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WELCURE DRUGS & PHARMACEUTICALS LIMITED

BOARD'S REPORT :

The Board hereby presents the Twenty Sixth Annual Report together with

AuditedIND AS Fnancial Statements comprising Balance sheet, the statement of

Profitand Loss {including other comprehensive income), the cash flow state-

mentand the statement of changes in Equity of the Company and Auditors

Reportforthe Financial Year ended31*March2018 in terms of section 134(3) of

Companies Act, 2013.

1. Extract of Annual Return: Extract of the Annual Return as provided

under section 92(3) of the Companies Act, 2013 in form MGT-9 is annexed

as Annexure-1.

2. Numbers of Meetings of The Board: The Details are given in Para2(d)

of Coporate Govemance Report.

3. Directors Responsibiliy Stalement: Directors hereby state that:

(@) Inthe preparation of the annual accounts, the applicable accounting stan

dards including Indian Accounting Standards (Ind AS) prescribed under

section 133 of the Companies Act, 2013 had been followed along with
proper explanation relating to material departures;

The Directors had selected such accounting policies and

applied them consistently and made judgments and estimates that are

reasonable and prudent so as to give a true and fair view of the state
of affairs of the Company which comprise the Balance Sheet,

Statement of Profit & Loss, the cash flow statement and the statement

of changes in Equity for the financial year ended on 31.03.2018 ;

The Directors had taken proper and sufficient care for the

maintgnance of adequate accounting records in accordance with the

provisions of this Act, for safeguarding the assets of the company
and for preventing and detecting fraud and other irregularities;

(d) The Directors had prepared the Annual Accounts on a going
concem basis; and

{e) The Directors had laid down internal financial controls over financial
reporting to be followed by the company and that such intemal financal
controls are adequate and were operating ef fectively; for ensuring the
orderly and efficient conduct of business, including adherence to company’s
policies, the safeguarding its assets, prevention and detention of frauds
and errors, the accuracy and completeness of accounting records, and
the timely preparation of reliable financial information.

() The Directors had devised proper systems to ensure
compliance with the provisions of all applicable laws and that
such systermn were adequate and operating ef fectively.

4, Details in Respect of Fraud : In terms of provisions of section 134(3) (ca)

no fraud was reported by auditors under section 143(12) of the

Companies Act, 2013

5. Statement of Declaration by Independent Directors (Sectlon 149(6))

a) The Board of Directors of the Company Is of the opinlon that : The
independent directors are persons of integrity and possess relevant
expertise and experience.

b) The independent directors have given a statement on declaration that:

i) None of the independent directors Is or was a promoter of the
Company orits holding, subsidiary or assoclate company.

iiy None of the independent directors Is related to promoters or directors in
the company, its holding, subsidiary or assoclate company.

iiiy None of the independent directors has or had any pecuniary relationship

with the Company, its holding, subsidiary or associate Company, or

their promoters or directors, during the two immediately preceding
financial years or during the current financlal year,

None of the relatives of independent directors has or had pecuniary

relationship or transaction with the Company, its holding, subsldiary or

associate Company, or their promoters or directors, amounting to two
percent or more of its gross turnover or total income or Rupees Fifty

Lakhs, during the two immediately preceding financial years or during

the current financial year.

v) Neitherany independent director nor his relatives:

(a) Holds or has held the position of 2 key managerial personnel oris or has

been employee of the company or its holding, subsidiary or associate

company in any of the three financial years.

Is or has been an employee or proprietor or a partner, in any of the three

financial years immediately preceding the financial year, of:

i Afim of auditors or company secretaries in practice or cost auditors of
the company orits holding, subsidiary or associate comparny; or

(b
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i Any legal or a consuiting fir that has or had any fransaction with the
company, its holding, subsidiary or associate company amounting to ten
percentor more of the gross fumover of suchfim;

(c} Holds together with his relatives two per cent or more of the total
voting power of the company; or

(d) !s a chief executive or director, by whatever name called, of any
non-profit organization that receives twenty-five per cent or more of its
receipts from the company, any of its promoters, directors or its
holding, subsidiary or associate company or that holds two percent or
more of the total voting power of the company,

6. Audit Observations
(i) Statutory Auditor : No Qualifications, reservations or adverse remarks or
disclaimer was made by the auditor in his audit report.
(ii) Secretarial Auditor: No Quafifications, reservations or adverse remarks
or disclaimer was made by the secretarial auditor in his audit report.
{iif) Internal Auditor: No Qualifications, reservations or adverse remarks or
disclaimer was made by the Internal auditor in his audit report.
7. Loans, Guarantees & Investment: During the year under review, the
company has not provided any loan, guarantee or investment in terms of
Section 186 of the Companies Act, 2013
8. Related Party Transactions: No contract or arrangements with related
parties were entered into by the Company, in terms of Section 188 of the
Companies Act, 2013. However, sitting fee of total Rs. 32000/- was paidtoall
four non-executive directors, during the financlal year 2017-18 for attending
Audit Committee meeting and Board Meeting of the Company. No sitting fee
was paid to Mr, D.C.Jain, Promoter.
9, State of Company's Atfairs; During the year under review, the Company had
atotatincome of Rs. 5.12 lacs (Previous Year INR 8.95 Lacs), and af ter deduct-
ing the total expenditure of INR 7.05 Lacs (Previous year INR 6.20), the com-
pany had a netloss of INR 1.93 lacs (Previous year netprofitof INR 2.76 lacs).
10. Reserves: The amount of INR 193,384/- i.e. the net loss, has been
retained in the profit & loss account and has been carried forward to
the Balance Sheet accordingly.
11. Oividend: In view of the accumulated losses and non availability of
liquid funds, dividend declaration is neither possible nor recommended
for the year under review.
12. Material Changes and Commitment: No material changes and
commitments occured, which may affect tho financlal position of the
Company, between the end of the financial yoar of the Company to which
the financial statements refate and the date of the raport.
13. Conservation of Energy, Technology Absortion and Forelgn Exchange
Earnings & Outgo
{a) Conservation of energy-Company has no manufaciuring operations;
therefore provision relating to disclosure of Consorvidion of Enurgy Is not
applicable to the Company.
(b) Technolagy absor tien- During the year undar roviow tio now technology
was absorbed and no expenditure wasincurrad on Resoat ¢l & Dovolopment,
(c) Foreign exchange earnings and outgo - Foroign oxchuigo sainings and
outgo were nil during the curent year.
14, Risk Management Policy: The details aro glvon Inl*ati 12, of Corporate
Governance Report.
15. Corporate Social Responsibility: During the yom undor roviow, the net
worth of the Company is less than Rs. 560.00 ¢rore; lumovor I8 loss than
Rs. 1060.00 crore; and net profitis less than Rs, 5.00 crare; thorolora consli«
tution of corporate Social Responsibility Committao s notapplicablo Interms
of section 135(1) of the Compariies Act, 2013.
16. Formal Annug Evaluation of Board, Committeo and the Diroctors
The Gompany's Board of Directors is dedicated to act In good fnlth; oxurelso
their judgemnent on an informed basis and in the best Intorosl of the comapny
and its stakeholdars. The company makes ali compliancos undor tho ovorall
direction of the Board of Directors within the framewark fald down by virlous
statues, more par cularly by the Companies Act, 2013 ; tho artlclus of Asso-
ciation, SEBI listing regulations and internal code of conduct.

17. Nominatlon and Remunoration Committee (Section 178(1))

No remuneration has been pald or i being paid to any of the Directors or kay

Managerial Personnel during the financial year, Therefore no such commit-

tee meeting was held. The functions of Stakeholders Relationship Committee

are combined and entrusted with Audit Committee.




WELCURE DRUGS & PHARMACEUTICALS LIMITED

18. Financial Summary & Highlights

Revenue from Operations | Otner Income Total Income | Profil/(loss) | Profit/(loss)
{other aperating Revenue) Before Tax | After Tax

500000 [ 11,747 [5,11,747 [(193,384) | (193,384)
As mandated by the Ministry of Corporate Affairs and SEB! circular no. CIR/
CFD/FAC/62/2016 dated 05.07.2016, the Company has adopted the IND AS for
the financial year commencing from April 1, 2017. The estimates and judge-
ment relating to the financial statements are based on prudent basis, so as to
reflectin a true and fair manner.
19. Change In Nature of Business - During the year under review, there has
been no change in the nature of business of the Company.
20. Directors & Key Managerlal Personnel - Duringthe year, no directorhas
been appeintedor resigned fromthes Company. Ms. Rashi Goel retires by rotation
at the forthcoming Annual General Moeting of the Company and is eligible for
re-appontment. The Board rocommiends her re-appointment.
21. Subsidiaries, Joint veniures or Asgaciate Companies - During the period
under review no Company becamo or coasod to be its susidiaries, joint
venture or associate company.
22. Fixed Deposits under Chapter V - Tho Company had not accepted any
deposit fromits Directors, employeas or ganeral pulle: durleg the yoar, and
there is no unpaid or unclaimed deposit at tho ond of tho yonr.
23. Material Court Orders - During tho yoar no mnturimeourt ordor wis
passed by any regulators, tibunals or courts which mpaet the golng concormn
& companys operationin future.
24, Internal Contr of System and thelr Adequacy - The Compuny hits ndoduito
system of interal control to safeguard and protoct from losa, imiudheosad uso
or disposition of its assets and adequate system and aporating of fagtivoness
of intemal financial controls over financial reporting. All the transictlons are
properly authorized, recorded and reported to tho nmnn?ummn, Tho Cuine
pany is following all the applicableAccounting Standurds Including tndian
Accounting Standards (Ind AS)prescibed under soction 133 of the Compiankas
Act, 2013 for properly maintaining the books of ageounts and ropor tng flnan-
cial statements. The management of the company chosks ant vm'lHnn the
intemal control and monitors them in accordanco with pollcy ndoptad by th
company. Company continues to ensure praper and adeaqunto systoma nnd
procedures commensurate with ts size and nature of 1o buslnoas,
25. Auditors - M/s. V. P Gupta & Co., Chartorod Accountiant holds the of fice an
Auditors till the conciusion of the for thcoming anntnl ganaral meoting; and aro
eligible for re-appointment.
The company has received aletter from M/s V. P Guptit & Go., Ghar torod AGCOu
tants, thatthey hold peer review cer tificate from oor Roviow Board of tha el fule
of Char tered Accountants of India & thelr appolnimont, Hinada o the forfhcuning
Annual General Meeting, would be within the colliig linlis luld down under tho
Companies Act,2013 and the rules madu Iharoundar ind thoy nro sligibla for
appointment & not disqualified to act as Auditom of the Gompany 10 Audit

Accounts of the Company for the Financial Year 2018-2019 and that there
are no matters of conduct pending againstthe firm or any of the auditor.

The Board recommends their appointment.

26. Cost Audit - Provisions of Rule 3 of Companies (Cost Records and Audit)
amendment Rules, 2014, related to maintenance of cost rucords Is not appli-
cable to the Company, as the Company does not hava an annual turnover of rs.
35 cr. or more during immediately precedingfinancial yoar. Thorcforo the Com-
pany is also not required to appoint cost auditar for tho lnanctal yoar 2017-18.
27. Secretarial Audit - M/s A. K. Nandwani & Assoclates, Company Secretar-
ies was appointed as secretarial auditor to conduc! tho sucralanial audit of the
Company for the financial year 2017-18. The Secrolarial Audlt RoportIn form
MR-3 obtained from M/s A K. Nanadwani & Assoclatas, Company Secretar-
ies, for the said financial year is annexed herowith and forms part of this
report as Annexure Il.

