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Message from the Managing Director

Dear Shareholder,

It gives me great pleasure to communicate with 

comprising 18 months ending September 30, 2012 

While the Company has been able to ramp up sales 

Global Outlook

As the year 2012 draws to a close, the global outlook 

historically low for the second year running, with 

It unfortunately validates the fear that the global 
economy is beset with problems of weak and 

growing faster than advanced economies thus 

The Indian Economy 

During 2011-12, Indian economy slowed down 

downgrade among global markets, with 2012-13 

The Auto Sector

factors, accelerated by worsening rupee and rising 

Apart from being the largest manufacturer of two-

manufacturer in the world, India has also the fourth 

By 2015, India is set to become the sixth largest 
passenger vehicle producer globally touching a 

550,000 tractors sold in 2011-12, India is the largest 

Although the long term prospects for the sector 
appear sound, in the short term, the sector is facing 

In the backdrop of rising commodity prices and 

2012-13, this being part of the typical cyclicality 

In the backdrop of this economic slowdown, demand 

B. Swaminathan
Managing Director
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Message from the Managing Director

C

The Foundry Scene & Hinduja Foundries

the niche segment of cylinder blocks and heads, 

Hinduja Foundries has a cherished history being 
one of the earliest grey iron foundries in India and 

With an order book of nearly 100000 mts for 

and abroad, your Company is well set to achieve this 

beleaguered by many challenges in the form of 

During the 18 months ended September 2012, 

shares of business from commercial vehicle engine 

such as the cylinder blocks and heads for the Ashok 

recorded higher output and sales, could not brave 
all these challenges 

A good number of new products were developed 
during in the last 2 years that are expected to 

our endeavour to improve our performance against 

and belief in the growth and success of your 
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2011-12
(18 Months Period)

2010-11 2007-08

Income and Dividend

102936 55116 36313 45142

742 668 546 147

103678 55783 40146

(13388) 6688 5853 3012

(30138) 845 65

(29134) 748 35

- - - - 612

Assets Employed

Net Fixed Assets @ $ 71110 65282 55003

Net Current Assets 14485 17458 14100

259 334 21 22

85854 80573 72610 43460

Financed by

Net Worth 18518 40852 35132 35142 12501

Borrowed Funds 67336 57057 44534

- 1004 877 1457

85854 80573 72610 43460

General

130750 73170 57701 74184

(102.21)

56.01

     Fixed Assets
18863 18885

$ includes Investments 1204 1204 3 - -

Five Year Review
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Report of the Directors

THE MEMBERS:

Report together with the Audited Accounts of 
your Company for the 18 months period ended 

 2011-12
 (18 Months)

 2010-11
 (12 Months)

Add : Balance brought forward 
from previous year

Balance carried to Balance Sheet

been adversely impacted by steep hike in power 

of power purchase through exchange, price increase 

lakhs as explained in Note No 38 of the Financial 

DIVIDEND

In view of loss for the period under review, your 
Directors regret their inability to recommend any 

for the 18 months period September 30, 2012 

and non-ferro

period compared to 73170 tonnes in the previous 

In the year under review, the Company expanded 
the customer base through inclusion of John Deere, 

signifying the Company’s business growth at a good 

share further with the new products, which are 

schedules with John Deere, Simpson (S3 Block) and 

demand due to market slow down, customers not 

leading to purchase of power from outside and 

Company has been taking all necessary steps to 
face the above challenges and devise measures to 

now producing contemporary blocks and heads for 

f the Board of Directors) 



Hinduja Foundries Annual Report 2011 - 12 7

Report of the Directors

the amount of matured and unclaimed deposits as 

their 51st

current period of 12 months ending March 31, 
2012 to 18 months ended September 30, 2012 for 
the purpose of capital restructuring and obtained 
special permission of the Deputy Registrar of 

2011-12 had been prepared for a period of 18 
months from 1st April, 2011 to 30th September, 

to September 30,2012 on the grounds of capital 

With your approval given at the extra-ordinary 

share capital of the Company was increased from 

Further, your approval given at the extra-ordinary 

and deliver in one or more tranches on a private 

Accordingly, on September 28, 2012, the Company 

the Company as at September 30, 2012 increased 
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Report of the Directors

18, 2012 and subscribed to the second tranche 

CORPORATE GOVERNANCE

2012, there were two members present but with 

to submit that apart from the two directors present 

Directors of the Board as invitees thereby upholding 

All the Directors (and also the members of the 

compliance with and adherence to the Code of 

Director on the adherence to the Code of Conduct 

examined the contents of the Report on Corporate 

Analysis R

DIRECTORS

being excisable product under Chapter 7325 
of the HSN code, cost audit is applicable to the  

