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NOTICE
he 43 Annual General Mecting of the members of Anil Special Steel Industries
P.O. Meenawala, Jaipur = 302 012 on

NCTICE is hereby given that t
Liraited will be held at the Registered Office of the Company at Kanakpura, _
Friday the &0 day of September 2011 at 11.00 AM to transact the following business:

ORDINARY BUSINESS

1. To receive, consider and adopt the audited Profit & Loss Account of the Company for the financial year enced
on 31+ March 2011 and the audited Balance Sheet of the Compary as on that date together with the puditer’s
Report thereon and the Director’s Report for the year € ading on 31 March 2011.

2. To appoint a Director in place of Shri V.B.L. Mathur, who retired by rotation and being eligible, offers himself

for re-appointment.

3. Torc appoint M/s
to hold office frem the conclusion
Gereral Meeting of the Compaily an
Boarc¢. of Directors and the Auditors.

4. To appoint Mrs. Rashmi Khaitan, who was appointed as an Additional Director in the meeting of the Board of
Direc:ors held ¢cn 16t June 2011 and whose term expires at the ensuing Annual General Meeting of the
company and ‘or the appointment of whom the Conipany has received a notice in writing proposing her

candicature for the office of the Director, as & Director of the Company on the terms and conditions set out 1

the d-alt agreement made between her and Company.’

5. To appoint Mr. Krishan Murari Gangawat, who was appointed as an pdditional Director in the meeting of the

Boar:l of Directors held on 12 August 2011 and whose term expires at the ensuing Annual General Meeting

of the company and for the appointment of whom the Company has received a notice in writing proposing his
cand dature for the office of the Director, as a Director of the Compary whose period of office will be liablz to

deterraination by retirem

s. S. Surana & Co., Chartered Accountants, Jaipur, the retiring Auditors of the Compeany
of this Annual General Meeting up to the conclusion of the next Annaal

d to fix their remu 1eration, as may be mutually agreed upon between -he

ent of directors by rotatioin.
By order of {he Board

Jaipur 20th August 2011

Regd. Offt:ice & Works: Sd/- .

Kanakpura, P.O. Meenawala, . C.P.VAID
Company Secretary

Jaipur - 3320 12

NOTES:

1. A Momoer entitled to attend and vote at the neeting it entitled to appoint a proxy to attend and vote .asteed of

himeelf and the proxy need not be a member of the Company. Proxy, in order to be effective, should be duly

stam: ped, filled and signed and must be deposited at the Registered Office of the Compary not less than 48
hous & before the mecting.

2. Mjs MCS Lim:ted is the Registrar and Share Transfer Agent
depusitory interface of the Company with both CDSL and NSDL.

- The Register of Members and Share Transfer Book of he Company

30t Sept. 2011 (both days inclusive) for the financial year 2010-11.

.. Sharcholders are requested to immediately notify to the RTA or the Company any change in their address.

£ The shareholders, who have not converted their shares in demat formi, are requestcd to do so.

(. Meniers seeking any further information on the accounts and operations of the Company at the Annual
Genaral Meeting are requested to send their querics to the Company at the Registered Office at least seven
days before the date of meeting so as to enable the M anagement to keep the information ready at the meeting.

7 The documents referred to in the proposed resolutions are available for inspection at the Registered Office of
{he Company during working hours between 10.00 A M. to 1.00 p.M. except on holidays.

3. Menibers who lhold shares in dematerialized form are requested to write their client 1D and DP ID numbers on

(he attendance ship for casy identification of attendar ce at the meeting.

(RTA) for physical shares and is also the

shall remain closed from 28t Sept. 2011 to



—— —

I— R
Anil Special Steel Industries Ltd. j

-

Details of the Directors seeking re-appointment at the forthcoming Annual General
Meeting (Pursuant to clause 49 of the Listing Agreement)

TNepie of (he Ciector — remivBL Mathar ]
Date T —Saioiiesr I ﬂ

Date of Birt—!‘,-
R S ey e
15.12.1993

Date of /\p}?omtmem

R — 1 R ——
Expertise in Specific Functional Areas Administration & Finance
| Feetd. Chief Secrm_a'rj' (Govt. of sz.) o T

Qualificatior s

20 years experie;ice in Administration and

|

!
! I'inance Matters

—t

}’617&;{(7%‘1;&) ‘in other Sublic Limited Companies

Mado Continenta]‘gdtcls & Rcsoﬁs Lid.
l Jeliance Chemotex Industries Ltd.
“Other positio1s T T 114/ s Potash Rescarch, Institute “of India ’:\

| 2eliance Chemo.ex Industries Ltd.

S

Comn.paiies

T

e —
I N/\ix_nber 31_}13109 hel(‘l in the Company 2(—)—0— - B
saipur 20th August 2011 By order of the Board
Regd. Officc % Works: Sd/-
C.P.VAID

Kanakpura 2.0. Meenawala,

Japur — 302 €12 Company Secretary
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EXPLANATORY STATEMENT
(PURSUANT TO SECTION 173(2) OF THE COMPANIES ACT, 1956)

ITEM NO. 4

ppointed as an Additional Director in the meeting of Board of Directors of the Compaiy
1ditions set ou. in the RIICO Financial Assistance Sanction l.etter.
ction 257 of the companies Act, 1956 along with the requisite
Director on the terms and conditions set out in the draft

Mrs. Rashmi Khaitan was a
held on 16M June 2011 to comply with the cor
The Company has reccived notice in writing under se
deposit proposing her candidature to appoint as a
agreemetit made between her and Company.

Mrs Rashmi Khaitan has a vast experience in the field of stecl industries. She is expertise in arca of Management

and Purchas:

Mrs. Rashmi Khaitan does not hold any Directorship and Meribership in any Company.

With the joiring of Mrs. Rashmi Khaitan as a Director, the company would be definitely benefited from her ric1

experience i1 the field of management and purchasc.

Mrs. Rashin ghaitan holds 15,000 shares in the company. None of the Director except Mrs. Rashmi Khaite.a is in

any way concerned and interested in this resolution.

The Board of Directors of our compaily is of the opinion that her appointment would be beneficial to the Company

and hence recommended the Resolution in the Item No. 4 for your approval.

ITEM NO. 5

Shri Krishar. Murai Gangawat was appoirted as an Additional Director in the meeting of Board of Directers of the
Cowmpany held on 12t August 2011 to comply with the conditions set out in the RIICO Financial Assistance
Sanction Letter. The Company has received notice in writing under section 257 of the companies Act, 195% along
with the requisite deposit proposing his candidature to appoint as a Director of the Company whose period of office

will be liable tc determ:nation by retirement of directors by rotation.”

Shri Krishaa Murai Gangawat has a vast experience in tic field of Mar agement. He is expertise it area of

Mar.agement & Administration.

Shri Krishan Mural Gangawat holds office as an Independen Pirector in The Punjab & sind Bank Limited.

with the joining of Shr Krishan Murai Gangawat as a Director, the company would be definitely benefited from L'is

rich experie 1ce

shir Krishan Mural Gangawat does not hold any share in tl'e company. None of the Director except Shri jrishan
Murai Gangawat is in any way concerned and interested in t1is resolution.

The Board ¢! Directors of our company is of the opinion that his appointmeint would be beneficial 1o the Compaiy

and hence 1ecommended the Resolutiort in the Item No. 5 for your approval.
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DIRECTORS' REPORT TO THE MEMBERS

resenting the 43° Annual Report of the Company together with the Audited
ended 31.03.2011 and the Balance Sheszt as on that date.

Your Directors have pleasure inp
Profit & Loss Account for the year-

FINANCIAL RESULTS
(Rs. in lacs)

Year ending
31.03.2011

Year ending
31.03.2010

I

| e —
Gross Profit before Finance Cost and Depreciation

S e

[ Finance Cost I 3_2_3_ 30 |
| Profit after Finance Cost o ] 766 4|
_Bgal‘eciatiorVMisoelIaneous expenses Written off : : “:__
Net Profit for the year 305 214

OPERATIONAL REVIEW
During the year the Company's performance has been i proved in terms of sales, profitand net worth. Turnover

for the year was Rs. 13810 lacs against Rs. 11333 lacs in the previous year hence an increase in turnover by
21.85% and Profit after tax for the year is Rs. 305 lacs ais against Rs. 21 4 lacs for the previous year hence an

increase of 42.52%.

FINANCIAL CONDITION AND RESULTS OF OPERATION
Management discussion and analysis of Financial Condition and Results of operation of the company for the

vear under review, as stipulated in clause 49 of the list ng agreement with the Stock Exchange, is given as a
separate statament in the Annual Report.

DIVIDENDS
To consolidate the long-term resources for enhanced working capital and to maintain the growth in productivity,

profitability and turnover, the Directors of your Company are constrained not to recommend any dividend for the
yea- under review.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND
QUTGO

Information pursuant to Section 217 (1)(e)of the Companies Act, 1956, with Companies (Disclosure of particulars
in respect of Board of Directors) Rules, 1988 is given ir Annexure-A to this report and forms part of this report.

PARTICULARS OF EMPLOYEES
As none of the employee of the Company falls within th2 purview of information required under section 217 (2A)

of the Companies Act 1956 read with the companies (Particulars of Employees) Rules 1975 as amended, the
sare is not furnished.

FINANCE
Te meet the funding requirement of the TMT Bar Project in the Village of Anantpura, Chimanpura, Chomu, your

Company approach to Indian Overseas Bank for financing the project. In this regard Indian Overseas Barik has
sanction the limit of Rs. 34.30 crores. Other than above Company has also issued 12178302 Convertible Zquity

Share Warrant to the Non-Promoters Group at Rs. 11.50 each.

PREFERENTIAL ISSUE OF WARRANTS
The Board of Directors of the company has aliotted 12178302 Warrants sonvertible in to Equity Share of Rs. 10/

. each and at a premium of Rs. 1.50 each aggregating of Rs. 14.00 crores to other than Promoters on a preferentia
basis and your Company has received in principle approval of allotment of convertible Equity Share Warrants
from Bombay Stock Exchange Limited vide their letter no. DCS/PREF/SR/PRE/ 756/09-10 Dated 19.03.2010.
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LISTING COMPLIANCES
Your Directors are pleased to inform you that during the year under review all
the recogrized stock exchange within India have been duly complied.

sompliances related to listing with

DIRECTORS .
Shri V.E.L.Mathur retire by rotation from the Board pursuant to Section 255 of the Companies Act. 1956 read with

Article 103 of Articles of Association of the Company and being eligible offers himself for re-appointment. The
company has recaived notice from the Members for his re-a ypointment as director of the Company.