28. internal Auditor - As per the Provisions of section 138 rond with Rule 13
of the Companies (Accounts) Rules, 2014, with rogard to Intomal Audit.
M/s Vibhor Gupta & Associates, Chartered Acceuntant, hitva o appointed
as Intemal Auditor of the company for the financlal Yoar 2017-18.

29, Gomposition of Audit Commitee - The details of cmn)mnl tlon of Audit
Committee, in terms of section 177(8) are given In Para 3(1) nf Gorporate

Governance report,
30. Vigll Mechanism Policy - The Company has no employoa; wwl hurotoro
no Vigil Mechanism Policy/Whistle blower Mechanistit fiis linail artiihiiahod,

howavor ho Directors of the Company can directly repor t iny grisvanaas to
thi Board of the Company.

30. Provonllon of 8exual Herassment of Women - Durlng th period indor
Tovinw, no womith was In employment of the company. Thoroloro sio intorl
somplaint comemlLloo was set up under Sexual haragumnnt of Wormen at
Wankplago (Provontion, Prohibition and Redressal) Act, 2013,

31, Listing fee of Sharas - The shares of the company aru it onnracognizod
wtock oxchange- ‘Bombay Stock Exchange” and upto dalo | Iting ol pild.

32. Management Discussion Analysis & Corporaia Govornanco Ropor{ -
Management Discussion & Analysis Roport, Ropori on
Gorporate Governance and a secretarial audt! roport alongy with tho
Auditors'Report are annexed and forms part of the At Repon Ui teor-
dince with the terms of the SEB (Listing obligatlon nid Dlselonure Ruguirg-
nionts) regulation, 2015.

33. Cortificate for Compliance of Corporate Governango - Cor tlficat i om
Practicing Company Secretary regarding Compllanco of Gonditions of Gots
,mmw Governance as provided in clause D of Schedule V of tho SEBI Inting
Rogulation, 2015 is annexed as Annexure .

For & on behalf of Board of Directors

Place:Delhi Sudhir Chandra, Rashi Aggarwal
Dale: 21.04,2018 Mg. Director Direclor & Co. Secrefary
(DIN:00323545) (DIN:06978655)

CoRrproraTE GOVERNANCE REPORT

COMPANY’S PHILOSOPHY ON CORPORATE GOVERNANCE

1. WELCURE'S PHILOSOPHY

In WELCURE, Corporate Governance phll()m),)hy stoms from our belief that
corporate governance is a key element in unhunehig invostor confldence.
The Company is committed to sound corporale practices based on
conscience, openness, faimess, profasslonalisin and accountability in
building confidence of its various stakoholdors Inlt,

WELCURE complies with the requiremunts of the provislens on Corporate
Governance as specified in regulations 17 10 27 and Para C.D and E of
Schedule V of SEBI (Listing Obligation and Disclosure Requirements}
Regulations, 2015. The fundamental concorn of corporate governance is to
ensure the conditions whereby a company's directors and managers act
in the inter est of the company and lts varlous stakeholders.

2. BOARD OF DIRECTORS

The Board of WELCURE deflnes the Company’'s policy. There are five
directors in the company. The Board of Directors and its committees
meet atreguiar intervals.

a) Promoter Director - ShriD. C. Jain, B. Com., LL.B.,, M.LL (Hons)., G.D.LM.,
M.ILA, A.M.L.B.M.EA.SM., FC.S. is a Non-executive Director and founder
& only promoter of the Company; and has nearly five decades experience
in controlling various industries as top leve! Company Executive. He had
been President of the Institute of Company Secretaries of India.

b) Managing Direclor - Shri Sudhir Chandra, B.Sc., B. Tech (Hons.) and Dip.
{Ing., West Germany), is a Non-Whole Time Honorary Managing Director
of the Company. He has over 48 years working ex perience in Management

& Systems including 9 years experience in Pharmaceuticals. He had been
assoclated with some of the leading industries in India and abroad, providing
a high rate of work satisfaction throughout his career. He is a member of
Company’s Audit Committee, Nomination & Remuneration Committee,
Shareholders & Investars Grievance Commit tee.

c) Independent Non-Executive Directors ; Shri S.S. Dhanoa, |.AS (Retd.),
B.Sc.,LL.B., GSPIA (Pittsburgh .S .A) had been Election Commissioner
of India, Health Secretary, Government of India and Chief Secretary,
Punjab. He is member of the Company’'s Audit Committee, Nomination
& Remuneration Committee and Shareholders & Investors
Grievance Committee.

ii) Shri M. L. Bhateja, B.sc. has approximately 36 years of experience in the
field of marketing of Pharmaceutical Formulations. He had worked for 24
years with Ranbaxy Laboratories Limited as regional Sales Manager. He s
also member in Company’s Audit Committee, Nomination & emuneration
Committee and Chairman of Shareholders & Investors Grievance
Committee. He is also honorary Chief Finance Officer of the Gompany,
d) Woman Director- Ms. Rashi Goel, B.Com (Hons.) & Fellow Meimber of
Institute of Company Secretaries of India, is a independent woman Director
and Honorary Company Secretary of the Company. She has ovor 7.5 years
of experience of handling secretarial matters. She Is also a momber of
Company’s Audit Commitiee and Shareholders & Investors Griovance
Committee.

o) Board Meetings - Four Board Me etings were held during the financial
yearon01.05.2017,24.07.2017,9.10.2017 & 15.01.2018. Last Anrwial
General Meeting was held on 24.07.2017.

-
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WELCURE DRUGS & PHARMACEUTICALS LIMITED

Attendance of Directors ?t Board Meeting & last AGM _ __

Name of Director Board Meeting Atlended AGM
0.C.Jain _ 4 Yes
Sudhir Chandra 4 Yes
M.L.Bhateja 4 Yes
S.8.Dhanoa | 4 No
Rashi Gogl [ 3 Yes

¢) Number of other Board of Director or Committees In which a Director

is @ Member or Chairperson - Ms. Rashi GoalIs also a director in May

and Baker Pharmaceuticals Limited.

3. AUDIT GOMMITTEE

(i)Audit Committee Constitution: S.S.Dhanoa, M.L.Bhateja,
“Sudhir Chandra and Ms. Rashi Goel

(ii)Functions of the Committee

(a) Oversight of Company's financial reporting process &
disclosures of its financial information to ensure that the
financial statement is correct, sufficient and credible,

(b) Recommendation for appointment, remuneration and
terms of appointment of auditors of the Company.

(c) Approval of payment to statutory auditors for any other
services rendered by them to the Company.

(d) Reviewing with the management the quarterly/annual
financial statements before submission to the Board for
approval, especially with regard to the Directors
Responsibility Statement, the changes in accounting
policies and practices, major accounting entries,
significant adjustments arising out of audit, compliance
with listing and other legal requirements relating to
financial statements, Disclosures of related party
transaction, modified opinion in the draft audit report.

(e)Reviewing and monitoring the auditor's independence
and performance, and effectiveness of audit process.

(f) Evaluation of internal financial controls and risk
management systems.

(g) Reviewing the adequacy of internal audit function, if any.

(h) Carry out any other function as per the terms of reference
and as contained in Companies Act,2013 and Para B of
Part C of SEBI(Listing Obligations & Disclosure
Requirement) Regulation, 2015.

(iii)Powers of the Committee

(a)To investigate into any activity within its terms of
reference.

(b)To access the information contained in the Company
records.

(¢)To seek information from any employee.

(d)To obtain and to have access to outside legal and other
professional advice.

(e)To secure attendance of outsiders with relgvant
expertise.

(f)To bind the Board with its audit report on financial
management.

(g) Compliance of Schedule IV of Companies Act, 2013

(iv)Meetings

During the financial year four Meetings of Audit Committee

were held on 01.05.2017, 24.07.2017, 9.10.2017 &

15.01.2018 ; and were attended by all the Audit Committee

members.

4, NOMINATION AND REMUNERATION COMMITTEE

S. S. Dhanoa, M.L. Bhateja & Sudhir Chandra are members.

No separate meeting was held during the year, as no

remuneration is being paid to any of the directors, their

relatives or Key Managerial Personnel. However, for other

functions its power are entrusted and combined with Audit
Committee.

The Committee function includes the formulation of criteria
for evaluation of performance of independent directors.
Some of the specific issues and guestions that should be
considered in the performance evaluation of an independent
Director are Attendance and participations in the meetings
and timely inputs on the minutes of the meetings, Adherence
to ethical standards & code of conduct of the company and
disclosure of non-independence, as and when it exists and
disclosure of interest, raising of valid concerns to the board
and constuctive contribution to resolutions of issues at
meetings, Interpersonal relations with other directors and
management, Objective evaluation of Boards's performance,
rendering independent, unbiased opinion and safeguarding
interest of whistle-blowers under vigil mechanism and
safequard of confidential information.

6. STAKEHOLDERS RELATIONSHIP COMMITTEE

M.L. Bhateja (Chairman), S.S. Dhanoa, Sudhir Chandra &
Rashi Goel are members. The Committee function includes
looking into Investor's Grievances. Its functions are entrusted
and combined with Audit Committee. At the end of financial
year 31.03.2018, no investor complaint was pending.
7.GENERAL BODY MEETINGS

Last Annual General Meeting was held at Delhi on 24.07.2017.
Prior to that two Annual General Meetings were held at Delhi
on 25.07.2016 and 27.07.2015, respectively at 9.00 AM. All
resolutions at these meetings were passed by show of hands.
8.DISCLOSURES

There were no transactions of the company of material
nature with reiated parties that may have potential conflict
with the interest of the company at large. No penalties or
strictures were imposed on the Company by Stock Exchanges
or SEBI or any statutory authority on any matter related to
capital markets during the last three years.

9.MEANS OF COMMUNICATION

Annual reports of the Company are sent to each sharehoider
of the Company. Half-yearly/ Quar terly results are normaily
published in Financial Express and Jansatta newspapers
and copies thereof are uploaded on BSE Listing Portal as per
regulation 47 of SEBI (Listing obligation and disciosure
requirement) Regulations, 2015.

10.MANAGEMENT DISCUSSION & ANALYSIS
Management-Discussion & Analysis is being inciuded in the
Annual Report.

11.CODE OF CONDUCT

The Board has formulated a code of conduct for the Board
members and Senior Management Personne! of the Gompany.
All Board members and Senior Management Personnel have
affirmed their compliance with the code. Duly signed
Declaration to this effect is annexed as Annexure IV.
12.DISCLOSURE ON RISK MANAGEMENT

The Company had laid down procedure to minimize risks and
to inform Board Members about the risk assessment and
management, which is periodically reviewed by the Board.The
provision of constituting Risk Management Committee shall
not be applicabie to the Company in terms of regulation 21 of
SEB listing Regulation,2015.

13.CEQ/CFO CERTIFICATION

A Certificate from the CEQ/CFO on the Ind AS financial
staterment of the Company was placed and considered by
the Board and Audit Committee.

6
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14. GENERAL SHAREHOLDER INFORMATION

AGM: Date, Time & Venue

30th July 2018 ; 9.00 A.M.; Delhi

[ Financial Galendar

01-04-2017 t0 31-03-2018

[ Date of Book Closure

17.07.2018 t0 30.07.2018 { both days inclusive)

Dividend Payment Date

No Dividend proposed

Stock Exchange Listing

Bombay Stock Exchange Ltd. ;

Stock Code Bombay — 524661

Market Price Data & Performance Comparison
mtlculars Apr May Jun Jul Aug Sep ‘ Ocﬂ Nov —\ Dec Jan lFab Mar
L 17 17 17 17 17 17 7w | 17 17 18 18 18
[Low 320 2.53 217 1.34 139 J0 T 098 [ 086 0.83 11 JE A ]
[ High- 421 36 275 2.20 193 133 | 106 1.02 141 141 NA 1 NA

Registrar & Transter Agont

Link intime India Pvt, Ltd., 44, Community Centre, 2™ Floor, Naraina Industnal Area,
Phase ~|, Near PVR Naraina, New Delhi-110028.

