

As per our Report of Even Date Attached - - R
For K.N. GUTGUTIA & CO. For and on Behalt of the Board of Directors

Chartered Accountants

(B.R.GOYAL)

Partner

Membership No. 12172 SANJEEV GOEL N. S. SHARMA  SUSHIL JAIN
11K, Gopala Tower Director Director Director

25, Rajendra Place, N.Delhi
The 30th Day of May 2009
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CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2009

. : CurrentYear Previous Year
A. CASHFLOW FROM OPERATING ACTIVITIES (Rs:) -{Rs.)

Net Profit before tax o -1014075 0
Adjustment for : '
Depreciation” : ] 0.00 G.00
Provision for leave encashment : 108091 - 0.00 .
Operating Loss before Working Capital Changes -905984 - 0.00
Adjustments For o - . . )
Trade & other recervables , . 4152024 . 92957
Inventories ' ' -25982109 000
Trade & Other Payables ’ " 14071668 - 1476340
~ ‘Cash generated from Operatlons -16968449 1569297

Direct Taxes Paid -26867 . 000
Net Cash Inflow: / (outflow) in course of Operatlng Actlvmes (A) -16995316 | 1569297

B. CASHFLOWFROM INVESTING ACTIVITIES : . g S
Purchase of fixed assets/ CWIP (including pre operatives) ) - -169927646 -42260351
Share Capltal - .. 0.00 9500000

PR . )
. Net-Cash Inflow / {outflow) in course of Investing Activities (B) -169927646 —_32760351

C. CASHFLOW FROM FINANCING ACTIVITIES ' L , .
Proceeds from / Payments 88242480 15379865
for long Terms and Short Term Borrowing 100005232 © ~ 25968824
Loan from Holding Company ‘ L
Net Cash Inflow / (outflow) in course of Financing Activities (C) 188247712 41348689
Net Increase / (Decrease) in Cash & Cash Equlvalents (A)+(B)+(C) 1324750 10157635
Cash And'Cash Equivalents As At 31.03.2008 - 10622950 465315
Cash & Cash Equivaient As At 31.03.2009 L © o 1947700 - - -~ 10622950

Notes : ' ‘

(1) TheAbove Cash Flow Statements has been prepared under the ln d|rect Method‘ set out in Accountmg
Standard - 3 issued by the Institute of Chartered Accountants of india.
(2) Previous Years figures have been regrouped / rearranged wherever necessary. ‘o

As per our Report of Even Date Attached

For K.N. GUTGUTIA & CO. For and on Behalt of the Board of Directors
Chartered Accountants

(B.R.GOYAL)

Partner

Membership No. 12172 SANJEEV GOEL N. S. SHARMA SUSHIL JAIN
11K, Gopala Tower Director Director Director

25, Rajendra Place, N.Delhi
The 30th Day of'May 2009




AUDITORS' REPORT

INDIAN TONERS & DEVELOPERS LIMITED

AUDITORS’ REPORT TOTHE BOARD OF

DIRECTORS OF INDIAN TONERS &

DEVELOPERS LTD.

ON THE CONSOLIDATED FINANCIAL

STATEMENTS OF INDIAN TONERS &

DEVELOPERS = LTD AND ITS

SUBSIDIARES

1

We have examined the attached Consolidated
Balance Sheet of INDIAN TONERS &
DEVELOPERS LTD (‘the company'} and its
subsidiaries companies, namely, ITDL-USA Inc.

“"and ITDL Imagtec Ltd. {the company and its
’ subs:dlary constitute ‘the group’} as at 31st March

2009 the Consolidated Profit and Loss Account
for the year then ended and annexed thereto

_ -and the consolidated Cash Flow Statement for
““the”year ended on that date. These financial

statements are the responsibility of the
Company’s management. Our responsibility is to

__express an opinion on these financial statements
based on our audit.

2 We con’ducted our audit in accordance with

Date: 30th May 2009 -

generally accepted auditing standards in India.

" These Standards require that we plan and

perform the audit to obtain reasonable assurance

~whether the financial statements are prepared,

in all material respects, in accordance with an
identified fmanclal repomnq framework and are
free of matenal misstatements. An audlt xncludes

examining on a test basis, evidence suppornng . ‘

the amount and disclosures in the financiat
statements. An audit also inciudes assessing the
accounting principles used and significant
estimates made by the management, as weil as
evaluating the overall financial statements. We
believe that our audit provides a reasonable basis

for our opinion.

3

Place: New Delhi

We report that the Consolidated Financial
Statements have been prepared by the
Company in accordance with the
requirements of Accounting Standard (AS)
21, Consolidated Financial Statements,
issued by the Institute of Chartered
Accountants of india and on the basis of

" the separate audited financial statements

of the Company and its subsidiary
companies included in the Consolidated
Financial Statements.

On the basis of the information and
explanation given .to, Us- and on
consideration of the separate audit report
on individual audited financial statements
of the, (,omoanv‘ and its aforesaid
subsidianes in our opinion, the r‘onxuhdaled
financial statements give a true and fair
view in contormity with the accounting
principles generally accepted-n india:

~a) Inthecaseofthe consohdated Balance

" Sheet, of the: consolldated state of
aftairs of ‘ the group’ as at March 31,
2009; .

b) ‘In the case of the consolidated Profit
and Loss Account, of the.consolidated
results of operations of ‘the group' for
the year ended on that date; anrd "

¢y inthe case of the consolidated Cash
¥ -1 Flow Statement, of the consolidated

cash flows of ‘the group’ for the year
ended on that date.

