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NOTICE

NO TICE is hereby given that the Eighty Fourth Annual General M eeting of the M em bers o f the Com pany will 
be held on 26lh Septem ber 2013 at 11.00 a.m .at M atunga Gujarathi Club Ltd., Nathalal Parekh M arg, N ear King 
Circle, M atunga, M um bai 400 019 to transact the following business:

ORDINARY BUSINESS
1. To receive, consider and adopt the audited Balance Sheet o f the Com pany as at 31st M arch 2013, Profit 

and Loss Account and the Cash Flow Statement for the year ended on that date and the Reports o f the 
D irectors and A uditors thereon.

2. To appoint a director in place of Mr. Ratan N. Karanjia, who retires by rotation and being eligible 
offers him self for re-appointment.

3. To appoint Auditors and fix their remuneration.

By O rder of the Board of Directors 
For The Gaekwar Mills Ltd

Homi F Mehta 
Chairman

Registered Office:
Office No. 15, Ground Floor,
Patil Building, 38 W est,
Road No. 6, Sion W est,
M umbai 400022.

Dated: 26th August 2013

NOTES:

( i) A M EM BER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPO IN T A 
PROXY TO ATTEND AND VOTE INSTEAD OF HIM SELF AND A PROXY NEED 
NOT BE A M EM BER. FOR PROXY TO BE EFFECTIVE, ATTACHED PROXY FORM  
SHOULD BE DEPOSITED AT THE REGISTERED OFFICE OF THE COM PANY NOT 
LATER THAN 48 HOURS BEFORE THE TIM E OF HOLDING THE M EETING.

(ii) The Register o f M embers and the Share Transfer Books of the Company, will be closed 
from 24th to 26th September 2012 (both days inclusive).

(iii) Change o f address, if any, should be notified to the Com pany, immediately.

DETAILS OF DIRECTORS SEEKING RE-APPOINTMENT/APPOINTMENT AS PER 
CLAUSE 49 OF THE LISTING AGREEMENT

Name of the Director M r. Ratan Noshir Karanjia

Age 68 years

Date of Appointm ent 2009

Experience (Yrs) 45 years in Accountancy & 
Finance

Qualification B.Com, FCA, ACMA, 
PGDBM (IIM A)

List o f Public Com panies in which 
D irectorship held

Nil

Com m ittee/Chairm anship/M em bership Nil

O ther Positions Held Past Chairman, W IRC o f ICAI 
President, M alabar Hill Club Ltd.

Shareholding in the Company 1 share
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THE GAEKWAR MILLS LIMITED 
DIRECTORS’ REPORT

To.

The M embers,

The D irectors present their 84th Annual Report and Audited Accounts for the year ended 31st M arch, 2013. 

Scheme of Compromise/Arrangement

The m em bers are aware, a Scheme of Com prom ise/Arrangem ent between shareholders, creditors and 

workers of The Gaekwar M ills Ltd (in liquidation) under sections 391 to 393 of the Com panies Act, 1956 

was approved by the Hon. Bombay High Court on 10th September 2009. The Scheme was further modified 

by the orders o f the Hon. Bombay High Court dated 6th January 2010, 7lh January 2010 and 8th April 2010. 

Pursuant to sanction o f the aforesaid Scheme the Board o f Directors has been constituted for im plem enting 

the said scheme.

Accounts for the year ended 31st M arch 2013

Loss for the year was Rs. 144.37 lakhs which has been added to Rs.3095.72 lakhs carried forward from  the 

previous year.

Increase in Share Capital

The Board had obtained consent of the members by way of Postal Ballot, to

a) increase the paid-up share capital from Rs 89 lakhs to Rs 200 lakhs by making preferential allotm ent to 

existing Strategic Investor, M/s Platinum Square Pvt. Ltd. as well as to another Strategic Investor, 

M /s.M ukesh Babu Financial Services Ltd. and

b) raise Rs 500 lakhs by issue of 0% Secured Redeemable Debentures to M/s M ukesh Babu Financial 

Services Ltd.

By order dated 20lh February 2013, Hon. Justice Jam dar of the Bombay High Court allowed m odification in 

the original Schem e of Com prom ise/Arrangem ent to allow for raising capital through both these instruments. 

The new Equity Shares and Debentures were allotted on 22nd April 2013, shortly after the close o f the year 

under review.

Plans for the Company

The C om pany’s plans for development of an ultra m odem  township on 60% o f the land at Bilim ora are in the 

final stages of approval by various authorities, and it is expected that work will com m ence during 2013/14.

Directors

Mr. Ratan N oshir Karanjia, D irector o f the Company, retires by rotation at the ensuing Annual General 

M eeting, and being eligible, offers him self for re-appointment.

