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NOTICE is hereby given that the Ninety-third Annual General Meeting of the Members of the Company will be held at Bharatiya
Bhasha Parishad, 36-A, Shakespeare Sarani, 4th Floor, Kolkata-700 017 on Tuesday, fhe 24th day of September, 2013 at
3.30 p.m. to transact the following business :

AS ORDINARY BUSINESS

1. To receive, consider and adopt the Audited Accounts for the year ended 31st March, 2013 and the Baiance Sheet as at 
that date together wilh the Report of the Board of Directors and the Auditors thereon.

2. To declare Dividend for the accounting year ended 31st March, 2013.

3. To appoint Directors in place of Mr. K. K. Damani & Mr. Sanjay Kumar Maheswary, who retires by rotation and eligible 
for re-appointment

4. To appoint Auditors and to fix their remuneration.

AS SPECIAL BUSINESS

1. To consider and, if thought fit, to pass with or without modification (s) fhe following resolution as a Special Resolution;

RESOLVED that subject to the provisions of Sections 198, 269, 309 and 310 read with Schedule XIII as amended and 
ail other applicable provisions, if any, of the Companies Act, 1956 approval of members be and is hereby accorded to 
re-appoint of Mr. K. K. Mohta, as Whole Time Director, designated as Chairman of the Company not liable to retire by 
rotation, for a period of 3 years (Three) years w.e.f. Is  April, 2013 on the terms and conditions including remuneration as 
set out in the Explanatory Statement annexed to the Notice convening this meeting, with liberty to the Board of Directors 
(hereinafter referred to as "the Board" which terms shall be deemed to include any committee of the Board constituted 
to exercise its powers including the powers conferred by this resolution) to alter and vary such terms and conditions of 
re-appointment and / or remuneration, subject to the same not exceeding the limits specified under Schedule XIII to the 
CompaniesAct, 1956.

2. To consider and, if thought fit, to pass with or without modification (s) the following resolution as a Special Resolution;

Resolved that in modification of Resolution No.9 passed at the Annual General Meeting of the Company held on 
IT ” September, 2012 for appointment and remuneration payable to Mr.Bharat Mohta, Whole time Director designated 
as Director Corporate Planning and Strategy of the Company and pursuant to fhe provisions of Section 198, 269, 309 
& 310 and other applicable provisions, if any of the Companies Act, 1956 (“Act”) as amended or re-enacted from time 
to time, read with Schedule XIII of the Act, the company hereby approves of the revision in terms of remuneration of 
Mr.Bharat Mohta, Whole time Director designated as Direclor Corporate Planning and Strategy of the Company by way 
of an increase in the maximum amount of his salary (including the remuneration to be paid in the event of loss or 
inadequacy of profits in' any financial year during the tenure of his appointment) with authority to the Board of Directors 
or a committee thereof to fix his salary within such maximum amount, increasing thereby proportionately all benefits 
related to the quantum of salary and perquisites with effect from April 1, 2013 for the remainder of the tenure of his 
appointment i.e. up to 31®' March, 2015 as set out in the explanatory statement annexed to the Notice convening this 
Annual General Meeting.

3. To consider and, if thought fit, to pass with or without modification (s) the following resolution as a Special Resolution;

Resolved that in modification of Resolution No. 10 passed at the Annual General Meeting of the Company held on 11th 
September, 2012 for re-appointment and remuneration payable to Mr.K K Damani, Whole time Director designated as 
Executive Director of the Company and pursuant to the provisions of Section 198, 269, 309 & 310 and other applicable 
provisions, it any, of the Companies Act, 1956 (“Act") as amended or re-enacted from time to time, read with Schedule



X III of th e  A ct, th e  c o m p a n y  h e re b y  a p p ro ves  of th e  revis ion in te rm s  of re m u n e ra tio n  ot M r. K K D a m a n i, W h o le  tim e  
D irec to r d e s ig n a te d  as  E xe c u tiv e  D irec to r of th e  C o m p a n y  by w a y  of an  in c re a s e  in th e  m a x im u m  a m o u n t of his s a la ry  
(inc lud ing  th e  re m u n e ra tio n  to  b e  p a id  in th e  e v e n t of loss or in a d e q u a c y  of profits in a n y  fin a n c ia l y e a r  du rin g  th e  te n u re  
of his ap p o in tm e n t) w ith  au th o rity  to th e  B oard  of D irec to rs  or a  c o m m itte e  th e re o f to  fix his s a la ry  w ith in  su ch  m ax im u m  
am o u n t, in c reas in g  th e re b y  p ro p o rtio n a te ly  all ben e fits  re la te d  to th e  q u an tu m  of s a la ry  w ith  e ffe c t fro m  A pril 15 , 2 0 1 3  
fo r th e  re m a in d e r  of th e  te n u re  of his ap p o in tm en t i.e . up to  14th  April, 2 0 1 4  as  se t ou t in th e  e x p la n a to ry  s ta te m e n t  
a n n e x e d  to th e  N o tice  c o n ven in g  this A n n u a l G e n e ra l M e e tin g .

R egistered  D ffic e  : B y O rd e r of th e  B oard
B om bay M u tu a l Build ing For T H E  IN D IA N  W O O D  P R O D U C T S  C O . LTD .
9, B rabourne  R o ad , K. K. M O H T A
K o lk a ta -7 0 0  001 C h a irm a n
D ated  : 0 8 -0 5 -2 0 1 3

N O T E S : 1. A  M e m b e r entitled to attend and vote at the  m eeting is entitled to appoint a  proxy to a tten d  an d  vote instead of
h im self and  a  proxy need  not be a  m em b er of the  C om pany.

2 . T h e  P roxy form  should  be  deposited  at th e  R eg is tered  O ffice  of th e  C o m p a n y  not less than  F O R T Y -E IG H T  
H O U R S  before the  tim e of the m eeting.

3. T h e  R eg is ter of M e m b e r of the C o m p an y will rem ain  closed from  17th S e p te m b e r to 24 th  S ep tem b er, 2 0 1 3  (both  
d ays  inclusive)

4. E xp lanatory  S ta tem en t pursuant to Sections 1 73 (2 ) of the  C om p an ies  Act, 1 9 5 6  relating to S pecial Business is 
an n e x e d  hereto .

5. M e m b e rs  a re  being inform ed that T h e  M inistry of C orporate  Affairs has taken  a  “G re e n  Initiative in th e  C o rporate  
G o v e rn a n ce ” by allow ing paperless  com pliances by the co m pan ies  and has issued circulars stating that service  
of notice /  docum ents  including A nnual R eport can  be sen t by e -m a il to  its m e m b e rs . To support this g reen  
initiative of the  G o vern m en t in full m easure , m em b ers  w ho  have not registered the ir e -m a il addresses , so far, 
are  req u ested  to register their e-m ail addresses, in respect of e lectronic holdings w ith th e  D eposito ry  through  
the ir concerned  D epository Participants, M em b ers  w ho hold sh ares  in physical form  a re  req u ested  to register  
th e ir e -m a il a d d re s s  w ith M /s . N ich e  Tech n o lo g ies  Pvt. Ltd, D -5 1 1 , B a g re e  M a rk e t, 7 1 , B :R .B . B asu  R o ad , 
K olkata - 7 0 0  001 the R egistrar and S h are  T ran sfer A gents of the  C om pany.

6. It is observed  that a  s izab le  num ber of D ividend w arrants have returned undelivered  w ith th e  rem ark  as  Left, Not 
know n etc for the  y e a r e n d ed  31st M arch, 2011 & 31st M arch ,2 0 1 2  . M e m b e rs  a re  therefo re  requested  to furnish  
their B ank particulars, ch an g e  of address if a n y  to the  R e g is tra r and  Share T rans fe r ag en t as  m entioned  above  
for tim ely  p aym en t of D ividend and for proper com m unication .



N O T I C E  ( C o n t d . )

7. D eta ils  of D irec to rs  se e k in g  a p p o in tm en t /  re -ap p o in tm en t in forthcom ing A n n u a l G e n e ra l M e e tin g  (in p u rsu an ce  
of C la u s e  4 9  of th e  Listing A g re e m e n t) a re  as  u n d er ;

N a m e  of D irec to r

D a te  of Birth

D a te  of ap p o in tm e n t

E xp ertise  in S pecific  
fu n c tio n a l a re a

Q u a lif ic a tio n

Mr. K. K. M oh ta

2 4 .0 1 .1 9 4 8

2 9 .0 5 .1 9 8 0

In d u s tr ia lis t

B .Sc.

L ist o f C o m p a n ie s  
in w h ich  o u ts id e  
D ire c to rs h ip  h e ld  
as on 3 1 .0 3 .2 0 1 3

1'. A rv ind  E ngg. 
W o rk s  Ltd.
2 . S ecu rity  C o . Ltd.
3 . In d ian  G lass  &  
E lec trica ls  Ltd.

Mr. K. K. D am ani

1 7 .0 8 .1 9 4 9

1 5 .0 4 .1 9 9 8

C h e m ic a l
E n g in e e r

B. Tech. (H o ns) 

N il

Mr. B h a ra t M oh ta

1 4 .0 2 ,1 9 7 5

3 0 .1 0 .2 0 0 5

E xecutive

Mr. S. K. M ah esw ary

0 6 .0 2 .1 9 4 6

3 0 .0 1 .2 0 0 4

F in a n c ia l &
C o m m e rc ia l
Activ ities
C h a rte re d
A ccountan t

N il

B. C o m / D ip lo m a  
in B u s in e s s  
M a n a g e m e n t

1. A rv ind  E ngg .
W o rk s  Ltd.
2 . S h re e  
M an u fa c tu rin g  
C o . Ltd.
3 . In d ian  G la s s  &
E lec trica ls  Ltd.

E X P L A N A T O R Y  S T A T E M E N T S  : (P u rsu an t to S ection  1 7 3  (2 ) of th e  C o m p a n ie s  A ct, 1 9 5 6 )
Item  No. 1

M r. K K  M o h ta , e n g a g e d  in day to day  affairs of the  C om p any  w a s  reappointed  as  W h o le  tim e D irector, des ignated  as  
C h airm an  of th e  C o m p an y  not liable to retire by rotation for a  further period of 3  y e a rs  w .e .f 1 st April, 2 0 1 3 . D uring this period  
C o m p an y  ach ieved  n e w  heights and the  perfo rm ance is better y e a r a fter year, h e n ce  it w as  des ired  to retain his va lu ab le  
services, an d  th e  B oard re -appoin ted  him , on the  rem uneration as  reco m m en d ed  by the  R em u n era tio n  C o m m ittee  subject 
to th e  approval of S h a re h o le rs  in th e  G en era l M eeting . T h e  broad particulars of rem uneration  an d  perquisites payab le  
to an d  th e  principal term s an d  conditions of his re-appointm ent as  conta in ed  in the  a g re e m e n t to b e  en tered  into b etw een  
th e  C o m p an y  an d  M r.K  K M oh ta , a re  as  under:
1. R e m u n e ra tio n

a )  S a la ry  R s . l ,2 0 ,0 0 0 /-  p e r m onth  in th e  s c a le  of 1 ,2 0 ,0 0 0 /-  1 2 ,5 0 0 /- (2 )  R s . l , 4 5 ,0 0 0 /-
b ) P e rq u is ite s ;

T h e  fo llo w in g  p erq u is ites  shall be  restric ted  to an  a m o u n t e q u a l to th e  a n n u a l s a la ry  d ra w n  by M r. M o h ta  or  
R s .1 0 ,0 0 ,0 0 0 /-  p e r  a n n u m  w h ic h e v e r is less. C ontribu tion  to  P ro v id e n t F u n d  to  th e  e x te n t th e y  a re  e x e m p te d  
u n d e r th e  In c o m e -ta x  A ct 1 9 6 1 , an d  e n c a s h m e n t of le a v e  a t th e  e n d  of th e  te n u re  w ill not b e  in c lu d ed  in the  
co m p u ta tio n  of th e  ce ilin g  on perq u is ites .

CATEGORY‘A’
I) a )  W h e re  th e  c o m p a n y  d o e s  no t p ro v id e  a c c o m m o d a tio n  to th e  C h a irm a n , H o u s e  R e n t A llo w a n c e  m a y  be

p a id  by  th e  C o m p a n y  @ 3 0 %  of th e  bas ic  S a la ry  
b ) T h e  e x p e n d itu re  in curred  by  th e  C o m p a n y  on gas, electric ity , w a te r  an d  fu rn ish in g  w ill b e  v a lu e d  as  p e r the

In c o m e  ta x  R u le , 1 9 6 2 . 
ii) M e d ic a l R e im b u rs e m e n t & L e a v e  T ra v e l E xp en ses ;

a )  E x p e n s e s  in cu rred  for s e lf an d  fa m ily  will b e  re im b u rsed  s u b jec t to a  ce ilin g  of o n e  m o n th ’s s a la ry  in a  y e a r  
or tw o  m o n th s  s a la ry  o v e r a  p e rio d  of th re e  years .

b ) L e a v e  tra v e l C o n c e s s io n - For se lf an d  fam ily  o n c e  in a  ye a r, in a c c o rd a n c e  w ith  a n y  ru les  s p ec ified  b y  th e  
C o m p a n y .



iii) C lu b  F e e s  - F e e s  of C lu b s  su b jec t to a  m ax im u m  of tw o  C lu b s , a d m iss io n  an d  life m e m b e rs h ip  fe e s  not be in g  
a llo w e d .

iv) P e rs o n a l A c c id e n t In s u ra n c e  - O f an  am o u n t th e  p re m iu m  of w h ich  sh a ll not e x c e e d  O n e  M o n th  S a la ry  p e r  
a n n u m

C A T E G O R Y 'S ’
i) C o m p a n y 's  con trib u tion  to w ard s  P ro v id en t F und  su b jec t fo a ceiling  of 1 2 %  of S a la ry .
ii) G ra tu ity  - At a  ra te  not e x c e e d in g  half m onths s a la ry  for e a c h  c o m p le te d  y e a r  of s e rv ic e  s u b jec t to a  ce ilin g  of 

R s .1 0 ,0 0 ,0 0 0 /-  or as  p er the  provis ions of G ra tu ity  Act.

