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SECTION I - GENERAL 

 

DEFINITIONS AND ABBREVIATIONS 

 

Unless the context otherwise indicates, all references in this Prospectus to “Issuer”, “Our Company”, “the 

Company” are to KLM Axiva Finvest Limited, a public limited company incorporated under the provisions of the 

Companies Act, 1956 having its Registered Office at Door No. 8-13, Plot No. 39, First Floor, Ashoka Complex, 

Above Indian Bank, Mythripuram Colony, Gayathrinagar X Road, Vaishalinagar P.O., Hyderabad, Telangana-

500 079 and its Corporate Office at KLM Grand Estate, Bypass Road, Edappally,  Kochi-682024. 

 

Unless specified elsewhere or the context otherwise indicates, all references in this Prospectus to “we” or “us” 

or “our” are to our Company. 

 

Unless the context otherwise indicates or implies, the following terms have the following meanings in this 

Prospectus and references to any legislation, act, regulation, rules, guidelines or policies shall be to such 

legislation, act, regulation, rules, guidelines or policies as amended from time to time. 

 

The words and expressions used in this Prospectus but not defined herein shall have, to the extent applicable, the 

same meaning ascribed to such words and expressions under the SEBI NCS Regulations, the Companies Act, 

2013, the SCRA, the Depositories Act and the rules and regulations notified thereunder. 

 

General Terms  

 

Term Description 

Company / Issuer/ KLM KLM Axiva Finvest Limited, a public limited company incorporated under the 

provisions of the Companies Act, 1956 having its Registered Office at Door No. 

8-13, Plot No. 39, First Floor, Ashoka Complex, Above Indian Bank, 

Mythripuram Colony, Gayathrinagar X Road, Vaishalinagar P.O., Hyderabad, 

Telangana-500 079 and its Corporate Office at KLM Grand Estate, Bypass Road 

Edappally, Ernakulam, Kerala-682024 

We / us / our Unless the context otherwise requires, KLM Axiva Finvest Limited for the 

relevant financial year/period as applicable. 

 

Company Related Terms 

 

Term Description 

AoA / Articles / Articles of 

Association 

Articles of Association of our Company, as amended.  

Audited Financial 

Statements 

Audited Ind AS Financial Statements for Fiscals 2022, 2023 and 2024. 

Asset Under Management / 

AUM 

For the quarter ended June 30,2024 and for the years ended March 31, 2024, 

March 31, 2023, and March 31, 2022, AUM represents gross loans including 

interest receivables without considering the impact of impairment loss allowance 

and impact of effective interest rate in accordance with IND AS.  

Board / Board of Directors 

/ BoD 

The Board of Directors of our Company and includes any Committee thereof. 

Company Secretary and 

Compliance Officer 

The company secretary and compliance officer of our Company appointed in 

relation to this Issue i.e. Naveena P. Thampi 

Corporate Office KLM Grand Estate, Bypass Road Edappally, Ernakulam, Kerala-682024 

Debenture Committee The committee re-constituted by the Board of Directors of our Company by a 

board resolution dated April 9, 2021. For further details, see “Our Management” 

on page 195. 

Equity Shares Equity shares of face value of ₹ 10 each of our Company. 

Financial Information The financial information stated in the Financial Statements (defined herein 

below). 

Group Companies Group Companies as defined in terms of Regulation 2(1)(r) of SEBI NCS 

Regulations, KLM Tiana Gold & Diamonds Private Limited, Ente Naadu Nidhi 

Limited, Carbomix Polymers (India) Private Limited  



2 

 

Term Description 

Key Managerial Personnel The key managerial personnel of the Company as defined under Regulation 

2(1)(sa) of the SEBI NCS Regulations. 

Loan Assets Assets under financing activities. 

Memorandum / MoA / 

Memorandum of 

Association  

Memorandum of Association of our Company, as amended.  

Net Loan Assets Assets under financing activities net of provision for non-performing assets.  

Networth As defined in Section 2(57) of the Companies Act, 2013, as follows: 

 

“Networth means the aggregate value of the paid-up share capital and all reserves 

created out of the profits, securities premium account and debit or credit balance 

of profit and loss account, after deducting the aggregate value of the accumulated 

losses, deferred expenditure and miscellaneous expenditure not written off, as per 

the audited balance sheet but does not include reserves created out of revaluation 

of assets, write back of depreciation and amalgamation.” 

Previous Statutory 

Auditor(s) 

The previous statutory auditor of our Company, RB Jain & Associates, Chartered 

Accountants holding valid certificate issued by the peer review board of the 

Institute of Chartered Accountants of India. 

Promoter  Biji Shibu 

Promoter Group Includes the individuals and entities covered by the definition under Regulation 

2(1) (ff) of the SEBI NCS Regulations 

RoC / Registrar of 

Companies 

The Registrar of Companies, Telangana at Hyderabad.  

Registered Office Door No. 8-13, Plot No. 39, First Floor, Ashoka Complex, Above Indian Bank, 

Mythripuram Colony, Gayathrinagar X Road, Vaishalinagar P.O., Hyderabad, 

Telangana-500 079 

“Senior Management 

Personnel” or “SMP” 

Senior management personnel of our Company in accordance with definition of 

Senior Management in Regulation 2 (iia) of the SEBI NCS Regulations, as 

described in “Our Management” on page 195.  

Statutory Auditor(s) / 

Auditor(s)  

The statutory auditor of our Company, being M/s. A John Moris & Co Chartered 

Accountants.  

Shareholders  Equity Shareholders of our Company from time to time. 

Limited Review Unaudited 

Financial 

Results//Unaudited 

Financial Results 

Limited review unaudited financial results / unaudited financial results of our 

Company as at and for the quarter ended June 30, 2024 prepared in accordance 

with the recognition and measurement principles laid down in the Indian 

Accounting Standards 34“Interim Financial Reporting” as prescribed under 

Section 133 of the Companies Act read with the relevant rules thereunder and 

other accounting principles generally accepted in India and in compliance with 

Regulation 33 of the SEBI Listing Regulations along with the limited review 

report issued thereon by the Previous Statutory Auditor of our Company.  

 

Issue Related Terms 

 

Term Description 

Abridged Prospectus A memorandum accompanying the Application Form for Public Issue containing 

the salient features of this Prospectus as specified by SEBI. 

Acknowledgement Slip  The slip or document issued by the Designated Intermediary to an Applicant as 

proof of registration of the Application Form. 

Allot/Allotment/Allotted The issue and allotment of the NCDs to successful Applicants pursuant to the 

Issue. 

Allotment Advice  The communication sent to the Allottees conveying the details of NCDs allotted 

to the Allottees in accordance with the Basis of Allotment.  

Allottee(s) The successful Applicant to whom the NCDs are being/have been Allotted 

pursuant to the Issue. 

Applicant / Investor  A person who applies for the issuance and Allotment of NCDs pursuant to the 

terms of this Prospectus and the Application Form for the Issue. 

Application / ASBA 

Application 

An application (whether physical or electronic) to subscribe to the NCDs offered 

pursuant to the Issue by submission of a valid Application Form and authorising 
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Term Description 

an SCSB to block the Application Amount in the relevant ASBA Account and 

will include application made by UPI Investors using UPI where the Application 

amount will be blocked upon acceptance of UPI Mandate Request by UPI 

Investors, which will be considered as the application for Allotment in terms of 

this Prospectus. 

Application Amount The aggregate value of NCDs applied for, as indicated in the Application Form 

for the Issue. 

Application Form / ASBA 

Form 

Form in terms of which an Applicant shall make an offer to subscribe to NCDs 

through the ASBA process or through the UPI Mechanism and which will be 

considered as the Application for Allotment of NCDs and in terms of this 

Prospectus. 

Application Supported by 

Blocked Amount / ASBA 

The Application (whether physical or electronic) used by an ASBA Applicant to 

make an Application by authorising the SCSB to block the bid amount in the 

specified bank account maintained with such SCSB. 

ASBA Account A bank account maintained by an ASBA Bidder with an SCSB, as specified in 

the ASBA Form submitted by ASBA Applicants for blocking the Bid Amount 

mentioned in the ASBA Form, and will include a bank account of a retail 

individual investor linked with UPI, for retail individual investors submitting 

application value up to UPI Application Limit 

ASBA Applicant Any Applicant who applies for NCDs through the ASBA process. 

Base Issue ₹ 5,000 lakhs. 

Basis of Allotment The basis on which NCDs will be allotted to successful applicants under the Issue 

and which is described in “Issue Procedure” on page 274. 

Broker Centres Broker centres notified by the Stock Exchange, where Applicants can submit the 

Application Forms (including ASBA Forms under UPI in case of UPI Investors) 

to a Trading Member. The details of such Broker Centres, along with the names 

and contact details of the Trading Members are available on the respective 

websites of the Stock Exchange. 

Business Days All days excluding Saturdays, Sundays or a public holiday in India or at any other 

payment centre notified in terms of the Negotiable Instruments Act, 1881. 

Client ID Client identification number maintained with one of the Depositories in relation 

to the demat account. 

Collection Centres Centres at which the Designated Intermediaries shall accept the Application 

Forms, being the Designated Branch for SCSBs, Specified Locations for the 

Syndicate, Broker Centres for Registered Brokers, Designated RTA Locations 

for CRTAs and Designated CDP Locations for CDPs. 

Collecting Depository 

Participants / CDPs 

A depository participant, as defined under the Depositories Act, 1996 and 

registered with the SEBI Act and who is eligible to procure Applications at the 

Designated CDP Locations in terms of the SEBI Master Circular. 

Collecting Registrar and 

Share Transfer Agents / 

CRTAs 

Registrar and share transfer agents registered with SEBI and eligible to procure 

Applications at the Designated RTA Locations in terms of the SEBI Master 

Circular. 

Credit Rating Agencies / 

Acuité Ratings / India 

Ratings 

For the present Issue, the credit rating agencies being Acuité Ratings 

CRISIL CRISIL Limited 

Coupon Rate / Interest Rate  The aggregate rate of interest payable in connection with the NCDs in 

accordance with this Prospectus. For further details, see “Issue Structure” on 

page 238. 

Cut-off date Shall mean November 07, 2024 

Debenture Trust cum 

Hypothecation Deed/ 

Debenture Trust Deed 

The Debenture Trust cum Hypothecation Deed to be executed by our Company 

and the Debenture Trustee for creating the security over the NCDs issued under 

the Issue. 

Debenture Trusteeship 

Agreement  

Debenture Trusteeship Agreement dated October 24, 2024 entered into between 

our Company and the Debenture Trustee. 

Debentures /NCDs Secured, redeemable, non-convertible debentures issued pursuant to this Issue 

Deemed Date of Allotment The date on which the Board or the Debenture Committee of the Board approves 

the Allotment of the NCDs or such date as may be determined by the Board or 
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Term Description 

the Debenture Committee and notified to the Designated Stock Exchange. All 

benefits relating to the NCDs including interest on NCDs shall be available to 

the Debenture holders from the Deemed Date of Allotment. The actual Allotment 

of NCDs may take place on a date other than the Deemed Date of Allotment. 

Demographic Details The demographic details of an Applicant such as his address, bank account 

details, category, PAN, UPI ID etc. for printing on refund/interest orders or used 

for refunding through electronic mode as applicable.  

Depositories Act The Depositories Act, 1996 

Depository(ies) National Securities Depository Limited (NSDL) and/or Central Depository 

Services (India) Limited (CDSL) 

Designated Branches Such branches of the SCSBs which shall collect the Application Forms used by 

the ASBA Applicants and a list of which is available at https://www.sebi.gov.in 

or at such other web-link as may be prescribed by SEBI from time to time. 

Designated CDP Locations Such centres of the Collecting Depository Participants where Applicants can 

submit the Application Forms. The details of such Designated CDP Locations, 

along with the names and contact details of the CDPs are available on the website 

of the Stock Exchange and updated from time to time. 

Designated Date The date on which the Registrar to the Issue issues the instruction to SCSBs for 

unblocking of funds from the ASBA Accounts to the Public Issue Account in 

terms of this Prospectus and the Public Issue Account and Sponsor Bank 

Agreement and following which the Board, shall Allot the NCDs to the successful 

Applicants. 

Designated Intermediaries  Collectively, the Lead Managers, the Syndicate Members/Lead Brokers, Trading 

Members, agents, SCSBs, Registered Brokers, CDPs and RTAs, who are 

authorised to collect Application Forms from the Applicants in the Issue 

 

In relation to ASBA applicants authorising an SCSB to block the amount in the 

ASBA Account, Designated Intermediaries shall mean SCSBs. 

 

In relation to ASBA applicants submitted by Retail Individual Investors where the 

amount was blocked upon acceptance of UPI Mandate Request using the UPI 

Mechanism, Designated Intermediaries shall mean the CDPs, RTAs, Lead 

Manager, Members of the Syndicate, Trading Members and Stock Exchange 

where applications have been submitted through the app/web interface as 

provided in the SEBI Master Circular 

Designated Stock 

Exchange/ DSE 

BSE Limited. 

Designated RTA Locations Such centres of the CRTAs where Applicants can submit the Application Forms 

(including Application Forms by UPI Investors under the UPI Mechanism). The 

details of such Designated RTA Locations, along with the names and contact 

details of the CRTAs are available on the website of the Stock Exchange 

(www.bseindia.com) and updated from time to time. 

DP/ Depository Participant A depository participant as defined under the Depositories Act. 

Direct Online Application An online interface enabling direct applications through UPI by an app based/web 

interface, by investors to a public issue of debt securities with an online payment 

facility 

Draft Prospectus / Draft 

Offer Document 

The draft prospectus dated November 05, 2024, filed by our Company with the 

Designated Stock Exchange and with SEBI for receiving public comments, in 

accordance with the provisions of the Companies Act, 2013 and the SEBI NCS 

Regulations. 

Existing Secured Creditors The South Indian Bank Limited, ICICI Bank Limited, State Bank of India, 

Dhanlaxmi Bank Limited, Indian Overseas Bank, HDFC Bank Limited, debenture 

holders of the privately placed secured redeemable non-convertible debentures 

represented by Abhijith Satheesh, and debenture holders of secured redeemable 

non-convertible debentures issued by way of public issue represented by Vistra 

ITCL India Limited.  

Fugitive Economic 

Offender 

An individual who is declared a fugitive economic offender under Section 12 of 

the Fugitive Economic Offenders Act, 2018. 
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Term Description 

Interest Payment Date / 

Coupon Payment Date  

The dates on which interest/coupon on the NCDs shall fall due for payment which 

will be specified in this Prospectus. Please see the section titled “Issue Structure 

– Interest and Payment of Interest” on page 213. 

Institutional Portion Portion of Applications received from Category I of persons eligible to apply for 

the issue which includes Resident Public Financial Institutions as defined in 

Section 2(72) of the Companies Act 2013; Statutory Corporations including State 

Industrial Development Corporations; Scheduled Commercial Banks, Co-

operative Banks and Regional Rural Banks, which are authorised to invest in the 

NCDs, Provident Funds of minimum corpus of ₹ 2,500 lakhs, Pension Funds of 

minimum corpus of ₹ 2,500 lakhs; Superannuation Funds and Gratuity Fund, 

which are authorised to invest in the NCDs; Venture Capital funds and/or 

Alternative Investment Funds registered with SEBI, Insurance Companies 

registered with the IRDA; National Investment Fund set up by resolution no. F. 

No. 2/3/2005-DDII dated November 23, 2005 of the Government of India and 

published in the Gazette of India: Insurance funds set up and managed by the 

Indian army, navy or the air force of the Union of India or by the Department of 

Posts, India; Mutual Funds, registered with SEBI; and Systemically Important 

NBFC registered with RBI and having a net-worth of more than ₹50,000 lakh as 

per the last audited financial statements 

Issue/ Issue Size Public issue by our Company of NCDs aggregating up to ₹5,000 lakhs (“Base 

Issue Size”), with an option to retain over-subscription up to ₹5,000 lakhs, 

cumulatively aggregating up to ₹10,000 lakhs on the terms and in the manner set 

forth therein. 

The Issue is being made pursuant to the provisions of SEBI NCS Regulations, the 

Companies Act, 2013 and rules made thereunder as amended to the extent notified 

and the SEBI Master Circular. 

Issue Closing Date Thursday, November 28 2024 

Issue Opening Date Thursday, November 14, 2024 

Lead Manager Vivro Financial Services Private Limited. 

Market Lot 1 (one) NCD. 

Maturity Amount In respect of NCDs Allotted to NCD Holders, the repayment of the face value of 

the NCD along with interest that may have accrued as on the redemption date. 

Mobile App(s) The mobile applications listed on the website of Stock Exchange as may be 

updated from time to time, which may be used by Applicants to submit Bids using 

the UPI Mechanism 

NCD Holder/Debenture 

Holder 

Any debenture holder who holds the NCDs issued in this Issue and whose name 

appears on the beneficial owners list provided by the Depositories. 

Non-Institutional Portion Category II of persons eligible to apply for the Issue which includes Companies 

falling within the meaning of Section 2(20) of the Companies Act 2013; bodies 

corporate and societies registered under the applicable laws in India and 

authorised to invest in the NCDs; Educational institutions and Associations Of 

Persons and/or bodies established pursuant to or registered under any central or 

state statutory enactment, which are authorised to invest in the NCDs; Trust 

Including Public/private charitable/religious trusts which are authorised to invest 

in the NCDs; Scientific and/or industrial research organisations, which are 

authorised to invest in the NCDs; Partnership firms in the name of the partners; 

Limited liability partnerships formed and registered under the provisions of the 

Limited Liability Partnership Act, 2008 (No. 6 of 2009); Resident Indian 

individuals and Hindu undivided families through the Karta aggregating to a value 

exceeding ₹ 5 lakhs. 

Offer Document The Draft Prospectus, this Prospectus, Application Form and abridged Prospectus. 

Prospectus The Prospectus filed with the RoC in accordance with the SEBI NCS Regulations, 

containing inter alia the coupon rate for the NCDs and certain other information. 

Public Issue Account Account(s) opened with the Public Issue Account Bank to receive monies from 

the ASBA Accounts maintained with the SCSBs (including under the UPI 

Mechanism) on the Designated Date. 

Public Issue Account Bank The Banker to the Issue being HDFC Bank Limited with whom Public Issue 

Account will be opened. 
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Term Description 

Public Issue Account and 

Sponsor Bank Agreement 

 

The agreement dated November 07, 2024 entered into amongst our Company, the 

Registrar to the Issue, the Lead Manager, the Public Issue Account Bank and the 

Sponsor Bank for the appointment of the Sponsor Bank in accordance with the 

SEBI Master Circular for collection of the Application Amounts from ASBA 

Accounts under the UPI Mechanism and the Refund Bank for remitting the and 

where applicable, refunds of the amounts collected from the Applicants on the 

terms and conditions thereof. 

Retail Individual Investors Resident Indian individuals or HUFs applying through the Karta, for NCDs for an 

amount aggregating up to and including ₹5 Lakh, across all Series of NCDs in 

Issue including bids received from UPI mechanism. 

Record Date The record date for payment of interest in connection with the NCDs or repayment 

of principal in connection therewith shall be 15 Days prior to the date on which 

interest is due and payable, and/or the date of redemption. Provided that trading 

in the NCDs shall remain suspended between the aforementioned Record Date in 

connection with redemption of NCDs and the date of redemption or as prescribed 

by the Stock Exchange, as the case may be. 

Refund Account Account opened with the Refund Bank from which refunds, if any, of the whole 

or any part of the Application Amount shall be made and as specified in this 

Prospectus. 

Refund Bank The Banker to the Issue being HDFC Bank Limited with whom the Refund 

Account(s) will be opened. 

Registrar to the Issue / 

Registrar 

Kfin Technologies Limited  

Register of NCD Holders The statutory register in connection with any NCDs which are held in physical 

form on account of rematerialisation, containing name and prescribed details of 

the relevant NCD Holders, which will be prepared and maintained by our 

Company/Registrar in terms of the applicable provisions of the Act. 

RIIs Retail Individual Investors 

RTAs/ Registrar and Share 

Transfer Agent 

The registrar and share transfer agents registered with SEBI and eligible to 

procure Application in the Issue at the Designated RTA Locations. 

SCSBs or Self Certified 

Syndicate Banks 

The banks registered with SEBI, offering services in relation to ASBA and UPI, 

a list of which is available on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes for 

ASBA and 

https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId

=40 for UPI, updated from time to time and at such other websites as may be 

prescribed by SEBI from time to time. 

SEBI Delisting 

Regulations 

Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 

2021, as amended from time to time. 

SEBI Master Circular Master Circular no. SEBI/HO/DDHS/PoD1/P/CIR/2024/54 dated May 22, 2024 

as amended, which consolidates and has replaced multiple circulars issued by 

SEBI in relation of issue and listing of debt securities. 

SEBI Master Circular for 

Debenture Trustees 

Circular no. SEBI/HO/DDHS-PoD3/P/CIR/2024/46 dated May 16, 2024. 

SEBI Listing Regulations/ 

Listing Regulations 

Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, as amended from time to time. 

Security The principal amount of the secured NCDs to be issued in terms of this Prospectus 

together with all interest due on the secured NCDs, as well as all costs, charges, 

all fees, remuneration of Debenture Trustee and expenses payable in respect 

thereof shall be secured by way of first ranking pari passu charge with Existing 

Secured Creditors, on all movable assets, including book debts and receivables, 

cash and bank balances, other movable assets, loans and advances, both present 

and future of the Company equal to the value of one time of the NCDs outstanding 

plus interest accrued thereon.  

Specified Locations Collection centres where the Members of the Syndicate shall accept Application 

Forms, a list of which is included in the Application Form.  

Sponsor Bank The Banker to the Issue registered with SEBI, which has been appointed by our 

Company to act as a conduit between the Stock Exchanges and the National 
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Term Description 

Payments Corporation of India in order to push the mandate collect requests and 

/ or payment instructions of the retail individual investors into the UPI for retail 

individual investors applying through the app/web interface of the Stock 

Exchange(s) with a facility to block funds through UPI Mechanism for application 

value up to ₹ 5,00,000 and carry out any other responsibilities in terms of the SEBI 

Master Circular. (In this Issue, HDFC Bank Limited) 

Stock Exchange BSE Limited. 

Syndicate ASBA Applications through the Designated Intermediaries. 

Syndicate ASBA 

Application Locations 

Collection centers where the Designated Intermediaries shall accept Application 

Forms from Applicants, a list of which is available on the website of the SEBI at 

https://www.sebi.gov.in and at such other websites as may be prescribed by SEBI 

from time to time. 

Syndicate SCSB Branches In relation to ASBA Applications submitted to a member of the Syndicate, such 

branches of the SCSBs at the Syndicate ASBA Application Locations named by 

the SCSBs to receive deposits of the Application Forms from the members of the 

Syndicate, and a list of which is available on https://www.sebi.gov.in or at such 

other website as may be prescribed by SEBI from time to time. 

Tenor Tenor shall mean the tenor of the NCDs. 

Trading Member(s) Individuals or companies registered with SEBI as “trading member(s)” under the 

SEBI (Stock Brokers and Sub-Brokers) Regulations, 1992, and who hold the right 

to trade in stocks listed on stock exchanges, through which investors can buy or 

sell securities listed on stock exchanges whose list is available on stock 

exchanges. 

Transaction Registration 

Slip / TRS 

The acknowledgement slip or document issued by any of the Members of the 

Syndicate, the SCSBs, or the Trading Members as the case may be, to an 

Applicant upon demand as proof of upload of the Application on the application 

platform of the Stock Exchange. 

Tripartite Agreement(s) Agreements as entered into between our Company, Registrar and each of the 

Depositories under the terms of which the Depositories shall act as depositories 

for the securities issued by our Company. 

Trustees / Debenture 

Trustee 

Trustees for the holders of the NCDs allotted pursuant to Public Issue I, II, III, IV, 

V, VI, VII, VIII, IX, X and in this issue being Vistra ITCL (India) Limited. 

UPI Unified Payments Interface, is an instant payment system developed by the NPCI. 

It enables merging several banking features, seamless fund routing and merchant 

payments into one hood. UPI allows instant transfer of money between any two 

persons’ bank accounts using a payment address which uniquely identifies a 

person’s bank account. 

UPI Investor An Applicant who applies with a UPI number whose Application Amount for 

NCDs in the Issue is up to ₹ 5,00,000. 

UPI ID ID created on Unified Payment Interface (UPI) for single-window mobile 

payment system developed by the NPCI. 

UPI Application Limit Maximum limit to utilize the UPI mechanism to block the funds for application 

value up to ₹5,00,000 for issues of debt securities pursuant to SEBI Master 

Circular or any other investment limit, as applicable and prescribed by SEBI from 

time to time. 

UPI Mandate Request A request (intimating the UPI Investors, by way of a notification on the UPI 

application and by way of an SMS directing the UPI Investors to such UPI 

application) to the UPI Investors using the UPI Mechanism initiated by the 

Sponsor Bank to authorise blocking of funds equivalent to the Application 

Amount in the relevant ASBA Account through the UPI, and the subsequent debit 

of funds in case of Allotment. 

UPI Mechanism Unified Payments Interface mechanism in accordance with SEBI Master Circular 

as amended from time to time, to block funds for application value up to UPI 

Application Limit submitted through intermediaries. 

UPI PIN Password to authenticate UPI transaction. 

Web Interface Web interface developed by Designated Stock Exchange wherein the bid is 

automatically uploaded onto the Stock Exchange bidding platform and the amount 

is blocked using the UPI mechanism 
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Term Description 

Wilful Defaulter Includes wilful defaulters as defined under Regulation 2(1)(lll) of the Securities 

and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2018 which includes a Person or a company categorized as a wilful 

defaulter by any bank or financial institution (as defined under the Companies 

Act, 2013) or consortium thereof, in accordance with the guidelines on wilful 

defaulters issued by the RBI and includes a company  whose director or promoter 

is categorised a Wilful defaulter. 

Working Days All days excluding Sundays or a holiday of commercial banks in Mumbai and/or 

Kochi, except with reference to Issue Period, where Working Days shall mean all 

days, excluding Saturdays, Sundays and public holiday in Mumbai. Furthermore, 

for the purpose of post issue period, i.e. period beginning from Issue Closure to 

listing of the NCDs on the Stock Exchange, Working Days shall mean all trading 

days of the Stock Exchange, excluding Sundays and bank holidays in Mumbai, as 

per the SEBI NCS Regulations, however, with reference to payment of 

interest/redemption of NCDs, Working Days shall mean those days wherein the 

money market is functioning in Mumbai. 

 

Business / Industry Related Terms  

 

Term Description 

AFC Asset Finance Companies 

ALM Asset Liability Management 

ALCO Asset Liability Committee 

ANW Adjusted Net Worth 

AUM Assets Under Management 

Average Cost of Borrowing Amount that is calculated by dividing the interest paid during the 

period by average of the monthly outstanding  

Basis Points bps 

Capex Capital Expenditure 

CAD Current Account Deficit 

CAGR Compound Annual Growth Rate 

CIBIL Credit Information Bureau (India) Limited 

CIC-ND-SI Systemically Important Core Investment Company 

CPI Consumer Price Index 

CRAR Capital to Risk Weighted Assets Ratio 

DSA Direct Sales Agent 

DPD Days Past Due 

ECLGS Emergency Credit Line Guarantee Scheme 

EMI Equated Monthly Instalment 

ETB Existing to Bank 

GDP Gross Domestic Product 

GDS Gross Domestic Savings 

GNPAs Gross Non-Performing Assets 

GLP Gross Loan Portfolio 

Gross Spread Yield on the average minus the cost of funds  

HFC Housing Finance Company 

HNFS Household Net Savings 

ICs Investment Companies 

IDF-NBFC Infrastructure Debt Fund 

IFC Infrastructure Finance Company 

IND AS Indian Accounting Standards 

IMF International Monetary Fund 

IPO Initial Public Offering 

IRDA Insurance Regulatory and Development Authority 

IRR Interest Rate Risk 

JLG  Joint Liability Group 

KYC/KYC Norms Customer identification procedure for opening of accounts and 
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Term Description 

monitoring transactions of suspicious nature followed by NBFCs for 

the purpose of reporting it to appropriate authority 

LAP Loan against property 

LCs Loan Companies 

Loan Book  Outstanding loans net of provisions made for NPAs 

LTV Loan to value 

MFIN Microfinance Institutions Network 

MGC Mortgage Guarantee Companies 

MIS Management Information Systems 

MPC Monetary Policy Committee 

MSME Micro, Small and Medium Enterprises 

NABARD National Bank for Agriculture and Rural Development 

NAV Net Asset Value 

NBFC Non-Banking Financial Company as defined under Section 45-IA of 

the RBI Act, 1934 

NBFC – AA NBFC-Account Aggregator 

NBFC-ND-NSI (NBFC-BL/ NBFC – 

Base Layer) 

Non-deposit taking NBFCs below the asset size of ₹ 1,00,000 lakh and 

(b) NBFCs undertaking the following activities- (i) NBFC-Peer to 

Peer Lending Platform (NBFCP2P), (ii) NBFC-Account Aggregator 

(NBFC-AA), (iii) Non-Operative Financial Holding Company 

(NOFHC) and (iv) NBFCs not availing public funds and not having 

any customer interface 

NBFC-D NBFC registered as a deposit accepting NBFC 

NBFC-ML/ NBFC – 

Middle Layer 

(a) all deposit taking NBFCs (NBFC-Ds), irrespective of asset size, 

(b) non-deposit taking NBFCs with asset size of ₹1,00,000 lakh and 

above and (c) NBFCs undertaking the following activities (i) 

Standalone Primary Dealers (SPDs), (ii) Infrastructure Debt Fund - 

Non-Banking Financial Companies (IDF-NBFCs), (iii) Core 

Investment Companies (CICs), (iv) Housing Finance Companies 

(HFCs) and (v) Infrastructure Finance Companies (NBFC-IFC) 

NBFC-ICC NBFC registered as an Investment and Credit Company 

NBFC-MFI NBFC – Microfinance Institutions 

NBFC-ND NBFC registered as a non-deposit accepting NBFC 

NBFC-ND-NSI Non-Systemically Important NBFC-ND, i.e. a non-banking financial 

company not accepting / holding public deposits and which is not 

systemically important i.e. having total assets of less than ₹ 50,000 

lakhs as per the last audited balance sheet 

NBFC-ND-SI Systemically Important NBFC-ND, i.e. a non-banking financial 

company not accepting / holding public deposits and which is 

systemically important i.e. having total assets of ₹ 50,000 lakhs and 

above as per the last audited balance sheet 

NBFIs Non-banking Financial Institutions 

NBFC-P2P NBFC–Peer to Peer Lending Platform 

NBFC - TL NBFC-UL which in the opinion of RBI has substantial increase in the 

potential systemic risk 

NBFC – UL NBFCs which are specifically identified by the RBI as warranting 

enhanced regulatory requirement based on a set of parameters and 

scoring methodology as provided in SBR Framework 

NHAI National Highways Authority of India 

NII Net Interest Income 

NNPA Net Non-Performing Assets 

NOF Net Owned Fund 

NOFHC Non-Operative Financial Holding Company 

NPA Non-Performing Asset 

NPCI National Payments Corporation of India 

OLC Overdue Loan Cell 

OPEC Organization of the Petroleum Exporting Countries 

PCA Prompt Corrective Action 
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Term Description 

Public Issue I Public issue of secured non-convertible debentures of face value 

₹1,000 each aggregating to ₹10,000.00 lakhs pursuant to the 

prospectus dated September 18, 2018 

Public Issue II Public issue of secured non-convertible debentures of face value 

₹1,000 each aggregating to ₹9,383.38 lakhs pursuant to the prospectus 

dated August 19, 2019 

Public Issue III Public issue of secured non-convertible debentures of face value 

₹1,000 each aggregating to ₹12,428.93 lakhs pursuant to the 

prospectus dated May 27, 2020 

Public Issue IV Public issue of secured non-convertible debentures of face value 

₹1,000 each aggregating to ₹15,000.00 lakhs pursuant to the 

prospectus dated June 30, 2021 

Public Issue V Public issue of secured non-convertible debentures of face value 

₹1,000 each aggregating to ₹16,210.77 lakhs pursuant to the 

prospectus dated September 28, 2021 

Public Issue VI Public issue of secured non-convertible debentures of face value 

₹1,000 each aggregating to ₹17,765.22 lakhs pursuant to the 

prospectus dated February 11, 2022 

Public Issue VII Public issue of secured non-convertible debentures of face value 

₹1,000 each aggregating to ₹ 18,798.56 lakhs pursuant to the 

prospectus dated September 13, 2022  

Public Issue VIII Public issue of secured non-convertible debentures of face value of ₹ 

1,000 each aggregating to ₹ 13,612.96 lakhs pursuant to the 

prospectus dated February 7, 2023  

Public Issue IX Public issue of secured non-convertible debenture of face value of ₹ 

1,000 each aggregating to ₹ 8,678.38 lakhs pursuant to the prospectus 

dated August 22, 2023  

Public Issue X Public issue of secured non-convertible debenture of face value of ₹ 

1,000 each aggregating to ₹12,500.00 lakhs pursuant to the prospectus 

dated July, 18, 2024 

PLI Production Linked Incentive 

PMJDY Pradhan Mantri Jan Dhan Yojana 

PMJJY Pradhan Mantri Jeevan Jyoti Bima Yojana 

PMSJY Pradhan Mantri Suraksha Bima Yojana 

RBI Reserve Bank of India 

RBI Scale Based Master Directions Master Direction – Reserve Bank of India (Non-Banking Financial 

Company – Scale Based Regulation) Directions, 2023 

ROA Return on Assets 

ROI Return on Investment 

SBR Framework Scale Based Regulation: A Revised Regulatory Framework for 

NBFCs (as 

amended) 

SFBs Small Finance Banks 

SIDBI Small Industries Development Bank of India 

SME Small and Medium Enterprises 

STPLs Small Ticket Size Loans 

TAT Turnaround Time 

Tier 1 Capital  “Tier 1 capital” for NBFCs (except NBFCs-BL) is the sum of 

 

(i) Owned fund as reduced by investment in shares of other 

NBFCs and in shares, debentures, bonds, outstanding loans 

and advances including hire purchase and lease finance made 

to and deposits with subsidiaries and companies in the same 

group exceeding, in aggregate, ten percent of the owned 

fund; and  
(ii) Perpetual debt instruments issued by a non-deposit taking 

NBFCs in each year to the extent it does not exceed 15 

percent of the aggregate Tier 1 capital of such company as 
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Term Description 

on March 31 of the previous accounting year.  

 
Note – NBFCs-BL are not eligible to include perpetual debt 

instruments in their Tier 1 capital  

Tier 2 Capital Tier 2 capital” for NBFCs (except NBFCs-BL) is the sum of 

 

(i) Preference shares other than those which are compulsorily 

convertible into equity; 

(ii) Revaluation reserves at discounted rate of 55 percent; 

(iii) General provisions (including that for Standard Assets) and loss 

reserves to the extent these are not attributable to actual diminution in 

value or identifiable potential loss in any specific asset and are 

available to meet unexpected losses, to the extent of one and one 

fourth percent of risk weighted assets;  

(iv) Hybrid debt capital instruments; 

(v) Subordinated debt; and 

(vi) Perpetual debt instruments issued by a non-deposit taking NBFC 

which is in excess of what qualifies for Tier 1 capital; 

to the extent the aggregate does not exceed Tier 1 capital. 

 

Note – NBFCs-BL are not eligible to include perpetual debt 

instruments in their Tier 2 

TLTRO Targeted Long-Term Repo Operations 

TNPL Travel Now – Pay Later 

WEO World Economic Outlook 

 

Conventional and General Terms or Abbreviations 

 

Term Description 

AGM Annual General Meeting 

AML Anti-Money Laundering 

BSE BSE Limited 

CAGR Compounded Annual Growth Rate  

CDSL Central Depository Services (India) Limited 

CGST Act Central Goods and Services Tax Act, 2017 

Companies Act/Companies 

Act 2013 

The Companies Act, 2013 read with rules framed by the Government of India 

from time to time 

DIN Director Identification Number 

DRR Debenture Redemption Reserve 

DT Circular Circular no. SEBI/HO/MIRSD/CRADT/CIR/P/2020/218 issued by SEBI on 

November 3, 2020, as amended from time to time 

ECLGS Emergency Credit Line Guarantee Scheme 

EGM Extraordinary General Meeting 

EPS Earnings Per Share 

ETB Existing to Bank 

FDI Foreign Direct Investment 

FDI Policy FDI in an Indian company is governed by the provisions of the FEMA read 

with the FEMA Regulations and the Foreign Direct Investment Policy 

FEMA Foreign Exchange Management Act, 1999 

FEMA Non-Debt 

Regulations 

Foreign Exchange Management (Non-Debt Instruments) Rules, 2019 

FEMA Debt Regulations  Foreign Exchange Management (Debt Instruments) Rules, 2019 

FFMC Full Fledged Money Changer 

Financial Year/FY Financial Year ending March 31 

FII/FPI Foreign Institutional Investors defined under the SEBI (Foreign Institutional 

Investors) Regulations, 2014 registered with SEBI and as repealed by Foreign 

Portfolio Investors defined under the SEBI (Foreign Portfolio Investors) 

Regulations, 2019 
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GDP Gross Domestic Product 

GFCE Government First Consumption Expenditure 

GFCF Gross Fixed Capital Formation 

GoI Government of India 

G-Sec Government Securities 

GST Goods and services tax 

ICAI Institute of Chartered Accountants of India established by an Act of Parliament, 

viz. The Chartered Accountants Act, 1949 (Act No. XXXVIII of 1949) 

HUF Hindu Undivided Family 

IFRS International Financial Reporting Standards 

IFSC Indian Financial System Code 

IGST Act Integrated Goods and Services Tax Act, 2017 

IND AS The Indian Accounting Standards referred to in Section 133 of the Companies 

Act, 2013 read with the Companies (Indian Accounting Standard) Rules, 2015, 

as amended. 

Indian GAAP Accounting Standards as per the Companies (Accounting standards) Rules, 

2006 notified under Section 133 of the Act and other relevant provisions of the 

Act. 

IRDAI Insurance Regulatory and Development Authority of India 

IT Information Technology 

IT Act The Income Tax Act, 1961 

KYC Know Your Customer 

LAP Loan against property 

LTV Loan to Value 

MCA Ministry of Corporate Affairs, Government of India 

MFIN Microfinance Institutions Network 

MICR Magnetic Ink Character Recognition 

MIS Management Information System 

MoU Memorandum of Understanding  

NA Not Applicable 

NACH National Automated Clearing House 

NEFT National Electronic Funds Transfer 

NII(s) Non-Institutional Investor(s) 

NIM Net Interest Margin 

NPCI National Payments Corporation of India 

NRI Non-Resident Indian 

NSDL National Securities Depository Limited 

NTC New to Credit 

PAN Permanent Account Number 

PCA Prompt Corrective Actions 

PDI Perpetual Debt Instrument 

RBI The Reserve Bank of India 

RBI Act The Reserve Bank of India Act, 1934 

RM  Relationship Manager 

RTGS Real Time Gross Settlement 

SCRA Securities Contracts (Regulation) Act, 1956 

SCRR The Securities Contracts (Regulation) Rules, 1957 

SEBI The Securities and Exchange Board of India constituted under the Securities 

and Exchange Board of India Act, 1992 

SEBI Act The Securities and Exchange Board of India Act, 1992  

SEBI Delisting Regulations SEBI (Delisting of Equity Shares) Regulations, 2021 

SEBI Listing Regulations/ 

Listing Regulations 

Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 

SEBI NCS Regulations/ 

SEBI Regulations 

Securities and Exchange Board of India (Issue and Listing of Non Convertible 

Securities) Regulations, 2021 

SGST Act State Goods and Services Tax Act, 2017, as enacted by various state 

governments. 
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Term Description 

TDS Tax Deducted at Source 

TLTRO Targeted long-term repo operations 

WDM Wholesale Debt Market 

 

Notwithstanding anything contained herein, capitalised terms that have been defined in the chapters titled 

“Capital Structure”, “History and Certain Other Corporate Matters”, “Our Management”, “Financial 

Statements”, “Financial Indebtedness”, “Issue Procedure”, “Outstanding Litigations”, “Key Regulations and 

Policies”, and “Summary of Main Provisions of the Articles of Association” and on pages 50, 192, 195, 214,216 

274, 305, 353, and 372 respectively will have the meanings ascribed to them in such chapters. 
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PRESENTATION OF FINANCIAL, INDUSTRY AND OTHER INFORMATION 

 

Certain Conventions 

 

All references to “India” are to the Republic of India and its territories and possessions and all references to the 

“Government” or the “State Government” are to the Government of India, central or state, as applicable.  

 

Unless otherwise stated, references in this Prospectus to a particular year are to the calendar year ended on 

December 31 and to a particular “fiscal” or “fiscal year” are to the fiscal year ended on March 31. 

 

All references to “India” are to the Republic of India and its territories and possessions, and the “Government,” 

the “Central Government” or the “State Government” are to the Government of India, central or state, as 

applicable. 

 

Financial Data 

 

Our Company publishes its financial statements in Rupees.  

 

Our Company’s Limited Review Unaudited Financial Results for the quarter ended June 30, 2024 has been 

prepared by our Previous Statutory Auditor, RB Jain and Associates, Chartered Accountants in accordance with 

Ind AS, as applicable standards and guidance notes specified by the ICAI including the applicable provisions of 

the Companies Act, 2013 and other applicable statutory and/or regulatory requirements. 

 

Our Company’s financial statements for the year ended March 31, 2024, March 31, 2023, March 31, 2022, are 

prepared by our Previous Statutory Auditor, RB Jain and Associates, Chartered Accountants in accordance with 

Ind AS, as applicable standards and guidance notes specified by the ICAI including the applicable provisions of 

the Companies Act, 2013, and other applicable statutory and/or regulatory requirements. With effect from April 

1, 2019, as per the roadmap issued by the Ministry of Corporate Affairs (“MCA”) dated January 18, 2016, under 

the Companies (Indian Accounting Standards) Rules, 2015, for Non-Banking Finance Companies (other than the 

Non-Banking Finance Companies having total assets of ₹50,000 lakhs or more), for financial reporting purposes, 

the Company has followed the Indian Accounting Standards issued by the ICAI specified under Section 133 of 

the Companies Act, 2013, read with Rule 3 and/or Rule 7 of the Companies (Indian Accounting Standard) Rules, 

2015 (“IND AS”), as applicable. 

 

The Ministry of Corporate Affairs (“MCA”), in its press release dated January 18, 2016, issued a roadmap for 

implementation of Ind AS converged with IFRS for non-banking financial companies, scheduled commercial 

banks, insurers, and insurance companies, which was subsequently confirmed by the RBI through its circular 

dated February 11, 2016. The notification further explains that NBFCs whose equity and/or debt securities are 

listed or in the process of listing on any stock exchange in India or outside India and having a net worth of less 

than ₹50,000 lakh, shall comply with Ind AS for accounting periods beginning from April 1, 2019 onwards with 

comparatives for the periods ending on March 31, 2019 or thereafter. Accordingly, Ind AS is applicable to our 

Company with effect from April 1,2019. 

 

The Limited Review Unaudited Financial Results and Audited Financial Statements and the reports issued 

thereon, as issued by our Company’s Previous Statutory Auditors, RB Jain and Associates, Chartered 

Accountants, is included in this Prospectus, in the chapter titled “Financial Statements” beginning on page 214. 

 

Unless stated otherwise, the financial data used in this Prospectus is derived from our Limited Review Unaudited 

Financial Results and Audited Financial Statements for the financial years prepared in accordance with the 

recognition and measurement principles as laid down in IND AS, applicable standards and guidance notes 

prescribed by ICAI, Companies Act, 2013 and other applicable statutory and/or regulatory requirements. 

 

The Unaudited Financial Results of our Company as at and for the quarter ended June 30, 2024 prepared in 

accordance with the recognition and measurement principles laid down in the Indian Accounting Standards 34“

Interim Financial Reporting” as prescribed under Section 133 of the Companies Act read with the relevant rules 

thereunder and other accounting principles generally accepted in India and in compliance with Regulation 33 of 

the SEBI Listing Regulations along with the limited review report issued thereon by the Previous Statutory 

Auditor of our Company and are included in this Prospectus. 
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In this Prospectus, any discrepancies in any table, including “Capital Structure” and “Objects of the Issue” 

between the total and the sum of the amounts listed are due to rounding off. All the decimals have been rounded 

off to two decimal places. 

 

Further, the financial data and numbers used in this Prospectus are under Ind AS, as specifically mentioned in this 

Prospectus and is not strictly comparable. 

 

Unless stated otherwise or unless the context requires otherwise, the financial data used in this Prospectus is on a 

standalone basis. 

 

Currency and units of Presentation 

 

In this Prospectus, all references to ‘Rupees’/ ‘Rs.’/ ‘INR’/ ‘₹’ are to Indian Rupees, the official currency of the 

Republic of India.  Except where stated otherwise in this Prospectus, all figures have been expressed in ‘lakhs’. 

All references to ‘lakh/lakhs’ means ‘one hundred thousand’ and ‘crore’ means ‘ten million’ and ‘billion /billions’ 

means ‘one hundred crores’. 

 

Industry and Market Data  

 

Unless stated otherwise, industry and market data used throughout this Prospectus has been obtained from industry 

publications. Industry publications generally state that the information contained in those publications has been 

obtained from sources believed to be reliable but that their accuracy and completeness are not guaranteed and 

their reliability cannot be assured. Accordingly, no investment decision should be made on the basis of such 

information. Although our Company believes that industry data used in this Prospectus is reliable, it has not been 

independently verified. Also, data from these sources may not be comparable. Similarly, internal reports, while 

believed by us to be reliable, have not been verified by any independent sources.  

 

The extent to which the market and industry data used in this Prospectus is meaningful depends on the reader’s 

familiarity with and understanding of the methodologies used in compiling such data. Certain information and 

statistics in relation to the industry in which we operate, which has been included in this Prospectus has been 

extracted from an industry report titled “Industry report on  gold  loans,  personal  loans,  MSME  loans,  and 

microfinance loans”, dated August 2024 prepared and issued by CRISIL Limited (“CRISIL Report”). Please 

refer to “Industry Overview” on page 136 for further details. Following is the disclaimer of CRISIL Limited in 

relation to the CRISIL Report:  

  

“CRISIL Market Intelligence & Analytics (CRISIL MI&A), a division of CRISIL Limited (CRISIL) has taken due 

care and caution in preparing this report (Report) based on the Information obtained by CRISIL from sources 

which it considers reliable (Data). This Report is not a recommendation to invest / disinvest in any entity covered 

in the Report and no part of this Report should be construed as an expert advice or investment advice or any form 

of investment banking within  the meaning of any law or regulation.  Without limiting the generality of the 

foregoing, nothing in the Report is to be construed as CRISIL providing or intending to provide any services in 

jurisdictions where CRISIL does not have the necessary permission and/or registration to carry out its business 

activities in this regard.  KLM Axiva  Finvest  Limited  will  be  responsible  for  ensuring  compliances  and 

consequences  of  non-compliances  for  use  of  the  Report  or  part  thereof  outside  India.  CRISIL MI&A 

operates independently of and does not have access to information obtained by CRISIL Ratings Limited, which 

may, in their regular operations, obtain information of a confidential nature. The views expressed in this Report 

are that of CRISIL MI&A and not of CRISIL Ratings Limited. No part of this Report may be published/reproduced 

in any form without CRISIL’s prior written approval.”  
 

General Risk  

 

Investment in NCDs involve a degree of risk and investors should not invest any funds in NCDs unless they can 

afford to take the risk attached to such investments. Investors are advised to take an informed decision and to 

read the risk factors carefully before investing in this offering. For taking an investment decision, investors must 

rely on their examination of the issue including the risks involved in it. Specific attention of investors is invited 

to statement of risk factors contained under section “Risk Factors” on page 18. These risks are not, and are not 

intended to be, a complete list of all risks and considerations relevant to the NCDs or Investor’s decision to 

purchase such securities. 
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FORWARD LOOKING STATEMENTS 

 

This Prospectus contains certain statements that are not statements of historical fact and are in the nature of 

“forward-looking statements”. These forward-looking statements generally can be identified by words or phrases 

such as “aim”, “anticipate”, “believe”, “continue”, “expect”, “estimate”, “intend”, “objective”, “plan”, 

“potential”, “project”, “will”, “will continue”, “will pursue”, “will likely result”, “will seek to”, “seek” or other 

words or phrases of similar import. All statements regarding our expected financial condition and results of 

operations and business plans and prospects are forward-looking statements. These forward-looking statements 

include statements as to our business strategy, revenue and profitability and other matters discussed in this 

Prospectus that are not historical facts. 

 

All forward-looking statements are subject to risks, uncertainties and assumptions about us that could cause actual 

results, performance or achievements to differ materially from those contemplated by the relevant statement.  

 

Actual results may differ materially from those suggested by the forward looking statements due to risks or 

uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining to 

our businesses and our ability to respond to them, our ability to successfully implement our strategies, our growth 

and expansion, technological changes, our exposure to market risks, general economic and political conditions in 

India and which have an impact on our business activities or investments, the monetary and fiscal policies of 

India, inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices, the 

performance of the financial markets in India and globally, changes in domestic laws, regulations and taxes and 

changes in competition in our industry.  

 

Important factors that could cause actual results to differ materially from our expectations including, without 

limitation, the following: 

 

1. Any increase in the levels of NPAs in our loan portfolio, for any reason whatsoever, would adversely affect 

our business and results of operations; 

2. Demand for our current products and our ability to introduce new products and implement our growth 

strategies; 

3. Any volatility in interest rates which could cause our gross spreads to decline and consequently affect our 

profitability; 

4. Unanticipated turbulence in interest rates or other rates or prices;  

5. The performance of the financial and capital markets in India and globally; 

6. Our operations are concentrated in South India, and any adverse developments in the southern states of 

India may have an adverse effect on our business, results of operations, financial condition and cash flows; 

7. The outcome of any legal or regulatory proceedings we are or may become a party to; 

8. Changes in Indian and/or foreign laws and regulations, including tax, accounting, banking, securities, 

insurance and other regulations; changes in competition and the pricing environment in India; and regional 

or general changes in asset valuations; 

9. Any changes in connection with policies, statutory provisions, regulations and/or RBI directions in 

connection with NBFCs, including laws that impact our lending rates and our ability to enforce our 

collateral; 

10. Occurrence of natural calamities or natural disasters affecting the areas in which our Company has 

operations; 

11. Availability of adequate debt and equity financing at commercially acceptable terms; and 

12. Other factors discussed in this Prospectus, including under the chapter titled “Risk Factors” beginning on 

page 18. 

 

For further discussion of factors that could cause our actual results to differ from our expectations, please refer to 

the chapter titled “Risk Factors” and chapters titled “Industry Overview” and “Our Business” beginning on pages 

18, 136 and 173, respectively. 

 

By their nature, certain market risk disclosures are only estimates and could be materially different from what 

actually occurs in the future. As a result, actual future gains or losses could materially differ from those that have 

been estimated. Forward looking statements speak only as on the date of this Prospectus. The forward-looking 

statements contained in this Prospectus are based on the beliefs of management, as well as the assumptions made 

by and information currently available to management. Although we believe that the expectations reflected in 
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such forward-looking statements are reasonable at this time, we cannot assure investors that such expectations 

will prove to be correct or will hold good at all times. Given these uncertainties, investors are cautioned not to 

place undue reliance on such forward-looking statements. If any of these risks and uncertainties materialise, or if 

any of our underlying assumptions prove to be incorrect, our actual results of operations or financial condition 

could differ materially from that described herein as anticipated, believed, estimated or expected. All subsequent 

forward-looking statements attributable to us are expressly qualified in their entirety by reference to these 

cautionary statements. 

  

Neither the Lead Manager, our Company, its Directors and its officers, nor any of their respective affiliates or 

associates have any obligation to update or otherwise revise any statements reflecting circumstances arising after 

the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come 

to fruition. In accordance with the SEBI NCS Regulations, our Company, the Lead Manager will ensure that 

investors in India are informed of material developments between the date of filing this Prospectus with the Stock 

Exchange and the date of the Allotment. 
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SECTION II - RISK FACTORS 

 

An investment in NCDs involves a certain degree of risk. You should carefully consider all the information 

contained in this Prospectus, including the risks and uncertainties described below, and the information provided 

in the sections titled “Our Business” on page 173 and “Financial Statements” on page 214, before making an 

investment decision. The risk factors set forth below do not purport to be complete or comprehensive in terms of 

all the risk factors that may arise in connection with our business or any decision to purchase, own or dispose of 

the NCDs. The following risk factors are determined on the basis of their materiality. In determining the 

materiality of risk factors, we have considered risks which may not be material individually but may be material 

when considered collectively, which may have a qualitative impact though not quantitative, which may not be 

material at present but may have a material impact in the future. Additional risks, which are currently unknown 

or now deemed immaterial, if materialise, may have a material adverse effect on our business, financial condition 

and results of operations in the future. The market prices of the NCDs could decline due to such risks and you 

may lose all or part of your investment including interest thereon. 

 

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial 

or other implication of any of the risks described in this section. This Prospectus also contains forward-looking 

statements that involve risks and uncertainties. Our results could differ materially from those anticipated in these 

forward-looking statements as a result of certain factors, including events described below and elsewhere in this 

Prospectus. Unless otherwise stated, the financial information used in this section is derived from and should be 

read in conjunction with the Unaudited Financial Results and Audited Financial Statements. 

 

Risks relating to our Business and our Company  

 

1. We have received Show-Cause Notices from RBI and any adverse action taken could affect our business 

and operations. 

 

On October 11, 2024, the RBI issued a SCN to our Company under Sections 45JA, 45L, 45M, 58B(5)(aa), and 

58G of the RBI Act, 1934. The SCN alleged a violation of paragraph 33 of the RBI Scale Based Master Directions 

pertaining to the declaration of dividends by NBFCs. The SCN called upon the Company to show cause in writing 

by October 31, 2024, as to why penalty should not be imposed. In response, our Company submitted its 

explanations via a letter dated October 30, 2024. As of the date of filing this Prospectus, our Company has not 

received any further communication from the RBI regarding this matter. 

 

On October 4, 2023, the RBI issued a Show Cause Notice (SCN) to our Company under Section 45-IA(6) of the 

RBI Act, 1934. The notice alleged certain violations and non-compliance in our company’s operations that could 

potentially be detrimental to public interest. The RBI claimed that our company failed to accurately report the Net 

Owned Funds as of March 31, 2022, and did not maintain the Tier 1 capital above the regulatory minimum Capital 

to Risk-weighted Assets Ratio (CRAR) of 12%. Additionally, the RBI alleged that our company incorrectly 

reported the outstanding subordinate debt, the gross loans and advances, and the gross and net Non-Performing 

Assets (NPA) as of March 31, 2022, contrary to the RBI’s instructions. The RBI also claimed that our company 

failed to disclose a related entity with a common director in the annual report. Additionally, RBI alleged that our 

company is in non-compliance with Section 67(2) of the Companies Act, 2013. In response to these allegations, 

our company submitted comprehensive replies on October 31, 2023, and December 31, 2023. After reviewing our 

responses, the RBI issued a letter on April 4, 2024, advising our Company to implement specific corrective 

measures by June 30, 2024. Further, our Company, vide communication dated June 30, 2024, informed the RBI 

about the implementation of the corrective measures. Upon reviewing the measures undertaken by the Company, 

the RBI issued a follow-up letter dated September 13, 2024, advising the Company, interalia, to submit additional 

information and details concerning the implementation of the corrective measures. It was also informed that a 

review of the measures undertaken by the Company to address the supervisory concerns will be subjected to 

compliance testing after three months. The Company is yet to furnish the requisite information to the RBI. 

 

RBI issued a SCN dated March 16, 2018 under Section 45-IA(6) and Section 58(B) of the RBI Act, against our 

Company, in relation to alleged violations and non-compliance in the functioning of our Company. In the SCN, 

RBI has alleged that our Company failed to communicate the name, designation and address of the Principal 

Officer to the Financial Intelligence Unit-India (“FIU-IND”) as directed by RBI by its various directions including 

Master Circular - Know Your Customer Guidelines DNBR (PD) CC No. 051/03.10.19/2015-16 dated July 1, 2015 

and the Know Your Customer (Directions), 2016 (“KYC Directions”). Further, RBI alleges that it had issued 

several reminders, namely, letter No. DNBS (H) CMS/1713/04.08.025/2016-17 dated May 10, 2017 and email 

dated February 28, 2018. Furthermore, RBI also alleges that our Company has been included by the FIU-IND in 
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its list of “High Risk Financial Institutions” for non-compliance with the provisions of Prevention of Money 

Laundering Act, 2002 and Prevention of Money Laundering (Maintenance of Records) Rules, 2005 (“PML 

Rules”) and the directions and guidelines issued by RBI under Rule 9 (14) of the PML Rules. In the SCN, the 

RBI asked our Company to show cause on or before March 28, 2018 as to why the Certificate of Registration 

issued to our Company should not be cancelled under Section 45-IA(6) of the RBI Act and penal action should 

not be initiated against our Company for the offences punishable under Section 58 B of the RBI Act.  

 

Our Company vide its letter dated March 23, 2018 (“Reply”) with its reference to DNBS (H) 

CMS/1297/00.00.056/2016-17 dated March 16, 2018, responded to the SCN and submitted that our Company has 

applied for reporting entity registration with FIU-IND on February 26, 2018 and received the FIUREID on March 

22, 2018. Further, our Company has received a certificate of registration for FIU-IND.   

 

2. We are subject to supervision by regulatory authorities and non-compliance with observations made by 

regulatory authorities during their periodic inspections could expose us to penalties and restrictions which 

in turn may affect our business and operations.  

 

As a NBFC, we are subject to periodic inspection by the RBI under Section 45N of the Reserve Bank of India 

Act, 1934 (the “RBI Act”), pursuant to which the RBI inspects our books of accounts and other records for the 

purpose of verifying the correctness or completeness of any statement, information or particulars furnished to the 

RBI. Any irregularities found during such inspections by such regulatory authorities could, similarly expose us to 

penalties and restrictions. 

 

The onsite supervisory inspection was conducted by RBI during January 2023 to February 2023 for the financial 

year 2021-22 and RBI issued an inspection report to the Company and issued a risk mitigation plan for the certain 

observations vide letter dated May 23, 2023 and directed our Company to submit a reply within a period of thirty 

days from the receipt of inspection report. Our Company placed the inspection report before the Board of Directors 

on May 26, 2023 and filed reply to RBI vide letter dated June 26, 2023 stating the clarification and undertaking 

the resolution to the lapses occurred by the Company. 

 

Under the aforesaid inspection report, the RBI has, inter -alia, made certain observations for the financial year 

2021-22 regarding the business and operations of our Company in relation to, (i) alleged violations of Section 

67(2) of the Companies Act in preferential allotment of equity shares of our Company in the past having a potential 

impact on the capital adequacy ratio of our Company (ii) lapses in sanctioning and disbursing of loans including 

NPA provisioning and proper maintenance of books of accounts (iii) deficiency in functioning and composition 

requirements of various committees (iv) certain gaps in monitoring mechanism and reporting of related party 

transactions, fraud above ₹1 lakhs, fair practice code and functioning of grievance redressal mechanism (v) 

oversight in compliance of internal audit systems (vi) lapse in regulatory framework for microfinance loans (vii) 

certain lapses in loan documentation for perpetual debt instruments (viii) certain control gaps in auction policy, 

IT risk identification, KYC and IS audit. In response to these allegations, our company submitted comprehensive 

replies on October 31, 2023, and December 31, 2023. After reviewing our responses, the RBI issued a letter on 

April 4, 2024, advising our Company to implement specific corrective measures by June 30, 2024. Our Company, 

vide communication dated June 30, 2024, informed the RBI about the implementation of the corrective measures. 

Upon reviewing the measures undertaken by the Company, the RBI issued a follow-up letter dated September 13, 

2024, advising the Company, interalia, to submit additional information and details concerning the 

implementation of the corrective measures. It was also informed that a review of the measures undertaken by the 

Company to address the supervisory concerns will be subjected to compliance testing after three months. The 

Company is yet to furnish the requisite information to the RBI.  

 

Although, our Company (as applicable) has taken adequate measures to address or resolve with the 

observations/findings highlighted in the inspection report for the financial year 2021-22 issued by the RBI as part 

of its inspections, and has responded to such observation/finding indicated and further information sought therein, 

if any, we cannot assure you that these authorities will not find any deficiencies or irregularity or noncompliance 

in future inspections or otherwise. The RBI also advised our company vide letter dated April 4, 2024, to desist 

from further expansion of the balance sheet until the implementation of the instructed corrective measures. In the 

event we are unable to resolve such deficiencies or irregularity or noncompliance to the satisfaction of the relevant 

authority, we may be restricted in our ability to conduct our business as we currently do and may have an impact 

on our financial including our capital adequacy ratio. While we seek to comply with all regulatory provisions 

applicable to us, in the event we are unable to comply or adequately resolve with the observations made by the 



20 

 

RBI or other regulatory authorities, we could be subject to penalties and restrictions which may have an adverse 

effect on our business, results of operations, financial condition and reputation  

3. Our Company, our Promoter and Directors and other companies have been subject to search and seizure 

operations conducted by the Indian income tax authorities.  

 

Search and seizure proceedings were initiated by the Income Tax Department under Section 132 of the Income- 

Tax Act, 1961 (the “IT Search and Seizure Proceedings”) on January 11, 2024, in the business premises of our 

Company at Kothamangalam and Palarivattom. Simultaneously, search was also conducted in the residential 

premises of Shibu Theckumpuram Varghese, Director of the Company. During the search, certain documents and 

items were seized by the department officials and sworn statements were recorded from Shibu Theckumpurath 

Varghese Director of the Company and other employees of our Company. In connection with the same, our 

Company and our director have received various communications or summons from the Income Tax Department 

requiring additional information/clarification. However, the Income Tax Department has not initiated any 

reassessment proceedings against our company or our director. 

 

Search and seizure proceedings were initiated by the Income Tax Department under Section 132 of the Income- 

Tax Act, 1961 (the “IT Search and Seizure Proceedings”) on October 5, 2015 at Kothamangalam. It was alleged 

that our Company has generated undisclosed income and utilized the same over the period. Pursuant to the IT 

Search and Seizure Proceedings, our Company received notices on November 30, 2017, under section 148 of the 

IT Act issued by the Deputy Commissioner of Income Tax, Centre Circle, Kochi, stating that income tax returns 

should be filed in 30 days for assessment of income. In response to these notices received above, our Company, 

KMLM Chits India Limited and KLM Fincorp Limited and Shibu Theckumpurath Varghese, Director of the 

Company and Josekutty Xavier, erstwhile Director of the Company (collectively referred as “Applicants”) have 

filed income tax returns and subsequently approached Income tax Settlement Commission, Chennai Bench. The 

Settlement Commission through its order dated December 28, 2017, allowed the settlement applications of 

Applicants to be proceeded with further and KLM Fincorp Limited and KMLM Chits India Limited have 

outstanding tax liabilities of ₹ 238.65 lakhs and ₹ 239.86 lakhs, respectively. KLM Fincorp Limited and KMLM 

Chits India Limited have also made payments of their respective tax liabilities. Further our Company has received 

summons and communications from the Income Tax Department, requesting additional information and 

clarification. Importantly, no reassessment proceedings have been initiated by the Income Tax Department against 

our company or our director. Apart from this there are no further updates on this matter. For details of this matter, 

please see section entitled “Outstanding Litigation” on page 305. 

 

4. Our financial performance is particularly vulnerable to interest rate volatility. If we are unable to manage 

interest rate risk in the future it could have an adverse effect on our net interest margin, thereby adversely 

affecting business and financial condition of our company. 

 

Our results of operations are substantially dependent upon the level of our Net Interest Margins. Interest income 

from our financing activities is the largest component of our total income and constituted 96.92%, 95.85%, 97.02% 

and 95.90% of our total income as at June 30, 2024, Fiscal 2024, Fiscal 2023, and Fiscal 2022, respectively. As 

of June 30, 2024, March 31, 2024, March 31, 2023 and March 31, 2022, our loan books were ₹ 1,68,511.13 lakhs, 

₹1,72,095.82 lakhs, ₹1,46,032.96 lakhs, and ₹ 1,07,296.71 lakhs, respectively. We borrow and lend funds on both 

fixed and floating rates. Volatility in interest rates can materially and adversely affect our financial performance. 

In a rising interest rate environment, if the yield on our interest-earning assets does not increase simultaneously 

with or to the same extent as our cost of funds, or, in a declining interest rate environment, if our cost of funds 

does not decline simultaneously or to the same extent as the yield on our interest-earning assets, our net interest 

income and net interest margin would be adversely impacted. 
Accordingly, our operations are susceptible to fluctuations in interest rates. Interest rates are highly sensitive and 

fluctuations thereof are dependent upon many factors which are beyond our control, including the monetary 

policies of the RBI, de-regulation of the financial services sector in India, domestic and international economic 

and political conditions, inflation and other factors. Rise in inflation, and consequent changes in bank rates, repo 

rates and reverse repo rates by the RBI have led to an increase in interest rates on loans provided by banks and 

financial institutions, and market interest rates in India have been volatile in recent periods.  

 

We do not hedge our exposure to interest rate changes. We cannot assure you that we can adequately manage our 

interest rate risk in the future. Further, changes in interest rates could affect the interest rates charged on interest 

earning assets and the interest rates paid on interest bearing liabilities in different ways. Thus, our results of 
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operations could be affected by changes in interest rates and the timing of any re-pricing of our liabilities compared 

with the re-pricing of our assets. 

 

5. We have had negative net cash flows from our operating and investing activities in the recent fiscal years. 

Any negative cash flows in the future may adversely affect our results of operations and financial 

condition.  

 

We have had negative net cash flows from our operating and investing activities during our last three fiscal years, 

on standalone basis the details of which are summarised below:  

(in ₹ lakhs) 

 

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022 

Net cash generated from/ (used in) 

operating activities 

(7,109.80) (20,086.81) (19,812.94) 

Net cash generated from/ (used in) 

investing activities 

(4,224.51) (8,586.22) (3,706.22) 

Net cash generated from/ (used in) 

financing activities 

5,636.21 6,353.67 52,127.46 

 

Any negative cash flows in the future may adversely affect our results of operations and financial condition. For 

further details, please see the sections titled “Financial Statements” on page 214. 

 

6. Our business requires substantial capital, and any disruption in funding sources would have a material 

adverse effect on our liquidity and financial condition. 

 

As an NBFC, our liquidity and on-going profitability are, in large part, dependent upon our timely access to, and 

the costs associated with, raising capital. Our funding requirements historically have been met from issuance of 

redeemable non-convertible debentures, the issue of subordinated debts, perpetual debt instruments and equity 

shares. Thus, our business depends and will continue to depend on our ability to access diversified funding 

sources. Our ability to raise funds on acceptable terms and at competitive rates continues to depend on various 

factors including our credit ratings, the regulatory environment and policy initiatives in India, investors' and/or 

lenders' perception of demand for debt and equity securities of NBFCs, and our current and future results of 

operations and financial condition. While our borrowing costs have been competitive in the past, if we are unable 

to access funds at an effective cost that is comparable to or lower than our competitors, we may not be able to 

offer competitive interest rates for our loans. This may adversely impact our business, prospects, cash flow, results 

of operations and financial condition. 

 

Restrictive or penal order may be passed against us by the RBI in future proceedings that could hamper our 

operations or services, or a part thereof, or levy penalties in connection therewith, which may in turn adversely 

affect our operations and profitability. Changes in economic and financial conditions or continuing lack of 

liquidity in the market could make it difficult for us to access funds at competitive rates. Such conditions may 

lead to a disruption in our primary funding sources at competitive costs and would have a material adverse effect 

on our liquidity and financial condition. 

 

7. High levels of customer defaults or delays in repayment of loans could adversely affect our business, 

financial condition and results of operations. 

 

Our business involves lending money and accordingly we are subject to customer default risks including default 

or delay in repayment of principal and/or interest on our loans. Customers may default on their obligations to us 

as a result of various factors including bankruptcy, lack of liquidity, lack of business and operational failure. If 

borrowers fail to repay loans in a timely manner or at all, our financial condition and results of operations will be 

adversely impacted. 

 

In addition, our customer portfolio consists of individuals, small and medium enterprises and other group of the 

under banked community, who do not typically have easy access to financing from commercial banks or other 

organized lenders and often have limited credit history. Such borrowers generally are less financially resilient than 

larger corporate borrowers, and, as a result, they can be more adversely affected by declining economic conditions. 