AUDITORS
M/s. S.3. Surana & Company, Chartered Accountants, Jaiptr, Auditors of the Company is getting retired at the

conclugion of the ensuing Annual General Meeting. M/s. $.S. urana & Co. beirg eligible have offered themselves
for re-appointment
AUDITORS REPORT

The observations made in the Auditors Report are self expl
not cal! for any special comments

anatory from the nates on accounts and therefore do

THE CORPORATE GOVERNANCE REPORT
A separate section on Corporate Governance and a certif cate from the Auditors of the Company has beer

obtainad regarding compliance of conditions of Corporate Governance as stipulated under clause 49 of the
Listing Agreement with the Stock Exchange. form part of the Annual Report.

DIREGTORS RESPONSIBILITY STATEMENT

in accordance with the provisions of saction 217(2AA) of the Companies Act.1956, your Directors State:

(iy tratinthe preparation of the annual accounts, the applicable accounting standards have been followed,

(iiy thatyour Directors have selected such accounting policies and applied them consistently and made judgement
and estimales that are reasonable and prudent so as to give a true and fair view of the state of affairs of thre
Company 2t the end of the Financial year and of the Frofit or Loss of tre Company for that year;

cient care for the maintenance of adequate accounting

(i) that your Directors have taken proper and suffi
the assets of your Company anc for

rssords in accordance with the provisions of this Act for safeguarding
preventing and defecting fraud and other irregularities;

(iv) that your Dirzctors have prepared the annual accounts on a going concern basis.

ACKNOWLEDGEMENT
Your D) rectors place on record their appreciation and express their sincere thanks to the concerned Government

Authcrities, Financial Institutions, Banks and Shareholders for their help, co-of eration and support to the company.

Your -Jirectors sincerely appreciate the commitment and dedication of employees at ail levels and look forward

for their sontinuad support in the future as well.

For and on behalf of the Board of Directors
Sd/-

(Sudhir Khaitan)
Chairman & Managing Director
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

OVERALL REVIEW, INDUSTRY OUTLOOK & COMPANY'S OUTLOOK

During the year under review, Company's gross turnover insreased by 21.85% over the previous year. The net
profit for the yea~ is Rs.305.00 Lacs as compared to net profit of Rs.214.00 Lacs earned in previous year hence
the net profit after tax has increased by 42 52%. The increase in turnover is the extra efforts of the employees of
the company and increasing goodwill in the International Market.

We are in the opinion that the demand for company's prodicts would remain good in the current year in view of
good industrial demand in poth domestic and export markets. Your company is pursuing cost cutting measures
and fccusing on increased productivity, better product mix and thrust on sales and better price realization.

OPPORTUNITIES, THREATS AND CHALLENGES
The tu-nover has shown a reasonable growth and
opportunity to further strengthen its presence in both domestic and interna

sales

the trend is expected to continue. The company has great
tional markets and achieve higher

The increased competition in the global and overall recession in the global market as well as domestic mark.at
especially in autcmobile sector is the main challenge to th= company.

tition successfully and gearing up itself to meet the challenge

Company is quite competent to hancle the compe
ts, better marketing arrangements for higher value

through continuous improvement in quality, reduction in cos
added products.

INTERNAL CONTROL SYSTEM AND ADEQUACY
The company has adequate internal control system to ensure operational efficiency, protection and conservation

of resources, accuracy and promptness in financial reporting and compliance of laws and regulations. Yeur
company is ccmmitted to maintain internal control systems and procedures designed to provide reasonable
assurance for orderly and efficient conduct of business and security of its assets.

HUMAN RESOURCES / INDUSTRIAL RELATIONS
Training and development, safety and security and good relatio
importance. A competent, committed and experienced HRD team has made the workforce m

well-structurec training programme. Industrial relations re main cordial during the year.

nship with human resources is of paramcunt
ore efficient thro.gh

CAUTIONARY STATEMENT
Statement in this Report, particularly those which relate tc Managément Discussion and Analysis, describing the

Company's otjectives, protections, estimates and expectations may constitute "forward looking statement” w thin
the reaning of applicable laws and regulations. Actual resuits might differ materially from those either.
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ANNEXURE - A TO THE DIRECTORS' REPORT

A CONSERVATION OF ENERGY
Energy conservation is an ongoing process in our or¢ anization. Continu
and modifications for energy conservation are done at the plants. The
maintain snergy cost within the desired levels.

ous monitoring, planning, development
various measures have contributed to

(A) Conservation of Energy 2010-11 2009-10
1 Electricity
(a) Purchased:
Jnit (Kwh) 11732490 11117400
Amount 53950357 49746290
Rate/Unit (Rs.) 4.60 4.47
(b) Own Generation :
Through Diesel Generator :
Unit (Kwh) 200306 513660
Unit Produced per Itr of Diesel! oit 2.84 2.83
Cost / Unit (Direct Cost) (Rs.) 12.57 1°.28
2. Fuel in oil fired Annealing Furnaces :
Quantity (Ltrs) 501859 469,388
Total Cost (Rs.) 15,255,941 11,274,659
Rate /unit (Rs. /PMT; 1,519 1,110
8 Consumption per unit of Flat Rolled Production
Electricity (kwh/ PMT) 1187.90 1145.05
Fuel (Lir/PMT) 49.96 46.21
Other detail
HSD Cons. In D.G. Sets (Ltr) 70522 181600
HSD Cons. In D.G. Sets (Rs.) 2517812 5792050.28
Production CRCA 1269.52 1696.92
Production H & T 8775.75 8460.73
10045.27 10157.65

Total Packed Production

Consumption figures are not strictly comparable as Company produces wid
norms change according to thickness / width of strips as well as grade of material produced.

e varities of strips and consum ption

C TECHNOLOGY ABSORPTION
a) Research and Development (R & D)
The company has no specific Research & Development Department. However it has Quality Assurance
Department to check the quality of different products manufactured.
The company has been continuously improving the quality of the existing products and also been able
to reduce the cost of production.
Management is committed to strengthen Quality Assurance Department, further to improve its
competitiveness in times to come.
Expenditure on R & D
The company from time to time incurs expencliture, exposes itself to better technology and keeps
abreast of technological improvements.
<) Technology Absorption, Adoption and Innovation
Modfications of process and products are carr ed out from time to time to suit market req
and 'o improve operational efficiency.
The Company has no technical collaboration arrangement for manufacturing of fla
and Circular Saws.

D FOREIGN EXCHANGE EARNINGS AND OUTGO

o]

~

uirements

t Rolled Products

(Rs./L.acs)
324419

Foreign Exchange earned
96.95

Foreign Exchange used

6
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CORPORATE GOVERNANCE REPORT FOR THE YEAR 2010-2011

1. Company's Philosophy on Corporate Governance.
The Company's Philosophy on Corporate Governance:
Fighest standards of professionalism, integrity, accoun
ethics. We consider ourselves as trustees of the share

term shareholder value.

Your Directors confirm the practice of good corporate

are pleased to present below the Report on Corporate Governance.

2. Board of Directors

The present strength of the Board is four, compri
= Non-executive Directors (All are independent).
Board members leading to an “Independent” Boarc ¢

telow the age of 21 years.

None of the Directors on the Board is @ member of more than 10 committees and Chair

committees, which is in compliance of Clause 49(1)(4) of the Listing Agreement.

During the year, four - Board Meetings were held on— 29.05.

12.02.2011.

Composition of Directors

other directorships and Committee Memberships are given below:

is to ensure transparency in all dealings and maintzin
tability, social responsibility, fairness and business
holders and relentlessly attempt to maximize long-

Governance codes by the Company in true spirit end

sing of one Executive Chairman & Managing Director. end
The strength of the incependent director is 75% of the total
haracteristic. None of the independent director is

man of more than 5
2010, 14.08.2010, 9.11.2010 and

and the attendance at the Board Meeting during the year and the last AGM as also

Narz of Director Category of No. of Board| V/hether
Directorship meetings | Attendance Other Boards
Attended |at last AGM | Directorship Chairmanship|Committee
Mr.Sudhir Kheitan | Promoter &
Executive 4 Yes - - -
Director
Mr. Shiv S. Sharma| Independent
Director 4 No 1 - 1
Mr.\/.B.L. Mathur Independent
Director 4 No 2 - 2
Lt. Col. Purshottem | Independent
Lal 2awa Director 4 No - - -

+ ~he Company places before the Board, all the relevar t and necessary information for seeking the necessary
consents and suggestions on the operation and plans of the Company.

+  “he Information as required under Annexure 1 of Clause 49 of the Listing A

to the Board.

+ “he details of pecuniary relationship / transactions with

the Annual Report.

3. Board Committee’s
Vour Corrpany's Board has three Committees

4+ Audit Committee
+ Remuneration Committee
+ Shares Transfer Cum-Investors Grievance Committee

A. Audit Committee :

~he Board of the company has constituted an Audit

Committee on 29" June 2002.

~he Committee met on 29.05.2010, 14.08.2010, 09.11.2010 and 12.02.2011 during the year.

greementis being made available

Non-executive Directors during the year is giver in
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Tha constitLtion of the Audit Committee and the details of the attendance are as under.

Name of the Directors I Category No. of Meetings | No. of Meetings Whether Last
! Held Attended AGM attended
\Ir. Shiv S. Sharma Non-Executive
& Independent 4 4 No ‘
A V.B.L. Mathur -Do- No
" _t. Col. Purshottem Lal Bawa -Do- 4 No

The Quorum is two Members present in person.
The Secretary of the Company acts as the Secretary ¢f the Committee.
The Finance Head and the Chief Internal Auditor are permanent invitees.

Te-ms of Reference:

The role of the audit committee shall include the following: -

a Review of the Company's financial reporting process and the disclosure of adequate and accurate financia
information to ensure that the financial statement is correct, sufficient and credible.

b1 Recommending the appointment of statutory auditor, fixation of audit fees and also approval for payment o°

any other services. ~

Reviewing the annual financial statements in consultation with the manag

board. focusing primarily on:

i. Marters required to be included in the Director
Director’'s Report pursuant to Subsection (2A4)

ii. Charges, if any, in accounting policies and practices and

iii. Majo- accounting entries involving estimates tased on th

iv. Significant adjustments made in the financial statements arising out of audit findings

v. Comoliance with listing and other legal requircments relating tc financial statements

ement before submission to the:

's Responsibility Statement which forms a part of the
of Section 217 of the Companies Act, 1956.

reasons for the same
e exercise of judgement by management

i. Disclosure of any related party transactions

vii. Qualifications in the draft audit report

the adequacy of internal control systemns with the management, external and internal &
including the structure of the internal control systems.