C A T E G O R Y  C
1. F re e  u s e  of C o m p a n y ’s c a r  tor C o m p a n y ’s b u s in e s s
2. R e s id e n tia l te le p h o n e  shall be  p rov ided . All long d is tan ce  p e rs o n a l ca lls  shall be  d u ly  lo g g ed  an d  paid  by the  

C h a irm a n .
T h e  C h a irm a n  so long as  he functions as  such, shall not be  p a id  an y  sitting fe e s  fo r a tte n d in g  m e e tin g  of the  
B o ard  of D ire c to rs  or C o m m itte e s .
in c a s e  of in a d e q u a c y  of Profit or ioss M r. K rish n a  K u m a r M o h ta  will g e t m in im u m  re m u n e ra tio n  as  p erm iss ib le  
u n d e r s c h e d u le  X III of the  C o m p a n ie s  Act, 1 9 5 6 .
T h e  p ro p o s e d  S p e c ia l R eso lu tion  s e e k s  yo u r ap p ro va l for the  re -a p p o in tm e n t of M r. K rish n a  K u m a r M o h ta  as  
w h o le  tim e  D irec to r, d e s ig n a te d  as  C h a irm a n  an d  th e  re m u n e ra tio n  p a y a b le  to h im .
E xcep t M r.K  K M o h ta  an d  B harat M o h ta  no o th er D irec to rs  of th e  C o m p a n y  is in te re s te d  or c o n c e rn e d  in th e  sa id  
R e s o lu t io n .
T h is  m a y  b e  tre a te d  a s 'a n  ab strac t of th e  draft a g re e m e n t for re -a p p o in tm e n t an d  re m u n e ra tio n  p a y a b le  to M r.K  
K M o h ta , p u rs u a n t to S ectio n  3 0 2  of th e  Act,

Ite m  N o . 2
At th e  A n n u a l G e n e ra l M e e tin g  of the  C o m p a n y  held  on 11th S ep te m b e r, 2 0 1 2 , th e  m e m b e rs  h ad  a p p ro v e d  th e  te rm s  
of a p p o in tm e n t of M r.B h a ra t M o h ta , W h o le  tim e  D irec to r d e s ig n a te d  as  D irec to r C o rp o ra te  P la n n in g  an d  S tra te g y  w ith  
a re m u n e ra tio n  ot R s .5 0 ,0 0 0 /- .p .m .p lu s  o th er perq u is ites . Taking  into c o n s id era tio n  th e  in c re a s e  in b u s in e s s  ac tiv ities  
of th e  C o m p a n y  an d  th e  responsib ilities  cast on M r.B h a ra t M o h ta , th e  B oard  h as  re v is e d  th e  re m u n e ra tio n  of M r.B h a ra t  
M o h ta  from  R s .5 0 ,0 0 0 1 -  to R s. 8 0 ,0 0 0 /-  in the  s c a le  of R s .8 0 ,0 0 0 /-  - R s .8 ,0001- R s .8 8 ,0 0 0 /-  w ith , e ffe c t fro m  1st April, 
2 0 1 3  fo r th e  re m a in d e r  of th e  ten u re  of his a p p o in tm e n t i.e . up to 3 1 s t M a rc h , 2 0 1 5  w ith  p ro p o rtio n a te  in c re a s e  in 
th e  b en e fits  re la te d  to his S alary .
It is a lso  p ro p o s e d  th a t th e  perqu is ites  shall be  a m e n d e d  an d  restric ted  to an  a m o u n t e q u a l to  th e  A n n u a l S a la ry  
d raw n  by M r.B h a ra t M o h ta  or R s .5 ,0 0 ,0 0 0 /-  p e r a n n u m  w hich  e v e r is less.
T h e  in c re a s e  in re m u n e ra tio n  by th e  B o ard  is as  re c o m m e n d e d  by th e  R e m u n e ra tio n  C o m m itte e  s u b je c t to the  
ap p ro va l of S h a re h o ld e rs  in th e  G e n e ra l M e e tin g .
T h e  a g g re g a te  of th e  re m u n e ra tio n  as a fo resa id  shall be  w ithin the  m ax im u m  lim its as  laid d o w n  u n d e r sectio n  198 , 
2 6 9 , 3 0 9 , 3 1 0  an d  all o th e r a p p lic a b le  provis ions, if any, of th e  A ct, read  w ith S c h e d u le  X III o f th e  A ct as  a m e n d e d  
from  tim e  to tim e .
All o th er te rm s  an d  co nd itions  re la ting  to the  a p p o in tm e n t of M r.B h a ra t M o h ta  as  a p p ro v e d  by th e  M e m b e rs  of the  
C o m p a n y  w ill re m a in  u n c h a n g e d .
In c o m p lia n c e  w ith  th e  p rovis ion s of S ectio n  1 9 8 , 2 6 9 , 3 0 9  an d  3 1 0  an d  all o th e r a p p lic a b le  p rov is ion s , if any, of the  
Act, re a d  w ith  s c h e d u le  X III of th e  act, th e  rev ised  te rm s  of re m u n e ra tio n  of M r.B h a ra t M o h ta  as  sp e c ifie d  a b o v e  are  
now  b e in g  p la c e d  b e fo re  th e  m e m b e rs  fo r th e ir a p p ro va l.
T h e  p ro p o sed  S p e c ia l R eso lu tio n  s e e k s  your ap p ro v a l for the  revis ion of th e  re m u n e ra tio n  of M r.B h a ra t M o h ta  as  
w h o le  tim e  D Irec tqr, d e s ig n a te d  as  D irec to r C o rp o ra fe  P lan n in g  an d  S tra teg y , an d  to  g e t m in im u m  R e m u n e ra tio n  
as p e rm is s ib le  u n d e r S c h e d u le  X III of th e  C o m p a n ie s  Act.



N O T I C E  ( C o n t d . )

T h is  m a y  b e  tre a te d  as  a n  a b s trac t of th e  a m e n d m e n t in th e  d raft a g re e m e n t fo r  rev is ion  of th e  re m u n e ra tio n  p a y a b le  
to  M r.B h a ra t M o h ta , p u rs u a n t to S ectio n  3 0 2  of th e  Act.

E xc e p t M r. B h a ra t M o h ta  &  M r.K  K M o h ta , no o th e r d irectors  a re  in te re s te d  o r c o n c e rn e d  in th e  sa id  reso lu tion  

Item  No. 3

A t th e  A n n u a l G e n e ra l M e e tin g  of the  C o m p a n y  h eld  on 11th S ep te m b e r, 2 0 1 2 , th e  m e m b e rs  h a d  a p p ro v e d  the  te rm s  
of re -a p p o in tm e n t of M r.K  K D a m a n i, W h o le  tim e  D irec to r d e s ig n a te d  as  E x e c u tiv e  D ire c to r fo r a  p e rio d  of tw o  y e a rs  
on a  re m u n e ra tio n  in th e  s c a le  of R s .9 4 ,0 0 0 /—  R s .5 ,0 0 0 , - R s. 9 9 ,0 0 0 /- .p .m .p lu s  o th e r  p e rq u is ite s . T a k in g  into  
c o n s id e ra tio n  th e  in c re a s e d  b u s in ess  activ ities  of the  C o m p a n y  an d  th e  resp o n s ib ilities  c a s t on M r.K  K D a m a n i, the  
B o ard  h as  re v is e d  th e  R e m u n e ra tio n  of M r.K  K D a m a n i from  Rs. 9 9 ,0 0 0 /-  to  R s. 1 ,0 5 ,0 0 0 /-  w ith  e ffec t fro m  15th  April, 
2 0 1 3  fo r th e  re m a in d e r  of the  te n u re  of his ap p o in tm en t i.e . up to 14 th  April, 2 0 1 4  w ith  p ro p o rtio n a te  in c re a s e  in the  
ben e fits  re la te d  to his S alary . T h e  in c rease  in rem u n era tio n  by  the  B o ard  is as  re c o m m e n d e d  by th e  R e m u n e ra tio n  
C o m m itte e  s u b je c t to  th e  a p p ro v a l of S h a re h o ld e rs  in th e  G e n e ra l M e e tin g .
T h e  a g g re g a fe  of th e  re m u n e ra tio n  as  a fo re s a id  shall be  w ithin th e  m a x im u m  lim its as  laid d o w n  u n d e r sec tio n  198 , 
2 6 9 , 3 0 9  an d  3 1 0  a n d  all o th e r a p p lic a b le  provis ions, if any, of th e  A ct, re a d  w ith  S c h e d u le  X III of th e  A ct as  a m e n d e d  
fro m  tim e  to  tim e .
All o th er te rm s  an d  co nd itions  re la ting  to th e  re -a p p o in tm e n t of M r.K  K D a m a n i a s  a p p ro v e d  by th e  M e m b e rs  of the  
C o m p a n y  w ill re m a in  u n c h a n g e d .
In c o m p lia n c e  w ith  th e  p rov is ion s of S ec tio n  198 , 2 6 9 , 3 0 9  an d  3 1 0  an d  all o th e r a p p lic a b le  p ro v is io n s , if any, of the  
A ct, read  w ith  s c h e d u le  X III of th e  act, th e  rev ised  te rm s of re m u n e ra tio n  of M r. K. K. D a m a n i as  s p e c ifie d  a b o v e  a re  
n ow  b e in g  p la c e d  b e fo re  th e  m e m b e rs  fo r th e ir a p p ro va l.
T h e  p ro p o sed  S p e c ia l R eso lu tio n  s e e k s  yo u r ap p ro va l for th e  rev is ion  of th e  re m u n e ra tio n  of M r. K. K. D a m a n i as  
w h o le  tim e  D irec to r, d e s ig n a te d  as  E xe c u tiv e  D irec to r, an d  to g e t m in im u m  R e m u n e ra tio n  as  p e rm is s ib le  u n d er  
S c h e d u le  X III of th e  C o m p a n ie s  Act.
T h is  m a y  be tre a te d  as  a n  a b s trac t of the  a m e n d m e n t in th e  d ra ft a g re e m e n t fo r rev is io n  of th e  re m u n e ra tio n  p a y a b le  
to M r. K. K . D a m a n i, p u rsu an t to S ec tio n  3 0 2  of th e  Act.
E xcep t M r. K. K. D a m a n i, n o n e  of th e  o th er d irectors  a re  in te re s te d  o r c o n c e rn e d  in th e  s a id  reso lu tion .
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D e a r  S h a re h o ld e rs
Your D irectors  h a v e  p le a s u re  in p resentin g  th e ir 9 3 rd  A n n u a l R ep o rt to g e th e r w ith th e  A u d ited  A cco u n ts  fo r th e  y e a r  en d e d  
31st M arch , 2 0 1 3 .

FINANCIALRESULTS
2012 -  13 2011  -  12

Rs. in la cs  R s. in lacs
P ro fit fo r  th e  y e a r 
be fore tax  a d ju s tm e n ts
Less : P rovision for taxation

C u rren t Y ear  
E arlie r Y ea r  
D e fe rre d  Tax

Surplus for the  y e a r

A d d : O p e n in g  b a la n c e  in surp lus  account

A va ilab le  S u rp lu s  

APPROPRIATIONS
P ro p o s e d  D iv id e n d  
Tax  on P ro p o s e d  D iv idend  
T ra n s fe r  to  G e n e ra l R e s e rv e  
C lo s in g  ba la n ce  in  s u rp lu s  a cco u n t

DIVIDEND
Your D irectors  a re  p le a s e d  to m ain ta in  a  tax free  d iv idend  of 1 0 %  on the  paid up s h a re  cap ita l of th e  C o m p an y .

GENERAL

During the  y e a r  u n d e r re v ie w  co m p a n y  fa c e d  recess io n ary  trend  p reva iling  in th e  country. In sp ite  of a d v e rs e  s itua tio n  your
C o m p an y  could  m ain ta in  a  tu rn o ver of Rs. 7 9 .9 3  crores as  ag a in s t a  tu rn o ver of R s. 7 7 .9 4  cro res  in th e  p rev ious  year.
As reported  earlier, th e re  w a s  substan tia l p ressure  on the  R a w  M ate ria l Im port cost m a in ly  d u e  to p ressu re  on In d ian  R u p e e , 
which is still con tin u ing . H o w e v e r w ith  b est efforts an d  positive s tep s  yo u r C o m p a n y  cou ld  m a d e  h ig h er P B T  a m o u n tin g  to
Rs. 2 .31  cro res  as  a g a in s t R s. 2 .01  cro res  in th e  p revious year.
T h e  C o m p a n y  is still try ing to red u ce  further cost an d  to in c rease  the  efficiency.

E N V IR O N M E N TS  S AFETY

T h e  e n v iro n m en t, s a fe ty  an d  pollution control m e a s u re s  a re  a d e q u a te ly  taken .

FIXED DEPOSITS

T h e  C o m p an y  has  a c c e p te d  F ixed  D eposits  u n d er S ection  5 8 A  of the  C o m p a n ie s  Act, 1 9 5 6 . T h e re  a re  no u n c la im ed  dep o s it 
outstanding  as  on 3 1 s t M a rc h , 2 0 1 3 .

SECRETARIAL COMPLIANCE REPORT

T h e  report in a c c o rd a n c e  w ith  th e  C o m p a n ie s  (A m e n d m e n t) A ct, 2 0 0 0  U /s . 3 8 3 A  fo rm in g  p art of th is  rep o rt a re  g iv e n  in 
A n nexure-I.

PARTICULARS OF ENERGY, TECHN O LO G Y ABSO RPTIO N, FOREIGN EXCHANG E EARN IN G S A N D  OUTGO
In fo rm atio n  in a c c o rd a n c e  w ith  th e  p rov is ion s  of S ec tio n  2 7 1 (1 )(e )  of th e  C o m p a n ie s  A c t, 1 9 5 6  re a d  w ith  th e  C o m p a n ie s  
(D isc losu res of P articu la rs  in th e  R ep o rt of the  B oard  ot D irecto rs) R u les  1 9 8 8  regard ing  co n serva tio n  of en erg y , tech n o lo g y  
absorption an d  fo re ign  e x c h a n g e  earn in g s  and  outgo is g iven in the  s ta te m e n t a n n e x e d  (A n n e x u re  - II) h e re to  fo rm ing  part of 
the  R eport.



D I R E C T O R S '  R E P O R T  ( C o n t d . )

PARTICULARS OF E M P LO Y E E S :
P a rtic u la rs  of th e  e m p lo y e e s  as  re q u ire d  u n d e r  s e c tio n  2 1 7  (2 A ) of th e  C o m p a n ie s  A c t, 1 9 5 6 , re a d  w ith  th e  C o m p a n ie s .  
(P a r t ic u la rs  of E m p lo y e e s )  R u le s , 1 9 7 5  is no t a p p lic a b le  to  th e  C o m p a n y .

DIRECTORS' RES P O N S IB ILITY  STATEMENT

In c o m p lia n c e  of S e c tio n  2 1 7  (2 A A ) of th e  C o m p a n ie s  A c t, 1 9 5 6  y o u r D ire c to rs  s ta te  th a t :
i) in th e  p re p a ra t io n  of th e  a n n u a l a c c o u n ts , th e  a p p lic a b le  a c c o u n tin g  s ta n d a rd s  h a d  b e e n  fo llo w e d  a io n g  w ith  p ro p e r  

e x p la n a tio n  re la tin g  to m a te r ia l d e p a r tu re s  ;
ii) th e  D ire c to rs  h a d  s e le c te d  s u c h  a c c o u n tin g  p o lic ie s  a n d  a p p lie d  th e m  c o n s is te n tly  a n d  m a d e  ju d g e m e n ts  a n d  

e s t im a te s  th a t a re  re a s o n a b le  a n d  p ru d e n t so as  to g iv e  a  tru e  a n d  fa ir  v ie w  of th e  s ta te  o f a ffa irs  of th e  c o m p a n y  
a t th e  e n d  o f th e  f in a n c ia l y e a r  a n d  th e  P ro fit o f th e  C o m p a n y  fo r th a t p e rio d .

iii) th e  D ire c to rs  h a d  ta k e n  p ro p e r  a n d  s u ffic ie n t c a re  fo r fh e  m a in te n a n c e  of a d e q u a te  a c c o u n tin g  re c o rd s  in a c c o rd a n c e  
w ith  th e  p ro v is io n s  of th e  C o m p a n ie s  A ct, 1 9 5 6  fo r s a fe g u a rd in g  th e  a s s e ts  of th e  C o m p a n y  a n d  fo r p re v e n tin g  an d  
d e te c tin g  f ra u d  a n d  o th e r  ir re g u la r itie s ;

iv) th a t th e  D ire c to rs  h a d  p re p a re d  th e  a n n u a l a c c o u n ts  on a  g o in g  c o n c e rn  b a s is .

