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NOTICE ~ -

NOTICE is hereby given that the Sé"“ Annual General Meeting of the

‘Members of the Lloyds Metals & Engineérs Limited will be held at Plot ~

-No. A 1-2, MIDC Area, Ghugus, Rist. Chandrapur, 442 505,

Maharashtra on Tuesday, 28" July 2009 at 2.00 p.m. to transact the

fdllowing business:-
ORDINARY BUSINESS:

. To receive, consider and aoopt the Audited Profit & Loss
Account of the Company for the year ended 31 March, 2008
and the Balance Sheet as at that date together with Auditors’
and Directors’ Report thereon.

2. To appoint a Director in place of Shri Mukesh Gupta, who retires
by rotation and being ellglble offers himself for re- appomtment

3. To app0|m Statutory Audltors and to fix their remuneration.
SPECIAL BUSINESS: ) R R
4. To consider, and if thought fit, to pass, with or without

modifications, the following Resolunon as an Ordmaryl'

Resolution :

“RESOLVED THAT in accordance with the provisions of Section
257 and all other applicable provisions, if any, of the Companies
Act, 1956, Shri B.B.Chadha, who was appointea as an Additional
Director of the company with effect from 28" July,2008 pursuant
to Section 260 of the-Companies Act,1956 to hold office up to

the date of this Annual General Meeting and in respect.of whom -

the Company has received a notice in writing from a member

proposing his candidature for the office of Director, be and is
hereby appomted as Dlrector of the Company liable to retire by
rotation.” -

" 5. To consider, and if thought fit, to pass, with or without - -
modifications, the following Resolution as an Ordinary'

Resolution :

“RESOLVED THAT in accordance with the provisions of Section
257 and alt other applicable provisions, if any, of the Companies
Act, 1956, Shri J.S.Charlu, who was appointed as an Additional
Director of the company with effect from 29" May,2009, pursuant
to Section 260 of the Companies Act, 1956 to hold office up to
the date of this Annual General Meeting and in respeci of whom
the Company has received a notice in writing from a member
proposing his candidature for the office of Director, be and is
hereby appomted as-Director of the Company liable to retire by
rotation. *

6. To consider, and if thought fit, to pass, with or without

modifications, the following Resolution as an Ordinary

Resolution :

“RESOLVED THAT pursuant to the provisions of Section 198,
269, 309, 310 and 311 read with Schedule XIll and other
applicable provisions, if any, of the Companies Act, 1956
" (including any statutory modification(s) or re-enactment thereof,
for the time being in force)} and subject to such other approvals
/ consents as may be required,"Consent of the members be and
is hereby accorded to-the reappointment of Shri-B. L. Agarwal
as Managing Director of the Company for a period ot five years
with effect from. 1t January, 2010 upon remuneration,
perquisites, and other allowances as set out below with the
"liberty to the Board of Directors to alter and vary the terms and
conditions of appointment including remuneration payable in
such manner within the overall limits specified in schedule XUi
-to the said Act:-
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1 ,00,000 per momh
60% of Basic Salary

a) Basic Salary
.p) -House F(ent AIIowance )

c) Medlca. Allowance 0
d) Leave Travel Allowance & () 40,000 per month
e) - Other Perquisites 0

f) Leave :- One Month’s leave with full satary for every 11
months.

In addition to this he is also eligible for:

1. . Contribution to brovident fund, superannuation tund or annuity
fund to the extent these either singly or put together are not
taxable under the Income Tax Act, 1961. '

2. Gratuity payable at a rate not exceeding half a month's salary
for each completed year of service, and
3. . Encashment of leave as per Company rules
- RESOLVED FURTHER THAT notwithstanding loss or
inadequacy of profits by the company in any financial years
during the period of five years from 1% January, 2010, Shri
B.L.Agarwal, shall be paid aforesaid remuneration by way of
Salary, perquisites and other allowances as minimum
- remuneration subject to and in accordance with the provisions
of Schedule Xiil of the Companies Act, 1956.

RESGLVED FURTHER THAT the Board be and is hereby
authorised to take all such steps as may be necessary, proper
or expedient to give effect to.this resolution.”

By Order of the Board,
Shyama! Padhiar

Date : 29" May,2009
Place : Mumbai

Company Secretary

NOTES

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE
MEETING IS ENTITLED TO APPOINT A PROXY TO ATTEND
'AND ON A POLL TO VOTE INSTEAD OF HIMSELF AND SUCH
PROXY NEED NOT BE A MEMBER.

2. Proxy Form and Attendance Slip are enclosed. Proxies, in order
to be valid, must reach the Registered Office of the Company not

- less than forty-eight hours betore the commencement of the
Meeting.

3. The Register of Members. and Share Transfer Books of the
Company shall remain closed from Monday, 20" July, 2009 to
Tuesday, 28™ July,2009 (both days inclusive).

4. Members desiring any information as regards to Accounts are
requested to write 7 days in advance to the Company before the
date of the meeting to enable the Management to keep full
information. ready.

5. Members are requested to nétify any changes in their address to

 * the Company’s Registrar & Transfer Agent, M/s. Bigshare Services
Pvt. Ltd., E-2/3, Ansa Industrial Estate, Saki Vihar Road, Saki
Naka, Andheri (East),'Mumbai - 400 072.

6. Members are requested to quote their Folio No. or DP ID / Client .
ID, in case shares are. in physical / dematerialized form, as the.

case mmay be, in all correspondence with the Company / Registrar
and Share Transfer Agent.

| Lloyds Metals &‘En-gineers Ltd.




DETAILS OF DIRECTORS SEEKING APPOINTMENT / RE-APPOINTMENT AT THE ENSUING 32% ANNUAL GENERAL MEETING
( Pursuant to clause 49 of the Listing Agreement ) -

1. Name Shri Mukesh.Gupta Shri B. B.Chadha Shri-J.S.Charlu - Shri B.L..Agarwal
2. - Brief Resume ’
Age . 51 years 71 years 70 years .| 63 years
Qualification B.Com FICWA; Member of M.A.(Economics), B.Com,, L.L.B.. -
' Institute of internal JGEDP- 1M,
Auditors, USA Sr.'Marketing -
Management Course —
f o AISA, Hyderabad L
Experience .31 years 49 years 45 years } 43 years
Date of appointment 21.11.1991 28.07.2008 29.05.2009 . e Prior to 1987 .~
on the Board of the - . '
company B . .
3. Nature of expertise in | Expertise in the field of - Expertise in all Having a rich and wider | Vast and varied
Specific Functlonal project implementation, management discipline | experience in the field of | experience in Steel
Areas’ finance, marketing and other | techniques, corporate marketing of steel and Industry and
areas strategy and planning, alied products implementation of
- finance, marketing and , e Steel projects
human resource .
. . . . development.- )
4, Name(s) of other | 1. Lloyds Steel Industries Lid. | 1. Surya RoshniLtd. |. - 1. Loyds Steel
Companies in which - | 2. Vidarbha Power Ltd. 2. Delton Cables Ltd. o, Industries Ltd.
_ Directorship Held - 3.. Lloyds Line Pipes Ltd.” 3. Jay Ushin Ltd. : 2. Vidarbha Power
. o . ) ’ 4. Intex Technologies » . . Ltd.
(India ) Ltd. I3 3. Lloyds Line
5. Innovation HR Pipes Ltd.
. : Consultants Pyt Ld. |
5. Name(s) of other- 1. Lloyds Steei industries Ltd. | 1. Surya Roshni Ltd. - —_ -1 1. Lloyds Steel
companies in which — Member Shareholders’ / Member Audit : Industries Ltd.—
he is Chairman / Investor Grievance Committee . Chairman
Member of the Committee 2. Jay Ushin Ltd. - Shareholders' /
*Committee(s) Chairman — Audit " Investor
Committee Grievance
3. - Intex Technologies Committee and
(india) Ltd. — Member — Audit
Member — Audit Committee
i Committee R
6. - No. of shares 353650 — 5 — . —_
held of Rs.2/- each '
7..  Relationship between He is related to Mr. Rajesh — — —
Directors .inter se (As Gupta, Director of the -
per Section 6 and company.
- Schedule 1A of the
Companies Act, 1956 )

* Committees for the above purpose “only Audit and Share transfer and Investors’ Grievance Commlttees is considered.

Date : 29" May, 2009
Place : Mumbai

By Order of the Board,

Shyamal Padhiar
Company Secretary

EXPLANATORY STATEMENT
( Pursuant to Section 173 (2) of the Companles Act, 1956 )

item No. 4

The Board of Directors at their meeting held on 28" July, 2008 appointed Shri
B.B.Chadha as additional Director of the company who holds office upto the
ensuing Annual General Meeting of the Company. The company has received,
in terms of Section 257 of the Companies” Act, 1956, notice along with the
deposit of Rs.500 from a member proposmg his candldature for the office of
the director. . .

Shri B.B‘Chadha, aged about 71 years‘has immense and rich e)gperience of.
more than 49 years in the field of management discipline techniques of’

corporates including marketing, manufacturing, finance, corporate strategy and

planning, project implementation; human resource development. He is having.

varied exposure in telecommunications, steel, engineering, mines, chemicals
and fertilizers, power plant, pipe plant and other industries. He is also having
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experience in the areas of organization restructurmg and business re-
engineering.

He has heldsenior positions in SAIL over 30 years. In the past, he was also
appointed as Chairman and Managing Director of {T! Ltd. and Director —
Finance of ITL Ltd. for 3-4 years. He has also worked as Director Advisor for
more then 10 year in large group of companies and as a Chairman, Director

.and Governing Body Member in various companies and institutions.

The detailed profile and information about Shri B.B.Chadha required to be given
under Clause 49 of the Listing Agreernent is annexed to this Notice.-

Considerii{g the overall experience and expertise of Shri B.B.Chadha, his
appointment on Board as Non Executive Independent Director will be in the
best interest of the Company.

The Board recommends your approval for Resolution No 4 in respect of his
appointment.

None of the Directors, except Shri B.B.Chadha is in any way concerned or
interested in the above resoiution.
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tem No. §

The Board-of Drrectors at their meeting held on 29" May, 2009 appormed Shrl .

J.S.Charlu as additional Director of the company who holds office upto the
ensuing Annual Géheral Méeting of the Company. The company has received,
in terms of Section 257 of the Companies Act, 1956, notice along with the
deposit of Rs:500 from a member proposing his candldature for the office of
the director.

Shri J.S.Charlu, aged about 70 years has done M.A. in Economics, JGEDP
from IM, Kolkata, Sr. Marketing Course from AISA, Hyderabad.

Shri J.S.Charlu has immense and rich experience of ‘more than 45,years in

the tield of developing marketing strategies of steel and alied products. He
has work-experience in the marketing areas of various steel and alied industries.
During the period-1964 ~ 1996, he was associated with SAIL and worked as
Executive Director for last 3 years. In the past, he has also worked as Director
— Marketing of JSW Steel Ltd.for 6-years. He was-also member of Marketing
Strategy Group of International lron & Steel Institute, Brussels for 2 years.
Besides, the above experience, he has providing consultancy and advrsory
services to the various corporates in the. area of marketing.

The detailed profile and information about Shri J.8.Charlu required to be given
under Clause 49 of the Listing Agreement is annexed to this Notice. .

Considering the overall experience and expertise of Shri-J.S.Charlu; hls
appointment on Board as Non Executive Independent Director wiil be in the
best interest of the Company. .

The Board recommends your approval for Resolution No, 5 in respect of his
‘appointment. .

- None of the Directors, except Shri J.5.Charlu is in any way concerned or
interested in the above resolution. .
Item No. 6

The members of the company at their 27" Annual. General Meeting held_on
234-September, 2004 had re-appointed Shri B.L.Agarwal as Managing Dlrector
for five years with effect from 1% January, 2005. The preserit tenure of Shri
B.L.Agarwal explres on 31% December, 2009, hence it is proposed to reappoint

him for further pefiod of five years onstich terms'and conditions including.”

remuneration in accordance with the Section 269 and other applicable
provisions including Schedule XIII of the Companies Act, 1956 subject to
approval of the members and any other authorities as may be requrred

Accordingly, the Board of Directors at their meenng held on 29" May 2009

reappointed Shri B.L.Agarwal as Managing Director for further period of five

years with effect from 1% January, 2010. The Remuneration Committee also

at it's meeting held on 29" May, 2009 approved the remuneration payable to

him on his reappomtment
The remuneration and terms of the appointment:of Shri B L..Agarwal mentioned

in the Resolution No.6 annexed to this Notice shali be treated as abstract under

Section 302 of the Companies Act,1956 of the terms and. conditions of
appointment of Shri B.L.Agarwal as Managing Director of the-company.-

The Board recommends your approval for Resolution No. 6 in respect of his

re-appointment.

None of the Directors, except Shn B.L.Agarwal.is in any way concerned or .

interested in the above resolution.

STATEMENT AS REQUIRED TO BE GIVEN TO THE SHAREHOLDERS IN

TERMS OF SCHEDULE Xiit TO THE COMPANIES ACT 1956 (In respect

of Item No. 6)
. GENERAL INFORMATION .

1. Nature of Industry L - Manufacturing of

R . - Steel products
‘2, Date of commencement of commercial = - The company has
Production . commenced it's
: production -activities
. since 1977.
3. in case of new Companies, expected date of - - N.A-

Commencement of activities as per project
approved by financial institutions appeanng
in the prospectus.

-

4. Financial performance based on given indicators :.

‘ Rs. In Lakhs
" Particulars 2006-07 200708  2008-09
* -+ Total Income i 33707.49 3314464 52776.23
Profit Before Tax (3056.45)  2264.64  2856.24
" Profit after tax’ - (3065.61) 2250.54 2838.63

5. - .Export performance and net foreign exchange collaborations :

_ ~ Rs.Inlakhs
Particulars _ . 200607 2007-08  2008-09
FOB value of Export | 204282 49124, 10092.95
6. Foreign Investments or | NiL
coHabora'tions if any Lo
INFORMATION ABOUT THE APPOINTEE
) Shri B.L. Agarwal

Background Details ~ B.Com. and L.L.B., having more than 40 years

of experience in steel industry, has
implemented several projects of company. He
was appointed as director prior to 1987 and
""designated as managing Director since 1995.

2. Past Remuneration - Salary- Rs.1,00,000/- per month, HRA@ 60
. : . % of basic salary and Other allowances —
Rs.40,000/- per month
3. Recognition or Awards -
4. Job Profile and it's At present, Managing Director of the company.
suitability - He was appointed as director prior to 1987 and
- designated as managing Director since 1995.
He is responsible for day to day affairs of the
company.
5. Remuneration broposed Same as mentioned at Point 2
6. Comparative remuneration ThHe remuneration proposed is reasonable
profile with respect _ as compared to size of the ‘company, profile
to industry, size of the  and position of the person as well as with ’
company, profile and respect to the industry. R
position of person
7. Pecdniary relationship  He is a promoter director. He is not related
directly or indirectly with  with any other director of the company.
the company, or
relationship with the
. managerial person, if any.
. OTHER INFORMATION
1. Reasons of loss or inadequate profits
L2 ’ Steps taken or proposed to be taken for improvement.
3. Expected increase in productivity and profits in measurable terms.
Not applicable as the company has made profits during the last year.
IV. DISCLOSURE
The disclosure on remuneration package payable to the managerial
. person is given under the head “Corporate Governance in this report.
By Order of the Board,
Date : 29" May,2009 "~ o ) Shyamal Padhiar

Place : Mumbai . T .. Company Secretary

Lioyds Metals & Engineers Ltd.



DIRECTORS’ REPORT -

The Directors present their 32" Annual Report on the business and operations
of your Company and Audited Statement of Accounts for the year ended 31
March, 2008.

FINANCIAL HIGHLIGHTS (Rs. in Lacs)
Current Year Previous Year
) 2008-09 2007-2008
Sales (Net) 52347.23 32969.34
Other Income < 429.00 175.30
’ Total Income : 52776.23 33144.64
Profit before Interest, . )
Depreciation, Excepiional ltems & Tax 5338.00 3644.28
Less ; Finance Charges 560.80 2117.97
Depreciation 1920.96 2123.90
Profit / {Loss) before exceptional .
items & taxes ) 2856.24 (597.49) |
Exceptional items (Net) Pt 2862.13
Profit/(Loss) before tax T 2856.24 2264.64
Less : Tax Provision 17.681 . . 1410
Profit/(Loss) after Tax 2838.63 225054
Add / (Less): Prior Period Income / : '
(Expenses) - T 545 {12.06)
Net Profit/ (Loss) ' 2844.08 2238.48
Profit / (Loss) bff from previous year i (17742.32) (20046.17).
- (14898.24) (17807.69)

Add :  Balance Transferred from ’ :

Capital Reserve 1247.04

Share Premium Alc 11908.81 -

Debenture Redemption Reserve 15.00 65.37
Balance Carried Forward (1726.39) (17742.32)

DIVIDEND

With a view to conserve the resources and in view of the volatile business
climate, the Directors have not recommended any Dividend for the year ended
31 March, 2009.

OPERATIONS & OVERALL PERFORMANCE

After witnessing a steady growth over last two years, the steef sector was struck
by a catastrophe owing to financial turmoil in the major developed economies
during the third quarter onwards of the year which led to sharp fall in steel prices
and demand in global as well as domestic market. The steep drop in the steel
prices, higher cost of coking coal and lower price realizations has put pressure
on operating margins and profitability of the_steel companies and the trend is
expected to continue during the current year as well.

The Total Income of the Company was Rs. 527.76 crores during the year as
against Rs.331.45 crores in the previous year, showing an increase of 59 %.
The Company has reported Net profits of Rs.28.44 crores during the year under
review as against Rs. 22.38 crores in the previous year in spite of stiff market
condition and unfavourable economic environment.

DEBT RESTRUCTURING

The company was successful inrestructuring of it's debts in a phased manner
with various finarcial institutions and banks during last 3-4 years. The
restructuring of the remaining debts were approved by the Corporate Debt
Restructuring ( CDR ) Cell during the previous year 2007-08.

In.accordance with the restructured terms, the Company has paid off Rs. 11.98
crores during the year towards past Debt liabilities.

DE-MERGER ) )

The Company has, pursuant to provisions of Section 391-394 of the Companies
Act, 1956 and with the approvals of the shareholders and creditors as also of
the Honb'le High Court of Judicature at Bombay vide it's order passed on 24"
Aprit, 2009, transferred / demerged it's Steel Tubes and Pipes Undertaking at
Murbad under Scheme of Arrangement into it's wholly owned subsidiary M/s

Lioyds Line Pipes Ltd (LLPL). The Scheme of Arrangement, inter alia, also -

envisaged adjustment of debit balance in the Profit and Loss account of the
company amounting to Rs.131.57 crores against available batance of the Share

Premium and Capital Reserve of the company as on appointed date. The
appointed date for the above transfer and adjustment was fixed as 1 November,
2008. Accordingly, all the property, assets, rights, claims, title, interest,
authorities, liabilities comprised in the Steel Tubes and Pipes Undertaking of
the company at Murbad, as on Appgcinted Date ‘has been transferred to LLPL
on going concern basis. The effective date of the above transfer is 14" May,
2009 being the date of filing the Hon'ble High Court's Order with the Registrar
of Companies, Mumbai. The resulting company, LLPL wiil issue shares to
company as a consideration of the above transfer, m terms of the scneme

SALE OF UNDERTAKING

Pursuant to the provisions of Section 293 (1) (a) of the Companies Act, 1956,
the Company has, obtained approval of the members through postal ballot for
sale / transfer of it's CRCA Unit at Dombivli on Slump sale basis as the
conditicns of the plant and machinery of the unit were deteriorated over the
years. As the company could not make any investment in the unit since 1999
due to financial consiraint, the Board considered fit to dispase the unit on slump
sale basis. Consequent upon the above sale, it was decided to shift the
Registered Office of the company frofm Dombivli to Ghugus plant within the state
of Maharashtra. - .

PIPE DIVISICN

The Steel Tubes and Pipes Division of the company has been demerged into
it's whiolly owned subsidiary M/s Lioyds Line Pipes Lid. from 1% November, 2008..
Hence, sales flgures for the division are enumerated for the seven moths of
the year under review and are not,comparable with the previous year's full year
figures.

Pipe Divisicn at Murbad recorded szies of Rs. 173.32 crores during the seven
months period as compared to Rs.60.25 crores in the whole previous year. The
exports from the division were Rs, 100.93 crores during the mentioned period
as compared to Rs.4.91 crores during the previous year. -

SPONGE IRON DIVISION

The production in the division was 173000 MT against 191798 MT.in the
previous year. The Total Income of the Sponge Iron Division was at Rs. 411,74
crores against Rs.321.78 crores in the pravious year whlch was 28 % higher
over the previous year.

~ In order to utilize, and hamess the Waste genes generated while producing
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Sponge Iron, the Company is in the process of setting up a 30 MW power plant
at its Sponge Iron plant site. The work on this is expected tc be completed in
the third quarter of the current financial year.

During the year 2004-05, the company floated a whally owned subsidiary for
the purpose of Iron ore mining activities. As per the order of Mines Tribunal,
the revised letter issued by Government of Maharashtra (GoM) in favour of

-subsidiary has been set aside. Subsequently the original status has been

restored by GoM and a lease has been granted in favour of the company. The
matter is under litigation in a case filed by competitor before Delhi High Court.
The company is taking necessary steps to safeguard it's interest. [n the
meanwhile, the company has received all statutory permissions and necessary
sanctions from the concerned authorities to commence mining operations and
the mining operations will be commencing. shortly. The commencement of mining -
will provide viable and uninterrupted source of raw material for the company’s
Sponge Iron Plant.

ENVIRONMENT & SOCIAL OBLIGATION

The Company maintains the pollution free environment in and around its plants.
The Companys’ plant comply with all norms set up for clean & betler
environment by Competent Authorities.

BIFR DE-REGISTRATION

Based on the Audited Balance Sheet for the year ended 31 March, 2002, the
Company has filed a reference before the Hon'ble Board for Industrial and
Financiai Réconstruction (BIFR) on 29" May, 2002. The reference came to be
registered as Case No. 259/2002 as per their communication No.F.3{L-3) BC/
2002 dated 3 July, 2002.

On 17th August 2005, the BIFR declared the Company as Sick in terms of
Section 3(1) (o) of the SICA and appointed Industrial development Bank of India
(1DBI) as the Operating Agency (OA) u/s 17(3) of the SICA to prepare
Rehabilitation Scheme.

In the meanwhile, based on the Audited quarterly Accounts for the quarter ended
30" June,2008 indicating that the Net worth of the Company has become
positive as on 30" June,2008, the company made an application to the Board
for Industrial and Financial Reconstruction (BIFR) for de-registration of the
company. Accordingly, Honb'le BIFR vide it's order dtd 22.09.2008 deregistered
the company as sick company from the purview of provisions of Section 3(1)
(o) of Sick Industrial Companies {Special Provisions) Act, 1985.

Annual vReport 2008-2009




MANAGEMENT DISCUSSION AND ANALYSIS

The core business of the Company is manufacturing and marketing lron and

Steel. The Management discussions and analysis is given hereunder :-

a) Industry structure and development : With the demand and prices of
Steel undergoing several beating during the second quarter of the year
under review, the steel industry has been passing through a crisis. The
situation seems to have been stabilized during the Iast quarter of the
financial year.

b) Opportunities and threats : The Steel industry has a very good growth

potential in years to come with rising domestic consumption on back of -

growing demand by sectors like infrastructure, automobiles and real estate.
The ongoing worldwide recession on account of turmoil in the financial
market may affect the steel industry.

c) Segment-wise performance : The Company is operating on only one
broad segment, lron and Steel and hence separate segmental reporting
is not applicable. The Company has no activity outside India except export
of steel products manufactured in India.

d) Outlook : The Steel industry outiook in immediate future looks uncertain
owingto instability in the developed markets.

e} Risk and concerns : Steel Industry always runs risk of Industry cycle.
.The Company is continuously monitoring the market development, order
procurement and supply management practices and- latest development
in the steet Industry are being introduced. Technological obsolescence,
price sensitivity and demand volatility are an inherent business risks. The
Company undertakes continuous development,-training and modernization
programme to keep its business efficient.

f}  Internal control system : The Company maintains adequate internal
conirol systems, which provide adequate safeguards and proper monitoring
of thé transactions. The Company has appointed an Internal Auditor who
reports to the Managing Director and Audit Committee of the Board. The
Internal Auditor conducts quarterly audits to ensure that the Company's
control systems are adequately followed and all statutory requirements are
complied with.

g) Discussion on financial performance with respect to operating
performance : The operating periormance of the Company has been
discussed in Directors Report under the head ‘Financial Hightights and
Operations and Overall Performance’ in the current year.

h)  Human resources and Industrial refations : During the year under review
- the Employee/ Industrial relations at both units remained harmonious.
Steps were taken continuously by the Company for training its employees

in various disciplines. Number of employees as on 31 March, 2009 was
561. .

i} . Cautionary Statement :
describe Company’s projections, expectations or predictions and are
forward looking statements’ within the meaning of applicable laws and
regulations. Actual results could differ materially from those- expressed or
implied. Important factors that could make a difference.to the Company’s
operations include economic conditions affecting demand and supply and
‘price conditions in domestic and international market, changes in
Government regulations, tax regimes, economic developments and other
related-and. incidental factors.

