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NOTICE TO MEMBERS

NOTICE is hereby given that the TWENTY FIRST ANNUAL GENERAL MEETING of "UNISON METALS
LIMITED " will be held at the Registered Office at Plot No 5015, Phase-IV, GIDC, Vatva, Ahmedabad-
382445 on Friday the 30th day of September, 2011 at 11 A.M. to transact the following business:-

1. To receive, consider and, if approved, adopt the Audited Balance Sheet as on 31st March, 
2011 and Profit & Loss Account for the year ended 31st March, 2011 and reports ofthe 
Directors and auditors thereon.

2. To appoint Director in place of Shri Mohan Krishna Harsh retiring by rotation and being 
eligible for reappointment offers himself for reappointment.

3. To appoint Director in place o f Shri Mahesh V Changrani retiring by rotation and being 
eligible for reappointment offers himself for reappointment.

4. To appoint auditors and fix their remuneration.

SPECIAL BUSINESS

5. To consider and if thought fit, to pass, with or without modification, the following resolu­
tion as an ordinary resolution.

Resolved that in accordance with the provisions of section 198, 269 & 309 r. w. Schedule- 
XIII and all other applicable provisions ofthe CompaniesAct, 1956, Shri Mahesh V. Changrani 
be and is hereby for reappointment w.e.f. 16th November 2010 as whole time director on 
the following terms & conditions for a period of 3 years..

1) The whole time director shall mainly lookafter day-to-day matters pertaining to 
production, stores purchases and factory administration ofthe company but al­
ways subject to the superintendence, control and direction ofthe board of direc­
tors ofthe Company.

2) The whole time director shall be entitled to a salary of Rs.20,000/- per month.

3) The whole time director shall be entitled to house rent allowance of Rs. 10,000/- 
per month.

4) The whole time director shall be entitled to reimbursement of hospital and medi­
cal expenses for self and family, subject to the ceiling of one month's salary in a 
year or of as many month's salary in a block of so many year as are there in the 
total tenure.

5) The whole time director shall be entitled to the benefit of gratuity or such other 
schemes like P.P. in accordance with the company's rules & regulations in force 
from time to time and applicable for the officers & executives ofthe company.
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6) Leave travel concession for self and family once in a year incurred in accordance with any
rules of the company.

7) Personal accident insurance premium not exceed Rs.2,000/- per annum.

8) The car shall be provided by the company for office as well as personal use.

9) Telephone & Mobile facility at residence shall not be considered as perquisite.

6. To consider and if thought fit, to pass, with or without modification, the following resolu­
tion as an ordinary resolution.

Companies Act. 1956, remuneration of Director Shri Mahesh V.Changrani be and is hereby in­
creased w.e.f 1st day of October, 2011 against existing salary of Rs. 20, 0007- p.m. and HRA of 
Rs.10,000/- p.m. to salary of Rs. 30,0007- p.m. and HRA of Rs. 15,0007- p.m with all otherterms 
and conditions of remuneration to be intact as resolved in the meeting of board of directors earlier 
on 16th day of November, 2010.

NOTES:

1. A member entitled to attend and vote is entitled to appoint a proxy to attend and vote 
instead of himself and the proxy need not be a member. Proxy forms should be lodged 
with the company not less than 48 hours before the meeting.

2. The Register of Members and the Share Transfer books will remain close from 23rd Sep­
tember, 2011 to 30th September 2011 (both days inclusive).

3. The explanatory statement pursuant to section 173 of the companies act, 1956 in relation 
to the special business under item No.5 to 6 as set out above is annexed hereto.

For and on behalf of the Board

Place: Ahmedabad (MAHESH V. CHANGRANI)
Date: 13th August 2011. Executive Director
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EXPLANATORY STATEMENT IN ACCORDANCE WITH PROVISIONS OF SECTON 
173 (2) OF THE COMPANIES ACT.1956.

Shri Mahesh Changrani was earlier whole time director of board, whose tenure expired on 15/11/ 
2010. Considering his contribution, board found it in the interest ofthe company to appoint him as 
whole time director ofthe company for 3 years from 16/11/2010Your directors recommend the 
proposed resolution.

None ofthe director is deemed to be concerned or interested in the resolution.

ITEM NO 6

Shri Mahesh Changrani was appointed as whole time director on 16/11/2010 for a period of 3 
years. Considering the contribution, experience and remuneration in the line ofthe industry, the 
board considers the increase in remuneration with effect from 01/10/2011. Your directors recom­
mend the proposed resolution.

None ofthe director is deemed to be concerned or interested in the resolution.

ITEM NO 5

For and on behalf of the Board

Place: Ahmedabad 
Date: K*' August 2011.

(MAHESH V. CHANGRANI)
Executive Director
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DIRECTORS REPORT

To
The Members of 
UN ISO N  M ETALS LIM ITED

The directors of your company have pleasure in presenting the Twenteeth Annual Report 
alongwith the Audited Balance Sheet & Profit and Loss Account for the year ended on 31st 
March,2011

FINANCIAL HIGHLIGHTS:

The financial results of your Company's working are as under:

(Rs.in lacs) 
31/33/2011

(Rs.in lacs) 
31/33/2010

Sales & Services 1833.17 3302.05

Profit before Tax and exceptional items 27.49 75.70

Add: Exceptional item - Gain on sale of shares 35.66 131.60

Profit before Tax 63.15 207.30

Less: Provision for taxation 10.50 35.50

Less: Deferred tax 3.51 5.78

Profit after Income Tax 49.14 166.02

Add: Surplus from Previous years 161.59 49.50

Less: Previous years adjustment 2.54 -0.44

Profit available for appropriation 208.20 215.95

Transfer to General Reserve - 17.00

Proposed Dividend - 37.36

Transfer to Balance Sheet 208.20 161.59

During the year under review of turnover & profitability, both have fallen in comparison to earlier 
year as due to demand and market conditions, company gradually stopped the production of stain­
less steel sheets and continued the production of stainless steel utensils only. Since 1^04/2011 the 
company has restarted few of the cold rolling mills for production of stainless steel sheets.

Your directors expect batter future prospects in the coming year.

The company is initiating series of innovation and improvement of product quality, to sustain the 
competition and to further the prospects of the company.
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ENVIRONMENT FRIENDLINESS

The company has a stable Effluent Treatment system and is a "Zero Discharge" company thereby 
taking a pathbreaking step towards being an Environment friendly company, committed towards 
cleaner environment.

DEPOSITS

The company has compiled the provisions of section 58A ofthe Companies Act, 1956 and the ruies 
framed thereunder and the directives issued by the Reserve Bank of India.

DIRECTORS

The director Shri M. K. Harsh and Shri Mahesh Changrani are liable to retire by rotation and being 
eligible, offer themselves for reappointment.

DIVIDEND

Company do not declare dividend during the year and decided to plough back the funds in the 
development ofthe company.

AUDITORS

M/s Kishan M Mehta & Co, the auditors ofthe company, shall retire at the conclusion of ensuing 
AGM and have given their consent to continue as auditors ofthe company forthe current year, 
if reappointed.

The auditors' comments on the Company's accounts forthe year ended on 31st March 2011 are 
self explanatory in nature and do not require any explanation as per the provisions of section 217 
(3) ofthe Companies Act, 1956.

DIRECTORS RESPONSIBILITY STATEMENT

In compliance to the provisions of Section 217(2AA) ofthe Companies Act, 1956, your Directors 
hereby confirm:

1. that in the preparation ofthe annual accounts for the year ended on 31st March, 2011, 
the applicable accounting standards have been followed.

2. that the Directors have selected such accounting policies and applied them consistently 
and made judgments and estimates that are reasonable and prudent so as to give a true 
and fair view ofthe state of affairs ofthe Company at the end of the financial year and 
ofthe profit ofthe company for that period.

3. that the directors have taken proper and sufficient care for the maintenance of adequate 
accounting records in accordance with the provisions ofthe Companies Act for safeguard­
ing the assets ofthe Company and for preventing and detecting fraud and other irregu­
larities.

4. that the directors have prepared the annual accounts on a going concern basis.
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COMPLIANCE CERTIFICATE

Compliance Certificate from a Secretary in whole-time practice pursuant to the requirements of 
section 383A of the Companies Act, 1956 read with the Companies (Compliance Certificate) Rules 
2001 is attached.

CORPORATE GOVERNANCE

As per Clause 49 of the listing agreement with Stock Exchange, a separate section on corporate 
Governance and Management discussion and analysis is set out in the Annexure forming part of 
this report.

Your Company has been practicing the principles of good corporate governance over the years. 
The Board of directors supports the broad principles of corporate governance. In addition to the
basic governance issues, the board lays strong emphasis on transparency, accountability and in­
tegrity.

PARTICULARS WITH RESPECT TO CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND 
FOREIGN EXCHANGE EARNINGS AND OUTGO.

The particulars as prescribed under section 217 (l)(e) of the companies Act, 956 read with the 
Companies (Disclosure of particulars in reports of Directors) Rules 1988 are annexed hereto and 
form part of this report.

PARTICULARS OF EMPLOYEES

As required under section 217 (2A) ofthe Companies Act,1956 and Rules thereunder, there is no 
employee who was in receipt of remuneration of not less than Rs.24,00,000/- during the year 
ended 31st March,2011 or not less than Rs.2,00,000/-per month during any part ofthe said 
year.

APPRECIATION

The directors place on record their appreciation for co-operation and support extended by the 
bankers, financial institutions, customers and suppliers ofthe company. The directors also wish to 
place on record their sincere appreciation ofthe devoted and efficient services rendered by the 
workers, staff and executives ofthe company.

For and on behalf of the Board

Place: Ah medabad 
Date: 13th August 2011.

(MAHESH V. CHANGRANI)
Executive Director
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ANNEXURE TO DIRECTORS REPORT

Additional particulars required under the Companies (Disclosure of Particulars in reports of Direc­
tors) Rules, 1988 form ing part of the D irectors report for the year ended 31st March, 2011.

A. CONSERVATION OF ENERGY:

Energy conservation measures taken:

The Company has adopted the system of shutting down the electrica l machinery and appliances 
when n o tin  use to avoid unnecessary waste of energy and has put latest design of electrical 
equipments. New investments in machines are being considered with an idea to have reduction of 
consumption of energy. The impact of these measures on the cost of production of goods are 
not precisely ascerta inable. The total energy consumption as per Form A to the extent appli­
cable is given here under.

FORMA

POWER & FUEL CONSUMPTION:

1. E L E C T R IC IT Y  :

U nit KWH (in lacs)

Total Amount (Rs in lacs) 

C ost/U nit (Rs)

2 . G A S :

Quantity (SCM)

Total Amount (Rs lacs) 

Rate/Unit (Rs/SCM)

3. OIL 

Q uantity (Kg)

Total Am ount (Rs lacs) 

Rate/Unit (Kg)

12.20

68.16

5.58

351386

54.86

15.61

263514

70.05

26.58

B.

C.

TECHNOLOGY ABSORPTION, ADOPTION AND INNOVATIO:

No special technology absorption, adoption and innovation changes were affected in pro­
duction process during the year.

FOREIGN EXCHANGE EARNING AND OUTGO:

Foreign exchange used is Rs.4,94,250/- for import of Material and expenses. There is no 
foreign exchange earning during the year.
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Cin No. ofthe Company 

Nominal Capital

HARISH P.JAIN & ASSOCIATES
Practising Company Secretaries 

304,Shilp-ii,NearSales India,
Ashram Road,Ahmedabad-380009.