Share Transfer Systom

All rdlarly roceived transfers are processed & returned within 30 days

Dematerialization of Sharos

filing In & domatorfalised form w.e.f. 27-02-2001

and Liquidity Connactivity with CDSI. & NSDL. 15-11-2000. ISIN No. INE331C01017
__Sharon tadod ot Bombay Stoek Exchange, Mumbai, (BSE).
Distribution of Share HoldIng Prometor Diroolar 1008400 Sharss 14,12%
as on AGM held on Inddividunl (Publie: Sharaholding) H760000 Sharos 72.24%
24.07.2017 Bodlos Corporatn {h2704t Shares 11.31%
Non regidont it 1007 Shares 1.46%
L Others o 110148~ Bharos 087%
‘ Nominal Value of Shares No of % 10 Total Shares %10 Total
‘ {as 0n 24.07.2017) sharoholdors haroholders Sharn Gapltal
[ Upto Rs. 500 L 88.10 2791591
501 7000 . 7.8 7009735
1001 2000 ' L 279 731042
2001 3000 ) 071 306947 B
3001 4000 o LA 0.28 169098
4001 5000 T wo 0.25 200817 AT
5001 10000 I 0.32 392472 T
[ 10001 & above . 027 7910998 Y
Total ) 16053 . ) 100.00 135121000
| Pending GDRs, ADRs etc. o NI
| Plant Location (2012-13) NA
‘ Correspondence Address Regarding Shares: Link Inthng Indla Pvt. Ltd. , 44, Community Centre, 2™ Floor,
Natadoie Industrinl Aron, Phaoo =I, Noar PVR Naraina, New Delhi-110 028
01 the Company. Wolorrs Ditgn & Pharmaceuticals Ltd., B-9 & 10, Laxmi Towers I,
Motk-6, Sarnnwatl Vinar, Dolhi-110034. CIN No. L24232DLI996PLC227773

Place:Delhi
Date: 21st April, 2018

For & on behalf of Board of Directors

Sudhir Chandra, Rashi Goel
Mg. Director Director & Co. Secretary
(DIN:00323545) (DIN:06978655)

MANAGEMENT DISCUSSION & ANALY8IS REPORT

Industry Structure & Developmonis: Pharma Industrial
development s divided into two parts. Ono, In Tax free Zones, like J&K,
Himachal, Uttrakhand, Sikkim, & othor Nor th-Eastern States, where the
pharmaceutical industr y has davolopod at a very fast pace; and the
other, the MRP based pharmacoulical industries, which are required
to pay excise on Maximum Retall Prico loss abatement, are sinking day
by day except a few which are thriving mainly due to Exports or heavy
profit margins.

Opportunities & Threats: Due to continued losses, the
company has paucity of funds to carry onbusiness ofthe company properiy.
Product-Wise Performance : Business activity of the
company was closed during the year 2011-12 ; and therefore, no
product was sold during the year.

Outiook : The Company has paucity of funds andis searching for a pariner
or collaborator for financial assisstance to come out from such situation.
Risks & Concerns : Company has no funds even to meet minimum
required expenses; and therefore it has to find a financial partner/
Collaborator/amalgamator.

Internal Control Systems & their Adequacy : Welcure has been hay-
ing strong and adequate internal audit and control systems. Indepen-
dence of the audit and compliance function is ensured by direct re-
porting of the Internal Auditor to the Audit Committee of the Board.
Operational vis-a-vis Financial Performance: Company did nothave
sufficient funds to carry on business activity in the
company. However, Company has made a loss of Rs. 1,93,384/- dur-
ing this year.
Material Developments in Human Resources / Industrlal
Relations Front: Presently no employee has been on the pay roll of the
company.
Cautionary statement: Statements in this Report are based on rga-
sonable assumptions and the Management doos not
guarantee the accuracy of the assumptions.
For & on behalf of the Board of Directers
SudhirChandra, Rash! Goel
Mg. Director Direclor & Co.Sec.
(DIN:00323545) (DIN:06978865)

Place:Delhi
Date: 21st April, 2018
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WELCURE DRUGS & PHARMACEUTICALS LIMITED
CERTIFICATE

The Members of Welcure Drugs & Pharmaceuticals Lid. _

We have examined the compliance of conditions of ‘corporate govérnance by Welcure Drugs & Pharmaceuticals Ltd., for the year
ended on March 31, 2018 for the purpose of issuing this certificate a Stipulatedin Regulation 34(3) read with para E of Schedule V of SEBI (Listing
Obligation and Disclosure Requirements) Regulations 2015, The Gompliance of conditions of corporate governance is the responsibility of the
management. Qur examination was limited to procedures and implementation thereof, adopted by the Company for ensuring the compliance of
the conditions of the Corporate Governance. It is neither an audit nor an expression of opinion on the financial statement of the Company.
in our opinion and to the best of our infarmation and according to the explanations given to us, we certify that the Company has
complied with the conditions of Corporate Governance as stipulated under the relevant applicable regulations of SEBI (Listing Obligation and
Disclosure Requirements) Regulations 2015, We state that no investor grievances are pending for a period against the Gompany as per the records
maintained by the Shareholders / Investors Grievance Committee. »

We further state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency or

effectiveness with which the management has conducted the affairs of the Company.

Place: NewDelhi.
Date: 21.04.2018

For A.K. NANDWAN! & ASSOCIATES (Company Secretaries)
Kavita, Partner
FCS-9115,  CP-10641

Form NO. MR-3 SECRETARIAL AUDIT REPORT
For the Financial Year ended 31.03.2018
(Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No.
9 of the Companies (Appointment and Remuneration of Managerial
Personnei) Rules, 2014)

To, The Members,

Welcure Drugs & Pharmaceuticals Limited

B-9&10, Laxmi Towers, Lsc, C-Block, Saraswati Vihar, Delhi-34. .

We have conducted the secretarial audit of the compliance of applicatle
statutory provisions and the adherence to good corporate practices by
Mfs. Welcure Drugs & Pharmaceuticals Limited (hereinafter called the
company). The secretarial Audit was conducted in a manner that provided
us a reasonable basis for evaluating the corporate conducts/statutory
compliances and expressing our opinion thereon.

Based on our verification of the baoks, papers, minute books, forms and
retums filed and other records maintained by the company and also the
information provided by the Company, its officers, agents and authorized
representatives during the conduct of secretarial audit, we hereby report that
in our opinion, the company has during the audit period covering the financial

- yearendedon31.03.2018 compliedwiththe statutory provisionslisted hereunder

and also that the Company has proper Board processes and compliance

mechanism in place to the extent, in the manner and subject to the reporting

made hereinafter:

We have examined the books, papers, minute books, forms and retums filed

and other records maintained by the Company for the financial year ended on

31.3.2018 accordingtothe provisions of:

(i) The Companies Act, 2013(the Act) and the rules made
thereunder;

(i) The Securities Contracts (Reguaftion) Act, 1956 ('SCRA") and the rules
made there under;

(iiiy TheDepositories Act, 1996and theReguilations andBye-laws framed there

(iv

under;
Foreign Exchange Management Act, 1999 and the rules and regulations
made thereunder to the extent of Foreign Direct Investment, Qverseas
Direct Investment and External Commercial Borrowings;
(v) The following regulations and Guldelines prescribed under the
Securities and Exchange Boardof India Act, 1992 {"SEBI Act’):-
(a) The Securities and Exchange Board of IndlagSu stantial Acquisition
of Shares and Takeovers) Regulations, 201

(b) The Securities and Exchange Board of India (Prohibition of Insider
Trading) Regulations, 1992;

(c) The Securities and Exchange Board of India (|ssue of Capital and
Disclosure Requirements) Regulations, 2009;

(d) The Securities and Exchange Board of India (Employee Stock
Option Scheme and Employee Stock Purchase Scheme)
Guidelines, 1999;

(e) The Securities and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations, 2008;

{f) The Securities and Exchange Board of India (Registrars to an issue
and share Transfer Agents) Regulations, 1993 regarding the
Companies Act and dealing with client;

(g) The Securities and Exchange Board of India (Delisting of
Equity Shares) regulations, 2009; and

{h) The Securities and Exchange Board of India (Buyback of
Securities) Regulations, 1998;

(i) SEBI {Listing Obligation and Disclosure Reguirements)
Regulations 2015.

{vi) TheDrugs and Cosmetics Act, 1940
Wehiavealso examined compliance withthe applicable clauses ofthefollowing:
(i) Secretariat Standards issued by The Institute of Company
Secretaries of India.
(iiy The Listing Agreement entered into by the Company with the
Bombay Stock Exchange Limited.

Duringthe periodunderreview, the Company has complled withthe provisions

of the Act, Rules, Regulations, Guidelings, Standards, etc. mentioned above

subjecttothe following observations:

1. As explained and undertaken by the management, the Company has no
employee and therefore it has not established a Whistie Blower/Vigll
Mechanism as required under listing agreement with stock exchange.
However, the Directors of the Company can directly report any
grievance to the managerial personnel of the Company.

2. The Company has not provided E-Voting facllity to the members and also
not published newspaperadvertisementfornotica#s) of Board Meeting(s)
held due to cost as the Company hashugelossesforthe pastrmany years.

3 Mr. Sudhir Chandra (aged move than 70 year) was re-appointed as
Managing Directorin Board Meeting held on 07.01.2017 and the Com
pany has taken the approval of the shareholders in the Annual General
Mesting for the re-appointment of Mr, Sudhir Chandra (agod more than
70years)as the Managing Director of the Company by passing Speciai
Resolution. However, Form MGT-14 for the Speclal Resolution passed
in the Annual General Meeting is yet to be flled.

We further report that ;

1. As explained and undertaken by the management, tho Board of Directors
of the Company comprises of an combination of
Executive  Direclors,  Non-Executive  Diroctors  and
Independent Directors, Mr. Muran Lal Bhateja was indepondent Director
and appointed as GFQ w.ef. 17.01.2015. Mr, Sudhir Chandra was
acting as Independent Director & re-appointad as Managing Director
on 07.01.2017.They are working as KMP of the Company but
not drawing any remuneration from the company, Thorefere,
they don'thave any pecuniary relationship with the Company.

2. Adequate notice is given to all directors to schedulo the Board Moetings,
agenda and detailed notes on agenda were sentin advarice, ard a systam
exists for seeking and obtaining furher information and clarlfications
on the agenda items before the meoting and for meaningful
participation atthe meeting.

3 Majority decision is carried through whila the dissenting
members' views (if any) are captured andrecordad as parl of Iho minutes.
We further report that there are adeqtiate systers and processas In the
company commensurate with the size and operations of ho company to
mqgi{prand ensuracorpliance with applicable laws, rules, ragulationsand
guidelines.

Wefurtherreportthat, the compliance by theCompany of applicable financlal

laws like direct & indlrect tax laws and maintenance of financial racords

and books of accounts has not been reviewed in this Audit since the same
have been subject to review by statutory financial audit and other des-
ignated professionals.