00044) has been appointed as the Cost Auditors for 

Board has recommended their appointment for 

appointment will be within the limits prescribed 

recommended their re-appointment for the year 

Report, the Statutory Auditors have drawn the 
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Report of the Directors

lower than book stock) and the treatment thereof 
also taken on record 

purpose and have acknowledged the Company’s 

forward looking statements that involve risks 

they relate to the Company and/or its business 

revise any forward-looking statements, whether as 

a re

Actual results, performances or achievements could 

in such forward looking statements due to risks, 

undue reliance should be placed on these forward 

Company’s Bankers, Shareholders, Customers and 

Chennai R.Seshasayee
November 23, 2012 Chairman



Hinduja Foundries Annual Report 2011 - 1210

Management Response

which was discussed by the Directors at the 

that there had been no unaccounted despatches 

Management Response

Internal audit will ensure conduct of periodical 

reviews of the inventory records and report to 

Management Response

losses, the Company had constraints in obtaining 

shareholders of the Company have approved the  

to be subscribed during March 2013 as per the 

reduce debt and enable the Company meet the 
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A) CONSERVATION OF ENERGY

of energy and has taken several measures 

plants are:

a) Use of wind and gas power as an alternate 
source of power to address the power cut 

tools, improved furnace lining, high speed 

out by the Company:

  Spearheading Research and Development

• Research and development is at 

developed and commissioned to 
validate design, manufacturing and 

• Alternate materials like import 

have been developed and standardised 

R & D:

• Improved dimensional accuracy, 

4. Expenditure on R & D:

expenditure as 
a percentage of
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INNOVATION:

 made towards technology 

new material for channel furnace lining 

2.

technology and is geared to play a pioneering 

Development of several new products and 

Subs

a) Technology Imported:

  Appropriate prototype technology for 
development of commercial vehicle 

b) Has technology been fully absorbed, if 
not fully absorbed, areas where this has 
not taken place, reasons therefor and 

the same in other related areas is 

c) Foreign Exchange Earnings and Outgo:

  Details of earnings and outgo of foreign 
exchange are given in notes forming part 
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REPORT ON CORPORATE GOVERNANCE

2. BOARD OF DIRECTORS

and category of the Board as at September 30, 2012 and the number of other Directorships/

Category Name

Membership

Non – Independent

10 (As Chairman – 4) 3

7 (As Chairman – 1) 2

1 1

Independent

6 4 (As Chairman – 3)

1 -

1 -

1 -

1 -

Alternate Director 2 1 (As Chairman – 1)

Notes:
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30th September, 2012) and the details are as under :

Board Strength No. of Directors Present
May 20, 2011 10
July 20, 2011 10 8
November 4, 2011 10
February 02, 2012 10 8
March 16, 2012 10 8
May 15, 2012
July 23, 2012

Name of Director
7
7
7
7
6
7
6
4
7
-
2

(i) Terms of Reference
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Sl. No. Name Category

1) Independent

2) Independent

3) Non-Independent

No. of Directors Present

May 20, 2011 3 3

July 20, 2011 3 3

November 4, 2011 3 3

February 02, 2012 3 2

May 15, 2012 3 3

July 23, 2012 3 3

(i) Terms of Reference

Sl. No. Name Category

1) Independent

2) Non-Independent

3) Non-Independent
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on Policy:

  (a) For Managing Director:

Name of Director Amount (Rs.)
4,80,000
2,80,000
2,60,000
2,80,000
4,20,000
2,40,000
2,00,000

80,000
40,000

Amount (Rs.)
Salary and Allowances

 58,000
 Nil 

Commission  Nil
Total 7,48,000

Amount Rs.
Salary and Allowances

 8,16,000
41,14,000

Commission  Nil
Total 1,68,30,000

   No severance fee is payab
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(i) Terms of Reference

(ii)

Sl. No. Name Category

1) Non-Independent

2)

3) Independent

Strength No. of Members present

May 20, 2011 3 3

July 20, 2011 3 3

September 30, 2011 3 3

November 4, 2011 3 3

February 02, 2012 3 2

May 15, 2012 3 3

July 23, 2012 3 3

(iii) Details of complaints received and redressed

carry out the 
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AGM YEAR DATE TIME

