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Financial Highlights

Particulars

Profitability items

Gross Income 

Gross Profit (PBDIT)

Depreciation

Profit / (Loss) Before Interest & Tax 

Interest

Profit / (Loss) Before Tax 

Income Tax

Deferred Tax Expenses 

Profit / (Loss) After Tax 

Balance Sheet Items 

Net Fixed Assets 

Investments 

Net Current Assets 

Total Capital Employed 

Shareholders Funds 

Ratios

Book Value per share (Rs.)

EPS (Rs.)

2007-08 2008-09

27,050
2,592

954
1,638

488
1,150

149

1,001

20,217
4,935
3,450

28,602
9,972

12

1.05

27,568
1,959
1,298

661
546
115
31

84

20,834
1,260
6,273

28,367
9,956

12

0.10

2009-10

34,859
3,807
1,357
2,451

529
1,922

316
467

1,139

20,763
3,823
4,146

28,732
10,995

13
1.37

2010-11

28,115
3,273
1,379
1,894

648
1,246

235
253
757

19,919
3,200
4,984

26,124
11,652

14
0.91

(?. In lakhs)

2011-12

32,684
3,662
1,315
2,347

467
1,880

374
664
841

20764
656

4,427
26,098
12,393

15
1.01
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NO TICE to  the  M em bers

Notice is hereby given that the 51" Annual G eneral Meeting  
of Kothari Sugars & C hem ica ls  L im ited  w ill be he ld on 
Tuesday, 25*" S ep tem ber 2012 at 10.30 A.M. at The Music 
Academ y, Mini Hall, O ld No.306, New No.168, T.T.K. Road, 
Chennai - 600 014 to transact the fo llow ing business:

O rd in ary  B usiness

1. To receive, cons ider and adopt the audited Balance 
Sheet as at March 31, 2012 and the S tatem ent of Profit 
& Loss fo r the financia l year ended on tha t date along 
w ith A ud ito rs ’ and D irectors ’ Report thereon.

2. To a p p o in t a D ire c to r in the  p lace  of D r.P .S .M ani 
Sundaram , w ho retires by rotation and being elig ible 
offers h im self fo r re-appoin tm ent.

3. A ppointm ent of Auditors

To cons ider and if thought fit to pass w ith o r w ithou t 
m od ifica tion  the fo llow ing  reso lu tion as an O rd inary 
R eso lu tion :

“R eso lved  th a t M /s.R .S ubram an ian  and Com pany, 
C hartered Accountants, Chennai, the retiring A uditors 
be and are he reby re -appo in ted  as A ud ito rs  of the 
Com pany, to hold office until the conclusion of the next 
A n n u a l G e n e ra l M e e tin g  o f th e  C o m p a n y  a t a 
rem uneration to be fixed by the Board of D irectors” .

By o rder of the Board 
fo r Kothari Sugars and C hem icals  Lim ited

Place: C hen na i 
Date: August 03, 2012

Notes

R Prakash
C om pany Secretary

1. A  M EM B ER  EN TITLED  TO  ATTEND AND VO TE IS 
EN TITLED  TO  A P P O IN T  A  PR O XY TO  A TTEN D  AND  
VOTE INSTEAD OF HIM SELF AND THE PROXY NEED  
NOT BE A M EM B ER  OF THE COM PANY. PR O XIE S  
SHOULD BE LODGED ATTHE REGISTERED OFFICE OF 
THE C O M PA N Y AT A N Y TIM E NO T LE SS TH AN  48  
HOURS BEFORE THE TIME FIXED FOR THE M EETING  
THE PR O XY SH ALL NOT BE EN TITLED  TO  VO TE  
EXCEPT ON A POLL.

d i k l l h  J k l  d l l l i E h L k  M i

representative to attend and vote on the ir behalf at the 
m eeting .

M e m b e rs  o r P ro x ie s  a re  re q u e s te d  to  b r in g  th e  
attendance slips du ly filled in along w ith the ir copies of 
Annual Reports to the m eeting and m em bers holding 
shares in Demat form  are requested to bring in the ir 
deta ils of DP ID and C lient ID fo r ease of identification 
and recording of a ttendance at the m eeting.

Share Transfer books and R egister o f M em bers w ill 
rem ain c losed from  Tuesday, 18 S eptem ber 2012 to  
Tuesday, 25 S eptem ber 2012, (both days inclusive).

M em bers ho ld ing shares in dem ateria lized  fo rm  are 
requested to intimate any change in the ir address, bank 
details, etc. to the ir respective Depositories Participants 
and th o se  ho ld ing  sha res  in p h ys ica l fo rm  shou ld  
in tim ate  the  above  changes to  the  R eg is tra rs  and 
T ra n s fe r A ge n ts , M /s. C am eo  C o rp o ra te  S e rv ice s  
Limited, No.1, Club House Road, Chennai- 600 002.

M em bers who are still holding shares in physical form 
are advised to dem aterialize the ir sharehold ing to avail 
the benefits of easy liquidity, electronic transfer, savings 
in stamp duty, prevention of forgery, etc.

The Annual report of the C om pany fo r the yea r 2011- 
12, c ircu la ted to the M em bers of the Company, w ill be 
m ad e  a v a ila b le  on th e  C o m p a n y ’s w e b s ite  v iz . 
w w w .hcko tha rig roup .com /ksc l

In term s of c ircu lars issued by Securities and Exchange 
Board of India (SEBI), it is now m andatory to furn ish a 
copy of PAN card to the RTA in the fo llow ing cases viz. 
T ransfe r of Shares, Deletion of Name, T ransm ission 
of Shares and T ransposition of Shares. Shareholders 
are requested to furn ish copy of PAN card fo r all the 
abovem entioned  transac tions .

D is c lo s u re  p u rs u a n t to  C la u s e  49 o f th e  L is tin g  
A g re e m e n t w ith  re s p e c t to  th e  D ire c to r  s e e k in g  
re -a p p o in tm e n t at the  fo rth co m in g  A nnua l G enera l 
M eeting is appended below.

2. C orporate m em bers intending to send the ir authorised 
representatives to attend the m eeting are requested 
to send to the com pany a certified copy of the Board 
R e s o lu tio n  /  P o w e r o f A tto rn e y  a u th o r iz in g  th e ir

http://www.hckotharigroup.com/kscl
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A N N E X U R E  T O  T H E  N O T IC E

THE INFORMATION IN RESPECT OF ITEM N 0 .2  IN ACC O R DANC E W ITH CLAUSE 49 OF THE LISTING AG REEM ENT FOR 
CORPORATE G O VERNANCE ABO UT THE DIRECTOR SEEKING RE-APPO INTM ENT IN THIS ANNUAL G ENERAL MEETING 
ARE FURNISHED HER EUND ER

P a rticu la rs Item  No.2

i) Name of the D irector Dr. P.S.Mani Sundaram

ii) Date of Birth 09 .12 .1927

iii) Date of Appointm ent 19 .11.1996

iv) C ua lifica tion B A .B .E .,M .E n g .,P h .D .,D .E n g .

V) Experience in specific functiona l areas He was fo rm erly  (first) Principal, A .C .C ollege of Engg & 
Tech, K a ra iku d i and R eg iona l E ng in ee ring  C o lle ge  
(N IT ), T r ic h y  and  F o rm e r ( f irs t)  V ice  C h a n c e llo r , 
Bharathidasan University. He has extensive Technical 
experience in the Engineering fie ld  including Education.

vi) List of o ther C om panies in which D irectorship held Nil

vii) C hairm an/ M em ber of the Com m ittee of the 
Board of D irectors of the C om pany

(a) Audit Com m ittee - M em ber

(b) S h a re  T ra n s fe r  cum  S h a re h o ld e rs  
G rievances Com m ittee - M em ber

(c) Rem uneration C om m ittee  - M em ber

viii) C hairm an/ M em ber of the Com m ittee of the o ther 
com panies in which he is a D irector

Nil

ix) N um ber of Shares held in the C om pany (both own 
o r held by/for o ther persons on a benefic ia l basis) 
as on March 31, 2012

Nil

Place: C hen na i 
Date: August 03, 2012

By o rder of the Board 
fo r Kothari Sugars and C hem icals  Lim ited

R Prakash
C om pany Secretary

Im portant C om m unication  to  M em bers

The M in istry of C orporate A ffa irs has taken a “G reen Initia tive in the C orporate G overnance” by allow ing paperless 
com pliances by the Com panies and has issued c ircu lars stating tha t service of notice /  docum ents including Annual 
Report can be sent by em ail to  its m em bers. To support th is  green in itia tive  of the  G overnm en t in fu ll m easure, 
m em bers who have not reg istered the ir e-m ail addresses, so far, are requested to reg ister the ir e-m ail addresses, in 
respect of E lectronic hold ing w ith the Depository through the ir concerned D epository Partic ipants. M em bers w ho hold 
shares in phys ica l fo rm  are requested  to reg is te r the  sam e w ith  M /s.C am eo C orpo ra te  S erv ices L im ited, w hose 
address is given elsew here in th is  Annual Report.



r:--.

-. •.aY-”'-t*j j .• ■ iK" V■“ ’1-'' F- ■-,■ 'Ji-'iLii:"T-K=v

d l l l l h  J l l  d l l l i E h i l  M i

DIRECTORS’ REPORT
To the M em bers

The D irectors present the 51st Annual Report of the Com pany together w ith the Audited Accounts fo r the year ended 
March 31, 2012.

The perform ance highlights of the Com pany fo r the year are sum m arised below. 

Financial H ighlights (?. In lakhs)

Description

Profit before Interest and Depreciation

Interest

Deprecia tion

Profit Before Tax

Tax Adjustm ents including Deferred Tax 
Profit after Tax

Transfer to Debenture Redemption Reserve 

Transfer to Capital Redem ption Reserve 

Profit after Appropriation

2011 - 2012

3,661 .63
467 .03

1,315.07
1,879.53
1,038.22

841.31  
75.00

100.00
666.31

2010 - 2011

Your D irectors are pleased to report tha t the com pany has 
made a profit a fte r ta x  of Rs.841.31 Lakhs.

O perations and Perform ance

P erform ance

T he  G ro ss  to ta l in co m e  fo r  th e  f in a n c ia l y e a r  e n d e d  
2011-12 was Rs.32,684.11 lacs higher than Rs.28,115.12 lacs, 
fo r the financial year 2010-11. There was overall increase in 
sale of sugar w h ich includes export sales as w ell as local 
sales due to spurt in dom estic demand. Similarly, there was 
increase in sale of alcohol. However there was decrease in 
power generation owing to higher cost of coal and consequently 
less sale of power. The profit after tax was Rs.841.31 lacs for 
the financial year ended 2011-12 compared to Rs.757.07 lacs 
fo r the financial year 2010-11. The Profit before Tax was higher 
mainly due to increased sales volum e and realisation.

Segm ent-w ise perform ance o fth e  com pany is given beiow:

a. Sugar

D uring  the  fin a n c ia l y e a r 2011 -12  the  s u g a r p rices  
rem ained relatively stable which resulted in h igher profits 
com pared to financia l year 2010-11. Perform ances of 
our two sugar units were as under.

Kattur Unit: The plant at Kattur had crushed 578025 
Metric Ton (MTs) of sugarcane w ith an average recovery 
of 9.35%  during 2011-12 as against 501809 MTs during 
2010-11 with an average recovery rate of 9.03%.

Satham angaiam  Unit: The Plant at Satham angalam  unit 
had crushed 504729 MTs of sugarcane w ith a average 
recovery of 9.25%  in 2011-12 as against 176846 MTs in 
2010-11 w ith a average recovery rate of 8.86%.

The increase  in the  cane  c rush in g  is m a in ly  due to 
availability of sugar cane leading to h igher production of 
Sugar, Bagasse & M olasses which im pacted the value 
chain positively.

3 ,272.53

648.39

1,379.27

1,244.87

487.80
757.07 

75.00

100.00
582.07

Your com pany had taken various m easures to im prove 
the quality of sugar cane and sugar yie ld  levels which 
included chip bud plan ta tion techniques, drip irrigation 
and m ech an isa tio n  of cane  ha rves ting  th rou gh  cane 
harvester so that the stakeholders in the business i.e. the 
farm ers and the com pany would benefit.

b. Co-generation

Power exported during the financia l year 2011 -12 at Kattur 
unit was 11369 Mwh (Mega W att Hour) as against 11752 
Mwh of pow er during 2010-11. At Satham anga lam  unit 
p o w e r exp o rte d  w as 56720 M wh du rin g  2011-12 as 
ag a ins t 120980 Mwh du ring  2010-11. Due to  s teep 
increase in cost of im ported coal and lower rate per unit 
o f fe re d  by G o v t.o f T a m iln a d u  an d  P o w e r t ra d in g  
c o rp o ra tio n , th e  coa l ba se d  p o w e r g e n e ra tio n  w as 
d is-continued. Th is resulted in low er pow er generation 
as com pared to the previous year.

c. Distillery

Alcohol production during the financial year 2011-12 was 
18347 Kilo Litres (KL’s) as against 16135 KLs in 2010-11. 
The dem and for alcohol by the IMFL (Indian Made Foreign 
Liquor) units in the State remained high and supported the 
marketing efforts of the Company. The Ethanol blending 
p rogram m e of the  C entra l G ove rnm en t has not been 
implemented in the State so far, since the State Government 
has not accorded permission fo r supply of Ethanol to the 
oil Companies as they perceived a shortfall of Alcohol to 
the potable sector. Despite high fluctuation in m olasses 
prices, systematic planning helped us to procure a good 
quantity of molasses at very com petitive prices. Similarly, 
on the marketing strategy, the sale of ENA has helped in 
getting a better average realisation.

Dividend

The Directors do not recom m end dividend fo r this year.
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Directors
Dr.P.S.Mani Sundaram , D irector is retiring by rotation at 
the ensuing Annual G eneral M eeting and being eligible 
offers himself fo r re-appointm ent.

D irectors’ R esponsib iiity Statem ent
The Directors confirm :

(i) that in the preparation of the Annual Accounts, the 
applicable accounting standards have been followed 
along w ith  p rope r exp lanation  re la ting to m ateria l 
departu res;

(ii) that they have selected such accounting policies and 
applied them  consistently and made judgem ents and 
estim ates that are reasonable and prudent so as to 
give a true and fa ir v iew  of the state of affairs of the 
com pany at the end of the financia l year and profit of 
the com pany fo r that period;

(iii) that they have taken proper and sufficient care fo r the 
m a in ten ance  of a d eq ua te  a cco un ting  reco rds  in 
a c c o rd a n c e  w ith  th e  p ro v is io n s  o f th is  A c t fo r  
sa fegua rd ing  the  asse ts  of the  com p an y and fo r 
preventing and detecting fraud and o ther irregularities

Cost Audit

(iv) that they have prepared the Annual Accounts on a 
going concern basis.

C orporate G overnance

The reports of the Corporate G overnance together w ith 
the  A u d ito r ’s C e rtifica te  are a ttached  he re to  as an 
Annexure.

Public Deposits

The C om pany has not accepted any pub lic  deposit 
during the year and there w as no outstanding public 
deposit any tim e during the year.

R e-appointm ent o f Auditors

M /s .R .S u b ra m a n ia n  an d  C o m p a n y , C h a rte re d  
Accountants, Chennai, retire at the forthcom ing Annual 
General M eeting and are e lig ible fo r re-appointm ent. 
As required under section 224 of the Com panies Act, 
1956 , th e  c o m p a n y  has o b ta in e d  fro m  th e m  a 
confirm ation to the effect tha t the ir re-appointm ent, if 
made, would be in conform ity w ith the lim its prescribed 
in the said section.

Pursuant to section 233B of the Com panies Act, 1956, M r.K.Suryanarayanan, a Practising Cost Accountant, was appointed as 
Cost Aud itor fo r the year 2012 - 2013.

Filing of Cost Audit Report 2011 - 2012 2010 - 2011

Due Date 31 .12 .2012 27.09.2011

Actual Date (Target) 30.11.2012 13.09.2011

Cost Aud ito r Details
M r.K.Suryanarayanan, 
M .N o.24946, Chennai

M r.K .Suryanarayanan, 
M .N o.24946, Chennai

Audit Q ua lifica tion in Report - N il

Place : Chennai 
Date: August 03, 2012

B.H.Kothari 
C hairm an and M anaging D irector

D isc losure  under Section  217(2A ) and 217(1)(e ) o f th e  C om pan ies Act, 1956
During the yea r no em ployee has drawn sa lary in excess of the am ount prescribed under provis ions of sub-section (2A) of 
Section 217 of the Com panies Act, 1956 read w ith the C om panies (Particu lars of Em ployees) Rules, 1975 as am ended.

Inform ation in accordance w ith the provis ions of Section 217(1)(e) of the C om panies Act, 1956 read w ith the Com panies 
(D isclosure of particu lars in the report of Board of D irectors) Rules, 1988 is furn ished in ‘Annexure I’

Su bsid iary  C om panies
Pursuant to M in istry of C orporate Affa irs (MCA) G eneral C ircu la r N o .2/2011 dated 8*" February, 2011 tha t the accounts of the 
subsid iary com pany need not be attached along w ith the accounts of the holding com pany as required by Section 212 of the 
C om panies Act, 1956 upon fu lfilling certain conditions stipu la ted in the said circular, The Annual Accounts of the Subsid iary 
C om pany M /s.Kothari International Trading Lim ited fo r th e  year ended 3 1 " M ar 2012 is not a ttached herew ith.

The Annual Accounts of Kothari International Trading Lim ited, subsid iary of you r com pany is kept at the reg istered office fo r 
inspection  of m em bers during  w ork ing  hours and the sam e is a lso ava ilab le  in Kothari Sugars  & C hem ica ls  L im ited, 
w e bs ite .

A cknow ledgem ent
Your D irectors thank the Banks, Custom ers, Debenture Holders, Farm ers, Financial Institutions, G overnm ent Authorities, 
S upp lie rs  and S hareho lders  fo r  th e ir con tinued  support. Your d irec to rs  a lso p lace on record th e ir apprec ia tion  fo r  the 
com m itted services by the em ployees of the Company.

On Behalf of the Board 
fo r K othari Sugars & C hem icals  Lim ited
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F O R M A
PA R TIC U LA R S A S PER SECTION 217(1)(e) OF THE C O M P A N IES  ACT, 1956 

A. PO W ER AND FUEL C O N SU M PTIO N Annexure I

SI.
No

P a rtic u la rs Kattur Sathamangalam
Sugar i  Co-gen Distillery Sugar & Co-gen

1

2.

3.

4.

5.

Electricity 2011-12 2010-11 2011- 12 2010-11 2011-12 2010-11

a. Purchased Unit 32,26,373 32,03,300 47,01,227 49,37,994 8,82,900 3,92,172

Total Amount Paid (Rs.) 2,12,02,738 2,11,44,780 1,99,82,975 2,10,14,420 59,51,526 26,03,486

Rate per unit (Rs.) Rs.4.00 per 
unit + MD 
charges Rs.300 
per KVA

Rs.4.00 per 
unit -H MD 
charges Rs.300 
per KVA

4.00 per unit -h MD 
charges @ Rs.300 
per KVA

4.00 per unit -h 
MD charges @ 
Rs.300 per KVA

6.74 6.64

b. Own Generation 
through Diesel

Generator Unitin KWH

Unit per Litre of 
Diesel
Cost per Unit (Rs.)

36,464

2.40

18.75

30,821

2.40

16.67

NIL

NIL

NIL

NIL

NIL

NIL

3580

3.05

14.62

3701

2.04

19.22

c. Power generated 
through Steam 
turbine Unitin KWH

3,65,23,300 3,31,63,600 NIL NIL 7,92,73,000 14,28,46,000

Unit per ton of fuel 239 244 NA NA 427.52 487.05

Cost per unit (Rs.) 4.57 4.04 NA NA 3.61 3.49

Coal (specify 
quantity and where 
used)

Ouantity (tonnes) NA NA NA NA 14042.11 92968.55

Total cost (Rs.) NA NA NA NA 7,15,51,384 36,75,94,812

Average Rate (Rs.) NA NA NA NA 5095 3954

Fuel Oil

Ouantity (tonnes/kilo 
liters)

NA NA 125.18 174.45 NA NA

Total Cost (Rs.) NA NA 55,00,189 53,65,739 NA NA

Average Rate/ litre (Rs.) NA NA 43.94 30.80 NA NA

Natural Gas

Ouantity M" NA NA NA NA NA NA

Total Cost (in Rs.) NA NA NA NA NA NA

Average Rate 
per M" (Rs.)

NA NA NA NA NA NA

CONSUMPTION PER 
UNIT OF PRODUCTION

Total in-house 
consumption (unit)

2,00,13,546 1,96,73,836 47,01,227 49,37,994 1,35,15,243 54,22,850

Products
(Sugars & Alcohol )

5,37,970 OtI. 4,53,000 Ctl. 1,83,47,455
Litres

1,61,34,792
Litres

4,64,230
Ctl.

1,74,000
Ctl.

Electricity (Unit per 
quintal)

37.20 43.43 0.2562 
Units/ Litres

0.3060 
Units/ Litres

29.11 31.17

Notes: N.A. - Not Applicable
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B. TECHNOLOGY ABSORPTION

FORM B

(F o rm  for d is c lo s u re  o f P a rtic u la rs  w ith  re s p e c t to  
Technology Absorption)

Research and D evelopm ent ( R & D ) :

The C om pany adopts the fo llow ing R & D  m easures:

High Sugar varie ty  cane developm ent activ ities are being 
im plem ented to increase the sugar recovery.

Cane H ighlights

In o rder to overcom e the agricu ltura l labour shortage and 
reduce the cane harvesting charges, m echanical harvesting 
is in tro d u c e d  by im p o rtin g  co m b in e d  h a rv e s te r. N ew  
te c h n o lo g ie s  like su b su rfa ce  d rip  irr ig a tio n , w id e r row  
p lan ting  in 6 ft. spac ing  and tra n sp la n tin g  of ch ip  bud 
see d ling s  u n d e r su s ta in a b le  sug a rca n e  in it ia tiv e  have 
been im plem ented to im prove the average cane yie ld per 
un it area. S a te llite  m apping of en tire  com m and area is 
taken up to have scientific assessm ent of land type, soil 
type , spa tia l d is tr ib u tio n  c rops  and unde rg rou nd  w a te r 
p o te n t ia l.  E n tre p re n e u r  fa rm e rs  w e re  p ro v id e d  w ith  
te c h n ic a l and  f in a n c ia l a s s is ta n c e  to  s ta r t ch ip  bud 
seed lings in shade net houses, T richogram m a pa ras ite  
p ro d u c tio n  and  e x te n d  m e c h a n ic a l s e rv ic e s  in can e  
cultivation.

Project H ighlights

Your com pany has taken up m odern ization pro jects in both 
the sugar units fo r im proving the effic iency in therm al and 
e lectrica l energy consum ption.

Expenditure on R & D: Nil

Technology absorption, adoption and innovation: Nil

C. FOREIGN EXCHANGE EARNINGS AND OUTGO
X in Lakhs

S.No. P articu lars 2011 - 12 2010 - 11

(i) Total Foreign Exchange 
earned

2561 .79 44.93

(ii) Total Foreign Exchange 
ou tflow

25.36 50.30

M anagem ent D iscussion and A nalysis  

Indian Industry P erform ance

The dom estic sugar industry is likely to remain in surplus 
w ith  th e  s u g a r  o u tp u t  lik e ly  to  o u ts tr ip  d o m e s tic  
consum ption fo r the second consecutive year. During S.Y.
2011-12 sugar output is likely to be around 26 M illion MT 
(6-7%  growth over previous year) and is expected to outstrip 
dom estic consum ption ( Around 23 M illion Tons) by around 
3 M illion Tons. H ow ever the im pact of th is surp lus is likely 
to be o ffse t by exports. The GOI has a lready perm itted  
exports of 3. M illion MT. Thus sugar stocks m ay remain 
stable at about 6 m illion MT or about 3 m on th ’s of dom estic 
con sum p tion .

The  d o m e s tic  s u g a r p rice s  have rem a in e d  sub d u e d  at 
around Rs. 27000-30000 Per M tfo r th e  last 18 m onths m ainly 
because of the dom estic  surplus.

Indian Industry O ut look 2012-13

Given the dom estic  surp lus and fa lling  in te rna tiona l price 
trends which are likely to restrict export volum es, there  may 
not be sign ificant change in the price trends tha t the sugar 
industry has seen in the last 18 m onths, at least fo r next 
couple of quarters. In the  m edium  term , the sugar prices 
trends w ill continue to be determ ined by the fo llow ing factors.

Firstly, expectations on dom estic  sugar production fo r the 
com ing season(SY  2012-13) w ill be c lear by end of April 
2013 by which tim e the cane acreage fo r th e  com ing season 
w ill a lso be know n. Second ly, the  in te rna tiona l c rude  oil 
prices which w ill de term ine the sugar, ethnol m ix in Brazil, 
(The w o rld ’s largest producer) and fina lly  the Govt, of India 
po lic ies regarding exports of sugar and im port duties.

Decontro l of the  S ugar industry, includ ing abolition of the 
levy sugar w ill be critica l fo r supporting the sugar industry.

W orld  Sugar Industry scenario

W orld  S u g a r m arke t s itu a tio n  has exp e rie n ce d  and w ill 
con tinue  to exp erience  co n s id e rab le  price  vo la tility . The 
reason fo r the vo la tility  is sugar defic it in previous 2 seasons, 
due to fa ilure in crops, and also due to adverse seasonal 
co n d itio n s  th a t resu lted  in low  p ro du c tion  of s u g a r and 
resultant high dem and and prices. W orld sugar production 
is expected to increase by a reasonable quantity  to reach 
200 m illion MT. The bulk of the additional sugar production 
w ill com e fro m  th e  d e v e lo p in g  c o u n tr ie s  and th e  m ain 
burden of growth w ill continue to fall on Brazil.

W orld sugar prices are expected to fo llow  a w ave pattern as 
a result of a continuation of Govt, po lic ies tha t intervene in 
sugar m arkets in m any countries. As a consequence w orld 
prices are pro jected to fa ll in 2012-13 as production w ill be 
at peak. The size of the crop in Brazil toge ther its a llocation 
between ethanol and sugar production are the key factors 
tha t w ill de term ine in ternationa l sugar prices.

Opportunities

i. High production dom estica lly  and globally.

ii. Dom estic sugar consum ption is expected to be high.

iii. Continuation of OGL exports and

iv. Antic ipa ted reduction in levy quota.

T h reats

i. In te rna tiona l c rude  oil p rices  w h ich  is c ritica l fo r  the 
ethanol m ix and ava ilab ility  of Raw Sugar in in ternational 
m arke ts .

ii. S ugar price  un ce rta in ty  due to vo la tile  dom estic  and 
in te rna tiona l supp ly-dem and p rospects and

iii. A g ro -c lim a tic  con d itions  w h ich  is key fo r  A gro  based 
industry.