Wefurther reportthatduringthe audit period there were nospecitic events/actions

having a major bearing on the Company's affairs in pursuance of the above

referred laws, rules, regulations, guidelinos, standards, etc. referred to above,
For A.K.Nandwani & Associatas
Company Secretarias
Place: New Delhi Kavita
Date: 20.04.2018 FCS9115 CP No.. 10641




WELCURE DRUGS & PHARMACEUTICALS LIMITED

EQRM No. MGT 9
EXTRACT OF ANNUAL RETURN
as on financial year ended on 31.03.2018
Pursuant to Section 92(3) of the Comparies Act, 2013 and rule 12(1) of the Company (Management & Administration) Rules, 2014

|_Registration & Other Details : ,
) [ CN L 2423201 1996PLC227773
(i) | Registration Date oso819%6 o
(iil) | Name of the Company Welcure Drugs and Pharmaceuticals I.lmlm_d: o
(iv) | Category/Sub-category of the Company Pubfic Company having a Share Capital o
(v) | Address of the Registered office & contact details | B-9 &10, Laxmi Towers, L.S.C.,C-Block, Saraswall Vihar, Delhi-34.
((vi) | Whether listod Company T ves T _
Name, Address & Contact dotalls of the Registrar Link Intime (India) Pvt. Ltd. 44 Community Center, 2nd Floor,
& Transfer Agent, iIf any, ] Naraina Industrial Area, Phase |, Near PVR Nusiini, Now Delh-28
ii_Principal Business Actlvmps pl tho Compnny o
All the business activitios (,ontrllmtlng 10% or more of the total turnover of the company shalf ho slatod
$. No. | Name & Description of NIC eodo of the Product/Service % to total turnover of tho unnpany

main_products/services

1 Pharmaceuticals Goods | 46497-Whalosalo of Pharmaceutical 100%
and modical goods as per NIC-2008

il Particulars of Holding, Subsidiaty & Assoolaie Companies
S.No. | Name & Address | CIN/GLN Holding/Subsidlay/ % of Shares Held Applisable Suetion
of the Company Agsoclaty

1. NA L NA A '. NA o NA [ NA

IV Shareholding Pattern (Equity Share Capltal Break up @8 % to total Equity)
Category of No of shares at the boglnnlnq al tha yoar No. of shares at the end of tho ymu

Shareholders Lema Physlcal | Tota! % of Tolal Shares | Demat Lysmal Eotall%oﬁ‘oml huum' Yool '

N Ghanga
A. Pomoters

[ tmdividuat [ 190800 [ 0 __[lmmaoo[ iz Jieeo | o Jueosdod | k| om |

B. Public Shareholding

Banks/Fl N To T o To T o | u:|

Non Instt. Bodies Garpt. T

Indian 1220851 | 201400 | 1h 12261 11.19 1191145 | 291400 | 1482545 104/ Ly
Indiv. Shares 2803519 | 2615600 | 5310409 3037 2004605 | 2483121 | 5287726 | * 0.l {4y
upto Gapital Rs. 1 lag| :ﬂ* ‘
Indiv. Shares 2077294 | 2471200 | 4448494 3262 2137779 | 2381489 | 4519248 334 o
capital exceeding L
Rs. 1 Lac o
00 [oo0 [ ooo | 000 000 | 000 | 000 0 oo
Non Res. Indian 76400 | 120700 | 197009 | 146 75007 | 119400 | 194407 1M ooy
Overseas Bodies 0 | 5600 | 5600 | 004 0 560 | s60 | om oM
Corporate L |
| Clearing Members | 33211 | 0 31| 025 26688 0 26683 02 won) |

HUF 87726 | 0 7726 | 08 87486 l_ 0 87485 0g5 oo |
| Total Publlc 6298910 [ 5304790 [11603700] 8588 6322710 | 5260000 | 11603700 85.00 o |
ureholdlng B L [ ) ]
[‘Grand Total (A+8) | 8207310 [ 5304790 [13512100] 10,00 8231110 | 5260090 [13512100 | w 000




WELCURE DRUGS & PHARMACEUTICALS LIMITED

’(iT) Shareholding of Promoters
S. No.| Shareholders | Shareholding at the beginnining Shareholding at the end % Change
Name of the year of the year
No of % of Total | Shares Noof |% of Total | % of Shares
Shares Shares Pledged Shares |[Shares Pledged
encumbered encumbered
1 D.C.Jain | 1908400 | 14.12 NA @400 1412 [ NA
Tatal | 1908400 | 14.12 NA [ 1908400 [14.12 NA
|_(jit) Change in Promoter's Sharehclding (Specity if there is no change)
S. No. Shareholding at the beginnining Cumulative Shareholding During
—[ of the Year T the year

No. of Shareﬂ

% of total sharﬂ No. of Shares
of the company

% of total shares
of the company

1 —[ At the beginning of the year 1908400 14.12 1908400 14.12
2 | Atthe end of the year 1908400 14.12 1908400 14.12

(iv) Shareholding Pattern of top ten Shareholders (Other than Directors, Promoters & Holders of GDRs & ADRs)

§. No.| Shareholding at the end Cumuiative Shareholding During |
of the Year the year
For each of the No. of shares | % of total shares | No. of Shares | % of total shares
Top 10 Shareholders of the company of the company
[ 1. | Sandeep Jain |
[ ] Atihe beginninng of the year 2035685 15.0656 2035685 150656 |
At the end of the year 2035685 15.0656 2035685 15.0656
2. Lata Jain
At the beginninng of the year 1060715 7.8501 1060715 7.8501
y: At the end of the year 1060715 7.8501 | 1060715 7.8501
3. Sanjeev Jain T ]
At the beginninng of the year 960200 711 960200 7.11
At the end of the year 960200 7.1 960200 711
4. BITS Limited
At the beginninng of the year 495475 3.6669 495475 3.6669 |
At the end of the year 495475 3.6669 495475 3.6669
5. Welcure Pharmaceuticals {P) Ltd
At the beginninng of the year 387500 2.87 387500 2.87
At the end of the year 387500 2.87 | 387500 287 |
6. Vizwise Commerce Private Limited
At the beginninng of the year 302217 2.2366 302217 2.2366
At the end of the year 302217 2.2366 302217 2.2366
7. Shri Parasram Holdings Pvt. Lid.
At the beginninng of the year 108317 0.80 122658 0.9071
At the end of the year 122565 0.9071 122565 0.9071
8. Daksha Vishaniji Kotak
At the beginninng of the year 51254 0.3793 51254 0.3793
At the end of the year 51254 0.3793 51254 0.3793 (
7. Ajay Gupta |
At the beginninng of the year 36336 0.2689 46068 0.3409
At the end of the year 46068 0.3409 46068 0.3409
10. Piyush Garg
At the beginninng of the year 35130 0.2600 35130 0.2600 }
At the end of the year 35130 0.2600 35130 0.2600 j
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WELCURE DRUGS & PHARMACEUTICALS LIMITED

v) Sharehoiding of Directors & KMP

S. No. Shareholding at the end Cumulative Shareholding During
of the Year the year
For each of the Directors No. of shares | % of total shares Na. of Shares | % of total shares of
& KMP of the company the company
1 D.C. Jain B
At the beginning of the year 1908400 | 14.12 1908400 - 1412
L At the end of the year 1908400 14.12 1908400 14.12

[
‘ (vi) Indebtedness : NIL At the Beginning And at the end

L]

Remuneration of Direclors and Key Managerial Personnel-
Nil At the Beginning and at the end

N

| Remuneration to other directors-Sitting Faes

'S No.[ Particulars of Remuneratlon " ‘Namo of Diractors Total Amoun
1 [ Independent Directars Sudhir' | ML T SS Rashi |
Chandra Bhatofe | Dhanoa |  Goel

Fee for attending board 8000 8600 """ TH000 8000 | 32000

committee meetings
L |
[ Remuneration to Key Managerial Personnel Other than MD/Manager/WTD
[ SN.] Particulars of Remuneration ) Key Managerial Personnel o
|| Gross Salary | CEO-ML | CSNIL [ CFONIL | TotalNIL

L(vii) Penalties/Punishment/Compounding of aiﬁt';l;;&n-NlL "

For Welcure Drugs & Pharmaceuticals Ld.

Rashi Gool
Diractor & Co, Saorotary
, (DIN:08970685)
“Annexurg A”
The Members. Welcure Drugs & Pharmacouliculs Ltd,, B-0 & 10, Laxmi Towers, LSC. C-Block. Saraswat] Vinar. Dethi-110034

Ourreport of even dated is to be read along with this lutter.

1. Maintenance of secretarial record Is tho rosponsibllity of the management of the company. Our responsibility Is to express an opinion oi s .

secretarial records based on our audit.

2. We have foltowed the audit practices and procassns us were appropriate to obtain reasonable assurance about the corrocingus of the uatiente
of the Secretarial records. The verification was done on lost basis to ensure that cormect facts are reflected in secrotarial racords. W hulinve it
the processes and practices we followad provido a roasonable basis for our opinion.

3. We have not verified the correctnoss and appropriateness of financial records and Books of Accounts of the company.

4. Wherever required, we have obtainad the management representation about the compliance of laws, rules and regulationns myd hupponltg of
events etc.

5. The compliance of provisions ol Corporate and other applicable laws, rules, regulations, standards is the responsibility of minigomant, Qur
examination was limited to the verification of procedures on test basis.

6. The Secretarial Audit Report Is nelther an assurance as to the future viability of the company nor of the efficacy or effoctvennuu willy wiich

management has conducted the alfairs of the company.

For A.K. NANDWARNI & ASSOGIATES (Company Snctotintlo)
Place: New Delhi. Kavita, Partnor
Date: 20.04.2018 FCS-9115,  CP-10441

Declaration tor Compliance with the Code of Conduct

This is to certify that Company has laid down its code of Conduct for all the Board Members and Senior Management of tho Comyiny,
Itis hereby affirmed that during the year 2017-18, all the directors and Senior Management Personnel have comptied with tha Codo of Ganduct
and have given a confirmation in this regard.

Place : New Delhi Sudhir Chandra
Date: 21.04.2018 (Managing Director)




WELCURE DRUGS & PHARMACEYTICALS LIMITED

INDEPENDENTAUDITORS REPORT
To the members of Welcure Drugs & Pharmacouticals Ltd.
Reportonthelnd AS Financial Statemenls
We have audited the accompanying Ind AS financlal statoments of Welcure
Drugs & Pharmaceuticals Limited (“the Company”), which comprise the
Balance Sheet as at March 31, 2018, and the statement of Profitand Loss
gncluding Other Comprehensive Income), the Cash Flow Statementandthe
tatement of Changes in Equity for the year then ended, and a summary
ofthe significant accounting policies andother explanatory Informatien (herein
after referred to as ‘Ind AS financial statoments’).
Management's Responsibility for the ind AS Financial Statements
The Company’s Board of Directorsis responsible for thomatters statedin Section
134(5) of the Companies Act, 2013 (“the Act”) with respectto the preparation
ofthese financial statements thatgive a true andfalr viow of thefinanclal position,
financial performance and cash flows and changes in equity of the Company
in accordance with the Accounting principles generally accepted in India,
includingthe!ndian Accounting Standards (Ind AS)presciribed under Section
133 of the Act, read with relevant rules theraunder.
This res ponsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting
policies; making judgements and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate
intemal financial controls, that were operating effectively for ensuring the ac-
curacy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give atrue
and fair view and are free from material misstatement, whether due to fraud
or ermor.
Auditor*sResponsibility
Qur responsibility is to express an opinion on these Ind AS financial
statements based on our audit. We have taken into account the provisions of
the Act, the accountingand auditing standards and matters which are required
tobeincludedin the auditreportunderthe provisions of the Actand the Rules
madethereunder.
We conducted ourauditof the Ind AS financial statements inaccordance with
Standards onAuditing specifiedunder Section 143(10)ofthe Act. Thosestandards
require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the Ind AS financlal statements
are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures inthe Ind AS financial statements. The procedures
selected depend onthe auditor's judgement, including the assessmentofthe
risks of material misstatements of the financial statements, whether due to
fraudorerror. Inmaking those risk assessments, the auditor considersintemal
financial controi relevantto the Company’s preparation of the financial state-
ments that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by Company’s Directors,, as well as evaluating
the overall presentation of the Ind AS financial statements.
We believe that the audit evidence we have obtained Is sufficient and appr-
opriateto provide ahasis forourauditopiniononthe Ind AS financialstatements.