Ph-27545524 (M).9825355626

COMPLIANCE CERTIFICATE
(Pursuant to Section 383A)

L27110GJ1990PLC013964 

Rs.3,25,00,000/ -of Equity Shares 

Rs. 75,00,000/-of Redeemable Pref.Shares 

Rs.4,00,00,000/-

To The Members of UNISON METALS LTD.
PLOT NO.5015, PHASE IV,
RAMOLCHAR RASTA, GIDC VATVA,
Ahmedabad.382445.

We have examined the register, records, books and papers of Unison Metals Ltd. as required to be 
maintained under the Companies Act, 1956 and the rules made there under and also the provi­
sions contained in the Memorandum and Articles of Association ofthe Company for the financial 
year ended on 31/3/2011. In our opinion and to the best of our information and according to the 
examinations carried out by us and explanation furnished to us by the Company, its officers and 
agents, we certify that in respect ofthe aforesaid finantial year:

1.

3.

4.

The Company has kept and maintained all Registers as stated in ANNEXURE'A" to this 
Certificate, as perthe provisions ofthe Act and the rules made thereunder and all enteries 
therein have been duly recorded.

The Company has duly filed the Forms and Returns as stated in ANNEXURE "B" to this 
Certificate, with the Registrar of Companies, Regional Director, Central Government, Com­
pany Law Board or other authorities within the time prescribed under the Act and the 
rules made there underand on payment of additional fees, in case of delay.

The Company being public limited Company, no comments are required under this para.

The Board of Directors duly met 10 times respectively on 1st April,2010, 31st May,2010, 
21st July, 2010, 30th July,2010, 29th September,2010,4th October, 2010,30th October,2010,
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16th November, 2010,31st January,2011,and 23rd March,2011 of which meetings proper 
Notices were given and the proceedings were properly recorded and signed in the Min­
utes Book maintained forthe purpose. No circular resolution was passed.

5. The Company closed its Register of Members from 25-09-10 to 30-09-1 Oand necessary 
compliance of Section 154 ofthe Act has been made.

6. The Annual General Meeting (AGM) forthe financial year ended on 31st March,2010 was
held on 30th September,2010 after giving due Notice to the members ofthe Company and 
the Resolutions passed thereat were duly recorded in the Minutes Book maintained for 
the purpose.

7. No extra-Ordinary General Meeting (EGM) was held during the financial year.

8. The Company has not advanced any loans to its directors or persons or firms or companies 
referred to under section 295 ofthe act.

9. The Company has duly complied with the provisions of section 297 ofthe Companies Act 
in respect of contract specified in that section.

10. The Company has made necessary entries in the register maintained u/s 301 ofthe Act.

11. As there was no instance falling within the purview of Section 314 ofthe Act,the Company
has not obtained any approvals from the Board of Directors, Members or Central Govern­
ment.

12. The Company has not issued any Duplicate Shares Certificates during the finacial year.

13. (i) The company has delivered all the share certificate on lodgement of securities for
transfer in accordance with the provision of companies Act. There was no allot­
ment/transmission of securities during the financial year under review.

(ii) The Company has Deposited the amount of dividend declared in a separate Bank 
Account on 07/10/2010 which is within seven days from the date of declaration of 
such dividend.

(iii) The Company has paid / posted warrants for dividends to the members within a 
period of 30 days from the date of declaration and that all unclaimed/ unpaid 
dividend has been lying in Dividend Account ofthe company.

(iv) The company has no amount in Application Money due for Refund, Matured de­
posits, matured Debentures unpaid dividend and the interest accrued thereon 
which have remained unclaimed or unpaid for a period ofse1 ?n year.
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(v) the company has duly complied with the requirements of Section 217 ofthe Act.

14. The Board of Directors ofthe Company is duly Constituted. There was no appointment of 
alternate Director and Directorto fill casual vacancy during the year. Appointment of addi­
tional director has been duly made.

15. The Company has not appointed Managing Director, director or manager during the year 
under review.Appointment of Whole time director has ben duly made.

16. The Company has not appointed any Sole Selling Agents during the financial year.

17. The Company was not required to obtain any approvals ofthe Central Government, com­
pany law board Regional Director, Registrar and/ or such Authorities prescribed underthe 
various provisions ofthe Act during the finacinal year.

18. The Directors have disclosed their interest in other firms/Companies to the Board of Di­
rectors pursuant to the provisions of Act and the rules made thereunder.

19. The Company has not issued any shares, Debentures or other securities during the finan­
cial year.

20. The Company has not bought-back any Share during the financial year.

21. The Company has not redeemed any Preference Shares/Debentures during the year.

22. There are no transactions necessitating the Company to keep in abeyance right to Divi­
dend, Right Shares and Bonus shares pending registration of transfer of shares.

23. The Company has complied with the provision ofsection 58A and 58AA read with compa­
nies { Acceptance of deposits ) Rules, 1975.in respect of deposits accepted including unse­
cured loans taken. The Company has filed the copy of Statement in lieu of advertisement 
and necessary particulars as required with the Registrar of Companies.

24. The amount borrowed by the company duringthe financial year ending on 31/03/2011 are 
within the authority as per the provision ofthe companies Act 1956 and necessary resolu­
tion as per section 293 (l)(d ) ofthe act have been passed in duly convened general Meet­
ing & filed with the office ofthe ROC.

25. The Company has made Loans and investment to other bodies corporate in compliance 
with the provision ofthe Act and has made necessary entries in the register kept forthe 
purpose.
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26. The Company has not Altered the provisions ofthe Memorandum with respect to situa­
tion ofthe Company's Registered office from one State to another during the year under 
scrutiny.

27. The company has not altered the provisions of Memorandum with respect to object ofthe
company during the year.

28. The Company has not Altered the provisions ofthe Memorandum with respect to Name
ofthe Company during the year under scrutiny.

29. The Company has not Altered the provisions ofthe Memorandum with respect to Share
Capital ofthe Company during the year under scrutiny.

30. The Company has not Altered its Articles of Association during the year under scrutiny.

31. There was no Prosecution initiated against or Show Cause Notice received by the Com­
pany and no fines or penalties or any other punishment was imposed on the Company 
during the finacial year for offences under the Act.

32. The Company has not received any money as security from its Employees during the finan­
cial y e a r .

33. The company has not constituted a provident fund for its employees or class of its employ­
ees pursuant to the provisions of section 418 ofthe act.

For HARISH P. JAIN & ASSOCIATES
Company Secretaries

Place: Ahmedabad (HARISH P. JAIN)
Date : 23rd May,2011. Proprietor

FCS No.4203 
CPNo.4100
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ANNEXURE-'A'

REGISTER AS KEPT AND MAINTAINED BY THE COMPANY

Register of Members u/s 150

Register of Directors, Mg.Director, Manager & Secratory u/s 303 

Register of directors Shareholding u/s 307 

Register of Transfer of shares

Register of Charges/copy of instruments creating charges 

Register of Company and firms U/s 301

Register of contracts with Companies and firms in which Directors are interested

Minutes of the meeting of Board of director and General Meeting File regarding copies of 
Annual Return

Register of inter corporate loans & Investment etc. 

Register of Deposit.

13
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ANNEXURE B:

Forms and Returns as filed by the Company with the Registrar of Companies,Regional 
Director,Central Government or other Authorities during the financial year ending on 31st 
March,2011.

Sr.
No.

Form No/ 
Return

Filed
u/s

For Date of 
filing

Whether
Filed
w ith in the 
prescribed 
tim e limit

If dalay in 
filing,whether 
requisite addi 
tional fee paid

1. Form-1 Transfer to 

Unclaimed 

Dividend 

F.Y.1999-2000

25-05-2010 Yes No

1. Form No.
32

302 Resignation 
of Director 
Dt.21-07-10

30/07/2010 Yes No

:3. Form No.
32

302 Appointment 
of Director 
Dt.31-07-10

11/08/2.010 Yes No

1. Form No. 
23B

224 Appointment 
of Auditor 
Dt.01-04-10 to 
31-03-11

20/10/2010 Yes No

5. Form No. 
32

302 Elevated 
to the 
positionof 
W.T.D.Director 
Dt.30-09-10

26/10/2010 Yes No

:5. Form No. 
23

192 Increase
in Remuneration 
Of Whole time 
Director 
Dt.30-09-10

30/10/2010 Yes. No

V___________________________   /
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Sr.
No.

Form No/ 
Return

Filed
u/s

For Date of 
filing

Whether
Filed
w ith in the 
prescribed 
tim e  limit

If dalay in
filing, whether 
requisite addi 
tional fee paid

7. Form-62 58A Lieu of
Advertisement 
Dt.31-03-10

30/10/2010 No Yes

!3. Form No. 
25C

269 Re Appointment 
& Remuneration 
Dt. 1/1 m o  to 
Whole time Director

02/11/10 Yes No

3. F.N0.20B 159 Annual Return 
30/39/2009 01/12/2010 No Yes

10. Form No. 
17

138 Satisfaction 
of charge 
Dt.24/11/10

16/12/2010 Yes No

11. F.N0.8 125 Creation 
of Charges 
Dt.08-11-10

16/12/2010 No Yes

12. Form-62 58A Return of 
Deposit 
Dt.31-03-10

31/12/2010 No Yes

13. F.No.66 383A Compliance
Certificate
Financial
Year
31-03-2009 19/01/2011 No Yes

14. F.No.66 383A Compliance
Certificate
Financial
Year
31-03-2010 19/31/2011 No Yes
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Sr.
No.

Form No/ 
Return

Filed
u/s

For Date of 
f ilin g

W he the r
Filed
w ith in  th e  
prescribed 
tim e  lim it

If dalay in 
filin g ,w h e th e r 
requisite  addi 
tiona l fee  paid

15. F.N0.23AC 220 Balance Sheet

31/03/2009 19/01/2011 No Yes

16. F.N0.23ACA 220 Profit & Loss A/c 

31/03/2009 19/01/2011

17. F.N0.23AC 220 Balance Sheet

31/03/2010 19/01/2011 No Yes

18. F.N0.23ACA 220 Profit & Loss A/c 

31/03/2010 19/01/2011

19. F.N0.20B 159 Annual Return

30/09/2010 27/01/2011 No Yes

WITH REGIONAL DIRECTOR NIL

WITH COMPANY LAW BOARD NIL

WITH CENTRAL GOVERNMENT NIL

V.
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AUDITOR'S REPORT ON CORPORATE GOVERNANCE

To

The Members of 

UNISON METALS LIMITED.,

We have reviewed the compliance ofthe conditions of Corporate Governance by Unison Metals 

Limited forthe year ended March, 31, 2011 as stipulated in clause 49 ofthe listing agreement of 

the company with Stock Exchange in India

The Compliance of conditions of Corporate Governance is the responsibility ofthe management. 

Our review was limited to the procedures and implementation thereof, adopted by the Company 

for ensuring the compliance ofthe conditions of Corporate Governance. It is neither an audit nor 

an expression ofthe opinion on the financial statements ofthe company.

In our opinion and to the best of our information and explanation given to us, we state that to the 

best of our knowledge, the company has complied with the conditions of Corporate Governance 

as stipulated in the above mentioned listing agreement.

We further state that such compliance is neither an assurance as to the future viability ofthe 

company nor the efficiency or effectiveness with which the management has conducted the affairs 

of the Company.