CORPORATE GOVERNANCE

C o rp o ra te  G o v e rn a n c e  is no t m a n d a to ry  fo r th e  C o m p a n y . T h e  s h a re s  of th e  C o m p a n y  a re  lis te d  a t T h e  C a lc u tta  S to c k  
E x c h a n g e  Ltd . a n d  p u rs u a n t to  C la u s e  3 8  of th e  lis ting  a g re e m e n t, th e  C o m p a n y  is re g u la r ly  p a y in g  th e  listing fe e s .

DIRECTORATE

M r. K. K . M o h ta  h a s  b e e n  re -a p p o in te d  a s  C h a irm a n  fo r a  fu rth e r p erio d  of (T h re e )  y e a rs  w ith  e ffe c t fro m  A pril 0 1 , 2 0 1 3  
s u b je c t to  th e  a p p ro v a l of th e  m e m b e rs  of th e  C o m p a n y  in th e  e n s u in g  A n n u a l G e n e ra l M e e t in g .

U n d e r  A rtic le  1 0 3  of th e  A rtic le s  of A s s o c ia tio n  of th e  C o m p a n y  M r. K. K . D a m a n i & M r. S . K . M a h e s w a ry , re tire  by  ro ta tion  
a n d  b e in g  e lig ib le , o ffe r  th e m s e lf  fo r  re -a p p o in tm e n t.

AUDITO RS REPORT

A u d ito rs ' R e p o rt to  th e  m e m b e rs  of th e  C o m p a n y  d o e s  not co n ta in  a n y  q u a lif ic a tio n  o r a d v e rs e  re m a rk . T h e  N o te s  to  th e  
A c c o u n ts  fo rm in g  p a rt  o f th e  f in a n c ia l s ta te m e n ts  a re  s e lf -e x p la n a to ry  a n d  n e e d s  no  fu r th e r  e x p la n a tio n .

AUDITORS

T h e  re tir in g  A u d ito rs  M /s . S . K . A g ra w a l & C o m p a n y , C h a r te re d  A c c o u n ta n ts , b e in g  e lig ib le  o ffe r  th e m s e lv e s  fo r  re ­
a p p o in tm e n t. T h e  C e r tif ic a te  u n d e r  s u b -s e c tio n  IB  o f S e c tio n  2 2 4  of th e  C o m p a n ie s  A c t, 1 9 5 6  h a s  b e e n  o b ta in e d  as  
re q u ire d .

PERSONNEL

Y our D ire c to rs  w ish  to  e x p re s s  th e ir  a p p re c ia tio n  to  al! th e  e m p lo y e e s  o f th e  C o m p a n y  fo r th e ir  s u s ta in e d  e ffo rts  an d  
v a lu a b le  c o n tr ib u tio n  to  th e  g ro w th  d u rin g  th e  year.

APPRECIATION

W e  p la c e  o u r s in c e re  g ra titu d e  fo r  th e  c o -o p e ra tio n  an d  a s s is ta n c e  e x te n d e d  by  th e  G o v t(s ), F in a n c ia l In s titu tio n s , B a n k s  
a n d  C u s to m e rs .
T h e  B o a rd , a ls o , ta k e s  th is  o p p o rtu n ity  to  e x p re s s  its d e e p  g ra titu d e  fo r th e  c o n tin u e d  c o -o p e ra t io n  a n d  s u p p o rt re c e iv e d  
fro m  th e  s h a re h o ld e rs .

O n  beh a lf of th e  B oard
K o lk a ta  K. K. M O H T A
D a te d  ; fh e  8 fh  M ay, 2 0 1 3  C h a irm a n



A N N E X U R E  -  I T O  T H E  D I R E C T O R S '  R E P O R T  

S E C R E T A R I A L  C O M P L I A N C E  C E R T I F I C A T E

To
T h e  M e m b e rs ,
The In d ian  W o o d  P roducts  C o . Ltd.
9, B rabourne R o ad , 7th F loor  
K o lk a ta -7 0 0  001

I have e x a m in e d  th e  reg is ters , records, books an d  p ap ers  of T h e  Indian W o o d  P roducts  C o m p a n y  L im ited , 9, B ra b o u rn e  R oad , 
7th Floor, K o lk a ta -7 0 0  0 0 1 , as  requ ired  to be m ain ta in ed  u n d er th e  C o m p a n ie s  A ct, 1 9 5 6  (th e  A ct) an d  th e  rules m a d e  th e re  
under an d  a lso  th e  prov is ions co n ta in ed  in the  M e m o ra n d u m  & A rtic les of A ssociatio n  of th e  C o m p a n y  for th e  financ ia l y e a r  
ended on 3 1 s t M a rc h , 2 0 1 3 . In m y opinion an d  to the  best of m y in form ation an d  acco rd in g  to th e  e x a m in a tio n s  ca rried  out 
by m e and e x p lan a tio n s  fu rn ish ed  to m e by the  com pany, its officers an d  ag en ts , I certify  th a t in resp ec t of th e  a fo re s a id  financial 
year :

1. T h e  C o m p a n y  h as  kep t an d  m ain ta in ed  all registers as  s ta ted  in A n n exu re  'A' to this ce rtifica te , as  p e r th e  provis ions and  
the  rules m a d e  th e re  u n d er an d  all en tries  there in  h a v e  b e e n  du ly recorded .

2. T h e  C o m p a n y  has  du ly filed the  form s and returns as  s ta ted  in A n n exu re  'B' to this certifica te  w ith th e  R e g is tra r of C o m p a n ie s , 
w ithin th e  tim e  p rescrib ed  u n d er the  A ct an d  th e  rules m a d e  th ereunder.

3. T h e  C o m p a n y  b e in g  a  P ublic  Lim fted, co m m e n ts  a re  not req u ired .
4. T h e  B oard  of D irec to rs  duly m et 6  (six) tim es on 12th M ary, 2 0 1 2 , 161h Ju n e , 2 0 1 2 , 14th  A ugust, 2 0 1 2 , 11th S e p te m b e r,

2 0 1 2 , 9th  N o vem b er, 2 0 1 2  and on 30th  January , 2 0 1 3 , in respect of w hich p ro p er notices  w e re  g iven  a n d  th e  p ro ceed in g s  
w e re  p ro p erly  re c o rd e d  a n d  s ig n e d  in the  M in u tes  B ook  m a in ta in e d  fo r th e  p u rp o s e  in c lu d in g  th e  c irc u la r reso lu tion  
p assed  by th e  C o m p an y .

5. T h e  C o m p a n y  h as  c lo sed  its R eg is te r of M e m b e rs  from  4th  S ep tem b er, to 11th S ep te m b e r, 2 0 1 2 , u /s  1 5 4  of th e  A ct during
the financ ia l y e a r  an d  co m plied  w ith the  provis ions of the  Act.

6. T h e  A n n u a l G e n e ra l M e e tin g  for th e  financial y e a r e n d e d  on 3 1 s t M arch , 2 0 1 2  w a s  h eld  on 11th S ep te m b e r, 2 0 1 2  a fter
giving d u e  notice  to th e  m e m b e rs  of the  c o m p an y  and  the  resolutions p a ssed  th e re a t w e re  du ly reco rd ed  in M in u tes  B ook
m a in ta in e d  for th e  p u rp o se .

7. N o  E xtra  O rd in a ry  G e n e ra l M e e tin g  w a s  held  during the  financia l year.
8. T h e  C o m p a n y  h as  not a d v a n c e d  an y  loans to its D irectors  or p ersons or firm s or c o m p a n ie s  re fe rred  to u/s 2 9 5  of the

Act.
9. T h e  C o m p a n y  h as  not e n te re d  into an y  contract u/s 2 9 7  of th e  Act, during th e  financ ia l year.
10. T h e  C o m p a n y  has  m a d e  n e c e s s a ry  entries  in the  reg is ter m a in ta in ed  u n d er section  3 01  of th e  Acf.
11. A s th e re  w e re  no in s tan ces  falling w ithin the  purv iew  of section 3 1 4  of th e  Act, the  C o m p a n y  w a s  not req u ired  to obtain

n ec e s s a ry  ap p ro va ls  from  the  B oard  of D irectors, M e m b e rs  or C e n tra l G o vern m en t.
12. T h e  C o m p a n y  has  nof issued a n y  d up licate  S h a re  C ertifica tes  during th e  fin an c ia l year.
13. T h e  C o m p a n y  has  :-

i) N ot a llo tted  a n y  sh are  h o w ever has de livered  all the  certificates of sh ares  on lo d g m en t th e reo f for tra n s fe r/ transm ission  
or fo r a n y  o th e r p urpo se in a c co rd an ce  w ith the  provisions of th e  Act.

ii) D e p o s ite d  fh e  a m o u n t of d iv idend  d e c la re d  in a s e p a ra te  b an k  account w hich  is w ith in  five  d a y s  from  th e  d a te  of 
d e c la ra tio n  of such  d iv idend .

iii) P aid  w arran ts  for d iv idend  to all th e  m em b ers  w ithin a  period  of 3 0  (Th irty ) d ays  from  th e  d a te  of d ec la ra tio n  and  
th a t all th e  u n c la im ed  /  unpaid  d iv idend has b e e n  tran s fe rred  to unpaid  d iv id en d  A c co u n t of th e  com pany.

iv) T h e  C o m p a n y  w a s  not requ ired  to tran s fe r a n y  am o u n t to th e  In vestors  P ro tectio n  E d u ca tio n  fu n d , as  th e re  w a s  
no unpaid  d iv idend  or o th er am o u n t as  specified  u n d er th e  Act, lying for m o re  th an  7  y e a rs  during  th e  financ ia l y e a r  
u n d er review .

v) D u ly  co m p lied  w ith th e  req u irem en ts  of section  2 1 7  of the  Act.
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14. T h e  B oard  of D irec to rs  of the  co m p an y  is duly constitu ted  an d  th e re  w as  no ap p o in tm en t of D irec to rs , A dd itiona l D irectors, 
A ltern ate  D irectors , during th e  financia l year.

15 . T h e  C o m p a n y  h ad  e a rlie r  a p p o in te d  W h o le -t im e  D irector, d e s ig n a te d  as  C h a irm a n , D ire c to r C o rp o ra te  P lan n in g  and  
S tra teg y  an d  E xecu tive  D irector, in acco rd an ce  w ith u/s 2 6 9  read  w ith S ch e d u le  X III of th e  Act.

16. T h e  C o m p a n y  has  not ap p o in ted  a n y  so le -se llin g  ag en ts  during th e  fin an c ia l year.
17. T h e  C o m p a n y  w a s  not req u ired  to ob ta in  a n y  ap p ro va ls  of the  C e n tra l G o v e rn m e n f, C o m p a n y  L a w  B o ard , R e g io n a l 

D irector, R e g is tra r o r such  o th e r au thorities  as  m a y  be p rescrib ed  u n d e r th e  va rio u s  p rov is ion s  of th e  A ct during  the  
financia l year.

18 . T h e  D irectors  h a v e  d isc losed  th e ir in terest in o ther firm s/co m p an ies  to the  B oard  of D irec to rs  pursuan t lo  the  provisions  
of th e  Act an d  th e  rules m a d e  thereunder.

19 . T h e  C o m p a n y  h as  not issu ed  s h a re s  or o th er securities  during th e  fin an c ia l year.

2 0 . T h e  C o m p a n y  h as  not bought b ack  a n y  sh ares  during the  financia l year,
2 1 . T h e re  w a s  no red em p tio n  of p re fe re n c e  s h a re s /d e b e n tu re s  during  the  fin an c ia l year.
2 2 . T h e re  w a s  no tran sactio n s  necess ita tin g  the  c o m p an y  to ke e p  in a b e y a n c e  R ights  to d iv idend . R ight s h a re s  an d  bonus  

s h a re s  p en d in g  reg is tra tio n  of tra n s fe r of sh ares .
23 . T h e  C o m p a n y  h as  acc e p te d  deposit including u nsecured  loan falling w ithin the  p u rv iew  of section  5 8 A  during th e  financial 

y e a r  an d  th e  C o m p a n y  h as  filed  s ta te m e n t in lieu of A d v e rtis e m e n t w ith  R e g is tra r of C o m p a n ie s , W e s t B e n g a l on 
11th S e p te m b e r, 2 0 1 2 . T h e  C o m p a n y  has also fiied R eturn  of D ep o s it w ith R . O . C . H o w e v e r th e  provis ion of sec . 58A A  
is not a p p lic a b le  s in ce  th e re  is no d e fau lt in c a s e  of S m a ll D eposito rs .

2 4 . T h e  am o u n t b o rro w ed  by the  C o m p a n y  from  B anks, F inancial Institution and o thers  a re  w ithin th e  lim its of th e  co m p an y
and that n e c e s s a ry  resolution as  p er section 293 (1  )(d ) of the  Act h ave  b e e n  p a s s e d  in duly c o n v e n e d  G e n e ra l M eetin g
held  on 2 2 n d  S e p te m b e r, 1 9 9 5 .

2 5 . T h e  C o m p a n y  has not m a d e  L oans  an d  In vestm ents  or g iven g u a ra n te e  to o th e r b od ies  C o rp o ra te  during  th e  financial 
y e a r  co n seq u en tly  no en tries  h a v e  b e e n  m a d e  in fhe  reg is ter kep t for the  purpose.

2 6 . T h e  C o m p a n y  has not a lte red  the  provisions of the  M e m o ra n d u m  with respect to s ituation of the  C o m p a n y 's  reg istered
office from  o n e  s tate  to a n o th e r during the y e a r u n d er scrutiny.

2 7 . T h e  C o m p a n y  has not a lte red  th e  provisions of the M e m o ra n d u m  with respect to the  ob jects  of th e  C o m p a n y  during the  
y e a r u nder scrutiny,

2 8 . T h e  C o m p a n y  h as  not a lte red  the  provis ions of the  M e m o ra n d u m  w ith respect to n a m e  of th e  C o m p a n y  during the  year  
u n d er scrutiny.

2 9 . T h e  C o m p a n y  h as  not a lte red  the  provisions of the  M e m o ra n d u m  with resp ect fo S h a re  C ap ita ! of th e  C o m p a n y  during  
th e  y e a r  u nder scrutiny.