Opinion
In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid Ind AS financial statements give the
information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted
inIndia, of the state of affairs of the Company as at 31stMarch, 2018, and
its loss including other comprehensive income, its cash flows and the
changes in equity for the year ended onthat date.

ReportonOtherLegalandRegulatoryRequirements

1. As required bgf the Companies (Auditor’s Report) Order,

2016 ("the Order"), Issued by the Central Government of India
in terms of sub-section (11) of section 143 of the Act, we give in
"Annexure A" a statement on the matters specified in
paragraphs 3 and 4 of the Order.

2 Asrequired by section 143(3) of the Act, we regortthat :

{a} We have sought and obtained all the information and
explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit,

{b) Inour opinion, proper books of account as required by law have been
kept by the company so far as it appears from our
examination of those books;

(c) TheBalance Sheet, the Statement of Profitand Loss including other Com
prehensive Income, the Cash Flow Statement dealt with by this report
arein agreement with the books of account;

(d) Inour opinion, the aforesaid Ind AS financial statements comply with
the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

e) On the basis of written representations received from
directors as on 31stMarch, 2018 and taken on record by the Board of
Directors, none of the directors is disqualified as
on 31st March,2018 from being appointed as a director in
terms of Section 164(2) of the Act.

{fy Withrespectto the adequacy of the intemal financial controls over
financial repor ting of the Company and the operating ef fectiveness of
such controls, refer to our separate Reportin “Annexure B”.

(9) With respect to the other matters to be included in the
Auditor's Reportin accordance with Rule 11 of the Companies (Audit
and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations
givento us:

a.  TheCompanyhas disclosed the impactof pending litigation on its financial
positionin its Ind AS financial statements {referto Note 6 to the Ind AS
financial statemerts);

b. The Company did not have any long term contracts
including derivative contracts for which there were any
material foreseeable losses;

¢c. There were no amounts which were required to be
transferred to the Investor Education and Protection Fund by the

Company.
For V. P Gupta& Co.
Chartered Accountants
Place: Delhi (Reglsteration gg S%O%QQN)
. .P. Gupta
Date:21.04.2018 PartnerMNo.080557

Annexure “A” referred toin paragraph 1 of “Report on Other Legal and Regulatory
requirements” of Independent Auditor's Reportio the members of Welcure Drugs
&Pharmaceuticals Ltd. onits financial statements as of and forthe yearended 31st
March, 2018, wereportthat;

(i) The Company did not own any fixed assets during the year.
Accordingly, cfause3(i) of the Companies (Auditor's Report) & Order,
20186is notapplicabletothecompany.

(i) The Company did not held any inventory during the year.
Accordingly, clause3(ii) ofthe Companies (Auditor'sReport) Order, 2016
is notapplicable tothecompany.

(i) According to the information and explanations given to us,the
Company has not granted any loans, secured or
unsecured, to companies, fims Limited Liability Partnership orother
parties covered in the register maintained under section 189 of the
Companies Act, 2013. In view of this, clauses 3(iiiy of the
Companies (Auditor’s Report) Order, 2016 are not applicable.

(iv) According to the information and explanations given to us, the
Company has neither granted any loan nor made any investment
or provide guarantee or security during the yearIn view of this,

clause 3(ivjof the Companies (auditor's Report) Order, 2016
arenot applicable.

{(v) According to the information and explanations given to us,
the company has not accepted deposits as defined in Company
(Acceptance of Deposits) Rules, 2014. In view of this,clause 3(v)
of the Companies {Auditors Report) Order, 2016 Is not applicable.

(v) According to the information and explanations given to us,
this clause refating to maintenance of cost records as specified under
section 148(1) of The Companies Act, 2013 is not
applicable to company as no production activities are
carried out by the Company during the year.

(vii) (a) According to the information and explanations given to us,
the company Is generally regular in depositing with appropriate
authorities undisputed statutory dues including income tax
and other statutory dues applicable to it. According to the
information and explanations glven to us, no amounts in respect of
above were in arrears as at 31.03.2018 for a period of more than
six months from the date they became payable.

{b) Accordingto theinformalion and explanation given to us and the records
of the Company examined by us, in our opinion there
are no statutory dues which have not been deposited on

12




WELCURE DRUGS & PHARMACEUTICALS LIMITED

account of any dispute, except income tax. The income tax
department had raised a tax demand for an amount of
Rs. 32.99 lakhs for the assessment year 2011-12 and the Company
has filed an appeal before Commisslioner of
Income Tax (Appeals), Alwar, Rajasthan against the same.
Accordingtotheinformation and explanations givento us, and the records
of the Company examined by us, in our opinion
the company has not taken any amount from a financial
institution, bank or debentureholders during the year, therefore
clauso J(vilyof tho Companies (Auditors report) Order, 2016 is
notapplicablo.

(iX) Accordlng to the Information and explanations given to us,
the Company has Noither raised money by way of initial public
offer or furthor public offer (inciuding debt instruments)
nor obtainod any torm luins during the year. Therefore, clause 3 (iX) of
the Companlas (Auditors rapar t) Ordar, 2016 is not applicable,

(x) According to tho Informmllon and oxplanation given to us,
no fraud by the compiny or my funid o e Company by ils
officers or employoos hat bootr ixlleud o voportud during the year.

{xi) According to the Inlormation and nxplnnul'mm tivon o us, the
Company has not pald or provited manngotal remimaration
during the year. Thorofors, tho provinlonn of ehine 3(x)ofthe
Companies (Auditors roport) Ordut, 2000 wia ot applleiblo
to the Company.

{will

Annexure “B” to the Independent Audltor's Ropor! of avan tale on he Ind AB
financial statements of Welcure Drugs & Pharmacoutionls Limitad
Reportonimemal Financial Controls undar Clausa {I) o mub soction Jof Sootion
143 of the Companies Act, 2013 (“the Act”) as rafarrod to n prragraph 2(1) of
“Reporton other legal and regulatory roquiromanta” seatlon

We have auditedthe internal financial confrols ove el ogsor ol Welcire
Drugs & Pharmaceuticals Limited 'tha Corpreay™) s of Ml 1t 20N in
conjunction with our auditofthe Ind AS fiuelnt stilo st o i et ipmny foq
yearended on that date.

Management's Responsibility for Internz! Finanolal Controis

The Company’s management Is raspontihl tot outatiintiog wd
maintaining intemal financial controls bagad on t iternnl contiol oven linie
cial reporting criteria established by thy Gotipitry eonnklatog tha tunan-
tial components of intemal control statod i th the Grrldunees Neto on Augit of
intemnal Financiaf Gontrols over Finaricial Hepior g nnud by ety of
Chartered Accountants of Indla, Thosoratiponuibsllltios lneluco tho daslgn,
implementation and maintenanco of acluunte il Bl aoiteoln that
were operating effectively for anmning tho ordurly and of ficlom
conduct of its business, including adbaranca to cotpuiy ‘s pollclos, the
safeguarding of its assets, tho provention sl dtucllon of frauds and
errors, the accuracy and complotonatis of tha aoaatinting recnrds, and the
timely preparation of reliablefinanclul informaflon, m 1equlred under the
Companies Act, 2013.

Auditors’ Responsibifity

Our responsibility is to express an oplnion on tho Company’s internal
financial controls over financial roportng based on our audit. We
conducted our audit in accordanco with tha Guldance Note on Audit of
Internal Financial Controls Over Finane:lal Bupaor ting (the “Guidance Note”) and
the Standards on Auditing, as specifiod undur soction 143(10) ofthe Cornpanies
Act, 2013, 1o the extentapplicable to an audit of Itemal financial controls, both
applicable to an audit of Internal Financlul Controis and, both issued by the
Institute of Char tered Accountants of Indla (CAl).Those Standards andthe
Guidance Note require that wo cormyply wil othical requirements and pian and
perform the audit to obtain roasonablo assurance about whether adequate
intemal financial conlrols ovor financial roporting was established and main-
tained and if such controls oporated ef fectively in all material respects.

Our auditinvolves per forming procedures to obtain audit evidence about the
adequacy of the Internal tinancial controls system over financial repor ting and
their operating ef fectivoness. Our audit of intemai financial controls over finan-
cial reporting included obtaining an understanding of intemal financial controls
overfinanclal reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating ef fectiveness of internal
control based on the assessed risk. The procedures selected depend onthe

(xii) In our opinion, the company is not a Nidhi Company. Therefore,
the provisions of clause 3{xiljofthc Companies (Auditors report)
Order, 2016 are not applicable to the Compiny.

(xiii) According to the information and oxplanation glven to us, the
company has not entered into fransactions with 1o relatod par ties covered
under section 177 and 188 of Companios Act, 2013.However, disclosure
for sitting fees paid to the director IS maco In the notes to the Ind As
Financial Statements as required by tho applicabio aceouniing standards.

(xiv) According to the information and oxplanatlon given to us, the
company has not made any preferantial affofimt or private placement

of shares or fully or partly convor tibla duhanturos during the
year. Therefore, the provisions of clatisa 3{xivjofthe Companies
(Auditors report) Order, 2016 are ot applicablo Lo the Company.

(xv) According to the information and explanatlon givan to us, the
company has not entered into any non-ciauh ttimaactions with
directors or persons connected withthom antl honto provisions of suctlon
192 of the Gompanies Act, 2013 are not applicahiy,

(xvi) According to the information and oxplaniflon givan to us, the
company is not required to be registorod undar nnction Ab-IA of
the Reserve Bank of India Act, 1934. 1oV, P Qupln &Co.

Char torwd Accountunts
{Roglstmation No. DOOBOON
CA V. P, Guplu (MNo.OBOLLT
Irinor

Plago: Dolhi
Dit:21.04.2018

wiltor's dgment, Including the assosspinnt ub I ilnkas ol midminl
daslatoment of the Ind AS financial statoments, whithun dun o sl o aitor,
W hollavo thal the audit evidence, wo have obliainod i sarticlnt md
tippropriate to provide a basts for our audit opinlon on s Coryny'u Intomnl
Inanclal controls system over flnancial repor iny).

Moaning of Internal Financial Controls ovor Finunuinl Neporting

A company's internal financial conlrol ove finsneinhyupos g 16 i ) Hoors
doslgned to provide reasonablo agsuranco ogw ding e rellability of
financlal repor ting and the proparation of id AL Niamtslil sinksmonts for ox -
nill purposes in accordance with genorally naeaptad sceounting principles, A
company's internal financlal control ovor Hianaial i g Inelacon Miowe
policles and procedures that (1) portaln to tho nuiplanatio of rager dn ik in
roasonable detall, accurately and fably 1ofine) e tomsnactong wne
dlispositions of the assets of tho cormpany; (2) provith ranucnihlu sstiranoe
that transactions are recorded as nocossary o pamnid i npaeallon of Ini AR
financial statements in accordance with genurally sceaptd aecounting prn-
clples, and that receipts and expenditures of the cormpiny w o hubig il only
in accordance with authorisations of managoment atul diteston of hw com-
pany; and (3) provide reasonable assuranco ropar (g pivention or insly
detection of unauthorised acquisition, use, ordisposition of hw cunyusy ' msols
thatcould have a material effect on the Ind AS financlal slaturnonin.

Inherent Limitations of Intemal Financial Controls over Financlal Roporting
Because of the inherent fimitations of intema! financial contrels ovor tnunell
reporting, including the possibility of collusion or improper managomont
overide of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the intemal financlal
controls overfinancial repor ting to future periods are subject to the risk that the
internal financial control over financial repor ting may become inadequate
becatise of changes in conditions, or thatthe degree of compliance with the
policies or procedures may deteriorate.