Out look

W h ile  C ane  p rice  is e xp e c te d  to  be m a in ta in e d  at th e  sam e  
leve l o f th e  p re v io u s  yea r, th e  s u g a r p rice  w ill be  th e  key 
fa c to r  fo r  th e  p ro fita b ility  o f f in a n c ia l y e a r  2 0 1 2 -1 3 . A g ro - 
c lim a tic  c o n d it io n s  w ill s till p la y  a ke y  ro le  w h ich  is to ta lly  
u n p re d ic ta b le . A s on da te , th e  G o v e rn m e n t o f In d ia ’s p o lic ie s  
re g a rd in g  e x p o rts  an d  im p o rt d u t ie s  is h e lp in g  to  s o m e  
e x te n t bu t th e re  is a long w a y  to  go . A s in th e  past. D is tille ry  
and  c o g e n e ra tio n  d iv is io n  w ill p la y  a v ita l su p p o rtiv e  ro le  fo r  
im p ro v in g  th e  p ro fita b ility  o f th e  co m in g  ye a rs  to o . W ith  all 
th e  p ro s  a n d  c o n s , w e  a re  e x p e c tin g  th e  f in a n c ia l y e a r
2 0 1 2 -1 3  to  be c o m p a ra b le  to  th e  f in a n c ia l Y ear 2011-12 .

Risks and concerns

Raw Material Risk

Lack  o f fe rt iliz e rs , h igh  inpu t c o s t an d  in a d e q u a te  ra in fa ll 
in th e  c r it ic a l ca n e  g ro w in g  p e rio d  and  low  recove ry .

Risk Mitigation

To im p ro ve  th e  y ie ld , w e  a re  re c o m m e n d in g  th e  r igh t v a r ie ty  
c ro p s  a n d  e n c o u ra g in g  d r ip  i r r ig a t io n  b y  a r ra n g in g  
“m o n e ta ry  and  te c h n o lo g ic a l” sup p ort.

Product price risk

S u g a r be ing  e ss e n tia l c o m m o d ity  p rices  a re  c o n tro lle d  by 
th e  G o ve rn m e n t.

Risk Mitigation

G ovt, o f Ind ia  P o lic ies  re g a rd in g  e x p o rts  and  im p o rts  w ill 
he lp  to  s ta b iliz e  th e  p rice  o f suga r. M ore  o v e r  b u ild in g  a 
ra tio n a l lin ka g e  b e tw e e n  ca n e  p rice s  and  s u g a r p rice s  w ill 
a lso  red u ce  th e  v o la tility  in s u g a r p rices .

Competitive risk

N e w  u n its  b e in g  se t up  a n d  e x p a n s io n  o f c a p a c it ie s  in 
Tam il N adu  w h ich  m ay  pu t in d irec t p re ssu re  on th e  o th e r 
c o m p a n ie s .

Risk Mitigation

O u r c o m p a n y  m a in ta in s  v e ry  g o o d  re la tio n s h ip  and  is a lso  
in c o n s ta n t to u ch  w ith  th e  fa rm e rs .

Legai and reguiatory Risk

S in ce  s u g a r is c la s s ifie d  as e sse n tia l co m m o d ity , bo th  inpu t 
and  o u tp u t p rices  a re  be ing  co n tro lle d  by G o v e rn m e n t and  
w e  a ls o  n e e d  to  c o m p ly  w ith  le g a l a n d  r e g u la to r y  
re q u ire m e n ts .

Risk Mitigation

W e  h ave  pu t in p la ce  e x p e rie n c e d  c o m p lia n c e  o ff ic e rs  to  
e n su re  c o m p le te  lega l and  re g u la to ry  co m p lia n ce . W e  ta ke  
g u id a n c e  fro m  c o n s u lta n ts , a u d ito rs , la w y e rs , s p e c ia lis ts  
and  e xp e rts  w h e re v e r  necessary .

internai Controi Systems and their adequacy

T he  C o m p a n y  has e s ta b lis h e d  a sys te m  o f in te rn a l c o n tro l 
a c ro s s  a ll o f its  b u s in e s s  o p e ra tio n s  and  s a fe g u a rd in g  o f 
th e  A s s e ts .  T h e  B o a rd ,  A u d it  C o m m it te e  a n d  th e  
M a n a g e m e n t  e n s u re  th a t  th e  in te rn a l c o n t ro l s y s te m  
o p e ra te s  e ffe c tiv e ly  w ith in  th e  o rg a n is a tio n . In te rn a l A u d it 
te a m  su p p o rte d  by  e x te rn a l e xp e rts  as an d  w h e n  requ ired , 
re v ie w  th e  a d e q u a c y  o f in te rn a l c o n t ro l  s y s te m s  a n d  
s u g g e s ts  n e c e s s a ry  c h e c k s  and  b a la n c e s  to  in c re a se  th e  
e ffe c tiv e n e s s  o f th e  sys te m . C le a r p o lic ie s  have  been  la id 
d o w n  fo r  a p p ro v a l an d  c o n tro l o f e xp e n d itu re . In v e s tm e n t 
d e c is io n s  in v o lv in g  c a p ita l e x p e n d itu re  a re  s u b je c t  to  
d e ta i le d  a p p r a is a l  a n d  re v ie w .  C a p ita l  a n d  re v e n u e  
e x p e n d itu re  a re  m o n ito re d  and  c o n tro lle d  w ith  re fe re n ce  to 
a p p ro v e d  b u d g e ts .

Human Resources / Industrial Relations

T he  In d us tr ia l R e la tio n s  rem a in e d  co rd ia l a t a ll le ve ls  and 
th e  e m p lo y e e s  h a v e  d e m o n s tra te d  d e d ic a tio n  a n d  h igh  
d e g re e  o f c o m m itm e n t in a c h ie v in g  th e  c o m p a n y  goa ls .

D u rin g  th e  y e a r  e m p lo y e e s  a tte n d e d  s e rie s  o f t ra in in g  -  
T ech n ica l and  S o ft s k ills  as pa rt o f E m p lo ye e  D e ve lo p m e n t 
P ro g ra m . S p e c ia l O n s ite  P ro g ra m  a n d  In h o u s e  T ra in in g  
p ro g ra m m e  w e re  c o n d u c te d  on safe ty.

T h e  c o m p a n y  w a s  fo c u s e d  on  C a re e r  d e v e lo p m e n t  o f 
e m p lo ye e s  and  M a n p o w e r re q u ire m e n t w a s  fille d  by g iv ing  
p rio r ity  to  in te rn a l s o u rce s  -  th ro u g h  p ro m o tio n s  /  h o rizo n ta l 
tra n s fe rs . K ey P e rfo rm a n ce  In d ica to rs  in tro d u ce d  las t y e a r 
d e s ig n e d  o n  p la n n in g  e m p lo y e e s  c a re e r  g ro w th  w a s  
s u c c e s s fu lly  im p le m e n te d .

D uring  th e  year, th e  in d u s tria l re la tio n s  have  been  co rd ia l, 
c o n d u c iv e  a n d  m u tu a l ly  p ro d u c t iv e .  T o ta l n u m b e r  o f 
e m p lo y e e s  as  on  3 1 “  M arch  2 0 1 2  w a s  4 53  in re s p e c t o f 
s u g a r an d  a llie d  o p e ra tio n s .

On Behalf o f the Board 
for Kothari Sugars & Chemicals Limited



A n n u a l  R e p o r t  2 0 ,1 1  - . 1 2
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CORPORATE GOVERNANCE
(As required by Clause 49 of the Listing Agreement of the Stock Exchanges) 

(1) Company’s Corporate Governance Philosophy

K o th a ri S u g a rs  a nd  C h e m ic a is  L im ite d  b e lie v e s  th a t s o u n d  e th ic a l p ra c tic e s , t ra n s p a re n c y  in o p e ra t io n s  and  
t im e ly  d is c lo s u re s  go  a long w a y  in e n h a n c in g  lo n g -te rm  va lu e  w h ile  sa fe g u a rd in g  th e  in te re s t o f all th e  s ta ke h o ld e rs . 
It is th is  c o n v ic t io n  th a t has led  th e  C o m p a n y  to  m ake  s tro n g  C o rp o ra te  G o v e rn a n c e  v a lu e s  in tr in s ic  in a ll its 
o p e ra tio n s . T h e  C o m p a n y  is led  by a d is t in g u is h e d  B o a rd , w h ic h  in c lu d e s  In d e p e n d e n t D ire c to rs . T h e  B o a rd  
p ro v id e s  a s tro n g  o v e rs ig h t an d  s tra te g ic  c o u n s e l. T h e  c o m p a n y  has e s ta b lis h e d  s y s te m s  a n d  p ro c e d u re s  to  
e n su re  th a t th e  B oa rd  o f th e  C o m p a n y  is w e ll- in fo rm e d  and  w e ll-e q u ip p e d  to  fu lf ill its o v e rs ig h t re s p o n s ib ilit ie s  and 
to  p ro v id e  th e  m a n a g e m e n t, th e  s tra te g ic  d ire c tio n  it needs.

In te rm s  o f C la u se  49  o f th e  L is ting  A g re e m e n t e xe cu te d  w ith  th e  S tock  E xch a n g e s , th e  d e ta ils  o f co m p lia n c e s , fo r  
th e  y e a r  e n d e d  M arch  31, 2012 , are  as fo llo w s :

(2) Board of Directors

T he  p re s e n t s tre n g th  o f th e  B oa rd  is fou r, h e a de d  by  th e  C h a irm a n  & M an a g in g  D irec tor, Mr. B .H .K o th a ri. E xcep t 
M r.B .H .K o th a ri a ll o th e rs  a re  In d ep e n d e n t D ire c to rs .

N o n -e x e c u tiv e  D ire c to rs  (N E D ) a re  p ro fe s s io n a ls  an d  have  v a s t e x p e rie n c e  in th e  f ie ld  o f industry , f in a n c e  and  law  
re p re s e n tin g  o p tim a l m ix  o f p ro fe s s io n a lis m , k n o w le d g e  and  e xp e rtis e . T h e y  b ring  w id e  ra n g e  o f e x p e rtis e  and 
e x p e rie n c e  to  th e  B oard .

N o n e  o f th e  D ire c to rs  on  th e  B o a rd  is a M e m b e r o f m o re  th a n  10 C o m m itte e s  o r  C h a irm a n  o f m o re  th a n  5 
C o m m itte e s  a c ro ss  all th e  p u b lic  co m p a n ie s  in w h ich  he is a D irec tor. N e c e s s a ry  d is c lo s u re  reg a rd in g  C o m m itte e  
p o s itio n s  in o th e r co m p a n ie s  as on 31 M arch  2 012  have  been  m ade  by th e  D ire c to rs .

T he  d e ta ils  o f c o m p o s itio n  o f th e  B oard , th e  a tte n d a n c e  at B oa rd  m e e tin g s  d u rin g  th e  f in a n c ia l y e a r and  at th e  last 
A n n u a l G e n e ra l M ee tin g , n u m b e r o f d ire c to rs h ip s  and  c o m m itte e  p o s itio n s  he ld  d u rin g  201 1-1 2  a re  fu rn is h e d  in 
th e  fo llo w in g  ta b le .

Company’s Board of Directors details as on March 31,2012

Name of the Director Category
No. of Board 

Meetings 
attended

Attendance 
at previous 

AGM held on 
September 
08,2011

N o.o f 
Directorship 

in other 
public 

Companies

No. of Committees 
positions (asChairm an/ 

Member) held in other 
public Companies

Chairman Member

Mr.B.H.Kothari CMD 05 Present 03 01 01
Dr.P.S.Mani Sundaram INED 05 Present Nil Nil Nil
Mr.P.S.Gopalakrishnan INED 05 Present 03 Nil 01
Mr.V.R.Deenadayalu INED 05 Present Nil Nil Nil

Mr.N.Chandramouli (*) NED Of N.A. Nil Nil Nil

(*) R es igned  w .e .f. 20 .07 .2011

IN E D  - In d ep e n d e n t Non E xecu tive  D irec to rs  & N E D  - N on- E xecu tive  D irec to rs  

Board Meetings held during the financial year 2011 - 2012

Board Meetings

M ay 11, 2011 J u ly  29, 2011 S e p te m b e r 08, 2011 N o ve m b e r 07, 2011 F eb ru a ry  1 0 ,2 0 1 2

(3) Committees of the Board
T he  B oard  has se tup  th e  fo llo w in g  C o m m itte e s  as req u ire d  u n d e r C o rpo ra te  G o ve rn a n ce :

a. Audit Committee
D uring  th e  y e a r u n d e r rev iew , th e  C o m m itte e  m et 4 tim e s  and  th e  a tte n d a n ce  d e ta ils  o f C o m m itte e  M em b e rs  is 
as fo llo w s :

SI. No. N am e o f th e  M em b e r C a te g o ry M ee ting  A tte n d e d
01. M r.P .S .G o p a la k r is h n a n C h a irm a n 04
02. M r.B .H .K o tha ri (*) M e m b e r 02
03. D r.P .S .M an i S u n d a ra m M e m b e r 04
04. M r.V .R .D e e n a d a y a lu M e m b e r 04

D is c o n tin u e d  as m e m b e r w .e .f. 29 .07 .2011



b. Audit Committee Meetings held during the financial year 2011-2012
Audit Committee Meetings

M ay 11, 2011 Ju ly  29, 2011 N o v e m b e r 07, 2011 F eb ru a ry  1 0 ,2 0 1 2

•K'.

c. Board Reference to the Audit Committee

T he  S ta tu to ry  A u d ito rs , th e  In te rn a l A u d ito rs  and  th e  C o s t A u d ito r  o f th e  C o m p a n y  p a rtic ip a te  in th e  A u d it C o m m itte e  
M ee tin g s . H ead  F ina n ce  an d  o th e r o p e ra tio n a l h e a ds  o t th e  C o m p a n y  a lso  p a rtic ip a te  in th e  m e e tin g s  o t th e  C o m m itte e . 
T he  C o m p a n y  S e c re ta ry  ac ts  as th e  S e c re ta ry  o t th e  A u d it co m m itte e . T he  p o w e rs  and  ro le  o t th e  A u d it C o m m itte e  a re  as 
s p e c itie d  in C la u se  49  o t th e  L is ting  A g re e m e n t and  S e c tio n  2 9 2 A  o t th e  C o m p a n ie s  A ct, 1956. T he  B o a rd ’s te rm s  ot 
re fe re n ce  to  th e  c o m m itte e  in c lu d e  fo llo w in g :

(I) R e co m m e n d in g  to  th e  B oa rd , th e  a p p o in tm e n t, re -a p p o in tm e n t and , if re q u ire d , th e  re p la c e m e n t o r  rem o va l of
th e  S ta tu to ry  A u d ito r /C o s t A u d ito r  a nd  th e  f ix a tio n  o f a u d it fees .

(ii) To re v ie w  th e  w e a k n e s s  in in te rn a l c o n tro ls , if any, w ith  th e  m a n a g e m e n t an d  in te rn a l a u d ito rs  an d  re p o rt to
th e  B oa rd  th e  re c o m m e n d a tio n s  re la tin g  th e re to ;

( iii) To se le c t an d  e s ta b lish  a c c o u n tin g  p o lic ie s ;

(iv) R e v ie w in g  th e  a d e q u a c y  o f in te rn a l a u d it  fu n c t io n , in c lu d in g  th e  s tru c tu re  o f th e  in te rn a l a u d it d e p a r tm e n t, 
s ta ff in g  a nd  s e n io r ity  o f th e  o ff ic ia l h e a d in g  th e  d e p a r tm e n t, re p o r tin g  s tru c tu re  c o v e ra g e  a n d  f re q u e n c y  o f 
in te rn a l aud it;

(v) R e v ie w in g  th e  c o m p a n y ’s f in a n c ia l and  r isk  m a n a g e m e n t p o lic ie s ,

(vi) To a p p ro v e  th e  q u a r te r ly  U n -a u d ite d  f in a n c ia l re s u lts  fo r  p u b lic a t io n  in a c c o rd a n c e  w ith  s to c k  e x c h a n g e  
re q u ire m e n ts ;

(vii) To re v ie w  M a n a g e m e n t D iscu ss io n  an d  a n a ly s is  o f f in a n c ia l c o n d itio n  and  resu lts  o f o p e ra tio n s ;

(v iii) To re v ie w  s ta te m e n t o f s ig n ific a n t re la te d  pa rty  tra n s a c tio n , su b m itte d  by  th e  m a n a g e m e n t;

d. Share Transfer Cum Shareholders Grievances Committee

T he  S h a re  T ra n s fe r  cu m  S h a re h o ld e rs  G r ie v a n c e s  C o m m itte e  c o m p ris e s  o f M ess rs  P .S .G o p a la k rish na n , B .H .K o th a ri 
a nd  D r.P .S .M a n i S u n d a ra m  to  lo o k  in to  re d re s s in g  o f S h a re h o ld e rs ’ an d  In v e s to rs  c o m p la in ts  su ch  as t ra n s fe r  o f 
sh a re s , n o n -re c e ip t o f a n n u a l rep o rts  e tc . R .P ra ka sh , C o m p a n y  S ecre ta ry , is th e  C o m p lia n c e  O ffice r.

D uring  th e  p e rio d  u n d e r rev iew , th e  c o m m itte e  m et 8 tim e s  an d  th e  a tte n d a n c e  d e ta ils  o f C o m m itte e  M e m b e rs  is as 
fo llo w s :

N a m e s  o f D ire c to rs C a te g o ry M e e tin g s  A tte n d e d

Mr. P .S .G o p a la k r ish n a n C h a irm a n 08

M r.B .H .K o tha ri M e m b e r 06

D r.P .S .M an i S u n d a ra m M e m b e r 08

e. Details of the Complaints received from the Shareholder(s) / Department(s) during the financial year 2011 -  2012.

SI. Tota l C o m p la in ts R e d re s s a l
No. S u b je c t o f C o m p la in ts C o m p la in ts re d re s s e d u n d e r  p ro c e s s

re c e iv e d at th e  y e a r  end

i. N o n -re c e ip t o f D iv idend N il N il N il
ii. N o n -re c e ip t o f ne w  sh a re  c e rtif ic a te 11 11 N il
iii. N o n -re c e ip t o f a n n u a l rep o rts 02 02 N il
iv. N o n -re c e ip t o f f in a l re d e m p tio n  w a rra n ts 01 01 N il
V. N o n -re c e ip t o f fra c tio n a l w a rra n ts 0 7 0 7 N il
vi. T ra n s fe r  o f sh a re s N il N il N il
vii. D e -m a te r ia liz a tio n  m a tte rs N il N il N il
v iii. O th e rs 02 02 N il

TOTAL 23 23 N il

i. S e c u r it ie s  E xch a n g e  B oa rd  o f Ind ia  (S E B I) N il N il N il
ii. M in is try  o f C o rp o ra te  A ffa irs  (M C A ) N il N il N il
iii. N a tio n a l S tock  E xch a n g e  o f Ind ia  Ltd. (N S E ) 01 01 N il
iv. R e g is tra r  o f C o m p a n ie s  (R O C ) N il N il N il
V. C o n s u m e r F o ru m N il N il N il

TOTAL 01 01 N il
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f. Remuneration Committee

T h e  C o m m itte e  w a s  c o n s t itu te d  to  re c o m m e n d  th e  a p p o in tm e n t /  re a p p o in tm e n t a n d  te n u re  o t o tt ic e , w h e th e r  o t 
E x e cu tive  o r  N o n -E x e c u tiv e  D ire c to rs  an d  to  a p p ro v e  th e  re m u n e ra tio n  p a y a b le  to  th e  M a n a g in g  D ire c to r  to r  e ve ry  
t in a n c ia l year.

T h e  C o m m it te e  c u r r e n t ly  c o n s is t s  o t th re e  In d e p e n d e n t  D ir e c to r s  - M r .P .S .G o p a la k r is h n a n  ( C h a irm a n ) ,  
D r.P .S .M an i S u n d a ra m  and  M r.V .R .D ee n a d a ya lu . T he  C o m m itte e  d id  not m ee t d u rin g  th e  year.

T he  d e ta ils  o t re m u n e ra tio n  pa id  to  C h a irm a n  an d  M an a g in g  D ire c to r tro m  1 "  A p ril 2011 to  3 1 "  M arch  2 0 1 2  is as fo llo w s :

(A m ou n t in R upees)

F ixed  C o m p o n e n t V a ria b le  C o m p o n e n t

N a m e S a la ry  & 
A llo w a n c e s

R e tire m e n t
B e n e fits

C th e r
B e n e fits

C o m m is s io n

Mr. B H K o tha ri 4 8 ,0 0 ,0 0 0 5 ,7 6 ,0 0 0 - 4 5 ,3 9 ,0 0 0

T he  C o m p a n y  has no t pa id  a n y  re m u n e ra tio n  to  its N o n -E x e c u tiv e  D ire c to rs  d u rin g  th e  f in a n c ia l y e a r  2011 -12  o th e r  than  
th e  s ittin g  fe e s  fo r  th e  B o a rd /C o m m itte e  m ee tin g s . T he  C o m p a n y  d o e s  not have  a n y  S to ck  C p tio n  S ch e m e .

4) Directors’ Sitting fees

S ittin g  fe e s  fo r  th e  B o a rd /C o m m itte e  m e e tin g s  and  th e  d e ta ils  a re  fu rn is h e d  h e re u n d e r:

N am e o f th e  D ire c to r
S itting  Fee Paid

B o a rd A ud it
Tota l

M ee tin g C o m m itte e

M r.B .H .K o tha ri N il N il N il
M r.P .S .G o p a la k r ish n a n 3 7 ,5 0 0 2 4 ,0 0 0 6 1 ,5 0 0
D r.P .S .M an i S u n d a ra m 3 7 ,5 0 0 2 4 ,0 0 0 6 1 ,5 0 0
M r.V .R .D ee n a d a ya lu 3 7 ,5 0 0 2 4 ,0 0 0 6 1 ,5 0 0
M r.N .C h a n d ra m o u li (*) 7 ,5 0 0 N il 7 ,5 0 0

(*) R e s ig n e d  w .e .f. 20 .07 .2011

5) Annual General Meeting
L o ca tion  a nd  tim e  o f las t th re e  A n n u a l G e n e ra l M e e tin g s  a re  as under:

6) Details of Special Resolutions passed during the last three Annual General Meetings

7) Postal Ballot
D uring  th e  f in a n c ia l y e a r 2 0 1 1 -2 0 1 2  no S pec ia l R e so lu tio n  w a s  passe d  th ro u g h  P osta l B a llo t.

Year Venue Date Day Time

2 0 1 0 -2 0 1 1
Rani Seethai Hall 

No.603, Anna Salai 
Chennai - 600 006

S e p te m b e r  
08, 2011

T h u rs d a y 10.30 A .M .

2 0 0 9 -2 0 1 0 The MusicAcademy, Mini Hall 
Old No. 306, New No.168

S e p te m b e r  
21, 2010

T u e s d a y 10.30 A.M

2 0 0 8 -2 0 0 9
T.T.K. Road, 

Chennai-600 014 S e p te m b e r  
24, 2009

T h u rs d a y 11.00 A .M .

(A m o u n t in R upees)

W> ■ '

D ate  o f A G M
W h e th e r an y  S pec ia l 

R e s o lu tio n  w a s  p a s s e d
P a rt ic u la rs

S e p te m b e r 08, 2011 N o -

S e p te m b e r 21, 2010 N o -
S e p te m b e r 24, 2009 N o -



8) Disclosures

Kothan
d l l l l h  J l l  e i l l i E h i l  M i

D uring  th e  f in a n c ia l y e a r 2011 -2012 , th e  A u d it C o m m itte e  and  th e  B oa rd  co n s id e re d  p e rio d ic a lly  th e  s ta te m e n t o f re la te d  
p a rty  tra n s a c tio n s  w ith  d e ta ils  to g e th e r  w ith  th e  b a s is  at th e ir  m ee tin g s . T h e re  a re  no m a te r ia lly  s ig n ific a n t tra n s a c tio n s  
w ith  re la te d  p a rtie s  c o n flic tin g  w ith  th e  C o m p a n y ’s in te re s t. S u ita b le  d is c lo s u re  as re q u ire d  by  th e  A c c o u n tin g  S tan d a rd  
A S -1 8  has been  m ade  in th e  A n n u a l R eport.

T h e re  has not b een  a n y  in s ta n ce  o f n o n -co m p lia n ce , p e n a ltie s  o r  s tr ic tu re s  im p o se d  by th e  S to ck  E xch a n g e s , a n d /o r 
S E B I on an y  m a tte r re la tin g  to  th e  ca p ita l m arke ts , in th e  p re ce d in g  th re e  ye a rs .

T he  C o m p a n y  has a d o p te d  a C o d e  o f C o n d u c t fo r  its D ire c to rs  and  S e n io r  M a n a g e m e n t, w h ich  has b een  p o s te d  on th e  
C o m p a n y ’s w e b s ite . T he  C h a irm a n  has g ive n  a d e c la ra tio n  th a t a ll D ire c to rs  an d  S e n io r  M a n a g e m e n t o f th e  C o m p a n y  
have  a ffirm e d  th e  c o m p lia n c e  w ith  th e  C o d e  o f C o n d u c t.

A s re q u ire d  u n d e r C la u se  4 9  o f th e  L is ting  A g re e m e n t a C e rtific a te  s ig n e d  by th e  C h a irm a n  & M an a g in g  D ire c to r and  
F ina n ce  In -C h a rg e  is a tta ch e d .

9) Management Discussion and Analysis Report

A  M a n a g e m e n t D iscu ss io n  and  A n a ly s is  R eport, w h ic h  fo rm s  a pa rt o f th e  D ire c to rs  R e p o rt is a n n e xe d  he re to .

10) Means of Communication

A ll Q u a r te r ly  a n d  A n n u a l f in a n c ia l re s u lts  a re  p u b lis h e d  in T h e  F in a n c ia l E x p re s s  a n d  M a la i M u ra s u , C h e n n a i. 
T he  F in a n c ia ls  and  o th e r  im p o rta n t e ve n ts  a re  a lso  p o s te d  in th e  C o m p a n y ’s w e b s ite  a t w w w .h c k o th a rig ro u p .c o m /k s c l. 
T he  H a lf-Y e a rly  fin a n c ia l re su lts  a re  not sen t in d iv id u a lly  to  th e  s h a re h o ld e rs .

P u rsu a n t to  th e  G ree n  In itia tive  ta ke n  b y  th e  M in is try  o f C o rp o ra te  A ffa irs  a llo w in g  s e rv ice  o f d o c u m e n ts  th ro u g h  e le c tro n ic  
m ode , th e  C o m p a n y  p ro p o s e s  to  send  d o c u m e n ts  in e le c tro n ic  fo rm  to  th o s e  s h a re h o ld e rs  w h o  have  re g is te re d  th e ir  
e m a il- id  fo r  th e  pu rp o se .

11) General Shareholder Information 

Annual general meeting

D ate  an d  T im e S e p te m b e r 25, 2012 , T u e sd a y  a t 10 .80 . A .M .

V enue
T he  M u s ic A c a d e m y ,

M in i H a ll, Q ld  No. 806 , N e w  N o .168 , 
T.T.K. R oad, C h e n n a i-6 0 0  014

12) Financial Calendar of the company
T he  f in a n c ia l y e a r  co v e rs  th e  p e rio d  fro m  1“  A p ril to  8 1 “  M arch . 

