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NOTICE

NOTICE is hereby given that the 29™ Annual General Meeting of the members of Sarthak
Industries Limited will be held at 302, Devkrupa Building, 28, Raichur Street, Mumbai (MH) -
400009 on Thursday, the 26™ September, 2013 at 12.30 p.m. to transact the following business:

ORDINARY BUSINESS

1. To receive, consider and adopt the audited Balance Sheet as at 31* March, 2013 and the
Profit & Loss Account for the year ended 31% March, 2013 together with the report of the
Directors and Auditors thereon.

2. To appoint a Director in place of Mr. Vijay Rathi, who retires by rotation and being
eligible offers himself for re-appointment.

3. To appoint Auditors to hold office from the conclusion of this meeting until the
conclusion of the next Annual General Meeting and to fix their remuneration.

SPECIAL BUSINESS

4, To consider and, if thought fit, to pass, with or without modification(s), the following

resolution as a special resolution:

“RESOLVED THAT pursuant to the provisions of the Section 198, 269, 309, 310 read
with Schedule X1l of the Companies Act, 1956 and other applicable provisions, if any of
the Companies Act, 1956 (including any Statutory Modification(s) or re-enactments
thereof, for the time being in force), the approval of the members of the Company be and
is hereby accorded for the re-appointment of Mr. Virendra Kumar Gupta as an Executive
Director of the Company for a period of 5 years with effect from 2™ January, 2013 on the
terms and conditions including remuneration as set out hereunder with the liberty to
Board of Directors (hereinafter referred to as “ the Board” which term shall be deemed to
include any Committee which the Board may constitute to exercise its powers, including
the powers conferred by this resolution) to alter and vary the terms and conditions of the
said appointment and / or remuneration within the parameters of the applicable laws or
any amendments thereto.

TENURE: 5 (five) years with effect from o2nd January, 2013.

SALARY:
Basic: Rs. 45,000/- per month.

House Rent allowance: Rs.15,000/- per month.

Conveyance allowance: Rs. 10,000/- per month.
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Other allowance: Rs. 5,000/- per month.

PROVIDENT FUND: Company’s contribution towards provident fund as per the rules
of the Company for the time being in force.

MEDICAL REIMBURSEMENT: Reimbursement of expenses incurred for self and
family subject to the ceiling of 6 months’ salary in a year.

LEAVE TRAVEL CONCESSION: Reimbursement of expenses incurred for self and
family once in a year in accordance with the rules of the Company.

BONUS, GRATUITY & LEAVE ENCASHMENT: As per rules of the Company and
subject to provisions of respective statutory enactment.

SITTING FEES: Mr. Virendra Kumar Gupta shall not be entitled to any sitting fees.

RESOLVED FURTHER THAT wherein a financial year during the currency of his tenure,
the Company has no profits or its profits are inadequate the remuneration payable to him
shall not exceed the ceiling limit prescribed in Section II of Part II of Schedule XIII to the
Companies Act, 1956 for that year, which will be payable to him as minimum remuneration
for that year.

RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby
authorised to increase the salary with an annual increment upto Rs. 10,000/- (Rupees Ten
Thousand only) per month, from time to time during the tenure of said five years AND
THAT the said increase or revision shall also be subject to overall limit on remuneration

payable to all the then managerial personnel taken together, as laid down in the Companies
Act, 1956, read with Schedule XIII thereto”

RESOLVED FURTHER THAT the Board be and is hereby authorized to do all such acts,
deeds, matters and things as in its absolute discretion, it may consider necessary, expedient or
desirable, and to settle any question, or doubt that may arise in relation thereto and the Board
shall have absolute powers to decide break up of the remuneration within the above said
maximum permissible limit and in order to give effect to the foregoing resolution or as may
be otherwise considered by it to be in the best interest of the Company.

By order of the Board of Directors

Place: Indore (V.K. GUPTA)
Dated: 31* August, 2013 Executive Director
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NOTES:

1.

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS
ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF
HIMSELF AND A PROXY NEED NOT BE A MEMBER OF THE COMPANY. THE
INSTRUMENT APPOINTING A PROXY SHOULD, HOWEVER, BE DEPOSITED
AT THE REGISTERED OFFICE OF THE COMPANY NOT LESS THAN 48 HOURS
BEFORE THE COMMENCEMENT OF THE MEETING.

Register of Members and Share Transfer Books of the Company will remain closed
from 24™ September, 2013 to 26™ September, 2013 (both days inclusive).

An Explanatory statement pursuant to Section 173 (2) of the Companies Act, 1956 (the
“Act”) in respect of item no. 4 of the notice set out above, is annexed hereto

Members are requested to:

a. complete the enclosed attendance slip and deliver the same at the entrance of
the meeting hall.

b. bring their copies of the Annual Report at the time of attending the Annual General
Meeting.

c. send their questions at least 10 days in advance of the Annual General Meeting
about any further information on accounts so as to enable the Company to answer
their question satisfactorily.

All documents referred to in the accompanying Notice are open for inspection at the
Registered Office of the Company on all working days except Saturday between 11.00
a.m. to 1.00 p.m. upto the date of the Annual General Meeting.

Regd. Office:
Office No. 302,
Devkrupa Building,

28, Raichur Street,
Mumbai-400009 (MH)

By order of the Board of Directors

Place: Indore (V.K. GUPTA)
Dated: 31% August, 2013 Executive Director
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EXPLANATORY STATEMENT UNDER SECTION 173(2) OF THE COMPANIES ACT,
1956.

ITEM NO. 4:

The Board of Directors of the Company re-appointed Mr. Virendra Kumar Gupta as an
Executive Director of the Company with effect from 02" January, 2013 for a period of 5 years at
their meeting held on 12" November, 2012, subject to the approval of members in General
Meeting, on the terms and conditions mentioned in notice. Mr. Virendra Kumar Gupta is
associated with the Company since last 18 years and he has contributed to a great extent for the
success of the Company. His devotion, vision, skill and experience are essential for the growth
of the Company.

The re-appointment of Mr. Virendra Kumar, as an Executive Director of the Company is in
accordance with the provisions of Companies Act, 1956 read with Schedule XIII thereto and
requires approval of the members of the Company in General Meeting.

The Board of Directors accordingly recommends the special resolution set out at Item No. 4 of
the accompanying notice for the approval of the members of the Company.

None of the Directors of the Company except Mr. Virendra Kumar Gupta is concerned or
interested in the said resolution.
By order of the Board of Directors

Place: Indore (V.K.GUPTA)
Dated: 31* August, 2013 Executive Director
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DIRECTORS REPORT
Dear Shareholders,

Your Directors have pleasure in presenting 29" Annual Report together with the Audited
Statement of Accounts of the Company for the year ended 31* March, 2013.

FINANCIAL RESULTS
(Rs. in Lacs)
Particulars 2012-13 2011-12
(01.04.2012-31.03.2013) | (01.07.11-31.03.12)

Sales and other Income 11,134.24 12,571.14
Gross Profit 152.7 133.32
Depreciation 57.54 48.19
Profit before tax 95.16 85.13
Provision for Taxation for the year 30.01 32.51
Profit after Taxation 65.15 52.62
Balance brought forward from previous year 793.21 740.59
Amount available for appropriation 858.36 793.21
APPROPRIATION
Amount Carried to Balance sheet 858.36 793.21
DIVIDEND

Your Directors have decided to plough back the profits to the operational fund requirement of
the Company. Hence, no Dividend has been recommended for the year under review.

OPERATIONS

During the year under review, Sales and Other Income of the Company stood at Rs. 11,134.24
Lacs showing decreasing trend over the previous year but Profit before tax has increased by
11.78% at Rs. 95.16 Lacs and Net Profit also increased by 23.81% at Rs. 65.15 as compared to
previous year. Your Directors are hopeful that in the coming years, the profitability of the
Company will increase.

PUBLIC DEPOSITS

The Company has not accepted any deposits from the public during the year under review.

INSURANCE

All properties and insurable interests of the Company including Building and Plant & Machinery
have been adequately insured.
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CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO

Information as per section 217(1)(e) read with Companies (Disclosures of Particulars in the
report of Board of Directors) Rules, 1988 are given in the annexure forming part of this report.

PARTICULARS OF EMPLOYEES

During the year under review, there was no employee covered under the provisions of section
217(2A) of the Companies Act, 1956 read with the Companies (Particulars of Employees) Rules,
1975 as amended till date.

HUMAN RESOURCE & INDUSTRIAL RELATIONS

Industrial relations were harmonious throughout the year. The Board wishes to place on record
their sincere appreciation to the co-operation extended by all employees in maintaining cordial
relations.

CORPORATE GOVERNANCE

Pursuant to clause 49 of the listing agreements with the stock exchanges, a Management
Discussion and Analysis Report, Corporate Governance Report and Auditors’ certificate
regarding compliance of conditions of corporate governance are made a part of the annual report.

DIRECTOR’S RESPONSIBILITY STATEMENT

The Company is in compliance with various accounting and financial reporting requirements in
respect of the financial statement for the period under review. Pursuant to section 217(2AA) of
the Companies Act, 1956, and in respect of the annual accounts for the period under review, the
directors hereby confirm that:

() in the preparation of the annual accounts, the applicable accounting standards had been
followed;

(i) appropriate accounting policies have been selected and applied consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view
of the state of affairs of the Company at the end of the financial year and of the profit or
loss of the Company for that period;

(iii) proper and sufficient care for maintenance of adequate accounting records in accordance
with the provisions of the Companies Act, 1956, for safeguarding the assets of the
Company and for preventing and detecting fraud and other irregularities have been taken to
the best of their knowledge and ability;

(iv) the annual accounts have been prepared on a “going concern basis”.

DIRECTORS

Mr. Vijay Rathi, Director of the Company retires by rotation in accordance with the provisions
of Articles of Association of the Company and being eligible offer himself for re-appointment.
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Mr. Sanjay Sharma has resigned from the Directorship of the Company w.e.f. 30.08.2012. The
Board appreciates the services rendered by him during his association with your Company.

Mr. Sartajsing Chhabra, who was appointed by the Board on 30.08.2012 as an additional director
of the Company, has been appointed as a Director of the Company by the members of the
Company in the Annual General Meeting held on 29.09.2012.

