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Auditor’'s Report

Auditors’ Report to the Members of
EdServ Softsystems Limited

We have andited the attached Balance Sheet of Edserv Softsystems Limited as at March 31, 2012 and the Profit and Loss Account and the Cash Flow
Statement for the vear ended on the date annexed thereto, These financial statements are the responsibility of the company's management., Our
responsibility is to express an opinion on these financial statements based on our audit.

we conducted our audit in accordance with auditing standards generally accepted in India. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, onatest
basis, evidence supporting the amounts and the disclosures in the financial statements. An audit alse includes assessing the accounting principals
used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reascnable basis for our opinion.

As required by the Companies (Auditor's Report) Order, 2003 issued by the Central Government of India in terms of sub-section (4A) of the Companies
Act, 1956, we enclose in the Annexure a statement on the matters specified in paragraph 4 and 5 of the said Order.

Further to our comments in the Annexurereferred to in Paragraph 3 above, we report that;

i.  Wehave obtained all the information and explanations, which to the best of our knowledge and belief were necessary for the purpose of our audit;

ii. Inouropinion, proper books of account as required by law have been kept by the company so far as appears from our examination of those books;

fii. TheBalance Sheet, Profitand Loss Account and the Cash Flow Statement dealt with by this report are in agreement with the books of account;

iv. Inour opinion, the Balance Sheet, Profit and Loss Account (read in conjunction with the Notes and Schedule attached thereto) dealt with by this
report comply with the accounting standards referred to in sub-section (3C) of Section 211 of the Companies Act, 1956 except the following;

i,  Note No. 23.m to Financial Statements regarding Confirmations of Balance from Sundry Debtors, Deposit accounts, Loans and
Advances, Certain Creditors have not been obtained. Accounts of certain sundry debtors, loans and advances, deposits and
creditors are under review and reconciliation. Adjustments, if any will be made on completion of review/reconciliation /
identification of doubtful debts/advances.

ii.  The Company has initiated the process of review of impairment of assets in the respect of the tangible, intangible and other
current assets their results in such impairment is awaited, The financial implication if any on the above will be provide
appropriately at later stage.

iii. The Company hasbeen subjected to survey by Income Tax Department during the year, The amounts of demand from the Income
Tax Department for the preceding years are before appellate authority. Further notices were issued by the assessing officer for
reassessment of earlier years. The assessment proceedings are in various stages and are yet to be completed. The company is
confident the matter shall be decided later and financial implications on above cannot be ascertained as on date, Hence no
provision is made for such matters in the books.

Inallthe cases referred to above, effect on financial statements is not ascertainable. We do not express independent opinion on these matters.

v.  On the basis of written representations received from the directors, as on 31st March, 2012, and taken on record by the board of Directors, we
report that none of the directors is disqualified as on 31st March, 2012 from being appointed as a director in terms of clause (g) of sub-section (1) of
Section 274 of the Companies Act, 1956;

vi. Subject to our comments vide para 4.iv.i, 4.iv.ii, and 4.iv.iii above, in our opinion and to the best of our information and according te the
explanations given to us, the said accounts give the information required by the Companies Act, 1956, in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India:

a.  inthecaseof the Balance Sheet, of the State of Affairs of the Company as at 31st March,2012;

b.  in, thecase ofthe Profit and Loss Account, of the Loss for the year ended on that date;

¢ Inthecaseof the Cash Flow Statement of the Cash Flows for the year ended on that date.

For RA] AND RAVI]
Chartered Accountants

V. BA)

{Membership No. 23211)
Place: Chennai Partner

Date:

30.05,2012 Firm Registration Mo, 0109355
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annexure referred to in paragraph 3 of the Auditors' Report to the

members of on the accounts for the year ended 31st March, 2012,

1. &) The company has maintained proper records showing full
particulars including quantitative details and situation of the
Fixed assets,

bl As explained to us, all the fixed assets have been physically
verified by the management at reascnable intervals during the
year, According to the information and explanations given to us
and the records produced to us for our verification, discrepancies
noticed on such physical verification were not, in our opinion,
tnaterial and the same have been properly dealt with in the Books
of Account,

¢} During the year the Company has not disposed off any substantial
of major part of the Fixed Assets,

7. The company did not hold any stock of inventory, In view of the
foregoing, the provisions of clause 4{ii} of the Companies (Auditor's
Report) Order, 2003 (as amended) are not applicable

1. As informed, the company has not granted any loans, secured or
unsecured, to/from companies, firms or other parties listed in the
register maintained under Section 301 of the Companies Act, 1956.

4. Asinformed, the company has taken loans, from Subsidiary listed in
the register maintained under Section 301 of the Companies Act,
1956, The Loan is repayable on demand and there are no overdue
amounks.

5. In our opinion and according to the information and explanation
given to us, having regard to the explanation that some items are of
special nature for which alternate quotations cannot be obtained,
there is an internal control system commensurate with the size of the
company and nature of its business for purchase of fixed assets and
for the sale of software products and services. During the course of
audit, no major weakness has been noticed in the internal control
system in respect of these areas. During the year, there are no
transactions of purchase of inventary.

