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Dear Sir,

SUB: ANNUAL REPORT FOR THE YEAR 2016·2017

With regards to captioned subject, and pursuant to Regulation 34( 1) of Securities Exchange

board of India (Listing Obligations and Disclosures requirements) Regulations, 2015, we

hereby enclose herewith Annual Report for the F.Y 2016-2017.

You are requested to take the same on your record.
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Managing Director
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GqPAL IR.ON &ND 5TE.ELs qO. (GUJARAT) LIMITED

I{OTNCL

NOTICE IS HEREBY CIVEN THAT TWENTY.THIRD ANNUAL GENERAL MEETING OF

GOPAL IRON AND STEELS CO. (GU'ARAT) LIMITED WILL BE HELD AT REGISTERED

OFFICE OF THE COMPANYAT PLOT NO. 1401/2 GIDC KERALA INDUSTRIAL ESTATE,

TA. BA\/I,A DIST. AHMEDABAD - 3A2220 ON 2B1N S]]PT[MBI]R, 2017 AT 1O.OO A,M,

TO TRANSACT THE FOLLOWING BUSINESS:

ORDINARY BUSINESS:

To receive, consider and adopt the Financial Statements ofthe Company for the year

ended March 31, 2017, including the audited Balance Sheet as at March 31, 2017,

the Statement of Profit and Loss for the year ended or that date and the repofts of
the Board of Directors ['the Board') and Auditors Lhereon.

To appoint a Director in place of Mr. Bhavesh Patel (DIN: 00287559J, who retires by
rotation, in terms ofSection 152 (6J ofthe companies Act,2013, and being eligible,

offers himself for re-appointment.

To rutity the appointment of Auditors and to fix their ret uneration and in this
regards pass with or without modificationls), the fo]lowing resolution as an

Ordinary Resolution:

"RESOLV{D THAT pursuant to the provisions of Section 139, 141, 142 and other

applicable provisions, if any, of the Companies Act, 2013, and Rules framed there

under, as amended from time to time, pursuant to recommendation of the Audit
Committee of Board of Direclors and pursuant to resolution passed by members at

the AGM held on 306 September, 2014, the appointment of, M/s. Mehul Kanani &
Co, Chartered Accountants (Finn Registration No. 133039\ !, as Statutory Auditors
of the company to hold office till the conclusion of the annual general meeting for
the financial year 2018-19 be and is hereby ratified at such remuneration as may be

mutually agreed between the Board of DirectoE ofthe Company and the Auditors,"

3.

1.

PLACE:AHMEDADAD
DATE:14/04/2077

BY ORDEROFTHE BOARD OT DIRECTORS,

FO& GOPAL IRON & STIELS CO. IGUJARAT] LTD

MR. Bil^vnsIIBH,{l'P^TEL
MANAGING I]IRICTOIt

[DIN:002B7559]

r';h\3
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              
  
              
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


 



 

            

    
  
   
   
   
    
    






 

  
 

                    


                     
 
 
                           

                





 
  
  
   
  






 

 
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
                    

 
             

 

                                             ”. 
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


 

                                                                                   
        . 
 
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 









            
                                                                 
 



EOP&L IR.ON &ND STEELS CO. (GUJARAT} LIMiTEI]

Your Directors would like to express a profound sense ofappreciation for the commitment shown
bythe employees in supporting tle Company in its continued robust performance on all fronts.

PLACET AHMEDABAD
DATEtL4/oa/2017

BY ORDER OF THE BOARD OF DIRECTORS.
FO& GOPAL IRON &STEtrLS CO. [CU]ARAT) LTD

MR. BHAiEsHBH-AltAl EL
MANAGING DIRECTOR

(DlN:00287559J
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











  

  
                       

       
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



 


    
   




   
 


 


          

    
  





  



 




 



  

  
 



 
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














 

 





 


 






 

 
 
  



 
 











  








   



                  
        
                






 
 








        
        
        
        
        
                
                
        








   

   
 













       



   

 


























 



 
  



  






















            

            

            









            

            

            

            

            

       
    

 


    






 



































 























 
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 


   
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 







 





   
    
    
    
    
 


   
    
    
     



   
    
    
    
    
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

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
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        

  
   







                         

       

                                          






 

 











 



   
  
   
  

               
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
 
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   



	

	

(v)	The	following	Regulations	and	Guidelines	prescribed	under	the	Securities	and	Exchange	Board	

of	India	Act,	1992	(‘SEBI	Act’):­		

(a) The	 Securities	 and	 Exchange	 Board	 of	 India	 (Listing	 Obligation	 and	 Disclosure	

Requirement)	Regulation,	2015	

(b) The	 Securities	 and	 Exchange	 Board	 of	 India	 (Substantial	 Acquisition	 of	 Shares	 and	

Takeovers)	Regulations,	2011;		

(c) The	Securities	and	Exchange	Board	of	India	(Prohibition	of	Insider	Trading)	Regulations,	

2015;	

(d) The	 Securities	 and	 Exchange	 Board	 of	 India	 (Issue	 of	 Capital	 and	 Disclosure	

Requirements)	Regulations,	2009;		

(e) The	 Securities	 and	 Exchange	 Board	 of	 India	 (Employee	 Stock	 Option	 Scheme	 and	

Employee	Stock	Purchase	Scheme)	Guidelines,	1999;		

(f) The	 Securities	 and	 Exchange	 Board	 of	 India	 (Issue	 and	 Listing	 of	 Debt	 Securities)	

Regulations,	2008;		

(g) The	Securities	 and	 Exchange	 Board	of	 India	(Registrars	 to	 an	 Issue	 and	 Share	Transfer	

Agents)	Regulations,	1993	regarding	the	Companies	Act	and	dealing	with	client;		

(h) The	 Securities	 and	 Exchange	 Board	 of	 India	 (Delisting	 of	 Equity	 Shares)	 Regulations,	

2009;	and		

(i) The	Securities	and	Exchange	Board	of	India	(Buyback	of	Securities)	Regulations,	1998;		

	
II. As	the	company	is	engaged	in	manufacturing	of		structural	steel	and	bars,	other	specific	laws	

applicable	to	the	Company	for	the	financial	year	under	review	are	as	under:	

A. The	Factories	Act,	1948	

B. Explosives	Act,	1884	

C. Water	(Prevention	and	Control	of	Pollution)	Act,	1974	

D. Water	(Prevention	and	Control	of	Pollution)	Cess,	1974	

E. Air	(Prevention	and	Control	of	Pollution)	Act,	1981	

F. The	Environment	(Protection)	Act,	1986	

G. Hazardous	Waste	(Management	and	Handling)	Rules,	1989	 	

We	have	also	examined	compliance	with	the	applicable	clauses	of	the	following:	

		
I. Secretarial	Standards	issued	by	The	Institute	of	Company	Secretaries	of	India.		

II. The	Listing	Agreements	entered	into	by	the	Company	with	BSE	Limited.	

	
During	the	period	under	review	the	Company	has	complied	with	the	provisions	of	the	Act,	Rules,	

Regulations,	Guidelines,	Standards,	etc.	mentioned	above	subject	to	the	following	observations:	

	

	

	

	



	

	

1. 	The	Company	is	yet	to	comply	with	Regulation	33	(d)	of	The	Securities	and	Exchange	Board	

of	 India	 (Listing	 Obligation	 and	 Disclosure	 Requirement)	 Regulation,	 2015	 regarding	

submission	 of	 quarterly/yearly	 basis	 financial	 results	 by	 auditor	 who	 holds	 valid	 peer	

review	certificate	issued	by	Institute	of	Chartered	Accountants	in	India.		

2. The	Company	is	not	in	compliance	with	Pursuant	to	Section	203	(1)	(ii)	for	appointment	of	

Company	Secretary	as	Key	Managerial	Personnel	for	the	financial	year	2016­17	and	as	per	

Regulation	 6	 (2)	 of	 The	 Securities	 and	 Exchange	 Board	 of	 India	 (Listing	 Obligation	 and	

Disclosure	 Requirement)	 Regulation,	 2015	 for	 appointment	 of	 Company	 Secretary	 as	

compliance	officer	for	the	financial	year	2016­17.	

3. Company	 is	 yet	 to	 comply	 with	 the	 section	 138	 of	 the	 Companies	 Act,	 2013	 i.e.	 Internal	

Auditor	needs	to	be	appointed	to	conduct	the	internal	audit	of	the	functions	and	activities	of	

the	company.	

4. The	Company	is	yet	to	comply	with	Regulation	31(2)	of	The	Securities	and	Exchange	Board	

of	India	(Listing	Obligation	and	Disclosure	Requirement)	Regulation,	2015	for	maintaining	

hundred	 percent	 of	 shareholding	 of	 promoter(s)	 and	 promoter	 group	 in	 dematerialized	

form.	

