nnnualnennr

M

MEFCOM
Mefcom Capital Markets Ltd.

Brokerage « Wealth Management « Investment Banking




Board of Directors

Mr. Vijaytlv\ll;h‘ta Chairman
Mr. Sham Nirawan

Mr. Shailendra Haruray
Mr. Tarsem Garg

Mr. T.R. Khare

Additional Director

Bankers

HDFG Bank Limited
ICICI Bank Limited
Oriental Bank of Commarce

Auditors

VK. ﬁhingra & Co.
Chartered Accountants
1-E/15, Jahndewalan Extn.,
New Dethi - 110055

Registrar and Shares Transfer Agent

Beetal Financial & Computer Services Pvt. Ltd.
Beetal House, 99, Madangir, New Delhi - 110062

Registered Dffice

Gth Floor, Sanchi Building,
77, Nehru Place,

New Delhi- 110018

Ph.: 011-4650 0500
E-mail : invest@mefcom.in

CONTENTS

Notice

Directors' Report
ManagementDiscugsion and Analysis
Reporton Corporate Governance
Auditors' Report

Balance Sheet

Statement of Profit and Loss Account
Cash Flow Statement

Netes toAccounts. -

Consolidated Financial Staterents

Page Nos.

2-3
4:5
59

10-11
12

13
14
15-27

288,




MEFCOM CAPITAL MARKETS LIMITED

NOTICE

NOTICE IS HEREBY GIVEN THAT THE 27TH ANNUAL GENERAL
MEETING OF THE MEMBERS OF MEFCOM CAPITAL MARKETS
LIMITED WiILL BE HELD ON TUESDAY, THE 28TH DAY OF AUGUST,
2012, AT 11.00 A.M. AT E-15, ANSAL VILLAS, VILLAGE SATBARI,
NEW DELHI - 110030 TO TRANSACT THE FOLLOWING BUSINESS;

ORDINARY BUSINESS: -

1. To receive, consider and adopt the audited Balance Sheet as at
31st March, 2012 and Statement of Profit and Loss for the year
ended on that date along with the Report of Directors and Auditors
thereon.

2. Toappoint a Director in place of Mr. Shailendra Haruray, who retires
by rotation, and being eligible, offers himself for re-appointment.

3. ToappointAuditors of the company to hold office from the conclusion
of this Annual General Meating unltil the conclusion of the next
Annual General Meeting on such remuneration as the Board may
decida.

SPECIAL BUSINESS: -

4. To consider and if thought fit to pass with or without modification(s)
following rasclution as an ORDINARY RESOLUTION:-

*RESOLVED THAT in accordance with all applicable provisions of
the Companies Act, 1956, Mr. Tarsem Garg who was appointed as
an additional director of the company at the meeting of Board of
Directors of tha cormpany, held on 23rd June, 2012 and who holds
office up to the date of ensuring Annual General Meeling under
section 260 of the Companies Act, 1956 and who are eligible for
appointmeni as director of the company, be and is hereby appointed
as director of the company liable to retire by rotation.”

By order of the Board
For Mefcom Capital Markets Ltd.

Place : New Delhi (Vijay Mehta)
Dated : June 23, 2012 Chairman
NOTES: -

1. MEMBERS ENTITLED TO ATTEND AND VOTE ARE ENTITLED
TO APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF
HIMSELF/HERSELF AND THE PROXY NEED NOT BEAMEMBER
OF THE COMPANY. PROXIES IN ORCER TO BE EFFECTIVE
MUST BE RECEIVED AT THE REGISTERED OFFICE OF THE
COMPANY NOT LE3S THAN FORTY-EIGHT HOURS BEFORE
THE MEETING.

2. Register of Members and the Share Transfer books of the Company
will remain clesed w.e.f. Monday, the 27th August, 2012 to Tuesday,
ihe 28th August, 2012 (both days inclusive).

3. M/s Beetal Financial Computer Services Pwt. Lid., 99, Beetal
House, Madangir, New Delhi - 110062, are the Registrars and Share
Transfer Agents of the Company for electronic mode and transfer of
shares held in physical form. Pursuant to the directions of Securities
& Exchange Board of India (SEBI), trading of the shares of the
Company is compulsory in de-materialized form for all investors.,
The ISIN No. of the Company is INE186C01015.

Annual Report 2011~12

y

MEFCOM

4. Members are requested to intimate to M/s Beetal Financiai
Computer Services Pvi. Ltd., 99, Beetal House, Madangir, New
Delhi — 110062, regarding change, if any, of their postal as well as
E-mail address for mailing purposes.

5. As per the amended provisions of the Companies Act 1956, the
facility for making nomination is now available to the Members
in respect of the shares held by them. Nomination Form can be
obtained from the company's registrars —~ M/s Beetal Financial
Computer Services Pvi. Ltd., New Delhi.

6. Members desiring information / clarification on the agcounts are
raquested to write to the Company at its Registered Office at least
seven days before the date of the Annual General Mesting so that
the same may be responded well in advance.

7. Members are requested to intimate their emafl address in order
to reduce the consumption of paper for copies of Balance Sheet
and Auditors Report, to the members of the company. As required
under saction 219 of the Companies Act, 1956, Balance Sheet and
Auditors reporl have now been allowed fo be sent through electronic
mode as per the new initiatives of Ministry of corporate afairs for
corporate governancs.

8. As a measure of economy, copies of Annual Reports wilt not be
distributed at the Annual General Meeting. Members are requested
to bring their copy of the Annual Report at the meeting.

9.  Explainatory statement pursuant to Section 173(2) of the Companies
Act, 1956 is annexed hereto.

EXPLANATORY STATEMENT PURSUANT TO SECTION 173(2) OF
THE COMPANIES ACT, 1956:

item No.4

Mr. Tarsem Garg is appoinied as Additional Direcior of the company in
the mesting of Board of Directors of the company held on 23rd June,
2012 under section 260 of the Companies Act, 1956 and he will hold
office up to the date of ensuring Annual General Meeting. He is a rank
holdar Charterad Accountant, Cost Accountant, Management Accountant
and law graduate having more than 30 years diversified professional and
corporate experience in service, business and industry. Moreover, he
is a man of varied experience in diverse fields. Mr. Garg has atiained
eminence in the fleld of technology & economic feasibliity reports,
project financing, public issue management, veluations, re-construction,
mergers, amalgamation and revival plans. Your directors therefore
recommend for your approval for his re-appointment as director, which
would be In the interest of the company.

Keeping in consideration the interests of the company, your direclors
recommend this resolution for your approval.

Except Mr. Tarsem Garg, none of the directors is concemed or interested
in the resolution.

By order of the Board

For Mefcom Capltal Markets Ltd.

Place : New Dalhi (Vijay Mohta)
Dated : June 23, 2012 Chairman
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MEFCOM CAPITAL MARKETS LIMITED

DIRECTORS' REPORT

Dear Shareholders,

Your Directors have pleasure in presenting the 27% Annual Report
togsther with the Audited Accounts of the company for the year ended
31* Mareh, 2012.

FINANCIAL RESULTS
FOR THE FOR THE
YEAR ENDED | YEAR ENDED
PARTICULARS 3157 MARCH, 315" MARCH,
2012 2011
{2 IN LACS) {XIN LACS)
Gross Income 76.46 109.27
Profit / (Loss) before Interest, {30.19} (47.97)
Depreciation and Tax
Depreciation .50 713
Interest 29.33 31.87
Provision for incomea Tax = R =
Prior period expenses - 4.1
Profit / (Loss) after Tax {68.02) (51.08)

OPERATIONS AND FUTURE OUTLOOK

The Company has shown a nel ioss this year as mentioned above. It is
because this year market conditions were unfavorable for [PO and other
major activities in the capital market; which affects the business of the
company and further affects the tolal income of the company.

The Company has got permanent registration as Merchant Bankers from
SEBL. The small and medium companies have now got a separate SME
platform to list their shares so now even small companies can go for
IPO which will atso halp to increase the business of your company. It is
expected that company will grow in future and will glve better results as
the capital market is expected lo do better in future.

DIVIDEND

With a view to conserve resources of the company, the Diractors of the
company do not recommend any dividend.

DIRECTORS

In Accordance with the provisions of Companies Act, 1956 and Articles of
Association of the company, Mr. Shailendra Haruray retires by rotation at
the ensuing Annuat Gensral Meeting, but being eligible offers himself for
re-appoiniment. The Board recommends his re-appointmant.

Dug to their personal reasons, Mr. P.K. Rajgarhia resigned as a director
of the company with effect from 28.10.2011 and Mr. R.K Pandey resigned
as a director w.e.f. 30.04.2012. The Directors wish tc place on record
thalr appraciation for the contribution made by Mr. P. K. Rajgarhia and
Mr. R.K.Pandey during their tenure. However, Mr. Tarsem Garg has
appointed as Additional Director of the company as on 23.06.2012.

DIRECTORS RESPONSIBILITY STATMENT

In accordance with Section 217 (2AA) of the Companies Act, 1958, your
diractors confirm that:

* In the preparation of the Annual Accounts, the applicable
accolnting standards have been followed along with proper
explanation relating to material departures, if any.

» The directors had adopted such accounting policies and
are applying them consistently and to make judgments and
estimates that are reasonable and prudent so as to give a true
and fair view of the state of affairs of the Company as on 31%
March, 2012 and of the Losses of the Company for thal year.
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*  The directors had taken proper and sufficient care for the
maintenance of adequate accounting records In accordance
with the provisions of the Companies Act, 1956 for safeguarding
the assets of the Company and for preventing and detecting
fraud and other Irregularities.

. The directors had prapared the annual accounts on a “Going
Concern' basis.

PUBLIC DEPOSIT

During the year under review, the Company has not accepled any
deposits as defined under saction 58A of the Companies Act, 1956 read
with Companies (Acceptance of Deposit) Rules 1975,

CONVERTIELE WARRANTS

During the year under consideration, the Company had allolted 10 Lacs
Equity Shares against conversion of 10 lacs fully Convertible Warrants
and forfeited 8 lacs Fully Convertible Warrants due to non payment of
allotment money. Further the shares allotted as mentioned above has
been listed with BSE as on 08/05/2012.

SUBSIDIARY COMPANIES

The company has one subsidiary company namely M/s Mefcom
Securities Ltd. M/s Mefcom Infrastructure Projects Lid. is no more
a subsidiary of the company w. e. f, 12/03/2012, There has bean no
material change in the nature of the business of the subsidiary,

Pursuant to the provisions of Section 212{8) of the Companies Act,
1956, Ministry of Corporate Affairs vide its circular No.2/2011 dated
8" February, 2011 has granted general exemption from attaching the
Balance Sheet, Statement of Profit and Loss and other documents
of the subsidiary company with the Balance Sheet of the company. A
statement containing brief financial details of the subsidiary company
for the financial year ended March 31, 2012 is included in the Annual
Report. The annual accounts of the subsidiary and the related detailed
information will be made available to any member of Ihe Company/ its
subsidiary al the Registered Cffice of the company. The annual accounts
of the said subsidiary will also be available for inspection, as above,
at the Registered Office of the respective subsidiary company. The
Company furnish a copy of the details of annual accounts of subsidiary
to any member on demand.

CORPORATE GOVERNANCE

Your Company is committed to maintain the highest standards of
Corporate Governance. The Company adheres to the requirements
set out by the Securitles and Exchange Beard of Indla's Corporate
Governance practices and the requirements of the Listing Agreemaent
and has implemented all mandatory stipulations prescribed there undsr.
Report on Corporate Governance for the ysar ended 31 March, 2012in
terms of Clause 49 of the Listing Agresments entered info with the Stock
Exchanges in India forms part of the Annual Reporl. Certificate from
the Company Secratary in Whole Time Practice, M/s Lalit K Agarwal &
Company, confirming compliance of canditions of Corporate Governance
as sfiputated under the aforesaid Clause 49, is annexed to this Report.

