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Orissa Sponge Iron & Steel Limited

NOTICE

Notice is hereby given that the 3151 Annual General Meeting of the Members of the Company will be held on Friday, the 23rd December, 2011 at
Hotel Swostl, Bhubaneswar ot 10,00 o.m. to transact the following business:

AS ORDINARY BUSINESS

1. Toreceive, consider and adopt the Audited Profit & Loss Account for the year ended 31st March, 2011 and the Balance Sheet as on that date
together with the Report of the Directors’ and Auditors’ thereon.

2. Toappoint a Director in place of Mr. S. K. Khetan, who retires by rotation and being eligible affers himseaif for re-appointment.

3. To appoint o Director in ploce of Mr. B. K. Sarkor, who retires by rotation and being efigible offers himself for re-appointment.

L Toappoint Auditors of the Company and to fix their remuneration.

AS SPECIAL BUSINESS

5. Toconsider and if thought fit, to pass, with or without any medification(s). the following resolution as Drdinary Resolution:
"RESOLVED THAT Mr. 5. N. Nayak who was appeinted as an Additional Director by the Board of Directors w.ef. 26th February, 2011 and who
hoids office upto the conclusion of this Annual General Meeting and in respect of whom notlces under Section 257 of the Companles Act. 1956
have been received from same members proposing the condidature of Mr. . N. Nayak, as Director, be and is hereby appointed as a Director of
the Company, llable ta retire by rotation.”

6. Toconsider and if thowght fit, to pass, with or without any modificationis), the following resolution as Ordinary Resolution:
*RESOLVED THAT Mr. M. A, Khan, who was appointed as an Additional Director in the Meeting of the Board of Directors w.ef. 15t Novemnber,
2011 and who holds office upto the conclusion of this Annual General Meeting and in respect of whom notices under Section 257 of the

Companies Act, 1956 have been received from some members proposing the candidature of Mr. M. A. Khan, as Director, be and is hereby
appointed as a Director of the Company, lioble to retire by rotation.”

Registered Office

OSIL House By Order of the Board

Gangadhar Meher Marg

Bhubaneswar - 751 024 5. Ramakrishnan
General Manages (F & A) &

Dated: 19th Novemnber, 2011 Company Secretary

ANNEXURE TO THE NOTICE
EXPLANATORY STATEMENT PURSUANT TO SECTTON 173(2) OF THE COMPANIES ACT, 1956
Item No. 5 &6

The Board of Directors of the Company (the Board) hod pursuant to the provisions of Section 260 of the Companles Act, 1956 (the Act) and Article
105 of the Asticles of Assaclation of the Company appainted Mr, 5. N, Nayak as an Additional Director of the Company upan recelpt of nomination
from Industrinl Promotion & lnvestrnent Corparation of Orissa Limited (IPICOL), w.e.f. 26th February, 2011.

The Board also had pursuant to the provisions of Section 260 of the Act and Article 105 of the Articles of Association of the Company appointed
Mr. ML A Khan, as an Additional Divector of the Company weef. 15t November, 2011,

In terms of the peovidons of Section 260 of the Act, Mr_S. N Nayok and Mr. M. A Khan will hold the office up to the condusion of this Annual General
Meeting. The Company has received notices in writing from some members of the Company propesing the condidature of Mr. S. N. Nayok and
Mr. M. A. Khon, os Director liable to retire by rotation under provisions of Section 257 of the Act.

Brief resume of Mr. 5. N. Nayak and Mr. M. A. Khan Is provided and the Baard recommends the Ordinary Resolution set out at item no.5 & 6 of the
occompanying notice for the approval of the membiers.

None of the other Directors of the Company e:cept Mr. 5. N. Nayak and Mr, M. A. Khan [n thelr personal capacity, are In any way, concerned or
interested in the sald resolution.

Registered Office

OSIL Howse By Order of the Board
Gangadhar Meher Marg

Bhuboneswar - 751 024 5. Ramakrichnan

General Manager (F & A) &
Company Secretary

Dated: 19th November, 2011



Orissa Sponge Iron & Steel Limited
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NOTES

A MEMBER ENTITLED TO ATTEND AND TO VOTE AT THE MEETING IS ENTITLED TO APPOINT A PROXY TO ATTEND AND OMN A POLL TO VOTE
INSTEAD OF HIMSELF/ HERSELF AND SUCH PROXY NEED NOT BE A MEMBER. The instrument appointing proxy in order (o be effective should
be duly stormped, completed and signed and should be deposited at the Reglstered Office of the Company not later than 48 hours before the
time fixed for the meeting,

As a measure of economy, copies of the Annual Repart will not be distributed at the Annual General Meeting, Shareholders are requested to
kindly bring their copies Lo the Meeting.

Members / Proxies should bring the attendance slip duly filled in for attending the meeting.

The Register of Mambers ond the Shore Transfer Books of the Company will remain dlosed from Friday, the 16th December, 2011 to Friday
the 23rd December, 2011 (both days inchusive).

All documents referred to in the cccomponying Notice and the Explanatory Stotement are open for inspection at the Registered Office of the
Company during the office hours on ofl working days except Saturday between 11.00 am. to 400 pm.

Members are requested to intimate the change of their address if any, immediately to the Reqgistrar & Transfer Agent of the Company.

Members wha are holding the shares In physical form are requested te open a Depository Account with any of the Depositary participants
attoched to any of the two depasitories (NSDL or COSL) registered under the Depositories Act, so that o member may hold share on paperless
de-materiolized form, and enjoy better liquidity and other advantoges.

For all matters redating to shares, members are requested (o contoct the Company at the following oddress:

Link Intime [ndia Pyt L1d. 59C, Chowringhee Rocd, 3rd Floor, Kolkata - 700020. Phone Moo 033-2289 0540 Fax No: 033-2289 0539
E-mait: kolkoto®knkintime.com.in

oR

Ortssa Sponge Iron & Steel Limited, Share Department, Chatterjee International Centre, 11th Floor, 334, Jawaharlal Nehru Read,
Kolkata - 700 071, Phone - 033-2289-3910 to 16, Fox - 033.2226 7470, E-mall - calosil@cal vsnlnet.in

Members, who have multiple accounts in identical names er joint names in same order are requested to intimate Mis. Link Intime India Pyt Ltd.,
the ledger folic of such accounts to enable the Company to consolidate all such holdings into one account.

Section 109A of the Companées Act, 1956 extents the nomination focility to individuol shareholders of the Company. Therefore. the shareholders
hoiding thare certificate in physical form and willing to ovail this fodity may make nomination in form 2B, which may be sent on request. However,
in cose of demot holdings. the shareholders should approach to their respective depository participants for making nominations.

Pursuant Lo provisions of Section 205C of the Companies Act, 1956 the Company has Uonsferred unpaid / undaimed dividend for the financial
year 2003-04 to the Investor Educatian and Pratection Fund.

Particulars of Directors secking appaintment [ re-appointment at the 31st Annual General Meeting in pursuence of clause 49 of Listing Agreement
i given In Annexure A,

Important Communication to Members
The Ministry of Corporate Affairs has taken a “Green Initictive in the Corporate Governance” by allowing paperiess compliances by the
Companies and hos issued circulars stoting thot service of noticefdocuments indluding Annual Regort con be sent by e-mail to its members.
To support this grezn initiative of the Government in full measure,

Members whe are holding shares in demat mode are requested to register their e-mail id with their Depository Participant immediately,
if not registered already,

Members who are halding shares In physical form should send their request by e-mall to green@orissasponge.com with thelr name, follo

.
ORr

Such members holding shares in physicol form con also write to the Compony ot Orissa Sponge lron & Stee! Limited {Shore Department)
Chatterjee International Centre, 11th Floor, 33A. Jawaharlal Nehru Rood. Kolkata 700 071 ond inform their e-mail id quoting
their name, folic no
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Orissa Sponge Iron & Steel Limited

DIRECTORS' REPORT
Your Directors submit the following report on Financial Results for the yeor ended 315t March, 2011:

Financial Resuliz: For the year For the year
ended ended
31st March 2011 315t March 2010
T in lacs) ® in bocs)
Turmower 15.957.48 1896201
Profit / (Loss) before depreciation {6,B66.96) {223232)
Depreciation (net of revoluation adjustment) 1,436.63 11631
Prior period items - (161.25)
Profit / (Loss) before tax (8,303.59) {3.556.58)
Prowislon for Deferred Tax - Assets 3.017.23 1,27008
Profit / (Loss) after tax {5,286.36) {2,336.50)
Surplus ((Deficit) brought forward from previous year (6,947.30) {4,610.80)
Surplus {Deficit) carried forward to Profit & Loss Adc (12,233.66) {6,947.30)
Performance

Your Company incurred substantial losses for this year also due to insufficient availability of required grade and quantity of row materials as well as
higher price together with un-remunerative selling price of finished products. The Company could only produce 78,973 MT of sponge iron and 2,995
MT of steel billets during the year. Production will improve with the improvement in the avallobllity of required grade of Iron Ore on resumption of
mining aperation by severol local mines which are currently closed. The margin will however continue to suffer untill the cost of are and coal reduces
and product selling price improves.

Future Outiook

Your Company’s hope for a better future will mateariofize on receipl of forest dearance and permission to mine from the Iron Ore Mine ofiotted to the
Company, It is reasonably expected thot the required approvals will be recedved during the year 2011-1 2 and actual mining may commence in 2012-13.
Avallahility of iron ore and coal from copltive mines will vastly improve both production and profitability.

Open offer formalities as adwertised on 25th February, 2009 is still pending for approval by SEBL

Subsidiary Company

Bamra Iron & Steel Company (India) Ltd. is a wholly owned subsidiory of the Company. As the Company has not sturted operations and project is
under implementation, consalidated financial statement {AS-21) has not been prepared.

Dividend

Your Directors regret their iniability to recommend any dividend for the year in view of losses.

Project & Engineering Division

Project and Engineering Division of the Company Is providing technology and engineering services for 100,000 TPA Sponge lron Plant of Crockers
India {Alloys) Ltd. as well as related engineering services for utiilties like power, water etc. and for 18 MW Power Plant and 80,000 TPA Steel Billet Plant.,
Project & Engineering Division Is also giving consultancy and supervisory services for revamping, upgradation and recnmmissiunrng the mini Steel
Plant of Dinabandu Steel & Power Ltd., Kalinganagar, Odisho

Project & Engineering Division Is also carrying out technical audit of Company's plant relating to plant health, process health, guality, saofety, energy
efficiency, and envirenment protection, on a reqular basis and recommending comective measures.

Community Development

In line with your Company’s philosophy, your Company continues to pursue o comprehensive program of Community Development covering education,
immunization, agricuiturol & horticultural extension, mother & child care etc. directly and olso through OSIL TRFI Community Services Trust.
Quality

Your Company continues to follow the Quality Monagemant System for production and supply of Sponge lron and Steed Biists os well os coptive power
generation and possesses Certificate of Registration of 150 9001:2008 from British Certification Inc. Your Company is proud of maintaining the clean
environment in the vicinity of the Flant end your Company™s Environemental Management System opplicable to mamsfacturefproduction and sale of
Sponge lron, Power and Steel Billets has been certified under 150 14001:2004 by British Certification Inc. alse. Occupational Health and Safety
Management Systemn of your Company has also been certified by the same Agency and your Company complies with the requirements of OHSAS
180012007,

Listing Fees

The anrwal listing fees have been poid to the Stock Exchanges where the Company's shares are fisted. Your Company's application to National Stock
Exchange (NSE] for listing and Calcutta Stock Exchange for de-listing is pending before the respective Exchanges.

[4]



Orissa Sponge Iron & Steel Limited

Reconciliotion of Shore Capitol

As directed by Securities and Exchange Board of India (SEB!), Reconciliation of Share Capital is being carried out quarterly by a Practising Company
Secretory, The findings of the reconciliation of Share Capltal were satisfoctary,

Directors

Mr. §. N. Nayak, Manager, Industrial Promation & Investment Corporation of Orissa Ltd (IPICOL) was neminated by IPICOL. as Director |n the Beard
in place of Mr. L. D. Sahoo, with effect from 26th February 2011 and will vacate his office at the ensuing Annual General Meeting. Mr. M. A Khan,
whase term as Whaole Time Director expired an 315t October 2011, was appointed as Additional Director with effect from 15t November 2011 by the
Board of Directors as a nomines of Torsteel Research Foundation In India dnd will also vacate his office as the ensuing Annual General Meeting. Notices
under Section 257 of the Companies Act, 1956 have been recelved from some members proposing the candidature of Mr. 5. M. Nayak and Mr. M. A
Khan as Directors in the ensuing Annual Genermal Mesting.

Me. 5. K. Khetan and Mr. 8. K. Sarkar will retire by rotation ot the ensuing Annual General Meeting and being eligibie offer themsedves for re-appaintment.
Conservation of energy, technology absorption, foreign exchange earning and outgo

The information required under Section 217 (1) (] of the Companies Act. 1956 read with the Companies (Disclosure of Porticulars in the Report of
Board of Directors) Rules, 1988 as amended are set out in Annexure, which forms part of this Report.

Particulars of Employees

There were no employees drowing the requisite remuneration whose names are required to be disclosed os required under sub-section 2A of Section

217 af the Companies Act, 1956 read with the Companies (Particulars of Employees) Rules 1975 as amended from time to time.

Directors’ Responsibility Statement

In accordance with the provisions of sub-section 244 of Section 217 of the Companies Act, 1956, your Directors state that:

{a) In the preparation of the Annual Accounts, the applicable accounting standards had been followed along with proper explanation relating ta
rmaterial departures.

