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Corporate members intendingto send their authorised representative to attend the meeting are requested to
send to thecompany a certified copy of board resolution authorizing their representatives to attend and vote
on theirbehalf atthe meeting.

Information aboutthe directors proposed to be re-appointed, as required under the clause 49 IVG of the Listing
Agreement, is given in the annexure to the Notice.

An Explanatory Statement pursuant to Section 173(2) of the Companies Act, 1956, relating to the Special
Business to be transacted atthe Meeting s annexed hereto.

In case of jointholders attending the meeting, onlysuch jpintholder who & higher on the order of names willbe
entitled to wote.

Relevant documents referred toin the accompanying Notice are open for inspection by the members atthe
Registered Office of the Company during the working hours.

th
The Regster of Membters and Share Transfer Books of the Company shall remain closed from 13 day of
September2012 to21  day of September 2012 (both days inclusive).
Members, who areholdingshares in identical order of names in more than one folio are requested t write to
the Companyenclosing theirshare certificates to consolidate their holdings in onefolio.

Members holding shares in physical form are requested to notify changes in their address (ifany) to the

Registrar and Transfer Agent M/s. Link Intime India Private Limited A-40, 2™ Floor, Naraina Industrial Area,
Phase Il, Near BatraBanquet Hall, New Delhi 110028.

th
SEBI vide its Circular No.MRD/Dop/Cir-05/2009 dated20 May 2009 has made it mandatory to submit PAN for
registration of physical share transfer requests. Members holding shares in electronic form are, therefore,
requested to submit a copy of their PAN to their Depository Participants with whom they are maintaining their
Demat Accounts. Members holding shares in physical form can submit their PAN details to the Company /
Registrars and Transfer Agent M/s. Link Intime IndiaPrivate Limited.
Members seeking further information about the Accounts/Working of the Company/Subsidiary Company are
requested to write to the Company Secretary at least 7 days in advance of the meeting so as to enable the
Directors to keep the information ready for the meeting. They may ako email their queries at
parvinder@interlinkpetroleum.comat least seven days in advance.

The Company has already joined the Depository System and the ISIN for the equity shares of the Company is
INE959G01016. Members holding shares in physical mode are requested to convert their holdings into
Dematerialized mode.

Members who hold shares in dematerialized form are requested to bring theirClient D and DP ID numbers for
easy identification of attendance at the meeting.

Non-Resident indian Members are requested to inform to M/s.Link Intime India Pvt. Ltd., immediately of any
change in their residential status on retum to India for permanent settlement.

Consequent upon the introduction of Section 109A of the Companies Act, 1956 shareholders are entitled to

make the nomination in respect of shares held by them in physical form. Shareholders desirous of making
nominations are requested to send their request in Form 2B (which will be made available on request) to the
Registrar and Transfer Agent, M/s.Link htime IndiaPvt. Ltd.

To support the 'Green Initiative' in the Corporate Governance taken by the Ministry of Corporate Affairs, to
contribute towards greener environment and to receive all documents, notices, including Annual Reports and
other communications of the Company, investors should register their e-mail addresses with Link Intime India Pvt.
Ltd, ifshares are held in physical mode or with theirDP, if the holding & in electronic mode.
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ANNEXURES TO THE NOTICE

PURSUANT TO THE PROVISION OF THE LISTING AGREEMENT WITH THE STOCK EXCHANGE, THE
INFORMATION REQUIRED TO BE GIVEN, IN CASE OF THE APPOINT MENT/REAPPOINTMENT OF THE

DIRECTORS IS AS FOLLOWS:

Director's Name Mr. Vijay Misra Mr. Lee Chye Cheng Adrian  Dr. Ambrose Gerard Corray
Date of Birth 04" December 1961 10" August 1980 23" uly 1957
Qualifications Masters in Business Bachelor of Finance Honors Degree in

Mechanical Engineering,

Administration and - 4
Masters degree in Business

Bachelors Degree in Law. Administration and
Doctorate in Business
. Consultant and Advisor in Finandial Services, Enemy, Oil & Gas (Exploration &
Nature of Expertise Oil & Gas Fields Food and Beverages & _
. Production)
o Hostpltaity N
Date of 31 July 2008 21 August2008 14 October 2011
Appointment/
Reappointment )
Name of other e DoniPolo o Jit Sun Investment Pte. Ltd. e Loyz Oil Australia Pty.
Companies in which InfraconsultantPvt. o Advance Resources Australia Ltd.
he holds Ltd. PtyLtd. ;
Directorships ¢ Manthan Pharma Pvt. « Moonshire Imestments ¢ Loyz Oil New Zealand
Ltd. International Ltd. Ltd.
o o Jit Sun Development Pte. Ltd.
e Orchid Oil Pvt. e Jit Sun Property
Ltd. Management Services
Pte. Ltd.
e Interlink Petroleum Pte. Ltd.
e Loyz Oil Pte. Ltd.
e Loyz Energy Ltd.
 SB Qil Pte. Ltd.
o Wisteria Hotel Management
Pte. Ltd.
Nameofthe NIL Loyz Energy Ltd. NIL
committees of . .
Companies in which he Audit Committee
holds memberships
Shareholding in the 100000 Equity Shares* NIL 1900 Equity Shares™

Company
*Held in own name.
EXPLANATORY STATEMEN T PURSUANT TO SECTION 173 (2) OF THE COMPANIES ACTS, 1956 (ITEM NO5)
With a view to broad base the Board, and to avail the expertise, the Board had inducted Dr. Ambrose Gerard Corray as an
Additional Director on the Board of the Company, pursuant to section 260 of the Companies Act, 1956 read with article 137 of
the Articles of Association of the Company, and he holds office till the conclusion of this Annual General Meeting of the
Company.
Dr. Ambrose Gerard Corray holds an Honours degree in Mechanical Engineering from King's College, London University (United
Kingdom), a Masters degree in Business Administration and a Doctorate in Business from Southern Cross University (Australia).
Dr. Corray has a long track record in successfully nurturing new business across diverse sectors and has more than 26 years oil
field experience through at management levels, notably with Schlumberger and General Electric. He successfully ran General
Electric's pipeline inspection business in Asia. Currently he is the Chief Executive Officer in Loyz Energy Limited, A Promoter
Company.
The Board recommends his appointment as aDirector.
To the extent disclosed above, none of the Directors, except Dr. Ambrose Gerard Corray, s in any way concemed or interested in the
said resolution.
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DIRECTORS' REPORT

Dear Members,

The Directors of your Company take pleasure in presenting the Twenty First (21 “) Annual Report of the Company for the
financial year ended 31 «March, 2012.

1. FINANCIAL PERFORMANCE

(In)
Particulars 2011-2012 2010-2011
Total Income 6198431 7150541
Gross Profit / (Loss) before Interest, (2305488) (4683786)
Bank Charges, Depreciation & Tax
Less : Interest & Bank Charges 27312 75628
Depreciation 68921 137085
Profit before Tax (2401721) (4896499)
Less:Provision for Taxation Nil Nil
Profit after Tax (2401721) (4896499)
Amount carried © Reserves Nil Nil
Equity Share Capital (Paid-up) 249212000 249212000
Net Worth 375165761 377624496

2. DIVIDEND

In view of the losses incurred during the financial year 2011-12, the Directors regret their inability to recommend any
dividend for the year under review.

3. OPERATIONS
Drillingof new well in Modhera field

During the year, after obtaining all the requisite permissions and approvals from the concerned authorities, the
Company drilled a new well (well#2) in Modhera field during the months of ApritMay 2011. The well was drilled & a
deviated well to a measured depth 0f 19185 metres (vertical depth of 1717.4 metres). The well showed fluorescence while
drilling and hence was taken up for testing subsequently.

Welk testing in Baola and Modherafields

During the year, the company tested the newly drilled Modhera well # 2 in the months of August-September 2011. This
was followed by well intervention in Modhera well # 1 in September-October 2011 and extended well testing at Beola
well no.8 in October-December2011.

The testing at Modhera well # 2 remained inconclusive, since the formation was very tight and did not flow on
perforation. Your Company has planned to conduct a hydraulic fracture job to assess the potential of the well.
Similarly re-intervention and testing at Modhera well # 1 also remained inconclusive due to operational issues. Your
Company has planned to re-enter the well and test the same after resolving the operational issues. Both these
operations are likely to be performed in thecumentfinandal year.

The extended well test at Baola well #8 resulted in production of a very small quantity of oil. As the Company believes that
the oil could be produced in commercial quantities from this well, it has planned to continue testing the well in the
currentfinancid year after carryingouta well stimulation job.

Flow testingofold welk in Baola Field

The Company also conducted flow tests in wells# 1 & 5 in the Baola field, to assess their potential for commercial
production of the natural gas. After carryingout the test in differentbean sizes, the Company has estimated that the wells
together can produce about 8,000 cubic metres of gas per day together with water. As the result was
encouraging, the Company is taking up work-over job to stop/reduce water production and achieve higher gas
production from these wells. This will also help the Company in saving costs towards formation water handling and
disposal. The gas produced during the flow test was found to be of very good quality as it contains about 98%
Methane and anet calorific value of 8050 Kilo calories per cubic metre.

The Company & in discussion with the potential buyers to sell the gas on a mediumto long termbasis.
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Refurbishment of Gas Collecting Station

The Company has started refurbishment of the facilities at the Gas Collection Station at Baola field to keep the
facilities in operating condition in order to receive, process and dispose the gas (likely to be produced from well #1 and
5 after workover).

SIGNIFICANT DEVELOPMENTS

In the last year's report, the Company had informed that it had taken an Externd Commercial Borrowing (ECB) facility
of USD 8 Million from DBS Bank Ltd., Singapore. The entire amount was drawn and utiized for the appraisal of the
Baola and Modhera fields during the period under review. The Company has taken a further ECB of USD 1 million in
the month of May 2012 from DBS Bank Ltd., Singapore to fund the activities in Modhera & Baola fields. The security
for theborrowings has been provided entirely by M/s Jit Sun Investments Pte. Limited, a promoter group Company.

Your directors are also hgppy to announce that the Bombay Stock Exchange has upgraded the category from 'Trade o
Trade' to B' category in which the shares of the Company were beingtraded.

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to the requirements under Section 217 (2AA) of the Companies Act, 1956, with respect to the Directors’
Responsibility Statement, your directors confirm that:
(I) In the preparation of the annual accounts for the year ended March 31, 2012, the applicable accounting
accounting standards read with requirements set out under schedule VI of the Companies Act 1956,
have beenfollowed and there are no material departures fromsame;

(li) the Directors have selected such accounting policies and applied them consistently and judgments and
estimates that are reasonable and prudent so as to give a true and fair view of state of affairs of the

st
Conmpany & at31 March 2012 and of the loss of theCompany for the year ended on that date;

(i) the Directors have taken proper and sufficient care for the maintenance ofadequate accounting
records in accordance with the provisions of the Companies Act, 1956 forsafeguarding the assets of the
company and forpreventing and detecting fraud and other irregularities; and

(iv) the Directors have prepared the annual accounts on a'goingconcern’bass.

DIRECTORS
Dr. Kenneth Gerard Pereira, resigned as the ManagingDirector of the Company with effect from 14"Qctober 2011.
st
He also resigned from the directorship of the Companyon21 ~ November 2011. The Board expresses its sincere
appreciation forthe valuableservice rendered by himduringhis association with the Company.
Mr. Gopal Pallipuram Srinivasan, the then Chief Financial Officer was elevated as the Managing Director of the

Company w.ef. 14" October 2011, subject to the approval of the General Megting & Central Government. The
Shareholders' approval by way of Special Resolution was obtained in Extra-ordinary General Meetingheld on

29" November 2011.The approval of the Central Government i expected shortly.

Further,Dr. Ambrose Gerard Corray, the then Chief Operating Officer has been inducted as an Additional Directoron

the Board with effectfrom14 " october 2011. He akostands relieved from the executive role in the Comgany. The
Company has received a notice from a member, as required under section 257 of the Companies Act, 1956, along
with the requisite deposit in respect of Dr. Ambrose Gerard Corray, proposing his gopointment & the director of the
Company.

Further, Mr. Lee Chye Cheng Adrian and Mr. Vijay Misra, the Directors, retire by rotation at the ensuing Annual
General Meeting and being eligible, they offer themselves for re-appointment, in accordance with the applicable
regulations.

For the perusal of shareholders, a brief resume of the directors being proposed to be appointed/reappointed, their
nature of expertise, their shareholding in the Company, the names of the Companies in which they hold directorships
and details of the Committees in which they hold membership(s) or Chairmanship(s)are given as annexure to the
notice, as required under clause 49 of the Listing Agreement. The Board recommends their reappointment.

SUBSIDIARY COMPANY

The Company has one wholly owned subsidiary namely Interlink PetroleumPte. Limited incorporated under the laws
of Singapore. The Company did not come across a suitable acquisition opportunity during the period under review,
and accordingly no activity was made in thesaid Company during the period.
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15.

However, the efforts to acquire acquisition opportunity are being made on a continuous basi. The Directors' and
Auditors' Report, and accounts of the subsidiary, along with the statement pursuant to the section 212 of the
Companies Act,1956, are madepartof the AnnualReport.”

PERSONNEL

In terms of the provisions of section 217(2A) of the Companies Act, 1956, read with the Companies (Particulars of
Employees) Rules, 1975 as amended, the names and other particulars of the employees are set out in the annexure
to the Directors' Report. Having regard to the provisions of Section 219(1)(b)(iv) of the said Act, the Annual Report
excluding the aforesaid information is being sent t all the members of the Company and others entitled thereto. Any
member interested in obtaining such particulars may write to the Company Secretary at the Registered Office of the
Company.

CORPORATE SOCIAL RESPONSIBILITY

Your Company stresses in fulfilling its Corporate Social Responsibility. That's why the Company, despite, no

operational revenues, did following activities in compliance of its Corporate Social Responsibility policy, during the

period under review:

1-  Repair and maintenance of pondfor rain water harvesting in Baola field; and

2-  Repair and maintenance of road connecting villages- canal and the field. This road has been quite useful for the
villagers in their daily life.

CONSOLDATED FINANCIAL STATEMENTS
In accordance with the Accounting Standard (AS-21) the audited consolidated financial statements are being
provided in the Annual Report.

AUDITORS & AUDITORS' REPORT

The Auditors, M Shirish Desai & Co. (Firm Registration No. 112226W), hold office until the conclusion of ensuing
Annual General Meeting and are eligible for re-appointment. The requisite certificate under section 224(1B) of the
Companies Act, 1956 has been received from M/s Shirsh Desai & Co. expressing their willingness and eligibility to
accept office, if reappointed.

The Auditors' Report read with Notes to the Accounts referred o therein, are self-explanatory and therefore do not call
for any furthercomments.

COST ACCOUNTS & AUDIT

The Cost Audit has been made mandatory for the Company Vide Ministry of Corporate Affairs Order No.
F.N0.52/26/CAB-2010 dated 2 " May 2011 with effect from 1 ! April 2011. In pursuance of the abowe order the
Company has gppointed M KL Jasingh& Co. practicingcost accountantsas Cost Auditor of the Company, for the FY
2011-12. Since no objection has been raised, by the Central Government the approval s deemed to be granted by the
Central Government. The report of the Cost Auditorshallbe submitted to theCentral Govemment in due course.

INFORMATION PURSUANT TO CLAUSESA | &5AIl OF THELISTING AGREEMENT

During the year there were no shares ssued pursuant to public issue or any other ssue that remained unclaimed and
are lying in the escrow account. Further, there are no shares ssued in physical form pursuant to public ssue or any
other issue which remained unclaimed. Accordingly, clause 5Al & 5All of the listing agreement is not applicable on
the Company.

PUBLIC DEPOSITS
During the year the Companydid not acceptanyPublic deposits within the meaningof section 58 Aof the Companies
Act 1956.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS & OUTGO

As required under section 217(1)(e) of the Companies Act, 1956 read with theCompanies (Disclosure of particulars
in the Report of theBoard of Directors) Rules 1988, astatementshowing particulars with respect to conservation of
energy, technology absomption and Foreign Exchange earnings and outgoings i given in Annexure .
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16. CORPORATE GOVERNANCE REPORT & MANAGEMENTDISCUSSION & ANALYSIS
As required under clause 49 of the listing agreement, Management Discussion & Analysis and Corporate Govemance
Reportformpartof the AnnualReport and are givenas Annexure-ll& Annexure-1ll respectively.

17. HEALTH SAFETY & ENVIRONMENT (HSE)
There were 20 meetings on HSE held at Baola and Modhera fields during the year, in addition to daily pre job safety
briefing on day to day basis. There was no untoward accident and the overall operations were conducted safely. Due
attention was given to environmental protection, compliance of applicable regulations, and all statutory approvals
were timely obtained from the concemed authorities.

18. ACKNOWLEDGMENTS

Your Company is fortunate to have a team whose endeavors have laid a strong foundation for the success of the
organization as a whole. Your Directors acknowl edge the exemplary contribution made by the employees of the
Company.

On behalf of the Company, we would ako like to convey our thanks to Ministry of Petroleum and Natural Gas
(MoPNG), Ministry of Environment and Forests (MoEF), Ministry of Corporate Affairs (MCA), Government of India,
Directorate General of Hydrocarbons (DGH), the State Governments of Gujarat and Delhi, residents and the general
public in and around the work areas for their gratitude support, cooperation and guidance. The Directors value the
trust shown by the shareholders in their ability to operate and manage the Company. We expect that with the
continuing encouragement and support of our shareholders, we shall be successful in achieving the desired
objectives in thenear future.

For and on behalf of the Board

Place : NOIDA Bikash Chandra Bora
Date : 13" july, 2012 Chairman
ANNEXURE - |

INFORMATION AS PER SECTION 217(1)(e) READ WITH COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OFBOARD
OF DIRECTORS) RULES, 1988 AND FORMING PART OF THEDIRECTORS REPORT FOR THEYEAR ENDED 31" MARCH, 2012.

CONSERVATION OF ENERGY

(a) Energy conservation measures taken;

Improvement in energy efficiency is a continuous process at Interlink and conservation of energy is given high
priofity in allits areas of operations.

(b) Additional investments and proposak, if any, being implemented for reduction of consumption of energy;
Reduction in energy consumption measures includes usage of energy efficient light-bulbs/appliances whereever
possible and turning off CPUs, Monitors, Printers, Fans, Lights and all other electrical points where-ever not inuse.
This helps in bridgingthe gap between energy demand and supply partly apartfromsavings in electricity bils.

(c) Impact of the measures at (a) and (b) for reduction of energyconsumption and consequent impact on the cost of
production of goods; and
Higher awareness levek of energy consumption and savings derived through reduction of wastage.

(d) Form A
Not Applicable.

Annual Report2011-12 9






nTER LI Interlink Petroleum Limited

ANNEX-II
MANAGEMENT DISCUSSION & ANALYSIS REPORT

INDUSTRY STRUCTURE & DEVELOPMENT

The world has been facing impendingslowdown in Eirope and in US to a certain extent. The BRIC nations particularlyChina & India
also witnessed slowdown in growth rates, due to inflationary pressures. Tough stand taken by the developed economies against
Iran, i.e. one of the major oil producing nations, also was one of the reasons for the crude prices t remain high. During the period
under review, Brent crudeoil prices remained range bound between 90 to 123 USD per barrel.

The LNG prices mainly remained geographically oriented. However, they continued © be around 11 USD per MMBtu (Million
Metric Britsh Thermal Units), during the period under review. In India, the prices of the natural gas, produced in India, 5 mostly
regulated by the Govemment of India. There is a continuous demand from the private sector gas producing companies, to rase
the prices of natural gas to make their expenditure incurred in exploration & production of the gas from the blocks allotted to
them, financially vidble.

India continued to be dependent on imports of crude ail to the extent of 70% (approx) of the total demand, putting strain on its
foreign exchange reserves. In respect of gas ako, the country is dependent on the LNG imports to the extent of 30%(approx) of
demand. The lower than expected gas production in India worsened the position and the gas demand had © be met with the
costlier imports putting additional strain on the economy.

OPPORTUNITIES & CHALLENGES

The Company is expected t enter into Gas Sale & Purchase Agreement for the gas to be produced from its Beola field, in near
future. The Company is in the advanced stages of conducting work-over jobs in the Baola well # 1 &Baola well #5, to re-assess the
potential of the gas production from these wells. Once the Company starts to supply gas to the potential buyers, it will also start
earning revenues, paving the way for future work programs.