FOR K.N.GUTGUTIA & CO..
CHARTERED ACCOUNTANTS

(B.R.GOYAL)
. PARTNER
Membership No. 12172




INDIAN TONERS & DEVELOPERS LIMITED

CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2009

487328785

PARTICULARS SCHEDULE As at 31st March 2009 As at 31st March 2008
SOURCES OF FUNDS : (Rs.) _{Rs))
SHARE CAPITAL ? 4. ot
AUTHORISED
17000000 Equity Shares
of Bs. 10/- each 170000000 170000000
ISSUED, SUBSCRIBED AND PAID UP T 4o T
8058300 Equity shares of Rs. 10/— © . .., 80588000 + -~ 80589000
each fully paid up in cash o N i i s ) ‘
MINORITY INTEREST (Refer Note 15 Schedule G 4390000 . 0 4900000
RESERVE & SURPLUS VA
Surplus as per Annexed Profit & Loss Account 268442557 - 236769264
EXCHANGE FLUCTUATION RESERVE ' (1076626) {13507)
LOAN FUNDS o
Secured Loars A 106568201 18557061
DEFERRED TAX LIABILITY (NET) 28415653 32377653
S . TOTAL 487328785 - 374179471
APPLICATION OF FUNDS - - -
FIXED ASSETS B
Gross Block + 333817328 361941815 ,
Less : Depreciation 202198548 185487116 -
‘NET BLOCK - - -131618780 176454699
Add.: Capital Work in Progress "1 - 217248966 43478054
Add : Preoperative Expenditure 24854074 .
s E : - 373721820 219932753
INVESTMENTS R 23645538 S TN 39094574
CURRENT ASSETS, LOANS ‘AND TE
ADVANCES ‘ R > . ur 21
Inventories 103374710 38396560 - I
Sundry Debtors 64093226 79599649 .=
Cash & Bank Balances 33441022 32966585
Loans &. Advances 138781593 114044933 -, ,
339690551 312007726
LESS : CURRENT LIABILITIES
AND PROVISIONS E
Current Liabilities , 128117639 - 98456416 -
Provisions 121756663 98584344
o 249914302 R 197040760 -. RERTI
Net Current Assets 89776249 114966966
Miscellaneous Expenditure - -
(To the extent not written oft or adjusted; I
Preliminary Expenses 185178 R . 185178
TOTAL 374179471

SIGNIFICANT ACCOUNTING POLICIES

& NOTES ON ACCOUNTS G

“Schedule™A" to "E" & "G" are integral part ot the Balance Sheet
As per our Report of Even Date.Attached

For K.N. GUTGUTIA & €O.

Chartered Accountants

For and on Behalf of the Board of Direciors

(B.R.GOYAL) v CE S.C. SINGHAL ~N. 8. SHARMA
Partner : Execltive Director . ‘SANJEEV GOEL |
Membership No. 12172 - & Company Secretary : Directors (SUSHIL JAIN)

. 11K, Gopala Tower
.25, Rajendra Place, N.Delhi
The 30th Day of May 2009

Chairman & Managing Director




INDIAN TONERS & DEVELOPERS LIMITED

COI’ISO"datEd Profit & Loss Account sor the year ended on 31st March, 2009

) For the For the
PARTICULARS SCHEDULE Year Ended Year Ended
31st March, 2009 31st March,2008
Rs. . Rs. .

INCOME
Sales (including Export Benefits Rs. 4959864/— B 479821577 424294758
Previous year Rs. 3671418/-) (Refer Note No. 8 (¢) Schedule G} ' ' E
Increase (Decrease) in Stock (Refer Note 8(b), Schedule G) 732361 4321869
increase (Decrease) in Stock of Laser Printer Spare Parts (1134167) (1582882)
Other Income including Interest on Deposits )
with Banks (TDS Rs. 2322288/ & P.Y. Rs. 103850/-) 12146128 10411666

TOTAL 491565899 437445412
EXPENDITURE :
Manufacturing and other Expenses F 422003105 377967366
interest Cost 2585747 " 1400038
(Refer Note No. 7 Schedule G -
Depreciation 18089961 17801010
Bad Debts W/Otf 1195825 ‘ "0

TOTAL 443874638 - 397168414
PROFIT. BEFORE TAX 47691261 40276998
Provision for Income Tax - {-) 19037000 (-} 14312268
Provision for FBT - Current (-) 1452968 -) 1415000
Deferred Tax Credit (+) 3962000 (+) 2130000,
Profit after Tax For The year ' 31163293 26679730
Minority Interest (+) - ' 510000 0
Profit After Minority Interest ... . 31673293 26679730
BALANCE BROUGHT FORWARD © .. 236769264 o
TOTAL BALANCE BEING — e
SURPLUS CARRIED TO BALANCE SHEET 268442557 236769264
Earning Per Share (Basic) (Face value of Rs. 10/-} . . 3.87 3.31

SIGNIFICANT ACCOUNTING POLICIES

& NOTES ON ACCOUNTS G
» Schedule F to G are integral part ot

Profit & Loss Account

_ As per our Report of Even Date Attached
For K.N. GUTGUTIA & CO.
Chartered Accountants
(B.R.GOYAL}

Partner S.C. SINGHAL - N. S. SHARMA
- Membership No. 12172 Executive Director - SANJEEV GOEL

- 11K, Gopaia Tower . Directors ’ .
* 25, Rajendra Place, N.Delhi & Company Secretary {(SUSHIL JAIN)

The 30th Day of May 2009

-

For and on Behalf of the Board ot Directors

Chairman & Managing Director
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INDIAN TONERS & DEVELOPERS LIMITED

SCHEDULE'A" .
-Consolidated Schedule of Secured Loans As At 31st March 2009

PARTICULARS, - . As at I Asat’
. 318t March 2009 31st March 2008
‘Rs. Rs.

'(A) LOANS FROM BANK 4 o S :
STATE BANK OF INDIA

State Bank-of India - Frankfhrt, Term {oan (Buyer' Credit) , 3 67478456 - 0

State Bank of India - Foreign Currency Loan : Term Loan - 17157076 ‘ ¢
State ‘Bank of India - Term Loan _ Indian Currency - 18986813 15379865
Cash Credit (Working Ca;'?ital) 7 12803324 . ' 3350110

(B) OTHER LOANS

From ICICI Bank Lid.- Auto \Loan 7 ) | 142533 | - 408090 ‘
Erom HDFC Bank Ltd. - Auto Loan ) ' ' , ﬂ 0 ' 418996
"/TOTAL ' . i 1665582()1 79557067
NOTES :

1 "Working Capltai facilities from State Bank ot mdla are secured against hypothecat(on of raw
" materiais. stock in transit, finished goods. stock in process, chemicais, spares and stores and
book debts etc. alongwith personai guarantee of the Chairman & Managing Director and second.
charge over all the immoveable assets both present and future of the' Company.