{b) Accounting policies selected are applied consistently. Judgments and estimates that are reasonable and prudent are made, 50 as to give a true
and fair view of the state of offairs of the Company a5 ot 315t March, 2011 and of the Profit/ Lass of the Company for the year ended on that
date.

{c)  Proper and sufficient core has been token for the maintenance of cdequate occcunting reconds in accordance with the provisions of the Companies
Act. 1956 for safeguarding the assets of the Company and for preventing and detecting froud ond other imegularities.

(d) The Accounts for the finoncial yeor ended 31.03.2011 have been prepared on o "going concem” bosis.

Auditors

The Auditors, M/s L. N. More & Co. Chartered Accountants, Cuttock, will retire ot the conclusion of the ensuing Annual General Meeting and being

eligible affer themselves for re-appolntment.

The Audit Committee aond the Boord hos recommended thelr re-appointment. The necessary resolution s being placed before the shareholders for
:ELpflu;gLThe Company has received confirmation that thelr appaintment will be within the limits preseribed under Section 224(18) of the Companies
Auditors' Report

There are no qualifications or adverse remorks In the Auditor's Report which require any clarification/explanation. The Notes on Accounts forming
part of the financial statements are self explanatory and needs no further explanation.

Cost Auditors

Pursuont to the prowision of Section 2338 of the Companies Act,1956 and The Companies (Cost Accounting Records) Rules, 2011, M/s. B. Ray &
Associates, Cost Accountants, Kelkata has been oppointed as Cost Auditor of the Company for the year 2011-12 to conduct oudit of cost records
mairtained by the Company.

Corporate Governance

Pursuant to Clause 49 of the Listing Agreement with the Stock Exchanges, the following form part of the Annual Repart:

m Management Discussion and Analysis

(i Report on Corporate Governance along with Certificate for complionce of conditions of Corporate Govermnance.

(i Managing Director’s declaration regarding complionce of Code of Canduct by Board Members and Senlor Management personnel,

Mr. P, K. Paul, an Independent Dirsctor has left for heavenly abode on 9th November, 2010 and yaur Company has taken necessary steps for filling
up the vacancy.

Acknowledgement and Appreciation

The Directors acknowledge with gratitude the co-operation extended by Indian Renewable Energy Desslopment Agency Ltd. (IREDA), Banks,
State Government, Suppliers. Customers and Sharsholders and solicit their continued support. The Directors also wish to place on record
their sincere appreciation of the dedicated services put In by the Company's workers, staff and executives under difficult conditions.

For and on behalf of the Board

Munir Mohanty, Director

Ploce: Kolkata Dr, P. K. Mohanty, Vice Chairman
Dated: 19th November, 2011 & Managing Director

(5]



Orissa Sponge Iron & Steel Limited

ANNEXURE TO DIRECTORS' REPORT

Information pursuant Section 217 (1) (e) of the Companies Act, 1956 read with the Companies (Disciosure of Particulars in the Report of the
Boord of Directors) Rules, 1988
A Conservation of energy
{a] Energy conservotion meosures token:
Power is generated by utilizing the off-gos of the Sponge [ron Plants.
{b) Additional investments and proposals, if any, being implemented for reduction of consumption of energy:
Thete are plons to improwe the utiization of waste cool fines and coal char in the Boilers, to generote steam and thereafter electric power,
(¢} Impaoctof the measures at (a) and (b) above for reduction of energy consumption ond consequent impact on the cost of production of goods:
{i} The Company is not purchasing any power from the Grid, for normal
(i} Improved utilization of waste heat ond waste coal fines and coal char for power generation will improve the totol power availability
for production os well as generate surplus for sale.
() Reduction in cost of production of Sponge Fron & Billet.
{d) Total energy consumption and energy consumption per unit of production as per Form A of the Annexure of Companies (Disclosure of
Particulars in the Report of the Board of Directors) Rules, 1998 in respect of industries specified in the Schedule thereto,
Total energy consumption per unit of Production in Form A;
A, Power & Fuel Consumption:

(1) Electricity 2010-11 200910
{a) Purchased unit (KWH): NIL NIL
Total Amounts (T ) MIL NIL
Rate / Unit (T ) HIL NIL
(b} Own Generation
(i} Through diesel generator:
Uitz (KWH) 24,075 99,685
Units per itr. of Diesal Oil 2029 2048
Cost/unit(T) 18.42 17.18
{ii} Through steam Turbine/genemtor:
Plant)
Units (KWH) 73864862 7790271
Units per itr. of Diesel Od MNA A
Cost funit (T ) 328 158
(2) Coal
For Sponge Iron
ity (MT) 135,647 211,808
Total Cost (T ) 5,15.021.780 6,48, 464,099
Average Rate (T per MT) 3,797 3,062
For Power Plant
Quantity (MT) 49,164 24722
Total Cost (T ) 39,331,200 19,777,600
Average Rate (T per MT) 800 800
(3} Furnace Qi
Quantity (k. ltrs.) NIL NIL
Total Ameount (T ) MIL MNIL
Average rate NIL MNIL
{4) Other/ Internal Generation
Quantity NIL MIL
Total Cost (T ) NIL NIL
Rote funit (T ) MIL MIL
B. Consumption per unit of Production
Products:
Sponge lron (MT) 78,973 129,385
Steed Billets (MT) 2985 19,408
{KWH)
For Sponge [ron 164 146
For Stesi Billets 1210 958
Steam Coal (MT)
For Sponge Iron 1718 1.637



Orissa Sponge Iron & Steel Limited

B. Technology Absarption: _
Efforts made in technology absorption as per Form B of the Annexure of the Companies {Disclosure of Particulars in the Report of Board

(&)

of Directors) Rules, 1988:

Disclosure of particulars with respect to absorption in Form B

Research and Development (R & D)
1. Specify oreas in which R & D carried out by the Company
2. Benefit derlved as a result of the above R & D
3. Future plan of actlon :
4. Expenditureon R & D:
() Copitol
ib)  Recurring
(c} Total
(di Totol R & D expenditure as o percentage of total tumowver

Tﬂdmnlngy absorption, adaptation & Innavation
Efforts, in brief, made towards technology absorption, odaptation and innevation;

il
2 MNAL
i Mot yat decided

Ml
Mil
il
il

The Company has odopted and absorbed s own patented techrology far producing coal based sponge iron known as "0SIL PROCESS”.
This process has also been adopted by many Companies such as Usha Martin Ltd., M/s. Patnalk Steels and Alloys Put, Lid,, M/s, Rathi
Steel and Power Ltd. etc. and many other Companles are in the process of adopting the technology,

2. Benefits derived as a result of the efforts e.g. preduct impravement, cost reduction, product developrment, cost reduction, product

development, impaort substitution etc,

The Companies who have adopted the technology are praducing quality spenge iron accepted by the user industry as a premium
product. The technology uses high ash indigenous coal thereby saving outge of forelgn exchange by avoiding impert of high quality

coal.

3. In case of Imported technology (imported during the last 5 years reckoned from the beginning of the financial y2ar), following

information may be furnished:

{a) Technology impaorted

{b) Year of Import

e} Hos technology been fully absorbed?

{d)  1f not fully absorbed, arens where this has nol token ploce, reasons theresf and future
plans of action

€. Foreign Exchange Earnings and outgo;

(f)

(al

{a)  Activities relating to exports

{b) Initiatives taken to Incrense exports

(e} Development of new export markel for product and services
fd)  Export plans

Total fareign exchange used and eamed,

{1} Forelgn Exchange earnings
{2) Forelgn Exchange outgo

MIL

MA,

M.A.

M.A,

MIL

MIL

1 MIL

: Mot yet decided

2010-11 20059-10
% in locs) (% In lacs)
MIL 66563
MIL 615



Orissa Sponge Iron & Steel Limited

w)

¥l

wi)

i)

MANAGEMENT DISCUSSIONS AND ANALYLSIS

Industry structure and developments:

OS5Il operates coul bosed Sponge Iron Plant (250,000 TPY), Waste Energy Recovery based Power Plants (36 MW) and Billet making Plant (100,000
TPY). During the yeoe, growth in this sector of the industry has slowed down in comparison to previous years. Sponge Iron is one of the source
of metoliic used for stzel making. For capacity utilization and for desired quulity of Sponge Iron it Is important to use the right quality of raw
materiols Le. iron ore and coal. Performance of Waste Energy Recovery based Power Plant depends on copacity utilization of the Sponge Iron
Plants. Surplus power is sold generating revenue. Availability and procurement of right quality of Iron Ore ond Codl affects copacity utilizotion.

Opportunities, Threots:

Opportunities:

Damastic steel consumiption in India hos recorded o strong 10.9 percent growth during Agril-January 2010-11 due to robust economic growth
of 8.2 per cent (GDP} in the first three quarters of 2010-11. This is leading towards growth of integrated steel plants in India. The Compernty's
vislon in steel making will become cost effective as soon as benefits of iron ore mine and coal mine are available to the Company, allowing the
Compary to expand capacity to one milllen tannes of steel making per year,

Threats:

Cost of Iran ore and coal |.e, the basic raw material has a direct Impact on the profitability, Iron Ore prices has increased substantlally and
avallability of the required grade hos suffered to a great extent due to various restrictions imposed by the authorities. Coal India’s Mew Coal
Distribution Palicy and consequent Fuel Supply Agreement has disrupted coal linkages fercing producers to procure more e-auction coal, Coal
India has also increased the price of coal substantially.

Segment-wise or product-wise performance:

The Company's business activities falls within a single primary business segment viz “Tron & Steel” In accordance with the Accounting Standard
17. During the year the Company produced 78,973 MT of Sponge Iron, 2,995 MT of Steed Billet ond 73,864,862 ¥WH Powes compared to 129,385
MT of Sponge Lron, 19408 MT of Billet and 77 902,731 K\WH of Power respectively in the previous year. The Company generated a total revenue
of 15,197 locs compared to T 18,250 locs in the previous year,

Outlook:

Company”s godl is to produce one million tonne of steel by utilizing iron ore and coal from its own mines which hove already been oflocated by
the Government. Efforts ore mode (o obtain varicus dearances and utilize the resources. This will create wealth for the shareholders.

Risks and concemn:

Sponge lron industry is compelied to operate where basic row material prices e iron ore and coal are dictated. This totally shatters the cost
elfectiveness and the indusiry operotes under o /azor thin margin or with no morgin. Various stotutory dearonces are delaying the operation
of iron ore mines and cool mines. Price of sponge iron is sensitive to demand supply position of steel scrop and seliing prices of long products.
Contingent llobilities have been disclosed under Note No.13 of Notes on Accounts under Schedule-148.

Internal control system and its adequacy:

The Company has an adequate system of Internal Control commensurate with its size and nature of operations. It provides reasonable controls
that all assets are safeguarded, transoctions are authorized, recorded and reported propery. Internal Auditors, a firm of Chartered Accountarits,
conduct audit on various activities of the Company and reports to the Audit Committee constituted by the Board which Committee meets
regularly and reviews audit issues and follows up Implementation of corrective actions, A Cost Auditor has been appainted far reviewlng cost

records.
Discussions on financlal performance with respect to operational performance:

Financial performance of the Company sulfered to a grest extent due Lo insulficient avallabillity of the required grode and quantity of raw
materials ie. ron ore and coal and alse because of un-remunerative selling prices of the finished products, which led to poor capocity utilization
viz. Sponge Iron 31.59% (51.75% ), Steel Billet 3% (19.41 X ). Consequently total income was reduced from T 18,249 58 lacs in 200910 to
¥ 15,197.09 locs in this year operation & other expenses of the Company increased te T 4,368.07 locs In 2010-11 (T 2.595.41 locs in 2009-10)
mainly becouse of provision of T 2,184 24 locs made for doubtful ndvances. Loss after tax obso increased this year to T 5.266.36 lacs from
T 2.336.50 locs in 200%-10. Out of 73,864,862 K'WH of power produced by the Comoany (77,202,731 KWH in 2009-10) the Company could seil
&0.379 800 K'WH of Power (25,043 548 KWH in 2005-10) genemting a revenue of T 1.259.54 lacs (T 811.61 locs in 2009-10). Deferred Tax Assets
of ¥ 3,017.23 locs has been considered in the Annual Accounits (T 1,220,08 locs in 2009-10) s sufficlent taxable profit in future years Is envisoged.

Matericl developments in Human Resources / Industrial Relations front including number of people employed:

The Company hod 678 employees as on 31,03.2011 os compared to 636 as on 31.03.2010. A number of troining progromme were conducted
to develop human rescurces. Safety standards ore maintoined ot every stoge of manufacturing. production and maintenance, Industrial refation
remains cordial during the year,

Coutionary statement:

The Management Discussions and Analysis describing Industry Structure, Developments, Opportunities, Threats st aims at a Torweird looking
approach based on present applicable Laws & Regulations. Actuol Results may differ from such expectations, projections etc. whether expressed
cr implied. Important factors that can influence and con make a difference in Company’s cperations inchude effect of demand and supply leading
te price differentials in both demestic and International markets, changes In the regulations; tox lows and other statutes and other factors |ike
Infrastructure facilities, natural colamities ete. over which the Company do not have a direct control,
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REPORT ON CORPORATE GOVERNANCE

1. Company’s philosophy on Code of Corporate Governance:
The Company's philosophy on Carporate Governance is disclosure, transparency, cpenness and to enhance sharehalders' /stakeholders’ value
with best practices of Corporate Governance.

