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5  y e a r  t r a c k  re c o rd

F Y 1 2 F Y l l F Y I O

( R s .  i n  L a k h s )  

F Y 0 9  F Y 0 8

P r o f i t  &  L o s s  A c c o u n t

S a l e s 1 2 7 2 5 1 8 5 1 3 8 5 8 9 9 1 5 5 6 0 2 3 8 2 1 1

O t h e r  I n c o m e 9 2 9 2 8 7 3 0 3 3 4 1 4 6 1

P B D I T 1 2 1 4 5 1 1 6 9 8 8 5 7 4 6 4 0 0 5 4 0 2

P B I T 9 7 1 4 9 5 1 9 6 8 4 9 4 9 3 1 4 2 0 1

I n t e r e s t 3 3 1 3 1 9 5 7 1 2 4 7 1 7 2 6 8 3 7

P r o f i t  B e f o r e  T a x a t i o n 6 4 0 1 7 5 6 2 5 6 0 2 3 2 0 5 3 3 6 4

P r o f i t  A f t e r  T a x a t i o n 4 3 6 4 6 1 5 2 4 0 3 6 2 6 7 2 2 6 4 0

B a s i c  E a r n i n g  P e r  S h a r e  o f  R s .  1 0  # 1 2 . 3 1 1 7 . 3 5 1 1 . 7 8 7 . 8 0 7 . 7 1

D i v i d e n d  P e r  S h a r e  o f  R s .  1 0  # 2 . 5 0 2 . 5 0 2 . 0 0 1 . 2 5 1 . 2 5

#  A d j u s t e d  f o r  b o n u s  i s s u e

B a l a n c e  S h e e t

F i x e d  A s s e t s 2 9 8 6 3 2 2 9 7 5 1 9 9 3 5 1 5 5 8 4 1 2 5 4 5

I n v e s t m e n t s 9 2 6 1 6 5 2 7 4 2 8 6 5 0 4 9

F o r e i g n  C u r r e n c y  M o n e t a r y  I t e m  T r a n s 

l a t i o n  D i f f e r e n c e  A c c o u n t
1 9

N e t  C u r r e n t  A s s e t s 1 6 8 1 9 1 3 6 3 6 9 0 1 1 1 0 3 0 5 8 1 1 3

5 5 9 4 3 4 3 1 3 8 3 3 2 3 2 2 5 9 5 8 2 0 7 0 7

E q u i t y  C a p i t a l 3 5 4 5 1 7 7 3 1 7 7 3 8 5 6 8 5 6

R e s e r v e s  &  S u r p l u s 1 9 7 1 5 1 8 4 7 5 1 3 5 0 3 1 0 5 3 6 8 3 3 6

L o a n  F u n d s 3 0 7 1 6 2 1 1 7 8 1 6 1 3 5 1 2 9 5 1 9 9 6 6

D e f e r r e d  T a x  L i a b i l i t y 1 9 6 7 1 7 1 2 1 8 2 1 1 6 1 5 1 5 4 9

5 5 9 4 3 4 3 1 3 8 3 3 2 3 2 2 5 9 5 8 2 0 7 0 7

P B I T  a s  %  o f  S a l e s 7 . 6 1 1 . 2 1 1 . 6 8 . 9 1 1 . 0

F i x e d  A s s e t s  T u r n o v e r  ( N o . o f  t i m e s ) 4 . 3 3 . 7 3 . 0 3 . 6 3 . 0

P A T /  S a l e s  ( % ) 3 . 4 7 . 2 6 . 8 4 . 8 6 . 9

R e t u r n  o n  C a p i t a l  E m p l o y e d  (% ) 1 9 . 6 2 4 . 9 2 3 . 1 2 1 . 0 2 1 . 7

R e t u r n  o n  N e t  W o r t h  ( % ) 2 0 . 1 3 4 . 6 3 0 . 3 2 6 . 0 3 2 . 4
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N o t ic e  to  th e  S h a re h o ld e rs

N o t i c e  is  h e r e b y  g i v e n  t h a t  t h e  T w e n t y  S i x t h  A n n u a l  G e n e r a l  M e e t i n g  o f  G a l a x y  S u r f a c t a n t s  L i m i t e d  w i l l  

b e  h e l d  o n  F r i d a y ,  t h e  3 r d  d a y  o f  A u g u s t ,  2 0 1 2  a t  3 . 0 0  p . m .  a t  t h e  R e g i s t e r e d  O f f i c e  o f  t h e  C o m p a n y  a t  

C  -  4 9 / 2 ,  T T C  I n d u s t r i a l  A r e a ,  P a w n e ,  N a v i  M u m b a i  -  4 0 0  7 0 3  t o  t r a n s a c t  t h e  f o l l o w i n g  b u s i n e s s ;

O R D I N A R Y  B U S I N E S S

1 .  T o  r e c e i v e ,  c o n s i d e r  a n d  a d o p t  t h e  A u d i t e d  S t a t e m e n t  o f  P r o f i t  &  L o s s  f o r  t h e  y e a r  e n d e d

3 1 s t  M a r c h ,  2 0 1 2 ,  t h e  B a l a n c e  S h e e t  a s  a t  t h a t  d a t e  a n d  t h e  R e p o r t s  o f  t h e  D i r e c t o r s  a n d  A u d i t o r s .

2 .  T o  d e c l a r e  d i v i d e n d  o n  e q u i t y  s h a r e s .

3 .  T o  a p p o i n t  a  D i r e c t o r  i n  p l a c e  o f  M r .  S .  R a v i n d r a n a t h ,  w h o  r e t i r e s  f r o m  o f f i c e  b y  r o t a t i o n  a n d  b e i n g

e l i g i b l e ,  o f f e r s  h i m s e l f  f o r  r e - a p p o i n t m e n t .

4 .  T o  a p p o i n t  a  D i r e c t o r  i n  p l a c e  o f  M r .  M .  G .  P a r a m e s w a r a n ,  w h o  r e t i r e s  f r o m  o f f i c e  b y  r o t a t i o n  a n d  b e i n g  

e l i g i b l e ,  o f f e r s  h i m s e l f  f o r  r e - a p p o i n t m e n t .

5 .  T o  a p p o i n t  a  D i r e c t o r  i n  p l a c e  o f  M r .  S .  R .  S h a n b h a g ,  w h o  r e t i r e s  f r o m  o f f i c e  b y  r o t a t i o n  a n d  b e i n g  

e l i g i b l e ,  o f f e r s  h i m s e l f  f o r  r e - a p p o i n t m e n t .

5 .  T o  a p p o i n t  M / s  P .  D .  K u n t e  &  C o . ,  C h a r t e r e d  A c c o u n t a n t s  ( R e g i s t r a t i o n  N o . l 0 5 4 7 9 W ) ,  t h e  r e t i r i n g  

A u d i t o r s  w h o  a r e  e l i g i b l e  f o r  r e - a p p o i n t m e n t ,  a s  S t a t u t o r y  A u d i t o r s ,  t o  h o l d  o f f i c e  f r o m  t h e  c o n c l u s i o n  

o f  t h i s  A n n u a l  G e n e r a l  M e e t i n g  t i l l  t h e  c o n c l u s i o n  o f  t h e  n e x t  A n n u a l  G e n e r a l  M e e t i n g  o f  t h e  C o m p a n y  

a n d  t o  a u t h o r i z e  t h e  B o a r d  o f  D i r e c t o r s  o f  t h e  C o m p a n y  t o  f i x  t h e i r  r e m u n e r a t i o n ,

S P E C I A L  B U S I N E S S

7 .  T o  c o n s i d e r  a n d ,  i f  t h o u g h t  f i t ,  t o  p a s s ,  w i t h  o r  w i t h o u t  m o d i f i c a t i o n s ,  t h e  f o l l o w i n g  R e s o l u t i o n  a s  a  

S p e c i a l  R e s o l u t i o n .

“ R E S O L V E D  T H A T  p u r s u a n t  t o  t h e  p r o v i s i o n s  o f  t h e  S e c t i o n s  2 9 7  a n d  o t h e r  a p p l i c a b l e  p r o v i s i o n s  o f  

t h e  C o m p a n i e s  A c t ,  1 9 5 6 ,  i f  a n y ,  i n c l u d i n g  a n y  s t a t u t o r y  m o d i f i c a t i o n ( s )  o r  r e - e n a c t m e n t  t h e r e o f  f o r  

t h e  t i m e  b e i n g  i n  f o r c e  a n d  s u b j e c t  t o  t h e  p r e v i o u s  a p p r o v a l  o f  t h e  C e n t r a l  G o v e r n m e n t  a n d  s u b j e c t  t o  

s u c h  o t h e r  a p p r o v a l s  a s  m a y  b e  n e c e s s a r y ,  t h e  a p p r o v a l  o f  t h e  s h a r e h o l d e r s  b e  a n d  i s  h e r e b y  a c c o r d e d  

t o  t h e  B o a r d  o f  D i r e c t o r s  o f  t h e  C o m p a n y  t o  e n t e r  i n t o  a  c o n t r a c t  /  a r r a n g e m e n t  w i t h  A e o n  C h e m i c a l s  

F V t .  L t d .  ( h e r e i n a f t e r  r e f e r r e d  t o  a s  “A e o n ” ), a  c o m p a n y  i n  w h i c h  o n e  o f  t h e  D i r e c t o r s  i s  i n t e r e s t e d ,  f o r  

a c q u i r i n g  i n n o v a t i v e  t e c h n o l o g y  f o r  m a n u f a c t u r e  o f  S p e c i a l t y  S u r f a c t a n t  B l e n d s ,  h e r e i n  a f t e r  r e f e r r e d  t o  

a s  “ S p a r k l e  T e c h n o l o g y ” , b e i n g  e x c l u s i v e l y  o f f e r e d  o n  a r m s  l e n g t h  b a s i s  f o r  a  l u m p  s u m  c o n s i d e r a t i o n  

a s  t e c h n i c a l  k n o w h o w  f e e s  n o t  e x c e e d i n g  R s  3 0  l a k h s  a n d  r o y a l t y  n o t  e x c e e d i n g  1 0 %  o f  t h e  n e t  m a r g i n ,  

s u b j e c t  t o  a  m a x i m u m  o f  R s  1 . 5 0  p e r  k g  o n  t h e  p r o d u c t s  m a n u f a c t u r e d  a n d  s o l d  o n  t h e  t e r m s  a n d  

c o n d i t i o n s  a s  m e n t i o n e d  i n  t h e  p r o p o s e d  c o n t r a c t  t o  b e  e n t e r e d  i n t o  w i t h  t h e  s a i d  A e o n ,  w i t h  e f f e c t  

f r o m  S e p t e m b e r  1 ,  2 0 1 2 .

R E S O L V E D  F U R T H E R  T H A T  t h e  B o a r d  o f  D i r e c t o r s  o f  t h e  C o m p a n y  b e  a n d  i s  h e r e b y  a u t h o r i z e d  t o  t a k e  

a l l  a p p r o p r i a t e  s t e p s  a s  a r e  r e q u i r e d  t o  g i v e  e f f e c t  t o  t h i s  r e s o l u t i o n  a n d  a l s o  t o  a l t e r ,  r e v i s e ,  m o d i f y ,  

v a i y  s u c h  t e r m s  a n d  c o n d i t i o n s  d u r i n g  t h e  t e n u r e  o f  t h e  a g r e e m e n t  w i t h o u t  a n y  f u r t h e r  a p p r o v a l  o f  t h e  

s h a r e h o l d e r s  o f  t h e  C o m p a n y ;  b u t  w i t h  s u c h  o t h e r  a p p r o v a l s ,  s a n c t i o n s  o r  p e r m i s s i o n s ,  i f  a n y ,  r e q u i r e d  

f o r  s u c h  r e v i s i o n  i n  t h e  t e r m s  o f  t h e  a g r e e m e n t ,  e t c . ”

R e g i s t e r e d  O f f i c e :  B y  o r d e r  o f  t h e  B o a r d ,

C - 4 9 / 2 ,  T T C  I n d u s t r i a l  A r e a ,  F o r  G a l a x y  S u r f a c t a n t s  L i m i t e d ,

P a w n e ,  N a v i  M u m b a i  -  4 0 0  7 0 3

G a n e s h  K a m a t h

H e a d -  R e s o u r c e  M o b i l i s a t i o n  &  U t i l i s a t i o n  P r o c e s s  &

D a t e ;  J u n e  1 6 ,  2 0 1 2  C o m p a n y  S e c r e t a r y
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A  S H A R E H O L D E R  E N T I T L E D  T O  A T T E N D  A N D  V O T E  I S  E N T I T L E D  T O  A P P O I N T  A  P R O X Y  T O  A T T E N D  

A N D  O N  P O L L  T O  V O T E  I N S T E A D  O F  H I M S E L F  A N D  T H E  P R O X Y  N E E D  N O T  B E  A  S H A R E H O L D E R  

O F  T H E  C O M P A N Y .  T H E  P R O X Y  F O R M ,  I N  O R D E R  T O  B E  E F F E C T I V E ,  M U S T  B E  L O D G E D  W I T H  

T H E  C O M P A N Y  A T  I T S  R E G I S T E R E D  O F F I C E  N O T  L A T E R  T H A N  F O R T Y  E I G H T  H O U R S  B E F O R E  T H E  

T I M E  O F  C O M M E N C E M E N T  O F  T H E  M E E T I N G ,

T h e  R e g i s t e r  o f  M e m b e r s  a n d  t h e  S h a r e  T r a n s f e r  B o o k s  o f  t h e  C o m p a n y  w i l l  r e m a i n  c l o s e d  f r o m  2 0 t h  

o f  J u l y ,  2 0 1 2  t o  3 r d  o f  A u g u s t ,  2 0 1 2  ( b o t h  d a y s  i n c l u s i v e )  f o r  t h e  p u r p o s e  o f  d e t e r m i n i n g  e n t i t l e m e n t  

f o r  t h e  p a y m e n t  o f  d i v i d e n d  f o r  t h e  y e a r  e n d e d  3 1 s t  M a r c h ,  2 0 1 2 ,  i f  d e c l a r e d  b y  t h e  C o m p a n y .

T h e  d i v i d e n d  f o r  t h e  y e a r  e n d e d  3 1 s t  M a r c h ,  2 0 1 2 ,  i f  d e c l a r e d  a t  t h e  A n n u a l  G e n e r a l  M e e t i n g ,  w i l l  b e  

p a y a b l e ,  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  S e c t i o n  2 0 6 A  a n d  o t h e r  a p p l i c a b l e  p r o v i s i o n s  o f  t h e  C o m p a n i e s  

A c t ,  1 9 5 6 ,  t o  t h o s e  S h a r e h o l d e r s  w h o s e  n a m e s  a p p e a r  o n  t h e  C o m p a n y ’s  R e g i s t e r  o f  M e m b e r s  a s  o n  t h e  

d a t e  o f  t h e  A n n u a l  G e n e r a l  M e e t i n g .

P u r s u a n t  t o  t h e  p r o v i s i o n s  o f  S e c t i o n  2 0 5 A  ( 5 )  o f  t h e  C o m p a n i e s  A c t ,  1 9 5 6 ,  t h e  d i v i d e n d  d e c l a r e d  a n d  

p a i d  u p  t o  t h e  y e a r  e n d e d  2 0 0 3 - 0 4  h a s  b e e n  t r a n s f e r r e d  t o  I n v e s t o r  E d u c a t i o n  a n d  P r o t e c t i o n  F u n d .  N o  

c l a i m  u p  t o  t h e  a b o v e  p e r i o d  s h a l l  l i e  e i t h e r  a g a i n s t  t h e  C o m p a n y  o r  a g a i n s t  t h e  s a i d  F u n d .

T h e  M e m b e r s  w h o  h a v e  n o t  y e t  e n c a s h e d  t h e i r  d i v i d e n d  w a r r a n t s ,  i f  a n y ,  f o r  t h e  y e a r s  2 0 0 4 - 0 5 ,  2 0 0 5 -  

0 6 ,  2 0 0 6 - 0 7 ,  2 0 0 7 - 0 8 ,  2 0 0 8 - 0 9 ,  2 0 0 9 - 1 0  a n d  2 0 1 0 - 1 1  m a y  c l a i m  t h e  u n c l a i m e d  d i v i d e n d  d i r e c t l y  f r o m  

t h e  C o m p a n y .  F o r  t h e  i n f o r m a t i o n  o f  s h a r e h o l d e r s ,  t h e  D i v i d e n d  d e c l a r e d  f o r  t h e  y e a r  e n d e d  2 0 0 4 - 0 5  is  

d u e  t o  b e  t r a n s f e r r e d  t o  I n v e s t o r  E d u c a t i o n  a n d  P r o t e c t i o n  F u n d  d u r i n g  S e p t e m b e r ,  2 0 1 2 .

M e m b e r s  a r e  r e q u e s t e d  t o  f o r w a r d  a l l  f u t u r e  c o r r e s p o n d e n c e  r e l a t i n g  t o  i n v e s t o r  r e l a t i o n s  t o  

R e g i s t r a r  a n d  S h a r e  T r a n s f e r  A g e n t  v i z . .  L i n k  I n t i m e  I n d i a  P v t .  L t d  a t  t h e  f o l l o w i n g  a d d r e s s :  

L i n k  I n t i m e  I n d i a  P v t .  L t d  

U n i t :  G a l a x y  S u r f a c t a n t s  L i m i t e d ,

B u i l d i n g  C - 1 3 ,  F i r s t  F l o o r ,  P a n n a l a l  S i l k  M i l l  C o m p o u n d ,

L . B . S .  R o a d ,  B h a n d u p  -  W e s t ,  M u m b a i  -  4 0 0  0 7 8  

P h o n e :  2 5 9 6  3 8 3 8 ,  2 5 9 6 3 8 5 7 ,  F a x  N o .  2 5 9 4  6 9 6 9 .

E m a i l ; m u m b a i @ l i n k i n t i m e . c o . i n

F o r  a n y  n e e d  t h e  i n v e s t o r s  a r e  r e q u e s t e d  t o  a p p r o a c h  t h e  C o m p a n y  o n  i t s  e m a i l  I D :  i n v e s t o r s e r v i c e s  (ty 

g a l a x y s u r f a c t a n t s  . c o m .

M e m b e r s  h o l d i n g  s h a r e s  i n  e l e c t r o n i c  f o r m  a r e  r e q u e s t e d  t o  i n t i m a t e  i m m e d i a t e l y  a n y  c h a n g e  i n  t h e i r  

a d d r e s s  o r  b a n k  m a n d a t e s  t o  t h e i r  D e p o s i t o r y  P a r t i c i p a n t s  w i t h  w h o m  t h e y  a r e  m a i n t a i n i n g  t h e i r  d e m a t  

a c c o u n t s .  M e m b e r s  h o l d i n g  s h a r e s  i n  p h y s i c a l  f o r m  a r e  r e q u e s t e d  t o  a d v i c e  a n y  c h a n g e  o f  a d d r e s s  

i m m e d i a t e l y  t o  t h e  C o m p a n y  /  R e g i s t r a r  a n d  S h a r e  T r a n s f e r  A g e n t ,  M / s .  L i n k  I n t i m e  I n d i a  P v t .  L t d .

M e m b e r s  a r e  r e q u e s t e d  t o  d e m a t e r i a l i s e  t h e  s h a r e s  h e l d  b y  t h e m  i n  t h e  C o m p a n y .  T h e  I S I N  n u m b e r  is  

I N E 6 0 0 K 0 1 0 1 8 .

M e m b e r s  a r e  r e q u e s t e d  t o  b r i n g  t h e i r  c o p i e s  o f  t h e  A n n u a l  R e p o r t  a t  t h e  m e e t i n g .

1 0 .  A l l  d o c u m e n t s  r e f e r r e d  t o  i n  t h e  a c c o m p a n y i n g  N o t i c e  a n d  E x p l a n a t o r y  S t a t e m e n t  a r e  o p e n  f o r  i n s p e c t i o n  

a t  t h e  R e g i s t e r e d  O f f i c e  o f  t h e  C o m p a n y  o n  a l l  w o r k i n g  d a y s ,  e x c e p t  S a t u r d a y s  a n d  S u n d a y s  b e t w e e n

1 1 . 0 0  a . m .  a n d  1 . 0 0  p . m .  u p  t o  t h e  d a t e  o f  t h e  A n n u a l  G e n e r a l  M e e t i n g .

1 1 .  S h a r e h o l d e r s  d e s i r i n g  a n y  i n f o r m a t i o n  r e l a t i n g  t o  t h e  a c c o u n t s  a r e  r e q u e s t e d  t o  w r i t e  t o  t h e  C o m p a n y  

a t  a n  e a r l y  d a t e  s o  a s  t o  e n a b l e  t h e  m a n a g e m e n t  t o  k e e p  t h e  i n f o r m a t i o n  r e a d y .

R e g i s t e r e d  O f f i c e :

C - 4 9 / 2 ,  T T C  I n d u s t r i a l  A r e a ,  

P a w n e ,  N a v i  M u m b a i  -  4 0 0  7 0 3

B y  o r d e r  o f  t h e  B o a r d  

F o r  G a l a x y  S u r f a c t a n t s  L i m i t e d

G a n e s h  K a m a t h

H e a d  -  R e s o u r c e  M o b i l i s a t i o n  &  U t i l i s a t i o n  P r o c e s s  &

C o m p a n y  S e c r e t a r y '



E X P L A N A T O R Y  S T A T E M E N T  P U R S U A N T  T O  T H E  P R O V IS IO N S  O F  S E C T IO N  
1 7 3 (2 )  O F  T H E  C O M P A N IE S  A C T , 1 9 5 6 ,

I t e m  N o .  7

A e o n  C h e m i c a l s  P v t .  L t d ,  ( h e r e i n  a f t e r  r e f e r r e d  t o  a s  “ A e o n ” ) ,  i s  p r o m o t e d  b y  M r .  S u d h i r  D .  P a t i l ,  w h o  i s  a  

P r o m o t e r  D i r e c t o r  o f  y o u r  C o m p a n y .  H e  h a s  w o r k e d  w i t h  t h e  C o m p a n y  a s  a  W h o l e - t i m e  D i r e c t o r  ( T e c h n i c a l )  

a n d  h a s  b e e n  a s s o c i a t e d  w i t h  t h e  C o m p a n y  f o r  o v e r  2 5  y e a r s  i . e .  u p  t o  3 0 t h  S e p t e m b e r  2 0 0 6 .  S i n c e  t h e n  

h e  h a s  b e e n  a  N o n - E x e c u t i v e  D i r e c t o r  o n  y o u r  C o m p a n y ’s  B o a r d .

H e  is  a  w e l l  r e s p e c t e d  C h e m i c a l  E n g i n e e r  a n d  h o l d s  a  b a c h e l o r ’s  d e g r e e  i n  C h e m i c a l  E n g i n e e r i n g  f r o m  

t h e  r e n o w n e d  U n i v e r s i t y  D e p a r t m e n t  o f  C h e m i c a l  T e c h n o l o g y  ( U D C T ) ,  M u m b a i .  H e  h a s  o v e r  3 2  y e a r s  o f  

e x p e r i e n c e  i n  t h e  f i e l d  o f  c h e m i c a l s  a n d  c h e m i c a l  e n g i n e e r i n g ,  m o r e  p a r t i c u l a r l y  s u r f a c t a n t s ,  s u r f a c t a n t  

b l e n d s  a n d  s p e c i a l t y  c h e m i c a l s  f o r  h o m e  a n d  p e r s o n a l  c a r e  i n d u s t r y .

A e o n ,  t h e  c o m p a n y  p r o m o t e d  b y  M r .  S u d h i r  D .  P a t i l ,  h a s  d e v e l o p e d  i n n o v a t i v e  t e c h n o l o g y  f o r  m a n u f a c t u r e  

o f  S p e c i a l t y  S u r f a c t a n t  B l e n d s  w h i c h  m e e t s  s t r i n g e n t  p r o d u c t  s p e c i f i c a t i o n s  d e s i r e d  b y  y o u r  C o m p a n y ’s  

m u l t i n a t i o n a l  c u s t o m e r s .  T h i s  w i l l  e n a b l e  y o u r  C o m p a n y  t o  g a i n  a c c e s s  t o  n e w  b u s i n e s s  o p p o r t u n i t i e s  a n d  

i m p r o v e  p r o f i t a b i l i t y .

Y o u r  C o m p a n y  h a s  b e e n  v e r y  k e e n  t o  p r o c u r e  t h i s  k i n d  o f  a  t e c h n o l o g y  a n d  h a d  e x p l o r e d  v a r i o u s  p l a c e s  

i n c l u d i n g  G e r m a n y ,  b u t  w i t h o u t  a n y  s u c c e s s .  B e c a u s e  o f  t h e  e x p e r t i s e ,  l o n g  e x p e r i e n c e  a n d  e f f o r t s  o f  M r .  

P a t i l ,  A e o n  h a s  d e v e l o p e d  t h i s  i n n o v a t i v e  t e c h n o l o g y .

C o n s i d e r i n g  t h e  e f f o r t  p u t  i n  a n d  t h e  b u s i n e s s  o p p o r t u n i t i e s  b r o u g h t  i n ,  y o u r  B o a r d  h a s  c o n s i d e r e d  i t  

a p p r o p r i a t e  t o  a c q u i r e  t h e  s a i d  t e c h n o l o g y  a n d  k n o w - h o w  e x c l u s i v e l y  i n  i t s  n a m e  f r o m  A e o n  b y  p a y m e n t  o f  

T e c h n i c a l  K n o w - h o w  F e e s  &  R o y a l t y .

Y o u r  C o m p a n y  p r o p o s e s  t o  e n t e r  i n t o  a n  a g r e e m e n t  w i t h  A e o n  a n d  t h e  p r i n c i p a l  t e r m s  o f  t h e  a g r e e m e n t  t o  

b e  e n t e r e d  i n t o  a r e :

1 .  T e c h n i c a l  K n o w - h o w  f e e s  t o  b e  p a i d  t o  A e o n  n o t  e x c e e d i n g  R s  3 0  l a k h s .  T h e  f e e s  w i l l  b e  p a i d  i n  t w o  

e q u a l  i n s t a l m e n t s  s p r e a d  o v e r  a  p e r i o d  o f  t w o  y e a r s  c o m m e n c i n g  f r o m  S e p t e m b e r  1 ,  2 0 1 2 .

2 .  R o y a l t y  p a y a b l e  w i l l  n o t  e x c e e d  1 0 %  o f  t h e  n e t  m a r g i n  e a r n e d  b y  y o u r  C o m p a n y  o n  t h e  S p e c i a l t y  

S u r f a c t a n t  B l e n d s  m a n u f a c t u r e d  a n d  s o l d  t h r o u g h  A e o n ’s  t e c h n o l o g y  s u b j e c t  t o  a  m a x i m u m  o f  R s .  1 . 5 0  

p e r  k g  f o r  a  p e r i o d  o f  1 0  y e a r s  c o m m e n c i n g  f r o m  S e p t e m b e r  1 ,  2 0 1 2 .

3 .  F o r  c o m p u t i n g  t h e  R o y a l t y  p a y a b l e ,  t h e  B o a r d  o f  D i r e c t o r s  w i l l  d e t e r m i n e  t h e  m e t h o d o l o g y  o f  a r r i v i n g  a t  

t h e  n e t  m a r g i n  a f t e r  c o n s i d e r i n g  t h e  v a r i o u s  c o s t s  i n c u r r e d  f o r  m a n u f a c t u r e  a n d  s a l e  o f  s u c h  p r o d u c t s .

Y o u r  C o m p a n y  h a s  e n s u r e d  t h a t  t h e  s a i d  t e c h n o l o g y  i s  b e i n g  a c q u i r e d  o n  a r m s  l e n g t h  b a s i s  f r o m  A e o n ,  

n o t w i t h s t a n d i n g  t h e  f a c t  t h a t  M r .  P a t i l  i s  a  D i r e c t o r  o f  y o u r  C o m p a n y .  T h e r e  i s  n o  c o n f l i c t  o f  i n t e r e s t  a s  

t h e  d e c i s i o n  w a s  i n d e p e n d e n t l y  t a k e n  b y  t h e  B o a r d  o f  D i r e c t o r s  k e e p i n g  i n  v i e w  t h e  b e s t  i n t e r e s t  o f  t h e  

C o m p a n y .  T h e  a c q u i s i t i o n  o f  i n n o v a t i v e  t e c h n o l o g y  w i l l  p r o v e  b e n e f i c i a l  t o  t h e  C o m p a n y  a s  i t  w o u l d  g r e a t l y  

e n h a n c e  i t s  l o n g  t e r m  b u s i n e s s  p r o s p e c t s .

E x c e p t  M r .  S u d h i r  D  P a t i l ,  n o  o t h e r  d i r e c t o r  is  i n t e r e s t e d  i n  t h e  p r o p o s e d  R e s o l u t i o n .

T h e  c o p y  o f  t h e  p r o p o s e d  d r a f t  a g r e e m e n t  i s  k e p t  o p e n  f o r  i n s p e c t i o n  b y  t h e  s h a r e h o l d e r s .  P l e a s e  r e f e r  t o  

t h e  N o t e s  u n d e r  t h e  a c c o m p a n y i n g  N o t i c e .

Y o u r  B o a r d  r e c o m m e n d s  t h e  a b o v e  r e s o l u t i o n  f o r  y o u r  a p p r o v a l .

R e g i s t e r e d  O f f i c e :

C - 4 9 / 2 ,  T T C  I n d u s t r i a l  A r e a ,  

P a w n e ,  N a v i  M u m b a i  -  4 0 0  7 0 3

B y  o r d e r  o f  t h e  B o a r d  

F o r  G a l a x y  S u r f a c t a n t s  L i m i t e d

D a t e :  J u n e  1 6 ,  2 0 1 2

G a n e s h  K a m a t h

H e a d  -  R e s o u r c e  M o b i l i s a t i o n  &  U t i l i s a t i o n  P r o c e s s  &

C o m p a n y  S e c r e t a r y

I



T O  T H E  M E M B E R S

Y o u r  D i r e c t o r s  h a v e  g r e a t  p l e a s u r e  i n  p r e s e n t i n g  t h e  T w e n t y  S i x t h  A n n u a l  R e p o r t  t o g e t h e r  w i t h  t h e  A u d i t e d  

S t a t e m e n t s  o f  A c c o u n t s  f o r  t h e  y e a r  e n d e d  M a r c h  3 1 ,  2 0 1 2

F I N A N C I A L  R E S U L T S

( R s .  i n  L a k h s )

P a r t i c u l a r s 2 0 1 1 - 1 2 2 0 1 0 - 1 1

N e t  S a l e s  :

D o m e s t i c 5 1 6 2 4 . 5 7 3 9 7 6 7 . 9 2

E x p o r t s * 7 5 6 2 5 . 9 4 4 5 3 7 0 . 1 8

T o t a l  N e t  S a l e s 1 2 7 2 5 0 . 5 1 8 5 1 3 8 . 1 0

P r o f i t  b e f o r e  I n t e r e s t ,  T a x  &  D e p r e c i a t i o n 1 2 1 4 4 . 8 8 1 1 6 9 8 . 4 3

L e s s  : I n t e r e s t  &  F i n a n c e  C h a r g e s 3 3 1 2 . 7 7 1 9 5 6 . 8 9

L e s s  : D e p r e c i a t i o n 2 4 3 1 . 1 6 2 1 7 9 . 2 5

P r o f i t  B e f o r e  T a x 6 4 0 0 . 9 5 7 5 6 2 . 2 9

L e s s  ; P r o v i s i o n  f o r  T a x a t i o n

-  C u r r e n t  ( N e t  o f  M A T  c r e d i t ) 1 7 6 6 . 6 9 1 5 0 9 . 2 5

-  D e f e r r e d 2 5 5 . 2 6 ( 1 0 9 . 3 1 )

-  P r i o r  Y e a r  T a x  A d j u s t m e n t 1 5 . 2 1 1 0 . 2 2

N e t  P r o f i t  A f t e r  T a x 4 3 6 3 . 7 9 6 1 5 2 . 1 3

A d d :  O p e n i n g  B a l a n c e  i n  S t a t e m e n t  o f  P r o f i t  a n d  L o s s 1 5 1 2 6 . 4 9 1 0 6 2 2 . 9 2

A m o u n t  a v a i l a b l e  f o r  a p p r o p r i a t i o n s 1 9 4 9 0 . 2 8 1 6 7 7 5 . 0 5

A p p r o p r i a t i o n s

T r a n s f e r  t o  G e n e r a l  R e s e r v e 4 3 7 . 0 0 6 1 6 . 0 0

I n t e r i m  D i v i d e n d  p a i d  o n  E q u i t y  S h a r e s - 6 2 0 . 4 6

P r o p o s e d  D i v i d e n d /  F i n a l  D i v i d e n d  o n  E q u i t y  S h a r e s 8 8 6 . 3 7 2 6 5 . 9 1

C o r p o r a t e  D i v i d e n d  T a x  p a i d  o n  I n t e r i m  D i v i d e n d - 1 0 3 . 0 5

P r o v i s i o n  f o r  C o r p o r a t e  D i v i d e n d  T a x  o n  F i n a l  D i v i d e n d 1 4 3 . 7 9 4 3 . 1 4

S u r p l u s  c a r r i e d  t o  B a l a n c e  S h e e t 1 8 0 2 3 . 1 2 1 5 1 2 6 . 4 9

B O N U S  I S S U E

D u r i n g  t h e  y e a r ,  y o u r  C o m p a n y  g a v e  a  b o n u s  s h a r e  o f  o n e  f o r  e v e r y  o n e  s h a r e  h e l d  i n  y o u r  C o m p a n y  

t o  t h e  m e m b e r s  w h o s e  n a m e s  w e r e  a p p e a r i n g  i n  t h e  R e g i s t e r  o f  M e m b e r s  o n  t h e  r e c o r d  d a t e  o f  1 9 t h  

D e c e m b e r ,  2 0 1 1 .  T h i s  h a s  i n c r e a s e d  t h e  E q u i t y  S h a r e  C a p i t a l  o f  y o u r  C o m p a n y  f r o m  R s  1 7 , 7 2 , 7 3 , 7 6 0 / - t o  

R s  3 5 , 4 5 , 4 7 , 5 2 0 / - .