3 0 . T h e  C o m p a n y  h as  not a lte red  its A rticles of A ssociation  during the  financ ia l y e a r an d  c o m p lied  w ith the  provision of the  
Act.

3 1 . As in form ed by th e  m a n a g e m e n t, in an ea rlie r y e a r the  c o m p an y  has rece ived  a notice from  th e  R eg is tra r of C o m p an ies  
s eek in g  clarifications on vario u s  provisions /  com pliance  of th e  Act. A ga inst w hich  th e  co m p a n y  has su itab ly  rep lied  and  
m a d e  app licatio ns for co m pound ing  of o ffen ces be fo re  th e  C o m p a n y  L aw  B oard  w hich is pend in g  for hearin g . N o other 
f ines  or p e n a ltie s  a re  im p o sed  as  yet.

3 2 . T h e  C o m p a n y  has  not rece ived  any m o n ey  as  security  from  its e m p io y e e s  during th e  fin an c ia l year.

33 . T h e  C o m p a n y  has  d ep o s ited  both E m p lo yee 's  an d  E m ployer's  contribution to  P rov ident F u n d  w ith  th e  p rescrib ed  authorities  
p ursuan t to section  4 1 8  of the  Act, tor th e  y e a r en d e d  3 1 s t M arch , 2 0 1 3 .

A S H O K  K U M A R  D A G A
P lace  : K o lkata  P rac tic in g  C o m p a n y  S e c re ta ry
D a te  : 8th M ay, 2 0 1 3  F C S -2 6 9 9  & C .P . N o , 2 9 4 8



S E C R E T A R I A L  C O M P L I A N C E  C E R T I F I C A T E  ( C o n t d . )

A N N E X U R E - A
R e g is te rs  as m a in ta in e d  b y  th e  C o m p a n y  (S ta tu to ry  R e g is te rs )

2. S h a re h o ld e rs  In d ex  R e g is te r U /S  1 5 1 .
4 . D irec to r's  S h a re h o ld in g  R e g is te r  U /S  3 0 7
6. S h a re  T ra n s fe r R e g is te r U /S  108

8. D iv id en d  R e g is te r U /S  2 0 5 .
10 . R e g is te r of C h a rg e s  U /S  1 4 3 .
12 . F ixed  D ep o s it R e g is te r U /S  58A .
14 . P o sta l B allo t R e g is te r

I .  M e m b e rs  R e g is te r U /S . 150
3. R e g is te r of D irec to rs  U /S  3 0 3
5. R e g is te r of C o n tra c t (D isc lo su re  of In teres t)

U /S  301
7. F ixed  A ssets  R e g is te r as  p e r S ch e d u le  V I.
9. D o c u m e n t R e g is te r
I I .  C ircu la tion  R eso lu tio n  M in u te  B ook U /S . 2 8 9 .
13. C o m m o n  S e a l R eg is te r.
15. R e g is te r of In v e s tm e n t or Loans U /S  3 7 2 A .

A N N E X U R E - B
F o r m s  a n d  R e tu r n s  a s  f ile d  b y  th e  C o m p a n y  w ith  th e  R e g is t r a r  o f  C o m p a n ie s ,  R e g io n a l  D ire c to r , C e n t r a l  G o v e r n m e n t  
o r  o t h e r  a u th o r i t ie s  d u r in g  t h e  f in a n c ia l  y e a r  e n d in g  o n  3 1 s t  M a r c h ,  2 0 1 3

SI.
No.

Form No./ 
Return

Filed under 
section

For Date of filing W hether 
filed within 
prescribed  
time Yes/No.

If delay in 
filing w hether 
requisite 
additional fee  
paid Yes/No

1. No. 23 U/s. 192 Appointment of W hole time Director 
designated as Director Corporate  
Planning and Strategy

27.04.2012 Yes No

2. No. 23 U/s. 192 Re'-appointment of Executive of Director 27.04.2012 Yes No

3. No. 32 U/s. 303 C hange in designation of Director 27.04.2012 Yes No
4. No. 25C U /s 269 (2 ) Return of W hole time Director 

designated as Director Corporate  
planning and Strategy

28.05.2012 Yes No.

5. No. 25C U /s 269 (2 ) Return of W hole time Director 
designated as Executive Director

28.05.2012 Yes No.

6. No. 62 U/s. 58A  
Ruie 10

Return of Deposit 20.06.2012 Yes No

7, No. 66 U/s. 3 8 3 A Com pliance Certificate as on 31 .03 .2012 12.09.2012 Y es No

8. No. 62 U/s. 58A Statem ent in Lieu of Advertisement 12.09.2012 Y es No

9. No. 23 U/s. 31 & 
& 2 9 3

Alteration of Articles of Association  
and authority for contribution towards  
Donation

09.10.2012 Yes No

10. N O .20B - U/s. 159 Annual Return for A .G M . held on 
11.09.2012

07.11.2012 Y es No

11. N 0 .5 IN V U/s. 205  & Rule  
3 of Investor 
Education and 
Protection Fund

Details of unpaid Dividend upto date of 
A G M  on 11.09.2012

05.12.2012 Yes No

12. No. 23A C
& A C A
XBRL

U/s. 220 B alance S heet & Profit & Loss A /c as  
on 31 .03 .2012

14.01.2013 Yes No

13. Form A- 
XBRL

U/s. 209(1 )(d) 
a n d 6 0 0 (3 )(b )

Cost Compliance Certificate 04.02 .2013 Yes No



A N N E X U R E  -  I I  T O  T H E  D I R E C T O R S ’ R E P O R T  F O R  T H E  Y E A R  E N D E D  

3 1 S T  M A R C H ,  2 0 1 3

P a rtic u la rs  of c o n s e rv a tio n  of e n e rg y , te c h n o lo g y  a b s o rp tio n  a n d  fo re ig n  e x c h a n g e  e a rn in g s  a n d  o u tg o  as  p e r  S e c tio n  
2 1 7 ( 1 ) ( e )  o f th e  T h e  C o m p a n ie s  A c t, 1 9 5 6  re a d  w ith  th e  ru les  m a d e  th e re in  a n d  fo rm in g  p a rt o f th e  D ire c to rs ' R e p o rt.

A. CONSERVATION O F ENERGY

C o m p a n y  is e n g a g e d  in M a n u fa c tu r in g  o f K a th a  b e in g  th e  P rin c ip a l P ro d u c t a n d  th e  s a id  a c tiv ity  d o e s  n o t fa ll u n d e r  
a n y  of th e  In d u s tr ie s  s p e c if ie d  in S c h e d u le  2  of th e  C o m p a n ie s  (d is c lo s u re  o f p a rt ic u la rs  in th e  re p o rt of B o a rd  of 
D ire c to rs ) R u le  1 9 8 8 . H e n c e  th e  in fo rm a tio n  in fo rm  of A  a s  re q u ire d  is no t a p p lic a b le  to  th e  C o m p a n y .

B. TE C H N O LO G Y A B S O R P T IO N , ADAPTATIO N & INNOVATION :

R e s e a rc h  a n d  D e v e lo p m e n t  (R  & D ) is c a rr ie d  o u t re g u la rly  to  im p ro v e  th e  q u a lity  a t e v e ry  s ta g e  o f p ro d u c tio n . 
A ll e x is tin g  a c tiv itie s  w ill b e  c o n tin u e d  a n d  fu rth e r s te p s  fo r d e v e lo p m e n t a re  b e in g  ta k e n  a s  re q u ire d  fro m  tim e  fo  
t im e .

(R s . in lacs )

E x p e n d itu re  on  R  & D 2 0 1 2 - 2 0 1 3 ' 2 0 1 1 - 2 0 1 2  '

C a p ita l E x p e n d itu re N il N il

R e c u rr in g  E x p e n d itu re 4 .0 2 7 .7 9

A  c o n s ta n t tra c k  in  la te s t d e v e lo p m e n ts  in th e  fie ld  of te c h n o lo g y  is b e in g  k e p t a n d  th e  s a m e  is p u t in to  p ra c tic e . 

A d a p ta tio n  o f la te s t  te c h n o lo g y  h a s  c o n tr ib u te d  to  re d u c tio n  in c o s t, im p ro v e m e n t o f q u a lity  o f o u r  p ro d u c ts . 

T h e re  is no  Im p o rte d  te c h n o lo g y  fo r K a th a  In dustry .

FOREIGN EXCHANG E EARNINGS AN D  O U T G O :

T h e  e x p o rt m a rk e t  is n o t c o n s is te n t a n d  fa v o u ra b le  fo r K a th a . M o re o v e r  as  p e r  th e  p a s t t re n d  e x p o rt s a le s  c o m p a re d  
to  d o m e s tic  s a le s  is n e ith e r  s ig n ific a rit  n o r m a te r ia l. H o w e v e r  th e  C o m p a n y  w a s  a b le  to  e x p o rt a  s m a ll q u a n tity  of 
K a th a  a n d  is re g u la r ly  Im p o rtin g  R a w  M a te r ia ls  fo r  its c o n s u m p tio n  re s u ltin g  in e a rn in g s  /  o u tg o  a s  u n d e r  :

1. E a rn in g s
2 . O u tg o

R s. 4 4 .2 0  
R s . 1 9 2 4 .4 1

R s .
R s .

8 .0 2
1 7 4 6 .0 5

O n  b e h a lf  o f th e  B o a rd  
K . K . M O H T A  

Chairm an



To
T he M e m b e rs  o f
T he  In d ia n  W o o d  P ro d u c ts  C o m p a n y  L im ite d  

R e p o rt o n  th e  F in a n c ia l S ta te m e n ts

W e  h a v e  a u d ite d  th e  a c c o m p a n y in g  fin a n c ia l s ta te m e n ts  of M /s  T h e  In d ia n  W o o d  P ro d u c ts  C o m p a n y  L im ite d , w h ich  
c o m p ris e  th e  B a la n c e  S h e e t  as  a t M a rc h  3 1 , 2 0 1 3 , a n d  th e  P ro fit a n d  Loss S ta te m e n t  fo r th e  y e a r  th e n  e n d e d , a n d  a  
s u m m a ry  of s ig n if ic a n t a c c o u n tin g  p o lic ie s  a n d  o fh e r  e x p la n a to ry  in fo rm a tio n  a n d  th e  C a s h  F lo w  S ta te m e n t  fo r  th e  y e a r  
e n d e d  on th a t d a te .

M a n a g e m e n t's  R e s p o n s ib il i ty  fo r  th e  F in a n c ia l S ta te m e n ts

M a n a g e m e n t  is re s p o n s ib le  fo r th e  p re p a ra tio n  of th e s e  fin a n c ia l s ta te m e n ts  th a t  g iv e  a  tru e  a n d  fa ir  v ie w  of th e  fin a n c ia l 
p o s itio n  a n d  f in a n c ia l p e r fo rm a n c e  of th e  C o m p a n y  in a c c o rd a n c e  w ith  th e  A c c o u n tin g  S ta n d a rd s  re fe r re d  to  in s u b ­
s e c tio n  (3 C )  o f s e c tio n  211 of th e  C o m p a n ie s  A c f, 1 9 5 6  (“th e  A c t”), T h is  re s p o n s ib ility  in c lu d e s  th e  d e s ig n , im p le m e n ta t io n  
an d  m a in te n a n c e  o f in te rn a l c o n tro l re le v a n t to  th e  p re p a ra tio n  a n d  p re s e n ta tio n  of th e  f in a n c ia l s ta te m e n ts  th a t g iv e  a  
tru e  a n d  fa ir  v ie w  a n d  a re  fre e  fro m  m a te r ia l m is s ta te m e n t, w h e th e r  d u e  to  fra u d  o r e rro r.

A u d ito r 's  R e s p o n s ib il i ty

C u r re s p o n s ib ility  is to  e x p re s s  a n  o p in io n  on th e s e  f in a n c ia l s ta te m e n ts  b a s e d  on o u r a u d it. W e  c o n d u c te d  o u r a u d it  in 
a c c o rd a n c e  w ith  th e  S ta n d a rd s  on A u d itin g  is s u e d  by th e  In s titu te  of C h a r te re d  A c c o u n ta n ts  of In d ia . T h o s e  S ta n d a rd s  
re q u ire  th a t w e  c o m p ly  w ith  e th ic a l re q u ire m e n ts  a n d  p la n  a n d  p e rfo rm  th e  a u d it  to  o b ta in  re a s o n a b le  a s s u ra n c e  a b o u t  
w h e th e r  th e  f in a n c ia l s ta te m e n ts  a re  fre e  fro m  m a te r ia l m is s ta te m e n t. A n a u d it in v o lv e s  p e r fo rm in g  p ro c e d u re s  to  o b ta in  
a u d it e v id e n c e  a b o u t th e  a m o u n ts  a n d  d is c lo s u re s  in th e  fin a n c ia l s ta te m e n ts . T h e  p ro c e d u re s  s e le c te d  d e p e n d  on th e  
a u d ito r 's  ju d g m e n t, in c lu d in g  th e  a s s e s s m e n t of th e  risks of m a te r ia l m is s ta te m e n t o f th e  f in a n c ia l s ta te m e n ts , w h e th e r  
d u e  to ” fra u d  o r e rro r. In m a k in g  th o s e  risk a s s e s s m e n ts , th e  a u d ito r c o n s id e rs  in te rn a l c o n tro l re le v a n t  to  th e  C o m p a n y 's  
p re p a ra tio n  a n d  fa ir  p re s e n ta t io n  of th e  f in a n c ia l s ta te m e n ts  in o rd e r  to  d e s ig n  a u d it p ro c e d u re s  th a t a re  a p p ro p r ia te  in 
th e  c ir c u m s ta n c e s . A n  a u d it  a ls o  in c lu d e s  e v a lu a t in g  th e  a p p r o p r ia te n e s s  o f a c c o u n t in g  p o l ic ie s  u s e d  a n d  th e  
re a s o n a b le n e s s  of th e  a c c o u n fin g  e s t im a te s  m a d e  by  m a n a g e m e n t as  w e ll a s  e v a lu a tin g  th e  o v e ra ll p re s e n ta t io n  o f th e  
f in a n c ia l s ta te m e n ts .
W e  b e lie v e  th a t th e  a u d it  e v id e n c e  w e  h a v e  o b ta in e d  is s u ffic ie n t a n d  a p p ro p r ia te  to  p ro v id e  a  b a s is  fo r  o u r  a u d it  o p in io n . 

O p in io n

In o u r o p in io n  a n d  to  th e  b e s t of o u r in fo rm a tio n  a n d  a c c o rd in g  to  th e  e x p la n a tio n s  g iv e n  to  us , th e  f in a n c ia l s ta te m e n ts  
g iv e  th e  in fo rm a tio n  re q u ire d  by  th e  A c t in th e  m a n n e r  so re q u ire d  a n d  g iv e  a  tru e  a n d  fa ir  v ie w  in c o n fo rm ity  w ith  th e  
a c c o u n tin g  p r in c ip le s  g e n e ra lly  a c c e p te d  in In d ia :

a ) In th e  c a s e  of th e  B a la n c e  S h e e t, o f th e  s ta te  of a ffa irs  of th e  C o m p a n y  a s  a t M a rc h  3 1 , 2 0 1 3 ;
b} In  th e  c a s e  of th e  P ro fit a n d  L oss A c c o u n t, o f th e  p ro fit fo r th e  y e a r  ‘e n d e d  on  th a t d a te ,
c) In th e  c a s e  of C a s h  F lo w  S ta te m e n t, o f th e  c a s h  flo w s  fo r th e  y e a r  e n d e d  on th a t d a te .