The Board of Directors at their meeting held on 12" November, 2012 re-appointed Mr. Virendra
Kumar Gupta as an Executive Director of the Company for a period of 5 years with effect from
02" January, 2013. The Board of Directors recommends his re-appointment.

AUDITORS & AUDITORS REPORT

M/s. Ashok Khasgiwala & Co., Chartered Accountants, Statutory Auditors of the Company hold
office until the conclusion of the forthcoming annual general meeting and are eligible for re-
appointment. The Company has received letters from them to the effect that their appointment, if
made, would be within the prescribed limits under section 224(1B) of the Companies Act, 1956
and also that they are not otherwise disqualified within the meaning of sub section (3) of section
226 of the Companies Act, 1956, for such appointment.

Regarding the qualification marked by the auditors in their auditor’s report, the same are self
explanatory and therefore do not call for any further comments.

ACKNOWLEDGEMENTS

The Directors wish to convey their appreciation to all the employees of the Company for their
enormous personal efforts as well as their collective contribution during the year. The Directors
would also like to thank the shareholders, customers, suppliers, bankers, financial institutions
and all other business associates for their continuous support given by them to the Company and
their confidence in the management.

For and on behalf of the Board of Directors

Place: Indore (VK. GUPTA)
Dated: 31* August, 2013 Executive Director
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ANNEXURE TO DIRECTORS’ REPORT

Information as per section 217(1)(e) of the Companies Act, 1956 read with Companies
(Disclosure of Particulars in the Report of Board of Directors”) Rules, 1988 and forming part of
the Directors’ Report for the period ended 31% March, 2013.

2012-13 2011-12
Particulars (01.04.12-31.03.13) (01.07.11-31.03.12)
1. CONSERVATION OF ENERGY
A. Power & Fuel Consumption
1. Electricity
(a) Units Purchased 6,48,080 4,97,500
Total Amount (Rs.) 54,02,403 36,20,770
Rate Per Unit(Rs.) 8.34 7.28
(b) Own Generation N.A. N.A.
2. Coal NIL NIL
3. Furnace Oil
Quantity in Ltrs 1,09,522 81,870
Total Cost (Rs.) 53,11,607 36,93,102
Rate Per Unit (Rs.) 48.50 45.11
B. Consumption per unit of production
Electricity (Unit) 3.11 3.23
Coal MT) NIL NIL
Furnace Oil (Ltrs) 0.53 0.53

2, TECHNOLOGY ABSORPTION

No research and development work has been carried out by the Company, therefore, there is no
expenditure on this head or another benefit accrued from it. Future plan of action for research and
development is being worked out.

3. FOREIGN EXCHANGE EARNING AND OUTGO

During the year under review, the foreign exchange outgo was Rs. NIL (Previous Year Rs. NIL)
and the foreign exchange earning was Rs. NIL (Previous year Rs. Nil).

For and on behalf of the Board of Directors

Place : Indore (V.K. Gupta)
Dated: 31* August, 2013 Executive Director
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT
Industrial Structure and Developments:

Your Company is primary engaged in manufacturing of LPG Cylinders. The LPG Cylinders are
supplied to Oil Companies like Indian Oil Corporation Ltd., Hindustan Petroleum Corporation
Ltd., Bharat Petroleum Corporation Ltd. etc. and also to Private Companies. Apart from this,
Company is also engaged in trading of agri-commodities and other businesses on opportunity
basis. As a major of diversification, the Company has also decided to engage in Mining and
Mineral Based Industry in India.

During the year 2012-13, the Company performed better than the last year. The Management is
hopeful that Company’s future is bright in the coming years.

Merchant Trading:

Depending on market opportunities the Company is undertaking Merchant Trading activities of
various commodities.

Segment—wise or product-wise performance

Your Company has identified two business segments in line with the Accounting Standard on
Segment Reporting. These are:

Cylinders - LPG Cylinders manufacturing and repairing
Merchant Trading - Land, Skimmed Milk Powder, Coal and various commodities

The segment wise performance in detail is given in Note 39 to the audited accounts of the
Company as available in this Annual Report.

Outlook

During the year 2012-13, the world as well as Indian economy showed Industrial sluggishness
and slowdown in all major contributory areas of economy. In spite of this fact, Company has
recorded increased level of profit as compare to last year. The Management is hopeful that in
future, the Company will grow its manufacturing and trading activities and will get good orders
for the manufacturing of cylinders as well as repairing of old cylinders.

Risk and concerns

Profitability may be affected on account of competition from existing and prospective
manufacturers of the Company’s products. The Company is exposed to risks from Change in
policy of similar companies which are major buyers for the company’s product, further Increase
in input costs, higher levies, and changes in Govt. Policies/laws of land, etc. may affect
profitability of the Company.
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Internal control system and their adequacy

The Company maintains adequate internal control systems, which provide reasonable assurance
of recording the transactions of its operations in all material respects and of providing protection
against significant misuse or loss of Company assets and compliance with applicable laws and
regulations, etc.

The adequacy of the same has been reported by the statutory auditors of your Company in their
report.

Financials
Your Company has succeeded in achieving satisfactory results for the financial year 2012-13:

Summarized Profit and Loss Account:

(Rs. in Lacs)

Particulars 2012-13 2011-12

(01.04.2012-31.03.2013) | (01.07.11-31.03.12)
Sales and other Income 11,134.24 12,571.14
Gross Profit 152.7 133.32
Depreciation 57.54 48.19
Profit before tax 95.16 85.13
Provision for Taxation for the year 30.01 32.51
Profit after Taxation 65.15 52.62
Balance brought forward from previous year 793.21 740.59
Amount available for appropriation 858.36 793.21
APPROPRIATION
Amount Carried to Balance sheet 858.36 793.21

Material development in Human Resources / Industrial Relations front

Your Company considers the quality of its human resources to be the most important asset and
constantly endeavors to attract and recruit best possible talent. Our training programs emphasize
on general management perspective to business. The Company continues to empower its people
and provide a stimulating professional environment to its officers to excel in their respective
functional disciplines.

The industrial relations of the Company continue to remain harmonious and cordial with focus
on improving productivity and quality.

Cautionary Statement

Statements in this Management Discussion and Analysis Report describing the Company’s
objectives, projections, estimates and expectations may constitute “forward looking statements”
within the meaning of applicable laws and regulations. Actual results might differ materially
from those either expressed or implied.
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CORPORATE GOVERNANCE
COMPANY’S PHILOSOPHY:

Your Company believes that the main aim of Corporate Governance is to achieve high level of
transparency and accountability with all its stakeholders together with meeting their aspirations.
Also a Company cannot perform efficiently in the long run without respecting interests of
stakeholders and society as a whole.

In so far as compliance with the requirements of clause 49 of the listing agreement with the
Indian stock exchanges is concerned, the Company is in full compliance with the norms and
disclosures that have to be made on corporate governance format.

BOARD OF DIRECTORS:

The number of independent directors is more than one-third of the total number of directors. The
number of non-executive directors is more than 50% of the total number of directors.

None of the Directors on the Board is a member of more than 10 Committees and Chairman of
more than 5 Committees (as specified in clause 49 of the Listing Agreement), across all the
Companies in which he is a Director.

The name and categories of the directors on the Board, their attendance at Board Meetings
during the period and at the last annual general meeting are given below:

COMPOSITION AND CATEGORY OF DIRECTORS

Name of the Director Category Attendance | No. of Directorship/ Committee Positions held in
other Public Limited Companies.
Board | Last Directorship | Committee Committee
AGM Chairmanship* | Membership*
Mr. Virendra Kumar | Executive 10 Yes 1 - 2
Gupta Director
Mr. Vijay Rathi Independent 6 Yes 1 1 -
Director
Mr. Udesh Dassani Independent 6 No - - -
Director
Mr. Sanjay Sharma** | Independent - No - -— -
Director
Mr. Sartajsing Independent 5 No — - —
Chhabra*** Director

Represents Chairmanships / Memberships of Audit Committee and Shareholders’/
Investors” Grievance Committee.

i Mr. Sanjay Sharma has resigned on 30.08.2012.
b Mr. Sartajsing Chhabra has been appointed on 30.08.2012.
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DIRECTORS SEEKING APPOINTMENT/RE-APPOINTMENT

Mr. Vijay Rathi, aged 61 years, holding Fellow Membership of the Institute of Chartered
Accountants of India, is presently practicing as a Chartered Accountant and having vast
experience in conducting stock audits of various banks. He is also a Master of Arts, Master of
Commerce and Bachelor of Law. He is on the Board of Anik Industries Limited.

Mr. Vijay Rathi does not hold any shares in the Company as on 31.03.2013.

Mr. Virendra Kumar Gupta, aged 73 years, is M.Sc. in Chemistry and having around 40 years
experience in various industrial units. He is associated with the Company since last 18 years and
has contributed to a great extent for the success of the Company.

He is on the Board of the following Companies:

Avanti Energy Private Limited
Avantika Farms Private Limited
Yatish Impex Private Limited

M.P. Energy Private Limited

Pushpal Exports Private Limited

Teej Impex Private Limited

Mahakosh Amusement Private Limited
Sarthak Global Limited

PN AP

Mr. Virendra Kumar Gupta is a Member of Audit Committee and Investor Grievance Committee
of Sarthak Global Limited.

Mr. Virendra Kumar Gupta holds 600 shares in the Company as on 31.03.2013.

BOARD PROCEDURE:

During the financial year 2012-13, the Board of Directors met on the following dates: 07" May,
2012; 15™ May, 2012; 02™ July, 2012; 14™ August, 2012; 30" August, 2012; 04™ September,
2012; 17™ September, 2012; 12" November, 2012; 23™ January, 2013 and 14™ February, 2013.
The gap between two meetings did not exceed four months, as mentioned in clause 49 of the
listing agreement. The dates of meetings were generally decided in advance. Key information is
placed before the board of directors to appraise corporate governance.

The Board has formulated a Code of Conduct for Directors and Senior Management of
Company. It is hereby affirmed that all the Directors and the senior management personnel have
complied with the code.

AUDIT COMMITTEE:

Brief description of terms of reference:
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The terms of reference specified by the Board to the audit committee are as contained under clause
49 of the listing agreement with the stock exchanges read with section 292A of the Companies
(Amendment) Act, 2000.

