m( MANDEEP MODI & ASSOCIATES

CHARTERED ACCOUNTANTS

The Shareholders,

Sai Baba Investment & Commercial Enterprises Limited
Khasra No. 111,

Bakarwala Road,

Village Mundka,

New Delhi-110041

AUDITOR'’S REPORT

We have audited the attached Balance Sheet of M/s Sai Baba Investment & Commercial
Enterprises Limited, (PAN: AAACS3193H) as at 31stMarch, 2012 and also the Profit and Loss
Account for the year ended on that date annexed thereto and cash flow statement for the year
ended on that date. These Financial Statements are the responsibility of the Company’s
Management. Our responsibility is to express an opinion on these financial statements based on
our audit.

1.We have conducted our audit in accordance with auditing standards generally accepted in
India. Those Standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatements. An audit
includes examining, on test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis of our opinion.

2.As required by the Companies (Auditor’s Report) Order, 2003 (The Order) issued by the
Central Government of India in terms of sub-section (4A) of section 227 of the Companies Act,
1956, we enclose in the Annexure a statement on the matters specified in paragraph 4 & 5 of
the said order.

3.Further to our comments in the Annexure referred to in paragraph 2 above, we State that :
a) We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) In our opinion, proper books of account as required by law have been kept by the company
so far as appears from our examination of the Books of Company;

c) The Balance Sheet and Profit & Loss Account dealt with by this report are in agreement
with the Books of Account of the Company;

d) In our opinion, The Balance Sheet and Profit & Loss Account complies with the Accounting
Standards referred to in sub section (3C) of section 211 of The Companies Act, 1956,
subject to our comments in point No. (f) below;

e) In our opinion, and based on information and explanation given to us e_of the
Directors is disqualified as on 31st March, 2012 from being appointed as a di
of clause (g) of sub-section (1) of Section 274 of Companies Act, 1956;
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‘ MANDEEP MODI & ASSOCIATES
\ (Chartered Accountants)

f) In our opinion and to the best of our information and according to the explanations given
to us, the said accounts give the information required by the Companies Act 1956, in the
manner so required & give a true & fair view conformity with the accounting principles
generally accepted in India.

i) In the case of The Balance Sheet, of the state of affairs to the company as at
31st March, 2012; and

ii) In the case of the Profit & Loss Account, of the Loss for the year ended on that
date.

iii)  In so far as it relates to the cash flow statement, of the cash flows of the
company for the year ended on that date.

For MANDEEP MODI & ASSOCIATES

Place: New Delhi
Date:

Membership No. : 513748
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Annexure to the Auditors Report

Annexure referred to in Paragraph ‘2’ of our report of even date to the members of M/s

01.

02.

03

04.

05.

06.

07.

Sai Baba Investment & Commercial Enterprises Limited for the Year ended
31st March 2012.

(a)The company has maintained proper records showing full particulars including
quantitative details and situations of its fixed assets if any.

(b) As explained to us the company did not have any fixed assets as on the date of Balance
Sheet.

(c) In our opinion and according to the information and explanations given to us, the
company did not own any fixed assets as on the date of Balance Sheet hence nothing could
be disposed off as a substantial part of the fixed assets which has direct effect on going
concern

(a) As explained to us, inventories have been physically verified by the management at
reasonable intervals.

(b) According to the information and explanations given to us, the procedures of physical
verification of inventories followed by the management are reasonable and adequate in
relation to the size of the company and the nature of its business.

(c) On the basis of our examination according to information and explanations given to us of
the record of inventories, we are of the opinion that, the company is maintaining proper
records of inventories the discrepancies noticed on physical verification of inventories as
compared to book records were not material and have been properly dealt with in the books
of accounts.

. The company has neither granted non taken any loan, secured or unsecured, to/from

Companies, firms or other parties covered in the register maintained under section 301 of
the Companies Act, 1956: Accordingly, paragraphs 4(iii) (a), (b), (c), (d), (e), (f) and (g) of
the order are not applicable.

According to the information and explanations given to us, there is adequate internal
control system commensurate with the size of company and the nature of the business with
regard to the purchase of inventories and fixed assets and with regard to the sale of goods &
services. Further, on the basis of our examinations and according to the information and
explanations given to us, we neither have nor come across any continuing failure to correct
major weakness in the aforesaid internal control system.