5. Company	 has	 not	 made	 contribution	 of	 provident	 fund	 to	 Employees	 Provident	 Fund	

Organization	during	the	year	2016­17. 

6. The	Company	has	not	complied	with	provisions	of	payment	of	Wages	Act,	1936	with	regards	

to	payment	of	wages	during	the	year	2016­17. 

7. The	Company	is	yet	to	comply	with	the	provisions	of	Payment	of	Bonus	Act,	1965. 

8. The	Company	has	not	complied	with	Payment	of	Gratuity	Act,	1972. 

9. With	 regards	 to	 compliance	with	provisions	of	 Income	 tax	Act	and	other	 statutory	Act	as	

applicable	to	the	company,	the	auditor	notes	are	self	explanatory. 

10. The	 Company	 has	 not	 complied	 with	 Section	 136	 and	 Section	 101	 of	 the	 Companies	 Act,	

Regulation	 36	 of	 The	 Securities	 and	 Exchange	 Board	 of	 India	 (Listing	 Obligation	 and	

Disclosure	Requirement)	Regulation,	2015	regarding	sending	the	annual	report	of	2015­16	

to	every	member	of	the	company. 

11. 	The	company	has	not	paid	annual	listing	fees	to	the	BSE	for	the	financial	year	2016­17. 

	 	

We	further	report	that		

The	 Board	 of	 Directors	 of	 the	 Company	 is	 duly	 constituted	 with	 proper	 balance	 of	 Executive	
Directors,	Non­Executive	Directors	and	Independent	Directors.	The	changes	in	the	composition	of	
the	 Board	 of	 Directors	 that	 took	 place	 during	 the	 period	 under	 review	 were	 carried	 out	 in	
compliance	with	the	provisions	of	the	Act.		
	
	
	

	

	



Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed notes

on agenda were sent at least seven dayi in advance, and a system exists for seeking and obtaining

further information and clarifications on the agenda iten.rs before the rneeting and for meaningful

par[icipation at fhe nreeting.

Majority decision is carried through while the dissenting members'

recorded as part ofthe minutes.

views are captured and

We further report that there are adequate systems and processes in the company commensurate

with the size and operations of the cdmpany to monitor and ensure compliance with applicable

laws, rules, regulations and guidelines.

We further report that during the audit period the company there has been no material

discrepancy in the business and no specific change in the nature of the Business.

PLACEI AHMEDABAD
DATET 14/08/20t7 PRACTISING COMPANY

SHAH

Note: This report is to be read with our letter of even dote which
and forms an integml pdrt if this report.

PROPRIETOR
FCS No: 4713
C P No.; 6560

is annexetl as "ANNEXURE A"

,{.

FOR, A. SHAH & ASSOCIATES

a"$+$
--)l



D/413, Shiromani Complex, 0pp. Oceanic Park,

Satellite Road, Nehrunaear, Ahmedabad-380015
Tel. No. Oft 079-26740953 Mob. No.9978909231
Email id: anishshahcs@gmail com

P RACTI CIN G COM P ANY SECRETARI ES

AuexureA

TO,
THE MEMBERS

GOPAL IRON AND STEELS COMPANY IGUJARAT] LIMITED

1401/2 GIDC KERALA INDUSTRIAL ESTATE

TA. DHOLKA, AHMEDABAD,
GUIARAT.

Our Report of even date is to be read with this letter:

1. Maintenance of Secretarial record is the responsibility of the management of the company. Our

responsibility is to express an opinion on these secretarial records based otl our audit'

2. We have followed the audit practices and processes as were appropriate to obtain reasonable

assurance about the correctness of the contents of the secretarial records The verification was

done to test basis to ensure that correct facts are reflected in secretarial records. We believe that

the processes and practices, we followed provide a reasonable basis for our opinion'

3. We have noi verified the correctness and appropriateness of financial records and Books of

Accounts of the CompanY.

4. Where ever required, we have obtained the Management representation about the compliance of

laws, rules and regulations and happening of events etc'

5, The compliance of the provisions of corporate and other applicable laws, rules, regulations,

standards is the responsibility of manaSement. our examination was limited to the verification of

procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the company nor ''

of the efficacy or effectiveness with which the management has conducted the affairs of the

comDanv.

PI,ACEI AHMEDABAD
DATE: L4/oa/2ot7

FOR. A. SHAH & ASSOCIA

PRACTISING COMPANY

ANISH SHAH
PROPRIETOR
FCS No; 4713
C P No,r 6560

:u
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


 







 

                   
 

          
               
 

   


 
               
                           
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                             
   
                               
  
   
                                            
  

  
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While determining the remuneration of Key Managerial peruonnel and Senior Managemen, the followjng
Factors are analyzed by lhe CommiHee:
Theperformance and contributions of Key Managerial personner and senior Management to rhe growih ofthe Company, Relative position in the organization and leneth ofservice.
Company's performanceand pasl remunerutionpaidtot(Mp/Sc.riu-l\4..I-g,., c..1.
Limits prescribed by anyActs, rules or regulations.

Remuneration of Other emplgyees

Apaft from the Directors, KMps and Senior Management personnel, the remuneration for rest of theemployees is determined on the basis of the role and posjtion of the individual employee, includingprofessional experience, responsibility, job complexityand market concljLions.

The various remune.ation component, basic salary allowances, perquisites etc. may be combined toensure an appropriate and balanced remuneration package.

The annual increments to the remuneration paid to the empioyees shali be determine.l based on theappraisal carried outbytheHoDs ofvarious aleparrments. Decision on Annual rncr-enrenrs stra, be maale onthe basis ofthis appraisal

7. . POLICY REVIEW

The Nomination and Reiruneration committee shall review the poricy, from tjnre to tjme, as and rvhen anychanges are to be incorporated in the policy due to change in nctfRurcsTtiegurauons or as may be rertappropriate by the committee to ensure the effectiveness of the policy. l'he iorrmittee wilr discuss anyrevisions that may be required, and recommend any such revisions to the Board of Directors for theifconsideration and aDDroval.

SOP&L IRON JhND STEELS Co. (GUJAR.JtT) LLI,tl'rEn

DISCLOSURE

The policywill be uploaded on company's website [www.gopariron.cont rof pub]ic iDrbuation.

PLACE: AHMEDABAD
DATEt14/OB/2077

BY ORDER OF THE BOAITD OF DIRECTORS;
FOR GOPAL IRON & STEELS CO. (GUJARATJ LTD

-^t 
I

__1.!-.3+1_
MR. BHAVESIIBIIAI PATI'I,

MANAGING DIRECTOIT
(DIN:00287S59)
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


 





 
     

  




   
    
   
    
       
 






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3. Details ofcontracts or arrahgements or transactions:

PLACET AHMEDABAD
DATEtT4/OB/2017 _. BY ORDER OF THE BOARD OF DIRLC'I,OIIS,

FOR GOPAL IRON & STEELS CO. (GU]AI{A.I LTD

MR, BHAVESHBHAI I'ATDL
MANAGING DIRECTOR

(DIN:00287559)
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ANNEXURE_J
(Pursuantto sub-section (Z) ofsection 186 ofthe Actand Rule 11 ofthc

(Meetings ofBoard and its powers) Rule, 2014]
Compatries

.:. Details of lnyestmentsi

.1. Details of Guarantee / Security provided:

PLACE: AHMEDABAD
DATEt14/0A/2017

BY ORDER OF THE BOARD OF DIRECTORS.
FOR cOpAL tRON & STeELS CO. (CU'ARAI) LTD

e"nA-n
--g {'!z_

MR. BHAVESHBHAI PATEL
MANAGING DIRECTOR

(DlN:002u75s9J

{*

.:. Details ofloans:
Date of

making loan
Details of
Borrower

Purpose for
which the

loan is to be
utilized by

the recipient

Time
period for
which it is

given

Date of
sR (if
reqd]
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


 




       

                              








































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   
 

   
     
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
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                                   
             
 
             
 
-    
- 
-            
- 
- 
- 
- 
 
    
    
 
 
 
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
                                                     
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GOfAL I&.ON &ND STEELS CO. (CUJ&RATi LIMITE.D

Distribution Pattern as on the 3lstMarch, 2017:

Particulars No ofShares Percelrtage

Promoters and Relatives 2444949 50.62
Banks/ FII/ FI 0

Public 2367803 48.04
Body Corporate 7344 0.15
Clearing Members 404 0.01
NRI s8600 1.19
Total +917 700 100.00

Dematerialization of Shares and Liquidity:

4176200 shares constituting 84,93 a/o of total number of shares of the Company are in
electronic form as on March37,ZOI7,

ISIN No [For Dematerialjzed Shares): INE641H0101B

The Company has no GDRs/ADRs/Wa[ants/Convertib]e Instruments oLrtstandjDg as on March
3t,2077.

