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NOTICE

NOTICE is hereby given that the 45th Annual General Meeting of the members of Anil Special Steel Industries
Limited will be held at the Registered Office of the Company at Kanakpura, P.O. Meenawala, Jaipur - 302 012 on
Monday the 30th day of September 2013 at 11.00 AM to transact the following business:

ORDINARY BUSINESS

1. To receive, consider and adopt the audited Profit & Loss Account of the Company for the financial year
ended on 31st March 2013 and the audited Balance Sheet of the Company as on that date together with the
Auditor's Report thereon and the Direcior's Report for the year ending on 31st March 2013.

2. To appoint a Diractor in place of Shri Krishan Murari Gangawat, who retired by rotation and being eligible,
offers himself for re-appointmant.

3. To appoint a Director in place of Mrs. Rashmi Khaitan, who retired by rotation and being eligibls, offers
herself for re-appointment.

4 To re-appoint M/s 5. 8. Surana & Co., Chartered Accountants, Jaipur, the retiring Auditors of the Company
to hald office fram the conciusion of this Annual General Meeting up to the conclusion of the next Annual
General Meeting of the Company and to fix their remuneration, as may be mutuaily agreed upon between the
Beard of Directors and the Auditors.

By order of the Board

Jaipur 30th May, 2013 '
Sd/-

Regd. Office :
Kanakpura, F.Q. Meesnawala, C.PVAID
Jaipur - 302 612 Company Secretary

NOTICE

1. A Member entitied to attend and vote at the meeting is entitled to appeint a proxy to attend and vote instead
of himself and the proxy need not be’a member of the Company, Proxy, in order io be effective, proxy form
shouid be duly stamped, filled, signed and must be deposited at the Registered Office of the Company not
less than 48 hours before the rmeeting.

2. Mfs MCS Limited is the Registrar and Share Transfer Agent (RTA) for physical shares and is also the
depositary interface of the Company with both CDSL and NSDL.

3. The Register of Members and Share Transfer Book of the Company shall remain closed from 28th Sept.
2013 to 30th Sept 2013 (both days inclusive} for the financial year 2012-13.

4. Shareholders are requested to immediately notify to the RTA or the Company for any change in their
address.

5. The shareholders, wha have not converted their shares in demat form, are requested to do 5o as early as
possible. .

8. Members seeking any further information on the accounts and eperations of the Company at the Annual
General Meeting are requesied to send their queries to the Company at the Registered Office at least seven
days before the date of meeting so as to enable the Management to keep the informmation ready at the
meeting.

7. The documents referred to in the proposed resolutions are available for inspection at the Registered Office
of the Company during working hours between 10.00 A.M. to 1.00 PM. except on holidays.

8. Members wha hold shares In dematerialized form are requested to write their cliant 10 and OP 1D numbers on
the attendance slip for easy identification of atiendance at the meeting.
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Detalis of the Directors seeking re-appolntment at the forthcoming Annual General Meating
(Pursuant to clause 49 of the Listing Agreement)

Shri Krishan Murarl Gangawat

Name of the Director . '
Dals of Birt 05.09.1950
12.08.20M , ]

[~ Date of Appointment
[ Experiise in Specific Funciional Areas ~ Administration
| Cualifications M.A.
L__Qirectorship in other Pullic Limited Companies NIE

NIL

Cther positions
Memborship of Gommitteas In cther Public Limited Companies NI
Nurmber of shares held in the Company 110

Details of the Directors seeking re-appointment at the forthcaming Annual Genara! Mesting

{Pursuant to clause 48 of the Listing Agreement)
Name of the Direcior “Wrs_Rashmi Khaitan ]
Hate of Birth 30.06.1964
Date of Appaintment 16.06.2011
Experilse In Specific Funclional Areas Adminisiration & Management
[ Qualifications M.com
NIL

Directorship ih other Public Limited Cornpanies
Other positions NiL
Membership of Commitiees in other Fublic Limited Corpanies NIL
Number of shares held in the Company 18500
Jaipur 30th May, 2013 By order af the Board
Ragd. Office : Sdf-
. C.PVAID

Kanakpura, P.O. Meenawala
Jaipur - 302 012 Company Secretary
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DIRECTORS' REPORT TO THE MEMBERS
Your Directors have pleasure in presenting the 45th Annual Report of the Company logether with the Audited
Profit & Loss Account for the year ended on 31.03.2013 and the Balance Sheet as on that date. (as per Ravised

Schedule V1)
FINANCIAL RESULTS

{Rs. in lacs)
Year ending Year ending
31.03.2013 31.03.20172
Turnover, 16026 14577
Gross Profit before Finance Cost and Gepreciation 862 1073
Finance Cost 461 389
Profit after Finance Cost 401 684
Depreciation 367 321 |
Net Profit before Tax 40 363
Tax ‘ 8 73
Net Profit for the year 1 32 290
OPERATIONAL REVIEW

During the year Tusnover for the financial year under review is Rs. 16028 lacs against Rs. 14577 lacs in the
previous year hence an increase in urnover by 9.94% and Profil after tax for the year is Rs. 32 lacs as against
Rs. 280 tacs for the previpus year, the commercial production of TMT Rebar Division was commenced in the
month of February, 2013 due to initia! trial expenses and lower capacity utilization net loss of Rs. 267 Lacs of
Unit-Ii {TMT REBAR Division) of the company is incurred. However, the Profit after tax of Unit-] is 299 Lacs as
against 290 Lacs in the previous year that shows a growth by Rs. 2 lacs,

FINANCIAL CONDITION AND RESULTS OF OPERATION

Management djscussion and analysls of Financial Condition and Results of operation of the company for the
yaar under review, as stipulated in clavse 49 of the listing agreement with the Stock Exchange, is given as a
separale statement in the Annual Report.

TMT REBAR PROJECT

During the year 2012-13 the Company has expanded / diversified its operation of business and set up a new
TMT REBAR Unit (Fully Autcmated Rolling Mifl} with {afest technology and latest machines having a capacity to
produce TMT Re-bars of 1,20,000 M.T. P.A. at Anantpura, Sikar Road, Chomu, Jaipur. The commercial production
of the same has been started from 21.02.2013.

DIVIDENDS

To consolidate the fong-term rescurces for enhanced working capital and te maintain the growth in productivity,
profitability and turnover, the Direclors of your Company are constrained not to recommend any dividend for the
year undar review.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND
OUTGO

Information pursuant to Section 217 (1)(e) of the Companies Act, 1856, with Companies (Disclosure of particulars
in respect of Board of Directors) Rules, 1988 is given in Annexure-A ta this report and forms part of this report.

PARTICULLARS OF EMPLOYEES .
As none of the employee of the Company falls within the purview of information required under section 217 (24)

of the Companies Act 1956 read with the companies (Particulars of Employees) Rules 1875 as amended, the
same is not fumished.

FINANCE

Company has successfully implemented the TMT Rebar Project and commercial production was commenced in
the month of February, 2013, The project was financed by Term Loan from RICO Rs. 17.15 Crores and Term
Lwan from Indian Cverseas Bank of Rs. 15.50 Crores and Rs. 3.50 Crores Term Loan from Kotak Mahindra Bank
Limited. The remaining amount around Rs. 22.50 Crores was brought by the Promeoters in the shape of Equity /

unsecured (oans.
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The Board of Directors of the Company In'their meeting held on 5th November 2012 approved the sale of existing
land of Unit-l bearing Khasra No. 317 admeasuring 52246.77 Sqm. and Khasra No. 115, 42/481, 43, 44, 45, 45/485
admeasuring 47044.61 Sqm. sltuated at Kanakpura, Meenawala, Jaipur and shifting of Unit-l tu new focatlan in the
same district. Further the sharehelder has approved the above through Postal Ballot as on 12th Dacember 2012
and company has received NOG from ail banks. The part sale procesds will be utilized o pay the term loan of RIICO
and Kotak Mahindra Bank Limited, this will reduce the interest burden and improve the liquidity of the Company.

ALLOTMENT OF BONUS EQUITY SHARES
During the year the Board of Directors of the company with the consent of its members in their meeting held on

15.09.2012 has capitalized its reserves and aliotied Bonus equity shares pot exceeding 23,24,708 equily
shares in ke proportion of 1 fully paid bonus equity shares for every 10 fully paid equity shares lo the members
of the company whase name appears in the register of members as on record date i.e. 18.10.20412. In this
cannection the company has submitted required information and filed necessary forms to the ROC and has

raceived Lisfing as well as trading approval from the Stock Exchange.

LISTING COMPLIANCES
Your Directors are pleased to Inform you that during the year under review all compliances ralated to listing with

the recognized stock exchange within India have been duly complisd.

DIRECTCORS

Mrs. Rashmi Khaitan and Shri Krishan Murari Gangawat retired by rotation from the Board pursuant to Section
255 of the Companies Acl, 1956 read with Arlicle 103 of Articles of Association of the Company and being
eligible offers themseives for re-appoiniment. The company has received notice from the Members for their re-

appaintment as directors of the Company.
AUDITORS

Mfs. 5.8. Surana & Company, Chartered Accountants, Jaipur, Auditors of the Company is gefting retired at the
conclusion of the ensuing Annual General Meeting Mfs. 5.5, Surana & Co. being eligible have offered themselves

for re-appointment.

AUDITORS REPORT
The ohservations made in the Auditors Report are self explanatory from the notes on accounts and therefore do

not call for any special comments,

THE CORPORATE GOVERNANCE REPORT

A separate section on Corporate Governance and a certificale from the Auditors of the Company has been
obtained regarding compliance of conditions of Corporate Governance as stipulated under clause 49 gf the

Listing Agreement with the Slock Exchange, form part of the Annual Report.

DIRECTORS RESPONSIBILITY STATEMENT
in accordance with the provislons of section 217{2AA) of the Companies Act. 1958, your Direclors State:

{i) that in the preparation of the annual accounts, the applicable accounting standards ard Revised Schedule
V] has been followed;

(it} thatyour Directors have selected such accounting policies and applied them consistently and mace judgement
and estimates that are reasonable and prudent so as i glve a true and fair view of the state of affairs of
the Company at the end of the Financial year and of the Profit or Loss of the Company for that year;

(it} that your Directors have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of your Company and for

preventing and defecting fraud and other imegulasities;
{iv} thatl your Directors have prepared the annual accounts en a ongoing conceen basis.