Directors’ Responsibility Statement

“Pursuant to the requirem ent u/s 217 (2AA) of the Companies Act, 1956, with respect to D irectors’ 

Responsibility Statement, it is hereby confirmed:

1. that in the preparation of the Annual Accounts for the financial year ended 31st M arch, 2013, the 

applicable accounting standards have been followed along with proper explanation relating to material 

departures.
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2. that the D irectors have selected such accounting policies and applied them consistently and made 

judgm ents and estimates that were reasonable and prudent so as to give a true and fair view o f the 

statem ent o f affairs o f the Com pany at the end of financial year and of the Loss o f the Com pany for the 

year under review .

3. that the D irectors have taken proper and sufficient care for the maintenance of adequate accounting 

records in accordance with provisions of the Com panies Act, 1956, for safe guarding the Assets o f the 

Com pany and for preventing and detecting fraud and other irregularities to the best o f their knowledge 

and ability.

4. that the D irectors have prepared the accounts for the financial year ended 31st M arch, 2013, on a going 

concern basis, taking into account the fact that as on date o f preparation of the accounts the Com pany 

has been revived and its net worth will turn positive upon com pletion of all actions envisaged in the 

Schem e o f Com prom ise.”

Auditors

M/s M. D. Pandya & Associates, Chartered Accountants, the Statutory Auditors of the Com pany are due to 

retire at the ensuing Annual General Meeting. The Com pany has received a certificate from the Statutory 

Auditors, under 224(1 )(b) o f the Com panies Act, 1956, stating that they are eligible for re-appointm ent and 

the said re-appointm ent, if made, will be within the prescribed limits.

Particulars of Employees

Particulars o f the em ployees as required under Section 217(2A) of the Com panies Act, 1956 are not 

applicable as the Com pany did not have any em ployee during the year.

Observations on Remarks in the Auditors’ Report:

The fullest inform ation and explanation of the respective matters have already been given in the Notes 

included by your Directors as a part o f Accounts submitted to you for the year under Report as also by the 

Auditors them selves in the said Report.

ANNEXURE TO THE DIRECTORS’ REPORT :

(Additional inform ation given in terms of Notification No. 1029 of 31-12-1988, issued by the Departm ent o f 

Com pany Affairs).

No inform ation can be given with regard to Disclosure in respect o f Conservation o f Energy Technology 

Absorption, Foreign Exchange Earnings and Outgo, etc. as the Com pany had no operations during the year 

under review.

On behalf of the Board of Directors

Om Dutt Purohit Ratan Karanjia

Directors

Registered Office :

Office No. 15, Ground Floor,
Patil Building, 38 West,
Sion West,
Mumbai 400022.

Dated: 31st May, 2013
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Corporate Governance Report for the year ended 31st M arch 2013

Board of Directors

During the year 1st April 2012 to 31st M arch 2013 the com position o f the Board was as follows:

Director

Mr. Homi F. M ehta 

Mr. Ratan N Karanjia 

Mr. Om Dutt Purohit 

Mr. Girishbhai Shah

Executive/Non-Executive/Independent

Chairman -  Non-Executive & Promoter 

Non-Executive D irector 

Non-Executive D irector 

Non-Executive D irector

Name Attendance Other Directorships
of Director Board AGM Director Committee

Mr. Homi F M ehta 3 No 1 1

Mr. Ratan N Karanjia 7 Yes none none

Mr. Om Dutt Purohit 7 Yes 4 5

Mr. Girishbhai Shah none No none none

The other directorships excludes the directorship of private companies. 

No sitting fees or other rem uneration was paid to any director.

1. No. of Board Meetings held and dates

During F.Y. 2012-13 7 Board M eeting were held on the following dates:

8th May 2012, 31st M ay 2012, 14th August 2012, 3rd September 2012, 12th N ovem ber 2012,

15th February 2013, 8th M arch 2013..

2. Committees of the Board

As no activity was undertaken by the Com pany during the year no Com mittees o f the Board were set up.

3. Means of Communication

The quarterly, half-yearly and annual results o f the Com pany are published in leading newspapers. The 

Company has set up its website www.gaekwarmills.com . Results as well as any press releases, issued by 

the Com pany from time to time, are displayed on the website.

4. Disclosures

A. During the year there were no financial and com mercial transactions where management had personal 

interest that may have a potential conflict with the interest of the Company at large.

B. Details o f Non-Com pliance

There has been no instance of non-com pliance with any legal requirem ent nor have there been any 

strictures imposed by BSE, SEBI or any statutory authority, on any matters relating to the capital market 

since 10th Septem ber 2009, the date on which the Scheme of Com [prom ise/Arrangem ent was approved by 

the Hon. Bombay High Court.