ADDRESS FOR CbRRESPONDENCE:

1401/2, crDC, KEMLA 1ND.

ESTATE, BAVLA- BAGODAM RD.

N.H. NO. B, BAVLA,

PLACE: AHMEDABAD

DATE:14/0A/2077
BY ORDER OF THE BOARD OF DIREC'IORS,

FOR, COPAL IRON & STDELS CO. (CUJARAT) LTD

I\4 R. B H A VES H 6'TAI PATEL
MANAGING DIRECTOR

IDIN:00287559)

,i11,1i1,"-i{:'tiffi
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COPAL IR.ON &ND STEELS QO. (AUJARAT} LIMNED

]W-&I'I.&GEI'IENT DISCUSSION AND ANALYSF

1. OVERALL REVIEW:

The,company is in manufactudng industry. The overa' performance during thc cur-rent financiai year
2016-17 has been satisfactory.

2. FINANCIAL REVIEWT

Total Business turnover for the year ended 31sr March, 2017 was lls. 573.18 racs. This decrease wasmainlyon account ofglobal depression prevailing in the economy.

Considering the size ofthe compan, your company has adequate system ofinte.nal control to provide
reasonable assurance that assets are safeguarded and protected from unauthorized use or deiosition.The.management continuously reviews the internar contror systems and proceciure fbr efficientconduct ofbusiness A strong system of inte.nal audit committce ofthe Boa.d has strengthened theinte.nal control within the organization.

4. BUSINESS ENVIRONMENT:

The Performance ofthe company for the year under review was satisfactol.v.
5. RISKAND CONCERN:

The buildin& plantand machinery, vehicle and stocks ofthe Conlpany ere adeqLlately illsurecl.
6. CAUTIONARYSTATEMENT:

statements in this report on Managemert Discussion and Analysis may be forward looraing statementswithin the meaning of applicable secudty laws or regulations. These statements are based on certain
assumptions and expectations of future events. Actual resurts courd however, differ n:aterially fromthose expressed_ or. implied. Important factors that couid make a djfference to the Company,s
operations include global and domestic demand supply conditions, finishecl Soocls p'ices, ."w material
cost and availability and changes in government reguiation and tax strucruie, economic developmentwithin India and.the countries with which the comp;nyhas busiress contacts and other factors such asngatlon and tndustrjal relations.

The Company assumes no responsibility in_ retpect of forward looking statements which may beamended or modified in future on the basis of subsequent developments, ;[ormatjon ofevents.
PLACtr: AHMEDABAD
DATEt14/0a/2oa7

BY oRDDlt ol: 1.Illt IJ0ARD oli DtlrlcTotts,
IiO& GOPAL IRON & STDI]LS CO. [CU]ARAT] LTD

MANAGING I]IRI]CTOIT
(DIN:00287s59)

t:{
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GOP&L IR,OII i&IID STEELS CO. (GUJARATJ LIMITTI]

CEO,/AFO EERTIFICATTON

To,

Board of Directorc
GOPAL IRON & STEELS CO. (GUJAMTJ LTD

Wq Mr. Bhaveshbhai Patel, Managing Director and, Chief Financial Officer of GOPAL IRON &
STEELS CO. (CUIARATJ LTD, to the best ofour knowledge and belief, hereby certify thar:

[a] We have reviewed financial statements and the cash flow statement for the year ended
March 31, 2017 and that to the best ofour knowledge and belief:

1. These statements do not contain any materiary untrue statement or omrt any material
fact or contain statements that might be misleading;

2. These statements together present a true and fair view ofthe Company,s affairs and are
in compliance wit]1 existing Accounting Standards, applicable laws an!1 regutations.

[b) To the best of our knowledge and be]iet no transactiot entered into by the Uompany during
the years which are fraudulent, illegal or volatile ofthe Company,s Cocle of Conduct.

[c) we accept reiponsibiliq., for establishing and maintaining internal controls for financial
reporting and that we have evaluated the effectiveness of internal control systcnts of the
company pertaining to financial reporting and have disclosed to the Audito.s and the Audit
Committee, deficiencies iir the design or opemtion of such internai controls, if any, of which we
are aware and the steps we have taken or propose to take to rectifythese deficiencies.

[dJ We have indicated to the Auditors and the Audit Committee:
1. That there is no significant cha[ges in intemal control over firrancial repoftlng cluring the

yeari
2 That there is no significant changes in accounting policies during the year and that the same

have been disclosed ill the notes to the financial statements; and
3. That theae is no instances of significant fraud of which we have become aware and the

involvement therein, ifany, of the management or an employee having a significant role in the
Company's internal control system over financial reporting.

PLACE: AHMEDABAD
DATE:74/08/2077 MANAGING DIRECTOR & CFO

1t- ljl: 211 i tL .
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DECLARATION BY THE MANAGING DIRECTOR OF THE COMPANY ABOUI' CORPORA'IE

GOVERNANCE

I, Mr. Bhaveshbhai Patel, Managing Director ofGOPAL IRON & STEEL C0. (GUJAMT) LTD hereby

confirm pursuant to Regulation 26(3) and PART D of Schedule V of SElll (Listing Obligations and

Disclosure Requirements] Regulations 2015 that:

The Board of Directors of GOPAL IRON & STEEL co. (CUIARATI LTD has laid down a code of
conducthas been placed on the company's website.

All the members ofthe board as well as senior management pcrsonal havc complied with the said

code ofconduct for the year ended 31't March 2017.

PLACE: AHMEDABAD

DATE:74/08/2077
BY ORDER OF THE BOARD OF DIRECTORS,

FO& GOPAL IRON & STEILS CO. (CUJARATJ LTD

MR, B HfVEsH BE-,(I PATEL

MANAGING DIITECTOR

(DIN: 00287559)

{3



MehulS. Kanani
ACA, BBA

PLACE: SURAT
DA"rh t4/oa/Zot7

To
The Members of
GOPAL IRON & STEEL CO. (GUJARAT) LTD

we have examined the compliance of the conditions of corporate Governance by GoPAL

IRON & STEEL CO. (GUJARAT) LTD ('the Company'J for the year ended March 3L,2017 as

stipulated in:

. Regulation n@) of SEBI flisting Ob]igations and Disclosure Requirements) Regulations,

2015 ISEBI Listing Regulations] for the period April 1,2016 to March37,2077 and

. Regulations 17 to 27 (excluding regulation 23 (4)J and clauses (b) to (i) of regulation 46 [2]
and paragraphs C, D and E of Schedule V of the SEBI Listing Regulations for the period April

L,20 7 6 to Mar ch 3t, 20 77 .

The compliance of conditions of Corporate Governance is the responsibility of the
' management. Our examination was limited to a review of the procedures and

implembntation thereol adopted by the Company for ensuring the compliance of the

conditions of Corlorate Governance. It is neither an audit nor an expression ofthe opinion
on the financial statements of the Company.

In our opinion and to the best of our information and explanations given to us, we certifr
that the Company has complied with the conditions of Corporate Governance as stipulated

in the above mentioned Listing Agreement and SEBI Listing Regulations, 2015.

We further state that such compliance is neither an assurance as to the future viabilifri 3f
the Company nor of the efficiency or effectiveness with which the management has

conducted the affairs of the Company'

FOR, M/S MEHUL KANANI & CO,

Mehul Kanani & Go.
Chartered Accountants
207, Opera House,
B/h Super Diamond Market
Mini Bazar, Varachha Road
Surat - 395 006.
Phone No: 9909267118

ACCOUNTANTS

CA MEHUL KANANI
PROPRIETOR

M.N NO: L3ALZL

d:E
S !*r€q&ird
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lndependent Auditor's Report-

To the Members of
GOPAL IRON & STEEL CO. (GUJARAT) LTD
Ahmedabad

Report on the Financial Statements

We have audited the accompanying Standalone Ind AS financial statements of Gopal lron &
9leef c9. (Gujarat) Limited ("the Company') which comprise the Balance Sheet ai at March
31, 2017 , the statement of profit and Loss, the statemeni of cash Flow and the statement of
changes in equity for the year ended, and a summary of significant accounting potiiies ano
other explanatory information. (herein after referred to as '.standalone Ind'As financial
statements').