F ina n c ia l R e p o rtin g  fo r  2 0 1 2 -2 0 1 8  (Ten ta tive )

R e su lts  fo r  Q u a rte r  en d in g  8 0 *  June , 2012  

R esu lts  fo r  Q u a rte r  en d in g  8 0 *  S e p te m b e r, 2 012  

R esu lts  fo r  Q u a rte r  e n d in g  8 1 “  D ecem ber, 2012  

R e su lts  fo r  Q u a rte r  en d in g  8 1 “  M arch , 2 018

F irs t fo rtn ig h t o f A u g u s t 2 012  

F irs t fo rtn ig h t o f N o ve m b e r, 2012  

F irs t fo rtn ig h t o f F eb rua ry , 2018  

F irs t fo rtn ig h t o f M ay, 2018

13) Date of Book Closure

T he  p e rio d  o f b o o k  c lo s u re  is f ix e d  fro m  T uesd a y , 18 S e p te m b e r 2 0 1 2  to  T uesd a y , 25 S e p te m b e r 2 0 1 2  (bo th  d a ys  
in c lu s iv e )

http://www.hckotharigroup.com/kscl
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55?

16) Market Price Data: High, Low in each month ofthe Financial Year 2011-2012 on The National Stock Exchange of 
India Limited.

(Rupees)

M onth H ig h L o w M onth H ig h L o w

A p r 2011 7 .30 6 .35 C o t 2011 6 .50 5 .35
M ay  2011 6 .70 5 .25 N ov 2011 6 .50 5 .40
Jun  2011 6 .60 5 .85 D ec 2011 6 .90 5 .25
Ju l 2011 7 .25 6 .00 Jan  2012 7 .20 5 .40
A ug  2011 6 .90 5 .50 Feb 2 012 6 .65 5 .85
S ep  2011 6 .80 5 .35 M a r 2 012 6 .45 5 .00

17) Registrar and Share Transfer Agents

T h e  R e g is tra rs  an d  S h a re  T ra n s fe r  A g e n ts  o f th e  C o m p a n y  is M /s. C a m e o  C o rp o ra te  S e rv ic e s  L td . "S u b ra m a n ia n  
B u ild in g ” , N o .1 , C lu b  H o u se  R oad, C h e n n a i - 600  002.

18) Distribution of Shareholding

No. o f E q u ity  sh a re s  he ld No. o f S h a re h o ld e rs No. o f S h a re s

U pto  5 000 2 3 ,7 2 5 3 0 ,4 2 ,0 1 2
5 0 0 1 -1 0 0 0 0 2 ,9 9 8 2 6 ,4 9 ,3 5 9

1 0 0 0 1 -2 0 0 0 0 1,521 2 4 ,6 9 ,6 7 8
2 0 0 0 1 -3 0 0 0 0 5 5 2 1 4 ,5 3 ,9 5 5
3 0 0 0 1 -4 0 0 0 0 2 7 2 9 ,9 3 ,0 6 7
4 0 0 0 1 -5 0 0 0 0 2 9 7 1 4 ,3 2 ,4 5 0

5 0 0 0 1 -1 0 0 0 0 0 3 7 0 2 7 ,9 2 ,5 7 8
100001 and  above 2 9 7 6 ,8 0 ,5 5 ,4 8 1

Total 30,032 8,28,88,580

19) Shareholding Pattern

SI. No. C a te g o ry No. o f H o ld e rs No. o f sh a re s %  o f S h a re s

(i) P ro m o te rs 6 5 ,0 2 ,4 7 ,5 1 9 6 0 .6 2

(ii) R e s id e n t In d ia n s 2 9 ,3 6 2 2 ,4 7 ,5 6 ,7 2 6 2 9 .8 6

(iii) D o m e s tic  C o m p a n ie s 5 3 6 4 4 ,7 4 ,9 6 3 5 .40

(iv) F in a n c ia l In s titu tio n s 9 2 9 ,1 5 ,3 0 2 3 .5 2

(V) N o n -R e s id e n t In d ia n s 110 4 ,9 3 ,2 7 1 0 .60

(vi) D ire c to rs  & R e la tive s 2 4 7 4 0 .00

(vii) M utu a l F unds 7 3 2 5 0 .00

Total 30,032 8,28,88,580 100.00

20) De-materialization of Shares

A s on M arch  31, 2012, 8 ,2 7 ,9 5 ,7 9 9  sh a re s  re p re se n tin g  9 9 .8 9 %  o f th e  C o m p a n y ’s to ta l sh a re s  w e re  he ld  in d e m a te r ia liz e d  
fo rm  and  th e  b a la n ce  sh a re s  w e re  he ld  in p h ys ica l fo rm .

ISINNO.INE419A01022 

21) Plant Locations & Addresses

K a ttu r
K a ttu r R a ilw a y  S ta tion , La lg u d i, T rich y  D is tr ic t - 621 601. T am iinadu  
P hone  N os. : 0 4 3 1 -2 5 4 1 2 2 4 , 2 5 4 13 5 0 , F ax  No. : 0431 - 2541451

S a th a m a n g a la m
S a th a m a n g a la m  V illa ge , V e tr iy u r  Post, V ia  - K e e zh a p a lu r, A r iy a lu r  Taluk, 
P e ra m b a lu r D is tr ic t - 621 707, T am iinadu .
P hone  N os: 0 4 3 2 9 -3 2 0 8 0 0 , F ax  N o :0 4 3 2 9  - 2 0 9 73 0
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22) C o n ta c ts

Company's Registered Office Company Share Transfer Agent

T he  C o m p a n y  S e c re ta ry
K o th a ri S u g a rs  & C h e m ic a ls  L im ited
K o th a ri B u ild in g s
115, M a h a tm a  G a n dh i S a la i
N u n g a m b a k k a m
C h e n n a i - 600  034 .
Tel. No. : 0 4 4 -3 0 2 8 1 5 9 5 , 3 0 2 2 5 5 0 7
Fax No. : 0 4 4 -2 8 3 3 4 5 6 0
E m a il : s e c d e p t@ h c k g ro u p .c o m

M /s .C a m e o  C o rp o ra te  S e rv ice s  L im ited
U n it: K o th a ri S u g a rs  & C h e m ic a ls  L im ited
S u b ra m a n ia n  B u ild in g , 5 th  F loo r
N o.1 , C lu b  H o u se  R oad
C h e n n a i - 600  002
Tel. N o .: 044  - 2 8 4 6 0 3 9 0  (5 L ines)
Fax N o.: 044  - 2 8 4 6 0 1 2 9
E m a il : in v e s to r@ c a m e o in d ia .c o m

P lace  : C h e n n a i 
D ate  : A u g u s t 03, 2 012

O n B e h a lt o t th e  B oa rd  
to r  Kothari Sugars and Chemicals Limited

B.H.Kothari
C h a irm a n  and  M a n a g in g  D ire c to r

DECLARATION

A s p ro v id e d  u n d e r C la u se  49  o t th e  L is ting  A g re e m e n t w ith  th e  S to ck  E xch a n g e s , th is  is to  co n tirm  th a t a ll th e  m e m b e rs  o t th e  
B o a rd  a n d  th e  S e n io r  M a n a g e m e n t  h a v e  a t t i rm e d  c o m p lia n c e  w ith  th e  C o d e  o t  C o n d u c t  to r  th e  y e a r  e n d e d  
M arch  31, 2012.

to r  Kothari Sugars & Chemicals Limited

P lace  : C h e n n a i 
D ate  : A u g u s t 03, 2 012

B.H.Kothari
C h a irm a n  and  M a n a g in g  D ire c to r

CERTIFICATE UNDER SUB CLAUSE V OF CLAUSE 49 OF LISTING AGREEMENT

W e, B .H .K o th a ri, C h a irm a n  & M an a g in g  D ire c to r and  M r.J .S re e n iva s , F ina n ce  In -C h a rg e  o t th e  C o m p a n y  h e re b y  c o n tirm  and  
c e rtity  tha t:

a. W e have  re v ie w e d  F ina n c ia l S ta te m en ts  an d  th e  C ash  F low  S ta te m en t to r  th e  y e a r e n d ed  M arch  31, 2 012  an d  th a t to  th e  
b es t o t o u r k n o w le d g e  and  be lie t:

(I) th e s e  s ta te m e n ts  d o  no t c o n ta in  a n y  m a te ria lly  u n tru e  s ta te m e n t o r  o m it a n y  m a te r ia l ta c t o r  co n ta in  s ta te m e n ts  th a t 
m ig h t be  m is le a d in g ;

(ii) th e s e  s ta te m e n ts  to g e th e r  p re se n t a tru e  and  ta ir  v ie w  o t th e  c o m p a n y ’s a ffa irs  and  a re  in c o m p lia n c e  w ith  e x is tin g  
a c c o u n tin g  s ta n d a rd s , a p p lic a b le  la w s  an d  reg u la tio n s .

b. T h e re  a re , to  th e  b e s t o t o u r k n o w le d g e  and  b e lie t, no tra n s a c tio n s  e n te re d  in to  by  th e  c o m p a n y  d u rin g  th e  y e a r w h ich  are  
fra u d u le n t, ille g a l o r  v io la tiv e  o f th e  c o m p a n y ’s co d e  o f co n d u c t.

c. W e  a c c e p t re s p o n s ib ility  fo r  e s ta b lis h in g  a nd  m a in ta in in g  in te rn a l c o n tro ls  fo r  f in a n c ia l re p o rtin g  an d  th a t w e  h ave
e va lu a te d  th e  e ffe c tiv e n e s s  o f in te rn a l co n tro l sys te m s  o f th e  c o m p a n y  p e rta in in g  to  f in a n c ia l re p o rtin g  an d  w e  have
d is c lo s e d  to  th e  a u d ito rs  an d  th e  A u d it C o m m itte e , d e fic ie n c ie s  in th e  d e s ig n  o r  o p e ra tio n  o f such  in te rn a l co n tro ls , if 
any, o f w h ich  w e  a re  a w a re  and  th e  s te p s  w e  have  ta ke n  o r  p ro p o s e  to  ta k e  to  re c tify  th e s e  d e fic ie n c ie s .

d. W e h ave  in d ica te d  to  th e  a u d ito rs  an d  th e  A u d it C o m m itte e

(I) s ig n ific a n t ch a n g e s  in in te rn a l co n tro l o v e r  f in a n c ia l rep o rtin g  d u rin g  th e  year, if any

(ii) s ig n ific a n t c h a n g e s  in a cco u n tin g  p o lic ie s  d u rin g  th e  y e a r  and  th a t th e  sa m e  have  been  d is c lo s e d  in th e  n o tes  to  th e  
f in a n c ia l s ta te m e n ts , if an y  and

(iii) in s ta n ce s  o f s ig n ific a n t fra u d  o f w h ich  w e  have  b e co m e  a w a re  and  th e  in vo lve m e n t th e re in , if any, o f th e  m a n a g e m e n t 
o r  an e m p lo y e e  hav ing  a s ig n ific a n t ro le  in th e  c o m p a n y ’s in te rn a l co n tro l s ys te m  o v e r f in a n c ia l rep o rtin g .

J.Sreenivas
F in a n ce  In -C h a rg e

B.H.Kothari
C h a irm a n  and  M a n a g in g  D ire c to r

mailto:secdept@hckgroup.com
mailto:investor@cameoindia.com
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AUDITORS’ CERTIFICATE ON CORPORATE GOVERNANCE

To th e  M e m b e r o t K o th a ri S u g a rs  & C h e m ic a is  L im ited

W e have  e x a m in e d  th e  c o m p iia n c e  o t c o n d it io n s  o t C o rp o ra te  G o v e rn a n c e  b y  K o th a ri S u g a rs  & C h e m ica is  L im ited , to r  th e  
y e a r e n d e d  M arch  31, 2 0 1 2  as s tip u la te d  in C la u se  49  o t th e  L is ting  A g re e m e n t o t th e  sa id  c o m p a n y  w ith  th e  S tock  E xchange .

• ‘"jL*
T he  c o m p lia n c e  o t c o n d it io n s  o t C o rp o ra te  G o v e rn a n c e  is th e  re s p o n s ib ility  o t th e  m an a g e m e n t. C u r  e xa m in a tio n  w a s  
lim ite d  to  p ro c e d u re s  and  im p le m e n ta tio n  th e re o f a d o p te d  b y  th e  C o m p a n y  fo r  e n su rin g  th e  c o m p lia n c e  o f th e  c o n d it io n s  of 
C o rp o ra te  G o v e rn a n ce . It is n e ith e r an a u d it n o r an e xp re ss io n  o f o p in io n  on th e  f in a n c ia l s ta te m e n ts  o f th e  C om pany.

In o u r  o p in io n  and  to  th e  b es t o f o u r  in fo rm a tio n  and  a c co rd in g  to  th e  e xp la n a tio n  g iven  to  us and  th e  re p re s e n ta tio n s  m ade  
by th e  D ire c to rs  an d  th e  m a n a g e m e n t, w e  c e rt ify  th a t th e  C o m p a n y  has c o m p lie d  w ith  th e  c o n d it io n s  o f C o rp o ra te  G o ve rn a n ce  
as s tip u la te d  in th e  a b o ve  m e n tio n e d  L is ting  A g re e m e n t.

A s re q u ire d  by  th e  G u id a n c e  N o te  issu e d  by  th e  In s titu te  o f C h a rte re d  A c c o u n ta n ts  o f Ind ia , w e  h ave  to  s ta te  th a t as p e r th e  
reco rd s  m a in ta in e d  an d  c e rt if ic a te  by  th e  R e g is tra r an d  S h a re  T ra n s fe r  A g e n t o f th e  C om pany, th e re  w e re  no in v e s to rs ’ 
g rie v a n c e s  rem a in in g  u n a tte n d e d  /  p e n d in g  fo r  m ore  th a n  30  d a ys  as on M arch  31, 2012.

vVe fu r th e r  s ta te  th a t such  c o m p lia n c e  is n e ith e r an a ssu ra n c e  as to  th e  fu tu re  v ia b ility  o f th e  c o m p a n y  n o r th e  e ffic ie n c y  o r 
e ffe c tiv e n e s s  w ith  w h ich  th e  m a n a g e m e n t has c o n d u c te d  th e  a ffa irs  o f th e  C om pany.

F or R.Subramanian and Company
C h a rte re d  A c c o u n ta n ts  
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REPORT OF THE AUDITORS TO THE MEMBERS

W e have  au d ited  th e  a tta che d  B a lance  S h e e t o f K o tha ri S u g a rs  and  C h e m ica ls  L im ited  as at 3 1s t M arch  2012  and  the  
S ta te m en t o f P ro fit and  Loss and  C ash  F low  S ta te m en t fo r  th e  y e a r e n d ed  on th a t d a te  a n n exe d  th e re to . T he se  
f in a n c ia l s ta te m e n ts  a re  th e  re s p o n s ib ility  o f th e  C o m p a n y 's  m a n a g e m e n t. O u r re s p o n s ib ility  is to  e x p re s s  an 
op in io n  on th e se  f in a n c ia l s ta te m e n ts  based  on o u r aud it.

W e  co n d u c te d  o u r aud it in a cco rd a n ce  w ith  aud iting  s ta n da rd s  g e n e ra lly  a cce p te d  in Ind ia. T h o se  S ta nda rds  requ ire  
th a t w e  p lan and  pe rfo rm  th e  aud it to  ob ta in  re a so n a b le  a ssu ra n ce  abou t w h e th e r th e  f in a n c ia l s ta te m e n ts  a re  free  
o f m a te r ia l m is s ta te m e n t. An a u d it in c lu d e s  e x a m in in g , on a te s t b a s is , e v id e n c e  s u p p o rtin g  th e  a m o u n ts  and  
d is c lo s u re s  in th e  f in a n c ia l s ta te m e n ts . An a u d it a lso  in c lu d e s  a s s e s s in g  th e  a c c o u n tin g  p r in c ip le s  u s e d  and  
s ig n ifica n t e s tim a te s  m ade  by m an a g e m en t, as w e ll as e va lu a ting  th e  o ve ra ll fin a n c ia l s ta te m e n t p re se n ta tio n . W e 
be lie ve  th a t o u r aud it p ro v id e s  a rea so n a b le  bas is  fo r  o u r op in ion .

3. A s  req u ire d  by  th e  C o m pa n ie s  (A ud ito rs  R eport) O rder, 2003  issued  by th e  C o m p a n y  Law  B oard  in te rm s  o f S ection  
2 27 (4 A ) o f th e  C o m pa n ie s  A ct, 1956, w e  enc lo se  in th e  a n n exu re  a s ta te m e n t on th e  m a tte rs  sp e c ifie d  in pa ra g ra ph s
4 and  5 o f th e  sa id  o rd e r to  th e  e x ten t th e y  are  ap p lica b le  to  th e  com pany.

4. F u rth e r to  o u r co m m e n ts  in th e  a n n exu re  re fe rre d  to  above , w e  repo rt tha t:

a) W e  have  o b ta in e d  all th e  in fo rm a tio n  and  e x p la n a tio n s , w h ich  to  th e  be s t o f o u r kn o w le d g e  and  b e lie f w e re
n e ce ssa ry  fo r  th e  p u rp o se  o f o u r aud it.

b ) In o u r op in io n , p ro p e r books  of a cco u n t as req u ire d  by law  have  been  kep t by  th e  com pany, so  fa r  as it app ea rs  
fro m  o u r e xa m in a tio n  o f such  books.

c) T he  B a la n ce  S h e e t, S ta te m en t o f P ro fit and  Loss  an d  C ash  F low  S ta te m en t re fe rre d  to  in th is  rep o rt a re  in 
a g re e m e n t w ith  th e  books  o f account.

d ) In o u r o p in io n , th e  B a la n ce  S hee t, S ta te m en t o f P ro fit and  L oss  and  C ash  F low  S ta te m e n t co m p ly  w ith  th e  
A cco u n tin g  S tanda rds  re fe rre d  to  in sub -se c tio n  (3C ) o f S ec tion  211 of th e  C o m pa n ie s  A ct, 1956.

e) O n th e  b as is  o f th e  w ritten  re p re se n ta tio n s  rece ive d  fro m  d ire c to rs  and  ta ke n  on reco rd  by  th e  B oard  o f D irec tors , 
w e  repo rt th a t none  o f th e  d ire c to r  is d isq u a lifie d  as on 3 1 s t M arch  2012  from  be ing  a p p o in te d  as a d ire c to r in 
te rm s  o f c la u se  (g) o f sub -se c tio n  (1) o f S ec tion  274  o f th e  C o m pa n ie s  A ct, 1956.

f) In o u r op in io n  and  to  th e  best o f o u r in fo rm a tio n  and  a cco rd in g  to  th e  e xp la n a tio n s  g iven  to  us, th e  sa id  acco u n ts  
rea d  to g e th e r  w ith  th e  n o tes  th e re o n  an d  s c h e d u le s  a tta c h e d  th e re to , g ive  th e  in fo rm a tio n  re q u ire d  by  th e  
C o m pa n ie s  A c t 1956, in th e  m an n e r so req u ire d  and  g ive  a true  and fa ir  v iew , in co n fo rm ity  w ith  th e  a ccoun ting  
p rin c ip le s  g e n e ra lly  a cce p te d  in Ind ia:

i) in so  fa r  it re la tes  to  th e  B a la n ce  S hee t, th e  s ta te  o f a ffa irs  o f th e  c o m p a n y  as at 3 1s t M arch  2012, 

in so fa r  it re la tes  to  th e  S ta tem en t o f P ro fit and  Loss, of th e  p ro fit fo r  th e  y e a r e n d ed  on th a t da te , and 

in so fa r  it re la tes  to  th e  C ash  F low  S ta tem en t, o f th e  C ash F low  fo r  th e  y e a r e n d ed  on th a t da te .

For R.Subramanian and Company
C h a rte re d  A c c o u n ta n ts  
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A n n u a l  R e p o r t  2 0 ,1 1  - . 1 2

ANNEXURE REFERRED TO IN PARAGRAPH 3 OF OUR REPORT OF EVEN DATE

1. T he  C o m p a n y  has m a in ta in e d  p ro p e r reco rd s  sh o w in g  
tu ii pa rticu la rs , inc lud ing  q u a n tita tive  d e ta ils  and  s itua tion  
ot tix e d  asse ts .

2. S om e  ot th e  tixe d  a sse ts  w e re  p h y s ica lly  ve ritie d  d u ring  
th e  y e a r  b y  th e  m a n a g e m e n t in a c c o rd a n c e  w ith  a 
p ro g ra m m e  o t ve ritica tio n , w h ich  in o u r op in io n  p rov id e s  
to r  p h y s ic a l v e r i t i c a t io n  o t a ll th e  t ix e d  a s s e ts  a t 
re a so n a b le  in te rva ls . A cco rd in g  to  th e  in to rm a tio n  and 
e xp la n a tio n s  g iven  to  us, no m a te ria l d isc re p a n c ie s  w e re  
no ticed  on such  ve ritica tio n .

3. F ixed asse ts  d isp o se d  o tt d u ring  th e  y e a r do not a ttec t the  
co n ce p t o t go ing  conce rn .

4. Inven to ries  w e re  p h y s ica lly  ve ritie d  d u ring  th e  y e a r by  the  
m a n a g e m e n t at re a so n a b le  in te rva ls .

In o u r  o p in io n  a n d  a c c o rd in g  to  th e  in to rm a tio n  a nd  
e x p la n a t io n s  g iv e n  to  u s , th e  p ro c e d u re  o t p h y s ic a l 
v e ritic a tio n  o t in v e n to r ie s  to llo w e d  by th e  m a n a g e m e n t 
w a s  rea so n a b le  and  a d e qu a te  in re la tion  to  th e  s ize  ot 
th e  C o m p a n y  and  th e  na tu re  o t its bus iness .

In o u r  o p in io n  a n d  a c c o rd in g  to  th e  in to rm a tio n  a nd  
e xp la n a tio n s  g iven  to  us, th e  C o m p a n y  has m a in ta in e d  
p ro p e r  re c o rd s  o t its  in v e n to r ie s  a n d  no  m a te r ia l 
d isc re p a n c ie s  w e re  no ticed  on phys ica l ve ritica tio n .

5. T h e  c o m p a n y  h a s  n o t g ra n te d  a n y  lo a n  s e c u re d  o r 
u n se cu re d  to  co m p a n ie s , t irm s  o r  o th e r pa rties  co ve re d  
in th e  re g is te r  m a in ta in e d  u n d e r  S e c t io n  301 o t th e  
C o m pa n ie s  A c t 1956.

6. T h e  c o m p a n y  h a s  n o t ta k e n  a n y  lo a n  s e c u re d  o r  
u n se cu re d  trom  co m p a n ie s , tirm s  o r  o th e r p a rtie s  co ve re d  
in th e  re g is te r  m a in ta in e d  u n d e r  S e c t io n  301 o t th e  
C o m pa n ie s  A c t 1956.

7. In o u r  o p in io n  a n d  a c c o rd in g  to  th e  in to rm a tio n  a nd  
e x p la n a tio n s  g iv e n  to  us, th e re  a re  a d e q u a te  in te rn a l 
co n tro l p ro c e d u re s  c o m m e n s u ra te  w ith  th e  s ize  o t th e  
C o m pa n y  and  th e  na tu re  o t its b u s in e ss  to r  th e  p u rch a se  
ot in ve n to ry  and  tix e d  a sse ts  and  to r  th e  sa le  ot g o o ds  
and se rv ices  and  th e re  w a s  no co n tin u ing  fa ilu re  to  co rre c t 
an y  m a jo r w e a kn e ss .

8. In o u r op in io n  and  a cco rd ing  to  th e  e xp la n a tio n s  g iven  to  
us , th e re  a re  no tra n s a c t io n s  m a d e  in p u rs u a n c e  o f

SI. No. N a tu re  o f S ta tu te F orum  W h e re  D ispu ted A m o u n t U npa id  Rs in lakhs

(a) C e n tra l Excise Jo in t A sst. C om m . C e n tra l E xc ise 4 6 6 .0 5

(b) C e n tra l Excise CESTAT 7 5 .3 2

(c) C e n tra l Excise H igh C ou rt 3 .7 5

(d) C u s to m s C o m m is s io n e r  A p p e a ls 7 3 .3 9

co n tra c ts  o r  a rra n g e m e n ts  requ iring  e n try  in th e  reg is te rs  
m a in ta ined  u n d e r S ection  301 o f th e  C o m pa n ie s  Act, 1956.

9. T he  c o m p a n y  has no fix e d  d e p os its  requ iring  co m p lia n ce  
of p ro v is ion s  o f S ec tion  58 and  58 A A  o r an y  o th e r re levan t 
p ro v is ion s  o f th e  Act.

10. T he  In te rna l A u d it fu n c tio n  has been  ca rr ie d  ou t by  a firm  
of C h a rte re d  A cco u n ta n ts  and  is c o m m e n su ra te  w ith  th e  
s ize  o f th e  co m p a n y  and  th e  na tu re  o f its bus iness .

11. W e have  b ro a d ly  rev iew ed  th e  co s t reco rds  and  acco u n ts  
re la t in g  to  m a te r ia ls , la b o u r  a n d  o th e r  ite m s  o f c o s t 
m a in ta in e d  by th e  C o m p a n y  p u rsu a n t to  th e  R u les m ade 
by th e  C e n tra l G o ve rn m e n t fo r  th e  m a in te n a n ce  o f cost 
re c o rd s  u n d e r  S e c t io n  2 0 9 (1  ) (d )  o f th e  C o m p a n ie s  
A c t, 1956 . W e  a re  o f th e  o p in io n  th a t p r i m a  f a c i e  th e  
p re sc r ib e d  a cco u n ts  and  reco rd s  have  been  m ade  and 
m a in ta in e d  fo r  th e  p e rio d  u n d e r aud it. W e  have  h o w e ve r 
not m ade a d e ta ile d  e xa m in a tio n  of th e  sa id  reco rds  w ith  
a v ie w  to  d e te rm in e  w h e th e r th e y  are accu ra te  o r  com p le te .

12. A cco rd in g  to  th e  in fo rm a tio n  and  e x p la n a tio n s  g iven  to  
u s , th e  C o m p a n y  h a s  b e e n  r e g u la r  in d e p o s i t in g  
u n d isp u te d  s ta tu to ry  dues, in c lud ing  Incom e  Tax, S a les  
Tax, P rov id e n t Fund, In ve s to r E duca tion  and  P ro tection  
Fund, E m p loyees ' S ta te  Insu rance , W ea lth  Tax, S e rv ice  
Tax, C us to m  Duty, E xc ise  D u ty  and  C ess and an y  o th e r 
s ta tu to ry  d ues  w ith  th e  a p p ro p ria te  a u th o rit ie s  du ring  th e  
year.

A cco rd in g  to  th e  in fo rm a tio n  and  e x p la n a tio n s  g iven  to  
us, P u rchase  Tax and  S a les  Tax am o u n tin g  to  R s .8 1 1.09 
lacs has been  in a rre a rs  fo r  a p e riod  e xce e d ing  s ix  m on ths 
from  th e  d a te  th e y  be ca m e  pa ya b le . T he  c o m p a n y  has 
a p p ea le d  to  th e  a u tho ritie s  in te rm s  o f th e  A A IF R  o rd e r 
d a ted  17 .06 .2 0 0 4  in resp e c t o f th e se  liab ilities .

