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NOTICE

NOTICE s hereby given that the 65th Annual General Meeting of the members of MAHA RASHTRA APEX
CORPORATION LIMITED will be held as follows:

Date : Wednesday, September30,2009 Time:4.00 p.m.’
Venue: MANIPAL JUNIOR COLLEGE AUDITORIUM, MANIPAL - 576 104

The Agenda for the meeting is given befow:

1. To receive, consider and adopt the audited Profit & Loss Account for the year ended 31st March, 2009 and the
Balance Sheet as onthat date and the Report of the Board of Directors and Auditors thereon.

2. To Appoint a Director in the place of Sri § R Gowda who retires by rotation and being el|g|b|e offers
himself for reappointment.

3. ToappointAuditors and to fix their remuneration.

SPECIALBUSINESS:

4. To considerand if thought it to pass the following Resolution with or without modification as a Special Resolution.
"RESOLVED THAT pursuant to the provisions of Section 269 and other applicable provisions of the
CompaniesAct, 1956 (read with schedule XlIl ofthe CompaniesAct, 1956) andin terms of Clause No.134 & 180
of the Companies Articles of Association and subject to the approval of members of the Company SriGA Rego be
andis hereby reappointed as Executive Director of the Company for aperiod of 2 years from 1st December, 2009".

5. To consider and if thoughtfit to pass the following Resolution with or without modification as a Special Resolution.
"RESOLVED that the Registered Office of the Company be changed from 3rd Fioor, Syndicate House,

Manipal - 576 104 to 3rd Floor, Front wing, North Block, Manipal Centre, 47, Dickenson Road, Bangalore - 560 042
with effectfrom 01.10.2009."

By Order of the Board,
Manipal GA Rego
August 28, 2009 Executive Director
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NOTES:

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and vote instead of
himself and the proxy need not be a member.

2. Duly completed instrument of proxy must be lodged with the Company's Registered Office notless than
48 hours before the meetingtime.

3. The Register of Members and share transfer books of the Company shall remain closed from 28.9.2009
to 30.9.2009 (both days inclusive). '

4. Members are requested to bring their copy of the Annual Report along with themto the meeting.

By Order of the Board, |
Manipal G A Rego
August 28,2009. Executive Director

INFORMATION UNDER CLAUSE 49 OF THE LISTING AGREEMENT REGARDING REAPPOINTMENT OF
DIRECTORS AND EXPLANATORY STATEMENT UNDER SECTION 173(2) OF THE COMPANIES ACT, 1956.

ITEMNO.2

Sri S R Gowda, an Engineering Graduate has got ample experience In the field of administration as well as Public
relationand he has acquired sufficient knowledge in the field of finance to be competent te become one of the directors
ofthe Company.

He is also a Director in the following Company:

1. Canara Steel Ltd.

2. Canara Nidhittd.

3. Manipal Home Finance Ltd.

4. MaharashtraApex Asset Management Co.Ltd.

5. Manipal Gold Co.Ltd. A '
6. Manipal Chit Fund Pvt.Ltd.

7. Manipal Medi Records Pvt.Lid.

8. Manipal Coir & Foam Pvt.Ltd.

9. Metropclis Builders Pvt.Ltd.

| 10. Chitrakala Apartments Pvi.Ltd.
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11. Ef'dorado Share Services Pvt.Ltd.
12. Dagny Investments Pvt.Ltd.
13. Crimson Estate & Properties Pvt.Ltd.
14. Rajmahal Trade & Investments Pvt.Ltd.
15.  Anil Sunil Trade & Investments Pvt.Ltd.
16. Jaymahal Trade & Investments Pvt.Ltd.

He is member of Shareholder/lnvestor's Grievance Committee and Audit Committee.
ITEMNO.4

Sri G A Rego, was appointed as Executive Director of the Company Initially for a period of five years from
1stDecember, 2001 to 30th November, 2006. On expiry of this ferm he was reappointed by the Board for afurther period of
three years from 1st December, 2006 to 30th November, 2009. The Board has again decided to continue his
appointment as Executive Directorfortwo more years from 1stDecember, 2009 to 30th November, 2011. The terms
of reappointmentof SriGARego as Executive Director are as follows:

a) Salary: Rs.14,520/- per month with suitable annual increment as decided by the Board.

b) Conveyance Allowance: Rs.5,445/- per month.

¢) Medical Reimbursement: For self and his family members. The total cost of which shall not exceed one month's
salaryinayear.

d) Leave Travel Concession: Once in2 years in accordance with Company's rules.

e) Leave: Onfull pay and allowances in accordance with the rules of the Company.

f)  ClubFees: Reimbursementof one Club fees other than admission fee.

g) Personal Accident Insurance:insurance coverage uptoan extent of Rs.2lakhsonly.

h) Provident Fund: Company's contribution to PF as per the applicable rules and norms.

i) Leave Encashment: Encashment as per the rules of the Company.

j)  CarFacility: Provision ofacarwith Driver for use on Company's business.

k) Telephone: Provision oftelephoneat residence for business purpose.

Variation: The terms and conditions as set outin the above resolution may be altered or varied from time to time by the
Board at its absolute discretion so as not to exceed the limits of Schedule XII.

Notice: The appointment may be terminated by either. party by giving 3 months notice to the other Party.

Since Sri GARegois above 70 years approval of membersis required by Special Resolution and hence the same has
been proposed to be passed as a Special Resolution.
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ITEMNO.5

The Registered office of the companyis at present situated at Manipal. For better administrative convenience it is
proposed to shift the Registered Office from Manipal to Bangalore. The above shifting will be within the same State of
Karnataka and within the jurisdictionof the same Registrar of Companies. In order to change the Registered Office
within the same state, the consent ofthe share-holders is required by means of a special resolution. Hence the same

is being placed for your approval at thisSAGM.

The Board considers that the change of Registered office is in the best interest of the company and recommend the
resolution for approval of members. No Director is concerned or interested in this resolution.

By Order of the Board,
Manipal GA Rego
August 28, 2009 Executive Director
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' DIRECTORS' REPORT
TO THE MEMBERS,

Your Directors have pleasure in presenting the 65th Annual Report and Audited Statements of Account for the year ended
31stMarch, 2009.

FINANCIAL RESULTS _(Rs.inlakhs)
Year ended Previous Year
March 31, 2009 March 31, 2008

Profit befare Interest, Depreciation,
Lease Equalisation and

Provision for Taxation 134.61 - 2039.67
Less: Interest 361.01 351.37
Lease Equalisation (49.46) (58.39)
Depreciation 88.87 96.52
“ 400.42 . 389.50
(265.81) 1650.17
Less: Provision for Taxation 0.00 300.00

(earlier years paid) -

Pravision for Fringe Benefit Tax 1.25 1.20

(earlier years paid)

Prior Period item adjustment (Net of Tax) 14715 _ 000
Net Profit/Loss ' (281.81) 1348.97
Add: Previous year's surplus (11097.52) (12446.49)
Amount available for disposal (11379.33) (11097.52)

REVIEW OF OPERATION

The Company could notinvolvein fund based business activities due to Cancellation of its licence by the Reserve
Bank of India. The recovery position from the borrowers during the year is not full satisfactory. The company is in the
process of disposing off its assets including investments in Kurlon Limited to arrange adequate funds to repay the
Deposits/Bonds. The Hon'ble High court of Karnataka has given permission to sale of investments in Kurlon Limited. 1t is
worth mentioning that the Company is in the process of augmenting funds through all possible channels to expedite the
repayment of Deposits/Bonds even though the requirements as per the order of High Court of Karnataka could not be
fulfiled intime as expected. During the year under review the coliection of dues under HP/Lease/Loan/Bills etc was to the
tune of Rs.494.14 lacs.
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The Company posted a net loss of Rs. 281.81 lakhs for the Current year. In view of this loss the Board expressed its
inability to declare dividend to Equity/Preference Shareholders.

SCHEME OF ARRANGEMENT
In terms of Scheme of arrangement sanctioned by the Hon'ble High Court of Karnataka, the Company has repaid

Deposits/Bonds aggregating toRs. 95.11Crores ill 31.3.2009. The details are given below: o
___(Rs.inLakhs)

Category Payable Paid till
31.03.09
Face Value of Rs.5000/- & Less 1258.70 1160.69
instalments (Above Rs.5000/-) ’
I 3448.10 3448.10
f 4503.00 ~ 4503.00
i 5211.00 397.90
\Y 3516.40 1.90

TOTAL 17937.20 T 951189

PERSONNEL

The Staff strength has been reduced considerably and the minimum staff members required for functioning of the
Company are retained. The above austerity measures taken by the management helped a lot to reduce the over heads
of the Company.

None of the employees of the Company is in receipt of remuneration exceeding the limits as specified in Section 217(2A)
ofthe Companies Act, 1956.

SUBSIDIARY COMPANIES )

As required under Section 212 of the Companies Act,1956 the Audited Statement of Accounts along with reports of the
Board of Directors and Auditors of Subsidiary Companies namely Maharashtra Apex Asset Management Company
Ltd., Crimson Estates & Properties Pvt. Ltd., E'Dorado Investments Pvt. Ltd., and Riviera Steels Pvt. Ltd., are annexed.

DIRECTORS .

Sri G ARego's appointment as Executive Director expires on 30th November, 2009. The Board of Directors in their
meeting held on 28th August, 2009 has decided to reappoint him for a further period of two years from 1st December, 2009
to 30th November, 2011.

The necessary resolution for his reappointment is put up for the Shareholder's approval in the ensuing Annual General
Meeting.

Sri SR Gowda, Directorretiresinthe ensuing'Annual General Meeting and being eligible offers himself for reappointment.

-/
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DIRECTORS' RESPONSIBILITY STATEMENT A
As required under Section 217(2AA) of the Companies Act, 1956, your Director confirm that;

it In the preparation of the annual accounts,the applicable accounting standards have been followed along with
preper explanations  relating to material departures.

liy Appropriate accounting policies have been selected and applied them consistently and made judgments and
estimates thatare reasonable and prudent so as to give a true and fair view of the state of affairs of the Company as
on 31stMarch, 2009 and of the loss of the Company for the year ended as on that date.

iy Proper and sufficient care has beentaken for the maintenance of adequate accounting records in accordance
with the provisions of the Companies Act, 1956 for safeguarding the assets ofthe Company and for preventing
and detecting fraud and other irregularities.

iv) Theannual accounts have been prepared on a going concern basis.

REPLY TOAUDITORS' OBSERVATION

The Board is taking various steps to accelerate recovery. It has constituted an  Asset Recovery'Board with adequate

powers to sefle Onetime Settlement Cases. Recovery Facilitators are also appointed at selected places. Special efforts

are on to induce the loan defaulters and bring them forward for settlement. The Company has met fair success in this

process.

Consequent to the closure, of mostofthe branches and discontinuation of business activities,there has not been

any Significant transactions which merit the continuance of Internat Audit system.Hence as a cost cutting measure

the Internal Audit System has been discontinued with effect from the year 2003.

Withregard to Auditors' observation in Paras 2(e)(f)(g)(i)(j)(k) and {1} explanations given in the relevant notes B(1) to B(5),
B(16), B(19),B(23),and B(24) of Schedule 'M'of the Accounts are self-explanatory.

AUDITORS
M/s Rao & Swami, Chartered Accountants, Udupi, the present auditors of the Company retire at the forthcoming

Annual General Meeting. A Certificate under Section 224(1B) of the Companies Act, 1956 has been received from the
Auditors, confirming that the appointmentif made will be within the prescribed limits.

CONSERVATION OF ENERGY, TECHNOLOGY, ABSORPTION AND FOREIGN EXCHANGE
As your Companyis not engaged in manufacturing activities, there is noinformation to submitin respect of the above.

CORPORATE GOVERNANCE
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As required under Clause 49 ofthe ListingAgreementa detailed Reporton Corporate Governance is enclosed. A
Certificate from the Auditors regarding compliance of the conditions of Corporate Governanceis made as part ofthis
Report.

CASHFLOW STATEMENT

In conformity with Clause 32 of the Listing Agreement with Stock Exchanges the Cash Flow Statement for the period
ended 31st March, 2009 is Annexed herewith.

ACKNOWLEDGEMENTS

Your Directors would like to express their gratitude to all the Bankers of the Company for their continued support and co-
operation. The Directors also thank the customers, creditors and shareholders for their support and the staff members
for their devoted services.

Forand On behalfofthe Boa}d,

Manipal GARego K B Shetty
August 28,2009 Executive Director Director
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CORPORATE GOVERNANCE REPORT 2009
COMPANY'S PHILOSOPHY

The Company is keen to maintain excellent Corporate Governance and in this connection it has made all out efforts to
ensurethat its objectives are achieved without leaving any stone unturned under any circumstances.

BOARD OF DIRECTORS
Composition of Board

The Board of Directors of the Company consists of Executive Director and Non-Executive Directors as on 31st March,
2009.66% of the Board Members consisted of Non-Executive and independent Directors. Composition of the Board

of Directors of the Company and their other Directorship(s)/Committee Membership(s)/Chairmanship(s) as on 31st
March, 2009 was as under:

Six Board Meetings were held during the period 2008-09. These meetings were held on 28th April 2008, 29th July 2008,
18th August 2008, 25th October 2008, 24th January 2009 & 17th February 2009. The details are follows:

SI.No. Name of Director Categoryof Directorship ~ No.ofMeeting  Attendance  No.ofother ~ No.of Membership
] Attended atlastAGM  Directorship Chairman(C)

1. Smt. ShanthiRPai*  Promoter Non-Executive 1 No 1 2
Chairperson
2. SriGARego Executive/Whole ime Director 6 Yes 15 2
3. SriSR Gowda Independent-Non-Executive 6 Yes 16 2
4, MrK B Shetty Independent-Non-Executive 5 No Nil 2
*Expired on 18.7.2008
AUDIT COMMITTEE

Composition of the Audit Committee meets all the criteria under the law. The Committee comprises of three Directors,
majority being Non-Executive and independent. It met five times during the period 2008-2009 on 28th April 2008, 29th
July 2008, 18th August 2008, 25th October 2008 and 24th January 2008.

The Audit Committee comprised of the following members:

Sri KB Shetty Chairman

Smt. Shanthi R Pai . Member upto 18.07.2008
SriGARego Member from 29.07.2008
Sri S R Gowda Member

The Company Secretary acts as the Secretary to the Audit Committee.

\.
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Attendance of the Directors in the Audit Committee Meeting:

Date of Meeting No. of Members Present

28.04.2008
29.07.2008
18.08.2008
25.10.2008
24.01.2009

W W w R W

REMUNERATION COMMITTEE

The Non-Executive Directors stopped drawing any remuneration = by way of sitting fees for attending Board/
Committee Meetings. Therefore remuneration committee has not been formed.

Details of remuneration paid to the Whole-Time Director during the period from 1.4.2008 to 31.3.2009 is given here below:

i) Whole-Time Director Rs.2.741akhs
i) Non-Executive Directors ... Nil

SHAREHOLDERS/INVESTORS GRIEVANCE COMMITTEE
The Committee comprising three members of the Board, approves transfers, fransmission issue of duplicate shares and
review and redress Share holders grievances/complaint on matters refating to transfer of shares and non-receipt of

Balance Sheet. The Committee met 19 times during the year under report.

The composition of Shareholders/Investors' Grievance Committee and aftendance of members in the meeting are given
below:

SI.No Name of Director Category of Directorship No.of Meeting Attended
1. Smt Shanthi R Pai Promoter Non-Executive
Chairperson (upto 18.07.2008) 6
2. SriGARego Executive Director 19
3. SriSR Gowda Independent-Non-Executive 19
4. SriK B Shetty Independent-Non-Executive 1
. —
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rANNUAL GENERALMEETINGS

The last three Annual General Meetings were held atManipal Junior College Auditorium, Manipal as under:
AGMNo. DATE TIME Special Resolution required for

62 25.09.2006 4.30p.m i) Appointmentof SriGARego as
Executive Director (whole time Director)

i) Alteration of Memorandum & Articles of Association
due to sub-division of Shares

63 28.9.2007 4.00p.m iii) Alteration of Memorandum & Articles of Association
due to Consolidation of Equity Shares.

64 29.9.2008 400p.m Nil

All the resolutions as set out in the respective notices were passed bythe Shareholders. No special resolution was
required to be put through Ballot. .

‘POSTALBALLOT

The Notice of 65th Annual General Meeting for the year 2009 does not Contain any item which requires approval by
Postal Baliot.

DISCLOSURES

Due tonon-compliance of certain clauses of Listing Agreement the Trading of the Company's scripts was suspended by
NSE and BSE on 11.11.2002 and 6.7.2005 respectively. We have already taken adequate steps to fulfill the requirements
of NSE and BSE to get the suspension revoked as early as possible.

The Company does not have any related party fransactions thatare materialin nature either with its promoters and/or
their subsidiary Companies, Directors, Management and relatives etc.

MEANS OF COMMUNICATION

a} Quarterly/Half-Yearly Financial Resuits of the Company are forwarded to Stock Exchanges in addition to getting the
same published in the National & Regional Newspapers as per the Listing Agreement.

b) Company does not have website.

c) Company has notmade any presentations to any institutional Investors/ Analyst during the year.
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MANAGEMENT DISCUSSION AND ANALYS!S REPORT

Consequent upon the cancellation of the NBFC licence the Company desisted from accepting depesit and doing
Hire Purchase/Lease/Loan Business. At present Company's activities are restricted to recovery of Hire Purchase
instalments/Loans. The Company is also concentrating on repayment of Deposit/Bonds as per the Scheme of
arrangement/restructure sanctioned by the Hon'ble High Court of Karnataka.

BUSINESS REVIEW

During the year the Company recovered a sum of Rs.494.14 fakhs by way of cash and Bond/Deposit adjustments.
REPAYMENT OF DEPOSIT/BOND

In terms §f Scheme of arrangement sanctioned by the Hon'ble High Court of Karnataka, the Company has repaid

publicinvestments aggregatingto Rs. 25.11Crorestill 31.3.2009. The details are given below:
{Rs. inLakhs)

Category Payable ’ Paid till
31.03.09
Face Value of Rs.5000/- & Less 1258.70 1160.69
Instaiments (Above Rs.5000/-)
f 3448.10 3448.10
il 4503.00 4503.00
ifl 5211.00 397.90
v 3516.40 1.90
TOTAL 17937.20 9511.59

INTERNAL CONTROL SYSTEM

All payments are made from Head Office only and existing Branches are not permitted to disburse any amount without
obtaining prior approval from Head Office.

DISCUSSION ON FINANCIAL PERFORMANCE
This subject has been covered in the Directors’ Report.
HUMAN RESOURCE DEVELOPMENT

The number of staff has been reduced to the minimum which is essential to run the organisation. There are only 7Q Staff
members working in the entire organisationas on 31.3.2009.
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hGENERAL SHAREHOLDERS INFORMATION

a) Annual General Meeting : 65th Annual General Meeting
Date . 30.09.2009
Time : 4.00p.m.
Venue : . Manipal Junior College Auditorium, Manipai -576 104.
b)  Financial Year ' 1stAprilto 31stMarch.
c) DateofBook-Closure : 28.9.2009t0 30.9.2009 (both daysinclusive) fer the purpose of
Annual General Meeting of the Company.
d) Dividend : The Board of Directors have not recommended any dividend on
Equity/Preference Shares for the period 2008-09.
e} Registered Office : Syndicate House, Manipal - 576 104
fy  Usting on Stock-Exchange : The Equily Shares are listed at the Bombay Stock Exchange

Exchange Ltd. & National Stock Exchange Ltd.

The Listing Fee for the year 2008-09 has been paid to both of the Stock Exchanges.

g) a) StockCode BSE : 523384
NSE MAHAPEXLTD
b) DematISIN Number of
Equity Shares ofthe Company: INE8B43B01013

Ason 31stMarch, 2009, 45,57,109 Equity Shares forming 32.21% Share Capital of the Company stands dematerialised.
h) MarketRate Data : NotAvailable

Registrar and Share Transfer agents for physical and demat shares:
M/s Purva Sharegistry (India) Pvt.Ltd.
9 Shiv Shakti Industrial Estate
7-B J R Boricha Marg
MUMBAL - 400 011

[)  DISTRIBUTION OF EQUITY SHAREHOLDING ON 31st MARCH, 2009

No. of shares No. of Shareholders No of Shares Percentage

1 To 500 10252 2634866 18.68%

501 To 1000 1349 958292 6.74%

1001 To 2000 41 575210 4.06%

2001 To 3000 84 211307 1.48%
3001 To 4000 33 , 114439 0.80% '

4001 To 5000 14 62064 0.44%

5001 To 10000 34 246053 1.74%

Above 10000 31 9347869 66.06%

Total: 12208 14150100 100.00
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SHAREHOLDING PATTERNAS ON 31st MARCH, 2009

M/s Purva Sharegistry (India) Pvt.Ltd.
UnitMaha Rashtra Apex Corporation Ltd.
9 Shiv Shakti Industrial Estate

7-BJRBoricha Marg
MUMBAI-400 011
Phone: (022) 23016761

E-mail:busicomp@vsnl.com

DECLARATION

Category No. of shares Percentage of
held Shareholding
A. Directors, Relatives/ |
Friends and associates 87,03,442 61.51
B. [Institutional Investors - -
C. Mutual Funds and UTI - -
D. Banks 2,098 0.01
E. Flis - -
F.  Private Corporate Bodies 52,528 0.37
G. Indian Public 53,90,942 38.10
H. NRIs/OCBs 1,090 ~0.01
[ Anyother(Please specify) - -
GRANDTOTAL .. 1,41,50,100 100.00
i)  PlantLocations Nil
K) Addressofthe Registrar & Share Transfer Agent for correspondence:

Pursuant to Clause 49 ofthe Listing Agreement with Stock Exchanges, all Board Members and Senior Management
Personnel affirmed compliance with the respective provisions of code of Conduct of the Company for the year ended
31stMarch, 2009. ‘

GARego

Executive Director

MRACL 65th Annual Report 2008-09
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AUDITORS' CERTIFICATE

We have examined the compliance of corporate governance by Maha Rashtra Apex Corporation Ltd (the Company)for the
year ended 31stMarch, 2009, as stipulated in Clause 49 of the Listing Agreement of the Company with Stock Exchanges.

The Compliance of conditions of corporate governance is the responsibility of the management.Our examination was
limited to procedure and implementation thereof,adopted by the Company for the ensuring the compliance of the
Corporate Governance.ltis neither an audit nor an expression of opinion on the financial statements of the Company.

Based on suchexamination, to the bestof our information and according to the exptanations given to us,we certify that
the Company has complied with the material conditions of Corporate Governance as stipulatedin the above mentioned
listing agreement.

We state that noinvestor grievance is pending for a period exceeding one month against the Company as per the records
maintained by the Company.

We further state thatsuch compliance is neither an assurance as to the future Viability of the Cbmpany nor the |
efficiency or effectiveness  with which the management has conducted the affairs of the Company.

forRAO & SWAMI,
Chartered Accountants
Udupi PV SHENOY
August 28, 2009 Partner

Membership No. 020205
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AUDITORS' REPORT
Tothe members of MAHA RASHTRA APEX CORPORATIONLIMITED

We have audited the attached Balance Sheet of MAHA RASHTRA APEX CORPORATION LIMITED as at 31st March,
2009 and the annexed Profit & Loss Account for the year ended on that date. These financial statements are the
responsibility of he Company's Management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted inindia. Those Standards require
thatwe planand perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An auditincludes, examiningon a testbasis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles usedand significant estimates
made by the Management, aswell as evaluating the overall presentation of the financial statements. We believe that our
audit provides a reasonable basis for our opinion.