G R E E N F I E L D  P R O J E C T S

G r e e n f i e l d  p r o j e c t s  a t  S u e z ,  E g y p t  t h r o u g h  a  w h o l l y  o w n e d  s t e p  d o w n  s u b s i d i a r y  a n d  J h a g a d i a ,  I n d i a  h a v e  

b e e n  c o m m i s s i o n e d  i n  s t a g e s  d u r i n g  t h e  t h i r d  a n d  f o u r t h  q u a r t e r  o f  t h e  c u r r e n t  f i n a n c i a l  y e a r .

P h a s e  2  P l a n  a t  E g y p t  is  u n d e r  i m p l e m e n t a t i o n  a n d  w o u l d  b e  c o m p l e t e d  b e f o r e  D e c e m b e r  3 1 ,  2 0 1 2 .



D I V I D E N D

A s  t h e r e  w e r e  g r e e n  f i e l d  p r o j e c t s  u n d e r  i m p l e m e n t a t i o n ,  t o  c o n s e r v e  c a s h ,  y o u r  C o m p a n y  h a s  r e f r a i n e d  

f r o m  p a y i n g  i n t e r i m  d i v i d e n d  d u r i n g  t h e  y e a r .  B a s e d  o n  t h e  C o m p a n y ’s  p e r f o r m a n c e  a n d  p r o s p e c t s ,  t h e  

D i r e c t o r s  a r e  p l e a s e d  t o  r e c o m m e n d  f o r  t h e  a p p r o v a l  o f  t h e  m e m b e r s  a  d i v i d e n d  o f  2 5 %  i . e .  R s  2 . 5 0  p e r  

s h a r e  o n  a  p o s t  b o n u s  e n h a n c e d  e q u i t y  b a s e .  T h i s  m a i n t a i n s  d i v i d e n d  p a y o u t  p e r  s h a r e  b y  t h e  C o m p a n y  

o n  t h e  p r e - b o n u s  e q u i t y  s h a r e  c a p i t a l .  T h e  t o t a l  d i v i d e n d  p a y o u t  f o r  t h e  y e a r  w i l l  a b s o r b  R s . l O , 3 0 , 1 5 , 9 9 8 / -  

( P r e v i o u s  Y e a r :  R s .  1 0 , 3 2 , 5 5 , 6 4 9 )  i n c l u d i n g  d i v i d e n d  d i s t r i b u t i o n  t a x  o f  R s .  1 , 4 3 , 7 9 , 1 1 8 / - .

B U S I N E S S  &  F I N A N C I A L  P E R F O R M A N C E

T h e  p e r f o r m a n c e  o f  y o u r  C o m p a n y  f o r  t h e  y e a r  is  r e f l e c t e d  b y  t h e  f o l l o w i n g  r a t i o s :

M e a s u r e  /  Y e a r 2 0 1 1 - 1 2 2 0 1 0 - 1 1

N e t  S a l e s  G r o w t h  {% ) 4 9 . 4 6 4 4 . 3 2

P B D I T  ( %  t o  N e t  S a l e s ) 9 . 5 4 1 3 . 7 4

P B I T  ( %  t o  N e t  S a l e s ) 7 . 6 3 1 1 . 1 8

P B T  ( %  o f  N e t  S a l e s ) 5 . 0 3 8 . 8 9

P A T  ( %  t o  N e t  S a l e s  ) 3 . 4 3 7 . 2 3

R G C E  ( % ) 1 9 . 6 1 2 4 . 9 3

R e t u r n  o n  N e t  W o r t h  (% ) 2 0 . 0 6 3 4 . 6 4

D e b t  : E q u i t y  R a t i o 1 . 3 2 1 . 0 5

E a r n i n g  p e r  S h a r e  ( R s . ) * 1 2 . 3 1 1 7 . 3 5

C a s h  E a r n i n g  p e r  S h a r e  ( R s . ) * 1 9 . 8 9 2 3 . 1 9

B o o k  V a l u e  p e r  S h a r e  ( R s . ) * 6 5 . 6 1 5 7 . 1 1

* E a r n in g  a n d  B o o k  V a lu e  p e r  s h a r e  i s  o n  P o s t  B o n u s  E q u i t y  

B U S I N E S S  P E R F O R M A N C E

T h e  b u s i n e s s  e n v i r o n m e n t  f o r  t h e  y e a r  2 0 1 1 - 1 2  w a s  c h a l l e n g i n g  i n  t e r m s  o f  f e a r  o f  s l o w  d o w n  i n  t h e  

d e v e l o p e d  m a r k e t s ,  v o l a t i l i t y  i n  t h e  f i n a n c i a l ,  e x c h a n g e  a n d  c o m m o d i t y  m a r k e t s ,  l o o m i n g  s o v e r e i g n  d e f a u l t s ,  

g l o b a l  d e b t  p r o b l e m  a n d  t h e  p o l i t i c a l  u p h e a v a l  i n  t h e  M i d d l e  E a s t .

Y o u r  C o m p a n y  c o u l d  n a v i g a t e  t h e s e  c h a l l e n g e s  w i t h  m o d e r a t e  l e v e l s  o f  s t r e s s  o n  a c c o u n t  o f  t h e  i n h e r e n t  

s t r e n g t h s  i n  i t s  b u s i n e s s  p r o f i l e  i n  t e r m s  o f  e n d  c o n s u m e r  d e m a n d ,  s t r u c t u r a l  h e d g e  i n  t h e  b u s i n e s s  

s e r v i c e d ,  c u s t o m e r  a n d  g e o g r a p h i c  s p r e a d  o f  b u s i n e s s .

T h e  f o l l o w i n g  h i g h l i g h t s  a r e  n o t e w o r t h y :

•  S a l e s  d u r i n g  t h e  y e a r  r e g i s t e r e d  a  g r o w t h  o f  4 9 . 4  %  o v e r  t h e  p r e v i o u s  y e a r  o n  a  s t a n d a l o n e  b a s i s ,  

c o m p r i s i n g  1 9 . 7  %  o f  v o l u m e  g r o w t h  a n d  2 9 . 7 %  o f  p r i c e  g r o w t h .

•  P r o f i t  b e f o r e  T a x  w a s  l o w e r  a t  R s  6 4 0 0 . 9 5  l a k h s  a s  a g a i n s t  R s  7 5 6 2 . 2 9  l a k h s  i n  t h e  p r e v i o u s  y e a r ,  

m a i n l y  o n  a c c o u n t  o f :

(a )  i m p a c t  o f  s u d d e n  v a l u e  d e s t r u c t i o n  i n  t h e  c o m m o d i t i e s  m a r k e t  i n  t h e  f i r s t  h a l f  o f  t h e  f i n a n c i a l

y e a r

(b )  h i g h  i n f l a t i o n  h a v i n g  c o s t  p u s h  i n f l u e n c e  o n  o p e r a t i n g  o v e r h e a d s

(c ) b u i l d  u p  i n  o v e r h e a d s  a s  a  p r e c u r s o r  t o  t h e  g r e e n  f i e l d  e x p a n s i o n s

(d )  h i g h e r  i n t e r e s t  o u t g o  o n  a c c o u n t  o f  i n v e s t m e n t s  i n  o n g o i n g  p r o j e c t s  i n  E g y p t  a n d  I n d i a  a n d  t h e  

g e n e r a l  i n c r e a s e  i n  i n t e r e s t  r a t e s  o n  a c c o u n t  o f  R e s e r v e  B a n k  o f  I n d i a ’s  m o n e t a r y  p o l i c y .

• P r o f i t  a f t e r  T a x  w a s  l o w e r  a t  R s  4 3 6 3 . 7 9  l a k h s  a s  a g a i n s t  R s  6 1 5 2 . 1 3  l a k h s  i n  t h e  p r e v i o u s  y e a r  d u e  

t o  l o w e r  p r o f i t s  f o r  r e a s o n s  m e n t i o n e d  a b o v e  a n d  a l s o  h i g h e r  a v e r a g e  t a x  r a t e  i n  2 0 1 1 - 1 2  c o m p a r e d  

t o  t h e  p r e v i o u s  y e a r ,  c o n s e q u e n t  t o  t h e  w i t h d r a w a l  o f  i n c o m e  t a x  b e n e f i t  a v a i l a b l e  t o  E O U s  w i t h  

e f f e c t  f r o m  A p r i l  1 ,  2 0 1 1 .

•  Y o u r  C o m p a n y  h a s  e n h a n c e d  i t s  g e o g r a p h i c a l  a n d  c u s t o m e r  r e a c h  t o  h a r n e s s  t h e  a d d i t i o n a l



c a p a c i t i e s  t h a t  w o u l d  b e  a v a i l a b l e  t o  c a t e r  t o  t h e  d e m a n d  f r o m  t h e  e n s u i n g  y e a r .

E f f o r t s  o f  y o u r  C o m p a n y  i n  b r o a d  b a s i n g  t h e  p r o d u c t  o f f e r i n g s  a t  t h e  h i g h e r  e n d  o f  t h e  v a l u e  c h a i n  

is  s h o w i n g  r e a s s u r i n g  p r o g r e s s  a n d  w o u l d  e n a b l e  i t  l e v e r a g e  t h e  c u s t o m e r s  a n d  t h e  m a r k e t s  f o r  

b e t t e r  r e s u l t s .

C R I S I L  h a s  r e a f f i r m e d  i t s  i n v e s t m e n t  g r a d e  r a t i n g  f o r  t h e  e n h a n c e d  b a n k  c r e d i t  f a c i l i t i e s  e a r l y  t h i s  

y e a r  r e f l e c t i n g  o n  t h e  u n d e r l y i n g  c o n v i c t i o n  i n  t h e  i n d u s t r y ,  b u s i n e s s  a n d  f i n a n c e  m o d e l  o f  y o u r  

C o m p a n y .

I F C  h a s  e x t e n d e d  s e c o n d  p r o j e c t  l o a n  o f  U S D  8  m i l l i o n  t o  C a l a x y  C h e m i c a l s  E g y p t  ( C C E )  i n c r e a s i n g  

t h e  t o t a l  f u n d i n g  o f  t h e  P r o j e c t  t o  U S D  2 0  m i l l i o n .

W i t h  t h e  n e w  p l a n t s  g e t t i n g  o p e r a t i o n a l ,  w e  a r e  o p t i m i s t i c  t h a t  t h e  s t r e t c h  e m a n a t i n g  f r o m  f u n d i n g  

o f  t h e  t w o  g r e e n  f i e l d  p r o j e c t s  w o u l d  g e t  c o r r e c t e d  d u r i n g  e n s u i n g  y e a r s .

S A L E S  G R O W T H  &  C O M P O S I T I O N

I n t e r n a t i o n a l  B u s i n e s s  g r e w  a t  a  f a s t e r  p a c e  t h a n  t h e  d o m e s t i c  b u s i n e s s  g i v i n g  a n  o v e r a l l  v o lu m e  
g r o w t h  o f  1 9 . 7  %

T h e  c o m p o s i t i o n  o f  i n t e r n a t i o n a l  b u s i n e s s  i n  t h e  t o t a l  s a l e s  i n c r e a s e d  f r o m  5 3 . 3 %  t o  5 9 . 4 %

W i t h  n e w  c a p a c i t i e s  i n  p l a c e  w h i c h  a r e  m a i n l y  m e a n t  f o r  t h e  i n t e r n a t i o n a l  m a r k e t ,  o u r  s h a r e  o f  

i n t e r n a t i o n a l  b u s i n e s s  is  s l a t e d  t o  i n c r e a s e  f u r t h e r  d u r i n g  t h e  e n s u i n g  y e a r .

D o m e s t i c  S a le s

G r o w t h  i n  t h e  P e r s o n a l  &  H o m e  C a r e  ( P H C )  i n d u s t r y  d r i v e n  b y  t h e  d e m o g r a p h i c  p r o f i l e  a n d  g r o w i n g  i n c o m e s  

b o t h  i n  t h e  u r b a n  a n d  r u r a l  a r e a s  is  a t t r a c t i n g  i n v e s t m e n t  a n d  c a p a c i t y  b u i l d - u p  b y  d o m e s t i c  a s  w e l l  a s  

i n t e r n a t i o n a l  p l a y e r s .  Y o u r  C o m p a n y  h a s  t a k e n  n o t e  o f  t h e  a b o v e  a n d  h a s  i n c r e a s e d  t h e  l e v e l  o f  e n g a g e m e n t  

w i t h  t h e  c u s t o m e r s ;  o p e n e d  b r a n c h  o f f i c e s  t o  b e t t e r  s e r v i c e  t h e  n e e d s  o f  c u s t o m e r s  a n d  h a s  a u g m e n t e d  t h e  

m a r k e t i n g  a n d  t e c h n i c a l  s e r v i c e  t e a m  t o  d e f e n d  t h e  d o m i n a n t  p o s i t i o n  i n  t h e  d o m e s t i c  m a r k e t .

D u r i n g  t h e  y e a r ,  y o u r  C o m p a n y  h a s  s e t  u p  b r a n c h  o f f i c e  i n  C h e n n a i  f o r  g r e a t e r  p r o x i m i t y  a n d  a c c e s s  t o  t h e  

d o m e s t i c  c u s t o m e r s .

I n t e r n a t i o n a l  S a le s

T h e  c o m m i s s i o n i n g  o f  p r o d u c t i o n  f a c i l i t i e s  i n  E g y p t  e n h a n c e s  a c c e s s  t o  t h e  l o c a l  m a r k e t s  o f  M i d d l e  E a s t ,  

A f r i c a ,  E u r o p e ,  a n d  a l s o  e x p l o r e  m a r k e t s  o f  N o r t h  &  S o u t h  A m e r i c a .

B e i n g  n e a r  t o  t h e  m a r k e t  w o u l d  e n a b l e  y o u r  C o m p a n y  t o  w a l k  t h e  m a r k e t ,  i n t e n s i f y  c u s t o m e r  e n g a g e m e n t  

a n d  p r o v i d e  s u p p l y  c h a i n  a s s u r a n c e  t o  c u s t o m e r s .

S h a r e  o f  t h e  i n t e r n a t i o n a l  b u s i n e s s  i n  t h e  a g g r e g a t e  b u s i n e s s  o f  t h e  C o m p a n y  h a s  b e e n  i n c r e a s i n g  e n a b l i n g  

i t  t o  p o s t  h i g h e r  v o l u m e  g r o w t h .  P a r t i c i p a t i o n  i n  t h e  l a r g e r  g l o b a l  m a r k e t  h a s  p r o v i d e d  o p p o r t u n i t i e s  t o  

b r o a d  b a s e  c u s t o m e r s  a n d  p r o d u c t  o f f e r i n g s .

Y o u r  C o m p a n y  h a s  s e t  u p  r e p r e s e n t a t i v e  o f f i c e s  i n  N e t h e r l a n d s  a n d  T u r k e y  t o  e x p l o i t  t h e  r e g i o n a l  

o p p o r t u n i t i e s  d u r i n g  2 0 1 2 - 1 3 .

H U M A N  R E S O U R C E S

Y o u r  C o m p a n y  b e l i e v e s  t h a t  b u s i n e s s  i s  p e o p l e .  H e n c e ,  i t s  e n d e a v o r  h a s  b e e n  t o  s u s t a i n  t h e  u n i q u e  w o r k  

c u l t u r e  a n d  e t h o s ,  e n h a n c e  e m p l o y e e  e n g a g e m e n t ,  b u i l d  p a s s i o n  a n d  d r i v e  i n  e f f o r t s ,  a n d  e m p o w e r  t h e m  

t o  r e a l i z e  t h e i r  i n h e r e n t  p o t e n t i a l .

R e c r u i t m e n t  o f  t a l e n t ,  t r a i n i n g  a n d  c o m p e t e n c y  d e v e l o p m e n t  i s  v i g o r o u s l y  p u r s u e d  f o r  s u c c e s s i o n  p l a n n i n g  

a n d  t o  s u s t a i n  g r o w t h .



Q U A L I T Y

Y o u r  C o m p a n y  f i r m l y  b e l i e v e s  t h a t  q u a l i t y  is  a l l  p e r v a s i v e  a n d  i s  p r e s e n t  i n  e v e r y t h i n g  w e  d o .  H e n c e ,  

c o n t i n u o u s  i m p r o v e m e n t  p r o g r a m m e s  a r e  b u i l t  i n t o  t h e  a n n u a l  b u s i n e s s  a n d  o p e r a t i n g  p l a n s  t o  s u s t a i n  

i n h e r e n t  e f f i c i e n c y  a n d  c o m p e t i t i v e n e s s  i n  v a l u e  d e l i v e r y  t o  t h e  s t a k e  h o l d e r s  a n d  t h e  s o c i e t y .

B e n c h m a r k i n g  i s  b e i n g  p u r s u e d  i n  a l l  e n d e a v o r s  t o  i m p r o v e  e f f i c a c y  i n  u s e  o f  t h e  r e s o u r c e s  a n d  a c c o m p l i s h  

t h e  d e l i v e r a b l e s .

S A F E T Y  H E A L T H  &  E N V I R O N M E N T  ( S H E )

Y o u r  C o m p a n y  c o n t i n u e s  t o  s t r e n g t h e n  i t s  e f f o r t s  i n  c a p a b i l i t y  b u i l d i n g  t h r o u g h  D u P o n t  S a f e t y  p r a c t i c e s  

a n d  p r o g r e s s  t o w a r d s  s u s t a i n a b l e  d e v e l o p m e n t  w i t h  n e w  i n i t i a t i v e s .

Y o u r  C o m p a n y  c o n t i n u e s  t o  l o o k  f o r  n e w  o p p o r t u n i t i e s  t o  e n h a n c e  h e a l t h  a n d  s a f e t y  t r a i n i n g  a n d  a w a r e n e s s  

f o r  e m p l o y e e s  a n d  c o n t r a c t o r s .

C O R P O R A T E  S O C I A L  R E S P O N S I B I L I T Y  ( C S R )

Y o u r  C o m p a n y  c o n t i n u e s  w i t h  t h e  t h e m e s  o f  E d u c a r e ,  H e a l t h c a r e  a n d  S o c i o c a r e  f o r  i t s  C S R  a c t i v i t i e s  

w i t h  i n c r e a s e d  f o c u s  o n  s p r e a d i n g  h a n d  h y g i e n e  f o r  h e a l t h ,  e - l e a r n i n g  f o r  u n d e r  p r i v i l e g e d  c h i l d r e n ,  

e n c o u r a g i n g  i n t e r  s c h o o l  s p o r t s  t h r o u g h  s p o n s o r s h i p s ,  w o r k i n g  f o r  c l e a n l i n e s s  d r i v e s  a t  p u b l i c  p l a c e s  a n d  

b l o o d  d o n a t i o n s .  D i r e c t  e m p l o y e e  p a r t i c i p a t i o n  i n  t h e  p r o g r a m m e s  h a s  b e e n  v e r y  e n c o u r a g i n g .

F I X E D  D E P O S I T S

Y o u r  C o m p a n y ’s  f i x e d  d e p o s i t s  a r e  R s  2 5 8 8 . 5 0  L a k h s  w i t h  8 3 9  f i x e d  d e p o s i t  h o l d e r s  a t  t h e  e n d  o f  t h e  y e a r  

u n d e r  r e v i e w  a s  a g a i n s t  R s . 2 3 9 2 . 4 5  L a k h s  l a s t  y e a r .  T h e r e  a r e  n o  o v e r d u e  d e p o s i t s  a s  a t  3 1 s t  M a r c h ,  2 0 1 2 .

S U B S I D I A R Y  C O M P A N I E S

D u r i n g  t h e  y e a r  2 0 1 1 - 1 2 ,  t h e  C o m p a n y  c o n t i n u e s  t o  h a v e  s i x  w h o l l y  o w n e d  s u b s i d i a r i e s  w i t h i n  t h e  d e f i n i t i o n  

o f  ‘s u b s i d i a r y  c o m p a n y ’ u n d e r  t h e  C o m p a n i e s  A c t ,  1 9 5 6 .  T h e r e  h a s  b e e n  n o  a d d i t i o n  o r  d e l e t i o n .

T h e  M i n i s t r y  o f  C o m p a n y  A f f a i r s ,  G o v e r n m e n t  o f  I n d i a  v i d e  G e n e r a l  C i r c u l a r  N o .  2 / 2 0 1 1  b e a r i n g  r e f e r e n c e  

n o .  5 / 1 2 / 2 0 0 7 - C L - I I I  d a t e d  8 t h  F e b r u a i y  2 0 1 1  h a s  i s s u e d  a  d i r e c t i o n  u n d e r  s e c t i o n  2 1 2  ( 8 )  o f  t h e  

C o m p a n i e s  A c t ,  1 9 5 6  w h e r e b y  a  g e n e r a l  e x e m p t i o n  h a s  b e e n  e x t e n d e d  f r o m  t a k i n g  p r i o r  a p p r o v a l  f r o m  t h e  

C e n t r a l  G o v e r n m e n t  f o r  n o t  p u b l i s h i n g  a u d i t e d  a c c o u n t s  o f  e a c h  o f  i t s  s u b s i d i a i y  c o m p a n y  i n  t h e  a n n u a l  

r e p o r t ,  s u b j e c t  t o  c e r t a i n  c o n d i t i o n s  b e i n g  c o m p l i e d  w i t h .

I n  c o m p l i a n c e  w i t h  t h e  c o n d i t i o n s  i n  t h i s  c i r c u l a r :

a )  Y o u r  B o a r d  o f  D i r e c t o r s  a t  i t s  m e e t i n g  h e l d  o n  1 0 t h  M a r c h ,  2 0 1 2  h a s  p a s s e d  a  r e s o l u t i o n  c o n s e n t i n g  

t o  a v a i l  s u c h  e x e m p t i o n  a n d  p r e s e n t  i n  t h e  a n n u a l  r e p o r t  t h e  c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t s  o f  

y o u r  C o m p a n y  a n d  a l l  i t s  s u b s i d i a r i e s  d u l y  a u d i t e d  b y  i t s  s t a t u t o r y  a u d i t o r s .

b )  T h e  c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t s  h a v e  b e e n  p r e p a r e d  i n  s t r i c t  c o m p l i a n c e  w i t h  t h e  a p p l i c a b l e  

A c c o u n t i n g  S t a n d a r d s .

c )  A n n u a l  A c c o u n t s  o f  t h e  s u b s i d i a r y  c o m p a n i e s  a n d  r e l a t e d  d e t a i l e d  i n f o r m a t i o n  w i l l  b e  m a d e  a v a i l a b l e  

t o  t h e  s h a r e h o l d e r s  o f  t h e  C o m p a n y  a n d  i t s  s u b s i d i a r y  c o m p a n i e s  s e e k i n g  s u c h  i n f o r m a t i o n  a t  a n y  

p o i n t  o f  t i m e .  T h e  A n n u a l  A c c o u n t s  o f  t h e  s u b s i d i a i y  c o m p a n i e s  a r e  a v a i l a b l e  f o r  i n s p e c t i o n  b y  

a n y  s h a r e h o l d e r  i n  t h e  c o r p o r a t e  o f f i c e  o f  t h e  h o l d i n g  c o m p a n y  a n d  o f  t h e  r e s p e c t i v e  s u b s i d i a i y  

c o m p a n y .  T h e  C o m p a n y  w i l l  f u r n i s h  d e t a i l s  o f  a c c o u n t s  o f  s u b s i d i a r i e s  t o  a n y  s h a r e h o l d e r  o n  

d e m a n d .

d )  Y o u r  C o m p a n y  h a s  g i v e n  t h e  I n d i a n  R u p e e  e q u i v a l e n t  o f  t h e  f i g u r e s  i n  f o r e i g n  c u r r e n c y  a p p e a r i n g  

i n  t h e  a c c o u n t s  o f  t h e  s u b s i d i a r y  c o m p a n i e s  a n d  t h e  e x c h a n g e  r a t e s  a p p l i e d  a s  o n  c l o s i n g  d a y  o f  t h e  

f i n a n c i a l  y e a r .



^  ^ a & u a i

e ) Y o u r  C o m p a n y ,  i n  t h e  C o n s o l i d a t e d  B a l a n c e  S h e e t ,  h a s  p r o v i d e d  i n f o r m a t i o n  i n  a g g r e g a t e  f o r  e a c h  

s u b s i d i a i y  i n c l u d i n g  s u b s i d i a r y  o f  s u b s i d i a r i e s  o n  m a t t e r s  c o v e r i n g  (a )  c a p i t a l  (b )  r e s e r v e s  (c )  t o t a l  

a s s e t s  (d )  t o t a l  l i a b i l i t i e s  (e ) d e t a i l s  o f  i n v e s t m e n t s  ( e x c e p t  i n  c a s e  o f  i n v e s t m e n t  i n  t h e  s u b s i d i a r i e s )  

(f)  t u r n o v e r  (g ) p r o f i t  b e f o r e  t a x a t i o n  ( h )  p r o v i s i o n  f o r  t a x a t i o n  ( i)  p r o f i t  a f t e r  t a x a t i o n  ( j)  p r o p o s e d  

d i v i d e n d .

C O N S E R V A T I O N  O F  E N E R G Y ,  T E C H N O L O G Y  A B S O R P T I O N  A N D  F O R E I G N  E X C H A N G E  E A R N I N G S  

A N D  O U T G O

A s  r e q u i r e d  u n d e r  t h e  C o m p a n i e s  ( D i s c l o s u r e  o f  P a r t i c u l a r s  i n  t h e  R e p o r t  o f  B o a r d  o f  D i r e c t o r s )  R u l e s ,  

1 9 8 8 ,  t h e  p a r t i c u l a r s  r e l a t i n g  t o  “ C o n s e r v a t i o n  o f  E n e r g y ,  T e c h n o l o g y  A b s o r p t i o n  a n d  F o r e i g n  E x c h a n g e  

e a r n i n g s  a n d  o u t g o ” a r e  g i v e n  a s  “A n n e x u r e  -  A ” a n d  f o r m s  p a r t  o f  t h i s  r e p o r t .

P A R T I C U L A R S  O F  E M P L O Y E E S

I n f o r m a t i o n  a s  p e r  S e c t i o n  2 1 7 ( 2 A )  o f  t h e  C o m p a n i e s  A c t ,  1 9 5 6 ,  r e a d  w i t h  t h e  C o m p a n i e s  ( P a r t i c u l a r s  o f  

E m p l o y e e s )  R u l e s ,  1 9 7 5  i s  g i v e n  i n  “A n n e x u r e  -  B  “ a n d  f o r m s  i n t e g r a l  p a r t  o f  t h i s  r e p o r t .

B O A R D  O F  D I R E C T O R S

D u r i n g  t h e  y e a r  u n d e r  r e v i e w ,  f o l l o w i n g  D i r e c t o r s  o n  t h e  B o a r d  o f  y o u r  C o m p a n y  a r e  l i a b l e  t o  r e t i r e  b y  

r o t a t i o n :

•  M r .  S .  R a v i n d r a n a t h

•  M r .  M .  G .  P a r a m e s w a r a n

•  M r .  S .  R .  S h a n b h a g

T h e  r e t i r i n g  D i r e c t o r s  o f f e r  t h e m s e l v e s  f o r  r e a p p o i n t m e n t .

A U D I T O R S

M / s .  P .  D .  K u n t e  &  C o  ( R e g d . ) ,  C h a r t e r e d  A c c o u n t a n t s ,  t h e  S t a t u t o i y  A u d i t o r s  o f y o u r  C o m p a n y  h o l d  o f f i c e  

u n t i l  t h e  c o n c l u s i o n  o f  e n s u i n g  A n n u a l  G e n e r a l  M e e t i n g  a n d  a r e  e l i g i b l e  f o r  r e a p p o i n t m e n t .

T h e  C o m p a n y  h a s  r e c e i v e d  a  l e t t e r  f r o m  t h e m  t o  t h e  e f f e c t  t h a t  t h e i r  a p p o i n t m e n t ,  i f  m a d e ,  w o u l d  b e  w i t h i n  

t h e  p r e s c r i b e d  l i m i t s  u n d e r  S e c t i o n  2 2 4 ( 1 B )  o f  t h e  C o m p a n i e s  A c t ,  1 9 5 6 .

Y o u r  B o a r d  r e c o m m e n d s  t h e i r  r e a p p o i n t m e n t .

D I R E C T O R S  R E S P O N S I B I L I T Y  S T A T E M E N T

P u r s u a n t  t o  r e q u i r e m e n t s  o f  S e c t i o n  2 1 7  ( 2 A A )  o f  t h e  C o m p a n i e s  A c t ,  1 9 5 6 ,  y o u r  D i r e c t o r s  c o n f i r m :

1 . t h a t  i n  t h e  p r e p a r a t i o n  o f  t h e  A n n u a l  A c c o u n t s ,  t h e  a p p l i c a b l e  a c c o u n t i n g  s t a n d a r d s  h a v e  b e e n  

f o l l o w e d ;

2 .  t h a t  t h e y  h a v e  s e l e c t e d  s u c h  a c c o u n t i n g  p o l i c i e s  a n d  a p p l i e d  t h e m  c o n s i s t e n t l y  a n d  m a d e  j u d g m e n t s  

a n d  e s t i m a t e s  t h a t  a r e  r e a s o n a b l e  a n d  p r u d e n t  s o  a s  t o  g i v e  a  t r u e  a n d  f a i r  v i e w  o f  t h e  s t a t e  o f  

a f f a i r s  o f  y o u r  C o m p a n y  a s  o n  3 1 s t  M a r c h ,  2 0 1 2  a n d  o f  t h e  p r o f i t  o f  y o u r  C o m p a n y  f o r  t h e  y e a r  

e n d e d  o n  t h a t  d a t e ;

3 .  t h a t  t h e y  h a v e  t a k e n  p r o p e r  a n d  s u f f i c i e n t  c a r e  f o r  t h e  m a i n t e n a n c e  o f  a d e q u a t e  a c c o u n t i n g  r e c o r d s  

i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h e  C o m p a n i e s  A c t ,  1 9 5 6  f o r  s a f e g u a r d i n g  t h e  a s s e t s  o f  y o u r  

C o m p a n y  a n d  f o r  p r e v e n t i n g  a n d  d e t e c t i n g  f r a u d  a n d  o t h e r  i r r e g u l a r i t i e s ;  a n d

4 .  t h a t  t h e y  h a v e  p r e p a r e d  t h e  A n n u a l  A c c o u n t s  o n  a  g o i n g  c o n c e r n  b a s i s .



Y o u r  D i r e c t o r s  w i s h  t o  p l a c e  o n  r e c o r d  t h e i r  a p p r e c i a t i o n  f o r  t h e  w h o l e h e a r t e d  a n d  s i n c e r e  c o - o p e r a t i o n  

y o u r  C o m p a n y  h a s  r e c e i v e d  f r o m  i t s  E m p l o y e e s ,  S h a r e h o l d e r s ,  C u s t o m e r s ,  S u p p l i e r s ,  B a n k e r s ,  F i n a n c i a l  

I n s t i t u t i o n s  a n d  v a r i o u s  d e p a r t m e n t s  o f  t h e  C e n t r a l  a n d  S t a t e  G o v e r n m e n t .