The Company also intends to conduct further tests to ascertain the oil reserves in its Baola & Modhera fields. The quality of oail,
in the shallower depth in these two fields, is heavy in nature and poses various operational difficulties in producing them.
Further such oil ako fetches lesser price than the light oil. Hence, the production and disposal of heavy oil is challenging from an
operational & well a economical point of view. Further, the extant of the reservoirs are ako expected to be smal. However, the
Company i preparing to use non-conventional techniques to produce the heavy oil that would not only make it operationally
easier but ako reduce costs, if successful. The lower geologcal section of Modhera field may additionaly contain lighter ol, the
testing for which the Company is planning in due course. If the availability of the light oil is confirmed, then it may help the
production of the heavy oil in admixture with it.

SEGMENT WISE OR PRODUCT WISE PERFORMANCE

The Company is present in only one segment i.e. exploration, development and production of oil and gas fields. During the
period under review, the Company drilled Modhera well # 2 and also conducted tests on wells in the Modhera and Baola fields.
The well was drilled without any health, safety and environment issues, and without any cost overrun. As the tests remained
inconclusive, further tests are being planned for both Modhera and Baola fields to determine the economic viability of the
hydrocarbons present.

OUTLOOK

The positive indication of gas availability in the wells at Baola field, in addition to the recently announced oil discovery bodes, well
for the future of the Company. The Company is hopeful that the anticipated results of further well tests and work-over
programs that are scheduled for Baolk and Modhera fields in the coming months, would corroborate with the positive
expectations of the Management.

RISKS & CONCERNS
The Company is engaged in BExploration and Production of oiland gas, which is subject to thefollowing risk factors:

% Exploration risks (dry / low-producing wells, costoverruns)

% Development risks (blowouts, oilspills, fires, geological uncertainties, uncertainties in oil and gas estimates «
Production risks (adverse field operating conditions, availability of transportation infrastructure)

< Possible requirement of additional equity and/or debt financing

% Fluctuations in oil and gas prices and demand

Annual Report2011-12 11
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«+ Exchange rate fluctuations

% Reliant on development of additional reserves to replace those produced and sod

< Environmental risks

% Country risks (subject to government regulations relating to the oil and gas industry, government

approvals for the extension of the term of certain contractareas)
< Competition

g

However, the management does take all suitable measures and precautions in carrying out the operations in accordance with
the best industry practices to ensure that all risks are properly identified and has put in place a risk management and mitigation
plan.

INTERNAL CONTROL SYSTEMS & THEIR ADEQUACY
The Company has proper and adequate systems of internal control to ensure that assets are safeguarded and transactions are duly
authorized, recorded and reported correctly.

The Internal Control system is further supplemented by Internal Audit conducted by an independent firm of Chartered
Accountants. The Audit Committee also reviews the adequacy & effectiveness of Internal Audit function and takes corrective
action(s), if required.

FINANCIAL AND OPERATIONAL PERFORMANCE
The details of the financial performance appear separately in the financial statements. For highlights, please refer to the
Directors Report.

HUMAN RESOURCE

The Company enjoys the services of human resources highly committed towards the growth of the Company. The Company
ensures the health & safety requirements of all concerned at its sites as well as offices. There i a unity of purpose among all the
employees of the Company.

HEALTH, SAFETY AND ENVIRONMENT (HSE)

The management is aware of all the HSE issues that are relevant to the conduct of oil and gas operations. Hence enforces
complete regard to the HSE and ensures all its personnel, contractors and others associated with the operations adhere to the
Company's HSE policies and norms to ensure safe and environmentally friendly operations. Due to this, the Company has thus far
been successful in conducting its operations safely.

CAUTIONARY STATEMENT

Certain statements in the Management Discussion & Analysis describing the company's views about the Industry's
expectations/predictions objectives etc. may be forward looking within the applicable laws and regulations. Actual results may differ
materially from those expressed in the statements. Company's operations may be affected with the demand and supplysituations,
input prices and their availability, changes in Government regulations, tax laws and other factors such as industral relations and
economic developments etc. Investors should bear the above, in mind.

For and on behalf of the Board

Place : NOIDA Bikash Chandra Bora
Date : 13" july 2012 Chairman
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ANNEX- Il
CORPORATE GOVERNANCE REPORT

Interlink Petroleum Limited (the Company), constantly endeavors to surpass the standards of Corporate Governance, as
envisaged by the law of the land. The Company is committed to adopt the best of the global practices on Corporate
Governance. The philosophy of Comorate Governance as manifested in the Company's functioning s to achieve business
excellence byenhancing long-termshareholders value and taking careof the interests of otherstakeholders at large.

The Company's complianceof Corporate Govemance guidelines of the listing agreement is as follows:

A. COMPOSITION OF THE BOARD AND RECORD OF OTHER DIRECTORSHPS HELD

The Company is managed through the Board of Directors comprising of an optimum combination of Executive Director,
NonExecutive Non-independent Directors and Independent Directors. The chairman of the Board is an ihdependent Director. The
present Strength of the Board of Directors is seven, of which three are Independent Directors. The Board of the Company
consists of eminent persons with considerable professional expertise and experience. The Independent Directors do not have any
pecuniary relationship or transactions with the Company, promoters, and/or management that may affect their
independenceor udgment in any manner.

The composition of the Board of Directors of the Company is in conformity with the provisions of clause 49 of the listing
agreement with the Stock Exchange. Thestructureof the Board and record of directorships held, Committee memberships and
chairmanships of the Directors as on 31" March,2012 i & under:

Name of the Category Designation  No. of Total No. of Chaimanships
Director other /Memberships of Board Sharehold
Director Committees ing (as on
ships Chaiman Membe Total ot =Marh
held ship rship 2012)
Bikash Chandra Independent Chaiman 02 01 02 3 NIL
Bora Director
Mr. Gopal P. Exeautive Managing 00 00 00 00 NIL
Srinivasan Director Director
. ) Nor+ Executive ]
Mr. Vipy Msra Director Director 00 00 00 00 100000*
(Promoter)
Non Executive
Mr. Lee Chye ; ;
Cheng Adrian (DF;;?xcwgg{er) Director 00 00 01 01 NIL
Mr. Arun
Independent Director 03 02 02 04 NIL
Agarwal Director
Mr. Lai Kai Independent Director 00 00 06 06 NIL
Jin Midhael Director
Dr. Ambrose Non- Executive  Additional
Director _ 00 00 00 00 1900*
Gerard Corray Director

*Held in own name.
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14

NOTES:
l.

The directorships held by Directors, as mentioned above, do not include alternate directorship,

directorships of Foreign Companies, Companies incorporated pursuant to section 25 and
Private Limited Companies, and directorship in Interlink Petroleum Ltd.

In accordance with clause 49, Membership(s) / Chairmanship(s) of only the Audit Committee and
Shareholder Investor Grievance Committee of all Public Limited Companies have been considered.

None ofthe Directors s a member of more than 10 Board level Committees of public companies in which
they are directors, nor is a chairman of more than 5 such Committees.

B.  BOARD MEETINGS

1.

NOTE:)
li)

li)

Scheduling and selection of agenda itens forBoard Meetings

Months in which the Board meetings are to be held in the ensuing financial year are usually decided in
advance and most Board Meetings are held at the Company's Corporate Office at NOIDA, Uttar Pradesh-
201301, India. The agenda for each meeting, along with explanatory notes, are usually sent in advance to
the Directors. The Board meets at least once in a quarter to review the quarterly results and other items
on the agenda.

Number of Board Meetings

. .. . . h h h
The Board ofInterllnkPetroIeulemltaj met nine times on 26 ‘ , April2011, 27" une 2011 11tJu|y 2011,
09 August 2011, 20 September 2011, 14 October 2011 09 November, 2011,13 January, 2012 and

13" February, 2012 during the financial year ended 31 March 2012. The maximum time gap between
any two meetings was not more than four months.

Record of the Directors' attendance at Board Meetings and AGM

Name of the Director Number of Board Attendance at
Meeting held during last AGM held
the tenure of directors on 20" September,
and attended by them 2011
Mr. Bikash Chandra Bora 9 9 Present
Mr. Gopal P. Srinivasan 3 3 Not Applicable
Dr. Kenreth Gerard Pereira 7 4 Present
Mr. Vipy Misra 9 9 Present
Mr. Lee Chye Cheng Adrian 9 5 Present
Mr. ArunAganal 9 9 Present
Mr. Lai Kai Jin Michael 9 0 Present
Dr. Ambrose Gerard Corray 3 1 Not Applicable

Leave of absence was granted wherever required.
Mr. Arun Kumar Agarwal, Chairman of the Audit Committee attended the Annual General Meeting on
behalf of the AuditCommittee.

The Directors attending meeting by way of video conferencing are treated as present, however the
directors attending the meeting by way of audio/teleconferencing are not treated as present.

Availability of information to the Board

The Board has unfettered and complete access to any information within the Company and to any
employee of the Company. Necessary information as mentioned in Annexure-1Aof Clause 49 of the
listing Agreement has been regularly placed before the Board for its consideration.
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C. BOARD LEVEL COMMITTEES

In accordance with the listing agreement with the stock exchange on Corporate Governance, the following
Committees were in operation:

1. Audit Committee;
2. Shareholders' Grievance Committee ; and
3. Remuneration Committee.

Note : Other than the afore mentioned Committees, the Company also has an ksuance and Transfer of Share

Committee.

1.  AUDIT COMMITTEE

>

a)
b)
c)

€)
f)

9)

Terms of reference

As a measure of good Corporate Governance and to provide assistance to the Board of Directors in
fulfilling the Board's oversight responsibilities, an Audit Committee has been constituted, consisting of
three independent directors. All member of the Committee have experience in financial and oil & gas
exploration & production sector.

Therole and terms of referenceof the Audit Committee inter-alia includes the following:
Role of the AuditCommittee:

Overseeing the Company’s financial reporting process and disclosure of its financial information to

ensure that the financial statements are correct,sufficient and credible.

Recommending the appointment, re-appointment, replacement and removal of the statutory auditor (if
required) and the fixation of audit fees to the Board and gpprovingpayment for any otherservices.
Recommending appointment of Cost Auditor.

Reviewing, with the management, the quarterly as well as annual financial statements before submission

to the Board(or committee of directors -as applicable) for approval, with primary focus on matters
required to be included in the Directors' Responsibility Statement, changes if any in accounting policies and
practices and reasons thereof, compliance with accounting standards, major accounting entries involving
estimates based on the exercise of the judgement by management, significant adjustments made in the
financial statements arising out of audit findings, qualifications in draft auditors' report, related party
transactions & the going concern assumption.

Compliance with the listing and other legal requirements concerning financial statements.

Reviewing with the management, performance of statutory auditors, intemal auditors and adequacy of
internal controlsystens.

Reviewing with the management, the statement of uses/application of funds raised through an issue
(public issue, rights issue, preferential ssue, etc), thestatement of funds utilized for purposes other than those
stated in the offer document/prospectus/notice and the report submitted by the monitoring agency (if so
appointed) monitoring the utilisation of proceeds of a public or rights issue, and making appropriate
recommendations to the Board to take up the step in this matter.

Reviewing the adequacy of internal control system and internal audit function including the structure of
internal audit department, staffing and seniority of official headingthe department, reporting structure
coverage and frequency of intemal audit.

Reviewing of Company's financial and risk managementpolicies.

Discussion with intemal auditors, anysignificantfindings and follow up thereon.

Reviewing the findings of any internal investigations by the internal auditors into matters, where there is
suspected fraud or irregularity or afailure of internal control systems of a material nature and reporting the
matter to the Board.

Reviewing reports furnished by internal auditors, discussion with internal auditors on any significant
findings including Intemal Control Weaknesses, if any, and ensuringsuitable folow up there on.

Discussion with statutory auditors before the auditcommences, about the nature and scope of audit as

well as post-auditdiscussion to ascertain any areaof concem.

To look into the reasons forsubstantial defaults in the payment to the depositor, debenture holders,
shareholders (in caseof non-payment of declared dividends) and creditors (if any).
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0) Reviewingof management discussion and analysis of financial condition and results of operations.

p) Reviewingofstatement of significant related party transactions, submitted by management.

q) Reviewing of management letters / letters of internal control weaknesses issued by the statutory
auditors.

r)  Reviewing the appointment, removal and termof remuneration of internal auditor.

Disclosures © the Audit Committee:

a) Related party transactions
o Identification of related parties as per AS-18
e Statement in summary form of transactions with related parties in the ordinary course of
business
o Statement of material individual transaction with related parties which are not in the normal course

of business
. Sttz)ate_ment of Material transactions with related parties or others, whichare not onarm’s length
asis.

b) Compliance with Accounting Standards, and if in preparation of financial statements, a treatment
differentfrom that prescribed in an Accountingstandard has been followed, management explanation &
to why it believes such alternative treatment s more representative of the true and fair view of underlying
business transaction.

C) Money rased by way of ssue (public ssue, rights issue, preferential ssues, etc.), the uses / application of
funds by major category (capital expenditure, sales, working capital, etc.) on aquarterly bask as apart of
their quarterly declaration of financial results.

Compasition and names of members

The AuditCommittee, at present,consists of the following three Non-Executive Independentdirectors who are
very senior professionds:

Chairman : Mr. Arun Kumar Agarwal

Members : Mr. Bikash ChandraBora; and
Mr.LaiKaiJin Michael

Meetings and attendance during the year

The Audit Committee met six times on 26t,hépril 2011, 27 Jltjhne2011, 11 " July 2011, oéh August 2011, (3h$3

November 2011 and 1_3th February 2012 during the financial year ending 31 March,2012. The maximum gap
between anytwo meetings was not more than four months.

The attendance record of the Audit Committee members i given infollowingtable:

Name of the Audit commitee Number of Audit
Members Committee Meetings

Held during the

tenure of Directors Attended
M r. Arun KumarA garw d 6 6
M r. Bikash Chandra Bora 6 6
M r. Lai Kai Jin M ichael 6 0

Note: Leave of absence was granted, wherever required

SHAREHOLDERS' GRIEVANCE COMMITTEE (SGC)

This Committee was constituted specifically to review compliance of rules and regulations and to resolve
the problems of shareholders. The Shareholders' Grievance Committee met from time to time during the

previous year to improve procedure for resolving and grievances of the Shareholders.
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Terms of reference

Terms of reference of the Shareholders' Grievance Committee are as per the guidelines set out in the listing
agreement with the Stock Exchange which inter-alia include looking into the investors complaints relating to
non-receipt of Dividend /Change of address /Bonus Shares / Transfer of Shares / Dematerialzation of Shares /
Non receipt of Annual Report etc.

Compoasition and names of members
The Shareholders' Grievance Committee is headed by an Independent director and presently consists of the
following ndependentdirectors as its members:

Chairman : Mr. BkashChandra Bora
Members : Mr. Arun Agarwal; and

Mr. LaiKailin Michael
Meetings and attendance during the year
The S{parehoblers‘ Grievance Committee metfourtimes 25(? thApri| 2011, 09 [rl’lugust2011, 09 November2011
& 13 February2012 duringthe financial year ending31 March,2012.
The attendance record of the Shareholders’ Grievance Committee members & given in following table:

Name of the SGC Number of SGC Meetings
Members

Held during the

tenure of Direct ors Attended
M r. Arun Kum ar Agarwal 04 04
M r. Bikesh Chandra Bora 04 04
M r. LaiKai Jin M ichael 04 00

Note: Leave of absence was granted, wherever required

COMPLIANCE OFFICER
The Compliance Officer for this Committee, at present, is Parvinder Singh Arora, Company Secretary of the
Company.

SHAREHOLDERS' COMPLAINTS ETC. RECEIVED DURING THE FY- 2011-12

A total of e(ijght complants were received during the year from1 ! April, 2011 t0 31 ) March,2012from hvestors
/ Shareholders' relating to Transfer of Shares /Dematerializationof Shares / Annual Report / ssue of duplicate
shares etc. Allcomplaints have been resolved within the prescribed time limit.

REMUNERATION COMMITTEE

The Remuneration Committee of the Company conprises of three Independent Directors (Mr. BikashChandra
Bora, Mr. Arun Agarwal and Mr. Lai Kai Jin Michael) and one promoter Director viz(Mr. Lee Chye Cheng
Adrian).The Committee is chaired byan hdependentDirectoMr. BikeshChandra Bora. The terms of reference

and powers of the Remur&eration Committee are as per the applicable laws. There was only one meeting held

duringthe year, i.e.on14 October2011.

Remuneration Policy

The Company pays sittingfee @ 5000/- each for every Board meeting attended and ~ * 2500/- each for
every Committee of Directors meeting attended to the Director/member. Sitting fees is notpaid to Executive

Director(s).

Remuneration Paid To Non Executive Directors
Following ttables give the details of remuneration /sitting fees paid t directors,during the year from 1*April

2011 031 March2012:
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REMUNERATION TO NON-EXECUTIVE DIRECTORS

sl. Name of the Director Sitting Fees
Nlo' Mr. Bikash ChandraBora 72500.00
2 Mr. Vijay Misra 72500.00
3 Mr. Lee Chye Cheng Adrian 25000.00
4 Mr. Arun Agarwal 97500.00
5 Mr. Lai KaiJin Michael 0.00
6 Dr. Ambrose Gerard Corray 500000

REMUNERATION TO EXECUTIVE DIRECTORS

Name and Salary  Perquiites Retiral Commission/ Total Stock

. . . . Performance ;
Designation (Basic) &allowances  benefits Linked incentive Options

Dr.Kenneth .

Gerard Pereira, ) ) . ) .
Managing 7* Nil Nil Nil Nil Nil
Director

Mr.GopdP.

Srininivasan, i i i
Managing 47,20,763 1,295,186 Nil Nil 6,015,949 Nil

Director

*Dr. Kenneth Gerard Pereira was paid ~ 7/- (i.e.” 1/- per month) as remuneration for the period he was the
Managing Director of the Company.

Notes :

1- Mr. GopalPallipuram Srinivasan has been ?po_inted & theManagingDirector of the Company, w.e.f. 14
October 2011 for aperiod of three years. Earlierhe was the Chief Financial Officer of theCompany.
2- The remuneration mentioned above is remuneration paid to him in the capacity of Managing Director
only.
3- Thetenure of office of the ManagingDirector is for a period of 3 years and can be terminated by either
party by giving three months' notice in writing. There is no separate provision for payment of severance
fees.

D. GENERAL BODY MEETINGS
Detaik of the Annual General Meetings/ Extra Ordinary General Meetings held duringprevious three years:

Year Date Place Time Special Resolution (if any)
2008-09 01/09/2009 Auditorium of Vanijya Bravan, 0200 PM. - Appointment of
(AGM) Central GupratChambers Dr Kerreth Gerard
of Commerce,Race .
Course, Vadodara- 3900007 as the Maneging
Director.
EGM 16/02/2010 Sports & Cultural Club, 225A, 11:00AM - Preferential

Sector-15A,NODA, Distt. Issue of shares.
G.B.Nagar,UP.201 301

2009-10 03/09/2010  |.GPatelSeminar Hall, Faculty 0300P.M None

(AGM) of SacialWork of MS University

Opp. Fatehgunj Post Office,
Fatehgunj, Vadodara
-390002
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2010-11 20/09/2011 Assam Association, Srimanta 10.30 AM None
Sankardeva Bhawan, A-14B,
Qutub Institutional Area,
Satsang Vihar Marg, New

Delhi-110067
EGM 29/11/2011 Sports &Cultural Club, 11.00 AM - Appointment of Mr. Gopal
225A, Sector-15A, NODA, Pallipuram Srinivasan, as the
Distt. GB. Nagar, ManagingDirector.
U.P.201301

E.  DISCLOSURES

1. Related Party Transactions: There have been nomaterially significant related party transactions,
pecuniary transactions or relationships between Interlink Petroleum Limited and its Directors for the year
ended March 31,2012 except thathave been indicated innoteno. 22 of theNotes on Financial Statements

forthe year ended 31 StMarch 2012.

2.  Penalty: The Companyhas complied with the applicable requirements of Stock Exchange and SEBI on matters
related to Capital Markets. No penalty has been levied by Stock Exchange or SEBIduring the last three years.

3.  Code of Conduct: The Securities and Exchange Board of India (SEBI) has over the years introduced various
amendments to the Insider Trading Regulations of 1992 Pursuant to the above requirements of SEBI
(Prohibition of Insider Trading) Regulations, 1992 as amended, the Company has already adopted a '‘Code
of Conduct for Prevention of Insider Trading'. The Code is applicable to all Directors and such Designated
Employees who are expected to have access to unpublished price sensitive information relating to the
Company. The Company Secretary has been appointed as the Compliance Officer for monitoring adherence
to the said Regulations

4.  Compliance with Mandatory requirements of clause 49 of the Isting agreement
The Company has complied with each and every mandatory requirement of clause 49 of the Listing
Agreement.