SUBSIDIARIES & CONSOLIDATED FlNANQlAL STATEMENTS

During the year under review, the company has floated a wholly owned
subsidiary, M/s Lioyds Line Pipes Lid to sale / transfer of it's Steel Tubes &
Pipes Undertaking at Murbad under a Scheme pursuant to Sectign 391 — 394
of the Companies Act, 1956.

The Statement required Under Section 212 of the Companies-Act, 1956, the
Audited Accounts and the Reports of the Directors and Auditors of M/s.
Gadchiroli Metals-and Minerals Limited and M/s Lioyds Line Pipes Ltd,
wholly owned subsidiaries, are attached herewith. In accordance with the
Accounting Standard AS -21, the Consolidated Financial Statements are
attached herewith which forms part of the Annual Report and Accounts.
INVESTOR SERVICES

The Company and its Registrars M/s. Bigshare Services Private Limited who

" is looking after-the physical as well as Demat.work and also shareholders

DIRECTORS )

During the year under review, Shri B.B.Chadha was appointed as additional
director with effect from 28" July, 2008 who holds office: upto the ensuing Annual
General Meeting and the company has received a notice under Section 257 of

‘the Companies Act, 1956 proposing his name to be appointed as Director of

the company at the ensuing Annual General Meeting:

Shri J. 8. Charlu who was appointed at the meeting of the Board of Directors
held on 29" May, 2009 as-additional director with effect from 29™ May, 2009
holds office upto the ensuring Annual General Meeting and the company has -
received a notice under Section 257 of the Companies Act, 1956 proposing his
name to be appointed as Director of the company at the ensuing Annual General
Meeting.

Mrs. V.M.Bharathy-was appointed as Nominee Director of IDBI in place of Shri
D.K.Kamble with effect from 8" September, 2008.

The Board hereby places on record it's-sincere appreciation for the valuable
guidance and meaningful contribution made by Shri D.K.Kamble as member of
the Board / Committees during the period of his association with the company.
Shri Mukesh Gupta, Director of your Company, retire by rotation and being
eligible, offer himself for reappointment.  *

~ 'DIRECTORS’ RESPONSIBILITY STATEMENT

The Management Discussions and Analysis .

Pursuant to the requirement under Section 217 (2AA) of the Companies Act,

1956 with respect to Directors’ Responsibility Statement, it is hereby confirmed .

that:

1. In the preparation of annual accounts for the financial year ended 31
March 2009, the applicable accounting standards have been followed
along with proper explanation refating to material departures.

-2 The directors have selected such accounting policies and applied them

consistently and made judgements and estimates that were reasonable
and prudent so as to give a true and fair view of the state of affairs of the
Company at the -end of the financial year and of the profit or loss of the
. Company. for the year under review.
3. - The direttors have taken proper and sufficient care for the mamtenance
- of adequate accounting records in accordance with the provisions of the -
Companies Act, 1956 for safeguarding the assets of the Company and -
for preventing and detecti‘ng fraud and other irreguiarities;

4. Final accounts have been prepared on going concern basis.
CORPORATE GOVERNANCE

Pursuant to the revised Clause 49 of the Listing Agreement your Company has
iaken adequate steps to ensure that all mandatory provisions of Corporate
Governance as prescribed under the Listing Agreement of the Stock Exchanges
with which the Company is listed are compiied with.

A separate report on Corporate Governance and the Auditor's Certificate on -

_ its compliance are annexed hereto and forms part of this Annual Repon

AUDITORS & AUDITORS’ REPORT
The members are requested to appoint Auditors and fix their remunaration,

Auditors’ observations in Clause No. 9.(b} in the Annexure to Audit Report
(CARQ Report).are self explanatory and do not require further explanation

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN

- EXCHANGE EARNINGS AND QUTGO.

Information in accordance with Section 217(1) {e) of the'Companies Act,‘ 1956 -
read with Companies (Disclosure of Particulars in the Report of Board of
Directors) Rules, 1988 are set out in Annexure ‘A’ forming part of this report.
PARTICULARS OF EMPLOYEES

A statement pursuant to the provisions of Section 217 (2A) of the Companies
Act, 1956, read with Companies (Particulars of Employees) Rules, 1975, as
amended, the names and other particulars of the employees are set out in the
Annexure B to the Directors Report.

© ACKNOWLEDGEMENT:

correspondence in terms of SEBI direction, for having a common Registrar and .

Share Transfer Agent, endeavored their best to service the Investors
satisfactorily.

PUBLIC DEPOSITS
The Company has not accepted any deposits from the public dunng the year .
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Your Directors place on record their sincere appreciation and gratitude for the
assistance and generous support extended by all Government authorities,

Financial Institutions, Banks, Customers, Vendors and Members during the year
under-review. Your Directors wish to express their immense appreciation for
the devotion; commitment and contribution shown by the employees of the,
company while discharging their duties.

For and on behalf of the Board

Mukesh R Gupta
Chairman

Dated : 29" May, 2069
Place : Mumbai

Lloyds Metals & Engineers Ltd.



ANNEXURE - A .

STATEMENT PURSUANT TO SECTION 217(1)(E) OF THE COMPANIES ACT,
1356 READ WITH COMPANIES (DISCLOSURE OF PARTICULARS IN THE
REPORT OF .THE BOARD OF DIRECTORS) RULES, 1983.
(A) CONSERVATION OF ENERGY
Enargy Conservation Measures Taken:-
Pipe Division
Tha Murbad pipe plant of the company had achigvad powsar factor unity
sinc2 2002-08 and sontinued to maintain the same.
Sponge tron Division
Tha division has achiavad Electrical ayaPm Powsr Factor at Unity l=v=l
since 2006-07 which axpected to continue the same for the current year
and following measures were taken for raducing electrical snergy consumption :
1) Instaliation of variable speed control-drives for CB Fan, Shell Air fan
and lobe comprassors motors.
2)-  Water harvasting and recycling procass of watar rasulting into
raduction of consumption of frash. water.

3) Improvement in the standards of plant housekeepingband green belt

davelopment,
(B) RESEARCH & DEVELOPMENT AND TECHNOLOGY ABSORPTION
Pipe Division
The Murbad Plant has 2 separate wing for Project Development and uses
in house tachnology for improvement in the quality of the product.
During the yaar under raview, the Pipe division at Murbad has successfully
developed production faciiity for new grade X-65 and supplied the products
to Govt. Authoritias. Tha division has also installed a new Automatic
Lacquering machine for surface coating of black plpes to enhance the
productivity in tarms of quatity as wall as quantity of pipe produc\s
Sponge lron Division
- 1) Operating tecnnology of 500 TPD Kiln has been changed to LURGI
basad concapt during the year 2003-2009. The conversion of
technology has improved plant productivity with’ substantial reduction
of raw materials input and electrical power consumption per MT.of DRI.

2)  in ordes to raduce number of transfer points in product handling and’

fully utilize the product separation buiiding, major modifications have

baan carriad out by relocating the product screan, magnetic

- separators, char and semi finished product storage and improved the
standards of pollution control.

"3) Flip Flow 3creen with technicaily advanced concapt has been

installed in Coal screening circuit of RMHS section to get desired

oarticles’ separation of Coal which may enatle to maintain consistent quality.

4)  Kiln to Cooler Transfer Chutes of all 4X100 TPD Kilns have been
modified.

Imponed coal with ngh F.C has been introduced to get a better coal
mix with our WCL-coals, enhance the quality of fuel to achieve

(311

consistency in quality of the finished products, higher productivity and

_higher campaign fife of kilns.

8) On line Ring granulator for- crushing of Oversize coal from primary
crusher has been installed to improve crushing afficiency of coal
thereby reducing operating hour ¢f the circuit.

7) lron Ore crushing has been introduced in closed loop system with
screening to separate and crush the oversize fracuon of Iron Ore
and avoid re-handling of material.

(C ) FOREIGN EXCHANGE EARNINGS AND OUTGO
The detalls of Foreign Exchange Earnmgs and Outgo are as under:

N Rs in Lacs)
2007-68
(1) Earnings
Exports including Third Party 4391.24
(2} Outgo: .

- Brokerage & Commission S 233 34.54
Legal & Professional Charges Co- 1.786
Travelling '23.56¢ 20.80
Other Finance Charges 69.05; 0.24

94.94 57.34
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FORM - A

Form for Disclosure of Particulars with resoect to Conservation of Energy

. . T uNiT 2008-09 2007-08
N Ziactricity
1) Purcnased -
Units Kb 22226749 24433677
Total Amount as. 96337785 97513503
Rata/Unit As/owh 433 | 4.00
) Own Generation
i} Through Diesa! G=n=rator -
Units Kwh 91750 31340
Units per ltr. of Dizs2! Oil Kwhiitr 2.94 2.43
Cost/Unit Asfkwh 12,68 14.03
ii) Through Steam Turbine / '
. Generator . NIt NIL
2 Zoal .
Quantity Ton 359490 | -~ 362282
Total Cost - As. 779775760 | 577530395
Avzrage Rate As/Tonne 2169.12 1594.15
3 Fuel Ol N
. 2y Furnace Oil
Quantity Ltr. - 503484 95500
Total Amount 3s. 16206773 2157159
Average Rate Ashtr 26.86 22:39
b) LDO/ .
Quantity - Ltr. 31207 13001
Total Amount : as. 1163220 443914
Average Rate As/tr, 3r.27 34.14
Consumption per unit of Praduction
1 PRODUCT Pipe (Tubes
Electricity Kwh/MT 104.04 | 163.39
Furnace Oil Li/MT 26.24° T 7.80
- o LMt H 0 138 1.03
2 PRODUCT Spongefiron o ’
Electricity N Kwh/MT 115.18 116.72
Coal ' Ton/MT 2.08 1.89

Note : '!;\JES for Pipe Division arz spumeralsd for the périod of 7 months of the year.

For and on behalf of the Soard

Dated: 29" May, 2009
Place: Mumbai

ANNEXURE B

!NFORMAT!QN UNDER SECTION 217{2A) OF THE COMFANIES ACT, 1956 READ WITH
COMPANIES (PARTICULARS OF THE EMPLOYEES) RULES, 1375 AND FORMING
PART OF DIRECTORS' REPORT FOR THE YEAR ENDED 3157 MARCH, 2009

Sr. | Name Desig- | Remune | Quafifi- | Age | Experi | Date of Previous
No. nation | ration | cation |{years)| ence | joining ({Employ-
{Rs in {years) ment .
. Lacs §
1 |BLAgarwal |Managing! 2544 |3.Com.| 63 43 101.01.1395 { Business .
Director ua.
Notes :

1. Remuneration includes salary, allowances, leave travel assistance,
reimbursement of medical expenses, company’s contribution to
provident fund and monetary value of other perquisites calculated
in accordance with provisions of Income tax Act, 1961 and rules
made there under.

2. The above employee is not related to any director of the company.

3. The employment of the above smployee is regular and subject to
the rules and regulations of the company.

4. The employee does not hold more than 2 % of paid up. capital of
the company. .

For and on behalf of the Board

Dated: 29 May, 2009

Place: Mumbai Chairman

Annual Report 2008-2009 i

Mukesh R Gupta ‘
Chairman .

Mukesh R GupfaV



 CORPORATE GOVERNANCE

Auditors’ Certificate regarding compllance of conditions of
Corporate Governance

To the Members of Lioyds Metals & Engineers Limited

We have examined the compliance of the conditions of Corpcrate Governance

" by Lloyds Melals & Engineers Limited, for the year ended 31¢ March, 2009, as
stipulated in Clause 49 of the Listing Agreements ¢f the said Company with
stock exchanges in India.

The_compliance of conditions of Corpornte Governance is the responsibility of
the Company’s management. Our examination was carried out in accordance
with the Guidance Note on Certification of Corporate Governance (As stipulated
in Clause 49 of the Listing Agreement ), issued by the Institute of Chartered
Accountants of india and was limite¢ lo the procedurés and fmplementation
thereaf, adopted by the Gempany for ensuting the compliance of the conditions
of Corporate Governance. It is neither &n aud:t nor an expression of an oplnlon
on the financial statements of the Company.

In our opinion and to the best of our information and according to the
explanations given to us, the Company-has complied with the conditions of
Carporate Governance as stipulated in the above mentioned Listing Agreements.

We state that such compliance is neither an assurance as to the future viability -

of the'Company nor the efficiency or eftectiveness with which-the management
has conducted the affairs of the Company

For and on behalf of TODARWAL & TODARWAL
Charlered Accountants

Sunil Todarwal
Partner
M:No. 32512

Dated : 29" ‘May,2009
Piace : Mumbai

‘NOTE ON CORPORATE GOVERNANCE
1. COMPANY S PHiLOSOPHY ON CODE OF CORPORATE GOVERNANCE -

The Company's philosophy on Corporate Governance envisages the’

attainment of the highest levels of transparency, accountability and equity,
in all facets of its operation, and all its interactions with the stakeholders
including shareholders, employees, customers, government and Cupphers

2. BOARD OF DIRECTORS

The Board of the Company has a combination of Executive, Non-Executive”

and Independent Directors headed by Non-executive Chairman.

During the financial year 2008-08, five (5) Board Meetinge were held on
16% May 2008, 28" July 2008, 140 August,2008, 25" October 2008 and
30* January,2009 respectively.

Details of Directors attendance at Board Meetings and the last Annual
General Meeting and number of directorship / membership as on 31*
IMarch,2009 are as follows :

Director Category of "No.of . No.of - Last No. of No.of ather
Di hi ing; i AGM hip pany
heid Attended Attended on Board of Committees
ather public  where he is-
' Companies .a Chairman
{C)/Member
. o ] M
t. AN N .
Mr.Mukesh .R Gupta  Non-Executive/ 5. .5 Yes .3 M)
Promoter . -
Mr. Rajesh .R Gupta Non-Executive/ 5 5 Yes <3 1(M)
- . Promoter T Y -
Mr. B.L Agarwal Executive/ C s 5 Yes IR ORI (')
Promoter ) i - .
Mr.Shantanu Non-Executive 3 T4 Yes 2
Mohapatra Independent R
* Mr.D.KKambale  Independent 5 3 No Coqr
o 1DB! Nominee
4 Ms.8.B. Chadha Non-Executive 5 4 4 10}/ 4
Independent - .
€ Mrs. V.M.Bharathy  independent 5 2. NiL
IDBt Nominee :

# Appointed as Independent Director w.e.f. 28> July,2008 .
v Withdrawn as Nominee Direcior w.e.f. 8% September,2008. |
‘e Appointed as Nomlnee Director in place of Mr.D.K Kamible w.e.. 8¢ September, 2008

g

o
o

CODE OF CONDUCT

The Board of Directors has adopted the Code of Business Conduct
and Ethics for Directors and Senior Management Personnet. The
said code has been communicated to the Directors and the

- Members of the Senior Management -Personnel which is also
. affirmed by them for the financial year ended 31 March, 2009. The

declaration to this effect by Managmg Director is annexed at the
end of this report.

The Code has also been posted on the Companys website at
www.lloyds.in. .
AUDIT COMMITTEE-:

Terms of Feference

" The role and terms of reference of the Audit Committee covers the

areas mentioned in the Clause 49 of the Listing Agreement with
the Stock Exchanges and Section 292 A of the Companies
Act, 1956, as dmended from time to time, besides other matters as
may be referred by the Board of Directors. These, inter alia, include

“the Review of Company's financial reporting process and disclosure

of it's financial information to ensure that the financial statement is
correct, sufficient and credible, Review of the adequacy of intérnal
control systems and advising the necessary steps to be taken to
correct the weaknesses, Review of the quarterly and annual
financial statements before submission to the Board tor approval,
Review of financial and risk management policies and practices, etc.

Composition, No. of meetings held and attendance during the year

As on 31% March, 2009, the Audit Committee comprised of 4 Non-
executive Directors including 1 Nominee Director.

During the financial year 2008-09, Five (5) Meetings of Audit
Committee were held on-16™" May '2008,-28" Juiy 2008, 14"

. August,2008, 25" October 2008 and 30" January,2009 respectively.

Name of - Pasition No.of No.of Remarks
Director . Meetings meetings
heid attended Ly

Mr.Shantanu Mohapatra Chiirperson *° 6 IR v
Mr. Mukesh R'Gupta  Member - - 5 )
Mr. B.K Kambale* Member - - 5 3 Withdrawn as Member

- w.e.f 08.09:2008
Mr. B.B.Chadha Member . 5 - 3 - Appointed as Member
- " o i : wel 26.072008
Mrs. V.M.Bhasathy Member’ 5 z Appointed as Member

_  we.l 08.09.2008
Mr. Shyamal Padhiar is acting as secretary to the committee. .
REMUNERATION COMMITTEE

The present Remuneration Committee comprises of three Non
Executive Independent Directors. The Company had earlier
constituted a Remuneration Committee of the Board comprising of
three (3) Non-executive independent Directors. However, since
withdrawal of one Nominee Director from the Board, position was
vacant for some time. The said position has been filled since
appointment / replacement of one more lndependent and Nominee
Director on the Board.

The remuneration of Director. in al! the cases is decided by the
Board as per the Remuneration policy of the company subject to
necessary approval of shareholders, remuneration committee and
other applicable approvals, if any. Save and except Mr,
B.L.Agarwal, Managing Director, no other director has.drawn.
remuneration during the financial year 2008-09. -

_Mr. B.L:Agarwal has been appointed as a Managmg Director for a

term of five years w.e.f. 1** January, 2005 and is responsible for
day to day affairs of the Company. During the year Mr. B.L.Agarwal
been paid as per provisions of Schedule Xlil-of the Companies Act,
1956 minimum remuneration of Rs.25.44 Lacs by way of Salary,
Perquisites & Contribution to Provident Fund. For remuneration paid
to Managing Director from 1% January, 2005 onwards necessary

" application has been made for approval of Central Government.

All the Directors. except Managing Director, are in receipt of sitting
tees ot Rs.1000/- per Board and Audit Committee meeting attended
by them.

Lloyds Metals & Engineers Ltd..



% Details of shares held by Non-Executive directors in their b.  No Extra Ordinary General Meetung ( EGM )-was held during

- ownh name as on 31% March, 2009. ’ ) . : the last year.
S.No. Name of the Director - No. "of‘Eqimy Shares held -  C. Details of Special Resolution passed in tast 3 AGMs :
- . ) (Face value Rs. 2/- each) Date of AGM.  Details of Special Resolution
1. . Mr. Mukesh Gupta - N 353650 , 03.07.2006- Issue of Equity-shares on Preferential
M .R N hG ] 345860 : . : ~ basis by conversion of Preference shares
2 . Rajesh Gupta ’ B 02.08.2007 No Special Resolution passed
- L3
3. Mr. Shantanu Mohapatra: NL 10.07.2008 No Special Resolution passed
4. Mr. B.B.Chadha ) NIL -~ d. The Company has passed following Resolutions through
5. Mrs V.M. Bharathy .o "NIL . . . Postal Ballot during the last year.
5. . SHAREHOLDER C AND _INVESTOR’S .. GRIEVANCE Ty'pe of R?sollrtlon Details of Transacti:on
COMMITTEE:- = R o . Ordinary . . Sale of Undertaking pursuant to
) L s - Co E Section 293(1) (a) of the Companies
_ The company has constrtuted the Share Transfer & invéstor - Act, 1956 )
Grievance ‘Redressal Committee comprising of 3: ‘Directors . Special Shifting of the Reg|stered Offrce of the
namely Mr.Mukesh R.Gupta, Mr..B.L.Agarwal and Mr.Rajesh company
R.Gupta. The committee is headed by Mr.Mukesh R. Gupta, a
Non-executive. Drrector Mr. K. C Nevatia, Practising Company Secretary who was
- . .. appomted as Scrutinizer, conducted the postal ballot
The committee oversees the performance of.the Registrar and exercise. Based on the Report of the Scrutinizer, the
Share ‘Transfer Agents, recommends the measures to improve Chairman deciared that the Ordinary Resolution was passed
the level of investor services and matters’ pertammg to : with majority votes of §9. 96 % and Special Resolution with
- shareholder’s complamts and grievances. . . 99.94 %.
The Board has designated Mr. Shyamal Padhlar Company At the ensuing Annual’ General Meeting, there is no
Secretary, as the Compliance Officer. . . resolution proposed to be passed through postal ballot
The company has incorporated a grievance redressal division for ~ 7 DISCLOSURES ’
the purpose of registering. complaints-by investors and for its a) Disclosures on materially srgnn‘lcant related party
speedy disposal. The investors therefore are requested to send . transactions i.e. transactions of the. company of material
their grievance, if any, on investor@lioyds.in. nature, with its promoters, the directors or the management,
) C . . . " their subsidiaries or relatives efc. that may have “potential
The Company's Registrar & Transfer Agent M/s Bigshare : conflicts with the interest of the compary at Iarge :
Services Pvt. Ltd. recently launched Gen- next investor Module : ™ h )
i'Boss, the most advanced tool to interact with shareholders. the : ere were no such transactions during the'year. The details

of transactions with reiated parties are dlsclosed in the

. investors may login into ’Boss (www. blgshareonllne com) to.help
. . accounts,

the Company to serve better.

i . o . .o ) b) Whistle Blower Policy and affirmation that no personnel has
The committee meets weekly/ fortnightly for the approval of the been denied access to the Audit Committee :

share transfer / spilt / consolidation / replacement and |ssue of .
duplicate hare certificates etc. ] No personnel have been denied access to the audlt
committee. - :
The total number of complaints received and replied to the ‘o) Details of Non-CompIiance by the Company, penalties
" satisfaction of the shareholders during the year are as follows: o strictures imposed on the Company by Stock Exchanges or

SEBI or any Statutory Authority on any matter related to

Descnptron . CL Reeetved " Replied Caprtal Markets dunng lhe last three years
. D|rect - : 78 ... 78 -~ No
: = - ne
Bombay Stock Exchange 2 S 2 ‘ . o
: . o d) Details of Compliance with mandatory requirements and
SEBI.. . 5 5 A . ; .
MCA ‘ ’ o 2 2 adoption of the non-mandatory requirements of this clause:

. i i i . ’ The company has complied with all the mandatory
nvestor’s Association i} . requirements. As regards the Non-Mandatory requirements

TOTAL " 87 ’ ‘87 ) they are complied with to the extent possible.
‘6.  GENERAL BODY MEETING . . - ' o 8. - CEO/CFO CERTIFICATION : : .
a. Details of last 3 Annual General Meetings (AGM ) :- - = As provided- under Clause 49 of the Listing Agreement with the
Year “Location . Date Time Stock Exchanges the Managing Director of the Company has -

certified to the Board in compliance wnh the Clause 49 (V)

20052006 -Dombivii Gymkhana, P-9, MIDC, 03.07.2006 1130 am. " regarding CEO/CFO certification.