F o r  a n d  o n  b e h a l f  o f  t h e  B o a r d

N a v i  M u m b a i  

J u n e  1 6 ,  2 0 1 2

U .  S h e k h a r

M a n a g i n g  D i r e c t o r

G .  R a m a k r i s h n a n

D i r e c t o r  - H o m e  &  P e r s o n a l  C a r e  ( G l o b a l )



A N N E X U R E  T O  T H E  D IR E C T O R S ’ R E P O R T

A N N E X U R E  A  

C O N S E R V A T I O N  O F  E N E R G Y ,  T E C H N O L O G Y  A B S O R P T I O N  A N D  F O R E I G N  E X C H A N G E  E A R N I N G S  &  

O U T G O  A N D  P A R T I C U L A R S  U N D E R  S E C T I O N  2 1 7  ( 1 )  | e )  O F  T H E  C O M P A N I E S  A C T ,  1 9 5 6

A .  C O N S E R V A T I O N  O F  E N E R G Y

Y o u r  C o m p a n y  c o n t i n u e s  t o  g i v e  h i g h  p r i o r i t y  t o  c o n s e r v a t i o n  o f  e n e r g y  o n  a n  o n g o i n g  b a s i s  a n d  h a s  t a k e n  

m e a s u r e s  t o  i m p r o v e  o p e r a t i n g  p a r a m e t e r s  v i s - a - v i s  e n e r g y  c o n s e r v a t i o n  p o s s i b i l i t i e s  i n  t h e  y e a r  u n d e r  

r e v i e w  b y  i n i t i a t i n g  t h e  f o l l o w i n g  s t e p s :

•  H o r i z o n t a l  d e p l o y m e n t  o f  p r o c e s s e s  a n d  m e t h o d s  e s t a b l i s h e d  i n  e n e r g y  c o n s e r v a t i o n  a r e n a  i n  n e w  

p r o j e c t s  a t  S u e z  a n d  J h a g a d i a .  T h e s e  i n c l u d e  u t i l i z i n g  t h e  h e a t  o f  r e a c t i o n  f o r  g e n e r a t i n g  s t e a m  o r  

h e a t i n g  r e q u i r e m e n t s ,  u s e  o f  V F D  b a s e d  p u m p i n g  s y s t e m s ,  e x p l o i t i n g  n a t u r a l  l i g h t  f o r  v e n t i l a t i o n  

i n  p r o c e s s  a r e a s ,  u s e  o f  L E D  l i g h t i n g s .

•  V a l u e  E n g i n e e r i n g  t h r o u g h  f u r t h e r  d e b o t t l e n e c k i n g  o f  e x i s t i n g  c a p a c i t i e s .

•  R e d u c t i o n  o f  w a s t e  a n d  g e n e r a t i o n  o f  v a l u e  t h r o u g h  i n n o v a t i v e  e n g i n e e r i n g .

•  W a t e r  c o n s e r v a t i o n  i s  t a k e n  u p  a t  a l l  f a c i l i t i e s  o f  y o u r  C o m p a n y .  E l i m i n a t i n g  w a t e r  w a s t a g e  t h r o u g h  

e f f e c t i v e  u t i l i z a t i o n  a n d  r e c y c l i n g  w a t e r  h a s  b e e n  a  k e y  t h e m e  a d o p t e d  t h i s  y e a r .

D i s c l o s u r e s  o f  p a r t i c u l a r s  w i t h  r e s p e c t  t o  c o n s e r v a t i o n  o f  e n e r g y :

P o w e r  a n d  F u e l  C o n s u m p t i o n

( I )  E L E C T R I C I T Y

a )  P u r c h a s e d :

U n i t s  i n  1 0 0 0  K W H  

T o t a l  a m o u n t  ( R s .  i n  L a k h s )  

R a t e / K W H  ( R s . )

b )  O w n  G e n e r a t i o n  : 

t h r o u g h  D i e s e l  G e n e r a t o r . : 

U n i t s  i n  1 0 0 0  K W H

T o t a l  a m o u n t  ( R s .  i n  L a k h s )  

R a t e /  K W H  ( R s . )

2 0 1 1 - 1 2

1 8 3 1 4

1 2 4 5 . 1 8

6 . 8 0

1 0 9 4 0

1 0 0 2 . 1 6

9 . 1 6

2 0 1 0 - 1 1

1 5 7 6 8

9 4 4 . 7 1

5 . 9 9

1 0 5 7 0

7 5 9 . 9 8

7 . 1 9

( I I )  F U E L

a )  L i g h t  D i e s e l  O i l  

Q u a n t i t y  i n  K L

T o t a l  C o s t  ( R s .  i n  L a k h s )  

R a t e / K L  ( R s )

b )  F u r n a c e  O i l  

Q u a n t i t y  i n  K L

T o t a l  C o s t  ( R s .  i n  L a k h s )  

R a t e / K L  ( R s )

c ) N a t u r a l  G a s  

U n i t s  i n  M M B T U

T o t a l  C o s t  ( R s .  i n  L a k h s )  

R a t e / M M B T U  ( R s )

1 1 5 6

6 4 5 . 0 3

5 5 8 0 7

6 4 8

2 5 1 . 5 9

3 8 8 4 4

3 1 8 7

2 4 . 6 0

7 7 1 . 8 5

1 0 7 8

4 7 4 . 3 3

4 3 9 9 6

5 6 5

1 5 8 . 6 0

2 8 0 8 8

d )  C o a l

Q u a n t i t y  i n  M T

T o t a l  C o s t  ( R s .  i n  L a k h s )

R a t e / M T  (R s )

4 2 1 6

2 9 9 . 9 5

7 1 1 5

3 9 0 9

2 2 9 . 2 1

5 8 6 4

— ■tants Ltd.



( I l l )  C O N S U M P T I O N  P E R  U N I T  O F  P R O D U C T S

A s  t h e r e  a r e  n o  s e p a r a t e  m e t e r s  f o r  d i f f e r e n t  p r o d u c t s ,  t h e  p r o d u c t -  

a v a i l a b l e .
w i s e  c o n s u m p t i o n  o f  p o w e r  i s  n o t

B .  R E S E A R C H  &  D E V E L O P M E N T  A N D  T E C H N O L O G Y  A B S O R P T I O N

P r i m a i y  f o c u s :

C o m m e r c i a l f o e  a m i n o  a c i d  b a s e d  m i l d  s u r f a c t a n t s  u s i n g  e c o  f r i e n d l y  a n d  s u s t a i n a b l e  p r o c e s s

•  D e v e  o p  s u r f a c t a n t  b l e n d  c o n c e n t r a t e  f o r  h a i r - c a r e  a p p l i c a t i o n  i n c l u d i n g  b a b y  s h a m p o o

•  D e v e l o p  s y n d e t  n o o d l e s  t o  f o r m u l a t e  m i l d ,  g r i t l e s s  a n d  m o i s t u r i z i n g  b a t h i n g  b a r

•  C o n d u c t  p e r f o r m a n c e  s t u d y  o f  p a t e n t e d  s u n s c r e e n  i n  n e w  a p p l i c a t i o n s .

A c h i e v e m e n t s :

•  S t a r t e d  s u p p l y i n g  t h e  a m i n o  a c i d  b a s e d  m i l d  s u r f a c t a n t s  t o  i n t e r n a t i o n a l  c u s t o m e r s .

C o l d  p e a r h z m g  b l e n d s  g o t  a p p r o v e d  b y  i n t e r n a t i o n a l  c u s t o m e r s

•  D e v e l o p e d  l o w  s a l t  s u n s c r e e n  a n d  f i l e d  a  P C T  p a t e n t  c l a i m i n g  n e w  a p p l i c a t i o n s  a n d  b e n e f i t s

•  m Y f lZ  f ° ^ ™ a l d e h y d e - f r e e  a n d  p a r a b e n - f r e e  p r e s e r v a t i v e  s y s t e m  w i t h  s y n e r g i s t i c  e f f e c t  o n

P a r t i c u l a r s

E x p e n d i t u r e  o n  R  &  D

C .  F O R E I G N  E X C H A N G E  E A R N I N G S  A N D  O U T G O  

P a r t i c u l a r s

T o t a l  F o r e i g n  E x c h a n g e  u s e d  a n d  e a r n e d :

a )  E x p e n d i t u r e  i n c u r r e d  i n  F o r e i g n  C u r r e n c y :

R a w  M a t e r i a l  &  P a c k i n g  M a t e r i a l  ( C . I . F .  V a l u e )

T r a d e d  G o o d s

C a p i t a l  G o o d s  

S p a r e s  &  o t h e r s  

F o r e i g n  T r a v e l  

E x p o r t s  C o m m i s s i o n  

P r o f e s s i o n a l  F e e s

E x h i b i t i o n s ,  S u b s c r i p t i o n  &  M e m b e r s h i p ,  T r a i n i n g  a n d  S e m i n a r  

I n t e r e s t  &  P r o c e s s i n g  C h a r g e s  o n  B o r r o w i n g s  

R E A C H  R e g i s t r a t i o n  E x p e n s e s  

O t h e r s

b )  E a r n i n g s  i n  F o r e i g n  C u r r e n c y ;

F . O . B .  V a l u e  o f  E x p o r t s

( T h i s  d o e s  n o t  i n c l u d e  e x p o r t s  t o  N e p a l ,  d e e m e d  e x p o r t s )

G u a r a n t e e  C o m m i s s i o n

S a l e s  C o m m i s s i o n

I n t e r e s t  I n c o m e

S a m p l e /  T e s t i n g

2 0 1 1 - 1 2

480.20

2 0 1 1 - 1 2

47486.18
480.96
534.92

39.12 
69.82 
72.07
40.12 
53.90

342.03
12.69

139.32

73859.82

52.74

34.80

( R s . i n  L a k h s )  

2 0 1 0 - 1 1  

4 1 0 . 6 5

( R s . i n  L a k h s )  

2 0 1 0 - 1 1

2 2 3 6 1 . 4 8

2 2 2 . 8 0

2 5 5 . 0 9

4 1 . 2 4  

5 5 . 9 9  

3 9 . 8 8  

4 9 . 2 3

7 9 . 2 5  

4 4 . 1 9

5 7 2 . 1 9

1 6 9 . 6 1

4 4 1 9 5 . 7 8

9 . 4 4

0 . 4 3

0 . 1 4

F o r  a n d  o n  b e h a l f  o f  t h e  B o a r d

N a v i  M u m b a i  

J u n e  1 6 , 2 0 1 2
U .  S h e k h a r

M a n a g i n g  D i r e c t o r
G .  R a m a k r i s h n a n

D i r e c t o r

H o m e  &  P e r s o n a l  C a r e  ( G l o b a l )
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T o  t h e  M e m b e r s  o f

G A L A X Y  S U R F A C T A N T S  L I M I T E D

1 . W e  h a v e  a u d i t e d  t h e  a t t a c h e d  B a l a n c e  S h e e t  o f  G A L A X Y  S U R F A C T A N T S  L I M I T E D  ( t h e  “ C o m p a n y ” ) a s  

a t  M a r c h  3 1 ,  2 0 1 2 ,  t h e  r e l a t e d  S t a t e m e n t  o f  P r o f i t  a n d  L o s s  a n d  C a s h  F l o w  S t a t e m e n t  f o r  t h e  y e a r  e n d e d  

o n  t h a t  d a t e  a n n e x e d  t h e r e t o ,  w h i c h  w e  h a v e  s i g n e d  u n d e r  r e f e r e n c e  t o  t h i s  r e p o r t .  T h e s e  f i n a n c i a l  

s t a t e m e n t s  a r e  t h e  r e s p o n s i b i l i t y  o f  t h e  C o m p a n y ’s  M a n a g e m e n t .  O u r  r e s p o n s i b i l i t y  i s  t o  e x p r e s s  a n  

o p i n i o n  o n  t h e s e  f i n a n c i a l  s t a t e m e n t s  b a s e d  o n  o u r  a u d i t .

2 .  W e  c o n d u c t e d  o u r  a u d i t  i n  a c c o r d a n c e  w i t h  t h e  a u d i t i n g  s t a n d a r d s  g e n e r a l l y  a c c e p t e d  i n  I n d i a .  T h o s e  

S t a n d a r d s  r e q u i r e  t h a t  w e  p l a n  a n d  p e r f o r m  t h e  a u d i t  t o  o b t a i n  r e a s o n a b l e  a s s u r a n c e  a b o u t  w h e t h e r  

t h e  f i n a n c i a l  s t a t e m e n t s  a r e  f r e e  o f  m a t e r i a l  m i s s t a t e m e n t .  A n  a u d i t  i n c l u d e s  e x a m i n i n g ,  o n  a  t e s t  b a s i s ,  

e v i d e n c e  s u p p o r t i n g  t h e  a m o u n t s  a n d  d i s c l o s u r e s  i n  t h e  f i n a n c i a l  s t a t e m e n t s .  A n  a u d i t  a l s o  i n c l u d e s  

a s s e s s i n g  t h e  a c c o u n t i n g  p r i n c i p l e s  u s e d  a n d  s i g n i f i c a n t  e s t i m a t e s  m a d e  b y  t h e  m a n a g e m e n t ,  a s  w e l l  a s  

e v a l u a t i n g  t h e  o v e r a l l  f i n a n c i a l  s t a t e m e n t  p r e s e n t a t i o n .  W e  b e l i e v e  t h a t  o u r  a u d i t  p r o v i d e s  a  r e a s o n a b l e  

b a s i s  f o r  o u r  o p i n i o n .

3 .  A s  r e q u i r e d  b y  t h e  C o m p a n i e s  ( A u d i t o r ’s  R e p o r t )  O r d e r ,  2 0 0 3 ,  a s  a m e n d e d  b y  t h e  C o m p a n i e s  ( A u d i t o r ’s  

R e p o r t )  ( A m e n d m e n t )  O r d e r ,  2 0 0 4  ( t o g e t h e r  t h e  “ O r d e r ” ) ,  i s s u e d  b y  t h e  C e n t r a l  G o v e r n m e n t  o f  I n d i a  

i n  t e r m s  o f  s u b - s e c t i o n  ( 4 A )  o f  S e c t i o n  2 2 7  o f  T h e  C o m p a n i e s  A c t ,  1 9 5 6 ’ o f  I n d i a  ( t h e  ‘A c t ’) a n d  o n  

t h e  b a s i s  o f  s u c h  c h e c k s  o f  t h e  b o o k s  a n d  r e c o r d s  o f  t h e  C o m p a n y  a s  w e  c o n s i d e r e d  a p p r o p r i a t e  a n d  

a c c o r d i n g  t o  t h e  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  g i v e n  t o  u s ,  w e  g i v e  i n  t h e  A n n e x u r e  a  s t a t e m e n t  o n  t h e  

m a t t e r s  s p e c i f i e d  i n  p a r a g r a p h s  4  a n d  5  o f  t h e  C r d e r .

4 .  F u r t h e r  t o  o u r  c o m m e n t s  i n  t h e  A n n e x u r e  r e f e r r e d  t o  i n  p a r a g r a p h  3  a b o v e ,  w e  r e p o r t  t h a t :

( a )  W e  h a v e  o b t a i n e d  a l l  t h e  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  w h i c h ,  t o  t h e  b e s t  o f  o u r  k n o w l e d g e  a n d  
b e l i e f ,  w e r e  n e c e s s a r y  f o r  t h e  p u r p o s e s  o f  o u r  a u d i t ;

(b )  i n  o u r  o p i n i o n ,  p r o p e r  b o o k s  o f  a c c o u n t ,  a s  r e q u i r e d  b y  l a w ,  h a v e  b e e n  k e p t  b y  t h e  C o m p a n y  s o  f a r  

a s  a p p e a r s  f r o m  o u r  e x a m i n a t i o n  o f  t h o s e  b o o k s ;

(c ) T h e  B a l a n c e  S h e e t ,  t h e  S t a t e m e n t  o f  P r o f i t  a n d  L o s s  a n d  t h e  C a s h  F l o w  S t a t e m e n t  d e a l t  w i t h  b y  t h i s  

r e p o r t  a r e  i n  a g r e e m e n t  w i t h  t h e  b o o k s  o f  a c c o u n t ;

(d )  i n  o u r  o p i n i o n ,  t h e  B a l a n c e  S h e e t ,  t h e  S t a t e m e n t  o f  P r o f i t  a n d  L o s s  a n d  t h e  C a s h  F l o w  S t a t e m e n t  

d e a l t  w i t h  b y  t h i s  R e p o r t  c o m p l y  w i t h  t h e  A c c o u n t i n g  S t a n d a r d s  r e f e r r e d  t o  i n  s u b - s e c t i o n  ( 3 C )  o f  

S e c t i o n  2 1 1  o f  t h e  A c t ;

(e ) O n  t h e  b a s i s  o f  w r i t t e n  r e p r e s e n t a t i o n s  r e c e i v e d  f r o m  t h e  d i r e c t o r s  a s  o n  3 1 s t  M a r c h  2 0 1 2  a n d

t a k e n  o n  r e c o r d  b y  t h e  B o a r d  o f  D i r e c t o r s ,  n o n e  o f  t h e  d i r e c t o r s  i s  d i s q u a l i f i e d  a s  o n  M a r c h  3 1 ,  2 0 1 2  

f r o m  b e i n g  a p p o i n t e d  a s  a  d i r e c t o r  i n  t e r m s  o f  c l a u s e  (g ) o f  s u b - s e c t i o n  ( 1 )  o f  S e c t i o n  2 7 4  o f  t h e  A c t ;

(f)  i n  o u r  o p i n i o n  a n d  t o  t h e  b e s t  o f  o u r  i n f o r m a t i o n  a n d  a c c o r d i n g  t o  t h e  e x p l a n a t i o n s  g i v e n  t o  u s ,  

t h e  s a i d  f i n a n c i a l  s t a t e m e n t s  t o g e t h e r  w i t h  t h e  n o t e s  t h e r e o n  a t t a c h e d  t h e r e t o  g i v e  t h e  i n f o r m a t i o n  

r e q u i r e d  b y  t h e  A c t  i n  t h e  p r e s c r i b e d  m a n n e r  a n d  i n  c o n f o r m i t y  w i t h  t h e  a c c o u n t i n g  p r i n c i p l e s  

g e n e r a l l y  a c c e p t e d  i n  I n d i a  g i v e  a  t r u e  a n d  f a i r  v i e w :

(i)  i n  t h e  c a s e  o f  t h e  B a l a n c e  S h e e t ,  o f  t h e  s t a t e  o f  a f f a i r s  o f  t h e  C o m p a n y  a s  a t  M a r c h  3 1 ,  2 0 1 2 ;

( i i )  i n  t h e  c a s e  o f  t h e  S t a t e m e n t  o f  P r o f i t  a n d  L o s s ,  o f  t h e  p r o f i t  f o r  t h e  y e a r  e n d e d  o n  t h a t  d a t e ;  a n d

( i i i )  i n  t h e  c a s e  o f  t h e  C a s h  F l o w  S t a t e m e n t ,  o f  t h e  c a s h  f l o w s  f o r  t h e  y e a r  e n d e d  o n  t h a t  d a t e .

F o r  a n d  o n  b e h a l f  o f  

P . D .  K u n t e  &  C o .  ( R e g d . )

C h a r t e r e d  A c c o u n t a n t s  

F i r m  R e g i s t r a t i o n  N o . :  1 0 5 4 7 9 W

D . P .  S a p r e

P l a c e :  N a v i  M u m b a i  P a r t n e r

D a t e :  J u n e  1 6 ,  2 0 1 2  M e m b e r s h i p  N o .  4 0 7 4 0



A n n e x u r e  t o  t h e  A u d i t o r s ’  R e p o r t

^  ^a /c M O i

R e f e r r e d  t o  i n  P a r a g r a p h  3  o f  o u r  R e p o r t  o f  e v e n  d a t e  t o  t h e  m e m b e r s  o f  G A L A X Y  S U R F A C T A N T S  

L I M I T E D  o n  t h e  f i n a n c i a l  s t a t e m e n t s  f o r  t h e  y e a r  e n d e d  3 I s t  M a r c h ,  2 0 1 2 .

1 . (a )  T h e  C o m p a n y  h a s  m a i n t a i n e d  p r o p e r  r e c o r d s  s h o w i n g  f u l l  p a r t i c u l a r s ,  i n c l u d i n g  q u a n t i t a t i v e

d e t a i l s  a n d  s i t u a t i o n  o f  f i x e d  a s s e t s ;

(b )  i n  o u r  o p i n i o n  a n d  a c c o r d i n g  t o  t h e  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  g i v e n  t o  u s ,  a  p a r t  o f  f i x e d  

a s s e t s  h a s  b e e n  p h y s i c a l l y  v e r i f i e d  b y  t h e  M a n a g e m e n t  d u r i n g  t h e  y e a r  i n  a c c o r d a n c e  w i t h  r e g u l a r  

p r o g r a m  o f  v e r i f i c a t i o n  o f  f i x e d  a s s e t s .  N o  m a t e r i a l  d i s c r e p a n c i e s  b e t w e e n  t h e  b o o k  r e c o r d s  a n d  t h e  

p h y s i c a l  i n v e n t o r y  h a v e  b e e n  n o t i c e d ,  i n  o u r  o p i n i o n ,  t h e  f r e q u e n c y  o f  v e r i f i c a t i o n  i s  r e a s o n a b l e ;

(c ) i n  o u r  o p i n i o n  a n d  a c c o r d i n g  t o  t h e  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  g i v e n  t o  u s ,  s u b s t a n t i a l  p a r t  o f  

f i x e d  a s s e t s  h a s  n o t  b e e n  d i s p o s e d  o f  b y  t h e  C o m p a n y  d u r i n g  t h e  y e a r .

2 .  (a )  T h e  i n v e n t o r y  ( e x c l u d i n g  i n v e n t o r i e s  w i t h  t h i r d  p a r t i e s )  h a s  b e e n  p h y s i c a l l y  v e r i f i e d  b y  t h e

m a n a g e m e n t  d u r i n g  t h e  y e a r ,  i n  r e s p e c t  o f  i n v e n t o r y  l y i n g  w i t h  t h i r d  p a r t i e s ,  t h e s e  h a v e  s u b s t a n t i a l l y  

b e e n  c o n f i r m e d  b y  t h e m ,  i n  o u r  o p i n i o n ,  t h e  f r e q u e n c y  o f  v e r i f i c a t i o n  i s  r e a s o n a b l e ;

(b )  i n  o u r  o p i n i o n ,  t h e  p r o c e d u r e s  o f  p h y s i c a l  v e r i f i c a t i o n  o f  i n v e n t o r y  f o l l o w e d  b y  t h e  m a n a g e m e n t  a r e  

r e a s o n a b l e  a n d  a d e q u a t e  i n  r e l a t i o n  t o  t h e  s i z e  o f  t h e  C o m p a n y  a n d  t h e  n a t u r e  o f  i t s  b u s i n e s s ;

(c ) C n  t h e  b a s i s  o f  o u r  e x a m i n a t i o n  o f  t h e  i n v e n t o r y  r e c o r d s ,  i n  o u r  o p i n i o n ,  t h e  C o m p a n y  i s  m a i n t a i n i n g  

p r o p e r  r e c o r d s  o f  i n v e n t o r y .  T h e  d i s c r e p a n c i e s  n o t i c e d  o n  p h y s i c a l  v e r i f i c a t i o n  o f  i n v e n t o r y  a s  

c o m p a r e d  t o  b o o k  r e c o r d s  w e r e  n o t  m a t e r i a l .

3 .  (a )  T h e  C o m p a n y  h a s  g r a n t e d  u n s e c u r e d  l o a n  t o  o n e  p a r t y  l i s t e d  i n  t h e  r e g i s t e r  m a i n t a i n e d  u n d e r

S e c t i o n  3 0 1  o f  t h e  A c t .  T h e  m a x i m u m  a m o u n t  o u t s t a n d i n g  a t  a n y  t i m e  d u r i n g  t h e  y e a r  a n d  t h e  

a m o u n t  o u t s t a n d i n g  a t  t h e  y e a r - e n d  w a s  R s .  1 5 8  l a k h s .

(b )  T h e  a f o r e s a i d  u n s e c u r e d  l o a n  i s  g r a n t e d  t o  G a l a x y  S u r f a c t a n t s  L i m i t e d - E m p l o y e e s  W e l f a r e  T r u s t ,  

w h i c h  h a s  b e e n  s e t t l e d  b y  t h e  C o m p a n y  f o r  t h e  b e n e f i t  o f  i t s  e m p l o y e e s .  T h e r e  a r e  n o  o t h e r  t e r m s  

a n d  c o n d i t i o n s  s t i p u l a t e d  i n  r e s p e c t  o f  t h e  s a i d  l o a n .  A c c o r d i n g l y  s u b  c l a u s e s  ( b ) ,  (c )  a n d  (d )  o f  

c l a u s e  ( i i i )  o f  P a r a g r a p h  4  o f  t h e  C r d e r  is  n o t  a p p l i c a b l e  t o  t h e  C o m p a n y .

(c ) T h e  C o m p a n y  h a s  t a k e n  u n s e c u r e d  l o a n s  f r o m  2 2  p a r t i e s  c o v e r e d  i n  t h e  r e g i s t e r  m a i n t a i n e d  u n d e r  

S e c t i o n  3 0 1  o f  t h e  A c t .  T h e  m a x i m u m  a m o u n t  o u t s t a n d i n g  a t  a n y t i m e  d u r i n g  t h e  y e a r  a n d  t h e  

y e a r - e n d  b a l a n c e  o f  s u c h  u n s e c u r e d  l o a n s  a g g r e g a t e s  t o  R s .  8 2 0 . 8 5  l a k h s  a n d  R s .  8 1 0 . 8 5  l a k h s  

r e s p e c t i v e l y .

(d )  i n  o u r  o p i n i o n ,  t h e  r a t e  o f  i n t e r e s t  a n d  o t h e r  t e r m s  a n d  c o n d i t i o n s  o f  s u c h  l o a n s  a r e  p r i m a  f a c i e ,  

n o t  p r e j u d i c i a l  t o  t h e  i n t e r e s t s  o f  t h e  C o m p a n y .

(e ) T h e  C o m p a n y  i s  r e g u l a r  i n  r e p a y m e n t  o f  t h e  p r i n c i p a l  a m o u n t  a n d  p a y m e n t  o f  i n t e r e s t  i n  r e s p e c t  o f  

t h e s e  l o a n s .

4 .  i n  o u r  o p i n i o n  a n d  a c c o r d i n g  t o  t h e  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  g i v e n  t o  u s ,  t h e r e  a r e  a d e q u a t e  

i n t e r n a l  c o n t r o l  p r o c e d u r e s  c o m m e n s u r a t e  w i t h  t h e  s i z e  o f  t h e  C o m p a n y  a n d  t h e  n a t u r e  o f  i t s  b u s i n e s s  

f o r  t h e  p u r c h a s e  o f  i n v e n t o r y  a n d  f i x e d  a s s e t s  a n d  f o r  t h e  s a l e  o f  g o o d s .  T h e r e  a r e  n o  s a l e s  o f  s e r v i c e s  

d u r i n g  t h e  y e a r  u n d e r  a u d i t .  F u r t h e r ,  o n  t h e  b a s i s  o f  o u r  e x a m i n a t i o n  o f  t h e  b o o k s  o f  a c c o u n t  a n d  

r e c o r d s  o f  t h e  C o m p a n y  a n d  a c c o r d i n g  t o  t h e  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  g i v e n  t o  u s ,  n o  m a j o r  

w e a k n e s s  h a v e  b e e n  n o t i c e d  o r  r e p o r t e d  i n  t h e  a f o r e s a i d  i n t e r n a l  c o n t r o l  p r o c e d u r e s .

5 .  (a )  I n  o u r  o p i n i o n  b a s e d  o n  a u d i t  p r o c e d u r e s  a p p l i e d  b y  u s  a n d  a c c o r d i n g  t o  t h e  i n f o r m a t i o n  a n d

e x p l a n a t i o n s  g i v e n  t o  u s ,  t h e  p a r t i c u l a r s  o f  c o n t r a c t s  o r  a r r a n g e m e n t s  r e f e r r e d  t o  i n  S e c t i o n  3 0 1  o f  

t h e  A c t  h a v e  b e e n  e n t e r e d  i n  t h e  r e g i s t e r  r e q u i r e d  t o  b e  m a i n t a i n e d  u n d e r  t h a t  s e c t i o n .

(b )  I n  o u r  o p i n i o n  a n d  a c c o r d i n g  t o  t h e  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  g i v e n  t o  u s ,  t h e  t r a n s a c t i o n s  

m a d e  i n  p u r s u a n c e  o f  s u c h  c o n t r a c t s  o r  a r r a n g e m e n t s  a n d  e x c e e d i n g  t h e  v a l u e  o f  R u p e e s  F i v e  

l a k h s  i n  r e s p e c t  o f  a n y  p a r t y  d u r i n g  t h e  y e a r  h a v e  b e e n  m a d e  a t  p r i c e s  w h i c h  a r e  r e a s o n a b l e  h a v i n g  

r e g a r d  t o  t h e  p r e v a i l i n g  m a r k e t  p r i c e s  a t  t h e  r e l e v a n t  t i m e .



6 .  I n  o u r  o p i n i o n  a n d  a c c o r d i n g  t o  t h e  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  g i v e n  t o  u s ,  t h e  C o m p a n y  h a s  

c o m p l i e d  w i t h  t h e  p r o v i s i o n s  o f  s e c t i o n  5 8 A  a n d  5 8 A A  o f  t h e  C o m p a n i e s  A c t ,  1 9 5 6  a n d  t h e  C o m p a n i e s  

( A c c e p t a n c e  o f  D e p o s i t s )  R u l e s ,  1 9 7 5  f r a m e d  t h e r e  u n d e r ,  w i t h  r e g a r d  t o  d e p o s i t s  a c c e p t e d  f r o m  t h e  

p u b l i c .  A c c o r d i n g  t o  t h e  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  g i v e n  t o  u s ,  i n  t h i s  r e g a r d ,  n o  C r d e r  u n d e r  t h e  

a f o r e s a i d  s e c t i o n s  h a s  b e e n  p a s s e d  b y  t h e  C o m p a n y  L a w  B o a r d  o r  N a t i o n a l  C o m p a n y  L a w  T r i b u n a l  o r  

R e s e r v e  B a n k  o f  I n d i a  o r  a n y  C o u r t  o r  a n y  o t h e r  T r i b u n a l .

7 .  I n  o u r  o p i n i o n ,  t h e  C o m p a n y  h a s  a n  i n t e r n a l  a u d i t  s y s t e m  c o m m e n s u r a t e  w i t h  i t s  s i z e  a n d  n a t u r e  o f  i t s  

b u s i n e s s ,

8 .  W e  h a v e  b r o a d l y  r e v i e w e d  t h e  b o o k s  o f  a c c o u n t  m a i n t a i n e d  b y  t h e  C o m p a n y  p e r s u a n t  t o  t h e  R u l e s  

p r e s c r i b e d  b y  t h e  C e n t r a l  G o v e r n m e n t  f o r  m a i n t e n a n c e  o f  C o s t  R e c o r d s  u n d e r  s e c t i o n  2 0 9 ( l ) ( d )  o f  t h e  

C o m p a n i e s  A c t ,  1 9 5 6  i n  r e s p e c t  o f  i t s  p r o d u c t s  a n d  a r e  o f  t h e  o p i n i o n  t h a t  p r i m a  f a c i e  t h e  p r e s c r i b e d  

r e c o r d s  a n d  a c c o u n t s  h a v e  b e e n  m a d e  a n d  m a i n t a i n e d .  H o w e v e r ,  w e  h a v e  n o t  c a r r i e d  o u t  a  d e t a i l e d  

e x a m i n a t i o n  o f  t h e  r e c o r d s  w i t h  a  v i e w  t o  d e t e r m i n e  w h e t h e r  t h e s e  a r e  a c c u r a t e  o r  c o m p l e t e .

9 .  ( a )  A c c o r d i n g  t o  t h e  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  g i v e n  t o  u s  a n d  t h e  r e c o r d s  o f  t h e  C o m p a n y  e x a m i n e d

b y  u s ,  i n  o u r  o p i n i o n ,  t h e  C o m p a n y  i s  g e n e r a l l y  r e g u l a r  i n  d e p o s i t i n g  t h e  u n d i s p u t e d  s t a t u t o r y  d u e s  

i n c l u d i n g  P r o v i d e n t  F u n d ,  I n v e s t o r  E d u c a t i o n  a n d  P r o t e c t i o n  f u n d ,  E m p l o y e e s ’ S t a t e  I n s u r a n c e ,  

I n c o m e - t a x ,  W e a l t h  t a x ,  S a l e s  t a x ,  V a l u e  a d d e d  t a x ,  S e r v i c e  t a x ,  C u s t o m s  d u t y ,  E x c i s e  d u t y  C e s s  

a n d  o t h e r  m a t e r i a l  s t a t u t o r y  d u e s  a s  a p p l i c a b l e  w i t h  t h e  a p p r o p r i a t e  a u t h o r i t i e s .  T h e r e  a r e  n o  d u e s  

i n  r e l a t i o n  t o  t h e s e  u n d i s p u t e d  s t a t u t o r y  d u e s  o u t s t a n d i n g  a t  t h e  y e a r - e n d  f o r  a  p e r i o d  e x c e e d i n g  

s i x  m o n t h s  f r o m  t h e  d a t e  t h e y  w e r e  p a y a b l e .

( b )  A c c o r d i n g  t o  t h e  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  g i v e n  t o  u s  a n d  t h e  r e c o r d s  o f  t h e  C o m p a n y  e x a m i n e d  

b y  u s ,  t h e  p a r t i c u l a r s  o f  d u e s  o f  I n c o m e - t a x ,  S a l e s - t a x ,  W e a l t h - t a x ,  S e r v i c e - t a x ,  C u s t o m s  d u t y .  

