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TO THE MEMBBRS OF ARFIN INDIA LIMITED

Wc have audi ted the at tached Balancc Sheet  of  M/S ARFIN INDIA LIMITED; as at  31st  March 2012 arrd a lso
the Profit ancl l-oss AccoLrnt for thc ycar cnclcd on that clatc annexccl thereto and (lre Cash flolv statement fbr t lre
year cnded on tltat date, wlrich lve havc signed under rel 'ercnce to this report. These flnancial statentents are the
rcsponsib i l i ty  of  thc Comparry 's  management.  Our resporrs ib i l i ty  is  to  expfcss an opin iorr  on these f lnancia l
statenrents basecl on our auclit.

Wc conductecl  oLtr  aLrd i t  in  accordancc wi t l r  aLrd i t ing stanclards gencral ly  acccpted in  India.  J 'hosc standards requi re
flrat vic plan and perfbrm thc aLrdit to obtairr reasonable assLlfance abotrl wltcther tltc l lnancial statements are lree ol'
nrater ia l  I . t - t isstate l len l .  An ar- rc l i t  inc ludes exanr in i r rq ( )n a t r 's t  basis .  cv idencc srr l lpof t ing the arnounts and
cl isc los l t res i r r  the l ' inancia l  s tatenrenls.  Arr  auci i t  a lso inc ludcs asscssing the account ing pr inc ip les usecl  ancl
s ,3ni l icarr t  cst i tnates r rade by r ranagcntcnt .  as wel l  as cvaluat i r rg thc ovcra l l  l lnancia l  s tatcntc l r t  presentat io l r .  We
bcl icvc that  our  aLrd i t  prov ic lcs a reasonable basis  Ibr  oul  opin ion.

As tequi rec l  by the Contpanics (Audi tor 's  l {epor t )  Orc ler ,2003 as anrcncied l ry  Clornpanies (ALrc l i tor ' 's  Report )
(Arrencl t rcnt)  orc ler  2004.  ( togcthcr  t l rc  'ordcr ' )  issLrecl  by the Centra l  ( iovcrnurent  of  India i r r  ter l ls  o l -sub-sect ion
(4A)o1-sect ion227 of  thc Cionrpanics Act ,  1956.  ivc annex hc lc to a sta lcnrent  o l t  thc l la t tcrs s l tcc i f ied in  paragrapl - r
4 ancl 5 o1'thc saicl Orcler.

I"ulther to our colrlnents in the Anncxrrrc rel 'errecl to abovc. wc reDort that:

( i )  We l tave obta incc l  a l l  the in lb lmat iorr  and cxplanat ions,  r .vh ich to t l rc  besr  o l 'our  l<nowlcc lgc and bel ie l ' rvere
necessary lbr  the purposes o1 'our  arrc l i t ;

( i i) Irt our opirtion, proper bool<s of'accoLurts rccluirecl by lar,v ltavc bcen licpt by lhr- cornpany so fal 'as appears fionr our
exarn i nation ol' those books

( i i i ) T . l r e B a | a I r c c S h e e 1 , P r t l f l t a I l c l l , c l s s A c c t l u t t t s i l t t c . | c l s h l l t l w s t a t e l l t c t l t t l c a l t r , v i t h b y t h i s r . c p o r . t a r c i t l l t g t . c e n t
.  the books ofaccounts

(iv) In orrr opitt itttt. lhc l lalancc Sheet, Prollt ancl l,oss Account ancl Clash l low statentent dcalt rvilh by this report cornply
wi th the account ing standards ref -crrcc l  to  in  srrb-sect ion (3C) of  scct ion 2 l l  o f  thc ( lontpanies Act ,  l9-56:

(v)  On the basis  of  * r i t len representat iorrs  rcceived l l 'orn the d i rectors,  as on 3 l ' '  March.20 12,  and takcn on recor .d by
the Bclard ( ) f 'D i lectors.  we repor t  that  nonc of  the d i rcctors is  c l isqual i l iec l  as on i l ' '  March 20 l2  f iom being
appOintcc l  as a c l i fector  i t t  tcr t rs  of 'c lause (g)  of  sub-  sect ion ( l )  o f  secl ion 274 of  t l tc  Cornpanies Act ,  1956:

(v i )  In  our  opin ior t  ancl  to  the best  o1 'orr r  in fbrr rat iorr  ancl  according to t i ie  cxplanat ions g iven to us,  the saic l  accounts
give thc i t t f t r r r t rat ior t  rcqui rcc l  by the ( iompanics Act .  1956.  in  thc rna:rnel  so requi rcc l  and g ive a t rue ancl  fa i r  v icrv
in confbrmi ty  rv i th  the accoLrnt ing pr inc ip lcs general ly  accepted in India;
(a)  In  the casc o1 ' the I la lancc Sheet .  o l ' the statc of  af l i r i fs  of  the Oot lpany as i r t  J l ' t  March,2012;  i rnc l
(b)  in  the casc o1 '1he Prol l t  anr l  l .oss. , \ccoul r t .  o1 ' the PROP' lT lor  t l rc  1,ear  ended on that  date.
(c) In the casc ofcash llo\\ statcnrcnt. ofthe cash florvs lbr thc vear crrded on that clatc.

FOR RAMAN M. . IAIN CO.
C ha rtered Accou nt:r nts
FIIN: 113290W

Raman
Parttfer
M. NO. 15790

Place:  Ahmcdabad
Date : 76-06-2072

ffim
? trxrrre onnro/-E

wd



--_-

(5) ln respect to contracts or arrangements entered in the register under section 301 ofCornpany Act. :

(a) In our opinion and according to the information and explanations given to us, the transactions that need to be
entered into the register maintained under section 301 of Cornpanies Act, 1956, have been dulv enterecl bv
the company.

(b) In our opinion and according to the information and explanations given to us, the transactions in pursuance of
contracts or arrangements that are required to be entered in the register maintained under section 301 of
Companies Act, 1956 aggregating during the year Rs.500000/- (Five lacs only) in respect of each party
during the year, the rates are considered tcl  be reasonable having regard to the prcvai l ing market price at the
relevant t ime.

(6) In our opinion and according to infbrmation and explanations given to us, the company has not accepted any
deposits t iom the public and hence the provisions ofsection 58A and 58AA or any other relevant provisions of
the companies Act, I956 and the Companies (Acceptance of Deposits) rules, 1975 with regard t6 the deposits
accepted from the public are not appl icable to the Conrpany.

(7) ln our opiniorl ,  thc cottrpany has an adequate intcrnal audit systerr conrmensLrrate with i ts size and nature of i ts
na ture  o fbus iness .

(8) l 'he maintenancc of cost records has not been prescribed by the Central Governrnerrt under clausc (d) ofsub
section ( l)  of sectiorr 209 of the Act fcrr any business activi ty carr iecl out by the cornpany.. Iheretbre

provisions ofthis clause ofthe order are not appl icable to thc conrpany.

(9) In respect ol-Statutory Dues:

(a) According to the rccords of the corrpany, the company is gencral ly rcgular in deposit ing with appropriale
authorit ics undisptr led statutory dues includine provident fund, investor eclucation protection funcl,
enrployees' state insurance, i trcorne-tax, sales tax, wealth - tax. custom duty. excise duty, cess a1<i
other statt l tory dues. Accordirrg to the infbrmation and explanations given to us, no undisputed ar. lounts
payable i t l  respect of income tax, wealth tax, sales tax, cusloms duty and excise duty were outslancl ing, as
at 3l ' '  March 2012 lbr a periocl of nrore than six mclnths fronr the darc they became payablc.

(b) According to thc inlbrrnation and explanations giverr to us, there are no clucs of incorne tax, wealth
tax' excise duty. and cess which have not been deposited on account ofany cl ispute.

( 1 0 )  T h e c o m p a n Y h a s n o a c c t t n t t r l a t e d l o s s c s a t t h e e n d o f t h e l l n a n c i a l  y e a r - a n c l  i t h a s n o t i n c u r r e c l a n y c a s l r
losses in the f lnancial vear under report and the immccliately preceding f inancial year.