Management's Responsibirity for the standatone Ind AS financial statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
. 
companies Act, 2013 ("the Act") with respect to the preparation of these Standalone Ind AS
tlnanclal statements that give a true and fair view of the financial position, financial performance
including other comprghensive income, cash flows and changes in equity of the 

'company 
rn

accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards specified under Section 133 of the Act, read with relevant rules issued
there under. This responsibility also includes maintenance of adequate accounting recorOs in
accordance with the provisions of the Act for safeguarding the assets of the comp"any and for
preventing and detecting frauds and other irregularities; selection and application oi 

"ppropnu,"accounting polibies; making judgments and estimates that are reasonable and prudent; ano
design, implementation and maintenance of adequate internal financial controL, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone Ind AS financial stateirents that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion
based on our audit.

*.. *,

on these standalone Ind AS financial statements

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report underlhe provisionl of the Act
and the Rules made there unoer.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require.that we compty with ethiiat iequtremenis ano ptan
and perform the audit to obtain reasonable assurance about whether standalone Ind AS
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on
the auditor's judgment, including the assessment of the risks of material misstatement of the
standalone Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the company.s
preparation of the standalone Ind AS financial statements that give a true andorder to design audit procedures that are appropriate in



An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the company's Directors, as well as
evaluating the overall presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone Ind AS fjnancial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone lnd AS financial statements give the information required bv the nct tn
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the company as at March 31, 2017, and its
Loss and its Cash Flow for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2O17 (',the Order,,), as amended,
issued by the Central Government of India in terms of sub-section (11) of section 143 of the
Act, we give in the "Annexure A" a statement on the matters specified in paragraphs 3 and
4 of the Order.

2. As required by section 143 (3) ofthe Act, we report that:

we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit;

b. in our opinion proper books of account as required by law have been kept by ine

d.

Company so far as it appears from our examination of those ooor<s;

the Balance sheet, the statement of Profit and Loss and the statement of cash Flows
and the statement of changes in equity dealt with by this Report are in agreement with
the books of account;

in our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting standards specified irnder section 133 of the Act, read with relevant rule
icct rad tharor rndar'

on the basis of written representations received from the directors as on March 31, 2017
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2017 from being appointed as a director in terms of section 164 (2) of theAct.

with respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report report in "Annexure 8",

f.



g' with respect to the other matters to be included in the Auditor,s Report in accordance
with Rule 11 of the companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the expranations given to us:

i' the Company has disclosed the impact of pending litigations on its financial position
in its standalone Ind AS financial statements

ii. the company did not have any long term contract including derivative contracts for
which there were any material foreseeable losses.

there has been no deray in transferring amounts, required to be transferred, to the
Investor Education and protection Fund by the Company; and

the company has provided requisite disclosures in its standalone Ind AS financial
statements as to holdings as we as dearings in specified Bank Notes during the
period from B November, 2017 to 30 December, 2or7 and these are in accordance
with the books of accounts maintained by the company. Refer Note 31 to the
consolidated, Ind AS financial statements.

Proprietor

Membership Number : 1 381 21
.,4, ?'

t.

iv.

Place: Surat

Date:3010512Q17



"Annexure A" to the lndependent Auditors' Report

Referred to. in, paragraph .1 under the heading 'Repoft on other Legar & ReguratoryRequirement' of our report of even date'to the financiar statements of the company for the yearended March 31 , 2017:

1) (a) The Company has maintained proper records showing full particulars, includingquantitative details and situation of fixed assets;

(b) The Fixed Assets, have been physicaly verified by the management in a phased
manner, designed to cover a[ the items over a period of threi years, *ntn in ou,.opinion, is reasonabre having regard to the size of the company and naiure or itsbusiness. pursuant to the program, a portion of the fixed asset has ueen pnysicatty
verified by the management during the year and no materiar discrep"n"-i"Jo",*""n
the books records and the physical fixed assets have been noticed.

(c) The titre deeds of immovabre properties are held in the name of the company

2) (a) The management has conducted the physical verification of inventory at reasonable
intervals.

b) The discrepaniies 
.noticed on physicar verification of the inventory as compared tobooks records which has been properry deart with in the books oi"."orni *"r" not

material.

3) The company has not granted any roans, secufed or unsecured to companies, firms,Limited Liability partnerships or other parties covered in the Register r"i'it"in"c ,nau,-section 189 0f the Act. Accordingry, the provisions of crause 3 (iii) (a) to 1c) 0i tne oroer
are not applicable to the Company and hence not commented upon. 

'

4) In our opinion and according to the information and expranations given to us, rnecompany,has complied with the provisions of section .lg5 and 1go oi trre R.t, *itnrespect of loans, investments, guarantees, and security.

5) The Company has not accepted any deposits from the public.

6) As informed to us, the company is not required to maintain cost record as prescribed bythe Central Government under sub_section (1) of Section 14g of the Act.



10)

11)

12)

a) According to information and- expranations given to us and on the basis of ourexamination of the books of account, and rec6rds, the company has been generaryregular in depositing 
^undisp^uted ,statuto,y 

-iu".^ 
including provideni Fund,Employees State Insurance, Income-Tax, Satls tax, Service Tax, Duty of Customs,Duty of Excise, Varue added r"x, ceis-anJ 

"iy otn".. statutory dues with theappropriate authorities. except provident Fund Aggregating ns. :S,S8,63i7_..,'
b) Gujarat commerciar rax 

^D^e-partment 
have raised a demand of Rs. 50.65 Lacs forthe financiar vear 2002-20d3 

"nu 
t'he-tin"niiJ iear 2009_2010 which has beendisputed bv the company, 

i:_1.l:.f th" ;;i;i;; t'hlt tnu ."r" shal be quashed inthe appear prefe'ed bv the company. Hence no provision for this disputed sares Taxdemand has been made. c-entrar r*lir" nri.'oiiti[s"have raised demand aggregatingRs. 33 s3 Lacs (Rs. 33.53 Lacs) f;;th;i;;;;il year 1ee8-1e9e and 199e_2000which has been disputed_bV 
!tr9 Colg-ny, 

". it iJ'oi tf," opinion that the same shatlbe quashed in the appeat prefglred 'ov tti" 
""rp*v. noir"""i ;;;;;il;;:;"idunoer protest Rs' 36'24. Lacs (Rs. Nirj and shown as an asset under the head of"short rerm Loans and_Adva.n"!"".tn.6ml ia"'J.prnr"nt have raised a demand ofRs' 32,53,104 for the rrnanciar^year rsoo-si,'nrli]b:,so,osr for the financiar yeart997-9e, Rs. 1,56,570for the financial y;r;rd0b_6 , Rs. 2,35,920 for the financialyear 2009-10 , Rs 74,7.50 for the nnantiat yeai zoid_rr ;; hr:;;b;;;'?;,;.financiar year which has been disputed uv trre companv , as it is of the opinion that

:i:^:li1: 
shal be quashed in the appeai pr"r"*ilv the company at appropriate

Based on our review.ondr:l:g-?.-3Uove, The punjab National Bank had declared theLoan Account as NpA for the roans given to ttre comtianv and for the same company haomaoe provision for interest to be payable to tfre ga,;k. 
,

Based upon the audit procedures performed and the information and expranations givenby the management, the company has not raiseo moneys by way of initiar pubric offer orfurther pubric offer incruding debt instruments and term Loans. Accordingry, theprovisions of crause 3 (ix) of the order are not appricauieio the company and hence notcommented upon.

Based upon the audit procedures performed and the information and expranations givenby the management, we reood'rit no rrauo oy1ili;;;""y or on the company by itsofficers or emptoyees has been noticed ori;;il;;;gn,n" y""r.
Based upon the audit procedures performed and the information and expranations givenby the management, the managerial remuneration tr* ou"n paid or provided irraccordance with the requisite appiovars m"noat"J'oy tr.,Jprovisions of section 1g7 readwith Schedule V to the Companies Act; 

- --'-e v, r"v I

In our opinion, the companv is not a Nidhi company. Therefore, the provisions of crause3(xii) of the Order are not applicable t" tfr" C"r6..i. ' ' '-' '

In our opinion, al transactions with the rerated parties are in compriance with section1!] ?\d 188 of companies Act, zors 
""Jti!'ij"'irl'r..'"u" been discrosed in the

:El::l::: Ind AS financiat stitements ; ,"q;;; ly th" "p;li";;t"-;J;til;

13)



14) According to the information and explanations given by the management and Based
upon the audit procedures performed and the information and explanations given by the
management, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under
review. Accordingly, the provigions of clause 3 (xiv) of the Order are not applicable to
the Company and hence not commented upon.