E x c i s e  d u t y  a n d  C e s s  a s  a t  M a r c h  3 1 ,  2 0 1 2 ,  w h i c h  h a v e  n o t  b e e n  d e p o s i t e d  o n  a c c o u n t  o f  a  d i s p u t e ,  

a r e  a s  f o l l o w s :

N a m e  o f  t h e  s t a t u e

T h e  I n c o m e  T a x  A c t ,  

1 9 6 1

T h e  C e n t r a l  E x c i s e  a n d  

S a l t  A c t ,  1 9 4 4

N a t u r e  o f  

d u e s

I n c o m e

T a x

E x c i s e

D u t y

A m o u n t  d i s 

p u t e d  ( R s . )

1 , 8 5 , 2 7 1

6 4 , 7 5 , 2 9 0

F o r u m  w h e r e  d i s p u t e  i s  

p e n d i n g

I n c o m e  T a x  A p p e l l a t e  

T r i b u n a l

C o m m i s s i o n e r  o f  I n c o m e  

T a x  ( A p p e a l s )

S u p e r i n t e n d e n t  o f  C e n -  

1 , 1 7 , 5 1 6  t r a l  E x c i s e  o n  r e m a n d  b y  

C E S T A T

P e r i o d  t o  w h i c h  

d i s p u t e  r e l a t e

A . Y .  2 0 0 8 - 0 9

A . Y .  2 0 0 9 - 1 0

1 9 9 0 - 9 1

10.  T h e  C o m p a n y  d o e s  n o t  h a v e  a c c u m u l a t e d  l o s s e s  a s  a t  M a r c h  31,  2 0 1 2  a n d  i t  h a s  n o t  i n c u r r e d  a n y  c a s h  

l o s s e s  i n  t h e  f i n a n c i a l  y e a r  e n d e d  o n  t h a t  d a t e  o r  i n  t h e  i m m e d i a t e l y  p r e c e d i n g  f i n a n c i a l  y e a r .

1 1 .  A c c o r d i n g  t o  t h e  r e c o r d s  o f  t h e  C o m p a n y  e x a m i n e d  b y  u s  a n d  t h e  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  g i v e n  

t o  u s ,  t h e  C o m p a n y  h a s  n o t  d e f a u l t e d  i n  r e p a y m e n t  o f  d u e s  t o  a n y  f i n a n c i a l  i n s t i t u t i o n s  o r  b a n k s .  T h e  

C o m p a n y  h a s  n o t  i s s u e d  a n y  d e b e n t u r e s .

1 2 .  T h e  C o m p a n y  h a s  n o t  g r a n t e d  a n y  l o a n s  a n d  a d v a n c e s  o n  t h e  b a s i s  o f  s e c u r i t y  b y  w a y  o f  p l e d g e  o f  

s h a r e s ,  d e b e n t u r e s  a n d  o t h e r  s e c u r i t i e s .

1 3 .  T h e  C o m p a n y  i s  n o t  a  c h i t  f u n d  o r  a  n i d h i /  m u t u a l  b e n e f i t  f u n d / s o c i e t y .  T h e r e f o r e  p r o v i s i o n s  o f  a n y  

s p e c i a l  s t a t u e  a p p l i c a b l e  t o  c h i t  f u n d  /  n i d h i  / m u t u a l  b e n e f i t  f u n d  / s o c i e t i e s  a r e  n o t  a p p l i c a b l e  t o  t h e  

C o m p a n y .

1 4 .  A s  i n f o r m e d  t o  u s  a n d  a c c o r d i n g  t o  t h e  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  g i v e n  t o  u s ,  t h e  C o m p a n y  i s  n o t  a  

d e a l e r  o r  t r a d e r  i n  s h a r e s ,  s e c u r i t i e s ,  d e b e n t u r e s  a n d  o t h e r  i n v e s t m e n t s .



1 5 .  I n  o u r  o p i n i o n  a n d  a c c o r d i n g  t o  t h e  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  g i v e n  t o  u s ,  t h e  t e r m s  a n d  c o n d i t i o n s  

o f  t h e  g u a r a n t e e s  g i v e n  b y  t h e  C o m p a n y  i n  r e s p e c t  o f  l o a n s  t a k e n  b y  w h o l l y  o w n e d  s u b s i d i a r y  c o m p a n i e s ,  

a r e  p r i m a  f a c i e ,  n o t  p r e j u d i c i a l  t o  t h e  i n t e r e s t s  o f  t h e  C o m p a n y .

1 6 .  I n  o u r  o p i n i o n  a n d  a c c o r d i n g  t o  t h e  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  g i v e n  t o  u s ,  t h e  t e r m  l o a n s  h a v e  b e e n  

a p p l i e d  f o r  t h e  p u r p o s e s  f o r  w h i c h  t h e y  w e r e  o b t a i n e d .

1 7 .  O n  t h e  b a s i s  o f  a n  o v e r a l l  e x a m i n a t i o n  o f  t h e  b a l a n c e  s h e e t  o f  t h e  C o m p a n y ,  i n  o u r  o p i n i o n  a n d  a c c o r d i n g  

t o  t h e  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  g i v e n  t o  u s ,  t h e r e  a r e  n o  f u n d s  r a i s e d  o n  a  s h o r t - t e r m  b a s i s  w h i c h  

h a v e  b e e n  u s e d  f o r  l o n g - t e r m  i n v e s t m e n t .

1 8 .  A c c o r d i n g  t o  t h e  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  g i v e n  t o  u s ,  t h e  C o m p a n y  h a s  n o t  m a d e  a n y  p r e f e r e n t i a l  

a l l o t m e n t  o f  s h a r e s  t o  p a r t i e s  a n d  c o m p a n i e s  c o v e r e d  i n  t h e  r e g i s t e r  m a i n t a i n e d  u n d e r  S e c t i o n  3 0 1  o f  

t h e  A c t  d u r i n g  t h e  y e a r .

1 9 .  T h e  C o m p a n y  h a s  n o t  i s s u e d  a n y  d e b e n t u r e s  d u r i n g  t h e  y e a r .

2 0 .  T h e  C o m p a n y  h a s  n o t  r a i s e d  a n y  m o n e y  b y  w a y  o f  p u b l i c  i s s u e  d u r i n g  t h e  y e a r .

2 1 .  D u r i n g  t h e  c o u r s e  o f  o u r  e x a m i n a t i o n  o f  t h e  b o o k s  a n d  r e c o r d s  o f  t h e  C o m p a n y ,  c a r r i e d  o u t  i n  

a c c o r d a n c e  w i t h  t h e  G e n e r a l l y  A c c e p t e d  A u d i t i n g  P r a c t i c e s  i n  I n d i a ,  a n d  a c c o r d i n g  t o  t h e  i n f o r m a t i o n  

a n d  e x p l a n a t i o n s  g i v e n  t o  u s ,  w e  h a v e  n e i t h e r  c o m e  a c r o s s  a n y  i n s t a n c e  o f  f r a u d  o n  o r  b y  t h e  C o m p a n y ,  

n o t i c e d  o r  r e p o r t e d  d u r i n g  t h e  y e a r ,  n o r  h a v e  w e  b e e n  i n f o r m e d  o f  s u c h  c a s e  b y  t h e  m a n a g e m e n t .

F o r  a n d  o n  b e h a l f  o f  

P . D .  K u n t e  &  C o .  ( R e g d . )

C h a r t e r e d  A c c o u n t a n t s  

F i r m  R e g i s t r a t i o n  N o . :  1 0 5 4 7 9 W

D . P .  S a p r e

P la c e :  N a v i  M u m b a i  P a r t n e r

D a t e :  J u n e  1 6 ,  2 0 1 2  M e m b e r s h i p  N o .  4 0 7 4 0



B A L A N C E  S H E E T

A S  A T  3 1 S T  M A R C H ,  2 0 1 2

N o t e
3 1 s t  M a r c h  2 0 1 2  

R u p e e s

3 1 s t  M a r c h  2 0 1 1  

R u p e e s

E Q U I T Y  A N D  L I A B I L I T I E S  

S h a r e h o l d e r s '  F u n d s

C a p i t a l 1 3 5 , 4 5 , 4 7 , 5 2 0 1 7 , 7 2 , 7 3 , 7 6 0

R e s e r v e s  8s S u r p l u s 2 1 9 7 , 1 4 , 7 2 , 8 8 6 1 8 4 , 7 4 , 6 7 , 7 8 2

N o n -  C u r r e n t  L i a b i l i t i e s

L o n g  T e r m  B o r r o w i n g s 3 1 3 6 , 7 1 , 2 8 , 1 1 6 1 1 1 , 0 4 , 9 7 , 6 4 8

D e f e r r e d  T a x  L i a b i l i t y  ( N e t ) 4 1 9 , 6 7 , 1 3 , 0 8 6 1 7 , 1 1 , 8 7 , 2 4 9

O t h e r  L o n g  T e r m  L i a b i l i t i e s 5 6 1 , 4 6 , 5 3 3 1 , 2 6 , 8 3 , 3 5 2

L o n g  T e r m  P r o v i s i o n s 6 5 , 2 2 , 0 3 , 2 2 6 4 , 1 9 , 4 5 , 5 3 8

C u r r e n t  L i a b i l i t i e s

S h o r t  T e r m  B o r r o w i n g s 7 1 2 5 , 7 9 , 3 3 , 6 2 2 6 6 , 4 4 , 1 0 , 4 3 5

T r a d e  P a y a b l e s  ( i n c l u d i n g  a c c e p t a n c e s ) 8 2 0 4 , 4 0 , 4 2 , 8 7 5 1 3 9 , 9 7 , 1 4 , 6 4 2

O t h e r  C u r r e n t  L i a b i l i t i e s 9 6 9 , 4 8 , 3 8 , 5 2 6 4 9 , 0 1 , 1 6 , 5 6 8

S h o r t  T e r m  P r o v i s i o n s 1 0 1 5 , 8 1 , 8 1 , 3 8 8 5 , 8 4 , 7 4 , 9 0 9

T O T A L 8 1 0 , 3 2 , 0 7 , 7 7 8 5 9 7 , 3 7 , 7 1 , 8 8 3

A S S E T S :

N o n - C u r r e n t  A s s e t s

F i x e d  A s s e t s

T a n g i b l e  A s s e t s 1 1 2 5 8 , 3 9 , 8 6 , 6 0 8 1 8 9 , 3 4 , 3 4 , 1 0 6

I n t a n g i b l e  A s s e t s 1 1 1 , 8 7 , 7 1 , 7 7 2 1 , 7 9 , 3 3 , 7 0 4

C a p i t a l  W o r k - i n - P r o g r e s s  a t  c o s t  ( R e f e r  n o t e  3 1 ) 3 8 , 3 5 , 4 5 , 1 8 5 2 4 , 1 7 , 6 2 , 5 9 1

N o n  C u r r e n t  I n v e s t m e n t s 1 2 9 2 , 6 0 , 6 7 , 6 7 3 6 5 , 2 6 , 8 2 , 7 9 5

L o n g  T e r m  L o a n s  8s A d v a n c e s 1 3 1 2 , 2 3 , 1 1 , 9 7 9 2 2 , 5 4 , 5 5 , 1 2 1

O t h e r  N o n - C u r r e n t  A s s e t s 1 4 1 1 , 1 0 3 6 , 7 0 0

C u r r e n t  A s s e t s

I n v e n t o r i e s 1 5 1 6 5 , 8 9 , 9 4 , 9 7 1 1 2 5 , 0 6 , 6 9 , 8 7 0

T r a d e  R e c e i v a b l e s 1 6 1 7 5 , 5 4 , 8 9 , 5 8 8 1 2 3 , 5 6 , 5 5 , 7 2 5

C a s h  8 e B a n k  B a l a n c e s 1 7 1 , 4 4 , 7 2 , 2 1 6 3 , 0 1 , 9 3 , 8 7 9

S h o r t  T e r m  L o a n s  8s A d v a n c e s 1 8 6 3 , 2 4 , 5 0 , 2 7 7 4 2 , 3 4 , 4 5 , 8 1 7

O t h e r  C u r r e n t  A s s e t s 1 9 7 1 , 0 6 , 4 0 6 2 5 , 3 1 , 5 7 5

T O T A L 8 1 0 , 3 2 , 0 7 . 7 7 8 5 9 7 , 3 7 , 7 1 , 8 8 3

N o t e s  A  &  B  a n d  1 t o  3 9  f o r m  a n  i n t e g r a l  p a r t  o f  t h e  F i n a n c i a l  S t a t e m e n t s

A s  p e r  o u r  R e p o r t  a t t a c h e d .  

F o r  P . D .  K u n t e  &  C O . ( R e g d . )

C hartered  A ccou n tan ts
F o r  a n d  o n  b e h a l f  o f  t h e  B o a r d

D .  P .  S A P R E

P artner
M em No 4 0 7 4 0

N a v i  M u m b a i

D a t e  : J u n e  1 6 ,  2 0 1 2

U .  S H E K H A R

M anaging Director
S .  R .  S H A N B H A G

Whole-Time Director
G . R A M A K R I S H N A N

Director
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I N C O M E

N o t e
3 1 s t  M a r c h  2 0 1 2  

R u p e e s

3 1 s t  M a r c h  2 0 1 1  

R u p e e s

R e v e n u e  f r o m  O p e r a t i o n s  ( G r o s s ) 2 0 1 3 4 8 , 4 2 , 7 8 , 6 3 8 9 0 2 , 7 3 , 0 0 , 5 8 6

L e s s  : E x c i s e  D u t y 6 8 , 7 8 , 9 7 , 8 0 3 5 1 , 2 7 , 3 4 , 8 3 4

R e v e n u e  f r o m  O p e r a t i o n s  ( N e t ) 1 2 7 9 , 6 3 , 8 0 , 8 3 5 8 5 1 , 4 5 , 6 5 , 7 5 2

O t h e r  I n c o m e 2 1 2 , 1 5 , 2 0 , 3 3 6 2 , 7 9 , 3 8 , 2 5 9

T O T A L  R E V E N U E 1 2 8 1 , 7 9 , 0 1 , 1 7 1 8 5 4 , 2 5 , 0 4 , 0 1 1

E X P E N D I T U R E

C o s t  o f  M a t e r i a l s  c o n s u m e d 2 2 1 0 3 5 , 0 0 , 5 6 , 6 6 7 6 4 8 , 1 4 , 5 8 , 5 4 9

P u r c h a s e  o f  T r a d e d  G o o d s 2 3 6 , 2 4 , 5 1 , 4 3 4 5 , 0 0 , 7 1 , 5 2 8

C h a n g e s  i n  I n v e n t o r i e s  o f  F i n i s h e d  g o o d s ,  

S t o c k  i n  p r o c e s s  a n d  S t o c k  i n  t r a d e

2 4 ( 2 0 , 4 6 , 3 8 , 3 1 3 ) ( 3 1 , 8 2 , 7 2 , 6 0 3 )

E m p l o y e e  B e n e f i t  E x p e n s e 2 5 4 4 , 6 5 , 3 0 , 9 3 8 3 7 , 3 9 , 8 1 , 4 6 6

O t h e r  M a n u f a c t u r i n g ,  S e l l i n g  a n d  A d m i n i s t r a 

t iv e  E x p e n s e s

2 6 9 4 , 9 0 , 1 1 , 7 7 5 7 8 , 5 4 , 2 2 , 2 8 2

T O T A L  E X P E N S E S 1 1 6 0 , 3 4 , 1 2 , 5 0 1

N o t e s  A  &  B  a n d  1 t o  3 9  f o r m  a n  i n t e g r a l  p a r t  o f  t h e  F i n a n c i a l  S t a t e m e n t s

A s  p e r  o u r  R e p o r t  a t t a c h e d .  

F o r  P .D .  K u n t e  &  C O . ( R e g d . )

Chartered A ccou n tan ts
F o r  a n d  o n  b e h a l f  o f  t h e  B o a r d

7 3 7 , 2 6 , 6 1 , 2 2 2

P r o f i t  B e f o r e  I n t e r e s t ,  T a x ,  D e p r e c i a t i o n  &  A m  1 2 1 , 4 4 , 8 8 , 6 7 0 1 1 6 , 9 8 , 4 2 , 7 8 9

o r t i z a t i o n

F i n a n c e  C o s t s 2 7 3 3 , 1 2 , 7 7 , 0 6 1 1 9 , 5 6 , 8 9 , 3 0 7

P r o f i t  B e f o r e  T a x ,  D e p r e c i a t i o n  &  A m o r t i z a t i o n 8 8 , 3 2 , 1 1 , 6 0 9 9 7 , 4 1 , 5 3 , 4 8 2

D e p r e c i a t i o n  &  A m o r t i z a t i o n 1 1 2 4 , 3 1 , 1 6 , 3 8 4 2 1 , 7 9 , 2 4 , 7 7 4

P r o f i t  B e f o r e  T a x 6 4 , 0 0 , 9 5 , 2 2 5 7 5 , 6 2 , 2 8 , 7 0 8

T a x  E x p e n s e s

-  C u r r e n t  T a x 1 8 , 7 3 , 0 0 , 0 0 0 1 5 , 0 9 , 2 5 , 0 0 0

-  M A T  C r e d i t ( 1 , 0 6 , 3 0 , 9 2 0 ) -

-  D e f e r r e d  T a x 2 , 5 5 , 2 5 , 8 3 7 ( 1 , 0 9 , 3 1 , 4 0 4 )

-  P r i o r  Y e a r  T a x  A d j u s t m e n t s 1 5 , 2 0 , 9 6 6 1 0 , 2 2 , 4 2 7

T o t a l  T a x  E x p e n s e s 2 0 , 3 7 , 1 5 , 8 8 3 1 4 , 1 0 , 1 6 , 0 2 3

P r o f i t  f o r  t h e  p e r i o d  f r o m  C o n t i n u i n g  O p e r a t i o n s 4 3 , 6 3 , 7 9 , 3 4 2 6 1 , 5 2 , 1 2 , 6 8 5

P r o f i t  f o r  t h e  y e a r 4 3 , 6 3 , 7 9 . 3 4 2 6 1 , 5 2 , 1 2 , 6 8 5

E a m i n g s  p e r  S h a r e 3 4

E q u i t y  S h a r e s  o f  F a c e  V a l u e  R s .  1 0  e a c h

(1 )  B a s i c 1 2 . 3 1 1 7 . 3 5

(2 )  D i l u t e d 7 . 8 5 1 4 . 9 4

D .  P . S A P R E

Partner
Mem No 4 0 7 4 0

U .  S H E K H A R

M anaging Director
S .  R .  S H A N B H A G

W hole-Time Director
G .  R A M A K R I S H N A N

Director
H om e & P ersonal Care (Global)



P a r t i c u l a r s

C a s h  F l o w  f r o m  O p e r a t i n g  A c t i v i t i e s

N e t  P r o f i t  b e f o r e  t a x  a s  p e r  P r o f i t  a n d  

L o s s  A c c o u n t  

A d j u s t m e n t s  f o r :

A d d  :

D e p r e c i a t i o n

B a d  d e b t s  w r i t t e n  o f f

I n t e r e s t  p a i d

L o s s  o n  S a le  o f  A s s e ts

L e s s  :

D i v i d e n d  In c o m e  

I n t e r e s t  I n c o m e

O p e r a t i n g  P r o f i t  b e f o r e  W o r k i n g  C a p i t a l  

C h a n g e s

W o r k i n g  C a p i t a l  C h a n g e s  

A d j u s t e d  f o r :

I n v e n t o r ie s  

T r a d e  R e c e iv a b le s

L o a n s  a n d  A d v a n c e s  a n d  o t h e r  a s s e ts  

T r a d e  p a y a b le s  a n d  o t h e r  l ia b i l i t i e s  

O t h e r  P r o v is io n s

C a s h  g e n e r a t e d  f r o m  O p e r a t i o n s

T a x e s  P a id

N e t  C a s h  F lo w  f r o m  O p e r a t in g  A c t i v i t i e s  (a ) 

C a s h  F l o w  f r o m  I n v e s t i n g  A c t i v i t i e s

C a p i t a l  E x p e n d i t u r e  

S a le  o f  F i x e d  A s s e ts  

I n v e s t m e n t  i n  S u b s i d i a i y  

D i v i d e n d  In c o m e  

I n t e r e s t  In c o m e

N e t  C a s h  f lo w  u s e d  I n  In v e s t in g  A c t i v i t i e s  (b) 

C a s h  F l o w  f r o m  F i n a n c i n g  A c t i v i t i e s

S h a r e  Is s u e  E x p e n s e s  

N e t  b o r r o w in g s

F o r e ig n  C u r r e n c y  T r a n s l a t i o n  D i f f e r e n c e  

I n t e r e s t  a n d  F i n a n c e  C h a r g e s  o n  L o a n s  

E q u i t y  D i v i d e n d  ( in c lu d in g  d iv id e n d  T a x )  

N e t  C a s h  F lo w  f r o m  F in a n c in g  A c t i v i t i e s  (c  ) 

N e t  I n c r e a s e / ( D e c r e a s e )  i n  C a s h  a n d  

C a s h  E q u i v a l e n t s  ( a )  +  (b )  +  ( c  )

C a s h  a n d  C a s h  E q u iv a le n t s  -  O p e n i n g  

B a la n c e

U n r e a l i s e d  F o r e ig n  E x c h a n g e  G a i n /  (L o s s )  

C a s h  a n d  C a s h  E q u iv a le n t s  -  C lo s in g  

B a la n c e

N e t  I n c r e a s e / ( D e c r e a s e )  i n  C a s h  a n d  C a s h  

E q u iv a le n t s

3 1 s t  M a r c h  2 0 1 2  

R u p e e s

3 1 s t  M a r c h  2 0 1 1  

R u p e e s

6 4 , 0 0 , 9 5 , 2 2 5 7 5 , 6 2 , 2 8 , 7 0 8

2 4 , 3 1 , 1 6 , 3 8 4

1 , 3 1 , 2 5 7

3 3 , 1 2 , 7 7 , 0 6 1

3 , 2 0 , 9 1 3 5 7 , 4 8 , 4 5 , 6 1 5

2 1 , 7 9 , 2 4 , 7 7 4

1 9 , 5 6 , 8 9 , 3 0 7

4 2 , 6 0 , 8 3 3 4 1 , 7 8 , 7 4 , 9 1 4

( 8 3 , 1 0 0 )

( 9 3 , 4 2 , 4 6 7 1 ( 9 4 , 2 5 , 5 6 7 1

( 6 6 , 8 4 0 )

( 6 , 5 5 , 9 0 1 ) ( 7 , 2 2 , 7 4 1 )

1 2 0 , 5 5 , 1 5 , 2 7 3 1 1 7 , 3 3 , 8 0 , 8 8 1

( 4 0 , 8 3 , 2 5 , 1 0 1 )

( 5 1 , 9 9 , 6 5 , 1 2 0 )

( 1 0 , 7 0 , 2 3 , 5 7 2 )

7 3 , 8 8 , 9 1 , 0 0 6

9 0 , 6 1 , 5 4 5 ( 2 8 , 7 3 , 6 1 , 2 4 2 1

( 5 7 , 1 0 , 8 1 , 1 3 1 )

( 5 3 , 2 6 , 1 4 , 8 5 5 )

( 2 5 , 8 4 , 8 4 , 7 9 1 )

7 1 , 0 7 , 4 7 , 8 8 3

1 , 1 5 , 0 9 , 5 2 7 ( 6 3 , 9 9 , 2 3 , 3 6 7 )

9 1 , 8 1 , 5 4 , 0 3 1

( 1 5 , 2 8 , 7 7 , 6 3 0 1

7 6 , 5 2 , 7 6 , 4 0 1

5 3 , 3 4 , 5 7 , 5 1 4

( 1 5 , 5 0 , 2 2 , 9 0 1 )

3 7 , 8 4 , 3 4 , 6 1 3

( 1 0 7 , 8 3 , 5 3 , 9 4 7 )

1 7 , 4 3 , 4 8 6

( 2 7 , 3 3 , 8 4 , 8 7 8 )

8 3 , 1 0 0

9 3 , 4 2 , 4 6 7

( 1 3 4 , 0 5 , 6 9 , 7 7 2 1

( 4 2 , 8 1 , 4 2 , 5 1 1 )

4 , 1 9 , 8 9 3

( 2 2 , 4 0 , 5 0 , 0 0 0 )

6 6 , 8 4 0

6 , 5 5 , 9 0 1

( 6 5 , 1 0 , 4 9 , 8 7 7 )

( 3 , 2 0 , 8 4 , 4 8 0 )

9 5 , 3 7 , 7 6 , 0 2 1

( 3 3 , 1 2 , 7 7 , 0 6 1 )

( 3 , 0 9 , 0 4 , 7 9 9 )

5 5 , 9 5 . 0 9 , 6 8 1

( 1 , 4 7 , 8 7 , 7 3 5 )

5 0 , 5 5 , 8 6 , 2 7 0

4 8 , 7 5 0

( 1 9 , 5 6 , 8 9 , 3 0 7 )

( 1 0 , 3 4 , 6 1 , 0 6 5 )

1 9 , 1 6 , 9 6 , 9 1 3

( 1 , 5 7 , 8 3 , 6 9 0 ) ( 8 , 0 9 , 1 8 , 3 5 1 )

2 , 5 4 , 5 8 , 9 9 1 1 0 , 6 3 , 7 7 , 3 4 2

2 , 0 3 , 3 1 3 1 , 4 6 , 1 0 5

9 4 , 7 1 , 9 8 8 9 6 , 7 5 , 3 0 1 2 , 5 3 , 1 2 , 8 8 6 2 , 5 4 , 5 8 , 9 9 1

( 1 , 5 7 , 8 3 , 6 9 0 ) ( 8 , 0 9 , 1 8 , 3 5 1 )

A s  p e r  o u r  R e p o r t  a t t a c h e d .  

F o r  P . D .  K u n t e  &  C O . ( R e g d . )

C hartered  A ccou n tan ts
F o r  a n d  o n  b e h a l f  o f  t h e  B o a r d

D .  P .  S A P R E

Partner
M em No 4 0 7 4 0

N a v i  M u m b a i

D a t e  : J u n e  1 6 ,  2 0 1 2

U .  S H E K H A R

M anaging Director
S .  R .  S H A N B H A G

Whole-Time Director
G .  R A M A K R I S H N A N

Director
H om e & P ersonal C are (Global)



A .  C o r p o r a t e  I n f o r m a t i o n

G a l a x y  S u r f a c t a n t s  L t d  (“ t h e  C o m p a n y ” ) i s  a  P u b l i c  C o m p a n y  d o m i c i l e d  i n  I n d i a  a n d  i n c o r p o r a t e d  u n d e r  

t h e  p r o v i s i o n s  o f  t h e  C o m p a n i e s  A c t ,  1 9 5 6 .  T h e  C o m p a n y  i s  e n g a g e d  i n  m a n u f a c t u r i n g  a n d  m a r k e t i n g  

s u r f a c t a n t s  a n d  s p e c i a l t y  c h e m i c a l s  f o r  t h e  P e r s o n a l  a n d  H o m e  C a r e  I n d u s t r y .  T h e  C o m p a n y  p r o d u c e s  a  

r a n g e  o f  v i t a l  c o s m e t i c  i n g r e d i e n t s  i n c l u d i n g  a c t i v e  i n g r e d i e n t s ,  U V  p r o t e c t i o n  a n d  f u n c t i o n a l  p r o d u c t s .  T h e  

C o m p a n y ’s  p r o d u c t s  c a t e r  t o  s o m e  o f  t h e  l a r g e s t  g l o b a l  b r a n d s  i n  t h e  F M C G  s e c t o r  a n d  f i n d  a p p l i c a t i o n s  

i n  s k i n  c a r e ,  h a i r  c a r e ,  o r a l  c a r e ,  b o d y  w a s h ,  s u n  c a r e ,  h o u s e h o l d  c l e a n e r s  a n d  f a b r i c  c a r e  s e g m e n t s .  T h e  

C o m p a n y  h a s  m a n u f a c t u r i n g  f a c i l i t i e s  l o c a t e d  a t  T a l o j a ,  T a r a p u r  ( M a h a r a s h t r a )  a n d  J h a g a d i a  ( G u j a r a t )  a n d  

a  d e p o t  o u t l e t  a t  D e l h i .

B .  S i g n i f i c a n t  A c c o u n t i n g  P o l i c i e s  a d o p t e d  i n  p r e p a r a t i o n  o f  F i n a n c i a l  S t a t e m e n t s

( a )  B a s i s  f o r  p r e p a r a t i o n  o f  f i n a n c i a l  s t a t e m e n t s  :

( i)  A c c o u n t i n g  C o n v e n t i o n :

T h e  f i n a n c i a l  s t a t e m e n t s  h a v e  b e e n  p r e p a r e d  i n  c o n f o r m i t y  w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  

p r i n c i p l e s  t o  c o m p l y  i n  a l l  m a t e r i a l  a s p e c t s  w i t h  t h e  A c c o u n t i n g  S t a n d a r d s  n o t i f i e d  b y  t h e  

C o m p a n i e s  ( A c c o u n t i n g  S t a n d a r d )  R u l e s ,  2 0 0 6  a n d  t h e  r e l e v a n t  p r o v i s i o n s  o f  t h e  C o m p a n i e s  

A c t ,  1 9 5 6 .  T h e  f i n a n c i a l  s t a t e m e n t s  h a v e  b e e n  p r e p a r e d  u n d e r  t h e  h i s t o r i c a l  c o s t  c o n v e n t i o n ,  o n  

a n  a c c r u a l  b a s i s .  T h e  a c c o u n t i n g  p o l i c i e s  h a v e  b e e n  c o n s i s t e n t l y  a p p l i e d  b y  t h e  C o m p a n y  a n d  a r e  

c o n s i s t e n t  w i t h  t h o s e  u s e d  i n  t h e  p r e v i o u s  y e a r .

( ii )  U s e  o f  E s t i m a t e s :

T h e  p r e p a r a t i o n  o f  t h e  f i n a n c i a l  s t a t e m e n t s  i n  c o n f o r m i t y  w i t h  t h e  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  

p r i n c i p l e s  r e q u i r e s  m a n a g e m e n t  t o  m a k e  e s t i m a t e s  a n d  a s s u m p t i o n s  t h a t  a f f e c t  t h e  r e p o r t e d  

a m o u n t  o f  a s s e t s  a n d  l i a b i l i t i e s  a n d  d i s c l o s u r e  o f  c o n t i n g e n t  l i a b i l i t i e s  a s  a t  t h e  d a t e  o f  t h e  

f i n a n c i a l  s t a t e m e n t s  a n d  t h e  r e s u l t s  o f  o p e r a t i o n s  d u r i n g  t h e  r e p o r t i n g  p e r i o d .  A l t h o u g h  t h e s e  

e s t i m a t e s  a r e  b a s e d  u p o n  m a n a g e m e n t ’s  b e s t  k n o w l e d g e  o f  c u r r e n t  e v e n t s  a n d  a c t i o n s ,  a c t u a l  

r e s u l t s  c o u l d  d i f f e r  f r o m  t h e s e  e s t i m a t e s .  A n y  r e v i s i o n s  t o  a c c o u n t i n g  e s t i m a t e s  a r e  r e c o g n i s e d  

p r o s p e c t i v e l y  a n d  r e v i s e d ,  i n  c u r r e n t  a n d  f u t u r e  p e r i o d s .

( b )  R e v e n u e  R e c o g n i t i o n  :

R e v e n u e / I n c o m e  a n d  C o s t / E x p e n d i t u r e  a r e  g e n e r a l l y  a c c o u n t e d  o n  a c c r u a l  b a s i s  a s  t h e y  a r e  e a r n e d  

o r  i n c u r r e d ,  e x c e p t  i n  c a s e  o f  s i g n i f i c a n t  u n c e r t a i n t i e s .

(i)  S a l e s  a r e  r e c o g n i s e d  w h e n  g o o d s  a r e  s u p p l i e d  a n d  a r e  r e c o r d e d  n e t  o f  s a l e s  t a x ,  s a l e s  r e t u r n s  a n d  

t r a d e  d i s c o u n t s .  E x p o r t  s a l e s  a r e  a c c o u n t e d  o n  F O B  b a s i s .

( i i )  I n t e r e s t  i n c o m e  i s  b o o k e d  o r i  a  t i m e  p r o p o r t i o n  b a s i s  t a k i n g  i n t o  a c c o u n t  t h e  a m o u n t s  i n v e s t e d  

a n d  t h e  r a t e  o f  i n t e r e s t .

( i i i )  D i v i d e n d  i n c o m e  o n  i n v e s t m e n t s  is  a c c o u n t e d  f o r  a s  a n d  w h e n  t h e  r i g h t  t o  r e c e i v e  t h e  s a m e  is  

e s t a b l i s h e d .