( l  l )  In  our  op in ion  and accord ing  to  the  in tb rmat i r ln  anc l  exp lanat ions  g iven to  us ,  the  cornpany has  no t  de fau l ted
ln repayment of dtres to banks or f inancial inst i tut ions. The Companv lras not issued any Debentures.

(12) In our opinion and according to the information and explanations given to us, The Company 5as .ot granted
loans and advances on the basis ofsecurity by wa1, ofpledge ofshares, debentures and otler securit ies.

(13) The Company is not a chit  fund, nidhi or mutual benefi t  fund/society. Therefbre the provisions of CIause XIII
of paragraph 3 of the aforesaid order, are not appl icable to the company.

(14) In our opinion and according to infbrmation and explanation given to us, The ( 'ornpany is not deal ing or
trading in shares, securit ies. debentures and other investments. Therefore the provisions of Clause XIV of
paragraph 3 of the afbresaid Order, are not appl icable to the company.

(15) In our opit . t ion arid according to information and explanation given to us, The Company has given a guarantee
to a f inancial inst i tut ion or banks fbr loans taken by others i iom bank or f inancial inst i tut ions. according to
information and explanation given to us, we are of the opinion that the terms ancl condit ions thereof are notprima facie prejudicial to the interest of the companv.



ANNEXURE TO THE REPORT

REFEIT TO IN PARAGRAPH (I) OF OUR RE,PORT OF'EVEN DA'|E ON THE ACCOUNT OF
w FoR THE YEAR ENDED ON 31ST MARCH,20t2

( I ) In respect of Fixed Assets:

(a) The company has rnaintained prclper records showing fLrl l particulars, including quantitative details and
situation of f i xed assets.

(b) The Corrpany has a program o1'physical verif lcation of its f lxed assets. which in our opiniorr, is Reasonable
having regard to the sizc of the Cornpany and the nature of its assets. In accordance with this prograrn, f ixecl
assets have been physically verif ied by the rnanagement during thc year an according to the infbrmation ancl
explanations givcn to us no material discrepancies have been noticed on such
veri f i cation.

(c) During the year no substantial parts of f ixed assets have been disposed off by the company. Therelbre, thc
provisions o1'clause l(c) of paragraph 3 of the albresaid order, in our opinion, are not appl icable to the
company.

(2) ln respect ofinvcntory o1'stores, operating suppliers, etc

(a) Physical veri f lcat ion of
i  ntervals.

inventory has been conducted during the year by 1he rnanagenrent at reasonable

(b) In our opinion atrd according to the inlbrnration and cxplanations given to us, the procel lures of physical
veri l lcat ion ol irrvcntories fbl lowed by the rnanagernent were reasonable and adequate in rclat iol to thc size
o f thc  C lonrpanv  and t l rc  na ture  o f i t s  bus iness ,

(c )  In  our  op in ion  and accord ing  to  the  in fo r rna t ion  and exp lanat ions  g iven to  us ,  the  Company has  rna in ta inec l
Proper records of i ts inventories ancl rro nraterial discrepancics were noticed on physical veri t lcat ion.

(3) In respect o1' loans, secttred or utrsecured, granted or taken by the cornpany to cornpanies, f l rrns or other
paf t ies  covercd  in  the  reg is te r  tna in ta ined under  sec t ion  301 o f thc  ( ionrpan ics  Ac t ,  1956 accor6 ing  to  the
infbrmation ancl explanation given to us:

(a) ' fhe ( lompanv has r rot  granted any loans to comparr ies l is ted in
the Cor lpanies Act ,  1956. ' fherefbre,  the provis ions of  c lause
order. in our opinion. are not applicablc to the contpar-ry.

the register nraintained under section 301 o1
III(b) to (d) of paragraph -i of the afbresaicl

(b)-fhe company has taketr loans or Advances of f iorn Companies, f l rnrs or other part ies covered in the
register nraintained urrder section 301 of the Cornpanies Act, 1956. The outstanding year-end balance of
loan taken is  Rs . l .57  Crore . ' l ' here fore ,  the  prov is ions  o fc lause I I I ( f )  and I i l  (g ;  o t 'paragraph 4  o1 ' the
afbresaid order. in or.rr opiniorr,  are not appl icable to the con.rpany

(c) As per infonnation and explanation given to us, the rate of interest and othertenns and condit ions of the
Ioans taken or received by the corrpan)' ,  i f  any'.  are not prima fhcie prejudicial to the interest of the
comDanv.

