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NOTICE
NO TICE is hereby given that the Fourth Annual General Meeting of the Company will be held on Wednesday, 
the 28" Septem ber 2011 at 10-OOA.M. at No. 106, Armenian Street, Chennai 600001 to transact the following 
business:
O R D IN A R Y  B U SIN ESS :

1. To receive, consider and adopt the Audited Balance Sheet as at 31" March 2011 and the Audited 
Profit and Loss Account for the year ended on that date together with the Directors’ Report and the 
Auditors’ Report thereon.

2. To appoint a director in the place of Shri S. Natarajan who retires by rotation and being eligible offers 
himself for reappointment.

3. To appoint Auditors and fix their remuneration.

In this context to consider, and if thought fit, to pass, with or without modifications, the following 
resolution as an O rd in ary  R esolution:

“RESOLVED THAT M/sT. Selvaraj & Co., Chartered Accountants, Chennai, (Firm Registration No. 003703S) 
be and are hereby appointed as the auditors of the company, to hold office from the conclusion of this 
Annual General Meeting until the conclusion ofthe next Annual General Meeting, on such remuneration 
as determined by the Board of Directors."

By Order of the Board of Directors 
For Binny Mills Limited

V. R a jasekaran  
M anag ing  D irector

R eg istered  O ffice:
TC P Sapthagiri Bhavan,
No.4, (Old N o.10) Karpagam bal Nagar, 
Mylapore, Chennai 600  004.



NOTES:
1. A M EM BER E N TITLE D  TO  A TTEND A ND V O TE  AT TH E M E E TIN G  IS EN TITLE D  TO  A PPO IN T A 

P R O X Y  TO  A TTEN D  A N D  V O TE  IN STEA D  O F H IM S ELF A N D  TH A T TH E  P R O X Y  N EED  N O T BE A 
M E M B ER  O F  T H E  COMPANY.

2. Proxy Form, in order to be effective, must be deposited at the Registered Office of the Company not 
later than 48 hours before the com m encem ent of the meeting.

3. The Register of M em bers and Share Transfer Books of the Com pany will remain closed from 21“ 
Septem ber 2011 to 2 8 *  Septem ber 2011 (both days inclusive).

4. Mem bers/Proxies are requested to bring the attendance slip sent herewith, duly filled in, for attending 
the m eeting and their copy o f the Annual Report fo the meeting.

5. Mem bers who hold shares in dem aterialized form are requested to write their Client ID  and DP ID 
numbers and those who hold shares in physical form are requested to write their Folio Number in the 
attendance slip for attending the Meeting.

6. In case of joint holders attending the meeting, only such joint holder who is higher in the order of 
names will be entitled to vote.

7. Mem bers desiring to seek any information on the annual accounts or operations of the Company are 
requested to send their queries to the Company, at least seven working days prior to fhe meeting, so 
that the required information can be m ade available at the meeting.

8. Mem bers holding shares in physical form can now avail nomination facility for the shares held by
them. Mem bers desirous o f availing this facility may send in their nominations in Form 2B duly filled in 
and signed to the Registrar and Share Transfer Agent o fthe  Com pany viz. C am eo Corporate Services 
Ltd., ‘Subramanian Building’, 1“ Floor, N o .l,  Club House Road, Chennai 6 00  002. Phone: 044-2846  
0390  to 2 846  0394 . .

9. M/s Cam eo Corporate Services Ltd., ‘Subramanian Building’, 1“Floor, N o . l , Club House Road, Chennai 
600  002. Phone: 0 4 4 -2 8 46  0390  to 2846  0394  is the Com pany’s Registrar and Share Transfer Agent 
for physical transfer of shares and all correspondence m ay be addressed directly to them. In respect 
of shares held in Dem at form, members may send requests or correspond through their respective 
Depository Participants.

10. Corporate M em bers intending to send their authorised representatives are requested to send a duly 
certified copy o fth e  Board resolution authorising their representatives to attend and vote at the Annual 
General Meeting.

11. Mem bers who have multiple folios in identical names in the sam e order are requested to send all the 
Share Certificates either to the Company addressed to the Registered Office or to the Company's  
Registrar and Share Transfer Agent for consolidation of such folios into one to facilitate better services.



IM P O R T A N T  C O M M U N IC A TIO N  TO  M E M B E R S - G R E E N  IN IT IA TIV E  IN 
C O R P O R A TE  G O V E R N A N C E

The Ministry of Corporate Affairs (M C A) vide its Circular N o .17/2011 dated 21" April 2011 and Circular 
No.18/2011 dated 29" April 2011 has taken a “Green Initiative in the Corporate G overnance” by allowing 
paperless compliances by the companies, thereby allowing companies to serve documents to its members 
through electronic mode.

Your Com pany believes in Environment conservation for sustainable developm ent and therefore your 
Com pany supports MCA in this initiative.

M em bers who hold shares in physical form are requested to intim ate their e -m ail address to the 
C o m p an y /S h are  T ra n sfe r A gent and m em bers holding shares  in d em at form  can intim ate their 
e-mail address to their Depository Participant, to enable the Company, in future, to send documents such 
as notices of general meetings, annual reports and other share holder’s communication to all the members 
through e-mail.

Mem bers m ay also note that in case any m em ber makes a request to the Com pany for the physical copy 
of the documents sent by e-mail, it shall be sent by post.



DIRECTO RS’ REPO RT
To the Members

Your Directors have pleasure in presenting the Fourth Annual Report and the Audited Accounts of your 
Company for the year ended 31“ March 2011.

F IN A N C IA L  R ESU LTS
31“ M arch  2011

Rs.
3 1 “  M arch  2010*

Rs.
Sales and other Income 
Profit before Depreciation  
Depreciation  
Profit Before Tax 
Provision for Tax 
Profit after Tax

5 ,98 ,52 ,876
91 ,93 ,617

2 ,42,561
89 ,51 ,056
14 .67 .590
74 .83 ,466

1 .11.88,505
16 ,47,085

58 ,423
15,88,662

2.45 ,448
13 .43.214

*The financial results for the year ended 31 “ March 2010  is after including the results of the Agencies and 
Sen/ices Undertaking (post Dem erger) fo rth e  period from 1“ January 2010  to 31“ March 2010.
O PER A TIO N S
.As the members m ayb e  aware, pursuant to the Dem erger Schem e of Binny Ltd, the Agencies and Services 
Undertaking of Binny Ltd was transferred to and vested in the Company, with effect from 1“ Jan 2010. the 
Appointed Date as per the Dem erger Schem e
The Company operates in 5 divisions viz.. W arehousing, Cochin. Showrooms. Agencies and Bintex The 
W arehousing division has rented its warehouses and is deriving rental income from it. The Cold Storage 
room division at Cochin has been rented out for godown and office space rental income. The Showrooms 
are engaged in retail selling of textile materials. The Agencies division is engaged in the business of selling 
Tarpaulin, ram coats and bags. The Bintex division is engaged in selling textile materials, particularly 
uniform materials bed spreads and other textile varieties,
F orthe  year 2010-11, the Rental income from Warehousing division is R s.90 .49  lakhs and Cochin Division 
is R s .l2.91 lakhs The sale m ade by the Showrooms division is R s .l 1.88 lakhs, the Agencies division is 
R s.4 .32 lakhs and the Bintex division is R s.469 .77  lakhs.
The aggregate amount of Rent and Sales is Rs.589 37 lakhs. The Net Profit before tax is Rs 89 51 lakhs 

P R E FE R E N C E  SH A R E S
The 9 .7 5 %  C um ulative  R e d ee m a b le  P re ference  S hares (C R P S ) of R s .5 /- each , aggregating to 
R s.29,40 ,000 /-, are redeem able on or before 3 0 *  June 2011. The company, after obtaining the consent of 
the holders o fth e  9 .75%  C R PS. has extended the redemption date for the Preference Shares by 5 years.
After the extension, the 9 .75%  C R PS are redeemable on or before 30-6-2016. The 9%  C RPS are redeemable 
in tranches on different dates. The earliest date of redemption is 30 -1 -2012 ,



P reference dividend is p ayab le  on the C R P S  from the date o f original allotm ent o f shares by Binny Ltd The  
holders o fth e  C R P S  have preferential right to dividend over the equity share  holders, as and w hen dividend 
is declared  by the C om pany

D IV ID E N D  O N  E Q U IT Y  S H A R E S

Since the C om pany is in the second yea r of operation after the transfer and vesting of the Agencies and 
Services U ndertaking of Binny Ltd in the Com pany, pursuant to the D em erg er S chem e, the com pany  
wants to conserve its resources for future operations. H ence , the com pany Is not recom m ending dividend  
on the equity shares  this year.

D IR E C T O R S

Shri S. N atara jan , Director, retires by rotation at this Annual G eneral M eeting  and being eligible offers 
him self for reappointm ent.

A U D IT  C O M M IT T E E

The Board of Directors, at their m eeting held on 12" M ay 2 0 1 0 . constituted the Audit C om m ittee under 
section 2 9 2 A  of the C om pan ies  Act. 1 956  and pursuant to Article 144  of the  Articles of Association of the 
C o m p an y  T h e  Audit C om m ittee  constituted is as foiiows.