ACKNOWLEDGEMENT
Your Directors place on record their appreciation and express thelr sincere thanks fa the concerned Government

Authorities, Financial Institutions, Banks and Shareholders for their help, co-operation and support to the

company.
Your directors sincarely appreclate the commitment and dedication of employees at ail levels and look forward

for their continued support In the future as well.
For and on behalf of ihe Board of Direciors
. Sdr-
(Sudhlr Khaitan)
Chairman & Managing Direclor



Anil Special Steel Industries Ltd.
MANAGEMENT DISCUSSION AND ANALYSIS REPORT

OVERALL REVIEW, INDUSTRY OUTLOOK & COMPANY'S QUTLOOK

During the year under review, Company's gross furnover increased by 9.94% over the previous year. The net
profit for the cument year is Rs.32.00 Lacs as compated to net profit of Rs.290.00 Lacs eamed in previous year,
the commercial production of TMT Rebar Division was commenced in the month of February, 2013 due to initial
trial expenses and lower capacity utilization net loss of Rs. 267 Lacs of Unit-li (TMT REBAR Division) of the
company is incurred. However, the Profit after tax of Unit-1 is 299 Lacs as against 280 Lacs in the previous year
that shows a growth by Rs. 9 lacs. The increase in turnover is the extra efforts of the employees of the

company and increasing goodwlll in the International Market.

¥We are in the opinfon that the demand for company's products would remain good in the current year in view of
good industrial demand in both domestic and export market. And the company has also sxpanded its operation
by putting up a new TMT REBAR plant, which has commenced from February, 2013 in this Financial year so a
lot of new opportunities shall be availed by the company both in domestic and international market. Your
company focusing on increased productivity, better product mix and thrust on sales and better price realization.

OPPORTUMITIES, THREATS AND CHALLENGES
The turnover has shown a reasonable growth and the rend is expected 1o continue. And the company has also

expanded its current line of business by setting up a new TMT REBAR project at Anathpura, Chimanpura, Tehsil
Chomu, District Jaipur, which has commenced from February, 2013 in this Financiaf year. So the company has
great opportunity to further strengthen its presence both in existing and new market and achieve higher sale

targets.

The increased competition in the global and overall recession in the global market as weli 25 domestic market
especially in automobile sector is the main challenge te the company.

Company is quite competent to handle the cormpetitfon successfully and gearing up itself to meet the challenge
through continuous improvement in quality, reduction in costs, better marketing arrangements for higher value

added products and expand its existing operations in the new market.

INTERNAL CONTROL SYSTEM AND ADEQUACY

The company has adequate internai control system to ensure operational efficiency, protection and conservation
of resources, accuracy and promplness in financia! reporting and compiiance of laws and regulations. Your
campany is committed to rmaintain internal control systems and procedures designed to provide reasonable
assurance for orderly and efficient conduct of business and security of its assets.

HUMAN RESQURCES / INDUSTRIAL RELATIONS
Training and development, safety and security and good relationship with human resources is of paramount

importance. A competent, committed and experienced HRD team has made the workforce more efficient through
well-structured training programme. industrial relations remaln cordial during the year.

CAUTICONARY STATEMENT
Statement in this Report, particularly those which relate fo Management Discussion and Analysis, describing the

Company's objectives, protections, estimates and expaciations may constitute "forward looking statement”
within the meaning of applicable laws and regulations. Actual results might differ matenally from those either.
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ANNEXURE - ATO THE DIRECTORS' REPORT

A} CONSERVATION OF ENERGY

Energy conservation is an ongoing process in cur organization, Continuous meonitoring, planning, devefopment
and modifications for energy conservation are done at the plants. The various measures have contributed

to maintain energy cost within the desired levels.

(i} Flat Rolled Products Divislon

(A} Conservation aof Energy

1. Eiectricity

(a) Purchased .
Unit {(Kwh.)
Amount
Rate/Unit {Rs.}

{b) Own Generation:
Through Diesel Generatar:
Unit {Kwh)
Unit Preduced per itr of Diessl oil
Cost / Unit (Direct Cost) {Rs.)

2. Fuel In Qit Fired Anneaiing Furnaces:
Quantity (Ltrs)
Total Cost {Rs.)
Rate finit (Rs. /PMT)

{B} CONSUMPTIGN PER UNIT OF FLAT ROLLED PRODUCTION

Electricity {kwh/ PMT)
Fuel { Lir/ PMT)

Cther detail

HSD Cons. In D.G Seis ({Itr}
HSO Coris. In 0.G Sets (Rs.}
Production CRCA

Production H&T

Total Packed Production

2012-13

0673670
63776822
5,90

215958
312
14.68

332167
15222480
1785.91

1277.58
38.97

69178
3170275
762.50
7761.15
8523.645

2091-12

11628330
60482258
- B20

320428
312
1212

‘487576
18100654
1808,02

1193.53
48.70

102663
3882114
8B5.37
9141.93
10011.30

Consumption figures are not strictly comparable as Company produces wide verities of strips and consumption

narms change according to thicknass f width of strips as well as grade of material produced.

(i) TMT Rebar Division

(A) Conservation of Energy

1. Electricity

(a) Purchased :
Unit {(Kwh.}
Amount -
Rate/Unit (Rs.)

{b) Dwn Generation;
Through Diesel Generator:
Unlt (Kwh)
Unlt Produced per ltr of Diasef ofl
Cost ! Unit {Direct Cost) (Rs.)

2. Hard Coal in Re-Heating Furnace
Quantity (Kgs.}
Total Cost (Rs.}
Rate /Unit {Rs./PMT)

201213

2407369
154120298

6.40 -

369380
2721225
836.04

201142



Anil Special Steel Industries Ltd. |

{B] CONSUMPTION PER UNIT OF TMT REBAR PRODUCTION

Electricity (kwh/ PMT) 740.32 -
Fuel (Lir/ PMT) 113.59 -
Cther detall .
HSD Cens. In D.G Sets (ltr) - -
HSD Cons. InD.G Sets (Rs.) - -
Production of TMT Rebar {MT) 3251.79 -
3251.79 -

Total Packed Production

Consumption figures are not strictly comparable as Company produces wide verities of TMT Grades and
consumption norms change according to their size, length and hardness.

B} TECHNOLOGY ABSORPTION

a)

b)

c)

C) FOREIGN EXCHANGE EARNINGS AND QUTGO

Research and Development (R & D}
The company has no specific Research & Development Departmant. However it has Quality Assurance

Department to check the guality of different products manufactured.

The company has been continuously improving the quaiity of the existing products and also been abie
to reduce the cost of production.

Management is commitied to strengthan Quality Assurance Department, further to improve its
competitiveness in times to come.

Expenditure on R & D

The company from time to time incurs expenditure, exposes itself to better technology and keeps
abreast of technolagical improvements.

Technolegy Absarption, Adoption and Innovation

Modifications of process and products are carried ouf from time to time to suit market requirements and
to improve operational efficiency.

The Company has no technical coliaboration arrangement for manufacturing of flat Rolled Products and

Circular Saws.

(Rs.fLacs}
2588.56

Foreign Exchange earhed
Foreign Exchange used g904.22
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CORPORATE GOVERNANCE REPORT FOUR THE YEAR 2012-2013

1. Company's Philosophy on Corporate Governance

The Company's Philasophy on Corporate Governance is to ensyre fransparency n ali deafings and maintain
highest standards of professionalism, integrity, accountability, social responsibility, fairness and business
ethics. We consider ourselves as trustees of the sharehelders and relentlessly attempt to maximize long-term
shargholder value, :

Your Directors confirm the practics of goed Corporate Governance codes by the Company in true spirit and are
pleased to prasent below the Report on Corporate Governance.

2. Board of Dlrectors

The present strength of the Board is Six, comprising of one Executive Chairman & Managing Director, ona
Execulive Director and four Nan-axecutlve Directors (Al are Independent). The strength of the independent
director Ia B6.66% of the fofal Beard members leading to an “independent” Board characteristic. None of the

independent director is below the age of 21 years.

" None of the Directors on the Board is @ member of more than 10 committees and Chairman of more than 5
comimitiees, which is In compllance of Clauss 48(1){d} of the Listing Agreement.
During the year, 7 Board Meetlings were held on- 29.06.2012, 14.08.2012, 22.08.2012, 08.10.2012, 20.10.2012,
05.11.2012 and 08.02.2013.
Composition of Directors and the attendancs at the Board Meseting during the year and the last AGM as alsg other
directorships and Commitlee Memberships ars given below:

Name of Cirector | Category of [No, of Board|] Whether . _——]
Directorship meatings | Attendance Other Boards
Altended | atfastAGM | Direclorghip| Chairmanshlp] Commitiee
Mr.Sudhir Khaltan | Promoter &
Executive ] Yes - - -
Director
. T‘
Mr. Shlv 8, Sharma| Independent
’ Director 4 No 9 - 1
MrY.BL Mathur | Independent ]
’_‘ Director 4 No 2 - 2
Lt Co. Purshottem | Independent
Lal Bawa Director 4 Na - - -
Mrs. Rashmi Exscutive
Khaitan Director 3} No - - -
pr. Krishan independent
Murari Diractor 2 HNo - - -
Eangawat B L

The Company places before the Board, all the refevant and necessary information for seeking the necessary

>
cansents and suggestions on the operation and pfans of the Company.

> The information as requirad under Annexure 1 of Clause 49 of the Listing Agreement s belng made
available to the Board.

= The detalls of pecunlary relationship / transactions with Non-executive Directors during the year is given

in the Annual Report.
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3, Board Committeas

Your Company’s Board has three Cornmitteas

Audit Committee

Remuneration Committee

Shares Transfer Cum-investars Grievance Comnmittee

oYV y

Audit Committee
The Board of the company has constituted an Audit Committee on 29th June 2002.

The Committee met on 29.05.2012, 14.08.2012, 05.11.2012 & 09.02.2013 during the year.
The constitution of the Audit Committee and the details of the attendance are as under,

Name of the Director , Category | No. of Meetings | No. of Meetings | Whether Last
Held Attended AGM attended

Mr. Shiv. S. Sharma {ndependent
Director 4 No __J

| Wi V.B L Mathur -Do- 4 4 No
Lt Col. Purshottern Lal Bawa -Do- 4 4 No
The Quorum is two Members present in person.

The Secretary of the Company acts as the Secretary of the Commitiee.
The Finance Head and the Chief Inlernal Auditor are permanent invitees,

Terms of Reference:

The role of the audit committes shall include the following: -

a) Review of the Company's financial reporting process and the disclosure of adequate and accurate financial
information to ensure that the financial statement is correct, sufficient and credible.

b) Recommending the appointment of statutory auditor, fixation of audit fees and aiso approval for payment of

any other services.
Reviewing the annual financlal statements in consultation with the management before submission to the

c)
board, facusing primarily on: '
i Matters required to be included in the Director's Responsibility Statement which forms a pant of the
Director's Report pursuant to Subsection {2AA) of Section 217 of the Companies Act, 1956.
i. Changes, if any, in accounting policies and practices and reasons for the same
ii. Major accounting entries involving estimates based on the exercise of judgement by management
w.  Significant adjustments made in the financial staterments atising out of audit findings
v. Compliance with listing and other legal requirements refating to financial staternents
vl. Disclosure of any related party transactions -
vii. Qualifications in the draft audit report
d} Reviewing the adequacy of internal control systems with the management, external and internal auditors.
e} Reviewing the adeguacy of internal audit function, including the structure of the internal control systems,

f3 Discussion with internal auditors. on any significant findings and follow up there on.

