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EVERONN EDUCATION LIMITED
CONSOLIDTED CASH FLOW STATEMENT FOR THE YEAR ENDED 31-Mar-13

`  in ‘000

As per our report of even date For and on Behalf of Board of Directors
for M/s.P.Chandrasekar
Chartered Accountants

P. Chandrasekaran
Partner
Membership No:26037

Managing Director
A. Srinivasan C.N. Radhakrishnan

N.P. Mathi Lingan

Director

Place : Chennai
Date  : 30-May-2013 Company Secretary

CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax         (51,35,996)         (12,17,034)
Adjustments for:

Depreciation             7,88,324             6,82,010
Interest on long term loan             3,46,633             1,77,352

          11,34,957             8,59,362

Operating profit before working capital changes         (40,01,039)           (3,57,671)

Adjustments for :
Trade and other receivables           22,51,998         (45,44,038)
Trade payables and other liabilities             1,77,351             9,65,255
Cash generated from operations        (15,71,690)        (39,36,454)
Direct taxes paid / deducted at source           (1,08,345)              (83,595)

Cash Flow from Operations        (16,80,035)        (40,20,049)

CASH FLOW FROM INVESTMENT ACTIVITIES
Purchase of Fixed Asset             1,78,592         (11,26,383)
Advances given to Subsidiary on long term basis                      -                      -
Investment made during the year                      -             1,49,893

Cash flow from Investment Activities           1,78,592          (9,76,490)

CASH FLOW FROM FINANCE ACTIVITIES
Share capital Raised (net of exp warrants)                      -           (1,48,333)
Increase / (Decrease) in Secured Loan             1,16,032           14,88,545
Increase / (Decrease) in Unsecured Loan           13,09,254           29,25,488
Interest payment           (3,46,633)           (1,77,352)
Dividend paid (including dividend tax)                      -              (55,971)

Cash flow from finance activities         10,78,654         40,32,378

Increase /(Decrease) in cash and cash equivalents         (4,22,789)         (9,64,162)
Opening balance of cash and cash equivalents             5,04,507           14,68,669
Closing balance of cash and cash equivalents                        81,718           5,04,507

Year Ended Year Ended
31-Mar-13 31-Mar-12Particulars
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1 CORPORATE INFORMATION

Everonn Education Limited (the ‘Company’) is a pioneer in using technological breakthroughs to make quality
education a reality even in the most remote parts of the country. Everonn’s passion for enabling cutting-edge
education delivery has seen us grow dramatically in the past two decades. The company is a public listed
company and is listed on the Bombay Stock Exchange (BSE) and the National Stock Exchange (NSE)

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2.1 BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The Consolidated Financial Statements comprises of the financial statements of Everonn Education Limited
(the Holding Company or Parent Company) and its subsidiaries. These Consolidated financial statements
have beenprepared to comply in all material aspects with the accounting standards notified under Section
211(3C)[Companies (Accounting Standards) Rules, 2006, as amended] and the other relevant provisions of
theCompanies Act, 1956.

All assets and liabilities have been classified as current or non-current as per the Comp any’s normal
operating cycle and other criteria set out in the Schedule VI to the Companies Act, 1956. Based on the nature
of products and the time between the acquisition of assets for processing and their realization in cash and
cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of 
current s and liabilities.and noncurrent classification of asset 

The company is pursuing various options towards fund raising in the form of debt or equity or mix of both,
and negotiating with the current lenders and is also reviewing the business plan and firmly believes that with
the combination of internal accruals in the next financial year and on achieving successful closure of these
options in the coming months it will be able to meet all its obligations. Consequently the management
believes that the use of going concern assumption continues to be appropriate in the preparation of these
financial statements. Accordingly the assets and liabilities have been recorded in these financial statements
on the basis that the company will be able to realize its assets and discharge its liabilities in the normal
course of the business.

2.2 USE OF ESTIMATES

The preparation and presentation of Financial Statements requires estimates and assumptions to be made
that affect the reported amount of assets and liabilities and disclosure of contingent liabilities on the date of
the Financial Statements and the reported amount of revenues and expenses during the reporting period.
Difference between the actual results and estimates is recognised in the period in which the results are
known / materialized.

2.3 PRINCIPLES OF CONSOLIDATION

The Consolidated Financial Statements of the Company and its wholly-owned subsidiaries have been
combined on a line by line basis by adding together like items of assets, liabilities, income and expenses.
The intra-group balances and intra-group transactions are eliminated.

The excess of cost to the Company of its investments in the subsidiary over its shares of the equity of the
subsidiary, at the date on which the investments in the subsidiary Company was made, is recognized as
‘Goodwill’ being an asset in the consolidated financial statements.
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List of subsidiaries

Name of the Subsidiary % of holding

1. Everonn Educational Resources Solutions Limited 100
2. Toppers Tutorial Private Limited 100
3. Everonn Infrastructure Limited 100
4. Everonn Business Education Limited 100
5. Everonn Technical Education India Limited 100
6. Everonn Medical Education Limited 100
7. Everonn School Limited 100
8. Edifications India Limited 100
9. Everonn Sport Management Limited 100
10. Everonn knowledge & Education Corridor Limited 100
11. Everonn Skilling India Limited 100
12. Everonn Skill Products Development Limited 100
13. Everonn Skill Development Limited* 100
14. AEG Skill Update Private Limited 51
15. EveronnDassani Literate Limited 60

* Indirect Subsidiary

The consolidated financial statements have been prepared to comply in material aspects with the accounting
standards notified by Central Government and the relevant provisions of Comp anies Act, 1956.

The consolidated financial statements have been prepared under historical cost convention and on accrual
basis.

Minority Interest in the net assets of consolidated subsidiary is identified and presented in the consolidated
balance sheet separately from liabilities and equity of the Company shareholders. Minority Interest in the net
assets of consolidated subsidiaries consist of

a) The amount of equity attributable to minority at the date on which investment in a subsidiary is made.

b) The minority share of movements in equity since the date parent subsidiary relationship came into
existence.

c) Minority interest's share of net profit/(loss) for the year of consolidated subsidiaries is identified and
adjusted against the profit after tax.