5.  Compliance with Non-Mandatory requirements of clause 49 of the listing agreement
The Company has complied with following hon-mandatory requirements of clause 49 of the Listing
Agreement:

- Remuneration Committee: The Companyhas a Remuneration Committee as indicated earlier.

- Audit Qualifications: There were no Comments on the accounts of the Company by the Statutory Auditors.

6.  The necessary certificate, pursuant to clause 49(V) of the listing agreement with Stod Exchanges, is
annexed to this Annual Report.

7.  The Company Secretary has a key role to play in ensuring the Board procedures and statutory compliances are
properly followed.

8. Management Discussion and Analysis Report- The Management Discussion and Analysis i annexed to the
Directors Report, forming part of the Annud Report.

9. Compliance Certificate from the practicing Company Secretary: Certificate from the practicing Company
Secretary confirming compliance with conditions of Corporate Governance as stipulated in clause 49 of the
listing agreement, is annexed to this report.

10. Other disclosures asrequired underclause 49 has been given at relevantplaces in the Annual Report.
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F.  MEANS OF COMMUNICATION /INVESTORS' COMMUNICATION

(i)  TheBoard of Directors of the Company approves the quarterly, half yearly and yearly financial results in
the format prescribed under Clause 41 of the Listing Agreement within forty five (45) days from the end of the
respective period.

(i)  The approved financial results are forthwith sent to the Bombay Stock Exchanges and are published in a
National English newspaper. In addition, the same are published in local language newspaper, within
forty-eight hours of approval thereof.

(iif)  The Company's financial results and official news releases are displayed on the Company's Website
www.interlinkpetroleum.com.

(iv) Management Discussion and Analysis forms part of the Annual Report, which is sent to the shareholders of the
Company

G. INFORMATION TO SHAREHOLDERS

1. REGISTERED OFFICE
nd
211A,2  Floor,TriveniComplex,
E-10-12, Jawahar Park, Laxmi Nagar,

New Delhi 110092.
Phone:+91 1132228364

2. ANNUAL GENERAL MEETING&RECORD /BOOK CLOSURE DATE
The date, time & venue of the next Annual General Meeting and the next Record/Book Closure date willbe as
per the Notice calling the Annual General Meeting.

3. FINANCIAL CALENDAR

st st
The next Financial Year of theConmpany 51 = April, 2012 t031 March, 2013 and tentativeschedule for goproval
of the quarterly / half yearly / yearlyfinancial results is given below:

Particulars Month (Tentative)
Unaudited financial results for the 1*quarter ending

June 30, 2012 August2012
Unaudited financial results for the 2 quarter and half year

ending September 30,2012 November 2012

Unaudited financial results for the 3 mquarter and nine months

ending December 31, 2012 February 2013
Audited Financial results for the financial year ending

March 31,2013 May 2013

4.  WEBSITE

The address of the Company's web site swww.interlinkpetroleumcom

5.  DIVIDEND PAYMENT DATE
Not Applicable.

6.  LISTING ON STOCK EXCHANGE
The Company is currently listed on the Bombay Stock Exchange Limited havinga stock code 526512.

7. INTERNATIONAL SECURITIES IDENTIFICATION NUMBER (ISIN)

ISIN is a unique identification number of traded scrip. This number has to be quoted in each transaction
relating to the dematerialized equity shares of the company. The ISIN number of the shares of

Interlink Petroleum Limited s INE959G01016.

8.  ANNUAL LISTING FEE

Annual Listing Fee for the year 2011-12 and 2012-13 has been paid to the above mentioned
stock exchange. There areno arrears of listing fees till date.
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10. MARKET PRICE DATA
Monthly high and low prices of equity shares of the Company traded at the Bombay
Stock Exchange Limitedare givenbelow:

BSE
Month

High (Rs.) Low (Rs.)
Apr 2011 54.35 41.80
May 2011 60.95 45.40
Jun 2011 53.40 42.00
Jul 2011 50.80 43.10
Aug 2011 48.35 38.05
Sep2011 44.00 36.40
Oct 2011 42.00 36.50
Nov 2011 42.50 33.55
Dec 2011 34.90 23.45
Jan 2012 37.30 23.35
Feb2012 37.00 26.75
Mar2012 34.30 26.50

11. COMPANY’S SHARE PRICE MOVEMENT VIS A VIS BSE SENSEX
Price Movement

Historic Graph 01~ April 2011- 31 March 2012
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12. DEMAT
The trading of Equity shares of your Company is in compukory dematerialized mode. During the year, the
Company managed to achieve 100% shares belonging to the promoters in dematerialised mode. Further,th e
Bombay Stock Exchange Limited also shifted the trading of shares from trade to trade category to B
category.
The Company is encouraging its shareholders holding shares in physical mode to conwert their holding in
Physical form into Dematerialised form.

st
Ason 3l March, 2012, 91.37 % (i.e. 22769899 Equityshares) of the total equity share capital were held in
dematerialised form.

13. REGISTRAR AND SHARE TRANSFER AGENTS AND SHARE TRANSFER SYSTEM
The Company has appointed a common Registrar and Share Transfer Agent i.e. M/s Link Intime India Private
Limited for share transfer, transmission, dematerialisation and other requests pertaining to their shares. Their
contactdetails are as follows:
Link Intime India Private Limited
2™ Floor, A40,
Naraina Industrial Area,
Phase II, Nr. Batra Banquet Hall,
New Delhi - 110028
Tel: 011-41410592/93/94

Email:  delhi@linkintime.co.in
Fax:011-41410591

14. SITELOCATIONS

)  GCSBaola, Village-Salajda Tal Distt. Ahmedabad, Gujarat
ii)  ModheraBlock, Village-Modhera, Distt. Mehsana , Gujarat

15. ADDRESS FOR CORRESPONDENCE
Investors' Correspondence may be addressed to the following: Mr.
Parvinder Singh Arora

211A, 2™ Floor, Triveni Complex,
E-10-11-12,Jawahar Park,

Laxmi Nagar,New Delhi 110092
E-mail:parvinder@interlinkpetroleum.com
Fax: +91 1204052211

OR

To the Registrar and Share Transfer Agent i.e. Link Intime India Private Limited (address mentioned earlier).

For and on behalf of the Board

Place: NOIDA Bikash Chandra Bora
Date : 13 thJuly, 2012 Chairman
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Annexures to the Corporate Govemance Report

To
The Board of Directors
Interlink Petroleum Limited

211A, Triveni Complex,
E-10-12, Jawahar Park,
Laxmi Nagar, New Delhi 110092.

Annual Declaration of compliance of Code of Conductby CEO

1. TheCode ofConducthasbeen laid down for all the Board members and Senior Management and other
employees of the Company.

2. TheCode of conducthas been posted on website of the Company.

3. TheBoard members and senior management personnel have affirmed compliance with the code of conduct
for the year 2011-12.

Place: NOIDA Gopal Pallipuram Srinivasan
Date : 13" July, 2012 Chief Executiwe Officer

CERTIFICATE PURSUANT TO CLAUSE 49(V) OF THE LISTING AGREEMENT

To
The Board of Directors
InterlinkPetroleum Limited

We, the undersigned hereby certify that:

(8) We have reviewed the financial statements and the cash flowstatement for the Financial Year 2011-12 and to
the bestof our knowledge and belief:
(i) thesestatements do not contain any materially untrue statement or omit any material factor contain
statements that might be misleading;
(ii) these statements together present a true and fair view of the Company's affairs and are in Compliance
with existing accountingstandards, applicable laws and regulations.
(b) Thereare, to the best of our knowledge and belief, no transactions entered into by the company during the
year 2011-12 which are fraudulent, ilegal or violative of the Company's code of conduct.
(C)  We accept responsibility for establishingand maintainingintemal controk for financial reporting and that we
have evaluated the effectiveness of internal control systems of the company pertaining to financial
reporting and we have disclosed to the auditors and the Audit Committee, deficiencies in the design or
operation of such internal controk, if any, of which we are awar e and the steps we have taken or propose to take
to rectifythesedeficiencies.
(d)  Wehave indicated to the auditors and the Audit Committee:
(i) Significantchanges in internal control over financial reporting during the year;
(i) that there were no significant changes in accounting policies during the year and the same has been
disclosed in thenotes to thefinancid statements; and
(iif) that there was no instance of significant fraud of which we have become aware and the involvement
therein of the management or an employee having a significant role in the company's internal control
system over financial reporting.

Place: NOIDA GopalPallipuram Srinivasan
Date : 13 thJuly 2012 Managing Director & Head Finance
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CERTIFICATE OF PRACTICING COMPANY SECRETARY

We have examined the compliance of conditions of Corporate Governanceby Interlink Petroleum Limited for the year ended
on31"March 2012 s stipulated in clause 49 of the listingagreement of thesaid Company with stock exchange.

The compliance of conditions of Coporate Governance is the responsibility of the management. Our examination was limited to
procedures and implementation thereof, adopted by the Company for ensuring the compliance of the conditions of
Corporate Governance. It s neither an audit nor an expression of opinion on the financial statements of the company.

In our opinion and to the best of our information and according to the explanations given to us, we certify that the Company has
complied with theconditions of Corporate Governance &s stipulated in the above mentioned listing agreement.

We further state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency or
effectiveness with which the management has conducted the affairs of the Company.

For K J & Associates
Practicing Company Secretaries
(Rajesh ha)
Place : New Delhi Partner
Date : 13"uly 2012 CP-5737
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AUDITORS' REPORT

To the Members of
INTERLINK PETROLEUM LIMITED

1.  Wehave audited the accompanying financial statements of InterlinkPetroleum Ltd. (‘The Company’), which
comprise the Balance Sheet, as at 31March, 2012 and the Statement of Profit and Lass and the Cash Flow
Statement of the Company for the year then ended, and a summary of significant accounting policies and
other explanatory information.

2. Management s responsiblefor the preparation of these financial statements that give true and fair viewof the
financial position, financial performance and cash flow of the Company in accordance with the financial
principles generally accepted in India, including accounting standard referred to in sub-section (3C) of section
211 of the Companies Act, 1956 (“the act”). This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the financial statements that
give a true and fairview and are free from material misstatement, whether due to fraud orerror.

3. Ourresponsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from

material misstatement.
An audit inwolves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the

risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Company's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's
internal control. An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have obtained & sufficient an
appropriate o provide a basis forour auditopinion.

4. Inouropinion and to the best of our information and according to the explanations given to us, the said
accounts read together with the significant accounting policies and notes on accounts give the information
required by the Companies Act,1956 in the manner so required and present a true and fair view in conformity
with the accountingprinciples generally accepted in India;

a% In the case of the Balance Sheet, of thestate of affairs of the Company as at31* March,2012;
h the case of the Statementof Profit and Loss, of the loss for the year ended on that date; and

c) I the caseofthe Cash Flow Statement, of thecash flows for the year ended on thatdate.

5.  Asrequired by the Companies (Auditor's Report) Order, 2003 & amended by Companies (Auditor's Report)
(Amendment) Order, 2004 (together 'The Order) ssued by the Central Government Of India in terms of sub-
section (4A) of Section 227 of the Companies Act, 1956, and on the basis of information and explanation given
to us, and the books and records examined by us in the normal course of audit and to the best of our
knowledge and belief, we give in the Annexure a statement on the matters specified in paragraphs 4 and 5 of
the said order.

As required bysection 227(3) of the Act, we reportthat:

i)  We have obtained all the information and explanations, which to the best of our knowledge and belief
were necessary forthepumposeof ouraudit;

i) In our opinion, proper books of account as required by law have been kept by the Company so far as
appears fromour examination of thosebooks;

iii) The Balance Sheet and StatementofProfit and Loss and Cash Flow Statement dealt with by this report are
in agreement with thebooks of account;

iv) In our opinion, the Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt with by
this report comply with the Accounting Standards referred to in Sub-section (3C) of Section 211 of the
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Companies Act,1956, subject o thequalifications & notes to accounts;

V) On the basis of the written representations received from the directors as on 31 «March 2012 §nd takenon
record by the Board of Directors, we report that none of the directors is disqualified ason 31~ March, 2012
frombeing appointed as adirector in terms of clause(g) of sub section (1) of section 274 of the Companies Act,
1956.
For, Shirish Desai & Co.
Chartered Acocountants
(Firm Registration N0 112226W)
Place : Noda Dilip K. Thakkar

Date :13"July, 2012

1)

) Partner
Membership No. 31269

ANNEXURE TO THE AUDITORS' REPORT
REFERRED TO IN PARAGRAPH 5 OF OURREPORT OF EVEN DATE

In Respect of its fixed assets:

a. Proper records of fixed assets are maintained.

b. Physical verification of the fixed assets has been conducted by the management during the year.
There were no discrepancies between physical count and fixed assets a per the records.

¢. Inouropinion and according to information and explnations given to us, the Company has not
made any substential disposals of its fixed assets during the year.

In Respect of its inventories

a. The Company is currently in the business of explorationand production of crude oil and natural gas
from the oil and/or gas field(s), which is supplied as andwhen they are extracted. However, since
there has been no production of either oil or gas during the year under review, there is no storage of
crude oil or natural gas available and hence physical verification of natural gas stock is not applicable.
However, stores and spare parts have been physically verified by the management at reasonable
intervak during the year.

b. Inour opinion and according to the information and explanations given to us, the procedures of
physical verification of inventories followed by the management are reasonable and adequate in
relation to thesize of the Company and thenature of its business.

¢. Inouropinion and according to the information and explanations given to us, the Company is
maintaining proper records of inventories. The discrepancies noticed on verification between the
physical stocks and the book records were not material.

In respect of loans, secured orunsecured, granted ortaken by theCompany to/from companies, firms orother
parties covered in the register maintained under Section 301 of the Companies Act, 1956;
a. Acoording to information and explnations given to us, the Company had not taken any loan from
companies, firmor other parties covered under register maintained under section 301 of the Companies
Act, 1956. According, the provisions of clause 4(iii) (a) to (d) of the order are notapplicable to the
Company and hence notcommenced upon.
b. The Company has granted loan to one Company andgiven deposit to one party covered in register
maintained under section 301 of the Companies Act1956. The maximum amount inwlved during the
year was "669,734/- and the year-end balance of loan and depaosit granted to such parties was
'669,734/-. The loan and deposit givenis interestfree and other terms and conditions on which the loan
and deposit has been given are primafacie not prejudicial to the interest of the company and receivable
at the end of the lease period. In respect of loan given, whether the amounthas been received regularly
or not cannot becommented upon, & there & no stipulation & regards © the repaymentofthe amount,
However, deposit givenis receivable at the end of the lease period.
In our opinion and according to the information and explanations given to us, there is adequate internal
control system commensurate with the size of the Company and nature of its business for purchase of
inventory and fixed assets and for the sale of goods and services. During the course of our audit, we have not
observed any continuing failure to correct major weaknesses in internal control system of the Company in
respect of these areas.
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5)

10)

11)

12)
13)

14)

15)

In respect of transaction covered under section 301 of the Companies Act,1956; )
a. In our opinion and according to the information and explanations given to us, the

transaction made in pursuance of contracts or arrangements, that needed to be entered into the register

maintained undersection 301 of the Companies Act,1956 have beenso entered.
b. Inouropinion and according to the information and explanations given to us, for purchase

of services made in pursuance of contracts or arrangements entered in to the Register in
pursuance of Section 301 of Act and exceeding the value of Rupees Five Lacs in respect of each
party during the year, no comparison of prices could be made available as the services are of special
nature. There were no purchase of goods and materials, and sale of goods, materials and services during

the year.
In ouropinion and accordingto the information and explanations given to us, theCompany has not accepted

any deposits within the meaning of Section: 58A and 58AA or any other relevant provisions of the Companies
Act, 1956 and the Companies (Acceptance of Deposits) Rules, 1975 with regard to the deposits accepted from

the public.

In our opinion and according to the information and explanations given to us the internal audit functions

carried out during the year by a firm of Chartered Accountants appointed by the management have been

commensurate with the sizeof theCompanyand natureof its business.

We have broadly reviewed thebooks of accounts maintained by the Company pursuant to the rules made by

the Central Government for the maintenance of cost records under section 209(1)(d) of the Companies Act,

1956 and are of the opinion that prima facie, the prescribed accounts and records have been made and

maintained. We have however not made a detailed examination of cost records with a view to determine

whether they are accurate or complete.

Accordingto the information and explanations given t us in respectof statutory and otherdues:

a. We are informed that the provisions of Employees' Provident Fund Act & Employees'
State Insurance Act 1948 arenot applicable to the Companyduringthe year. Accordingto the records of
the Company, undisputed statutory dues including Investors' Education and Protection Fund, Income-
tax, Sales-tax/ VAT, Wealth Tax, CustomDuty, Service Tax, ExciseDuty, Cess, and other material statutory
dues have been generally regularly deposited with the appropriate authorities. According to the
information and explanations gi\éten to us,no undisputed amounts payable in respectof the aforesaid

dues were outstandingas at31  March, 2012 for a period of more than six months from the date of
becoming payable.
b. According to the information and explnations given to us, no disputed amounts payable in respect
of Income-Tax, Wealth-Tax, Sales-Tax/ VAT, Customs Duty, Excise Duty, Service Tax and Cess

st
werein arrears, & a31  March, 2012.

The accumulated losses of the Company are not more than fifty percent of its net worth. The Company has
incurred acash loss of "18.93Lacs during the financial year covered by our audit and in the immediately
preceding financial year the Companyhad incurred cashLossof “4345Lacs. In arriving at the accumulated
losses and net worth, we have considered the qualifications, which are quantifiable in the audit reportof the
years to which such losses pertains.

Based on our audit procedures and according to information and explanations given to us, we are of the
opinion that the Company has not defaulted in repayment of dues to financial institutions and banks. The

Companyhas not issued anydebentures till31 StMarch,2012.

According to the information and explanations given t us, the Company ha not granted loans and advances
on the basis of security by way of pledge of shares, debentures and other securities.

In our opinion the Company i not a chit fund or anidhi / mutual benefitfund/society. Therefore, the
provisions of clause 4(xiii) of the Companies (Auditor's Report) Order, 2003 are not applicable to the Company.

In our opinion, the Company is not dealing in or trading in shares, securities, debentures and other

investments. As such the provisions of clause 4(xiv) of the Companies (Auditor's Report) Order, 2003 are not

applicable to the Company.

Based on examination of documents and records made available and on the basis of information and
explanations given to us, the Company has not given any guarantee for loans taken by others frombanks or
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financial institutions.

16) According to the records of the Company, the Company has obtained term loan in form of External
Commercial Borrowing (ECB). The Term Loan raised during the year have been applied for the purpose for
which theywere raised.

17) According to information and explanations given t us and on an overall examination of the balance sheet of
the Company, in our opinion, there are no funds raised on a short term basis, which has been used for long
term purpose.

18) The Company has not made any preferential allotment of shares to parties and companies covered under
Section 301 of theCompanies Act,1956.

19) The Company has neither issued nor had any outstanding debentures during the year.

20) The Company has notrased any money by way of public ssueduringthe year.

21) To the best of our knowledge and belief and according to the information and explanations given tous, no
fraud on or by the Company which is material in amount and nature has been noticed or reported during the
courseof our audit

For, Shirish Desai & Co.
Chartered Accountants

(Registration No.112226W)

Place : Noida Dilip. K. Thakkar
Date :13nJuly,2012 (Partner)

Membership No. 31269
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INTERLINK PETROLEUM LIMITED
BALANCE SHEET ASAT 315" MARCH, 2012

EQUITY AND LIABILITIES
Share Holders' Fund
Share Capital

Reserve & Surplus

Non-CurrentLiabilities
Long Term Borrowings

Long Term Proviions

CurrentLiabilities
Trade Payables
Other Current Ligbilities

Short-Term Proviions
Total

ASSETS

Non-Current Assets

Fixed Assets

Tangible Assets

Intangible Assets

Capital Work-In-Progress

Intangible Assets Under Development
Non-Current Investments

Long Term Loans and Advances
Other Non-Current Assets

Current Assets

Inventories

Cash and Cash Equivalents
Short- Term Loans and Advances
Other Current Assets

Total
Significant AccountingPolicies and

the accompanying notes are an
integral part of Financial Statements

As Per Qur Report of Even Date
For Shirish Desai & Co.