9} Reviewing the findings of any internal investigations by the internal auditors into matters where there is

suspected fraud or irregularity or 4 failure of internal control systems of a material nature and reporting the

matter to the board. .

i) Discussion with external auditor before the audif commence, nature and scope of audit as well as has post-
audit discussion to ascertain any area of concern.

i) Reviewing the company’s financial and risk management policies.

il To look into the reasons for substantia! defaults in the payment to the depositors, debenture holders,

shareholders {in case of nen payment of declared dividends) and creditors.

B. Remuneration Commilitee
The Remuneration Committee of the Company was constituted in accordance with Schedule XIII of the

Companies Act, 1956 to carry out functions as envisaged under the said Schedule. The commiitee was
constituted on 28th June 2002. A mesting of the Committee was held during the vear on 29th May 2012 to
review the re-appamtment and remuneration of Shri Sudhir Khaitan, Chairman & Managing Director of the

Company. The Company does not have any employees’ stock option scheme.

g
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Composifion of the Committee ' -
The Remunsration Committes consists of the following Directors *
Name Designation
{i) Shri V.B.L. Mathur Non Executive Directors
(i} Shri Shiv 8. Sharma --Do-
-Do-

(@i Shrilt. Col. Pursholtem Lal Bawa
Ouring the year No. of meeting of the committee. was held -

Detzils of remunerations paid to Directors for the year.
The salary perquisitas and commission paid for the year ended 31.3.2013 o Managing Personnet is as follows:

None

8. No{Name Title Salary Perquisttes*.
1 Shri Sudhir Khaitan Chairman & Managing Director 20,10,000 724,335
| 2 | Mrs. Rashmi Khaitan Executive Director | 6.00,000 4,35,180

* Perquisites include housing allowance, medical reimbursement, LTA, Club Fees, Bonus, Personal Accident
fnsurance, Gas and Electriclty, use of movable assets and contribution to gratuity and provident funds. No

stock options were issued.
The Silting Fees paid to the non-executive Directors during the year is as foliows.

S.No. | Name of the Director Amount Paid Rs. ]
1 Lf. Col. Purshoitem Lal Bawa 90,000
2 Mr. Shiv 5. Sharma 90,000
3 Mr. V.B.L. Mathur 90,000
4 Mr. Krishan Murati Gangawat 20,000 |

C) Share Transfer f Investors Grievances Commitiee

a) Composiion of the Committee:
The Company has formed & Shareholderfinvestor Grisvance Committee consisting of the foilowing Oiractor
and Company Secretary; -
1. Shri Sudhir Khaitan

2. ShriC. P. Vaid
As per SEBI Guidelines, the powers of processing of the share {ransfers both physical and de-mat mode have

heen delegated to M/s MCS LTD, New Delhi {Share Transfer Agents} in order io expedite the process of share
transfers, issue of duplicate certificates and cerlificates after splits/consolidation renewal! and se-materializalion.
b} Terms of Refarence: -

The terms of reference of the nvestor Grievance Committes are as foliows: -

Ensure redressal of Shareholders and Investors complaints relating to transfer of shares

+  Redressal of Invastors camplaints In respect of de-mat / re-mat and all other complaints whatever their nature.
The company confirms that there were no share iransfers lying pending as on 31st March 2012 and ell requests
for de-materialization and re-materlalization of shares as on that date were confirmedfrejected into the NSDL/

CD5L System.

4, Compliance Officer
Shri C.P. Vaid, Campany Secretary Is the Campliance Offlcer of the company for complying with the requirements

of Listing Agreement enterad [nfo with the Stock Exchange as also of SEBI (Prohibition of Insider Trading)
Regulation, 1992. The E-mail ID of Mr. C.F. Vaid is cpvaid@anitspeciaisieel.com

5. Whistle Blower Policy

The company at present does not have Whistie Blower Policy.

6. Secretarial Audit
The company has appointed a qualified Practicing Company Secretary to conduct guarterly secretarial audit of

the company for reconcie the admitted capita! with Natlonal Securities Depositories Limited (NSDL) and Central
Depositories Services Limited (COSL} and the total issue and the llsted capltal. The secrelarial audit reports
confirm that the total issued/pald up capital Is in agreemant with the total number of shares held in physical form
and the total number of dematerialized shares tield with NSDL and CDSL.

The Audit cornmiitee reviews the guarterly reports of the secretarial audit.

7. Share Transfer System
As per the SEBI guidelines, the company's share transfers, both physical and de-mat mode has been carried by

the share fransfer agents i.e. M/s MCS5 Ltd, Delhi, and alt raquesls for Transfer f De-mat are disposed off within
the stipulated time.

10
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{a) Shareholding Pattern as on 31.3.2013:

Category | No.ofShares | %ofShares |
Promoter's Hekling (including foreign promoters and persons acting in concert) 18,96,598 7.42
S G N — o
Non Promoter's Holding: :

a) Mutual Funds & UTH 5,841 0.02
b} Banks, FlIs and Insurance Company 14,46 142 5.66
c) Flis Nil Nil
Others .
a] Bodies Corporate 1,50,45,383 58,83 |
b} individuals 71,62,722 28.01
c) NRIs/OCBs 15,102 0.06
| TOTAL 2,55,71,788 $00.00

Note: The Company had zlotted 23,24,708 Bonus Equity Shares in proportion to 1:10 to its shareholders as on
Record Date i.e. 18.10.2012. In this connection the Return of alleiment has been filed to ROC and the same has

been fisted on Bombay Slock Exchange,

{b) Distributlon of Shareholding:

Range

1601 to 2000
2001 to 3000
3001 to 4000
4001 to 5000
5001 to 10000
10001 and above

Upto 500
501 to 1000

r TOTAL

No, of % of T
Sharehoiders Shareholders No. of Shares % of Shares
5288 78.29 8,57.007 335
649 8.07 4,18,982 1.64
518 .44 6,48, 596 2.54
184 2.29 4,33,307 1.89
76 0.04 2,59,781 1.02
40 0.50 1,82,561 072
124 1.54 8,40,287 3.29
155 1.83 2,19,30,847 L 85.75

M

8044 | 100% 2,55,71,788 I 100%

8. General Shareholder Information:

(a) Annual General Meeting
Forthcoming Annual General Meetings will be held on or before end of September 2013 at the Company's

Registerad Office at Kanakpura P.O. Meenawala, Jaipur. Tha Separate Notice will be issued to Shareholders

indue time,

{b) Financial Calendar (Tentative) (April 15t 2013 to 31st March 20614}

Audited Results for the year ending 31.03.2013

Mailing of Annual Reports 2012-2013

Financial Reporting for the quartes ending 30th .fune 2013,
Financial Reporting for the guarter ending 30th September 2013,
Financial Reparting for the quarter ending 31st December 2013.
Financial Reporting for the guarter ending 31st March 2013,

Secretarial Audit for the Quarter ending 30th June 2013.

Secretarial Audit for the Quarter ending 30th Sepiember 2013.
Secretarial Audit for the Quaner ending 31st December 2013,

Secretarial Audit for the Quarter ending 31st March 2014.

Half yearly compliance certificate regarding Transfer activities
for the 1st haif ended on 30th September 2013,

Half yeatly compliance certificate regarding Transfer
activities for the Znd half ended cn 31st March 2014.
Audit commitiee mestings

Share Transfer-cum-Investor's grievances commiltee meeting L

To be Approved and
published an or May 2013.
End of August 2013
Mid of August 2013
Mid of November 2013
Mid of February 2014
End of Aprit 2014

End of July 2013

End of Qctober 2013
End of January 2014
End of Aprii 2014

End of Cclober 2013

End of April 2014

End of Apsil 2013, Mid of
August 2013, Mid of
November 2013 & Mid of
February 2014.

Manthly between 20th to
25th of avary month
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(c) Listing of Equity Shares on Stock Exchange:
The shares of the company are listed at Bombay Stock Exchange. The Listing Fees for the year 2012-
13 has already been paid to the respective Slock Exchange.

) {d} Name of the Stock Exchange

Bombay Stock Exchange Lid.

Dalal Street,
Wumbal - 400 001 504629

Stock Code

(e) Market Price Data:
MONTH HIGH AT B.S.E. {in Rs.) LOW AT B.S.E. (In Rs.)
April, 12 9.59 5.50
May, 12 §.50 6.52
June, 12 8.75 5.86
July, 12 11.20 7.06
August, 12 9.85 4,58
September, 12 7.20 5.44
Oclober, 12 743 5.38
November, 12 841 5.16
December, 12 8.83 7.15
January, 13 8.89 6.75
February, 13 8.14 571
March, 13 6.45 3.83

De-materiallzation of Shares:
Liguldity - Shares of the company are under the category of compulsory delivery of dematerfalized

mode by all categories of Investors.
The company has signed agreements with both the depesitories i.e. National Sscuritios Depository
Limited and Central Depository Services (India) Limited, as on March 31, 2013, over 2,19,85,254 Nos. of

shares of the company are aleady dematerialized.
The stalus as the dematerialized of the equity shares of the company is furnished below:
Tofat No. of Equity Shares: 2,55,71,788

{f

—

Total Na. of Share Holders: 8,044
Mode of No. of Shares % to Equity | No. of Share-T % of No. of
Sharetiolding Shares holders | Bharaehalders
Physical | 35,586,534 14.02 3637 | 43.97
Electronic 2,19.85,254 85,98 4507 56.03
TOTAL 2,66,71.768 100% | 8044 100%

(4} Registrar and Share Transfer Agent {For physical and de-mat segment)
M/s. MCS Litd.
F-65, 1st Floor, Okhla Industrial Area, -
Phasa-l, New Delhl 110 020,
TEL NQ: - 011-41406149
FAX: -~ 011-41709881
Email: - admin@mecsdel.com

{h] General Body Meetings :
Following Genera! Meelings held ity the financial year.
Financial Year Date, Time and Vanus

15.09.2012 AT 11.00 A.M. at Registered office { A.GM.}

2012-13
209112 12.03.2012 AT 11.0D0 A.M. at Registered office { E.G.M.)
2011-12 30,09,2011 AT 11.00 A M. at Registered office (A.GM.}

12



Anil Special Steel Industries Ltd.

The details of last Three General Meetings are as under :-

1.

Annual General Meeting held on 15.09.2012
3) 2 Special Resolulions were passed in the Meeting to approve the Allotrnent of Bonus Equity Sharas

and Re-appeaintment of Shri Sudhir Khaitan as Chairman & Managing Director of the Company.

Extra ordinary Genera! Meeting held on 12.03.2012
a) Special Resolution passed by the shareholders of the company to re-issue the 10,990 forfeited

equity shares in reclification of the previous Board Resolution passed In this regard.

Annual General Meeting held on 36.09.2011
a} No any Special Resolution was passed in the Meeting.

Fostal Baliot : Ordinary Resoiutions ufs 293(1)(a) was passed as on 12.12.2012 through postal bailot in the
last financial year to approve the sale of existing land of the Company.