According to the information and explanations given to us, the company has not entered on
our enquiries on this behalf and the records produced to us for our verification, we are of
the opinion that there were no transactions during the year that need to be entered in the
register maintained under section 301 of the Companies Act, 1956.

The Company has not accepted any deposits from the public.
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10.

11,

12.

13.

14.

5.

16.

17,

18.

19.

08.

09.

According to the information and explanations given to us, the maintenance of cost records
for the products of the company has not been prescribed by the Central Government as
required under clause (d) of sub-section (1) of Section 209 of the Companies Act, 1956.

(a) According to the records of the company, undisputed statutory dues including,
Provident fund, income tax, sales tax, wealth tax, customs duty, excise duty, Cess and other
statutory dues have generally been regularly deposited during the year with the
appropriate authorities and there are no undisputed amounts payable in respect of above
statutory dues outstanding as at 31st March, 2012 for a period exceeding six months from
the date they became payable.

(b) According to the records of the company and the information and explanation given to
us upon our enquiries there are, no dues of sales tax, income tax , custom duty, excise duty
which has not been deposited on account of any dispute;

The Company has accumulated losses of Rs.44127 and has incurred cash losses amounting
Rs.25567.00 during the financial year covered by our audit.

Based on our audit procedures and according to the information and explanation given to
us, we are of the opinion that the company has not default in repayment of dues to financial
institutions or banks.

Based on examination of document and records made available to us and on the basis of
information and explanations given to us, the company has not granted any loans and
advance on the basis of security by way of pledge of shares, debentures and other securities,
therefore paragraph 4(xii) of the companies (auditor’s Report) Order, 2003 is not applicable
to the company.

According to the information and explanations given to us, the company is not a chit fund/
nidhi / mutual benefit fund/ society. Therefore, clause 4(xiii) of the companies (auditor’s
Report) Order, 2003 is not applicable to the company.

According to the information and explanations given to us, the company has maintained
proper records of transactions and contracts in respect of trading in Shares, Securities and
debentures and other investments and timely entries have been made therein. All shares,
debentures and other investments have been held by the company in its own name.

According to the information and explanations given to us, the company has not given any
guarantee for loans taken by others banks or financial institutions. Therefore, clause 4(14)
of the companies (auditor’s Report) Order, 2003 is not applicable to the company.

The Company has not obtained any new term loan during the year.

According to the information and explanations given to us and on an overall examination of
the Balance Sheet of company, we report that short term funds have not been used to
finance long term investments.

During the year, the company has not made any preferential allotment of shares to parties
and Companies covered in the register maintained under section 301 of the companies act,
1956.
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20. During the year covered by our report the Company has not raised any money by way of
public issue.

21. According to the information and explanations given to us, no fraud on or by the company
has been noticed or reported during the year.

For MANDEEP MODI & ASSOCIATES
Chartered Accountant:

Place: New Delhi
Date:

< Membership No. : 51374



BALANCE SHEET
SAI BABA INVESTMENT & COMMERCIAL ENTERPRISES LIMITED
Balance Sheet as at 31st March, 2012

Figures as at Fignires as at
the end of
. Note the end of
Particulars current .
X o reporting s 2
oxiod reporting period
- |I. EQUITY AND LIABILITIES
(1) Shareholder's Funds
(a) Share Capital 1 2,450,000 2,450,000
(b) Reserves and Surplus 2 (115,521) (101,963)
(€) Money received against share warrants
(2) Share application money pending allotment
(3) Non-Current Liabilities
(a) Long-term borrowings 3 198,826 198,826
(b) Deferred tax liabilities (Net) - -
(c) Other Long term liabilities 4 217,025 217,025
(d) Long term provisions 5 - -
(4) Current Liabilities
() Short-term borrowings 6 : - -
(b) Trade payables - -
(c) Other current liabilities 7 S 3
(d) Short-term provisions 8 25,818 25715
Total 2,776,148 2,789,603
IL.Assets
(1) Non-current assets
(a) Fixed assets
(i) Tangible assets 9 - -
(i) Intangible assets 10 5 L
(iii) Capital work-in-progress
(iv) Intangible assets under development
(b) Non-current investments 1 - £
(c) Deferred tax assets (net)
(d) Long term loans and advances 12 1,711,864 1,711,864
(e) Other non-current assets 13 - =
"~ [2) Current assets
(a) Current investments 14
(b) Inventories 15 170,000 170,000
(¢) Trade receivables 16 - =
(d) Cash and cash equivalents 17 11,954 25,409
(e) Short-term loans and advances 18 - =
(f) Other current assets 19 882,330 882,330
Total 2,776,148 2,789,603

As per our report of even date attached.