In addition, we may not receive updated information regarding any change in the financial condition of our 

customers or may receive inaccurate or incomplete information as a result of any fraudulent misrepresentation on 

the part of our customers. Furthermore, unlike several developed economies, a nationwide credit bureau has only 



22 

 

recently become operational in India, so there is less financial information available about the creditworthiness of 

our customers. It is therefore difficult to carry out precise credit risk analyses on our clients. 

 

Our Company has in the past faced various instances of customers having defaulted and/or failed to repay dues in 

connection with loans and/or finance provided by our Company and has also initiated various legal proceedings 

in connection therewith. Further our Company also in certain cases restructured the terms and conditions of loans 

and/or finance provided by us, subject to applicable statutory and/or regulatory requirements. Further, another 

source of funding is repayment of loans by our customers. Any delays in repayment of loans by our customers in 

a timely manner or at all, could impact our funding plans. 

 

Customer defaults could also adversely affect our levels of NPAs and provisioning of the same, which could in 

turn adversely affect our operations, cash flows and profitability. Our Gross NPAs have decreased from ₹4,292.53 

lakhs as at March 31, 2022 to ₹3,742.14 lakhs as at June 30,2024, representing 2.22% of the total loans and 

advances and our Net NPAs have decreased from ₹2,898.48 lakhs as at March 31, 2022 to ₹2,025.10 lakhs as at 

March 31, 2024 representing 1.20% of the total loans and advances. Our Gross NPAs was ₹ 3,742.14 lakhs as at 

June 30, 2024 representing 2.22 % of the total loans and advances and our Net NPAs was ₹ 2,025.10 lakhs as at 

June 30, 2024, representing 1.20 % of the total loans and advances. Although we believe that our risk management 

controls are sufficient, we cannot be certain that they will continue to be sufficient or that additional risk 

management policies for individual borrowers will not be required. Failure to continuously monitor the loan 

contracts, could adversely affect our credit portfolio which could have a material and adverse effect on our results 

of operations and financial condition. 

 

8. If we are unable to manage the level of NPAs in our Loan Assets, our financial position and results of 

operations may suffer. 

 

Our Gross NPAs have decreased from ₹4,292.53 lakhs as at March 31, 2022 to ₹3,742.14 lakhs as at June 30,2024 

representing 2.22% of the total loans and advances and our Net NPAs have decreased from ₹2,898.48 lakhs as at 

March 31, 2022 to ₹2,025.10 lakhs as at June 30,2024 representing 1.20% of the total loans and advances. As on 

June 30, 2024, our Gross NPAs and Net NPAs were ₹3,742.14 lakhs and ₹2,025.10 lakhs, respectively. Our Gross 

NPAs as a percentage of total Loan Assets were 2.22%, 1.60%, 1.84%, and 4.00% as of June 30, 2024, March 31, 

2024, March 31, 2023, and March 31, 2022, respectively, while our Net NPAs as a percentage of Total Loan 

Assets were 1.20%, 0.67%, 0.82%, and 2.70% as of June 30, 2024, March 31, 2024, March 31, 2023, and March 

31, 2022, respectively. We cannot ensure that we will be able to improve our collections and recoveries in relation 

to our NPAs or otherwise adequately control our level of NPAs in future. Moreover, as our loan portfolio matures, 

we may experience greater defaults in principal and/or interest repayments. Thus, if we are not able to control or 

reduce our level of NPAs, the overall quality of our loan portfolio may deteriorate, and our results of operations 

may be adversely affected. Furthermore, our current provisions may not be adequate when compared to the loan 

portfolios of other financial institutions, currently as of June 30, 2024, our total provisioning for NPAs is ₹ 

1,717.04  lakhs. Moreover, there also can be no assurance that there will be no further deterioration in our 

provisioning coverage as a percentage of Gross NPAs or otherwise, or that the percentage of NPAs that we will 

be able to recover will be similar to our past experience of recoveries of NPAs. In the event of any further 

deterioration in our NPA portfolio, there could be an even greater, adverse impact on our results of operations. 
 

9. Our indebtedness and the conditions and restrictions imposed by our financing agreements could restrict 

our ability to conduct our business and operations in the manner we desire. 

 

As of September  30, 2024, we had an outstanding total borrowing of ₹1,63,568.99  lakhs. We may incur additional 

indebtedness in the future. Many of our financing agreements include various restrictive conditions and covenants 

restricting certain corporate actions, and our Company is required to take the prior approval of the lender before 

carrying out such activities. For instance, our Company, inter alia, is required to obtain the prior written consent 

in the following instances: 

 

➢ to declare dividends for any year except out of profits relating to that year after making all due and 

necessary provisions and provided further that no default had occurred in any repayment obligations; 

➢ should not be dissolved/reconstituted without obtaining bank’s prior approval;  

➢ to formulate any scheme of amalgamation or reconstruction; 

➢ to implement any scheme of expansion / modernization / diversification / renovation or acquire any fixed 

assets during any accounting year, except such schemes which have already been approved by the Bank;   



23 

 

➢ to any change in capital structure; 

➢ to enter into borrowing arrangements either secured or unsecured with any other bank, Financial 

Institution, company or person; 

➢ to effect any drastic change in their management setup; 

➢ to enter into long term contractual obligations directly affecting the financial position of our Company; 

➢ to borrow or obtain credit facilities from any bank or financial institution; 

➢ to undertake any guarantee obligations on behalf of any other company; 

➢ to invest by way of share capital or lend or advance funds to or place deposits with any other concern, 

including sister / associate / family / subsidiary/ group concerns. However, normal trade credit or 

security deposits in the normal course of business or advances to employees can be excluded;  

➢ to create any further charge, lien or encumbrance over the assets and properties of the Unit / Guarantors 

to be charged / charged to the Bank in favour of any other bank, Financial Institution, firm or person; 

➢ to sell, assign, mortgage or otherwise dispose off any of the fixed assets charged to the Bank. 

➢ to repay dues of promoter/group companies; 

➢ to sell, assign, mortgage or otherwise dispose of any of the fixed assets charged to the banks; and 

➢ to effect any change in the remuneration payable to the Directors / Partners, etc. either in the form of 

sitting fees or otherwise 

 

Our indebtedness could have several important consequences, including our cash flows being used towards 

repayment of our existing debt, which will reduce the availability of our cash flow to fund our working capital, 

capital expenditures and other general corporate requirements. Moreover, our ability to obtain additional financing 

or renewal of existing facilities, in the future at reasonable terms may be restricted or our cost of borrowings may 

increase due to sudden adverse market conditions, including decreased availability of credit or fluctuations in 

interest rates. There could be a material adverse effect on our business, financial condition and results of operations 

if we are unable to service our indebtedness or otherwise comply with financial and other covenants specified in 

the financing agreements and we may be more vulnerable to economic downturns, which may limit our ability to 

withstand competitive pressures and may reduce our flexibility in responding to changing business, regulatory 

and economic conditions. 

 

10. Our previous statutory auditor had included certain emphasis of matters and other observations in their 

audit reports relating to the Audited Financial Statements of our Company. 

 

Our previous statutory auditors had included certain emphasis of matters and other observations in their audit 

report in relation to the Audited Financial Statements. For further details, in relation to the emphasis of matters 

and other observations, etc. see “Financial Statements” and “Outstanding Litigation” on page 214 and 305, 

respectively.  

 

There can be no assurance that our statutory auditor will not include further emphasis of matters or other similar 

remarks in the audit reports to our Audited Financial Statements in the future, or that such remarks or matters of 

emphasis will not affect our financial results in future fiscal periods. Investors should consider the emphasis of 

matters and other observation in evaluating our financial condition, results of operations and cash flows. Any such 

emphasis of matters or any other observations in the auditors’ report on our Audited Financial Statements in the 

future may also adversely affect the trading price of the NCDs. 

  

11. We have limited operating history and evolving business make it difficult to evaluate our business and 

future operating results on the basis of our past performance, and our future results may not meet or 

exceed our past performance. 

 

The present management has acquired our Company in the Fiscal 2014 from the erstwhile management to start 

financial services. Subsequently, we started offering various products such as gold loan, personal loan, MSME 

loan and microfinance loans. As a result of our limited operating history under the new management, there is 

limited historical operating information available to help prospective investors to evaluate our past performance 

as an entity. Given we have limited operating history in the loan finance business, we may face significant 

challenges in developing and institutionalizing our procedures and policies for that business. The loan finance 

business would require extensive monitoring, strict compliance with KYC requirements and prudent risk 

management. Our growth plans will place significant demands on our operational, credit, financial and other 

internal risk controls, making our management of asset quality increasingly important. 

 

Our business in each sector and overall is growing and the results and amounts set forth in our financial statements 

may not provide a reliable indication of our future performance. Accordingly, you should evaluate our business 
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and prospects in light of the risks, uncertainties and difficulties frequently encountered by both high growth 

companies and financial institutions that are in the early stages of development. Our failure to mitigate these risks 

and uncertainties successfully could materially adversely affect our business and operating results. 

 

12. We may not be able to recover, on a timely basis or at all, the full value of collateral or amounts which are 

sufficient to cover the outstanding amounts due under defaulted loans.  

 

Out of our Company’s total gross loan portfolio of ₹ 1,68,511.13 lakhs as at June 30, 2024, 89.50 % of the 

aggregate gross value of our loan book i.e., ₹ 1,50,825.54 lakhs is secured by collaterals and ₹ ₹ 17,685.59 lakhs 

representing 10.50 %  of the aggregate gross value of our loan book is unsecured loans. The value of collaterals 

is dependent on various factors inter-alia including (i) prevailing market conditions, (ii) the general economic and 

political conditions in India, (iii) the real estate markets in the areas in which we operate, and (iv) in context to 

Gold loan business, the value of Gold, being the security, is dependent on the International Gold prices. 

 

The value of the security provided to us, may be subject to reduction in value on account of other extraneous 

reasons. Consequently, the realizable value of the security for the loans provided by us, when liquidated, may be 

lower than principal amount outstanding along with interest and other costs recoverable from such customers.  

 

Although we believe that we generally maintain a sufficient margin in the collateral value, if we have to enforce 

such pledges and if at the time of such enforcement, due to adverse market conditions, the market value of the 

pledged securities have fallen to a level where we are unable to recover the monies lent by us, along with interest 

accrued thereon and associated costs, the results of our operations would be adversely affected. In case of any 

shortfall in margins in connection with the securities pledged as collaterals, we typically call upon the relevant 

customer to provide further collateral to make up for the deficit in such margins. Furthermore, enforcing our legal 

rights by litigating against defaulting customers is generally a slow and potentially expensive process in India. 

Accordingly, it may be difficult for us to recover amounts owed by defaulting customers in a timely manner or at 

all. 

 

13. Our Company, Directors and Promoter are subject to certain legal proceedings and any adverse decision 

in such proceedings may have a material adverse effect on our business, financial condition and results of 

operations. 

 

We, our Directors and Promoter are subject to certain legal proceedings including civil suits, consumer litigations, 

tax litigations etc. We incur substantial cost in defending these proceedings before a court of law. Moreover, we 

are unable to assure you that we or our Promoter and Directors shall be successful in any or all of these actions. 

In the event, we or our Promoter and Directors suffer any adverse order, our reputation may suffer and may have 

an adverse impact on our business and results of operations.  

 

A summary of the outstanding proceedings involving our Company, Directors, Promoter and Group Companies 

in accordance with requirements under the SEBI NCS Regulations, as disclosed in this Prospectus, to the extent 

quantifiable, have been set out below: 

 

Name Criminal 

Proceedings 

Tax 

Proceedings 

Statutory 

or 

Regulatory 

Proceedings 

Disciplinary 

actions by 

the SEBI or 

Stock 

Exchanges 

Material 

Civil 

Litigations 

Aggregate amount 

involved 

(₹ in lakh) 

Company 

By the Company 105 Nil Nil Nil Nil 507.25 

Against the 

Company 
Nil 1 1 Nil Nil 116.87  

Directors 

By the Directors 10 Nil Nil Nil Nil 43.65 

Against the 

Directors 
Nil Nil Nil Nil Nil Nil 

Promoters 
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Name Criminal 

Proceedings 

Tax 

Proceedings 

Statutory 

or 

Regulatory 

Proceedings 

Disciplinary 

actions by 

the SEBI or 

Stock 

Exchanges 

Material 

Civil 

Litigations 

Aggregate amount 

involved 

(₹ in lakh) 

By the Promoters Nil Nil Nil Nil Nil Nil 

Against the 

Promoters 
Nil Nil Nil Nil Nil Nil 

Group Companies 

By the Group 

Companies 

Nil Nil Nil Nil Nil Nil 

Against the 

Group 

Companies 

Nil Nil Nil Nil 1 Unquantifiable  

Subsidiaries 

By the 

Subsidiaries 

Not Applicable 

Against the 

Subsidiaries 

 

We cannot assure that an adverse order by any statutory or governmental authority would not have a negative 

impact on our profit and financial condition. For further details of the legal proceedings that we are subject to, 

please refer to the chapter titled “Outstanding Litigation” on page 305. 

 

14. We are subjected to supervision and regulation by the RBI as a non – deposit accepting NBFC-Middle 

Layer, and changes in RBI’s regulations governing us could adversely affect our business.  

 

Our Company has been classified as NBFC-Middle Layer from October 1, 2022 and therefore we are subject to 

the RBI’s guidelines on financial regulation of NBFCs, including capital adequacy, exposure and other prudential 

norms. The RBI also regulates the credit flow by banks to NBFCs and provides guidelines to commercial banks 

with respect to their investment and credit exposure norms for lending to the NBFCs. The RBI’s regulations of 

NBFCs could change which may restrict the availment of credit facilities from such banks in the future and which 

may require us to restructure our activities, incur additional cost or could otherwise adversely affect our business 

and our financial performance. Through the Master Directions and SBR Framework, RBI has amended the 

regulatory framework governing NBFCs to address concerns pertaining to risks, regulatory gaps and arbitrage 

arising from differential regulations and aims to harmonise and simplify regulations to facilitate a smoother 

compliance culture among NBFCs. Even though the RBI has not provided for any restriction on interest rates that 

can be charged by non-deposit taking NBFCs, there can be no assurance that the RBI and/or the Government will 

not implement further regulations or policies, including legal interpretations of existing regulations, relating to or 

affecting interest rates, taxation, inflation or exchange controls, or otherwise take action, that may have an adverse 

impact on non-deposit taking NBFCs. 

 

Compliance with many of the regulations applicable to our operations in India, including any restrictions on 

investments and other activities currently being carried out by us, involves a number of risks, particularly in 

markets where applicable regulations may be subject to varying interpretations. If the interpretation of the 

regulators and authorities varies from our interpretation, we may be subject to penalties and our business could be 

adversely affected. We are also subject to changes in laws, regulations and accounting principles and practices. 

There can be no assurance that the laws governing the financial services sector will not change in the future or 

that such changes or the interpretation or enforcement of existing and future laws and rules by governmental and 

regulatory authorities will not adversely affect our business and future financial performance. 

 

15. Our Company may raise further borrowings and charge its assets after receipt of necessary consents from 

its existing lenders. In such a scenario, the Debenture Holders holding NCDs will rank pari passu with 

other secured creditors and to that extent, may reduce the amounts recoverable by the Debenture Holders 

upon our Company’s bankruptcy, winding up or liquidation 

 

Our Company may, subject to receipt of all necessary consents from its existing lenders and the Debenture Trustee 
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to the Issue, raise further borrowings and charge its assets. Our Company is free to decide the nature of security 

that may be provided for future borrowings. In such a scenario, the Debenture Holders holding NCDs will rank 

pari passu with other creditors and to that extent, may reduce the amounts recoverable by the Debenture Holders 

upon our Company’s bankruptcy, winding up or liquidation. 

 

16. We are subject to regulations in respect of provisioning for non-performing assets. If such provisions are 

not sufficient to provide adequate cover for loan losses that may occur, this could have an adverse effect 

on our financial condition, liquidity and results of operations. 

 

RBI guidelines for NBFCs prescribe the provisioning required in respect of our outstanding loan portfolio. These 

provisioning requirements may require us to reserve lower amounts than the provisioning requirements applicable 

to financial institutions and banks in other countries. The provisioning requirements may also require the exercise 

of subjective judgments of management. The RBI Scale Based Master Directions provides the regulatory 

framework for systemically important NBFCs in relation to provisioning for their standard assets. The requirement 

to maintain a provision for standard assets is 0.40% by the end of March 31, 2021. For details on asset 

classification please refer to the chapter titled “Key Regulations and Policies – Regulatory Requirements of an 

NBFC under the RBI Act – Asset Classification” on page 321. 

 

There are multiple factors that affect the level of NPAs in our Company. Prominent among them are fall in value 

of gold, increase in the LTV ratio for gold loan etc. Various factors that are beyond our control, such as macro-

economic factors (including a rise in unemployment, a sharp and sustained rise in interest rates, developments in 

the Indian economy, movements in global commodity markets and exchange rates), regulatory hurdles and global 

competition as well as customer specific factors such as wilful default and mismanagement of a customer’s 

operations, may result in increasing NPA levels and may have an adverse impact on the quality of our loan 

portfolio. If we are unable to effectively control our NPA levels in the future, we will be required to increase our 

provisions, which may adversely affect our profitability and financial condition. The RBI regulates certain aspects 

of the recovery of non-performing loans, such as the use of recovery agents. Any limitation on our ability to 

recover, control and reduce non-performing loans under the applicable regulatory regime or otherwise could affect 

our collections and ability to foreclose on existing NPAs. 

The level of our provisions may not be adequate to cover further increase in the amount of our non-performing 

assets or a decrease in the value of the underlying gold collateral. If such provisions are not sufficient to provide 

adequate cover for loan losses that may occur, or if we are required to increase our provisions, this could have an 

adverse effect on our financial condition, liquidity and results of operations and may require us to raise additional 

capital. 

 

17. Our loan book comprises of unsecured loans forming a part of our Microfinance loan. Our inability to 

recover the amounts due from customers in connection with such loans in a timely manner or at all and/or 

to comply with applicable statutory/regulatory requirements in connection with such loans could adversely 

affect our operations and profitability.  

 

Our loan book comprises of unsecured loans forming a part of our Microfinance loans. Since such loans are 

unsecured, in case of customer defaults in connection with such loans, our ability to realise the amounts due to us 

for such loans would be restricted to initiate legal proceedings for recovery, as we will not have the benefit of 

enforcing any security interest related to such loans. There can be no guarantee as to the time that would be taken 

for the final disposal of such legal proceedings and/or our ability to obtain favourable decisions in connection 

therewith.  

 

Because of the unsecured nature of our Microfinance loans, it is essential that our products are appropriately 

priced, taking into account a possible high rate of interest and all other relevant factors. In making a decision 

whether to extend credit to prospective customers, and the terms on which we are willing to provide credit, 

including the price, we rely heavily on our credit scoring models, and our credit experience gained through 

monitoring the performance of customers over time. Our credit scoring models are based on previous historical 

experience. If our credit scoring models are not redeveloped as required or if they do not perform up to target 

standards we may experience increasing defaults or higher customer acquisition costs. 

 

As of June 30, 2024, our unsecured lending book was ₹ 17,685.59 lakhs constituting 10.50 % of our total loan 

book, respectively. Further, our corporate lending products generally do not have any definite end-use restrictions 

and our customer may utilise such loans for various purposes, which are often incapable of being monitored on a 

regular basis or at all. 
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Our inability to recover the amounts due from customers in connection with such loans in a timely manner or at 

all and/or to comply with applicable statutory/regulatory requirements in connection with such loans could 

adversely affect our operations and profitability. 

 

18. Our business operations involve transactions with relatively high-risk borrowers. Any default from our 

customers could adversely affect our business, results of operations and financial condition. 

 

We offer a wide range of financial products and services that address the specific financing requirements of low- 

and middle-income individuals as well as micro, small, and medium enterprises. Similarly, our loans are 

principally focused on first time users with limited access to capital through formal banking channels. A 

significant portion of our customer base is typically less economically stable than large corporates, and as a result, 

is usually adversely affected by declining economic conditions. Earning capacity of customers in these segments 

depends on various macro and micro economic factors that affect them from time to time. We have a greater risk 

of loan defaults and losses in the event there are adverse economic conditions which may have a negative effect 

on the ability of our borrowers to make timely payments of their loans. 

 

A significant portion of our target customers typically have limited access to credit with limited to no prior credit 

history. As a result, we are more vulnerable to customer default risks including delay in repayment of principal or 

interest on our loans. Although we have our own customised due diligence and credit analysis procedures, there 

can be no assurance that we will be able to ensure a lower delinquency rate. Our profitability depends on our 

ability to evaluate the right income levels of our customers, assess the credit risks and to price our loans 

accordingly. Our customers may default on their obligations as a result of various factors including bankruptcy, 

insolvency, lack of liquidity and/or failure of the business or commercial venture in relation to which such 

borrowings were sanctioned. Certain product segments and micro-enterprise loans in particular, are mostly 

unsecured and are susceptible to higher levels of credit risks. Failure to maintain sufficient credit assessment 

policies, particularly for small and medium enterprise borrowers, could adversely affect our credit portfolio which 

could have a material and adverse effect on our results of operations and financial condition. 

 

19. Volatility in the market price of gold may adversely affect our financial condition, cash flows and results 

of operations. 

 

We extend loans secured mostly by gold jewellery. A sustained decrease in the market price of gold could cause 

a corresponding decrease in new Gold Loans in our loan portfolio and, as a result, our interest income. In addition, 

customers may not repay their loans and the gold jewellery securing the loans may have decreased significantly 

in value, resulting in losses which we may not be able to support. The impact on our financial position and results 

of operations of a hypothetical decrease in gold values cannot be reasonably estimated because the market and 

competitive response to changes in gold values is not pre-determinable. 

 

20. We face increasing competition in our business which may result in declining margins if we are unable to 

compete effectively. 

 

We face competition in all our lines of business. Our primary competitors are other NBFCs, public sector banks, 

private sector banks, co-operative banks and foreign banks and the unorganized financiers who principally operate 

in the markets where we operate. Banks have access to low cost funds which enables them to enjoy higher margins 

and / or offer finance at lower rates. NBFCs do not have access to large quantities of low cost deposits, a factor 

which can render them less competitive. In addition, interest rate deregulation and other liberalization measures 

affecting the retail and small and medium enterprises finance sector, together with increased demand for capital 

by individuals as well as small and medium enterprises, have resulted in an increase in competition. 

 

In our microfinance business, we face competition from other NBFCs, microfinance companies as well as both 

commercial and small finance banks. In addition, the RBI has set out guidelines applicable to microfinance 

institutions which restrict the number of microfinance institutions that can extend loans to the same borrower and 

also limit the maximum amount of loan that can be extended. The presence of microfinance institutions in India is 

not uniform and certain regions have a concentration of a large number of microfinance institutions while there are 

regions which have very few and even no microfinance institution presence. In any particular region, the level of 

competition depends on the number of microfinance institutions that operate in such area. In addition, our target 

customers also borrow from money lenders and non-institutional lenders which may lend at higher rates of interest. 
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All of these factors have resulted in us facing increased competition from other lenders in each of our lines of 

businesses, including commercial banks and other NBFCs. Our ability to compete effectively will depend, to some 

extent, on our ability to raise low-cost funding in the future. Furthermore, as a result of increased competition in 

the finance sector, finance products are becoming increasingly standardized and variable interest rate and payment 

terms and lower processing fees are becoming increasingly common in the finance sector in India. There can be 

no assurance that we will be able to react effectively to these or other market developments or compete effectively 

with new and existing players in the increasingly competitive finance industry. Increasing competition may have 

an adverse effect on our net interest margin, and, if we are unable to compete successfully, our market share may 

decline. If we are unable to compete effectively with other participants in the finance sector, our business, future 

financial performance and the trading price of the NCDs may be adversely affected. 

 

21. We are exposed to operational risks, including employee negligence, petty theft, burglary and 

embezzlement and fraud by employees, customers or third parties, which could harm our results of 

operations and financial position. 

 

We also do cash collections to recover our dues. Such cash transactions expose us to the risk of theft, burglary 

and misappropriation or unauthorized transactions by our employees and fraud by employees, customers or third 

parties. Our insurance policies, security systems and measures undertaken to detect and prevent these risks may 

not be sufficient to prevent or deter such activities in all cases, which may adversely affect our operations and 

profitability. Further, we may be subject to regulatory or other proceedings in connection with any unauthorized 

transaction, fraud or misappropriation by our representatives and employees, which could adversely affect our 

goodwill.  

 

The Company faced a few cases of employee negligence involving amount of approximately ₹ 311.13 Lakhs.  

 

22. Certain emphasis of matters and other observations have been included in the secretarial audit report of 

our Company for the financial year ended March 31, 2024  

 

Our secretarial audit has been conducted by M/s. Nekkanti S.R.V.V.S. Narayana & Co., Company Secretaries, 

who have included certain emphasis of matters and other observations in their secretarial audit report of our 

Company. The following observations have been made: 

 

a) The Company has not fully complied with the Master Direction - Information Technology Framework 

for the NBFC Sector. 

 

b) The Company has not fully complied with the Master Direction - Non-Banking Financial Company - 

Systemically Important Non-Deposit taking Company (Reserve Bank) Directions, 2016 with respect to 

uploading the requisite KYC details of the borrowers of the Company with CERSAI. 

 

c) The Company has not fully complied with in submitting the credit information data to one of the Credit 

Information Companies i.e., TransUnion CIBIL Limited. 

 

There can be no assurance that further emphasis of matters or other similar remarks will not be included in the 

secretarial audit reports of our Company in the future, or that such remarks or matters of emphasis will not affect 

our financial results in future fiscal periods. Investors should consider the emphasis of matters and other 

observation in evaluating our financial condition, results of operations and cash flows. Any such matter of 

emphasis of matters or any other observations in the secretarial audit reports of our Company in the future may 

also adversely affect the trading price of the NCDs. 

 

23. If we are unable to manage our growth effectively, our business and reputation could be adversely affected. 

 

Pursuant to our growth strategies we have been able to grow our lending business. Our AUM has grown by a 

compounded annual growth rate, or CAGR, of 22.22% from ₹1,07,296.71 lakhs as of March 31, 2022 to 

₹1,68,511.13 lakhs as of June 30, 2024. Our total income increased from ₹18,591.26 lakhs for Fiscal 2022 to ₹ 

31,592.32 lakhs for Fiscal 2024 at a CAGR of 30.36%. Our net profit after tax increased from ₹1,138.34 lakhs for 

Fiscal 2022 to ₹2,302.87 lakhs for Fiscal 2024, at a CAGR of 42.23%. There can be no assurance that we will be 

able to sustain our growth strategy successfully or that we will be able to expand further or diversify our product 

portfolio. If we grow our loan book too rapidly or fail to make proper assessments of credit risks associated with 

new borrowers, a higher percentage of our loans may become non-performing, which would have a negative 

impact on the quality of our assets and our financial condition. 
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Expanding our products or entering into new jurisdictions with new or existing products can be costly and require 

significant management time and attention. Additionally, as our operations grow in size, scope and complexity 

and our product offerings increase, we will need to enhance and upgrade our systems and infrastructure to offer 

an increasing number of enhanced solutions, features and functionality. The expansion of our systems and 

infrastructure will require us to commit substantial financial, operational and technical resources in advance of an 

increase in the volume of business, with no assurance that the volume of business will increase. We will need to 

recruit new employees, who will have to be trained and integrated into our operations. We will also have to train 

existing employees to adhere properly to internal controls and risk management procedures. Failure to train our 

employees properly may result in an increase in employee attrition rates, require additional hiring, erode the 

quality of customer service, divert management resources, increase our exposure to high-risk credit and impose 

significant costs on us. 

 

24. We may experience difficulties in expanding our business into new regions and markets in India and 

introducing our complete range of products in each of our branches. 

 

Currently, our distribution networks are concentrated in Kerala, Tamil Nadu, Andhra Pradesh, Telangana, 

Karnataka and Maharashtra. As part of our growth strategy, we continue to evaluate attractive growth 

opportunities to expand our business into new regions and markets in India. Factors such as competition, culture, 

regulatory regimes, business practices & customs and customer requirements in these new markets may differ 

from those in our current markets and our experience in our current markets may not be applicable to these new 

markets. In addition, as we enter new markets and geographical regions, we are likely to compete with other banks 

and financial institutions that already have a presence in those geographies and markets and are therefore more 

familiar with local regulations, business practices and customs and have stronger relationships with customers. 

Our business may be exposed to various additional challenges including obtaining necessary governmental 

approvals, identifying and collaborating with local business and partners with whom we may have no previous 

working relationship; successfully gauging market conditions in local markets with which we have no previous 

familiarity; attracting potential customers in a market in which we do not have significant experience or visibility; 

being susceptible to local taxation in additional geographical areas of India and adapting our marketing strategy 

and operations to different regions of India in which different languages are spoken. Our inability to expand our 

current operations may adversely affect our business prospects, financial conditions and results of operations. 

 

25. Our business is based on the trust and confidence of our customers; any damage to that trust and 

confidence may materially and adversely affect our business, future financial performance and results of 

operations. 

 

We are dedicated to earning and maintaining the trust and confidence of our customers and we believe that the 

good reputation created thereby and inherent in the “KLM” brand name is essential to our business. The reputation 

of our Company and/or the “KLM” brand could be adversely affected by any threatened and/or legal proceedings 

and/or any negative publicity or news articles in connection with our Company or the “KLM” brand. As such, any 

damage to our reputation, or that of the “KLM” brand name, could substantially impair our ability to maintain or 

grow our business. If we fail to maintain brand recognition with our target customers due to any issues with our 

product offerings, a deterioration in service quality, or otherwise, or if any premium in value attributed to our 

business or to the brands under which our services are provided declines, market perception and customer 

acceptance of our brands may also decline. Any negative news affecting us might also affect our reputation and 

brand value. 

 

26. System failures or inadequacy and security breaches in computer systems may adversely affect our 

business. 

 

Our business is increasingly dependent on our ability to process, on a daily basis, a large number of transactions. 

Our financial, accounting or other data processing systems may fail to operate adequately or become disabled as 

a result of events that are wholly or partially beyond our control including a disruption of electrical or 

communications services. Our ability to operate and remain competitive will depend in part on our ability to 

maintain and upgrade our information technology systems on a timely and cost-effective basis. The information 

available to and received by our management through our existing MIS systems may not be timely and sufficient 

to manage risks or to plan for and respond to changes in market conditions and other developments in our 

operations. We may experience difficulties in upgrading, developing and expanding our systems quickly enough 

to accommodate our growing customer base and range of products. 
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Our operations also rely on the secure processing, storage and transmission of confidential and other information 

in our computer systems and networks. Our computer systems, software and networks may be vulnerable to 

unauthorized access, computer viruses or other malicious code and other events that could compromise data 

integrity and security. Any failure to effectively maintain or improve or upgrade our management information 

systems in a timely manner could materially and adversely affect our competitiveness, financial position and 

results of operations. Moreover, if any of these systems do not operate properly or are disabled or if there are other 

shortcomings or failures in our internal processes or systems, it could affect our operations or result in financial 

loss, disruption of our businesses, regulatory intervention or damage to our reputation. In addition, our ability to 

conduct business may be adversely impacted by a disruption in the infrastructure that supports our businesses and 

the localities in which we are located. 

 

27. We have expanded into new lines of business and if we are unable to successfully run the new businesses 

profitably, our results of operations and financial condition may be affected.  

 

As part of our growth strategy, we have also added additional products to our portfolio such as micro finance. We 

have limited experience in some of the recently launched products and business verticals which are partly targeted 

at a slightly different borrower segment. Our current strategy is to gain market share in strategically-selected target 

businesses, customer segments and geographies, however, there can be no assurance that we will be able to 

continue to successfully implement our strategy. If we grow our total credit exposure too rapidly or fail to make 

proper assessments of credit risks associated with new borrowers, a higher percentage of our loans may become 

non-performing, which would have an adverse effect on the quality of our assets and our financial condition. 

 

Factors such as competition, customer requirements, regulatory regimes, business practices and customs in these 

new markets may differ from those in our existing markets, and our experience in our existing markets may not 

be applicable to these new markets. In addition, as we enter new markets and geographical regions, we are likely 

to compete with not only other banks and financial institutions but also the local unorganized or semi-organized 

private financiers, who are more familiar with local regulations, business practices and customs, and may have 

stronger relationships with target customers. Our inability to expand our current operations may adversely affect 

our business, financial condition and results of operations. 

 

28. Fluctuation in the interest rate may adversely affect our financial condition, cash flows and results of 

operations. 

 

Our results of operations depend to a large extent on the level of our net interest income as our primary revenue 

source is interest income. Net interest income is the difference between our interest income and our finance costs. 

The differential between the interest rates that we charge on interest- earning assets (i.e. our portfolio loans) and 

the interest rates that we pay on interest-bearing liabilities, and the volume of such assets and liabilities, tend to 

have a significant impact on our results of operations. During the year ended March 31, 2024 and quarter ended 

June 30, 2024, interest on portfolio loans represented 95.85 % and 96.92 % of our total income. 

 

Changes in market interest rates affect the interest rates we charge on our interest-earning assets differently from 

the interest rates we pay on our interest-bearing liabilities. An increase in interest rates could result in an increase 

in interest expense in a higher proportion compared to interest income if we are not able to increase the rates 

charged on our portfolio loans and advances or if the volume of our interest-bearing liabilities is larger or growing 

faster than the volume of our interest-earning assets. Further, such increase in interest rates could impact our 

ability to raise low cost funds as compared to some of our competitors which may have access to lower cost 

deposits. The differences between repricing maturities of rate sensitive liabilities and rate sensitive assets, called 

repricing gaps, exposes our business to interest rate risk. As per RBI regulations, the interest rates charged by us 

on our microfinance loans is required to be the lower of (i) 10% margin above our previous quarter’s cost of funds 

or (ii) 2.75 times the average base rate of the five largest commercial banks by assets in the immediately preceding 

quarter (as notified on the last working day of every quarter by the RBI). Our business is also exposed to interest 

rate risk in the form of non uniform movement in different interest rate benchmarks that are used for pricing of 

our assets and liabilities.  

 

A sustained decline in the RBI benchmark may adversely impact our ability to charge interest on our microfinance 

loans at our desired rates, which may adversely affect our interest income from portfolio loans. 

 

As the repricing maturities of our liabilities and assets are spread over different periods, we are exposed to interest 

rate risk in the form of non-parallel movement in yield curves. Further, in a declining interest rate environment, 

if our cost of funds does not decline simultaneously or to the same extent as the yield on our interest-earning 
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assets, it could lead to a reduction in our net interest income (representing our revenue from operations as reduced 

by our finance costs) and net interest margin. The quantum of the changes in interest rates for our assets and 

liabilities may also be different, leading to a decrease in the interest margin. 

 

Moreover, changes in interest rates could affect our fixed income portfolio and treasury income. Interest rates are 

highly sensitive, and fluctuations thereof are dependent upon many factors which are beyond our control, 

including the monetary policies of the RBI, de-regulation of the financial services sector in India, domestic as 

well as international economic and political conditions, inflation and other factors. Interest rates in India have 

been volatile in the past. There can be no assurance that we would be able to adequately manage our interest rate 

risks. If we are unable to effectively manage our interest rate risks, it could have an adverse effect on our net 

interest income, net interest margin, thereby impacting our business prospects, financial condition and results of 

operations. 

 

29. Any downgrade in our credit ratings could increase borrowing costs and adversely affect our access to 

capital and lending markets and could also affect our interest margins, business, results of operations and 

financial condition.  

 

The cost and availability of debt capital depends in part on our short-term and long-term credit ratings. Credit 

ratings reflect the opinions of ratings agencies on our financial strength, operating performance, strategic position 

and ability to meet our obligations. Certain factors that influence our credit ratings may be outside of our control. 

Our long-term debt is presently rated BBB/Stable by Acuité Ratings & Research Limited. 

 

Any downgrade in our credit ratings could increase borrowing costs and adversely affect our access to capital and 

debt markets, which could in turn adversely affect our interest margins, our business and results of operations and 

cash flows. In addition, any downgrade in our credit ratings could increase the probability that our lenders impose 

additional terms and conditions to any financing or refinancing arrangements we enter into in the future. Further, 

any downgrade in our credit ratings may also trigger an event of default or acceleration of certain of our future 

borrowings. 

 

30. Our measures to prevent money laundering may not be completely effective and we may be subject to 

scrutiny and penalties by the RBI for failure to implement effective measures. Moreover, various state 

government laws regulating money lending transactions could adversely affect our business, prospects, 

results of operations and financial condition. 

 

Our Company is required to comply with applicable anti-money-laundering and anti-terrorism laws and other 

regulations in India. Our measures to prevent money laundering as required by the RBI and other KYC compliance 

applicable in India, including the Reserve Bank of India (Know Your Customer) Master Directions, 2016 dated 

February 25, 2016, as amended (“KYC Directions”) and the adoption of anti-money laundering policies and 

compliance procedures in all our branches may not be completely effective. As our Company has been classified 

as NBFC - Middle Layer from October 1, 2022, we are subject to the RBI’s guidelines on financial regulation of 

NBFCs, including, KYC procedure and policies, all our branches may not be completely effective with adequate 

internal policies, processes and controls in place with the KYC Directions and other prescribed KYC procedures. 

There can be no assurance that attempts to launder money using us as a vehicle will not be made. Additionally, 

certain states in India have enacted laws to regulate money lending transactions, which may for instance establish 

a maximum rate of interest that can be charged. In the event, we are required to comply with the provisions of 

these state money lending laws and KYC Compliances, there may be severe civil and criminal penalties for non-

compliance with the relevant money lending statutes. In the event that the government of any state in India requires 

us to comply with the provisions of their respective state money lending laws, KYC Compliances, or imposes any 

penalty against us for prior non-compliance, our business and results of operations could be adversely affected. 

 

31. We depend on the accuracy and completeness of information about customers and counterparties for 

certain key elements of our credit assessment and risk management process. Any misrepresentation, errors 

in or incompleteness of such information could adversely affect our business and financial performance. 

 

In deciding whether to extend credit or enter into other transactions with customers, for certain key elements of 

the credit assessment process, we rely on information furnished to us by or on behalf of customers (including in 

relation to their financial transactions and past credit history). We may also rely on certain representations from 

our customers as to the accuracy and completeness of that information. For ascertaining the creditworthiness and 

encumbrances on collateral we may depend on the respective registrars and sub-registrars of assurances, credit 

information companies or credit bureaus, and on independent valuers in relation to the value of the collateral, and 
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our reliance on any misleading information given, may affect our judgement of credit worthiness of potential 

borrowers, and the value of and title to the collateral, which may affect our business, prospects, results of 

operations and financial condition. We may receive inaccurate or incomplete information as a result of negligence 

or fraudulent misrepresentation. Our risk management measures may not be adequate to prevent or deter such 

activities in all cases, which may adversely affect our business prospects, financial condition and results of 

operations. 

 

32. Our ability to assess, monitor and manage risks inherent in our business differs from the standards of 

some of our counterparts in India and in some developed countries. 

 

We are exposed to a variety of risks, including liquidity risk, interest rate risk, credit risk, operational risk and 

legal risk. The effectiveness of our risk management is limited by the quality and timeliness of available data. Our 

strategies and risk management techniques may not be fully effective in mitigating our risks in all market 

environments or against all types of risk, including risks that are unidentified or unanticipated. Some methods of 

managing risks are based upon observed historical market behaviour. As a result, these methods may not predict 

future risk exposures, which could be greater than the historical measures indicated. Other risk management 

methods depend upon an evaluation of information regarding markets, customers or other matters. This 

information may not in all cases be accurate, complete, current, or properly evaluated. Management of operational, 

legal or regulatory risk requires, among other things, policies and procedures to properly record and verify a 

number of transactions and events. Although we have established these policies and procedures, they may not be 

fully effective. Our future success will depend, in part, on our ability to respond to new technological advances 

and evolving the NBFC standards and retail finance sector standards and practices on a cost-effective and timely 

basis. The development and implementation of such technology entails significant technical and business risks. 

There can be no assurance that we will successfully implement new technologies or adapt our transaction-

processing systems to customer requirements or evolving market standards. 

 

33. Our success depends in large part upon our management team and key personnel and our ability to attract, 

train and retain such persons. 

 

Our ability to sustain our rate of growth depends significantly upon our ability to manage key issues such as 

selecting and retaining key operations personnel, developing managerial experience to address emerging 

challenges and ensuring a high standard of client service. In order to be successful, we must attract, train, motivate 

and retain highly skilled employees, especially branch managers and product executives. If we cannot hire 

additional qualified personnel or retain them, our ability to expand our business will be impaired and our revenue 

could decline. We will need to recruit new employees, who will have to be trained and integrated into our 

operations. We will also have to train existing employees to adhere properly to internal controls and risk 

management procedures. Failure to train and motivate our employees properly may result in an increase in 

employee attrition rates, divert management resources and subject us to incurring additional human resource 

related expenditure. Hiring and retaining qualified and skilled managers are critical to our future, as our business 

model depends on our credit-appraisal and asset valuation mechanism, which are personnel-driven operations. 

Moreover, competition for experienced employees in the finance sector can be intense. Our inability to attract and 

retain talented professionals, or the resignation or loss of key operations personnel, may have an adverse impact 

on our business and future financial performance. 

 

34. Our insurance coverage may not be sufficient or may not adequately protect us against any or all hazards, 

which may adversely affect our business, results of operations, financial condition and cash flows. 

 

We maintain insurance coverage for our operations in normal course. Our insurance policies, however, may not 

provide adequate coverage in certain circumstances and are subject to certain deductibles, exclusions and limits 

on coverage. We cannot, assure you that the terms of our insurance policies will be adequate to cover any damage 

or loss suffered by us or that such coverage will continue to be available on reasonable terms or will be available 

in sufficient amounts to cover one or more large claims, or that the insurer will not disclaim coverage as to any 

future claim. 

 

We cannot assure you that any claim under the insurance policies maintained by us will be honored fully, in part 

or on time, or that we have obtained sufficient insurance to cover all our losses. In addition, our insurance coverage 

expires from time to time. We apply for the renewal of our insurance coverage in the normal course of our 

business, but we cannot assure you that such renewals will be granted in a timely manner, or at acceptable cost, 

or at all. For further details on our insurance arrangements, see “Our Business – Insurance” on page 156. 
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35. All of our offices and branches are located in leased premises and non-renewal of lease agreements or 

their renewal on terms unfavourable to us could adversely affect our operations.  

 

As September 30, 2024, except our branch located in Kothamangalam, Kerala, and our Corporate Office, all of 

our offices including our Registered Office and branches are located in leased premises. Further, as we expand 

our branch network in line with our growth strategy, we expect the number of leased branches to increase 

significantly as all of our new branches are expected to open on leased premises. Our Company have 670 branches 

for which the lease agreements have lease period from ranging 11 months to 10 years. Lease agreements for some 

of our offices have already expired and have not been renewed due to operational issues. If any of the owners of 

these premises do not renew the agreements under which we occupy the premises, or if they seek to renew such 

agreements on terms and conditions unfavourable to us, or if they terminate the agreement, we may suffer a 

disruption in our operations or increased costs, or both, which may adversely affect our business and 

results of operations. 

 

All or any of the leases may not be renewed on similar terms or at all, or we may be evicted from all or a number 

of these premises and be required to pay damages to the landlord. This may adversely impact our business and 

financial condition. 

 

36. A decline in our capital adequacy ratio could restrict our future business.  

 

All non-deposit taking NBFCs are required to maintain a minimum capital adequacy ratio, consisting of Tier 1 

capital of their aggregate risk weighted assets on balance sheet and risk adjusted value of off-balance sheet items. 

Further, RBI has introduced minimum Tier 1 Capital requirement of 12% to be effective from April 1, 2014, for 

NBFCs primarily for whom loans against gold jewellery comprise more than 50% of their financial assets, 

including us. Our Tier 1 capital adequacy ratio as compared to the RBI stipulated minimum requirement of 12% 

is 15.73%, 15.61%, 16.66%, and 13.71% for the quarter ended June 30, 2024 and financial years ended March 

31, 2024, March 31, 2023, and March 31, 2022, respectively. If we continue to grow our loan portfolio and asset 

base, we will be required to raise additional Tier 1 Capital in order to continue to meet applicable capital adequacy 

ratios with respect to our business. There can be no assurance that we will be able to raise adequate additional 

capital in the future on terms favourable to us or at all and this may adversely affect the growth of our business. 

Failure to maintain adequate capital adequacy ratio or Tier 1 Capital may adversely affect the growth of our 

business. Further, any regulatory change in capital adequacy requirements imposed by the RBI may have an 

adverse effect on our results of operation.  

 

37. We have in the past entered into related party transactions and may continue to do so in the future, which 

may potentially involve conflicts of interest with the equity shareholders. 

 

We have entered into various transactions with related parties, including for payment of salaries of key managerial 

personnel, interest paid and investment in equity shares. While we believe that all such transactions have been 

conducted on an arm‘s length basis and contain commercially reasonable terms, we cannot assure you that we 

could not have achieved more favourable terms had such transactions been entered into with unrelated parties. It 

is likely that we may enter into related party transactions in the future. Although all related party transactions that 

we may enter into post-listing, will be subject to board or shareholder approval, as necessary under the Companies 

Act, 2013, as amended and the SEBI Listing Regulations, we cannot assure you that such transactions, individually 

or in the aggregate, will not have an adverse effect on our financial condition and results of operations or that we 

could not have achieved more favourable terms if such transactions had not been entered into with related parties. 

For details, see “Related Party Transactions” in the chapter titled “Financial Statements” on page 214. 

 

38. The bankruptcy code in India may affect our rights to recover loans from borrowers. 

 

The Insolvency and Bankruptcy Code, 2016 (“Bankruptcy Code”) was notified on August 5, 2016. The 

Bankruptcy Code offers a uniform and comprehensive insolvency legislation encompassing all companies, 

partnerships and individuals (other than financial firms). It allows creditors to assess the viability of a debtor as a 

business decision and agree upon a plan for its revival or a speedy liquidation. The Bankruptcy Code creates a 

new institutional framework, consisting of a regulator, insolvency professionals, information utilities and 

adjudicatory mechanisms, which will facilitate a formal and time-bound insolvency resolution and liquidation 

process. 

 

In case insolvency proceedings are initiated against a debtor to our Company, we may not have complete control 

over the recovery of amounts due to us. Under the Bankruptcy Code, upon invocation of an insolvency resolution 
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process, a committee of creditors is constituted by the interim resolution professional, wherein each financial 

creditor is given a voting share proportionate to the debts owed to it. Bankruptcy Code provides a 180-days 

timeline which may be extended by 90 days when dealing with insolvency resolution applications. Subsequently, 

the insolvency resolution plan prepared by the insolvency professionals has to be approved by 66% of voting 

share of financial creditors, which requires sanction by the adjudicating authority and, if rejected, the adjudicating 

authority will pass an order for liquidation. Any resolution plan approved by committee of creditors is binding 

upon all creditors, even if they vote against it. In case a liquidation process is opted for, the Bankruptcy Code 

provides for a fixed order of priority in which proceeds from the sale of the debtor’s assets are to be distributed. 

Before sale proceeds are distributed to a secured creditor, they are to be distributed for the costs of the insolvency 

resolution and liquidation processes, debts owed to workmen and other employees, and debts owed to unsecured 

credits. Further, under this process, dues owed to the Central and State Governments rank at par with those owed 

to secured creditors. Moreover, other secured creditors may decide to opt out of the process, in which case they 

are permitted to realise their security interests in priority. 

 

Accordingly, if the provisions of the Bankruptcy Code are invoked against any of the borrowers of our Company, 

it may affect our Company’s ability to recover our loans from the borrowers and enforcement of our Company’s 

rights will be subject to the Bankruptcy Code. 

 

Further, the GoI vide notification dated March 24, 2020 (“Notification”) has amended section 4 of the Bankruptcy 

Code due the lingering impact of the COVID-19 pandemic. Pursuant to the said Notification, GoI has increased 

the minimum amount of default under the insolvency matters from ₹1,00,000 to ₹1,00,00,000. Therefore, the 

ability of our Company to initiate insolvency proceedings against the defaulters where the amount of default in 

an insolvency matter is less the ₹1,00,00,000 may impact the recovery of outstanding loans and profitability of 

our Company. 

  

39. The fund requirement and deployment mentioned in the Objects of the Issue have not been appraised by 

any bank or financial institution. 

  

We intend to use the net proceeds of the Issue, after meeting the expenditures of and related to the Issue, for the 

purpose of onward lending, repayment of interest and principal of existing borrowings and for general corporate 

purposes. For further details, see “Objects of the Issue” at page 122. The fund requirement and deployment are 

based on internal management estimates and has not been appraised by any bank or financial institution. The 

management will have significant flexibility in applying the proceeds received by us from the Issue. Further, as 

per the provisions of the SEBI NCS Regulations, we are not required to appoint a monitoring agency and therefore 

no monitoring agency has been appointed for the Issue. 

 

40. Our results of operations could be adversely affected as a result of any disputes with our employees. 

 

Our operations are personnel-driven, and we place a lot of emphasis on the effective training of our personnel in 

communication and service orientation skills. However, a failure to train and motivate our employees may lead to 

an increase in our employee attrition rates, erode the quality of customer service, divert management resources 

and impose significant costs on us which may have an adverse impact on our business and future financial 

performance. 

 

We employ 2,336 full-time employees as of September 30, 2024, and lay significant emphasis on our employees' 

overall welfare. However, there can be no assurance that there will not be any future disruptions in our operations 

due to any disputes with our employees, or that such disputes will not adversely affect our business and results of 

operations. We depend on our branch-level employees for sourcing, disbursements and collections and customer 

liaison, and significant attrition at any of our branches could adversely impact our operations. Further, in the event 

of a labour dispute, protracted negotiations and strike action may impair our ability to carry on our day-to-day 

operations, which could materially and adversely affect our business, future financial performance and results of 

operations.  

 

41. We cannot guarantee the accuracy or completeness of facts and other statistics with respect to India, the 

Indian economy and the NBFC and Loan industries contained in this Prospectus. 

 

While facts and other statistics in this Prospectus relating to India, the Indian economy as well as the Loan industry 

have been based on various publications and reports from agencies that we believe are reliable, we cannot 

guarantee the quality or reliability of such materials, particularly since there is limited publicly available 

information specific to the Loan industry. While we have taken reasonable care in the reproduction of such 
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information, industry facts and other statistics, the same have not been prepared or independently verified by us 

or any of our respective affiliates or advisors and, therefore we make no representation as to their accuracy or 

completeness. These facts and other statistics include the facts and statistics included in the chapter titled “Industry 

Overview” beginning on page 136. Due to possibly flawed or ineffective data collection methods or discrepancies 

between published information and market practice and other problems, the statistics herein may be inaccurate or 

may not be comparable to statistics produced elsewhere and should not be unduly relied upon. Further, there is no 

assurance that they are stated or compiled on the same basis or with the same degree of accuracy, as the case may 

be, elsewhere. 

 

42. The use of “KLM AXIVA” or similar trade names by third parties may result in loss of our business to 

such third parties and any potential negative publicity relating to such third parties may adversely affect 

our reputation, the goodwill of our brand and business prospects.  

 

We believe that our trademarks and other proprietary rights have significant value and are important to identifying 

and differentiating our services from those of our competitors and creating and sustaining demand for our services. 

We have registered our trademark, “KLM AXIVA” and the logo “KLM AXIVA FINVEST”  with 

the Registrar of Trademarks under class 36. We believe that our trademarks have significant brand recognition, 

therefore, our trademarks are significant to our business and operations. 

 

We cannot assure you that the steps taken by us to protect our intellectual property rights will be adequate to 

prevent infringement of such rights by others, including imitation and misappropriation of our brand. Additionally, 

we cannot assure you that obstacles will not arise as we expand our business and the geographic scope of our 

promotional and marketing activities. Third parties may assert intellectual property claims against us, particularly 

as we expand our business and enter newer industries. Our defense of any claim, regardless of its merit, could be 

expensive and time consuming and could divert management resources. Successful infringement claims against 

us could result in significant monetary liability or prevent us from selling some of our products. Any of these 

events could harm our business and cause our results of operations, liquidity and financial condition to suffer. 

 

43. As the NCDs of our Company are listed on BSE, our Company is subject to certain obligations and 

reporting requirements under SEBI Listing Regulations. Any non-compliances/delay in complying with 

such obligations and reporting requirements may render us/our promoter liable to prosecution and/or 

penalties.  

 

Our Company is subject to the obligations and reporting requirements under SEBI Listing Regulations. In the 

past, our Company had not complied with certain provisions of the SEBI Listing Regulations including provisions 

relating to submission of documents and intimations, in respect of the previous public issues, with the debenture 

trustee. Our Company has received an email dated August 28, 2019, from SEBI stating that the Company was in 

non-compliance of regulations 56 and 57 of SEBI Listing Regulations in relation to providing required 

information to Debenture Trustees. Subsequently, our Company has submitted required documents and 

intimations with BSE and the Debenture Trustee and had replied to SEBI on September 17, 2019. Our Company 

has not filed its unaudited financial results for the half year ended September 30, 2020, and for audited financial 

statement for the period March 31, 2020, within the period as mentioned under regulation 52 of SEBI Listing 

Regulation. Further, BSE vide their email dated August 20, 2021, has levied a fine of ₹ 55,460 and an additional 

fine vide their email dated September 08, 2022 of ₹ 63,720 under 54(2) of SEBI Listing Regulations on the 

Company for non-disclosure of extent and nature of security created and maintained with respect to secured listed 

NCDs in the financial statements. Our Company has paid the said fine amount. Additionally, there are certain 

delayed compliances with in submission of intimation and outcome of the Board meeting and filing of investor 

complaints for the quarter ended June 2020. Further, BSE vide their email dated September 28, 2022, has levied 

a fine of ₹ 1,60,200/- including GST (of which ₹40,000 was waived by BSE) on our Company for delay in 

submitting the notice of record date in terms of regulation 60(2) of SEBI Listing Regulations for the month of 

November 2021. Our Company has paid the said fine amount on January 19, 2023.   

 

Further, BSE vide email dated June 18, 2024, imposed a fine of ₹ 34,220 for non-compliance with regulation 6 

(1) of SEBI Listing Regulations for quarter ending on March 2024. Our Company has paid the fine on June 24, 

2024, and intimated BSE vide email dated June 25, 2024. 

 

Though our Company endeavours to comply with all such obligations/reporting requirements, there have been 

certain instances of non-compliance and delays in complying with such obligations/reporting requirements. Any 

such delays or non-compliance would render our Company to prosecution and/or penalties. Although our 

Company have not received any further communication from the Stock Exchange or any authority in this regard, 
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there could be a possibility that penalties may be levied against our Company for certain instances of non-

compliance and delays in complying with such obligations/reporting requirements.  

 

44. Third party statistical and financial data in this Prospectus may be incomplete and unreliable.  

 

This Prospectus includes information that is derived from reports published by CRISIL Limited. For details, please 

see “Industry Overview” on page 136. No person connected with this Issue has independently verified the CRISIL 

Reports. Generally, industry reports and data disclaim the accuracy, adequacy or completeness of information 

provided in such reports, and further disclaims any responsibility for any errors or omissions in the information 

provided, or for the results obtained from the use of such industry information. Further, the CRISIL Reports are 

subject to many assumptions. We cannot assure you that the assumptions considered in the CRISIL Reports are 

correct or will not change and accordingly our position in the market may differ from that presented in this 

Prospectus. Further, the CRISIL Reports are not a recommendation to invest / disinvest in the Issue. 

 

45. There is no assurance that the NCDs issued pursuant to this Issue will be listed on BSE Limited in a timely 

manner, or at all. 

 

In accordance with Indian law and practice, permission for listing and trading of the NCD issued pursuant to this 

Issue will not be granted until after the NCDs have been issued and allotted. Approval for listing and trading will 

require all relevant documents authorising the issue of NCDs to be submitted. While the Company shall take all 

steps necessary to get the Debentures listed within the timelines prescribed by SEBI, there could be a failure or 

delay in listing the NCDs in BSE.  

 

46. Payments to be made on the NCDs are subordinated to certain taxes and other liabilities preferred by law. 

In the event of bankruptcy, liquidation or winding up, there may not be sufficient assets of our Company 

remaining, to pay amounts due on the NCDs. 

 

The NCDs will be subordinated to certain liabilities preferred by law such as the claims of the Government on 

account of taxes, and certain liabilities incurred in the ordinary course of our business. In particular, in the event 

of bankruptcy, liquidation or winding-up, our Company’s assets will be available to pay obligations on the NCDs 

only after all of those liabilities that rank senior to the NCDs have been paid as per Section 327 of the Companies 

Act, 2013 or Section 53 of the Insolvency and Bankruptcy Code, 2016, as the case maybe. In the event of 

bankruptcy, liquidation or winding-up, there may not be sufficient assets remaining to pay amounts, due on the 

NCDs. 

 

47. There may be no active market for the NCDs on the retail debt market/capital market segment of the BSE. 

As a result, the liquidity and market prices of the NCDs may fail to develop and may accordingly be 

adversely affected.  

 

There can be no assurance that an active market for the NCDs will develop. If an active market for the NCDs fails 

to develop or be sustained, the liquidity and market prices of the NCDs may be adversely affected. The market 

price of the NCDs would depend on various factors inter alia including (i) the interest rate on similar securities 

available in the market and the general interest rate scenario in the country, (ii) the market price of our Equity 

Shares, (iii) the market for listed debt securities, (iv) general economic conditions, (v) our financial performance, 

growth prospects and results of operations and vi) limited and sporadic trading The aforementioned factors may 

adversely affect the liquidity and market price of the NCDs, which may trade at a discount to the price at which 

you purchase the NCDs and/or be relatively illiquid. 

 

48. In case of outstanding debt instruments, deposits, or borrowings, any default in compliance with the 

material covenants could expose you to significant risks. These covenants may include the creation of 

security as per the agreed terms, default in payment of interest, default in redemption or repayment, and 

default in payment of penal interest wherever applicable. 

 

The covenants of the Issue are set out under “Issue Structure – Covenants of the Issue” at page 246 and in the 

Debenture Trust Hypothecation Deed which will be duly filed with the stock exchange in terms of SEBI Master 

Circular, as amended. These covenants have been mutually agreed upon between our Company and the Debenture 

Trustee. 

 

Our ability to comply with these covenants is subject to various factors including our financial condition, 

profitability, and the general economic conditions in India and in the global financial markets. In accordance with 
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the terms and conditions of the outstanding debt instruments, deposits, or borrowings, any failure to comply with 

the material covenants could lead to significant risks. These covenants may include the creation of security as per 

terms agreed, default in payment of interest, default in redemption or repayment, and default in payment of penal 

interest, among others. 

 

While our Company shall take all necessary steps to comply with these covenants within the timelines prescribed 

by SEBI, there could be a failure or delay in compliance due to unforeseen circumstances. Any such default could 

lead to penalties, legal actions, or even trigger a default on other obligations under cross-default provisions which 

may adversely affect our business, results of operations, financial condition and cash flows. There is no assurance 

that the Company will be able to avoid such defaults, and any such event could expose you to significant financial 

and legal risks. It is important for investors to understand these risks and consider them when making their 

investment decisions. 

 

49. You may not be able to recover, on a timely basis or at all, the full value of the outstanding amounts and 

the interest thereon in connection with the NCDs. Failure or delay to recover the expected value from a 

sale or disposition of the assets charged as security in connection with the NCDs could expose you to a 

potential loss. 

 

Our ability to pay interest on the NCDs and/or the principal amount outstanding from time to time in connection 

therewith would be subject to various factors inter-alia including our financial condition, profitability and the 

general economic conditions in India and in the global financial markets.  

 

We cannot assure you that we would be able to repay the principal amount outstanding from time to time on the 

NCDs and the interest thereon in a timely manner or at all. Although our Company will create appropriate security 

in favour of the Debenture Trustee for the NCD holders on the assets adequate to ensure 100% security cover for 

the NCDs at the time of allotment of NCDs, which shall be free from any encumbrances, any decrease in assets 

provided as security in future might result in Company not meeting the security cover. This can adversely affect 

ability of our Company to meet its payment obligations.  

 

Further, the realisable value of the assets charged as security, when liquidated, may be lower than the outstanding 

principal and interest thereon in connection with the NCDs. While the debenture is secured against a charge at 

least 100% of the outstanding principal and interest thereon in favour of Debenture Trustee, and it is the duty of 

the Debenture Trustee to monitor that the security is maintained, however, the possibility of recovery of 100.00% 

of the amount shall depend on the market scenario prevalent at the time of enforcement of the security.  

 

A failure or delay to recover the expected value from a sale or disposition of the assets charged as security in 

connection with the NCDs could expose you to a potential loss. The rights over the security provided will not be 

granted directly to holders of the NCDs. The rights over the security securing the obligations of our Company 

under the NCDs and the Trust Deed will not be granted directly to the NCD holders but will be granted only in 

favour of the Debenture Trustee. As a consequence, NCD holders will not have direct security and will not be 

entitled to take enforcement action in respect of the security for the NCDs, except through the Debenture Trustee. 

 

50. All covenants including the accelerated payment covenants given by way of side letters shall be 

incorporated in the issue and this document by the issuer.  

 

The covenants of the Issue are set out under “Issue Structure – Covenants of the Issue” at page 246 and in the 

Debenture Trust Hypothecation Deed which will be duly filed with the stock exchange in terms of SEBI Master 

Circular, as amended. As on the date of filing of this Prospectus, the Issuer has no side letter with any Debenture 

Holder. Any covenants later added shall be disclosed on website of the stock exchange where the NCDs will get 

listed. We cannot assure the investors that all covenants will remain unchanged or that they will not impact the 

terms of the present issue. Investors are advised to review the covenants carefully and consider their potential 

implications before making an investment decision. 

 

External Risk Factors 

 

51. Our business is affected by prevailing economic, political and other prevailing conditions in India and the 

markets we currently serve. 

 

Our Company is incorporated in India, and all of our assets and employees are located in India. As a result, we 

are dependent on prevailing economic conditions in India and our results of operations are affected by factors 
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influencing the Indian economy. Factors that may adversely affect the Indian economy, and hence our results of 

operations, may include: 

 

• any increase in Indian interest rates or inflation; 

• any exchange rate fluctuations; 

• any scarcity of credit or other financing in India, resulting in an adverse impact on economic conditions in 

India and scarcity of financing of our developments and expansions; 

• volatility in, and actual or perceived trends in trading activity on, India‘s principal stock exchanges; 

• changes in India‘s tax, trade, fiscal or monetary policies, like application of GST; 

• political instability, terrorism or military conflict in India or in countries in the region or globally, including 

in India‘s various neighbouring countries; 

• occurrence of natural or man-made disasters; 

• infectious disease outbreaks or other serious public health concerns; 

• prevailing regional or global economic conditions, including in India‘s principal export markets; and 

• other significant regulatory or economic developments in or affecting India or its financial services sectors. 

 

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian economy, could 

adversely impact our business, results of operations and financial condition. Our performance and the growth of 

our business depend on the performance of the Indian economy and the economies of the regional markets we 

currently serve. These economies could be adversely affected by various factors, such as political and regulatory 

changes including adverse changes in liberalization policies, social disturbances, religious or communal tensions, 

terrorist attacks and other acts of violence or war, natural calamities, interest rates, commodity and energy prices 

and various other factors. Any slowdown in these economies could adversely affect the ability of our customers 

to afford our services, which in turn would adversely impact our business and financial performance. 

 

52. Financial difficulties and other problems in certain financial institutions in India could cause our business 

to suffer and adversely affect our results of operations. 

 

We are exposed to the risks of the Indian financial system, which in turn may be affected by financial difficulties 

and other problems faced by certain Indian financial institutions. Certain Indian financial institutions have 

experienced difficulties during recent years. Some co-operative banks (which tend to operate in rural sector) have 

also faced serious financial and liquidity crises. There has been a trend towards consolidation with weaker banks, 

NBFCs and HFCs being merged with stronger entities. The problems faced by individual Indian financial 

institutions and any instability in or difficulties faced by the Indian financial system generally could create adverse 

market perception about Indian financial institutions, banks and NBFCs. This in turn could adversely affect our 

business, our future financial performance, our shareholders’ funds and the market price of our NCDs. 

 

53. Natural disasters and other disruptions could adversely affect the economy and could adversely affect our 

business, results of operations and financial condition. 

 

Our operations, including our branch network, may be damaged or disrupted as a result of natural disasters such 

as earthquakes, floods, heavy rainfall, epidemics, tsunamis and cyclones and other events such as protests, riots 

and labour unrest. Such events may lead to the disruption of information systems and telecommunication services 

for sustained periods. They also may make it difficult or impossible for employees to reach our business locations. 

Damage or destruction that interrupts our provision of services could adversely affect our reputation, our 

relationships with our customers, our senior management team’s ability to administer and supervise our business 

or it may cause us to incur substantial additional expenditure to repair or replace damaged equipment or rebuild 

parts of our branch network. Any of the above factors may adversely affect our business, results of operation and 

financial condition. For instances, the state of Kerala had experienced torrential flooding which has resulted in 

extensive damage to the existing infrastructure in the state, including damage to the airports, roads, bridges, and 

housing. Since our Company has a strong retail franchise, particularly in Kerala including a large part of our 

business and branches, the flood in the state had affected the credit cost and business growth during that period.  

 

54. We face risks related to public health epidemics in India and abroad. 

 

Our business could be materially and adversely affected by the outbreak of public health epidemics, or the fear of 

such an outbreak, in India or elsewhere. In January 2020, an outbreak of a strain of coronavirus, COVID-19, 

which has spread globally, with cases recorded in China, Australia, Italy, Iran, Japan, South Korea, UAE, 

Thailand, the United States and India, among other countries. On January 30, 2020, the World Health Organization 

declared the COVID-19 outbreak a health emergency of international concern. Governments around the world 
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have imposed a number of measures designed to contain the outbreak, including business closures, travel 

restrictions, quarantines and cancellations of gatherings and events. This in turn has impacted the operation of 

businesses, reduced regional travels and trade and lowered industrial production and consumption demand.  

 

The COVID-19 outbreak is ongoing and the actual extent of the outbreak and its impact on the economy globally 

in general and in India, in particular remains uncertain and may turn severe. If the outbreak of any of these 

epidemics or other severe epidemics, continues for an extended period, occurs again and/or increases in severity, 

it could have an adverse effect on economic activity worldwide, including India, and could materially and 

adversely affect our business, financial condition and results of operations. Similarly, any other future public 

health epidemics in India could materially and adversely affect our business, financial condition, results of 

operations and prospects. 

 

55. The NCD Holders may not be able to recover, on a timely basis or at all, the full value of the outstanding 

amounts and/or the interest accrued thereon in connection with the NCDs. Failure or delay to recover the 

expected value from a sale or disposition of the assets charged as security in connection with the NCDs 

could expose the holders to a potential loss. 

 

Our ability to pay interest accrued on the NCDs and/or the principal amount outstanding from time to time in 

connection therewith would be subject to various factors inter-alia including our financial condition, profitability 

and the general economic conditions in India and in the global financial markets. We cannot assure you that we 

would be able to repay the principal amount outstanding from time to time on the NCDs and/or the interest accrued 

thereon in a timely manner or at all. Although our Company will create appropriate security in favour of the 

Debenture Trustee for the NCD Holders on the assets adequate to ensure 100.00% asset cover for the NCDs, 

which shall be free from any encumbrance, the realisable value of the assets charged as security, when liquidated, 

may be lower than the outstanding principal and/or interest accrued thereon in connection with the NCDs. A 

failure or delay to recover the expected value from a sale or disposition of the assets charged as security in 

connection with the NCDs could expose you to a potential loss. 

 

56. Instability of economic policies and the political situation in India could adversely affect the fortunes of 

the industry. 

 

There is no assurance that the liberalisation policies of the government will continue in the future. Protests against 

privatisation could slow down the pace of liberalisation and deregulation. The Government of India plays an 

important role by regulating the policies and regulations that govern the private sector. The current economic 

policies of the government may change at a later date. The pace of economic liberalisation could change and 

specific laws and policies affecting the industry and other policies affecting investments in our Company’s 

business could change as well. A significant change in India’s economic liberalisation and deregulation policies 

could disrupt business and economic conditions in India and thereby affect our Company’s business. 

 

Unstable domestic as well as international political environment could impact the economic performance in the 

short term as well as the long term. The Government of India has pursued the economic liberalisation policies 

including relaxing restrictions on the private sector over the past several years. The present Government has also 

announced polices and taken initiatives that support continued economic liberalisation. The Government has 

traditionally exercised and continues to exercise a significant influence over many aspects of the Indian economy. 