Compliance Officer. C.P.VAID

(i} Disclosures:

a. Reialed Party Transactions have been disclosed under Schedule No. 33 of Notes on financial

statement for the year under review.
b. The Company has complied with afl the requirements of the Listing Agreements with the Stock
Exchanges as well as regulation and guidelines of SEBI, as appllcable,
There wera no instance of non-campliance on any law or regulations (during the Iast three years)
and hence, no penalties/strictures.
d CEQG/CFO Certification: - The Chairman & Managing Director & CEQ and Financial Advisor have
placed certificate for the period ended on 31st March, 2013 before the Board in accordance with

Clause 49(V) of the Listing Agreement.

C.

{{) Means of Communication:

The quarerly/un-audited/annually audited financial results of the Company are sent to the Stock
Exchanges immediately after the Board of Directors approved them.

The financial results are published in prominent daily newspapers in English and in Hindi,

The Annual Reports are posted to every shateholder of the company.

All developrments, which have a major impact on the Company's financial, or operations are informed to

theStack Exchanges.
Management DiscUssion and Analysis forms part of the Annual Report and Accounts sent to the

shareholders,

(k} Re-appointment of Director also include

{{} Piant Location:

{a} Companies where he is a directar
(k) Companies in which he is a member of the committee chairman

Anil Special Steel Industries Limited
Kanakpura, P.O, Meenawala, Jaipur 302012,
Anantpura, P.Q. Govindgarh, Tehsil-Chomuy, Jalpur-303 712

Factory Location

{m}] Address for correspondence:

Correspondence with company Anil Special Stael Industrles Limited
Kanakpura, P.O. Meenawala, Jaipur 302012
Tel: -2470211,12,15  Fax: - 0141-2470863,2470299
cpvaid@aniispecialsteel.com
Website: www.aniispecialsteel.com
Correspondence with Registrar Mis MCS Limited
F-65, 18t Floar, Okhla industrial Area,
Phase - |, New Delhi - 110 D20
TEL NQ: - 011-41406149 FAX: - 011-41709881
Email: -~ admin@mecsdel.com
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: Auditor’s Certiffcate on compliance with the conditfons of Corporate Governahce
: under Clause 49 of tha Listing Agreement

To the members of Apjl Special Steel Industries .Limited

We hava examined the compliance of conditions of Corporate Govemance by ANIL Special Steal Industries
Limited for the year ended on 31st March 2013 as stipulated in Glause 49 of the Lisling Agreement of the said
Company with stock exchanges.

The compllance of conditions of Corporate Governance is the responsibilty of the management. Qur
examination was limited fo procedures and implementation thereof, adopted by the Company for snsuring
the compliance of conditions of the Corporate Governanca. It 1s neither an audit nor an expression of epinion
on the financial statements of the Company.

In cur opinion and to the best of aur information and according i the explanations given o us, we certify that
the Company has complied with the conditions of Corporate Governance as stipulated in the abovementioned
Listing Agreament.

We state that no invester grievances are pending for a period exceeding ong month against the Company
as per the records maintained by the Shareholdars / investors’ Grievance Comimittes.

Wa further state that such compiiance is neither an assurance as o future viability of the Company nor the
efficiency or effectiveness with which the management has conducted the affairs of the Company.

1.

For 5.5. Surana & Co.
Chartered Accountants
Sdf-

PRAHALAD GUPTA
(Partner)

Membership No.. - 74458

Place: JAIPUR )
Date: 30.05.2013

AUDITORS' REPORT

TO THE MEMBERS OF THEANIL SPECIAL STEEL INDUSTRIES LIMITED

Report on thq Financial Statements
YWe have audited the accompanying financial staternents of Anll Special Steel industries Limlied ("the Company™},

which comprise the Balance Sheet as at March 31, 2013, and the Statement of Profit and Loss and Cash Flow
Statement for the year then ended, and a surmmary of significant accounting policies and other explanatory

information.
Management's Responsibility for the Financial Statements
Management is responsible far the preparation of these financial statements tha! give a true and fair view of the

financial position, financial performance and cash flows of the Company In accordance with the Accounting
Principles generally acceptsd in India including Accounting Standards referred to in sub-section (3C) of section
214 of the Companies Act, 1956 ("the Aci"}. This responsibility includes the deslgn, implementation and
maintenance of internal control relevant to tha preparation and presentation of the financial staterments that give
a true and fair view and are free from material misstatemnent, whether due to fraud or error.

Auditor's Responslbility

Cur responsibility is to express an opinion on these financial statements based on our audit. ¥We conducted our
audit in accordance with the Standards on Auditing issued by the Institute of Charered Accountants of India.
Thase Standards require that we comply with ethical requirements and plzn and perform the audit lo obtain
reasonable assurance about whether the financlal statements are free from material misstatement.

An audit involves performing procedurss to obtain audit evidence about the amounts and disclosures in the
financlal staternents. The procaduras selected depend on the auditor's judgment, including the asssssment of
he risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
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assessments, the auditor considers internal contral relevant to the Company's preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of accounting policies used and the rezsonableness of the
accounting estimates made by management, as well as evalating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion.

Basis for Qualified Opinion
a) The Company is accounting the bonus & leave pay on cash basis. The accounting poiicy not being in

consonance with accrual method of accounting Accordingly benus accrued for the year Rs.2,30,071/- and
leave pay accrued up to 31st March'2013 Rs.41,69,655/- as per actuarizl valuation, remain un-provided for,
{Refer Note No. 1{J) and 1{I)). '

b} Nonpayment/provision of contribution to Gratuity fund with Life Insurance Cerporation of India {up to 31st
March, 2013) Rs.2,89,37,384/-. (Refer Note No. 1(0)}.

e} Non ascertainment of diminutlon in value of unquoted investment of Rs.34,70,000 and provision required to |

be made. (Refer Note No.12.1}.
dj MNon reversal of Deferred Tax Asset for the year Rs. 16,43,880/- and Cumulative Rs. 1,55,46,013- up to 31st
March'2013. (Refer Note No. 13.2}

Qualified Opinion
In our opinion and to the best of our inforrnation and according to the explanations given to us, except for the

effects of the matter described in the Basis for Qualified Opinion paragraph, the aforesaid financial staternents
give the information required by the Act in the manner so required and give a trie and fair view in conformity with
the accounting principles genzrally accepted in India:

{a) In the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2013;

(b} In the case of the Staterment of Profit and Loss, of the profit for the yéar ended on that date; and

{c) In the case of the Cash Flow Statement, of the cash flows for the year ended on thatf date,

Emphasis of Matter

We draw attention to Note no. 5,1 that company is relocating its Industrlal undertaking from Kanakpura, Jaipur
and has entered into sale agreement for sale of land & building and has taken advance amount of Rs. 1 crore.

Cur opinian is nat qualified in respect of this maiter.

Report on Other Legal and Regulatery Reguirements

1. Asrequired by the Companies (Auditor's Report) Order, 2003 ("the Order") issued by the Central Government
of India in terms of sub-seclion (4A) of section 227 of the Act, we give in the Annexure 3 statement on the
matters specified in paragraphs 4 and 5 of the Order.

2. As required by section 227(3) of the Act, we report that:
a. We have oblained all the information and explanations which to the best of our knowledge and belief

were necessary for the purpose of our audit;
b. In our opinfon proper books of account as required by law have been kept by the Company so far as

appears from our examination of those hooks;
The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealf with by this Report are

in agreement with the books of account; .
d. Except for the effects of the matter described In the Basis for Qualified Opinion paragraph, in our
opinfon, the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement comply with the
accounting standards referred to In sub-section (3C) of section 211 of the Act;
©On the basis of written representations recaived from the directors as on March 31, 2013, and taken on
record by the Board of Directars, nane of the directors is disqualified as on March 31, 2013, from being
appointed as a director in terms of clause (g) of sub-section (1) of section 274 of the Act.

For 8.5.5urapa & Co.
Chartered Accountants
FRN-001078C
{Prahalad Gupta)
Partner

Membership No.74458
Place: Jaipur

Date: 30th May, 2013
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Annexure to the Auditors' Report

{Referred to in paragraph (3) of our report of even data}
Referred to in paragraph under the heading of "Report on other Legal & Regulatory Requirements” of aur report
of even date ta the Members of ANIL SPECIAL STEEL INDUSTRIES LIMITED:
(i} a) The Campany has maintained proper records showmg full particulars including guantitative details and
situation of fixed assels
A major portlon of the assets has been physlcally verified by the Management in accordance with a
phased programme of verification adopted by the Company, In gur opinion, the frequency of verification
Is reasonabie having regard to the size of the Company and the nature of ils assets. To the best of our
knowledge, no material discrepancies have been notlced on such verification.
There was no substantlal disposal of fixed assets. However, the company is refocating its industrial
undertaking from Kanakpura, Jaipur and entered into sale agreement and received an atvance of Rs. 1

crore for sale of land & huilding.

(i} a) The inventory of finished guods and work in progress and raw materiais at works have been physically
verified during the year by the Management af reasonable intervals. In respect of stores and spare parts
and stocks at branches, the Company has a programme of verification of stocks at the 'end of year.

In our opinion and accerding o the information and explanations given to us, the procedures of physical
verification of inventories followed by the management are reasonable and adeguate in relation ta the
size of the Company and the hature of its business. .

in our apinion and according to the information and explanations given (o us, the Company is maintaining
proper records of its inventories. The discrepancies noticed on verification between the physical
stocks and the book records were not material and have been properiy dealt with in the Books of

b)

¢}

b)

¢}

Accounts,
‘(iil) (a) 'n our opinion and according to information and explanation given to us, the Company has nat granted

any loan secured or unsecured fo the Companies, firms or other partiés covered in the register maintained
under Sectlon 301 of the Companies Act, 1958 during the year, hence, clause (h),(c).{d} of the order is
not applicable to the company.
{2} 11 our opinicn and according lo information and explanations given 1o us, the Company has taken
unsecured {oans from one party covered in the register maintained under section 301 of the Companies
Act, 1856. The maximum amount outstanding during the year was Rs. 5,43,15,828/- and year ended

balance is Rs.1,13,49,560/-,
{f) The terms on which such fean Is taken, are not prima facle prejudicial t the interest of the Company as

these are interest free.
{g} The repayment of principal is being done as per stipulation.
{iv} In our opinion and according to the infarmation and explanations given 10 us, there is an adequale internal

contrel procedure commensurate with the size of the Company and the nalure of its business for purchases
of inventory, fixed assets and sale of goods and services. During the course of our audit, we have not
observed major weakness in internal control system.
(v) a) To the best of our knowledge and belief and according to the Information and explanations given to us,
we are of the opinion that the contract or arrangements that need to be entersd inte the register
maintained under Section 301 of the Companies Act, 1958 have been s0 entered.
In our opinion and according to the information and explanation given to us, there were no transactions
made In pursuance of contracls or arrangements entered in the registers maintaired under Section 301
and sxcesding the value of five lakh rupees in respact of any party during the year.
(vi) As perexplanation given to us, the company has avalled temporary interest free unsecured foans from the
related parties, bodlas corporate and others to malntain margins required by the bankers/ Financial institutions.
In our opinion the company is yet to comply with the provisions of saction 58 A of the Companies Act, 1856

and Rules made thereunder.
(vii) In our opinion, the Company is having internal audit system; however same need to be strengthened so as

te be commensurate with the size and nature of its business.
{viii) As per information given to us, the company has maintained cost records, as prescribed under section

209{1)(d) of the Companies Act, 1958, as prescribed by the Central Government. However we have not

made detfailed examination of such recards.
(ix} a} The Company is generally regular in depositing undisputed statutory dues including Provident Fund,

bj
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b}

Howe

Investar Education and Protection Fund, Employee State Insurance, Income tax, Sales tax, Wealth tax,
Service tax, Custom duty and other statutory dues with the appropriate authorities to the extent applicable,
except the amount towards Provident Fund of Rs. 37,21,812f- which is ouistanding for more than &
months as at the end of financial year.