2 Term Loan from State Bank of India are secured against First C,harge on the-entire fixed assets
(present & future) of ITDL Imagetec Limited and Equitablé Mortgage of factory land and building
and against the Corporate Guarantee of its Holding Company, namely, Indian Tonérs & Developers
Ltd. :

3 Auto Loan from the Banks are secured against the specific vehlcles purchase out of-the loan
funds e
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SCHEDULE 'B’
Consolidated Schedule of Fixed Assets as at 31st Maroh 2009

GROSS B LOCK D EP RECIATION NETBLOCK

-,‘ - Ad- . Total Net Block NetBlock
S.No. Particulars  Cost as at Additions  AdjustmentsCost as at Upto For the ustmants "~ Upto as at as at
01.04.2008 ) 31.03.2009 31.03.2008 year 31-3-2009 31.03.2009 31.03.2008
Rs. Rs. - Rs.: Rs. Rs. Rs. Rs. - ' Rs. Rs. Rs.
1 Land .. s : )
(Free Hold) 350255 0 0 350255 0 0 0 0 350255 350255
2 Building 17897326 0 0 17897326“ '.»' 6618900 597771 0 7216671 10680655 11278426
3 Plant and : : ’
Machinery 287020212 336577 2485173 284871616 167901733 14908455 1238135 181572053 103299563 119118479
4 Electric ’
Installations 5313145 0 0 5313145 2690451 252375 ¢} 2942826 2370319 2622694
5 Furniture & : N .
Fixtures 3476080 558860 128858 - 3906082 1559134 311727 109047 1761814 2144268 1916946
6 Office
Equipments 7711416 2085972 230425 9566963 3591420 1086032 90574 " 4586878 4980085 4119996
7 Vehicles 9610886 2301056 6 11911942 7 3125478 992828 0 4118306 7793636 6485408
TOTAL 331379320 5282464 2844456 333817328 185487116 18149188 1437756 202198548 131618780 145892204
8  Capital Work _ S ‘ _
in Progress 72615265 144633701 217248966 [ 0 217248966 72615265
Preoperative - T ) ' =z . . ‘
Expenditure 1425284 23428790 24854074 ' B ‘ ’ 24854074 1425284
Current Year : 405419869 173344955 2844456 575920368 185487116 18140188 - 1437756 202198548 373721820219932753
Previous Year : 359456080 45963788 - 0 405410868 co 1576861_06 17801010 0 185487116 219932753 191769974

Note :- Building, Plant & Machinery and Eléctrical Installation includes Rs. 2298055/-. Rs: 35010703/- (including Rs. 173753/- during the year)
& Rs. 517511/- respectively towards assets tor R & D purposes.
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SCHEDULE "C“ CONSOLIDATED SCHEDULE OF INVESTMENTS AS AT 31ST MARCH 2009

UNITS* " COST UNITS* ~ - COST
As at As at As at As at
A  UNQUOTATED INVESTMENTS 31st March 2009 31stMarch 2009 31stMarch 2008  31st March 2008
(LONG TERM)}(NON TRADE) ~ Rs. Rs. . Rs. Rs.
Equity Shares in Jain Tube Company Limited . 0 .0 271200 3264656
(Face value of Rs.10 each) o »
Equity Share in Alankar Securities Pvt. Ltd. 128454 3690000 128454 © 3690000
(Face value of Rs. 10 each) b - '
Equity Share in Triveni Securities Pvt. Ltd. 110009 3000000 110009 " 3000000
(Face value of Rs. 10 each) ) ’
Equity Share in Mahavir Phototech Pvt. Ltd. 172561 2910000 172561 2910000
(Face value of Rs. 10 each) )
TOTAL 9600000 } 12864656
B INVESTMENTS IN MUTUAL FUND (QUOTED) (CURRENT) (NON TRADE)
Templeton F. R. income Fund (Short Term Plan / M.1.P) T 728054 7310320
Canara Robeco Mutual Fund - 146996 1801966 0 0
UTI Fixed Maturity Plan - QFMP [V 504015 - 5040152
Reliance Monthly Interval Fund Service i 937431 " 9375722 870198 - 8702904
LIC M. F. Floating Rate Fund 261114 . 2867062 243695 2675795
Reliance Floating Rate Fund - Growth 0 213185 +2500000
HDFC Cash Management Fund 788 74 . 747
TOTAL 14045538 26229918

GRAND TOTAL (A+B)

SCHEDULE "D" CONSOLIDATED CU RRENTASSETS; LOANS &ADVANCES ASAT 31STMARCH 2009
At 31st March 2008 (Rs.)

23645538
Note : N.A.V. of Quoted Investments as at 31.03.2009 Rs. 14078964/- (Previous Year Rs. 26451337/-)

PARTICULARS As at 31st March 2009 (Rs.)
(A) CURRENT ASSETS
Inventories -
Raw Materials (at or below Cost) 36568785
Raw Materials in Transit (at cost) 16048973
Stock in process (at estimated cost) 13727847
Finished goods (at Cost or net realisable .
value whichever is lower) 16395157
Stores, Spares, Power & Fuei and L .
Packing Materials (at Cost or net realisable value 20141522
. whichever is lower) .
Finished Goods - Laser Printer Spare Parts (at cost
or net realizable value whichever is lower) 492426

Sundry.Debtors
Considered Good (if not otherwise stated)

Due for more than six months 3368484

(Inciuding Rs. 1500000/- Considered doubtful
Previous Yr. Rs. 1500000/-
Others 62224742

6972883

74126766

39094574

.

18781223

20784550

9088258
21289953

13825983

1626593
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L 62593226., - - ... 81099649
-~ Less - Provision for Doubttui Debts 1500000 1500000
Cash & Bank Balance 64093226 79599649
- CashBalanceonHand " - - - 301473 " 492010
' Balance with Scheduled Banks in Current Account 14462437 S e 181 10358
Cheques in Hand Rs. NIL Previous Year Rs. 500000) S o -
Fixed Deposits with Scheduled Bank . 8194 L B} 8194
‘ Margin Money With Schedule Bank agamst /G o . ', a
-and Guarantee Limits (Including Interest - . 18668918 - . . o =. 14356023

accrued of Rs. 240305/— & Previous Yr. Rs. 80696/-)

pl e . : BT Vel

(B) LOANS AND ADVANCES (CONSIDERED GOOD) ' L e

"LoanTo Employees ' 48658 97658
Advances recoverable incash ) . . -

.orin kind or for value t be received S .. 18897082 ‘ 7 12470189
Advance income Tax IncludingTDS - 113355415 o . ee, 93798474
Balance with Excise Department . 151939 ) 2854938
Cenvat Receivable / Recoverable (including Service Tax) 1232224, - . ; . 468196

Deposits including Rs. 500000/- with I o Co |
' UPSEB-paid as per Court Order R oo
' Previous Yr. Rs. 500000/-) ’ 3120200* : - ' 2352292

. Exports Benefits Receivable / Adjustable 1976076 2003189
TOTAL 339690551 o 312007726

*Includes National Saving Certificates worth Rupees 25000/- deposited with Sales Tax Department.