( c )  F i x e d  A s s e t s  :

F i x e d  A s s e t s  a r e  s t a t e d  a t  c o s t  o f  a c q u i s i t i o n  o r  c o n s t r u c t i o n  l e s s  a c c u m u l a t e d  d e p r e c i a t i o n  o r  

a m o r t i s a t i o n .  T h e  c o s t  o f  f i x e d  a s s e t s  i n c l u d e s  a l l  c o s t s  i n c i d e n t a l  t o  a c q u i s i t i o n  o r  c o n s t r u c t i o n ,  

i n c l u d i n g  t a x e s ,  d u t i e s  ( n e t  o f  C E N V A T  a n d  s e t - o f f ) ,  c o s t  o f  i n s t a l l a t i o n  a n d  c o m m i s s i o n i n g ,  i n t e r e s t  

o n  s p e c i f i c  b o r r o w i n g s  o b t a i n e d  f o r  t h e  p u r p o s e s  o f  a c q u i r i n g  t h e  f i x e d  a s s e t s  a n d  o t h e r  i n d i r e c t  

e x p e n s e s ,  i n c u r r e d  u p  t o  t r i a l  r u n .



( d )  D e p r e c i a t i o n  o n  F i x e d  A s s e t s :

D e p r e c i a t i o n  is  p r o v i d e d  o n  s t r a i g h t  l i n e  b a s i s  a t  t h e  r a t e s  s p e c i f i e d  i n  S c h e d u l e  X I V  t o  t h e  C o m p a n i e s  

A c t ,  1 9 5 6 .  D e p r e c i a t i o n  o n  a d d i t i o n s / d e l e t i o n s  d u r i n g  t h e  y e a r  is  p r o v i d e d  o n  p r o - r a t a  b a s i s  f r o m /  

u p t o  t h e  d a t e  o f  s u c h  a d d i t i o n / d e l e t i o n .

L e a s e h o l d  L a n d  i s  a m o r t i s e d  o v e r  t h e  p r i m a r y  p e r i o d  o f  l e a s e .

( e )  V a l u a t i o n  o f  I n v e n t o r i e s :

I n v e n t o r i e s  a r e  v a l u e d  a t  l o w e r  o f  c o s t  a n d  n e t  r e a l i s a b l e  v a l u e .  C o s t  o f  i n v e n t o r i e s  is  a s c e r t a i n e d  

o n  t h e  w e i g h t e d  a v e r a g e  b a s i s  a n d  i n c l u d e s ,  i n  t h e  c a s e  o f  f i n i s h e d  g o o d s  a n d  w o r k - i n - p r o c e s s ,  

p r o d u c t i o n  o v e r h e a d s  a t  p r e - d e t e r m i n e d  r a t e s  a n d  e x c i s e  d u t y ,  w h e r e  a p p l i c a b l e .

( f )  I n v e s t m e n t s :

I n v e s t m e n t s  i n  o v e r s e a s  s u b s i d i a r i e s  ( b e i n g  l o n g  t e r m )  a r e  s t a t e d  a t  c o s t  o n  t h e  b a s i s  o f  r a t e  p r e v a i l i n g  

o n  t h e  d a t e  o f  i n v e s t m e n t .  O t h e r  l o n g  t e r m  i n v e s t m e n t s  a r e  s t a t e d  a t  c o s t .  P r o v i s i o n  i s  m a d e  f o r  

d i m i n u t i o n  i n  t h e  v a l u e  o f  i n v e s t m e n t s  w h e r e  i n  t h e  o p i n i o n  o f  t h e  B o a r d  o f  D i r e c t o r s  s u c h  d i m i n u t i o n  

i s  o t h e r  t h a n  t e m p o r a r y .  S h o r t  t e r m  i n v e s t m e n t s  a r e  s t a t e d  a t  l o w e r  o f  c o s t  o r  m a r k e t  v a l u e .

( g )  F o r e i g n  C u r r e n c y  T r a n s l a t i o n s :

T r a n s a c t i o n s  i n  f o r e i g n  c u r r e n c y  a r e  r e c o r d e d  a t  t h e  r a t e  o f  e x c h a n g e  p r e v a i l i n g  o n  t h e  d a t e  o f  

t h e  t r a n s a c t i o n s .  F o r e i g n  c u r r e n c y  a s s e t s  a n d  l i a b i l i t i e s  a r e  c o n v e r t e d  a t  c o n t r a c t e d / y e a r  e n d  r a t e s  

a s  a p p l i c a b l e .  E x c h a n g e  d i f f e r e n c e s  o n  s e t t l e m e n t / c o n v e r s i o n ,  a r e  r e c o g n i s e d  i n  t h e  S t a t e m e n t  o f  

P r o f i t  a n d  L o s s .  W h e r e v e r  f o r w a r d  c o n t r a c t s  a r e  e n t e r e d  i n t o ,  t h e  p r e m i u m  i s  d e a l t  w i t h  i n  t h e  S t a t e m e n t  

o f  P r o f i t  a n d  L o s s  o v e r  t h e  p e r i o d  o f  t h e  c o n t r a c t s .

( h )  R e s e a r c h  &  D e v e l o p m e n t :

R e v e n u e  e x p e n d i t u r e  o n  R e s e a r c h  a n d  D e v e l o p m e n t  i s  c h a r g e d  t o  t h e  S t a t e m e n t  o f  P r o f i t  a n d  L o s s  o f  t h e  

y e a r  i n  w h i c h  i t  i s  i n c u r r e d .  C a p i t a l  e x p e n d i t u r e  o n  R e s e a r c h  a n d  D e v e l o p m e n t  i s  s h o w n  a s  a n  

a d d i t i o n  t o  r e l e v a n t  F i x e d  A s s e t s .

( i )  E m p l o y e e  B e n e f i t s :

( i)  S h o r t  t e r m  e m p l o y e e  b e n e f i t s  a r e  r e c o g n i z e d  a s  a n  e x p e n s e  i n  t h e  S t a t e m e n t  o f  P r o f i t  a n d  L o s s  

o f  t h e  y e a r  i n  w h i c h  s e r v i c e  i s  r e n d e r e d .

( i i )  C o n t r i b u t i o n  t o  d e f i n e d  c o n t r i b u t i o n  s c h e m e s  s u c h  a s  P r o v i d e n t  F u n d  a n d  F a m i l y  P e n s i o n  

F u n d  a r e  c h a r g e d  t o  t h e  S t a t e m e n t  o f  P r o f i t  a n d  L o s s .

( i i i )  T h e  C o m p a n y  m a k e s  a n n u a l  c o n t r i b u t i o n  t o  E m p l o y e e s  G r o u p  G r a t u i t y  c u m  L i f e  A s s u r a n c e  

S c h e m e  i n  r e s p e c t  o f  q u a l i f y i n g  e m p l o y e e s  a n d  t h e  s a m e  i s  r e c o g n i z e d  a s  a n  e x p e n s e  i n  t h e  

S t a t e m e n t  o f  P r o f i t  a n d  L o s s  . A d d i t i o n a l  l i a b i l i t y ,  i f  a n y ,  i n  r e s p e c t  o f  g r a t u i t y  a n d  l i a b i l i t y  i n  

r e s p e c t  o f  l e a v e  e n c a s h m e n t  i s  r e c o g n i s e d  o n  t h e  b a s i s  o f  v a l u a t i o n  d o n e  b y  a n  i n d e p e n d e n t  

a c t u a r y  a p p l y i n g  P r o j e c t  U n i t  C r e d i t  M e t h o d .  T h e  a c t u a r i a l  g a i n / l o s s  a r i s i n g  d u r i n g  t h e  y e a r  

i s  r e c o g n i z e d  i n  t h e  S t a t e m e n t  o f  P r o f i t  a n d  L o s s  o f  t h e  y e a r .

( j )  B o r r o w i n g  C o s t s :

B o r r o w i n g  C o s t s  t h a t  a r e  a t t r i b u t a b l e  t o  t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n  o f  q u a l i f y i n g  a s s e t s  a r e  

c a p i t a l i s e d  a s  p a r t  o f  c o s t  o f  s u c h  a s s e t s  u p  t o  t h e  d a t e  t h e  a s s e t s  a r e  r e a d y  f o r  i n t e n d e d  u s e .  A l l  

o t h e r  b o r r o w i n g  c o s t s  a r e  r e c o g n i s e d  a s  a n  e x p e n s e  i n  t h e  y e a r  i n  w h i c h  t h e y  a r e  i n c u r r e d .



(k) Taxation:

Current tax is determined as the amount of tax payable in respect of taxable income for the period, 
after taking into account MAT credit, if any.

Deferred tax is recognised, subject to the consideration of prudence, on timing differences, being the 
difference between taxable incomes and accounting income that originate in one period and are 
capable of reversal in one or more subsequent periods.

(1) Earnings Per Share:

Basic earnings per share are calculated by dividing the net profit for the year attributable to the 
equity shareholders by the weighted average of the number of equity shares outstanding during the 
year.

Diluted earnings per share are calculated by dividing the net profit for the year attributable to the 
equity shareholders by the weighted average of the number of equity shares outstanding during the 
year as adjusted for the effects of all dilutive potential equity shares.

(m) Prior Period Items:

All identifiable items of Income and Expenditure pertaining to prior period are accounted through 
“Prior Period Adjustment Account”.

(n) Impairment of Assets:

The Company assesses at each Balance Sheet date whether there is any indication that an asset may 
be impaired. If any such indication exists, the Company estimates the recoverable amount of the 
asset. If such recoverable amount of the asset, or recoverable amount of the cash generating unit to 
which the asset belongs is less than its carrying amount, the carrying amount is reduced to its 
recoverable amount. The reduction is treated as an impairment loss and is recognised in the 
Statement of Profit and Loss. If  at the Balance Sheet date, there is an indication that a previously 
assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is reflected 
at the recoverable amount and difference is recognised in the Statement of Profit and Loss.

(o) Provision and Contingent Liabilities:

Provisions are recognised when the Company has a legal and constructive obligation as a result of a 
past event, for which it is probable that a cash outflow will be required and a reliable estimate can be 
made of the amount of the obligation.

Contingent Liabilities are disclosed when the Company has a possible obligation and it is probable 
that a cash outflow will not be required to settle the obligation.

When there is a possible obligation or a present obligation in respect of which the likelihood of 
outflow of resources is remote, no provision or disclosure is made.



Share Capital

3 1st March 2012  
Rupees

31st March 2011 
Rupees

Authorised :
5,00,00,000 Equity Shares of R s.10 /- each 50 ,0 0 ,0 0 ,0 0 0 50,00,00,000
(Previous Year: 5 ,00,00,000 Equity Shares of 
R s.10/- each) 50 ,0 0 ,0 0 ,0 0 0 50,00,00,000

Issued, Subscribed & Paid-up :
3,54,54,752 Equity Shares of R s.10 /- each, 
fully paid-up.
(Previous Year ; 1,77,27,376 Equity Shares of 
R s.10/- each, fully paid up) 35 ,4 5 ,4 7 ,5 2 0 17,72,73,760

TOTAL 35 ,4 5 ,4 7 ,5 2 0 17,72,73,760

a. Reconciliaton of the number of shares outstanding at the beginning and at the end of the reporting 
period;

Equity Shares 

Opening Balance
Add: Issue of Bonus shares during the period 

Outstanding at the end of the period

31st March 2012
Number of ,  ™ ,Amount (Rs.) Shares ' '
1.77.27.376 17,72,73,760
1.77.27.376 17,72,73,760

31st March 2011
Number of .  ̂ ,Amount Rs.) Shares ' '

1,77,27,376 17,72,73,760

3,54,54,752 35,45,47,520 1,77,27,376 17,72,73,760

b. Terms/Rights attached to Equity Shares:

The Company has only one class of equity shares having a par value of Rs 10 per share. Each holder of 
equity shares is entitled to one vote per share. The Company declares & pays dividends in Indian rupees. 
The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the 
ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining 
assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion 
to the number of equity shares held by the shareholders.

c. Shares allotted as fully paid up by way of bonus shares (during 5 years immediately preceding 
March 31, 2012):

Equity shares alloted as fully 
paid bonus shares by capitali
sation of Securities Premium 
and General Reserves

31st March 
2 0 1 2  

Numbers
1 ,77 ,27 ,376

31st March 
2 0 1 1  

Numbers

31 st March 
2 0 1 0  

Numbers 
85,63,688

31 st March 
2009 

Numbers

31 st March 
2008 

Numbers



d. Details of shareholders holding more than 5% shares in the Company: 

Equity Shares

31st March 2012
Name of Shareholders Number of 

Shares % of Holding Number of 
Shares % of Holding

U.Shekhar, G.Ramakrishnan, S.R. 9 1 ,2 4 ,4 6 4 2 5 .74 45,62,032 25.73
Shanbhag &  Sudhir D. Patil as Partners 
of M /s Galaxy Chemicals 
Unnathan Shekhar 4 1 ,13 ,440 11.60 20,56,720 11.60
Sudhir D. Patil 41 ,0 6 ,0 4 0 11.58 20,53,020 11.58
Shashikant R. Shanbhag 40 ,5 8 ,0 8 4 11.45 20,29,042 11.45
Gopalkrishnan Ramakrishnan 23 ,30 ,108 6 .57 11,65,054 6.57
Jayashree Ramakrishnan 17,92 ,972 5.06 8,96,486 5.06

2 ,55 ,25 ,108 72 .00 1,27,62,354 71.99

As per the recods of the Company, including its register of shareholders /  members and other declarations 
received from the shareholders regarding the beneficial interest, the above shareholding represents both 
legal and beneficial ownerships of shares.

e. Secured loans include a term loan from a commercial bank, as per the terms of which, if the Company 
continues to be in default for a period of 30 days or more from the due date of instalment of principal 
amounts of the loan or interest thereon, the bank shall have the right to convert the outstanding loan 
amount into equity shares of the Company at par.

Reserves & Surplus 
Capital Reserve :
Capital Subsidy received from the Government 
of Maharashtra under the Package Scheme of 
Incentives, balance as per last year

Securities Premium :
Balance as per last year
Less: Capitalised during the year for Issue of 
Bonus Shares
Less: Lftilised during the year for expenses on 
issue of shares

General Reserve :
Balance as per last year
Less: Capitalised during the year for Issue of 
Bonus Shares
Add: Transfer during the year from Statemet of 
Profit and Loss

31st March 2012 31st March 2011
Rupees Rupees

2 ,11 ,20 ,721 2,11,20,721

2 ,11 ,20 ,721 2,11,20,721

7 ,13 ,7 0 ,7 7 5 8,61,58,510

3 ,72 ,7 3 ,7 6 0 -

3 ,20 ,8 4 ,4 8 0 1,47,87,735

2 0 ,12 ,535 7,13,70,775

24 ,23 ,27 ,131 18,07,27,131

14 ,00 ,00 ,000 -

4 ,37 ,0 0 ,0 0 0 6,16,00,000

14,60 ,27 ,131 24,23,27,131



Reserves & Surplus (Contd...)

31st March 2012  
Rupees

31st March 2011 
Rupees

Profit & Loss A ccount:
Balance as per last year 1 51 ,26 ,49 ,155 106,22,92,119
Profit for the year from Continuing operations 43 ,6 3 ,7 9 ,3 4 2 61,52,12,685
Less; Appropriations
Amount Transferred to General Reserve 4 ,3 7 ,0 0 ,0 0 0 6,16,00,000
Interim Equity Dividend - 6,20,45,816
[Amount per share Rs.Nil (Previous year Rs. 
3.50)]
Proposed Equity Dividend (Previous year Final 
Dividend)
[Amount per share Rs.2.50 (Previous year 
Rs.1.50)]
Dividend Distribution Tax on Equity Dividend

8 ,86 ,3 6 ,8 8 0

1,43 ,79 ,118

2,65,91,064

1,46,18,769
180 ,23 ,12 ,499 151,26,49,155

TOTAL 197 ,14 ,72 ,886 184,74,67,782

LONG TERM BORROWINGS ;

31st March 2012  
Rupees

31st March 2011 
Rupees

Secured:
Term Loans from Banks
Rupee Loans 87 ,6 8 ,0 0 ,0 0 0 40,00,00,000
Foreign Currency Loans 31 ,3 8 ,3 5 ,0 0 0 45,15,82,750

119 ,06 ,35 ,000 85,15,82,750

Unsecured:
Fixed Deposits* 12 ,51 ,25 ,000 19,98,90,000
Sales-Tax Deferral 5 ,13 ,6 8 ,1 1 6 5,90,24,898
*Includes Rs. 1 ,81 ,00,000/- (Previous Year 
Rs.2,66,00 ,000/-) from Directors 17 ,64 ,93 ,116 25,89,14,898

TOTAL 136 ,71 ,28 ,116 111,04,97,648

3.1 Term loans from banks are secured by first pari passu charge created /  to be created by mortgage 
of immovable properties located at Taloja, Jhagadia and specified properties located at Tarapur and 
hypothecation of present & future movable assets, and by second pari passu charge created /  to be 
created on current assets, both present and future.

3.2 Secured loans include a term loan from a commercial bank, as per the terms of which, if the 
Company continues to be in default for a period of 30 days or more from the due date of instalment 
of principal amounts of the loan or interest thereon, the bank shall have the right to convert the 
outstanding loan amount into equity shares of the Company at par.



3.3 Terms of repayment for secured borrowings:

Term Loan outstanding as at year 
end
Indian Rupee Loans
Term Loan ofRs. 2,093 Lakhs (March 
31, 2011: Rs. 1,000 Lakhs).
Term Loans of Rs. 3,925 Lakhs 
(March 31, 2011: Rs.2,000 Lakhs). 
Term Loan ofRs. 2,125 Lakhs (March 
31, 2011: Rs. 1,000 Lakhs).
Term Loan of Rs.2,250 Lakhs (March 
31, 2011: Rs. 1,000 Lakhs).

Rate of Interest

13% (BPLR - 2.25%)

11.75%

12.25% (PLRz - 3%)

12.50%

Repayment Terms

20 quarterly installments of Rs. 125 lakhs 
each commencing from July 2011 
20 months tenor with a rollover date of 
June 2013
20 quarterly installments of Rs. 125 lakhs 
each commencing from July 2011 
20 quarterly installments of R s.l25 lakhs 
each commencing from July 2011

Foreign Currency Loans

Term Loan of Rs Nil (March 31, 
2011: Rs.1,114.75 Lakhs).

Term Loan ofRs. 4,565.46 Lakhs 
(March 31, 2011: Rs.5,363.03 
Lakhs).

JPY 3M LIBOR 
+0.96% margin

3M LIBOR +275bps

Four installments of US$ 1.25 mn each 
July 2010, Aug 2010, July 2011 and Aug 
2011. The repayment of the loan has been 
completed during the year.

16 quarterly installments after a mora
torium of 15 months from the date of 
each drawdown. Yearly repayments after 
drawdown would be: 1st year Nil, 2nd 
year 15%, 3rd year 25%, 4th year 30% & 
5th year 30%.

3.4 Fixed deposits include cumulative and non cumulative fixed deposits from public with maturity 
periods ranging from 2 years to 3 years and carrying interest from 9% to 12% p.a. Interest on 
cumulative deposits is paid half yearly on compounding basis on maturity and interest in respect of 
non cumulative deposits is paid quarterly,

3.5 Sales Tax Deferral denotes interest free Sales Tax Deferral under the Package Schemes of Incentives 
of 1993 and 1998 formulated by the Government of Maharashtra. The same is repayable after 10 
years from the year of deferral in 5 annual installments in case of deferral under the 1993 Scheme 
and after 12 years from the year of deferral in 6 annual installments in case of deferral under the 
1998 Scheme.
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7.1

8 . 1

31st March 2012  
Rupees

Deferred Tax Liability (Net) 
Deferred Tax Liabilities :

31st March 2011 
Rupees

Fixed Assets &  Depreciation 2 1 ,5 6 ,3 6 ,9 5 4 19,50,66,899
Deferred Tax Assets :
Retirement Benefits (1 ,86,88,188) (1,61,23,126)
Others (2 ,35,680) (77,56,524)

TOTAL 19,67 ,13 ,086 17,11,87,249

Other Long term liabilities
Interest accrued but not due on fixed deposits 5 2 ,50 ,739 1,18,23,699
Unsecured Deposits 8 ,9 5 ,7 9 4 8,59,653

TOTAL 6 1 ,46 ,533 1,26,83,352

Long Term Provisions
Provision for Retirement Benefits
Provision for Leave Encashment 3 ,25 ,07 ,221 2,52,41,369
Provision for Gratuity 1,96 ,96 ,005 1,67,04,169

TOTAL 5 ,22 ,03 ,226 4,19,45,538

Short Term Borrowings
Working capital Loans from Banks 
Secured:
Rupee Loans (See note 7.1 below) 3 7 ,7 7 ,3 2 ,0 9 9 29,75,28,392
Foreign Currency Loans (See note 7.1 below) 8 7 ,50 ,91 ,740 34,93,38,348

125 ,28 ,23 ,839 64,68,66,740
Unsecured:
Rupee Loans 51 ,09 ,783 1,75,43,695

TOTAL 125,79 ,33 ,622 66,44,10,435

Working Capital Loans from banks are secured by first pari passu charge created /  to be created by 
hypothecation of current assets, both present & future, and second pari passu charge created /  to 
be created by mortgage of immovable properties located at Taloja, Jhagadia and specified properties 
located at Tarapur and hypothecation of present and future movable assets.

Trade Payables
Due to Micro, Small and Medium Enterprises 13 ,72 ,557 27,40,475
Others 2 04 ,26 ,70 ,318 139,69,74,167

TOTAL 204 ,40 ,4 2 ,8 7 5 139,97,14,642

Others includes:
a. acceptances of Rs.58 ,00 ,93 ,036 /- (Previous year Rs.55,42,20,156/-)
b. payable to subsidiaries Rs 80 ,47 ,045 /- ( Previous year: Rs Nil) (Refer note 37)



8 . 2

a)

b)

c)

d )

e)

g)

The Company has certain dues to suppliers registered under Micro, Small and Medium Enterprises 
Development Act, 2006 (‘MSMED Act’) based on available information with the Company. The 
disclosures pursuant to the said MSMED Act are as follows:

Particulars

Principal amount due to suppliers registered under 
the MSMED Act and remaining unpaid as at year end 
Interest due to suppliers registered under the MSMED  
Act and remaining unpaid as at year end 
Principal amounts paid to suppliers registered under 
the MSMED Act, beyond the appointed day during the 
year
Interest paid, other than under Section 16 of MSMED  
Act, to suppliers registered under the MSMED Act, 
beyond the appointed day during the year 
Interest paid, under Section 16 of MSMED Act, to 
suppliers registered under the MSMED Act, beyond 
the appointed day during the year 
Interest due and payable towards suppliers registered 
under MSMED Act, for payments already made 
Further interest remaining due and payable for earlier 
years

31st March 2012  
Rupees

31st March 2011 
Rupees

Other Current Liabilities
Current Maturities of Long term loans (Refer Note 3.1 & 3.3) 3 0 ,5 2 ,1 1 ,2 5 0  29,61,96,000
Current Maturities of Fixed Deposits (Refer Note 3.4 & 9.1) 12 ,96 ,70 ,000  3,86,35,000
Current Maturities of Deferral of Sales Tax (Refer Note 3.5) 75 ,5 1 ,5 4 5  73,65,475
Interest accrued but not due on borrowings 4 ,3 6 ,7 9 ,7 0 2  1,96,97,193
Advance from Customers 3 ,9 3 ,9 9 ,5 4 9  2,75,88,705
Unclaimed dividends (Refer Note 9.2) 17 ,16 ,970  17,03,125
Unclaimed Redeemed 12% Preference share capitsil 2 ,7 4 ,3 3 0  2,82,000
Unclaimed matured deposits and interest thereon 4 1 ,4 2 ,6 1 5  7,56,569
Creditors for Capital Expenditure (Refer Note 9.3) 7 ,69 ,4 1 ,9 6 1  1,15,53,136
Other liabilities (Refer Note 9.4) 8 ,6 2 ,5 0 ,6 0 4  8,63,39,365

Total 6 9 ,4 8 ,3 8 ,5 2 6  49,01,16,568

9.1 Includes Rs. 1 ,65 ,00,000/- (Previous Year Rs. 1,46,00,000/-) due to Directors

9.2 There are no amounts due for payment to the Investor Education and Protection Fund under Section 
205C of the Companies Act, 1956 as at the year end.

9.3 Includes due to Micro, Small and Medium Enterprises Rs. 15 ,39,224/- (Refer note 8.2)

9.4 Includes statutoiy dues Rs. 3 ,04 ,91 ,011 /- (Previous Year Rs.2,91 ,81,175/-)



10 Short Term Provisions

Provision for Taxation (Net of Pajmients) 
Provision for Wealth Tax 

Proposed Dividend
Provision for Dividend Distribution Tax

31st March 2012  
Rupees 

4 ,54 ,08 ,082  
2 ,5 0 ,0 0 0  

8 ,8 6 ,3 6 ,8 8 0  
1,43 ,79 ,118

31st March 2011 
Rupees

1,66,76,659
1,90,000

2,65,91,064
43,13,735

Provision for Retirement Benefits
Provision for Leave Encashment 
Provision for Gratuity

Total

18 ,34 ,685
76 ,72 ,623

15 ,81 ,81 ,388

35,30,126
71,73,325

5,84,74,909

11. Fixed Assets

Particulars / A b Net Block

As at 
01.04.2011 

Rupees

Additions Deletions 
during the year during the year 

Rupees Rupees

A sat
31.03.2012

Rupees

As at Additions 
01.04.2011 duringtheyear 

Rupees Rupees
during the 

year 
Ruoees

Asat
31.03.2012

Rupees

Asat
31.03.2012

Rupees

rts ai
31.03.2011

Rupees

TANGIBLE ASSETS:

Leasehold Land 18,55,06,578 8,65,38,470 17,65,686 27,03,79,362 1,61,85,552 42,70,801 2,04,56,353 24,98,23,009 16,93,21,026

Buildings 59,60,45,307 19,46,86,296 79,07,31,603 13,85,66,540 2,05,83,922 15,91,50,462 63,15,81,141 45,74,78,767

Plant 6s Equipment 212,33,86,648 59,60,88,548 1,43,89,495 270,50,85,701 101,84,23,989 19,32,66,617 1,36,96.426 119,79,94,180 150,70,91,521 110,49,62,659

Furniture & Fixtures 6,46,49,789 2,98,82.459 2,48,695 9,42,83,553 1,52,00,140 55,29,209 2,34,197 2,04,95,152 7,37,88,401 4,94,49,649

Vehicles 3,64,48,167 31,53,938 23,27,739 3,72,74,366 1,24,66,724 31,49,431 12,14,670 1,44,01,485 2,28,72,881 2,39,81,443

Office E^quipment 12,19,53,867 2,12,33,055 8,43,399 14,23,43,523 3,37,13,305 1,04,00,199 5,99,636 4,35,13,868 9,88,29,655 8,82,40,562

SUB TOTAL (A) 312,79,90,355 93,15,82,766 1,95,75,014 403,99,98,108 123,45,56,250 23,72,00,179 1,57,44,929 145,60,11,500 258,39,86,608 189,34,34,106

INTANGIBLEASSETS:

Software 3,50,79,070 67,54,273 4,18,33,343 1,71,45,366 59,16,205 2,30,61,571 1,87,71,772 1,79,33,704

SUB TOTAL (B) 3,50,79,070 67,54,273 - 4,18 ,33 ,^ 3 1,71,45,366 59,16,205 2,30,61,571 1,87,71,772 1,79,33,704

TOTAL (A+B) 316,30,69,426 93,83,37,039 1,95,75,014 408,18,31,451 125,17,01,616 24,31,16,384 1,57,44.929 147,90,73,071 260,27,58,380 191,13,67,810

Previous Year 298,02,75,223 22,01,72,696 3,73,78,493 316,30,69,426 106,15,49,662 21,79,24,774 2,77,72,820 125,17,01,616 191,13,67,810 191,87,25,561

11.1 Deletion in Leasehold Land represents refund received from Gujarat Industrial Development Cor 
poration upon finalisation of actual area of land at Jhagadia allotted to the Company.

11.2 Addition during the year includes (a) borrowing costs amounting to Rs.4,29 ,23 ,346 /- capitalised 
in accordance with with the requirements of Accounting Standard 16 (AS 16), “Borrowing Costs” 
and (b) pre-operative expenditure amounting to Rs.3,13 ,18,896/- incurred during construction 
period for Jhagadia project. (Refer note 31)



12 Non Current Investment

1. Trade Investments (Valued at Cost unless 
stated otherwise)

Investment in Subsidiary Companies:
Unquoted Equity Instruments
12,000 Shares of face value US $ 0.01 each fully paid 
up of Galaxy Chemicals Inc.
(Previous Year : 12,000 shares)
5.00.000 Equity Shares of face value US $1 each fully 
paid up of Galaxy Holdings (Mauritius) Ltd 
(Previous Year : 5,00,000 Equity Shares)

Unqouted Investment in Preference Shares
1.94.00.000 Preference Shares of face value US $1 
each fully paid up of Galaxy Holdings (Mauritius) Ltd 
(Previous Year; 1,33,89,300 Preference Shares)

2. Non Trade Investments (Valued at Cost 
unless stated otherwise)

a) Investment in Equity Instruments (Unquoted)
2.020 Equity Shares of Rs. 1 0 /-  each fully paid-up of 
The Saraswat Co-op. Bank Ltd. (Previous Year ;
2.020 Equity Shares)
15,000 Equity Shares of R s.10 /- each fully paid-up of 
Thq North Kanara G.S.B. Co-op. Bank Ltd. (Previous 
Year ; 15,000 Equity Shares)
100^ Equity Shares of R s.25 /- each fully paid-up 
of Shamrao Vitthal Co-op Bank Ltd. (Previous Year : 
l,OQb Equity Shares)

b) Investment in Equity Instruments (Quoted)
7,200 Equity Shares of Rs 1 0 /-  each fully paid up of
Union Bank of India
(Previous Year : 7,200 Equity Shares)"
(Market Value : Rs 1 6 ,9 0 ,9 2 0 /-, Previous Year : Rs 
27,95,760/-)

c) Investment in Government or Trust Securities 
(Unquoted)

National Savings Certificates 

Kisan Vikas Patra

31st March 2012  
Rupees

31st March 2011 
Rupees

4 6 ,1 7 ,8 1 4 46,17,814

2 ,3 7 ,2 5 ,0 4 0 2,37,25,040

89 ,74 ,07 ,418 62,40,22,540

9 2 ,5 7 ,5 0 ,2 7 2 65,23,65,394

20 ,2 0 0 20,200

1 ,50 ,000 1,50,000

25 ,0 0 0 25,000

1 ,95 ,200 1,95,200

1,15 ,200 1,15,200

1,15 ,200 1,15,200

2 ,000 2,000
5 ,000 5,000
7 ,000 7,000



31st March 2012  
Rupees

31st March 2011 
Rupees

Non Current Investment (Contd...)
d) Other Investments
6357 Shares of face value of Rs. 1 0 0 /-each fully paid 
up of Tarapur Environment Protection Society 
(Previous Year : 6357 Shares)

TOTAL

/

Aggregate amount of Quoted Investment 
Aggregate amount of Unquoted luvestment 

13 Long Term Loans And Advances:
Unsecured, considered good
Capital Advances 
Security Deposits
Loans and advances to related parties (Refer note 37) 
Advances recoverable in cash or kind for value to be 
received
Income Tax Paid (Net of Provisions)

TOTAL 

14 Other Non Current Assets
Interest accrued on TDR

TOTAL 

15 Inventories

Raw Materials
Raw Materials in Transit
Work-in-Process
Packing Materials
Packing Materials in Transit
Finished Goods
Stock in Trade
Stock in Trade in Transit
Consumables, Stores & Others
Consumables, Stores & Others in Transit

TOTAL

9 2 ,6 0 ,6 7 ,6 7 3 65,26,82,795

1,15 ,200 1,15,200
9 2 ,5 9 ,5 2 ,4 7 3 65,25,67,595

2 ,56 ,0 1 ,0 5 8 14,43,69,249
3 ,39 ,6 6 ,0 3 4 2,18,69,966
1 ,58 ,00 ,000 1,58,00,000

1 ,38 ,26 ,207 1,37,76,233

3 ,31 ,1 8 ,6 8 0 2,96,39,673
12 ,23 ,11 ,979 22,54,55,121

11,103 6,700
11,103 6,700

36 ,8 5 ,4 8 ,2 6 6 27,92,58,502
2 0 ,9 3 ,4 6 ,7 9 6 11,00,13,714
4 2 ,5 0 ,4 2 ,4 4 6 36,66,96,853

2 ,3 6 ,3 1 ,3 6 7 1,69,01,540
16,99,401 15,95,278

5 2 ,60 ,65 ,577 40,14,69,341
3 ,2 8 ,8 2 ,1 7 6 57,06,017

- 54,79,675
7 ,14 ,6 1 ,7 2 9 6,26,10,859

3 ,17 ,213 9,38,091
165 ,89 ,94 ,971 125,06,69,870



16

17

18

19

Trade Receivables

31st March 2012  
Rupees

31st March 2011 
Rupees

Unsecured, considered good
Debts outstanding over six months 63 ,37 ,921 22,90,596
Other Debts* 174 ,91 ,51 ,667 123,33,65,129