(d) As per information and explanation and records produce<i befbre us, there is no overdue al lount payable,
hence th is  c lause is  no t  app l i cab le .

(4) In our opinion and according to the infonnation and explanations giverr to us, there are adequate internal
control procedures commensurate with the size of the Company and the nature of i ts business for the
purchase of inventory and f ixed assets and for the sale of goods. During the course of our audit,  we have
neither come across nor have been inforrrred of any continuing fai lure to correct rna.jor weakness in the internal
control system.
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( l t i )  l 'he companv has raised ne\\, ternl loans during the year' .  In out ' , :r i r inion and according to inforn'rat ion and

expianation given to us, t l rc tcrnr loans rve:re appl icd 1br t l tc purposc fbr l lhich t l te lceirs r. 'ere oblair. :ed.

( l7)Accordirrg to thr-r cash l lorv staternent antl  othcr record:; exanrinc'd by us artd th,:  i rr fbrniat i i in and
explanation given to usr on an overal l  basis, funds raised on sltort-term basis have, prinra I 'acie" not bectt
uscd during the year for long lerrr.r investrnent and vice versa. Though the surplus lunds *,hich were not
rcquired for inrmcdiate ut i l izat ion lravc been invested in l iquid invcstments payable on dernand.

(18)' Ihc Company has nt 'r t  nrade auy preferential al lotr lent of sl tares to pa(ies and corlpanics coverccl in l l re
Reg is te r  n ra in ta ined undcr  sec t ion  301 o f  the  Conrpan ies  Ac l ,  1956,  dur ine  lhe  ) ,ear . ' l ' herc l i r rc  thc  p rov is ions
ol '( ' lause XVIII  of paragraph 3 01'1hc aforcsaid Order, arc not appl icable to the company.

(19)No dcbcntures  have bcen issucd by  the  ( lonrpany  and ' l ' herc f i r re  the  prov is ions  o l ' ( ' l ausc  XIX o l 'paragraph 3
ol-1hc afcrresaid Ordcr, arc rrot appl icable 1tr the coirtpany-

(20)Dur ing the  year ,  the  ( lo rnpany has  no t  ra iscd  n ioncy  by  pub l ic  i ssLre  and Thcrc lb rc  the  prov is ions  o l -C lausc  XX
of paragraph I o1'the afbrcsaid Order. are not i ippl icablc: to the compatty,

(21)Accord ing  to  the  in tb rnra t io r r  and cxp lana l ion : ;  ! : i ven  to  us  a t rd  on  t i rc  bas is  o l ' cxarn in r r t ion  t  f  recorc ls .  no
nraterial l iaud on or by thc Cotnpatty rvasi noticed or rcported dr-rr ing the year.

L 'OR, I {A Iv IAN \4 . . IA IN & ( ]C) .
( l l ' lA R'f ER I iD ACI(IOt lN'IANl'S
FRN: I l3?q0w ,-. /
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DAl-l l  :  l6-0(r-20 l2
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ARFIN INDIA

BALANCE SHEET AS AT

LIMITED

31st MARCH2012
Amount  in  Rs.