Phase-l, Dombivli (East)- 421 201,

T Disk Trane U 9. - MEANS OF COMMUNICATION
’ 2006-2007 Dombivli- Gymkhana, P-9, M|DC -02.08:2007 1.30am The Quarterly and Annual Results are published in Navshakti
- Phase-l, Dombivii (East)- 421 201. . S ’ and Free Press Journals and are disptayed on Company’'s
. Dist- Thane website www.lloyds.in. Pursuant to Clause 51 of the Listing
L o ; Agreement, the results are also displayed on the Electronic Data-
2007 .2008 g'c:;nsl:ylh ggs&cﬁ[‘&;& ' 4’2‘10561 - 1()-?7 20-03 . 130 arr\ . Information Filing and Retrieval ( EDIFAR ) website mamtamed
Dist- T'h,a'ne o ' B - by National |nformat|cs Centre ( NiC).
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GENERAL SHAREHOLDER INFCHMATION

Annual General Meetmg )
ruesday, 2g July,4009

Date
Time " 2.000p. m
Venue Plot No. A 1 -2, MIDC Area, Ghugus,

Dist Chandrapu' 442505,
Maharashtra. -

c
Financnal Calendar (ientative)

Reslts for quarter Fourih Week of July 2009

" ending 30.06.2009

" Results for half year

Vi
v

" Stock Code

F0urth week of October 2009
ending 30.09.2009 oo T o

Results for quarter
ending 31.12.2009

Results for year
ending 31.03.2010

Book Ciosure Date

Fourth week of January 2010

“Fourth week of May 2010

Monday, 20" July,2009 to TLiesd:':ly, .
28" July,2009 ( both days inclusive)

Dividend Payment Noi demared
date . . ES

Listing of Equity
Sharas on Stock
Exchanges at The Company has paid annual .
Listing fees for the financial year
2008-2010 to the Bombay oiock

Exchange.

"512455  ISIN No iNE281801024
Stock Market Data ’ ’

The monthly movement of equﬂy Share Pnce on Bombay
Stock Exchange .

Share Price (In, Rs) BSE Sensex

) High . ~ Low Close
April 2008 8175 60.30° 17287.31
May 2008 79.40 66.10 16415.57
June’2008 76.55 57.00.  13461.60
July 2008 72.50 50.50 14355.75
August. 2008 76.05 57.55 14564.53
September. 2008 64.50 27.50 12860.43
October. 2008 3590 - © 14.00 9788.06
November. 2008 . 23.80. 14.00 9092.72
December. 2008 24.00 14.35 9647.31

- January. 2009 27.40 15.00 9424.24
February.2009 18.00 14.65 8891.61
March. 2068 - 23.70 15.05 9708.50

Vit

Registrér and Share Transfer Agents ( share transfer and
communication regarding. share certificates, dividends
and change of address)

Big share Services Private Limited

E-2/3, Ansa Industrial Estate,Saki Vihar Road,Saki Naka,
Andheri{E),Mumbai.-400 072.

Share Transfer System

Share Transfer request are regisiered wnthm an average penod‘

of 25 to 30 days from the day of receipt.

Share transfer request in physical form with demat request
have been discontinued from February 2004 in terms of SEBI
directive.

Distribution of shareholdmg as on 31" March, 2009

Promoters 47.78 %
‘Banks/Financial Institutions 4.05 %
MFs & UTI _ 0.01 %
Flf _ 0.00 %
Others ' 48.16 %
Total 100.00

Bombay Stock Exchange, Mumbai ‘

No. of Shares Held

- "No. of+ No. of Shares
Shareholders Held
- e i - Total %of Total % of
S e S, Total . ) Total
L1-500 - . 14507 86.17 .. 6531165 5.87
~ B0T-1000 .. 1366 . .8.11 1311606 . 1.18
1001,7,2000 L 43 259 701972, 0.63
2001 - 3000 . 187, 111 494219 0.44
3001 - 4000 S 45 0.27 162882 0.15
4001 - 5000 71 0.42 346268 0.31
5001 - 10000 B { 0.42 555766 0.50
*10001-and Above © - 153 0.91 101187412 90.92

Total ©16835 < 100.00  *111291290  100.00

* Note : * Excludes 387875 forfeited shares of Rs.10/- each.

X! Dematerialisation Over 95.37 % of the shares have been
' of Shares dematerialized upto 31t March, 2009.

Trading in Equity Shares of the
Company is permitted only in
dematerialised form w.e.i. 08.05.2000
- as per notification issued by the
o Securities and Exchange Board of India.
Liquidity . Company’s Shares are traded on the
! " Bombay Stock Exchange.

Xl Outstanding GDBs/ Not Appiicable
ADRs/ Warrants )

. or any convertible

.~ instruments,
and likely impact |
on the Equity.

Xl Plant Locations -~ Sponge Iron Division .
Plot No. A-1/2, MIDC Area,
Ghugus, Dist. Chandrapur—442505
L " Maharashtra. N
X{V (1) Investor Correspondence ;
Bigshare Services Private Ltd
E-2/3, Ansa Industrial Estate, -
Sakivihar Road, Saki Naka,
Andheri(East),
Mumbai - 400072,
Tel No. - 022 - 40430200/ 299
Fax.No. - 022 - 2847 5207

E-mail: bss @bigshareonline.com

For transfer /
dematerlisation of
shares, payment
of dividend on shares,
interestand ' - ¢

. redemption of debentures, .
and any other quary
relating to the shares
and debentures of the
Company. '

(ll) Any query on
- Annual Repgrt

Secretarial Department:
Modern Centre, “B” Wing,

2 Floor, Sané Guruji Marg,
Mahalaxmi, Mumbai - 400 011.
Tel. No. 022 - 3041 8111

Fax No. 022 - 3041 8260

E mail : investor@Ilioyds.in

- DECLARATION "
As provided under Clause 49 of the Listing Agreément with the Stock
Exchanges, the Board Members and the Senior Management

personnel have confirmed compliance with the code of conduct during
the financial year ended March 31, 2009.

R - For Lioyds Metal & Engmeers Ltd.
"Date 29" May, 2009 - B L Agarwal
Place : Mumbai Managing Director
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AUDITORS’ REPORT

' TO THE MEMBERS OF LLOYDS METALS & ENGINEERS LIMITED

1. .We have audited the attached Balance Sheet of Lloyds Metals &

Engineers Limited as at March 31, 2009 and the related Profit and
Loss Account and Cash Flow for the year ended on that date,
annexed thereto, both of which we have signed under reference
to this report. These financial statements are the responsibility of
the Management of the Company. Our responsibility is to express
an opinion on these financial statements based on our audit.

We have conducted our audit in accordance with the auditing

_standards generally accepted:in India. Those Standards require that

we plan and perform the. audit to obtain reasonable assurance
about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting

principles -used_and. significant estimates made by Management,.

as well as evaluating the overall financial statement presentation.

" As required-by the Companies (Auditors’ Repon) Order, 2003, as

amended by Companies (Auditors’ Report] (Amendment}, 2604
(together ‘the order’) issued by the Central Govérnment of India in

terms of Section 227(4A) of the Companies Act; 1956, of India (the .

Act) and on the basis of such checks as we considered appropriate,
and according to the information and explanations given to us, we
give in the Annexure a statement on the matters’ specified in
paragraphs 4 and 5 of the said Order to the extent appllcable to
the Company

Further to our comments in the Annexure referred to in paragraph
3 above, we report that:

(@) We have obtained all the information and explanations which, )

to the best of our knowledge and belief, were necessary for
. the purposes of our audit;

(b) In our opinion, proper books of account as reduired by law

" We believe that our audit provides a reasonable basis for our opinion, *

have been kept by the Company so far as. appears from our

examlnatron of those books;

(c) “The Balance Sheet, Profit and Loss Account and Cash Ftow

Statement Account dealt with by this report are in agreement’

with the books of account;

(d) In our opinior, the Balance Sheet, Profit and Loss and Cash

" Flow.Statement deait with by this_report have been prepared

in compliance with the applicable accounting standards
referred to in-Section 211 (3C) of the Act; i

.(e) In view of the foregoing paragraphs, in our opinion and to the

best of our information and according to the explanations given
_to us, the Balance Sheet, Profit and Loss Account and Cash
_Flow together with the other Notes thereon and attached
thereto, give in the prescribed manner, the information required
by the Act and also give, a true and fair view in conformity
with the ‘accounting principles generally accepted in India: -
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i) in the case of the Balance-'Sne_et, of the state of aﬁa_irs'
of the Company as at March 31, 2009; and

ii) in the case of the Profit and Loss Account, of the Loss
for the year ended on that date. '

iii)  In.the case of the Cash Flow Statement of the Cash Flow
of the Company for the year ended on that date’.

i) On the basis of the written representations received from the
Directors and taken on record by the Board of Directors of the
Company, none of the Directors is disqualified as on March
31, 2009 from being appointed asa Director in terms of clause
(9) of sub—sectron (1) of Section 274 of the Act;

For Todarwal & Todarwal
Chartered Accountants

Sunit Todarwal
Dated: 29™ May; 2009 ' Partner
Piace - Mumbai - Membership No.-32512

ANNEXURE TO AUDITORS’ REPORT

[Referred to in Paragraph 3 of the Auditor’s Report.of even date
to the Members of Lloyds Metal & Engineers Limited on the
Financial Statement for the year ended 31 March 2065]

1. (a) The Company has maintained proper records to show fult
pamculars including quantrtatlve detarls and situation, of
its fixed assets

(by The flxed assets are berng physically verlfled under, a
phased programme of verification, which, in our opinion,
is reasonable, and no,material disCrepanciesahave been
noticed on such verification.

() As per scheme of Demerger, a part of fixed assets have
been disposed off during the year. Such disposal has, in
our opinion, not affected the going concern status of the’
company.

2. (a) The physical verification of inventory has been conducted
at reasonable intervals by the management.

(b) The procedures followed by. the management for physical
verification of inventory-are reasonable and adequate in
- refation to the size of the company and the nature of business.

(¢) . The company is maintaining proper. records of inventory
and no material discrepancies were noticed on physical
verification. | ’ )

3. . (a) -The Company has not taken secured or unsecured loans

. from companies, firms, parties covered in the register
maintained under Section 301 of the Act. The Company
has not granted loans, secured or unsecured, to
companies, firms or other parties covered in the register

’rmaintained under Section 301 of the Act.. - -

In view of the above, clauses 3(b), (c), (d)',.v (e), f) & (9)
v " are’not applicable to the company. ’ ’
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4.

10.

In our opinion and according to information and explanation
given to us, there are adequate internal control procedures
commensurate with the size of the Company and the nature of
its business, for the purchase of inventory and fixed assets and
for the sale of goods: ’

(@) On the basis of our examination of the books of account,
we are of the opinion that the transactions that need to
be entered in the register in pursuance of Section 301 of
‘the Act have been entered in the said register.

(b) In our opinion, and according to the information &

" explanation given to us, the transactions made during the
year with parties covered under sec.301 of the Act have
been at prices which are reasonable, having regard to the
prevailing market price for such goods and materiais or
prices at which-transaction for similar goods or material
have been made with other parties.

in our opinion and according to the information and expianation
given to 'us, the company has not accepted any deposits from
the public during the year.

In our opinion and according to information and explanation

given to us, the Companys present internal audit’ system is.

commensurate W|th its size and the nature of its busrness

We are informed that maintenance of Cost Records has not

been prescribed by the central government under section 209(1)

(d) of the Companies Act, 1956 for any of the products of the

company. ] i ’ ]

(a) According to the books and records as produced and
“examined by us in accordance with generally accepted
auditing practices in India and alsc Management
representations, undisputed statutory dues in respect of
provident fund, profession tax, income tax and wealth tax
have been regularly deposited by the Company during the
year with the appropriate authorities in India.

(b) According to the records of the Company, !he disputed

12,

13.

.15,

17.

19.

20.

dues in respect of Excise Duty as at March 31, 2009

amounting to Rs. 14.12 lacs (Previous Year Rs.26.16
Lacs) have not been deposited with appropriate authorities
and no provision has been made for the same.

Amount .Forum where

Sr. - Name of the Statute
No. ) (In Lacs) dispute is pending
1 The Central Excise 8.12  Customs, Excise,
Act,1944 Service Tax
. Appellate Tribunal
6.00 Hrgh Court
TOTAL 1412

The Company’s .accumulated losses at the end of the financial
year are less than fifty percent of its net worth and it has not

incurred cash losses in the financial year under audit, as well

as, in the immediately preceding f|nancral year )

21.
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Dated: 29" May, 2009
Placé : Mumbai

In our opinion and according to the information and explanations

_given to us, the Company has not defaulted in repayments of
* dues to any financial Institutions and banks.

The Company has not granted any 'oans or advances on the
basis of security by way of pledge of shares debentures and
other securities during the year.

In our opinion, considering the nature of activities carried on by
the Company during the year, the provisions of any special
statute applicable to chit fund/ nidhi/ mutual benefit fund/
societies are not applncable toit.

In our opinion the company is not dealing or trading in shares,
securities, debentures & other investments. Accordingly, the

provisions of clause 4(xiv) of the Companies (Auditors report)-

Order 2003 are not applicable to the company.

As informed to us, the Company has during the year, notugiven
any guarantee for the loans taken by others from banks or
financial institutions.

As per information given to us, no fresh term loans have.been

“taken-by the Company during the year.

- On the basis of review of utilisation of funds on an overall basis,

related information as made available to us and as represented
to us by the Management, no funds has been raised on short
term basis by the company during the year.

According to the information & éxplanation given to us, the
Company has not made any preferential allotment of shares to
parties & companies covered under register maintained under
section 301 of the Act during the year. :

In our opinion and according to information, and expl'anation
given to us, the company has not issued any fresh.debenture
durrng the year.

In our opinion and according to mformatron and explanatron

given to us, the Company has not raised any money by pubhc“

issue durrng the year.

During the course of our examination of the books of account
carried in accordance with the generally accepted auditing
standards in India, we have neither come across any instance
of fraud on or by the Company, either rioticed or reported during
the year, nov have 'we been informed cf.such case by tha
Management. .

For Todarwal & Todarwal
Chartered Accountants

Sunil Todarwal
B Partner
Membership No.-32512

Lioyds Metals & Engineers Ltd.



BALANCE SHEET
AS AT 31ST MARCH, 2009

Schedule

SOURCES OF FUNDS

Shareholders’ Funds . .
Share Capital ' . A
Reserves & Surplus : _ B

Loan Funds
Secured Loans : - c
Unsecured Loans ' D

TOTAL )

APPLICATION OF FUNDS

Fixed Assets

Gross Block ’ E
Less: Depreciation ’

Net Block

Capital work in progress

Investments- N ‘ F
~ Current Assets, Loans and Advances : G
- Inventories

Sundry Debtors

Cash and Bank Balances

Loans and Advances

"Less : Current Liabilities and Provisions H
Liabilities & Provisions - . .
Net Current Assets
Profit & Loss Account™
TOTAL
Notes forming part of Accounts - P
Abstract and General Profile of the Company Q
Schedules referred to herein form an integral part of Balance Sheet

(Rs. in Lacs)

. ASAT  ASAT

31.03.2009 31.03.2008
2,243.05 2,243.05
- 7,767.24" 15,335.06

‘ 10,010.29 - 17,578.11
4,393.22. - ’ . 12,439.43
950.00 1,074.34

- 5,343.22 13,513.77

15,353.51 31,091.88
33,004.02 39,309.48
15,627.65 ; 19,584.51

- 17,376.37 19,724.97

. 7:331.02 379.30

24,707.38 " 20,104.27

910.00 10.00
3,061.97 3,966.39
162603 1,150.03
78351 87.25
+5,086.79" : , 5,416.42

: "10,558:30 10,620.09

+22,548.57. 17,384.80

(11,990:27) | . (6,764.71)

: .. 1,726.39 17,742.32|
15,353.51 31,091.88

As per our Report of even date attached.
For and on behalf of

TODARWAL & TODARWAL -
Chartered Accountants

SHYAMAL PADHIAR
Company Secretary

. SUNIL L. TODARWAL
Partner
M. No. - 32512 _
Dated : 29" May, 2009
Place : Mumbai.

For and on behalf of the Board

B. L. AGARWAL
Managing Director

MUKESH R. GUPTA
Chairman
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PROFIT & LOSS ACCOUNT

FOR THE YEAR ENDED 31ST MARCH, 2009

Schedul‘e'

INCOME

Gross Turnover

Less : Excise Duty

Net Turnover ) )
Other Income : . I

-EXPENDITURE
Cost of Materials
Manufacturing & Asset Maintenance
Personnel.Cost -
Selling '& Distribution Expenses
Administrative Expenses
Total
Profit before Interest, Depreciation & Tax

Interest-& Financial Cnarges (Net) ) 0

Profit / (Loss) before Depreciation & Tax =
Depreciation
Less : Transferred from Reval_dation Reserve -

‘Profit / (Loss) before Exceptional items & Tax
Excepticnal ltems (Net) )

- Profit / (Loss) before Tax - CoT
"Fringe Benefit Tax

- Profit / (Loss) after Tax

~ Add(Less) : Prior period Income / (Expénses)

Net Profit / {Loss) For The Year
Add: Profit/ (Loss) brought forward from last year

Add-: Transferred from Capital Reserve )

Add : Transferred from Share Premium Account

Add : Transferred from Debenture redemption Reserve

Balanrce carried to Balance Sheet ' o

Basic & Dilluted Eaming Pér Share (Rs.). )

Notes forming part of Accounts ' P

Abstract and General Profile of the Company - Q’

Schedules referred to herein form an integral
part of the Profit and Loss Account

(Rs. in Lacs)

_Current Year.

Previous Year
31.03.2008

1.03.2009

" 28,199.80

5,230.46

' 52341 .2”3;

32,969.34
175.30

420000

33,144.64

ZEr X<

2,776.23

25,894.31
1,763.33
" 855.92

525.35
461.35

29,500.26

3,644.38
2,117.97

192496

1,526.41
2,127.90
4.00

400

T 2,123.90

(697.49)
" 2,862.13

2,264.64
14.10

2,250.54
(12.06)

(17,742.32)

T 2,238.48
(20,046.17)

14898.24)

(17,807.69)

65.37

(17,742.32)

2.06

As per our Report of even date attached.
For and on behalf of

"TODARWAL: & TODARWAL
"Chartered Accountants

SUNIL L. TODARWAL SHYAMAL PADHIAR
Partner . . Company Secretary
M. No. - 32512 o )
‘Dated : 29" May, 2009 :

Place : Mumbai.

For and on behalf of the Board

B. L. AGARWAL
Managing Director

LY

MUKESH R. GUPTA
Chairman .

Lloyds Metals & Engineers Ltd.




 SCHEDULES

SCHEDULES “A” TO “Q” ANNEXED TO & FORMING PART OF BALANCE SHEET AS AT 31ST MARClH,

"(Rs. in Lacs)
’ v As at
) - 31.03.2008
SCHEDULE A
SHARE CAPITAL
 Authorised ] B
37,50,00,000 Equity Shares of Rs.2/- each |+ .7,500.00/| 7,500.00
 (Previous year 37,50,00,000 Equity Shares of Rs.2/- each) 'k b
250,00,000 Preference Shares of Rs.10/- each |2 2,500.00
' ) 10,000.00
Issued, Subscribed and Paid-up
11,12,91,290 Equity Shares of Rs.2/- each 2,225.83
‘(Previous year 11,12,91,290 Equity Sharss of Rs.2- gach)
Add : 3,97,875 Forfeited shares of Rs. 10/- each - 17.22
{Amount criginally received) ’ : f:‘, : ’
TOTAL 12,243.05 | 2,243.05
Notes : . RE e
(i) Out of the above shares 5005900 Equity
Shares (Previous Year 50059C0 Equity
Shares) have been issued as fully paid
Bonus Shares by way of capitalisation of
General Reserve.
(i) The Company has forfeited 397875 | = .
Equity Shares of Rs.10/- each which are |
yet to be reissued. i
éCHEDULE B
RESERVES AND SURPLUS
Capital Reserve
As per Last Balance Sheet . 2,260.00
Add : Addition during the year 1 1,135.23
Less : Profit & Loss Account Adjusted 1,247.03 -
as per Scheme of Arrangement
(Pl. refer Note No.2 of Schedule P) . .
3,395.23
Share Premium :
As per fast Balance Sheet' 11,089.80
Add ; Addition during the year i 820.00
Less : Profit & Loss Account Adjusted : 1‘1,9,09.86 -
as per Scheme of Arrangement .
(P. refer Note No.2 of Schedule P) 1
-1 11,909.80
Revaluation Reserve
Balance as per last Balance Sﬁeet 156.03
Less : Transferred to Profit & Loss Account 4.00
’ 15.03
Debenture Redemption Reserve .
Balance as per last Balance-Sheet " 80.37
: Lz_ass : Transferred to Profit & Loss Account 65.37
' 15.00
TOTAL 15,335.06

-SCHEDULE C

Rupee Loan 5,448.15
(b) From Banks : ’
Rupee Loan k "71.?1 6,933.28
4,393.22 | 12,379.43
2. Debentures : : : o
(i) 200 20.50% F"rivately Placed
Secured Redeemable Non Convertible
Debentures of Rs‘ 1,00,000/- each. 60.00
 TOTAL ' 12,439.43
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- 2009 AND PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2009

(Rs. in Lacs)

o Asat As at{ .
31,03.2009|31.03.2008

SECURED LOANS

1. Long Term Loans

(a) From Financial Institutions-: .
- 4;321,51,

NOTES TO SCHEDULE C

1. (a) Term Loan from Financial Institutions, and Banks are secured

./ to be secured by first mortgage and charge on pari-passu

" basis, on all the Company's immovable & movable properties,

_both present & future, in such form as may be required, subject

to prior charge on specified assets created in favour of the

Banker IDBI {for Equipment Finance and Asset Credit

Scheme) for secured borrowings and Working Capital
requirements.

Cx

Sécurity by way of hypothecation of all the movables except:
aforesaid specified assets has already been created in respect
of the entire aforesaid Term Loans of Rs 4393.22 Lacs

2 Term Loan mentionad in 1(a) above includes Equipment Finance

" & Asset Credit Scheme facilities from IDBI of Rs.830.40 Lacs as’

at'31.03.2009 secured by hypothecation of specific moveable
assets financed under the said schemes.

3. Thé loan mentioned in 1 above includes non interest béa_ring loans
of Rs 173.21 Lacs as per the loan restructuring terms,

(Rs. in Lacs)
- As at
: 31.03.2008
SCHEDULED =
UNSECURED LOANS
(a) Sales Tax Deferral Loan {SICOM) 12434
(b) From Body Corporate 950.00
TOTAL T074.34
Notes :

1. Loans repayable’ within one year Rs. 31.40 Lacs (Previous year
Rs. 31.40 Lacs)

2. Sales Tax Deferral Scheme - Deferred Sales Tax loan is interest
free and repayable after 10 years from the date of avallment i.e.
starling from 01st April, 2006.
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100000 Equity Shares of Wholy Owned SubSIdlary

Inventories

SCHEDULES

SCHEDULE : E

(Rs. in lacs)
FIXED ASSETS :
- GROSSBLOCK DEPRECIATION NETBLOCK
ARTICULARS AS AT- | ‘ADDITIONS: | ADJUSTMENT. | AS'AT AS AT WRITEBACK/ | . = AS AT ASAT|  ASAT
01.04.2008 |- oo oY - ASSETS: | 31,03:2008 * | 61.04.2008 "ADJUSTMENT | 31.03.2000 | 31:03.2009 |31.03.2008
FREE HOLD LAND 4083 | W s L7 4083 e : . 4083 | . 4083
| EASEHOLD: LAND 301.48 |0 [ 1848 - . 8418 | 30148
FACTORY BUILDING 2,197.85 118,96 78340 1 53372°| 1,09.48 o874t 1,158.37
STAFF RESIDENTIAL BULDING | 968.39 |7 =~ - {+ 718428 | 78409  180.37 © 635237 788.02
PLANT & MACHINERY | 34,939.22 1,185.26 {7 - 6,009.68 | -30,114.80 | 17,897.43 15,382.71 | 17,041.79
COMPUTERS . 19.07 |0 a02] ‘ 63.49 55.58 -
ELECTRICAL INSTALLATION|  475.45 276.32 501 19913
AIR CONDITIONERS 1805 9.35 699 8.70
OFFICE EQUIPMENTS 20.10 11.23 237 - 887
FURNITURE & FIXTURES 101.77. 70.20 1324 357 |
OTOR VENICLES " 118.08 30.08 76.78 88.00
EIGHING MACHINE 819 6.56 .9 218 2,63
TOTAL 39,309.48 | 1958451 5| 17,376.37 | 19,724.97
CWIP ] 379.30 - e 379.30
OTAL ' 39,688.78 | 19,584.51 ; 39.( 20,104.27
PREVIOUS YEAR _ 39,952.07 17,493.57 73696 19 584,511 2010427 o

NOTE :

1) Gross block includes assets aggrega’tmg to Rs.2175.82 lacs glven on conducnng basns

2) Adjustment represents thed Asssts of Demerged Undertaking (Steel Pipe & Tube Division) transferred at book value as per Scheme of
Arrangement approved by the Hon’ble High Court Bombay (Ref Note No.2 of Schedule P).