6. a) Based on the audit procedures performed by us and according to
the information and explanations provided by the management,
we are of the opinion that the transactions that need to be
entered in the register maintained under Section 301 of the
Companies Act, 1956 have been so entered.

bl In our opinion and according to the infermation and
Bx pianxtiuns given to us, the transactions made in pursuance of
contracts or arrangements entered in the register maintained
under sec 301 and exceeding the value of Five Lakh rupees in
respect of any party during the year have been made at prices
which are reasonable having regard to prevailing market prices
at therelevant time,

7. In our opinion and accerding to the information and explanations
given tous, as the company has not accepted deposits from the public
within the meaning of the provisions of Section 58A and 58A4 of the
Companies Act, 1956 paragraph 4{vii) of the Order is nat applicable.

8. In our opinion the company has an internal audit system
commensurate with size and nature of its business,

5, To the best of our knowledge and as explained, the Central
Government has not prescrived maintenance of cost records under
section 209 (1)(d) of the Companies Act, 1956,

11,

12,

14,

17.
18,

19.

20.
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. al According toinformation and explanations given tous and as per

records produced before us for verification, the company is
regular in depositing with appropriate authorities undisputed
statutory dues including P.F. E.5.1, Sales Tax, Income tax, Custom
duty and any other undisputed statutory dues.

b} As per information and explanations furnished to us and on
verification of records produced, ne undisputed arrears of
amounts payable in respect of sales tax / income tax / custom /
wealth tax / excise / service tax were outstanding as at 31st
March 2012, for a period of more than six maonths from the date
they became payable,

¢} According to the records of the Campany, there are no disputed
dues in respect of sales tax / income tax / custem [ wealth tax £
excise / service tax as on 31st March 2012,

The Company has no accumulated losses as at 31st March, 2012 and

has not incurred any cash losses during the financial year ended on

that date or in the immediately preceding financial year,

In our opinion and on verification of records, the company has not

defaulted in repayment of dues to financial institution, bank or

debenture holders.

. The company has not granted any loans or advances on the basis of

security by way of pledge of shares, debentures and other securities
and therefore paragraph 4(xii) of the Order is notapplicable.

The provisions of any special statute applicable to Chit Fund and
tidhi / mutual benefit fund/society are not applicable to the
company and therefore paragraph 4 {(xiv) of the Order is not
applicable,

. The company is not dealing or trading in shares, securities,

debentures and other investments and therefore paragraph 4 (xiv) of
the Order is not applicable.

. According to the information and explanation given to us, the

Company has not given any guarantee for loans taken by others from
banks or financial institutions and therefore paragraph 4 {xvi) of the
Orderis notapplicable.

The company has not availed termloans during the year.

according to the information and explanations given to usand on an
overall examination of the balance sheet of the company, in our
opinion, noshort term funds has been used for fixed assets (long term
investments} no long term funds were raised for short term
investments.

The company has not made any preferential allotment of shares to
parties covered in the Register maintained under Section 301 of the
Companies Act, 1956,

The Company has not issued any Debentures during the year under

report.
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21, During the course of our examination of the books and records of the Company carried out in accordance with the generally accepted auditing
practices in India and according to the information and explanations given to us, we have neither come across any instance of fraud on or by the
Company noticed or reported during the year, nor have we been informed of such case by the management.

For RA] AND RAVI
Chartered Accountants

V.RAJ

{MembershipNo. 231211)
Partner

Firm Registration no, 0109355

\ Place: Chennai
Date: 30.05.2012
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Balance Sheet As At 31" March 2012

(¥) in Lakhs

Az at 3L As at
March, 2012 31 March, 2011

Partculirs

As Per Qur Reporl of Event Date
For RAJ AND RAVI
Chartered Accountants For and on behalf of the Board of Directors
V. RAJ 5. Giridharan Chairman & CEQ
Partner G. Gita Managing Director
Membership No. 23211 5. Arvind Director
i ion No. 3 llange Balakrishna Director
Firm Registrat| o, 010935 s ; . =
Place: Chennai 2 5 o ;
Date: 30,05.2012 G. Raghavan Company Secretary
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Profit and Loss Statement for the year ended 31" March 2012

%) in Lakhs

Particulars

As Per Our Report of Event Date
For RAJ ANDRAVI
Chartered Accountants For and on behalf of the Board of Directors
V.RAJ s. Giridharan Chairman & CEO
Parther G. Gita Managing Director
Membership No. 23211 S.Arvind Director
Firm Registration No, 010935 § llango Balakrishna  Director

T.5. Ravichandran Director
Place: Chennai-
Date: 30.05.2012 G. Raghavan Company Secretary
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Cash Flow Statement For The Period Ended 31 March 2012

(%) in Lakhs

PARTICULARS 331.2002 3.2

As Per Our Report of Event Date
For and on behalf of the Board of Directors

For RAJ AND RAVI

Chartered Accountants
V. RAJ S. Giridharan Chairman & CEO
Partner G. Gita Managing Director
Membership No. 23211 5. Arvind _ Director
Firm Registration Ne. 010935 § ilango Balakrishna Director
T.5. Ravichandran Director
Place: Chennai )
Date: 30.05.2012 G. Raghavan Company Secretary
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Notes Forming Part of Financial Statement

Depreciation on additions/deletions for the period is provided

NOTENO. 1 & :
prorata with reference to the month of addition/deletion.