Particulars

I.  EQUITY AND LIABILITIES
(1 ) Shareholders'  Funds
(a) Share Capital
(b) Reserves and Surplus
(c) Money Received against share Warrants

(3) Non-Current Liabi l i t ies
(a) Long-Term Borrowings
(b) Deferred Tax Liabilities (Net)
(c) Other Long Term Liabilities
(c) Long Term Provisions

l i t ies
(a) Shon-Term Borrowings
(b) Trade Payables
(c)  Other  Crrr rent  L iabi l i t ies
(d) Short-Term Provisions

Total  Equity & Liabi l i t ies :
I I .  ASSETS
(1)  Non-Current  Assets
(a) Fixed Assets

(i) Tangible Assets
( i i )  In tangib le Assets
(i i i) Capital Work in Progress

(b)  Non Current  Investments
(c) Long term loans and aovances
(d) Other Non Current Assets

(2) Current Assets
(a) Current investments
(b) Inventories
(c) Trade receivables
(d)  Cash and bank balances
(e) Short{erm loans and advances
(f) Other current assets

TotalAssets :

18677250
11299406

U

1867V250
10126434

0
29976656

0

47260603
2164652

0
0

28803684

0

9820000
'1853317

0
0

49425255

10348427
58932112
4284945

186714

11673317

38274
5 1 0 1 0

0
127500

73752198 216784

1 531 541 09

39455525
0
0

1721 1  150
1792822

n
U

21059597
0
U

1721 1  150
450000

0
54359555
22703684
4240374

1 3391 000
n
U

38720747

0
1 9581 8
242000
133726

1401494
0

94694612 1 973038

153154109
notes are inteqral of these financial statements

FOR RAMAN M. JAIN & CO.
CHARTERED ACCOUNTANTS

PARTNER
M.No. 045790

FOR & ON BEHALF OF BOARD OF DIRECTORS

l-u s n? id9[r lY s".
n.tk.t-altt' /l '/&AJ'

F R N : 1 1 3 2 9 0 W  /_/

D IRECTOR DIRECTOR



ARFIN INDIA LIMITED

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31st MARCH 2012

FOR RAMAN M. JAIN & CO.
CHARTERED ACCOUNTANTS

FOR & ON BEHALF OF BOARD OF DIRECTORS

F R N . 1 1 3 2 9 0 W

PuJrlPA Bttl,, 
-1J SH0tt

'  J<r.d,u tl l /4'

DIRECTOR

PLACE:  AHMEDABAD
DATE : 16-06-2012

Xll\,,r(([(1,::*TJe)l

DIRECTOR

PLACE:  AHMEDABAD
DATE 

" 
16-06-2012

Amount in Rs.

t l
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The accompanying notes are integral  part  of  these f inancial  statements 1 to 33

Revenue :
Revenue from operations
Less: Central Excise duty
Revenue from operations (Net)

Other Income

Total  Revenue ( l  +l l )

Expenses:

Cost of materials consumed
Purchases of Stock-in-Trade
Changes in inventor ies of f in ished goods, work- in-
progress and Stock-in-Trade
Employee Benefits Expense
Finartce Costs
Depreciation and Amortization Expense
Other Exoenses

Total Expenses (lV)

Profit before tax (ll l - lV)
Tax expense :
(1) Current tax
(2) Deferred tax

Profit/(Loss) for the period (V - Vl)

Earnings per Equity Share: (Face Value of Rs. ' l0f  each )
(1 )  Bas ic  and D i lu ted

175929226
14502202

161427024

405585

151054452

(5395455)
1 90491 5
1 325009
2561 38

1 0856343

U

1 20000
0
0

1 80899

1831207

@v
RAMffi HI. LnIn
PARTNER
M.No. 045790
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ARFIN INDIA LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2012

Particulars As at 31.03.2012 As at 31.03.2011

Cash Flow from Operating Activities :
Net ProfiU(Loss) before tax
Adjustments for .
Deoreciation
Interest Dividend etc. received
Miscel laneous Expenditure

Operating Profit before working capital changes
Adjustments :
Trade and other receivables
lnventor ies
Trade Payable

Cash generated from operations
Interest and finance charges recd
Excess Provision Written back
Income Tax & FBT Paid

Net cash from operating activities

Cash Flow from Investing Activities :
Purchase of Fixed assets
Net Purchase of lnvestment
Sale of Fixed assets
I nterest, Dividend etc. Received