According to the records of the Company, there are no dues of Income Tax, Wealth Tax, Custom Duty,
Excise Duty, Sales Tax and Service Tax which have not been deposited on account of any dispute,

ather than the following, :
| Name of the Statute Nature ofthe dues Amount | Forumwhersdisputeis pending | .

The Central Sales Tax Act, 1958 | Sales tax & penalty 1985-86 6,13,240+ | Pending with Tax Board 1
The Central Sales Tax Act, 1956 | Salestax &penalty 1986-87 | 4,358,845/ | Pending with Tax Board .
‘Lhe Central Excise Act, 1944 | Export Benefits claim 2005-06 | 12,21,087/ | Pending with CESTAT, Dethi

Fhe Central Excise Act, 1944 | Duty demand on insurance
claim of Gear Box 2001-02 89,600/ | Pending with CESTAT. Dethi

| The Central Excise Act, 1944 | Excise Duty on stock 2012-13 | 30,08,388- | Pending with Excise Deptt

ver, the company has paid Rs.10,52,7185/- against the demand of Central Sales Tax and

Rs. 30,08,388/- against excise duty on stock.

{x}

(xi)

{xif)

{xiii)

{xiv}

(xv)
{xvi)

The Company has no accumulated losses as on 31st March 2013. The Company has not incurred any
cash losses during the financial year and in the immediately preceding financial year.

In our opinion and according to the information and explanations given to us, the Company has net
defaulted in repayment of dues to Banks as on 31st March 2013,

According to the information and explanations given to us, the Company has not granted loans and
advances on the basis of security by way of pledge of shares, debentures and other securities.
Therefore, the provisions of clause 4{xii) of the Companies {Auditor's Report) Order, 2003 are not
applicable ta the Company.

In our opinion, the Company is not a chit fund or a nidhi mufual benefil fund/ society. Therefore, the
provisions of clause 4(xiii) of the Companies (Auditor's Report) Order, 2003 are not applicable to the
Company.

The Company has maintained proper records of the transactions and contracts in respact of dealing in
mutual funds and timely entries have been made there in. All the investments have been held by the
company in its own name. As informed to us the Company is not dealing/trading in shares, debentures
and cther investrments.

liv our opinion, the Company has not given guarantees for [oans {aken by cthers.

As per expianation given te us the Company has raised new term loans during the year. As per information
and explanations given to us, the same has been used for the purpose for which they were raised.

{xvii} According to the information and explanations given to us and on an overall examination of the Balance

{xviif}
(xix)

{xx}
(xxi)

For 5

Shest of the Company, considering the effect of cusrent maturities of long term borrowings we report that
na funds raised on short-terrn basis have been used for long-lerm assets.

According to the information and explanations given to us, the company has not made any preferantial
allotment of shares during the year.

The company has not issued any debentures during the year.

Buring the vear coverad by our audit report, the Company has not raised any money by public issues.
To the best of our knowledge and belief and according to the information and explanations given to us, no
fraud on or by the Gampany has been noticed or reported during the course of our audit.

.5.5urana & Co.

Chartered Accountants
FRN- 001078C

Sd-

{Prahaiad Gupta)
Partner
Membership No. 74458

Place:

Date:

Jaipur
30th May, 2013
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Anil Special Steel Industries Ltd.

BALANCE SHEET AS AT 318T MARCH, 2013

Note As at As at
No. 31.03.2013 31.03.2012
Rupeas Rupees Rupees Rupees
i EQUITIES & LIABILITIES )
1 Shareholders’ Funds
a} Share Capiltal 2 255,717,880 232,468,840
t) Reserves & Surplus 3 240,600,292 496,318,172 283,114,272 485,583,212
2 Mon Current Liabilities
a) Long term Borrowings 4 299,372,427 337,459,931
b) Oither Long Tern Liabilities 5 10,000,000 -
¢} Leng Terrn Provisions 6 5,178,183 315,550,610 3,939,162 341,399,093
3 Current Llahilitles
a} Short {erm Barrowlngs 7 327,677,301 224 226 141
b} Trade Payabies 8 163,305,221 130,194,531
c) Other Current Liabilities 9 202,353,664 66,768,358
d) Short term Provisions 10 8,053,835 701,380,021 7,260,277 428,469,307
1,513,258,803 1,265,451,612
[ ASSETS - -
1 Non-Current Assets
a} Fix Assets 1
I} Tangible Assets 845,317,480 295,539,548 -
I} Capital Work-in-progross - 341,114,012
b) Non-Current Investments 12 4,364,000 4,364,000
¢} Defarred Tax Asseis {Neb) 13 16,700,000 16,700,000
d) Long term Loans & Advances 14 1G,726,895 161,265,492
e) Other noo-current assets 15 282,526 877,390,911 726,083 815,709,135
2 Current Assets
8) Inventoriss 16 286,309,743 200,210,347
b) Trade Receivables 17 134,042,057 166,680,137
¢) Cash & Bank Balances 18 16,222,239 8,326,715
d} Short-terin loans and advances 19 199,293 853 635,867,892 80,515,278 445742 477
1,513,256,803 1,265,451,612
Notes on Financial Statement 110 36
As per our altached report of even date
For 5.5.5urapa & Co. Far and on behalf of the Board
Chartared Accourtants
FRN-001079C
Sd/- Sd/- Sdf-
Prahalad Gupta C.PVAID SUDHIR KHAITAN
Partner Company Secretary Chalrman & Managing Director
M.No. 74458 ’ Directors
Sd/-
Piace : Jaipur P.L. BAWA

Date : 30th May, 2013
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STATEMENT OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2013

Particulars Note
No.
income
Revenue from Operations 20
Other Income 21

Total Revenue

Expenditure

Cost of Materials Consumed 22
Changes in inventories of Finished Goods,

Work-in-progress 23
Employees Benefit Expenses 24
Finance Cosis 25
Depreciation and Amoriization Expenses 26
Other Expenses 27

Total Expenses

Profit Before Tax

Tax Expenses . 28
Current Tax

Deferred Tax

Profit for the year

Eaming per Share 29
Basic

Oiluted

Notes on Financla) Statemeant 110 36

As per our attached report of even date
For 5.5.5urana & Co.

Chartered Accountants

FRN-001079C

Sd/- Sd/-
Prahalad Gupta C.P.VAID
Partner Company Secretary
M.Nop. 74458

Place : Jaipur

Date . 30th May, 2013
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Year Ended
31.03.2013
Rupees

Year Ended
31.03.2012°
Rupees

1,532,216,942

2,466,693
1,534,683,635

1,174,122,756

(70,279,784)
118,559,537
46,114,642
36,088,212
226,111,297

1,530,716,660

3,966,975

793,558

3,173,417

a.12
0.12

1,400,887 651

7,665,729
1,408,553, 380

1,020,469, 583

(20,637,898)
99,053,881
38,861,037
32,086,512

202,431,973

1,372,265,098

36,288,252

7,260,277

28,028,005

1.42
1.42

For and on behalf of the Board

Sdi-
SUBDHIR KHAITAN
Chaiman & Managing Ciirector
Directors
5d/-

P.L. BAWA
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NOTES ON FINANGIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2013

1  SIGNIFICANT ACCOUNTING POLICIES -
(A) Basis of Preparation of Financial Statement !
The Accounfs of the Company are prepared under tha historical cost convention andg in accurdanoe

" with applicable accounting standards except where otherwise siated, For recognltion of income and
expenditure, accrual basis of accounting is followed except certain expend;ture.-‘lncome which are

actounted for on payment! recaipt basis on account of unceriainties.

{B) Fixed Assets

(i) Fixed Assets are stated at cost (including additicns In value due {o revaluation as mentioned in
note ny. 11.4 below) / less accumulated depreciation. The cost of an assst comprises its
purchase price {net of discount and Cenvat and Val) and directly altriputable cost of bringing
the asset ta working condition for its intendad use. Expendifure for additions, improvements
and renewals are capitalised and expenditure for maintenance and repairs are charged to the

Statement of Profit and Loss.
(i) Pre-operative expenses relating to new and expansion project incurred during the construction
are allocated o Plant & Machinery and Building on commencement of commercial preduction.

{ii{} Deprectation is provided on straight line Method at the rates specified in Schedule XIV and
provisions made therein of Companies Act , 1956 (as amended), on the Crigina! cost of assets.
Lease rental an Leasehold land is amartized over the period of Jease. Depreciation on incremental
value arising on account of revaluation of assets has been charged to Revaluation Reserve

Account.

iv) As per technical opinion from expert, the Company had identified certain Plant & Machineries
as "Continuous Pracess Plant" during financial year 2006-07 and depraciation on the same is
baing praovided for at the rates specified under Scheduie XiV of the Companies Act, 1856 (as

amended) for continuous process piant.

{C)investments
Long Termn Investmenls are stated at cost and dividend |if any, {hereon is accounted for as and when
meceived. No provision for diminution in the value of investments has been made as the same are held

for long term investment unless there is permanent decline in the value of investmant.

{D] Foreign Currency Trausactions
Transaction in foreign currency are recorded at the exchangs rate prevalling on the date of transactions.
Foreign Currency assats and lizbllites are translated at exchange rates prevalling at the date of
Balance Sheet. The loss or gain arising out of the said translations are adjusted {o the Statement of
Profit and Lass except those arising in respect of liabilities for acquisition of fixed assets where the
same is adjusted to the cost of assats. Profil/ Loss arising on cancellation of the forward confract is

) recognised as income & expense for the year.
[E)} Revenue Recognlition
Revenue from saie of goods is recognised on dispatch from the factory / branches. Insurance claims
are accounted for on admittance of the claims by the relevant authorities. Export benefils are being
accounted on accrual bagis. The sales are inclusive -of excise duty, sales tax, other incidental charges

and expoert benelits. Interest on NSC is recognised on receipt basis.
{F} Inventorles
" ", at "estimated cost") af "lower of cost or market price” or at “estimated

Inventories are vatued at "cost",
realisabla value", depending on the nature of various Inventories . The Basis of Valuation of Inventories

being followed is as under:-
(i} Slores & Spares - At Weighted Average Cost

fi) Raw Materals - At Cost on FIFO basis

(it} Work-in-Process - At Estimated Cost

{iv) Finished Goods B At iower of Cost or net realisable value
(v} Scrap - At Realizsable Value

20



Anil Special Steel Industries Ltd.