FOR KISHAN M. MEHTA & CO.
Chartered Accountants 

(Registration No. 105229W)

Ahmedabad: 1st June, 2011 ' Partner
J{  K .M. MEHTA) 

Partner 
(Membership No. 13707)

17
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REPORT ON CORPORATE GOVERNANCE

COMPANY'S PHILOSOPHY ON CORPORATE GOVERNANCE

Company's continues endeavor is to achieve good governance, byway of a conscious and consci­
entious effort whereby ensuring the truth, transparency, accountability and responsibility in all 
our dealings with our employees, shareholders, consumers and the community at large.

We believe that the constant effort to improve operational performance, guided by our values, 
forms the basis for good Corporate Governance. Corporate Governance is strongly driven by our 
values such as quality, commitment, customer orientation and integrity.

I. BOARD OF DIRECTORS

A. Composition

At the end ofthe yearthe Board of directors consists of4 Directors of which 2 are 
Non-Executive (independent) and 2 Executive Directors. The Chairman is an Ex­
ecutive Promoter Director. Board structure is in compliance with Clause 49 ofthe 
Listing Agreement during the year.

B. Meetings of Board of Directors

Board Meetings were held during the year ended on 31st March 2011 and the gap
between any two meetings did not exceed four months. The dates on which the 
Board Meetings were held during the year are on 01-04-2010, 31-05-2010, 21-07- 
2010,31-07-2010,29-09-2010, 04-10-2010,30-10-2010,16-11-2010,31-01-2011 
and 23-03-2011

C. Directors' attendance and Directorship held

The names and category of Directors on the Board, their attendance at the Board 
meetings held during the year and also at the last Annual General Meeting, the 
numberof Directorships and Committee Memberships held bythem in othercom- 
panies are given blow:

Nam e o f th e  Directors Category* A ttendance at No o f  o th er D irectorships co m m ittee  

m em berships / chairm anship

Board

M eetings

Last

A G M

directorship C om m ittee

Chairm anship

C om m ittee

m em bership

Mr. Mahesh V. Changrani ED-P 10 Yes - - -

Mr. Prakash J. Rajyaguru NED-1 8 Yes - - -

Mr. Mohan K. Harsh NED-1 2 Yes 1. - -

Tilth U Mehta ED-P 9 Yes 3 - -

* ED-P-Executive Director - Promoter, NED - I - Non- Executive Director - Independent.
J
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D. Code of Conduct

The Board has laid down code of conduct for all Board Members. There are no 
senior managerial personnel.

All Board Members have affirmed compliance with the Code of Conduct and a 
declaration to this effect signed by the Chief Executive Officer (CEO) has been 
obtained.

II. Audit Committee:

The Company has complied with all the requirement of Clause 49 (II) (A) ofthe Listing 
Agreement relating to composition of audit Committee. The scope of audit committee 
are:

1. Oversight ofthe company's financial reporting process and the disclosure of its financial 
information to ensure that the financial statement is correct sufficient and credible.

2. Recommending to the Board, the appointment, reappointment and it required, the re­
placement of removal ofthe statutory auditor and the fixation of audit fees.

3. Approval of payment to statutory auditors for any other services rendered by the statu­
tory auditors.

4. Reviewing with the management, the annual financial statements before submission to 
the board for approval, with particular reference to:

a) Matters, required to be included in the Director's Responsibility Statement to be 
included in the Board's report in terms of clause (2AA) of section 217 ofthe com­
panies Act, 1956

b) Change if any, in accounting policies and practices and reasons forthe same

c) Major accounting entries involving estimates based on the exercise of judgment 
by management

d) Significant adjustments made in the financial statements arising out of audit find­
ings

e) Compliance with listing and other legal requirements relating to financial state­
ments

f) Disclosure of any related party transactions

g) Qualifications in the draft audit report.

5. Reviewing, with the management, the quarterly financial statements before submission 
to the board for approval

6. Reviewing, with the management, performance of statutory and internal auditors, ad­
equacy ofthe internal control systems.
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7. Reviewing the adequacy of internal audit functions, ifany, including the structure ofthe 
internal audit department, staffing and seniority ofthe official heading the department, 
reporting structure coverage and frequency of internal audit.

8. Discussion with the internal auditors any significant findings and follow up thereof.

9. Reviewing the findings of any internal investigations by the internal auditors into matters 
where there is suspected fraud or irregularity or a failure of internal control systems of a 
material nature and reporting the mattertothe board.

10. Discussion with statutory auditors before the audit commences, about the nature and
scope of audit as well as post-audit discussion to ascertain any area of concern.

11. To look into the reasons for substantial defaults in the payment to the depositors, deben­
ture holders, shareholders (in case of non payment of declared dividends) and creditors.

12. Reviewing with the management, the statement of uses/application offunds raised through 
an issue (public issue, right issue and preferential issue etc.) the statement offunds uti­
lized for purposes other than those stated in the offer document prospectus/ notice and 
the report submitted by the monitoring agency monitoring the utilization of proceeds of a 
public or right issue and making appropriate recommendations to the board to take up 
steps in the matter.

13. Approval of appointment of CFO (i.e. the whole time Finance Director or any other person 
heading the finance function or discharging that function) after assessing the qualifica­
tions, experience & background etc. ofthe candidate.

The Audit Committee comprises of one Executive Director and two non-executive inde­
pendent directors. The Committee met 4 times during the year and the attendances of 
members at the meetings were as follows:

Name o f M em ber Status No. O f M eetings a ttended

Mr. Mohan K. Harsh Chairman 4 / 4

Mr. T irth  U. Mehta Mem ber 4/4

Mr. Prakash Rajyaguru Mem ber 4/4

CFO is regular invitee; Statutory Auditors are invited as and when required.

The Audit Committee has reviewed the management discussion and analysis of financial condition 
and results of operations forming part of these Annual Accounts other information as mentioned 
in Para II (E) ofthe Listing Agreement.

III. Subsidiary Company:

The Company has no Subsidiary Company.
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IV. Remuneration paid or payable to Whole Time Directors forthe year 2010-2011

(Figure in Rupees)

Name of Director Salary Perquisites Total

Mr.Mahesh V. Changrani 

Mr. Tirth U. Mehta

3,60,000

5,05,807

28,800

23,208

3,88,800

5,29,015

Whole time directors are paid monthly remuneration as per resolutions of Board of directors. 

Information of directors as on 31st March 2011 is as under:

Name Age Designation Date 
o f initial 

appointment

Nature of 
employment

Shares
held

Mr. Mahesh V. Changrani 52 Whole Time Director 21/34/1992 Board Resolution 5200

Mr. Prakash J. Rajyaguru 46 Director 29433/2003 - -
Mr. Mohan K. Harsh 49 Director 27/03/2006 - -

Mr. Tirth U Mehta 22 Whole Time Director 31/37/2010 Board Resolution 226000

The appointment of Whole time directors is for a period of three/five years as resolved by the 
board of directors. There is no condition for termination by either party in the resolution ofthe 
board of directors.

The Company does not pay any severance fee and no stock option is available to the directors. 

Non Executive Directors are not paid any fee/compensation.

There is no pecuniary relationship or transaction ofthe company with any non-executive director.

V. Shareholders' Grievance Committee:

1. Terms of Reference:

To look into the shareholders' complaints, if any, and to redress the same expedi­
tiously like transfer of shares, non-receipt of balance sheet, non-receipt of de­
clared dividend, etc. Committee also review the issue of duplicate share certifi­
cates and issue of share certificates after split/consolidation etc. as also t ra ns- 
mission of shares, done by the Share Transfer committee.

V
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2 Composition:

The Shareholders' Grievance Committee after its reconstitution comprises of two 
executive directors and one non executive director as chairman as follows:

T

Capacity Status No. Of Meetings 
attended

Mr. Prakash J. Rajyaguru Non-Executiv 
e Independent

Chairman 2

Mr. Mahesh V. Changrani Executive Director Member 2

Mr. Tirth U Mehta Executive Director Member 2

During the year company has not received any complaints. The status of complaints is periodically 
reported to the Committee in their meetings. The Board has delegated the powers of approving 
transfers and transmission of shares, issue of duplicate shares, issue of certificates after split/con­
solidation/renewal and transmission of shares, to a Committee of Board. The share transfer Com­
mittee met 9 times during the year. There were no transfers pending as on 31st March 2011.

VI. Disclosures:

I. Management Discussion and Analysis:

Annual Report has a detailed chapter on Management Disclosure and Analysis.

II. Basis of Related Party Transaction

There are no material significant related party transactions i.e. transactions ofthe 
Company of material nature, with its promoters, directors or the management, 
their relatives etc. that may have potential conflict with the interests ofthe Com­
pany at large. A statement in summary form oftransactions with related parties in 
the ordinary course of business or otherwise and relative arms length price for 
material transactions, ifany, is placed before audit committee.

For Related Party Transaction refer to Point No. 14 ofthe Notes on Account con­
tained in Financial Statements in this Annual Report.

III. Accounting treatment

The company has followed accounting treatment as prescribed in Accounting Stan­
dard applicable to the company.

IV. Risk Management

The Board has constituted a Risk Management Committee comprising of 2 Executive Di­
rectors to ascertain and minimize risk and to take appropriate decision for regular assess­
ment and minimization of risks. The board reviews the reports ofthe Risk Management 
Committee.

UNISON METALS LTD,
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V. Details of non-compliance by the Company

Com pany has complied w ith all the requirem ent o f regulatory authorities. No pena lty / 
strictures were imposed on the Company by stock exchanges or SEBI or any statutory 
authority on any matter related to capita l market during the last three years.

SHAREHOLDERS INFORMATION

Reappointment/ Appointment of Directors:

SI. Name & Designation Age Educational
Q u a lif ic a tio n N o

Experience Other
Directorship

Other
Committee
Membership
Chairman
Ship

1 Shri Mohan K Harsh 49 B. Com Having experience 
of more than 23 years 
in taxation, Senior 
Executive of 
Public Limited 
Company.

1 Nil

2. Shri Mahesh V Changrani 52 Diploma in 
Mechanical 
Engineering

Having 25 years 
experience in 
Stainless Steel 
Industry. Presently 
Executive Director 
of Unison Metals Ltd.

None None

General Shareholders Information

Financial Calendar 
Financial Results

* First Quarter Results

* HalfYearly Results

* Third Quarter Results

* Annual Results 

Book closure dat

Listing at Stock Exchanges:

Name of Stock Exchange
Ahm edabad Stock Exchange 
(Regional Stock Exchange)
Saurashtra stock exchange Is not considered as no fee is paid.

ISIN NO. (dematerialised Shares) : INE099D01018

The Company has paid listing fees fo rthe  year 2010-11 to Ahm edabad Stock Exchange 
V _______________________________________  /

1st A pril to  31st March.

End July 

End October 

End January 

End May

23rd September, 2011 to 
30th September, 2011.

Stock Code 
63381
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General Body Meeting

UNISON METALS LTD.

Financial Year Date Time Location

2009-2010

2008-2009

2007-2008

30-09-2010

30-09-2009

30.09.2008

11.00 a.m.

11.00 a.m.

11.00 a.m.

Plot No.5015, Phase IV Ramol Char Rasta, GIDC, 
Vatva.

Plot No.5015, Phase IV Ramol Char Rasta, GIDC, 
Vatva.

Plot No.5015, Phase IV Ramol Char Rasta, GIDC,
Vatva.

Means of Communication

The Company has published its Quarterly Results in Western Times - English & Gujarati newspa­
per.