C. No. o f shares held by non-executive directors:

Mr. Homi F. M ehta 548 equity shares

Mr. Ratan N Karanjia 1 equity share

Mr. Om Dutt Purohit 8 equity shares

http://www.gaekwarmills.com


5. General Shareholder Information

AGM  for Financial Y ear ended 31st M arch 2013 is convened for 26th Septem ber 2013

Dates of Book Closure 

Dividend Payment Date 

Listing on Stock Exchange

24th to 26th September 2013 

No dividend declared

The C om pany’s equity shares are listed on the Bombay Stock Exchange 

though no trades were recorded during the year.

502850

Shares not dem aterialized

Stock Code 

Demat ISIN Numbers 

M arket Price Data

No trades have taken place in the Com pany’s shares after 8th September 2010

Share Transfer System

As the Com pany has not been granted permission to get its shares dem aterialized, all shares continue to be in 

physical form. Transfer docum ents can be lodged with the Registrar & Share transfer Agent, M/s System 

Support Services, at the address given below. Transfer o f shares is normally processed within 15 days from 

the date o f receipt, if  the documents are com plete in all respects.

Address for Correspondence

System Support Services (Unit: The Gaekwar Mills ltd)
209, Shivai Industrila Estate,

Andheri K urla Road, Sakinaka,
Andheri(E), M umbai 400072

Distribution of Shareholding & Category-wise distribution

Pattern o f Shareholding by share class as on 31s1 March, 2013

Shareholding No. of No. of Shareholding %
C lass Shareholders Shares

Held
Upto to 100 1,036 10,832 12.17
101 to 200 12 1,531 1.72
201 to 300 2 475 0.53
301 to 400 2 764 0.86
401 to 500 3 1,448 1.63

501 to 1000 4 2,443 2.75
1001 & above 5 71,507 80.34

T o ta l 1 ,0 6 4 8 9 ,0 0 0 1 0 0 .0 0

Pattern o f Shareholding by Ownership as on 31s1 March, 2013

Category No. of Eauitv  Shares 
held

Shareholding %

Prom oters 27,103 30.45
In su ran ce  Com panies 4,392 4.93
B anks 128 0.14
Bodies Corporate 41,297 46.41
Individuals 16,080 18.07

T o ta l 8 9 ,0 0 0 1 0 0 .0 0
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6. Details of Directors appointed and re-appointed during the year

The brief profile of Mr. Ratan N oshir Karanjia, seeking re-appointment, is given in the Notice 

convening the ensuing Annual General Meeting.

7. General Body Meetings

F.Y. Location Date Time

2007-08 AGM  M atunga Gujarati Club Ltd. 08/06/10 11 am
Nathalal Parikh Marg,
M umbai 400019

2008-09 AGM  do 08/06/10 11.30 am

2009-10 AGM do 08/06/10 12 noon

2010-11 AGM  do 28/09/11 11am

2011-12 AGM  do 28/09/12 11 am

The following special resolutions were passed through postal ballot during FY 2011-12:

1. Increase in Authorised Capital from Rs 1 crore to Rs 2 crores

2. Alteration in Capital Clause of memorandum of Association

3. Alteration in Capital Clause o f Articles of association

4. Resolution under s. 81(1 A) o f the Com panies Act, 1956 authorising the Board to offer, issue and 

allot on Preferential Basis 1,11,000 Equity Shares of Rs. 100/- each to the following entities at 

such price as shall be determined in terms of regulation 76 under Chapter VII o f the SEBI (Issue

of Capital and Disclosure Requirements) Regulations, 2009 or at the rate of Rs. 100/- per Equity

Share, whichever is higher:

M/s Platinum Square Private Limited 36,000 shares

M/s M ukesh Babu Financial Services Ltd. 75,000 shares

5. Creation of M ortgage/ Charge in favour o f M/s M ukesh Babu Financial Services Limited to 

secure 500, 0% Secured Redeem able Non-Convertible Debentures o f Rs. 1,00,000 each 

aggregating to Rs 5 crores to be issued and allotted to them on Private Placem ent basis.

On behalf of the Board of Directors

Om Dutt Purohit Ratan Karanjia 

Directors

Registered Office :

Office No 15, Ground Floor,
Patil Building, 38 West,
Sion West,
Mumbai 400022.

Dated: 31st May, 2013



M. D. PANDYA & ASSOCIATES 
CHARTERED ACCOUNTANTS 

107B, ANAND NAGAR, 
FORJET STREET, 
MUMBAI 4 0 0  0 3 6 .

TEL NO. 2 3 8 6  9 2 3 5 /2 3 8 8  4 8 6 1 .

Partners:
M. D. Pandya

B. C om ., F.C.A.
A. D. Pandya

B. Com ., F.C.A.

REPORT OF THE AUDITORS TO THE SHAREHOLDERS

1. We have audited the attached Balance Sheet of THE GAEKWAR MILLS 
LTD as at 31st March, 2013, and also the annexed Profit and Loss Account 
of the Company for the year ended on that date annexed thereto. These 
financial statements are the responsibility of the Company’s management. 
Our responsibility is to express an opinion on these financial statements 
based on our audit.