TOTAL 175 ,54 ,89 ,588 123,56,55,725

* Inciudes Rs 41 ,24 ,92 ,798 /- ( Previous year: Rs 
6,19,18,695/-) receivable from subsidiaries (Refer 
note 37)

Cash & Ba^k Balances
A) Cash and Cash Equivalent
Balance with Banks on Current Accounts 6 8 ,78 ,136 2,32,73,082

Cash on hand 2 7 ,97 ,165 21,85,909
96 ,75 ,301 2,54,58,991

B) Other Bank Balances
Term deposits with maturity more than 3 months but
less than 12 months 6 ,55 ,403 6,00,000
Term deposits with m aturity more than 12 months 21 ,43 ,941 21,43,482
In Unpaid Dividend Accounts 17 ,23 ,303 16,66,833
In Unpaid Preference shares reedemption Account 2 ,74 ,268 3,24,573

47 ,9 6 ,9 1 5 47,34,888

TOTAL 1,44 ,72 ,216 3,01,93,879

Short Term Loans And Advances:
Unsecured, considered good
Security Deposits 22 ,1 3 ,4 7 5 21,47,500

Loans and advances to related parties (Refer note 37) 3 ,6 9 ,5 6 ,1 5 2 2,34,86,789
Advances recoverable in cash or kind for value to be 
received 5 9 ,3 2 ,8 0 ,6 5 0 39,78,11,528

TOTAL 6 3 ,2 4 ,5 0 ,2 7 7 42,34,45,817

Other Current Assets
Interest accrued on Term Deposits 49 ,8 4 9 46,177
Other Receivables 70 ,5 6 ,5 5 7 24,85,398

TOTAL 71 ,0 6 ,4 0 6 25,31,575



2 0

2 0 . 1

2 1

2 2

2 2 . 1

Revenues from operations 
Sale of Products

Other operating revenues
Export Incentives
Revenues from operations (Gross)
Less : Excise Duty
Revenues from operations (Net)

Particulars of Sale of Products
Organic Surface Active Agents/Preparations 
Fatty Alkanolamides/Fatty Acid Esters 
Other Specialty Chemicals 
Others

Other Income
Interest
- On Term Deposits
- Others

Dividend on Investments 
Scrap Sales
Foreign Exchange Differences (Net) 
Miscellaneous Income

Cost of Materials consumed
Raw Materials Consumed 
Packing Materials Consumed

TOTAL

TOTAL

TOTAL

Particulars of Materials consumed
Acids, Alkalies & Amines
Fatty Alcohol, Fatty Acid, Oils & Ethylene Oxide 
Other Raw materials 
Packing Materials

TOTAL

31st March 2012 31st March 2011
Rupees Rupees

1341,29 ,48 ,901 902,65,45,095

7 ,13 ,29 ,737 7,55,491
1 348 ,42 ,78 ,638 902,73,00,586

68 ,78 ,97 ,803 51,27,34,834
1 279 ,63 ,80 ,835 851,45,65,752

1178 ,77 ,34 ,596 769,37,22,884
4 7 ,31 ,36 ,281 41,95,62,006

113 ,76 ,72 ,372 87,47,51,604
1 ,44 ,05 ,652 3,85,08,601

1341,29 ,48 ,901 902,65,45,095

4 ,23 ,6 8 9 2,56,768
89 ,18 ,778 3,99,133

83 ,100 66,840
65 ,09 ,376 52,95,025

- 1,64,04,397
55 ,85 ,393 55,16,096

2 ,15 ,2 0 ,3 3 6 2,79,38,259

995 ,86 ,1 3 ,8 3 2 615,50,95,189
3 9 ,14 ,42 ,835 32,63,63,360

1035 ,00 ,56 ,667 648,14,58,549

9 2 ,1 5 ,0 3 ,6 7 9 62,65,47,716
8 2 5 ,49 ,14 ,722 482,41,44,364

7 8 ,21 ,95 ,431 70,44,03,109
3 9 ,14 ,42 ,835 32,63,63,360

1035 ,00 ,56 ,667 648,14,58,549

22.2  Value of Materials Consumed
Imported
Indigeneous

31st March 2012  
Rupees 

Rupees %
4 8 4 ,3 8 ,5 1 ,0 5 7  4 6 .80
5 5 0 ,6 2 ,0 5 ,6 1 0  53 .20

31st March 2011 
Rupees 

Rupees %
235,70,50,724 36.37
412,44,07,825 63.63

TOTAL 1035 ,00 ,56 ,667  100.00 648,14,58,549 100.00



23

24

25

Purchase of traded goods
Specialty Chemicals 

Others

(Increase)/Decrease in Inventories: 
Inventories at the beginning of the year
Finished Coods 
Work-in-Process 

Traded goods

Inventories at the end of the year
Finished Coods 
Work-in-Process 

Traded goods

Net (Increase)/Decrease

Employee Benefit Expenses
Salaries, Wages and Aiiowarices 

Contribution to Provident and Other Funds 

(Refer Note 35)
Workmen 8s Staff Weifare Expenses

TOTAL

TOTAL

25.1 Managerial Remuneration Included under 
employee benefit expenses:
Remuneration Paid to Managing Director & Whole 
Time Directors
Salaries & Allowances
Commission
Perquisites
Contr.to PF & other funds

TOTAL

31st March 2012 31st March 2011
Rupees Rupees

5 ,55 ,5 2 ,8 9 9 3,38,55,998
68 ,9 8 ,5 3 5 1,62,15,530

6 ,2 4 ,5 1 ,4 3 4 5,00,71,528

40 ,14 ,69 ,341 217,754,246
36 ,6 6 ,9 6 ,8 5 3 220,004,804

1,11 ,85 ,692 23,320,233
7 7 ,9 3 ,5 1 ,8 8 6 461,079,283

52 ,6 0 ,6 5 ,5 7 7 40,14,69,341
4 2 ,5 0 ,4 2 ,4 4 6 36,66,96,853

3 ,28 ,8 2 ,1 7 6 1,11,85,692
98 ,3 9 ,9 0 ,1 9 9 77,93,51,886

(20,46 ,38 ,313) (31,82,72,603)

3 8 ,35 ,28 ,808 31,88,94,629
3 ,23 ,8 9 ,8 5 7 2,76,77,751

3 ,0 6 ,1 2 ,2 7 3 2,74,09,086
44 ,65 ,30 ,938 37,39,81,466

2 ,6 9 ,7 0 ,0 0 0 2,18,40,000
1 ,31 ,00 ,000 1,51,00,000

2 ,06 ,158 9,63,890
24 ,4 8 ,0 0 0 20,16,000

4 ,27 ,24 ,158 3,99,19,890



26

31st March 2012 31st March 2011
Rupees Rupees

Other Manufacturing, Selling And Administration
Expenses
Consumption of stores and spare parts 2 ,2 0 ,4 1 ,5 8 5 2,14,26,062
Power & Fuel 35 ,7 2 ,6 5 ,6 9 6 26,30,12,494
Repairs &  Maintenance:
- Plant 8s Machinery 3 ,69 ,65 ,052 3,55,47,163
- Building 1 ,17 ,45 ,217 36,37,448
- Others 81 ,36 ,862 1,04,80,118
Rent (including storage charges) 1 ,65 ,06 ,216 64,69,171
Insurance (Net of Recoveiy) 2 ,1 1 ,9 5 ,3 7 5 1,90,33,989
Rates 8s Taxes 2 ,51 ,8 2 ,7 7 5 1,61,72,197
Travelling 8s Conveyance 6 ,55 ,1 4 ,8 4 9 5,49,47,852
Freight 8s Forwarding (Net of Recoveiy) 9 ,3 4 ,8 1 ,7 9 4 8,86,34,068
Legal 8s Professional Fees 5 ,81 ,5 1 ,9 0 6 4,44,23,826
Discount and Commission (including Rs. 1 ,32 ,971 /- 3 ,75 ,92 ,062 1,31,40,201
related to prior period)
Donations 12 ,59 ,950 12,31,585
Directors Sitting Fees 6 ,80 ,0 0 0 8,20,000
Commission to non-executive directors 2 6 ,0 0 ,0 0 0 26,00,000
Bad Debts 1 ,31 ,257 -

Loss on Sale/Discard of assets 3 ,20 ,9 1 3 42,60,833
Foreign Exchange Differences (Net) 2 ,68 ,38 ,681 -
REACH Registration Expenses 12 ,68 ,848 6,19,20,626
Miscellaneous Expenses 16 ,21 ,32 ,737 13,76,64,649

TOTAL 94 ,9 0 ,1 1 ,7 7 5 78,54,22,282

26.1 Value of stores and spares consumed
Imported
Indigeneous

31st March 2012  
Rupees 

Rupees %
2 1 ,6 5 ,2 4 5  9 .82

31st March 2011 
Rupees 

Rupees %
2,94,121 3.30

1 ,98 ,76 ,340 90 .18 2,11,31,941 96.70
TOTAL 2 ,2 0 ,4 1 ,5 8 5  100 .00  2,14,26,062 1 0 0 . 0 0

26.2 Payment to Auditors
Audit fees
Other services
Out of pocket expenses

31st March 2012  
Rupees

2 0 , 0 0 , 0 0 0

3 ,33 ,0 0 0

31st March 2011 
Rupees

2 0 , 0 0 , 0 0 0

4,86,000
3,985

TOTAL 23 ,3 3 ,0 0 0 24,89,985

27  Finance Costs
Interest Expenses
Other borrowing cost
Applicable loss/ (gain) on foreign currency
transactions and translations

28 ,4 9 ,3 8 ,8 8 8
2 ,1 3 ,0 6 ,2 1 0

2 ,50 ,3 1 ,9 6 3

18,25,54,584
1,43,94,398

(12,59,675)
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28 Contingent Liabilities and Claims not provided for;
(a) Counter Cuarantees given to Banks
(b) Corporate Cuarantee given to bank on behaif of 

subsidiaiy
(c) Export Biils Discounted
(d) Claims against the Company not acknowledged as 

debts, but disputed in appeals
— Excise Duty
— Income Tax

2 0 1 1 - 1 2

Rupees

7 ,48 ,07 ,012

139 ,89 ,25 ,000

7 ,04 ,40 ,765

1,17 ,516
5 ,39 ,09 ,224

2 0 1 0 - 1 1

Rupees

4,38,10,000

61,08,83,000

5,50,52,141

1,17,516
1,19,17,345

29 Estimated amount of contracts remaining 
to be executed on Capital Account:
Contracts remaining to be executed (net of advances) 13,25 ,72 ,985 30,58,40,541

30 Other details
(a) Earnings in Foreign Currencies:
Export of goods on F.O.B. basis 

Cuarantee Commission Received 

Sales Commission Received 

Interest Received 
Sample/Testing Income Received

7 38 ,59 ,82 ,053
52 ,73 ,591

3 4 ,80 ,169

441,95,77,867
9,44,104

42,526

13,950

(b) Value of Imports on CIF basis
Traded Coods
Raw Materials and Packing Materials 

Capital Coods 

Spares & Others

4 ,8 0 ,9 5 ,6 1 7
4 7 4 ,8 6 ,1 8 ,2 2 4

5 ,34 ,9 2 ,1 2 0
39 ,11 ,681

2,22,79,958
223,61,48,484

2,55,08,809
41,24,031

c) Expenditure in Foreign Currency
Foreign Travel 
Commission Exports 

Professional Fees
Exhibitions, Subscription & Membership, Training and 
Seminar
Interest and Processing Charges on Borrowings 

Registration expenses under REACH Regulations 

Miscellaneous expenses

6 9 ,82 ,372
72 ,07 ,015
40 ,1 2 ,1 0 4

53 ,90 ,379

3 ,42 ,0 3 ,0 9 6
12,68 ,883

1,39 ,31 ,705

55,98,646
39,88,380
49,23,357

79,25,320

44,19,056
5,72,19,077
1,69,60,560



31 All pre-operative costs directly attributable to new projects undertaken are accumulated as 
expenditure during construction period and are capitalised in the year of completion of project. 
Capital work in progress as at the year end includes the following balance of expenditure during 
construction period as at the respective year end:

2011-12 2010-11
Rupees Rupees

Opening Balance 1,58 ,83 ,831 43,30,705
Additions during the Year
Interest &, Other Finance Charges 5 ,07 ,36 ,072 48,53,395
Personnel Cost 1 ,06 ,33 ,387 30,30,928
Travelling & Conveyance 3 9 ,65 ,695 14,34,014
Rates & Taxes 34 ,20 ,473 8,32,104
Power & Fuel 5 1 ,99 ,804 3,57,944
Insurance Charges 5 ,61 ,620 -
Rent 5 ,9 6 ,2 6 7 2,89,000
Miscellaneous Expenses 4 1 ,04 ,418 7,55,741
Total Pre-operative Expenses 9 ,51 ,0 1 ,5 6 9 1,58,83,831
Less : Capitalised during the year (7 ,45,15,212) -
Balance as at the year end 2 ,05 ,86 ,358 1,58,83,831

32. Derivative Instruments:

The Company uses forward exchange contracts to hedge against its foreign currency exposures 
relating to the underlying transactions and firm commitments. The Company does not enter into any 
derivative instruments for trading or speculative purposes.

The following are the outstanding forward exchange contracts entered into by the Company as at the 

year end:

Currency

US $
EUR
US$

Buy or Sell

Sell
Sell
Buy

Cross Currency

Indian Rupees (INR) 
Indian Rupees (INR) 
Indian Rupees (INR)

31st M arch,2012 31 St M arch,2011
US $ US $

7 ,50 ,0 0 0  34,50,000
4 ,0 0 ,0 0 0  17,00,000

5 4 ,30 ,348  NIL

The year end foreign currency exposures that have not been hedged by a derivative instrument or otherwise 
are given below:

Particulars 
Assets
In  Euro
(Equivalent approximate in Rs.) 

In USD
(Equivalent approximate in Rs.) 

In NZD
(Equivalent approximate in Rs.)

31st March, 2012  

22 ,99 ,731  
15 ,61 ,74 ,709  

2 ,89 ,0 8 ,6 1 2  
1 ,47 ,05 ,81 ,075  

27 ,9 3 9  
11 ,68 ,107

31st March,2011

14,43,202
9,14,96,268

2,02,31,060
90,21,02,946

NIL
NIL



Particulars
In SGD
(Equivalent approximate in Rs.) 

In THB
(Equivalent approximate in Rs.)

Liability
In Euro
(Equivalent approximate in Rs.) 

In USD
(Equivalent approximate in Rs.)

31st March, 2012  
4 7 ,5 5 3  

19 ,25 ,897

1,21,291
1,99 ,996

18,76 ,793
12 ,74 ,52 ,992

3 ,28 ,3 0 ,2 9 6
1,67 ,00 ,77 ,172

31st March,2011
NIL
NIL

5,89,202
8,67,953

20,67,515
13,10,76,493

2,10,42,844
93,83,00,422

33 The Ministry of Corporate Affairs, Government of India, vide General Circular No. 2 and 3 dated 8th 
February 2011 and 21st February 2011 respectively has granted a general exemption from 
compliance with section 212 of the Companies Act, 1956, subject to fulfilment of conditions stipulated 
in the circular. The Company has satisfied the conditions stipulated in the circular and hence is 
entitled to the exemption. Necessary information relating to the subsidiaries has been included in the 
Consolidated Financial Statements.

34 Earnings per Share

Particulars 31st March 2012 
Rupees

31st March 2011 
Rupees

Profit after tax 43,63,79,342 61,52,12,685
The weighted average no. of equity shares for Basic EPS (Post Bonus) 3,54,54,752 3,54,54,752
Nominal Value of Equity Shares Rs.lO/- Rs.lO/-
Earnings Per Share (Basic) 12.31 17.35
Profit after Tax for Basic EPS 43,63,79,342 61,52,12,685
Add: Interest cost on Term loan (net of taxes) 64,06,485 36,41,096
Profit after Tax for Diluted EPS 44,27,85,827 61,88,53,781
The weighted average no. of equity shares for Basic EPS 3,54,54,752 3,54,54,752
Add: Adjustments for conversion of Term loan (nos.) [Refer note 3.2 in 
Long Term Borrowings] 2,09,30,000 59,58,904

The weighted average no. of equity shares for Diluted EPS 5,63,84,752 4,14,13,656
Earnings Per Share (Diluted) 7.85 14.94

35 Disclosure as per Accounting Standard 15 (Revised) -  Employee Benefits
i. The Company has recognised Rs. 1 ,79 ,4 0 ,0 1 1 /- (Previous year Rs. 1 ,50,59,050/-), being 
Company’s contribution to Provident Fund, as an expense and included in Personnel Costs [Refer 
note 25] in the Statement of Profit and Loss.

ii. Defined Benefit Plans
General Description of Defined Benefit Plans 

Gratuity Plan
Gratuity is payable to all eligible employees of the Company on superannuation, death and resignation, 
in terms of the provisions of the “Gratuity Act, 1972” and employment contracts entered into by the 
Company. Under the gratuity plan, every employee who has completed at least five years of service 
gets a gratuity on departure @ 15  days of last drawn salary for each completed year of service. The 
scheme is funded with an insurance company in the form of qualifying insurance policy.



Leave Plan
Under the leave salary henefit plan, employees are entitled to 30 days of leave for every completed 
year of service, which they can avail during their service period. The plan is not funded by the 
Company. Eligible employees can carry forward and encash leave on superannuation, death and 
resignation as per the Company’s rules.

The following tables summarize the funded status and amounts recognized in the balance sheet and the 

components of net benefit/ expense recognized in the statement of profit and loss for the respective plans.

Balance Sheet

a) Reconciliation o f opening and closing balance o f Defined Benefit Obligation

Gratuity
Particulars 

Changes in the Present Value of Obligation:
Present Value of the Obligation as at begin
ning of the year 
Interest Cost 
Past Service Cost 
Current Service Cost 
Curtailment Cost /  (Credit)

Settlement Cost /  (Credit)
Benefits paid
Actuarial (gain) /  loss on obligations 
Present Value of the Obligation as at end of 
the year

31st March 
2 0 1 2  

Rupees 

5,65,89,522 

46,68,636 

52,13,165

(17,77,121)
40,06,922 

6,87,01,123

31st March 
2 0 1 1  

Rupees

4,44,77,401
36,69,386

45,67,043

(14,58,260)
53,33,952

5,65,89,522

Leave 
31st March 

2 0 1 2  

Rupees 

2,87,71,495 

23,73,648 

21,89,586

(35,30,126)
45,37,304 

3,43,41,906

Salary
31st March 

2 0 1 1  

Rupees

2,31,72,275  
19,11,713

17,06,411

(20,57,189)
40,38,285

2,87,71,495

b) Reconciliation o f opening and closing balance o f fair value o f Plan Assets

Particulars 

Changes in Fair Value of Plan Assets:
Present Value of Plan Assets as at beginning 
of the year
Expected Return on Plan Assets 

Actuarial Gain /  (Loss) on Plan Assets 

Contributions made by the Company 

Benefits Paid
Fair Value of Plan Assets as at end of the year

Gratuity
31st March 

2 0 1 2  

Rupees 

3,27,12,028 

32,75,437

(51,174)
71,73,325

(17,77,121)
4,13,32,495

31 st March 
2 0 1 1  

Rupees

2,65,10,214
26,11,990

1,34,800
49,13,284

(14,58,260)
3,27,12,028

Leave 
31st March 

2 0 1 2  

Rupees

Salary
31st March 

2 0 1 1  

Rupees

Actual Return on Plan Assets:
Expected Return on Plan Assets 

Actuarial gain /  (loss) on Plan Assets 

Actual Return on Plan Assets

32,75,437
(51,174)

32,24,263

26,11,990
1,34,800

27,46,790

The actual return on Plan Assets:
Actual Returns on Plan Assets administered 
by LIC of India



c) Reconciliation of fair value of assets and obligations

Gratuity

Particulars

Obligation & the Fair Value of Assets:
Present Value of the Funded obligation 
as at end of the year
Fair Value of Plan Assets as at end of the 
year
Present Value of the Unfunded obligation
as at end of the year
Net Liability recognized in the Balance
Sheet

31st March 
2 0 1 2  

Rupees

6 ,87 ,01 ,123

4 ,13 ,3 2 ,4 9 5

d ) Investment details

Gratuity

Particulars 31st March 
2 0 1 2  

Rupees
Fair Value of Plan Assets as at end of 
the year:
Administered by LIC of India 100%

e) Expenses Recognized during the year

31st March 
2 0 1 1  

Rupees

1 0 0 %

Gratuity

Particulars

Expenses Recognized in the State
ment of Profit and Loss:
Current Service Cost 
Interest Cost
Expected Return on Plan Assets
Net Actuarial (gain) /  loss to be recog
nized
Total Expenses recognized in the State
ment of Profit and Loss

f) Actuarial Assumptions 

Particulars

Actuarial Assumptions for the year

Discount Rate
Expected Rate of Return on Plan Assets
Proportion of Employees opting for early 
retirement
Average Salary Escalation Rate

31st March 
2 0 1 2  

Rupees

5 2 ,13 ,165
4 6 ,6 8 ,6 3 6

(32,75,437)
4 0 ,5 8 ,0 9 6

1 ,06 ,64 ,460  1,08,23,591

Gratuity
31st March 

2 0 1 2  

Rupees

8.50%
9.25%
0 . 0 0 %

5.00%

31st March 
2 0 1 1  

Rupees

8.25%
9.25%
0 . 0 0 %

5.00%

Leave Salary
31st March 

2 0 1 1  

Rupees

5,65,89,522

3,27,12,028

31st March 
2 0 1 2  

Rupees

31st March 
2 0 1 1  

Rupees

2 ,7 3 ,6 8 ,6 2 8  2,38,77,494

3 .4 3 .4 1 .9 0 6  2,87,71,495

3 .4 3 .4 1 .9 0 6  2,87,71,495

Leave Salary 
31 st March 31 st March

2 0 1 2  2 0 1 1

Rupees Rupees

Leave Salary
•ll.cr .March 

2 0 1 1  

Rupees

45,67,043
36,69,386

(26,11,990)
51,99,152

31st March 
2 0 1 2  

Rupees

2 1 ,8 9 ,5 8 6
2 3 ,73 ,648

45 ,3 7 ,3 0 4

9 1 ,0 0 ,5 3 8

31st March 
2 0 1 1  

Rupees

17,06,411
19,11,713

40,38,285

76,56,409

Leave Salary
31st March 

2 0 1 2  

Rupees

8.50%
0 . 0 0 %  

0 . 0 0 %

5.00%

31st March 
2 0 1 1  

Rupees

8.25%
0 . 0 0 %

0 . 0 0 %

5.00%



g) Amounts of Current and previous four periods are as follows

Particulars

Gratuity
Defined benefit obligation
Fair Value of Plan Assets
Surplus /  (deficit)
Actuarial adjustments on plan li
abilities Loss /  (Gains)
Actuarial adjustments on plan as
sets Loss /  (Gains)

31st March 
2 0 1 2  

Rupees

6,87,01,123
4,13,32,495

(2,73,68,628)
40,06,922

51,174

31st March 
2 0 1 1  

Rupees

5,65,89,522
3,27,12,028

(2,38,77,494)
53,33,952

1,34,800

31 st March 
2 0 1 0  

Rupees

31st March 
2009 

Rupees

4,44,77,401 3,57,47,516
2,65,10,214 2,12,19,975

(1,79,67,187) (1,45,27,641)
25,39,004 80,06,409

(78,902) 2,877

31st March 
2008 

Rupees

2,48,33,127
1,66,83,424
(81,49,703)
35,60,389

90,466

Leave Salary
Defined benefit obligation
Actuarial adjustments on plan li
abilities Loss /  (Gains)

3,43,41,906
45,37,304

2,87,71,495
40,38,285

2,31,72,275
26,08,646

1,78,28,110
27,51,148

1,33,28,493
23,60,751

36 Segment Reporting (Accounting Standard 17)

a. Primary Segment ; Business Segment
The Company is engaged in the manufacture of specialty chemicals which is considered as the 
only business segment.

A.
B.

b. Secondary Segment : Geographical Segment

Segment Revenues

Revenues within India 

Revenues outside India

31st March 2012  
Rupees
5 94 ,70 ,75 ,916
746 ,58 ,72 ,985

31 st March 2011 
Rupees

457,09,31,697
445,56,13,398

Total 1341,29 ,48 ,901 902,65,45,095



37 Related Parties Disclosures:

a] Names of the Related Parties and nature of relationship:

Direct Subsidiaries:
Galaxy Chemicals Inc.
Galaxy Holdings (Mauritius) Ltd.

Step down Subsidiaries
Galaxy Chemicals (Egypt) S.A.E 
Rainbow Holdings GmbH 
TRl-K Industries Inc.
Maybrook Inc.

Key management personnel [Whole-time Directors] and their relatives:
Key Management Personnel 

[Whole-time Directors]
Mr. U. Shekhar

Mr. S. R. Shanbhag

Mr. G. Ramakrishnan

Mr. U. K. Kamat

Relative of Key Management Personnel

Mrs. Lakshmy Shekhar, Wife 

Mr. Karthik Shekhar, Son 

Ms. Nandini Shekhar, Daughter 
Mrs. Vandana Shanbhag, Wife 

Ms. Sneha Shanbhag, Daughter

Mr. Pranav Shanbhag, Son
Mrs. Jayashree Ramakrishnan, Wife

Mr. Amit Ramakrishnan, Son

Mr. Akaash Ramakrishnan, Son 
Mrs. Dhanvanti Kamat, Wife 

Mr. Paresh Kamat, Son 

Ms. Mallika Kamat, Daughter

Entities over which key management personnel [whole-time directors] are able to exercise significant 
influence:

Galaxy Emulsifiers Private Limited 
Galaxy Finsec Private Limited 

Osmania Traders Private Limited 

Galaxy Chemicals [Partnership Firm]
Galaxy Estates & Holdings [Partnership Firm]
Galaxy Investments [Partnership Firm]
Shubh Estates & Properties [Partnership Firm]
Galaxy Surfactants Limited -  Employees’ Welfare Trust



b] The following transactions were carried out with related parties in the ordinary course of business

P articulars

1 Share Capital

Issue o f Bonus Shares:

Galaxy Chemicals 

U Shekhar 
G Ramakrishnan 

S. R. Shanbhag 
Others

E ntities w here Key 

Subsidiary Com panies c ^ “ S S ? a ”S i

2 0 1 1 -1 2

influence

2 0 1 0 -1 1  2 0 1 1 -1 2  2 0 1 0 -1 1  2 0 1 1 -1 2  2 0 1 0 -1 1  2 0 1 1 -1 2  2010-11

4,56,20,320

41,40 ,000

2,05,67,200

1.16.50.540 

2 ,02 ,90,420

1.21.60.540 1,01,36,860

Unsecured Loans 

Loans/ Fixed Deposit Re
ceived

U Shekhar 
Nandini Shekhar 
Karthik Shekhar 
Others

80,00 ,000 1,00,00,000

20.25.000

39.75.000

16,25,01

b L oans/ Fixed D eposit Repaid

U. Shekhar 
S. R. Shanbhag 

Others

1,16,00,000 4,80,000
30 ,00 ,000  31,00,000

6,50,000 2 ,2 0 ,0 0 0

Loans/ Fixed D eposits a s  a t 
3 1 st March

U. Shekhar 
S. R. Shanbhag 
Karthik Shekhar 
Others

3,45,00,000 3,81,00,000
30,00,000

1 ,0 0 ,0 0 0

53,75,000 

1,00,000 1,23,60,000 1,19,55,C

Investm ents

In vestm en ts m ade during 
th e  year
Galaxy Holdings (Mauritius) 
Ltd 27,33 ,84 ,877  22,40,50,000

In vestm en ts as a t  3 1 st 
March

Galaxy Chemicals Inc 
Galaxy Holdings (Mauritius) 
Ltd

46,17,814 46,17,814

92,11,32 ,457  64,77,47,580

Debtors

Balance as at year end 

TRI-K Industries Inc. 6,20,29 ,682 5,19,92,706
Galaxy Chemicals (Egypt) SAE, 35 04,63,116 92,51,788
Egypt
Maybrook, Inc - 6,74.201



Particulars

Loans & Advances 
Incorporation Expenses 
incurred
Galaxy Chemicals (Egypt) 
S.A.E.

E ntities where Key

Subsidiary Com panies “a re 1 e « K S lfiS S n 1
influence

3,76 ,04 ,656  3,11,61,835

Incorporation Expenses 
repaid
Gdaxy Chemicals (Egypt) 
S.A.E, 3,13,14,534 1,06,42,651

c O ther loan Repaid

Galaxy Surfactants' Limited - 
Employees' Welfare Trust 1,00,23,425

d Balance as a t  year end

Galaxy Chemicals (Egypt) 
S.A.E.
Galaxy Surfactants' Limited - 
Employees' Welfare Trust 
TRI-K Industries Inc.

3,67,61,556 2,33,83,041

1,94,596 1,03,739

1,58,00,000 1,58,00,000

Creditors

Balance as at year end 

Galaxy Chemicals Inc. 
TRI-K Industries Inc.

68,67,450

11,79,595

7 In te res t accrued b u t n o t due

U. Shekhar 
S. R. Shanbhag 

Others

70,74,599 34,10,920

5,44,511

24,42,603 10,97,682

B ank/ Corporate G uarantee 
given

Rainbow Holdings Gmbh 
Galaxy Chemicals (Egypt) 
S.A.E.

- 2,22,95,000

139,89,25,000 58,85,88,000

9 Incom e 

a  8 a Ie s to

TRI K Industries 

Maybrook
Galaxy Chemicals (Egypt) 
S.A.E.

27,94,92,652 12,15,16,322 

7,42 ,392 11,47,651

53,07,21,723 3,04,07,476

b Com m ission Received from

TRI K Industries 
Galaxy Chemicals (Egypt) 
S.A.E.

42,526



P articulars

S am ple/ Testing Charges 
from

TRI K Industries

Subsidiary Companies
E n tities where Key 

M anagem ent Personnel 
can  exercise significant 

influence

13,950

Key M anagem ent 
Personnel Relatives o f Key Man) 

m en t Personnel

Overdue In te re s t Received 
from

TRI K Industries 
Galaxy Chemicals (Egypt) 
S.A.E.

6,33,382

28,46,787

10 Expenditure 

a  Purchases;

TRI K Industries 42,58,229

b Managerial R em uneration

U. Shekhar 
G. Ramakrishnan 

S, R. Shanbhag 

U.K.Kamat

1,05,62,396

1.05.38.600 

1,07,89,562

1.08.33.600

1,06,09,135

97.60.600 

97,89,555

97.60.600

c Com m ission on Sales

Galaxy Chemicals Inc 

TRI K Industries
1,64,41,650

3,50,494

^ In te re s t paid on Fixed De
posits /  Loans
U. Shekhar 
S. R. Shanbhag 

Others

39,84,313

6 6 ,0 0 0

1 0 ,0 0 0

35,10,134

3,72,372

10,416 18,23,799 13,14,5

11 Dividend paid

Galaxy Chemicals 

Galaxy Emulsifiers Pvt Ltd 
Galaxy Surfactants' Limited ■ 
Employees' Welfare Trust 
U. Shekhar 
S. R. Shanbhag 

Others

68,43,048 2,28,10,160

4,07,250 13,57,500

2,13,750 7,12,500

30.85.080 

30,43,563

18.24.081

1,02,83,600

1,01,45,210

60,80,270 15,20,529 50,6



38 Operating Leases:

a) Assets taken on operating lease
The Company has entered into Operating Lease agreements towards use of godowns, offices and 
residential premises for its employees. Most of the lease agreements provide for cancellation by either 
party with a notice period of 30 days. Lease rental payments recognised in the Statemet of Profit and 
Loss for the year are Rs.9 1 ,1 5 ,4 4 4 /- (Previous Years Rs.33,39,145/-).

b) Assets given on operating lease
The Company has operating lease agreements in respect of residential premises. These agreements 
provide for a cancellation by either party with a notice period of 30 days. Lease rental incomes 
recognised in the Statement of Profit and Loss for the year are Rs. NIL (Previous Year Rs. 54,000/-).

39 Presentation and Disclosures in Financial Statements

During the year ended 31st March 2012, the Revised Schedule VI notified under the Companies Act, 1956 
has become applicable to the Company, for preparation and presentation of its financial statements. The 
adoption of Revised Schedule VI does not impact recognition and measurement principles followed for 
preparation of financial statements. However, it has significant impact on presentation and disclosures 
made in the financial statements. The Company has also reclassified the previous year figures in accordance 
with the requirements applicable in the current year.