Special Resolution in Last 3 AGMs

No special resolutions were passed in AGM held on 30-09-2008. In extra ordinary general meeting 
held on 03/03/2008 special resolution was passed for reissue offorfeited shares and for commence­
ment of new business under section 149 (2A) of companies Act, 1956 and further special resolu­
tion was passed for appointment of Mr. Tirth U Mehta as whole time director pursuant to schedule 
XIII ofthe Companies Act 1956 being of less then 25 years of age in Annual General Meeting held 
on 30,09/2009 & 30/09/2010.

Postal Ballot

There were no Special Resolutions required to be passed through Postal Ballot at the last annual 
general meeting. None ofthe resolutions proposed forthe ensuing Annual General Meeting need 
to be passed by Postal Ballot.

CEO/CFO Certification

Shri Tirth U. Mehta as CEO and Mr. Rajesh Asawa as CFO ofthe Company have certified to the 
Board in relation to reviewing financial statements and other information as mentioned in Para -V 
of Clause-49 ofthe Listing Agreement.

COMPLIANCE

The Company has been regularly submitting its quarterly compliance report to the Stock Exchange 
for compliance of corporate governance under Para-VI (ii) of Clause -49 of listing Agreement,

The company has complied with the applicable mandatory requirements of Clause 49 ofthe List­
ing Agreement except as mentioned in I A herein as to composition of Board.

m
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Annual General Meeting, Books Closure & Dividend payment

The information of forthcoming Annual General Meeting & Books Closure details have been pro­
vided in the Notice of Annual General Meeting, enclosed alongwith this Annual Report and being 
mailed to all the shareholders separately.

Market Price Data:

As informed to us market price information for transfer of shares from stock exchange is not 
available.

Registrar & Transfer Agent

For Physical Mode & Depository Mode:
Link Intime India Private Limited 
211, Sudarshan Complex,
Near Mithakhali Underbridge,
Navrangpura,
Ahmedabad - 380009.

Share Transfer System

The company's Shares are traded in the stock Exchange in demat mode. Shares in physical mode 
which are lodged for transfer with the company are processed and shares certificate are either 
dematted or returned within the time prescribed by the authorities.

Distribution of Shareholding: (As on 31st March, 2011)

No. of Shares of 

Rs. 10 each

Shareholders No. of Shares Percentage

Number Percentage 
of Total

held in Rs. of Total

U pto-5 0 0 201 33.28 52400 1.64

501-1000 191 31.62 182400 5.69

1001 - 2000 106 17.55 162000 5.06

2001 - 3000 32 5.31 89500 2.79

3001 - 4000 23 3.81 84000 2.62

4001 - 5000 17 2.81 ■ 80300 2.51

5001 - 10000 17 2.81 122300 3.82

10001- & Above 17 2.81 2431300 75.87

TOTAL 604 100.00 32,04,200 100.00
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Shareholding Pattern : (As on 31 March, 2011)

Category No. of Shares held % to theShareholding

A. Promoter and Promoter 
Group Share Holding

Indian 2172000 67.79

Foreign - -

B. Public Shareholding

1. Institution

Mutual Funds & UTI - -

Banks, Financial Institution - -

Venture Capital Fund - -

Insurance Companies - -

Fils - -

2. Non-lnstitutional

Private Corporate Bodies 207300 6.47

NRIs/OCBs - -

Indian Public 824900 25.74

Clearing Members - -

Total 3204200 100

Dematerialization of Shares and Liquidity
The trading of Equity shares ofthe Company is Compulsory in demat mode. As on 31st March 2011, 
14,22,200 Shares have been dematerialized.
Outstanding GDRs/ADRs/Warrants/Options
The company has no GDR/ADR Outstanding options as o,n.31/33/2011.

Plant Location
Factory & Registered Office:
Plot No. 5015, Phase IV,
Ramol Char Rasta, GIDC 
Vatva, Ahmedabad- 382445
Tel: 079- 25841512, 25840542 
Fax No. 079- 25841743
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CERTIFICATE BYTHECHIEIF EXECUTIVE OFFICER

I, Tirth U. Mehta, Chief Executive Officer of "Unison Metals Ltd", certify that based on my knowl­

edge and information provided to me, there are no transaction entered into by the company, 

which are fraudulent, illegal or violative ofthe Company's Code of conduct.

I, Tirth U. Mehta, certify that Board Members have submitted necessary affirmation letters to the 

effect that they shall comply with the code of conduct.

Date: 31st May, 2011 Tirth U. Mehta
Place: Ahmedabad (Chief Executive Officer)
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M an ag em en t D is c u s s io n  &  A n a ly s is

Industry Scenario

During the previous year the market conditions had ups and downs. The future holds promise 
because of thrust given by the governments our own better internal controls in the form of better 
management control within the organisation. Our company is well poised to benefit from the 
emerging opportunities to supply stainless steel sheets & products to industry & general public 
respectively.

Opportunities

Market for stainless steel business is showing good signs of revival with a number of new projects 
being tendered in India & Abroad. The general outlook for the business in India as well as 
the markets in which the company has a presence, is quite good.

1) Company has started putting efforts for pursuing Government or semi Government projects 
for stainless steel utensils fabrication and trading.

2) Implementation of cleaners production & technology by which waste minimization will be
maintained, which in turn will yield higher returns.

3) It is anticipated that demand will further increase for steel, stainless steel & utensils.

4) In the international market we are open for Joint Ventures

5) Company is putting its endeavours to boost exports.

Risk & Concerns

The company is exposed to risks & fluctuations of foreign exchange rates, raw-material prices and 
overseas financing exposures.

Raw material prices:

The prices of basic major raw materials used in our manufacturing process viz. stainless steel scrap 
/flats of various grades doesn't affect much, as we^are working in open market scenario.

Internal control System

The company has an adequate system of internal control implemented by management towards 
achieving efficiency in operations, optimum utilization of resources & effective monitoring thereof 
and compliance with applicable laws.

Audit committee ofthe Board of Directors reviews the internal control system and the adequacy 
of internal controls.

Human Resources Management

The company attaches priority to human resource development in the form of Total Quality Man-
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agement (TQM) with focus on regular up-gradation ofthe knowledge & skills of our skilled & un­
skilled staff & equipping them with the necessary expertise to meet the challenges of change & 
growth successfully in order to make this steel industry a better place to work with.

Financial Performance

The operating result for the current year ismet profit before taxes Rs. 63.15 lacs (including gain on 
sale of investment Rs. 35.66 lacs) showed decrease over the previous year which is because of fall 
in turnover from Rs.3302.05 lacs to Rs.1832.17 lacs and stoppage of cold rolling production.

Cautionary Statement

Statements in the management Discussion and Analysis describing the Company's expectations or 
predictions, may be forward looking within the meaning of applicable securities, law and regula­
tions. Actual results may differ materially from those expressed in the statement. Important fac­
tors that could influence the j Company's operations include global and domestic supply and de­
mand conditions affecting selling prices of finished goods, input availability and prices, changes in 
government regulations, tax laws economic developments within the country and other factors 
such as litigation and industrial relations.

UNISON METALS LTD. ^

For UNISON METALS LTD.

(MAHESH V. CHANGRANI)
Executive Director
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AUDITORS' REPORT

TO THE MEMBERS OF 
UNISON METALS LIMITED.

1. We have audited the attached Balance Sheet o fthe  "UNISON METALS LIMITED." (the company) as at 31st
March,2011 and also the Profit Loss Account and Cash Flow statement fo rthe  year ended on that date 
annexed thereto. The financial statements are the responsibility ofthe company's management. Our responsi­
bility is to express an opinion on these financial statements based on our audit.

2. We conducted our audit in accordance with auditing standards generally accepted in India. Those Standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. An audit includes examining, on a test basis, evidence sup­
porting the amounts and disclosures in the financial statements. An audit also includes assessing the account­
ing principles used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

3. As required by the Companies (Aud itor' Report) Order, 2003, issued by the Central Government of India in
terms of Section 227(4A) ofthe Companies Act, 1956 (the Act) and on the basis of such checks as we consid­
ered appropriate, and according to the information and explanations given to us, we give in the Annexure a 
statement on the matters specified in paragraphs 4 & 5 ofthe said Order.

4. Further to our comments, in the Annexure referred to in paragraph 3 above, we report that:
a) We have obtained all the information and explanations, which to the best of our knowledge and

. belief were necessary for the purposes of our audit.
b) In our opinion, proper books of account as required by law have been kept by the company so far as

appears from our examination of such books.
c) The Balance Sheet and Profit & Loss Account and Cash Flow Statement dealt with by this report are

in agreement with the books of account.
d) In our opinion, the Balance Sheet and Profit and Loss Account dealt with by this report comply with

the Accounting Standards referred to in sub section (3C) of section 211 ofthe Companies Act,1956.
e) In our opinion and to the best of our information and according to the explanations given to us, the

accounts read with the notes thereon, and subject to third party confirmations, gives the informa­
tion required by the Companies Act, 1956 in the manner so required and give a true & fa ir view of 
and in conformity with accounting principles generally accepted in India
a) In the case ofthe Balance Sheet, ofthe state of affairs ofthe company as at 31st March,2011
b) In the case of Profit & Loss Account ofthe profit ofthe company forthe year ended on that date and
c) In the case of Cash Flow Statement ofthe cash flows forthe year ended on that date.

5) On the basis ofwritten representation received from directors and taken on record bythe board of directors, in
the board meeting, none o fthe  directors o fthe company i$ disqualified from being appointed as a director 
under clause (g) of sub section (1) of Section 274 of the Companies Act,1956.

• For KISHAN M.MEHTA & CO.,
Chartered Accountants.

Registration No. 105229W

AHMEDABAD.
D A T E D :  1st June,2011.

( K.M.MEHTA) 
Partner.

M. NO. 13707
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ANNEXURE

Referred to in paragraph 3 of our report of even date

(i) (a) The company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets;

(b) As explained to us, the fixed assets have been physically verified by the manage­
ment in reasonable, interval and no material discrepancies have been noticed on 
such verification.

(c) During the year, the Company has not disposed off any substantial part of fixed assets.

(ii) (a) The inventory has been physically verified by the management during the year at
reasonable intervals.

(b) In our opinion and according to the information and explanations given to us, the 
procedures of physical verification of inventory followed by the Management are 
reasonable and adequate in relation to the size ofthe Company and the nature of 
its business.

(c) The Company is maintaining proper records of inventory. In our opinion, discrep­
ancies noticed on physical verification of stocks were not material.

(iii) (a) The company had granted unsecured loan to two party covered in the register
maintained under Section 301 ofthe CompaniesAct, 1956. The amount involved
during the year was Rs. 259.55 lacs and year end balance of loan granted to such 
party was Rs.84.4V- lacs.

(b) In our opinion the rate of interest and other terms and conditions of loans given 
by the company are not prima facie prejudicial to the interest ofthe company.

(c) The parties have repaid the principal amounts as stipulated and have been regular 
in the payment of interest.

(d) There is no overdue amount of loans granted to companies, firms or other parties 
listed in the register maintained under section 301 ofthe Companies Act,1956.

(e) The Company had taken unsecured loan from two party covered in the register 
maintained under Section 301 ofthe CompaniesAct, 1956. The maximum amount
involved during the year was 39.50 lacs and the year end balance of loan taken 
from such party was NIL.

(f) In our opinion, the rate of interest other terms and conditions of loans taken from 
the party covered in the register maintained under companies Act 1956 are not, 
prima facie prejudicial to the interest ofthe company.