The financial statements of the Company and its subsidiaries are prepared under uniform accounting policies
in accordance with the generally accepted accounting principles in India.

2.4 FIXED ASSETS, INTANGIBLE ASSETS AND CAPITAL WORK-IN-PROGRESS

Fixed Assets are carried at cost less accumulated depreciation and impairment loss if any. Cost includes all
expenses incurred to bring the assets to its present location and condition. Assets acquired on hire purchase
are capitalized at gross value and interest thereon is charged to revenue. Int angible assets are recognized
only if it is probable that the future economic benefits that are attributable to the asset will flow to the enterprise
and the cost of the asset can be measured reliably The intangible assets are recorded at cost and are. 
carried at cost less accumulated amortization and impairment loss if any.
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2.5 DEPRECIATION AND AMORTIZATION

Depreciation on fixed assets other than purchased for usage in executing the contractual obligations with
the customers under the project is provided on Straight Line Method at the rates and in the manner prescribed
in Schedule XIV of the Companies Act, 1956, except

a) Fixed assets purchased for usage in executing the contractual obligations with the customers under
the project are depreciated over the period of contract.

b) Intangible assets comprising knowledge resource and content are amortized over a period of five
years.

Deprecation on addition to the assets is calculated on a monthly pro-rata basis

2.6 REVENUE RECOGNITION

a) Education and training income is recognized on rendering of services over the period of instruction as
per the terms of agreement as the case may be.

b) In respect of fixed price contracts, revenue is recognized as per the proportionate completion method.

c) Revenue in respect of sale of trading, courseware content and knowledge resource is recognized on
the basis of dispatch/delivery of the material to the customers.

d) Revenue from online educational services is recognized upon receipt of subscription fees. In case of
supply to licensee, the revenue is recognized on establishment of right to receive.

e) Dividend income is recognized when the right to receive it is established. Interest income is recognized
on time proportion basis.

2.7 INVESTMENTS

Investment
"Accounting for Investments". Current investments are stated at lower of cost or market value. Any reduction 
in the carrying amount and or any reversal of such reduction are charged or credited to the statement of Profit 
and Loss.

s are classified as current or long term in accordance with Accounting Standard 13 on 

Long-term investments are carried at cost less provision for other than temporary diminution in the carrying
value of each investment.

2.8 LEASES

Lease arrangements where the risks and rewards incidental to the ownership of an asset substantially vest
with the lessor, are recognized as operating leases. Lease rentals under operating leases are recognized in
the Profit and Loss account on straight-line basis over the lease term. Finance lease transactions are
considered as financing arrangements in accordance with Accounting Standard 19 and the leased asset is
capitalized at an amount equal to the present value of future lease payments and a corresponding amount is
recognized as a liability. The lease payments made are apportioned between finance charge and reduction
of outstanding liability in relation to the leased asset.

2.9 EMPLOYEE BENEFITS

Employee benefits include provident fund, gratuity fund, employee state insurance, and compensated
absences.

a) Defined contribution Plan

The company has contributed to provident, pension which are defined contribution plans. The contributions
paid/ payable under the scheme is recognized during the year in which employee renders the related service.
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b) Defined Benefit Plan

Gratuity

The Company provides for gratuity, defined benefit retirement plan (the "Gratuity Plan") covering eligible employees
in accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan provides a lump sum payment to vested
employees at retirement, death, incapacitation or termination of employment, of an amount based on the respective
employee's salary and the tenure of employment. Company's liability is actuarially determined at the end of the year
and any shortfall in the fund size maintained by the Trust set up by the Company with SBI Life Insurance Co.
Limited is additionally provided for.

The difference, if any, between the actuarial valuation of the gratuity of employees at the year end and the balance
of funds with SBI Life Insurance Co. Limited is provided for in the books.

Actuarial losses/ gains are charged/ credited to the Statement of Profit and Loss in the year in which such Losses/
gains arise.

Compensated Absences

Liability in respect of compensated absences is provided both for cashable leave and those expected to be availed.
The Company has defined benefit plans for compensated absences for employees, the liability or which is determined
on the basis of management estimation at the end of the year. Any gain or lossarising out of such valuation is
recognized in the Statement of Profit and Loss.

2.10 PROVISIONS, CONTINGENCIES AND COMMITMENTS

The Company creates a provision when there is present obligation as a result of a p ast event that
probably requires an outflow of resources and a reliable estimate can be made of the amount of obligation. 
A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that
probably will not require an outflow of resources or where a reliable estimate of the obligation cannot be
made. Disclosure of show cause notices are made on merits of the matters where management
foresees possibilities of outflow of resources.

Claims receivable are accounted at the time when such income has been earned by the Company depending
on the certainty of receipts. Claims payable are accounted at the time of acceptance.

Claims raised by the Government Authorities regarding Taxes and Dues which are disputed by the Company
are accounted based on merits of each claim.

2.11 BORROWING COST

Borrowing costs that are attributable to the acquisition or construction of qualifying fixed assets are capitalized
as part of the cost of such assets till such time the asset is ready for its intended use or sale. A qualifying
asset is one that necessarily takes substantial period of time to get ready for intended use or sale and other
borrowing costs are recognized as an expense in the period in which they are incurred.

2.12 TAXES ON INCOME

Current tax is determined as the amount of tax payable in respect of taxable income of the year.

Deferred tax expense or benefit is recognized on timing differences being the difference between taxable
incomes and accounting income that originate in one period and are capable of reversal in one or more
subsequent periods. Deferred tax assets and liabilities are measured using the t ax rates and tax laws that
have been enacted or substantively enacted as at the balance sheet date. Deferred Tax asset in respect of
unabsorbed depreciation and carry forward losses are recognized only if there is virtual certainty that there
will be sufficient taxable income available to realize such assets. The Company offsets deferred tax assets
and deferred tax liabilities if it has a legally enforceable right and these relate to taxes on income levied by
the same governing taxation laws.
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2.13 FOREIGN CURRENCY TRANSACTIONS

Gains and losses resulting from the settlement of such transactions and from the translations of monetary
Foreign currency transactions are accounted for at the exchange rates prevailing as at the date of the 
transaction. assets and liabilities denominated in foreign currencies as at the year end are recognized in the 
profit and loss account.