SCHEDULE 'E' CONSOLIDATED CURRENT LIABILITIES & EXPENSES PAYABLE AS AT 31ST MARCH, 2009

R , ASAT . ... . ASAT
PARTICULARS 31st MARCH, 2009 < 31st MARCH, 2008
T o 5 (RS} . (RS.)
CURRENT LIABILITIES AND PROVISIONS A : :
(A) CURRENT LIABILITIES A ! Cou
Sundry Creditors & other Liabilities 105621977 -~ Tt 79993636
(Refer Note No. 11 of Schedule*G*) ‘ A -
Deposits & other Advances 22495663 ) - 18462780
TOTAL o 128117639 98466417
PROVISIONS ' ‘ o o
For Taxation 111327437 .. 90738265
For Leave Encashment 231 2083 " © 2243683
For Excise Duty on Closmg Stock of Flmshed Goods . 239143 L " 692211
For Discounts and incentives l 791800()_ ) o i 4910186
TOTAL - - 121796663 98584345
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For the year

Ended on 31st March, 2008
Rs.

134336588

23590778

39315814

8348

o 0
41488719

: 1185037
e . 177786
459010
41188669

"o

SCHEDULE 'F
Consolidated Manufacturing and other expenses for the Year ended on 31st March, 2009
For the year
PARTICULARS Ended on 31st March, 2009
- . Rs.
Raw Materials & Chemicals Consumed . 160728338
Stores, Spares & Packing Material Consumed 26634667
_Power & Fuet _. 43719320
Purchase - Photocopier Spare Parts (AMC e -0
Purchase Trading . P ... 60422
‘Excise Duty ) ' ... ..38043045
Repairs & Maintenance . .
Plant & Machinery 420947 -
.Building . - S o 848076
Others . L 385325
Salanes Wages, Gratuity and other Allowances . . A7256770

{Including contracted labour) .
Contribution to Provident tund & Employee State lnsurance Fund . 2712646

Staff Welfare - 1827147
Director's Salaries, Allowances & Commission - -, 6699368
Directors' Sittingfee o © . 94000
Auditors' Fee (including Tax Audit Fee) ' ' _ 200000
Rent , _ - C o ..., 3883704
Rates & Taxes ' ‘ - 811437
Insurance ‘ : 3136142

(Including CMD's Keyman Insurance Premium Rs. 1625150/~

& Previous Year Rs. 1625150/-) » . . ’ .
Travelling & Conveyance Expenses o . 16077627
(Incl. for Directors Rs. 2600998/~ S

& Previous Year Rs. 1558799/+) C

Postage, Teleptione, Telegramand Telex . .~ _, 2461021
Commission on sales o o 4051823
Discounts, Incentives & Samples o 22480046
Loss on Forward Contract "" - ' T 316555
Freight, Clearing & Forwarding Expenses . ) ~ 18250871
Miscellaneous Expenses ‘ ' . 18974220«
Financial & Other Cahrges ~ ~ o ‘ T 11049379
Loss on Sale of Fixed Assets ~~ ~ o © 730253
Charity & Donation 201502
Difference in Exchange - Foreign Exchange Fluctuation (Net O/R 898229/-) 7129684
Long Term Loss on Sale of Mutual Fund ) 276
Loss on Sale of Investment (Long Terms) C 2857856
TOTAL P . 442042470
Less : Tranfered to Preoperative {Pending Capxtahsatlon) : (20039365) .
TOTAL 422003105 -

2481942

-+ . 1363736

4582680
192000
140000

3767752

1021813

3171888

14145787

2721453
3564800
17484638
305626
16442128
17419777
5251408
0

113003
5084128

[ L ' 0

380905308

(2937942)
377967366

**including Chairman & Managmg D[rector s office Malntenance Expenses of Rs. 443375/, Previous Year

Rs. 446265/-.

a
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SCHEDULE "G"

Schedule Attached to the Accounts for the Year Ended March 31, 2009

A.

SIGNIFICANT ACCOUNTING POLICIES :
Basis of Accounting”
Basis for preparation of Consolidated Financial Statements.

‘The accompanying consolidated financial statements include the accounts of (TDL (U SA) (nc and ITDL

Imagetec Ltd. The financial year end of the subsidiary is March 31.

The consolidated financial statements have been prepared to comply in all material resbects with the
mandatory Accounting standards issued by the Institute of Chartered Accountants of India and the
relevant provisions of the Companies Act, 1956. The financial statements have been prepared under the
historical cost conventionand on accrual basis. The accounting policies have been consistently applied

by the group and are consistent with those used during the previous year. The consohdatlon of accounts
has been done on line to line basis.

The presentation of financial statements are in conformity with generally accepted accounting principals.

All significant inter company balances and transactions between the company and its subsidiaf'y”have been
eliminated in consolidation except that interest charged by the parent Company to ITDL lmagetec Ltd. has
not been eliminated as the same from part of the fixed assets.

ITDL (USA) inc is 100% owned subsidiary of the Company and its country of incorporation is US. A The
activities of the Company is 10 trade in Toners and developers .

" {TDL Imagetec Lid. is subsndlary of the Company and it is incorporated in india and its plant is being setup
_ at Sitarganj, Uttrakhand. The Company has 51% shareholding tnterest in the Company. The plant is to

manutacturer Toners and Developers.

The Company follows mercantile system of Accounting and recognizes all significant items of income and

expendnure on accrual basis and these accounts have been prepared in accordance with'the Accountmg

Standards issued by the Institute of Chartered Accountants of lndla as applncable toit.

FIXED ASSETS :

a) Fixed Assets are stated at cost less Depreciation provided for.

by i) Depreciation on all Assets is charged on straight line method treating the Plant as continuous
process Plant (except R & D Plant), at rates and in the manner as per Schedule X1V to the
Companies Act, 1956 as amended vide notification dated 16th December. 1993. Depreciation on
assets added/deducted during the year is charged progortionate with refer'ence to the date
of additions / deductions. '

i) Depreciation on R & D plant is charged, treating the same as non — continuous, m the same

manner as mentioned above.

. €) Incaseof iTDL (USA) Inc. depreciation have been charged"‘on straight line methd'd,‘ over a period of 5

years, which is higher then the rates specified vide Schedule XIV to the Companies Act, 1956,

d) Incaseof ITDL Imagetec Lid. no depreciation has been charged as the plam is under |nstallatron and
there are no commercial activities.

" IMPAIRMENT OF ASSETS

The carrying amount of fixed assets are revised at each Balance bheet date if there is any |nd|Cat|on of
impairment based upon internal/ external factors. Any impairmentloss is recognized wherever the carrying
amount of an asset exceeds its recoverable amount. The recoverable amount is greater of asset but selling
price and vafue in use. In assessing value in use, the estimated future cash ﬂows are :nsc,ounted to their
present vaiue at the weighted average cost of capial. .

'RESEARCH & DEVELOPMENT :

Capital expenditure on Research & Developments is treated in the same manner as Fixed Assets. The
Revenue expenditure on R & D are charged off in the year in which the same are incurred.
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6. EMPLOYEE BENEFITS : i !