(g) The company is regular in repaying the principal amounts wherever stipulated and 
has been regular in the payment of interest.
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(iv) In our opinion and according to the information and explanation given to us, there are
adequate internal control procedures commensurate with the size ofthe Company and 
the nature of its business for the purchases of inventory, fixed assets and for sale of goods 
and services. During the course of our audit, no major weaknesses has been noticed in 
internal control in respect of these areas.

(v) (a) Based on the audit procedures applied by us and according to the information and
explanations provided by the management, we are ofthe opinion that the par­
ticulars of contracts or arrangement that need to be entered in the register main­
tained under section 301 ofthe CompaniesAct, 1956 have been entered

(b) According to information and explanations given to us the transactions made in 
pursuance of contracts or arrangement entered in the register maintained u/s 301 
of companies act;1956.have been made at prices which are reasonable having 
regard to the prevailing market price at the relevant time.

(vi) In our opinion and according to the information and explanations given to us, the com­
pany has complied with the provision of section 58A and 58AA or any other relevant pro­
visions ofthe Companies Act,1956 and rules framed there under with regard to deposits 
accepted from the public. We have been informed by the company that no order has been 
passed by the Company Law Board or National Company Law Tribunal or Reserve Bank of 
India or any Court or any Tribunal.

(vii) As per the information and explanation given to us the company did not have formal inter­
nal audit system however it has adequate internal control system commensurate with size 
ofthe company.

(viii) The provision of section 209(1) (d) ofthe companies Act,1956 regarding maintenance of 
cost record is not applicable to the company.

(ix) (a) According to the information and explanations given to us and the records exam­
ined by us, company is generally regular in depositing with appropriate authorities 
undisputed statutory dues including provident fund, employees' state insurance, 
income-tax, sales tax, wealth tax, Service tax, custom duty, excise duty, cess and 
any other material statutory dues applicable to it.

(b) According to the information and explanations given to us, and the records ofthe 
company there are no dues of income tax/sales tax/ wealth tax/ service tax /cus­
tom duty/excise duty /cess which have not been deposited on account of dis­
putes.

(x) There are no accumulated losses ofthe Company as on 31/3/2011. The company has not 
incurred cash losses during the financial year covered by our audit and in the immediately 
preceding financial year.

(xi) In our opinion and according to the information and explanations given to us, the com­
pany has not defaulted in repayment of dues to bank or financial institutions.
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(xii) The company has not granted any loans or advances on the basis of security by way of 

pledge of shares, debentures and other securities.

(xiii) In our opinion, the company is not a chit fund or nidhi mutual benefit fund/Society there­
fore, the provisions of para-4 (xiii) ofthe Companies (Auditor's Report) Order, 2003 are 
not applicable to the Company.

(xiv) In our opinion, the company is not dealing or trading in shares, securities, debentures and 
other investments. Accordingly, the provisions of para 4(xiv) ofthe Companies (Auditor's 
Report) Order, 2003 are not applicable to the Company.

(xv) According to the information and explanations given to us, the Company has not given any 
guarantee for loans taken by others from banks and financial institutions.

(xvi) According to the information and explanations given to us, in our opinion the term loans 
raised during the year have been applied forthe purpose for which they were raised.

(xvii) According to the information and explanations given to us and on an overall examination 
ofthe balance sheet ofthe company, we report that no funds raised on short-term basis 
have been used for long term investment.

(xviii) The company has not made any preferential allotment of shares during the year.

(xix) The company has not issued any debentures and hence, the the question of creating secu­
rities or chares in respect thereof does not arise.

(xx) The company has not raised any money by way of public issues during the year.

(xxi) Based upon the audit procedures performed forthe purpose of reporting the true and fair
view ofthe financial statement and as per the information and explanation given by the 
management, we report that no fraud on or by the Company has been noticed or reported 
during the course of bur audit.

For KISHAN M. MEHTA & CO. 
Chartered Accountants. 

Registration No. 105229W

AHMEDABAD.
DATED:  IstJune 2011.

( K.M.MEHTA)
Partner.

M.N0.13707
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f  BALANCE SHEET AS AT 31ST MARCH, 2011 \

PARTICULARS SCHE­
DULE

A M O U N T
Rs.

AS AT  
3 1 .0 3 .2 0 1 1 .  

Rs.

A M O U N T
R s .

A S  A T  
3 1 .0 3 .2 0 1 0 .  

Rs.
SOURCES OF FUNDS:

SHAREHOLDERS'FUNDS:
Share Capital 1 32,042,000 32,042 ,000
Reserves & Surplus 2 64,718,942 57,442,690

96,760,942 89,484 ,690
LOAN FUNDS:

Secured Loans 3 51,164,055 50,467,534
Unsecured Loans 4 12,192,646 175,000

63,356,701 50,642,534
Defe rredTax 2,979,846 2,629 ,039

TOTAL 163,097,489 142,756,263
APPLICATION OF FUNDS:
FIXED ASSETS: 5

Gross Block 106,825,996 96,420,279
Less: Depreciation 48,723,218 43,388 ,652

Net Block 58,102,778 53,031,627
C ap ita l W ork  -in -progress 4,973,597 4 ,160 ,638

63,076,375 57,192,265
INVESTMENTS 6 51,875,576 45 ,946 ,802
CURRENT ASSETS, LOANS & ADVANCES:

C losing Stock 7 39,578,568 34,721 ,064
Sundry Debtors 8 8,508,680 48,375,105
Cash & Bank Balances 9 1,867,935 1,808,084
Loans & Advances 10 24,937,379 12,542,105

Less: 74,892,562 97,446,358
C urren t L iab ilities &
Provis ions 11 26,747,024 57,829,162

48,145,538 39,617 ,196
MISCELLANEOUS EXPENDITURE: - -

TOTAL 163,097,489 142,756,263

NOTES FORMING PART OF ACCOUNTS 18
As per our report attached.
For KISHAN M. MEHTA & CO. Mahesh V. ChanaraniChartered Accountants.
Registration NO.105229W Executive Director.

(k.M.MEHTA) Tirth U. Mehta
Partner. Executive Director.
M.NO. 13707
AHMEDABAD: 1st June,2011. AHMEDABAD:31St M a y , ^  J
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PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2011

\

P A R T IC U LA R S  S C H E - A M O U N T  A S  A T  AMOUNT# AS AT
DULE Rs. 3 1 .0 3 .2 0 1 1 . Rs. 

Rs.
3 1 .0 3 .2 0 1 0 .

Rs.

INCOME:
Sales 179,025,872 320 ,254 ,360
Job W ork Rece ip t 4 ,291,165 9,950,527
O the r Incom e 12 7,094,409 15,099,656
Varia tion in S tock 13 5 ,680,214 16,155,547

196,091,660 361 ,460,090
EXPENDITURE:

M ateria l Cost 117,661,406 248 ,986 ,802
Trading Purchases 4,874,195 4,623,193
M anu factu ring Expenses 14 39,219,821 57,929,723
Paym ent to & Provision
fo r Employees 15 10,723,639 11,997,168
A dm in is tra tive  & Selling
Expenses 16 5,891,814 5,540,192
Financial Expenses 17 5,102,746 5,493,060
Deprec ia tion 6,302,853 6,159,756

189,776,475 340,729,894
PROFIT BEFORE TAX 6,315,185 20,730 ,196

Provision fo r Taxation 1,050,000 3,550,000
Deffe redTax 350,807 578,657

PROFIT AFTER TAX 4,914,378 16,601,539
Add : Ba lance  brought fo rw a rd  from  last yea r 16,159,138 4 ,950 ,820
Less : Prior yea r Income Tax 253 ,590 (43,156)

AMOUNT AVAILABLE FOR APPROPRIATION 20,819,926 21,595 ,515
APPROPRIATIONS:
P roposed D ividend 3,204,200
Add : C orpo ra te  Tax on D ividend 532,177

- 3,736 ,377
Less:Transferto General Reserve - 1,700,000
Balance Carried Over to Balance Sheet 20,819 ,926 16,159,137

20,819 ,926 21,595 ,515
No.of Equity Shares at the end o fth e  year 3 ,204,200 3,204 ,200
Profit fo r ca lcu lation of E.P.S.( Rs.) 4 ,914 ,378 16,601,539
Nominal va lu e  of Equity Shares (Rs.) 10 10
Basic diluted earn ing per share (Rs.) 1.53 5.18
N o tes Form ing pa rts  o f A c co u n t 18
As per our report attached.
For KISHAN M. MEHTA & CO. 
Chartered Accountants. MaheshV. Changrani 

Executive Director.Reg istration No. 105229W
(K.M.MEHTA) Tirth U. Mehta
Partner. Executive Director.
M. NO. 13707

^  AHMEDABAD: 1st June,2011. AHMEDABAD:31st May, 2011 u
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PARTICULARS
Rs.

AS AT 
31.03.2011. 

Rs.
Rs.

AS AT 
31.03.2010. 

Rs.

SCHEDULE -1  
SHARE CAPITAL 
AUTHORISED:

32.50.000 (32,50,000) Equity 
Shares of Rs.lO/-each
7.50.000 (7,50,000) Redeemable 
Preference Shares of Rs.l0/-each

32.500.000

7.500.000

32.500.000

7.500.000

TOTAL 40,000,000 40,000,000

ISSUED,SUBSCRIBED & PAIDUP
3204200 (3204200) Equity Shares 

of Rs.10 each fully paid up ( Out of 

which 17000 (17000) shares 

were issued for consideration 

other than cash and 250000 

(250000) shares were issued 

as bonus shares by capitalisation 

ofGeneral Reserve 32,042,000 32,042,000
32,042,000 32,042,000

TOTAL 32,042,000 32,042,000

SCHEDULE - 2 
RESERVES & SURPLUS:

Share Premium 
As per last year 
Add during the year 
General Reserve 
As per last year
Add: Transfer from proposed dividend

32,943,703

4,341,349
2,615,464

32,943,703
32,943,703

2,641,349
1,700,000

32,943,703

( Refer Note No.21)
Capital Reserve 
As per last year 

Profit & Loss Account

6,956,813

3,998,500

20,819,926

4,341,349

3,998,500

16,159,138

TOTAL 64,718,942 57,442,690

v J
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PARTICULARS AS AT AS AT
31.03.2011. Rs. 31.03.2010.

Rs. Rs.

SCHEDULE - 3
SECURED LOANS:

A) TERM LOAN :
From Bank 16,686,475 18,074,425
From Financial Institution - 1,000,000

B) Working Capital Facility:
From Bank

( All the above facilities of working capital and term loan 
are secured by stocks, goods, book debts,movable plant 
& machineries, spares accessories office equipments, 
computer, furniture, fixtures, vehicles and by equitable 
mortgage of immovable properties ofthe company in 
simultaneous parri- passu charge of bankand financial 
institution and guaranted by two ofthe directors.

34,477,580

TOTAL

SCHEDULE- 4
UNSECURED LOANS:

From Directors
From Others

From Bodies Corporate

SCHEDULE-5
FIXED ASSET

TOTAL

51,164,055

175,000
4,500,000
7,517,646

12,192,646

31,393,109

50,467,534

175,000

175,000

GROSS BLOCK DEPRECIATION NET BLOCK

SR.
NO.