2. We conducted our audit in accordance with auditing standards generally 
accepted in India. Those Standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our 
audit provides a reasonable basis for our opinion.

3. As required by the Companies (Auditors’ Report) Order, 2003, (the Order) 
issued by the Central Government of India in terms of Section 227(4A) of the 
Companies Act, 1956 (hereinafter to referred to as ‘the Act’) we enclose in 
the Annexure a statement on the matters specified in paragraph 4 and 5 of 
the said order.

4. Further to our comments in the Annexure referred to above, we report 
that:

i. We have obtained all information and explanations which to the best of 
our knowledge 8s belief were necessary for the purpose of our audit;

ii. In our opinion, proper books of account as required by law have been 
kept by the company so far as appears from our examination of these 
books.



iii. Subject to
The accounts o f the company are prepared on the basis o f the assumption 
of going concern taking into account that the Scheme o f 
Compromise/Arrangement has been approved by the High Court o f 
Judicature at Bombay vide their order dated 10th September, 2009., 
inspite o f the fact that at the year end, the Net Worth o f the Company was 
negative.

iv. The Balance Sheet, Profit and Loss account and cash flow statement 
dealt with by the report are in agreement with books of account ;

v. In our opinion, the Profit and Loss Account and the Balance Sheet 
comply with the Accounting Standards referred to in sub-section (3c) of 
Section 211 of the Companies Act, 1956.

vi. In our opinion and as per the information and according to explanations 
given to us, no director is disqualified from being appointed as director 
under clause (g) of sub-section (1) of Section 274 of the Companies Act, 
1956.

vii. In our opinion and to the best o f our information and according to 
explanations given to us the said accounts give the information required 
by the Companies Act, 1956, in the manner so required and give a true 
and fair view:

a) in the case of Balance Sheet of the state of affairs of the
Company as at 31st March, 2013.

b) in the case of Profit and Loss Account of the loss for the year
ended on that date.

c) in the case of the Cash Flow Statement, of the cash flows for
the year ended on that date.

FOR M.C. PAND DA & ASSOCIATES 
Chartered Accountants 

Reg No 107325 W

(M. □. PAN□ DA)
Partner. 

Mem no 033184
PLACE: MUMBAI
□ ATE: 3 1 st May, 2 0 1 3
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ANNEXURE REFERRED TO IN PARAGRAPH 3 OF OUR AUDITOR 
REPORT OF EVEN DATE

As required by the Companies (Auditors Report) Order, 2003 issued under 
section 227(4) of the Companies Act, 1956, we make on the basis of such 
checks the books and records as we considered appropriate, the following 
statement on such of the matters specifies in the said order as are 
applicable to the Company:

i) (a) The Company has only Fixed Asset in form of land. The Company 
has maintained proper records to show full particulars 
including quantitative details and situation of the land.

i (b) The Company have not disposed off any Fixed Asset during the 
year.

ii. The Company does not carry any stock of finished goods, stores,
spare parts and raw materials. In view of foregoing the 
provisions of 4(ii) of the order is not applicable.

iii. The company has not taken or granted any loans, secured or 
unsecured to/from companies, firms or other parties covered in 
the register under section 301 of the Companies Act, 1956. 
Therefore the provisions of clause 4 (iii) (a) to (g) are not 
applicable to the Company.

iv. Having regard to the fact that there was no operation during 
the year, the internal control procedures were commensurate 
with the size of the Company.

v. The Company has not entered into any transactions within 
pursuance of any contract or arrangements entered in the 
register maintained under section 301 of the Companies Act, 
1956. Therefore the provisions of clause 4(v) (a) & (b) are not 
applicable to the Company.

vi. The Company has not accepted any deposits from the public. 
Accordingly clause 4 (vi) of the order is not applicable.

vii. The company did not have an internal audit system as there 
were no operations during the year.

viii. The Company did not carry on any activity during the year and 
hence question of maintenance of cost records as prescribed 
under section 209 (1) (d) of the Companies Act, 1956 does not 
arise.
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ix. According to the records of the Company examined by us and 
the information and explanation given to us, the company is 
regular in depositing statutory dues with the appropriate 
authorities, as determined by the Scheme of 
Compromise/Arrangement under section 391 to 393 of the 
Companies Act, 1956, sanctioned by the Hon. Bombay High 
Court vide its order dated 10th September, 2009 and modified 
by its orders dated 6th January, 2010, 7th January, 2010 and 
8th April 2010.