For and on behalf of
Mandeep Mods

Chartered Accountants

PLACE: New Delhi
DATED:

FOR AND ON BEHALF OF THE BOARD
For Sai Baba Investment & Commercial
i Enterprises Limited

gt Ureeltt



STATEMENT OF PROFIT AND LOSS
SAI BABA INVESTMENT & COMMERCIAL ENTERPRISES LIMITED

Profit and Loss statement for the year ended 31st March, 2012

Figures as at the | Figures as at the
Particulars Note No end of current end of previous
reporting period | reporting period
L. Revenue from operations 20 - .
II. Other Income 21 - #
IIL. Total Revenue (I +1I) - -
IV, Exgpenses: _
Cost of materials consumed 22 i s
Purchase of Stock-in-Trade - -
Changes.in inventories of finished goods, work-in-
progress and Stock-in-Trade - <
Employee benefit expense 23 - -
Manufacturing Expenses 24 5 =
Selling, Adminstration & other expenses 25 13,118 25,567
Financial costs 26 440 -
Depreciation and amortization expense 9&10 B -
Other expenses 27 = N
Total Expenses 13,558 25,567
V. Profit before exceptional and extraordinary items and - 1v)
tax (13,558) (25,567)
VI. Exceptional Items (Profit ater adjusting loss - -
on sale of fixed asset)
VIL. Profit before extraordinary items and tax (V - VI) (13,558) (25,567)
VIII. Extraordinary Items (prior period expenses) - s
IX. Profit before tax (VII - VIII) (13,558) (25,567)
X. Tax expense:
(1) Current tax = :
(2) Deferred tax % =
XI. Profit(Loss) from the perid from continuing (IX-X)
operations (13,558) (25,567)
XIL Profit/(Loss) from discontinuing operations
XITI. Tax expense of discounting operations
“|X1V. Profit/(Loss) from Discontinuing operations (XII-XIII) - -
XV. Profit/(Loss) for the period (XIT+XIV) (13,558) (25,567)
XVI. Earning per equity share:
(1) Basic (0.06) (0.10)
(2) Diluted (0.06) (0.10)

As per our report of even date attached.

For and on behalf of T
Mandeep Mok & Focdaints

)

N\

hartered Accoun

PLACE: New Delhi
DATED:

FOR AND ON BEHALF OF THE BOARD
For Sai Baba Investment & Commercial

\d

Enterprises Limited




-SAI BABA INVESTMENT & COMMERCIAL ENTERPRISES LIMITED

Figures as at the
end of current

Figures as at the
end of previous

reporting period | reporting period
Notes :
1 Share Capital
a  Authorised Share Capital:
[ 250000]aumber of Equity shares of Rs. [__10Jeach | 2,500,000 | 2,500,000 |
b Issued, Subscribed and Fully Paid up Share Capital:
[ 245000]number of Equity shares of Rs. | 10|each | 2,450,000 | 2,450,000 |
¢ Par Value per Share : Rs. | 10] 10}
d  Number of shares beld by share holders more 5% of total shares
<name of the share holder> 31st March 2012 | 31st March 2011
Shree Ganesh Invest & Ind. Ltd 20100 20100
Devgmﬂc‘f Kumh‘r 13950 13950

Lan_
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Figures as at the end of current | Figures as at the end of previous

Reserves and Surplus > reporting period i reporting periodp
a  [Surplus from Profit & Loss account
Openning balance (101,963) (76,396)
Add: Current year surplus (13,558) (25,567)
Less: Transfer to general reserve
Closing balance (13,558)
(115,521) (101,963)
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Other long term liabilities

Figures as at the end of

Figures as at the end of

current reporting period previous reporting period
Trade payables - -
Others
P. Bholusaria & Co. 136325 136325
Pradeep Jain 13700 13700
Ram Avtar Sharma 67000 67000
217,025 217,025