Rani Seethai Hall
603, Anna Salai, Chennai 600 006

50 2010
Rani Seethai Hall
603, Anna Salai, Chennai 600 006

July 28, 2010

51 2011
Rani Seethai Hall
603, Anna Salai, Chennai 600 006

July 20, 2011

EGM YEAR DATE TIME

1 2012  July 4, 2012

Capital markets nor have any penalty/strictures been imposed on the Company by the Stock 

in the website of the Company m

i. 52nd

  Day  : Friday

  Date : December 28, 2012
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ii. Financial Calendar

  

Second week of February 2013
Audited results for the year 2012 – 13 Before end of May 2013

iii. Book Closure Dates : December 21, 2012 to December 28, 2012 (both days inclusive)

iv. Dividend payment date :

NAME OF EXCHANGE

MONTH
& YEAR

Share Price (Rs.) Sensex Share Price (Rs.)
High High High High

Apr-11
May-11
Jun-11
Jul-11
Aug-11
Sep-11

Nov-11
Dec-11
Jan-12
Feb-12
Mar-12
Apr-12
May-12
Jun-12
Jul-12
Aug-12
Sep-12

vii. REGISTRAR AND SHARE TRANSFER AGENTS

  All share registry work in respect of both physical and demat segments are handled by a single 

viii. SHARE TRANSFER SYSTEM
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Range Shareholders Shares
Number Number

5121  213887
101 – 200 1370
201 – 500 1170 384204
501 – 1000 410 304343
1001 – 5000 262
5001 – 10000 22

28730711

Sl. No. Category
No. of 

Shareholders
No. of 
Shares

A. Promoters

1 1

2 1

Total Promoter Holding (A) 2 2,02,20,402 70.38

B Non Promoter Holding

1 Residents (Individuals/Clearing Members) 8226 40,51,574

2 2 4,011

3 1

4 Bodies Corporate 14,05,614

5 2

6 Non Resident Indians - - -

7 1 141

8 1 12,21,000

Total Non Promoter Holding (B) 8392 85,10,309 29.62

8394 2,87,30,711 100.00
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capital is in agreement with the aggregate total number of shares in physical form and the total 

  Ennore

  Hyderabad
    B-15, IDA, Uppal,

  Sriperumbudur

    Sriperumbudur - 602 105 

xvi. ADDRESS FOR CORRESPONDENCE

Dividends, Annual Reports and related issues at the following address:

m

m

    secretarial m
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September 30, 2012 and that to the best of our knowledge and belief:

Chennai B

Chennai B Swaminathan
November 23, 2012  Managing Director
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We further state that such compliance is neither an assurance as to the future viability of the Company nor 

for B S R and Company

Chartered Accountants 

S Sethuraman 



Hinduja Foundries Annual Report 2011 - 1224

Management Discussion and Analysis Report

Industry Structure and Development

Foundry business is a key component of the 

all manufactured goods including capital goods 

engine components, suspension, transmission 

include aluminium, copper and magnesium based 

The Foundry Scene

phase brought about by non-availability of skilled 

predominantly operates in the niche segment of 
cast iron cylinder blocks and heads and is the largest 

Economy Growth and Outlook

During 2011-12, Indian economy slowed down 

downgrade among global markets, with 2012-13 

backdrop of this economic slowdown, demand 

13, compared to the same period in the previous 

grew marginally, primarily driven by new product 

The Auto Sector

Indian automobile industry is considered to be near 

matured into being recognized as a stable supplier 

largest passenger vehicle producer touching a 

550,000 tractors sold in 2011-12, India is the largest 

Although the long term prospects for the sector 

appear sound, in the short term, the sector is facing 

In the backdrop of rising commodity prices and 

2012-13, this being part of the typical cyclicality 
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Hinduja Foundries performance

30 September 2012 with a net delivery of 37,117 

of business with major tractor customers has been 

and passenger car customers and to increase value 

increase capacity headroom, so that the units 

when the market returns

and its customers

of the internal controls are reviewed by the IAD 

plan and capital investment, compliance with 

audit is designed to bring out weaknesses in the 

those areas which escape the grips of regular 

Steps have been taken to further strengthen 

Performance

for the year 2011-12 were 130080 mt as against 

foundry were at 670 mt compared to 380 mt in the 

Net sales for the 18 months for the period ended 

Crores as 

During the year the Company incurred capital 
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structural costs, new product development costs 

availability of banking limits and commitment 

to subscribe for the preference share capital, the 

Company believes that it would be able to meet its 

Human Resources
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Responsi
statements

in conformity, in all material respects, with the 

a consistent manner and supported by reasonable 

as on September 30, 2012(18 months period) and 

been audited by M/s B S R and Company, Statutory 
Auditors in accordance with generally accepted 

of the systems of internal controls and tests of 

Going Concern
In the opinion of the Directors, the Company will 

accordingly it is considered appropriate to prepare 

Maintenance of 
Internal control

as r

responsibility for the Company’s internal control 

system, which is designed to provide a reasonable 

assurance for safeguarding of assets, reliability of 

with all levels of management and the Statutory 

records as considered necessary to carry out their 

1 65 17,820,000 43 April 01, 2011

Development, Hinduja 

2 63 60,25,600 41 September 05, 2003 Special Director - Mfg, 

Note: 
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Report of the Auditors to the Members