Our Company’s business may be affected not only by changes in interest rates, changes in Government policy, 

taxation, social and civil unrest but also by other political, economic or other developments in or affecting India. 

 

57. Trading of the NCDs may be limited by temporary exchange closures, broker defaults, settlement delays, 

strikes by brokerage firm employees and disputes. 

 

The Indian stock exchanges have experienced temporary exchange closures, broker defaults, settlement delays 

and strikes by brokerage firm employees. In addition, the governing bodies of the Indian stock exchanges have 

from time to time imposed restrictions on trading in certain securities, limitations on price movements and margin 

requirements. Furthermore, from time to time, disputes have occurred between listed companies and stock 

exchanges and other regulatory bodies, which in some cases may have had a negative effect on market sentiment. 

 

58. Changes in interest rate may affect the price of our NCD. Any increase in rate of interest, which frequently 

accompany inflation and/or a growing economy, are likely to have a negative effect on the price of our 

NCDs. 
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All securities where a fixed rate of interest is offered, such as our NCDs, are subject to price risk. The price of 

such securities will vary inversely with changes in prevailing interest rates, i.e. when interest rates rise, prices of 

fixed income securities fall and when interest rates drop, the prices increase. The extent of fall or rise in the prices 

is a function of the existing coupon, days to maturity and the increase or decrease in the level of prevailing interest 

rates. Increased rates of interest, which frequently accompany inflation and/or a growing economy, are likely to 

have a negative effect on the price of our NCDs. 
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SECTION III – INTRODUCTION 

 

GENERAL INFORMATION 

 

Our Company was incorporated on April 28, 1997, as ‘Needs Finvest Limited’, a public limited company under 

the Companies Act, 1956 with a certificate of incorporation issued by the Registrar of Companies, Andhra Pradesh 

at Hyderabad. Our Company also obtained the certificate of commencement of business dated May 6, 1997 from 

the Registrar of Companies, Andhra Pradesh at Hyderabad. The name of our Company was changed to ‘KLM 

Axiva Finvest Limited’ pursuant to a resolution passed by the shareholders of our Company at the EGM held on 

January 25, 2016 and a fresh certificate of incorporation dated February 29, 2016 was issued by the RoC. For 

details of changes in our name and registered office, see “History and Certain Other Corporate Matters” on page 

192. 

 

NBFC Registration 

 

Our Company had originally obtained a Certificate of Registration in the name of Needs Finvest Limited dated 

December 30, 1997 bearing registration no. 09.00006 issued by the RBI to commence the business of non-banking 

financial institution without accepting public deposits subject to the conditions mentioned in the Certificate of 

Registration under Section 45 IA of the RBI Act. Subsequently, the name of our Company was changed to KLM 

Axiva Finvest Limited and we had obtained fresh Certificate of Registration dated March 15, 2016 bearing 

registration no. 09.00006 from RBI.  

 

Registration 

 

The registration number, corporate identity number and Legal Entity Identifier Number of our Company are as 

follows: 

i. Company Registration Number with RoC: 026983 

 

ii. Corporate Identity Number issued by RoC: U65910TG1997PLC026983. 

 

iii. Legal Entity Identifier Number: 335800M5T4J5QSSDUK09  

 

Registered Office 

 

Door No. 8-13, Plot No. 39, First Floor,  

Ashoka Complex, Above Indian Bank,  

Mythripuram Colony, Gayathrinagar X Road,  

Vaishalinagar P.O., Hyderabad,  

Telangana – 500 079  

Email: secretarial@klmaxiva.com  

Telephone: +91 40 3516 2071 

Website: www.klmaxiva.com 

 

Corporate Office 

 

KLM Grand Estate,  

Bypass Road, Edappally,  

Ernakulam, Kerala-682024 

Email: cs@klmaxiva.com 

Telephone: +91 484 4281 182 

 

Change in Registered Office of our Company 

 

The registered office of our Company was changed from Door No. 3-3-408/1, First Floor, RTC Colony Opposite 

SBI Bank LB Nagar, Mansoorabad, Hyderabad, Rangareddi, Telangana-500074 to Door No. 8-13, Plot No. 39, 

First Floor, Ashoka Complex, Above Indian Bank, Mythripuram Colony, Gayathrinagar X Road, Vaishalinagar 

P.O., Hyderabad, Telangana-500 079 with effect from August 13, 2022. 
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Change in Corporate Office of our Company 

 

The corporate office of our Company was changed from Door No.1871 A24, VM Plaza, Palarivattom, Ernakulam, 

Kerala, India, 682025 to KLM Grand Estate, Bypass Road, Edappally, Ernakulam, Kerala- 682024 with effect 

from May 14, 2024. 

 

Board of Directors 

 

The following table sets out the details regarding the Board of Directors as on date of the Prospectus:- 

 

Name, Designation and DIN Age 

(in years) 

Address 

Sreenivasan Thettalil Parameswaran 

Pillai 

Designation: Chairman and Non-Executive 

Director 

DIN: 03048551 

80 Sreelekha, J3, Jawahar Nagar, 

Thiruvananthapuram, Kaudiar, Kerala – 695 003, 

India 

Shibu Theckumpurath Varghese 

Designation: Whole Time Director 

DIN: 02079917 

59 Theckempuram, Padammali Road Chelad, 

Pindimana, Chelad Junction, Ernakulam, Kerala 

– 686 681, India. 

Biji Shibu 

Designation: Executive Director  

DIN: 06484566 

54 Theckempuram, Padammali Road Chelad, 

Pindimana, Chelad Junction, Ernakulam, Kerala 

– 686 681, India. 

K.M. Kuriakose 

Designation: Independent Director  

(DIN: 08924909  

70 Kaippillil, Vaikkara, Asamannoor, Ernakulam, 

Kerala – 683 549 

Joseph Paul Menacherry 

Designation: Independent Director  

DIN: 06540233 

70 Villa No. 40, Choice Village, Near Choice 

School, Tripunithura P.O, Ernakulam, Kerala – 

682 301 

Abraham Thariyan 

Designation: Independent Director  

(DIN: 07132831) 

72 Flat No.37, Kairali Apartment, Panampilly 

Nagar Avenue, Ernakulam, Kerala – 682 036 

 

Chief Financial Officer  

 

Thanish Dalee 

KLM Axiva Finvest Limited 

KLM Grand Estate,  

Bypass Road,  

Edappally, Ernakulam  

Kerala-682024  

Telephone: +91 484 4281 118 

E-mail: cfo@klmaxiva.com 

 

Company Secretary and Compliance Officer: 

 

Naveena P. Thampi 

KLM Axiva Finvest Limited 

KLM Grand Estate,  

Bypass Road,  

Edappally, Ernakulam  

Kerala-682024  

Telephone: +91 484 4281 182 

E-mail: cs@klmaxiva.com  

 

Chief Executive Officer 

 

Manoj Raveendran Nair 

KLM Axiva Finvest Limited 

mailto:cs@klmaxiva.com
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KLM Grand Estate,  

Bypass Road,  

Edappally, Ernakulam  

Kerala-682024  

Telephone: +91 484 4281 115 

E-mail: manoj.ravi@klmaxiva.com 

 

Investors may contact the Registrar to the Issue or the Compliance Officer in case of any pre-issue or post Issue 

related issues such as non-receipt of Allotment Advice, demat credit of allotted NCDs or refund orders. All 

grievances relating to the Issue may be addressed to the Registrar to the Issue, giving full details such as name of 

the Applicant, Application Form Number, Applicant’s DP ID, Client ID, PAN, address of the Applicant, number 

of NCDs applied for, ASBA Account number in which the amount equivalent to the Application Amount was 

blocked or the UPI ID (for UPI Investors who make the payment of Application Amount through the UPI 

Mechanism), date of Application Form and the name and address of the relevant Designated Intermediary where 

the Application was submitted. 

 

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue with a copy to the 

relevant SCSB, giving full details such as name, address of Applicant, Application Form number, number of 

NCDs applied for, amount blocked on Application and the Designated Branch or the collection centres of the 

SCSB where the Application Form was submitted by the ASBA Applicant. 

 

All grievances related to the UPI process may be addressed to the Stock Exchange, which shall be responsible for 

addressing investor grievances arising from applications submitted online through the App based/ web interface 

platform of stock exchange or through their Trading Members. The intermediaries shall be responsible for 

addressing any investor grievances arising from the applications uploaded by them in respect of quantity, price or 

any other data entry or other errors made by them. 

 

All grievances arising out of Applications for the NCDs made through the Online Stock Exchange Mechanism or 

through Trading Members may be addressed directly to the Stock Exchange, with a copy to the Registrar to the 

Issue. 

 

Registrar of Companies, Telangana at Hyderabad 

 

2nd Floor, Corporate Bhawan, 

Bandlaguda, Tatti Annaram Village, 

Hyatnagar Mandal, 

Hyderabad- 500 068, 

Telangana, India 

 

Lead Manager to the Issue  

 

 
 

Vivro Financial Services Private Limited  

Vivro House 11, Shashi Colony, 

Opposite Suvidha Shopping Center, 

Paldi, Ahmedabad - 380007 

Gujarat, India. 

Telephone: +91 7940404242/40/41 

Email: investors@vivro.net 

Contact Person: Jay Dodiya / Kruti Saraiya 

Website: www.vivro.net 

SEBI Registration No.: INM000010122 

 

Legal Counsel to the Issue  

 

M/s. Crawford Bayley & Co.  

4th Floor, State Bank Buildings 

N.G.N. Vaidya Marg, Fort 

Mumbai 400 023, 

mailto:manoj.ravi@klmaxiva.com
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Maharashtra, India 

Email: sanjay.asher@crawfordbayley.com 

Telephone: +91 22 2266 3353 

Contact Person: Sanjay Asher 

 

Debenture Trustee  

 

 
 

Vistra ITCL (India) Limited 

Office No. 505, A2/5th floor, B wing,  

The Capital Building, BKC, Bandra (East),  

Mumbai – 400051, Maharashtra, India 

Telephone: 022-2659 3333 

Email: itclcomplianceofficer@vistra.com 

Investor Grievance Email: itclcomplianceofficer@vistra.com 

Website: www.vistraitcl.com  

Compliance Officer/ Contact Person: Jatin Chonani 

SEBI Registration No.: IND000000578 

 

Vistra ITCL (India) Limited has by its letter dated October 24, 2024, given its consent for its appointment as 

Debenture Trustee to the Issue and for its name to be included in this Prospectus and in all the subsequent 

periodical communications to be sent to the holders of the NCDs issued pursuant to this Issue.  

 

All the rights and remedies of the NCD Holders under this Issue shall vest in and shall be exercised by the 

appointed Debenture Trustee for this Issue without having it referred to the NCD Holders. All investors under this 

Issue are deemed to have irrevocably given their authority and consent to the Debenture Trustee so appointed by 

our Company for this Issue to act as their trustee and for doing such acts and signing such documents to carry out 

their duty in such capacity. Any payment by our Company to the NCD Holders/Debenture Trustee, as the case 

may be, shall, from the time of making such payment, completely and irrevocably discharge our Company pro 

tanto from any liability to the NCD Holders.  

 

Registrar to the Issue 

 

 
KFin Technologies Limited 

  

Selenium, Tower-B, 

Plot No – 31 & 32, Financial District,  

Nanakramguda, Serilingampally, 

Hyderabad, Rangareddi – TG - 500 032,  

Telangana, India  

Telephone: +91 40 6716 2222 

Toll free number: 18003094001 

Email: klm.ncd@kfintech.com 

Investor grievance e-mail: einward.ris@kfintech.com 

Website:  www.kfintech.com 

Contact Person: M Murali Krishna 

SEBI Registration No.: INR000000221 

 

Credit Rating Agencies 

 

 
 

Acuité Ratings & Research Limited  

708, Lodha Supremus, Lodha iThink Techno  

Campus, Kanjurmarg (East), Mumbai – 400042 

https://www.acuite.in/index.php
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Telephone: +91 99698 98000 

Email: chitra.mohan@acuite.in 

Website: www.acuite.in 

Contact Person: Chitra Mohan 

 

 

Statutory Auditors of our Company  

 

M/s. A. John Morris & Co, Chartered Accountants 

  

 Door No. 56/0, IInd floor, Shan Apartment,  

 Panampilly Nagar, Kochi- 682036 

 Telephone: +91 0484-4874822 

Email: agjobin@ajohnmoris.com 

Website: www.ajohnmoris.com 

Contact Person: Jobin George  

Membership No: 236710  

Firm Registration Number: 007220S  

 

Public Issue Account Bank, Refund Bank and Sponsor Bank 

 
HDFC Bank Limited 

Lodha –I Think Techno Campus, O-3 Level, Next to Kanjurmarg Railway Station, 

Kanjurmarg (East), Mumbai –400 042, Maharashtra, India 

Telephone No.: 022 30752929 / 2928 / 2914 

Facsimile: 022 25799801 

Email: eric.bacha@hdfcbank.com, sachin.gawda@hdfcbank.com, pravin.teli2@hdfcbank.com, 

siddharth.jadhav@hdfcbank.com and tushar.gavankar@hdfcbank.com  

Website: www.hdfcbank.com  

Contact Person: Eric Bacha/ Sachin Gawade / Pravin Teli / Siddharth Jadhav/ Tushar Gavankar 

SEBI Registration No.: INBI00000063 

 

Syndicate Members 

 

Vivro Financial Services Private Limited 

607/608 Marathon Icon 

Opposite Peninsula Corporate Park 

Off. Ganpatrao Kadam Marg 

Veer Santaji Lane, Lower Parel 

Mumbai 400 013, Maharashtra, India 

Telephone: +91 22 6666 8040/41/42 

Email: investors@vivro.net 

Investor Grievance Email: investors@vivro.net 

Website: www.vivro.net  

Contact Person: Tushar Ashar 

SEBI Registration No.: INM000010122  

 

Trust Securities Services Private Limited 

109/110, Balaram, Bandra kurla Complex,  

Bandra (East), Mumbai - 400051  

Contact Person: Mr. Pranav Inamdar  

Telephone: +91 22 2656 7536 

Email: pranav.inamdar@trustgroup.in 

Website: www.trustsecurities.in  

 

Bankers to our Company  

 

The South Indian Bank Limited  

Ground Floor, Kudiyrickal Towers, 

State Bank of India  

Commercial Branch (Code-04062), 

mailto:eric.bacha@hdfcbank.com
mailto:sachin.gawda@hdfcbank.com
mailto:pravin.teli2@hdfcbank.com
mailto:siddharth.jadhav@hdfcbank.com
mailto:Tushar.gavankar@hdfcbank.com
http://www.hdfcbank.com/
http://www.vivro.net/
http://www.trustsecurities.in/
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Near Metro Pillar – 528,  

Palavarittom Cochin - 682025 

Telephone:  0484 2340115 

E-mail: br0228@sib.co.in 

Website: www.southindianbank.com 

Contact person: Anoop K Tom 

2nd Floor, Vankaarath Towers, NH Byepass, 

Padivattom, Ernakulum, Kerala- 682024  

Telephone: 0484-2341555 

Email: rm4.cbekm@sbi.co.in/sbi.04062@sbi.co.in 

Website: www.sbi.co.in 

Contact Person: Asst General Manager & 

Relationship Manager (AMT IV) 

 

 

 

Dhanlaxmi Bank Limited  

Shanmugham Road Branch,  

Ground Floor, Dhanlaxmi Buildings,  

Near A R Camp, Marine Drive, 

Shanmugham Road S O,  

Ernakulam (Dist.), Kerala, PIN-682 031,  

Telephone: 0484-2375259 

Email:dlb.shanmugamroadernakulam@dhanbank.co.in  

Website: www.dhanbank.com  

Contact Person: Ramesh R 

HDFC Bank Limited 

Irimpan Shopping Complex, 

Police station road,  

Chalakudy – 683 572 

Telephone: 0480 2707755 

Email: anto.thomas@hdfcbank.com 

Website: www.hdfcbank.com 

Contact Person: Anto Thomas  

 

  

Indian Overseas Bank 

Thekkekkar Mansion First Floor  

Opposite Kavitha Theatre MG Road Ernakulam 

Telephone: 0484-2351229 

Email: iob0024@iob.in 

Website: www.iob.in 

Contact Person: Gagan Trivedi Asst General Manager  

 

 

 

 

Impersonation 

 

As a matter of abundant precaution, attention of the investors is specifically drawn to the provisions of sub-Section 

(1) of Section 38 of the Companies Act, 2013, relating to punishment for fictitious applications. Section 38(1) of 

the Companies Act, 2013 provides that: 

 

“Any person who: 

 

a. makes or abets making of an application in a fictitious name to a company for acquiring, or subscribing 

for, its securities; or 

b. makes or abets making of multiple applications to a company in different names or in different 

combinations of his name or surname for acquiring or subscribing for its securities; or 

c. otherwise induces directly or indirectly a company to allot, or register any transfer of, securities to him, 

or to any other person in a fictitious name,  

 

shall be liable for action under Section 447.” 

 

The liability prescribed under Section 447 of the Companies Act 2013 for fraud involving an amount of at least ₹ 

10 lakh or 1.00% of the turnover of the Company, whichever is lower, includes imprisonment for a term which 

shall not be less than six months extending up to 10 years (provided that where the fraud involves public interest, 

such term shall not be less than three years) and fine of an amount not less than the amount involved in the fraud, 

extending up to three times of such amount. In case the fraud involves (i) an amount which is less than ₹ 10 lakh 

or 1.00% of the turnover of the Company, whichever is lower; and (ii) does not involve public interest, then such 

fraud is punishable with an imprisonment for a term extending up to five years or a fine of an amount extending 

up to ₹ 50 lakh or with both. 

 

 

Minimum Subscription 

 

mailto:iob0024@iob.in
http://www.iob.in/
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In terms of the SEBI NCS Regulations, for an issuer undertaking a public issue of debt securities the minimum 

subscription for public issue of debt securities shall be 75% of the Base Issue. If our Company does not receive 

the minimum subscription of 75% of Base Issue i.e. ₹ 3,750 lakhs, within the prescribed timelines under the 

Companies Act, SEBI Regulations and any rules thereto, the entire Application Amount blocked shall be 

unblocked in the relevant ASBA Account(s) of the Applicants within eight working days from the Issue Closing 

Date or such time as may be specified by the Board. In the event the Application Amount has been transferred to 

the Public Issue Account from the respective ASBA Accounts, such Application Amount shall be refunded from 

the Refund Account to the relevant ASBA Accounts(s) of the Applicants within eight working days from the Issue 

Closing Date, failing which the Company will become liable to refund the Application Amount along with interest 

at the rate 15 (fifteen) percent per annum for the delayed period. 

 

Under Section 39(3) of the Companies Act, 2013 read with Rule 11(2) of the Companies (Prospectus and 

Allotment of Securities) Rules, 2014 if the stated minimum subscription amount is not received within the 

specified period, the application money received is to be credited only to the bank account from which the 

subscription was remitted. To the extent possible, where the required information for making such refunds is 

available with our Company and/or Registrar, refunds will be made to the account prescribed. However, where 

our Company and/or Registrar does not have the necessary information for making such refunds, our Company 

and/or Registrar will follow the guidelines prescribed by SEBI in this regard included in the SEBI Master Circular. 

 

Arrangers to the Issue 

 

There are no arrangers to the Issue.  

 

Credit Rating 

 

The NCDs proposed to be issued under this Issue have been rated “ACUITE BBB ”, by Acuité Ratings & Research 

Limited (“Acuité Ratings”) for an amount up to ₹10,000 lakhs, vide its letter dated October 08, 2024 and press 

release for rating rationale dated October 08, 2024. The rating of NCDs by Acuité Ratings indicates that the 

instruments with this rating are considered to have moderate degree of safety regarding timely servicing of 

financial obligations and carry moderate credit risk. The rating provided by Acuité Ratings may be suspended, 

withdrawn or revised at any time by the assigning rating agency and should be evaluated independently of any 

other rating. This rating is not a recommendation to buy, sell or hold securities. For the rationale for the ratings, 

see Annexure II to this Prospectus. 

 

 

Consents  

 

The written consents of Directors of our Company, Company Secretary and Compliance Officer, Chief Financial 

Officer, Chief Executive Officer, our Statutory Auditor, Previous Statutory Auditor, the Legal Counsel to the 

Issue, the Lead Manager, the Registrar to the Issue, Public Issue Account Bank, Sponsor Bank, Refund Bank, 

Credit Rating Agencies, CRISIL Limited, the Banker to our Company, the Debenture Trustee, and the Syndicate 

Members to act in their respective capacities, will be filed along with a copy of this Prospectus with the RoC as 

required under Section 26 of the Companies Act, 2013 and such consents have not been withdrawn up to the time 

of delivery of this Prospectus with RoC. 

 

Utilisation of Issue proceeds 

 

For details on utilisation of Issue proceeds please refer to the chapter titled “Objects of the Issue” on page 122 of 

this Prospectus.  

 

Underwriting  

 

This Issue will not be underwritten. 

 

Designated Intermediaries  

 

Self-Certified Syndicate Banks 

 

The list of banks that have been notified by SEBI to act as the SCSBs for the ASBA and UPI Mechanism process 

is provided on the website of SEBI at http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes 
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and https://sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40 respectively as updated 

from time to time. For a list of branches of the SCSBs named by the respective SCSBs to receive the ASBA Forms 

and UPI Mechanism through app/web interface from the Designated Intermediaries, refer to the above-mentioned 

link. 

In relation to Bids submitted under the ASBA process to a member of the Syndicate, the list of branches of the 

SCSBs at the Specified Locations named by the respective SCSBs to receive deposits of the ASBA Forms from 

the members of the Syndicate is available on the website of SEBI 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to time. For 

more information on such branches collecting Bid cum Application Forms from the Syndicate at Specified 

Locations, see the website of SEBI at http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes. 

 

Syndicate SCSB Branches  

 

In relation to Applications submitted to a member of the Syndicate, the list of branches of the SCSBs at the 

Specified Locations named by the respective SCSBs to receive deposits of ASBA Forms and Application Forms 

where investors have opted for payment via the UPI Mechanism, from the members of the Syndicate is available 

on the website of the SEBI (http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes) and 

updated from time to time or any such other website as may be prescribed by SEBI from time to time. For more 

information on such branches collecting Application Forms from the Syndicate at Specified Locations, see the 

website of the SEBI http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes as updated from 

time to time or any such other website as may be prescribed by SEBI from time to time. 

 

SCSBs eligible as issuer banks for UPI Mechanism and eligible mobile applications 

 

The list of SCSBs through which Bids can be submitted by RIIs using the UPI Mechanism, including details such 

as the eligible Mobile Apps and UPI handle which can be used for such Bids, is available on the website of the 

SEBI at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40, which may 

be updated from time to time or at such other website as may be prescribed by SEBI from time to time. 

 

RTAs / CDPs 

 

The list of the RTAs and CDPs, eligible to accept Applications in the Issue, including details such as postal 

address, telephone number and email address, are provided on the websites of the BSE at 

http://www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx?expandable=6 for RTAs and CDPs, as 

updated from time to time.  

 

Broker Centers/Designated CDP Locations/Designated RTA Locations  

 

In accordance with SEBI Circular No. CIR/CFD/14/2012 dated October 4, 2012 and 

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015, Applicants can submit the Application Forms with 

the Registered Brokers at the Broker Centers, CDPs at the Designated CDP Locations or the RTAs at the 

Designated RTA Locations, respective lists of which, including details such as address and telephone number, are 

available at the website of the Stock Exchange at www.bseindia.com. The list of branches of the SCSBs at the 

Broker Centers, named by the respective SCSBs to receive deposits of the Application Forms from the Registered 

Brokers will be available on the website of the SEBI (www.sebi.gov.in) and updated from time to time. 

 

Issue Programme: 

 

ISSUE OPENING DATE Thursday, November 14, 2024  

ISSUE CLOSING DATE Thursday, November 28, 2024 * 

PAY IN DATE Application Date. The entire Application Amount is payable on 

Application 

DEEMED DATE OF ALLOTMENT The date on which the Board of Directors or the Debenture 

Committee thereof authorised by the Board approves the Allotment 

of the NCDs for the Issue or such date as may be determined by the 

Board of Directors/ Committee authorised by the Board thereof and 

notified to the Designated Stock Exchange. The actual Allotment of 

NCDs may take place on a date other than the Deemed Date of 

Allotment. All benefits relating to the NCDs including interest on 
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NCDs shall be available to the Debenture Holders from the Deemed 

Date of Allotment. 

* The Issue shall remain open for subscription on Working Days from 10:00 a.m. to 5:00 p.m. (Indian Standard 

Time) during the period indicated in the Prospectus, except that this Issue may close on such earlier date or 

extended date (subject to minimum period of two Working Days) and a maximum period of ten Working Days 

from the date of opening of the Issue and subject to not exceeding thirty days from filing the Prospectus with ROC, 

as may be decided by the Board or Debenture Committee of the Board thereof subject to compliance with 

Regulation 33A of the SEBI NCS Regulations. In the event of such early closure or extension of the Issue, our 

Company shall ensure that notice of the same is provided to the prospective investors through advertisement in 

all the newspapers in which pre-issue advertisement for opening of this Issue has been given on or before such 

earlier or initial date of closure. 

 

Applications Forms for the Issue will be accepted only from 10:00 a.m. to 5:00 p.m. (Indian Standard Time) or 

such extended time as may be permitted by the Stock Exchange, on Working Days during the Issue Period. On the 

Issue Closing Date, the Application Forms will be accepted only between 10:00 a.m. to 3:00 p.m. and uploaded 

until 5:00 p.m. (Indian Standard Time) or such extended time as may be permitted by the Stock Exchange. 

 

Further, pending mandate requests for bids placed on the last day of bidding will be validated by 5:00 p.m. (Indian 

Standard Time) on one Working Day after the Issue Closing Date. For further details please refer to the chapter 

titled “Issue Related Information” on page 238 of this Prospectus. Application Forms for the Issue will be 

accepted only from 10.00 a.m. and 5.00 p.m. (Indian Standard Time) (“Bidding Period”) during the Issue Period 

as mentioned above on all days between Monday and Friday (both inclusive barring public holiday)(a) by the 

Designated Intermediaries at the Bidding Centres, or (b) by the SCSBs directly at the Designated Branches of the 

SCSBs. Additionally, an Investor may also submit the Application Form, through the app or web interface of the 

Stock Exchange. On the Issue Closing Date Application Forms will be accepted only between 10:00 a.m. to 3:00 

p.m. and uploaded until 5:00 p.m. (Indian Standard Time) or such extended time as may be permitted by Stock 

Exchange. It is clarified that the Applications not uploaded on the Stock Exchange Platform would be rejected. 

Further, pending mandate requests for bids placed on the last day of bidding will be validated by 5:00 p.m. (Indian 

Standard Time) on one Working Day post the Issue Closing Date. 

 

Due to limitation of time available for uploading the Applications on the Issue Closing Date, Applicants are 

advised to submit their Application Forms one day prior to the Issue Closing Date and, no later than 3:00 p.m. 

(Indian Standard Time) on the Issue Closing Date. Applicants are cautioned that in the event a large number of 

Applications are received on the Issue Closing Date, there may be some Applications which are not uploaded due 

to lack of sufficient time to upload. 

 

Such Applications that cannot be uploaded will not be considered for allocation under the Issue. Application 

Forms will only be accepted on Working Days during the Issue Period. Neither our Company, nor the Lead 

Manager, or Trading Members of the Stock Exchange are liable for any failure in uploading the Applications due 

to failures in any software/hardware systems or otherwise. Please note that the Basis of Allotment under the Issue 

will be on the basis of date of upload of each application into the electronic book of the Stock Exchange in 

accordance with the SEBI Master Circular. However, from the date of oversubscription, and thereafter the 

allotments will be made to the applicants on proportionate basis. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



50 

 

CAPITAL STRUCTURE 

 

1. Details of share capital   

 

The share capital of our Company as on September 30, 2024, is set forth below:  

 
Particulars Amount in ₹ 

Authorised Share Capital  

25,00,00,000 Equity Shares of ₹10 each 2,50,00,00,000 

Total Authorised Share Capitals 2,50,00,00,000 

  

Issued, subscribed and paid-up share capital  

22,59,40,876 Equity Shares of ₹10 each 225,94,08,760 

Total Issued, subscribed and paid-up share capital 225,94,08,760 

 

2. Details of change in authorised share capital of our Company as at the last quarter ended, for the last 

three financial years and the current financial year:  

 
Date of 

approval 

Authorised Share 

Capital (in ₹) 

Particulars 

August 31, 

2021 (AGM) 

1,15,00,00,000 Authorised Share Capital was increase from ₹ 75,00,00,000 divided into 

7,50,00,000 Equity Shares of ₹ 10 each to ₹ 1,15,00,00,000 divided into 

11,50,00,000 Equity Shares of ₹ 10 each. 

June 23, 2022 

(EGM) 

1,75,00,00,000 Authorized Share Capital was increased from ₹1,15,00,00,000 divided into 

11,50,00,000 Equity Shares of ₹10 each to ₹1,75,00,00,000 divided into 

17,50,00,000 Equity Shares of ₹10 each.  

December 9, 

2022 (EGM) 

2,50,00,00,000 Authorized Share Capital was increased from ₹ 1,75,00,00,000 divided into 

17,50,00,000 Equity Shares of ₹ 10 each to ₹ 2,50,00,00,000 divided into 

25,00,00,000 Equity Shares of ₹ 10 each. 

 

3. Details of Equity Share capital history of our Company in the last three financial years and current 

financial year is set forth below:  

 
Date of 

Allotment 

No. of 

Equity 

Shares 

Face 

Valu

e (in 

₹) 

Issue 

Price 

(in ₹) 

Consider

ation 

(Cash, 

other 

than cash 

etc.) 

Nature of 

Allotment 

Cumulative 

No. of 

Equity 

Shares 

Cumulative 

Equity Share 

Capital (in ₹) 

Cumulative 

Equity Share 

Premium (in ₹) 

September 

13, 2021 

4,04,46,900 10 12.50 Cash Preferential 

Allotment1 

10,83,75,128 1,08,37,51,280 21,71,34,811.25 

March 31, 

2022 

65,00,000 10 13.50 Cash Private 

Placement2 

11,48,75,128 1,14,87,51,280 23,98,84,811.25 

July 13, 

2022 

57,43,750 10 - Other than 

Cash 

Bonus Issue3 12,06,18,878 1,20,61,88,780 18,24,47,311.25 

December 

19, 2022 

6,61,09,200 10 12.50 Cash Private 

Placement4 

18,67,28,078 1,86,72,80,780 34,77,20,311.25 

May 31, 

2023 

1,86,72,779 10 - Other than 

Cash 

Bonus Issue5 20,54,00,857 2,05,40,08,570 12,98,67,522.00 

July 19, 

2024 

2,05,40,019 10 - Other than 

Cash 

Bonus Issue6 22,59,40,876 2,25,94,08,760 0.00 

 

1. Preferential Allotment of 4,04,46,900 Equity Shares made to the following 186 allottees, as enlisted in the 

return of allotment filed: 

 
Sr. No. Name of Allottees No. of equity shares allotted 

1.  Panampuzha Ouseph Avirachan 50,000 

2.  Jayan Kidangayathu Puthukayil George 50,000 

3.  Kadiyappilla Abdulrahiman 80,000 

4.  V P Unnikrishnan 50,000 

5.  Karayil Dharmapalan Ashok 3,50,000 

6.  Keerthi Ashok 1,00,000 

7.  Elizabeth Mooney 50,000 
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Sr. No. Name of Allottees No. of equity shares allotted 

8.  Shinny Mathew 1,20,000 

9.  Nikhil John 1,00,000 

10.  Sosamma 2,00,000 

11.  Joseph A A 50,000 

12.  Neelan Madhavan 50,000 

13.  Prathapachandran Nair 1,00,000 

14.  Vithya Pallikudiyil 3,75,000 

15.  Smitha Jose Akkara 1,00,000 

16.  Josan PD 50,000 

17.  Martin P. Joseph 2,00,000 

18.  Johny K J 3,50,000 

19.  Sivadas K R 50,000 

20.  Salim A A 1,00,000 

21.  Joseph Gerald 50,000 

22.  Linett David V 50,000 

23.  Thomas Cherian 1,00,000 

24.  Aji Paul 50,000 

25.  Abraham A V 50,000 

26.  Jiby George 50,000 

27.  Edward George 50,000 

28.  George Antony 1,00,000 

29.  Anoop Chittilappily Xavier 3,00,000 

30.  Steffy Rose M S 50,000 

31.  Amala Davis 50,000 

32.  George Joseph 1,00,000 

33.  George N A and Lilly George 50,000 

34.  Suja Tomy 50,000 

35.  Lal P P 80,000 

36.  Deepthy 50,000 

37.  Baburajan A V 1,00,000 

38.  Priya Shaji 50,000 

39.  P C Anto 50,000 

40.  Benny Chakko 50,000 

41.  Francis P C 50,000 

42.  K R Poulose 50,000 

43.  Mathew N T 50,000 

44.  Jose C D 50,000 

45.  Priya Sebastian 80,000 

46.  Suresh K V 50,000 

47.  K Josekutty  50,000 

48.  Chandran K P 50,000 

49.  A K Sujatha 50,000 

50.  Tomy Joseph 50,000 

51.  Calvin Jose Chakramakkil 50,000 

52.  T R Thilakan 50,000 

53.  Deepa Kenvin 50,000 

54.  Muraleedharan K V 50,000 

55.  A A Thempi 50,000 

56.  K T Varghese 52,000 

57.  Tony Kannath Jose 50,000 

58.  Jestin Jose 50,000 

59.  Eldho Roy 1,00,000 

60.  Cyriac Joseph 50,000 

61.  Anu Jimmy  1,00,000 

62.  E J Xavier and Annamma Xavier 60,000 

63.  Annamma Abraham 50,000 

64.  Jose K A 60,000 

65.  Purushothaman Nair 50,000 

66.  Skaria KP 50,000 

67.  Abraham Vaidyan 50,000 

68.  Josephe Devassy 56,000 

69.  Kallumkai Pappan George 1,00,000 

70.  Arun MP 50,000 
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Sr. No. Name of Allottees No. of equity shares allotted 

71.  Saji Varkey 50,000 

72.  Bindu Suresh Kumar 50,000 

73.  Teena Jossy 50,000 

74.  Shyam Bhaskaran 80,000 

75.  Kuriachen K Kuruvilla 50,000 

76.  Sebastian Chowattukunnel 56,000 

77.  Varghese John Koomullil 50,000 

78.  Geetha Mohan 50,000 

79.  Sajeev Joseph 1,00,000 

80.  Anil K George 1,50,000 

81.  K Vasudevan 40,000 

82.  P O Antony 50,000 

83.  Raju K K  50,000 

84.  Ashik Jose 50,000 

85.  Titto Francis 50,000 

86.  Tharakanmeloot Varghese Jobi 1,00,000 

87.  Santha Kumari 50,000 

88.  Joseph M P 50,000 

89.  Korah Poulose P 60,000 

90.  Vatsa Korah Poulose 60,000 

91.  Gopalakrishnan T E 50,000 

92.  Babu M P and Fancy Babu 50,000 

93.  Fancy Babu and Babu M P 50,000 

94.  Rani Cherian 80,000 

95.  Biju Varghese 1,22,500 

96.  K K Anil Kumar 50,000 

97.  Nimmy Sandeep 50,000 

98.  Lily Paul  50,000 

99.  Nandakumar K 50,000 

100.  Winston Paul 50,000 

101.  M P Avarachan 40,000 

102.  Manu Saju 1,50,000 

103.  Paul M S  50,000 

104.  Lakshmi Raveesh 50,000 

105.  Sindhu 70,000 

106.  Serah Mathew Vinod Panicker 50,000 

107.  Anitha Hariharan 50,000 

108.  Shiju C K 50,000 

109.  Thankachan M 50,000 

110.  Princy Jojo 50,000 

111.  Dileep Thomas 50,000 

112.  Madhu P 50,000 

113.  Ittoop K O 5,00,000 

114.  Midhun Ittoop 5,00,000 

115.  Sonu Saju 50,000 

116.  Jayashree 1,00,000 

117.  Suma Rajagopal 50,000 

118.  Jahan Salim 50,000 

119.  Radhakrishnan PP 50,000 

120.  Reena Lynus 8,00,000 

121.  Vadassery Kalister Lynus 8,00,000 

122.  N Sharma 50,000 

123.  Deepa P G 50,000 

124.  Suresh Kapparath 50,000 

125.  Babu Kollara 50,000 

126.  Jerin Jose 50,000 

127.  Bose Paul 50,000 

128.  Chalackal Madhavan Baiju 50,000 

129.  Shine Theressa Shibu 50,000 

130.  Davis P A 50,000 

131.  Anithamol Rajan 50,000 

132.  Susy John 50,000 

133.  Anu Mohan 50,000 
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Sr. No. Name of Allottees No. of equity shares allotted 

134.  Mathai K G 50,000 

135.  Lisma Louvi 50,000 

136.  K M Korah 50,000 

137.  P N Narayanan Nambisan 50,000 

138.  P T Gowri 50,000 

139.  Vivek Lohikshan 50,000 

140.  Anjali Alex Aerathu 50,000 

141.  Nalpat Sebastian Jose 10,00,000 

142.  Stephen N M 50,000 

143.  Paul V George 1,00,000 

144.  Manoj P Joseph 1,60,000 

145.  Simon Mathew 50,000 

146.  Chirayath Antony Francis 50,000 

147.  Sandeep C C  50,000 

148.  Vincent Padamadan 50,000 

149.  Gitanjaly Sabu 1,00,000 

150.  Anoopa 1,00,000 

151.  Holy Roy 50,000 

152.  Martin P Antony 92,400 

153.  Baiju P P 50,000 

154.  Roy Skariah 60,000 

155.  Aswathy Merin 50,000 

156.  Mini Roy 50,000 

157.  Josen Mathew 1,05,000 

158.  Joseph T T 52,500 

159.  Simi Gijo 4,13,750 

160.  George Kuriape 3,38,750 

161.  Kavitha Johnson 52,500 

162.  Alphonsa Jose 52,500 

163.  Jacob Abraham 32,500 

164.  Eldhouse Kuriakose 52,500 

165.  Sreedevi Lohidakshan 52,500 

166.  Sabu Paul 12,52,900 

167.  Elizabeth George 2,80,000 

168.  Fance Joseph 52,500 

169.  Thomas E P 52,500 

170.  Peeyus Antony 1,00,000 

171.  Bindu Peeyus 12,27,500 

172.  Mariya Peeyus Kottam 5,00,000 

173.  Johny P A 55,000 

174.  Nidhin Aleyas 52,500 

175.  P J George 4,45,150 

176.  Reji Kuriakose 9,82,500 

177.  Shibu Theckumpurath Varghese 51,00,520 

178.  Biji Shibu 40,35,000 

179.  Elen Elu Shibu 34,05,000 

180.  Erin Lizbeth Shibu 33,22,500 

181.  Aleyamma Varghese 41,56,930 

182.  Jiny Devassy 40,000 

183.  Amrutha Paulson 1,00,000 

184.  Niranjana Sabu 1,00,000 

185.  Annie Poulose 50,000 

186.  Suresh K V 50,000 

 Total 4,04,46,900 

 

2. Private Placement of 65,00,000 Equity Shares made to the following 2 allottees, as enlisted in the return of 

allotment filed: 

 

Sr. 

No.  

Name of allottee No. of equity shares 

allotted  

1.  Southern Associates 50,00,000 

2.  KLM Assets Fin 15,00,000 
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Sr. 

No.  

Name of allottee No. of equity shares 

allotted  

 Total 65,00,000 

 

3. Bonus issue of 57,43,750 Equity Shares made to the following 657 allottees, as enlisted in the return of 

allotment filed: 

 
Sr. 

No.  

Name of allottee No. of equity shares 

allotted  

1.  John J Pullan 2,400 

2.  Chinnamma Kuriakose 2,850 

3.  Bindu Peeyus 28,600 

4.  Simi Jijo 2,950 

5.  Ann Jose 5,000 

6.  Jijo M Varghese 3,500 

7.  Aleyamma Varghese 1,82,822 

8.  Jose Sebastian Nalpat 75,000 

9.  Kuriakose K P 5,000 

10.  Eldhose T K 1,500 

11.  Siji T K 1,000 

12.  Joby George 50,000 

13.  Thomas Joseph/ Achamma Joseph 5,000 

14.  Ganesan A V 2,500 

15.  Joseph C George  7,650 

16.  Reshmi Joseph 4,350 

17.  Johny P A 2,500 

18.  Gayathri Sankar 2,500 

19.  Jayan Paul 5,000 

20.  Tinu Kuriachan 2,500 

21.  Emily Kuriachan 10,000 

22.  Cilmi Eldho 2,500 

23.  Kuriakose E K 2,500 

24.  Mini Roy 5,000 

25.  Eldho Roy 7,500 

26.  Anju Sajeev 5,000 

27.  Paulose K A/ Kumari Paulose 5,000 

28.  Aleyas K C 2,500 

29.  Aswathy Roy 2,500 

30.  Roy Scaria 2,500 

31.  Simi Shine 5,000 

32.  Antony A O 5,000 

33.  Sajimon George 2,500 

34.  Siby Skaria 5,000 

35.  Jai M Paul 2,500 

36.  C V Jacob 5,000 

37.  Mini Baby 2,500 

38.  Biju Varghese 5,000 

39.  Mathai C V 2,500 

40.  Paulson Joseph 5,000 

41.  K P Joy 5,000 

42.  P J George 20,000 

43.  Sybi Varghese 10,000 

44.  Baby Mathew 75,000 

45.  Jacob George 1,750 

46.  Varghese George 1,750 

47.  Shiby T S 5,000 

48.  Bino Kurian 2,500 

49.  George Jacob A K 45,000 

50.  Shinto Thomas 10,000 

51.  Ittoop K O 34,000 

52.  Lissy Ittoopp 36,000 
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Sr. 

No.  

Name of allottee No. of equity shares 

allotted  

53.  Grace Siby Joseph 5,000 

54.  Elizabeth George 6,000 

55.  Shiny Manoj Arakkal 2,500 

56.  Thresiamma Joy 2,500 

57.  Reena Varghese 2,500 

58.  P O Avirachan 6,500 

59.  Issac Meleth John 5,000 

60.  Kuriachan M K 10,000 

61.  Biju John 1,250 

62.  Reena Sony 2,500 

63.  Tessy Abro 2,500 

64.  Suchitra P/ Dr. Bhaskaran Nair 4,000 

65.  Sebastian P J 5,000 

66.  Ekanadhan P K 2,500 

67.  Abraham A M 5,000 

68.  Julie Josen 2,500 

69.  Amal Dev Tony 2,500 

70.  Civy V Pulathayu 5,000 

71.  Gracy K V 2,500 

72.  Vijayamohanan M K 5,000 

73.  Anil K George 2,500 

74.  Gopinathan K 2,500 

75.  Thommachan V U 5,000 

76.  Nicey George 5,000 

77.  Cherian K P 2,500 

78.  Paulose K K 2,500 

79.  Balu Raj Tony 5,000 

80.  Joseph M C 5,000 

81.  Joseph Thomas 1,000 

82.  Cijo Joseph 2,500 

83.  Purushothaman M K 1,000 

84.  Bindhu Baiju 2,500 

85.  Marykutty Uthuppan 2,500 

86.  Dolly George 2,500 

87.  Santhamma Padmanabhan 2,500 

88.  Sabu Paul 22,500 

89.  Antony P V 5,000 

90.  Elizabeth Mathew 1,000 

91.  Soy V U 5,000 

92.  Shalini Nair 2,375 

93.  E M Bijukumar 5,000 

94.  P V Xavier 2,500 

95.  Chitra Visweswaran 2,500 

96.  Kurian Joseph 2,500 

97.  Varkey P V 2,500 

98.  Vimal Kumar 2,500 

99.  Shine Paul 5,000 

100.  Peter K A 2,500 

101.  Tomy C A 2,500 

102.  Kuriakose Mathew 2,500 

103.  Jaimon Joseph 2,500 

104.  Boby Paul 2,500 

105.  Elen Elu Shibu 9,777 

106.  Anitha Mol 2,500 

107.  George Jacob A K 20,000 

108.  Reji Kuriakose 17,500 

109.  P J George/ Sherly George 5,000 

110.  Reshmi Joseph/ Joseph C George 5,000 

111.  Girija V/ Subramanian N 2,500 

112.  Subramanian N/ V Girija 2,500 
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113.  Alexander P R 5,000 

114.  Lilly George 2,500 

115.  Thomas John Palekudy 2,500 

116.  Jose M O 5,000 

117.  Sasidharan K/ Ralceme S 2,500 

118.  Sasidharan K/ Kelshibe N S 5,000 

119.  Varghese Jose 3,500 

120.  James P J/ Josephin 2,500 

121.  Jessly George P 2,500 

122.  Shibu Issac 5,000 

123.  Princy Julian 7,500 

124.  N A Vidyadharan/ T.V Pramaeela 2,500 

125.  Elsie K P 7,500 

126.  George K/ Kurian George 2,500 

127.  P.R. Nithianandan 2,500 

128.  Joy Paul 2,500 

129.  Mathew P A 3,000 

130.  Anietha Subramanian 5,000 

131.  Paul Punnoose/ V P Punnoose/ Sheeba Punnoose 5,000 

132.  Deepa Mary Paul  2,500 

133.  Sherly Mathew 1,500 

134.  P P Gopinatha Sarma/ Chandrakala G Sarma/ Vinitha A Mallan 3,500 

135.  Sen P Mammen 5,000 

136.  Sudarshan M R 2,500 

137.  Davis P K/ George Davis/ Nichol Davis 1,500 

138.  Geetha Sabu 5,000 

139.  C T Roy 5,000 

140.  Bency Jose Mundadan 5,000 

141.  N O George/ A B Alphonsa 1,500 

142.  Sam K S 1,500 

143.  Roy Skariah/ Mini Roy 5,000 

144.  M M John/ Sosamma John 2,500 

145.  Dr. Prasad Punnoose 1,500 

146.  Sajeev Jacob/ Siji Rajeev 2,500 

147.  Aleena Joseph 5,000 

148.  Siji Rajeev/ Sajeev Jacob 2,500 

149.  Nisha Shibu 5,000 

150.  C K Sadananda Kurup 1,500 

151.  G P Pillai 1,500 

152.  Anoopa Joseph Thomas 5,000 

153.  Suraj Prakash M J 2,500 

154.  Benot Paulose/ V.T. Paulose/ Seema Vargheese M 2,500 

155.  Anilkumar P.P 2,500 

156.  Gitanjaly Sabu 5,000 

157.  Muraleedharan K. 2,500 

158.  Vinay Kumar T 5,000 

159.  Davis K.A. 2,500 

160.  Shibu C.T. 5,000 

161.  Selimol Michael 5,000 

162.  C.T. Sabu 5,000 

163.  Mariamma Cherian 5,000 

164.  Dr. Saleena Mathew 2,500 

165.  John Joseph/ Vinu George 1,500 

166.  Lukose B 1,500 

167.  Dipu Issac 5,000 

168.  M.A. Zachariah 2,000 

169.  Sonia Bhaskar 1,500 

170.  Sajeev Joseph 15,000 

171.  Beena Haridas  2,500 

172.  Lijinu Abraham 2,500 
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173.  Thomas Abraham Mannil 2,500 

174.  Balasubramanian K.S. 2,000 

175.  Baby N.K./ Rani Baby  1,500 

176.  Mercy Paulose 1,250 

177.  John K. Mathew 1,500 

178.  T.P. Kunjalachi Amma 2,500 

179.  Bindu Susy George  1,500 

180.  Sheeba Joseph 2,500 

181.  Joseph Varkey 2,500 

182.  Niecy Manjuran 2,500 

183.  K.P. Cherian 2,500 

184.  Biju Joseph 4,000 

185.  Fr. Dr. Thomas Chakiriyil/ Sunu Thomas 2,500 

186.  Suseela A.M/ Merlyn Rajan/ Jeslin Mathews Rajan 2,500 

187.  Alias A.E/Basil Alias 1,500 

188.  V. Venugopal/ Sini 2,200 

189.  Johny Mathew/ Rosily John 5,000 

190.  Soosy George 1,500 

191.  Vinod Tharian Philip/ Pratibha G Nair 1,500 

192.  Jolly S.N. 1,500 

193.  Xavier P.J/ Annie Xavier 2,500 

194.  Shaju Mathai 5,000 

195.  Samanyu Mahendran 2,500 

196.  Aswini S.K. Warrier 1,500 

197.  Varkey M. Cherian 1,500 

198.  Josmol 1,000 

199.  Sobha Sreeraman 1,500 

200.  Philomina E.X 1,500 

201.  Joseph T. Kussakuzhiyil/ Celin E. Joseph 5,000 

202.  P P Gopinatha Sarma/ Vinitha A Mallan/ Chandrakala G Sarma 1,000 

203.  Annie Jacob/ Jacob Thomas 5,000 

204.  Rajeena Sajee Vinod 1,750 

205.  Eldhose T.K/ Siji P.K 1,000 

206.  Alias P.V. 1,525 

207.  Vijayan P.K 1,500 

208.  Sajith John P 1,500 

209.  Sunil John/ Bose Paul/ Paulose K.A. 2,500 

210.  Sunil John/ Jancy Paul/ Paulose K.A. 2,500 

211.  Aisoly Jacob 2,500 

212.  Sreekumar Gopinathan Nair 5,000 

213.  M P Kuriakose/ Mary Kuriakose 4,000 

214.  Reji Varghese/ Varghese K V 1,500 

215.  P M Jose 1,500 

216.  Rajeena Sajee Vinod 1,000 

217.  Subramanian N 500 

218.  Vijayakumar A C/ Padmini Vijayakumar 1,739 

219.  Thomas E I 2,500 

220.  Sreejaya Madavan Pilla 5,000 

221.  Joseph P P 2,500 

222.  Radhamony Amma 1,500 

223.  Nisha M. M. 1,500 

224.  Bindu Benny 2,500 

225.  Mithun Davis 5,000 

226.  Mithun Davis 5,000 

227.  Jose K J 2,500 

228.  Willy Antony Mookkan 1,500 

229.  Priya George 2,500 

230.  Mallika J 6,150 

231.  Devasskutty A J 1,500 

232.  Saramma Isaac 1,500 
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233.  Saju M Karuthedam 2,500 

234.  John Varghese 5,000 

235.  Joseph John 1,500 

236.  Simon Mathew 2,500 

237.  Thomas A J 2,500 

238.  Raju K G 2,500 

239.  George P V 2,500 

240.  Jose Thomas 2,500 

241.  Mary Oommen 5,000 

242.  Chacko C.V. 5,000 

243.  George K.P. 5,000 

244.  Devassy Varuthunni 20,000 

245.  Eldos Mathew  2,500 

246.  Mathai K I 2,500 

247.  Soman V.H. 5,000 

248.  V.T. Joy 2,500 

249.  George Mathew P 5,000 

250.  K P Skaria 5,000 

251.  Smitha Jayaraman 2,500 

252.  Kuttappan K V 2,500 

253.  Alvin Thomas John 2,500 

254.  Peter Jacob 3,000 

255.  Chinnamma Varkey 1,500 

256.  Mary Kuriakose 4,000 

257.  Sajeev Joseph 16,250 

258.  Kuriakose P P 1,500 

259.  Dinu Joy 25 

260.  Jeena George 5,000 

261.  Ammini Aleyas 2,500 

262.  Joy T J 2,600 

263.  Chandran K.P. 5,000 

264.  Karthikeyan N 1,000 

265.  Sajith John P 500 

266.  Mathew N T 2,500 

267.  George Mather P/ Soji George 2,499 

268.  Jose N E 2,500 

269.  Manoj P Joseph 8,000 

270.  Bipin George 2,500 

271.  Chandra Babu M S 2,600 

272.  Behanan T M/ Alice Behanan 10,000 

273.  Shibu T Varghese 6,57,061 

274.  Alexander K M 1,500 

275.  Mahendran Channanaveetil Puthenpurayil 5,000 

276.  Joy P Jacob 2,500 

277.  Purushothaman Pillai G 1,500 

278.  P K Sugathan 4,750 

279.  Shaju George 11,500 

280.  Jacob T Abraham 2,500 

281.  Anoop C Xavier 25,000 

282.  Mathew P Skariah 1,500 

283.  Sivarama Krishnan K P 10,000 

284.  Paul Varghese 2,500 

285.  Jaimol K Mani 2,500 

286.  Abraham A V 2,500 

287.  Rojo Joseph 2,500 

288.  Nandakumar K 2,500 

289.  George Joseph 17,500 

290.  Stephen N M 2,500 

291.  Tona Jacob 5,125 

292.  Joseph A A 2,500 
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293.  Mercy Sebastian 16,250 

294.  Leelamma Mani 5,000 

295.  Glaimy Alex 10,000 

296.  Rajendran P P 2,500 

297.  Sunny Joseph 12,500 

298.  Reena Sunny 15,000 

299.  Pathrose K P 1,000 

300.  Joseph Gerald 2,500 

301.  Sebastian C Kappen 18,750 

302.  Muraleedharan K V 5,000 

303.  Siji Paul 2,500 

304.  Maggy 5,000 

305.  Eldho Roy 5,000 

306.  Saji George 5,000 

307.  Sadanandan P R 1,500 

308.  Unni S Kappen 21,000 

309.  Simi Dharman 2,500 

310.  Jayan K George 7,500 

311.  Saiby Jacob 2,700 

312.  Saju M Karuthedam 2,500 

313.  Mini Roy 5,000 

314.  George Kuriape 23,962 

315.  Sabu Paul 12,500 

316.  Elen Elu Shibu 2,93,750 

317.  Biji Shibu 4,37,940 

318.  Saritha Sunil 833 

319.  Aleyamma Varghese 3,17,096 

320.  Bindu Sabu 2,500 

321.  Roy Skariah 5,500 

322.  Seena Justine 2,500 

323.  Midhun Ittoop 25,000 

324.  Kripa Sunny 12,500 

325.  Eldo N I 2,500 

326.  Thomas Cherian 7,500 

327.  Ruby Shaju George 2,500 

328.  Zeenath Sugathan 1,250 

329.  Mallika J 2,500 

330.  Jayendran Nair A N 750 

331.  Francis T K 1,500 

332.  Jijo T K 3,375 

333.  Sujatha A K 2,500 

334.  T T Joseph 2,625 

335.  Kunnel Mathai Korah 2,500 

336.  P O Antony 2,500 

337.  Joseph Mathew 1,000 

338.  Linett David V 2,500 

339.  Geetha Mohan 2,500 

340.  Martin P Joseph 10,000 

341.  Seldha Biju 4,000 

342.  Basil Lalu 1,000 

343.  Simon Mathew 2,500 

344.  Samson Chacko 2,500 

345.  Dinu Paul 5,000 

346.  Thelakkat Nandakumar 2,500 

347.  Chiramel Thomas Sabu 21,500 

348.  Suma Rajagopal 2,500 

349.  Niranjana Sabu 5,000 

350.  Narendran K/ Sreedevi T N 500 

351.  K Noorjehan 2,000 

352.  Vithya Pallikudiyil 1,500 
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353.  Abraham Vaidyan 2,500 

354.  Aswathy Merin Roy 2,500 

355.  Sreedharan Nair K 6,500 

356.  Rajeev Sankar Narayan 2,500 

357.  Jose C D 2,500 

358.  Ittoop K O 25,000 

359.  Remadevi P K 2,500 

360.  Davis K.A. 2,500 

361.  Balasubramanian A K 2,500 

362.  M P Avarachan 2,000 

363.  K Prathapachandran Nair 7,500 

364.  Nanoo Sharma 2,500 

365.  Babu Kollara Dharman 2,500 

366.  Paul V George 5,000 

367.  K Abdulrahiman 9,000 

368.  Steffy Rose M S 7,500 

369.  John Philipose 2,500 

370.  Thomas A J 9,000 

371.  Jose M K 1,500 

372.  Saju Antony Kalaparamath Pathadan 2,500 

373.  P P Biju 2,500 

374.  Johnson Jose 2,500 

375.  Joemon Jose 2,500 

376.  Vijayaranjan K K 5,000 

377.  Tomy Joseph 2,500 

378.  Anithamol Rajan 2,500 

379.  Akhil Thomas 2,500 

380.  Koshy M K 2,500 

381.  Glory Thomas 5,000 

382.  T.I. Jose Thachil 2,500 

383.  Siby Varghese 1,500 

384.  Geetha Paul K 16,500 

385.  Anoopa 5,000 

386.  Shine Theressa Shibu 2,500 

387.  Thayyil Venugopal Sabu 2,500 

388.  Mathai Augusty 60,000 

389.  Sebastian Chowattukunnel 2,800 

390.  Mathew K C/ Sosamma C V 2,500 

391.  Rita James/ James John 3,500 

392.  T R Thilakan 2,500 

393.  K T Varghese 5,200 

394.  T V Abraham 2,500 

395.  Joseph Antony V 2,600 

396.  Jacob P I 6,500 

397.  Gopalakrishnan M R 1,000 

398.  Jobin Tom 2,000 

399.  Francis George 2,500 

400.  Anju Sajeev 5,000 

401.  Shyam Bhaskaran 7,000 

402.  Josan Padayatty Devassykutty 2,500 

403.  Lissy Yeldose 3,750 

404.  Elizabeth Mooney 7,500 

405.  Anu Elizabeth 1,500 

406.  Liza Thomas 500 

407.  M N Babu 1,250 

408.  Cyriac Joseph Pattara 2,500 

409.  Serah Mathew Vinod Panicker 2,500 

410.  Kuriakose Eldhose 2,625 

411.  Subi Shaju Arangath 2,000 

412.  Vasudevan K 3,000 
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413.  K K Anil Kumar 2,500 

414.  Kuriachan K Kuruvila 5,000 

415.  Joseph M P 2,500 

416.  M P George 1,500 

417.  P P Deenamma 5,000 

418.  Annie Poulose 2,500 

419.  Amrutha Paulson 5,000 

420.  Anitha Hariharan 2,500 

421.  Gitanjaly Sabu 7,500 

422.  Chalackal Madhavan Baiju 2,500 

423.  Sreedevi Lohidaksham 2,625 

424.  Vatsa Korah Poulose 6,000 

425.  P O Avirachan 5,000 

426.  Suja Tomy 3,000 

427.  P N Narayanan Nambissan/ Gowri P T 2,500 

428.  Fancy Babu 2,500 

429.  Tessy Joseph 1,000 

430.  Babu M P/ Fancy Babu 2,500 

431.  Byju Kuriakose 1,000 

432.  Ancy K Kuriakose 2,500 

433.  Fance Joseph 5,125 

434.  Vivek Lohidakshan 2,500 

435.  P T Gowri 2,500 

436.  George Thanangadan 2,500 

437.  Lizzy Jimmy 2,500 

438.  E. M. Jimmy 2,500 

439.  Shiju C.K. 2,500 

440.  Sridhanya 2,500 

441.  Anil K George 7,500 

442.  Jahan 2,500 

443.  Kunhappan A. 2,500 

444.  Mary K A 1,250 

445.  Biju N S 5,000 

446.  Mathai K G 2,500 

447.  Kuriakose O P 2,500 

448.  Benny C Pozheliparambil 2,500 

449.  Saju T Nair 2,500 

450.  Victory Jozy 1,500 

451.  Anitha Gopi 1,500 

452.  Nalpat Sebastian Jose 50,000 

453.  Sheeba Thomas 5,000 

454.  Eldose Varghese 2,500 

455.  Baby K I. 5,000 

456.  Smitha Jose Akkara 20,000 

457.  Annie Jacob 2,500 

458.  Reji Kuriakose 74,650 

459.  Paul Abraham 5,500 

460.  Sabu Paul 77,499 

461.  Sheela Nithyanandan 2,500 

462.  Lilly Jose 2,500 

463.  Oonnunny Abraham 2,000 

464.  Kodath Pappu Madhavan 2,500 

465.  Peeyus Antony 10,517 

466.  Aleyas Varghese 2,500 

467.  Kunjappan C B. 1,000 

468.  Jenny Rose Jacob 5,000 

469.  V P Unnikrishnan 3,000 

470.  Johny 2,750 

471.  Thomas Isaac 3,750 

472.  Sivadas K R 5,000 
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473.  George Antony 5,000 

474.  Anu Mohanan 3,500 

475.  Riya Titus 5,000 

476.  Ratheesh V Narayanan 2,500 

477.  George Thomas 2,500 

478.  Rani George 2,500 

479.  Reena Lynus 62,500 

480.  Suresh Karuthara Velu 7,500 

481.  Gopalakrishnan T E 6,250 

482.  Priya Sebastian 4,500 

483.  Sebastian M V 5,000 

484.  Jomon Joy 250 

485.  Jiby Yohannan 1,000 

486.  Princy Jojo 2,500 

487.  Lilly Paul 2,500 

488.  Joseph M 5,000 

489.  Elizabeth George 17,500 

490.  Mathew K Kuriakose 2,000 

491.  Winston Paul 2,500 

492.  Nikhil John 6,000 

493.  Radhakrishnan P P 2,500 

494.  Sosamma 10,000 

495.  Sandeep C C 2,500 

496.  Baby Abraham 500 

497.  Jiny Devassy 2,000 

498.  Mary Baby 5,000 

499.  Paul Abraham/ Annie P Oommen 2,500 

500.  Vadassery Kalister Lynus 60,000 

501.  Milna Sibi 2,500 

502.  Holy Roy 2,500 

503.  A R Ravivijay 2,500 

504.  Raseena Kochumon/ Kochumon Kottai 2,500 

505.  Xavier Joseph Edattu/ Annamma Xavier 3,000 

506.  Priya Shaji 2,500 

507.  Elen Elu Shibu 75,000 

508.  Pynadadhu Jacob George 22,257 

509.  Salim A A 5,000 

510.  Dheepa Kenvin 2,500 

511.  Esabella Johnson 6,500 

512.  Neelan Madhavab 2,500 

513.  Lal P P 4,000 

514.  Vincent Padamadan 2,500 

515.  Baiju P P 2,500 

516.  Anjali Alex Aerathu 2,500 

517.  Mariya P Kottam 25,000 

518.  Shaiby Kuruvilla 500 

519.  M K Krishnakumar 500 

520.  Francis P C 2,500 

521.  Ajin Kuriakose 2,500 

522.  Sanju Baby/ Baby KI 5,000 

523.  Eldose Varghese/ Shobha K Poulose 2,500 

524.  Jacob Thomas Pathumpadam 5,000 

525.  Saneesh K S 2,50,000 

526.  Verghese Kuruvilla 2,500 

527.  Elizabeth Joju/ Joju Philip 2,500 

528.  Biju Varghese 6,125 

529.  Annamma Thomas 3,500 

530.  Nomy Else Philip 2,600 

531.  Dileep Thomas 2,500 

532.  Joseph Devassy 2,800 
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533.  Jerin Jose 2,500 

534.  Mechery Sebastian Paul 2,500 

535.  Karimpanackal Velayudhan Suresh 2,500 

536.  Varghese Edacheril Mathai 1,500 

537.  Menacherry Joseph Varkey 1,500 

538.  John Philipose 1,500 

539.  Saleena Mathew 1,250 

540.  Vijayan K S 2,500 

541.  K P Skaria 5,000 

542.  Madhu P 2,500 

543.  Lisma Louvi 2,500 

544.  Lukose B 2,500 

545.  Geo Joesph 2,500 

546.  Reena George 2,500 

547.  Sindhu 3,500 

548.  Kolencheril Avara Jose 28,500 

549.  Abi Antony 4,000 

550.  Mampilly John Baby 24,000 

551.  Tony Jose 5,000 

552.  Anu Denny 10,000 

553.  Simi Gijo 20,687 

554.  Sudhakaran T K 500 

555.  Shyam Bhaskaran 5,000 

556.  Thomas M C 1,000 

557.  Martin P Antony 3,090 

558.  Sonia Bhaskar 500 

559.  Manu Saju 15,000 

560.  Chinnamma Varkey 1,000 

561.  Kuriyedath Joseph Johny 20,000 

562.  Aji Paul 2,500 

563.  Deepa P G 2,500 

564.  Jitha Chummar 1,500 

565.  Phiji Jose 1,250 

566.  Mathews K V 2,500 

567.  Soman V H 2,500 

568.  Ria Chummar 1,500 

569.  Beena George 1,500 

570.  Jose M O 5,000 

571.  Reji Pradeep 2,500 

572.  Edward George 2,500 

573.  Ashik Jose Pozhaliparambil 2,500 

574.  Poulose K R 2,500 

575.  Raju K K 2,500 

576.  Jijimon Joseph 10,000 

577.  Poulose P P 2,500 

578.  Alexander P R 5,000 

579.  Jayasree J 2,500 

580.  Tony Kannath Jose 2,500 

581.  Boany Paul P 1,500 

582.  Sucy John 2,500 

583.  Reji Mathew 5,000 

584.  Abraham Raju 1,000 

585.  P M Mooney 5,000 

586.  Mathew Joseph 2,500 

587.  Joy Chittethuparayil George 3,750 

588.  Sunil Varkey 4,166 

589.  Kudiyattil Joseph George 1,000 

590.  Biji George 2,500 

591.  Prakash Chacko  2,500 

592.  Lovely Prakash 2,500 
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593.  N A George/ Lilly George 3,750 

594.  Leelamony George 2,800 

595.  Kavitha Johnson 2,625 

596.  Alphonsa Jose 2,625 

597.  Tharakanmeloot Varghese Jobi 2,500 

598.  Leena Jobi 5,000 

599.  Mulakath Kuriakose Paulose 1,000 

600.  Therat Achuthan Purushothamannair 2,500 

601.  Jose K J 10,000 

602.  Koottungal Chacko Mathai 1,500 

603.  Bose Paul 2,500 

604.  Keerthi Karayil Ashok 5,000 

605.  Josen Mathew 5,250 

606.  Joseph Varkey 5,500 

607.  Celine M D 2,500 

608.  Rani Cherian 6,000 

609.  Melfy Philip 2,000 

610.  Remya Raj 1,000 

611.  Varghese John Koomullil 2,500 

612.  Moncy Varughese 2,500 

613.  Kallumkal Pappan George 5,000 

614.  Sonu Saju 2,500 

615.  Bindu Peeyus 61,375 

616.  Erin Lizbeth Shibu  1,66,125 

617.  Jacob Kaiparampil Joseph 2,500 

618.  Davis P A 5,000 

619.  Jestin Jose 5,000 

620.  Vijayakumar Pottayil 2,500 

621.  Kesavan Prasannadevi 750 

622.  Remya Ratheesh 2,750 

623.  Kumar Suresh Bindu 2,500 

624.  Jiby George 2,500 

625.  Nidhin Aleyas 2,625 

626.  Mullangath Prathapan Arun 2,500 

627.  Babu Kurian 5,000 

628.  Chirayil Itty Kunjumon 2,500 

629.  Pozhaliparambil Chakkoru Anto 2,500 

630.  Sanitha Shaji 755 

631.  Calvin Joe Chakramakkil 2,500 

632.  Chirayath Antony Francis  2,500 

633.  Lakshmy Raveesh 2,500 

634.  Josekutty Kollentekizhakkethil 5,000 

635.  Suresh Kapparath 2,500 

636.  Titto Francis 2,500 

637.  Deepthy 2,500 

638.  3A Capital Services Limited 250 

639.  Rani Cherian 4,000 

640.  Sophiamma Varghese 2,500 

641.  Somanathan Nair T P 2,500 

642.  Varughese Baby 1,250 

643.  Annamma George 1,500 

644.  Thankachan M 2,500 

645.  Geetha R Nair 2,500 

646.  Santha Kumari 2,500 

647.  Annamma Abraham 2,500 

648.  K D Ashok 30,000 

649.  A A Thampi 2,500 

650.  George Joseph 1,500 

651.  Nimmy Sandeep 2,500 

652.  Baburajan A V 5,000 
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653.  Teena Jossy 2,500 

654.  Saji Varkey 2,500 

655.  Shiny Mathew 6,000 

656.  Amala Pallippat Davis 2,500 

657.  Thomas E P 2,625 

a.  Total 57,43,750 

 

4. Private Placement of 6,61,09,200 Equity Shares made to the following 132 allottees, as enlisted in the return 

of allotment filed: 

 
Sr. 

No. 