1. As required by the Companies (Auditor's Report) Order, 2003 as amended by the Companies (Auditor's Report)
{(Amendment) Order 2004 issued by the Central Government in terms of Section 227 (4A) of the Companies
Act, 1956, wegiveinthe annexure astatement on the matters specified in Paragraphs 4 and 5 ofthe said order,io
the extent applicable to the Company.

2. Furtherto our commentsinthe Annexure referredtoin Paragraph (1) above, we reportthat:

a) We have obtained all the information and explanations,which to the best of our knowledge and belief were
necessary for the purpose of our audit.

b}  Inouropinion, properbooks ofaccountas required bylaw have been keptby the Company sofaras appears
from examination of those books.

¢) The Balance Sheet and Profit & Loss Account referred to in this report are in agreement with the books of
account.

d} On the basis of the written representations received from the Directors as on 31st March, 2009 and taken on
record by the Board of Directors, we report that none of the Directors are disqualified as on 31st March, 2009
from being appointed as Directors of this Company in terms of Clause (g) of Sub-section (1) of Section 274 of the
Companies Act, 1956.

€) In ouropinion, the Balance Sheet and Profit & Loss Account, dealt with by this report, have been prepared in
compliance with the Accounting Standards referred toin Section 211 {(3C) of the Companies Act, 1956, except
Note Nos.5(14) B(17) and B(20) of Schedule-M regarding creation of Capital Redemption Reserve for
redemption of 14% Cumulative Preference Shares, Non-disclosure of information in respect of acturial valuation
as required under Accounting Standared 15 Employee Benefits (Revised 2005) referred in the Note No. 8 and
creation of Deferred tax Asset.
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Interms of direction issued by RBI, we state that:

i) The Company has not obtained Credit Rating

i) The Capital Adequacy Ratiois negative.

iii) There has been some delay in submission of Statements to RBI.

iv)  Inview of the negative networth, all lendings and investments are in excess of Credit Concentration Limit
stipulated by the Reserve Bank of India.

v) Thecompany hasencashed allthe approved securities and utifised for repayment of deposits.

Though the networth ofthe Company is negative, it has prepared the accounts on "going concern” basis on
the presumptionthat deficitin operations will be effectively monitored (refer Note No. B(3) of Schedule-M).

By its order dated 13th June, 2002, RBI has cancelled the Certificate of Registration grantedto the Company to
act as Non-Banking Financial Company.

Accrued intereston deposits and bonds were provided upto 31.3.2002 only as per the Scheme of Restructure
of the debts of the Company as sanctioned by the Hon'ble High Court of Karnataka (refer-Note B(1)(a) of
Schedule-M). '

The company has stopped repayment of deposits/bonds on maturity dates, till the sanciion of Scheme of
Restructure by the Hon'ble High Court of Karnataka on 8th October, 2004. Now the company has started
repayment under the sanctioned Scheme and the short fall in repayment amounted to Rs. 84.26 crores (refer
Note Nos.B(1) and (2) of Schedule-M).

Though the management is of the view that it will be able to monitor effectively the deficit in operation, we are
unable to comment on the ultimate realisability of company's assets.

Provision has not been made as required under RBI Prudential Norms since 1.4.2000. Had ttis been provided
for, the net assets would have been less and the accumulated loss would have been more by the provision
required (Refer Note No. B(6) of Schedule-M).

Subject to the comments made in Para (e), (f), (g), (h), (i), (i), (k) and () above, in our opinionand tothe best
of ourinformation and according to the explanations given to us the said accounts read together with the notes
thereon give the information required by the Companies Act, 1956, in the manner so required and give a true
and fair view; :

(i} inthe caseof the Balance Sheet, of the state of affairs of the Company as at 31stMarch, 2009 and,

(i) inthe case of the Profit & Loss Account, of the Loss for the year ended on that date.

iy inthe case of Cash Flow statement, ofthe Cash Flow for the year ended on that date.

forRAO & SWAMI, «
Chartered Accountants

PV Shenoy

August 28,2009 Partner

Membership No.020205
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vi)

ANNEXURE TO AUDITORS' REPORT

Referred toin Paragraph 1 of our report of even date:

The Company has maintained proper records showing full particulars including quantitative details and
situation offixed assets. Weareinformed that these fixed assets have been physically verified by the Management
once in a year and no serious discrepancies have been noticedon such verification. We are informed that assets
onlease are notphysically verified as mostofthe lease accounts are under legai proceedings and the value of
these assets are not significant,

The Company has informed us that stock on hire could not be  physically Verified as most of the hire purchase
accounts are irregular and legal proceeding are in progress for recovery of dues.

a) Asperthe explanations furnished bythe Management, during the year the Company has not granted any
loans, secured or unsecured to Companies, Firmsor other parties listed inthe Register maintained under
Section 301 of the Companies Act, 1958. ’

b) We are informed that certain Companies to which loans were granted earlier are now having common
directors with the lending company onaccount of change of directors subsequently. In the opinion of the
management, section 297 and 299 are not applicable to these companies as per sub-section (6) of
section 299 of the Companies Act, 1956.

¢) Though the Companyis persuadingthe borrowers torepay the loans, we are of the opinion that more efforts
arerequiredto be put forthe recovery of these loans.

d) As per the information and explanations given to us, the Company has not taken any loans, secured or
unsecured, from companies, firms or other parties listed in the register maintained under section 301 of
the CompaniesAct, 1956.

In our opinion and according to information and explanations given to us, there is adequate internal control procedure
commensurate with the size of the Company and the nature of its business for the purchase and sale of assets.
During the course of Audit, no major weakness has been noticed in the internal controls.

We are informed by the Management that Register required to be maintained u/s 301 is properly maintained
and during the year Company has not entered into any transactions which are required to be entered in the Register
maintained under section 301, as Section 297 and 299 are not applicable to transactions between two
Companies covered under sub-section 6 of section 299 ofthe Companies Act, 1956.

Though the company had stopped repayment of deposits/debentures matured after 15th April, 2002, in view of the
Scheme of Restructure filed before the Hon'ble High Court of Karnataka, it has started the repayment of
deposits/bonds as under the Scheme sanctioned by the Hon'ble High Court of Karnataka as referred in' Note
No. B(1) and B(2) of Schedule-M. The case filed by depositor before National Consumer Forum, New Delhi,
criminal cases filed at JMFC, Yellapur and JMFC, Davangere also are pending. We are informed by the
management that there are no orders by Company Law Board or National Company Law Tribunal or Reserve Bank
of India or any other Court or Tribunal.

J
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vii) We are informed that the Company has discontinued the Internal Audit system on account of discontinuance of its
regularbus:ness from 15th April, 2002.

viii)The Central Government has not prescribed the maintenance of cost records under Section 209(1)(d) of the
CompaniesAct, 1956.

ix) a) Accordingtothe information and explanations givento us, the Companyis generally regular in depositing with
appropriate authorities undisputed statutory dues including Provident Fund, Employees' State Insurance,
Income-Tax, Wealth Tax, Service Tax and other statutory dues applicable to it and there are no arrears of
outstanding statutory dues for a period of more than six months from the date’they became payabie.

b)  According to the records of the Company, disputed Income-Tax has been adjusted from the refund due and the
Sales-Taxdues which has notbeen deposited on account of dispute are given below:

(Rs.inlakhs)
Name of the Statute Nature of Period Forumwhere Amount
Arrears disputeis pending -
AndhraPradesh Sales . SalesTax 95-96 Sales TaxAppellate 17.54
TaxAct 96-97 Tribunal ’

x) The networth ofthe Companyis completely eroded. The Company has incurred cash loss for the year amounting
to Rs.226 lakhs {previous year Nii).

xi) Asperthe information given by the company, there are no defaults in repaymentof dues to financial institutions or
banks. In respect of matured debentures and interest accrued there on upto 31.3.2002, companyisin the process of
payment to debenture-holders as per the Scheme of Compromise and Arrangement sanctioned by the Hon'ble
High Court of Karnataka on 8th October, 2004 (refer Note No.B(1) of Scheduie-M).

xii) In our opinion, the Company has maintained adequate records where the Company has granted loans and
advancesonthe basis of security by way of pledge of shares, debentures and other securities.

xiii)As the Company is nota ChitFund, Clause 4(xiii) of the Companies (Auditor's Report) Order 2003 as amended by
the Companies (Auditor's Report) (Amendment) Order 2004 is not applicable to the Company.

xiv)The Company is not dealing or trading in shares, securities and other investments. The shares, debentures and
other securities held by the Company as long term investments are held in its own name except to the extent of
exemptiongranted under section49 ofthe Companies Act, 1956 in respect of Subsidiary, Riviera Steels Pvt.Ltd.

xv) As per the information and explanations given to us, the Company has not given any guarantee for loans taken by
others from bank or financial institutions.

xvi}During the year the Company has not taken term loans from banks or financial institutions and there are no
outstanding loans as on 31stMarch, 2009.
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xvii) During the year the Company has not raised any short term funds. The Company is in the process of repaying the
overdue long term funds, (all are raised before 31.3.2002)as per the Scheme of Arrangement sanctioned by the
High Court of Karnataka (Refer Note No.B(2)).

xviii) The Company has not made any allotment of shares during the year.

xix) As pertheinformation and explanations given to us the Company has created securities in respect of debentures
issued As per the Scheme of Restructure sanctioned by the High Court, the unpaid deposits also are secured by
charge on company's financial assets (Refer Note No.B(1)(i)).

xx) The Company has notmade any publicissues.

xxi) As perthe explanations given to us and alsoonthe basis of verification made by us, we reportthatno fraudon or
by the Company has been noticed or reported during the course of audit. .

for RAO & SWAMI,
Chartered Accountants
UDUPI ' PV Shenoy
August28.2009 Partner
Membership No.020205
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BALANCE SHEET AS AT 31st MARCH, 2009

(Rs.in lakhs)
Schedule Current Year Previous Year
March 31, 2009 March 31, 2008
SOURCES OF FUNDS
1. Shareholder's Funds
a) Share Capital A 1442.70 1442.70
b) Reserves and Surplus B 0.00 0.00
---------- 1442.70 meaean 1442.70
2. Loan Funds
a) Secured Loans C 15799.84 17516.83
15799.84 17516.83
TOTAL 17242.54 18959.53
APPLICATION OF FUNDS
1. Fixed Assets
Gross Block D 2689.09 291947
Less: Depreciation 1806.12 1841.26
882.97 1078.21
Less: Lease Terminal Adjustment 386.86 505.28
: armmmmenan 496.11 remeenenn 572.93
2. Investments E 3048.63 3050.14
3. Current Assets, Loans and Advances
a) Current Assets F 4090.09 4731.39
b} Loans and Advances G 4609.27 5051.61
8699.36 9783.00
Less: Current Liabilities & Provisions H 3685.42 3384.18
Net Current Assets 5013.94 6398.82
4, Profit & Loss Account 11379.33 11097.52
Less: Reserves as per Schedule B 2695.47 2159.88
--------- 8683.86 B 8937.64
TOTAL 17242.54 18359.53
For Notes on Accounts - Schedule M As per our attached
Report of even date,
GAREGO KBSHETTY for RAO & SWAMI
Executive Director Director Chartered Accountants
SRGOWDA JMPANDEY . PV SHENOY
Director Company Secretary Partner
Membership No.020205
Manipal Udupi
August 28, 2009 August 28, 2009
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PROFIT AND LOSS ACCOUNT FOR THE PERIOD ENDING 31st MARCH, 2009

(Rs.in lakhs)
Current Year Previous Year
Schedule March 31, 2009 March 31, 2008
INCOME
Income from Operations 188.33 170.77
Other Income 597.59 2433.21
TOTAL 785.92 2603.98
EXPENDITURE
Interest 361.01 351.37
Administration & Other Expenses 651.31 564.31
Depreciation 88.87 96.52
TOTAL 1101.19 1012.20
Profit after Interest & Depreciation (315.27) 1591.78
Less: Lease Equalisation 49.46 58.39
Profit/Loss before tax (265.81) 1650.17
Provision for Taxation 0.00 300.00
Provision for Fringe benefit tax 1.25 1.20
Prior period item adjustment (Net of Tax) 14.75 0.00
Profit after Tax (281.81) 1348.97
Add: Balance of Profit from previous year (11097.52) (12446 49)
Balance carried to Balance Sheet (11379.33) {11097.52)
Earning per Share [Basic / Diluted] (1.99) 9.53
For Notes on Accounts - Schedule M As per our attached
Report of even date,
GAREGO KBSHETTY, for RAO & SWAMI
Executive Director Director Chartered Accountants
SRGOWDA JMPANDEY : PV SHENOY
Director Company Secretary Partner
Membership No.020205
Manipal Udupi
.| August 28,2009 August 28, 2009
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SCHEDULES FORMING PART OF BALANCE SHEET AS ON 31st MARCH, 2009

{Rs. in lakhs)

Current Year
March 31, 2009

Previous Year
March 31, 2008

SCHEDULE - A: SHARE CAPITAL
Authorised

20000000 Equity Shares of Rs.10/- each,
20000000 Redeemable Cumulative Preference
Shares of Rs.10/- each
(P.Y. 2,00,00,000 Equity Shares of
of Rs.10/- each and 2,00,00,000 Redeemable
Cumulative Preference Shares of Rs.10/-

lssued
14150100 Equity Shares of Rs.10/- each,
1763500 17.5% Redeemable Cumulative
Preference Shares of Rs.10/- each
6236500 14% Redeemable Cumulative
Preference Shares of Rs.10/- each

Subscribed and Paid-up

(a) 14150100 Equity Shares of Rs.10/- each, fully Called-up
(P.Y. 1,41,50,100 Equity Shares of
Rs.10/- each fully Called-up)

Less: Calls Unpaid
[Dues from Directors: Nil)

Of the above

() 11,667 Equity Shares of Rs.10/- each were
allotted as fully paid pursuant to terms
of amalgamation without payment being
received in cash

(i) 4,00,000 Equity Shares of Rs.10/- each
allotted as fully paid bonus shares on
capitalisation of Reserves

iy 4,08,240 Equity Shares of Rs.10/- each allotted
as fully paid bonus shares on capitalisation
of Share Premium Account

{b) 316200 14% Redeemable Cumulative Preference
shares of Rs.10/- each

TOTAL

2000.00
2000.00
......... 4000.00
1415.01
176.35
623.65
P 2215.01
1415.01
3.93
- 1411.08
31.62
1442.70

2000.00

2000.00
e 4000.00

141501
176.35

623.65
e 2215.01

1415.01

— 1411.08
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SCHEDULES FORMING PART OF BALANCE SHEET AS ON 31st MARCH, 2009 {Continued) ]
(Rs. in lakhs)
Current Year Previous Year
March 31, 2009 March 31, 2008

SCHEDULE - B: RESERVES AND SURPLUS

{aj Capital Reserve

i) Balance brought down 600.01 22248
i Transfer during the year 535.59 377.53
————— 1135.60 e 600.01
(b)  Capital Redemption Reserve 176.35 176.35
{[Redemption of 17.5% RCP Shares]
(¢} Share Premium 997.48 997.48
(d)  General Reserve 226.52 : 226.52
(e}  Special Reserve 159.52 159.52

{Pursuant to RBi (Amendment) Act, 1997]

TOTAL 2695.47 2159.88

————

SCHEDULE - C: SECURED LOANS
From OTHERS

Unpaid Creditors being outstanding Bonds/Deposits 15799.84 17516.83
maturing after 31.03.2002 and inter corporate deposit

{Secured by first charge on Co's financial assets
book debts, receivables and pledge of Kurlon Shares)

TOTAL 15799.84 17516.83
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SCHEDULES FORMING PART OF BALANCE SHEET AS ON 31st MARCH, 2009 (Continued)

(Rs. in 1akhs)
Current Year Previous Year
March 31, 2009 March 31, 2008
SCHEDULE - E: INVESTMENTS
LONG TERM INVESTMENTS - AT COST
A. GOVERNMENT SECURITIES
6 year National Savings Certificate at cost 0.14 0.14
Investment in Government Bonds
B. TRUSTEE SECURITIES
1518  6.75% Tax Free US64 Bonds of Rs. 100/- each 0.00 1.51
83800  Units of UTI - Masterplus - 91, of Rs.10/- each 14.41 14.41
6500  Units of UT1 - Mastershare, of Rs.10/- each 0.92 0.82
------- 15.33 16.84
C. OTHER INVESTMENTS
a) Quoted Equity Shares
20000 Voltas Limited shares of Rs.1/- each 2.92 292
2200 TATA Power Company Limited
shares of Rs,10/- each 2.62 262
16000 ICDS Ltd. shares of Rs. 10/- each 6.59 6.59
56000 Centurian Bank of Punjab Ltd. shares
of Rs.10/- each 0.00 6.84
1931  HDFC Bank Shares of Rs.10/- each 6.84 0.00
18.97 18.97
b) Unquoted Debentures
750  Jay Rapid Roller Limited
Debentures of Rs.1000/- each 7.50 7.50
75 | - 7.50
¢j Unquoted Equity Share
3000 General Investment & Commerciat Corporation
Shates of Rs.10/- each 0.30 0.30
2000 Shamrao Vithal Co-operative Bank Ltd.
Shares of Rs.25/- each 0.50 0.50
36368 Rajmahal Hotels Ltd. Shares of Rs.10/- each 0.76 0.76
58436 Mangala Investments Ltd.Shares of
Rs.10/- each 1.50 1.50
200000 Manipal Motors (P) Lid.Shares of Rs.10/- each 20.00 20.00
600000 Manipal Home Finance Ltd.Shares of Rs.10/- each 60.40 60.40
33990  Manipal Springs Ltd. Shares of Rs.100/- each 34.16 34.16
4000 MPL Finance&Leasing Ltd.Shares of Rs.10/- each 1.65 1.65
116102  Manipal Control Data Efectronic Commerce Ltd. ‘
shares of Rs.10/- each ' 11.61 11.61
5692804  Kurlon Limited shares of Rs.10/- each 1714.44 1714.44
750000  Manipa! Automobiles Pvt.Ltd. shares of . :
Rs.10/- each 75.00 <Resrl 7500
e 192032 [—-eee- 1920.32
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SCHEDULES FORMING PART OF BALANCE SHEET AS ON 31st MARCH, 2009 (Continued)

(Rs. in lakhs)

Cu?rent Year
March 31, 2009

Previous Year
March 31, 2008

SCHEDULE - E: INVESTMENTS {Continued)
d) Unquoted Preference Shares
200000 13.50% Redeemable Non-Cumulative Preference
Shares of El'dorado investment Co.{P) Lid.

of Rs.100/- each 200.00 200.00
E) Equity Shares of Subsidiaries
5025100 Maharashtra Apex Asset Management Co. Ltd.
shares of Rs.10/- each 502.51 502.51
100000 Riviera Steels Pvi. Lid. shares of Rs.100/- 119.00 119.00
760000 Ef'Dorado fnvestments (P) Ltd. shares of Rs 76.13 76.13
1799950 Crimson Estates & Properties Pvt. Ltd.
shares of Rs.10i- each 180.30 180.30
877.94 - 877.94
D. MUTUAL FUNDS
54001.28 F T india - Balanced (Growth) @ 15.62 each 8.43 843
e 843 | 8.43
[Total Market Value of Shares, Debentures
Securities and Mutual Funds - Rs. 88.85 lakhs
(Previous Year Rs. 92.38 lakhs))
TOTAL 3048.63 3050.14
SCHEDULE - F: CURRENT ASSETS
Considered Good
interest accrued on Investments 11.94 079
Unsecured and Considered Good
Commission and Rent Receivable
- Due for more than 6 months 574.26 651.05
- others 4 0.15 260
----- - 574.41 e 653.65
Sundry Debtors
- Due for more than 6 months 900.89 896.52
- others 6.53 51.81
B 90742 | 948.33
Motor Vehicles/Machineries given on Hire Purchase
contract [at agreement value less amount received
unexpired & unearned Finance Charges and Insurance
& Taxes for the future period] 1968.90 2415.21
Repossessed vehicles at cost 4.89 4711
Stamps in hand 0.19 0.20
Stock of Stationery on hand at cost 0.78 0.93
Cash in hand 3.89 450
With Scheduled Banks in Over Draft/Current account 84.56 60.74
With Scheduled Banks in Deposit accounts 533.11 642.33
TOTAL 4090.09 4731.39
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SCHEDULES FORMING PART OF BALANCE SHEET AS ON 31st MARCH, 2009 (Continued)

(Rs. in lakhs)

Current Year
March 31, 2009

Previous Year
March 31, 2008

SCHEDULE - G: LOANS AND ADVANCES

CONSIDERED GOOD
A. Secured
Demand Loan 54495 559.54
Bills Discounted 3315 85.40
B. Unsecured
Bills Discounted 277.86 28547
Advances for which the Company holds no i
other security than Debtors' personal Security 3081.08 337749
Other Deposits 21.63 27.04
Advance for purchase of Assets for
Hire Purchase/Lease .
Advance Recoverable in Cash or Kind 149.34 ‘ 189.03
Advance Income-Tax and TDS - [Less provision) 49573 523.70
Advance Fringe Benefit Tax 5.53 3.95
TOTAL 4609.27 5051.61
SCHEDULE - H: CURRENT LIABILITIES AND PROVISIONS
A. Current Liabilities
Sundry Creditors 28475 306.44
Matured Deposit/Bonds with Interest 141.88 192.98
Amount due to Subsidiaries 402.83 379.37
Unclaimed Deposits - Investors 0.99 047
Delayed period interest on deposit 865.18 505.75
Collection and other Accounts 491.11 503.37
Liabilities for Expenses 16.00 14,37
B. Provisions
For income Tax
For Non-performing Assets 1262.28 1262.28
For Reduction in Value of Investments 215.55 215.55
Fringe Benefit Tax 4.85 3.60
TOTAL ) 3685.42 3384.18
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SCHEDULES FORMING PART OF BALANCE SHEET AS ON 31st MARCH, 2009 (Continued)

{Rs. in fakhs)
Current Year Previous Year
March 31, 2009 March 31, 2008
SCHEDULE - I INCOME FROM OPERATIONS
Income from Hire Purchase, Lease, Loans & Advance 138.7¢ 133.57
Interest - Investments
{a)Long Term 44.83 32.65
{Tax Deducted &t Source Rs. 9,30.860/-) :
{(Previous Year Rs. 9,43,713/+}] |
Lodging Business 4.80 4.55
[Tax Deducted at Source Rs. 1,10,931/-)
(Previous Year Rs. 1,09,064/-)]
TOTAL 188.33 170.77
SCHEDULE - J: CTHER INCOME
Miscellaneous Receipts 0.21 p 0.49
Service Charges 2.31 3.98

{Tax Deducted at Source Rs. 24,661/-)
(Previous Year Rs. 11,053/-)

Income from House Property ; 27.08 27.49
[Tax Deducted at Source Rs. 6,26,347/-)
(Previous Year Rs. 6,17,857/-)

Dividend Income

Long Term

- Others 116.4¢ 14,70
Bad Debts Recovered 73.90 91.60
Profit on Sale of Assets/Investments 201.31 2077.52
Interest Remission 176.38 11743

TOTAL 597.%9 2433.21

SCHEDULE - K: INTEREST EXPENDITURE

Others 361.01 3561.37

TOTAL 361.01 351.37
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SCHEDULES FORMING PART OF BALANGE SHEET AS ON 315t MARCH, 2000 (Continued)

(Rs. in lakhs)

Current Year

March 31, 2008

Previous Year
March 31, 2008

SCHEDULE - L: ADMINISTRATION AND OTHER EXPENSES

Salaries & Banus 62.94 66.32
Contribution to Provident and Other Funds 6.88 708
Gratuity 3.23 2145
Printing and Stationery 1.64 2.54
Postage and Telephone Charges 7.66 11.90
Compuiers and Other Service Charges 17.01 11.28
Director's Sitting Fees and Travelling Expenses 0.54 146
Filing Fees 0.16 .29
General Charges 14.74 14.78
Fire and other Insurance Premium 0.59 G.70
Share [ssue Expenses 0.00 047
Newspapers, Books and Periodicals 0.24 0.24
Stamp Duty Paid 6.00 - 0.01
Staff Welfare Expenses 4.74 493
Remuneration to Auditors
- Audit Fees 1.75 1.7%
- Certification Charges 0.25 0.25
- Out of Pocket Expenses & Service Tax 0.37 0.40
o 2.37 P 2.40
Rental Expenditure 9.1 11.52
Taxes and Licence 3.76 4.07
Travelling Expenses 8.69 9.82
Legal Expenses 11.35 16.54
Advertisement Charges 13.52 0.88
Bank Charges 1.52 0.76
Electricity Charges 2.93 5.07
Repairs to Buildings 3.47 3.72
Other Repairs 0.68 0.40
Vehicle Maintenance 4,42 4.3%
Commission 24 85 18.59
Interesi Tax 3 0.00
Ead Debts 441.07 361.08
TOTAL 651.31 564.31
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VSCHEDULE - M: ACCOUNTING POLICY AND NOTES FORMING PART OF THE ACCOUNTS FOR THE
YEAR ENDED 31ST MARCH, 2009:

A. SIGNIFICANTACCOUNTING POLICIES:

1.