To 

The Members of

as at September 30, 2012, the Statement of 

for the year (eighteen month period) ended 

statements are the responsibility of the 

we plan and perform the audit to obtain 
reasonable assurance about whether the 

statement which more fully discusses the 

the current business plans, independent 

limits and commitment to subscribe for the 
preference capital, the Company believes 

statements have been prepared on a going 

statements which explains that the physical 
of inventory had resulted in 

stock (physical stock being lower than book 

fully available, the Company has ascertained 

prevalent in the industry and there were 

comment in paragraph 6(a) and our opinion 
in paragraph 7 below should be considered 

referred to above, we report that:

of our knowledge and belief, were 
necessary for the purpose of our audit; 

(b) in our opinion, proper books of account 

the company, so far as appears from 
except 

in respect of inventory records, as 

(c) the Balance Sheet, the Statement 

Statement dealt with by this report 
are in agreement with the books of 
account;
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Report of the Auditors to the Members

(d) in our opinion, the Balance Sheet, the 

Flow Statement dealt with by this 

received from the Directors as on 
September 30, 2012 and taken on 
record by the Board of Directors, we 
report that none of the Directors is 

from being appointed as Director in 

given to us 

the said 

a true and fair view, in conformity with the 

India:

(i) in the case of the Balance Sheet, of the 

September 30, 2012;

the year ended on that date; and

(iii) in the case of Cash Flow Statement, of 

 for B S R and Company
Chartered Accountants

S Sethuraman



Hinduja Foundries Annual Report 2011 - 1230

 referred to in 

that the Company is in the process of incrementally introducing a perpetual inventory system, the 

which
needs strengthening to be commensurate with the size and the nature of its business, for which 

(c)

 the Company has maintained 
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In our opinion, the scope and coverage of internal audit may need to be further enhanced to make it 

of the records of the Company, amounts deducted/accrued in the books of account in respect 

have been generally regularly deposited during the year by the Company with the appropriate 

. As explained to us, the Company did not have any dues on account of Investor 

within a slight extended period, the Company has not defaulted in repayment of dues to its bankers or 
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for B S R and Company

Chartered Accountants

S Sethuraman
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Name of the statute
Nature
of dues

Amount in Period to which 
the amount relates

Forum where dispute is pending

Commissioner of Central excise

2010-2012
Deputy Commissioner of Central 

2006-2011

2010
Assistant Commissioner of Central 

Hon’ble High Court of Madras

Service tax 2008-2010 Commissioner of Central excise

Service tax 2010-2011

Service tax 2006-2010

Sales tax 2003-2004 Appellate Deputy Commissioner

Sales tax 2004-2005 Appellate Deputy Commissioner

Service tax
Deputy Commissioner of Central 

Service tax 2008
Assistant Commissioner of Central 

Service tax 2011
Assistant Commissioner of Central 

Service tax @

Income tax Commissioner of Income tax
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Balance Sheet as at September 30, 2012

For B S R and Company For and on behalf of the Board of Directors
Chartered Accountants 

S Sethuraman R Seshasayee B Swaminathan
Partner Chairman Managing Director

Govind M Joshi
Date : November 23, 2012 Company Secretary

Note September 30, 2012 March 31, 2011

Share capital 3  12,539.74 
Reserves and surplus 4  5,978.26 

 18,518.00 

5  21,985.46 
6  - 
7  1,491.16 

 23,476.62 

Short-term borrowings 8  37,784.27 
 19,659.56 

10  11,799.48 
Short-term provisions 7  7.48 

 69,250.79 

Total  111,245.41 

Assets
Non-current Assets
Fixed assets

11  59,449.27 
(ii) Intangible assets 12  345.04 
(iii) Capital work-in-progress  10,111.19 

Non-current investments 13  1,204.38 
14  5,992.41 
15  344.52 

 77,446.81 
Current Assets
Inventories 16  11,764.11 

17  16,235.27 
Cash and bank balances 18  2,061.89 
Short-term loans and advances  2,361.85 

