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- KESAR PETROPRODUCTS LIMITED

NOTICE |
NOTICE is hereby given that the Nineteenth Annual General Meeting of KESAR PETROPRODUCTS LIMITED

will be held at 2.30 P.M. on Friday, 30‘“Abril. 2010 at the registered office of the Company at D_—7/1 ,M.LD.C., Lote
Parshuram, Taluka Khed, District Ratnagiri, Maharashtra 415722 to transact the following business:

A) - ORDINARY BUSlNESS » )

1)  Toreceive and adopt the Directors' Report and the audited Balance Sheet as at 31" March 2009 and
the audited Profit and Loss Account for the year ended on that date.

2) ToappointaDirectorin place of Mr. R.G. Naria who retires by rotation and being ellglble offers himself
for re-appointment.

3) Toappoint the Statutory Auditors and to fix their remuneration.

By Order of the Board
For KESAR PETROPRODUCTS LIMITED

Mumabi ' S. L. SHARMA

Date : 25" March, 2010 CHAIRMAN
NOTES:
1. . Amember entitled to attend and vote is entitled to appoint a proxy to attend and vote instead of himself and

the proxy need not be a member of the company. The proxy form to be effective must be duly executed and .
signed and must be lodged at the company's registered office at Ieast 48 hours before the time of the
" meeting.

2. The Explanatory Statement pursuantto Section 173 of the Companies Act, 1956 is annexed hereto.

3. . The Reglster of Members and the Share Transfer Books of the Company wili remain closed from F nday,
23" April, 2010 to Friday, 30" April, 2010 (both days inclusive).

1 4. All matters in connection with the Shares of the Company may be addressed to the Company's Registrars
' & Transfer Agents viz. M/s. Sharex Dynamic(India) Private Limited, Unit No. 1, Luthra Industrial Premises,
Safed Pool, Andheri — Kurla Road, Andheri (East), Mumbai 400 072. Members are requested to quote
their respective folio numbers / D.P / 1.D. numbers and also notify the change of address if any, to the
Company's Reglstrars & TransferAgents.

5. Shareholders desiring information as regards the accounts are requested to write to the Company at least
10 days before the Annual General Meeting to enable the Management to keep the information ready.

6.  ADDITIONALINFORMATIONAS REQUIRED UNDER CLAUSE 49 OF THE LISTING AGREEMENT:
Mr. R.G. Naria, aged about 57 years, is B.Com., and has more than 30 years experience in the fields of
Accountancy,Management & Financial Consultancy. He-is not a Director of any Company nor is he a
partner ofany firm.
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DIRECTORS' REPORT

To,
The Shareholders,

Your Directors have pleasurein presentlng their 19" Annual Report and the audited accounts for the financial year
ended on 31" March, 2009. . ;

FINANCIAL RESULTS | 20082000 - - 2007-2008
(Rs.) - {Rs.)
Total Turnover 18,82,28,806 2,00,700
Manufacturing and Other Expenses . 19,00,37,734 . 14,29,478
Profit / (Loss) before interest and depreciation. (18,08,928) (12,28,778)
Interest ' - -
Profit / (Loss) after interest (18,08,928) (12,28,778)
Depreciation and Misc. Expenses written off 18,26,808 120
Profit / (Loss) after interest And Depreciation V (36,35,736) v (12,28,898)
Provision for Tax ' - oo
Profit / (Loss) after Tax ' : (36,35,736) . (12,28,898)
Balance (Loss) brought forward from- Prevnous Year (48,82,49,382) (48.70,20,‘484)_
(Loss) Carried to the Balance Sheet ) (49,»1 8,85,118) . (48,82,49,382)
DIVIDEND

Your Company is a sick mdustnal undertaking under the provisions of the Sick Industriai Compames (Specnal
Provisions) Act, 1985 and the Company's factory has been closed in view of the losses. Your Directors therefore
donot recommend payment of Dlwdend dunng the year. S : .

AUDITEDACCOUNTS
The erstwhile management finalized and signed the Accounts for the year ended 31" March, 2007 on 11
September, 2007 and the Statutory Auditors viz. M/s. Contractor, Nayak & Kishnadwala, Mumbai, signed their
Report on 11" September, 2007. The new managementwas furnished with a zerox copy of the said documents in
October, 2007, by the Operating Agency. The new management noticed that the said BIFR Order dated 17"
August, 2007 was not given effect to and the audited Accounts furnished to the new management by the.
Operating Agency did not therefore give a true and fair view as per the provisions of the Companies Act, 1956 and
SICA. The new Chairman's discussion with the Statutory Auditors and lengthy correspondence did not yield any
new direction on the statutory compliances by the said Auditors; the said Auditors, in a rare indication of

. questionable intent and with scant regard of the statutory and legal provisions including the Accounting

- Standards issued by the Institute of Chartered Accountants of India, resigned as the Statutory Auditors on 2
June, 2008. Your Directors are therefore of the Opinion that the said audited Accounts for the year ended 31"
March, 2007, in their present form, cannot be considered to give a true and fair view of the affairs ofthe Company
as at 31" March, 2007. The audited Accounts of this year also would be subject to the correctness of the Accounts
of 2006-2007 and 2007 - 2008. The new management has also been handicapped by the erstwhile promoters
and Directors not handing over the Books and the Statutory Records of the Company. The Company has initiated
the due legal process in this regard. ' )
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_ OPERATIONS OF THE COMPANY
The Production is on and there are 36 employees in the Company The management is tryrng its best despite aII
gnevous lmpedlments torunthe Company.-

ISSUE AND ALLOTMENT OF NEW EQUITY SHARES

in terms of the Order dated 17" August, 2007 of the Board of Industrial and Financial Reconstrucnon (BIFR) the :

‘| Board issued and allotted 5,00,000 new Equrty Shares of Rs. 10/- each, at par for cash to a Dlrector of the
‘Company on 10" September 2009.

,LISTING OF THE NEW EQUITY SHARES ON THE BOMBAY STOCK EXCHANGE LIMITED (BSE)
The Company has made application to the BSE, for listing of the Equity Shares allotted on 16" April, 2008, and the

said application is pending. The Company's Equity Shares continue to be listed- on the BSE, but have been

suspended from trading; since June, 2006, on account of, inter afia, non-compliance of the corporate governance
requirements. The Company has paid the requisite Annual Listing Fees for the past 2 years, to the above
Exchange. The Company is in the process of fulfilling all the obligations of Corporate Governance requirements
forlifting the suspension ontrading in the Shares ofthe Company onBSE.

COMPULSORY DEMATERIALISATION OF COMPANY'S SHARES
The Company's Equity Shares were compulsorily dematerialized and as such the Company s Shares contmue to
be traded in the electronic form as per the relevant SEBI guidelines.

DIRECTORS
Mr. R G. Naria retlres by rotation at the ensumg Annual General Meeting and IS ehgrble for re-appointment.

DIRECTORS" RESPONSIBILITY STATEMENT ' '

| . As required under Section 217 (2AA) whrch was mtroduced by the Compames (Amendment) Act 2000 our
Directors' confirm:

a) Thatinthe preparatlon ofthe Annual Accounts, the applrcabIeAccountmg Standards have beenfollowed:

. b) that the Directors have selected such accounting’ policies. and applied them consistently and ‘made |
© judgments and estimates that are reasonable and prudent so as to give a true and fair view of the State.of
affairs of the Company as on 31" March, 2009, and of the profit of the Company for the said perrod ended

31" March, 2009.

_¢) thatthe Directors have taken proper and sufficient care for the maintenance of adequate accountmg records '
in accordance with the provision of the Companies Act, 1956 for safeguarding the assets of the Company *

and for preventing and detecting fraud and other irregularities.
‘d) thatThe Directors have prepared the annuat accounts on the going concern basis.

CORPORATE GOVERNANCE

The Company has not complied with all the requrrements of Corporate Governance as applicable to the

- Company, during the period- under report, -as per the amended Listing Agreement with the Bombay Stock
Exchange. The Report on Corporate Governance together with the Auditor's Report thereon, is annexed heretoin
accordance with Ciause 49 of the Listing Agreement with the Bombay Stock Exchange.

~ AUDITORS

M/s. Sayeed Khan & Associates, Chartered Accountants, Mumbai, the Statutory Auditors of the Company, retire

at ensuing Annual General Meetlng and are eligible for re-appointment.

el

» R L
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. EMPLOYEES
Relations between the management andits employees have been cordial. Your Directors place on record thelr
appreciation of the efﬂment and loyal services rendered by the employees of the Companyatalllevels.

The Company did not have any employees whose remuneration attracts the provisions of Section 21 7(2A) ofthe
CompaniesAct, 1956 read with the Compames (Particulars of Employees) Rules, 1975.

ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE

The Company’s operations and factory had remained closed since the Company became a sick company under
the Sick Industrial Companies (Special Provisions) Act, 1985; hence information required under Section .
217(1)(e) of the Companies Act, 1956 read with the Companies (Disclosure of Particulars in the Report of the
Board of Directors) Rules, 1988, with respect to conservation of energy, technology absorption and forelgn
exchange earnings, has not been furnished. ‘

ACKNOWLEDGEMENT : : :
Your Directors place on record their appreciation of the support recelved from the Company's Bankers and
Shareholders and look forward to their support and goodwull

‘By Order of the Board ,
for KESAR PETROPRODUCTS L|MITED

Mumbai o ‘ ' S.LSHARMA .
Date : 25" March 2010 - - CHAIRMAN -
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ANNEXURE “A” - DISCLOSURE OF PARTICULARS RULES, 1988
Information required under the Companles (Disclosure of particulars in the Report of the Board of Dlrectors)
_Rules 1988.

CONSERVATION OF ENERGY :
: Smce the Company has stopped its operattons this prowsron is not apphoabte

. TECHNOLOGY ABSORPTION
Since the Company has stopped its operatlons this prowsuon |s not appllcable

'FOREIGN EXCHANGE EARNINGS AND oureo: , '
' (Rs. in Lacs) (Rs. in lacs)

2008-09 2007 - 08
1. Total Foreign Exchange earned - NIL . "NIL
2. Total Foreign Exchange used NIL NIL -
FORM A
(See Rule 2)
Form for disclosure of particulars with respects conservation of energy etc.
Power and fuel consumption . - _
- 2008 -09 ' 2007-08
Electricity: » : _ o
UnitAmount (Rs.inLacs) ‘ : . NA. “ O NA
TotalAmounts (Rs.in Lacs) - NA. NA.
.Rate/Unit - : .- NA. NA.
 Furnace Oil / Brickket : . v
Quantity S N.A. N.A.
~ Total Amount i . . N.A. T NA.
Rate / Unit ' N.A. N.A.
Consumption per unit of Production B '
1. Electricity . ' Unit/Kg ‘ N.A. N.A.
2. FumnaceOil Lrsperkg. ~ NA N.A.
FORM B (See Rule 2)
TECHNOLOGY ABSORPTION:
" Please see point B above
By Order of the Board

for KESAR PETROPRODUCTS LIMITED

Mumbai  SLSHARMA
Date : 25" March 2010 .= ' ' ~ CHAIRMAN
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ANNEXURE 'B’ o |
CORPORATE GOVERNANCE '

The Board of Directors of the Company supports the broad principles of Corporate Govemance leen below is
the Report on Corporate Governance in respect of the year ended 31" March, 2009.

1. Company's Philosophy on Code of Governance

The Company's philosophy on Corporate Governance lays strong emphasis. on transparency,
accountability and integrity. All employees are guided by the Company's policies on :mportant issues,
including our relationship with consumers, shareholders and Government. :

2. Composition of Board

The Board of Directors has a mix of Executive and Non-executive Directors. The Board comprises three
Non-executive Directors. Accordingly, the composition of the Board is in conformity with the Listing
Agreements with the Stock Exchanges. Mr. S.L.Sharma, a Director, is the non-executive Chairman of the
Board. All the Directors retire by rotation as per the provisions of the Companies Act, 1956. The composition -
ofthe Board and other relevant details relating to Directors are given below:

Sr. | Name of Director Category | No. of other No. of No. of Board

No Directorships Memberships Committees of
of Board which the Director
Committees is a Chairperson

1. Mr. Dinesh Sharma Non-Executive | 2 5 5

2. Mr. S.L.Sharma | Non-Executive | 2 5 . Nil

3. Mrs. Manali More Non-Executive | Nil 5 Nil

3. Board Meetings, Committee meetings and the 18" Annual General Meeting:

During the year 2008-2009, 4Board Meetings and 4 Meetings each of the Audit Committee and the
Investors’ Grievances Committee. No meeting of the Remuneration Committee was held. The last Annual
General Meeting of the Company was held on 9" September, 2008. All the Directors were present at all the
Board meetings and at all the General meetings. The Board meetings were held on 29.04. 2008,
31.07.2008, 31.12.2008 and 31 01 .2009 and all the Directors were present at the said meetings.

A. AudltCommlttee

The Audit Committee constituted by the Board of Directors consists of threé Direétors namely Mr. Dinesh
Sharma, Mr. S.L. Sharma and Mrs. Manali More. The constitution of Audit Committee meets with the
requirements of the Section 292A of the CompaniesAct 1956 and Clause 49 of the Listing Agreement.

The terms of reference of the Audit Commlttee include: '

a) rewewmg financial statements and pre-publication announcements before submission to the Board
b) ensuring compliance of internal control systems and follow-up action on internal audit reports.
c) apprising the Board on the impact of accounting policies, auditing standards and legislation

d) holdmg periodical discussions with Statutory Auditors on the scope and content of the audit.

e) reviewing the Company's financial and risk management policies.

Durlng the financial year 2008 -09, the Audit Commlttee Meetings were held on 29.04.2008, 31.07. 2008 )
31 12.2008, and 31.01.2009. All the members of the Committee were presentthereat.
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Remuneration Committee | |

The Committee did not hold any. meeting as there was no agenda. The remuneration policy is directed
towards rewarding performance. Itis aimed at attracting and retaining talent. The Company's-incentive
plan is linked to performance and achievement of the Company's objectives. No remuneration was paid /

payable to Directors of the Company during the year ended March 31, 2009.

Shareholders'/Investors' Grievance Committee

The Shareholders'/Investors'/Grievance Committee consist of three Directors. Mr. Dinesh Sharma, Mr.
S.L. Sharma, Mrs. Manali More are the members. The Committee held four meetings on 30.06.2008,
30.09.2008,31.12.2008 and 20.03.2009 at quarterly intervals, -and considered, inter alia,
Shareholders'/mvestors complaints relating to non-receipt of certificates after transfer,. delay in
confirmation/ rejection of requests for DEMAT of Shares, etc. During the financial year ended 31" March,
2009 no complaints were received from shareholders/ investors. The Company has acted upon all valid
share transfers received during the financial year there were no pending transfers as on March 31, 2009.
Mr. Ashok Bothra continues to be the Compliance Officer of the Company.

ANNUAL GENERAL MEETING

Thelastthree Annual General Meeting of the Company was held as under:

Year Location Date Time

2006-2007 Plots Nos. D-7/1, MIDC Industrial Estate, 09.09.2008 10.30 am.
Lote Parshuram, Taluka Khed, District :
Ratnagiri, MAHARASHTRA

2005-2006 Same as above i 30.09.2006 11.00AM..
2004-2005 Same as above 28.09.2005 3.00PM. .
DISCLOSURES

a) Disclosure on materially significant related party transaction i.e. transaction of the company of
material nature with its promoters, the Directors or Management or relatwes etc. that may have i
potentlal conflicts with the interest of the company. :

The Company has received all relevant disclosures; there is no conflict of interest. There was no |
transaction with any parties in which Directors of the Company were interested that may have_
potential conflict with the lnterest ofcompanyatlarge. '

b) Details of non- -compliance by the company penaltles structure imposed on the company by Stock,..
Exchange or SEBI or any Statutory Authority or any matter related to capital market dunng the last
three years. S

~.NIL- The- Company has com-plied wrth all the requtrements, of the regulatory authonttes on wputal i

markets and no penalty / stricture was rmposed onthe Compcmy inthe last three years.

'MEANS OF COMMUNICATION v '
-a)~ The Compariy does ot send its quarterly report to each household of shareholders The quarterly

. results are published in newspapers and are available / accessible on the SEBI website under the
SEBI's EDIFAR (Electronic Data Filing Information And Retrieval) guidelines.

-b) The quarterly and full year results are published in 'The Free Press Journal' and ‘Tarun Bharat.' in

-~ Marathi.
¢)  Theseresults together with the Company s official statement arealso drsplayed on SEBI's website:
d) Presentations are also made from time to time to analysts and institutional investo
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7.

10.

M.
12.

13.

14,

15.

16.

MANAGEMENT DISCUSSION AND ANALYSIS o o e

(within the limits set by the Company's competitive position)

The Company is engaged in the business of manufacture and sale of chemicals and fine chemicals. The
Company became a BIFR Company ‘and thereafter there was no business that was undertaken. The
Company has therefore not started any business activity. The discussion on financial performance of the
Company is covered in the Directors’ Report. The Company is maklng all out efforts to re-start the business
ofthe Company. The company did not have any employees ason 31"March, 2009

SHAREHOLDRES' lNFOPMATlON

19" Annual General Meeting

Date & Time Friday, 30" April, 2010 at2.30 P.M.