x. The Company has incurred a cash loss & its accumulated
1 losses at the end of the financial year are more than 50% of its

net worth.
i

xi. According to the records of the Company examined by us and 
the information and explanation given to us, the company has 
not defaulted in the payment of dues to any financial 
institution, banks or debenture holders as determined by the 
Scheme of Compromise/Arrangement under section 391 to 393 
of the Companies Act, 1956, sanctioned by the Hon. Bombay 
High Court vide its order dated 10th September, 2009 and 
modified by its orders dated 6th January, 2010, 7th January, 
2010 and 8th April 2010.

xii. In our opinion and according to the information and
explanation given to us, the Company has not granted any 
loans or advances on the basis of security by way of pledge of 
shares, debentures or any other securities.

xiii. The Company is not a chit fund or nidhi/mutual benefit
fund/society, therefore the provisions of clause 4 (xiii) of the 
Companies (Auditors Report) order 2003 are not applicable to 
the Company.

xiv. According to information and explanation given to us, the
Company has no dealing or trading in shares, securities,
debentures and other investments, therefore the provisions of 
clause 4 (xiv) of the Companies (Auditors Report) order 2003 
are not applicable to the Company.

i
#

1 xv. According to information and explanation given to us, the
Company has not given any guarantee for loans taken by 
others from bank or financial institutions.

xvi. According to information and explanation given to us, no new 
term loans were raised during the year.

xvii. According to information and explanation given to us, and on 
overall examination of the balance sheet of the Company, we 
report that no funds raised on short-term basis have been used 
for long term investment.
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xviii. The Company has not made preferential allotment of shares to 
parties and companies covered in register maintained under 
Section 301 of the Act.

xix. In our opinion and according to the information and 
explanations given to us, the company has not issued any 
secured debentures during the year covered by our report. 
Accordingly, the provisions of Paragraph 4 (xix) of the Order are 
not applicable to the company.

xx. The Company has not raised any money through a public issue 
during the year.

xxi. According to the information and explanation given to us, no 
fraud on or by the Company has been noticed or reported 
during the course of our audit.

FOR M.lL PAND DA & ASSOCIATES 
Chartered Accountants 

Reg No 107325 W

(M. □. PAN□ QA) 
Partner.

Mem no 033184

PLACE: MUMBAI 
□ ATE: 31st May, 2013
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THE GAEKWAR MILLS LIMITED

Balance Sheet as a t 3 1 s t March, 201 3  _____________  Am ounts in R u p ees^ )

Particulars Note No. As A t 31ST  
MARCH, 20 1 3

As A t 31ST  
MARCH, 2012

I .  EQUITY AND L IA B IL IT IE S

(1 )  Shareholder's Funds
(a) Share Capital 2 8,900,000 8,900,000
(b) Reserves and Surplus 3 (324,009,562) (309,572,583)

(2 )  N on-C urrent Liabilities
(a) Long-term borrowings 4 301,000,000 301,000,000
(b) Long term  provisions 5 7,640,682 7,640,682

(3 )  C urrent Liabilities
(a) Other current liabilities 6 16,529,681 1,701,606

Total 10.060.801 9.669.705

I I .  Assets
(1 )  N on-current assets
(a) Fixed assets

(i) Tangible assets 7 26,307 26,307
(ii) Capital work-in-progress 8 2,202,627 1,761,427

(b) Non-current investments 9 12,453 12,453

( 2 )  C urrent assets
(a) Cash and Bank Balances 10 19,414 69,519
(b) Short-term  loans and advances 11 7,800,000 7,800,000

Total 10,060,801 9,669,705

As per our Report of even date attached 
FOR M.D.PANDYA & ASSOCIATES 
Chartered Accountants 

(Registration No 107325 W)

(M.D.PANDYA) 
Partner

MUMBAI
DATED: 31st May, 2013

FOR AND ON BEHALF OF THE BOARD

R.N. Karanjia O.D. Purohit
(D irectors)
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THE GAEKWAR MILLS LIMITED

Profit and Loss s ta tem en t fo r th e  year ended 31s t March, 2013
Am ounts in Rupees (7)

Particulars N ote No
For th e  Y ear 

ended 31s t March 
2013

For th e  ye a r ended  
3 1 s t March 2 0 1 2

I. Revenue from operations “ “

II. O ther Income 12 21,309 15,000
I I I .  Total Revenue ( I  +11) 21.309 15,000

TV. FYne rises.-

Employee benefit expense 
Rnancial costs 
O ther expenses

13
14
15

24,000
12,797,260

1,637,028

96,000

1,416,100

Total Expenses 14,458,288 1,512,100

V. Profit before exceptional and extraordinary items and 
tax ( I I I  - IV) (14,436,979) (1,497,100)

V I. Exceptional Items - -

V II. Profit before tax (V-VI) (14,436,979) (1,497,100)

V III. Tax expense:
(1) Current tax
(2) Deferred tax

- -

- -

IX. Profit(Loss) from the period from continuing 
operations (V II-V III) fl4 .436 .9791 (1.497.100)

X. Earning per equity share:
(1) Basic
(2) Diluted

(162.21) (16.82)