Contribution payable for provident fund and employee state insurance wh|ch is defined conmbutlon
scheme, is charged to profit & loss account.

Gratuity and leave encashment which are defined benefits are accrued calculated on unit credit
- method based on actuarial valuation as at balance sheet date providedby L.I.C. and’by an
independent actuarial valuer respectively. : .

The Company has opted for a group gratuity — cum Life Assurance Scheme of the Life Insurance
Corporation of India for employees and the annual contribution for it is charged tothe profn &loss
account on the accrual basis.

7. INVESTMENTS
(a) Allthe Long Term Investments are stated at cost. All the current investments are stated at cost or
market rate whichever is lower as at the date ot annual accounts. However. provision of diminution in
value is made to recognized on declined other than temporary in value of investments,
(b) Income/Loss oninvestments in Growth and / or Dividend bians of Mutual Funds is accounted for on
sale / redemption of units. : - :
(¢) Dividend Income trom the Units of Mutual Funds is accounted tor when the Company becomes legally
entittedto it
8. INVENTORY VALUATION :
a)  Stock of Finished goods : At cost or net realisable value whichever is lower.
b)  Stock of Raw Materials, Stores & Spares, Power & Fueland packing Materials : At or be_lbw cost
c) Stockinprocess : At cost or net realisable value whichever is lower .
d) Stockof Laser Printers, etc ( trading goods) :At cost or net realizable value whlch everis lower
Cost of raw material and stores & spares and packing materials is computed on FIFO basis.

Finished goods and work in process include cost of conversion and other costs incurred in bnngmg the
inventories to their present locations and condmon i - :

9.  FOREIGN CURRENCY TRANSACTIONS :

Transactions in foreign currency are recorded at the exchange rate prevailing on/ or closely approximating
to the date of transactions. Current Assets and Liabilities are restated at the rate prevailing at the period end
or at the forward rate where forward cover tor specific asset / liability has been taken. The difference
between the period end rate and the exchange rate at the date of the transaction is recognized as income
or expense in the Profit and Loss Account. In respect of forward exchange contracts, the difference
between the contract rate and the rate on the date of transaction is recogmzed as income or expense inthe
Profit and Loss Account over the life of the contract.

In case of ITDL (USA) inc. for conversion of accounts into indian Currendy, the assets and liabilities {except
fixed assets & capital) are restated at rates prevailing on the closing date of the year and revenue items are
translated at average rates of the year and resultants difference is taken to Exchange Fluctuation Reserve.
Representative offices

In translating the financial statements of representatlve offlces the monetary assets and liabilities are
translated at the rate prevailing on the balance sheet date; non monetary assets and liabilities are translated
at exchange rates prevailing at the date of the transaction and income and expense items are converted on
the date of transfer.

10. TAXATION :

In accordance with Accounting standard 22 Accounting for Taxes on income issued by the Institute of
Chartered Accountants of India, the deferred tax for timing difference between the book and tax profits for
the yearis accounted for using the tax rates and laws that have been enacted or substantuvely enacted
as of the balance sheet date.
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11,

12.

13.

14.

15.

Deferred tax Assets arising from temporary timing differences are recognized to the extent there is virtual
certainty that the assets can be realized in future.

Taxation of ITDL (U.'S.A'.) Inc. is provided as per U.S.A. law. ,

BORROWING COST:

Borrowing Costs are charged to Profit &-Loss AccoUnt, except whe‘n funds are specially borrowed to
acquire qualifying fixed assets, in which case the same is capitalized tilt the date the subject assets are
ready for the intended use.

EXPORT BENEFITS :

Entitlements of Export Incentives (such as Advance Licences) on goods exponed during the year are
accounted for on accrual basis and such benefits are accounted through other income and the corresponding
debit is given to Export Benefit receivable / Adjustable Account which is adjusted to cost of Raw Material as
and when goods are imported.

Obligations / entitlements under the Advance L|cence Scherne forimport of raw materials are accounted for
on purchase of raw materials / export sales.

The Company has the practice of rroviding for the liability on account of import duty on Raw material /
Stores / Spares in transit or in Bonded Warehouse at the year end and providing for, liability on account of
Excise duty on stock of finished goods lying in the tactory premises.

PROVISIONS AND CONTINGENT LIABILITY

The Company recognizes a provision when there is a present obligation as a result of past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount of the
obligations. A disclosure of the contingent liability, it determinable, is made when there is a possible
obligation or a present obligation that may, but probably will not, require and outflow ot resources. But where
is a possible obligation but the likelihood of outflow ot resources is remote, no provision/ disclosure is made.
REVENUE RECOGNITION : :

Sale of Goods:

Revenue from sale of goods is recognized when the sxgnmcant risks and rewards of ownershlp of the goods
are transferred to the customer and is stated net of excise duty, sales returns and salés tax. Revenue is
recognized when the right to receive is established.

Dividend: : . :

Revenue is recognized when the right to recewe is established.

16. USE OF ESTIMATES

In preparing Company s financial statements in conformity with accounting principles generally accepted in
India, management is required to make estimates and assumptions that affect the reported amount of
assets and liabilities and the disclosure of contingent liabilities at the date of the financial statements and the
reported amounts ot revenues and expenses during the reporting period. Actual resuits could differ from
those estimates. Any rev15|on to accounting estimates is recogmzed inthe perlod the same is determined.

17. EARNINGS PER SHARE

18.

Basics earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders by weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share. the net profit or loss for the period atiributable to
equity shareholders and the weighted average number of shares outstanding during the period are adjusted
for the effects of all dilutive potential equity shares.

LEASES

Leases, where the lessor effectively retains substantiaily all the risks and benems of ownership of the
leased items, are classified as operating leases.. Lease payment in respect of such leases are recognized
as an expenses in the Profit & Loss Account on a straight line basis over the lease terms or extended term.
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B. NOTES ON ACCOUNTS - ' R
1. Capital Commitments : Estimated amounts of contracts remammg to be executed on caprtal accounts
‘{net of capltal advances of Rs. 5305253 (Previous Year —~ Rs. 22301874)

2. Contingent liabilities not provided for in respect ot \
a).

b)

c)

d)’

.State Bank of India on behalf of Company

‘company has filed ¢ase in tHe Lucknow Bench of -
. Hon'ble High Court of Allahabad. (The Company has

CurrentYear ' PrevrousYear

. ‘Rs, e Rs.