MANAGEMENT DISCUSSION AND ANALYSIS STATEMENT
Management discussion and Analysis Statement on the Company’s
performance, industry trends and other material changes with respect
to the Company and its subsidiaries, wherever applicable is attached to
this report

CODE OF CONDUCT

In terms of Clause 49 of the Listing Agreement the Company has
formulated a Code of Conduct for the Directors and Senior Managerial
Personnel. All the Board members and senior managerial persons have
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MEFCOM CAPITAL MARKETS LIMITED

given their consent to adhere to the code of conduct to the Compliance
Officer. As per requirement of Listing Agreement, the code of conduct is
also available on Company's website www.mefcom.In

AUDITORS

M/s V. K. Dhingra & Company, Chartered Accountants, New Dalhi ratire
at the conclusion of this Annual General Meeting and being eligible for
reappa ntment nave expressed their willingness to be re-appo.ntea, as
statutory a.dtors of Ine company. Your directors recommend tneir
reappointment.

PARTICULARS OF EMPLOYEES

No employee of the company is gelting remuneration in excess of the
limits prescribed under Section 217 (2A) of the Companies Act, 1956 read
with Companies {Particulars of Employees) Rules, 1975, as amended.

CONSERVATION OF ENERGY
The company is engaged in providing financial services and such
operations do not account for substantial energy consumption. However
the company is taking all possible measure to conserve the energy.
Several environment friendly measures have been adopled by the
company such as:

. Installation of TFT monitors that save the power.

»  Autormatic power shut down of the monitors.

. Creating environmental awareness by way of distributing

information in electronic form.

*  Minimizing Air-CondHioning usage

*  Shutting off 2. tne i gnts wnen not in Lse

O Education and awaraness programs for {he employees

The management frequently puts circulars on the corporate intranet
for the employees, educating them on ways and means to conserve
alectricity and other natural resources and ensures strict compliance with
the same.

TECHNOLOGY ABSORPTION

The management understands the imporlance of technology in the
business segment in which the company works and lays utmost
emphasis on the system davelopment and innovation with the use of new
technological advancements. During the year the company has installed
several software's and this effort will reduce the unnecessary usage of
paper and manpower.
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FOREIGN EXCHANGE EARNING AND OUTGO

During the year under review, company has not earned anything in foreign
exchange. However, during the year the company has incurred ¥ 1.39 lacs
in foreign exchange.

INSURANCE
The property and assets of the company have been adequately insured
wherever needed.

LISTING WITH STOCK EXCHANGES

As per the requirement of Clause 49 of the Listing Agreement with Stock
Exchanges, tne company hereby declares that the listing for ils shares
continued tnro_gho.t tne year wth "Bombay Stock Exchange Limited”
Phiroze Jes,eebnoy Towers Daa Street, Mumbai- 400001

CONSOLIDATED FINANCIAL STATEMENTS

In accordance with Accounting Stanoard AS-21 the consolidated
fnancial statements are furn shea herew th ang form part of this Report
and Accounts. These stalemenis have been prepared on the basis of
audited financial stalements received frorm the Subsidiary Companies as
approved by their Board of Directors.

ACKNOWLEDGEMENT

Your diractors place on record their appreciation and thanks for the
assistance and support extended by various Government deparimants,
Regulators, Stock Exchanges, other statutory bodies and Bankers to the
company. The Directors also place on record their sincere appreciation
for the company's employees who are instrumental for smooth work ng
of the company Your D reclors con forward to their continuing support
and unslinting efforts in ensuring the excellent all round operational
performance.

By order of the Board
For Mefcom Capltal Markets Ltd.

Place New Delhi
Dated : June 23, 2012

{Vijay Mehta)
Chairman

Stit:e;lment Pursuant to Sec{ion 212 of the Companies Act1 955 relating to Subgid;yzéfnpanies

‘Name of tﬁhiei §1165idiaw-00mpapy -
1. | Financial Year of the Subsidiary Companies ended on
2 {a) Issued subscribed and paid-up capital of Subsidiary Companies

Mefcom Securities Ltd. B

31st March, 2012 o
50,00,000 Equity Shares of ¥ 10/- each

(b) Extentof interest of Mefcom Capital Markels Ltd. in the capital of Subsidiary.

29,959,900 Equity Shares of € 10/-each. (60%)

3 | The Net Ag§régate Amount of Profits/(Losses) of the Subsidiary so far as it concem the members of
Mefcom Capital Markets Lid. and is not dealt with in the Accounis of Mefcom Capital Markets Ltd,

: New Delhi
: June 23. 2012

Place
Date

Annual Report 2011-12

{a) Forthe Financial Year 31st March, 2012. {31,50,381)
1 | (b} Forthe previous financial years of the subsidiary since it became subsidiary of Mefcom Capltal 55,07,089
| Markets Ltd.
4. | Net aggregate amount of Profit/ (I.Eses} of the Subsidial:y 50 far as dealt with or provisions made for B
those losses in the Accounts of Mefcom Capna. Markets Ltd L [
(@) For the Financial Year enged 31st March 2012 Nil
_ [(b) _Forthe Previous Frnancial Yeers of e Suosdiary 5908 t becarme Supsdiary of Mefoom captl Meriess Lio R

For and on behalf of Board of Directors

{Vljay Mehta)
Chairman



MEFCOM CAPITAL MARKETS LIMITED

Forming part of Directors Report
MANAGEMENT DISCUSSION AND ANALYSIS

Industry structure and developments

The Indian economy is marching towards a high growth trajectory, albeit
with certain impediments on the horizon. While the year began on an
optimistic note, concems on sustainability of the high growth phase had
surfaced by the end of Financial Year 2011, Despite improvement in the
overa. oplimsem apoul the economy, the financial markels continued to
witness high volatility primarily dnven by the direction angd magnitude
of foreign capital flows and movemeni in industrial production and
inflation. At tne end of Financia Year 2010, when we had put down our
expectations for the coming year, we had foreseen grag.al iecea 1g
of nflatonary pressures dunng F nancian Year 2011. However, inflation
remained elevated throughout the year, as some unanticipated faclors
«e surge n pnces of some vegetab es ana fr..ts dur ng Ine eno of year
2010, unexpected rap d nse in nternational crude ol prices. Althougn the
inflationary pressures are sxpecled to see some abatement during the
course of the year, sign.ficant upside risks do persist and would continue
to pe a major focus area for the Governmenl as well as the businesses

During financial year 2011-12 {(up to 31 December, 2011) resource
mobilizatjon through the primary market witnessed a sharp decline aver
the year 2010-11. The cumulative amount mobillzed as on 31 December,
2011 through equity public issues stood at INR 9,683 crore as compared
to INR 48,854 crore in 2010-11. During 2011-12, (up to 31 December
,2011), 30 new companies (initial public offers—IPOs) were listed at the
National Stock Exchange (NSE) and Bombay Stock Exchange (BSE)
amgont.ng to .NR 5 043 crore as against 53 companies amounting to (NR
35,559 crore listed in 2010-11. The IPO size for the year 2011-12 was of T
1€8 crore as compared 1o 671 crore 'n 2010-11. Furtner, oniy NR 4,791
crore was mobilized through debt issue as compared to INR 9,451 crore
in 2010-11 The amount of cap 1al mobilizea tnrough private placement in
ccrporate deot .n 2011-12 (Apnl Decemoer; was .NR 1.88 530 crore as
compared to INR 2,18,785 crore in 2010-11.

Opportunities and Threats

Your Company also being an investment company seeks opportunities
in the capital markel. The volatility in the stock indices in the financial
year under report represents both an opportunity and challenge for the
company.

The business of subsidiary company i.e. Mefcom Securifies Ltd is
affected by the sentiments prevaliling in the stock markets.

Thelikely increase incapital mobilization from the primary market, Increase
in resource mobilization by Mutua! Funds, growth in secondary market
volumes, introduction of new products hke mini denvative contracts &
Securities Lend ng & Borrow ng Scheme, ntroduct on of nsw nstruments
intne F & O segment, trading in Mutuay Funds through exchanges etc
provide significant business opportunities for the Company

Capital market activities in which most of our activities depend on is also
influenced by glcbal events and hence there is an amount of uncertainty
in the near term outlook of the market. The economic crisis in some
countries in the Europe and Middle East has added some volatility
globally and Indian stock market has not yet decoupled from such global
trends. The recent increase in inflation rate in India is a cause of concern
as it can affect corporate profitability. The percentage of retail savings
that is channaled into equities and equity related products in the country
are still much lower than in developed countries. Fasl economic growth
generating higher savings and better corporate performance is likely to
provide growth opporiunities for the business.
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Segment-wise Performance

The Compary has considered business segmenl as the primary
segment. Segments have been identified taking into account the nature
of the activities, the differing risks and retuns, the organization structure
and internal reporting system. There are no reportable geographical
segments.

Segmenl wise information can be viewed in Note No.26 annexed to and
forming part of Balance Sheet as at and Staterent of Profit & Loss for the
year ended on 31st March, 2012

Operations and Future Outiook

Tha Company has shown a net loss this year as mentioned above. it is
because this year market conditions were unfavorable for IPO and other
major activities in the capital market which affecis the business of the
company and further affects the total income of the company.

The Company has got permanent registration as Merchant Bankers from
SEBJ. The small and medium companies have now got a separale SME
platiorm to st their shares so now even small companies can go for
IPQ which will also help to increase the business of your company. It is
expected that company will grow in future and will give better results as
the capital marke! is expected te do better in future.

Risks & Concern

The stock broking Industry has recently witnessed intense campetition,
faling brokerage rates and the entry of several big players. The
company's subsidiary company conlinues 10 achieve cost efflciencies
through the application of technology.

The cap tal market nosstry in which your Company s operat.ng 's subject
lo extensive regulation. The Company evaluales the technological
obsolescence and the associated risk and makes investment accordingly

Internal Control Systems & their adequacy

The company has proper and adequate systems of internal control in
orger to ensure thal assets are safeguarasa ana ransacl.ons are dury
authorized, recorded and raported correctly. With the implementation of
new systems, internal control will get further reinforced through system
based checks and controls.

Internal Audit function is being looked after by a professional firm of
Chartered Accountanis. They independenily evaluate the adequacy of
‘nternal control system Based on the audit observations & sJggestions,
follow up & remedial measures are being taken on a regular basis.

Financial Performance with respect to Operational Performanca;
Share Capital

The paid up eq..ty srare capita of the Company as on Marcn 31, 2012
stands at ¥ 91,401,680/ divided wnito 91.40,168 equity shares of € 10/-
each fully paid up.

Reserves and Surplus

During the ysar under consideration, the Reserves and Surplus stands
at¥ 30.39 Lacs

Converslon and Forfeiture of Convertible Warrants

During the year under consideration, the company had converted 10 lacs
Fully Convertible Warrants into 10 lacs Equity Shares and 8 lacs Fully
Converlible Warmrants were forfeited due ta non-payment of alloiment
money.

Investments

The total investment decreased lo ¥ 984.27 Lacs as at March 31,
2012 against ¥ 1020.04 Lacs al the end of the previous year as the
management has off-loaded a few investments.
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Board | _Attendance Membership of Chairmanship Committee Chairmanship

Name of the Director Meeting at Last AGM | the Board of other of the Board of Membership | of Committees
Attended Companies Other Companies of other of other
) L | Companies Companies

Sh Vijay Mehta 7 Yes 5 | 1 - .
Sh T. R. Khare 7 7 Yes 7 = 1 -
Sh Sham Nijhawan 1 = -
Sh. R. K. Pandey 1 10 | - 4 2
Sh. Shailendra Haruray 7 . - = -

2,2 REMUNERATION OF DIRECTORS

The directors waived the sitting fees for the financial year 2011-12.
Tharefore no sitling fee was paid during the financial year.