' {Re. in"Lacs)
A As at
1.03.2

31.03 035

SCHEDULE F
INVESTMENTS
Long Term:

Gadchiroli Metals & Minerals Limited.of Rs. 10 'each
{Previous Year 100000 Equity Share of Rs.10~ each)

50000  Equity Shares of Wholy Owned Subsidiary -
Lioyds Line Pipes Ltd of Rs, 10 each.
* (Previous year Nil )

Shares to be issued by Lloyds Line Pipes lelted
as per Scheme of Arangement -
(Pl. refer Note No.2 of Schedule P )

TOTAL

SCHEDULE G - .
CURRENT ASSETS, LOANS AND ADVANCES

Stores and Spares ~ - 525.04

Raw Materials 1,278.47
Raw Materials in transit 7 At Port 242.76
Finished Goods 1,311.86]
Work In Process 138.36
Scrap " 469.90

3,966.39
Sundry Debtors

{Unsecured, considered good unless otherwise stated)
Exceeding six months
Others

Cheques in hand
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Cash and Bank Balances ,‘
Cash on Hand

Balances with scheduled banks
In Current Accounts

In Margin Account

Loans and Advances
(Unsecured and considered good)

a)  Advances recoverable in cash or
in kind or for value to be received

b}  Deposits and batances with

Government departments and cthers .

¢} Advance tax / Tax deducted at source

TOTAL

SCHEDULEH .

CURRENT LIABILITIES AND PROVISIONS
Current Liabilities

Sundry Creditors

Other Liabilities

Bank Overdrawn

-Advance from Customers

Interest accrued & not.Due

Provisions

Provisions for Leave encashmem & Gratuity
TOTAL -

(Rs. in Lacs)

“Asat

As at

,31.03:2009

- 11.60

17.90
54.04
37

87.25

994.80

441418
7.44

31.03.2008

" 5,416.42

10,620.00]

16 473 15.

10,732.93
1,439.19
142.21

" 4,882.85
28,08

159.54

17,384.80

Lloyds Metals & Engineers Ltd.



SCHEDULE |

OTHER INCOME
Miscellaneous Receipts
Compensation Earned
Exchange Fluctuation Gain
TOTAL

SCHEDULE J

COST OF MATERIALS :

Consumption of :

Raw Materials

Production Consumables, Stores & Spares consumed

. Petroleum Products (Fuel)

{Increase)/Decrease in stocks of
finished goods and work in process & scrap

Closing Stock -
Less: Opening Stock

Less : Stock Transfer to LLPL'on Demerger:
TOTAL

SCHEDULE K .

MANUFACTURING & ASSET MAINTENANCE
Power & Water Charges
Repairs and Maintenance
Plant and Machinery
Buildings

Others

Other Production Expenses
insurance (net) ’
TOTAL

SCHEDULE L

PERSONNEL )

Salaries, Wages, bonus-and allowances
Contribution to Provident and other funds
Workmen and staff welfare expenses
TOTAL

) SCHEDULE M

SELLING & DISTRIBUTION EXPENSES
Brokerage & Commission on sales
Delivery charges and others exps
Export Expenses

- Sales Promotion

Sundry D/ Cr Balance Wme off / Write back (Net)
TOTAL

SCHEDULE N .
ADMINISTRATIVE EXPENSES
Travel and Cohveyance

Postage, Tefephone & Telex:
Legal and Professronal Charges
Rent

Rates and Taxes

Auditor's Rémuneration & Out of Packet Expenges
Director's Sitting Fees-

Vehicle expenses

Fees & Subscriptions

General Expenses
Advertisement and publicity
Miscellaneous Expenses

StotaL - ¢

{Rs. in Lacs)

,Current Year
31, 03 2009:~

Previous Year
31.03.2008

142.21
25.00
8.09

175.30

26,799.09
739.40

1,920.12
199.87

(1,720.25)

25,894.31

990,14

T 4596

"5:82| -

7.7

T34
820,18
872

69.49
677.96
25.74

" 189557

1,763.33

' 782,06
46.67

27,19

855,92

108,84}

- 352,08
T 2540
5.86
33,16

525.35|

76.07}.

{Rs. in Lacs)
"Current-Year | Previous Year
. 28 31.03.20081
SCHEDULE O
INTEREST & FINANCIAL CHARGES
Finance Charges : .
Bank charges : 229.34
- Ofher financiat charges S 1,453.94
' ) -1,683.28
Interest on : Ty
Term Loans 382.48
Others 57.41;
439.89
2,123.17|;
Less : Interest Received (lndudes Tax Deducted At Source) 5.20
TOTAL . 2,117.97

SCHEDULE P : NOTES ANNEXED.TO AND FORMING. PART OF

THE BALANCE SHEET AS AT 315" MARCH, 2009 AND THE PROFIT
AND LOSS ACCOUNT FOR THE YEAR ENDED 3151 MARCH, 2009.

1

A).

B)

©

D)

. B

)

G)
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SIGNIFICANT ACCOUNTING POLICIES
System of Accounting :

The financial statements are prepared urider the historical cost’

‘convention and comply in alf material aspects with the applicable
accounting principies in India, accounting standards potified under
sub-section (3C) of section 211 of the.Companies Act, 1956 and
the relevant provisions of the Compames Act, 1956.

Fixed Assets :

i)  Allfixed assets are valued at cost net of Cenvat uniess if any
assets are. revalued and for which proper drsclosure is made
in the accounts.

iy In the case of ongoing projects, all pre-operative expenses for
the project incurred upto the date of commercial production
are capitalised and appomoned 1o the cost of respecnve assets.

Depreclatlon

Depreciation on all the assets has been provided on Strarghr Line

Method as per Schedule XIV of the Companies Act, 1956.Lease

hold land will be amortised on the explry of Lease Agreement.

. Inventorles

The general practice adopted by the company for valuanon of

‘inventory is as under :

Raw materials
Store & spares
Work in process
Finished goods  :

*At lower of cost or net reahsable value

At cost (weighted average cost)

At cost

At cost or net realisable value, Wthh ever
is lower (Also refer Accountmg Policy G

Traded goods At cost

"*Material and-other supplies held for use in the productlon of the

inventories-are not written down below cost if the finished goods

" in which they will be moorporated are expected to be sold at or above cost.

Investments :

tnvestments are valued at cost ot acquisition, whrch lncludesv

charges such as Brokerage Fees and Duties.

Expen_dlture durmg constructlon_ period;

Expenditure incurred on projects under implementation are being
treated as pre-operative expenses pending allocation to the assets

which are being apportioned on commencement of commercral
production.

Excise Duty :

The Excise duty payable on finished goods dispatches is-accounted

on the clearance thereof from the factory premises. Excise duty is
provided on the finished goods lying at the factory premises and
not yet dispatched as per the Accoun’tlng Standard 2 “Valuatron of
inventories”

Customs Duty :

Customs Duty payable on. |mponed raw materials, components and

stores and spares is recognised to the extent assessed by the

customs department.
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J)

K)

L)

M)

N

0)

Assets

Foreign Currency Transaction :
Foreign currency transactions during the accounting year are
translated at the rates prevalent on'the transaction date.
Exchange differences arising from foreign currency fluctuations
are dealt with on the date of payment/receipt. Assets and
" Liabilities related to foreign currency transactions remaining
unsettled at the end of the year are translated at the year end
rate. The exchange difference is credited / charged to Profit &
Loss Account in case of revenue items and capital items.
Provision for Gratuity :
Provision for Gratmty is made on the basis of actuarial valuation
based on the provisions of the Payment of Gratuity Act, 1972.
Leave Salary :
Provision is made for value of unuuhsed leave due-to employees
at the end of the year. .
Customs Duty Benefit : -
Customs duty entitlement eligible under pass book scheme /
DEPB is accounted on accrual basis. Accordingly, import duty
benefits against exports effected during the year are accounted
on estimate basis as incentive tili the end of the year in respect
of duty free imports of raw material yet to be made.
Amortisation of Expenses :
i) Equity Issue Expenses
- Expenditure incurred in equ.ty issue is being treated as
Deferred Revenue Expenditure to be amortised over a period
of ten years.
iiy  Preliminary Expenses :
Preliminary expenses are amomsea over a penod of ten
years.
iii) Debenture-lssue Expenses :
Debenture Issue expenditure is amortised over the penod
of the Debentures. .
Impairment of Assets :
The company determines whether a prowsmn should be made
; for impairment loss on fixed assets (including Intangible Assets),
by considering the indications that an. impairmant loss may has
occurred in accordance with Accounting Standard — 28
“Impairment of Assets”. Where the -recoverable amount of any
fixed assets is lower than its carrving amount, a provision for
- impairment loss on ﬁxed assets is made.
Revenue Recogmtlon .
Sales/Income in casé of contracts/orders spreadmg over more
than one financial year are booked to the extent of work biiled.
Sales include export benefits & net of sales return & ‘trade
discounts. Export benefits accrue on the date of expont, which
are utilized for custom duty free import of material / transferred

'

for consideration.

a) ‘Pursuant to the Scheme of Arrangement under Section 391
to 394 of the Companies Act,1956 between the company

" and Lloyds Line Pipes Limited (LLPL) and their respective
Shareholders and Creditors, which was sanctioned by the
Hon’ble High Court of Bombay vide its order passed on 24th
April 2009, the assets & liabilities of Steel & Pipes
undertaking of the company were transferred to and vested

in the LLPL with effect from appointed date i.e. 1st November ’

2008.
b) The details of the Assets and Liabilities relating to the steel
tube & pipes undertaking transferred and vested with LLPL

with effect from appointed date i.e.1st November 2008, are

as foliows:

Fixed Assets :
Land and Building
Other Fixed Assets

490.20
1248.60
. I 1738.80
Current Assets Loans and Advances :
Sundry Debtors
Cash and Bank Balances
. Other Current Assets
Loans and Advance

3316.42
. 0.0t
4788.37
1479.97
T T 958477

Total Assets 11323.57

(Rs. In Lacs)
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Liabilities (Rs. In Lacs)
"Secured Loans 1272.00
_Unsecured Loans . 92.95

Current Liabilities 9063.62 .

: 10428.57

Excess of Assets over Liabilities T 895.00_

c) Pursuant to the Scheme of Arrangement, the Accumulated
debit balance in the profit and loss A/c as on the appointed
date of Rs.13157 lacs has been setoff / adjusted against the
Share Premium A/c to the extent of Rs.11909 lacs and
against the Capital Reserve A/c to the extend of
Rs.1247 lacs. Accordingly Share Premium and Capital

" Reserve stand reduced.

d) The total consideration for transfer ‘of and vesting of
demerged undertaking in the Lloyds Line Pipes Ltd. was
Rs.895 lacs, which is to be paid by issue of share of Lloyds
Line Pipes Limited. The above shares are yet to'be issued.

e) Inview of the Scheme of Arrangement, the previous year's
- figures are not comparable.

Contingent Liability :
Unprovided Contingent Liabilities are disclosed in the accounts

by way of notes giving the nature and quantum of such liabilities.

(Rs. in lacs)
As at As at
. 31/03/09 31/03/08
Contingent liabilities not provided for -
a) Letter of Credit/Guarantees 377.35 126.31
issued by Banks )
b) Disputed claim of Excise Authorities 14.12 26.16
c) Ctaims against the Company 25.72.|° 143.86
not acknowledged as Debts

Amount held in Margin / Fixed deposit accounts with banks

having lien for facilities given by Banks Rs. 476.83 Lacs
(Previous year Rs. 3.71 Lacs)

a) The computation of net profit for the purpose of calculation
of managerial remuneration u/s 349 of Companies Act, 1956
has not been enumerated since minimum remuneration has
been paid to the Managing Director.

b) Managerial remuneration u/s 198 of the Companies Act,
1956 include :(included in Schedule L)

(Rs. in Lacs)

) Current Year | Previous Year
Salary .+ 24.00 24.00
PF Contribution w144, 1.44
Total . 25.44 25.44

Remuneration paid to Managing Director from January 2005
onwards is subject to Central Government approval for which
necessary application has been made

"a) The Income tax assessment have been completed upto

Assessment Year-2006-07

b) The company does not envisage any liability for Income Tax
for the current year in absence of taxable income.

c) Disclosure as required by the Accounting Standard — 22
“Accounting for Taxes on Income” are given below.:

In the event of carry forward losses and unabsorbed depreciation

no Deferred Tax Liability has been created for the financial year -

ending 31.03.2009.The deferred tax -asset has not been
recognized as there is no virtual certainty of sufficient future
taxable income available agamst which this deferred tax asset
can be realized.

Advance recoverable in cash or kind or for a value to be received
includes loans and advances given to sub5|d|ary Gadchlroh
Metals & Mmerals Ltd. of Hs 37. 07 tacs.

-Lloyds Metals & Engineers Ltd.
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Auditors’ remuneration (Rs. in Lacs)
Particular Current Year:| Previous Year,
For Audit 125 - 100,
For Tax Audit 0.35 . 0.35
For other services 0.57 . 0.15
Total 217 1.50

(Rs.in Lacs)

Previous
Year

Current
Year

B | Name of related party and
relationship where control exists ;

i} Name of the Related Panl Lloyds Line Pipes Ltd.

Disclosure as requwed by the Accountlng Standard 15 “Employee
Benefit” are given below:

a) General Description of Plan :
obligation (Unfunded)

b) Method of Valuation of‘Graguity: Projected Unit Credit Method.

c) Reconciliation of 6pening and closing balance of defined
benefit obligation

Defined Gratuity Bevnefi't

ii) Relationship Wholly owned

Subsidiary Company

B1| Transaction with related parties
Nature of Transaction

a) Equity | o 1.5.00:| Nil

b) Shares to be issued as per Nil
scheme of arrangement

2 Key Managerial Personnel

i) Name of the Related Party
- : Minerals Limited.

Wholly owned
Subsidiary Company

i} Relationship

A1l Transaction with related parties
Nature of Transaction

a) Equity 10.00 10.00

b) Loans & Advances 37.07 37.05
Maximum Balance 37.07 37.05
During the Year

i) Obligation as at the beginnin “: Rs.62.21 lacs - - -
@ of th% year - g 9 . ) A | Name of related party and relationship
(iiy Current Services Cost : Rs.11.15lacs i) _Name of the Related Pany Shri. B L Agarwal
(i) interest Cost . Rs.4.98 facs iiy Relationship Key Managerial
(iv) Actuarial (Gain)/Loss 1 Rs.3.07 lacs Personnel
(v) Benefits paid o : Rs.(2.64)lats B | Transaction with related pames
3 Obligati tth dof th - Rs.78.77 | Nature of Transaction :
(vi) igation as at the e.n of the year :.Rs.78.77 lacs a) Salary 3400 | 24.00
d) E_Xpegses ":"S"gf‘{ged g“”;‘_g the year. fe 11451 b) PF Contribution 144 | 1.44
re v o : Rs. 11.15lacs
)~ Current Services Cos . 54 12 Debtors, Creditors and Loans & Advances are subject to
(i) Interest Cost : Rs.4.98 lacs confirmation by the parties. Difference (if any) shall be accounted
(iii)- Actuarial (Galn)/Loss " Rs.3.07 lacs on such recongciliation.
Total Expenses recognized during the year Rs.19.19 lacs 13 Disclosure as required by the Accounting Standard — 5 “Net Profit -
or Loss for the period, Prior Period items and changes in
€ Actuarial Assumptions. oo Accounting Policies” are given below.
() Rate of interest : 8% per annum Prior period expenses is Rs. 2.26 Lacs (Previous year Rs. 24.02
(i) Satary Growth : '6.5%per annum "I’;iacs1)1 gs"f' period income is Rs. 7.71 Lacs (Prev:ous year
(iii) Withdrawal Rate D 1% N acs).
. . : 14 The Company has no information as to whether any of its
(iv) Mortality Rate. ¢ LIC (1994-96) suppliers constitute micro, small & medium enterprises as per
ultimate Micro, Small & Medium Enterprises Development Act, 2006 and
. Mortality Rates. therefore, the amount-due to such supphers has not been
(v) Retirement Age : 60 years identified.-
. . } M ; 15 Aspart of restructuring process of debt with some of the Ienders,
glsclosure"as req_uxredbby the Accounting Standard - 20 “Earning the total outstanding amount (Principal) as per books of
er Share” are given below. (Rs) Rs. 7573.76 lacs has been restructured and settled for
Particulars 2008-09 2007-08 Rs. 1965.75 lacs. Principal amount of Rs. 5608.01 lacs written
BT 85.693.153 22 ) back has been credited to Capital Reserve.
NF? . . 285, 23’1 6,466,456 16 Disclosure as requrred by the Accounting Standard - 17
Prior Period ltems 545,347 | . (1,205,827) “Segment Reporting” are given below.
Tax Expenses 1,760,804 1,410,434 The Company is operating on only one broad segment — Iron &
Numerator (A) 284,407,696 223,850,195 Steel and hence no separate Segmental results have been given.
Denominator (B 1,291, 108,545,388 17 Additional information pursuant to the provisions of paragraph 3
enominator (B) . 111,291,290 - and 4 of Part 1] of Schedule Vi to the Companies Act 1956.
Basic & Diluted EPS (A/B) .2.56 2.06
. Licensed/installed Capacity per annum
Disclosure as required by the Accountlng Standard - 18 “Related - CRCA | PipesiTubes | Sponge
Party Disclosure” are given below.: ' ] MT MT. onM.T.
1. Parties where-control exist : (Rs.in Lacs) a. | Licensed capacity NA. NA. NA.
’ ’ Current | Previous b. | Installed capacity 24000 90000 ' | 240000
-~ Year Year P.Y) (24000)!  (90000)  {(240000)
A | Name of related party and ¢. | Production . Nit 23000 173000
relationship where control exists . (PY) " . - (Nil) (12567)  [(191799)
Gadchiroli Metals & NOTE : Company is not required to obtain any License -under

Industrial Regulation Act. therefore the details of licensed

capacity are not applicable.

Opening/Closing Stock, Purchases and Sales of Finished
Goods

2008-2009 | - 2007-2008
A) |Steel Tubes & Plpes Qty. | Rs.| Qty. Rs.
M.T. Inlacs | (M.T.) | Inlacs
a. Openmg Stock | 2964 | 1176.36| 243| 79.57|
b. Production " 23000 ¢ 1| 12567
c. Sales 20657 [13059.70| 9846 | 5292.60
d. Closing Stock ' 5307 |°3337.02| 2964 1176.36

Annual Report 2008-2009



. SCHEDULE Q :

7 - |- 2008-2009 2007-2008 BALANCE SHEET ABSTRACT AND
B) | Sponge Iron ' Qty. Rs. COMPANY‘S GENERAL BUSINESS PROFILE
{MT) | intacs
a. Opening Stock 50 7.31 L Reglstratlon Detalls
b.  Production 191799 Registration No. 19594,
c. Sales . - . o
Lumps/Fines 19085t | 31263.43 State Code L - 7 i
By-product 867.60 Balance Sheet Date 31.03.2009
Scrap - 441
d. Closing Stock 998 135.50] - Il. Capital Raised during the year (Rs. in Thousands)
' 2007-2008 Public Issue - .. - . NIL
C) | Trading Sales Qy. Rs. Bonus lssue ) NiL
: M.T) In lacs ) . ) . L
a. Opening Stock _ T Rights Issue L ) , NIL'
b. Purchases | 207344 | 45134 Private Placement . ’ . NIL
c. Sales |2073.44 | 731.08
d. " Closing Stock o ; - lll. Position of Mobilisation and Deployment of Funds
lil. Consumption of Raw Matenals - o (Rs. in Thousands)
2007-2008 - SOURCES OF FUNDS
| Imported | Indigenous Qy Total Liabilities. 3790208
. _ Rsin lacs (MT) Total Assets 3790208
SRR e s |resTa Paid-up Capital 224305
- % . . N
fron Ore 16140.86 | 373003 Reserves & Surplus 776724
Z° _ 577120 : Secured Loans 439322
! 5.30 2 : .
%oa 1% 3622 . Unsecured Loans - 95000
Tinc 8417 | 90316 APPLICATION OF FUNDS ,
% 100 . : :
" Dolomite 0377| 12008 Net Fixed Assets 2470739 |
% 100 Investments 91000
Net Current Assets (1199027)
~ 2007-2008 Miscellaneous Exps. . -
) Rs in lacs % Accumulated Losses 172639
Imported o -| . IV. Performance of Company (Rs. in Thousands)
i Indigenous 739.41 1OQ Turnover : . 5850625
. 1 739.41 - :
[T 92 3 100 Total Expenditure 5607901
V. Expenditure incurred in foreign currency on account of . 5 -
- : . ) Profit/(Loss) Before Tax . 285624
Rs.in lacs ’
] Profit/(Loss) After Tax 283863
". | Commission 34.54 Earning Per Share in Rs. . . 2.56
Legal & professional charges 1.76 Dividend rate % _ N NIL
Travelling - 20.80f - : .
Other finance charges 0.24 V. Genetic Names of Three Principal
_ Total - 57.34| Products/Service of Company.
VL. F.O.B. Value of Exports Rs.in lacs (As per Monitery terms)
: - 2007-08 1. Item Code No. (ITC Code) 720310
Steel Tubes & Pipes Prod - s |
Direct 42.40 roduct Description ponge lron
Third Party 448.84 2. Item Code No. (ITC Code) 730590
18 Based on the audited Quarterly Accounts for the Quarter ended " Product Description ERW Precision Tubes
30" June 2008, indicating that the Net Worth of the company has
become positive as on 30" June 2008, the company made an 3. item Code No. (ITC Code) 721141
application to Board for Industrial & Financial Reconstriction it Rolied Steel Coil
(BIFR). for the de-Registration of the Company. Accordingly - Product Description Cold Rolled Stee 0|s&$heets
Hon'ble BIiFR vide it's order dt. 22.09.2008 deregistered the
Company as Sick Company from the purview of the provisions .
of Section 3(1)(0) of S[ck Industrial Companies (Spemal For and on behalf of the Board
Provision) Act 1985. . : c
19 Previous year figures have been regrouped and recast wherever Dated : 26° May, 2009 SHYAMAL PADHIAR  B.L. AGARWAL  MUKESH R. GUPTA

necessary to conform to the classification of the current year. Place : Mumbai.
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STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACT, 1956

[ARLNE

Name of Subsidiary Company . Lloyds Line Pipes Ltd. Gadchiroli Metals & Minerals Ltd.
The Financial year of the Subsidiary- ended on : March 31, 2009 ) March 31, 2009
Date from which they became Subsidiary Companies 04.09.2008 ' 15.02.2005 .
a. Number of Shares in theSubsidiary Company 50000 Equity Shares of 100000 Equity Shares of
held by Lloyds Metals & Engineers Limited. - Rs.10 each Fully paid-up -Rs.10 each Fully paid- up
b. Percentage of holding 100% ’ 100%
4 .The net at};1 gregate of profits, less ‘losses of the Subsidiary Company
so far as they concern the. members of Lioyds Metals & Engineers Ltd '
a. Not Dealt within the accounts of Lloyds Metals
& Engineers Limited amounted to :
i} For the financial year ended 31st March, 2009 . As.2. 87 Lacs R -
i) for the previous financial years of the Subsidiary, since it N.A. . ) N.A.
became a Subsidiary of Lloyds Metais & Engineers Lid. . . .
b. Dealt within the accounts of Lioyds Metals : i R cor
. & Engineers Limited amounted to : ! R .
i} For the financial year ended 31st March, 2009 N.A.. : . N.A. - ) o
ii)) for the previous financial years of the Subsidiary, since’it ‘N.A. . - N.A. vy :

_.For and on behalf of the Board . ' ’ -

became a Subsidiary of Lloyds Metals & Engineers Ltd.