2. Board of Directors:
The Company has a Non-Executive Choirman and an Executive Vice Chairman & Managing Director. The number of Non-Executive Directors is
more than half of the totol number of Directors on the Board,
None of the Directors on the Soard is a member of more than 10 Committees ond Chasman of more than 5 Committees (as specified in Couse
&3u»ﬂhrLmur-gng:ummﬂ.mﬂm{mﬁﬁhﬂuhhuam.mmmyﬁdmxumdmgcmmm
been mode by the Directors.
The names and categories of the Directors on the Board, their attendance ot Board Meetings during the year and ot the last Annual General
Meeting, as also the number of Directorships and Committee Memberships held by them In other Companles are given below:

(A) Composition & Category of Directors are as follows:

Mame of Directors Category Board Meeting | Attendance | Whether | Directorship Mo. of
heldduring | inBoard | ottended in other Membership /
the period Meeting | the last AGM| Public imited | Chairmanship of
heid on Companies® | the Committees
21st Dec heid In other
2010 Public Lirmited
Companies#
1. Mr.S. C Patnaik, [AS* Mon Executive & Chalrman 1 1 No 2 -
(IPICOL nominee)
2. Mr.C ) Vermmgopal IAS® | MNon Exscutive & Chairmaon 3 2 No & 2
(IPHCOL nomines)
3. Dr. P. K Mohanty Vice Chairman and 4 4 No £ -
Managing Director
&4, M P K Paoul* Mon Executive 3 2 No 3 1
{Independent)
5. Mr L D. Sahoo™* Mon Executive 4 k' Yes 1 -
(IPICOL namines)
6. Mr.S. N. Nayak™* Non Executive - - No - -
(IPICOL nominee)
7. Mr R P. Ponda*™* Non Executive 1 1 No = —
(IFICOL nomince)
&8 M B, K Sarkar**** Non Executive 3 3 No = -
{Independent)
9. Mr.S. K Khetan Non Executive 4 1 Ne 5 -
{Independent)
100 Mir. M. AL Khan Director & 3 Yes 2 -
i{Project & Engineering)
1. Mr, M. Mohanty Executive Director 4 ] Ves 3 -

*  Nominated w.ef, 09.07.20710 in place of M, 5. C Polnaik

** Went for heavenly abode on 09.11.2010

** MNominoted wef. 26.02.2011 In place of Mr, L, D, Sahoo

***  Neomination withdrawn since 23.06.2010

=== Appointed wef. 10.05.2010

#  Mumber of DirectorshipsiMemberships beld in other componies sxcludes Directorship/Membership in private limited companies. foreign
companes, membership of varous committees of varicus chambersibodies and Companies undes Section 25 of the Companies Act, 1956

and Altemnote Directorthip wheneos the Membervhp or Chairmanship of any commilttas incdudes Audit Committee and Shorehaldens Mrmestors”
Griernance Committees only.

(5]
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Dv. P. K. Mohanty and Mr. Munir Mohonty ore seloted to eoch other.
All the Directors are chove 21 years of oge.
The information os desired under Annexure LA to Clause 45 is being mode ovaliable perdodically to the Board,

Detalls of Directors sesking appointment | re-gppointment in 3151 Annual General Meeting are given with the Notice to the Annual General
Meeting.

(B} Details of Board Meeting held during the financial year 2010-11

SL Ma. Date Board Strength No. of Directors present
1. 10.05.2010 8 7
Z 30.07.2010 8 6
i 10.11.2010 7 [
&, 11,02.2011 7 6

The time gop between any twa meetings did nat exceed maximum time gap of four manths,

Audit Committee;

The Board of Directors has constituted an Audit Committee of Directors to exercise powers and discharge functions os stipulated in Sectlon 292A
of the Companies Act, 1956, Clause 49 of the Listing Agreement with Stock Exchanges and other relevant statutory / regulatary provisions besides
ather terms as referred by the Board of Directors which indludes review of Financial Resuilts, Audit Reports, Internal Control System & Procedures,
reviewing with Internal Auditor and Statutery Auditors, During the Financial Year 2010-11, four meetings of the Audit Committes were held on
09.05.2010, 29.072010, £9.11.2010, 10.02.2011.

The composition of the Audit Committee and the ottendance of each committee member are a8 under

Name of the Director Category Mo, of Audit Committee No. of Audit Committee
Meeting held Meeting Attended

M. P K Poul Mon Exsculive & Independent 3 2

Mr. 5. K Kheton MNon Executive & Independent 4 3

M. L D. Schoo Non Executive & Independent | & 4

Shareholders' /Investors’ Grievance Committee:

Shareholders' Investors’ Grievance Committes iooks after the redressal of investors’ complaints as well as share transfers. Sharehaldet' /Tnvestors’
Grievance Committee held seven meetings on the following days during the fimancial year 2010-11.

01.04.2010, 03.05.2010, 01.06.2010. 01.07.2010, 02.08 2010, 01.09.2010, 01.10.2010C.

The composition of the Sharehalders’/Investors” Grievance Committee and the attendance of each committee member are as under,

Marme of the Director Category No. of Committes No, of Cammittes
Meeting held Meating Attended
Mr. P, K. Paul Chairrman, Nan Executhve & Independent _? 7
Dr. P K Mohanty Member, Vice Chairman & Managing Director 7 7
Compliance Officer

The Board of Directors of the Company in thelr Meeting hieid on 10th of November, 2010 has appainted Mr. 5. Ramakrishnan, General Manager
(F & A} as Compony Secretory and Complionce Officer with immediate effecl

Name : Mr. S Romakrishnan

Addresy :  CIC Building, 11th Floor. 33A Jowaharial Nehwu Rood, Kolkata - 700 G71
Phone No. : 0332288397016

Fax MNo. . 0332226 T4TO

E-mail : colosidonl vanl netin

During the Finandial Year 2010-11, no complaints were received from the shareholders of the Company. Purseant to dause 47(f) of the

listing agreement the company’s e-mail [D for grievance redressal purpose is calosil@cwol vinlnet.in where complaints con be lodged by the
mveston.
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Shares held by Mon-Executive Directors:

| Name of the Director

Mr. 5. C Potnoik, [AS

M. C ). Venugopal, IAS

u§
H

Mr. P. K. Poul

&

M. L D. Sghoo

-t
[ ¥]

M. R P. Fonda

Mr. . N, Noyok

Mr. B, K. Sarkor

Mir. 5. K. Kheton

EEIEE

Other Non-Mandatory Committess:

The Company has a Remuneration Committes and an Ethics Committee. The brood terms of refesence of the Remuneration Committee are to
recommend to the Board appointment 7 reappointment of Managing / Whole-time Directors and salary, perquisites and commission to be paid
to them etc along with evaluation of the remunerotion policy of the Compary.
During the financial year 2010-2011, two Meetings of the Remuneration Committee was held on 10.05.2010 and 09.11.2010. The composition
of the Remuneration Committee and the attendance of each committee member is os under:

Name of the Director Category Mo, of Remuneration Ne. of Remuneration
Committee Meeting held Committee Meeting Attended

M. P, K. Paul Nan Executive & Independent 2 1

Mr, 5. K. Khetan Mon Executive & Independent 2 1

Mr, L. [, Sahoo Nan Executive 2 2

Payment to Directors:

The Directors of the Company excluding Whele-time Directors have been pald sitting fees for attending meetings of the Board of Directors and
Committee of Directors. The detalis of payment made to the Directors during the financial year 2010-2011 are as follows:

Namme of the Directar Exmcutive / Non- Executive Sitting Fees (T ) Remuneration (T )
Mr. C ). Venugaopal, JAS" Non Executive 20,000 -
Mr. 5. C. Potnaik, [AS* Man Executive 10,000 =
Mr. P K. Poul Mon Executive 64,000 -
Mr. L D. Sahoo™ MNon Executhve 86,000 =
Mr. 5. N. Nayok® Non Executive - -
Mr. R. P. Panda® Non Executive 10,000 -t
M. B. K Sarkar MNon Executive 30,000 =
Mr. 5. K. Kheton MNon Executive 43,000 -
Dx. P I Mohanty Executive - 81,069
Me. MLA Khan Executive - TL3 6T
M. M. Mohanty Executive - 1337560
* Being IPICOL Nominess, sitting fees are paid to IPICOL
General Body Meetings:
Locotion and the time where lost three AGM / EGM of the Company were held:
Year Type Location Date No. of Spedial
Resolutions
2008-09 Postal Ballot Bhubaneswar 19.09.2008 6.30 pm. 1
2Bth AGM - do - 26.02 2008 330 pm. 1
2009-10 EGM - da - 27.07.2009 3.30 pm, 1
29th AGM - do - 22092009 3.30 pm. -
2010:11 A0th AGM - da - 211220010 330 pm. it
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Speciol Besolution passed in previous three AGM [ EGM:

A the EGM beld on 19th September, 2008, Special Resolution wos passed for ssuance of warrants convertible into equivalent nummber of equity
shares of the Company on preferential basis; AL the AGM held on 26th September, 2008, Special Resolution was possed for delisting the shares
of the Company from Calcutta Stock Exchange; At the EGM held on 27th July, 2009, the Spedal Resolution for conversion of 35 lacs warmants
into shares was not opproved by the shareholders.

Mo postal ballot was conducted during the year. None of the resolutions proposed for the ersuing Annual General Meeting need to be passed
by postal baflot.

Subsidiary Company:
Company has only ane subsidiary Company namely, 'Bamra Iron & Steel Company (Indial Ltd.' which has not yet started any substantiol activity,

Disclosures:

ia)  Reloted porty disclosure:
The particulars of transactions between the Company and related parties as per the Accounting Standards are mentioned separately in
Schedule No. 148 of the Annual Report. However these transactions are not likely to have any confiict with the Company's business interest.

ib} Matters relating to Capital Mariet
Mo strictures of penalties hove been imposed on the Company by the Stock Exchonges or the Securities and Exchange Boord of India {SEBI
or any cther regulatory body on any matter reloting to cpital markets in the last thiee years except in the yeor 2010-2011, where Company
has paoid penalty for viclation of the prowisions of SEBI (Prohibition of Imider Troding) Regulations, 1992

(c) Disclonure of Accounting Treatment:
The apgiicable Accounting Standands as kssued by the Institute of Chartered Accountants of India howe been followed in preparation of
the finoncial stotements of the Company as for o procticoble:

{d} Risk Monogement:
The Company has lold down procedures to inform Board Members about the risk ossessment and minimization procedures, which are
periodically reviewed.

e} Proceeds from public Issues, right Issues, prefereritial issues etc;
The Company has not mode any capital lssues durlng the year,

ifi  Management Discussion and Analysis:
Management Discussion and Analysis forms part of the Annual Report which is posted to the shareholders of the Company.

Means of Communication:

The Company has published its quarterly results in Mint (Kolkota & Mumbal Edition) in English and In Uthal Mail in Orlya.
General Shoreholder information:
{al 31st Annucl General Mesting: Day : Friday
Date : Aaz22m
Time - 1000 am.
Venue : Hotel Swostl, Bhubaneswar
{b} Financiol Calendar for 2011412 Board Meeting for unaudited finandal resufts for the

(Tertative) quarter endirg 30th June, 2011 - T12th August, 2011
Board Meeting for unoudited financial results for the

quarter ending 30th September, 2011 - 1st Week of November, 2011
Board Meeting for unaudited financial results for the
quarter ending 31st December, 2011 - 15t Week of February, 2012
Boord Meeting for unoudited financial results for the
quarter ending 31st March, 2012 - Tst Week of May, 2012

{e]  Arnnuol Accounts 2011-2012 July, 2012

{d] Date of Book Closure 16.12.2011 10 23.12.2011 (both days indusive)

[e) Listing on Stock Exchange () Bombay Stock Exchange
(i} Bhubaneswor Stock Exchonge
(i) Calcutta Stock Exchange (applied for de-listing)
iiW} National Stock Exchange {applied for listing)

{f} Stock Code Bambay Stock Exchonge-S04864
Bhubaneswor Stock Exchange-051
Calcutta Stock Exchange-10025083

{gh Dermat ISIN Number in NSDL &

CDSL for Equity Shares INE 228001013
ihh Website The Company has a website www.orlssasponge.corm. Steps have been initiated by the Company to

update the website and Incorparate therein the details as required by Clause 54 of the Listing Agreement
with the Stock Exchange,
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Stock Market Data:

[ Bombay Stock Exchange
Manth High (T Low (T ]

April"10 360.00 31210

" May'10 354.80 335.00

[ June'10 358,00 32115
July™10 358.00 312.00
August’ 10 340,00 307.30
Septemnber’ 10 346.00 30515
October 10 350,00 30205
Movember 10 40665 250,00
Decemnber' 10 36950 27505
Tanuary'11 368,50 31000
February" 11 345490 315.00
Miarch'17 365.00 300.00

Registrar and Transfer Agents:

The share management work, both physical and demat, is being handled by the Reglstrar and Share Transfer Agent of the Company whose
name and oddress s given below:

Link Intime India Private Limited, 59C, Chowringhes Road, 3rd Floor, Kolkata - 700020, Phane Mo, 033-2289-0540, Fox No: 03 3.2289-0539
E-mail: kolkato@linkintirme.com.in.

Al communication regarding share tronsactions, change of address, bank mandate, nominations etc. should be addressed to the Registrar
and Share Transfer Agents at the above address,

Shaore Tronsfer Systerm:

Share Transfer requests valid and complete in all respects are nomally processed within thirty days. All efforts are made by the Company
and the Registrar and Share Transfer Agents far expediting share transfers. Valld requests for demat of shares are completad within 15 days,
The Comnpany recelved 42 cases of Share Transfer comprising of 6,687 shares. Number of transmission cases recelved during the year was
5 comprising of 680 shares and 4 cases of sub-divislon/duplicate/consolidation/replacernent of shares comprising of 350 shares was received
during the year.