Composition of Committee and attendance of members:

The Committee comprises of Mr. Vijay Rathi (Chairman of the Committee), Mr. Udesh Dassani
and Mr. Virendra Kumar Gupta (Members of the Committee). The Compliance Officer is Secretary
of the Committee. The Committee met on the following dates: 15t May, 2012; 14% August, 2012;
04™ September, 2012; 12 November, 2012 and 14™ February, 2013. Mr. Udesh Dassani, Mr.
Virendra Kumar Gupta and Mr. Vijay Rathi each have attended 5 committee meetings.
REMUNERAION COMMITTEE:

The objective of Remuneration Committee is to determine remuneration package for executive
directors of the Company and to monitor the due compliance of remuneration policies of the
Company in a transparent manner.

Composition of Committee and attendance of members:

The Committee comprises following members as on 31.03.2013:

Mr. Vijay Rathi Chairman

Mr. Udesh Dassani Member

Mr. Sanjay Sharma Member (Resigned on 30.08.2012)
Mr. Sartajsing Chhabra Member (Appointed on 30.08.2012)

All members of Committee are non-executive Independent Directors. The Committee has met on
12" November, 2012 during the period.

DETAILS OF REMUNERATION TO DIRECTORS:
A. REMUNERATION TO EXECUTIVE DIRECTORS

The terms of remuneration of executive director has been fixed by the Board of Directors and
approved by shareholders.

The particulars of remuneration of executive director during the financial year 2012-13 are as
under:

Name Designation Salary & Provident Fund Total
Allowances Other benefit
Mr. Virendra Executive 8,61,234 1,57,477 10,18,711
Kumar Gupta Director

As on 31* March, 2013, Non executive Directors were holding Nil Shares of the Company.
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B. REMUNERATION TO NON-EXECUTIVE DIRECTOR

As approved by the Board of Directors in accordance with the Articles of Association on the
Company, the Non-Executive Directors are paid sitting fees for every meeting of the Board
and/or Committee attended by them. No commission was paid or payable to the Non-Executive
Directors during the financial year 2012-13.

The sitting fees paid to the Non-Executive Directors for attending each meeting of the Board
and/or Committee thereof for the year ended 31.03.2013 is as follows:- Mr. Vijay Rathi — Rs.
10,000/- , Mr. Udesh Dassani — Rs. 10,000/- and Mr. Sartajsing Chhabra — Rs. 5000/-.

SHAREHOLDERS/INVESTORS GRIEVANCE COMMITTEE:
Brief description of terms of reference:
The committee looks into the redressal of shareholders’/investors’ complaints like transfer of

shares, non receipt of annual report, non receipt of dividend, etc and improve the efficiency in
investors service, wherever possible.

Chairman : Mr. Vijay Rathi
Members : Mr. V.K. Gupta, Mr. Udesh Dassani
Compliance Officer : CS Amit Jain

The Board has delegated the powers of approving transfer of shares to the Registrar and Share
Transfer Agents M/s Sarthak Global Limited.

No investor complaints were received during the financial year 2012-13. All valid share transfers
received during the year 2012-13 have been acted upon by the Company and as on 31* March,
2013 there were Nil shares pending for transfer.

GENERAL BODY MEETINGS:

Annual General Meetings:

The last three Annual General Meetings of the Company were held as under:

YEAR | VENUE DATE TIME

2009-10 | 302, Devkrupa Building, 28, Raichur Street, Mumbai-400009 | 30/09/2010 | 11.00 a.m.

2010-11 | 302, Devkrupa Building, 28, Raichur Street, Mumbai- | 30/12/2011 | 11.00 a.m.
400009

2011-12 | Sunville Deluxe Pavilion, Sunville Building, 9, Dr. Annie | 29/09/2012 | 02.30 p.m.
Besant Road, Worli, Mumbai - 400018

All the special resolutions if any, passed in the last three annual general meetings were put to
vote by show of hands and were passed with the requisite majority. No special resolutions were
put through postal ballot last year. None of the business required to be transacted at this annual
general meeting is proposed to be passed by postal ballot.



Sarthak Industries Ltd. 2012-13

Extra-ordinary General Meeting:

During the financial year 2012-13, no Extra Ordinary General Meeting of the Company was
held.

Postal Ballot:

Approval of shareholders was obtained through the means of postal ballot on the following
resolutions during the year 2012-13-

1. Ordinary Resolution for authorizing the Board of Directors under Section 293(1)(a)
of the Companies Act, 1956.

2. Special Resolution for authorizing the Board of Directors under Section 372A of the
Companies Act, 1956

3. Special Resolution for authorizing the Board of Directors to provide Collateral
Security.

The postal ballot process was conducted, as provided under the provisions mentioned under
Section 192A of the Companies Act, 1956 read with the Companies (Passing of the Resolution
by Postal Ballot) Rules, 2011. Mr. L.N. Joshi, a Practicing Company Secretary was appointed as
scrutinizer for conducting Postal Ballot Process in a fair and transparent manner. The results of
Postal Ballot were declared on 02™ March, 2013.

DISCLOSURES:

The Company did not have any related party transactions, which may have potential conflict with
its interest at large.

The Company has complied with the requirements of the regulatory authorities on capital markets
and no penalties have been imposed against it in the last three years.

MEANS OF COMMUNICATIONS:

The quarterly and yearly financial results of the Company are published in the newspapers namely
Free Press Journal & Navshakti (both Mumbai editions).

GENERAL SHAREHOLDERS INFORMATION:

Date, Time & Venue of the annual general meeting:

26™ September, 2013 at 12:30 p.m. at

302, Devkrupa Building, 28, Raichur Street,
Mumbai (MH) -400 018
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Financial Year:
01% April, 2012 — 31% March, 2013

Financial Calendar:
Financial Reporting (tentative) for Quarter ending

June 30, 2013 - August, 2013
September 30, 2013 - November, 2013
December 31, 2013 - February, 2014
March 31, 2014 - May, 2014

Date of book closure

24™ September to 26™ September (Both days inclusive)
Listing on Stock Exchanges at:

The Bombay Stock Exchange Ltd. (BSE) (Stock Code 531930)
The Madhya Pradesh Stock Exchange Ltd. (MPSE)

Company also has trading platform on National Stock Exchange (NSE) (Stock Code —
SARTHAKIND).

Electronic connectivity:

National Security Depository Ltd. & Central Depository Services (India) Ltd.
ISIN No. at NSDL / CDSL

INE 074 HO1012

Market Price Data:

The monthly high & low share prices of the Company traded at the Bombay Stock Exchange from
1% April, 2012 to 31* March, 2013 are given below:

Month The Bombay Stock Exchange Ltd.
Month High Price Month Low
(Rs.) Price (Rs.)
April-12 26.80 22.00
May-12 23.00 19.95
June-12 21.00 19.10
July-12 19.10 16.55
August-12 18.20 14.60
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September-12 16.09 15.33
October-12 17.70 16.90
November-12 17.70 16.10
December-12 - —
Janauary-13 19.45 17.75
February-13 17.20 16.20
March -13 17.85 15.50
Investors’ correspondence may be addressed to:
Mr. Amit Jain
Company Secretary and Compliance Officer
Sarthak Industries Limited
302, Devkrupa Building,
28, Raichur Street, Mumbai (MH) - 400009 INDIA
Tel. No.: +91 022 66102209
Email: sarthakindustries@yahoo.in
Distribution of Equity Shareholding and its pattern as on 31* March, 2013
Distribution of Equity Shareholding Shareholding Pattern
31.03.2013 :
Share Class No. of Equity Shares Cafegory Sl?;::s Soilareholdmg
No.of [No. of Shareholding >
No. of Shares Holders |shares held |% Promoters 25,34,530 36.37
Up to 500 432 1,66,134 2.38 Domestic 30,78,802 44.18
501-1000 158] 1,31,333 1.88 Corporate Bodies
1001-2000 13 18,410 0.26 Indian Public 8,87,143 12.73
2001-3000 8 20,178 0.29 NRIs/OCBs/Flls 4,68,375 6.72
3001-4000 2 6,650 0.10 Total 69,68,850 100.00
4001-5000 3 13,250 0.19
5001-10000 1 9,000 0.13
10001 and 30} 66,03,895 94.76
above
Total 647 69,68,850 100.00

Registrar and Share Transfer Agents

Sarthak Global Limited
170/10, R.N.T. Marg
Film Colony, Indore,

(MP) - 452001
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Dematerialization of shares and Liquidity

The Company’s shares are traded compulsorily in demat mode under ISIN code INE 074
HO01012. The National Securities Depository Limited (NSDL) and the Central Depository
Services Ltd. (CDSL) are the depositories, holding Company’s share in demat mode. As on 31*
March, 2013 out of 69,68,850 equity shares of Rs. 10/- each, 56,76,915 equity shares which is
81.46% of total equity are now held in electronic form.

Plant Locations
Pithampur Industrial Area,
Village Akoliya, District Dhar, (M.P.)

Address for correspondence
10/1, South Tukoganj,
Alumina Tower, Indore,
(MP) - 452001

To the Members of
SARTHAK INDUSTRIES LIMITED

We have examined the compliance of conditions of corporate governance by Sarthak Industries
Limited for the year ended 31* March, 2013 as stipulated in clause 49 of the listing agreement.

The compliance of conditions of corporate governance is the responsibility of the management.
Our examination has been limited to a review of the procedures and implementations thereof
adopted by the Company for ensuring compliance with the conditions of the certificate of
corporate governance as stipulated in the said clause. It is neither an audit nor an expression of
opinion on the financial statements of the Company.

In our opinion and to the best of our information and according to the explanations given to us
and the representations made by the directors and the management, we certify that the
Company has complied with the conditions of corporate governance as stipulated in clause 49
of the above mentioned listing agreement.