A cco rd in g  to  th e  in fo rm a tio n  and  e x p la n a tio n s  g iven  to  
us, th e  fo llo w in g  are  th e  d u e s  in resp e c t o f C u s to m s Duty, 
In c o m e  T ax  a n d  E x c is e  D u ty , w h ic h  h a v e  n o t b e e n  
d e p o s ite d  on a cco u n t o f an y  d is p u te  and  th e re  a re  no 
such  d u e s  in re sp e c t o f W e a lth  Tax, S e rv ice  Tax and  
V a lue  A d d e d  Tax.

13. T he  C o m p a n y  has no a ccu m u la te d  losses at th e  end of 
th e  year. T he  C o m pa n y  has not incu rre d  any cash  loss 
du ring  th e  y e a r and  in th e  im m e d ia te ly  p re ce d in g  fin a n c ia l 
year.



14. T he  C o m p a n y  has not d e fa u lte d  in th e  d u e s  p a ya b le  to  
f in a n c ia l in s t itu t io n s ,  B a n k s  a n d  d e b e n tu re  h o ld e rs  
du ring  th e  f in a n c ia l year.

15. T he  C o m p a n y  has not g ra n te d  any loan o r  a d va nce  on 
th e  b a s is  o f s e c u r i t y  b y  w a y  o f p le d g e  o f s h a re s ,  
d e b e n tu re s  an d  o th e r  se cu ritie s .

16. T he  C o m pa n y  is not a ch it fu n d  o r a n idh i /  m utua l bene fit 
fu n d  /soc ie ty .

17. In o u r  o p in io n  a n d  a c c o rd in g  to  th e  in fo rm a tio n  a nd  
e xp la n a tio n s  g iven  to  us th e  C o m pa n y  is dea ling  in, trad ing  
in sha res, d e b e n tu re s  and  o th e r in ve s tm e n ts  and  p ro p e r 
reco rd s  h ave  b een  m a in ta in e d  o f th e  tra n s a c tio n s  and  
co n tra c ts  a nd  t im e ly  e n trie s  h ave  been  m ade  th e re  in. 
T he se  sh a re s  d e b e n tu re s  and  o th e r se cu ritie s  have  been 
he ld  by  th e  co m p a n y  in its ow n  nam e.

18. In o u r  o p in io n  a n d  a c c o rd in g  to  th e  in fo rm a tio n  a nd  
e xp la n a tio n s  g iven  to  us th e  C o m p a n y  has not g iven  any 
g u a ra n te e  d u rin g  th e  y e a r fo r  loans ta ke n  by  o th e rs  from  
banks  and f in a n c ia l in s titu tio ns  d u ring  th e  fin a n c ia l year.

19. To th e  b es t o f o u r kn o w le d g e  and  be lie f and  a cco rd in g  to  
th e  in fo rm a tio n  and  e xp la n a tio n s  g iven  to  us, ne w  te rm  
loan ava ile d  by th e  C o m p a n y  d u ring  th e  y e a r have  been 
app lie d  fo r  th e  p u rp o se s  fo r  w h ich  loans w e re  o b ta ine d

20. A cco rd in g  to  th e  cash  f lo w  s ta te m e n t and o th e r reco rds 
e x a m in e d  b y  us an d  th e  in fo rm a tio n  an d  e x p la n a tio n s  
g ive n  to  us, no fu n d s  ra ised  on sh o rt te rm  b a s is  have  
been used  fo r  long te rm  inves tm en ts .

2 1 .

22 .

23.

24.

The  c o m p a n y  has not a llo tte d  sh a re s  d u rin g  th e  fin a n c ia l 
y e a r  to  c o m p a n ie s  c o v e re d  in th e  re g is te r  m a in ta in e d  
u n d e r section  301 o f th e  C o m pa n ie s  A c t 1956.

A cco rd in g  to  th e  in fo rm a tio n  and  e xp la n a tio n s  g iven  to  us 
and th e  reco rds  e xa m in e d  by  us, no new  d e b e n tu re s  have  
been issued  d u ring  th e  year.

A cco rd in g  to  th e  in fo rm a tio n  and  e xp la n a tio n s  g iven  to  us 
and th e  reco rds  e xa m in e d  by us th e re  has been no pub lic  
issue  of sh a re s  and  h ence  ve rifica tio n  of end  use  d oes  
not a rise .

To th e  b es t o f o u r kn o w le d g e  and be lie f and  a cco rd in g  to  
th e  in fo rm a tion  and  e xp la n a tio n s  g iven  to  us, no fra u d  on 
o r  by  th e  C o m p a n y  w a s  no tice d  o r  re p o rte d  d u rin g  th e  
f in a n c ia l year.

F or R.Subramanian and Company
C h a rte re d  A c c o u n ta n ts  
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A n n u a l  R e p o r t  2 0 ,1 1  - . 1 2

BALANCE SHEET AS AT 31®̂  MARCH 2012

M

X in lakhs

Particulars
Note
No.

As at 
31.03.2012

As at 
31.03.2011

1 EQUITY AND LIABILITIES

1) Shareholders’ funds
a) S h a re  C a p ita l
b) R e s e rv e s  an d  s u rp lu s

2
3

9,213.86
3,179.46

9 ,3 1 3 .8 6
2 ,3 3 8 .1 5

2) Non-Current liabilities
a) L o n g - te rm  b o rro w in g s
b) D e fe rre d  ta x  lia b ilit ie s  (N et)
c) O th e r Long te rm  lia b ilit ie s

12,393.32 11,652.01

4
5
6

10,137.85
1,383.89
2,183.88

11 ,607 .17
71 9 .8 8

2 ,1 4 5 .1 4
13,705.62 14 ,47 2 .1 9

3) Current liabilities
a) S h o rt-te rm  b o rro w in g s
b) T ra d e  p a ya b le s
c) O th e r c u rre n t lia b ilit ie s
d) S h o rt-te rm  p ro v is io n s

7
8
9

10

1,949.97
4,316.64
3,401.32

50.42

2 ,0 2 3 .3 7
2 ,5 5 4 .7 8
4 ,3 8 6 .4 2

4 2 .20
9,718.35 9 ,0 0 6 .7 7

TOTAL 35,817.29 3 5 ,1 3 0 .9 7

II ASSETS

1) Non-current assets
a) F ixed  a sse ts

i) T a n g ib le  a s s e ts
ii) In ta n g ib le  a s s e ts
iii) C a p ita l w o rk - in -p ro g re s s

b) N o n -c u rre n t in ve s tm e n ts
c) L o n g -te rm  lo a n s  and  a d va n ce s
d) O th e r n o n -c u rre n t a sse ts

11
11

12
13
14

18,236.69
16.68

2,510.19
29.04

796.45
82.50

18 ,38 3 .0 6
2 1 .09

1 ,5 14 .5 7
2 9 .04

46 1 .6 8
5 1 .79

21,671.55 2 0 ,4 6 1 .2 3

2) Current assets
a) C u rre n t in v e s tm e n ts
b) In v e n to r ie s
c) T ra d e  re c e iv a b le s
d) C ash  an d  B a n k  b a la n c e s
e) S h o rt-te rm  loans  an d  a d va n ce s
f) O th e r cu rre n t a sse ts

15
16
17
18
19
20

627.05 
9,074.40 
2,016.20 
1,731.09

490.94
206.06

3 ,1 7 1 .2 7
5 ,4 7 0 .4 0
1 ,429 .49
3 ,8 9 9 .5 3

34 3 .1 8
3 5 5 .8 7

14,145.74 14 ,66 9 .7 4

TOTAL 35,817.29 3 5 ,1 3 0 .9 7

Significant Accounting Policies & Notes 
to Accounts

1 -35

As per our Report of even date

for R.Subramanian and Company
Chartered Accountants
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STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31®  ̂ MARCH 2012 ? in iakhs

Particulars
Note
No.

Year Ended 
31st March 2012

Year Ended 
31st March 2011

1 Revenue from Operations (Gross) 
Less:Excise Duty

21 32,961.15
756.70

27,756.94
571.62

Revenue from operations (net) 32,204.45 27,185.32

II Other Income 22 479.66 929.80

III Total Revenue (l+ll) 32,684.11 28,115.12

IV Expenses:
(a) Cost of materials consumed
(b) Changes in inventories of finished goods 

Work-in-progress and Stock-in-Trade
(c) Employee benefits expense
(d) Finance costs
(e) Depreciation and amortization expenses
(f) Other expenses

23

24
25
26
27
28

27,139.59

(3,343.03)
1,455.93

510.29
1,315.07
3,726.73

20,632.34

(516.68)
1,226.47

671.11
1,379.27
3,477.74

Total Expenses 30,804.58 26,870.25

V Profit before exceptional and extraordinary 
items and tax (lll-IV) 1,879.53 1,244.87

VI Exceptional items - -

VII Profit before tax (V-VI) 1,879.53 1,244.87

VIII Less : Tax expense
(a) Current tax
(b) Deferred tax

374.21
664.01

235.10
252.70

1,038.22 487.80

IX Profit for the year (VII-VIII) 841.31 757.07

X Earnings per equity share:
1) Basic
2) Diluted

Significant Accounting Poiicies & Notes 
to Accounts

1-35

1.01
1.01

0.91
0.91
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31̂  MARCH, 2012
X in lakhs

Particulars As at 31.03.2012 As at 31 .03.2011
A CASH FLOW FROM OPERATING ACTIVITIES

N et P ro fit /  (Loss) b e fo re  ta x  
Adjustments fo r :
D e p re c ia tio n  
in te re s t in co m e
D iv id e n d  in co m e  fro m  A ss o c ia te  
Bad D eb ts
L ia b ility  no lo n g e r re q u ire d  w ritte n  b ack  
P ro v is io n  fo r  C o m p e n s a te d  a b s e n c e s  
F ina n ce  C o s t - In te re s t 
U n re a lise d  E xch a n g e  V a ria tion  (N et)
P rov is io n  fo r  D im in u tio n  in va lu e  o f In ve s tm e n ts

1,315.07
(244.27)

(60.10)
28.71
(9.10)
20.08

467.03
(9.22)
75.70

1,879.53

1 ,3 79 .2 7
(20 4 .0 7 )

(35 6 .2 0 )
23 .09

6 4 8 .3 9

4 .94

1 ,2 4 4 .8 7

Loss on S a le  o f a sse ts  (V eh ic les ) 
Loss /  (G a in ) on sa le  o f In ve s tm e n ts  
Incom e  fro m  M utua l F und  In ve s tm e n t

2.41
163.42
(34.76)

1,714.99

7.11
(20 8 .1 7 )

(70 .22 )
1 ,2 24 .1 5

Operating Profit before Working Capital changes
( Inc re a se ) /  D e c rea se  in T ra d e  R e ce iva b le s (606.20)

3,594.52
4 9 4 .3 3

2 ,4 6 9 .0 2

(Inc re a se ) /  D e c rea se  in O th e r R e ce iva b le s 25.63 (40 6 .1 3 )
(Inc re a se ) /  D e c rea se  in In ve n to rie s  
In c re a se  /  (D e c re a se ) in T ra d e  P a ya b le s  
and  O th e r P aya b le s

(3,604.00)

438.52
(3,746.05)

(33 8 .8 4 )

(18 4 .1 8 )
(43 4 .8 2 )

Cash Generation from Operations
Less: In co m e  Tax Pa id

(151.54)
476.54

2 ,0 3 4 .2 0
142 .54

Net Cash Generation from Operating Activities - (A) (628.08) 1 ,8 91 .6 6

B CASH FLOW FROM INVESTING ACTIVITIES
C a p ita l E xp e n d itu re
P ro ce e ds  fro m  sa le  o f In ve s tm e n ts  (ne t) 
In te re s t R e ce ive d  
D iv id e n d  In co m e  fro m  A ss o c ia te  
C o n s id e ra tio n  fo r  S a le  o f F ixed  a sse ts  
(Loss) /  G a in  on sa le  o f In ve s te m e n ts  
Incom e  fro m  M utua l F und  In ve s tm e n t

(2,168.84)
2,464.64

244.27
60.10
10.40

(163.42)
34.76

(55 8 .8 3 )
6 1 7 .7 7
2 0 4 .0 7

16.59
2 0 8 .1 7

7 0 .22

Net Cash from Investing activities - (B) 481.90 5 5 7 .9 9

C CASH FLOW FROM FINANCING ACTIVITIES
R e d e m p tio n  o f P re fe re n ce  S h a re  C a p ita l 
P ro ce e ds  fro m  Term  loans  and  O th e r b o rro w in g s  
R e p a ym e n t o f B o rro w in g s  
In te re s t pa id

(100.00)
389.59

(1,932.31)
(467.03)

(1 0 0 .0 0 )
1 ,7 20 .2 4

(2 ,114 .69 )
(64 8 .3 8 )

Net Cash used in Financing activities - C (2,109.74) (1 ,1 4 2 .8 3 )

Net Increase / (Decrease) in Cash and 
Cash equivalents - A+B+C

(2,255.92) 1,306.81

Cash and Cash equivalents at the beginning of the year 3,570.86 2 ,2 6 4 .0 4
Cash and Cash equivalents at the close of the year (Ref.Note18) 1,314.94 3 ,5 7 0 .8 5

2,255.92 (1 ,3 0 6 .8 1 )

For and on behalf of the Board This is the Cash Flow Statement referred to in our report of even date

B H K othari
Chairman and Managing Director

P S  G o p a la k ris h n a n
Director

R Prakash
Company Secretary

for R .S u bram an ian  and  C o m p an y
Chartered Accountants

R R a jaram
Partner
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NOTES FORMING PART OF FINANCIAL STATEMENTS

N0TE1

SIGNIFICANT ACCOUNTING POLICIES

(a) BASIS OF PREPARATION OF FINANCIAL  
STATEMENTS

T he  fin a n c ia l s ta te m e n ts  have  been  p re p a re d  u n d e r 
th e  h is to r ic a l c o s t c o n v e n tio n , as a p p lic a b le  to  a 
g o in g  c o n c e rn ,  a s  a d o p te d  c o n s is te n t ly  b y  th e  
co m p a n y .

(b) BASIS OF CONSOLIDATION

T he  f in a n c ia l s ta te m e n ts  a re  p re p a re d  in a cco rd a n c e  
w ith  p r in c ip le s  a nd  p ro c e d u re s  fo r  th e  p re p a ra tio n  
a n d  p re s e n ta t io n  o f  c o n s o l id a te d  f in a n c ia l  
s ta te m e n ts  as la id  d o w n  in A c c o u n tin g  S tan d a rd  21 
(A S  21).

(c) FIXED ASSETS & DEPRECIATION

(i) F ixe d  a s s e ts  a re  re c o rd e d  a t c o s t a n d  c o s t 
in c lu d e s  a p p ro p r ia te  d ir e c t  a n d  a l lo c a te d  
e x p e n s e s  in c lu d in g  in te re s t  o n  s p e c if ie d  
b o rro w in g s  fo r  a cq u is it io n  o f a sse ts  up to  th e  
d a te  o f  c o m m e n c e m e n t  o f  c o m m e r c ia l  
p ro d u c tio n . T echn ica l k n o w -h o w  fe e s  in resp e c t 
o f s p e c ific  tu rn k e y  p ro je c ts  a re  ca p ita liz e d .

(ii) D e p re c ia t io n  on  f ix e d  a s s e ts  is p ro v id e d  at 
S t r a ig h t  L in e  M e th o d  in  a c c o rd a n c e  w ith  
S c h e d u le  X IV  to  th e  C o m p a n ie s  A c t, 1 956 . 
B a s e d  o n  t e c h n ic a l  o p in io n ,  p la n t  a n d  
m a c h in e ry  have  been  c la s s ifie d  as co n tin u o u s  
p ro c e s s  p la n t  a n d  d e p re c ia t io n  h a s  b e e n  
p ro v id e d  at 5 .2 8 %  on th e  o rig in a l cost. A sse ts  
c o s t in g  le s s  th a n  R s .5 ,0 0 0 /-  a re  fu l ly  
d e p re c ia te d .

(d) FOREIGN CURRENCYTRANSACTION

T ra n s a c t io n s  in fo re ig n  e x c h a n g e  a re  in i t ia l ly  
re c o g n iz e d  a t th e  ra te s  p re v a ilin g  on th e  d a te  o f 
t ra n s a c tio n . A ll m o n e ta ry  a s s e ts  and  lia b ilit ie s  a re  
re s ta te d  a t b a la n ce  sh e e t d a te  us ing  y e a r e nd  ra tes. 
R e s u lta n t  e x c h a n g e  d if fe re n c e  is re c o g n iz e d  as 
in co m e  o r  e xp e n se  in th a t pe riod .

(e) INVESTMENTS

In ve s tm e n ts  a re  c la s s ifie d  in to  c u rre n t an d  long  te rm  
In v e s tm e n ts  in lin e  w ith  th e  re v is e d  s c h e d u le  VI 
re q u ire m e n t. C u rre n t In ve s tm e n ts  a re  s ta te d  at lo w e r 
o f co s t an d  F a ir V a lue . Long te rm  In ve s tm e n ts  are  
v a lu e d  at C ost. A  p ro v is io n  fo r  d im in u tio n  is m ade  to  
re co g n ize  a d e c lin e  o th e r  th a n  te m p o ra ry  in th e  v a lu e  
o f In ve s tm e n ts .

(f) INVENTORIES

(i) R a w  M a te r ia ls  and  S to res  & S pa res  a re  va lu e d  
at w e ig h te d  a ve ra g e  cost.

(ii) F in ishe d  S tocks  a re  v a lu e d  a t co s t ( in c lu d in g  
a p p lic a b le  o v e rh e a d s  and  e xc ise  d u ty ) o r  net 
re a liza b le  v a lu e s  w h ic h e v e r  is low er.

( iii)  W o rk -in -P ro c e s s  va lu e  is d e rive d  fro m  th e  va lu e  
o f f in is h e d  g o o d s  less e s tim a te d  co s t o f w o rk  
s till to  be c o m p le te d .

(iv) M o d v a t /  C e n v a t /  S e rv ic e  T a x  c re d its  on  
m a te r ia ls  /  c a p i ta l  i te m s  a re  a v a i le d  o n  
p u rc h a s e s  /  in s ta lla tio n  o f a sse ts  re s p e c tiv e ly  
and  u tilize d  fo r  p a ym e n t o f e xc ise  d u ty  on g o o ds  
m a n u fa c tu re d  a n d  th e  u n u t i l iz e d  c r e d it  is 
ca rr ie d  fo rw a rd  in th e  books.

(g) REVENUE RECOGNITION

(i) A ll reve n u e s  a re  a c c o u n te d  on a cc ru a l bas is .

(ii) S a le s  a re  net o f tra d e  d is c o u n ts  and  sa le s  tax .

( iii)  D iv id e n d  in co m e  is a c c o u n te d  w h e n  th e  righ t 
to  rece ive  is e s a b lish e d .

(h) RETIREMENT BENEFITS 

Defined Contribution Plans

T h e  C o m p a n y  m a k e s  P r o v id e n t  fu n d  a n d  
S u p e ra n n u a tio n  c o n tr ib u tio n s  to  d e fin e d  co n trib u tio n  
re tire m e n t b e n e fit  p la n s  fo r  q u a lify in g  e m p lo y e e s . 
L in d e r th e  P ro v id e n t F und  sch e m e , th e  C o m p a n y  is 
re q u ire d  to  c o n tr ib u te  a s p e c if ie d  p e rc e n ta g e  o f 
p a y ro ll  c o s t  to  th e  E m p lo y e e s  P ro v id e n t  F u n d  
S c h e m e ,1952  to  fu n d  th e  b e n e fits . T h e  in te re s t as 
d e c la re d  b y  th e  G o v e rn m e n t  fro m  t im e  to  t im e  
a c c ru e s  to  th e  c re d it  o f th e  e m p lo y e e s  u n d e r  th e  
s c h e m e . L in d e r th e  S u p e ra n n u a tio n  s c h e m e , th e  
c o m p a n y  is  r e q u ir e d  to  c o n t r ib u te  a s p e c if ie d  
p e rc e n ta g e  o f p a y ro ll co s t to  u n d e rw r ite rs  to  en a b le  
th e m  to  m a k e  th e  s e t t le m e n t  to  th e  q u a l i fy in g  
e m p lo y e e s .

Defined benefit plans

T h e  C o m p a n y  m a k e s  a n n u a l c o n tr ib u t io n s  to  th e  
E m p lo y e e s ’ G ro u p  G ra tu ity - c u m -L ife  A s s u ra n c e  
S c h e m e  w ith  th e  u n d e rw r ite rs , a fu n d e d  d e fin e d  
b e n e fit p lan  fo r  q u a lify in g  e m p lo ye e s . T he  sch e m e  
p ro v id e s  fo r  lum p sum  p a y m e n t to  v e s te d  e m p lo ye e s  
a t re t ire m e n t,  d e a th  w h ile  in e m p lo y m e n t o r  on 
te rm in a tio n  o f e m p lo y m e n t. L ia b ility  fo r  u n a v a ile d  
le a ve  fo r  K a ttu r  & S a th a m a n g a la m  p la n t w o rk m e n  
is a c tu a r ia l ly  v a lu e d  a n d  p ro v id e d  fo r  b u t is n o t 
fu n d e d .



A n n u a l  R e p o r t  2 0 ,1 1  - . 1 2

NOTES FORMING PART OF FINANCIAL STATEMENTS

13a

(i) RESEARCH AND DEVELOPMENT

R e se a rch  and  D e v e lc p m e n t e xp e n d itu re , c th e r  than  
ca p ita l, as and  w h e n  in cu rre d  are  ch a rg e d  tc  revenue .

(j) SEGMENT REPORTING

T h e  a c c c u n t in g  p c i ic ie s  a d c p te d  f c r  s e g m e n ta l 
re p c rtin g  a re  in line  w ith  th e  a c c c u n tin g  p c iic ie s  c f 
th e  c c m p a n y  w ith  th e  fc llc w in g  a d d it ic n a l p c iic ie s :

(i) In te r-s e g m e n t a d ju s tm e n ts  a re  c a rr ie d  c u t cn  
e s tim a te d  b a s is  hav ing  reg a rd  tc  cu rre n t tre n d s  
w h e re v e r  th e  a c tu a l c c s t is u n a s c e rta in a b le .

(ii) R e ve n u es  and  e x p e n se s  have  b een  id e n tifie d  
tc  s e g m e n ts  w h e re v e r  re la ta b le  c n  th e  b a s is  
c f  t h e i r  r e la t ic n s h ip  t c  s p e c i f ic  c p e ra t in g  
a c t iv i t ie s  c f  th e  s e g m e n t .  R e v e n u e  a n d  
e xp e nse s , w h ich  re la te  tc  th e  e n te rp r is e  as a 
w h c le  a n d  a re  n e t s p e c if ic a l ly  a llo c a b le  to  
s e g m e n ts  on a re a s o n a b le  b a s is , h ave  b een  
in c lu d e d  u n d e r  “ u n a l lo c a te d  c o r p o r a te  
e x p e n s e s ” .

(k) IMPAIRMENT OF ASSETS

A n a sse t is tre a te d  as im p a ire d  w h e n  th e  ca rry in g  
c o s t o f a s s e ts  e x c e e d s  its  re c o v e ra b le  v a lu e . An 
im p a irm e n t lo ss  is c h a rg e d  to  th e  P ro fit an d  Loss  
A c c o u n t in th e  y e a r in w h ich  an a sse t is id e n tifie d  as 
im p a ire d , a fte r  co n s id e rin g  a d ju s tm e n t if a n y  a lre a d y  
ca rr ie d  out.

(I) CONTINGENT LIABILITIES & PROVISIONS

T he  C o m p a n y  c re a te s  a p ro v is io n  w h e n  th e re  is a 
p re se n t o b lig a tio n  as a resu lt o f an o b lig a tio n  /  even t 
th a t p ro b a b ly  re q u ire s  an o u tf lo w  o f re s o u rc e s  an d  a 
re lia b le  e s tim a te  can  be  m ade  o f th e  a m o u n t o f th e  
o b lig a tio n . A  d is c lo s u re  fo r  c o n tin g e n t lia b ility  is m ade  
w h e n  th e re  is a p o s s ib le  o b lig a t io n  o r  a p re s e n t 
o b lig a t io n  th a t m ay, b u t p ro b a b ly  w ill no t, re q u ire  
im m e d ia te  o u tf lo w  o f re s o u rc e s . W h e re  th e re  is a 
p o ss ib le  o b lig a tio n  o r  a p re se n t o b lig a tio n  in resp e c t 
o f w h ic h  th e  like ly  h ood  o f o u tf lo w  o f re so u rce s  is v e ry  
rem o te , no p ro v is io n  o r  d is c lo s u re  is m ade.

(m) EARNINGS PER SHARE

T h e  e a rn in g s  c o n s id e re d  in a s c e rta in in g  e a rn in g s  
p e r sh a re  c o m p ris e s  o f th e  ne t p ro fit a fte r  ta x  b e fo re  
e x c e p tio n a l ite m s . T h e  n u m b e r o f s h a re s  u s e d  in 
c o m p u t in g  e a rn in g s  p e r  s h a re  is  th e  w e ig h te d  
a v e ra g e  n u m b e r o f s h a re s  o u ts ta n d in g  d u rin g  th e  
year. D ilu te d  e a rn in g  p e r sh a re  c o m p ris e s  o f w e ig h te d  
a ve ra g e  sh a re  co n s id e re d  fo r  d e riv in g  b a s ic  e a rn in g s  
p e r s h a re  as w e ll as d ilu t iv e ly  p o te n tia l e q u ity  sha res .

(n) TAXES ON INCOME

Tax e xp e n se  c o m p ris e s  o f cu rre n t ta x  and  d e fe rre d  
ta x . C u rre n t in co m e  ta x  is p ro v id e d  on th e  ta x a b le  
in co m e  fo r th e  p e rio d  as p e r th e  p ro v is io n  o f Incom e  
ta x  A c t 1961. D e fe rre d  ta x  is reco g n ize d , s u b je c t to  
c o n s id e ra t io n  o f p ru d e n c e , on  t im in g  d if fe re n c e s , 
b e in g  th e  d if fe re n c e  b e tw e e n  ta x a b le  in c o m e  an d  
a cco u n tin g  in co m e  th a t o r ig in a te  in on e  p e rio d  and  
is c a p a b le  o f re v e rs a l in o n e  o r  m o re  s u b s e q u e n t 
p e r io d s .
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(U .
r: o Particulars

SHARE CAPITAL 
Authorised
1 3 .00 .0 0 .0 0 0  (P.Y. 13 ,00 ,0 0 ,0 0 0 ) E qu ity  S h a re s  o f Rs 10/- each

12 .00 .000  (P.Y. 12 ,00 ,000 ) R e d e e m a b le  P re fe rence  sh a re s  o f R s.lO O /- each

2 0 .00 .0 0 0  (P.Y. 2 0 ,00 ,0 0 0 ) R e d e e m a b le  P re fe rence  sh a re s  o f R s .10 /- each

Total

ISSUED SUBSCRIBED AND FULLY PAID-UP 
Equity Share Capital
8 ,2 8 ,8 8 ,5 8 0  (P.Y. 8 ,2 8 ,8 8 ,5 8 0 ) E qu ity  S h a re s  o f Rs 10/- each 

{O f th e  above  th e  ho ld ing  c o m p a n y  ho lds  4 ,9 9 ,8 6 ,6 1 0  sha res  

(p re v io u s  y e a r 4 ,6 0 ,6 6 ,8 8 5 )}

T he  C o m p a n y  has issued  o n ly  o ne  c la ss  o f E qu ity  sh a re s  having  p a r v a lu e  of 

R s.10 /- each . Each h o ld e r of e q u ity  sh a re s  is e n tile d  to  on e  vo te  p e r share .