Shri S. N atarajan  - C hairm an  

Shri S. V aratharajan; and  

Shn V. S engutuvan

T he  Audit C o m m ittee  shall h ave  such powers, duties and responsibilities and shall function ;n such 
m anner as provided in section 2 9 2 A  of the C om panies Act. 1956  and in any listing agreem ent entered  mtc 
by the C om pany with the stock exchanges

A m eeting o f the  Audit C om m ittee  w as held on 2 7 -8 -1 0 . AH the m em bers  o fth e  C om m ittee  attended the  

m eeting.

S H A R E  T R A N S F E R  &  IN V E S T O R S ’ G R IE V A N C E  C O M M IT T E E

The Board o fD irec to rs , at their m eeting  held on 12" M ay 2 0 1 0  constituted the S h are  Transfer & investors 

G rievance C om m ittee  pursuant to Article 144 o f th e  Articles of A ssociation of the  C om pany The Share  

Transfer & investors' G rievance  C o m m ittee  constituted is as fc'fows

Shn V.R . V en kataach a lam  - Chairman.

Shn V. R a jasekaran . and  

Shn S. V aratharajan

T he  S h are  Transfer & Investors’ G rievance C om m ittee will expedite  the  process of share transfers and fo r 
this purpose the  Board of directors has delegated  the pow e-s of registration of share transfers tc the 
C om m ittee  with the direction that any m ajor share transfers approved by the C om m ittee  shall be placeo  
before the Board for its consideration



The S hare  T ransfer & Investors ’ G rievance  C om m ittee also will specifically  look into the redressal of 

S hareholders /Investo rs  com plaints like delay  in registering share transfers, non-receip t o f B alance Sheet, 

non-receipt o f dec lared  dividends, undue delays in allowing dem at requests and such o ther com plaints.

15 m eetings o fth e  C o m m ittee  w ere  held during the yea r 2010-11  on the following dates;
3 0 -7 -1 0 , 1 6 -8 -1 0 , 3 1 -8 -1 0 , 7 -1 0 -1 0 , 3 0 -1 0 -1 0 , 15 -11 -10 , 3 0 -1 1 -1 0 , 1 5 -1 2 -1 0 , 3 0 -1 2 -1 0 , 17 -1 -11 , 31 -1-11 , 

15-2-11 , 2 8 -2 -1 1 , 15-3-11 and 3 0 -3 -1 1 .

All the m em bers o fth e  com m ittee  attended  all the m eetings.

L IS T IN G  O F  T H E  E Q U IT Y  S H A R E S  O F  T H E  C O M P A N Y  O N  S T O C K  E X C H A N G E S

Your C om pany has m ad e  application to the  Bom bay Stock Exchange and the  M ad ras  Stock Exchange  

seeking listing o fth e  3 1 ,8 8 ,4 7 4  Equity Shares o fth e  com pany on the Stock Exchanges. T h e  Stock Exchanges  

have given their in-princip le approval for the listing o f fhe  shares on fhe Stock E xchanges. However, the 

trading in the shares  would com m ence  only on receipt of the S E B I approval under R ule  19 (2 )(b ) of the 

Securities Contracts (R egu lation ) R ules, 1957  T he  com pany's application to the  S E B I, subm itted through  

the B om bay Stock E xchange, is being processed by the SEB I.

D E M A T E R IA L IS A T IO N  O F  S H A R E S  A N D  L IQ U ID IT Y

For D em ateria lisation  o f Equity S hares, your com pany has entered  into a Tripartite A g reem en t along with 

M /s  C a m e o  C o rp ora te  S erv ices  Lim ited (the  R eg is trar and S h a re  T ran s fe r A g en t) w ith the  National 
Securities Depository Lim ited (N S D L ) and the Central Depository S erv ices (Ind ia ) Lim ited (C D S L ) for 

adm itting the equity shares  of the com pany in their depository system  - from  2"“ June 2 0 1 0  with the N SD L  

and 1 3 *  July 2 0 1 0  with the  C D S L  - and the equity shares have been  allotted the International Securities  

Identification N u m b er (IS IN ): IN E 1 6 0 L 0 1 0 1 1 .

. However, the Depositories have suspended  and m arked frozen the IS IN , until the receipt of notice from the 

Stock Exchanges, w here  the shares o f the  C om pany are  listed, for com m en cem ent of trading and for 

reactivation o fth e  IS IN .T h e  trading in the shares would com m ence on receipt o f approval from the SEB I.

D e ta ils  o f s h a re s  in D e m a t a n d  P h y s ic a l F orm  as  on  3 1 “  M a rc h  2011:

P a rtic u la rs N o. o f  S h a re h o ld e rs N o. o f  S h a re s %  to  C a p ita l

N S D L 63 2 3 ,1 1 ,2 8 4 9 .7 6

C D S L 9 2 6 2 0.01

Physical Form 9 ,3 4 8 2 8 ,7 6 ,9 2 8 9 0 .2 3

Total 8 ,9 8 9 3 1 ,8 8 ,4 7 4 100.00



R E G IS T R A R  A N D  S H A R E  T R A N S F E R  A G E N T:

Your C om pany has en tered  into an RTA A greem en t with M /s C a m e o  C orporate  S ervices Ltd., Chennai 

Shareholders /Investo rs  are  requested  to forward their share transfer docum ents D em at requests and 

other re lated  correspondence directly to the RTA at the  following address for speedy response

M /s  C a m e o  C o rp o ra te  S e rv ic e s  Ltd

‘S ubram an ian  BuHding’
N o .1. Club H ouse R oad , C h en n ai 6 0 0  002-

P h on e: 0 4 4 -2 8 4 6  0 3 9 0  to 2 8 4 6  0394; Fax: 0 4 4 -2 8 4 6  0129;
E -m a il; investor@ cam eo ind ia.com

D IR E C T O R S ’ R E S P O N S IB IL IT Y  S T A T E M E N T

To the best o f their know ledge and b e lie f and according to the confirm ation and explanations obtained by 

them , your D irectors m ake  the  following statem ent in term s of Section  217(2 /LA ) of the C om panies Act, 

1956,

i) T hat in the preparation  o fth e  Annual Accounts, fo rth e  year ended  3 1 "  M arch 2011, the applicable  

A c c o u n tin g  S ta n d a rd s  h a v e  b ee n  fo llo w e d  a lo n g  w ith  p ro p e r explanatio*ns  fo r m ate ria l 

departures, if any;

ii) That the se lected  accounting policies w ere  applied consistently and jud gem ents  and estim ates  

that a re  reaso nab le  and prudent w ere  m ade so as to give a true and fa ir v iew  of the state of affairs 

o fth e  C om p an y  as at the  end o fth e  financial year ended  3 1 "  M arch 2011 and o fth e  profit o fth e  

C om pany  for that period;

iii) T hat p roper and sufficient care  has been  taken for the m ain ten ance  of adeq uate  accounting  

records in accordance  with the provisions of the C om pan ies  Act, 1 9 5 6 , for safe  guarding the 

assets o f the C o m p an y  and  for preventing and detecting frauds and o ther irregularities;

iv) T hat the annual accounts for the year ended  31st M arch 2011 has been  prepared on a going 

concern basis.

A U D IT O R S

It is proposed to reappoint M /s T. Selvaraj & Co., Chartered Accountants, Chennai, (Firm Registration No. 003703S ) 

as the Statutory Auditors o fth e  com pany to hold office from the conclusion of this A nnual G eneral M eeting  

until the conclusion o fth e  next A nnual G enera l M eeting  o fth e  com pany T he  D irectors recom m end their 

appointm ent

E N E R G Y  C O N S E R V A T IO N ,  T E C H N O L O G Y  A B S O R P T IO N  A N D  F O R E IG N  E X C H A N G E  

E A R N IN G S  A N D  O U T G O

T h ere  are  no P articu iars  to be furnished for the year as required under sec. 2 1 7 (1 )(e )  of the C om panies  

Act, 1956 , read with the C om p an ies  (D isclosure of Particulars in the  R eport of Board of Directors) Rules, 

1988.

mailto:investor@cameoindia.com


s t a t e m e n t  o f  E M P L O Y E E S ' P A R T IC U L A R S

The^e are  no em ployees  drawing rem uneration  of R s .60  lakhs or m ore per annum  or R s.5  lakhs or more 

oer rriontn during the year as required to De turnisned under sec 2 1 7 (2 A ) o f the C om panies  Act, 1956, 
■^aa with the C om p an ies  (P articu iars o f E m ployees) R ules. 1975.

a c k n o w l e d g e m e n t

\'our Di! ectors p lace  on record rneK appreciation  for the continued co-operation  and support extended by 

3il concerned persons and authorities tor the smooth and efficient functioning of the Com pany,

For and on behalf of the Board

V .R . V e n k a ta a c h a la m  
C h a irm a n

R e g is te re d  O ffic e ;
TC P Saptnagir^ Bhavan,
No 4. (O ld iVo. iC; K arpagam Da: Nagar. 
■ViyiaDore C nennai 6 0 0  00 4

D ate 2 9 “ August 2011



B i n n y  M i l l s  U m i t e d

A U D I T O R S ’  R E P O R T

To

The M em bers
Binny M ills L im ited
C h ennai

1 W e  have aud ited  the  a ttached  B alance S h eet o f Binny M ills Lim ited as at 3 1 “ M arch 2011 tne Profit 
and Loss A ccount and also  the C ash Flow  Statem ent for the year ended  on that date  annexed  there  
to .T h e s e  F in a n c ia l s ta te m e n ts  a re  th e  re s p o n s ib ility  o f th e  C o m p a n y  s m a n a g e m e n t O ur 
responsibility is tB express an opinion on these financial statem ents based  on our audit.