We state that such compliance is neither an assurance as to the further viability of the
Company nor of the efficiency or effectiveness with which the management has conducted the
affairs of the Company.
For ASHOK KHASGIWALA & CO,,
Chartered Accountants
(Firm Regn. No. 0743C)

Place: Indore CA AVINASH BAX1
Dated: 31% August, 2013 Partner

M. No. 79722
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. CHARTERED ACCOUNTANTS Phones . 2517341, 4069301 (R) 2523134
! : Email  ashokkhasgiwala@yahoo com

Independent Auditors’ Report

To,
‘The Members of
Sarthak Industries Limited

_Report on the Financléfsmtnménts

*  We have audited the accompanying ﬁnanc:al statement of Sarthak Industries Limited ('The Company®)
which comprise the Balance Sheet as at 31* March, 2013 and the Statement of Profit and Logs and Cash
Flow Statement for the year then ended and a summary of significant accounting policies and other ~
explanatory information.

Management's Responsibility for the Financial Statements

Management Is responsible for the preparation of these financial statements that give a true and fair view
of the financial position, financial performance and the cash flows of the Company in accordance with the
Accounting Standards referred to in sub-section (3C) of section 211 of the Companies Act, 1858 (the
Act). This responsibllity includes the design, implementation and maintenance of Intemal control relevant
to the preparation and presentation of the financial statements that give a true and falr view and are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Standards on Auditing Issued by the inslitite of Chartered
Actountants of India. Those standards require that wé comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disciosures in
the financial statements. The procedures selected depends on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessmaents, the auditor considers internal control relevant to the company’s
preparation and fair presentation of the financial statements in order to design audit progedures that are
appropdate in the circunistances. An audit also includes evaluating the appropriateness of accounting

policies, used and the reasonableness cf the accounting estimates made by management, as well ~»
evaluatlng the overall presentation of the financial statements. -

-~

" We believe that the audit evidence we havs. obtained is sufficient and appropriate lo provide & basis for
our audit opinion.




Opinion

In our opinion and to the best of our informiation and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a e
and fair view in conformity with accounting principles generally accepted in India:

i. in the case of the Balance Sheet, of the sta.2 of affairs of the Company as at 31* March, 2013;

ii. in the case of the Statement of Profit and Loss, of the Profit for the year ended on that date; and

iii. in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.»

" Report on Other Legal #nd Regulatory Requirements

1. As required by the Companles (Auditor's Report) Order 2003 (as amended), issued by the Cental
Government of India in terms of Sub Section (4A) of Section 227 of the Companies Act, 1956, we.
. give in.the Annexure a statement on the matters specified in paragraphs 4 and 5 of the Order.

2. As required by section 227 (3) of the Act, we report that.

a)

b)

<}

d)

)

Place : Indore

Date : 30" May 2013

We have obtained all the information and explanations, which to the best of our

knowledge and belief were necessary for the purposes of our audit;

in our opinion, proper books of account as required by law have been kept by the
Company, so far as appears from our examination of those books and proper retums
adequate for the purposes of our audit have been received from the branches not visited
by us;

The Balance Sheet, Staterient of Profitand Loss and Cash Flow Statement dealt with by

this report are in agreement with the books of account and with the returns received from
the branches not visited by us;

in our opinion, the Balance Sheef, Statement of Profit and Loss and Cash Flow
Statement comply with the Accounting standards referred to in  Section 211 (3C) of the
Companies Act, 1956; ,

On the basis of written representations received from the directors, as on 31¥ Match,
2013 and taken on record by the Board of Directors none of the directors is disqualified
as on 31* March, 2013 from being appointed as a director in terms of clause (g} of sub
section (1) of section 274 of the Companies Act, 1856.

For ASHOK KHASGIWALA & CO.,

_ CA Avinash Baxi
" Partner
M. No. 79722
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(Referred to in paragraph (1) under the headmg of 'Report on Other Legal and Regulatory Requirements
of our report of even date)

In respect of its Fixed Assets :

a. The Company has maintained proper records showing full particulars including
guantitative details and situation of fixed assets.

: [ 4
* b. The fixed assets have been physically verified by the management during the year and

there is a regular program of verification which, in our opinion, is reasonable having
regard' to the size of the Company and the nature of its fixed assets. No materdal
discrepancies were noticed on such verification,

¢. During the year, the Company has nat dlsposed off a substantial part of fixed assets,
and we are of the opinion that the going concern status of the company is not affected

In respect of its Inventories:

The Inventories have been physically verified by the management. In our opinion the
{requency of verification Is reasonable.

In our opinion, the proceduras of physical verification of Inveniories followed by the
management are reasonable and adequate in relation to the size of the Company and the
nature of its business.

in our opinion, the Company is maintaining tﬁed roper racords of invenioty As explained-u.
us, there wers no material duscrepancies no on physical verification of inventories as
compared to the book records,

According to the information and explanations given to us, and in our opinion the
Company has not granted any lean secured or unsecured to company, firms or other
parties covered in the register maintained under sextion 301 of the Companies Act, 1958.
Hence the provisions of clauses #i(b), iif (c) and iii{d) of the Order are not applicable to
the company.

According to the information and explanations given to us, and in our opinion the
Company has taken joan from one company covered in the register maintained undet
section 301 of the Companies act, 1956. The maximum amount involved during the ysar
under audit was Rs. 82644651 and as at the end of the year was Nil.

in our opinion and according to the information and explanations given fo us, the rate of
interest and other terms and conditions are not prima facle prejudicial fo the interest of
the Company.

in respect of these loans, there ks no stipulation as to the payment of Md amount
and interest. Hence, we have not commented on whether the payment of principal
amount ard interest are regutar:

-

In our opinion and according to ths information and explanations given to us, there are
adequate internal control systems commensurate with the size of the Company and the
nature of its business with régurd to purchases of Inventory, fixed assets and for the sale of
goods and services. During the course of our audit, we have not observed any conlinuing
failure to correct major weaknesses in internal control system in respect of these areas,




a. According to the information and explanations given o us, we are of the opinion that the
company has no coniracts or arrangements that need to be entered into the register
maintained under section 301 of the Companies Act, 1956.

b. In our opinion provisions of clause (V) (b) of paragraph 4 of the Companies (Auditor's
Report) Order, 2003, is not applicable to the Company.

vi. In our opinion and according o the information and explanations given to us, the Company
has not accepted any deposits from public to which the provisions of section 58A, 58AA or any
other Felevan} provisions of the Companies Act, 1956 and the Companies {Acceptance-of
Deposits) Rules, 1975 apply.

vit, In our opinion, the Company has an :ntema! audit system commensurats with the size and
nature of its husiness. .

vili, We have broadly reviewed the cost records maintained by the Company pursuant to the
Companies (Cost Accounting Records) Rules 2011 prescribed by the Central Government
under Section 209 {1)(d) of the Companies Act, 1956 and are of the opinion that prima facle
the prescribed cost records have been maintained. We have, however, not made a delailed
examination of the cost records with a view to determine whether they are accurate or
complete.

ix. a) The Company is generally regular in depositing with appropriate authorities undisputed
statutory dues including provident fund, investor education protection fund, employee’s state
insurance, income tax, sales tax, service tax, wealh tax, custom duty. excise duty, cess and
other statutory dues applicable to it. There were no atrears, as at 31" March, 2013 for a pstiod
of more than six months from the date they became payable.

b} In our opinion and according the information and explanation given to us, the statutory dues
which have not been deposited with appropriate autharities on account of any dzsputes are as
under:
Name of the Nature of Amount | Period, to | Forum whare dispute Is pending
Statute Dues fnvolved which :
1 Rs. amount
i relates
Bombay Sales Tax | Sales Tax | 998913 1998-99 Maharastra Sales Tax Tribunal Mumbai,
Act, 1859 .
Bombay Sales Tax | Sales Tax { 9231996 | 2001-02 Asst. Commissioner of Sales Tax
Act, 1959 .
Bombay Sales Tax | Sales Tax | 18631908 | 2002-03 Dy.Commissioner of Sales Tax {Appeal)
Act, 1959
Compelition MRT 38974489 | 2007-08 {o | Competition Appeliate Tribunal, New
Commission of Preactice 09-10 Delhi
India :




i

&

E

Place :

Date : 30™ May, 2013

The company does not have accumulated losses as at 31* March 2013. The company has not

incurred cash losses dunng the year under audit and In the immediately preceding financial
year.

in our opinion and according to the information and explanations given to us, the Company has
not defaulted in repayment of dues to any financia! institution or bank. The company has nat

- issued any debenture,

In our opinion and according to the information and explanations given to us, the Company has

not granted any loans and advances on the basis of security by way of pledge of shares,
debentures and other securities.

ln our opinion, the Company is not s chit fund or a aldhi /mutual benefit fund/saciety. Therefore,
the provisions of clause 4 (xiii) of the Companles (Auditor's Report) Qrder, 2003 are not
applicable to the Company.

in our opiriion, the Company is not dealing in or trading in shares, securities, debentures and
other investments. Accordingly, the provisions of clauss 4 (xiv) of the Companies {Auditor’
Report) Order, 2003 are not applicable to the Company.

The Company has given guarantee for loans taken by Others from Bank. In our opinion and
according to the information and explanations given to us the terms end condition of the
guarantee given are not prima facie prejudicial to the interest of the company.

The company has not raised any term loan during the year unde} sudit,

According to the information and explanations given to us and on an overall'mnunaﬁon of the
Balance Sheet of the Company, we arp of the oplnlon that no funds raised on short term basis
have been utilised for long term purposes.

According to the information and explanations given té us, the Company has not made
preferential allotment of shares to parties or Companies covered jn the register maintained

under section 301 of the Act durinn the year.

* The Company has not issued any debenture.

The Company has not raised money by public issues during the year.

During the course of our examination of the books of account and records of the Company,
carried out in accordance with the generally accapted auditing practices in India and according
to the information and explanations given to us, we have not come across any instance of fraud
on or by the Company noticed or reported during the year\ ‘nor have we been Informed of such
case by the management.

indore ! For ASHOK KHASGIWALA & CO.;

.