Accounting and Income Recogpnition:

a) The financial statements are prepared under the historic costconvention in accordance with the generally
accepted accounting principles and provisions of the Companies Act,1956 as adopted consistently by the
Company and also in accordance with applicable mandatory accounting standards except Notes No. B(17} and
B(20).

b) The income from Bank Deposits and Government Securities are accounted on accrual basis.

¢)Dividend on shares, interest on Debentures, Non-Performing Assets, overdue compensation, income from suit
filed accounts and miscellaneous income are accounted as and when received.

Fixed Assets are stated at Original Cost less depreciation after taking into consideration the Lease adjustment account
wherever necessary.

All Expenses are accounted on accrual basis exceptinterest for the
year on deposits/bonds as per Note-B(1)(a).

Investments are valued at cost. Diminutionin the value of investments is shown under note no.B(6)(b) of this schedule.

Depreciation: _
i) Written Down Value Method: In respect of assets acquired prior to 31st March, 1991 depreciation is charged
under Written Down Value method at the rates specified in Notification No.GSR 756(e), dated 16th
December 1993, in Schedule XIV of the Companies Act, 1956.
if) Straight Line Method: On assets acquired after 1.4.91:
a)which are not given on lease, the depreciation is charged at the rates specified in Schedule XIV to the
Companies Act, 1956

b)which are given on lease, the depreciation is charged at the rates specified in Schedule X1V to the Companies
Act, 1956. Inthe case of financial Leases, Lease Equalisation method is followed as per the Guidance Note on
accounting of leases issued by the Institute of Chartered Accountants of India.

CurrentAssets:

i) Stock on Hire is valued at agreement values less amount received, unrealised and unmatured finance charges
and future taxes and insurance.

ii) Repossessed Stock is valued at cost.

Costof borrowings are charged to revenue exceptinterest not accounted as per Note A(3).
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8. Employees Benefits:
i) Liability is computed on the basis of actuarial valuation in respect of leave encashment as on the date of Balance
Sheet as per Accounting StandardAs - 15 (revised).

ii) The company has taken a policy from LIC of India to cover the liability towards gratuity arising in terms of
payment of Gratuity Act 1972 and the premium paid to LIC of India is charged to Profit & Loss A/c. Provident Fund
contribution made to the Govt. Provident Fund in accordance with the rules and the contribution is charged to |
revenue. Disclosure as per Accounting Standard As 15 (Revised) is not followed in respect of these benefits.

iii{Bonus is provided in the books as per normat practice followed by the company.

9. Eaming Per Share: The earning per share is computed by dividing the Profit (Loss)after tax for the period by the
weighted average number of equity shares outstanding during the period.

10. Contingent Liabilities, if any, are disclosed by way of Notes on Accounts.

11. Taxation
Provision for taxation not been made under the Income Tax Act in view of loss for the current year.

12. Fringe Benefit Tax
Fringe Benefit tax is determinedat current applicable rates on expenses falling within the ambit of ‘Fringe Benefit’
asdefined underthe Income TaxAct 1961.

13. Deferred Tax
Due to uncertainty of availability of sufficient future taxable income Deferred Tax Asset resulting from accumulated
losses have not been considered in the accounts.

14. Use of Estimates
Estimates and assumptions used in the preparation of the financial statements are based on managements evaluation
ofthe relevant facts and circumstances asofthe date offinancial statements which may differ from the actual results
atasubsequentdate.

15. Impairment of Assets
impairment of asset is reviewed and recognised in the event of changes and circumstances indicating that the carrying
amount of an assetis not recoverable. Difference between the carrying amount of an asset and the recoverable value
is recognised as impairment loss in the statement of profit & loss in the year impairment.
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B NGTES ON ACCOUNTS

1. The salient features of the Scheme of Compromise and afrangement sanctioned by the High Court of Karnataka
under sections 391 to 394 of the Companies Act, 1956 vide its order dated 8th October 2004 and filed with the Registrar

of

a)

B
~—

9
h)

Companies, Karnataka oft 15th December 2004, which is the effective date are as under;

No interest shall accrue or be payable on the borids/deposits maturing on or after 1st April, 2002 and remaining
unpaid/outstanding ason 31.3.2002

Bonds/deposits matured ptior to 31st March, 2002 and remaining unclaimed shall be repaid with interest upto the
date of maturity and Bénds/deposits accepted/renewed in between 1st April, 2002 and 15th April, 2002 shall be
repaid without any interest, on receipt of the claim from the holders thereof,

Any loans/advances granted to any bond/deposit holders shall be set offfadjusted against the deposits/ bohds and
the outstanding debts payabié by the Company shall be reduced accordingly.

All deposits and bonds of the face value of Rs.5,000/- and less shall be paid within six months from the date of
ordér in one instalment with interest actrued upto 315t March, 2002

Deposits/ bondholders receiving interest at monthly/quarterly rests shall be paid the face value in 20 equal
quarterly instalments.

Outstanding deposits/bonds other than those stated in parad & e above shail bé paid as folfows:

i) 15% ofthe face value onor before the expity of 6th month .of the Effective date

i) 20% of the face value on or before the expiry of the 18th montti of the Effective date

iij) 25% of the face value on or béfore the expiry of the 30th month of the Effective date

iv)20% ofthe face value on or before the expiry of the 42nd month of the Effective date

v) Balance 20% of the face value and interest payable upto 31st March 2002 on or before the e piry of the
54th month of the Effective date against the surrender of the bond/deposit certificates.

For deiay in payment of instalments interest shall be paid @ 6% p.a.

The Board of Directors shall constitute a Hardship Committee to consider hardship cases on the rer.uest made
by deposit/bond holders and subject to availability of funds they shall be paid a maximum of 75% of the face value
of the outstanding borid/deposit as of the appoitned date according fo the formula as may be laid ¢ wn by the
Committee.

i) Upon the Scheme becoming effective, all Trust Deeds executed between the Company and Trusteés for
Bond holders shall be and deemed to be cancelled.

' Upon the Scheme becoming effective, the General Investment and Commercial Corporation Limited shall act
as trustees for unpaid creditors in respect of outstantling bonds/deposits and such outstanding bonds/deposits
shall be secured by first charge on company's financial asséts, book debts and receivables.
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k) The Company shall not carry on the business as a non-banking financial Company without the prior permission of1
the REL

. The Company has started repaying the deposits/bonds as per the terms of the Scheme sanctioned by the High Court
of Karnataka by DD/mutti-city cheques and the reduction in the liabilities during the year under items (b}, (c), (d), (),
{f), (g)and (h) of Note B(1)amounted to Rs. 1768.091akhs. Shortfaliin repayment asper the Scheme upto31.3.2009
amounted toRs. 8425.61lakhs.

. Though the Company is incurring losses since 2001 and its funds are blocked in non-performing assets, it has prepared
the accounts on going concern basis as it has started implementing the scheme sanctioned by the High Court of
Karnataka and the management is of the view that the company will be able to the dues frem most of the borrowers/
debtors and monitor effectively the deficitin operations.

. As per the terms of the sanctioned scheme as the deposits/bonds maturing after 31.3.2002 are repayable in
instaiments (other thanthose stated in Note No.1(d) above) as stated in Note No.1(e} and (f), the contracted
date ofmaturity got extended and hence the details of maturity dates of bonds are not shown,

. Sundry Credifors include Rs.189.80 lakhs,being unencashed DD/multi-city cheques issued for repayment of
depositsibonds in terms of the Scheme. .

. The Company has notmade the provisions as required under the RBI Prudential Norms after 1stApril, 2000 as the
Managementis hopeful of recovery and is of the view that provisions already made in the books are sufficientto meet
the loss. When compared to the previous year, there is reduction in total provisions at the end of the year as detailed
befow:

a)  Provision for Non-Performing Assets ... Rs.{-) 880.98iakhs

b} Provision for Dimunition in the value of Investments ... Rs.(-} 229.15lakhs
¢)  De-recognition of Income on Non-Performing Assets ... Rs.(-) 96.94]akhs
Total short provision as on 31.3.2009 .. Rs.  74.11crores

. Out of the total deposits matured and remaining unpaid for a period of seven years during the year ended
31stMarch, 2009 amountingto Rs.5,92,381/-, asum ofRs.4,93,458/- was remitted before 31stMarch, 2009 to
Investors' Education and Protection Fund as per section 205C and the balance amount of Rs.98,923/- was
remitted on 17.06.09.

. i) Land includes agricultural land of the book value of Rs.0.10 lakhs acquired in 1963 in satisfaction of debt. The
Company has claimed compensation in respect of the said property. But as the compensation is not yet determined.
the profitor loss is notadjusted inthe accounts.

ii)Buildings include Rs.109.14 lakhs (Previous Year Rs.109.14 lakhs) being the vaiue of shares in Co-Operétive
Housing Societies.

. Investments include (i) NSC of Rs.0.14 lakhs given as security for Sales Tax. (i) 5,00,000 equity shares of Kurlon
Limited pledged as security for ICD. (iii) Term Deposits with Banks include Rs.2.20 lakhs given as security for Bank

-
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Guarantee in favour of RTO and Sales Tax Authorities.
Loans and Advances and Sundry Debtors are subject to confirmation.
CurrentAssets, Loans and Advances:

Loans and Advances & Sundry Debtorsinclude

a) Due from the Officers of the Company Rs.1.25 lakhs; Maximum balance at any time during the year
Rs.2.36 lakhs.

b)  Dues from private limited companies in which director is interested Sundry debtors Rs.2.08 lakhs.

c) Duesfrom subsidiaries Rs.Nil (previous year Rs.3.97 lakhs).

12.  Though the book value of assets are less thanthe secured loans, the company is of the opinion that the realisable
value ofthe assets are more than the liability drawn under secured loans.
13. In the opinion ofthe Board, the CurrentAssets and the Loans and Advances are of the value stated if realisedin
the ordinary course of business and the provision for all known liabilities is adequate.
14.  Cumulative Preference Shares amounting toRs.31.62 lakhs are notredeemed and noredemption reserve is
created as the Company isincurringlosses since 2001.
15.  Remuneration paid to the Whole Time Director:
(Rs.inlakhs)
Current Year Previous Year
March 31,2009 March 31,2008
i) Salary 1.66 1.58
iiy  Contribution to Provident Fund 0.19 0.19
iy Monetary value of other benefits 0.89 0.77
16.  Thedifference between the face value of bonds/deposits and the amount paid in full and final settlement of the same
asperNote B(1)(h) ofthe Scheme Rs. 535.59 lakhs is transferred to Capital Reserve.
17.  Liabilityin respectofleave encashments computed on the basis of actuarial valuationas per Accounting Standard

As - 15 (revised) Rs. 9.51 lakhs. The company has taken a policy from LIC of India to cover the liability towards
gratuity arisingin terms of payment of Gratuity Act 1972 and the premium paid to LIC of India is charged to Profit &
Loss Alc. Provident Fund Contribution made to the Govt. Provident Fundin accordance withthe rulesand the
. contribution is charged to revenue. Disclosure as per Accounting standard As 15- (Revised) is not followed inrespect
ofthese benefits. A
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r1 8. ContingentLiabilities: |

i)  Suits agamst the Company for damages not acknowledged as debtRs. 1.29lakhs.

iy No provision is madeinthe accounts for disputed Income-Tax Liability aggregating to Rs.468.97 lakhs for
the Assessment years 1992-93 to 2001-02 as the appeals filed by the Company are pending disposal. The
same has been adjusted by the Department towards Refund due.

iy No provision is made in the accounts for the disputed sales tax liability amounting to Rs.17.54 lakhs for the
Assessment Year 1995-96 to 1996-97 as the appeals filed by the Company are pending disposal.

iv)  Arrear of Cumulative Fixed Dividend from 31.3.2001 to maturity date for redemption Rs.17.14 lakhs.

19.  The corresponding figures for the previous year have been regrouped/rearranged wherever necessary.
20. Deferred Tax:
Deferred Tax Asset resulting from accumulated losses have not been accounted because of uncertainty of

availability of sufficient future Taxable Income.

21. Related Party Disclosures:
The Company being a Finance Company, the transactions in the normal course of business have not been disclosed.

A. Related Party and Nature of Relationship:

Sl.

No. Name of the Related Party Nature of Relationship
1. Maharashtra Apex Asset Management Co.Ltd. Subsidiary

2. Crimson Estates & Properties Pvt.Ltd. Subsidiary

3. El'Dorado Investments Pvt.Ltd. Subsidiary

4, Riviera Steels Pvt.Ltd. Subsidiary

5. El'dorado Shares & Services Pvt.Ltd. Fellow Subsidiary

6. Dagny Investments Pvt.Ltd. Fellow Subsidiary

B. KeyManagementPersonnel:

SriGARego
C. Details of Significant Transactions are as follows: (Excluding reimbursements) {Rs.inlakhs)
Outstanding Balances CurrentYear Previous Year
asat31.3.2009 . March 31,2009 March 31, 2008
Due to Company
- Subsidiary Company (100%) 0.00 3.97
Payable by Company
- Subsidiary Company 402.83 379.37
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(22, Earning Per Share:

(Rs. inlakhs)
Current Year Previous Year

Description March 31,2009 March 31,2008
a) NetProfit/Loss available

for Equity Sharehoiders

{inlakhs) numerator

used for calculation (281.81) 1348.97
b) Weighted Average No. of

Equity Shares used as

denominator for calculation 1,41,50,100 1,41,50,100

of Earning pat Share

BASIC/DILUTEDEPS (Rs.) (1.99) 9.53

23.  The Company is primarily engaged in the single segment business of financial activities and managed as one
entity for its various activities. Therefore, there are no reportable segment in accordance with the AS-17 on segment

reporting issued by the Institute of Chartered Accountants of India.

24, There are no dues to Micro,Small and Medium Enterprises as of 31.03.2009.

25.  The Company does not carry on manufacturing activities. Hence paragraph 4C of Part-lt of Schedule Vi of the

Companies Act, 1956 is notapplicable.

GAREGO KBSHETTY
Executive Director Director
SRGOWDA * JMPANDEY
Director Company Secretary

Manipal
August 28, 2009

As per our attached
Report of even date,
for RAD & SWAMI
Chartered Accountants

PV SHENOY
Partner
Membership No.020205

Udupi
August 28, 2009
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BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE
INFQRMATION AS REQUIRED UNDER P“‘T IV OF SCHEDULE VI TO THE COMPANIES ACT, 1956

Registration Details

Registration No. 1177 State Code
Balance Sheet Date 31 03 2009
Capital raised during the year Public [ssue Rights Issue
] NIk { NIL l
Bonus Issue Private Placement
LNE
Position of Mobilisation and
Deployment of Funds
{(Amount in Rs. Thousands) Total Liabilities Total Assels
1724254 1724254
Sources of funds Paid-up Capital Reserves and Surplus
14270
Application of Funds Secured Loans Unsecured loans
1579984
Net Fixed Assets Investments
49611 304863 |
Net Current Assets Miscellaneous Expenditure
501394 [ NI ]
Accumulated Loss
868386
Performance of Company
{Amount in Rs. Thousands) Turnover _Total Expenditure
[ 78592 [ 110119 ]
+= Profit/Loss Before Tax +- ProfitfLoss After Tax
-26581 -28181
Earning per share in Rs. Dividend Rate %
i -199 NIL ]
Generic Name of Thtee Principa
Products/Setvices of Company
{as per monetary terms) .
item Code No. NOT APPLICABLE
(ITC Code)
Product/Service Description The Company was in NBFC business which has been discontinued.
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ESTD 1843

STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACT, 1956, RELATING TO COMPANY'S INTEREST IN SUBSIDIARY COMPANY

1. Name of the Subsidiary Company MAHARASHTRAAPEX | CRIMSON ESTATE&] EL'DORADO | RIVIERA STEELS
ASSET MANAGEMENT PROPERTIES INVESTMENTS PVTLID.
COMPANY LTD. PVT.LTD. PVTLTO.
2. The Financial period of the Subsidiary Company ended on March 31, 2008 March 31, 2009 March 31,2009 | March 31, 2009
3. Year from which they became Subsidiary Company 2003 2001 2001 1999
4. Number of Equity Shares held by MRAC Ltd. at the end of
the Financial Year of the Subsidiary Company Rs. 50,25,100 17,99,950 7,60,000 1,00,000
5. Extent of interest of Holding Company at the end of the
financial yeag of the subsidiary 99.99% 99.99% 76.00% 100.00%
6 The net aggregate amount of the Subsidiary Company
Profit/{Loss) so far as concerns the members of the .
Holding Company
1. Not dealt with in the Holding Company's accounts -
a) For the financial ycars ended 31st March, 2009 Rs. (15,64,200) (73,431) (31,07,030) (13,250)
b} For the previous financial years of the subsidiary
Company since it became the Holding Company's
Subsidiary (1,73.62,896) (21,62,163) 11,61,771 (24,44910)
2. Deait with in the Holding Company's accounts
a) For the financial years ended 31st March, 2008 NA N.A. N.A. NA.
b) For the previous financial years of the subsidiary
Company since it became the Holding
Company's Subsidiary N.A. N.A. NA. N.A.
7. Changes in the interest of Holding Company; between the
end of the financial year of the subsidiary
and 31st March, 2008
a) Nos. of Shares No No No No
b) Extent of holding NA. NA. N.A. N.A.
8. Material Changes between the end of the financial year of
the Subsidiary Company and the Company's Financiat
Statement ended 31st March, 2009
a) Fixed Assets NA. NA N.A NA.
b) Investments NA. N.A. N.A. NA.
¢) Money Lent N.A. NA. N.A. NA
d) Money borrowed other than those for meeting
Current Liabilities NA. N.A. NA. N.A.
Manipal GAREGO S R GOWDA KB SHETTY J M PANDEY
August 28, 2009 Executive Director Director Director Company Secretary
-
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CASH FLOW STATEMENT FOR THE YEAR ENDING 31ST MARCH, 2009

{Rs. in lakhs)
Current Year Previous Year
31.3.2009 31.3.2008
A. Cash Flow from Operating Activities

Profit/(Loss) before Tax (265.81) 1,650.17
Adjustments for :

Depreciation 88.87 96.52
Lease Equalisation (49.46) (58.39)
Interest on Investments (44.83) (32.65)
Dividend Income (116.40) (114.70)
Profit on Sale of Assets (201.31) (2,077.52)
Interest Remission (176.38) (117.43)
Operating Profit before Working Capital Changes (765.32) . (654.00)
Decrease in Loans and Advances 415.96 ’ 718.32
Decrease in Stock on Hire and Other Current Assets 540.62 351.83
Increase in Current Liabiiities and Provisions {7.10) ] T 46945
Cash generated from operations 184.17 885.60
Direct Taxes Paid [ (49.29) . (237.68)
Net cash from Operating Activities (a) . 134.38 647.92

B. Cash Flow from Investing Activities
Sale of Fixed Assets 327.59 2,756.44
Sale Proceeds of Investments (Net) 110.75 (152.05)
Dividend Income 116.40 114.70
Interest Received 33.68 36.09
Net Cash Flow from Investing Activities (b} 588.42 2,755.18
C. Cash Flow from Financing Activities
Outstanding Depoasits Paid off ' (700.09) (3412.56)
Net Increase in Cash and Cash Equivalents (A+B+C) . 2321 (9.46)
Cash and Cash Equivalents at the beginning of the year 65.24 74.70
Cash and Cash Equivalents at the end of the year 88.45 65.24
Manipal GAREGO S R GOWDA A K B SHETTY J M PANDEY
August 28, 2009 Executive Director Director Director Company Secretary
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SCHEDULE TO THE BALANCE SHEET OF A NON-BANKING FINANCIAL COMPANY
(as required in terms of Paragraph 9BB of Non-banking Financial Companies Prudential Norms
(Reserve Bank) Directions, 1998)
Rs. in Lakhs

Liabilities side: "~ Particulars ) ) Amount Amount
Qutstanding Overdues

(1) Loans and advances availed by the NBFCs inclusive of
interest accrued thereon but not paid:
{a) Debentures : Secured 15799.84 14188
: Unsecured

{other than falling within the
meaning of public deposits”)

(b) Deferred Credits

{c) Term Loans

{d) Inter-corporate loans and borrowing

{e) Commercial Paper

{f) Public Deposits*

(g) Other Loans (spesify nature}

*Please see Note 1 below

(2) Break-up of (1) (f) above {outstanding public deposits inclusive
of interest accrued thereon but not paid):

{a) In the form of Unsecured debentures .
{b) In the form of partly secured dege,ntures ie
debentures where there is a sharifall in the vaiue of security
(c) Other public deposits
*Please see Note 1 below

Assets Side: ) o Amount outstanding

(3) Break-up of Loans and Advances including bills receivables
[other than those included in{4) betow]:

(a) Secured 578.10
(b) Unsecured 3358.93

{4) Break-up of Leascd Assets and stock on hire and hypothecation loans
counting towards EL/HP activities:

(i) Lease assets including lease rentals under sundry debtors:

(a) Financial Lease 421.71
{b) Operating Lease

(ii) Stock on hire including hire charges under sundry debtors:

(a) Assets on hire 1968.90
(b) Repossessed Assets 4.89

(iif) Hypothecation loans counting towards EL/HP activities:

(a) Loans where assets have been repossessed
(b) Loans other than above ~
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(5) Break-up Investments:
Current Investments:

1. Quoted: )
(i) Shares : (a) Equity

{iiy Debentures and Bonds

{iii) Units of mutual funds

(iv) Government Securities

{v) Others (please specify)

2. Unquoted:
(i) Shares : {a) Equity

(ii} Debentures and Bonds

(it} Units of mutual funds

(iv) Government Securities

(v) Others (please specify)

Long term investments:

{b) Preference

(b) Preference

1. Quoted:
(iy Shares: (a) Equity 18.97
(b} Preference
(ii) Debentures and Bonds ‘
(iii) Units of mutual funds 844
(iv) Government Securities 15.47
{v) Others (please specify)
2. Unguoted
{i} Shares: (a) Equity 1920.32
(b) Preference 200.00
{ii} Debentures and Bonds 7.50
{iii} Units of mutual funds -
{iv) Government Securities -
{v} Others (please specify) 877.94
{6) Borrower group-wise classification of all leased assets, stock-on-hire and foans and advances:
Category Amount net of provisions
Secured Unsecured Total
1. Related Parties
(a) Subsidiaries
(b) Companies in the same group
(c) Other related parties
2. Other than related parties 188.99 110.07 290.06
Total 188.99 110.07 299.06
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(7) Investor group-wise classification of all investments(current and long term) in shares and securities(both quoted and unquoted):
Please see note 3 below

Category Market Vale/Break up or Book value (Net
fair value or NAV of provisions)

e

1. Related Parties
(a) Subsidiaries 877.94 599.54
{b) Companies in the same group
(c) Other related parties

2. Other than related parties 2170.69 1498.93

Total 3048.63 2008.47

** As per Accounting Standard of ICAl
(Please see Note 3}

(8) Other information:

Particuiars Amount

(i) Gross Non-performing Assets

(a) Related parties

(b) Other than related parties - 7592.45
(i) Net Non-performing Assets

(a) Related parties

{b) Other than related parties 936.65
(iii) Assets acquired in satisfaction of debt

Notes:

1. Asdefined in paragraph 2(1)(xi) of Non-Banking Financial Companies Acceptance of Public Deposits (Reserve Bank) Directions, 1998.