FINANCIAL CALENDAR

The Company follows April - March as its financial year. The results for every.qua_rter beginning from April

_are declared in the month following the quarter except forthe last quarter, for which the results are general

declared in June as permitted by the Listing Agreement.

DATES OF BOOKCLOSURE
Book Closure dates- Friday, 23" April, 2010 to Friday, 30" April, 2010
- (Already over) {both days inclusive)

DIVIDEND PAYMENT DATE : NotApplicable
LISTING OF EQUITY SHARES

The Company's Equity Shares continued to be listed on the Mumbai Stock Exchange. The Company has
paid annual listing fees. The Company's Shares continue to be traded on the BSE.

STOCKCODE

Bombay Stock Exchange Limited (Physical) : .Code :5241 74
Bombay Stock Exchange Limited (Demat) : Code:INE 133C0101 7

MARKET PRICE DATA

The Company's Shares have been suspended from tradmg and hence there is.no data avallable for the
monthly high and low quotations of shares traded on the Bombay Stock Exchange Limited.

REGISTRARAND SHARE TRANSFERAGENTS

-M/s. Sharex Dynamic (India) Private Limited, Unit No. 1, Luthra Industrial Premises, Andheri — Kurla Road,
- Safed Pul, Andheri (East), Mumbai 400 072. Telephone No. 022 - 28515606 / 28515644.

E-mail: sd’__indi‘a@gmail.oom.
SHARE TRANSFER SYSTEM

Apphcatlons for transfer of shares held in physical form are recelved at the office of the Registrars and .
Share Transfer Agents of the Company. the Board Comm«ttee attends to share transfer formalmes at Ieast
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once in 15 days. Shares held in the dematerialized form are electronically traded in the Depository and the
Registrars -and Share Transfer Agents of the Company periodically receive from the Depository the
beneficiary holdings so as to enable them to update their records and to send all corporate
communications, dividend warrants etc.

Physncali shares received for demaienallzatlon are processed and completed within a period of 15 days
from the date of receipt, provided they are in order in every respect. Bad dehvenes are |mmed|ately returned
to Deposxtory Partncnpants under advice to the shareholders A

17. THE SHAREHOLDING PATTERN AND DISTRIBUTION OF SHAREHOLDING OF EQUITY SHARES
. <,(ASATMARCH 31,2009)

Category ) - No. of Equnty Percentage of
. shares-held. | shareholding
A - - . Promoters : ’
1 Indian Promoters ‘ - 65,00,000 96.05
2 Foreign Promoters . o NIL|. . NIL
3 Persons acting in Concert ' o NIL © . NIL
B Non-Promoters Holdmg
-1 Institutional Investors . : :
A Mutual Funds and UTI , Banks, Financial ' - 26,650 040
Institutions, Insurance Companies (Central/State o :
) Govt. institutions/Non- Government Instltutlons) . o ‘ : :
B . Flls o , ONILf . T NI -

2. ~ Others . ST : B N
- - Private Corporate Bodles - : ) . 21,728| - 032

B Clearing Members (Shares in Transit) . . 1T e o -~ 0:00f
“le NRIs/OCBs/Foreign Nationals. B 1 10457{ .- 0.5
D - Indian Public . . - R . 1208338 - . - 016

TOTAL _ e _ » 67,67,317 100.00

18. PLANTLOCATION :
. TheCompany's Plants arelocatedat: Plots Nos. D-7/1, MIDC Industrial Estate, Lote Parshuram, Taluka
~ Khed, District : Ratnagiri, MAHARASHTRA"

19. ADDRESS FORCORRESPONDENCE
- For assistance regarding dematerialization of shares, share transfers,. transmlssuons,, change of
addresses, or any other query relatmg to shares, please write to :

Registrar & Transfer Agents . OR The Company At

M/s. Sharex Dynamic (India) Private Limited, Plots Nos. D-7/1,

Unit No. 1, Luthra Industrial Premises, MIDC Industrial Estate,

Andheri- Kurla Road, Safed Pul, Lote Parshuram, Taluka Khed,

Andheri (East), Mumbai 400 072. District : Ratnagiri, MAHARASHTRA
By Order of the Board

for KESARPETROPRODUCTSLTD

Mumbai - . - . S.L'SHARMA
- Date: 25thMarch 2010 : - - - CHAIRMAN
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AUDITORS REPORT ON CORPORATE GOVERNANCE REPORT OF THE BOARD

To

The Board of Directors

KESAR PETROPRODUCTS LIMITED
Plots Nos. D-7/1, MIDC Industrial Estate,
Lote Parshuram, Taluka Khed,

District : Ratnagiri,

MAHARASHTRA -

We have read the Report of the Board of Directors on Corporate Governance and have examined the relevant
records relating to compliance of conditions of Corporate Governance by Kesar Petroproducts Limited (“the
Company™), for the year ended March 31, 2009, as stipulated in Clause 49 of the Listing Agreement of the said
Company with the stock exchanges.

()

The compliance of. conditions of Corporate Governance is the responsibility of the'_managemeht. Our .

examination was conducted in the manner described in the Guidance Note on Certification of Corporate

Governance' issued by the Institute of Chartered Accountants of India and was limited to procedures and -

lmplementauon thereof adopted by the Company for ensuring compliance with- the condmons of Corporate
‘Governance. Our examination was nenther an audlt nor was it conducted to express an- op|n|on on the financial
statements of the Company.

In our opinion and to the best of our information and according to.the explanations given to us and on the basis of

our examination described above, the Company has comp'lied with the conditions of Corpdrate Governance as
stipulated in Clause 49 of the above mentioned Listing Agreement.

We further state that such cbmpﬁahce is neither an assurance as to the future viability of the Company nor the
efficiency or effe_CtiVeneSs with which the management has conducted the affairs of the Company.

For SAYEED KHAN & ASSOCIATES

. Chartered Accountants
PLACE :MUMBAI " - SAYEED KHAN
Date: 25th March, 2010 , Proprietor

11
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To -

AUDITORS REPORT

The Members
Kesar Petroproducts Limited

1.

g.

" We have audited the attached Balance Sheet of KESAR PETROPRODUCTS LIMITED, as at 31" March,

2009 and also the Profit & Loss Account and Cash Flow of the Company for the year ended on the date
annexed thereto. These financial statements are the responsibility of the Company's management Our

' responsrbllrty is to express an opinion on these financial statements based on our. audrt

We conducted our auditin accordance wrth audrtrng standards generally accepted in lndra Those standards -
require that we plan and perform the audit to obtain reasonable assurance. about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amount and disclosures in the fi nancial statements. An audit also includes assessing the
accounting principle used and significant estimates made by the’ management, as well as evaluating the
overall ﬁnanmal statement presentatron We believe that our audlt prowdes a reasonable basis for our
opinion.

As reqwred by the Companies (Audltor s Report) order 2003 issued by the Central Government on Indra in
terms of section 227 (4A) of the Companies Act, 1956 (The Act) and on the basis. of such checks as we
considered appropnate and according to the informations and explanations glven to-us during the course of
audit, we enclose herern the annexures a tatement on the matters specrf ied in paragraphs 4 and 5 of the "
said order . . .

Furtherto our comments in the annexure referred to above, we reportthat - ‘ ) :
We have obtained all the information and explanations, which to the best of our. knowledge and belief were

necessary for the purpose of our audit subject to the fact that during the'year,:noproper takeoverof: accounts:

or operations of the company could be effected upon and as per the managements explanations due to
sabotage and personnel irresponsibility and menace the books of accounts for all the earlier periods ie prior

‘to January 2008 have been lost. Hence detailed examination-of the accounts and the records of the earlier
~ periods could not be undertaken by us and the audit has been conducted based upon the available records
-on hand which.was presented by the management before us. (Refer Note: B-1, 2, 3 & 4 of Schedule Q).

In our opinion, except for the non provision of interest payable and/or exchange gain/loss and any revision in
the waivers and the outstanding balances thereby remaining payable on Extemal Commercial Borrowings,
Financial Institutions and losses on account of provisions for doubltful and imecoverable Advances and

- Receivables the Company has kept proper books of account as required by Law, so far as appear from our

examination of the books. (ReferNote: B-1, 2, 3 & 4 of Schedule Q).

. The Balance Sheet and Profit & Loss Account dealt with by this Report are in agreement with the books of
. account.

In our opinion, except for non compliance with provisions of AS 15 (Refer clause g (ii) below) the Balance

. Sheet and Profit & Loss Account and Cash Flow Statement dealt with by this report.comply with the
Accounting Standards prescribed Under Section 211 (3C) of the Companies Act, 1956.

On the basis of the written representations received from the Directors as on 31" March, 2009 and taken on
record by the Board of Directors, we report that none of the Directors is disqualified as on 31" March, 2009

~frombeing appointedas a Directorin termsof Clause(g) of Sub-Section’ (1yof Section'274 of the Companies |

Act, 1956.