Chartered Accountants
(Firm Registration No: 112226 W)

Notes

o o1

8(l)
8(1)
8(ll)
8(l)

10
11

12
13
14
15

1027

As At
st
31 March,2012(°)

249,256,000

126,347,314
375,603,314

409,200,000
3,000,000
412,200,000

2,749,918
2,438,213
2,915,660
8,103,791

795,907,105

21,304,907
10,165,201
30,109,605
646,549,505
3,528
204,500

110,008
708,447,254

14,455,941
67,826,038
2,653,396
2,524,476
87,459851
795,907,105

As At
st
31 March,2011(0)

249,256,000

128,638,142
377,894,142

178,600,000

178,600,000

25,611,561
4,808,841

4,697,386
35,117,788

591,611,930

16,254,747

10,112,068
334,987,213
3,528
204,500
438,484
362,000,540

36,485,768
182,074,440
8,074,766
2,976,416
229,611,390
591,611,930

For and On Behalf Of the Board of Directors

Dillip K. Thakkar Gopal Srinivasan Vijay Misra
(Partner) (Managing Director) (Director)
Membership No: 031269 DIN: 02011557 DIN: 00458031

Place : NOIDA

Date :13 nJuly,2012

Parvinder Singh Arora
(Company Secretary)
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INTERLINK PETROLEUM LIMITED
ST
STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31 MARCH, 2012

INCOME
Revenue from Operation
Other Income
Total Revenue

EXPENDITURE
Employee Benefits Expenses
Finance Costs

Depreciation & Amortization -Costs
Other Expenses
Total Expenses

Profit / (Loss) Before Tax

Tax Expense:

Current Tax

Deferred Tax

Profit / (Loss) for the year

Earning per equity share(Face value "10/-
each)
Basic &Diluted

Significant AccountingPolicies and the
accompanying notes are an integral part
of Financial Statements

As Per Our Report of Even Date

For Shirish Desai & Co.
Chartered Accountants
(Firm Registration No: 112226 W)

Dillip K. Thakkar
(Partner)
Membership No: 031269

Place : NOIDA
Date :13 nJuly,2012
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Notes

16

17
18

19
20

26

1to27

Gopal Srinivasan
(Managing Director)
DIN: 02011557

Year Ended
t

31 March,2012()

Interlink Petroleum Limited

Year Ended
st
31 March,2011(")

Nil Nil
6,198,431 7,150,541
6,198,431 7,150,541
2,537,621 3,130,005

6,454 74,688
397,397 465 561
5,547,787 8,291,231
8,489,259 11,961575
(2,290828) (4,811034)
(2,290828) (4,811034)
(0.09) (0.19)

For and On Behalf Of the Board of Directors

Vijay Misra Parvinder Singh Arora
(Director) (Company Secretary)
DIN: 00458031
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INTERLINK PETROLEUM LIMITED

CASH ALOW STATEMENT FOR THEYEARENDED 31MARCH, 2012

1. Cash Flows from Operating Activities
Profit before tax
Adjustments to reconcile net profitbefore tax o
cash provided by operating activities:
Depreciation and amortization cost
(Profit) / Loss onsale of Assets
Foreign exchange loss/(gain)
Interest received
Dividends received
Interest expenses
Operating profit before working capital changes
(Increase)/ decrease in trade and other receivables
(Increase)/ decrease in inventories
Increase/ (decrease) in tradepayables
Cash generated fromoperations
Income taxes paid
Net Cash Flow from Operating Activities

2. Cash Flows from Inwvesting Activities
Purchase of property, plant and equipment
Addition in exploration and evaluation Assets
Proceeds from sale of property, plant and equipment
Interest received
Dividend received
Net Cash Flow from Investing Activities

3. Cash Flows from Financing Activities
Proceeds from issue of share capital

Proceeds from long term borrowings
Interest paid

Foreign exchange (loss) / gain
Net Cash Flow from Financing Activities

Net Increase/(Decrease) in Cash and Cash
equivalents

Cash and cash-equivalents at beginning of year
Cash and Cash-equivalents at end of year

Notes:

Year Ended

st
31 March,2012(°)

(2,290828)

397,397
(120,000)
(18663)
(3,345669)
(262)

(3,087.197)
6,201,786
22,029,827
(24013,997)
(1,160409)

(1,160409)

(15612,758)
(331,559,829)
120,000
3,345,669
262

(343,706 656)

230,600,000
18,663

230,618,663

(114,248 402)
182,074,440
67,826038

Year Ended
st
31 March,2011(")

(4,811034)

465,561

083
(7,119968)
(357)

(66533,781)
(8,224.136)
(36485,769)
18376,432
(37,798,287)

(37798,287)

(26693,804)
(218,774,211)

7,119,968
357
(214,347 690)

178,600,000

(983)
178,599,017

(73546 960)
255 621,400
182,074,440

1. The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in
Accounting Standard-3 on “Cash flow statements”.

2. Amounts in bracket indicate a cash outflow or reduction.

3. Cash &Cashequivalentat end of year includes *32,742,874/- (Previous year "30,892874/-) as lien
with the banks.

As Per Qur Report of Even Date

For Shirish Desai & Co. For andOn Behalf Of the Board of Directors

Chartered Accountants

(Firm Registration No: 112226W)

Dillip K. Thakkar GopalSrinivasan Vijay Misra ParvinderSingh Arora
(Partrer) (Managing Director) (Director) (Company Secretary)

Membership No: 031269 DIN: 02011557 DIN: 00458031

Place : NOIDA

Date : 13 »July, 2012
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SIGNIFICANT ACCOUNTING POLICIES

a)

c)

d)

e)

BASIS OF PREPARATION:

The financial statements of Interlink Petroleum Limited (the Company) are prepared under
historical cost convention and on accrual bask in accordance with Generally Accepted accounting Principles in
India (“GAAP”). GAAP comprises mandatory accounting standards and applicable guidance notes ssued by
The Institute of Chartered Accountants of India as specified in the Companies (Accounting
Standards) Rules, 2006 (as amended), the relevant provisions of the Companies Act, 1956 and guidelines issued
by the Securities and Exchange Board of India. The accounting policies, in all material respects, have been
consitently applied by the Company and are consistent with those used in the previous year.

PRESENTATION AND DISCLOSURE OF FINANCIAL STATEMENTS:

During the yearended 31" March,2012 the revised Schedule VI notified under the Companies Act,1956,
has become applicble to the Company, for preparation and presentation of its financial statements. Except

accounting for dividend on investments in subsidiary companies, the adoption of revised Schedule VI does not
impact recognition and measurement principles followed for preparation of financial statements.
However, it has significant impact on presentation and disclosures made in the financial statements. The
Company has ako reclassified the previous year figures in accordance with the requirements applicable in the
currentyear.

USE OF ESTIMATES:

The preparation of financial statements requires the management of the Company to make estimates and
assumptions that affect the reported balances of assets and liabilities and disclosures relating to contingent
liabilities on the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Though management believes that the estimates used are prudent and
reasomable, actual results could differ from these estimates. Difference between the actual results and
estimates are recognized in the period in which the results are known / materialzed.

FIXED ASSETS, DEPRECIATION AND AMORTIZATION:

i. Tangible assets are stated at cost, less accumulated depreciation and impairment losses, if any. Cost
comprises the purchase price and any attributable cost of bringing the asset to its working condition for
its intended use. Borrowing and other financing costs including foreign exchange variation relating to
acquisition of fixed assets, which take a substantial period of time to get ready for its intended use, are

alsoincluded to the extent they relateto theperiod til such assets are readyto be putto use.
ii. Intangible assets are recagnized only if it is probable that the future economic berefits that are

attributable to the asset will flow to the entemprise and the cost of the asset can be measured relisbly. The
intangible assets are recorded at cost and are carried at cost less accumulated amortization. Cost of
intangible assets includes Borrowing and other financing costs including foreign exchange variation that are
attributable to developmentofsuch intangible assets.

iii.  Depreciation on fixed assets & provided in accordance with the rates a specified in Schedule XIV to the
Companies Act, 1956, on straight-line method, to at least 95% of the cost of the assets except in respect
of assets of value less than "5000 each, which are depreciated fully in the year of acquisition.
Depreciation is charged pro-rata on monthly bass on all other assets from/up to the month of
capitalization/sale, disposal and/or dismantle. Depreciation relating to assets attributable directly to
qualifying asset including prospecting, exploration and development of oil and gas are capitalized as a part
of Intangible Assets Under Development orProducing Properties, as the case may be.

VALUATION OF INVEN TORIES:

i. Natural Gas & extracted from field & and when supply of gas i to be made. So there is no storage of
Gas available and hence there is nostock of natural gas.

ii.  TheClosing Stockof Crude Qil in saleable condition is valued at Cost or Net Realizable Value less
estimated selling costs, whichever is lower.

iii.  Stores andspares are valued at lower of cost or net realizable value.
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f)

h)

J)

K)

PRELIMINARY EXPENSES:
Preliminary expenses in the nature of expenses for incorporation of the Company, public ssue
expenses and like expenses; are amortized over a period of five years.

EXPLORATION AND DEVELOPMENT COSTS:

i.  TheCompany is following “Full CostMethod” for allocating all costs incurred in prospecting, exploring
and development of oil and gas including related finance cost and depreciation, which are accumulated, as
per the guidance note on Accounting for Oil and Gas producing activities issued by the institute of
Chartered Accountants of India.

ii. Exploration Costs involved indrilling and equipping exploratory and appraisal wells and cost of drilling
exploratory type stratigraphic test wells are initially accounted for under the head Capital Work In
Progress/Intangble Assets Under Development and are cepitalized as Producing Properties when ready o
commence commercial production.

iii. All Costs relating to development wells, development type stratigraphic test wells and service wells are
initially accounted forunder thehead Capital Work In Progress/Intangible Assets Under Development and
are capitalzed & Producing Properties when ready t commencecommercial production.

iv.Producing Properties are depleted using 'Unit of Production' method based on estimated proved
developed reserves. Any changes in Reserves/Cost aredealt with prospectively. Hydrocarbon reserves are
estimated by the Companyfollowing the International Reservoir EngineeringPrinciples and are approved
by the gopropriate authority(s).

IMPAIRMENT OF TANGIBLE AND INTANGIBLE ASSETS:

At each Balance Sheet date, the Company reviews the carrying amount of its assets t determine whether there
is any indication that those assets hawe suffered an impairment loss. If any such indication exits, the
recoverable amount of the asset is estimated in order to determine the extent of impairment loss and provide
for impairment. Where the impairment loss subsequently rewerses, the carrying amount of the asset (cash
generating unit) is increased to the revised estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that would have been determined had no impairment
loss been recognized for the asset in prior accounting periods.

INVESTM ENTS:

Current investments are carried at the lower of cost and quoted / fair value. Long- term investments are
stated at cost. Provision fordiminution in the value of long-term investments s made only if such a
decline is other than temporary in the opinion of the management.

RECOGNITION OF INCOME AND EXPENDITURE:

i.  Revenuefrom sale of products s recognized on transfer of custody to customers. Any difference as of the
reporting date between the entitlement quantities minus the quantities sold in respect of crude oil
(including condensate) and gas, if positive & treated & inventory and, if negative, is adjusted to revenue by
recording the same as liablility.

ii. Sales areinclusive of allstatutory levies and taxes that arepaid /payable to the government, based on the
provisions under various laws and agreements governing Company's activities in the respective
field/project.

iii. Any payment received in respect of shortlifted gas quantity forwhich an obligation exists to supplysuch
gas in subsequent periods is recognized as Deferred Revenue in the year of receipt. The same is
recognized as revenue in the year in which such gas s actually supplied for the quantity supplied or in the year
in which the obligation to supplysuch gas ceases, whichever is earlier.

iv. Revenuein respect of intereston delayed realizations i recognzed when there is reasonable certainty
regarding ultimate collection.

v. Allincome and expenditure items thathave material bearing on thefinancial statements are recognized
on accrual basis. However insurance claims are not accounted on accrual basis but are accounted for as
and when received.

PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS:

A provision is recognized when the Company hasa present obligation as a result of past eventand it is
probable that an outflow of resources will be required to settle the obligation, in respect of which a
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reliable estimate can be made based on technical evaluation and past experience. Provisions are not
discounted to its present value and are determined based on management estimate required to settle the
obligation at the balance sheet date. These are reviewed at each balance sheet date and adjust to reflect the
current management estimate. Contingent liabilities are not recognized but are disclosed in the notes.
Contingent Assets are neither recognized nor disclosed in the financial statements.

ACCOUNTING FOR TAXATION:

Income taxes are accounted for in accordance with Accounting Standard 22 AS “Accounting for Taxes on
Income” ssued by the Institute of Chartered Accountants of India. Tax expense comprises both current and
deferred tax Current tax is measured at the amount expected to be paid to / recovered from the tax
authorities using the applicable tax rates. Deferred tax assets and liabilities are recognized for future tax
consequences attributable to timing differences between taxable income and accounting income that are
capable of reversing in one or more subsequent periods and are measured using the relevant enacted tax
rates. At each Balance Sheet date, the Company reassesses unrecognized deferred tax assets to the extent
they havebecome reasonably certain or virtually certain of realzation, & thecase maybe.

BORROWING COSTS :

Borrowing costs include interest and commitment charges on borrowings, amortisation of costs incurred in
connection with the arrangement of borrowings, exchange differences to the extent they are considered a
substitute to the interestcostand finance charges under leases.

Borrowing costs that are attributable to the acquisition or construction of qualifying assets are capitalzed &
part of the cost of such assets. A qualifying asset is one that necessarily takes substantial period of time to get
ready forintended use. All other borrowing costs arecharged to revenue.

ACCOUNTING FOR EMPLOYEE BENEFITS:

i.  Shortterm employeebenefits are recognized in the year during which theservices havebeen rendered.

ii. TheCompany hasno palicyfor leave encashment.

iii. Gratuity liability is a defined benefit obligation and is provided for on the basi of actuarial valuation
under group gratuity scheme of Life Insurance Corporation of India at the end of each finandial year.

iv.  All other post retirement benefits tb employees are accounted on cash basks.

FOREIGN CURRENCY TRANSACTIONS:

i.  Foreign currency transactions on initial recognition in the reporting currency are accounted for at the
exchange rates prevailingon the dateof transaction.

i. Ateach Balance Sheet date, foreign currency monetary itemsare transhted using the average of
exchange rates prevailing on the balance sheet date and non-monetary items are translated using the
exchange rate prevailing on the date of transaction or on the date when the fair value of such items are
determined.

ii. Losses orgains relatingto the loans/deferred credits utilzed for acquisition of fixed assets are adjusted to
the carrying cost of the relevant assets. All the other exchange differences arising on the settlement of
monetary items or on reporting of monetary items at the rates different from those at which they were
initially recorded during the period, or reported in previous financial statetments are recognized as
income orexpenses in the period in which they arise.

SITE RESTORATION:

At the end of the producing life of a field, costs areincurred to restore the site back to its original position. The
Company estimates, on a current bask, the cost (net of realisation) of site restoration and recognizes it & a
liability and provides for the same. Such estimated cost of site restoration form part of the intangible assets
under developmentor cost of producing properties, as the case may be, of the related asset. Any change in the
value of the estimated liability is reflected as an adjustment to the provision and the corresponding intangible
assets underdevelopment or producing property.
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NOTES ON FINANCIAL STATEMENT FOR THE YEARENDED 31 * \ARCH 2012

NOTE 1: SHARE CAPITAL
As At As At
315tMarch,2012(‘) 315tMarch,2011(‘)
Authorised Shares:

30000000 (Previous Year 30,000,000) Equity Shares of  "10 Each 300,000,000 300,000,000
Issued, subscribed and fully paid up shares:

24921200 (Previous Year 24 921,200) Equity Shares of  “10 Each 249,212,000 249,212,000
Add: Amountoriginally paid up on forfeited shares 44,000 44,000
Total Issued,subscribed and fully paid up share capital 249,256,000 249,256,000

Other ihformation:
a Reconcdiliation of theshares outstanding at the beginning and at the end of the reportingperiod

There is nochange in thenumber of shares outstanding atthe beginning and end of the financial year.

b.  Terms/Rights attached to the Equity Shares
The Company has only one cless of equity shares having a parvalue of '10/- pershare, each holder of equity
shares is entitled to one voteper share.

c. Shares held by holding/ultimate holding Company and/ortheir subsidiaries/associates
Out of equity shares issued by the Company, shares held by its holding Company, ultimate holding Company
and theirsubsidiaries/associates are as below (Equity shares of 10 each fully paid up):

As At As At
Name Status Type st
t

31" March,2012 31 March2011
NumberPercentage  NumberPercentage

Loyz Oil Pte Limited Holding Cormpany Equity 10,310,000 47137 10,310,000 41.37

Loyz Energy Limited Ultimate Holding Company  Equity 2,595,400 1041 2,595,400 1041

d. Detaik of Shareholders holding more than 5% shares intheCompany
Equityshares of "10each fully paid up:

As At31" March,2012 As At31 March,2011
Name

Number  Percentage Number  Percentage
Loyz Oil Pte Limited 10310,000 41.37 10,310,000 41.37
Loyz Energy Limited 2,595400 1041 2,595400 1041
Rosewell Services Sdn Bhd 2,500,000 10.03 2,500,000 10.03
Upstream PetroleumPte Limited 1,520000 6.10 1,520000 6.10
Harbour Sun Enterprises Limited 1,500,000 6.02 1,500,000 6.02
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e. For the period of five yearsimmediately preceding the dateof the balancesheet

Current Previous
Particulars Year Year

Aggregate number & class of shares allotted as fully paid up

pursuant to contract(s) without consideration being received Nil Nil
in cash

Aggregate number & class of shares allotted by way of bonus

Nil Nil
shares
Aggregate number & class of share boughtback Nil Nil
NOTE 2: RESERVE & URPLUS
As At As At

st st
31 March,2012(") 31 March,2011(Y)
Securities Premium Account:

Balance as per lastfinancial statements 219,243,200 219,243,200
At the close of the year 219,243,200 219,243,200
Profit & Loss Account:

Balance as per lastfinancial statements (90,605,058) (85,794,024)
Loss for the year (2,290828) (4,811034)
Net Surplus/(Deficit) in the Profit & Loss Account (92895,886) (90,605,058)
Total Reserves & Surplus 126,347,314 128,638,142

NOTE 3: LONG-TERM BORROWINGS

Non Current Portion CurrentMaturities
As At As At As At As At
31'March,2012() 31" March,2011(") 31 " March,2012(") 31 March,2011()
Unsecured- TermLoan

Foreign currency loan from banks 409,200000 178,600000 Nil Nil
Total 409,200,000 178,600000 Nil Nil

a.  During the year, the Company had drawn the balance amountof US$ 4 Million ("173,160,000/-) against the facility
agreement entered in to with DBS Bank Ltd., Singapore during the previous year for an External Commercial
Borrowing (ECB) of US$8 Million, for the purpose of carrying out further appraisal and development work in the
Baola and Modhera Qilfields, in which the Company has 100% participating interest.

b. Foreigncurrency loan carries interest atLIBOR plus 275 bhasis points. The loan agreement is for tenureof 5 years with

3 year moratlf)rium for repayment of theprincipal amountthat is repayable in 8 equal quarterly installments starting
t
fromthe39 monthfromthe month of withdrawal. Interestis, however, payeble every quarter as it fdls due.
The loan has been guaranteed by M/s Jit Sun Ihvestments Pte Ltd., a group Company.

The entire loanafteradjusting for the foreign exchange loss of  "58,920,000 (Previous year "1,480,000) on the

principd amount has been shown under the head “Long Term Borrowings”.

e. The loan, interest and effect of foreign exchange fluctuation have been dealt with in the bodks ofaccounts in
accordance with Accounting Standards.

Qo
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NOTE 4: LONG-TERM PROVISIONS

38

Non Current Portion Current Maturities
As At As At As At As At
31°March,2012(") 31" March,2011() 31 *March,2012(") 31 * March,2011()

Provision for Site Restoration Fund 3,000,000 Nil 1,000,000 Nil
Total 3,000,000 Nil 1,000,000 Nil
Less : Shown under short

term provisions Nil Nil 1,000,000 Nil
Total 3,000,000 Nil Nil Nil

During the year, the Company estimated a net amount of’5,000,000/- as liability towards site restoration of its oil & gas
fields on a current basi. Of this, the Companyhad deposited™1,000,000/- (Previous year “Nil) against the provisionfor
site restoration fund (Baola & Modhera field) with State Bank of India under Site Restoration Fund Scheme, 1999 as
required under the Production Sharing Contracts for the fields. The balance is reflected under Long/Short Term
Provisions.