The Company presently does not have any stock option scheme.
Profile of Director being Re-appointed:

Sh. Shailendra Haruray, Director of the Company, refiring by
rotation, is proposed to be re-appointed, at the ensuing Annual
General Mesting.

Particulars of his other Directorship are given below:

Namg of the Detalls of other Directorships Commitiees
Director of Public Limited Companies | memberships
In other
[ Companies
Sh. Mefcom Securities Limited - !
Shailendra Mefcom Commedity Brokers
Qarg(ay Limited o

3.0 COMMITTEES OF DIRECTORS

To comp.y with the requirement of Clause 49 of the listing agreament w tn
the Stock Exchange, the Board has constituted the requred Comm ttees.
The composition of these Committees is as under;

S. Name of Audit Remuneration Share Transfer
No. Member/ Committee Committee & Shareholders/
Chairman Investors
Grievance
Committee
1| sh. Shailendra Yes Yes I Yes
Haruray
2 Sh, T.R.Khare Yes | Yes Yeas
3 Sh. Sham Yes ' Yes Yes
Nijhawan |
4 Sh. Tarsem Garg Yes i Yes Yes

Sh. Tarsem Garg, who is Chairman of Audit Committee, 's a Member of
the institute of Chartaered Acco.ntanis of Ing.a, Member of the Instite
of Cost & Work Accountants of India, a law graduate and possesses
over 30 years of divers.fied profess onal and corporate exper.ence. Sh
T.R Knare, Sh. Snam Nijhawan and Sh Snaihendra Haruray are tne
Mambers of Audit Committee

Sh. Sham Nijhawan, who is Chairman of Share Transfer & Shareholders/
Investors Grievance Commitiee, is a Fellow Member of Insiilute of
Cnartered Accountants of India and possesses over 28 years of
expenience in financ'a matters. Sh. TR.Khare Sn Tarsem Garg and Sh
Sha endra Har _ray are the Mempers of Share Transfer & Shareholoerss
investors Grievance Commitiee.

Sh. Shailendra Haruray, who is Chairman of Remuneration Committee,
is a post-graduate in commerce from Delhi University. He is also an
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accredited frainer on leadershio skills from the Industrial Societv of
England and possesses over 22 years of experience n the fleld of Human
Resources, Marketing and Strateg.c Pianning areas. 8h. T.R.Khare, Sh.
Sham Nijhawan and Sh. Tarsem Garg are the Members of Remuneration
Committes.

3.1 AUDIT COMMITTEE

The Board of Directors set up the Audit Committee, in accordance
with the provisions of the Listing Agreement and the Companies Act
1956, consist ng of 3 Non-Exacutive Independent Directors and cne
Non-Executive Non-Indspendent Director. Sh. Tarsem Garg is the
chairman of the Audit Committee.

During the year ended 31% March, 2012, the commitiee held 5
Meetings on the following dates:

1. 28" April, 2011. 2, 30™June, 2011,
3. 30" July, 2011. 4. 29" Qctober, 2011.
5. 30" January, 2012.

The terms of reference of the Audit Commitlee are in conformity
with the requirements of the Clause 49 of the listing agreement
and also section 2924, of the Companies Act, 1956. These broadly
cover the following:

I. To discuss and review the gquarterly Audit Reports
submitted by the Internal Audit Department.

. To review the progress in implementation of the
suggastions made by the Internal Audit Department.

lll. To discuss and review the observations of the Internal
Audit Department of the Company on the systems
and controls, cost control, statutory compliance etc., in
various areas,

IV. To discuss the quarterly, half yearly and annual financial
results of the Company and recommend the same to the
Board for its approval.

V. To interact with Statutory Auditor on the Annual Accounts
and on other accounting matlers.

V1. Torecommeand re-appointment of Statutory Auditors, and
other remuneration.

3.2 SHARES TRANSFER AND SHAREHOLDERS'
COMMITTEE

The Board of Directors set up the Shares Transfer and Shareholders
Grievance Committes, in accordance with the provisions of the
Listing Agreement and the Companies Act 1956, cons sting of 3
Non-Execut ve Indepandent Directors and one Non-Execut ve,
Non-Independent Director. Mr. Sham Nihawan Is the Cha man of
the Committee

GRIEVANCE
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During the year ended 31% March, 2012, the committes held 5
Meetings on the following dates:

1. 30" August, 2011 2.
3. 10* February, 2012 4,
5. 10% March, 2012

The Committee is empowered to deal with various matters relating
to the Allotment of Shares, Transfer of Shares, Transmission of
Shares, Issue of duplicate Share Certificates, and Issuance of
Share Certificates aga nst re-materialization of shares ang monitors
expediticus redressa of investor's gnevances etc

COMPENSATION AND REMUNERATION COMMITTEE

The Board of Directors set up the Compansation & Remuneration
Committes, in accordance with the provisions of the Listing
Agreemenl and the Companles Act, 1956, consisting of 3 Non-
Executive Independent Directors and one Non-Executive Non-
independent Director, Sh. Shallendra Haruray is the Chairman of
the Committee.

20" September, 2011
20" February, 2012

1. The Commitiee is empowered to administer and decide the
remuneration and other terms and conditions of the Directors
of the company.

2. The Committee is empowerad {o decide on employees’ Stock
Option Schemes as and when such Scheme is considered for
introduction in the Company.

The members of all the committees of the company waived their
right of sitting fees w.e.f. 28.06.2010

GENERAL BODY MEETINGS

Details of Annual General Mestings held in the last three vears are
given below:

AGM | Year Date Time Venue
No. _
24" | 2009 30 Sept. 11.30 | E-15, Ansal Villas,
2009 AM, Village Satbari, New

_ Dalhi ~ 110030.
250 | 2010 31% July 11.30 | E-15, Ansal Villas,
2010 AM. | Vilage Satbari, New

Delhi — 110030.
26 2011 30" July 11.00 | E-15, Ansal \Vilas,
201 AM. | Village Satbari, New

Dalhi — 110030,

No Special Resolution was passed in the 24% and 25% Annual
General Mestings.

A special resolution was passed in 26" Annual General Mesting,
held on 30" July, 2011 to alter the Arlicles of Association of the
Cotnpany.

DISCLOSURES
5.1 Related Party Transactions

Detalls of transactions with related parties have been reported
in Notes to Accounts as per Note No. ‘274" in the Balance
Sheet, Further, statement on transactions with related partles
in the ordinary course of business shall be placed before the
Audit committee periodically.

Code of Conduct

The Company has adopted a code of Conduct for the members
of the Board of Directors and the senior management of the
company. The Code of Conduct is displayed on the website of

5.2
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the Company. All the Directors and the senior management
parscnnel have affirmed Compliance with the code for the
financial year ended 31% March 2012. A declaration to this
effact signed by the Chairman Is annexed to this report.

5.3 Compliance with Mandatory Requirements of Clause 49 of

Listing Agreement

The Company nas complied with all the app. cable mandatory
requ rements of Clause 49 of Listing Agreement

Penalty and Strictures

No penalties or striclures have been imposed on the Company
by Stock Exchanges, SEBI, or by any Statutory Authority on
any matter relating to Capital markets during the last three
years.

54

5.5 Compeny is properly adopting the whistie b ower policy and no

person has peen denied access to the Auat Committee.
POSTAL BALLOT

No Special Resolution requiring postal ballot was placed before the
last Annual General Meeting.

No Resolution is being proposed at the ensuing Annual General
Meeting, which requires approval of Members through postal ballot.

MEANS OF COMMUNICATION

The quarterly, half-yearly and annual financial results of the
Company are sent to the Stock Exchanges where the company's
shares are listed, immediately after the approval of the Board.
These are also published generally in the newspapers as per the
requirements of the stock exchange, as well as on the wabsite of
the company.

On ingertion of clause 54 to the listing agreemant, the company
has maintained a functional website viz,, www.mefcom.in,
containing basic information about the company e.g. details of its
business, financial information, shareholding pattern, compliance
with corporate govermnance, code of conduct, contact information
of the designated officials of the company who are responsible for
assisling and handling invesiar grievances. The company has also
ensured that the contents of the said website are updated at any
point of time.

The half-yearly reports are not sent to household of shareholders.
Copies of the financial results and Annual Reports of the Company
are provided to various analysts, Govemnment departments,
investors and others, interested in getling the same upon recsipt of
request from themn. During the year, the Company has no occasicn
to make any official news release and no formal presentation was
made to the institutional investors / analysts,

GENERAL SHAREHOLDERS INFORMATION
8.1 ANNUAL GENERAL MEETING

Date ;28" August, 2012
Time © 1M00AM.
Venue : E-15, Ansal Villas, Village Satbari, New Delhi-110030

8.2 FINANCIAL CALENDAR 2012-13

- First Quarter Results
- Second Quarter / Half yearly Results

By the end of July, 2012
By the end of October, 2012

- Third Quarter Results

By the end of January, 2013

- Annual Resulls (audited) :
for the year ending March 31, 2013

By the end of May, 2013

Annual General Meeling

By the end of September,
2013




MEFCOM CAPITAL MARKETS LIMITED

i - High (3) Low (3)
April, 2011 16.00 11.75
[ May, 2011 ? 15.95 11.33
June, 2011 [ 1363 | 10.91
“July, 2011 \ 15.21 12.01
August, 2011 | 16.71 11.34
| September, 2011 ‘ 17.44 11.10
: October, 2011 ( 1570
[ November, 2011 | 12.75
December, 2011 ‘ 10.75
January, 2012 } 15.45 1160
‘ I'(}l)l'lj;)}'y‘ 2012 | 16.95 | 11.70
March, 2012 14,37 __L 9.75
8.8
r . —
\ Juiity
| Shareholding holders | holders | N
- 500 | 2962| ©90.17| 416999| 4.5623
[501- 1000 136| 4 1-4"' 12151 1.2270
[1001-2000 | 79| 240 124229] 1.3592
2001-3000 32 0.97| 79477 0.8695
‘ 3001-4000 | 10 0.30| 36123] 0.3952
[4001-5000 7 0.21) 34830] 0.3811
[5001-10000 | 20| 0.61| 142778] 1.5621
10001 & 39 1.19| 8193581 89 sm:a?‘
|
L To . | 0% | €

|

A. |Promoter's holding

1.|Promoters
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!

| |- Indian Promoters [ 59,08,500 | 64.64
" J Foreign Promoters Nl _7. Nl
‘_ Z.i_Pf—;@iaclmg in concert - Nil ‘| Nl |
L } Sub - Total 59,08,500 64.6q
B :Non‘Pr0|11rnlers Holding - [
| 3.|Institutional Investors 7 7 )
[ |a. Mutual Funds and UTI | 20200 | 022
\ |b.  Banks, Financial Institutions, Nil Nil
l (Central/Stale Gf.".'l Institutions) ‘
T t Foreign insliluliona(Iﬁvgstors NIl | Nl |
| Sub — Total 20200 | 0.22
| 4 |Others - - B B
| |a. Private Corporate Bodies 302252 T 3.31
!t}. Indian F—’\.‘hlwcr il | 2831414 ‘ 30.98 ‘
|c. NRIs /OCBs | | 77802 | o085
jd Any Other (Clearing Membér) | 7N|1 | Ni
\ ~ SubTotal [ 3211468 ‘ 35.14
| Grand-Total | 9140168 | 100%

8.10 DEMATERIALISATION OF SHARES
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MEFCOM CAPITAL MARKETS LIMITED

TO

AUDITORS' REPORT

The Members Of
MEFCOM CAPITAL MARKETS LIMITED

1.