Zero Percent Redeemable Preference Share Capital
12 .00 .000  (P.Y.12 ,0 0 ,0 0 0 ) P re fe re n ce  S h a re s  o f Rs 100 /- each  

Less: A m o u n t pa id  to w a rd s  red e m p tio n  in q u a rte r ly  ins ta lm en ts

as p e r A A IF R  O rd e r d a ted  17 .06 .2004

(O u t o f 1 2 ,00 ,000  shares, th e  ho ld ing  C o m p a n y  (P a rva th i T ra d in g  & F inance  

C o m pa n y  Pvt. L td) ho lds  2 ,5 0 ,0 0 0  sha res}

T he  red e m p tio n  is as under:

50%  o f th e  fa ce  v a lu e  o f p re fe re n ce  sha res  in 28 e qua l q u a rte r ly  in s ta lm e n ts  

co m m e n c in g  from  17 .09 .2007 . T he  ba la n ce  50 %  o f th e  fa ce  v a lu e  of the  

p re fe re nce  in 8 e qua l q u a rte r ly  in s ta lm e n ts  co m m e n c in g  from  17 .09 .2014 .

Zero Percent Redeemable Preference Share Capital
20 .00 .0 0 0  (P .Y .20 ,00 ,000) P re fe rence  S h a re s  of Rs 10/- each  

L e s s : A m o u n t pa id  to w a rd s  redem p tion  in q u a rte r ly  in s ta lm e n ts

as p e r A A IF R  O rd e r d a ted  17 .06 .2004

T he se  w ill be  red e e m e d  as under:

50%  o f th e  fa ce  v a lu e  o f p re fe re n ce  sha res  in 28 e qua l q u a rte r ly  in s ta lm e n ts  

co m m e n c in g  from  17 .09 .2007 . T he  ba la n ce  50 %  o f th e  fa ce  v a lu e  of the  

p re fe re nce  in 8 e qua l q u a rte r ly  in s ta lm e n ts  co m m e n c in g  from  17 .09 .2014 .
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Particulars 31" March 
2012

31" March 
2011

(a) Equity Shares
Reconciliation of Number of Shares
Shares outstanding at the beginning 
Shares outstanding at the end

No. of Shares

8.28.88.580
8.28.88.580

8.28.88.580
8.28.88.580

List of shareholders holding more than 5% of the total number of 
shares issued by the Company:
Parvathi Trading & Finance Co.Pvt.Ltd. (Hoiding Com pany) (60%) (P.Y.56%) 4,99,86,610 4,60,66,885

(b) Preference Shares

Reconciliation of Number of Shares
Zero percent Preference shares of Rs.100/-each
Shares outstanding at the beginning 
Shares outstanding at the end

12,00,000
12,00,000

12,00,000
12,00,000

List of Preference shareholders holding more than 5% of the total 
number of shares issued by the Company
Industrial Developm ent Bank of India (45.83% ) (P.Y. 45.83% )
Parvathi Trading & Finance Co. Pvt. Ltd (Holding Company)
(20.83%) (P.Y. 20.83%)
Federal Bank (16.67% ) (P.Y. 16.67%)

5.50.000

2.50.000 
2,00,000

5.50.000

2.50.000 
2,00,000

Reconciliation of Number of Shares
Zero percent Preference shares of Rs.10/-each
Shares outstanding at the beginning 
Shares outstanding at the end

20,00,000
20,00,000

20,00,000
20,00,000

List of Preference shareholders holding more than 5% of the total 
number of shares issued by the Company
Industrial Developm ent Bank of India (100%) (P.Y. 100%) 20,00,000 20,00,000

3 Reserves and Surplus X in lakhs
Capita l Redem ption Reserves 
O pening Balance
Add:O n redem ption of P reference Shares

375.00
100.00

275.00
100.00

Total 475.00 375.00

Debenture Redem ption Reserve 
O pening Balance
A dd:Transferred from  Surp lus in Statem ent of Profit and Loss

525.00
75.00

450.00
75.00

Total 600.00 525.00

Surplus in statement of Profit and Loss
O pening Balance 
Add: Profit fo r the Year 
Less:
T ransfe r to Capita l Redem ption Reserve 
T ransfe r to Debenture Redem ption Reserve

1,438.15
841.31

100.00
75.00

856.08
757.07

100.00
75.00

Closing Balance 2,104.46 1,438.15

Grand Total 3,179.46 2,338.15
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(U .
r: o Particulars

Long-term borrowings 

Debentures
20,31,018 (P.Y.20,31,018) Zero Coupon Bonds of Rs 100/- each redeem able at 
par in equal quarterly insta lm ents from  4th (2007-2008) to 10* year (2013-14)

Less : Am ount paid towards redem ption in quarterly instalm ents as per AAIFR 
order dated 17.06.2004.

Rs.652.83 lacs (Rs.362.68 Lacs under long term  borrow ings and Rs.290.15 
Lacs under current m aturities of long term  debt) (P.Y.-Rs 942.97 lacs) are 
secured by first charge on all movable and im m ovable properties situated in 
the state of Gujarat and Kattur unit in Tamil Nadu, except book debts of the 
com pany.

Of the above, Rs.376.05 lacs (previous year Rs.543.18 lacs) is due to the 
Holding Company.

Repayable in 28 equal quarterly insta lm ents starting from  S eptem ber 2007. 
Last insta lm ent due in June 2014. Num ber of instalm ents due is 9. Rate of 
Interest is Nil

Total(a)

20,31,017 (P.Y.20,31,017) Zero Coupon Bonds of Rs. 100/- each redeem able 
at par at the end of the 25th year (2029-2030)

Of the above am ount due to the Holding Com pany is Rs.1,533.43 Lacs

Secured by firs t charge on all m ovable and im m ovable properties except 
book debts of the com pany situated in the state of Gujarat and Kattur unit in 
Tamil Nadu, except book debts of the company. Repaym ent in year 2029-30 in 
one single installm ent. Rate of Interest-N il

Total(b) 

Total (a+b)

Debentures/Zero coupon Bonds are secured by the first charge on all m ovable 
and im m ovable properties situated in the state of G ujarat and Kattur unit in 
Tamil Nadu, except book debts of the company.

Term Loans from

Banks
Sugar Developm ent Fund
Holding Com pany (Parvathi Trading & Finance Com pany Private Lim ited) 
e th e rs

Secured
U nsecured

Total (c)

Total
Current m aturities of Long Term Debt grouped under “O ther Current Liab ilities’ 
(Refer Note 9)

31“ March 
2012

2,031.02

1,668.35

362.67

2,031.02

2,031.02

2,393.69

5,992.90
967.84
734.43

7,695.17
6,960.74

734.43
7,695.17

31“ March 
2011

2,031.02

1,378.20

652.82

2,031.02

2,031.02

2,683.84

524.14
6,490.59
1,085.15

823.45

8,923.33

8,099.88
823.45

8,923.33
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NOTES FORMING PART OF FINANCIAL STATEMENTS

Term Loan from Banks

Term Loan from  Indian Bank Nil (P.Y. R s.1333.62 lacs) and Rs.524.14 lacs under current maturity. Secured by
Exclusive firs t charge on land, Build ings and Plant and M achinery and all m ovable properties (present and future)
of the Satham anga lam  S ugar & C ogeneration Unit, Tamil Nadu. Balance insta llm ent is 3. Rate of Interest 12% p.a.
Am ount of each insta lm ent is Rs.202 lacs.

Term Loan from Sugar Development Fund

i) Rs.2,566.20 Lacs (P.Y. Rs.2,566.20 Lacs) Secured by exclusive second charge on all M ovable and Im m ovable
Properties situated at Kattur,Tamil Nadu, except book debts of the Company. Annual repaym ent in 5 equal
annual insta llm ents starting from  Decem ber 2014 to S ep tem ber 2019. Rate of Interest 4%  p.a. Am ount of 
each insta llm ent Rs.513.24 lacs. Balance insta llm ents is 5.

ii) R s.1,720.24 Lacs( P.Y. R s.1,720.24 lacs) Secured by exclusive second charge on all M ovable and Im m ovable
Properties s itua ted at Kattur Unit, Tamil Nadu, except book debts of the Com pany. Repaym ent in 5 equal
annual insta llm ents starting from  July 2019 to July 2023 Rate of Interest 4%  p.a. Am ount of each insta llm ent 
Rs.344.05 lacs. Balance insta llm ents is 5.

iii) Rs.840 lacs (P.Y. R s.1 ,176 lacs) of w h ich Rs.504 Lacs under long term  borrow ings and Rs.336 lacs under 
current m aturity secured by exclusive second charge on all M ovable and Im m ovable Properties s itua ted at 
Kattur,Tamil Nadu, except book debts of the Company. Repaym ent in 10 half yearly  insta llm ents starting from  
March 2010 to S ep tem ber 2014. Balance Installm ents is 5. Rate of Interest 4%  p.a. Am ount of each insta llm ent 
R s.168 lacs.

iv) Rs.1,008 lacs (P.Y. Rs.1344 lacs) of w h ich Rs.672 Lacs under long term  borrow ings and Rs.336 lacs under 
current m aturity secured by exclus ive second charge on all M ovable and Im m ovable P roperties s ituate at 
Kattur, Tamil Nadu, except book debts of the Company. Repaym ent in 10 half yearly  equal insta llm ents starting 
from  S eptem ber 2010 to March 2015. Balance insta llm ents is 6. Rate of Interest 4%  p.a. A m ount of each 
ins ta llm ent R s.168 lacs.

v) Rs.73.20 lacs under current m aturities of long term  debt (P.Y. Rs.146.40 Lacs) Secured by bank G uarantee. 
Repaym ent in 8 equal half yearly  insta llm ents from  M ay 2009 to N ovem ber 2012. Balance insta llm ents is 2. 
Rate of Interest-4 %  p.a. Am ount of each insta llm ent Rs.36.60 lacs.

vi) Rs 99.34 lacs (P.Y. Rs.132.45 lacs) of which Rs.66.34 Lacs under long term  borrow ings and Rs.33 lacs under 
current m aturity secured by bank G uarantee. Repaym ent in 4 equal annual insta llm ents from  August 2011 to 
August 2014. Balance insta llm ents is 3. Rate of Interest-4 %  p.a. Am ount of each insta llm ent R s.33 .11 lacs.

vii) R s.116.80 (P.Y. Nil) S ecured by bank G uarantee R epaym ent in 4 Annua l Equal Insta llm ents starting from  
April 2014 to April 2017. Balance installm ents is 4. Rate of Interest - 4%  p.a. Am ount of each installm ent Rs.29.20 
lacs.

viii) Rs.103.61 lacs (P.Y. Rs.172.69 lacs) of w h ich Rs.34.54 Lacs under long term  borrow ings and Rs.69.07 lacs 
under current m aturity secured by bank G uarantee. R epaym ent in 8 half yearly  insta llm ents starting from  
January 2010 to July 2013. Balance insta llm ents is 3. Rate of Interest - 4%  p.a. Am ount of each insta llm ent 
Rs.34.54 lacs

ix) Rs.80 lacs (P.Y. Rs.120 lacs) of w h ich Rs.40 Lacs under long term  borrow ings and Rs.40 lacs under current 
maturity. Repaym ent in 4 equal annual Insta llm ents starting from  O ctober 2010 to O ctobe r 2013. Balance 
insta llm ents is 2. Rate of Interest - 4%  p.a. Am ount of each insta llm ent Rs.40 lacs.
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x) R s.272.79 lacs (P.Y. yea r Rs.N il) Repaym ent 4 equal Annua l Insta llm ents starting from  February 2015 to 
F e b ru a ry  20 18 . B a la n c e  in s ta llm e n ts  is 4. R a te  o f In te re s t - 4%  p .a . A m o u n t o f each  in s ta llm e n t 
Rs.68.20 lacs.

Term Loan from Holding Company

i) R s.821.20 lacs (P.Y. R s.821.20 lacs). Secured by H ypothecation of M ovable properties and Inventories situated 
at Kattur unit, Tamil Nadu. Payable in June 2029. Rate of Interest - Nil.

ii) Rs.263.96 lacs (P.Y. Rs.381.26 lacs) of which Rs.146.64 Lacs under long term  borrow ings and R s.117.32 lacs 
under current m aturity secured by hypothecation of m ovable properties and Inventories s itua ted at Kattur unit, 
Tam il Nadu Payable in 28 equal qua rte rly  ins ta llm ents Balance Insta llm ents is 9. Rate of In terest is Nil. 
Am ount of each insta llm ent Rs.29.33 lacs.

Term Loan from Others (Unsecured)

i) Rs. 623.15 lacs (P.Y. Rs.623.15 lacs) payable in June 2029. Rate of Interest is Nil.

Rs.200.30 lacs (P.Y. Rs.289.31 lacs) of which Rs.111.28 Lacs under long term  borrow ings and Rs.89.02 lacs 
under cu rren t m aturity. R epaym ent in 4 equal qu a rte rly  insta llm ents. Ba lances ins ta llm ents  is 9. Rate of 
Interest is Nil. Am ount of each insta llm ent Rs.22.26 lacs.
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Particulars 31st March 
2012

31st March 
2011

Other Loans(Secured)
Vehicle Lean 48.99 _

Total(d) 48.99 -

Vehicle loan of Rs.81.72 lacs (P.Y. Nil) of which Rs.32.73 lacs is shown under 
Current liabilities “Current m aturity of veh ic le  loan” . Last repaym ent due in 
March 2015. Am ount of each instalm ent Rs.2.73 lacs. Balance installm ents 
35. Rate of Interest 10.42% p.a.

Grand Total (a+b+c+d) 10,137.85 11,607.17
5 Deferred Tax Liability / (Asset)

Deferred Tax Liability
Tim ing D ifference on Depreciation of Fixed Assets 2879.37 2817.69

Deferred Tax Asset
Sec.43B Disallowances under IT Act, 1961 
Provision fo r D im inution in value of current investm ents 
Carry Forward Depreciation loss

(273.78)
(38.43)

(1,183.27)

(357.92)

(1,739.89)

Deferred Tax Liability (Net) Total 1,383.89 719.88

6 Other Long-term Liabilities
Trade payables
Interest accrued but not due on Loans 
Deferred Sales Tax payable as per AAIFR 
C ther payables and Deposits

514.03 
589.34
607.04 
473.47

450.03
417.42
811.08
466.61

Total 2,183.88 2,145.14

Current Liabilities
7 Short-Term Borrowings

Loans repayable on dem and 
From banks* 1,949.97 2,023 .37

Total 1,949.97 2,023 .37

S ecured 1,949.97 2,023 .37

‘ C ash C re d it from  Ind ian  B ank fo r  R s .1 9 4 9 .9 7  Lacs (P.Y. R s .20 23 .3 7  
Lacs) is secured by exclusive firs t charge on land. Build ings and Plant and 
M a ch in e ry  and all th e  m ova b le  p ro p e rtie s  (p re se n t and fu tu re ) of the  
S atham anga lam  S ugar and C ogenera tion Unit

8 Trade Payables 4,316.64 2,554 .78

Total 4,316.64 2,554 .78

The C om pany has not rece ived in fo rm ation from  vendo rs  regard ing the ir 
s ta tu s  u n d e r M ic ro , S m a ll and  M e d iu m  F n te rp r is e s  A c t, 2 0 0 6 . T he  
d isc lousures re lating to am ounts unpaid as at the year end toge the r w ith 
interest payable /  paid under th is act could not be given.

9 Other Current Liabilities
Current m aturity of long term  debt
Current m aturity of Deferred Sales Tax payable as per AAIFR 
Current m aturity of Interest accrued but not due on borrow ings 
Current m aturity of veh ic le  loan 
Investor Fducation and Protection Fund 
(Fractional Shares & Debenture Redem ption)
Statutory Rem ittances 
Gratuity
A dvances from  Custom ers 
e th e rs

1,907.89
204.05

16.20
32.73

257.28
58.81

161.14
763.22

3,245 .55
204.05

14.26

4.12

210.24
40.56

122.19
545.45

Total 3,401.32 4,386 .42
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NOTE 15(a) FORMING PART OF FINANCIALS STATEMENT

A n n u a l  R e p o r t  2 0 ,1 1  - . 1 2

X in lakhs
As at 

31.03.12 
Qty.

As at 
31.03.11 

Qty.
Investment Category As at 

31.03.12
As at 

31.03.11

A NON-CURRENT INVESTMENT AT COST
Government Securities
INDIRA VIKAS PATRA Non-Trading 0.06 0.06

Subsidiary Companies - Equities (Fully paid up) Unquoted
999,950 999,950 KOTHARI INTERNATIONAL TRADING LTD. - RS.10 EACH Non-Trading 99.99 99.99

Associate Companies - Equities (Fully paid up) Cuoted
12,019,000 12,019,000 KOTHARI PETROCHEMICALS LTD. OF RS.10 EACH Non-Trading 1,201.90 1,201.90

Associate Companies - Equities (Fully paid up) Unquoted
20 20 KOTHARI BIO-TECH LTD. - RS.10 EACH Non-Trading 0.003 0.003

Equities - Others (Fully paid up) - Cuoted
5,000 5,000 GUJARAT PETROSYNTHESE LTD. (Rs.10 EACH) Non-Trading 2.50 2.50

Equities - Others (Fully paid up) - Unquoted
50,000 50,000 BIO-TECH CONSORTIUM LTD. (Rs.10 EACH) Non-Trading 5.00 5.00

Equities - Others (Fully paid uo)-Unquoted
2,086 2,086 KOTHARI SUGARS & CHEMICALS LTD - EMPLOYEES Non-Trading 0.20 0.20

COOPERATIVE SOCIETY LTD OF RS.10 EACH
TOTAL Non-Current Inyestment at cost 1,309.64 1,309.64
Proyision for Dimunition in yalue of Inyestment 1,280.60 1,280.60
TOTAL Non-Current Inyestment (Net) 29.04 29.04

Aggregate o f :
Cuoted non-current Inyestments at cost 1,309.64 1,309.64
Market Value of Ouoted Investments 638.64 873.28

B CURRENT INVESTMENT AT COST
(Valued at lower of cost and market value)
Equities - Others (Fuliv paid up) - Cuoted

300 ABB LIMITED (Rs.2 EACH) Trading - 3.49
2,500 BALRAMPUR CHINI MILLS LTD. (Re.1 EACH) Trading - 3.09

- 4,050 BHARTI AIRTEL LIMITED (Rs.5 EACH) Trading - 16.57
- 700 CESC LTD. (Rs.10 EACH) Trading - 3.82

475 DLF LTD. (Rs.2 EACH) Trading - 4.36
15,000 GMR INFRASTRUCTURE (Re.1 EACH) Trading - 14.49

- 2,800 HCL INFOSYSTEMS LTD. (Rs.2 EACH) Trading - 5.41
- 1,000 IDFC (Rs.10 EACH) Trading - 2.11

1,000 INDIAN HOTELS (Re.1 EACH) Trading - 1.26
4,200 JAIPRAKASH ASSOCIATES LTD. (Rs.2 EACH) Trading - 6.56

- 300 ADANI PORT (Rs.10 EACH) Trading - 3.01
- 11,700 NTPC LTD. (Rs.10 EACH) Trading - 24.50

2,500 POWERGRID Rs.10 EACH) Trading - 3.61
3,000 PRAKASH INDUSTRIES (Rs.10 EACH) Trading - 6.84

- 4,900 PUNJ LLOYD LIMITED (Rs.2 EACH) Trading - 15.90
- 5,000 RELIANCE COMMUNICATIONS LIMITED (Rs.5 EACH) Trading - 20.34

2,350 RELIANCE INDUSTRIES LTD. (Rs.10 EACH) Trading - 26.44
4,375 RELIANCE POWER LTD. (Rs.10 EACH) Trading - 12.37

Total . 174.19
Investment in Mutual Funds - Cuoted

- 97,561 FORTIS CHINA-INDIA FUND Trading - 10.00
- 327,255 FORTIS OPPURTUNITIES FUND Trading - 65.00

114,133 HSBC EOUITY FUND Trading - 50.00
47,041 JM BASIC FUND Trading - 13.65

- 161,751 Lie ME INDEX NIFTY FUND Trading - 25.00
- 77,440 PRINCIPAL BALANCED FUND Trading - 15.00

136,986 PRINCIPAL LARGE CAP FUND Trading - 36.05
57,291 RELIANCE POWER SECTOR FUND Trading - 31.11

- 36,459 RELIANCE VISION FUND Trading - 25.00
- 294,805 RELIGARE AGILE FUND-(LOTUS INDIA AGILE FUND) Trading - 30.00

75,697 SUNDARAM SELECT MIDCAP FUND Trading - 19.04
66,782 SUNDARAM SMILE FUND Trading - 10.00

- 245,694 SBNPP CAPEX OPPORTUNITIES FUND Trading - 38.00
- 90,941 SUNDARAM CAPEX OPPORTUNITY FUND Trading - 29.46
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Kothan
d i k l l h  J k l  d l l l i E h L k  M i

X in lakhs
As at 

31.03.12 
Qty.

As at 
31.03.11 

Qty.
Investment Category As at 

31.03.12
As at 

31.03.11

119,078
Investment In Mutual Funds (Quoted)
TATA INFRASTRUCTURE FUND Trading 37.68

54,915 TAURUS INFRA TIPS Trading - 10.00
191,729 UTI NIFTY INDEX FUND Trading - 60.00

64,851 - BIRLA FRCNTLINE ECUITY FUND Trading 15.00 -
59,738 FRANKLIN FLEXICAP FUND Trading 10.00

103,869 FRANKLIN INDIA PRIMA FUND Trading 50.00 -
51,960 FRANKLIN INDIA PRIMA PLUS FUND Trading 16.20 -
27,333 FT INDIA BALANCED FUND Trading 6.00 -

100,000 IDBI JUNICR NIFTY INDEX FUND Trading 10.00 -
200,000 RELIANCE INDEX FUND - NIFTY Trading 20.00 -

52,604 - SBI MAGNUM COMMA FUND Trading 10.00 -
93,528 - SBI MAGNUM SECTOR FUNDS UMBRELLA CONTRA Trading 25.00 -
66,782 - SUNDARAM SMILE FUND Trading 10.00 -

245,694 - SBNPP CAPEX CPPCRTUNITIES FUND Trading 38.00 -
27,279 - JM MCNEY MANAGER FUND SUPER PLUS PLAN Trading 4.12 -

153,227 - RELIANCE LICUID FUND - TREASURY PLAN - INSTL Trading 40.00 -
867 RELIANCE MCNEY MANAGER FUND - INSTL Trading 12.68 -

1,384,399 RELIANCE CUARTERLY INTERVAL FUND - SERIES III Trading 200.00 -
2,861 SBI SHF ULTRA SHCRT TERM FUND - INSTL Trading 40.04 -
1,898 TATA TREASURY MANAGER - SHIP Trading 23.22 -

465 TAURUS ULTRA SHORT TERM BOND FUND - RETAIL Trading 5.83 -
146,259 TEMPLETON INDIA ULTRA SHORT BOND FUND Trading 20.00 -

2,189 - UTI TREASURY ADVANTAGE FUND - INSTL Trading 31.63 -
- 18,205 BARODA PIONEER LICUID FUND - INSTITUTICNAL Trading 204.45
- 1,315 BHARTI AXA ECUITY FUND REGULAR PLAN Trading 0.18
- 64,851 BIRLA SUNLIFE FRONLINE EOUITY FUND Trading 15.00
- 876,391 CANARA ROBECO FLOATING RATE SHORT TERM Trading 133.25
- 124,573 CANARA ROBECO INCOME FUND Trading 25.00

1,414,558 DWS TREASURY FUND CASH - INSTITUTIONAL Trading 141.46
59,738 FRANKLIN INDIA FLEXI CAP FUND Trading 10.00
51,960 FRANKLIN INDIA PRIMA PLUS FUND Trading 16.20
41,547 FRANKLIN INDIA PRIMA FUND Trading 50.00
27,333 FT INDIA BALANCED FUND Trading 6.00

100,000 FIDELITY SHORT TERM FUND - REGULAR Trading 10.00
- 133,333 FIDELITY CASH FUND - RETAIL PLAN Trading 17.40
- 112,977 HDFC INCOME FUND Trading 25.00
- 123,625 HDFC CASH MANAGEMENT FUND Trading 26.27
- 100,000 IDBI NIFTY JUNIOR INDEX FUND Trading 10.00
- 23,494 IDFC SAVINGS ADVANTAGE FUND Trading 234.98
- 226,440 JP MORGAN INDIA LICUID FUND - RETAIL Trading 26.39

500,000 KOTAK FMP 6M SERIES 10 Trading 50.00
66,942 PRINCIPAL GROWTH FUND Trading 17.47
22,391 PRAMERICA LICUID FUND - INSTL PLAN Trading 234.04

200,000 RELIANCE INDEX FUND - NIFTY Trading 20.00
656,520 RELIANCE LICUID FUND - TREASURY PLAN Trading 104.31

2,000,000 RELIANCE FIXED HORIZON FUND-VIII-SERIES-11 Trading 200.00
- 1,128,029 RELIANCE MONTHLY INTERVAL FUND-SERIES-II-INSTL. Trading 149.99
- 52,604 SBI MAGNUM COMMA FUND Trading 10.00
- 85,005 SBI MAGNUM BALANCED FUND Trading 25.00
- 73,357 SBI MAGNUM EOUITY FUND Trading 25.00
- 93,528 SBI MAGNUM SECTOR FUNDS UMBRELLA CONTRA FUND Trading 25.00
- 1,273,488 SBI MAGNUM INSTA CASH FUND-CASH OPTION Trading 277.24

116,982 SUNDARAM BNP PARIBAS SELECT MIDCAP FUND Trading 25.00
212,413 TATA FLOATER FUND Trading 31.14
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NOTE 15(b) FORMING PART OF FINANCIALS STATEMENT X in lakhs
As at 

31.03.12 
Qty.

As at 
31.03.11 

Qty.
Investment Category As at 

31.03.12
As at 

31.03.11

4,253 TAURUS LIQUID FUND Trading - 54.78
- 500,000 TAURUS FMP SERIES T rading - 50.00