Name of allottee No. of equity shares 

allotted 

1.  Paul John Pathadan 3,00,000 

2.  Achamma George 1,00,000 

3.  Roy George 1,00,000 

4.  Nevil Chacko Pathadan 1,00,000 

5.  Alvin Thomas John 32,000 

6.  Sugathan PK 80,000 

7.  Raveendran Nair 50,000 

8.  Kulangara Mathew Abraham 1,20,000 

9.  Sunny Joseph 50,000 

10.  P K Chacko 1,00,000 

11.  Francis P K 1,00,000 

12.  Roy Abraham 1,01,000 

13.  Robinson George 1,00,000 

14.  Santhosh Sebastian Antony 1,00,000 

15.  Venugopal K C 50,000 

16.  Lukose B 50,000 

17.  Babu 1,00,000 

18.  Deepa P G 80,000 

19.  Babu Kollara 75,000 

20.  Rajasekharan K B 50,000 

21.  Aswathi V S 1,00,000 

22.  Girija Sukumaran 2,00,000 

23.  Sudesh Kottilil Achuthan 50,000 

24.  Anisha Boany 45,000 

25.  Saramma Boany 45,000 

26.  P Boany Paul 1,25,000 

27.  V K Narayanan 50,000 

28.  A M Salim 50,000 

29.  Cici Tharu 60,000 

30.  Achamma Antony 50,000 

31.  Mathew Madukkamoottil Abraham 50,000 

32.  Mathew Varghese K 50,000 

33.  DR Jaslin Sajil 50,000 

34.  Manu Saju 1,00,000 

35.  Sindhu S 50,000 

36.  Alexander P R 50,000 

37.  Rosamma George 1,00,000 

38.  Nomy Elsa Philip 1,00,000 

39.  Jose C D 50,000 

40.  Joseph A A 50,000 

41.  Raju K Varghese 1,00,100 

42.  Jose P A 50,000 

43.  Lakshmi P S 50,000 

44.  Gifty Francis 50,000 

45.  Dolly Thomas 1,00,000 

46.  Merin Chacko 50,000 

47.  Arun Boany Pilinattu 20,000 

48.  Shyama Prabhakaran 20,000 

49.  Baburajan A V 50,000 
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Sr. 

No. 

Name of allottee No. of equity shares 

allotted 

50.  Krishnakumar K 50,000 

51.  Issac Meleth John 2,00,000 

52.  George Mathew Paluparambil 50,000 

53.  Abraham P A 50,000 

54.  Stephen Antony K 50,000 

55.  Martin P Antony 88,000 

56.  Cherian S Tharakan 1,00,000 

57.  Reo KA 50,000 

58.  James Abraham 1,00,000 

59.  George Varghese 25,000 

60.  K T Varghese 50,000 

61.  Saji Kurivilla Jose 50,000 

62.  Prathapa Chandran P 50,000 

63.  Deepak C 2,00,000 

64.  Jasim A S 50,000 

65.  Chandran K P 50,000 

66.  Geo Joseph 1,00,000 

67.  James Jacob 50,000 

68.  Saju Antony K 50,000 

69.  Chacko C V 1,00,000 

70.  Valsala Paily 50,000 

71.  Rita James 50,000 

72.  Geetha Paul K 50,000 

73.  Jose K A 1,00,000 

74.  Mahendran C P 50,000 

75.  Sabu C T 50,000 

76.  Muralikrishnan 50,000 

77.  Joseph Devassy 50,000 

78.  Pavan R Pujari 1,20,000 

79.  Sajith S 2,00,000 

80.  Muringathara Chandy Cherian 1,00,000 

81.  Rekha Varghese Tharayil 50,000 

82.  Joy Komban Varghese 50,000 

83.  K Vasudevan 37,000 

84.  Manjula S Pattil 80,000 

85.  George Mathew 50,000 

86.  Shyam Bhaskaran 50,000 

87.  Asokan K 1,20,000 

88.  Venkatesh Vasant Shiraguppi 80,000 

89.  Priyadarshini Gadad 1,20,000 

90.  Muraleedharan K V 50,000 

91.  Niranjana Sabu 50,000 

92.  Gitanjaly Sabu 50,000 

93.  Vijayashankar Narayanankutty 50,000 

94.  Paul Abraham 50,000 

95.  Behanan T M 1,00,000 

96.  Vidyadharan Nalothukudy Ayyappan 50,000 

97.  Lincy George 50,000 

98.  Saju M Karuthedam 50,000 

99.  Tom Thomas 50,000 

100.  Subin K R 50,000 

101.  Leelamma S 50,000 

102.  Raju Thomas 50,000 

103.  Sunny George 1,00,000 

104.  Dr P R Hareendra Sarma 1,00,000 

105.  Rahul Gautham V E 32,000 

106.  Jacintha Thomas 50,000 

107.  Leena Cherian 50,000 

108.  Samuel Thomas 50,000 

109.  MD Celine 50,000 

110.  Thahira A 50,000 

111.  Chinnu Mol E S 50,000 
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Sr. 

No. 

Name of allottee No. of equity shares 

allotted 

112.  Smitha Jose Akkara 50,100 

113.  Mathew V Eapen 24,000 

114.  Binoy Mathai 1,50,000 

115.  Mathew P J 50,000 

116.  Suma Rajagopal 50,000 

117.  Reji Mathew 1,00,000 

118.  Arakal Bhaskaramenon Purushothaman 50,000 

119.  Alena Tresa James 1,00,000 

120.  Jacob Mathew 1,00,000 

121.  George P C 1,00,000 

122.  Saju George Sebastian 80,000 

123.  George N A 50,000 

124.  George Thomas 1,00,000 

125.  Anish John 1,00,000 

126.  Shibu T Varghese 1,80,00,000 

127.  Biji Shibu 1,30,00,000 

128.  Elen Elu Shibu 25,00,000 

129.  Erin Lizbeth Shibu 25,00,000 

130.  Southern Associates 1,20,00,000 

131.  Prime Capital Developers 80,00,000 

132.  KLM Assetfin 10,00,000 

 Total 6,61,09,200 

 

5. Bonus Issue of 1,86,72,779 Equity Shares made to the following 1,082 allottees, as enlisted in the return of allotment 

filed: 

 
Sr. 

No. 

Name of allottee No. of equity 

shares allotted 

1.  Chinnamma Kuriakose 5,700 

2.  Bindu Peeyus 57,200 

3.  Simi Jijo 5,900 

4.  Ann Jose 10,000 

5.  Jijo M Varghese 4,700 

6.  Aleyamma Varghese 3,65,645 

7.  Jose Sebastian Nalpat 1,50,000 

8.  Joby George 1,00,000 

9.  Ganesan A V 5,000 

10.  Joseph C George 15,300 

11.  Reshmi Joseph 8,700 

12.  Johny P A 5,000 

13.  Gayathri Sankar 5,000 

14.  Cilmi Eldho 5,000 

15.  Antony A O 10,000 

16.  Sajimon George 5,000 

17.  Siby Skaria 10,000 

18.  Jai M Paul 5,000 

19.  C V Jacob 10,000 

20.  Mathai C V 5,000 

21.  Paulson Joseph 10,000 

22.  P J George 40,000 

23.  Sybi Varghese 20,000 

24.  Baby Mathew 1,50,000 

25.  Jacob George 3,500 

26.  Varghese George 3,500 

27.  Shiby T S 10,000 

28.  Bino Kurian 5,000 

29.  Shinto Thomas 20,000 

30.  Ittoop K O 68,000 

31.  Lissy Ittoopp 72,000 

32.  Grace Siby Joseph 10,000 

33.  Elizabeth George 12,000 

34.  Thresiamma Joy 5,000 
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Sr. 

No. 

Name of allottee No. of equity 

shares allotted 

35.  Reena Varghese 5,000 

36.  Biju John 2,500 

37.  Sebastian P J 10,000 

38.  Julie Josen 5,000 

39.  Amal Dev Tony 5,000 

40.  Anil K George 5,000 

41.  Gopinathan K 5,000 

42.  Thommachan V U 10,000 

43.  Nicey George 10,000 

44.  Cherian K P 5,000 

45.  Balu Raj Tony 10,000 

46.  Joseph M C 10,000 

47.  Joseph Thomas 2,000 

48.  Purushothaman M K 2,000 

49.  Bindhu Baiju 5,000 

50.  Marykutty Uthuppan 5,000 

51.  Santhamma Padmanabhan 5,000 

52.  Sabu Paul 45,000 

53.  Elezabeth Mathew 2,000 

54.  Soy V U 10,000 

55.  E M Bijukumar 10,000 

56.  Kurian Joseph 5,000 

57.  Vimal Kumar 5,000 

58.  Peter K A 5,000 

59.  Tomy C A 5,000 

60.  Kuriakose Mathew 5,000 

61.  Jaimon Joseph 5,000 

62.  Boby Paul 5,000 

63.  Elen Elu Shibu 19,555 

64.  Anitha Mol 5,000 

65.  George Jacob A K 40,000 

66.  Reji Kuriakose 35,000 

67.  P J George/Sherly George 10,000 

68.  Reshmi Joseph/Joseph C George 10,000 

69.  Girija V/Subramanian N 5,000 

70.  Lilly George 5,000 

71.  Jose M O 10,000 

72.  Sasidharan K/Ralceme S 5,000 

73.  Sasidharan K/Kelshibe N S 10,000 

74.  James P J/Josephin 5,000 

75.  Shibu Issac 10,000 

76.  Princy Julian 15,000 

77.  George K/Kurian George 5,000 

78.  Paul Punnoose/V P Punnoose/Sheeba Punnoose 10,000 

79.  Deepa Mary Paul 5,000 

80.  Sen P Mammen 10,000 

81.  Sudarsanan M R 5,000 

82.  Geetha Sabu 10,000 

83.  C T Roy 10,000 

84.  Bency Jose Mundadan 10,000 

85.  Dr. Prasad Punnoose 3,000 

86.  Aleena Joseph 10,000 

87.  Nisha Shibu 10,000 

88.  G P Pillai 3,000 

89.  Anoopa Joseph Thomas 10,000 

90.  Anilkumar.P.P 5,000 

91.  Gitanjaly Sabu 10,000 

92.  Muraleedharan.K 5,000 

93.  Vinay Kumar.T 10,000 

94.  Shibu.C.T 10,000 

95.  Selimol Michael 10,000 

96.  C.T.Sabu 10,000 
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Sr. 

No. 

Name of allottee No. of equity 

shares allotted 

97.  Dr.Saleena Mathew 5,000 

98.  John Joseph/Vinu George 3,000 

99.  Beena Haridas 5,000 

100.  Lijinu Abraham 5,000 

101.  Thomas Abraham Mannil 5,000 

102.  Baby.N.K/Rani Baby 3,000 

103.  T.P.Kunjalachi Amma 5,000 

104.  Niecy Manjuran 5,000 

105.  K.P.Cherian 5,000 

106.  Suseela.A.M/Merlyn Rajan/Jeslin Mathews Rajan 5,000 

107.  V.Venugopal/Sini 4,400 

108.  Soosy George 3,000 

109.  Vinod Tharian Philip/Prathibha G Nair 3,000 

110.  Jolly.S.N 3,000 

111.  Xavier.P.J/Annie Xavier 5,000 

112.  Shaju Mathai 10,000 

113.  Varkey.M.Cherian 3,000 

114.  Josmol 2,000 

115.  Rajeena Sajee Vinod 3,500 

116.  Alias.P.V 3,050 

117.  Sunil John/Jancy Paul/Paulose K.A. 5,000 

118.  Aisoly Jacob 5,000 

119.  Sreekumar Gopinathan Nair 10,000 

120.  P M Jose 3,000 

121.  Rejeena Sajee Vinod 2,000 

122.  Subramanian N 1,000 

123.  Vijayakumar A C/Padmini Vijayakumar 3,478 

124.  Sreejaya Madavan Pilla 10,000 

125.  Joseph P P 5,000 

126.  Radhamony Amma 3,000 

127.  Bindu Benny 5,000 

128.  Mithun Davis 10,000 

129.  Mithun Davis 10,000 

130.  Biji Abraham John 5,000 

131.  Aleyas K C 5,000 

132.  Mini Roy 10,000 

133.  Fr.Dr.Thomas Chakiriyil/Sunu Thomas 5,000 

134.  Sajeev Joseph 80,625 

135.  Raju K G 5,250 

136.  Surendran/Radha Surendran 10,000 

137.  George C Chacko 1,000 

138.  Mathews Jacob 5,000 

139.  Kuriakose P P 3,150 

140.  Dinu Joy 52 

141.  Paulose Benny Paul 5,000 

142.  Jeena George 10,500 

143.  Elezabeth Mathew 2,100 

144.  Govinda Saseendra Prabhu 2,000 

145.  Ammini Aleyas 5,250 

146.  Aleyas K C 250 

147.  Joy T J 5,460 

148.  George P V 5,000 

149.  Jancy Jose/Jose P.A. 1,000 

150.  Binoy Mathai Dr 15,000 

151.  Avarachan.K.V 1,600 

152.  Rajasekharan K.B./Thankam Rajan 5,000 

153.  Chandran .K.P. 15,500 

154.  Karthikeyan N 2,100 

155.  Sajith John P 3,050 

156.  Mathew N T 5,250 

157.  George Mathew P/Soji George 5,249 

158.  Biju Varghese 10,500 
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Sr. 

No. 

Name of allottee No. of equity 

shares allotted 

159.  Jose N E 5,250 

160.  Pulinattu Boany Paul/Saramma Boany 12,500 

161.  Manoj P Joseph 16,800 

162.  Sheela Rajesh/Rajesh Parempat 2,000 

163.  Komayil Pathrose Ouseph 5,000 

164.  Bipin George 5,250 

165.  George Varghese 2,500 

166.  Rajagopala Pillai K/Preethy A R 1,000 

167.  Chandra Babu M S 5,460 

168.  Behanan T M/Alice Behanan 31,000 

169.  Joseph K.V 1,600 

170.  Shibu T Varghese 31,79,828 

171.  Alexander K M 4,150 

172.  Mahendran Channanaveetil Puthenpurayil 15,500 

173.  Joy P Jacob 5,250 

174.  Purushothaman Pillai G 3,150 

175.  P K Sugathan 17,975 

176.  Mariamma Cherian 10,500 

177.  Shaju George 39,585 

178.  Jacob T Abraham 5,250 

179.  Alice Jacob Pathadan 2,500 

180.  Anoop C  Xavier 52,500 

181.  Mathew P Skariah 3,150 

182.  George Joseph K 1,600 

183.  Prasad Vaidyan P K 2,000 

184.  Ramesan .P 2,000 

185.  K A Sudesh 5,000 

186.  Sivarama Krishnan K P 21,000 

187.  Paul Varghese 5,250 

188.  Arun Boany Pulinattu 2,000 

189.  K M Saramma 2,000 

190.  Achamma Antony 8,300 

191.  Anil C Joseph 2,000 

192.  Jaimol K Mani 5,250 

193.  Dipu Eldho Issac 10,500 

194.  Xavier P V 5,250 

195.  Valsala Paily 5,000 

196.  Abraham A V 5,250 

197.  Pushpangathan M A 1,000 

198.  Sheela Vincy Mathew 5,000 

199.  Rojo Joseph 5,250 

200.  Binu Baby Kurian 2,000 

201.  Nandakumar K 5,250 

202.  Jaya Varghese 5,000 

203.  George N O/Alphonsa A B 3,150 

204.  Vincy V Mathew 5,000 

205.  Jose Thomas 5,250 

206.  Roy George 10,000 

207.  Joseph John 3,150 

208.  George Joseph 86,750 

209.  Stephen N M 5,250 

210.  Maymol Philip 5,000 

211.  Tona Jacob 10,762 

212.  Joseph A A 10,250 

213.  Biju Mathew 10,000 

214.  Mercy Sebastian 34,125 

215.  Leelamma Mani 10,500 

216.  Baby Joseph 5,512 

217.  Jaimon Joseph 250 

218.  Glaimy Alex 21,000 

219.  Thomas Abraham Mannil 250 

220.  Rajendran P P 10,250 
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Sr. 

No. 

Name of allottee No. of equity 

shares allotted 

221.  Sunny Joseph 31,250 

222.  Reena Sunny 46,500 

223.  Sadanandan Sasidharan 5,000 

224.  Sosamma Chacko 5,000 

225.  Mebin Varghese 2,000 

226.  Arya Sasidharan 8,000 

227.  Pathrose K P 2,100 

228.  Lijinu Abraham 250 

229.  Joseph Gerald 10,250 

230.  Sebastian C Kappen 39,375 

231.  Beena Sojan 5,250 

232.  Muraleedharan K V 15,500 

233.  Radhamany Amma 150 

234.  Lilly George 250 

235.  Biju Jospeh 8,400 

236.  Priya George 5,000 

237.  Reena Sony 5,250 

238.  Siji Paul 5,250 

239.  Maggy 10,000 

240.  Eldho Roy 26,250 

241.  George P C 10,000 

242.  Saji George 10,500 

243.  Roney John Vadakken/Vadakken Jacob John 5,250 

244.  Sadanandan P R 3,150 

245.  Varghese Jose 7,350 

246.  Unni S Kappen 44,100 

247.  Simi Dharman 5,250 

248.  Jayan K George 15,750 

249.  Saiby Jacob 5,670 

250.  Saju M Karuthedam 15,500 

251.  Mini Roy 11,000 

252.  George Kuriape 45,321 

253.  Sabu Paul 28,500 

254.  Elen Elu Shibu 8,67,852 

255.  Biji Shibu 22,19,674 

256.  Saritha Sunil 1,749 

257.  Aleyamma Varghese 6,84,184 

258.  Bindu Sabu 5,250 

259.  Roy Skariah 16,800 

260.  Raju K Varughese 10,010 

261.  Jose P A 6,200 

262.  Seena Justine 5,250 

263.  Biju John Njondimakal 125 

264.  Lincy Abraham 34,916 

265.  Midhun Ittoop 52,500 

266.  Chinnu Mol E S 5,000 

267.  Kripa Sunny 31,250 

268.  K P Kuriakose 10,000 

269.  Eldo N I 5,250 

270.  Manoj Vengasseril Kuriakose 1,21,275 

271.  Thomas Cherian 11,550 

272.  Joseph Sebastian 4,000 

273.  Muralikrishnan . 5,000 

274.  Ruby Shaju George 5,250 

275.  Zeenath Sugathan 2,625 

276.  Mallika J 18,165 

277.  Jayendran Nair A N 1,575 

278.  Mathew Varghese K/Varghese Mathai K 5,000 

279.  George Jacob A K 101,025 

280.  Louie Alexander 3,000 

281.  Sunil John/Bose Paul/Paulose K A 8,750 

282.  Paulose K A/Kumari 14,000 
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Name of allottee No. of equity 

shares allotted 

283.  Davis P K/George Davis/Nichol Davis 3,150 

284.  Kunnathkudy Varghese Varkey/Beena Jacob Koickal 2,500 

285.  Soy Uthuppu Vattappillil 500 

286.  Thomas Joseph Arambankudi/Achamma Thomas 10,500 

287.  Manjooran Abraham Zacheria 4,200 

288.  Vidyadharan Nalothukudy Ayyappan/Thoombayil Velu Prameela 10,250 

289.  Puthenveedu Padmanabha Mallen Gopinathasarma/Anand Vinita/Chandrakala Gopinatha 

Sharma 

2,000 

290.  Puthenveedu Padmanabha Mallen Gopinathasarma/Chand Rakala Gopinatha 

Sharma/Anand Vinita 

7,000 

291.  Johny Mathew/Rosily John 10,000 

292.  Roy Skariah/Mini Roy 10,000 

293.  Francis T K 3,150 

294.  Jijo T K 48,754 

295.  Sujatha A K 5,250 

296.  T T Joseph 5,512 

297.  Kunnel Mathai Korah 5,250 

298.  Jijo M Varghese 9,500 

299.  Prasad Lekshmanan 2,000 

300.  Aswathi Sasidharan Veliyil 10,000 

301.  Stanly A Antony 10,000 

302.  Anju Manohar 5,250 

303.  Vijayamohanan M K 10,500 

304.  Alena Tresa James 10,000 

305.  Merin  Chacko 5,000 

306.  Annamma Abraham 5,250 

307.  Dolly George 10,250 

308.  Polayilvadakkethil Ramachandran Pillai Krishnakuma 2,000 

309.  Lakshmi Perumbillil Sivadasan 5,000 

310.  Elavangal Jacob Romeo 2,000 

311.  Velayudhan Mythili 2,000 

312.  Joseph Joseph Thomas 2,000 

313.  Madathil Marath Vijayakumari 4,800 

314.  Samanyu Mahendran 5,000 

315.  Chitra Visweswaran 5,000 

316.  Payyapilly Antony Wilson 10,000 

317.  Mathew Joseph Vayalil 2,000 

318.  P J George 800 

319.  Joseph Mathew 2,100 

320.  Neduvely Narayanan Reji 3,200 

321.  Linett David V 5,250 

322.  Geetha Mohan 11,916 

323.  Martin P Joseph 21,000 

324.  Asokan K 12,000 

325.  Seldha Biju 11,412 

326.  Basil Lalu 2,100 

327.  Shiny Manoj Arackal 5,000 

328.  Simon Mathew 13,000 

329.  Chitra Visweswaran/Sankaraiy Er Yegna Visweswaran 250 

330.  Sudha Rajagopalan/Payyakkal Rajagopalan 2,000 

331.  Joseph K J 3,200 

332.  Samson Chacko 5,250 

333.  Dinu Paul 10,500 

334.  Thattampuram Poulose Kunjalachiamma 250 

335.  Mini Baby 5,000 

336.  Varghese Thomas Kocheril 5,000 

337.  Anu Joy 5,000 

338.  Thelakkat Nandakumar 5,250 

339.  Chiramel Thomas Sabu 50,650 

340.  Sibi Joseph Pulloppillil 2,000 

341.  Joseph N Thomas 4,000 

342.  Tomy C A 250 
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343.  Muringathara Chandy Cherian 10,000 

344.  Suma Rajagopal 10,250 

345.  Niranjana Sabu 15,500 

346.  Issac Meleth John 30,000 

347.  Anthony Claro Dsouza 2,500 

348.  Joseph V J 2,000 

349.  John K Mathew 5,233 

350.  Raju Thomas 5,000 

351.  Saramma Isaac 3,000 

352.  Jayan Paul 10,000 

353.  Narendran K/Sreedevi T N 1,050 

354.  Dennis Thomas 5,512 

355.  E I Thomas 5,250 

356.  Thomas John Palekkudy 5,250 

357.  Sebastian K C 3,000 

358.  Rajeev J 5,000 

359.  K Noorjehan 4,200 

360.  Varghese George 175 

361.  Vithya Pallikudiyil 3,150 

362.  Sajith John P 3,000 

363.  Abraham Vaidyan 5,250 

364.  Aswathy Merin Roy 10,500 

365.  George A V Dr 1,600 

366.  Sreedharan Nair K 13,650 

367.  Rajeev Sankar Narayan 5,250 

368.  Jose C D 10,250 

369.  Ittoop K O 55,900 

370.  Remadevi P K 5,250 

371.  Davis.K.A 10,250 

372.  Jacintha Thomas 2,500 

373.  Chithra Pradeep 1,250 

374.  Cijo Joseph 5,250 

375.  Balasubramanian A K 5,250 

376.  M P Avarachan 4,200 

377.  K Prathapachandran Nair 15,750 

378.  Nanoo Sharma 5,250 

379.  Babu Kollara Dharman 18,000 

380.  Paul V George 10,500 

381.  K Abdulrahiman 18,900 

382.  Steffy Rose M S 15,750 

383.  John Philipose 5,250 

384.  Thomas A J 24,150 

385.  Vijayan P K 5,150 

386.  Purushothaman M K 100 

387.  Jose M K 3,150 

388.  Saju Antony Kalaparampathpathadan 10,250 

389.  Anilkumar P P 250 

390.  P P Biju 5,250 

391.  Johnson Jose 5,250 

392.  Joemon Jose 5,250 

393.  Vijayarajan K K 10,500 

394.  Tomy  Joseph 5,250 

395.  Jayasree Paulson 4,000 

396.  Lizy K D 5,000 

397.  Devassykutty 3,150 

398.  Anithamol Rajan 5,250 

399.  Akhil Thomas 5,250 

400.  Licy Ittoop 40,000 

401.  Koshy M K 5,250 

402.  Glory Thomas 10,500 

403.  Abraham P A 5,000 

404.  Dolly Thomas 10,000 
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405.  John C J 8,000 

406.  Jacob Mathew/Elizabeth Jacob 10,000 

407.  Sunny M Paul 2,083 

408.  Cici Tharu 6,000 

409.  T. I. Jose Thachil 5,250 

410.  Siby Varghese 3,150 

411.  S. Krishnamoorthy 5,512 

412.  Geetha Paul K 39,650 

413.  Anoopa 10,500 

414.  Shine Theressa Shibu 5,250 

415.  Thayyil Venugopal Sabu 5,250 

416.  Salomy 5,512 

417.  Mathai Augusty 1,20,000 

418.  Reethu Theresa George 10,000 

419.  Sebastian Chowattukunnel 12,546 

420.  Mathew K C/Sosamma C V 5,250 

421.  Tenrose Capital Services Private Limited 5,000 

422.  Rita James/James John 12,350 

423.  Subramanian N/Girija V 5,250 

424.  T R Thilakan 5,250 

425.  Varghese P L 1,000 

426.  K T Varghese 15,920 

427.  Shyama Prabhakaran 2,000 

428.  T V Abraham 5,250 

429.  Sunny Joseph 5,000 

430.  Joseph Antony V 10,460 

431.  Jacob P I 13,650 

432.  Gopalakrishnan M R 2,100 

433.  Rekha Varghese Tharayil 5,000 

434.  Philip  George 5,512 

435.  Tom Thomas 5,000 

436.  Stephy Varghese 4,000 

437.  Jobin  Tom 4,200 

438.  Nevil Chacko Pathadan 10,000 

439.  Francis George 5,250 

440.  Jijo Mon V 2,000 

441.  Anju Sajeev 32,025 

442.  Shyam Bhaskaran 19,700 

443.  Josan Padayatty Devassykutty 5,250 

444.  Surya Prakash Saxena 2,000 

445.  Nishi Saxena 3,000 

446.  Vijayshankar Narayankutty 5,000 

447.  Elizabeth Mooney 15,750 

448.  Anu Elizabeth 3,150 

449.  Liza Thomas 1,050 

450.  Surya Kamalasanan 10,000 

451.  Sathesh Kumar G 1,000 

452.  M N Babu 2,625 

453.  Geetha Paul K 500 

454.  Chiramel Thomas Roy 500 

455.  Nisha Shibu 500 

456.  Chermal Thomas Shibu 500 

457.  Cyriac Joseph Pattara 5,250 

458.  Jiss Antu 2,400 

459.  Serah Mathew Vinod Panicker 5,250 

460.  Kuriakose Eldhose 5,512 

461.  Kannampuzha Joseph Jude 4,000 

462.  Joy K P 10,000 

463.  Subi Shaju Arangath 4,200 

464.  Robinson George 10,000 

465.  Aswini Sankaran Kutty Varier 3,150 

466.  Manjula Sanjeev Patil 8,000 
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467.  Vasudevan K 10,000 

468.  Joy V T 5,250 

469.  K K Anil Kumar 5,250 

470.  Kuriachan K Kuruvila . 10,500 

471.  Celine M D . 10,250 

472.  Joseph M P . 5,250 

473.  Jayakumar V S 2,000 

474.  Eby Joseph . 2,000 

475.  M P George . 3,150 

476.  P P Deenamma . 10,500 

477.  Annie Poulose . 5,250 

478.  M Madhavadas 1,000 

479.  Amrutha Paulson 10,500 

480.  Eldo Paul 1,000 

481.  Anitha Hariharan 5,250 

482.  Gitanjaly Sabu 21,250 

483.  Raju Thejus Tony 2,500 

484.  Mathew Madukkamoottil Abraham 5,000 

485.  Chalackal Madhavan Baiju 5,250 

486.  George Mathew Paluparampil 15,500 

487.  Benzi Kallamparambil Balakrishnan 1,600 

488.  Jolly Wilson 2,000 

489.  Joy Paul 5,000 

490.  Reo K A 5,000 

491.  Mundapatt Jayaprakash Surajprakash 5,000 

492.  Joy Komban Varghese 5,000 

493.  Kulangara Mathew Abraham/Susan Abraham 12,000 

494.  Alias Parackal Varkey 2,152 

495.  Vattoly Mathunny Shiny 2,000 

496.  Sebastian Joseph 10,000 

497.  Mathew Kainikudyil Kuriakose 4,200 

498.  Sreedevi Lohidakshan . 5,512 

499.  Lohidakshan M.K . 5,512 

500.  Vatsa Korah Poulose . 12,600 

501.  P O Avirachan . 24,150 

502.  Justy Jose Parayil . 1,000 

503.  Suja Tomy . 8,800 

504.  T P Roy . 2,000 

505.  P N Narayanan Nambissan ./Gowri P T . 5,250 

506.  Fancy Babu . 10,250 

507.  P Suchithra Nair . 400 

508.  Joseph P V . 5,000 

509.  Benny Sebastian . 8,000 

510.  Tessy Joseph . 2,100 

511.  Babu M P ./Fancy Babu . 10,250 

512.  Byju Kuriakose . 2,100 

513.  Jacob K John ./Beena Jacob . 2,000 

514.  Ancy K Kuriakose . 5,250 

515.  James Abraham . 10,000 

516.  Fance Joseph . 10,762 

517.  Vivek Lohidakshan 5,250 

518.  Jenumol Joseph . 16,000 

519.  P N Narayanan Nambisan 1,666 

520.  P T Gowri . 5,250 

521.  George Thanangadan . 5,250 

522.  Suchithra P Nair/ Payyor Bhaskaran Nair 8,000 

523.  Lizzy Jimmy . 8,250 

524.  E. M. Jimmy . 8,250 

525.  Shiju.C.K . 5,250 

526.  Sridhanya - 10,250 

527.  Anil K George . 31,000 

528.  Jahan . 5,250 
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529.  Salim A Makkar . 5,000 

530.  Jasim A S . 5,000 

531.  Kunhappan . A . 5,250 

532.  Jaslin Sajil . 5,000 

533.  Eldhose T K . 3,150 

534.  Mary K A . 2,625 

535.  Biju N S . 10,500 

536.  Siji P K .  2,100 

537.  Sadananda Kurup C K . 3,000 

538.  K G Manojkumar . 1,500 

539.  Mathai K G . 5,250 

540.  Antony A O . 500 

541.  Kuriakose O P . 5,250 

542.  Benny C Pozheliparambil. 5,250 

543.  Alvin Thomas John 8,450 

544.  Saju T Nair  5,250 

545.  Victory Jozy. 3,150 

546.  Anitha Gopi. 3,000 

547.  Nalpat Sebastian Jose . 1,12,500 

548.  Sheeba Thomas . 10,500 

549.  Eldose Varghese . 5,250 

550.  Anila Thomas  520 

551.  Baby K I . 10,000 

552.  Smitha Jose Akkara . 50,135 

553.  Leena Cherian . 5,000 

554.  Annie Jacob . 5,250 

555.  Reji Kuriakose . 1,56,765 

556.  Rahul Gautham V E . 3,200 

557.  Paul Abraham . 16,550 

558.  Sabu Paul . 1,62,749 

559.  Sherly Mathew . 5,150 

560.  Lincy Tomy . 2,000 

561.  Biju Paul . 2,875 

562.  Jeeva S Raj . 1,000 

563.  Sheela Nithyanandan . 5,250 

564.  Lilly Jose . 5,250 

565.  Abraham A M . 10,500 

566.  Oonnunny Abraham . 4,200 

567.  Kodath Pappu Madhavan. 5,250 

568.  Annie . 1,000 

569.  Saneesh K S . 3,150 

570.  Peeyus Antony . 22,086 

571.  Mathai K I . 5,250 

572.  Joshy John Avaran . 1,600 

573.  Johny C D . 2,000 

574.  Thahira A . 5,000 

575.  Aleyas Varghese . 5,250 

576.  Varkey P V . 5,250 

577.  Gracy Mathai . 5,250 

578.  Aisoly Jacob . 250 

579.  Kunjappan C B . 2,100 

580.  Jenny Rose Jacob . 10,500 

581.  V P Unnikrishnan . 6,300 

582.  Nithianandan P R . 5,250 

583.  Johny . 5,775 

584.  Saji Kuruvilla Jose . 5,000 

585.  Thomas Isaac . 7,875 

586.  Balasubramanian K S . 4,200 

587.  Sivadas K R . 10,500 

588.  Gayathri Sankararaman. 5,000 

589.  Pushpa Subramanian. 10,000 

590.  George Antony. 10,500 
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591.  Anu Mohanan. 10,000 

592.  Roy Abraham. 10,100 

593.  Antony P V. 10,000 

594.  Riya Titus. 10,500 

595.  Ratheesh V Narayanan . 5,250 

596.  George Thomas . 15250 

597.  Rani George . 5,250 

598.  Reena Lynus . 1,31,250 

599.  Suresh Karuthara Velu . 15,750 

600.  Gopalakrishnan T E . 15,125 

601.  Priya Sebastian . 9,450 

602.  Sebastian M V . 10,500 

603.  Jomon Joy . 525 

604.  Santhosh Sebastian Antony . 10,000 

605.  Jiby Yohannan . 2,100 

606.  Princy Jojo . 5,250 

607.  Lilly Paul . 5,250 

608.  Joseph M . 10,000 

609.  Elizabeth George . 37,350 

610.  Sony John Chirayath . 1,000 

611.  Kuttappan K V . 5,250 

612.  Babu . 10,000 

613.  Winston Paul . 5,250 

614.  Nikhil John . 12,600 

615.  Radhakrishnan P P . 5,250 

616.  Sosamma . 21,000 

617.  Anish John . 10,000 

618.  Sandeep C C . 5,250 

619.  Baby Abraham . 1,050 

620.  Jiny Devassy. 4,200 

621.  Bindu Susy George. 3,150 

622.  Kalarikkal Easie Joy. 2,000 

623.  Lekha K Nair. 2,000 

624.  Mary Baby 10,500 

625.  Paul Abraham ./Annie P Oommen . 5,250 

626.  Vadassery Kalister Lynus. 1,26,000 

627.  Milna Sibi. 5,250 

628.  Holy Roy. 5,250 

629.  A R Ravivijay. 5,250 

630.  Raseena Kochumon 

./Kochumon Kottai . 

5,250 

631.  Saraswathy Amma. 1,000 

632.  Kuzhivelil Joseph Benny. 3,000 

633.  Xavier Joseph Edattu 

./Annamma Xavier. 

6,300 

634.  Priya Shaji. 5,250 

635.  Pynadadhu Jacob George. 48,740 

636.  Salim A A. 10,500 

637.  Prathapa Chandran P. 15,000 

638.  Dheepa Kenvin. 5,250 

639.  Esabella Johnson. 13,650 

640.  Neelan Madhavan. 5,250 

641.  Lal P P. 8,400 

642.  Vincent Padamadan. 5,250 

643.  Baiju P P. 5,250 

644.  Anjali Alex Aerathu. 5,250 

645.  Mariya P Kottam. 52,500 

646.  Prathapa Chandran Nair. 10,677 

647.  Simi Jagathi. 10,000 

648.  Shaiby Kuruvilla . 1,050 

649.  M K Krishnakumar . 1,050 

650.  Somalatha O . 6,000 
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651.  Sindhu S . 5,000 

652.  Samuel Thomas . 5,000 

653.  Francis P C . 5,250 

654.  Ajin Kuriakose . 5,250 

655.  Sanju Baby ./Baby K I . 10,000 

656.  Eldose Varghese ./Shoba K Poulose . 5,250 

657.  Arakkal Bhaskaramenon Purushothaman . 5,000 

658.  Jacob Thomas Pathumpadam . 10,500 

659.  Saneesh K S . 3,74,073 

660.  Peter Jacob . 6,000 

661.  Verghese Kuruvilla . 5,250 

662.  Mary Oommen . 10,500 

663.  Elizabeth Joju ./Joju Philip . 5,250 

664.  Annie Jacob ./Jacob Thomas Pathumpadam . 10,500 

665.  Cherian S Tharakan . 10,000 

666.  Shaji Kurian . 5,000 

667.  Subin K R . 5,000 

668.  Joseph T Kussakuzhiyil 

./Celine Joseph Kussakuzhiyil . 

10,500 

669.  Lathish K S . 2,000 

670.  Areeckal Ettiyachen Alias ./Basil Alias . 3,150 

671.  Eldhose P V . 8,00,000 

672.  Ente Naadu Multi State Agro Cooperative Society Ltd 2,88,000 

673.  George Kuriape . 27,966 

674.  Eldhose T K ./Siji P K . 2,000 

675.  Sijo Kurian . 10,000 

676.  Biju Varghese 12,862 

677.  Annamma Thomas 7,350 

678.  Rony S Fernandes 8,400 

679.  Jayanthilal . 10,000 

680.  Nomy Elsa Philip 15,460 

681.  Bindu P A 5,000 

682.  Vaibhav Ramachandran 1,000 

683.  Lydia . 2,500 

684.  Dileep Thomas 5,250 

685.  Sajith S 20,000 

686.  Joseph Devassy 10,880 

687.  Paul John Pathadan 30,000 

688.  Liju K Mathew 5,000 

689.  Nisha M M 3,150 

690.  Jessy George 1,600 

691.  Jerin Jose 5,250 

692.  Mechery Sebastian Paul 7,250 

693.  Karimpanackal Velayudhan Suresh 5,250 

694.  Lincy George 5,000 

695.  Sheeba Joseph 5,250 

696.  Varghese Edacheril Mathai 3,150 

697.  Paulson Oliapuram 9,000 

698.  Girija Viswanathan/Narayana N Subramanan . 250 

699.  Jesslypalathinkal George 5,250 

700.  Menacherry Joseph Varkey 3,150 

701.  Janardanan Kaipurath 2,000 

702.  Chinnamma Varkey 3,150 

703.  John Philipose 3,150 

704.  Mary Kuriakose 10,000 

705.  Deepa Xavier 10,000 

706.  Sybi Varghese 1,000 

707.  Saju George Sebastian 8,000 

708.  Molly Antony 4,000 

709.  Ramlal Chambamkulath Balan 3,000 

710.  Sahadevan Pullancheri 2,000 

711.  Stephen Antony Kollamkudy 5,000 
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712.  Velikulathil Kunjan Narayanan 5,000 

713.  Hareendra Sarma 10,000 

714.  Reetha Kunju 8,860 

715.  Ramya . 1,200 

716.  Kanolikkal Krishnan Suresh 1,600 

717.  Ashin Roy 2,000 

718.  Abraham Narekkatu Varkey 2,500 

719.  Mini Abraham 2,500 

720.  Benny Varghese 2,500 

721.  Biju Raphel 5,000 

722.  Kochuveetil Gopinathan Nair Sreejith 4,400 

723.  George P O 1,200 

724.  Mathaikunju Parackal Poulo 2,400 

725.  Kuriakose Mukalele Paily/Mary Kuriakose 8,400 

726.  Reji Varghese/Varghese K V 3,150 

727.  Saleena Mathew 7,625 

728.  Vijayan K S . 5,250 

729.  K P Skaria . 22,500 

730.  Madhu P . 5,250 

731.  Smitha Jayaraman 5,250 

732.  Lisma Louvi . 5,250 

733.  Gifty Francis . 5,000 

734.  Lukose B . 13,400 

735.  Geo Joseph 15,250 

736.  Reena George 5,250 

737.  Sindhu . 7,350 

738.  Sajeev Jacob 250 

739.  Sam Krishnan Sreedevi 3,000 

740.  Kolencheril Avara Jose 69,850 

741.  Abi Antony 8,400 

742.  Tinu Kuriachan 5,250 

743.  Emily Kuriachan 21,000 

744.  Mampilly John Baby 50,400 

745.  Tony Jose 10,500 

746.  Mannanal Kuriakose Kuriachan 21,000 

747.  Jose K J 2,000 

748.  Siji Sajeev 250 

749.  Anu Denny 21,000 

750.  Anju Saju 2,500 

751.  Ansa Anna Saju 2,500 

752.  Tessy Kuriachan 5,250 

753.  Sajeev Jacob/Siji Sajeev 10,000 

754.  Simi Gijo 43,738 

755.  Sudhakaran T K 1,550 

756.  Shyam Bhaskaran 10,500 

757.  Thomas M C 2,100 

758.  A M Mohan 5,000 

759.  Anil Kumar G 5,512 

760.  Martin P Antony 10,855 

761.  Sonia Bhaskar 1,050 

762.  Radhakrishnannair Elembilasserry Ramannair 2,000 

763.  Manu Saju 51,500 

764.  Chinnamma Varkey 2,100 

765.  Kuriyedath Joseph Johny 42,000 

766.  Aji Paul 5,250 

767.  Deepa P G 15,750 

768.  Eldos Mathew Ambatt 5,250 

769.  Jitha Chummar . 3,150 

770.  Phiji Jose 2,625 

771.  Sivapriyan Thottumkara Sreevardhanan 5,000 

772.  Mathews K V 5,250 

773.  Soman V H 15,750 
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774.  Ria Chummar 3,150 

775.  Beena George 3,150 

776.  Sreeja Anil 2,000 

777.  Dr. Civy V Pulayath 2,500 

778.  Jose M O 10,500 

779.  Reji Pradeep 5,250 

780.  Edward George 5,250 

781.  Lullu Vallath Peethambaran 2,500 

782.  Balakrishnan N 2,000 

783.  Praveen K R 10,000 

784.  Sonia Bhaskar 3,000 

785.  Ashik Jose Pozhaliparambil 5,250 

786.  Poulose K R 5,250 

787.  Vadakke Muriyil Thomas Jose 2,500 

788.  Raveendran Nair B 5,000 

789.  Raju K K 5,250 

790.  Philomina E X 3,150 

791.  Jijimon Joseph 1,000 

792.  Annamma George 2,400 

793.  Jolly Jacob 3,200 

794.  Poulose P P 5,250 

795.  Alexander P R 26,000 

796.  Jayasree J 5,250 

797.  Tony Kannath Jose 5,250 

798.  Boany Paul P 3,150 

799.  Venugopala Prabhu S 2,000 

800.  Elsie Kunnel Paul 18,804 

801.  Thomas Daniel . 5,000 

802.  Sucy John 5,250 

803.  Vempala Joseph Dominic 5,000 

804.  Reji Mathew 20,500 

805.  Abraham Raju 4,600 

806.  P M Mooney 10,500 

807.  V Sreedharan/M Prabhavathy 1,000 

808.  Mathew Joseph 5,250 

809.  Kuriakose Paily 1,600 

810.  Girija Sukumaran 20,000 

811.  Treesa Paily 2,000 

812.  Joy Chittethuparayil George 7,875 

813.  Sunil Varkey 8,749 

814.  Gopi Mohan Unnithan 2,000 

815.  Kudiyattil Joseph George 2,100 

816.  Biji George 5,250 

817.  Prakash Chacko 5,250 

818.  Lovely Prakash 5,250 

819.  Cecily Thomas 18,000 

820.  George C U 4,000 

821.  Johny Abraham 4,000 

822.  K N Jayan . 4,000 

823.  Krishnakumar K 5,000 

824.  Mathew V Eapen . 2,400 

825.  N A George/Lilly George 12,875 

826.  Rosamma George 10,000 

827.  Leelamony George 5,880 

828.  Kavitha Johnson 5,512 

829.  Alphonsa Jose 5,512 

830.  Tharakanmeloot Varghese Jobi 15,250 

831.  Leena Jobi 10,500 

832.  Bency Jose Mundadan 500 

833.  Baby Mathew 7,500 

834.  Mukalath Kuriakose Paulose 2,100 

835.  Anisha Boany 4,500 
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836.  Therat Achuthan Purushothamannair 5,250 

837.  Thekkoot Gopalan Salil 2,500 

838.  Yacov Iype Koshy 10,000 

839.  Achamma George 10,000 

840.  Velappan Nair Komalamma Sunil Kumar 5,000 

841.  Puthupparambil Kurian Chacko 10,000 

842.  Benoy Paulose/Veliyathukudy Thomas Paulose/Seema Varghese Muringasseril 5,250 

843.  Saramma Boany . 4,500 

844.  Jose K J . 21,250 

845.  Chacko Cherppattuputhenpura Varkey 30,916 

846.  Koottungal Chacko Mathai 3,150 

847.  Bose Paul 5,250 

848.  Keerthi Karayil Ashok 10,500 

849.  Josen Mathew 11,025 

850.  Joseph Varkey 16,800 

851.  Akhil Sajan 21,525 

852.  Prappuzha George Mathew 1,400 

853.  Bino Kurian Varghese 250 

854.  Charakunnath Varkey Mathai 250 

855.  Anietha . 10,500 

856.  Rani Cherian 14,683 

857.  Pynadadhu Jacob George . 13,409 

858.  Sunila Mathew 3,000 

859.  Geetha Menon 4,000 

860.  Melfy Philip . 4,200 

861.  Remya Raj . 2,100 

862.  Varghese John Koomullil . 5,250 

863.  Moncy Varughese 5,250 

864.  John Philipose 9,000 

865.  Rani Paily 5,000 

866.  Ushakumari . . 2,000 

867.  Viswanathan Pillai 2,500 

868.  Leela Viswanathan 2,500 

869.  Bindu Kokkattu Kuriakose 250 

870.  Kallumkal Pappan George 20,500 

871.  Sonu Saju 5,250 

872.  Bindu Peeyus 1,31,747 

873.  Erin Lizbeth Shibu 5,98,862 

874.  Bindu Kallyat Thazhath 5,250 

875.  Mercy Paulose . 4,625 

876.  Isha George . 5,512 

877.  Pournami Prakash Madathil . 2,000 

878.  Muraleedharan Karullil 250 

879.  John Joseph 5,040 

880.  Princy Julian 750 

881.  Jacob Kaiparampil Joseph . 250 

882.  Paulose Kakattil Kuriakose 5,250 

883.  Civy Varghese Pulayath 10,000 

884.  Binoj Vallangad Kuttappan 3,000 

885.  Merin Kuriakose 10,000 

886.  Rajesh Ramachandran 2,400 

887.  Simi Jose 10,500 

888.  Shine Paul 10,500 

889.  Edayathukudiyil Kuruvilla Kuriakose 5,000 

890.  Neelakandan Ganesa Pillai 1,600 

891.  Davis P A 10,500 

892.  Jaya Velammavukudy Narayanan 5,000 

893.  Jestin Jose 10,500 

894.  Vijayakumar Pottayil 5,250 

895.  Sunny George 10,000 

896.  Kesavan Prasannadevi 1,575 

897.  James Jacob 5,000 
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898.  Nikhil Sushil 4,000 

899.  Pavan Ramachandra Pujari 8,000 

900.  Remya Ratheesh 5,775 

901.  Kumar Suresh Bindu 5,250 

902.  Jiby George 5,250 

903.  John Mathew 16,537 

904.  Nidhin Aleyas 5,512 

905.  Chakkiath Joseph Varghese 2,000 

906.  Shymon Mathew 5,512 

907.  Priyadarshini Gadad 12,000 

908.  Mullangath Prathapan Arun 5,250 

909.  Jayant Suresh Sheri 8,000 

910.  Babu Kurian 10,500 

911.  Shalininair 4,987 

912.  Chirayil Itty Kunjumon 5,250 

913.  Aby Abraham 8,000 

914.  Pozhaliparambil Chakkoru Anto 5,250 

915.  Kuzhpillil Chandrasekharamenon Venugopal 5,000 

916.  Shambhu 5,000 

917.  Sanitha Shaji 1,585 

918.  Poruthukkaran Joseph Mathew 5,000 

919.  Calvin Joe Chakramakkil 5,250 

920.  Chirayath Antony Francis 5,250 

921.  Shweta V Shiraguppi 4,000 

922.  Lakshmy Raveesh 5,250 

923.  Josekutty Kollentekizhakkethil 10,500 

924.  Suresh Kapparath 5,250 

925.  Titto Francis 5,250 

926.  P M Rangeev . 2,500 

927.  Deepthy . 5,250 

928.  Anju Vargheese . 600 

929.  Amal Jose 700 

930.  Vimal Jose . 700 

931.  3a Capital Services Limited 525 

932.  Jacob George 15,175 

933.  Ajith Kumar S 10,000 

934.  Ranjit Unnikrishnan . 5,000 

935.  Mathew Antony Panikkassery . 6,000 

936.  Rani Cherian 8,400 

937.  Sobha Sreeraman 3,150 

938.  Somy Kuriakose Cheruvathoor 1,000 

939.  Sophiamma Varghese . 5,250 

940.  Somanathan Nair T P . 5,250 

941.  Varughese Baby . 2,625 

942.  Annamma George . 3,150 

943.  Thankachan M . 5,250 

944.  Geetha R Nair . 5,250 

945.  Leelamma S . 5,000 

946.  Venu K Kartha . 1,600 

947.  George Mathew . 5,000 

948.  Santha Kumari . 5,250 

949.  K D Ashok . 63,000 

950.  A A Thampi . 5,250 

951.  Mareena Sebastian . 4,000 

952.  Kuriyedath Joseph Johny. 10,000 

953.  Ajith K Sasidharan . 2,000 

954.  Vijayan K G . 500 

955.  George Joseph . 3,150 

956.  Nimmy Sandeep . 5,250 

957.  Sainudeenkutty Kassim Pilla . 1,000 

958.  Francis P K . 10,000 

959.  Leelamma Benadict . 5,000 
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Sr. 

No. 

Name of allottee No. of equity 

shares allotted 

960.  BABURAJAN A V . 15,500 

961.  Teena Jossy . 5,250 

962.  Saji Varkey . 5,000 

963.  Priya P T . 4,000 

964.  Deepak C . 20,000 

965.  Shiny Mathew . 12,600 

966.  Joshma George . 4,000 

967.  Bijumon Baby . 5,250 

968.  Amala Pallippat Davis . 5,250 

969.  Thomas E P 5,512 

970.  Jose K J . 5,000 

971.  Chinnamma Kuriakose 285 

972.  Ann Jose 500 

973.  Kuriakose K P 500 

974.  Ganesan A V 250 

975.  Joseph C George 765 

976.  Reshmi Joseph 435 

977.  Johny P A 250 

978.  Gayathri Sankar 250 

979.  Jayan Paul 500 

980.  Cilmi Eldho 250 

981.  Kuriakose E K 250 

982.  Sajimon George 250 

983.  Siby Skaria 500 

984.  Jai M Paul 250 

985.  C V Jacob 500 

986.  Mini Baby 250 

987.  K P Joy 500 

988.  Shiby T S 500 

989.  George Jacob A K 4,500 

990.  Shinto Thomas 1,000 

991.  Lissy Ittoopp 3,600 

992.  Grace Siby Joseph 500 

993.  Shiny Manoj Arakkal 250 

994.  Thresiamma Joy 250 

995.  Reena Varghese 250 

996.  Issac Meleth John 500 

997.  Sebastian P J 500 

998.  Julie Josen 250 

999.  Amal Dev Tony 250 

1000.  Civy V Pulayathu 500 

1001.  Anil K George 250 

1002.  Gopinathan K 250 

1003.  Cherian K P 250 

1004.  Balu Raj Tony 500 

1005.  Joseph M C 500 

1006.  Joseph Thomas 100 

1007.  Bindhu Baiju 250 

1008.  Marykutty Uthuppan 250 

1009.  Santhamma Padmanabhan 250 

1010.  E M Bijukumar 500 

1011.  Kurian Joseph 250 

1012.  Vimal Kumar 250 

1013.  Peter K A 250 

1014.  Kuriakose Mathew 250 

1015.  Boby Paul 250 

1016.  Anitha Mol 250 

1017.  George Jacob A K 2,000 

1018.  Reji Kuriakose 1,750 

1019.  P J George/Sherly George 500 

1020.  Reshmi Joseph/Joseph C George 500 

1021.  Jose M O 500 
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No. 

Name of allottee No. of equity 

shares allotted 

1022.  Sasidharan K/Ralceme S 250 

1023.  James P J/Josephin 250 

1024.  Shibu Issac 500 

1025.  George K/Kurian George 250 

1026.  Joy Paul 250 

1027.  Mathew P A 300 

1028.  Paul Punnoose/V P Punnoose/Sheeba Punnoose 500 

1029.  Deepa Mary Paul 250 

1030.  Sen P Mammen 500 

1031.  Sudarsanan M R 250 

1032.  Sam K S 150 

1033.  Roy Skariah/Mini Roy 500 

1034.  M M John/Sosamma John 250 

1035.  Dr. Prasad Punnoose 150 

1036.  Aleena Joseph 500 

1037.  C K Sadananda Kurup 150 

1038.  G P Pillai 150 

1039.  Anoopa Joseph Thomas 500 

1040.  Suraj Prakash M J 250 

1041.  Vinay Kumar.T 500 

1042.  Davis.K.A 250 

1043.  Selimol Michael 500 

1044.  Dr.Saleena Mathew 250 

1045.  John Joseph/Vinu George 150 

1046.  Sonia Bhaskar 150 

1047.  Beena Haridas 250 

1048.  Baby.N.K/Rani Baby 150 

1049.  K.P.Cherian 250 

1050.  Suseela.A.M/Merlyn Rajan/Jeslin Mathews Rajan 250 

1051.  V.Venugopal/Sini 220 

1052.  Soosy George 150 

1053.  Vinod Tharian Philip/Prathibha G Nair 150 

1054.  Jolly.S.N 150 

1055.  Xavier.P.J/Annie Xavier 250 

1056.  Shaju Mathai 500 

1057.  Samanyu Mahendran 250 

1058.  Varkey.M.Cherian 150 

1059.  Josmol 100 

1060.  Rajeena Sajee Vinod 175 

1061.  Eldhose.T.K/Siji P.K 100 

1062.  Sajith John P 150 

1063.  Sunil John/Jancy Paul/Paulose K.A. 250 

1064.  Sreekumar Gopinathan Nair 500 

1065.  P M Jose 150 

1066.  Rejeena Sajee Vinod 100 

1067.  Subramanian N 50 

1068.  Vijayakumar A C/Padmini Vijayakumar 173 

1069.  Sreejaya Madavan Pilla 500 

1070.  Joseph P P 250 

1071.  Mithun Davis 500 

1072.  Mithun Davis 500 

1073.  Priya George 250 

1074.  Saramma Isaac 150 

1075.  Simon Mathew 250 

1076.  George.P.V 250 

1077.  George.K.P 500 

1078.  Devassy Varuthunni 2,000 

1079.  K P Skaria 500 

1080.  Peter Jacob 300 

1081.  Fr.Dr.Thomas Chakiriyil/Sunu Thomas 250 

1082.  Sasidharan K/Kelshibe N S 500 

 Total 1,86,72,779 
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6. Bonus Issue of 2,05,40,019 Equity Shares made to the following 1284 allottees, as enlisted in the return of 

allotment filed: 

 
Sr. 

No.  

Name Of Allottee No. Of Equity Shares 

Allotted  

1 P J Xavier/Aney Xavier 775 

2 Sajeev Joseph 88,687 

3 Raju K G 5,775 

4 Surendran/Radha Surendran 11,000 

5 Samuel Daniel M 2,500 

6 Babu Joseph Moolan 100 

7 Rajan T K 93 

8 Tomy P J 10,000 

9 Sivakumar Thottian 2,000 

10 Deepak Kumar 62 

11 N B Ravindran Pillai 1,600 

12 George C Chacko 1,100 

13 Vidya A K 1500 

14 Abhiram Muralidhar Menon/Kamalamma Sankaranarayanan Bindu Nair 100 

15 Mathews Jacob 5,500 

16 Mathew Chakkittanirappil Joseph/Taji Joseph 355 

17 Jinson C J 86 

18 Kuriakose P P 3,465 

19 Dinu  Joy 57 

20 Paulose Benny Paul 5,500 

21 Muralidhar  Menon 50 

22 Sajeevan  Vakkayil 100 

23 Abdul Manaf Kongath 50 

24 Sherin  Joseph 450 

25 Jeena  George 11,550 

26 Mundayat Purayil Mahamood 50 

27 Amit Shankar Gaikwad 200 

28 Kamalamma Sankaranarayanan Bindu Nair 90 

29 Kunnath Govindankutty Menon Ayyappan 200 

30 Elezabeth  Mathew 2,510 

31 Stanly  Jose 250 

32 Krishnakumar  Vayyavinatkizhakkepat 711 

33 Vattaparamban Kunjuvareed Shaju 5,620 

34 Noushad  Kozhikaruvattil 100 

35 Jisha  Avinoor 1,200 

36 Chalattil Kalladithodi  Nisar Ahamed 100 

37 Riya Paulson Pengiparambil 400 

38 Govinda Saseendra Prabhu 2,200 

39 Kallumpuram Gangadharan Thilakan 200 
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No.  

Name Of Allottee No. Of Equity Shares 

Allotted  

40 Kokkuvayil Ramanan Arun 100 

41 Mammasrayillath Valangattil Mujeeb Rahman 100 

42 Eldhose  Mathew 100 

43 Thoppil Joseph Joshius 100 

44 John K C 100 

45 Ammini Aleyas 5,775 

46 Aleyas K C 5,775 

47 Joy T J 6,006 

48 Thomas  P J 3,000 

49 George  P V 5,500 

50 Suchitra .L 800 

51 Ananda Shenoy .V 800 

52 Somy Mathews/Mohan Mathews 1,000 

53 Jancy Jose/Jose P.A. 1,100 

54 Cuckoo Mathai  Dr/Dr Binoy Mathai 7,500 

55 Binoy Mathai Dr 16,500 

56 Avarachan.K.V 1,760 

57 Rajasekharan K.B./Thankam  Rajan 5,500 

58 Chandran .K.P. 19,050 

59 Karthikeyan  N 2,310 

60 Johny  V I 1,000 

61 Suresh Babu M 100 

62 Sajith John P 4,355 

63 Vijayalakshmi S 2,000 

64 Mathew N T 5,775 

65 George Mathew P/Soji George 5,774 

66 Biju Varghese 11,550 

67 Jose N E 5,775 

68 George Varghese 1,000 

69 Pulinattu Boany Paul/Saramma Boany 17,750 

70 Manoj P Joseph 18,480 

71 Reny  K  John 560 

72 Sheela Rajesh/Rajesh Parempat 2,200 

73 Joymon Puthussery 1,000 

74 Varghese K I 3,000 

75 Phonsy Jose 4,000 

76 Komayil Pathrose Ouseph 5,500 

77 Gopalakrishnan P B 5,250 

78 Bipin George 5,775 

79 Thadathil Joseph Joseph 2,000 

80 George Varghese 2,750 

81 Rajagopala Pillai K/Preethy A R 1,100 

82 Chandra Babu M S 6,006 
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No.  

Name Of Allottee No. Of Equity Shares 

Allotted  

83 Behanan T M/Alice Behanan 34,100 

84 Somasundaran 2,000 

85 Joseph K.V 5,210 

86 Shibu T Varghese 34,97,810 

87 Alexander K M 4,565 

88 Jainamma Siby 1,000 

89 Varkey M Cherian 3,465 

90 Mahendran Channanaveetil Puthenpurayil 17,050 

91 Joy P Jacob 5,775 

92 Purushothaman Pillai G 3,465 

93 P K Sugathan 22,772 

94 Mariamma Cherian 11,550 

95 Shaju George 43,543 

96 Jacob T Abraham 5,775 

97 Alice Jacob Pathadan 2,750 

98 Nirmala Mohan 2,000 

99 Anoop C  Xavier 52,500 

100 Mathew P Skariah 3,465 

101 George Joseph K 3,760 

102 Prasad Vaidyan P K 3,200 

103 Ramesan .P 2,200 

104 K A Sudesh 5,500 

105 Sivarama Krishnan K P 23,100 

106 Paul Varghese 11,550 

107 Arun Boany Pulinattu 23,200 

108 Santhosh Kumar K K 1,000 

109 K M Saramma 2,200 

110 Rexy Varghese 100 

111 Achamma  Antony 9,130 

112 Anil C Joseph 4,700 

113 Jaimol K Mani 5,775 

114 Dipu Eldho Issac 10,500 

115 Xavier P V 5,775 

116 Valsala Paily 5,500 

117 Abraham A V 10,000 

118 Pushpangathan M A 1,100 

119 Sheela Vincy Mathew 20,708 

120 James Joseph 2,000 

121 Sreekumar V S 2,000 

122 Linto Vincent 700 

123 Rojo Joseph 6,825 

124 Binu Baby Kurian 2,200 

125 Nandakumar K 10,000 
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Sr. 

No.  

Name Of Allottee No. Of Equity Shares 

Allotted  

126 Jaya Varghese 5,500 

127 Narayanan M K 512 

128 George N O/Alphonsa A B 3,150 

129 Vincy V Mathew 23,091 

130 Jose Thomas 5,775 

131 Roy George 11,000 

132 Sajeesh K C 100 

133 Ajai O V 500 

134 Joseph John 3,465 

135 Sivaprasad N 2,880 

136 George Joseph 86,765 

137 Stephen N M 5,775 

138 Baby Augustine 1,000 

139 Maymol Philip 5,500 

140 Indira Kunjamma C R 1,330 

141 Tona Jacob 9,838 

142 Krishnankutty Nair K P 1,320 

143 Joseph A A 11,275 

144 Sindhu Beena V K 500 

145 Molly Varkey 1,300 

146 Biju Mathew 11,000 

147 Renny Kuriakose 5,250 

148 D Chandramohanan 7,000 

149 Mercy Sebastian 34,125 

150 Bijoy Aleyas 1,000 

151 Leelamma Mani 11,550 

152 Baby Joseph 6,063 

153 Jaimon Joseph 3,000 

154 Glaimy Jibin 25,100 

155 Rajagopalan K A 100 

156 Thomas Abraham Mannil 775 

157 Rajendran P P 12,525 

158 Sunny Joseph 34,375 

159 Reena Sunny 52,150 

160 Manju Kuriakose 750 

161 Sadanandan Sasidharan 5,500 

162 Joseph K I 3,300 

163 Sosamma Chacko 5,500 

164 Molly Benny 300 

165 Priya Renjith 5,000 

166 Mebin Varghese 2,200 

167 Arya Sasidharan 8,800 

168 Jyothi Sivakumar 3,000 
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No.  

Name Of Allottee No. Of Equity Shares 

Allotted  

169 Vishnu U 250 

170 Pathrose K P 2,310 

171 Lijinu Abraham 775 

172 Joseph Gerald 11,275 

173 Sebastian C Kappen 39,375 

174 Beena Sojan 5,775 

175 Muraleedharan K V 7,050 

176 Premalatha K V/Shanmugha Dasan M K 1,000 

177 Radhamany Amma 3,465 

178 Joseph M C 11,550 

179 Lilly  George 775 

180 Biju Jospeh 9,240 

181 Priya George 5,250 

182 Reena Sony 5,775 

183 Siji Paul 5,775 

184 Maggy 10,000 

185 Eldho Roy 28,875 

186 George P C 11,000 

187 Saji George 11,550 

188 Roney John Vadakken/Vadakken Jacob John 5,775 

189 Sadanandan P R 3,465 

190 Varghese Jose 8,085 

191 Rejimon K Antony 2,000 

192 Unni S Kappen 44,100 

193 Simi Dharman 5,775 

194 Jayan K George 17,325 

195 Saiby Jacob 6,237 

196 Saju M Karuthedam 17,050 

197 Mini Roy 23,100 

198 Sabu Paul 73,500 

199 Elen Elu Shibu 9,76,148 

200 Biji Shibu 23,95,531 

201 Saritha Sunil 1,924 

202 Aleyamma Varghese 11,54,812 

203 Bindu Sabu 5,775 

204 Roy Skariah 18,480 

205 Raju K Varughese 11,011 

206 Jose P A 9,820 

207 Seena  Justine 5,775 

208 Biju John Njondimakal 5,637 

209 Lincy  Abraham 38,408 

210 Midhun  Ittoop 57,750 

211 Chinnu Mol E S 5,500 



90 

 

Sr. 

No.  