We have audited the attached Balance Sheet of MEFCOM CAPITAL
MARKETS LIMITED as at 31st March, 2012 and also the Statement
of Profit and Loss and tha Cash Fiow Statement for the year ended
on that date annexed thereto. These financial statements are the
responsibility of the Company's managerment. Our responsibility is
to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with the auditing standards
generally accepted in India. Those Standards require that we plan
and perform the audit to obtain reasonable assurance about whether
the financial statements are free of malerial misstaternents. An
audit includes examining, on a test basis, evidence supporting the
amounts and disclosuras In the financial statements. An audit also
includes assessing the accounting principles used and significant
estimates made by the management, as well as evaluating the
overall presentation of the financial statements. We believe that our
audit provides a reasonable basis for our oplnion.

As required by the Companies (Auditors’ Report) Order, 2003 issued
by the Central Govemment of India in terms of Section 227(4A) of
the Companies Act, 1956 and on the basis of such chacks of the
books and records of the company as we considered appropriate
and according to the information and explanations given to us
during the course of our audit, we raport on the matters specified in
paragraphs 4 & 5 of the said Order, to the extent applicable to the
Company.

Further to our comments in the annexure referred to in paragraph 3
above, we report that:

i) We have oblained all the information and explanations which
1o the best of our knowledge and belief were nacessary for the
purposes of our audit;

ii) In our opinion, proper books of account as reguired by law
have been kept by the company. so far as appears from our
examination of those books;

10

iii}

v)

vi)

Place
Dated

: New Dalhi
s June 23, 2012

y
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The Balance Shest, Statement of Profit and Loss and Cash
Flow Statement dealt with by this report are in agreemant with
the books of account;

In our opinion, the Balance Sheet, Statement of Profit and
Loss and Cash Flow Statement dealt with by this report comply
with the accounting standards referred to in Section 211{3C)
of the Companies Act, 1956 except for;

non-compliance of Accounting Standard-15 in respect of
accounting for gratuity payable to employees which has
not been accounted for an accrual basis.

On the basls of written representations received from directors
of the Company and taken on recerd by the Board of Directors,
we report that none of the directors is, prima facie, disqualified
as on 31st March, 2012 from being appointed as a directer In
tarms of clause (g) of Sub Section (1) of Section 274 of the
Companies Act, 1956.

In our opinion and to the best of cur Information and according
fo the explanations given to us, the said accounts subject to
non provision of accruing llabllity for gratulty, effect of
which on the accounts has not been ascertalned and read
with the notes thereon, give the information required by the
Companies Act, 1956 in the manner sc required and give a
frue and fair view in conformity with the accounting principles
generally accepted in India;

a) inthe case of the Balance Sheet, of the state of affairs of
the Company as at 31st March, 2012,

b) inthe case of the Statement of Profit and Loss, of the loss
of the Company for the year ended on that date; and

¢) In the case of the Cash Flow Statement, of the Cash
Flows of the Company for the year ended on that date,

For V.K. Dhingra & Co.
Chartered Accountants
Firm Regn. No. : 000250N

{V.K. Dhingra)
Partner
M, No. 14467
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4

ANNEXURE TO THE AUDITOR'S REPORT

REFERRED TO IN PARAGRAPH (3) OF OUR REPORT OF EVEN
DATE ON THE ACCOUNTS OF MEFCOM CAPITAL MARKETS
LIMITED FOR THE YEAR ENDED ON 31ST MARCH, 2012

1. a} The Company has maintained proper records showing full
particulars including quantitative detail and situation of its
fixed assets.

b) As explained to us, physical verification of fixed assets was
conducted by the management during the year. In our opinion,
freq.ency of physical venfcal'on is reasonable nav ng regard
to the s.ze of the company ana tne nature of its pus ness. On
the basis of explanation given to us, no discrepancy has been
noticed on aforesaid verification,

¢} There was no disposal of fixed assets during the year. .

2. The company did not have or dealt with any inventory during the
year. Accordingly clause (i) of para {(4) of the Order is not applicable.

3. The Company has not granted / taken any loan, secured or
unsecured, to / from companies, firms or other parties covered in
the register maintained under section 301 of the Companies Act,
1956 during the year. Accordingly clause (iii) of Para (4} of the Order
is not applicable,

4. In our opinion and according lo the information and explanations
given to us, there is an adequate internal conirol system
commensurate with the size of the company and the nature of its
business with regard lo purchase of fixed assets and for sale of
services. During the course of our audit we have not observed any
continuing failure to correct malor weaknesses in intemal control
system.

5. a) Based onthe audit procedures applied by us and according to
the information and explanations given by the management,
we are of the opinion that the contracts or arrangements
refarred to in Section 301 of the Companies Act, 1956 have
heen entered into the register maintained under that section.

b} In our opinion and according to the information and
explanations given to us, the transaclions made in pursuance
of such contracts or arrangements and exceeding the value of
Rupees five .akhs in respect of any party during the year nave
been made at prces which are reasonanle having regard to
prevailing market prices at relevant time.

6. The Company has not accepted any deposit from public within the
meaning of Sections 58A, S5BAA or any other relevant provisions of
the Companies Act, 1956 and rules framed thereunder.

7. nour opinion anag as per informaton and exp anations given 10 Ls
tne Company has an internal audit system commensurate with the
size of the Company and nature of its business.

8. The Central Govemment has not prescribed maintenance of cost
records under saction 209(1)(d) of the Companies Act, 1956.

9. a) According to the records of the Company, the Company is
generally regular in aepos ting undisputea a.es of Provident
Funo Investor Educaton and Protection Fung., Employers’
Slate [nsurance, Income Tax, Cess and other statutery dues
as applicable to the Company except for the non deposition of
Income Tax amounting to Rs. 1,30,113/- on dividend deciared
for the year 1996-97 pertaining to unpaid dividend on partiy
paid-up shares, which has remained outstanding as on 31st
March, 2012 for a peried of more than six months from the date
it became payable.

Annual Report 2011-12

10.

11.

12.

13.

14.

15.

16.

17.

18.

18.

20.

21.

MEFCOM

b) According to the records of the Company and the information
and explanation given to us there were no dues of Sales Tax,
Income Tax, TDS, Service Tax, Custom Duty, Wealth Tax,
Excise Duty and Cess which have not been deposited on
account of any dispute.

The accumulated losses of the Company at the end of the year have
exceeded 50% of the net worth of the Company. The Company has
incurred cash losses during the year ended on 31st March, 2012
and in the immediately preceding financial year.

In our opinion and acgcording to the information and explanations
given to us, the Company has not defaulted in repayment of dues of
financial institutions and banks.

The Company has not granted loans and advances on the basis
of security by way of pledge of shares, debentures and other
securiies.

In our opinion and according to the information and explanations
given to us the provisions of any special statute relating 1o chit fund
{ nidhi / mutual benefit fund/ societies were not applicabte to the
company during the year ended on 31st March, 2012.

Based on our examination of the records and evaluation of the
relaled internal controls, we are of the opinion that proper records
have been maintained of the transactions and contracts of dealing
or trading in shares, securities and other investments and timely
entries have been made in those records. We also report that the
Company has held the shares, securilies and other investments in
its own name.

According 10 nformation and explanat ons given to us, the Company
has not given any guarantee for loans taken by others from panx or
financial institutions.

In our opinion and according to the information and explanations
given to us, the term loan taken by the company from a bank has
been applied for the purpose for which it was obtained.

On the basis of an overall examinalion of the balance sheel of
the company, in our opinion, and according to the information and
explanations given to us, there are no funds raised on a short term
basis which have been used for long term investment.

According to the information and explanations given to us no
preferential aliotment of shares was made during the year {o the
parties covered in the register maintained under section 301 of the
Companies Act, 1956.

The company has not issued any debentures. Accordingly, clause
(xix) of para (4} of the Order is not appiicable.

The company has not raised any money by public issue during
the year. Accordingly, clause () of para (4) of the Order is not
applicable.

Based upon the audit procedures performed and according to the
informaticn and explanations given to us, we report that no fraud on

or by the Company nas been noticed or reported during the course
of our audit for the year ended 31st March 2012

For V.K. Dhingra & Co.
Chartered Accountants
Firm Regn. No. : D00250N

(V.K. Dhingra)

Place : New Delhi Partner
Dated : June 23, 2012 M. No. 14467
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MEFCOM CAPITAL MARKETS LIMITED

Mefcom Capital Markets Limited
Balance Sheet as at 31st March, 2012

PARTICULARS

I EQUITY AND LIABILITIES
1 Shareholders’ Funde
(a) Share Capltal
(b) Reserves and Surplus

I4

{¢) Money Received against Share Warrants

2 Non-Current Liabilities
(@) Long-Term Bomowings
3 Cumrent Llabilitles
(a) Short-Term Borrowings
(b} Other Current Liabilities

TOTAL
Il.  ASSETS
1 Non-Current Asseta
(a) Fixed Asgefs

{i) Tangible Assets
(i) Intangible Assets
(b} Non-Current Investment
{c) Long-Term Loans and Advances
2 Currant Assets
(&) Current Investment
(b) Trade Receivables

(c) Cash and Cash Equivalents

(d} Shor-Term Loans and Advances

TOTAL
Significant Accounting Policies

MEFCOM
- {T)
NOTE NO. AS AT 31.03.2012 AS AT 31.03.2011
2 91,401,680.00 81,401,680.00
3 3,038,833.92 4,940,776.20
- 5,625,000.00
4 904,921.81 1,174,027.97
5 10,982,484.75 27,101,440.45
6 1,804,732.16 2,828,963 .84
108,132,652.64 123,071,888.46
7

3,107,130.02 4,053,347.71
1,247.07 4,905.88
8 73,201,373.59 73.310.723.59
9 3,299,103.10 4.613,419.10
10 23,136,289.42 28,694,070.23

1 99,270.00 =
12 518,184.54 3,346,617.75
13 4,680,054.90 9,048,804.20

Notes attached form integral part of this Balance Sheet

As per our report of even date

for V.. Dhingra & Co.
Chartered Accountants

{V.K. Dhingra)

(Vljay Mehta)

Pariner Chairman

M.No. 014467

Place : New Delhi
Dated . June 23, 2012
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(Sham NiJhawan)

108,132,652.64

123,071,888.46

{Shailendra Haruray)

Director
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MEFCOM CAPITAL MARKETS LIMITED l/

Mefcom Capital Markets Limited
Statement of Profit and Loss for the year ended 31st March, 2012

MEFCOM
4
PARTICULARS NOTE NO. FOR THE YEAR FOR THE YEAR
ENDED ON ENDED ON
31.03.2012 31.03.2011
I.  Revenus from Operations 14 3,512,755.38 7,085,801.82
fl. Other Income 15 4,133,638.80 3,841,296.90
Itl.  Total Revenue (I + i) 7,646,394.18 10,627,098.72
IV. Expenses:
Employee Benefits Expense 16 5,402,063.00 5,943,759.00
Provigions 17 158,102.25 4,182,470.27
Finance Costs 18 2,933,489.27 3,186,703.42
Depreciation and Amortization 949,876.50 713,043.13
Other Expenses 19 5,104,805.44 5,597,709.47
Total Expenses 14,548,336.46 19,623,685.29
V. Proflt Before Tax (lli- 1V} (6,901,942.28) (8.696,586.57)
Vl. Tax Expense:
- Tax Adjustments for earlier years 400,221.00
—  Prior Period ltems - 10,763.00
VIl. Profit/ (Loss) for the Year (V - VI) (6,901,942.28) (9,107,570.57)
VIIl. Earnings Per Equity Share:
Basic & Diluted {Face value per share T 10/-) (0.82) (1.12)
Significant Accounting Policies 1
Notes attached form integral part of this Statement of Profit & Loss
As per our report of even date
for VUK. Dhingra & Co.
Chartered Accountants
(V.K. Dhingra) (ViJay Mehta} (Sham Nihawan) (Shallendra Haruray)
Partner Chairman Director Director
M.No. 014467

Piace : New Delhi
Dated : June 23, 2012
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MEFCOM CAPITAL MARKETS LIMITED l/