R e p o rt o n  O th e r  L e g a l a n d  R e g u la to ry  R e q u ire m e n ts
1. A s  re q u ire d  by  th e  C o m p a n ie s  (A u d ito r ’s R e p o rt)  O rd e r, 2 0 0 3  is s u e d  by  fh e  C e n tra l G o v e rn m e n t  of In d ia  in te rm s  of 

S e c tio n  2 2 7 (4 A )  o f th e  C o m p a n ie s  A c t 1 9 5 6 , w e  g iv e  in th e  A n n e x u re  a  s ta te m e n t  on  th e  m a tte rs  s p e c if ie d  in 
p a ra g ra p h s  4  a n d  5  o f th e  O rd e r.

2. A s  re q u ire d  b y  s e c tio n  2 2 7 ( 3 )  of th e  A c t, w e  rep o rt th a t;
a. W e  h a v e  o b fa in e d  a ll th e  in fo rm a tio n  a n d  e x p la n a tio n s  w h ich  to th e  b e s t of o u r k n o w le d g e  a n d  b e lie f  w e re  

n e c e s s a ry  fo r th e  p u rp o s e  of o u r aud it;
b. In o u r o p in io n  p ro p e r  b o o k s  of a c c o u n t as  re q u ire d  by  la w  h a v e  b e e n  k e p t b y  th e  C o m p a n y  so  fa r  a s  a p p e a rs  

fro m  o u r e x a m in a t io n  of th o s e  b o o ks



INDEPENDENT A U D I T O R S ’ R E P O R T  (Contd.)
c. T h e  B a la n c e  S h e e t  a n d  P ro fit an d  L o ss  S ta te m e n t d e a lt  w ith  by  this R e p o rt a re  in a g re e m e n t  w ith  th e  b o o k s

of a c c o u n t.
d. In o u r o p in io n , th e  B a la n c e  S h e e t  a n d  P ro fit an d  L o ss  S ta te m e n t c o m p ly  w ith  th e  A c c o u n tin g  S ta n d a rd s  

re fe rre d  to in s u b s e c tio n  (3 C )  of s e c tio n  211 of th e  C o m p a n ie s  A ct, 1 9 5 6  fo  th e  e x te n t  a p p lic a b le ;
e. O n  th e  b a s is  of w ritte n  re p re s e n ta t io n s  re c e iv e d  fro m  th e  d ire c to rs  as  on M a rc h  3 1 , 2 0 1 3 ,  a n d  ta k e n  on

re c o rd  by  th e  B o a rd  of D ire c to rs , n o n e  of th e  d ire c to rs  is d is q u a lif ie d  a s  on M a rc h  3 1 , 2 0 1 3 ,  fro m  b e in g
a p p o in te d  as  a  d ire c to r  in fe rm s  of c la u s e  (g ) of s u b -s e c tio n  (1 ) of s e c tio n  2 7 4  o f th e  C o m p a n ie s  A ct, 1 9 5 6 .

f. S in c e  th e  C e n tra l G o v e rn m e n t h as  no t is s u e d  a n y  n o tif ic a tio n  as  to  th e  ra te  a t w h ic h  th e  c e s s  is to  b e  p a id
u n d e r  s e c tio n  4 4 1 A of th e  C o m p a n ie s  A c t, 1 9 5 6  nor h a s  it is s u e d  a n y  R u le s  u n d e r  th e  s a id  s e c tio n , p re s c r ib in g  
th e  m a n n e r  in w h ic h  s u c h  c e s s  is to b e  p a id , no c e s s  is d u e  a n d  p a y a b le  by  th e  C o m p a n y .

4A , C ouncil H o u se  S treet, F o rS . K. A G R A W A L  & C O .
K o lk a ta -7 0 0  001 C h a rte re d  A c c o u n ta n ts
D ated  ; 8th M ay, 2 0 1 3  J- K. C H O U D H U R Y

P a rtn e r
M e m b e rs h ip  N o. 9 3 6 7  

Firm  R eg is tra tion  N o. 3 0 6 0 3 3 E

A N N E X U R E  T O  T H E  I N D E P E N D E N T  A U D I T O R S '  R E P O R T

1. As req u ired  by th e  C o m p a n ie s  (A u ditors  R ep o rt) O rd er. 2 0 0 3  issu ed  by the  C e n tra l G o v e rn m e n t, an d  on the  bas is  of 
such c h e c k s  as  w e  c o n s id e re d  a p p ro p ria te  an d  accord ing  to the  in fo rm ation  an d  e x p la n a tio n s  g iven  to us, w e  fu rth er  
report that:
i) T h e  C o m p a n y  h as  m a in ta in e d  p ro p er record  show ing  full particu lars  inc lud ing  q u a n tita tiv e  d e ta ils  a n d  situatio n  of 

F ixed  A ssets . T h e s e  fixed  asse ts  h a v e  b e e n  p h ysica lly  verified  by th e  m a n a g e m e n t du rin g  tn e  y e a r  at re a s o n a b le  
in te rva ls  an d  no m a te ria i d is c re p a n c ie s  v /e re  noticed  on such  verification .

ii) a ) A s  e x p ia in e d  to us, in ven to ries  w e re  ph ys ica lly  ve rified  during  th e  y e a r  by  th e  m a n a g e m e n t a t re a s o n a b le
in te rva ls .

b) In our o p in io n  a n d  a c c o rd in g  to th e  in fo rm a tio n  an d  e x p la n a tio n s  g iv e n  to  us, th e  p ro c e d u re  of p h ys ica l 
verifica tio n  of in ven to ries  fo llo w ed  by the  m a n a g e m e n t a re  re a s o n a b le  an d  a d e q u a te  in re la tion  to th e  s ize  of 
th e  C o m p a n y  an d  n a tu re  of its business.

c) In our op in ion  an d  acco rd in g  to th e  in fo rm ation  an d  exp la n a tio n  g iven  to us, th e  c o m p a n y  has  m a in ta in e d  
p ro p er records  of its in ven to ry  an d  no m ate ria l d is c rep an c ies  w e re  n o ticed  on p h ys ica l verification .

iii) a ) T h e  c o m p a n y  has  not ta k e n  u n s e c u re d  lo an , from  C o m p a n ie s , firm s or o th e r p a rtie s  lis ted  in th e  re g is te r
m a in ta in e d  u n d e r sec tio n  301 of th e  C o m p a n ie s  A ct, 1 9 5 6  e x c e p t from  a d irec to r. T h e  m a x im u m  a m o u n t 
in v o lv e d  d u rin g  th e  y e a r  a n d  th e  y e a r -e n d  b a la n c e  of su ch  lo an  w a s  R s. 4 2 .0 0  la c s  an d  R s, 3 6 .0 0  lacs  
resp ective ly .

b) In ou r op in io n , the  te rm s an d  cond itions of such loans a re  not p rim a -fa c ie  p re ju d ic ia l to th e  in te re s t of the  
C o m p a n y . '

c) In re sp ec t of the  a fo re s a id  loans, th e re  is no o verd u e  am o u n t.
d) T h e  C o m p a n y  has  not g iven  any  lo ans , S ec u re d  or U n s e c u re d , to C o m p a n ie s , firm s or o ther p arties  lis ted in 

th e  reg is ter m a in ta in e d  u n d er section  301 ot th e  C o m p a n ie s  Act, 1 9 5 6 . ‘
iv) In our opin ion an d  acco rd in g  to th e  in fo rm ation  an d  e x p lan a tio n s  g iven  to us, th e re  a re  a d e q u a te  in tern a l control 

p ro c e d u re s  c o m m e n s u ra te  w ith  th e  s iz e  of th e  C o m p a n y  an d  th e  n a tu re  of its b u s in e s s  fo r th e  p u rc h a s e  ot 
in ven to ry  an d  fixed  asse ts  an d  for th e  sa le  of goods.

v) A cco rd in g  to th e  in to rm ation  an d  e x p lan a tio n s  g iven to us, th e re  w e re  tra n s a c tio n s  during  th e  y e a r  th a t n e e d  to be  
e n te re d  into fh e  reg is te r in p u rs u a n c e  of section  301 of th e  A ct an d  th a t has  b e e n  d u ly  c o m p lie d  w ith.

vi) In c a s e  of P u b lic  D e p o s its  a c c e p te d  by th e  co m p an y , th e  d irec tives  issu ed  by  th e  R e s e rv e  B a n k  of in d ia  an d  
p ro v is io n s  of S ec tio n  5 8 A  an d  5 8 A A  of th e  C o m p a n ie s  A ct, 1 9 5 6  an d  th e  ru les  fra m e d  th e re  under, h a v e  b e e n  
co m p lie d  w ith .



A N N E X U R E
vii)

viii)

ix)

b)

T O  T H E  I N D E P E N D E N T  A U D I T O R S '  R E P O R T  ( C o n t d . )

In o u r op in io n , th e  C o m p a n y  has  an a d e q u a te  in terna l aud it sys tem  c o m m e n s u ra te  w ith  th e  s iz e  an d  n a tu re  of its 
b u s in e s s .
T h e  C e n tra l G o v e rn m e n t  of In d ia  h as  no t p re s c r ib e d  th e  m a in te n a n c e  of C o s t re c o rd s  b y  th e  C o m p a n y  as  
re q u ire d  u n d e r  S e c tio n  2 0 9  (1 )(d )  of th e  C o m p a n ie s  A ct, 1 9 5 6  fo r a n y  of its p ro d u c ts .
A c c o rd in g  to  th e  in fo rm a tio n  an d  e x p la n a tio n  g iv e n  to us in re s p e c t of s ta tu to ry  a n d  o th e r  d u es :  
a ) T h e  c o m p a n y  h a s  b e e n  re g u la r  in d e p o s it in g  u n d is p u te d  s ta tu to ry  d u e s , in c lu d in g  P ro v id e n t  F u n d , 

E m p lo y e e s  S ta te  In s u ra n c e , In c o m e  Tax , S a le s  T a x , C u s to m s  D uty, E x c is e  D u ty , C e s s  a n d  o th e r  s ta tu to ry  
d u e s  w ith  th e  a p p ro p r ia te  a u th o ritie s  d u rin g  th e  ye a r.
T h e  d e ta ils  of d u e s  of S a ie s  T ax , C u s to m  D uty, E xc is e  D uty, E m p lo y e e s  S ta te  In s u ra n c e  a n d  C e s s  w h ich  
h a v e  no t b e e n  d e p o s ite d  as  on 3 1 s t  M a rc h , 2 0 1 3  on a c c o u n t of d is p u te s  a re  g iv e n  b e lo w  :

P a r t ic u ia rs
F in a n c ia l y e a r  to  

W h ic h  th e  m a tte r  P e rta in
F o ru m  w h e re  th e  m a tte r  

is p e n d in g
A m o u n t

R s .

C e n tra l S a le s  T ax , D e lh i 1 9 8 7 - 8 8 A p p e lla te  T r ib u n a l 2 2 ,6 4 2 / -

C e n tra l S a le s  T ax , D e lh i 2 0 0 1 - 0 2 A p p e lla te  T r ib u n a l 7 4 ,5 7 ,9 9 1 / -

C e n tra l S a le s  T ax , D e lh i 2 0 0 2 - 0 3 A d d it io n a l C o m m is s io n e r 2 ,1 5 ,9 9 1 / -

L o c a l S a le s  T a x , D e lh i 2 0 0 2 - 0 3 A d d it io n a l C o m m is s io n e r 4 3 ,7 4 ,8 2 7 / -

M a n d i S a m ity 1 9 9 7 - 9 8 H o n ’b le  H ig h  C o u rt, A lla h a b a d 2 3 ,2 9 ,2 6 5 / -

U P S a le s  Tax 2 0 0 7 - 2 0 0 8 A p p e a l b e fo re  Jt. 
C o m m is s io n e r

9 ,4 0 7 / -

U P S a le s  T ax 2 0 1 0 -2 0 1 1 A p p e a l b e fo re  Jt. 
C o m m is s io n e r

2 5 ,0 0 0 / -

C e n tra l S a le s  Tax 2 0 0 8 - 2 0 0 9 A p p e a l b e fo re  Jt. 
C o m m is s io n e r

3 2 ,0 0 0 / -

X)

xi)

T h e  C o m p a n y  d o e s  not h a v e  a c c u m u la te d  lo s s e s  as  a t th e  e n d  of th e  y e a r  a n d  th e  c o m p a n y  h as  not in c u rre d  
c a s h  lo s s e s  d u rin g  th e  c u rre n t y e a r  or in th e  im m e d ia te iy  p re c e d in g  f in a n c ia l y e a r.
T h e  C o m p a n y  h a s  no t d e fa u lte d  in th e  re p a y m e n t of d u e s  to f in a n c ia l in s titu tio n  a n d  b a n k s .

xii) A c c o rd in g  to  th e  in fo rm a tio n  an d  e x p la n a tio n  g iv e n  to  us, th e  c o m p a n y  h a s  no t g ra n te d  lo a n s  a n d  a d v a n c e s  on 
th e  b a s is  of s e c u rity  by  w a y  of p le d g e  of s h a re s , d e b e n tu re s  a n d  o th e r  s e c u r itie s .

xv) A cco rd in g  to th e  in fo rm atio n  g iven  to us, th e  co m p a n y  has not p ro v id ed  a n y  g u a ra n te e  fo r ava ilin g  a n y  loan by o th er  
body  c o rp o ra te .

xvi) In our op in ion , a n d  acco rd in g  to the  in form ation  an d  e x p lan a tio n  g iven  to us on o vera ll b as is , th e  te rm  lo ans h a v e  
b e e n  a p p lie d  fo r th e  p u rp o se  for w hich  th ey  w e re  o b ta in ed .

xvii) A cco rd in g  to  th e  ca s h  flow  s ta te m e n t an d  o th er records e x a m in e d  by us an d  th e  in fo rm atio n  an d  e x p la n a tio n s  g iven  
to us on an  o vera ll bas is , funds ra ised  on short te rm  basis  h a v e , p rim a -fa c ie , not b e e n  u sed  du rin g  th e  y e a r  for long  
te rm  in v e s tm e n t an d  v ice  versa .

xxi) To the  b es t of o u r kn o w le d g e  an d  b e lie f an d  accord ing  to  th e  in fo rm ation  an d  e x p la n a tio n  g iven  to us, no frau d  on 
or by th e  C o m p a n y  w a s  n o ticed  or rep o rted  during the  year. ‘

C la u s e  nos. xiii, xiv, xviii, xix, xx  of the  a fo re s a id  O rd e r a re  not ap p lic a b le  to th e  C o m p a n y  during  th e  year.