The company's production process is inoperative since 18" August, 2004 and the plant is under closure since
18" November, 2004. The company.has been restructured under a scheme sanctioned by the BIFR.and.
during the year the company. has given full effect to the said order and resuitantly the Net worth -of the
company has become positive and the accumulated losses of the company has been duly covered up and
the company has also made areference to the BiFR for a discharge under the said Rehabilitation charge and

- declaration of financial .solvency. & vrabrlrty has been sought by the management in-its applrcatlon to the S
Board. (ReferNote B 1 &20fScheduIe Q) e _ _ : _ R

( ) The company has not provrded for any rnterest payable andlor exchange garn/loss and any rewsron -

i the walvers and the outstandlng balances thereby remalnlng payable on External Commercral

12
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. Borrowings, Financial Institutions and losses on account of provisions for doubtful and irrecoverable
. Advances and Receivables. Due to this, the loans and losses remain understated by amounts of
such interests, exchange loss/gain, provisions of doubtful & |rrecoverable advances. and
_ receivables. (Refer Note: B-1,2,3 & 4 of Schedule Q).
- (i) - The-company has not translated the External Commercial Borrowmgs at the rates prevailing as at
"~ 31" March, 2009 as per the provisions of AS-11 “Accounting: for Effects of changes in Foreign
- Exchange Rates” issued by the Institute of Chartered Accountants of india. The company has not.
quantified the amount for the same. (ReferNote: B-1,2,3 & 4of Schedule Q). e
(iiiy - No provisions have been made by the company for liability towards Gratuity and Leave EncashmentS' :
. payable to employees on retirement since the same are accounted for on cash basis. The sameis not
in consonance with the provisions of AS-15 “Accounting for Retirement Benefi ts in-F mancual
Statements” issued by the Institute of Chartered Accountants of india. ’
(iv) The company has not obtained any confirmations for the balances for Secured Loans from F|nanc1al
: Institutions, Banks, Unsecured Loans,. Sundry Debtors, Sundry Creditors, Advances Recoverable,”
Loans & Advances. All the balances therefore are as per the books of accounts and the same remain
subject to reconciliations and corfirmations.if any. (ReferNote: B-1,2,3 & 4 of Schedule Q)
(v) The inventories have been valued at after due recognition of losses due to obsolescence and
damages therein, being duly valued and certified by the management and as sanctioned by the BIFR

Order. .
(vi)- The company has not appomted a full time secretary as requ:red u/s 383A of the Companles Act,
1956.
h. In our opinion, and to the best our information and according to the explanation given to us, the said

accounts give the information required by the Companies Act, 1956 in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in india:

a) Inthe case of Balance Sheet of the state of affairs of the Company as on 31*March, 2009.
b) Inthecase ofthe Profit& Loss Account of the Loss for the year ended onthat date.

ForSayeed Khan & Associates

Chartered Accountants
Place : Mumbai o . Sayeed Khan
Date :25"March, 2010 ~ Proprietor

Statement referred to in paragraph 3 of the Auditors Report of even date to the members of Mis. KESAR
PETROPRODUCTS LIMITED on the accounts for the year ended 31* March, 2009.

On the basis of such checks as considered appropriate and in terms of the information and explanations given to
us, we state as under:-

1 (a) Inour opinion, the record of fixed assets maintained by the Company has been duly updated to show
full particulars and situation of the fixed assets;
(b) We are informed that the physical verification of the fixed assets has been duly carried out by the
management of the company during the year,
(¢) Duringthe yearthe company has not dlsposed off any substantial, major part of its fixed assets

2 (a) Weareinformed thatthe mventones of the company has been subjected to physucal verification by the -
~ management. '
(b) Inour opinion and according to the lnformatlon and explanations given to us, the company has verified
- its inventory for identification and valuations of ‘its inventory due account for- Iosses due to
obsolescence and damages therein.
ey Asinformed (o us by the management, the company is maintaining proper records for inventory and the
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| 12

physrcal verification of stock was undertaken and losses dueto obsolescence and damages have been
duly accounted for.

‘ (a) As per the information furnished, during the year the compalny has not granted or taken any Ioans,

secured or unsecured, to or from any companies, firms, or other parties covered.in the register
maintained u/s 301 ofthe Companies Act, 1956 hence clause 3 (b), 3 (c), 3(d), 3(e), 3 (f) & 3(g) are not
applicable to the company.

In our opinion and according to the information and explanations given to us, there are adequate internal
control procedures commensurate with the size of the company and the nature of it business with regards to
the purchases of inventory and fixed assets and for the sale of goods. During the course of our audit, no
other major weaknesses have been noticed in the internal controls and there is no continuing failure for the
same. .

(a) Based on the audit procedures applied by us and according to the information and explanations
provided by the management, we are of the opinion that the transactions that needed to be entered into
the registers maintained u/s 301 of the CompaniesAct, 1956 have been duly entered.

(b) Inour opinion and according to the information and eXplanations given to us, there are no transactions
made in pursuance of contracts or arrangements entered in the registers maintained u/s 301 of the
Companies Act, 1956 and exceeding the value of Rupees Five Lacs in respect of any party during the
year.

The company has during the year accepted interest free loans frorn Shareholders, Subject to the same we

report that the company has complied with the provisions of section 58A of the Companies Act, 1956 and the

rules framed thereunder.

The company did.not have and infemnal audit system during the year

According to the information and explanations given to us, the Central Government has not prescribed

maintenance of cost records u/s 209 (1) (d) of the Companies Act, 1956 is respect of the companys

products.

(8 According to the information and explanations given to us and the records examined by us, the
company is regular in depositing with the appropriate authorities undisputed statutory dues,
Employees Provident Fund and Sales Tax.

(b) According to the records of the company there are no dues of Sales Tax, Income Tax ‘Customs, Wealth

Tax, Excise Duty Cess which have not been deposited on account of dispute except pending cases
against the company for the period 1998-2002 under the Finance Act, 1994 (Chapter— V Service Tax
Act) pending before the CE. S-TATinvoIving ademand of Rs. 83,43, 444/-

The company had accumulated losses exceedlng 50% of its net werth, however dunng the year, upongiving .

"due effect to the restructuring order issued by the BIFR dated 17/08/2007 the companies net worth has been

valued at Rs. 805.33 Lacs and the earlier years accumulated losses have been duly restructured under the
scheme of restructurlng as provrded in the said order. (Refer Note: B-1 & 2 of Schedule Q)

Basedon ounj_ audit prooedures and the information and explanations given by the management we are of

the opinion that the Secured loans due payable by the company as at 31/03/2009 upon giving due effectto

the BIFR Order of Restructunng dated 17/08/2007 are as per the detarls tabulated hereunder -

. Name of the lnstrtutlon s : ’ - .' Amount inRs .
Canara Bank L ' L o e 1 14,15,000
TOTAL AMOUNT o . 14,15,000

Based on our examination of the record and the information and explanatlons glven to us, the Company has
not granted any loans and/or advances on the basis of security by way of pledge of shares, debentures and
other securities.
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15.

’;,

Clause (xiii) of the Orderis not applicable to the company as the company is not a Chit Fund Company or
Nidhi or Mutual Benet~ t Fund or Socrety . .

Duung the year the company has no transactrons in respect of dealrng in shares, securities, debentures and
other mvestments All shares debentures and other secuntles have been hetd by the company inits own

-name.

Aocordlng fo the mformatron and explanatrons given to us, the company has not grven any guarantee for

. loans taken!| byothersfrom banks or financial institutions. ___ . e s

16.
17

18.
19.
20.
21.

"According to the information and explanations giventous, no Terrn Loans were raised during the year.

Based on our examination of the Balance Sheet of the company as at 31" March, 2009, we ﬁnd that the
company has. not used funds raised on short term basis for long term: mvestments

The company has not made any preferentlal allotment of shares during the year.
During the year covered by our audit report the company has notissued any seoored debentures.
The company has notraised money by poblic issues du'ring the year covered by our audit.

As-per the information:and explanations given 1o us, no fraud on or by the company has been noticed or
reported during the year.