. Dated : 29" May, 2009 SHYAMAL PADHIAR | B. L. AGARWAL . . MUKESH R. GUPTA-

Place: Mumbai. Company Secretary Managing Director .Chairman | _ -
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2009 ) - (Rs.in Lacs) -
= . X : ; 31 = 31.03.2008
A. CASH FLOW FROM OPERATION ACTIVITIES: . T
Net Profit before tax and extraordinary items . . . - (597.47)
Adjustments for: B .
Depreciation 2123.89
Sundry Dr/Cr Batances written off . ~(7.92) ¢ ' 3346
-Interest Expense(Net) : . - . 560.80 . 2109.87
Foreign Exchange variation ’ . [ 1 (240.12) . - )
Misc. Receipts . - (88.88) . - 2044.84 (167.21) 4099.71
Operating Profit before working capitai changes ) B 4901.08 : 3502.24
Adjustments for: . ) - : T
Trade and Other Receivables. : : - {4939:80) 897.65
Inventories . ) N Fo b (3883.94) . (2394.17)
Trade Payables . = 1422011 624.57
Cash generated from operations 1 -10297.45 . 2630.29
TDS {Paid) / Relund Received . ’ RS (5.51)
Taxes Paid - FBT . . e (17.61) - (14.10)
. Cash Flow before extraordinary items - .10281.35 2610.68
Extraordinary ltems: . .
Prior Period Income (12.06)
Misc. Receipts 167.21
Sundry Dr/Cr Balances written oﬂ -
Foreign Exchange variation , -
Net cash from operating activities. :- 2765.83
B. CASH FLOW FROM INVESTING ACTIVITIES
.Purchase of Fixed Assets ' L " (554.33)
Sale of Investment - . 0.10
Investment ) -
Interest Received 5.20
Net cash used in investing activities :- (549.03)
C. CASH FLOW FROM FINANCING ACTIVITIES:
Porceeds from conversion of share warrant to Equity Shares B e $20.00
Reduction in Loans - “{1197.59) (991.79)
. Interest paid (626.81) (2115.08)
Net cash from financing activities :- {1824:40) - (2186.87)
Net increase in cash and cash equivalents :- 696.25 - 29.93
Cash and cash equivalents as at 01.04.2008 87.26% 57.33
Cash and cash equivalents as at 31.03.2009 -783.51 87 26

Notes:
1.  Cash Flow statement has been prepared following the indirect method except in case of dlwdend paid/received and taxes paid which have been considered
on the basis of actual movements of cash

Purchases of Fixed Assets includes muvements ot Capital Wark-in-process between the beginning and end o( the year. .

Proceeds from long-term and other borrowings are shown net of repayments.
Cash and cash equivalents represent cash and bank balances only.

Previous year's figures have been regrouped/reclassified wherever applicable.
Figures in brackets represent outflows.

As per our Repart of even date attache_('i. . -
For and on behalf of . For and on behalf of the Board

TODARWAL & TODARWAL
Chartered Accountants

omAaGN

SUNIL L. TODARWAL SHYAMAL PADHIAR B. L. AGARWAL ' MUKESH R. GUPTA

Partner . ’ Company Secretary Managing Director Chairman
M. No. - 32512

Dated : 29* May, 2009
Place : Mumbai.
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ANNUAL REPORT OF SUBSIDIARY COMPANY
LLOYDS LINE PIPES LTD.

DIRECTOR’S REPORT

The Directors present their 1% Annual R.epert on the b’usinéss and operations of
your Company and Audited Statément of Accounts for the, period ended
31# March, 2009.

(Rs. in Lacs)

FINANCIAL HIGHLIGHTS

For the. perlod}

Sales ( Net)

Other Income

Total income :

Profit before Interest, Deprecratlon & “Tax

Less : Fihance Charges ;

Depreciation

Profit / {Loss) before tax

Less : Provision for Tax ( MAT)
Fringe Benefit Tax

Profit/(Loss) after Tax

Add / (Less ): Prior Period income / Expenses

Net Profit/ (Loss) for the period

Balance Carried Forward

The company. was incorporated on 4‘“ September 2008 as a Publrc Limited
Company-to carry on business relating to the manufacturing / trading of Steel Tubes
and Pipes products. The company-has been floated as a wholly owned subsidiary
by M/s Lloyds Metals & Englneers Ltd. ( LMEL)

DE-MERGER

Pursuant to provisions of Section 391-394 of the Companles Act, 1956 and ‘with
the approvals of the shareholders and creditors as also of the Honb'le High Court
of Judicature at Bombay vide it's order passed on 24" ‘April, 2009, LMEL has
transferred / demerged it's Steel Tubes and Pipes Undertaking at Murbad under
Scheme of Arrangement.inté the company. The appointed date-for the above
transfer was fixed as 1% November, 2008. Accordingly, ali the property, assets,
rights, claims, title, interest, authorities, liabilities comprised in the Steel Tubes and
Pipes Undertaklng of LMEL at Murbad, as on-Appointed Date has been transferred

" to the company on going concem basis. The-effective date of the above transfer

is 14" May, 2009 being'the date of filing the Hon’ble High Court's Order with the
Registrar of Companies, Mumbai. The company will issue shares to LMEL,
demerged company as a consideration of the ‘above transfer, in terms of the
scheme. B

OPERATIONS & OVERALL PERFORMANCE

The Steel Tubes and Pipes Unit of LMEL has been demerged into the company

. from 1® November, 2008. Hence, sales-figures are enumerated for the period of

five moths of the year under review and are not comparable with previous year
being the first financial year of the company. The total income of the company
was_Rs.157.87 Crores during the five months period and the exports were

-Rs. 8.91 crores during the aforementioned period. The Net Profit of the company

for the period was Rs 0.02 crores.
DIVIDEND
This being the first year and with a view to conserve the resources of the company

" in long run, the Directors have not recommended any Drvrdend for the penod ended

31% March, 2009.
ISSUE AND ALLOTMENT OF SHARES

During the period under review, the Company hae issued and allotted 50,000 equity

shares of Rs.10/- each being the minimum paid up capital of the company. The
entire issued capital is held by it's holding company, M/s Lloyds Metals & Engineers
Ltd>

ENVIRONMENT & SOCIAL OBLIGATION

The Company maintains the pollution free environment in"and around its plant. *

The Company’s plant comply, with all norms set up for clean & better environment
by Competent Authorities.

FIXED DEPOSITS

The Company has not accepted any. deposits within the meanrng of Sectron 58A
of the Companies Act,1956 and Rules made thereunder. .
DIRECTORS

Shri B.L.Agarwal, Shri Mukesh Gupta and Shrl Rajesh Gupta being the’ tirst
directors of the company holds office upto the ensuing Annual General Meetmg
of the company.

The company has recelved notices from a member under -Section 257 of the

Companies Act,1956 signifying his intension to ‘propose Shri B.L.Agarwal, Shri -

Mukesh Gupta and Shri Rajesh -Gupta as candidate for the office of Director;

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 217 (2AA) of the. Companres Act, 1956

with respect to Directors’ Responsibility Statement, it'is hereby confirmed that:

1. In the preparation of annual accounts for the period ended 31 March 2009,
the applicable accounting ‘standards have been followed along with proper
explanation relating to material departures,

2. The directors have selected such accounting policies and applied them
consistently and made judgements and estimates that were reasonable and

prudent so-as to give a true and fair view of the state of. affairs of the
Company at the end of the period and of the profit or loss of the Company
for the period under review.

3.+ The directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the
Companies Act, 1956 for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities;

14, Final accounts have been prepared on going concern basis.

AUDITORS -

The Board of Directors has appointed First Auditors’ of the compainy and the
members are requested to appoint them at the ensurng Annual General Meeting
of the company.

Auditors’ observations in Clause No. 9 (b) in the Annexure to Audit Report (CARO
Report) are self explanatory and do not require further explanation.
CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND QUTGO.

Information in accordance with Section 217(1) (e) of the Companies Act, 1956 read |

with Companies (Disclosure of. Particulars in the Report of Board of Directors)
Rules, 1988 are set out in Annexure ‘A’ forming part of this reporl
PARTICULARS OF EMPLOYEES

The company has not employed any employee, whose detalls are required to be
given pursuant to the provisions of Section 217 (2A) of the Companres Act, 1956,
read with Companies (Particulars of Employees) Rules, 1975

. ACKNOWLEDGEMENT B .
Your Directors place on record their sincere apprecratron and gratitude for the

assistance and generous support extended by all Government authorities, Financial
institutions, Banks, Customers, Vendors and Merbers during the pericd under
review. Your Directors wish 1o express their immense appreciation for the devotion,
commitment and contribution shown by the employees of the company while
drscharglng thelr dutles

_For and on behalf of the Board

Place : Murbad
Dated : 29" May, 2009

Mukesh R Gupta
Director

ANNEXURE - A

- STATEMENT PURSUANT TO. SECTION 217(1)(E) OF THE COMPANIES ‘ACT,
1956 READ WITH COMPANIES (DISCLOSURE OF PARTICULARS IN THE .

REPORT OF THE BOARD OF DIRECTORS) RULES, 1988.
(A) CONSERVATION OF ENERGY
Energy Conservation Measures Taken:-
The power factor unity. achieved by the plant pnor o transfer is. expected to
continue for the current year 2009-2010.
(B) RESEARCH & DEVELOPMENT AND TECHNOLOGY ABSORPTION
1) The'Plant of the Company has a separate wing for Project. Development
prior to transfer and uses in house technelogy for |mprovement in the
quahty of the product.
" - 2) During the year period under review, the foIIowmg additional equipments
. has been installed in Data-logger recordrng system at-Mill 3:for accurate
monitoring and to control the process.”
a) Annealer Temprature Indicator -
., . b) Anod Current Meter -
c), HTKV. Meter -~ ‘
[ d) - Weldor Temprature lndlcator
The above equipments and apparatus may facmtate to meet the stringent
consumer requirement i line. with prescribed -norms of Natural Gas /
" L.P.G. conveying pipe line systems.

3} The following measurés were \aken to'lmprove Tube Mili- and Slrmng“

= line Ll e
a)’ Provision of De air- rating, valve at hydro testing machine and
switching of one_of the hydro  iésting machine ¢ automatic system.
b)  Provision of additional Ieveler and guide role to contro[ the strip
during the process. .
c) Capacrty of coolrng tdwers has been rncreased
(C) FOREIGN EXCHANGE EARNINGS AND OUTGO R
The details of Foreign Exchange Eafnings-and Otho are“as under:
. L A Rs.in lakhs )
) :2008-2009

(1) Earnings
Exports of Steei Tubes/ F‘lpes products
| (2) Outgo: © A
- Brokerage & Commlssron
Legal & Professional Charges
Travelling -
" - Others

Lloyds Metals & Engineers Ltd.



FORM - A
Form for Disclosure of Pamculars wilh respect to Conservatlon of Energy
UNIT : 2008 2009
1 Electricity =
a) Purchased
Units . Kwh - 678504
Total Amount Rs. 3347730
. Rate/Unit Rs/kwh - 4.93
b} Own Generation
iy Through Diesel Generatar
- Units . Kwh
Units per itr. of Diesel Ol Kwh/ltr
.. Cost/Unit Rs/kwh
iy Through Steam Turbine /
Generator’
2 - Coal
3 Fuel Qil
a) . Furnace Oil .
Quantity Ltr.
Total Amount Rs.
Average Rate ) Rs/Ltr
b) LDO/HSD
Quantity Ltr.
» Total Amount Rs.
Average Rate Rs/Ltr.
Consumption per unit of Production
1 PRODUCT Pipe /Tubes
- Elegtricity Kwh/MT -
-~ Fumnace Oil Ltr/MT
~ - LDO/HSD Ltr/MT

Note : Figures are enumerated for the period of 5 months of the year from 1% November, 2008.

.~ Place : Murbad
Dated : 29" May, 2009

For and on behalf of the Board

Mukesh R Gupta
Director

AUDITOR’S REPORT
TO THE MEMBERS OF LLOYDS LINE PIPES LIMITED

1.

Place : Mumbai
Dated : 29" May, 2009

We have audited the attached Balance Sheet of Lloyds Line Pipes Limited as at March 31,
2009 and the related Profit and Loss Account and Cash Flow Statement for the period ended
on that date, annexed thereto, both of which we have signed under reference to this report.
These financial statements are the responsibility of-the Management of the Company. Our
responsibility is to express an opinion on these financial statements based on our audit.

We have conducted our audit in accordance with the auditing standards generally accepted in

ANNEXURE

1.

India. Those Standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant esti made by M 1t, as well as ing the overall finangial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditors’ Report) Order, 2003; as amended by Companies
{Auditors’ Report) (Amendment) Order 2004 issued by the Central Government of India in terms
of Section 227(4A) of the Companies Act, 1956, of India (the Act} and on the basis of such
checks as we considered appropriate, and according to the information and explanations given
to us, we give in-the Annexure a statement on the matters specified in paragraphs 4 and 5 of
the sald Order to the extent applicable to the Company.

Further to our commants in the Annexure referfed to in paragraph 3 above we report that:

We have obtained all the information and explanations which, to the best of our knowledge
and belief, were necessary for the purposes of our audit;

-In our opinion, proper books of account as required by law- have been kepl by the Company

0 far as appears from ous-examination of those books; -
The Batance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report
are in agreement with the books of account;

" In our opinion, the Balance Sheet, Profit and Loss Account and.Cash Flow Statement dealt
. with by this report have been prepared in compliance with the applicable accounting standards

referred to in'Section 211 (3C) of the Act; -

In view of the foregoing paragraphs, in our oplmon and to the best of our information and
according to the explanations given fo us, the Balance Sheet, Profit and Loss Account and
Cash Flow Statement together with the other Notes thereon and attached thereto, give in the

-prescribed manner, the information requited by the Act and also gwe a !me and fair view in

conformity with the accounting principles genératly accepted in India:.
i) In the case of the Balance Sheet, of the state of affairs of the Company as at March 31
2009 and
i) ""Inthe case of the Profit and Loss Account, of the Loss for the period ended on that date.
ii)  Inthe case of the Cash Flow Statement of the Cash Flow of the Company for the period
ended on that date.
On the basis of the written representations received from the Directors and taken on record by the
Board of Directors of the Company, none of the Directors is disqualified as on.March 31, 2008 from
being appointed as a Director in terms of clause {g) of sub-section (1) of Section 274 of the Act;
For Todarwal & Todarwat
Chartered Accountants

Sunii Todarwal

- Partner .
Membership No. - 32512

18,
1.

20.

21,

24

Dated : 29" May, 2009
Place : Mumbai

{a) The Company has maintained proper records to show full parhculars mcludmg
quantitative details and sifuation, of its fixed assets,

(b) ~ The fixed assets are being physically verified under a phased programme of
verification, which, in our opinion, is reasonabte, and no material discrepancies have
been noticed on such verification.

(c) During the period, no substantial part of fixed assets has been disposed off by

Company.

(a)  The physical verification of inventory has been condusted al reasonable intervals by
the management. .

(b)  The procedures followed by the management for physical verification of inventory are
reasonable and adequate in refation to the size of lhe company and the nature of
business. :

(c)  The company is maintaining proper records of inventory and no material dlscrepancxes
were noticed on physical verification.

{a)  The Company has not taken secured or unsecured loans from companies, firms;
parties covered in the register maintained under Section 301 of the Act. The Company
has not granted loans, secured or unsecured, to companies, firms or other_parties
covered in the register maintained under Section 301 of the Act.

In view of the above, clauses 3(b), (c), {d},(e}.{f) & (g) are not applicable to the'
company.

In our opinion and according to information and explanation gwen to us, there are adequate

internal control procedures commensurate with the size of the Company and.the nature of

its business, fog,thg purchase of inventory and fixed assets and for the sale of goods.

_(a)  On the Basis of our examination of the books of account, we are of the opinion that

the-transactions that need to be entered in the register in pursuance of Section 301
of the Act have been entered in the said register.

b In our opinion, and.according to the information & explanation given to us, the

transactions made during the financial period with the parties covered under Section
301 of the act have been made at prices which are reasonable, having regard to the
prevailing market price for such goods and materials or. prices at which transaction
“lor similar goods or material have been made with other parties.

In our opinion and according to the information and explanation given to us, the company
has not accepted any deposits from.the public during the period.

In our opinion and according to information and explanation given to us, the Company’s

present internal audit system is commensurate with its size and the nature of ts business.

We have Broadly reviewed the books of ‘accounts maintained by the company in respect of
pipes division , where, pursuant to the rules made by the Central: Government, the
maintenance of Cost Records have been prescribed u/s. 209(1) {d) of the Compames Act,

" 1956, We are-of the view that prima facie the prescribed accounts and records have been
" maintained. We have not, however, made a detailed examination of the records with a view

to determine whether they are accurate or complete.

(a)  According to the books and recards as produced and examined by us in accordance
- with generally accepted auditing practices in India and also Management
representations, undisputed statutory dues in respect of provident fund, professior:
tax, income tax and wealth tax have been regularly deposited by the Gompany during *
the period with the appropriate authorities in India.

(b)  According to the records of the Company, the.disputed dues in respect of Excise Duty
as at March 31, 2008 amounting to Rs. 16.54 lacs have not been deposited with
appropriate authorities and no provision has been made for the same.

The company is incorporated during the period; accordingly the' provisions of clause (x) of

the Companies (Auditors report) Order 2003 are not applicable to the company.

According to the information & explanation given to us, the company has not defaulted i m

repayment of dues to financial institution or bank.

The Company has not granted any loans or advances on the basis of security by way of

pledge of shares, debentures and other securities during the period.

In our opinion, consmermg ‘the nature of activities carried on by the Company during the

period, the provisions of any special statute applicable to chit fund/ nidhi/ mutual benefit fund/

sacieties are not applicable o it.

In our opinion the company is not dealing or trading in shares, securities, debentures & other

investments. Accordingly, the provisions of clause 4(xiv) of the Companies (Auditors report}

. Crder 2003 are not applicable to the company. i
. As informed to us, the Company has during the period, not given any guarantee for the loans

taken by others from banks or financial institutions.

As per information giver to us, no fresh term loans have been taken by the Company during
the period.

On the basis of review of utilisatior: of funds on an overal| basis, related |nformahon as made

- available to us and as represented 1o us by the Management; no funds has been raised on

short term-basis by the company during the period.
The company has not made any preterential alfotment of shares during the period.

In our opinion and according to information and- exptanatlon given fo us, the company has
not issued any fresh debenture during the period.

In our opinion and according to information and explanation given to us, the Company has
not raised any.money by public issue during the period.

During the course of cur examination of the books of account carried in accordance with

the generally accepted auditing standards in India, we have neither come across any instance

of fraud on or by the Company; either noticed or reported during the period, nor have we
been informed of such case by the Managemem

For Todarwal & Todarwal

Chartered Accountants

Sunit Todarwal
Partner.
Membership No. - 32512
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'

'BALANCE SHEET
AS AT 31ST MARCH, 2009

Schedule -

SOURCES OF FUNDS
Shareholders’ Funds
Share Capital A -

Reserves & Surplus De-merger ' B

Loan Funds

Secured Loans [
: .Unsecured Loans D
TOTAL '
APPLICATION OF FUNDS .
Fixed Assets
Gross Block . E
Less: Depreciation
Net Block
Current Assets, Loans and Advances F
Inventories
Sundry Debtors
Cash and Bank Bafances

Loans and Advances

Less : Current Liabilities and Provisions G
 Liabilities & Provisions
Net Cvurrent Assets

Miscellaneous Expenditure
(to the extent not written off or adjusted )

Preliminary & Deferred expenses H
TOTAL

Notes forming part of Accounts P

' Abstract and General Profile of the Con{pany Q

(Rs. In Lacs)

w A8 at
+:31.03.2009

5.00°].

Schedules referred to herein form an integral part of Balance Sheet

PROFIT & LOSS ACCOUNT

FOR THE PERIOD ENDED 31ST MARCH, 2009

(Rs. In Lacs)

Schedule

INCOME

Gross Turnover

Less: éxcise Duty

Net Tumoverr -

Other Income ' ]
EXPENDITURE

Cost of Materials J
: Manutécturing & Asset Maintenance K.
Personnel Cost ) L
Selling & Distributidn-Expenses M
Administrative Expenses N
TOTAL

ﬁroﬁt before Interest, Depreciation & Tax

Interest & Financial Chargés '(Net) o]
,Proﬁtl {Loss) before Depreciation & Tax
Depreciation

Profit / (Loss) before Tax

ﬁrovision for Taxes ‘

Current Tax (MAT)

Fringe Benefit Tax

Profit / (Los.s) after Tax )

Net Profit / (Loss) For The Period

Balance carried to Balance Sheet

Basic Earning Per Share (Rs.)

.Notes forming part of Accounts P
Abstract and General Profile of the Company’ Q

Schedules referred to herein form an integral part of thé Profit and Loss Account

Current Period

31032009

15,862.97

91.83

15,7714

" 1562

-15,786.76

1488365
U er20
ERErTier
77127
130.35

_ 15,593.57

193.19

18314
' 40.05,
3590

: ‘__'4_.15

023

“o9s

287

287

C2:87

riETE

As per our Report of even date attached.

For and on behalf of

TODAHWAL & TODARWAL
Chariered Accountants

SUNIL L. TODARWAL B.L. AGARWAL
‘Partner Director
M. No. - 52512

Dated : 29" May, 2009
Place : Mumbai.

For and on behalf of the Board -

MUKESH R. GUPTA

Director

As per our Report of aven date attached.

For and on hehalf of

TODARWAL & TODARWAL
Chartered Accountants

" B.L.AGARWAL

SUNIL L. TODARWAL
Partner . Director
M. No:- 32512

Dated : 25" May, 2009

. Piace : Mumbai.
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For and on behalf of the Board

MUKESH A. GUPTA
Director

Lioyds Metais & Engineers Ltd.’



SCHEDULES

Schedules “A” to “Q” Annexed to & formlng part of Balance sheet as at 315' March, 2009 And Profit and Loss. Account for the period

ended 31° March, 2009

SCHEDULE A

SHARE CAPITAL

Authorised

50,000 Equity Shares of Rs.10/- each
(Previous year Nil)

issued Subscribed and Paid-up
50,000 Equity Shares of Rs.10/- each -
(Previous year Nif) - . .

TOTAL

SCHEDULE B
RESERVES AND SURPLUS

-Capital Reserve

(Amount pending allotment-as per
Scheme of Arrangement

(Ref. Note No.3 of Schedule P )
Surplus in Profit & Loss Accounts

. TOTAL

" SCHEDULE : E

FIXED ASSETS

(Rs. In Lacs)

~AsTat
-31:03.2009

“5.00

5.00

5.00,

895.00°

2.87
.. B97:87

SCHEDULE C
SECURED LOANS
. Long Term Loans
From Financial Institutions :

TOTAL

NOTES TO SCHEDULE C.

Term loan is secured / to be secured by flrst mongage
and charge on all the company’s immovable & ‘movable
properties, both present & future, subject to prior charge
created / to be created in favour of bankers for working
capital requirements.

SCHEDULE D )
UNSECURED LOANS :
Sales Tax Deferral Loan (SICOM}
TOTAL

Notes : .
-1.  Loans repayable within one year Rs. 31.40 Lacs.

2. Sales Tax Deferral Scheme :- Deferred Sales Tax
loan is interest free and repayable after 10 years from
the date of availment i.e starting from 01st April,2006.

{Rs. In Lacs)

92,95
9295

GROSS BLOCK DEPRECIATION NETBLDCK
PARTICULARS AS AT | . ADDITIONS | AS AT AS AT CASAT
01.11.2008 [+ G :31.03.2008 -731.03:2009 ‘3 .03.2009
LEASEHOLD LAND 117.30 : sl T L T 11
FACTORY BUILDING } 234,67 S 234,67 3.24
STAFF RESIDENTIAL BUILDING 138.24 oot 3824 T 093
PLANT & MACHINERY 1,038.40 o 1,038.40 | 27.35 "
COMPUTERS 1.02 T 145 10.08
ELECTRICAL INSTALLATION - 182.02 -182.02 400358
AIR CONDITIONERS 1.62 > 2419 004 b
OFFICE EQUIPMENTS ' 583 164 L7480 05
FURNITURE & FIXTURES 19.70 5080 20,50 G 054
TOTAL 1,738.80 335 1,742:15 35.90
Notes:- .