CA Avinash Baxi
Partner
M.No. 078722



SARTHAK INDUSTRIES LIMITED

Balance Sheet as at 31st March, 2013

Amount in Rs.
. As at 31st March, | As at 31st March,
particulars Notes 2013 ’ 2012
1. EQUITY AND LIABILITIES
{1) Shareholder's Funds
(a) Share Capital 1 63688500 69688500
(b} Reserves and Surplus 2 359644456 353129880
429332956 422818380
{2) Non-Current Liabilitles )
(a) Long-term borrowings - 3 23182907} 114470433
{b) Long-term provisions 4 2081692 1705191
25264599 116181624
{3) Current Liabilitles
{a) Short-term borrowings 5 5995906 55390138
{b) Trade payables 6 477125433 642656687
(c) Other current liabiiitles 7 21195893 22425577
(d) short-term provisions 8 650550 554319
499571782 721026721
Total 954169337 1260026725
IL.ASSETS :
{1) Non-current assets
(a) Fixed assets
{i) Tangible assets , 9 411012643 67449046
(#i}y Capltal work-in-progress 774228 644201
(b) Non-current investments 10 26540859 26435159
(c) Deferred Tax Assets (Net) 11 736660 213006
(d) Long term foans and advances 12 32871815 29773228
. "~ 471936205 124514641]
{2) Current assets
(2) Inventories ' 13 30671731 474255528
(b) Trade recaivables 14 3160906200 545210578
(¢) Cash and bank balancas 15 28784193 10602188ﬁ
(d} Short-term {oans and advances 16 106064807 104849657
(@) Other current assets 17 622201 184133
482233132 1135512084
Total 954169337 1260026725
Notes forming integral part of the finanacial statements 1to46
As per our reborf of even date For and on behalf of Board of Directors
For Ashok K| ala & Co. :
Chartered Accofintants,
. &
CA Avinash Baxi ¢s t Jain a @sh Dassani
Partner Company Secretary ExecutlvéDirector  Director
M. Mo, 3 79722
Place : Indore
pPated : 30th May, 2013




SARTHAK INDUSTRIES LIMITED

Statement of Profit and Loss for the year ended on 31st March, 2013

Eaming per Equity share: (face value Rs 10)
(1) Basle
{2) Diluted

Amount In Rs.
Note For the twelve For the nine
Particulars No months ended on | months ended on
215t March 2013 ) 31stMarch 2012
1. INCOME ,
a, Revenue from operations 18 11341891381 1270965572
Less ; Excise duty 29512300 18210516
Revenue from operat!ons {Net) 110 12527
b. Other Income 19 8746707 4359172
Total Revenue 1113423545 114228
II. EXPENSES
a. Cost of materials consumed 20 183840055 147460406
b. Purchases of Stock-in-Trade 21 755738839 1145612272
¢. Changes jn inventories of Finished goods, Work in ‘ .
progress and Stock-in-Trade 22 105368644 (58787400)
d. Employee Benefits Expense ¢ 23 11708583 9241638l
&, Finance costs 24 7608514 6728690
f. Depreciation Expenses - 5754083 4819132
Q.Gther Expenses 25 338951906 33526817
Total Expenscs 1103907624 1248601555
111. Profit before exceptional and extraordinary items and tax (I-11) 9515922 8512673}
IV. Exceptional or Extraordinary Items ' 0 0
V. Profit before tax (IIX - IV) " 9515922 85126731
vm. Tax axpense . o
a. Current tax’ 3525000 3650000
b. Deferred tax {523654) {429601)
C. Income Tax for Eatlier Year -0 30375
IX. Profitfor the year (VIL - VIII) O£ 7| N5 G111

0-93

J 0.85
0.85

otes forming. lntggg_gral part of the finanacial statemant

093

: As peraur mporl: of even date
For Ashok

)th May, 2013




SARTH/.X INDUSTRIES LIMITED .
Notes formlng intergeral part of the Tinanclal Statements for the yaar ended 31st March, 3013

" Amount in Rs,

i As at 31st As at 31st

Particulars March 2013 March 2022

[Authorised T o ) ’ U R

1,10,00,000 Equity Share of Rs. 10 each ] 11606066681 ~ 110000000

1,00,000 Preference Share of Rs, 100 each 10000 10000000

6968850 £ ity Shares ofns m "Each i fuﬂi paid up i R 89688500] " §9686500
- £9688500 6968850

i‘".

company for consideration otherwise than in cash,

1.3 The detalls of Sharehoiders Rolding mote than 59 Shares in the Company : |

e e e s it st 01 2 & e e . ! S et em
11 The company has one class of equity shares having a par value of Rs. 10 per share. Each shareholder is eiigible for ane vote
per share, The dividend proposed by the Board of Directors is subject to the approval of shareholders, except in case of interim
dividend. In the event of liquidation, the equity shareholders are efigible to receive the remaining assets of the Company, after
distribution of all orefarential amounts. in.proportion of thelr shareholding, e}
1.2 Pyrsuant to amalgamation of Glorishine Property Davelopers pvt Ltd (Trasfemr Company) into and with the company, approved
1by the shareholders of the company and sanctioned by Hon'ble High Court et Mumbal on 21st October 2011, the company heas
issued and allotted 1400000 equity shares of Rs. 10 each fully paid up on Sth December 2011, to the shareholders of wansferor|

Namge of the Shareholders As at 31t March, 2013 As at 31st March,2012
" No of shares o of shares| I
held % Held heldl % Held
Anand Mangal Investment & Finance PVt. Ltd 1385200 19.88 1425200] 20,45 .
Promise Securities Pvt. ttd. 400000 5.74 4 5.74
Girish Kumar Pushkarial Agarwal . §11200 7,34 511200 7.34]
Antafica Resource Ltd, 486540 .88 540 869
Manish Shahra 810000 13.06] 970000 13.08
Mahakosh Papers Pvt, Lid. 375000 .38 375000/ 538}
1.4 The reconcilistion of the number of shares and amount outstanding is set out below:
Particulars { __As at 31st March,2013 As ot 31st March, 2012 |
No. of Shares Amount] No. of Shares Amount
uity Shares at the beginning of the year T 6968850 69688500 5568850 55688500
Add: Shares allotted pursuant to scheene of amalgamatlnn without!
pavinent belng received in cash . - 14000004 14000000
Equity Shares at the year end 6968850 69668500 850 £9688500
Capital Reserve - U R " '_
Balance at the beginning of the year 4536358 4536358
Add: Recleved during the yesr 0 0
Balance at the end of the year 4536358 4536358
Sacurities Premium Account
Balance at the beginning of the year 267623752 4632310
Add : Transfer from securities premium suspense account (] — 262991442
Balance at the end of the year 267623752 267623752
Sacurities Premlum Suspense Account
Batance at the beginning of the year — 0 262991442
Add : Received during the year D )]
0 2629914421
Less : Transfer to Securities Premium Account 1 262991442
0 [s]
Balance at the end of the year . 267623752 267623752
General Reserve S \“... PR
Balance at the beginning of the year . - . . . 548608 T 1648608
Add: Transferred from Profit & Loss Account . o 0 0
Batance at the end of the year ) - 1648608 1648608]
Surpius in Statement of Profit and Loss .
Balance st the beginning of the year 79321162 74059263
Add: Profit for the year 6514576 5261899
Bafance at the end of the year _.85835738 79321162
. Ffotal] 359644456 353129880
v
N O
: 6/ B
: iRy
.je
. Qﬁ‘
0\



lsecura:;d“m iiii‘nm,m: — - -
a.ﬂomam»Tennban ' 5 i, . 4360738 T 0pi633
rrem Maturity of Long term debts (Refer note. u 1798350} 11646895

N ) , . 2572380 _ 4360738 -
IndoreDevei ent Autho "#747iG44] "T33658118
rrent Maturity of Long ten term cbts Zae AAAAAAAA » . 6860526 ] 6185071
R A 20610518/ _ 27471044
P‘ Intercorporats Deposits T : ) N | ._mmf
Sew e e TN - . . '“"—-&-“—-—M
Note: . __ . S ! ' R

rﬁ_bxs..hwéamﬁ shecific ss3et acquired from lan. |
The loan is repaysble as under: T ]
Sanctioned amount is Rs 17.5 lakh oculstanding Rs. 10.27 lacs is repayable in' 60 ‘equal quaterly instaliments of Rs, 36115]
Imggg_ ing Interest commencing from December 2010 and Iz .g.lns_gaﬂment Is dug on Sugust 2034 L

Sanctioned amount |5 Rs 16.5 iakh oulstanding Rs.7.70 Wcs Is repayabie in 60 equal quaterly instpliments af Rs. 33595
commencing from May 2010 and last Inshllment is due on August 2014 L

I e
Sanctioned amount is Rs 50.8 -akh oumandlng Rs. 25.53 Im s thlble in 60 cqual qumdv hshnmel;h of Rs. 104940|

N i ottt

Unsecured Loan from IDA outstandmg Rs. 147.36 jacs is repayable in 40 equal quaterly lnstaﬂmsnts of Rs. 1271480 (lacluding
Interest) commencing from November 2006 and {ast instsliment is dua on August 2016 S

Unsecuved Loan from IDA outstanding Rs. 1272.24 fac) is repmb!e in 40 equal Gquaterly Instaﬁmem of Rs. msaesx (Indudingl
interest mmend from November 2006 ang last instaliment is due on August 2016

1

Provision for Employee benefit - e i 1705191)
b §

'ngmgt@zavglgwmggmggg_-. ST

FRrs i T C ke e it sava e e

From Punfab National Bank
‘rom HOFC Bank :
b.Other - Against Shares . —

{Unsecured
Security Deposits

The working capital loan from Punjab National Bank and 10B! banks are secured by first pari passu charge by way

hypothecation of entire current asests Including stocks and book debts and all plant and machineries, equipments etc of
company, equitable mortgage of land situated at survey no 97, khasra no 80 in village Akoliya Dist Dhar(M.P.}, together with a
!mm: and stucctures mgmmm.n;mmlmmmmgmm

1) [
477125433 26!
Yotall 4 13
MR L
rrent Mot erm eccmma T T T T AR
Interest accrued and due on nawms,.h,_ 0 51353
Interest RS § 240372
Other Payables =~ .
Statu Dues =
Advances from Customers
ities for Expenses