Distribution of share hoeldings as on 31.03.2077:

Mo, of Sharehaolding Shareholders Tatal Share
Numnber i to total Murmnber # to tatal
1to 100 3663 5046 145272 0.54
101 to 500 2083 33.41 407983 1.51
50110 1000 223 362 165440 061
1001 to 2000 99 1.61 136599 0.51
2001 to 3000 27 0.44 GA037 025
3007 to 4000 11 018 3A450 04 |
4001 to 5000 5 008 22617 0.08
5001 to 10600 11 0.18 75350 0.28
10001 & above 38 0.62 25940212 96.07
TOTAL 6160 100.00 27000000 100.00

Dematerlalization of Shares:

As per SEBL's direction, the Compaony has slgned tripartite agreements with both NSDL & COSL and Reglstror & Transfer Agent. Accordingly,
dematerialization facility for the shares of the Company Is avallable and it is in the Interest of all the sharehaolders to convert their physical
heldings into the electronic heldings by dematerialization,

During the year the Company received 277 cases fur dematerialization comprising of 77 389 shares, As on 31st March, 2011, 2,35,14,459
shares were held in dematerialized form which constitute 87.09 % of total number of subscribed shares,

Outstanding GDRs/ADRs/warrants or any convertible instruments, conversion date and likely impact on equity: MNIL
Shareholding pattern as on 31.03.2011

MNe. of Shares Haolding %

Promater & Promaoter Group 1,3262,833" 4912
Public

—Financial [nstitutions {Indian & Foreign) & Mutual Funds G4,351 016

= Mon Institutlons 13692716 50.72

Total: 2,70,00,000 100.00

* Cut of the above, rights relating to 30,080,000 equity shares are sub judice.
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Reconciliation of Share Capital Audit:

A qualified practicing Company Secretary carried out Reconciliation of Share Capital ta reconcile the total admitted capital with National
Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL) and the total issued and listed capital, The audit
confirms that the total issued / paid - up capital s in agreement with the total number of shares in physical form and the total number of
dematerialized shares held in eléctronic mode with NSDL and CDSL,

Compliance:

The Company Secretary while preparing the Agenda, Notes on Agenda, Minutes etc. of the Meetingls), is responsible forand is required to ensure
adherence to all the applicable law and regulations including the Companies Act, 1956 read with the Rulés issued thereurder and to the extent
feasible ond the Secretariol Standards recommended by the Institute of Company Secretaries of India,

Contact person for any query on Annual Report:

Ms. Shikha Ruia, Asst, Campany Secretary, Orissa Sponge Iron & Steel Limited, CIC Building, 11th Floor, 334, Jawahar Lal Nehru Road,
Kolkata - 700071, Phone: 033-22883910-16. Fax : 033-22267470. E-maill. calosli@cal vsnl.net.in

Key Locations of the Company with the activities carried on:
Registered Office and Project and Engineering Office:

DSIL House, Gangadhar Meher Marg, Bhubaneswar 751 024, Phone: 0674-3016500 to 503 Fax: 0674-3016505/535. E-mail: arfspunge@gmail. cormn.
This affice is headed by Director (Project & Engineering),

Plant:

P.0. Palaspanga, District - Keonjhar 758 031, Orisso, Phone: 06766-235223/225/227/229, Fax: 06766-235205, E-mail: osilsite@rediffmail.com
The manufacturing focility bs situated here and |s headed by the Chief Executive Officer,

Corporate Office:

CIC Building, 11th Floor, 334, Jawaharlal Mehru Road, Kolkata - 700071, Phone: 033-22263114, 22262636, 222664432, 22887336, 22883910
te 2288-3916 Fax : 033-22267470. E-mall: caldsil@calvsnlnetin

This office is centre of Corporate activities having the offices of Yice Chairman and Managing Directar; a Whele time Director; Chief Executive
{Carporate Affairs); Sr. General Manager (Finance & Accounts); General Manager (F & A) & Company Secrefary,

Delhi Office:

H-1A, 2nd Floor, Houz Khas, Mew Delhl - 1100716, Telefox 071-26968924 26864548, E-mail: osildelhi@gmall.com

This office offers technical and application engineering services Lo the custornars and liaisan work.

CEQJ/CFO Certificate:

A Certificate duly signed by the Manaoging Directar and CFO relating to financial statements and Internal Contro! Systems for financial reporting
as per Clause 49 of the Listing Agreement was placed before the Board, who took the same on record.

Al the Audit Commitiee Meeting of the Company held on 11.08.2011, Mr. S, Ramakrishnan, General Manager (F & A) & Company Secretary
has been authorized to sign the above mentioned certificate as CFO.

Code of Conduct;

Company has always encouraged and supported complionce to ethical business proctices in personal and corparate behovior by ts employees.
Company In order to further strengthen corporate governance practices has framed a specific code of conduct, for the members of the Board
of Directors and senior Management personnel of the Company, who have affirmed compliance thereef. A declaration to this effect signed by
Vice-Chairman & Managing Director of the Company is annexed Lo this report.

Cautlonary Statement:

Details given above relating to varous activities ond future plans may be “forward looking statements’ within the meaning of applicable laws
and regulations, The actual performance may differ from those expressed or implied.

Certificate:

The Company has obtained the Certificate from M/s A, K. Labh & Co., Company Secretaries, 40, Weston Street, 3rd Floor, Kolkata - 700013
regarding complionce of Corporate Governance as stipulated in Clause 49 of the Listing Agreement and the same |s annexed.

All material requirements with respect to Corporate Governance as stipulated in the Listing Agreement hove been complied with.

To

Certificate of Compliance of the Code of Conduct of the Company

The Members of
Orissa Sponge Iron & Steel Limited
In compliance with the requirements of Clause 4% of the Listing Agresment with the Stock Exchange relating Lo Corperate Governance, I confirm that,

an the basis of conflrmations/declarations recejved, all the Directors and Senior Management Personnel of the Company have complied with the Code
of Conduct framed by the Company.

Place; Kolkata Dr. P. K. Mohanty
Dated: 19th Navermber, 2011 Vice Chalrman & Manoging Director

E]
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Certificate on Compliance with the conditions of
Corporate Governance under clause 49 of the Listing Agreement (s)

To
The members of Orissa Sponge lron & Steel Limited

We have examined the compliance of conditions of Corparate Governance by Orlssa Sponge Iron & Steel Limited for the year ended 37t March, 2011
as stipulated in douse 4% of the Listing Agreement of the said Company with the Stock Exchanges.

The compliance of conditions of Corporate Governance is the responsiblility of the management. Our examinatlon was limited to procedures and
implementation thereof, aodepted by the Compariy for ensuring the compliance of the conditions of Corporate Governanice, Tt is neither an audit nor
an expresslon of opinlon on the financial stoterments of the Company.

In our oplrion, and to the best of aur Infermation and according to the explanations given to us, we certify that the Company has complied with the
conditions of Corporate Governance as stipuiated in the above mentioned Listing Agresment, except ta and to the extent of the fallowing:

{a) that the composition of the Board of Directars and Cammittee thereof during the year Lnder repart were not In accordance with compliance
af clause 49 of the Listing Agreement fram 10th Novernber, 2070,

(k) that the Company has appointed Company Secretary in terms of Section 383A of the Companies Act, 1956 on 10.71.2070 only,
We have been explained that no Investor grienvances are pending for a period exceeding one manth as at 37st March, 2017 against the Company.

We further state such compliance is nelther an assurance as to the future viability of the Company nor the efficiency or effectiveness with which the
marnagement has conducted the affairs of the Company,

For A. K. Labh & Company

Company Secretaries

A K. Labh

Place: Kolkata Proprietor
Dated: 19th Movember, 2011 CP3238

AUDITORS' REPORT
TO THE MEMBERS OF ORISSA SPONGE IRON & STEEL LIMITED

We have audited the attoched Balance Sheet of Orissa Sponge Tron & Steel Limited as at March 31, 2017, and the Profit and Loss Account and the
LCash Flow Staterment for the year ended on that date annexed thereto. These financial statements are the responsibility of the Company's management.
Our respansibility Is to express an opinion on these financial statements based on our audit,

We hove conducted our audit In accordance with the auditing standards generally accepted in India. Those Standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financlal staternents are free of material misstatement, An cudit includes
examining, on a test basls, evidence supporting the armoeunts and disclosures in the financlal statements. An audit also includes assessing the accounting
principles used and significant estimates made by the management, as well as evaluating the averall financlal statement presentation, We belleve
that our oudit provides a reasonable basls for our oplnion

1. As required by the Companies (Auditor's Report) Order, 2003 {"the Order") issued by the Central Government of India In terms of Sub-section

(4A) of Sectlon 227 of the Companies Act, 1956, we enclose in the Annexure o statement on the matters specified in paragraphs 4 and 5 of
the sald Crder,

2. Further to our comments in the Annesure referred to above, we report that:

{a)  We have obtained all the infermation and explanations, which to the best of our knowledge and belief were necessary for the purpeses
of our audit;

(b} In our opinion, preper books of account as required by law have been kept by the Company s far as appears from our examination of
those books,

{c) The Balance Sheet and Profit and Loss Account and Cosh Flow Statement dealt with by this report are in agreament with the books of
account;

{d}  On the basis of written representations received from the Directors of the Company, as on March 31, 2011, and taken on the records by

the Board of Directors, we report that nene of the Director of the Company is disqualified as on March 31, 2011 from being appointed as
o Director in terms of Section 274(1){a) of the Companies Act, 1956,

iH
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3. In our opinion and to the best of our information and according to the explanations given to us)
gl The Balance Sheet and Profit and Loss Account and Cash Flow Statement dealt with by this report comply with the accounting standards
referred to in Sub-section (30) of Sectlon 211 of the Act to the extent applicable.
b}  The snid accounts together with the Notes thereon give the information required by the Companies Act, 1956 in the manner so required
and give a true and fair view in conformity with the Accounting Princlples generally accepted in India.
{I) In the case of the Balarice Sheet, of the state of affairs of the Company as at March 31, 2011,
(i In the case of the Profit and Loss Account, of the loss for the year ended on that date; and
i} In the case of Cash Flow Staterent, of the cash flows for the year ended on that date,
For L. M. More & Company
Chartered Accountants
FRN 307042E
L M. More
Ploce: Kolkato Partner
Dated: 12th August, 2011 Membership No. 011485

ANNEXURE TO THE AUDITORS' REPORT

With reference to the Annexure referred to in paragraph 1 of the Auditors’ Report te the members of Orissa Sponge Iran & Steel Limited {"the Compary”)
an the financial statements far the year ended 315t March, 2011 we report that:

g

{al The Company has malntained proper records showing full particulars, including quantitative detalls and situation of its fixed assets,

{b} The Company has a regular programme of physical verification of its fixed assets, by which all fixed assets are verified In a phased manner
over a period of three years. In our opinton this periodicity of physical verification is reasonable having regard to the size of the Company
and the nature of its assets. Accordingly, certain fixed assets have been physically verified by the manogement during the current year and
no material discrepancies were noticed upon such verification,

{¢] Fixed assets disposed off during the year were not substantiol and therefore do not affect the going concern assumption.

{a) The inventory of the Company has been physlcally verified by the management during the year. In our apinien, the frequency of such
physical verification s reasonahble,

(b}  The procedures of physlcal verification of Inventories followed by management are reasonable and adequate in relation to the size of the
Company and the noture of its business.

{¢)  On the bosis of our examination of the records of inventory, we are of the oplnion that the Company Is malntaining proper records of
invenitary, The discrepancies nated on physical verification between the physical stocks and the book records were not material,

According to the infarmation and explanations glven to us, the Company has not gronted or taken any loans, secured or unsecured, tolfrom
Companies, Firms or other parties listed in the register pursuant to the Section 307 of the Companies Act, 1956,

In aur epinien, and according to the information and explanations given to us, there s an adeguate Internal contral systern commensurate
with the size of the Compary and nature of its business with regard to purchases of Inventory and fixed essets and with regard to sale of goods
and services.

{a) In our opinlon and according to the information and explanations given to us, the particulors of contracts or arrangements referred to in
Section 301 of the Companies Act, 1956 have been entered in the register required to be maintained under the section.

{b) In our apinion, and according to the Information and explanations given to us, the transactions made In pursuance of contracts and

arrangements referred to In (a) above and exceeding the value of Rs.5 lacs with any party during the year hove been made at prices which
are reasonable having regard to the prevailing market prices at the relevant time.

The Company has not accepted any deposits under the provisions of Section S8(A) and 58(A4) of the Act, and the Rules framed there under,
In our opinion the Company has an Internal Audit System commensurate with the size and noture of the business.

We have broadly reviewed the books of accounts maintained by the Company pursuant to the rules prescribed by the Central Government for
mialntenance of cost records under Section 209(1){d) of the Companies Act, 1956, and are of the opinion that prima facle, the prescribed accounts
and records have been made and maintained, However we have not made a detalled examination of such records.

{a) According to the information and explanations ghven to us and on the bosis of our examination of the records of the Company, undisputed
stotutory dues including Provident Fund, Employees' State Insurance, Income Tax, Sales Tax, Service Tax, Customs duty, Excise duty, Cess
and other materlal statutory dues are generally deposited during the year by the Company with the appropriate authorities, As expiained
ta us, the Company does not have any dues on account of Investor education and protection fund.
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i) According to the informaltion and explonations given Lo us, details of dues of Income Tax, Sales Tax, Service Tox, Excise Duty and Cess which
have not been deposited as at 31st March, 2011 an account of any dispute are given below :

Narme of the statute Mature of dues Amount (T in lacs) Forum where Dispute is pending
Income Tax Act, 1961 Tax Demand under 7 Petition w/s 154 before
for Assessment Yeor 2007 Assesment Authority
Central Sales Tox Act, 1956 | Non-colection of decloration forms 1,909 40 Sales Tox Appellate Authorities
and enhanced assesment & penalty
Oris=g Sales Tox Act, 1947 | Enhanced Assessment & Penalty 1,506.60 -do-
Central Excise Act. 1944 Disputed Central Excise demand 917 | Commissioner of Appeals,
Central Excise

10. The Company hoas accumulated lnsses at the end af the financlal year which are less than fifty percent of its net warth, 1t has incurred cash losses
in the current financial year and the year Immediately preceding financial year.