2. W e  conducted our audit in accordance with the auditlog standards generally  accepted  in India Those  
standards require that w e plan and perform the audit to obtain reaso nab le  assurance about w hether 
the financial sta tem ents  a re  free  o f m aterial m isstatem ent Ah audit includes, exam ining on a test 
basis, ev idence  supporting the am ounts and disclosures m the financia l statem ents. An audit also 
in c lu d e s  a s s e s s in g  th e  a c c o u n tin g  p rin c ip les  u sed  a n a  s ig n ific a n t e s tim a te s  m a a e  by the  
m an agem en t, as weil as evaluating  the overall financial s tatem ent presentation  W e  believe that our 
audit provides a reaso nab le  basis for our opinion.

3. - As required by the  C om pan ies  (Auditors’ R eport)(A m endm ent) Order. 2 0 0 4  issued by the Central
G overnm ent of India in term s of sub-section (4A ) of section 2 2 7  of the C om pan ies  Act. 1956, w e give 
in the A nnexure, a s ta tem ent on the m atters specified in paragraphs 4 and 5 of the said order

4. Further to our com m ents in tne A nnexure referred to above, w e report that

a) W e  have obtained all inform ation and explanations which, to the best o f our know ledge and belief 
w ere  necessary  for the  purpose of our audit:

b) In our opinion, proper books of account as required by law have been kept by the  C om pany so tar as 
app ears  from our exam ination  of such books,

c) T h e  B a lance  S heet, Profit and lo s s  A ccouni and C ash  Flow Statem ent aea it with Dy this Report dir- 
in ag reem en t with the Books of Account

d i In our opinion the B alance  S heet, the  Profit and Loss A ccount and the C ash  Flow Statem ent dealt by
tnis report, com piy with tne Accounting Standards referred to m Sub-sectiors iSC.i of Section 2 n  o fthe  
C o m p an ie s A c t 1956

e,t O n the  basis of w ritten  representation  received from the D irectors, as on 3 1 /03 /2011  and taken on
records by the Board o f D irectors, w e report that, none of the  D irectors a re  d isqualified as on 
31 /03 /2011  from  being appointed  as a D irector in term s of c lause (g) of sub-section  (1) of section 274  
of the  C om pan ies  Act. 1956



f) W e draw  the attention  o f m em bers  to the foliowing Note:

i). N o n -c o n firm a tio n  o f  b a la n c e s  a s  a t  3 1 .0 3 .2 0 1 1  fro m  D e b to rs , o th e r  C u rre n t A s s e ts  an d  
S u n d ry  C re d ito rs  a s  s ta te d  in  N o te  1 in  N o te s  on  a c c o u n ts  a n d  w e  a re  u n a b le  to  e x p re s s  a n y  
o p in io n  on  th e  re c o v e ra b ility  o r  o th e rw is e  a n d  th e  e ffe c t, i f  an y , o n  th e  re p o r te d  re s u lts  o f  the  
C o m p a n y  fo r  th e  p e r io d  u n d e r  a u d it.

g) S u b jec t to f(i) above, the  said accounts, in our opinion and to the best o f our inform ation and  
according to the  exp lanations given to us, give the inform ation required by the  C om pan ies  Act, 1956  
in the m an ner so required and give a true and fa ir view  in conform ity with the accounting principles 
generally  accep ted  in India :

#
i. In the c ase  o f B a lance  S heet, o fth e  State o f Affairs o fth e  C om pany  as at 3 1 "  M arch 2011.
ii. In the case  of Profit and Loss Account, o f the P R O F IT  of the C om pany for the  year ended on 

that date; and
iii. In the c a s e  of C ash  Flow  Statem ent, of the  Cash Flows for the year end ed  on that date

F o r T .S E L V A R A J & CO
C H A R T E R E D  A C C O U N T A N T S  

Firm  R eg n .N o :0h 3703S

T .S E L V A R A J
P lace : C hennai P A R T N E R
D ate  ; 29 .08 .2 0 1 1  M E M B E R S H iP  N o :11370



A N N E X U R E

Re: BINNY MILLS LIMITED
R eferred  to in P aragrap h  3  o f our R eport of even  date

1. (a ) T he  C om pany  is m aintain ing proper records showing full particulars, including quantitative details
and situation o ff ix e d  assets, which needs to be updated.

(b) T he  fixed assets have not been verified by the m an agem en t during this year. T h e  d iscrepancies  
(betw een  physical verification and book records) and accounting for such discrepancies does not 
arise.

(c) T h e  C om pany  has not d isposed off any fixed assets during the year.

2. (a) T he  inventory has been  physically verified by the  m an ag em en t at reaso nab le  intervals.

(b) T h e  procedure  of physical verification of inventory follow ed by the  m an a g e m en t is reasonable
and ad eq u ate  in relation to the s ize  o fth e  C om pany and the nature of its business.

(c) T h e  C o m p an y  is m a in ta in in g  p ro per records o f inven to ry  T h e  d is c rep a n c ie s  noticed  on 
verification betw een  th e  physical stocks and the book records w e re  not m ateria l

3. According to the  inform ation and explanations given to us. the C om pany  has not granted any loans, 
secured or unsecured , to or from  the  com panies, firms or individual, parties covered in the register 
m aintained under section 301 of the C om panies  Act, 1956 . T h e  C om pany  has taken  unsecured loan 
from one party covered  in the reg ister m aintained under section 301 o fth e  C o m p an iesA ct, 1956, and 
the yea r end b alance o f such loan w as  Rs, 0 .6 2  lakhs (Rs. 0 .6 2  lakhs as on 3 1 .3 .2 0 1 0 ). In our 
opinion, since the loan w as  received interest free  without any term s and conditions stipulated for 
repaym ent, the s a m e  is not prim a-fac ie  prejudicial to the  interest of the com pany.

in our opinion, since the loan w as received interest free  w ithout any term s and conditions stipulated  

for repaym ent, the principal portion has not fallen due for repaym ent.

4 . In our opinion and according to the inform ation and explanations given to us, there a re  adequate  
internal control system s com m ensurate  with the size o fth e  C om pany and the nature of its business, 
for purchases anO for sa le  o f goods and services. During the  course of our audit, w e have not 
observed any continuing failu re  to correct m ajor w eakn esses  in internal control system s.

5. (a) A ccord ing  to th e  in fo rm ation  and  exp lan ation s  g iven to us, w e  a re  o f the  opinion that the  
particulars of contracts or a rrangem ents  referred to in section 301 of the C o m p an ies  Act, 1956  have  
been entered  in the reg ister m aintained under that section.

(b) In our opinion and according to the  inform ation and explanations given to us. the transactions  
m a d e  in p u rsu a n c e  o f  such  con trac ts  or a rra n g e m e n ts  h ave  b een  m a d e  a t p rices w hich are  
reasonab le  having regard  to prevailing m arket prices at the re levant tim e

6 In our opinion and according to the inform ation and explanation given to us. the C om pany has not
accep ted  deposits from  public.

7. T h e  C o m p an y  d oes  not h ave  any  internal audit system  to co m m e n s u ra te  w ith the  s ize  of the
C om pany and the  nature o f its business and services.



8. As expla ined to us and  as per the inform ation and explanation given to us the  m ain tenance of Cost 
Records under section 2 0 9  (1 )(d ) o fth e  C o m p an iesA ct, 1 956  are  not app licab le

9. According to the inform ation and explanations given to us and according to the books and records as 
produced and exam ined  by us. in our opinion, undisputed statutory dues including Provident Fund, 
P ension Fund. E m plo yees  S tate  Insurance. Incom e tax. service tax, cess and o ther m aterial statutory 
dues app licab le  to the  C o m p an y  have genera lly  been  regularly deposited  with the appropriate  
authorities. According to the  inform ation and explanations given to us, no undisputed am ounts payable  
in respect o f incom e tax and  o ther statutory dues w ere  in arrears  as a t 3 1 "  M arch 2011 for a period of 
m ore than six m onths from  the date  they b ecam e payab le excep t in resp ect o f service tax to the tune 
o f Rs. 7 2 ,3 5 6 /-  which is y e t to be rem itted.

T here  are no d isputed statutory dues payables as at the  B alance sheet date.

10. T h e  C om pany does not have any accum ulated  losses as at 3 1 "  M arch 2011 and has not incurred  
cash losses during the  financial yea r ended on that date or in the im m ediately  preceding financial 

year

11. In our opinion and according to the  inform ation and explanations given to us. the C om pany has not 
defaulted  in rep aym ent o f dues to the  financial institutions, bank and d ebenture  holders

12 In our opinion and according to the inform ation and explanations given to us. the C om pany has not 
granted loans and ad van ces  on the basis of securities by w ay of p ledge of shares, debentures and  
other securities.