Name Of Allottee No. Of Equity Shares 

Allotted  

212 Anoop Joseph 100 

213 Kripa Sunny 35,375 

214 K P Kuriakose 10,050 

215 Eldo N I 5,775 

216 Sushama George 5,600 

217 Manoj Vengasseril Kuriakose 1,21,275 

218 Thomas  Cherian 12,705 

219 Elizabeth Babu 5,000 

220 Joseph  Sebastian 4,400 

221 Anie  Cherian 1,600 

222 Anand Narayanan 5,000 

223 Muralikrishnan  . 5,500 

224 Aswin A Shenoy 800 

225 Ruby Shaju George 5,775 

226 Jansi  Joy 2,400 

227 Zeenath  Sugathan 7,054 

228 Mallika J 14,981 

229 Jayendran Nair A N 2,732 

230 Jithu  Joy 2,000 

231 Mathew Varghese K/Varghese Mathai K 5,500 

232 George Jacob A K 1,47,525 

233 Louie Alexander 3,300 

234 Philomina Mangattu Chanda Pillai 1,000 

235 Anu George 1,000 

236 Siby K Kuruvilla 1,000 

237 Sunil John/Bose Paul/Paulose K A 9,625 

238 Paulose K A/Kumari 15,000 

239 Kunnathkudy Varghese Varkey/Beena Jacob Koickal 2,750 

240 Soy Uthuppu Vattappillil 550 

241 Thomas Joseph Arambankudi/Achamma Thomas 11,550 

242 Manjooran Abraham Zacheria 4,200 

243 Vidyadharan Nalothukudy Ayyappan/Thoombayil Velu Prameela 11,275 

244 Puthenveedu Padmanabha Mallen Gopinathasarma/Anand Vinita/Chandrakala 

Gopinatha Sharma 

2,200 

245 Puthenveedu Padmanabha Mallen Gopinathasarma/Chandrakala Gopinatha 

Sharma/Anand Vinita 

7,700 

246 Sunil John/Jancy Bose/Keelachirangara Abraham Paulose 9,275 

247 Grace Siby Joseph 22,050 

248 Johny Mathew/Rosily John 11,000 

249 Jose Paul 61,740 

250 Roy Skariah/Mini Roy 11,550 
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Name Of Allottee No. Of Equity Shares 

Allotted  

251 Thomas Chakiriyil/Sunu Thomas 5,775 

252 Leesa Koshy 250 

253 George Kuriakose Nadooppillil/Kurian George 775 

254 Francis T K 3,465 

255 Bitto  James 1,000 

256 Jijo T K 53,629 

257 Jojy  Peter 2,000 

258 Sujatha A K 5,775 

259 T T Joseph 6,063 

260 Kunnel Mathai Korah 5,250 

261 Jijo M Varghese 15,270 

262 Prasad  Lekshmanan 2,200 

263 T C Johnson 5,000 

264 Aswathi Sasidharan Veliyil 12,500 

265 Annakutty  Jacob 2,000 

266 Thomas C Sunny 1,000 

267 Stanly A Antony 11,000 

268 Tesy K James 1,000 

269 Anil  Varghese 2,000 

270 Anju  Manohar 5,250 

271 Vijayamohanan M K 10,000 

272 Alena Tresa James 14,333 

273 Merin  Chacko 6,160 

274 Rohit  Sebastian 2,500 

275 Rani  Cherian 5,000 

276 Paul Menachery Thomas 125 

277 Annamma  Abraham 5,775 

278 Polayilvadakkethil Ramachandran Pillai Krishnakuma/R 2,200 

279 Lakshmi Perumbillil Sivadasan 5,500 

280 Anchatankil Velupillai Sudheer 50 

281 Elavangal Jacob Romeo 2,200 

282 Velayudhan  Mythili 2,200 

283 Sheeba  Punnoose 10,000 

284 Joseph Joseph Thomas 2,200 

285 Madathil Marath Vijayakumari 5,280 

286 Samanyu  Mahendran 5,500 

287 Chitra  Visweswaran 5,500 

288 Payyapilly Antony Wilson 1,1000 

289 Thottamattathu Vasudevan Namboothiri Narayanan Nam/Boothiri 300 

290 Babu  Thomas 1,000 

291 Sudarsanan 5,775 

292 Shailaja  Henry 2,000 
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Allotted  

293 Mathew Joseph Vayalil 3,241 

294 Reshma Susan Mathew 5,000 

295 Benzi Kallamparambil Balakrishnan 1,760 

296 Shaju  Mathai 11,550 

297 Saji  Skariah 5,250 

298 Soosy  George 465 

299 Marykutty  Uthuppan 10,250 

300 Jose Joseph Keerikkattu 28,875 

301 Reji  Skariah 31,500 

302 Thomas  Shinto 23,100 

303 Ann  Jose 11,550 

304 Blessy Antony 3,680 

305 P J George 880 

306 Sandeep Shriram Sule 100 

307 Joseph Mathew 2,310 

308 Neduvely Narayanan Reji 3,520 

309 Linett David V 5,775 

310 Geetha Mohan 6,108 

311 Martin P Joseph 23,100 

312 Asokan K 13,200 

313 Seldha Biju 12,553 

314 Basil Lalu 2,310 

315 Shiny Manoj Arackal 5,500 

316 Manibhavan Krishnan Nair Rajendrakumar 400 

317 Simon Mathew 22,941 

318 Chitra Visweswaran/Sankaraiyer Yegna Visweswaran 275 

319 Sudha Rajagopalan/Payyakkal Rajagopalan 3,200 

320 Ratna Ravi/N Ravindranathan 2,000 

321 Darshana Bhavin Zaveri 1,000 

322 Joseph K J 3,520 

323 Samson Chacko 5,775 

324 K J Joseph 5,000 

325 Bose Mathew 1,000 

326 Muruthery Karankote Mohan 2,000 

327 Prabhakaran V V 1,000 

328 Dinu Paul 11,550 

329 Thattampuram Poulose Kunjalachiamma 5,775 

330 Mini  Baby 5,775 

331 Varghese Thomas Kocheril 5,500 

332 Anu  Joy 5,000 

333 Thelakkat  Nandakumar 5,775 

334 Hanuman Share & Stock Brokers Limited 555 

335 Chiramel Thomas Sabu 65,715 
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No.  

Name Of Allottee No. Of Equity Shares 

Allotted  

336 Sajeev B 2,500 

337 Rosily Biju 2,000 

338 Sibi Joseph Pulloppillil 2,200 

339 Beena Haridas 5,775 

340 Joseph N Thomas 4,400 

341 Wealth Wisdom India Private Limited 710 

342 Darly Varghese/Varghese Skariah/ 20,000 

343 Jeegneshkumar Prakashbhai Vaghela 6,000 

344 Padmaja Balakrishnan 10,500 

345 Tomy C A 775 

346 Shiby T S 11,550 

347 Thomas K A 2,000 

348 Muringathara Chandy Cherian 11,000 

349 Suma Rajagopal 11,275 

350 Niranjana Sabu 17,050 

351 Issac Meleth John 33,550 

352 Anthony Claro Dsouza 2,750 

353 Sunilkumar Ramparambil 596 

354 Tom Thomas 6,000 

355 Joseph V J 2,200 

356 John K Mathew 5,756 

357 Raju Thomas 5,500 

358 Kurian Joseph 5,000 

359 Saramma Isaac 3,165 

360 Davis P K 1,155 

361 Jelmesh M S 1,000 

362 Jayan Paul 11,000 

363 Narendran K/Sreedevi T N 1,155 

364 Vimal Varghese Mukkadayil 1,000 

365 Saji Palakunnil Alex 500 

366 Dennis Thomas 6,063 

367 E I Thomas 5,000 

368 Suja Mathai 5,000 

369 C K Kesavan/Sushama Kesavan 1,000 

370 Thomas John Palekkudy 5,000 

371 Sebastian K C 3,300 

372 Rajeev J 5,500 

373 K Noorjehan 4,620 

374 Varghese George 192 

375 Vithya Pallikudiyil 3,465 

376 Plutus Capital Management Llp 2,000 

377 Sajith John P 3,465 

378 Abraham Vaidyan 5,775 
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No.  

Name Of Allottee No. Of Equity Shares 

Allotted  

379 Selimol Michael 10,000 

380 Sushil Kumar Pathiyar 187 

381 Aswathy Merin Roy 11,550 

382 George A V  Dr 3,593 

383 Pauly C D 100 

384 Sreedharan Nair K 15,015 

385 Antony Moothedan 2,000 

386 Prasad K V 50 

387 Rajeev Sankar Narayan 5,775 

388 John Abraham K 5,000 

389 Jose C D 13,275 

390 Joy Williams Cizhuthanical 1,600 

391 Ittoop K O 1,36,290 

392 Agnes Anto 2,000 

393 Remadevi P K 5,775 

394 Muthukumar  K 1,000 

395 Davis.K.A 11,550 

396 Jacintha Thomas 2,750 

397 Wilson P U 300 

398 Chithra Pradeep 1,375 

399 Cijo Joseph 5,775 

400 Balasubramanian A K 5,775 

401 M P Avarachan 4,620 

402 Sajaneesh K P 400 

403 K Prathapachandran Nair 17,325 

404 George V Mangaly 2,000 

405 Babu Kollara Dharman 25,200 

406 Paul V George 11,550 

407 Renjith Mathew 5,000 

408 K Abdulrahiman 22,790 

409 Akhil M B 8 

410 Steffy Rose M S 15,825 

411 Habel V A/Sarakutty Habel 1,000 

412 Suresh C R 260 

413 John Philipose 5,775 

414 Thomas A J 26,565 

415 Vijayan P K 5,665 

416 Babu C A 2,000 

417 Purushothaman M K 510 

418 Jancy 400 

419 Jose M K 3,465 

420 Saju Antony Kalaparampath Pathadan 15,425 

421 Anilkumar P P 5,775 
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No.  

Name Of Allottee No. Of Equity Shares 

Allotted  

422 P P Biju 5,775 

423 Johnson  Jose 5,775 

424 Joemon  Jose 5,775 

425 Vijayarajan K K 11,550 

426 Tomy  Joseph 5,250 

427 Jayasree  Paulson 4,400 

428 Lizy K D 5,500 

429 Devassykutty 3,465 

430 Sebastian  C.C 3,000 

431 Anitha K Thattil 3,000 

432 Anithamol Rajan 7,775 

433 Akhil Thomas 5,775 

434 Licy Ittoop 1,27,160 

435 Koshy M K 5,525 

436 Glory Thomas 10,500 

437 Abraham P A 5,500 

438 Vasantha Kala M 800 

439 Dolly Thomas 11,000 

440 John C J 9,075 

441 Jacob Mathew/Elizabeth Jacob 11,000 

442 Sunny M Paul 2,291 

443 Preetha Prakash A 5,200 

444 Kunjumon Kunjappy 100 

445 Flory Puthukattukaran Jose 5,000 

446 Cici Tharu 6,600 

447 Madhavan Madathilveli Shaji 100 

448 T. I. Jose Thachil 5,250 

449 T. F. Thomas 5,000 

450 Siby Varghese 3,465 

451 Thomas V. L. 2,000 

452 S. Krishnamoorthy 6,063 

453 Jose K P 6,000 

454 R Vijayan Nair 3,000 

455 Geetha Paul K 43,615 

456 Anoopa 11,550 

457 Shine Theressa Shibu 5,775 

458 Thayyil Venugopal Sabu 5,775 

459 Salomy 6,063 

460 Sunila Mathew 3,300 

461 Reethu Theresa George 11,000 

462 Mathew  Varkey 250 

463 Sebastian Chowattukunnel 18,801 

464 Ajeesh Kumar C P 200 
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No.  

Name Of Allottee No. Of Equity Shares 

Allotted  

465 Mathew K C/Sosamma C V 5,775 

466 Tenrose Capital Services Private Limited 850 

467 Cijo K Paul 1,050 

468 Rita James/James John 13,585 

469 P P Gopinath Sarma 1,000 

470 Ajitha Suresh Babu 1,000 

471 Subramanian N/Girija V 5,775 

472 T R Thilakan 6,600 

473 Varghese P L 1,100 

474 Starry James 1,000 

475 K T Varghese 20,512 

476 Shyama Prabhakaran 2,200 

477 T V Abraham 5,775 

478 Rosamma P A 2,000 

479 Valsamma Noble 2,000 

480 Sunny Joseph 5,500 

481 Joseph Antony V 6 

482 Mattamal Balakrishnan Thambi 10,000 

483 Edachery Chakkappen Benny 1,200 

484 Jacob P I 15,015 

485 Santhosh Nambadan 2,000 

486 Nakul Nath 3,000 

487 Suprapti Finvest Pvt Ltd 11,500 

488 Himanshu Pandey 125 

489 Shainej  P 10 

490 Izuz Consultancy Private Limited 237 

491 Suraj Surendran Vaidyan 10,000 

492 Gopalakrishnan M R 2,310 

493 Shanto Kodiyan Etteera 1,000 

494 Rekha Varghese Tharayil 5,500 

495 Ligy  Varghese 2,500 

496 Philip  George 6,063 

497 Stephy  Varghese 7,733 

498 Kannamali Anthappan Peter 5,775 

499 Bharati Mahaballeshwar Kariyannavar 8,660 

500 Jobin  Tom 4,620 

501 Nevil Chacko Pathadan 11,000 

502 Nichol  Davis 1,155 

503 Binu Santhosh Kumar 100 

504 Francis  George 5,775 

505 Jijo  Mon V 2,200 

506 Anju  Sajeev 35,227 

507 Anoop P A 1,000 
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508 Shyam  Bhaskaran 29,170 

509 Josan Padayatty Devassykutty 5,775 

510 Swaminathan  Krishnan 100 

511 Surya Prakash Saxena 2,200 

512 Nishi Saxena 3,300 

513 Kurian Jacob T 1,000 

514 Surya Kamalasanan 11,000 

515 Geetha Paul K 11,550 

516 Chiramel Thomas Roy 11,550 

517 Nisha  Shibu 11,550 

518 Chermal Thomas Shibu 11,550 

519 Lekha Antony V 100 

520 B Ramachandran Menon/Prasanna K Shankar 4,000 

521 Cyriac Joseph Pattara 6,775 

522 Jiss  Antu 2,640 

523 Serah Mathew Vinod Panicker 5,775 

524 Kuriakose  Eldhose 5,250 

525 Kannampuzha Joseph Jude 4,400 

526 Joy K P 11,000 

527 Aji N P 5,250 

528 Subi Shaju Arangath 25,620 

529 Robinson George 11,000 

530 Aswini Sankaran Kutty Varier 3,465 

531 Nikhil C M 1,000 

532 Klm Axiva Finvest Limited Escrow Suspense Account 8,07,505 

533 Thomas Daniel . 5,500 

534 Sucy John 5,775 

535 Vempala Joseph Dominic 5,500 

536 Reji Mathew 22,550 

537 Raju Abraham 5,060 

538 P M Mooney 11,550 

539 V Sreedharan/M Prabhavathy 1,100 

540 Mathew Joseph 5,775 

541 Kuriakose Paily 1,760 

542 Girija Sukumaran 22,000 

543 Rejeena Sajeevinod 6,352 

544 Treesa Paily 2,000 

545 Joy Chittethuparayil George 8,662 

546 Sunil Varkey 9,624 

547 Gopi Mohan Unnithan 2,200 

548 Kudiyattil Joseph George 2,310 

549 Biji George 5,775 
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550 Prakash Chacko 5,775 

551 Lovely Prakash 5,775 

552 Cecily Thomas 19,800 

553 George C U 4,400 

554 M M Thomas 3,000 

555 Johny Abraham 4,400 

556 Joy . P.V 5,583 

557 K N Jayan . 4,400 

558 Krishnakumar K 5,500 

559 Mathew V Eapen . 2,640 

560 N A George/Lilly George 14,162 

561 Rosamma George 11,000 

562 Leelamony George 6,468 

563 Josephine Emmanuel 5,000 

564 Boby Paul Koottappillil 775 

565 Anu Elizabeth 3,260 

566 Sathesh Kumar Gopalapillai 1,000 

567 Liza Thomas 1,155 

568 Mundakkal Narayana Menon Babu 2,887 

569 Chulliyil Narayanan Kutty Vijayasankar 5,500 

570 Elizabeth Mooney 17,325 

571 Kashish Aggarwal 100 

572 Kavitha Johnson 5,512 

573 Alphonsa Jose 5,512 

574 Tharakanmeloot Varghese Jobi 15,275 

575 Leena Jobi 10,550 

576 Bency Jose Mundadan 11,550 

577 Baby Mathew 1,50,750 

578 Mukalath Kuriakose Paulose 2,310 

579 Anisha Boany 7,450 

580 Ajayan . 3,000 

581 Chelakandathil Aliyas Sali 2,000 

582 Therat Achuthan Purushothamannair 5,775 

583 Fathima Sherafudheen 3,000 

584 Thekkoot Gopalan Salil 2,750 

585 Yacov Iype Koshy 11,000 

586 Achamma George 11,000 

587 Sreekumar Gopinathannair 11,550 

588 Velappan Nair Komalamma Sunil Kumar 5,000 

589 Puthupparambil Kurian Chacko 11,000 

590 Treesamma Joseph/Joy Mazhuvanchery Chacko 4,250 

591 Benoy Paulose/Veliyathukudy Thomas Paulose/Seema Varghese Muringasseril 5,775 
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592 Mohammed Musthafa 7,680 

593 Narayanan Subramanian 1,155 

594 Thrikkukkaran Jose Jamose 1,000 

595 Subramanian Sumi 2,400 

596 Eldho Varghese Alukka 600 

597 Mariamma Chinnan 4,000 

598 Akhil Alex Aerathu 5,000 

599 Anna Rose Nambadan 2,000 

600 Njanadevan V V . 200 

601 Somasekharan  Unny . 1,750 

602 Saramma  Boany . 5,400 

603 Chacko Cherppattuputhenpura Varkey 34,008 

604 Baby George 4,000 

605 Koottungal Chacko Mathai 3,465 

606 Bose Paul 5,775 

607 Keerthi Karayil Ashok 11,550 

608 Josen Mathew 12,127 

609 Joseph Varkey 18,480 

610 Akhil Sajan 21,525 

611 Prappuzha George Mathew 1,540 

612 Bino Kurian Varghese 10,250 

613 Mathews Maniyatt Paul 5,250 

614 Tommy Varghese 4,000 

615 Charakunnath Varkey Mathai 275 

616 Padinjarekalayil John Kochumon 2,000 

617 Soumya Markose 5,600 

618 Markose Valadiyil Cheria 14,833 

619 Anietha . 11,550 

620 Rani Cherian 16,151 

621 Geetha Menon 4,400 

622 Sheela John . 4,000 

623 Melfy Philip . 4,200 

624 Remya Raj . 2,310 

625 Varghese John Koomullil . 5,775 

626 Moncy Varughese 5,775 

627 John Philipose 9,900 

628 Rani Paily 5,500 

629 Ushakumari . . 2,200 

630 Viswanathan Pillai 2,750 

631 Leela Viswanathan 2,750 

632 Bindu Kokkattu Kuriakose 275 

633 Kallumkal Pappan George 22,550 

634 Sonu Saju 5,250 
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635 Bindu Peeyus 1,31,747 

636 Erin Lizbeth Shibu 6,58,748 

637 Bindu Kallyat Thazhath 5,775 

638 Mercy Paulose . 5,087 

639 Isha George . 6,063 

640 Teenu George 1,000 

641 Pournami Prakash  Madathil . 2,200 

642 Muraleedharan Karullil 275 

643 Ellimattathil Madhavan Bijukumar 11,550 

644 Princy Julian 15,825 

645 Amaldev Tony 775 

646 Paulose Kakattil Kuriakose 5,775 

647 Civy Varghese Pulayath 14,350 

648 Binoj Vallangad Kuttappan 3,300 

649 Sony Thomas 6,063 

650 Merin Kuriakose 11,000 

651 Rajesh Ramachandran 2,640 

652 Simi Jose 11,550 

653 Shine Paul 11,550 

654 Edayathukudiyil Kuruvilla Kuriakose 10,525 

655 Jemy John 2,500 

656 Ranjini Rajan 5,000 

657 Jayanthi Ramachandran Nair 6,400 

658 Byju Sivadas 5,000 

659 Sekar Maruda Gounder 600 

660 Vinodh M 62 

661 Jojo Jojo M 1,000 

662 Neelakandan Ganesa Pillai 1,760 

663 Ramesha L M 125 

664 Davis P A 12,550 

665 Jaya Velammavukudy Narayanan 5,500 

666 Jestin Jose 11,550 

667 Vijayakumar Pottayil 5,000 

668 Sunny George 14,500 

669 Kesavan Prasannadevi 1,732 

670 Rupesh Raju Sawant 125 

671 James Jacob 5,500 

672 Mathai K I . 5,775 

673 Joshy John Avaran . 6,760 

674 Johny C D . 2,200 

675 Thahira A . 5,500 

676 Aleyas Varghese . 5,775 

677 Varkey P V . 5,775 
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678 Gracy Mathai . 5,775 

679 Sushama Sukumaran ./Sukumaran M K . 2,000 

680 Kunjappan C B . 2,000 

681 Jenny Rose Jacob . 10,500 

682 V P Unnikrishnan . 6,930 

683 Nithianandan P R . 5,775 

684 Johny . 17,127 

685 Saji Kuruvilla Jose . 5,500 

686 Thomas Isaac . 8,662 

687 Smiji Thomas . 3,930 

688 Balasubramanian K S . 4,620 

689 Sivadas K R . 11,550 

690 Gayathri Sankararaman . 6,275 

691 Pushpa Subramanian . 11,000 

692 Sosamma John . 5,775 

693 George Antony . 11,550 

694 Anu Mohanan . 11,000 

695 Roy Abraham . 11,110 

696 Antony P V . 10,000 

697 Ganesan A V . 5,775 

698 Riya Titus . 11,550 

699 Ratheesh V Narayanan . 5,775 

700 George Thomas . 16,775 

701 Rani George . 5,250 

702 Reena Lynus . 144,375 

703 Suresh Karuthara Velu . 44,825 

704 Gopalakrishnan T E . 16,637 

705 Priya Sebastian . 10,395 

706 Sebastian M V . 10,500 

707 Jomon Joy . 577 

708 Santhosh Sebastian Antony . 11,000 

709 Jiby Yohannan . 2,310 

710 Princy Jojo . 5,255 

711 Lilly Paul . 5,250 

712 Joseph M . 10,000 

713 Elizabeth George . 54,285 

714 Sony John Chirayath . 1,100 

715 Kuttappan K V . 5,775 

716 Babu . 11,000 

717 Winston Paul . 5,775 

718 Nikhil John . 13,860 

719 Beena Rubin . 4,000 

720 Radhakrishnan P P . 5,775 
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721 Sosamma . 23,100 

722 Anish John . 11,000 

723 Sandeep C C . 5,775 

724 Baby Abraham . 1,155 

725 Jiny Devassy . 4,220 

726 Bindu Susy George . 3,465 

727 Kalarikkal Easie Joy . 2,200 

728 Lekha K Nair . 2,200 

729 Mary  Baby . 11,550 

730 Paul Abraham ./Annie P Oommen . 5,775 

731 Vadassery Kalister Lynus . 1,38,600 

732 Milna Sibi . 5,250 

733 Holy Roy . 5,775 

734 A R Ravivijay . 5,775 

735 Saraswathy Amma . 1,100 

736 Kuzhivelil Joseph Benny . 3,300 

737 Anandan E G . 1,960 

738 Xavier Joseph Edattu ./Annamma Xavier . 6,300 

739 Priya Shaji . 5,775 

740 Pynadadhu Jacob George . 1,08,364 

741 Salim A A . 11,550 

742 Prathapa Chandran P . 16,500 

743 Dheepa Kenvin . 5,775 

744 Esabella Johnson . 15,015 

745 Neelan Madhavan . 5,775 

746 Lal P P . 8,360 

747 Joshma George . 4,400 

748 Bijumon Baby . 5,775 

749 Konikkara Lonappan Anthony . 1,600 

750 Shajahan Y . 200 

751 Ranjith Ramanpillai . 5,000 

752 Bensy P P . 800 

753 Suseelan Nanu Vaidyan 10,000 

754 Manjula Sanjeev Patil 8,800 

755 Vasudevan K 13,000 

756 Joy V T 5,775 

757 Sajy Jose P . 2,000 

758 K K Anil Kumar 7,775 

759 Kuriachan K Kuruvila . 11,550 

760 Celine M D . 11,275 

761 George T J . 50 

762 Joseph M P . 5,775 

763 P K Martin . 2,000 
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764 Jayakumar V S 2,200 

765 Johny Chellakkudam Vareed 2,000 

766 Eby Joseph . 2,200 

767 M P George . 3,465 

768 Sasikanthan M Viswanathan . 5,000 

769 Mohan Philip C . 2,000 

770 P P Deenamma . 11,550 

771 Annie Poulose . 5,775 

772 Antony Joseph . 2,000 

773 Benny Kavumkal Antony . 2,500 

774 Vijayan P R . 300 

775 Yacob Puthussery Ouseph . 1,000 

776 Sithara M S . 2 

777 Jeena Thomas . 3,360 

778 M Madhavadas 1,100 

779 Amrutha Paulson 11,550 

780 Eldo Paul 1,100 

781 Anitha Hariharan 5,775 

782 Korambeth Aneesan 500 

783 Varghese Naijo 1,000 

784 Gitanjaly Sabu 34,375 

785 Raju Thejus Tony 2,750 

786 Mathew Madukkamoottil Abraham 5,500 

787 Chalackal Madhavan Baiju 5,775 

788 George Mathew Paluparampil 17,050 

789 Jolly Wilson 2,200 

790 Joy Paul 5,500 

791 Chellakudam Rajuvarghese 3,000 

792 Reo K A 5,500 

793 Mundapatt Jayaprakash Surajprakash 5,775 

794 Joy Komban Varghese 5,500 

795 Sebastian Philip 3,750 

796 Kulangara Mathew Abraham/Susan Abraham 23,200 

797 Alias Parackal Varkey 2,367 

798 Vattoly Mathunny Shiny 2,200 

799 Sebastian Joseph 11,000 

800 Mathew Kainikudyil Kuriakose 4,620 

801 Jessy Jacob 2,000 

802 Shylaja Sudheesh 3,200 

803 Jobin Abraham . 2,500 

804 Sreedevi Lohidakshan . 6,063 

805 Lohidakshan M.K . 6,063 

806 Vatsa Korah Poulose . 13,860 
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807 P O Avirachan . 26,565 

808 Treasa Sashi . 3,000 

809 Justy Jose Parayil . 1,100 

810 Latha Sethumadhavan . 2,000 

811 C Sethu Madhavan . 3,000 

812 Thankamani C N . 5,000 

813 Benu Punnen Joseph . ,100 

814 Suja Tomy . 9,680 

815 T P Roy . 2,200 

816 K S Sashi Kumar . 2,000 

817 P N Narayanan Nambissan ./Gowri P T . 5,775 

818 Fancy Babu . 11,275 

819 P Suchithra Nair . 440 

820 Joseph P V . 5,500 

821 Benny Sebastian . 8,800 

822 Tessy Joseph . 2,310 

823 Babu M P ./Fancy Babu . 11,275 

824 Byju Kuriakose . 2,100 

825 Jacob K John ./Beena Jacob . 2,200 

826 Ancy K Kuriakose . 5,255 

827 James Abraham . 11,000 

828 Nikhil Sushil 4,400 

829 Harikumar Arrickara Gopalan 400 

830 Pavan Ramachandra Pujari 8,800 

831 Pavankumar Amrishkumar Mishra 62 

832 Remya Ratheesh 5,775 

833 Kumar Suresh Bindu 5,775 

834 Kumar Sheel Dwivedi 100 

835 Jiby George 5,775 

836 John Mathew 18,191 

837 Amit Garg 62 

838 Akhil Babu 6,000 

839 Gifin Asharaf 62 

840 Joseph Joly 500 

841 Paul Jose Mathew 4,000 

842 Dhruv Malay Mehta 100 

843 Thomas Kurian 2,000 

844 Nidhin Aleyas 6,063 

845 Chakkiath Joseph Varghese 2,200 

846 Amit Roy 62 

847 Shymon Mathew 5,512 

848 Elizabeth . 4,166 

849 Priyadarshini Gadad 13,200 
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850 Jayant Suresh Sheri 8,800 

851 Shyam Bhaskaran 11,550 

852 Babu Kurian 11,550 

853 Shalininair . 4,987 

854 Suneesh Kumar Prabhu Pulikkal Sudheendran 6,000 

855 Chirayil Itty Kunjumon 5,775 

856 Dimal Baby 250 

857 Aby Abraham 8,800 

858 Pozhaliparambil Chakkoru Anto 5,775 

859 Roven Joseph Sebastian 200 

860 Kuzhpillil Chandrasekharamenon Venugopal 5,500 

861 Shambhu . 5,500 

862 Anand Ramachandran 200 

863 Sanitha Shaji 1,744 

864 Poruthukkaran Joseph Mathew 5,500 

865 Calvin Joe Chakramakkil 5,775 

866 Chirayath Antony Francis 5,775 

867 Niranjan . 125 

868 Choondal Lonappan Tony 125 

869 Shibu Issac 10,000 

870 Ligy Jose 1,000 

871 Melby Johnson 50 

872 Shweta V Shiraguppi 4,400 

873 Kallandiyil Joseph Sunny 1,000 

874 Rijo Jose Tharayil 5,000 

875 Vivek Nama 187 

876 Sreenivasan Gopalan Nair 2,000 

877 Aravind Podickala Padinjattethil Venugopal 5,000 

878 Anna Joy 4,000 

879 Sijo Jose Tharayil 5,000 

880 Keerthy Bindu Prakash 50 

881 Somy Solomon 2,500 

882 Thandiakkal Mathew Job 2,000 

883 Reema Raphel 2,000 

884 Sreejith Ramapurath Chemmimchery 100 

885 Lakshmy Raveesh 5,775 

886 Josekutty Kollentekizhakkethil 11,550 

887 Suresh Kapparath 5,775 

888 Titto Francis 5,775 

889 Mathew Puliyirikkumtadam Paul 4,000 

890 Akash Avinash Doke 99 

891 Amala Pallippat Davis 5,775 

892 Cyriac George 680 
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893 Arun Mathew 100 

894 Sivadas Rajan 5,600 

895 Cheerath Sreeraj 250 

896 Achipra Valappil Sameer 500 

897 Praveen Suresh Todakar 4,000 

898 Kunhikannan Nair Mungath 100 

899 Shankar Ram Prabhakarannair 2,000 

900 P M Rangeev . 2,750 

901 Rajesh Kothari . 100 

902 Fance Joseph . 11,838 

903 Vivek Lohidakshan 5,775 

904 Jenumol Joseph . 17,600 

905 P N Narayanan Nambisan . 1,833 

906 P T Gowri . 5,775 

907 P N Chandran . 1,670 

908 Umadevi P N . 1,660 

909 P N Sreelatha . 1,670 

910 George Thanangadan . 5,775 

911 Suchithra P Nair ./Payyor Bhaskaran Nair . 8,800 

912 Nimmy Davis . 5,000 

913 Alookaran Anthony Rocky . 3,000 

914 Vijayadas.S . 10,000 

915 Mathews Puthenpurayil Mathew . 1,000 

916 Lizzy Jimmy . 15,575 

917 E. M. Jimmy . 4,575 

918 Shiju.C.K . 5,775 

919 Johncy Jacob/Mini Joseph 300 

920 Kunnappillil Chacko Abraham 500 

921 Melathil Sacheendranath 231 

922 Teenu Jimmy 10,000 

923 Sridhanya - 11,275 

924 Anil K George . 34,875 

925 Jahan . 5,775 

926 Salim A Makkar . 5,500 

927 K . P .Thomas . 3,000 

928 Jasim A S . 5,500 

929 Biju Skariah . 400 

930 Kunhappan  . A . 5,775 

931 Jaslin Sajil . 5,500 

932 Sheela Mathew . 500 

933 Eldhose T K . 8,715 

934 Mary K A . 2,887 

935 Biju N S . 10,500 
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936 Siji P K . 2,310 

937 Jibin P  A . 3,200 

938 Sadananda Kurup C K . 3,465 

939 K G Manojkumar . 1,650 

940 Mathai K G . 5,775 

941 Antony A O . 11,550 

942 Jessy . 2,500 

943 Kuriakose O P . 5,775 

944 Benny C Pozheliparambil . 5,775 

945 Alvin Thomas John . 9,295 

946 Saju T Nair . 775 

947 Victory Jozy . 3,150 

948 Anitha Gopi . 3,000 

949 Nalpat Sebastian Jose . 1,38,750 

950 Sheeba Thomas . 10,000 

951 Eldose Varghese . 5,250 

952 Anila Thomas . 3,322 

953 Baby K I . 10,000 

954 Smitha Jose Akkara . 59,148 

955 Leena Cherian . 5,500 

956 Annie Jacob . 5,250 

957 Reji Kuriakose . 1,77866 

958 Rahul Gautham V E . 3,520 

959 Paul Abraham . 19,855 

960 Sabu Paul . 1,62,749 

961 Sherly Mathew . 5,665 

962 Lincy Tomy . 2,200 

963 Biju Paul . 3,162 

964 Jeeva S Raj . 1,100 

965 Sheela Nithyanandan . 5,775 

966 Lilly Jose . 5,775 

967 Abraham A M . 11,550 

968 Oonnunny Abraham . 4,620 

969 Kodath Pappu Madhavan . 5,775 

970 Annie . 1,100 

971 Saneesh K S . 3,465 

972 Peeyus Antony . 22,086 

973 Sreedevi Amma S . 2,000 

974 Balram Krishan . 200 

975 Abbasuddin Molla . 50 

976 Rajesh Saini . 111 

977 Sanket Kumar Gupta . 40 

978 Tejas Narendra Giri . 227 
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979 Sakib Khan . 100 

980 Raj Sasmal . 100 

981 Pawan Kumar Kashyap . 434 

982 Kanhaiya Lal Galav . 400 

983 Jaydeep Dilipbhai Vadher . 21 

984 Shrikant Pathak . 200 

985 Debashish Saha . 2,173 

986 Shivam Gupta . 86 

987 Shraddha . 50 

988 Mehta Shreyas C . 1,000 

989 Sukhdev Singh . 1,666 

990 Vinod Kumar . 400 

991 Thashnath Ramu Shajiram 200 

992 Anju Jomy 1,000 

993 Mahesh Milind Gaikwad 125 

994 Suresh Babu Chidambara Kolappapillai 800 

995 Deepthy . 5,775 

996 Pradeep Sasidharan 125 

997 Venkata Srinivasu Theeda 100 

998 Kalarickal Shaju Boney 2,500 

999 Anju Vargheese . 660 

1000 Amal Jose 1,770 

1001 Vimal Jose . 1,770 

1002 Mahendra Kumar 100 

1003 Renie George Thirudhanathil 50 

1004 Sunil Kumar Sharma 100 

1005 Nicey George 15,000 

1006 Syamalathoppu Sadanandan Sujeeshlal 100 

1007 3a Capital Services Limited 577 

1008 Jacob George 20,192 

1009 John C Samuel 200 

1010 Ajith Kumar S 11,000 

1011 Ranjit Unnikrishnan . 5,500 

1012 Mathew Antony Panikkassery . 6,930 

1013 Arun Varghese . 2,000 

1014 Rani Cherian 9,240 

1015 Sobha Sreeraman 3,465 

1016 Somy Kuriakose Cheruvathoor 1,000 

1017 Sobin K George . 7,200 

1018 Sophiamma Varghese . 5,775 

1019 Somanathan Nair T P . 5,775 

1020 Varughese Baby . 2887 

1021 Annamma George . 7,465 
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1022 Thankachan M . 5,775 

1023 Geetha R Nair . 5,000 

1024 Leelamma S . 5,500 

1025 Venu K Kartha . 1,760 

1026 George Mathew . 5,000 

1027 Santha Kumari . 5,775 

1028 K D Ashok . 69,300 

1029 A A Thampi . 5,775 

1030 Mareena Sebastian . 4,400 

1031 Thekkesseril Isshac Issac . 4,000 

1032 Kuriyedath Joseph Johny . 11,000 

1033 Ajith K Sasidharan . 2,200 

1034 Vijayan K G . 550 

1035 George Joseph . 5,165 

1036 Nimmy Sandeep . 11,775 

1037 Sainudeenkutty Kassim Pilla . 1,100 

1038 Francis P K . 11,000 

1039 Leelamma Benadict . 5,000 

1040 Baburajan A V . 22,050 

1041 Teena Jossy . 5,775 

1042 Saji Varkey . 5,500 

1043 Reghu James . 2,500 

1044 Priya P T . 4,400 

1045 Deepak C . 22,000 

1046 Karappanveettil Mohammed Naseer . 5,200 

1047 Shiny Mathew . 13,860 

1048 Vincent Padamadan . 5,775 

1049 Baiju P P . 5,775 

1050 Anjali Alex Aerathu . 5,775 

1051 Mariya P Kottam . 57,750 

1052 Prathapa Chandran Nair . 20,244 

1053 Simi Jagathi . 18,000 

1054 Shaiby Kuruvilla . 1,155 

1055 M K Krishnakumar . 1,155 

1056 Devassykutty M V . 2,200 

1057 Somalatha O . 6,600 

1058 Sindhu S . 5,500 

1059 Samuel Thomas . 5,500 

1060 Francis P C . 5,250 

1061 Ajin Kuriakose . 5,775 

1062 Sanju Baby ./Baby K I . 10,000 

1063 Eldose Varghese ./Shoba K Poulose . 5,250 

1064 Arakkal Bhaskaramenon Purushothaman . 5,000 
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1065 Jacob Thomas Pathumpadam . 10,500 

1066 Saneesh K S . 19,288 

1067 Peter Jacob . 6,600 

1068 Mary Oommen . 11,550 

1069 Elizabeth Joju ./Joju Philip . 5,250 

1070 Annie Jacob ./Jacob Thomas Pathumpadam . 10,500 

1071 Deepa Mary Paul . ,775 

1072 Cherian S Tharakan . 11,000 

1073 Shaji Kurian . 5,500 

1074 Subin K R . 5,500 

1075 Joseph T Kussakuzhiyil ./Celine Joseph Kussakuzhiyil . 10,550 

1076 Lathish K S . 2,200 

1077 Areeckal Ettiyachen Alias ./Basil Alias . 3,465 

1078 Eldhose P V . 2,40,625 

1079 Ente Naadu Multi State Agro Cooperative Society Lt/D 3,96,800 

1080 Devis P C . 2,000 

1081 George Kuriape . 9,727 

1082 K Sasidharan ./Kelshibe N S . 11,550 

1083 K Sasidharan ./Ralceme Sasidharan . 5,775 

1084 Eldhose T K ./Siji P K . 2,310 

1085 Sijo Kurian . 11,000 

1086 Thresiamma Joy Issac . 5,775 

1087 John Joseph ./Vinu George . 3,465 

1088 Jesilda . 2,000 

1089 Grace Varghese . 5,000 

1090 Biju Varghese 14,148 

1091 Annamma Thomas 8,085 

1092 Rony S Fernandes 9,240 

1093 Jayanthilal . 11,000 

1094 Arun Ravi 62 

1095 Joykutty M 770 

1096 Seema Rani 1,00 

1097 Nomy Elsa Philip 17,006 

1098 Bindu P A 5,500 

1099 Vaibhav Ramachandran 1,100 

1100 A Beena Alima 1,600 

1101 Kuldeep Rai 100 

1102 Lydia . 2,750 

1103 Dileep Thomas 5,450 

1104 Sajith S 22,000 

1105 Joseph Devassy 11,968 

1106 Paul John Pathadan 33,000 

1107 Thachuparambil Poulose Antony 1,200 
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Sr. 

No.  

Name Of Allottee No. Of Equity Shares 

Allotted  

1108 Manoj Thomas 2,300 

1109 Biju Kollaramalil Mathew 500 

1110 Liju K Mathew 5,500 

1111 Chandrasekharan N 3,000 

1112 Sandhya Reji 1,000 

1113 Ramesan C 1,000 

1114 Amit Jain 62 

1115 Patel Nayna Mayur 100 

1116 Subhashis Mitra 100 

1117 Nisha M M 3,465 

1118 Savita Rani 100 

1119 Jessy George 1,760 

1120 Jerin Jose 5,775 

1121 Mechery Sebastian Paul 8,975 

1122 Pooja . 250 

1123 Karimpanackal Velayudhan Suresh 5,775 

1124 Sam Abraham 100 

1125 Chiragbhai Babubhai Navadiya 100 

1126 Lincy George 5,000 

1127 Saramma Paulose 2,000 

1128 Joseph Sino 2,000 

1129 Sheeba Joseph 5,775 

1130 Varghese Edacheril Mathai 3,465 

1131 Surendranath Sethunath 4,000 

1132 Paulson Oliapuram 9,900 

1133 Girija Viswanathan/Narayanan  Subramanan . 5,775 

1134 Jesslypalathinkal George 5,775 

1135 Menacherry Joseph Varkey 3,465 

1136 Janardanan Kaipurath 2,200 

1137 Chinnamma Varkey 3,465 

1138 John Philipose 3,465 

1139 Mary Kuriakose 11,000 

1140 Deepa Xavier 10,000 

1141 Sybi Varghese 23,100 

1142 Rani Roy 2,000 

1143 Saju George Sebastian 8,000 

1144 Molly Antony 4,400 

1145 Ramlal Chambamkulath Balan 3,300 

1146 Sahadevan Pullancheri 2,200 

1147 Stephen Antony Kollamkudy 5,500 

1148 Velikulathil Kunjan Narayanan 5,500 

1149 Hareendra Sarma 11,000 

1150 Wilson Francis Pulikkal 10,000 
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Sr. 

No.  

Name Of Allottee No. Of Equity Shares 

Allotted  

1151 Reetha Kunju 9,746 

1152 Ramya . 1,320 

1153 Kanolikkal Krishnan Suresh 1,760 

1154 Ashin Roy 2,200 

1155 Abraham Narekkatu Varkey 2,750 

1156 Mini Abraham 2,750 

1157 Benny Varghese 2,750 

1158 John George 38,000 

1159 Dheera . 4,953 

1160 Biju Raphel 5,500 

1161 Kochuveetil Gopinathan Nair Sreejith 6,840 

1162 George P O 1,320 

1163 Mathaikunju Parackal Poulo 2,640 

1164 Kuriakose Mukalele Paily/Mary Kuriakose 9,240 

1165 Sini Vazhamalayil Saji 2,500 

1166 Joseph Varghese 465 

1167 Jiby Cherian 2,600 

1168 Jyobish Joseph Kombanal 2,000 

1169 Elizabeth Brighty 2,400 

1170 Kuriakose Mathew Karikudy 775 

1171 Reji Varghese/Varghese K V 3,465 

1172 Sajan Joseph 1,000 

1173 Sabu Varkey Pynadath 2,000 

1174 Sabu Karikkassery 10,000 

1175 Tomilin Kottarathil Thomas 5,000 

1176 Mathew . 8,166 

1177 Jancy Mathew 4,000 

1178 Velu Manjanam Ranje 500 

1179 Saju Kurian 5,000 

1180 Kuriakose Saju Vaisian 5,000 

1181 Itty Biji Mathew 2,000 

1182 Lena Varghese 1,000 

1183 Pradeesh Prasanthbhavan Damodaran 2,500 

1184 Raymond Henry Varghese 10,000 

1185 Saleena Mathew 9,162 

1186 Vijayan K S . 5,775 

1187 K P Skaria . 25,300 

1188 Madhu P . 5,775 

1189 Smitha Jayaraman 5,775 

1190 Lisma Louvi . 5,775 

1191 Mercy Saxena 2,000 

1192 Gifty Francis . 15,150 

1193 Lukose B . 17,240 
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Sr. 

No.  

Name Of Allottee No. Of Equity Shares 

Allotted  

1194 Kalappurakkal Bindu 2,625 

1195 Geo Joseph 16,775 

1196 Reena George 5,775 

1197 Sindhu . 2,730 

1198 Sajeev Jacob 275 

1199 Sam Krishnan Sreedevi 3,465 

1200 Kolencheril Avara Jose 1,00,500 

1201 Abi Antony 4,740 

1202 Tinu Kuriachan 5,775 

1203 Navneet Rastogi 100 

1204 Emily Kuriachan 23,100 

1205 Mampilly John Baby 77,500 

1206 Tony Jose 11,550 

1207 Mannanal Kuriakose Kuriachan 23,100 

1208 Jose K J 2,200 

1209 Siji Sajeev 10,275 

1210 Anu Denny 23,100 

1211 Anju Saju 2,750 

1212 Ansa Anna Saju 2,750 

1213 Tessy Kuriachan 5,775 

1214 Sajeev Jacob/Siji Sajeev 11,000 

1215 A P Varghese 5,250 

1216 Reena George 5,000 

1217 Jai M Paul . 7,250 

1218 Simi Gijo 59,646 

1219 Sudhakaran T K 2,705 

1220 Soji C A 2,500 

1221 Jose Joseph 1,050 

1222 Saji Kochukudiyil Mathew 5,250 

1223 Thomas M C 2,310 

1224 A M Mohan 5,500 

1225 Anil Kumar G 6,063 

1226 Martin P Antony 13,946 

1227 Sonia Bhaskar 1,155 

1228 Radhakrishnannair Elembilasserry Ramannair 3,200 

1229 Joseph Antony Vachaparambil 10,500 

1230 Manu Saju 76,650 

1231 Jessy Joseph 500 

1232 Chinnamma Varkey 2,310 

1233 Kuriyedath Joseph Johny 51,200 

1234 Rpk Investments And Sons . 1,000 

1235 Pynadath Rockey Varghese 5,000 

1236 Aji Paul 5,775 
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Sr. 

No.  

Name Of Allottee No. Of Equity Shares 

Allotted  

1237 K X Thomas . 10,000 

1238 Deepa P G 19,325 

1239 Sreenarayanan P I 1,000 

1240 Eldos Mathew Ambatt 5,775 

1241 Lijo Abraham 1,735 

1242 Jitha Chummar . 3,465 

1243 Phiji Jose 27 

1244 Sivapriyan Thottumkara Sreevardhanan 5,000 

1245 Mathews K V 10,775 

1246 Tom Joseph 2,000 

1247 Soman V H 17,325 

1248 Ria Chummar 3,465 

1249 Beena George 65 

1250 Vinayakumar T 11,550 

1251 Sreeja Anil 2,200 

1252 Paul P O 2,700 

1253 Sreejitha . K 2,500 

1254 K R Muraleedharan 2,080 

1255 Jose M O 11,550 

1256 Reji Pradeep 5,775 

1257 Edward George 5,775 

1258 Lullu Vallath Peethambaran 2,750 

1259 Balakrishnan N 2,200 

1260 Jiji Subash 500 

1261 Praveen K R 18,400 

1262 Sonia Bhaskar 3,465 

1263 Lusy Bindu 2,500 

1264 Leela Meetna Variem 10,000 

1265 Ashik Jose Pozhaliparambil 5,775 

1266 Binoy Karlose 100 

1267 Poulose K R 5,775 

1268 Vadakke Muriyil Thomas Jose 2,750 

1269 Raveendran Nair B 5,500 

1270 Raju K K 5,775 

1271 Rejy Mathew 2,000 

1272 Philomina E X 3,465 

1273 Jijimon Joseph 1,100 

1274 Laiju Joseph ,500 

1275 Annamma George 2,640 

1276 Jolly Jacob 3,520 

1277 Poulose P P 5,775 

1278 Alexander P R 25,000 

1279 George Davis 1,155 
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Sr. 

No.  

Name Of Allottee No. Of Equity Shares 

Allotted  

1280 Jayasree J 5,005 

1281 Tony Kannath Jose 5,775 

1282 Boany Paul P 3,465 

1283 Venugopala Prabhu S 2,200 

1284 Elsie Kunnel Paul 18,804 

  Total 2,05,40,019 
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4. Shareholding pattern of our Company as on September 30, 2024:   

 

 

Categ

ory  

(I)  

Category of 

Shareholder 

(II) 

  

Number 

of 

Sharehol

ders 

(III) 

No. of fully 

paid up 

Equity 

Shares held 

(IV) 

No. of 

partly 

paid-

up 

Equity 

Shares 

held 

(V) 

No. of 

shares 

underlyi

ng 

deposito

ry 

receipts 

(VI) 

Total nos. 

shares held 

(VII) = 

(IV)+(V)+ 

(VI) 

Sharehol

ding as a 

% of 

total no. 

of shares 

(calculat

ed as per 

SCRR) 

(VIII) 

As a % 

of 

(A+B+C

2) 

Number of voting rights held in each 

class of securities 

(IX) 

No. of 

share

s 

under

lying 

outst

andin

g 

conve

rtible 

securi

ties 

(inclu

ding 

warr

ants) 

(X) 

Shareholdi

ng as a % 

assuming 

full 

conversion 

of 

convertible 

securities  

(as a 

percentage 

of diluted 

share 

capital) 

(XI)= 

(VII)+(X) 

As a % of 

(A+B+C2) 

Number 

of locked 

in shares 

(XII) 

Number 

of shares 

pledged 

or 

otherwise 

encumber

ed 

(XIII) 

Number of 

Equity Shares 

held in 

dematerialise

d form 

(XIV) 

No of voting rights 

No. 

(a) 

As a 

% of 

total 

shares 

held 

(b) 

No. 

(a) 

As a 

% of 

total 

share

s held 

(b) 

Class - 

Equity 
Total 

Total as 

a % of 

(A+B+C) 

(A) Promoter and 

Promoter 

Group 

5 9,56,04,150 - - 9,56,04,150 42.31 9,56,04,150 9,56,04,150 42.31 - - - - - - 9,56,04,150 

(B) Public 1756 13,03,36,726 - - 13,03,36,726 57.69 13,03,36,726 13,03,36,726 57.69 - - - - - - 12,32,58,444 

(C) Non-

Promoter 

Non-Public 

- - - - - - - - - - - - - - - - 

(C) 

(1) 

Shares 

underlying 

DRs 

- - - - - - - - - - - - - - - - 

(C) 

(2) 

Shares held 

by Employee 

Trusts 

- - - - - - - - - - - - - - - - 

  Total 

(A)+(B)+(C) 
1761 22,59,40,876 - - 22,59,40,876 100.00 22,59,40,876 22,59,40,876 100.00 

- - - - - - 21,88,62,594 
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5. Details of the aggregate number of securities of the Issuer purchased or sold by the promoter group 

and by the Directors of the Issuer and their relatives within six-months immediately preceding the date 

of filing this Prospectus with RoC are as follows: 

 

S. 

No. 

Name of the 

Allottee 

Date of 

purchase/ sale 

Category of 

the Allotee 

(Promoter 

Director, 

Promoter 

Group, 

Director) 

Mode of 

acquisition 

of securities 

Issue 

Price 

(In ₹) 

Type of 

security 

Total 

number of 

securities 

purchased/ 

sold 

1.  Biji Shibu July 19, 2024 Promoter Bonus issue NIL Shares 23,95,531 

2.  Shibu T 

Varghese 

July 19, 2024 Director Bonus issue NIL Shares 34,97,810 

3.  Shibu T 

Varghese 

Not Available Director Purchase of 

shares 

10 Shares 10,050 

4.  Shibu T 

Varghese 

Not Available Director Purchase of 

shares 

10 Shares 10,250 

5.  Shibu T 

Varghese 

Not Available Director Purchase of 

shares 

10 Shares 10,525 

6.  Shibu T 

Varghese 

Not Available Director Purchase of 

shares 

10 Shares 7,250 

7.  Shibu T 

Varghese 

Not Available Director Purchase of 

shares 

10 Shares 52,500 

8.  Aleyamma 

Varghese 

July 19, 2024 Promoter 

group 

Bonus issue NIL Shares 11,54,812 

9.  Elen Elu 

Shibu 

July 19, 2024 Promoter 

group 

Bonus issue NIL Shares 9,76,148 

10.  Erin Lizbeth 

Shibu 

July 19, 2024 Promoter 

group 

Bonus issue NIL Shares 6,58,748 

 

6. List of top ten holders of Equity Shares of our Company as on September 30, 2024 are as follows: 

 

S. 

No. 
Name of shareholder 

Number of 

Equity Shares 

held 

Number of 

Equity Shares 

in demat form 

Total 

shareholding as 

% of total no of 

Equity Shares 

1.  Shibu T Varghese 3,85,66,494 3,85,66,494         17.07  

2.  Biji Shibu 2,63,50,845 2,63,50,845         11.66  

3.  Aleyamma Varghese 1,27,02,939 1,27,02,939           5.62  

4.  Elen Elu Shibu 1,07,37,637 1,07,37,637           4.75  

5.  Erin Lizbeth Shibu 72,46,235 72,46,235           3.21  

6.  

Ente Naadu Multi State Agro Cooperative 

Society Lt 43,64,800 43,64,800           1.93  

7.  Nalpat Sebastian Jose 30,26,250 15,26,250           1.34  

8.  Reji Kuriakose 23,06,531 19,56,531           1.02  

9.  Bindu Peeyus 20,21,222 14,49,222           0.89  

10.  Sabu Paul 17,90,243 17,90,243           0.79  

 

  

7. List of top ten debenture holders of our Company as on September 30, 2024  
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a. Unlisted privately placed secured redeemable non-convertible debentures as on September 30, 2024 

are as follows:  

 

S. No. Name of holders 
Number of 

NCDs held 

Face 

Value 

per 

NCDs 
Amount (In 

₹) 

% of total non-

convertible 

securities (Private 

Placement) 

outstanding 

  

(In ₹) 

1 Sushila George 3,000 1000 30,00,000           4.13  

2 Minnie Sajeev  2,500 1000 25,00,000           3.44  

3 Sajeev George 2,500 1000 25,00,000           3.44  

4 Suresh Kumar Kalathil 2,500 1000 25,00,000           3.44  

5 Sajeev Samith 2,500 1000 25,00,000           3.44  

6 Sajeev Sara 2,500 1000 25,00,000           3.44  

7 Tanya Abraham 2,000 1000 20,00,000           2.75  

8 Anju K J  1,700 1000 17,00,000           2.34  

9 Premaletha Ravi 1,600 1000 16,00,000           2.20  

10 Cherian Varughese  1,500 1000 15,00,000           2.06  

 

 

b. Listed secured redeemable non-convertible debentures as on September 30, 2024 are as follows: 

 

S. 

No. 

Name of holders Number of 

NCDs held 

Face Value 

per NCDs 

Amount (In 

₹) 

% of total Listed non-

convertible securities 

outstanding 

(In ₹) 

1 Aleyamma Jacob 1,15,495 1,000 11,54,95,000           1.72  

2 Joseph Augusty  26,000 1,000 2,60,00,000           0.39  

3 Merciamma Augusty  22,000 1,000 2,20,00,000           0.33  

4 Reji Mathew 14,747 1,000 1,47,47,000           0.22  

5 Elizabeth Jacob 12,500 1,000 1,25,00,000           0.19  

6 Biju Varghese 12,200 1,000 1,22,00,000           0.18  

7 Jacob T Abraham 12,000 1,000 1,20,00,000           0.18  

8 Kochiyil Ramachandran  12,000 1,000 1,20,00,000           0.18  

9 Prathapa Chandran Nair  11,782 1,000 1,17,82,000           0.18  

10 Chandy Paul V  11,000 1,000 1,10,00,000           0.16  

 

c. List of top ten Subordinated Debt Instrument (“SDI”) holders of our Company as on September 

30, 2024 are as follows:  

 

Sl. 

No. 

Name of 

holders 

Number 

of SDIs 

held 

Face value per 

SDIs (in ₹) 

Amount (in ₹) % of total non- 

convertible 

securities 

outstanding 

1 Aleyamma  

Jacob 

45,000 1,000                  4,50,00,000      0.57  
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2 P B 

Gopalakrishnan 

45,000 1,000                4,50,00,000      0.57  

3 Mathai Augusty 27,500 1,000               2,75,00,000      0.35  

4 Gopi C V 23,000 1,000                2,30,00,000      0.29  

5 Yeldho Ouseph 15,000 1,000                1,50,00,000      0.19  

6 Lilly Andrews 13,200 1,000                1,32,00,000      0.17  

7 Annamma 

Augusty 

12,500 1,000                1,25,00,000      0.16  

8 James N J 11,900 1,000                1,19,00,000      0.15  

9 Aju Jacob 10,000 1,000                1,00,00,000      0.13  

10 George Mathai 10,000 1,000                1,00,00,000      0.13  

 

 

d. List of top ten Perpetual Debt Instrument (“PDI”) holders of our Company as on September 30, 

2024 are as follows:  

 

S. 

No. 
Name of holders 

Category 

of holder 

Number 

of 

NCDs 

held 

Face 

Value 

per 

NCDs 

Amount (In 

₹) 

% of total 

non-

convertible 

securities 

(Private 

Placement) 

outstanding 

1 Yacov Iype Koshy Public 9,000 1,000 90,00,000           2.54  

2 Ashokan K . Public 8,500 1,000 85,00,000           2.40  

3 Paul Abraham . Public 6,160 1,000 61,60,000           1.74  

4 Simon Mathew Public 5,500 1,000 55,00,000           1.55  

5 Seena Siddique Public 5,000 1,000 50,00,000           1.41  

6 

Kudukkanthadathil Chandy 

Georgekutty Public 4,200 1,000 42,00,000           1.19  

7 Maggy Public 3,500 1,000 35,00,000           0.99  

8 Rajan Chellappan Public 3,423 1,000 34,23,000           0.97  

9 Nita Gregory Public 3,000 1,000 30,00,000           0.85  

10 Radha Surendran Public 3,000 1,000 30,00,000           0.85  

 

 

8. Details of holding of Equity Shares by our Promoter as on September 30, 2024 is set out below are as 

follows:  

 

S. 

No. 

Name of the 

Promoter 

Number of 

Equity 

Shares held 

Total shareholding 

as a percent of total 

number of Equity 

Shares (in %) 

No. of 

Equity 

Shares 

pledged 

Total percentage of 

Equity Shares pledged 

with respect to total 

number of Equity 

Shares held (in %) 

1.  Biji Shibu 2,63,50,845 11.66% NIL NIL 

Total 2,63,50,845 11.66% NIL NIL 

  

9. Details of holding of Equity Shares by our Directors as on September 30, 2024  

 

For details of shareholding of our Directors in the Company, please refer to “Our Management- Shareholding of 

Directors” on page 168. 

 

10. Debt - equity ratio:  
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The debt equity ratio of our Company on standalone basis, prior and post to this Issue as on March 31, 2024 is as 

follows:  

 

(₹ in Lakhs) 

 Standalone 

Particulars Pre- Issue Post- Issue# 

Debt    

Debt Securities  67,667.92 90,167.92 

Borrowings (other than Debt Securities) 15,777.25 15,777.25 

Subordinated Liabilities 77,159.75 77,159.75 

Total Debts 1,60,604.92 1,83,104.92 

    

Equity   

Equity Share Capital 20,540.09 20,540.09 

Other Equity   

General Reserve 4.08 4.08 

Statutory Reserve Fund 1,538.71 1,538.71 

Retained Earnings  3,124.66 3,124.66 

Securities Premium 1,298.68 1,298.68 

Less: Unamortized expenses of Public Issues,  

term loans, and other prepaid expenses 

- - 

Total Equity 26,506.22 26,506.22 

   

Debt/Equity 6.06 6.91 

#The debt-equity ratio post the Issue is indicative and is on account of inflow of ₹12,500 lakh from the NCD Issue 

X and ₹ 10,000.00 lakh from the Issue and does not include contingent and off-balance sheet liabilities. The actual 

debt-equity ratio post the Issue would depend upon the actual position of debt and equity on the date of allotment. 

 
Notes: 

 
1) The figures disclosed above are based on Audited Financial Statements of the Company for the year 

ended March 31,2024 

2) Debt / Equity Ratio= Total Debt (Borrowings) / Net worth 

3) The following events occurred between April 01, 2024 – Cut off date 

 

1. The Company has redeemed secured non – convertible debentures amounting to ₹ ₹ 21,703.29 lakhs, 

during April 1, 2024 to Cut-off date, impact of which is not provided in the above table. 

2. The Company has issued secured non – convertible debentures amounting to ₹ 12,500.00 lakhs, 

during April 1, 2024 to Cut-off date, impact of which is not provided in the above table. 

3. The Company has issued Sub – ordinated debts amounting to ₹ 12,635.20 lakhs, during April 1, 

2024 to Cut-off date., impact of which is not provided in the above table.  

4. The Company has redeemed Sub – ordinated debts amounting to ₹ 7,736.00 lakhs, during April 1, 

2024 to Cut-off date, impact of which is not provided in the above table.  

 
 

11. For details on the total outstanding debt of our Company, see “Financial Indebtedness” beginning on page 

216. 

 

12. Details of any acquisition or amalgamation in the last one year 

 

Our Company has not made any acquisition or amalgamation in the last one year prior to the date of this 

Prospectus.  

 

13. Details of any reorganisation or reconstruction in the last one year  

 

Our Company has not made any reorganisation or reconstruction in the last one year prior to the date of this 

Prospectus.  
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14. Our Company does not have any outstanding borrowings taken/debt securities issued where taken/issued (i) 

for consideration other than cash, whether in whole or part, (ii) at a premium or discount or (iii) in pursuance 

of an option.  

 

15. None of the Equity Shares held by the Promoter are pledged or encumbered otherwise. 

  

16. As on September 30, 2024, 21,88,62,594 Equity Shares of our Company are in dematerialised form.  

 

17. Our Company does not have any employee stock option scheme.  
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OBJECTS OF THE ISSUE 

 

Our Company is in the business of gold loan, MSME loan and other loan financing, and as part of our business 

operations, we raise/avail funds for onward lending, financing and for repayment of interest and principal of 

existing borrowings. 

 

Our Company proposes to utilise the funds which are being raised through the Issue, after deducting the Issue 

related expenses to the extent payable by our Company (“Net Proceeds”), estimated to be approximately ₹ 

₹9,884.73 lakhs, towards funding the following objects (collectively, referred to herein as the “Objects”):  
 

1. For the purpose of onward lending, financing and repayment/prepayment of principal and interest on existing 

borrowings; and 

2. General Corporate Purposes. 

 

The Main Objects clause of the Memorandum of Association of our Company permits our Company to undertake 

the activities for which the funds are being raised through the present Issue and the activities which our Company 

has been carrying on till date. 

 

The details of the proceeds of the Issue are set forth in the following table:  

(₹ in lakh) 

S. No. Description Amount* 

1.  Gross proceeds of the Issue Up to 10,000 

2.  (less) Issue related expenses 115.27 

3.  Net Proceeds 9,884.73 

*Assuming the issue is fully subscribed and our Company retains oversubscription. 

 

Requirement of funds and Utilisation of Net Proceeds  

 

The following table details the objects of the Issue and the amount proposed to be financed from the Net Proceeds: 

 

S. No. Objects of the Issue Percentage of amount proposed 

to be financed from Net Proceeds 

1.  Onward lending, financing, repayment/prepayment of 

principal and interest on existing borrowings 

Up to 75% 

2.  General Corporate Purposes* Maximum of up to 25% 

 Total 100% 

*The Net Proceeds will be first utilised towards the Objects mentioned above. The balance is proposed to be 

utilised for general corporate purposes, subject to such utilisation not exceeding 25% of the amount raised in the 

Issue, in compliance with the SEBI NCS Regulations. 

 

For further details of our Company’s outstanding indebtedness, see “Financial Indebtedness” on page 216. 

 

Funding plan  

 

Our Company confirms that for the purpose of this issue, funding plan will not be applicable.  

 

Summary of the project appraisal report 

 

Our Company confirms that for the purpose of this issue, summary of the project appraisal report will not be 

applicable. 

 

Schedule of implementation of the project 

 

Our Company confirms that for the purpose of this Issue, schedule of implementation of the project will not be 

applicable. 

 

Interim Use of Proceeds 

 

Our Management, in accordance with the policies formulated by it from time to time, will have flexibility in 
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deploying the proceeds received from the Issue. Pending utilisation of the proceeds out of the Issue for the 

purposes described above, our Company intends to temporarily invest funds in high quality interest bearing liquid 

instruments including money market mutual funds, deposits with banks or temporarily deploy the funds in 

investment grade interest bearing securities as may be approved by the Board. Such investment would be in 

accordance with the investment policies approved by the Board or any committee thereof from time to time. Also, 

such investments shall be in line with the guidelines and regulations prescribed by RBI. 

 

Monitoring of Utilisation of Funds 

 

There is no requirement for appointment of a monitoring agency in terms of the SEBI NCS Regulations. The 

Board shall monitor the utilisation of the proceeds of the Issue. For the relevant Financial Years commencing 

from Fiscal 2024-25, our Company will disclose in our financial statements, the utilisation of the Net Proceeds of 

the Issue under a separate head along with details, if any, in relation to all such proceeds of the Issue that have not 

been utilised thereby also indicating investments, if any, of such unutilised proceeds of the Issue. Our Company 

shall utilize the proceeds of the Issue only upon the execution of the documents for creation of security and receipt 

of final listing and trading approval from BSE. 

 

Variation in terms of contract or objects  

 

The Company shall not, in terms of Section 27 of the Companies Act, 2013, at any time, vary the terms of the 

objects for which this Prospectus is issued, except as may be prescribed under the applicable laws and under 

Section 27 of the Companies Act, 2013. 

 

Issue related expenses 

 

The expenses for this Issue include, inter alia, Lead Manager’s fees and selling commission to the Lead Manager, 

Consortium Member and intermediaries as provided for in the SEBI Master Circular, fees payable to Debenture 

Trustee, the Registrar to the Issue, Sponsor Bank, SCSBs’ commission/fees, printing and distribution expenses, 

legal fees, advertisement expenses, listing fees and any other expense directly related to the Issue. The Issue 

expenses and listing fees will be paid by our Company. Our Company shall include the details of commission and 

processing fees payable to each intermediary and the timelines for payment will be made based on valid invoices 

within such timelines mutually agreed to/ prescribed by the Company with the Designated Intermediaries/Sponsor 

Bank. 

 

The estimated breakdown of the total expenses for the Issue is as follows:  

(in ₹ lakhs) 

Activity Estimated 

expenses (₹ in 

lakhs) * 

As percentage 

of Issue 

proceeds 

(in %) * 

As Percentage of 

total expenses of 

the Issue (in %) 

Lead Manager fees#  

22.50 

 

0.23% 

 

19.52% 

Underwriting commission# 0.00 0.00% 0.00% 

Brokerage, selling commission and upload fees# 3.80 0.04% 3.30% 

Fees payable to the Registrar to the Issue#  

4.00 

 

0.04% 

 

3.47% 

Others    

Fees Payable to Credit Rating Agency#  

4.00 

 

0.04% 

 

3.47% 

Fees payable to the Legal Advisor#  

15.00 

 

0.15% 

 

13.01% 

Advertising and marketing expenses#  

36.00 

 

0.36% 

 

31.23% 

Fees payable to the regulators including stock 

exchange# 

 

13.75 

 

0.14% 

 

11.93% 

Expenses incurred on printing and distribution of 

issue stationary# 

 

2.02 

 

0.02% 

 

1.75% 

Any other fees, commission or payments under 

whatever nomenclature**# 

 

14.20 

 

0.14% 

 

12.32% 

Total estimated Issue expenses                   1.15% 100.00% 
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115.27  

*Assuming the Issue is fully subscribed, and our Company retains oversubscription. 

** fees payable to Industry report provider, debenture trustee and auditors. 

#Fees payable to such intermediaries are payable after receipt of invoice from each of such intermediaries’ post 

closure of the Issue 

 

Note: 1) Issue related expenses disclosed above are exclusive of GST as applicable on such expenses. Our 

Company shall claim input tax credit for the expenses. 

2) In case of any difference between the estimated Issue related expenses and actual expenses incurred, the 

shortfall or excess shall be adjusted with the amount allocated towards general corporate purposes. 

   

The above expenses are indicative and are subject to change depending on the actual level of subscription to the 

Issue and the number of Allottees, market conditions and other relevant factors. 

  

Our Company shall pay processing fees to the SCSBs for Application forms procured by the Designated 

Intermediaries and submitted to the SCSBs for blocking the Application Amount of the applicant, at the rate of ₹ 

10 per Application Form procured (plus other applicable taxes). However, it is clarified that in case of Application 

Forms procured directly by the SCSBs, the relevant SCSBs shall not be entitled to any ASBA Processing Fee 

 

Our Company shall pay to the Sponsor Bank ₹ 10 per valid block of application amount (plus applicable taxes). 

The Sponsor Bank shall be responsible for making payments to the third parties such as remitter bank, NPCI and 

such other parties as required in connection with the performance of its duties under applicable SEBI circulars, 

agreements and other Applicable Laws. 
 

Other Confirmation 

 

In accordance with the SEBI NCS Regulations, our Company will not utilise the proceeds of the Issue for 

providing loans to or for acquisitions of shares of any entity who is a part of the promoter group and group 

companies. 

 

No part of the Issue Proceeds will be paid by our Company to our Promoter, our Directors, Key Managerial 

Personnel or companies promoted by our Promoter. 

 

The Issue Proceeds shall not be utilised towards full or part consideration for the purchase or any other acquisition, 

inter alia by way of a lease, of any property. The Issue Proceeds shall not be used for buying, trading or otherwise 

dealing in equity shares of any other listed company. 

 

The Issue Proceeds from NCDs allotted to Banks will not be utilised for any purpose which may be in 

contravention of the RBI guidelines on bank financing to NBFCs including those relating to classification as 

capital market exposure or any other sectors that are prohibited under the RBI regulations. 

 

Further our Company undertakes that the Issue proceeds from NCDs allotted to banks shall not be used for any 

purpose, which may be in contravention of the RBI guidelines on bank financing to NBFCs. 

 

Our Company confirms that it will not use the proceeds of the Issue for the purchase of any business or in the 

purchase of any interest in any business whereby our Company shall become entitled to the capital or profit or 

losses or both in such business exceeding 50% thereof, directly or indirectly in the acquisition of any immovable 

property or acquisition of securities of any other body corporate. 

 

The fund requirement as above is based on our current business plan and is subject to change in light of variations 

in external circumstances or costs, or in our financial condition, cash flows, business or strategy. Our management, 

in response to the competitive and dynamic nature of the industry, will have the discretion to revise its business 

plan from time to time and consequently our funding requirements and deployment of funds may also change. 

 

Benefit/interest accruing to our Promoters/Directors out of the object of the Issue 

 

Neither our Promoter nor our Directors of are interested in the Objects of this Issue. 
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Utilisation of Issue Proceeds 

 

(a) All monies received pursuant to the issue of NCDs to public shall be transferred to a separate bank account 

other than the bank account referred to in Section 40 (3) of the Companies Act, 2013; 

 

(b) Details of all monies utilised out of the Issue referred to in sub-item (a) shall be disclosed under an 

appropriate separate head in our Company’s balance sheet indicating the purpose for which such monies 

had been utilised; 

 

(c) Details of all unutilised monies out of issue of NCDs, if any, referred to in sub-item (a) shall be disclosed 

under an appropriate separate head in our balance sheet indicating the form in which such unutilised monies 

have been invested; 

 

(d) The Issue Proceeds shall not be utilised towards full or part consideration for the purchase or any other 

acquisition, inter alia, by way of a lease, of any immovable property; and  

 

(e) Details of all utilised and unutilised monies out of the monies collected in the previous issue made by way 

of public offer shall be disclosed and continued to be disclosed in the balance sheet till the time any part of 

the proceeds of such previous issue remains unutilised indicating the purpose for which such monies have 

been utilised and the securities or other forms of financial assets in which such unutilised monies have been 

invested. 
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STATEMENT OF POSSIBLE TAX BENEFITS 

 

To, 

KLM Axiva Finvest Limited, 

KLM Grand Estate, 

By Pass Road, Edapally, 

Ernakulam - 682 024 

Kerala, India  

 

And  

 

To 

Vivro Financial Services Private Limited  

Vivro House 11, Shashi Colony, 

Opposite Suvidha Shopping 

Center, Paldi, Ahmedabad – 380 007, 

Gujarat, India 

(“Lead Manager” or “LM”) 

  

Sub: Proposed Public Offering of Secured Redeemable Non-Convertible Debenture of face value of ₹1,000 

each (“NCDs”) amounting up to ₹5,000 lakhs (“Base Issue”), with an option to retain over-subscription up 

to ₹5,000 lakhs, aggregating up to ₹10,000 lakhs ("Issue") of KLM Axiva Finvest Limited, (“Company” or 

“Issuer”) 

 

We, M/s. R.B. Jain and Associates , Chartered Accountants, hereby confirm that the accompanying statement of 

possible tax benefits available to the debenture holder(s) states the possible tax benefits available to the debenture 

holders of the Company under the Income-tax Act, 1961 (the “IT Act”), as amended by the Finance Act, 2024, 

i.e. applicable for the Financial Year 2024-25 relevant to the assessment year 2025-26 respectively, presently in 

force in India (hereinafter referred to as the “Indian Income Tax Regulations”) for the purpose of inclusion in the 

Offer document, in connection with the Issue, has been prepared by the management of the Company, which we 

have initiated for identification purposes. We are informed that such debentures raised in the Issue will be listed 

on BSE Limited (“Stock Exchange”) and the Statement has been prepared by the Company’s management on 

such basis. 

 

We have performed the following procedures: 

 

i. Read the statement of tax benefits as given in Annexure I, and 

 

ii. Evaluated with reference to the provisions of the IT Act to confirm that statements made are correct in all 

material respect. 