20  1,375.48 
 33,798.60 

Total  111,245.41 
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Statement of September 30, 2012

Note September 30, 2012 March 31, 2011

Income

21

Sale of product (gross)  112,687.56 

 (10,852.30)

Sale of product (net)  101,835.26 

Sale of services  1,101.05 

 231.74 

 103,168.05 

22  510.53 

Total Revenue  103,678.58 

Expenses

Cost of materials consumed 23  55,474.45 

goods and work-in-progress
24  2,379.25 

25  18,385.49 

Finance costs 26  11,584.42 

27  5,166.02 

28  38,789.51 

Total Expenses  131,779.14 

 (28,100.56)

 (2,037.58)  - 

 (30,138.14)

Tax Expense

Current tax  - 

credit
 - 

Deferred tax expense / (credit)  (1,004.19)

 (29,133.95)

30

 (102.21)

 (102.21)

For B S R and Company For and on behalf of the Board of Directors
Chartered Accountants 

S Sethuraman R Seshasayee B Swaminathan
Partner Chairman Managing Director

Govind M Joshi
Date : November 23, 2012 Company Secretary
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Cash Flow Statement for year ended (eighteen months) September 30, 2012

September 30, 2012  March 31, 2011

 (30,138.14)

Adjustments:

 5,166.02 

Interest income  (510.53)

 756.22 

 (14.35)

Share issue expenses  153.29  - 

Bad debts  1,518.74 -

Finance cost  11,584.42 

 31.27 

 (11,453.06)

Changes in

(Increase) / decrease in trade and other receivables  3,345.35 

(Increase) / decrease in inventories  2,654.29 

 12,235.60 

 6,782.18 

Income taxes (paid) / refund  271.15 

 7,053.33 

 (11,698.18)

 - 

 1,438.85 

Interest received  478.41 

 (9,780.92)

 7,500.00  - 

 - 

Share issue expense  (153.29)

 9,657.65 

Repayment of long term borrowings, net  (683.93)

Finance costs paid  (11,545.77)

 4,774.66 
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For B S R and Company For and on behalf of the Board of Directors
Chartered Accountants 

S Sethuraman R Seshasayee B Swaminathan
Partner Chairman Managing Director

Govind M Joshi
Date : November 23, 2012 Company Secretary

September 30, 2012  March 31, 2011

 2,047.07 

 13.38 

 2,060.45 

Cash on hand  3.13 

Balance with banks

 246.29 

 1,811.03 

Total  2,060.45 

Cash Flow Statement for year ended (eighteen months) September 30, 2012
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1. Company Overview

subscribe for the preference share capital, the Company believes that it would be able to meet 
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  Intangibles

intangible assets are stated at cost that can be measured reliably during the development phase 

d. Inventory

all cost of purchase, cost of conversion and other costs incurred in bringing the inventories to their 
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Method of determining cost

Raw materials, stores and spares and bought 
out materials

Moving weighted average

Moving weighted average and including an 
appropriate share of overheads

e. Borrowing Costs

performed in accordance with the projected unit credit method, as at the balance sheet date and is 

  Short term compensated absences / leave encashment are provided for based on the eligible leave 
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h. Income Taxes

and tax losses only if there is virtual certainty supported by convincing evidence that such deferred 

years are re-assessed and recognized to the extent that it has become reasonably / virtually certain 
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j. Earnings Per Share

k. Provisions

l. Impairment
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incidental to ownership of the leased item, are capitalized at the lower of the fair value and present 

o. Investments
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September 30, 2012 March 31, 2011

3 Share Capital

Authorised

 20,000.00 

 35,000.00 

Total  55,000.00 

Issued

 2,884.31 

 1,500.00 

 1,000.00 

 30,000.00  - 

Total  35,384.31 

Subscribed and Paid up

 2,873.07 

each fully paid
 1,500.00 

each fully paid
 666.67 

each fully paid
 7,500.00  - 

Total  12,539.74 
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September 30, 2012 March 31, 2011

 Number Amount  Number  Amount 

a)