SARTHAK INDUSTRIES LIMITED -

_Note 9 Fixed Assets
- —GROSS BLOCK ) BEPRICATION NET-BLOCK
Name of the Assets ‘As at Additions / As at Up to For the |Adjustments] Upto As at As at
1st Transfarred | Deduttions 31st 31t year |/ Deductions| 3ist 31st 315t
April, 12 during March, 13 | March, 12 | 2012-13 March, 13| March, 13 | March, 12
the year :
Tangible Assts
Land : .
Free Hold 2868899 | 139700000 13805 | 142555094 - T - -, |142555004 | 2868899
Lease Hold 296900 | 208555436 - 208852336 14021 9897 - 23918 |208828418 | 28287%
Bulldings ‘54699739 755955 - 55455694 | 11026460 | 2296050 ~ 13322510 | 42133484 {43673279
Plant & Machinery 36897976 307525 - 37205501 | 25451886 | 1098835 - |26550721 | 10654780 | 11446090
Furniture & Fixtures 587378 - - 587378 339846 44803 - 384649 | 202729 247532
Office Equipments 1266074 24440 - . 1290564 | 886840 92318 - 979158 311406 | 379234
Vehicles | 17295401 - 383162 | 16912239 | 8744268 | 2212180 371241 {10565207 { 6327032 | 8551133
[Corrent Year (113512367 | 340343406 1306067 | 467858806 | 46463321 | 5754083 | 371241 |51846163 411012643 | 67449046
| Brevious Year 113476765 | 1340953 Q05373 1113012367 | 42900331 | 48101374 756122 [46463321 | 67449046 -
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A.l.on term Inv tin Equity Shares "
L Quoted (Other Than Yrade)

e s . W 8. e e S

—

100 Equity - Shares of Ruchl Bt Strips & Alloys Ltd, of Rs.10 each full
108860 Equity Shares of Sarthak Global Limited of Rs, 10 each ful

Less : Provision for diminution In value of investments

e svmenec.

o b S 82 4 et ke wowew o s

¢ e o e e v as b e Ve mae e e

W Uity ehares of Anlk Tndustries PTE L, 6 K. 1 gach fully pa

i Tnvestments In Government Sacurities

shares of Kernex ficro (td, of Rs.10 each fully paidup

§ggl£z shares of Vaishnavi insurance of ks, g‘éach Tully paid 3[42

1953000 Equity Shares of Ruchi Infrastructure Lid.of Rs.T each fully pald up
15000 Bquity Shares of Ruchl Soya industries Lid, of Re. 2 each fully pald up
1600 Equity Shares of National Steel & Agro industries Ltd.of R. 1'9 gach fully pald up

id up
paidup

ar 600620) Equity Shares of Anik Industries ud of

470078 470075

TES2r3| T etea72
RN . -, A— ]

" T1033000) | 1673000

. ":ml" 24781839

National Saving Certificate VI Issue
ZOeEEted wlﬁ E §e'ggrtment)

C. investment in Partnershi ﬂrmc
Balance | Balance in Capital account of *Giriraj Buildcor

iraj Bugcon’ . 461 451
(R_g_fernoto' )
P15 4]
Total (A+B+C f]

As L3 Asat
pagreqate Amount of Duoted 1 pents - ~
Agaregate Amount of Ungyoted investments 400 9,000
Aqqreqate Provision for diminution in valye of Qudted investments i] 117611 |
AQAretiates SATIOUNT OF LAOUQTECG i1 S11 BILS 1 Sy CLIICS) “ab 4 m
AQQregR ameunt o CRAMGDES= 2N Partnership Finn - Y 461 |

T T 0 S Ko M S
De ed Tax Uabilities - R e .
jation difference on Fixed Assets 3 ~_1530%) , 520055_!
. oaemd'raxmets — T —
Other g Difference .9 733098}

Deferre Tox Liabilities / (Assets) (Nat)

B o m—

Capital Advances
Wm
vance tax (net)

IVaIued at fower of Cost ot Net reausablc value, except for
scrapa valued at net reliasibie vaiue,

pe—




L _od * et -

= ST RAW Matertales i : oS : A
LS T TS | 16380048[ " 440696
Otvers T Lo © i £941611 4379936

“Totai, 23321659 1378933y

‘Sems finished LP’G_E}hndcrs TN } ¢ .. L Jiwo0de] " 8969452
Cod 2185086 8969462
- e s i St et

Detalls of Finlshed Goods A D - l P DU ik
LPG Cylinders . B115460
?ﬁéFsy‘““"‘“‘“”“ N o 1190074
. R 5305534

Detaiis of Stock in Trade

. {Skimmed Milk Powder . - R 0
Land o ) 1 o 0 348255436
’ ) 0 439982311
o e O e s mabee: _—
v LS . - o
unsecured , considered good o e NEAEN —
Over Six Months from the date they were due for payment N 3200352 27415875
Others receivable ] o 282889848 517794703
- N 316000200 845210578} °

- B P
.

0% YN SO

3. Cash and Cash Equwalents .
i. Bafances with Banks_ L
in Current Accounts | e

in Deposit Accounts with maturity up ta 3 months

s 2 PPNPNFPEVINPVIIDN DRSS ST

911647 1C..A88

ve Bwasge muggee

e
i nn S St s e < 3

B SR T -l 3
Earmarked against credit faciity A (. - in ~+ 8285600 6660000
Others ! ~ 18 94;%68 38666
i, Cash on hand - ' i 1) 1697363 34
) 26238508 8053588
b. Other Bank Balances i el i
Short Term Deposits - %z .
with maturity more than 3 months up to 12 months : 3y ot
Earmarked against credit facility { N 2t ¢ 0
Others il 2545605 2548600
with maturity more than 12 months + V- & s2emy [
Total %78419. 16602188
S NN T N
) & drnd o ud
Loans and Advances to Employees . s S it ae 684645 894286
Balance with Government Authorities - crang’ § w,ﬁ;‘&uo 6039220
Others

Advance to Suppliers

~4398742 437400
_Bther Advances recoverabié in cash of in kind for Value to ke received

T §97446811 ( 93541220
106064807 1048496571 -
N — ]

otedz.Other Current Azsets. r e L85 By X8
{Unsecu cansidesred good) ) _— sl oy

Interest accrued on deposits . > e -~ 622201 184133
¥ - . Total 622201 184133
Notc 18.Reyenue from Operations RO S SR
Sales of Products ‘a . 111695713 1251351756
Sale of services 7455213 4443806
Other operating Revenue N 2 9776789 15130010]
. ] 1f34189138 1270865572
Less : Excise duty S : 29512308 18210536
Revenue from operation (net)| 109450004 1237615046
Details of Sales of product . - .
LPG Cylinders 248422503 179544279
Skimmed Milk Powder - : 564255625 )
Soya Seed N s ] 345613966,
s 7 ; 200291940 251483595
Coal } - . . 1386727 459343563
other . [ U R 30119395 1540595

1116957136 1251391751




n saie of Fixed Agsets o

[Other Non operating income -
Rent Recelved -

ncome

Note 20 Costof Materala Congurigd T
Raw Material Cansumed :

Ravw Materlal Consumed

aye Ms IO .
Others - YO

aan ————— %

Raw Materisl Consumed g Value ' ) %

eno i . 18384 3001

s 1145612273
Total] 75 3 456122

— s [N R Ao

Detalls of Purchases of Iraded Goods ToTp——— N
mﬁm i

m i T35
‘%;Q:En Seed . 5’ = 26892
Cont 7. 4

1 495175/

v~—m—-§"—'ﬁ'—‘w°"“" s - R ‘ 5155086
[Sodkinrode " e e o | HORG—

e A R RN BN )
Less 1 Opening Stocks SRR SORURIU ARSI —— :

inished Goods S PN U DU .- ISR

ME!BMTE.“ e e JUST N 8969462
Stock In Trade AR
Less : Value of 1and transferred 10 (iXed 23sets | 8

. g -
. “ B 1
Changes in Inventorics ) ) -10%3%;;;

Salaries and Wages . 1

Conmt:ug_q_q to Provident and other fund
[Stay Welferé Exponses

Votai] 11708583 $241638

terest nses * . L 62034794 70312
Other Borrowing costs 1322040 135837
: ’ Total 7605514 67286

Nt Zsoer BXgenges o T ooy o ST e
Stores, spares and consumables .
|Repairs to Bulidings e e — .

Tinsarance T ]
Rabes&Taxesexddlnamesonhmmsmr S ORI I

Factory Exper RV SUNNVRIS NI -

Smlcea\a

gal ang P onalcha g

Vel (p
scellanecous Expmes




~+SARTHAK INDUSTRIES LIMITED

—2012-2013 2011202
26 Contingent Liabilities and Commitments : {Amount in tecs)
.1 Contingent Liabilities N
8) Quistanding Bank guarantae 115.62 114.5%
b) Sales Tax, CCt and other demand disputed In appoals . 480.85 519.8
¢} Comporate Guranlee given on behaif of others 800.00 900.00
2 Commitements - Nit Hit
27

28
28

30
3t

32

In the opinion of the Board of Directors the curent assets,joans énd advances havae vaiue on realisation in the ordinary course of
business, at least aqual to the amount at which they are stated in the Balance Sheel. The company has made adequate provision
for all known liabilities.

Earfler years accumulated unprovided Depreciation on Fixed Assets Rs. 4044438 (previous year Rs, 4044436).

‘The Company has avalled in garller year the benefit of Sales Tax deferment scheme as per tarms & conditions of Notification No.
3-32-84-ST-V-(5) dated 28/2/95 issued by depariment of Commercial tax, Govi. of M.P. has bean deferred and carrled forward a5
unsecured loan from Gowvt. of Madhya Pradesh. The necessary exemption / deforment certificate Is yot (o be recelved from
the concerned authorities, The cdmpany moved writ petition before the Hon'ble High Cout, indore to get exemption cedificsle
which was allowed apainst state order of MP High Court bench, Indore, the State Leve) Committee has moved @ writ appeal
before the Hon'ble division bench, MP High Court berich at indere no. 166/2008 which is pending for further order.

Sundry creditors includas Bills payable Rs. 55400381 (Previous Yaar 33940144), 3

teases : Operating Leases . !

Where Comparny is lessee

The Company has taken various premises under operating leases with thess are renawable on perlodic basis al thie option of beth
fessor and leasee. The sggregate amount of operating lease payments recognized in the statement of profit and loss is
Rs.1201501 (Pre.Year Rs.8458633 ). The compary has not recognlzed any contingeat rent as expeanse i the staterment of profit
and toss. :

Tolal future laase rental payable as at balance sheet date

Particulars 2012-13 201112},
For a period nol fater than ona vear 1,020,000.00 | 1,020,008.00-
For a period later than ong year and not later than five years - N
For a period later than five years ’ . .
Where company Is lessor -

The assets given on operating leases by the Company are included In fixed assets.The isase rentals recognized g lacome in the
statement of profit and ioss on 2 straight fine basis over ihe Jease ferm. Costs, including depreciation are recognised as an .
expense in the statement of Profit and loss. Initial direct cosis are racognised Immedialely in the statemetn of Profit and loss, The
company has not reoognized any contingent rent as income in the statement of profit and loss.