13 In our opinion, the C o m p an y is not a chit fund o ra  n id h i/m u tu a l benefit fund / society Therefore , the 
provision of c lause 4 (xiii) o f the  C om panies  (A uditor’s Report) (A m endm ent) Order. 2 0 0 4  are not 
app licab le  to the Com pany.

14. In our opinion, th e  C om pany is not dealing in or trading in shares, securities, debentures  and other 
investm ents. Accordingly, the  provisions o f c lause 4  (xiv) o f fhe  C o m p an ies  (A ud ito r’s Report) 
(A m endm ent) Order, 2 0 0 4  are  not applicable to the Com pany.

15. In our opinion and according to the  inform ation and explanation  g iven to us, the C om pany has not 
given any g u aran tee  for loans taken  by others from banks / financia l institutions.

16 In our opinion and according to the inform ation and explanation  given to us. the C om pany has not 
obtained any term  ioans during the year

17 According to the  inform ation and exolanations given to us and on an overall exam ination  of the 
balance sheet of the C om pany, w e  report that no funds raised on short-term  basis have been used for 
long-term  investm ent

18. According to the  inform ation given to us. the C om pany has m ad e  preferentia l a llotm ent of preference  
shares during the  yea r pursuant to the D em erger S ch em e of Binny U m ited  as approved by the 
H onourable  High Court o f M adras , as follows:

2 8 ,1 4 ,1 8 .1 4 2  9 %  C u m u lative  R e d e e m a b le  P re fe re n c e  S h a re s  o f Rs 5 each  am ounting  to 
Rs, 1 4 0 ,7 0 .9 0 ,7 1 0 /-

5 .8 8 ,0 0 0  9 7 5  %  C u m u la tive  R e d e e m a b le  P re fe re n c e  S h a re s  o f Rs. 5 e ach  a m o u n tin g  to 
Rs. 2 9 .4 0 .0 0 0 /-



T he  C om pany has not m ad e  any preferential a llotm ent of equity shares during the year

19. A ccord ing  to  th e  inform ation, and  exp lan atio n  g iven  to us. the  C o m o a n y  has not issued anv 
debentures  during the  yea r and creation of security for issue of debenture  does not anse

20 . According to the inform ation and explanation given to us the C om pany has not raised m onev bv 
public issue during the  yea r and disclosure of end use of public issue does not arise

21 . According to the inform ation and explanation given to us. no fraud on or by the C om pany has been  
noticed or reported during the course of our audit.

For T .S E L V A R A J &  C O

C H A R T E R E D  A C C O U N T A N T S  

E rm  R eg n .N o :0 0 3 7 03 S

T .S E L V A R A J

P la c e : C h ennai <3A.Rr/VER

D ate  : 2 9 .08 .2 0 1 1  M E M B E R S H IP  No 11



4 t h  A n n u a l  R e p o r t  2 0 1 0 - 2 0 1 1

B A L A N C E  S H E E T  A S  A T  3 1  S T  M A R C H ,  2 0 1 1

Schedule As at As at 
31-03-2011 31-03-2010 

Rs. Rs. Rs,
I SOURCES OF FUNDS

(1) Shareholder’s Funds:
(a) Capital 1
(b) Share Capital Pending Allotment 2
(c) Reserves and Surplus 3

(2) Loan Funds:
(a) Secured Loans
(b) Unsecured Loans 4

(3) Deferred Tax Liability 
TOTAL

II APPLICATION OF FUNDS
(1) Fixed Assets: 5

(a) Gross Block
(b) Less:. Depreciation
(c) Net Block
(d) Capital Work In Progress

(2) Investments
(3) Deferred Tax Asset (Net)
(4) Current Assets, Loans and Advances:

(a) Inventories 6
(b) Sundry Debtors 7
(c) Cash and Bank Balances 8
(d) Other Current Assets 9
(e)Loans and Advances 10

Less: Current Liabilities and Provisions:
(a) Current Liabilities 11
(b) Provisions 12
Net Current Assets

Miscellaneous Expenditure
(to the extent not written off or 
adjusted)
Preliminary Expenditure 13
TOTAL
Notes on Accounts 20

1,441,915,450

243,824,667

1,563,028,950
7,157,491

1,555,871,459

5,889,921
6,007,776
2,698,830
363,666

166,301,922
181.262,115

46,589,213
5,260,643

51,849,856

1,685,740,117

62,616 62,616

1,685,802,733

1,555,871,459

519.015

129,412,259

1,685.802,733

500,000
1,441,415.450 
236,341,201 1,678,256,651

62,616 62.616

1,561,239,766
6,914,930

1,554,324,836

7,117.782
4,641,725
2,413,254
1.792,719

123,877,794
139,843,275

1,678,319,267

1,554,324.836

12.774,596
3,074,248

15,848,844 123,994,431

1,678,319,267

V .R .V e n k a ta a c h a la m
Chairman

As per Our Report of even date 

For T .S E L V A R A J &  C O  
C H A R T E R E D  A C C O U N T A N T S  

Firm  R e g n .N o :0 0 3 7 0 3 S

V .R a ja s e k a ra n

Managing Director

C hennai
29.08.2011



B i n n v  M i l l s  L i m i t e d

P R O F I T  A N D  L O S S  A C C O U N T  F O R  T H E  Y E A R  E N D E D  3 1  S T  M A R C H ,  2 0 1

S c h e d u le  F o r th e  y e a r e n d e d F o r th e  y e a r end ed

3 1 -0 3 -2 0 1 1 3 1 -0 3 -2 0 1 0
' R s. Rs.

IN C O M E

S ales  incom e 14 4 8 ,5 9 7 ,2 0 1 8 .8 0 3 ,5 9 7
O ther Incom e 15 1 1 ,2 5 5 ,6 7 5 2 ,3 84 ,9 0 8

5 9 ,8 5 2 ,8 7 6 1 1 ,18 8 ,5 0 5
E X P E N D IT U R E

Cost o f goods sold 16 3 9 ,8 3 9 ,6 6 2 6 .8 3 5 ,4 7 7

Salaries  & Staff W e lfa re 17 3 ,9 9 9 ,3 8 3 1 ,010 ,901
A dm inistrative E xpenses 18 4 ,5 5 1 ,5 0 5 1 ,1 31 .0 7 7
Selling E xpenses 19 2 ,2 3 0 ,0 3 8 5 1 3 ,4 5 9

D epreciation 5 2 4 2 ,5 6 1 58 .42 3

Interest 38 ,671 -
Prelim inary E xpenses  W ritten  O ff - 50 ,50 6

5 0 ,9 0 1 ,8 2 0 9 ,5 9 9 ,8 4 3

P R O F IT  B E F O R E  T A X 8 ,9 5 1 ,0 5 6 1 .5 8 8 ,6 6 2
Less: Provision for Taxes 2 ,1 5 1 ,1 9 5 2 45 .4 4 8

Less: M A T C red it Entitlem ent (1 6 4 ,5 9 0 )
Less: D eferred  Tax (N et) (5 1 9 ,0 1 5 )

P R O F IT  A F T E R  T A X  c a rr ie d  to  b a la n c e  s h e e t 7 ,4 8 3 ,4 6 6 1 ,3 4 3 ,2 1 4

Earnings P er S h are  in R s.(B asic ) 2 .8 2 2 6 .86
Earnings P e r S h are  in R s.(D ilu ted ) 2 .8 2 1.69
N otes on Accounts 20

V .R .V e n k a ta a c h a la m
Chairman

As per Our Report of even date 
For T .S E L V A R A J &  C O  

C H A R T E R E D  A C C O U N T A N T S  
Firm  R e g n .N o :0 0 3 7 03 S

V .R a ja s e k a ra n

M anaging  D irector



SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH, 2011

ASAT ASAT
31/03/2011 31/03/2010

R s. Rs.
SCHEDULE - 1 : CAPITAL:
S H A R E  C A P ITA L  
A U T H O R IS E D :
Equity S h ares  _______________  _______________
3 2 0 0 0 0 0  Equity S h ares  o f R s .1 0 /- each  
P reference  S hares
6 0 0 0 0 0  9 .7 5 %  C um ulative  R e d e e m a b le  P reference  
Shares  o f Rs. 5 /- each
2 8 1 5 0 0 0 0 0  9 %  C um ulative  R e d e e m a b le  Preference  
S h ares  o f Rs. 5 /-  each

IS S U E D . S U B S C R IB E D  & P A ID -U P  
Equity shares
3 1 8 8 4 7 4  Equity S h ares  o f R s .1 0 /- each  
P reference  S hares
5 8 8 0 0 0  9 .7 5 %  C um ulative  P re fe rence  S hares  
of Rs. 5 /- each
2 8 1 4 1 8 1 4 2  9 %  C um ulative  P re fe rence  Shares  
of Rs. 5 /-  each
Term s of Issue and R edem ptions :
9 .7 5 %  C um ulative  R e d e e m a b le  P re ference  Shares  
issued on 2 .6 .2 0 1 0  red e e m a b le  on or before 3 0 .6 .2 0 1 6  
9 %  C um ulative R e d e e m a b le  P re fe rence  Shares  
issued on 2 .6 .2 0 1 0  re d e e m a b le  on or before 1 2 .5 .2 0 1 5