Company Information

The Company was incorporated on 15th March 2001 as a Private
Limited Company under converted as a Public Limited Company
and changed its name to Edserv Softsystems Limited. The
Company s listed in National Stock Exchange and Mumbai Stock
Exchanges. The Company does the business of Online Education,
Wocattonal Training and Corporate Training.

SIGNIFICANT ACCOUNTING POLICIES
Basis for preparation of statements

The financial statements have been prepared under the historical
cost convention in accordance with the Generally Accepted
Accounting Principles (GAPF) in India and the relevant
provisions of the Companies Act, 1956, All income and
expenditure having a material bearing on the financial
statements are recognized on accrual basis, GAAP comprises
mandatory accounting standards issued by the Institute of
Chartered Accountants of India (“1CA17) and the provisions of the
Companies Act, 1956, to the extent applicabi

Revenue Recognition

The Company follows the Mercantile System of Accounting and
recognises Income and Expenditure on an acerual basis,  Sales
are recognized when services are rendered. Interest income is
recognized on a time proportion basis taking into account the
amount cutstanding and the rate applicable. 5ign up Fees are
accounted in the year of signup.

Fixed Assets

Fixed Assets are stated at original cost less depreciation. Fixed
Assets are stated at cost of acquisition inclusive of inward freight,
duties and taxes and incidental expenses related to acquisition,
In respect of major projects involving construction related pre-
operative expenses form part of the value of the assets
capitalised.

Capitalisation and Amortisation of Software Product
Acquisition and Product Development Costs

Costs incurred towards acquisition and development of
Computer Software products meant for sale, lease ar otherwise
marketed, are capitalised until the product is available for release
to the customers, Capitalized Software Costs are amortised on a
product-by-product basis based on straight-line methed over the
estimated economic life of the product. The carrying value of
Capitalised Software Costs is reviewed at each Balance Sheet date
and adjusted for any changes to the estimated economic lite of
the product.

Depreciation

Depreciation is charged for those assets which have been put into
use during the year under straight line method on pro rata basis
at the rates specified in Schedule X1V to the Companies Act, 1956
as amended by the Government of India, Ministry of Law, Justice
& Company Affairs vide notification Me, GSRE 756 (E) dated
16.12.1993.

Depreciation on lntangible Assets (Computer Software) are
provided based on the management's estimate of useful lives and
at the rate of 16.21% pro rata with reference to the month of
addition /deletion,

Investments

Investments are valued at cost price. Any temporary diminution
in the value of investment meant to be held for a long term is not
recognized. There is no impairment perceived in investments as
ondate.

Taxation

The current charge for Income Tax and Fringe Benefit Tax is
based on the tax lability computed after considering tax
allowances and exemptions.

Deferred tax is provided using the liability method in respect of
taxation effect arising from all material timing difference
between the accounting and Tax treatment of Income and
Expenditure which are expected with reasonable probability to
crystallise in the forseeshle future.

Earnings per Share

In determining earnings per share, the Company considers the
net profit after tax and includes the post tax effect of any extra-
ordinary / exceptional item. The number of shares used in
computing basic earnings per share is the weighted average
number of shares outstanding during the period, The number of
shares used in computing diluted earnings per share comprises
the weighted average shares considered for deriving basic
earnings per share, and also the weighted average number of
equity shares that could have been issued on the conversion of all
dilutive potential equity shares,

Deferred Revenue Expenditure

The expenses relating to Brand Building and development of
Course Content is deferred and the amount is written off over
period of 5 years from the year in which the expenditure is
incurred,

Public Issue Expenses

Expenses related to Initial Public Offering (1PO) are written off In
5 egual instalments starting from the year of public issue,

Cash Flow statement

Cash flows are reported using the indirect method, whereby net
profit before tax is adjusted for the effects of transactions of :
non-cash nature and any deferrals or accruals of past or future
cash receipts or payments. The cash flows from regular revenue
generating, investing and financing activities of the Company are
segregated.

Employee Benefits

Expenses and Liabilities in respect of Employee benefits are
recorded in accardance with Revised Accounting Standard 15 -
Employee Benefits (Revised 2005)

ag ]
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DSERV SOFTSYSTEMS LIMITED

Gratuity

Gratuity is a post employment benefit and is in the nature of a
defined benefit plan. The liability recognized in the Balance
Sheet in respect of Gratuily is the present value of the defined
benefit obligation at the Balance Sheet date less the fair value of
plan assets, together with adjustments for recognized actuarial
gains or losses and past service costs. . The defined benefit
obligation is caleulated at or near the Balance Sheet date by an
independent actuary using the projected unit credit method.
Actuarial gains and losses arising from past experience and
changes in actuaria! assumptions are charged or credited to the
Profit and Loss Account in the year in which such gains or losses
aredetermined.

Provident Fund

The Company makes contribution to statutory provident fund in
accordance with Employees Provident Fund and Miscellanecus
provision Act, 1952 which is a defined contribution plan and
contribution payable s recognized as an expense in the period in
wich services are rendered by the emplovee.