PARTICULARS AS ON 
01.04.2010

ADDI
TION

DEDU
CTION

AS ON 
31-3-2011

UPTO
PRE.YEARS

DURING
THE

YEAR

RECOUPED TOTAL AS ON 
30.03.2011

AS ON 
31.03.2010

1 LAND 3,634,085 0 0 3,634,085 0 0 0 0 3,634,085 3,634,085

2 BUILDING 30,859,603 3,434,738 435,982 33,858,359 5991,600 1,014,202 5,865 6,999,937 26,858,422 24,868,003

3 PLANT & MACHINERY 47,359.592 6,905,603 765,744 53,499,451 31,742,622 3,938,854 666,361 35,015,115 18,484,336 15,616,970

4 ELECTRIC INSTALLATION 5,421,120 864,383 160,000 6,125,503 2,012,159 272,653 0 2,284,812 3,840,691 3,408,961

5 FURNITURE,FIXTURE & 

OFFICEEQUIPMENTS

3,524,102 178,070 0 3,702,172 1,790,650 205,130 0 1,995,780 1,706,392 1,733,452

6 VEHICLES 5,621,777 911.504 526,855 6,006,426 1,851,621 872,014 296,061 2,427,574 3,578,852 3,770,156

7 Capital Work-bprogness 4,160,638 7,422,455 6,609,496 4,973,597 0 0 0
•

0 4,973,597 4,160,638

Current Year 00,580,917 19,716,753 8,498,077 111,799,593 43,388,652 6,302,853 968,287148,723,218 63,076,375 57,192,265

Previous Year 92,769,459 16,447,885 8,636,427 100,580,917 40,928,931 6,159,756 3,700,035 43,388,652
■

57,192,265 51,840,528
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AS AT 
31.03.2011. 

Rs.

AS AT
31.03.2010.

Rs.

SCHEDULE-6

INVESTMENTS

As valued,verified & certified by the 
management-long term)

Unquoted & trade:

Nil (1125750) Equity Shares of Mangalam Alloys 
Ltd. o f Rs.10/- eachfully paid - 2,377,500

130000 (130000) Equity Shares of Mehta Alloys Ltd.of 
Rs.10/-each fully paid 1,300,000 1,300,000

100 (100) Equity Shares of Unison Forging Ltd. of 
Rs.10/- eachfully paid 1,000 1,000

50 (50) Equity Shares of GreenEnvironment Service 
Co.op.Soc.Ltd.ofRs.100/-each fully paid 5,000 5,000

(UnQuoted-Non T rade)

100 (100) Equity Shares of RanjanPolyster Ltd. of Rs.10/- 
each fully paid 2,000 2,000

500 (500) Equity Shares of SaketProjects Ltd.of Rs.10/- 
each fully paid 5,000 5,000

1900 (Nil) Equity Shares of Unison Alloys and Steels 
Pvt. Ltd.of Rs.10/-each fully paid 19,000 -

Investment in capital contribution in Mangalam Steel & 
Alloys Ltd. Vietnam ( Refer Note No.19)

35,455,955 35,455,955

Chandanpani Enterprise 
( Investment in partnership firm ) 
( Refer Note No.20)

15,087,621 6,800,347

TOTAL 51,875,576 45,946,802
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AS AT
31.03.2011.

Rs.

AS AT
31.03.2010.

Rs.

SCHEDULE - 7 
CLOSING STOCK:

(As valued, verified &certified by the management)

Raw Materials 

Finished Goods 

Semi-finished Goods 

S.S.Scrap 

Stores & Spares 

Trading Goods

TOTAL

466,999 

1,639,338 

30,602,432 

1,500,699 

5,369,099

39,578,568

394,867

5,818,674

15,317,342

2,555,634

6,263,941

4,370,606

34,721,064

AS AT 
31.03.2011. 

Rs.

AS AT 
31.03.2010. 

Rs.

SCHEDULE-8  
SUNDRY DEBTORS
( Considered good unless otherwise stated) 

Debts exceeding six months 

Other Debts

TOTAL

1,485,613

7,023,067

8,508,680

693,974

47,681,131

48,375,105

AS AT
31.03.2011.

Rs.

AS AT
31.03.2010.

Rs.

SCHEDULE - 9
CASH & BANK BALANCE:

Cash on hand 
Bank Balance

With Scheduled Banks on:

Current Accounts

Margin money deposit with Bank

524,296

398,384

945,255

TOTAL 1,867,935

732,330

654,359

421,395

1,808,084
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AS AT 
31.03.2011.

Rs.

AS AT 
31.03.2010.

Rs.

SCHEDULE - 10 
LOANS & ADVANCES:

( Unsecured but Considered good ] 

Advances recoverable in cash 

or in kind or for value to be 

received 

Deposits

Prepaid Expenses 

Accrued Income

TOTAL

23,880,329

411,083

125,717

520,250

24,937,379

11,642,159

407,083

437,029

55,834

12,542,105

AS AT 
31.03.2011. 

Rs.

AS AT 
31.03.2010. 

Rs.

SCHEDULE -11
CURRENT LIABILITIES & PROVISIONS 

Current Liabilities:

Sundry Creditors ( Refer Note No.12) 

Other Liabilities 

Provisions For :

Taxation

Gratuity

Leave Encashment 

Proposed Dividend 

Corporate Tax on Dividend

21,545,717

3,718,092

1,050,000

387,551

45,664

TOTAL 26,747,024

46,095,498

3,720,708

3,550,000

656,380

70,199

3,204,200

532,177

57,829,162
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AS AT AS AT
31.03.2011. 31.03.2010.

Rs. Rs.

SCHEDULE - 12 
OTHER INCOME

Misc. Income

Interest

Exchange rate variation 

W eighment Income 

Profit on Sale of Assets 

Vatav Kasar

Share income from partnership Firm 

Profit on Sale of investment

TOTAL

SCHEDULE - 13 
VARIATION IN STOCK

Closing Stock of:
Semi-finished Goods 
Finished Goods 
Scraps
Trading Goods

Less: Opening Stock of 
Semi-finished Goods 
Finished Goods 
Scraps
Trading Goods

2,395,011

74,971

246,945

391,206

51,005

- 39,795

249,092 881,106

18,485 -

790,600 329,599

3,566,250 13, 160,000

7,094,409 15,099,656

AS AT AS AT
31.03.2011. 31.03.2010.

Rs. Rs.

30,602,432 15,317,342
1,639,338 5,818,674
1,500,699 2,555,634

- 4,370,606

33,742,470 28,062,256

15,317,342 10,522,872
5,818,674 370,723
2,555,634 447,793
4,370,606 565,321

28,062,256 11,906,709

Increase (Decrease) in stocks TOTAL 5,680,214 16,155,547
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AS AT 
31 .03 .2011 . 

Rs.

AS AT 
31 .03 .2010 . 

Rs.

SCHEDULE - 14
MANUFACTURING EXPENSES:

Consum able Stores & Spares 10 ,443 ,366 14,499,776

Job Charges 4 ,770 ,587 -

M a in ta n a n c e &  Repairs 1,314,114 1,683,364

Power & Fuel 6 ,824,045 11,610,621

Annealing Expenses 12,490,451 24,364 ,399

Excise Duty 1 ,730,400 3,337,200

Effluent Treatm ent Expenses 912 ,314 1,927,435

W ater Charges 57,578 90,257

Factory Expenses 321,203 253,662

Freight & Cartage 355,763 163,009

TOTAL 39 ,219 ,821 57 ,929,723

AS AT AS AT

31 .03 .2011 . 31 .03 .2010 .
Rs. Rs*

SCHEDULE - 15
PAYMENTS TO AND PROVISIONSFOR EMPLOYEES:

Wages & Salaries 9 ,962,972 11,415,394

Provident Fund & O ther Funds 199,422 185,118

S ta ff W elfa re  & O ther Benefits 561,245 396,656

TOTAL 10,723,639 11,997,168
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AS AT 
31 .03 .2011 . 

Rs.

A

AS AT 
3 1 .03 .2010 . 

Rs.

SCHEDULE - 16
ADMINISTRATIVE & SELLING EXPENSES:

Packing Expenses 1,492,910 1,671,194

Insurance Charges 302,471 . 306,551

A u d it fee 59,562 72,798

Telephone Expenses 567,038 424 ,485

Legal, Professional & Consultancy Fees 580 ,098 408 ,154

Postage & S tationery Expenses 149,694 173,426

Rent, Rates & Taxes 166,817 349,547

Miscellaneous Expenses 321,997 362,077

Fre ight O utw ard 156,125 292 ,600

Travelling Expenses 587,367 202,931

Service Tax 8,935 11,855

Car Expenses 471 ,545 312,522

Vat 702,862 527,907

Vatav Kasar 318 5,941

Loss on sale of Assets 2 ,866 114,920

C om m ission 62,866 122,508

Advertisem ent Expenses 258,343 180,776

TOTAL 5 ,891 ,814 5 ,540 ,192

Rs. Rs.

AS AT 
31 .03 .2011 . 

Rs.

AS AT 

31 .03 .2010 . 
Rs.

SCHEDULE - 17 
FINANCIAL EXPENSES

interest

Term Loan 

O the rs

Financial Expenses

965,669

3,830,205

1,597,877 

3 ,503 ,394

TO TAL

4,795,874

306,872

5,102,746

5,101,271

391,789

5 ,493 ,060
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SCHEDULE - 18 : NOTES FORMING PART OF ACCOUNTS:

1. Significant Accounting Policies :

(a) Basis of Accounting:

The financ ia l s ta tem ents are p repared  in a cco rd a n ce  w ith  re levant a ccoun ting  s tanda rds
under the h is to rica l cost convention on acc rua l basis.

(b) Fixed Assets :

Fixed assets are stated at cost of acquisition less depreciation.

(c) Depreciation :

D eprecia tion  on fixed asse ts  is provided for on the basis of stra igh t line method (except on
p lant & m ach ine ries  at w ritten  down va lue  m ethod) at the ra tes p rescribed  in S chedu le  - 
X IV  o fth e  C om pan ies A c t; 1956 on prorata bas is  excep t th a t cons idering  the useful life 
based  on te ch n ica l eva lua tion  by the m anagem en t, h igher rate o f 15% is provided then  the
prescribed  rate of @ 9.50%  on all veh ic les.

(d) Inventories:

R aw  M ateria ls, F inished goods, Semi fin ished goods, sc ra ps ,s to res  & spa res  and trad ing  
goods are stated at lower of cost and net rea lisab le  va lue . The cost of inventories is com ­
puted on FIFO basis.Cost includes vat.

(e) Investments:

Investm ents are s ta te d  at cost. P rovis ion fo r d im inution  in the  va lue  o f long te rm  inves t­
m ents is made, only if, such  a d ec line  is o th e r th a n  te m p o ra ry  in na tu re  in the  op in ion  o f 
the  m anagem ent.

(f) Retirement Benefits:

1) C ontribu tion  to p rov iden t fund and p rov is ion  fo r leave e n ca sh m e n t is charged to 
profit & loss A ccoun t.

2) Provision fo rg ra tu ity  liab ilty is made on ac tu a ria l va lua tion  as at the B alance Sheet 
date and is charged to profit & loss account.

(g) Preliminary Expenses:

P re lim inary  expenses are charged to revenue.

(h) Foreign Currency Transactions :

T ransactions in fore ign cu rrenc ies are trans la ted  at exchange rates preva iling on the date 
of transac tion  or at the contracted exchange rates. A sse ts  and liab ilities  rem aining un­
se ttled  and ou ts tand ing  on the date o f B a la n ce sh e e t not covered by fo rw a rd  exchange
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con trac ts  are trans la ted  a t the  ye a r end exchange  rates and the  pro fit/loss so de te rm ined  
is recognised in the Profit & Loss A ccoun t in com pliance of accounting  standards.