3 2 ,0 0 0 ,0 0 0

3 ,0 0 0 ,0 0 0

1 .4 0 7 .5 0 0 .0 0 0
1 .4 4 2 .5 0 0 .0 0 0

3 1 ,8 8 4 ,7 4 0

2 ,9 4 0 ,0 0 0
1 ,4 0 7 ,0 9 0 ,7 1 0
1 ,4 4 1 ,9 1 5 ,4 5 0

2 ,9 4 0 ,0 0 0

1 ,4 0 7 ,0 9 0 ,7 1 0

1 ,000,000

1,000,000

5 0 0 ,0 0 0

5 0 0 ,0 0 0

SCHEDULE - 2 : SHARE CAPITAL PENDING ALLOTMENT:
Equity S hares  Pending  a llo tm ent as  per schem e o f d em erger 
in consideration o f net assets transferred  from  
Binny Lim ited as p er High Court O rder
P re ference  S h ares  Pending  allotm ent as per schem e of dem erger 
in consideration of net assets transferred  from  
Binny Lim ited as p er H igh Court O rder

SCHEDULE - 3 : RESERVES AND SURPLUS:
R evaluation  R eserve  a
Surplus in Profit & Loss A ccount 
As per last b a lan ce  sheet 
Adj: T ransfer from  P & L a /c

b
a  + b

SCHEDULE . 4 : UNSECURED LOAN:
Loan From  D irector

2 3 5 ,0 2 1 ,0 8 5

1 ,3 20 ,1 1 6
7 ,4 8 3 ,4 6 6
8 ,8 0 3 ,5 8 2

2 4 3 ,8 2 4 ,6 6 7

6 2 ,6 1 6
6 2 ,6 1 6

3 1 .8 8 4 .7 4 0

1 ,4 0 9 ,5 3 0 ,7 1 0
1 ,4 4 1 ,4 1 5 ,4 5 0

2 3 5 ,0 2 1 ,0 8 5

(2 3 ,0 9 8 )
1 ,3 4 3 ,2 1 4
1 ,3 20 ,1 1 6

2 3 6 ,341 ,201

6 2 ,6 1 6  
6 2 ,61 6
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SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH, 2011

SCHEDULE-6 
INVENTORIES :
(Valued at cost or net rea lisab le  va lue  and as certified  
by the M an ag em en t)
Stock in trade - T raded  G oods

SCHEDULE - 7
SUNDRY DEBTORS :
(C onsidered  G ood for which the  com pany holds no 
security o ther than debtors personal security) 
O ustanding over six m onths  
O ther Debts

SCHEDULE - 8 
CASH AND BANK BALANCES :
Cash on H and
B alance with S ch edu led  Bank  
In Current Accounts  
In M argin M oney D eposit

SCHEDULE - 9
OTHER CURRENT ASSETS :
Deposits
A dvance  with C ustom s, Port, etc

SCHEDULE - 10 
LOANS AND ADVANCES:
(C onsidered  G ood For which the  com pany holds no 
security o ther than  personal security)
A dvances  reco verab le  in cash or in kind or for value  
to be received
A d vance for property d evelopm ent
O ther A dvances
M AT C red it Entitlem ent

SCHEDULE - 11
CURRENT LIABILITIES :
Sundry C red itors - T rade  
A dvance from  C ustom ers  
O ther Liabilities

ASAT
31/03/2011

Rs.

5 .8 89 .9 2 1
5 .8 8 9 .9 2 1

6 .0 0 7 .7 7 6
6 .0 0 7 .7 7 6

1 0 9 ,8 2 6

2 ,5 6 4 ,0 0 4
2 5 ,0 0 0

2 ,6 9 8 ,8 3 0

3 6 3 ,6 6 6

3 6 3 ,6 6 6

1 3 2 ,0 6 6 ,2 8 2
3 2 ,9 0 0 ,0 0 0

1 ,1 7 1 ,0 5 0
1 6 4 ,5 9 0

1 6 6 ,3 0 1 ,9 2 2

1 1 .1 2 9 .2 1 2  
7 5 5 ,9 1 0

3 4 ,7 0 4 ,0 9 1
4 6 .5 8 9 .2 1 3

ASAT
31/03/2010

Rs.

7 .1 17 .7 8 2
7 .1 17 .7 8 2

4 .6 4 1 .7 2 5
4 .6 4 1 .7 2 5

83,091

2 .3 0 5 ,1 6 3
25 .000

2 ,4 1 3 ,2 5 4

3 21 ,4 9 6
1 .4 71 ,2 2 3
1 ,7 92 ,7 1 9

3 9 ,1 8 0 ,6 0 4
8 3 .8 0 0 ,0 0 0

8 9 7 .1 9 0

1 2 3 ,8 7 7 ,7 9 4

1 1 ,41 8 ,4 2 3
1 ,1 35 ,5 7 3

2 2 0 ,6 0 0
12 ,77 4 ,5 9 6



SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31 ST MARCH, 2011

SCHEDULE - 12
PROVISIONS :
Provision for Incom e Tax  
Provision for G ratuity

SCHEDULE■13
PRELIMINARY EXPENDITURE:
As per last b alance sheet 
Less: W ritten  O ff during the year

ASAT
31/03/2011

Rs.

2 .3 9 6 .6 4 3  
2 ,8 6 4 ,0 0 0
5 .2 6 0 .6 4 3

ASAT
31/03/2010

Rs.

245,448
2,828,800
3,074,248

50.506
50.506

S C H E D U L E S  F O R M I N G  P A R T  O F  T H E  P R O F I T  &  L O S S  A C C O U N T  

F O R  T H E  Y E A R  E N D E D  3 1  S T  M A R C H .  2 0 1 1

SCHEDULE -14
SALES:

For the Year Ended 
31/03/2011 31/03/2010

S ale  of G oods 4 8 ,5 9 7 ,2 0 1 8 .8 0 3 .5 9 7

SCHEDULE-15
OTHER INCOME :

4 8 ,5 9 7 ,2 0 1 8 ,8 0 3 ,5 9 7

R ent & H ire  charges  rece ived  (G ross)
(T D S  - R s .5 5 8 9 8 5 /-)  (P rev  Y r- Rs. 9 7 ,2 3 6 /-)

1 0 ,3 4 0 ,2 1 3 2 ,3 4 8 ,3 1 4

O ther Incom e 9 1 5 ,4 6 2 3 6 ,5 9 4

SCHEDULE -16
COST OF GOODS SOLD:
O pening Stock

1 1 ,2 5 5 ,6 7 5 2 ,3 8 4 ,9 0 8

Finished G oods 7 ,1 1 7 ,7 8 2 6 ,0 6 6 ,0 7 0
Add: Purchases; 3 8 ,61 1 ,8 0 1 7 ,8 8 7 ,1 8 9
Less: Closing Stock 4 5 ,7 2 9 ,5 8 3 1 3 ,9 5 3 ,2 5 9

Finished G oods 5 ,8 8 9 ,9 2 1 7 ,1 17 ,7 8 2

SCHEDULE - 17
SALARIES & STAFF WELFARE :

3 9 ,8 3 9 ,6 6 2 6 ,8 3 5 .4 7 7

S alaries, W a g es  & Bonus 2 ,8 6 7 .4 4 9 6 9 8 .1 0 0
Contribution to PF  & ES I 330 ,201 93 ,10 8
Gratuity 6 5 6 ,8 1 6 1 8 0 ,3 3 4
Staff W e lfa re 1 4 4 ,9 1 7 3 9 ,35 9

3 ,9 9 9 ,3 8 3 1,010 ,901



S C H E D U L E - 1 8
A D M IN IS T R A T IV E  E X P E N S E S :

F o r th e  Y e a r E n d ed  
31 /0 3 /2 0 1 1  3 1 /0 3 / 2 0 1 0

Insurance 4 0 ,0 9 8 16 ,487
Audit F ees

- For Statutory Audit 1 2 5 ,0 0 0 2 2 0 ,6 0 0
- For Tax Audit 2 5 ,0 0 0 -
- For Certification 5 ,0 0 0 -

Professional C harges 3 8 ,7 9 8 -
R epairs  & M ain ten ance  - Suilding 1 8 5 ,1 6 4 5 4 ,4 3 6
R epairs & M ain ten ance  - M ach inery 7 ,2 8 4 28 ,02 3
R epairs  & M ain ten ance  - O thers 2 2 ,8 5 2 32 ,84 6
Power 5 0 9 ,6 3 6 1 3 7 ,7 5 0
Rent 1 ,3 0 1 ,4 4 4 93,461
R ates & Taxes 4 6 8 ,5 5 9 22 ,65 4
P ostage & C ourier 119 ,5 2 6 32,041
Telephone 7 3 ,5 2 2 14 ,366
Printing & stationery 2 1 6 ,8 0 0 58 ,69 8
R eta in er fees 7 8 8 ,6 7 5 1 9 7 ,6 2 9
Legal fees 4 2 .5 0 0 20,000
M iscellaneous E xpenses 5 3 4 ,4 7 6 1 8 9 ,2 5 8
Filing F ees 6,000 4 ,7 0 0
Bank C harges 41 .171 8 ,128