Leases

Leases of assets under which significant risks and rewards of
ownership are effectively retained by the lessor are classified as
operating leases, Lease payments under an operating lease are
recognized as expense in the Profit and Loss Account on a straight
tline basis over the lease term,

Impairment of Assets

The Company assesses at each Balance Shet date whether thereis
any indication that an asset may be impaired. If any such
indication exists, the Company estimates the recoverable
amount of the asset. If such recoverable amount of the asset or
the recoverable amount of the cash generating unit to which the
asset belongs is less than its carrying amount, the carrying
amount is reduced to its recoverable amount and the reduction is
treated as an impairment loss and is recognized in the Profit and
Loss Account. I at the Balance Sheet date there is an indication
that a previously assessed impairment loss no longer exists, the
recoverable amount is reassessed and the asset is reflected at the
recoverable amount subject to a maximum of depreciated
historical cost,

Foreign Exchange Transactions

The Revenue earnings are accounted on estimated basis at the
date of the transaction and the Exchange Fluctuation is
accounted separately on realisation.

Segment Reporting

The Compary operates in the same segment which are subject to
same risks and returns.

Miscellaneous Expenditure

Preliminary Expenses is amortised over a period of 10 years.
Interim Financial Reporting

GQuarterly Financial results are published in accordance with the
guidelines given by SEBL. The recognition ad measurement and
measurement principles are laid down in the Standard are
followed with respect to such results. The Quarterly results are
also subjected to a limited review by the auditors as required by

SEBL

43

Education for all

Consolidated Financial Statements

Consolidated Financial Statement of the Company and its
subsidiary Vidhyadhana Education Services Private Limited are
annexed.

Contingent Liabilities

Depending upon the facts of each case and after due evaluation of
legal aspect, claims against the Company not acknowledged as
debts are treated as contingent liabilities, In respect of statutory
dues disputed and contested by the Company, contingent
liabilities are provided for and disclosed as per original demand
without taking into account any interest or penalty that may
accrue thereafter.

l|Iq
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Notes Forming Part of Financial Statement -

As at Asat

Note - 3 - Share Capital 31.03.2002  31.03.2011

Az at Tist March 2012 As at 31st March 2011

Number of % of Holding Number of 5 of Holding
Shares held Shares held

As at 31.03.2011
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(%) in Lakhs

A% at Ag at
31.03.2012 31.03.2011
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(%) in Lakh

3 Gross Value Depreciation Closing balance
: p1.04.2001  Additions Deletions: 31032012 Upte  Charge for  Deletions Uipto FL.O03.2012 3103201
31032012

=
=5r

A

As-at As at
31.03.2012 31.03.2011

Note 12: Long Term Loans & Advances

EBUCATE to ELEW



| Note 14; Cash & Bank Balance @ - = Rsar
4 el ey 1 3103320127 11
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Note 16: Other Current Assets
w

Nole 17: Revenue from Operations As-at 31.03.2002

Note 183: Other Income
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{7} in Lakhs
ST Asat - . Asat
‘41.03.2002  31.03.2011

Mote 21: Financlal Expenses

rISE

Note 22: Mizcellaneous Expenses
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23. ADDITIONAL NOTES FORMING PARTOF THE FINANCIAL STATEMENTS

a. As atthe Balance Sheet date the Company does not have any duesoutstanding ta Micro, Small and Medium Enterprises as defined in the “The Micro,
Small and Medium Enterprises Development Act and as such no interest is paid or payable or accrued or outstanding during the year to any
suppliers whoare covered under the Micro, Small and Medium Enterprises Development Act, 2006,

b. The Company is engaged in the business of Software Development / Services and licensing of Software Prodiicts and related services. The
production and sale of such software and related services cannot be expressed in any generic unit. Hence it is not possible to give the quantitative
details of sales and information as required under paragraphs 3, 4Cand 4D of Part 1 to Schedule Vi to the Companies Act, 1956.

Employee Benefits:
Gratuity
Amount recognized in the Profit and Loss Account is as under:

Year ended (in )

31.3.2012

Movement in the liability recognized in the Balance Sheet is as under:

Yearended (in )

Description
31.3.2012

The company has not funded the above amount. The Gratuity is determined for all the employees of the Company on the basis of an independent
actuarial valuation. The specific amount of gratuity for Whole Time Directers cannot be ascertained separately and accordingly the same has not
been given separately. For determination of the Gratuity liability of the Company, it is assumed at a Discount rate of 8%, rate of increase in
compensation levels of 5%, resignation rate per annum 3% and LIC mortality table 1994-96 for valuation.

Contributions made by the Company te Provident Fund during the yearis25,70,143/-  (Previous Year? 7,86,389/-)

The Employment term does not provide for Leave Encashment and hence no provision has been made in the accounts,

Earningsin Foreign Exchange:

in (T
Year Ended in

Description
P 31.3. 2012 31.3.7011

: Fdserv
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e There is no Expenditure in Foreign Currency during the year (Previous Year - Nil).
£. The Company is into only one Segment of Software Training and Development and Project Consultancy and the Company operates presently i
indiaand outside India,

secondary Eegmzntalinﬁ:rmmﬁm-ﬁeugrap}ﬁcaf i) in lakhs

Revenue 20311-2012 Z010-2011

2. Earnings per Share - Basic and Diluted Earnings Per Share

h. Related Party Disclosures:
The following are Related Parties where Control exists and where there were transactions.