=<

d) Reviewing uditors.

e) Reviewing the adequacy of internal audit functior;,
f;  Discussion with internal auditors on any significant findings and fo.low up there on.
estigations by the internal auditors into matters where there is

¢) Reviewing the findings of any internal inv
f internal control systems of a material nature and repcrting the

suspected fraud or irreqularity or a failure o
matter to the board.

) Discussion with external auditor before the audit commence, natur
audit discussion to ascertain any area of concerr .

¢ and scope of audit as well as has post-

i Reviewing the company's financial and risk management policies.

j» To look into the reasons for substantial defaults in the payment to the depo
shareholders (in case of non payment of declared dividends) and creditors.

sitors, debenture holders,

B. Remuneration Committee
The Remuneration Committee of the Company w~as constituted in accordance with Schedule Xl of the

Companies Act, 1956 to carry out functions as envisaged under the said Schedule. The committee was
constituted on 29" June 2002. No any meeting cf the committee was held during the year. The Company
does not have any employees’ stock option scheme.

Composition of the Committee
Tre Remureration Committee consists of the followin3 Directors

Name Designation
(i) Shri V.B.L. Mathur Non Executive Directors
(if) Shri Shiv S. Sharma -Do-
(iii) Skri Lt. Col. PL. Bawa -Do-
Curing the year No. of meeting of the committee was held. - None

8
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Details of remunerations paid to Directors for the year.

The salary, perquisites and co_mmission paid for the year-ended 31.3.2011 to Managing Personnel is as follows:

s ission paid for o y&&l or
S.No Name ] Title Salary Perquisites™
77 Shii Sudhir Khaitan_| Chairman & Manag ng Director | 18,00,000 563,063 |

nn o sudnit A e
edical reimburserient, LTA, Club Fees, Bonus, Personal Accident Insurance,
nd contribution tc gratuity and provident funds. No stack options were ssued.

* Farquisites include housing allowance, m
Gas a~d Elect-icity, use of movable assets a
The Sitting F2es paid to the Non-Executive Directors during the year is as follows :

g_No._ Name of the Directors 1 Amount Paid Rs. _.j
—-'1— __[t— Col. Purshottem Lal Bawa 66,000 B
T | Mr. shivS. Sharma 66,000

5T e VBLL Mathur 66,000 -

C  Share Transfer / Investors Grievances Committee
a) Composition of the Committee: -
The Company has formed a Shareholder/Investor Grievance Committee consisting of the follcwing
Director and Company Secretary: -

1. Shri Sudhir Khaitan 2. Shri C. P. Vad
As per SEBI Guidelines, the powers of processing o the share transfers both physical and de-mat mode have

oeen delegated to M/s MCS LTD, New Delhi (Share Transfer Agents) in order to expedite the process of share
wransfers. issue of duplicate certificates and certificates after splits/consolidation renewal and re-materialisation.
b) Terms of Reference: -

The terms of reference of the Investor Grievance Committee are as follows: -

(1 Ensure redressal of Shareholders and Investors complaints relating to transfer of shares.

(] Redressal of Investors complaints in respect of de-mat/ re-mat and all other complaints whatever

their nature.
The company confirms that there were no share transfers lying pending as on 31st March 2011 and all
date were confirmed/rejected into

requests for de-materialisation and re-materialisation of shares as on that
the NSDL/CDSL System.

4. Compliance Officer
Shri C.P Vaid, Company Secretary is the Compliance Officer of the company for complying with the

requirements of Listing Agreement entered into with the Stock Exchange as also of SEBI (Prohibition of

insider Trading) Regulation, 1992. The E-mail 1D of Mr. C.P. Vaid is opvaid@anilspecialsteel.com

5. Whistie Blower Policy
The company at present does not have Whistie B ower Policy.

6. Secretarial Audit
The company has appointed a qualified Practicing Company Secretary to conduct quarterly secretarial
audit of the company for reconcile the admitted capital with National Securities Depositories Limited (NSDL)
and Central Depositories Services Limited (CDSL, and the total issue and the listed capital. The secretarial
audit reports confirm that the total issued/paid up capital is in agreement with the total nurber of shares
held in physical form and the total numbet of dematerialized shares held with NSDL and CDSL.

The Audit committee reviews the guarterly reports of the secretarial audit.

7  Share Transfer System
As per the SEBI guidelines, the company's shaie transfers, both physical and de-mat mode has been

carried by the share transfer agents i'e. M/s. MCS Ltd, Delhi, anc all requests for Transfer / De-mat are
disposed off within the stipulated time.

(a) Shareholding Pattern as on 31.3.2011 : .
Category No. of Shares |% of Shares
"Bromoter's Holding (including foreign promoters and persons acting in concert) 1724180 1447
Non Promoter’s Holding %

a) Mutual Funds & UTI 5,310 0.04
) Banks, Fls and Insurance Company 13,14,675 10.80
c) Flls | Nil Nil
Others !

3) Bocies Corporate 49,87.781 40.99
) Individuals 41,10,576 33.78
¢) NRIs/OCBs 26,656 0.22
| TOTAL | 121,69,178 100
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8.

(b) Distribution of Shareholding:

Range No. of % of _7
Shareholders Shareholders No. of Shares | % of Shares
Upto 500 6,897 83.86 10,44,638 3.58
531 to 1200 599 7.28 5,23,550 4.30
1201 to 2000 301 3.66 4,83,819 3.98
2001 to 3000 126 1.53 3,28,158 2.70
3001 to 4000 48 0.58 1,76,024 1.45
4001 to 5000 56 0.68 2,68,369 2.21
5001 to 10000 103 1.25 7,88,299 6.47
10001 and above 95 1.16 85,56,321 70.31
TOTAL 8,225 100% 1,21,69,178 100%

General Shareholder Information:
(a) Annual General Meeting

Forthcoming Annual General Meetings will be held on or before end of September'2011 at the
Company's Registered Office at Kanakpura F.O. Meenawala, Jaipur. The Separate Notice will be

issued to Shareholders on due time.

(b) Financial Calendar (Tentative) (April 1* 2011 to 31% March 2012)

Audited Results for the year ending 31.03.2011

Mailing of Annual Reports 2010-2011
Financial Reporting for the quarter ending 30" June, 2011

Financial Reporting for the quarter ending 31st March 2012.

Secretarial Audit for the Quarter ending 30" .une, 2011
Secretarial Audit for the Quarter ending 30" September, 2011
Secretarial Audit for the Quarter ending 31% December, 2011
Secretarial Audit for the Quarter ending 31 March, 2012

Half yearly compliance certificate regarding Transfer activities
fo- the 1* half ended on 30" September, 2011

Half yearly compliance certificate regarding Transfer activities
fo- the 2™ half ended on 31 March, 2012

Audit committee meetings

Share Transfer-cum-Investor’s grievances committee meeting

Financial Reporting for the quarter ending 30" September 2011.
Financial Reporting for the quarter ending 31st December 2011.

Adopted and published
on 30* April 2011.

End of July 2011

Mid of August 2011
Mid of November 2011
Mid of February 2012
End of April 2012

End of July 2011
End of October 2011
End of January 2012
End of April 2012
End of October 2011

End of April 2012

End of April 2011, Mid of Aug.
2011, Mid of Nov. 11 & Mid

of February 2012.

Monthly between 20™ to 25" of
every month.

(c)Listing of Equity Shares on Stock Exchange:
The shares of the company are listed at Bombay Stock Exchange.

11 has already been paid.

(d) Name of the Stock Exchange

Bombay Stock Exchange Limited
Dalal Street,
Mumbai - 400 001

10
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(e) Market Price Data:
Market Priceala- . ————— . ————— ]
MONTH_ - HIGHATB.SE.(inRs.) | LOWAT BS.E. (nRs.) |
April, 1€ 20.79 12.50
| May, 10 22.35 17.65
| June, 10 24.30 19.15
i July, 10 20.90 16.80
August, 10 18.70 15.40
September, 10 ©8.50 16.10
October, 10 *9.20 15.30
November, 10 ©7.50 11.60
‘ December, 10 14.20 9.50
January, 11 12.77 9.60
\ Februavy. 11 10.74 8.50
March, 11 9.95 8.55
L | L S
H De-materialization of Shares:
Liquidity — Shares of the company are under the category of compulsory delivery of dematerialized mode by
all categories of investors.
The company has signed agreements with both the depositories i.e National Securities Depository Limited
and Central Depository Services (india) Limited, as on March 31, 2011, over 1,08,21,046 Nos. of sha-es of
the company are already dematerialized.
The status as the dematerialized of the Equity Shares of the company is furnished below :
Total No. of Equity Shares: 1,21,69,178
Totz! No. of Share Holders: 8.225
Mode of Shareholding No. of Shares 9% to Equity Shares No. of Shareholders % of No. of
Shareholders
Physical 13,48,132 11.08 3594 43.70
Electronic 1,08,21,046 88.92 4631 56.30
TOTAL 1,21,69,178 100 3225 100
g) Registrar and Share Transfer Agent (For phys cal and de-mat segment)
M/s MCS Ltd.

F-65, Ist Floor, Okhla Industrial Area
Phase-I, New Delhi 110 020.
TEL NO:- 011-41406149
FAX:- 011-41709881
Email:- admin@mcsdel.com
General Body Meetings: -
Following General Meetings held in the financial year.
Financial Year Date, Time and Venue
2009-10 29.09.2010 AT 11.00 AM. at Registered office (AGM)
The details of last three General Meetings are as under :
1. Annual General Meeting held on 2009-10
a) No any Special Resolution was passed in the meeting.
2. Extra ordinary General Meeting on 15.01.2010
a) Special resolution passed by shareholders for preferential ist
of Rs.11.50 per share to Non-Promotor.

sue of convertible equity share warrants

11
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)

k)

m)

[
NN

Annual General Meeting held on 29.09.2009

a) Special resolution passed by shareholders forir
and Managing Director of the company.

crease remuneration of Mr. Sudhi Khaitan, Promcto”

Postal Ballot : No special resolutions were required to be put through postal ballot last year.
Compliance Officer : C.P. VAID

Disclosures:

a. Related Party Transaction

. The Company has com

_ CEOQICFO Certification: - The Chairman & Managin

s have been disclosed under Schedule No. 19 of Note to the accounts for

the year under review.
plied with all the requirements of the Listing Agreements with the Stock Exchange:s
as well as regulation and guidelines of SEBI, if applicable,

There were no instance of non-compliance on any law or regulations (during the last three years) ard

hence. no penalties/strictures.
g Director & CEO (the CEO) and Financial Adv-scr

have placed certificate for the period ended on 31¢ March, 2011 before the Board in accordance with

Clause 49(V) of the Listing Agreement.

