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augmenting its resources for carrying out its regular business activity and capital

expenditure, is charged to the revenue as expense in the period in which they are

incurred as the assets acquired does not take a substantial period of  time to get

ready for its intended use.

v) Provision for Tax : Current tax is determined as the  amount  of tax  payable in

respect of estimated taxable income for  the  year and  in  accordance with the

provisions of Income Tax  Act,  1961. Deferred tax is recognized using the enacted

tax rates and laws as on the Balance Sheet date, subject to the consideration of

prudence  in  respect  of  deferred  tax  assets,  on  all  timing differences,  between

 taxable income and accounting  income  that originate in one period and are capable

of reversal in one or more subsequent periods.

vi) Income Recognition:

a) The Income from operational activities (net of rebate and discounts) are

accounted for on accrual basis.

b) Income in respect of other heads of Income such as dividend, interest etc. is

accounted for on accrual basis.  In cases where there is uncertainty of collections,

the income is accounted on receipt basis.

vii) Investments are stated at lower of cost or realizable value in accordance with applicable

accounting standards.

viii) Foreign Currency Transactions:

Foreign Currency Transactions are recorded in the reporting currency, by applying

to the foreign currency amount the exchange rate between the reporting currency

and the foreign currency at the sate of transaction.

ix) Retirement and Other Employee Benefits:

Gratuity liability is defined benefit obligation and is so provided for on the basis of

an actuarial valuation on the projected unit credit method made at the end of each

financial year.

Retirement benefits in the form of Provident Fund is a defined contribution scheme

and the contributions are charged to the Profit & Loss Account of the year when the

contributions to the fund are due. There are no other obligations other than the

contribution payable to the respective authorities.

Short term/ Long tern compensated absences are provided for, based on actuarial
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valuation carried by an actuary as at the end of the year.

Actuarial gains/ losses are immediately taken to Profit and Loss account and are not

deferred.

x) Earning Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the year

attributable of equity shareholders (after deducting attributable taxes) by the weighted

average  number of equity shares outstanding during the period. For the purpose

of calculating diluted earnings per share, the net profit or loss for the year attributable

to equity shareholders and the weighted average number of shares outstanding

during the period are adjusted for the effects of all dilutive potential  equity shares.

xi) Impairment of Assets

As stipulated in accounting standard - 28 on Impairment of Assets issued by the

Institute of Chartered Accounts of India, the Company assessed potential generation

of economic benefits from its business units and is of the view that assets employed

in continuing business are capable of generating adequate returns over their useful

lives in the usual course of business, there is no indication to the contrary and

accordingly the management is of the view that no impairment provision is called

for in these accounts.

xii) Claims are accounted for at the time of settlement.
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NOTES TO ACCOUNTS

2. Contingent Liabilities not provided for:

i) In respect of Income Tax under appeal Rs. Nil (Previous year Rs. 20.17 lacs).

ii) In respect of Service Tax of Rs. 15.05 lacs (Previous Year Rs. 15.05 lacs).

iii) In respect of losses on account of fraud, no provision has been made as the matter is

under investigation. In the absence of adequate information and pending completion

of investigations likely liability of loss could not be ascertained.  However, the investors�

claims to the extent admitted by the Company are accounted for in the year of settlement.

iv) In respect of Civil Suits filed against the Company, no provision has  been  made as the

case is pending in the courts of  law.  The liability of the Company could not be

ascertained.

v) Due to certain discrepancies in some public issues handled by the company rectification

of the errors is in process and consequent liability, if any, and its effect on profitability

is not ascertainable. The same will be accounted for in the year of settlement.

vi) In respect of Bank Guarantees executed Rs 14,50,500 /- (Previous year Rs.14,50,500/-).

vii) The Company has given a Corporate Guarantee of Rs.256,550,000/- (Rupees  Twenty

Five Crore Sixty Five Lacs Fifty  Thousand  Only) jointly in favour of Punjab National

Bank and Dena Bank on behalf of Computech International Ltd., a Company in which

promoters have substantial interest (Previous Year Rs.256,550,000/-).

3. Estimated amount of contracts remaining to be executed on capital account and not 

provided for Rs. Nil (Previous years. Nil)  net of advances.

4. The company has taken the approval of its members in Extra Ordinary General Meeting held

on 14/03/2008, for investments up to Rs. 100 Cr. ( Rupees hundred crores only) in one or

more tranches, by way of Equity Capital  / making loans to / providing security by way of

loans to be granted to, new company (ies) to be incorporated as subsidiary (ies) of this

company in a foreign country. The said approval was modified in the AGM held on 30/09/2009

by authorozing the company to invest in the company (ies) other than subsidiary also. The

members also ratified the action of Board of Directors for sums advanced to M/s Ferro Alloys

LLC, Kyrayzstan, a foreign company, which is not a subsidiary of this company and also

authorized to give further sums by way of loans, provide security for the loans to M/s Ferro

Alloys CJSC Kyrgyzstan, within the aggregate limit of Rs. 100 crores.

