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DIHEETERE' REPORT

Dear Members,

The Directors heraby p;asenlthew Tweniy-farth Annual Repaort on the business and aperations of tha Company legether
with the audited Financial Accounts for the year ended March 31, 2012,

Financial Performance
Amount in Crores

| Particulars Year ending | Year ending
231.03.202 ‘31.03.2011

Nel Ternover B46.56 588.15
Profit bafore Depreciation 41.08 34.76
Profit | Lossl-) bafore Tax 23.T6 17.63
Less Provision for Tax (Including deferrad and fringe benefit tax) LT.82 E-ZDE
Profit{ Loss(-} after Taxes ,-; jﬁ.ﬂd 8.57

Operations Detail

Production in both the spinning units was:222.51 lacs kgs. s compared ta the fi Fg-mepl‘iﬂ##? lacs kgs. Inthe garment
unit, 17.24 lacs pleces of garments & 2383 MT Fabric were produced as compared 1o the figure of previous year of
23,85 lacs pleces of garments and 2611 MT of fabric. Net Tumover during the year under review has shown an increase
of 48.97%. There |3 net profit of Re. 15.84 Crores as compared to net prafitof Rs.8.57 Crores in the previous year. Cash
profit during the current year ending on 31.03 2012 increased 1o Rs.41.05 Creses from the figure of Re. 34.07 Crores in
the pravicus year ending on 31032011

MANAGEMENT DISCUSSION AND ANALYEIS REFORT

Industry Outlook

The fortune of Texdiles Industry in the recent past has been characterized by frequent swings. This is trus for both Cotton
a3 well a5 Synthetic sectors of the business; Consequently, the Industry has besn constantly occupied in coping wilh
these ps and downs: This has couptad with the instability of rates of fareign cusrencies. This constant turmall has
required the indusiry to Involve itself in restructuring its operafions fo make it mare respansive to the rapid market
changes.

The problem affecting the textile sector have been originating from twa diractions- ona is frequant changes in fiber cost
{malnly cotton) and the other being the economic turmail in majar purchasing countries resulting In pocr off tzke of yam,
fabric and garmenis. Even the domestic market hae sean very difficult tmes inlast year reflecting the pessimistic mood
of customers. Consequently, the biggest issue has been that of maintaining price Jevels in an environment of rising
costs,

] rtunities, Thre Outlook

In spite of instability in the indusiry, company has bean able 1o sail through the furmeil. This has baen achieved bacause
of diversified activities of the company which has a complele value chain, Siate of the art technology added in our
Racycled Flore unlt, fabric dyeing and garment unil have started showing results. We already have big names in our
nrafile and recently we have been succassfully roped In Mark and Spenser for sipply of knitted garments.

In the current year and yeers o come, the diversified activity of company will not only save from the indiustry rmoil but
also will able to gamer handsome revernes, !

Financial f Operationsl Performance

Supreme is manufaciurer end exporter of cottan ',-afn,aymhelgc warm, blended yam, knitted febric (both grey and processad)
and knitted garments. During the year under review, the Company's exparts {FOB valus) were to the fune of Rs. 133.80
crore end accaunts for about 15.80% of company’s revenues. The company has idantified two sagmant yarn Eu_é:QMEnt
ant garments segment. The yam segmrent comprises production of various typas of yarn (from eotion, manmads fibers
and biend thereof) and yarn processing activities. Garmant segment comprisas of knitted garments, Delallad segment
wise perfarmance s given in Motes to the accounts attached in this Annual Repart. '
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Risk Management | y

Your Company has a comprehensive sk management poficy. The risk management palicy Inter 2liz provides for risk
wentification, assessment, reporting and mitigation procedure. The risk management framewark ectively supports the
Board in its strategic decision making. During the year, the Board, reviewsd the adequacy of the risk mansgsment
framework of the Company, the key risks assoclated with the different businesses and the mezssures in placea to mitigals
the same.

Rizk of rising pricing, fluctuation in farelgn currency, change in Govemnment policies and thanging demeand pattern are
some of the examples of risks being faced by companies. Company is taking adequate steps to mitigate such risk by
buying raw material in big quantities at lower pricas, hedging its eurrency by forward booking, kesp sharp track of
Government policies and by expanding its suppliers range,

5 ms and their

STML has appropriste internal control systems for business processes, with regard to efficiency of aperaticns. fnancial -
reporting and controls, cempliance with applicable laws and regulations, etc, Clearly defined roles & responsdhilities
down the line for all managerial positions have also been instituticnallzed. Al eparating paramelers ars monitorsd and
controlled, Regular intemal audits and checks ensure that responsibiliies are exsctited effectivaly. The Audit Commities of

the Board of Direciors reviews the adequacy and effectiveness of internal control ;ﬁs!ems and: suggestsimprovaments far
strengthening them from time ta time. i

Human Resources d

During the yesr under review, your Company continued its concern for development of its persennel through vanous
training programmes. Besides; Management has laid special emphasis on strengthening HR activities for a1l levels in
the Organizatian, Industrial relations during the year were cordial. '

Corporate St sponsibili

STML Is fulfilling its Corparate Social Responsibility in true sprit. STML has a strong sense of Corporate Socal
Responsibility towards various stakeholders' viz, employees, sharshalders, Governmeant, customers, suppliers,
competitors, sociely & emdronmeant,

Cautio ; nt

Siatemant in this "Management Discussion and Analysis® describing the Companiy's objectives, projections, estimates,
expectations or predictions may be "forward looking statements" within the meaning of applicable securities [awe and
requlations. Actual resuits could differ matenally from those expressed or implied. Important factors that could make =
differance fo tha Company's oparations include global and Indien demand supply conditions, finished goods prices,
feedstock availability and prices, cyciical demand and pricing in the Campany’s princlpal markets, changes In Govemmant
regulations, tax regimes, economic developments within Irdia 2nd the countries within which the Campany conducts.
businesses and other factors such as litigation and labour negatlations. The Company assumes no respensibility to
publicly amend, modify of revise any forward looking stetements, on the basis of any subsaquent development, informatiar
or evenls or othenwise, ety

DIVIDEND

In view of ensuing expansions, company has decided not to declare any dividend.

EXPANSION PLAN

Company is in process of implementing a pr'njacl in its existing Spinning and Garment units: This project in garment
section has been conceived keeping in mind the demand of high-and customers like Mark & Spencer (M&S) end is a
very remunerative project. In spinning section, with a small investment in balancing machines, there will be an additionz!
production of BMT. Company will Install 65 KVA sub-station which will save a good amount in electricity cost.  Term
Loans has already been sanctioned and are eligible under TUFS - L

AUDITORS

The Auditors, Ms, Ashish Agarwal & Co., Charlered Accountants, Ludhiana will retire at the conclusion of the forthicoming
Annual General Meeling and being eligible, offer themselves for re-appaintmant.

AUDITORS' REPORT

The Statutory Auditors of the company in thels Report have mada an chservation that the possible loss, if any, on
valuation of open derivative options could not be determined h_:.f the company due to certain reasons =s specified in Note
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37 of the Notes to Accounts, The ultimate outcome of these transactions and their efect on the financial statement
cannat be ascerteined at this stage.

The Company hedges ils foreign cumency fluctuatlon exposure in export sales by way of foreign currency darivative
options. The Company has taken one USDVNR put and call option from a bank and having a maturity pericd upto
Bec.2012. This derivative option is proprietary product of bank which does not have a ready market and such are
marked to a mode!, which is usually bank specific instead of being marked to market. However in the view of significant
unceriainty associated with the above derivative options whose ulfimate outcome depends on fufure events, which is :
nat in the confral of the company, the loss if any, on such open derivative options cannot be determinad at this stage and .
accordingly not been provided in the books of account: The otheér points of Auditors' raport on the Accounts are seif-
explanatory and needs no comments. ;

DIRECTORS
§ Mr. Gautam Gupta, Mr. A P Gupta & Mr. B. B Goal- Direclors of the Company retire by rotation at the conglusicn of the
. forthcoming Annual General Meealing. They &l are eligible for reappaintmant.
PERSONNEL . 1
Since thera is no employee receiving salary of Rs.80 Lacs or more P.A. of H;.E.ﬂﬁ' Lacs or more PM,, there is no
infarmaticn requires to be given pursuant to the provisions of Section 217(2A) of the Companies Act, 1956,
CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND OUTGO
Particular with respact fo consesrvation of energy and other areas as par Section 21?'{1} {e) of the Companies Act, 1256,

read with the Companies (Disclosure of Particulars in the Report of Board of Directors) Rules; 1988 are annexed hersto
and form part of this repart,

CORPORATE GOVERNANCE

Company is reguired fo comply with the provision of Clause 49 of the Listing Agreements with Stock Exchanges and [

Company has accordingly complisd all the required provisions as detailed in annexure of Annual Repart. '

LISTING

Shares of the company are listed on Nationa! Stock Exchange of India Limited (NSE) and Bombay Stock Exchange "

Limited (BSE). 1

DIRECTORS' RESPONSIBILITY STATEMENT 4

Pursisant t2 Section 217 (2AA) of the Companies Act, 1956, the Directors, confirm that -

1} Inthe preparation of {he annual accounts, the epplicable accounting standards have been followad and that there
are mo material depariures;

i) that have, in the salection of the Accounting Policies, consulted the Statutory Auditors and have applied them
consistently and made [udgments and estimates that are reasonable and prul:farth-al:; a8 to give alrue and fair view

of the state of affairs of the Company at the end of the financial year viz. 31.03.2012 and of the profit of the
Company for that period;

i) they have taken preper and sufficiant care to the best of thair knowledge and ability for the maintenance of adeguate
actounling recards in accordance with the provisions of the Companies Act, 1656, for safaguarding the assats of
the Company and for preventing and detecting fraud and other jreguiarities:

! i} they have prepared the annual accounts on'a going concern basls.
APPRECIATION AND ACKNOWLEDGEMENTS 5
4 our Directors take this opportunity to express gratitude for vatusble assistance and co-operation exended fo the

Company by Financial Institutions, Employees, Commercial Banks and other authorities.
For and on behalf of the Board

Place : Ludhiana (SANJAY GUPTA) (AJAY GUPTA) =
Dated @ 30.05.2012 ‘Managing Director ‘Jt. Managing Director &
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ANNEXURE TO THE DEREET{JRE’ REPORT

INFORMATION AS PER SECTION 217(1)(e} READ WITH COMPANIES (DISCLOSURE OF
PARTICULARS IN THE REPORT OF EOARD OF DIRECTORS) RULES, 1888 AND FORMING PART
OF THE DIRECTORS' REPORT FOR THE YEAR ENDED 315T M.ﬂRGH 2012 :-

1. CONSERVATION OF ENERGY:

With continuous efforts, company keeps on trying to reduce and control the mnaumi:tlan of fual &
electricity.
FORMA :

A | Power and Fuel Consumption 201112 201011
1 | Electricity - Own Generation K
Unit Produced KWH in Lac. ] 864 11,69
Unit Produced /Ltr. of Diesel KWH el T
| Cost Per Unit Rs. - |7 1051 a8g |
2 | Electricity - Purchased f
Unit Purchased KWH in Lac 58c.88 B10.16
| B| Electricity Consumed Per Kg of Production 2011-12 2010-11
Yarn KWH/Kg 2.26 2,54
Dyeing KWH/Kg 087 0.86
| Garment KWHIKg 1.21 147

2. TECHNOLOGY ABSORPTION:

Technology abseorption, Innavation and He-aea_r_ch & Dmrﬂrn;im_ent (R & D) is'a continuing Process
-and a continued emphasis is given on guality improvement and product upgradation. Infarmation
as per Form-B of the Annexure to the Rules is given below:

RESEARCH & DEVELOPMENT (R & D}
(&} Spegific Areas in which R & D carried by the Company:

The Company has adopted latest new technology. However, R & D has been carrled in the areas of
new product development, improvement in the preduction process and quality of products.