4 ,5 5 1 ,5 0 5 1 ,1 3 1 ,0 7 7

S C H E D U L E - 1 9
S E L L IN G  &  M A R K E T IN G  E X P E N S E S :
Packing and F re ight outw ards 1 .6 5 0 ,7 5 3 2 7 4 ,4 2 4
O ther expenses 3 2 0 ,0 2 6 1,020
Discount to dea lers 2 5 8 ,2 5 9 2 3 8 ,0 1 5

2 ,2 3 0 ,0 3 8 5 1 3 ,4 5 9



B i n n y  M i l l s  U m i t e d

A C C O U N T I N G  P O L I C I E S  A N D  N O T E S

S C H E D U L E  : 2 0  N o te s  o n  A c c o u n ts :
A. Significant Accounting Policies
1. SYSTEM OF ACCOUNTING

The  financial sta tem ents  a re  prepared under the historical cost convention in accordance with Indian  
G enerally  A ccepted  A ccounting Principles (G A A P ), and ail incom e and expenditure having a material 
bearing on the  financia l statem ents a re  recognized on accrual basis. The financial statem ents comply  
with the app licab le  m andatory  Accounting Standards.

2. REVENUE RECOGNITION
R evenu es  in respect of revenue  from  trading of goods are recognized  w hen the  significant risks and 
rew ards o f ow nership of the  goods have passed to the Buyer

R evenues  in respect o f rental incom e and hire charges received  are  recogn ized  in accordance with 
the  term s o f the a g re e m e n t

3. USE OF ESTIMATES
In preparation  o f financ ia l s ta tem en ts  conform ing to G A A P  req u irem ents  certa in  estim ates  and  
assum ptions are  essentia lly  required to oe m ade with respect to item s such as future obligations  
under em p loyee  re tirem ent benefit plans, incom e taxes and the useful life perioo o f Fixed Assets  
Due care  and  d iligence have been exercised by the M an ag em en t in arriving at such estim ates and 
assum ptions since they m ay directly affect the reported am ounts of incom e and  expenses during the 
period as welt as the balances o fA ssets  and Liabilities including those which are  contingent in nature  
as at the d ate  o f reporting of the financial statem ents.

To com ply with G A A P  requirem ents relating to im pairm ent o f assets, if any, the M anagem ent periodically 
determ ines such im pairm ent using external and internal resources for such assessm ent Loss, if any, 
arising out of such im pairm ent is expensed as stipulated under the G A A P  requirem ents. Contingencies  
are recorded w hen  a liability is likely to be incurred and the am ounr can be reasonably estim ated Tc 
this extent the results m ay differ from  such estim ates.

4. FIXEDASSETS
Fixed A ssets are  stated at cost less accum ulated  depreciation

5 DEPRECIATION
D epreciation  is provided on straight-line m ethod at the  rates specified in S C H E D U L E  X IV  to the  
C o m p an ie s A c t. 1956

6 (NVESTMENTS
T here  are  no Investm ents  

7, INVENTORIES
Stock-in-trade com prises of traded goods are  valued at low er o f cost and net rea lizab le  value. Cost is 
determ ined  on w eigh ted  averag e  cost.



8. FOREIGN CURRENCY TRANSACTIONS
T h ere  are no Foreign currency transactions during the year.

9. PROVISION FOR TAXATION
Provision for C urren t Incom e Tax is m ade in accordance with the provisions o f Incom e Tax Act, 1961.

D eferred  tax assets  and liabilities are  m easured  using substantially  enacted  tax rates as on the 
B alance S h ee t date . Provision for D eferred  Tax Liability is provided on tim ing d ifferences. T h e  effect 
of deferred  tax assets and liabilities of a change in tax rates is recogn ized  in the incom e statem ent.

10. LEASES
L ease rental in respect o f operating  lease  arrangem ents  are  charged  to revenue on a straight line 
basis over the term  of the re lated  lease agreem ent

11. RETIREMENT BENEFITS
Provident Fund & E m ployee  State Insu ran ce:

Contribution to Provident Fund and Em ployee State Insurance is as per the  respective Acts 

G ratu ity :

Provision for gratuity is m ade in accordance with A S  -1 5  (revised) as  per A ctuarial Valuation using 
Projected  Unit C red it M ethod  and not funded.

L eave e n c a s h m e n t:

T he  leave  encashm ent benefit to the  em ployees is provided in accordance  with A S  -1 5  (revised) as 
per Actuarial Valuation  using Projected  Unit C redit M ethod.

12. BORROWING COSTS
Borrowing costs attributab le to the  acquisition, construction or production of qualifying assets are 
capita lized  as a part o f the  cost o f such assets up-to the date  w hen  such assets a re  ready for intended  
use. O ther borrowing costs are charged  as an expense in the year in which they are incurred

13. CASH FLOW STATEMENT
The C ash  flow  s ta tem en t is prepared under the indirect m ethod as per Accounting Standard 3 “Cash  
Flow S tatem ents”,

14. EARNINGS PER SHARE
T h e  com pany reports  basic  and dilu ted  earn ings per share  in a cco rd an ce  with the  Accounting  
Standards -  2 0 - ‘Earnings per Share '

15. SEGMENT REPORTING
T he  C om pany opera tes  in only one segm ent,

16. IMPAIRMENT OF ASSETS
All assets o ther than inventories and deferred  tax asset, are  review ed for im pairm ent, w herever events 
or changes in circum stances indicate that the carrying am ount m ay not be recoverable . Assets whose  
carrying va lue  exceed s  the ir recoverable  am ount are written down to the recoverable  am ount.



17. PROVISION AND CONTINGENCIES
T he  C om pany  creates  a  provision w hen  there is p resent obligation as  a  result o f a past event that 
probably requires an outflow  o f resources and a reliab le es tim ate  can be m ad e  o f the am ount of 
obligation. A  d isclosure for a contingent liability is m ade w hen  there  is a possible obligation or a 
present obligation that probably will not require an outflow o f resources or w here  a re liab le  estim ate of 
the obligation cannot be m ade.

18. RELATED PARTY DISCLOSURE
In fo rm ation  on tran s a c tio n s  w ith  re la ted  parties  h as  b een  provided  in the  fo rm at specified  by
A S I -13 . D isclosure is m ad e , party w ise in respect o f m aterial re lated  party transactions as specified
b y A S I-1 3 .

B. l̂otes on Accounts
1. B alances in sundry debtors, sundry creditors and o ther current assets  are  subject to confirmation. 

H ow ever, in the opinion o f the M an agem ent, all current assets, debtors and  loans and advances  
would in the  ordinary course o f business realize  at the value stated.

2. Total outstanding dues o f Creditors to Sm all S ca le  Industrial U ndertak ings -  Rs. Nil (Rs. Nil as on
3 1 .3 .2 0 1 0 ),

Total O utstanding dues o f Creditors o ther than Sm all S ca le  Industrial U ndertakings -  Rs. 111.29 lakhs  
(Rs, 114 .18  lakhs as on 3 1 /0 3 /2 0 1 0 ).

3. All operating  leases  en tered  into by the com pany are  cancellab le  on giving a notice of one to three  
m onths. T h e  operating  lease  am ount for fhe year is charged  to revenue.

4. T here  a re  no M icro, Sm all and M edium  Enterprises to w hom  the C o m p an y  ow es dues which are  
outstanding for m ore than 4 5  days a t the B alance S h ee t D ate , com puted  on unit w ise basis. The  
above inform ation has been  determ ined  to the  extent such parties have been  identified on the basis of 
inform ation ava ilab le  w ith the Com pany.

5. E m ployee Benefits:

A. The C om pany has determ ined the liability for em ployee benefits as at 31 “ March 2011 in accordance  
with Accounting S tandard  -  15 (revised) “E m ployee Benefits” issued by the ICAI and as provided in 
the  C om pan ies  (Accounting Standard) R ules, 2 006 .