Remarks

EdSel
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Related Party Transactions for the year ended 315t March 2011;

Nature of Value of Transaction in Balance at year end
Transaction i) %)

2011-12 2010-11 2F11-12 2000-11

(T)n Lakhs

2011-12 2010-11

J- The Company has taken various offices under operating lease agreements. These are generally cancelable and are renewable by mutual

consent on mutually agreed terms.  Rental Expenses of T 69,60,495/- ( Previous Year ¥ 61,99,396/-) in respect of obligation under operating
leases have been recognized in the Profit and Loss Account.

k There are no amounts due and ocutstanding to be credited to Investors Education and Protection Fund as on 31st March 2012 (Previous Year
Mil).

L Computation of net profit in accordance with Section 349 of the Companies Act, 1956, and calculation of commission payable to non-whole-
time directors:

= T . = — T i T R S T Lk s + =
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i .‘IJ 1L |'-.I‘f‘_f.l. )

{¥)in Lakhs

Particulars for the year ¢nded 3103/ 2012 3103/ 2011

. Confirmations of Balance from Sundry Debtors, Deposit accounts, Loans and Advances, Certain Creditors have not been obtained, Accounts of
certain sundry debtors, leans and advances, deposits and creditors are under review and reconciliation, Adjustments, if any will be made on
completion of review /recanciliation / identification of doubtful debts/advances.

I The Company has initiated the process of review of impairment of assets in the respect of the tangible, intangible and other current assets their
results in such impairment is awaited, The financial implication ifany on the sbove will be provide appropriately at later stage.

0. The Company has been subjected to survey by Income Tax Department during the year, The amounts of demand from the income Tax Department
for the preceding years are before appellate authority. Further notices were issued by the assessing officer for reassessment of earlier years. The
assessment proceedings are in various stages and are yet to be completed. The company is confident the matter shall be decided later and financial
implications on above cannot be ascertained as on date, Hence no provision is made for such matters in the books,

p- The Financial statements for the year ended March, 31 2011 had been prepared as per the thenapplicable, Pre-revised Schedule Vito the companies
act 1956.Consequent to the notification of Revised Schedule Viunder the Companies Act 1956, the financial statements for the year ended 31 March
2012 are prepared as per Revised Schedule V1, Accordingly, the previous year figures have also been reclassified to conform to this year's
classification, The adoption of Revised Schedule V1 for previous year figures does not impact recognition and measurement of principles followed
for preparation of financial statements,

As Per Our Report of Event Date

For RA) AND RAVI

Chartered Accountants For and on behalf of the Board of Directors

V. RAJ 5. Giridharan Chairman & CEQ
Partner G. Gita Managing Director
Membership No. 23211 S, Arvind Director

Firm Registration Mo, 010935 & Hange Balakrishna Director

T.5. Ravichandran DHrector

Place: Chennai
Date: 30.05,2012 = G. Raghavan Company Secretary

. EdSen
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Disclosure of information relating
to subsidiary companies

{Pursuant to approval by Ministry of Company AFfairs
under section 212{8) of the compannies Act 1956)

(¥} in Lakhs

VIDHYADHANA EDUCATION PRIVATE LIMITED
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Auditor’s Report on Consolidated Financial Statements to the
Board of Directors of EdServ Softsystems Limited

1. We have audited the attached Consolidated Balanice Sheet of Edserv Softsystems Limited and its Subsidiary, M/s Vidhyadhana Education Privat
Limited as at March 31, 2012 and the Consolidated Profit and Loss Account and the Coansolidatad Cash Flow Statement for the year ended on the dat
annexed thereto. These Financial Statements have been approved by the Board of Directors af the Company. These financial statements are th
responsibility of the company's management, Gur responsibility is to express an opinion on these financial statements based on ouraudit,

2. We conducted our audit in accordance with auditing standards generally accepted in India. Those standards require that we plan and perform th
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement, An audit includes examining, on a tes
basis, evidence supporting the amounts and the disclosures in the financial statements. An audit also includes assessing the accounting principal
used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audi

provides a reasonable basis for our opinion.

3. We report that the Consolidated Financial Statements have been prepared by the Company’s management and as per information and explanation
given to us, in accordance with the requirements of Accounting standards (“AS™) 21, Consolidated Financial Statements as notified under th

Companies {Accounting Standards) Rules, 2006,

4. Inouropinion and to the best of our information and according to the explanations given to us, the consolidated financial statements give a true an
fair view in conformity with the Accounting principles generally accepted in India except the following;

i.  NoteNo. 21l to Financial Statements regarding Confirmations of Balance from Sundry Debtors, Deposit accounts, Loans and Advance:
Certain Creditors have not been obtained. Accounts of certain sundry debtors, loans and advances, deposits and creditors are unde
review and reconciliation. Adjustments, if any will be made on completion of review/reconciliation [ identification of doubtfi
debts/fadvances.

* {i. Note No. 23.m to Financial Statements: The Company has initiated the process of review of impairment of assets in the respect of th

tangible, intangible and other current assets their results in such impairment is awaited, The financial implication if any on the abov
will be provide appropriately at later stage.

iii. Note No. 23.n to Financial Statements: The Company has been subjected to survey by Income Tax Department during the year. Th
amounts of demand from the Income Tax Department for the preceding years are before appellate authority. Further notices wer
issued by the assessing officer for reassessment of earlier years. The assessment proceedings are in various stages and are yet to b
completed. The company is confident the matter shall be decided later and financial implications on above cannot be ascertained as o
date, Hence no provision is made for such matters in the books.