Based upon the audit procedures performed and the information and explanations given
by the management, the Company has not entered into non-cash transactions with
directors or persons connected vvith him. Accordingly, the provisions of clause 3(xv) of
the Order are not applicable to the Company and hence not commented upon_

In our opinion, the Company is not required to be registefed under section 45 lA of the
Reserve Bank of India Act,1934 and accordingly, the provisions of clause 3(xvi) of the
Order are not applicable to the company and hence not commented upon.

For, Mehul Kanani & Co.

.Mehul Kanani

15)

16)

Place: Surat

Date:3010512017



"Annexure B" to the lndependent Auditor's

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
ofthe Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of Gopal lron & Steel
Co. (Gujarat) Limited ("the Company") as of March 31,2017 in conjunction with our audit of the
standalone Ind AS financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the' company considering the essential components of the internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India ('lCAl'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparaiion of
reliable financial information, as required under the Companies Act. 2013.

Auditors' Responsibiiity

Our responsibility is to express an opinion on the Company's internal financial controls over
' financial reporting based on our audit. We conducted our audit in accordance with the Guidance

Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and
the Standardsrcn Auditing, issued by lCAl and deemed to be prescribed under section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls,
both applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requifements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the 
"O"qr""y-ltif'"internal financial controls system over financial reporting and their operating effectiveness. Our

audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgments,
including the assessment of the risks of material misstatement of the standalone Ind AS
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial
reporting.



Meaning of lnternal Financial Controls Over Financial Reporting
A company's internar financiar contror over financiar reportrng is a process designed to providereasonable assurance *"fllp-11_"-_r-"lianifity oi tin-Incrar reportrng and the preparation offinanciar statements for eiternar purposes in iccordance with generary accepted accountingprinciples A company's internal. financiar 

""rtrJ-"""ilir"ncial reporting includes those policiesand procedures that (1) pertain to the maintenan.u ot ,"""oro. il"i ;; 
"r"*;;;re 

detair,accuratery and fairry refrect the^transactions and ciiporition, ot ftre asiets oiir,e1oi.,p"ny; 
121provide reasonabre assurance that transaction.' 

"i" ,uaora"d as necessary to permitpreparation of financiar statements in a.ccoraance wi'.r g"n"irlrt ;;;"pi;;;;ilir{g irinciptes,and that receipts and expenditures of fl.'" ."rpr"v # oerng made onry in accordance wrthauthorizations of management ano oirectors 5r-'iilJ'.o,np"ny; and (3) provide reasonabreassurance regarding prevention or timely detection ot 'rn"rti,oilu;,;qr.rt;, 
use, or

si:tTH[ 
of the companv's assets thai courd have a materiar effect on the financial

Inherent Limitations of Internar Financiar contrors over Financiar Reporting
Because of the inherent rimitations of internar financiar contrors over financiar repofirng,including the possibirity 

" ::,lTi:l :l l;t6;; ,"i""g"r"nt override of controts, materialmisstatements due to error or fraud may occur and noiie detected AIso, projections of anyevaruation of the internar financiar 
"ont.ir 

ouli m-"i,'iiJi ,"port,ng. to future periods are subjectto the risk that the internar financiar .ontror ouui inlriciat reporting may become inaoequate

ffi?1X",":trffl3[","i",!l"o't'ons' 
or that trre oegree or ;o'pLn"J ffi il; pJri.i", o..

Opinion

li"T-"?il:"; the company, has, in a, materiar respects, an adequate internar financiarcontrols system over financial. reporting and such internal financial controls over frnancial
:,"^l11rig-y-"r9,"perating erfegtiirgrv as jt varcn 5t, zdii, oa."o on the internar contror overIrnancrar reporting criteria estabrished by the company considering tr.''" 

".."riili "",iiloiun,, o,internal contror stated in the Guidance N"t" ;;-A'ffi '"f Internar Financiar conirors overFinancial Reporting issued by the Institute ot Cf,"*"rLJn"countants of India.

For, Mehul Kanani & Co.

. Mehul Kanani

Proprietor

Membership Number : I 381 21
Place: Surat

Date:30/05/2017



Gopal lron & Steels Co. (Gujarat) Limited

Balance Sheet as at 31-03_2017

and Liabilities

(a) Share Capitat
(b) Reserve and Surplus

Non Current Liabilities
(a) Long Term Borrowings
(b) Deferred Tax Liabilities (Net)
(c) Long Term provisions

Current Liabilities
(a) Short Term Borrowings
(b) Trade payabtes

(c) Other Current Liabitities

6
7

o

10 49359493

49171000
-89368984

130926306
'15122635

193366

147711295
14725332

49171000
501639

146635107
16614045

193366

148533588
24190673
12260750

317840443 398100168

Non Current Assets
(a) Fixed Assets

(i) Tangible Assets
(ii) Capital Work_in_progress

(b) Non Current lnvestments
(c) Long Term Loans and Advances

Current Assets
(a) Inventories
(b) Trade Receivables
(c) Cash and Cash Equivarents
(d) Short Term Loans and Advances

13

14

15

127785778

0

0
4886196

67169822
1051 09840

463350
12425457

142174399

0

0
6147665

1 15930059
114530664

1395982

317840443 398100168Summary of SigniRcant Accounting-Coticies
Notes to the Financial Statements

As per Separate Report of even date Annexed For and on behalf of Board of Directors
Gopal lron & Steets Co. (cuj) LimitedFor Mehul Kanani & Co.

Place: Ahmedabad
Date:30-05-2017

(Bhavesh patet)

Managing Director
(DtN - 00287559)

'-.-l 0L\T0L\
(Jainat patel)

Director
(DtN - 06979778)



Note 31-03-2017
Rs.

31-03-20'16

Rs.
I

ill

vtl
vill

IX
X

XII
xill

XIV
XV

Revenue from Operaiions
Other Income

to
17

57318806
916985

82670093
1054942

Total Revenue (l + ll) 58235791 83725035
Expenses
(a) Cost of Materials Consumed
(b) Change in Inventories of Finished Goods,

Work-in-Progress and Stock-in-trade
(c) Employee Benefits Expense
(d) Other Expenses

'18

19

20
)4

40064072

23962076

3421119
29277472

39394774

20467198

4684724
17606683

Sub Total of Expenses 96724739 82153379
Profit before Interest, Depreciation and Tax (lll - V) -3B4BB94B 157'1656
Finance Costs
Depreciation and Amortization 11

38484464
14388621

26498140
14435567

Total of Finance Cost and Depreciation 52873085 40933707
Profit before Exceptional and Extra Ordinary ltems
and Tax (Vl - Vll)

-91362033 -39362051

Exceptional ltems 0 0
Profii before Exlraordinary ltems and Tax (Vlll - lX) -91362033 -39362051
Extraordinary ltems 0 0
Profit before Tax (X - Xl) -91362033 -39362051
Tax Expenses

(1)

(2)
(3)

Current Tax
I ax oT taflrer Years

Deferred Tax

0

0

-1491410

0

-132280
-1011432

Profit for the period (Xll - Xlll) -89B70623 -38218339
Earnings Per Equity Shares
(1) Basic
(2) Diluted

-18.2B
-18.28

-7 .77

-7.77
Summary of Significant Accounting Policies
Notes to the Financial Statements

.) ,l

Gopal lron & Steels Co. (Gujarat) Limited

Statement of Profit and Loss for the vear ended on 31-03-2017

As per Separate Report of even date Annexed

Place: Ahmedabad
Date : 30-05-2017

behalf of Board of Direclors
& Steels Co. (Guj) Limited ,1

nn f;l
Itf1l/t/tru I -.

(Bhavesh Patel)
Managing Director

(DtN - 00287559)
'-:F- ir

^/ ('il xlu,\t,:-:+-,-:-

(Jainal Patel)
Director

(DtN - 06979778)

For and on

Gopal lron



Gopal lron & Steets Go. (Guj) Limited

Cash Flow Statement for the year ended on 31st March 2017

As per Separate Report of even date Annexed

Place: Ahmedabad
Date : 30-05-201.7

(ln Rs.)

The Cash Flow Statement has been prepared under the Indirect Method as set out in AS 3 on cashFlow Statements issued by Companies (Accounting Standard) Rutes, 2006.