At the commencement of the period / year  28,730,711  2,873.07 

Shares issued  -  - 

At the end of the period / year  28,730,711  2,873.07  28,730,711 

preference shares - 1999 Series

At the commencement of the period / year  1,500,000  1,500.00  1,500,000 

Shares issued  -  -  -  - 

At the end of the period / year  1,500,000  1,500.00  1,500,000 

preference shares - 2003 Series

At the commencement of the period / year  1,000,000  666.67  1,000,000 

Shares issued  -  -  -  - 

At the end of the period / year  1,000,000  666.67  1,000,000 

preference shares - 2012 Series

At the commencement of the period / year  -  -  -  - 

Shares issued  7,500,000  7,500.00  -  - 

At the end of the period / year  7,500,000  7,500.00  -  - 

b)

c)
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September 30, 2012 March 31, 2011

 Number Amount  Number  Amount 

d) Shares held by Holding Company and its Subsidiary

i) Holding Company

 14,814,609  1,481.46 

ii) Subsidiary of Holding Company

 5,405,793  540.58 

 20,220,402  2,022.04  20,220,402

Subsidiary of Holding Company

 1,500,000  1,500.00  1,500,000 

2003 Series
 1,000,000  666.67  1,000,000 

2012 Series
 7,500,000  7,500.00  -  - 

September 30, 2012 March 31, 2011

 Number shares 
in class 

 Number shares in 
class

e) Shares held by Shareholders holding more than

 5 per cent shares

held by

 14,814,609 

 5,405,793 

 1,822,679  - -

- -

 22,043,081 -  22,174,005 -
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September 30, 2012 March 31, 2011

4 Reserves and Surplus
 333.33 

Balance as at the beginning of the period / year  14,911.89 

 - 

 - 

Balance as at the end of the period / year  14,911.89 

Balance as at the beginning of the period / year  18,884.66 

 (21.40)

Balance as at the end of the period / year  18,863.26 

General Reserve  889.25 

Hedging Reserve

Balance as at the beginning of the period / year  -  - 

 (678.60)  - 

Balance as at the end of the period / year  (678.60)  - 

Balance as at the beginning of the period / year  793.08 

 (29,133.95)

Balance as at the end of the period / year  (28,340.87)

Total  5,978.26 

September 30, 2012 March 31, 2011

 Number shares 
in class 

 Number shares in 
class

(Nos.) - 1999 Series

 1,500,000  1,500,000 

(Nos.) - 2003 Series

 1,000,000  1,000,000 

(Nos.) - 2012 Series

 7,500,000  -  - 
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September 
30, 2012

March 
31, 2011

September 
30, 2012

March 
31, 2011

5
Term loans

Secured

Indian rupee loan from banks  12,500.00  17,000.00 

Foreign currency loan from banks  9,485.46  -  - 

Foreign currency loan from banks -  5,953.00 

Total  21,985.46  22,953.00 

a)

Secured
b)

c)

d)

September 30, 2012 March 31, 2011

6

 4,275.05 

 4,275.05 

Deferred Tax Assets

 (3,139.96)

 (300.09)

 (835.00)

 (4,275.05)

 - 
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September 30, 
2012

March 31, 
2011

September 30, 
2012

March 31, 
2011

7 Provisions

 1,360.50  -  - 
Compensated absences  130.66  7.48 
Total  1,491.16  7.48 

8 Short Term Borrowings September 30, 2012 March 31, 2011
Secured

 10,964.42 
 355.00 

Short-term loans from banks  26,300.00 
Buyer’s credit  164.85 
Total  37,784.27 

9 Trade Payables
 19,659.56 

Total  19,659.56 
For dues to Micro and Small Suppliers, refer to Note 36

10
 7,567.08 

Interest accrued but not due on borrowings  321.79 

 0.02 
 0.52 
 1.44 

 204.66 
Deposit from customers  16.26 

 866.27 
 678.60  - 

Advance received from customer  722.17  - 
Advance against sale of property  1,400.00  - 

 20.67 
Total  11,799.48 
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12 Intangible Assets

Technical - Goodwill
and Others 

 Total 

Cost

As at April 1, 2010  - 

 -  - 

 -  -  -  - 

As at March 31, 2011  - 

 -  - 

 -  -  -  - 

As at September 30, 2012  1,035.79  147.57  59.73  1,243.09 

As at April 1, 2010  - 

Charge for the year  -  -  -  - 

Disposal  -  -  -  - 

As at March 31, 2011  - 

Charge for the year  - 

Disposal  -  -  -  - 

As at September 30, 2012

Net Block

As at March 31, 2011  416.83  -  -  416.83 

As at September 30, 2012  291.78  -  53.26  345.04 

13 Non-current Investments September 
30, 2012

March 
31, 2011

Investment in Associates

fully paid-up
 1,201.88 

Others

 2.50 

Total  1,204.38 
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September 
30, 2012