Letters of credit established in tavour “UF T 130938826 104110539

of the suppliers of import of materials o S S ‘

Guaranteesissuedby " 7 1343509 CT 1249509
. B ERON] R S

L

Sale Tax / Trade Taxes demands ) ‘ . o .
against which appeals have been preferred. 9627721 ﬁ¥8559§33
Minimum Consumption Guarantee Charges payable by ' ‘
U. P. State Government to U. P. Power Corporation
clarmed fromthe Company ‘againstwhichthe

oL en . P

' deposited a sum of Rs. 5 lacs agarnst this demand -

e)

pursuant to the Court order and the same is ' e
treated as Deposit) . " 2843492 2843492
Excise Duty matter for which the Excise

Department is in appeal”

ol

*The appeal has been decided in favour of Company but now the Department has filed appeal wnh Tribunal

Authority/ with appropriate authorities.

3. Export obligations undertaken by the Company under EPCG ‘Scheme to be completed over aperiod of 8
years on account of import of Capital goods at concessional import duty [Duty saved Rs. NIL. (Previous
Year Rs. NIL], outstanding obligations Rs. 26550779 (Previous Year Rs. 47842563)as at 31.03.2009.

4._ " One of he Subsidiary Company has opted for accounting the exchange difference arising on reporting of long term foreign
currency monetary items in line with the Companies (Accounting Standard) Amendment Rules 2009 on AS 11 notified by the
Ministry of Corporate Affairs on 31st March 2003, Accordingly during the year the company has adjusted exchange difference
amountmg to Rs. 3306506 to the cost of fixed assets (appedrlng in Capital work in progress) and such drﬁerence shouid be

depreciated over the life of the concerned asset

5. Directors' Remuneration included under various heads of Profit & Loss Account :-

a)

i)
i)

b)

Chairman & Managing Director - Rs. Rs.
. Salary (lncludrng Personal pay) : 4320000, 1800000
* Contribution'to P'F’ 288000 o . 216000
House Rent Allowance 1260000 " 1080000 -
Medical Réimbursement ' 262500° © 87500 o
Other Benefits & Allowance . 2335167 1193000
Total o 8465667 4376500
Whole Time Drrector ‘ '
Salary 676000 . 402000
Contributionto P F 8400 ST N agoan
House Rent & other Aliowance 42000 B : 340680
. Medical reimbursement =~ 5833 33500
. Other benefits . 34601 . 41900 866320
Total 766834 ' 5242820

Value of Perqu:srtes have been evaluated as per income Tax Act 1961/cost to the Company.

- The above sums do notinclude contrlbutron to gratuity tund and provrsron for leave encashment as

the same i$ on global basrs N
The above remuneration i subject to approval ofthe Shareholder & Central Government as the total
remuneration is in excess of limits préscribed by the Companles Act, 1956
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6. Balances in accounts of Sundry Debtors, Advances, Security deposits of dealers and creditors are
subject to confirmations for the respective parties.

7. Otherlncomeincludes : Current Year (Rs.) " Previous Year (Rs.)
i) Dividend from Mutual Funds 1772877 ' 1992481
iy Profit on sale of units of Mutual Funds ’ . '

~ [net of loss Rs. 330] (Previous Year Rs. NIL) 375547 ’ v 1764889
i)  Intereston Loans to employees 3851 10274
iv) Interest.on Loan to subsidiary Company 6709926 o 2347882
v)  Liability no longer required written Back/ _ L .

Credit Balances Written back 1598183, o 822812

vi)  Insurance Claim . —_— ) 154496

vii)  Intereston FDR ‘ . 639057 . 529901
vii)  Provision for dimunation s . .

on long Term Investments written back™ — . 1906556

*The Company has re — assessed the expected realizable / intrinsic value of investments and based upon
such reassessmeni, ihe provision has been written back.
8. a) Accounting Standard as to Segment Reporting AS -17 is not applicable to the Company as it is
engaged in the business of Toners and Developers which is the single rgportable segment.
.However, disclusoure as to secondary segment is as under :

Current Year (Rs.)  Previous Year (Rs.)
Geographical Segment : ) )
i) Domestic Sale {Including Excise Duty 312394632, 303115878
i)  Export Sales {including Export 167426945 o 121178880

‘Benefits Rs. 4959864, PY Rs. 3671418)
b)  Details of Increase / Decrease in stocks o ,
' Finished “Workin Total ' "Trading

’ ~ Goods Process Goods
. Opening Balance o ‘ 20440536 9088258 29528794 1626593
Closing Balance =~ =~ 16533308 13727847 30261155 492426
Increase (decrease) i 3907228 4639589 732361 (1134167)
c) Detail of Sales : (including Export Benefits on Export Sales) .
Sales - 479821577 . 424294758
Excise Duty ' 38043045 40103339
Net Sales 441778532 384191419

d)  Provision for Excise Duty amounting to Rs. 239143 (Previous Year Rs. 692211) on closmg stock is
included- in schedule E.
9. Major components of the Deterred Tax Asset and liability as at 31st March 2009 are as follows

(A} Deferred Tax Liability on Account of Current Year (Rs. ) Previous Year (Rs.)
(a) Depreciation ' 20885229 23837409
(b) R&D Capital Assets - 8826886 . 9812722
Total (A) . 29712115 33650131

(B) Deferred Tax Assets on Accountof -
(a) Provision for Leave encashment 785877 762628
(b) Provision for doubtful debts 509850 - 509850
Total (B) 1295727 ) - 1272478
" Net Deterred Tax Liabilities (A - B) 28416388 32377653

10 a) Estimated benefits aggregating to Rs. 4953864/- (Previous Year Rs. 3631418/-} against exports
effected during the year has been taken into account for the year as incentive accounting  in respect
of duty free imports of Raw Material & Packing Materials under Advance Licence Scheme and
corresponding amount has been added to the cost of Materials. )

b) Service Tax amounting to Rs. 4471119/- (Previous Year Rs. 2879701/-) have been treated as
recoverable is subject to claim yet to be filed with Department.
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11. Suppliers covered under the Micro, Small and Medium Enterprises Development Act 2006, have not
furnished the intormation regarding filing of necessary memorandum with apponnted authority. In view of
this, information required under Section 22 of the said Act is not given.

12, Amount of Exchange ditference {net) debited to Profit & Loss Account amounted to'Rs. 7129684
(prevrous year Rs 5213185) and credited to P & L A/c.amounted to Rs. 898229 (Previous Year Rs.
129057)

13. ‘Raw materials, stores, spares & packing materials consumpuon mciudes Rs. NiL (Prevnous year Rs.
40592 ) being value -of obsolete items written off. K

14. R & D expenses included in various heads Rs. 4242297 [Includmg Raw Material-Consumption Rs.
251153 & Depreciation Rs.1780774] (Previous year Rs 4476775. Raw Matenal Consumptson Rs. 231357

- & Depreciation Rs. 1745232) respectively.