NOTE 5: TRADE PAYABLES

As At As At
st st
31 March,2012(°) 31 March,2011(")
Trade payables for material, supplies &services 2,749,918 25,611,561
Total 2,749,918 25,611561

a.  Trade payables include "Nil (Previous Year "Nil) due to Micro, Small and Medium Enterprises to the extent
such parties have been identified by the managementfrom available information.

b.  TheCompany has not received any intimation from the 'suppliers' regarding their status under the Micro,
Small and Medium Enterprises Development Act, 2006 and hence disclosures if any relating to amounts

unpaid & at March 31, 2012 (Previous year as at 31" March,2011) together with interest paid / payable as
required underthesaid Act, havenaot been given.

NOTE 6: OTHER CURRENTLIABILITIES

As At As At
st st
31 March,2012(°) 31 March,2011(°)
Interest accrued but not due 1,796 210 562,156
Retention money from contractors bill - 762,599
Statutory licbilities 642,003 3,484086
Total 2438213 4,808841

Interest accrued but not due is on extemal commercial borrowing as per Note 3 (Long Term Borrowings) and
the statutory ligbility & towards the tax deducted at source payable for the month of March, 2012.

NOTE 7: SHORT-TERM PROVISIONS

As At As At
st st
31 March,2012(°) 31 March,2011()
Provkion for Site Restoration Fund 1,000,000 Nil
For Employee Benefits - 2,287,260
Other Provisions 1,915,660 2,410,126
Total 2,915,660 4,697,386

a. Provision towards employee benefits was Nil as the Company has obtaineda policy under the group
gratuity scheme from Life Insurance Corporation of India during the year. Accordingly, there is no year-end
liability towards the same.

b.  Other provisions represent the estimatefor various expenses in the normal course of business.
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NOTE 8(l): FIXED ASSETS (TANGIBLE & INTANGBLE)

DESCRIPTION GROSS BLOCK (') DEPRECIATION / AMORTISATION () NET BLOCK (')
ASAT DEDUCTIONS / ASAT ASA FORTHE DEDUCTIONS/ ASAT ASAT AS AT
01-04-2011 APPITION  apyjs7ments 31-03-2012 01-04- 2011 YEAR  ADIUSTMENTS 31-03-2012 31-03-2012 31-03-2011
TANGIBLE ASSETS
BUILDING 4,562,252 156,400 - 4,718,652 743,649 74,790 - 818,439 3,900,213 3,818,603
PLANT &
12,743,404 3,978,973 - -
MACHINERY 16,722,377 6,552,784 745,263 7,298,047 9,424,330 6,190,620
E&F;TJEEURE & 925732 36,887 - 962,619 100,696 60,110 - 160,806 801,813 825,036
OFFICE 2,108,558 37,850 - 2,146,408 165527 111,095 - 276,622 1,869,786 1,943,031
EQUIPMENTS 146, , : , 869, 943,
COMPUTER 1,630,729 1,852,247 - 3,482,976 181,637 399,225 - 580,862 2,902,114 1,449,092
VEHICLE 3,408,678 652,640 806,037 3,255281 1,380,313 274,354 806,037 848,630 2,406,651 2,028,365

TOTAL(A) 25,379,353 6,714,997 806,037 31,288,313 9,124,606 1,664,837 806,037 9,983,406 21,304,907 16,254,747

INTANGIBLE ASSETS
SOFTWARE - 11,212,971 - 11,212,971 - 1,047,770 - 1,047,770 10,165,201 -
TOTAL(B) - 11,212,971 - 11,212,971 - 1,047,770 - 1,047,770 10,165,201 -

GRAND TOTAL 25,379,353 17,927,968 806,037 42,501,284 9,124,606 2,712,607 806,037 11,031,176 31,470,108 16,254,747

PREVIOUS YEAR 21,355,940 4,023,413 - 25,379,353 9,054,762 1,313,194 - 9,124,606 16,254,747 13,544,528

Note:since Beola field Production rights (Gross amount’1,535000) have been fully amortised, the same & not reflected in the
above table.

Impairment of Assets:- The Company has no independent Cash Generating Units (CGU) in the above assets and hence no
impairment testhas been carried out.
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NOTE 8(Il): WORK-IN-PROGRESS & INTANGIBLE ASSETS UNDER DEVELOPMENT

AS AT TRANSFER TO UNSUCCESSFUL/  AS AT

DESCRIPTION 01042011 ADDITION ASSETS  ADJUSTMENTS  3103-2012

EXPLORATORY WORK IN PROGRESS
Baola Field 10112,068 (1,476,675) i . 8,635393
Modhera Field - 20484,293 - - 20484,293
Total (A) 10112,068 19007618 : - 29119,686
OTHER ASSETS
Civil Work . 989,919 i - 989,919
Total (B) i 989,919 i . 989,919
Total Work in Progess ;115043 19,097537 . . 30,109,605
(C=A+B)
INTANGIBLE ASSETS UNDER DEVELOPMENT

Baola Field 208,957,808 88,763,752 : - 297,721,559
Modhera Field 126029405 222,798,541 i . 348,827,946
Total (D) 334987213 311,562,202 i . 646,549 505
Grand Total (C+D) 345090281 331,550,829 i . 676,659,110
Previous Year 126,325,070 218,774,211 - - 345,099,281

a. Asper Significant AccountingPolicy (g), the Company, duringthe year, has caitalzed as a part of “Capital Work
in-Progress/Intangible Assets Under Development”, an amountof'330,569910/- (Previous year'218,774211/-) ,
being the expenses incurred in the appraisal/development of two oil/gas fields viz.Baola and Modhera.

b. The amount will be transferred to “ProducingProperty” as and when the underlying fields are ready for
commencement of commercial production.

¢. Theaboveincludes Borrowingcost (netof adjustment arsingfrominterest earned on temporary cash sutplus from
External Commercial Borrowing) amounting to'2,582,861/- (Previous year "Nil).

d. As per Significant Accountingpolicies (0)(iii), foreign exchange fluctuationof 57 947,615/- (Previous year
*1,480,000) pertaining to principal and interest amount of loan has been capitalized and included in Intangible
Assets Under Development.

e. Astheoiland gas fields arestill under appraisal,no impairment test has been carried out.
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NOTE 9: NON-CURRENT INVESTMENTS
As At As At

31" March,2012() 31 " March,2011(")
Details of Inve st ments

1)Trade Investments: 3,460 3,460
Investmentsin Mutual Fund (Quoted) At cost
UTI Master Shares 119 units - Market Value
3,052/- (Previousyear 3,518/-)
2)Non-Trade Investments: (Valued at Cost) 68 68
Investments in Equity Instruments (Un-Quoted)
- At cost
Interlink Petroleum Pte Ltd, WoS, Fully paid-up
Total 3,528 3,528
NOTE 10: LONG TERM LOANS AND ADVANCES
As At As At
st st
31 March,2012(°) 31 March,2011())

Security Deposit
Secured, Considered Good. 204,500 204,500
Total 204,500 204,500

The security deposit is towards mining lease for Baola and Modhera fields and for telephone, which are deposited for
a period more than 12 months. The management believes that these are fully realizable in the normal course of
business

NOTE 11: OTHER NON-CURRENT ASSETS
As At As At

st st
31 March,2012(") 31 March,2011(")

Longtem tradereceavables

Preliminary expenses to the extent notwritten off 110,008 438,484
Total 110,008 438,484

Companydoes not have anylongterm trade receivables.Preliminary expenses represent the amount spent towards
preferential issue of shares in the financial year 2009-10 that are due forwrite offin more than 12 months.

NOTE 12: INVENTORIES

As At As At
st st
31 March,2012(°) 31 March,2011(")
Stores and spares 14455941 36485,768
Total 14455941 36485,768

Stores and spares are balance lying in stock fromthe items procured for operations in Baola and Modhera and are
stated at cost, The management believes thatthe realizable value of thesestores and spares are notless than its cost.

NOTE 13:CASH AND CASH EQUIVALANTS

AsAt AsAt
31" March,2012() 31" March,2011()

Cashonhand 298 73886
Balances with banks
- in aurrentacoounts 1,643032 4,829155
- in depositacoounts exceeding 12 months maturity - -
- inmargin money, securityforguarantees and other

commitments 32,742,874 30892,874
- in bank depositacoounts 28,150,000 144,900,000
- Cheques, drafts onhand 100,000 -
- Interestaccrued on deposits 5,189834 1,378526
Total 67826,038 182,074,440
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The Company has submitted bark guaranteesworth  *1,850,000/- (Previous year “29,871,775/-) to
Government of India towards 10% of the annual budget for the year 2012-13, as required under the

Production Sharing Contract for Modhera Field. The cumulative bank guarantee outstanding as on 31
March, 2012 5°31,721,775(Previous year'29,871,775) towards which the Companyhas provided alienon
Term Deposits with bank worth*32,742 874/- (Previous year'30892,874/-).

st

NOTE 14: SHORT TERM LOANS AND ADVANCES

As At As At
31" March,2012(') 31" March,2011()
Due from Subsidiary 339,734 218,268
Deposits to related parties 330,000 330,000
Deposits - Others 150,000 295,000
Capital advances (Secured, considered good) 412,458 2,010,690
Loans and advances to employ ees 9,524 21,048
Pre paid expenses 1,411,680 5,195,093
Others (Recoverable from employees) - 4,667
Less: Provision for doubtful advances - -
Total 2,653,396 8,074,766

a. Duefrom subsidiary represents the amount spent by the Company for the maintenance of its
wholly owned subsidiary, Interlink Petroleum Pte Limited, Singapore. The maximum balance at
any time duringthe year s "339,734/- (Previous year 218,268/-).

b. In the opinion of management, the current assets including loans, advances, depasits etc, s fully
realizable in thenormal courseof business.

c. Thebalances of loan & advances a appearing above are fully confirmed.

NOTE 15: OtherCurrent Assets

AsAt AsAt
31" March,2012() 31" March,2011()
VAT credit receivable - 94952
Balance with theGovt. Authorities 2,196,000 2,552,988
Preliminary expenses to the extent not written off 328476 328476
Total 2,524 476 2,976,416

a. The VAT credit 0f'94,952 has been realized to the extent of*46,016/- and the balance has been

charged to Statement of Profit and Loss.
b. Balance with Government Authorities represents the advance tax resulting from taxdeducted at

source from interest earned during the year and excess service tax depacsited that is fully
adjustable against future lidbility.

NOTE 16: OTHER INCOME

Year Ended Year Ended
31" March,2012() 31" March,2011()

Intereston Shorttermbankdeposits 3,345,669 7,119,968
Dividend Income

- from longterm investments 262 357
- fromcurrent investments - -
Liability no longer required written back 2,390,032 -
Profiton saleof fixed assets 120,000 -
Other hcome 342,468 30,216
Total 6,198,431 7,150,541

a. Interest on Short term bankdeposits represents interest earned on depositfromCompany's own funds.

b. The interestearned, on Short term bank deposit made from te mporary cash surplus out of
External Commercial Borrowings, during the year amounting to"9879,702/- (Previous year 624,618/-)
has been adjusted in Intangible Assets Under Development as per Accounting Standard 16 and is not
included above ReferNote8 I}.
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NOTE 17: EMPLOYEE BENEFITS EXPENSES

Year Ended Year Ended
31" March,2012() 31~ March,2011()
Salaries and wages 2,035,581 3,115,214
Staff welfare expenses 15,488 14,869
Remuneration to whole time directors 486,542 12
Total 2,537,621 3,130,095

a.  Salaries and wages include payment for gratuity to Life Insurance Corporation of India.

b.  Thegross employee benefits expenses during the year is 25948,947 (Previous year 31,692,284), of which an
amount of '23411,326 (Previous year ~28562,189)was capitalize as a part of “Intangible assets under
development” {Refer Note 8(ll)} as per accounting policy {Refer policy (g)}being the amountspend towards
apprasal and development of the oil & gas fields.

th
c.  Duringtheyearon14 October, 2011 Mr.GopalSrinivasan appointed a a whole time director, The Company
has made an application for approval of remuneration of whole time director. The goproval & still awaiting.

NOTE 18: FINANCE COST

Year Ended Year Ended
31" March,2012() 31" March,2011()
Bank Charges 25117 73,705
Net (gain) / loss on foreign currency transaction (18,663) 983
Total 6,454 74688

The above finance costdoes not include an amount of 12 462,563/ (Previous year 624,618/-) incurred towards
interest on External Commercial Borrowings (ECB) as the same has been caitalized {after adjusting interest earned
on temporary cash surplus from External Commercial Borrowing of ~ *9,879,702/- (Previousyear “624,618/-)}as a
part of “intangible assets under development” {refer note 8(ll)}in terms of Accounting Standards -16, as the ECB was
taken for the apprasal and development of oil & gas fields.

NOTE 19: DEPRECIATION & AMORTISED COST

Year Ended Year Ended
st st
31 March,2012(°) 31 March,2011(°)
Depreciation of tangible assets 1,664,837 1,466,694
Amortisation of intangible assets 1,047,770 -
Total 2,712,607 1,466,694
Less : Capitalised as apart of Capital WIP 2,643,686 1,329,609
Net transferred to Profit and Loss account 68,921 137,085
Preliminary Expenses Written Off. 328,476 328,476
Total 397,397 465,561
NOTE 20: OTHER EXPENSES
Year Ended Year Ended
st st
31 March,2012(°) 31 March,2011(Y)

Advertisement Expenses 88,610 58,134
AGM, EGM & Other Meeting Expenses 494878 655,710
Auditor's Remuneration

- Forauditfees 42,135 30,000

- Forotherservices 8,959 26,441
Business Development Expenses 1,487,273 263,646
Conveyance Expenses 5012 14,186
Director Stting fees 272500 232500
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Guest house related expenses 157,827 177,665
Insurance Expe nses 22,986 90,481
Legal & Professional Expenses 572,957 2,631,903
Office Expenses 173,778 457,096
Postage & Courier Expenses 12,880 25,923
Power & F uel 9,496 42,352
Printing & Stationery Expenses 42,860 43,187
Rent Rates & Taxes 229,037 561,015
Repair & Maintenance 23,288 29,005
ROC Expenses 181,251 94,646
Telecommuni cation E xpenses 89,561 128,604
Travelling Expenses (Including Foreign Travelling) 1,530,625 2,587,953
Vehicle Expenses (Including Insurance) 101,874 140,784
Total 5,547,787 8,291,231

The gross other expenses incurred during the year is22 142 535(Previous year 30409,004), of which anamount
016,594,748 (Previous year 22,117,773) was capitalze as a part of “Intangible assets under development” & per
accounting policy {refer policy (g)}beingthe amount spend towards gopraisal and development of the oil &gas fields.

NOTE 21:
Additionalinformation pursuant to paragraph 3 and 4 of Part Il of Schedule VI of the Companies Act,1956:
2011-12() 2010-11()
Expenditure in foreign currency:
Purchase of Stores & Consumables 5,716,189 33,061,860
Foreign Traveling Costs 1,434,824 940,677
Purchase of Capital Goods 13,693,637 -
Paid for Consultancy & Others 49,016,864 28,904,348
Total 69,861,514 62,906,885
Earningsin foreign currency NIL NIL
2011-12() 2010-11()

Value of import on CF basis inrespect of:

Store Spares 5,71 6,189 33,0 61,860

Capital Goods 13,693,637 -

Total 19,409,826 33,061,860

Payment to audit ors:

Audit fees 33,708 20,000

Tax Audit Fees 8,427 10,000

Other Services* 150,118 200,000

Total 192,253 230,000

*Includes *141,159/- (previous year “173 559/-) paid for certification work as required under various laws, a part of
which i transferred to intangible assets under development in line with the underlying expenditure.

NOTE 22: RELATED PARTY DISCLOSURE
As per Accounting Standard 18, the disclosures of transactions with the related parties are given

below:
i.  List of related parties where control exists and related parties with whom transactions have taken

place and relationships:

SI No. Name ofRelated Party Relationship
1 Loyz Ener gy Limited
2 Jit Sun Investment s Pte Limited )
Group Companies
3 Loyz Oil Pte Limited
4 Interlink Petroleum Pte. Limited
5 Gopal Pallipuram Srinivasan Key Ma nagerial
6 Kenneth Gerrad Pereira Personnel
7 Vijay Misra
) ) Directors & Relatives
8 Sushila Devi
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Statement pursuant to section 212 of the Companies Act, 1956 relating to Subsidiary

Company

1. Name of the Subsidiary : Interlink Petroleum Pte. Ltd.

2. Financial year/period ended on : 31 «March, 2012

3. No. of equity shares held by Interlink Petroleum : 2 (Two) Equity Shares of
Limited in the Subsidiary SGD $ 1 each fully paid

4.  Extent of interestof interlink Petroleum Limited : 100%

in the capital of thesubsidiary

5. Net Aggregate amount of profits of thesubsidiary
so far as it concerns the members of Interlink
Petroleum Limited, and is not dealt with in the
Company’s accounts

(a) Profit/ (Loss)for the financial year ended on : SGD $(2,739),['(110,892)]
st
31 March,2012 of the subsidiary.
(b) Profit /(Loss) for the previous financial years : SGD $(7,847), [ (265,856)]

of the subsidiary since it became subsidiary of
Interlink Petroleum Limited.
6. Net Aggregate amount of Profit / (Loss) of the
subsidiaryso far as dealt with orprovisionis made
for those Profit / (Loss) in Interlink Petroleum Limited's

accounts.

(A) For the subsidiary's financial year ended on : NIL
31 «March, 2012

(b) For its previous financial years since it became : NIL

the subsidiary of Interlink Petroleum Limited
Note: Figures in Indian Rupees, wherever it appears in respect of overseas subsidiary, have been given only &

additional information.
INFORMATION PERTAINING TO SUBSIDIARY COMPANY

Sr. No. Particulars

1 Share Capital 68

2 Reserves & Sumplus (437609)
3 Total Assets 14650
4 Total Liabilities 14650
5 Total Investment NIL

6 Turnover NIL

7 Profit/(Loss) Before Taxation (110892)
8 Provision for Taxation NIL

9 Profit/(Loss) After Taxation (110892)
10 Proposed Dividend NIL

Conversionrate as on March 31,2012 SGD 1 = "41.3369/-

As Per Qur Report of Even Date

For Shirish Desai & Co. For and On Behalf Of the Board of Directors
Chartered Accountants

(Firm Registration No: 112226W)

Dillip K. Thakkar Gopal Srinivasan Vijay Misra Parvinder Singh Arora
(Partner) (Managing Director) (Director) (Company Secretary)

Membership No: 031269 DIN: 02011557 DIN: 00458031

Place : NOIDA

Date :13 wJuly,2012
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AUDITORS' REPORT

To the Board of Directors of
INTERLINK PETROLEUM LIMITED

We have audited the attached consolidated Balance Sheet of Interlink Petroleum Ltd. ("The Company) and its subsidiary
Interlink Petroleum Pte Ltd., ("The Group') which comprise the Consolidated Balance Sheet, as at 31stMarch, 2012 and the
Consolidated Statement of Profit and Loss and the Consolidated Cash Flow Statement of the Companyfor the year ended on
that date annexed thereto. These statements are the responsibility of the Company's management. Our responsibiity is
to express anopinion on these financial statements, based on our Audit.

We conducted our audit in accordance with auditingstandards generally accepted in India. These Standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by the
management, as well as evaluating the owerall financial statement presentation. We believe that our audit provides a
reasonablebasis for our opinion.

We did not audit the financial statements of the subsidiary, Interlink Petroleum Pte. Ltd., Singapore, whose financial
statement represents the Total Assets of "14,650/- as at 31«March 2012 and the Total Revenue of "NIL and the Loss
amounting to "110892/- for the year ended on that date, considered in Consolidated Financial Statements and have relied
upon the audited accounts provided by the Company.

We report that the consolidated financial statements have been prepared by the Company in accordance with the
requirements of Accounting Standard 21 (Consolidated Financial Statements), issued by the Institute of Chartered
Accountants of India and on the basis of the separate audited financial statements of the Company and the separate
audited balance sheet of subsidiary which have been included in the consolidated Financial Statements.