() Benefits desired as a result of above R & Dt
The efforts have resulted in cost competitiveness.
(¢) Future Course of action;
The management is committed to continue R&D fo increase market competiliveness.

‘3. FOREIGN EXCHANGE EARNINGS AND OUTGO: (Fs. In crore)
[Foreign Exchange Earned 143.05
Forelgn Exchange Used {CIF Value of Impur’c‘s:l 69,16




| CORPORATE -eeveeeen&e REPORT !
1. COMPANY'S PHILOSOPHY ON CORFORATE GOVERNANCE ;

The Company, while conducting its business has been upholding the core values such as
transparency, integrity, honesty, accountability and compliance of laws . In continuation of its efforts
towards parformance, the Company inlends to seize opportunities of tomarrow and create a future
that will make it the best Company in its area of operations. Thig in turn will help to improve the
quality af life of the communities it senves, e.q. customers, suppliers, Government, sharsholders,
lacal community; etc.

Your company is committed to follow the best & established corporate practices. We are happy to
infarm you thal your company's practices and policies are significantly In eenferrmty with the
h requirements stipulated by the SEBI,

i"'"' 2. BOARD OF DIRECTORS

a) Size & Composition of Board » : 4
The Board |5 In conformity with clause 49 of listing agreement and the .composition as on 1
31.03.2012 was as under; . |
COne Non-Executive Indepandent Chairman
Three Executive Directars i
Five Non-executive independent Directors ;
- None of the Directors on the Board is a Member on more than 10 Demmltleee and Chairman of
mare than 5§ Committees (as per Clause 49{1)(C){ii)) across all the companies in which he iz a
Director. All the Directors have made the requisite disclosures regardlng Ebrnmlrl_ere peel'tmne
held by them.in other companies,
The detail of the Composition of the Beard, number of directorship and cemmﬂtee position held
by each of the directors are given hera under: |
: Mame of Name of Board | No, of Board
| Directership Committes Committes i
Nama of Directors | Designation Category Held in other Membership Chalrman
Companies Held in Other Heild in Other i
| ‘Companies Companios b
1. "Alay Makajan Chalrmzn C-NE-| 10 2 2
2 BE Ahuia Dhrectbon MHED-| 10 2 2 !
3. AP Cupta. Diractor NED- M = - ;
4, RC:Singal Biractar MED: o 5 4 I
; 5. B.B.Goal Diractar NED- 2 2 4 4
& Ajay Gupla JEMD EXE 3 & = i
F T, Sanjay Gupta. M ; EXE S b= - :.
8. Marsal Manda Director MEL-| - - - b
8, Gaulgm Gupta Direcior EXE 2 - - 5!'
) i

"C-NE-I" Chairman - Mon ExeeUﬁve"lndEpandent
"EXE" Executive '
“NED-I" Non Executive -Independent
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b) Board Meeting

During the year ended 31st March, 2012 Seven Board Mestings were held on the following
dates.

27.05.2011, 09.06.2011, 11.08.2011, 12:11.2011, 24.04.2012, 14.02.2012, 30.03.3012

¢} Directors Attendance Record

Attendance of Directors at Board Meeting and at Annual General Meeting (AGM)
No. of Board Whether Attended
Mame of Directors Meeting Attended The Age Held on
06:08.2011

1. Ajay Mahajan 0 (Zero) Mo

2. 5K Ahuja 0 (Ona) I No !

3. 5.5.Chugh/ Mr, AP Gupta 0 (Zero) o o i

4. B.B.Goel 7 (Seven) iy Y Ne !

5, R.C.'Singal T (Seven) Yes

6. Ajay Gupla 7 [Seven) Yes

7. Sanjay Gupta 7 (Seven) Yes

8. Mr. Gautam Gupta 7 (Seven) Yes

8. Mr. Marsel Menda 0 (Zero) Mo

d) BOARD PROCEDURE
The annual calendar of Board Meetings is the beginning of the financial year, The Agenda is
circulated In advance to the Board members. The items in the Agenda are backed by
comprehensive background information to enable the Board to take appropriate decisians, The
Board is also kept informed of major evenisitems and approvals taken wherever necessary,
The Managing Director at the Board Meetings keeps the Board zpprised of the averall
performance of the Company.

e] SHAREHOLDING OF NON-EXECUTIVE DIRECTORS
None of the Non-executive director as on March 31, 2012 was holding shares of the company:
However, Mr.Ajay Mahajan, Mr5.K.Ahuja & Mr, A P Gupta are nominee Directors of a shareholdar
namely PSIDC (holding 4500000 Equity Shares) Mr. Marsel Menda who represents anothsr
sharsholder namely Chic-Tex Inc. {helding 3840965 equity shares).

CODE OF CONDUCT

The Company had adopted the Code of Conduct for all the Board members and senior management
personnel, Further all the Board members and sanior management parsonnel (a5 per Clause 48 of
the listing Agreement) have affirmed the compliance with the respective Code of Conduct. A
declaration to this effect signed by the Managing Director forms part of this report.

AUDIT COMMITTE

The audit mmmiﬁae.hag been consituied as per section 2924 of the Companies Acl, 1956 and the
guidelines set out the in the listing Agreement with the stock exchange.




SUPREME 1

Composition and Attendance
During the year ended 31st March, 2012, Six meetings of the audit committee were hald an the

following dates:

27.05.2011, 14.07.2011, 11.08.2011, 12 11.2011, 14.02.2012, 30.03.2012

NAME OF THE MEMBER j CATEGORY NO. OF MEETING ATTENDED
1. Sanjay Gupta Executive Director B [Ske)

2, B.B.Goel Non-executive Director 6 (Slx)

3. R.C.Singal- Chairman Non-executive Director & (Six)

There terms of reference stipulated by the Board of Director to the Audit Committes are as contained
the section 2924 of the Companies Act, 1956 and Clause 49 of the Listing Agreement, All the

members are non-executive Directors excapt Mr. Sanjay Gupta, who is.&'ﬂanagm% Director, and all
the members have requisite financial and management experiize. The Company Secretary acts as
the Secretary to the Committee, Minutes of meeting of Audit Committee are circufated to members
of the committes and Board kept apprised. i '

REMUNERATION OF DIRECTORS
Remuneration of Managing/Executive Directors for the services rendered by them:

Managing/Executive directors have drawn their manthly remuneration (alf inclusive} consisting of
Basic salary, Allowances and bonus as approved by the Board and shareholders as given bafow:

Mr. Sanjay Gupta Rs. 172780
Mr. Ajay Gupla Rs 172780
Mr. Gautam Gupta Rs. 95780

Detail regarding total amount of ramuneration paid and its eligibility under Companies Act, 1956 has
been provided in the notes on Annual Accounts for the year.

Remuneration to Non-Executive Independent directors:

The Company pays silting fee to all the non-execytive directors for attending meetings of the Board
and/or committee thereof.

The Company did nat have any pecuniary relationship or transactions with the MNon Executive Directors
during the financial year 2011-2012.

SHAREHOLDERS/INVESTORS GRIEVANGE AND SHARE TRANSFER COMMITTEE CLIM
MANAGEMENT REMUNERATION COMMITTEE.

This commiltes comprises of Sh.R.C Singal (Chairman), Sh.B.B.Goel and Sh.Sanjay Gupta.

The objective of the Sharehaolders / Investors Grievance and Share Transfer Committes Cum
Management Remuneration Committes is to focus on the shareholders Grievance and to strengthen
the investor relations. It alse decides the malters regarding Management Remuneration.

During the y=arended 31st March, 2012, the company has not received any shareholders complaint
from Stock Exchange/SEBNDepartment of Company Affairs/Registrar of Companies. Three mestings
of Shareholders/Investors Grievance and Share Transfer cum Management Remuneration
Committee were held on 09.08.2011, 09.11.2011, 26.03.2012 Na requests for share transfer are
pending with the company.
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7. Mame and Address of the Compliance Officer
Mr. Robin Vijan
Company Secratary
424, Industrial Area-A | Ludhiana.
Ph. 0161-6614400, 2222719, 9915700175

E-mail - robinvijan@supremelesmart.com
8. GENERAL BODY MEETINGS
The last three Annual General Meetings were held as per detail given below:

| FY ending Date Day Time Held At
31.03.2011 06.08.2011  Saturday 12.00 Moon 424, Industrial Area-A; Ludhiana |
31.03.2010 06.08.2010  Friday 12.00 Noen 424, Industrial Area-A, Ludhiana
31.03.2009 05.09.2009 Saturday 12,00 Moon 424, Industrial Area-A, Ludhiana
Spacial Resolutions passed in the previous three AGM: i :
21 AGM In 2008: No special Resolution was passed. ;

22 AGM in 2010 One Spacial Resolution regarding appointment of Mr, Gautam
Gupta as an Executive Direclor was passed,

237 AGM n 2011 Mo special Resolution was passed,

During the year ended 31st March, 2012, three Extra-ordinary General Meetings was held on
27.04.2011, 09.07.2011, 05.03.2012, !

9. Postal Ballot

During the year ended 31st March, 2012, the company has not passzed any. resolutions through
postal ballot,

10. DISCLOSURES
A. Related Party Transactions

During the year under review the comparny has enterad into the following transaction; however
thase are not in conflict with the interest of the company:

a) Contract was entered with company's sister concem which is a limited company for sals!
purchase of goods at market price.

b) Bullding of a sister corcern is being used by the comparny &8 Registered Office of the company
at a very nominal annual rent of Rs.2.4 lacs.

Except as aforesaid, during the financial year 2011-2012 there ware no materially significant
transactions entered into between the Company and its promoters, directors or the
management or relatives, etc. that may have potential conflict with the interests of the
Company. Declarations have been received from the senior managsment personnel to this
effect. Company does not have any subsidiary,

B. Compliances by the Company

a) Cwring the lastthree years, no penaties of striclures have beenimposed on the Company by the
Sitock Exchange or SEBI or any other statutory authorities on matters related to capital markets.

b} Company has net derisd any personnel, access to Audit Committee for informing unathical
or improper practica.

c) Company has complied with all the mandatery requirements of corporate govemancs.
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a) Annual General Meeting

The Annual General Meeting will be held on Saturday the 18th August, 2012 at 12.00 nuun at
Repistered Office of the company al 424, Industrial Area - A, Ludhiana.

b) Date of Book Closure
14% day of August; 2012 to 17" day of August 2012,

(Both days inclusive - for the purpose of AGMiAnnual closure of books),

c) Listing
The share of the company is listed on

Bombay Stock Exchange Limited, Mumbal Scrip code 531834
National Stock Exchange of India Limited Symbol  SUPREMETEX
j : Series -.; EQ
The Company has paid the Annual Listing fees, for the financial yaars E{J‘u 12 & 2012-13,
d} Registrar and sfer Agent '

Shares are transferred through the under noted agent only:
Beetal Financial & Computer Services (P) Limited,

Beetal House, 3rd Floor,

88, Madangir, EH-Local Shopping Complex

Mear Dada Harsukhdas Mandir,

New Delhi - 110 062.

Phone 011- 26961281 - 82
Contact Person Mr.Punit Mittal
E-mail beetal 98@sify.com
‘@) Market Price Data for the year 2011-12
Maximum Price Quoted Rs. 12.60 per share of Rs.5.
Minimum Price Quoted Rs. 5.90 per share of Rs.5.
NSE
Maximum Price Quaotad Rs. 11.55 per Share of Rs.5,
Minimum Price Quoted Rs. 5. ?5 per Share of Rs.5.
f) Shareholding Pattern as on 31st Ma rnh 2012
Category No. of Shares % age of Shareholding
Promoters : &
Private 3,30,48,020 | 5117
PSIDC 45,00,000 6,97
Indian Public 1,13.48,728 - 17,58
NR/OCB 1,56,80,215 : 2428
Grand Total 6,45,74,963 100.00
(8)
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g) Distribution Schedule as on 31st March, 2012.
Nominal Value of each share is Rs.5

Sharcholding of _ Mumberof | % age to Total Mo. of Shares Amount in'Rs, | % age to Total
Nominal Value of | Shareholders

Rs.