Mleans of Communication:

The quarf.erly/un-audited/annually

audited financial results of the Company are sent to the Stock Excharges

mmediately after the Board of Directors approved them.

The finarcial results are published in prominent daily newspapers in

English and in Hindi.

The Annual Reports are posted to every shareholder of the company

All developments, which have a major impact on the Company's financial, or 0

perations are informed to the

Stock Exchanges.

Managerent Disc

ussion and Analysis forms part of the Annual Report and Accounts sent to the shareholders.

Re-appointment of Director also include

(a)Companies where he is a director
(b)Companies in which he is a member of the committee chairman

Plant Location: -
Factory -ocation

Address for correspondence :
Correspondence with company

Correspondence with Registrar

Anil Special Steel Industries Limited
Kanakpura, P O. Meenawala,
Jaipur 302 012.

Anil Special Steel Industries Limited

Kanakpura,
P.O. Meenawala, Jaipur 302 012

Tel: -2470211,12,15
Fax: - 0141-2470863, 2470014
cpvaid@anil ial l.com

Website: w.anilmggiglggggl.ggm

M/s MCS Limited

F-65,"1 Floor,

Okhia Industiial Area,
Phase - |

New Delhi — 110 020

Tel No. :- 011-41406149
FAX:- 011-41709881

Email:- admin@mcsdel.com
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Auditor's Certificate on compliance with the conditions of Corporate Governance
Under Clause 49 of the Listing Agreement

To 're members of Anil Special Steel Industries Limited

1 We have examined the compliance of conditions of Corporate Governance by Anil Special Steel Industries
Limited for the year ended on 31 March 2011, as stipulated in Clause 49 of the Listing Agreement of the

said Company with stock exchanges.

2. The compliance of conditions of Corporate Governance is the responsibility of the management. Our
examination was limited to procedures and implementation thereof, adopted by the Company for ensuring
the compliance of conditions of the Corporate Gevernance. It is neither an audit nor an expression of
opinion on the financial statements of the Company.

3. In our opinion and to the best of our information ard according to the explanations given to us, we certify
that the Company has complied with the condifions of Corporate Governance as stipulated ir the

abovemantioned Listing Agreement.

4. e state that no investor grievances are pending for a period exceeding one month against the Company
as per the records maintained by the Shareholders / investors' Grievance Committee.

5. \We further state that such compliance is neither an assurance as to future viability of the Company ncr the
efficiency or effectiveness with which the management has conducted the affairs of the Company.

For S.S. Surana & Co.
Chartered Accountants
Sd/-

R.N GOYAL

Partner

Membership No. : - 70331

FR No. : 001079C
Place: JAIPUR
Date: 30th April 2011
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Auditors’ Report

TO THE MEMBERS OF THE ANIL SPECIAL STEEL INOUSTRIES LIMITED

1.

We have audited the attached Balance Sheet of M/s ANIL SPECIAL STEEL INDUSTRIES LIMITED as at
31s March 2011 and also the Profit and Loss Account for the year ended on that date and the Cash Flow
Statement for the year ended on that date. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on our audit.

Ve conducted our auditin accordance with Auditing Standards generally accepted in India. These standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An auditincludes examining on a test basis, evidence supperting
the amounts and disclosures in the financial statements. An audit also includes assessing the accourting
principles used and significant estimates made by rnanagement, as well as evaluating the overall financial
statement presentation. We pelieve that our audit provides a reasonable basis for our opinion.

As requied by the Companies (Auditor’s Report) Order, 2003 issued by the Central Government of India in
tarms of sub-section (4A) of Section 227 of the Companies Act, 1956, we enclose in the Annexure a staemnent
cn the matters specified in paragraphs 4 and 5 of the said Order to the extent applicable.

Further ‘o our comments in the Annexure referred 10 in paragraph (3) above:

(a) We have obtained all the information and explanations, which to the best of our knowledge and belief
we-e necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company, so far as
appears from our examination of those books.

{c) Thz Balance Sheet. Profit and Loss Account and Cash Flow Statement dealt with by this report are
in agreement with the books of account.

¢d) In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by
this report comply with the Accounting Standards referred to in sub-section (3C) of Section 211 of the
Ccmpanies Act, 1956 except otherwise stated.

(e) Onthe basis of written representations received from the directors, as on 31t March 2011 and :axen
on record by the Board of Directors, we repot that none of the directors are disqualified as on 31%
March 2011 from being appointed as a director in terms of clause {g) of sub section (1) of Section

274 of the Comparies Act, 1956;
(f) In our opinion, and to the best of our information and according to the explanations given to us, the
saic accounts read together with Notes of Accounts give the information required by the Comganies
Act, 1956 in the manner sO required and subject to
(i) The Company is accounting the bonus & leave pay on cash basis, accordingly a sum of Rs.25.06
Jacs on account of bonus and Rs.14.88 lacs on account of leave pay, paid during the year has
been charged to revenue. The accounting policy not being in consonance with accrual method
of accounting. Accordingly bonus accrued for the year Rs.16.99 lacs and leave pay accruec up
to 319 March'2011 Rs.42.93 lacs as per acturial valuation remain un-provided for. ( Refer hote
No. 1(i) & 1(j) of Schedule 19)

(i) Non payment/provision of contribution to Gratuity fund with Life Insurance Corporation of India
(Refer Note No. 1(i) of Schedule 19) for earlier years (upto 31st March’ 2010 Rs. 231.53 lacs.

(i) Investment of Rs.8.55 Lacs on account of Life Insurance Policy taken in favour of Managing
Director of the Company.(Refer Note No.2(j) of Schedule 19)

(iv) Non provision of income tax amounting to Rs.60.72 lacs relying upon the legal opinion. (Refer
Note No.2(l) of Schedule 19)

14
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(v Non ascertainmentof the value of unquotad investments of Rs.34.70 lacs resulting into diminution
in value of investment and provision required to be made.
give a true and fair view in conformity with th2 accounting principles generally accepted in Inclie
i in the case of Balance Sheet, of the state of affairs of the Company as at 31 Marci, 2011
i in the case of the Profit and Loss Account, of the profit of the Company for
the year ended on that date; and
ii. in the case of the Cash Flow Statement, of the cash flows for the year ended

on that date.

For 8.5.Surana & Co.
Chartered Accountants
Sd/-

(R.N Goyal)

Partner

Membership No.70331
FR No. 001079C
Place: Jaipur

Datz: 30th April, 2011
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tiin

(i)

(iv)

(vii)

(viii) As per information given to us , the company has maintained cost record

(ix)

Annexure to the Auditors’ Report
(Referred to in paragraph (3) of our report of even date)

The Company has maintained proper records showing full particulars including quantitative details and

situation of fixed assets

b) A major portion of the assets has been pkysically verified by the Management in accordance with a
phased programme of verification adopted oy the Company. in our opinion, the frequency of verification
is reasonable having regard to the size of the Company and the nature of its assets. To the pest of our
knowledge, no material discrepancies have been noticed on such verification.

¢) There was no substantial disposal of fixed assets during the year, which affect the going concern
status of the Company.

a) Theinventory of finished and semi-finished goods and ra
verified during the year by the Management. In respect of stores an
the Company has a programme of verification of stocks at the end of year.

b) Inour opinion and according to the information and explanations given tous, the procedures of physical
verification of inventories followed by the ranagement are reasonable and adequate in relaton to the
size of the Company and the nature of its business.

¢) Inouropinion and according to the information and explanations giventous, the Company is maintairing
proper records of inventory. The discrepancies noticed on verification between the physical stocks and
the book records were not material and have been properly dealt with in the Books of Accounts.

(a) Inour opinion and according to information and explanation given to us, the Company has not granted
any loan secured or unsecured to the Companies, firms or other parties covered in the register maintained
under Section 301 of the Companies Act, 1956 during the year, hence, clause (b),(c).(d) of the order is
not applicable to the company.

(e) Inour opinion and according to information and explanations given to us, the Company has taken

unsecured/secured loans from one party covered in the register maintained under section 301 of the

Companies Act, 1956 during the year. The maximum outstanding during the year was Rs. 83.68 Lacs

and year ended palance is Rs.70.68 Lacs the terms of which are not prima facie prejudicial to the
interest of the Company as these are intarest free.

in our opinion and according to the information and explanations given to us, there is an adequate internal

control procedure commensurate with the size of the Company and the nature of its business for purchases

of nventory, fixed assets and sale of goods and services. During the course of our audit, we have not
observed major weaknesses in internal controls in respect of these areas.

a) Tothe best of our knowledge and peiief and according to the information and explanations given to us,
we are of the opinion that the contract or arrangements that need to be entered into the register
maintained under Section 301 of the Companies Act, 1956 have been so entered.

b) Inouropinion and according to the information and explanation given to us. there were no transactions
made in pursuance of contracts or arrangements entered in the registers maintained under Section
301 and exceeding the value of five lakh rupees in respect of any party during the year.