(i) Borrowing Cost:

Fixed asse t w h ich  necessa rily  takes subs tan tia l period o f tim e to get ready for its intended 
use is qua lify ing  asset, B orrow ing costs th a t are a ttribu tab le  to the acqu is ition  or co n s tru c ­
tion o f such qua lify ing  asse ts  are cap ita lised  as part o fth e  cost o f such assets. A ll o the r 
borrow ing  costs are recogn ized as expense  in the  period in w hich they  are incurred.

(j) Taxes on Income:

a) Tax on incom e fo r the  cu rren t period is de term ined on the basis o f estim ated 
taxab le  incom e com puted in acco rdance  w ith  the  p rov is ions  o fth e  Incom e Tax 
A ct, 1961.

b) D e fe rred  ta x  is recogn ized  on tim ing  d iffe re n ce  be tw een  the  accoun ting  inom e  
and the  estim ated ta xa b le  incom e fo r th e  period and quantified  using the tax  rates 

and laws enacted or substan tive ly  enacted  as on the ba lance  sheet date.

c) Deferred tax assets which arise mainly on accoun t o f unabsorbed losses or unab­
sorbed  d e p re c ia tio n  are recognised and ca rr ie d  fo rw a rd  on ly  to the  e x te n t th a t 
th e re  is v irtua l ce rta in ty  su p p o rte d  by c o n v in c in g  e v id e n c e  th a t s u ff ic ie n t fu tu re  
taxab le  incom e w ill be ava ilabe  aga inst w h ich  such d e fe rred  ta x  asse ts  can be 
realised.

(k) Impairment of Assets :

The carrying am ount of assets is reviewed at each ba lance sheet date to determ ine w hether 

there  is any ind ication o f im pairm ent o f assets.If any ind ication exists, the recoverab le  
am ount o f such assets is estim ated. An im pairm ent loss is recognized w heneve r the ca rry ­
ing am ount o f an assets or its cash generating unit exceeds its recove rab le  am ount.

(I) Use of Estimates :

The presentation o f financ ia l s ta tem en ts  requires certa in  estim a tes and assum ptions.These 

estim ates and assum ptions a ffec t the reported am ounts o f assets and liab ilities on the
date o fth e  financ ia l s ta tem en ts  and the reported  am oun ts  o f revenues and expenses dur­
ing the reporting pe riod .D iffe rences betw een the actua l resu lts  and estim ateds are recog­
nized in the  period in w h ich  the  results are known / m ateria lized .

(m) A ccoun ting  po lic ies not spec ifica lly  referred to are cons is ten t w ith gene ra lly  accep ted  a c ­
counting  p rac tices .
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Rs. 31 .03 .2011 Rs. 31 .03 .2010

2. P aym en ts  to  A u d ito rs :
A u d it R em une ra tion 59 ,562 72,798

Company Law & S ecre ta ria l
M a tte rs 19,000 19,854
T axa tion  M atters 20 ,000 22,060
Other S erv ices (R eports etc) 7,721 8,824

TOTAL 106,283 123,536

Rs. 31 .03 .2011 Rs. 31 .03 .2010

3. The estim ated  a m oun t o f C ap ita l C om m itm en t to

subscribe  cap ita l in Mangalam Steel & A lloys Ltd. 4 ,518 ,000 873,550

Rs. 31 .03 .2011 Rs. 31 .03 .2010

4. M an a g e ria l R e m u n e ra tio n :

a) M anaging D irecto rs
Salary & A llow ances - 300,000
Perquis ite - 12,000

- 312,000
b) W h o le tim e  D irecto r

Salary & A llowances 865,807 600,000

Perquis ite 52,008 36,000

917,815 636,000

31 .03 .2011 31 .03 .2010

5. C a p a c itie s  & P roduction :

(a) Licensed Capacity
No licence  is re q u ire d . - -

(b) Installed C apacity
( A s  ce rtif ie d  by the  M a n a g e m e n t)
S.S.Cold Rolled Sheets M.T. 6 ,200 6,200
S.S.Hot Rolled Sheets M.T. 12,000 12,000

(c) A c tu a l P roduction
(inc lud ing  captive  consup tion )
S.S.Cold Rolled Sheets M.T. 2,897 5,940
(inc lud ing  31 ( N i l )  to n s  go t
m anu fac tu red  at outs ide
p lan t & 10 ( N i l ) to n s  on
jo b  w ork  b a s is )
S.S.Hot Rolled Sheets M.T. 4,533 9,438
(Inc lud ing  1629 (3216)tons
on Job w ork basis

V S. S. U te n s ils / Circles M.T. 146 133
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31,03.2011 31.03.2010

6. Quantitative Particulars:

a) Raw Materials Consumed:

S.S.Flats (Includes materials 
purchased and got m anufactured 
at outs ide  fa c to r ie s )

b) Finished Goods:

Rs.
M.T.

117,661,406
2,870

2 4 8 ,9 8 6 ,8 0 2
6,227

COLD ROLLING SHEETS U tens ils
31.03 .2011 31 .03 .2010 31 .03 .2011 31 .03 .2010

O pening S tock

Rs. 4,084 ,887 370,723 1,733,788 -

M.T. 79 6 22 -

Sales

Rs. 148,095,996 307,898 ,264 16,850,651 11,197,510

M.T. 2,605 5,567 153 111

Closing S tock

Rs. 0 4 ,084,887 1,561,274 1,733,788

M.T. 0 79 15 22
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Trading Goods:

Rs & Qty S.S.COIL S .S .S C R A P  

PATTI
S.S. C.R. 

PATTA

Others S.S.Utensils Total

1 2 3 4 5 6

OPENING STOCK 2010-11

Rs.

M.T.

2009-10

Rs.

M.T.

4,370,606

49

------

1,174,878

19

73,816 4,794,216

44

4,370,606

49

6,042,910

63

PURCHASE

2010-11

Rs.

M.T.

2009-10

Rs.

M.T.

4,370,606

49

4,874,195

127 ------

252,587

------ 4,874,195

127

4,623,193

49

SALES/
TRANSFER TO 
MANUFACTURING

2010-11

Rs.

M.T.

2009-10

Rs.

M.T.

4,528,830

49

5,015,081

127

1,174,878

19

356,535 4,793,846

44

9,543,911

176

6,325,260

63

CLOSING STOCI 2010-11

Rs.

M.T.

2009-10

Rs.

M.T.

4,370,606

49

------ ------- ------ ------ 4,370,606

49

7. Contingent liabilities not provided for: 31.03.2011 31-03-2011
Rs. Rs.

Bank Guarantees 1 ,623 ,257  1,471,113

ESI d isputed  uder A p p e a l 318 ,500  3 ,18 ,500

Excise Duty disputed under appea l 118,092

Letter o f C red it 2 ,903,760
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8. There is only one segment " Stainless steel Products" and therefore other disclosure re 

quirement of Accounting Standard 17 forSegement reporting does not apply.

9. Provision of Income Tax is made after considering depreciation, deduction and allowances 
allowable under Income Tax Regulations.

10. Previous year's figures have been regrouped or rearranged wherever considered neces­
sary.

11. In the opinion ofthe management the balances shown under sundry debtors and loans
and advances have approximately the same realisable value as shown in the accounts.

12. The disclosure under Micro, small and medium Enterprise Development Act, 2006 in re­
spect ofthe amounts payable to such enterprises as at 31st March, 2011 has been made in 
the financials statements based on information received and on the basis of such informa­
tion the amount due to small and medium enterprises is Nil /-  as on 31st March, 2011. 
No interest is paid or payable to such enterprises. Auditors have relied on the same.

13. In accordance with the AS-22, accounting for taxes on income, net deferred tax liability 
from timing differences,is accounted for, using applicable current rate of tax.

31-3-2011 31-3-2010

Deffered Tax Liability

Depreciation 3,099,599 2,847,072

Less: Deferred tax assets 119,753 218,033

Net Deffered Tax Liability 2,979,846 2,629,039

14. Related Party disclosure,as required by Accounting Standard-18, is as below :

a) List of related persons

(i) Associates / Enterprises having significant influence :

Mangalam Alloys Ltd., Mehta Alloys Ltd., Mangalam Steel & Alloys Ltd, 
Chandanpani Enterprise, Unison Forgings Ltd, Unison Alloys & Steels 
Pvt.Ltd.

(ii) Key Managerial person & their relatives

U.C.Mehta, Mahesh V.Changrani, Tirth U. Mehta , Pushpa Mehta.

49
J



UNISON METALS LTD. nn

b) The following transactions were carried out with related parties in the ordinary
course of business :

Sr.
No.

Particulars Type of
Relation

Transactions during the year Balance Outstanding as on

V
ship Current

Year

31/3/2011

Previous
Year

31/3/2010

on

31/3/2011

on

31/3/2010

1 Purchase of Goods a (i) 91,647,483 251,402,415 93,02,848 (C r) 3,89,46,537(Cr)

2 Remuneration to Key Management 
Personnel

a (ii) 917,815 948,000 73,300 (Cr ) 26,550 (Cr)

3 Interest Paid a (ii) 96,063 51,472 96,063 (Cr ) 51,472(Cr)

4 Sale of Goods a(i) 11,29,540 579,427 — —
5 Investments a (i) 68,94,000 17,612,314 1,51,06,621 (Dr ) 4,59,33,802( Dr)

6 Unsecured Deposits a (ii) 39,50,000 1,400,000 39,50,000( C r) 1,75,000 (Cr)

7 Unsecured Deposits repaid back a (ii) — 1,225.000 — —
8 Interest Reveived a (i) 22,37,189 518,960 22,37,189( Dr) 5,18,960( Dr)

9 Job Charges received a (i) 28,45,876 7,553,075 — 5,19,636{ Dr)

10 Loan Given a (i) 1,95,63,000 10,300,000 84,45,191 (Dr ) 63,92,191 (Dr)

11 Loan Given repaid back a (i) 1,75,10,000 8,166,914 — —
12 Job Charges Paid a(i) 35,57,000 0.00 — —
13 Share from Partnership Firm a (i) 7,90,600 329,599 — —
14 Sale of Investment a (i) 23,77,500 9,040,000 — —
15 Purchase of Machine a (i) — 46,603 — —
16 Sale of Machine a (i) 96,285 567,293 — 5,16,987( Dr)

17 Sale of Fixed Assets a (i) 4,66,315 — — —

15. Retirement benefit plans

a ) Defined Contribution Plans

The Company made contribution towards provident fund to a defined contribu­
tion retirement benefit plan for qualifying employees. The provident fund plan is 
operated by the Regional Provident Fund Commissioner. The company Recog­
nized Rs. 1,28,029/- for provident fund contributions in the profit & loss account. 
The contributions payable to these plans by the company are at rates specified in 
the rules ofthe scheme.

b ) Defined Benefit Plans

The Company made provision for gratuity liability which is un funded.The scheme 
provides forpayment to vested employees at retirement, death while in employ­
ment or on termination of employment of an amountequivalentto 15 days salary 
payable for each completed year of service or part thereof in execess of six months. 
Vestingoccurs upon completion of five years of service.
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The p resent va lue  o fth e  de fined  bene fit ob liga tion  and th re la ted  cu rren t se rv ice  
cost w ere  m easured using the  P ro jected  U nit C red it m ethod as per a c tu a ria l va lu ­
ation carried  out at the  ba lance  sheet date.