Up lo 5000 20400 77.00 2,899.174,.00 14,95,870.00 046
5001 to 10000 113.00 8,63 1,87,556.00 8 37, 78000 (.29
10001 to 20000 a7.00 571 2,02 383.00 10,11,915.00 0.31
20001 to 30000 18.00 1.62 87.268.00 4,86,845.00 015
30001 to 40000 8.00 0.58 54,776.00 2,73,880.00 0.08
40001 to 50000 16.00 1.35 1.51.6368:00 » 7.58 180.00 023
— o Ll
50001 to 100000 8.00 0.68 1.18,565.00 E.E?.Eﬂﬁzﬂl} 0.18
100001 and above 35,00 333 | 6,34.62504.00 |(31,73,12,620.00 SA.28
Total 1,174,00 100.00 | 6,4574963.00 | 32.28,74.815.00 100,00

h} Dematerialization of shares and liguidity
Percentage of Shares as on 31.03.2012 heid in

Physical form : 57.05
Electronic farm with NSDL 33,12
Electronic form with CDSL ¢ 9.83

- The Company’s shares are fraded on the Bombay Stock Exchange Limited and on The Natlonal
Stock Exchange of India Limited.

i) The quarterly results and information regarding next Board Meetings Is submitted to Stock
Exchanges and is published in the newspapers. Itis also posted on the wabsite of the company,
viz_ www.supremetexmart.com.

j) The financial year of the company under review is from 1st April 2011 to 31st Mareh 2012,
k) Plant Location
Spinning Unit 1 - Village Kanganwal, P.O. Jugiana, Ludhiana,
Spinning Unit 2 - Village Kanganwal, B.O. Jugiana, Ludhiana.
Dyeing Unit - B-72, Phase VI, Focal Point, Ludhiana
Garment Unit - Village Paharuwal, Ludhiana.
I) Address for the Correspondence
Supreme Tex Mart Limited

424 Industrial Area-A, Ludhiana =141003,
Phones ; 0161-6614400, 2222712 Fax: 0161-2608848

E-mail © robinvilan@supremetexmart.com
Website ; www supremetexmart com
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SUPREME TEX MART LIMITED

DECLARATION ;
|, Sanjay Gupta, Managing Director of Supreme Tex Mart Limited, hereby declare that

| - Company has adopted code of conduct for fts Directars and the Senior Management parsonnel and
| the same s posted on the company's website. -

= All the members of the Board of Directors and the Senior Management personnel have affirmed
compliance with the Code of Conduct, applicable to them as laid down by the Board of Directers in
terms of Clause 49(1) (D) (i) of the Listing Agreement enterad into with the siock exchanges, for the
year ended March 31, 2012

For Supreme Tex Mart limited

i

Ludhiana (Sanjay Gupta) ;
- May 30, 2012 _ _ Managing Director :

"h 1
CERTIFICATE "' s
We hereby further certify that;

a. We have reviewed financlal statements and the cash flow statement for the year ended 31.03.2012
and that to the best of their knowledge and belisf -

I. these statements do not contain any materially untrue statement or omit any material fact or
contain statements that might be misleading;

ii. these statements together present a frue and fair view of the company's affaire and are in
compliance with existing accounting standards, applicable laws and regulations.

b. There are, to the best of our knowiedge and belief, no transactions enterad into by the company
during the year which are fraudulent, illegal or violative of the company's code of conduct.

c. We accept responsibility for establishing and maintaining internal controls for financial reporting
and that we have evaluated the effectiveness of internal control systems of the company pertaining

to financial reporting and We have effective internal audit & control system commensurate with the
size & nature of our business:

d. We are committed to indicate to the auditors and ma Audit committee
I significant changes in internal control over financial reporting during the year, if any: .

ll. significant changes in accounting policies during the year, if any, and that the same shall be
disclosed in the notes to the financial statements; and

ii. instances of significant fraud. if any, of which we have become aware and the involvement

therein, if any, of the management or an employes having a significant role in the company's
internal control system over financial reporting.

| iv. We have disclosed all the requisite information to Audit Committes & Auditors;

i &, There was no matter regarding non-compliance by the company of any provision of listing agreement,
3 also there were no penalties, strictures imposed on the company by the Stock Exchange or SEB| or
| any statutory authority, on any matter related to capital markets, during the last three years;

f. Secretaral Audit Report regarding reconciliation of shares is baing sent regularty to Stock Exchanges.

For Supreme Tex Mart Limited i
sd/- sd/i- k!
Ludhiana : 30.05.2012 Managing Director Accounts Head




Auditor's Certificate on Com plianma with the conditions of Corporate Governance
under clause 49 of the Listing Agreement

TO
THE MEMBERS OF
SUPREME TEX MART LIMITED

We have examined the compliance of conditions of Corporate Governance by Suprems Tex Mart Limited
(“the Company"), for the year ended March 31, 2012 as stipulated in Clavsea 45 of the Listing Agreement
of the Company with stock exchanges,

The compliance of conditions of Corporate Governance is the responsibility of the Management. Qur
examination was limited to a review of the procedures and implementation thereof, adopted by the
Company for ensuring compliance with the conditions of Corporate Governance. Ii is neither an audit
nor an expression of opinion on the financial statements of the Company. e

In our opinion and to the best of our information and according to the exptanahnn:s given fo us and the
representations made by the Directors and the Management, we cartify lhat the Company has complied
with the condifions of Corporate Governance as stipulated in the above mentioned Listing Agreement.

We further state that such compliance is neither an assurance as to the future viabiiity of the Company
nor of the efficlency or effectiveness with which the Management has conducted the affairs of the
Company.

For Ashish Agarwal & Co.
Chartered Accountants

Firm Reg. No.010788N

Place: Ludhiana {ASHISH AGARWAL)
Dated: 30.05.2012 Partner
M. No. 0B9579

AUDITORS' REPORT

‘_I'n-Th‘a'Eharahnlders of,
Supreme Tex Mart Limitad

1. We haye audited the attached balance sheet of M/s Supreme Tex Mart Limited as at 31st March,
2012, the profit and loss account and the cash flow statement for the year ended on that date
annexed thereto, These financial statements are the responsibility of the company's management.
Our responsibility is to express an opinion on these financial statements based on our audit,

2. We conducted our audit in accordance with Auditing Standards generally accepted in India. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of matenal misstatement, An audit includes examining, on test
basis, evidence supporting the amounts and disclostres in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. VWe believe that our audit provides
a reasonable basis for our opinion.
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3. Asrequired by the Companies (Auditors” Report) Order, 2003 issued by the Ceniral Government of
India in terms of sub-section {4A) of Section 227 of the Companies Act, 1956, we enclose in the
annexure a statement on the matters specified in paragraph 4 of the sald order,

4. Further to our comments in the Annexure referred to in paragraph 3 above, we report that:

a)
b)
cj

d)

g)

\We have obtained all the information and explanations, which to the bast of our h'nm'flédga and
belief were necessary for the purpose of our audil;

In our opinion, proper books of account as required by law have been kept by the company so
far as appears from our examination of those books;

The balance sheel, profit and loss account and cash flow statement deall with by this report ara
in agreement with the books of account;

In our opinion, the balance sheet, profit and loss account and cash Tlow statement dealt with by
this report comply with the accounting standards referred to in EL:I':FEEEtH:n r;EE]I of section 211
of the Companies Act, 1956;

The Company has received written represanlatluns from the directors as cm 31 st Mamh 2012,
except from the nominees directors under section 274(1)(g) of the Companies Act, 1858, which
have been taken on record by the Board of Directors. We have been informed that the nominee
directors are not required to comply with the requirements of the aforesaid section 274{1)(g) of
the Companies Act, 1958 pursuant to the relevant notification issued by the Central Sovernment;

We report that none of the director is disqualified as on March 31st, 2012 from fJﬂ-I_I'lg appointed
as a directorin terms of clause (g) of sub-section {1) of Seclion 274 of the Companies Act, 1956.

Az indicated in Note No, 37 there is significant unaedam:y associated with the denivative options
referred fo in the said note, resolution of which is dependent upon future svents whrch are nof
under tha direct contral of the company, on account of which the company could not determine
the possibie loss, if any, on valuation of open dervative options, The ultimate outcome of these
future events and their affect on the financial statements cannof be ascertained st this stage:

Subject to above, in our opinion and to the Besl of our Information and according to the
explanations given to us, the said accounts read together with the significant accounting policies
and other notes thereon give the information required by the Companies Act, 1856, inthe manner
5o required and give a true and fair view in conformity with the accounting principles generally
accepted in India: :

i) inthe case of Balance Sheat, of the state of affairs of the company as at 31st March, 2012;
il}y inthe case of the Statement of Profit and Loss, of the profit for the year ended onthat date; and

iify in the case of Cash Flow Statement, of the cash flows for the year ended on that date.

For Ashish Agarwal & Co.
Chartered Accountants
Firm Reg. No.010788N

Ludhiana {AEHI'SH AGARWAL)
May 30, 2012 Partner

M. No. 088573
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(i) a)

b)

c)

(i) a)

b)

c}

 SUPREM

Annexure to the Auditor's Report
(Referred to in Paragraph 3 of our report of even dates)

The company has maintained proper records showing full particulars including quantitative details
and situation of fixed assets,

According to the information and explanations given to us, the fixed assats have been physically
verified by the management during the year, No discrepancles were noticed on such physical
verification, In our opinion, the frequency of physical verification of fixed assets is reasonable
having regard to the size of the company and nature of its business.

According to the information and explanations given lo us, the company has not disposed off
substantial part of its fixed assets during the year,

According to the information and explanations given fo us, Li'ré’hxrentnﬁqs have been physically
verified by the management at the closa of year. In our epinion the frequency of verification is
reasonabla. e

In our opinion and according to the information and explanations given to us, the procedures of
physical verification of inventaries followed by the management as evidenced by the written
procedures and instructions are reasonable and adequate in relation to the size of the company
and nature of its business. !

The Company is maintaining proper records of inventory. As explained to us, na material
discrepancies were noticed on physical verification between physical stocks and book records.

(iil) &) ‘According to the information and explanation given fo us, the company has not granted loans

b)

(iv)

{v) a)

b}

secured or unsecured {o companies, firm or other parties covered in the register maintained
under section 301 of the Companies Act, 1856, Accordingly the provisions of clause 4 (jii) {b) ()
and (d) of the above said order are nat applicable to the company.

According to the information and explanation given to us, the company has not taken loans
secured or unsecured from companies, firm or othar parties covered in the register maintainad
under section 301 of the Companies Act, 1836, Accordingly the provisions of clause 4 (i} {f) and
(9) of the above said order are not applicabls to the company.

In our opinicn and according to the information and explanations given to us, there is an adequate
internal confrol system commensurats with the size of the company and nature of its business,
for the purchase of inventory and fixed assets and sale of goods and seryicas. During the
course of our audit, we have not observed any continuing failure to correct major weaknssses in
internal control systam,

In our opinion and according to the infarmation and explanations given to us, the particulars of
contracts or arrangements referred to in section 301 of the Companies Act, 1858 have been
sntered In the register maintained under that saction,

In our opinion and according to the information-and explanations given fo us, the transactions
made In pursuance of contracts orarrangements entered in the register maintained under section
301 of the Companies Act, 1858 and excesding Rupees five lacs or mare in respect of each
party during the year, have been made at prices which are reasonable having regard to the
prevalent market prices at the relevant time. '
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{ul}

(i}

{wiii}

(ix) &)

b)

(x)

(xi)

(i}

(i

(i)

()

(i)

(xvir)
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A:wnﬂng ['uthe |nfmmahnn and explanations given to us the company has not accepted deposits
covered under the provisions of section 584 and 58AA or any other relevant provisions of the
Companies Act, 1956 and the Companies (Accaptance of Deposits) Rules 1975 Na order has
been passed by the Company Law Board or National Company Law Tribunal or Reserve Bank
of India or any Court or any other Tribunal.