For and on behalf of Board of Direcrors
Gopal lron & Srccts Co. (cuj) Litpd/)

@r;'${'. (Bhavesh patet)

Managing Director
(DlN _ 00287559)

J-ui-rqa^-t
(Jainat patel)

Director
(DtN _ 0697977B)

31-03-2017 3'l-03-2016A lcAsH FLow FRoM opERATtNG AETlvtlES
lNet Profit Before Tax
lAdjustment For
l- Depreciation and Amortization .

l- Financial and Interest Charges

l- Interest Income

lOperating Profit before Working Capital Changes
AdJustment For Changes in Working Capital
- Trade Payables
- Long Term Provisions
- Short Term Provisions
- Other Current Liabilitibs
- Decrease (lncrease) in Inventorres
- Trade Receivables
- Long Term Loans and Advances
- Short Term Loans and Advances
Cash Generated from Operations
- Taxes Paid

-91362033

14388621
38484464

-74952

-39362051

14435567
26498140

-176227
-38563900

-9465341
0
0

37058743
48760237

9420824
1261469
5495942

1395429

3559432
98589

-794204
712394

18363314
-2009161 9

0
-460638

54007 97 4
30000

2782697
-176414

rrcr" rJdsrt rtow rrom operattnq activities _ A 54037974 2606283B VAON TL1JVV Tr(UIVI INVES IING ACTIVITIES
- Purchase of Fixed Assets and Others
- Interest Received

0
74952

32B000
176227Nsr \,.rs useo In Invesunq activlties _ B 74952 504227CASH FLOW FROM FINAi,ICII.IG AEiWITIES -- Proceeds CPayment) from Long Term Borrowings

- Proceeds from None Current Investments
- Proceeds CPayment) from Short Term Borrowinos
- Financial and Interest Charqes

-15708801
0

-822293
-38484464

1 5285910
0

7652915
-26498140

rrcr. wdl useq lrt rtnanctnq Acttvtttes _ C -55015558 -3559315
rrcr l-, uecrease In uasn at uash Equvalents (A+B+c)
Cash & Cash Equivatents as at 31-03-20161Sctr iS1
Cash & Cash Equivatents as at 31-03-2017 (Sch 1 5i

-902632
1365982
463350

-448805
1814787
.{365982

Note



Gopal lron & Steels Co. (Gujarat) Limited

Notes to financial statements for the year ended 31"t Mar ch,2O17.

1 Gorporete Information

Gopal lron and Steels Co. (Gujarat) Limited (the company) is a public company
domicired in India and incorporated under the provisions of the companies Act,1956. rts shares are risted on Bombay Stock Exchange in India. The company rsengaged in the manufacturing of ss/MS bars, MS sections, ERW pipes and otheriron and steel items. The company caters domestic marKet.

2 Basis of Preparation

The financiar statements of the company have been prepared In accordance withgenerafly accepted accounting principres in India (rndian GMp). The company hasprepared these financiar statements to compry in a[ materiar respects with tneaccounting standards notified under the companies (Accounting standards) Rures,2006, (as amended) and the rerevant provisions of the companies nct, tgbo. Tnefinanciar statements have been prepared on an accruar basis and under thehistorical cost convention.

Accounting poricies not specificaty referred to othe*ise are consistent ano rnconsonance with generally accepted accounting principles. In applying theaccounting poricies considerations have been given to prudence, substance overform and materiality.

(A)

(B)

2.1 Summarv of Siqnificant Accountinq policies

Use of estimates

The preparation of financial statements in conformiiy wiftr Indian "GMp
requires the management to make judgments, estimaies and assumptions
that affect the reported amounts of revenues, expenses, assets and liabilities
and the disclosure of contingent liabirities, at the end of the reporting period.
Although these estimates are based on the management,s best knowledge
of current events and actions, uncertainty about these assumpttons and
estimates could result in the outcomes requiring a material adjustment to the
carrying amounts of assets or liabilities in future periods.

Tangible fixed assets

Fixed Assets are stated at cost of acquisition and installatton, net of cenvat,
Vat less accumulated Depreciation. Borrowing costs incurred during theperiod of construction/Acquisitions of assets are added to the cost of Fixed
Assets. Major expenses on modification / alterations increasing efficiency /
capacity of the plant are also capitalized.



subsequent expenditure rerated to an item of fixed asset is added to its book
value only if it increases the future benefits from the existing asset beyond its
previously assessed standard of performance. All other expenses on existing
fixed assets, including dayto-day repair and maintenance expenditure and
cost of replacing parts, are charged to the statement of profit and loss for the
period during which such expenses are incurred. Gains or losses arising
from derecognition of fixed assets are measured as the difference between
the net. disposal proceeds and the carrying amount of the asset and are
recognized in the statement of profit and loss when the asset is
derecognized.

Depreciation on Tangible Fixed Assets

Depreciation on tangibre fixed assets is carcurated on a straight-rine basis as
per the rates prescribed under Schedule ll of the Companies Act, 2013.

Borrowing Costs

Borrowing cost includes interest, amortization of anciIary costs incurred in
connection with the arrangement of borrowings and exchange differences
arising from foreign currency borrowings to the extent they are regaroed as
an adjustm,ent to the interest cost.

Borrowing costs directry attributabre to the acquisition, construction or
production of an asset that necessarily takes a substantial period of time to
get ready for its intended use or sale are capitalized as pari of the cost of the
respective asset. All other borrowing costs are expensed in the period thev
occur.

lmpairment of Tangible Assets

The company assesses at each reporting date whether there is an indlcEtion
thai an asset may be impaired. lf any indication exists, or when annual
impairment testing for an asset is required, the company estimates the
asset's recoverable amount. An impairment loss is recognised in the
accounts to the extent the carryjng amount exceeds, tne recoverable
amount.

Income taxes

current tax is determined as the amount of tax piyable in respect of taxable
income for the vear.

I Deferred tax is recognized on difference between taxable income and
accounting income that originate in one period and are capable of reversal in

- one or more subsequent periods. where there is an unabsorbed
depreciation or carry forward loss, deferred tax assets are recognised only to
the extent there is reasonabre ceftainty of rearization in future._such assets
are reviewed at each balance sheet date to reassess realization:- - '.,..

i!./'.
.". i ,,

. i.',', ,

'i... 
,

(c)

(D)

(E)

(F)



(G) Investments

Investments' which are readiry rearizabre and intended to be herd for notmore than one year from the date on which 
"raf, 

in"".,r"rts are made, arectassified as current investments. nl otf,er lnvesi,iun,, ur" ctassified aslong-term investments.

On initial recognition, all investments are measureo at cost. The costcomprises purchase price.and direcry attributao-tl-Jciuisition charges suchas brokerage, fees and duties_

current investments are carried in the financiar statements at rower of costand fair value determined on an individual investmenl basis. Long{erminvestments are carried at cost. However, prouirion-for'Oiminution in value ismade to recognize a decline other than t"rpor"ry in the value of theInvestments.

On disposal of an investment,.the difference between tts carfying amount

lll,lll.o'.o".at 
proceeds is charsed or creoiteJ ioihe statement of profit

lnventories

Raw materials and stores and spares are valued at lower of cost and netrealizable value. However, materials and other itu* n"fO for use in theproduction of inventories are not written Oown netow cost if the stores andspares afe determined on FIFO basis.

work-in-progress and finished goods are varued at rower of cost and netrearizabre varue' cost incrudes direct materiars unJ iroo* and a proportionof manufacturing overheads;ffi ffij.]"ilff:'l'ff ;.:T:[]J:iil*",ffi :i['Jffi:il_?:i:il

Waste is valued at net realizable value.

Net realizable value is the estimated selling price in the ordinary course ofbusiness, less estimated costs of completioi unO 
"rtlrnuto make the sale. 

___.- v, vv,,,p,s,,\J, crru eslmateo costs necessary

Revenue recognition

Revenue is recognized to the extent that it is probable tnat the economicbenefits will flow to the company and the revenue can be rellably measured.The- fo'owing specific recognition criteria rrri uL-o'. il"u, ouroru revenue isrecognized

(H)

(t)



(J)

Sale of qoods

Revenuefromsaleofgoodsisrecognizedwhenallthe.significantrisksand
rewards of ownership of tne goods f,ave been passed to ihe buyer' usually

on delivery of the goods'

lnterest

rnterest income is recognized on a time proportion basis taking into account

the amount outstandlng and the applicable interest raie lnteresi income ls

included under the freaO "omei income" in the statement of profit and loss'

Government grants and subsidies

Grants and subsidies from the government are recognized when there ls

reasonable assurance tnat ine'company will comply wiih ihe conditions

attached to them, and the grant / subsidy will be received'

When the grant or subsidy relates to revenue' it is recognized as income on

a systematic basis in tne statement of profit and loss over the periods

necessary to match tn"t *itft tf't" related costs' which they are intended to

compensate. Such grants are deducted in repo(ing the relaied expense'

Where the grant relates to an assei' it is recognized as deferred income and

re|easedtoincometnequa|amountsovertheexpectedusefu|lifeofthe
related asset.