For SAYEED KHAN & ASSOCIATES

-Chartered Accountants
Place: Mumbai . o . sayeedKhan

_Date: 25.03.2010 o R . Proprietor




| KESAR PET’ROPRODUC_T’S LIMITED |

BALANCE SHEET AS AT 31st MARCH 2009

PROPRIETOR

PLACE: MUMBAI
" DATED: 25th MARCH, 2010

DIRECTOR'

“DIRECTOR

‘ AS AT AS AT
PARTICULARS SCHEDULE 31-Mar-2009 31-Mar-2008
e Rs. Rs.
'| - sourcEs oF Funps )
"SHAREHOLDERS FUNDS . o . : .
o Share Capntal A 67,673,17(}_ 311,945,1 97
‘Reserves & Surplus B 14,513,267 (246 458,177)
) 82,186,437 ' 65, 487 020
BORROWED FUNDS R -
Secured Loans ‘ c 1,415,000 3,875.551 '
Unsecured Loans D © 49,280,049 10,176,012
750,695,045 12,051,563
) 132,881,486 - 79,538,583
APPLICATION OF FUNDS
FIXED ASSETS E . L S
Gross Block 90,943,120 450,143,511
Less : Depreciation 1,826,808 - . 373,700,391
Net Block 89,116,312 " 76,443,120
INVESTMENTS' F 475 475
CURRENT ASSETS, LOANS & ADVANCES ) :
Inventories G 39,847,520 2,500,000
Cash & Bank Balances H 77.457 (18,670)
Sundry Debtors 1 - -
Loans,Advances and Deposits J 2,924,745 1,400,538
: R 42,849,722 3,881,868
. Less : Current Liabilities & Provisions K 220,783 1,637,640
~ Net Current Assets B 42,628,939 2,244 228
. Misc. ‘Exp.(To the extent not w. off. ) L 1,135,760 850,760
132,881,486 79,538,583
_Note's'forming the parts of accounts Q
AS PER OUR REPORT OF EVEN DAYE .
For SAYEED KHAN & ASSOCIATES
CHART_ERED AC_COUNTANTS
SAYEED KHAN- S.L.SHARMA "RAJKUMAR
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Notes forming the parts of accounts - o Q

/‘\
-’
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH 2009
Year ended " Year ended
PARTICULARS SCHEDULE 31-Mar-2009 31-Mar-2008
K Rs. Rs.
INCOME _
Sales of Products & Other Income M 188,228,806 200,700
Increase / Decrease in Stocks N - -
188,228,806 200,700
 EXPENDITURE
Manufacturing Expenses . o o L .. o 190,037,734 1,429,478
Interest : o o P - -
Depreciation ' 1,826,808 120
191,864,542 1,429,598
vProﬁt /v(Loss) for"th_e-year before Tax (3,635,736) (1,228,898)
Provnsnon for lncome Tax. - -
. Proﬁtl (Loss) for the year aﬂer Tax (3,635,736) (1,228,898)
‘,Add: Balance B/fd. from previous year (488,249,382) (487,020,484)
“Amount availab.le for appropriation (491,885,118) . (488,249,382)
Balance' Transferred to Balance Sheet (491 .885,i18) , '(488,249.382)
Eamlng Per Share ( Face Value Rs. 10/-) - Basic (InRs.) (0.54) .(0.05)
- Diluted ( in Rs.) (0.54) . (0.05)
- Nos of Equity Shares of Rs. 10/- each fully paid up 6.767.317 26,731,735

- Post Restructuring  Pre Restructuring

AS PER OUR REPORT OF EVEN DATE
. For SAYEED KHAN & ASSOCIATES

CHARTERED ACCOUNTANTS . .
SAYEED KHAN . SILLSHARMA -
'PROPRIETOR -~ . DIRECTOR
PLACE: MUMBAI

. DATED:25th MARCH, 2010

' RAJKUMAR. -

. DIRECTOR -
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KESAR PETROPRODUCTS LIMITED

SCHEDULES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED 31-03-2009

Profit & Loss Alc
Opg. Balance
Less : Loss during the year -

(488,249,382)
(3,635,736)

PARTICULARS 31-Mar-2009 31-Mar-2008
- : Rs. Rs.
. SCHEDULE - A’
" 'SHARE CAPITAL
AUTHORISED . ‘ ) .
" 77"3;50,00,000 Equity Shafes of Rs.10/- each 350,000,000 /350,000,000
(Pre_vious year 3,50,00,000 equity shares of Rs. 10/- each) 350,000,000 350,000,000
ISSUED, SUBSCRIBED AND PAID-UP S R
67,67,317 Equity Shares of Rs. 10/- each 67,673,170 - 267,317,350
(Previous year 2,67,31,735 equity shares of Rs. 10/- each) .
Less : Calls in‘arrears : - (37,000)
(Pursuam to scheme of Restructuring sanctioned by the ' .
) Bqa{d of Industrial & Financial Restructuring order dated
17/08/2007)
' SHARE APPLICATION MONEY RECEIVED - 44,664,847
TOTAL Rs. 67,673,170 311,845,197
SCHEDULE -'B’
RESERVES & SURPLUS
Capital Subsidy from SICOM 3,000,000 -3,000,000
Reserve on Reconstruction - 238,791,205

(487,020,484)
(1,228,898)

(491,885,118)

. (488,249,382)

Add: Reserve on Reconstruction 503,398,385 -
Balance as on 31st March 2009 11,513,267 (488,249,382)
TOTAL Rs. 14,513,267 (246,458,177)
SCHEDULE -'C’
SECURED LOANS
(i) (a) Term Loans from Banks & Financial Institutions - -
(b) Interests accrued & Due on above ] -
(ii) (a) Borrowings from Banks 1,415,000 3,875,551
(b) Interests accrued & Due on above ' -
TOTAL Rs. 1,415,000 3,875,551

SCHEDULE - 'D'

UNSECURED LOANS R . :

" External Commercial Borrowings 6,762,250 6,762,250
Ex-Directors/Shareholders 294,000 294,000
Others _ 39,104,037 ' -
Sales Tax Liability/Deferred Tax Liability 3,119,762 3,119,762

49,280,049 10,176,012

‘“TOTALRs.
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.
St
SCHEDULE "E"
FIXED ASSETS AS AT 31st MARCH 2009
GROSS BLOCK DEPRECIATION NET BLOCK
PARTICULARS . ASON ADDITIONS 'DELETIONS : </ - ASON . UP'.IO X RATE | ADDITIONS DEDUCTIONS 4 0] ASON ASON
| _o1/04/2008 - : 31/03/2009 | oyjosszo0s | % 31/03/2009 31/03/2009 31/03/2008
| Lo Leaserony woger| - |- 1,093,867 - ] ooow 1o . 3o v00853| L0967
buldngs - Pant . gissot| - |- o] omsea| - | 33e% 17838 . 178,388 8977553 | 9,155,941
| odngs-vonpant | 1153859 1500000 | nosw - | e w3 - 109,713 12,528,866 | 1153857
| Pt & Mactinery s43727| S0t - | eesmar| - - | arsw| 1506619 - - L5619 65,367,608 | 54374,227
Furiture & Foures - omeam| weee| - 2] - | 63w 474 . 47 24505 1927
Factory & Ofice Equipments 15127 100,000 - s - waw 1430 . 14300 B69| 151227
ehides » - 300,000 Ol w00 - 95t - - - 300,000
Caphal Work in Progress - - - - - 0.00%|
TOTAL fs. 76,4320 | 14500000 - S0.43,120 . 1,826,808 - 1,826,808 89116312| 7643120
PREVOUS YEAR 554,721,590 - | asmom| asoaaisilosmaooan 120} - | Imm031 7643120 | 181,021,319
SCHEDULE - 'F
TRADE INVESTMENTS
QUOTED SHARES _ , , _ v . .
SCRIP NAME - NOS OF SHARES : ' : 475’ 475
SPIC ORG : 100 ' ' ' ' . ‘
TOTAL Rs. : : o 475, 475
SCHEDULE - 'G' ' C ' :
INVENTORIES
{As per inventory certified & valued by the management) » : '
Raw Materials ‘ ' , o v 114,251 © T H4251
E 'Ca’télysts"_ - C s S U _v e b 546,348 - ».,:._.,_‘,._‘,,__546;348.‘w_
Packaging Materials . o S . 1395 . - 1,395
Fuel ‘ : ' 29354 . 29354
Stores & Spares - R Sl . 728,083 - 728,083
“Stock in Process - BPA~ - i O . 1,080,569 1,080,569
Traded Goods - . . . S . 37341520 - -
TOTALRs. = . 39,847,520 2,500,000