157 Minority Interest : Minority interest represents that part of the net results of the operanon and the net
assets of ITDL imagetec Limited where the parem Companv holds ma;or\ty interest and 49% is owned by
others. . . e

16. Disclosure as per AS 15 (rewsed)

Effective April 1, 2008, the Company has adopted the rewsed Accountlng btandard Ab -15 lssued by the

Institute of Chartered Accountants of India on employee benefits.

The Company has calculated the various benefits provided to employees-as under:

A)  Defined Contribution Plans Current Year Previou Year

.. Provident Fund = . (Rs. in Lacs) (Rs. in Lacs)
During the year the Company has recogmzed the following e .
amounts in the Profit and Loss Account: S . .
For the year ended 31% March, 2009 22.03 ©19.08°
Employers Contrlbutlon to Provident Fund

B) State Plans - ‘ o ot
a) Employee State insurance .

During the year the Company has recogmzed the fonowmg

amounts in the Profit and Loss Account:

For the year ended 315*March, 2009° - . © .o 0 7" 510 528,
Employers Contribution to Emplioyee State Insurance

C) Defined Benefit Plans fe Tl
al  Gratuity '
b} Leave Encashment

The discount rate assumed is 8% which is determined by reference 10 rnarket y|eld atthe Balance Sheet

date on government bonds. The estimates ot tuture salary increases, considered in actuarial valuation, take

account of infliation, seniority promotion and other relevant factors, such as supply and demand in the

-~ employment market. Reconciliation of opening and closing balances of the present value of the defined

- benefitobligation is as under:

PRy o e

© Gratuity Leave
The prlnC|paI assumptlons used in actuarial valuation as per below: : © - Encashment
» . Discountrate . . 2 S 9A5% 8%
. Expected rate of return on assets - 0
. Expected rate of future salary increase _ 5% 5%
Change in present value of obligations - ST Y S e ’ e
. Present value of obligations as at 01 04. 2008 5816729 - 2243683
. interest cost ;o oarmem 466994 . NIL
. Current service cost Coe - v .. 3, . 332036
. Benefits paid - o ) 981610 - —_—
. Actuarial loss on Obhqatlone ' 1871956
+  Present value of obligation as at 31.03.2009 5739667 2203992
Changes in fair value of plan assets ' Not Available Not Available
Liability recognized in the Balance Sheet A . C
. Present value of obligations as at-31.03.2009 oo —_— 2203992

Fair value of plan assets as at the end of the year e _— —_—
Unfunded status . - . L E
Unrecognised Actuarial (Gam /Loss - o e —
Net (Assets) / Liability recognised in Balance Sheet — 2203992
_ Expenses recognizedin Profit and Loss Account
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*  Current service cost - i
»  PostService cost NiL —_
. Interest Cost NIL ) —
. Expected return on ptan assets N.A. _—
“e  NetActuarial (Gain)/ Loss recognized during the year ~ NIL (-) 39681
. Total Expense recognized in Profit & Loss Account 511845 (-)39691
17. Misc. expenses includes* - iy . Current Year (Rs.) - Previous Year (Rs.)
a)  Vehicle Running & Maintenance . : . 2502736 o0 1982114
-b) - Legatl & Professiona! Expenses 3452934 - . 2994085
¢} Seminar Expenses /Business Promotion/ Deaier : .
Selling Expenses - 3798693 - - 3618330

d)  Exhibition Expenses 1219710 . . . 2055669

*Excluding in respect of ITDL imagetec Ltd wh|Ch have been capitalized.

18.  Bonus include Rs. NiL/- relating to previous year but determined during the year.
19, Rentincludes Rs. 329908 reiating to Previous Year but determined durlng the year

*20. Disclosure pursuant to AS-29 (Movement of provisions)
Leave Previous Discount  Previous
Encashment Year: K & Incentive Year

. - Rs.' - Rs. Rs. Rs.
Opening Balance 2243683 2116114 4910186 - 5591095
Add Creations . 7918000 4910186
Less e
(a) Utilizations 383882 498837 3841841 5581986
(b) Written Back 315482 371268 1068345 9109
Closing Balance 2312083 2243683 7918000 4910186
21. Particuiars of unhedge foreign currency expenses asat31.03. 2009

o - CurrentYear,
Creditors for Import of Goods Rs. 52521450
Export Debtors Rs. 16275355

Excise Previous
Duty on Year
Closing Stock
Rs. Rs.
692211 755387
239143 692211
692211 755387
239143 - 692211

Previous Year
53808628
22788787

22  Advances Recoverable in Cash or in kind" includes Hs. NiL (Previous Year Rs. 38”0000} as advance tor
’ purchase of Jand at Ghaziabad and also includes Rs. 44711 19 as Service Tax recoverable (Prewous Year

Rs 2879701} (Reter Point No. 10 in schedule G also}

23. Calculating of Earning Per Share - . Current Year (Rs) Previous Year (Rsj

1. No. of Shares at the beginning of the year 8058900 Y 8058900

2.-  No of Shares at the close of the year ) 8058900 . 8058900

3. Net Profit after Tax .(Rs.) 31673293 . 26679730
4 EPS(RS) 387 3.31

24. Related Party Disclosure (Pursuant to Accountmg Standard 18) o
(i} -~ RELATIONSHIPS: L A ¥
{a) KeyManagement Personnei - bhn Sushli Jam (CMD)
" (b} Relative of Key Management
Personnel - ShriAkshat Jain, (son of Sh. SushitJain)

{Vice President Corporate Affairs)
" 8h. Sri Ram Jain'( Father of Shri Sushit Jain)

(c) Enterprises over which Key - Jain Bhawan

Management Personnel/ - . Shrilon india Ltd.
Relative are able to exercise <+ Alankar Securities Private Limited
significant influence - Mahavir Phototech Private Limited
- Tnvem Sacurities Private Limited
' Jain Tube Company Limited
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(i) Details of transactions with Related Parties during the year :

Particulars Subsidiary Key Relative of Key Enterprises
Company | Management . Management referredin (1)
: . Personnel Personnel (d) above
Investments during the year - - -
‘ {4840000) ()
Share capital held at 7359562 - -
the end of year (7359562)
Corporate Guarantee - - - -
on behalf of Subsidiary
Company (270000000)
Advarice against - - -
Purchase of Land - - ! -1 {1870000)
Remuneration Paid - - 8735667 1050039 |
(4376500; (555504,
Advance / Loans given. 100005232 - -
{including interestj and -
expences charged (25968824} .
Sale of Investment - () , © 1 2857856
Rent Paid : - - - 13200C
. . . A ' {132000)
Sales of Goods 11150116 o - - -
: (8184991) :
. i) Qutstandings:Balances| 157125059 - - T
as at year endbalances {387C0C0O)
due to the Company (63219530} :
ify Corporate 270000000
Guarantee (270000000) - - -

Note :-

)~ Figures in the bracket are tor the previous year. -

i) Received back during the year.

iy  During the year, certain’ |nvestments for Rs. 406500 have been sold to the relatives of CMD

-

iv)  During the year, from a Subsidiary, goods worth Rs.9248917 have been purchased on high seas

basis.