11. The Company has defouited in repayment of dues to its bankers ond financial institutions as on 31st March, 2011 as detoiled below : -

r Bark / Financial Institution Amount of Defoult Defoult since P
a)  State Bank of India Afc- | T 3000000 (Principal 31012011 |2 15,00,000 paid
an 16.04.2011
T 210874 (Interest) 31012011 | ¥ 91,392 paid on
16042011
b)  State Bank of India Afc- 11 T 40000000 (Prncipal) 28022011
T 13745977  (Interest) 31012011
4 State Bank of Bikaner & Joipur T 3800000 (Principal 31032011 | € 38,00,000 paid
on 19.04 20117
T 1762718 (Interest) 31032011 | T 17.62718 pald
on 19.04.2011

12 According to the information and explanations given to us, the Company has not granted loans and advances on the basis of security by way
of pledge of shares, debentures and other securities.

13, Inouwr opinion and acconding to the information and explanations given to us the Company is not a chit fund/nidhi/mutual benefit fundisociety.
Accordingly. the provisions of douse 4ixiii) of the Order are not applicoble to the Company.

14, According to the informotion and explanotions given to us. the Company ks not dealing in or trading in shares, securities, debentures and other
nvestments. Accordingly, the provisions of paragraph 4(xiv] of the Order are not applicable to the Company,

15, According to the Information and explanations given to us, the Company has glven guarantee for loans taken by assoclated companies from
banks or financial institutions, terms and conditions whereof are nat prejudicial te the interest of the Company.

16. In our apinion and to the infarmation and ¢ iven to us, the term loan token by the

ﬂnthe nﬂmgnfmdmw xplanation ¢ us, by the Company during the year have been

I7. According to the information and explanations given to us and on an overall examination of the SBalance Sheet of the Company. we ore of the
opinion thot the funds raised during the year on short term basis have not been used for long term investment.

& According to the information and expianations given to us, the Company has not made any preferential allotment of shares to Parties and
Companies covered in the Register maintained under Section 301 of the Companies Act. 1956 during the year.

9. The Company has not raised any money by issue of shares during the year,

‘0. According to the information and explanations glven to us, the Company has not Issued debentures during the year.

1. According to the Information and explanations given to us and to the best of our knowledge, no froud on or by the Company was noticed and

reported during the year,
For L N. More & Company
Chartered Accountants
FRN 30704 2E
. L N. More
lace: Kolkato Partner
atad: 12th August, 2011 Membership No. 011485
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BALANCE SHEET AS AT 315T MARCH, 2011

Schedule 315t Mor, 2011 I1st Mar, 2010
MNa. 2/ locs T/ locs Tllocs
SOURCES OF FUNDS
Sharzholders’ Funds
Share Capital 1 2.700.00 2,700.00
Equity Share Warmants (Ref-Note 1 of 148) 601.50 501.50
Reserves & Surpls 2 23,108.87 2319458
26,410.37 2649608
Loan Funds
Secured Loans 3 2161736 2013762
Unsecured Loans ' - 50,00
2161736 2017762
TOTAL 48,027.73 4667370
APPLICATION OF FUNDS
Fixed Assets
Gross Block 5 39587.08 3952307
Less: Depreciation 16,730.90 1526211
Met Block 22856.18 24,260.96
Capltal Work-in-Progress 4,130.23 3,546.50
26,986.41 27 BOT 46
Investments 6 496 39 63946
Deferred Toxation &46T459 1.657.36
Current Assets, Loans and Advances 7
lrwentorles 586335 563563
Sundry Debtors 78993 1.267 .47
Cash and Bank Balonces 1424 48 4566126
Loans ond Advances 3,086.69 519492
11,164,645 16,559.28
Less:
Current Liobilities and Provisions 8 585554 5.264.93
Met Current Assets 53089 1129435
Profit and Loss Account 12.233.66 694730
Less: General Reserve 1,672.23 10,561.43 167223
TOTAL LB.027.73 L6,673.70
Significont Accounting Policies 144
MNotes on Accounts 148
Schedules referred to above form an Integral part of the
Financial Staterments.
In terms of our annexed report of even date.
For L N. MORE & CO.
Chartered Accountants
FRRSCTNGE C 1. Venugopal, IAS, Chairman
L N. MORE 8. K. Sarkar, Director
Partner M. A Khan, Director
Membership No. 011485 5. Ramaokrishnan Munir Mohanty, Director
Place: Kolkata General Manager (F& A} & Dr. P. K. Mohanty, Vice Chairman
Dated: 12th August, 2011 Company Secretary & Maonaging Director

[18]
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PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2011

Schedule 2010-11 200910
Ne. T/locs T oo
INCOME
Sale of Products 1468794 1815040
Sale of Power 1.259.54 81161
15.957.48 189620
Less: Excise Duty 1,396.81 138481
1456067 1757720
Other Income k| 636.42 67238
15.197.09 1825958
EXPENDITURE
Moterinks Experses 10 11,89892 13.029.76
Manufacturing and Other Expenses n 6,920.84 5.011.94
Interest and Other Financial Charges 12 3,101.23 244737
Depreciation 13 1,436.63 1,163.21
(Appreciation) ( diminution In vaiue of 143.06 (7.37)
lang term investment
23,500.68 184491
{Loss) for the year before taxation (8,303.59) {3,395.33)
Prior Period items - {161.25)
(Lass) for the year before taxation (8,303.59) {3,556.58)
Provision for Taxation:
Defeired Tax - Assets 301723 1,22008
{Loss) after tax (5,286.36) (2.336.50)
(Loss) brought forward (6,947.30) (4.610.80)
LOSS CARRIED TO BALANCE SHEET (12,233.66) (6.94730)
Basic & Diluted Eoming per share (T} (19.58) {8.65)
Significont Accounting Policies T4A
MNotes on Accounts 148
Schedules referred to above form an integral part of the
Financial Statements.
In terms of our annexed report of even date.
For L. N. MORE & CO.
Charteted Accountants
P O C. ). Venugopal, IAS, Chairman
L M. MORE B. K. Sarkar, Director
Partner M. A_ Khan, Director
Membership No, 011485 5. Ramokrishnan Munir Mohanty, Director
Place: Kolkata General Manager (F & A) & Dr. P. K. Mohanty, Vice Chairman
Dhated: 12th August, 2011 Company Secretary & Managing Director
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CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH, 2011

2010-11 2009-10
T/locs T /locs
A. Cash Flow from Operoting Activities
a) Profit/{Loss) before tax (8,303.59) {3,556.58)
Adjustments for Depreciation 1,436.63 116321
Profit on Sale of Fixed Assels (0.41) (037}
Loss on Sale of Fived Assets 307 -
Bed debts/advances written off 17.23 18845
Provision for doubtful debts 7392 5804
Provision for doubtful advances 218424 -
Interest & Other Financial charges 3,101.23 2,34529
b) Operating Profit before Warking Capital changes (1,487.68) 198,04
Adjustment for
Trade & Other Recedvables 32218 (927.08)
Irvenitonies (&27.72) (54l B2}
Trode poyable and other Liobilities 590.61 {13209;
¢l Cash Generated from Operation {1,002.62) (1.405.75)
Interest Paid (3,919.19) {1,752.83}
Tax Pald (11.80) (143.04)
{4,933.61) (3.301.62)
d) Extro-ordinary iterns
Prowision for demingtion in
volue of Long Term [nvestments 143.06 {737
Net Cash Flow fram Operating Activities {4,790.55) {3,308.99)
B. Cash Flow from Investing Activitles
Purchase of Fixed Assets {709.66) (700.85)
Sale of Fived Assets 573 037
Purchase of Investment = _ {40000}
Net Cash Flow from [meesting Activities (703.93) (1,700.48)
C. Cash Flow from Financing Activities
Proceeds from long term borrowings 1.061.37 -
Repayment of long term borrawings (2,137.26) (677 85)
Proceeds from short term borrowings 333359 (686.12)
Net Cash used in Financial Activities 225770 {1,163.97)
D. Net (Decrease)lIncrease in
Cash ond cash equivalent (3,236.78) {5.573.44)
Cosh and cash equivalent at the beginning of the year 4,661.26 10,234.70
Cash and cash equivalent at the end of the year 1,424.48 4,6671.26
Cash in hand 167 298
Bolonce with Banks
- on Current Accounts 48316 61.80
- on Fixed Deposit Accounts 797.14 4474655
-on Unpaid dividend accounts 7.70 1140
Tetal Cash and Cash equivalents 1,289.67 £.490.73
Margin money deposits not considered as cosh equivalonts 13481 17053
Cash & Bank balances o per Schedule - 7 1,424 48 &661.26
n terms of owr annexed report of even dote.
or L. N. MORE & CO.
‘hartered Accountants
RN 307042E €. ). Venugopaol, IAS, Chalrman
-N. MORE B. K. Sarkor, Director
riner M. A Khan, Director
tembesship No. 011485 S. Ramakrishnon Munir Mohanty, Director
lace: Kolkata General Manager (F & A) & Dr. P. K. Mohanty, Vice Chairman
‘ated: 12th August, 2011 Company Secretary & Managing Directar
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SCHEDULE -1

SHARE CAPITAL

Authorised
60,000,000 Equity Shares of T 10 =ach
20,000,000 Preference Shares of T 10 each

Issued, Subscribed and Paid up
27,000,000 ( 27,000,000 ) Equity Shares of T 10 each
Notes:
Of the above equity shares:
() 1,080,122 ( 1,080,122 ) were alioted as fully paid up
bonus shares by capitalisation of share premium.
() 9598916 ( 9,598,916) were issued on conversion
of share warnants,
(Y 5,500,000 ( 5,500,000 ) were alloted on preferential basis.

SCHEDULE - 2

RESERVES AND SURPLUS

Revaluation Reserve

(Arising out of Revaluation of Fixed Assels)
Az per lost Acoount

Leas Withdiown

" Share Premium Account
As per last Account

Capitol Reserve

General Reserve

Az per last Account

Less: Profit & Loss Account (Debit Balonce)

T locs

167223

167223

2
2/ locs

6,000.00
200000

2,700.00

2,700.00

47907

2262934

23,108.87

2010
o

6,000.00
2,000.00

270000

2,700.00

67521

11043

22562934

046

167223

167223

2319458
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SECURED LOANS
Term Loans:
al Banks

Stote Bank of India
State Bank of Bikanar & Jaipur
Punjab National Bank

Interest Accrued & Due

by Indian Renewable Energy Development Agency Limited
Funded Interest on Term Loan
Interest Accrued & Due

Total ([a+b)

{Secured |/ 1o be secuved by Joint equitable mortgoge by deposit
of title deeds of immovable properties and hypothecation of ofl
moveoble assets of the Company both present ond future (save
and except book debts) ronking parl-passu subject to prior charges
oeated and / or to be oeated in fovour of the Company's baniers
for securing working capital finance on stock of raw material,
finished goods etc. and ciso by second charges on current assets)

Cash Credit from Banks:
Bank of Indin
Stote Bank of Indio
State Bonk of Bikaner & laipur

{Secured on a consortium basis by hypothecation of raw
materials, finished goods, stores and spares, book debts
etc and alse by pari-passu second charge on the immovable
properties and also by second charges on fixed assets)

SCHEDULE -3

SCHEDULE - &4

UNSECURED LOANS
Inter Corporate Deposit

20Mm
T liocs T locs
3.665.00
1,361.00
1,706.88
6,732.88
157.20
6,890.08
5,106.81
1,164.55
627136
13,161.44
637.52
7.074.76
743,64
845592
2161736

2010
T/llocs

5.400.00
1,855.00

1,201.18

8,456.18
11712

857330

4,706.81
917.94
85805

6.482.00
1505530

5029
4,378.80
200.61

508232

20,3762

40.00
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Orissa Sponge Iron & Steel Limited

SCHEDULE - 6

INVESTMENTS
{ At cost less provision for diminution in value )
A, Trade Investments - Current
CQuoted
14,240 ( 14,240 ) Equity Shares of T 10 each of Industrial
Development Bank of India { inchudes 5340 Bomus Shares |
{ Morket value ¥ 20.28 locs. Previous Year T 8.40 locs)

63,524 ( 61524 ) Equity Shares of T 50 each of Rathi Steel and

T llacs

Power Limited (Market value T 10.76 locs, Previous Year T 11.85 locs)

B, Other Investments - Long Term Investments
{1 Investment in Associated Companies
Queted
1,419,930 ( 1,419,930 ) Equity Shares of T 10 each
of Bllati (Orissa) Limited
[ Market value - Non traded) {5ee note 3 of 148)
i) Investrment in Subsidiary Company
Un-quated
749,930 ( 749,930 ) Equity Shares of T 10 each of
Bamra lron and Steel (India) Limited
(iil) Others
Un-guoted
500 ( 500 ) B-Class Shares of T 200 eoch of Onssa Sponge lron
Employees” Consumer Co-operative Society Lid.
5,000 ( 5.000 ) Equity Shares of T 10 ench of OSIL-TRF1
Communily Services
7.200 ( 7200 ) Equity Shares of T 10 eoch of Keonjhar
Infrostructure Development Company Lid, Polespanga
4 000,000 (4,000,000) 6% Preference Shares of 10 eoch of

Keonjhar Infrastructure Development Company Ltd. Palespanga

Add [ (Less):  Prowision for diminution in value of long term investments

SCHEDULE -7
A. CURRENT ASSETS
Inventories
Finished Goods { at lower of cost and net reallzable value )
Raw Materlals ( ot cost )
Stores and Spares { at cost less pravision for obsolescence )
CER Stock (net reallsable value)

Sundry Debtors
Over six months
Unsecured - Considered good
- Considerad doubtful

Less: Provision for Doultfud debts

Other Debts
Secured - Considered good
Unsecured - Considersed good

Cash and Bank Balonces
Cash in hand
Balance with Banks
In Current Accounts with scheduled Banks
Margin Money Deposit
In Fixed Deposit Accounts with scheduled Banks

3,296.62
1,401.77
634.05

530.91

366.15
7392
44007

366.15

1.67

13481
T97.94

2011
T llacs

1157

3176

142.00

7499

1.00

050

{166.15)

49639

586335

789.93

1,424.48

2010
T /locs

1157

.76

14200

7499

1.00

oso

072

L0000

662.54

(23.08}

639.46

3,131.1
1,316.04
550,78
17.10
543563

51765 .