1) Gross block represents Fixed Assets of Demerged Undertaklng (Steel Pipe & Tube Division) taken over at book value as per Scheme of Arrangement approved
by the Hon'ble High Court Bombay (Ref Note No.3 of Schedule P)

SCHEDULE F

CURRENT ASSETS, LOANS AND ADVANCES
Inventories

Stores and Spares

- Raw Materials

Finished Goods
Work In Process
Scrap

Sundry Debtors S
(Unsecured, considered good uniess otherwuse s(ated)

Exceeding six months
Others -

Cash and Bank Balances
‘Cash on Hand

Balances with scheduled banks
in Current Accounts

Loans and Advances -

{Unsecured and considered good)

a) Advances recoverable in cash or
in kind or for valué to be received

b} Deposits and balances with .
Government departments and others

TOTAL

99.01.
41592
1,284.07
47950
3424

-6,358.80
6,358.80.

SCHEDULE G .
CGURRENT LIABILITIES AND PR_OVIS!bNS
Cﬁrrent Liabilities

Sundry Creditors

Other Liabilities

Advance from Customers

. Provisions ~ )

Provlston for Leave encashment & Gratuny
TOTAL )

SCHEDULE H - .
MISCELLANEGUS EXPENDI[TUR‘E

(To the extent not written off or adjusted)
Preliminary Expenses -
TOTAL'

26




SCHEDULES

SCHEDULE |

OTHER INCOME
Miscellaneous Receipts
TOTAL

SCHEDULE J

COST OF MATERIALS :

Consumption of :

Raw Materials

Production Consumables,

Stores & Spares consumed

Petroleum Products (Fuel)
(Increase)/Decrease in stocks of

finished goods and.work in process & scrap,

Closing Stock
Less: Opening Stock

TOTAL

SCHEDULE K

MANUFACTURING & ASSET MAINTENANCE *
Power & Water Charges

Repairs’and Maintenance

Plant and Machinery

Buildings

Gthers

Other Production.Expenses
Insurance .
TOTAL

*SCHEDULE L -
PERSONNEL COST
Salaries, Wages, bonus and allowances
Contribution to Providént and other funds
Workmen and staft welfare expenses
TOTAL

SCHEDULE M

SELLING & DISTRIBUTION EXPENSES

Brokerage & Commission on sales

Delivery charges and othefs exps -

Export Expenses

Sundry Dr/ Cr Balance Write off / Write back (Net)
" TOTAL

.

SCHEDULE N
_ADMINISTRATIVE EXPENSES
Travel and Conveyance
Postage, Telephone & Telex
Legal and Professional Charges
Rates and Taxes

Auditor's Remuneration & Out of Pocket Expenses
Vehicle expenses

General Expenses

Exchange Fluctuation Loss
Miscellaneous Expenses
TOTAL

SCHEDULE O

INTEREST & FINANCIAL CHARGES
Finance Charges :

Other financial charges

Interest Charges

Less : Interest Received (includes tax deducted at source)

TOTAL.

Current Period

SCHEDULE P : NOTES ANNEXED TO AND FORMING
PART OF THE BALANCE SHEET AS AT 315" MARCH,
2009 AND THE PROFIT AND LOSS ACCOUNT FOR
THE PERIOD ENDED 31" MARCH, 2009.

1) SIGNIFICANT ACCOUNTING POLICIES

A

B)

E)

F)

G}

J)

K

]

M)

N)

.

System of Accounting:
The financial statements are prepared under the historical cost convention and comply in all material
aspects with the applicable accounting principles in India, accounting standards notified under sub-
section {3C} of section 211 of the Companies Act, 1956 and the relevant provisions of the
Companies Act, 1956.

Fixed Assets: .

i) Allfixed assets are valued at cost net of Cenvat unless if any assets are revalued and for

which proper disclosure is made in'the accounts.

i) Inthe case of engoing projects, all pmpemuve expenses for the project-incurred upto the

date of commercial production’are cap !0 the cast of

assets.
Dapreciation : :
Depreciation on afl the assets has been provided on Straight Line Method as per Schedule XIV of
the Companies Act, 1956.Lease hold land will be amortised on the expiry of Lease Agreement.
inventories :
The general practice adopted by the company for valuation of inventory is as under ;

Raw materials *Atlower of cost or net realisatlle value.

Store & spares At cost (weighted average cosf)

Work in process Atcost ’

Finished goods At cost or net realisable vaiue, which ever is Lower
(Also refer Accounting Policy G)

Traded goods Atcost .

*Material and other supplies held for use in the production of the inventories are not written down
belaw cost if the finished goods in which they will be incorporated are expectad to be sold at or
above cost.

Investments :
Investments are valued a! cost of acquisition, which includes charges such as Brokerage, Fees

. and Duties.

Expenditure during construction period:
Expenditure incurred on projects under implementation are being treated as pre- operative expenses
pending alfocation to the assets which are being apportioned on cornmencemem of commercial
production.

Excise Duty:

The Excise duty payable on finished goods dispatches is accounted on the clearance thereof from
the factory premises. Excise duty is provided on the finished goods lying at the factory premises
and not yet dispaiched as per the Accounting Standard 2 “Valuation of lnventories”

Customs Duty :

Customs Duty payable on imported raw materials, oomponents and stores and spares is recognised
10 the extent assessed by the customs department.

Foreign Currency Transaction :

Foreign curency during the ing period are d at the rates p

on the transaction date. Exchange differences arising from foreign currency fluctuations are dealt
with on the date of payment/receipt. The exchange difference is credited / charged to Profit & Loss
Account in case of revenue ftems and capital ftems,  ~

Provision for Gratuity :

Provision for Gratuity i§ maﬂe on estmled pasis based onthe pmvtsms of \he Paymen\ of Gratuity
Act, 1972,

Leave Salary :
Provision is made for value of unuﬂhsed leave due to emp!oyees atthe end of the penod
Customs Duty Benefit:
Customs duty entitiement efigible under pass book scheme / DEPB is accounted on accrual basis.
Accordingly, import duty benefits against exposts effected during the period are accounted on
estimate basis as incentive 1ill the end of the period in respect of duty free imports of raw material-
yetlobemade.
Amortization of Expenses :
i) _ Equity Issue Expenses :
Expenditure incumed in equity issue is being treated as Deferred Hevenue Expenditure to
be amortised over a period of ten years.
fi)  Preliminary Expenses :
" Preliminary expenses are amortised over a period of ten years.
ii)  Debenture tssue Expenses :

Deb Issue expenditure is ised over the period of the Debentures.
impairment of Assets :
The  company determines whether a provision should be made for impairment foss on flxed assels
gible Assets), by g the that an imp loss may has

occurred in accordance with Accounting Standard - 28 “impairment of Assets”. Where the

. recoverable amount of any fixed assets is lower than its camying amount, a provision for impairment

loss on fixed assets is made.

Lioyds Metals & Engineers Lid.



O)  Revenue Recognition : 7) - Disclosure as required by the Accountlng Standard - 20 “Eamlng Per Share" are given below.
Sales/Income in case of contracts/orders spreadmg over more than one financial year are booked Particulars 2008-09
to the extent of work billed. Sales include export benefits & net of sales return & trade discounts. NPBT 415513
Export benefits accrue on the date of export, which are utilized for custom duty free import of matenial Tax Expenses (128 '221)
{ transferred for consideration. p :
.2) The Company was incorporated on 04" September 2008. Therefore prevmus year's Figures not Numera{or ® 27292
applicable. Denominator (B} 50000
3) ) Pursuant Io the Scheme of Arfangement under Section 391 fo 394 of the Companies Act, 1956 Basic & Diluted EPS (WB) 5.75
between the company and Lloyds Metals & Engineers Ltd., and their respective Shaseholders and
Crediors, which \'/)vasysanction\éd by the H on‘b?e High Court of Bombaypvide is order passed on 8)  Debtors, Credltors and Loaps & Advances are subject to confirmation by the partes. Difterence (if any),
24% April 2009, the assets and liabilities of Steel Tubes & Pipes undertaking of Lloyds Metals & shell be accounted on suci reconcilaion. . ) .
Engineers Ltd. were transferred to and vested in the Company with effect from appointed date i.e. 9)  The Company has no information as to whether any of its suppliers consmute micro, small & medium
1t November 2008. enterprises as per Micro, Smail & M'ediumAEmerprises Development-Act, 2006 and therefore, the amount
b)  The details of the Assets and Liab'nities relating to the Steel Tube & Pipes undertaking transferred due 10 such suppliers has not been identified. )
and vested with the company with effect from appointed date i.e+1¢ November 2008, are as follows: 10)  Additional information pursuant to the provisions of paragraph 3 and 4 of Pan Il of Schedule Vi to the
Asset: - : . - Companies Act, 1956,
ssets (Rs. InLacs} I Li d/Installed Capacity per annum r.
Fixed Assets : . - § Pipes/TubsM.T.
Land and Building 490.20 . Licensed capaqty NA.
Other Fixed Assets 124860 173880 b, Installed capacity 90000
Current Assets Loans and Advances : ; c._Production {Novi08-Mar0s) 5535
Sundry Debtors 331642 NOTE: :
Cash and Bank Balances 0.01 Company is not required to obtain any License under Industrial Regulation Act. therefore the detals of
Other Gurrent Assets 4788.37 licensed capacity is not applicable.
Loans and Advance 1479.97 ) .
“ — 9584.77 - [ Opening/Closing Stock, Purchases and Sales of Finished Goods -
Total Assets 1132357 Period Ended 31/03/09
Liabilities . A}  Steel Tubes & Pipes Qty. (M.T) Rs. In facs
Secured Loans 1272.00 a)  Opening Stock 5307 3337.02
Unsecured Loans 92.95 b)  Production 5536
Current Liabilities 906362 c) Sales. 7784 434647
10428.57 d)  Closing Stock 3078 . 124407
Excess of Assets over Liabilities 895.00 .
¢)  The total consideration for transfer of and vesting of demerged undertaking in the company was Period &";fgsws.’og
Rs.895 tacs, which is to be paid by issue of shares of the company. The above share are yet to be
“issued. B) Trading Sales N QtyM.T.) Rs.n lacs
4)  Contingent Liability : : a)  Opening Stock . . - -
Unprovided Contingent Liabilities are drsclosed in the accounts by way of notes giving the nature and b)  Purchases 2064260 11395.10
quantum of such liabilities. (Rs. in lacs} ’ '
- : pRpreTre ) Sales 22642.60 11516.50
- d)  Closing Stock :
| Contingent liabilities not provided for — ) d
a) Disputed claim of Excise Authorities 16.54 il Consumption of Raw Materials .
b) Claims against the Company not acknowledged as Debls 116.77 Period Ended 31/03/09
5 Audhors’ (Rs. n Lacs " imported | - Indigenous Q.
Particular For the Period . Rs.inlacs . (.1
For Audit . 012 HR/CR Coil ) | 56371 5584.34.
For Tax Audt - 0.03 % Co0
For other services 3 Zine 125.08 222.924
Total” - 015 * - 100
6)  Disclosure as required by the Accounting Standard-15 “Employee Benefit” are given below: IV Break up of stores and spares consumed . -
a)  General Description of Plan : Defined Gratuity Benefit obligation (Unfunded) Period Ended 3i 103109
b)  Method of Valuation of Gratuity: Projected Unit Credit Method. . = N
c)  Reconciliation of opening and ciosing balance of definad bencfit cbigation S Rs "? I?cs ‘1'; —
() Obligation as at the beginning of the year © Rs.42.90 lacs Imported - -
(i) Current Services Cast - o Rs6.62 lacs Indigenous 98.97 100
(i) Interest Cost : Rs.343lacs Total 98.97 100
{iv) Actuarial (Gain)/Loss : Rs.7.90lacs e .
(v) Benefis paid : Rs.(9.43) lacs vV Expenditure incurred in foreign currency on account of Rs. In facs
(vij Obligation as at the end of the year : Rs.51.42lacs Period Ended 31/03/09
d) i—;))(penées recosgniged dgrin? the year. R' o2 Commission B 27.08"
i urrent Services Cos : Rs.6.62lacs !
v ¢ . Legal & Profe | Ch 197
i) Interest Cost . : Rs343lacs : % N rolessionar Lharges ot
(i) Actuarial (Gain)Loss : Rs.7.90 lacs aveling 1
Total Expenses recognized during the year © Rs.17.95lacs Other finance charges 634,
e)  Actuarial Assimptions. ] Total 41.50
* {) Rateof Interest : 8% perannum 0
i) Salary Growtn . 6.5% per anhum vl F.0.B. Value of Exports Rs. Inlacs
{iii)  Withdrawal Rate 1% Period Ended 31/03/09
() Mortality Rate N LI(; (1994-96) - | Steel Tubess Pipes
;‘2{2?9 Moralty Direct Export .- o ¢ . 5442
(v) Retirement Age 1 60 years | Thied ﬁam Export 836.83
28
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SCHEDULE Q : BALANCE SHEET ABSTRACT
AND COMPANY‘S GENERAL BUSiNESS
PROFILE

Registration Details

Registration No. o . 186460
State Code _ e 11
_Balance Sheet Date . 31.03.2009

Capital Raised during the year (Amount Rs. i'n'Thousands)

Public Issue ' : NIL
Bonus Issue ‘ N NILV
_ Rights Issue ’ : ©ONIL
Private Placement NIL

Position of Mobilisation and Deployment of Funds
(Amount Rs. in Thousands)

SOURCES OF FUNDS

Total Liabilities 1062280
Total Assets : ' 1062280
Paid-up Capital . 500
'Reserves & Surplus 89787
Secured Loans . ] 112400
Unsecured Loans ' . 9295
APPLICAT!ON OF FUNDS
Net Fixed Assets 170625
- Investments » NIL
Net Current Assets ‘ 41310
Miscellaneous Exps. ) 47
Accumulated Losses . NIL
Performance of Company (Amount Rs. in Thousands) -
Tumover , 4 . 1586297
Total Expenditure o 1587444
Profit/(Loss) Before Tax : ' 415
Profit/(Loss) After Tax, ° 287
Earning Per Share in Rs. ’ 25.75
Dividend rate % ' NIL
Generic Names of Three Principal Products/Service of Company.

(As per Monetary terms) .
1. ltem Code No. (ITC Code) . 730590
Product Description ) ERW Precision Tubes

CASH FLOW STATEMENT FOR THE
PERIOD ENDED 31 ST MARCH 2009

(Rs.in Lacs)
09 .

.

A. CASH FLOW FROM OPERATION ACTIVITIES:
Net Profit before tax and extraordinary iterﬁs k 4.15
Adjustments for: T "

- Depreciation . 3590 o
Foreign Exchange variation ‘ :
Misc. Receipt L711035

’ 114.501

Operating Profit before working capital changes

Adjustments for:

Ll s

Trade and Other- Receivables : _ ‘ .| (2141.82).
Inventories _ 281564
" Trade Payables ) ’ o (560.97):
Cash generated from operations AR PP o I 227 35
Taxes Paid - FBT ol ey
Cash Flow-béfore extraordinary items e 226.40
Extracrdinary Iltems: - . Lo
Misc. Receipts < 15,62
Foreign Excharige variation . ..{90.07)
Preliminary expenses Paid - (0.47)
Net cash from opgratirig activities : r,;,;;,y - 151.48
B. CASH FLOW FROM INVESTING ACTIVITIES: ; ’
Purchase of Fixed Assels . T e
Net cash used in invéstihg activities : . E 2.(3.35)
C. CASH FLOW FROM FINANCING ACTIVITIES: P
Proceeds from issue of shares . ) 470 5,00
Repayment of Loans . . o ' Sl (148.00)
Net cash from financing activities : .' i *{143.00)
Net increase in cash and cash equivalents : o = 5,13
Cash and cash equivalents as at 01.11.2008 - L 001
Cash and cash equivalents as at 31.03.2009 Sl s

Notes:

1. Cash Flow statement has been prepared following the indirect method except in
case of dividend paid/received and taxes paid WhICh have been con5|dered on the
basis of actual movements of cash.

2. Cash and cash equivalents represent cash and bank balances only.
3. Previous year's figures have not been disclosed as it is first year of operation.
4. Figures in brackets represent outflows.

" Dated
Place :

For and on behalf of the Board

: 29" May, 2009 B. L. AGARWAL MUKESH R. GUPTA
Mumbai. : Dlrector Director

As per our Repori of even date attached.
For and on behalf ' ~ For and on behalf of the Board

TODARWAL & TODARWAL
Chartered Accountants

" SUNIL L. TODARWAL : B. L. AGARWAL * -~ MUKESH R. GUPTA

Partner, . Director Director
M. No. - 32512 :
Dated : 29" May, 2009

Place : Mumbai.

Lioyds Metals & Engineers Ltd.



ANNUAL REPORT OF SUBSIDIARY COMPANY

GADCHIROL!I METALS & MINEARALS LTD.

DIRECTORS' REPORT

To
The Members,
Your Directors present the Fifth Annual Report of the Company together with the

. Audited Statement of Accounts for the Financial Year ended-on 31% March 2009.

OPERATIONS -

Since the Company has not yet commenced any activities, the Profit and Loss
Account for the year ended has not been prepared.

As at the end of the year the Company has incurred Rs.45.92 Lacs for the
preliminary expenses, which will be amortised over a penod o! five years after
commencement of business.

DIVIDEND

By reason of non-commencement of any activities during the year, your Directors
have not recommended any dividend for the year

DIRECTORS

Shri S.K.Gupta, Ditector of your Company, retrre by rotanon and bemg eligible,
offer himself for reappointment.

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 217 (2AA) of the Combanies Act, 1956
with respect to Directors' Responsibility Statement, it is hereby confirmed that:

1. In the preparation of annuat.accounts for the financial year ended 31 March
2009, the applicable accounting standards have been followed along with
proper explanation relating to material departures.

2. The directors have selected such accounting policies and apphed them
consistently and made judgements and estimates that were reasonable and
prudent so as to give a true and fair view of the state of affairs of the
Company at the end of the financial year.

3.  The directors have taken proper and sufficient care for the maintenance of

- adeguate accounting records in accordance with the provisions of the

Companies Act, 1956 for sateguarding the assets of the Company and. for
preventing and detecting fraud and other irregularities.

4.  Final accounts have been prepared on going concein basis.
FIXED DEPOSITS

The Company has not accepted any deposits within the meaning of Section 58A
ot the Companies Act, 1956 and the Rules made thereunder.”

AUDITORS

The members are requested to appoint Auditors for the Current year and fix their
remuneration.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO.

Since the Company has not yet started activities, there is no material information
in accordance with the provision of Section 217 (1) {e) of the Companies Act, 1956

read with Companies (Disclosure of Particulars in Report of Board of Directors)

Rules 1988. The expenditure on account of Foreign Currency is NIL.
PARTICULARS OF EMPLOYEES

The Company does not have any employees, whose particulars are required to
be given pursuant to the provisions of Section 217 (2A) of the Companies Act,
19856 read with the Companies (Particulars of Employee) Rules, 1975,

COMPLIANCE CERTIFICATE

As required by the provisions of Section 383A of the Companies Act, 1956,
Compliance Certificate issued by the Practising Company . Secretary is set out in
the Annexure 'A' forming part of this report.

ACKNOWLDGEMENT

Your Directors place on record their appreciation for the assistance and support
extended by all Government Authorities, Financial Instxtutlons, Banks, Consultants,
Solicitors and Shareholders of the Company.

For and on behalf of the Board

Dated: 29" May, 2009
Place: Mumbai

Ravi Agarwal
Chairman

ANNEXURE ‘N

To, . '

The Members

GADCHIROLI METALS & M!NERALS LIMITED, N -
Nagpur -

We have examined the registers, reccrds, bocks and papers of Gadchiroli Metals & Minerals
Limited, as required to be maintained under the Campanies Act, 1956; (the Act} and the rules
made thereunder and also the provisions confained.in the Memorandum and Articles of
Association of the Company for the financial year ended on 3tst March, 2009. In our opinion
and to the best of our information and according to the examinations carried out by us and
explanations furnished to us by the Company, its officers and agents, We cermy that in respect
of the aforesaid financial year:

1. The Company has kept and maintained all registers as stated in Annexure ‘A’ to this
certificate, as per the provisions of the Act and the rules made thereunder and all entries
therein have been duly recerded.

2. The Company has duly filed the forms and retums as stated in Annexure 'B' to'this
certificate, with the Registrar of Companies within the time as prescribed under the Act
and the rules made thereunder.

3. The Company, being a public limited Company, this para is not applicable to it..

4, The Board of Directors duly met 4 (four) times respectively on
16.05.2008,22.08.2008,20.11.2008 & 16.32.2008 in respect of which meetings proper
notices were given and the proceedings ware properly recorded and signed in the Minutes
Book maintained for the purpose. No cireular resolutions were passed by the Company
during the financial year under review. . -

5. The Company has not closed its Register of Members during the financial year.

6. . The Annual General Meeting for the financial year ended on 31.03,2008 was held on
05.07.2008 after giving due folice to the members of the Company and the resolutions
passed thereat were duly recorded in Minutes Book maintained for the purpose.

7. No Extra-O:dinary General Meeting was held during the financial year under review.

8. The Company has not advanced ‘any loans to its directors or persons or fn'ms or
compames referred to under section 295 of the Act.

9. Asinformedto us, there were no inst ilating the of the provisions
of section 297 of the Act by the Company in respest of contracts specified in that section.

10.  As informed to us, the Company has not entefec into any contract duting the financial
year requiring entries in the regisier maintained under section 301 of the Act.

11, As there were no instances ‘alling within the purview of section 314 of the Act, the
Company was not required 1o obtain any apgrovaic from the Board of directors, members
" or Central Government.

.12.  The Company has not issued any duplicate share certificates during the financiaf year.

- 13.  The Company has :

(i) neither alloted any securities nor received the same for transier/ transmission or any other
purposa during the financial year.
(i), (i)
& (iv) not declared any dividend including interim dividend during the financial year. There

is no amount of unpaid/unclaimed dividend in respect of earlier years and therefore the
particutars required under sub - paras (ii), {iii) & {iv} are not appficable.

(v)  duly comptied with the requirements of section 217 of the Act.

14.  The Board of Directors of the Company is duly coastituted. There was no appointment
of directors, additional directors, alternate directors and directors to filf casual vacancies
during the financial year under review.

15.  The Company has not appointed any Managing Director / Whole-time Director / Manager
during the financial year under review. .

16.  The Company has not appointed any sole-selfing agents during the financial year.

17. There were no instances requiring to obtain any approvals of the Central Government,
Company Law Board, Regional Director, Registrar or such other authorities as prescnbed
under the various provisions of the Act during the financial year.

18.  The directors have disclosed their interest in other firms/companies to the Bodrd o!
Director; pursuant to the provisions of the Act and the rules made thereunder.

' 19.  The Company has not issued any shares, debenlures or other securities during the

financial year.
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20.  The Company has not bought back any shares during the financial year.

21, The Company has neither Preference Share Capital nor it has issued an); debentures
’ and therefore the question of redemption of the same does not arise.

22, There were no instances necessitating the Company to keep in abeyance the rights to
dividend, rights shares and bonus shares pending registration of transfer of shares,

23.  The Company has not invited/accepted any deposits including any unsecured loans fafling
within the purview of section 58A and 58AA of the Act read with Companies (Acceptance
of Deposit} rules 1975 during the financial year under review. _

24, The Company has not borrowed any amount durlng the year-under review except advance
received from the holding company.

25.  The Company has not made any investments in secusities of nor advanced loans or given
guarantees or provided securities to other bodies corporate during the financial year under
review.

26. * The Company has not altered the provisions of the Memorandum with respect to situation
of the Company's regrslered office trom one State to arother during the year under
scrutiny.

27. The Company has not altered the provisions of the Memorandum with respect to the
objects of the Company during the year under scrutiny

28: The Company has not altered the provisions of the Memorandum with respact to name
of the Company during the year under scrutiny. .

 29.  The Company has not altered the provisions of the Memorandum with respecl to share
capital of me Company during the year under scrutiny.

30. The Company has not altered its Amcles of Association during the financial year under
review.

31, As per the information and according to the explanations furnished to us by the Company,
_ there were no prosecution initiated against or show cause notices received by the
Company for alleged offénces under the Act during the financial year under review.