B. D efined  B enefit P lan -  as per A ctuarial Valuation as on 3 1 “ M arch 2011 -  G ratuity & Long Term  
C om p en sated  A b sence



P a rtic u la rs G ra tu ity
U n fu n d e d

L o n g  term  
C o m p e n s a te d  

A b s e n c e

Am ount in Am ount in

C h a n g e s  in th e  p re s e n t v a lu e  o f  o b lig a tio n s :
Rs.OOOs Rs.OOOs

P resent va lue  of obligation as at the beginning of the year 2041 225

Interest cost 163 18

C urrent service cost 814 9

Benefits paid (41 ) (49)

Actuarial loss on obligation (113 ) (16)

Present value o f obligation as at the end of the year 2 8 6 4 187

C h a n g e s  in th e  fa ir  v a lu e  o f p la n  a s s e ts :

Fair value of plan assets as at the  beginning o fth e  year 0 0
Expected return on plan assets 0 0
Contributions 0 0
Benefits paid 0 0
Actuariai gain on plan assets 0 0
Fair value of plan assets as at the  end of the year 0 0
A c tu a l R e tu rn  o n  P la n  A s s e te :

Expected return on pian assets Not A pplicable Not Applicable

Actuarial gam  on plan assets Not A pplicable Not Applicable

Actual return on plan assets Not A pplicable Not Applicable

F a ir  v a lu e  o f p ia n  a s s e ts :

Fair value of plan assets as at the  beginning o f the year 0 0
Actual return on pian assets 0 0
Contributions 0 0
Benefits paid 0 0
Fair value of plan assets as at the end of the year 0 0
Funded status (LiaPility) 0 0
Excess of Actual over E xpected  return on plan assets 0 0
N e tA c tu a r ia l L oss:

A ctuarial loss on obligation 0 0
A ctuarial gain on plan assets 0
N etA c tu aria l loss at the end o fth e  year 0
N e t L ia b ility  re c o g n is e d  in th e  B a la n c e  S h e e t

P resen t value o f obligation as a t the end o f the year 2 8 6 4 187

Fair value of plan assets as at the  end of the year 0 0
Funded status (Liability) 0 0
Net Liability recognised in the Balance Sheet as at the end o fth e  year 2 8 6 4 187



P a rtic u la rs G ra tu ity
U n fu n d e d

L on g  term  
C o m p e n s a te d  

A b s e n c e

Am ount m 
Rs.OOOs

A m ount in 
Rs.OOOs

E x p e n s e  re c o g n is e d  in  th e  s ta te m e n t o f
P ro fit  &  L o s s  A c c o u n t
fo r  th e  y e a r e n d e d  3 1 “  M a rc h  2011

C urrent service cost 8 1 4 9

Interest cost 163 18

Expected return on plan assets 0 0
N et A ctuarial (G ain ) /  Loss to be R ecognized (113) (16)

E xpense recognised in the Profit & Loss Account 8 6 4 11
M o v e m e n t o f N e t L ia b ility

N et Liability as at the  beginning of the year 2041 225

Contributions (41) (49)

E xpense recognised in the Profit & Loss Account 8 64 11
N et Liability as at the  end o f the year 2 8 6 4 187

A c tu a r ia l A s s u m p tio n s : 3 1 “  M a rc h  2011 3 1 “  M a rc h  2 0 1 0

D iscount rate 8% 8%

E xp ected  ra te  o f  return on p lan  assets N o t Applicable N ot Applicable

S a lary  Escalation 4% 4%

Attrition rate 5% 5%

M ortality rate L IC  (1 9 9 4 -1 9 9 6 ) Table

6.

7.

The present va lue  of obligations has been calcu lated  using Projected  Unit C red it M ethod, as specified  
in Accounting S tandard  15 -E m p loyee  Benefits, which assum es that each period of service gives rise 
to an additional unit of obligation.

The com pany is a going concern with norm al changes In the em p loyees ' profile  

T here  are  no borrowing costs during the year

A dvances include a sum  of Rs. 1 3 2 0 .5 0  lakhs (Rs. 4 0 7 .5 2  lakhs as on 3 1 .3  2 0 1 0 ) tow ards purchase  
of property due from  a C om pany in w hich directors are interested



8. R e la ted  Party D isclosures

T h e  following a re  the re la ted  party  transactions during the year

Associates  
A m ount in Rs.

P re ference  S h ares  Allotted:
Transactions during the  yea r 1 4 0 9 5 3 0 7 1 0

(-)

O utstanding am ount a t the
B alance  S h ee t date 1 4 0 9 5 3 0 7 1 0

(-)

Loans and A dvances  -
A d vance for ourchase o f Drooertv:
Transactions during the yea r 9 1 2 9 7 8 3 6

(4 0 7 5 2 4 8 1 )
O utstanding am ount a t the  B alance  S h ee t date 1 3 2 0 5 0 3 1 7

(4 0 7 5 2 4 8 1 )

A d vance received  for sa le  o f Land;
Transactions during the yea r 3 4 3 6 0 1 5 2

(-)
Outstanding am ount a t the B alance  S h eet date 3 4 3 6 0 1 5 2

(-)

S a le  o f Goods:
Transactions during the yea r 3 9 0 8 5 9

(2 3 4 4 4 )
O utstanding am ount at the B alance  S h eet date -51671

(-1 0 0 6 3 )

Figures in bracket re la te  to previous years

No am ounts have been  written off or provided for or w ritten back during the  yea r in respect of 
debts due from  or to the  re lated  parties.

R ela ted  Party Relationships:

A ssociates T C P  Lim ited  
Binny Lim ited  
S .V .S ug ar M ills Lim ited  
Thirum agal M ills Lim ited  
Thiruvalluvaar textiles Private  Lim ited  
M ohan B rew eries & D istilleries Lim ited

Key M an a g e m e n t P ersonnel Shri V .R . V en kataach a lam , C hairm an  
Shri V. R a jasekaran , M anag ing  D irector



9. T h e  estim ated  am ount o f contracts rem aining to be executed  on account o f C apita l account as at 3 1 “ 

M arch 2011: Rs. Nil (R s . Nil as a t 31 “ M arch 2 0 1 0 ).

10. Provision for W e a lth  Tax is not m ad e  in the  books as in the  opinion o f the  m an agem en t, no wealth tax 

is payable.

11. T he  P re fe rence  D ividend p ayab le  on the  C um ulative R e d e e m a b le  P re fe rence  S h ares  (C R P S ) issued 

by the C om pany is as  follows:

O n the  5 ,8 8 ,0 0 0  (9 .7 5 %  ) C R P S  o f R s .5 /- each  agg reg atin g  to R s .2 9 ,4 0 ,0 0 0 /- ,  the  preference  

dividend p ayab le  is R s . l 3 ,6 1 ,5 8 8 /-  ( R s . l0 ,7 4 ,9 3 8 /-  for 3 1 -3 -2 0 1 0 ). T h e  R edem ption  date  for 9 .7 5%  

C R P S , which w as due for redem ption on or before 3 0 *  June 2011, has been  extended  by 5 five years, 

with the consent o f the  holders o f the 9 .7 5 %  C R P S .

On the 2 8 ,1 4 ,1 8 ,1 4 2  (9% ) C R P S  of R s .5 /- each  aggregating to Rs, 1 4 0 ,7 0 ,9 0 ,7 1 0 /- , the preference  

dividend p ayab le  is R s .5 1 ,7 9 ,0 7 ,0 5 4 /-  (R s .3 9 ,3 3 ,6 9 ,7 9 9 /-  for 3 1 -3 -2 0 1 0 ).

T h e  arrears  o f P re fe rence  D ividend are  calcu lated  from  the  d ate  o f original a llo tm ent of shares by 

Binny Ltd. Binny Ltd w as  d em erg ed  on 1“ January 2 ()10  (i.e ., the A ppointed  d ate ) vide the O rder of 

T he  M adras  High Court d a ted  22"“ April 2 0 1 0 . T he  arrears  o f p re ference  dividend are  to be borne by 

the  resulting com pan ies , v iz ., B inny M ills Ltd and S V  G lobal Mill Ltd, from  the d ate  o f original 

allo tm ent o f shares by Binny Ltd. H ence arrears  o f p reference dividend is also  shown for the year 

ended  3 1 “ M arch, 2 0 1 0  even  though the actual allotm ent o f shares  w as m ad e  on 2"" June, 2 0 1 0  by 

the resulting com pan ies  and on 1 2 *  May, 2 0 1 0  by Binny Ltd.

12. Earnings per S h are

P a rtic u la rs A s a t  3 1 “  
M a rc h  2011

A s  a t  3 1 “  
M a rc h  2 010

Profit ava ilab le  to Equity S h are  holders used as N um erator - (A) 7 4 8 3 4 6 6 1 3 4 32 1 4

N u m b er o f S h ares  outstanding 3 1 8 8 4 7 4 5 0 0 0 0

W eigh ted  A verag e  N u m b er o f shares  outstanding - (B) 2 6 5 5 3 6 3 5 0 0 00

Effect of dilution if any - (C ) N IL 3 1 8 8 4 7 4

W eigh ted  A verag e  No. of Equity S h ares  including 
potential shares - (D ) 2 6 5 5 3 6 3 7 97119

A djusted PAT for Dilution if any  (E) 7 4 8 3 4 6 6 1310569

Earnings per share  (B asic ) - (A / B) In Rs. 2 .8 2 2 6 .86

Earnings p er share  (D ilu ted) - (E  /  D ) In Rs. 2 .8 2 1 .69



13. T h e  C om pany had obtained in-principie approval from  the  Bom bay Stock Exchange for listing of its

equity shares. Later the  C om pany had approached  the Securities Exchange Board of India (S E B I) for 

obtain ing relaxation  under R u le  19 (2 )(b ) of Securities C ontract R egulation  R ules, 1957  and the sam e  

is pending

14. F igures for the  previous yea r h ave  been regrouped w herever necessary  to conform  to the current 

y e a r’s classification.