In all the cases referred to above, effect on fnancial statements is not ascertainable. We do net express independent opinion on these matters,
5. Subject to our comments vide para 4.1, 4.ii, and 4.iii above,

a.  inthecaseof the Consolidated Balance Sheet, of the State of Affairs of the Company as at 31st March,2012;

b, inthecase of the Consolidated Profitand Loss Account, of the Loss for the year ended on that date;

e Inthe case of the Consolidated Cash Flow Statement of the Cash Flows for the year ended on that date,

For RA] AND BEAV]
Chartered Accountants

V. RA]

(Membership Mo, 23211}
Pariner

Firm Registration No. 0109335

Place: Chennai
Date:  30.05.2012
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Consolidated Balance Sheet As At 31* March 2012
{T) in Lakhs

Asak 31 As at
March, 7012 31 March, 2011

FParticulars Note No

As Per Our Report of Event Date

For RAJ AND RAVI

Chartered Accountants For and on behalf of the Board of Directors

V. RA 5. Giridharan Chairman & CEQ
Partner G. Gita Managing Director
Membership No. 23211 5. Arvind Director

Firm Registration No. 010935 5 llango Balakrishna Director

T.5. Ravichandran Director

Place: Chennai
Date: 30.05.2012 G. Raghavan Company Secretary
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EDSERYV SOFTSYSTEMS LIMIT

Consolidated Profit and Loss Statement for the year

Particulars

As Per Qur Report of Event Date

For RAJ] AND RAVI
Chartered Accountanls

V. RAJ

Fartner

Membership No. 23211

Firm Registration No, 010935 5

Place: Chennat
Date; 30.05.2012

Note Mo

ended 31" March 2012

As at

31 March, 2012

(¥) in Lakhs

Asat
31 March, 2011

For and on behalf of the Board of Directors

&, Giridharan

G. Gita

5. Arvind

llango Balakrishna
T.5. Ravichandran

G. Raghavan

Chairman & CEQ
" ing Di
Director
Director
Director

Company Secretar
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Consolidated Cash Flow Statement For The
Period Ended 31" March 2012

PARTICULARS 331301z 1312011

(T} in Lakhs

As Per Our Report of Event Date

8 .
For RAJ AND RAVI or and on behalf of the Board of Directors

Chartered Accountants
V.RAJ 5. Giridharan Chairman & CEQ
Partner G. Gita Managing Director
Membership No, 23211 5. Arvind Director
Firm Registration No. 010935 5 Tlango Balakrishna Director
- T.5. Ravichandran Director
Place: Chennai
Diate: 30.05.2012 . Raghavan Company Secretary
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EDSERY SOFTSYSTEMS LIMIT

Consolidated Notes Forming Part of Financial Statement

MOTENO. 1
Company Information

The Company was incorporated on 13th March 2001 as a Private
Limited Company under converted as a Public Limited Company
and changed its name to Edserv Softsystems Limited. The
Company is listed in National Stock Exchange and Mumbai Stock
Exchanges. The Company does the business of Online Education,
Vocational Training and Corporate Training.

SIGNIFICANT ACCOUNTING POLICIES

Basis for preparation of statements

The financial statements have been prepared under the historical
cost convention in accordance with the Generally Accepted
Accounting Principles (GAPP) in India and the relevant
provisions of the Companies Act, 1956, All income and
expenditure having a material bearing on the financial
statements are recognized on accrual basis. GAAP comprises
mandatory accounting standards fssued by the Institute of
Chartered Accountants of India ("ICAI") and the provisions of the
Companies Act, 1938, to the extent applicabl

Revenue Recognition

The Company follows the Mercantile System of Accounting and
recognises Income and Expenditure on an accrual basis.  Sales
are recognized when services are rendered. Interest income is
recognized on a time proportion basis taking into account the
amount outstanding and the rate applicable. Sign up Fees are
accounted inthe year of sign up.

Fined Assets

Fixed Assets are stated at original cost less depreciation, Fixed
Assets are stated at cost of acquisition inclusive of inward freight,
duties and taxes and incidental expenses related to acquisition,
In respect of major projects involving construction related pre-
operative expenses form part of the value of the assets
capitalised.

Capitalisation and Amortisation of Software Product
Acquisition and Product Development Costs

Costs incurred towards acquisition and development of
Computer Software products meant for sale, lease or otherwise
marketed, are capitalised until the product isavailable for release
to the customers. Capitalized Software Costs are amortised on a
product-by-product basis based on straight-line method over the
estimated economic life of the product. The carrying value of
Capitalised Software Costs is reviewed at each Balance Sheet date
and adjusted for any changes to the estimated economic life of
the product.

Depreciation

Depreciation is charged for those assets which have been put into
use during the year under straight line method on pro rata basis
at the rates specified in Schedule XIV to the Companies Act, 1936
as amended by the Government of India, Ministry of Law, Justice
& Company Affairs vide notification Mo. GSR 756 (E} dated
16.12.1993,

Depreciation on additions/deletions for the period is provide,
prorata with reference to the month of addition/deletion.
Depreciation on Intangible Assets (Computer Software) ar
provided based on the management's estimate of useful lives an
at the rate of 16.21% pro rata with reference to the month ¢
addition/deletion,

Investments

Irvestments are valued at cost price. Any temporary diminutio
irt the value of investment meant to be held for a long ferm {5 nc
recognized. There is no impairment percelved in investments 2
ondate,

Taxation

The current charge for Income Tax and Fringe Benefit Tax
based on the tax liability computed after considering ta
allowances and exemptions.