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2013

(G} Excise Duty and Sales Tax
Excise duty has been accounted ot the basis of both payments made in respect of goods cleared as well

as on provision made for goods lying in bonded ware house. Sales Tax realisation from the parties has been
included in the Sales account and cerrespondingly figure of sales tax has been shown as an item of

expanditure.

{H) Cenvat/VAT benelils
Cenvat/VAT benefits on purchase of inputs has been credited to respective Materials account . On capital

goads, it has been credited to Fixad Assets.

{i} Retirement benefits
Contribution to the employee's provident fund are made in accordance with the provisions of the

Employes's Provident Fund and Miscellaneous Provisions Act, 1952, Such contributions are charged to the
Staternent of Profit and Loss of the year it which the related services are rendered by the employees.

An irrevocable gratuity fund has been created for the benefit of employees of the Company with effect from
st March, 1983, as per Group Grafuity cum Life Assurance Scheme of Life Insurance Gorporation of India.
The additional contribution for the fund has been estimated on projected unit credit method at
Rs. 3,51,15,567/- up to 31/03/13 against which Gratuity Rs.22,39,021/- for the current year {Previous year
Rs.20.41,055/-) on estimation basis has been charged to Statement of Profit and Loss and Fability is
provided for and balance Rs.2,89,37,384/- remain unprovided. Due to paucity of funds the company has not
paid contribution to LIC. Due to insufficient information disclosure as per AS-15 has not heen made.

Leave Pay is being accounted for on cash basis. The Company has charged a sum of Rs.24,28,826/- on
account of Leave Pay during the current year (Previous year Rs.15,39,5804-). However Leave Fay accrued
Rs.41,68,655/~ up to 31st March 2013 as per actuarial valuation, remain un-provided for,

{J) Bonus
Bonus to employees is being accounted for on cash basis. Bonus Accrued Rs. 2,30,071/- for the year

ended 31/03/13 remain un-provided for.

{K) Impairment of Assets

An asset is treated as impaired when camying cost of assets exceeds its recoverable value. An impairment -

joss is charged to the Staternent of Profit and Loss in the year in which an asset is identified as impaired.

(L.} Provisians, Contingent Liabilities and Contingent Assets:
Frovisions invoiving substantial degree of estirmation in measurament are recognized when there is a
present obligation as a result of past events and it is probable that there will be an outfiow of resources,
Contingent Liabilities are not recognized but are disclosed in the notes on financial statements. Contingent

Assets are neither recognized nor disclosed in the financial statements.
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As at As at
31.03.2013 31.03.2012
Rupees Rupees
2. SHARE CAPITAL
Authorised :
27,000,660 (P.Y.27,000,000) Equity Shares 270,000,000 270,000,000
of Re,10{- each — .
270,000,000 270,600,000
Issued
25,671,768 (Previgus year 23,247,080)
Equity Shares of Rs, 10 each 258,717,880 232,470,800
256,747,880 232,470,800
Subscribed & Pald up
25,571,788 {Previous year 23,247,080} 255,717,880 232,470,800
Equity Shares of Rs. 10 each
Fully paid up
Less ; Calls in Arrears - 1.860
265,717,880 232,468,940
2.1 The details of shargholding more than §% shares .
Ho. of shares % Held No. of shares % Held
Sudhir Khaitan 1403072 5.49 1230280 529
Stressed Assats Stabilization Fund 1378928 6.39 1253571 5.39
Agro Chemical & Fertillzers Lid, 3880406 15.21 3475000 14.95
Mahalaxmi Saws Pvi, Lid. 2701220 10.56 3476700 14.95
Pooja Wintrade Pvi. Lid, 2206822 5.63 2008202 B.63
Reliance Sheet Works Pvt. Ltd. 3715800 14.53 3378000 14.53
152586348 14819753
2,2 The Reconciliation of pumber of share outstanding s set out below ’
No. of shares No. of shares
Equity share at the beginning of the year 23,247,080 12,169,178
Add: Share issuad/Converted 2,324,708 11,077,802
Less: Shares cancelled on buy back of equity shares - -
25,671,788 23,247,080

Erguity share at the end of the year

2.3 The Company has allotted 23,724,708 equity shares as bonus shares by capitalisation of Secuwrities

Premium Reserves.
The Company had issued 1,21,78,302 Equity Share Warranls on preferential basis to selected group of
persons at a price of Rs. 11.50 per warrant, compulsorily convertible in Equity Share of Rs. 10/- each at 2
premium of Rs. 1.5 per share within 18 months from 30.03.201¢ which has approval of BSE vide lefter
dated 19/03/2010 out of this, the Company has converled Nil {P.Y.1,10,77,902) Eguity Share Warranls into
Eguity Shares of Rs. 10/~ each on premium of Rs. 1.50 per share and decided to refund the amount
received agalnst Nil{P.Y,11,00,400) Equity Share Warrants in the board meeting. :
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As at As at
31.03.2013 31.03.2012
Rupees Rupees
3. RESERVES & SURPLUS
Capital Reserve
As per last Balance Sheet 49,525 43,525
Capital Redemption Reserve .
As per last Balance Sheet 1,500,000 1,500,000
Securities Premium Reserve
As per last Balance Sheet 143,563,993 . 126,903,180
Add : On conversion of Share Warrants 16,616,853
Add : On Re-issue of forfeited Shares 43,960
Less : issue of bonus shares {23,247,080) 120,316,913 143,563,993
Statement of Profit & Loss Account {Surplus)
As per last Balance Sheaet 87,103,150 58,075,145
Add: Profil for the year 3,173,417 80,276,567 29,028,005 87,103,150
Revaluation Reserve(Refer Note No. 11.4)
As per last Balance Sheet 30,897,604 33,337,921
Less : Transfermed fo Depreciation & Amortization 2,440,317 2,440,317
38,457,287 30,897,604
240,600,292 263,114,272
3.1 Company had forfeited 10990 Equity shares which were reissued at Rs. 25/- Per share as approved in the

Board meeting held on 7th May 2005, Now the issue price has been reworked at Rs, 29/- Per equity share
as per SEBI (ICDR) Reguiations and accordingly difference amount Rs. 4/~ per share on Nii (P.Y.10090)
equity shares has been received from respective shareholders and cradited to Securities Premium Reserve.
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As at As at
31.03.2013 31.03.2012
Rupees Rupees

4  LONG TERM BORROWINGS
Secured
Term Loan fram Bank 124,000,000 156,708,589
Term Lean from Financial Institution 137,200,000 114,300,000
Hire Purchase Loans from Banks/ others 22,024,867 7,335,514

203,224,867 278,344,103

Unsecured
Loan from related partiss ' 11,349,660 54,315,828
Loan from Bodies Corporate 1,188,009 1,200,000
Loan from Othars 3,600,000 3,600,000
16,147,560 59,115,628
299,372,427 337,459,931

4,1 Term lpan from Bank Is secured by first parl passu charge over movable and immovable asssts of the
company situated at Ananthpurg & Kanakpura. it is also guaranteed by Shri Sudhir Khaitan, CMT of the
company.

4.2 Tern lpan from Financial Institutions is secured by first pari passu charge over movable and immovalble
assets of the company situated al Ananthpura & Kanakpura and also guaranteed by Shii Sudhir Khaitan,CMD
of the Company & Smt. Rashmi Khaitan, Executive Direclor,

4.3 Hire purchase loan front Banks/ others are sectred by respeclive Vehicie/Egquipment financed by them, except
lean from Kotalk Mahindra Bank Limited which s secured by registered moitgage of Land measuring 1088.80
Sq. yerds and all the present and future super structure known as plet no. 2417 Kalyan Kunj, Civif Lines, Jaipur
and guaeranteed by Shri Sudhir Kheitan, CMD of the company and Smi. Rashmi Khaitan, Executive Director.

4.4 Terms of Repayment are glven below:-

a) Term loan from Bank is sepayable in 20 quanterly installments of Rs. 77,50,000/~ commencing from
May, 2013,
b) Term lpan from Financial Institution is repayable in 20 quarterly installments of Rs. 85,75,000/-
commencing from May,2013.
¢} Hire Purchase loans are repayable in the FY 2013-14 Rs. 1,66,02,759/- & in FY 2014-15
Rs. 1,42,85,656/- & in FY 2015-16 Rs,77,39.211/-
4.5 Unsecured loans are interast free,
OTHER LONG TERM LIABILITIES
Advance for sale of Land & Bullding 10,000,000 -
-+ 10,000,000 ~

51 The company is relocating its industrial undertaking from Kanakpura,Jaipur and has entered into sale
agreement for sale of Land & Building of an industrial undertaking situated at Kanakpura, Jaipur.

6. LONG TERM PROVISIONS
Provision for Gratuity 6,178,183 3,939,162

6,178,183 3,939,162
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As at As at
34.03.2013 31.03.2012
Rupees Rupees
7. SHORT TERM BORROWINGS
Secured
Working Capital Borrowings from Banks 327,677,301 224,226,141
{Loans repayable on demand)
' 327,677,301 224,228,141

7.1 Warking Capital limits of Unit-l is secured by First charge gver current assets of the company (Present and
future) situated at Kanakpura ranking Pari Passu among the consortium bankers. 1t is further securad by
way of second charge on the entire fixed assets (Movable and Immovable) of company situated at
Kanakpura and Ananthpura both present and future ranking parl passu among consortivm bankers and
personal guarantee of Shri Sudhir Khaitan, CMD of the company.

7.2 Working capital Jimits of Unit Il frorn banlk is secured by first charge over Current assets of the company
{poth existing and future) situaled at village Ananthpura. Chimanpura, Tehsil-Chormu, District- Jaipur 8
Second Pai passu charge among consortiom Bank on the fixed assets of the company, situaled at
Kanakpura and Ananthpura and personal guarantee of Shei Sudhir Khaitan, CMD of the company.

8. TRADE PAYABLES
Trade Payable 163,305,221 130,184,531

163,305,221 130,194 531
As per information available with the Caompany from the suppliers who have registered themselves under
the Micro, Small and Medium Enterprises Development Act , 2006{ MSMED Act, 2008) , there were no
overdues payabie to any of the supplier.