2. Provisioning norms shall be applicable as prescribed in Non-Banking Financial Companies Prudential Norms (Reserve Bank) Directions, 1998.

3. All Accounting Standards and Guidance Notes issued by ICAI are applicable including for valuation of investments and other assets as also assets

acquired in satisfaction of debt. However, market inrespect of quoted investments and break up/fair value/NAV in respect of unquoted investments should
Be disclosed irrespective of whether they are classified as long term or current in column (5) above.
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Auditor's Report to the Board of Directors on the consolidated Financial Statements of Maha Rashtra Apex
Corporation Ltd and its subsidiaries.

1. We have audited the attached consolidated Balance Sheet of Maha Rashtra Apex Corporation Ltd, (the company} and its subsidiaries as at 31st
March 2009 and also the Consolidated Profit and Loss Account and also Consolidated Cash Flow Statement for the year ended on that date
annexed thereto. These financial statements are the responsibility of the company's Management and have been prepared by the management
on the basis of separate financial statements and other financial information regarding components. Our responsibility is to express
anopinion on these financial statements based on our audit.

2. We conducted an auditin accordance with the auditing standards generally accepted in India. Those standards require thatwe plan and
perform the auditto obtain reasonable assurance about whether the financial statements are free of material misstatement.An audit includes
examining on test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles and significant estimates made by the managementas well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

3. Wedid not audit the financial statements of subsidiaries whose financial statements reflect total assets (net)of Rs.157.63 lakhs as at 31st March
2009, the total revenue of Rs.30.85 lakhs and net cash flows amountingto Rs.28.53 lakhs for the year ended on that date. These financia!
statements have been audited by other auditors whose reports have been furnished to us and our opinion, inso far as it relates to amounts
includedinrespectofthe subsidiaries, is based onthe report of the other auditors.

4. Wereportthat the consolidated financial statements have been prepared by the company's managementin accordance with the requirements of
AccountingStandard AS 21 "Consolidated Financial Statements”issued by the Institute of Chartered Accountants of India.

5. The company has prepared its accounts on going concern basis despite the erosion of its entire net worth, as the liabilities of the company have
been restructured by the scheme of arrangement sanciioned by the Hon'ble High Court of Karnataka (refer note No.B(2) of schedule M).

6. Thecompany has notmade provisions after 1stApril 2000 as required under Prudential Norms of RBI as the management is of the view that it
will be able to monitor effectively the deficit in operation but we are unable to comment on the ultimate realisability of company's assets.

7. The company has valued the liability in respect of leave encashment as per a actual valuation as perAS-15 (Revised). The gratuily and EPF
Contribution are debited to Profit andL.oss Account. The disclosure as required underAS-15 (Revised) is not followed.

8. Further to our comments inpara 5and6 above, wereportthatonthe basis of the information and explanations given to us and on the
consideration of the separate audit report on the individual audited financial statements of the subsidiaries, we are of the opinion that the said
consolidated financial statements give atrue and fair view in canfirmity with the accounting principles generally accepted in india:

i) inthe case of consolidated balance sheet, of the state of affairs of the company and ts subsidiaries as at 31st March 2009;

ii)  inthecase of consolidated Profit and Loss account, ofthe profit for the year ended on that date: and

iy inthe case of consolidated Cash Flow Statement, of the Cash flows for the year ended onthat date.

for RAO & SWAMI
Chartered Accountants
UDUPI PV SHENOY
August 28,2009 Partner
Membership No.020205 !

~
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CONSOLIDATED BALANCE SHEET AS AT 31st MARCH, 2009

Rs.inlakhs
Schedule CURRENTYEAR PREVIOUS YEAR
31.03.2009 31.03.2008
SOURCES OF FUNDS:
Share Capitat A 1442.70 1442.70
Secured Loans C 15799.84 17516.83
Minority interest 0.33 0.34
TOTAL 17242.87 18959.87
APPLICATION OF FUNDS:
Fixed Assets: D .
Gross Block 2806.32 3036.70
Less: Depreciation 1888.78 1922.11
917.54 111459
Less: Lease Equalisation 386.86 505.27
NetBlock e 53068 | oo 609.32
Investments E 2267.45 2267.48
CurrentAssets and Loans and Advances
CurrentAssets F 4335.50 4961.90
Loans and Advances G 4705.11 545213
9040.61 10414.03
Less:Current Liabilities & Provisions H 3437.69 3376.04
Net Current Assets 5602.92 7037.99
Profit& Loss alc 11066.33 10737.02
Less:Reserves B (2227.51) (1691.92)
------------- 8841.82 | - 904510
TOTAL 17242.87 18959.87
For Notes onAccounts - Schedule M
As perour attached
Report of even date,
GAREGO KBSHETTY for RAO & SWAMI
Executive Director Director CharteredAccountants
SRGOWDA JMPANDEY PVSHENQY
Director Company Secretary Pariner
Membership No.020205
Manipal Udupi

August 28,2009

August 28,2009
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A Maha Rashtra Apex

M= Corporation Limited

CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDING 31st MARCH, 2009

Manipal
August 28, 2009

\,

Rs.inlakhs
Schedule CURRENT YEAR PREVIOUS YEAR
31.03.2009 31.03.2008
INCOME :
Income from Operations | 201.44 181.99
Other Income J 615.33 2444.71
TOTAL 816.77 2626.70
EXPENSES:
Interest K 361.11 351.37
Administrative Expenses L 681.95 588.85
Depreciation 90.70 98.59
TOTAL 1133.76 - 1038.81
Profit/{Loss) after Interest & Depriciation (316.99) 1587.89
Addfless:Lease Equalisation 49.46 58.39
Profit{Loss) after Tax (267.53) 1646.28
Provision for Current Tax {0.14) (300.58)
Income Tax for Earlier Years (2.52) 0.00
Provision for FBT {1.36) (1.21)
Deferred tax Liability 0.00 028
Profit/(Loss) after Tax (271.55) 1344.77
Provision for dimunition in value of investments (46.00) 3.88
Less: Prior period Expenses {14.75) {0.49)
(332.30) 1348.16
Less: Minority interest (0.01) 0.08
Profit/(Loss) after Minority Interest (332.31) 1348.24
Add:Balance of Loss from previous year (10737.02) (12085.26)
Balance carried to Balance Sheet (11069.33) (10737.02)
For Notes on Accounts - échedule M
As per our attached
Report of even date,
GAREGO KBSHETTY for RAD & SWAMI
Executive Director Director
Ghartered Accountants .
SRGOWDA JMPANDEY PV SHENOY
Director Company Secretary " Partner
Membership No.020205

Udupi
August 28, 2009
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Maha Rashtra Apex

> Corporation Limited

SCHEDULES FORMING THE PART OF CONSOLIDATED BALANCE SHEET AS ON 31st MARCH, 2009 (Contd.)

Rs.inlakhs
CURRENTYEAR PREVIOUS YEAR
31.03.2009 31.03.2008
SCHEDULE A: SHARE CAPITAL
Authorised :
20000000 Equity shares of Re.10/-each 2000.00 2000.00
20000000 Redeemable cumutative preference shares of
Rs.10each 2000.00 2000.00
(P.Y 200000000 Equity Shares of Rs. t/-each e - 400000 | -—--- 4000.00
and 20080000 Redeemable cumulate preference z====z== ==z=z==
shares of Rs. 10/- each)
Issued:
14150100 Equity shares of Re.10/- each 1415.01 1415.01
1763500 17.5%Redeemable cumulative preference shares of
Rs.10each 176.35 B 176.35
6236500 14%Redeemable cumulative preference shares of
Rs. 10each 623.65 623.65
2215.01 | - 2215.01
Subscribed and paid up:
a) 14150100 Equity shares of Re.10/- each, fully called up 1415.01 1415.01
(P.Y 14150100 Equity Shares of Rs. 10/-each
fully cafled up)
less:calls unpaid 3.93 393
(Dues from Directors -nil-) eameneunen e
1411.08 1411.08
Ofthe above:
1) 11667 Equity shares of Rs.10/- each were allotted
as fully paid pursuant to terms of amalgamation
without payment received in cash
2)400000 Equity shares of Re.10/- each allottedas fully
paid bonus shares on capitalisation of reserves.
3) 408240 Equity shares of Rs.10/- eachallotted as fully
paid bonus shares on capitalisation of share premium
account
316200 14%Redeemable cumulative preference shares of ,
Rs.10/-each 31.62 31.62
TOTAL 1442.70 144270
MRACL 65th Annual Report 2008-09 50




. Maha Rashtra Apex

& Corporation Limited

SCHEDULES FORMING THE PART OF CONSOLIDATED BALANCE SHEET AS ON 31st MARCH, 2009 (Contd.)

Rs. in lakhs
CURRENTYEAR PREVIOUS YEAR
31.03.2009 31.03.2008
SCHEDULE B: RESERVES AND SURPLUS
a) Capital Reserve 1212.69 677.10
b) Capital Redemption Reserve 176.35 176.35
¢) Share Premium 997.48 997.48
d) General Reserve 226.52 226.52
e) Special Reserve 159.52 159.52
Less: Goodwill {545.05) (545.05)
TOTAL 2227.51 1691.92
SCHEDULE C: SECURED LOANS
Fromothers 15799.84 _17516.83
Unpaid Creditors being outstanding Bonds and Deposits
maturing after 31.03.2002 and Inter Corporate Deposit ‘
(Secured by first charge of Co's financial assets, book
debts and pledge of shares)
SCHEDULE D: FIXEDASSETS Rs.inlakhs
Gross Block (at cost) Depreciation NetBlock
COMPANYASSETS Ason | Addition | Deletion Ason Upto | Forthe |OnAssets Upto Ason | Ason
01.04.08 31.03.09 | 31.03.08 Year Sold | 31.03.09 }31.03.09 |31.03.08
Land 37.34 0.00 0.00 37.34 0.00 0.00 0.00 0.00 37.34 37.34
Buildings 607.98 8.62 69.35 | 547.25 176.93 7.73 11.80| 172.86 | 374.39 | 431.05
Office Furniture and Equipment 558.71 3.78 17.56 544.93- 464.18 16.71 16.65| 464.24 80.69 94.53
Motor Car and other Vehicles 1318 ° 0.54 0.79 12.93 741 0.93 0.79 1.55 5.38 577
TOTAL 1217.21 12.94 87.70 | 1142.45 648.52 25.37 29.24| 64465 | 497.80 | 568.60
ASSETS ONLEASE
Plant and Machinery 1778.84 0.00 149.59 | 1629.25 | 1238.40 64.66 91.80( 1211.26 | 417.99 | 54044
Motor Vehicles 1567 0.00 0.00 15.67 15.66 0.00 0.00 15.66 0.01 0.01
Gas Cylinder 3.20 0.00 0.00 3.20 3.20 0.00 0.00 3.20 0.00 0.00
Furniture 21.78 0.00 6.03 15.75 16.33 0.66 2.98 14.01 1.74 545
TOTAL 1819.49 0.00 | 155.62 | 1663.87 | 1273.59 | 65.32 94.78 | 1244.13 | 419.74 | 54590
GRAND TOTAL 3036.70 | 12.94 | 243.32 | 2806.32 | 1922.11 90.69 124.02| 1888.78 | 917.54 | 1114.59
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Maha Rashtra Apex

M= Corporation Limited

SCHEDULES FORMING THE PART OF CONSOLIDATED BALANCE SHEET AS ON 31st MARCH, 2009 (Contd.)

Rs.inlakhs
CURRENT YEAR PREVIOUS YEAR
31.03.2009 31.03.2008
SCHEDULEE: INVESTMENTS
Long term:at cost
a) Government securities
6 year NSC at Cost 0.14 0.14
b) Trustee securities
15186.75% Tax Free US 64 Bonds of Rs.100/-each 0.00 1.51
83800 units of UT!- masterplus-91, of Rs. 10 each 14.41 14.41
6500 units of UTI- mastershare, of Rs. 10 each 0.92 0.92
c)Other Investments:
1)Quoted Equity Shares
20000 Voltas Ltd. shares of Re. 1/-each 2,92 292
2200 Tata Power Co. Ltd. shares of Rs.10/-each 2.62 - 262
56000 Centurian Bank of Punjab Ld. shares of Rs. 10/-each 0.00 6.84
1931 HDFC Bank shares of Rs. 10/-each 6.83 0.00
16000 ICDS Ltd shares of Rs. 10/-each 6.59 6.59
25000 Parekh Platinum Ltd. shares of Rs. 10/-each 24.06 ’ 24.06
10000 India Cements Capital and Finance Ltd. 1.50 1.50
shares of Rs. 10/-each
2)Unquoted Debentures
750 Jay Rapid Roller Lid. Debentures ofRs.1000 each 7.50 7.50
3)Unquoted Equity Shares
3000 GICC Ltd. shares of Rs. 10/-each 0.30 0.30
2000 Shamrao Vittal Co-op.Bank Ltd - shares of Rs.25/- each 0.50 0.50
36368 Rajmahal Hotels L td. shares of Rs. 10/-each 0.76 0.76
58436 Mangala Investments Ltd. shares of Rs. 10/-each 1.50 1.50
352000 Manipal Motors Pvt.Ltd. shares of Rs. 10/-each 35.28 35.28
600000 Manipal Home Finance Ltd. shares of Rs. 10/- each 60.40 60.40
65990 Manipal Springs Ltd. shares of Rs.100/-each 66.32 66.32
4000 MPL Finance and Leasing Ltd. shares of Rs. 10 each 1.65 165
116102 Manipal E'Commerce Ltd. shares of Rs. 10/- each 11.61 11.61
5692804 Kurton Ltd. shares of Re.10/- each 1714.44 1714.44
171400 Premier Consolidated Capital Trust shares of 25.05 25.05
Rs. 10/-each
Investment inimmovable Property, Land & Building 193.47 :91.96
Partnership Firm 4.26 426
4900 Brookly Hills shares of Rs. 10/-each 0.98 0.98
750000 Manipal Automobiles Pvt.Ltd. shares of Rs. 10/- each 75.00 75.00
d)Mutual Funds '
54001.28 F T India - Balanced Fund (Growth) of Rs. 10/- each
@Rs.15.62 each 8.44 8.44
(Total market value of shares,debentures, trusty securities
and mutual funds - Rs. 88.85 lakhs)
TOTAL 2267.45 2267 .46
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&% Corporation Limited

" — "
SCHEDULES FORMING THE PART OF CONSOLIDATED BALANCE SHEET AS ON 31st MARCH, 2009 {Contd.)
Rs.inlakhs
CURRENTYEAR PREVIOUS YEAR
31.03.2009 31.03.2008
SCHEDULE F: CURRENTASSETS
Considered good
Interest accrued on Investments 11.94 0.79
Unsecured and Considered good
Commission and rentreceivable
Due for more than 6 months 574.26 651.05
Others 0.15 2.61
Sundry Debtors
Due for more than 6 months 994.20 985.86
Others 15.45 53.15
Motor vehicles/machineries given on Hp contract 1968.90 T 241521
Repossed Vehicle at cost 4.89 4.71
Stock of Decreed Assets 106.85 131.95
Inventaries 0.08 0.08
Stock of Stationery on hand at cost 0.79 0.99
Stampsinhand 0.19 0.21
Cashinhand 6.04 9.26
With scheduled bankin OD/C/A 118.65 63.70
With scheduled bankin depositAlc 533.11 642.33
TOTAL 4335.50 4961.90
SCHEDULE-G: LOANSAND ADVANCES
A)Secured
Demandioan 544.95 559.54
Bills discounted 33.15 85.40
B)Unsecured
Bills discounted 277.85 28547
Advances for which the Company holds no other security
than Debtors Personal Security 3086.08 337749
Other Deposit 75.74 81.15
Advance recoverabie in cash orkind 173.85 215.33
Advance income-tax and TDS(less provision) 507.96 843.80
Advance FBT 5.53 3.95
TOTAL 4705.11 5452.13
o , J
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SCHEDULES FORMING THE PART OF CONSOLIDATED BALANCE SHEET AS ON 31st MARCH, 2009 (Contd.)

Rs.inlakhs
CURRENTYEAR PREVIOUS YEAR
31.03.2009 31.03.2008
SCHEDULE-H: CURRENT LIABILITIES AND PROVISIONS
A)Current Liabilities
Sundry Creditors 284.75 307.22
Matured Deposits with interest : 141.88 192.98
Unclaimed deposits-investor 0.99 0.48
Delayed Period Interest ] 865.17 505.75
Collection and other account 491.1 503.37
Interest accrued but not due 0.00 2.23
Liabilities for expenses 17.88 20.55
B)Provisions
ForNPA 1262.28 : T 1262.28
For Reduction in value of Investments 317.10 2111
otherliabilities 51.68 30647
Provision for FBT 4.85 - 3.60
TOTAL 3437.69 3376.04
SCHEDULE I: INCOME FROM OPERATION
Hire Purchase Charges 138.70 133.56
Interest on Investments 44.89 32.65
Lodging Business 4.80 4.55
income from Recovery of Decreed Assets 10.49 11.23
Job Receipts 2.56 0.00
TOTAL 201.44 181.99
SCHEDULE J: OTHER INCOME
Miscellaneous Receipts 0.30 0.49
Service Charges 2.3 3.98
income from House Property 30.15 2749
Dividend income : 116.40 114.70
Bad Debts Recovered 73.90 91.60
Profiton sale of assets/investments 201.31 2077.52
Interest Remission 176.38 117 43
RentReceipt 9.17 11.60
Compensation Charges : 5.41 0.00
TOTAL 615.33 244471
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Maha Rashtra Apex

M= Corporation Limited

SCHEDULES FORMING THE PART OF CONSOLIDATED BALANCE SHEET AS ON 31st MARCH, 2009 (Contd.)

Rs.intakhs
CURRENTYEAR PREVIOUS YEAR
31.03.2008 31.03.2008

SCHEDULEK: INTEREST EXPENDITURE
Others 361.11 351.37
TOTAL _361.11 351.37
SCHEDULE L: ADMINISTRATIONAND OTHER EXPENSES
Advertisement Charges 13.52 0.88
Bad Debts 451.33 370.38
Bank Charges 1.52 0.79
Commission 24.85 . 18.59
Compensation Charges paid 1.20 1.20
Computer and other Service Charges 17.12 1157
Contribution to Provident and other Funds 6.88 : 7.08
Electricity Charges 3.09 513
Filing Fees 0.31 1.51
Fire and other Insurance Premium 0.51 - 0.70
General Charges 14.88 15.50
Gratuity 3.23 215
Loss on Sale of Fixed Assets 0.00 0.85
Newspapers, Books and Periodicals 0.25 0.24
Other Repairs 5.05 0.40
Postage and Telephone Charges 1.72 12.00
Printing and Stationery 1.76 2.65
Professional and Legal Expenses 12.41 2242
Cirectors Sitting Fee -SNC Meeting 0.54 145
Recovery expenses on Decreed Assets 1.48 1.94
Reimbursement of Recovery Expenses 0.77 1.62
Remuneration to Auditors

Audit Fees 2.46 244

Certification Charges 0.25 0.25

Outof Pocket Expenses 0.39 0.40
Rental Expenditure 9.35 11.75
Repairs to Buildings 1.63 478
Salary and Bonus 66.28 66.32
Interest Tax 3.3t 0.00
Accounting/other expenses 492 0.00
Share Issue Expenses 0.00 0.47
Staff Welfare Expenses 4.74 493
Stamp duty paid 0.00 0.01
Taxes andLicense ) 3.79 ) 428
Travelling Expenses 9.99 9.86
Vehicle Maintenance 442 4.31
TOTAL 681.95 588.85
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SCHEDULE - M: ACCOUNTING POLICY AND NOTES FORMING PART OF THE ACCOUNTS FOR THE 12 )

MONTHS PERIOD ENDED 31ST MARCH, 2009:

A. SIGNIFICANTACCOUNTING POLICIES

1.

Basis of preparation of Consolidated Financial Statements:

a} The Subsidiary Companies considered in consolidation are:

Name ofthe Company Country of Extent of holding and
Incorporation . voting powerson
31.03.2009
EL'DORADO INVESTMENTS CO.PVT.LTD. India . 76.00%
MAHARASHTRAAPEXASSET MANAGEMENT CO.LTD. India 99.99%
RIVIERASTEELS PVT.LTD. India 100.00%
CRIMSON ESTATE & PROPERTIES PVT.LTD. India " 99.99%

b) The following Fellow Subsidiary Companies have also been considered:

Name of the Company Extent of holding by ELDORADO
INVESTMENTS CO.PVT.LTD
on 31.03.2009

EL'DORADO SHARE SERVICES PVT.LTD 89.98%

DAGNY INVESTMENTSPVT.LTD . 99.82%

¢) The Financial Statements of Maharashtra Apex Corporation Ltd, its subsidiaries and fellow subsidiaries
used in the consolidation are drawn upto the same reporting date as that of the Parent Co., i.e., year ended
31stMarch, 2009.

Principles of Consolidation:
The consolidated financial statements have been prepared on the following basis:

The financial statements of the Company and its subsidiaries have been combined on a line-by-line basis by
adding together like items of assets, liabilities, income and expenses. Inter-Company balances and transactions
have been fully eliminated.

—
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9.

Accounting and Income recognition:

a) Thefinancial statements are prepared under the historic cost convention in accordance with the generally
accepted accounting principles and provisions of the Companies Act, 1956.

b) Theincome from Bank Deposits and Government Securities are accounted on accrual basis.

c) Dividend on shares, Interest on Debentures, income from Non-Performing Assets and Overdue
Compensation, Income from suit filed accounts and Miscellaneous Income are accounted as and when
received.