As per explanation given to us, the company has availed temporary interest free unsecured loans from the

director and their associates to maintain margins required by the bankers. The other porrowings include the

security deposits from the employees. In our opinion the company has yet to comply with the provisicns of
section 58 A of the Companies Act, 1956 and Rules made thereunder.

in our opinion, the Company is having internal audit system, however same nee
to be commensurate with the size and nature of its business.

a)

w materials at works have been physically
d spare parts and stocks a: branches,

d to be strength2ned so as

s, as prescribed under section

209(1)(d) of the Companies Act, 1956, as prescribed by the Central Government. However we have nol

made detailed examination of such records.

a.) The Company is generally regular (except delay in case of PF, ESI, TDS/TCS, State Entry Tax) in
depositing undisputed statutory dues including Investor Education and Protection Funa, Income tax,
Sales tax, Wealth tax , Service tax, Custom duty and other statutory dues with the appropriate authorities
to the extent applicable. There are no statutory dues as at last day of the financial year concerned for
a period of six monihs from the date thay became payable.
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b.) Accoarding to the records of the Company, there are no dues of Income Tax, Wealth Tax, Custom Duty,

Exc se Duty, Sales Tax and Service Tax which have not been deposited on account of any dispute.
other than the following :

Name of the statute Nature of the dues Amount Forum where
(Rs. in Lacs) | dispute is pending

“The Centrz! Sales Tax Act, 1956 | Sales Tax and Penalty 1985-86 6.13 DC (Appeal) Jaipur IV
The Central Sales Tax Act, 1956 | Sales Tax and Penalty 1986-87 4.39 DC ( Appeal) Jaipur I'V
The Central Excise Act, 1944 Export Benefits claim 2005-06 12.21 Pending with CESTAT, Delhi
The Central Excise Act, 1944 Duty demand on insurance

claim of Gear Box 2001-02 0.90 CESTAT, Delhi
The Central Excise Act, 1944 Diff. Duty demand on Sale of Commissioner {Appeals),

Circular Saw Plan: 2006-07 4.67 Jaipur

However, the Company has paid Rs. 10.52 lacs against the demand of Central Sales Tax.

(i)
(xIv)
(xv)
(xv)

(xvii)

(xvii)

(xix)
(xx)
(xx)

The Company has no accumulated losses as on 31% March 2011. The Company has not incurred any
cash losses during the financial year and in the immediately preceding financial year.

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of dues to Banks as on 31 March 2011.

According to the information and explanations given to us. the Company has not granted loans and
advances on the basis of security by way of pledge of shares, debentures and other secuirities. Therefore,
the provisions of clause 4(xii) of the Companies (Auditor’s Report) Order, 2003 are not applicable to the
Company.

In our opinion, the Company is not a chit fund or a nidhi mutual benefit fund/ society. Therefore, the
prov sions of clause 4(xiii} of the Companies (Auditor’'s Report) Order, 2003 are not applicable to the
Company.

in our opinion, the Company is not dealing in or trading in shares, securities, debentures and other
investments. Accordingly, the provisions of clause 4(xiv) of the Companies (Auditor's Report) Order,
2003 are not applicable to the Company.

in our opinion, the Company has not given gua-antees for loans taken by others.

As per explanation given to us the Company has not raised new term loans during the year . exceot hire
purcnase finance of Vehicles/Equipments.

According to the information and explanations given to us and on an overall examination of the Balance
Sheet of the Company, we report that no funds raised on short-term basis have been used for long-term
assets.

Accerding to the information and explanations given to us, the company has made preferential allotment
of Share Warrants to parties and Companies covered in the Register maintained under Sec.301 of the
Companies Act 1956. In our opinion, the price at which Share Warrants have been issued is not prejudicial
to th=2 interest of the company.

The company has not issued any debentures during the year.

During the year covered by our audit report, the Company has not raised any money by public issues.
To the best of our knowledge and belief and according to the information and explanations given to us, no
fraud on or by the Company has been noticed or reported during the course of our audit.

For $.S.Surana & Co.

Cnarter
Sdi-

ed Accountants

(R.N Goyal)

Partner
Membe
FR No.

rship No. 70331
001079C

Place: Jaipur
Date: 30th April, 2011
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EALANCE SHEET AS AT 31ST MARCH, 2011
- — -

Schedule
- Rupees
i Sources of Funds
1 Shareholders’ Funds
a) Share Capital 1 163,726,290
b) Reserves & Surplus 2 219,865,771

z Loans -
a) Secured Loans 3 269,681,943
b) Ursecured Loans 4 36,630,520

ii Application of Funds

1 Fixed Assets 5
a) Cross Block 849,529,410
b) Lsss: Depreciation 526,198,842
¢) Net Block 7323,330,568
Capital Work in Progress and
Advances for Capital Expenditure R 74,372,281

2 Investments 6

3 Current Assets, Loans & Advances
a) Inventories 7 179,548,125
b) Sundry Debtors 8 169,135,202
c) Cash& Bank Balances 9 12,906,509
d) Loans & Advances 10 53,044,908
e) Other Current Assets ) 9,402,201

424,036,945

Less: Current Liabilities & Provisions 12 154,068,910

4 Deferred Tax Assets

5 Misc. Expenditure to be W/O "

Significant Accounting policies and

Notes to the Accounts 19

As per our attached report of even date

For S.S.Surana & Co.

Chartered Accountants

Sd/- 3d/-

R.N.GOYAL C.P.VAID

Partner Comparny Secretary

Membership No. : 70331
FR No. : 001079C
Place : Jaipur

Date : 30th April, 2011

18
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As at As at
31.03.2011 31.03.201)
Rupees Rupees fupees_

156,702,540

383,592,061 191 837,353 346.539,8€3

284,048,091
306,312,463 28,120,042

689,904,524

—

312,168,153
660,708,026

840,767,557

496,193,458
344,574.099

368,472,379
4.089,000

397,702,849
4,364,000

23,898,280

164,444,435

171,068,568

12,365,411

46,642,549

5,110,267

399,631,230
269,068,035 143,802,974 255.828.256
16,700,000 16,700,000
1,169,640 15,618,391
689,004,524 660,708,026

— e

For and on behalf o* the Eoard
Sd/-

SUDHIR KHAITAN
Chairman & Managing Director

Directors

Sd/-

P.L. Bawa

Shiv Shankar Sharma
Vv B.L. Mathur
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PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2011

——— e e

e —

Income
Sales / Income from Operations

_ess : Excise Duty

Other ncome
increase / (Decrease) in Stock

Expenditure
Cost of Materials
Stores & Spares Consumed
Power & Fuel
Employment Cost
Other Expenses
Miscelaneous Expenses W/Off
Loss on sale of Fixed Assets

2rofit Before interest, Depreciation & Tax
Interest
Profit Before Depreciation & Tax
Transfer from Revaluation Reserve
Cepreciation

On revaluation value of assets

On original value of assets

Frofit before tax

Income Tex fer Previous Years written back

Profit Afte- Tax
Profit brought forwarded from prev. year
Balance transferred to Balance Sheet

Significant Accounting policies and
Notes to the Accounts

fzarning per Equity Share (In Rs.)
Basic
Diluted

As per our attached report of even date
For S.8.Surana & Co.

Chartered Accountants

Sd/-

R.N.GOYAL

Partner

Membership No. : 70331

FR No. : 001079C

Place : Jaipur

Date : 30th April, 2011

-

" “schedule As at “hs at ‘
31.03.2011 31.03.2010
Rupees Rupees
13 1,380,977,335 1,133,346,510
B 55,742,315 42,01&%,947 )
1,325,235,020 1,091,267,563
14 2,860,455 1,489,177
15 12,834,523 11,457,402

1.340,929,998

049,022,234 725,200,587
32,141,026 32,988,090
71,724,110 66,812,999
16 95,995,207 84,641,072
17 83,145,576 86,022,371
14,448,751 12,650,680
= 710244
1,246,476,904 1.009,086,043
94,453,094 95,128,099
18 32,343,986 42,993,580
62,109,108 52.134,51¢
2,440,317 2,440,317
2,440,317 2,440,317
31,640,373 31,314,665
30,468,735 20,819,854
- 578,192
30,468,735 21 398,046
27,606,410 6,208,364
58,075,145 27.606,410
19
2.504 1758
2.504 1.756

For and on behalf of the Board
Sd/-
SUDHIR KHAITAN

Si/-

C.P.VAID Chairman & Managing Director

Company Secretary )
Direclors
$d/-
P.L. Bawa
Shiv Shankar Sharma
V.B.L.. Mathur
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SCHEDULE 1 : SHARE CAPITAL

As at As at
31.03.2011 31.03.2010
Rupees Rupees
Authorised :
27,000.000 (P.Y.27,000,000) Equity Shares 270,000,000 270,000,000
of Rs.10/- each S
270,000,000 270,000,000
Issued - -
12,169 178 (Previous year 12,169,178)
Equity Shares of Rs. 10 each 121,691,780 121,691 _71?9_
121,691,780 121,691,780
Subscribed & Paid up T
12,169.178 (Previous year 12,169,178)
Equity Shares of Rs. 10 each
Fully paid up 121,691,780 121,691,780
Less: Calls in Arrears 1,860 1,860
(Due from person other than Directors) - [
121,689,920 121,689,920
Equity Share Warrants #
12,178,302 issued at price of 11.50 per warrant
convertible into Equity Shares of Rs. 10 each at a
premium of Rs. 1.50 per Share
Amount paid up on Equity Share Warrants 42,036,370 35,012,620
163,726,290 156,702,540
SCHEDULE 2: RESERVES & SURPLUS
As at As at
31.03.2011 31.03.2010
Rupees Rupess
Capital Reserve
Capital Reserve 49,525 49,525
Capital Redemption Reserve 1,500,000 1,500,000
Share Premium Account 126,903,180 126,903,180
Profit & Loss Account 58,075,145 27,606,410
Revaluation Reserve
Opening Balance 35,778,238 - 38,218,555
Less : Transferred to P & L A/C 2,440,317
33,337,921 35,778,238

219,865,771

191,837 353

# The company has issued 12,178,302 Equity Share Warrants on preferential basis to selected group of persons at a price of
Rs. 11.50 per warrant, compulsorily convertible into Equity Shares of Rs. 10 each ata premium of Rs. 1.50 per share within
18 months. The appropriation of amount in Equity Share Capital and Security Premium will be accounted for on allotment of Equity

Shares. The issuz of Equity Share Warrants bears approval of BSE: vide letter dated 19/03/2010.
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SCHEDULE 3: SECURED LOANS

As at As at
31.03.2011 31.03.201C
i Rupees Rupees
Term Loan from Banks : #
From Allahabad Bank 0 9,115,502
From Indian Overseas Bank 0 11,989,75¢
From Kotak Mahindra Bank Ltd. 24,760,691 31,223,988
From Allahabad Bank WCTL 17,843,132 35,421,15€
Working Capital Borrowings from Banks : #
From Indian Overseas Bank 34,366,716 22,984,52¢&
From Allanabad Bank 77,587,684 69,522,729
rom Bank of Maharashtra 43,697,329 40,992,442
IFrom State Bank of Bikaner & Jaipur 23,880,394 23,473,147
Inland Bills Discounted 4,527,755 2,065,579
Foreign Bills Discounted 39,647,122 33,638,769
Hire Purchase Loans from others # 3,371,120 3,620,495
269,681,943 284,048,091
# Reffer Note No. 2(f) of Schedule 19
SCHEDULE4:UNSECUREDLOANS
As at As at
31.03.2011 31.03.2010
Rupees Rupees
l.oans:
From Bodies Corporate 24,023,860 5,200,907
From Director 7,067,693 8,368,128
From Others 5,538,967 14,551,007
36,630,520 28,120,042
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Anil Special Steel Industries Ltd.