 

We confirm that the Statement as set out in Annexure I materially covers all the provisions of the Indian Income 

Tax Regulations with respect to debenture holders of the Company. Several of these benefits are dependent on 

the debenture holders fulfilling the conditions prescribed under the relevant tax laws. 

 

The benefits discussed in the enclosed Annexure I are not exhaustive. The statement is only intended to provide 

general information and is neither designed nor intended to be a substitute for the professional tax advice. In view 

of the individual nature of the tax consequences and the changing tax laws, each investor is advised to consult 

their own tax consultant with respect to specific tax implications arising out of their participation. 

 

The contents of the enclosed Annexure I are based on the information, explanations and representations obtained 

from the Company and on the basis of our understanding of the business activities and operations of the Company. 

 

No assurance is given that the revenue authorities/ courts will concur with the views expressed herein. Our views 

are based on existing provisions of law and its interpretation, which are subject to change from time to time. We 

do not assume any responsibility to update the views consequent to such changes. 

 

We hereby consent to inclusion of this report and the accompanying Statement in the relevant Offer document 

and/or any other document in relation to the Issue to be filed by the Company with the Stock Exchange, the 

Securities and Exchange Board of India, and the Registrar of Companies, and any other regulatory authority in 
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relation to the Issue and such other documents as may be prepared in connection with the Issue. Further we consent 

the inclusion of our name as “Expert” as defined under section 2(38) Companies Act, 2013 to the extent to which 

it relates to the Statement of Possible Tax Benefits. 

 

This report has been issued at the request of the Company for use in connection with the Issue and may accordingly 

be furnished as required to SEBI, BSE Limited or any other regulatory authorities, as required, and shared with 

and relied on as necessary by the Company’s advisors and intermediaries duly appointed in this regard.  

 

 

For R.B. Jain and Associates 

Chartered Accountants  

Firm Registration No: 103951W 

 

 

 

 

K.J Thomas, BSc, FCA 

Partner 

Membership No: 019454 

UDIN : 24019454BKAIRC3495   

Date  : November 13, 2024 

Place : Palarivattom 

 

Cc: 

 

Crawford Bayley & Co. 

4th Floor, State Bank Buildings 

N.G.N. Vaidya Marg, Fort 

Mumbai – 400 023 

Maharashtra, India  
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Annexure I 

 

STATEMENT OF POSSIBLE TAX BENEFITS UNDER THE INCOME TAX ACT, 1961 (“IT ACT”) 

AVAILABLE TO THE DEBENTURE HOLDERS UNDER THE APPLICABLE INCOME-TAX LAWS 

IN INDIA. 

 

The following tax benefits will be available to the debenture holders of the Company (“Debenture Holders”) as 

per the existing provisions of law. The tax benefits are given as per the prevailing tax laws under the provisions 

of the IT Act, as on date, taking into account the amendments made by the Finance Act, 2024, and may vary from 

time to time in accordance with amendments to the law or enactments thereto. The Debenture Holders are advised 

to consider the tax implications in respect of subscription to the Debentures after consulting his tax advisor as 

alternate views are possible. 

 

IMPLICATIONS UNDER THE IT ACT 

 

I. TO THE RESIDENT DEBENTURE HOLDER (“RESIDENT” AS DEFINED UNDER SECTION 

6 OF THE IT ACT) 

 

A. In Respect of Interest on Debentures (NCDs) 

 

1. Interest on NCD received by Debenture Holders would be subject to income tax at the normal rates of 

tax in accordance with and subject to the provisions of the IT Act. Interest will be assessed to Income 

tax on receipt basis or mercantile basis (accrual basis) depending on the method of accounting regularly 

employed by the NCD holders under Section 145 of the IT Act. 

 

2. Income Tax is deductible at source at the rate of 10% on interest on debentures held by resident Indians 

as per the provisions of Section 193 of the IT Act (in case where interest is paid to Individual or HUF, 

no TDS will be deducted where interest paid is less than ₹5,000 and interest is paid by way of account 

payee cheque). 

 

Further, Tax will be deducted at source at reduced rate, or no tax will be deducted at source in the following cases: 

 

a) When the Assessing Officer issues a certificate on an application by a Debenture Holder on 

satisfaction that the total income of the Debenture holder justifies no/lower deduction of tax at 

source as per the provisions of Section 197(1) of the IT Act; and that a valid certificate is filed 

with the Company before the prescribed date of closure of books for payment of debenture 

interest; 

 

b) When the resident Debenture Holder with Permanent Account Number (‘PAN’) (not being a 

company or a firm) submits a declaration as per the provisions of section 197A(1A) of the IT 

Act in the prescribed Form 15G verified in the prescribed manner to the effect that the tax on 

his estimated total income of the financial year in which such income is to be included in 

computing his total income will be NIL. However, under section 197A(1B) of the IT Act, Form 

15G cannot be submitted nor considered for exemption from tax deduction at source if the 

dividend income referred to in section 194, interest on securities, interest, withdrawal from NSS 

and income from units of mutual fund or of Unit Trust of India as the case may be or the 

aggregate of the amounts of such incomes credited or paid or likely to be credited or paid during 

the financial year in which such income is to be included exceeds the maximum amount which 

is not chargeable to income tax; 

 

c) Senior citizens, who are 60 or more years of age at any time during the financial year, enjoy the 

special privilege to submit a self-declaration in the prescribed Form 15H for non-deduction of 

tax at source in accordance with the provisions of section 197A(1C) of the Act even if the 

aggregate income credited or paid or likely to be credited or paid exceeds the maximum amount 

not chargeable to tax, provided that the tax due on the estimated total income of the year 

concerned will be NIL; and 
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d) In all other situations, tax would be deducted at source as per prevailing provisions of the IT 

Act. Please find below the class of resident investors and respective documents that would be 

required for granting TDS exemption: 

 

Sr 

No. 

Class of Investors Relevant Section 

which grants TDS 

exemption 

Documents to be taken on record from 

Investors 

1 Resident Individual or resident 

HUF 

Claiming non-

deduction or lower 

deduction of tax at 

source under section 

193 of the IT Act, 

Form No.15G with PAN / Form No.15H 

with PAN / Certificate issued u/s 197(1) 

has to be filed with the Company.  

However in case of NCD Holders 

claiming non-deduction or lower 

deduction of tax at source, as the case 

may be, the NCD Holder should furnish 

either 

(a) a declaration (in duplicate) in the 

prescribed form i.e.  

(i) Form 15H which can be given by 

individuals who are of the age of 60  

years or more  

(ii) Form 15G which can be given by all 

applicants (other than companies, and 

firms), or  

(iii) a certificate, from the Assessing 

Officer which can be obtained by all 

applicants (including companies and 

firms) by making an application in the 

prescribed form i.e. Form No.13. 

2 Life insurance Corporation of 

India 

Clause vi of Proviso to 

Section 193 

Copy of Registration certificate 

3 a. General Insurance Corporation 

of India, 

b. 4 companies formed under 

section 16(1) of General 

Insurance Business Act, 1972 

and  

c. any company in which GIC 

and aforesaid 4 companies has 

full beneficial interest (100% 

shareholding) 

Clause vii of Proviso to 

Section 193 

a. Copy of Registration  

certificate 

b. Copy of Registration  

certificate 

c. Copy of shareholding pattern 

4 Any Insurer  

 

Clause viii of Proviso 

to Section 193 

Copy of Registration certificate issued by 

IRDA 

5 Mutual Funds Section 196(iv) read 

with Section 10(23D) 

Copy of Registration certificate issued by 

SEBI / RBI and notification issued by 

Central Government 

6 Government, RBI and 

corporation established  

under Central / State Act whose 

income is exempt from tax 

Section 196(i),(ii) and 

(iii) 

In case of Corporation, Declaration that 

their income is exempt from tax with 

applicable provisions 

7 Recognized Provident Funds, 

Recognized Gratuity Funds, 

Approved Superannuation 

Funds, Employees’ State 

Insurance Fund etc. 

Section 10(25) and 

10(25A) and CBDT 

Circular - 18/2017 

Copy of Registration and Recognition 

certificate issued by relevant statutory 

authorities and income-tax authorities 

and Declaration from the funds that there 

income is exempt u/s 10(25) and 10(25A) 

8 New Pension System Trust Section 10(44) read 

with Section 196(iii) 

and CBDT Circular - 

18/2017 

Relevant Registration certificate issued 

to NPS Trust under section Indian Trusts 

Act, 1882 

9 Other entities like Local Section 10(20) etc. read Declaration that they fall within the 
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Sr 

No. 

Class of Investors Relevant Section 

which grants TDS 

exemption 

Documents to be taken on record from 

Investors 

authority, Regimental Funds, 

IRDA etc. 

with CBDT Circular - 

18/2017 

relevant income-tax section and eligible 

for income-tax exemption on their 

income 

10 Alternative Investment Funds 

(Category I and II) 

Section 197A(1F) Copy of Registration certificate issued by 

SEBI 

 

B. respect of Capital Gains 

 

1. Long Term Capital Gain 

 

Under Section 2(29AA) read with section 2(42A) of the IT Act, listed Debentures held as Capital Asset 

as defined under section 2(14) of the IT Act is treated as long term capital asset if it is held for more than 

12 Months. Debentures held as capital asset for a period of 12 Months or less will be treated as short 

term capital asset.  

 

Long Term Capital Gain will be chargeable to tax under Section 112 of the IT Act at the rate of 20% 

(plus applicable surcharge and education cess). However, in the case of listed debentures, as per first 

proviso to section 112(1) of the IT Act, tax payable is only 10% (plus applicable surcharge and education 

cess). No indexation benefit is available for debentures. Hence, the tax payable on long term capital 

gains on transfer of NCD will be 10% (plus applicable surcharge and education cess) and the capital 

gains have to be computed without indexation.  

 

In case of an individual or HUF, being a resident, where the total income as reduced by such long-term 

capital gains is below the maximum amount which is not chargeable to income-tax, then, such long-term 

capital gains shall be reduced by the amount by which the total income as so reduced falls short of the 

maximum amount which is not chargeable to income-tax and the tax on the balance of such long-term 

capital gains shall be computed at the rate mentioned above.  

 

2. Short Term Capital Gains  

 

Listed Debentures held as capital asset under Section 2(14) of the IT Act for a period of not more than 

12 months would be treated as Short term capital asset under Section 2(42A) of the IT Act. Short Term 

Capital Gains on transfer of NCD will be taxed at the normal rates of tax in accordance with the 

provisions of the IT Act. The provisions relating to maximum amount not chargeable to tax would apply 

to short term capital gains.  

 

3. Capital Loss on transfer of Debentures. 

 

As per Section 74 of the IT Act, short-term capital loss on transfer of debentures suffered during the year 

is allowed to be set-off against short-term as well as long-term capital gains of the said year. Balance 

loss, if any could be carried forward for eight years for claiming set-off against subsequent years’ short 

term as well as long-term capital gains. Long-term capital loss on debentures suffered during the year is 

allowed to be set-off only against long-term capital gains. Balance loss, if any, could be carried forward 

for eight years for claiming set-off against subsequent year’s long-term capital gains.  

 

4. Exemption available for Individuals and HUF for Long Term Capital gains U/s 54F of the IT Act.  

 

As per the provisions of Section 54F of the IT Act, any long-term capital gains on transfer of a long term 

capital asset arising to a Debenture Holder who is an individual or Hindu Undivided Family, is exempt 

from tax if the entire net sales consideration is utilized, within a period of one year before, or two years 

after the date of transfer, in purchase of a new residential house in India, or for construction of residential 

house in India within three years from the date of transfer subject to conditions. If part of such net sales 

consideration is invested within the prescribed period in a residential house, then such gains would be 

chargeable to tax on a proportionate basis. This exemption is available, subject to the conditions stated 

therein.  

 

Under section 54EE of the IT Act, long term capital gains arising to the Debenture Holder(s) on transfer 
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of debentures in the company shall not be chargeable to tax to the extent such capital gains are invested 

in long term specified asset (a unit or units issued before 01.04.2019) as notified by Central Government 

within six months after the date of transfer. If only part of the capital gain is so invested, the exemption 

shall be proportionately reduced. However, if the said notified bonds are transferred or converted into 

money within a period of three years from their date of acquisition, the amount of capital gains exempted 

earlier would become chargeable to tax as long-term capital gains in the year in which the bonds are 

transferred or converted into money. However, the exemption is subject to a limit of investment of ₹50 

lakhs during any financial year in the notified bonds. Where the benefit of Section 54EE of the IT Act 

has been availed of on investments in the notified bonds, a deduction from the income with reference to 

such cost shall not be allowed under section 80C of the Act.  

 

As per provisions of section 54EE of the IT Act, capital gain on the transfer of a long-term capital asset, 

arising to a debenture holder is exempt from tax, if the assessee / debenture holder invested the whole or 

any part of capital gains in the long-term specified asset at any time within a period of six months. If the 

cost of the long-term specified asset is less than the capital gain arising from the transfer of the original 

asset, then such gains would be chargeable to tax on a proportionate basis. This exemption is available, 

subject to the condition that the investment in the long-term specified asset by an assessee during any 

financial year does not exceed fifty lakh rupees: If the long term specified asset in which the investment 

has been made is transferred within a period of three years from the date of its acquisition, the amount 

of capital gains tax claimed earlier would became chargeable to tax as capital gains in the year in which 

such long term specified asset is transferred. Specified Asset means a unit or units, issued before the 1st 

day of April, 2019, of such fund as may be notified by the Central Government in this behalf.  

 

C. In respect of Business Income  

 

In case the Debentures are held as stock in trade by the debenture holder, the income/loss from transfer 

of debentures would be taxed as Income from Business. Such income is to be computed in accordance 

with the Income Computation and Disclosure Standard VIII, which is notified by the Ministry of 

Finance, Government of India under Section 145(2) of the IT Act. Where debentures are held as stock 

in trade and unpaid interest has accrued before acquisition of Debentures and is included in the price 

paid for the Debentures, subsequent receipt of interest is to be allocated between pre-acquisition and 

post-acquisition periods, the pre-acquisition portion of the interest is reduced from the actual cost and is 

to be treated as interest. In the case of Debentures held by Scheduled Bank and Public Financial 

Institutions, income is to be recognized in accordance with the guidelines issued by the Reserve Bank of 

India in this regard.  

 

D. Debentures received as gift without consideration or inadequate consideration.  

 

As per section 56(2)(x) of the IT Act, except in cases which are specifically exempted under this clause 

(such as gift received from relative as defined under the section), where the debentures are received 

without consideration where the aggregate market value of all gifts received exceeds ₹50,000/- the 

aggregate market value of the debentures shall be taxable as income in the hands of the recipient. 

Similarly, if debentures are received for inadequate consideration, the shortfall in the consideration will 

be treated as income of the recipient subject to the provisions contained in section 56(2)(x) of the IT Act. 

There is no gift tax for the Donor of the Debentures. 

 

II. TO THE NON-RESIDENT DEBENTURE HOLDER.  

 

A Non – Resident Indian has an option to be governed by Chapter XII – A of the IT Act, subject 

to the provisions contained therein which are given in brief as under:  

 

a) As per Section 115E of the IT Act, interest income from debentures acquired or purchased with or 

subscribed to in convertible foreign exchange will be taxable at 20%, whereas long term capital gains 

on transfer of such Debentures will be taxable at 10% of such capital gains without indexation of cost 

of acquisition. Short-term capital gains will be taxable at the normal rates of tax in accordance with 

and subject to the provisions contained therein.  

 

b) As per Section 115G of the IT Act, it shall not be necessary for a non-resident Indian to file a return of 

income under Section 139(1) of the IT Act, if his total income consists only of investment income as 

defined under Section 115C and/or long term capital gains earned on transfer of such investment 
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acquired out of convertible foreign exchange, and the tax has been deducted at source from such 

income under the provisions of Chapter XVII- B of the IT Act in accordance with and subject to the 

provisions contained therein.  

 

c) As per Section 115D (1) of the IT Act no deduction in respect of any expenditure or allowance shall 

be allowed under any provisions of the IT Act in the computation of income of a non-resident Indian 

under Chapter XII – A of the IT Act.  

 

d) In accordance with and subject to the provisions of Section 115-I of the IT Act, a Non-Resident Indian 

may opt not to be governed by the provisions of Chapter XII – A of the IT Act.  

 

e) Long Term capital gains on transfer of listed debentures would be subject to tax at the rate of 10% 

computed without indexation.  

 

f) Interest income and Short-term capital gains on the transfer of listed debentures, where debentures are 

held for a period of not more than 12 months preceding the date of transfer, would be taxed at the 

normal rates of tax in accordance with and subject to the provisions of the IT Act.  

 

g) Where debentures are held as stock in trade, the income on transfer of debentures would be taxed as 

business income or loss in accordance with and subject to the provisions of the IT Act.  

 

h) Under Section 195 of the IT Act, the applicable rate of tax deduction at source is 20% on investment 

income and 10% on any long-term capital gains as per Section 115E, and 30% for Short Term Capital 

Gains if the payee debenture Holder is a Non Resident Indian.  

 

i) The income tax deducted shall be increased by applicable surcharge and health and education cess. As 

per Section 74 of the IT Act, short-term capital loss on transfer of debentures suffered during the year 

is allowed to be set-off against short-term as well as long-term capital gains of the said year. Balance 

loss, if any could be carried forward for eight years for claiming set-off against subsequent years’ short-

term as well as long-term capital gains. Long-term capital loss on debentures suffered during the year 

is allowed to be set-off only against long-term capital gains. Balance loss, if any, could be carried 

forward for eight years for claiming set-off against subsequent year’s long-term capital gains.  

 

As per Section 90(2) of the IT Act read with the Circular No. 728 dated October 30, 1995 issued by 

the Central Board of Direct Taxes, in the case of a remittance to a country with which a Double Tax 

Avoidance Agreement (DTAA) is in force, the tax should be deducted at the rate provided in the 

Finance Act of the relevant year or at the rate provided in the DTAA, whichever is more beneficial to 

the assessee. However, submission of tax residency certificate (TRC), is a mandatory condition for 

availing benefits under any DTAA. If the tax residency certificate does not contain the prescribed 

particulars as per CBDT Notification 57/2013 dated August 1, 2013, a self-declaration in Form 10F 

would need to be provided by the assessee along with TRC.  

 

j) Alternatively, to avail non deduction or lower deduction of tax at source, as the case may be, the 

Debenture Holder should furnish a certificate under Section 195(2) and 195(3) of the IT Act, from the 

Assessing Officer before the prescribed date of closure of books for payment of debenture interest.  

 

k) In case the Debentures are held as stock in trade by the debenture holder, the income/loss from transfer 

of debentures would be taxed as Income from Business. Such income is to be computed in accordance 

with the Income Computation and Disclosure Standard VIII which is notified by the Ministry of 

Finance, Government of India under Section 145(2) of the IT Act. Where debentures are held as stock 

in trade and unpaid interest has accrued before acquisition of Debentures and is included in the price 

paid for the Debentures, subsequent receipt of interest is to be allocated between pre-acquisition and 

post-acquisition periods, the pre-acquisition portion of the interest is reduced from the actual cost and 

is to be treated as interest. In the case of Debentures held by Scheduled Bank, income is to be 

recognized in accordance with the guidelines issued by the Reserve Bank of India in this regard.  

 

l) As per section 56(2)(x) of the IT Act, except in cases which are specifically exempted under this clause 

(such as gift received from relative as defined under the section), where the debentures are received 

without consideration where the aggregate market value of all gifts received exceeds Rs. 50,000/- the 

aggregate market value of the debentures shall be taxable as income in the hands of the recipient. 
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Similarly, if debentures are received for inadequate consideration, the shortfall in the consideration 

will be treated as income of the recipient subject to the provisions contained in section 56(2)(x) of the 

IT Act. There is no gift tax for the Donor of the Debentures.  

 

m) As per the provisions of Section 54F of the IT Act, any long-term capital gains on transfer of a long 

term capital asset arising to a Debenture Holder who is an individual or Hindu Undivided Family, is 

exempt from tax if the entire net sales consideration is utilized, within a period of one year before, or 

two years after the date of transfer, in purchase of a new residential house in India, or for construction 

of residential house in India within three years from the date of transfer subject to conditions. If part 

of such net sales consideration is invested within the prescribed period in a residential house, then such 

gains would be chargeable to tax on a proportionate basis. This exemption is available, subject to the 

conditions stated therein 

 

III. TO THE FOREIGN INSTITUTIONAL INVESTORS/ FOREIGN PORTFOLIO INVESTORS (FIIs/ 

FPIs)  

 

1. As per Section 2(14)(b) of the IT Act, any securities held by FIIs which has invested in such securities 

in accordance with the regulations made under the Securities and Exchange Board of India Act, 1992, 

shall be treated as capital assets. Accordingly, any gains arising from transfer of such securities shall be 

chargeable to tax in the hands of FIIs as capital gains.  

 

2. In accordance with and subject to the provisions of Section 115AD of the IT Act, long term capital gains 

on transfer of debentures by FIIs are taxable at 10% (plus applicable surcharge and cess) and short-term 

capital gains are taxable at 30% (plus applicable surcharge and cess). The benefit of cost indexation will 

not be available. Further, benefit of provisions of the first proviso of Section 48 of the IT Act will not 

apply.  

 

3. Interest on NCD may be eligible for concessional tax rate of 5% (plus applicable surcharge and health 

and education cess) for interest referred under Section 194LD.  

 

4. Further, in case where section 194LD is not applicable, the interest income earned by FIIs/FPIs should 

be chargeable to tax at the rate of 20% under section 115AD of the IT Act. Tax shall be deducted u/s. 

196D of the IT Act on such income 141 at 20%. Where DTAA is applicable to the payee, the rate of tax 

deduction shall be lower of rate as per DTAA or 20%, subject to the conditions prescribed therein.  

 

5. Section 194LD in the IT Act provides for lower rate of withholding tax at the rate of 5% on payment by 

way of interest paid by an Indian Company to FIIs and Qualified Foreign Investor in respect of rupee 

denominated bond of an Indian Company between June 1, 2013 and July 1, 2023 provided such rate 

does not exceed the rate as may be notified by the Government.  

 

6. The income tax deducted shall be increased by applicable surcharge and health and education cess.  

 

7. In accordance with and subject to the provisions of Section 196D(2) of the IT Act, no deduction of tax 

at source is applicable in respect of capital gains arising on the transfer of debentures by FIIs referred to 

in section 115AD.  

 

8. The CBDT has issued a Notification No. 9 dated 22 January 2014 which provides that Foreign Portfolio 

Investors (FPI) registered under SEBI (Foreign Portfolio Investors) Regulations, 2014 shall be treated 

as FII for the purpose of Section 115AD of the IT Act.  

 

IV. TO MUTUAL FUNDS  

 

All mutual funds registered under Securities and Exchange Board of India or set up by public sector 

banks or public financial institutions or authorized by the Reserve Bank of India are exempt from tax on 

all their income, including income from investment in Debentures under the provisions of Section 10 

(23D) of the IT Act in accordance with the provisions contained therein. Further, as per the provisions 

of section 196 of the IT Act, no deduction of tax shall be made by any person from any sums payable to 

mutual funds specified under Section 10(23D) of the IT Act, where such sum is payable to it by way of 

interest or dividend in respect of any securities or shares owned by it or in which it has full beneficial 

interest, or any other income accruing or arising to it.  
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V. TO SPECIFIED FUNDS (“SPECIFIED FUND” AS DEFINED UNDER SECTION 10(4D) OF THE 

IT ACT)  

 

The income of Specified Funds is taxable for the year beginning April 1, 2020, to the extent attributable 

to units held by non-resident (not being a permanent establishment of a non-resident in India), and in 

accordance with and subject to the provisions of Section 115AD of the IT Act, as under:  

 

a) The interest income earned are chargeable to tax at the rate of 10%;  

 

b) long term capital gains on transfer of debentures to the specified extent are taxable at 10% (benefit of 

provisions of the first proviso of section 48 of the IT Act will not apply); and  

 

c) Short-term capital gains are taxable at 30%.  

 

Further, where any income in respect of NCD is payable to Specified Funds, tax shall be deducted at 

the rate of 10% on the income other than exempt under section 10(4D) with effect from November 1, 

2020 as per Section 196D of the IT Act.  

 

The income tax deducted shall be increased by applicable surcharge and health and education cess.  

 

VI. REQUIREMENTS TO FURNISH PAN/FILING OF RETURNS UNDER THE IT ACT  

 

1. SEC. 139A (5A):  

 

Section 139A (5A) requires every person from whom income tax has been deducted at source under 

chapter XVII – B of the IT Act to furnish his PAN to the person responsible for deduction of tax at 

source.  

 

2. SEC. 206AA:  

 

a) Section 206AA of the IT Act requires every person entitled to receive any sum, on which tax is deductible 

under Chapter XVIIB (‘deductee’) to furnish his PAN to the deductor, failing which tax shall be deducted 

at the higher of the following rates: 

 

(i) at the rate specified in the relevant provision of the IT Act; or  

(ii) at the rate or rates in force; or  

(iii) at the rate of twenty per cent. 142  

 

b) A declaration under Section 197A (1) or 197A (1A) or 197A (1C) shall not be valid unless the person 

furnishes his PAN in such declaration and the deductor is required to deduct tax as per Para (a) above 

in such a case.  

 

c) Where a wrong PAN is provided, it will be regarded as non-furnishing of PAN and Para (a) above will 

apply.  

 

d) As per Rule 37BC, the higher rate under section 206AA shall not apply to a non resident, not being a 

company, or to a foreign company, in respect of payment of interest, if the non-resident deductee 

furnishes the prescribed details inter alia TRC and Tax Identification Number (TIN).  

 

3. SEC. 206AB  

 

Further, the Finance Act, 2021 inserted new section for punitive withholding tax rate for non-filers of 

return of income with effect from 1 July 2021 as per which payments made to the specified persons will 

be subject to TDS at higher of twice the applicable rate or 5% in respect of all TDS/TCS provisions 

except for specific exclusions.  

 

NOTES FORMING PART OF STATEMENT OF TAX BENEFITS  

 

1. The above Statement sets out the provisions of law in a summary manner only and is not a complete 
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analysis or listing of all potential tax consequences of the purchase, ownership and disposal of 

debenture/bonds.  

 

2. The above statement covers only certain relevant benefits under the IT Act and does not cover benefits 

under any other law.  

 

3. The above statement of possible tax benefits is as per the current direct tax laws relevant for the 

Assessment Year 2025-2026 (Financial year 2024-25) and taking into account the amendments made by 

the Finance Act, 2024.  

 

4. This statement is intended only to provide general information to the Debenture Holders and is neither 

designed nor intended to be a substitute for professional tax advice. In view of the individual nature of 

tax consequences, each debenture Holder is advised to consult his/her/its own tax advisor with respect 

to specific consequences of his/her/its holding in the debentures of the Company.  

 

5. Several of the above tax benefits are dependent on the debenture holders fulfilling the conditions 

prescribed under the relevant tax laws and subject to Chapter X and Chapter XA of the IT Act.  

 

6. The stated benefits will be available only to the sole/ first named holder in case the debenture is held by 

joint holders.  

 

7. In respect of non-residents, the tax rates and consequent taxation mentioned above will be further subject 

to any benefits available under the relevant tax treaty, if any, between India and the country in which the 

non-resident has fiscal domicile.  

 

8. In respect of non-residents, taxes paid in India could be claimed as a credit in accordance with the 

provisions of the relevant tax treaty and applicable domestic tax law.  

 

9. No assurance is given that the revenue authorities/ courts will concur with the views expressed herein. 

Our views are based on the existing provisions of law and its interpretation, which are subject to changes 

from time to time. We do not assume responsibility to update the views consequent to such changes. We 

shall not be liable to any claims, liabilities or expenses relating to this assignment except to the extent of 

fees relating to this assignment, as finally judicially determined to have resulted primarily from bad faith 

or intentional misconduct. We will not be liable to any other person in respect of this statement. 
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SECTION IV – ABOUT OUR COMPANY AND THE INDUSTRY 

 

INDUSTRY OVERVIEW 

 

Unless otherwise indicated, all of the information and statics disclosed in this section are extracted from an 

industry report titled “Industry report on gold loans, personal loans, MSME loans, and microfinance loans – 

August 2024”, prepared and issued by CRISIL Limited. For details of risks in relation to CRISIL Report and other 

publications, see “Risk Factors-“Third party statistical and financial data in this Prospectus may be incomplete 

and unreliable” contained in this Prospectus” on page 36. Unless otherwise indicated, all industry and other 

related information derived from CRISIL Report. The information presented in this section, including forecasts 

and projections, have not been prepared or independently verified by us, our Directors, our Promoters, the Lead 

Manager or any of our or their respective advisors.  

The data may have been re-classified by us for the purposes of presentation. Industry sources and publications 

generally state that the information contained therein has been obtained from sources generally believed to be 

reliable, but that their accuracy, completeness and underlying assumptions are not guaranteed and their 

reliability cannot be assured. Industry sources and publications are also prepared based on information as of 

specific dates and may no longer be current or reflect current trends. Industry sources and publications may also 

base their information on estimates, projections, forecasts and assumptions that may prove to be incorrect. 

Accordingly, investors must rely on their independent examination of, and should not place undue reliance on, or 

base their investment decision solely on this information. The recipient should not construe any of the contents in 

the CRISIL Report as advice relating to business, financial, legal, taxation or investment matters and are advised 

to consult their own business, financial, legal, taxation, and other advisors concerning the transaction.   

 

GLOBAL ECONOMIC OVERVIEW 

India is projected to maintain its position as one of the world's most rapidly expanding economies 

 

The Indian economy has been one of the fastest-growing major economies globally during fiscal 2024. It logged 

a robust 8.2% growth on the back of strong domestic fundamentals and benign inflation expectations.  

CRISIL MI&A Research projects economic growth to moderate at 6.8% in fiscal 2025, largely due to cyclical 

factors. Further, as of this fiscal, global growth is expected to slow even as the impact of the Reserve Bank of 

India’s (RBI’s) rate hikes on domestic demand plays out. The impact of the escalation of the Middle East conflict 

on energy and logistics costs will remain a key monitorable. 

According to the World Economic Outlook's April 2024 forecasts, the global economic growth prospects remain 

largely stable, with no significant changes expected as of July 2024, with GDP growth expected to hold at 3.2% 

in 2024 and marginally increase to 3.3% in 2025. The latest projections are based on revised commodity price 

forecasts, including a 5% increase in non-fuel prices in 2024. Meanwhile, energy prices are expected to drop by 

4.6% in 2024, a smaller decline than previously predicted, due to OPEC's production cuts and ongoing Middle 

East tensions. Additionally, major central banks are still expected to lower interest rates in the second half of 

2024, although the pace of normalization will vary depending on individual countries' inflation situations. 

The forecast for advanced economies has been revised to show a slower decline in inflation in 2024 and 2025, 

due to persistent service price inflation and higher commodity prices. However, as labour markets cool down and 

energy prices drop, headline inflation is expected to return to target levels by the end of 2025. In contrast, inflation 

is expected to remain higher and decline more slowly in emerging markets and developing economies, although 

it has already returned to pre-pandemic levels in many of these countries, partly due to falling energy prices. 

The US Federal Reserve's cut its benchmark rate by 50 basis points in September 2024, which allows Asia-Pacific 

central banks to take some time before they pivot on their monetary policies. Among major central banks in the 

region, the Bank of Japan and the People's Bank of China (PBOC) are due to announce their rate decisions this 

week, and the Reserve Bank of Australia is due to review its monetary policy September 2024. 
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On-year real GDP change percentage 

 

Note: All forecasts refer to IMF forecasts. *Forecast for the calendar year, while for India, it is fiscal, i.e., 2021 = fiscal 2022; 

2022 = fiscal 2023, P: Projected, E: Estimated 

Source: International Monetary Fund (IMF April 2024 World Economic outlook), CRISIL MI&A Research 

The growth forecast for emerging markets and developing economies has been revised upwards, driven by 

stronger activity in Asia, particularly in China and India. China's growth forecast has been increased to 5% in 

2024, due to a rebound in private consumption and strong exports in the first quarter. However, growth is expected 

to slow down to 4.5% in 2025 and continue to decelerate to 3.3% by 2029, due to challenges from an aging 

population and slowing productivity growth. India's growth forecast has also been revised upwards to 7.0% this 

year, driven by carryover from previous upward revisions and improved prospects for private consumption, 

especially in rural areas. 

Country 2021 2022 2023 2024P 2025P 

China 8.4 3.0 5.2 4.6 4.1 

Germany 2.6 1.8 -0.3 0.2 1.3 

India 8.7 7.2 7.8 6.8 6.5 

Indonesia 3.7 5.3 5.0 5.0 5.1 

Japan 2.1 1.0 1.9 0.9 1.0 

Korea, Republic 4.1 2.6 1.4 2.3 2.3 

Malaysia 3.1 8.7 3.7 4.4 4.4 

Thailand 1.5 2.6 1.9 2.7 2.9 

United Kingdom 7.6 4.3 0.1 0.5 1.5 

United States 5.9 1.9 2.5 2.7 1.9 

Note: All forecasts refer to IMF forecasts. *Forecast for the calendar year, while for India, it is fiscal, i.e., 2021 = fiscal 2022; 

2022 = fiscal 2023, P: Projected, E: Estimated 

Source: International Monetary Fund (IMF April 2024 World Economic outlook), CRISIL MI&A Research 

 

Per capita GDP increasing 

With GDP growth having gained pace, CRISIL MI&A Research forecasts that the per capita income will gradually 

improve, enabling domestic consumption over the medium term. As per IMF estimates, India’s per capita income 

(at current prices) is expected to grow annually at ~9% during FY24. 

GDP per capital, current prices (US dollar per capita) 

Country 2021 2022 2023E 2024P 2025P 

China 12,572 12,643 12,514 13,136 14,037 

Germany 51,461 48,756 52,727 54,291 56,439 

India 2,250 2,366 2,500 2,731 2,984 

Indonesia 4,358 4,799 4,942 5,271 5,714 

8.7
7.2

7.8
6.8 6.5

2021 2022 2023 2024P 2025P

China Germany India Indonesia Japan

Korea, Republic Malaysia Thailand United Kingdom United States
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Japan 40,114 34,005 33,806 33,138 34,922 

Korea, Republic 35,126 32,395 33,192 34,165 35,785 

Malaysia 11,476 12,466 12,570 13,315 14,115 

Thailand 7,237 7,073 7,337 7,812 8,153 

United Kingdom 46,704 45,730 49,099 51,075 53,627 

United States 70,996 77,192 81,632 85,373 87,978 

Note: Forecast for the calendar year, while for India, it is fiscal year, i.e., 2021 = fiscal 2022; 2022 = fiscal 2023, P: Projected 

Source: International Monetary Fund (IMF April 2024 World Economic outlook), CRISIL MI&A Research 

 

Growth in per capita GDP, current prices 

 

 
Note: *Forecast for the calendar year, while for India, it is fiscal year, i.e., 2021 = fiscal 2022; 2022 = fiscal 2023, P: 

Projected 

Source: International Monetary Fund (IMF April 2024 World Economic outlook), CRISIL MI&A Research 

 

Country 2021 2022 2023E 2024P 2025P 

China 19.4 0.6 -1.0 5.0 6.9 

Germany 10.2 -5.3 8.1 3.0 4.0 

India 17.5 5.2 5.7 9.2 9.3 

Indonesia 11.2 10.1 3.0 6.6 8.4 

Japan -0.1 -15.2 -0.6 -2.0 5.4 

Korea, Republic 10.7 -7.8 2.5 2.9 4.7 

Malaysia 10.3 8.6 0.8 5.9 6.0 

Thailand 0.9 -2.3 3.7 6.5 4.4 

United Kingdom 16.0 -2.1 7.4 4.0 5.0 

United States 10.3 8.7 5.8 4.6 3.1 

Note: *Forecast for the calendar year, while for India, it is fiscal year, i.e., 2021 = fiscal 2022; 2022 = fiscal 2023, P: Projected 

Source: International Monetary Fund (IMF April 2024 World Economic outlook), CRISIL MI&A Research 

 

An overview of the Indian economy 

While the global economy faces headwinds, India is poised to continue its growth 
 

Despite grappling with the formidable challenges of Covid-19, geopolitical conflicts, and climate change, the 

Indian economy has demonstrated notable resilience and exceeded growth expectations. Amid a global slowdown, 

tighter monetary conditions, and high inflation, India has achieved a higher economic growth rate compared to 

17.5%

5.2% 5.7%
9.2% 9.3%

2022 2023 2024P 2025P

China Germany India Indonesia Japan

Korea, Republic Malaysia Thailand United Kingdom United States
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many of its peers. This success is attributable to strong domestic consumption, lower dependence on global 

demand, and continued resistance to external headwinds. Optimism prevails as the rural economy shows signs of 

recovery, while strong growth in manufacturing, robust bank balance sheets, increased credit growth, and high-

value manufacturing bolster India’s underlying growth potential. 

India's gross domestic product (GDP) exceeded expectations yet again. According to the National Statistics Office 

(NSO)'s second advance estimates (SAE), real GDP accelerated to 8.2% on-year in fiscal 2024 from 7.6% in fiscal 

2023. Growth of the past two quarters were revised up (fourth quarter was revised to 7.8% from 5.9%, and third 

quarter to 8.6% from 8.4%). 

After a strong GDP print in the past three fiscals, GDP grew at 6.7% on year in first quarter of fiscal 2025. The 

print was a deceleration vs the fourth quarter of fiscal 2024, which saw the economy expand at 7.8%. The nominal 

GDP moderated as well to 9.7% from 9.9% in last quarter of fiscal 2024 but was higher than 8.5% in the year ago 

quarter. 

CRISIL MI&A Research expects the GDP growth to moderate to 6.8% this fiscal after a higher of 8.2% last year, 

weighted down by high interest rates and low fiscal impulse. Last year’s laggards – agriculture and consumption 

– are poised to rise. Rural demand is expected to drive consumption. 

The Indian economy will take support from domestic structural reforms and cyclical levers and can retain and 

even improve its growth prospects. This can be done by continuing to build infrastructure both digital and physical 

and undertaking growth-enhancing reforms aimed at improving the ease of doing business. Amid global risks, 

this can also allow India to grasp opportunities from diversifying global supply chains. 

On-year GDP change 

 

Note: F: Forecast, @:1st Revised Estimate, ^: Provisional Estimate  

Source: National Statistical Office (NSO), CRISIL MI&A Research 

In the near term gradually the government of India will start receding its capex, and expectations the pass on being 

taken up by the private sector. Some sectors have already been picked up by the private capex such as electronics, 

EVs and green transition accounted for 16% of incremental capex in fiscals 2023 and 2024. 

Macroeconomic outlook 

 

Macro variable FY23 FY24 FY25F Rationale for outlook 

Real GDP  

(%, y-o-y) 
7.0 8.2^ 6.8 

High interest rates and lower fiscal impulse (from reduction in fiscal deficit to 

5.1% of GDP) will temper domestic demand. Net indirect tax impact on GDP is 

expected to normalise this fiscal. Uneven growth in key trade partners will 

restrict healthy export recovery. But budgetary support to capex and rural 

incomes will support growth. 

Consumer price 

index (CPI)-

based inflation 

(%, y-o-y) 

6.7 5.5 4.5 

Soft commodity prices and healthier farm output should help moderate inflation. 

A non-inflationary budget that focuses on asset creation rather than direct cash 

support bodes well for core inflation and hence monetary policy 

114 123 131 140 145 137 150 161 174 184

8.0% 8.3%
6.8% 6.5%

3.9%

-5.8%

9.7%
7.0% 8.2%

6.8%

FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23@ FY24E^ FY25F

GDP(Rs. Tn) Change in GDP %
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Macro variable FY23 FY24 FY25F Rationale for outlook 

Current account 

balance/ GDP 

(%) 

-2.0 -0.7 -1.0 

Softer crude oil prices and moderation in domestic growth will keep trade deficit 

in check despite tepid exports of goods. Alongside, robust services trade surplus 

and healthy remittances will keep the current account deficit (CAD) in check 

Rs/$ (March 

end) 
82.3 83.0 84.0 

Narrower CAD and healthy foreign portfolio flow into debt amid a favourable 

domestic macro environment will support the rupee 

Fiscal deficit (% 

of GDP) 
6.4 5.6 4.9 

Continued pursuit of fiscal consolidation aided by moderation in revenue 

spending and robust tax collections will reduce the fiscal deficit and lead to 

lower government borrowings from the market 

10-year G-sec 

yield (fiscal-

end, %) 

7.4 7.0 6.8 

Lower gross market borrowings will reduce the pressure on yields. Lower 

inflation and expected rate cuts by the MPC will create downside pressure on 

yields. India’s inclusion in the JP Morgan Emerging Market Bond Index is 

favourable for capital flows into government debt 

^National Statistical Office (NSO) third advance estimate; *FY24 and FY25 numbers are government’s revised and budget 

estimates 

Note: F - forecast  

Source: RBI, National Statistical Office (NSO), CRISIL MI&A Research 

Indigenous advantages to result in a stronger economic growth rate in the longer term 

 

India has the largest population in the world 

 

As per the report published (in July 2020) by National commission on population, Ministry of Health & Family 

Welfare report, India’s population in 2011 was 121 crores, comprising nearly 24.6 crore households. It should be 

noted that decadal growth rate during 2001-2011 stood at 17%. This is estimated to have fallen to 12% during 

2011-2021 and is likely to decline further to 9% during 2021-2031. However, with 147 crore estimated population 

in 2030, India will continue to be a major opportunity market from demand perspective. Additionally, as per 

United Nations Department of Economic and Social Affairs, India has overtaken China as the world’s most 

populous country in April 2023. 

India’s population growth trajectory (billion) 

 

 

Note: P – Projected, E – Estimates 

Source: Census of India 2011, Ministry of Health and family welfare, CRISIL MI&A Research 

Favourable demographics 

 

India is also one of the countries with the largest youth population, with a median age of 28 years. About 90% of 

Indians are aged below 60 years. It is estimated that 64% of this population is aged between 15 and 59 years. 

CRISIL MI&A Research expects the existence of a large share of working population, coupled with rapid 

urbanisation and rising affluence, will propel growth of the Indian financial services sector.  

 

India’s demographic division (share of different age groups in India’s population) 

 

0.36 0.55 0.85 1.03 1.21 1.28 1.35 1.39 1.41 1.47 

1951E 1971E 1991E 2001E 2011E 2015E 2020E 2023E 2025P 2030P
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Note: P – Projected, E – Estimates 

Source: Census of India 2011, Ministry of Health and family welfare, CRISIL MI&A Research  

 

Rise in urbanisation 

Urbanisation is a key growth driver for India, as it leads to faster infrastructure development, job creation, 

development of modern consumer services, and the city’s ability to mobilise savings. The share of urban 

population in total population has been consistently rising over the years and is expected to reach 36% by 2025 

from 31% in 2011, spurring more demand. 

Urban consumption in India has shown signs of improvement and given the country’s favourable demographics, 

coupled with rising disposable incomes, the trend is likely to continue and drive domestic economic growth. 

 

Urbanisation in India 

 

Note: P – Projected, E – Estimates 

Source: Census of India 2011, Ministry of Health and family welfare, CRISIL MI&A Research 

 

Overall NBFC – Industry overview 

NBFCs are important part of the credit system 

Financing needs in India have risen in sync with the notable economic growth over the past decade. NBFCs have 

played a major role in meeting this need, complementing banks and other financial institutions. NBFCs help fill 

gaps in the availability of financial services with respect to products as well as customer and geographic segments. 

A strong linkage at the grassroots level makes them a critical cog in the financial machine. They cater to the 

unbanked masses in rural and semi-urban reaches and lend to the informal sector and people without credit 

histories, thereby enabling the government and regulators to realise the mission of financial inclusion. 

 

 

 

 

 

31% 28% 26% 24% 22%

61% 63% 64% 65% 65%

8% 9% 10% 11% 13%
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Structure of non-banking financial institutions in India 

 

Note: The regulatory authority for the respective institution is indicated within the brackets; All-India Financial Institutions 

include NABARD, SIDBI, EXIM Bank 

Source: RBI, CRISIL MI&A Research 

Classification of NBFCs 

NBFCs until now have been classified on the basis of the kind of liabilities they access, types of activities they 

pursue and their perceived systemic importance. RBI on October 22, 2021, introduced additional classification of 

NBFCs vide Scale Based Regulation (SBR) framework into four categories i.e., Base Layer (NBFC – BL), Middle 

Layer (NBFC – ML), Upper Layer (NBFC – UL) and Top Layer (NBFC – TL). 
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Liabilities-based classification 

NBFCs are classified on the basis of liabilities into two broad categories: 

(a) deposit-taking; and  

(b) non-deposit taking.  

Deposit-taking NBFCs (NBFC – D) are subject to the requirements of stricter capital adequacy, liquid-assets 

maintenance and exposure norms.  

 

Further, in 2015, non-deposit taking NBFCs with an asset size of Rs 5 billion and above were labelled as 

‘systemically important non-deposit taking NBFCs’ (NBFC – ND – SI), and separate prudential regulations 

were made applicable to them. 

 

 

Classification on the basis of liabilities 

 

Note: Figures in brackets represent number of entities registered with RBI as of March 2023. 

Source: RBI, CRISIL MI&A Research 

 

Activity-based classification 

 

As per the RBI circular dated February 22, 2019, the central bank merged three categories of NBFCs, i.e., asset 

finance companies (AFC), loan companies (LCs) and investment companies (ICs), into a new category called 

NBFC - Investment and Credit Company (NBFC-ICC) 

1. Investment and credit company – (NBFC-ICC): An NBFC-ICC means any company that is a financial 

institution carrying on as its principal business of providing finance by making loans or advances or 

otherwise for any activity other than its own and acquisition of securities; and is not any other category 

of NBFC. 

2. Infrastructure finance company (IFC): An IFC is an NBFC that deploys at least 75% of its total assets 

in infrastructure loans and has a minimum net-owned funds of Rs 300 crore, with a minimum credit 

rating of ‘A’ or equivalent and a 15% CRAR (Capital to risk-weighted adequacy ratio). 

NBFC
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3. Infrastructure debt fund (IDF-NBFC): An IDF-NBFC is a company registered as an NBFC to 

facilitate the flow of long-term debt into infrastructure projects. It raises resources through the issue of 

rupee or dollar-denominated bonds with a minimum five-year maturity. Only IFCs can sponsor IDF-

NBFCs 

4. Micro-finance institution (NBFC-MFI): An NBFC-MFI is a non-deposit-taking NBFC with not less 

than 75% of its assets in the nature of qualifying assets, which satisfy the following criteria: 

• NBFC MFIs can disburse loans to borrowers with household annual income not exceeding Rs 

300,000. The household shall mean an individual family unit, i.e., husband, wife and their unmarried 

children.   

• All collateral-free loans will be considered as qualifying assets. Such loans will include all non-

collateral loans irrespective of end use and mode of application/ processing/ disbursal.  

• The loan shall not be linked with a lien on the deposit account of the borrower. 

5. Factors (NBFC-Factors): An NBFC-Factor is a non-deposit-taking NBFC engaged in the principal 

business   of factoring. Financial assets in the factoring business should constitute at least 50% of its total 

assets and income derived from the factoring business should not be less than 50% of its gross income. 

6. Mortgage guarantee companies (MGC): An MGC is a financial institution for which at least 90% of 

the business turnover is mortgage guarantees or at least 90% of the gross income is from the mortgage-

guarantee business and whose net-owned funds is atleast Rs 100 crore.  

7. Non-operative financial holding company (NOFHC): An NOFHC is a financial institution through 

which promoter / promoter groups will be permitted to set up a new bank. A wholly owned NOFHC will 

hold the bank as well as all other financial services companies regulated by the RBI or other financial 

sector regulators to the extent permissible under the applicable regulatory prescriptions. 

8. Account Aggregators (NBFC-AA): NBFC Account Aggregator is a financial entity which functions as 

the Account Aggregator for the customers of NBFC. NBFC-AA accumulates and provides information 

concerning multiple accounts which are held by the customers in various NBFC entities. 

9. Peer to Peer Lending (NBFC-P2P): NBFC –Peer to Peer Lending platform (NBFC-P2P) is a type of 

Non-Banking Financial Company which carries on the business of providing services of Loan facilitation 

to willing lenders and borrowers through online platform. 

 

Scale based classification 

 

As per RBI circular dated October 22, 2021, the central bank introduced Scale Based Regulation (SBR) framework 

for classification of NBFCs along with the activity-based classification of NBFCs as per earlier regulations. The 

revised SBR framework shall be effective from October 01, 2022  

 

As per the revised framework NBFCs will be classified into four layers based on their size, activity and perceived 

riskiness. NBFCs in the lowest layer will be known as NBFC – Base Layer (NBFC BL), NBFCs in middle layer 

and upper layer shall be known as NBFC - Middle Layer (NBFC-ML) and NBFC - Upper Layer (NBFC-UL) 

respectively. The Top Layer is expected to be empty and will be known as NBFC - Top Layer (NBFC - TL). 

Classification on the basis of scale-based regulation 

 

 

 

Source: RBI, CRISIL MI&A Research 
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Base Layer – NBFC – BL shall comprise of (a). Non deposit taking NBFCs below asset size of Rs 1000 crore 

and (b). Following NBFCs – (i) NBFC P2P, (ii) NBFC – AA, (iii) NOHFC, and (iv) NBFCs not availing public 

funds and not having any customer interface 

Middle Layer – NBFC – ML shall comprise of (a). All deposit taking NBFCs irrespective of asset size, (b). Non-

deposit taking with asset size of Rs 1000 crore and above and (c). Following NBFCs – (i) Standalone primary 

dealer (SPD), (ii) Infrastructure debt fund (IDF), (iii) Core investment companies (CIC), (iv) Housing finance 

companies (HFCs) and (v) Infrastructure finance companies (IFCs) Government owned NBFCs shall be placed 

in the Base Layer or Middle Layer, as the case may be. They will not be placed in the Upper Layer till further 

notice by RBI. 

Upper Layer – NBFC – UL shall comprise of NBFCs which are specifically identified by the Reserve Bank as 

warranting enhanced regulatory requirement based on a set of parameters and scoring methodology. The top ten 

eligible NBFCs in terms of their asset size shall always reside in the upper layer, irrespective of any other factor. 

Top Layer – NBFC – TL shall be populated only if in opinion of RBI there is a substantial increase in the 

potential systemic risk from specific NBFCs in the Upper Layer. Such NBFCs shall be moved to Top layer from 

the Upper layer. 

Other regulatory changes under Scale Based Regulations 

1. Net Owned Fund (NOF) for NBFC-ICC, NBFC-MFI and NBFC-Factors shall be increased to Rs 10 cr 

timelines for change in NOF for above mentioned NBFCs is as follows. 

 

2. NPA classification: NPA classification norms stands changed to the overdue period of more than 90 days 

for all categories of NBFCs, timelines to adhere change for NBFC – BL to 90 days NPA norm is as 

follows. 

3. Experience of the board - Considering the need for professional experience in managing the affairs of 

NBFCs, at least one of the directors shall have relevant experience of having worked in a bank/ NBFC. 

This regulation shall be applicable for all class of NBFCs. 

4. Ceiling on IPO Funding – RBI prescribed ceiling of Rs 1 crore per borrower for financing subscriptions 

to IPO. NBFCs can fix more conservative limits. This regulation shall come into effect from April 01, 

2022. 

Prompt corrective action framework 

NBFCs have been growing in size and now have substantial interconnectedness with other segments of the 

financial system. Accordingly, in October 2022, the RBI made effective a prompt corrective action (PCA) 

framework to further strengthen the supervisory tools applicable to NBFCs. The objective of the framework is to 

enable supervisory intervention at the appropriate time.  
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It requires the supervised entity to initiate and implement remedial measures in a timely manner to restore its 

financial health. It does not preclude the central bank from taking any other action as it deems fit at any time, in 

addition to the corrective actions prescribed in the framework. 

The PCA framework applies to all NBFC-Ds and all NBFC-NDs in the middle, upper and top layers, identified 

under the new SBR. It excludes NBFCs not accepting/ not intending to accept public funds, government 

companies, primary dealers and HFCs. 

The risk thresholds when breached that may result in invocation of PCA are: 

 

1. For NBFC-Ds and NBFC-NDs (excluding CICs): 

 

Indicator Risk threshold 1 Risk threshold 2 Risk threshold 3 

CRAR Up to 300 bps below the 

regulatory minimum CRAR 

(currently, CRAR <15% but 

≥12%) 

More than 300 bps, but up to 

600 bps below regulatory 

minimum CRAR (currently, 

CRAR <12% but ≥9%) 

More than 600 bps below 

regulatory minimum CRAR 

(currently, CRAR <9%) 

Tier 1 capital ratio Up to 200 bps below the 

regulatory minimum tier 1 

capital ratio (currently, tier 1 

capital ratio <10% but ≥8%) 

More than 200 bps, but up to 

400 bps below the regulatory 

minimum tier 1 capital ratio 

(currently, tier 1 capital ratio 

<8% but ≥6%) 

More than 400 bps below the 

regulatory minimum tier 1 

capital ratio [currently, tier 1 

capital ratio <6%] 

NNPA ratio 

(including NPIs) 

>6% but ≤ 9% >9% but ≤12% >12% 

 

Source: RBI 

 

2. For CICs 

 

Indicator Risk threshold 1 Risk threshold 2 Risk threshold 3 

Adjusted net 

worth (ANW) / 

aggregate risk 

weighted asset 

(RWA) 

Up to 600 bps below the 

regulatory minimum ANW/ 

RWA (currently, ANW/RWA 

<30% but ≥24%) 

More than 600 bps, but up to 

1200 bps below regulatory 

minimum ANW/ RWA 

(currently, ANW/RWA 

<24% but ≥18%) 

More than 1200 bps below 

regulatory minimum ANW/ 

RWA (currently, 

ANW/RWA <18%) 

Leverage ratio ≥2.5 times but <3 times ≥ 3 times but <3.5 times ≥3.5 times 

NNPA ratio 

(including NPIs) 

>6% but ≤ 9% >9% but ≤12%  

Source: RBI 

 

Credit concentration norms 

 
RBI, in its April 19, 2022, guidelines on Large Exposure Framework for Non-Banking Financial Company – 

Upper Layer (NBFC-UL), permits exposures to the original counterparty to be offset with certain credit risk 

transfer instruments. These include instruments such as cash margin/caution money/security deposit against which 

the right to set off is available, held as collateral against the advances, and government guaranteed claims (0% 

risk weight for central and 20% for state government for CRAR computation) However, this was exclusive to 

NBFC-UL. 
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In a move towards standardisation, the RBI has extended this provision to NBFCs in the middle and base layers. 

This harmonisation levels the playing field for all NBFCs across layers. 

Out of 9,376 RBI-registered NBFCs, only 15 falls under the NBFC-UL category, while the majority are in the 

middle and base layers. 

 

 

Gold finance 

 
Gold loan growth to regain lustre 

 
Banks dominate the gold loan segment 

Type Share (FY24) 
Book (Rs bn) - 

FY24 

CAGR 

(FY20-FY24) 
Growth in FY24 

Growth in 

FY25P 

NBFCs  21% 1,619 15.7% 16.4% 17-18% 

Banks  79% 5,989 28.3% 24.3% 21-23% 

Overall 100% 7,607 25.0% 22.6% 19-21% 

Note: P — projected 

Source: Company reports, CRISIL MI&A Research 

 

The overall gold loan segment (banks and NBFCs combined) grew by 23% during fiscal 2024, marginally slower 

than the 25% compound annual growth rate (CAGR) logged between fiscals 2020 and 2024. While credit growth 

of banks in the segment is estimated to have normalised, credit growth of NBFCs have recovered post a slack seen 

post pandemic, leading to healthy growth in the overall segment in fiscal 2024, primarily driven by increasing 

gold prices, an inherently better asset quality performance and better rates of interest.  

In fiscal 2025, the overall segment is expected to grow a further 19-21%. Gold loan NBFCs will continue to lose 

market share to banks amid competition in the segment even as their disbursements are expected to recover. 

Further, on account of regulatory action on IIFL Finance by RBI and it imposing curbs on new sanctions has led 

to the company’s portfolio to shrink considerably which will also drag the overall credit growth of non-banks 

during current fiscal. 

Gold loan AUM to normalise 

 

Note: 1) P — projected 

2) Includes agricultural lending by banks with gold as collateral 

Source: Company reports, CRISIL MI&A Research 
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The firming up of gold prices in India on account of elevated inflation, a global economic slowdown, rupee 

depreciation and an increase in gold import duty could support the loan-to-value (LTV) ratio of lenders. Rising 

prices also create headroom for further credit growth. 

The customer shift from unorganised to organised players will also support credit growth, largely because 

unorganised players charge exorbitant rates of interest and provide little clarity on valuation of gold and LTV. 

Also, there is no assurance that the pledged asset will be returned.  

CRISIL MI&A Research believes organised financiers will see their share grow, driven by increasing gold loan 

penetration in the country through geographical diversification and wider popularity of this mode of financing.  

Organised gold loan penetration in India (computed as gold stock with organised financiers divided by the total 

gold stock in India) is estimated at ~6% as of March 2024, indicating significant headroom for organised gold 

loan market growth. It is expected to deepen due to wider geographical diversification, a growing branch network 

and increasing keenness of households to monetise their gold holdings for personal and business needs. The 

increase in gold prices and expectations of micro enterprises to fund their working capital requirements through 

these loans are also expected to boost gold financing growth  

The organised segment has been using digital and online platforms, along with phygital (combination of physical 

and digital) modes to do business. In fact, the growing uptake under these modes is expected to be the primary 

growth driver. 

Market share interplay between banks and gold loan NBFCs 

Banks have enjoyed a majority share in the domestic gold loan business historically. Their share increased 

significantly whenever there was a major disruption in the financial markets, such as the Global Financial Crisis 

of 2008, the taper tantrum of fiscal 2014 and the onset of the pandemic in fiscal 2021. Banks perceive gold as a 

product with relatively better asset quality as it is a liquid collateral. Not only does it offer a higher rate of interest 

but also, gold prices are likely to increase. In fiscal 2021, during the peak of the pandemic, an increase in the 

regulatory cap on LTV to 90% for a year provided banks further incentives to focus on the safer gold loan segment. 

After fiscal 2021, despite lowering of the regulatory cap on LTV to 75%, banks continued to grow in the segment, 

as the country reeled under the impact of the second pandemic wave and subsequent reimposition of lockdowns. 

The major focus of banks has been on growing the agri-gold loan book which is also given priority sector lending 

(PSL) benefits. 

With banks aggressively focusing on the segment, gold loan NBFCs have seen a sustained reduction in their share, 

including in the last fiscal. Banks are competing in the gold loan segment by focussing on agri-gold loans, which 

qualify for priority sector lending, along with offering lower interest rates to existing-to-bank (ETB) customers in 

higher ticket sizes. Gold loan NBFCs compete on turnaround time (as low as 5-15 minutes), service levels and 

ease of processing.  

Although the intensity of competition from banks have reduced in the current fiscals, the non-bank financers are 

expected to continue losing market share to banks. This is on back of considerable decline in the gold portfolio of 

one of the key gold financers due to RBIs curb on sanction of new loans and due to closer of existing loans at a 

faster pace. The top gold financing company’s are estimated to grow at healthy double digit rate, however, due to 

decline in base overall non-banks growth rate is expected to be dragged below banks. 

Banks to continue to outpace NBFCs, gain market share in the near to medium term 

 
Note: 1) P — projected 
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2) Includes agricultural lending by banks with gold as collateral 

Source: Company reports, CRISIL MI&A Research 

 

NBFCs compete on operating efficiency, turnaround time and local connect while managing risks 

Despite banks having a competitive advantage by offering gold loans at a lower cost, NBFCs have been trying to 

compete through aggressive branch expansion and a sharper focus on customer experience. They focus more on 

the gold loan business and have, accordingly, built their service offerings by investing significantly in manpower, 

systems and processes in line with customer needs. Some key features are listed below: 

1. Lower turnaround time and less documentation: The borrower generally wants to get the loan disbursed 

as quickly as possible. Availability of well-trained and experienced employees in assessment and valuing 

gold helps NBFCs disburse loans faster than banks  

2. Wider reach and better local connect: NBFCs have a wider and deeper reach geographically, especially in 

rural and semi-urban regions, where the demand for gold loans is higher 

3. Risk management process: Most NBFCs have put in place a comprehensive and robust risk management 

process based on their experience and considering the key risks involved. These include steps to prevent 

fraud, ensure safety of the gold stored and recoup losses from possible non-performing assets 

Growth in NBFC gold loan disbursals moderated further in fiscal 2023, owing to increased competition from 

banks and lower rural credit demand. Also, as cash flows improved following a rebound in economic activity, 

borrowers began repaying the loans and redeeming their gold. However, with a recovery in rural credit demand, 

expansion and optimisation of gold loan branches, credit growth is recovered in fiscal 2024 and the trend is 

expected to continue in fiscal 2025.  

Loan book growth of gold loan NBFCs to improve amid rising gold prices 

 

 

 

Note: P — projected 

Source: Company reports, CRISIL MI&A Research 

Looking to compete more effectively with banks and fintechs, gold loan NBFCs are expanding their reach and 

customer base through focused marketing strategies, and also by increasing advertising and employee incentives. 

They are also working towards ringfencing their high-value customer base (loans >Rs 2 lakh), which is targeted 

by the banks, and expanding to cater to rural low-income customers. The majority of customer base of gold loan 

NBFCs, though, remains stable, as banks typically cater to higher ticket sizes. 

NBFC growth logged a 16% CAGR between fiscal 2020-2024 despite low credit growth of 8% in fiscal 2023. 

CRISIL MI&A Research projects credit growth of gold assets under management (AUM) at 17-18% in fiscal 
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2025 on account of branch expansion and optimisation, expected firming up of gold prices, an increase in credit 

demand from the target consumer segment of NBFCs and easing competition from banks.  

The average ticket size of gold loans has been rising over the past five years, as higher gold prices have created 

headroom for incremental credit due to lowering of the LTV ratio. Since the LTV ratio for NBFCs is capped at 

75%, the increase in average ticket size suggests a rise in the gold loan portfolio owing to higher gold prices. 

Thus, AUM growth is also led by an increase in ticket size, in addition to higher volumes. 

Increase in average ticket size contributed to loan book growth 

 

 Average ticket size (Rs lakh) FY19 FY20 FY21 FY22 FY23 FY24 

Manappuram Finance 0.33 0.39 0.45 0.57 0.58 0.59 

Muthoot Finance NA NA 0.61 0.69 ~0.70 0.83 

IIFL Finance 0.58 0.56 0.59 0.70 0.63 0.90 

Source: Company reports, CRISIL MI&A Research 

Post a slack in credit growth top 2 gold financers witnessed healthy double digit momentum in fiscal 2024 

Muthoot Finance and Manappuram Finance together enjoyed close to 60% share of the NBFC gold loan market 

as of March 2024. Further Muthoot Fincorp also crossed Rs 200 billion mark for gold loans as of fiscal 2024. IIFL 

Finance, Shriram Finance, Muthoot Mini Financiers, Bajaj Finance and Kosamattam Finance were the other key 

players. The top two companies have an established franchise, a strong regional presence and a good branch 

network and reach. RBIs action on IIFL Finance has led to the decline in portfolio during FY24 and Q1FY25 and 

would continue to do so until the restrictions on sanctions are lifted by the Reserve Bank. 

 

Source: Company report, CRISIL MI&A Research 

The top two companies have taken various steps to maintain their market share. Apart from making significant 

investments in marketing and employee benefits, they also introduced teaser loans in fiscal 2022. Subsequently, 

a majority of teaser loans were closed or migrated to higher interest rates as of March 2023. 

Specialised gold loan NBFCs have a focused approach, and their technological initiatives enable customers to 

transact online.  

Credit growth supported by gold prices  

Gold stocks of the top two NBFCs were declining for much of fiscal 2023 before reporting a moderate uptick in 

the last quarter. The uptick in gold stocks is estimated to have continued in fiscal 2024. Despite the rise in gold 

stocks, LTVs remained elevated at 67-69% in the first half of fiscal 2024 before moderating to ~62-64% in second 

half of the year due of considerable jump in gold prices. The LTVs continue to remain stable at 62% during first 

quarter of fiscal 2025. 
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Interplay between gold stocks and LTV 

 

Source: Company reports, CRISIL MI&A Research 

 

Gold loan book per tonne indicates growth fuelled by gold prices 

 

The gold loan book per tonne increased from Rs 1.97 billion in fiscal 2019 to Rs 3.79 billion in 2024 largely in 

line with higher gold prices as shown in the exhibit below.  

Such a strong correlation between loan book growth and gold prices indicates that any adverse movement in prices 

will have an adverse effect on credit growth.  

 
Source: Company reports, CRISIL MI&A Research 
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Market share shift among gold loan with key player losing considerable market share 

 

 

Source: Company reports, CRISIL MI&A Research 

Southern India retains a major share of AUM 

Southern India will continue to have a dominant share in AUM of gold loan NBFCs, though the players will 

increase their penetration in other regions. Changing consumer perception of gold loans, driven by increasing 

awareness and funding requirements, will give an impetus to the sector in the other regions. 

Region-wise share of AUM of top two players Region-wise share of branches in fiscal 2024 

  

Note: Aggregate includes Muthoot Finance and Manappuram Finance  

Source: Company reports, CRISIL MI&A Research 

 

Demand for gold loans higher in southern states 

 

• Southern states accounted for 50-55% of the overall gold loan AUM over the past five years due to the 

following factors: 
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• Gold owners in the region have better awareness about the utility of the yellow metal as a collateral to 

raise funds 

• The region has seen the origination and establishment of gold loan franchisees, which have devised 

simple procedures that ensure quick loan disbursement 

• Though the south continues to dominate, several players have been shifting focus to untapped markets 

in the eastern and western regions, where there are fewer branches but they provide an incremental 

growth opportunity. 

 

 

Personal Loans 

Growth in personal loans to normalise in near-to-medium term 

Measured normalisation in growth likely amid RBI caution and asset-quality vulnerability 

 

Outstanding book  

(Rs billion) 
Share (FY24) 

Book (Rs 

billion) - 

FY24 

CAGR 

(FY20-24) 

FY24 

growth 

FY25P 

growth 

NBFCs 25% 3,141 34% 39% 24-26% 

Banks 75% 9,636 21% 18% 14-16% 

Overall 100%  12,777 24% 22% 16-18% 

Note: P - Projected; CAGR – compound annual growth rate; RBI – Reserve Bank of India; NBFCs - non-banking financial 

companies 

Source: CRISIL MI&A Research, Credit bureau 

The market size of personal loans grew 22% on-year in fiscal 2024, reaching Rs 12,777 billion with non-banking 

financial companies (NBFCs) continuing to outpace banks. They grew their personal loan portfolio 39% on-year 

to Rs 3,141 billion compared with the 18% growth of banks. 

Normalised growth to follow post-pandemic exuberance 

 

Note: P – Projected  

Source: CRISIL MI&A Research, Credit bureau 

The personal loans segment was marked by post-pandemic exuberance in fiscal 2023 and the first half of fiscal 

2024, even as lenders — both banks and NBFCs — preferred retail loans to wholesale loans. Multiple factors 

were at work, including the granularity of the retail loan book against legacy asset-quality issues in the chunky 

wholesale segment, leveraging of technology to achieve scale, changing consumption patterns and alleviation of 

income-related risks after the pandemic. However, in the second half of fiscal 2024, the Reserve Bank of India’s 

(RBI) decision to increase risk weights on unsecured loans proved to be detrimental and led to a slowdown in 

the personal loans segment. Since then, NBFCs and banks have been cautious, which has led them to recalibrate 

their strategy concerning the personal loan segment.  
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Given the evolving situation after the RBI’s caution and circular on risk weights, the exuberance is expected to 

taper into a normalised, albeit healthy growth. Hence, the overall credit outstanding is expected to be slightly 

lower at 16-18% to Rs ~14.8-15.0 trillion in fiscal 2025. 