5. (i) The company has so far advanced sums aggregating to Rs. 27,37,94,290/- by way of :

a) Direct Remittances Rs. 164, 942,003/-

b) Foreign Currency Purchases Rs.   94,328,815/-

c) Expenses / Rupee Advances Rs.   14,523,472/-

out of the above, shares for Rs. 25,89,44,435/- equivalent of USD 5613363 (including

for Rs 94328815/- (USD 2080400) against foreign currency purchased has been allotted

to the company. The balance amount of Rs. 14,849,855/- is shown as advance to M/s

Ferro Alloys CJSC Kyrgyzstan.
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(ii) That M/s Ferro Alloys CJSC Kyrgyzstan on 26/11/2009 allotted 4100000 equity shares

of 10 SOMS each at a premium of 40 SOMS amounting to 205000000 SOMS equivalent

to 5613363 USD (conversion rate 1 USD = 36.52 SOMS) to the company.

(iii) Due to political instability and disturbances prevailing in that country, the requisite

information could not gathered from M/s Ferro Alloys CJSC Kyrgyzstan. In the absence

of requisite informations (a) it could not be determined whether that company becomes

subsidiary of MCS Ltd. or not, (b) present value of investment could not be determined

and provisions if any, for diminishing in value of investments could not be made in the

books of accounts. Thus the disclosures, if applicable, in terms of AS-21 and AS-13 could

not be made.

(iv) The Unique Identification number (UID) applied to Reserve Bank of India making overseas

direct investment is yet to be allotted to the company.

6. The company  has received Rs. 10,16,15,000/- from the following parties , as an advance/

loan for making investment reportedly in Kyrayzstan Project :

a) Kabeer Textiles Pvt. Ltd. Rs.5,31,15,000/-

b) Manglam Equity Management Pvt. Ltd. Rs.2,50,00,000/-

c) Mercator Lines Ltd. Rs.2,25,00,000/-

d) Akshay Ispat & Ferro Alloys (P) Ltd. Rs.10,00,000/-

In the absence of any agreement entered with the above parties,  the nature of amount

received could not be decided and the balance outstanding as on 31/03/2010 has been shown

as Unsecured Loans in Schedule �D�. No provision for interest payable  is made in the books

of accounts, as the management claims no interest is payable thereon. The balances outstanding

are  subject of confirmation.

7. The Building includes Rs. 79,18,698/- being the cost of building constructed on a land not

belonging to the company, taken on lease . The land in question,  was mortgaged to banks,

and taken in possession by these banks in terms of Securitisation and Reconstruction of

Financial Assets and Enforcement of Security Interest Act, 2002. The future of these assets

is uncertain.

8. The Electrical equipment includes Rs. 6,93,590/- fittings on building constructed on a land

not belonging to the company, taken on lease. The land in question, was mortgaged to banks,

and taken in possession by these banks in terms of Securitisation and Reconstruction of

Financial Assets and Enforcement of Security Interest Act, 2002. The future of these assets

is uncertain.

9. During the year the company has allotted 10,50,000 equity shares of Rs. 10/- each on

preferential basis to certain parties totaling Rs. 1,65,34,000/- (including premium of Rs.60,34,000/-
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at a price computed as per SEBI guidelines. The amount received has been utilized for repayment

of application money of convertible warrants of Rs. 1,59,00,000/- and the balance amount

used for working capital requirement.

10. During the current year the company has sold  its land & building along with furniture &

fixtures, etc. situated at Mumbai at a total consideration of Rs.25,00,000/- (net of brokerage

paid) . Since , the assets wise sales consideration is not known, total consideration is considered

to have been received against building and the other assets like furniture & fixture etc. were

impaired and discarded at zero value.

11. During the year the company has setteled claims of Rs. 24,56,314/-(approx). The amount

paid has been shown as recoverable and included in Loans & Advances in the Balance Sheet

as on 31.03.2010 instead of charging of Profit & Loss account.

12. The authorized share capital of the company as per books of accounts is Rs. 102,500,000/-

, however, as per the records of Registrar of the Companies, Maharastra, same is appearing

as Rs. 52,500,000/-. The difference in amount needs to be determined and corrected.