As per our Report of even date attached 
FOR M.D.PANDYA & ASSOCIATES 
Chartered Accountants 

(Registration No 107325 W)

(M.D. PANDYA) 
Partner

MUMBAI
DATED: 31st May, 2013

FOR AND ON BEHALF OF THE BOARD

R.N. Karanjia O.D. Purohit
(D irectors)
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THE GAEKWAR MILLS LIMITED

NOTES ON ACCOUNTS:
NOTE 1:

S IG N IF IC A N T ACCOUNTING POLICIES :

a. BASIS OF ACCOUNTING :

1 .The financial statements are prepared under historical cost convention, on accrual basis, and are in 
accordance with requirements o fth e  Companies Act, 1956 and comply with Accounting Standards 
referred to in sub-section(3c) of Section 211 of the said Act, except in case of certain items which 
have been accounted on cash basis as reported hereafter.

b. FIXED ASSETS

2.AII fixed assets have been capitalized at cost inclusive of expenses relating to acquisition and 
installation.

c. REVENUE RECOGNITION :

Revenue in respect of Dividend Income & Interest on Debentures is accounted as an when received.

d. INVESTMENTS :

1) Long Term Investments are stated At Cost. No adjustments is made in respect of decline in value of 
temporary nature, if any, as they are considered long term by the management.
The company does not have any current investment.

Am ounts in Rupees (?)
2012- 13 2 0 1 1 -2 0 1 2

NOTE 2 - SHARE CAPITAL No. Of Shares | Amount No. Of Shares Amount
Authorized :
Equity Shares of Rs.100/- each 100,000 10,000,000 100,000 10,000,000
Total 100.000 10.000.000 100.000 10.000.000

Issued , subscribed and paid-up:
Opening Balance 89,000 8,900,000 50,000 5,000,000
Add:39,000 Equity shares of Rs.100 each fully paid up - -

39,000 3,900,000
Closing Balance 89.000 8.900.000 89.000 8.900.000

Details of shareholders of Equity Shareholding N o .o f shares %  Holding No. o f shares %  Holding
m ore than 5%
Homi Mehta & Sons Pvt Ltd 24,973 28 24,973 28
Platinum Square Pvt Ltd 39,000 44 39.000 44
Total 63.973 72 63.973 72
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NOTE 3 - RESERVES AND SURPLUS

2 0 1 2 -1 3
A m o un t(^ )

2 0 1 1 -1 2
A m o u n t(? )

S u rp lu s /(D e fic it )  in th e  S ta te m e n t o f P ro fit &  Loss
Opening Balance
Add: C urrent Period Profit

(309 ,572 ,583 )
fl4 .4 3 6 .9 7 9 )

(308 ,075 ,483)
(1 .497 .100 )

(324 ,009 ,562) (309 ,572 ,583)

Closing Balance (324 .009 ,562) (309 ,572 ,583 )
T o ta l (324.009.5621 (309.572.58311

NOTE 4 - LONG-TERM BO R RO W IN G S  
Secured
N on-convertib le debentures 
D eposits  ~
In te rC o rp o ra te  Deposits

300,000,000

1.000.000

300,000,000

1.000.000
301 .0 0 0 .0 0 0 l 301.000 .000  1

NOTE 5 -LO N G -TER M  P R O V IS IO N S
Provision fo r G ra tu ity 7.640,682 7,640,682

7.640.682 1 7.640.682 1

NOTE 6-O TH ER  CURRENT L IA B IL IT IE S
O utstanding expenses 16.529.681 1.701,606

E 16.529.681 1 1.701.606 1
NOTE 7 -F IX E D  ASSETS 
TAN G IBLE ASSET
Land 26,307 26.307

26.307 26.307 1
NOTE 8 -C A P ITA L  W O R K -IN -PR O G R ESS
Opening balance
Add: A dditions during the year

1,761,427
441,200

1,561,427
200,000

Closing balance 2.202.627 1.761.427 1

NOTE 9 : -  NO N -CU RR ENT IN V ES TM E N T  
a. IN  E Q U ITY  SH A RES(U NQ UO TED )

300 ord inary shares o f Zenith Securities & Investm ents Ltd o f Rs.100 
each fu lly  paid 12,453 12,453
T o ta l E 12.453 1 12.453 1

NOTE 10-CASH A N D  CASH EQUIVALENTS
Cash on hand
Bank Balance w ith Scheduled Bank

975
18,439

24,975
44,544

E 19,414 I 69,519 I

NOTE 11-SH O R T-TER M  LOANS A N D  ADVANCES
(Unsecured & considered good) 7,800,000 7,800,000

7.800.000 1 7,800,000 I
NOTE 12  -  OTHER INCO M E
D ividend Incom e 
Am ount w ritten  back