Mefcom Capital Markets Limited
Cash Flow Statement for the year ended 31st March, 2012

MEFCOM

For the yeaT onded For the year ended
31st March, 2012 31st March, 2014

B B B - B ) R (%) o () - ()
[A] FLO M OP TING A ITIES

Net Profit / {Loss) after Tax (6,901,942.28) (9,107,570.57)
Adjustrhent for ;

- Depreciation 949,876.50 713,043.13

—  Loss / (Profit) on Sale of Investments (Net) 2,949,855.40 (8,692,618.28)

- Provisions 158,102.25 4,182,470.27

- Interest Paid 2,933,489.27 3,186,703.42

—  Bad Debts Written off - 46,350.00

-  Bad Debts Recovered (251,350.00) -

—  Provisicn for Taxation (Including Prior Period) - 400,221.00

—  Dividend Income on Investments (3,868,532.00) 2,871,441.42 (3,436,432.90) (3,600,263.36)
Operating Profit before Working Capital Changes ' ' (4,030,500.86) —(1276@
Adjustment for ;

—  Trade and Other Receivables 5,220,829.30 1,327,902.38

- Trade and Other Payables ~ (15343.11)  5,205,486.19 (11.165.66)  1,316,736.72

1,174,985.33 (11,391,097.21)

Birect Tax Refund/(Paid) 314,316.00 2,428,723.00
NET CASH FROM OPERATING ACTIVITIES 1,489,301.33 (8,962,374.21)
(Bl CASH FLOW FROM INVESTING ACTIVITIES

—  Purchase of Fixed Assets - (2,601,500.00)

—  Purchase of Investments{including advances) (5,122,726.76) (116,914,590.42)

—  Sale of Investments 7,891,899.92 93,540,798.72

- Dividend Received on Investmants 3,868,532.00 3,436,432.90
NET CASH FROM INVESTING ACTIVITIES 6,637,705.1 (22,538,858.80)
[C] CASH FLOW FROM FINANCING ACTIVITIES

- Interest Paid (3,973,844.97) (1,475,022.00)

- Issue of Share Capital/Convertible Share Warrants 9,375,000.00 5,625,000.00

—  Secured Loans Repaid (2,856,594.73) 7,173,469.45

—  Unsecured Loans Repaid {13,500,000.00) 21,500,000.00
NET CASH FROM FINANCING ACTIVITIES _(10.955,439.70) _32‘823.44?.45
NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C) T (2,828,433.21) ©1,322,214.44
CASH AND CASH EQUIVALENTS AT THE 3,346,617.75 2,024,403.31
BEGINNING OF THE YEAR
CASH AND CASH EQUIVALENTS AT THE 518,184.54 3,346,617.75
CLOSE OF THE YEAR
NOTES :-

] Figures In brackets represent cash outllows
iiy Previous year's figures have bean regrouped / reclassified wheravar congldered necessary to make them comparable with those of currant vear.

As per our report of even date attached.

for V.K. Dhingra & Co.

Chartered Accountants

(V.K. Dhingra) (Vljay Mehta) {Sham Nljhawan) (Shailendra Haruray)
Partner Chairman Diractor Director

M.No. 014467

Place : New Dalhi
Dated : June 23, 2012
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MEFCOM CAPITAL MARKETS LIMITED

Note No,

Notes annexed to and forming part of Balance Shest as at
* and Statement of Profit & Loss for the year ended on 31st March, 2012

1. SIGNIFICANT ACCOUNTING POLICIES

a)

b)

<)

d)

EASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements are prepared under the historical cost
convention on accrual basis in accordance with the applicable
Accounting Standards and the provisions of the Companies
Act, 1956 and Guidelines issued by the Reserve Bank of India.

EIXED ASSETS

Fixed Assets have been valued at cost less accumulaied
depreciation.

DEPRECIATION

i) Softwares are amortised on straight line basis in three
years on pro-rata basis.

i}  Amount spent on renovation including exiensions on
office premises, taken on rent, is capitalised under the
head ‘Leased Premises Development’ and amorlised
on straight line basis in nine years {being reasonably
expectod lease tenure) on pro-rata basis.

iy Assets costing upto five thousand rupees are fully
depreciated in the year of purchase.

iv) Depreciation on other assets has been provided on the
written down value basis at rates provided by Schedule
XIV to the Companies Act, 1956 on pro-rata basis.

INVESTMENTS

iy Investments in shares, debentures and other securities
are classified into '‘Current Investments' and 'Non-Current
Investments’.

i)  Non-Current Invesiments are valued at cosl. Adequate
provision is made for a decline, other than temporary, in
the value of Non-Current Investments.

Annual Report 2011-12
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i)y Current Investments i.e. the investments, which are not
intended to be held for more than one year, are carried
at lower of cost or market price. Where no market quotes
are available the investments are valued at rupee one
per company. Shortfall in the book velue as compared to
market value of investmants is charged fo Profit & Loss
Account.

iv) Costis arrived al on Weighted Average cost basis.
PROVISION FOR ADVANCES

Provision for Standard, Sub-Standard (NPA) and Doubtful
Advances (NPA) has been made in accordance with the
prudential norms prescribed by Reserve Bank of India.

INCOME RECOGNITION

- Income from Merchant Banking Operations is accounted
on accryal basls, when the right o receive s established
in terms of the agreements with respective clients.

- In accordance with the prudential norms prescribed by
the Reserve Bank of India, the Hire Purchase Income,
Leasing Income and Interest on loans and advances are
not recognised on non-performing assets (NPA) unless
the same are actually realised.

RETIREMENT BENEFITS

i.  Contribution to Provident Fund and Family Pension Fund
are provided for on accrual basis and deposited in the
Empioyess Provident Fund Account{s) administrated by
the Central Government.

ii. Gratuity Is accounted for on cash basis.
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2  SHARE CAPITAL

2 (a) Number and Value of Authorised. Issued, Subscribed & Paid Up Share Capital

Particulars

! Authorised

i Issued

‘ Subscribed & Paid Up

Total

2 (b) Reconciliation of Number of Shares outstanding as at 31.03.2012

As at 31st March, 2012

100,000.000.00

91,401,680.00

16

(¥ Number

91,401,680.00 8

108,797,839.00 |
2,500,000.00
111,297,839.00 |

12,916,689.50
2,500,000.00 |
15,416,689.50 |

10,000,000 |

,140,168

1,140,168

8.11{1,_168 l

4
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As at 31st March, 2011

()
100,000,000.00
81,401,680.00

31,401,680.00

81,401.650.00

108,797,839.00
108.797,839.00 |
2 916,689,50

916,689.50
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Particulars

D. General Reserve
Opening Balance

Closing Balance

Closing Balance

Total

LONG TERM BORROWINGS

Particulars

| Secured

Unsecured

Loans and Advances

rom

Total

As at 31st March, 2012
i (?)

1,100,000.00 |
1,100,000.00

(118,573,752.30)
(6,901,942.28)
(125,475,694.58)

3,038,833.92

As at 31st March, 2011

()

1,100,000.00
1,100,000.00

(109,466,181.73)

(9,107,570.57) |

(118,573,752.30)

4,940,776.20

As at 31st March, 2012
()

2,982,484.75 |

8,000,000.00 l‘

10,982,484.75 |

As at 31st March, 2011

(%)

5,601,440.45

|
21,500,000.00

27,101,440.45 |
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4

MEFCOM
7 E T
P;ﬁilcu\rarrs Gross Block Accumulated D;remallo; - Net Block
| Balance as at A_ddilions Balance as at Upto 31st Depreciation Upto 31st Balance as at Balance as at
1st April, 2011 during the 31st March, March, 2011 | charged for the March, 2012 31st March, 31st March,
Year 2012 Year 2012 201
o | ) @) ) @) @) @ |
a. Tangible Assels
Leasehold Premises 924,398.17 924 398.17 520;49.52 100,912.00 5;;51;2 302.736.85 403,648.85
Development
Furniture and Fixtures 1,024,925.88 1,024,925.88| 728,583.67 53,637.94 782,221 61 24270427 296.342.;
Vehicles 3,371,337.00 3,371.337.00 | 761,874.78 675,589.77 1,437,464.55 1,933,872.45 2,609,462.22
Office Equipment 2,243,1%;82‘7 2243‘135,32. 1_54?,595.4_5 | 96,756.76 1,644,352.21 598,834.61 695,691.37
Computers - i 1,156-;455 7_1 1,126,453.71| 1.078,150.65 19,321.22 1,087 471.87 7 28,981.84 48,303.06
Total 8,690,301.58 8,690,301.58 | 4,636,953.87 946,217.69 5,583,171.56 3,107,130.02|  4,053,347.71
Prevoius Year 6,088,801.58| 2,601,500.00 8,690.301.58 | 4,059,244.07 577,709.80 4,636,953 .87 4,053,347.71 2,029,557.51
b. Intangible Assets
' Software . _853.6901)0—— 853,690.00| 848.784.12 3,658.81 352‘442,9; 1.247.07 4,905.88
Total 853,690.00 o 853,697(;50 7848;8«1 12 3,658.81 852,442.93 1,247.07 4‘905‘88-.7
- -Prevmus Year 853,690.00 853,690.00| 713,450.79 135,333.33 848,784.12 4,905.88 140,239.21
8 NON-CUR : TINVESTMENT
_ —
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MEFCOM CAPITAL MARKETS LIMITED

A Detalls of Trade Investments (Valued at Cost)

MEFCOM

Name of the Body Corporate Face | No.of Shares / Units Extent of Amount {2)
Value Holding (%)
2012 2011 | 2012 2011 2012 2011 |
Investement in Unﬁuoted Fully Pald Up
Equity Shares of Subsidiaries
Mefcom Securities Ltd. 10 2,999,900 2,999,500 60 60 | 32,291,323.59 32,291,323.59
Mefcom Infrastructure Projects Lid. 10 - 49,840 - 99.88 - 499,400.00
Total 32,291,323.58  32,790,723.59
B Details of Other Investments (Valued at Cost)
Name of the Body Corporate Face No. of Shares / Units Amount ()
Value
2012 2011 2012 2011
Investement In Quoted Fully Paid Up Equity
Shares of other than Subsldiary/ Associates/JV/
Controlled Entity
Banswara Syntex Ltd. 10 1,000,000 1,000,000 | 41,000,000.00 41,000,000.00
Investement In Unquoted Fully Paid Up Equity
Shares of other than Subsidiary/ Associates/JV/
Controlled Entity
Mefcom Infrastructure Projects Ltd. 10 40 - 400.00 -
Total - 41,000,400.00 41,000,000.00
9 LONG LOAN DAD
Particulars As at 31st March, 2012 | As at 31st March, 2011 |
® )
(Unsecured, Considered Good)
Advance Tax/ TDS ( Net) 1,549,103.10 1,863,419.10
Security Deposits
- Due from raiated parties (refer Note No. 27) 1,750,000.00 2,750,000.00
Total ) 3,299,103.10 4,613,419.10
10 CURRENT INVESTMENT (Valued at Lower of Cost or Market Price)
Particulars As at 31st March, 2012 As at 31st March, 2011
| ) ® ®
Investment in Equity Shares 30,973,049.94 36,193,078.50
Less : Provision for dimunition in the value of Investments 7,836,760.52 7.499,008.27
Total 23,136,289.42 28,604,070.23
Particulars 1 As at 31st March, 2012 As at 31st March, 2011
o 7 r §) )
Aggregate amount of quoted investments (Market value of ¥ 2,44,01,685/- | 30,953,360,57 36,168,010.07
(Previous Year T 3,89,61,828/-) \
f\g_gregate amcﬁnt of unquc!teﬂ'lvestmenls_ | 19,889.37* 25,068.43 \
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Details of Current Investments

Total

Particulars

20

I4

MEFCOM

330,025 331,382 | 30,973,049.94  36,193,078.50

99,270.00 |

As at 31st March, 2012 | As at 31st March, 2011

) . %)
| _ ™




MEFCOM CAPITAL MARKETS LIMITED

SHORT TERM LOANS & ADVANCES

| Particulars
{

Other Income

Total

16 EMPLOYEE BENEFI|TS EXPENSES

i
‘ i =
— ; |
\
| .
== 1
| |
|
|
@) @)
13,035.00 404 864.00
251,350.00 |
| 868,532.00 | 1,436,432 9C
! 3,000,000.00 2,000,000.00
|
[ 721.80 B i
4,133,638.80 3,841,296.90 |
\
| w

2,928,364.00
15,395.00
3,000,000.00

5,943,759.00
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17 PROVISIONS

18 FINANCE COST

22
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MEFCOM CAPITAL MARKETS LIMITED

20 CONTINGENT LIABILITIES

21

Unpaid calls on Investments: T 1,25,02,500/- (Previous Year :
¥ 1,25,02,500/-).