Cash Flow from financing Activities :
Proceeds from Share Caoital  Cal ls in arrears Recd.
Net increase rn borrowings
)hare issue exp.
Dividend oaid
Net Cash from Financing Act iv i t ies

Net increase in cash and cash equivalents(A+B+C)
Cash and cash equivalents-Opening Balance

Cash and cash equivalents-Closing Balance

2561 38
(376056)

0

1831207

(1  1 e91 8)

0
(376606)

0

75707

(376606)

(3614091 2)
(54163737)
59284515

1711289

(31 0201 34)

1271007
0

(40713)

(3008ee)

1230294

0
0
0

(29308844)

0

0
0
0

929395

(1 8652066
0
0

376056

51729776
0
0

(29308844)

(1  1 146350)
0
n

376606

9700000
n

929395

(18276010) (10769744

51729776 9700000

4144922 (140349)

95452 235801

4240374 95452

FOR RAMAN M. JAIN & CO.
CHARTERED ACCOUNTANTS

FOR & ON BEHALF OF BOARD OF DIRECTORS

Pus', pilBf v I-{ J}l*tl
a^a'&^&*' fl"ll4J

DIRECTOR DIRECTOR



NOTES - 30

NorES FORMING PART oF AccouNTS FoR THE pERloD ENDED 31't  March. 2012.

1. The balances in respect of Sundry Debtors, Current Liabi l i t ies and Loans and Advances are subtect
to confirmations and reconciliation if any.

2. In the opinion of Board of directors & Management,  the current assets, current l iabi l i t ies, unsecured
loans, loans and advances have been approximately of the value sated, if realized in the ordinary
course of business. The Provisions for Depreciat ion and for al l  known l iabi l i t ies are adequate and not
in excess of amounts reasonably necessary.

3. As the company operates in a single segment,  Account ing Standards 17 on Segment Report ing is
not appl icable

4. Related Party Transaction :

As perAccounting standard 'l B on "related party disclosures:, disclosures of transactions with related
parties as defined therein are qiven below.

a) Key Management Personnel  ( "KMP") : -

Mr .  Mahendrabha i  R .  Shah
Mr.  Deepchand R Shah
Mrs Pushpaben M Shah,

b)  Relat ives of  "KMP"

Mr.  Ramesh R Shah
Mrs . .Rashmiben  D  Shah

c)  Enterpr ises s igni f icant ly  in f luenced by

Arfin Enterprise Ltd, Arfin Capitat Ltd

Director
Director
Director

Brother  of  Mahendrabhai  shah
Wife of Deepchand R Shah

Directors and or Their relatives

, Mahendra Corporat ion, Sakar Industr ies Ltd

Transact ions with Related Part ies durinq the vear :

The.following transactions were carried out with the Related parties in the ordinary course of
Business.

a) Details of Related party transaction with "KMp' :

Name of Transact ions Volume of Transact ions
Gurrent year

Directors Remuneration -

Details of Related party transaction with relatives of ,'KMp":

Previous Year

b)

1 .

Name of Transact ions

Expenses

Purchase

Volume of Transact ions
Current Year

1 961 02906

Previous Year



7 .

240000

Employee Benefits:

a) Def ined Benef i t  Plan:

No Liability in respect of present future liability of gratuity has been ascertained and provided in
the accounts (Pre Yr. - Not ascertained and provided for). This is in contravention with the
accounting standard 15 issued by the lCAl, in respect of accounting for retirement benefits.

a) Def ined Contr ibut ion Plan:

I n c o m e :

Rent Income
Sales & Job Work

The Company has recognized the
contribution to funds

Particulars

Contr ibut ion to Provident Fund

240000
1476037 17

fol lowing amount in P & L account which is included under

Amounts ( ln Rs )
2011-12 2010_11

1 0

The companies have not received information's from the suppl iers regarding their  status under the
Micro, smal l  and Medium Enterpr ises Development Act,  2006. Hence, disclosure, i f  any relat ing to
amount unpaid as at the balance sheet date together with interest paid or payable as per therequrrement under the said act,  have not been made,

Investment of the company have been considered by the management to be of long-term nature andhence they are valued at cost of acquisition ln respect of quoted investments where the market valueis lower than the acquisi t ion cost,  no provision is made for diminut ion in the value of suchinvestments, s ince in the opinion of the board i t  is a temporary phenomenon and no provrsion isnecessary.