SCHEDULE 6 : INVESTMENT

As at As at
31.03.2011 31.03.2010
o Rupees Rupees
Quoted
480 Fully paid Equity Shares of Rs.10 each ,
in \ndustrial Development Barik of India Ltd. 39,000 39.000
Unquoted
34 500 Fuly paid Equity Shares of Rs. 100 each in
Gautam International Ltd. 3,450,000 3,450,000
2 000 Fully paid Equity Shares of Rs.10 each in Satya
Sons Services Lid. 20,000 20.000
Kotak Life insurance 855,000 580.000
4,364,000 4,089,000
Market Value of Quoted Shares as on 31st March 2011 68,376 55.200
SCHEDULE 7 : INVENTORIES
As at As at
31.03.2011 31.03.2010
Rupees Rupees
(As taken,valued and certified by the Management )
Stores & Spares (including Capital Stores) 14,322,576 12,053.409
Work in Process 157,298,381 142,110,751
Finished Goods 7,922,800 10,275 .907
Scrap 4,368 i368
179,548,125 164,444 435
SCHEDULE 8 : SUNDRY DEBTORS
As at As at
31.03.2011 31.03.2010
Rupees Rupees
Unsecured-Considered good :-
Over Six months 17,004,682 18,422,529
Less than Six Months 152,130,520 152,646,039
169,135,202 171,068,568
169,135,202 171,068,568
SCHEDULE 9 : CASH & BANK BALANCES
As at As at
31.03.2011 31.03.2010
Rupees Rupees
Cash in hand at Head office & Branches 304,322 1,308,972
Balance with Scheduled Banks:-
In Current Account 1,022,618 2,267,373
In Margin Money Account 9,005,102 7,133,369
Fixed Deposits with Banks 175,187 75,187
Remittances in Transit 2,397,280 1,478,510
Saving Account with Post office 2,000 2,000
12,906,509 12,365,411
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Anil Special Steel Industries Ltd.

SCHEDULE 10 : LOANS & ADVANCES

{Unsecured and Considered Good)

T As at As at
31.03.2011 31.03.2010
Rupees Rupees
Advances (recoverable in Cash or in kind or for
value to be received or pending adjustment) 19,380,762 17,902,358
Prepaid expenses 1,219,869 1,085,177
Deposit with Govt. Deptts. & Others 22,696,543 18,993,518
Sales Tax /VAT Advance 8,030,368 7,230,153
Income Tax Advance/TDS 1,717,366 1,431,_:}_43
53,044,908 46,642,549
SCHEDULE 11 : MISC. EXPENDITURE
As at As at
31.03.2011 31.03.2010
Rupees Rupess
DEFERRED REVENUE EXPENDITURE
(a) Interest/premium paid on one time settlement
to SASF 13,433,638 24,180,550
to NICL 279,980 _ 503,964
13,713,618 24,684,514
Less : - Amortised during the year 13,713,618 10,970,896 -
- 13,713,618
(b) Processing Fee & Legal charges
on loans from Banks 774,666 1,227,272
Less:- Written off 1/5th 452,606 452,606
322,060 774,656
(c) FPreoperative Expenses (Pending for Capitalisation)
Project Consultancy Fee - 944,651
Less : Written off - B 944,651
(d) Capital issue Expenses 1,130,107 1,412,634
Less : Written off 1/5th 282,527 282,527
847,580 1,130,107
71,169,640 15,618,391
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Anil Special Steel Industries Ltd.

SCHEDULE 12 : CURRENT LIABILITIES & PROVISIONS

T As at As at
31.03.2011 31.03.2010
Rupees Rupees

Current Liabilities :
Sundry Creditors 134,443,393 117,925,572
19,625,517 25,877,402

Customer’s Credit Balance

Provisions :

154,068,910

154,068,910

SCHEDULE 13 : SALES / INCOME FROM OPERATIONS

143,802,974

143,802,974

As at As at
31.03.2011 31.03.2010
Rupees Rupees

Rolled Products / Steel Products
Circular Saws & Steel Disc
Foreign Exchange Gain / (Loss)
Others .

Job work charges recovered

[Tax: deducted at source Rs. 56486
(Previous year 40236)]

Break Down Insurance Claims

SCHEDULE 14 : OTHER INCOME

1,342,454,589
3,387,039
2,418,655
29,931,174

2,079,886

705,992

1,380,977,335

1,108,938,944
5,508,007
(7,491,420)
24,405,661

1,833,434

151,884

1,133,346,510

As at As at

31.03.2011 31.03.2010

Rupees Rupees

Dividend 1,440 1,200
Miscellaneous Income 1,187,872 1,073,354
Sundry Balances / Provisions w/back(Net) 1,219,964 414,623
Profit on sale of Fixed Assets 451,179 -
T

T 2,860,455
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Anil Special Steel Industries Ltd.

SCHEDULE 15 : INCREASE / (DECREASE ) IN STOCK

As at As at
31.03.2011 31.03.2010
. Rupees Rupees
Opening Stock :
Finished Goods 10,275,907 13,894,000
Work in Process 142,110,741 127,011,372
Scrap 4,368 152,391,026 28,252 140,933,524
Closing Stock :
Finished Goods 7,922,800 10,275,907
Werk in Process 157,298,381 142,110,751
Scrap 4,368 165,225,549 4368 152,391,026
12,834,523 11,457,1(32
SCHEDULE 16 : EMPLOYMENT COST
As at As at
31.03.2011 31.03.2010
Rupees Rupees
Salaries, Wages, Allowances & Bonus 81,635,012 72,780,017
Manzagerial Remuneration 2,286,000 1,752,000
Contribution to Provident Fund & Other Funds 7,131,944 5,435,164
Contribution to Employees State Insurance 1,839,470 259,652
Employees Welfare Expenses 3,102,781 4,414,239
95,995,207 84,641,072
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Anil Special Steel Industries Ltd.

SCHEDULE 17 : OTHER EXPENSES

As at As at
31.03.2011 31.03.2010
o Rupees Rupees
Rent 1,184,278 1,113,491
Rates & Taxes 264,078 249,623
Directors Travelling Expenses 897,666 713,985
Travelling - Others 1,172,304 941,941
Insurance 1,287,148 1,726,119
Directors Meeting Fees 198,000 €0,000
Payment to Statutory Auditors 187,200 102,500
Repairs & Maintenance to :
Plant & Machinery 9,324,528 8,392,956
Buildirg 484,129 506,164
Others 1,200,177 812,527
Job work charges 669,184 1,212,000
Bank Charges 3,040,727 3,541.795
Miscellaneous Expenses 4,800,432 5,171 436
Sales Tax 18,825,861 17,981.525
Advertisement 287,395 190.876
Sales Promotion 36,196 69.435
Freight, Forwarding & Export expenses 34,644,671 30,572.509
Zommission on Sales 587,803 297.677
Trade & Other Selling Expenses 4,053,799 5817.173
Forward cover Fluctuation - 6,548.639
83,145,576 86,022,371
SCHEDULE 18 : INTEREST
As at As at
31.03.2011 31.03.2010
Rupees Rupees
Interest on Secured Loans :
On term loans 11,184,247 17.186,396
On Working Capital Borrowings 22,436,400 25,041,942
Interest to Others 560,889 2,435,527
T 34,181,536 44,663,865
Less:- Interest Received [Tax deducted 1,837,550 1,670,285
at source Rs. 182485 (Previous year 154510)]
32,343,986 42,993,580




Anil Special Steel Industries Ltd.

SCHEDULE 19 : SIGNIFICANT ACCOUNTING POLICIES & NOTES TO THE ACCOUNTS

1. Significant Accounting Policies :

(a)

(b) Fixed Assets :-

()

(d)

(e)

)

{9)

Basis of Accounting : -

The Accounts of the Company are prepared under th
applicable accounting standards except where otherwise stated. Forr
accrua basis of accounting is followed except cerfain expenditure .
paymet/ receipt basis on account of uncertainties.

e historical cost convention and in accordance with
ecognition of income and expenditure,
"income which are accounted for on

i)  Fixed Assets are stated at cost (including additions in value due to revaluation as mentioned in note
nc.2 (¢ ) below)/less accumulated depreciation. The cost of an asset comprises its purchase price
(net of discount and Cenvat) and directly attriputable cost of bringing the asset to working condition
fo- its intended use. Expenditure for additions, improvements and renewals are capitalised and
expenditure for maintenance and repairs are charged to the profit and loss account.

i) Pre-operative expenses relating to new and expansion projects incurred during the construction are
allocated to Plant & Machinery and Building on commencement of commercial production.

iiiy Depreciationis provided on StraightLine Method at the rates specified in Schedule XIV and provisions
made therein of Companies Act , 1956 (as am ended), on the Original cost of assets. Lease rental on
Leasehold land is amortized over the period of lease. Depreciation on incremental value arising on
account of revaluation of assets has been crarged to Revaluation Reserve Account.

) As per technical opinion from expert, the Ccmpany had identified certain Plant & Machineries as
“Continuous Process Plant” during financial year 2006-07 and depreciation on the same is being
provided for at the rates specified under Schadule X1V of the Companies Act 1956 (as ammended)

for continuous process plant.

Investments
if any, thereon is accounted for as and when received. No

Investinents are stated at cost and dividend
provision for diminution in the value of investments has been made as the same are held for long term

investrent unless there is permanent decline in the value of investment.
Foreign Currency Transactions :-
Transaction in foreign currency are recorded at tha exchange rate prevailing on the date of transactions.
Foreign Currency assets and liabilities are translated at exchange rates prevailing at the date of Balance
Sheet. The loss or gain arising out of the said translations are adjusted to the Profit and Loss acsount
excep! those arising in respect of liabilities for acquisition of fixed assets where the same is adjustec to
the cost of assets. Profit/ Loss arising on cancellation of the forward contract is recognised as inccme &

expense for the year.