Opirion

In our opinion, the Company has, in all material respects, an adequate intermal
financial controls system over financial repor ting and such internal financial
controls over financial repor ting were operating effectively as at March 31,
2018, based on the intemal contro! over financial repor ting criteria estab-
lished by the company considering the essential components of internal
control stated in the Guidance Note on Audit of Intema! Financia! Controls Over
Financial Reporting issued by the Institute of Chartered Accountants ofindia.

ForV. P Gupta &Co.
Charterod Accountants
(Registeration No. 000699N;

Place: Delh
.6 .
Date: 21.04.2018 CAV. P. Gupta (MN0.0B0SST)
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WELCURE DRUGS & PHARMACEUTICALS LIMITED

BALANCE SHEET AS AT 31ST MARCH, 2018
{Rs. in lakhs)
PARTICULARS Note As at As at As at
March 31, 2018 March 31,-2017 April 01,2016
ASSETS
Current Assels
(@)  Financial Assets
Cash and Cash equivalents

Balance with scheduled bank 1.27 2.36 0.53

{b) Current Tax Assets

Income Tax refund 1.07 1.92 1.03
Total Current Assets 2.34 4.28 1.56

Total Assets 2.34 '4.28 1.56

EQUITY AND LIABILITIES

Equity

(@) Equity Share capital 3 1,211.86 1,211.86 1,211.86

{b) Other Equity 4 {1,209.87) {1,207.94) {1,210.70)
Total Equity 1.98 3.92 116

LIABILITIES

Current Liabilities
(@) Financial Liabilities
Other financial liabilities

Expenses payable 0.36 0.36 0.36
{)  Other current liabilities
Statutory dues 0.00 0.00 0.04
Total Current Liabilities 0.36 0.36 0.40
Total Equity and Liabilities 2.34 4.28 1.56
Significant Accounting Policies 1

The accompaning notes are an integral part of the financial statements.

For and on Behalf of the Board of Directors

As per our report of even date attached
of Welcure Drugs & Pharmaceuticals Limited

For V. P. Gupta & Co.

Chartered Accountants Sudhir Chandra M.L.Bhateja

Firm Registeration No. 000699N Managing Director Director

CA V. P. Gupta Rashi Goel D.C. Jain
. Partner Director cum Co. Sec. Director

Membership No. 080557 :
Place : Delhi i
Date : 21.04.2018 ?.
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WELCURE DRUGS & PHARMACEUTICALS LIMITED

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31ST MARCH, 2018

{Rs. in lakhs)
Particulars Note For the year ended For tho year ended
March 31, 2018 March 31, 2017
(Rs.) (Rs.)
l. Revenua from QOperations
Othor Oporating Revenues-Commission income 5.00 8.96
1. Other Incomo-interest (on income tax refund) 0.12 -
.  Total (I+N) 512 8.96
b ——— —— I
Other Exponsos
Printing & Statlonory 0.25 0.08
Conveyance 0.16 .08
Fees & Subscriptlon 4.08 3,70
Legal & Professlonal Expungos 0.63 .60
Postage charges 0.82 0.0/
Director Sitting Fees 0.32 0.30
Bank Charges 0.01 001
Misc. Expenses 0.33 0.23
Payment to Auditors (Refer Note No. 8) 0.46 01.40
V. Total 7.0 00
V.  Profit / (Loss) before tax (HlI-1V) (1.93) 210
VI. Tax Expenses
Current tax - -
Deferred tax charge/(credit) - .
Total tax expenses . —_—
VIl.  Profit/(loss) aller tax (V-VI) (1.93) 210
VIil. Other Comprehensive Incomo/(Loss) -
IX.  Total Comprehensive Incoma/(Loss) (VII-+Vill) (1.93) VALl
—_— L
X. Earnings Per Equity Share
Basic and Diluted earnings por sharo (Rs.) 5 (0.02) .02

(Nominal value of Rs. 10/ per share)

Significant Accounting Policles 1
The accompaning notes form an Integral part of the Ind AS financial statements.

For and on Behalf of the Board of Dhoclor
of Welcure Drugs & Pharmaceuticals Limiad

As per our report of even date attached

For V. P. Gupta & Co.

Chartered Accountants Sudhir Chandra M.L Bihatoja
Firm Registeration No. 000699N Managing Director Diroctor
CA V. P. Gupta Rashi Goel N.C. Ja

Partner Director cum Co. Sec. Diroctor

Membership No, 080557

Place : Delhi

Date : 21.04.2018




WELCURE DRUGS & PHARMACEUTICALS LIMITED

STATEMENT OF CHANGE IN EQUITY FOR THE YEAR ENDED ON 31.03.2018
a. Equity Share Capital

Particulars | No. of Shares (in lakhs) Rs. in lakhs
Equity shares of Rs. 10/- each issued, subscribed and fully paid ‘
As at April 01, 2016 135.12 1211.86
Add : Issued during the year - -
As at March 31, 2017 135.12 1211.86
Add : Issued during the year - -
As at March 31, 2018 135.12 1211.86
b. Other Equity

Reserves and Surplus Other Comprehensive | Total Other

Particulars General Reserve| Retained Earnings| Total Income Equity
Balance as of April 1, 2016 15.06 (1225.76) | (1210.70) - (1210.70)
Comprehensive income for the year - - - - .
Profit for the year - 2.76 2.76 - 2.76
Balance as of 31.03.2017 15.06 (1223.00) (1207.94) - (1207.94)
Comprehensive income for the year - - - - .
Profit for the year - (1.98) (1.93) - (1.93)
Balance as of 31.03.2018 15.06 (1224.93) (1209.87) - (1209.87)
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31,2018 (Rs. In lakhs)

Particulars 2017-18 2016-17
A. Cash Flow from Operating Activities
Net Profit before tax (1.93) 2.76
Operating Profit before working capital changes (1.93) 2.76
Adjustments for working capital changes
Other Assets 0.85 (0.90)
Other Financial Liabilities - 0.00
Other Liabilities 0.00 {0.03)
Cash generated from operations (1.08) 1.83
Net Cash from Operating Activities (A) (1.08) 1.83
B. Cash Flow from/(used in) Investing Activities - -
Net Cash used in Investing Activities  (B) - -
C. Cash Flow from/ (used in) Financing Activities
Net Cash from/ (used in) Financing Activities  (C) - -
Net Increase/(decrease) in Cash and Cash Equivalents {A+B+C) (1.08) 1.83
Cash and Cash Equivalents (Opening Balance) 2.36 0.53
Cash and Cash Equivalents (Closing Balancs) 1.27 2.36
Change in cash and cash equivalents (1.08) 1.83

The accompaning notes form an integral part of these Ind AS financlal statements.
As per our report of even date attached

For V. P. Gupta & Co.

For and on Behalf of the Board of Directors
of Welcure Drugs & Pharmaceuticals Limited

Chartered Accountants Sudhir Chandra M.L.Bhateja
Firm Registeration No. 000699N Managing Director Director
CA V. P. Gupta Rashi Goel D.C. Jain
Partner Director cum Co. Sec. Director
Membership No. 080557
Place : Delhi
Date : 21.04.2018
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WELCURE DRUGS & PHARMACEUTICALS LIMITED
Notes to Ind AS financial statements for the year ended March 31, 2018

1. Companyoverview and significantaccounting policies

1.1 Company Gvorview : Welcure Druge & Pharmaceuticals Ltd. {"the Company”) is a public limited Company incorporatod and domiclodin Indiaand
Tt it rogkstored office at Delhi, India
Tho el stalements are approved for issue by the Company's Board of Directors on April 21, 2018.

12 Baslao! Proparation of financila statements : Thesefinancial statemonts are prepared inaccordance withIndian Accounting Standiudy (tnd AS) under
the histoneal gost convontlon on the accrual basis for certainfinancial instruments which are measured at fair vatues and tho proviilona of the Companies
Act, 2013 ('Act”] (fo tho axtentnatified). The Ind AS are prescribedundar Section 133 ofthe Actread with Rule 3 of the Cotnpinluz (ndian Acgounting
Standards) Bulwa, 2D 1, an amonded.

The Company hun idoptod il the Ind AS and the adoption was carried out in accordance with Ind AS 101 First time adoplion of lidlin Accounting
Standards. Tho trannttion winn cirtod out from Indian Accounting Principles generally accepted inIndia as prescribrad undor Suction 183 of tha Act,
read with Rule 7 of the Gompanian (Accounts) Rulos, 2014 (IGAAR), which was the previous GAAP.

Reconclliations mid doncitions o tha aftect of th trasition as given in Note 2.1.

Accounting pollcles have bean sensiatenlly ipplied oxcopt where a nowly issued accounting standard s initially adopted or i vovialon o oxistng
accounting standird royuiton t ctimngn i e weeounting policy hitherto in use.

13 UseofEstimates :Thopiopationol sl stitlemantn in conformity wilhind AS requires management to make judgements, ostinudun i idsnnirinptics
that affect the reportod aimotis of raveinn, axpsnten, ssseds and liabiliton and the disclosures of contingent iabilities at Hus utd of s ruponiing
periad. Atthough these ostintatos e bttt marnsgarnl s hasd knowhidgo of olrront ovonts and actlons, uncertainty abolil thona wstimpilong
&nd estimates could result In U sstiomins togiting a ot bl ndhustinont 1o he canylng amounts of agsots or labilltios 1 folina oy

14 Classification of Assels and Linhiliok imto Currant/Non-Gutraid : | o oy prasonts usuots ond liabilitles 1n tho balanco shawt st ey gt/
non-current classification. An asaot i Lontoeh as vunont whan i is
- Expected to be realised or intonclod to b uold or senssnmmt n nonmad apacding cyola
- Heid primarily for the purpose ol trading
- Expected to be realised within twolvs monthm aftey i inporting purlod, ot
- Cash or cash equivalent unless rostriotdtiom belng axoliigued o yrnd o natllo & Yabiily for at least twelvo monthi wltar D sapentlisg e,
All other assets are classifiod as non-citen
A liability is current when :

- It is expected to be settied In normd apmating uyol

- Itis held primarily for the puposo of Jiding

- Itis due to be settied within twolva montha altat o oferting porod, or

- There is is no unconditional reight to clnfur Vi waktianeit of Mo Bubiilty Jor al lsast twelve months aftor (he topoiting parioet

The Company classifies all other Habllitin at non-uuttant,

Based onthe nature of products and the teew hetlwear aguluilon of sasels for processing andthelr raalisation In gasl nexl cish aeuilvalint, hn Company
has ascertained its operating cycly an 13 monthn Jor the papong af cursent/non-current classitications of wenots wid lubilitlng

15 Financiallnstruments:

1.5.1 Initial recognition - The Comypsny recoguizan Biancil wesnts and Ananclal labilities when it bacomos  party to the et peovialong of
the instrument. All financlal assols and Wabiiitton e rosogiizad a e valuo on initial recognition, excapt far liadn tgeivalilis whish g infinlly
measured at transaction prica. Tttt lon contn that wa diaatly mllibutable o the aquisition or issue of el awnoly atid livanuial Halliils,
that are not at fair valuo thugh proll oy likss, dio iededud 1o tha tal value on initial recognition.

1.5.2 Subsequent measuromont -

(i) Financial assets carriod al amontinod wont - A inunainl ussot is subsoquontly measured at amortised cost if It in horlet witttie a desirionn ool
whose objective is to hold the isnot i arday to colfest cumtractial cash lows and the contractual terms of tho finanehl mannd gives iy ol wpmiifing
dates to cash flows that aro sololy payeremtn o prieelpe and interest on the principal amount outstanding.