15. C ash  Flow  S tatem ent and b alan ce  S heet Abstract a re  enclosed.

As per Our Report of even date
V .R .V e n k a ta a c h a la m  For T .S E LV A R A J &  C O
Chairman C H A R T E R E D  A C C O U N T A N T S

Firm  R eg n .N o :0 0 3 7 03 S

V .R a ja s e k a ra n  T .S E L V A R A J

M anaging D irector P A R T N E R
M E M B E R S H iP  No 11370

P lace : C hennai 
D ate  2 9 .08 .2011



S T A T E M E N T  O F  C A S H  F L O W S  F O R  T H E  Y E A R  E N D E D  M A R C H  3 1 ,  2 0 1 1

31 .3 .2011
CASH FLOW FROM OPERATING ACTIVITIES
N et Profit for the yea r before tax  
A djustm ent for D epreciation  

In terest paid
Prelim inary expen ses  w ritten off

242 ,561
38,671

8 ,9 5 1 ,0 5 6

2 8 1 .2 3 2

3 1 .3 .2 0 1 0

1 ,588 ,662
5 8 .4 2 3

5 0 ,5 0 6  108 ,9 2 9

O perating  Profit before working Capitai C hanges

Changes in Current Assets & Current Liabilities
Increase  in sundry debtors (1 ,3 6 6 ,0 5 1 )
D e crease  in inventories 1 ,227 ,861
increase in ioans and advances (4 0 ,3 3 8 ,8 5 2 )
D e crease  in O ther current assets

9 ,2 3 2 ,2 8 8 1.697,591

(1 ,0 7 6 ,1 5 4 )
(1 ,0 5 1 ,7 1 2 )
(1 ,7 9 2 ,7 1 8 )
1 ,0 7 2 ,5 1 4

Increase in current liabilities & Provisions 3 3 ,8 4 9 ,8 1 7  (6 ,6 2 7 ,2 2 5 ) 7 8 1 ,4 6 6  (2 .0 6 6 .6 0 4 )

Cash G enerated from /used in Operating Activities 2 .6 0 5 .0 6 3  
Direct Taxes Paid

N et C ash  from O perating  Activities

B CASH FLOW FROM INVESTING ACTIVITIES
P urchase of Fixed Assets

4 9 1 ,6 3 1

(a )2 ,1 1 3 ,4 3 2

C CASH FLOWS FROM FINANCING ACTIVITIES
in terest Paid

(1 ,7 8 9 ,1 8 5 )

(b )(1 ,7 8 9 ,1 8 5 )

(3 8 ,6 7 1 )

(c )(3 8 ,6 7 1 )

(36 9 .0 1 3 )

(36 9 ,0 1 3 )

Total increase in cash ana equivalents during the year 
Cash ana equivalents at the beginning of the year 
Casn ana equivalents at the end of the year

(a + b + c) 2 8 5 ,5 7 6
2 ,4 1 3 ,2 5 4
2 ,6 9 8 .8 3 0

(3 6 9 ,0 1 3 )
2 ,7 8 2 ,2 6 7
2 ,4 1 3 ,2 5 4

V.R.Venkataachalam
Chairman

As per Our Report of even date 
For T.SELVARAJ & CO 

C H A R T E R E D  A C C O U N T A N T S  
Firm  R eg n .N o  0 0 3 7 0 3 S

V.Rajasekaran
M anaging D irector



BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE
I, R E G IS T R A T IO N  D E TA ILS

R E G IS T R A T IO N  N O , - U 1 7 1 2 0 T N 2 0 0 7 P L C 0 6 5 8 0 7
STATE C O D E  - 18
B A L A N C E  S H E E T  D A TE - 31 -03 -2011

II. C A P ITA L  R A IS E D  D U R IN G  T H E  Y E A R
P U B LIC  IS S U E  - Rs, NIL
R IG H T S  IS S U E  - Rs. NIL
B O N U S  IS S U E  - Rs. NIL
PR IV A TE  P L A C E M E N T  , - Rs NIL
G .D .R . IS S U E  - Rs, NIL

IK. P O S IT IO N  O F  M O B IL IS A T IO N  A N D  D E P L O Y M E N T  O F  F U N D S
TO TA L L IA B IL IT IE S  - Rs. 1 ,6 8 5 .8 0 2 ,7 3 3 ,0 0
TO TA L A S S E T S  - Rs. 1 ,6 8 5 ,8 0 2 .7 3 3  00
S O U R C E  O F  F U N D S
P A ID U P  C A P ITA L  - Rs. 1 ,4 4 1 ,9 1 5 .4 5 0 .0 0
S H A R E  C A P ITA L  P E N D IN G  A L L O T M E N T  Rs.
R E S E R V E S  & S U R P L U S  - Rs. 2 4 3 ,8 2 4 ,6 6 7 .0 0
S E C U R E D  L O A N S  - Rs.
U N S E C U R E D  L O A N S  - Rs. 6 2 ,6 1 6 .0 0
D E F E R R E D  TA X L IA B IL IT Y  - Rs.
A P P L IC A T IO N  O F  F U N D S  ;-
N E T  F IX E D  A S S E T S  - Rs. 1 ,5 5 5 ,8 7 1 ,4 5 9 .0 0
IN V E S T M E N T S  - Rs. NIL
N E T  C U R R E N T  A S S E T S  - Rs, 1 2 9 .4 1 2 ,2 5 9  00
M IS C E L L A N E O U S  E X P E N D IT U R E  - Rs NIL
A C C U M U L A T E D  L O S S  - Rs.

IV. P E R F O R M A N C E  O F  C O M P A N Y
T U R N O V E R  - Rs. 5 9 ,8 5 2 ,8 7 5 .6 8
TO TA L E X P E N D IT U R E  - Rs 5 0 ,9 0 1 ,8 1 9 ,6 8
P R O F IT  B E F O R E  TA X - Rs. 8 ,9 5 1 ,0 5 6 .0 0
P R O F IT  A F T E R  TA X - Rs, 7 ,4 8 3 ,4 6 6 .0 0
E A R N IN G S  P E R  S H A R E  - Rs. 2 .82
D IV ID E N D  R A TE  - NIL

V. G E N E R IC  N A M E S  O F  T H E  T H R E E  P R IN C IP A L  P R O D U C T S /S E R V IC E S  O F  T H E  C O M P A N Y  -

Item Code No. (ITC Code) Product Description
NIL
As per Our Report of even date
For T.SELVARAJ & CO
CHARTERED ACCOUNTANTS V.R. Venkataachalam
FIRM REGN NO. 003703S Chairman

T.SELVARAJ
Place : Chennai Partner V.Rajasekaran
Date ; 29.08,2011 M.NO, 11370 Managing Director
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B I N N Y  M I L L S  L I M I T E D

Registered Office: T C P  Sapthagiri Bhavan, No.4, Karpagam bai Nagar, Mylapore, Chennai 600  004

P R O X Y

I/W e .....................................................................................................................................................................................................................

in the district o f  being m em ber/

m em bers o fth e  above nam ed C om pany hereby appoin t..........................................................................................................

o f...............................................................  in the district o f..................................................................................................................

or failing h im ........................................................................................................................................................as m y / our Proxy to

vote for m e /  us on m y / our b eh a lf at the Fourth Annual G eneral M eeting  of the C om pany to be held on 2 8 *  

S ep tem ber 2011 at 1 0 .00  A .M . and at any adjournm ent thereof.

Affix one

Signed t h is ......................................................................day o f...............................2011 . Rupee
Revenue

Folio N o ....................................................................................  Stamp

No. of S h ares  h e ld .............................................................

N o tes ;
1. A m em b er entitled  to attend and vote, is entitled to appoint a proxy to attend and on a poll, to vote 

instead of him self.
2. A proxy need  not be a m em ber.
3. R even u e  stam p should be affixed to this and it should then be s igned by the m em ber.
4. T he  form  thus com pleted  should be deposited at the R eg istered  O ffice of the C om pany at the  

address given above not la ter than 4 8  hours before the tim e o fth e  M eeting

A T T E N D A N C E  S L I P

B i n n y  M i l l s  L i m i t e d

T C P  Sapthagiri B havan , No. 4 , (O ld N o .10 ) K arpagam bai Nagar, M ylapore. C hennai - 6 0 0  004

1. Full N a m e  o f the S h areh o ld er/p roxy ...............................................

2. R egistered  Folio N o .....................................................N o .of Shares.

3. If proxy, full n am e o f the shareho lder...............................................

I H ereby record my presence  at the 4 *  Annual G eneral M eeting  at No. 106. A rm enian  Street, Chennai 

6 0 0 00 1  on W ed nesday , the  2 8 *  S ep tem ber 2011 at 1 0 -00  A .M .

(S ign atu re  of shareholder/proxy) 

Im p o r ta n t : This a ttend ance  slip m ust be handed over at the entrance o fth e  m eeting hall



Binny M ills Lim ited.,
T C P  S a p th a g ir i  B h a v a n ,  P* F io o r ,

N o .4 .  ( O id  N o . 1 0 )  K a r p a g a m b a i  N a g a r ,  

M y la p o r e ,  C h e n n a i  -  6 0 0  0 0 4 .