The agreapate amouat of operating fease incoma recognised in the Statametn of Proft and Losa is Rs. 2684040 (Pre year Rs.
1833300).
Total future lease rental receivable as at balance sheet date

. Particuiars - . 201213 201112
For a-period not iater than one year 2,912,240.00 | 1227.200.00

For a period later than one year and not later than five years _4,410,840.0 -

l?or -g pariod later than five years - -

a Trada Payables includes Rs, Nil {Previous Year Nil) amount'due to micro small and medium snterprises ngislarcd under the
Micro, Sman and Madium Enterprises Developmen! Act, 2006 (MSMED) Adt,

.

b, The detalls of amount outstanding to Micro, Small and Medium Enterprises are as under:

As'at 3ist As at 31st

Particulars March, 201 Mareh,2012
Principle amount due and remain unpaid . -
Interest due on above and unpaid interest

nteresi paid -
Payment made beyond appointed day during the year
Interast due and payable for the period of delay

interest accrued and reMmaining unpaid I ’

Amount of further interest due and payable in succeeding years .
¢. The Information has been determined to the exient such parties have been identified on (hgATRs apdnation evailable with
the Compgny. This has been relied upan by the Auditors.

IS IRIZIRIRL




33 Digclosure as per AS-15 (Rovised) "Employas Baneft”

The employeas gratuity is defined banefit plan. The presant value of obligation is delermined based on actusdal valauation using
the projected Unit Credit Method, which recognize edch parlod of servics as giving rise to eddiional unk of smployes bemft
entitlement and measures each unit aeparalely to bulki o the final obligation. The obligation for leave sncashment recognized in
the same manner as gartuily.

’ 2012-13 2014-12
Graty | Graluity
1. Chango In Benefit Obligation [TRsinjacs | Rs.iniscs
Liabliity at the beginning of the year 174482500 | 1542590.00
Inferast Cost 1501w.00 $8340.00
Curtent Service Cost B5928.00 |
Past Setvice Cost (Non Vested Benesiit) 0.00 0.00
0.00 000
0.00 000
- 0.00. 0.00
{1211 , 0.00
T s
211993800 | 175
alue Of Plan Assets ot the beginning of 1he yeal ~ 600 6.00
Relurn on Plan Assets . .00 0.00
6.0 0.00
< 0,00 0.00
T 0.00 0.00
‘ 100 30
- |Actuarial galn/(iexs) on Plan Assats ' 000 0%
Co FﬁtVahnofPfanAsutsaﬂhomcﬁmeyew ' 0,00 0.00
15912000 1500 ]

Unrecognisad Past Service Cost 000 0.00
Un recognised Transition Uiabliy 0 000 a.00 :
Nnoum Recognised in the Balanca Sheet (2119938000} | (176662500 | -

. Expenses Recognised in Profit nnd Loss Alc —
Cumnt Sexvice Cost_ S + 85928.00 41580.00
; 1 15018000 | 534000 ]

000 6.00

000 . 0.00

000 0.00

0.00 0.00

[ TH12050 | OIS0 |
365228.00 22423500

0.00 0.00

1o 000 0.0
I, 000 000
000 0.00
0.00 0.00

00 0.00

0.00 0.00

' /4}41‘};“325,9_0 1542590.00 -
BEATIBO0 | 22423500

000 _ 0.0
' [12115.00] 0.00
" JAmount Recognised in Bajance Sheet 2119938.00 | 1746825.00
Assumptions : N :
Discount Rate Prev. . : 530X B50% 1
Rate of Retum on Plan Assels Prev IO0% | S00% |
Salaty Escalation Prev, 200% 200%
tRate Cuent . "1 600% " B.50%
te of Relum on Plan Assels Curront S00% |

Salary Escalation Gurrent R0% 0%




34 Leaso hold land afloted by IDA to the company included In Slack I trada
dyed sfthe same is yet to bo executed pending full payment on anommeﬂf

35 Earming Var Share (EPS) -

He: Profit after tax

Nominal Value of each equity share
Weighted average no. of shares
Basic and diluted earning par share

36 Paynant to auditors (including service tax) ©

Audit Fees
Other Setvices

2012-13 201412
funeas Rupoes
6514578 5261899

: 10 10
6968850 6164486

- Q8 0.85

. 140450 84270
42697 11582

-

37 The company has transferred the tand of Rs. 348255436 being held as stotk in frade (o fixed assets during the yaar.
™

38 Particulars in respect of investmept in the Capital of Partnership firms ;-

possessjon of which have bsen hand- over but leass

Domestic Reverue
Export Revaaue

c 1113423545 1257114228

T 113423545 1257114298

{.j M's Giriraj Builcon
2012-2013 2011-12 —
teme of the Partners Balance in Percenlage  Hamw of the Partners Balancein  Percentage
Capital Alc of Share'in - : CapRal Alc  “of Share in
o - Ry ProfitiLoss _Rupses _ ProfitfLoss
zefey Realfors Py, L(d. 460 0.05%  Baciay isaltors PVI. Lid, 440 1.00%
Sarthak Idustdes tAd, 461 0.05%  Sarthak ladustrles Lid. 481 1.00%
Ajay S Bankda PFC 152180 18.68%  Ajsy S Bankda PFC 22540 49.00%
Jyoti Bankda 153180 1665%  Jyoti Bankda 22540 49.00%
£Arpit Realty Holding Pvt Lid 306360 33.30% . . -
Savitri Devi Rathi 1583180 16.65% - - -
Uttrmtech Energy Ltd 153180 16.85% . : -
39 Segment Reporting :
! 201213
LPG. . Merchant Unaliocable  Total
Cylindars _Trading Amount (Rs.)
{a} Primary Segment - Business
Segment Revenue | 252023148 R4D111587 12266792 1113423548
183447552 10560441524 T7225152 1257114228
Segment Results (PB}T) 124726878 £20414 3748343 17121438
’ 2395751 1120688 4723924 15241363
Less : Finance Cost ; - 7605514
Profit befors Tax 9618921
8512673
Less: Tax Expenses 2001346
. 3250774
Profit after Tax ' " 8514578
: T 6261899
Segment Assetls 99832123 328146113 494098878 921717212
97903386 586031409 551075013 ~ 1229003808
Segment Liability 64837634 294031314 135652378 498321328
* 47389675 545383536 71329053 865082264
Segemaent fixed assets during the year 4083480 24490 1087870
307278 901008 132665 1340251
Segment depreciation 2378595 745429 2630080 872488
2007049 694422 2117661 819132
Previous year figures shown in ftalic
{b} Secondary Segment - Geographical
The company's all operating facilities are located in Indfa, ‘
201213 2011-12
~mount (R} Amount (Re.)




Note : :
{)) Unaliocable Segment assets exclude the following :

Non Current Investments ) 26540850 28435189

Advance Tax (nef) 5114607 4368762

Defferog Tax Assets } 738660 213006
(i) Unaticcable Segmant llabliities exclude the foltowinu .

Long term Borrowing 23182007 - 114476403

Short Term Borrowings . , 590008 65390138

Long Tamm Provision 2081692 AT05

Short Ferm Provision 50550 554319
40 Related Party Disclosure : '

2. Key managemant personnel
V.K. Gupta
b. Other Party - Associale
Giriraj Builcon Comgpany is a Pardner
¢. Other party where key managerial persons have significant kfluence
Teej Impex Pvi. Lid. e
‘Pushpal Exponts Pvt Lid ’

Ralathd party relationship as identified by company and relied upon by audior. '
Particutars . Al(a : 41 M (c

@i i 201213 112201243 201102

Income : L - L . . . . .,
Expenditure :
Remuneration
V.K. Gupta 1018711 1093749 - - - »
Share of loss as pcdnef - - - 41 - . .
Qutstanding : . ' : X
lnm!ment in partnership firm : . . :
Girea] Bulicon - " - . asf a1 - -
Intercorporate Deposit : )
Tee] impex P, Lid. - . B . - $2644051

4% Stores and Spares Consumed

301243 .
) Valuel %
Imported e (] [t
indegenous 5402403 100
42 Eamings and Expenditure in forekin currency v Nil

43 The financlal ataterenis have been prepared in line with the requirements of Revised Schedule VI of Companies Act, 1956 s8

Introduced by the Ministry of Corporste Affales from the financial yaatendedon&l"uam 2012, Accordingly, ussels and
fabiliies are classified batwaen current and non-curtant considering 12 manth paciod as.opdrating cycle.

" 44 Previous years !Igum ate regrouped or narmnged wharever considered necessary to make them wwammmn
figures

. 45 Current year's figures are for tweive months ended on 31.03.2013 where as previous year's ngmsmlormmomm
31.03.2012.

48 Company information, ‘Significant Accounting policles and prectices sdopfed by the Company are disclosed in the statement
annexed to these financial statements as Annoxure A,

‘ F

For and on behalf of the Board of Directors

Compnay Secretary Executive Director Director

CA Avitash Baxi
(Partner)
M. No. 29722
Place t Indore

Date ; 30th May, 2013 oy
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" sttributable for bringing the assets o 15 woitd' 3

SARTHAK INDUSTRIES LIMITED
Annexure "A*

COMPANY INFORMATION

Sadyvik Industries Lid, (Fm% Ay bnown Avanti LPG (Incie] 144 od initisity known Malav Metals PVt Lid.) is a public kmited compeny
incorporated on 23,1219

The Company is engaged k* renufaciuring of LEG Cylindess. | v ics tituated at tnduatria! Area, Pithampur, Digt. Dhar (M.P) The LPC
Cyinders are supplied to OF Companies tike Sndian Oil Corporaticn (10.. Hinguslan Petrolsum@omonﬁm 14, and Bharat Petroleum
Corporation Lid. and iso to piivate companies.

Apart from this, Company is also engaged In trading of agricomeiaiitiss, tining and Mineral Based industry on opportunity besis.