25." Previcus vearsf\gures have been reqrouped /e arranged whenever necessary 1o make them ¢ omparaole

with those of the currem year

As per our Report of Even Date Attached
.For K.N. GUTGUTIA & CO. " -
Chartered Accountants
(B.R.GOYAL)

Partner

Membership No. 12172
11K, Gopala Tower -

25, Rajendra Place, N. Delh|
The 30th Day of May 2009

S.C. SINGHAL
Executive Director
& Company Secretary

For and on Benalf of the Board of Directors

N. S. SHARMA
SANJEEV GOEL (SUSHIL JAIN)

Directors o oirman & Managing Director
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CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2009

CurrentYear Prev«ous Year

A, CASH FLOW ARISING FROM OPERATING ACTIVITIES : ~ 2008-09(Rs.) 2007-08 (Rs.)
Net Profit before tax - - 47691261 40276998
“Adjustment for oo o ' e ' ’
Depreciation 18089961 17801010
Loss / (Gain) on sate of Fixed Assets- - -~ - : 730253 - 0
Interest Received - -7352834 - 10274
Interest Paid o 2585747 © 3705290
Unrealised Exchanged Difference T 2566942 . -1435596
Provision for leave encashment 68400 . 127569
Bad Debts Written Off . 1195825 0.00
Misc. Balances written off o . ‘ . ~145293 -1117650
Loss / (Profit) on sale of Current investments (Non Trade) -384246 .. -1768759
Income from.Current investments (Non Trade) Dividend -1772877 - -1992481
Provision for Diminution in value of investment : - -0 -1906536
Operating Profit before Working Capital Changes 63273139 - 54679571
Adjustments For o . A
Trade & other receivables : -6547647 = -18603221
Inventories -17978150 - -11055090
Trade and Other Payables Cs 46505074 - 8892626
Exchange Fluct Reverse =~ ' I - o N
Cash Generated From Operatnons o ) 85252416 33913886
Direct Taxes Paid -20489967 -15727268
Net Cash Inflow / (outflow) in Course of Operating Activities (A) . 64762449 18186618

B. CASHFLOW FROM INVESTING ACTIVITIES
Purchase / Sale of fixed assets / CWIP (Net) -172609280 -~ "-46047295
Purchase / Sale of investments (Net) __ . _ -t _v_... 15833282 6976727,
Dividend Received on mvestments ST ann o ATT2877 0 41992481

" Interest Received . 0~.7352834" - 10274
Interest Paid T -2585747 . . -3705290
. “Net Cash Inflow / (outflow) in course of Investing Actlvmes (B) -150236034 =~ = -40773103

C. CASHFLOW FROM FINANCING ACTIVITIES L o
Share Capital . . - . S - 000 4660000
Proceeds from/ Payments )
for long Terms and Short Term Borrowing 87011140 -14806314
Net Cash Inflow / {outflow) in course of Financing Activities - - - . ..87011140 - - -10146314

D. FOREIGN CURRENCY TRANSLATION DIFFERENCE ON CONSOLIDATION -1063118 83506
Net Cash Inflow / (outflow) in course of foreign currency Activities (D) -1063118" ~ 83506
Net increase / (Decrease) in Cash & Cash Equivalents (A)+(B)+(C)+(D) . - 474437 ... -32649293
Cash And Cash Equivalents As At 31.03.2008 . 32966585 . 25834995
Cash & Cash Equivalent As At 31.03.2009™"~ - -+~ - 7' 33441022 32966585

Notes :

(1) The Above Cash Flow Statements.has been prepared under the 'In direct Method' set-out.in Accounting
Standard - 3 issued by the Institute of Chartered Accountants of India.
(2) Previous Years figures have been regrouped / rearranged wherever necessary.

As per our Report of Even Date Attached - v o .
For K.N. GUTGUTIA & CO. For and on Behalf of the Board of Directors

Chartered Accountants ERTARI v
%B-S-GOYAL) S.C. SINGHAL " N..S. SHARMA '

artner ) .
Membership No. 12172 . Executive Director §ANJEEV GOEL Crae (SUSHIL JAIN)

11K, Gopala Tower & Company Secretary - Directors cpairman & Managmg Director
25, Rajendra Place, N.Delhi S .
~The 30th Day of May 2009 o
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PROXY
INDIAN TONERS & DEVELOPERS LIMITED

Regd. Office : 10.5 KM, Rampur Bareilly Road, Rampur- 244 901 (U.P)
Corporate Office : 5-E, Gopala Tower, 25, Rajendra Place, New Delhi- 110 008
/lwe

of

in the district of
being a member / members of the above-named Company, hereby appoint
Mr./Miss/Mrs.

of in the district
or failing.him/her -
of - in the district

as my/our proxy 1o vote for me/us on my/our behalf at the 19th Annual General Meeting of the
Company to be held on Saturday, the 29th August, 2009 at 2.30 p.m. and at any adjournment
thereof.

Signed this day of 2009.

No. of Shares held L.F.NO./Clienti. D.No.

DPID No.

Signature (s) ) One Rupee

Address : Revenue
Stamp

Note : The proxy must be deposited at the Registered Office/Head thce of the Company not
less than 48 hours before the time for holding the meeting.

-"NO-GIFT WILL BE DISTRIBUTED DURING THE MEETING
TEAR HERE
——————————— ATTENDANCESLIP———— — — — — — — — —
INDIAN TONERS & DEVELOPERS LIMITED

Regd. Office : 10.5 KM, Rampur Bareilly Road, Rampur- 244 901 (U.P)

! hereby record my presence at the 19th Annual General Meeting being held on Saturday, the
29th August, 2009 at 2.30 P.M. at the Registered Office of the Company at 10.5 KM, Rampur
Bareilly Road Rampur-244 901 (U.P)

Name of the Shareholder
(In block letters)
Folio No./Client 1.D. No. D.P1.D. No.

Signature of the Shareholder/Proxy
Note : 1. Please complete this attendance slip and hand it over at the entrance of the venue
of the meeting.
2.Please bring your copy of Balance Sheet at the time of Annual General Meeting.

NO GIFT WILL BE DISTRIBUTED DURING THE MEETING '
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