32, The Company has not received any money as security from its employees during the

financial year.

33, As per information and explanations furnished to us, The Employees' Provident Fund and
Miscellaneous Provisions Act. 1852 is not applicable to the Company.

For K.C. NEVATIA & ASSQCIATES
COMPANY SECRETARIES -

, K.C. NEVATIA
Place : Mumbai . . PROPRIETOR ~
Date : 29th May,2009 C.P.NO. 2348
) ANNEXURE 'A'

Reégisters as maintained by the Company

1. Register of Members w/s 150(1)
2. Minutes of Board Meetings : : < us 193(1)
3. Regrster of Directors, . - s 303 M
4. Register of Director's Share ho!drng uls 307 (1)
5. Books of Accounts ufs 20§

ANNEXURE '8

. Forms and Returns as filed by the Gompany with Registrar of ‘Corppan‘ies during
the tinancial year ending 31® March, 2009

Sr. | Form No/ Fited-} For Date of filing| Whether filed If delay in
No. | Retum uis- e within prescribed | filing whether
. time Yes/ No requisite
additional fee
. paid Yes/ No
1 [FormNo.23AC &| 220 | Balance Sheer 09.07.2008- | Yes - -
23ACA X (Year ended 31/03/2008) - \ |
2 |FormNo66 - | 383A| Compliance Certificate | 09.07.2008 | Yes
(Year ended 31/03/2008) )
3 | Form No.20B 159 | Annual Return 24.07.2008 | Yes

as on 05.07.2008

For K.C. NEVATIA & ASSOCIATES
_COMPANY SECRETARIES

K.C. NEVATIA

Place : Mumbai PROPRIETOR
Date : 29" May,2009 C.P.NO. 2348

AUDITORS’ REPORT

To, )
The Members of
GADCHIROLI'METALS & MINERALS LIMITED

1.  We have audited the attached balance sheet of GADCHIROLI .

METALS & MINERALS LIMITED as at 31st March, 2009. The

" financial statements are the -responsibility of the company’s

. management. Our responsibility is to express an opinion on the
financial statements based on our audit.

2. We conducteéd our audit in accordance with the auditing standards
generally accepted in india. Those Standards require that we plan
and perform the audit to obtain reasonable assurance about

" whether the financial statements are free of material
misstatement.-An .audit includes examining, on a.test basis,

" evidence supporting the amounts and disclosures in the financial
statements. An dudit also includes assessing the accounting
principles used and significant estimates made by management,

“-as well as evaluating the overall financial statement presentation.
We believe that our audlt provides a reasonable basrs for our
opinion. -

3. As the Company has not yet started its activities no Annexure is
enclosed as required by the Companies’ (Auditor's Report) Order,
2003 in terms of sub-section (4A) of section 227 of, the
Companies Act, 1956.

4. Further to our comments in the Annexure referred- to above, we
report that: e

(i} We have obtained all the information and explahations,
which to the best of our knowledge and belief were
necessary for the purposes of our audit;

(i) In our opinion' proper books of account as required by law
have been kept by the company so far as appears from our
examination of those books;

{iii} The balance sheet dealt with by this report arein agreement
with the books of account;

(iv) In our opinion, the balance sheet dealt with by this report
comply with the accounting standards referred to in sub-
section (3C) of section 211 of the Companies Act, 1956;

{v) .On the basis of written representations received from the
directors, as on 31st March 2009 and taken on record by
the Board of Directors, we report that none of the directors
is disqualified as on 31st March 2009 from being appointed-
as a director in terms of clause (g) of. sub- sectron (1) of
section 274 of the Companies Act, 1956;

(vi) |n our oplmon and to the best of our mformatron and -
- according to the explanations given to us, the said accounts
give the information required by the Companies Act, 1956,
in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted
in-India:

in the case of the balance sheet, of the state of affairs of
the company as at 31st March 2009.

‘For PATEL, SHAH & JOSHI

Chartered Accountants

Jayant |. Mehta
Partner .
Membership No. - 42630

Dated : 29" May, 2009
Piace : Mumbai -

Lioyds Metals & Engineers Ltd.



. SCHEDULE - 2

BALANCE SHEET AS AT 31ST MARCH, 2009

{Rs. In Lacs)

Schedule AS AT AS AT
. . 31.03.2008 -} 31.03.2008
SOURCES OF FUNDS
SHAREHOLDERS' FUNDS
SHARE CAPITAL i .
a) Paid up Capital 1 10.00 10.00
Advance received from holding Co. 2 37.07. 37.05
Lioyds Metals & Engineers Limited - .
: o 47.07 47.05
APPLICATION OF FUNDS
CURRENT ASSETS, LOANS & ADVANCES 3
Cash & Bank Balances - s )
Capital Advance T - Rl e i1 N B 1.26
. 1.26 C 1.2
Less :CURRENT LIABILITIES & PROVISIONS o -
a)  Provision for Audit Fees AT 0.06
NET CURRENT ASSETS . . 1.15 1.21
MISCELLANEOUS EXPENDITURE LI 3592 45.34]
i 47.67 47.05
Accounting policies and Notes forming part ‘5

of these accounts

As per oUr attached Répon of even date. For and on behalf of the Board

For PATEL, SHAH & JOSHI
Chartered Accountants

JAYANT I MEHTA - R.'VENKATARAMAN RAVI AGARWAL
Partner N Director ) Directer

M. No. - 42630 | .

Dated : 29* May, 2009

Place : Mumbai.

Schedules forming part of the balance sheet and prom and foss account
for the year to 31st March, 2009

(Rs. In Lacs)
As at As at
’ 31.03,2009 | 31.03:2008
SCHEDULE - 1
SHARE CAPITAL
AUTHORISED : ) b
100,000 Equity Shares of Rs.10/- each . 10.00° 10.00

10.00 10.00

ISSUED,SUBSCRIBED & FULLY PAID UP :
100,000 Equity Shares of Rs.10/- each .- :10.00 10.00
. Wholly owned subsidiary of Lt i
Lloyds Metals & Engineers Limited

"10.00° 10.00
UNSECURED LOANS ~

Advante Received from Holding Co. “a7.07 37.05
. Lloyds Metals & Engineers Limited j IR

- .37.07. 37.05

SCHEDULE - 3

CURRENT ASSETS, LOANS & ADVANCES

A. CURRENT ASSETS
Cash and Bank balances R
Cash . . - -
Balances with Scheduled Barks : .
Current Account . - -

B. LOANS AND ADVANCES

Capitat advances ’ 71,26 1.26

. 3 1.26 1.26

TOTAL R 1.26 1.26
SCHEDULE - 4

MISCELLANEOUS EXPENDITURE
(to the extent not written off or adjusted)

Preliminary expenses

45.92 ' 45.84

. C. Cash Flow From Financing Activities :

45,92 45.84]

SCHEDULE -5

SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART CF THE

ACCOUNTS FOR THE YEAR ENDED 315" MARCH, 2008.

PART~A . :

SIGNIFICANT ACCOUNTING POLICIES

1. Basis of Preparation of Accounts: The financial statements have been
prepared on the basis of going concern under the historical cost convention
and accrual basis, to comply in all materiat aspects with applicable accounting
principle in India, the Accounting Standards issued by the Institute of
Chartered Accountant of India and the relevant provisions of the Companies
Act, 1956.

2. Deferred Revenue Expe’!dnure Preliminary expenses will be amottised
over a period of five years after commencement of business.

‘PART - B

NQOTES FORMING PART OF THE ACCOUNTS:
1. Related Party Disclosure:
Sr.No Party
L " Lloyds Metals & Engineers Ltd
i a. Mr. Ravi Agarwal,

Relationship

Holding company.

Key Managérial personnet
b. Mr. R. Venkataraman

2. Transaction with the retated parties. { Rs. in Lacs)
Sr. No. Transaction | Year ended Year ended |
. 31.03.2009, 31.03.2008
Holding Company
t Share Capital «. .. 1000 10.00
i Advance Received | dror ' 37.05

. Related parties are identified by the management of the company.

As per our attached Report of even date.
For PATEL, SHAH & JOSHE
Chartered Accouniants

JAYANT I. MEHTA R VENKATAHAMAN RAVI AGARWAL
Fantner Director Director

M. No. - 42630 .

Dated : 29" May, 2009

Place : Mumbai.

For and on behalf of the Board

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2009 ~
{Rs. In Lacs)

Year-Ended | Year Ended
31.03.2009 | 31.03.2008

A. Cash Fiow From Operating Activities
Net Frofit{Loss) Before Tax & Extraordinary fems
" Adjustments For :
Other Non-cash Charges

Increase/Decrease In Provision “0.057 (0.120)

Operating Profit Before Working Capital Changes ‘ 0.057 {0.120)
B. Cash Flow From Investing Activities :

Deferred Revenue Expenditure ' ,(().0_853); (3.137)

{0.028)]  (3.057)

Advance Received From Lloyds Metals & Engineers Ltd 0.021. 2.050

) -0.021 2.050
Net increase/ecrease ln Cash And Cash Eguivalents {A+B+C) :{0.006} {1.207
Cash And.Cash Equivaients (Opening Balance) : ‘,_(0.003)‘ (1.210)

Cash And Cash Equivalents (Closing Balance) *{0.003) 0.003

AS per our attached Report of ever: date.

For PATEL, SHAH & JOSHI
Chartered Accountams

JAYANT i. MERTA . "R. VENKATARAMAN RAV!I AGARWAL -
Partner Director E Director

M. No. - 42630 -

Dated : 29* May, 2009

Place : Mumbai.

For and on behalf of the Board .
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ADDITIONAL INFORMATION AS REQUIRED UNDER
PART IV OF SCHEDULE VI TO THE COMPANIES

ACT, 1956.

'BALANCE SHEET ABSTRACT AND COMPANY'S

GENERAL BUSINESS PROFILE

i1k,

. Profit/{Loss) Before Tax NiL

-Registration Details

Registration No. 146958 Stats Code I

Balance.Sheet Date  31.03.2009

Capital Raised during the yéar {Amount Rs. in Thouéands)
Public Issue NI Bonus lssuev . ML
Rights Issua Nlt Privale Plécémem NIL

Pasition of Mobilisation and Deployment of Funds
{Amount Rs. in Thousands)

SOURCES OF FUNDS

Total ;\ssets ' 4707

Total Liabilities 4707

Paid-u“p Capita(' 1000 Reservas & Surplus NIL
Secured Loans NIL ‘Unsecurad Lboanbs X NiL
APPLICATION OF FUNDS

Net Fixed Assets NIL Investments NIL
Nel‘Currem Assets ‘ 115 Miscellaneous Exps. . 4392
Accumulated Losses NIL

Performance of Company (Amount Rs in Thousénds)

Turnover NIL . Total Ei(_penditure ‘ NIL
Profit/(Loss) After Tax  .NIL

Earning Per. Share in Rs.  NiL .Dividend rate % NiL

Generic Names of Three Princip’al ProQuctslSe;vice of Company. .

(As per Monetary terms) »

1. item Code No. N.A. ' ~
(ITC Code) ' )

Product Description N.A.

Cated : 29" May, 2009
Place : Mumbai

For and on behalf of the Board

R. VENKATARAMAN
Director

RAVi AGARWAL
Directo,'

CONSOLIDATED STATEMENTS
AUDITORS’ REPORT

TO THE MEMBERS OF LLOYDS METALS & ENGINEERS LIMITED

We have audited the attached Consohdated Balance Sheet ol_

Lloyds Metals & Engineers Limited as at March 31, 2009 and the
related Consolidated Profit and Loss Account and Consolidated
Cash Flow Statement for the year ended on that date, annexad
thereto, both of which we have signed under reference to this report.

. These financial statements ar2 the responsibility of the

Management of the Company. Our responsibility is to express an
opinion on these financial statements based on our audit.

We have conducted our audit in accordance. with the auditing
standards generally accepted in india. Those Standards require that
we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis,

" evidence supporting the amounts and disclosures in the financial

statements. An audit also includes assessing the accounting
principles used and significant estimates made by Management,
as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our
opinion.

Further to our comments in the Annexure referred to in paragraph

. 2 above, we feport that the consolidated financial statements have

been prepared by the company’s management in accordance with
the requirements of Accounting Standard 21 — Consolidated
Financial Statements, issued by the institute of charterad
Accountants of India and on the basis of the separated audited
financial statements of the Company and its subsidiaries inciuded
in the consolidated financia! statements. )

in our opinion and to the best of our information and according o
the explanations given to us, and subject to para a) above, the
above Consolidated Balance Sheet and consolidated Profit and

- Loss account and Consolidated Cash Flow Statement together with

For

the other Notes thereon, the information required by the Act and
also give, a trué and fair view in conformity with the accoumlng
principles generally accepted in India:

i) inthe case of the Consolidated Balance Sheet, of the state of

affairs of the Company as at March 31, 2009; and

ii) in the case of the Consolidated Profit and Loss Account, of
the Profit for the year ended on that date.

iiy In"the case of the Consolidated Cash Flow Statement of the
Cash Flow of the Company for the year ended on that date.

TODARWAL & TODARWAL
Chartered Accountants

-SUNIL L. TODARWAL

Partner
Membership No.-32512

Dated: 29" May, 2009
Place ; Mumbai

Lioyds Metals & Engineers Lid.



CONSOLIDATED BALANCE SHEET .~ CONSOLIDATED PROFIT & LOSS ACCOUNT -

AS AT 31ST MARCH, 2009 : FOR THE YEAR ENDED 31ST MARCH, 2009
. o \ (Rs. in Lacs) S ' {Rs. in Lacs)
Schedule , As at As at ’ Schedule Current:.Year 1|  Previous Year
. 31.03.2009 31.03.2008 - ' N 31.03.2009." -31.03.2008
SOURCES OF FUNDS T . " INCOME e
Share Capital ‘ A |7 2230870 220305|  Gross. Tumover : ' . TA6922 3819980
Reserves & Surplus B N nTET28 15,335.06 Less : Excise Duty . . ' 6,250.85 5,230.46
o - ' 10,01020 17,578.11 Net Tumover -~~~ ‘ ©OeMEAT | 3296934
Loan Funds . } o - : : o Other income | 44462 - 175.30
Secured Loans : c +5,517.22 1243043 : ! 68,562.99 . 33,144.64
Unsecured Loans L R 1] 1,042.95 1,074.34 EXPENDITURE )
T ’ U 6,560.17 13,518.77 Cost of Materials J 56,505.33 25,894.31
TOTAL . ! - © 7 18,57046 | 31,091.88 Manufacturing & Asset Mai 108 K 1,962.77 1,763.33
APPLICATION OF FUNDS ) - ' - : Personnel L " 1,143.48 85592
Fixed Assets ] £ - Selling & Distribution E‘xpenses' M . 2'”51’0 o A 525.35 )

: - . .o ’ . Administrative Expenses N 715.13 461.35

Gross Block . 34,746.47 39,309.48 : L L : .
. . : Total . LT 83,0818 © 29,500.26
Less: Depreciation . 1588355 | 19584521 - by betore Interest, Depreciation, & Tax TsEatie | 3emas
Net Block S 1908262 | . 1972496 interest & Financial Charges {Net)” 0 713.94 2,117.97
Capital work in progress . ; ’ . ‘ 7,33228 | - 38057 Profit / (Loss) before Depreciation, & Tax 481724 . 1,526.41
2641690 | 20,105,563 Depreciation o 1_,950.36; ~ 212790
) . . - Less : Transferred {rom Revaluation Reserve 4.00 . 4.00,
Current Assets, Loans and Advances F ) . ——
B : : ©1,956.86 - 2,123.80
. tori : - i - 5,034.70 3,966.3% N ' ' . .
nventories . ) i ’_ : Profit/ (Loss) before Exceptional ltem & Tax . - . 286038 - {697.49)
- Sundry Debtors . . S| Teem 1.150.03 Exceptional items (Net) . 2,862.13
Cash and Bank Balances . - S Teees 87.25 Profit / (Loss) before Tax ' ~ 286088 2,264.64
Loans and Advances 5620127 © 537938 Provision for Taxas (MAT) . o 038 _ v
- - N i - ‘r g .
< . . . 19,437.30 10583.05 Fringe BenefuTax T T 18‘;6)‘ . 14.10
. o Profit /(Loss) after Tax 2,841.45 2,250.54
Less: Current Liabilities and Provisions G ) i
: . . Add : Prior period Income / (Expenses) . 545 o7 {12.06)
Liabilties & Provision o ‘ | SHOSNEE . 73BABE ) ot profit/ Loss) For The Period B T 2238.48
Net Current Assets - . - (11,614.36) (6.801.81) Add : Profit’ (Loss) brought forward from earlier year - (17,742.82) 20,0867} |
Miscéllaneous Expenditure "L R : » . . : - i14,895.38) (17,807.69}
{to the extent not written off or adjusted )- . Tl D - Add: Transferred from Gapital Resbrve ‘ N 1‘?47'0,4_
. ) e Add: Transferred from Share Premium Account 11,909.81
Preliminary & Deferred expenses “H . 46.39 . 45.84 R ransier e Fremium Accou o
- : . L Add ] Less: Transterred from Debenture Redemption Reserve .. 15.00 65.37
Profit & Loss Account . 1,723.53 17,742.32 : ——

' oo ol Balance carried to Balance Sheet . sy | (e
TOTAL o ' 16,579.56 - 31.,091.68 Basic Eaming Per Share (Rs) - ‘ S 286 |- 2,06
Notes forming part of Accounts P Notes forming-part of Accounts P
S_chédules referred to herein form an integral part of Balance- Sheet ) - " Scheduies referred o herein form an integrat part of the Profit and Loss Account

L As per our Report of even dale attached. V : . ‘ . As per our Report of even date attached.
For and on behalf of ' ‘ . . Forand on behalt of -
TODARWAL & TODARWAL For and on behalf of the Board TODARWAL & TODARWAL . For and on behalf of the Board
Chartered Accountants . Chartered Accountants . .

SUNIL-L. TODARWAL SHYAMAL PADHIAR  B.L.AGARWAL  MUKESH R. GUPTA SUNIL L. TODARWAL SHYAMAL PADHIAR  B.L.AGARWAL - MUKESH R. GUPTA

Partner *Company Secretary - Managing Director  Chairman . Partner : . Company Secretary Managing Director ~ Chairman |
M. No. - 32512 ) . . M. No. - 32512
Dated : 29" May, 2009 . Dated : 29" May, 2009
Place : Mumbai. Plage : Mumbai.
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SCHEDULES

Consolidated Schedules “A” to “P” Annexed to & forming part of Balance sheet as at :31sK March, 2009 And Profit and Loss Account

for the year ended 315 March, 2009. (Rs.in Lacs)
Az'at
31.03.2009 ¢ 31 .03.2008
SCHEDULE A -
SHARE CAPITAL : e >
Authotised . -
37,50,00,000 Equity Shares of Rs.2/- each . 7,500.00 7,500.00
(Prevtous year 37,50,00,000 Equity Shares of Rs.2/- each) . E .
2,50,00,000 Preference Shares of Rs.10/- each 2,§00.00 2,500.00
. 10,800.00 10,000.00 |
Issued, Subscribed and Paid-up =
11,12,91.290 Equity Shares of Rs.2/- each 2,225.83
(Previous year 11,12,91,290 Equity Shares of Rs.2/- each) ’
Add : 3,97,875 Forfeited shares of Rs. 10/- each : 17.22 17.22
{Amount originally received} 9 : .
TOTAL 2,243.05 2,243.05
Notes

(i) Out of the above shares 5005900 Equity Shares (Previous Year 5005800 Equity Shares)
. have been issued as fully paid Bonus Shares by wdy of capitalisation of General Reserve.
(i) The Company has foreited 397675 Equity € Shres of Rs.10/- each which ars yet to be reissued.

SCHEDULE B . .
RESERVES AND SURPLUS . '
Capital Reserve )

' R {Rs. in Lacs]
Asat | Asat]’
31.03.2008 31.03.2008
SCHEDULE C
SECURED LOANS
1. Long Term Loans
{a) From Financial Institutions :
_Rupee Loan 5,445.51 5,446.15
(b) From Banks: .
Rupee Loan nn 6,833.28
) §517.22 12,379.43
2. Debentures :
{i) 200 20.50% Privately Placed Secured Redeemable - 60.00
Non Convertible Debentures of Rs. 1,00,000/- each.
TOTAL 5,517.22 12.439.43
NOTES TO SCHEDULE C

1. (a) Term Loan from Financial Institutions, and Banks are secured / to be secured by first mortgage
and charge on pari-passu basis, on all the Company's immovable & movable properties, both
present & futurs, in such form as may be required, subject to prior charge on snecified assets
created in favour of the Banker (DBI (for Equipment Finance and Asset Credit Scheme) for

Hon'ble High Cou:t Bombay (Ref Note No.2 of Schedule P}
{Rs. in Lacs)

As at
31.03.2008

SCHEDULEF . R

CURRENT ASSETS, LOANS AND ADVANCES
.. Inventories

Stores and spares

Raw Materials

Raw Materials in transn/at port

Finished goods

Wark [n Process

Scrap
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As per Last Batance Sheet 3,395.23 2,260.00 secun_ad borrowings and Wﬁrking Capital requirements. ) -
Add - Addition during the year 5808004 113623 | (b} Security by way of hYPOmECaticn of alf the movables except aforesaid specified assets has
Less : Proft & Loss Acccunt Adjusted as per Scheme of Anzagement 424702 . already been _&:reatgd in respect qf the entire Qforesatleerm Loans of Rs. §517.22 La.csl 3
(P\. refer Note No.2 of Schedule P ) e .2 TermLoan mentioned in 1(a) above includes Equipment Finance & Asse! Credit Sch_elme facilities
. 3,395.23 from IDBI of Rs. 830.40 Lacs as at 31.03.2009 secured by hypoth of specific b
Share Premium o d g e ' assets financed under the said schemes :
As per last Balance Sheet 11,909:80 11,089.80 3. The loan mentioned in 1 above includes non interesi bearing loans of Rs. 1237.21 Lacs as per
Add ; Addition during the year : 820.00 .the loan restructuring terms.
. Loés : Profit & Loss Account Adjusted as per Scheme of A'rargemenl - 4. Term loan is secured / to be secured by first mongage and charge on all the company s
(P1. refer Note No.2 of Schedule P ) - immovable & movable properties, both present & future, subject to prior charge created / to be
- 11.900.80 created in favour of barkers for working capital requirements.
Revaluation Reserve R SCHED
| ULED
Balance as per last Balance Sheet 19.03
. ; N . i . UNSECURED LOANS .
Less : Transferred to Profit & LossAccount 00 4.00 (2) Sales Tax Deferrai Loan (SICOM) 92.95 124.34
1105 15.03 {b) From Body Corporate 950.00 950.00
Debenture Redemption Reserve . <
Balance as per lasthalance-Shee! 215,00 80.37 LOIAL - 04295 1,074.34
. i 5 S 3 otes
Les; : Transferred to Profit & LossAccount ) e 1)::.00‘ ; ?Zaé 1. Loans repayable within one year R. 31.40 Lacs (Previous year B, 31.40 fLacs)
: SRR - 2. Sales Tax Deferral Scheme :- Deferrsd Sales Tax loan is Interest iree and repayable after 10
TOTAL 176724 15,335.06 years from the date of availment i.e. starting from 01st April, 2006.
SCHEDULE : E
CONSOLIDATED FIXED ASSETS {Rs. in Lacs)
GROSSBLOCK DEPHECIATION NETBLOCK
PARTICULARS . ASAT [ 'ADDITIONS ASAT:.; AS AT ADJUSTMENT ASAT: T ASAT AS AT
$1.04.2008 e 31.03.2009 01.04.2008 ].31:03,2009 31.03.2009 ; 31.03.2008
FREE HOLD LAND 40.82 4083 E i - 40,83 40.83
LEASEHOLD LAND 301.48 |2 e 301.48° - L - 301.48 301.48
FACTORY BUILDING 2,197.85 118.96° 1,758,387, 1,039.48 §54.55 1,213.83 1§ 1,887
STAFF RESIDENTIAL BUILDING © 968.39 S 1922.34 180.37 149:79:; +772.55 788.02
PLANT & MACHINERY 34,939.22 | 1,185,268 " 31 153 20 17,897.43 7:14,759.44 16,393.76. 17,041.79
COMPUTERS 119.07 : 63.49 4143 . 4582 55.58
ELECTRICAL INSTALLATION " 475.48 276.32 6875 |, 183.46 198.13
AIR CONDITIONERS 805 | 9.35 578 9.06¢ . 870
_ OFFICE EQUIPMENTS 20,40 | 11.23 3 9.69 . 887
FURNITURE & FIXTURES 101.77 70.20 3317 31.57
MOTOR VEHICLES . 118.08 30.08 " 18.78 88.00
WEIGHING MACHINE 6.19 {- i 6.56 2,63
TOTAL . 39.309.48 |- 19.584.51 19.724.97
Capital Work in Progress - 380.56 380.56
TOTAL &584.31 2 X 20,103.53
PREVIOUS YEAR 17,493,57 2010553
NOTE : 1) Gross block includes assets aggregating to Rs. 2175 82 tacs given cn conducting basis..