In our opinion the company has an internal audit system commensurate with its size and nature
of its business.

We have broadly reviewed the books of accounts refating to matenials, labour and other items of
cost maintained by the company pursuant to the rules made by the Central Government for the
maintenance of cost records under section 209{1) {d) of the Companies Act, 1956 and we are of
the opinion that prima facie the prescribed accounts and records have besn made and maintained,

According to the records of the company, undisputed statutory dues including provident fund,
investor education and protection fund, employees’ state insurance, income tax, sales tax, wealth
tax, service tax, customs duty, excise duty, cess and other material statutary dues applicable to
the company, if any, have been regularly deposited with appropriate authorities. According to
the information and explanations given to us, no undizputed amotints payable in respect of the
aforesaid dues were outstanding as at 31st March, 2012, for a period of more than six meonths
from the date they become payable,

According to the information and explanations given to us, there are no disputed statutory dues.

-that have not been deposited on account of matters pending before the appellate authorities.

The company does not have accumulated lozses. The latter part of the question relating to net
worth is thus not applicable to the company. Further, the company has not incurred cash losses
during the financial year covered under audit and in the immediately preceding financial year,

In our opinion and according to the information and explanations given to us, the company has

not defaulted in repayment of dues to banks and financial institutions.

According to the information and explanations given lo us, the company has not granted any
loans and advances on the basis of security by way of pledge of share, debenturas and other
securities, Therefore, the provisions of clause 4(xil) of the Companies {Auditor's Report) Order
2003 are not applicable to the company.

The company is not a chit fund or a nidhi mutual benefit fund/society. Accordingly, the provisions
of clause 4 (xiii) of the Companies (Auditor's Report) Order 2003 are not applicable to the
company.

According to the information and explanations given tn us, the company has not dealt or traded
in share, securities, debentures and other investments. Therefore, the provisions of clause
4(xiv) of the Companies (Auditor's Report) Order 2003 are not applicable to the company.

According o the information and explanations given to us, the company has not given any
guarantee for lcans faken by others from banks. Accordingly the provisions of 4{xv) of the
Companies (Auditor's Reporis) Order 2003 are not applicable to the company.

In our opinion and according to the information and explanations given to us, the term loans
have been applied for the purpose for which they were obtained.

According to the Information and explanations given te us and on an overall examination of the
balance sheet of the company, we report that no funds raised on short-term basis have been
used for long term investment.




(xviii) According to the infarmation and explanations given to us, the company has made preferential
aliotment to the paties and companies covered in the registar maintained under section 301 of
the Companies Act, 1956, The preferential allotments of shares were in accordance with SEBI
{Disclosures and Investor Pretection) Guidelines, 2000. The price at which preferantial allotment
of shares has been made by company is not prejudicial to the interest of the company.

{xix)  According to the information and explanations given to us, the company has notissusd debentures
during the year. Accordingly the provisions of clause 4{xix} of the Companies (Auditor's Report)
Order 2003 are not applicabla to the company.

(xx)  According to the Information and explanations given to us, the company has not raised money
by way of public ssue during the year. Accordingly, the provisions of clause 4{xx) of the above
sald order are not applicable to the comparny. Howaver the money raised by way of allotment of
preferential equity shares has been utilized for the purpose it was raised.”

() Based upon the audit procedures performed and the information-and explanations given to us,
- nofraud on or by the company has been noticed or reported during the year ended 31st March

2012
For Ashish Agarwal & Co,

Chartered Accountants

Firm Reg. No.010788N
Ludhiana (ASHISH AGARWAL)
May 30, 2012 Partner

M. No, 089573

To _
The Board of Directors
Supreme Tex Mart Limited

In terms of Rule 4 (a) of the Companies (Disqualification of Directars under section 274 {1) (g) of the
Companies Act, 1956) Rules, 2003 we M/s Ashish Aganwal & Co., Chartered Accountants based on
our examination of the books and records of the Com pany, carried out in accordance with the
requirements of the Guidance Note on Section 227 13} (e) and (f) of the Companies Act, 1956 issued
by the Institute of Chartered Accountants of India, do hereby certify that none of the directors of the
Company, Mfs, Supreme Tex Mart Limited as on 319 March, 2012 5 disqualified for appeintment as
diractor in the aforementioned Company In tarms of clauss {g) of =ub section (1) of section 274 of the
Companies Act, 1956.

For Ashish Agarwal & Co.
Chartered Accountants

Firm Reg. No.010788N

Ludhiana {ASHISH AGARWAL)
May 30, 2012 Partner

M. No. 089579
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Balance Eheet As at March 31, 2012 {Amount in T)
Particulars Hote As at March 31,
2012 2011
EQUITY AND LIABILITIES
Shareholders' Funds _
Share Capital 2 322063315 250398865
Resenves and Surplus 3 1309246273 804535713
1631308588 TQ‘ESE!:LEETE
Share Application Money Pending Allatment 4 - 20BE3IE153
MNon-Current Liabilitles
Long Term Bomowings 0 1815564571 2104438383
Deferred Tax Lizbility (net) 5 233034100 1512&1?5&
Long Term Provisions T 8804135 7091989
215?4'03;05' EEE!T_BI‘] 25
Current Liabllities o 6
Short Term Borrowings B 1376733474 1508451603
Trada Fayables g S2GEE0E2T BEE482020
Chhas Current Liabilities g L4 305383851 EEEBU]"I]D{I
Short Term Provisions 7 52416615 _AT01TT
_ 2671224761 AR0STEITOS
TOTAL LB459937585 G444123405
ASSETS
Hon-Current Assets
Fixed Assets
Tangible Asseis it 2773406602 2807445840
Infangible Assets 12 B145781 2068440
Expendiure on Fower Lines 13 455767 BY0182
Capital Wark-in-Progress 425970345 4E29ﬁ1’45
Imangible Assels under Development - 4871436
Lang Term Loans and Advances 14 35332869 'B7400029
CHher Mon-Current Assals 15 44274812 [B2241034
2902559236 3011097686
Current Assels
Inventares 18 1203475554 ‘rEBEEBB.EE1
Trade Receivables 17 THE02027TE 878840622
Cash and Bank Balances 18 B330278E. H3614857
Shart Tarm Loans and Advances 14 BOT116103 853874082
Other Currant Assets 15 228331611 210206587
3557338319 3433025708
TOTAL 24508037555 E444123405

Significant Accounting Policies & Notes on Financial Statements 1 to 43
For and on behalf of Board

. As per our Report of even dale atizched

for ASHISH AGARWAL & CO, ]
CHARTERED ACCOUNTANTS |
FIRM REGH. NO. um‘rﬂ-ari.l i
Ajay Gupta Sanjay Gupta Rabin Vilan (Ashish Agarwal) 3
Jb Managing Director Managing Direcher Company Secretary . PARTMER
M. No. DR85S
Ludhlana I !
May 30, 2012

} -._:;"m " AT




Statement of Profit and Loss for the Year Ended March 31, 2012

P Wee TT O TS RO T b+ e

Slgnificant Accounting Policies & Noles an Financial Stataments 11043

{Amount in T)

Particulars Mote For the Year Ended March 31,

2012 2014
INCOME
Revenue from Operaticns (gross) 18 B4B4EG1162 5670711888
Less! Excige Duty 15930131 .
Revenue from Operations (net) 18 8447011034 85707 11B6E
Other Income 20 1722071 10782438
Total Revenue 8465633102 5681504107
EXPENSES
Cost of Raw Material Consumed 21 5457103333 3261283775
Purchases of Traded Goods 22 72229002 752937608
{Increase)Dacreace in Inventories of Finished wh
Goods and Work in Progress 23 {113487028) (282 103964)
Employes Benefit Expense 4 157508552 15124720
Finance Coat 25 511173870 3FRUNTT
Depreclation and Amorization Expense 26 173265472 171356865
Oiiver Expenses 27 1170165262 1081502274
Total Expenses | 8227983443 BE05222155
Profit Bafore Tax 237649659 176281952
Tax Expenses
Current Tax 50785000 38500000
MAT Credit Entiflement 4T548000 33000000
\Wealth Tax 1400 5000
Defarred Tax TRYT2347 73620013
Taxes of Earlier Years (2848395) BZE3284
MAT Credit Enlitlernent of Earfier Years - SPEa000
Profit for tha Year From Continuing Operations 158477310 956068555
Profit for the Year 158477310 95BL6655
Eaming Per Equity Share of ¥ 5L each
Basic 3.04 234
Diluted 3.04 2.34

For and on behalf of Board

Alay Gupta
Ji Managing Director

Sanjay Gupta.

Ludhiana
May 30, 2012

Managing Director,

As perour Report of even date attached

for ASHISH AGARWAL & G0,
CHARTERED ACCOUNTANTS
FIRM REGH. MO, 0107E8N
Robin Vijan iAshish Agarwal)
Company Secretary PARTMER
M. Mo, DBEBSTO
1] T ..;..‘.‘. Ay '.'.'. T 1 \ '|'-|'I"|I|I|II'|I'|:I- 'f-"'" i i
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Cash Flow Statement for the Year Ended March 31, 2012

(Amount in 1)

Particulars Eor the Year Ended March 31,
2012 2011
A| CASH FLOW FROM OPERATING ACTIVITIES ‘
Net Profit before tax and extraordinary items 237640658 176281052
HAdjusted for -
| Depreciation and Amortization 173265472 171366665
' Bad Debls writtan off 3242067 574787
Allowance for doubtiul debts - 1702037
Provisions no lerger regquired witien back [2117218) [270EE]
Interest received (TATTE4B) (S0B&2TE)
Interest and Financial charges 511173870 ATy
Frofit-) f Loss on sale of Fixed Assels (9759161) 663428082 | (4910681) 542713841
Operating Profit befors Working Capltal Changes Q06077741 | : 718585503
Adjusted for - 7 i
Increase{-) / Decrease in Trade and Othar Receivables | 158087470 Cor |(Tse1331e
Increase{-MDecreass in Inventories (2OETEETDO) (413173185)
Increase/Decrease(-) i Trade and Other Liabiitles (126843185) (170832407) | 438531681 (B20254633)
Cash Genesated from Opergtions T2E445334 2ET40TED
Taxes Paid (23501142 | (24569725)
Net Cash from Operating Activities 702544152 4171035
B | CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assels {139218075) (424080865
Sale of Fixed Assets 14176942 8105352
Interest racennad TATTEAR 084278
| Met Cash used in Investing Activities (11 76E84285) (4117 73235)
€| CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Long Term Bomowings (182673412) (102350188)
Proceeds from Short Term Bormowings (132728128) 377930387
Interest Paid {403763042) (372555276)
Frocends from Issus of Share Capital POO2EITOT 242067250
Proceeds fram Share Application monay Xim 2085368183
Net Cash from Financing Activitias {615101776) 353718374
NET INCREASE IN CASH & CASH EQUIVALENTS (30221858 (53883826)
CASH & CASH EQUIVALENTS AS ON 01.04.2011 93614657 147458483
CASH & CASH EQUIVALENTS AS ON 31.03.2012 63352788 B3E14657
Far and on behalf of Bpard _As per our Report of even date attached
for ASHISH AGARWAL & CO,
CHARTERED ACCOUNTANTS
FIRM REGN. NO: 010788N
Ajay Gupta Sanjay Gupla Robin Vijan {Ashish Aganwai)
Jt. Managing Directar Managing Director Company Secratary FARTHER
M. Mo, 089575
Ludhlana
May 30, 2012
18
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SUPREME TEX MART LIMITED

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS
Company Overview '
Supreme Tex Mart Ltd (STML) is an integrated textils organization based af Ludhjfana, STML manufacturas
various type of yamns and garments for customers In domestic and International markets.
1. SIGNIFICANT ACCOUNTING POLICIES
A) Basis of Preparation of financial statements

The financial statements are prepared on accrual basis under tha histarical cost convention, in
accordance with the generally accepled accounting principles in India and the provisions of the
Companies Acl, 1955,

Presentation and disclosure of financial statements

: 'y
During the year ended 31st March 2012, the revised Schedule VI notifiad under-the Companies Act
1956, has become applicable to the company, for preparation and presentation of financial statements.
The adeption of revised Schedule Vi does not Impact recognition and messurement principles followed
for preparation of financial statements, However it has significant impact on presentation and
disclosures made in the financial statements. The company has also reclassified the Previous year
figures in accordance with the requirements applicabla in the current year.