Fixed Assets are stated at original cost less depreciation after taking into consideration the lease adjustment
accountwherever necessary.

All expenses are accounted on accrual basis except interest for the year on deposits/bonds which are
calculated upto 31.3.2002 as per the Scheme of Arrangement sanctioned by the Hon'ble High Court of
Karnataka. .

Investments are long-term investments and are valued at cost. ‘The management is of the opinion that the
diminution in the value are temporary and the provision already made to recognize the decline is sufficient
(ReferNote No.B.3).

Depreciation is charged at the rates and in the manner specified in the Schedule X!V to the Companies
Act, 1956,

CurrentAssets

iy Stock on hire is valued at agreement values less amount received, unrealized, unmatured finance
charges and future taxes and insurance. '

i) Repossessed Stock is valued at cost.

Cost of borrowings is charged to revenue except interestnotaccounted as perNoteA(5).

10. Retirement Benefits: Contributions are made to the recognized Provident Fund in accordance with the rules.

M.

The Company's liabilityin respect of gratuity is covered by the Group Gratuity Policy of LIC of India.

Earning Per Share: The EPS is computed by dividing the Profit(Loss) after tax for the period by the weighted
average number of equity shares outstanding during the period.

12. Contingentliabilities, if any, are disclosed by way of Notes on accounts.
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1.

[ B.NOTES TOACCOUNTS

As per the Scheme of Compromise and Arrangement of the holding company sanctioned by the High Court of
Karnataka under section 391 to 394 of the Companies Act, 1956 vide its order dated 08.10.2004 and filed with
the Registrar of Companies, Karnataka on 15.12.2004, which is the effective date, the holding company:

a) has not carried on any business of non-banking financial company during the year except recoveries of
advances done in earlier years and repayment of liabilities.

b} has started repaying the deposits/bonds as perthe terms of the Scheme and the totai reduction in liability
during the year amounted to Rs. 1665.89 lakhs.

Though the holding company is incurring losses since 2001 and its substantial funds are blocked in
non-performing assets, the accounts have been prepared on going concern basis, as it has started
implementing the scheme sanctioned by the High Court of Karnataka and the managementis of the view that the
company will be able to recover its dues from most of the borrowers/debtors and monitor effectively the deficitin
operations. .

The holding company has not made the provisions as required under the RBI prydential norms after
1stApril, 2000 since the management is hopeful of recovery and is of the view that the provisions already made in
the books are sufficient to meet the loss. When compared to the previous year, there is reduction in total
provisions at the end of the year as detailed below:

(Rs. inlakhs)

a) Provision for non-performing assets (880.98)
b} Provision for diminution in the value of investments (229.15)

¢) De-recognition of Income on Non-Performing Assets (96.94)

Total short provision as on 31.03.2009 : Rs. 74.11 crores

Current assets, Loans & Advances and Sundry Debtors include:

i.  Duefromofficers of the holding Company Rs.1.25 lakhs.
ii.  Dues from Private Limited Companies in which Directors are interested Sundry Debtors of Rs.2.08 lakhs.

in the books of the holding company, the difference between the face value of bonds/deposits and the amount
paid in full and final settlement of the same under hardship as per the Scheme Rs.535.59lakhs is transferred
to capital reserve.
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B 6. Contingent Liabilities:

7. Deferred Tax

Deferred tax iability representthatofthe Subsidiaries.
8. Related Party Disclosures

KeyManagement Personnel:

SriGARego

9. Earning Per Share

i) Suits against the holding company for damages notacknowledged as debtRs.1.28 lakh.

i) Noprovisionis made in the accounts for disputed income-tax liability aggregating to Rs.468.97 lakh for
the assessment years 1992-93 to 2001-02 as the appeals filed by the Company are pending disposal.
The same has been adjusted by the Department towards refund due.

i) Noprovisionis madeinthe accounts forthe disputed sales tax liability amounting to Rs.17.54 lakh for the
Assessment Year 1994-95 to 1996-97 as the appeal filed by the Company is pending disposal.

iv) Arrears of Cumulative Fixed Dividend from 31.03.2001 to maturity date forredemption Rs.17.14 lakhs.

The holding company has not accounted Deferred Tax Asset resulting from accumulated losses and excess
depreciation claimed in Income-tax, because of uncertainty of availability of sufficient future taxable income.

(Rs.inlakhs)

Describtion

March 31,2009

March 31,2008

a) Net profit/loss available for equity

August 28,2009

shareholders (in fakh) numerator used (281.81) 1348.97
for calculation :
(Nos.) (Nos.)
b) Weighted Average no. of Equity 1,41,50,100 1,41,50,100
Shares used as denominator for calculation
of Earning per Share
Basic/Diluted- EPS (1.99) 9.53
10. Figures forthe previous year have been regrouped and rearranged wherever necessary.
As perour attached
Report of even date,
GAREGO KBSHETTY for RAO & SWAM!
Executive Director Director Chartered Accountants !
SRGOWDA JMPANDEY PV SHENOY
Director - Company Secretary Partner
Membership No.020205
Manipal Udupi

August 28,2009
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CONSOLIDATED CASH FLOW STATEMET FOR THE YEAR ENDED MARCH 31,2009 .
Rs. in lakhs
CURRENT YEAR PREVIOUS YEAR
31.03.2009 31.03.2008
A. Cash Fiow from Operating Activities
Profit /( Loss) before Tax (267.53) 1,650.17
Adjustments for : Depriciation 90.70 96.52
Lease Equalisation {49.46) (58.39)
Interest on Investments (44.89) (32.65)
Dividend income (116.40) (114.70)
Profit on Sale of Assets (201.31) (2,077.52)
Interest Remission (176.38) (117 43)
Operating Profit Before Working Capital Changes (765.26) (654.00)
Changes in Working Capital
Increase/Decrease in Loans and Advances 712.76 ) 365.68
Increase/Decrease in Stock on Hire and Other Current Assets 508.18 806.34
Increase/(Decrease) in Current Liabilities and Provisions (246.48) 217.67
Cash Generated from Operations 209.20 735.69
Direct Taxes Paid (49.28) (237.84)
Net Cash from Operating Activities 159.92 497.85
B. Cash flow from Investing Activities
Sale of Fixed Assets ( Net) 329.29 2759.52
Sale Proceeds of Investments (Net) 109.23 4743
Dividend Income 116.40 114.70
Interest Received 33.74 36.01
Net Cash from Investing Activities emmeenae —rmmaena e
588.66 2957.66
C. Cash Flow from Financing Activities
Deposits Paid off (696.84) (3465.56)
Net Cash Used in Financing Activities (696.84) (3485.56)
Net Increase / Decrease in Cash and Cash Equivalents (A+B+C) 51.74 (10.05)
Cash and Cash Eqguivalents at the beginning of the year 72.96 83.01
Cash and Cash Equivalents at the end of the year 124.70 72.96
Manipal GAREGO SR GOWDA K B SHETTY J M PANDEY
August 28, 2009 Executive Director Director Director Company Secretary
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Maharashtra Apex Asset
Management Company Limited

NOTICE

NOTICE is hereby given that the 14th Anoual General Meeting of the Members of Maha Rashira Apex Asset
Management Company Ltd. will beheld on Thursday, the 10h September, 2003 at 4.00 p.m at No.5, Ground Fioor,
'Brigade Links Apartments'. No.54/1. 15t Main Road, Seshadripuram, Bangalore 560 020 te transact the following
business.

a) To receive, consider and adopt the Audited Profit & Loss Account for the year ended 31st March, 2009 and the
Balance Sheet as al that date and the Report of the Board of Directors and Auditors thereon.

b} To appoini Auditors to hold office from the conclusion of this Annual General Meeting until the conciusion of next
Annuat Meeting and to fix thier remuneralion.

By Order of the Board,
Place: Bangalore (GAREGO)
Dete: 30.07.2008 Director

DIRECTORS' REPORT
To
The Members,
Your Directors have pleasure in presenting herewith the Fourteenth Annual Report together with the Audited Accounts of
the Company for the year ended on 31st March 2009.

WORKING
Your Directors are to report that during the year the operation of the Company results in a Net Loss of Rs. 15.64 lakhs
{PY: Profitof Rs. 0.78 lakhs)

DIVIDEND
In view of loss during the year, your Directors regret thew inability to recommend any dividend for the year under review.
DIRECTORS RESPONSIBILITY STATEMENT AS REQUIRED UNDER SECTION 217(2AA) OF THE COMPANIES
ACT, 1956:

In compliance of Secton 217 (2AA), as incorporated by the Companies (Amendment) Act, 2000, in the Compares Act,
1956, your directors confirm that:

a) That in the preparation of the accounts for the ﬁnanmat year ended 31st Malch 2009. the applicable accounting
standards have been followed along relating to mat

th proper

=

That the Directors have selected such accounting policies and applied them consistently and made judgments and
estimates thal were reasonable and prudent so as to give a true and fair view of the state of affairs of the Company at
the end of the financial year and of the loss of the Company for the year under review;

¢} That the Directors have iaken proper and sufiicient care for the mmintenance of adequale accounting records in
accordance with the provisions of the Companies Act, 1956 for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities;

a

That the Directors have prepared the accounts for the financial year ended 31st March 2009 on a "going concen’
basis

DEPOSITS: The Company has not accepted any deposits from the public within the meaning of Section 58A of the
Companies Act, 1956 and the Rules made there under.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND OUTGO:
The Company has no activities relating to conservation of energy or technoiogy absorption. There were no foreign
exchange earnings of outgo during the year under consideration.

PARTICULARS OF EMPLOYEES: The Company had no employees of the category mentioned in Section 217(2A) of
the Companies Act, 1956 as amended by the Companies {Amendment) Act, 1988.

AUDITORS: M/s. Vasudev Pai & Co., Chartered Accountants, Auditors of the Company held the office til the conclusion
of forth coming Annual General Meeting and are eligible fot reappointment,

On Behalf of the Board of Directors

Direclor Diractor
Place

Dated

Bangalore
-30.07.2008

VASUDEVPAI&CO.,
Chartered Accountants,
$-401, Manipal Centre, 47, Dickenson Road, Bangalore 560042

AUDITOR'S REPORT
Tothe Members of
Maharastra Apex Asset Management Limited
We have audiled the aliached Bal: Sheetof ApexAsset M; Limited as al 31st March 2009 and

also the Profit and Loss Account for the year ended on that dale annexed therelo. These financial stalements are the
responsbility of the Company’s management. Our responsibility is to express an opiion on these hinanceal statements
based on our audit

We have conducted our audit in accordance with the auditing standards generally accepted in India. Those Standards
require that we plan and perform the audit lo obtain reasonable assurance about whether the financiat statements are
free of material misstatement. An audit includes examining, on a test basis, evidence suppoiting the amounts and
disclosures in the financial statements. An audi! also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

We report as foliows:

1. As required by the Companies {Audilor's Report) Order, 2003. as amended by Companies (Auditor's Report)
(Amendment) Order 2004 issued by the Central Government of India, in terms of Section 227{4A) of the Companies
Act, 1956, we enciose in the Annexure a statement on the matters specified in the paragraphs 4.and 5 of the said order
tothe exlentapplicable to the Company during the year.

~

. Further to our comments in the Annexure referred to above, we report that;

a) We have obtained all the information and explanations, which fo the best of our knowiedge-and betief were
necessary for the purposes of our audit;

=

in our opirion, proper books of account as required by law have been kept by the Company so far as 1t appears
fromour examination of the books:

The Balance Sheet and Profit and Loss Account deall with by this report are in Sgreement with the books of
acoount;

<

d) Inour opinion, the Balance Sheet and Profit and Loss Account dealt with by this report comply with the Accounting
Standards referred to in sub-section (3C) of Section 211 of the Companies Act, 1956;

e) On the basis of the wnlien representations received lrom the Directors as on 31st March 2009 and taken on
record by the Board of Directors, we report that none of the Directors is disqualified as on 31st March 2009 from
being appointed as a Director in ferms of clause {g) of sub-section (1) of Section 274 of the Companies Act, 1356.

=

Inour opinion, and to the best of our information and according to the giventous, the
read together with the Significant Accounting Policies and the Notes on Accounts in Schedule . give lhe
information required by the Companies Act, 1956 in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in (ndia;

{1} inthe case of the Balance Sheet, of the State of Affairs of the Company as at 31st March 2009; And
{in}in the case of the Profitand Loss Account. of the Loss of the Company for the year ended on that date

For VASUDEVPAI&CO
Chartered Accountanls

T.VASUDEV PA!
Proprietor

Place : Bangalore

Dated: 30.67.2008

ANNEXURE TO THE AUDITOR'S REPORT
Referred to in paragraph 1 of our Report of even date

The Company does not have any fixed assets and as such Cl

4{i) (a) to 4(i}{c} are not applicabk

~

. In our opinion, the Company has maintained proper records showing the details of stock of ~ decree debts, which
have been reflected under the head Current Assets. The Company does not have any other inventory, hence clauses
it(a)to ii{c)are notapphcable.

w

. (a) The Company has not granted secured or unsecured loans to Companies, Firms or Other Parties covered
under Sectien 301 of the Companies Act 1956. exceptinieres! free advance toilts Holding Company. The balance
outstanding as receivable as at 315t March 2009 and the maximum balance oulstanding during the year are
Rs. 217.831akhs and Rs. 217 83 lakhs respectively (PY: Rs.194.95 lakhs and Rs. 194.95 lakhs}).

{b} The terms and congitions of sych advances are not. in our opinion, prima facie, prejudicial to the interest of the
Company.

of the ab f

(¢) Thereis respectof rep d advance.
(d) The Company has not taken secured of unsecured loan from companies. firms or other parties listed in the

Register maintained under Section 301 of the Companies Act. 1956.

~

In our opinion, there are adequate internat control procedures commensurate with the size of the Company and
nature of its business wilh regard to the purchase ul fi ‘ed assets and ior the recovery of decree debts. During the
course of audit, no major ¢ not
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¢ Lo TR
Management Company Limited
—_—
Balance Sheet as at 31.03.2009 W
5. intespectof entered in the register of Section 301 of the Companies Act 1956.
iothe best of our knowledge and belief: DESCRIPTION SCH AS AT 31.03.2009 AS AT 31.03.2008
{Amountin Rupees) | _ {Amountin Rupees)
a) The that needad to b have been tered. SOURCE OF FUNDS
a} Share Capitat A 50.258.000 50,258,000
6. The Company has not accepted deposits from the public within the meaning of Section 58A and 58AA of the | b) Reserve & Surplus
Companies Act, 1956 and Rules framed there under. i} General Reserve B 1,471,275 1,471,215
_ 51729278 51723275
T Tne Internal audit functions have been carried out during the year by the staff of the Holdlng Company appointed by
which has b with the size of the Company fits business. APPLICATION OF FUNDS
a) Invesiments c 1,840 1.527.920
8. The Central G has not f cost records under Section 209 (1) {d) of the Companies | b} Current Assets D| 11,783,185 13,405,907
Act 1956 for any of the products of the Company. c} Loans & Advances E |_21,858298 19,502,784
33,641,483 32,908,690
9. ) According to the records of the Company, the Company is regular in depositing undisputed stalutory dues
inciuding Income Tax, Professional Tax, Sales Tax, Service Tax, Cess and other Statutory Dues applicable to it § d) Current Liabilities & Provisions F (841,44} (70,231}
with the appropriate authorities. — R—
NET CURRENT ASSETS 32,800,340 32,838,459
#l) According to the information and explanations given to us, except for the cases stated below, there are no | e} Profit & Loss Account 18,927,696 _ 17,362 836
undisputed amounts payable in respect Income Tax, Professional Tax, Service Tax, Provident Fund, etc., Which 51,729.275 51723275
were outstanding at the year end for a period of more than six months from the date they become payabis.
SIGNIFICANT ACCOUNTING POLICIES
Name of the Statute Nature of the dues Amount (Rs.} NOTES TO THE ACCOUNTS |
Employees Provident Fund Employees and Employer's contribution
to Provident Fynd 1.28,466 For and on behald of Board of Directors As per our report of even date
For VASUDEV PAI & CO
There are no dues of Sales Tax, income Tax, Customs Duty, Wealth Tax, Excise Duty and Cess etc., which have been Chartered Accountant
disputed and fying pending as at the close of the year. -
(T Vasudev Pai)
10. The Company has accumidated losses at the end of the current financial year. which is less than 50 percent of its net Director Director Proprietor

praceding financial year.

year under Audit,

debentures and other sacurities.

13. The Companyis not a chit furd or a

worth. However the Company has incurred cash losses during the current financial year and also in the immediately

11. The Company has not borrowed any amounts from banks, financial institutions o from debenture holders during the

12. The Company has not granted any foans and advances on the basis of security by way of pledge of shares,

Therefore. the provisions of cl Afxiii} of the

the Company in its own name.

Companies (Auditor's Report) Order 2003 are not apphcatﬂe to the Company.
14, The Company has maintained proper records of fransactions and contracts in respect of dealing in securities and
other investments and timely entries have been made therein. Ali shares and other investments have been held by
5. The Company has not given guarantee for ioans taken by others from Banks and financial institutions.

16. The Company has not availed any Term loan during the year. Therefore the provisions of clause 4 (xvi) of the
Companies (Auditor Report) Order 2003 as amended are not applicable o the company.

17. The Company has not raised any funds on short-term basis that have been used for fong-term investment.

18. The Company has not made any preferentiat allotment of shares to parties and Companies covered in the Register
maintained under Section 301 of the Companies Act, 1956.

19. The Company has not rat

financial statements to be materiafly misstated.

Place : Bangaiore
Dated: 30.07.2009

d any monies by way of p

ing the year.

20. The Company has not raised any monies by way of debenture issue during the year.

21. There were no frauds on or by the Company which have been noticed or reported during the year that causes the

for VASUDEV PAI & CO.
Chartered Accountants

T.VASUDEV PAI
Proprietor

PLACE: Bangalore.
DATE : 30.07.09

Profit & Loss Account for the year ended 31.03.200%

DESCRIPTION SCH AS AT 31.03.2009 AS AT 31.03.2008
{Amount in Rupees) {Amount in Rupees)
INCOME
a} Income from Recovery of
Decreed Assets 1,040,335 1,123,086
b} Custodian Charges received - 24,872
c} Interest received on Bank Deposils 5267 12,093
d) Interest received on iT refunds o - 993
e) Job Receipts (Net} G 216,674 -
1,271,275 1,161,044
EXPENDITURE
a) Administrative Expenses H 321553 565,245
b) Bad Debts written-off 987.352 928,408
<) Depreciation - 14,412
1.308.906 1.498,065
Profit before Tax / (Loss) {37,630} {337.021)
Less: Fringe Benefit Tax (490} {1.028)
Add: Provision for Diminution in the value of
Investments (1,526.080) 387,600
(1,564,200) 49,553
Add : Current Deferred Tax Credit - 28,388
Profit afler Tax / (Loss) (1,564,200 77941
Add/ (Less) : Batance bif from previous year 17,362,896) 836]

For and on behald of Board of Directors

Director Director

PLACE: Bangalore.
DATE :30.07.2009

As per our report of even date
For VASUDEV PAL & CO
Chartered Accountant

(Y. vasudev Pai)
Proprietor
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——
Schedule as at 31,03.2009 SCHEDULE -H

DESCRIPTION AS AT 31.03.2008 AS AT 31.03.2008 ADMINISTRATIVE EXPENSES
(Amount in Rupees) (Amount in Rupees! a) Book Keeping charges 6000 6.000
b} Bank charges 1907 1.858
SCHEDULE -A c} Computer Maintenance 10450 17,155
) Filing Fees paid 4392 6,927
SHARE CAPITAL f) Decreed Assets Recovery Expenses 147637 199.257
a) Authorised Share Capital g Office Expenses 9560 14,356

55.00,000 Equity Shares of Rs.10/- each 55,000,000 55,000,000 h} Printing & Staioneries 1756 10,858
b) Issued, Subscribed & Paig-up Capilal Professional Charges 4680 4,242

50,25,800 Equity Shares of Rs.10/- each” 50,258.000 50,258,000 i} Rental Expenditures 24000 24,000

I Reimbursement of Recovery Expenses 737 157.418

(* out of the above, 50,25,100 Equity Shares k) Telephone charges reimbursed 6520 9,524

are held by the Hoiding Company ) [OUT— —_— ] Traveting expenses reimbursed 1500 4,852

50,258,000 50,258,000 m)  Loss on sale of Fixec Assels [ 85,338
S—— ——— n Auditors Remuneration
SCHEDULE -8 i) Audit Fees 18000 10,000
ii) Qut of Pocket Expenses 1780 1.460
RESERVES & SURPLUS _ —
a) General Reserve 1471215 1471275 19780 13,460
1471,275 1.471,275 321553 505,245
SCHEDULE - C
SCHEDULE - 1
INVESTMENTS
a) Unguoted (al cost) NOTES FORMING PART OF THE PROFIT & LOSS ACCOUNT AND BALANCE SHEETAS AT 31ST MARCH 2009:
i) 32000 Equity Shares of
Rs. 100/- each of 1. SIGNIFICANT ACCOUNTING POLICIES:
Manipal Sprngs Pvi. Lid. 3.216,000 3,216,000
ii} 152000 Equity Shares of a. SystemofAccounting: -
Rs. 10/- each of The accounts are prepared under the historical cost and also in with the
Manipal Mojors Pvt. Ltd, 1.527,600 1527, standard issued by the Institute of Chartered Accountants of india and the Provisions of the Companies Act, 1956
4,743,600 4,743,600 ag adopted consistently by the Company on the basis of a going concem.
4,743600 4,743,600 b. H f Income and Exp .
Less: Provision for Diminution in Al items of income ana expenditure having a material bearing on the financial siatements are recognised on
value of invesiments. {4.741,760) {3,215,680) 5i5. However accounted on
1840 1,527,920 ¢ Investments:
Al are long term in nature and carried at cost. Provision for dimunution in the value of long term
SCHEDULE - D investmentis made oniy if such decline is other than temporary in the opirion of the management.
CURRENT ASSETS d. Provision for FBT, Income Tax and Deferred Tax.
a) Stock of Decreed Assets 10,685.441 13,195475 Provision for FBT & Income Tax 1s made after taking it benefi undarthe p of
8) Sundry Deblors the Fringe Benetit Tax and Income TaxAct 1961

i) Qver Six months - -

i) Others 832,216 134,000 Deferred tax resulting from “timing difference” between book and taxable prafitis accounted for using the tax rates
€) Cash in hand 3.000 3,000 and laws that have bean enacted o substantively enacled as on the balance sheetdate  The deferred tax asset
d) Cash with scheduie Bank is recognised and carried forward only 1o the extent that there is a reasonable cenlainty that the assets will be

i) In Current Accounts 262,528 73432 realised in future.