Corporale Guarantee Issued io the banker of Mefcom
Secuwrities Lid. (subsidiary company) for securing guarantee
issued by their banker ¥ 1,00,00,000/- {Previous Year ¥
1,00,00,000/-).

PROVISION FOR TAXATION

a)

b}

a) Provision for Income-tax has been made In accordance with
the provisions of the Income-tax Act, 1961.
bj The Company has carry forward losses under tax laws, In

absence of virtual certainty of sufficient future taxable income,
net deferred fax asset has not been recognized in acoordance
with the Accounting Standard —- 22 on ‘Accounting for Taxes
on Income’ issuad by the Institute-of Charterad Accountants of
India.

The Company has identified that there is no material impairment of
assets and as such no provision is required in terms of Accounting
Standard-28 issued by the Institute of Chartered Accountants of
India.

‘Special Reserve represent, the reserve created as per the provisions
of Section 45-IC of the Reserve Bank of India {Ameandment) Act,
1998,

Segmenl wise information is as under:-

24

25
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MEFCOM
No amount was due to the suppliers registered under The Micro,
Small and Medium Enterprises Development Act, 2006 as on 31st
March, 2012,

a) Directors have walved-off their right to Sitting Fee

b} Remuneration has been paid to the Chaimpan ag a& minimum
remuneration in accordance with the limits  prescribed in
Schedule-XIIl of the Companles Act, 1956 and resalution
passed by the members in the General Meeting as per details

given hereunder -
Salary & Alowances: ¥ 30,00,000/-{Previous Year: T 30,00,0004)
SEGMENT REPORTING

The company has consldered business segment as the primary
segment. Segments have been identified taking into account
the nature of the activities, the differing risks and returns, the
organisation siructure and internal reporting system. There are no
reportable geographical segments.

Segment Revenue, Segment Results, Segment Assels and
Segment Liabilitles includes the respective amount identifiable to
each segment and also amount allocated on a reasonable basis.
Assets, Liabilities, Incomes and Expenses that can not be allocated
betwesn the sagments are shown as part of Unaliocable Assets,
Liabilities, Incomes and Expenses respectively

i8]

Particulars Investments | Short Term th!tyilndex Marchant Dealing in Financing Total
in Share & Trading in Derlvatives Banking Commodity
Securitles Shares / Service Exchange
_ B 7 Securities
- Sagment Revenues 9,18,676.60 (1,813.40) | (11,02,010.36)| 26,11,350.00| 50,01,434.54| 2,05,000.00| 76,32,637.38
1,21,29,051.18 61,856.02 | (43,09,332.48}| 26,40,660.00 - - 1,06,22234.72
|- Segrnant Result (23,87,406.72) (1,813.40)| (12,33,589.36)| (3,11,985.00) | 50,01,204.54| (1,06,11000)|  9,60,390.06
| 43,25,273.75 61,856,02( (43,38,827.48) | {14,10,074.15) - - (13,61,771.86)
- Unallocable Expenses net (78,62,332.34)
of Unallocable Incomes (73,34,814.71)
- Net Profit / {Loss) before (69,01,842.28)
Prior Period Adjustment (86,96,566.57)
- Segment Asset 9,74,95,272.97 . 8.76,383.94 1,07,034.00 - 27,90,000.00| 10,11,78,690.91
10,75,12,910.02 - - 4,94,774.00 - 30,00,000.00| 11,10,07,684.02
- Segment Liablities 1,18,84,240.78 - - 3,75,587.00 - - 1,22,59,807.75
2,91,81,400.69 - - 2,18,137.15 - - 2,83,99,637.84
- Unallocable Asset 69,53,961.73
1,20,64,204.44
- Unallocable Liabilities 14,32,330.97
i - 17.04,894.42

Figures iIn italics pertain fo previous year.
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MEFCOM CAPITAL MARKETS LIMITED

[ Key Management Personnel: Subsidiaries: - 7\
i |
| ! |
J \ |
L . I R . - B s 7 _ S |
Summary of Transaction with Related Parties
()
_ NatureofTransaction =~ === =00 ersonnel | 1 I |

F

|

| |

F S R W N ]
ﬁ

f

f'

B |

= ‘ (1,813) (1,813) |

J - J 18,867 18,867 |

| 1 ]
|

1

|

‘ | \ \

== - = = - = - < NS e . oo —me L o =2 2 )
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MEFCOM
ii, There is no provision for bad and doubtful debt or amounts written off or written back during the year in respect of dues from or to related
parties.
28 EARNING

in accordance with Accounting Standard — 20 on ‘Eamning Per Share’ issued by the Institute of Chartered Accountants of India, the required
disclosures are given below:

1. Caleulation of Basic Earning Per Share:

Sr. No. __Particulars ] 201112 [ 20101
a) Net Profit / (Loss} for the year - (%) (69,01,942,28) (9,107,5670.57)
b) Weighted Average Number of Equity Shares - {Nos.) 94,68,037 81,40,168
c) Nominal Value per Equity Shares S ) 10.00 10.00
d) Eaming Per Share (Basic) (%) (0.82) (1.12)
2. i i ing P re

There are no dilutive potential equity shares outstanding as on 31st March, 2012,

29 EMPLOYEES BENEFITS
a)
There was no employee in the company who was eligible for contribution o Providend Fund or any other Fund,
b  Defined Benefit Plan
—  As per consistent practice, gratuity is provided on cash basis. During the year no gratuity was paid.
—  The company does not have practice of carry forward and encashment of unavailed leaves. Therefore, no disclosures are required in

L

this regard.
30

&)
Particulars Current Year Previous Year |
-Travelling Expenses i | ~1,38,997.18 1,16,338.90 |

31 PAYMENTS MADE TO AUDITORS
e )
l e I B 2011-2012 _ 2010-2011 |
| - Statutory Audit Fee I 67,063/ - 67,063/ |
| - Tax Audit Fee - - - 1 6,287/~ 6,287/ |
| - In Other Capacity - 1 7,721/ B,824/- |

32 Qut of application money aggregating to ¥ 56,25,000/- received during the year 2010-11 against issue of 18,00,000 Convertible Share Warrants,
¥ 25,00,000/- have been forfeited during the year 2011-12 for non payment of allotment money on 8,00,000 Warrants and the same has been
transferred to Capital Reserve. Balance 10,00,000 Warranis were converted into 10,00,600 fully paid up shares at a premium of ¥ 2.50 each
during the year 2011-12 upon recsipt of allotment money.

33 Balances of sorne of the parties are subject to confirmations.

34 Particulars as required in terms of paragraph 988 of Non-Banking Financial Companies Prudential Norms (Reserve Bank) Directions, 1998 are
given in Annexure-1 appended hereto.

—35_The financial staternents for the year ended 31st March, 2011 had been prepared as per the then applicable, pre-revised Schedule VI to the

Companies Act, 1956. Consequent to the notification under the Companies Act, 1856, the-financial-statements for_the year ended 31st March,

2012 are prepared under the revised Schedule VI, Accordingly, the previous year figures have also been reclassified to confirm to this year's
classification.

36 Figures in brackets pertain to previous year.

for V.K. Dhingra & Co.

Chartered Accountants

(V.K. Dhingra) (Vi]ay Mehta) {Sham Nijhawan) {Shailendra Haruray)
Pariner Chairman Director Director

M.No. 014467

Place : New Delhij

Dated : June 23, 2012
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MEFCOM CAPITAL MARKETS LIMITED V

ANNEXURE-l - P2 5 £ DARAGRAPH 9BE O ‘ N
NORMS (RESERVE BANK) DIRECTIONS, 1998 FOR THE YEAR ENDED ON 31ST MARCH, 2012
S.No. Particulars ® ®
Amount Amount
Outstanding Overdue
LIABILITIES SIDE : .

1 Loans and advances availed by the NBFCs Inclusive of interest
accrued thereon but not paid :

(a) Debentures : Secured Nil Nil
; Unsecured Nil NIl
(cther than falling within the meaning of public deposits *)

() Deferred Credits Nl Nil
(c) Term Loans 1,180,143 Nit
(d} Inter-Corporate Loans and Borrowing 11,808,058 Nil
(e} Commercial Paper Nil Nil
{fy Public Deposits * Nil Nil

(g) Other Loans (Specify nature)
- From Bank Nil Nil
- From Director Nil Nil

Please see Note 1 below

2  Break-up of (1) () above(Outstanding pubﬁeposits !
incluslve of interest accrued thereon but not paid) :

(a) Inthe form of Unsecured debentures Nil Nil
(b} Inthe form of partly secured debentures i.e. debentures
where there [s a shortfall In the value of security Nil Nil
(c) Other public deposits Nil Nit
ASSETS SIDE :

3 Break-up of Loans and Advances incll;cllng bil_ls_ r_eceivabfe:
[other than those included in (4) below] :
{a) Secured Nil

(b} Unsecured 2,700,000
4  Break-up of Leased Assets and Stock on Hire and
Hypothecation loans counting towards EL / HP Activities :
(i) Lease assels including leasa rentals under Sundry Debtors :
(a) Financial Lease
(b} Operaling Lease
(i)  Stock on Hire including Hire Charges under Sundry Debtors :
(a) Assels on Hire
(b) Repossessed Assels
{ili} Hypothecation [oans counting towards EL / HP Activities :
(a) Loans where assets have been repossessed
{b) Loans cther than (a) above
5 Break-up of Investments :
Current Investments :
{A) Quoted :
(i} Shares :({a)Equity . 23,116,600
{b) Preference Nil
(i) Debeniures and Bonds Nil
{iily Units of Mutual Funds Nil
(iv) Govarmmment Securities Nil
(v} Others (Please Specify) Nil
{B) Unquoted :
(i} Shares :(a) Equity 19,689
(b} Preference Nil
(i) Debentures and Bonds Nil
(i} Units of Mutual Funds Nil
{iv) Govemnment Securities Nil
(v) Others (Please Specify) Nil
26 Annual Report 2011-12
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MEFCOM

Consolidated Profit andLoss Statement of Mefcom Capital Markets Limited
and its Subsidiarias a3 at 315t March,2012
T k4l