Reverue Recognition:-
Revenue from sale of goods is recognised on despatch from the factory / branches. Insurance claims are
accounted for on admittance of the claims by the relevant authorities. Export benefits are being accounted
on accrual basis. The sales are inclusive of excise duty, sales tax, other incidental charges and exoort

benefi's. Interest on NSC is recognised on receipt basis.
Inventories :-

Inventories are valued at “cost’, at “estimated cost”,
realiszble value”, depending on the nature of various inven
being followed is as under

at “lower of cost or market price” or at “estimated
tories . The Basis of Valuation of Inventories

i Stores & Spares - At Weighted Average Cost

ii.  Raw Materials - At Coston FIFO basis

iii. \Work-in-Process - At Estimated Cost

iv.  Finished Goods - At lower of Cost or net realisable value
V. Scrap - At Realisable Value

Excise Duty and Sales Tax:-
Excise duty has been accounted on the basis of both payments made in respect of goods cleared as v/ell as

on provision made for goods lying in bonded ware: house. Sales Tax realisation from the parties has bzen
included in the sales accountand correspondingly figure of sales tax has been shown as an item of expenditure.
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Anil Special Steel Industries Ltd.

~y

(h) Cenvat/VAT benefits:-

(i)

1)

(k

0

<

Notes to Accounts :

Cenvat/VAT benefits on purchase of inputs has been credited to respective materials account. On capital
goods, it has been credited to Fixed Assets.

Retirement benefits :
Contributution to the employee’s provident fund are made in accordance with the provisions of the

Employee's Provident Fund and Miscellanecus Provisions Act, 1952. Such contributions are charged to
the Profit & Loss account of the year in which the related services are rendered by the employees.

An irrevocable gratuity fund has been created for the benefit of employees of the Company with effect
from 1st March, 1983, as per Group Gratuity Cum Life Assurance Scheme of Life Insurance Corooration
o° India. The additional contribution for the fund has been estimated on projected unit credit method at
Rs. 231.53 lacs for earlier years. Due to paucity of funds the company has not paid the contritution for
tre earlier years. However, Gratuity Rs. 18.98 lacs for the current year has been chargred to Profit &
Loss acount and liability is provided for.

Leave Pay are bging accounted for on cash basis. The Company has charged a sum of Rs.14.88 lacs on
account of Leave Pay during the current year. However Leave Pay accrued Rs.42.93 lacs un to 31¢
March'2011 as per acturial valuation ,remain un-provided for.

Bonus to employees are being been accounted for on cash basis. The Company has charged a sum of
Rs.25.06 lacs on account of Bonus during the current year. However, the Bonus accrued Rs. 1€ 99 lacs
for the year ended 31 March’2011 remain un-provided for.

Impairement of Assets:
An asset is treated as impaired when carrying cost of assets exceeds its recoverable value. An impairemen:

loss is charged when an asset is identified as impaired.

Treatment of Contingent Liabilities:-

Contingent liabilities are not provided but dis :losed in notes to the accounts.

Current Previous
Year Year
(Rs.) (Rs.)

i Estimated amount of contracts

remaining to be executed on Capital Account and not provided for
3183000 4373822

268700000 197435000
271883000 201808822

a. Existing Plant
2. New Project

i. Advances paid in respect thereof
a. Existing Plant (Loans & Advances)
bh. New Project (CWIP)

670000 6° 5061
26549711 4360000
27219711 4975061

Contingent Liabilities not provided in respuct of :
Current Previous

Year (Rs.) Year (Rs.)
5875187 6675187
1052185 1508261
1778133 1778133

i. Bank Guarantees

ii. Against Sales Tax Cases for earlier years uader appeal
iii. Against Excise matter being disputed

Fixed Assets - Leasehold Land, Building and Plant & Machinery were revalued as on 1.04.1998 resulting
into increase in value by sum of Rs.1.286.94 lacs and Revaluation Reserve for the same amount was
created. Depreciation/ reversal on sale of assets Rs.929.16 lacs upto 31.03.2010 and Depreciation of
Rs.24.40 lacs for the current year has been charged from Revaluation Reserve.

Capital Work In Progress of Rs. 743.72 lacs includes Land & Civil Works Rs. 415.63 lacs, Pre-operative
expenses Rs. 60.01, Security Deposit Rs. 2.58 lacs and Advances agasint Capital Experditurz
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Anil Special Steel Industries Ltd.

}s 265 .50 lacs. The capital expenditure so incur-ed are in relation to TMT BAR Division at Village
Anatpura, Chimanpura, Tehsil Chomu, Distt. Jaigur, Rajasthan.
The Stcck of Finished Goods include Material-in-Transit of Rs.4,82,593 (Previous year Rs.Nit).

£ Term loans from Allahabad Bank and Indian Overseas Bank are secured on pari passu basis by degosit
of title deeds of the immovatle properties of the company (45396 sq meter Industrial land bearing
khasarz no.317 & 47044 sq Meter lease hold land bearing khasara no.115, 42/481, 43, 44,45 & 45/
485), situated at Kanakpura, Jaipur and charge by way of hypothecation over movable assets (other
than inventories and receivables) both present and future. However, the company has repaid these
loans but charge is yet to be released by respective banks. The term loan are also guaranteed by one
of the promotor and Managing Director of the Company.Term loan from Kotak Mahindra Bank Ltd. is
secured by registered mortgage of land measuring 1088.80 sq. yards and all the present and fuu-e
super structures known as Piot No. 2/17 Kalyan Kunj, Civil Lines, Jaipur.
“he working capital borrowings from the Bankers are secured by way of hypothecation on pari passu
charge basis over stocks and receivables, and also secured by way of second and subservient charge
over fixed and other movable assets of the compary, situated at Kanakpura and personal guarantee of
the prorotor and Managing Director of the Company.
Hire purchase loan from others are secured by respective Vehicle/Equipment financed by the them.

Deffered Revenue Expenditure of Rs.2,46,84,514/- determined in earlier years in respect of interest
paic on one time settlement is being amortised in 18 monthly instalments w.e.f 1.08.2009 .
. Accordingly a sum of Rs. 1,37,13,618/- has been amortised during the year.
i) Processing and legal charges on borrwoings zre being amortised over five years from the year 1
which these are incurred. Accordingly a sum of Rs. 4,52,606/- has been amortised during the yea~.

i) Capital issue expenses Rs. 14.12,634/- are being amortised over 5 years. Accordingly a sum of
Rs. 2,82,527/- has been written off during the year.

h. No provision has been made for debts of Rs.33.00 lacs (previous year Rs.28.12 lacs) which are under
litigation. As per legal opinion taken by the Company, these debts are good for recovery. The Provisior/
write off will be done on final ascertainment.

Unsecured loans from bodies corporate, directors are interest free. Unsecured loans from others
amounting to Rs.36.00 Lacs (Previous year Rs.81.00 Lacs) are also interest free.

Investment of Rs. 8,55,000/- has been done in Kotak Smart Advantage plan of Kotak Life Insurance
“The amount of investment consist the life insurance premimum and other charges, paid on the life of
Managirg Director of the company has not been charged to revenue. The investment has been made
in view of stipulation of Kotak Mahindra Bank Ltd. for sanction of Term Loan of Rs. 400.00 lacs. ~he
market value of investment as on 31t March, 2011 is not ascertainable as the policy to be keptin force
for duration of 10 yeras. The Managing Director has given an undertaking to assign all policy benefits
in favour of the company.

k. The advances recoverable includes security deposit of Rs. 98.00 lacs given against hiring of premises
at Mumbai has been called back by the company. However, till the amount is received back the
property is being occupied and rent has not been orovided since Jan 2002 in the books of accounts.
Premium / deficit on Security Deposit will be accounted for on final settlement with the property owner.

g i

I. The Company is having book profits during the year . At the same time it is having brought forward
book losses and depreciation as provided under the provisions of section 115JB of the Act. As per
legal opinion obtained by the Company, it would not be liable to pay taxes on book profits for the year.
However on the current book profit, without adjusting the braught forward book losses and depreciation
the tax liabilty works out to Rs. 60.72 lacs, which is not being provided for .

As per information available with the Company from the suppliers who have registered themselves
under the Micro, Small and Medium Enterprises Davelopment Act , 2006( MSMED Act, 2006) , there
were no overdues payable to any of the supplier.
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Anil Special Steel Industries Ltd.

n. Segment information for the year ended 315 March, 2011 : The Company's operations predominen:ly
relate to manufacture of rolled products and constititue the major segment .The business segment
in‘ormation for the year ended 31st March, 2011 are as under:

Rs.in Lacs
Particulars Rolled Rolled
Products Products
_ 2010-11 2009-1¢
Revenue
Sales-Domestic 10327.48 861623 |
Sales-Export 3482.29 2717.24 ]
| Other Income 28.60 14.89 [
|_Total Revenue 13838.37 11348.26 ]
Results
Segment Results/ Operating profit 304.69 208.20
Income Tax for Prev. Year W/Back - 5.78
Net Profit 304.69 213.98
Cther Information
Segment Assets 8439.73 8045.11
Segment liabilities 4603.81 4559.71
Capital Expenditure 658.40 357.41
Depreciation } 316.40 313.15

0. During the year, the company has accounted for Deferred Tax in accordance with the Accounting Standard
22-" Accounting for Taxes on Income” issued by the Institute of Chartered Accountants of India.

The deferred tax Assets as on 31.03.2011 of Rs.66.03 lacs, calculated as per prevailing tax rates. The
company has recognised deferred tax assets Rs. 167.00 lacs upto 31.3.2009 but had not recognised
deferred tax assets Rs. 94.67 lacs for FY 2009-10. During the year, the company has not reverted

deferred tax assets of Rs. 100.97 lacs.