Deferred tax is provided using the liability method in respect
taxation effect arising from all material timing differen
between the accounting and Tax treatment of Income ar
Expenditure which are expected with reasonable probability
erystallise in the forseeable future,

Earnings per Share

In determining carnings per share, the Company considers t}
net profit after tax and includes the post tax effect of any extr
ordinary / exceptional item, The number of shares used |
computing basic earnings per share is the weighted avera;
number of shares cutstanding during the period. The number
shares used in computing diluted earnings per share compris
the weighted average shares considered for deriving bas
earnings per share, and also the weighted average number
equity shares that could have been issued on the conversion of :
dilutive potential equity shares.

Deferred Revenue Expenditure

The expenses relating to Brand Building and development
Course Content is deferred and the amount is written off over
period of 5 years from the year in which the expenditure
incurred.

Public Issue Expenses

Expenses related to Initial Public Offering (1P0) are written off
5 equal instalments starting from the year of publicissue.

Cash Flow statement

Cash flows are reported using the indirect method, whereby n
profit before tax is adjusted for the effects of transactions of
non-cash nature and any deferrals or aceruals of past or futu
cash receipts or payments. The cash flows from regular reven;
generating, investing and financing activities of the Company a
segregated,

Employee Benefits

Expenses and Liabilities in respect of Employee benefits a
recorded in accordance with Revised Accounting Standard 1°
Employee Benefits (Revised 2005)



DSERV SOFTSYSTEMS LIMITED

Gratuity

Gratuity is a post employment benefit and is in the nature of a
defined benefit plan. The liability recognized in the Balance
Sheet in respect of Gratuity is the present value of the defined
benefit obligation at the Balance Sheet date less the fair value of
plan assets, together with adjustments for recognized actuarial
gains or losses and past service costs. The defined benefit
obligation is calculated at or near the Balance Sheet date by an
independent actuary using the projected unit credit method.
Actuarial gains and losses arising from past experience and
changes in actuarial assumptions are charged or credited to the
Profit and Loss Account in the year in which such gains or losses
aredetermined.

Provident Fund

The Company makes contribution to statutory provident fund in
accordance with Employees Provident Fund and Miscellaneous
Provision Act, 1952 which is a defined contribution plan and
contribution payable is recognized as an expense in the period in
wichservicesare rendered by the employes.

Leases

Leases of assets under which significant risks and rewards of
ownership are effectively retained by the lessor are classified as
operating leases. Lease payments under an operating lease are
recognized as expense in the Profit and Loss Account on a straight
tline basis over the lease term.

Impairment of Assets

The Company assesses at each Balance Shet date whether there is
any indication that an asset may be impaired. 1f any such
indication exists, the Company estimates the recoverable
amount of the asset. If such recoverable amount of the asset or
the recoverable amount of the cash generating unit to which the
asset belongs is less than its carrying amount, the carrying
amount is reduced to its recoverable amount and the reduction is
treated as an impairment loss and is recognized in the Profit and
Loss Account. If at the Balance Sheet date there is an indication
that a previously assessed impairment loss no lenger exists, the
recoverable amount is reassessed and the asset is reflected at the
recoverable amount subject to a maximum of depreciated
historical cost.

Foreign Exchange Transactions

The Revenue earnings are accounted on estimated basis al the
date of the transaction and the Exchange Fluctuation is
accounted separately on realisation.

Segment Reporting

The Company operates in the same segment which are subject to
same risks and returns,

Miscellaneous Expenditure

Preliminary Expenses is amortised over a period of 10 years,
Interim Financial Reporting

Quarterly Financial results are published in accordance with the
guidelines given by SEBI, The recognition ad measurement and
measurement principles are laid down in the Standard are
followed with respect to such results. The Quarterly results are
also subjected to a limited review by the auditors as required by

SERL

59

Education for all

Consolidated Financial Statements

Consclidated Financial Statement of the Company and its
subsidiary Vidhyadhana Education Services Private Limited are
ammexed,

Contingent Liabilities

Depending upon the facts of each case and after due evaluation of
legal agpect, claims against the Company not acknowledged as
debts are treated as contingent labilities. In respect of statutory
dues disputed and contested by the Company, contingent
liahilities are provided for and disclosed as per original demand
without taking into account any interest or penalty that may
accrue thereafter,

it 2T
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Consolidated Notes Forming Part of Financial Statement
(¥) in Lakhs

- =

; . Ax at As at
Note -3 share Capital 2012 31.03.2011

Name of the Sharcholder As at 31st March 2012 Asat 31st March 2001
Nomber of % of Holding Number % of Holding

Shares held of Shares held

As at Az at
31.03.2012 31.03.2011
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i) in Lakhs

A% ar As at
31.03.2011
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(¥} in Lakhs

~ Note -10
Grons-Value eprecintion Cloging balance
Particular 01.04.2001 Additions  Deletions. 31032012 Upto.  Charge for Deletions Upto 31032012 31.03.2011
: the Year 31032012