Long term provisions

Figures as at the end of
current reporting period

Figures as at the end of
previous reporting period

Provision for employee benefits
others

Kyt
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Lo Figures as at the end of | Figures as at the end of
Short term provisions ; : ; . 3
current reporting period  |previous reporting petiod

Provisions for employee benefits 20200 20,200

Others (Specify)
Provision for Audit Fees 5618 5515
Others

25,818 25,715
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Other current assets

Figures as at the end of | Figures as at the end of

current reporting period  |previous reporting period

Interest accrued on Loan 840,257 840,257

Income tax refund receivable 42,072 42,072
5 882,330 882,330
R N \

2
ff@re d A(;CD&\

All other current @ at do not fit into any other head
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Manufacturing Expenses

Figures as at the end of
current reporting period

Figures as at the end of
previous reporting period

Consumption of stores and spare parts.:

Oil

PACKING MATERIALS - WOOD

Stores

Other consumables
- Tools, Jigs & fixtures
Power and fuel.
Repairs to buildings.
Repairs to machinery.
Repairs others
Transportation charges
Machining charges paid
Other Factory expenses

=5

S

[ —
=| New Delhi
*
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o
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SAI BABA INVESTMENT & COMMERCIAL ENTERPRISES LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2012

PARTICULARS

2011-12

2010-11

-

-|Cash Flow from Operating Activities

Net Profit Before Tax & Extra Ordinary Item
Adjusted For:

Depreciaton

Interest Income

Extra-Ordinary Expenses

(13,558.00)

(25,567.00)

Operating Profit Before W.C. changes

Sundry Debtors

" Short Term Loans & Advances
Current Investments
Other Current Assets

Sundry Creditors
Short Term Provisions
Other Current Liabilities

(13,558.00)

103.00

(25,567.00)

Net Cash Flow From Operating Activity (A)

(13,455.00)

(25,567.00)

Cash Flow From Investing Activities
Purchase of Fixed Assets
Sale Proceeds of Fixed Assets

Net Cash Flow From Investing Activity (B)

Cash Flow From Financing Activities
Proceeds from Issue of Share capital
.Proceeds from Long Term Borrowings
Repayment of Long Term Borrowings
Interest Paid

Net Cash Flow From Financing Activity (C)

Net Inc./Dec. in Cash & Cash Equivalents
(A)+(B)+(C)

Opening Balance of Cash & Cash Equivalents

(l3,455.00)

25.409.00

(25,567.00)

50,976.00

6.

Closing Balance of Cash & Cash Equivalents
(4)+(5)

11,954.00

25,409.00

Wamdeap Mows &

Chartered Accountants

PLACE: New Delhi
DATED:

This is the Cash Flow Statement referred to in our report of even date.

FOR AND ON BEHALF OF THE BOARD

For Sai Baba Inv

& Co ial

Enterprises Limited

B
0\CT0}/ DIRECTOR



] AUTITORS’S CERTIFICATRE ON CORPORATE GOVERNANCE
To,

THE MEMBERS . :
SAI BABA INVESTMENT AND COMMERCIAL ENTERPRISES LIMITED

~ We have examined the compliance of conditions of corporate Governance of M/s Sai Baba Investment and Commercial
Enterprises Limited for the year ended on March 31, 2012 as stipulated in clause 49 of the Listing agreement of the said
- company with Stock Exchanges in India. !

The compliance of conditions of corporate Governance is the responsibility of the Management. Our examination was
carried out in accordance with the Guidelines Note on Certification of Corporate Governance ( as stipulated in Clause 49 of
the Listing Agreement), issued by the Institute of Chartered Accountants of India and was limited to procedures and
implementation thereof, adopted by the Company for ensuring the compliance of the conditions of the Corporate
Governance . It is neither an audit nor an expression of opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us, and based on the
representations made by the Directors and the Management, we certify that the Company has complied with the conditions
of Corporate Governance as stipulated in the above mentioned Listing Agreement.

We further state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency or
effectiveness with which the management has conducted the affairs of the Company.

For & on behalf of
MANDEEP MODI & ASSOCIATES
Chartered Accot!‘?‘tg.:’!l/tj;*\/%l;jo\\

o K

New Delhi

Place: Delhi MANDEEP M
Date: 01/09/2012 ] Partner.

M. No.513748