In the opinion of the Board, current assets, loans and advances have a value of the least equal to theamounts shown in the Balance sheet,  i f  real ized in the ordinary course of business. The provision foral l  known l iabi l i t ies is adequate and not in excess of amount considered reasonably necessary.

Previous year's figures have been regrouped, reclassified & rearranged wherever considered
necessary.

Expenditure incurred on employees who were in receipt of  not less than Rs.24,00,000/- per year i femployed throughout the year and Rs.200000/- per month i f  employed for a part  of  a month -Rs .  NIL

FOR,RAMAN M.JAIN & CO.
CHARTERED ACCOLJNTANT'S
FRN:  I  13290W

RAMA JAIN

M. NO. 015790
PLACE:  AHMDDABAD
DATE : 16-06-2012



SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS

1) BASIS OF PREPARATTON OF FINANC|AL STATEMENTS

a) The 'Financial  statements have been prepared under the histor ical  cost convent ion, in
accordance with the generally accepted accounting principles and provisions of the Companies
Act,  1956 as adopted by the Companies Act,  1956, and the appl icable Account ing standards under
the Companies (Account ing Standards) Rules, 2006 Al l  lncome and Expenditure having mater ial
bearing on the f inancial  statements are recognized on accrual basis

b) The Company accounts for f reight income as soon as bi l ls is raised and freight expenses when the
hired vehicle start towards its destination. Having regard to the size of the Company and nature of
i ts business in the Managements opinion, the foregoing is a reasonable basis of applying the
accrual basis of account ino.

2l Use of Estimates:

The presentation of the financial statements in conformity with the Generally Accepted Accounting
policies requires, the management to make estimates and assumptions that affect the reported
amount of Assets and Liabi l i t ies, revenues and Expenses and disclosure of cont ingent l iabi l i t ies. Such
estimation and assumptions are based on management's evaluation of relevant facts and
circuntstances as on date of financial statements. Difference between the actual results and
estimates are recognized in the period in which the result are known i materialized.

3) Revenue Recognit ion:

-  Revenue/ Income and Cost/  Expenditure are general ly accounted on accrual basis as thev are
earned/ incurred, except those with siqni f icant uncertaint ies.

- Dividend income from investment is recognized as and when received.

- Other incomes are accounted for on accrual basis except when the recovery is uncertain, it is
accounted for on receipt basis.

- Claims made against the company are evaluated as to type thereof, period for which they are
outstanding and appropriate provision made. Claims are stated net of recoveries from Insurance
companies and others.

- Administrative and other expenses are stated net of recoveries wherever is applicable.

Fixed assets

Fixed Assets acquired by the company are reported at acquisition value, with cleductions for
accumulated depreciat ion and impairment of loss, i f  any. The acquisi t ion value indicates the purchase
price and expenses directly attributable to assets to bring it to the office and in the working condition
for its intended use.

Depreciat ion

Depreciation on Fixed Assets is provided on "Straight line method" at the rates prescribed under
Schedule XIV of the Companies Act,  1956.

Depreciation on the fixed assets acquired during the year has been provided on Pro rata basrs.

4l
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6)

7)

8)

e)

lnvestments

Investments are accounted at the cost plus brokerage and stamp charges. Long term Investments
are valued at cost less provision for diminution other than temporary, in value, if any. profit or losses
on investment are calculated on FIFO Method and i t  is accounted as and when real ized.

lnventories

Inventories at year-end are valued at the Lower of the Cost Price or net realizable Value.

Miscel laneous Expenditure

Preliminary expenses and pre-operative expenses are amortised over a period of 10 years.