199,085 TEMPLETON FLOATING RATE Trading - 35.66
- 1,000,656 TEMPLETON INDIA LOW DURATION FUND - QUARTERLY T rading - 102.71
- 262,672 UTI QTRLY INTERVAL PLAN - SERIES VII- REG T rading - 26.27

Total 587.72 2,920.18
Eaultv - otners (FulIv Paid) Quoted

475 1,825 LARSEN & TOUBRO LTD ( Rs. 2 EACH) T rading 7.31 34.50
2,000 1,500 TATA POWER COMPANY LIMITED (Re. 1 EACH) Trading 2.47 20.28

750 350 BHARAT HEAVY ELECTRICALS LIMITED (Rs. 2 EACH) T rading 2.72 8.14
300 1,500 SINTEX INDUSTRIES (Re. 1 EACH) Trading 0.35 2.86
300 - ABB LIMITED ( Rs. 2 EACH) T rading 3.49 -

2,100 ADANI PORT (Rs. 2 EACH) Trading 3.88
290 - BGR ENERGY SYSTEMS LIMITED (Rs. 10 EACH) T rading 1.97 -

1,750 BHARAT HEAVY ELECTRICALS LIMITED (Rs..2 EACH) Trading 8.14
4,600 - HINDUSTAN CONSTRUCTION COMPANY LIMITED (Re. 1 EACH) T rading 2.86 -
1,000 - IDFC ( Rs. 10 EACH) T rading 2.11 -
1,000 INDIAN HOTELS ( Re. 1 EACH) Trading 1.26
1,825 - LARSEN & TOUBRO LTD -( Rs. 2 EACH) T rading 34.50 -
5,000 RELIANCE COMMUNICATIONS LIMITED (Rs. 5 EACH) Trading 20.34
2,350 - RELIANCE INDUSTRIES LTD ( Rs. 10 EACH) T rading 26.44 -

450 RELIANCE INFRASTRUCTURE LIMITED (Rs. 10 EACH) Trading 4.42
4,375 - RELIANCE POWER LTD ( Rs. 10 EACH) T rading 12.37 -
1,500 SINTEX INDUSTRIES LIMITD (Re.1 EACH) Trading 2.86

15,000 - TATA POWER COMPANY LIMITED (Re.1 EACH) T rading 20.28 -
3,700 31 INFOTECH LTD (Rs. 10 EACH) Trading - 2.98

- 5,800 IVRCL LTD (Rs. 2 EACH) T rading - 8.24
975 JAIPRAKASH ASSOCIATES LTD ( Rs. 2 EACH) Trading - 1.36
600 ADANI PORT (Rs. 2 EACH) T rading - 0.87

5,000 NHPC LTD (Rs. 10 EACH) T rading - 1.70
1,200 PUNJ LLOYD LIMITED ( Rs. 2 EACH) Trading - 1.87

450 RELIANCE INFRASTRUCTURE ( Rs. 10 EACH) T rading - 4.42
6,600 STEEL AUTHORITY OF INDIA LIMITED (Rs. 10 EACH) Trading - 12.49
5,000 NEYVELI LIGNITE CORPORATION LTD (Rs. 10 EACH) T rading - 7.58
1,000 TATA GLOBAL BEVERAGES LIMITED (Re. 1 EACH) Trading - 1.28
5,000 LAKSHMI VILAS BANK LIMITED (Rs. 10 EACH) T rading - 6.23
4,600 HINDUSTAN CONSTRUCTION COMPANY LIMITED (Re. 1 EACH) Trading - 2.86

- 290 BGR ENERGY SYSTEMS LIMITED (Rs. 10 EACH) T rading - 1.97

Total 157.78 119.64

Total Current Investments at cost 745.50 3,214.01
Less : Provision for DImunltlon In value of Investment 118.45 42,74

Net Current Investments 627.05 3,171.27

Aggregate o f :
Quoted current Investments at cost 745.50 3,214.01
Market Value of Quoted Investments (Current) 627.05 2,927.40
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NOTES FORMING PART OF FINANCIAL STATEMENTS ? in lakhs

o .
p

Particulars 31 “ March 
2012

31“ March 
2011

12 Non-Current Investments
N on-Trad ing Investm ents 
Less : Provision fo r D im unution 
[Refer Note no 15 (a)]

1,309.64
1,280.60

1,309.64
1,280.60

Total 29.04 29.04

Investm ents in Equity instrum ents 
Investm ents O thers

28.98
0.06

28.98
0.06

13 Long Term Loans And Advances
Capita l Advances 
Unsecured, cons idered  good 
S ecurity  deposits
Related Parties (U nsecu red ,cons idered  good) 
O thers (U nsecu red ,consdered  good)

173.43

13.87
78.77

13.87
47.19

Loans and advances to re lated parties
Doubtful {includes subsid iary of Rs.55.51 lacs (P.Y. Rs.55.51 lacs)} 
O thers (Unsecured, considered good)

76.66 76.66

342.72 137.72
Less: Provision fo r doubtfu l loans and advances 76.66 76.66

Total(a) 266.06 61.06

O ther loans and advances - Income Tax (net)
[Incom e tax  Paid Rs.1626.57 lacs provision fo r tax
Rs.1096.18 lacs (P.Y. Rs.1122.60 lacs and Rs.721.98 lacs)
respectively.]

Total(b) 530.39 400.62

Total (a+b) 796.45 461.68
14 Other Non-Current Assets

Advance to Suppliers 
O thers

56.88
25.62

36.47
15.32

15 CURRENTASSETS 
Current Investments

Total 82.50 51.79

Investm ents in Equity instrum ents 
Investm ents in M utual funds 
Less: P rovision fo r D im unution 
[R efe r Note no 15 (b)]

157.78
587.72
118.45

293.83
2,920.18

42.74

Refer note 1 (e) fo r m ethod of valuation Total 627.05 3,171.27

16 Inventories
Raw m ateria ls and packing m ateria ls 
W ork in progress 
F in ished goods 
S tores and spares

209.64
354.39

8,000.19
510.18

86.54
262.57

4,595.99
525.30

Total 9,074.40 5,470 .40
Refer note 1 (f) fo r m ethod of valuation

17 Trade Receivables
(U nsecured,C onsidered good)

Trade receivables (M ore than six m onths) 
T rade receivables (less than six m onths)

581.76
1,434.44

327.10
1,102.39

Total 2,016.20 1,429.49
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NOTES FORMING PART OF FINANCIAL STATEMENTS in lakhs

0) . 
p Particulars

31 “ March 
2012

31“ March 
2011

18 Cash and Cash Equivalents
Cash on Hand
Balances w ith Bank - In current accounts 
Fixed Deposit w ith Banks

1.57
218.43

1,094.94

1.71
339.13

3,230.01
Total (a) 1,314.94 3 ,570 .85

Cther Bank Balances
Balances w ith Bank-U nder Lien 
Balances held as m argin m oney o r security  against 
borrow ings, guarantees and o ther com m itm ents 
U ncla im ed Debenture redem ption and 
fractiona l w arrant accounts.

273.87
142.28

38.22
286.35

4.11

Total(b) 416.15 328.68

Total (a+b) 1,731.09 3,899 .53
19 Short Term Loans And Advances

Loans and advances-S ubs id ia ry  (unsecured considered good) 5.28 -

Balances w ith governm ent authorities 
(U nsecured, C ons idered  good)
CENVAT cred it receivable 
Service Tax cred it receivable 
e th e rs
Prepaid Expenses
O ther loans and advances (U nsecured,considered good)

208.00
48.68

2.42
112.05
114.51

64.50
9.52
1.91

85.01
182.24

Total 490.94 343.18
20 Other Current Assets

D raw back en titlem ent 
O ther R eceivables 
Advance to Suppliers

16.78
65.23

124.06
63.92

291.95

21 Revenue from Operations
Total 206.06 355.87

Sale of products 
Sugar 
Bagasse 
Industria l A lcohol 
E lectric Power 
O thers

23,356.96

6,121.49
3,012.93

201.77

15,976.63
10.74

5,121.20
6,352.78

214.49

O ther O perating revenues 268.00 81.10

Total 32,961.15 27,756.94
22 Other Income

Interest Income
- From Bank Deposits
- O thers

241.03
3.24

202.53
1.54

Dividend Income from  Current Investm ents 
- O thers 34.76 70.22

Dividend Income from  Associate 60.10 -

Net gain on sale of current investm ents - 208.17

O ther Non-O perating Income
- O ther M isce llaneous incom e
- Exchange gain (Forex)
- L iab ility  no longer required w ritten back

129.63
1.80
9.10

91.14

356.20

Total 479.66 929.80
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NOTES FORMING PART OF FINANCIAL STATEMENTS X in lakhs

o

p
Particulars 31 "M arch  

2012
31" March 

2011

23
EXPENSES
Cost of Materials Consumed

R aw  M ate ria l 
S u g a rc a n e  
C o a l 
O th e rs
C h e m ic a l an d  O th e rs  
P a c k in g

23,931.93
715.51

1,293.22
551.25
647.68

14,616.11
3 ,6 7 5 .9 5
1 ,4 77 .0 7

4 4 2 .2 7
42 0 .9 4

Total 27,139.59 2 0 ,6 3 2 .3 4

24 Changes in Inventories of Finished Goods, Work-in-progress

Opening Stock

F in is h e d  G o o d s
S u g a r
M o la s s e s
In d u s tr ia l A lco h o l
W o rk  in p ro g re ss
S u g a r
M o la s s e s

3897.14
393.24
305.62

232.45
30.13

2 ,7 7 4 .3 6
1 ,307 .22

186 .03

139.21
2 1 .66

Total 4858.58 4 ,4 2 8 .4 8

Closing Stock

F in is h e d  G o o d s
S u g a r
M o la s s e s
In d u s tr ia l A lco h o l
W o rk  in p ro g re ss
S u g a r
M o la s s e s

7,520.51
439.34

40.35

341.05
13.34

3 ,8 9 7 .1 4
39 3 .2 4
30 5 .6 2

23 2 .4 5
3 0 .13

Total 8,354.59 4 ,8 5 8 .5 8

(In c re a se ) /  D e c rea se  o v e r th e  p re v io u s  y e a r
E xc ise  d u ty  a d ju s tm e n t fo r  m o ve m e n t in F in ishe d  g o o d s  in ve n to ry

(3,496.01)
152.98

(43 0 .1 0 )
(86 .58 )

N e t c h a n g e  (In c re a se ) /  D e c rea se Total (3,343.03) (51 6 .6 8 )

25 Employee Benefits Expense

S a la r ie s  an d  W a g e s
C o n trib u tio n  to  P ro v id e n t and  O th e r F unds 
S ta ff W e lfa re  E xp e n se s

1,250.56
151.06
54.31

1 ,066 .39
121 .32

3 8 .76

Total 1,455.93 1 ,2 2 6 .4 7

26 Finance Cost

In te re s t E xp e n se  
O th e r B o rro w in g  C osts

467.03
43.26

64 8 .3 9
2 2 .72

Total 510.29 671.11

27 Depreciation and amortization expense 1,315.07 1 ,3 79 .2 7
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NOTES FORMING PART OF FINANCIAL STATEMENTS

- 7- '

M

? in lakhs

0) . 
p Particulars

31 “ March 
2012

31“ March 
2011

28 Other Expenses
Consum ption of stores and spare parts 805.27 483.03
Power and Fuel 477.13 306.17
Rent 47.49 47.22
R e p a irs -B u ild in g s 73.77 62.63
Repairs to M achinery 326.56 265.10
Repairs to C thers 74.55 67.56
C rgan ic M anure 66.03 45.37
Insu rance 65.92 71.63
Rates and Taxes 146.96 188.57
Excise duty expunged 304.02 453.83
Freight & C learing Expenses 329.96 194.05
DRAT settlem ent - 556.88
D irectors S itting fees 1.92 1.60
A u d ito r ’s R em uneration 

- Statutory Audit 2.75 2.75
- C ertifica tion 1.20 1.20

T rave lling  Expenses 80.69 87.37
Research and Developm ent 5.62 0.40

C onveyance 11.78 11.84
P ro fess iona l Fees 84.07 67.18
C o m m is s io n 153.96 81.51
Loss on Sale of Assets 2.41 7.11
R ebates & D iscounts 12.24 128.73
A dm in is tra tion  Expenses 359.97 326.79
Bad Debts 28.71 -
Dim inution in va lue of current Investm ents 75.70 4.94
Net Loss on Sale of current Investm ents 163.42 -
M isce llaneous Expenses 24.62 14.28

Total 3,726.73 3,477.74

29. Employee Benefits;

L iab ility  to existing em ployees of the C om pany in respect of g ra tu ity  is covered under a com m on insurance policy 
adm in istered by a trust m ainta ined fo r the partic ipating enterprises viz. Kothari Sugars and C hem ica ls L im ited (KSCL) 
and Kothari Petrochem icals L im ited (KPL).

The actuaria lly  va lued liabilities under the Projected Unit C redit M ethod fo r th e  em ployees of the partic ipating enterprise 
of the trust are ca lcu la ted enterprise w ise. The investm ents available w ith the underw rite r are ad justed in proportion to 
the liability  and the shortfa ll is provided fo r in the books of the partic ipating enterprise. Consequently, the actuaria l loss 
/  gain if any relating to the o ther partic ipating enterprise is also borne by every o ther partic ipatory enterprise.

The fo llow ing tab le sets forth the status of the un-ava iled earned leave and G ratu ity  plan of the C om pany and the 
am ounts recogn ized in the Balance sheet and Statem ent of Profit and loss.
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(a) Earned Leave
[ X .  in Lakhs)

Particulars

Net Liability Recognised
P resen t V a lue  of O b liga tion  
Fair V a lue  o f A sse ts

N et L ia b ility  R eco g n ize d

Principal Actuarial Assumptions
In te rest rate (L iab ilities )

R eturn  on asse ts  
M orta lity  tab le

R es igna tion  ra te  p e r annum  

S a la ry  esca la tio n  rate

2011-12

10.54 
Not Applicable

(10.54)

8.00%  

Does not arise 
LIC(94-96) 

1%
6%

2010-11

7 .09
N ot A p p lica b le  

(7 .09 )

8 .00% 
D oes N ot a rise  

L IC (9 4 -9 6 ) 

5%  
10 %

(b) Gratuity

Particulars 2011-12 20 1 0-1 1

Projected benefit obligation at the beginning of the period 239.74 2 1 1 .0 5
C u rre n t se rv ice  cos t 26.06 14 .54
In te rest cost 20.03 17 .43
A c tu a ria l loss /  (ga in) 22.88 (0.95)
B ene fits  pa id (35.66) (2.33)

Projected benefit obligation at the end of the period 273.05 239 .74

Amounts recognised in the balance sheet
P ro jec ted  b e n e fit o b lig a tio n  at th e  end  o f th e  pe riod 273.05 239 .74
F a ir va lu e  o f p lan  a sse ts  at end  o f th e  p e riod 220.14 192.52

Liability recognized in the balance sheet 52.91 47 .22

Cost for the period
C u rre n t se rv ice  cos t 26.06 14.28
In te rest cost 20.03 17.43
E xpec ted  re tu rn  on p lan asse ts (12.19) (14 .21)
Net ac tu a ria l (ga in )/lo ss  re co g n ize d  in th e  p e riod 28.64 (9.41)
T o ta l 62.54 S.09
Less: S ha re  o f co n trib u tio n  fro m  A sso c ia te  C o m pa n y (3.73) (6 .66 )

Net Cost recognized in Statement of Profit & Loss 58.81 1.43

( X  in Lakhs

30. Contingent Liabilities: -
(a) E xc ise  d u ty  d e m a n d s  u n d e r a p p e a l R s .5 4 5 .1 2  L a kh s  (P.Y. R s .6 1 3 .5 9  Lakhs).

(b) E s tim a te d  a m o u n t o f C o n tra c ts  rem a in in g  to  be e xe cu te d  on  C a p ita l A c c o u n t a nd  not p ro v id e d  fo r  R s.N il 
(P.Y. R s .2 .0 2  Lakhs)

(c) U rban  Land  Tax u n d e r a p p ea l R s .3 7 .2 3  Lakhs  (P.Y. R s .3 6 .18  L a kh s .) .

(d) C u s to m s  D u ty  u n d e r a p p ea l R s .7 3 .3 9  L akhs  (P.Y. R s .7 3 .39  Lakhs.

(e) E le c tr ic ity  G e n e ra tio n  Tax R s .2 2 5 .5 9  Lakhs
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31. Notes Relating to Segment

i) B us ine ss  S eg m en ts

The C om pany has considered business segm ents as the prim ary segm ents fo r d isclosure. The business 
segm ents are:

Sugar, Power generation and Distillery.

S u g a r seg m en t co m p rise  S u g a r and M o lasses , P ow er seg m en t co m p rise  g e n e ra tio n  of p o w e r from  
Bagasse and Coal and D istille ry segm ent com prises of rectified spirit and denatured spirit.

The above segm ents have been iden tified  tak ing  into accoun t the o rgan iza tion  s tructure  as w e ll as the 
differing risks and returns of these segm ents

ii) G eograph ica l S egm ents

The geograph ica l segm ent considered fo r d isclosure is India and Rest of the world. All the m anufacturing 
fac ilities and sales offices are located in India. Sales to the rest of the w orld  are also serviced by Indian sales 
offices.

G eographica l revenues are segm ented based on the location of the custom er w ho is invoiced o r in relation 
to which the revenue is otherw ise recognized .

iii) S egm enta l assets inc ludes all opera ting  asse ts used by respective  segm ent and cons is ts  p rinc ip a lly  of 
operating cash, debtors, inventories and fixed assets net of a llow ances and provisions. Segm enta l liabilities 
include all operating liabilities and consist p rim arily  of cred itors and accrued liabilities.

Refer Separate workings on Segment results - Annexure - 1 at Page No. 42

32. Related Party Disclosures

Refer Separate workings on Related party transactions - Annexure - II at Page No. 43

33. Earnings per Share:
Particulars 2011-12 2010-11

Net Profit a fter Tax exclud ing Exceptional Item (Rs.in lakhs) 

No. of Equity Shares of Rs. 10/- each 

Earning per Share ( Basic & D iluted) (Rs.)

841.31

8,28 ,88 ,580

1.02

757.07

8,28 ,88 ,580

0.91

34. Foreign Exchange earnings and outgo
Rs. in Lakhs

S.No. Particulars 2011 -  2012 2010 - 2011

(i) Total Foreign Exchange earned 2561 .79 44.93

(ii) Total Foreign Exchange outflow 25.36 50.30

35. Consequent to the notification under the C om panies A c t,1956, the financia l statem ents fo r the year ended 31st 
M arch 2012 are prepared under rev ised S chedu le  VI. Accord ing ly, the p revious yea r figu res  have also been 
reclassified to conform  to th is  yea r’s classification.

For and on behalf of the Board

B H Kothari
Chairm an & M anaging D irector

P S Gopalakrishnan
D irecto r

R Prakash
Com pany Secretary

As per our Report of Even Date

fo r R.Subramanian and Company
Chartered A ccountants

R Rajaram
P artner
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STATEM EN T PU R S U A N T TO SEC TIO N  212(1 )(e) OF TH E C O M PAN IES ACT, 1956 RELATING  TO  S U B S ID IA R Y  
COMPANIES

HOLDING COMPANY:- KOTHARI SUG ARS AND CHEM ICALS LIMITED

SUBSIDIARY COMPANY :- KOTHARI INTERNATIONALTRADING  LIMTIED (KITL)

Name of the Subsidiary Company

1. Financial Year of the subsid iary ended on

2. Year from  which they becom e S ubsid iary Com pany

3. Share of the Subsid iary (K ITL) held by the holding com pany KSCL at the end of the 
F inancial Year of S ubsid iary C om pany :

(a) No. of shares

(b) Face Value of shares

(c) Extent of Interest of holding com pany

(d) O uoted

4. The net aggregate am ount of profit and loss fo r the subsid iary so fa r as its 
concerns m em bers of the holding company.

a. Not dealt w ith holding C om pany’s accounts

(i) For the financia l year ended 31.03.2012 (Rs.in lacs)

(ii) For the previous financia l year of the Subsid iary C om pany since they becam e
the hold ing C om pany’s subsid iary. (Rs.in lacs)

b. Dealt w ith in the hold ing C om pany’s accounts

(i) For the financia l year ended 31.03.2012

(ii) For the previous financia l year of the Subsid iary C om pany since they becam e
the hold ing C om pany ’s subsid iary.

5. a. Holding C om pany’s in terest in S ubsid iary as at end of the Financial year of
Holding Company.

b. M aterial change in respect of S ubsid iaries (Rs.in lacs)

i. Fixed Assets

ii. Investm ents

iii. M oneys lent

iv. M oneys Borrowed

KITL

31 .03 .2012

1996

9,99 ,950

Rs.10

99.99%

U nquoted

118.05

(204.17)

Not Applicable

No Change 

No Change 

(53.52) 

(43 .72)

For and on behalf of the Board fo r R.Subramanian and Company
Chartered A ccountants

PS Gopalakrishnan
D irecto r
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A U D ITO R S ’ REPO RT ON THE C O NSO LID ATED F IN A N C IAL STATEMENTS

AU D ITO R S ' REPO RT TO THE BO ARD OF D IRECTO RS OF 
KO TH ARI SU G A R S AND C H E M IC A LS  LIM ITE D  ON THE 
CO NSO LIDATED FINANCIAL STATEM ENTS OF KOTHARI 
SUGARS AND CHEMICALS LIMITED AND ITS SUBSIDIARIES 
AND ASSOCIATE

W e have exam ined the attached Conso lidated Balance Sheet 
of Kothari Sugars and C hem icals Lim ited (Com pany) and its 
s u b s id ia ry  K o th a ri In te rn a tio n a l T ra d in g  L im ite d  and its 
assoc ia te  Kothari Petrochem ica ls L im ited as at M arch 31, 
2012, the consolida ted Statem ent of Profit and Loss and the 
conso lida ted  Cash F low  S tatem ent fo r the  yea r ended on 
tha t da te annexed there to. These financ ia l s ta tem ents are 
th e  re s p o n s ib ility  o f th e  C o m p a n y 's  m a n a g e m e n t. O u r 
resp o n s ib ility  is to  exp ress  an op in ion  on the se  fina nc ia l 
s tatem ents based on our audit.

W e c o n d u c te d  o u r  a u d it  in a c c o rd a n c e  w ith  a u d itin g  
s tan da rd s  g e n e ra lly  acce p ted  in Ind ia. T hose  S tandards 
re q u ire  th a t w e  p la n  an d  p e rfo rm  th e  a u d it to  o b ta in  
re a s o n a b le  a s s u ra n c e  a b o u t w h e th e r  th e  f in a n c ia l 
s ta tem e n ts  are fre e  of m a te ria l m iss ta te m e n t. An aud it 
inc ludes exam in ing , on a tes t basis, ev idence  supporting  
the am ounts and d isclosures in the financia l statem ents. An 
audit also includes assessing the accounting princip les used 
and sign ificant estim ates made by m anagem ent, as w ell as 
evaluating the overall financia l s ta tem ent presentation. We 
be lieve tha t ou r audit prov ides a reasonable basis fo r our 
op in ion .

W e did not audit the financia l s tatem ents of the subsid iary 
w hose financia l s tatem ents reflect to ta l assets of Rs.319.23 
Lakhs as at March 31, 2012 and to ta l revenues of Rs.200.08 
Lakhs fo r the yea r then ended. The conso lida ted  financ ia l 
s ta te m e n ts  have  been  p re p a re d  b a sed  on th e  a u d ite d  
financ ia l s tatem ents of the subsid iary, Kothari In ternational 
Trading Lim ited as on 31.03.2012 and the audited financia l 
s tatem ents of the associa te Kothari Petrochem icals Lim ited 
as on 31.03.2012. The financia l s tatem ents of the subsid iary 
have been audited by o ther aud ito r w hose reports have been 
fu rn ished to us and our op in ion, in so fa r as it relates to the 
am ounts included in respect of the subsidiary, is based sole ly 
on the report of the o ther auditor.

W e report tha t the consolida ted financia l sta tem ents have 
been prepa red  by the  com pany in acco rdance  w ith  the 
requirem ents of Accounting Standard (AS) 21, C onsolidated 
F in a n c ia l S ta te m e n ts , A c c o u n tin g  S ta n d a rd  (A S ) 23, 
A ccounting fo r investm ents in Associates in C onsolidated 
Financial Statem ents, issued by the Institute of Chartered 
A ccou n tan ts  of Ind ia  and on the  bas is  of the  separa te  
audited financia l s tatem ents of KOTHARI SUG ARS AND 
CH EM IC ALS LIM ITED and its subsid iary and its associate 
included in the  conso lida ted financ ia l s tatem ents.

Further to ou r com m ents referred to above, w e report that:

On the basis of the in form ation and exp lanation given to us 
and on the consideration of the separate audit reports on 
in d iv id u a l a u d ite d  f in a n c ia l s ta te m e n ts  o f K O T H A R I 
S U G A R S  AN D  C H E M IC A LS  LIM ITE D  and its a fo resa id  
subsid iary and its associa te, we are of the op in ion that:

(a) The consolida ted Balance Sheet gives a true and 
fa ir  v ie w  of the  con so lida te d  sta te  of a ffa irs  of 
KOTHARI SUGARS AND CHEM ICALS LIMITED, its 
subsid iary and associa te as at M arch 31, 2012.

(b) The con so lida te d  S ta tem ent of P rofit and Loss 
g ives  a tru e  and fa ir  v ie w  of the  con so lid a te d  
resu lts  of o p e ra tions  KO TH AR I S U G A R S  AND 
C H E M IC A L S  L IM IT E D , its  s u b s id ia ry  and its 
associa te fo r the yea r then ended and

(c) The consolida ted Cash Flow S tatem ent gives the 
Cash Flows fo r the conso lida ted opera tions fo r 
year ended on tha t date.

For R. Subramanian and Company
Chartered Accountants 

Firm No. 004137S

Place: Chennai 
Date : August 03, 2012

R.Rajaram
Partner 

M .N o.25210



Consolidated Balance Sheet as at 31st March, 2012

Kothan
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?. in Lacs

Particulars
Note
No. A sa t 3 1 -Mar-12 As at 31- M ar-11

1 EQUITY AND LIABILITIES

1) Shareholders’ funds
a) Share Capital
b) Reserves and surplus

2
3

9,213.86
4,613.25

9,313.86
3,702.89

13,827.11 13,016.75

2) Non-Current liabilities
a) Long-term borrowings
b) Deferred tax liabilities (Net)
c) Other Long term liabilities

4
5
6

10,137.85
1,383.89
2,218.66

11,607.17
719.88

2,179.93
13,740.40 14,506.98

3) Current liabilities
a) Short-term borrowings
b) Trade payables
c) Other current liabilities
d) Short-term provisions

7
8
9
10

1,949.97
4,318.48
3,401.32

50.41

2,023.37
2,556.27
4,386.42

42.20
9,720.18 9,008.26

TOTAL 37,287.69 36,531.99

II ASSETS

1) Non-current assets
a) Fixed assets

I) Tangible assets
ii) Intangible assets
iii) Capital work-in-progress

b) Non-current investments
c) Long-term loans and advances
d) Other non-current assets

11
11

12
13
14

18,236.69
16.68

2.510.20
1.209.21 

935.27
82.50

18,383.06
21.09

1,514.61
1,209.21

675.56
51.78

22,990.55 21,855.31
2) Current assets

a) Current investments
b) Inventories
c) Trade receivables
d) Cash and Bank balances
e) Short-term loans and advances
f) Other current assets

15
16
17
18
19
20

627.05
9,074.40
2,016.20
1,859.43

485.66
234.40

14,297.14

3,171.27
5,470.40
1,429.49
3,901.67

343.18
360.67

14,676.68
TOTAL 37,287.69 36,531.99

Significant Accounting Poiicies & Notes 
to Accounts

1-38

For and on behalf of the Board

B H Kothari
Chairman & Managing Director

As per our Report of even date

for R.Subramanian and Company
Chartered Accountants

PS Gopalakrishnan
Director

R Prakash
Company Secretary



Consolidated Statement of Profit & Loss for the year ended 31st March 2012 ?. in Lacs

Particulars
Note
No.