The fo llow ing  tab les  sets out the s ta tu s  o fth e  gratu ity  plan as requ ired  under AS- 
15 and the am ounts  recognized in the com pany's fin a n c ia l s ta tem en ts  as at 31st 

M arch , 2011.

31.03.2011 31.03.2010

Change in present value of obligations :

O bliga tions  at beg inn ing o f th e  y e a r 367,918 624,104

Serv ice  cost 63,825 50,698

Interest cost 29 ,765  50,178

N e t A c tu ria l ( g a i n ) / loss 11,180 (44 ,975 )

Benefits paid (85,137) (23 ,625 )

O b lig a tion s  a t the end o f th e  ye a r 387,551 656 ,380

ii) Reconciliation of Present Value of Obligation and the fair value of plan assets :

P resen t va lu e  o fth e  de fined  bene fit ob liga tion  387,551 656 ,380
at the end of the year

Less : Fair value of plan assets

U nfunded  s ta tu s  a m o u n t o f liab ility  recogn ized  387,551 656 ,380
in the balance sheet - -

Gratuity cost of the year:

Service Cost 63,825 50,698

in te re s t cos t 29 ,765  50,178

N et A c tu a ria l (ga in) /  loss 11,180 (44,975)

Net g ra tu ity  co s t charged to  p ro f it  &  loss 104,770 55,901

iv) Assumptions:

D iscoun t rate % 8.09 % 8.04

A nnua llnc rease  in salary costs % 6 .0 0  % 6.00

V
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31 .03 .2011  31 .03 .2010

16 Expenditure in foreign company on account o f :

Investm ent in sh a re s  - 15 ,467 ,715

Travelling E xpenses 68,306

17 C.I.F. value of Imports :

Trading G oods 4,874,195 3,604,553

18 The M anangem en t is o fth e  op in ion  th a t as on th e  B a la n c e s h e e t date, th e re  a re  no in d ic a ­
tions o f m ateria l im pairm ent loss on F ixed Assets, hence, the need to provide fo r im pa ir­

ment loss does not arise.

19 The com pany has invested  40% sha re  in entity nam ed M ang lam  S tee l & A lloys  Limited
inco rpo ra ted  in V ie tnam , fo r m a n u fac tu ring  o fs ta in le s s  s tee l p roducts  in V ie tnam  w here in  

C om pany has co n tr ib u te d  in its equ ity  sum  o f Rs. 3 ,54 ,55 ,955 /- ( 3 ,5 4 ,5 5 ,9 5 V -) '

20 S hare  o f profit excu ld ing  in te res t from  pa rtne rsh ip  firm  nam ed C H A N D A N P A N I EN TER ­
PRISE shall be accoun ted  fo r on the  f in a lity  o fth e  accounts o fth e  p a rtn e rsh ip  firm  fo r the  
y e a r ended  3 1 /0 3 /2 0 1 1 . P ro fit fro m  p a rtn e rs h ip  firm  o f R s.7 ,90 ,600 /- (p re v io u s  y e a r 

R s.12,667/-) from  the  sa id  firm  in S chedu le -12  pe rta ins  to y e a r ended 31-03-2010, in te rest 
fo r th e  curren t ye a r Rs.6 ,21 ,674 /- ( P rior Y e a r Rs.3 ,1 7 ,3 3 2 ) is in te rest incom e in S chedule 
12 to the accounts .C om pany has 50% share in th is  partnersh ip  and ba lance 50% share  is of 
U tta m  C. M ehta .

21 F o rth e  yea r ended 31 /03 /2010  Board o f D irecto rs  had recom m ended  d iv idend @ 10%  to 
s h a re h o ld e rs  but fin a lly  A nnua l G ene ra l M eeting having d e c la red  d iv idend @ 3% only, the
excess am ount o f proposed d ividend provided in last yea r accoun ts  on being paid @ 3 %
only, sum  o f Rs.2 6 ,1 5 ,4 6 4 /- is tra n s fe rre d  from  p roposed  d iv idend  a cco u n t to  G enera l Re­
serve in these  accounts.

Signatures to Schedules '1' to '18'

For KISHAN M . MEHTA & CO. 
Chartered Accountants. 
Registration No.l05229W

(K.M. MEHTA)
Partner.
M.N0.13707
AHM EDABAD : lstJune,2Q11.

Mahesh V. Changrani 
Executive Director.

T ltth  U. Mehta  
Executive  Director.

AHMEDABAD:31st May, 2011
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IV.

V.

UNISON METALS LIMITED 

Information pursuant to Part IV of Schedule VI ofthe Companies Act,1956. 

BALANCE SHEET ABSRACT AND COMPANY'S GENERAL BUSINESS PROFILE

Registration Details

Registration No.
Balance sheet date
Capital Raised during the year

( Amount Rs.in Thousands )
Public Issue 
Right Issue 
Bonus Issue 
Private Placement
Position of Mobilisation and Deployment

of Funds (Amount Rs.in Thousands)
Total Liabilities 
Total Assets 
Sources of Funds 

Paid-up Capital 
Reserves and Surplus 
Secured Loans 
Unsecured Loans 
Deferred Tax Liability 
Application of Funds 

Net Fixed Assets 
Investment 
Net Current Assets 
Misc. Expenditure 
Accumulated Losses
Performance of Company (Amt.in Thousands)

T urnover 
Total Expenditure 
Profit Before Tax 
Profit After Tax 
Earning per Share in Rs.
Dividend Rate %
Generic Names ofThree Principal

Products/Services of Company (as per 
monetary terms)
Item Cde No. (ITC)Code)
Product Description :

L27110GJ1990PLC013964
31ST M A R C H ,2011

Nil
Nil
Nil
Nil

189.845
189.845

32,042
64,719
51,164
12,193
2,980

63,076
51,876
48,146
0

190,411
184,096
6,315
4,914
1.53

72,209,003
Stainless Steel Sheets & Products

AHMEDABAD : 31st May, 2011 Executive Director. Executive Director
Mahesh V. Changrani Tirth U. M ehta
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UNISON METALS LTD. I W
CASH FLOW STATEMENT FORTHE ENDED 31ST MARCH,2011.

( Rs.in Lakhs)
Inflow (Outflow) Inflow (Outflow)

2010-2011 2009-2010
A. CASH FLOW FROM OPERATING ACTIVITIES :

Net Profit before tax and extrao rd ina ry  items 63.15 207.30
Ad jus tm ent f o r :
Depreciation 63.03 61.60
Interest Paid 47.96 51.01
Profit on sale o f assets (2.49) (8.81)
Profit on sale o f Investment (35.66) (131.60)
Loss on sale of assets 0.03 1.15
Share income from  pa rtne rsh ip firm (7.91) (3.30)
Interest Received (23.95) (3.91)
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 104.16 173.44
A d jus tm en t f o r :
Trade & Other receivables 269.47 (50.07)
Inventories (48.58) (75.90)
Trade Payables (248.46) 207.13
CASH GENERATED FROM OPERATIONS 76.60 254.60
Income Tax Paid (35.50) (16.82)
CASHFLOW BEFORE EXTRAORDINARY ITEMS 41.10 237.78
Prior Year's Adjustment (2.54) 0.43
NET CASH FLOW FROM OPERATING ACTIVITIES 38.56 238.21

B. CASH FLOW FROM INVESTING ACTIVITIES :
Purchase of fixed assets
( includ ing Capital W ork in p rogress) (131.07) (125.70)
Sale of fixed assets 11.67 18.25
Share income from  partnersh ip firm 7.91 3.30
Sale/(Purchase) o f Investments (59.29) (85.72)
Profit on sale o f investment 35.66 131.60
Interest Received 23.95 3.91
CASH USED IN INVESTING ACTIVITIES (111.18) (54.37)

C. CASH FLOW FROM FINANCING ACTIVITIES :
Proceed from  long term Borrow ings &
Working Capital Finance 127.14 (83.39)
Proceed from share capital issued 0.00 0.00
Dividend Paid (9.61) (32.04)
Dividend Tax Paid (1.60) (5.45)
Interest Paid (47.96) (51.01)
NET CASH SURPLUS IN FINANCING ACTIVITIES 67.97 (171.89)

D. NET INCREASE(DECREASE) IN CASH AND CASH
EQUIVALENTS (4.64) 11.95

E. Cash and cash equivalent as at 1st April, 2010 13.87 1.92
F. Cash and cash equivalent as at 31st March, 2011 9.23 13.87

As per our report a ttached. By the Order o fthe Board of Directors
For KISHAN M. MEHTA & CO. Mahesh V. Changrani
Chartered Accountants. Executive Director.Registration NO.105229W

(K.M.MEHTA) T irth  U. M ehta
Partner. Executive Director.
M.NO. 13707

S AHMEDABAD : 1st June,2011. AHMEDABAD:31st May, 2011
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The Company's Securities are listed on the following stock Exchange.
(1) The Stock Exchange - Ahmedabad

Kamdhenu Complex,
Opp. Sahajanand College, Panjrapole,
Ahm edabad - 3800 15

UNISON METALS LTD. UOUQT

UNISON METALS LTD.
Regd. Office : Plot No. 5015, Phase IV, Ramol Char Rasta, GIDC, 

Vatva, Ahmedabad-382445

ATTENDANCE SLIP

Twenty fis rt Annual General Meeting 30th September, 2011 at 11.00 a.m. friday.

Regd. Folio No.

I Certify that I am registered Shareholder's Proxy fo rthe  member of the company.

I hereby record my presence at the Twenty First Annual General Meeting o fthe  Com­
pany at Plot No. 5015, Phase IV, Ramol Char Rasta, GIDC, Vatva, Ahmedabad-382445. On 
30th September, 2011.

Member/Proxy's Name in Block Letters Member's Proxy's Signature

Note : Please fill attendance slip and hand it over at the ENTRANCE OF THE VENUE.
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UNISON METALS LTD.
Regd. O ffice  : P lot No. 5015, P hase  IV, R a m o l C ha r R asta , G IDC, 

V a tva , A h m e d a b a d -3 8 2 4 4 5

PROXY FORM
I /W e .......................................................................................................................................................................................

o f .........................................in the d is tric t o f ........................................................................................

b e in g  a m e m b e r o f th e  a b o v e  n a m e d  c o m p a n y  h e re b y  a p p o in t..................................................

of................................in the d is tric t o f .................................................................................. o ffa lling

h im ................................................... o f ....................................... in the  d is tr ic t o f .............................

a s  m y /  o u r p ro x y  o f vo te  m e /  us on m y o u r b e h a lf th e  T w e n ty  F irs t A n n u a l G e n e ra l

M e e tin g  o f th e  c o m p a n y  to  be h e ld  on  F rid a y , 3 0 th  S e p te m b e r , 2011 a n d  a t m y

adjornm ent there of.

S ig n e d  th is ....................................................................... d a y

S ig n a tu re ..........

Regd. Folio  No.

Affix a 
Rs. 17- 

Revenue 
Stamp

N o te  : T h is  fo rm  in o rd e r  to  be  e ffe c t iv e  s h o u ld  be  d u ly  s ta m p e d , C o m p le te d  a n d  s ig n e d  

and  m u s t be d e p o s ite d  a t th e  R e g is te re d  O ffic e  o f th e  C o m p a n y . N ot less  th a n  48  hou rs  

b e fo re  th e  m e e tin g .
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UNISON METALS LTD.
If Undelivered please return to 
Plot No. 5015, Phase IV,
Near Ramol Char Rasta, GIDC 
Vatva, Ahmedabad - 382445.
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