(tiy Financial liabilities - Financinl Hibllitln e nubnoquontly carried at amortized cost using the effective Interogt molhod,

1.5,3 Derecognition of financkl msbiuniunts  Tho Company derecognizes a financial asset when the contractual rigihty (o he vanlt flawa It the
financial asset expire or it transfor thu financlnl asset and the transter qualifies for derecognition under ind AS 109. A finatell Rttty (i a gttt
of a financial liability) is dorocognisand from the Company’s Batance Shest when the obligation specified in the contract I dhachutgym! o1 nshunlimi
Of expires.

16 Fairvalueof Financia Instrumonts : In dlotormining thefair value of its financial instruments, the Company uses assurmptions st ats bevnd on stk
conditions and risks oxlsting at onth ioporting date.

17 Impairmentof Financlal assots : Tho Company recognizes loss allowances using the expectedcreditioss (EGL) model for th firitticlidl astite whinh
are not fair valued through prolil or foss. Loss alfowance for trade receivables with no significant financing component is muouninet) it mi st
equal tolifetime ECL. For all othar financlal assets, expected credit losses are measured at an amount equal to the 12-month LGI, titihise thuwe s
been a significant Incroase In crodit risk from initial recognition in which case those are measured at lifetime ECL. The amount ul oxpactad oradll
losses {or reversal) thit is roquired to adjust the loss allowance atthe reporting date to the amount that is required to be racognisad i rucogiiead
as an impairmont galiy or loss in profit or loss.

18 Provisions and Contingont Liabifities : Provisions are recognized when the Company has a present obligation (legal or constriclivi) i iyl of
apastevent, itis probabla that an cutflow of resources embodying economic benefits will be required to settle the obligation and i rllubln asflmato
can be mado of the amount of the obligation. The expense relating to a provision is presented in the statementof profit and loss.

Contingent liahilitics are shown by way of Notes to Accounts in respect of obligations where, based on the evidence availale, thelr oxiatuneo ol tho
Balance Sheot date is considered not probable.

19 Earnings per share: Basic earnings per share are caiculatod by dividing the net profit or loss for the period attributable to equityshamholtimn (wllur

deducting dividend attributable taxes) by the weighted average number of aquity shares outstanding during the period. For the purpaso of caliliting
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WELCURE DRUGS & PHARMACEUTICALS LIMITED

110

diluted eamnings pershare, the net profit or loss for he period attributableto equity shareholders and the weighted average numberof shares outstanding
during the period are adjusted for the effect of all dilutive potential equity shares, if any. Dilutive potential equity shares are deemed converted at
the beginning of the period, uniess they have boon Issued at a later date.

Income Tax : Income tax expense comprisos curront and deferred tax. Income tax expense is recognized in net profit in the statement of profit and
loss except to the extent that it relates to itoms recognized directly in equity or recognized in other comprehensive income. Gurrent income tax for
currentand prior periods is recognized at tho amount expected to be paid to the tax authorities, using the tax rates and tax {aws thathave been enacted
or substantively enacted by the balanco sheet date. Deferred tax assets and liabilities are recognized for all temporary differences arising between
the tax bases of assets and liabilities and tholr carrying amounts In the financial statements and tax credit entitlement (i.e. MAT). Deferred tax assets
are reviewed teach reporting date and aro roduced to the extent that it is no longer probable that the related tax benefit will be reafized. Deferred tax
assets and liabflities are measured using tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date and are
expected to apply totaxable income In the years in which those temporary ditferences are expected to be recovered or setiled. The effect of changes
in tax rates on deferred tax assets and Habilities is recognized as income or expense In the perlod that includes the enactment or the substantive
enactment date. A deferred taxasset Is recognized to the extentthat tis probable thatfuture taxable profit will be available againstwhich the deductible
temporary differences and tax lossos can be utilized.

111 Cash flow Statement: Cash tiows are reported using the indirect method, whereby profit for the period i adjusted for the effects of trangactlons of
anon-cash nature, any deferrals or accruals of past or future operating cash recelpts or payments and items of income or expenses associated with
investing or financing cash flows. The cash fiows from operating, Investing and financing activities of the Company are segregated, Cagh and Cash
Equivalents for the purposes of cash flow statement comprise cash at bank and in hand and bank deposit with banks whera original maturity Is three
months or less.

1.12 Revenue recognition : Revenue Is recagnized to the extent thatitis probable thatthe economic benefits will flow to the Company and the rgvenue can
be reliably measured, regardless of when the payment is being made. The following recognition criteria is adopted for :

i. Revenues from services are recognized as and when services are rendered.
ii. Interest income is recognized as and when due on the time proportion basis by using effective interest method. interest income s Included under
the head “other income” in the Statement of Profit and Loss.

1.13 Segment Reporting: Operating segments are reportedin a manner consistentwith the the internal reporting provided to the chief operating decision
maker. The board of directors of the Company has been identified as beingthe chief operating decision maker by the management of the Company.

114 Raunding off amounts : Allamounts disclosed inthe financial statemnents and notes have beenrounded offto the nearestlakhs as per therequirements
of Schedule IIf of the Companies Act, 2013, unless otherwise stated.

2 Notestothe Ind AS financial statements for the year ended on March 31,2018

21 Firsi-time adoption of Ind-AS : These financial statements of Welcure Drugs & Pharmaceuticals Limited for the year ended March 31, 2018 have

beenprepared in accardance with Ind AS. For the purposes of transition to Ind As, the Company has followed the guidance prescribed inind AS 101-
First Time adoption of Indian Accounting Standard, with April 1, 2016 as the trasition date and IGAAP as the previous GAAP.
The transition to the Ind AS has resulted in changes in the presentation of the financial statements, disclosures in the notes thereto and accounting
policies and principles. The accounting policies set out in Note 1 have been applied in preparing the financial statements for the year ended March
31,2018 and the comparative information. An explanation of how the transition from previous GAAP to Ind AS has affected the Company’s Balance
Sheet, Statement of Profit and Loss, is set out In note 2.2

22 Reconciliations : The following reconciliations providos the effect of transition to ind AS from IGAAP in accordance with Ind AS 101
1. Equity as at April 1, 2016 and March 31, 2017
2. Net profit for year ended March 31, 2017
Reconciliation of equity as previously reported undor IGAAP to Ind AS (Rs. In lakhs)

Oponing Balance Sheet as at Balance Sheet as at
Aprll 1,2016 March31,2017

Particulars IGAAP fllocts offransition indAS IGAAP | Effectsoftransiion Ind AS

toInd-AS toInd-AS

Assets

Current Assets

(a) Fnancial Assets
Cash and cash equivalents 053 . 053 23 - 236

(b) Current Tax Assets 103 . 108 192 - 192

Total Current Assets 196 - 156 428 - 428
Total Assets 1% - 158 428 - 1%

Equity And LiabilitiesEquity

(a) Equity Share capital 121186 - 121186 | 121186 - 121186

() OtherEquity (1.210.70) - {1.210.70) [(1,207.94) - (1,207.94)

Total Equity AL - 138 kL2 - 3%

Liabilities

Current Liabilities

{a) Financial Liabilities :

Other financial liabilities 0% . 038 036 - 036

(b) Other current liabilities 004 - 004 000 - 000

Total Current Liabilities 040 - 040 Lo - 036
Total Equity and Liabilities 156 - — 1% N 428
18
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WELCURE DRUGS & PHARMACEUTICALS LIMITED

Reconciliation Statement of Profit and Loss as previously reported under IGAAP to Ind AS (Rs. in lakhs)

PARTICULARS For the year ended on March 31, 2017
IGAAP Effects of transition Ind AS

to Ind-AS )
Revenue from Operations 8.96 - |, 896 :
Total 8.96 - 896
Other exponsos 6.20 - 1 6,20
Total 6.20 . 620
Profit boforo lax 276 - ae

Tax 8xponsos
Current tax - - .
Deferrad tax charge* (ciodit) - - .
Total tax expenses - .

Profit/(loss) after tax 276 - BN
Other Comprehensive Incemo . - -
Total Comprehensive Incomo 21 - pa

S e S 2am

2.2.1 Cash flow statement
There were no significant raconclllation eme hotween onsh flows praparedundor indian GAAP and thong propared undor
Ind AS.

3. Equity Share Capital ; o B UL IUTR T
Particulars As at As al As al

| March 31,2018 March 31,2017 Apil 01,2010
Authorised
16,000,000 (16,000,000) Equity Shairon of Rg. 10/ onoh 1,600 1,000 1,600
issued, Subscribed & Paid up k o
13,512,100(13,512,100) Equity Shareu of Re. 10/- vagh 1,351.21 1,361.21 19812
Less : Calls unpaid on 2,794,900 (2,704,900 oquity share
of Rs. 10/- each o 13935 13035 . lwdb .
Total » 128 1,211.86 1.211,08

3(a) Reconciliation of Equity Sharae outstandtag st the haginning and at end of the reporting year.

Particulars " AnatMareh 31, 2018 As at March 31, 2017 AsatApion, 2016 ?.
No. of Sharen | Rw. In Lakhs No. of Shares | Rs.in Lakhs No.of Shares | Ru. in Lukhs |

(nlikhn) — { (in lakhs) (in lakhs) - .

At the beginning of the year Comae )T TEEs 1%.12 121186 13612 ERLALE: :
Add - Tssued during the year _ | - - §
Atthe end of the year I I A 13512 121786 13612 121786 3
3(b) Terms/Rightsattached 1oEquily Shnros
. t

The company has only ona clags of equity shares having face value of Rs. 10 per share. Each equity shareholder is entitled to one vote per share. {

In the event of winding up of the cumpany, the equity shareholders shall be entitled to be repaid remaining assets of the company in the ratio of the
amount of capital pald up on such aquity shares.

3(c) Details of Share holders holding more than 5% shares in the Company.

Name of Shareholder As at March 31, 2018 As at March 31, 2017 As at April 01, 2016

No. of Shares % Holding No. of Shares %Holding No.of Shares |  %Holding

(in lakhs) (In lakhs) {in lakhs)
Sh.D.C.Jain 1908 1412 1908 1412 1908 1412
Sh. Sandeep Jain 2036 1507 2036 1507 20.361 507
Mrs. Lata Jain 1061 785 1061 785 1061 785
Sh. Sanjeev Jain 960 mm | 960 YAl 960 T
19




WELCURE DRUGS & PHARMACEUTICALS LIMITED

4, Other Equity (Rs. in lakhs)
Particulars As at As at As at
March 31,2018 March 31,2017 April 01,2016
(a) General Reserve
Balance as per last financial statements 15.06 15.06 15.06
Add : Addition during the year - - -
Closing Balance 15.06 15.06 15.06
(b) Retained earning
Balance as per last financial statements (1223.00) (1225.76) (1234.30)
Add : Profit/(Loss) for the year (1.93) 2.76 8.55
Closing Balance (1224.93) (1223.00) (1225.76)
(C) Other comprehensive income
Balance as per last financial statements - - -
Add : Addition during the year - - -
Closing Balance - - -
Total (1209.87) {1207.94) (1210.70)

5. Eaming Per Equity Share

Earning Per Share (EPS) as per Ind AS-33 is calculated as under :

