HEM HOLDINGS & TRADING LIMITED

Regd. Off.601/602A, Fairlink Centre, Andheri Link Road,
Andheri (West) Mumbai — 400 053

DIRECTORS’ REPORT
Dear Members,

Your Directors are pleased to present the 28th Annual Report and Accounts of
your Company, for the year ended 31% March, 2010.

FINANCIAL RESULTS:
(Rs.in‘000%)
Year ended Year ended
31-03-2010 31-03-2009
Total Income 811.93 297.15
Total Expenditure 271.75 300.43
Profit before Tax 534.17 (3.28)
Provision for Taxation 122.00 16.50
Profit after Tax 412.17 (19.78)
DIVIDEND:

" In order to conserve funds of the Company, for future growth, the Board of

Directors have decided not to recommend any dividend for the year under
review.

PERFORMANCE REVIEW:
The total Income for the financial year 2009-2010 was Rs. 811.93 thousand as
against Rs. 297.15 thousand for the year 2008 - 2009.

FUTURE PROSPECTS:

The Company have posted higher total income for the year under review due
to increase in rental income and dividend income. In future your Company
expects better result in in comparison to current year.

Conservation of Energy, Technology & Foreign Exchange:

The Company not being a manufacturing Company and there being no inflow
and outgo of foreign exchange, conservation of energy, Technology & Foreign
Exchange is not applicable, as such, information as required under Section
217(1)(e) of the Companies Act, 1956 read with the Companies (Disclosure of
particulars in the Report of Board of Directors Rules, 1988, is not applicable.

PUBLIC DEPOSITS:
The Company has not accepted any deposit within the meaning of section S8A
of the Companies Act, 1956 and the Rules made there under.



PARTICULARS OF EMPLOYEES:

Information as per Section 217(2A) of the Companies act, 1956 read with the
Companies (Particulars of employees) Rules 1975 as amended, are not
applicable, as none of the employees drew remuneration beyond the limits
specified.

BOARD OF DIRECTORS:
Shri Harkishan Shah and Smt. Prabha M Shah, Director of the Company retire
by rotation at the ensuing Annual General Meeting and being eligible offer

- themselves for re-appointment. Your Directors recommend their appointment.

DIRECTORS’ RESPONSIBILITY STATEMENT:
Pursuant to Section 217(2AA) of the Companies Act, 1956, the Directors
confirm that:

a) that in the preparation of the annual accounts for the year, the
applicable accounting standards have been followed and that there are
no material departures:

b) they have selected such accounting policies and have applied them
consistently and made judgements and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of
Company at the end of the financial year, and of the profit of the
Company for the period ended 31 March, 2010.

¢) they have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this
Act for safeguarding the assets of the Company and for preventing and
detecting fraud and other irregularities.

d) They have prepared the annual accounts on a going concern basis.

AUDITORS:

M/s Parikh & Shah, Chartered Accountants, who are the Statutory Auditors of
the Company, hold office until the ensuing Annual General Meeting. It is
proposed to re-appoint them for the financial year 2008-2009. They have under
section 224(1) of the Companies Act, 1956, furnished the certificate of their
eligibility for re-appointment.

AUDITORS REPORT:
The observations made by the Auditors is self-explanatory, and, hence do not
require any further explanations.

ACKNOWLEDGEMENTS: _

Your Directors wish to place on record their appreciation of the assistance and
cooperation extended to the Company by Banks, employees, shareholders and
all other persons who are associated with the Company.

Date: 26" May, 2010.
Place: Mumbai




AUDITORS’ REPORT

- TO,
. THE MEMBERS OF
"HEM HOLDINGS AND TRADING LIMITED

1. We have audited the attached Balance Sheet of HEM HOLDINGS AND
TRADING LIMITED, as at 31 March, 2010, the Profit and Loss Account and -
also the Cash Fiow Statement for the year ended on that date annexed thereto.
These financial statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial statements based on
our audit.

2. We conducted our audit in accordance with auditing standards generally
accepted in india. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial stalements are free of
material misstatements. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. A:. audit also
includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the over all financial statement
presentation. We believe that our audit provides a reasonable basis for our
opinion.