B) Use of Estimates

the period In which the results are known Imatenalized,
C) Revenue Recognition
a) Sales

Sales comprise sale of goods, services and aexport incentives. Revenue from sale of goods js
recognized;

i} When all significant risk and rewards of ownership is transferrad to the buyer and the company
retains no effective control of the goods transferrad to a degree usually sssociated with
ownership and

i} No significant uncertainty exists regarding the amount of consideration that will be darived
from the sale of goods,

i) The revenue in respect of Export incentives is recognized on the post export basis,
b} Interest

Interest income Is recognized on a timea Proportion basis taking in to account the amount
oulstanding. '

c) Insurance and other claims

Revenus in respect of claims is recognized when no significan uncertainty exists with regard to
the amount to be realized and the ultimate collection thereof.
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"u"l-

B

E)

G)

H)

Emplnyee Benefits
a) Short Term Employee Benefits :

Short Term Employee Benefils are recognized as an expense on an undiscounted basis in the
prafit and loss account of the year in which the related service |s rendered.

b} Post Employment Benefits
i) Defined Contribution Plans
Provident Fund ‘

Contribution to Provident Fund is madea in accordance with the provisions of the Employees
Provident Fund and Miscellaneous Provisions Act, 1952 and is c:hargad to the profit and loss

account: :

il Defined Benefit Plans hd |
Provision for gratuity liability to employees is made on the basis of actuarial valuation as &t
the closa of the year,

Leave Encashme
Provigion for leave encashment is made on the basis of actuarial valuation as at the close of
the vear,
iif) The actuarial gainfloss is recognized in statement of profit and loss account,
Tangible fixed Assets .
i} Fixed Assels are stated al historical cost less accumulated depreciation.

i) Cost of fixed assels comprises ils purchase price and any attribufable expenditirs (both direct
and indirect) for bringing an asset to its working condition for'its intended uss.

iif} Subsequent expenditure related to an tem of fixed as=et is added 1o book value only if increazes
the future bensfits from the existing asset beyond its previously assessed standard of parformance.
All other expenses are charged fo statement of profit and loss fclr the period during which such
Expenses ara incurred,

iv) Gains or losses arising from de-recognition of fixed assets are measured as difference between
net disposal proceeds and the carrying amaount of the asset and are recognized in the statement
of profit and loss when the assel |s derecognized.

Intangible Assets

Intangible assets are stated at cost of acquisition net of recoverable taxes less accumulated amount
of amortization,

Depreciation

i} Depreciation on fixed assets is provided on straight line method in accordance with and in the
manner specified in the schedule XIV 1o the Companies Act, 1856;

i) Depreclation on assets cosfing © 5000/~ or less is charged @ 100%.
Amortization

i} The leasehold land is amordized over the pariod of leasa.

21
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I}

J)

K

L}

) Intangible assets are amortized on straight line method over their estimated useful ife.
Inventories

Inventories are valued at cost o net realizable value, whichever is lower. The cost, in respect of
various ftems of Invenlory is assigned by using the following cost formula;

i) Raw Mgterals on FIFO basis plus direct expenses,
i) Stores and spares at weighted average basis plus dirscl expenses.
iil) Work in process at raw material cost plus conversion cost depending upon the stage of completion.

v} Finished Goods at raw material cost plus conversion msl‘_e:tc:ls«a duty if applicable and other
overheads incurred to bring the goods to their present condition and location.

Cenvat

Cenvat credit of excise duty paid on inputs, capital assels and lnp{il servicas is recognized in
accordance with the Cenvat Credit Rules; 2004, }

Subsidy i’

Government granis available to the company are recognized when there is a reasonable assurance
of compliance wilh the condilions attached to such grants and where benefils In respect thereof
have been eamed and it is reasonably certain that the ulfimate collection will be made. Government
subsidy in the nature of promater's contribution is credited to Capital Reserve. The Gavernment
subsidy received for specific asset is reduced from the cost of the said asset,

Borrowing Costs

Borrowing costs that are directly attributable to the acquisition or construction of a qualifying asset
ara capitalized as part of the cost of such asset. Qualifying asset is one that necessarily takes
substantial pericd of time to get ready for its intended use. All other borrowing costs are recegnized
as an expense In the period in which they are incurred,

M) Segment Information

Segment Information is prepared in conformity with accounting policies adopted for preparing and
presenting the financial statemenis of the enterprises as a whole.

M) Operating Leases

Assels acquired on leases wherein a significant portien of the risk and rewards of the ownership are
retained by the lessor are classified as operating lease. Lease rental paid for such leases are
recognized as expense on systematic basis over the term of lease,

0) Foreign Currency Tranzactions

i} Foreign ourrency transactions are recorded on initial recognifion in the reporting currency, by
applying to the foreign currency amount the exchange rale between the reporting currency and
the foreign currency &t the date of the transaction except axport sales which are recorded a1 a
rate notified by the customs far invoice purposes as the said rate approximate the actual rate at
the date of transaction. The exchangs fluctuation anising as a result of negotiation of expart bill is
accounted for as difference in exchange rates. The amount of such differences in exchange rate
is Included under the head turmaover.

i} Manetany tems denominated in a foreign cumency are reported at the closing rate as at the date
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of balance sheel. Non-monetary ftems which are carried at fair value denominated in a foreign
currency are reported al the exchange rate that existed when such values were determined,

iy The premium or discount arising at the inception of a forward exchange contracts is amortized as
expense of income over the life of contract. Exchange difference on such 3 contract is recognized
In the statement of profit and Inss In the reporing period in which: the exchange rate changes.
Frofit or loss arising an cancallation or renewal of such contract Is recognized as income or

expensa in the period in which such profit or loss arizes.

iv) The exchange difference fo the extent of loss, arising on forward contract fo hedge the Iransactions
In the nature of firm commitment and highly probable forecast iransactions is recognized in the
profit and loss account. The profit if any arising thereon is ignored,

P} Accounting for taxes on income

Tha accountng treatment followed for taves on income s to provide for Cu rent Tax and Deferred
Tax. Current Tax is the aggregate amount of Income Tax Determined to be Payable in respect of
taxable income for a period, Deferrad Tax Is the tax effect of timing differences between taxable
income and accounting income that originats in one period and are capable of reversal in one or
more subsequent periods, Tt

Q) Earning per share

Basic earming per share s computed by dividing the net profit or Ioss for the period. attributable 1o
aauity shar&hnlderﬁ.h;r the weighted average number of equily shares outstanding during the period,
Diluted earning per share Is computed by taking into account the weighted average number of
equity shares outstanding during the period and the weighted average number of equity shares
which would be issued on conversion of all dilutive potential equity shares into equity sheres.

R) Impairment of as=zets

S)

Al each balance sheet an assessment is made whether any indication exists that an asset has been

impsired. |f any such indication exists, an impairment loss ie. the amaunt by which the carrying

amount of an asset exceads lts recoverable amount is provided in the baoks of account.
Provisions and Contingent Liabilities

(1) Frovision is recagnized (for llabilities that can be measured by using a substantial degree of
estimation) when: -

a) the Company has a present obligation as a result of a past gvent;

b} & probable cutflow of resources embodying economic benafite Is" expecied to =etlle tha
obligation; and

c} the amount of the obligation ean be reliably estimated.
({Ii) Contingent liability is disclosed in case there is:

a). Possible obligation that aris es from pasl event and existence of which will be
confirmed only by the cccurrence or non accurrence of ane or mere uncerain fulure event
not wholly within the contral of the enterpriza ; or

b} a present obligation arising from & past events bul is not recognized

i when it is not probable that an outfiow of resources embodying economic benefits will
be required to setlle the obligation; or

ii) areliable estimate of amount af the uhllgalidn cannot be:made.
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Notes on financial statements for the year ended March 31. 2012

2, Share Capital (Amount in )
Asat March 31,
1 p e 2011
Authorized ;
73000000 (Previous Year 73000000} Equily Shares of T 5 sach 385000000 365000000
Issued, Subscribed and Paid up:
- B4574853 (Previous Year 52041633) Equity Shares of T 5 each fully paid up J2ERT4H15 2E0208 155
Less: Callsin arraar - by olhers B11504 211500
323053318 2593066585
8. Reconciliation of the numbar of shares cutstanding
[Amountin T}
As al March. 3,
2092 r-I" i 2011
No. Amount Ho. . Amount
Af the bealnning of the periad 52041633 250306665 ! 35078943 180083215
Izsued during the period T 12533330 B2BEEAE50 - 12062690 B0E1 3450
Outstanding at the end of perod B4574963 322063315 52041533 258396668

b. Termsirights attached to equity shares

The company has one class of equity shares having a par valug of T 5 pEr share, Each holder of equity shares is
aniitled to one vote per share. The company declzres and pays dividend In indian rupees. The dividend proposed by
the Board of Directors ie subject o the approval of the shareholders in the ensuing Annual Genesal Meeting,

In'the event of liguidation of the company, the holdars of equity shares will b enliltlad to recehﬁémmaf:ing a5sels of
Ahe company, after distribution of all preferential smounts, The distibution will be in prapaortion to the number of squity
shares held by sharehaolder,

¢. Details of shareholders holding more than 5% shares in the company

As al March 31,
2012 2011
No. % holding in Mo, % holding in
the class the class
Equity shares of T 5 each fully paid

~Sindia Invesiment Group Ple Lid. 7000000 10845 _ 7000000 13,45%
Sinochamp Corporation Lid, AROT143 T 445, 4807143 345
Chic-Tex Ing 3840865 5.95% 3665477 7.43%
Punjab State Industrial Corparation Lid, 4500000 B.87% 4500000 8.65%
Gokd Leaf Intemalional Pvi, Lid. 4000000 6.18% 4000000 7.89%
Ram Lal Gupta 4332400 B.71% 4333400 B.33%
Sanjay Gugta 5012345 10,70% 6812345 12.28%
Alay Gupta T40RT45 11.47% TADBTAS 14.24%
Ehavna Gupta A5346ES . 54T - :
White Stone Yams Pyl Ltd. 3350000 FA8% e <

Venus Tex Spin Lid. 3350000 5.15% :

As per records of the company, including Its register of sharsholders/members and other declarations received frem sharaholders
regarding beneficial interest, the above shareholding represents both tegal and beneficial ownership of zhares,
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Nutas on ﬂnanmal statamants

3.

Reserves and Surplus

Capltal Reserve

Balance ag perlast financial stalements

Securities Premium Account

Balznce as per last financial statemants
Add : Premium onissue of fully paid equity shares.