57569
51765

11629

63353

1.267.47
298
73.20

17053
441455

4,661.26
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Prepaid Expenses
Income tax and tox deducted ot source
{ Net of income tax liabifity )

Due from the Companies under the same

SCHEDULE - 7 (contd...)
T llacs

2.604.68
218424
478892
218424

250468

5827

50.66

333.08

I} Umsecured - Considered good - Dues from lurnru lron
& Steel Company (India) Ltd. T 83 54 lacs (T 83.29 locs),
i) Unsecured - Considered doutful - Dues from Bilatl (Orlssa) Ltd.

¥ 1.855.75 locs (T 1.789.41 lacs)

CURRENT LIABILITIES AND PROVISIONS
Liabilities

Sundry creditors

Advance ogainst order

Other llabilities

SCHEDULE - 8

Linbility towards Investors Education and Protection Fund under section
205 C of the Companies Act, 1956 in respect of unclaimed dividend, not due

Provisions
For Gratuity (Refer Note 23 in schedule 14 B)
Leave Encashment (Refer Note 23 in schedule 14 B)

Other provisions

OTHER INCOME
Engineering and Technical Services

SCHEDULE -9

Equipment sales (Net of Excise Duty of ¥ 8.34 lacs) (previous year nil)

Export Incentive

Interest {Gross)

Cividend (from Trode Investments)
Miscellaneous Income

Change in the valuation of CER Stock

314349
42420
1.487.76
7.70

3045
14649

25593
0.43
11131

238

201
T /lacs

3.086.65

11,164.45

5,063.15
609.90

169.85
12.64

636.42

636.42

2010
T locs

47160

f 7160

L7160

1409
4354

32128

519492

1655928

3.001.18
287.05
1.38953
11.40

4,689.16

41048
18531

526493
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MATERIAL EXPENSES
Raw Materials Consumed
Opening Stock
Add - Purchoses

Less: Recoveries from Woste Disposal {Net)

Less: Closing Stock

(Accretion VDecrethon of Stock
Opening Stock
Finished Goods
Less: Closing Stock
Finished Goods

MANUFACTURING AND OTHER EXPENSES

1. Payments to and Provisions for Employees
Salaries, Wages and Bonus
Contribution to Provident and Other Funds
Warkmen and Stall Welfare Expenses

2. Operation and Other Expenses
Consumption of Stores & Spares
Power & Fue|
Repairs to Bullding
Repairs to Machinery
Rent
Rates & Toxes
Insurance
Travelling & Conveyance
Postoge. Telephone & Telex
Printing & Stationary
Upkeep maintenance
Freight on sales
General Repairs
Sedling Commission
Bad Debt [ advances written off

Less : Adjusted with Prowision for Doubtiul Debis

Provision for doubtful debts
Prewision for doubtful advances

Legal & Professional Expenses
Miscellaneous Expenses

INTEREST
On Term Loan
On Working Copitod
Others

DEPRECIATION
Fiar the year
Leas: Withdrawn from Revaluation Reserve

7

SCHEDULE - 10

SCHEDULE - 11

527

SB.04

SCHEDULE-12

SCHEDULE - 13

Tillacs

1316.04
1234416
1366020

194,60
1346560
14077

31317

1,888.12
413.10
251.55

396.09
364,67
21.66
271.68
1573
200
29.03
7526
1631
770
56.08
220.18
4124

17635
1723
218424

180.02
15630

20Mm
T /lacs

12,06383

(164.91)
11 92

255277

4,368.07
692084

1,645.50
941,14
51459

3,101.23

1,522.34

85N

1,436.63

—_—r

2010
T flacs

907.15

13,731.18

1464033

___ 10268

1453765
1316.04

1322161

2593986

31311

(19185}

13.029.76

1,925.00
204599
286.54

241653

277.59
206.53
56.18
47833
1407
2117
30.95
9356
21.75
13.02
61.82
15873
4601
14038
21933
{30.88)
S804

257.086
31290
14893

259541
5.011.94

130626
83006
31305

244737

1.273.64
11043

116321
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SCHEDULE - 14

SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation of financial statements

The financlal statements are prepared on accrual basls under the historical cost convention, In occordance with Indian Generally Accepted
Accaunting Principles (GAPP), Financlal statements comply with the applicable Accounting Standards (AS]) specified in Companles (Accounting
Standard) Rules, 2006 and pm«!l:tntlunul requirament. of the Companles Act, 1356,

Use of estimates

The preparation of financial statements in confarmity with generolly accepted accounting principles In India (GAAP) requires manogement to
make estimates and amumptions that affect the reparted amounts of assets and licbilities and the disclosure of contingent liobilities on the
date of financial statements and the result of openations during the yeor. Differences between actual results and estimates are recognized in
the year in which the recalls ase known or materialized. Actual results could differ from those estimates. Any revition Lo accounting estimates is

recognized prospectively in cument and future penods.

Fixed Assets / Depreciation

Fixed assels are stoted ot cost or ot revolued omounts less accumudoted depreciation. Cost of fixed assets includes all incidental expenses and
Interast costs on bormowings, attributable 1o the acquisition of the assets, upto the dote of commissioning of the assets. Depreciation for the

year is computed on the straight line method, as per the rotes prescribed in Schedule X1V to the Componies Act, 1956, Additional charge of
depreciation on amount added on revaluotion is adjusted ogainst revaluation reserve.

Fixed assets are reviewed for iImpalrment on eoch Balance Shest date, in accordance with AS 28 “Impalrment of Assets”,
Revenue Recognition

Revenue from sale of products is recognized when the products are despatched agoinst orders from customers in accordance with the contract
terms, which coincides with the tronsfer of risks and rewards. Revenue from services are recognired when services have been rendered in occordance
with the controct terms.

Revenue from the sale of power Is recognired baosed on monthiy bill roised a3 per month-end meter rending.
Sales are stoted inclusive of excise duty ond net of rebates. trode discounts ond soles tax.

Dividend income ks récognized when the Company”s right to receive dividend Is established. Interest income Is recognized on oocrual basis on
implicit interest rates.

Carbon Credit

CER credits are occounted for on an accrual basls as estimated { certified by the Accredited Agencies. Year end unsold CER CREDITS s valued
at net realizable value.

Investments

Investmenis held by the company which are long term in noture ore stated ot cost unless there is any permanent diminution in volue, where
provision for diminution is mode on individual investrnent basis. Current investments are carmied lower of cost and falr vahie. Earnings on mvestment
ore accounted for on ocorual basis.

Inventories
Finished goods ond sol=cble products are valued at lower of costs, computed on weighted oweroge basis, and net realizoble value Cost includes
on appropriate portion of monufacturing and other overheads. Excise duty on finished goods is included in the value of finished goods.

Raw materials are camied ot cost computed on a weighted averoge basls, ofter providing for obsolescence. Tn case there is a decline in replocement
cost of such material and the net realizable value of finished product in which they will be used is expected to be below cost, the value is
appropriately wiitten down.

Stores and Spare parts are valued ot cost and are computed on a welghted average basls.

VIII Retirement Benefits and Employee Benefits Schemes

al  Provident Fund:

Retirement benefit in the form of Provident Fund ks o defined benefit obligation of the Company and the contributions are charged to the
Profit & Loss Account of the year when the contributions to the respective funds ore dus. Shortfall in the funds, if any. s odequately provided
by the Company.

Bl Supemnnootion Fund

Superannuation Fand (for certain class of employees) b a defined contribution scheme liability and contribution in respect of Supesonnuation
Fund of the concerned employess is occounted for as per Company's scheme and pald to the Life Insurance Corparation of India (LICT)
every year. The contributions to the fund are charged in the Profit & Loss Account of the year. The Company does not have any other
obligutions to the Fund other than the contribution payable to LICL
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¢} Grotuity Fund:
Grotuity Fund is a defined benefit obligation and is provided on the basks of actuaricl valuation on project unit credit method of the end
aof each financial year. The Company has laken a policy with LICT to cover the grotuity habilities of the employess and contribution paid
to LICT is charged to Profit & Loss Account, The difference between the actuarial valuation of gratuity of the employees at the yeor end
ond the balance of fund with LIC] Is recognized os Llability in the Books of Accounts.

d) Leove Encashment:
Short term compensated absence are provided on the basis of actuarial valuation at the year end. The actuarial valuation i as per project
unit credit method.

Actuarial gains/lusses are recognized immediately in the Prafit & Loss Account and are not deferred,

IX. Reseorch and Development
Revenue expenditure on research and develapment is charged to Profit and Loss Account. Capital expenditure on tangible assets for research
and development is shown as additions to Fived Assets.
X. Foreign Currency Transaction
Transactions In foreign currency are recorded Initially at the exchange rate prevailing at the date of transaction, Monetary assets of liability in
currencies other than the reporting currency and foreign exchange transactions remalning unsettled at the balonce sheet date are valued at
the year end exchange rate.
Eachange difference arising on the settlement of monetary iterns and on the re-settlement of the monetary items are recognized as income o
expense in the Profit and Loss Account.
XI. Relining Expenses
Expenditure on relining of kiln and cooler is charged to Profit and Loss Account in the year in which it Is incumed.
X1l Taxation
o) Current Taxes:
Provision for current taxes Is determined on the basis of takable Income and tax credits as per pravision of the Incorne Tax Act 1961,
b) Deferred Taxes:
Deferred tax assets are recognized only to the extent thot these i reasonable certointy that sufficent future tasable income will e available
against which such deferred tax assets con be realized.
The deferred tax charge or credit and the corresponding deferred tax llability and cssets are recognized using the tax rotes that have been
enocted or substantially enocted on the Ralance Sheet date.
Deferred tnx assets arising from unatsorbed depreciation or carry forward losses are recognized anly If there is virtual certainty of realiration
of such omounts.
XIT1L. Lease
Where the Company is a lessee, financial leases, effectively transferred to the Company substantially, the risk and benefits incidental to the
ownership of the lease item, are capitalized ot the lower of the foir value and present value of the minimum lease payment at the inception of
the lease starts. Lease payments are apportioned between the finance charge and deduction of the lease liobility bosed on the Implicit rote of
return. Finance chorges are expensed.
XIV. Borrowing Cost
Barrowing Costs that are attributable to the acquisitions, construction or production of quolifying assets are capitalized as part of the cost of
such nssets, A quallfying asset is an asset that necessarlly takes a substantial peried of time to get ready for its intended use or sale. All other
borrowling costs are recognized os an expense in the period In which they are incurred.
XV. Provisions and Contingent Licbilities
A provision i recognised when it is more likely that an obligation will result in an outfiow of resources. Provisions are not discounted ot their
present value and ore determined based on the management's estimation of the obligation required 1o settle the obligation at the Balonce
Sheet date, These are reviewsd at each Balance Sheet date and adjusted to reflect current management estimates.
A disclosure for a contingent lability is made where it s more likely than a present obligation or pessible obligation would not result in or invalve
an outflow of resources
XVL Earning per share

Baslc eaming per share is caleulated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted average
number of the equity shares outstanding during the pericd,

Far the purpose of calculating diluted earnings per share, net profit or loss for the period attributable to equity shareholders and the welghted
overage number of shares outstanding during the period are adjusted for the effect of all dilutive potentiol equity sharew
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B. NOTES ON ACCOUNTS

1

2)

3}

4)

5)
&)

8

el

m

11

Equity share warmants amounting to T 601,50 lacs represents 10% consideration recelved from a pany against share warrants lssued on
preferential basts during the year 2007-08, The conversion of share warrants to equity s sub-judice.

Prowision for doubtful advance includes:
Bilatl (Orissa) Limited (BOL) : T 185575 locs
MNeelochal Ispaol Nigam Limited (NINL) - T 27361 lacs
In spite of best effort. the prospect of reviving BOL cppears to be uncertain, hence provition has been made.
Provision has been mode for claims recsivoble from NINL, though the management is persuing the recovery.
Provision for diminution in the value of investrment in shares of Bilat! (Orissa) Ltd. (BOL) has been made and the investment has been valued
at ¥ 1,000
Barnra Iron & Steel Company (India) Limited (Bamra)

The Company's initiative for expansion and obtaining iron ore mining lease was based on creating production focilities of one million tonne
of steel production. Bamia fron & Stee! Company {India) Limited was floated os o wholly owned subsidiory Company for implementing
expantion programme of the Company. The project implementation at present is on hold as there are deloys in cbtaining iron ore miming
lease due to certain technicol reasons.

Investmients in Bamm as on 315t Morch 2011 s os follows :
1. Trvestment in equity share capital : T 7500 locs (T 75.00 locs)
2. Advances mainly for land : T B356 locs(T 83.29 locs)

The management has reviewed the impairment of Fixed Assets during the year and there are no such Impalmment of assets.