March 
31, 2011

September 
30, 2012

March 
31, 2011

14

Capital advances  1,639.68  -  - 

Security deposits  2,039.89  -  - 

 197.83  571.55 

 470.45  -  - 

Advance taxes  222.05  -  - 

 45.33  243.60 

 1,377.18  1,330.23  - 

Total  5,992.41  2,145.38 

$

accounted based on a Supreme Court decision delivered in May 2007 and legal opinions obtained by the 

September 
30, 2012

March 
31, 2011

15 Other Non-current Assets

Bank deposits  67.41 

 277.11 

Total  344.52 

16 Inventories

Raw material and other direct materials  1,170.30 

Material in transit  842.45 

Work-in-progress  8,195.52 

Finished goods  - 

Stores and spares  1,555.84 

Total  11,764.11 

Also, refer Note 38
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September 
30, 2012

March
31, 2011

17 Trade Receivables
Receivables outstanding for a period exceeding six months from the date 
they become due for payment

- Unsecured, considered good  5,640.26 

 924.92 

 (924.92)

 5,640.26 

- Unsecured, considered good  10,595.01 

 10,595.01 

Total  16,235.27 

18 Cash and Bank Balances

Cash on hand  3.13 

Balance with banks

 246.29 

 1,811.03 

 2,060.45 

Other Bank Balances

in unpaid dividend  1.44 

 1.44 

Total  2,061.89 

Bank balances available on demand/deposits with original maturity of 3 
 1,811.03 

 1.44 

 67.41 

19

 2,145.38 

 108.34 

 108.13 

Total  2,361.85 
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September 
30, 2012

March
31, 2011

20 Other Current Assets

Interest accrued and due on deposits  71.46 

Insurance claims receivable  391.02 

 150.55 

 750.76  - 

 11.69 

Total  1,375.48 

21

Sale of products (gross)  112,687.56 

 (10,852.30)

Sale of products (net)  101,835.26 

Sale of Services  1,101.05 

Scrap sales  222.34 

 0.48 

 8.92 

 231.74 

Total 103,168.05

Breakup of revenue

 100,126.62 

 1,708.64 

 101,835.26 

22 Other Income

Interest on

 375.59 

 - electricity deposits  106.05 

 - income tax refund  28.89  - 

Insurance claims  - 

 - 

Total  510.53 



Hinduja Foundries Annual Report 2011 - 12 55

September 
30, 2012

March
31, 2011

23 Cost of Material Consumed
Raw Material (including other direct materials)

Inventory at the beginning of the period / year  2,076.25 

 54,568.50 

 56,644.75 

 (1,170.30)

Total  55,474.45 

Also, refer note 38

24  Changes in Inventories of Finished Goods and Work in - Progress 
 10,462.83 

 111.94 

 10,574.77 

Closing work-in-progress  8,195.52 

 - 

 8,195.52 

Total  2,379.25 

Also, refer Note 38

25
Salaries, wages and bonus  13,677.58 

 2,118.32 

 2,589.59 

Total  18,385.49 

26 Finance Cost
 12,484.17 

 267.83 

 12,752.00 

 (1,167.58)

Total  11,584.42 

 - 

27

 5,088.19 

reserve
 (21.40)

 131.52  - 

 5,198.31 

 (32.29)

Total  5,166.02 
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September 
30, 2012

March
31, 2011

28 Other Expenses

Stores and spares consumed  5,472.83 

 17,724.76 

Rent  63.40 

Rates and taxes  338.97 

Repairs to buildings  165.24 

Repairs to machinery  2,683.43 

Insurance  66.75 

 31.27  - 

 387.79 

 22.80 

Bank charges  389.18 

Audit fees  33.69 

Increase / decrease in excise duty on inventory  (6.44)

 756.22 

 1,518.74  - 

 4,112.06 

 2,133.63 

 3,048.87 

 38,943.19 

 (153.68)

Total  38,789.51 

Payment to Statutory Auditors

- Statutory audit fees  15.00 

 5.00 

 4.00 

 6.50 

 3.19 

 33.69 

29

 1,495.72  - 

 541.86  - 

Total  2,037.58  - 
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September 
30, 2012

March 
31, 2011

30 Earning Per Share (EPS)

Earnings

 (29,133.95)

 (231.24)

 (29,365.19)

at the end of the year
 28,730,711 

Basic earnings per share / diluted earnings per share (Rs)  (102.21)

31

Gratuity

September 
30, 2012

March 
31, 2011

Current service cost  812.10 

 279.72 

 (197.16)

Net actuarial( gain) / loss recognized in the year  (131.66)