2.14 IMPAIRMENT OF ASSETS

Assets that are subject to impairment are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognized
for the amount by which the assets carrying amount exceeds the recoverable amount.

2.15 EARNINGS PER SHARE

The earnings considered in ascertaining EPS comprise the net profit after tax. The number of shares used
in computing Basic EPS is the weighted average number of shares outstanding during the year. Diluted
earnings per share is computed by dividing the net profit after tax by the weighted average number of equity
shares considered for deriving basic earnings per share and also the weighted average number of shares
that could have been issued on the conversion of all dilutive potential equity shares unless the result s would
be anti - dilutive. Dilutive potential equity shares are deemed converted as of the beginning of the period,
unless issued at a later date

2.16 INVENTORIES

Stock in trade is carried at the lower of cost and net realizable value. Cost is determined on a weighted
average basis. Purchased goods-in-transit are carried at cost. Work-in-progress is carried at the lower of
cost and net realizable value.

2.17 CASH FLOW STATEMENT

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of
transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments.
The cash flows from regular revenue generating, investment and financing activities of the Comp any are
segregated.

Cash and Cash equivalents for the purpose of cash flow statement comprises of Cash at Bank, Cash in
Hand (including cheques in hand) and short term investments.

As at As at
March 31, 2013 March 31, 2012

2.18 SHARE CAPITAL
AUTHORISED
2,50,00,000 (March 31, 2012: 2,50,00,000)
Equity Shares of Rs.10/- each 2,50,000 2,50,000

ISSUED :
2,18,69,808 (March 31,2012: 2,18,69,808)
Equity Shares of Rs.10/- each fully paid up 2,18,698 2,18,698

SUBSCRIBED AND PAID UP :
2,18,69,808 (March 31,2012: 2,18,69,808)
Equity Shares of Rs.10/- each fully paid up 2,18,698 2,18,698

`  in ‘000

Particulars



a) Reconciliation of Number of Shares Equity Shares

Mar 31, 2013 Mar 31, 2012
Particulars Number of Number of

Shares `  Amount Shares ` Amount

Balance as at the beginning of the year 2,18,69,808 21,86,98,080 1,90,31,900 19,03,19,000

Add: 1040000 0% Secured Fully Convertible
Debentures of Rs 100 each converted to
Equity Shares to HT Media Ltd. 1,67,652 16,76,520

Add: Preferential Allotment of Equity Shares
to Varkey Group Ltd     -           26,18,120       2,61,81,200

Add:22,80,000 No of Zero Coupon full convertible
debentures of Rs.10 converted to
Equity shares DB Corp Ltd -                52,136 5,21,360

Shares bought back during the year                    -                      -                       -

Balance as at the end of the year 2,18,69,808 21,86,98,080 2,18,69,808 21,86,98,080

b) Rights, preferences and restrictions attached to shares

Equity Shares: The Company has one class of equity shares having a par value of `10 per share. Each Share
holder is eligible for one vote per share held. The equity shareholders are eligible to receive in the remaining assets
of the company after distribution of all preferential amounts, in proportion to their shareholding.

c) During the previous year 6,00,000 partly paid share warrants of `420.45/- were forfeited on 10th February 12 due
to non exercise of option by the warrant holders.

d) Details of shares held by shareholders holding more than 5% of the aggregate shares in the company

As at 31 Mar  2013 As at 31 March 2012

Name of Shareholder No. of Shares % of No. of Shares % of
held Holding  held Holding

Skil Infrastructure Ltd 40,00,000 18.29 40,00,000 18.29

The Concorde Residential Schools (Kerala) Pvt Ltd 10,93,000 5.00 - -

P K Padmanabhan 4,62,000 2.11 12,47,784 5.71

Gems Education (Asia) 1 Limited 44,93,962 20.55 44,93,962 20.55

Varkey Group Limited 26,18,120 11.97 26,18,120 11.97

As at As at
March 31, 2013 March 31, 2012

2.19 RESERVES AND SURPLUS
Capital Reserve
Balance as at the Beginning of the year      1,41,081         76,514
Add: Forfeiture of warrant s due non exercise of the options                -         64,568
Balance as at the end of the year     1,41,081     1,41,081

82
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Employee stock option outstanding
Balance as at the Beginning of the year         10,534         10,534
Less : Transfer to General Reserve       (10,534)                -
Balance as at the end of the year               -        10,534
General Reserve
Balance as at the Beginning of the year 8,96,358 8,96,358
Add: Transferred from surplus in statement of

Profit and Loss during the year                 -                -
Add: Transferred from Employee Stock Option outstanding          10,534                -

Balance as at the end of the year      9,06,892     8,96,358

Securities Premium Account
Balance as at the Beginning of the year    49,16,660    34,35,872
Add: Received on Equity Shares               -               14,80,788
Balance as at the end of the year   49,16,660   49,16,660

Surplus in Statement of Profit and Loss Account
Balance as at the beginning of the year     (2,96,433)      6,08,586
Profit /(Loss) for the year   (32,81,037)     (9,05,019)
Less: Appropriations
Transfer to Debenture Redemption Reserve - -
Proposed dividend on Equity Shares - -
Balance at the end of the year  (35,77,470)   (2,96,433)

Total 23,87,163 56,68,200

2.20 LONG-TERM BORROWINGS

Secured

Term Loans

From Banks    20,50,704    16,64,220

From Other Parties      3,78,786      6,49,236

Total   24,29,490   23,13,456
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EVERONN EDUCATION LIMITED
Notes to Consolidated Financial Statements for the year ended March 31, 2013

NATURE OF SECURITY TERMS OF REPAYMENT

Term loans from State Bank of India amounting to
` 80,000(in '000) (March 31 2012: ` 2,00,000(in '000))
including Current maturity are Secured by Land &
Building admeasuring approx. 5886 sq.f t at Ooty
S.No:1049/3 belonging to Mr.P.Kishore and personal
guarantee of Mr.P.Kishore

Term loans from Axis Bank Limited amounting to
` 1,20,00 (in '000) (March 31 2012: ̀  1,27,456((in '000))
including Current maturity are Secured by First Charge
on the Fixed assets of the Company which are funded
by the Term Loan. Also Escrow of entire receivables
from Gujarat Informatics Ltd (GIL)

Term loans from CISCO amounting to ̀  71,313(in'000)
(March 31 2012: ` 91,055(in'000)) including Current
maturity are Secured by Hypothecation of asset s
acquired for ARSWAN Project.