3. As required by the Companies {(Auditor's Report)  Order,2003, as
amended by the Companies (Auditor's Report} (Amendment) Order,2004
(together the Order) issued by the Central Govemnment of india in terms of
Section 227 (4A) of the Companies Act, 1956, we annex hereto a statement on
the matters specified in paragraphs 4 and 5 of the s+ ! Order.

v
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4. Further to our comments in the Annexure referred to above, we report
that:

i)  We have obtained all the information and explanations, which to the
best of our knowledage and belief were necessary for fhe purposes
of our audil

ii) In our optmon proper books of accounts-as required by law have
been kept by the Company so far ‘as appears from our
examination of the books ;

{ii)  The Balance Sheet, Profit and Loss Account and Cash Flow Statement
. dealt wnth by this report are in agreement with the books of accounts.

{iv) in our opinion, the Balance Sheet, Profit and Loss Account and Cash
‘ Flow Statement dealt with by this report- c:omplywlth the accounting
 standards referved to in Section 211 (3C) of the Companies Act,1956 to

the extent applicable,

v) On the basis of Written representations received from the
directors as on 31 March 2010 and taken on a record by
the Board of Directors, we report that none of the directors is
‘disqualified as on 31" March, 201G from being appointed as a
director in terms of clause (g) of sub—secnon (1) of section 274 of
the Companies Act, 1956; .



vi) In our opinion and to the best of our information and according to
the explanations given to us, the said accounts, read together with the
notes there on, give Ihe information required by the Companies
Act 1956, in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India:

a) in the case of the Balance Sheet, of the state of affairs of the
Company as at 31% March, 2010;

b) inthe case of the Profit and Loss Account, of the Profit for the year
ended on thaf date; and

¢) Inthe case of the Cash Flow Statement, of the cash flows for the
year ended on thaf date.

FOR PARIKH & SHAH.
CHARTERED ACCOUNTANIS.

/
/ s &
> N
(V.M. PARIKH).\\= o
»

PARTNER.
MUMBAI:26™ MAY 2010 MEMBERSHIP NO. 7878.



ANNEXURE

RE: HEM HOLDING AND TRADING LIMITED

ANNEXURE TO AUDITORS’ REPORT ON THE ACCOUNTS FOR
THE YEAR ENDED : 31T MARCH,2010.
{Referred to in Paragraph 3 of our report of even date)

1. a) The Company has maintained proper records showing full
particulars, including quantitative details and situation of fixed
assels.

'b) The fixed assets of the Company have been physically verified by the
management duning the year and no material discrepancies have been
noticed on such verification.

¢} No Fixed assets have been disposed off during the year.

2. In view of the nature of the Company’s business, there being no inventory,
the provisions of Clause 4(ii) of the Order are not applicable to the Company.

3. The Company has neither granted any Loan to or taken any loan from
Companies, firms or other parties covered in the register maintained under

section 301 of the Companies Act,1956 and hence clause 4{iii) of the Order is
not applicable for the year.

4. In our opinion and according to the information and explanations given to us,
there is adequate internal control system commensurate with the size of the
Company and nature of its business for the purchase of fixed assets and sale
of service. During the course of our audit, we have not observed any major
weaknesses in internal control system. There is no purchase of inventory or

Vé of goods.



6)

7

8)

9)
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In our opinion, and according to the information and explanations given to us,
there are no contracts or arrangement that need to be entered in the register
required to be maintained under section 301 of the Companies Act,1956.

The Company has not accepled any deposits from the public and
consequently, the provisions of clause 4(vi) of the Order are not applicable to
the Company.

The requirement of internai Audi is appiicabie to the Company. The
Company does nof have formaf infernaf audt system, however, as explained
to us, the existing intermnai controf procedures ensure reasonabie checks of ks
financiaf and ofher records.

In view of the nature of the its business, the Company is not required to
maintain cost records under section 209 (1) (d) of the Companies Act, 1956,

According to information and explanations given to us,

1. There are no other statutory dues except income tax which has been
regularly depositea with appropriate authoribes.

2. There are no income tax or any other statutory dues which have not
been deposited on account of any dispuie. o

3. The Company does not have any accumulated josses at the end of the
financial year. The company has nol incurred any cash losses during
the financial year and in the immediately preceding financiai year.

4. The Company has no dues payable to any financial institution or bank or
debenture holders.

5. According to the information and explanations given to us, the Company
nas not granted loans and advances on the hasis of security by way of
pledge of shares, debentures andfor other securities.

6. The Company is not a chit fund or a midhifmutual benefit fundfsociety.
Therefore, the provisions of Clause 4(xiit} of the Order are not applicable
to the Company.
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7. According to the information and explanations given to us, the Company
is not dealing or trading in shares, securtties, debentures and other
investments. Accordingly, the provisions of clause 4(xiv) of Order are not
applicable to the Company. Ali the shares and units held as investments,
at the close of the year, are held in the name of the Company.