As per our Report attached. 
For P.D. Kunte & CO.(Regd.)
C h a r te re d  A c c o u n ta n t s

For and on behalf of the Board

D. P. SAPRE
P a r tn e r
M e m  N o  4 0 7 4 0

Navi Mumbai
Date : June 16, 2012

U. SHEKHAR
M a n a g in g  D ir e c to r

U. K. KAMAT
E x e c u t iv e  D ir e c to r  - 
F in a n c e

S. R. SHANBHAG
W h o le -T im e  D ir e c to r

G. RAMAKRISHNAN
D ir e c to r
H o m e  &  P e r s o n a l C a re  (G lo b a l)

G. KAMATH
H e a d  - R e s o u rc e  M o b i l is a t io n  &, U t i l i s a t io n  P ro c e s s  
&  C o m p a n y  S e c r e ta r y



A U D I T O R S ’  R E P O R T  O N  C O N S O L I D A T E D  
F I N A N C I A L  S T A T E M E N T S  O F  G A L A X Y  
S U R F A C T A N T S  L I M I T E D  A N D  I T S  S U B S I D I A R I E S

TO THE BOARD OF DIRECTORS OF GALAXY SURFACTANTS LIMITED

1. We have examined the attached Consolidated Balance Sheet of GALAXY SURFACTANTS LIMITED 
(the “Company”) and its subsidiaries as at 31st March 2012, the Consolidated Statement of Profit and 
Loss and the Consolidated Cash Flow Statement for the year ended on that date annexed thereto, in 
which are incorporated the accounts of the subsidiaiy companies audited by other auditors. These 
financial statements are the responsibility of the Company’s Management. Our responsibility is to 
express an opinion on these financial statements based on our audit.

2. We have conducted our audit in accordance with generally accepted auditing standards in India. These 
standards require that we plan and perform the audit to obtain reasonable assurance whether the 
financial statements are prepared in all material respects, in accordance with an identified financial 
reporting framework and are free of material misstatements. An audit also includes assessing the 
accounting principles used and significant estimates made by the management as well as evaluating 
the overall financial statements. We believe that our audit provides a reasonable basis for our opinion.

3. We did not audit the financial statements of the subsidiary companies, whose financial statements 
reflect total assets (net) of Rs. 1 ,85 ,26,036/- as at 31st March 2012 (previous year Rs.18,02,377/-) 
and total loss of Rs. 10,69,04 ,827/- for the year ended on that date (previous year profit of Rs. 
3,17 ,35 ,170/-). These financial statements have been audited by other auditors whose reports have 
been furnished to us and our opinion, in so far as it relates to the amounts included in respect of the 
subsidiary companies is based solely on the report of the other auditors.

4. We report that the consolidated financial statements have been prepared by the Company in 
accordance with the requirements of Accounting Standard 21 (AS-21) on Consolidated Financial 
Statements issued by the Institute of Chartered Accountants of India and on the basis of the separate 
audited financial statements of the Company and its subsidiaries, included in the consolidated 
financial statements.

5. On the basis of the information and explanations given to us and on the consideration of the separate 
audit reports on individual audited financial statements of the Company and its subsidiaries, we are 
of the opinion that the said consolidated financial statements give a true and fair view in conformity 
with the accounting principles generally accepted in India:

(a) in the case of the Consolidated Balance Sheet, of the state of affairs of the Company and its 
subsidiaries as at 31st March 2012;

(b) in the case of the Consolidated Statement of Profit and Loss, of the consolidated results of 
operations of the Company and its subsidiaries for the year ended on that date; and
(c) in the case of Consolidated Cash Flow Statement, of the cash flows of the Company and its 
subsidiaries for the year ended on that date.

For and on behalf of 
P.D. Kunte & Co. (Regd.)

Chartered Accountants 
Firm Regn. No. 105479W

Place : Navi Mumbai 
Date : 16th June 2012

D.P. Sapre
Partner

Membership No. 40740



C O N S O L I D A T E D  B A L A N C E  S H E E T
AS AT 31ST MARCH 2012

Note 31st March 2012  
Rupees

31st March 2011 
Rupees

EQUITY AND LIABILITIES 
Shareholders Funds

Capital 1 35 ,45 ,47 ,520 17,72,73,760
Reserves & Surplus 2 198 ,99 ,98 ,922 184,92,70,158

Non- Current Liabilities
Long Term Borrowings 3 2 1 8 ,10 ,48 ,116 151,18,07,647
Deferred Tax Liability (Net) 4 2 0 ,6 6 ,3 2 ,7 3 6 16,52,79,517
Other Long Term Liabilities 5 62 ,8 1 ,8 4 7 1,26,83,352
Long Term Provisions 6 5 ,22 ,03 ,226 4,19,45,538

Current Liabilities
Short Term Borrowings 7 147 ,38 ,24 ,978 66,44,10,435
Trade Payables (including acceptances) 8 2 1 8 ,88 ,74 ,878 148,40,21,806
Other Current Liabilities 9 9 0 ,6 2 ,1 6 ,0 9 0 54,07,49,905
Short Term Provisions 10 16 ,19 ,90 ,483 7,23,72,096

TOTAL 9 5 2 ,1 6 ,1 8 ,7 9 6 651,98,14,214

ASSETS
Non-Current Assets

Fixed Assets
Tangible Assets 11 42 5 ,27 ,98 ,411 192,02,83,438
Intangible Assets 11 3 ,0 7 ,4 6 ,7 9 7 2,70,14,475
Capital Work-in-Progress at cost (Refer note 30) 4 4 ,8 0 ,1 9 ,5 0 6 86,25,46,380

Non Current Investments 12 3,17 ,401 3,17,401
Long Term Loans & Advances 13 19 ,67 ,70 ,315 45,66,16,289
Other Non-Current Assets 14 11,103 6,700

Current Assets
Inventories 15 2 2 5 ,6 6 ,3 8 ,7 6 9 141,29,30,968
Trade Receivables 16 1 5 6 ,34 ,15 ,480 132,79,63,787
Cash & Bank Balances 17 12 ,38 ,22 ,817 8,51,42,495
Short Term Loans & Advances 18 6 2 ,1 9 ,8 3 ,2 4 7 41,63,09,273
Other Current Assets 19 2 ,7 0 ,9 4 ,9 5 0 1,06,83,008

TOTAL 9 5 2 ,1 6 ,1 8 ,7 9 6 651,98,14,214

Notes A & B and 1 to 35 form an integral part of the Consolidated Financial Statements

As per ou r Report attached. 
For P.D. Kunte & CO.(Regd.)
C h a r te r e d  A c c o u n ta n t s

D. P. SAPRE
P a r tn e r
M e m  N o  4 0 7 4 0

For and on behalf of the Board

U. SHEKHAR
M a n a g in g  D ir e c to r

S. R. SHANBHAG
W h o le -T im e  D ir e c to r

G. RAMAKRISHNAN
D ir e c to r
H o m e  &  P e r s o n a l C a re  (G lo b a l)



INCOME
Revenue from Operations (Gross)
Less : Excise Duty 
Less ; Sales during Trial Production 
Revenue from Operations (Net)
Other Income

TOTAL REVENUE 

EXPENDITURE
Cost of Materials consumed 
Purchase of Traded Goods 
Changes in Inventories of Finished goods,
Stock in process and Stock in trade 
Employee Benefit Expense 
Other Manufacturing, Selling and Administra
tive Expenses

TOTAL EXPENSES
Profit Before Interest, Tax, Depreciation & Am
ortization 
Finance Costs
Profit Before Tax, Depreciation & Amortization 
Depreciation & Amortization 
Profit Before Tax 
Tax Expenses
- Current Tax
- MAT Credit
- Deferred Tax
- Prior Year Tax Adjustments 
Total Tax Expenses
Profit for the period from Continuing Operations 
Profit for the year 
Earnings per Share 
Equity Shares of Face Value Rs. 10 each 

(1) Basic
(2) Diluted

Notes A §6 B and 1 to 35 form an integral part of the Consolidated Financial Statements

Note

20

31st March 2012  
Rupees

1407 ,17 ,67 ,854
68 ,7 8 ,9 7 ,8 0 3

1 ,42 ,26 ,423

31st March 2011 
Rupees

978,77,03,079
51,27,34,834

1336 ,96 ,43 ,628 927,49,68,245
21 2 ,06 ,96 ,432 4,51,83,268

1339 ,03 ,40 ,060 932,01,51,513

22 1024 ,27 ,27 ,479 648,69,20,901
23 46 ,4 2 ,0 4 ,9 6 0 45,47,85,607

24 (41 ,88,99,191) (36,20,29,492)

25 70 ,2 2 ,2 7 ,3 6 6 58,02,38,070

26 122 ,73 ,55 ,061 92,77,64,724

1 221 ,76 ,15 ,675 808,76,79,810

117 ,27 ,24 ,385 123,24,71,703

27 3 3 ,7 1 ,8 0 ,8 5 0 19,56,89,307
8 3 ,55 ,43 ,535 103,67,82,396

11 2 8 ,47 ,79 ,903 22,58,44,631
55 ,07 ,63 ,632 81,09,37,765

1 8 ,91 ,70 ,085 17,58,67,557
(1 ,06,30,920) -

4 ,1 2 ,2 8 ,9 8 6 (1,29,10,920)
15 ,20 ,966 10,33,274

2 2 ,1 2 ,8 9 ,1 1 7 16,39,89,911
3 2 ,9 4 ,7 4 ,5 1 5 64,69,47,854
3 2 ,94 ,74 ,515 64,69,47,854
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9 .29 18.25
5.96 15.71

As per our Report attached. 
For P.D. Kunte 8s CO.(Regd.)
C h a r te r e d  A c c o u n ta n t s

For and on behalf of the Board

D. P. SAPRE
P a r tn e r
M e m  N o  4 0 7 4 0

Navi Mumbai
Date : June 16, 2012

U. SHEKHAR
M a n a g in g  D ir e c to r

U. K. KAMAT
E x e c u t iv e  D ir e c to r  - 
F in a n c e

S. R. SHANBHAG
W h o le -T im e  D ir e c to r

G. RAMAKRISHNAN
D ir e c to r
H o m e  &  P e r s o n a l C a re  (G lo b a l)

G. KAMATH
H e a d  - R e s o u rc e  M o b i l is a t io n  &  U t i l i s a t io n  P ro c e s s  
&  C o m p a n y  S e c r e ta ry



P a r t ic u la rs
3 1 s t  M a rch  2 0 1 2 31st March 2011

B.

C.

R u p e e s R u p e e s Rupees Rupees
C a sh  F low  f ro m  O p e ra tin g  A c tiv i t ie s
Net Profit before tax as per Statement of Profit 
and Loss 5 5 ,0 7 ,6 3 ,6 3 2 81,09,37,765
A d ju s tm e n ts  fo r:
A d d :
Depreciation 2 8 ,4 7 ,7 9 ,9 0 3 22,58,44,631
Interest paid 3 3 ,7 1 ,8 0 ,8 5 0 19,56,89,307
Bad debts written off 1 ,3 1 ,2 5 7 17,14,047
Loss on Sale / discarding of Assets 8 2 ,6 5 ,5 1 8 6 3 ,0 3 ,5 7 ,5 2 8 42,60,833 42,75,08,818
L ess  :
Dividend Income (8 3 ,1 0 0 ) (66,840)
Interest Income 15 8 ,6 2 ,2 9 8 ) (5 9 ,4 5 ,3 9 8 ) (6,57,587) (7,24,427)
O p e ra tin g  P ro f i t  b e fo re  W o rk in g  C a p ita l

1 1 7 ,5 1 ,7 5 ,7 6 2 123,77,22,156
C h a n g e s
W o rk in g  C a p ita l C h a n g e s
A d ju s te d  for:
Inventories (8 4 ,3 7 ,0 7 ,8 0 1 ) (61,97,22,838)
Trade Receivables (2 3 ,5 5 ,8 2 ,9 5 0 ) (59,33,10,152)
Loans and Advances and other assets 5 ,1 1 ,2 8 ,9 6 2 (15,02,45,761)
Trade payables and other liabilities 8 5 ,8 5 ,5 5 ,3 8 6 71,98,49,385
Other Provisions 1 ,0 7 ,3 4 ,7 6 0 (1 5 ,8 8 ,7 1 ,6 4 3 ) 1,15,09,536 (63,19,19,830)
C a sh  g e n e r a te d  f ro m  O p e ra tio n s 1 0 1 ,6 3 ,0 4 ,1 1 9 60,58,02,326
Taxes Paid (1 7 ,6 3 ,4 1 ,1 1 7 ) (17,24,87,459)
N et C ash  Flow  from  O p era tin g  A c tiv ities  (a) 8 3 ,9 9 ,6 3 ,0 0 2 43,33,14,867
C a sh  F low  f ro m  In v e s t in g  A c tiv i t ie s
Capital Expenditure (2 2 1 ,2 8 ,3 5 ,5 8 7 ) (116,90,25,940)
Sale of Fixed Assets 2 2 ,2 7 ,2 7 7 4,19,892
Foreign Currency Translation Reserve 1 1 ,9 4 ,7 0 ,9 5 6 (98,62,216)
Dividend Income 8 3 ,1 0 0 66,840
Interest Income 5 8 ,6 2 ,2 9 8 6,57,587
N et C a sh  fiow  u s e d  in  In v e s t in g  A c tiv it ie s  (b) (2 0 8 ,5 1 ,9 1 ,9 5 6 ) (117,77,43,837)
C a sh  F low  f ro m  F in a n c in g  A c tiv i t ie s
Share Issue Expenses (3 ,2 0 ,8 4 ,4 8 0 ) (1,47,87,735)
Net borrowings 1 6 8 ,4 0 ,1 7 ,3 7 8 95,70,24,873
Foreign Currency Translation Difference - 48,750
Interest and Finance Charges on Loans (3 3 ,7 1 ,8 0 ,8 5 0 ) (19,56,89,307)
Equity Dividend 85 Dividend Tax thereon (3 ,0 9 ,0 4 ,7 9 9 ) (10,34,61,065)
N et C ash  Flow from  F in an c in g  A c tiv itie s  (c ) 1 2 8 ,3 8 ,4 7 ,2 4 9 64,31,35,516
N et In c re a se /(D e c re a s e )  in  C a sh  a n d  C a sh  
E q u iv a le n ts  |a )  + (h) + (c )

3 ,8 6 ,1 8 ,2 9 5 (10,12,93,454)
Cash and Cash Equivalents - Opening Balance 8 ,0 4 ,0 7 ,6 0 7 18,17,01,061
Unrealised Foreign Exchange Gain/ (Loss) 2 ,0 3 ,3 1 3 1,46,105
Cash and Cash Equivalents - Closing Balance 1 1 ,8 8 ,2 2 ,5 8 9 1 1 ,9 0 ,2 5 ,9 0 2 8,02,61,502 8,04,07,607
Net Increase/(Decrease) in Cash and Cash 
Equivalents 3 ,8 6 ,1 8 ,2 9 5 (10,12,93,454)

As per our Report attached. 
F o r  P .D . K u n t e  fis C O .(R e g d .)

C h a r te r e d  A c c o u n ta n ts
F o r  a n d  o n  b e h a l f  o f  t h e  B o a rd

D . P . S A P R E

P a r tn e r
M e m  N o  4 0 7 4 0

U. S H E K H A R

M a n a g in g  D ir e c to r
S. R . SH A N B H A G

W h o le -T im e  D ir e c to r
G . R A M A K R IS H N A N
D ir e c to r  ,

H o m e  &  P e r s o n a l C a re  ( C lo b a l j

U. K . K A M A T

E x e c u t iv e  D ir e c to r  - 
F in a n c e

G . K A M A TH

H e a d  - R e s o u rc e  M o b i l is a t io n  ■ 

&  C o m p a n y  S e c r e ta r y
U t i l i s a t io n  P ro c e s s



A. Basis of Consolidation:

The consolidated financial statements relate to Galaxy Surfactants Limited (the Company) and its subsidiary 
companies. The Company and its subsidiaries constitute the Group.

(a) Basis of Accounting:

(i) The financial statements of the subsidiary companies used in the consolidation are drawn upto 
the same reporting date as of the Company, i.e. for the year ended 31st March, 2012.

(ii) The financial statements of the Group have been prepared in accordance with the applicable 
Accounting Standards in India and other generally accepted accounting principles.

(b) Principles of Consolidation:

The consolidated financial statements have been prepared on the following basis:

(i) The financial statements of the Company and its subsidiaiy companies have been consolidated 
on a line- by- line basis by adding together the book values of like items of assets, liabilities, 
income and expenses, after fully eliminating intra-group balances and intra-group transactions 
and resulting unrealised profit as per applicable Accounting Standards in India.

(ii) The excess of the Company’s portion of equity as at the dates on which the investments in 
subsidiaiy companies are made over the cost to the Company of its investment in subsidiaries 
is recognised in the financial statements as “Capital Reserve on Consolidation”.

(iii) The consolidated financial statements are presented, to the extent possible, in the same format 
as that adopted by the Company for its separate financial statements. Differences, if any, in 
accounting policies have been disclosed separately.

(iv) The operations of the Company’s subsidiaries are considered as non-integral operations for the 
purpose of consolidation.

(v) Rate applied for conversion of foreign currency:

(a) For balance sheet - year end rate of respective currency except for share capital and pre 
incorporation reserves which have been converted at the rate prevailing on the date of 
acquisition of the subsidiaries

(b) For statements of profit and loss in case of subsidiaries held throughout the year - average 
rate for the year

(c) For statement of profit and loss in case of subsidiaiy whose operations commenced from 
part of the year - average rate for the period of operations of such subsidiaiy

(vi) Exchange differences arising on consolidation are recognised in Foreign Currency Translation 
Reserve



(c ) Particulars of subsidiaries

Name of tbe Company

Galaxy Chemicals Inc.
Galaxy Holdings (Mauritius) Ltd. 
Galaxy Chemicals (Egypt) S.A.E 

Rainbow Holdings GmbH.
Tri-K Industries Inc.
Maybrook Inc.

Country of 
Incorporation

U.S.A.
Mauritius

Egypt
Germany

U.S.A.
U.S.A.

Percentage of Voting 
power as at 

31st Marcb, 2012

1 0 0 %

1 0 0 %

1 0 0 %

1 0 0 %

1 0 0 %

1 0 0 %

B. Significant Accounting Policies adopted in preparation of Consolidated Financial Statements 

(a) Basis for preparation of financial statements

(i) Accounting Convention;
The financial statements have been prepared in conformity with generally accepted accounting 
principles to comply in all material aspects with the Accounting Standards notified by the 
Companies (Accounting Standard) Rules, 2006 and the relevant provisions of the Companies 
Act, 1956. The financial statements have been prepared under the historical cost convention, 
on an accrual basis. The accounting policies have been consistently applied by the Company 
and are consistent with those used in the previous year.

(ii) Use of Estimates
The preparation of the financial statements in conformity with the generally accepted 
accounting principles requires management to make estimates and assumptions that affect 
the reported amount of assets and liabilities and disclosure of contingent liabilities as at the 
date of the financial statements and the results of operations during the reporting period. 
Although these estimates are based upon management’s best knowledge of current events and 
actions, actual results could differ from these estimates. Any revisions to accounting estimates 
are recognised prospectively and revised, in current and future periods.

(b) Revenue Recognition

Revenue/Income and Cost/Expenditure are generally accounted on accrual basis as they are earned 
or incurred, except in case of significant uncertainities.

(i) Sales are recognised when goods are supplied and are recorded net of sales tax, sales returns 
and trade discounts.

(ii) Interest income is booked on a time proportion basis taking into account the amounts invested 
and the rate of interest.

(iii) Dividend income on investments is accounted for as and when the right to receive the same is 
established.

(c) Fixed Assets :

Fixed Assets are stated at cost of acquisition or construction less accumulated depreciation or 
amortisation. The cost of fixed assets includes all costs incidental to acquisition or construction, 
including taxes, duties (net of CENVAT and set-off), cost of installation and commissioning, interest 
on specific borrowings obtained for the purposes of acquiring the fixed assets and other indirect 
expenses, incurred up to trial run.



(d) Depreciation on Fixed Assets:

Depreciation on fixed assets is provided at the rates determined on straight line method over the 
useful life estimated by the Management or on the basis of depreciation rates prescribed under 
respective domestic laws, whichever is higher. Depreciation on additions/deletions during the year is 
provided on pro-rata basis from /upto the date of such addition/deletion.

Leasehold Land is amortised over the primaiy period of lease.

Valuation of Inventories:

Inventories are valued at lower of cost and net realisable value. Cost of inventories is ascertained 
on the weighted average basis and includes, in the case of finished goods and work-in-process, 
production overheads at pre-determined rates and excise duty, where applicable.

Investments:

( e )

(< )

Investments being long term are stated at cost. Provision is made for diminution in the value of 
investments where in the opinion of the Board of Directors such diminution is other than temporary. 
Short term investments are stated at lower of cost or market value.

(g) Foreign Currency Translations:

Transactions in foreign currency are recorded at the rate of exchange prevailing on the date of the 
transactions.

Foreign currency assets and liabilities are converted at contracted/year end rates as applicable. 
Exchange differences on settlement/conversion are recognised in the Statement of Profit and Loss, 
except that on consolidation of non-integral foreign operations.

The assets, liabilities and goodwill arising on acquisition of the Company’s overseas operations are 
translated at the exchange rate prevailing on the Balance Sheet date and items of income and 
expenditure are translated at the average exchange rate for the period. Exchange differences arising 
on consolidation are recognised in the Foreign Exchange Translation Reserve until the disposal of the 
net investment.

Wherever forward contracts are entered into, the premium is dealt with in the Statement of Profit and 
Loss over the period of the contracts.

(h) Research & Development:

Revenue expenditure on Research and Development is charged to the Statement of Profit and Loss of 
the year in which it is incurred. Capital expenditure on Research and Development is shown as an 
addition to relevant Fixed Assets.

(i) Employee Benefits:

(i) Short term employee benefits are recognized as an expense in the Statement of Profit and Loss 
of the year in which service is rendered.

(ii) Contribution to defined contribution schemes such as Provident Fund, Family Pension Fund 
and Superannuation Fund are charged to the Statement of Profit and Loss.

(iii) The Company makes annual contribution to Employees Group Gratuity cum Life Assurance 
Scheme in respect of qualifying employees and the same is recognized as an expense in the 
Statement of Profit and Loss. Additional liability, if any, in respect of gratuity and liability in 
respect of leave encashment is recognised on the basis of valuation done by an independent



actuary applying Project Unit Credit Method. The actuarial gain/loss arising during the year is 
recognized in the Statement of Profit and Loss of the year.

(j) Borrowing Costs:

Borrowing Costs that are attributable to the acquisition, construction of qualifying assets are 
capitalised as part of cost of such assets up to the date the assets are ready for intended use. All 
other borrowing costs are recognised as an expense in the year in which they are incurred.

(k) Taxation:

Current tax is determined as the amount of tax payable in respect of taxable income for the period 
as determined in accordance with the provisions of the Income Tax Act, 1961, except for the overseas 
subsidiaries and joint ventures where current tax provision is determined based on the local tax 
laws.

Deferred tax is recognised, subject to the consideration of prudence, on timing differences, being the 
difference between taxable incomes and accounting income that originate in one period and are 
capable of reversal in one or more subsequent periods.

(1) Earnings Per Share:

Basic earnings per share is calculated by dividing the net profit for the year attributable to the equity 
shareholders by the weighted average of the number of equity shares outstanding during the year.

Diluted earnings per share is calculated by dividing the net profit for the year attributable to the 
equity shareholders by the weighted average of the number of equity shares outstanding during the 
year as adjusted for the effects of all diluted potential equity shares.

(m) Prior Period Items:

All identifiable items of Income and Expenditure pertaining to prior period are accounted through 
“Prior Period Adjustment Account”.

(n) Impairment of Assets:

The Company assesses at each Balance Sheet date whether there is any indication that an asset may 
be impaired. If  any such indication exists, the Company estimates the recoverable amount of the 
asset. If such recoverable amount of the asset, or recoverable amount of the cash generating unit to 
which the asset belongs is less than its carrying amount, the carrying amount is reduced to its 
recoverable amount. The reduction is treated as an impairment loss and is recognised in the 
Statement of Profit and Loss. If  at the Balance Sheet date, there is an indication that a previously 
assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is 
reflected at the recoverable amount and difference is recognised in the Statement of Profit and Loss.

(o) Provision and Contingent Liabilities:

Provisions are recognised when the Group has a legal and constructive obligation as a result of a past 
event, for which it is probable that a cash outflow will be required and a reliable estimate can be 
made of the amount of the obligation.

Contingent Liabilities are disclosed when the Group has a possible obligation and it is probable that 
a cash outflow will not be required to settle the obligation. When there is a possible obligation or 
a present obligation in respect of which the likelihood of outflow of resources is remote, no provision 
or disclosure is made.



Share Capital 
Authorised:
5,00,00,000 Equity Shares of Rs.10/- each
(Previous Year: 5,00,00,000 Equity Shares of Rs.10/- each )

Issued, Subscribed & Paid-up :
3,54,54,752 Equity Shares of Rs.10/- each, fully paid-up. 
(Previous Year : 1,77,27,376 Equity Shares of Rs.10/- each, 
fully paid up)

TOTAL

31st March 2012 31st March 2011
Rupees Rupees

50,00,00,000 50,00,00,000
50,00,00,000 50,00,00,000

35,45,47,520 17,72,73,760

35,45,47,520 17,72,73,760

a. Reconciliaton of the number of shares outstanding at the beginning and at the end of the 
reporting period:

Equity Shares
31st March 2012 

Rupees Rupees
1.77.27.376 17,72,73,760
1.77.27.376 17,72,73,760

31st March 2011 

Rupees Rupees
1,77,27,376 17,72,73,760

3,54,54,752 35,45,47,520 1,77,27,376 17,72,73,760

Opening Balance
Add: Issue of Bonus shares during the period 

Outstanding at the end of the period

b. Terms/Rights attached to Equity Shares

The Company has only one class of equity shares having a par value of Rs 10 per share. Each holder 
of equity shares is entitled to one vote per share. The Company declares & pays dividends in Indian 
rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders 
in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive 
remaining assets of the Company, after distribution of all preferential amounts. The distribution will 
be in proportion to the number of equity shares held by the shareholders.

c. Shares allotted as fully paid up by way of bonus shares (during 5 years immediately preceding 
March 31, 2012):

Rupees

Equity shares alloted as fully paid bonus 
shares by capitalisation of Securities 
Premium and General Reserves

31st March 
2 0 1 2  

Numbers 
1,77,27,376

31st March 
2 0 1 1  

Numbers

31st March 
2 0 1 0  

Numbers 
85,63,688

31st March 
2009 

Numbers

31st March 
2008 

Numbers

d. Details of shareholders holding more than 5% shares in the Company: 

Equity Shares

Name of Shareholders

U.Shekhar, G.Ramakrishnan,
S.R. Shanbhag & Sudhir D. Patil as 
Partners of M/s Galaxy Chemicals 
Unnathan Shekhar
Sudhir D. Patil
Shashikant R. Shanbhag
Gopalkrishnan Ramakrishnan
Jayashree Ramakrishnan

31st March 2012 31st March 2011
Number of Shares % of Holding Number of Shares % of Holding

91,24,464 25.74 45,62,032 25.73

41,13,440 11.60 20,56,720 11.60
41,06,040 11.58 20,53,020 11.58
40,58,084 11.45 20,29,042 11.45
23,30,108 6.57 11,65,054 6.57
17,92,972 5.06 8,96,486 5.06

2,55,25,108 72.00 1,27,62,354 71.99



e.

As per the records of the Company, including its register of shareholders/members and other 
declarations received from the shareholders regarding the beneficial interest, the above shareholding 
represents both legal and beneficial ownerships of shares.

Secured loans include a term loan from a commercial bank, as per the terms of which, if the Company 
continues to be in default for a period of 30 days or more from the due date of instalment of principal 
amounts of the loan or interest thereon, the bank shall have the right to convert the outstanding loan 
amount into equity shares of the Company at par.

R e s e rv e s  & S u rp lu s  

C a p ita l  R e se rv e  :

Capital Subsidy received from the Govemment of Maharashtra under the

3 1 s t  M a rch  2 0 1 2  
R u p e e s

2 ,1 1 ,2 0 ,7 2 1

31st March 2011 
Rupees

2,11,20,721

2 ,1 1 ,2 0 ,7 2 1 2,11,20,721

C a p ita l  R e se rv e  o n  C o n so lid a tio n :

Balance as per last year 3 ,1 1 ,2 3 ,5 7 2 3,11,23,573

S e c u r i t ie s  P re m iu m  :

Balance as per last year 7 ,1 3 ,7 0 ,7 7 5 8,61,58,510
Less: Capitalised during the year for Issue of Bonus Shares 3 ,7 2 ,7 3 ,7 6 0 -
Less: Utilised during the year for expenses on issue of shares 3 ,2 0 ,8 4 ,4 8 0 1,47,87,735

2 0 ,1 2 ,5 3 5 7,13,70,775
F o re ig n  C u r re n c y  T ra n s la t io n  R e se rv e :

Balance as per last year (3 ,8 0 ,9 2 ,9 3 7 ) (2,81,56,707)
Add: Net adjustment for the year 1 2 ,3 6 ,2 8 ,4 8 8 (99,36,230)

8 ,5 5 ,3 5 ,5 5 1 (3,80,92,937)

G e n e ra l  R e se rv e  :

Balance as per last year 2 4 ,2 3 ,2 7 ,1 3 1 18,07,27,131

Less: Capitalised during the year for Issue of Bonus Shares 1 4 ,0 0 ,0 0 ,0 0 0 -
Add: Transfer during the year from Statement of Profit and Loss 4 ,3 7 ,0 0 ,0 0 0 6,16,00,000

1 4 ,6 0 ,2 7 ,1 3 1 24,23,27,131
P ro f i t  & L o ss  A c c o u n t :

Balance as per last year 1 5 2 ,1 4 ,2 0 ,8 9 5 103,93,28,690
Profit for the year from Continuing operations 3 2 ,9 4 ,7 4 ,5 1 5 64,69,47,854

Less; Appropriations
Amount Transferred to General Reserve 4 ,3 7 ,0 0 ,0 0 0 6,16,00,000
Interim Equity Dividend - 6,20,45,816
[Amount per share Rs.Nil (Previous year Rs. 3.50)]
Proposed Equity Dividend (Previous year Final Dividend) 8 ,8 6 ,3 6 ,8 8 0 2,65,91,064
[Amount per share Rs.2,50 (Previous year Rs.1.50)]
Dividend Distribution Tax on Equity Dividend 1 ,4 3 ,7 9 ,1 1 8 1,46,18,769

1 7 0 ,4 1 ,7 9 ,4 1 2 152,14,20,895

TOTAL 1 9 8 ,9 9 ,9 8 ,9 2 2 184,92,70,158



LONG TERM BORROWINGS :

31st March 2012  
Rupees

31st March 2011 
Rupees

Secured:
Term Loans from Banks
Rupee Loans 87 ,6 8 ,0 0 ,0 0 0 40,00,00,000
Foreign Currency Loans 3 1 ,3 8 ,3 5 ,0 0 0 45,15,82,750

Term Loans from Others 8 1 ,3 9 ,2 0 ,0 0 0 40,13,10,000

20 0 ,4 5 ,5 5 ,0 0 0 125,28,92,750

Unsecured:
Fixed Deposits* 12 ,51 ,25 ,000 19,98,90,000
Sales-Tax Deferral 5 ,13 ,68 ,116 5,90,24,897

17 ,64 ,93 ,116 25,89,14,897

TOTAL 21 8 ,1 0 ,4 8 ,1 1 6 151,18,07,647

includes Rs. 1,81,00,000 (Previous Year Rs.2 ,66,00,000) from Directors

3.1 Term loans from banks are secured by first pari passu charge created /  to be created by mortgage 
of immovable properties located at Taloja, Jhagadia and specified properties located at Tarapur and 
hypothecation of present & future movable assets, and by second pari passu charge created /  to be 
created on current assets, both present and future.

3.2 Secured loans include a term loan from a commercial bank, as per the terms of which, if the Company 
continues to be in default for a period of 30 days or more from the due date of instalment of principal 
amounts of the loan or interest thereon, the bank shall have the right to convert the outstanding loan 
amount into equity shares of the Company at par.

3.3 Term loans from others are secured by a first ranking basis charge created /  to be created over 
moveable and immovable assets (other than working capital assets) of Galaxy Chemicals (Egypt) 
S.A.E., assignment of insurance policies over those assets and a corporate guarantee by the Holding 
Company.



3.4 Terms of repayment for secured borrowings:

Term Loans outstanding as at year end 
Indian Rupee Loans

Term Loan of Rs. 2,093 Lakhs (March 31, 
2011; Rs. 1,000 Lakhs).

Rate of Interest Repayment Terms

20 quarterly installments of Rs.l25
moTo each commencing from July
( B P L R - 2 . 2 5 / 0 )  2 0 1 1

13%

Term Loans ofRs. 3,925 Lakhs (March 31, 
2011: Rs.2,000 Lakhs). 11.75% 20 months tenor with a rollover date 

of June 2013

Term Loan of Rs. 2,125 Lakhs (March 31, 12.25% (PLR -
2011: Rs. 1,000 Lakhs). 3%)

20 quarterly installments of Rs.l25  
lakhs each commencing from July 
2 0 1 1

Term Loan of Rs.2,250 Lakhs (March 31, 
2011; R s .l,000 Lakhs).