Term loans from Reliance Capital Ltd amounting to
`1,02,414(in '000) (March 31 2012: ̀ 1,07,739 (in '000))
including Current maturity are Secured by Mortgage of
Immovable Property at Perungudi, Chennai - 600096
and Personal Guarantee of Mr.P.Kishore

Term loans from Hewlett-Packard financial services
India private limited amounting to ` 11,279 (in'000)
(March 31 2012: ` 29,473(in'000) including Current
maturity are Secured by Multimedia Content Software

Term loans from Hewlett-Packard financial services
India private limited amounting to amounting to
` 1,75,356(in'000) (March 31 2012: ` 2,24,912(in'000)
including Current maturity are Secured by Multimedia
Content software.

Term loan from Reliance Capital Ltd amounting to
` 25827 ('000)(Mar 12: 25,669 ('000) including current
maturity are secured by Mortgage of Immovable
Property at Perungudi, Chennai - 600096

Term loan from National Skill Development Corp.
amounting to ̀  2,67,600 ('000) (Mar 12 ̀  2,89,300 ('000)
Secured obligations shall inter-alia be secured by
creation of senior charge on the Acquired Assets and
by creation of senior charge on the project cash  flows
in favour of the lender in accordance with the terms of
the Hypothecation Deed

6 Half yearly installments with stepped up repayment
commencing from Dec'10 to June'13, Jun '12 &
Dec '12- ` 60,000 (in '000) each , Jun'-13 - ` 80,000
(in '000)

16 Quarterly Installments with stepped up repayment
commencing from May'13 to Feb'17 (Inst allment
1 to 6 - ` 65,000(in '000) each, Installment  7 to 10 -
` 80,000 (in '000) each, Installment 11 to 15 - ̀  90,000
(in '000) each, Installment 16 -  40,000 (in '000))`

20 Quarterly installments starts from Aug'09 to
May'14 (Installment Amount : ` 10,066 (in '000))

120 Equated Monthly Installment of `1,837 (in '000)/-
starting from Nov '09 to Nov '19

Quarterly payment of Equated installments of ` 3,854
(in '000) up to Feb '13.

Quarterly payment of Equated installments of ̀  22,284
(in '000) up to Aug 14

125 Monthly Installments commenced from 5.3.11

16 Qtrly Repayment commencing  from  July 12
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EVERONN EDUCATION LIMITED
Notes to Consolidated Financial Statements for the year ended March 31, 2013

NATURE OF SECURITY TERMS OF REPAYMENT

Term loan from Axis Bank Limited amounting to Rs.
86,053 ('000)(Mar 12 Rs. 90,586 ('000)) including
current maturity is secured by First Charges on the
entire fixed assets of the Company both present and
future, first Charges of all Bank accounts, Corporate
Guarantee of Holding Company and Personal
Guarantee of Mr.P.Kishore

Term Loan from ICICI Subservient Charge on
immovable assets of Everonn Education Ltd Pledge
over 30% shares of the Borrower held by the Holding
Company Non Disposal and POA arrangement in
respect to 21% of shares of the Borrower Exclusive
Charge over DSRA Non Disposal and POA
arrangement over 29,91,764 shares of Holding
Company held by the Promoters Non Disposal and
POA arrangement over 5,00,000 shares of Holding
Company EEL held by the Promoters Corporate
Guarantee of Holding Company.

32 Qtrly Repayment commencing after 2 years from
Apr '11

12 Qtrly Installments after the Moratorium Period
Commence from July '13

2.21 DEFERRED TAX LIABILITIES (NET)

Deferred Tax Liabilities

Depreciation timing difference (A) 3,06,413 2,83,127

Deferred Tax Assets

on account of fiscal disallowances expenses allowable
for tax purposes when paid and loss carry forward

Deferred Tax Assets Total (B) 22,90,812 4,12,573

Net Deferred Tax Liability (A-B)  (19,84,399)  (1,29,446)

Deferred Tax Charges to Profit & Loss Account (18,54,952) (3,12,007)

2.22 OTHER LONG-TERM LIABILITIES

Caution Deposit (refer note below) 37,128 31,688

Other Deposits 7,158 9,872

Total 44,286   41,559

Note: Received from employees on various onsite project s

Year Ended Year Ended
31-Mar-13 31-Mar-12

`
 in ‘000
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EVERONN EDUCATION LIMITED
Notes to Consolidated Financial Statements for the year ended March 31, 2013
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2.23 SHORT-TERM BORROWINGS

Secured:
Working Capital Loans repayable on demand from banks    21,44,371    17,70,548

Other loans from Banks 2,22,860                -

Unsecured

Loans

From Banks 98,857                -

From Other Parties 44,856         44,856

From Related Party 6,13,714                -

Total 31,24,658   18,15,404

NATURE OF SECURITY

a) Working Capital Loans from State bank of India amounting to ` 5,57,208 (in '000) (March 31 2012:
` 5,55,785(in '000)) are Secured by Hypothecation of entire current assets, excluding specifically charged
assets, on pari-passu basis. Land & Building admeasuring approx. 5886 sq.f t at Ooty S.No:1049/3
belonging to Mr.P.Kishore, and Personal guarantee of Mr.P.Kishore

b) Working Capital Loans from Standard Chartered Bank amounting to ` 2,08,860 (in '000) (March 31 2012:
` 1,99,575(in '000)) are Secured by
  1. Paripassu first charge on the entire current assets of the Company, Present and future
  2. ` 5,000(in '000)/- Cash deposit under lien

c) Working Capital Loans from IDBI Bank amounting to ̀  1,02,484 (in'000) (March 31 2012: ̀  98,536(in '000))are
secured by Paripassu first charge on the entire current assets of the Company.