4A , C ouncil H o u se  S treet, F o rS . K. A G R A W A L  & C O .
C h a rte re d  A cc o u n ta n ts  

J. K. C H O U D H U R Y  
P a rtn e r

M e m b e rs h ip  N o. 9 3 6 7  
Firm  R eg is tra tio n  N o . 3 0 6 0 3 3 E



B A L A N C E  S H E E T  A S  A T  3 1  S T  M A R C H ,  2 0 1 3

EQUITY AND LIABILITIES

1. S h a re h o ld e r 's  F und s

a )  S h a re  C a p ita l
b ) R e s e rv e s  a n d  S u rp lu s

2. N o n -c u rre n t L ia b ilit ie s
a ) L o n g -te rm  b o rro w in g s
b ) D e fe rre d  ta x  liab ilities (N e t)
c) O th e r  Lon g  te rm  liab ilities
d ) L o n g -te rm  p ro v is io n s

3. C u rre n t L ia b ilit ie s
a )  S h o rt-te rm  b o rro w in g s
b ) T ra d e  p a y a b le s
c) O th e r  c u rren t liab ilities
d) S h o rt-te rm  p ro v is io n s

TO TAL
II. ASSETS

1. N on C u rre n t A s s e ts

a )  F ix e d  A sse ts
Tan g ib le  assets  
C a p ita l w o rk -in -p ro g ress

b ) N o n -c u rre n t in v e s tm e n ts
c) L o n g -te rm  lo an s  an d  a d v a n c e s

2. C u rre n t A s s e ts
a )  In v e n to rie s
b) T ra d e  re c e iv a b le s
c) C a s h  a n d  c a s h  e q u iv a le n ts
d) S h o rt-te rm  lo an s  an d  a d v a n c e s

TO TAL

T h e  a c c o m p a n y in g  n o tes  1 to  2 9  form  an  in tegral 
p a rt of th e  fin an c ia l s ta te m e n ts

N o te
N o .

4
5
7
8

4
6
9

10

11

12
13

14
15
16  
17

A s  a t
31 s t M arch , 2013 

Rs. in  la c s

107.73
1,207.71

1.315.44

62 .76
43 .58

184.24
103.92

394 .50

988.48
1.115.45 

49 .92 
56 .40

2 ,210.25

3 ,920.19

747.24
16.00

0 .0 2
85.38

848.64

1,604.95
1,061.35

237.33
167.92

3,071.55

3,920 .19

1 0 7 .7 3
1 ,0 7 7 .4 6

1 ,1 8 5 .1 9

7 0 .0 1
3 2 .9 0

1 2 8 .6 6
1 9 9 .5 9

4 3 1 .1 6

1 ,0 7 7 .9 3
8 8 3 .3 2

7 1 .4 4
4 9 .4 0

2 ,9 8 2 .0 9

3 ,6 9 8 .4 4

6 5 0 .2 3
3 8 .7 3

0 .0 2
8 6 .7 7

7 7 5 .7 5

1 ,4 5 1 .3 2
1 ,1 9 1 .5 4

1 4 8 .1 0
1 3 1 .7 3

2 ,9 2 2 .6 9

3 ,6 9 8 .4 4

In te rm s  of our a tta c h e d  report of e v e n  d a te .
F o r S . K. A G R A W A L  & C O . 

C h a r te r e d  A c c o u n ta n ts  
J. K . C H O U D H U R Y  

P a r tn e r  
Membership No. 9367 

Firm Registration No. 306033E

F o r an d  on b e h a lf of th e  B oard  
K. K. M O H T A  

C h a irm a n
S . K. M A H E S W A R Y  

D ire c to r  
B H A R A T  M O H T A  

D ire c to r



R evenue fro m  O p e ra tio n s
S a le s
Less : E xc ise  duty

O th e r In co m e  

Total R evenue

N o te
N o.

18

31 s t M arch , 2013 
Rs. in  lacs

7 ,993.36

375.61

7 ,617.75

17.26

7,635.01

7 ,7 9 3 .5 0
2 9 4 .1 3

7 ,4 9 9 .3 7

1 9 .5 6

7 ,5 1 8 .9 3

E x p e n s e s :

C o st of m a te r ia ls  c o n s u m e d  
C h a n g e s  in in v e n to rie s  of fin ish ed  good s  

w orks  in p ro g res s  an d  stock in T ra d e

M a n u fa c tu rin g  e x p e n s e s  

E m p lo y e e  b e n e fits  e x p e n s e s  

F in a n c e  costs  

D e p re c ia tio n  

O th e r e x p e n s e s

Total E x p e n s e s

P ro fit be fo re  tax

L ess  : C u rren t ta x  e x p e n s e s

Tax for e a rlie r  y e a r  

D e fe rre d  ta x  e x p e n s e s

P ro fit fo r  th e  yea r

E arn ings p e r e q u ity  s h a re  : B asic  & D iluted

T h e  acco m p an y in g  no tes  1 to  2 9  form  an in tegral 
part of th e  fin an c ia l s ta te m e n ts

1 9

2 0  

21  

2 2

11

2 3

2 5

4,406.37

-3 1 .2 6

1 ,577.56

992.51

153.29

58 .40

246.80

7 ,403.67

231.34

77.00

0.93

1 0 .6 8

142.73

13.29

4 ,3 3 9 .4 7

1 3 8 .6 0

1 ,5 2 9 .8 0

9 0 5 .5 9

1 4 9 .3 3

6 2 .4 1

1 9 2 .9 0

7 ,3 1 8 .1 0

2 0 0 .8 3

6 0 .0 0

1 .9 6

1 3 8 .8 7

1 2 .9 3

In term s of o u r a tta c h e d  report of even  date.

F o r S .  K .  A G R A W A L  &  C O .  
Chartered Accountants 

J .  K .  C H O U D H U R Y  
Partner 

M e m b e r s h ip  N o . 9 3 6 7  
F irm  R e g is t r a t io n  N o . 3 0 6 0 3 3 E

For an d  on b e h a lf of th e  B oard  
K. K. M O H T A  

Chairman
S. K. M A H E S W A R Y  

Director 
B H A R A T  M O rtT A  

Director



S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S  A N D  N O T E S  O N  F I N A N C I A L  

S T A T E M E N T S  F O R  T H E  Y E A R  E N D E D  3 1  S T  M A R C H ,  2 0 1 3

1 . S I G N I F I C A N T  A C C O U N T I N G  P O L IC IE S  A N D  N O T E S  O N  F I N A N C I A L  S T A T E M E N T S .

a ) B a s is  o f  p r e p a r a t io n  o f  F in a n c ia l  S ta te m e n ts
T h e  fin a n c ia l s ta te m e n ts  a re  p re p a re d  u n d er the  h istorical costs  co n v e n tio n , in a c c o rd a n c e  w ith  th e  g e n e ra lly
a c c e p te d  accounting  princip les in In d ia  an d  the provisions of the  C o m p a n ie s  A ct 1 9 5 6 .

b )  F ix e d  A s s e t s  :
Fixed  A ssets  a re  s ta ted  at cost of acquisition inclusive of inw ard  freight, duties  an d  ta x e s  an d  incidental e x p en ses  
re la ted  to acquisition .
D ep rec ia tio n  on F ixed  A ssets  is provided from  the da te  of cap ita lisation  u n d er the  s tra ight line m eth o d  at the  rates
an d  in th e  m a n n e r as  p e r th e  provisions of S ch ed u le  X IV  of the  C o m p a n ie s  Act, 1956 .

c) In v e s t m e n t s  ;
Long te rm  In ves tm en ts  a re  s ta ted  at cost.

d ) I n v e n t o r ie s :
In ven to ries  a re  va lu e d  at cost or net rea lisab le  va lu e  w h ic h e v e r is low er. C o st is d e te rm in e d  as  fo llow s :
1. R a w  M a te ria l an d  co n s u m a b ie s  - F IF O  m ethod.
2. F in ish ed  G o o d s , s to res , sp a re s , w o rk -in -p ro g ress  -  W e ig h te d  a v e ra g e  m eth o d .

e ) R e t i r e m e n t  B e n e f i t s  :
1) C ontribution  to P roviden t Fund is m a d e  at a p re d e te rm in e d  ra te  an d  c h a rg e d  to re v e n u e  on accru a l basis.
2 ) For gratu ity  th e  C o m p a n y  m ainta ins  G roup In su ran ce -cu m -G ra tu ity  S c h e m e  w ith Life In su ran ce  C orpora tion  of 

India. (S e e  N o te  N o. 2 2 )
13) Y ea r en d  a c c ru e d  liability for le a v e  e n c a s h m e n t has b een  p rov ided  on a c tu a ria l va lu a tio n  d o n e  by ap p ro ved  

valuer.

f) R e s e a r c h  a n d  D e v e lo p m e n t  E x p e n d i tu r e  :
R e v e n u e  exp en d itu re  is w ritten off in the  y e a r in which it is incurred.

g ) R e c o g n it io n  o f  In c o m e  a n d  E x p e n d i tu r e  :

Item s of In co m e  an d  E xp en d itu re  a re  recogn ised  on accru a l basis .

h) F o r e ig n  C u r r e n c y  T r a n s a c t io n  :
T ran sac tio n s  in Fore ign  e x c h a n g e  are  recogn ised  at the  e x c h a n g e  rate  p reva iling  on d a te  of tran sactio n . G a in  & 
L o sses  aris ing on account of rea lisation  a re  acco u n ted  for in Profit an d  Loss A ccount.

A ssets  an d  L iab ilities  in fo re ig n  currency  w hich  a re  o u ts tan d in g  as  at th e  y e a r -e n d  an d  not c o v e re d  by fo rw ard  
contracts a re  tran s la ted  a t the  y e a r end  exch an g e  rates. G ain  and Losses aris ing on acco u n t of such d ev ia tio n s  are  
a c co u n ted  for in the  Profit & Loss Account.

i) P r o v is io n  a n d  C o n t in g e n t  L ia b i l i t ie s

Provisions a re  reco g n ized  in the  accounts  in respect of p resen t p ro b ab le  ob ligations th e  a m o u n t of w hich c an  be  
re liab ly  es tim ated . C o n tin g en t Liabilities are  d isclosed in respect of possib le  ob ligations th a t a rises  from  p ast even ts  
but th e ir ex is ten ce  is confirm ed  from  the  o ccurrence or non occurrence  of o n e  or m o re  uncerta in  fu ture  even ts  and  
w holly  w ithin the  control bf C om p any.

j) B o r r o w in g  C o s t :

B orrow ing cost that a re  a ttributab le  to the  acquisition or construction of qualify ing  asse ts  a re  cap ita lised  as  part of 
fh e  cost of such assets . Ail o ther borrow ing costs a re  ch arg e  to reven u e .



k) T a x a t io n

T h e  P rovis ion for in com e tax ex p e n s e s  com prises  current tax, d e ferred  tax & fringe  b en efit tax . C u rren t T ax  & Fringe  
b en efit tax a re  m e asu red  at the  am ount e xp ec ted  to be paid to the  tax authority, in a c c o rd a n c e  w ith th e  provision of 
th e  In co m e Tax  Act, 1961 .
D e fe rre d  ta x  is re c o g n ised , sub jec t to the  co n s id era tio n  of p ru d e n c e , on tim in g  d iffe re n c e , b e in g  th e  d iffe re n c e  
b e tw e e n  ta x a b le  in com e and accounting  incom e that orig inate in one period an d  a re  c a p a b le  of reversa l in o n e  or 
m ore s u b seq u en t period . D e fe rred  tax  assets  are  recogn ised  only to the  ex ten t that th e re  is virtual certa in ty  suppo rted  
by convincing  ev id en ce  that sufficient future ta x a b le  incom e will be ava ilab le  ag a in s t w hich  such d e fe rre d  tax  assets  
c an  be  rea lised .

I) Im p a ir m e n t  o f  A s s e ts
Im p a irm en t of loss is recogn ised  at each  b a lan ce  sh ee t d a te  to de te rm in e  w h e th e r th e re  is a n y  indication of im pa irm en t 
of th e  carrying am o u n t of the com pany 's  fixed assets . T h e  s a m e  is recognised  an d  p ro v id ed  a fte r es tim atin g  recordab le  
a m o u n t of th a t p articu la r asset.

m ) E a r n in g  p e r  s h a r e

T h e  earn in g s  in ascerta in ing  the  C o m p an y 's  E P S  com prises the net profit a fte r la x  an d  in c ludes th e  part ta x  effect 
of a n y  ex trao rd in ary  item s. T h e  n u m b er of sh ares  used in com puting basic  E P S  is the  w e ig h te d  a v e ra g e  n u m b er  
of s h a re s  outstand in g  during the  year.

S h a r e  C a p i ta l

A u th o r is e d

2 5 ,0 0 ,0 0 0  E quity  S h a re s  of Rs. 1 0 /- each  

Is s u e d ,  S u b s c r ib e d  a n d  P a id  u p  C a p ita l

1 0 ,7 4 ,3 1 8  E quity  S h a re s  of Rs. 10 /- each

A dd  : 5 ,6 8 2  E quity  S h a re s  fo rfeited  (am o u n t o rg in a lly  paid up)

A s  a t
M a r c h  3 1 s t ,  2 0 1 3  

R s . in  la c s

2 5 0 .0 0

1 0 7 .4 3

0 .3 0

1 0 7 .7 3

A s at
M a rc h  31st, 2 0 1 2  

R s. in facs

2 5 0 .0 0

1 0 7 .4 3

0 .3 0

1 0 7 .7 3

2. (a )  E q u i ty  s h a r e h o ld e r s  h o ld in g  5 %  o r  m o r e  s h a r e s .