Year Ended 
31“ March 2012

Year Ended 
31“ March 2011

1 Revenue from  O pera tions (Gross) 
Less:Excise Duty

21 33,111.15
756.70

27,767.45
571.62

Revenue from operations (net) 32,354.45 27,195.83

II O ther Income 22 480.74 1,003.40

III Total Revenue (l+ll) 32,835.19 28,199.22

IV Expenses:
(a) Cost of m ateria ls consum ed
(b) Purchase of stock in trade
(c) Changes in inventories of fin ished goods, W ork-in -progress 

and S tock-in-Trade
(d) Em ployee benefits  expense
(e) F inance costs
(f) Depreciation and am ortization expenses
(g) O ther expenses

23

24
25
26
27
28

27,139.59

(3,343.03)
1,458.18

510.29
1,315.08
3,784.96

20,632.34
10.03

(516.68)
1,226.47

948.71
1,379.28
2,921.49

Total Expenses 30,865.08 26,601.63

V Profit before exceptional and extraord inary 
item s and tax  (lll-IV ) 1,970.11 1,597.60

VI E xceptional item s - -

VII Profit before tax (V-VI) 1,970.11 1,597.60

A dd:Share of Profit before exceptional incom e in Associate 17.84 10.76

VIII Less : Tax expense
(a) Current tax  expense fo r current year
(b) Deferred tax

395.75
664.01

235.10
252.70

1,059.76 487.80

IX Profit fo r the year (VII-VIII) 928.19 1,120.56

X Earnings per equity share:
1) B asic
2) D ilu ted

Significant Accounting Policies & Notes 
to Accounts

1-38

1.12
1.12

1.35
1.35

For and on behalf of the Board As per our Report of even date

fo r R.Subramanian and Company
Chartered Accountants

B H Kothari
Chairm an & M anaging D irector

P S Gopalakrishnan
D irecto r

R Prakash
C om pany Secretary



CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2012
Particulars

CASH FLOW FROM OPERATING ACTIVITIES
Net Profit /  ( Loss) before tax 
Adjustments fo r :
D eprec ia tion  
Interest Income
Dividend Income from  Associate 
Bad Debts
L iab ility no longer required w ritten back 
Provision fo r C om pensated absences 
Finance Cost - Interest 
Unrealised Exchange Variation (Net)
Provision fo r D im inution in va lue of Investm ents 
Loss on Sale of assets (Vehicles)
Loss /  (Gain) on sale of Investm ents 
Income from  M utual Fund Investm ent 
Adjustm ents fo r  reserves

Operating Profit before Working Capital changes
(Increase) /  Decrease in Trade Receivables 
(Increase) /  Decrease in O ther Receivables 
(Increase) /  Decrease in Inventories 
Increase /  (Decrease) in Trade Payables and 
O ther Payables

Cash Generation from Operations
Less: Income Tax Paid
Net Cash Generation from Operating Activities - (A)
CASH FLOW FROM INVESTING ACTIVITIES
Capita l Expenditure
Proceeds from  sale of Investm ents (net)
Interest Received 
Dividend Income from  Associate 
Consideration fo r Sale of Fixed assets 
(Loss) /  Gain on sale of Investem ents 
Income from  M utual Fund Investm ent 
Net Cash from investing activities - (B)
CASH FLOW FROM FINANCING ACTIVITIES
Redem ption of P reference Share Capital 
Proceeds from  Term loans and C the r borrow ings 
Repaym ent of Borrow ings 
Interest paid
Net Cash used in Financing activities - C
Net Increase / (Decrease) in Cash and 
Cash equivalents - A+B+C
Cash and Cash equivalents at the beginning of the year 
Cash and Cash equiva lents at the c lose of the year

For and on behalf of the Board

B H Kothari
Chairm an & M anaging D irector
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

N0TE1 

SIGNIFICANT ACCOUNTING POLICIES 

(a) BASIS OF PREPARATION OF FINANCIAL STATEMENTS

T he  f in a n c ia l s ta te m e n ts  have  been  p re p a re d  u n d e r th e  h is to rica l co s t co n v e n tio n , as a p p lic a b le  to  a g o in g  co n c e rn , as 
a d o p te d  c o n s is te n tly  by  th e  com pany .

(b) BASIS OF CONSOLIDATION

T he  f in a n c ia l s ta te m e n ts  a re  p re p a re d  in a cc o rd a n c e  w ith  p rin c ip le s  an d  p ro c e d u re s  fo r  th e  p re p a ra tio n  an d  p re se n ta tio n  
o f c o n s o lid a te d  f in a n c ia l s ta te m e n ts  as la id  d o w n  in A c c o u n tin g  S ta n d a rd  21 & 23 (A S  21 & 23).

(c) FIXED ASSETS & DEPRECIATION

(i) F ixed  a sse ts  a re  reco rd e d  at co s t and  c o s t in c lu d e s  a p p ro p r ia te  d ire c t and  a llo c a te d  e x p e n s e s  in c lu d in g  in te re s t 
on s p e c ifie d  b o rro w in g s  fo r  a c q u is it io n  o f a s s e ts  up to  th e  d a te  o f c o m m e n c e m e n t o f c o m m e rc ia l p ro d u c tio n . 
T ech n ica l k n o w -h o w  fe e s  in resp e c t o f s p e c ific  tu rn k e y  p ro je c ts  a re  c a p ita lize d .

(ii) D e p re c ia tio n  on fix e d  a sse ts  is p ro v id e d  a t S tra ig h t L ine  M e th o d  in a cco rd a n c e  w ith  S c h e d u le  X IV  to  th e  C o m p a n ie s  
A c t, 1956. B a se d  on te c h n ic a l o p in io n , p la n t and  m ac h in e ry  have  been  c la s s ifie d  as c o n tin u o u s  p ro c e s s  p lan t 
and  d e p re c ia tio n  has b een  p ro v id e d  at 5 .2 8 %  on th e  o rig in a l cos t. A s s e ts  co s tin g  less th a n  R s .5 0 0 0 /- a re  fu lly  
d e p re c ia te d .

(d) FOREIGN CURRENCYTRANSACTION

T ra n s a c tio n s  in fo re ig n  e xc h a n g e  a re  in it ia lly  re co g n ize d  at th e  ra tes  p re va ilin g  on th e  d a te  o f tra n s a c tio n . A ll m on e ta ry  
a s s e ts  an d  lia b ilit ie s  a re  re s ta te d  at b a la n c e  s h e e t d a te  u s in g  y e a r  en d  ra te s . R e s u lta n t e x c h a n g e  d if fe re n c e  is 
re co g n ize d  as in co m e  o r e xp e n se  in th a t pe riod .

(e) INVESTMENTS

In ve s tm e n ts  are  c la s s ifie d  in to  c u rre n t and  long  te rm  In ve s tm e n ts  in line  w ith  th e  rev ised  s c h e d u le  V I re q u ire m e n t. 
C u rre n t In ve s tm e n ts  a re  s ta te d  at lo w e r o f co s t and  F a ir V a lue . Long te rm  In ve s tm e n ts  a re  va lu e d  at C os t. A  p ro v is io n  
fo r  d im in u tio n  is m ade  to  re co g n ize  a d e c lin e  o th e r  th a n  te m p o ra ry  in th e  va lu e  o f In ve s tm e n ts .

(f) INVENTORIES

(i) R a w  M a te ria ls  an d  S to res  & S pa res  a re  va lu e d  at w e ig h te d  a ve ra g e  cost.

(ii) F in ish e d  S to cks  a re  v a lu e d  at c o s t ( in c lu d in g  a p p lic a b le  o v e rh e a d s  a nd  e xc is e  d u ty ) o r  net re a liz a b le  v a lu e s  
w h ic h e v e r  is low er.

( iii)  W o rk - in -P ro c e s s  va lu e  is d e riv e d  fro m  th e  va lu e  o f f in is h e d  g o o d s  less e s tim a te d  c o s t o f w o rk  s till to  be c o m p le te d .

(iv) M od va t /  C e n va t /  S e rv ice  Tax c re d its  on m a te r ia ls  /  c a p ita l item s a re  a va ile d  on  p u rc h a s e s  /  in s ta lla tio n  o f asse ts
re s p e c tiv e ly  and  u tilize d  fo r  p a ym e n t o f e xc ise  d u ty  on g o o d s  m an u fa c tu re d  and  th e  u n u tiliz e d  c re d it is ca rr ie d  
fo rw a rd  in th e  books.

(g) REVENUE RECOGNITION

(i) A ll reve n u e s  a re  a c c o u n te d  on a cc ru a l bas is .

(ii) S a le s  a re  net o f tra d e  d is c o u n ts  and  sa les  tax .

(h) RETIREMENT BENEFITS 

Defined Contribution Plans

T h e  C o m p a n y  m a ke s  P ro v id e n t fu n d  a n d  S u p e ra n n u a tio n  c o n tr ib u t io n s  to  d e fin e d  c o n tr ib u tio n  re tire m e n t b e n e fit 
p la n s  fo r  q u a lify in g  e m p lo ye e s . L in d e r th e  P ro v id e n t Fund sch e m e , th e  C o m p a n y  is re q u ire d  to  c o n trib u te  a s p e c ifie d  
p e rc e n ta g e  o f p a y ro ll co s t to  th e  E m p lo ye e s  P ro v id e n t F und  S c h e m e ,1952 to  fu n d  th e  b e n e fits . T he  in te re s t as d e c la re d  
by th e  G o v e rn m e n t fro m  tim e  to  tim e  a cc ru e s  to  th e  c re d it o f th e  e m p lo y e e s  u n d e r th e  sch e m e . L inde r th e  S u p e ra n n u a tio n
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

schem e, the com pany is required to contribu te a specified percentage of payroll cost to underw riters to enable them  
to make the settlem ent to the qualify ing em ployees.

Defined benefit plans

The Com pany m akes annual con tribu tions to the E m ployees’ G roup G ratu ity-cum -L ife  A ssurance Schem e w ith the 
underw riters, a funded defined benefit plan fo r qualify ing em ployees. The schem e provides fo r lump sum paym ent to 
vested em ployees at retirem ent, death w h ile in em ploym ent o r on term ination of em ploym ent. L iab ility  fo r unavailed 
leave fo r Kattur & Satham angalam  plant workm en is actuaria lly  va lued and provided fo r but is not funded.

(I) RESEARCH AND DEVELOPMENT

Research and Developm ent expenditure, o ther than capital, as and when incurred are charged to revenue.

(j) SEGMENT REPORTING

The accounting polic ies adopted fo r segm enta l reporting are in line w ith the accounting po lic ies of the com pany with 
the fo llow ing additiona l po lic ies:

(i) In ter-segm ent ad justm ents are carried out on estim ated basis having regard to current trends w hereve r the 
actual cost is unascerta inable.

(ii) Revenues and expenses have been identified to segm ents w herever re latab le on the basis of the ir re lationship 
to specific opera ting activ ities of the segm ent. Revenue and expenses, which relate to the enterprise as a whole 
and are not specifica lly  a llocable to segm ents on a reasonable basis, have been included under “unallocated 
corpora te  expenses” .

(k) IMPAIRMENT OF ASSETS

An asset is trea ted as im paired when the carry ing cost of assets exceeds its recoverable value. An im pairm ent loss is 
cha rged  to the  Profit and Loss A ccount in the yea r in w h ich  an asset is iden tified  as im paired, a fte r considering  
ad justm ent if any a lready carried out.

(I) PROVISION OF CONTINGENT LIABILITIES

The C om pany creates a provision when there  is a present ob ligation as a result of an ob ligation /  event tha t probably 
requires an ou tflow  of resources and a reliable estim ate can be made of the am ount of the obligation. A d isc losure fo r 
contingent liability  is made w hen there is a possib le ob ligation o r a present ob ligation tha t may, but probably w ill not, 
require im m edia te ou tflow  of resources. W here there is a possib le  ob liga tion  o r a present ob liga tion  in respect of 
which the likely hood of ou tflow  of resources is very remote, no provision o r d isclosure is made.

(m) EARNINGS PER SHARE

The earnings considered in ascerta in ing earnings per share com prises of the net profit a fter tax  before exceptional 
item s. The num ber of shares used in com puting  ea rn ings pe r share is the  w e igh ted  average num ber of shares 
outstanding during the year. D iluted earning per share com prises of w e igh ted average share considered fo r deriving 
basic earnings per share as well as d ilu tive ly  potentia l equity shares.

TAXES ON INCOME

Tax expense com prises of current tax and deferred tax. Current incom e tax is provided on the taxable incom e fo r the 
period as per the provis ion of Income tax Act 1961. Deferred tax is recognized, subject to consideration of prudence, on 
tim ing diffe rences, being the d iffe rence between taxab le  incom e and accounting incom e that o rig inate in one period 
and is capab le of reversal in one o r m ore subsequent periods.
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS (? In lakhs)

Note
No. Particulars

SHARE CAPITAL 
Authorised

1 3 .0 0 .0 0 .0 0 0  (P.Y. 1 3 ,0 0 ,0 0 ,0 0 0 ) E q u ity  S h a re s  o f Rs 10/- each

12.00.000 (P.Y. 12,00,000) R edeem able  P reference shares of Rs.lOO/- each

20.00.000 (P.Y. 20 ,00,000) R edeem ab le  P reference shares of Rs.10/- each

Total
ISSUED SUBSCRIBED AND FULLY PAID-UP 
Equity Share Capital
8 ,2 8 ,8 8 ,5 8 0  (P.Y. 8 ,2 8 ,8 8 ,5 8 0 ) E q u ity  S h a re s  o f Rs 10/- each  

{O f th e  a b o ve  th e  ho ld in g  c o m p a n y  h o lds  4 ,9 9 ,8 6 ,6 1 0  sh a re s  

(p re v io u s  y e a r  4 ,6 0 ,6 6 ,8 8 5 )}

T he  C o m p a n y  has issu e d  o n ly  o n e  c la ss  o f E q u ity  sh a re s  hav ing  pa r 

va lu e  o f R s .1 0 /- each . E ach  h o ld e r o f e q u ity  sh a re s  is e n tile d  to  on e  

v o te  p e r sha re .

Zero Percent Redeemable Preference Share Capital
1 2 .00 .0 0 0  (P.Y.12 ,0 0 ,0 0 0 ) P re fe re n ce  S h a re s  o f Rs 100 /- each  

Less : A m o u n t pa id  to w a rd s  re d e m p tio n  in q u a rte r ly  in s ta lm e n ts  

as p e r A A IF R  O rd e r d a te d  1 7 .06 .2 0 0 4

A
{O u t o f 1 2 ,00 ,0 0 0  sh a re s , th e  ho ld in g  C o m p a n y  (P a rva th i T ra d in g  & 

F ina n ce  C o m p a n y  Pvt. L td) h o lds  2 ,5 0 ,0 0 0  sh a re s }

T he  re d e m p tio n  is as under:

50 %  o f th e  fa c e  va lu e  o f p re fe re n c e  sh a re s  in 28  e q u a l q u a rte r ly  

in s ta lm e n ts  co m m e n c in g  fro m  1 7 .09 .2 0 0 7 . T he  b a la n ce  5 0 %  o f th e  fa ce  

va lu e  o f th e  p re fe re n c e  in 8 e q u a l q u a rte r ly  in s ta lm e n ts  co m m e n c in g  

fro m  1 7 .09 .2 0 1 4 .

Zero Percent Redeemable Preference Share Capital

2 0 .0 0 .0 0 0  (P .Y .20 ,00 ,000 ) P re fe re n ce  S h a re s  o f Rs 10/- each  

Less : A m o u n t pa id  to w a rd s  re d e m p tio n  in q u a rte r ly  in s ta lm e n ts  

as p e r A A IF R  O rd e r d a te d  1 7 .06 .2 0 0 4

B
T h e s e  w ill be  re d e e m e d  as u n d e r:

50 %  o f th e  fa c e  va lu e  o f p re fe re n c e  sh a re s  in 28  e q u a l q u a rte r ly  

in s ta lm e n ts  co m m e n c in g  fro m  1 7 .09 .2 0 0 7 . T he  ba la n ce  5 0 %  o f th e  fa ce  

va lu e  o f th e  p re fe re n c e  in 8 e q u a l q u a rte r ly  in s ta lm e n ts  co m m e n c in g  

fro m  1 7 .09 .2 0 1 4 .

A+B

Total

31“ March 2012

13,000.00

1,200.00

200.00

1,400.00

14,400.00

8,288.86

1,200.00
375.00

825.00

200.00
100.00

100.00

925.00

9,213.86

31“ March 2011

13 ,00 0 .0 0

1 ,200.00

200.00

1 ,4 00 .0 0

14 ,40 0 .0 0

8 ,2 8 8 .8 6

1 ,200.00
3 0 0 .0 0

9 0 0 .0 0

200.00
75 .00

125 .00

1 ,0 25 .0 0

9 ,3 1 3 .8 6
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

Note
No. Particulars 31“ March 2012 31“ March 2011

(a) Equity Shares No. Of Shares

Reconciliation of Number of Shares
Shares outstanding as at the beginning 
Shares outstanding as at the end

8.28.88.580
8.28.88.580

8.28.88.580
8.28.88.580

List of shareholders holdign more than 5% of the total number of 
shares issued by the Company:
Parvathi Trading & Finance Co.Pvt. Ltd. (Holding Com pany)
(60%) (P.Y. 56%)

4,99,86,610 4,60,66,885

(b) Preference Shares
Reconciliation of Number of Shares
Zero percent Preference shares of Rs.100/-each

Shares outstanding as at the beginning 
Shares outstanding as at the end

12,00,000
12,00,000

12,00,000
12,00,000

List of Preference shareholders holding more than 5% of the total 
number of shares issued by the Company
Industria l D evelopm ent Bank of India (45.83% ) (P.Y. 45.83% )
Parvathi Trading & Finance Co. Pvt. Ltd (Holding Com pany) (20.83% ) 
(P.Y. 20.83% )
Federal Bank (16.67% ) (P.Y. 16.67% )

5.50.000

2.50.000 
2,00,000

5.50.000

2.50.000 
2,00,000

Reconciliation of Number of Shares
Zero percent Preference shares of Rs.10/-each
Shares outstanding as at the beginning 
Shares outstanding as at the end

20,00,000
20,00,000

20,00,000
20,00,000

List of Preference shareholders holding more than 5% of the total 
number of shares issued by the Company
Industria l Developm ent Bank of India (100% ) (P.Y. 100%) 20,00,000 20,00,000

3 Reserves and Surplus
Capita l Redem ption Reserves 
C pen ing Balance
Add:C n redem ption of P reference Shares

(? in lakhs)

375.00
100.00

275.00
100.00

Total 475.00 375.00

Debenture Redem ption Reserve

C pen ing Balance
Add:Transferred from  Surp lus in S tatem ent of Profit and Loss

525.00
75.00

450.00
75.00

Total 600.00 525.00

Surplus in statement of Profit and Loss
C pen ing Balance 
Add: Profit fo r the Year

2,285.28
928.19

1,339.72
1,120.56

Less:
Transfe r to Capita l Redem ption Reserve 
T ransfe r to Debenture Redem ption Reserve

100.00
75.00

100.00
75.00

Closing Balance 3,038.47 2,285.28

A dd:Excess provision on investm ents in associa te 499.78 517.61

Grand Total 4,613.25 3,702.89
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS (? In lakhs)

Note
No. Particulars

Long-term borrowings 

Debentures

20,31,018 (P.Y. 20,31,018) Zero Coupon Bonds of Rs 100/- each 
redeem able at par in equal quarterly  insta lm ents from  4th (2007-2008) 
to 10'" yea r (2013-14)

Less : Am ount paid tow ards redem ption in quarterly  insta lm ents as 
per AA IFR  order dated 17.06.2004.

Rs. 652.83 lacs (R s.362 .68  Lacs unde r long te rm  bo rrow ings and 
Rs. 290.15 lacs undercurrent maturities of long term debt) (P.Y. Rs.942.97 
lacs) are secured by first charge on all movable and immovable properties 
situated in the state of Gujarat and Kattur unit in Tamil Nadu, except book 
debts of the company

Of the above, Rs.376.05 lacs (P.Y. Rs.543.18 lacs) is due to the Fielding 
C om pany

Repayable in 28 equal quarterly  insta lm ents starting from  Septem ber 
2007. Last insta lm ent due in June 2014. N um ber of insta lm ents due 
is 9. Rate of Interest -  Nil

Total (a)

20,31,017 (P.Y. 20,31,017) Zero Coupon Bonds of Rs.100/- each 
redeem able at par at the end of the 25th yea r (2029-2030)

Of the above, am ount due to the Holding Com pany is Rs.1,533.43 Lacs

Secured by firs t charge on all m ovable and im m ovab le  properties 
situated in the state of G ujarat and Kattur unit in Tamil Nadu, except 
book debts of the company. Repaym ent in year 2029-30 in one single 
insta llm ent. Rate of Interest - Nil

Total (b) 

Total (a+b)

Debentures/Zero coupon Bonds are secured by the firs t charge on all 
m ovable and im m ovable properties  s itua ted in the  state of G ujarat 
and kattu r unit in Tamil Nadu, except book debts of the company.

Term Loans from

Banks
Sugar D evelopm ent Fund
Holding C om pany (Parvathi Trading & Finance C om pany Pvt. Lim ited) 
e th e rs

S ecured
U n secu red

Current m aturities of Long Term Debt grouped under 
“O ther Current L iab ilities” (Refer Note 9)

Total (c)

Total

31" March 2012

2,031.02

1,668.35

362.67

2,031.02

2,031.02

2,393.69

5,992.90
967.84
734.43

7,695.17

6,960.74
734.43

7,695.17
1,907.89

31" March 2011

2,031.02

1,378.20

652.82

2,031.02

2,031.02

2,683.84

524.14
6,490.59
1,085.15

823.45

8,923.33

8,099.88
823.45

8,923.33



NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

Term Loan from Banks

Term Loan from  Indian Bank Nil (P.Y. Rs.1,333.62 lacs) and Rs.524.14 lacs under current maturity. Secured by
Exclusive firs t charge on land. Build ings and Plant and M achinery and all m ovable properties (present and future)
of the Satham angalam  Sugar & C ogeneration Unit, Tamil Nadu. Balance insta llm ent is 3. Rate of Interest 12% p.a.
A m ount of each insta lm ent is Rs.202 lacs.

Term Loan from Sugar Development Fund

i) Rs.2,566.20 Lacs (P.Y. Rs.2,566.20 Lacs) Secured by exclusive second charge on all M ovable and Im m ovable
Properties situated at Kattur,Tamil Nadu, except book debts of the Company. Annual repaym ent in 5 equal
annual insta llm ents starting from  Decem ber 2014 to S ep tem ber 2019. Rate of Interest 4%  p.a. Am ount of 
each insta llm ent Rs.513.24 lacs. Balance insta llm ents is 5.

ii) R s.1,720.24 Lacs( P.Y. R s.1,720.24 lacs) Secured by exclusive second charge on all M ovable and Im m ovable
Properties s itua ted at Kattur Unit, Tamil Nadu, except book debts of the Com pany. Repaym ent in 5 equal
annual insta llm ent starting from  Ju ly 2019 to Ju ly 2023 Rate of Interest 4%  p.a. Am ount of each insta lm ent 
Rs.344.05 lacs. Balance insta llm ents is 5.

iii) Rs.840 lacs (P.Y. Rs.1176 lacs) of which Rs.504 Lacs under long term  borrow ings and Rs.336 lacs under 
current m aturity secured by exclusive second charge on all M ovable and Im m ovable Properties situated at 
Kattur,Tamil Nadu, except book debts of the Company. Repaym ent in 10 half yearly  insta llm ents starting from  
March 2010 to S ep tem ber 2014. Balance Insta llm ents is 5. Rate of Interest 4%  p.a. Am ount of each insta llm ent 
R s.168 lacs.

iv) Rs.1,008 lacs (P.Y. Rs.1,344 lacs) of which Rs.672 Lacs under long term  borrow ings and Rs.336 lacs under 
current m aturity secured by exclus ive second charge on all M ovable and Im m ovable P roperties s ituate at 
Kattur, Tamil Nadu, except book debts of the Com pany. Repaym ent in 10 half yearly  equal insta llm ents starting 
from  S eptem ber 2010 to M arch 2015. Balance insta llm ents is 6. Rate of Interest 4%  p.a. Am ount of each 
insta llm ent R s.168 lacs.

v) Rs.73.20 lacs under current m aturities of long term  debt (P.Y. Rs.146.40 Lacs) Secured by bank G uarantee. 
Repaym ent in 8 equal half yearly  insta llm ents from  M ay 2009 to N ovem ber 2012. Balance insta llm ents is 2. 
Rate of ln te rest-4%  p.a. Am ount of each insta llm ent Rs.36.60 lacs.

vi) Rs 99.34 lacs (P.Y. Rs.132.45 lacs) of w h ich Rs.66.34 Lacs under long term  borrow ings and Rs.33 lacs under 
current m aturity secured by bank G uarantee. Repaym ent in 4 equal annual insta llm ents from  August 2011 to 
A ugust 2014. Balance insta llm ents is 3. Rate of ln te rest-4%  p.a. Am ount of each insta llm ent R s.33 .11 lacs.

vii) Rs.116.80 (P.Y. Nil) Secured by bank G uarantee R epaym ent in 4 Annua l Equal Insta llm ents starting from  
April 2014 to April 2017. Balance installments is 4. Rate of Interest - 4%  p.a. Am ount of each installm ent Rs.29.20 
lacs.

viii) Rs.103.61 lacs (P.Y. Rs.172.69 lacs) of which Rs.34.54 Lacs under long term  borrow ings and Rs.69.07 lacs 
under current m aturity secured by bank G uarantee. R epaym ent in 8 half yearly  insta llm ents starting from  
January 2010 to July 2013. Balance insta llm ents is 3. Rate of Interest - 4%  p.a. Am ount of each insta llm ent 
Rs.34.54 lacs

ix) Rs 80 lacs (P.Y. Rs.120 lacs) of which Rs.40 Lacs under long term  borrow ings and Rs.40 lacs under current 
m aturity. R epaym ent in 4 equal annual Insta llm ents starting from  O ctobe r 2010 to O ctober 2013. Balance 
insta llm ents is 2. Rate of Interest - 4%  p.a. Am ount of each insta llm ent Rs.40 lacs.
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

• I

x) R s.272.79 lacs (P.Y. yea r Rs.N il) Repaym ent 4 equal Annua l Insta llm ents starting from  February 2015 to
F ebrua ry  2018 . B a lance  in s ta llm e n ts  due is 4. Rate of In te re s t - 4%  p.a. A m oun t of each in s ta llm e n t 
Rs.68.20 lacs.