Government grants of the nature of promoters' contribution are credited to

.rpii"i i"t"*" and treated as a part of the shareholders' funds'

Provisions

A provision is recognized when ihe company has a present obligatjpn as a

result of past event, lt i' p'on"Ofu that an outflow o,f, resources embodying

economic benefits witt nJ required to setfle the obligation and a reliable

estimate can be made oi tf'" 
'"rno'nt of the obligation Provisions are not

discounted to their present'u'l'u unO are deiermined based on the best

estimate required ,o ,"itt" the obligation at the reporting date These

estimates are reviewed at each reporting date and adjusted to reflect the

current best estimates'

Where the company expects some or all of a provision to be reimbursed' for

example under an Insurance contract' the reimbursement ls recognized as a

. separate asset but only when the reimbursement is virtually certain The

expense relating to uny pioulion is presented in the staiement of profit and

loss net of anY reimbursement'

(K)

,":-'\:.,,,\.
,, 'lil,,' -":." 

I
;, :: .t, 

..r

I .-

\r.< ..: --



tL) Employee benefits

Short Term Emplovee Benefits

ll:T,:y-"" bene_fits payabte whoily within twetve montns of rendering theservlce are classified as short term employee U"n"titr. Benefits such assalaries, wages, short term I

cost or bonus, ex-sratia ;, ,.:ilfflTl".t.inHT;'ijrilr,ffffnJ::
renders the related service.

(D Defined Contribution ptans

. The contribution paid / payabre under rne scheme is recognizedduring the period in which the emproyees render the rerated services.

(ir) Defined Benefit plan

The employee,s gratuity fund scheme is company,s defined benefiipran' The present varue of the obrigation unoer such defined benefit, ptan is determined on estimate basis.

(M) Earnings per Share

Basic earnings per share are carcurated by dividing tne net profit or ross for' the peribd attributabre io eguity strarerrotoers oylhe number of equity sharesoutstanding during the period.

(N) Cash and cash equivalents

cash 
.and cash equivarents for the purposes of cash frow statementcomprise cash at bank and in hand and short{erm investments with anoriginal maturity of three months or less.

(O) Measurement of EBTTDA

As permitted by the Guidance note on the Revised Schedule Vl to TheCompanies Act, 1956, the company fras to present earnings before interest,tax' depreciation and amortization (EBrrDA) as a separate rine item on theface of . the statement of profit and loss. f n'it"-m.
does not incruoe oepreciation and uro,tirrtion 

""*X'"Tlliil;jll ::It:lltax expense.



Gopal lron E Sfee/s Co, (Gujarat) Limited

Note-3 Share Capital

Authorized Shares
6000000 (6000000) Equity Shares of Rs. 10/- each

Subscribed and Fully Paid up Share Capital
4917100 (4917100) Equity Shares of Rs. 1Ol- each

Total

Reconciliation of the Shares outstanding at the
beginning and at the end of the reporting period

At the beginning of the period

Add / Less during the year

Out standing at the end of the period

Details of Shareholders holding more than 5%
Shares in the Company

Equity Shares of Rs. 10/- each Fu y paid up
- Bhaveshbhai Gooalbhai Patel
- Baldevbhai Gopalbhai Patel
- Ganeshbhai Harjibhai
- Sharad Kanaiyalal Shah

49171000 49171000

Rs. No. Rs.
49171000 4917100 49171000

000

Terms / Rights attached to issued Equity Shares

The Company has only one class of Equity Shares having at par value of Rs. 10/- per Share. Each hotder of
Equity Shares-is entitles to orie vote per Share.

In the event of Liquidation, the holders of Equity Shares will be entitled to receive remaining assets of the
Company, after distribution of all Preferential amounts. The distribution will be in proportion to-tfre numoer ot
Equity Shares held by the Shareholoers.

No.

4917100

0

4917100

As at
31-03-2017

60000000

60000000

49171000

49-171000 4917100

As at
31-03-2016

60000000

60000000

49171000

49171000

Rs.

17.83%

9.370/o

6.87%
5.77%

No.

876782
460700

337900

283537

Rs.

17.83o/o

9.37%
6.87o/o

5.77%

No.

876782

460700

337900

283537

As per records of thd company, including its register of Shareholders / Members and other dectarations
received from Shareholders regarding beneficial interest, the above shareholding represents both tegal and
beneficial ownership of Shares.

"F'i."-,'-l)'" 
',r.'F

i.:,r t',t.;'.;. \f ll
"i i t"-ll:i it'ir
,i-1 s' ":.';. , --',1\t.\.--..l/



Gopat lron & Steels Co. (Guiarat) Limited

Note - 4 Reserves and SurPlus

Capital Reserve
State Cash Subsidy

Profit & Loss Account
Balance as rier Last Balance Sheet

Add : Profit for the year

Note - 5 Long Term Borrowings

Secured
Term Loan from Punjab National Bank
Term Loan from Punjab National Bank
Term Loan from Punjab National Bank (Funded Interest)

Term Loan from Punjab National Bank (Funded Interest)

Current Maturities

Unsecured '
- From Directors
- From Shareholder and Relatives

Total

Term Loan from Punjab National Bank are taken during the

Financial Year 2010-2011 and carries Interest.

Term Loan from Punjab National Bank secured by first charge

on all Plant and Machinery, movable and immovable fixed

assets both present and future save and except asset acquired

under Hire Purchase agreement.

Hire Purchase Loan secured against hypothecation of Motor

Cars acouired under Hire Purchase Agreement.

Note - 6 Deferred Tax Liabiliiies (Net)

Defened Tax Liabilities
Fixed Assets : Impact of difference between Tax

Depreciation and Depreciation Charged for the period.

As at
31-03-2017

1000000

-498361
-89870623
-90368984

As at
31-03-2016

1000000

37715978
-38218339

-498361

-89368984 501639

40942738
40733168

9877830
9727194

40942738
40733168

9877830
9727194

101280930 101280930

101280930

2736748
26908628

101280930

712628
44641549

130926306 146635107

15122635 16614045

Total 15122635 16614045



Gopal lron & Steels Co. (Gujarat) Limited

Note - 7 Provisions

Long Term Provisions
Provisions for Employee Benefits (Gratuity)

Total

Note - 8 Short Term Borrowings

Secured
Working Capital Loan from Bank

Secured by first charge on Stocks and Bookdebts present and
fuiure and lirst charge on immovable fixed assets both present

and future save and except asset acquired under Hire
Purchase agreement.

Working Capital Loan is repayable on demand and carries
lnterest.

! Total

Note-9 Trade Payables

Trade Payables for Goods
Trade Payables for Others

Total

Note - 10 Other Current Liabilities

Statutory Liabilities Payable
Unpaid Expenses
Unapid Bank lnterest
Payables on Purchase of Fixed Assets

Total

193366

147711295 148533588

As at
31-03-2017

193366

1e5566'

As at
31-03-2016

193366

147711295 148533588

2466305
12255027

8623245
15567428

14725332 24190673

3602250
1568287

38477720
5711236

e.+
2849173
3312037

0
6099540

---Iffis049359493
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Gopal lron & Sfee/s Co. (Gujarat) Limited

Note- 12 Loans and Advances

Long Term Loans and Advances (Non Current)
Capital Advances (Unsecured, considered good)
Security Deposits

Total

Short Term Loans and Advances (Current)
Advances to Sppliers (Unsecured, considered good)
Advance / Income Tax payment
Balance with Statutory / Government Authorities

Totar

Note - 13 Inventories
(Physical verification done by Management)

Raw Materials and Spares
Work-in-Progress
Finished Goods
Scrap and Waste

Total

Note - 14 ;Trade Receivables
(Unsecured, but considered good)

Outstanding for more than 6 months
Other Debts

Total

Note- 15 Cash and Cash Equivalents

Cash on Hand
Balance with Punjab National Bank (Current A,/C)

Total

67169822 1 15930059

As at
31-03-2017

4000000
886196

As at
31-03-2016

4000000
2147665

4886196

2061152
1513157
8851148

12425457

6147665

2288704
1450558

14182137

17921399

73274575
4101220

26990854
1 1 563410

48476414
762690

14623B06
3306912

77464083
27645757

70746749
43783915

105109840 1 14530664

1191302
204680

448394
14956

463350 1395982



copal lron E Steels Co. (Gujarat) Limited

Note - 16 Details of Revenue from Operations

Sale of Products
Job Charges
Other ooeratinq Revenue
- Wind Mill Power Generation Income

Total

Note - 17 Details of Other Income

Interest Received
Discount received and Balances Written off

Total

Note - 18 Details of Cost of Materials Consumed

hventory at the beginning of the year
Add : Purchases for the year

Less : lnventory at the erid of the year
Cost of Materials Consumed for the year

Total

Note ' 19 Details of Change in Inventories

Inventory at the end of the year
- Finished Goods
- Work-in-Progress
- Scrap

Inventory at the beginning of the year
- Finished Goods
- Work-in-Progress
- Scrap