18,000
3.309

15,000

21.309 1 15.000 1

NOTE 13-EMPLOYEES BENEFIT EXPENSES
Salaries 24,000 96,000

24,000 I 96,000 1

NOTE 14-F IN A N C E  CHARGES
In te re s t on Secured Debentures 12.797,260

E 12.797.260 1 1

NOTE 15-O TH ER  EXPENSES
Professional fees 
Land Revenue 
Listing fees o f BSE 
W ater charges 
P a v m e n tto  A uditors:

As A ud ito r 
M iscellaneous expenses

1,018,339
129,136

16,854
324,968

33,708
114,023

493,768
129,136
220,045
324,968

33,708
214,475

1 .637.078  I 1 .416.100

16



The Company was wound up by an order dated 4th February 2008 passed by the Hon. Bombay High 
Court. Subsequently, on 10th September, 2009, the Hon. Bombay High C ourt accorded sanction to a 
scheme of Com prom ise/ A rrangem ent under section 391 to 393 of the Companies Act, 1956, for the 
revival of the Company and has stayed the W inding-up order dated 4th February, 2008.

NOTE 17:
Debentures means 8 years (redeem able on or before the exp iry of 8 years) Secured Non-Convertible 
Debentures, each of the face value o f Rs. 1 ,00 ,000/- a t par and each, a llo tted to the strategic Investor- 
Platinum Square Pvt Ltd, accompanied by a detachable w arran t en titling  to subscribe fo r 13 Equity 
Shares of the face value of Rs. 100 /- a t par, carrying 0%  in terest for the firs t three years, 
thereafter carrying interest in the 4 th  and 5th years a t 9%  p.a. and thereafter until m a tu rity  a t 12% p.a 
and secured by way of floating charge upon all the present and fu tu re  assets of the Company.
Accordingly in terest on these Debentures have been provided for the period 9-10-2012 to 31-03-2013 
@ 9%  p.a. am ounting to Rs 1 ,27 ,97 ,260 /- for the year.

NOTE 18: RELATED PARTY DISCLOSURE:

A. Relationship:
I Key Management Personnel:

1. Mr. Homi Framroze Mehta

II  O ther related parties where contro ls / s ign ificant influence exist:
Homi Mehta & Sons Pvt. Ltd.

Related party relationship is as identified by the Company and relied on by the Auditors.

B. Details of transactions w ith  related parties referred in (A) above in ordinary course of business: NIL 

NOTE 19:
( i) As per the Scheme of Compromise sanctioned by the Bombay High Court, amounts aggregating to 

Rs. 9.71 crores were payable to  erstwhile workm en, based on Recovery Certificates in respect of 2,185 
workmen issued in the year 2003 by Asst. Labour Commissioner, Navsari. The Company has already 
deposited w ith  the Mamlatdar, Gandevi an am ount o f Rs. 3 crores and issued cheques in favour of 
individual workmen aggregating to Rs. 6.63 crores, thus satisfying the claims entire ly.

( ii)  The Company has now been inform ed tha t, subsequently to the sanction o fth e  Scheme, fu rthe r 
Recovery Certificates have been issued by the Asst. Labour Commissioner, Navsari, in respect o f 386 
workmen aggregating to Rs. 1,89,83,135. The Official Liquidator attached to Bombay High Court 
w rote to the controlling A u tho rity  under Payment of G ra tu ity  A ct th a t these fresh claims are no t payable 
as the re levant orders had been passed after date of w inding up of the Company, and w ithou t mandatory 
sanction from  the Bombay High Court, where liquidation proceedings are still pending. Taking cognizanc< 
o f th is in form ation, the controlling Authority passed an order dated 02/08 /2011  w ithdraw ing the Recovery 
Certificates.

( iii)  W ithdrawal of the said orders has been challenged by a group o f workmen before the G u jara t High Court. 
The company is defending the proceedings.

(iv ) The Company has been advised th a t these fresh claims are not payable, and accordingly no provision has 
been made in the accounts fo r the additional am ount o f Rs. 1,89,83,135. However the Company has 
provision of Rs. 76 ,40 ,682 /- fo r G ratu ity and other related claims carried over from  an earlier year.

NOTE 16:

NOTE 20:
Previous year's figures have been regrouped, re cas to r reclassified wherever necessary.

NOTE 21:
Earnings per share has been computed w ith reference to losses of Rs. 14 ,436 ,979 /- |
(Previous Year Rs.14 ,97 ,100 /-) and to ta l number of equity shares 89,000.
There is no dilu ted earnings per share as there are no d ilu tive  potential equity shares.

NOTE 22:
In the opinion of the directors and to the best of the ir knowledge and belief, the value on realization 
o f C urrent Assets, Loans and Advances, in the ordinary course of Business, would not be less than the 
am ount at which they are stated in the Balance Sheet and provision fo r all known liabilities is adequate.