Deferred Tax Assets/Liabilities

(Rs./Lacs)
As on As on
31.03.2011 31.03.20°0
1 Tax impact of unabsorbed depreciation
Subject to Appeals and rectification 390.63 64C.45
L2 Tax impact of unabsorbed Business Loss - -
3 Tax impact of expenses charged off in the
Financial statement but allowance under Tax laws deferred 2.1 5.36
4 Tax impact due to difference between tax Depreciation and
book depreciation (326.71) (384.15)
5 Others - -
[ B
L Total 66.03 261.67
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p. Related Party Disclosures :
Jisclosures as required by the Accounting Standard 18 “Related Party
Disclosures” are given below :
Names and Relationships of the related parties :-
3) Key Management personnel and relatives
(1) Mr. Sudhir Khaitan — Chairman & Managing Director
(2) Mrs. Rashmi Khaitan ~ Wife of Mr. Sudhir Khaitan-GM (Purchase)
Transaction with related Parties during the year
i) Remuneration
A) Mr. Sudhir Khaitan- Rs.23,63,063.00
B) Mrs Rashmi Khaitan-Rs. 8,35,648.00
i) Interest Free Borrowings as on 31.03.2011.
a) From Mr. Sudhir Khaitan-Rs. 70,67,693.00
b) The Key managerial persons are not having any signi
The company has also not done any transactions wi
intsrested.
q. Earning Per Share :
Basic Earning Per Share has been calculated by dividing profit for the year attributable to equity shareholders
by the weighted average number of equity shares outstanding during the year. The company has issued the
pctential equity shares and accordingly, basic earning per share and diluted eaming per share has heen

comrputed as under :

ficant control over on firm or corporate bodies.
th firms or companies in which directors are

Year ended 31st March
] Year ended Year ended
2011 2010
Profil After taxation (in Rs.) 30468735 21398046
Weighted Average Number of Shares
considered for basic EPS 12169173 12185861
Earn ng Per Share( Basic) 2.504 1.758 a
Earn ng Per Share( Diluted) 2.504 1.756
r. Additional information pursuant to the provisions of paragraphs 3 and 4 of part Il of Schedule Vi to
the Companies Act,1956
A Installed Capacity and Puchase/Production:-
Unit Installed Capacity # Actual
Rolled Products * M.T. 40,000 23701
. M.T. (40,000) (1646€)
CircJlar Saws/Steel Disc (Job basis) Nos. NA 17320 :
(NA) (36636)
Springs (Job basis) Nos. NA Nil ]
(NA) (15470)

4 As certified by the management. N
which 17320 Nos.Circular Saws/Steel Disc/LBK and

* This includes internal consumption of 10 MT, out of
Year 64 MT, out of which 36638 Nos.Circular Saws/

N | Springs were procured on job work basis (Previous
Steel Disc/_BK and 15470 Springs were procured).
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Anil Special Steel Industries Ltd.

B. Sales:
Unit Quantity Value (Rs.in Lac)
Rol ed Products/Steel Products” M.T. 23721 1,342,747,491
M.T. (16466) (1,105,542,792)
Circular Saws/Steel Disc/LBK** Nos. 17320 3,387,039
Nos (36797) (5,508,007)
rg;;ngs Nos. Nil Nil
Nos. (15470) (35,19,741)
Others (Scrap) 29,638,272
(24,282,072)

*Incitdes 34 MT (Previous year 123 MT) samples and transfer to WIP.
“*Includes 244 Nos. (Previous year £7 Nos.) samples ard transfer to WIF

C. Cost of Materials :
Unit Quantity Value (Rs.)
Steel Coils MT 25968 949,022,234
MT (18142) (725,200,587)
D. Opening Stock of Finished Goods :
Unit Quantity Value (Rs.)
Rolled Products MT 108 10,275,907
MT - (189) (13,865,221)
Circular Saws/Steel Disc Nos. Nil Nil
Nos. (159) (28,779)
E. Clesing Stock of Finished Goods :
‘ i Unit Quantity Value (Rs.)
Rolled Products MT 77 7,922,800
MT (108) (10,275,907}
Circular Saws/Steel Disc Nos. Nil Nil
Nos. (Nih) (Nil)

F. Expenditure in Foreign Currency :

Current Year

Previous Year

Traveling

(Rs) (Rs)
Comrission or: Sales 587,803 297,677
331,841 573,015
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Anil Special Steel Industries Ltd.

G. i) C.LF. Value of Imports :

Capital Goods

Current Year (Rs) Previous Year(Rs)

Raw Material 5,846,619 1,233,637
Stores & Spare Parts 892,628 228,561
2,036,048 1,260,907

ii) F.O.B.Value of Export :

Current Year (Rs)

Previous Year(Rs)

F.0.B.Value of Export

324,419,438

260,656,876

Deemed Export

16,464.179

20,512,101

H. Purchase/Consumption of Imported and indigenious Materials, Spare Parts & Components :

Current Year Previous Year

(Rs.) (%) (Rs.) (%)
Imported Material 5,847,729 0.62 1,233,537 0.17
Indigenous Material 943,174,505 99.38 723,967,050 99.83
TOTAL 949,022,234 100.00 725,200,587 100.00
Imported Spare Parts & Components 363,372 1.13 228.561 0.69
Indigenous Spare Parts & Components 31,777,654 98.87 32,759,529 99.21
TOTAL 32,141,026 100.00 32,988,090 100.00

|. Break up of Payments to Auditors :

Current Year (Rs.)

Previous Year (Rs.)

For Audit Fee 100,000 60,000

For Audit Expenses 11,200 7,500

in other capacity :

a) For Tax Audit 30,000 20,000

b) For Tax Assessments / Appeals 31,000 -

c) For Certification and other matters 15,000 15,000
187,200 102,500

TOTAL

Managerial Remuneration :

[ 2

Current Year(Rs.)

Previous Year (Rs.)

a) Salary, Bonus and P.F. 2,286,000 1,752,000
b) Other perquisites 77,063 66,342
TOTAL 2,363,063 1,818,342

s. Previous year figures have been regrouped and rearranged wherever itis necessary. Figures in brackets are

fcr previous year.

For S S.Surana & Co.
Chartered Accountants
Sd/-

R.N.GOYAL

Partner

Membership No. : 70331
FR No.: 001079C
Place : Jaipur

Date : 30th April, 2011

Sd/-
C.PVAID
Company Secretary
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For and on behalf of the Board
Sd/-

SUDHIR KHAITAN

Chairman & Managing Director

Directors

Sd/-

Shiv Shankar Sharma
V.B.L. Mathur

P.L. Bawa

apmea-x



Anil Special Steel Industries Ltd.

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH 2011
PURSUANT TO CLAUSE 32 OF THE LISTING AGREEMENT

(A) CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax and extra ordinary items
Adjustment for :

Cepreciztion

Dividend received

Interest Paid

(Profit)/Loss on Sale of Fixed Assets

Deferred Revenue Expenditure Written off
Operating profit before working capital changes

Adjustment for:

(Increase) / Decrease in Inventory

(Increase) / Decrease in Trade & other receivables
(Increase:) / Decrease in Loans & Advances
(increase) / Decrease in Otherr Current Assets
Increase / (Decrease) in Trade & other payable
Deferred Revenue Expenditure

Adjustment for / Payment of Tax

Changes in Working capital (Net)

Net Cash from operating activities

(B) CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Asset (Net of Revaluation)
Sale of Fixed Asset
Prchase of Investment
Dividend received
Net Cash used in Investing activities

CASH FLLOW FROM FINANCING ACTIVITIES
Increase in Share Capital/Share Warrant
increase in Share Premium

2rpceeds from long term borrowings (Net)
ncrease / (Decrease) in Hire Purchase Finance
ncrease !/ (Decrease) in Unsecured loans
Sroceeds from short term borrowings (Net)
nterest Faid

Net cash used in financing activities

Net Increase/(Decrease) in cash and cash equivalents
Opening 3alance of Cash and Cash equivalents

(C

Closing Baiance of Cash and Cash equivalents

For 5.5.Surana & Co.
Chartered Accountants

Sd;- Sd/-
R.N.GOYAL C.P. VAID
Partner Company Sec-etary

Membership No. : 70331
FR Mc.: 001079C

Placz : Jaipur

Date  30th April, 2011

P
i)

(Rs./Lacs)
2010-11 2009-10
304.69 203.20
316.40 313.15
(0.01) (0.01)
323.44 429.94
(4.51) 7.70
144.49 ©26.51
1,084.50 1,085.49
(151.04) (128.47)
19.33 (314.65)
(61.16) 5-.03
(42.92) 2.39)
102.67 22.31
- (16.13)
(2.86) (10.84)
(135.98) (377.14)
948.52 708.35
(658.40) (357.41)
29.80 7.29
(2.75) (2.90)
0.01 0.01
(631.34) (353 01)
70.24 55013
(451.47) (54.19)
(2.49) (2 68)
85.10 4£.33
310.30 (235.14)
(323.44) (429.94)
(311.76) (333.49)
5.42 21.85
123.65 101.80
129.07 123.65

For and on behalf of the Board
Sd/-

SUDHIR KHAITAN

Chairman & Managing Director

Directors

Sd/-

P.L. Bawa

Shiv Shankar Sharma
V.B.L. Mathur



Anil Special Steel Industries Ltd.

ADDITIONAL INFORMATION PURSUANT TO PART IV OF SCHEDULE VI TO THE COMPANIES ACT, 1956

1. Registration Details
Registration No.
State Code No.
Balance Sheet Date

1,245.00
17
31 March, 2011

2. Capital raised during the period (Amount in thousand Rs.)
Public Issue (Issue through the prospectus) Nil
Right Issue Nil
Bonus Issue Nil

Preferential allotement of Share Warrants Nil

3 Position of Mobilisation and Deployment of Funds
(Amount in Rs. Thousands)

Total Liabilities 689,905
Source of Funds
Paid Up Capital 163,726
Reserve & Surplus 219,866
Secured Loans 269,682
Unsecured Loans 36,631
Deferred Tax Liability -
Total Assets 689,905
Application of Funds
Net Fixad Assets 397,703
Investments 4,364
Net Current Assets (Excluding Bank borrowings) 269,968
Deferred Tax Assets 16,700
Misc Exp. to be W/Off 1,170
4. Performance of the Company
Total Income 1.340,930
Total Expenditure 1 310,461
Profit Bafore tax 30,469
Profit After Tax 30,469
Dividend -
zarning Per Share in Rs. 2.504
Dividend Rate % -
5. Generic Name of three Principal Products of the Company
721130 00

Item Code

Product Description Rolled products of Iron or Non Alloy

Steel CRCA Steel Strips

820231 00

Circular Saw Blades (including Slitting
or Slotting Saw Blades/with working part
of steel)

Item Code
Product Description
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