Add : Premium on revised allofimant of egquity shares

Clo=ing balance

General Reserve

Balance as per lasl financial statemants

or the

ear end

Surplusi{deficit) In the Statement of Profit and Loss
Balanca as par last financial staiements

Profit far the year

Net Surplus in the Statement of Profit and Loss

Total Resarves and Surplus

Share application money panding allotment
During the year, naw Equily Shares were isswad in Beu of the Share Application manay received by the campany an
preferential basis as per provisions of SEBI ICDR Regulations, 2009. These Equity Shares rank pan passu with the
exsting shares of the company in all rights including dividend, Further the company had sufficent authorized capstal 1o

{s54e the shares,

Leng-term Borrowings

Epcured

Term Loans

Indian rupee loan from banks
Other loans and advances
Indtan rupee loan from banks
From financial inslitutions

Unsacurad
From directors

.
arch 31, 2012
{Amount in T)
As at March 31,
2012 2011
3000000 3000000
ABAZ34201 A0E5A0401
313333250 1B1753800
32800000 - -
B34567541 . 488334291
1?- I
i, b
38829208 38929209
o
274372213 17BS75550:
158477310 S5606555
432849523 274372213
1309248273 B04535713

From altvers fncluding Inter corporate loans)

Amount dischased under the h&ad_
“Other Current Liabilities® {(note 10

Met amount

(Amountin T}

Mon-current Portion Current maturities

Asal March 31, Az af March 31,
2012 2011 2012 2011
1914240707 2104438303 197302200 1B0SEE200
- - - 531207
G401T4 . 2598124 -
B4 080 - -
5 - : = 100000000
1915564971 2104438383 197601324 261487407
(197601324)  [2B1487407)
1915664971 2104438383 u: T
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Notes on financial statements for the year ended March 31, 2012

a, Indianrupes termlcan amounting te T 575,00 lacs from State Bank of India carrjes interest'@ 10.25% p.a. nat

of TUF subsidy. The laan |s repayable in 18 quarerly instaliments of T18,54 lacs each along with interast
commencing from 01,10.2007.*

- Indian rupea term loznamounting o T 8400.00 lacs from State Bank of India carrias interest @ 9.75% p.a. net
of TUF subsidy. The loan is repayables in 30 monthly Instaliments of T42.00 lscs each, next 20 monthy instalments
of * 98.00 lacs each, next 35 monthly instaliments of ¥ 116,66 lacs each and last ane manthly instaliment of °
¥ 118.90 lacs alopg with interest. These installments have been started from 01,12.2010."

indian rupea term loan amounting to T 7500.00 lecs from Punjab Mational Bank carries interest @ 9.25% pa.

net of TUF subsidy. The loan is repayable in 30 manthly instaliments of T 37.50 facs each, next 30 monthy
instalments.of ¥ &7.50 lacs each, next 35 manthly instaliments of T 104.16 [acs sach and i=st ane mionthly
nstallment of ¥ 104.40 lacs along with Interest. These instaliments have been started from 01 12,2010, *

Indian rupee termloan amounting to ¥ 1350.00 lacs from Punjab National Bank earries interest @ 9.25% p.a
net of TUF subsidy. Tha lsan is repayabls in 85 monthly installments of T 14,06 lacs each slong with interest
commencing. from 01.01.2011.*

Indran rupee term loan amounting to ¥ 231822 lacs from Punjab National Bank carmies inferest @ 9.25% p.a.
net of TUF subsidy. The loan is repaysble in 77 monthly installments of ¥ 30,28 lacs each along with interest
commencing. from 01.04.2012.*

Indlan rupee term loan amounting fo T 800.00 lacs from UCO Bank carries interest @ 8 25% p.a. net of TUF
sut!sid'jr. The loan s repayabia in 88 monthly installments of * 8.37 lecs each along with interest commencing
from 01.12.2010.*

- Indian rupee term loan amounting o T 1295.00 lacs frem Allzhabad Bank canies interest & 14.09% pa. net
of TUF subgidy. The loan is repayable in 108 monthly instaliments of % 12,00 lacs each slong with interest
commencing . from 01,04 2040,

Indian rupe= term loan amounting fo T 1250.00 lacs from Allahabad Bank carries interast @ 10.59% p.a. net

of TUF subsidy. The loan'is repaysbie in 96 maonthly installments of T 13.02 lacs sach along with interest
commencing from 01.01.2041.° ;

All the above mentioned term Ioans are secured by first pari-passu charge over fixed assets and sacand pari-
passU charge over currant assats of the company. The [oans are alsc secured by equitable montgage of
residential hause of Directors Mr Ajay Gupta and Mr. Sanjay Gupta lacated at 445 Sant MNagar Ludhiana
Further, the loans have been guarantsed by the personal guarantee of Executive Directors of the COMpany.

Other lean and advance represents temm oan on vehicles. This loan from financial Institutian is tsken during
the financial year 2011-12 and camies interast 10.94% p.a. The loan is repayable in 35 monthly installments of
T 0.32 facs Including Interest. The lo=n is secured by way of hypothecation of respective vehicle: Further the
loan has been guaranteed by the parsonal guarantee of Managing Directar of the company.
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Deferred tax liability

Impact of diflerence between Incame Tax depreciation:

and cepresiafioniamartization charged for financial reparing

Gross deferred tax liability

Impact of unabsorbed depraciation arieing under Income Tax Act. 1961
Impact of expanditure charged to the statement of Profit and Lose in the
current yaar bist nof allevwed for Tax pirposes on payment baszis

Gross deferrad tax asset
Net Defarred Tax Liatility

7. Provisions

Provision for Employee Benefits
Provision for grafusly {note 34)
Provision for leave benafits

Other Provisions

Frovision for mark to market loases
of derivalive contracls

Frovision for eurrent tax

Less ! prepaid taves

Provision for fringe benafit laxas
Loss : prepaid taxes ;
Pravision lor weallh tax

Less | prepaid taxes

8. Short-term Borrowings

Secured

Warking Capital Leans
From Banks

Faraign Currency Loans
Indian Rupee Loans.

Unsecurad

Working Capital Loans
From Banks :
Indian Rupes Loans
From NBFCs

Indian Rupee Loans

g - Y |:l||| ';'|'| |:'ul ALl

SUPREME TEX MART LIMITED

Notes on financial statements for the yvear ended March 31, 2012
6. Deferred tax Hability {nat)

(Amount in T}

A= at March 31,

2012 2011

282103007 23B016130
__ 282103507 238915130

45474207 82401763

2895500 2255614
. __dBogomnT BA85T377

233034100 154261753

(Armount in ¥ )

Long-term F Short-term =

Agal Mareh 31, A5 &t March 34,

2012 2011 2012 2011
5887638 263077 _ - -
2016407 ad2Ag12 2150880 2072201
BED4135 7031988 2150880 2023209
= . 2403175 3306184

. = 110400615 60321135

3 - (52628557 {2B733323)

- - - 353370

- - = {35337

. z 10500 19750

- : (8008) (14750

> i 34988575
8804135 T0s1952 62416615 37014477
(Amatintin: T 1

— _ AsstMgrch3y

2012 2011

153502416 -

1206986430 1508461603

1363488855 1509461603

3118025 =

10124554 ;

132435618 =

1376733474 1508461603

_____:z..“'_ e L
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Notes on financial statements for the year ended March 31, 2012

Working Capital Loans from banks are secured by first parl-passu charge over current asseis and second pari-
passu charge over fixed assels of the company. The loan is also secured by eguiteble morfgage of residential
hause of Directors Mr. Ajay Gupta and Mr, Sanjay Gupta located at 445 Sant Negar Ludhiana. Further, the loans
have bean guaranteed by the persenal guarantes of Executive Directors of the company.

8. Trade Payables {Amount in )
Az et March 31, ¥
2012 2011

Trade payables (including acceptances)
- Tofal oulstEanding dues o micro, emall and medium enterprises (nofe 32} - =
- Dthers . B26680621 826482029
.- S5786E08ZY B26482929
10. Gther Current Liabllities L fAmicunt in X}
As al March 31, §
2012 200
Currant maturities of long-term barrowings (note 5) 1976801324 261457407
Interest acerued and dwe on bomowings 27802475 2524670
Income recelved in advance from cislomers 15751208 41740663

Investor Education and Protection Fund will be cradited by following
amounts (as and when dug)

Unpald dividend 23874 23878
CHher Payables
Service tax payabla BTE25 qa0}
TDSITCS payable 2108044 2303857
Employee related expenses payable 18240379 18800575
Eleciricity expenses payable 13511840 B21a704
Security payable TEOCO SE000
Expenses outslanding . B5EAnE3 11387773
Others | 23530323 192547452

305393851 £32807000

. I'I I'I T
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Inﬁru;lblp assaks which comprises of software
software has bean estimated to be not more than five years.
These infangihle assels ara not inifially gensrated.

13. Expenditure on power lines

Gross Block

At 16t April, 2010

Additions

At 31st March, 2011
- Addifiong

At 318t March, 2012

Amaortization

Al dsbAprl 2010

Charge for the year

At 31st March, 2011

Charge for the year

At 31st March, 2012

Net Block
At 31st March, 2011
At 315t March, 2012

The company has paid the above mentioned amount to P
fulure aconomic benefils associated with the instaliation

reflectsd in this note. The comapny has amortised theze lines
Tive years,

et e el 3 ; o LI T
4
SUPREME TEX MART LIMITED
Notes on financial statements for the year ended March 31, 2012
12. Intangible Assets {Amount in T
Total
Computer software &
Grose Block
A1 181 April, 2010 560112
Purchaze O30
Fii)
At 31st March, 2041 1566138
Purchase 4876004
At 31st March; 2012 B4T5142
Amartization ——
At et April, 2010 143845
Charge for the vear 4BEA5?
At 31st March, _Eﬂ-‘l'i 30668
Charge for the year : 1G0REA3
At 3ist March, 2012 2328384
e ————————
Met Block:
At 31st March, 2011 2968440
At 31st March, 2012 B145761

have been amartized @20% on siraight line basis, as useful [ife of the such

(Amount in T)
Total

771482
410412
1181854
410412
1592306

870169
A58TET

urjat State Electricity Board for expenditure on power lines. As
of such pawer lines will flow to the company, the same have been
@20% on straight line basls as the useful life is estimated Lo be
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14. Loans and Advances {Amounl in %)
Non-Current Currant
As at March 31, As at March 31,
2012 2011 2012 2011
Capital advances
Unsecured, considered good aTFT05 T2558632 - -
(A) 5TTT051 T2858632 - 1
Security deposit
Unsecured, considered good 20665818 14841397 24500 24500
(B} 29556818 14841397 24500 24500
o
Loans and advances to refated parties (note 34)
Unsecured, considered good - . - SE035
() - e - 58035
Advances recoverable In cash or kind
Unsecured, considered good - - 418046858 353480033
[{2]] =1 - 419046869 353469833
Other loans and advances y
Loans and advances {o employees - - 1216483 1352042
Advances to suppliers - - 1BBB2E341  {0g9R1nT2
(E) - = 1BB046824 200324514
Total (A+B+C+D+E) 35332669 BY400028 807118483 553874982
{Amount In 1)
Hon-Current Currant
As at March 31, As at March 31,
_ama 2011 22 2011
Loane and advances to relatod parties include :
Dues from Gautam Terry Tech - - - SE03R
Lid. {previously known as Gautam
Enlarprizes) in which company's mianaging direclors are members
Other Assets (Amountin T )
N urrent Current
As at March 31, As al March 31,
b-1g ¥ I 2041 2012 2011
Propaid expenses - - 9948821 17016657
Interest acorued on fived deposits - - 3017085 T01T7E3
Balznces with statuory/gavemment authorities - - 145201712 140861650
Mat credit enlilement® 44274812 2241834 7648000 -
Hherg
*Ciassification of Mal credit entitternant [na non-curren
management.
3
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MNotes on financial statements [nr ;I: e year ended March 31, 2012

18, Inventories (valued at lower of cost and net realisable value)

(Amount in )

Az at March 31,

2012 2011
Raw Materials (note 21) 1173582163 1073278435
Wiork-in-Progress (nofe 22) FrEEIT23 ‘HBH0S180
Finished Goods (nota 22) G 3102 AGSGE5015
Elores and Spares 22107152 SS220213
1903475551 1695668851
17. Trade recaivables [considered good unless otherwise stated) pAmount In 1)
b .-5-5 at March 81,
S 7 2011
Rocoivables outstanding for a period excoading slx'months from the dus date of pwmu ir
Unsecured d
Conzslderad good 30837945 22056721
Considered doubful A1a0az 2833250
Less - Aliowancs for doubtiul debls 816032 7833250
(A} 30837948 22856721
Other receivables
Linsecured
Considered goad 724182326 855682901
(B} 724182328 858653001
Total [A+8]) 756020276 B7B640622
18. Cash and bank balances {Amownt in T )
Hon-Currint Currant
Asial March 371, Ag alMarch 31,
_ 2012 2011 2012 2011
' Cash and cash aquivalents ;
Balarce with banks |
Dnesrrenl aceounts . i B421054 24BRTE00
On unpaid dividend aceounts - . 2404 3ARE1
Cash on hand : . E00aTas 2028728
x - 11454063 27244207
Other bank balanoes :
Marain manay deposil ] i 51938725  BA36GTS0
= 5 51038725 66369750
Tetal S : 63392788 93614657

Margin money deposits given as security

Margin money deposits with a carrying amount of T 51938725 (Frevious Year T BB3BIT50) are subject o first charge to

SHnure tha mm]:lany'a inf=nd letter nlcredlt timits with barks.