Based on our audit, and according to the information and the explanations given to us, we are of the opinion that the
aforesaid corsolidated financial statements give a true and fair view in conformity with the accounting principles
generally accepted in India;

a.  Inthecase of the Balance Sheet, of the state of affairs of the Company & at 31« March, 2012;
b.  Inthecase of the Statement Profit and Loss, of the loss for the year ended on that date; and
c. Inthecase ofthe Cash Flow Statement, of the cash flows for the year ended on thatdate

For, Shirish Desai & Co.
Chartered Accountants
(Firm Registration N0.112226W)

Place : Noida Dilip. K. Thakkar

Date :13 thJuly, 2012 ~ (Partner)
Membership No. 31269
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INTERLINK PETROLEUM LIMITED
CONSOLIDATED BALANCE SHEET AS AT 315" MARCH, 2012

EQUITY AND LIABILITIES
Share Holders' Fund

Share Capital
Reserve & Surplus

Non-CurrentLiabilities
Long Term Borrowings

Long Term Proviions

CurrentLiabilities
Trade Payables

Other Current Lidbilities
Short-Term Proviions

Total

ASSETS
Non-Current Assets
Fixed Assets
Tangible Assets
Intangible Assets

Capital Work-In-Progress
Intangible Assets Under Development

Non-Current Investments
Long Term Loans and Advances

Other Non-Current Assets

Current Assets
Inventories

Cash and Cash Equivalents
Short- Term Loans and Advances

Other Current Assets

Total
Significant AccountingPolicies and
the accompanying notes are an
integral part of Financial Statements

As Per Our Report of Even Date

For Shirish Desai & Co.
Chartered Accountants
(Firm Registration No: 112226W)

Notes

~N o

8(I)
8(1)
8(Ily
8(Il)

10
11

12

13
14

15

1to26

As At
st
31 March, 2012(°)

249,256,000
125,909,761
375,165,761

409,200,000

3,000,000
412,200,000

2,749,918
2,438,213
3,028,062
8,216,193
795,581,954

21,304,907
10,165,201
30,109,605
646,549,505
3,460
204,500
110,008
708,447,186

14,455,941

67,826,106
2,328,245

2,524,476
87,134,768

795,581,954

As At
st
31 March, 2011(")

249,256,000
128,368,496
377,624,406

178,600,000
178,600,000

25,611,561
4,808,841
4,761,877

35,182279

591,406,775

16,254,747

10,112,068
334,987,213
3,460
204,500
438,484
362,000,472

36,485,768
182,074,508
7,869,611
2,976,416
229,406,303
591,406,775

For and On Behalf Of the Board of Directors

Dillip K. Thakkar Gopal Srinivasan Vijay Misra
(Partner) (Managing Director) (Director)
Membership No: 031269 DIN: 02011557 DIN: 00458031

Place : NOIDA

Date :13 July, 2012

Parvinder Singh Arora
(Company Secretary)
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INTERLINK PETROLEUM LIMITED
CONSOLIDATED STATEMENT OF PROFIT & LOSS FOR THE YEARENDED3L ' \1ARCH. 2012

Notes Year Ended Year Ended
st st
31 March, 2012(") 31 March, 2011(")
INCOME
Revenue from Operation Nil Nil
Other Income 16 6,198,431 7,150,541
Total Revenue 6,198,431 7,150,541
EXPENDITURE
Employee Benefits Expenses 17 2,537,621 3,130,095
Finance Costs 18 8,649 76,611
Depreciation & Amortisation Costs 19 397,397 465,561
Other Expenses 20 5,656,485 8,374,773
Total Expenses 8,600,152 12,047040
Profit / (Loss) Before Tax (2,401,721) (4,896 499)
Tax Expense:
Current Tax - -
Deferred Tax - -
Profit / (Loss) for the year (2,401721) (4,896 499)
Earning perequityshare(Face value 10/
each)
Basic &Diluted (0.10) (0.19)
Significant AccountingPolicies and the 1to26
accompanying notes are an integral part
of Financial Statements
As Per Our Report of Even Date
For Shirish Desai & Co. For and On Behalf Of the Board of Directors
Chartered Accountants
(Firm Registration No: 112226 W)
Dillip K. Thakkar Gopal Srinivasan Vijay Misra Parvinder Singh Arora
(Partner) (Managing Director) (Director) (Company Secretary)
Membership No: 031269 DIN: 02011557 DIN: 00458031

Place : NOIDA
Date :13 nJuly,2012
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INTERLINK PETROLEUM LIMITED
CONSOLIDATED CASH ALOW STATEMENT FOR THEYEAR ENDED 31MARCH, 2012

1. Cash Flows from Operating Activities
Profit before tax.
Adjustments to reconcile net profit before tax to
cash provided by operating activities:
Depreciation and amortization cost
(Profit) / Loss onsale of Assets.
Foreign exchange loss/(gain)
Interest received
Dividends received
Interest expenses
Consolidated Adjustment
Operating profit before working capital changes
(Increase)/ decrease in trade and other receivables
(Increase)/ decrease in inventories
Increase/ (decrease) in trade payables
Cash generated fromoperations
Income taxes paid
Net Cash Flow from Operating Activities
2. Cash Flows from Investing Activities
Purchase of property, plant and equipment
Addition in exploration and evaluation Assets
Proceeds from sale of property, plant and equipment
Interest received
Dividend received
Net Cash Flow from Investing Activities
3. Cash Flows from Financing Activities
Proceeds from issue of share cepital
Proceeds from long term borrowings
Interest paid
Foreign exchange (loss) / gain
Net Cash Flow from Financing Activities.

Net Increase/(Decrease) in Cash and Cash
equivalents
Cash and cash-equivalents atbeginning of year.

Notes:

Year Ended

31" March,2012()

(2,401,721)

397,397
(120,000)
(18663)
(3,345,669)
(262)

(57014)
(3,144,211)
6,321,783
22,029,827
(23966,087)
(1,160,409)

(1,160,409)

(15612,758)
(331,559,829)
120,000
3,345,669
262
(343,706,656)

230,600,000

18,663
230618,663

(114,248,402)
182074508
67,826,106

Year Ended

(4,866,499)

465561

983
(7,119,968)
(357)

(3,790)
(6,657,571)
(8,224,136)

(36485,786)
18,376 432
(37,883542)

(37,887542)

(26693,804)
(218,774,211)

7,119,968
357
(214,258 ,367)

178,600,000

(983)
178599,017

(73,546 892)
255621,400
182074508

1. The above Cash Flow Statement has been prepared under the ‘Indirect Method' as set out in

Accounting Standard-3 on “Cash flow statements”.
2. Amounts in bracket indicate a cash outflow or reduction.
3. Cash & Cash equivalent at end of year ncludes
with the banks.

As Per Qur Report of Even Date
For Shirish Desai& Co.
Chartered Accountants

(Firm Registration No: 112226W)

Dillip K. Thakkar

(Partrer)
Membership No: 031269
Place : NOIDA

Date : 13 ' July,2012

GopalSrinivasan
(Managing Director)
DIN: 02011557
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For andOn Behalf Of the Board of Directors

Vijay Misra
(Director)

DIN: 00458031

32,742,874/- (Previous year 30,892 874/-) as lien

ParwvinderSingh Arora
(Company Secretary)

31" March,2011()
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SIGNIFICANT ACCOUNTING POLICIES

a)

b)

c)

e)

BASIS OF PREPARATION:

The financial statements of Interlink Petroleum Limited (the Company) are prepared under historical cost
convention and on accrual basik in accordance with Generally Accepted Accounting Principles in India
(“GAAP”). GAAP comprises mandatory accounting standards and applicable guidance notes ssued by The
Institute of Chartered Accountants of India & specified in the Companies (Accounting Standards) Rules,
2006 (as amended), the relevant provisions of the Companies Act, 1956 and guidelines issued by the
Securities and Exchange Board of India. The accounting policies, in all material respects, hawe been
consistently applied by the Companyand are consistent with thoseused in theprevious year.

PRESENTATION AND DISCLOSURE OF FINANCIAL STATEMENTS:

During the year ended 31% March,2012 the revised Schedule VI notified under the Companies Act 1956,

has become applicable to the Company, for preparation and presentation of its financial statements.
Except accounting for dividend on investments in subsidiary companies, the adoption of revised Schedule VI
does not impact recognition and measurement principles followed for preparation of financil
statements. However, it has significant impact on presentation and disclasures made in the financial
statements. The Company has also reclassified the previous year figures in accordance with the
requirements applicable in the currentyear.

PRINCIPLES OF CONSOLIDATION:

i.  Thefinancial statements of the subsidiary companies used in the consolidation are drawn up to the
same reporting date as of the Holding Company. For the purpose of CFS uniform accounting policies are
adopted by the group.

ii.  The financial statements of the group hawe been consolidated ona line-by-line bask by adding
together like items of assets, liabilities, income and expenses. Inter-Company balances and
transactions and unrealized profits or losses have been fully eliminated. For translation of non-integral
foreign operations, both monetary and non-monretary assets and liabilities are trarslated using
closing rate as on the balance sheet date. The income and expenditure are translated using average rate
during the year. The resulting exchange difference is accumulated in the foreign currency
translation reserve until the disposal of thenet investment.

USE OF ESTIMATES:

The preparation of financial statements requires the management of the Company to make estimates and
assumptions that affect the reported balances of assets and liabilities and disclosures relating to
contingent liabilities on the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Though management believes that the estimates used are prudent and
reasonable, actual results could differ from these estimates. Difference between the actual results and estimates
are recognised in theperiod inwhich the results are known / materialised.

FIXED ASSETS, DEPRECIATION AND AMORTISATION:

i.  Tangible assets are stated at cost, less accumulated depreciation and impairment losses, if any. Cost
compries the purchase price and any attributable cost of bringing the asset to its working condition
for its intended use. Borrowing and other financing costs including foreign exchange variation relating
to acquisition of fixed assets, which take asubstantial period of time to get readyfor its intended use,
are also included to the extent they relateto theperiod tilsuch assets are readyto beputto use.

ii. Intangible assets are recagnized only if it is probable that the future economic berefits that are
attributable to the asset will flow to the enterprise and the cost of the asset can be measured reliably. The
intangible assets are recorded at cost and are carried at cost less accumulated amortization. Cost of
intangible assets indudes Borrowing and other financingcosts including foreign exchange variation that are
attributable to developmentofsuch intangible assets.

iii. Depreciationon fixed assets is provided in accordance with the rates as specified in Schedule XIV o
The Companies Act, 1956, onstraight-line method, 1 at least 95% of the cost of the assets except in
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f)

9

h)

)

K)

respect of assets of value less than 5000 each, which are depreciated fully in the year of acquisition.
Depreciation is charged pro-rata on monthly basis on all other assets from/up to the month of
capitalzatior/sale, disposal and/or dismantle. Depreciation relting to assets attributable directly to
qualifying asset including prospecting, exploration and development of oil and gas are caitalized as a part of
Intangible Assets Under Development orProducing Properties, as the case may be.

VALUATION OF INVENTORIES:

i.  Natural Gas k extracted fromfield as and when supply of gas s to be made. So there is no storage of
Natural Gas available and hence there is no stock of natural gas.

ii. TheClosing Stock of Crude Oilin saleable condition is valued at Costor NetRealizable Value less
estimated selling costs, whichever is lower.

iii. Stores and spares are valued atlower of cost ornet realizable value.

PRELIMINARY EXPENSES:
Preliminary expenses in the nature of expenses for incorporation of the Company, Public ssue expenses
and like expenses; are amortzed over aperiod of five years.

EXPLORATION AND DEVELOPMENT COSTS:

i.  The Companyis following “Full Cost Method” for allocating all costs incurred in prospecting, exploring

and development of oil and gas including related finance cost and depreciation, which are
accumulated, as per the guidance note on Accounting for Oil and Gas producing activities issued by the
institute of Chartered Accountants of India.
Exploration Costs involved in drilling and equipping exploratory and appraisal wells and cost of drilling
exploratory type stratigraphic test wells are initially accounted for under the head Capital Work In
Progress/Intangible Assets Under Development and are capitalized as Producing Properties when
ready to commence commercial production.

ii.  All Costs relating to development wells, development type stratigraphic test wells and service wells
are initially accounted for under the head Capital Work In Progress/Intangible Assets Under
Development and are capitalized as Producing Properties when ready to commence commercial
production.

iii. Producing Properties are depleted using 'Unit of Production' method based on estimated proved
developed reserves. Any changes in Reserves/Cost are dealt with prospectively. Hydrocarbon reserves are
estimated by the Company following the International Reservoir Engineering Principles and are
approved by the appropriate authority(s).

IMPAIRMENT OF TANGIBLE AND INTANGIBLE ASSETS:

At each Balance Sheet date, the Company reviews the carrying amountof its assets to determine whether there
is any indication that those assets have suffered an impairment loss. If any such indication exsts, the
recoverable amount of the asset is estimated in order to determine the extent of impairment loss and
provide for impairment. Where the impairment loss subsequently reverses, the carrying amount of the asset
(cash generating unit) is increased to the revised estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that would have been determined had no impairment
loss been recognized for the asset in prior accountingperiods.

INVESTMENTS:
Current investments are carried at the lower of cost and quoted / fair value. Long term Investments are

stated at cost. Provision fordiminution in the value of long-term investments is made only if such adecline
is other than temporary in the opinion of the management.

RECOGNITION OF NCOME AND EXPENDITURE:

i.  Revenuefromsale of products & recognized on transfer of custodyto customers. Any difference as of
the reporting date between the entitlement gquantities minus the quantities sold in respect of crude oi
(including condensate) and gas, if positive is treated as inventory and, if negative, is adjusted to revenue
by recording the same as liability.

ii.  Sales are indusive of all statutory levies and taxes that arepaid /payable to the government, based on
the provisions under various laws and agreements governing Company's activities in the respective
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field/project.

Any payment received in respect of short lifted gas quantity for which an obligation exists to supplysuch gas
in subsequent periods is recognized as Deferred Revenue in the year of receipt. The same s recoghized as
revenue in the year in which such gas is actually supplied for the quantity supplied or in the year in which
the obligation to supplysuch gas ceases, whichever k earlier.

Revenuein respect of interest on delayed realizations is recognized when there is reasonable certainty
regarding ultimate collection.

All income and expenditure items that have material bearing on the financial statements are recognized on
accrual basis. However insurance claims are not accounted on accrual basis but are accounted for & and
when received.

PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS:

A provision is recognized when the Company has a present obligation as a result of past event and it is
probable that an outflow of resources will be required to settle the obligation, in respect of which a reliable
estimate can be made based on technical evaluation and past experience. Provisions are not discounted to
its present value and are determined based on management estimate required to settle the obligation at
the balance sheet date. These are reviewed at each balance sheet date and adjust to reflect the current
management estimate.

Contingent liabilities are not recognized but are disclosed in the notes. Contingent Assets are neither
recognized nordisclosed in the financial statements.

ACCOUNTING FOR TAXATION:

Income taxes are accounted for in accordance with Accounting Standard 22 AS “Accounting for Taxes on
Income” ssued by the Institute of Chartered Accountants of India. Tax expense comprises both current and
deferred tax. Current tax is measured at the amount expected to be paid to / recovered from the tax
authorities using the applicable tax rates. Deferred tax assets and liabilities are recognized for future tax
consequences attributable to timing differences between taxable income and accounting income that are
capable of reversing in one or more subsequent periods and are measured using the relevant enacted tax
rates. At each Balance Sheet date, the Company reassesses unrecognized deferred tax assets to the extent
they havebecome reasonably certain or virtually certain of realization, & thecase maybe.

BORROWING COSTS :

Borrowing costs include interest and commitment charges on borrowings, amortisation of costs incurred in
connection with the arrangement of borowings, exchange differences to the extent they are considered a
substitute to the interestcostand finance charges under leases.

Borrowingcosts that are attributable to the acquisition orconstruction of qualifying assets are capitalzed as
part of the cost of such assets. A qualifying asset i one that necessarily takes substantial period of time to
get ready for intended use. All other borrowingcosts arecharged to revenue.

ACCOUNTING FOR EMPLOYEE BENEFITS:

i.  Short term employee benrefits are recognized in the year during which the services have been
rendered.

ii. TheCompany hasno palicyfor Leave encashment.

iii. Gratuity liability is a defined benefitobligationand & provided for onthe basis of actuarial valuation
under group gratuity scheme of Life Insurance Corporation of India at the end of each financial year.

iv. All other Post retirement benefits to employees are accounted on cash basis.

FOREIGN CURRENCY TRANSACTIONS:

i.  Foreign Currency transactions on initial recognition in the reporting currency are accounted for at the
exchange rates prevailingon thedate of transaction.

ii. Ateach Balance sheet date, foreign currency monetary items are translated using the average of
exchange rates prevailing on the balance sheet date and non-monetary items are translated using the
exchange rate prevailing on the date of transaction or on the date when the fair value of such items are
determined.

ii. Losses or gairs relating to the loans/deferred credits utilized for acquisition of fixedassets are
adjusted to the carryingcost of the relevant assets. All the other exchange differences arising on the
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Q)

settlement of monetary items or on reporting of monetary itens at the rates differentfrom those at which they
were initially recorded during the period, or reported in previous financial statements are recognized as ncome
or expenses in the period in which they arise.

SITE RESTORATION:

At the end of the producing life of a field, costs are incurred to restore the site back to its original position. The
Company estimates, on a current basis, the cost (net of realisation) of site restoration and recognizes it & a
liability and provides for the same. Such estimated cost of site restoration form part of the Intangible Assets
Under Development or cost of Producing Properties, & the case may be, of the related asset. Any change in
the value of the estimated liability is reflected as an adjustment to the provision and the corresponding
Intangible Assets Under Development orProducingProperty.

NOTES ON CONSOLIDATED ANANCIAL STATEMENT FOR THE YEAR ENDED 31 ) MARCH2012
NOTE 1: SHARE CAPITAL

As At As At
st st
31 March2012() 31 March2011()

Authorised Shares:

30,000,000 (Previous Year30000000) EquitySharesof "10 Each 300,000,000 300,000,000
Issued, subscribed and fully paidupshares:

24921200 (Previous Year24921200) EquitySharesof “10 Each 249,212,000 249,212,000
Add: Amount originally paid up on forfeited shares 44000 44000
Total Issued,subscrbed and fully paidupshare capital 249,256000 249,256000

Other Information:

a.

d.

Reconciliation of theshares outstanding atthebeginning and at the end of the reporting period
There is no change in the number of shares outstanding at thebeginning and end of the financial year.

Terms/Rights attached to the Equity Shares
The Companyhas only one class of equity shares having a par value of"10/- per share, each holder of equity
shares k entitled t one vote pershare.

Shares held by holding/ultimate holding Company and/ortheir subsidiaries/associates
Out of equityshares ssued by the Company, shares held by its holdingCompany, ultimate holding Company
and theirsubsidiaries/associates are as below (Equity shares of ~ “10 each fully pad up):

As At As At

Name Status Type st
t

31 March 2012 31 March,2011
NumberPercentage  NumberPercentage

Loyz Oil Pte Limited Holding Company Equity 10310,000 47137 10310,000 41.37

Loyz Energy Limited Ultimate Holding Company ~ Equity 2,595400 10.41 2,595400 1041

Detaik of Shareholders holding more than 5% shares intheCompany
Equityshares of 10 each fully paid up:

AsAt31" March 2012 AsAt31" March, 2011
Name Number Percentage Number Percentage
Loyz Qil Pte Limited 10310,000 4137 10310,000 41.37
Loyz EnergyLimited 2,595400 1041 2,595400 1041
Rosewell Services Sdn Bnhd 2,500000 1003 2,500000 1003
Upstream Petroleum Pte Limited 1,520000 6.10 1,520000 6.10
Harbour SunEnterprises Limited 1,500000 6.02 1,500000 6.02
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e. For the period of five yearsimmediately preceding the dateof the balancesheet

Current Previous

Particulars
Year Year
Aggregate number & class of shares allotted as fullypaid up
purstantto contract(s) without consideration being received Nil Nil
in cash.
Aggregate number & class of shares allotted by way of bonus Nil Nil
shares
Aggregate number & class of share boughtback Nil Nil
NOTE 2: RESERVE & SURPLUS
As At As At

st st
31 March,2012(°) 31 March,2011()
Securities Premium Account:

Balance as per lastfinancial statements 219,243,200 219,243,200
At the close of the year 219,243,200 219,243,200
Profit & loss Account:

Balance as per lastfinancial statements (90870,914) (85974,415)
Loss for the year (2,401721) (4,896499)
Net Surplus/(Deficit) in the Profit & Loss Account (93272,635) (90870,914)
Consolidation Adjustments (60804) (3,790)
Total Reserves & Surplus 125,909,761 128,368,496

NOTE 3: LONG-TERM BORROWINGS

Non Current Portion Current Maturities
As At As At As At As At

31'March,2012() 31" March,2011(") 31 " March,2012(") 31 March,2011()

Unsecured - TermLoan _ )
Foreign currency loan from banks 409,200,000 178,600000 Nil Nil
Total 409,200000 178,600000 Nil Nil

a.  During the year, the Company had drawn the balance amountof US$4 Million ("173,160000/-) against the facility
agreement entered in to with DBS Bank Ltd., Singapore during the previous year for an External Commercial
Borrowing (ECB) of US$8 Million, for the purpose of carrying out further appraisal and development work in the
Baola and Modhera Qilfields, in which the Company has 100% participating interest.

b. Foreigncurrency loan carries interest atLIBOR plus 275 basis points. The loan agreement is for tenureof5 years with

3 year moratorium for repayment of theprincipal amountthat is repayable in 8 equal quarterly installments starting
from the39"month from the month of withdrawal. Interest is, however, payable every quarter & itfalk due.
The loan has been guaranteed by M/s Jit Sun hvestments Pte Ltd., a group Company.