 763.00 

Actual return on plan assets  234.75 

Balance Sheet

September 
30, 2012

March 
31, 2011

Fair value of plan assets at the end of the year 1395.74

 (2,756.26)

 (1,360.52)
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Changes in the fair value of plan assets are as follows:

September 
30, 2012

March 
31, 2011

Fair value of plan assets at beginning of year 1931.77

197.16

50.00

 (820.79)

Actuarial gain on plan assets 37.59

Fair value of plan assets as at end of year 1395.74

September 
30, 2012

March 
31, 2011

 (94.07)

37.59

Experience adjustments in :

September 
30, 2012

March 
31, 2011

March 
31, 2010

March March 
31, 2008

Fair value of plan assets at the end of 
the year

 1,395.74 

the end of the year
 2,756.26 

balance sheet
 (1,360.52)

 (94.07)

 37.59 

September 
30, 2012

March 
31, 2011

2579.29

Interest cost 279.72

Current Service cost 812.1

 (820.79)

 (94.07)

2756.26
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for the Company’s plans are shown below:

September 30, 2012 March 31, 2011

Discount rate 8.50
8.50
3.00

assets is determined based on the market prices prevailing on that date, applicable to the period over 

32 (to the extent not provided for)

September 30, 2012 March 31, 2011
Commitments

on capital account and not provided for
 1,324.54 

 18,673.32 

 - 
Dividend on Redeemable preference shares  622.90 

 2,031.28 

33 Related Party Disclosure

Holding Company
Fellow Subsidiary
Associate Company
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September 30, 2012 March 31, 2011

Sale of goods/services Fellow subsidiary

Sale of goods/services

Fellow subsidiary

Associate

Advances received Fellow subsidiary

Fellow subsidiary

Interest paid on advance Fellow subsidiary

Balances outstanding

Amount payable Fellow Subsidiary

Amount payable Associate

Amount receivable Fellow Subsidiary

Amount receivable

–

34

September 30, 2012 March 31, 2011

Salary

Company as a whole, the amounts pertaining to the Managing Director is not ascertainable separately 

the current year, the Company has received the approval and the 

35
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36 Dues to Micro and Small Suppliers

view of the management, the impact of interest, if any, that may be payable in accordance with the 

September 30, 2012 March 31, 2011

Nil Nil

Interest due on the above Nil Nil

Amount of interest due and payable where principal has 
already been paid but the interest has not been paid

Nil Nil

Amount of interest accrued and remaining unpaid at the 
end of the period

Nil Nil

Amount of further interest remaining due and payable 

the interest dues as above are actually paid to the 
small enterprise for the purpose of disallowance as a 

Nil  Nil 

37 Raw Materials Consumed

September 30, 2012 March 31, 2011

 1,757.96 

Steel scrap  27,333.65 

Iron scrap  6,718.02 

Carboriser  1,450.96 

Ferro Alloys  3,778.48 

Aluminium Alloy  559.96 

 13,875.42 

 55,474.45 

38
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41 Expenditure in Foreign Currencies (on accrual basis)
September 30, 2012 March 31, 2011

 23.60 
 258.04 

Interest on external commercial borrowings  578.72 
Total  860.36 

42 Earnings in Foreign Currency (on accrual basis)
September 30, 2012 March 31, 2011

 3,647.92 
Total  3,647.92 

43

39
i) Raw materials

September 30, 2012 March 31, 2011
Amount Amount

Imported
Indigenous
Total

ii) Stores and spares

September 30, 2012 March 31, 2011
Amount Amount

Imported  - 
Indigenous
Total

40 Value of Imports on CIF Basis
September 30, 2012 March 31, 2011

Raw materials  1,659.56 
Spares  265.48  - 
Capital goods  4,205.07 
Total  6,130.11 
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instrument or otherwise are as follows:
September 30, 2012 March 31, 2011

Amount
(in original currency)

Amount Amount
(in original currency)

Amount

USD  26,782,280  14,113.46 
 152,499  103.93  342,834

Trade payable
 286,756  195.42  3,575 

USD  70,082  36.93  12,00,00,000 
Trade receivable

 100,020  68.16  -  - 

44

below:

Envisaged in 
September 30, 2012

Amount remaining 

Repayment of loans  - 

45

46

For B S R and Company For and on behalf of the Board of Directors
Chartered Accountants 

S Sethuraman R Seshasayee B Swaminathan
Partner Chairman Managing Director

Govind M Joshi
Date : November 23, 2012 Company Secretary
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Notes