2) Adjustment represents Fixed Assets of Demerged Undertaking (Steel Pips & Tube Divisicn) transterred at book value as per Scheme of Arrangement approved by the .

Sundry Debtors

{Unsecured, considered good unless otherwise stated)

Exceeding six months 19.48

Qthers 1,130.55
1,150.03

Cash and Bank Balances

Cash on Hand 11.60

Balances with scheduled banks

In Current Accounts 17.90

Cheques in hand 54.04

in Margin Account 371

87.25
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SCHEDULES

Loans and Advances

{Unsecured and considered good)

a) Advances recoverable in cash or ’
in kind or for value to be received ’

b) Deposits and halances with
Government departments and others -

¢} Advance tax / Tax deducted at source

TOTAL

SCHEDULE G

CURRENT LIABILITIES AND PROVISIONS
Current Liabilities

Sundry Creditors

Other Liabilities

Bank Overdrawn

Advance from Customers

Interest accrued & not Due

Provision

Provision for Leave encashment & Gratutly
TOTAL

SCHEDULE H
. MISCELLANEOUS EXPENDITURE
(To the extent not written off or adjusted)
Preliminary Expenses
TOTAL

SCHEDULE |

OTHER INCOME
Miscellaneous Receipts
Compensation Earned
Exchange Fluctuation
TOTAL

SCHEDULE J

COST OF MATERIALS :
Consumption of :

Raw Materials

Production Consumables, Stores & Spares & Fuel consumed |

Fuel consumed

(Increase)/Decrease in stocks of

finished goods and work in process & scrap
Closing Stock

tess: Opening Stock

TOTAL

SCHEDULE K

MANUFACTURING & ASSET MAINTENANCE
Power & Water Charges .
Repairs and Maintenance

Plant and Machinery

Buildings :

Others

Other Production Expenses
fnsurance (Net)

TOTAL :

SCHEDULE L
PERSONNEL |
Salaries, Wages, bonus and allowances
Contribution to Provident and other funds
Workmen and stalf welfare expenses
TOTAL .

.
SCHEDULE M
SELLING & DISTRIBUTION EXPENSES
Brokerage & Commission on sales
Delivery charges and others exps
Export Expenses
Sales Promotion ’
Sundry Or/ Cr Balance Write off / Write back {Net)

TOTAL

SCHEDULE N

ADMINISTRATIVE EXPENSES

Travel and Conveyance

Postage, Telephone & Telex

Legal and Professional Charges

Rent v

Rates and Taxes

Auditor's Remuneration & Qut of Pocker Expenses
Director's Smlng Fees .

\s at As at
31032009 | 31.03.2008
" 957.76
441418
7.44
2 5,379.38
19 43730 10,583.05
U 57857 10,732.99
1,285.73 1439.19
75.87 14221
485405 © 488285
36.31 28.08
M43 159.54
- 81,05166 17,384.86
- 45,39 4584
4639 45.84
‘Current Year Previous Year [ -
81,02.2009 | 31.03.2008
L B B A
7650 14221
25007 25.00
34012 8.09
4152 175.30
55,212.79:" 26,799.09
101968 O 739.40
20331 76.07
(194057, 1,320.12
192012 199.87
2045) (172025}
56,5050 25,892.31
g 0tese 990.14
3553 45.96
1865 582
- 3444 7
8862 59.49
845.57 677.96
898 . 2574
196277 1763.33] -
1030:65° 782.06
8335 4667 |
4978 27.19
114348 855.92
53.81 108.84
143270 35209
1210.96 25.40
9.14 5.6
(£51) 33.16
2705.10 525.35
7360 51.92
1282 <oan
11259 5165
222.09 198.85
12.52 15.65
2,32 1.50
2040 . 028
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(Rs. in Lacs)

Previous Year
. 31.03.2008 .
Vehicle expenses 43.07
Fees & Subscriptions 1.82
General Expenses 16.24
Advertisement and publicity 143
Exchange Fluctuation -
Miscellanecus Expenses 65.17
TOTAL 461.35
SCHEDULE O
INTEREST & FINANCIAL CHARGES
-Finance Charges :
Bank charges 229.34
Other financial charges 1,453.94
. . 1,683.28
Interest on : ’
Term Loans 382.48
Others 57.41
' . 439.89 |
T 212347
Less : Interest Received (includes tax deducted at source} 520
TOTAL . 211797
SCHEDULE P :

CONSOLIDATED NOTES ANNEXED TO AND FORMING PART OF THE CONSOLIDATED BALANCE
SHEET AS AT 315" MARCH, 2009 AND THE CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR
THE YEAR ENDED 31 MARCH 2009. : .

1 SIGNIFICANT ACCOUNTING POLICIES

A)

0

D)

System of Accounting :

The financiat are p d under the hi | cost convention and comply in all

material aspects with the appllcabie accoumrn? principles in India, accounting standards

notified: under sub-section (3C) of section 211 of the Companies Act, 1956 and the retevam

provisions of the Companies Act, 1956.

Fixed Assets :

i} All fixed assets are valued at cost net of Cenvat unless it any assets are revalued and
for which proper disclosure is made in the accounts. -

i) Inthe case of ongoing projects, all pre-operative expenses for the project incurred upto
the date of commercial pruduclron are capnallsed and apportroned to the cost of
Tespective assets. -

Depreciation :

Depreciation on all the assels has been provrded on Straight Line Method as per

Schedule XIV of the Companies Act, 1956.Lease hold fand will be amortised on the expiry of

Lease Agreement,

Inventories :

The general praclrce adopted by the company for valua ion of inventory is as under :

Raw materials : *At lower of cost or net realisable value.

Store & spares 1 At cost {weighted average cost)

Work in process . : Atcost  ~

Finished gdods 1 Atcost of net realisable vatue, whrch ever is lower

(Also refer Accounting Palicy G)

Traded goods At cost

*Matetial and other supplies held for use in the production of the inventories are not written

down below cost if the finished goods in which they will be incorporated are expected to be

sold at or above cost.

Investments :

Investments are valued at cost of acquisition, ‘which includes charges such as Brokerage,

Fees and Duties.

Expenditure during construction period:

Expenditure incurred on projects under. |mp|ementat|on are being treated as pre-operative

axpenses pandizg allocation o the a=°°'° which ara haing apnomor\ed an commancement

of commercial productlon

Excise Duty :

The Excise duty payable on 1rmshed goods dispatches is accounted on the clearance thereof

from the factory premises. Excise duly is provided on the finished goods lying at the factory

i

premisés and not yet drspatched as per the Accounting Standard 2 Valualron of Inventories”

Customs Duty :

Customs Duty payabre on imported raw materlals components and stores and spares is

recognised 1o the extent assessed by the customs department
Foreign Currency Transaction :
Foreign currency transactions during the accounting year are translated at the rates prevalent

- on the transaction date. Exchange differences arising from foreign currency fluctuations are

dealt with- an the date of payment/receipt. Assets and Liabilities related to foreign currency
{ransactions remaining unsettied at the end of the year are translated at the year end rate.
The exchange difference is credited / charged to Profit & Loss Account in case of revenue
items and capital items,

Provision for Gratuity : ‘
Provision for Gratuity is made on the basis of actuarial valuation based on the provrsrons of
the Payment of Gratuity Act, 1972, .

Leave Salary : ‘

Provision is made for value of unutilised leave due to employees at the end of the year.
Customs Duty Benefit -

Customs duty entitlement eligible under pass book scheme / DEPB is accounted on accrual
basis. Accordingly, import dity benefits against exports effected during the year are accounted
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on estimate basis a incentive till the end of the year in raspect of duty free imports of raw

material yet to'be made.
Amortisation of Expenses :
i) Equity Issue Expenses :

Ex gendr\ure incurred in equit g issue is being treated as Deferred Revenue Expendrture
& amortised over a period of ten years .

ii) Prehmrnary Expenses :
Preliminary expenses are amortised over a perrod of len years
iify  Debenture lssue Expenses :
-Debenture Issue expenditure is amortised over the penod of the: Debenrures
lmparrment of Assets ©
The compary determines whether a provision should be made for, rmpalrment loss on frxed assets

7

8

{including Intangible Assets), by considering the indications that an impairment loss may has .

occurred in accordance with Accounrting Standard — 28 "impairment of Assets’. Where the
recoverable amount of any fixed assets is lower than its carrying amount, a prcvrsron for rmparrmem
Toss on fixed assels is made. -

Revenue Recognition: - .
Sales/Income in case of contracts/orders spreading over more than one financial year are packed

-to the extent of work billed. Sales include export benefits-& net of sales.retun & trade discounts.

Export benefits accrue on the date of export, which are utilized for custom duty free import of material
/ transferred for consideration.

a)  Pursuant to the Scheme of Arrangement under Section 391 to 394 of the Companres Act, 1956

between the Uoyds Metals & Engineering Ltd. (LMEL)-and Lioyds Ling Pipes Limited (LLPL)

* and their respective Shareholders and Creditors, which was sanctioned by the Hon'ble High

Court of Bombay vide its order passed on- 24" April 2009, the assets & liabilities of Steel &

Pipes undertaking of the LMEL were transferred to and vested in the LLPL with effect from
appointed date i.e. 1# November 2008

b). -The details-of the Assets and Llabrlmes relatrng o the steel tube & prpes undenakmg

transferred and vested with LLPL with efféct from appomled date i.e:1% November 2008, are

9‘

10

as follows; o
Assets . - (Rs. In Lacs)
Fixed Assets : - - . o
- Land and Building . 490.20 o
Other Fixed Assets T 1248.60 1738.80
Cutrent Assets Loans and Advances . -
: “Sundry Debtors 3316.42
Cash and Bank Balances 0.01
Other Current Assels 4788.37
Loans and Advance - 147997 9584.77
Total Assets . . . 1132387
Liabilities -~ - .
" Secured Loans - 1272.00
Unsecured Loans - 92.95
Current Liabilities . 9063.62
. . . 10428.57
Excess of Asse\s over Liabilities §95.00

¢) . Pursuantio 1he Scheme of Arrangement, the Accumulated debit batance in the profit and loss, *

Afc as on the appointed date of Rs. 13157 lacs has been setoff / adjusted against the Share
_ Premium A/c to the extent of Bs.11909 lacs and against the Capital Resarve Alc to the extend
* of Rs.1247 lacs. Accordingly Share Premium and Capita! Reserve stand reduced.

d)  The total consideration for transfer of and vesting of démerged undertaking in the Lloyds Line v

{Rs. in Lacs)

Autlitors’ remuneration e -
* Particular Previous Year
“For Audit
For Tax Audit ~
For other services '
Total .
Disclosure as required by the Accountrng Standard-15 “Employee Benefrt” are given below:
a) . Genefal Description'of Plan : Defined Gratuity Bensfit obligation (Unfunded)
b) . Method of Valuation of Gratulty: Projected Unit Credit Mathod,
_ ¢} Reconciliation of opening and closing balance of defined benefit obligation i
’ (i)  Obligation as at the begining of the year  : Rs.105.11 lacs |
(i) Gurrent Services-Cost : Rs.17.77 tacs
(i) -Interest Cost . Rs.8.41 lacs
. {iv) Actuarial {Gain)/Loss . : Rs.10.97 lacs
(v) Benefits paid N - < i Rs(12.07) lacs
{vi} Obligation as at the end of the year : Rs.130.19 lacs
d)  Expenses recognized during the year. ) - -
(i) Current Services Cost - : Rs. 17.72 lacs
(i) Interest Cost :"Rs.8.41 lacs
(i) Actuarial (Gain)/Loss - : Rs.10.97 lacs
Total Expenses recognized during the year : Rs.37.14 lacs
e)  Actuarial Assumptions. ’ .
(i) Rateof Interest - : 8% per annum
(i} Salary Growth : 6:5% perannum -t
(i) Withdrawal Rate 1% ’
{iv) Mortality Rate ¢ LIC (1994-96) ultimate Mortality Rates.
(v} , Retirement Age : 60 years
" Disclosure as required by the Accoumrng Standard 20 “Earnlng Per Share are given below. (Rs.)
Particulars "~ " - - . 2007-08
NPET ’ 226,466,456
Prior Period ltems et +(1,205,827) |
Tax Expenses -t 1,410,434
Numerator (A) 223,850,195
Denominator (B) | 108,545,388
Basic & Diluted EPS (A/B) = {2.06)
Disclosure as required by the Accounting Standard - 18 “Related Party Disclosure” are given below.:
A | Name of related party and relationship -
i) Name of the Related Party i Shri. B L Agarwal
ii) Relationship Key Managerial Personnel
B Transacnon with related parties Nature of Transachcn (Rs. in lacs)
a) Safary 24.00% T 2400
b) PF Contribution ] Y144
Debtors, Creditors and Loans & Advances are subject to confrrmatron by the pames Difference (if

1t

any), shal be accounted on such reconciliation.

Pipes Lid. was Ps.895 facs, which is to be paid by issue of share of LLPL to LMEL, The above 12 Disclosure.as required by the Accounting Standar(i 5 “Net Profit or Loss for the penod Prior
- share are yat to be issued. = Period items and changes in Accounting Policies” are given below.
Contingent Liabiity : Prior period expenses is Rs. 2.26 Lacs (Previous year Rs.24.02 Lacs). Prlor perrod income is
Unprovided Contingent Liabilities are disclosed in the accounls by way of notes giving the nature Rs.7.71 Lacs (Previous year 8s.11.96 Lacs).
and quantum of such iiabilities. 13 The Company has no information as to whether any of its supplrers constitute micro, small & medrum
(Rs. in facs) enterprises as per Micro, Small- & Medium Enterprises Development Act, 2006 and therefore, the
As 2l 31703708 amount due to such suppliers has not been identified.
- sa 14 As part of restructuring process of debt with some of the lenders, the fota! outstanding amount
Contingent liabiliies not provided for — (Principal) as per books of Rs.7573.76 lacs has been restructired and settled for Rs.1965.75 lacs.
g; l[_)etterto‘fj Clredn/Gquaranteis ;ggtrlﬁgsby Banks 1%2% Principal amount of Rs. 5608.01 lacs written back has been credited to Capital Reserve.
o C;;ﬁn)seagcaﬁrlg lohe églr?r%ar?/ ot . A 15  Disclosure as required by the Accountrng Standard - 17 “Segment Reporting” are given below.
- acknowledged as Debts : N 143.88 The Company is aperating on only ohe broad segment - iron & Stee! and henge no separate
S i results have been given. |
_Amount held in Margin / Fixed deposit accounts with banks having fien for facilties given by Banks 16 Additional information pufsuant fo the provisions of paragraph' 3 and 4 of Part If of Schedule VI to
Rs. 476.83 Lacs (Previous year Rs. 3.71 Lacs) the Companies Act, 1956.
- a) The computation of net profit for the purpose of calculalron of managerial remuneration u/s I, Licensed/Installed Capaclty per annum
" . 349 of Companies Act, 1956 has not been i since mini ion has been - =
paid o the Managing Director. ,C?Ac]l" . Ripes/T l;\;’?rs Iifm%?
b). Managerial remuneration u/s 198 of the Companies Act, 1956 include: (included in Schedule L) - - — -
- S (Rs.in Lads) a.  Licensed capacity N.A. NA.- NA.
Brovh - 7 b.  instalied capacity " 24000 . 90000 240000
revious Year PY) {24000) {90000} (240000)
Salary: 24.00 ¢. . Production " Nil 28535 173000
PF Contribition 1.44 (.Y) (Nil) (12567) (191799)
Tou il NOTE: C t d to obt Li der Industrial R lati Art
n on
Remuneration paid to Managing Director from January 2005 onwards is subject to Cemral therefore loh?ﬁ:g”':o??,céﬁgggiapgbgy ;,12 nao'yap;)c“ecggeeun or Industriat Regulation Ac
Government approval for which necessary application has been made .
a)  The Income tax-assessment have been completed upto Assessment Year 2006-07 Il Opening/Closing Stock, Purchases and Sales of Finished Goods
b)  The company does not envisage any liability for Income Tax for the current year in absence : 2007-2008
of taxable income. &) Steel Tubes & Pi o A
¢}  Disclosure als required by the Accounting Standard 22 “Accounting for Taxes on Income” } eel Tubes & Plpes M 1}’ ) In |acsé
are given below.: — — =
_In the event of carry forward losses and tnabsorbed depreciation no Deferred Tax Liability : a Ope"'"‘% Stock 243 857
has been created for the financial year ending 31.03.2009.The deferred tax asset has not 27, b Production 12567 .
been recognized as there is no virtual certainty of sufficient future taxable income available c. Sales 9846 529260
_ against which this deferred tax asset can be realized. d. Closing Stock 2064 1176.36
37
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oA =

2007-2008
B) Sponge Iron Qty. Rs.
(M.T!y.) In lacs
a. Opening Stock 50 7.31
b.  Production 191799
¢. Sales -
Lumps/Fines 190851 | 31263.43
By-praduct 867.60
Scrap 4.1
d. Closing Stock 998 135.50
C) Trading Sales (HRICR)
a. Opening Stock -
b. Purchases 2073.44 451.34
¢. Sales 12073.44 731.06
d. Closing Stock -
lll. - Consumption of Raw Materials
: 2007-2008
‘| Imported | Indigenous Qty.
Rs. in lacs M.T.}
HR/CR Coil 4253.85 {13978.44
% 100 7
lron Ore 1614068 | 373003
% 100
Coal 5775.30 | 362282
% 100
Zinc 84.17 | 90316
% 100
Dolomite 93.77 12098

V. Break up of stores and spares consumed

2097-2008
Rs. in lacs %
Imported - -
Indigenous 739.41 100
Total 739.41 100
V. -Expenditure incurred in foreign currency on account of Rs.inlacs -
2007-08
Commission 34,54
Legal & professional charges - 1.76
Travelling : . 20.80
" | Other finance charges 0.244
Totat 57.34
VL. F.0.B. Value of Exports Rs. in lacs
i 2007-08
Steel Tubes'& Pipes :
Direct 42.40
Third Party < 448.84

Based on the audited Quanerly Accounts for the Quarter ended 30® June 2008, indicating that the
Net Worth of the company -has become positive as on 30% June 2008, the company made an

ion to Board for

iai & Financial Rect

{BIFR) for the de-Registration of the

Company. Accordingly Hor'ble BIFR vide it's order dt. 22.09.2008 deregistered the Company as

(Special Provision) Act 985.

18  Previous year figures have been regroup
lassification of the current year.

"Sick Company from the purview of the provisions of Section 3(1)(0) of Sick Industrial Companies

d and recast

y to conform to the

(Rs. in Lacs
2007-2008
A. CASH FLOW FROM OPERATION ACTIVITIES: =
Net Profit before tax and extraordinary items . (697.47)
Adjustments for: . ’
- Depreciation 2123.89
Sundry Dr/Cr Balances written off - .33.16
Interest Expense(Net) 0 2109.87
Foreign Exchange variation ) . -
Misc. Receipts . - (167.21) 4099.71
Operating Profit before working capital changes 3502.24
Adjustments for: '
Trade and Other Recsivables 899.70
Inventories (2394.17)
Trade Payables 624.45
Cash generated from operations 2632.22
' TDS Paid / Refund Received (5.51)
Taxes Paid - FBT . (14.10)
Cash Flow before extraordinary item 2612.61
Extraordinary items: . R
Prior Period Income (12.06)
Preliminary Expenses (3.14)
Sundry Br/Cr Balances written off -
Misc. Receipts 167.21
Foreign Exchange variation -
Net cash from operating activities :- 2764.62
B. CASH FLOW FROM INVESTING ACTIVITIES: . )
Purchase of Fixed Assets (554.33)
Sale of investment 0.10
Interest Received . 5.20
Net cash used in investing activities :- (549.03)
C. CASH FLOW FROM FINANCING ACTIVITIES: A
Porceeds from issue of shares 920.00
Reduction in Loans (991.79)
Interest . (2115.08)
Net cash from financing activities :- (2186.87)
Net increase in cash and cash equivalents :- 28.72
- Cash and cash equivalents as at 01.04.2008 58.54
Not Cash and cash equivalents as at 31.03.2009 £ i 87.26
otes: -
. Cash Flow statement has been prepared following the indirect method except in case of dividend paid/received and taxes paid which have been considered on
the basis of actual movements of cash.
Purchases of Fixed Assets includes movements: of Capital Work-in-process between the beginning and end of the year.
Proceeds from long-term and other borrowings are shown net of repayments. .
Cash and cash equivalents represent cash and bank balances only.
Previous year's figures have been regrouped/reclassified wherever applicable.
Figures in brackets represent outflows.

As per our Report of even date attached.
For and on behalf of

TODARWAL & TODARWAL
Chartered Accountants

SUNIL L. TODARWAL SHYAMAL PADHIAR
artner Company Secretary
M. No. - 32512

Dated : 29" May, 2009
Place : Mumbai.
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For and on behélf of the Board

B. L. AGARWAL
Managing Director

MUKESH R. GUPTA
Chairman
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_ _ _ LLOYDS METALS & ENGINEERS LIMITED
- Regd. Office : Plot No. A 1-2, MIDC Area, Ghugus, Dist. Chandrapur, 442 505, Maharashtra.

DPID* 1 PROXY FORM [Folio No.

Client ID * ' - No. of Shares

| /We

of

being Member/s of Lloyds Metals & Engineers Limited, hereby appoint - of
or failing him

of as my/ our proxy to vote for me/us on my/our behalf at the

32 Annual Gene_raIFNieeting of tha Company to be held on Tuesday, 28" July,2009 at 2.00 p.m. at Plot No.
A 1-2, MIDC Area, Ghugus, Dist. Chandrapur, 442 505, Maharashtra and at any adjournment thereof.

Affix

Signed at ; " this day of 2009 - Revenue
] o _ ' : Stamp

Note :  This form duly com‘pleted and signed must be deposited at the Registered Office of the Company not
less than 48 hours before the Meeting. -

- Applicable for investors holding shares in electronic form.

——————————————— “Tear Here ————-—————-—_—>&-————¥——

LLOYDS METALS & ENGINEERS LiMITED
Regd. Office : Plot »No.' A 1-2, MIDC Area, Ghugus, Dist. Chandrapur, 442 505, Maharashtra.

32" Annual General Meeting
DPID* ATTENDANCE SLIP [FoioNo. T~

Client ID * ' (To be handed at the entrance |No. of Shares

of the Meeting Hall) .
I, Certify that | am a registered Member/ Proxy for the registered Member of the Cdmpa‘ny, I hereby record my
presence at the 32"4 Annual General Méeting of the Company to be held at Plot No. A 1-2, MIDC Area, Ghugus,
Dist. Chandrapur, 442 505, Mahérashtra on Tuesday, 28" July,2009 at 2.00 p.m.

Full Nar_ne of Member (in BLOCK LETTERS) .

Name of the Proxy (in BLOCK LETTERS)
(To be filled in if the Proxy attends instead of Member/s) R e .

Member’'s/Proxy’sSignature

* Applicable for investors hoiding shares in electronic form.
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' BOOK - POST

If undelivered please return 1o :

BIGSHARE SERVICES PRIVATE. LIMITED

(Unit : Lloyds ‘Metals & Engineers lelted)
. E-2/3, Ansa Industrial Estate; Sakivihar Road,
Saki Naka, Andheri (East),

Mumbai - 400 072.

Phone : 022-4043 0200/ 299

Fax : 2847 5207 .
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