PARTICULARS NOTE N AS AT PARTICULARS NOTE NO FOR THE YEAR FOR THE YEAR
ENDED ON ENDED ON

31.03.2012 31.03.2011
18 8,551,839.10 48,878,013.53
M Received Against Share o
Intares! 4
P ase Shar: 4 [ 0 HYi
Nan-Current liabilities
(a) Lang-Term Borrowings 904,921 81 1174.027.97
() Other Lang-Tarm Liabilities
4 Current Liabilities 21 7 763 461 .0 B 981
{a) Shorl-Term Borrowings iRq
1 o o] “ 401 &
(b) Trade Payables 3,984 068.28
(e} Other Current Liabililies £ 4 953 17TB.85 10 BE
TOTAL 128 .8 d "
Il ASSETS 24 3.699.270 04 5954 1
Non-Current Assels Tolal Expenses 23,546,362 8 3
1) Flaed A
Tanible Ast V Profit Betore Tax (1l- 1V) 675
(i1 Intangible Assets Vi [ax Expense.
(b} Goodwill Current Tax
Ansed lrom Consoldalion (Refer Nole Na. 33) 10.407.738.54 10.477,701 54
2 ' i Defarred Tax [Refer Note No. 28 (¢)) 1,873,315.0( 1,513,488
Non-Curreni nvesimen! 10 46,044.050.00 46,044 00000
. 3 VL Profit/ (Loss) atter Tax but befare Prior Perlod Adjustments (V-V1) 11,779,960.93) (14,361.411.88
f} Deferred Tax Assets (Net 1,873315.00 - s
1 ) " 16211 356 0 VI Prior Period Adjustmenis (Net)
12 20,056,882 24 Income Tax Paid for eatliar yaars
Prios Pariod llems 22 906 4
13 P .
Xl Profit/ (Loss) before Minarity Interast (VI-VII) 11,802,897 39) (14,857,109.05
14
X1 Minanty Interest in Profils / {Losses) (1,560,382.04) (2 176,881 83)
i | 10,808.21 >
’ 8 506 At YN Profit! (Loss) for the Year (X1-XI1} (4,842 515.35)
17 808.04 191,409 B4 XIV. Eamings Par Equity Share
= Basic & Diluted (Face Value per share T 10/ 1116} 11.56)
0 unting
N A f lale Profil & |
a4
i countants
5 Wl 3 ra Harura
I
airma D
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Consolidated Cash Flow Statement of Mefcom Capital Markets Limited and its Subsidiaries  Motes annexed to and forming part of Consolidated Financial Statements of Mafcom Capital

and Associates for the year ended 31t March, 2012

For the Year endad

For the Year ended

Markets Limited and its Subsidiaries for the year ended on 315t March,2012

: g Note No.
15t March, 2012 31st March, 2011
) & & 1. CORPORATE INFORMATION
1A} CASH FLOW FROM OPERATING ACTIVITIES I financi i i
e e SHSTE) (1557405058) Consol @atw inancial slalements comprise the financlal statements of Mefcom Capilal Markets
Extra ondinary A andl minority ineests Lic. being parent company and s two subsidiaries, all incorporated In India, as listed below:-

Adjustment for c J -,7 0 1 (% %
Depraclat 1 563.226.98 1.450.895.85 S Name of Company \ Relationship 1 Praportion (%) of Propoﬁmn.( /o) of
Al o 3 e No shareholding as | Shareholding as
e e 3 | | on31032012 | on31.03:200

raft] on Sale of Investments (Net) 204579115 18,878.410,15) B - " = oratis Ay i ’
f/ Diminution in value of 1 |Melfcam Securiies Lid, Subssidiary 60.00 60.00
I[I:I‘.vefrmTT", .|rnc: S':,w;k-lzllm‘h: (Net) ‘ ‘|i|3;lt" '7 “ Hh;hﬂ :"J‘U 2. | Melcom Intrastructurn Projects Lid Subsidlary 100.00 |
iviaend income on Investments (4,068,792 31) (3.637.114.11) |

- Inlergsl Pait 2838 26627 3,206,811 42 3. [Metcom Commodity Brokers Lid, Yholly awned 60.00 ‘ 80.00 i
Impalrent of Goodwll 59,951.00 [ Subsidlary of Mefcom [

- Bad Debts Recoversd I 33ET5M - pazmy Securiies L. l \

Prior Petiod Expansas & Exraordinary ems {22,506.46) 3143652 I T -

. . ) During the year 2011-2012, Mefcom Infrastructure Projects Lid. has ceasad lo be subsidiary.

Operating Proft before Working Capital Changes [B.474,371.08) {19.040.427 59

Adpsimen| fof 2. SIGNIFICAN
Stock of Shares & Seourtles - 39.230.00 ; ) X i i

- Trade and Dther Recuvables 1337240685 1046,731.83 ) Basis for Proparalion of Financia) Slatements

- Trade and Other Payablss (281126125  1038050E60 (22018.204.26) (11,932,24248) .

— WEES - Gmes The Consolidated Financial Statements of the group have been prepared and presenled
urder the historical cost convention on th | basis of g in accorda

Less : Dot Tax Refunc{Paic) 2591946 1891,365.24 o et Yenten o T aGETE BaRIs o ancountng 11 nce with e

acspunting principtes genarally accepled in India and comply with the mandatory accounting

NET CASH FROM OFERATING ACTIVITIES 4 375.087.04 29,388,274.81) ) . .

————— standards and the provisions of the Companies Act, 1956 and ather applicable laws.
[B) CASH FLOWFROM INVESTING ACTMTIES

- Purchase of Flved Assels - (2.7620660) i) Prnciples applied for Consolidation of Financial Statements
Purchase of Investments including agvances} 15,122,726.76) 122,881,444 83}

- Sale of vesiments 10,957.181.79 912021827 The Flnancial Statements of the parent company and the subsidiaries have been combined

- Dridend Regetved on Investments 4068 79231 __searin on fine-by-fine basis by adding tegether the book values of Ilke items of assets, liabilites,

NET CASH FROM INVESTING ACTIVITIES 9,103,227 4 income and expenses after eliminating intra-group balanceshtransactions including unrealised

1C] CASH FLOW EROM FINANCING ACTIVITIES profits In full as per Accounting Standard-21 on 'Consolidated Financlal Statements’ issued

- SecuredLoans Taker(Repsil) 12.965.796 73) 7.034.781 43 by tha Institute of Charlered Accountants of India {ICAI).

Unsecured Loans Taksn/{Repatd) 113,500,000.00) 24,500.000.00

- Interes! Paig (3:378,E21.97) [1495196.00) Accounting Policies between group companies are consistent.

- lssue o Share CapiteCerverlibla Sharg Warrants 8,375,000.00 5.625,000.00

NET CASH FROM FINANGING ACTIVITIES AR IEB450145 The excess of cost 1o parenl company of its mvestment in subsidiaries, over its portion of

e E— Ity Is recognised In the financial sta i will. The ex, f parent company’

NET INCREASE ¢ (DECREASE) N CASHAND 2qully s recognised financial statements as Good he excass of parent company's

CASH EQUIVALENTS [A+B+C) 740889565 124,650 567.84) portion of equity of the subsidiaries and assotiates, aver cost of its Investmant is treated as

CASHAND CASH EQUINALENTS AT "HE Capital Reserve, This has been calculaled, presuming such investments being made on the

BEGINNING OF THE YEAR 7.218,525.39 78.869,153 20 last date of tha respective years, mespective of the actual dale of such investments.

O LEN S The results of cperalions of a subsidiary are Included in the consclidaled statemenls of

CLOSE OF THE YEAR $,827.521.04 1,218.625.3%

HOTES -
il Figures in brackets rapresent cash outfiows.

Iy Previcus yaat figures have been reclassilled, whersver considersd racessary to made them comparable with curent year's
classificatian it}

=

As per our raport of even date attached

for V.K, Chingra & Co

Charlerad Accountants

1 Haruray)

(VK. Dhingra) (Viay Mehta) (Sham Nijhawan) (Shatlanc

Chairman Director Director

MNo 014467

Place Mew Delhi

Dated . June 23, 2012

30

Profil and Loss unfi the date of cessation of the parent-subsidiary relationship. Wharever it
is impracticabie, it is presumed that the cessation of such relation has taken place on the first
day of the aceounting period.

Eixed Assels

Al fixed assels are valued at histarical cost less accumulated depreciation,

/) Depreciation

a) Software are amortised in three years on straight line method on pro-rata basis

b} Depreciation on olher assels has been provided on ihe writlen down value basis al rates
provided by Schedule XIV (o the Companles Act, 1956 on pro-rata basis,

¢) Amount spent on rencvation Including extensions on cffice premises, taken on rent, is
capialized under he head ‘Leased Premises Development’ and amortised on straight line
basis In nine years (baing reasonabiy expacied lease tanure) on pro-rila basis.
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SHARE CAPITAL
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Consolidated Report

Particulars

April, 2011

Balance as at 1st

Gross Block

Additions during
the Year

Balance as al 31sl

March, 2012

T)

a. Tangible Assets

Leasehold Premises Development

Furniture and Fixures

Vehicles

QOffice Equipmeant

Computers (Refer Note No. 34)

92439817
3,792,229.88
65,414 229.00
3,229.810.82

G70.61

%)

3,792.229.88

5,414,229.00

Accumulated Depreciation

14

MEFCOM

Net Block

Upto 31st March, Depreciation charged

2011 lor the Year

(%)

Uplo 31st March

2012

Balance as al 31sl
Mareh, 2012

Balance as at 31sl
March, 2011

(%)

520,7449.32

100,912.00

302,736.85

403,648.85

2,550,221,56 224 803.51

2,359,931 76 790,757.55

,204.81

63,539:69

1,242,008.32

3,054,247 24

166,500.00

322981082 2,206,137,63 142,392.92 2.348,530.55 £81,280.27 1,023,673.19
8,025,170.67 7437.193.89 235,190.68 7.672.284 57 352,786,04 421 476.72

3848

166,500,00

21,385,838

48

16,074.234.16 1,494 ,066.66

16,568 29(

).82

4,817 547 66

6,145,104 32

Previaus Year

18.583,772.48

2.635,566.00

19,338.48

b Intangible Assels

Stock Exchange Mem
[Refer Note No. 2 (iv} {e]]

Software

Tolal

210,000,001

1.969,244.00

21000000

186924400

1,755,244 00

13,822,734 .49 1,251,499 67

1,580,564.37 9,168

1,590,564 .37

£8.168 32

15,074,234 16

6,145,104.32

210,000.00

99.511.31

309,511.31

4,740,037.99

210,000.00

168,679.63

37H,679.63

NON-CURRENT INVESTMENT

Particulars

1,842,744

no

As al 31sl March 2012

126,500 00

1.960,244.00

As

a1 318l March, 2011

A, Other than Trade Invastments (Refar A b

Investmant in Equily Shares

Tolal

(%)

46,44 400 00

%)

46,044,060.00

46.044,000.00

Particulars

Aggregale amoun! of quated Investmenls (A

6,90,50,000/- { 15 Year € 13,36.50,0000-)

‘»‘u.uur*qr\!u amounl of unquaotad Inv

A Delails of Olher than Trade Ir

[Nume of the Body Corparale Fac

arket value of g

jares | Lnits Amount (%)

201 2012

As al 31st March
201

17)

41,000,000.00

5,044,000 00

201

Investement In Quoted Fully Paid Up
Equity Shates ol olher than Subsidiary/

ed Enlity

5,

Associates/ Vi Contr

Banswara Syntex Ltd

Bomhay Stock Exchange Lid 1
Mefeam [nfrastructurs Projects Lid

1,000,000

1,000 000

41,000 D

10,00 41,000, 000.00

Annual Report 2011-12 |

209,396.18

1381,168.19

11 LONG TERM LOANS AND ADVANCES

1,580.564.37

378,679 63

482 575.61

(Unsecured, Considered Goad)
Advance TanTDS (Net)
Securlly Deposits

Due from 1
|Refer Note

[Due from ¢

Other Loans & Advances

1ees 16 Clearing Member (Future & Options)

Particulars

A al 31st Margh, 2012

As at 31st March, 2011

4 175,000 00

740224957

1.000.000.00

5,500,000.00

7,608,749 57

1,000,000.00

16,2113

12 | A

[ 318t March, 2011

(%)

(Unsecured, Considered Good)

Long Term Trade Recewables

Miscellaneous Expendilure
(Ta the axtent not written off or adjusted)

Preliminary Expenses

444471177

20,035,673.24

21,309.00
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13 CURRE Valued al Lower of Cast or Marke! Price