. The entire loanafteradijusting for the foreign exchange loss of  *58,920,000 (Previous year ~1,480,000) on the

principd amount has been shown under the head “Long Term Borrowings”.

e. The loan, interest and effect of foreign exchange fluctuation have been dealt with in the bodks ofaccounts in
accordance with Accounting Standards.

oo
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NOTE 4: LONG-TERM PROVISIONS

Non Current Portion Current Maturities
As At As At As At As At
st st st st
31 March,2012(°) 31 March,2011(’) 31 March,2012(°) 31 March,2011(")

Provision for Site Restoration Fund 3,000,000 Nil 1,000,000 Nil
Total 3,000,000 Nil 1,000,000 Nil
Less : Shown under short

term provisions Nil Nil 1,000,000 Nil
Total 3,000,000 Nil Nil Nil

During the year, the Company estimated a net amount o0f’5,000,000/- as liability towards site restoration of its oil & gas
fields on a current basis. Of this, the Companyhad deposited™1,000000/- (Previous year “Nil) against the provisionfor
site restoration fund (Baola & Modhera field) with State Bank of India under Site Restoration Fund Sheme, 1999 as
required under the Production Sharing Contracts for the fields. The balance is reflected under Long/Short Term
Provisions.

NOTE 5: TRADE PAYABLES

As At As At
31" March,2012() 31 March,2011()
Trade payables for material, supplies &services 2,749,918 25,611,561
Total 2,749,918 25,611561
a Trade payables include "Nil (Previous Year “Nil) due to Micro, Small and Medium Enterprises to the extent

such parties have been identified by the managementfrom avaiable information.

b. The Company has not received any intimation from the 'suppliers' regarding their status under the Micro,
Small and Medium Enterprises Development Act, 2006 and hence disclosures if any relating to amounts
unpaid as at March 31, 2012 (Previous year as at 31 March, 2011) together with interest paid / payable as
required underthesaid Act,havenot been given.

NOTE 6: OTHER CURRENTLIABILITIES

As At As At
st st
31 March,2012(°) 31 March,2011()
Interest accrued but not due 1,796210 562,156
Retention money from contractors bill - 762,599
Statutory liabilities 642,003 3,484086
Total 2,438213 4,808 841

Interest accrued but not due is on extemal commercial borrowing as per Note 3 (Long Term Borrowings) and
the statutory ligbility & towards the tax deducted at source payable for the month of March, 2012.

NOTE 7: SHORT-TERM PROVISIONS

As At As At
31" March,2012() 31" March,2011()
Provkion for Site Restoration Fund 1,000,000 Nil
For Employee Benefits - 2,287,260
Other Provisions 2,028,062 2,474,617
Total 3,028,062 4,761,877
a Provision towards employee benefits was Nil as the Company has obtained a policy under the group

gratuity scheme fromLife Insurance Corporation of India during the year. Accordingly, there isno year-end
liability towards the same.
b.  Other provisions represent the estimatefor various expenses in the normal course of busines.
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NOTE 8(1): FIXED ASSETS (TANGIBLE & INTANGBLE)

DESCRIPTION GROSS BLOCK () DEPRECIATION / AMORTISATION () NET BLOCK (')
ASAT DEDUCTIONS/  ASAT ASAT FOR THE CEDJUCTIONS/ ASAT ASAT AS AT
01-042011 APPITION i p)yerents31-03-2012 01042011 YEAR  ADIUSTMENTS 31-03-2012 31-03-2012 31-03-2011
TANGIBE ASSETS
BUILDING 4,562,252 156,400 - 4718652 743649 74790 - 818,439 3,000,213 3,818,603
PLANT & 12,743,404 3978973 - 16722377 6,552,784 745263 - 7,298,047 9,424,330 6,190,620
MACHINERY 722, 552, ’ 298, 424, 190,
E&F;ﬁ'géJRE & 925732 36,887 - 962,619 100,696 60,110 - 160,806 801,813 825,036
Egﬁ'f;iAENTS 2,108,558 37,850 - 2,146,408 165,527 111,095 - 276,622 1,869,786 1,943,031
COMPUTER 1,630,729 1,852,247 - 3482976 181,637 399,225 - 580,862 2,902,114 1,449,092
VEHICLE 3408678 652,640 806,037 3255281 1,380,313 274,354 806,037 848,630 2,406,651 2,028,365

TOTAL(A) 25,379,353 6,714,997 806,037 31,288,313 9,124,606 1,664,837 806,037 9,983,406 21,304,907 16,254,747

INTANGIBLE ASSETS
SOFTWARE - 11,212,971 - 11,212,971 - 1,047,770 - 1,047,770 10,165,201 -
TOTAL(B) - 11,212,971 - 11,212,971 - 1,047,770 - 1,047,770 10,165,201 -

GRAND TOTAL 25,379,353 17,927,968 806,037 42,501,284 9,124,606 2,712,607 806,037 11,031,176 31,470,108 16,254,747

PREVIOUS YEAR 21,355,940 4,023,413 - 25,379,353 9,054,762 1,313,194 - 9,124,606 16,254,747 13,544,528

Note: since Baola field Production rights (Gross amount™1,535,000) have been fully amortised, the same is not reflected in the
above table.

Impairment of Assets:- The Companyhas no independent Cash Generating Units (CGU) in the above assets and hence no
impairment testhas been carried out.

Annual Report2011-12 57



Interlink Petroleum Limited NTER LN

Note 8(Il): WORK-IN-PROGRESS & INTANGIBLE ASSETS UNDER DEVELOPMENT

As at Transfer to Unsuccessful/ As at
DESCRIPTION 01042011 ADDITION Assets Adjustments  31-03-2012
EXPLORATORY WORK IN PROGRESS
Baola Field 10,112,068 (1,476,675) - - 8,635393
Modhera Field - 20484,293 - - 20484,293
Total (A) 10,112,068 19007,618 - - 29119,686
OTHER ASSETS
Civil Work - 989,919 - - 989,919
Total (B) - 989,919 - - 989,919
Total Work in Progess 4115 06g 19.997537 . . 30,109605
(C=A+B)
INTANGIBLE ASSETS UNDER DEVELOPMENT

Baola Field 208,957,808 88,763,752 - - 297,721,559
Modhera Field 126,029,405 222,798,541 - - 348,827,946
Total (D) 334,987,213 311,562,292 - - 646,549,505
Grand Total (C+D) 345,099,281 331,559,829 - - 676,659,110
Previous Year 126,325,070 218,774,211 - - 345,099,281

a.  As per Significant Accounting Policy (h), the Company, during the year, has capitalzed as a partof “Capital
Work inProgress/Intangible Assets Under Development’, anamountof 330569 910/- (Previous year
218,774 211/-) , being the expenses incurred in the appraisal/development of two oil/gas fields viz. Baola
and Modhera.

b.  The amount will be transferred to “ProducingProperty” as and when the underlying fields are ready for
commencement of commercial production.

c.  Theaboveincludes Borrowing cost (net of adjustment arisingfrom interest earned on temporary cash surplus
from External Commercial Borrowing) amounting to°2 582,861/- (Previous year “Nil).

d.  As per Significant Accounting policies (o)(iii), foreign exchange fluctuation of ~ "57947,615/- (Previous year
"1,480,000) pertaining to principal and interest amountof loan has been capitalzed and included in Intangible
Assets Under Development.

e.  Astheoil and gas fields are stillunder appraisal, no impairment testhas been carried out.
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NOTE 9: NON-CURRENT INVESTMENTS
As At As At
31" March,2012(") 31 " March,2011(’)
Trade Investments:
Investmentsin Mutual Fund (Quoted) - At cost 3,460 3,460

UTI Master Shares-119 urlits - Mark et Value
3,052/- (Previousyear 3,518/-)

Total 3,460 3,460

NOTE 10: LONG TERM LOANS AND ADVANCES

As At As At
st st
31 March,2012(°) 31 March,2011(")
Security Deposit
Secured, Considered Good : 204,500 204,500
Total 204,500 204,500

The security deposit is towards mining lease for Baola and Modhera fields and for telephone, which are deposited for
a period more than 12 months. The management believes that these are fully realizable in the normal course of
business

NOTE 11: OTHER NON-CURRENT ASSETS
AsAt AsAt
31 March,2012(°) 31 March,2011()
Long termtrade recevables - -
Preliminary expenses to the extentnot written off 110,008 438,434
Total 110,008 438,484

Company does not hawe any long temm trade receivables. Preliminary expenses represent the amount spent
towards preferential issue of shares in the financial year 2009-10 that are due for write off in more than 12
months.

NOTE 12: INVENTORIES

AsAt AsAt
31"March,2012(") 31" March,2011()
Storesand spares 14 455,941 36485,768
Total 14455,941 36485,768

Stores and spares are balance lying in stock from the items procured for operations in Baola and Modhera and
are stated at cost, The management believes that the realizable value of these stores and spares are not less
thanits cost.

NOTE 13: CASH AND CASH EQUIVALANTS

AsAt AsAt
31" March,2012() 31" March,2011()

Cashonhand 366 73954
Balances with banks

- in currentacoounts 1,643032 4,829,155
- in depositacoounts exceeding 12 months maturity - -
- inmargin money, securityforguarantees and other

commitments 32,742,874 30892,874
- in bank depositaccounts 28,150,000 144,900,000
- Cheques, drafts onhand 100,000 -
- Interestaccrued on depasits 5,189834 1,378526
Total 67826,106 182,074508
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Production Sharing Contract for Modhera Field. The cumulative bank guarantee outstanding as on 31

The Company has submitted bark guaranteesworth  *1,850,000/- (Previous year “29,871,775/-) to
Government of India towards 10% of the annual budget for the year 2012-13, as required under the

st
March,2012is'31,721,775(Previous year'29 871,775) towards which the Company has provided a lien on
Term Deposits with bank worth*32,742 874/- (Previous year'30892,874/-).

NOTE 14: SHORT TERM LOANS AND ADVANCES

As At As At
31" March,2012(") 31" March,2011(’)
Deposits to related parties 330,000 330,000
Deposits - Others 150,000 295,000
Capital advances (Se cured, conside red g ood) 412,458 2,010,690
Loans and advances to employees 9,524 21,048
Pre paid expenses 1,426,263 5,203, 22673

Others (Recoverable from employees) -

Less: Provision for doubtful advances - )

Total 2,328,245 7869611

a. In the opinion of management, the current assets including loans, advances, deposits etc, & fully
realizable in the normal course of business.

b.  Thebalances ofloan & advances as gopearing above are fully confirmed.

NOTE 15: OTHER CURRENT ASSETS

As At As At
31" March,2012() 31" March,2011()
VAT credit receivable - 94,952
Balance with the Govt. Authorities 2,196,000 2,552,988
Preliminary expenses to the extent not written off 328,476 328,476
Total 2,524 476 2,976,416

a. The VAT credit of "94 952 has been realized to the extent of  "46,016/- and the balance has been
charged to Statement of Profitand Loss.

b.  Balance with Government Authorities represents the advance tax resulting from tax deducted at
source from interest earned during the year and excess service tax deposited that is fully adjustable
against future liability.

NOTE 16: OTHER INCOME

Year Ended Year Ended
31 March,2012() 31 March,2011()

Intereston AR's 3,345,669 7,119,968
Dividend Income

- from longterm investments 262 357

- fromcurrent investments - -
Liability no longer required written back 2,390,032

Profitonsaleof fixed assets 120,000 -
OtherReceipts 342,468 30,216
Total 6,198,431 7,150,541

a. Intereston Shortterm bank deposits represents interest earned on deposit fromCompany’s own funds.

b.  The interest earned, on Short term bank deposit made from temporary cash surplus out of External
Commercial Borrowings, during the year amountingto "9,879,702/- (Previous year "624,618/-) hasbeen
adjusted in Intangible Assets Under Development as per Accounting Standard 16 and is not included above
{ReferNote8 Il}.
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Note 17: EMPLOYEE BENEFITS EXPENSES

Year Ended Year Ended
31" March,2012() 31~ March,2011()
Salaries and wages 2,035,581 3,115,214
Staff welfare expenses 15,488 14,869
Remuneration to whole time directors 486,542 12
Total 2,537,621 3,130,095

a.  Salaries and wages include payment for gratuity to Life Insurance Corporation of India.

b.  Thegross employee benefits expenses during the year is 25948,947 (Previous year 31,692,284), of which an
amount of '23411,326 (Previous year ~28562,189)was capitalize as a part of “Intangible assets under
development” {Refer Note 8(ll)} as per accounting policy {Refer policy (h)}being the amount spend towards
apprasal and development of the oil & gas fields.

th
c.  Duringtheyearon14 October, 2011 Mr.GopalSrinivasan appointed a a whole time director, The Company
has made an application for approval of remuneration of whole time director. The goproval & still awaiting.

NOTE 18: FINANCE COST

Year Ended Year Ended
31" March,2012() 31" March,2011()
Bank Charges 27,312 75,628
Net (gain) / loss on foreign currency transaction (18663) 983
Total 8,649 76,611

d. Theabove finance costdoes not include an amountof  "12462,563/- (Previous year "624,618/-) incurred
towards interest on External Commercial Borrowings (ECB) as thesame has been capitalized {after adjusting
nterest earned on temporary cash surplus from External Commercial Borrowing of ~ *9,879,702/- (Previous
year'624,618/-)}as apart of “intangible assets under development” {refer note 8(1l)}in terms of Accounting
Standards -16, as the ECB was taken for the appraisal and development of oil & gas fields.

NOTE 19: DEPRECIATION & AMORTISED COST

Year Ended Year Ended
31 March2012() 31 March,2011()
Depreciation of tangible assets 1,664,837 1,466,694
Amortisation of intangible assets 1,047,770 -
Total 2,712,607 1,466,694
Less : Capitalised as apart of Capital WIP 2,643,686 1,329,609
Net transferred to Profit and Loss account 68,921 137,085
Preliminary Expenses Written Off. 328,476 328,476
Total 397,397 465,561
NOTE 20: OTHER EXPENSES
Year Ended Year Ended
31" March,2012() 31" March,2011()

Advertisement Expenses 88,610 58,134
AGM, EGM & Other Meeting Expenses 494,878 655,710
Auditor's Remuneration

- Forauditfees 75,731 59,728

- Forotherservices 8,959 26,441
Business Development Expenses 1,487,273 263,646
Computer Maintenance - -
Conveyance Expenses 5,012 14,186
Director Stting fees 272,500 232,500

Annual Report2011-12 61



Interlink Petroleum Limited

62

Guest house related expenses 157,827
Insurance Expenses 22,986
Legal & Professional Expenses 648,058
Office Bxpenses 173,778
Postage & Courier Expenses 12,881
Power &Fuel 9,496
Printing & Stationery Expenses 42,860
RentRates & Taxes 229,037
Repair & Maintenance 23,288
ROC Expenses 181,251
Telecommunication Expenses 89,561
Travelling Expenses (Including Foreign Traveling) 1,530,625
Vehicle Bxpenses (ncluding insurance) 101,874
Total 5,656,485

177,665
90,481
2,685,717
457,096
25,923
42,352
43,187
561,015
29,005
94,646
128,604
2,587,953
140,784
8,374,773

The gross other expenses incurred during the year is"22,251,233(Previous year 30492 546), of which an amount of
16 594,748 (Previous year "22117,773) was capitalize as apart of “Intangible assets under development” as per
accountingpolicy {referpolicy (h)}being the amountspend towards appraisal and development of the oil & gas fields.

NOTE 21:

1.

Interlink Petroleum PtelLtd. was incorporated on 16wOctober 2008 under the laws of Singgpore as aPrivate
Limited Company with an initial cgpital of'68 (SGD 2 only comprising2 shares of SGD 1 each), which is entirely
held by Interlink PetroleumLimited (holdingCompany), aCompany incorporated under the laws of India.

The principal activities of theCompany are oil and gas exploration.

The registered office of the Companyis located at 15 Hoe Chiang Road, #19-01 Tower Fifteen, Singapore

089316.

The currentdirectors of theCompany are:
i)  LaiKailin Michael

i) Lee Chye Cheng, Adrian

The consolidated Financial Statements include the accounts of the following Subsidiary;

Countryof Amount of Percentage of Voting
st
Name of Entity Incorporation Investment Poweras at 31 March,
and Residence 0 2012 (%)
Interlink Petroleum . 68.00 100
Pte Limited Singapore (6800) (100)

(Previous year’s figures in parenthesis)

NOTE 22: RELATED PARTY DISCLOSURE

As per Accounting Standard 18, the disclosures of transactions with the related parties are given below:
i. Listof related parties where control exists and related parties with whom transactions have

taken place and relationships:
SINo. Name ofRelated Party
1 Loyz Energy Limited
Jit Sun Inv est me nts Pte Limited
Loyz Oil Pte Limited
Interlink Petroleum Pte. Limited
Gopal Pallipuram Srinivasan
Kenneth Gerrad Pereira

Vijay Misra

o ~N O O B~ W N

Sushila Devi

Relationship

Group Compa nies

Key Managerial
Personnel

Directors & Relatives
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. Transaction duringthe year with related parties.

Nature of Transaction 2011-12 () 2010-11 ()

Lease rent for office premises

Sushila Devi 1,690,370 1,536,700

De posit for lease of office premises

Sushila Devi 330,000 330,000

Managing Director's Remuneration

Gopal Pallipuram Srinivasan *6,034,099 -

Kenneth Gerrad Pereira 7 12

Inve_stment/Loans to Supsid iary 121,466 74,729

Interlink Petroleum Pte Ltd., Singapore

*The amount referred from date of appointment, i.e. 14" October,2011
NOTE 23: EARNINGS PER SHARE (EPS)
As At As At
st st
31 March,2012(°) 31 March,2011(")

Profit / (Loss) after tax (2,401721) (4,896499)
Net Profit / (Loss) for calculation of basic EPS (2,401,721) (4,896499)
Number of equityshares 24,921,200 24,921,200
Number of equity shares forcalculation of basic EPS 24,921200 24921200
Earning Per Share (EPS) (0.10) (0.19)

NOTE 24
The Company & engaged in extraction of crude oil and natural gas only and therefore there is only one reportable
segment in accordance with Accounting Standard 17 on Segment Reporting.

NOTE 25:
Group falling within the definition of group as defined in the Monopolies and Restrictive Trade Practices Act, 1969 (54 of
1969). The following persons/companies constitute the Group falling within the definition of group as defined in the
Monopolies and Restrictive Trade Practices Act, 1969 (54 of 1969), which exercies, or s estéblished t bein apaosition to
exercise, control, directly or indirectly, over the Company.

a) Loyz EnergyLimited

b} Jit Sun Investments Pte Ltd.

c) Loyz OilPteld.
d) Interlink Petroleum Pte Ltd.

NOTE 26: PREVIOUSYEAR FIGURES
Till the year ended 31 March 2011, the Company was usingpre-revised Schedule VI to the Companies Act 1956, for
preparation and presentation of its financial statements. During the year ended 31 March 2012, the revised
Schedule VI notified under the Companies Act 1956, has become applicable to the Company. The Company has
reclassified previous year figures to conformto this year's classification.

As Per Our Report of Even Date

For Shirsh Desai & Co. For and On Behalf Of the Board of
Chartered Accountants
(Firm registration No: 112226 W)

Dillip K. Thakkar Gopal Srinivasan Vijay Misra Parvinder Singh Arora
(Partner) (Managin%Director) (Director (Company Secretary)

Membership No: 031269 DIN: 02011557 DIN: 00458031

Place : NOIDAn

Date :13 July,2012
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INTERLINK PETROLEUM PTE. LTD.

REPORT OF THE DIRECTORS

The directors present their report together with the audited financial statements of the company for the financial year
ended March31,2012.

1. DIRECTORS

The directors of the company in office at the date of this report are: Lai

Kai Jin Michael
Lee Chye Cheng, Adrian

2. ARRANGEMENTS TO ENABLE DIREC TORS TO ACQUIRE BEN EFITS
BY MEANS OF THE ACQUISITION OF SHARES AND DEBENTURES

Neither at the end of the financial year nor at any time during the financial year did there subsist any arrangement
whose objectis to enable the directors of the company to acquire benefits by means of the acquisition of shares or
debentures inthe company or any other body corporate.