The Company Is listed with the Bombay Stoclxchange (B5F) ¢ MP StookeCxchange (MPSE).

STATEMENT ON SIGNIFICANT ACCQUNTING POLIGK:"

Basls of Accountlng : ’

The Enancial statements are prepared % going comnse ngderShi tistorical coat convention on an accruet Pasis of accounting in
aceordance with the Generally Accepted §-<dounting Pﬁaw»w t3AAP), Accounting Standards Issued by tho institute of t‘hazume%
Accountants of india, &s applmble apd the refevant provisicns 7'%e Compan’es Act, 1956.

Use of Estimates .

. The preparation and presentation o? finsncial stateincats b Canformily with Generally Acrepled Accounting Principles requires astimates
~“and assumptions to be made that affect the reportaciamnunts of gssels td flabilities and disciosure of contingent-fubiilies on the date
of financlal statements and the ieported nmolnts of rotu 96 expenses-Curing the reportad peried. Actual cesiss codd differ from
these estimates and diffarence betwer: - meirh #ud =y wstimales ara recopnized in the period ln which the rasuks mre
known/materiatize.

, Revenue Recognition
" The company follows the mercantile sy!{:r \;: AraTail Tl s golzes income and exparnciure on pcorual basie in acoordance with
the Uwhcable anoounting standa«sa

sales tax, VAT, trade discounts and rebales bng by
Interest income Is recognised un time proporic:s w, | _

‘Dividend incommie on investmeris (& acecumted £ w512, 43 raceive the paymant is estabiished.
FIXED ASSETS -

£} ¥ixed assots i-
Fizid assets (Tangible aése!s) ar»am‘ec‘ LR

zoilignatt of {ox and duty credit cveled if any inciuding sny cest
wierdot vee | lees including any cost attrbiratie for bringing the assei
s acie i {except freshold land).

to: lswoddng condition for its infended e ; Iw

i(). Capital Expenditure :-

Assets under erectionfinstallation arg «ivwan L e, Popendiure during consiructicn period are shown &» "neo-

(1) Leasehold Land ' !
Cost of lease hold land is smortised over e ramwh,.e.

Deprociation . -

Depréciation I8 provided on written down W;"" e :f.f I ratce snd In the saanner prascilbed under achedule XIV to- e
Companies Act, 1956. Depreciation on assrfs S el on et of dutingy the ycar haa been provided on pro-rats basis with refereac.: i3
the month of edditionvdisposal. !

Jnmpedofadd‘t&oa 1 exiensions forming inlegred pail ¢ existing visasts and on revised ceitying amount of the umlrdemﬁed o
impalred, depreciation has Jbeen provided ovor meldual Ef + ¢t the ssepochive fixed me(s

Borrowing Cost
Borrowing costs attributable to acquisition ant conBtuiion of a‘uaufylns asgets are cupitaticad as a part of the cost of such pssets
upta the date whan such assels is ready for iis htended L. Otherbomwlmcomam charged to statement of profit and logs.




frvestments

Irvastmants that are readily realisable and are intended to be held for not more than one year, are classified as ourrent investments. Ali
oher invesiments are classified as non current investments. Current Invesiments ars carried at lower of cost or markelfair viue,

N current investments are carried at cost of acquisition. However, no provision is made for diminution in the value of ivesiments,
where, in the opinion of the Board of Directors such diminution is temporary.

Valution of Inventories

lmentor(eaarevahledIllowercfcostormarketvalueonFlFObasis Cost of inventory of finished goods and woik in progress is
generally comprise.of cost of purchase, cost of conversion and ofher cost incurred in bringing the inventary (o thalr present bcation and
caordiion. The excise duty in respect of closing inventory of finished goods is included as cost of finishad goods and goods in transit
steled ai cost. Scrap are valued at net realisable value,

Forelgn Currency Transactions

a. Al transactions in forelgn currency, are recorded at the rates of exchange prevaking on the date of transection. Any gala of loss on
account of fluctuation In the rate of exchange is recognized i: the statement of profit and loss.

b. Monetary items in the form of Loans, Current 288sts 81d Current Habilities in foreign currencies at the dlose of the year are converted
in Indian currency at the appropriate rates of exchange prevamng on the date of Balance Sheet. Resultant gain or loas on account of
¢. in respect of Forwand Exchange contracts entered into to hedge foraign currency risks, the difference between the forwesd rate and
the exchange rate st the inceplion of the contract is recognized as income or expense over tha life of the contract, Further, the exchange
difierences arising on such contracls are recognized as income or expense along with the exchange diffarences on the underlying assels
1 Rabilities.

Employee Banefits

(a)Post-emplayment banefit plans.

i) Defined Contribution Plan - Contributions to provident fund Family Pensilon Fund are accrued in accordance with applicabie status and
deposited with appropriate authorities.

i) Dafined Benefit Plan - The company has carrled out actuarial valuation of gratulty using Projected Unit Cradit Method as required by
Accounting Standard 15 "Employee Benefils® (Revised 2005) llability as per actuarial valuation as at year end is recognized i mm
of profit and foss.

The obligation for leave encashment recognized es per actuarial valuation using Projected Unit Cradit Mathod in the same manner as
garully.

{b) Short tenmn employment benefis

The undiscounted amount of short term employee benefits expeeled o ba paid in exchange for eervice rendered by emplovess is
recognised dusing the period when the employees renders the service. These benefits include compensated absence also.

Lease Accounting

As a Lesseo
Leases, where risk and reward of ownaership, are significanily retained by the fassor are classified as operating leases and iease rentals
thereon ara charged to the statement of profit and loss over the period of lease.

As a Lessor
The Company has given assels on an operating lease basis. Leasa rentals are aceounhd on accrual basis in mecordance with the
respective lease agroements.,

Taxea on Income
Provision for current tax is the amount oftax payable on taxable income for the ysar as detaermlned in accordance with the provision
‘of the Income tax Act, 1961.

Deferred tax is racognized on timing &ﬂemnces.aeing the difference betwsen taxable income and accounting income that originate in
ane period and are capable of reversal in one or more subsequent period.

Defesred tax assets In respect of unabsorbed depreciation and canry forward of fosses are recongnized Iﬁhere is vitual certainty that
{here will be sufficient future taxable income avallable to realise weh losses, . :
Segment Accounting .

(1) The company has disclosed business segment as the primary segment. Segments have been identified taking Into account the type
of products, the differing risk and returns and the Intornal reporting systems. The various segments identified by the company somprise
asunder:

NameofSeqment  Comprises of

Cylinders LPG Cylinders manufacturing and repalring

Merchant Trading Land, Skimmed Milk Powder, Coal and various commodities
By products related each segment have been included in respeclive segment. /




{2 Segment ravenue, segment results, segmont assals and segment tiabilities include respactive amounts directly identiad with ine
" ‘ggment -and also an alldcation on reasangble basis of anigunts not directly idenifiod The expenses which are not directly refatable to
thelusiness sagment are shown as unallocable corporate cost. Assats and lisbilifies Ihat can not be allocated between theungllocable
ouprate assots and lisbiities respectively. .

fopirment of Assets .

A isseéts is treated as impaired when the carrying cost of asset exceeds its recoverable value, An impalmnent loss is clarged to the
pnf anid loss account in the year In which an asset ia identified as impaired. The impsirment loas recognized in prior accqueling periods
isrevorsed If there has been a change in the estimate of recoverable amound.
Privision, Contingent Lisbilities and Contingent Assets ’

Prodsion involving substantial degree of estimation in measurement are recognized when thare I a present obBgation as a result of past
evwnls and it is probable that there will be an outflow of resources. Conlingent llabllities are not recognized but are disdosed in the
financial staternents. Contingent assete are naither recognized nor disclosed In the financial statements.

Cash Flow Statement .
Cash flows are roported using indirect mathod, whareby profit(loss) before extraadinary tems and-tax s adjusted kv fre eflects of
irensactions of non-cash nature and.any doferrals or accrusis of past-or fulure cash recelpis or peyments. The cash flow from operating,
investing and financing activities of u\? company are segregated based on the avallable nformation.
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SARTHAK INDUSTRIES LIMITED
Regd. Office: 302, Devkrupa Building, 28, Raichur Street, Mumbai, 400009

29" Annual General Meeting

PROXY FORM
FOlio NO...cvcceeeciiiciccnircrnee,
No. of Shares.......cc.cocevrrrrenene
I/ ettt ettt sttt r et ettt s et a e st nereesenen Of et in
the district of e being a Member/ Members hereby appoint
........................................................................................................................... of ......ceeiereneo... in the district of
........................................ or failing  hiM ottt et san e e an
4] (SRR PO in the district of ......oovvvivreceirrinieceereee as my/our proxy to attend and vote for

me / us on my / our behalf at the 29™ Annual General Meeting of the Company to be held on Thursday, the 26"
September, 2013 at 12:30 p.m., and at any adjournment thereof.

Signed this .............. day of c.ooeriecne ,2013

Affix
One Rupee
Signature...... Revenue
Stamp

For office use:

Proxy No.: coovviviriciinne, Date of Receipt: ......cccocrervereccernnene No. of Shares: .........cc.ceenneee

Notes: (a) The Form should be signed across the stamp as per specimen signature.
(b) The instrument appointing proxy shall be deposited at the Secretarial Department of the
Company not later than 48 hours before the commencement of the meeting.

SARTHAK INDUSTRIES LIMITED
Regd. Office: 302, Devkrupa Building, 28, Raichur Street, Mumbai, 400009

29" Annual General Meeting

ATTENDENCE SLIP
FOLIO NO...eeeet e,

No. of Shares........ccoeurvrernneenn.

Name of the Member
No. of Shares held

NAME OF the PIOXY..c.eeetiiireieeeerterire et etrrirst et e st sstes et e st et et s tes e e st as e sntessesssasasarassanatsssensesaesssentossessansasestons
(to be filled only when a proxy attends the meeting)

I hereby record my presence at the 29™ Annual General Meeting of the Company to be held on Thursday,
the 26" September, 2013 at 302, Devkrupa Building, 28, Raichur Street, Mumbai- 400 009 at 12:30 p.m.

Signature of Member/ Proxy
*This slip may please be handed over at the entrance of the meeting hall.