Particulars

ment n Equity Shares

Pravision for dimur

\B36,760.52

23,136 EHH“*

As al 31st March

jate amount of quoted Invest

| 2.44,01 BRS)-(Previaus Year

Angregate amount nquoted invesimenls |

Detalls of

Faca No. of Shares

Valug 2012 2011

Tuity
i

Subisidiary

150 000 140, 72

1 ‘ 7,000
‘ \ 00
| 10
|
| ! ‘ |
10 O
1|
5
000 |
|
1 ) 000

2012

¥ |
Amaount (Y} |

2012

539.000.00

123.00
671.398.75
1023.5651,20

116.910.00

1.004 160

117 600 00 2917

7018000

0.00

19,688 37

5371906

38 666.011

ar a panod pxceeding six

Tola 624,611.82

115! Mareh

T

Cash Equivalents
a5 with Hanks
In Current Accounts 4

In Fixed Deposits )
Cash in Hand

Other

ank Balance

1 Fixed Deposits

Total 13,215,208 04 10.8

147,08

2012

113.969 44

104,655

Includes Fixed 00,000/-) unde

with malturity

34

ar Bank Lien for guaraniees given

4

MEFCOM

TERM

JAN & ADVANGES

31 March, 2011
T)

(Unsecured Con

Inter Corporate Deposit (

3,000,000.0

5,206,349 40

Accrals S L | \ |

t (Refer Nole No. 34)

the year ended

| Incoma fram Marchant B

| Brokerage Income from Secondary Market

2,496 B \_‘.‘

(449,100.00) |

Profit/ (Los

{1,038,826.11

-

quity 1 Index Dervatives (Net |

| Profit 55) on Dealing in Commodity (Non ivery

18 QIHER INCOME

Particul For lhe year & |
318t Marck 31 March, 2011

| (T) )

| | AN

197 54) (PY., T 23452 7

; o
Earmnad (TDS dad i

Bad Debts F

Dividend

1462,148.9

irrent Investments

o Non-Current Investment 3 200.000.00

| On Inventories

26031

‘Um laimet

Other In

CHANGES IN INV FINISHED GOQDS, WORK-IN-

Particulars

Lass: Closing Slock

39,230.00

Decrease In Inventory {
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21 EMPLOYEE BENEFITS EXPENSES 25. CONTINGENT LIABILITIES
o - - = = a) Unpaid calls on Investments: ¥ 1,25,02,500/- ous Year, ¥ 1.25.02,500-)
Particulars For ihe yéar anded b} Disputed dem and under Income Tax Act. 1961 2 10,688,912 (Previous Year. ¥ 6,87,000/-)
318l March, 2012 ) Corporate Guaraniee [ssues r of Mefcom Secu (Subsidiary Company) for
S = e ssued by their banker © € 1,0 i (Previous Year - 7 1 !
(%) \ ®)

Guarantees given by Banks to Stock Exchanges for 2 70

FORs ol

- (Pravious Year: T 35,00

5,694,278.0(0

Salanes and other benefits 4 50
26, Oul of application maney aggregaling lo ¥ 5625 recelved during the year 2010-11 against Issue o 00
| | Convertible Share Warrants, ¥ 25,00,000/ have been forfeited during the year 2011-12 for nan payment of allatment money
darrants and the same has been transferred lo Capital Reserve, Balance 10,00,000 Warrants were converted
= s T 2.50 each dunng the year 2011-12 upon receipt of allotment money.
Diroclor Remuneriion ] 3,000,000 3,060,000.00 2 1 wpinkon of the management, Current Assels, Loans and Advances shall have on realisation In the o
| 8,961,881.00 couree of business at | jual 1o the amount al wi they are staled in the Balanc et and provision for
liabilities have been made and contingent iabilibes have been disciosed praperty.
28 FOR TAXATION

ons of the Income-lax Acl, 1961

me of the compar
absence of virlu
accordance witt
Accountants of |
¢} During the p
g sufficient taxable profits in

and carry forward losses u
ince net Deferred Tax Asset has no
unting for Taxes on Income issued by the Institute o

erainty of sufficient fulure laxab
Accounting Standard-22 on ‘A

bean recongnised

ia

vious years, one of the subsidiary company has recognized Deferred Tax Asset considenng the cartainty

arrying amount of Deferred S pect
has been written do

ary as on 01.04.2(
C y has history of rece
ure laxable income will be ava

amounting o ¥
1 losses and (1 Is no g
e against which defer

reasanably certain o
assel can be realized

29. Balances

parties a

|Ir'\lL‘leMr'd\Lﬂu 166,688.27 0 ¢! represent, the reserve ns of Section 45-1C of the R nk of India
Interest Paid 1o Othars | 3.134.088.00 Ame t) Act, 1908
b — L — 1. Na amount was due to the sug nall and Medium Enterprises Development Act, 2
| 1206, 871 42 on 31st March, 2012
i i - = 32. Tha Company has identified that there (s na 1 mpaimenl af as and as such no provision Is required in &
24 QTHER EXPE Account fard-28 fssued by the Chartered Accountants o

33, OtherE

Rent ‘ 2,318,95200] 3.275,141.00 Rl cua

s Include an impairment codwill arised from Co

2 alion amounting o T 68,963/ (Previous Year ¥
the deterioration of

ance of Mefcom Cor Brokers Lid,

t amounting 1o £
042011 and the d

has been transferre
0 s been chi
@ Subsidiary Compe
3 1 uplo the previous yee
of Profitand L

REMUNERATI

et Currenl Assets o Fixed Assets during the
ne for the current year only
com Infrastructure
unting to T 2,686,597 62

ity Charges 391 544 00 543,448.00|

3
a
=3

Lid. ceased lo he a Subsidiary Cor
1 adjusted in the opening balancs

Printing & Stationery

]

and the

the

Conveyanc

avelling 496.746.88 466,397 18

,000/-) has been paid fo the directors of grou
on passed b areholders read with the prov

275,766 46 a

ompanias as a mi
dule XIIl 1o the Campar

hone Expe

196,

remauneral
508,269.00 Act, 1956

Fees & Subscription

ved-off their rig

b) Directors have v
Insurance 7037800 52,378.00 7. SEGMENT REPQRTING

ompany has

us:
flening risks and returns, the org

ness seqment as the primary segmeant. Segments have been ientified taking Info actount

Isation structure and inferal reporting systam

nal Charges 2 169.585.00 1,620,084.10

natiire of the 8

8 Ere N0 e t Revenue,

Liablities Includes

egment Assal

ir & Maintenance

@ Tesp

allocated on a reasanat

Building 31.00 825,175.00 As: es and Expe ywn as part of U
ies amas and Expenses fively,
Others | 558,319.54| 599.965.89 egment wise information is as under
| Advertisement & Publication Expenses 97 791 00 137,894 w,‘-| [®
| Pariay T
ransaction Charges | 151.776.00 74 L ‘

i J.66
| Do | 10,000,060
Bad Dabts Wrtian off 5737515

5 Jment 13,82412)

\uthl Fees I 3 :

| 11l Fee 13,063.00 | Resull 5.053)

131,241,862

|
Sub-Brokerage Pald
income
| stamp Duty Paid 4 Net Profil | ‘ ‘ y

62

change Charges 772,418.83

ef Fees

SEBI Tumc

Information |

Segment 053406

216,94.742
3,92 96 560

Penalty Cha

Impairment o

cwill (Refer Note No, 33) £9.963.00 ‘

General Expe

000
- 26,000,

|Tr-m\ ),699 .'«w.'l'\i€|
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MEFCOM

38. RELATED PARTY DISCLOSURE 39. Details of the subsidlaries are given in aggregate as per the General Circular No. 51/12/2007-CL-lll dated Bth
Fabruary, 2011 issued by the Government of India, Ministry of Corporate Affairs, New Delh/ :
Related Party Disclosure in dance with 1 uniing Standards (AS-18) on 'Related Party Disclosures ¥ ; ! ’ i ¥ T k4]
Issued by the Institute of Chartered Accountant of India ar under T } s
‘ ¥ a Mefcom Mefcom Total
I} Relaled Parties a n
- _ - - Securities Lid, Commaodity
Key Managemant Personne! | Entities gver which Key \Aanagf'mﬁn' ~ Brokers Ltd
Mr. Vijay Mehta - Chairman Personnel can exercise significant Capital N 10.000,000.00 60,000,000.00
Mr. TR. Khare - Direclor influence Reserve & Sumplus (1,74,80,638.45) (1,47,97,758.
Relallves IKMA Infoway PvL Lid Total Assets o 14,72,372.40 6,25,99,739.18

Total Liabi

Welal\n of Irmm'\nw 1 [Excluding s!

Tt
Profit be

14,72.372.40 6,25,99,739.18
50,44,000.00
61,25,081.47

Ms. Priyanka Mehta Daughter of Mr. Vijay Mehta
Mr. Karan Mehta ~ Son of Mr. Vijay M

ver

Nole: Related party relationship Is as identifiad by the l_‘.‘:m;;.«‘-y and relied upon by the Auditors

Taxation

I imary of Transactions with Refated Parfies Pravision for Taxation
Ty Profit after Taxation (52,5 U 551.02)
= o - =T —r— | NI Nl
Nature of Transaclions Kiay Entitias over whic Tatal — —
Personnel | Management Personne 40
] an exercise significant \ In accordance with Accounting Standard — 20 on 'Eaming Per Share' Issued by the Institut

tants of India, the Eaming Per Share has been computed as under

‘ Remuneration Paid

Mr Vijay Mehta 30,00,000 10,00,000 oy ———— =l — -
’ 10,00.000 ’ 1 2011-12 |

a)

J M Katan M 15| (1.26.80227.22)

<) (98,42,515,3
L — - -0 ' I.Nw 84,568,037 81.40,166
Rent Paid | 00
Mr. Vijay Mehta | e
12 68 141 |
E—— — — 1 = e company’s fitsd(
iiLess) on Dealing n Dervalives mpany
Mr. Vijay Mahta 2 42 2 475
| 41, EM

Mr. Karan Mehta

5 006
{2

T 1644

kma Infoway Py, Lid

112,654,955} |

gratuily is pro

{ have prach

| Mr Vigy Mehta 34,36,286 | fisclosures are required in this regard

0,839 40.00,839

42 EXPENDITURE IN FOR

Ms P | 3N CURRENCY
3 Privanka Mehla

|" rticulars Current Yea

564.062] 564,062 — — e
velling Exp L f,38

43. PAYMENTS MADE TQ AUDIT

Mr. Karan Mehta |

Par \J|1h 2011-2012

S ory Audil Fee
Mr. Karan Mehta 14 60 368 = - -
13,40,808 ‘ % Tax Audit Fee § B
Ms. Priyanka Mehta 1= InOther Capacily
| S - -
68,901 7 68.90
44, The financial statements for the
Ikma Infoway Pyt L¥ '
pra-revised !
| 24,78.092| 2478892 : ,
. = — — the financial 012 are prepare |

Advani

M. Vijay Me

ordingly, Ihe previous yee o been reclassified to confirm 10 this year's clas

B,00.000 - 6,00,000 T o T B S B
— == = =1 ———=—"—hrT for VK. Dhingra & C
Refund of Advances Giver -
Viay Mehtz . . J Ct d Accountants
6,00,000| ; ;
|———— - e ——— — (VK. Dhingra) Vijay Mehla) (Sham Nijh: (Shailandra Haruray)
ind of Security iy -
Partner Chairmar Director Director
Vijay Mehta 23,25,000 - 23,25,000 ! !
i M.No. 014467
Balances payable Ai Place . New Delhi
|

— Dated June 23, 2012

e Receivable

Figures in Bold indicate Current Year

There is no provision for bad and doubtful debt ar amounts written e written back du he year In respect

of duas from or to related parties
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