Overall in fiscal 2024 

• Small-ticket loans, i.e., loans below Rs 100,000 in value accounted for 12% of the overall loan share, 

with disbursements driven by borrowers in the lower-age bracket 

• The number of personal loans per borrower stood at 2.2 for borrowers aged below 25 years 

• The average ticket size increased to Rs 89,093 in March 2024 from Rs 76,354 in March 2023 as banks 

and NBFCs focused on building quality loan book amid slowdown in disbursals in the second half of 

fiscal 2024 

• Tier 2 and lower cities dominated the disbursement pie, with their share expanding. The sharper focus of 

NBFCs on these regions will continue to support their growth trajectory, with contribution from the top 

five metros declining 

• Public sector banks continue to dominate originations (value), while NBFCs (fintechs and others) are 

market leaders in terms of volume 

Personal loan book of NBFCs to grow faster than that of banks 

Banks and NBFCs have different target customers. Banks will continue to focus on the salaried, middle-aged 

borrowers to grow their loan book and retain a higher share in Tier 1 cities. NBFCs, however, will build their 

retail lending book through lower ticket-size personal loans and maintain focus on growing their base in Tier 2 

and lower cities. Banks primarily focus on salaried, higher ticket-size borrowers, while NBFCs and fintechs focus 

on bridging the financing gap for self-employed, low-income, younger generation and smaller ticket-size 

borrowers. 

 

NBFCs have outpaced banks in terms of growth in credit outstanding, leveraging their segmental focus. In 

contrast, personal loans constitute just a portion of the overall portfolio for banks. NBFCs also benefit from their 

extensive branch network, which is spread across remote areas as well. These factors, along with high contribution 

from the digital platforms, kept the credit growth of NBFCs healthy, albeit tapered, leading to a 39% on-year 

increase in fiscal 2024. 

 

The credit growth of banks increased at 18% on-year in fiscal 2024, despite a high base, spurred by their aggressive 

focus on the retail loans segment in recent times. Additionally, because of their salaried-customer base and a 

higher share of Tier 1 cities in the portfolio, the borrower segment faced lower cash-flow disruptions, thereby 

realising a better asset quality performance for banks versus NBFCs. 

 

In the case of NBFCs, with a higher share of the self-employed segment, along with a greater share of Tier 2 and 

lower cities in the portfolio, asset quality was weaker. 

However, with NBFCs growing faster than banks, CRISIL MI&A Research expects the former’s market share to 

increase this fiscal. 
 

NBFCs to corner more market share this fiscal 
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Note: P – Projected  

Source: CRISIL MI&A Research, credit bureau 

The market share of NBFCs has risen sharply over a low base because of their aggressive strategies. CRISIL 

MI&A Research expects NBFCs to sustain the pace and capture share from banks in the near term. Fintechs and 

NBFCs compete fiercely with banks, even though they cater to different consumer segments.  

However, given the rising early-bucket delinquencies and the vulnerable nature of the segment, growth could 

moderate in the near-to-medium term for both NBFCs and banks.  

Normalisation in the NBFC loan book 

 

Note: P— Projected 

Source: CRISIL MI&A Research, credit bureau 

Between fiscals 2020 and 2024, disbursement of personal loans by NBFCs increased at 41% compound annual 

growth rate (CAGR) and a sharper 47% on-year in fiscal 2024, with loan outstanding at ~Rs 3.1 trillion. The 

robust growth in fiscal 2023 continued till first half of fiscal 2024. Since then, following the RBI’s concerns on 

unsecured lending, NBFCs have exercised vigilance over their personal loan portfolio, curbing disbursements in 

this sector. This tapered momentum is expected to continue this fiscal as well. 

NBFCs have exhibited aggressive strategies with disbursements to riskier borrower segments, although they have 

a granular portfolio with smaller ticket-size loans. As per CRISIL MI&A Research, the NBFCs’ loan book is 

projected to grow 24-26% to ~Rs 3.9 trillion this fiscal. 

NBFCs and fintechs focus on small-ticket loans 

With NBFCs and fintechs deepening their market penetration, the share of small-ticket personal loans, i.e., loans 

below Rs 100,000 in value, has gradually increased over the past few years. 

However, the average ticket size increased sharply in fiscal 2024 since banks and NBFCs employed filters into 

their personal loan book amid a slowdown in disbursals in the second half. They focused on quality borrowers to 

curb the building stress on asset quality. Furthermore, the proportion of very low and low-risk borrowers rose. As 

of March 2024, the average ticket size was ~Rs 37,000 for NBFCs and Rs 432,000 for banks versus an overall 

average of ~Rs 89,000. 

Fintechs have been rapidly expanding their base in the personal loans segment by offering smaller-ticket and 

short-tenure loans to younger, low-income and digital-savvy customers with insufficient credit history through 

alternative scorecard-lending models. The loans disbursed are now as low as Rs 5,000-20,000 for aspirational 

customers. 

Average ticket size by lender type 
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Source: CRISIL MI&A Research, Credit bureau 

In fiscal 2024, transactions of NBFCs (including fintechs) declined marginally to 87% of overall transactions by 

volume from 88% in fiscal 2023. In value terms, transactions grew to 36% of total disbursements from 30%, given 

their low-ticket size. 

Fintechs provide the advantage of better customer experience and shorter turnaround time (TAT) for 

disbursements. They focus on the scorecard-based lending model based on a borrower’s cash flow, primarily 

relying on non-conventional and alternative sources of information, such as a customer’s mobile phone data for 

underwriting loans. Algorithms track and analyse mobile phone data for specific insights on a customer’s liquid 

cash flow and repayment history, along with spending habits. Third-party applications and databases are used for 

KYC authentication, credit-history checks and fraud detection. This, along with the government’s focus on 

digitalisation through the National Financial Reporting Authority and DigiLocker has enabled quicker TATs for 

disbursements and lower operating costs. 

Indeed, risk-management processes and data analytics capabilities of NBFCs and fintechs have evolved over the 

years, along with underwriting norms and monitoring mechanisms. 

Evolution of personal loans from exuberance to caution, followed by slowdown 

Exuberant growth and entailing risks: At the borrower end, consumption remained muted during the pandemic 

(fiscals 2021 and 2022). The savings rate of Indian households peaked at 11.5% (net financial assets adjusted for 

net financial liabilities as a percentage of gross domestic product) in fiscal 2021 from the pre-pandemic rate of 

7.6% in fiscal 2020.  

After the lockdown was lifted, consumption picked up and the savings rate declined to 7.2% in fiscal 2022 and to 

a decadal low of 5.1% in fiscal 2023. This was largely due to consumers using the savings accumulated during 

the pandemic years, leading to strong consumption demand. A portion of the savings would also have been 

diverted to physical savings. The decline in savings was also driven by the increase in financial liabilities. Hence, 

the consumption-led recovery after the pandemic was driven in large part by debt. 

Ease of borrowing, innovative products, such as ‘travel now, pay later’ (TNPL), no-cost equated monthly 

instalments (EMIs) and burgeoning lifestyle expenses have contributed significantly to the rise in demand for 

personal loans. Broader factors also include demographic shifts, especially the younger demographic, 

formalisation of economy, evolution of fintechs, adoption of digital-payment systems, influence of the India stack 

and digital footprints, along with broader coverage of credit bureaus. 

On the supply side, banks and NBFCs have sharpened their focus aggressively on the retail segment, including 

housing, retail, auto and unsecured personal loans. For personal loans, better availability of information and 

technology has helped improve the underwriting capabilities of banks and NBFCs (including fintechs), which has 

been the primary growth driver. Unsecured loans (credit cards and other personal loans) at banks grew 26% on-

year as of March 2023, and the trend continued with 28% on-year growth as of August 2023. The share of gross 

banking credit increased from 8.2% as of March 2021 to 9.6% as of August 2023, in addition to the NBFCs’ over 

two times rise in the book over the past two fiscals. 

Personal loans are inherently riskier due to the absence of collateral, indicating the lender's ability to recover the 

outstanding amount is compromised in cases of borrower default. From an asset-quality perspective, higher 

caution is required for non-bank lenders, since gross non-performing assets (GNPAs) remain elevated at 7-8%. 
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Further, loans in the days past due (DPD) 1-30 bucket and 30-59 DPD bucket increased during fiscal 2024, 

indicating a rising accumulation of stress in SMA 1 & SMA 2 accounts. Additionally, with focused high double-

digit growth in unsecured loans, lenders need to be cautious while onboarding loans with a weaker credit profile 

to prevent asset quality deterioration or higher write-offs. 

Higher inflation, coupled with stagnant income, could also cramp a borrower’s repayment capability. Moreover, 

the rise in personal loans was also driven by overleveraging of borrowers in addition to tapping new customers. 

This overleveraging could augment asset-quality vulnerability. Further, any macroeconomic event impacting the 

income levels of households would lead to a sharp increase in GNPAs across lenders and would continue to be a 

key monitorable. That said, the granularity of loans provides some comfort. 

RBI follows up with the circular on risk weights after striking a cautious note 

Noting the exuberant growth of unsecured lending against the backdrop of a rising interest rate environment, the 

RBI started cautioning the lenders since end-fiscal 2023 regarding the potential risks associated with the rapid 

growth in unsecured lending by NBFCs. 

In November 2023, the RBI introduced the circular on risk weights as a deterrent to the growth of unsecured loans. 

As per the circular, the risk weights of all consumer loans for both banks and NBFCs (including credit card 

receivables) was increased 25%, excluding housing, vehicle, education and gold loans. Additionally, the risk 

weight for exposure by banks to NBFCs, where the extant risk-weight of the NBFC was below 100%, was also 

increased by 25%. 

Banks faced an ~85 basis points (bps) impact on capital adequacy due to the circular, whereas the impact for key 

NBFCs operating in the consumer lending segment was as high as 200-400 bps. Larger NBFCs rated A- and above 

and operating in these segments will also face an additional impact on their borrowing costs from bank funding 

since the capital cost for banks increases in such cases. The higher lending rates to NBFCs could spill over to 

corporate bonds in the form of higher yields through widening of credit spreads. Such an increase in the cost of 

funds could drive demand for securitisation and co-lending, accelerating capital raising by entities for managing 

loan-book growth while ensuring adequate capital buffers are maintained. Hence, this could lead to higher capital 

requirement by lenders and increased lending rates for borrowers, impacting loan book growth to an extent. 

After the RBI’s circular, personal loans growth slowed in fiscal 2024 second half, closing at 22% on-year  

After experiencing rapid growth in the previous two fiscal years, the personal loan segment encountered 

significant challenges in the second half of fiscal 2024. The RBI's circular and concerns over unsecured lending 

led banks and NBFCs to reassess their portfolio strategies, resulting in a slowdown in disbursements. Many 

lenders subsequently reduced the share of personal loans in their overall portfolio and shifted their focus to 

borrowers with stronger repayment capabilities, such as salaried customers, to mitigate concerns over 

deteriorating asset quality due to over-leveraging. The run-up to the general elections further disrupted collections, 

causing a decline in collection efficiency and an increase in non-performing loans. As a result, the personal loan 

segment grew at a modest 22% year-over-year in fiscal 2024, a significant decline from the 37% growth rate 

recorded in fiscal 2023. With concerns over unsecured lending still prevalent, the industry is expected to continue 

experiencing a slowdown in fiscal 2025. 

RBI tightens grip on P2P Lending 

In a circular dated August 16, 2024, RBI issued guidelines concerning Non-Banking Financial Company – Peer 

to Peer Lending (P2P) platform. P2P lending enables individuals to lend and borrow directly through RBI-

regulated NBFC platforms. These platforms act as intermediaries, connecting lenders with borrowers and 

facilitating transactions, while also managing repayments and earning a fee for their services. The new guidelines 

aim to increase transparency and compliance and prevent irregular practices in the industry. 

• The NBFC-P2P cannot assume any credit risk arising out of transactions carried on their platform. 

Lenders bear the entire loss of principal or interest, in case of default 

• The NBFC-P2P cannot lend on its own, nor cross-sell any insurance product which is a credit 

enhancement or credit guarantee. The lenders’ funds cannot be deployed or utilised for other purposes 
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• Exposure limits across all P2P platforms are Rs 50 lakh for lenders, Rs 10 lakh for borrowers and Rs 

50,000 for a single lender to the same borrower 

• Prior to this circular, NBFC-P2P lending platforms were required to maintain two separate escrow 

accounts: one for lender funds awaiting disbursement and another for borrower repayments. While this 

structure remains in place, the updated regulations introduce stricter guidelines, mandating funds in these 

accounts be transferred within a tighter timeframe of one business day (T+1) from the date of receipt, 

ensuring greater efficiency and transparency in transactions 

• Additional requirements include: 1. Board-approved policy for matching lenders and borrowers 2. 

Monthly portfolio performance and NPA disclosures and 3. Revised fee structure (fixed amount or 

percentage of the principal amount)  

These guidelines promote transparency and restrict violations of the existing 2017 master directions, ensuring a 

more regulated and secure P2P lending environment. 

Asset quality to decline further this fiscal as risks emerging at the horizon 

GNPA of NBFCs had been improving trend since fiscal 2021. However, GNPAs increased to 7.9% in fiscal 2024 

as asset quality detoriated following over-leveraging and decline in collection efficiency due to general elections. 

There are signs of rising stress in 1-29 DPD and 30-59 DPD buckets, which will further drag the non-performing 

loans. As a result, GNPA for NBFCs is expected to increase to ~8.4% this fiscal.  

Despite banks maintaining a relatively stable GNPA level of ~2.5% by focusing on higher-ticket-size loans to 

predominantly salaried customers, banks are now starting to feel the impact of industry-wide asset quality 

concerns. As a result, their GNPA ratio has begun to creep up, reaching 2.8% in fiscal 2024; it is projected to rise 

further to 3.3% in the current fiscal.  

GNPAs to decline in fiscal 2025 

 

P: Projected 

Source: CRISIL MI&A Research, company reports, Credit bureau 

Delinquencies inch up in softer buckets for NBFCs (including fintechs) after the third quarter of fiscal 2023 

While the softer buckets (30+ DPD% and 60+DPD%) for NBFCs cooled after the pandemic, they have been 

inching upwards since the fourth quarter of fiscal 2023. This is an indication of stressed borrower profile due to 

overleveraging, higher inflation and uptick in loan pricing due to the pass-on of higher interest rates. 
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Source: CRISIL MI&A Research, credit bureau 

 

MSME Finance 

Credit offtake by micro, small and medium enterprises (MSMEs) in fiscal 2024 stood at Rs 35,432 billion. Banks 

had a dominant 76% share of this, while non-banking financial companies (NBFCs) accounted for the balance 

Banks dominate MSME lending, trend to persist 

Type 
Share in book 

FY24 

Book (Rs 

billion) FY24 

CAGR 

(FY20-24) 
Growth in FY24 

Growth in 

FY25P 

 NBFCs 24% 8,602 17% 27% 24-25% 

Banks 76% 26,829 18% 20% 19-20% 

Overall 100% 35,432 18% 22% 20-21% 

Notes:  

1. P: Projected 

2. Credit deployment data published by the Reserve Bank of India (RBI) has undergone revision and so were the comparable 

numbers for the previous fiscals 

3. Companies with <Rs 5 crore turnover and <Rs 1 crore investment are classified as micro; those with turnover between Rs 

5 crore and Rs 25 crore and investment between Rs 1 crore and Rs 10 crore as small; and those with turnover between Rs 

25 crore and Rs 250 crore and investment between Rs 10 crore and Rs 50 crore as medium 

Source: CRISIL MI&A Research 

 

The first and second waves of the Covid-19 pandemic were particularly tough for MSMEs. That’s because their 

prospects are fundamentally linked to the broader economic activity. The frequent lockdowns and mobility 

restrictions interrupted supply and demand for goods and services, adversely impacting the profitability of most 

industries. That, in turn, significantly affected MSMEs in fiscals 2021 and 2022.  

To mitigate, the central government launched the Emergency Credit Line Guarantee Scheme (ECLGS) in May 

2020 so that MSMEs can fulfil their operational liabilities in the early stages of the pandemic and resume 

operations as the economy stabilised by supporting their liquidity needs and promoting loan offtake. 

In the Union Budget 2024-25, the government announced several initiatives to boost the MSME sector. 

They included expanding the MUDRA loan scheme's Tarun Category with higher limits, introducing a new credit 

guarantee scheme of up to Rs 100 crore per applicant for machinery and equipment purchases without collateral, 

creating a mechanism to facilitate credit flow to MSMEs facing special mention account issues beyond their 

control, opening 24 new Small Industries Development Bank of India (SIDBI) branches to serve MSME clusters 

and increase funding for developing in-house technology-based underwriting models for public sector banks to 

evaluate MSMEs, reducing TDS for e-commerce operators from 1% to 0.1%, establishing e-commerce export 

hubs through public-private partnerships and lowering the turnover threshold for mandatory onboarding on the 

Trade Receivables Discounting System (TReDS) platform from Rs 500 crore to Rs 250 crore. 
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In fiscal 2023, the Indian economy normalised, with industrialisation and urbanisation picking up pace. As a 

result, revenue of corporate India increased 20%, while that of SMEs grew 11%. In line with the overall growth, 

aggregate MSME credit grew a robust 25% during the fiscal. However, in fiscal 2024, growth rates witnessed 

marginal moderated as the pent-up demand from the previous year was absorbed. MSME credit growth slowed to 

21.7%, SME revenue growth eased to 7-8% and corporate India's revenue growth moderated to 8-9%. 

CRISIL MI&A Research expects MSME credit growth to remain rangebound this fiscal 2025, with a projected 

growth rate of 20-21%. While bank lending is anticipated to grow slower pace of 18-19% vis-à-vis NBFCs which 

are likely to lead with an expected surge of 24-25%, outpacing the overall MSME credit growth.  

LAPs to maintain share within NBFC MSME financing 

 

Note:  

1. P: Projected 

2. Non-LAP segment includes secured and unsecured loans 

Source: Company reports, CRISIL MI&A Research 

 

During fiscal 2023, the segmental share of the non-LAP portfolio (LAP is loan against property) of the NBFCs 

grew to 51% from 44% in fiscal 2022. The increase was fuelled by the MSMEs’ desperate need for cash for day-

to-day operations amid global and domestic uncertainties. The NBFCs started niche credit assessments without 

the requirement for property collateral to provide the organisations with credit. 

In fiscal 2024, the LAP portfolio regained its dominance, accounting for 53% of the total, as economic activity 

rebounded with support from government initiatives such as the Atmanirbhar Bharat and the RBI. Additionally, 

housing finance companies (HFCs) contributed to the growth of the LAP segment as they expanded their 

portfolios to achieve better blended yields. This trend is expected to continue this fiscal too as HFCs focus on 

retailisation of their portfolios, further boosting the share of LAPs. CRISIL MI&A Research expects the LAP 

share to remain stable at 53% this fiscal.  

Industrialisation, steady economic expansion to propel MSME credit  
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Notes:  

1. P: Projected 

2. Credit deployment data published by the RBI was revised and so were the comparable numbers for the previous fiscals. 

Sources: Company reports, CRISIL MI&A Research 

 

Faster-than-expected revival in economic activity and pent-up demand post the pandemic led to a growth spurt in 

MSME lending since the plummet in fiscal 2021. In fiscal 2023, the healthcare, consumption and construction 

sectors drove the growth. Robust economic growth of 7.0% is linked closely to the sector as MSMEs form ~30% 

of the gross domestic product (GDP). However, owing to slower GDP growth in foreign markets, such as the UK 

and US, export-oriented MSMEs saw lower growth.  

In fiscal 2024, the healthcare, consumption, construction and infrastructure sectors continued to propel growth, 

while the information technology-enabled services (ITES) sector stood out as a bright spot among export-led 

sectors. Meanwhile, pharmaceutical companies saw a healthy growth, driven by strong domestic demand and 

increased exports. Majority of the registrations on the Udyam portal were MSMEs from the services sector. 

MSMEs in the commodity-led manufacturing sector logged a slow growth and accounted for the balance 

registrations. The RBI's sectoral deployment shows that the bank credit to micro and small industries and overall 

services-related companies grew faster during the fiscal, while that to medium-sized units and overall 

manufacturing sector grew slower.  

India's economy experienced a strong upswing in fiscal 2024, with GDP growth reaching 8.2%. However, as 

noted earlier, the SMEs and bigger corporates saw a moderation in revenue growth. This fiscal, GDP growth is 

expected to moderate to 6.8%, while corporate India's revenue is projected to accelerate to 9-10%. SMEs are also 

expected to maintain a healthy growth rate of 8-9%, driven by robust consumer demand. Furthermore, rapid 

urbanisation is expected to fuel credit demand, as a growing urban population drives up demand for domestic 

products and services, creating opportunities for MSMEs to expand and increase their credit requirements. CRISIL 

MI&A Research expects NBFCs’ credit to MSMEs to grow 24-25% in fiscal 2025 with banks following closely 

at 19-20%. The overall MSME credit is projected to grow 20-21% during the fiscal. 

NBFC-LAP segment growth to moderate in fiscal 2025 

LAPs can be obtained by mortgaging residential and commercial real estate with a lender. These loans can be 

used for personal or business purposes and both salaried and self-employed individuals are eligible to apply. The 

main purpose of the loan is not strictly regulated and as it offers the financier security in the form of real estate, 

LAP is a secured offering with lower interest rate than a personal or corporate loan. 

NBFCs’ LAP portfolio to grow 24-25% this fiscal 
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1. P: Projected 

2. Credit deployment data published by the RBI was revised with effect from January 2021 and so were the comparable 

numbers for the previous fiscals 

Sources: Company reports, CRISIL MI&A Research 

 

The LAP market saw a remarkable rebound in fiscal 2023, with banks and NBFCs posting growth rates of 38.6% 

and 29.2%, respectively, the highest since the pandemic. The growth slowed down in fiscal 2024, with banks 

growing at 22.9% and NBFCs at 27.6%. In fiscal 2023, banks had initially taken the lead owing to the perceived 

safety of collateral-backed loans. However, in fiscal 2024, non-banks, particularly HFCs, caught up and even 

surpassed banks in the LAP growth, driven by their focus on maintaining higher yields. 

According to CRISIL MI&A Research, the LAP market is expected to experience a moderate expansion this 

fiscal, with banks and NBFCs projected to grow 22-23% and 24-25%, respectively. 

 

Non-LAP growth to be led by NBFCs, with banks focusing more on LAP 

 
Loans with security and those without it make up the non-LAP sector. Working capital products, such as cash 

credit, overdraft facilities and bill discounting, as well as other term loan products (asset-backed or hypothecated 

loans), are examples of non-LAP secured MSME loans. Hypothecated loans are term-based where the offered 

collateral is a combination of real estate, stock and so on. 

Self-employed borrowers are provided unsecured MSME loans in the absence of a collateral. Instead of being 

dependent on a collateral, this type of lending is cash-flow-based. Unsecured loans are reviewed based on a variety 

of factors, including scorecards, bureau checks, bank accounts, financial statements and returns from the goods 

and services tax. When a small business reaches a bank’s cash credit and overdraft limits, it typically goes for an 

unsecured business loan to expand or sustain operations, take advantage of short-term possibilities or get through 

a cash flow crisis. Many lenders offer these loans, in addition to the secured loans they already possess. 

Owing to the non-availability of collateral, underwriting plays a key role in maintaining the asset quality of 

unsecured business loans. Underwriting these loans requires expertise and is powered by new financial technology 

and increased availability of data on customers’ credit history. Competition in the secured loans market (especially 

retail loans) has compelled the NBFCs and a few private banks to gain expertise in niche lending and build robust 

digital platforms to cash in on fresh opportunities in the unsecured business loans space, while maximising 

profitability. 

Banks’ non-LAP book moderates in fiscal 2024 on a high base 
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Notes: 

1. P: Projected 

2. Credit deployment data published by the RBI was revised with effect from January 2021 and so were the comparable 

numbers for the previous fiscals have been revised accordingly. 

3. * The non-LAP segment includes secured and unsecured loans 

Sources: Company reports, CRISIL MI&A Research 

In fiscal 2023, banks outperformed NBFCs in the non-LAP segment, achieving a robust growth rate of 24.1% 

driven by their aggressive strategies, increased market presence, lower funding costs and sufficient liquidity. In 

contrast, NBFCs grew at a slower pace of 9.7%.  

The tables turned in fiscal 2024, with banks' credit growth rate moderating to 19.3% owing to a high base effect, 

while NBFCs accelerated their growth to 26.5%, capitalising on their low base and aggressively expanding their 

market presence. According to CRISIL MI&A Research, banks are expected to maintain a steady growth pace 

of 18-19% during fiscal 2025 with lesser growth in non-lap and more focus on secured LAP lending, while 

NBFCs are likely to balance the LAP and non-LAP credit growth in range of 25-26%. 

Asset quality 

MSME asset quality improves, expected to remain range bound 

As of March 2021, asset quality of MSME loans deteriorated owing to Covid-19 as income of the borrowers was 

impacted which led to rise in GNPA numbers. With continued improvement in economic activity, better collection 

efficiency and strong credit growth, GNPA level decreased by March 2023.  

As of March 2024, the ratio stood between 4-5%. Among various lenders, the asset quality of private banks, which 

serve relatively low-risk customers, is better than other lender categories, such as NBFCs, which serve customers 

with lack of documented income. CRISIL MI&A Research estimates asset quality to be in similar range of 4-5% 

during fiscal 2025 due to expected slippages as portfolio seasons. 

Micro finance 

Review and outlook 

MFIs credit growth to moderate amid concerns on collection and over leveraging 

In India, microfinance plays an important role in delivering credit to the bottom of the economic pyramid. As a 

result, microfinance lends support to income-generating activities and livelihoods in both rural and urban 

geographies. Microfinance loans are of small amount, have short tenures, are extended without collateral, and 
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have a higher frequency of loan repayments compared with traditional commercial loans. These loans are 

generally taken for income-generating activities, but are also provided for consumption, housing, and other 

purposes. Thus, MFI operations have traditionally been cash-intensive and have become very aggressive in the 

rural areas especially after demonetisation. 

The total outstanding microfinance credit stood at Rs. 4.34 trillion as of March 2024. NBFC MFIs held the largest 

market share at 39%, equivalent to Rs. 1.71 trillion, followed by banks at 33% (Rs. 1.44 trillion), with the 

remaining 27% divided among small finance banks, other NBFC and non-profit NBFCs. 

Moderation in growth expected across lender due to challenges in collections during current fiscal 

Type 
Share  

(FY24) 

Outstanding book 

(Rs billion) FY24 

CAGR 

(FY20 - FY24) 

Growth outlook 

for FY24 

Growth outlook 

for FY25P 

NBFC – 

MFIs  
39% 1,709 24% 24% 18-20% 

Banks  33% 1,440 12% 21% 13-15% 

Others 27% 1,188 16% 31% 16-18% 

Total 100% 4,337 17% 25% 16-18% 

P: Projected 

Source: CRISIL MI&A Research, Microfinance Institutions Network (MFIN) 

 

Overall microfinance industry has grown at a CAGR of 17% between fiscal 2020-24 with NBFC-MFIs growing 

at the fast pace of 24% CAGR and capturing the market share of banks which witnessed a growth of 12% during 

the same period. Over the last decade micro finance industry has been affected by multiple macro events which 

has impacted the stability of the segment. This includes, Andhra Pradesh (AP) crisis (2010), and Andhra Pradesh 

farm loan waiver (2014), small finance banks (SFB) licenses issued to MFIs (in-principal approval in 2015), 

demonetisation (2016), farm loan waiver across some states (2017 and 2019) and nationwide impact of pandemic 

(2021 and 2022). 

Post a moderation during fiscal 2021 and first half of fiscal 2022, with pick-up in economic activities and improved 

collection efficiency NBFC MFI sector grew at 24% on year for fiscal 2022. Further, with revised MFI guidelines 

announced by RBI in March 2022 leading to raise in the total household income threshold for collateral-free loans 

to fuelled growth.  

Further, during FY24, NBFC-MFIs witnessed disbursement growth of 6% on-year with disbursements 

aggregating Rs 1,383 billion as compared to Rs. 1,306 billion during FY23. The slower growth was on account 

of lower collection efficiency in the micro finance segment since from December 2023 onwards. 

Collection challenges were primarily due to over leveraging of customers, this was on account of multiple loans 

obtained by a household. The impact of this was seen across lender groups with growth slowing down in Q4FY24 

and trend continued in Q1FY25. Additionally, the demand moderation during second half of fiscal 2024 was on 

account of the “Karza Mukti Andolan” in certain geographics, geographies such as Punjab and Tamil Nadu due 

to flood impacting economic activities and heatwaves impacting economic activities.  

In lights of the above MFIN the self-regulatory body of microfinance, announced serval steps to tighter 

regulations. These includes, restricting the number of microfinance lenders to a borrower to maximum of 4 and 

total indebtedness to Rs. 2 lacs. 

CRISIL MI&A Research estimates that the NBFC-MFIs continued to outpace other lenders with slight moderation 

in growth at 18-20% during fiscal 2025. The growth will be primarily supported by increased penetration of NBFC 

MFIs into new geographies. 

NBFC MFI’s disbursements grew only 6% during fiscal 2024 on a high base 
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Increasing average ticket size supports disbursements 

   

Source: CRISIL MI&A Research, MFIN 

 

The first quarter of fiscal 2022 was affected by the second wave of pandemic leading to localised lockdowns. The 

growth rebounded in the second half and pace continued during fiscal 2023 with aggregated disbursement for 

FY23 standing at Rs. 1,306 billion (57% yoy growth).  

During FY24, NBFC-MFIs witnessed disbursement growth of 6% on-year with disbursements aggregating Rs 

1,383 billion as compared to Rs. 1,306 billion during FY23. The slower growth was on a high base of fiscal 2023 

and also slowdown in credit outflow during Q4FY24 due to impact in collection efficiency. 

However. overall growth in MFIs was supported by resumption of economy in rural areas, implementation of 

RBI’s new regulatory framework, increased penetration and by increased average ticket size of disbursement 

which grew by a 9% from Rs. 43,024 during Q4FY23 to Rs 46,761 during Q4FY24. 

NBFCs MFIs growth to moderate post high double digit growth during last three fiscal years 

 

Source: CRISIL MI&A Research, MFIN, company reports 

 

NBFC MFIs grew at a healthy CAGR of 24% between fiscal 2020-24 with a slack witnessed during fiscal 2021 

on account of pandemic related disruptions. Post which with recovery in rural economy, pent-up demand for credit 

and increase in ticket size of disbursements supported by new MFI regulations aided in credit growth during fiscal 

2022 and 2023. During fiscal 2023, the disbursement for NBFC-MFIs grew at 57% on year with gross loan 

portfolio growing at 38%.  

During fiscal 2024, the disbursements for NBFC MFIs grew by 6% on year for FY24 aggregating to Rs. 1,383 

billion. The mid-single digit growth was on back of a higher base and marginal slowdown in growth during last 

quarter of fiscal on account of collection challenges. In certain geographies such as Punjab and Tamil Nadu due 

to flood impacting economic activities. Additionally, in the state of Punjab lenders faced slippages on portfolio 
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due to loan wavier campaign and ongoing farmer protests along with customer overleveraging issues across 

geographies. At an aggregate level NBFC MFIs outpaced banking credit growth at 24% vis-à-vis 21% during 

fiscal 2024 respectively. 

NBFC MFIs credit growth trend is expected to continue with moderation to 18-20% in fiscal 2025. The growth 

will be primarily supported by increased penetration of NBFC MFIs into new geographies along with increased 

ticket size of existing borrower for new cycle loans. 

NBFC-MFIs share increased by 9% between fiscal 2019-24 at cost of bank’s  

 

Source: CRISIL MI&A Research, MFIN 

 

Banks had the largest share in the MFI industry during fiscal 2019 as they lend under priority sector lending (PSL) 

norms. However, NBFC-MFIs have been growing aggressive over the past five fiscals, with their loan book 

growing at a CAGR of 24% between 2020-24 compared with ~12% for banks. The focused lending approach for 

NBFC MFIs along with support from investors (impact and PE funds) has been critical in growth post pandemic.  

Moreover, the average ticket size of banks and NBFCs has been changing over the past few years. The average 

ticket size of NBFCs has been increasing, while that of banks has witnessed a decline until the first half of fiscal 

2023, post which it jumped by 15% on year during Q4FY24 with average ticket size of Rs. 48,108. This was on 

back of increased focus on banks in the MFI lending segment with the credit growth at 21% during fiscal 2024 

and it further estimated to grow in range of 13-15% during fiscal 2025. 
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NBFC-MFI 38,987 39,721 41,248 43,024 42,418 42,444 45,586 46,761 

NBFCs 44,204 43,438 44,485 46,561 51,254 53,118 50,501 55,055 

Banks (JLG) 37,342 37,231 38,458 42,000 40,975 44,966 47,973 48,108 

SFBs 45,281 44,631 47,162 49,174 48,107 47,699 49,008 50,116 

Source: CRISIL MI&A Research, MFIN 

Share of rural lending increased considerably during fiscal 2024 
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Source: CRISIL MI&A Research, MFIN, company reports 

 

Share of rural areas expanded to 83% of the total NBFC-MFI book during fiscal 2024. The penetration of digital 

infrastructure in these areas is low and internet connectivity is poor. Lack of access is accentuated by low literacy 

levels among microfinance borrowers, who are generally daily wage earners and tend to transact in cash. Focus 

of NBFC-MFIs is to add more and more population under formal mode of financing and increase financial literacy 

along with continued credit growth. 

The main objective of microfinance lending is to support capital formation in agriculture and allied sectors. With 

disbursements being more focused on the rural parts of the country, NBFC-MFIs promote alternative employment 

opportunities by supporting farm and manufacturing sectors. 

A state wise split of the portfolio indicates that the top five states contribute to ~53% of the overall NBFC MFI 

outstanding with highest being Bihar (14%) followed by Tamil Nadu (11%), Uttar Pradesh (11%), Karnataka 

(10%) and Madhya Pradesh (7%). Lowest PAR 90+ amongst the key states was of Karnataka at 1.1% followed 

by Bihar at 1.2% vis-à-vis overall PAR 90+ at 2.4% as of March 2024.  

 

Stressed witnessed in few geographies leading to inch up in GNPA during FY24 

PAR 90+ witnessed an uptick during FY24, with stress among states such as Tamil Nadu and Punjab 

 

Source: CRISIL MI&A Research, MFIN 

Typically, in times of stress, GNPA tends to remain high for a couple of years, as players try to spread the credit 

cost. The asset quality witnessed improved towards end of fiscal 2023 along with reduction in the restructured 

portfolio. PAR 90+ peaked at 6.7% during first quarter of fiscal 2022 with second wave impacting the economic 

activities along with slippages from the moratorium book during first half of fiscal 2021. MFI witnessed double 
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digit restructured book which has significantly reduced during fiscal 2023 as loans move out of moratorium and 

started regular repayment of fall into GNPA.  

The PAR 90+ reduced at 2.20% during first half of fiscal 2024, however, it continues to be above the pre-covid 

levels. Further, the industry witnessed an uptick of 20 bps taking GNPAs to 2.40% as of March 2024. This increase 

was mainly attributed to challenges faced by the lenders in specific geographies i.e., in state of Tamil Nadu and 

Punjab where collection efficiencies has dropped due to floods in both states and also loan waiver campaign seen 

in few parts of Punjab impacting collections. Additionally, a trend was seen across MFI lender for overleveraging, 

where in number of borrowers with more than 4 loans has increased considerably. In light of this, as a preventive 

measure MFIN announced guardrails for lender with respect to maximum number of borrowers and total 

indebtedness.  

Challenges in collection due to increase leverage and disruptions in Q1 to impact overall NPAs 

 

Source: CRISIL MI&A Research 

 

Banks continue to be an integral source of funds for NBFC-MFIs 

Banks have traditionally been the key lenders to NBFC-MFIs. Smaller players would resort to portfolio sell-outs 

to channel growth. The share of borrowing via bonds and debentures saw an uptick during fiscal 2021 supported 

by targeted long-term repo operations (TLTRO) announced by the RBI to boost credit flow in the economy. Post 

which with high interest rate environment the share of NCDs subsided.  

During fiscal 2024, key NBFC-MFI lenders witnessed rating upgrades which led to better cost of borrowings for 

funds raised by NCDs leading to marginally increase in share. Additionally, with an expectation of decline in 

interest rates in second half of fiscal 2025, the share of capital market borrowings and overseas borrowings is 

expected to increase with share of term loans being range bonds.  

On securitisation front the share of MFI in overall securitisation market has increased from 10% during fiscal 

2021 to ~16% during fiscal 2024. The growth was supported by improved collection efficiencies post pandemic., 

better margins and profitability in the segment. 

With expected decline in interest rates, share of bonds and external borrowing to increase in fiscal 2025 

 

1.1%
1.6%

5.5%
6.0%

2.9%
2.4% 2.7-2.8%

FY19 FY20 FY21 FY22 FY23 FY24 FY25P

GNPA %

74% 71% 77% 77% 80% 79%

12% 21% 15% 15% 11% 12%
11% 4% 0% 5% 5% 5%

FY20 FY21 FY22 FY23 FY24 FY25P

NBFC MFIs- Borrowing mix

Term loans Debentures Subordinate debt Others Commercial papers



169 

 

Source: CRISIL MI&A Research, MFIN 

 

NBFC-MFIs also raised funds through the partial credit guarantee scheme under which the RBI extended a special 

liquidity facility to NABARD, SIDBI and National Housing Bank to the tune of Rs 25,000 crore, Rs 15,000 crore 

and Rs 10,000 crore, respectively, to be further lent to sectors such as construction, small and medium enterprises 

and micro lending. The borrowing from term loans witnessed a dip during fiscal 2021 due to risk averseness of 

lenders such as banks and financial institutions due to increased stress in unsecured lending segments includes 

micro finance loans. During the period MFIs resorted to borrowings from capital market in form of NCDs leading 

to a share of 26% during fiscal 2021. With improvement in economic activities in rural areas and increased demand 

for MFI loans the share of term loan lending and foreign currency borrowing increased during fiscal 2023.  

Credit cost to rise in current fiscal owing to higher slippages  

Yields in the segment have historically been high due to their high borrowing cost and riskier borrower profiles. 

Borrowers are small businesses and household manufacturing entities with weak payment profiles. Any disruption 

in normal business environment impacts their cash flows, weakening their repayment ability. As a result, players 

factor in this risk in terms of higher yields. Typically, large players in this segment have yields of 18-23%.  

Since almost 100% of borrowers are charged fixed rate of interest, due to the shorter span of loan, any change in 

repo rate will be immediately passed on to borrowers. After an aggressive hike of 250 bps during fiscal 2023, the 

Central Bank has been on a pause and is monitoring the movement in inflation and the impacted of pass on of 

rates on the economy. 

The yields are expected to decline during fiscal 2025 on back of expectation of declining repo rates and RBIs 

cautioning microfinance lender to contain the higher pricing to borrowers. In lines with declining interest rates 

the cost of funds is also expected to decline marginally. However, due to faster declining in yields the spreads and 

margins are expected to contract.  

Further, the credit cost is expected to rise on account of slippages seen in stage II and stage III buckets leading to 

lower RoAs in fiscal 2025 at ~4.5-4.6% compared to 5.2% in fiscal 2024. 

With pass-on of rate hikes, interest income to increase further during fiscal 2024 
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Mirco finance – Industry overview 

 

NBFC-MFI regulatory guidelines 

 
Potential harmonisation of regulations for MFI lending 

 

In February 2021, the RBI outlined the need to harmonise regulations governing the MFI lending industry and 

proposed a revamped framework. A potential harmonisation of regulations for MFI lending will positively impact 

NBFC-MFIs as banks and SFBs will also be governed by the same regulations, hence eliminating the competitive 

edge they currently enjoy. The key proposals include, 

(i) a common definition of microfinance loans for all regulated entities,  

(ii) a Board-approved policy for household income assessment,  

(iii) capping the outflow on account of repayment of loan obligations of a household to 50% of the 

household income, 

(iv) greater flexibility of repayment frequency for all microfinance loans,  

(v) no pre-payment penalty or requirement of collateral,  

(vi) introduction of a standard simplified fact sheet on pricing of microfinance loans for better 

transparency,  

(vii) alignment of pricing guidelines for NBFC-MFIs with guidelines for NBFCs, and  

(viii) withdrawal of guidelines currently applicable to only NBFC-MFIs, including withdrawal of the two-

lender norm for lending by NBFC-MFIs and withdrawal of all pricing-related instructions applicable 

to NBFC-MFIs. 

 

The new regulatory regime ensures a level playing field and benefits NBFC-MFIs 

In its master directions on microfinance loans released in March 2022, the RBI has done away with the interest 

rate cap applicable on loans given by NBFC-MFIs. Entities providing microfinance loans will have to put in place 

a Board-approved policy for the pricing of loans. The policy should include the interest rate model, the range of 

spread of each component for various categories of borrowers, and the interest rate ceiling and all other charges 

on MFI loans. 

With microfinance loans provided by NBFC-MFIs and banks/SFBs now being subject to the same rules unlike 

the earlier regime, the RBI has ensured a level playing field for both NBFC-MFIs and banks/SFBs. 
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The increase in annual household income cap for microfinance borrowers (to Rs 3,00,000 in both urban and rural 

areas), removal of the two-lender norm for lending by NBFC-MFIs, and providing NBFC-MFIs greater flexibility 

to offer non-MFI loans (MFI loans should account for 75% of total assets for NBFC-MFIs, as per the new 

regulations) will increase market opportunities and enable NBFC-MFIs to achieve a more balanced portfolio. 

On the flip side, the increase in annual household income threshold could increase the maximum permissible 

indebtedness limit of borrowers from Rs 1,25,000. While the limit on the loan repayment obligation will act as a 

safeguard against excessive leveraging, the increased permissible debt limit and possibility of divergences in 

household income assessment criteria across lenders still pose risks. Proper data infrastructure would be required 

to analyse and estimate household income, especially in rural areas. 

Following RBI’s revised regulations for MFI loans effective October 1, 2022, some MFIs have increased interest 

rates for borrowers by 150-200 bps, especially for customers with untested credit behaviour.  

The key changes in the regulatory framework and their potential impact on NBFC-MFIs are captured below: 

Area of regulation 
Earlier regulations New regulations (effective April 1, 2022) 

For NBFC-MFIs For banks and SFBs For all regulated entities* 

Loan pricing 

Margin cap at 10% for 

large MFIs (loan 

portfolios > Rs 

1 billion) 

12% for small MFIs 

(loan portfolios < Rs 

1 billion) 

No restrictions for 

banks and SFBs 

No pricing cap. Underwriting of loans to be done on 

risk-based analysis, and a risk premium to be charged 

based on the borrower. 

A Board-approved policy for pricing of loans to be 

put in place. The policy should include the interest 

rate model, the range of spread of each component 

for various categories of borrowers, and the interest 

rate ceiling and all other charges on MFI loans. Processing fees 
Not more than 1% of 

the gross loan amount 

Qualifying criteria 85% loans unsecured  

Have to meet the 

target set for priority 

sector loans 

The minimum requirement of microfinance loans has 

been revised to 75% of an NBFC-MFI’s total assets. 

The maximum limit on microfinance loans for 

NBFCs other than NBFC-MFIs has been revised to 

25% of the total assets from 10% previously. 

Household income  

Rural areas: Rs 

125,000 per annum 

Urban areas: Rs 

200,000 per annum 

No restrictions for 

banks and SFBs 

Annual household income: Up to Rs 300,000 for 

urban as well as rural areas. (higher than the amount 

stated in the consultation paper issued in June 2021 – 

up to Rs 125,000 for rural areas and Rs 200,000 for 

urban and semi-urban areas) 

Board-approved policy for the assessment of 

household income. 

Ticket size of loans 

Rs 75,000 in the first 

cycle and Rs 125,000 

in the subsequent 

cycles  

Tenure of loans  

Not less than 24 

months for loan 

amounts in excess of 

Rs 30,000 

Lending to the 

same borrower 

Not more than two 

lenders allowed per 

borrower 

More than two banks 

can lend to the same 

borrower 
Limit on maximum loan repayment obligation of a 

household towards all loans: 50% of monthly 

household income. Overall borrower 

indebtedness  

Should not exceed Rs 

125,000 

No restrictions for 

banks and SFBs 

Regulated entities include all commercial banks (including SFBs, local area banks and regional rural banks), excluding 

payments banks; all primary (urban) co-operative banks, state co-operative banks and district central co-operative banks; 

and all NBFCs (including MFIs and housing finance companies) 

Source: RBI, CRISIL MI&A Research 

 

MFIN guardrails to protect borrowers from over leveraging 
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India's self-regulatory organization (SRO), MFIN has been collaborating with its members to ensure that 

flexibility is utilized in a responsible and efficient manner, ultimately benefiting clients. To achieve this, MFIN 

has taken proactive measures, including streamlining guidelines to reduce interest rates and implementing 

safeguards to prevent borrowers from over-leveraging and defaulting on repayments. 

Two key initiatives have been introduced to promote responsible lending practices: 

- Capping the number of microfinance lenders a borrower can access at four, to prevent over-indebtedness. 

- Limiting total microfinance indebtedness to INR 2 lacs, which, given that nearly 80% of loans have a 

tenure of 1.5 years or more, effectively reduces repayment obligations to well below the regulatory limit." 

 

Key success factors 

• Ability to attract funds/raise capital and maintain healthy capital position 

The microfinance industry has seen rapid growth over the past few years owing to small ticket sizes and doorstep 

disbursement. Despite this, a large portion of the market remains underpenetrated, making it necessary for MFIs 

to raise funds at regular intervals to sustain growth. This remains a challenge for several MFIs owing to perceived 

risk of the borrower segment, their susceptibility to socio-political issues, and volatility in asset quality. The ability 

of MFIs to raise funding from diverse sources and maintain a capital position much higher than the prescribed 

regulatory minimum is vital for long-term sustainability. 

• Geographically diversified portfolio helps MFIs mitigate risks  

A large, well-diversified portfolio in different geographies enables players to mitigate risks associated with a 

concentrated portfolio. Apart from this, a wider scale of operation helps them reduce operating expenses as a 

percentage of outstanding loans. Rural areas are still under-penetrated in India; hence, players operating 

in/focussed on these areas are likely to see faster growth in their portfolios. 

• Ability to control asset quality and ageing of NPAs  

The vulnerability of MFI portfolios to local issues and events that impact the repayment ability of borrower 

households makes it critical for them to have a strong hold on asset quality and regularly engage with borrowers 

to control ageing of NPAs. MFIs, thus, need to put in place methods and use analytics to understand and predict 

the quality of the portfolio, and minimise the frequency and size of asset quality-related risks. 

• Competitive dynamics 

CRISIL MI&A Research expects NBFC-MFIs to grow at a much faster rate vis-a-vis SFBs, on account of 

increasing focus of the latter towards product suites beyond the MFI loan portfolio and improving liquidity 

for NBFCs in the system. 
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OUR BUSINESS 

 

In this section, any reference to “we,” “us” or “our” refers to KLM Axiva Finvest Limited. Unless otherwise 

stated or the context otherwise requires, the financial information used in this section is derived from our Limited 

review Unaudited Financial Results and Audited Financial Statements set forth elsewhere in this Prospectus.  

 

We have included various operational and financial performance indicators in this section, some of which may 

not have been derived from our Audited Financial Statements and which may not have been subject to an audit 

or review of the Statutory Auditor. The manner in which such operational and financial indicators are calculated 

and presented, and the assumptions and estimates used in the calculation, may vary from that used by other 

entities in the business similar to ours. You should consult your own advisors and evaluate such information in 

the context of the Audited Financial Statements and other information relating to our business and operations 

included in this Prospectus. 

 

Some of the information contained in the following discussion, including information with respect to our plans 

and strategies, contain forward-looking statements that involve risks and uncertainties. You should read 

“Forward Looking Statements” on page 16 for a discussion of the risks and uncertainties related to such 

statements and also “Risk Factors” on page 18 for a discussion of certain factors that may affect our business, 

financial condition or results of operations. Our actual results may differ materially from those expressed in or 

implied by these forward-looking statements. 

 

The industry-related information contained in this section is derived from the CRISIL Report, which has been 

exclusively commissioned and paid for by our Company only for the purposes of confirming our understanding 

of the industry in connection with the Issue.   

 

Overview 

 

We are a non-deposit taking systemically important non-banking finance company (“NBFC – Middle Layer”) 

primarily serving low- and middle-income individuals and businesses that have limited or no access to formal 

banking and finance channels. We had originally obtained a Certificate of Registration in the name of Needs 

Finvest Limited dated December 13, 1997, bearing registration no. 09.00006 issued by the RBI to commence the 

business of non-banking financial institution without accepting public deposits subject to the conditions 

mentioned in the Certificate of Registration under Section 45 IA of the RBI Act. Subsequently, the name of our 

Company was changed to KLM Axiva Finvest Limited, and we have obtained fresh Certificate of Registration 

dated March 15, 2016 bearing registration no. 09.00006 from RBI. We operate primarily in four business verticals: 

(i) gold loan business, lending money against the pledge of household jewellery, (ii) micro, small and medium 

enterprises loan, (iii) personal loan and (iv) microfinance loan. As on September 30, 2024, we operate through 

670 branches across six states namely Kerala, Karnataka, Tamil Nadu, Telangana, Andhra Pradesh and 

Maharashtra managed through our corporate office located at Kochi.  

 

As of quarter ended June 30, 2024 and Fiscal year March 31, 2024, March 31, 2023, and March 31, 2022, our 

AUM was ₹ 1,68,511.13 lakhs, ₹1,72,095.82 lakhs, ₹1,46,032.97 lakhs, and 1,07,296.71 lakhs, respectively. Our 

AUM increased at a CAGR of 22.22% from ₹ 1,07,296.71 lakhs as of March 31, 2022, to ₹ 1,68,511.13 lakhs as 

of June 30, 2024.  

 

Our product portfolio:  

 

Our loan customers are typically businessmen, vendors, traders, farmers, salaried individuals and families, who 

for reasons of convenience, accessibility or necessity, avail of our credit facilities. 

 

Gold Loans: 

 

Our gold loan business is typically loans against pledge of household gold jewellery by individuals. We provide 

loans against gold jewellery with a tenure ranging up to 12 months. We offer variety of gold loan schemes to our 

customers to suit their individual needs. The schemes differ in relation to the amount advanced per gram of gold, 

tenure, interest rate chargeable and amount of loan. As of June 30, 2024, March 31, 2024, March 31, 2023, and 

March 31, 2022, we had an aggregate principal balance of ₹ 1,06,430.82, ₹1,06,750.72 lakhs, ₹93,796.18 lakhs, 

and ₹ 62,546.94 lakhs of outstanding gold loans. For the quarter ended June 30, 2024, and for the financial years 

ended March 31, 2024, March 31, 2023, and March 31, 2022, our gold loan portfolio yield representing interest 

income on gold loans as a percentage of average outstanding gold loans, for the same period were 5.77%, 22.00%, 
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23.04%, and 23.32%, respectively. For June 30, 2024, March 31, 2024, March 31, 2023, and March 31, 2022, 

income from interest earned on our gold loans constituted 74.11%, 69.81%, 64.60%, and 62.99%, of our total 

income, respectively.  

 

Micro, small and medium enterprises loans and other loans:  

 

We provide loans up to ₹ 1,000 Lakhs to micro, small and medium enterprises (“MSME”) customers, a category 

which primarily includes small and medium size enterprises, including businessmen, traders, manufacturers and 

self-employed professionals. The MSME loan segment includes working capital loans against residential and 

commercial property with a tenure ranging up to 40 months. Other loans include personal loans and vehicle loans. 

We provide personal loans up to ₹ 20 lakhs to our individual customers for their personal needs against tangible 

collateral as well as security in other forms with a tenure ranging up to 40 months. We also provide two-wheeler 

loans to women customers. As of June 30, 2024, March 31, 2024, March 31, 2023, and March 31, 2022, we had 

an aggregate principal balance of ₹ 44,394.71 lakhs, ₹46,080.21 lakhs, ₹ 37,840.92 lakhs, and ₹ 35,898.97 lakhs 

of outstanding MSME loan respectively. For the quarter ended June 30, 2024 and for the financial years ended 

March 31, 2024, March 31, 2023, March 31, 2022, our MSME loan portfolio yield representing interest income 

on MSME loans and other loans as a percentage of average outstanding of MSME loans and other loans, for the 

same period were 2.81%, 12.68%, 15.41% and 12.81%, respectively. For the quarter ended June 30, 2024 and for 

the financial years ended March 31, 2024, March 31, 2023 and March 31, 2022, income from interest earned on 

our MSME loans and other loans constituted 15.31%, 16.85%, 20.38%, and 22.72%, of our total income, 

respectively.  

 

Microfinance loans:  

 

We also provide micro finance loans to women customers. We provide microfinance loans up to ₹ 0.50 lakhs each 

to a group of 10 – 15 women customers for their business and personal needs. These loans are provided essentially 

for use in their small businesses or other income generating activities. As of June 30, 2024, March 31, 2024, 

March 31, 2023 and March 31, 2022, we had an aggregate principal in our microfinance loan segment 17,685.59, 

of ₹19,264.89, ₹ 14,395.87 lakhs, and ₹ 8,850.80 lakhs of outstanding Microfinance loan. For the quarter ended 

June 30, 2024, and for the financial years ended March 31, 2024, March 31, 2023, and March 31, 2022, our 

microfinance loan portfolio yield representing interest income on microfinance loans as a percentage of average 

outstanding of microfinance loans, for the same period were 3.37%, 17.26%, 28.88%, and 24.18%, respectively. 

For quarter ended June 30, 2024 and for the financial years ended March 31, 2024, March 31, 2023 and March 

31, 2022, income from interest earned on our microfinance loans constituted 7.50%, 9.19%, 12.04%, and 10.20%, 

of our total income, respectively.  

 

The following table sets forth certain information relating to our operations and financial performance in the 

periods specified:  

(₹ in Lakhs) 

Particulars     

June 30, 2024 March 31, 

2024 

March 31, 2023 March 31, 

2022 

Gold Loan 1,06,430.82  1,06,750.72 93,796.18 62,546.94 

MSME Loan 44,394.71  46,080.20 36,648.70 34,700.25 

Personal Loan  - -  1,191.77 1,197.27 

Microfinance Loan 17,685.59  19,264.89 14,395.87 8,850.80 

Vehicle Loan - - 0.45 1.46 

Total AUM 1,68,511.13 1,72,095.82 1,46,032.97 1,07,296.71 

Gross NPA 3,742.14  2,753.14 2,692.13 4,292.53 

Gross NPA/AUM% 2.22% 1.60% 1.84% 4.00% 

Net NPA  2,025.10  1,148.72 1,190.55 2,898.48 

Net NPA/AUM% 1.20% 0.67% 0.82% 2.70% 

Equity/ Net worth 25,917.86  26,506.20 26,149.93 15,059.46 

Return on net worth % 1.69%  8.69% 7.01% 7.56% 

Revenue from Operations 8,135.13  30,562.49 27,540.07 17,943.43 

Profit after Tax (before OCI) 437.81  2,302.87 1,833.10 1,138.34 

 

As of June 30, 2024, March 31, 2024, March 31, 2023 and March 31, 2022, our total outstanding debt including 

interest (excluding unamortised expenses of public issue) was ₹1,66,101.54 lakhs, ₹1,67,764.62 lakhs, ₹ 
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1,45,456.18 lakhs, and ₹ 1,31,452.16 lakhs, respectively, and our finance cost was ₹ 3,975.59 lakhs, ₹15,476.76 

lakhs, ₹ 14,336.45 lakhs, and ₹ 10,450.40 lakhs, respectively.  

 

Our AUM in Gold loan, MSME loan, and Micro Finance loan has increased at a CAGR of 26.65%,9.90%, and 

36.02%, from March 31, 2022 to June 30, 2024, respectively.  

   

Key Operational and Financial indicators of our Company 

 

A summary of our key operational and financial parameters for the last three completed financial years are as 

given below:  

 

Based on the Audited Financial Statements 

               (in ₹ lakhs) 

 Parameters Fiscal 2024 Fiscal 2023 Fiscal 2022 

Balance Sheet    

Property, Plant and Equipment 13,987.50 12,014.32 5,577.35 

Financial Assets 1,78,985.10 1,57,395.47  1,39,188.05  

Non-financial Assets excluding property, plant and equipment 3,061.83  2,519.86   2,452.98  

Total Assets 1,96,034.43 1,71,929.65 1,47,218.39 

    

Liabilities    

Financial Liabilities    

- Derivative financial instruments - - - 

- Trade Payables - - - 

- Debt Securities 67,667.92 81,079.39 66,411.39 

- Borrowings (other than Debt Securities) 15,777.25 7,562.82 6,369.67 

- Subordinated liabilities 77,159.75 50,289.45 53,331.54  

- Other financial liabilities 6,872.53 6,613.26 4,863.66 

Non-Financial Liabilities    

- Current tax liabilities (net) 772.58 694.86 488.84 

- Provisions - - - 

- Deferred tax liabilities (net) - - - 

- Other non-financial liabilities 586.96 233.10 72.03 

    

Equity (Equity Share Capital and Other Equity) 27,197.44 25,456.78 15,681.24 

Total Liabilities and Equity 1,96,034.43 1,71,929.65 1,47,218.39 

Profit and Loss    

Revenue from operations 30,562.49 27,540.07 17,943.43 

Other income 1,029.83 334.91 647.83 

Total Income 31,592.32 27,874.98 18,591.26 

    

Total Expenses 29,289.45 26,041.88 17,452.92 

    

Profit after tax for the year 2,302.87 1,833.10 1,138.34 

Other comprehensive income - - - 

Total Comprehensive Income 2,302.87 1,833.10 1,138.34 

    

Earnings per equity share (Basic) 1.14 1.33 2.16 

Earnings per equity share (Diluted) 1.14 1.33 2.16 

    

Cash Flow    

Net cash from / used in (-) operating activities (7,109.80) (20,086.81) (19,812.94) 

Net cash from / used in (-) investing activities (4,224.51) (8,586.22) (3,706.22) 

Net cash from / used in (-) financing activities 5,636.21 6,353.67 52,127.46 

Net increase/decrease (-) in cash and cash equivalents (5,698.10) (22,319.36) 28,608.30 

Cash and cash equivalents as per Cash Flow Statement as at 

end of Year 

3,721.99 9,420.09 31,739.44 
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 Parameters Fiscal 2024 Fiscal 2023 Fiscal 2022 

Additional information    

Net worth 26,506.20 24,763.63 15,059.46 

Cash and Cash Equivalents 3,721.99 9,420.09 31,739.44 

Loans 1,70,486.83 1,44,464.58 1,05,800.30 

Loans (Principal Amount) 1,55,297.16 1,36,512.12 96,289.19 

Total Debts to Total Assets  0.82 0.81 0.86 

Interest Income 30,562.49 27,540.07 17,943.43 

Interest Expense 15,476.76 14,336.45 10,450.40 

Impairment on Financial Instruments 40.60 71.98 63.37 

Bad Debts to Loans - - - 

% Stage 3 Loans on Loans (Principal Amount) 1.77% 1.97% 4.46% 

% Net Stage 3 Loans on Loans (Principal Amount) 0.74% 0.87% 3.01% 

Tier 1 Capital Adequacy Ratio (%) 15.61% 16.66% 13.71% 

Tier 2 Capital Adequacy Ratio (%) 8.01% 8.61% 7.24% 

 

Notes : 

 

1. Total Debts to Total assets= Debt Securities + Borrowings (other than debt securities) + Subordinated 

Debts/ Total Assets.  

2. Net worth = Equity Share Capital + Other equity excluding revaluation reserve 

 

Based on the Unaudited Financial Statements 

 

(₹ in lakh, except percentages) 

Particulars Three months period ended June 30, 

2024 

PROFIT AND LOSS 
 

Revenue from operations 8,135.13 

Other Income 167.18 

Total Income 8,302.31 

  
 

Total Expense 7,864.50 

  
 

Profit after tax for the year 437.81 

Other Comprehensive income - 

Total Comprehensive Income - 

  
 

Earnings per equity share (Basic) (₹) 0.21 

Earnings per equity share (Diluted) (₹) 0.21 

  
 

ADDITIONAL INFORMATION 
 

Net worth 25,917.86 

Cash and cash equivalents N.A. 

Loans N.A. 

Loans (Principal) N.A. 

Total Debts to Total Assets 0.86 

Interest Income 8,135.13 

Interest Expense 3,975.59 

Impairment on Financial Instruments 150.38 

Bad Debts to Loans - 

% Stage 3 Loans on Loans (Principal Amount) N.A. 

% Net Stage 3 Loans on Loans (Principal Amount) N.A. 

Tier I Capital Adequacy Ratio (%) 15.73% 

Tier II Capital Adequacy Ratio (%) 8.10% 

N.A.- Not Available 
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Notes: 

1) Total Debts to Total assets = Debt securities + Borrowings (other than debt securities) + Subordinated 

liabilities/ Total Assets 

 

2) Net worth = Equity Share Capital + Other equity excluding revaluation reserve 

 

Our Strengths 

 

Diversified product offerings presenting significant growth opportunities  

 

We offer a diverse range of financial products and services targeted at the low and middle income customer 

segments. Our gold loan/personal loan segment extends loan to individuals for their personal needs. Our MSME 

loan segments extend loans to dealers, retailers and related service providers in various industries. Our vehicle 

loans are two-wheeler loans targeted towards women customers. Our microfinance loans are targeted for income 

generation for women entrepreneurs. We cover a diversified customer demographic through our various financing 

products. As of June 30, 2024, March 31, 2024, March 31, 2023, and March 31, 2022, gold loan segment 

represented 63.16%, 62.03%, 64.23%, and 58.29%, MSME loan and other loans segment represented 26.35%, 

26.78%, 25.91%, and 33.46%, Microfinance loan segment represented 10.50%, 11.19%, 9.86%, and 8.25% 

respectively of the total AUM of the Company. We believe that our diversified product portfolio and customer 

base aligned with increasing market demand is a key component of our growth and success. Our diverse revenue 

stream reduces our dependence on any particular product line thus enabling us to spread and mitigate our risk 

exposure to any particular industry, business, and geography or customer segment. 

 

Growing distribution network  

 

As on September 30, 2024, we had a distribution network of 670 branches spread across Kerala, Karnataka, Tamil 

Nadu, Telangana, Andhra Pradesh and Maharashtra. We believe that our presence allows us to continue to 

capitalise on opportunities to grow our loan portfolio and our in house ability to appraise credit quality is a key to 

our efficient credit decisions. With our growing network and dedicated distribution and operations teams, we seek 

to ensure that our credit assessment processes are robust and we provide financial facilities to creditworthy 

customers. Below data shows our growth in distribution network. The branch details of our company as on 

September 30, 2024, March 31, 2024, March 31, 2023 and March 31, 2022, is as given below:  

 

 

States As at September 

30, 2024 

As at March 31, 

2024 

As at March 31, 

2023 

As at March 31, 

2022 

Kerala 327  327 338 306 

Karnataka 133  133 133 63 

Tamil Nadu 125 125 125 41 

Telangana 44 44 43 16 

Andhra Pradesh 34 34 33 - 

Maharashtra 7 7 6 - 

Total 670 670 678 426 

 

For further details on our branches please refer the QR code and web link below: 

 

 
 

 

Satisfactory customer service 
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We have established an effective process for origination, monitoring and collecting receivables which enable us 

to generate stable growth with control over the asset quality. We adhere to a strict set of market survey and location 

guidelines while selecting branch sites to ensure that our branches are set up close to our customers. We believe 

that our customers appreciate this convenience, as well as extended operating hours that we typically offer, which 

are often more compatible with our customers’ work schedules.  

 

Our target customers mainly hail from rural/semi-urban area. Under such customer segment, the knowledge of 

local culture and long relationship with the customers play a key role for growth in our operation. We have adopted 

distinguished and cost effective business origination policy, where we originate the business through our branch 

networks in association with marketing officers termed as customer service points. These customer service points 

are local residents of the area and have the domain knowledge of that area. They identify potential customers in 

defined area and maintain long term relationship with the existing customers. Each of our branches is staffed with 

persons who possess local knowledge and understanding of customers' needs and who are trained to appraise 

collateral and disburse loans within a short span of time. Although disbursement time may vary depending on the 

loan ticket size and the security pledged. We believe our customer service and response time are our key 

competitive strengths that differentiate our services and products from those provided by commercial banks. 

 

Effective risk management system including appraisal, internal audit and inspections.  

 

Risk management forms an integral part of our business as we are exposed to various risks relating to our business. 

The objective of our risk management system is to measure and monitor the various risks we are subject to and to 

implement policies and procedures to address such risks. We have an internal audit system which consists of audit 

and inspection, for risk assessment and internal controls. The audit system comprises of accounts audit and loan 

appraisal. In accordance with our internal audit policy, our branches are subject to surprise audit every month on 

random basis. We have designed stringent evaluation process and credit policies to ensure the asset quality of our 

loans and the security provided for such loans. Our credit policy comprises classification of target customers in 

terms of track record, classification of assets, differentiated loan to value ratio for different class of customers and 

assets, limits on customer exposure etc. Further, in order to build quality assets and reduce NPA level, we have 

developed a culture of accountability by making our marketing officers responsible for loan administration, 

monitoring as well as recovery of the loans they originate.  

 

For effective and timely portfolio management, we have put in place a centralized risk analytics team publishing 

credit and portfolio performance reports for management’s review. We utilise advance statistical tools like 

customer behaviour scorecards for early identification of potential risks in our portfolios and to take corrective 

actions accordingly as required. The reports provide detailed information on various portfolio segments and 

ascertain the risk. In addition, periodic collection reviews are conducted on delinquent customers and segments 

to identify and evaluate any problem areas, to drive collection efficiencies and future acquisitions.  

 

Experienced management team and skilled personnel  

 

We believe that the expertise and industry knowledge of our senior management team has enabled us to accelerate 

the growth in our business. Although we have a relatively brief operating history, our senior management team 

has experience in gold loan, micro finance and consumer finance businesses with a track record of successfully 

growing businesses. Our board of directors has experience across a broad range of disciplines. Our Whole time 

Director Shibu Theckumpurath Varghese has over two decades of experience in the financing business and have 

developed a good understanding of the local area dynamics. This has enabled our Company to grow our loans 

portfolios. We have an experienced management team, which is supported by a capable and motivated pool of 

employees. Our senior managers have diverse experience in various functions, related to our business. Our senior 

managers have an in-depth understanding of the specific industry, products and geographic regions they cover, 

which enables them to appropriately support and provide guidance to our employees. For further details, refer to 

“Our Management” on page 195. 

 

Our Strategies  

 

Our business strategy is designed to capitalize on our competitive strengths and enhance our market standing. Key 

elements of our strategy include: 

 

Growth of the business through increasing geographical presence in rural and semi-urban areas 

 

We intend to continue to grow our loan portfolio by expanding our network through the addition of new branches. 
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In order to optimize our expansion, we carefully assess potential markets by analyzing demographic, competitive 

and regulatory factors, site selection and availability, and growth potential. A good reach to customers is very 

important in our business. Increased revenue, profitability and visibility are the factors that drive the branch 

network. Currently, we are present in key locations which are predominantly in South India for sourcing business 

namely Kerala, Karnataka, Tamil Nadu, Telangana, Andhra Pradesh and Maharashtra. Our strategy for branch 

expansion includes further strengthening our presence in South Indian states by providing higher accessibility to 

customers as well as leveraging our expertise and presence in southern Indian states. We also seek to expand our 

business through branch expansion in non-southern states. As a strategy, we will continue to leverage on the 

infrastructure provided by entities operating under the ‘KLM’ brand name. We expect that our diverse revenue 

stream will reduce our dependence on any particular product line thus enabling us to spread and mitigate our risk 

exposure to any particular industry, business, geography or customer segment. Offering a wide range of products 

helps us attract more customers thereby increasing our scale of operations. At the core of our branch expansion 

strategy, we expect to penetrate new markets and expand our customer base in rural and semi-urban markets where 

a large portion of the population has limited access to credit either because they do not meet the eligibility 

requirements of banks or financial institutions, or because credit is not available in a timely manner at reasonable 

rates of interest, or at all. A typical loan customer expects rapid and accurate appraisals, easy access, quick 

approval and disbursement. We believe that we meet these criteria when compared to other money lenders, and 

thus our focus is to expand our loan financing business. At the core of our branch expansion strategy, we expect 

to penetrate new markets and expand our customer base to include customers who otherwise would rely on the 

unorganized sector.  

 

Further strengthen and grow our gold loan and microfinance business  

 

Our Company started offering customized loans to small enterprises finance segment in 2013-14 and has 

continually focused on expanding our customer base for this product since then. We see a significant opportunity 

for our Company to expand our customer base in small enterprise finance segment. We intend to focus on the 

industry opportunity and leverage our established presence to further grow our gold loan and microfinance 

business. As per CRISIL report dated August 2024 on the “Industry report on gold loans, personal loans, MSME 

loans, and microfinance loans -released in Mumbai in August 2024 ”, The overall gold loan segment (banks and 

NBFCs combined) grew by 23% during fiscal 2024, marginally slower than the 25% compound annual growth 

rate (CAGR) logged between fiscals 2020 and 2024. While credit growth of banks in the segment is estimated to 

have normalised, credit growth of NBFCs have recovered post a slack seen post pandemic, leading to healthy 

growth in the overall segment in fiscal 2024, primarily driven by increasing gold prices, an inherently better asset 

quality performance and better rates of interest. Southern states have a dominant share in the total AUM. It is 

observed that 50-55% of the total AUM is contributed by the southern region in past five years.  