32




MNotes on financial statementsf r the year ended

18, Revenue from Operations:-

Sabs of Products

Finished goods

Traded goods
Other Operating Revenue

Job work charges

Wasta sales

Export Inceniives

Differance in eccchange rate”
Revenue from Cperations (gross)
Less : Excize Duby
Revenue from Operations {net)

*Diffarence in exchange rate relating 1o tumaover i& Included in 'Revenus from operations’. Other akchangs differences have

been disclosed separately under the nale 27 relating to ‘Clher expanses’

Ditalls of Products Sold

Finished goods sold
Yarm

Fabrics

Garments

Traded _ﬂﬂﬂﬂl sold
Manmade fibres
Gottan

am

Fabrics

. Other Income

Intarest income an Insurance glaim
Profit on sals of fixed asseis(ned)
Excass provision writben back

rch 31, 2012 .
(Amount i T
For tha Year Ended March 31,
2012 2011
7454976598 ABEZOAGTE]
B01034048 757006112
189448304 11BATO4E0
125332823 48505802
104351799 AQRZEAS1
[14265810) 13543581
ga1162 RA70T 11668
16080131 i
ams&;n’_aj- _ SBT0711668

.

{(Amaunt In T

For the Year Ended March 31,

2012 2011
3205252205 A0B2ARRE1T
3268408430 961585257
681228363 BABABTETT
7154978988 4682959751
380051324 649709881
" 288331788 14452724
221701436 49512077

" ! 233235
BS1034048 757006113
046013046 5439065864
{Amount in T)

For the Year Ended March 31,

2012 2011
5845602 5445692
9750161 4010681
2117218 27056
17722071 10782439

FITEN Y b
TTRITFry 1L
1TL RS ey ot Y
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Notes on financial statements for the year ended March 31, 2012

21. Cost of Raw Material Consumed [(Armount fn )
i For the Year Endad March 21
! : 2012 2011
f Imventory at the beginning of the year 1073278435 BLEDBE31E

Purchases 5505838403 3466486882
GESET117E28 4324573210

Less : raw material destroyed in fire 38322427 =
Less ¢ inventory al the end of year 1173682168 107321435
Cost of raw material consumed 5457103333 3251293775
Dotalls of cost of Raw Material Consumed (Amount in T)
For the Year Ended March 21,

2012 2011

Manmade fibres 472118758 B40230475
Cotton 1809182418 1200672648
Yarn 803119888 316977604
Fabrics 2371155233 601592867
Othars 1517236 1820087
5457103333 3251283775

Details of Purchases of Raw Material {Amountin Th
For the Year Ended March 31,

2012 2011

Manmade fibres A2BBA0IED. G15431223
Cotlon 1480365857 1515550285
Yam 6272954597 431122331
Fabrics 3156834862 002587657
Orhers 14B0BES 1786355
5595838453 J4604BE892

Details of Inventory of Raw Material {Amountin T )
For the Year Ended March 31,

2012 2011

Manrmade fibres 4F1EE1EG 186430638
Cotlan 1559553?_5 ST 112204
Yam 93232831 26305602 1
Fabrics 846276210 0558532
Others 43622 79990
1173692168 1073279435

22. Detalls of Purchase of Traded Goods {Amount in T}
For the Year Ended March 31,

2012 2011

Manmada fibres 383381810 638773331
Caotton 206332843 AFTA618T
fam 202515258 47e4aadT
Fabrics = 22051760
= 1751403

BTZZ20383 TE293T508




Notes on financial statements
23. ({Increase)/Decrease in Inventories

Inwantories at the end of the year
Work-in-progress
Finished goods

Inventories at the beginning of the year
Work-in-progress
Finlshed goods

{Increase} | Decrease in Inventories

Detzils of Inventory

Woark-in-Progross
Yam

Febrics

Processed fabrics
Garments

Othes

Finighed Goods
Yam

Fabrics
Proceszed fabrics
Garments

Hher

24. Empolyes Benefit Expense

Salaries; wages and bonus. _
Cantribution to provident and other funds
Staff welfare axpanses

25. Finange Cost

Inferest
=Term [oans
Working capital
Bank charges

e year ended March 31, 2012
{Amount in T )
For the Year Ended RMarch 31,
042 2011 {Increase) | Decreasa
77663129 88504188 10841059
520013102 495585015 (124328087}
BATETEEIT 584189203 {1134BTDZE)
BE504188 4BTR7E25 (38716383)
ADSEAE015 252207414 (243387601)
584188203 302085238 {282103964)
[113487028) {282103964) °

4 i {Amount in T)

For the Year Ended March 31,

<2012 2014

B108369T 56445181
2179287 2450255
156083 344175

7811707 20852554

54323385 5492579

77663129 88504188

536005473 AT2BER505
3110683 13188778
21011175 52370774

ABZIEI6 arhaioes

22172485 1972 TR70

620013102 4956B5016

{Amount in T}

For the Year Ended March 31,
2012 : 2011

138531708 134517789
17084170 14864035

BO2GTA 1742602

157508552 151124720

pAmound in T}

Far tha Year Ended March 31,

2042 2011

2185183627 1E4678015

206168169 184727583

7487348 28705578 '
__ 511173870 ATHITT
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26. Depraciation and Amordization Exponss {AmoUntin T}
For the Year Ended March 31,
2012 2011
Depreclation/Amortization on Tangible Assets
Leasehold land 106228 177600
Buiding - 2B142322 IET24165
Plant and machingry 141281018 140953788
Fumilure & fidures 238568 495R37
Vehicles 1397923 1410725
Office aquipment 313602 JZTE3
a2 Cemputer equipment 1506418 1328754
| : 171156377 170453401
i Amortization of Intangible Assets Ji
i Computer software 1B5BEE3 APEEG2
y 1628683 AHBBSL
1 Amortization of Expenditure on Power Lines 410412 410412
i Total 173265472 171356665
' 2T, Other expenses - (Amount in T}
For the Yesr Ended March 31,
2012 2011
i “Manufacturing Expenses
' Consemption of stores and spares 218903258 152913773
Cenzumption of packing mateial 7E074a1 71656285
i Consumplion of dyes and chemicals. 214038680 eBI45ASE0 -
A “Power and fuel 4207646895 364361756
Freight and eartage inward 12850189 1614109
b Testing charges 805160 660483
Value added tax i 554565 :
| Water gisposal charges 45442 %
i Repairs to Plant and machinery 3355152 4725288
i ; ; 837232703 858399667
Administrative & Other Expenses
Lease Rent 2108830 1059545
| Rates and taxes EBBBES4 Bie08s
| IrsLirance i 1070733 BOZ8345
' Repairs to buikding 1430837 2220328
Travelling and conveyance _ 984120 720187

Printing and stationery 2269275 2432229




Tnlaphuna and postage.

Legal’and predessional

Fees & subsenption:

Director's meeting fees

Direcior's travelling

Axsditors remuneration

Directars remuneration

Yehicle mainienance

Bad debts wrillen off

Frior period sxpansas

Allovmances for doubtful detis
Chatity and donation

Difierence in exchange rats
Miscellaneous balances written off
Miscallaneous administrative expenses

Selling Expenses
Freight and octrol outward
Advertizement
Commission

Rebale and Discount
Sale Promolien Expenses

Payment to auditor

Az auditor

Audit fae

Tax alkdit fos

In‘other capagity :
Taxation matters |
Company Lw matters
Managesmient servicas

Dther services (certification feas)

Reimbursement of expensas.

. Contingent Liakilithes:

{a) Bank guarantes outstanding
(b} Bills discounted wilh hanb:s apains! Irevacabls ]El‘l‘E’l afcmdll
(o} Income Tax demand

1873744 1767047
2026460 3280420
3348131 5795065
204000 233000
1051452 78401
454438 338438
5340080 4812860
4522731 2310201
3242067 ST4TET

: =

- 1702037

10000 BOOO

. TB208433 11674584
. 562B45 1215
1048355 1077687
119463701 109796510
TH435557 T2T4TIAT
T4304 132258
FEATAE0D 5473054
4719058 1686105
B55685 434845
1068445 821658
113792868 © 112306077
1170189262 1081502274
Aol T

For the year ended March 31,

2012 2011
165450 165450

- B2T25 H27es
- A0333 137B8
23163 18545
40000 -
BERN zﬁmu'
88245 35031
484436 335438
{Amount In T )

AsatMarch 31,

2012 2011
200000 TO0000°
110057076 209112000

- 602785
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29. Capital and Other Commitments: {Amaunt in T )
' Az a1 March 31,

2012 2011

(a) The company has executed bonds in favour of Fresident of India 10000000 10000000

under seclion 58(2) and 67 of the Customs Act, 1962 and Cantral
Exciza Act. 1844 for fulfillment of obligation under the said Asts.

30. The current assats, loans and advances are having the valie al which they are stated in (ke balance sheel, if realized in
the grdinany course of husiness.

31. The company has leased facilitles under cancelable and non cancellable operaling leases amangements with a lease
term ranging from one to five years, which are subject to renewal 2t mutual consent thereafier, The cancellabla arangemenis
can be terminaled by either party after Qiving due notice, Tha |ease rant BXpensas recognized during the year amounts to °
T 2108630 The future minimum lease payments in respactof non-cancellahle operating leases as af 315t March 2012 are:

i fAmeintine T}
2hg ol March 34,
20127 2011
a)  notlater than one year - TarTEn -
: b} laterthan one year but not fater than five VERIS 2 4014000
£} lIater than five years 23165000 2ARE000

32. a) The Company has identified Micra; Small and Medium Enterprises on the basis of infarmation made available, There
At na dues to Micro and Small Enterprises, thal ans reporable under the Micro, Smaif and Medium Enterprizsa
Development Act 2008,

B The detail of ameunt outstanding 1o Micro, Small and Meadium Enferprises under the Micro, 'Eljf:all and Medium

Enhlerprises Develepment Act, 2006 {MSMED Act), bazed on the avallgbla information with the company are as
: wndar: -

(Aol in i)
As at March 34,

: 2012 2011
Paricular

Principls smount due and remalning unpaid .
Intarest due on (1) above and the unpaid interest :
Interest paid on all delayed paymenls under the MSMED Act -
Payments made beyond the appaintad day during the year, -
Inderest due and payable for the pefiod of delay other than (3) abova -
InlereEt Bocrued and remaining snpaid -
Amount of furlher interest remaining dus and payable in succeeding vears .