19



Y

" KESAR PETROPRODUCTS LIMITED

o | AS ON ' AS ON
PARTICULARS 31st March, 2009 31st March, 2008
Rs. ' Rs..
SCHEDULE ‘H'
CASH & BANK BALANCES Co .
Cash in hand 72376 . . 32,076 .
Bank Balarice - Bal. With scheduled Bank - o
1) In Current Account 5081 - (50,746)
2) In Fixed Deposit - -
Margin Money with Banks - - -
TOTAL Rs. 77,457 (18,670)
" SCHEDULET™
SUNDRY DEBTORS
- {Unsecured , considered good )
1) Debt Outstanding for more than & months - -
2) Others . - .
TOTAL Rs. : -
SCHEDULE 'J'
LOANS,ADVANCES & DEPOSITS
( Unsecured, considered good )
Advances recoverable in Cash or in kind 1,524,207 ' -
Deposits - -
Income Tax Deducted at source 50,985 50,985
Balances with Government Departments 1,349,553 1,349,553
TOTAL Rs. 2,924,745 1,400,538
. SCHEDULE - X'
CURRENT LIABILITIES & PROVISIONS
A. CURRENT LAIBILITIES
Sundry Creditors 127,116 171,810
B. PROVISIONS
Other Llablhtles & Provisions 93,667 1,465,830
TOTAL Rs. 220,783 1,637,640
" SCHEDULE -'L’ :
MISC. EXP. ( To the extent of not W, off or adjusted ) .
- Deferred Revenue Expenses 1,135,760 850,760
TOTAL Rs. 1,135,760 850,760
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o . ASON AS ON
PARTICULARS . 31st March, 2009 31st March, 2008
o : ' ’ : Rs. Rs.
SCHEDULE -'M'
‘SALES & OTHER INCOME o .
Income from Operations 188,135,756 -
Other Inconie 93,050 200,700
TOTAL Rs. 188,028,806 - 200700 - .
SCHEDULE -'N'
INCREASE /| DECKEASE IN STOCKS
STOCKS AS ON 31.03.2009 )
Work - in - progress ' 1,080,569 -
Finished Goods - -
' ' 1,080,569 -
LESS:
STOCKS AS ON 31.03.2008 .
- Work - in - progress ' 1,080,569 -
Finished Goods - - -
) - 1,080,569 -
" TOTAL Rs. - -
" SCHEDULE -0’ . )
MANUFACTURING EXPENSES : o
Raw Materials & Traded Goods Consumed 188,918,523 -
‘Manufacturing & Administrative Expenses - 1,102,666 1,412,933
Excise Duty & Sales Tax Paid - -
Insurance i - -
Audit Fees 16,545 16,545
Salaries & Wages - .
Preliminary Expenses ' - -
TOTAL Rs. 190,037,734 1,429,478

SCHEDULE - ‘P

INTEREST & FINANCE CHARGES
Interest on Term Loans
Interests on Working Capital

“TOTALRs. -
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aCHEDULE Q

A).
]

1)

1)

STATEMENT OF SIGNIFICANTACCOUN TING POLlCIES

BASIS OF PREPARATION OF ACCOUNTS:

The production process is in-operative since 18" August, 2004 and the plant is under closure since 18"
November, 2004. The Net Worth of the company as at 31" March, 2004 had been completely eroded and it
had become a Sick Industrial unit within the meaning of clause (0) of sub section (1) of Section 3 of the sick
industrial Companies (Special Provisions)-Act, 1985 (SICA). A reference was made to the Board for
Industrial and Financial Reconstruction (BIFR) in 2004 and the company has been declared sick on 23"
December, 2005. The Board had appointed State Bank of India as the Operating Agency. Subsequently the
Board issued a show cause notice on 28" April, 2006 that considering all the factors, why the company
should not be wound up under section 20 of the SICA. In response, one of parties submitted a proposal for
revival of the company along with the settlement of the dues of the creditors and change in management.
The Honourable bench of BIFR has in its meeting held on 26" March, 2007 sanctioned a Rehabilitation
Scheme. The BIFR has issued a final order (SS-07) dated 17" August, 2007. The effect of the same has °
been duly considered in preparation of the accounts. (Refer Note: B-1 & 2 of Schedule Q). The accounts of
the company has been prepared on “Going Concern Basis”

METHOD OF ACCOUNTING: _
The accounts of the company have been prepared on accrual basis of acoounting except forencashmentof |
leave salary and gratuity, which are accounted for on cash basis. The same is not in consonance with the
provisions of AS-15 “Accounting for Retirement Benefits in Financial Statements issued by the Institute of
Chartered Accountants of India

FIXED ASSETS:

(a) Fixed Assets are stated at their historical costs less deprec1at|on and upon provision of Impatrment
Losses duly recognized as per the provnsmns of AS28 issued by the Institute of Chartered Accountants
of India. Cost of Acquisition or construction is |ncluswe of taxes and other incidental expenses up to
date, the assets are puttouse.

(b) Modifications or cost of improvements to the existing Plant & Machlnery is capitalized if itincreases its
useful life as well as capacity of the plant. All other replacement costs are charged to the Profit & Loss
Account. -

DEPRECIATION

a) Leaseholdlandis amortized over the lease period :

b) Depreciation on Plant & Machinery, Buildings has been provided on SLM basis for the period.of use at
the rates prescribed in Schedule XIV to the Companies Act, 1956. Plant & Machinery is treated as a
continuous process plant, since the same is required and designed to opérate throtighout the year.

- €) inthe case of other Fixed assets, depreciation is provided on Written Down Value method at the rates

Vi)

Vi)

prescribed in Schedule XIV to the Comnpanies Act, 1956.

INVESTMENTS
Investments which are all long term are stated at costs.

VALUATION OF INVENTORY

a) Stocks of Materials, Stores, Spares and Packing Materials-are valued at cost based on welghted
average method. Stock-in —Process and Finished Goods are valued at cost or net realizable values,
whichever is lower.

RETIREMENT BENEFITS: ,

The company has various schemes of Retirement Benefits such as Provident Fund, Gratuity, Leave
Encashment. The liability for gratuity and Leave Encashment has however not been actuarially determined
and the company continues to account for such liability on actual payment basis.
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o’
VIll) REVENUE RECOGNITION
Sales Turnover for the year includes Sale Value of Goods, Excise Duty and excludes rebates, discounts.

) FOREIGN CURRENCY TRANSACTIONS
The transactions of involving Foreign Exchange on revenue account, for foreign travel, imports, exports
income '/ loss are accounted at exchange rate prevailing on the date of transaction and unsettled
transactions are translated at the rate prevailing at the year end. Any income or expense on account of
. exchange difference on transaction is recognized in the Profit & Loss Account, except ion the case where
they relate to acquisition of Fixed Assets Premium on forward contract is also accounted for in proportions
_overthe penod of contract :

~Al) EXPENDITURE ON BENEFITS OF ENDURING NATURE _ : '
: Revenue Expendrture on retrenchment expenses including expenses related thereto whose benefits are to
be received in comrng years are treated as deferred expendrture and such expendltures are amortrzed over -
aperiod of 5 years. - .

) CENVAT BENEFIT -
Cenvat benefiti is accounted for on accrual basrs on purchase of raw matenals and Capital Goods

' IV) GOVERNMENT GRANTS - '
‘Revenue grants are recogmzed in the Profit & Loss Accounts Caprtal Grants are credited to Capital
Reserves. ‘

V) CONTINGENTLIABLILITIES
Contlngent Liabilities are disclosed by way of note to the accounts.