11,783,185 13,405,907 2. In the opinion of the Board, current assets, loans and advances are of lhe value staled, and realisabie in the ordinary
R SR coul ions havé b e for ail k biilies and are adequate
SCHEDULE - &
3. Contingent Liability - Nit
LOANS & ADVANCES
a) Advance Recoverable from Hotding Compan 21,783,004 19,494,688 4. Related parly disclosure:
b} Advance Recoverable in cash or in kind - 1481 a) Listof Refated parties and Relalionship:
] Advance Tax & TDS 75,24 6615
—_— Relationship Retaled Parties
21,858,298 19,502,784
Holding Company a) Manha RashtraApex Corporation Ltd
SCHEDULE -F
ey Management Personnel 3)SiGARego
CURRENT LIABILITIES & PROVISIONS b)Sri S R Gowda
A CURRENT LIABILITIES
a) Liabilsty for Expenses 65,602 70,231
b} Other Liabiities 775.542 - Related Party ~ Retationship Nature of Transaction 2008-09 2007-08
— ——— Or./(Ce.)Rs. Dr./(Cr)Rs.
841,144 70.231
MRAC L. Hoiding Company Reimbursement of
SCHEDULE - G recovery expenses (net) 293867 419475
“Unsecired Advances
JOB RECEIPTS (NET) Recoverable 21733004 15494688
Income
Job Receipts 3021772 Qutstanding as of 31st March 2009
Misc. Income Alfthe above are transacted in thenormal course of business
3,051,202
Expenses 5. Thereis no deferred tax liability on timing differences as at 31.03.2009. Deferred Tax Assels subject lo consideration
Wages paid 2328973 of prudence have not recognized and camied forward that there is no reasonable certainty that sufficient future
Weilaie Expenses 2238 taxab il be avaifable ag h deferred lax asset can ba realized.
Employer's Contribution to PF 241464
License fees paid 8,885 6. There are no separate reportable segments as per Accounting Standard 6n Segment Reponting (AS 17).
Printing A Statonery k4
Service charges paid 252,938
2,834 5291 -
L 216,674
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Properties Pvt. Ltd.

~
7. Earning per Share:

Earning per Share is caleutated by dividing the profit afiributabte to the equity shareholders by the number of equity
shates as under

2008-09{Rs.) 2007-08{Rs }
Net Profit/{L oss) aflet Tax (1564200} 77941
Add{+)Lass(-) Prior Year Adjustments Nit Ni
Net Profit/{Loss) attributable to Equity Share Hoiders (1564200 77941
Number of equity shares used as denominatof for
calculating Basic EPS 5025800 5025800
Eaming Per Share of Rs. 10/- each (0.31) 0.02

8. Considenng the current status of investments, adequate provision hras been made for the diminution in the value of
investments.

9. The Company has nol made any provision for Taxation, as there 1s no taxabie income or book profit as defined under
Section 115 JB of the Income TaxAct

10. Figures for previous year have been regrouped/ rearranged, wherever necessary.

For and on behaf of Boasd of Directors As per our report of even date
For VASUDEVPAI& CO.,
Chartered Accountants,
T.VASUDEV PAI

Direclor Director Proprietor

Place : Bangalore

Dated : 30.07.2009

ADDITIONAL INFORMATION AS REQUIRED UNDER PART IV OF SCHEDULE VI TO THE COMPANTES
T, 1956

BALANCE SHEET ABSTRACT AND. COMPANY'S GENERAL BUSINESS PROFILE:

1. REGISTRATION DETANLS:

RegistrationNo 16881
State Code 08
Balance Sheetdate 31.03.2009
2. CAPITALRAISED DURING THE YEAR:
Public Issue : il
Rights Issue : Nil
Bonusissue : Nit
Private Placement : Nil
FurtherIssue : Nit

3 POSITIONOFMOBIUSAT!ONANDDEPLOYMENTOFFUNDS {Rs. inlakhs)

Total Liabilifies:

TolaiAssets: 517.29

Sources of Funds:

Paid-up Capital 502.58

Reserves & Surplus 4

Applicatior: of funds:

Invesiments 0.0z

NetCurrentAssets 328.00

Accumuiated Losses 189.27
4. PERFORMANCE OF COMPANY.

Turnover 1227

Total Expenditure 13.09

Profittass) before Tax 1037 ¢

Prefit/{loss) after Tax {15.64)

Earning pes Share {Rs.} ©.31)

Drvidend Rate -
5. Genencnames of three principat

preducts/ services of Company Notapplicable

For and on behalf of Board of Directors

OIRECTOR DIRECTOR

Place :Bangalore
Date :30.07 2009

NOTICE )
NOTICE is hereby given that the Twenty Second Annual General Meeling of the Members of CRIMSOM ESTATE &
PROPERTIES PRIVATE LIMITED will be heid on Wednesday, the 10” day of June 2009 at 11.00a m. at the Registered
Office of the Company at 315. Dalamal Towers, Nariman Point, Mumbai to fransaci the foltowing business:

AGENDA

1. To fecsive, consider. approve and adopt the audited Batance Sheet as at 31sf March 2009 and Profit and Loss
Account lor the year ended on that date together with the Report of Gireclors and the Auditors thereon.

2. To sppomt Auditors to hotd office from Me conclusion of this Annual General Meeting untit the conclusion of next
1o fix their

By Order of the Board of Directars,

Director
Place: Mumbai
Date - 65.05.09

Note:
1. AMember entitled to atiend and vote at the Meeting s entitled to appomt a proxy to attend and vote instead of imself
and the proxy need not be a member of the Company.

2. The proxyin ofder to be eflective must be deposited at the Registered Office of the Company at least 48 hours beftite
the commencement of the meeting.

DIRECTORS' REPORT

To

The Members,

Your Directors have pleasure in presenting herewith the Twenty Second Annual Report together with the Audited
Accounts of the Company for the year ended on 31st March 2009,

WORKING
During the year under review, your Company posted a et Loss of Rs. 0.73 tacs (PY: Rs. 1.13 lakhs) after meetifig
necessary expenditure and provision for taxation. Your Directors continue their efforts to improve the working of the
Company. P
DIVIDEND

Your Di do not y di

der to conserve the resources.

DIRECTORS RESPONSIBILITY STATEMENY AS REQUIRED UNDER SECTION 217(2AA} OF THE COMPANIES
ACT, 1956:

tn comptiance of Section 217 (2AA), as incorporated by the Companies (Amendment) Acl, 2000. in the Companies Act,
1956, your directors confirm that:

8} That in the preparation of the accounts for the financial year ended 3tst Mavch 2008, the apphcable accounting
standards have been followed along with proper

b) That the Directors have sefecled such accounting policies and applied them consistently and made judgments
and estimates that were reasonable and prutent so as fo give a true and fair view of the state of affairs of the
Company atthe end of the financial year and of the Loss of the Company for the year under review;

¢} That the Directors have taken proper and sufficient care for the maintenance of adequate accounfing records in
accordame with the provisions of the Compames Act, 1956 for safeguarding the assets of the Company and for
g fraud and of

d} Thatthe Directors have prepared the accounts for the financiat year ended 31st March 2008 on a “going concerr’
basis,

SECRETARIAL GOMPLIANCE CERTIFICATE:
in terms of Section 3B3{A} of the Companies Act, 1956, the Company has cbtained a Secrelarial Compiiance Report
from a Practicmg whole time Company Secretary and same is enclosed.

DEPOSITS: The Company has not accepted any deposits from the public within the meaning of Section 58A of the
Companies Act, 1956 and the Rules made there under.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND OUTGO:
The Company has no activities relating to f energy or Q) on. There were no foreign
exchange eamings of outgo during the year under consideration

PARTICULARS OF EMPLOYEES: The Company had no employees of the category mentioned in Section 217{2A)
of the Companies Act, 1356 as amended by the Companies (Amendment) Act, 1988

AUDITORS: M/s. VASUDEV PAI 8 CO., Chartered Accountants, Auditars of the Company hold office till the conclusion of
forth corm | d are elicible p
g g PP .

1
On Behalf of the Board of Direclors

Director Director

Place: Mumbat
DATE :05.05.09
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Crimson Estates &
Properties Pvt. Ltd.

(

VASUDEVPAI&CO.,

CHARTEREDACCOUNTANTS

$-401. Manipai Centre, Dickenson Road, Bangalore 580 042
AUDITOR'S REPORT

To The Members of Crimsen Estate and Properties Pvt. Ltd

(c} The terms and conditions of advance to Holding Company are no!, in our opinion, prima facie, prejudiciat to the
inierest ofthe Company.

{d} In the absence of the repayment of terms and condifions of advance to Ex-Ditector, we are unable to form an
opinian about its recoverabiity.

We have audited the attached Balance Sheet of CRIMSON ESTATE AND PROPERTY PRIVATE LIMITED as at 31° | 4. {a) The Gompany has not taken secured or unsecured loans from Companies, Firms or Other Paflies covered under
March 2009 and alsc the Profit and Loss Account for the year ended on that date annexed therefo. These financial Section 301 of the Companies Act 1356, excepl interest free unsecured advance ftom its Hoiding Company and
statements are the responsibility of the Company's management. Our responsibility is to express an opinion on these {he balance outstanding as payable as at 31" March 2009 is NIL (PY: Rs. 3.97 iakhs) and the maximum balance
financial statements based on our audit outstanding during the year is Rs. 3.97 lakhs {PY. Rs. 3.97 lakhis)
We have conducted our audi! in accotdance with the auditing standards generally accepted in India. Those Standards {b) The terms and conditions of such advances are not. in our opimion, prima facie, prejudicial fo the interest of the
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are Company,
free of matenal misstatement.  An audit includes examining, on 3 test basis, evidence supporting the amounts and
disclosures in the financial slatements. An audit also includes assessing the accounting principles used and significant § 5. Inrespactol ions entered in the register n f Section 301 of the Companies Act 1956,
estimates made by managemerd, as well as evaluating the overall financial statement presentation. We believe thaf our to the best of our knowledge and betief
3udht provides a reasunatle basis for our opinion
a) Thetransactions thatneeded to be enteredinto the register have been so enteres.

We report as foilows

8. I our opinion, there are adequate internal controt procedures commensurate wilh the size of the Company and
1. As fequired by the Companies {Auditor's Report) Order, 2003 as amended by Companies (Audilor's Repert} nature of its business for purchase of fixed assets and for the sate of goods and services. Duting the course of Audit

(Amendment) Order 2004 issued by the Central Government of India, in terms of Section 227(4A) of the Companies we have not observed any major weakness in internal controls,

Acl, 1956, we enclose in the Annexure a statement on the mafters specified in the paragraphs 4 and § of the said

rder. 7. The Company has not accepted any deposits from the public and consequently the provisions of Section 584 & S8AA

of the Companies Act, 1956 and rules framed there under and directions issued bv the Reserve Bank of India are not
2. Furtherto our comments in the Annexure referred to above, we report that; applicable.

a) We have oblained all the information and explanalions, which to the best of our knowledge and belief were | 8. The Internat audit functions have been carried out during the year by the stafl of the Hotding Company appointed by
necessary forthe purposes of our audit; which has bi with the size of the Company and nature al itsbusiness.

b) Inour opinion, proper books of account as required by law have been kept by the Company so far asitappears | 9. According to the information and exptanations given to us Central has not of
from our examination of the books; costrecords under Section 209{1) (d) of the Companies Act, 1956.

¢) The Balance Sheet and Profit and Loss Account dealt with by this report are in agreement with the books of | 16.9) The Company has been reguiar in depositing und'spuled statutory dues inchuding income-Tax dues with the
account, and there were der the above head wmch were due for more than six months

from the date they became payable as at the close of the year

d) Inour opinion, the Balance Sheet and Profit and Loss Account dealt with by this report comply with the Accounting
Standards referred toin sub-section (3C) of Section 211 of the Companies Act, 1956: iij Keepihg in view the present operations of the Company the statutes relating to FBT, Sales Tax, Provident Fund,

Employees State Insurance, Wealth-Tax, Customs Duty, Excise Duty, Investors Education and Protection Fund
€) Onthe basis of the writls ived from the Directors as on 31" March 2009 and taken on record and Cess are notapplicable to the Company.
by the Board of Directors, we report that none of the Directors is disqualified as on 31" March 2009 from being
appointed as a Director in terms of ciause (g) of sub-section {1)of Section 274 of the Companies Act. 1956 iil) There are no dues of Sales Tax, Income Tax, FBT, Custorns Duty, Wealth Tax, Service Tax and Cess have been
disputed and lying pending as at the close of the year.

f} i our opinion, and to the best of our and according to the ions given to us, the said
read fogether with the Significant Accounting Policies and the Notes on Accounts in Schedule 10', give the { 11. The Company does not have accumulated losses exceeding 50% of s networth as at the end of the year and has not
information requlrﬂd by lhe Compames Act, 1856 in the manner so required give a true and fair view in conformity incurred cash losses during the current financial year but incurred cash josses in the immediateiy preceding financiat
withihe pl p India; yea.

(i} Inthe case of the Balance Sheet, of the Stale of Affairs of he Company as at 31" March 2009; Ard 12, inour and toth tous the Company has not borrawed any amounts from banks,
(i) Inthe case of the Prefitand Loss Account, of the Loss of the Company for the year ended on thal date. financial institutions or from debemures hoiders W'"Q the year under Audt
for VASUDEV PAI& CO., 13. According to the information and explanations given to us, the Company has not granted any loans and advances on
Chartered Accountan! ihe basis of security by way of pedge of shares, debentures and other securities
Piace - Mumbai T Vasudev Pai . 14. In our opinion the Company is not a Chit Fund, Nidhi or Mutual Benefit Fund/Society. Therefore Clause 4{xifi} of the
Date :05.05.08 Proprietor Companies (Auditors Report) Order 2003 is not applicabie to the Company.
ANNEXURE TO THE AUDITOR'S REPORY 15, During the year the Company has not deall or traded in shares, securities, debentures and other investments.,
Referred to in paragraph 1 of our Report of aven date Therefore the provisions of Clause 4{xiv) of the Companies {Auditors Report) Order 2003 as amended are not
applicable to the Company
1. a) The Company has maintained proper records showing full particulars. inciuding quantitative detalls an situation
offixed assel. 16. According to the information and explanations given to us, the Company has not given any guarantee fof loans taken
. by athers from any banks or financial institutions

b) Fixed asset has been physically verified by the management during the year, which in our opinion is reasonable
having regard to lhe size of the Company and the nature of its fited asset. 17. In our opinion and according to information and explanations given 1o us, the Company has not availed any lermican

during the year accordingty Clause 4(xvi} of the Companies ( port) Order 2003 is not

¢} Duringihe year, Ihe Company has not disposed of any part of fixed asset, which would affect the going concern of
the Company. 18. According to the information and explanations given to us, during the year no furkis have been raised on shofl-term

basis, which have been used for any long-term invesiment.
2. {a) Asexplained to us, the inventory has been physically d during the year by the Inour opinion,
the frequency of verification s reasonable. 18. During the year, the Company has not made any preferential allotment of shares to parties and companies covered in
the Register maintained under Section 301 of the Companies Act, 1956.

{b) In our opinion and according to the information and explanations given to us, the procedures of physicai ! ¢
verification of inventory followed by the management are reasonable and adequate in relation to the size of the | 20. The Company has notissued any debentures and hence no securities required lo be Created inrespect thereof.
Company and the natuse of its business, .

21. The Company has notraised any money through publlicissue during the year. !

{c) On the basis of our examination of the records of inventory, the Company has maintained proper records of . . . .
inventory. No material discrepancies were noticed on physical verification of inventory as compared to book | 22. According to the infarmation and exptanations given to us, no fraud on or by the Company has been noticed or
records reported during the year.

3. (a) The Company has granted intefest free unsecured loan to Hokling Company amounting to Rs.1.15 lakhs for VASUDEY PAI & CC
(PY:NIL). An advance of Rs. 5.00 lakhs (PY: Rs. 5.00 lakhs) is also outstanding from Ex-Direclor covered in ifie Chartered Accountant
Register maintained under Section 301 of the Companies Act, 1956. The maximum balancs outstanding is
Rs.6.15)akhs {PY:Rs.§ lakhs), ) T.VASUDEV PAI

(b) There is no stipulation in respect of repayment of principal amount of the advance due from Ex-Director | Place: Mumbai Proprietor
amounting to Rs.5.00 lakhs. Dated: 05.05.09

\
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BALANCE SHEET AS AT 315T MARCH 2009 SCHEDULES FORMING PART OF THE BALANCE SHEET AND PROFIT & LOSS ACCOUNT
AS AT 31ST MARCH 2009
DESCRIPTION SCH AS AT 31.03.2009 AS AT 31.03.2008
{Amount in Rupees) {Amount in Rupees) SCH  DESCRIPTION ASAT31.03.03Rs. | ASAT31.03.08Rs.
SOURCE OF FUND: 1 SHARE CAPITAL
a) Share Holders' Funds: Authorised
Share Capitai 1 18,000,000 18,000,000 20,00,000 equity shares of Rs.10/- each 20,000,000 20,000,000
78,000,000 18,300,000 _— —_—
APPLICATION OF FUNDS Issued, Subscribed and Paid-up:
a} Fixed Assets 2 18.00,000 equity shares of Rs.10/- each
Gross Block 1,812,937 1,812,937 fully paid-up 18.000.000 18,000,000
Less: Depreciation {1,224,969) (1,194,023) {of the above 1799350 Eq.Shares are -
Net Block 587,968 618914 Held by the holding Company) 18,500,000 18,000,000
b} Investments 3 4409120 4970 |2 FIXED ASSETS |  GROSS BLOCK DEPRECIATION NET BLOCK
< ﬁ‘\‘,'e'ﬁ"l;’r:"‘s- Loans & Advances} . 2800 7800 Descrption Ason | Ason Ason |Forthe As on Ason | Ason
b ! 1-Apr-08{ 31-Mar- -Apr- 1-Mar- -Mar- -Mar-f
Sundry Deblors 5 9330834 9.330.834 Apr-08| 31-Mar-09| 1-Apr-08 | year 31-Mar-09 [31-Mar-09| 31-Mar-08
Cash & Bank Balance 6 438317 159,258 o P P N
g - Ofiice P 1,812,937 1,812,937 | 1,194,023 | 30.946 | t.224, 7. 18,914
Loans & Advances 7| 2158489 2707921 e Fremses §1293 ad 2559 | 58768 ) 618
812,937 1 1,812, 3 : . ! :
1,935,420 12.205813 18129371 1,812937 1,194,023 | 30,946 | 1,224,969 | 587,968 | 618914
Less: -
Current Liabilities & Provisions: 8 3 I?VfS‘LM;:[TCSu.S(JIOH Trade} Kl 33.09 31 &1;,08 VF;: 3 2.09 31.22 08
Curent Liabiltties (968.178) (197.861) Lo . g
Provisicns (51,500} {300,000) {a) Quoted
Net Curient Assets 16,915,742 11,107,953 incta Cements Capital &
Finance Lig. 10,000 10,000 t0 150,000 150,000
d) Profit & Loss Account 2487170 2162163 Parekh Platinum Ltd B0 | 25000 10 | 2406250 2406.250
TETT (b} Unquoted -
000000 ) BEOXO 1 eraoado vestments Co PviLid| 240000 | 240,000 10 | 2400000 | 2400000
. . Pramier Conolidated Capital
Sigican Actouning Polces » Trust ) Lid 95000 | 95000 19 | gs0000 950.000
(¢} mvestments in immovable
For and on behaif of Board of Directars As per our report of even date property Land & Buliding - 5 fg?;?,g 6, fg?;gg
for VASUDEV PA! & O, Less: Provssion for Diminution in vaiue of vestment 2442250 2,340 400)
Chartered Accountant ess: Provision for Diminution in vaiue of inves! s {2.442.250) (2,340,
(7. VASUDEV PA)) 4000120 | 4110970
Drector Diector Proprietor Market value of Quoted Investments 14,000 215,850
PLACE: Mumbai
DATE : 05.05.0% 4 INVENTORIES:
: (As taken valued and cetlified by the Management
Profit & Loss Account for the year ended 31.03.2009 3l lower of cost or macket value) 7.800 7.800
DESCRIPTION SCH 31.03.2008 31.03.2008 5 SUNDRY DEBTORS (Considerd Good)
(Rupees) {Rupees) More than Six months 9,330,834 9,330 8%
9.330.834 9.330,834
INCOME
a) Rental income 222,800 - 6 CASHAND BANK BALANCES:
{TDS: Rs. 45898, PY: NIL) Cash on nand 97,289 96,389
b) Misc. income 5170 725 Balance with Schedwed Bank in Curent Account 341028 62,869
¢) Closing Stock 1.800 7.800 438317 159,258
235770 8525 7 LOANS AND ADVANCES:
{Unsecured. Considered good)
EXPENDITURE Advance to Ex-Director 500,000 500,000
a) Opening Stock 7.800 7.800 Advance recoverabie i1 cash of in kind
b} Administralive expenses. 9 126,231 80,936 or for value 1o be received 348,548 538,301
c) Bad Debls Written OFf 38,873 - Advance to Holding Company 115,303 .
d} Depreciation 30,946 32574 Deposits with others 1.091,100 1,091,100
203,851 121,310 Advance Tax & TDS 193518 577,520
2,158 489 2,707,921
Profil before Tax 31919 (112,785)
Prawision for diminution in value 8 CURRENT LIABILITIES & PROVISIONS
of investments {101.850) - Current Liabilities:
Provison for Taxation {3,500) - Sundry Creditors - 78,049
Profit after Tax {13.431) 1112,785) Other Liabilities 945,390 276,99
Income Tax of earlier years (251,576) (9) Advance from Holding Company - 397,382
Batance brought forward from Creditors for Expenses 22,788 45440
previous year (2.162,183) (2,049,369} 968.178 797 86t
ProfilLoss Carried forward to Provisions:
Balance Sheet 2487170} 2,162,163 Provision for taxation 51,500 300,000
51,500 300,800
Significant Accounting Policies & 10 0
Notes on Accounts 9 ADMINISTRATIVE, FINANCIAL & OTHER EXPENSES
Secretanal Charges 8.000 8,500
Fora-- bahalf of Board of Directors As per our report of even date Professional Fees 25629 12811
for VASUDEV PA' & CO., Auditors Remuneration 13,788 13,720
Chartered Accountant Maintenance Charges 58,101 24,159
Accounting charges 9.000 9,000
Dirg: 3¢ Director {T. VASUDEV PAl) Office Expenses. 1713 4,565
Proprietar Property Tax paid - 8,181
PLACE: Mumbai 126,231 30,936
DATE : 05.05.09
\.
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(aws that have b cl
and carried forward only if tis significant.

r
Schedule - 10

NOTES FORMING PART OF THE BALANCE SHEET AND PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED

31STMARCH 2009.

Al Sinificant Accounting Policies:

a) Accounting Concepis:The accounts are prepared under the historical cost convention and also in accordance
with the accounting standard issued by the Institute of Chartered Accountants of india and the provisions of the
Companies Act, 1956 as adopted consistently by the Company on the basis of a going concern,

b} Recognition of income and Fxnenditure:
i Allitems of income and expenditure have a malerial bearing on the financial stalements are recognised on
accrual basis
il. Dividend income is accounted on receipt basis,
¢} investments:
investments are stated at cost. Provision for diminution in the vatue of long-term investment is made onty, if such
decline is gther than temporary in the opiion of the Management
d) FixedAssets:
FixedAssels i atcostinch tlegal and/ or i i P
e} Depreciation:

Depreciation is provided under the “Written Down Value Method" at rates provided by Schedule XIV fo the
Companies Act, 1956.

f} Stock-in-Trade:
Shares, Debentures & Securities are vaiued at lower of the cost or market value.

g} Provisionfor F3T, Income Tax and Deferrad Tax:
Provision for FBT & Income tax is made after g inte i i i de {
the Income Tax Act 1961

Deferred tax resutting from ‘nmmg ﬂlﬂevence between book and taxable profit is accounted for using the tax rates and
y enacted as on the bal date. The Deferred tax assetis

B.NOTES ONACCOUNTS:

1. In the opinion of the Board, the Current Assets, Loans and Advances are realisable in the ordinary course of
business. The provistons for all known liabilities nave been made and are adequate.