9. OTHERCURRENT LIABILITIES :

Current maturities of long term kabilities 81,902,759 14 856,620
Interast Accrued but not due on borrowings 5,422,619 1,828,564
interest Accrued and due on borrowings 4,416,647 271,958
Money received for allotment of securities and due for refund - 7,479,600
(from selected group of persons)
Capital Creditors 11,444,772 10,710,445
Advance from customer 64,020,887 9,758,253
Other liabilities 38,145,980 21,881,918
202,353,664 66,788,358

9.1 Qther liabilities include statutory dues.

10. SHORT TERM PROVISIONS
Provision for Current Income Tax 8,053,835 7,260,277

8,053,835 7,260,277
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Anil Special Steel Industries Lid. %J

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2013

As at As at
31.03.2013 31.03.2012
Rupees Rupees
12, NONCURRENT INVESTMENTS
Long term Investment at cost
Other Investments
In Equity Shares« quoted, fully paid up
480 (PY 480) Fully paid Equity Sharas of Rs.10 each
in Industrial Developmeant Bank of [ndia Lid, 39,000 39,000
in Equity Shares- unquoted, Fuily paid up
34,500 {PY 34,500 fully paid Equity Shares of Rs. 100 each in
Gautam International Lid, 3,450,000 3,450,000
2,000 [PY 2,000 fuily pald Equity Shares of Rs.10 each in
Satya Sons Services Lid. 20,000 20,000
Other non-current investrment
Kofak Life Insurance 855,000 855,000
4,364,000 4,364,000
Market Value of Quotad Shares as on 31st March 2013 38,620 50,256

12.1 Provision required to be made on account of Diminution in the value of Unguoted investment has not been
ascertained & provided for as the financial statements of these companies are not available.

12.2 Invesiment of Rs. § 55,000/ has been done in Kotak Smart Advantage plan of Kotak Life Insurance .The
amount of investment consist the life insurance premium and other charges, paid on the life of Managing
Director of the company has not been charged {o revenue, The investment has been made fn view of
stipulation of Kotak Mzhindra Bank Ltd. for sanction of Term Leoan. The market value of investment as on
3ist March, 2013 is not ascertainable as the policy to be kept in force for duration of 10 years. The
Managing Director has given an undertaking to assign all policy benefits in favour of the company.

13 DEFERRED TAXASSETS (NET)

Deferred Tax Assets 16,700,000 16,700,000
13.1 Deferred Tax. Assels
i Tax impact of unabsorbed depreciation 42,194,026 28,991 707
Subject to Appeals and rectification.
i Tax impact of expenses charged off in the Financiat
statement but allowance under Tax laws deferred 207968 184718
Deferred Tax Llabllity
il Tax impact due to difference betwaen tax
Depreciation and back Depreciation {41248007) (26383558)"
1153987 2797867

13.2 13.2 Deferred Tax Assels are recognised and carried forward to the extent that there is reasonable
certainty that sufficient future taxable income will be available agalnst which such Deferred Tax Asset can
be realised. Accordingly the company has recognised Deferred Tax Asset Rs. 1,67,00,000/- up o 31/03/
2009. The reversal of deferred tax assef for the year Rs.16,43,880 /- and cumulative up to 31/03/13
amounting to Rs 155,458,013/ has not been done. Management has deferred the reversal tilf the deferred

tax liabiiity arises.
14 LONG TERM LOANS & ADVANCES

{Unsecured and Consldered Good)
141,817,701

Capital advances -
Deposit with Govt. Deptis. & Others 10,726,895 19,447 7H

10,726,895 161,265,452
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NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2013

As at As at
31.03.2013 31.03.2012
Rupees Rupess
15 OTHERNON-CURRENT ASSET
Deferred Revenue Expenditure
{a} -Processing Fee & Legai charges )
on leans from Banks 161,030 322,080
Less : Whritten off 1/5th 161,030 161,330
- 161,030
(c} Capital Issua Expensas 565,053 847,580
Less:- Written off 1/5th ) 282,527 202,527
. 282,626 565,053

282,528 726,083

156.1 Pracessing and legal charges on borrowings are being amortized pver five years from the year in which
these are incurred. Accordingly a sum of Rs. 1,581,030/ has been amartized during the year.
16.2 Capital issue expenses Rs. 14,12,634/- are being amortized over 5 years. Accordingly a sum of

2,82,527/- has been wrilten off during the year.

16 INVENTORIES

(As taken,valued and cedified by the Managemant}
4,582,922

Raw Material -
Stores & Spares (including Capital Stores) 25,483,590 14,346,900
Work in Progress 176,667,038 171,881,607
Finished Goods
At Factory 77,803,048 13,752,548
Intransit . 134,358 219,282
Scrap 1,618,787 -
. 288,309,743 200,210,347
17 TRADE RECEIVABLES - R —
{Unsecured-Considered good)
Qver Six months 18,170,232 37,269,002
Others 118,871,825 134,042,057 119.421,135 156,690,137
134,042,057 156,690,137

17.1 No provision has been made for debis of Rs.31,73 582/ (previous year Rs.31,73,582/-) which are under
litigation. As per legal opinion taken by the Company, 1hese debts are good for recovery. The Provision/

write off will be done on final ascerlainment

18 CASH & BANK BALANCES
Cash in hand 865,208 285,615
Balance with Schedule Banks:-

{n Current Account 432,452 3,076,936
In Fixed Deposits/ Margin Money Account 14,822,679 4,666,442

{Against LC and Bank Guarantee)
Cheques/QOrat in hand - 305,722
2,000 2,000

Saving Account with Past office
16,222,239 8,326,715

19 SHORT TERM LOANS & ADVANCES

(Unsecured and considered good)
Prepaid expenses 866,683 . 2,238,587
Sales Tax VAT Advance 16,367,013 15,049,003
Excise duty Advance - 42,314,834 19,257,762
Income Tax Advance/TDS 1,077,093 1,405,883
Advances far guods & servicas 81,673,180 4,081,978
Employee Advance 1,523,377 1,718,729
Other Receivables 56,471,673 36,763,336
199,293,853 80,515,278
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NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2013

As at As at
31.03.2013 31.03.2012
Rupess Rupees

19,1 Other Receivable includes security deposit of Rs. 98,00,000/- given against hiring of premises at Mumbai
which has been called back by the company. However, till the amount is received back the propenry is
being accupied and rent has not been provided since Jan 2002 in the books of accounts. Premium / deficit
an Security Deposit will be accounted for on final settlement with the property owner.

19.2 The ncome tax being deducted at source by the parties are being accounted on receipt of TDS certificates

from parties.

20 REVENUE FROM QOPERATIONS '
Sale of Products 1,571,911,937 1,422,024 056
Others(Scrap Sales) 27,904,639 33,021,444
Sale of Services(Job work) 2,828,570 2,703,647

1,602,645,146
Less : Excise Duty 70,428,204

Total Revenue from Qperations 1,532,216,942

1.457,749,147
56,861,498

1,400,887 651

21 OTHERINCOME
Dividend 720 960
Miscellaneous Income 1,597,926 2,292,795
Profit on Sale of Fixed Assets ~ 129,293
Interest Received 1,488,900 1,809,836
Foreign Exchange Galn / {Loss) {618,853) 3,432,845
2,466,693 7,665,729

22 COSTGF MATERIALS CONSUMED

Opening Stock ~ -
Purchase dunng the year 1,178,805,678 1,020.459,593
Closing Stock 4,682,922 -
Cansumption during the year 1,174,122,756 1,020,462,593
22.1 Value of materials consumed Rupess % of Consumption Rupees % of Consumption
Imperted 104,122,824 8.87 8,763,557 0.86
Indigenous 1,069,999,932 2113 1,011,706,026 98.14
1,174,122,756 100,00 1,020,469,693 100.00

23 CHANGES IN INVENTORIES OF FINISHED GOODS, WORK IN PRCGRESS
Opening Stock:

Finished Goods 13,971,840 7,922 8OO

Work in Progress 171,891,607 147,298,381

Scrap -~ 185,863,447 4,368 165,225,549

Closing Stock :

Finished Goods 78,037,406 13,871,840

Work in Progress 176,587,038 171,831,607

Scrap 1,518,787 256,143,231 — 185,863,447
(70,279,7B4) (20,637,898)
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NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2013

As at
31.03.2043
Rupees

24  EMPLOYEE BENEFIT EXPENSES
Salaries Wages, Allowances 104,258,038
Confribution to Pravident Fund & Other Fund 8,041,213
6,260,286

Employees Welfare Expenses
118,669,537

As at
31.03.2012
Rupees

86,681,793
9,012,823
3,359,265

99,053,881

24,1 Bonus to empioyees is being accounted for on cash basis.{Refer Note No. 1(J}}
24.2 Leave pay is being accounted for on cash basis. Gratuity partly remain unprovided for. {Refer Note Ne. 1{l)}

25 FINANCE COST

Interest Expense 47,599,697
Bank Charges 4,514,945
45,914,642
26 DEPRECIATION & AMORTIZATION
Depreciation 138,528,529
Less: Transferred from Revaluation Reserve 2,440,017
36,088,212
27 OTHER EXPENSES

Consumption of stores & spares 46,087,376
Power and fuel 97,681,605
Job Work charges 606,487

Repairs & Maintenanca to:
Plant & Machinery 10,843,084
Building 479,017
Cthers 977,643
Rent 1,248,442
Rates & Taxes 143,337
Direclors Travelling Expenses 152,712
Travelling - Others 835,924
Insurance . 1,091,473
Directors Meeting Fees 296,000
Payment to Statutory Auditors 229,000
General Expenses 7,807,376
Loss on sale of Fixed Assets 62,029
Sales Tax 20,137,950
Advertisement 1,313,052
Sales Promotion ' 101,825
Freight, Forwarding & Export expenses 31,039,122
Commission on Sales 2,121,892
Trade & Other Selling Expenses 2,418,394
443,557

Miscellaneous Exp. Wrillen off
226,111,297

27.1 VALUE OF STORES & SPARES CONSUMED
Rupees % of Consumption

36,021,645

2,839,352

736,861,097

34,526,829
2,440,317
32,086,512

34,777 515
82,465,026
1,178,252

11,508,552
540,831
646,676

1,117,932
237,261
1,016,268
1,605,284
1,180,940
220,000
234,500
5,963,479

16,929,274
T 253,929
96,171
35,575,369
1,238,693
5,202,454
443,557

202,431,973

Rupees % of Consumption

Trpored 1,720,777 3,73 420,991 1.2
Indigenous 44,366,699 86.27 34,356,524 98.79
45,087,376 10000 34,777,515 100.00
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NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2013

As at As at
. 31.03.2013 31.03.2012
Rupees Rupees
27.2 PAYMENT TO AUDITORS
For Audit Fee 150,000 150,000
For Tax Audit 50,000 35,000
For Audit Expenses 14,000 12,500
in other capacity
a) For Tax Assessments / Appeals B 22,000
b) For cerification and other matters 15,000 . 15,000
228,000 234,500
28 TAX EXPENSES
Current tax 793,558 7,260 277

Oeferred tax (Refer Note No. 13)

28.1 Income tax for current year has been calculated as per applicable provisions of Seclion 115JB of Income
Tax Act, 1861 as the fax on book profit is higher than tax on business income.

28.2 The liability of Income tax for eartier years, if any Is being accounted for on crystalisation in view of Legal

opinicn and various appeals, rectifications pending.