13. Amount due to Suppliers covered under Micro Small & Medium Enterprises Development (MSMED)

Act, 2006, on the basis of information available with the company, is as follows :

(Rs/Lacs)

Description Year Ended
March 31, 2010

Principal amount outstanding at the end of the year -
Interest paid during the year -
Interest due and payable (on the amount which have been paid -
beyond the appointed date during the year)
Interest remaining accured and unpaid at the end of the year -
Interest due of the previous year -

In the previous year, company had not received information from suppliers regarding their status

under MSMED Act, 2006, hence previous year figures has not been disclosed.

14. Managerial Remuneration

Managerial remuneration under Section 198 of the Companies Act, 1956 and included under

Payment and benefits to employees in Schedule �J� is as under : (Rs/Lacs)

S.No. Particulars Current Previous
Year Year

i) Salary 324,000 324,000
ii) House Rent Allowance 97,200 97,200
iii) Contribution to Provident & other funds - -
iv) Other Perquisites 67,500 67,500
v) Directors Sitting Fees 102,000 75,000

590,700 563,700
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16. Deferred Tax

The break-up of net deferred tax liability as on 31.03.2010  is as under:

15. Segment reporting, as defined in Accounting Standard 17, is not applicable as the Company

is engaged in the business of Register & Share Transfer Agents.

17. Employee Benefit

The following table sets out the status of the gratuity scheme plan as at 31st March, 2010.

i) Changes in Present Value of Obligations during the period 01.04.2009 to 31.03.2010.

Particulars Current Year Previous Year
as on 31.03.10 as on 31.03.09

Rs. Rs.

Deferred Tax Assets :

On A/C of Expenditure u/s 43B of Income Tax Act., 1961 716,528 762,953

On A/C of Provision for doubtful debts 731,953 805,149

1,448,421 1,568,102

Deferred Tax Liabilities :

On A/C of timing difference of depreciation under

Income Tax and Companies Act 7,713,447 11,418,321

Net Deffered Tax Liabilities/ (Assets) 6,264,966 9,850,219

Deffered Tax Liabilities / (Assets) for the year (3,585,253) (5,204,271)

Present value of obligation as at the beginning of the period 1,398,519 1,388,506

Interest Cost 111,575 97,195

Current Service Cost 182,443 194,670

Benefit Paid 0 (94,721)

Actuarial (gain)/loss on obligations (212,347) (187,131)

Present Value of obligation as at the end of the period 1,480,190 1,398,519

31.03.2010 31.03.2009

ii) Actuarial Gain/Loss recognized for the period 01.04.2009 to 31.03.2010

Actuarial gain/(Loss) for the period � obligation 212,347 187,131

Actuarial (gain)/loss for the period � Plan Assets 0 �

Total (gain)/loss for the period (212,347) (187,131)

Actuarial (gain)/loss recognized in the period (212,347) (187,131)

Unrecognized actuarial(gains)/losses at the end of period on 31.03.2010 0 �
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iii) The amounts to be recognized in Balance Sheet and statements of Profit and Loss

Present value of Obligation as at the end of the period on 31.03.2010 1,480,190 1,398,519

Fair Value of Plan Assets as at the end of the period on 31.03.2010 0 �

Funded Status (1,480,190) (1,398,519)

Net Liability Recognized in Balance Sheet on 31.03.2010 1,480,190 1,398,519

iv) Expense recognozed in the statement of profit and loss for the period 01.04.2009 to 31.03.2010

Current Service Cost 182,443 194,670

Past Service Cost 0 �

Interest Cost 111,575 97,195

Expected Return on Plan Assets 0 �

Net actuarial(gain)/loss recognized in the period (212,347) (187,131)

Expenses Recognized in the statement of Profit & Loss 81,671 104,734

Assumptions As on As on

31.03.2010 31.03.2009

Discount Rate 8.00% 7.00%

Rate of increase in Compensation 5.00% 4.50%

Rate of Return on Plan Assets ------ -----

Average Outstanding Service of Employees upto Retirement 16 years 18 years

The estimates of future salary increases, considered in actuarial valuation, take account of

inflation, seniority, promotion and other relevant factors, such as supply and demand in the

employment market.

Amount for the current and previous two years are as follows :

Grauity 31.03.2010 31.03.2009 31.03.2008

Defined benefit obligation 1,480,190 1,398,519 1,388,506

Plan assets - - -

Defecit 1,480,190 1,398,519 1,388,506

Experience adjustment on plan liabilities

Loss / (Gain) - - -

Experience adjustment on plan assets - - -
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18. (a) Derivatives outstanding as on 31st March, 2010 - NIL

(b) Unhedged foreign currency exposures as on 31st March, 2010 - Nil

19. Related Party Disclosures :-

(a) Related parties with whom no transactions have taken place during the period but

control exist :

i) AXC Computers Pvt. Ltd.

ii) Compubell Infotech Ltd.

iii) Vedanth.com Worldwide Ltd.