2. Quantitative information in pursuance of Part || of Schedule Vi of the Companies Act, 1956,

31.03.09 31.03.08
QY. Amount Qty. Amount
Rs. Rs.
Operiing Stock
Equity Snares-quoted 1088 7800 638 7800
Purchases
Equity Shares-quoted - - - -
Closing Stock
Equity Shares-quoted 1088 7800 1088 7800
“Astakenvalued and the atlower of costof market vatue
** Represents Bonus shares.
3. Related party disclosure:
Related Party Relationship Nature of O at
31.03.2009Rs.
MRACL Holding Company Advance Recoverable 11530%-(Dr}
Pranav Sanghvi Ex-Director Advance Recoverable §00000/- (Dr.)

4. BasicEaming per Share:
Eaming per Share is caiculated by dividing the profit attributabte 1o the equity shareholders by rember of equity
shares 28 unger.

200809 (Rs.) 2007-08 (Rs.)
Net Profit{Loss) after Tax 73431) (112785)
Add(+WLess{-} Prior Year Adjustments (251576) 9)
NetPeofit{Loss) atiributable to Equity Share Holders 325007y (12794)
Number of equity shares usad as denominator for
caiculating Basic EPS 1800000 1800000
Basic Earming Per Share of Rs.10/- each (0.18) (0.08)

5. There is no Deferred Tax Liability on timing difference as at 31.03.09. Deferred Tax Assets subject to
consideratior: of prudence are recognized and carried forward anlyto lhe exlent that there is veasonab!e cenamty
that sufficient future taxabte income will be available agai

6. The requirement of Accounting Standard 17 on Segment Reporting is not applicable to the Company for the year
ended 31stMarch 2009
7. The Company has not made any provision for Fringe Benefi Tax, as there are no taxable expenses as per the
peovisions Of sard Act.
8. The figures of previous year have been suitably regrouped and/or rearranged wherever necessary.
for and on behall of the Board As per our report of even date
for VASUDEV PAI & CO.,
Chartered Accountants,
Director Dyactor T VASUDEV PA
Prprietor
Place : Mumbai
Dated : 05.05.09

ADDITIONAL INFORMATION AS REQUIRED UNDER PART IV OF SCHEDULE V1 TO THE COMPANIES ACT,

1. REGISTRATION DETANLS:

Registration No. 42955
State Code
Balance Sheet date 31.03 2009
2. CAPITAL RAISED DURING THE YEAR:
Public lssue Nil
Rights Issue Nil
Bonus (ssue Nil -
Private Placement Nil .
Further lssue Nil
3. POSHION OF MOBIL!SATION AND DEPLOYMENT OF FUNDS: {Rs. in lakhs)
Total Liabilties .
Total Assets 180.00 :
Sources of Funds:
Paid-up Capitat 180.00
Reserves & Surpius -
Application of funds:
Net Fixed Assets 588
investments 40.09
Net Current Assets 109.16
Profit & Loss Account 24387
4. PERFORMANCE OF COMPANY:
Tumover 236
Totat Expenditute 204
Profit/{loss) before Tax 0.32
Profitloss) ater Tax (3.25)
Eaming per Share (Rs.) (0.18)
Dividend Rate -
5. Generic names of three principal
products/services of Company * Not applicable
For and on behalf of Board of Directors
DIRECTOR DIRECTOR
Place: Mumbai
Date : 05.05.09

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE:

MRACL 65th Annual Report 2008-09

67



E’l Dorado Investments
Company Pvt. Ltd.

( NOTICE

NOTICE is hereby given that the Twenty Third Annual General Meeting of the Members of E'L Dorado investmants Co.
Pvt. Ltd, will be held on Friday, the 21st day of August 2009 at 4.00 p.m. at the Registered Office of the Company at 507,
Vardhaman Chambers, 5th Floor, 17/G. Cawasji Pate! Street, Mumbai 400023 fotransact the following business:

AGENDA
To receive, consider, approve and adopt the audited Balance Sheet as at 31st March 2009 and Profit and Loss
Account for the year ended on that date together with the Repart of Directors and the Auditors thereon.

2. To appoint Auditors 1o hold office from the conclusion of this Annual General Meting until the conclusion of next
Anousl Meeting and to fix their remuneration.
By Order of the Board of Directors,
DIRECTOR
Place. Mumbai
Date 1 04.07 2009
Note:

. AMember entitied 10 attend and vote at the Meeting is entitied to appoint a proxy to attend and vote instead of himself
and the proxy need nol be amamber of the Company.

2. Wheproxyin order to be eflective must be deposited at the Registered Office of the Company at least 48 hours before
the commencerment of the meeting.

DIRECTORS' REPORT
To
The Members,
Your Directors have pleasure in presenting herewith the Twenty Third Annual Report together with the Audited Accounts
of the Company for the year ended on 3 1stMarch 2009,

WORKING

Your Directors are to report thal during the year, the operation of the Company results in a Net Loss of Rs. 31.07 Jakhs
{PY: Net Profit of Rs. 0.88 lakhs} after provision for diminution in value of investments and income tax of Rs. 29.72 lakhs
and Rs. 0.10 lakhs respectivety {PY: Provisian for Taxation of Rs. 0.58 lakhs}. Your Directcrs do not recommend any
dividend for the yearin order to conserve the resources.

DIRECTORS RESPONSIBILITY STATEMENT AS REQUIRED UNDER SECTION 217(2AA] OF THE COMPANIES
ACT, 1956:

In compliance of Section 217 {2AA), as incorporated by the Companies (Amendment) Act, 2000, in the Companies Act,
4956, your directors confirm that.

a) Thatin the preparation of the accounts for the financial year ended 3 st March 2008, the applicable accounting
standards have been followed along with proper ion relating t (

b} That the Directors have selected such accounting policies and applied them consistently and made judgments and
estimates that were reasonable and prudent so as to give 2 true and fair view of the state of affairs of the Company at
the end ofthe financial year and of the Loss of the Company for the year under review;

¢) That the Directors have taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act, 1956 for safeguarding the assets of the Company and for
ing and i " tariti

9 9

d) That the Directors have prepared the accounts for the financial year ended 31st March 2009 on a “going concern'
basis.

SECRETARIAL COMPLIANCE CERTIFICATE:
inlemms of Section 383(A) of the companies Act, 1956, the Company has oblained a Secretarial Compliance Report from
aPracticing whole time Company Secretary anditis enclosed.

DEPOSITS:
The Company has not accepted any deposits from the public within the meaning of Section 58A of the Companies Act,
1956 and the Rules made there under.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND QUTGO:
The Company has no activities relating o conservation of energy or technology absorption. There were no foreign
hi tgo during the year under consi

ge g

PARTICULARS OF EMPLOYEES:
The Company had no employees of the category mentioned in Section 217(2A) of the Companies Act. 1956 as amended
by the Companies {Amendment) Act, 1388.

AUDITORS:
M/s. VASUDEV PAI & CQ., Chartered Accountants, Auditors of the Company hold office till ihe conclusion of forth coming
Annual General Meeting and are efigible for reappointment.

On Behaif of Board of Directors

Director Director
Place :Mumbai

DATE :04.07.2009

VASUDEVPAI&CO.,
CHARTEREDACCOUNTANTS
$-401, Manipal Centre, Dickenson Road, Bangatore 560042

AUDITOR'S REPORT
ToThe Members of £ Dorado lnvestments Co. Pvt. Ltd.

We have audited the attached Balance Sheet of E'L DORADO INVESTMENTS CO. PVT. LTD. as at 31st March 2009 and
alsg the Profit and Loss Acoaunt for the year ended on that date annexad thereto. These linancial statements are the
responsibilily of the Company's management. Our responsibility 1s to express an opinion on these financiat stalements
based or our audit

We have conducted our audit in accordance with the auditing standards generally accepted in India, Those Standards
require thal we plan and perform the audit to obtain reasonabie assurance about whether the financial statemenis are
free of material misstatement.  An audit includes examining, on a test basis. evidence supporting the amounts and
distlosures in the financial statements. An audit also includes assessing the gccounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We bolieve that our
sudit provides a reasonabie basis for pur opinion.

We reportas follows:

1. As required by the Companies (Audito’s Report) Order, 2003 as amended by Companies (Auditor's
Reportj{Amendment} Order 2004 issued by the Central Government of india, i terms of Seetion 227(4A) of the
Companies Act, 1956, we enciose in the Annexure a statement on the matters specified in the paragraphs 4 and 5 of
the said order.

~

. Furiherio our comments in the Annexure referred fo above, we report that,

We have oblained all the information and explanations. which to the best of our knowledge and besief were
necessary for the purposes of our audit

=z

In our apinion. proper books of actount as required by law have been kept by the Company so far as it appears
from out exgmination of the books:

e

The Balance Sheet and Profit and Loss Account dealt with by this report are in agreement with the books of
account; .

d} inouropinion, the Balance Sheel and Profit and i 0ss Account deait with by this feporl comply with the Accounting
Standards referred to in sub-section (3C) of Section 211 ofthe Companies Act, 1956.

e} On the basis of the written representations received from the Directors as on 31st March 2009 and taken on
record by the Board of Directors, we report that none of the Directors is disqualified as on 31st March 2009 from
being appointed as a Director in terms of clause (g) of sub-section {1) of Section 274 of the Companies Act, 1956:

) Inour opinion, and to the best of our ion and givento us, the said accounts,
read together with the Significant Accounting Policies and the Notes on Accounts as detailed in Schedule 10,
give the information required by the Companies Act, 1956 in the manner 8o required give a true and fair view in

{l with the principles g y ptedin India;

ding Lo th
d

(i) inthe case of the Balance Sheet, of the State of Affairs of the Company as al 31stMarch 2009; And

{ii} inthe case of the Profitandioss Account, of the Loss of the Company for the year ended on that date

for VASUDEV PAI&CO..
Chartered Accountan

T VASUDEVAPA|
Propriter

Place . Mumbai

Dated: 04.07.2009

ANNEXURE TO THE AUDITOR'S REPORT
Referted to in paragraph 1 of our Report of even date:

The Company has maintained proper records showing full particutars, including quantitative details and
situation of fixed assets.
Fixed assets have been physically veiin, Uy the managemes
reasonable having regard to the size of ti-: Currypany and the natu: ;.
b) During the year, the Company has not disposed off any pad of i
concem of the Company.
. The Company does not have any inventory at the end of the year, hence Clauses ii (a) to i (c) are not applicable

dnng e year, which in pur opinion is
- ig lixed assets
xed assels, which would affect the going

~N

3. {a) The Company has not granted secured or unsecured loans to Companies, Firms or Othet Parties covered under
Section 301 of the Companies Act 1536, except interest free unsecured advance 1o its Hoiding Company and
Subsidiary Gompany and the balan:+ sutstanding as receivable as at 31st March 2009 are Rs 86.52 iakhs (PY:
Rs. 86.93 lakhs) and Rs. 23.19 lakns (PY: Rs. 21,92 lakhs) and the maximum balance outstanciky during the
yearare Rs. 86.93 lakhs and Rs. 23.131akhs respectively (PY: Rs. 86 93 lakhs and Rs. 21.92 lakhs)

(b} The terms and conditions of such advances are not, in our opinion, prima facie, prejudicial to the interest of the
Company,
() Thereis P!

of the abs e

pect of d advances.

ES

. (a} The Company has nottaken secured or unsecured loans from Companes, Firms or Qther Parties covered under
Section 301 of the Companies Act 1956, excep! interest free ynsecured advance from its Subsidiary Company
and the balance outstanding as payable as ai 31st March 2009 is Nil (PY: Rs. 0.45 lakhs) and the maximum
balance outstanding during the year is Rs. 0.45 lakhs {PY: Rs. 0.63 lakhs),
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BALANCE SHEET AS AT 31ST MARCH 2009

13. According fo the information and explanations given fo us, the Company has not granted any loans and advances on
the basis of security by way of pledge of shares, debentures and other securities.

DATE : 04.07 2009

Peofit & Loss Accaunt for the year ended 31.03.2008

(b) The terms and congitions of stich advances are not. in our opinion, pnma facie, prejudicial to the interest of the
Gomgpany. DESCRIPTION SCH AS AT 31.03.2009 AS AT 31,03.2008
(Amount in Rupees) {Amount in Rupaes)
5. in our opinion, there are adequate internat control procedures commensurate with the size of the Company and
nalure of its business for purchase of fixed assets and for lhe sale of goods and services. During the course of Audit, | SOURCE QF FUND:
observed any majof weaxness a) Share Capital 1 30.020.000 30,020,000
b) Reserves & Surplus 2 9,786,268 10,950,029
6. The transachions that needed 1o be entered in the register maintained under Section 301 of the Comparues Act 1956 39.808.258
have been soenterea.
APPLICATION OF FUNDS
7. The Company has not accepted any deposits from the public and consequently the provisions of Section 58A4 58AA | a) Fixed Assets 3
of the Companies Act, 1956 and rules framed there under and directions issued by the Reserve Bank of India are not Gross Block 9,910,530 9,910,530
applicable Less: Depreciation 7,028,657 6,878,032
Net Block 2,880,873 3032498
8. The tnternal audit functions have been carried out dunng the year by the staff of the Holding Company appointed by
th which has been with the size of the Company and nature of s business. b) investments 4 3573413 6,545,053
9. Tothe best of our knowledge and according to the i and given to us Central has | c) CumentAssets,
not prescnbed mainterance of cost records under Section 209(1 Yd)ofthe Companies Act, 1956. Loans & Advances:
Cash & Bank Balance 5 2,668,912 396,334
10.i)  The Company has been regular i depositing undisputed statulory dues including Income-Tax, Fringe Benefit Loans & Advances 6 | 32311916 31,700,578
Tax dues with the appropriate authorities and there were o arrears under the aboye head which were due for 34,980,829 32,086,910
more than six months from the date they became payable as at the close of the ysar.
i) Keeping in view the present operations of the Company the statytes relating to Sales Tax, Providenl Fund, Current Liabilities & Provisions:
Employees State Insurance. Wealth-Tax, Customs Duty, Excise Duty, investors Education and Protection Fund Liabdities 7 | (3214746} (357.063)
and Cess are not applicable to the Company. Provisions 8 {357.370) . {347.370)
i) According to the information and explanations given lo us. except for the cases stated below and forums where Net Current Assels — 31,408,713 me———e 31392477
such disputes are pending, there are no olher disputed amounts payable in respect income Tax. FBT and other
slatutory dues which were oulstanding at the close of the year. d) Profit and Loss Account 1,945,259 -
- - e - - 33,808.258 _ 7037008
Name of the Statute Asst. Year Forum where disputeis pending Amount (Rs )
e g g Policies
Income TaxAct, 1961 1984-95 CiTAppeais [I, Mumbai 21,51,098 &Notes to the Accounts 10
Wealth TaxAct. 1957 1997-98 CITAppeals l. Mumbai 184,145
income TaxAct. 1961 2003-04 CITAppeals Il, Mumbai 64,144 As per our repart of even date
income TaxAct, 1961 2003-04 CiTAppeals I, Mumbai 11.833 For and on behall of Board of Directors for VABUDEV PAL & CO.,
o B Charterad Accountant
11. The Company has accumulated losses at 31st March 2009 and has not incurred cash losses during the curent
financial year and also in the immediately preceding financial year. T VASUDEV PAI
Director Diractor Proprietor
12. In our opinion and according to the explanations given to us the Company Y frorn banks,
financial institutions o from debenture holders during the year under Audit PLACE: Mumbai

For and on behatf of Board of Directors

14, In our opinion the Company is not a Chit Fund, Nighi or Mutual Benefit Fund/Society. Therefore Clause 4{xii) of the | DESCRIPTION SCH AS AT 31.03.2009 AS AT 31.03.2008
Comparvies {Auditors Report) Order 2003 is not applicable to the Company. {(Amount in Rupees) | {Amount in Rupees)
15. During the year. the Company has not dealt or traded in shares, securities, debenlures and other investments. | INCOME
Therefore the provisions of Clause 4(xiv) of the Companies {Auditors Report) Order 2003 as amended are not | a) Compensation Charges received 541,010 634,188
applicable lo the Company.
b) RentReceipts 84,000 388,200
16. According to the information and explanations given to us, the Company has not given any guarantee for loans laken (TDS: NIL. PY:Rs. 48240/-)
by others from any banks of financial institutions.
¢) Misceilaneous Income 3,906 176
17. In cur opinion and according to information and explanations given lo us, the Company has not availed any lerm ioan
during the year accordingly Clause 4{xvi) of the Companies {Auditors Report} Order 2003 is not applicable. d) Professional recaipts 917,000 90,000
{TDS: Rs. 2060/, PY: Rs. 9270/-) 1545916 1,142,564
18. According to the information and explanations given to us, during the year no funds have been raised on short-term e h——
basis, which have been utilized for any long-term investment purpose. EXPENDITURE
a) Administrative expenses 9 1,509,576 806513
19. During the year, the Company has not made any preferential allotment of shares to parties and comp d i b) Dep 151,625 159,605
{he Register maintained under Section 301 ofthe Companies Act, 1956. 1,661,201 966,118
20. The Company has not d nd hy no securities required to b ted Profiti(Loss}) before tax (115,285} 146,446
Provision lor Taxation (10.000} (58.000)
21. The Company has nol raised any money through a public issue during the year. Provision for FBT (10,105) -
Provision in diminution in the value of investments (2.971,640)
22. According to the information and explanations given to us, no fraud on gr by the Company has beea noticed or —
reported during the year. Profit after tax {3.107,030) 88,446
for VASUDEY PAI&CO., Batance brought forward from previous year 11817711 1.073.325
Chariered Accountan
Profit/{Loss) Carried forward 1o Batance Sheet 1,045,259) 081771
T.VASUDEVAPAI -
Propriter Significant Accounting Policies &
Place: Mumbai Notes on Accounts 10
Dated: 04.07.2009 As per our report of even date

for VASUDEV PA! & CO.,

Charterad Accountant
T. VASUDEV PAJ
Director Director Proprietor
PLACE: Mumbai
DATE : 04.07.2009
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SCHEDULES FORMING PARY OF THE BALANCE SHEET AND PROFIT & LOSS ACCOUNT AS ON 31.03.2009 8  PROVISIONS:
Rs. in Lakhs Provision for Taxation 357,370 347370
31.03.09 31.03.08
Rs. Rs. 9 ADMINISTRATIVE, FINANCIAL & OTHER EXPENSES
Bank Charges & Interest 7.488 1262
1 SHARE CAPITAL Filing fees 3,060 2,800
Authorised Office Expenses 17,659 23,450
10.00,000 equity shares of Rs.10/- each 10,000,000 10,000,000 Compensation charges paid 120,000 120,000
3,05.000 13.5% Redeemable Cumulative Preference Accounting Charges 18.600 18,000
Shares of Rs.100/- each 30,500,000 30,500.000 Legal & Professional charges paid 371875 506,254
——— Salanes paid 334,800 ]
40,500,000 40,500,000 Conveyance charges 120.200 0
Issued, Subscribed and Paid-up; Traveding chames 8,960 0
10,00,000 equity shares of Rs.10/- each fully paid-up. 10,000,000 10.000.000 Electricity charges pad 16,596 6,000
{of the above 760000 Eq.Shares are held by the Repairs & Maintenance Charges 437,656 4,140
holding Compary) Society Charges paid 351,110 87694
Repairs & Maintenance Charges - Let out property 13,782 13972
2,00,200 13 5% Redeemable Non Cumulative Preference Property Tax paid - Let out property 3,288 3..88
Shares 'B' of Rs. 100/- each fully paid-up 20,020.000 20,020,000 Audit Fees 19,302 19,663
—— —_— . — —r———
30,720,000 30,020.000 1509576 816 513
2 RESERVEAND SURPLUS:
Capial Redemption Reserve Account 9788258 gragosy | Schedve-10
Profit& Lass Account - MBLTTY | NGTESFORMING PART OF THE BALANCE SHEETAND PROFIT & LOSSACCOUNT FOR THE YEAR ENDED 316T
9,788,258 10,950,029 MARCH2009. .
A) Policies;
3 FIXED ASSETS:
a} Accounting Concepts: The accounts are prepared under the historical cost convention and also in accordance
GROSS BLOCK DEPRECIATION NET BLOCK with the accounting standard issued by the institute of Chartered Acwunugts of lndna and the Provisions of the
1956 as ads d by Ci
Descnption Ason  Ason Ason Forthe Ason | Ason Ason Companies Act v ¥ e Lomp
TApe08  31.03.09) 1-Apr0B  year 31-Mar09|31-Mar09  31-Mar-08 b) Recognition of Income and Expenditure: All items of income and expenditure have a material bearing on the
4 f coral ) A
Office Premises | 9,910,530 9.910,530 | 878,032 151,625 7,029,657 | 2880873 3032498 | Qﬁgﬁﬁejﬁl‘lﬁ"ﬁ;ﬁ;ﬂm ne s Ve dhidends on ves s ae
Previous Year 9.910.530 9,910,530 § 6,718,427 159,605 6,878,032 3.032,498 3192103 ¢ are stated at cosd, Pmmm m dumnm n the value of long-term invesiment s
made only # such decline is other th yinthe opi
4 INVESTMENTS: (Non Trade) 31.03.09 31.03.08 | Face Value - Fi " 4o clusive of
{Long term at cost) No. No. Rs. d) FixedAssets: Fixed Assetsare cost gal or o
s (el €} Depreciation: Depreciation s provided uder the “Written Down Value Method at rates provided by Schedie
Brookiyn Hiks & Properties : XIVtothe Companies Act, 1956
Pyt Ltd. 490 430 100 49,000 49,000
Premier Consolidated N ;s P -
T and Income Tax: FBT&L made after takil consideration benefils
Capitat Trust () Ltd 76400 | 76400 10 | 1554800 | 1554800 n m:;;g:;, ;':;mmla:, ::’"',,:f,',’ga,id e ax s made stertaking oto aton
Subsidiary Companies: . '
£ Dorado Shares Sewices B.NOTES ONACCOUNTS:
Pyt Ltd. 89980 | 89,980 10 899,800 899800 | 1 11 e opinionof the Board. th Loans andAd izable i he ordina of business.
Dagny hvestments P Lt | 170000 | 170,000 10 00 | 000 | T e s bonsente e et oranary course
immovable Property 19528} 191528 | 5 The income Tax Department has served he order of attach opertyon the Company lowards the
twhich i i th teAul
Partnership Firm: tax demand against which the Company has preferred an appealm the Appedial thexity.
Think & Grow Rich Co. 426,205 426,205 . -
545, 6,545,053 3. Reiated party disciosure:
Less: Provision for diminution in value of investments. {2.871,640} - Maha Rashira Apex Corporation Ltd. Holding Company
Dagny t Subsidiary Company
353413 | 6,545,053 Eidorado Share Services PYi Lc. Subsidiary Company
5 CASHAND BANK BALANCES: Nature of Transaction Balance asal Balance as at
Cash in hand 100,171 362111 31.03.2008 Rs. 31.03.2008 Rs.
Batance with Scheduled Bank in Current Account 2,568,741 34222
Ad ble Hoiding Compary 8651748/ 3602793/-
2668912 396,334 Advance idiary Company 2318588/- 2192243)-
Security Deposit to Subsidiary Company 13500000/ 13500000/
6 LOANSAND ADVANCES: Payable Subsidiary Compan i 45361)-
{Unsecured, Considered good) Advance Paya ey omeany
Advance recoverable in cash of in kind of for vaiue {0 be received: 2,102,275 1,589,204 4 hare is calculated by dividing the profit atiributable 1o the equity shareholders by the number of equi
Advance recoverable form Holding Company 8651748 | 8632793 - Earing per Sate od by dwiding e prof eauly Y ey
Advance recoverable form Subsidiary Company 2318588 2,192,243
Deposits with Subsidiary Company 13,500,000 13,508,000 2008-09(Rs.) 2007-08(Rs.)
Deposits with others 4,320,010 4,320,010
Advance Tax & TOS 1419265 | 1406326 NetProft{Loss) afer Tax (3107030) | 88445
3231191 | 31.700576 Add[+¥Less(’) Prior YearAdjustments Ni N
Net Profit/{Loss) attributable to Equity Share Holders {3107030) 88446
7 CURRE.NT. HABIUT.ES: Number of equity shares used as denominator for
Other Liabillies 3,161,879 23016 calculating Basic EPS 1000000 1000000
Amount payable to Subsidiary Company - 45,361 i E: Per Share of Rs.10/- each 341 0.09
Crediors ot expenses. 52,767 88,606 Batic Earing Per Share of . 10/ B
3214746 |__357,063 5. The requirement of Accounting Standard 17 on Segment Reporting is not applicable to the Company for the year

ended 31stMarch 2009,
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E’1 Dorado Investments
Company Pvt. Ltd.