N a m e

A s  a t  
M a r c h  3 1 ,  2 0 1 3

A s at 
M a rc h  3 1 , 2 0 1 2

N o . o f  S h a r e s % N o. of sh a re s %
1. S ecu rity  C o m p a n y  Ltd. 3 0 5 0 8 9 2 8 .4 0 3 0 5 0 8 9 2 8 .4 0
2. A vanti M o h ta 7 4 4 0 4 6 .9 3 7 4 4 0 4 6 .9 3
3. B h ara t M o h ta 7 5 9 7 5 7 .0 7 7 5 9 7 5 7 .0 7



N O T E S  O N  F I N A N C I A L  S T A T E M E N T S .  ( C o n t d . )

Reserve & Surpius 
C apita l R eserve

P re m iu m  o n  re is s u e  o f fo r fe ite d  s h a re s

S e c u rit ie s  P rem ium  R eserve
A s  p e r  la s t a c c o u n t  

R e va lu a tio n  R eserve
A s  p e r  la s t a c c o u n t (R e fe r  n o te  N o . 1 4  (a )  

G enera l R eserve
A s  p e r  la s t a c c o u n t
A d d  : T ra n s fe r  fro m  S ta te m e n t  o f P ro fit &  L o ss  

S urp lu s
O p e n in g  B a la n c e
A d d  ; P ro fit fo r  th e  y e a r
A m o u n t a va ila b le  fo r  a p p ro p r ia tio n
A p p ro p ria tio n s

P r o p o s e d  D iv id e n d  ■
@  R e . 1 /-  p e r  s h a re  (R e . 1 /-)
T a x  o n  D iv id e n d  
T r a n s fe r  to  G e n e ra l R e s e rv e

0.03

366.00

34.00

275.22
142.73

417.95

(10.74)

(1.74)
(34.00)

C lo s in g  B a la n c e  
4. Borrowings

N o n -C u r r e n t  L ia b ilit ie s
L o n g  T e rm  B o rro w in g s  - S e c u re d

T e rm  L o a n  fro m  B a n k s  a n d  F in a n c ia l 
In s titu tio n s  (R e fe r  N o te  N o . 2 )

C u r r e n t  L ia b ilit ie s
S h o r t  T e rm  B o rro w in g s  

S e c u r e d
L o a n  re p a y a b le  on  d e m a n d  fro m  b a n k s  (R e fe r  N o te  N o . 1) 

U n s e c t ire d  -
F ro m  B o d ie s  C o rp o ra te  
F ro m  D ire c to rs  
D e p o s its

N o te s :

143.46

292.75

400.00

371.47

1207.71

62.76

863.5®

44.12
36.00
44.82

988.48

3 2 0 .0 0

4 6 .0 0

1 9 4 .8 3
1 3 8 .8 7

3 3 3 .7 0

(1 0 .7 4 )

(1 .7 4 )
(4 6 .0 0 )

0 .0 3

1 4 3 .4 6

2 9 2 .7 5

3 6 6 .0 0

2 7 5 .2 2

1 0 7 7 .4 6

7 0 .0 1

9 6 1 .0 2

7 4 .3 3

4 2 .5 8

1 ,0 7 7 .9 3

1) Working Capital facilities from State Bank of Bikaner and Jaipur Rs. 589.72 lacs and Axis Bank Ltd. Rs. 273.86 lacs are secured 
by pari passu charge on stocks of raw material, Katha and Cutch whether raw or in process of m anufacture and all articles 
manufactured there from, Stores, Books debts, Plant & Machinery and certain other assets and mortgaged by deposit of title deeds 
of land at Bareilly measuring 90,000 square meter (including 30,00'" sq. meter against L/C limits and also have been guaranteed by 
one of the Director.

2) Terms of repayable of Car Loan and Equipment Loan (DG set) are
SERI Equipment and finance Pvt. Ltd. R s.1.16 lacs per month, VOLKS Wagon •
Rs. 0.85 lacs per month.

0.56 lacs per month & State Bank of Bikaner & Jaipur



5. Provision for Deferred Tax
As per accounting standard - 22 on Tangible fixed 
assets which arises primarily from Depreciation
O p e n in g  B a la n c e  

A d d  ; C r e d it  fo r  th e  y e a r  

C lo s in g  B a la n c e

6. Trade Payabie

As at 
March 31, 2013 

Rs. in'lacs

32.90
1 0 .6 8

43.58

1,115.45

3 0 .9 4

1 .9 6

3 2 .9 0

8 8 3 .3 2

Note:
The Company has not received any intimation from 'suppliers' regarding their status under the Micro, Small and Medium Enterprises 
Development Act, 2006 and hence disclosures, if any relating to amounts payable out of the above at the year end together with interest 
payable thereon to these parties, are not ascertainable.

7. Other Long Term Liabilities

8 .

9.

C o n tra c to r s  a n d  C u s to m e rs  S e c u r ity  D e p o s its 9.94 1 4 .5 5
A d v a n c e  fro m  C u s to m e rs 154.34 9 4 .1 3
C th e r s 19.96 1 9 .9 8

184.24 1 2 8 .6 6

Provisions
Long Term provisions for Employees Benefits
G ra tu ity  (R e fe r  N o te  N o . 2 2 ) 15.34 1 0 9 .0 2
L e a v e  e n c a s h m e n t 88.58 9 0 .5 7

103.92 1 9 9 .5 9

Other Current Liabilities
In te re s t  a c c ru e d  b u t n o t d u e 2.49 2 .7 0
O th e r  s ta tu to ry  lia b ilit ie s 47.43 6 8 .7 4

49.92 7 1 .4 4

Short terms provisions
P ro v is io n  fo r  ta x a t io n  (N e t ) 43.58 3 6 .5 8
P ro v is io n  fo r  F r in g e  B e n e fit  fa x  (N e t ) 0.34 0 .3 4
P ro p o s e d  D iv id e n d 10.74 1 0 .7 4
T a x  o n  D iv id e n d 1.74 1 .7 4

56.40 4 9 .4 0
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12. Non Current Investments
O th er in vestm ents  - At C ost
3 3 9  E quity  S h a re s  of Rs. 10 each  fully paid in
V ish n u h ari In v e s tm e n ts  & P ro p erties  Ltd.
(R e c e iv e d  on a m a lg a m a tio n  of 
K aru n a  S in d h u  F in an cers  & In vestors  Ltd. 
(6 4 0  s h a re s )

M a rk e t V alue

A s at 
M arch  31, 2013 

Rs. in  lacs

0 .0 2 0 .0 2

0.04 0 .0 4

13. Long Term Loans & Advances
U n s e c u re d  -  C o n s id e re d  good

a ) S ecu rity  D epos it
b) O th e r  Loans & .Advances

D ep o s it w ith 'G o v e rn m e n t A uthorities

20.75

64.63

85.38

2 1 .5 7

6 5 .2 0

8 6 .7 7

N o te :
Other Loans and advance include Rs, 40.00 lacs (40,00 lacs) deposited with customs authority under protest company's representation 
in this connection is pending before the authority, further adjustments if any will be done as and when the matter is crystallized.

14. Inventories
Land (S to ck  in trad e ) (R ef. N o te  a below ) 126.15 1 2 6 .1 5
R a w  M a te ria ls 405.36 2 5 2 .0 6
W o rk  in P ro cess 671.40 6 2 1 .7 7
F in ished  G o o d s  (R e f, note  b be low ) 298.26 3 1 7 .5 8
C o n s u m a b le s 5.99 3 2 .2 0
S tores an d  S p are  parts 96.99 1 0 0 .7 4
Tools a n d  Im p le m e n ts 0.80 0 .8 2

1604.95 1 ,4 5 1 .3 2

N o te :

a)

b)

The free hold land at Bareilly was revalued in the year 2008-09 based on the rate as on 01.04.1981. The Surplus over cost aggregating 
to Rs. 2.93 crores arising on revaluation was credited to Revaluation Reserve Account. Consequently the surplus land admeasuring 
112387 Sq. mtr. valuing Rs. 1.26 crores was appropriated as stock in trade.
Finished goods includes excise duty of Rs. 14.89 lacs (15.85 lacs)



N O T E S  O N  F I N A N C I A L  S T A T E M E N T S  ( C o n t d . )

15 Trade Receivables
D eb ts  o u ts tan d in g  fo r m o re  th an  6 m onths  
U n s e c u re d  -  C o n s id e re d  g o o d

C o n s id e re d  doub tfu l

O th e r D eb ts
S e c u re d  -  C o n s id e re d  g o o d  
U n s e c u re d  -  C o n s id e re d  g o o d

A s at 
M arch  31, 2013 

Rs. in  lacs

167.98

167.98

4.00
889.37

893.37 

1,061.35

1 7 6 .7 6
6 .91

1 8 3 .6 7

3 .9 9
1 ,0 0 3 .8 8

1 ,0 0 7 .8 7

1 ,1 9 1 .5 4

16 Cash & Cash Equivalents
C a s h  in h an d  
C h e q u e s , D ra fts  on hand

B a la n c e s  w ith  s c h e d u le d  b a n ks  
In curren t account 
In D ep o s it A ccount w ith B anks - 
A gainst M arg in  m o n ey  for L e tte r of C red it  
A gainst S a le s  tax  [R ef. note' No. 2 7  (b)]

2.69

2.69

109.48

1 2 2 .0 0
3.16

234.64

237.33

1 .8 6
1 .5 9

3 .4 5

1 9 .5 8

1 2 1 .9 9
3 .0 8

1 4 4 .6 5

1 4 8 .1 0

17. Short Term Loans & Advances
U n s e c u re d  -  C o n s id e re d  G o o d  
A d v a n c e  to M a te ria ls  S upp lie rs  
A d v a n c e  to e m p lo y e e s  
In te re s t re c e iv a b le s  
E xcise duty C red it 
D th e rs

35.97
10.91
19.02
89.03 
12.99

6 2 .0 7
9 .1 0
9.81

3 8 .7 0
1 2 .0 5

167.92 1 3 1 .7 3



2012-2013 
Rs. in  lacs

18. Other Income
In te res t on F ixed  D ep o s it
L iab ilities  no lo n g er req u ired  w ritten  b ack
O th e r  M is c e lla n e o u s  in c o m e

19 Cost of Materials consumed
R a w  m a te r ia ls  c o n s u m e d  
O p e n in g  S tock  
P u rc h a s e s
A d d : E xtrac tio n  e x p e n s e s

Fo re ig n  E x c h a n g e  F luctuations (N e t)

L e s s  : C lo s in g  S to ck  
L ess  : R a w  m a te r ia ls  so ld

R a w  m a te r ia ls  c o n s u m e d

20. Change In Inventory
S tock of F in ish ed  good s an d  S tock in p rocess as  a t 1st April, 2 0 1 2

S tock in p ro cess  as  at 3 1 s t M arch , 2 0 1 3  

( In c re a s e ) /  D e c re a s e

21. Manufacturing Expenses
S to res  a n d  S p a re  p arts  c o n s u m e d
O th e r  C o n s u m a b le  a n d  C h e m ic a ls  C o n s u m e d
P o w e r an d  F u e l
E lectric, L ight &  P o w e r
R en t
In s u ra n c e
R e p a irs  & M a in te n a n c e  

B u ild in g s  
P lan t &  M a c h in e ry  
O th e rs  

M a c h in e  K a th a  E x p e n s e s  
R a te s  & T axes  
T ra v e llin g  E x p e n s e s  
M isc . E xp e n s e s

12.53
2 .6 8
2.05

1 0 .3 2
0 .7 9
8 .4 5

17.26

279.30
4,447.40

69.54
33.33

4,829.57
405.36
17.84

4,406.37

923.51

954.77
-31.26

274.92 
76.90

220.40
208.94

0 .2 2
3.53

17.96
41.89
12.39

521.92 
40.56 
13.76

144.17

1577.56

1 9 .5 6

1 7 8 .5 9
4 2 8 5 .6 7

7 9 .2 2
7 5 .2 9

4 ,6 1 8 .7 7
2 7 9 .3 0

4 ,3 3 9 .4 7

1 ,0 6 2 .1 1

9 2 3 .5 1

1 3 8 .6 0

2 6 8 .2 0
7 0 .2 2

2 1 3 .6 8
169 .11

0 .6 4
2 .7 4

2 9 .9 4
3 3 .9 0
1 2 .8 3

5 2 8 .1 4
39.87
1 7 .4 0

143.13

1 ,5 2 9 .8 0



N O T E S  O N  F I N A N C I A L  S T A T E M E N T S  ( C o n t d . )

22 Employee B,eneflt Expenses

S a la rie s , W a g e s , B onus & O th e r B enefits  
C ontribution to P rov ident Fund  
Staff W e lfa re  E xp en ses

2012-2013 
Rs. in  lacs

858.31
53.14
81.06

992.51

7 7 7 .3 6
4 6 .6 8
8 1 .5 5

9 0 5 .5 9

As per A ctuaria l V aluation s as on 3 1 .0 3 .2 0 1 3  and recognised  in th e  financia l s ta tem en ts  in resp ect of E m p lo y e e s  benefit 
s c h e m e s .

A. C o m p o n e n t o f E m p lo ye r exp en ses
1. C u rren t s e rv ice  C ost
2 . In te re s t C ost
3. E xp ec ted  R eturn  on P lan  A sset
4. A c tu aria l L o sses  /  (g a in )
5. E xp e n s e s  directly  paid by the C o m p an y  (For C urren t Y ear)
6. Total e x p e n s e s  reco g n ised  in the  S ta tem en t of Profit &  Loss

B. Net A sse t /  (L ia b ility )  R e cog n ise d  in  Ba lance Sheet as at 31.03.2013

1. P res e n t O b lig a tio n  of D e fin e d  B enefit O bligation
2. Fa ir V a lu e  of P lan  A sset
3. N e t A sset /  (L iability) recogn ised  in the B a lan ce  S h ee t

C. C hange in D e fined  B e n e fit O b lig a tio n  d u r in g  the  yea r ended 31.03.2013

1. P res e n t V a lu e  of D B O  at B eginn ing of period
2. C u rren t S erv ic e  C ost
3. In te res t C ost
4. A c tu a ria l L o s s e s /(g a in s )
5. B en e fits  paid
6. P resen t va lu e  of D B O  at the  end  of period

D. C hange in  F a ir Value o f th e  asse t
1. P lan  asse t at th e  beg inn ing  of the period
2. R eturn  on P lan  A sset
3. A ctuaria l G a in
4. A ctu a l C o m p a n y  contributions
5. B en e fits  paid
6. P lan  A ssets  at the  end of the  period

E  A c tu a ria l A s s u m p tio n

1. D iscoun t R a te  (% )
2. E xp e c te d  return on plan asse ts  (% )

(R s . in lacs)

1 2 .6 2
1 7 .1 4  

-  1 5 .2 3
1 6 .2 3  

0 .6 8
3 0 .1 4

2 3 9 .0 1
2 2 3 .6 7  

1 5 .3 4

2 1 4 .2 6
1 2 .6 2
1 7 .1 4
1 6 .2 3  

-2 1 .2 5
2 3 9 .0 1

1 0 5 .8 6
1 5 .2 3

1 2 3 .8 3
-2 1 .2 5

2 2 3 .6 7

8 .0 0 %
9 .2 5 %

T h e  y e a r  end  G ra tu ity  liability has b e e n  provided as  ab o ve  and as per actuaria l va lu ation  d o n e  by L I C  w ith w h o m  C o m p a n y  
is m ain ta in in g  G ro u p  G ra tu ity  S ch e m e .