R

As at Asat
Mote 11 : Non Current Investment 41.05.2012 11.03.2011

Mote 12: Long Term Loans & Advances

Note 1%: Trade Receivable

_
E
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Asat

+31.03.2011

Asat

JL.0%30iz

: Cash & Bank Balance

Note 14

Advances

Note 15: Short Term Loans &

Other Current Assets

Note 16

Az at 31.03.2011

As at 31.03.2012

Revenue from Operations

- £
ia

Mote 1

==
F 3
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Note 18; Other Income
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31.08.2012

Mote 20 Adminisirative, Selling and Distribution Expenses

Mote 21: Financial Expenses

Mote 21: Miscellancous Expenscs

et g
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23. ADDITIONAL NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Asatthe Balance Sheet date the Company does not have any dues vutstanding to Micro, Small and Medium Enterprises as defined in the “The Micro,

Small and Medium Enterprises Development Act and as such no interest is paid or payable or accrued or outstanding during the year to any

suppliers whoare covered under the Micro, Small and Medium Enterprises Development Act, 2006,

b. The Company is engaged in the business of Software Development / Services and licensing of Software Products and related services. The
production and sale of such software and related services cannot be expressed in any generic unit, Hence it is not possible to give the quantitative
details of sales and information as required under paragraphs 3, 4C and 4D of Part Il to Schedule Vito the Companies Act, 1956,

Pl

Employee Benefits:
Gratuity
Ameunt recognized in the Profitand Loss Account is as under:

Year ended (in T)
Description 31.3.2012  31.3.2011

Movement in the liability recognized in the Balance Sheet is as under;

Yearended (in )
31.3.2011

Description

The company has not funded the above amount. The Gratuity is determined for all the employees of the Company on the basis of an independent
actuarial valuation. The specific amount of gratuity for Whole Time Directors cannot be ascertained separately and accordingly the same has not
been given separately. For determination of the Gratuity liability of the Company, it is assumed at a Discount rate of 8%, rate of increase in
compensation levels of 5%, resignation rate per annum 3% and LIC mortality table 1994-95 for valuation.

Contributions made by the Company to Provident Fund during the year is¥5,70,143/-  (Previous Year¥ 7,586,889/
& The Employment term does not provide for Leave Encashment and hence no provision has been made in the accounts.
d. Earnings in Foreign Exchange:
in (@)
Year Ended in
31.3.2012 31.3.2011

; There is ne Expenditure in Foreign Currency during the year (Previous Year - Nil),
. The Company is into only one Segment of Software Training and Development and Project Consultancy and the Company operates presently in
India and outside India,
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secondary Segmental information - Geographical

Hevenue

h. Related Party Disclosures:
The following are Related Parties where Control exists and where there were transactions,

Name Remarks

Related Party Transactions for the year ended 31st March 2011;

Nagme Mature of Value of Transaction in Balance at yéar end
o S
Transaction i<}

2010-11 2011-12 20010-11

i

EPLEATE s ELEWH




DSERV SOFTSYSTEMS LIMITED

Education for all

Major components of Deferred Tax assets and liabilities arising on account of timing differences are:

(¥in Lakhs

2011-12 2010-11

Amount in T

The Company has taken various offices under operating lease agreements. These are generally cancelable and are renewable by mutual consent on
mutually agreed terms.  Rental Expenses of ¥ 69,60,495/- ( Previous Year ¥ 61,59,396/-) in respect of obligation under operating leases have been
recognized in the Profit and Loss Account,

There are no amounts due and outstanding to be credited to Investors Education and Protection Fund as on 31st March 2012 (Previous Year - Nil).
Confirmations of Balance from Sundry Debtors, Deposit accounts, Loans and Advances, Certain Creditors have not been obtained. Accounts of
certain sundry debtors, loans and advances, deposits and creditors are under review and reconciliation. Adjustments, if any will be made on
completion of review/reconciliation / identification of doubtful debts/advances.

The Company has initiated the process of review of impairment of assets in the respect of the tangible, intangible and other current assets their
results insuch impairment is awaited, The financial implication if any on the above will be provide appropriately at later stage.

The Company has been subjected to survey by Income Tax Department during the year. The amounts of demand from the Income Tax Department
for the preceding years are before appellate authority. Further notices were issued by the assessing officer for reassessment of earlier years. The
assessment proceedings are in various stages and are yet to be completed. The company is confident the matter shall be decided later and financial
implications on above cannot be ascertained as on date, Hence no provision is made for such matters in the books.

The Financial statements for the year ended March, 31 2011 had been prepared as per the then applicable, Pre-revised Schedule V1 to the
companies act 1956.Consequent to the notification of Revised Schedule Vi under the Companies Act 1956, the financial statements for the year
ended 31 March 2012 are prepared as per Revised Schedule V1 Accordingly, the previous year figures have also been reclassified to conform to this
year's classification. The adoption of Revised Schedule VI for previous year figures does not impact recognition and measurement of principles
followed for preparation of financial statements,

As Per Qur Beport of Event Date

For RAJ AND RAVI
Chartered Accountants For and on behalf of the Board of Directors

V. RA]
Fartner

Membership No. 23211

Firm Re

5. Giridharan Chairman & CEQ
G. Gita Managing Director
5. Arvind Director

lango Balakrishna Director

glstration No, 010935 5
T.5. Ravichandran Director

Place: Chennai
Date: 30.05.2012 G, Raghavan Company Secretary
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