17



A] Expenses in Foreign Currency NIL NIL
B] Earning in Foreign Exchange NIL NIL

NOTE 23:
Cont ingen t Liabil ity provided for Rs. NIL.(NIL)

As per our Report of even date attached 
FOR M.D.PANDYA & ASSOCIATES 
Chartered Accountants 

(Registration No 107325 W)

(M.D. PANDYA) 
Partner

MUMBAI
DATED: 31st May, 2013

FOR AND ON BEHALF OF THE BOARD

R.N. Karanjia O.D. Purohit
(D irectors)
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TH E GA EKW A R  M IL L S  L IM IT E D

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH, 2013
RUPEES

A. CASH FLOW FROM OPERATING ACTIVITIES ;

Net Profit/(Loss) before tax and extra-ordinary items

OPERATING PROFn"/(LOSS) BEFORE 
WORKING CAPITAL CHANGES

Adjustm ents for :
(Increase)/Decrease in Loans & Advances 
Increase/(Decrease) in current Liabilities

RUPEES
31.3.2013

(14,436,979)

RUPEES

14,828,075

(14,436,979)

14.828.075

RUPEES
31.3.2012

(1,497,100)

551,349

(1,497,100)

551.349

Net Cash from Operating activ ities 391,096 (945,751)

Sale of Investm ents
Net Cash from Investing Activ ities

C. CASH FLOW FROM FINANCING ACTIVITIES ;

Increase /(Decrease) in Long term borrowings 
(Increase)/Decrease in Fixed Assets 
Increase/(Decrease) in Share Capital 
Net Cash from Financing Activ ities

Net cash increase in Cash and Cash equivalents

Cash and Cash Equivalents (opening ) 
Cash and Cash Equivalents (Closing )

(441,200)
1, 000,000
(200,000)

(441,200) 800.000

(50.1041 (145.7511

69,519
19,415

215,270
69,519

Notes :
1. Cash flow statem ent has been prepared under the indirect method as set out in Accounting Standard-3 notified 

by the Com panies Act, 1956.
2. Cash and Cash equivalent represent cash and bank balances.
3. Previous Year's figures regrouped/recast wherever necessary.

As per our Report of even date attached FOR AND ON BEHALF OFTHE BOARD
FOR M.D.PANDYA & ASSOCIATES 
Chartered Accountants 

(Registration No 107325 W)

R.N. Karanjia O.D. Purohit
(M.D. PANDYA) (Directors)

Partner

MUMBAI
DATED: 31st May, 2013
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REGISTERED OFFICE 
Shop No. 15, Ground Floor, Patil Building, 38 West, Sion (West), Mumbai 400022.

ATTENDANCE SLIP
(Please com plete this A ttendance Slip in all respects and hand it over at the entrance o f  the M eeting Hall)

THE GAEKWAR MILLS LIMITED

Eighty Fourth Annual General Meeting

Day & Date Time Venue

Thursday 26th September, 
2013

11.00 A.M M atunga Gujarati Club Ltd., Nathalal Parekh Marg, Near 
K ing Circle, M atunga, M umbai 400 019.

I certify that I am a registered shareholder/proxy for the registered shareholder o f the Company. I hereby record 
my presence at the Eighty Fourth Annual General Meeting o f the Company.

Name o f  the Signature o f  the 
Shareholder / Proxy 

(IN B LOCK LETTERS)
Folio No. Shareholder / Proxy

 j ear H e re ----------------------------------------------------------------------------

THE GAEKWAR MILLS LIMITED
REGISTERED OFFICE 

Shop No. 15, Ground Floor, Patil Building, 38 West, Sion (West), Mumbai 400022.

Proxy

I/We ___________________________________________________  o f ____________________________ being a

member o f  The Gaekwar Mills Limited, hereby ap p o in t_______________________________ or failing him

________________________________ as my/our proxy to attend and vote for me/us on my/our behalf at the

eighty fourth Annual General Meeting o f  the Company to be held at Matunga Gujarati Club Ltd., Nathalal 

Parekh Marg, near King Circle, Matunga, Mumbai 400019, on Thursday, 26th September, 2013 at 11.00 

A.M. and any adjournment thereof.

Signed th is _____________day o f ________________ 2013.

No. o f  Shares__________  Folio No. ____________

Note: This Proxy Form duly completed, must be deposited at the Company's Registered Office at Shop 
No. 15, Ground Floor, Patil Building, 38 West, Sion (west), Mumbai 400022, not less than 48 hours 
before the time o f holding the meeting.

Re. 1
revenue
stamp
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System Support Services,
209, Shivai Industrial Estate, 
Andheri Kurla Road,
Saki Naka, Andheri (E),
Mumbai 400072.