-

e Rt

=

33. Earning Par Share (EPS]: _
The calculatien of Earming per shars ns disciogad in the statement of profit and loss has bean compuied in accordance
will Accounting Standard = 20 on “Eaming per share™ notified By the Companies {Accounting Standard),

{Amount in T}

—_For the Year Ended Masch 31,

. S S|y e 2011

- Weighted Average Number of equily shares (Mo 52110121 40841102

. - Profit for the year attribulable 1o equity shareholdors | 158477310 G5E0BESS

i - Womina! value of equity share 5= ' &

| Eaméng Per Equity Share — Basic 3,04 234

! Eaming Par Equily Share - Diluted 304 234
| s, LT, ! TR} .? " TR T IR ¥
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| 34. Emplovee Benefits

The summarized position of post-employment benefits and long term employes banefls recognized in the statement of
profit and loss and balance sheet In accordance with AS[15] is a5 undar:-

l:rr > yvear ended Marc ]

&) Changes in the present valie of the defined benefit obigation fAmountin ¥ )
i 31 March, 2012 31" March, 2011
| Gratuity Leave Grauity Leave
(Funded) Encashment (Funded) Encashment
{Un Funded) {Un Funded)
Frezent Valusof oblgation as 10335058 3a284912 TH40B552 2371703
atthe begimning of the year
interest Cost 1382245 1229736 | 'B13893 142180
Bt SadAoN Chetl | 6843381 312600 | 4742767 3153852
| Banefits Paid (523084) (24g0200) (AT256E) (1307763}
Acluarial Loss/gain on obligation = (5273625, 44540 | [20BETER) {4 1070) |
Prasantvalue of obligaban as 12774074 2916497 | 10335856 8268812 |
at the close of the yaar

b} Change in Fair Value of Plan &ssels [Amountin T
A1®March, 2012 31* March, 2011
Gratuity (Funded) | Gratulty (Funded)
Fair- Value of Plan Assels s at the beginning of the year T426103 ' E212152
Expecled return on plan assels 578470 554801
Employar's Conirbltions 546530 2307830
Hanafils Paid (523884) {372568)
Actuarral Lossigain on obligations (11422000 = [3EE112]
Fair Valua of Plan Assals as at the close of the year B8EE436 ; 7426103 |

Reconcifistion of the change in Fair Vales of Plan Assats in respect of unfunded lesve encashment |2 noft applicable

e} Amounbrecognized in Balance Sheet {Artountin 1)
31t March, 2012 31 March, 2011
Gratuity Leawve Grauity Leave
{ (Funded) Encashment {Funded) | Encashment
E {Un Fundad) (Un Funeed)
Esfimatad Present valua of |
obligations as at the end of the year 12774074 | 2918497 10836856 3828012
| Fair value of Plan Assets a5 at the end of the year | BBBE436 : | 74268103 -
et Lizbility a5 &t the end of he ! '
vaar (LUnfunded deficHSurpius: ERBTE3E 2916407 2000753 SE2E012
{38)
i O T T el i

b a1 ot e At
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d}

o)

gl

a)

b}

cl

Expenses Recognized in statemet of Profit and Loss y {Amaun! In T
31% March, 2012 +1% March 2!]11
- Gratuity Legve Graudty | Leave
(Funded) Encaghment (Funded) | Encashment
(Un Fundod) {Un Funded)
Current Service Cost 5843381 312500 | 4742787 3153852
Interasl Cost 1382248 | 1Z22ET35 13803 142180
Expected retum on Plan Assets (s7RdTE) | - | (s805A) -
Nat Actuzrial (Gain)/Loss recognized In the year | (4131326) 44840 | (1B20678) (441070)
E‘mlaf BEpANSEs Mcsgnizad |
| Statement of profit and loss 3524823 1656884 2678926 | 2854072
Principal actuarial assumpfion at the balence sheet date (expressed as weighted average)
i 31“March, 2012 L e March, 2011
l Gratuity Leave Grauity. Leave
i {Funded) | Encashment | (Funded) | Encashment
| (Un Funded) |+ (Un Funded)
| Discount Rate 8,00 B.00% 8.50% BS0% |
| Enpe:ded-rétie ofreturm on Plan Assels 915% MoA B.005% MAL |
Expacted Rate of Salary Increase 7.00%: T.00% 7.00% 7.00%
Method Lsed Projecled Frojecied Projectad Projected
Linit Cored Il Unit Credit Linit Credit Unit Credi
The estimates of future Hlar_'p' increases, coneidered In actuarial valuation, take account urmfh&m senlority, promoticn
and other reevant factors, such as sm.‘.lplg,' and demand in employment markel.
The financial assumption considersd for the calculations &re 85 nder *
Discount Rate : The discgunt rate has been chosen by reference fo market ylald on governmant bonds a5 on dale of
valuation,
&pecied Fate of Return: Incase nfgmlultg.r. the achual rqturn has bean taken
Salary increase; O the nasls of past data provided by 'Ihe COMmpy
{Amountin T
Far tha Year Endied March 31,
2012 2011
Short term employee's beénefits Short farm Ieaue encashment llak:lity 21850880 2022201
Confribution o Provident Fund BOG04ER Ba2a001

35. Segment Information as required by the Accounting Standard (AS) 17 on “Segment Reporiing = notified by the Companies
{Accounting . Standards) Rules 2006 is disclosed belmy

The company has identified twa segments yarm segment and garment segmant. The yarn segment comprises
production nfuanmu types of yam {frerm cottan, man mads fibers and. blend thereof) and yam processing activities,

Seagment assels and i]abil'haa

Segment 8ssels Incltde all opesating assels used by a segmend and consist of cash and bank balances, debiors,
inventones and fixed assols. Bagment Eahiltles Wclude all n::pﬂrahng lizbiliies and consist of crediors and ofher
liabditizs,

Segment revenue and expenses

Eagmant revenues comprises of sales to external cistomers and inter segment sales. ‘Segment expenses comprise
sxpanses that gre dirgcthy atu1bulahhlu the ssgment;
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Notes on financial statements for the year ended March 31, 2012

36, Related Party Disclosure

Relaled parly discicsure is in accordance with the Accounting Standards (AS) 18 on “Related Party Disclosure” nofified
by the Companies (Accounting Standards) Rules, 2008:-
A, Mame of related parties and description of relationship:

&) Key Management Personnel Sh.Sanjay Gupla Managing Director
=h, Ajay Gupta dolni Managing Director
Sh. Gautam Gupia Executive Director
by Enterprises controlled by Kay Management Perscnnel ;
-Aenus Tex. Soin Lid
-Gzautam Termy Tech Ltd;

-Goldleaf Intermational Pyl Ltd* ‘
-Cimero ndustrial Enterprises Lid® i

* Mo transaction has taken place during the yaar

B. a) Transaction with Key Management Personnel

(Amount in T}
Particulars For the Year Ended March 31,
2012 2011

i} Loans
-Cpening Batence . 02251240
-Lpan taken BE4000 BRSDE240
-Loan repaid . 381757480
-Closing balanca BRA0O0 -
i} Remunaration Pald 5340080 4812060

Mote - The remuneraticn to the key managerial personnel does not include the provision made for gratuity and leave bansfitg,
as they are delsrmined on an acluarlal basis for the company as a whale.

b) Transaction with Entity Controlled by Key Management Personnel

pAamount T

Parliculars Faor ’rhe Year Ended March 31,
2012 2014
) Purchase BONEG2056 238171834
iy Sale 220641732 EaBad4340
iy Rent Paid 240000 240000%
v} Commission Paid : 44560
vl Commission Received - JE9TEIGE

€. Noamount has been provided as doubiful debls or advancesiwritten off or written hack fn e yaarin respect of debts due
from of to above said related pariies,

D. Related party retationship is as identified by the Managensent and relisd upen by the Audifors’.

E. Transactions with enterprises controlled by KMP has been made egainst advance payments. Therefore, provislons of
Section 285 of Companies Acf, 1958 are not applicable to the Company.

......




e e e B Tt s e e e o M i bt bt ot i

SUPRLML TEx :umﬂT lemm """

Motes on financial statements for the vear ended March 31, 2012

37. Derivative Instruments and unhedged foreign currency exposura
a) Darivallves culstanding as at the balance sheel date

As at Marnch 31,
Particulars 20z 2011
Forward contract o sell LSS A6TTA2R -
Fonward contract 1o sell EUREDG - SS00000

Maté s The purpoze of these fondard contracls is to hedge highly probable forelgn currency gales,

HEHE] - 31st March, 2012 A{Nos} 31st March, II:I‘_H
Put and call option coniract® 1 400000 uss st g 400000 USS

* The Company hedges ils foreign currency fluciustion exposurs by way of foreign currensy da;h**a!im npliq::ns. The Company
has taken one USD/INR put and call option from a bank and having a matirity period upto Dec.2012; This derlvative option is -
proprietary product of bank which do not have a ready marketand such are marked 1o a model, which is usually bank speclﬂ:
msisrad of:baing nﬂrl-md to markel, Based on marked to a modal concapt the loss. on valuafion amaunis fo current year
T 40 65 facs (Previous vear T 505,12 lacs),  Howearin the view of slgnificant amn-aﬂalr'rl-_.- associated with the above
derivative oplians whose ultimale oulcome depends on fulure svenls; the loss ifany, on such open-deralive oplions cannat
be determined at i stage.

B} The forelgn currency exposures remalning unhedged al the year end

Az at March 31,
Particulars 2012 2011
Againgt Creddors of Impart 185400 42H2ER
[InUS Dollars]
Equivalent approsdmate in | 24 3RER1 18093860

38, In accordance wilh the Accounting Standard (AS) — 28 on "Impaimment of Asssts”, the company has asseszed as-on
balance sheet date, whether there are any.indications (listed in paragraphs 8 to 10 of the: Standard) with' regard ta
impairrment of any of the assets. Based on such assessment it has been ascertained that no potential loss is present and
therafore, formal estimate of recoverable amount has not been made, Accordingly no impairment loss has been provided

in the books. of 2ccount,
349. CIF value of imparts {Amount in T)
1 For the Year Ended March 31,
2072 2011
Raw materials AT3E1085 IEITITIET
Companents and apare parts 16010188 13BB7E2T

Capital goods H765330 2TEETTTEN
- BI156614 652282692




40.

REME

Expenditure in foreign currancy b ‘(Amolnt in T)
For the Year Ended Mareh 31,
2042 2011
Director's travelling 143548 324875
Commissian A506064 13758668
3650532 14083543
41, Eamings in forelgn currency . {Ameunt in T
For the Year Ended March 31,
2012 2011
FOR value of exports 1338005838 1202126630
e 1338005838 1262126630
7 |
42, Valuo of raw materials, compenents and spare p'n'a'l‘ts'-_n'dn:umaid (including traded goods) .+'.
! | 31stMarch, 2012 e 31st March, 2011

%oftotal | %, of total
{InT) consumption | (in ¥} consumption

Raw materials E
imported 47381086 1 262717287 7
Indtgeneous p284082219 98 3741513908 g3
5328333315 100 4004231283 100

Components and spare parts

Imported 16010188 3 13867637 3
Indigenecus 417931760 a7 402485126 a7
432041848 100 416372763 100

43. Pravious year's figures have been recastregrouped whenever hecessary 1o make these comparable wilh current Year's

For

Ajay Gupia
Jt I'-'I-an&glng Elirscior

figures,

-and an: bahalf of Board

Sanjay Gupia
Managing Director

Ludhiana

May 30, 2012

As per our Report of even date attached
far ASHISH AGARWAL & CO.

CHARTERED ACCOUNTANTS
FIRM REGN. NO. 010728K

Robin Vijan (Ashish Agarwal)
Company Saecratary PARTHER
M, No, 082578