Total

Note - 20 Employee Benefits

Salary, Wages and Bonus
Contribuiion to Provident and Other Funds
Contribution to Gratuitv Funds
Other welfare expenses

0 3345578

--tts-806 BZ6ro-ogT

As at
31-03-2017

541B7586
3131220

7 4952
842033

10449374
29868476
40317850

253778
40064072

40064072

14623806
762690

3306912
18693408

26990854
4101220

11563410
42655484

23962076

As at
31-03-2016

60339391
18985124

176227
878715

8477595
41366553
49844148
10449374
39394774

39394774

26990854
4101220

1 1 563410
42655484 "

48920652
3579620

10622410
63122682

20467198

3090217
2B6138

0
44764

4147173
394462

98589
44500

Total

',-l-:-

4684724



Gopal lron & Sfeets Co. (Gujarat) Limited

Note - 21 Details of Other Expenses

Manufacturinq ExDenses
- Fuel, Coal and Power Consumeo
- Stores and Spares Consumed
- Repairs and Maintenance Expenses
- Other Manufacturing Expenses

Administrative Expenses
- Conveyance Expenses
- Insurance Charges
- Telephone Expenses
- Professional and Consulting Fees
- Office Expenses
- Stationery, Printing €nd Xerox
- Payment to Auditors
- Miscellaneous Expenses
- Licence, Renewal and Filing Fees
- Postage Expenses
- Rate Difference
- Repairs to Shed Buitding
- Repairs to office Equipments
- Repairs to Vehicles,
- Loss on Sale of Vehicles
- Bad Debts Wriften off
-WindMill O & M Charges

Sellinq and Distribution Exoenses
- Advertisement Expenses
- Other Carriages
- Brokerage Charges
- Sales Promotion Expenses
- VAT / CST / Sates Tax paid

Total

Note - 22 Details of Finance Costs

To Bank
- Bank Charges
- For Working Capital
- For Term Loan (Tube Mill)
- For Vehicle Loan
To others

4446938
15389785

56790
83978

I 00986
257916
121806
175000
230056

19661
25000

156471
269206

0
21320
23950
1.1450
93014

0
6974016

0

32414
1 1800

540000
0

235915

29277472

12618783
993508

15481
208550

176610
188023
203387
182500
166855
21018
25000
69853

639159
2042

0
0

500
103278
26306

0
662320

54287
25092

540000
29715

654416

176066i13 "

As at
31-03-2017

67 44
28974455
6415474
3087791

0

38484464

As at
s1-03-2016

5375
16562538
4904805
5023688

1734

Total -- 26498140

Note - 23 Details of Earnings per Share (EpS)

Net Loss for calculations of Basic and Diluted EpS
Weighted average number of Equity Shares in Calulating EpS
Basic EPS

-3B218339
4917100

-7.77



Gopal lron & Steels Co. (Gujarat) Limited

(24) In the opinion of the Board of Directors current Assets, Loans and Advances are
aiproximately of the same value if realized in the ordinary course of business. The
provisions for all known liabilities are adequate and not in excess of the amount
reasonably necessary.

(25) ContinqentLiabitities

(a)

(b)

Gujarat Commercial Tax Department have raised a demand aggregating
Rs. 50.65 Lacs (Rs. 50.65 Lacs) for the financial year 2002-2003 and
2009-2010 which has been dispuied by the Company, as it is of the opinion
that the same shall be quashed in the appeal preferred by the company.
Hence no provision for this disputed Sales Tax demand has been made.

central Excise Authorities have raised demand aggregating Rs. 33.53 Lacs
(Rs. 33.53 Lacs) for the financiar year i998-1999 and 1999-2000 which has
been disputed by the Company, as it is of the opinion that the same shall be
quashed in the appeal preferred by the company. However company has
paid under protest Rs. 36.24 Lacs (Rs. Nir) and shown as an asset under the
head of "Short Term Loans and Advances,,.

(26)

Based on the information avairabre with the company there are no suppriers who
are registered under the Micro, smal and Medium Enterprises Deveropment Act,
2006 as at March 31, 2012 . Hence the discrosure rerating to amounts unpaid as at
the yearend together interest paid / payabre under this u.i nuuu not been oiven.

(27) Payment to Auditors (tn Rs.)

31-03-2017 31-03-2016
For Statutory Audit 25000 25000

Total 25000 25000

(28)

The company has various schemes for Longterm benefits such as provident
Fund, Pension Fund, Gratuity and Leave Encashment. In case of funded schemes,
the funds are recognized by the Tax authorities and administered through separate
trust. The company's defined contribution prans are provident Fund and pension
Scheme since the company has no further obligation beyond making the
contributions. The company's defined benefit prans incrude Gratuity and Leave
Encashment.

tt-."



The company operates defined benefit pran, viz., gratuity, for its emproyees. unoer
the gratuity pran, every emproyee who has completed at reast five yeais of service
gets a gratuity on departure @ 15 days of last drawn salary for each completedyear of service. As actuariar varuation using the projected unit method is not
received yet for the year end, the company has made provision for gratuity based
on the premium demanded by LIC of India, which accordingly to thl company rs
more or ress adequate. Adjustments, if any wi[ be made on receipt of the varuatron
report.

(29) Seqmentinformation

Based on the guiding principre given in Accounting standard - 17 0n Segment
Reporting (issued by the Institute of chartered Accountants of lnoia] tne
company's Primary Business is manufacturing of ss / MS Bars, MS section, ERWPipers and other rron & steer rtems, which have simirar risks and returns.
Accordingry there are no separate reportabre segments as primary segment is
concerned.

(30) Balances of Sundry Creditors, Sundrv
Unsecured Loans are as per the
reconciliation from respective parties.

Debtors, Advances, Deposits, Secured and
book and subject to confirmation and

(31) Disclosure in respect of Related parties pursuant to AS _ 1g

(a) Details of Key Management personnel

Bhaveshbhai Copatbnai patet

Prabhubhai Laxmanbhai patei

Jainal Bhaveshbhai patel

Details of Relatives of Key Management personnel

()opal Jteel supolters
---:--..-rarut SIeet Industnes

-

The Lotus Gids High School 
...----.'------.-

Details of Enterprises owned or significanfly influenced by Key managemeni
personnel

Baldev Gopalbhai Pat,el Kundan Bhaveshbhai patel
Jainal Bhaveshbhai patel

Hitesh Ramniklal Patel Gopalbhai Naranbhai patel
Harsha Baldevbhai patel Surajben Gopalbhai patel
Harshad Malubhai pat,el Hireni Bhaveshbhai patel

Harsh Bhaveshbhai patel Dhanjibhai Ramjibhai patel



were carried out with

31-03-2017 3'1-03-2016
1 Managerial Remuneration paid to Key

Personnel and their Relatives
178681 3 2294857

Gross Loans from Key Personnel and their
Relatives

5041678 16256000

Gross Loans repaid to Key personnel and
their Relatives

20750479 9583274

4 Loans payable to Key Personnel and their
Relatives

25845375 41682164

Purchase of Goods
Sale of Goods

23063946
20201453

6018549
29309836

' The above loan amount brought in by the promoters by way of Unsecured
Loans in pursuance of stipurations of the Bank for the finance and it is
exempted under Section 73 to 76 of the Companies Act, 2013.

(31) Disclosure in respect of specified Bank Notes (sBNs) held and transacted dunng
the period from Bth November, 2016 to 30rh December, 20i6 is given below:

SBNS Other
denomination

notes

. Total

Closing cash in hand as on 08-11-20.16 900000 520070 1420070
(+) Permitted Receipts 26500 26500
J Permitted Pavments 0 91392 91392

C) Amount ddposited in Banks 900000 0 900000
Ciosing cash in hand as on 30-12-2016 0 455178 455178

(32) There
Fund.

no amounts due to be credited to Investor Education and protection

(b) During the year the following transactions (ln Rs.)
related parties in the ordinary course of business:

(33) Earning in Foreign Exchange at F.O.B. Value: Rs. Nil (Rs. Nil)

(34) Expenses in Foreign Currency at CIF Value: Rs. Nil (Rs. Nil).

(35) Value of lmports on crF basis accounted for during the year: Rs. Nir (Rs. Ni.,.

As per attached report of even date

For Mehul S. Kanahi & Co.
For and behalf of Board of

Chartered Acc nts

(Mehul S.
Proprietor

(Managing Director)

Place: Ahmedabad
Date: 30-05-2017

-12 ". n
aJ 0111QN

Jainal Patel
(Director)
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         
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                            
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 
       
                                                     
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   
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