Investment in equity share of Keonjhar Infrastructure Development Company Lid. (KIDCO) amounting to T 0.72 Locs (T 0.72 Locs In
2009-10) has been pledged with State Bank of India (SB1) os security For loan granted to KIDCO by SBL

Based on ond to the ext=mt of information obtained from suppliers regording their stotus as Mico, Small or Medium enterprises under the
Micro, Small and Medium Enterprises Development Act, 2006, there are no amounis due to them as ot the end of the year.

Estimated amount of contracts (Net of advonce) remaining 1o be executed on Capital Account and not provided for amounts to T 443.72
locs (X 129.67 lacs).

Lense
Fived Assets acquired under Finance Leases:

The Company has acquired wehicles under finance lease. The year wise breokup of outstanding lease obligations are os under:

T/locs Tilocs
Period 2010-11 | 200910
Within one year 177 21.09
Later than one year and not later than five years 6.34 28.34
Later than five years - -

The arlginal perlod of the lease term ranges from 3 to 5 years. Lease rentals are charged on the basis of ogreed terms,
Directors’ Remuneration (incuded in Payments to and Provisions for Employees)
Vice Chairman & Managing Director and Whole-time Director:
2010-11  2009-10

?/locs T /lacs
Salary 18.27 2502
Contribution to Provident Fund & Other Funds 127 1.63
Pergulsites 198 1.57
Total 21.62 28.22

Row matesial stock includes coal char stock of T 228.52 lacs (previous year T 209.06 lacs) which will be corsumed for power generation
through cood fired boiker.

Conl char &5 o waste gensrated from the process and volued ot net realizable value.



Orissa Sponge Iron & Steel Limited

12]

13}

14)

15)

16}

Miscellanecus expenses include paoyments to Auditors towards
o) Statutory Audit

bl Tax Audit

ci Others

d] PReimbursement of Expenses

The above does not Include service tax.

Contingent llablilities not provided for:

1) For Letters of Credit and for Counter Guarantees to the Banks
for guarantees given by them.

i} Disputed Soles Tax (under appeal)

{Includes T 1,175 .80 lacs towards disollowance of branch transfer
and consignment transfer of finished goods).

i) Disputed Central Excise and Service Tax (under appedal)

v} Income Tox Demand (under appeal)

vl Interest for delayed poyment of Sales Tox & Excise Duty loan

i) For guarantee given Lo Keon|har Central Co-Operative Bank Led.
for cash credit facilities obtained by Bilatl (Orissal Lid,

vil) loint Undertaking given for “over-rundshortfall and Guorantee-cum-
Undertaking”, in debt service account and debt repayment, In the event
of default, In connection with term loan of Rs. 58 crores, granted by State
Bank of India to Keonjhar Infrastructure Development Company Ld.
(KIDCO), KIDCO has been floated by mine owners and industries of the
localities including Orissa Sponge Iron & Steel Limited for development of
Palospanga-Bamebarl Road under BOT arrangement.

Particulars of goods manufoctured:
al  Instolled Capacity:

Sponge lron (MT)
Steal Billet (MT)
Power (MW)

b)  Production:

Sponge lron {MT)
Steal Billet (MT}
Power (KW H)
Turncver:
201011
Quantity Value
(¥ / lacs)
Sponge Iron (MT) 78,399 14,747.27
Steel Billet (MT) 1,886 550.67
Power (KWH) 40,379,800 1,259.54
15,957.48
Closing Stock:
2010-11
Quantity Value
(MT) % /lacs)
Sponge Iran 29,382 2970.54
Steel Billet 1,117 326.08

Relled Product

" 12 MW power plont commenced power generation from 28.10.2009)

2010-11 200910
¥/ locs ¥/ lacs
5.00 5.00
1.00 1.00
217 112
0.65 070
B11.28 135724
340336 297363
4917 4,76
393.49 8522
- 145,04
126.93 140.12
Mot Mot
Aszcertainable Ascertainable
201011 200910
2,50.000 2,50.000
1,00,000 1,00,000
24 24t
78,973 129,385
2,995 19,408
73864862 F7e02,71
200910
Cuantity Value
(T lacs)
99,379 14,134,53
19,616 4,015,488
25,043,548 B11.80
1896201
2009-10
Cuantity Valus
(MT) ® [ lacs)
32327 3.068.02
204 43.03
86 66

* After adjustments of physical shortage Sponge Tron 9 MT (NIl MT), Billet 196 MT (NIl MT) and Rolled product 86 MT (Mil MT).
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17} a) Rawmaterals Consumed:

lron Ore

Coal (Sponge production)

Coal {Power production)
Limestone & Dolomite

Steel Scrop

Fero Aloys

Sponge Iron (Intemol Consumption)*

End Cutting of Steel Billet
Other Raw Materials (consumobles)

2010-11
Quantity Value

(MT) T/ lacs)
1,464,702 636033
1,35,647 5,150.22
49,164 393311
67.97
B9 1734
60 732
35w -
52 1712

- 2022
12,063.83

2009-10
Quantity Value
MT) i¥ / locs)
231,703 5,903 54
211,808 6.4B4 64
24722 197.78
7870 12030
1515 22669
343 137.23
21,965 =
328 5162
2B -
- %981
1322161

* Note : Company is using its own sponge iron as raw materials in the Billet unit along with scrap. The quantity consumed intemnclly s

not shown in the turmover,

Analysis
Imparted
Indigenous

bl Consumption of stores & spare parts:

Stores & Spares consumed:
Imported

¢} Coptive Consumption of Power (KWH
Steel Billet

Sponge [ron
Coptive Power Plant & others

18) Expenditure in Foreign Currency:

i} Voiue of imports (C & F Basis) - Row Material and Consumables

Travedling

19} Eamings in foreign exchange:
Export of goods calculated on F.OB. basis

2010-11
Value
(® f lacs) %
1.38 0.01
12,062.45 99,99
12,063.83 100.00
2010-11
Value
(T / lacs) %
0.00 0.00
39609 100.00
39609 100.00
2010-11
362381
12,945 884
16,915,347
2010-11

(T 7 locs)
Nil
Ml
Mil

200910
Value
(T / locs) x
4,06 0,03
13,217.55 99.97
13,221.61 100.00
200910
Volus
(T 7 lacs) x
0.00 0.00
27759 100.00
277159 100.00
200910
19.366.556
18880243
14612384
2009-10

T/ lacx)
L89
1.26
66563

31
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201 Earnings per shors;
Frofit for the year after taxation, as per profit and loss account &/ lacs)
Mo. of Equity Shares (weighted)

Buslc & diluted Earning per share
{foce value - 10 per share)

T/ lacs

200910
T/ lacs

(2.336.50)
27,000,000
{8.65]

In computing diluted earning per share equity share warrants (10 % consideration of 35,00,000 equity shares) alloted on preferential basis

has been excluded as the conversion of warrants Into equity shares in under sub-judice,

21) The major components of the Deferred Tax Assets/Liabilitles, based on tax effect of the timing differences, as ot 31st March 2011, are as under;

Deferred Tax Liability
Depraciation

Deferred Tax Assets
Carried forward Loss
Disallowance under section 436

Deferred Tax Liability / (Assets) (Net)

4,588.34

(9,022.20)
{140.73)

(4,674.59)

327106

(4,523.04)
{405.38]

(1,657.36)

In view of the prospects of getting the forest clearance for enabling the Company for commencing iron ore mining operation within the financial
year 2012-13, the monagement |s confident in earning sufficient taxable profit In future year for off-setting the Deferred Tax Assets.

22) As the Comparny's business activity falls within a single primary buslness segment, viz. *“Iron & Steel'" the disclosure requisament of Accounting

Standard 17 - Segment reporting |ssued by T1CAT are not applicable.
23} Disclosures in accordance with revised AS-15 an "Employees Benefits”

o) Compensated Absences:

Liability for Compensated Absences |s provided on the basis of valuation as at the Balance Sheet dute, carrled out by an Independent
actuary. The Actuarial valuation method used for mensuring the liability is the Projected Unit Credit methed. Under this method, the
Defined Benefit Obligation is calculated taking into account pattern of avallment of leave while in service and qualifying salary on the
date of availment of leave. In respect of encashment of leave, the Defined Benefit obligation is calculated taking Inte account qualifying

salary projected up to the assumed date of encashment.
b} Defined Contribution Plans:

The Company has recagnized the following amaounts in the Profit and Loss Account for the year

T lacs
Particulars 2010-11 2009-10
Emplayers’ Contributlon te Provident Fund 88.46 75.51
Empleyers’ Contribution to Superannuation Fund 2785 28.35
Employers’ Contribution to Employees’ Pension Schemne, 1985 43.64 40,25
Total 159.95 144,11

c)  Defined Benefit Plans:

The anly Defined Bensfit Plan of the Company is the Gratuity Plan and the follewing figures as per the actuarial valueation as at Balance
Sheet date carried out by on Independent actuary spells out the status of the Gratuity Plan required under AS - 15 (revised):

T [lacs

Partlculars As at Asat
——— 31st March, 2011 315t March, 2010

Obligation at the beginning of the year 635.87 632.66
Service cost 4237 3092
Interest cost 20,18 21.81
Benefits settied {53.80) (59.65)
Actuarial (Gain) / Loss 20017 1013
Obligation at the end of the year B44.79 635.87
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T/ lacs

Particulars As at As at
31st March, 2011 F1ist March, 2010

Change in plan Assets
Flan Assets at the beginning of the year, at fair value 22541 25208
Expected return on plan assets 20.18 21.81
Actusarial (Gain)/Loss (3.91) £3.33)
Contributions 47.00 14.50
Benefits settled {53.79) {59.65)
Plan Assets at the end of the year, at fair value 234.89 225.41
Reconciliation of present value of the obligation
and the fair value of the planned ossets
Fair value of the Plan Assets at the end of the year 234,88 225.41
Prasent value of the defined benefit obligation at the end of the year B44.79 63587
Assets | (liability) recognised in the balance sheet {605.91) (610.46)
Gratuity cost for the year
Service cost 4237 30.92
Interest cost 20.18 21.81
Expected return on plan assets (20.18) {21.81)
Actuarial (Gain) / Loss 204,07 13.46
Net Gratuity cost 24644 44,38
Assumptions
Interest rate 930% 9.30%
Expected rate of return on plan assets 930% 9.30%
Expected rate of salary Increqse 4% I%
Retirement oge 58 58

24) Bamia Iron & Steel (India) Ltd. Is o wholly owned subsidiary of the Company. As the Company has not started operations, consolidated financial

statement (AS-21) has not been prepared.
25) Disclosure as required under AS 29

Provision for Sales tax and Entry tax have been recognized in the financial staterments considering the following |
i} The company has a present obligation as o result of past event.

it Itis probable thot an outflow of resources embodying economic benefits will be required to settle the obligation; and

) Arellable estimate con be made of the amaunt of the abligation,

Particulars Entry Tax Sales Tox
Carrying amount as at 01.04.2070 T 741 lacs T523Lacs
Provision made during the year il Mil
Amount used during the year il Mil
Unused amount reversed during the year Hil Ml
Carrying amount as at 31.03.20711 T 7.47 lacs T523 Locs

Mature of abligation

Demand of Entry tax stares

Demand for Sales Tax

Expected timing of resultant cutflow

On decision by the competent adjudicating autherities

On decision by the competent adjudicating
autharities

Indication of uncertalnty about those outflow

The above motters are under dispute with the
authoritles

The above matters are under dispute with
the authorities

Major assumptions concerning future events

The matter is with higher authorities for adjudleation,
On the grounds of prudence provision is made,

The matter s with higher authorities for
odjudication, On the grounds of prudence
provision s made,

Amount of any expected reimbursement, La.,
amount of any asset that has been recognized
for that expected reimbursement

il

Mil
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26} Reloted Party disclosures under Accounting Standard -18
A, Name of related party and relationship :

1 Subsidiary
1L Associales

1L Key Monogement Persennel

Mr. M. A Khan
IV. Entesprises over which Key Management Torsteel Research Foundotion in India
Personnel exercise significant interest TRFI Investment Pyt Litd.
OSIL-TRFI Community Services
Bilatl {Ovissa) Ltd.
Torsteel Services Pyt Ltd.
B, Transaction with related parties referred to in - (A);
2010-1 200910
T /locs T /locs
i.  Tronsoction with Subsidiary:
Advances given during the year 025 023
Receivabie / (Poyabls) osat 31.03.11 8354 8329
IL  Tronsactions with key managetial personned:
Remuneration - (Refer Note 10 of 148) 21.62 2822
I, Transactions with Assoclate Companies:
OSIL - TRFT Community Services
Contribution towards community services 011 027
OSIL - TRF] Community Services Trust
Contribution towards community services 2642 1744
Torsteel Ressarch Foundation in India
Services avalled:
Laboratory analysis charges Mil 4463
Advance recelved | paid (30.46) 10,58
Receivable / (Payable) as at 31.03.11 (79.49) (49,03)
Torsteel Services (P) Ltd.
Advances given during the year 0.19 Wil
Receivoble / (Payable) as ot 31.63.11 {47.02) (47.21)
TRFI Irnvestment Pyt Ltd
Receivable / (Payable) as at 31.03.11 3848 N T
IV. Transactions with enterprises over which relative of
key management personnel exercise significont influence :
Bilatl (Orissa) Ltd,
Advantes given during the year 66.34 88.83
Balance Recelvable s at 31.03.11 : 185575 1.789.41
Z77 Al the amounts in Rupees hove been rounded off to locs with thousands in decimals.
28) Previous year figures have been regrouped and reclassified wherever necessary.
Signature to Schedule 1 to 14 as per our Annexed Report of even date.
In tenms of our annexed report of even dote.
For L. N. MORE & CO,
Chartered Accountants
FRN 307042E €. ). Venugopal, IAS, Chalrman
L N. MORE B. K. Sarkar, Director
Portner M. A Khan, Director
Membership No. 011485 5. Romakrishnan Munir , Director
Place: Kolkato General Manager (F&A) & Dr. P. K. Mohanty, Vice Chairman
Dated; 12th August, 2011 Company Secrelary & Managing Director

Bamra Iron and Steel Company (India) Ltd.
Torsteel Research Foundation in India

TRF1 Investment Pvi Lid.