OTHER EXPENSES 2012-2013 2 0 1 1 -2 0 1 2
Rs. in lacs R s. in lacs

R e n t e x p e n s e s 8 .0 9 7 .1 7

R a te s  a n d  T a xes 0 .1 8 0.21

In s u ra n c e 1.81 0 .8 8

O th e r  R e p a irs 1 .8 5 0.51

T ra v e llin g  E x p e n s e s 6 9 .4 4 4 7 .5 8

A u d ito rs  R e m u n e ra tio n
For Audit F e e s 1 .4 0 1 .4 0
For O th e r S erv ices 0,11 0 .0 9

D irec to rs  sitting  fe e s 0 .4 8 0 .5 4
M isc . E x p e n s e s 1 6 1 .4 0 1 3 0 .6 8
A d v a n c e s  W ritten  off — 1 .4 4
Loss on S a le  of F /xed  A ssets 2 .0 4 0 .1 7
S a le s  tax  for e a rlie r  y e a r — 2 .2 3

2 4 6 .8 0 1 9 2 .9 0
24. Related Party Disclosures

1. K ey  M a n a g e m e n t P erso n n e l
I. Mr. K. K. M o h ta , (C h a irm a n )
II. Mr. K. K. D a m a n i (E xecu tive  D irector)
iii. Mr. B h ara t M o h ta  (D irec to r)

2. E n te rp rises  o v e r w hich key  m a n a g e m e n t p ersons an d  the ir /  re la tives  e x e rc is e  s ig n ifican t in fluence.
I. M /s . A rv ind  E n g in eerin g  W orks Ltd.
II. M /s . S ecu rify  C o m p a n y  Ltd.

3. D isc lo su res  of T ra n s a c tio n  b e tw e e n  reportin g  en te rp rises  a n d  re la te d  p arties  an d  th e  s ta tu s  ot o u ts tan d in g  as  
on 3 1 s t M arch , 2 0 1 3 .

2012 — 2013
Key Management Enterprises having 

Personnei Significant influence 
Rs. in lacs Rs. in lacs

2011 —  2 0 1 2  
K ey M a n a g e m e n t  

P e rs o n n e l  
Rs. in lacs

E n te rp ris e s  h av in g  
S ig n ifican t In flu en ce  

R s. in lacs

a ) D ire c to rs  R e m u n e ra tio n  4 0 .0 4
b ) A d v a n c e  taken  4 2 .0 0
c) A d v a n c e  repa id  6 .0 0

d ) C lo s in g  b a la n c e  3 6 .0 0

25 Earning per Share

NIL
NIL
NIL

N e t Profit /  (Loss) a fte r  T ax  but befo re  
Extra  O rd in a ry  Item  as  p e r  S ta te m e n t of Profit & Loss  
W e ig h te d  a v e ra g e  n u m b e r of equ ity  sh ares  outstand in g  
B asic an d  d ilu ted  e a rn in g s  p e r  s h a re  of Rs. 10 /- each

Segment Reporting
D uring  th e  y e a r  K ath a  & C utch  a re  the  only R ep o rtab le  S eg m e n t an d  th e re  be ing  no o th er rep o rtab le  s e g m e n t A S -1 7  is 
not ap p lic a b le .

2 7 .2 6
3 4 .2 0
3 4 .2 0  

N IL

31 St March, 2013 
Rs. in lacs

142.73
10,74,318

13.29

N IL
N IL

N IL

3 1 s t M arch , 2 0 1 2  
R s. in lacs

1 3 8 .8 6
1 0 ,7 4 ,3 1 8

1 2 .9 3



N O T E S  O N  F I N A N C I A L  S T A T E M E N T S  ( C o n t d . )

27. Contingent liabilities and Commitments
a ) K ath a , the  m ain  product of the  C o m p an y  w as  brought w ithin the  A m bit of C e n tra l E xc ise  duty w .e .f. 1st M a rc h , 2 0 1 1 . 

For ea rlie r y e ars , th e  C en tra l E xcise authority  issued show  c a u s e  notices d e m a n d in g  Rs. 3 5 .9 5  crores (till, M arch , 
2 0 1 0  R s. 3 1 .0 3  crores  and  from  April 2 0 1 0  to F eb ru ary  2011 Rs. 4 .9 2  c ro res ). T h e ir  con ten tion  is that R a w  K ath a  
pro d u ced  by p ro cess in g  G a m b ie r  (an  exc isab le  item ) is a lso  liab le  to duty. S in c e  th e  d e p a rtm e n t's  conten tion  as  
w ell as  th e ir bas is  of va lu a tio n  w a s  not accep tab le  an ap p ea l w a s  p re fe rred  by th e  C o m p an y . A ga ins t our a p p e a ls  
the  ap p e lla te  authority  not only accep ted  our ground of va lu ation  of the  products as p e r C A S 4  but also red u ced  the  
d e m a n d s  of R s. 1 1 .9 3  crorest to Rs. 4 .4 0  crores. A ccord ing ly on the  s a m e  groun d  total d e m a n d  of Rs. 3 5 .9 5  crores  
w ould  get red u ced  to Rs. 11 .62  crores.
T h e  C o m p an y 's  contention  w as  also  accep ted  by C E S T A T  N ew  D elh i v id e  th e ir o rder d a te d  3 1 s t July, 2 0 1 2  an d  s tayed  
th e  d e m a n d  till d isposal of the c a s e  with the  observation  that the  a p p e llan t h a v e  p rim a  fa c ie  c ase  in their favour. 
C o n s e q u e n tiy  as  p e r legal advice  ob ta in ed  dep artm en ts  action is not te n a b le  b a s e d  on issues including classification, 
exem p tio n , va lu ation , tim e bar and  allow ability of cen vat credit of C V  duty am o u n tin g  to R s. 1 2 .3 3  crores paid w hile  
im porting  G a m b ie r, w h ich  is a lso likely to be  ad justed  aga inst th e  said  d e m a n d s . H e n c e  no provis ion is m a d e  at 
this s tag e . F ina l ad ju s tm en t will be m a d e  only w h en  the m atte r is c rys ta lized .

b) D e.m ands for S a le s  T ax  am ounting  to Rs. 1 3 1 .8 0  lacs (R s. 1 3 6 .7 9  lacs) ) w hich a re  not a c k n o w led g ed  as  debts. 
A gainst th e  s a m e  C o m p a n y  has paid u nder protest a total of Rs. 1 0 .4 2  lacs (R s . 1 2 .2 6  lacs) included in Loans and  
A d v an ces  an d  T D R  of R s. 2 .4 8  lacs (R s, 2 .4 8  lacs) are  deposited  with S a le s  T ax  authorities.

c) M and i S am iti d e m a n d  on K ath a  am ounting  to Rs. 2 .3 8  lacs (R s. 2 ,3 8  lacs) h as  b e e n  d isputed  by the  C o m p a n y  
and s tayed  by H o n o u rab le  H igh C ourt A llahabad .

28. Value of raw materials and stores and spare parts consumed and percentage of each to toal consumption.
31st M arch , 2013 31 s f M arch , 2 0 1 2

% o f Value %  of V alue
C onsum ption Rs. in lacs C o n s u m p tio n R s. in lacs

R a w  M a te r ia ls -
In d ig e n o u s 27.65 1218.51 3 0 .7 7 1 3 3 5 .3 1
Im p o rte d 72.35 3187.86 6 9 .2 3 3 0 0 4 .1 6

100.00 4406.37 1 0 0 .0 0 4 3 3 9 .4 7
b to res  an d  b p a re  H a r ts -

In d ig e n o u s 100 274.92 1 0 0 2 6 8 .2 0

C o n s u m a b le  S to r e s -
In d ig e n o u s 100 76.90 1 0 0 7 0 .2 2

29.

30.
31.
32.

8 02  

2 4 4 0 . 0 9  

Y 9 . 5 0

Earnings in foreign currency :
E xport of G o o d s  ca lcu la ted  on F .O .B , basis  44.20

C 1 F Value of Imports 2666.87
Expenditure traveiiing in foreign currency 26.31
F o r  b e t t e r  p r e s e n t a t io n  p r e v io u s  y e a r 's  f ig u r e s  h a v e  b e e n  r e g r o u p e d  /  r e a r r a n g e d  w h e r e v e r  n e c e s s a r y  a n d  h a v e  
b e e n  s h o w n  in  b r a c k e t s .

For and  on beh a lf of the B oard  
K. K. M O H T A  

C h a irm a n  
S, K. M A H E S W A R Y  

D ire c to r  
BHAR.AT M O H T A  

D ire c to r

F o r S . K. A G R A W A L  & C O . 
C h a r te re d  A c c o u n ta n ts  

J, K. C H O U D H U R Y  
P a r tn e r

Membership No, 9367 
Firm Registration Ho. 306G33E



31st M arch , 2013 
Rs. in lacs

3 1 s t M arch , 2 0 1 2  
R s. in lacs

A  CASH FLOW  FROM OPERATING ACTIVITIES

Net P ro fit be fo re  tax  

A d ju s tm e n t fo r

D e p re c ia tio n  58.39

In te re s t E x p e n s e s  153.29

In te res t R e c e iv e d  (12.53)

L iab ilities  no L o n g e r req u ired  w ritten  b ack  (2.68)

A d v a n c e s  w ritten  off —
L o s s /G a in  on S a le  of F ixed  A ssets  2.04

O p era tin g  P ro fit /(L o s s ) before working capital changes

A d ju s tm e n ts  fo r
T ra d e  & O th e r  rece ivab les  
In v e n to rie s  
T ra d e  p a y a b le s

C a s h  g e n e ra te d  from  O p e ra tio n s  
D irect Tax (pa id ) /  R efu n d  rece ived  (N e t)

C a s h  F low  b e fo re  ex tra  O rd inary  item s  
N E T  C A S H  F L O W  F R O M  O P E R A T IN G  A C T IV IT IE S

B. CASH FLOW  FROM INVESTING ACTIVITIES
P u rc h a s e  of F ixed  A ssets  
S a le  of F ixed  A ssets  
In te re s t R e c e iv e d

N E T  C A S H  U S E D  IN  IN V E S T IN G  A C T IV IT IE S

C. CASH FLOW  FROM FINANCING ACTIVITIES
P ro c e e d s  fro m  B o rro w in g s  .
R e p a y m e n t of B o rrow ings  
D iv idend  /  D iv idend  tax  paid  
In te re s t p a id

N E T  C A S H  U S E D  IN  F IN A N C IN G  A C T IV IT IE S

N E T (D E C R E A S E )/IN C R E A S E  IN C A S H A N D  C ASH  E Q UIVALENTS (A+B+C) 
C A S H  A N D  C A S H  E O U IV A L E N T S  (N o te  2 below )

A T S T A R T  O F  T H E  Y E A R  

A T  C L O S E  O F  T H E  Y E A R

231.34 2 0 0 .8 3

95.40
(153.63)

172.66

473.35

6 2 .4 1

1 4 9 .3 3

(1 0 .3 2 )

(0 .7 9 )

1 .4 4
198.51 0 .1 7 2 0 2 .2 4

429.85

4 9 .6 1
1 5 .7 4

4 0 3 .0 7

114.43 (7 0 .9 2 ) (5 .5 7 )

544.28 3 9 7 .5 0
70.93 8 2 .0 0

473.35

3 1 5 .5 0
3 1 5 .5 0

(137.62) (1 7 0 .3 1 )
2.90 0 .2 5

12.53 1 0 .3 2

(122.19) (1 5 9 .7 4 )

38.24 3 0 .2 1
(134.94) (5 8 .2 7 )

(11.55) (1 1 .5 8 )
(153.68) (1 4 9 .1 8 )

(261.93) (1 8 8 .8 2 )

89.23 (3 3 .0 6 )

148.10 1 8 1 .1 6

237.33 1 4 8 .1 0



N O T E S ; 1. T h e  a b o ve  C a s h  F low  S ta tem en t has b een  p rep ared  u n d er th e  indirect m eth o d  as  se t out in th e  A ccounting  
S tan d ard  - 3  on C ash  F low  S ta tem en t issued by T h e  Institu te of C h a rte re d  A ccountan ts  of India.

2. C a s h  an d  C ash  E qu iva len ts  C onsists of
31-03 -2013  
R s. in  la c s

3 1 -0 3 -2 0 1 2  
Rs. in lacs

C a s h  in hand 2.69 3 .4 5

B a la n c e  w ith S c h e d u le d  B anks 234.64

237.33

1 4 4 .6 5

1 4 8 .1 0

3. P rev io u s  Y ear's  figures  h a v e  b e e n  re g ro u p e d /re a rra n g ed  w h e re  n ecessary .

K o lkata
D a ted  : 8th M ay, 2 0 1 3

F o r S .  K. A G R A W A L  & C O .  
C h a r te re d  A c c o u n ta n ts  

J. K. C H O U D H U R Y  
P a r tn e r  

Membership No. 9367 
Firm Registration No. 306033E

F or an d  on beh a lf of th e  B oarc  
K. K. M O H T A  

C h a irm a n
S. K. M A H E S W A R Y  

D ire c to r  
B H A R A T  M O H T A  

D ire c to r



The Indian Wood Products Co., Ltd.
R e g is t e r e d  O f f ic e  : 9 , B r a b o u r n e  R o a d  (7 th  F lo o r ) ,  K o lk a t a - 7 0 0  0 0 1

P L E A S E  C O M P L E T E  T H IS  A T T E N D A N C E  S L IP  A N D  H A N D  IT  O V E R  AT T H E  E N T R A N C E  O F  T H E  M E E T IN G  H A L L  
Joint S h a re h o ld e rs  m ay obtain  additional A tten d an ce  Slips on request.

N A M E  & A D D R E S S  O F  T H E  S H A R E H O L D E R L. F. No.

C lient ID

D P  ID

1 h e re b y  record  m y p re s e n c e  a t the  93rd  A N N U A L  G E N E R A L  M E E T IN G  of the  C o m p a n y  held a t 3 .3 0  p .m . on the  
24 th  S e p te m b e r, 2 0 1 3  at B h ara tiya  B h ash a  P arishad . 3 6 -A , S h a k e s p e a re  S aran i, 4th Floor, K o lk a ta -7 0 0  0 1 7 .

PROXY FORM

The Indian Wood Products Co., Ltd.
R e g is t e r e d  O f f i c e : 9 , B r a b o u r n e  R o a d  (7 th  F lo o r ) ,  K o lk a t a - 7 0 0  0 0 1

L. F. No.

C lien t ID

DP ID

o f ........................................................................................being a m e m b e r /m e m b e rs  of T H E  IN D IA N  W O O D  P R O D U C T S  C O . LTD.

hereby a p p o in t...............................................................................................................................................of...............................................................or failing

h im ......................................................................................................................................................................o f .................................................................as  m y/

our P roxy to  vo te  for m e /u s  an d  on m y/our behalf, at the  93 rd  A n n u a i G e n e ra l M ee tin g  of the  C o m p a n y  to be  h e ld  at 

3 .3 0  p .m . on T u esd ay , the  24 th  S ep tem b er, 2 0 1 3  and a t an y  ad jo u rn m en t thereof.

(S ig n a tu re (s ) of the  S h areh o ld er(s )

N O T E : T h e  proxy m ust b e  re tu rned  so as  to reach  the  R eg is tered
O ffice  o f th e  C o m p a n y  not less than  4 8  hours befo re  the  
t im e  for hold ing th e  a fo resa id  m eeting .

A ffix  
O ne Rupee  

Revenue 
Stamp



BOOK-POST

I f  u n d e l iv e r e d ,  p l e a s e  r e t u r n  to  :
T H E  I N D I A N  W O O D  P R O D U C T S  C O M P A N Y  L I M I T E D
9, BRABOURNE ROAD (7TH FLOOR)
KOLKATA - 700 001
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