8. According to the information and explanations given to us, the Company
has nol given guarantees for loans faken by others from banks or
financiai institutions.

9. The Company has not obtainad any term loans during the year.

10. According to the information and explanations given to us, the Company
has not raised any funds on short ferm basis dunng the year.

- 11.The Company has not made any preferential aliotment of shares to the
parties or companies covered in the Register maintained under Section
301 of the Companies Act, 1956 during the year.

12. There are no debontures issued or outstanding during the year — and
accordingly. the creafion of secunfy or charge theraot does not arise.

13. The Company has not raised any money by public issues during the
year and hence the requirement of disclosure and verification of end
use of such monev is not applicabie.

14. During the course of our examination of the books and records of the
Company, camed out in accordance with the aenerally accepted auditing
practices in india, and according to the information and explanations
given to us, we have neither come across any instances of maierial
fraud on or by the Company, noticed or reported during the year, nor
have we been informed of such case by the management. '

FOR PARIKH & SHAH
CHARTFRFD ACCOUNTANTS

>

(V.M. PARIKH).
PARTNER.
MUMBAL:26™ MAY, 2010 . MEMBERSHIP NO. 7878.

v
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CASH FLOW STATEMENT FOR THE YEAR ENDED : 31ST MARCH, 2009
{PURSUANY T THE LETING AGREEMENT WITH STOCK EXCHANGE)
20092010 20082009

{A) CASH FLOW FROM OPERATING ACTIVITIES : e
Net Profitiloss) before Tax and extra ordinary items 534 173 (3,283)

Adjustments for
Deprecisfion 11,263 11,856
interest Peceived {16,607) (43,815
Dividend Received {17218%y  (102442)
Profit or Loss on Sale of invesiments {13,132) {10,887)
: {196,665) {145,288)
Operating Profit/(Loss) before working capital changes 343,508 (148,571
Adjustments for
Trade and Other receivable 15,120 5547
Trade Payable 4,101 (709,229)
362,729 {852,353)
Cash generated from Operations 362,729 {852,253
Direct Taxes Paid/Refund Received {17,004) -
Net Cash from Operating Activities A 345,725 (852,353)
{B) CASH FLOW FROM INVESTMENTS ACTIVITIES :
Sales of Investments 19,513 - 111524
Purchase of Investments o (150,000) (443 ,075)
interest Received 16,607 433815
Dividend Received 172,189 102,442
Net Cash from investments Activities B 58,309 {125,494)
{C }) CASH FLOW FROM FINANCING ACTWITIES

Loans Received / (Repaid) - : -

interest Paid - -

Net Cash uszed in Financing Activities C - -

Net change in cash and cash Equivalents (A + B + C) (977,847)
OPENING BALANCE OF CASH AND CASH EQUIVALENTS 1,767,097
CLOSING BALANCE OF CASH AND CASH EQUIVALENTS 779,250

s 7h i o
R-K yi
. /

. MUMBAL 26 TH MAY 2010 DiRECTORS.
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HEM HOL DING AND TRADING LIMITED

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE
(Submitted in terms of Part IV of Schedule Vi to the Companies Act.1956)

1. Registration Detalls |

Registration No. State Code
26832 1

1 Balance Sheet Date : 31-03-2010 ‘

fl. Capital 1sizsed during the vear {Amount in Rs.Thousand)

Puhlic lssue Rights issue
NI NIt
Bonus Iszua Private Placement
NIL NiL

M. Position of Mobilizsation and Deplovyment of funds {Amount in Rs.Thousand}

Total Liabilities Total Assets
4705 ~ 4705
Sources of Funds :
Paid up Capital Reserve and Surplus
2489 2035
Secured Loans Unsecured Loans
NiL NIL
Appfhication of Funds :
Net Fixerd Assels Investments
M4 373
Net Current Assels Accumulateil Losses
{60 NIL
Miscellaneonus Expenditure

NIL



- TR

V. Performance of the Company (Amount in Rs.Thousand)

Total Income Total Expenditure
{interest,Dividend,Rent.etc.)
312 278
Profit Before Tax Profit After Tax
534 20
Earning Per Share {in Rs.) Dividend
+11.72 -

V. Genesic Names of Three Principal Products/Services of Company

(As per monetary termms)
item Code No{ITC Code) NIL
Product Description investments
item Code No.{ITC Code) NiL
Product Description Finance

: MUMBAI : 26 TH MAY 2010