OSIL-TRFI Commumity Services

Bikati (Orissa) Ltd.

Torstes! Services Pyt Lid

Dr. P. K, Mohanty
Mr. Munir Mohanty
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BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

I.  Registration Details
Registration No. [8]1]s] Tolf] T1]e]7]o]-[s]0]

Balance Sheet Date |3|1] |°|3], |2|c"|d||1J

1l. Capital Raised during the year (T / locs)
Public Tssue

[TT TN TTT]

Bonus [ssue

L L L INefef 1] ]

Conversian of Equity Warrants

HERRDENEEEN
ITL. Pesition of Mobilisation and Deployment of Funds (T / lacs)
Total Liabilitles
T T
L[ | [afsfo]z2]7].][7]3]
1V. Sources of Funds (T / lacs)
Paid-up Capital
LI 11 [2]7]o]o].[o]0]
SEcufedLl:rﬂns
LI [ T2[afs[1]7] [3]6]
Unsecured Loans
LD Infaefef TTT]
V. Application of Funds (T / lacs)
Met Fixed Assels
[ [ [ T2[efoTe el Ta]1]
Met Current Assets
L L L[ [s[s[o]8] .[9]1]
Accumulated Losses
L1 [1]o]s]s]a].]4]3]
VI.  Performance of the Company
Turn Over * (T / lacs)

LI [a]s[als[7].To]s]
Profil & Loss Before Tax (+/-) (T / lacs)
L[ [ [elelsfols] [s]s]
Earning per share In ¥
LI [ ][ [o[1]s[ Ts]s]

* Includes ather income.

VII, Generic Names of Principal Products/Services of Company (as per monetary terms)

Item Code Mo, (ITC Code) | [ | | [ T7]2[0]3]1]0] item CodeNa. I7c Codel
Product Description | 5 ] P D| M | G | E I I [ | R I #] | M | Froduct Description
5. Ramakrishnan
Place; Kalkata General Manager (F & A) &

Dated: 12th August, 2017 Company Secretary

State Code n

Rights issue

LD DL INefe] T IT ]

Private Placement

[T INfefef PO T ]

Total Assets
L[ | [alsfo]2]7].[7]3]

Equity Share Warrant

LI T 1T [sfof[s].[s]o]
Reserves & Surplus

LI [ [2lala]o]s].]8]7]

- Investments

[ T T T T Tafsfe].[3]5]
Misc. Expenditure

LL LT Infeful TIT ]

Deferred Taxation

[T T T Jafslz]al Ts]o]

Total Expenditure
LI 1 [2[3[s[ofo] .[6]s]
Profit & Loss After Tax (4/-)
LI 1 lolsl2fsfef .[3]s]
Dividend %

LL LT Infafuf TTT]

| [ [ [ [ [7]alo]e[s]o]
(M[.[s[ [s[eft][t]e]v]s]

C. 1. Venugopal, IAS, Chalrman
B. K. Sarkar, Director

M. A. Khan, Director

Munir Mehanty, Director

Dr. P. K. Mohanty, Vice Chairman
& Marnaging Director

35}
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STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACT, 1956
RELATING TO THE SUBSIDIARY COMPANY

1. Name of the Subsidiary : BAMRA IRON & STEEL COMPANY (INDIA) LTD.
2. The Financial Year of the Subsidiary Company ended on . 31st March 2011
3. a) No. of shares held by Orisso Sponge Tron & Steef Ltd. 7,409,930 Equity Shores of Rs. 10 each
b) Extent of holding ot the end of
Financial Yeor of Subsidiery Company : 9999%

4. The net cggregate amount of the Subsidiary Company
profit/{loss) so far as it concerns the members of the
hialding Company :
a) Mot dealt with in the halding accounts |
1) Forthe Ninancial year ended 315t March 2011 - The Company has been formed for setting up Tron & Steel Project.
i} For the previous financial years
of the Subsidiary Company since
it become the holding Company’s subsidiary - Not Applicable
b) Dealt with in the holding Compaony’s accounts =
i}  Forthe finonciol yeor ended 31st March 2011 - NIL
i}  Forthe previous financial years
of the Subsidiary Company since
it became the holding Company's subsidiary : Mot Applicable

BAMRA TRON & STEEL COMPANY (INDIA) LIMITED

DIRECTORS' REPORT

Your Direclor ore pleased to submit the Director’s Repart for the year ended 375t March, 2011,

STATE OF COMPANY'S AFFATRS:

Financial Results

Diaring the period from Tt April, 2010 to 315t March, 2011 the Company incurred on expenditure of T 30,170 (Rupess Thirty Thousand One Hundred Seventy anly)

which has been conied to the Balonce Sheet s pre-opesutie sxpenses

Directorole

M. Ml A Khan retites by rototicn ot the enusng Annual General Mesting ond being sigibke offers himudl for e appointment.

Consarvation of enargy, technology obmorplion, foreign exchange sarning and outgo

There wis no energy conservation, technology absorption, foreigr exchange eoming ond cutgo dunng the year,

Particulars of Employees:

There were na employess drewing the requisite remuneration whose names are requited te be discosed as requined under Sub Section 24 of Section 217 of the Companbes’

Act, 1956 read with the Companies (Particulors of Employers) Rules 1975 as amended lrom time to time,

Director's Responsibility Statement

In occordance with the provisions of Section 217[244) of the Companies Act, 1956, your Directar's state thot:

a} In the prepomtion of the Annusl Accounts, the applicable accounting stendards had been followsd olony with proper explonation reluting to matesisl deporture. «

bl Such accounting paldies ore seerted ond opsfied combitently ond wuch judgements ond extimotes are mods thot are regsonabile ond prudent 1o 3 to give a true
i four wisw of the dote of offoin of the Compaony ax of 31st March, 2011 and of the Profit & Lows Accours: for the year ended on that dote.

¢ Proper and sufficent care has been taken for the mantenance of adequote scoounting records n accosdonce with the provesions of the Companies Act, 1956 for
sofeguording the ousets of the Company and for prepamation and detecting froud and other imeguiorites,

d} The Accounts for the financiol yeor ended 31.03.2011 hove been prepared on o going concerm bals

Auditors

The Auditors Mis, L N More & Co, Chartered Acoountants, retires at the ensding Annual General Meeting and being eligible offer themselves far re-appolntment.

Acknowledgement and Appreciation

Your Directors azknowledge with gratitude the co-operation estended by the stakeholders during the year and solicit thekr continued support

Begd Office

OSIL Howe For and on behall of the Board
Gangodhat Meber Marg Barnma [ron & Steel Co (India) Limited
Ehuboneyens - 751 024

Pluce - Kalkata Dr. P. K. Mohanty
Date: 1.2th August, 2011 Chalrman



)rissa Sponge Iron & Steel Limited

BAMRA IRON & STEEL COMPANY (INDIA) LIMITED

AUDITORS' REPORT TO THE SHAREHOLDERS

w have audited the attached Balance Sheet of Messes. BAMRA TRON & STEEL COMPANY {INDIA) LIMITED, Bhubaneswar as on 315t March, 2017 and the Profit
Loss Account for the year ended on that dote annered hereta. The financiol statements are the respansibility of the Company’'s Management. Qur responsibility ks
(express our apinien an these finorcial staterments based en our avdit

‘e have conducted our audit in oooordonce with ouditing standards generally occepted in Indla. Those standards require that we plan and perform the audit to ebtain
psonahle ossurance about whether the financial statements are free of materal misstoterment, An audit Includes examining, on a test basls, evidence supporting the
nounts and disclosures in the financial statements. As Audit alsa includes pesessing the accounting principles used and significont estimaotes mode by management,
| wall as evaluating the cverall financial statement presentation, We believe that our oudit provides a reasonoble basis for our opinion.

As required by the Cornpanies (Auditor’s Report) Order, 2003, ("the order™) lssued by the Central Government of Indig in terms of sub section (44) of Secion 237 of
the Companies Act, 1956, we enclose in the Annexure a statement an the matters specified in paragraphs 4 and 5 of the said order,

Further to gur comments in the Annexure referred to above, we report thot:
o)  We hove obtained oll infermotian ond explonations which to the best of our knowledge and belief ware necessory for the purpose
of our audit,
b  Inour opinion, proper books of accounts as required by low hove been kept by the Company so for os appears from our examination of such books.

el Inour opinion, and te the best of our Informetien and sccording te the explanations given to us, the sccounts read with the notes thereon glve the information
required by the Campanies Act, 1956 in the coze of the Balonce Sheet, of the true and falr view of the state of affalrs of the Company os ot 31st March,
2011 ond the Profit & Loss Account glves o true and falr view of the expenditure incurred during construction perlod relating to year ended on the date and
transferred to Pre-opemtive expenses account,

dl  The Balance Sheel and Prafit & Loss Account dealt with by this Report are in agresment with the Books of Accounts produced before us and comply with
the Acoounting Standards referred to in Section 211(3C) of the Compaonies Act, 1956 to the extent applicable.

For L M., More & Ca,
Chartered Accountants

FRM 30704ZE

L. N, More

ace: Kalkata Partner
ated 12th August 2071 Membership No.011485

ANMEXURE TO THE AUDITORS' REPORT

ith reference to the Annexure referred ta in paragroph 1 of the Auditors’ Report to the members of Bamra Iron & Stesl Company (Tndia) Limited ("the Company™)

1 the finandial statements for the year ended 375t March 2011, we report that
The Company has not acquired any nssets so for.

! The Company hos not acquired any Inventony so far.

i fa)  mecording to the information & explanation given ta us, the Company has not taken loan durlng the year fram any body corporate and ather parties listed

in the register maintained under Section 307 of the Compaonles Act, 1956 on such terms which are prejudicial to the interest of the Company.

thl  According to the information & explonation given to us, the Compony haos not granted any loan, secured or unsecured to any companies, firms or other
partles listed in the Register maintained under Section 307 of the Companies Act, 1956 during the year, There gre no companies under the same management
within the meaning of Section 370 (1-8) of the Companies Act, 1956,

/1 There are no transactions for purchase of goods ond materlals and sale of goods, materials and servlces mode by the Company in pursuance of contracts or
arrangements entered in the Register malntolned under Section 307 of the Companies Act, 1956 and aggregating during the period to ¥ 500,000 ar more during
thie period in respect of each party,

! The Company hos not accepted deposits from the public under Section S8A and 58AA of the Companies &ct, 1956, ond the rules framed there under,

11 The Company Is not a Sick Industrial Company within the mearing of Section 301)(0) of the Sick Industrial Compenies {Special Provisions) Act, 1985

iy According to the information and explanations given ta us, na fraud on or by the Company hos been notliced or reported during the course af our oudit,

il The pravisions of clauses i, vil, v, Ix, % %1, €0, xiv, 20, 00l vl 0l g1z and sx of poragrophs & ond 5 of the Companies (Auditors' Repart) Order, 2003 ore not
applicable for the current year,

For L. M. More & Company
Chartered Accountants

FRMN 30TOL2E

L. M. More

ace; Kolkato Partner
ated: 12th August. 2011 Membership Mo 011485
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BAMRA IRON & STEEL COMPANY (INDIA) LIMITED
OSIL HOUSE, GANGADHAR MEHER MARG, BHUBANESWAR - 751024

BALANCE SHEET AS AT 3T5T MARCH 2011
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PROFTT & LOSS ACCOUNT FOR THE YEAR ENDED 315T MARCH 2071
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For LML Meww B Ca
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FaN 30P0LTE
L M. More
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e B K. Mohanty
B A Khan

DERECTOMNY

Scheduls - A - Share Capital
Authortsed:

TO00000 Eguity There of T 10 ench
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70000 Eguty ‘Tharrs of T 10 sach fully poidt up

Schaduie - B - Ursecwred Loan
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Schedule - C - Fiued Assets

Project k Pre-Oparative Experies (Peniding Copitniimation)

Pre-operative Experiss
Proiject Expernes

Schedule - D « Current fasets
Cash In Hand
Baloree with Barik

HEFC Bank
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Barrsz Soceege bron & Stee Lad
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Schedule - E - Current Linbilities and Provighem

Outszznaing Expenies
TRFT Frwesstment Pt Lid,

Schedule - F - Accounting Palicy ond Motes on Accounts

The &ccounts are pr

un pecruol bogis under histarkial cont oo,

3t March, 2017
r

—_—
7.500.000
B3%EAST

246,712
15,414,290

15,661,002

- 16855

o depredintion on swsels hos beee provided since the Compeany has nat acquired any ossats wo for,

Prafiminary expennes-hos not been wiltten off since the

Company hot nedther commenied production mor any business sctsdties tll the end of this year,

1
F

3.

b Pooject and Pre-apertiee Biperaes inglude € 107 36,154 tomcedh Adearoe (or lomd soqus tion

S Figase in the Profit & Loss Account and Boienon Sheet him been roundied up 1o U nerest nigwe

L Frorou yeor s Pgures hove berm iegrouped end reantged wherr ran recrmaery o Mok Them comporshis with thase of the conel pear
egrctares 0 Stwculy & 3 F O per o Sevened fEQel oF goeh dete

Dated: 12th Augumt, 2071
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I1st Mharch, 2010
L 4
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0,000
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O, P I Mohanty
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