B). NOTES TOACCOUNTS _ : ' &

1. Absence of Detailed Books of Accounts and documents prior to January 2008
As at 31" March, 2004, the company’s Net Worth was completely eroded and it had become a sick industrial
unit within the meaning of clause (0) of sub section (1) of Section 3 of the Sick Industrial Companies (Special
- Provisions) Act, (SICA) 1985. Areference was made to the Board for industrial and Financial Reconstruction
* (BIFR) in 2004 and the company has been declared sick on 23" December, 2005. A proposal for revival of
the company along with the settiement of the dues of the creditors and change in management was duly
made to the Board of Industrial & Financial Restructuring. The Honourable bench of BIFR has in its. meeting
held on 26" March, 2007 sanctioned a Rehabrlrtatron Scheme. The BIFR has issued a final order (§S-07)
dated 17" August, 2007.
However during the year, no proper takeover of accounts or operations of the company could be effected
upon and as per the managements explanations due to sabotage and personnel irresponsibility and.
menace the books of accounts for the periods prior to January 2008 have been lost. Hence detailed
examination of the accounts and the records could not be undertaken by us and the audit has been
" . conducted based upon the available records on hand which was presented bythe managementbefore us.
2. Securedloans
a. Loans from Financial Institutions are secured by equitable mortgage of immovable assets (excludrng '
Housing Colony) and hypothecation of all the company’s moveable assets, (except Book Debts) both
. present & future, and personal guarantees of the then Managmg Drrector However the same have
- been duly paid off during the year.
b. Cash Credits including. FCNR (B) Loans, Export Packing | Credit, Letter of Credrt Guarantee Facilities |
" "and Working Capital Term Loans are’ secured by hypothecation of stocks, book debts and personal
- guarantees of the then Managing Director, all ranking pari-passu with each other Substantral
E proportron of the loan has been paid off by the company during the year :
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Unsecured Loans
The company has taken External Commercial Borrowings (ECB) of Rs. 18,03,24,250/-. it had been agreed
by the lenders, that the amount shall be repaid in Foreign Currency equal to Rupee amount, at the time of the
Original borrowings, provided the company repays the Loans and interest on due dates. Hence the Loan’
Liability of the ECB had been reflected at the original borrowed amounts. Further the interest payable on
ECB was waived by the lender upto 31" March 2005, which had been revoked by the lenders and opted for
conversion of their outstandings into’ equity shares of the company as per the loan agreement. The
company had made a request for waiver of the interest for the year 2005-06 and 2006-07. However under -
the scheme of restructuring as sanctioned by the honourable benich of BIFR, the total outstanding amount of
the ECB was revised and a rebate of 95% on the outstandings totaling to Rs. 17,13,08,250/- has been
availed by the company thereby reducing the ECB dues to Rs. 90,16,000/-
The ECB Lenders were shareholders of the company as on the date of filing of the reference to the BIFR.
Further during the procedures of the BIFR, the ECB was duly represented by Mr. Sanjay Barodia and Mr.
J.C. Dargar, (erstwhile directors of the company). In March 2007, Mr. J.C. Dargar, as representative of the
ECB, presented an applicationto the BIFR for settling the ECB dues at Rs. 360.72 Lacs as against Rs. 90.16
Lacs. However, BIFR passed the Final Rehabilitation order on 17"‘August 2007, which has been duly given
effecttoin preparation of the accounts.
No files or correspondences have been handed over to the management by the erstwhile management nor
the company has ever been approached directly by the ECB at any time during the year. The ECB Lenders
had approached the Appellate Authority for Industrial & Financial Reconstruction (AAIFR) and an order was
- duly passed by the AAIFR dated 29/04/2008 directing the company to reduce the waiver from 95% to 80% of
the outstanding amounts thereby reducing the rebates by and the dues enhancing by Rs. 2,70,48,650/-.
The company has preferred an appeal with the High Court against the said order with the contention that the
said sums due payable to the ECB to be borne exclusively by the erstwhile management on its own account.
The management has not provided for the above reduction in the waivers awarded by the AAIFR in respect
of the ECB Dues in the preparation of the Financial Statements and the outstanding in respect of ECB
remains understated by the same to the tune of Rs. 270.48 Lacs. In the absence of the relevant supporting
documents and evidences, it is not possible for us to verify the said dues payable to the ECB by the
company.

ContingentLiabilities As at 31st March
2009 2008
: Rupees . Rupees
. Guarantee given by the company's Bankers and ' _ '

-~ Counter guaranteed by the company - Nil Nil
Claims against the company not acknowledged as Nil . Nil
Debts* ‘ '
Service Tax demand under dispute** 83,43,444 83,43,444
Custom Duty payable in respect of goods imported
againstAdvance License pending Export Obligations 58,65,191 : 58,65,191
Interest and penalties under Employees PF & Misc ‘ .

ProvisionsAct, 1952 - .3,64,405 3,64,405

* A claim appealed against by the company is pending in the High Court in respect of ECB Dues as detailed
* in Note 4 above. In the absence of the detailed records and evidences, we are unable to provide a view on

the quantum and volume of the Contingent Liabilities of the company, however in the opinion of the
management, the same does not qualify for reporting hereunder. .

** Against the order passed by the Commissioner of Central Excise (Appeals) in favour of the company, the
-revenue has gone into Appeal before the CESTAT challenging the said order and for restonng the order of
the Additional Commissioner, Central Excise.

As the company's plant is under closure physncal verification of inventory and Fixed assets have notbeen
done. . .
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6.

10.

1.

12.

.The balances reflected in the accounts of Sundry Debtors, Loans and Advances secured loans from

financial institutions and bank and sundry creditors are subject to confirmation/reconciliation and the
consequential adjustment, if any. As the company's- Account/facilities with balance confirmation for the

-period thereafter from such lenders under secured loanis not yet recerved

B

Due to closure of the unit, the goods could not be manufactured durlng the year. At this stage the . -
- _management is notin a position to ascertain the further deterioration, if any, in the value of the stock however

pursuant to the scheme of Restructuring the company has revalued its Stock to Rs. 25,00, 000/— to account

for any depletions and deteriorations therein. (Refer Note: B-18&2of Schedule Q)

The company's.employees have filed cases in the Labour Court for therr Iegal dues. The Honourable Labour
Court had directed the company to pay dues as per the Industrial Dispute Act, which worked out to Rs.
39,97,490/-. Out of this Rs. 9,57,496/- had been paid to some of the employees and debited to the Profit &
Loss Account during the earlier year. However as per the scheme of Restructuring sanctioned by the
Honourable Bench of the BIFR, the company has made a provision of Rs. 31,04,000/- towards the same.
The liability towards the same has been paid off in full by the company during the year. (ReferNote B-1&2
of Schedule Q)

The company has deferred Tax Liabilities (DTL) on account of Depreciation. The company has also
Deferred Tax Liabilities (DTL) on account of Unabsorbed Depreciation and Brought Forward L.osses and
amounts claimable u/s 43B of the Income Tax Act, 1961. In the view of the company, in the year in which the
DTL would materialize, no tax would actually become payable on account of setoff. Hence, no provision has
beenmade for DTL.

As the company's business activities fall within a single segment ie. Chemicals Bisphenol —A, the disclosure

-requirement of Accounting Standard — 17 on Segment Reporting as issued by the- Institute of Chartered.

Accountants of India is not applicable. During the year the company has undertaken trading of Chemical &
Intemediates Goods which are within the above described segment. :

- Disclosure regardrng parties and transacuons as requrred by AS — 18 issued by the Instrtute of Chartered

Accountants of India are as under:-

NAME OF RELATED PARTYAND THEIR RELATIONSHIP -‘
i).. Associate Company - .
Nil

*ii). Directors

Shri Shankarlal B. Sharma
‘ShriRamgopal S. Naria
- ShriRajkumar Sharma

'iii). Relatrves of Key Managerial Personnel

Nil -~

TRAN SACTIONS WITH RELATED PARTY:

The company has not entered into any transactions with related party wuthm the meanrng of Accounting

Standard 18 “Related Parties Disclosure”.

Test as required under Accounting Standard - 28 relating to Impairment of Assets have been carried out,
however the values of the Fixed Assets have been revalued and the carrying costs of the Fixed Assets have

- been duly reduced as per the schedule of Restructuring as sanctioned by the Honourable Bench of BIFR

during the earlier year. The values so0 arrived are equivalent to the recoverable values of the assets in

-accordance with the Accounting Standard — 28 relating to Impairment of Assets (Refer Note: B-1 & 2 of

Schedule Q)
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KESAR PETROPRODUCTS LIMITED

13,

A).

B).

o).

Information pursuant to Provision (i) of Schedule VI- to the Companies Act, 1956

As at 31st March
' 2009 2008
Licensed & Installed Capacity: o .
(As verified & certified by the management)
Bisphenol-A . _ . .

" Licensed Capacity (MT) ' : 20000 : 20000
Installed Capacity (MT) ‘ 10000 . o 10000
Actual Capacity (MT) . L NIL . "+ NIL
CIF Value of imports:- : : ‘ ' -

_i). RawMaterial & Catalyst o . NIL K NIL
ii). Stores & Spares ; ; ‘ NIL o : NIL
EXPENDITURES IN FOREIGN CURRENCY ) , _ : : :

). Travelling Expenses SR . L : © NIiL ‘ NIL -

.bx(

" E).

F).

14.

15.

' Raw Materials - , 4 . .
Imported S _ e __— -

Values of Imported & Indngenous Raw Materials consumed: IR
: As at 31st March 2009 As at 31st March 2008
: % Rulpees % " Rupees

Indigenous - - - oo
Total - o - - _ - -
Stores & Spares oo : ‘ : :
Imported : ; ' - - - -
Indigenous ' o - - - -
Total - - - -
Turnover and Stock of Bisphenol -A: - '
-As at 31st March 2009  As at 31st March 2008

: . Qty (MT) Value (Rs) Qty (MT) Value (Rs)
Sale ’ - - - -
Opening Stock - - - -

. Closing Stock - - - -

Raw Materials Consumed:
. As at 31st March 2009 As at 31st March 2008
' Qty (MT) Value (Rs) Qty (MT) Value (Rs)
Phenol - - - -
Acetne - - ' - -
Misc Chemicals - - - -
Total - - - -

The Sales Tax incentives Scheme 1993 of SICOM provides that the unit should work for 35 years or during
the currency of the Sales Tax Benefits/other benefits drawn/availed of under the 1993 Scheme by way of
incentives there under, whichever Ionger Accordlngly, the Sales Tax benefits of Rs. 264.97 Lacs (PY Rs.
264.97 Lacs) availed till 30/09/2003 by the company is subject to compliance of the terms and conditions of
the said scheme. The company has opted for Deferral Scheme of Sales Tax liability w.e.f. 01/07/2003.
Accordingly the sales tax liability of Rs. 31.20 Lacs (PY Rs.31.20 Lacs) shall be repayable after Ten years in

five equal annual instalments.