d) Working Capital Loans from Axis Bank Limited repayable amounting to ` 3,46,798 (in'000) (March 31 2012:
` 1,80,672 (in '000))are secured by Paripassu first charge on the entire current assets of the Company

e) Working capital loan from ICICI bank Ltd amounting to ` 6,57,093 (in'000) (March 31 2012; ` 6,56,001 ) are
secured by Paripassu first charge on the entire current assets of the Company.

f) Working capital Demand loan from ICICI bank Ltd amounting to ̀  2,72,625 (in'000) (March 31 2012; Nil ) are
secured by Fixed Deposit of Mr.Sunny varkey.

g) Loan from Related Party is from four wholly owned subsidiaries does not carryany interest and is repayable
on demand.

Year Ended Year Ended
31-Mar-13 31-Mar-12Particulars
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EVERONN EDUCATION LIMITED
Notes to Consolidated Financial Statements for the year ended March 31, 2013

2.24 TRADE PAYABLES

Trade Payables      8,46,476       17,56,412

Total 8,46,476   17,56,412

2.25 OTHER CURRENT LIABILITIES

Current maturities of Long-term debt      9,45,462    3,18,818
Interest accrued and but not due on borrowings -       20,671
Interest accrued and due on borrowings 94,570       23,821
Application money received for allotment of securities
and due for refund including interest due 2,50,000              -
Employee benefits payable 76,446       73,041
Statutory dues (including Provided Fund and Tax deducted at Source)         74,945       84,097
Other Payable 48,326       10,195

Total 14,89,749   5,30,643

2.26 SHORT-TERM PROVISIONS

Provision for employee benefit s:

Provision for Leave Encashment and gratuity 9,709       12,958

Provision for Tax 1,66,552    1,91,302

Provision for Sales Tax 8,557              -

Other Provision 65,334 28,783

Total 2,50,152   2,33,043

Year Ended Year Ended
31-Mar-13 31-Mar-12

` in ‘000

Short Term Loans

Nature of Security

Term loans from State Bank of India amounting to
`  2,20,000(in '000) (March 31 2012: Nil (in '000)) including
Current maturity are Secured by First Paripassu charge
on the Fixed assets of the Company along with other
lenders

Term loans from The Federal Bank Ltd amounting to
`  98,857 (in '000) (March 31 2012: Nil (in '000)) including
Current maturity are Secured by land situated at Kerala in
the name of MariammanVarkey and personnel guarantee
of Sunny Varkey & MariammanVarkey

Terms of Repayment

Tenor of 12 Months from the date of first draw down as a
bullet payment. First draw down happened on Dec'12

Tenor of 2 Months from Nov'12 as a lump sum

ANNUAL REPORT 2012-2013
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2.28 NON - CURRENT INVESTMENTS
Trade Investments

Unquoted

(i) Long Term, Unquoted, Non Traded & Cost
- 82,530 Equity shares (March 31,2012,
of ` 10/- each fully paid up in
DT Media and Entertainment Private Limited     10,729     10,729

- 1,22,500 Equity shares (March 31,2012, 1,22,500) of ` 10/- each
fully paid up in Right  Track Admizzionz Campuz Private Limited. 60,025     60,025

             - 25,000 Debentures (March 31,2011, 2500) of ` 100/- each
fully paid up Music Univ India Pvt Ltd.      2,500      2,500

 Total 73,254   73,254

2.29 LONG-TERM LOANS AND ADVANCES
Unsecured, Considered good:
Security Deposits      1,34,697      1,12,498
Capital Advances 10,75,000    10,75,000
Others -             304
Total 12,09,697   11,87,802

2.30 OTHER NON-CURRENT ASSETS
Long term trade receivable
unsecured considered good 5,59,817    7,46,422

Total 5,59,817   7,46,422

2.31 CURRENT INVESTMENTS
At cost or Market value, whichever is less
Quoted
500 Equity shares of `10/- each in Indian Overseas Bank 12           12
Market Value Investments (IOB Shares) @ ` 94.3/- amounting to
` 47,150/- (March 31,2012, @ ` 133.35/- amounting to ` 73,200/-)
Aggregate amount of quoted investments 12          12

Year Ended Year Ended
31-Mar-13 31-Mar-12

` in ‘000

EVERONN EDUCATION LIMITED
Notes to Consolidated Financial Statements for the year ended March 31, 2013
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2.32 INVENTORIES
Stock in trade -      3,398

Total -     3,398

2.33 TRADE RECEIVABLE
Unsecured, considered Good
Outstanding for a Year exceeding 6 months from the date
they are due for payment       21,15,200       29,33,717
Others 3,68,045         9,71,920

24,83,244       39,05,637
Unsecured, considered doubtful
Outstanding for a Year exceeding 6 months from the date
they are due for payment       20,86,411         2,34,963
Others                      -                      -
Less : Provision for doubtful debts     (20,86,411)       (2,34,963)

Total   24,83,244   39,05,637

2.34 CASH & BANK BALANCES
Cash on Hand 1,596            2,343
Bank balances -                   -
in Current Accounts      56,125      1,24,279
in Deposit Accounts 10,942      2,86,905
in Margin Account with Banks 13,055          32,294
in Margin Account with Leasing Company -          58,685

Total 81,718   5,04,507

2.35 SHORT-TERM LOANS AND ADVANCES
Unsecured, Considered good:
Other loans and advances
Advance Income tax including Tax deducted at Source         1,07,896            99,520
Advance to Suppliers         6,93,159         9,34,571
Prepaid Expenses                      -         1,88,981
Gratuity                  743               1,526
Others         5,81,189         7,47,680

Total   13,82,986   19,72,278

Year Ended Year Ended
31-Mar-13 31-Mar-12

` in ‘000

        

                     -                      -

        