Retirement Benefits

a) Short term employee benefits are recognized as expenses at the undiscounted amount in the
profit and loss account of the year is which the related service is rendered.

b) Def ined Contr ibut ion Plan:
Monthly contr ibut ion to the provident fund which is def ined contr ibut ion schemes are charged to
prof i t  & loss account and deposited with the provident fund authori t ies on monthlV basls

Defined benef i t  Plans:
Gratuities to employees are covered under the employees' group gratuity schemes and the
premium is paid on the basis of their  actuarial  valuat ion using the prolected unit  credit  method.
Actuarial  gain and losses ar is ing on such valuat ion 

"re 
r .e"ognled immeoiately in the prof i t  & loss

account. Any shortfalls in case of premature resignation or termination to the extent not
reimbursed by LIC is being absorbed in the year of payment.

c) Termination benefits are charged to Profit & loss account in the year of accrual.

Taxes on lncome

Current tax in determined on the basis of amount of tax payable on taxable income for the year.
Provision for Fr inge Benef i t  Tax is made in accordance with the Income Tax Act,  1961 .

ln accordance with Account ing Standard' ,  -22 "Account ing For Taxes on Income" issued by The
Institute of Chartered Accountants of India, amount of the deferred tax for timing difference
between the book and tax profits for the year is accounted for using the tax rate aid laws that
have been enacted or substantively enacted as of the balance sheet date. Deferred tax assets
arising from temporary timing differences are recognized to the extant there is reasonable
certainty that the assets can be realized in furures.

11) Expenses

Material known liabilities are provided for on the basis of available information / estimates with the
Management.

Whenever external evidence for
authorization of such expenses.

1 0 )

expenses are not available, Management has taken care of"proper
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1 3 )

14)

1 5 )

1 6 )

Transact ion in Foreign Currency

Foreign currency transactions are recorded at the exchange rate prevailing on the date of such
transaction.

Foreign currency monetary assets and liabilities are reported using the closing rate. Gains ad losses
arising on account of difference in foreign exchange rates on settlement/translation of monetary
assets and liabilities on the closing date are recognized in the Profit and Loss account.

Borrowing Cost

Borrowing cost are recognized in the period to which they relate, regardless of how the funds have
been utilized, except where it relates to the financing of new assets requiring a substantial period of
t ime for their  intended future use. Interest on borrowings i f  any is capital ized up to the date when the
asset is ready for i ts intended use. The amount of interest capital ized for the period is determined bv
applying the interest rate applicable to appropriate borrowings

Earning per Share

Basic earning per share is computed and disclosed using the weighted average number of common
shares outstanding during the year.  Di lut ive earning per share is computed and disclosed using the
weighted average number of common and di lut ive common equivalent shares outstanding during the
year,  except when the results would be ant i-di lut ive.

lmpairments of Assets

At each Balance sheet date, the company reviews the carrying amount of fixed assets to determine
whether there is an indication that those assets have suffered impairment loss. lf any such indication
exists,'the recoverable amount of assets is estimated in order to determine the extent of imoairment
of loss. The recoverable amount is higher of the net sel l ing pr ice and value in use, determined by
discounting the estimated future cash flows expected from the continuing use of the assets to their
present value.

Provisions and Contingent Liabi l i t ies

Provisions involving substant ial  degrees of est imation in measurement are recognized when there is
present obligation as a result of past events and it is probable that there will be an outflow of
resources Provisions (excluding long term benefits) are not discounted to its present value and are
determined based on best estimate required to settle the obligation at the balance sheet date. These
are reviewed at each balance sheet date and adjusted to reflect the current best estimates.
Cont ingent l iabi l i t ies are not recognized but are disclosed in the notes to accounts. Cont inoent
assets are neither recognized nor disclosed in the f inancial  statements.

Cash Flow Statement

The cash flow statement is prepared by the "lndirect Method" set out in Accounting standard 3 on
Cash Flow Statements and present the cash flow by operating, investing and financing activities of
the company.

Cash and cash equivalent presented in the cash f low statement consist  of  cash on hand, Bank
balances and demand deposits with banks
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