The Company does not have a full time secretary as requned under sect/on 383A of the Compan/es Act, -

-1956.
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16.- Eamnings Per Share: . o o : . - YearEnded 31stMarch
, ' . 2009 -, 2008
Before ResLuctunnq ' S S . -
a). ‘Profit /(Loss) available to Shareholders o - {(36,35,796)  (12,28,898)
b). Number of Equity Shares . T 67,67,317 2,67,31,735 . .
c). Eamings per Share Basic & Diluted . . (0.54) . - {0.05)
_d). Face Value per Equity Shares 10.00 10.00

17. Balance Sheet abstract and Company S General Business Proﬁle as required by Schedule Vl (Part IV) is
annexed herewith

18. Disclosures as per Clause 49 of the LiétingAgreement )
As at 31st March 2009 As at 31stMarch 2008
a) Directors Remuneration ‘ Nil D Nil
b) Directors Sitting Fees - Nil’ Nil

19. Thefigures ofthe prevnous years have been regrouped/rearranged wherever necessary and the ﬁgures are
rounded offto the nearest rupee

Signature to Schedule Ato O’
For Sa‘yeéd Khan & Associates ) For & on behaif of the Board of Directors
Chartered Accountants : - o

' Sayeed Khan . . . . . SLSHARMA RAJKUMAR
Proprietor ‘ Director ' Director

Pla'ce : Mumbéi
~Date : 25.0_3.2010'

- 2T



'KESAR PETROPRODUCTS LIMITED

CASH FLOW, STATEMENT FOR THE YEAR ENDED 31st MARCH 2009

(Rs. InLacs)

AS AT

AS AT

31-Mar-2009 31—Mar—2008

A) CASH FLOW FROM OPERATING ACTIVITIES ;

s o)

'}

NET PROFIT BEFORE TAX AND EXTRA ORDINARY ITEMS
ADJUSTMENTS FOR
DEPRECIATION

. DEFERRED EXPENSES

QOPERATING PROFIT BEFORE WORKING. CAPITAL CHANGES

ADJUSTMENTS FOR :

(INCREASE)/DECREASE IN CURRENT ASSETS
(INCREASE)/DECREASE IN CURRENT LIABILITIES
CAPITAL RESERVE ON NET CURRENT ASSETS
(INCREASE)/DECREASE IN NET CURRENT ASSETS

" CASH GENERATED FROM OPERATIONS

NET CASH _F'ROM OPERATING ACTIVITIES

CASH FLOW FROM INVESTING ACTIVITIES :
ADDITIONS TO FIXED ASSETS
PRELIMINARY EXPENSES INCURRED

NET CASH USED IN INVESTING ACTIVITIES

CASH-FLOW FROM FINANCING ACTIVITIES -
(INCREASE)/DECREASE IN SHARE CAPITAL
(INCREASE)/DECREASE IN BORROWINGS

‘NET CASH USED IN FINANCING ACTIVITIES

NET INCREASE/DECREASE IN 'CASH & CASH EQUIVALENTS

CASH & CASH EQUIVALENTS (OPENING BALANCE)
CASH & CASH EQUIVALENTS (CLOSING BALANCE)

(36.36‘)v (12.29)

18.27 000
000
(18.09) (12.29)
(388.71) 488.13
(14.17) (22.27)

. (330.81)
(402.88) 13505

- (420.97) 122.76
_42097) _ 122,76

(14500) -

(2.85) - (851)
{147.85) (8.51)
203.35 446.65
366.43 (561.13)
569.78 (114.48)
097 . - (0.23)
(0.19) 0.04
078 ___ (0.19)

AUDITORS’ CERTIFICATE

We have verified the above Cash Flow Statement of KESAR PETROPRODUCTS LTD. derived from the audited
financial Statements for the year ended 31st March, 2009 and found the same to be drawn in accordance
therewith and with the retjuirements of clause 32 of the lisﬁng agreements with the Stock Exchanges.

For SAYEED KHAN & ASSOCIATES

Chartered Accountants
Pltace: Mumbai Sayeed Khan
| Date: 25th March, 2010

Proprietor ' 3
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BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

. Registration Detail

RegistrationNo. ~ [1]115]418]2[9] | State Code O T T T T 11
Balance Sheet Date [3T1] [o13] [0o]9]
Date Month Year

Ii. Capital Raised During the yeaf(Amount in Rs.Thbusands).

Public lssue INTTICT TTT T 1 1 Rightsissue -[N-Ilﬁ'J I T 11

Bonus fssue NT LT T T T T PrvatePlacement [N L1 T [ 1 1]
'OnArﬁalgamétion NTET T 1T T 11

. Position of Mobilisation & Deployment of Funds (Amount in Rs.Thousands). _
Total Liabilities [T Ti[3]2]8f8]1] |TotalAssets . [_[ T1]372]s818]1]
Sources §f Funds (Amountin Rs.Thousands). _' .
Paid-Up Capital [T TeT7161713] ReservedSupius [ [ J1[a][5]1]3]
Secured Loans - CT T T Ti14]1]5] UnsecuredLoan - CT T 1 4.|g]213Lo]

Application of Funds (Amount in Rs.Thousaﬁds).

Net Fixed Assets T T [EI8]TIT1]6] investments - [T T T T INTTT]

Net Current Assets I T 1T TaT2TeT2]19] Misc. Expenditure [. ' T 1 ‘ [1]1]3]6]

Accumulatedtosses | | 1 1 1 1 1 11 ‘ Preoperative Exp's | [ ] | ].| T 11

Iv. Performance of the Company : (Amount in Rs.Thousands).

Turnover [T T1TsT8T2]279] Total Expenditure L1 T1]s1]8f6]5]
Profit/ (Loss) Before Tax [ || | _[GL6]13]6)1] Profit/ (Loss)After Tax [ | 1 1 1ele]3]e]
Eaming Per Share CT T 1T T [©l[5]4) |
(In Rupees)

V. Generic Names of Three Principal Products / Service of Company
temCodeNo. - [ 1 1 | 13121014] -
Product Description ~ [C]P]C]GIRIEJEIN] - [IcTPICIEITIUIE]

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
FOR SHREYAS INTERMEDIATES LTD

S.L.SHARMA : ) RAJKUMAR
Director - Director
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KESAR PETROPRODUCTS LIMITED

Plot No. D - 7/1, MIDC IndustrlalArea, Lote Parshuram, Taluka Khed, Dlstnct Ratnagiri 415 722

PROXY FORM
Folio No. / DP/ID No. . o " No. of Shares Held :
I e et et eet et ee s s ettt e et b e se s ea e et bt b e e et s eae tee e e eteere et eae et e et et eeneeeraieneane
of

in the district of

as/mylour Proxy to vote for melus on mylour behalf at the 19th ANNUAL GENERAL MEETING
at 2.30 P.M. on Friday, 30" April, 2010 at the registered office of the Company at D-7/1,M.1.D.C,

Lote Parshuram, Taluka Khed, District Ratnagiri, Maharashtra 415722 Affix
' "~ | Revenu
Stgned His . dayof .o, 2010. Stamp of
. : Rs. 1/~

Note : 1. A member entitiled to attend and vote at the meeting is entitledto a point a
' proxy and vote instead of himself.
A proxy need not be a member.
This proxy form duly completed should be deposited at the Registered Office of the
Company not less than 48 (Forty Eight) hours before the Commencc_ement of the meeting.

KESAR PETROPRODUCTS LIMITED

Plot No. D - 7/1, MIDC Industrial Area, Lote Parshuram, Taluka Khed District Ratnagm 415 722
ATTENDANCE SLIP

Folio No../ DP/ID No. _ ~ No. of Shares Held :

(Please present this slip at the entrance of the Meeting Venue)

IlWe'hereby' record my presence at the 19th ANNUAL GENERAL MEETING of the Company at 122 - 125
at 2.30 P.M. on Friday, 30" April, 2010 at the registered office of the Company at D-7/1, M..D.C.,
Lote Parshuram, Taluka Khed, District Ratnagiri, Maharashtra 415722. at any adjournment thereof.

NAME OF THE SHAREHOLDER :

NAME OF THE PROXY : .

SIGNATURE OF THE MEMBER / PROXY :

Note : To be signed and handed over at the Meeting Venue.




- BOOK-POST

If undelivered, please return to :
KESAR PETROPRODUCTS LIMITED
Plot No. D - 7/1, MIDC Industrial Area,
Lote Parshuram, Taluka Khed, -
District Ratnagiri 415 722