Particulars
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EVERONN EDUCATION LIMITED
Notes to Consolidated Financial Statements for the year ended March 31, 2013

2.36 OTHER CURRENT ASSETS
Unsecured Considered good:
Others 2,605     74,810

Total 2,605   74,810

2.37 REVENUE FROM OPERATIONS
Education & Training Income 12,21,688    34,14,038
Sale of Hardware 7,878      1,82,142

Total 12,29,566   35,96,180

2.38 OTHER INCOME
Interest income 4,940      2,975
Dividend Income -      1,643
Profit on sale of asset 7,656     10,889
Foreign Exchange profit 4,160      1,724
Miscellaneous Income 71     57,193

Total 16,827   74,424

2.39 PURCHASE OF STOCK IN TRADE
Opening stock     3,398              -
Purchase of Trading Items 6,546    3,09,227
Less Closing Stock -       (3,398)
Cost of Goods sold 9,943   3,05,829

2.40 EMPLOYEE BENEFITS EXPENSE
Salaries    6,91,571    6,72,160
Contribution to Provident and Other Funds       16,738       26,021
Staff Welfare Expenses & others         4,937       16,398

T

T

ot

ot

al

al

  7,13,246

19,887

  7,14,579

6,11,658

The disclosure under Accounting Standard 15 "Employee Benefits" notified in the Companies (Accounting Stan-
dards) Rules 2006, are given below
Defined Contribution Plan
Contribution to Defined Contribution Plan, recognized as expenses for the year are as under:

Particulars As at As at
Mar 31 2013 March 31 2012

Employer's Contribution to Provident Fund 18163 23085

Year Ended Year Ended
31-Mar-13 31-Mar-12

` in ‘000

` in ‘000
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EVERONN EDUCATION LIMITED
Notes to Consolidated Financial Statements for the year ended March 31, 2013

Defined benefit Plan

The Employees fund scheme managed by SBI Life Insurance Co. Limited is a defined benefit Plan. The present value of
obligation is determined based on actuarial valuation using the Projected Unit Method.

`in '000

Sl. No. Particulars
Gratuity Funded Gratuity Funded

For the year ended For the year ended
31/03/2013 31/03/2012

1 Changes in present value of obligations
Present value of obligations as at beginning of year 12,810     10,793
Interest cost           871         828
Current Service Cost         2,501       6,259
Benefits Paid       (3,741)        (874)
Actuarial (Gain)/Loss on Obligations       (4,366)     (2,367)
Present value of obligations as at end of year         7,885     12,810

2 Changes in the fair value of plan assets               -             -
Fair value of plan assets at beginning of year         9,786       7,892
Expected return on plan assets               -         641
Contributions               -       1,976
Benefits paid       (3,741)        (874)
Actuarial Gain / (Loss) on Plan assets           752         152
Fair value of plan assets at the end of year         6,797       9,786

3 Fair value of plan assets               -             -
Fair value of plan assets at beginning of year         9,786       7,892
Actual return on plan assets               -         752
Contributions               -       1,976
Benefits Paid       (3,741)        (874)
Fair value of plan assets at the end of year         6,797       9,786
Funded status           743       1,825
Excess of Actual over estimated return on plan assets           752         152

4 Actuarial Gain/Loss recognized               -             -
Actuarial Gain/(Loss) for the year -Obligation          (195)     (1,500)
Actuarial (Gain)/Loss for the year - Plan assets           752         152
Total (Gain)/Loss for the year          (947)     (1,652)
Actuarial (Gain)/Loss recognized in the year          (947)     (1,652)

5 The amounts to be recognized in the Balance Sheet and
Statements of Profit and Loss               -             -
Present value of obligations as at the end of year       11,230     11,483
Fair value of plan assets as at the end of the year         6,797       9,786
Funded status           743       1,825
Net Asset/(Liability) recognized in balance sheet       (1,088)     (3,024)

6 Expenses Recognised in statement of Profit &Loss               -             -
Current Service cost         2,501       5,150
Interest Cost           871       1,938
Expected return on plan assets               -         641
Net Actuarial (Gain)/Loss recognised in the year       (4,972)     (4,348)
Difference in opening balance (actuarial valuation)               -             -
Expenses recognised in statement of Profit & Loss*       (3,764)         310

 7 Assumptions used in accounting gratuity plan
Discount Rate 8% 8%
Salary Escalation 4% 4%
Resignation rate per annum 1% 1%
Rate of return on Plan Assets 8% 8%

92

e v e r n n
Everonn Education Limited



b. Unfunded Leave encashment ` 7,822 (000) (March 31 2012: 8,042(000)

Leave encashment has been provided based on management computation and not on actuarial valuation as provided
under Accounting Standard 15 however for the current year the provision for leave encashment has not been estimated
and provided.

EMPLOYEE STOCK OPTION PLAN (ESOP)

During the financial year 2006-07, the Holding Company established Employee Stock Option Scheme, 2006 under
which 2,57,053 equity shares have been allotted for Rs.10 each at par to Everonn Employee Welfare Trust, a trust
specifically formed for this purpose with an option vesting period of 8 years. As per the scheme, the Compensation
Committee grants options to the employees deemed eligible for this purpose. The options are granted at par and the
shares granted vest over a period of 1 to 3 years and can be exercised over a maximum period of 3 years from the
date of vesting. On non-exercise of option, the ESOP has been cancelled and such reserve has now been transferred
to General Reserve.