Particulars For the year ended For the year ended
March 31, 2018 March 31, 2017
Net Profit for calcuiation of basic and diluted EPS (Rs. in lakhs) (1.93) 2.76
Total number of Equity Shares outstanding at the end of the year (in lakhs) . 135.12 135.12
Weighted average number of Equity Shares in calculating basic and diluted EPS (in lakhs) 121,19 121.19
Basic and Diluted EPS (Rs.) {0.02) 0.02
6. Contingent Liabilities (not provided for)
i) During the year 2015-16, the income tax department has raised a demand of Rs. 32.99 lakhs for the assessment year
2011-12. The Company has filed an appeal against the demand before Commissioner of Income Tax (Appeals), Alwar,
Rajasthan. The Company believes that there is a fair chance of favorable decision in this matter-based on the discussion
with advocate and hence making of provislons is considered not necessary against the same.
b) There is no other claim against the Company, which is to be acknowledged as a debt.(Previous Year Nil)
7. Capital and Other Commitments
There is no outstanding capital and other commitments.
8 Paymentto Auditors: (Rs. in lakhs)
Particulars 2017-2018 2016-2017
Statutory Auditors
(a) As an Auditor
Statutory audit fees 025 025
Internal audit fees 006 0.06
Reimbursement of expenses 010 0.10
(b) In other Capacity
Other Matters 005 005
Total 046 046
9 There is no earning or expenditure in forelgn axchange during the year (Previous Year Ni).
10. Related Party Disclosures
List of key managerial personnel (KMP) of the Company
Directors of the Company :
Sh. D.C.Jain, Sh. S.S.Dhanoa, Sh. M.L.Bhateja, Sh. Sudhir Chandra and Ms. Rashi Goel
During the current year, the following transactions wera carrled out with the related parties in tho ordinary course of business :
(Rs. in lakhs)
Particulars 2017-2018 2016-2017
Director Sitting Fees paid 032 030
11.  ImpairmentofAssets
In the opinion of the management there is no reduction in value of any assets, hence no provision ig roguirat in torms of Ind AS-36 * Impairment
of Assets”.
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12  Financial Instruments

The carrying value of financial instruments by categories as of March 31, 2018 were as follows : (Rs. in lakhs)
Particulars Amortised Cost Amortised Cost

2017-2018 2016-2017
Assets :
-Other financial assets 127 2.36
Total 127 236
Liabilitles :
-Other financial liabilities 0.36 036
Total 036 0.0

13. Deferred taxassots (nol)

The tax effects of significant tomporarydifferences that resultedin deferred tax assets and liabilities are as follows : (s, I lakhs)
Particulars . 2017-18 01617
Deferred Tax Assets:-
- Property, plant and oqulpme! 901 (8]
- Others-Unused tax lossos 979 Wb
Total deferred tax assels 1879 Mo
Deferred tax liabilities - .
Deferred tax assets (Net) 1879 AW

The applicable Income tax rate conslduﬂl-t.ﬁt‘); &qultﬁlun&ldulmmll Lux for finunclal your 2017-18 26,00% and 2016-17 210,
Due to timing difference and unused tax lossaa for above Hemin, dofonod 1x agsots (not) hag boen worked outto Rs. 18.70 lukdin (1. 44t lakhn).
As deferred tax asset shall be recognlsod for the timing ditteanaan, caity loiward of unusod tax losses and unused tax croditi o o sxtot that
is probable that future taxable profit will ho nvallhln nguinst whlah thay can bo utllised, As a matter of prudance dofairtil thx wssnats (hnt) In not
being recognized in the books of accounty In reapaot of kg itfuroncos and unused tax losses.

The amount and expiry date of unugad tax (0886 I8 nb undar ;-

14 SegmentReporting

Particulars 201718 201718 iy
B _(Hs) Expiry date ()
Deductible temporary differences
Property, plant and equipments M - W
Total e - Wi
Unused tax losses
AY2010-11 . - UL
AY2012-13 na7 AY 2020-21 KNS
AY2016-17 L 7 AY2024-25 Adh
AY2018-19 182 AY2026-27 .
Total R L) 12150

(Hu, In Luklin)

M-
Dy dnla

Y1010
AK0-2Y
Y2498

The Company’s Board of Directors hnve haan Idantlilad ao the Chlaf Operating Decision Maker (‘CODM'). Boartl of Diraolais tavinwe tho
operating results at Company level, acordingly thora [8 only ono Roportable Segment for the Company which 1S “Providing seivisus ton produtermanl

of orders:, hence no specific disclosurog hiva haon mado na par Ind AS 108.

15, During the year, the Company hag continuod to tomporarlly suspend its maln business operations, net worth of tho Compuny st alinisl
eroded but the Company has no llabllitlos to outaliers lopay at the end of the year. However, business activity of procuring ordutn an buhalt of othat
parties from customers in pharma sector s bolng continued and the Company received service charges of Rs. 5,00 lakhs dutlng Uy (1Mavigim

year Rs. 8.96 lakhs)
16.  Standards issued hutnoteffactlva

In March 2018, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) (Amendments ) Rulu, 2011, nlifying haw
Ind AS 115" Revenue from Contracts with Cutomers”. Further, for implementation of new Ind AS 115, some of the existing Ind AL wio aluo winnneml/
omitted. The amendments are effective from flnancial year beginning from 1st April, 2018. The Company intent to adopt thaso tmnandinant frany 1at
April, 2018. The Company is evalualing the requirements of the amendment and the impact on the financial statements.

17.  Figures in brackets pertains to provious year.
As per our report of even data attached

For V. P. Gupta & Co.
Chartered Accountants
Firm Registeration No. 000699N

CA V. P. Gupta

Partner

Membership No. 080557
Place : Delhi

Date : 21.04.2018

For and on Behalf of the Board of Dinelun
of Welcure Drugs & Pharmacouticids {Hinlted

M1 Bhalofa
ITTHI]

Sudhir Chandra
Managing Director

Director cum Co. Sec.

Rashi Goel

0.6

Sduin

Diroctor
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NOTICE

Notice is hereby given that the Twenty Sixth Annual! General Meeting of the members of Welcure Drugs & Pharmaceuticals
Lid. will be held on Monday, 30th July, 2018 at 9.00 A.M. at H-1-51, Budh Vihar, Phase-!, Delhi-110086 to transact the
following business:

ORDINARY BUSINESS ‘

1. To receive, consider, adopt and approve the audited IND AS Financial Statements comprising Balance Sheet as at 31¢
March, 2018, Profit and Loss Account, Cash Flow Statement and the statement of changes in equity for the year ended
on that date and the Reports of the Directors and Auditors thereon.

. To appoint a Director in place of Ms. Rashi Gosel who retires by rotation and is eligible for re-appointment.

3. To appoint M/s V. P. Gupta & Co., Chartared Accountants as Auditors of the Company and fix their remuneration.

n

By Order of Board of Directors
Rashl Goel

Director & Company Secretary
DINNo.06978655

Place-Delhi
Date :21.4.2018

NOTES:

1. AMemberentitiedto attend andvote atthemeetingisentitied to appointaproxy to attend and voteonpolionlyand aproxy need
not be a member of the Company. In order to be effective, proxy formsinMGT-11 dulycompleted shouidbe deposited at the
registered office of the Company notless than 48 hours before the timefixed for the meeting.

2. The Register of Members & Share Transfer books will remain closed from 17.07.2018 to 30.07.2018
(both days inclusive).

By Order of Board of Directors

Place-Delhi Rashl Goel
Date 21.04.2018 Director & Company Secretary
DIN:06978655

KYCFORM

Wereferto SEBIcircularno.SEBI/HO/MIRSD/DOP1/CIR/P/2018/73dated 20th April,2018,inwhich SEBIhasdirectedall thelisted
Companies torecordthe PAN and Bank AccountDetails of alltheir shareholdersholdingshares inphysicalmode. Inthig context,
werequest youtokindly fillin the details as mentioned inKYC form and forward the same along with all the supporting documents
basedonrequirementsconsideringthebelowmentionedpoints.

(i) Self-attestediegible copy of PAN card (exempted for Sikkim Shareholders)

(i) Foraddressproof: Self-attestedlegible copy of Aadhar/passport/utility bill (not olderthan 3 months)

(iiij Originalcancelledchequeleafcontainingthe Bank A/cNo.,BankName, type ofaccount, IFSCCode, MICR Codeandthename
oftheshareholderprintadonthechequeleaf;andincasethecancelledchequeleafdoesnotcontaintheshareholder snameprinted
onit, Legibie copy of the bank passbook/Bank statement duly attested by the officer of the same bank with his signature, name,
employee code, designation, bank seal & address stamp, phoneno. and date of attestation.

To

Link Intime India Pvt. Ltd. Company Code:-524661
C-101,247 Park,L.B.S.Marg, Vikhroll (West), Date :

Mumbai-400083. FolioNo.:

No. of Shares :
Welcure Drugsand PharmacseuticalsLimited

DearSir/Madam,
Werefertothe current KY C status as provided by you In the below table:

Name ofthe Shareholder (s} PAN Bank Detalls Specimen Signature
(A) (B8) ©)

1/ Wehereby statethatthe abovementioned details are true and correct andwe consanttowards updating the particulars
based on the self-attested copies of the documents enclosed with this letter by af(lxing my / our signature(s) toit.
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WELCURE DRUGS & PHARMACEUTICALS LTD.

—— i —

|
|
ADMISSION SLIP :

| Member's Folio Now....occoeoeeeesesson ol ) DP ID. oo |
| N MIE OF MBMIBEE...vvv oo eesessessesesemses e see s seeeseessoseesees s

[ NG, OF SNAMES.......oooriiivrieccer et et s sttt s sss s

| NAME OF the PrOXY.....vueeerisiriiiis s s

| (i attending for member)

PHARMAGEUTICALS LTD. ON MONDAY 30th JULY, 2018 AT 9.00 A.M. AT H-151, BUDH VIHAR, PHASE-),

i
!
|
I
| HEREBY RECORD MY PRESENCE AT THE ANNUAL GENERAL MEETING OF WELCURE DRUGS &:
DELHI-110086. :
I
|
I

NOTES :

1. Please produce this admission slip duly fllled In and signed at the entrance to the maoting. Eatry to
Member/Proxy will be permittad after verlficatton of signature(s). No duplicate slip will bo Junuod utl

|
|
|
|
|
| SIGNATURE OF THE MEMBER/PROXY
|
|
|
I the meeting. Member/Proxy must bring his photo Identification proof.

2. Members are requested to bring thelr coples of the Annual Report.

|
F——————— ———
|
|
|
|

WELCURE DRUGS & PHARMACEUTICALS LTD.

I
|
CIN No. L24232DL 1996PLC227773 |
Regd. off : B-98&10, Laxml Towars, L.S.C. Block C, Saraswati Vihar, Dalhl-t 104 |
I
|

| FORM NO. MGT-11 PROXY FORM

|I/We, being the memnber(s) of ....cccovrnnnnne shares of the above named company, hurnhy
Iappoint .............................................................. L ORI or falllng him |

| 2 my/our proxy to attend and vote for me/us on my/our behalf at the 26th Anmul

|General Meeting of the Company to be held on the, 30th Day of July, 2018 at 0.00
AM. at H-151 Budh Vihar, Phase-l, Delhi-110086 and at any adjournment thoroof,

| SIGNEA this......ruveeerreecresissere s seeseans AAY O oot 2018

|
|
|
|
| Signature of the MEMBET(S)........ovcrrsssverrerrissssinrrrrerrs s Allix |
|
|
|
|

Hovanue

1 SIGNALUIE OF PROXY......corecrvvereeeeseseessessssssssenesseessssssssmassnssssesssssssssssensssssesssssssssssssenssmsmssssessessssssss Htnmp

INote:This form of proxy in order to be effective should be duly stamped, signed, completod and
deposited at the Registerd office of the Company at B-9&10, Laxmi Towers, LSC,CBlock, Saraswati
Vihar, Delhi-110034. not less than forty eight hours before the commencement of the Meoting.

I
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BOOK-POST

If undelivered, please return to .

WELCURE DRUGS & PHARMACEUTICALS LTD.
B- 9 &10, Laxmi Towers, LSC, 'C' Block,

Saraswati Vihar, Delhi-34.

1 011-28117052
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