EARNING PER SHARE

29
I Net Profit after tax as per Statement of Profit and Loss 3173417 29,028,005
Attributable to equity sharsholders
i Weighted Average number of equily share 25,571,788 . 20,444 542
used as denominator for calculating BEPS
i Weaighted Average Number of Diluted equity shares 25,671,788 20,444,642
iv Basic Earning per share (Rs.) 0.12 1.42
v Diluted Eamning per share (Rs.} 0.12 1.42
vi Face value per equily share (Rs.) 10.00 10.00
30 VALUE OQF IMPORTS ON CIF BASIS IN RESPECT OF:
Raw Materials 104,661,273 8,330,151
Stores & Spares 1,362,492 421,100
Capital Goods - -
31 EXPENDITURE IN FOREIGN CURRENCY
Commission on Sales 2,121,882 1,405,837
Travelling 68,060 671,830
32 EARNINGS IN FOREIGN EXCHANGE
298,855,568 350,692 521

F.0.B. Value of Exports
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NGTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2013

As at Az at
31.03.2013 31.03.2012
Rupees Rupees

33 RELATED PARTY DISCLOSURE
Names and Relationship of reiated parties
iy Koy Management personnel and relatives
Name of Related Party
1) Mr. Sudhir Khaitan
2) Mrs. Rashmi Khaitan

Relationship
Chairman & Managing Cirector
Exacutive Director

Transactions during the year with related parties

1 Remuneratlon: " Rupees
a) Mr. Sudhir Khaitan 2,734,335 2,483 375
by Mrs. Rashmi Khaitan ' 1,036,180 917,618
2 Interest free borrowings as on 31.03.2013 '
a) From Ms. Sudhir Khaitan 11,349,560 54,315,828
34 CONTINGENT LIABILITIES AND COMMITMENTS
a. Contingent Liabilities
I, Bank Guarantees(Margin thair against 175187/ 8,940,307 4 675,187
i. Agsinst Sales Tax Cases for earlier years under Appeal 1,052,185 1,052,185
{amount paid thelr against Rs. 1052185/}
4,319,085 1,310,697

iii Against Excise matier being disputed
{amount paid their against Rs. 30,08,38B/- (Py NIL)
p.Commitments

i} Estimated amount of contracts remaining to be
executed on Capital Account and not provided for 4,285,352 180,890,644
141,817,701

i) Advances paid in respect thereof
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NQTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2013

35 SEGMENT REPORTING (AS-17}

Segment inforrnation for the year ended 31% March, 2013
For the Year 2012-13

A BUSINESS SEGMENT

Particulars Rollad Products TMT BAR Total
Revenue
Sales (External) 1,470,993,269 61,223,673 1,532,215,942
Other Income 2,107,892 358,801 2,458,693
Total Revenue 1,473,101,161 61,582,474 1,534,683,635
Results
Profit Before (nterest, Tax and
Dividend income 64,800,553 {20,721,501) 44,073,062
Dividend Income 720 - 720
Interest{Net) (34,091,854] (6,020,943} (40,112,797}
Provision for tax - - 793,658
Net Profit 30,709,418 {26,742,444) 3,173,417
Other Information
Segment Assels 702,605,674 792,876,036 1,495,481,710
Unallocated corporate assels : 17,777,093
Total assets 1,513,258,803
Segment Liabiiities 399,357,041 508,529,755 1,008,886,796
Unallocated corporate liabilities 8,053,835
Total Liabilities 1,016,840,631
Capital Expenditure . 2,361,640 585,156,860 588,518,500
Depreciation 31,629,111 4,459,101 36,088,212
Other Non Cash Expensas : - - -
Misc. Expenses W/off 443 557 - 443'55?_J

For the Year 2011-12

Gevanue

Sales (External)}
Cther Income
Total Revenue

Resuits
Profit Before Interest, Tax and

-

1,400,887 651
7,665,729
1,408,553,380

1,400,887,651
7,665,729
1,408,553,360

Misc. Expenses W/off

Dividend tncome 70,489,131 - 70,499,131
Dividend Income 960 - 960
Interest{Net) (34,211,809} - {34,211,808)
Provision for tax 7,260,277 - 7.260,277
Net Prefit 29,028,005 29,028,005
| Other Information

Segment Assels 775,317,080 472,028,649 1,247,345,729
Unallocated corpeorate assels . - - 18,105,883
Total asseis 775,317,080 472,028,649 1,265,451,612
Segment Liabilities 563,356,035 206,512,365 769,868,400
Unallocated corporate liabilities - - 7,260,277
Total Liabilities 563,366,038 206,512,365 777,128,677
Capital Expenditure ¥,375,516 293,549,138 300,924,654
Depreciation 32,086,512 - 32,086,512
Qther Non Cash Expenses : - - -

443,557 - 443 557

Previous year figures have been given for whole enferpiise as there was no other reportable segment during last year.
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Anil Special Steel Industries Lid.

B GEOUGRAPHICAL SEGMENT
As at 31.03.2013 As at 31.03.2012
| _Revenue A In India_Qutside indla InIndia Qutside india
| Sales 1,210,755,656 321,481,287 | 1,014,786,780 ] 386,100,891
Qther income 2,466,883 - 7,665,729 -
L Total Revenua 1,213,222,348 321,461,287 | 1,022,452,489 336,100,891J

36 These financial statements have been prepared in lhe format prescribed by the Revised Schedule Vito the
Companles Acl, 1956. Pravigug year Figures have been regrouped/ restated wherever necessary.

As per our attached repart of even dale
For $.8.5urana & Co. ~ For and on behalf of the Beard
Chartered Accountants

FRN-001079C

Sd/- Sdf- Sdf-

Prahalad Gupta C.P.VAID SUDHIRKHAITAN

Partner . Company Secrelary Chairman & Managing Direcfor

M.No. 74458 Directors
Sd/-

Place ; Jaipur P.L. BAWA

Date ;. 30th May, 2013
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Bnil Special Steel Industiries Ltd.

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH 2013

PURSUANT TO CLAUSE 32 OF THE LISTING AGREEMENT

Particulars As at As at
31.03.2013 31.03.2012
Rs. Rs.
{A) CASH FLOW FROM OPERATING ACTIVITIES :
Net Prafit befare tax and extra ordinary items 3,966,975 36,288,282
Adjustment for :
Deprecialion and Amortizalion expenses 36,088,212 32,086,512
Dividend received {720) (960
Interest Paid 46,114,642 38,861,037
Interest received (1,485,900} (1,809,836)
{Prafit)/Loss on Sale of Fixed Assels 62,629 {129,293)
Deferred Revenue Expenses Written off 443,557 443 567
QCperating profit before working capHal changes 85,187,795 106,739,259
Adjustment for:-
(Increase) / Decrease in Inventories {86,099,356) (20,662,222
{Increase) /Decrease in Trade Receivables 22,648,080 12,445 065
(increase} /Decrease in Short and Lopg Term Loans & Advances 31,431,232 (152,468,847}
(Increase) / Decrease in Other Current Assets - -
Increase f{Decrease) in Trade Payables, Other Current Liabiiities and Provisions 170,915,017 19,658,188
Adjusiment for / Paymeni of Tax 328,750 311,483
Changes in Working capital {Net} 139,223,723 (140,686,333}
Net Cash from operating activities 224,411,518 {34,947,034)
{B) CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed assel{ Net of Revaluation) {Including CWIP) {247,404,488} (300,824 ,654)
Sale of Fixed Asset 150,000 769,000
Advance for sale of Jand & building 10,000,000 o=
Interest received 1,486,900 1,809,836
Dividend recsived T20 960
Net Cash used in Investing activities (235,766,868) {298,344,858)
[C) CASH FL.OW FROM FINANCING ACTIVITIES
{ncrease in Share Capital/Share Warrants 1,860 BB,742 B0
Increase in Share Premium - 16,860 813
Proceeds from Term Loan (Net) {9,808,589) 268,281,361
Increase /{Decrease) in Hire Purchase Finance 14,688,253 (9,116,158)
Increase / (Decrease) in Unsecured lpans {42,968,268) 22,485,308
Proceeds from short term borrowings (Nef} 103,451,160 519,141
interest Paid (45,114,642) {38,B61,037)
Net cash used In financing activities 19,250,874 328,712,098
Net Increase/{Decrease) in cash and cash equivalents 7,896,524 (4,578,784}
Opening Balance of Cash and Cash equivalenis 8,326,718 12,906,509
16,222,239 8,326,715

Closing Balance of Cash and Cash equivalents

For $.5.Surana & Co.

Chartered Accountants

FRN-0Q10790C

Sd/- Sdf-

Prahalad Gupta C.P.VAID
Partner Company Secretary

WM.No. 74458

Placa : Jaipur
Date : 30th May, 2013
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Far and on behalf of the Board

Sdf-

SUDHIR KHAITAN

Chaiyman & Managing Director

Directors
8dr-
P.l. BAWA
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Anil Special Steel Industries Ltd.
Registered Office ! Kanakpura, P.O. Meenawala, Jaipur - 302012
PROXY FORM

CHeNLID® oo et FolioNo. oo e demenneeraneenan

/WY et it eti e e e et oe s o me st ae bt e b e L e ae g ard e rd et e a3y peeeres 1R A RREE st e aedta e aed 8 ae bt b B e a3t 8 ertp e Natert s amd e e NRanatnnene

2 OO O OO OO U URU SO P
being a Member/Members of Anil Special Stee] Industries Limited, Jaipur heteby appoint ....ocooveevrccrnnnenn,
SN <) SRRSO OV OUNORUSU VRNt or
O « U OO OO UR USRI U SO
failing RIMYNET vt ecstsin e B sttt set e ra bt ea st b et et arese s ea et ssana s enara
as my/our proxy 1o attend and vote for mefus on my/our behalf at the 45th Aonual General Meeting of the
Company to be heid an Manday the 30th September, 2013 at 11.00 A.M. and at sny adjournment thereof,

crmeenme e BBY OF st rr e s e aesres e 2013

Signed this...oco v
For Gifice use

Proxy No.

Date of Receipt

No. of Shares
* Applicable for investors holding shares in electronic form
Note : The Instrument appointing Proxy should be deposited at the Registered Cffice of the Company not less

than 48 hours before the commencement of the Meeting,
P e P ok~
Anil Special Steel Industries Ltd.
Registered Office . Kanakpura, P.Q. Meenawala, Jaipur - 302012
ATTENDANCE SLIP :
(Please complete this attendance slip and hand it over at the entrance of Hall)
FOHONG. 1ovevreer e cirrrnnei e acemccemsaresrrens

Signature of the Sharchoider (s} ..........

CHEREID® oiciire v verevaseras st reassrrerears

DPID* . STV
I hereby record my presence at the 4 5th Annual General Meeting of the Company on Monday 30th Sept, 2013

Fuli Name of the Shareholder

in Block Letters

Folio No.
Ng. of Shares held

Name of Proxy (i{ any)

In Block Letters
Signature of the Shareholder / Proxy

* Applicable for in vestors holding shares in elecironic form