EVERONN EDUCATION LIMITED
Notes to Consolidated Financial Statements for the year ended March 31, 2013

Year Ended Year Ended
31-Mar-13 31-Mar-12

2.41 FINANCE COSTS
Interest Expense 7,86,284 5,35,214
Other Borrowing Costs 2,15,033 2,13,516
Less:
Interest income on deposits - (16,973)

Total 10,01,317 7,31,757

2.42 OTHER EXPENSES
Course execution and delivery expenses      1,64,786      1,55,900
Software, hardware and material costs      3,28,593    11,69,865
Electricity Charges         28,896         30,211
Rent 62,210         85,350
Printing and Stationery           8,007         11,008
Repairs to buildings           1,198             984
Repairs to machinery         34,971         22,882
Repairs to Others         40,640         34,082
Insurance           2,376           1,175
Rates and Taxes           5,626         18,909
Travelling Expenses         27,914         52,423
Director Fees             255             670
Payment to Auditors                -                -
Audit Fee           2,475           2,313
Reimbursement of Expenses             390             107
Professional fees         69,802      1,14,890
Communication Expenses         25,751         26,915
Advertisement and Publicity Expenses      1,68,334         93,166
Equipment rental charges      5,69,962      3,96,929
Net loss on foreign currency transaction and translation
(other than considered as finance costs)                -               11
Miscellaneous Expenses           1,203             710
Provision for Bad and Doubtful debts           1,907      2,34,963
Total 15,45,295   24,53,462

` in ‘000
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Year Ended Year Ended
31-Mar-13 31-Mar-12

2.43 EXCEPTIONAL ITEMS
Exceptional provision for Doubtful trade and other receivables 23,24,265 -

Total 23,24,265          -

2.44 EARNINGS PER SHARE
a) Basic
Profit after tax A       (32,81,036) -9,05,026
Weighted average number of shares outstanding B      2,18,69,808 1,99,21,478
Basic EPS A/B            (150.03)          (45.43)
Diluted
Profit after tax A       (32,81,036) -9,05,026
Add: Effect of potential dilutive shares (being share warrants issued) B - -
Weighted average number of shares outstanding C      2,18,69,808 1,99,21,478
Diluted EPS `̀ A/C           (150.03) -45.43
Face Value per share ` 10 10

Note: Warrants, if, any outstanding at the year are anti-dilutive and hence ignored while computing diluted EPS.

2.45 CONTINGENT LIABILITIES AND COMMITMENTS

a) Claims against the company not acknowledged as debt

Income Tax Matters    4,30,027 2,29,853

Service Tax Matters 1,30,117 9,400

Sales Tax matters 18,300 27,539

b) Corporate Guarantee issued to banks for secured loans to third Party 21,50,601 22,74,571

c) LC Issued by Banks - 16,87,759

d) In respect of items above, future cash outflows in respect of contingent liabilities is determinable only on receipt
of judgments pending at various forum/ settlement of matter. The management believes that, based on legal
advice or internal assessment, the outcome of these contingencies will be favorable and the loss is not probable.
Accordingly no provisions have been made for the same.

e) In respect of items above, future cash outflows in respect of contingent liabilities is determinable only on receipt
of judgments pending at various forum/ settlement of matter. The management believes that, based on legal
advice or internal assessment, the outcome of these contingencies will be favorable and the loss is not probable.
Accordingly no provisions have been made for the same.

f) A Civil suit has been filed by The ICFAI Academy for permanent injunction for creating third party rights, or
disposing the assets, both tangible and intangible, in the plaintiff's campuses and control offices from the
academic year 2011 onwards. The plaintiff has claimed damages of ̀  5,000('000) along with interest at the rate
of 18% p.a and the main injunction is still pending in the High court.

g) Estimated amount of contracts remaining to be executed on capital account and not provided for is `  35,65,000
` (000) (PY (` Nil))

h) Counter guarantee from third parties have not been taken for the corporate guarantee given to them.

` in ‘000
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2.46 OPERATING LEASES
The company has entered into operating lease arrangement for its office facilities and equipments. These Leases
are for a period ranging from 1 to 5 years with an option to the company for renewing at the end of the initial term.
Equipment rental / Rental for operating leases is added in Profit and Loss account for the year `4,82,279('000)
(March 31 2012 ` 4,01,481('000))

The Future minimum lease payments under non-cancellable operating leases are as follows

Within one year 6,03,118 6,30,622
Between one to five Years 4,80,380 11,15,941
After five Years - -

The Lease arrangements for the above non-cancellable leases do not provide for any escalation and the same
has been factored in the future minimum lease rentals as disclosed above.

2.47 EXPENDITURE IN FOREIGN CURRENCY

Particulars
Year Ended
31-Mar 13

Year Ended
31-Mar 12

Amt in ` '000

CIF Value of Imports 12,832
Expenditure in Foreign Currency
Business Associate Expenses 24 21,500
Foreign Travel 1,035 4,507
Other expenses - 3,011

Total 1,059 29,018

Particulars
Year Ended
31-Mar 13

Year Ended
31-Mar 12

Amt in ` '000

Dividend paid during the year - 15,453

Number of non-resident shareholders - 418

Number of equity shares held by such non-resident
shareholders - 61,81,483

Year to which the dividend relate to - 2010-11

2.48 DIVIDEND REMITTED IN FOREIGN EXCHANGE

Dividends remitted to non resident shareholder in INR to their bank accounts maintained in India are not included
in the above table

2.49 EARNINGS IN FOREIGN CURRENCY

Particulars
Year Ended
31-Mar 13

Year Ended
31-Mar 12

Amt in ` '000

Testing and Other Services 7023 2,28,865
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The Concorde Residential Schools (Kerala) private Limited 32,414 - 32,414 -
Premier Educational Establishments Private Ltd 1,98,800 - 1,98,800 -
Gems Education India Private Limited 1,47,500 - 1,47,500 -
Zanskar Properties private Limited 2,11,500 - 2,11,500 -
VG School Developments Private Ltd 3,500 - 3,500 -

Outstanding Maximum Outstanding
during the Year

March 31
2012

March 31
2013

March 31
2012

March 31
2013

Name of the entity

2.50 RELATED PARTY DISCLOSURE
List of Related Parties

Name Nature of relationship
1. Varkey Group Limited
2. SKIL Infrastructure Limited
3. Smt. Susha John
4. Gems Education (Asia) 1 Limited
5. The Concorde Residential Schools (Kerala) Private Limited
6. Premier Educational Establishments Private Ltd
7. Gems Education India Private Limited
8. Zanskar Properties private Limited
9. VG School Developments Private Ltd

Details of Transaction with the Related Parties

Enterprise over which some
of the directors exercise

significant influence

Key Managerial PersonnelNature of Transaction

2012-13 2011-12 2011-122012-13

Amt in ` '000

Short term borrowing 6,13,714 - --
Corporate Guarantee - -
Remuneration Paid - -- 25,913