(b) Related parties with whom transactions have taken place during the period :

i) Parties in which substantial interest : Computech International Ltd.

of persons having subtantial interest Surbhi Development Projects

in the company Pvt. Ltd.

ii) Persons having substantial interest : Shri S K Rateria

directly or indirectly in the voting Shri Saurabh Rateria

power of the company Ms. Sneha Rateria

iii) Key Management personal : Shri Aniruddha Mitra

iv) Director & relative of a person : Shri Saurabh Rateria

having substantial interest

v) Directors : Shri Hemant Kumar

Shri Ashok Sharma

Shri A N Shanbhag
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c) Transactions with related parties :

i) Parties in which substantial interest of persons having substantial interest in the company

a) Loan taken NIL 1,500,000 1,500,000 NIL

(NIL) (NIL) (NIL) (NIL)

b) Purchase of Fixed Assets NIL 1,089,489 1,089,489 NIL

(NIL) (17,900) (17,900) (NIL)

c) Service provided NIL NIL NIL NIL

(759 DR) (NIL) (759) (NIL)

d) On account of rent 426874 DR 349,586 204000 572,460 DR

(359257 DR) (1,853,427) (1,380,000) (426874 DR)

e) Corporate Guarantee 256,500,000 NIL NIL 256,500,000

(256,500,000) NIL NIL (256,500,000)

f) Security Deposit 1,000,000 NIL NIL 1,000,000

(1,000,000) NIL NIL (1,000,000)

ii) Persons having substantial interest

a) Current Account NIL 2,567,017 2,850,000 117017 DR

(NIL) (NIL) (NIL) (NIL)

iii) Key management personal

b) Managerial Remuneration NIL 488,700 488,700 NIL

(NIL) (488,700) (488,700) (NIL)

iv) Directors

a) Sitting fees NIL 102,000 102,000 NIL

(NIL) (62,000) (62,000) (NIL)

Sr. Particulars Opening Balance Transactions during the year Closing

No. (Rs.) Debits Credits Balance

(Rs.) (Rs.) (Rs.)
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Particulars Current Period Previous Year

Rs. Rs.

Total Lease Payment for the Year 2,103,892 3,028,112

Minimum Lease Payments

Not Later than One Year 2,324,884 3,118,092

Later than One Year But not Later than five Years 9,299,536 12,472,368

Later than five Years - -

� Previous year figures are given in brackets.

� No amount has been written off or provided for in respect of transactions with the related

parties.

20. Earning Per Share (EPS) computed in accordance with AS-20 on �Earning per Share�.

Description Current Year Previous Year

Rs. Rs.

i) Net Profit / (Loss) for the year 3,634,335 27,889,452

Less : Extraordinary Items 1,588,008 70,783,353

Net Profit / (Loss) for calculation of EPS 2,046,327 (42,893,901)

ii) Weighted average number of equity shares 4,705,309 4,169,282

in calculating EPS

Number of Equity shares at the beginning 4,169,282 4,169,282

of the year

Number of Equity shares issued on 700,000

20/07/2009 (outstanding for 254 days)

Number of Equity shares issued on 350,000

08/02/2010 (outstanding for 51 days)

Number of Equity shares at the end of the 5,219,282 4,169,282

year (Paid up value Rs. 10/-)

iii) Basic EPS before extraordinary items (Rs.) 0.43 (10.29)

Basic EPS after extraordinary items (Rs.) 0.77 6.69

Diluted EPS before extraordinary items (Rs.) 0.43 (10.29)

Diluted EPS after extraordinary items (Rs.) 0.77 6.69

21. The company has entered into various lease agreements for leased premises, which expires

at various dates over the next five years. The further lease payments under operating

leases are as follows :
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22. Other additional information pursuant to paragraph 3, 4C & 4D of Part II of Schedule VI

of the Companies Act, 1956, have been furnished to the extent applicable.

i. Foreign currency outgo Nil (Previous year Nil). (Does not includes advances and

expenditure incurred for Kyrgystan Project.)

ii Foreign Currency earning Nil (Previous Year Nil.)

23. Figures have been rounded off to the nearest rupee.

24. Previous year figures� have been regrouped and/or rearranged wherever considered

necessary.

As per our report of even date
For AMOD AGRAWAL & ASSOCIATES
Chartered Accountants
Firm Registration No. : 005780N A N SHANBHAG ANIRUDDHA MITRA

HEMANT KUMAR Whole Time Directors
Raju Goyal ASHOK SHARMA
Partner (M. No. 073020) Directors
Place : New Delhi
Date : 7th May, 2010 (Company Secretary)