Term Loan From Holding Company

I) R s.821.20 lacs (P.Y. R s.821.20 lacs). Secured by H ypothecation of M ovable properties and Inventories situated
at Kattur unit, Tamil Nadu. Payable in June 2029. Rate of Interest - Nil.

ii) Rs.263.96 lacs (P.Y. R s.381.26 lacs) of which Rs.146.64 Lacs under long term  borrow ings and R s.117.32 lacs
under current m aturity secured by hypothecation of m ovable properties and Inventories s itua ted at Kattur unit, 
Tamil Nadu Payable in 28 equal quarterly  insta llm ents Balance Insta llm ents due is 9. Rate of Interest - Nil 
Am ount of each insta llm ent Rs.29.33 lacs.

Term Loan From Cthers (Unsecured)

I) Rs. 623.15 lacs (P.Y. Rs.623.15 lacs) payable in June 2029. Rate of Interest -  Nil.

ii) Rs.200.30 lacs (P.Y. Rs.289.31 lacs) of which Rs.111.28 Lacs under long term  borrow ings and Rs.89.02 lacs
under current maturity. Repaym ent in 4 equal quarterly  insta llm ents. Balances insta llm ents due is 9. Rate of 
Interest - Nil. Am ount of each insta llm ent Rs.22.26 lacs.
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

Note
No. Particulars

Other Loans (Secured)
Vehicle Loan

Total (d)
Vehicle loan of Rs.81.72 lacs (P.Y.-Nil) of which Rs.32.73 lacs is shown under 
Current liabilities “Current maturity of vehicle loan”. Last repayment due in 
March 2015. Amount of each instalment Rs.2.73 lacs. Balances installments 
35. Rate of Interest 10.42% p.a.

Deferred Tax Liability / (Asset)
Total (a+b+c+d)

Deferred Tax Liability
T im ing D ifference on Depreciation of Fixed Assets

Deferred Tax Asset
Sec.43B D isallowances under IT Act 1961
Provision fo r D im inution in va lue of current investm ents
Carry Forward Depreciation loss

Total

Cther Long-term Liabilities
Trade payables
Interest accrued but not due on Loans 
Deferred Sales Tax payable as per AAIFR 
O ther payables and Deposits

Total
Current Liabilities

Short-Term Borrowings
Loans repayable on dem and 
From  banks*

Total

S ecured
‘ Cash Credit from  Indian Bank fo r Rs.1,949.97 Lacs (P.Y. Rs.2,023.37 
Lacs) is secu red  by exc lus ive  firs t cha rge  on land. B u ild ings  and 
Plant and M achinery and all the m ovable properties (present and future) 
of the Satham anga lam  Sugar and C ogeneration Unit

Trade Payables
Total

The C om pany has not received in form ation from  vendors regarding 
the ir status under M icro, Sm all and M edium  Enterprises Act 2006. The 
disc lousures relating to am ounts unpaid as at the year end together 
w ith in terest payable /  paid under th is act could not be given.

Cther Current Liabilities
Current m aturity of long term  debt
Current m aturity of Deferred Sales Tax payable as per A A IFR  
Current m aturity of Interest accrued but not due on borrow ings 
Current m aturity of veh ic le  loan 
Investor Education and Protection Fund 
(Fractional Shares & Debenture Redem ption)
S tatutory Rem ittances 
Gratuity
A dvances from  Custom ers 
O thers

31“ March 2012

48.99
48.99

10,137.85

2879.37

(273.78)
(38.43)

(1,183.27)

1,383.89

520.61
589.34
607.04
501.66

2,218.66

1,949.97
1,949.97

1,949.97

4,318.48
4,318.48

1,907.89
204.05

16.20
32.73

257.28
58.81

161.14
763.21

31“ March 2011

11,607.17

2817 .69

(357.92)

(1,739.89)

719.88

456.63
417.42
811.08
494.80

2,179.93

2,023.37
2,023.37

2,023.37

2,556.27

2,556.27

3 ,245 .55
204.05

14.26

4.12

210.24
40.56

122.19
545.46
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS (? in lakhs)

Note
No. Particulars 31“ March 2012 31“ March 2011

12 Non-Current Investments
N on-Trad ing Investm ents* 

Less : Provision fo r D im unution

1,211.21
2.00

1,211.21

2.00

[Refer Note no. 15 (a)] Total 1,209.21 1,209.21

* Includes investm ent of Rs.1.55 lacs (P.Y. Rs.1.55 lacs) held by 
subsid iary in Kothari Petrochem ica ls L im ited (15,500 Equity Shares of 

Rs.10/- each)
Investm ents in Equity instrum ents 

Investm ents O thers

28.08
0.26

28.08

0.26

13 Long Term Loans And Advances
Capital Advances 

U nsecured, cons idered  good 173.43

S ecurity  deposits  

Related Parties (U nsecu red ,cons idered  good) 

O thers (U nsecu red ,consdered  good)

13.87
78.80

13.87

47.23

Loans and advances to related parties 

Doubtfu l
O thers (Unsecured, considered good)

21.15
55.51

21.15
55.51

Less: Provision fo r doubtfu l loans and advances
342.76

76.66
137.75

76.66

Total (a) 266.10 61.10

O ther loans and advances - Income Tax (net)

[Incom e tax Paid Rs.1,626.57 lacs provision fo r tax R s.1 ,118.36 lacs 

(P.Y. R s.1 ,122.60 lacs and Rs.722.62 lacs) respectively.]

508.21 399.98

Loans and advances - O thers 160.96 214.48

Total (b) 669.17 614.46

Total (a+b) 935.27 675.56

14 Other Non-Current Assets

Advance to Suppliers 
O thers

56.88
25.62

36.47
15.30

82.50 51.77
15 CURRENTASSETS

Current Investments
Investm ents in Equity instrum ents 

Investm ents in M utual funds 

Less: P rovision fo r  D im iunution 
[R efer Note no 15 (b)]

Refer note 1 (e) fo r m ethod of valuation

157.78
587.72
118.45

293.83

2,920.18

42.74

627.05 3,171.27
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS (? in lakhs)

Note
No.

Particulars 31“ March 2012 31“ March 2011

16 Inventories
Raw m ateria ls and packing m ateria ls 

W ork in progress 
F in ished goods 

S tores and spares

209.64
354.39

8,000.19
510.18

86.54

262.57
4,595.99

525.30

Total 9,074.40 5,470 .40

Refer note.1 (f) fo r m ethod of valuation

17 Trade Receivables
(U n secu re d ,C o ns ide re d  good)

Trade receivables (M ore than six m onths) 

Trade receivables (less than six m onths)

581.76
1,434.44

327.10
1,102.39

Total 2,016.20 1,429.49

18 Cash and Cash Equivalents
Cash on Hand

Balances w ith Bank - In current accounts 
Fixed Deposit w ith Banks

1.57
346.77

1,094.94

1.72

341.27
3,230.01

Total (a) 1,443.28 3,573.00

Other Bank Balances
Balances w ith Bank-U nder Lien 

Balances held as m argin m oney o r security  against 

borrow ings, guarantees and o ther com m itm ents 

U ncla im ed Debenture redem ption and 
fractiona l w arrant accounts.

273.87
142.28

38.21

286.35

4.11

Total (b) 416.15 328.68

Total (a+b) 1,859.43 3 ,901 .67

19 Short Term Loans And Advances
Balances w ith governm ent authorities 

(U nsecured, C ons idered  good)

CENVAT cred it receivable 
Service Tax cred it rece ivable 

O thers

Prepaid Expenses

O ther loans and advances (U nsecured,considered good)

208.00
48.68

2.42
112.05
114.51

64.50
9.52

1.91

85.01

182.24

Total 485.66 343.18

20 Other Current Assets
Draw back en titlem ent 

O ther Receivables 

Advance to Suppliers

16.77
93.57

124.06
68.71

291.96

Total 234.40 360.67
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS (? in lakhs)

Note
no. Particulars

Year Ended 
31 March 2012

Year Ended 
31 March 2011

21 Revenue from Operations
S a le  o f p rod u c ts  

S u g a r 
B a g a s s e  
Indus tria l A lco h o l 
E lec tric  P ow er 
O th e rs

23,356.96

6,121.49
3,012.93

201.77

1 5 ,9 7 6 .6 3
10.74

5 ,121 .20
6 ,352 .78

225 .00

O th e r O p e ra tin g  revenues 418.00 81 .10

Total 33,111.15 2 7 ,76 7 .4 5

22 Other Income
In te res t Incom e

- F rom  B a n k  D epos its
- O the rs

D iv idend  Incom e fro m  C u rre n t Inves tm en ts
- O the rs

D iv idend  Incom e fro m  A sso c ia te  
Net ga in  on sa le  o f cu rre n t inve s tm e n ts  
O th e r N o n -O p e ra ting  Incom e

- O th e r M isce lla n eo u s  incom e
- E xchange  ga in  (Fo rex)
- B ad D ebts recove red
- L ia b ility  no lo n g e r requ ired  w ritte n  b ack

241.03
3.24

34.76
60.17

80.63
1.81

50.00
9.10

2 0 2 .5 3
1.54

70 .22

2 0 8 .1 7

9 1 .14

42 9 .8 0

Total 480.74 1 ,003 .40
EXPENSES

23 Cost of Materials Consumed
R aw  M ate ria l 

S u g a rc a n e  
C o a l 
O th e rs
C h e m ic a l and  O th e rs  
P a c k in g

23,931.93
715.51

1,293.22
551.25
647.68

14,616.11
3 ,6 7 5 .9 5
1 ,4 77 .0 7

4 4 2 .2 7
42 0 .9 4

Changes in Inventories of Finished Goods,Work-in-progress 
Cpening Stock
F in is h e d  G o o d s  

S u g a r  
M o la s s e s  
In d u s tr ia l A lc o h o l 
W o rk  in p ro g re ss  
S u g a r  
M o la s s e s

Total 27,139.59 2 0 ,6 3 2 .3 4
24

3897.14
393.24
305.62

232.45
30.13

2 ,7 7 4 .3 6
1 ,307 .22

1 86 .03

139.21
2 1 .6 6

Total 4858.58 4 ,4 2 8 .4 8

Closing Stock
F in is h e d  G o o d s  

S u g a r  
M o la s s e s  
In d u s tr ia l A lc o h o l 

W o rk  in p ro g re ss  
S u g a r  
M o la s s e s

7,520.51
439.34

40.35

341.05
13.34

3 ,8 9 7 .1 4
39 3 .2 4
30 5 .6 2

23 2 .4 5
3 0 .13

Total 8,354.59 4 ,8 5 8 .5 8

(In c re a se ) /  D e c rea se  o v e r th e  p re v io u s  y e a r
E xc ise  d u ty  a d ju s tm e n t fo r  m o ve m e n t in F in ishe d  g o o d s  in ve n to ry

(3,496.01)
152.98

(4 3 0 .1 0 )
(86 .58 )

N e t c h a n g e  (In c re a se ) /  D e c rea se (3,343.03) (5 1 6 .6 8 )
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS (? in lakhs)

Note
no.

Particulars Year Ended 
31 March 2012

Year Ended 
31 March 2011

25 Employee Benefits Expense
Salaries and W ages 1,252.80 1,066.38
Contribution to Provident and C the r Funds 151.06 121.32
Staff W elfare Expenses 54.32 38.77

Total 1,458.18 1,226.47
26 Finance Cost

Interest Expense 467.03 925.98
C the r Borrow ing Costs 43.26 22.73

Total 510.29 948.71

27 Depreciation and amortization expense 1,315.08 1,379.28

28 Cther Expenses

Consum ption of stores and spare parts 805.27 483.03
Power and Fuel 477.13 306.17
Rent 47.49 47.22
R e p a irs -B u ild in g s 73.77 62.63
Repairs to M achinery 326.56 265.10
Repairs to C thers 74.55 67.56
C rgan ic M anure 66.03 45.37
Insu rance 65.92 71.63
Rates and Taxes 146.97 188.57
Excise duty expunged 304.02 453.83
Freight & C learing Expenses 329.96 194.35
D irectors S itting fees 1.92 1.60

A u d ito r ’s R em uneration
-Statutory Audit 2.75 2.75
-C ertifica tion 1.20 1.20

T rave lling  Expenses 84.44 87.38
Research and Developm ent 5.62 0.40
C onveyance 11.78 11.84
P ro fess iona l Fees 84.38 67.30
C o m m is s io n 153.96 81.51
Loss on Sale of Assets 2.41 7.11
R ebates & D iscounts 12.24 128.73
A dm in is tra tion  Expenses 360.59 326.86
Bad Debts 82.23 -
Dim inution in va lue of current Investm ents 75.70 4.94
Net Loss on Sale of current Investm ents 163.42 -
M isce llaneous Expenses 24.64 14.40

Total 3,784.96 2,921.49

29. Information on Consolidated Financial Statements of Kothari Sugars & Chemicals Limited (KSCL) and its 
subsidiaries and associate as per AS 21 and AS 23

List of subsidiaries and associate included in the consolidated financial statements.

Name of the Company Direct Holding Country of Share in ownership Relationship
Incorporation and voting power

Kothari International Trading Lim ited (KITL) India 99.99% S ub s id ia ry

Kothari Petrochem ica ls L im ited (KPL) India 20.42% A ssoc ia te

Conso lidation is done based on the audited financia ls  of the subsidiary, KITL as on 31-03-2012 & KPL(Associate) 
as on 31-03-2012.
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30. Employee Benefits:

L ia b ility  to  e x is tin g  e m p lo y e e s  o f th e  C o m p a n y  in resp e c t o f g ra tu ity  is c o v e re d  u n d e r a co m m o n  in su ra n ce  p o lic y  
a d m in is te re d  by  a tru s t m a in ta in e d  fo r  th e  p a rtic ip a tin g  e n te rp r is e s  v iz . K o th a ri S u g a rs  and  C h e m ic a ls  L im ited  
(K S C L ) an d  K o th a ri P e tro c h e m ic a ls  L im ited  (K P L).

T h e  a c tu a r ia lly  v a lu e d  lia b ilit ie s  u n d e r  th e  P ro je c te d  U n it C re d it M e th o d  fo r  th e  e m p lo y e e s  o f th e  p a rtic ip a tin g  
e n te rp r is e  o f th e  tru s t a re  c a lc u la te d  e n te rp r is e  w ise . T h e  in v e s tm e n ts  a v a ila b le  w ith  th e  u n d e rw r ite r  a re  a d ju s te d  
in p ro p o rtio n  to  th e  lia b ility  and  th e  sh o rtfa ll is p ro v id e d  fo r  in th e  b o o ks  o f th e  p a rtic ip a tin g  e n te rp r ise . C o n se q ue n tly , 
th e  a c tu a ria l loss  /  ga in , if any, re la tin g  to  th e  o th e r  p a rtic ip a tin g  e n te rp r ise  is a lso  b o rn e  by e ve ry  o th e r  p a rtic ip a to ry  
e n te rp r is e .

T he  fo llo w in g  ta b le  se ts  fo rth  th e  s ta tu s  o f th e  un a va ile d  e a rn e d  leave  and  G ra tu ity  p lan  o f th e  C o m p a n y  an d  th e  
a m o u n ts  reco g n ize d  in th e  B a la n ce  sh e e t and  P ro fit and  loss A cco u n t:

Earned Leave X  in L akhs

Particulars 2011-12 2010-11

Net Liability Recognized
P re se n t V a lue  o f O b lig a tio n 10 .54 7 .09

F a ir V a lue  o f A sse ts N ot A p p lica b le N ot A p p lic a b le
N e t L ia b ility  R e co g n ize d (10 .54 ) (7 .09 )

Principal Actuarial Assumptions
In te re s t ra te  (L ia b ilit ie s ) 8 .0 0 % 8 .0 0 %

R e tu rn  on a sse ts D oes not a rise D oes not a rise
M o rta lity  ta b le L IC (9 4 -9 6 ) L IC (9 4 -9 6 )
R e s ig n a tio n  ra te  p e r a n n um 1% 1%
S a la ry  e sca la tio n  rate 6 % 10 %

Gratuity X  in L akhs

Particulars 2011-12 2010-11

Projected benefit obligation at the beginning ofthe period 2 3 9 .7 4 2 11 .05

C u rre n t s e rv ice  co s t 2 6 .0 6 1 4 .54

In te re s t co s t 2 0 .0 3 1 7 .43

A c tu a ria l loss  /  (ga in ) 2 2 .8 8 (0 .95 )

B e n e fits  p a id (3 5 .6 6 ) (2 .33 )

Projected benefit obligation at the end of the period 2 7 3 .0 5 2 3 9 .7 4

Amounts recognized in the balance sheet
P ro je c te d  b e n e fit o b lig a tio n  at th e  end  o f th e  p e rio d 2 7 3 .0 5 2 3 9 .7 4

F a ir va lu e  o f p lan  a sse ts  at end  o f th e  p e rio d 2 2 0 .1 4 1 9 2 .5 2

Liability recognized in the balance sheet 52.91 4 7 .2 2

Cost forthe period
C u rre n t s e rv ice  co s t 2 6 .0 6 1 4 .28

In te re s t co s t 2 0 .0 3 1 7 .43

E xp e c te d  re tu rn  on p lan  a sse ts (12 .19 ) (14 .21 )

N et a c tu a ria l (ga in )/lo s s  reco g n ize d  in th e  p e rio d 2 8 .6 4 (9 .41 )

Total 6 2 .5 4 8 .09

Less: Share of contribution from Associate Company (3 .73 ) (6 .66 )

Net Cost recognized in Statement of Profit & Loss 58.81 1.43
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31. Contingent Liabilities:- 

PARENT COMPANY

(a) Excise duty dem ands under appeal Rs.545.12 Lakhs (P.Y. Rs 613.59 Lakhs)

(b) Estim ated am ount of C ontracts rem ain ing to  be executed on C ap ita l Accoun t and not p rov ided fo r  Rs.N il 
(P.Y. Rs.2.02 Lakhs)

(c) Urban Land Tax under appeal Rs.37.23 Lakhs (P.Y. Rs.36.18 Lakhs)

(d) Custom s Duty under appeal Rs.73.39 Lakhs (R s.73.39 Lakhs)

(e) E lectric ity G eneration Tax Rs.225.59 Lakhs

(f) Bank G uarantees Rs.1,610.05 lakhs (P.Y. Rs.2,437.24 lakhs)

32. A sum  of R s .556.88 lacs w as pa id to DRAT, M um bai du ring  the  p rev ious  yea r (2010-11) fo r  d ischa rg in g  its 
liability towards the Corporate Guarantee given to Cm an International Bank against the decree obtained by them  in 
Debt Recovery Appellate Tribunal, Mumbai against the Subsid iary Com pany (i.e. Kothari International Trading Lim ited) 
fo r settlem ent of the ir loan dues. This sum was charged to the Statem ent of Profit and Loss of the Parent com pany 
(i.e. Kothari Sugars and Chem icals Lim ited). C f the said sum of Rs.556.88 lacs the Subid iary Com pany paid a sum 
of Rs.49 lacs to the parent Com pany which was treated as o ther m iscellaneous income.

C onsequently , in the  co n so lida te d  fin a n c ia l s ta tem en t the  im pact of the  ad jus tm en t in the  Parent C om pany 
has been given effect in the subsid iary also to enable e lim ination of in ter C om pany transactions in consolidation.

33. Notes Relating to Segment

I) B us ine ss  S eg m en ts

The C om pany has cons idered  business segm ents as the prim ary  segm ents fo r  d isc losu re . The business 
segm en ts  are:

Sugar, Power generation and Distillery.

S u g a r s e g m e n t c o m p ris  S u g a r and  M o la s s e s , P o w e r se g m e n t c o m p ris e  g e n e ra tio n  o f p o w e r fro m  
Bagasse and Coal and D istille ry segm ent com prises of rectified spirit and denatured spirit.

The above segm ents have been identified taking into account the organ ization structure as well as the differing 
risks and returns of these segm ents

ii) G eograph ica l S egm ents

The geographical segment considered fo r disclosure is India and Rest of the World. All the manufacturing facilities 
and sales offices are located in India. Sales to the Rest of the W orld are also serviced by Indian sales offices.

G e o g ra p h ic a l re ve n u e s  a re  s e g m e n te d  based  on th e  lo ca tio n  o f th e  c u s to m e r w ho  is in vo ice d  o r in
relation to wh ich the revenue is o therw ise recognized .

iii) S egm en ta l asse ts  inc ludes all op e ra ting  asse ts used by respec tive  segm en t and con s is ts  p rin c ip a lly  of
o p e ra tin g  cash , d e b to rs , in v e n to r ie s  and f ix e d  a sse ts  net o f a llo w a n c e s  and p ro v is io n s . S e g m e n ta l 
liabilities include all opera ting liab ilities and consis t p rim arily  of cred itors and accrued liabilities.

Refer Separate workings on Segment results - Annexure - 1 at Page No.65
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34. Related Party Disclosures
Refer Separate workings on Related party transactions - Annexure - II at Page No.66

35. Earnings per Share:

Particulars 2011-12 2010-11

N et P ro fit a fte r Tax e x c lu d in g  E xce p tio n a l Item  (R s.in  lakhs) 

No. o f E qu ity  S h a re s  o f Rs. 10/- each  

E a rn ing  p e r S h a re  ( B as ic  & D ilu ted ) (R s.)

9 2 8 .1 9

8 ,2 8 ,8 8 ,5 8 0

1.12

1 1 2 0 .5 6

8 ,2 8 ,8 8 ,5 8 0

1.35

36. Foreign Exchange earnings and outgo X  in L akhs

S.No. Particulars 2011 -  2012 2010 - 2011

(i)

(ii)

Tota l F o re ign  E xch a n g e  ea rn e d  

Tota l F o re ign  E xch a n g e  o u tflo w

2 5 6 1 .7 9

2 5 .3 6

4 4 .9 3

5 0 .3 0

37.The brief summary of the results of Subsidiary consolidated with Parent.
X .  In Lacs

Details of Subsidiary Company Kothari International Trading Ltd.

Financial Year 2011-12 2010-11

S h a re  C a p ita l 100.00 100 .00

R e se rve s  & S u rp lu s (407.89) (5 2 5 .9 3 )

Tota l L ia b ilit ie s 319.23 223.01

Tota l A sse ts 319.23 223.01

Tota l Incom e 200.08 8 4 .1 0

P ro fit B e fo re  Tax 139.59 (2 0 4 .1 7 )

P rov is io n  fo r  Tax 21.54 -

P ro fit A fte rT a x 118.05 (2 0 4 .1 7 )

K o th a ri P e tro ch e m ica ls  Ltd 1.55 1.55

R s .1 0 /- each  fu lly  p a id  (N os .) 15,500 15 ,500

Tota l L ia b ilit ie s = L o a n  F unds + C u rre n t L ia b ilit ie s - -

38. C o n s e q u e n t to  th e  n o tif ica tio n  u n d e r th e  C o m p a n ie s  A c t ,1956, th e  f in a n c ia l s ta te m e n ts  fo r th e  y e a r e n d e d  3 1 s t M arch  
2012  a re  p re p a re d  u n d e r rev ised  S c h e d u le  V I. A cco rd in g ly , th e  p re v io u s  y e a r  fig u re s  have  a lso  been  re c la s s ifie d  to  
co n fo rm  to  th is  y e a r ’s c la s s ific a tio n .

For and  on b e h a lf o f th e  B oa rd A s p e r o u r R e p o rt o f even  da te

fo r  R.Subramanian and Company
C h a rte re d  A c c o u n ta n ts

B H Kothari
C h a irm a n  & M an a g in g  D ire c to r

P lace : C h e n n a i 
D a te  : A u g u s t 03, 2012

PS Gopalakrishnan
D ire c to r

R Prakash
C o m p a n y  S e c re ta ry
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Kothan k o t h a r i s u g a r s  a n d  c h e m ic a l s  l im it e d
. . . . . . . . . 0. .. .. . . . . . .  Regd.Office: “Kothari Buildings” , 115, Mahatma Gandhi Salai, Chennai - 600 034

PROXY FORM
Folio No.: * Client ID No.:

(* in case of dematerialized shares)

I / We ........................................................................................................ o f ............................................................. in the district of

............................................................ being a m em ber(s) of the above named com pany, hereby appo in t M r./ Ms.

................................................................................................................... o f   in the d is tric t of

............................................................... or fa iling in / him / her Mr. / M s...................................................................................  of

..................................................... in the district o f ..................................................as my / our proxy to attend and vote for me / us

on my / our behalf at the 51“  Annual General Meeting of the Company to be held on Tuesday, the 25* September 2012, 

at 10.30 A.M. at The Music Academy, Mini Hall Old. No. 306, New No.168, T.T.K. Road, Chennai - 600 014.to transact 

the following business.

Signed th is  day o f ..................................... 2012.

No. of Shares h e ld .....................................................

The Companies Act, 1956, lays down that an instrument appointing a 
Proxy shall be deposited at the Registered Office of the Company not 
later than 48 hours before the time fixed for holding the Meeting. The 
Proxy need not be a Member of the Company.

Kothan KOTHARI SUGARS AND CHEMICALS LIMITED
Regd.Office: “Kothari Buildings”, 115, Mahatma Gandhi Salai, Chennai - 600 034

ATTE N D A N C E  SLIP
REQUEST TO MEMBERS

Folio / Client ID No. :

Name of the 
Attending M em ber....

Name of the P roxy*.......................................................
* (If Proxy attends instead of member)

I here by record my presence at the 51“  Annual General 
Meeting

Venue : The Music Academy, Mini Hall

Old. No. 306, New No.168,

T.T.K. Road, Chennai - 600 014

Date Tuesday, 25* September, 2012

Time : 10.30 A.M.

Signature of Shareholder/Proxy

1. Shareholders and their proxies should bring the 
attendance slip duly filled in for attending the meeting.

2. Members are requested to bring their copies of the 
Annual Report to the Meeting as the Company is 
unable to provide another copy in view of the 
increased cost of paper.

3. Members are requested to be in their seats at the 
M eeting Hall before the scheduled tim e for 
commencement of the Annual General Meeting to 
avoid interruption in the proceedings.

4. Members intending to appoint Proxies are requested 
to complete the Proxy Form sent herewith and 
deposit the same at the Registered Cffice of the 
Company 48 hours before the time fixed for holding 
the Meeting.

5. If you and/or your family members are receiving 
more than one copy of the Annual Report and other 
communication and would like to avoid duplication, 
kindly advice us to mail only one copy. This will help 
us to avoid wastage.

Note : Please ensure that your Folio / Client ID 
Number is duly mentioned in this form.