3. DIRECTORS' INTERESTS IN SHARES AND DEBENTURES
The directors of the company holding office at the end of the financial year had no interests in the share capital and
debentures of the company and related corporations as recorded in the register of directors' shareholdings kept by the
companyunder Section 164 of the Singapore Companies Act.

4. DIRECTORS' RECEIPT AND ENTITLEMENT TO CONTRACTUAL BENEFITS

Since the beginning of the financial year, no directorhas received orbecome entitled to receive a benefit which is
required to be disclosed undersection 201(8) of the Singapore Companies Act,by reason of a contract made by the
companyor a related corporation with the director or with a firm of which he is amember, or with a company in which
he has a substantial financial interest except as disclosed in the financial statements.

5. SHARE OPTIONS

(a) Options to take up unissued shares
During the financial year, no option to take up unssued shares of the company was granted.

(b) Options exercised

During the financial year, there were no shares of the company issued by virtue of the exercise of an option to take
up unissued shares.

(c) Unisuedshares under option
At the end of the financial year, there were no unissued shares of the company under option.

6. AUDITORS
The auditors, Ecovis Trustnet Alliance LLP, have expressed their willingness to accept re-appointment.

THE DIRECTORS

Lai Kai Jin Michael Lee Chye Cheng, Adrian
April 11,2012

STATEMENT OF DIRECTORS

In the opinion of the directors, the accompanying financial statements set out on pages 6 to 17 are drawn up so & to give atrue
and fair view of the state of affairs of the company as at March 31, 2012, and of the results, changes in equity and cash flows of
the company for the financial year then ended and at the date of this statement, with the continued financial support from its
holding company, there are reasonable grounds to believe that the company will be able to pay its debts when theyfall due.

THE DIRECTORS

Lai Kai Jin Michael Lee Chye Cheng, Adrian
April 11,2012
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INDEPENDENT AUDITORS' REPORT TO THE MEMBER OF
INTERLINK PETROLEUM PTELTD
Report on the Financial Statements

We have audited the accompanying financial statements of Interlink Petroleum Pte Ltd which comprise the balance sheet of the
company as at March 31, 2012, the statement of comprehensive income, statement of changes in equity and cash flow
statement of the company for the year then ended, and a summary of significant accountingpolicies and other explanatory notes,
assetout onpages6t017.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in accordance with the
provisions of the Singapore Companies Act (the “Act’) and Singapore Financial Reporting Standards and for devising and
maintaining a system of internal accounting controk sufficient to provide reasonable assurance that assets are safeguarded
against loss from unauthorised use or disposition; and transactions are properly authorised and that they are recorded as
necessary to permit the preparation of true and fair profit and loss accounts and balance sheets and t maintain accountability
of assets.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Singapore Standards on Auditing. Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves perfoming procedures to obtain audit evidence about the amounts and disclosures in the financil
statements. The procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial stattments, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation of financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances, but not for the pumpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements. We believe that the audit evidence we have obtained s sufficient and appropriate to provide a basis for
our audit opinion.

Opinion
In our opinion, the financial statements of the company are properly drawn up in accordance with the provisions of the Act and

Singapore Financial Reporting Standards so &s to give a true and fair view of the state of affairs of the company as atMarch 31,2012
and of the results, changes in equity and cash flows of thecompanyforthe year ended on that date.

Report on Other Legal and Regqulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the company have been properly kept in
accordance with the provisions of the Act.

Withoutqualifying our opinion, we draw your attention to Note 1 to the financial statements, the currentliabilities of the

company exceeded the current assets by $10,584 (2011: $7,845) and the company has capital deficiency of $10,584 (2011:
$7845). The financial statements have been prepared on a going concern basis on the assumption that financial support will
be available from the company's shareholders as and when required. If the financial supports are not forthcoming,
adjustments may have to be made to reflect the situation that assets may need to be realised other than in the amounts at
which they are currently recorded in the balance sheet. In addition, the company may have to provide for further liabilities that
might arise.

Ecovis Trustnet Alliance LLP
Public Accountants and
Certified Public Accountants
Singapore

April 11,2012
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INTERLINK PETROLEUM PTE. LTD.

BALANCE SHEET
March 31,2012

Note 2012 2011
$ $
ASSETS
Current assets:
Cash and cash equivalents 6 2 2
Other receivables 7 353 366
Total current assets 355 368
Total assets 355 368
LIABILITY AND CAPITAL DEFICIENCY
Current liability:
Other payables 8 10,939 8,213
Total current liability 10,939 8,213
Capital and resenes:
Share capital 9 2 2
Retained earnings 10586 7,84
Total cepital deficiency ElO584 E7,845
Total liability, netof capital deficiency 3 3
See accompanyingnotes to financial statements.
STATEMENT OF COMPREHENSIVE INCOME
Year ended March31,2012
Note 2012 2011
$ $
Other operating expenses (2,739 (2,386)
Loss before income tax (2,739 (2,386)
Income tax expense 10
Loss for the year (2,739 (2,386)
Total comprehensive income for the year (2,739 (2,386)

See accompanyingnotes to financial statements.
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INTERLINK PETROLEUM PTE. LTD.

STATEMENT OF CHANGES IN EQUITY
Year ended March 31,2012

Share
ca%ltal
Balance at April 1, 2010 2
Total comprehensive income for the year
Balance at March 31, 2011 2
Total comprehensive income for the year
Balance at March 31, 2012 2

See accompanying notes to financial statements.

CASH FLOW STATEMENT
Year ended March 31,2012

Cash flows from operating activities:
Loss before income tax

Operating cash flows before movements in working capital
Other receivables

Other payables

Net cash from operating activities

Net change in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year (Note 6)

See accompanying notes to financial statements.

68

Retained
earnings
$
(5,461)
(2,386)
(7.847)
(2,739)
(10586)

2012

(2,739)

(2,739)

2011
$

(2,386)
(2,386)

(23)
2,409
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INTERLINK PETROLEUM PTE. LTD.

NOTES TO FINANCIAL STATEMENTS MARCH 31, 2012

1. GENERAL
The company (Registration Number 2008201417 is incorporated and domiiled in Singapore with its Erhcipal place of
business and registered office at 15 Hoe Chiang Road, #19-01 TowerFifteen, Singapore 089316. The financial

statements are expressed in Singapore dollars, which s the functional currency of the company.

The principal activity of the company is that of oil and gas exploration. The company remains dormant during the financial
year.

The financial statements of the company for the year ended March 31, 2012 were authorised for ssue by the Board of
Directors on the date of the Statement of Directors.

The current liabilities of the company exceeded the current assets by $10,584 (2011: $7,845) and the company has capital
deficiency of $10,584 (2011: $7,845). The financial statements have been prepared on a going concern bass on the
assumption that financial support will be available from the company's shareholders as and when required. If the financial
supports are not forthcoming, adjustments may have to be made to reflect the situation that assets may need to be
realised other than in the amounts at which they are currently recorded in the balance sheet. In addition, the company
may have to provide for further liabilities that might arise.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
BASIS OF ACCOUNTING - The financial statements have been prepared in accordance with the historical cost convention and
are drawn up in accordance with the provisions of the Singapore Companies Act and Singapore Financial Reporting Standards
(“FRS").
ADOPTION OFNEW AND REVISED STANDARDS - In the current financial year, the company has adopted all the new and
revised FRSs and Interpretations of FRS (“INT FRS”) that are relevant to its operations and effective for annual periods
beginning on or after April1,2011.The adoption of these new/revised FRSs and INT FRSs does not result in changes to the
company's accounting policies and has no material effect on the amounts reported for the currentor prior years.
At the dateof authorisation of thesefinancial statements, the following FRSs, INT FRSs and amendments to FRS that are
relevant to the company were ssued but not effective:

e Amendments to FRS1Presentation of Financial Statements - Amendments relating to Presentation of Iterms of Other
Comprehensive Income

Amendments to FRS12 Income Taxes Deferred Taxes: Recovery of Underlying Assets
Amendments to FRS19 Employee Benefits

FRS 27 gRev:sedg SeparateFinancial Statements

FRS 28 (Revised) Investments in Associates and Joint Ventures

Amendments to FRS107 Fnancial Instruments:Disclosures Transfers of Financial Assets
FRS 110 Consolidated Financial Statements

FRS 111 Joint Arrangements

FRS 112 Disclosure of interests in Other Entities

FRS 113 Fair Value Measurement

Consequential amendments were also made to various standards & a result of thesenew/revised standards.

The management anticipates that the adoption of the above/other FRSs, INT FRSs and amendments to FRS in future
periods will not have a material impact on the financial statements of the company in the period of their initial
adoption.

FINANCIAL INSTRUMENTS - Financial assets and financial liabilities are recognised on the company's balance sheet when the
companybecomes a party o the contractual provisions of the instrument.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial instrument and of allocating
interest income or expense over the relevant period. The effective interest rate i the rate that exactly discounts estimated
future cash receipts or payments (including all fees paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the financial instrument, or where
appropriate, ashorter period. ncome and expense s recognised on an effective interest rate basis for debt instruments.
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Financial assets

Loan and other receivables

Other receivables that have fixed or determinable payments that are not quoted inan active market are classified as
“loans and receivables”. Loans and receivables are measured at amortised cost using the effective interest method less
impaiment. Interest is recognised by applying the effective interest rate method, except for short-tem receivables when
the recognition of interest would be immaterial.

Impairmentof financial assets

Financil assets are assessed for indicators of mpairmentat the end of each reporting period. Financial assets are
impaired where there & objective evidence that, as a result of one or more events that occurred after the initial
recognition of the financial asset, the estimated futurecash flows of thefinancialassets havebeen impacted.

For financial assets carried atamortised cost,theamountof the impairment i thedifferencebetween the asset'’s

carrying amount and the present value of estimated future cash flows, discounted at the original effective interest rate.
The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with the
exception of receivables where the carrying amount is reduced through the use of an allowance acoount When a
receivable is uncollectible, it is written off against the allowance account. Subsequent recoveries of amounts previously
written off are credited against the allbwance account. Changes in the carrying amount of the allowance account are
recognised in profit or loss.

If, ina subsequentperiod, the amountof the impairment loss decreases and the decreasecan berelated objectivelytoa n
event ocaurring after the impairment loss was recognised, the previously recognised impairment loss is rewersed
through profit or loss to the extent the carrying amountof the financial assets at the date the impairment i reversed does not
exceed whattheamortised cost would havebeen had theimpairment notbeen recognised.

Derecognition of financial assets

The company derecognises a financial assetonly when the contractual rights to the cash flows from the asset expire, or it
transfers the financial asset and substentially all the risks and rewards of ownership of the asset to another entity. If the
company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the company recognises its retained interest in the asset and an assodiated liability for amounts it may
have to pay. If the company retains substantially all the risks and rewards of ownership of a transferred financial asset, the
company continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds
received.

Financial liabilities and equity instruments

Classification as debt orequity

Financial liabilities and equity instruments issued by the company are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument s any contractthat evidences a residualinterest in the assets of thecompany after deducting all of
its lidbilities. Equity instruments are recorded at the proceeds received, net of direct ssue costs.

Otherpayables o ] ) ]
Other payables are initially measured at fair value, netof transaction costs and are subsequently measured at amortised
cost, using the effective interest rate method, with interest expense recognised on an effective yield basis.

Derecognition of financial ljabilities =~~~ o .
The company derecognises financil liabilities when, and only when, the company's obligations are discharged,

cancelled or they expire. ) o ]
PROVISIONS - Provisions are recognised when the company has a present obligation (legal orconstructive) as a resultof a

past event, it is probable that the company wil be required to settle the obligation, and a relible estimate can be made of the
amountof the obligation.

The amount recognised & a provision i the best estimate of the consideration required to settle thepresentobligation at

the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. Where a
provision s measured using the cash flows estimated to settle the present obligation, its carrying amount s the present
value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, the
receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the
receivable can be measured reliably.

INCOME TAX - hcome tax expense represents thesum of the tax currently payable and deferred tax.
The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as reported in the
statement of comprehensive income because it excludes items of income or expense that are taxable or deductible in

other years and it further excludes items that are not taxable or tax deductible. The companyss liability for current tax is
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calculated using tax rates (and tax laws) that have been enacted or substantively enacted in country where the company
operates bythe end of the reporting period.

Deferred tax is recognised on the differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit, and is accounted for using the
balance sheet liability method. Deferred tax liabilities are generally recognised for all taxable temporary differences and
deferred tax assets are recognised to the extent that it is probable that taxable profits will be available against which
deductible temporary differences can be utilsed. Such assets and liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other than in a business combination) of other assets and liabilities in a
transaction that affects neither the taxableprofit nor the accounting profit.

The carrying amount of deferred tax assets i reviewed atthe end of each reporting period and reduced to the extent thatit

is no longer probable that sufficient taxable profits willbe available to alow all or part of the asset to berecovered.

Deferred tax i calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset
realised based on the taxrates (and tax laws) that have been enacted or substantively enacted by the end of the reporting

period. The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the company expects, at the end of the reporting period, to recover orsettle the carryingamount of its

assets and liabilities.

Deferred tax assets and ligbilities are offset when there is a legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes levied by the same taxation authority and the company intends to
settle its current tax assets and lisbilities on anetbasis.

Current and deferred tax are recognised a an expenseor income in profit or loss.

FOREIGN CURRENCY TRANSACTIONS AND TRANSLATION - The financial statements of the company are measured and
presented in the currency of the primary economic envionmentin which the company operates (its functional currency)

which s the Singgporedollars.

Transactions in currencies other than the company's functional currency are recorded at the rate of exchange prevailing
on the date of the transaction. At the end of the reporting period, monetary items denominated in foreign currencies are
retranslated at the rates prevailing at the end of the reporting period. Non-monetary items that are measured in terms
of historical cost ina foreign currency are not retranslated. All exchangedifferences are recognised in profitor loss.

CASH AND CASH EQUIVALENTS IN THE CASH FLOW STATEMENT- Cash and cash equivalents in the cash flowstatement

comprise cash on hand that is readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value.

3. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OFESTIMATION UNCERTAINTY

(i) Critical udgementsin applying the company's accounting policies
In the application of the company's accounting policies, which are described in Note 2, management is required to
make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical experience
and otherfactors that are considered to be relevant. Actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoingbasis. Revisions to eccounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.
Management is of the opinion that any instances of application of judgements are not expected to have a
significant effecton the amounts recognised in the financial statements.

(i) Key sources of estimation uncertainty
There are no key assumptions concerning thefuture, and other key sources of estimation uncertainty at the end of
the reporting period, that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within thenextfinancial year.

4. FINANCIAL INSTRUMENTS, FINANCIAL RIS AND CAPITALRISKSMANAGEMENT
() Categories of financial instruments

The followirg table sets out the firancia ingtrumentsasat the end ofthe reporting period:

2012 2011
. . $ $

Financial assets:

Cashand cash equivalents 2 2
Total loans and receivables 2 2
Financial liabilities:

Other payables 10,939 8,213
Total amortised cost 10,939 8,213
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(b) Finandial risk managementpolicies and objectives

i)

ii)

(©)

The company's major financial instruments include cash and cash equivalentsand other payables. The risks
associated with thesefinancial instruments include market risk (primarily beingforeign currency rsk and interest

rate risk), credit risk and liquidity risk. The policies on how to mitigate these risks are setout below. The management
manages and monitors these exposures to ensure gppropriate measures are implemented in atimely and effective
manner.

Foreign currency risk

Foreign currency risk refers to the risk that arses from the movements in the foreign currency exchange rate against
Singapore dollars that will affect the company's financial results and its cash flows.

The company's transections were mainly in Singaporedollars and it does not havesignificant financial assets and

liabilities denominated in foreign currency at the end of the reporting period. The exposure t foreign exchange risk &
minimal. No sensitivity analysk i prepared.

Interestrate risk

The company has minimal exposure to interest rate risk as it does not have significant interest bearing financid

assets and liabilities at the end of the reporting period. As such, no sensitivity analysis is prepared.

Credit risk

The company has minimal exposure to credit risk & it has not commenced trading and has no trade receivables at the end
of the reportingperiod.

Liquidity risk

Liquidity risk 5 managed by matching the payment and receipt cycle. The company's operations are financed mainly
through equity and financial supports fromits holdingcompany.

All financial liabilities in 2011 and 2012 are repayable on demand ordue within 1 yearfromthe end of thereporting period,
and arenon-interestbearing.

Fair values of financial assets and financial liabilities

The carrying amounts of cash and cash equivalents and other payables goproximate their respectivefair values due to the
relatively short-term maturity of thesefinancialinstruments.

Capital risk management policies and objectives

The company reviews its cgpital structure at least annudly to ensure that the company will be able to continue as agoing
concern. Thecapital structure of the company comprises only of share capital and retained earnings. The company's
overall strategy remains unchanged from2011.

Management reviews the capital structure on an annual basis to balance its overall caital structure through the
issueofnew capital and distribution of dividend.

The company & not subject to any externally imposed capital requirements for the year ended March 31, 2012 and
2011.

HOLDING COMPANY

The company is asubsidiary of Interlink Petroleum Ltd., incoporated in India, which is ako the company's ultimate
holdingcompany.

Some of the company's transactions and arrangements are between members of the group and the effect of this on the
bask determined between the parties is reflected in these financial statements. The intercompany balances are unsecured,
repayable on demand and interest-free unless otherwisestated.

CASH AND CASH EQUIVALENTS 2012 2011
$ $
Cashinhand 2 2

Cashand cash equivalents is denominated in Sngapore dollars.

OTHER RECEIVABLES 2012 2011
$ $
Prepayments 353 366

Other receivables are denominated in Singaporedollars.
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8 OTHERPAYABLES

2012 2011

$ $

Amount due to holding company 8,220 6,415
Other payables 2,719 1,798
10,939 8,213

The amount due to holding company i unsecured, interest-free and repayable on demand.
Other payables aredenominated in Singapore dollars.

9. SHARECAPITAL

2012 2011 2012 2011
Number of ordinary shares $ $
Issued and fully paid:
At the beginningand end of theyear 2 2 2 2
Fully paid ordinary shares, which haveno parvalue, carry one votepershare and carry aright to dividends as and
when declared by the company.
10. INCOME TAX EXPENSE 2012 2011
$ $
Current - -

Domestic income tax i calculated at17% (2011:179%) of the estimated assesséble loss forthe year.

The total charge for the year can be reconciled to the accountingloss & follows:

2012 2011

$ $

Loss before income tax (2,739 (2,386)
Income tax benefit cdculated at 17%(2011:17%) (466) (406)

Non-allowable items 466 406
Income tax expense recognised in profit orlass - -
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INTERLINK PETROLEUM LIMITED
Registered Office: “211A, 2« Floor, Triveni Complex, E-10-12, Jawahar Park, LaxmiNagar,New Dehi110 092”.
ATTENDANCE SLIP

Shareholders attending the Meetingin person or by Proxy are requested to complete the attendanceslip and hand itover
at the entrance of the meetinghall.

st
I'hereby record my presenceat the21 = ANNUAL GENERAL MEETING of the Company at Assam Association, Srimanta
?%r};(grg&va Bhawan A -14 B, Qutab Institutional Area, Satsang Vihar Marg New Delhi 110067 on 21*September 2012 at

Full name of theMember Folio

No. ______/DPIDNo. ____ ClientID No.

No. of Shares held

Full name of Proxy

Member's/Proxy's Signature

NOTE : 1) Please carry with you this attendance slip and hand over the same duly signed at the space provided, at the
entrance of theMeeting Hall.
2) Member's Signatureshould be in accordance with the specimen signature registered with thecompany.

3) Please bring your copy of the Annual Report forreference at the meeting.

INTERLINK PETROLEUM LIMITED
Registered Office: “211A,2nd Floor, TriveniComplex, E-10-12, Jawahar Park, Laxmi Nagar, NewDelhi110092”.

FORM OF PROXY
I/We
(0} being a
Member/Members of the above named Company, hereby appoint
of
or failing him of

asmy/our proxy toattendand vote for me/us and onmy/our behalfatthe21 ANNUAL GENERAL MEETING of the
Company, o be held onFriday, the21.  September 2012at10:00 AMand at any adjoumment thereof.

Signed this day of 2012.

Affix Re.1
Folio No. ______/DPID No. - Revenue
Client ID No. Stamp

No. of shares held

NOTE : The Proxy to be effective should be deposited at the Registered Office of the Companynot less than 48 hours
before the commencement of the meeting.

Annual Report2011-12 75



BOOK-POST

If undelivered, please return to:
Interlink Petroleum Limited

211A,2 " Floor, Triveni Complex,
E-10-12, Jawahar Park, Laxmi Nagar,

New Delhi-110092