Riviera Steels Pvt, Ltd.

—

6. The Profi.oss from the Partnership Firm has not been in the absence of ility of inf from
the Firm.
7. Theres no Deffered Tax Liability on timing difference as at 31.03.2008.
8. The figures of previous year have been suitably d and/or wherever Y.
For and on behalf ot the Board As per our report of even date
For VASUDEV PAI& CO..
Chartered Acccuntanls,
T.VASUDEVAPAI
Director Dirgctor Propritor
Ptace : Mumbai

Dated :04.07.2003

ADDITIONALINFORMATION AS REQUIRED UNDER PART IV OF SCHEDULE VI TO THE COMPANIES ACT, 1956
BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE:
1 REGISTRATION DETAILS:

Registration Nc. 39904
State Code 1
Balance Sheetdate 31.03.2009
2. CAPITALRAISED DURING THE YEAR:
Public issue . Nil
Rights Issue H Nil
Bonus fssue : Nit
Privaie Placement : Nif
Further tssue : Nil .
3. POSITION OF MOBILISATIONAND DEPLOYMENT OF FUNDS: (Rs. inlakhs}
Toial Liabikiies: B 398.08
Total Assets: : 398.08
Sources of Funds:
Paid-up Capital 300.20
Reserves & Surpius 97.88
Application of funds
NetFixed Assets 2881
Investments 3B73
NetCurrentAssets 314.08
Profit & Loss Account 19.48
4. PERFORMANCE OF COMPANY:
Turnover 1546
Total Expenditure 16.64
Profit’{loss; before Tax {1.15)
Profitfilcss) after Tax (3107
Earning per Share (Rs ) @3
Dividend Rate -
5. Genenc names of three principal
products/ services of Company Not applicable

Forand on behalf of Board of Directors

DIRECTOR DIRECTOR

Place: Mumbai
Date: 04.07.2009

NOTICE

NOTICE is hereby given that the Annual Genera! Meeting ul the members of the Company will be held on 05th Day of
September 2009 at 11.00 A M at segistered office of the Company to transact the following business:

AS ORDINARY BUSINESS:

1. Toreceive, consider and adopt the balance sheet a5 af 315t March. 2009 and the Profit & Loss account for the year
ended onthatdate and the report of tie Directors and Auditors thereon

~

. Toappoint M/s Anil Shaini & Chartered A the retiring Auditor of the Campany, as auditor, who
shall hold office fram the conclusion of this Annual General Meeting until conclusion of the next Annual Genera!
rgeting and tofix their remuneration

Forand on behalf of Board of Directors
Riviera Steels Pvt.Lid

Place: New Delhi

Date: 16.08.2008 Director

NOTE:

Member entliles to attend and vota is enenttiled to appoint a proxy to attend and vole instead of himself and the proxy
need note be a member proxies i order to be effective must be recived by the Company nctless than 48 hours before the
fimie of the meeting.

DIRECTOR'S REPORT

The Directors have to pl inp A

pl ! report of the Company together with the Audited accounts for the:
year ended 31s{ March 2009

FINANCIAL RESULTS -
The company earmed a loss of Rs. 13,250 for the year ended on 3tst March 2009. The Directors ara hopeful of better
performance during the next year.

PROSPECTUS
The prospectuses for the year 2008-2010are bleak.

DIVIDEND
Keeping in view the current year and accumulated loses. your Directors are constrained not to recommend any-Dividend
for the year underreport

DIRECTORS
There was hangt

the Di fthe Company during the firancial yoar.

AUDITORS

M/s Anil Shalini & Associates Chartered Accouniants, Auditors of the Campany retires at the conclusion of the ensuring
Generat Meeting has offered themselves for re-appoaintment as statutory Auditors of the Company. The Company has
50 received a cetificate from them to the effect that their appointmenst, if made, would be in actordance with the
provisions of Section 224(1-8) of the Company Act, 1956

NOTES ONACCOUNTS
The observation of Auditors and notes on accounts are self y and d

tcali for any separat

SECRETARIAL COMPUANCE CERTIFICATE *
Acertificale Irom a secretary in whole time practice regarding of all the of the Company Acl 1966,
by the Company as required under proviso to Section 383{A)(1} of the Company Act.1956 is attached to this report.

PUBLIC DEPOSITS
The Company has nol accepted any deposit within the meaning of Seclion 58Aof Ihe Cornpanies Act. 1956

PARTICULARS OF EMPLOYEES
The Company has not employed any empioyee referred to in Sub- Section 2Aof Section 217 of the Companied Act. 1956
for the year or part of the year.

CONSERVATION OF ENERGY , TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNING AND QUTGOING
The Company's operalions in the year under review neither required any conservation of Energy nor involved any
plion of any . Similarly, the g Of outgo in Fareign Exchange

DIRECTORS' RESPONSIBILITY STATEMENT
Pursuant to Section 217{2AA) of the Companies Act. 1956 the Drectors confirm the following in respect of the audited
accounts for the year ended 3151 March, 2008

ta) That in the preparation of the annual accounts, the applicable ac counting standards had been followed along with
properexp lating to material :

{b} That the Directors had seleclad such accounting policies and applied them consistently and made judgments ag
estimates that are reasonable and prudent so as o give a true and fair view of the state of atfairs of the company al the
end of the financial year and ofthe profit & loss account for that period.

{c} That the Directors had taken proper and sufficient care for the maintenance of adequate accounting records in
with the ions of the G Act 1956 for safeguarding the assets of the corin..;2y and for

g g fraud and other
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Riviera Steels Pvt. Ltd.

(
(Dj Thatthe Directors had the going basis.

{e) The Company has not taken any loan from company covered in the Register maintained under Section 301 of
the companiesAct. 1956
BY ORDER OF THE BOARD OF DIRECTORS

FORRIVIERASTEELS PRIVATE LIMITED (f} The rate of interest and other terms and conditions of loan taken by the Compary are not prima facie
Place NewDelhi prejudicial lo the interest of the Company. And
Date: 1608 2009 DIRECTOR DIRECTOR
{g The company is regular in repaying the principal amount as sliputaled and has been regular in the payment of
Anil Shalini & Associates interest.
Chartered Accountant
4} (a} According fo fhe information and explanations given to us, there is no contracts or arrangements during the
AUDITORS REPORT year that needs to be entered in to the regi under Section 307 of the Corng Act, 1956 And
To. (b) According to the information and explanations given to us, there is no coniracts or arangements during the

The Membars of Ws Riviera Steels Private Limited year

1. Wehave audiled the altached balance sheet of Mis Riviera Steels Pvi. Ltd. as al 31st March 2009 and also the Profit §) According to the information and explanations given to us, the Company has not acceoted any deposits from the
& Loss accounts for the year ended on that date annexed thereto which we have signed under reference of this public.

report. Theses financial are the ibility of the company our o
express an opinion on the financiat statements based our audit, 6) Inouropinion, the Company has an Internal Audit syst with the size fits business.
2. We our auditi h Audit pledin India. Those It 7} In out opinion and according to the information and explanations given to us. the Central Government has not
that we plan and perform the audit to oblain reasonable assurance about whelher the financial staloments are free of the f cost records under Section 208 (1) (d) of the Companies Act, 1956.
maieniai misstatements. An audit includes examining. On a test basis, evidence supporting the amount and
disclosure in financial statemens. An audit also includes assessing the accounting principles used and significant {  8) (3) The company is regular in iting with p i isputed amount due in respect of
estimates made by the mmnagement, as well as evaluating the overall financial statement presentation. We believe statutory dues including Provident Fund, Investor‘Educa.xon and Protection fund, Empioyees State insurance,
that our audit provide: is for our opini reportthat- Income-tax, Sales-tax, Weaith Tax, Service Tax, Custom Duty, Excise Duty, Cess and any other stalutory dues
applicabletoit. R
3. As required by the Companies {Auditor's Report) Order, 2003 issued by the Central Government in the term of sub According to the i ion and given to us, no amount payable in respect of
section (4-A) of Section 2270t the Companies Act,1956, We enclosed in the annexure a statement on the matters Statutory dues including Provident Fund, lovestor Education and Prolection fund, Employees State
pecified graphi4 & 5 of the said ord insurance, Income-tax, Sales-tax, Weaith Tax, Service Tax. Custom Dauty, Excise Duty, Cess and any other
statutory dues were in aears, as at 31st March, 2009 for a penod of more thén s month from the date they
4. Furthertothe comments referred toin Paragraph (1) above, we report that: bacome payable.
a) We have obtained all the information and explanations which to the best of our knowledge and believe were {bj  According lo the information.and expianations given to us, there are n0 dues of Income tax/Sales-tax/Wealth
necessary forthe purpose of the audit. -tax/Service-tax/Custom Duty/Excise Duty/Cess which have not been deposiled on account of any dispute.

.
b} in our opinion, proper books of accounts as required by Law have been kept by the Company sofaras itappears | 9} Inour opinion, the accumulated losses of the Company are not fifty percent of its net woith. Yes the company has
from our examination of the books. incurred tosses in such financial year and in the immediately preceding financial year.

¢) The Batance Sheet and the Profil And Loss Afc dealt with by this report are in agreement with the books of 10 According (o the information and explanations given fo us, there 15 nc due to a financial institulion or bank or
accounts. debenture holders.

) Inour opinion, the Balance Sheet and the Profit and Loss A/c referred to in this report comphied with Accounting 11} According to the information and explanations given to us, Company have ot granted loans and advances on the
Standards referred to in sub-section (3C) of Section 211, of the Companies Act, 1956. basis of secunly by way of pledge of shares. debentures and other securities.

) Onihe basis of written represeniation received from the Directors, as on 31st March 2009 and taken on record by 12) In our opinion, the Company is not a chit fund or a nidhi mutual benefit fund/sociely. Therefore the provisions of
the boand of Directors, we feport thal non of the Director 18 disqualified as on 31st Masch 2009 from being clause 4{xiii) of the Companies (Auditor's Report} ofder, 2003 are not applicabie to the Company.

appointed as Director in terms of clause (g) of sub-section (1) OF Section 27401 the Companies Act, 1956.
13} In our opinion, the Company is not dealing in of rading i shares, securilies, debentures and other investments.

1t In our opinion and to the best of our information and according to the expfanation given to us, the said accounts Therefore the provisions of clause 4 (xiv) of the Companies {Auditor's Report] order, 2003 are not applicabe to the
logelher with the notes thereon glve the m!ormahon required by the Compames Act, 1956 in the manner so Company.
true and fair view the p pted inindia.
14) According to the information and explanalions given to us, the Company has not given any guarantee for foans
(i) Inthe case of the Balance Sheet of the State of affairs of the Company as at 315t March 2009, and laken by others from bank of financial institution.
(i) Inthe case of the Profit and Loss A tofthe Loss for the period ended on that date 15) According to th d expi givento us, the Company has not taken term loans.
16) According to th i i givenious, the Company raised on term basis.
ForAnil Shalini & Associates
Chartered Accountant 17} According to the information and explanations givin to us, the Company has not made any preferential aiotment of
shares.
Place: New Dethi Anil Kumar Shukla
Date - 16.08 2009 {Partner) 18) According to th d ions given to s, the Company has notissued debentures.

19) According to the information and explanations given to us, The Company has not raised money by public 1ssue.

ANNEXURE TO THE AUDITOR'S REPORT TO THE MEMBERS OF M/s RIVIERS STEELS PVT. LTD. . X
(Referred to in Paragraph 3 of our repost of even Date) 20) According te the information and expianations given to us, no fraud on of by the company has been noficed of
reported during the course of our Audit

1) Inthe absence of the Fixed Assets there is na need to maintaining records of Fixed Assets.
For Anit Shalini & Associaies

2) {a) Physicalverificati 'y was not during the year as there is no inventory during the year. Crartor Aot
{b) Inthe absence ofthe Inventory there is d physicat ion of i Y. .
Place: New Delhi Anil Kumar Shukla
{c) Inihe absence of the Inventory there is no need to maintaining records of inventory. Date : 16.08.2009 (Partner)
)
3) {a) The Company has not granted any loan to the parties covered in the register maintained under Section 301 of
theAct
{b; inouropinion, rate MImeres\ and o\her ferms and conditions of the i i panies, fiims or
n*her parties listed in the reg; der Section 3010f the Ci i 11956 tprimafacie,

uaicial to the interest of the Company.

fe, MA

(d; There is no overdue amount of loans granted to companies, firms or other parties iisted in the register
maintained under Section 301 of the Companies Act, 1956.
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Riviera Steels Pvt. Ltd.

PLACE : NEW DELHI.
DATED * 16.08 2009

_.

r
BALANCE SHEET AS AT 31ST MARCH, 2009 SCHEDULES TO THE BALANCE SHEET AND PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST
MARCH, 2009
DESCRIPTION SCHEDULE! ASON AS ON
31/03/2009 RS. 31/03/2008 RS. AMOUNT AMOUNT
AS ON ASON
SOURCES OF FUNDS 31/03/2009 31/03/2008
SHAREMOLDERS' FUNDS .
(a) Share Capital 1 10,000,000.00 10,000,000.00 SCHEDULE - 1
b} Reserve & Surpius 2 2187 518.00 2,187 618.00 SHARE CAPITAL
AUTHCRISED CAPITAL
LOAN FUNDS 1,00,000 Equity Shares of Rs 100/- each 10,000,000.00 10,000,000.00
Deferred lax Liabilities 3 1SSUED, SUBSCRIBED AND PAID UP CAPITAL
1,00,000 Equity Shares of Rs.100/- each
TOTAL 12,187.518.00 12,187,518.00 fully paid up.{ Previous Year Same) 10.000.000.00 10,000,008.00
Share Appiication Money N Z
APPLICATION OF FUNDS 10,000,000.00 10,000,000.00
FIXED ASSETS :
Gross Block SCHEDULE - 2
Less : Deprecialion - RESERVE & SURPLUS
NET BLOCK - - {(a) General Reserve 2,187.518.00 2,187.518.00
{b) Ravalualion Reserve 0.00 0.00
CURRENT ASSETS, LOANS & ADVANCES 4 2,187,518.00 2,187518.00
{a) inventones - -
{b) Sundry Debtors 9,733.391.00 8.749,641.00 SCHEDULE -3
{c) Cash & Bank Balance 9,967.00 996700 DEFERRED TAX LIABILITIES
{d) toans & Advances - : Tax impact of difference between carrying amount of
9.743.358.00 9,758,608.00 Fixed Assets in the Financial Statement & the LT.Act
LESS - CURRENT LIABILITIES & PROVISIONS .
{8) Curent iabilites & 14,000.00 17,000.00 MOVEMENT FOR THE YEAR ON ACCOUNT OF :
(D) Provisions Tax impact of difference between carrying amount of
14,000.00 17,000.00 Fixed Assels in Ihe Financial Statement & the 1.T.Act - -
NET CURRENT ASSETS ,729.358.00 9.742,608.00 Tax Rate Variance - - -
MISCELLANEQUS EXPENDITURE SCHEDULE - 4
{To the extent not written off or adjusled ) CASH & BANK BALANCES ©
PROFIT & LOSS ACCOUNT 8 2,458,160.00 2444 910.00 a.  Cashin hand $.967.00 9,967.00
TOTAL RS. 12,187 518.00 12,187516.00 ~ b.  Bafance with Scheduted Bank
g - In Current Account with - Canara Bank, <
East Patel Nagar, New Delhi C.A.- 4163. 000
SIGNIFICANT ACCOUNTING POLICIES 9.967.00
& NOTES ONACCOUNTS
SCHEDULE - 5
The Schedutes referred to above form an Integrat part As per our audit report CURRENT LIABILITIES
of Accounts of even date attached Sundry Creditors :
i Forexpenses 14,000.00 17.800.00
FORANDC ON BEHALF OF THE BOARD OF DIRECTORS For ANIL SHALIN! & ASSOCIATES ii.  Others from MRACL - -
For Riviera Steels Private Limited Chartered Accountants iii. From Mr. Anuranjan Sharma - -
14,000.00 17,000.00
OIRECTOR GIiRECTOR Anit Kumar Shukla
Partner SCHEDULE -6
PLACE . NEW DELH! PROFIT & LOSS ACCOUNT
DATED : 16.08.2009 Balance as per Last year 2444 910.00 2,424 884.00
- LESS: Deferved Tax Liabilities .
PROFIT & 1.OSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH,2009 LESS: Profit /{Loss) for the year 13,250.00; 20.026.00;
2,458,160.00 2444.810.00
DESCRPTION SCHEDULE] AS ON ASON
31/03/2009 RS. 31/0372008 RS SCHEDWLE -7
. ADMINISTRATIVE & OTHER EXPENSES
INCOME Filing Fee 7.750.00 7.500.00
Profit on Sate of Fixed Assets - . Bank Charges 0.00 26.00
- - Legal & Professional Charges 0.00 . 5,000.00
- Printing & Stationery 0.00 0.00
EXPENDITURE Auditor's Remuneration 5,500 7.500.00
Cost of Goods Soid - 13,250.00 20,026.00
Employment Cost - - -y
Administrative & Other Expenses 7 13.250.000 20.026.00 SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO*ME ACCOUNTS 34.03.2009
Financial Cost - -
Miscellaneous Expenses Schedule-8
Depreciation A
13,250.00 2002600
Profit for the year {13.250.00) {20,026.00} 1. Convention
Provisicn for Taxation - - The Financial Staternents are prepared under the historical cost Convention in accordance with the apoticable
Carried over to Balance Sheet {13.250.00) {20,026.00) Y d 1ol i i fthe Cs iesAct,
SIGNIFICANT ACCOUNTING POLICIES 2. FixedAssets
& NOTES ON ACCOUNTS The company doas not have fixed assels .
The Schedules referred to above form an Integral part As per our audit report 3. Sundry Debtors and Advances Recovers t
of Accounts of even dale attached These ar ft k quate pi for bad and doubt fil balances,
FOR AND ON BEHALF OF THE BOARD OF DIRECTORS For ANIL SHALIN| & ASSOCIATES 4. Provision for Taxation
For Riviera Steels Private Limited Chartered Accountants h yhas foss in yeat hence no pi ing s required i this financial year.
DIRECTOR DIRECTOR Anil Kumar Shukla 5. Method of Accounting
Partner A} Income

in respect of the income, the company has foflow the practice of accounting of such income is on accrual basis,
Revenue in respect of insurance/other claim, interest eic. is recognized only when it is reasonably certain Ihat
ultimate collection would be made.

J
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B) Expenses
All the Expenses have been provided on accrual basis.

6 i f Mi p
There is no Preliminary Expenses remain to be amortized.

~

. Other accounting pofities
These are consistent with the generally accepted accounting poiicies.

Notes onAccounts:

*Inthe opinion of the Board of Directors of the company. Cutrent Assets, toans 8 Advances, if Reafized in the otdinary
course of the business shafl amount o the value stated in the Balance sheet and provision for the known Liabilities
have been made

o

. The Company does not Fixed Asset fatic available

w

There is no employse referred to in sub-sec 2-A of the Section 217 of the Companies Act 1956 read with Companies
(Particulars of Employee) Rutes 1975

4. Break up of the Auditor Remimeration is as follow:
SiNo Particulars 2008-2009 2007-2008
A) AuditFees 5500 7.500
B) For Company Law Matters Nil Nit
¢ For Others Matters Nl Nit
Total 5,500 7,500
5. Traveling Expenses amounting lo Rs Nil {Previous Year Rs. Nif) has been d by the Directors of thy pany.
6. Previous Year figures have been recast wherever y to make them C de with those of
currentyear
7. Contingent Liabilities not provided for Rs Nil { Previous year Rs Nif)

=

. The Company had no eaming or Expenditure in Foreign Exchange dufing the year.

9. Information with regard to Other Matter specified in clause 3,4(a) and 4(¢) of Part il of Schedule Vi of the Companies
Act, 1356 are either Nil or Not applicable to the company.

DIRECTOR DIRECTOR

Place: New Detni
Date: 18.08.2009
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ax Maha Rashtra Apex

w« CorporationLimited

Regd. Office, Syndicate Huuse, Manipal - 576 104

ATENDANCE SLIP
PLEASE FILL IN ATTENDANCE SLIP AND HAND iT OVER AT THE ENTRANCE OF THE MEETING HALL.
NAME AND ADDRESS OF THE SHAREHOLDER(s)/PROXY:

Reg. Folio No : l l

No. of shares held : [ I

| hereby record my presence at the 65th Annual General Meeting of the company on Wednesday,
the September 30, 2009 at 4.00 p.m.at Manipal Junior College Auditorium, Manipal 576104

Signature o the Shareholder or Proxy
(Strike out whichever is not applicable)

L

¥

Maha Rashtra Apex | ‘

w= CorporationLimited

Regd. Office, Syndicate House, Manipal - 876 104

PROXY FORM

LA = T O PPN of
................................................................................................................................... in the
Lo 1157 (4T ) OO O OO PP RPP members
of the above named Company, hereby appoint...........c.oooiiiieiiiiii e e
................................................................... Of e
inthe district of ................ci Of e e . OT fEIlING HIM
.................................................................. Of e
the district of.......coooo i Of e as my/our

Proxy to attend and vote for me /us on my/our behalf at the 65 Annual General Meeting of the company
on Wednesday, the September 30, 2009 at 4.00 p.m and at any adjournment thereof

Signed this ........ccoeeicennn. day of.....ccccovniiiinnnnnn, 2009
' Affix 30
Reg. Folio No. | ] haise
; Revenue
No. of Shares held l ’[ Stamp

Note : This form in order to be effective should be duly stamped, completed and signed and must be deposited at
the Registered Office of the Company, not less than 48 hours before the time fixed holding the Meeting.
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If not delivered, please return to :

= Maha Rashtra Apex
=w CorporationLimited
Regd. Office: Syndicate House, Manipal - 576 104