Disclosure of significant transactions with related parties:

Type of Transaction
Type of

Relationship Name of the entity

Short Term Borrowing Enterprise
over which
some of the

directors
exercise

significant
influence

The Concorde Residential Schools (Kerala) Private Limited 32,414 -

Premier Educational Establishments Private Ltd 1,98,800 -

Gems Education India Private Limited 1,47,500 -

Zanskar Properties private Limited 2,11,500 -

VG School Developments Private Ltd 3,500 -

March 31
2013

March 31
2012

Disclosure pursuant to clause 32 of listing agreement in respect of loans given to subsidiaries and other parties in
which Key Managerial Personnel are interested

Enterprise over which some of the
Directors exercise significant influence.
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2.51 SEGMENT REPORTING
The Company is engaged in the business of providing education and training and related sale of equipments.
There being only one 'business segment' and 'geographical segment' the segment information is not provided
2.52 DUES TO MICRO AND SMALL ENTERPRISES
During the year under review, the company has not identified Micro, Small and Medium Enterprises, as defined
in the Micro, Small and Medium Enterprises Development Act, 2006, and the resultant interest provision are not
ascertainable.
2.53
The company has transactions with "Associated Enterprises" which are subject to Transfer Pricing regulations
in India. The Management of the Company is of the opinion that such transactions with the associate enterprises
are at arms length. Consequently, this will not have any impact on the financial statements, particularly on account
of tax expenses and that of provision for taxation.
2.54 BALANCE CONFIRMATION
Confirmations of Balance from Sundry Debtors, Deposit accounts, Loans and Advances and Sundry Creditors have
not been obtained. Accounts of certain sundry debtors, loans and advances, deposits and creditors are being reviewed
as on a going process. As there is a inordinate delay in receipt of confirmations from Government Contracts
adjustments, if any will be made on completion of review/reconciliation/identification of doubtful debts/advances.
2.55 IMPAIRMENT OF ASSETS
The company has initiated the process of review of impairment of assets in respect of the tangible, intangible
and other current assets their results in such impairment is awaited, The financial implication if any on the above
will be provide appropriately at later stage taking into account the future operational plans and cash flows as
prepared by the management.
2.56
The company has received various demand notices of income tax and interest thereon in respect of Assessment
Years 2007-08 to 2010-11. The matter pertains to various additions made by the department. The company has
disputed the issue and has filed appeal against the above demand by the tax authorities including the stay of
demand. The company has received various show cause notices in respect of service tax matters also. The
management is of the view that the appropriate adjustments/provisions will be made on the final outcome of these
matters and hence no provision has been made for the taxes, penalties, and interests for non/delayed payments
of these dues as these amounts are not determined.
2.57
The company has filed a petition with the honorable high court of Chennai for approval of business restructuring
reserve up to ` 150 Cores, pursuant to the approval by the shareholders in their extraordinary general meeting
dated 29th June 2012.

2.58 PREVIOUS YEAR FIGURES
Previous years figures have been regrouped/ re classified wherever necessary to conform to the current year
presentation.
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FORM B 
 

Format of covering letter of the annual audit report to be filed with the Stock 
Exchange 

[Pursuant to Clause 31 of the Listing Agreement] 
 

1. Name of the company   
 
Everonn Education Limited 
 

2. Annual financial statements for the year ended 
 
31-Mar-2013 
 

3. Type of Audit qualification 

 
Qualified 
 

4. Frequency of qualification 
 

Second Year 
 
Auditors Qualification & Management Reply: 

 
We draw attention to Note No. 2.41 the company has assessed the carrying value of 
investment in subsidiaries and advances to subsidiaries  taking into account the future 
operational plans and cash flows as prepared and represented by the management and 
accordingly no impairment loss has been recognized at this stage. 

 
Reply: The Company has reviewed the entire investments and the business plan of its 

subsidiaries and looking at the future operating plans and cash flows available, is 
confident of turning around.  Hence no provision is considered for diminution in 
the value of assets in spite of erosion in the net worth. 

 
 

We draw attention to Note No. 2.51 the company has received various demand notices of 
income tax and interest thereon in respect of Assessment Years 2007-08 to 2010-11. The 
matter pertains to various additions made by the department. The company has disputed 
the issue and has filed appeal against the above demand by the tax authorities including 
the stay of demand. 

 



 

 

Reply: Appropriate adjustments/provisions will be made as these matters are pending 
in various appellate / high courts and under dispute and hence the 
ascertainment of liability at this stage is not possible. 

 
We draw attention to Note No 2.50, with regard to review of usefulness of the assets 
under AS 28, for which provision towards impairment/loss has not been ascertained. 
 

Reply: The impairment study is conducted internally.  Considering the vastness of 
situation of these fixed assets, the process has not been completed and hence no 
provision for impairment ascertained or provided for. 

 
We draw attention to Note No.2.48  of  Financial Statements regarding non ascertaining 
complete particulars (including interest payable) of dues to micro, small and medium 
enterprises if any under MSMED Act, 2006, provision if any to be made is not 
ascertainable at this stage. 

 
Reply: The Company will initiate necessary actions for identifying the same and 

complete the same. 
 

We draw attention to Note No.2.50 of Financial Statements with regard to non-receipt of 
Confirmation of balances from Debtors including dues from Government Companies, 
Creditors , Loans and Advances , Investments and  Other Liabilities.  These amounts are 
subject to adjustments, if any, after reconciliation and for identification of doubtful 
debts/advances, which are not ascertainable at this stage 

 
Reply: The review of debtors and creditors and advances are on a continuous process. 

The company has taken action by providing for doubtful debtors and advances, 
wherever identified.  

 
As regards the other observations in the annexure to the auditor’s report, the 
company has taken / is taking necessary steps to ensure improvement in the 
procedure and compliances with relevant law. 

 
For Everonn Education Limited 

             
 
A Srinivasan    Ganapathy Puranik    
Managing Director   CFO  