20 quarterly installments of Rs.l25  
12.50% lakhs each commencing from Sep

tember 2011

Foreign Currency Loans

Term Loan of Rs Nil (March 31, 2011: 
Rs.1,114.75 Lakhs).

JPY 3M LIBOR 
+0.96% margin

Four installments of US$ 1.25 mn 
each in July 2010, Aug 2010, July 
2011 and Aug 2011. The repayment 
of the loan has been completed dur
ing the year.

Term Loan ofRs. 4,565.46 Lakhs (March 31, 3M LIBOR
2011; Rs.5,363.03 Lakhs). +275bps

16 quarterly installments after a 
moratorium of 15 months from the 
date of each drawdown. Yearly re
payments after drawdown would be: 
1st year Nil, 2nd year 15%, 3rd year 
25%, 4th year 30% 8s 5th year 30%.

Term Loan ofRs. 6104.40 Lakhs (March 31, 6M Libor +
2011; Rs. 4013.10 Lakhs). 3.6%pa

12 Half yearly installments of $ 1 
Mio each starting from June 2012

Term Loan ofRs. 3052.20 Lakhs (March 31, 6M Libor +
2011; Rs. NIL). 3.5%pa

12 Half yearly installments of $ 
666,667 each starting from March 
2014

3.5 Fixed deposits include cumulative and non cumulative fixed deposits from public with maturity 
periods ranging from 2 years to 3 years and carrying interest from 9% to 12% p.a. Interest on 
cumulative deposits is paid on maturity on half yearly compounding basis and interest in respect of 
non cumulative deposits is paid quarterly.

3.6 Sales Tax Deferral denotes interest free Sales Tax Deferral under the Package Schemes of Incentives 
of 1993 and 1998 formulated by the Government of Maharashtra. The same is repayable after 10 
years from the year of deferral in 5 annual installments in case of deferral under the 1993 Scheme 
and after 12 years from the year of deferral in 6 annual installments in case of deferral under the 
1998 Scheme.



31st March 2012  31st March 2011 
Rupees Rupees

Deferred Tax Liability (Net) 
Deferred Tax LiabiUties :
Fixed Assets 8s Depreciation 2 2 ,5 5 ,5 6 ,6 0 4 18,91,59,167
Deferred Tax Assets :
Retirement Benefits (1,86,88,188) (1,61,23,126)
Others (2,35,680) (77,56,524)

TOTAL 2 0 ,66 ,32 ,736 16,52,79,517

Other Long term liabilities
Interest accrued but not due on fixed deposits 52 ,5 0 ,7 3 9 1,18,23,699
Unsecured Deposits 8 ,9 5 ,7 9 4 8,59,653
Capital Lease Obligation 1,35 ,314 -

TOTAL 6 2 ,8 1 ,8 4 7 1,26,83,352

Long Term Provisions
Provision for Retirement Benefits

Provision for Leave Encashment 3 ,25 ,07 ,221 2,52,41,369

Provision for Gratuity 1,96 ,96 ,005 1,67,04,169
TOTAL 5 ,22 ,03 ,226 4,19,45,538

Short Term Borrowings
Working capital Loans from Banks
Secured:
Rupee Loans (See note 7.1 below) 37 ,7 7 ,3 2 ,0 9 9 29,75,28,392
Foreign Currency Loans (See note 7.1 and 7.2 below) 109 ,09 ,83 ,096 34,93,38,348

146 ,87 ,15 ,195 64,68,66,740

Unsecured:
Rupee Loans 51 ,09 ,783 1,75,43,695

TOTAL 147 ,38 ,24 ,978 66,44,10,435

7.1 Working Capital Loans from banks are secured by first pari passu charge created /  to be created 
by hypothecation of current assets, both present & future, and second pari passu charge created /  
to be created by mortgage of immovable properties located at Taloja, Jhagadia and specified properties 
located at Tarapur and hypothecation of present and future movable assets.

7.2 Foreign currency working capital loans in respect of subsidiaiy companies are secured by:

a. first ranking charge created /  to be created on inventories and insurance policies on the inventories 
and second degree commercial mortgage created /  to be created on moveable assets of the one of the 
subsidiary company

b. all accounts receivables and inventories of the Company and its subsidiary, in case of another 
subsidiary.



8 Trade Payables
Due to Micro, Small and Medium Enterprises

31st Marcb 2012  
Rupees

13 ,72 ,557

31st March 2011 
Rupees

27,40,475
Others 2 18 ,75 ,02 ,321 148,12,81,331

TOTAL 2 1 8 ,88 ,74 ,878 148,40,21,806

8.1 Others includes acceptances of Rs.58 ,00 ,93 ,036 /- (Previous year Rs.55,42,20,156/-)

8.2 The Company has certain dues to suppliers registered under Micro, Small and Medium Enterprises
Development Act, 2006 (‘MSMED Act’) based on available information with the Company. The
disclosures pursuant to the said MSMED Act are as follows: 

Particulars 31st Match 2012 31st March 2011

a) Principal amount due to suppliers registered under the MSMED
Rupees Rupees

b)
Act and remaining unpaid as at year end
Interest due to suppliers registered under the MSMED Act and

c)
remaining unpaid as at year end
Principal amounts paid to suppliers registered under the MSMED

d)
Act, beyond the appointed day during the year
Interest paid, other than under Section 16 of MSMED Act, to

e)

suppliers registered under the MSMED Act, beyond the appointed 
day during the year
Interest paid, under Section 16 of MSMED Act, to suppliers

f)

registered under the MSMED Act, beyond the appointed day during 
the year
Interest due and payable towards suppliers registered under

g)
MSMED Act, for payments already made
Further interest remaining due and payable for earlier years ■ - -

9 Other Current Liabilities
Current Maturities of Long term loans (Refer Note 3.1 & 3.4) 40,69,51,250 29,61,96,000
Current Maturities of Fixed Deposits (Refer Note 3.5 & 9.1) 12,96,70,000 3,86,35,000
Current Maturities of Deferral of Sales Tax (Refer Note 3.6) 75,51,545 73,65,475
Interest accrued but not due on borrowings 5,18,94,546 2,38,20,252
Advance from Customers 7,68,65,805 2,75,88,705
Unclaimed dividends (Refer Note 9.2) 17,16,970 17,03,125
Unclaimed Redeemed 12% Preference Share Capital 2,74,330 -
Unclaimed matured deposits and interest thereon 41,42,615 7,56,569
Creditors for capital expenditure (Refer Note 9.3) 13,90,72,800 5,72,48,666
Other liabOities (Refer Note 9.4) 8,80,76,229 8,74,36,113

TOTAL 90,62,16,090 54,07,49,905

9.1 Includes Rs. 1,65,00,000 (Previous Year Rs. 1,46,00,000) due to Directors

9.2 There are no amounts due for payment to the Investor Education and Protection Fund under Section 
205C of the Companies Act, 1956 as at the year end.

9.3 Includes due to Micro, Small and Medium Enterprises Rs. 15 ,39,224/- (Refer note 8.2)

9.4 Includes statutory dues Rs. 3 ,04 ,91 ,011/- (Previous Year Rs.2,91 ,81,175/-)



10 Short Term Provisions
Provision for Taxation (Net of Payments) 
Provision for Wealth Tax 
Proposed Dividend
Provision for Dividend Distribution Tax

31st March 2012 
Rupees

4,75,43,961
2,50,000

8,86,36,880
1,43,79,118

31st March 2011 
Rupees

3,05,73,846
1,90,000

2,65,91,064
43,13,735

Provision for Retirement Benefits
Provision for Leave Encashment 
Provision for Gratuity

TOTAL

35,07,901
76,72,623

16,19,90,483

35,30,126
71,73,325

7,23,72,096

11 Fixed Assets

Partieolan GrossE Net Block

.-\s at 
01 ■

Additions
duringthe

year
Rupees

Adjust-

Rupees

Deletions
duringthe

year
Rupees

Asat
31.03.2012

Rupees

As at 
01 04.2011

Additions
duringthe

year
Rupees

Adjust
ments*
Rupees

Deletions 
during the 

year 
Rupees

Asat
31.03.2012

Rupees

Asat
31.03.2012

Rupees Rupees

TANGIBLE ASSETS:

Leasehold Land 22,18,35,261 9,60,53,306 54,50,571 187,52,349 30,45,86,789 2,76,29,659 87.78,080 19,72,584 85,58,267; 2,98,22,056 27,47,64,733 19,42,05,602

Buildings 59,60,45,307 73,54,77,635 133,15,22,942 13,85,66,540 2,66,67,705 67,719 16,53,01,964 116,62,20,978 45,74,78,767

Plant & Equipment 212,48,12,142 166,^,07,734 ■ 378,05,31,132 101,87,70,388 21^43,721 3.79.^^ 1.36,96,426 122.43,96,939 255,61,34,193 110,60,41,754

Furniture 8s 
Fixtures 7,02,66,367 5,04*11;^ 4 ,56^ ^ ;■ j 12,08,86,305 1,66,50,629 63,88,851 1,66,324 2,34,197 2,29,71,607 9,79,14,698 5,36,15,738

Vehicles 3,64,48,170 31,53,9|8 3,72.74,369 1,24,66,727 31,49,431 12,14,670 1,44,01,488 2,28,72,881 2,39,81,443

Office Equipment 12,70,79,214 5,80,47,343 j  : W M 18,50,04,997 3,56,32,943 1.46,31,581 4,49,181 5,99,636 5,01,14,069 13,48,90,928 9,14,46,271

SUB TOTAL (A) 317,64,86,461 575,98,06,534 124,97,16,886 27.85,59,369 30,35,064 2,43.03,196 150,70,08,123 425,27,98,411 192,67,59,575

INTANGIBLEASSETS:

Software 3,86,20,330 5,51,95,583 1,80,91,992 62,20,534 1,36,260 2,44,48,786 3,07.46,797 2,05,28,338

SUB TOTAL (B) 3,86,20,330 4,^747 ' 5,51,95,583 1,80,91,992 62,20,534 1,36,260 2,44,48,786 3,07,46,797 2,05,28,338

TOTAL (A+BJ 321,51,06,791 ■■/73,2PS5: 3.^,61,677 581,50,02,117 126,78,08,878 28,47,79,903 31,71,324 2.43.03,196: 153,14,56,909 428,35,45,208 194,72,97,913

PrevfoosTear 302,54,13,872 22,T3,73,074 -.3,73̂ 78,M '’ 321,51,06,791 106,99,64,715 22,58,44,631 (2^7,648) 2,77.72,820: 126,78,08,878 194,72,97,913 195,54,49,157

* Difference due to changes in exchange rates

11.1 Deletion in Leasehold Land represents;
a. refund received from Gujarat Industrial Development Corporation upon finalisation of actual area of 

land at Jhagadia allotted to the Company.
b. leasehold improvements abandoned by one of the subsdiary company.

11.2 Additions during the year include (a) borrowing costs amounting to Rs.7,0 6 ,71 ,718 /- capitalised in 
accordance with the requirements of Accounting Standard 16 (AS 16), “Borrowing Costs” and (b) 
pre-operative expenditure amounting to Rs.3 18 ,431 ,938/- incurred during construction period.



a

12 Non Current Investments
Non Trade Investments (Valued at Cost unless stated otherwise)
a) Investment in Equity Instruments (Unquoted)
2,020 Equity Shares of Rs. 10/- each fully paid-up of 
The Saraswat Co-op. Bank Ltd. (Previous Year : 2,020 Equity Shares) 
15,000 Equity Shares of Rs. 10/- each fully paid-up of The North 
Kanara G.S.B. Co-op. Bank Ltd. (Previous Year : 15,000 Equity Shares) 
1000 Equity Shares of Rs.25/- each fully paid-up of Shamrao Vitthal 
Co-op Bank Ltd. (Previous Year : 1,000 Equity Shares)

b) Investment in Equity Instruments (Quoted)
7,200 Equity Shares of Rs 10/- each fully paid up of Union Bank of India 
(Previous Year : 7,200 Ekpiity Shares)
(Market Value : Rs 16,90,920/- , Previous Year : Rs 27,95,760/-)

c) Investment in Government or Trust Securities (Unquoted)
National Savings Certificates 
Kisan Vikas Patra

d) Other Investments
6357 Shares of face value of Rs,100/-each fully paid up of Tarapur 
Environment Protection Society (Previous Year ; 6357 Shares)

TOTAL

Aggregate amount of Quoted Investment 
Aggregate amount of Unquoted Investment 

13 Long Term Loans And Advances:
Unsecured, considered good
Capital Advances 
Security Deposits
Loans and advances to related parties (Refer note 33) 
Advances recoverahle in cash or kind for value to he received 

Income Tax Paid (Net of Provisions)

14 Other Non Current Assets
Interest accrued on TDR

TOTAL

31st March 2012 31st March 2011
Rupees Rupees

20,200 20,200

1,50,000 1,50,000

25,000 25,000

1,95,200 1,95,200

1,15,200 1,15,200

1,15,200 1,15,200

2,000 2,000
5,000 5,000
7,000 7,000

1 1

1 1

3,17,401 3,17,401

1,15,200 1,15,200
2,02,201 2,02,201

7,84,67,493 37,24,94,648
4,56,01,608 2,48,53,342
1,58,00,000 1,58,00,000
1,38,26,207 1,38,28,626
4,30,75,007 2,96,39,673

19,67,70,315 45,66,16,289

11,103 6,700
11,103 6,700



Inventories

31st March 2012 
Rupees

31st March 2011 
Rupees

Raw Materials 47,54,87,987 28,90,47,036
Raw Materials in Transit 33,41,48,885 11,00,13,714
Work-in-Process 52,50,45,816 36,97,53,676
Packing Materials 2,72,80,490 1,69,01,540
Packing Materials in Transit 16,99,401 15,95,278
Finished Goods 76,34,64,561 53,62,39,845
Finished Goods in Transit 2,18,46,664 1,46,45,237
Stock in Trade 3,28,82,176 57,06,017
Stock in Trade in Transit - 54,79,675
Consumahles, Stores & Others 7,44,65,576 6,26,10,859

Consumahies, Stores 8s Others in Transit 3,17,213 9,38,091
TOTAL 225,66,38,769 141,29,30,968

Trade Receivables (unsecnred)
Debts outstanding over six months

(i) considered good 43,61,421 22,90,596
(ii) considered douhtful 6,92,341 2,15,225

Others
(i) considered good 155,90,54,059 132,56,73,191

(ii) considered douhtful 26,14,209 31,29,025

156,67,22,030 133,13,08,037
Less : Provision for Douhtful Dehts 33,06,550 33,44,250

TOTAL 156,34,15,480 132,79,63,787

Cash & Bank Balances
A) Cash and Cash Equivalent
Balance with Banks on Current Accounts 11,60,34,909 7,81,90,368
Cash on heind 29,90,993 22,17,239

11,90,25,902 8,04,07,607

B) Other Bank Balances
Term deposits with maturity more than 3 months hut 
less than 12 months 6,55,403 6,00,000

Term deposits with maturity more than 12 months 21,43,941 21,43,482
In Unpaid Dividend Accounts 17,23,303 16,66,833
in Unpaid Preference Shares Redemption Account 2,74,268 3,24,573

47,96,915 47,34,888

TOTAL 12,38,22,817 8,51,42,495



31st March 2012 31st March 2011
Rupees Rupees

Short Term Loans And Advances:
Unsecured, considered good
Security Deposits 26,40,783 41,09,460

Advances recoverable in cash or kind for value to be received 61,93,42,464 41,21,99,813
TOTAL 62,19,83,247 41,63,09,273

Other Current Assets
Interest accrued on Term Deposits 49,849 46,177
Other Receivables 2,70,45,101 1,06,36,831

TOTAL 2,70,94,950 1,06,83,008

Revenues from operations
Sale of Products 1400,04,38,117 978,69,47,588

Other operating revenues
Export Incentives 7,13,29,737 7,55,491
Revenues from operations (Gross) 1407,17,67,854 978,77,03,079
Less ; Excise Duty 68,78,97,803 51,27,34,834

Less : Sales during Trial Production 1,42,26,423 -
Revenues from operations (Net) 1336,96,43,628 927,49,68,245

Other Income
Interest
- On Term Deposits 4,23,689 2,58,454
- Others 54,38,609 3,99,133
Dividend on Investments 83,100 66,840
Scrap Sales 82,24,702 52,95,025
Foreign Exchange Differences (Net) - 2,24,35,099
Miscellaneous Income 65,26,332 1,67,28,717

TOTAL 2,06,96,432 4,51,83,268

Cost of Materials consumed
Raw Materials Consumed* 983,55,93,394 616,06,70,800
Packing Materials Consumed 40,32,14,634 32,63,63,360
Translation difference due to stock 39,19,451 (1,13,259)

TOTAL 1024,27,27,479 648,69,20,901

* Raw Material consumed is net of consumption during trial 
production



31st March 2012 31st March 2011 
Rupees Rupees

23 Purchase of traded goods
Specialty Chemicals 

Others
Translation difference due to stock

24 (Increase)/Decrease in Inventories:
Inventories at the beginning of the year
Finished Goods 
Work-in-Process 

Traded goods

Inventories at the end of the year
Finished Goods 

Work-in-Process 

Traded goods

Inter-company sale of traded goods out of opening stock 

Net (Increase)/Decrease

25 Employee Benefit Expenses
Salaries, Wages and Allowances 

Contribution to Provident and Other Funds 

Workmen &  Staff Welfare Expenses

TOTAL

TOTAL

44,24,34,054 44,02,38,146

_ 1,62,15,530
2,17,70,906 (16,68,069)

46,42,04,960 45,47,85,607

40,65,63,539 22,67,72,416
36,97,53,676 22,00,04,804
15,55,07,235 12,30,17,738
93,18,24,450 56,97,94,958

59,54,92,966 40,65,63,539
52,50,45,816 36,97,53,676
22,27,00,484 15,55,07,235

134,32,39,266 93,18,24,450

(74,84,375) -

(41,88,99,191) (36,20,29,492)

58,77,99,652 48,95,11,667
5,27,47,746 4,47,12,313
6,16,79,968 4,60,14,090

70,22,27,366 58,02,38,070



Other Manufacturing, Selling And Administration Expenses

31st March 2012 
Rupees

31st March 2011 
Rupees

Consumption of stores and spare parts 2,74,27,700 2,43,69,562

Power & Fuel 36,14,65,257 26,30,12,494

Repairs & Maintenance:
- Plant & Machinery 3,86,20,771 3,66,28,187

- Building 1,50,12,811 52,70,667

- Others 84,90,787 1,15,91,911

Rent (including storage charges) 4,03,54,691 2,45,35,200
Insurance (Net of Recovery) 3,16,30,177 2,41,72,909
Rates 8s Taxes 2,58,56,724 1,61,72,197

Travelling & Conveyance 9,96,88,904 7,97,49,577
Freight & Forwarding (Net of Recovery) 14,90,84,924 11,09,44,488
Legal & Professional Fees 9,27,53,768 6,54,34,924

Discount and Commission (including Rs. 1,32,971/- related to prior period) 2,20,32,795 1,31,40,201

Donations 12,85,124 12,48,676
Directors Sitting Fees 6,80,000 8,20,000
Commission to non-executive directors 26,00,000 26,00,000
Bad Dehts 1,31,257 17,14,047

Loss on Sale/Discard of assets 82,65,518 42,60,833
Foreign Exchange Differences (Net) 5,78,72,331 20,94,056
REACH Registration Expenses 1,63,52,486 6,21,38,071
Miscellaneous Expenses 22,77,49,036 17,78,66,724

TOTAL 122,73,55,061 92,77,64,724

Finance Costs
Interest Expenses 29,08,42,677 18,25,54,584
Other borrowing cost 2,13,06,210 1,43,94,398
Applicable loss/ (gain) on foreign currency 
transactions and translations

2,50,31,963 (12,59,675)

TOTAL 33,71,80,850 19,56,89,307

Contingent Liabilities & Claims not provided for:
(a) Counter Guarantees given to Banks 7 ,48 ,07 ,012 4,38,10,000
(b) Export Bills Discounted 7 ,04 ,40 ,765 5,50,52,141
(c) Claims against the Company not acknowledged as 

debts, but disputed in appeals 
— Excise Duty 1,17 ,516 1,17,516
— Income Tax 5 ,39 ,0 9 ,2 2 4 1,19,17,345

29  Estimated amount of contracts remaining to be executed 
on Capital Account:
Contracts remaining to be executed (Net of Advances) 38 ,1 3 ,7 9 ,5 0 8  65,67,88,151



30 All pre-operative costs directly attributable to new projects undertaken are accumulated as 
expenditures during construction period and are capitalised in the year of completion of project. 
Capital work in progress as at the year end includes the following balance of expenditure during 
construction period as at the respective year end:

Opening Balance 
Additions during the Year
Interest &  Other Finance charges 

Travelling & Conveyance 

Rent
Personnel Cost 
Miscellaneous Expenses 

Insurance 

Material Consumed 

Power 86 Fuel 
Rates 86 Taxes
Total Pre-operative Expenses
Less: Sales of Trial Production 

Net Pre-operative Expenses 
Less ; Capitalised during the year 

Balance as at the year end

31 Earnings Per Share: 

Particulars

Profit after tax
The weighted average no. of equity shares for Basic EPS 
(Post Bonus)
Nominal Value of Equity Shares 

Earnings Per Share (Basic)

Profit after tax for Basic EPS
Add: Interest cost on Term loan (net of taxes)
Profit after tax for Diluted EPS
The weighted average no. of equity shares for Basic EPS
Add: Adjustments for conversion of Term loan (nos.) 
[Refer note no. 3.2 in Long Term Borrowings]
The weighted average no. of equity shares for Diluted 
EPS
Eamings Per Share (Diluted)

2011-12 2010-11
Rupees Rupees
15 ,71 ,49 ,588 4,11,25,907

8 ,3 6 ,0 5 ,7 3 0 2,89,20,026
2 ,71 ,8 8 ,5 2 5 1,12,19,659
3 ,1 9 ,6 7 ,2 3 3 1,04,19,266
3 ,15 ,69 ,698 63,83,374

7 ,60 ,98 ,382 5,32,19,863
7 4 ,51 ,709 30,03,339

1,72 ,03 ,622 -
1 ,03 ,91 ,201 20,26,033

34 ,20 ,473 8,32,104
44 ,60 ,46 ,161 15,71,49,588

1 ,42 ,26 ,423 -
43 ,1 8 ,1 9 ,7 3 8 15,71,49,588

(38 ,91,03,656) -
4 ,27 ,1 6 ,0 8 2 15,71,49,588

2011-12 2010-11
Rupees Rupees
32 ,9 4 ,7 4 ,5 1 5 64,69,47,855

3 ,54 ,54 ,752 3,54,54,752

Rs.lO /- R s.lO /-
9.29 18.25

32 ,9 4 ,7 4 ,5 1 5 64,69,47,855
64 ,0 6 ,4 8 5 36,41,096

3 3 ,5 8 ,8 1 ,0 0 0 65,05,88,950

3 ,54 ,5 4 ,7 5 2 3,54,54,752

2 ,0 9 ,3 0 ,0 0 0 59,58,904

5 ,63 ,8 4 ,7 5 2 4,14,13,656



32 Segment Reporting (Accounting Standard 17):

a. Primary Segment : Business Segment
The Company is engaged in the manufacture of specialty chemicals which is considered as the only 
business segment.

b. Secondary Segment : Geographical Segment

Segment Revenues

A Revenues within India
B Revenues outside India

Gross Sales of Products

31st March 2012  
Rupees

5 9 4 ,70 ,75 ,916
805 ,33 ,62 ,201

31st March 2011  
Rupees

457 ,0 9 ,3 1 ,69 7
521 ,60 ,15 ,891

1400 ,04 ,38 ,117 9 78 ,6 9 ,4 7 ,5 8 8

33 Related Parties Disclosures:

a] Names of the Related Parties and nature of relationship:

Key management personnel [Whole-time Directors] and their relatives:

Key Management Personnel 
[Whole-time Directors]

Mr. U. Shekhar

Mr. S. R. Shanbhag

Mr. G. Ramakrishnan

Mr. U. K. Kamat

Relative of Key Management Personnel

Mrs. Lakshmy Shekhar, Wife

Mr. Karthik Shekhar, Son

Ms. Nandini Shekhar, Daughter 
Mrs. Vandana Shanbhag, Wife

Ms. Sneha Shanbhag, Daughter

Mr. Pranav Shanbhag, Son
Mrs. Jayashree Ramakrishnan, Wife

Mr. Amit Ramakrishnan, Son 

Mr. Akaash Ramakrishnan, Son 
Mrs. Dhanvanti Kamat, Wife 

Mr. Paresh Kamat, Son 

Ms. Mallika Kamat, Daughter

Entities over which key management personnel [whole-time directors] are able to exercise significant 
influence:

Galaxy Emulsifiers Private Limited 

Galaxy Finsec Private Limited 

Osmania Traders Private Limited 

Galaxy Chemicals [Partnership Firm]
Galaxy Estates & Holdings [Partnership Firm]
Galaxy Investments [Partnership Firm]
Shubh Estates & Properties [Partnership Firm]
Galaxy Surfactants Limited -  Employees’ Welfare Trust



b] The following transactions were carried out with related parties in the ordinary course of business

Particulars

Share Capital 
Issue of Bonus Shares:
Galaxy Chemicals 
U Shekhar 
G Ramakrishnan 
S. R. Shanbhag 
Others

Entities where Key 
Management Personnel 
can exercise significant 

influence
2 0 H - 1 2  2 0 1 0 -1 1

4,56,20,320

Key Management 
Personnel

41,40,000

2 0 1 1 - 1 2

2,05,67,200
1.16.50.540 
2,02,90,420
1.21.60.540

2 0 1 0 -1 1

Relatives of Key 
Management Personnel

2 0 1 1 - 1 2 2 0 1 0 -1 1

1,01,36,860

Unsecured Loans 
Loans/ Fixed Deposit 
Received
U Shekhar 
Nandini Shekhar 
Karthik Shekhar 
Others

80,00,000 1,00,00,000
20.25.000
39.75.000

16,25,000

Loans/ Fixed Deposit 
Repaid
U. Shekhar 
S. R. Shanbhag 
Others

1,16,00,000
30,00,000

4.80.000 
31,00,000
6.50.000 2 , 2 0 , 0 0 0

Loans/ Fixed Deposits as at 
31st March
U. Shekhar 
S. R. Shanbhag 
Karthik Shekhar 
Others

3,45,00,000 3,81,00,000
30,00,000

1 , 0 0 , 0 0 0

53,75,000 
1,00,000 1,23,60,000 1,19,55,000

Loans 8s Advances 
a Other ioan Repaid

Galaxy Surfactants' Limited - 
Employees' Welfare Trust 1,00,23,425

b Balance as at year end
Galaxy Surfactants' Limited - 
Employees' Welfare Trust 1,58,00,000 1,58,00,000

Interest accrued but not due
U. Shekhar 
S. R. Shanbhag 
Others

70,74,599 34,10,920
5,44,511

Expenditure 
a Managerial Remuneration

U. Shekhar 
G. Ramakrishnan 
S. R. Shanbhag 
U.K.Kamat

1,05,62,396 1,06,09,135
1.05.38.600 97,60,600
1,07,89,562 97,89,555
1.08.33.600 97,60,600



Particulars
Entitles where Key 

Management Personnel 
can exercise significant 

influence
2 0 1 1 - 1 2  2 0 1 0 -1 1

Key Management 
Personnel

2 0 1 1 - 1 2 2 0 1 0 -1 1

Relatives of Key 
Management Personnel

2 0 1 1 - 1 2 2 0 1 0 -1 1

Interest paid on Fixed De
posits /  Loans
U. Shekhar 
S. R. Shanbhag 
Others

39,84,313
6 6 , 0 0 0

1 0 , 0 0 0

35,10,134
3,72,372

10,416 18,23,799 13,14,574

Diiddend paid
Galaxy Chemicals 
Galaxy Emulsifiers Pvt Ltd 
Galaxy Surfactants' Limited ■ 
Employees' Welfare Trust 
U . Shekhar 
S. R. Shanbhag 
Others

68,43,048 2,28,10,160
4,07,250 13,57,500

2,13,750 7,12,500

30.85.080 
30,43,563
18.24.081

1,02,83,600
1,01,45,210

60,80,270 15,20,529 50,68,430

34 Presentation and Disclosures in Financial Statements:

During the year ended 31st March 2012, the Revised Schedule VI notified under the Companies Act, 
1956 has become applicable to the Company, for preparation and presentation of its financial 
statements. The adoption of Revised Schedule VI does not impact recognition and measurement 
principles followed for preparation of financial statements. However, it has significant impact on 
presentation and disclosures made in the financial statements. The Company has also reclassified 
the previous year figures in accordance with the requirements applicable in the current year.

35 Figures pertaining to the subsidiary companies bave been reclassified wherever necessary to 
bring tbem in line witb tbe Company’s financial statements.
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Name of
Subsidiary Compauy 

1 Galasjr Chemicals Inc.

Report
ing
Cur

rency

INR

USD

Capital Reserves *

6104 (1151442)

120 (22635)

Total
Assets

Total Invest- . . -
Total ments (Other Turnover/ Profit Before Profit After Proposed

LiabiUties than in Totallncome Taxation xajatioa Dividend
Subsidiaries) ^

9193011

180716

9193011

180716

2 Galaxy Holdinp {Mauritius) Ltd. INR 1012313000 19846490 1032638488 1032638488

USD 19900000 390141 20299557 20299557

3 Galaxy Chemicals (Egypt) 8.A.E

4 Rainbow Holdings GmbH.

5 Tri-K Industry Inc.

6 Ma^rooh Inc.

INR 763050000 (115905439) 2290739100 2290739100

USD 15000000 (2278464) 45031238 45031238

INR 1697786 (55300656) 66348270 66348270

EURO 25000 (814305) 976982 976982

INR 50870 276175168 488892765 488892765

USD 1000 5429038 9610630 9610630

INR 763050 85187483 98563683 98563683

USD 15000 1674611 1937560 1937560

16026256 (1414289)

315043 (27802)

9529731 1547913

187335 30429

289000858 (115905439)

5681165 (3278464)

- (10062598)

(148172)

265971

5229

(1414289)

(27802)

1281942

25200

(115905439)

(2278464)

(10062598)

(148172)

1030997525 9460341 1903860 7556481

20267299 185971 37426 148545

158226352 44160184 16473555 27686629

3110406 868099 323836 544262

Mauritius

Egypt

Germany

USA

The Indian rupee equivalents of the figures given in foreign currencies in the accounts of the subsidiary companies, 
have been given based on the exchange rates as on 
March 31, 2012

which are: 1 USD = Rs.50.87 ; 1 EURO = Rs. 67.91145

@

Reserves are net of accumulated losses, if any
Provision for Taxation includes Prior Period Tax Adjustments



GALAXY SURFACTANTS LIMITED
Registered Office : C-49/2, TTC Industrial Area, Pawne, Navi Mumbai-400 703.

ATTFNDANCf SUP
I hereby record my presence at the TWENTY SIXTH ANNUAL GENERAL MEETING of the Company at the Registered 
Office of the Company at C-49/2, TTC Industrial Area, Pawne, Navi Mumbai 400 703 at 3.00 p.m. on Friday, the 
3rd August, 2012.

Name :

Folio No. /  DP client ID: 

No. of Shares Held :

Signature o f the Attending 
Shareholder/Proxy
NOTES: _ _ _ _ _ _
(1) Shareholder/Proxyholder desiring to attend the meeting must bring the Attendance Slip to the meeting 

and hand over a tthe entrance duly signed.
(2) Shareholder/Proxyholder desiring to attend the meeting should bring his copy of the notice for reference at 

the meeting.
---------------------------------------------------------------------------------- (cu t here)

GALAXY SURFACTANTS LIMITED
Registered Office : C-49/2, TTC Industrial Area, Pawne, Navi Mumbai-400 703.

PROXY FORM

I/We of in the district of

being a Shareholder / Shareholders o f the above-named company, hereby 
a p p o in t________________________________________________ o f ____________________________________in the district of

of

or fa iling him /her 
in the district of.

__________________________________________ as my/our Proxy to attend and vote for me/us and on my/our behalf at the
TWENTY SIXTH Annual General Meeting of the Company, to be held at the Registered Office of the Company at 
C-49/2, TTC Industrial Area, Pawne, Navi Mumbai-400 703 at Friday, the 3rd August, 2012 and at any adjournment thereof.

Signed this _day of 2 0 1 2 .

Regd, Folio no. /  D P client ID

A ff ix  
O n e  R u p ee  

R e v e n u e  
Stamp

[ Signature of Member(s) ]

NOTE : The Proxy form must be returned so as to reach the Registered Office of the Company at C-49/2, TTC Industrial Area, 
Pawne, Navi Mumbai - 400 703 not later than FORTY-EIGHT HOURS before the time for holding the aforesaid 
meeting.