 

We intend to focus on the industry opportunity and leverage our established presence to further grow our gold 

loan and microfinance business, 

 

To implement advanced processes and systems 

 

We intend to invest in our existing technology systems and processes to create a stronger organization and ensure 

good management of customer credit quality. We also intend to invest in our technology-enabled operating 

procedures to increase operational and management efficiencies as well as ensure strong customer credit quality. 

Our focus on the effective use of technology is aimed at allowing employees across our branch network to collect 

and enter data to a centralized management system, providing our senior management real-time access to credit 

processing and decision making. We continue to implement technology led processing systems to make our 

appraisal and collection processes more efficient, facilitate rapid delivery of credit to our customers and augment 

the benefits of our relationship based approach. We also believe that deploying strong technology systems will 

enable us to respond to market opportunities and challenges swiftly, improve the quality of services to our 

customers, and improve our risk management capabilities. Our Company has implemented ERP system across all 

branches from February 29, 2020. We believe that the accurate and timely collection of such data gives us the 

ability to operate our business in a centralized manner and develop better credit procedures and risk management. 

As we continue to expand our geographic reach and scale of operations, we intend to further develop and invest 

in our technology to support our growth, improve the quality of our services and achieve superior turnaround time 

in our operations. 

 

Further strengthen our risk management and loan appraisal  

 

We believe risk management is a crucial element for further expansion of our Loan business. We therefore 
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continually focus on improving our integrated risk management framework with processes for identifying, 

measuring, monitoring, reporting and mitigating key risks, including credit risk, appraisal risk, custodial risk, 

market risk and operational risk. We plan to continue to adapt our risk management procedures, to take account 

of trends we have identified. We believe that prudent risk management policies and development of tailored credit 

procedures will allow us to expand our Loan financing business without significantly increasing our non-

performing assets. Since we plan to expand our geographic reach as well as our scale of operations, we intend to 

further develop and strengthen our technology platform to support our growth and improve the quality of our 

services. We are focused on improving our comprehensive knowledge base and customer profile and support 

systems, which in turn will assist us in the expansion of our business. 

 

Description of our business line 

 

We primarily operate four principal lines of business, namely gold loan business, micro, small and medium 

enterprises loan, personal loan and microfinance. The table below sets forth details in relation to our total credit 

exposure as of the dates indicated:  

(₹ In lakhs) 

Particulars June 30, 2024 March 31, 2024 March 31, 2023 March 31, 2022 

Gold loan 1,06,430.82  1,06,750.72 93,796.18 62,546.94 

MSME loan and 

Other loans 

44,394.71  46,080.21 36,648.70 34,700.25 

Personal loan -  - 1,191.77 1,197.27 

Microfinance 

loan 

17,685.59 19,264.89 14,395.87 8,850.80 

Vehicle loan - - 0.45 1.46 

Total AUM 1,68,511.13  1,72,095.82 1,46,032.97 1,07,296.72 

 

CORPORATE STRUCTURE  

 

The following chart presents the corporate structure of our Company: 
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Our Business Operations 

 

Gold Loan  

 

One of our primary business is disbursement of gold loans, which are typically small ticket loans collateralized 

by gold jewellery. For the quarter ended June 30, 2024 and for the financial years ended March 31, 2024, March 

31, 2023 and March 31, 2022 the assets under management for gold loan was ₹ 1,06,430.82 lakhs, ₹ 1,06,750.72 

lakhs, ₹93,796.18 lakhs and ₹ 62,546.94 lakhs which represented 63.16%, 62.03%, 64.23% and 58.29% of our 

total assets under management. For the quarter ended June 30, 2024 and for the financial years ended March 31, 

2024, March 31, 2023, and March 31, 2022, income from interest earned on our gold Loans constituted 74.11%, 

69.81%, 64.60%, and 62.99%, respectively, of our total income.  

 

Loan disbursement process 

 

The principal form of collateral accepted by us is gold jewellery. The amount that we finance against the security 

of gold jewellery is typically based on the value of the jewellery. We value the gold jewellery brought by our Gold 

Loan customers based on our centralized policies and guidelines, including policy on interest rate fixation. We 

currently lend up to 75% of the value of the jewellery. We appraise the jewellery collateral solely based on the 

weight of its gold content, excluding weight and value of the stone studded in the jewellery. Our gold loans are 

therefore well collateralized because the actual value of the collateral in all cases are generally higher than our 

appraised value. 

 

The amount we lend against an item and the total value of the collaterals we hold fluctuates according to the gold 

prices but not exceeding the LTV ratio as prescribed by RBI from time to time. However, an increase in gold price 

will not result automatically in an increase in our gold loan portfolio unless the per gram rate are revised by our 

corporate office. Similarly, since adequate margins are kept at the time of disbursement of loan, a decrease in the 

price of gold has little impact on our interest income. However, a sustained decrease in the market price of gold 

may decrease in the size of our subsequent loan portfolio and our interest income. 

 

We rely on the disposition of collateral to recover the principal amount of an overdue gold loan and the interest 

due thereon. We also have recourse against the customer for the loan. Since the disbursement of loans is primarily 
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based on the value of collateral, the customer’s creditworthiness is not a factor in the loan decision. However, we 

comply with ‘know your customer’ norms adopted by the Board and require proof of identification and address 

proof. We also photograph customers with web-cameras installed in our branches. 

 

All our gold loans have terms of up to 12 months. However, our customers have the option to redeem the loan at 

any time during the period of loan tenure. In the event that a loan is not repaid on time and after providing due 

notice to the customer, the unredeemed collateral is disposed of on behalf of the customer in satisfaction of the 

principal and all interest charges. In general, collateral is disposed of only when the recoverable amount is equal 

to or more than the realizable value of the collateral. 

 

Loan appraisal process 

 

Our gold loan approval process is generally linked with the appraisal of gold jewellery that serves as collateral, 

which takes only a few minutes. Each of our branches is staffed with persons who have been trained and have 

experience in appraising the gold content of jewellery. The appraisal process begins with weighing the jewellery 

using calibrated weighing machines. Jewellery is then subject to prescribed primary tests for the quality of gold, 

including stone tests and acid tests, followed by additional tests, if required, such as salt tests, sound tests, weight 

tests, pointed scratching tests, flexibility tests, color tests, smell tests, usability tests, magnifying glass tests and 

finishing tests. Once the jewellery passes these tests, loans are disbursed based on the rates per gram of gold 

approved by the corporate office.  

 

Our customers are provided the option to accept loan disbursements in cash or by cheque, as permissible under 

RBI guidelines. At the time of disbursement, an undertaking is signed by the customer. It states the name and 

address of our Company's relevant branch office and the customer, a detailed description of the gold jewellery 

provided as collateral, the amount of the loan, the interest rate, the date of the loan, and other terms and conditions.  

 

The pledged gold jewellery are separately packed by staff of the branch, and then placed in a polythene pouch 

with the relevant documents on the loan and the customer and stored in the safe or strong room of the branch. The 

safes and strong rooms in which the gold jewellery is kept are built as per industry standards and practices. The 

strong rooms are vaults with reinforced concrete cement structures. Currently, almost all of our branches are using 

strong rooms or safe vaults. 

 

We monitor our loan accounts and recovery of dues on an ongoing basis. Once a loan is fully repaid, the pledged 

gold jewellery is returned to the customer. When a customer does not repay a loan on or before its maturity, we 

initiate the recovery process and dispose of the collateral to satisfy the amount owed to us, including both the 

principal and the accrued interests. Before starting the recovery process, we inform the customer through 

registered letters or legal notices. 

 

When a loan is repaid, we give the customer an option to pledge the security again and obtain another loan. The 

procedure of re-pledging entails the same procedure as that of a pledge and is accompanied by the same mode of 

documentation that a pledge entails. If the loan is not repaid when the loan falls due, we are able to sell the gold 

collateral in satisfaction of the amount due to us. We also reserve the right to sell the collateral even before a loan 

becomes past due in the event the market value of the underlying collateral is less than amounts outstanding on 

the loan, after serving notice to the customer. 

 

Micro, small and medium enterprises loan (“MSME and Other Loans”):  

 

Currently, we offer business loans to the micro, small and medium enterprises segment for a tenor of up to 40 

months. Our target customers in the micro, small and medium enterprises segment typically comprises self-

employed professionals, wholesale and retail dealers, merchants, small and medium scale manufacturing concerns 

etc. Our MSME Loan segment is typically customized to suit the requirements of our customers after having 

assessed and understood their business model. We provide personal loan to our existing and new customers. Our 

officials reach out directly to our personal loan customers and visit them at their doorstep to carry out loan 

origination and credit evaluation, so as to ensure speedy processing of loans. We target customer segments who 

do not have easy access to bank or other modes of financing for immediate short or medium term funding 

requirements, within reasonable time. The average tenor for such loans is typically up to 20 months.  For the 

quarter ended June 30 and for the financial years ended March 31, 2024, March 31,2023 and March 31,2022 the 

assets under management for MSME loans and other loans was ₹ 44,394.71 lakhs, ₹46,080.21 lakhs, ₹37,840.92 

lakhs and ₹35,898.97 lakhs which represented 26.35%, 26.78%, 25.91% and 33.46% of our total assets under 

management. 
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We believe that the MSME Loan segment is still under banked to a large extent and barring certain public financial 

institutions and public sector banks, lending in this sector has traditionally been addressed by the unorganized 

players in most regions in India. Accordingly, we see a significant opportunity for our Company to expand our 

customer base in MSME segment. 

 

Microfinance  

 

In the Fiscal 2017, we have introduced microfinance operations entail providing micro credit lending to our 

women customers who are predominantly located in rural and semi-urban areas and the purpose of loans 

sanctioned to them is mainly for utilisation in small businesses or for other income generating activities but not 

for personal consumption. Primarily, we utilise a clustered group lending model to provide unsecured loans to our 

customers. This model relies on a form of ‘social collateral’ and ensures credit discipline through peer support 

within the group. This model presupposes our members being prudent in conducting their financial affairs and 

prompt in repaying their outstanding borrowings.  

 

We provide microfinance loans up to ₹ 0.50 lakhs each to a group of 10 – 15 women customers for their business 

needs. A customer is eligible for a subsequent cycle of the loan if their track record of repayment is good and 

meets certain other requirements relating to their conduct within the group. In addition, we also extend midterm 

loans to certain eligible microfinance customers, based on their requirements. All our microfinance loans are 

offered at fixed interest rates, with principal and interest typically payable in weekly instalments. Interest rates for 

our microfinance product offerings are a function of our operating and funding costs, in particular our personnel 

and administrative costs, as well as the RBI limits on microfinance loan interest rates. For the quarter ended June 

30, 2024 and for the financial years ended March 31, 2024, March 31,2023 and March 31, 2022, the assets under 

management for microfinance loans were ₹ 17,685.59 lakhs, ₹ 19,264.89 lakhs, ₹14,395.87 lakhs and ₹8,850.80 

lakhs which represented 10.50%, 11.19%,9.86% and 8.25% of our total assets under management.  

 

Interest Rate Model 

 

All of our loans (a) are offered at fixed or variable interest rates, and (b) have principal and interest payable in 

weekly, fortnightly or monthly instalments and sometimes the loans are repaid at one go. The interest rates we 

charge our borrowers are principally based on our operating and funding costs, particularly our personnel and 

administrative costs, which we believe are significantly higher than those of most commercial banks and 

traditional non-banking finance companies. We have in the past progressively reduced the interest rates we charge 

to our borrowers whenever our costs have reduced, either as a result of economies of scale or lowered funding 

costs. We may continue to reduce our interest rates in the future as we achieve such economies of scale in other 

markets or further economies of scale in existing regions. 

 

Loan Evaluation, Credit Appraisal and Disbursement  

 

Loan evaluation 

 

Due to our customer profile, in addition to a credit evaluation of the borrower, we rely on guarantor arrangements, 

the availability of security, referrals from existing relationships and close client relationships in order to manage 

our asset quality. All customer origination and evaluation, loan disbursement, loan administration and monitoring 

as well as loan recovery processes are carried out by our executives at each branch, who are responsible for (i) 

loan origination, (ii) credit evaluation, (iii) pre-lending field investigations and (iv) post lending credit appraisal. 

The team of officials responsible for origination of a loan is also responsible for the timely servicing of loans, 

recoveries, and monitoring performance of each loan from origination to closure of the loan. We offer incentivized 

salary structures to such officials where their incentives are directly linked to recovery of instalments of the 

principal amount and interest on the loans. We do not utilize or engage direct selling or other marketing and 

distribution agents or appraisers to carry out these processes. We follow certain procedures for the evaluation of 

the creditworthiness of potential borrowers. Our credit appraisal process is as follows: 

 

When a customer is identified and the requisite information for a financing proposal is received, a branch manager 

or our branch executive personally visits such customer at their homes and/or place of business to assess the loan 

requirements and creditworthiness of such customer. We also require an applicant to provide appropriate 

references from existing or former customers. The proposal form requires the customer to provide information on 

the age, address, employment details and annual income of the customer, as well as information on outstanding 

loans. 
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Credit Appraisal 

 

We undertake various credit control checks, diligence and field investigations on a prospective customer which 

inter-alia includes an internal data de-duplication check, CIBIL database check, fraud verification, asset 

verification and valuation, trade credit reference checks and other legal and technical verification procedures 

which also includes detailed analysis of financial statements, bank statements and other documents put together 

constitute the credit file for all customers. From time to time, our management lays down loan approval parameters 

which are linked to the value of the underlying security and/or collateral. The borrower is charged prepayment 

charges in the event of termination of the loan by prepayment. Security received from the borrower, including 

unutilized post-dated cheques, if any, is released on repayment of all dues or on collection of the entire outstanding 

loan amount, provided no other existing right or lien for any other claim exists against the borrower. After having 

completed our internal verification procedures all documents submitted by the prospective customer are checked 

and verified as required and any discrepancies and/or gaps in such documentation are highlighted and sent to the 

prospective customer for corrections, explanations and resubmissions as required. 

 

The files provided are at length reviewed by the credit managers for evaluation using credit evaluation tool. Based 

on the document review the credit managers conduct personal discussions with the customers at their workplace. 

The discussion is intended to gather information about the business model of the customer, his positioning in the 

value chain, dependence of suppliers and/or customers and to ascertain any business risks like export dependence, 

raw-material supplies, etc. which might adversely impact the business cash flows and hence diminish repayment 

capacity. Based on the all the information gathered, and assessment of customer’s business risks, debt servicing 

ability and collateral risks, the credit manager puts the transaction proposal to appropriate approving committee 

in the hierarchy for decision. 

 

Approval and Disbursement Process 

 

Once the credit history, credentials, information and documents have been submitted by the prospective customer 

and verified to our satisfaction, the applications are approved at the appropriate credit approval level. 

 

There are four progressive levels of approvals which a proposal can be put to which are based on loan product, 

loan amount and identified risks. All proposals require minimum of two approvals and up to four approvals for 

larger ticker size loans. For gold loan, the branch manager is authorized to approve a loan if the proposal meets 

the criteria established for the approval of a loan. For MSME loan, personal loan and microfinance, our corporate 

office is authorised to provide final approval in consultation with the branch. The applicant is intimated of the 

outcome of the approval process, as well as the amount of loan approved, the terms and conditions of such 

financing, including the rate of interest (annualized) and the application of such interest during the tenure of the 

loan. With due sanctioning of the loan, we execute agreements in connection with the loan and creation of security 

in relation thereto, if any, with the customer. Margin money and other charges, if any, are collected prior to loan 

disbursements. The disbursing officer retains evidence of the applicant’s acceptance of the terms and conditions 

of the loan as part of the loan documentation. 

 

Prior to the loan disbursement, our concerned officer ensures that a Know Your Customer, (“KYC”), checklist is 

completed by the applicant. The concerned officer verifies such information provided and includes the records in 

the relevant loan file. The officer is also required to ensure that the contents of the loan documents are explained 

in detail to the customer either in English or in the local language of the customer. The customer is provided with 

a copy of the loan documents executed by him. Further although our customers have the option of making 

payments by cash or cheque, we may require the applicant to submit post-dated cheques covering an initial period 

prior to any loan disbursement. 

 

Loan administration and monitoring 

 

The customer (and guarantor, if any) execute(s) the security creation documents and the loan agreement setting 

out the terms of the loan. A loan repayment schedule is attached as a schedule to the loan agreement, which 

generally sets out periodical repayment terms. Repayments are made in periodical instalments. Loans disbursed 

are recovered from the customer in accordance with the loan terms and conditions agreed with the customer. We 

track loan repayment schedules of our customers on a monthly basis, based on the outstanding tenure of the loans, 

the number of instalments due and defaults committed, if any. This data is analysed based on the loans disbursed 

and location of the customer. All recovery of amounts due on loans is managed internally by us. We ensure 

complete focus on all stages of the collections process. We monitor the completeness of documentation, creation 
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of security etc. through regular visits to the business outlets by our regional as well as corporate office executives 

and internal auditors. All customer accounts are reviewed on a regular basis. 

 

We monitor the completeness of documentation, creation of security etc. through regular visits to our branches by 

the regional as well as corporate office executives and internal auditors. All borrower accounts are reviewed at 

least once a year, with a higher frequency of reviews for the larger exposures and delinquent borrowers. The 

branch managers review collections regularly and personally contact borrowers that have defaulted on their loan 

payments. Branch managers are assisted by the officers responsible for loan origination, who are also responsible 

for the collection of instalments from each borrower serviced by them. We believe that close monitoring of debt 

servicing efficiency enables us to maintain high recovery ratios. 

 

Collection and Recovery 

 

We believe that our loan recovery procedure is particularly well-suited to our target market for each of our 

products. The entire collection operation is administered in-house through our branch officials and we do not 

outsource loan recovery and collection operations. In case of default, the reasons for the default are identified by 

the officer responsible for each loan and appropriate action is initiated, such as requiring partial repayment and/or 

seeking additional guarantees or collateral. 

 

In the event of a default on three loan instalments, the relevant officer is required to make a personal visit to the 

borrower to determine the gravity of the loan recovery problem. We may initiate the process for repossession of 

the underlying asset and/or enforcement of the charge if required. Our officers are trained to repossess assets 

and/or enforce the security interest and no external agency is involved in such processes. Repossessed assets are 

held at designated secured facilities for eventual disposal. The notice to the customer specifies the outstanding 

amount to be paid within a specified period, failing which the asset may be disposed of and/or the charge enforced. 

In the event there is a short fall in the recovery of the outstanding amount from enforcement of the charge, legal 

proceedings against the customer may be initiated. 

 

Branch Network  

 

As on September 30, 2024 we 670 branches in the states of Kerala, Karnataka, Tamil Nadu, Telangana, Andhra 

Pradesh and Maharashtra. We propose to target establishing our operations through new branch network in cities 

and towns where we historically had relatively limited operations. We typically introduce our products in a 

particular location only after having evaluated the regional market and the demand for each individual product. 

Currently, not all of our branch offer our full range of products. As a part of our strategy, we target to gradually 

introduce our entire range of product offerings at each of our existing branch network.  

 

A typical our branch comprises 3 to 6 employees, including the branch manager. The branch details of our 

company during the quarter ended September 30, 2024 and the financial years ended March 31, 2024, March 31, 

2023 and March 31, 2022 is as given below:  

 

States As at September 

30, 2024 

As at March 31, 

2024 

As at March 31, 

2023 

As at March 31, 

2022 

Kerala 327 327 338 306 

Karnataka 133 133 133 63 

Tamil Nadu 125 125 125 41 

Telangana 44 44 43 16 

Andhra 

Pradesh 

34 34 33 0 

Maharashtra 7 7 6 0 

Total 670 670 678 426 

 

Marketing, Sales and Customer Care  

 

Our Company undertakes publicity through media, both print and electronic to increase the visibility of our brand. 

Our media plan ensures the visibility and reach of our KLM brand within the desired budget. These advertisements 

are carried out across various states wherever our Company has presence. This helps individual branches to target 

the public and thereby generate business from the locality. For the quarter ended June 30, 2024 and for the 

financial years ended March 31, 2024, March 31, 2023, and March 31, 2022, our total advertisement expenditure 

was ₹ 212.01 lakhs, ₹ 268.91 lakhs, ₹ 184.31 lakhs, and ₹ 511.81 lakhs, respectively.  



186 

 

 

Risk Management 

 

Risk management forms an integral part of our business as we are exposed to various risks relating to the Loan 

business. The objective of our risk management systems is to review the operations of the organization followed 

by identifying potential threats to the organization and the likelihood of their occurrence, and then taking 

appropriate actions to address the most likely threats and to provide a framework that enables future activities to 

take place in a consistent & controlled manner and to improve the decision making, planning and prioritization 

by comprehensive and structured understanding of business activities, volatility and opportunities/ threats. Our 

Risk Management Committee assists the Board in addressing various risk such as operational risk, credit risk, 

liquidity risk, interest rate risk compliance risk, strategic risk. 

 

Asset and Liability Management (“ALM”) 

 

Our business operations require steady flow of working capital and hence managing the day to day liquidity 

becomes a critical function. The ALM, amongst other functions, is concerned with risk management, providing a 

comprehensive as well as a dynamic framework for measuring, monitoring and managing liquidity, market risk 

and interest rate risk. The ALM ensures proper balance of assets and liabilities of the company as per guidelines 

issued by Reserve Bank of India from time to time. The ALM also computes and monitors monitor periodically 

the maturity pattern of the various liabilities and assets of the company. 

 

Credit Risk  

 

Credit risk is the possibility of loss due to the failure of any counterparty abiding by the terms and conditions of 

any financial contract with us. We aim to reduce the aforesaid credit risk through a rigorous loan approval and 

collateral appraisal process, as well as a strong NPA monitoring and collection strategy. Our Company has 

established separate department for customer relation to ensure the quality of customers acquired. Team of Credit 

Manager, Branch Manager and Customer Relation Executive is responsible for customer acquisition, 

maintenance, follow up, credit recovery etc. Before each disbursement the aforesaid team carries out proper check 

on customer's identity through KYC documentation, customer visit, back ground verification etc. The loan 

application is processed only after the approval of Credit Manager who approves the customer upon physically 

verifying the customer's address and documents provided. 

 

Operational Risk  

 

Operational risk is broadly defined as the risk of direct or indirect loss due to the failure of systems, people or 

processes, or due to certain other external events. We have instituted a series of checks and balances, including 

an operating manual, and both internal and external audit reviews. Although we disburse loans in a relatively short 

period of time, we have clearly defined appraisal methods as well as KYC compliance procedures in place to 

mitigate operational risks. Any loss on account of failure by employees to comply with defined appraisal 

mechanism is recovered out of their variable incentive. We also have detailed guidelines on movement and 

security measures of cash or gold. We are in the process of completing the installation of a centralised software 

which automates inter branch transactions, enabling branches to be monitored centrally and thus reducing the risk 

of un-reconciled entries. In addition, we are in the process of installing surveillance cameras across our various 

branches, and subscribe to insurance to cover employee theft or fraud and burglary. Our internal audit department 

and our centralised monitoring systems assist in the management of operational risk. 

 

We regularly conduct internal audit at all the branches of the Company on a concurrent basis by a team of internal 

auditors. Internal audit team identifies and resolves failure in procedure implementation, identifying 

manipulations, malpractices, fraud, security issues etc. Internal auditor conducts regular checking ensures that all 

branch activities are carried out as per norms/procedures as mentioned in the operational policy. All our branches 

are reviewed monthly and were ranked based on their performance. The scope of these audits is reviewed 

periodically and modified to keep pace with a dynamic business environment. 

 

Financial Risk  

 

Our business is cash intensive and requires substantial funds, on an on-going basis to finance the loan portfolio 

and to grow it. Any disruption in the funding sources might have an adverse effect on our liquidity and financial 

condition. Our Company is proactively pursuing a system of identifying and accessing newer and cheaper sources 

of funds, to finance the loan book and to grow the business. Our Asset Liability Committee meets regularly and 
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reviews the liquidity position of our Company and ensures availability of sufficient funding in advance. 

 

Market Risk  

 

Market risk refers to potential losses arising from the movement in market values of interest rates in our business. 

The objective of market risk management is to avoid excessive exposure of our earnings to loss. The majority of 

our borrowings, and all the loans we make, are at fixed rates of interest. Thus, presently, our interest rate risk is 

minimal. 

 

Internal Audit Department  

 

Our internal audit department assists in the management of operational risk using our centralised monitoring 

systems. Separate divisions of our internal audit department are in place to handle the audit of the departments of 

the corporate office and those of the branch offices. The audits of our branches are divided into two categories: 

(i) Audit and (ii) Inspection. Branch audit is carried out quarterly with the focus on the verification of documents, 

accounts, performance and compliance. In addition, an incremental high value loan check is carried out by regional 

managers as part of their periodical branch inspection. 

 

Risk Management Audit  

 

Our branch auditors also carry out a system driven risk audit on certain identified key risk parameters. These are 

keyed into the system and alerts are sent to branch controllers and top management in case the risk weight given 

under a specific parameter goes beyond the prefixed tolerance levels. In all such cases, the concerned branches 

are inspected by the branch controllers or top management personnel depending on the severity of risk and 

immediate remedial actions are initiated. 

 

ALM Management Policy  

 

The Asset - Liability Committee (ALCO) is responsible for ensuring adherence to the limits set by the Board as 

well as for deciding the business strategy of our Company (on the assets and liabilities sides) in line with our 

Company’s budget and decided risk management objectives. 

 

The business and risk management strategy of our Company will ensure that our Company operates within the 

limits/parameters set by the Board. The business issues that an ALCO would consider, inter alia, includes product 

pricing, desired maturity profile and mix of the incremental assets and liabilities, prevailing interest rates offered 

by other peer NBFCs for the similar services/product, etc. In addition to monitoring the risk levels of our 

Company, the ALCO reviews the results of and progress in implementation of the decisions made in the previous 

meetings. The ALCO would also articulate the current interest rate view of our Company and base its decisions 

for future business strategy on this view. 

 

The frequency of holding ALCO meetings is quarterly. 

 

Liquidity Risk Management 

 

Liquidity risk is the non-availability of cash to pay a liability that falls due. A company deemed to be financially 

sound if it is in a position to carry on its business smoothly and meet all the obligations – both long term as well 

as short term – without strain. Liquidity Risk arises largely due to maturity mismatch associated with assets and 

liabilities of the Company. Liquidity risk stems from the inability of the Company to fund increase in assets, 

manage unplanned changes in funding sources and meet financial commitments when required. Our Company 

has implemented liquidity management policy for reducing the risk relating to liquidity issues. 

 

The major funding source for the Company is by way of equity share, capital, debentures and subordinated debts. 

Though these are external sources of funds the Company is exposed to following risks: 

 

• Interest Rate risk arises because of increase in cost of funds due to an overall increase in the interest rates 

economy. 

• Asset-Liability Mismatch can lead to severe liquidity shortfall and result in significantly higher costs of funds. 

• A high degree of leverage risk can severely impact the liquidity profile of the Company and lead to default 

in meeting its liabilities. 
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Company has implemented liquidity management policy for reducing the risk relating to liquidity issues. 

Currently the policies relating to liquidity are as follows: 

 

• The Company is maintaining high capital adequacy ratio over and above limits prescribed by regulators. 

• The Company ensures to keep liquidity to cover unexpected repayment obligation. 

• Promoting fund infusion by way of Non-Convertible debentures and subordinated debts so that due date for 

interest and maturity can be pre known. 

• Funding from long terms sources and lending as short term loans. 

• Reducing the percentage of unsecured lending so that repayment up to a level is not affected.  

 

Interest Rate Risk (IRR)  

 

Interest rate risk is the risk where changes in the market interest rates might adversely affect an NBFC’s financial 

condition. The changes in the interest rates affect the NBFCs in a larger way. The immediate impact of changes 

in the interest rates is on NBFCs earnings by changing its Net Interest Income. The interest rate risks are viewed 

from earning perspective and economic value perspective, respectively. It is the intention of the RBI to move over 

to the modern techniques of Interest Rate Risk Measurement like Duration Gap Analysis, Simulation and Value 

at Risk over time when NBFCs acquire sufficient expertise and sophistication in acquiring and handling MIS. 

 

Over the last several years, the Government of India has substantially deregulated the financial sector. As a result, 

interest rates are now primarily determined by the market, which has increased the interest rate risk exposure.  

 

Our results of operations are substantially dependent upon the level of our net interest margins. Interest rates are 

sensitive to many factors beyond our control, including the RBI's monetary policies, domestic and international 

economic and political conditions and other factors. Rise in inflation, and consequent changes in the bank rates, 

repo rates and reserve repo rates by the RBI has led to an increase in interest rates on loans provided by banks and 

financial institutions. 

 

Compliance Risk 

 

We are regulated principally by and have reporting obligations to the RBI. We are also subject to the corporate, 

taxation and other laws in effect in India. The regulatory and legal framework governing us may continue to 

change as India's economy and commercial and financial markets evolve. We ensure compliance with regulatory 

and statutory requirements. We have dedicated departments working together for monitoring, review and 

compliance of the applicable provisions reporting to Board of Directors. 

 

Asset Classification 

 

Non-performing Assets (NPA)  

 

Based on the RBI Scale Based Master Directions, the norms for asset classification, details of the classification 

of our gross NPAs for significant classes of our assets for the quarter ended June 30, 2024 and for the financial 

years ending on March 31, 2024, March 31, 2023, and March 31, 2022, are as furnished below:  

(₹ in lakh) 

Asset Type June 30, 2024# March 31, 

2024^ 

March 31, 2023^ March 31, 2022^ 

Standard 164768.99 169,342.67 1,43,340.83 1,03,004.17 

Sub-standard 1598.00 1,108.55 993.95 1,470.50 

Doubtful 2144.14 1,644.60 1,698.18 2,822.03 

Loss - - - - 

Gross NPA 3742.14 2,753.15 2,692.14 4,292.53 

Total Loans & 

Advances 

1,68,511.13  1,72,095.82 1,46,032.97 1,07,296.71 

Gross NPA % of 

Total Loans & 

Advances 

2.22% 1.60% 1.84% 4.00% 

Less Provisions 1,717.04 1,604.43 1,501.58 1,394.05 

Net NPA 2,025.10 1,148.72 1,190.55 2,898.48 

Net NPA % of Total 1.20% 0.67% 0.82% 2.70% 
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Asset Type June 30, 2024# March 31, 

2024^ 

March 31, 2023^ March 31, 2022^ 

Loans & Advances 
^ based on Audited Ind AS Financial Statements. 

# based on Unaudited Standalone Ind AS Financial Statements. 

 

Secured loans are classified or provided for, as per management estimates, subject to the minimum provision 

required as per RBI SI Master Directions.  

 

Resource Planning Policy 

 

We maintain a well-diversified funding profile that is underpinned by our established relationships with our 

lenders and investors. We have historically and seek to continue to secure funding through a variety of sources. 

Further, our Company has put in place a Board approved policy for resource planning (“Resource Planning 

Policy”) dated June 27, 2024, the Resource Planning Policy has been formulated by our Company to mobilise our 

resources raised from various sources including funds raised through issuance of non-convertible debentures, 

subordinated debts, perpetual debt instrument and funds raised by way of banks or institutional funding. 

 

 

NPA Management Policy  

 

Our Company has put in place NPA Policy. Every NBFC is required to have a policy in accordance with RBI 

guidelines for managing the Non-performing assets of the Company. The Board of Directors of every NBFC 

granting loans shall frame a policy for the company and implement the same in term of RBI Circular no. DNBS. 

157/CGM(CSM)-2002 dated April 12, 2002. 

 

As per the circular NPA policy of the Company shall, inter alia, stipulate the following: 

 

a. A cut off date within which the repayment of demand or call loan shall be demanded or called up; 

b. The sanctioning authority shall, record specific reasons in writing at the time of sanctioning demand or call 

loan, if the cut off date from demanding or calling up such loan is stipulated beyond a period of one year from 

the date of sanction; 

c. The rate of interest which shall be payable on such loans; 

d. Interest on such loans, as stipulated shall be payable either at monthly or quarterly rests; 

e. The sanctioning authority shall record specific reasons in writing at the time of sanctioning; 

f. A cut off date for review of performance of the loan, not exceeding six months commencing from the date of 

sanction; 

g. Such demand or call loans shall not be renewed unless the periodical review has shown satisfactory 

compliance with the terms of sanction. 

 

A demand or call loan, which remained overdue for six months from the date of demand or call or on which 

interest amount remained past due for a period of six months, will be considered as non-performing (NPA) loan 

and suitable provisions as envisaged by RBI from time to time is provided for by the Company.  

 

Normal tenor of a gold loan can be up to a period of 12 months from the date of advance. Interest is payable at 

the time of maturity date. To be categorised as NPA, the loan shall have remained overdue (inclusive of unpaid 

interest), for a period of six months or more or on which interest amount remained overdue for a period of six 

months or more from the due date. Effectively, a gold loan qualifies to be categorised as NPA from the 19 th month, 

when it remains un paid or interest has not been serviced for 18 months from the date of advance or for 6 months 

from the due date. In the case of non-repayment, i.e., within a period of nine or 12 months, as applicable, from 

the date of pledging, the asset will be disposed of by our Company after the expiry of either nine or twelve months 

and 15 days of grace, by sale through public auction. Our Company may also consider settlement of loan dues by 

way of concessions in interest as a one –time settlement on a case to case basis only with the approval of corporate 

office.  

 

The auction procedure shall be transparent. And prior notice will be given to customer by registered post/courier 

informing about the auction. The auction shall be announced to the public by issuing advertisements in at least 

two newspapers, two in vernacular language describing the date of auction, venue of auction, and the details of 

gold etc. Auction will be conducted by an approved auctioneer appointed by our Company. The Company will 

provide full list of articles to be auctioned, the auction proceeds should be credited to the company’s account 
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within a maximum period of 30 days from the date of auctions, the auctioneer and the Company will enter into a 

written agreement for conducting the auction. The auctioneers tenure will be one year with reappointment every 

year and the fees payable is pre-fixed subject to a ceiling 5% of the auction proceeds. Our Company or its 

promoters concerns will not participate in the auction. 

 

Capital Adequacy Ratio 

 

As per the Master Directions, every NBFC-ND-SI including us are subject to capital adequacy requirements. 

Currently, we are required to maintain a minimum capital ratio consisting of Tier 1 and Tier 2 capital which shall 

not be less than 15% of its aggregate risk weighted assets on balance sheet and of risk adjusted value of off  balance 

sheet items. Also, the total of Tier 2 capital, at any point of time, shall not exceed one hundred percent of Tier 1 

capital. Additionally, we are required to transfer up to 20% of our net profit to a reserve fund and make provisions 

for NPAs. We had a capital adequacy ratio of 23.82%, 23.62 %, 25.27%, and 20.95% on June 30, 2024, March 

31, 2024, March 31, 2023, and March 31, 2022, respectively. We have satisfied the minimum capital adequacy 

ratios prescribed by the RBI for the quarter ended June 30, 2024 and for the financial years ended March 31, 2024, 

March 31, 2023, and March 31, 2022.  

 

Technology 

 

We use information technology as a strategic tool for our business operations to improve our overall productivity 

and efficiency. We believe that through our information systems which are currently in place, we are able to 

manage our operations efficiently, market effectively to our target customers, and effectively monitor and control 

risks. We believe that this system has improved customer service by reducing transaction time and has allowed 

us to manage loan collection efforts better and to comply with regulatory record-keeping and reporting 

requirements. All our branches are computerised. A need was felt for a centralised IT platform for our continued 

aggressive growth along with risk management. Accordingly, we have implemented centralised IT platform and 

are streamlining the past records to improve the operational efficiency. Further, our Company has implemented 

the ERP system across all branches from February 29, 2020.  

 

Our Company has also constituted an Information Technology Strategy Committee to direct and manage 

information security governance for our Company’s enterprise. Information Technology Strategy Committee is 

responsible for policy maintenance activities including reviews and revisions and for monitoring compliance with 

Information Technology Policy (“IT Policy”) approved by the Information Technology Strategy Committee and 

to assist in the enforcement of the IT Policy. The Information Technology Strategy Committee also conducts 

annual risk assessments in order to determine the level of security risk and the efficacy of security controls within 

the Company. 

 

Our Borrowings and Credit Ratings 

 

Source of funding  

 

We have expanded our sources of funds in order to reduce our funding costs, protect interest margins and maintain 

a diverse funding portfolio. This will enable us to achieve funding stability and liquidity. We have depended on 

issuance of equity shares & secured non-convertible debentures through private placement & public issues and 

subordinate debt as primary source of funding.  

 

Please refer to sections titled “Financial Statements” and “Financial Indebtedness” on pages 214 and 216. 

 

Credit Ratings:  

 

Credit Rating 

Agencies 

Instrument Date Ratings Rated amount in ₹ 

lakhs 

Acuité Ratings 

& Research 

Limited 

Proposed Issue of 

Non-Convertible 

Debentures 

Rating letter 

dated October 08, 

2024 

BBB stable ₹ 10,000 Lakhs 

 

Security threats and measures taken to mitigate them  

 

The principal security risks to our operations are robbery and employee theft or fraud. We have extensive security 

and surveillance systems to counter external security threats. To mitigate internal threats, we undertake careful 
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pre-employment screening, including obtaining references before appointment. We have also installed 

surveillance cameras across our branches to protect against robbery, all branch employees work behind wooden, 

glass and steel counters, and the back office, strong room/safe and computer areas are locked and closed to 

customers. We also keep the pledged gold in joint custody stored securely in strong rooms. Since we handle high 

volumes of cash and gold jewellery at our locations, daily monitoring, spot audits and immediate responses to 

irregularities are critical to our operations. We have an internal auditing program that includes unannounced 

branch audits and cash counts at randomly selected branches. 

 

Competition 

 

We face competition from banks, NBFCs and other unregulated/unorganised money lenders. Our Board believes 

that we can achieve economies of scale and increased operating efficiencies by increasing the number of branches 

under operation and proven operating methods. We believe that the primary elements of competition are the 

quality of customer service and relationship management, branch location and the ability to lend competitive 

amounts at competitive rates. In addition, we believe the ability to compete effectively will be based increasingly 

on strong management, regional market focus, automated management information systems and access to capital. 

 

Insurance  

 

We believe that we maintain all material insurance policies that are customary for companies operating in similar 

businesses. These include a money insurance policy in respect of cash-in-safe and in-transit. We also maintain 

insurance coverage against losses occasioned by burglary for the gold and cash-in-safe. 

 

Property  

 

Our registered office is at Door No. 8-13, Plot No. 39, First Floor, Ashoka Complex, Above Indian Bank, 

Mythripuram Colony, Gayathrinagar X Road, Vaishalinagar P.O., Hyderabad, Telangana - 500 079. Our corporate 

office is at KLM Grand Estate, Bypass Road, Edappally, Ernakulam, Kerala-682024. As at September 30, 2024, 

we had 670 branches. We enter into lease and/or leave and license agreements in connection with the premises 

required for our business outlet. Except our branch located in Kothamangalam, Kerala, and our Corporate Office, 

all of our branches, registered office are located on leased premises.  

 

Intellectual Property  

 

Our corporate logo “ ” and trade name are registered with the Trade Marks Registry under class 36 and 

received a Certificate of Registration of Trademark bearing number 3270689 dated March 30, 2017. Additionally, 

we have also registered the logo for ‘KLM Axiva Finvest’  with the Trade Marks Registry under 

class 36 and received Certificate of Registration of Trademark bearing number 3899321 on January 26, 2019. 

 

Human Resource  

 

As of September 30, 2024, we have 2,336 full-time employees. In addition, we have temporary sales, marketing 

and recovery personnel who work on a commission basis. We adhere to a policy of nurturing dedicated talent by 

conducting regular training programmes. We provide training to our employees both as a commitment to their 

career development and also to ensure quality service to our customers. These trainings are conducted on joining 

as part of employee initiation and include additional on-the-job trainings.  
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HISTORY AND CERTAIN OTHER CORPORATE MATTERS 

 

Our Company was incorporated on April 28, 1997, as ‘Needs Finvest Limited’, a public limited company under 

the Companies Act, 1956 with a certificate of incorporation issued by the Registrar of Companies, Andhra Pradesh 

at Hyderabad. Our Company also obtained the certificate of commencement of business dated May 6, 1997 from 

the Registrar of Companies, Andhra Pradesh at Hyderabad. The name of our Company was changed to ‘KLM 

Axiva Finvest Limited’ pursuant to a resolution passed by the shareholders of our Company at the EGM held on 

January 25, 2016 and a fresh certificate of incorporation dated February 29, 2016 issued by the RoC. The 

Corporate Identity Number of our Company is U65910TG1997PLC026983. 

 

Our Company had originally obtained a Certificate of Registration in the name of Needs Finvest Limited dated 

December 30, 1997 bearing registration no. 09.00006 issued by the RBI to commence the business of non-banking 

financial institution without accepting public deposits subject to the conditions mentioned in the Certificate of 

Registration under Section 45 IA of the RBI Act. Subsequently, the name of our Company was changed to KLM 

Axiva Finvest Limited and we had obtained fresh Certificate of Registration dated March 15, 2016 bearing 

registration no. 09.00006 from RBI. 

 

Our erstwhile Promoter Princy Josekutty has disassociated herself from the Company with effect from June 18, 

2021 and had transferred 47,000 Equity Shares to Shibu Theckumpurath Varghese. 

 

As on date of this Prospectus, list of our Group Companies are as follows: 

 

1. KLM Tiana Gold & Diamonds Private Limited; 

2. Carbomix Polymers (India) Private Limited 

3. Ente Naadu Nidhi Limited. 

 

Registered office of our Company 

 

The registered office of our Company is located at Door No. 8-13, Plot No. 39, First Floor, Ashoka Complex, 

Above Indian Bank, Mythripuram Colony, Gayathrinagar X Road, Vaishalinagar P.O., Hyderabad, Telangana – 

500 079.  

 

Change in Registered Office of our Company 

 

Date Details of registered office Reason for Change 

At Incorporation Flat No.12, 3rd Floor, Krishna Complex, D. No. 4-

1-938, Tilak Road, Abids, Hyderabad – 500001 

- 

April 08, 2009 D.No.3-4-186, Tobacco Bazar, Lane Behind 

Mahankali Temple, Secunderabad, Telangana – 

500003 

For effective and efficient business 

January 22, 2017 Subodh Business Centre, 408, Malik Chambers, 

Hyderguda, Hyderabad, Telengana – 500029 

For effective and efficient business 

August 31, 2020 Door No. 3-3-408/1, First Floor, RTC Colony, 

Opposite SBI Bank, LB Nagar, Mansoorabad, 

Rangareddi, Hyderabad – 500 074, Telangana, 

India 

For administrative and operational 

convenience 

August 13, 2022 Door No. 8-13, Plot No. 39, First Floor, Ashoka 

Complex, Above Indian Bank, Mythripuram 

Colony, Gayathrinagar X Road, Vaishalinagar 

P.O., Hyderabad, Telangana-500 079 

For administrative and operational 

convenience 

 

Change in Corporate Office of our Company 

 

Date Details of corporate office Reason for Change 

May 14, 2024 KLM Grand Estate, Bypass Road, Edappally, 

Ernakulam, Kerala-682024 

For administrative and operational 

convenience 

Main objects of our Company  

 

The main objects of our Company as contained in our Memorandum of Association are: 

  



193 

 

1. To carry on and undertake the business of finance, whether by making loans or advances or otherwise, gold 

loan, hire purchase, leasing and to finance lease operations of all kinds, purchasing, selling, hiring or letting 

on hire all kinds of Plant and Machinery and equipment that the Company may think fit to any Company, 

body corporate, firm, society, trust, association or individual and to assist in financing of all and every kind 

and description of hire purchase or deferred payment or similar transactions and to subsidise, finance or 

assist in subsidising or financing the sale and maintenance of any goods, articles or commodities of all and 

every kind and description upon any terms whatsoever and for the purpose to purchase or otherwise deal in 

all forms of immovable and movable property including lands and buildings, plant and machinery, equipment, 

ships, aircrafts, automobiles, such as motor vehicles, motor cars, two wheelers, computers, and all consumer, 

commercial and industrial items and to lease or otherwise deal with them in any manner whatsoever including 

resale thereof, regardless of whether the property purchased and leased be new and/ or used to carry on 

finance against shares, securities and any other valuable articles. 

 

2. To invest, lend, advance, deposit or deal with the money belonging to, entrusted to or at the disposal or 

Company, or to give credit to any Company, Companies, Firms or persons, and in particular to the customers 

of the Company, with or without security and on such terms as may seem expedient and to give guarantees 

or securities for any such persons, firms, or Companies. 

 

3. To subscribe, purchase, acquire, hold, sell, invest, dispose off or otherwise deal, for self and on behalf of 

others in shares, stocks, debentures, bonds, units, mortgages, obligations and securities issued to or 

guaranteed by Company or Mutual Fund and Government, Trust, Municipal. Local or other authority, and 

to invest by original subscription, syndicate participation, tender, purchase or otherwise out of the funds of 

the Company obtained either by subscription of capital, borrowings or by receipt of income from any trust 

which may be discretionary or otherwise or by gift of money received by the company from any person and 

also to invest in Badia finance and fiancé against shares and securities. 

 

4. To become a corporate member of Stock Exchange, Security Exchange, OTC Exchange, any other recognized 

stock exchanges with trading privileges and to act as brokers and dealers for shares, securities, stocks, 

financial instruments, bonds, debentures, foreign exchanges and render consultancy services to their clientele 

whether in India and in abroad for investment in shares, debentures, bonds and all kinds of securities and to 

act as underwriters, issue managers, Lead Managers, Co-Managers, Portfolio Managers for all public issues 

including euro – issues or otherwise. 

 

5. To carry on the business as full-fledged money changers subject to the rules and regulations prescribed in 

this behalf by the Reserve Bank of India, from time to time. 

 

6. To carry on the business of sub-agency of Money Transfer Companies, to solicit and procure Insurance 

Business, such as Life, General and Health Insurance as a Corporate Agent /Sub Agent. 

 

Key milestones and major events  

 

Financial year Particulars 

2012-2013 Present management acquired KLM Axiva Finvest Limited formerly known as Needs 

Finvest Limited and got permission for management change from RBI in 2013 

2015-2016 Company extended the area of business to states of Tamil Nadu and Karnataka 

2016-2017 Company raised fund through issue of non-convertible debentures through private 

placements and issue of subordinated debts 

2017-2018 Our Company had started a Microfinance division in September 2017. 

2019-2020 Our Company, by virtue of our total assets exceeding ₹ 50,000 lakhs, became a 

systemically important non-deposit taking NBFC with effect from March 9, 2020. Further 

RBI, on October 16, 2020, intimated our Company that it will fall under the category of 

Non-Banking Financial Company - Systemically Important Non-Deposit Taking 

company. 

 

Key Agreements  

 

Share purchase agreement dated March 9, 2013 entered into amongst Varalakshmi Kanapala, Satyanarayana 

Konapala, Konapala Rajasekhar, Balla Ramalingeswara Rao, Uppu Nagaratnam, K V L Narayana, Vatti 

Satyavathi, Vatti Arjuna Rao and Sri Lakshmi K (collectively referred as “Sellers”), Biji Shibu, Jijo M Varghese, 

Simi Gijo, Princy Josekutty, Ann Jose, Bindu Peeyus, Chinnamma Kuriakose, John J Pullan and Aleyamma 
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Varghese (collectively referred as “Purchasers”), and our Company. 

 

Our Company, Sellers and Purchasers entered into a share purchase agreement dated March 9, 2013 (“SPA”), 

pursuant to which Sellers agreed to sell and Purchasers agreed to purchase, 100% of the issued and paid up equity 

share capital of the Company. The consideration of ₹ 85,34,588 (Rupees Eighty Five Lakhs Thirty Four Thousands 

Five Hundred and Eighty Eight only) was discharged by the Purchasers for transfer of 758,300 Equity Shares of 

our Company at a price of ₹11.25 per Equity Shares. 

Holding Company  

 

Our Company does not have a holding company. 

 

Subsidiary  

 

As on the date of this Prospectus, our Company does not have a subsidiary. 
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OUR MANAGEMENT 

 

In compliance with the Companies Act, 2013, our Company requires us to have not less than three Directors and 

not more than fifteen Directors. As on the date of this Prospectus, we have six Directors on the Board which 

include two Executive Directors and four Non-Executive Directors.  

 

Board of Directors  

 

The general superintendence, direction and management of our affairs and business are vested in the Board of 

Directors. Currently, the composition of our Board is governed by the provisions of the Companies Act, 2013, 

and the rules prescribed thereunder, in compliance with the same, our Company is required to have not less than 

3 (three) and not more than 15 (fifteen) Directors. 

 

Details relating to Directors  

 

S. 

No. 

Name, designation, DIN, nationality, 

occupation, date of appointment, term 

and address 

Age 

(years) 

Other Directorships 

1.  Sreenivasan Thettalil Parameswaran 

Pillai 

 

Designation: Chairman and Non-

Executive Director 

 

DIN: 03048551 

 

Nationality: Indian 

 

Occupation: Business 

 

Date of appointment/reappointment: 

May 23, 2023 

 

Term: Liable to retire by rotation 

 

Address: Sreelekha, J3, Jawahar Nagar, 

Thiruvananthapuram, Kerala – 695 003, 

India 

80 Nil 

2.  Shibu Theckumpurath Varghese  

 

Designation: Whole-Time Director 

 

DIN: 02079917 

 

Nationality: Indian 

 

Occupation: Business  

 

Date of appointment/reappointment: 

July 27, 2016 

 

Term: Re-appointed for a further period 

of 5 years with effect from August 30, 

2024  

 

Address: Theckumpuram, Padamamali 

Road, Chelad, Pindimana, Chelad 

Junction, Ernakulam, Kerala – 686 681, 

India. 

59 1. Ente Naadu Nidhi Limited.  

3.  Biji Shibu 54 1. Carbomix Polymers (India) Private 
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S. 

No. 

Name, designation, DIN, nationality, 

occupation, date of appointment, term 

and address 

Age 

(years) 

Other Directorships 

 

Designation: Executive Director  

 

DIN: 06484566 

 

Nationality: Indian 

 

Occupation: Business  

 

Date of appointment/reappointment: 

March 9, 2013 

 

Term: Liable to retire by rotation  

 

Address: Theckempuram, Padammali 

Road Chelad, Pindimana, Chelad 

Junction, Ernakulam, Kerala – 686 681, 

India. 

Limited; 

2. KLM Tiana Gold & Diamonds Private 

Limited; and 

3. Ente Naadu Nidhi Limited. 

4.  K.M. Kuriakose 

  

Designation: Independent Director  

 

DIN: 08924909 

 

Nationality: Indian  

 

Occupation: Service  

 

Date of appointment/reappointment: 

May 23, 2024  

 

Term: reappointed for the 2nd term of 5 

years from May 23, 2024 

 

Address: Kaippillil, Vaikkara, 

Asamannoor, Ernakulam, Kerala – 683 

549, India  

70 1. Astoria Nidhi Limited 

2. Ente Naadu Nidhi Limited 

5.  Joseph Paul Menacherry 

 

Designation: Independent Director  

 

DIN: 06540233 

 

Nationality: Indian 

 

 Occupation: Service 

 

Date of appointment/reappointment: 

June 8, 2024 

 

Term: Reappointed for the 2nd term of 5 

years from June 8, 2024  

 

Address: Villa No. 40, Choice Village, 

Near Choice School, Tripunithura P.O, 

Ernakulam, Kerala – 682 301 

70 1. M P Joseph’s Jgnana Kendra (OPC) 

Private Limited 

6.  Abraham Thariyan 72 1. ESAF Financial Holdings Private 
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S. 

No. 

Name, designation, DIN, nationality, 

occupation, date of appointment, term 

and address 

Age 

(years) 

Other Directorships 

 

Designation: Independent Director 

 

DIN: 07132831 

 

Nationality: Indian 

 

Occupation: Service 

 

Date of appointment/reappointment: 

June 21, 2024 

 

Term: Reappointed for the 2nd term of 3 

years from June 21, 2024 

 

Address: Flat No.37, Kairali Apartment, 

Panampilly Nagar Avenue, Ernakulam, 

Kerala – 682 036 

Limited 

 

Our Company confirms that the, permanent account number, aadhar number, driving license number, bank 

account number and passport number of the Directors shall be submitted to the Stock Exchange at the time of 

filing of the Prospectus. 

 

Brief Profile of Directors  

 

Sreenivasan Thettalil Parameswaran Pillai: aged 80 years is the Chairman and Non-Executive Director of our 

Company. He holds a Bachelor of Arts Degree in English and Masters of Arts Degree in English from the 

University of Kerala. 

 

Shibu Theckumpurath Varghese: aged 59 years is the Whole-Time Director of our Company. He holds a 

bachelor’s degree in arts from Gandhiji University. He is also a director in Ente Naadu Nidhi Limited. He has 

been associated with our Company since July 27, 2016. 

 

Biji Shibu: aged 54 years is the Promoter and Executive Director of our Company. She holds a bachelor’s degree 

in arts from Mahatma Gandhi University. She is serving as a director in Carbomix Polymers (India) Private 

Limited, KLM Tiana Gold & Diamonds Private Limited and Ente Naadu Nidhi Limited. She has been associated 

with our Company since March 9, 2013. 

 

K.M. Kuriakose: aged 70 years old is the Independent Director.  He holds a Masters Degree in philosophy from 

University of Kerala and Masters of Arts Degree from Vikaram University.   

 

Joseph Paul Menacherry: aged 70 years is the Independent Director of the Company. He is a Masters Holder in 

Human Resources Development from Victoria University of Manchester, UK, Masters degree holder in Solid 

State Physics from The Cochin University of Science and Technology and Pre-University Course from Loyola 

College Nugumbakkam, Chennai.  

 

Abraham Thariyan: aged 72 years is an Independent Director of the Company. He holds a Bachelor of Science 

Degree in Chemistry, Post Graduate Degree in Sociology. Master of Business Administration from Cochin 

University and is a Certified Associate of the Indian Institute of Bankers. 

 

Confirmations  

 

None of our Directors have been restrained or prohibited or debarred by SEBI from accessing the securities market 

or dealing in securities.  

 

None of our directors is a promoter or director of another company which is debarred from accessing the securities 
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market or dealing in securities by the SEBI. 

 

None of our Directors have been identified as a ‘wilful defaulter’, as defined under SEBI NCS Regulations.  

 

None of the whole time directors of our Company is a promoter or whole time director of another company that 

is a wilful defaulter. 

 

None of the Directors of our Company interested in the appointment of or acting as lead manager, credit rating 

agency(ies), underwriter, registrar, debenture trustee, advertising agency, printers, banker to the Issue or any other 

such intermediary appointed in connection with the Issue. 

 

None of our Directors was a promoter, director or person in control of any company which was delisted within a 

period of ten years preceding the date of this Prospectus, in accordance with the SEBI Delisting Regulations, as 

amended.  

 

None of our promoters or directors is a fugitive economic offender. 

 

No fine or penalties levied by the Board /Stock Exchanges is pending to be paid by the issuer at the time of filing 

the offer document. 

 

We are not in default of payment of interest or repayment of principal amount in respect of non-convertible 

securities, if any, for a period of more than six months. 

 

Relationship between Directors  

 

Except as stated below, none of our Directors are related to each other. 

 

Name of Director Designation Relationship with other Directors 

Shibu Theckumpurath Varghese Whole time Director Husband of Biji Shibu  

Biji Shibu Executive Director Wife of Shibu Theckumpurath 

Varghese 

 

Remuneration and terms of appointment of the Directors  

 

Executive Directors  

 

The present remuneration structure of Executive Directors consists of fixed salary, commission and other 

perquisites. The following table sets forth all compensation paid to the Executive Directors:  

 

1. Shibu Theckumpurath Varghese  

 

Shibu Theckumpurath Varghese was appointed for a period of 3 years, with effect from August 30, 2016 as the 

Whole-Time Director of our Company by a resolution of the Board of Directors dated August 30, 2016 and the 

approval of the members pursuant to an AGM held on September 26, 2016. Further, Shibu Theckumpurath 

Varghese was re-appointed for a further period of 5 years with effect from August 30, 2024 with the approval of 

the members pursuant to an EGM held on June 21, 2024.  

 

Pursuant to the EGM held on June 21, 2024, the remuneration payable to Shibu Theckumpurath Varghese is been 

increased from ₹8,00,000 per month to ₹15,00,000 per month subject to any statutory modifications or re-

enactment of the Companies Act, 2013 w.e.f. September 01, 2024.  

 

2. Biji Shibu 

 

Biji Shibu was appointed as a Director with effect from March 09, 2013, by a resolution of the Board of Directors 

dated March 09, 2013. Further, Biji Shibu was re-appointed as a Director by a resolution dated August 18, 2023. 

Pursuant to the EGM held on June 21, 2024, the designation of Biji Shibu was changed from Non-Executive 

Director to Executive Director of our Company, with effect from July 1, 2024. Furthermore, during the same 

EGM, the remuneration payable to Biji Shibu was enhanced from ₹12,00,000/- per annum to ₹36,00,000/- per 

annum, with effect from July 1, 2024 onwards. 
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Non-Executive Directors  

 

The Board of Directors vide resolutions dated March 26, 2024 approved payment of sitting fees of ₹80,000/- for 

attending meeting of the Board and ₹40,000/- for attending meeting of Committees subject to Rs. 1,20,000 per 

quarter to each of the Independent Directors namely K.M. Kuriakose, Joseph Paul Menacherry, and Abraham 

Thariyan. 

 

Except for Sreenivasan Thettalil Parameswaran Pillai and Biji Shibu, none of the Non-Executive Directors 

including the Independent Directors of our Company have been paid remuneration during the financial year 2023-

2024. 

 

The shareholders of the Company in their meeting held on June 21, 2024 have approved an annual remuneration 

of ₹13,33,332/- by way of monthly payment to Sreenivasan Thettalil Parameswaran Pillai. 

  

Remuneration paid to our Directors  

 

The following table sets forth the remuneration (which includes sitting fees) paid by our Company to our Directors 

as on October 31, 2024 and during last three financial years ended March 31, 2024, March 31, 2023 and March 

31, 2022: 

 

Name of Directors Designation As on 

October 31, 

2024 

As on March 

31, 2024 

As on March 

31, 2023 

As on March 

31, 2022 

Shibu 

Theckumpurath 

Varghese 

Whole Time 

Director 

70,00,000 81,00,000 54,00,000 35,00,000 

Dr Alexander John 

Joseph1 

Non-Executive 

(Independent) 

Chairman 

Nil Nil Nil 4,50,000 

Biji Shibu Executive Director 15,00,000 7,00,000 Nil 50,000 

Issac Jacob2 Independent 

Director 

Nil Nil Nil Nil 

Ambramoli 

Purushothaman3 

Independent 

Director 

Nil 20,000 2,20,000 Nil 

Sivadas Chettoor4 Independent 

Director 

Nil  40,000 2,80,000 Nil 

Mr. Sreenivasan 

Thettalil 

Parameswaran 

Pillai5 

Chairman and Non 

Executive Director 

7,44,444 11,00,000 Nil Nil 

Mr. K. M. 

Kuriakose6 

Independent 

Director 

2,60,000 2,00,000 Nil Nil 

Mr. Joseph Paul 

Menacherry7 

Independent 

Director 

2,60,000  1,80,000 Nil Nil 

Mr. Abraham 

Thariyan8 

Independent 

Director 

2,60,000 1,80,000 Nil Nil 

1 Expired on January 14, 2022 
2Vacation of office w.e.f November 8, 2023 
3Independent Directorship Tenure completed on April 12, 2023 
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4Resigned with effect from May 19, 2023 
5 Appointed with effect from May 23, 2023 
6Appointed with effect from May 23, 2023 
7 Appointed with effect from June 08, 2023 
8 Appointed with effect from June 21, 2023 

  

 

Borrowing Powers of the Board  

 

Pursuant to the resolution passed by the shareholders of our Company at their EGM held on January 05, 2022 and 

in accordance with provisions of Section 180(1)(c) of the Companies Act, 2013 and all other applicable provisions 

of the Companies Act, 2013 and the Articles of Association of our Company, the Board has been authorised to 

borrow money on and behalf of the Company from time to time as deemed by the Company to be requisite and 

proper for the business of the Company, notwithstanding that the monies to be borrowed together with the monies 

already borrowed by the Company as per the latest annual audited financial statements (apart from temporary 

loans obtained from the company's bankers in the ordinary course of business) shall not exceed an amount of ₹ 

2,50,000 lakhs.  

 

Interest of the Directors  

 

K.M. Kuriakose, Joseph Paul Menacherry and Abraham Thariyan, our Independent Directors may be deemed to 

be interested to the extent of sitting fees payable to them for attending meetings of the Board and its committees. 

Our Executive Director may be deemed to be interested to the extent of remuneration payable to them. All of our 

Directors are interested to the extent of reimbursement of expenses payable to them by our Company.  

Further, Shibu Theckumpurath Varghese and Biji Shibu may also be regarded as interested to the extent of any 

Equity Shares held by them and also to the extent of any dividend payable to them and other distributions in 

respect of such Equity Shares held by them. The Directors of our Company, may also be deemed to be interested 

to the extent of Equity Shares, if any, held by companies, firms and trusts in which they are interested as directors, 

partners, members or trustees and also to the extent of any dividend payable to them and other distributions in 

respect of the said Equity Shares. 

 

None of the Directors have any interest in immovable property acquired or proposed to be acquired by the 

Company in the preceding two years as of the date of this Prospectus. 

 

As on date of this Prospectus, none of the Directors are interested in any contracts, agreements/ arrangements 

entered into or to be entered into by our Company with any company in which they hold directorships or any 

partnership firm in which they are partners as declared in their respective declarations, except as disclosed in the 

section titled “Related Party Transactions” on page 213. 

 

For further details regarding the interest of our Directors, refer to “Related Party Transactions” on page 213. 

 

Our Directors have not taken any loan from our Company. Further, except as provided in “Debenture holding of 

Directors”, none of our Directors hold any debentures/subordinated debt/perpetual debt instrument in our 

Company. 

 

Except Biji Shibu, none of the other Directors are interested in the promotion of our Company.  

 

None of our Directors are interested in their capacity as a member of any firm or company and no sums have been 

paid or are proposed to be paid to any Director or to such firm of company in which he is interested, by any person, 

in cash or shares or otherwise, either to induce them or to help them qualify as a director or for services rendered 

by him or by such firm or company, in connection with the promotion or formation of our Company.  

 

For the details of securities purchased or sold by our Directors or their relatives have not in the six month preceding 

the date of this Prospectus, refer “Capital Structure” on page 50. 

 

None of the directors, have made any contribution as part of this Prospectus or separately. 

 

No regulatory action is pending against any of the Directors of our Company before the SEBI or Reserve Bank of 

India or any other regulatory or statutory body in India or overseas. 
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None of the Directors of our Company are interested in the benefits / interests arising out of the objects of the 

issue. 

 

Appointment of Relatives of Directors to an office of profit  

 

As on date, none of the relatives of Directors are appointed to an office or place of profit.  

 

Debenture holding of Directors  

 

As on date, none of our Directors hold any debentures issued by our Company.  

 

Changes in the Directors of the company during the last three years  

 

The changes in the Board of Directors of our Company in the three years preceding the date of this Prospectus are 

as follows:  

 

Name, Designation 

and DIN 

Date of 

Appointment 

Date of Cessation, 

if applicable 

Date of Resignation, 

if applicable 

Remarks 

Alexander John Joseph 

Designation: Non-

Executive 

(Independent) Director  

DIN: 00485766 

- January 14, 2022 - Due to death 

Sivadas Chettoor 

Designation: 

Independent Director  

DIN: 01773249 

January 28, 

2022 
- May 19, 2023 - 

Ambramoli 

Purushothaman 

Designation: 

Independent Director 

DIN: 07706484 

April 12, 2022 April 12, 2023 - 
Expiry of 

Tenure 

Sreenivasan Thettalil 

Parameswaran Pillai 

Designation: Chairman 

and Non-Executive 

Director 

DIN: 03048551 

May 23, 2023    

K.M. Kuriakose 

Designation: 

Independent Director 

(Non-Executive and 

Independent Director) 

DIN: 08924909 

May 23, 2023    

Joseph Paul 

Menacherry 

Designation: 

Independent Director 

DIN: 06540233 

June 8, 2023    

Abraham Thariyan 

Designation: 

Independent Director 

DIN: 07132831 

June 21, 2023  
 

  

Issac Jacob  

Designation: Non-

Executive and 

Independent Director  

DIN: 02078308 

March 17, 

2023 
November 8, 2023  

Vacation under 

167 of 

Companies Act, 

2013 
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Note: This does not include changes such as regularisations or change in designations 

 

Shareholding of Directors  

  

Details of the Equity Shares held in our Company by our Directors, as on the date September 30, 2024, is provided 

in the table given below:  

 

Name of Director Number of Equity Shares held Percentage of the total paid-up 

capital (%) 

Shibu Theckumpurath Varghese 3,85,66,494 17.07% 

Biji Shibu 2,63,50,845 11.66% 

Total 6,49,17,339 28.73% 

 

Key Managerial Personnel  

 

Our Company’s Key Managerial Personnel are as follows:  

 

1. Manoj Raveendran Nair, aged 47 years, is the Chief Executive Officer of our Company. He holds a degree 

of Master of Business Administration from Bharathiar University. He was appointed as the Chief Executive 

Officer of our Company on January 12, 2022.  

 

2. Thanish Dalee, aged 41 years, is the Chief Financial Officer of our Company. He holds a bachelor’s degree 

in commerce from the Mahatma Gandhi University, Kottayam and he is also a certified chartered accountant 

from the Institute of Chartered Accountants of India. He was appointed as the Chief Financial Officer of our 

Company on August 8, 2017.  

 

3. Naveena P. Thampi, aged 30 years, is the Company Secretary of our Company. She holds a master’s degree 

in commerce from the Mahatma Gandhi University, Kottayam and she is also a fellow member of the 

Institute of Company Secretaries of India. She was appointed as the Company Secretary of our Company 

with effect from March 11, 2024.  

 

For details about our Whole Time Director, please refer to “Our Management” on page 195. 

 

All our Key Managerial Personnel are permanent employees of our Company. 

 

Except for the remuneration drawn from our Company, our Key Managerial Personnels do not have any other 

financial or material interest in the Issue.  

 

Senior Management  

 

Our Company’s Senior Management are as follows: 

 

1. V. C. Georgekutty: aged 52 years is the Vice President - Sales & Marketing of our company. He has been 

associated with our company since January 15, 2020. 

 

2. Srikanth Nair: aged 44 years is the Business Head – Rest of India (ROI) of our company. He has been 

associated with our company since May 12, 2022. 

 

3. Minni Sajan: aged 49 years is the General Manager of our company. She has been associated with our 

company since February 10, 2004. 

 

4. Tom Jyothis K.: aged 45 years is the Chief Information Officer (CIO) of our company. He has been 

associated with our company since May 03, 2021. 

 

5. P. C. Dean: aged 58 years is the Chief Compliance Officer (CCO) of our company. He has been associated 

with our company since May 06, 2024. 

 

6. K. B. Venugopal: aged 64 years is the Chief Vigilance Officer (CVO) of our company. He has been 
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associated with our company since December 12, 2022. 

 

7. Prakash K. aged 41 years is the AGM - Human Resources of our company. He has been associated with 

our company since May 11, 2020. 

 

8. Jayakrishnan P. aged 41 years is the AGM - Human Resources of our company. He has been associated 

with our company since August 24, 2015. 

 

9. Anil Kumar A K: aged 57 years is the AGM - Audit of our company. He has been associated with our 

company since June 16, 2022. 

 

10. Jersy Murukesh: aged 46 years is the Chief Manager-Accounts & Finance of our company. She has been 

associated with our company since December 12, 2007. 

 

11. Radhakrishnan Nayar: aged 63 years is the Senior Manager-Operations of our company. He has been 

associated with our company since February 14, 2022. 

 

12. Anto K A: aged 40 years is the Senior Manager - Internal Audit of our company. He has been associated 

with our company since July 23, 2019. 

 

13. Nisha Deepak: aged 41 years is the Head - Branding & Corporate Communication of our company. She 

has been associated with our company since March 01, 2018. 

 

14. Ratheesh P Menon: aged 36 years is the Manager - Learning and Development of our company. He has 

been associated with our company since February 14, 2022. 

 

15. Elezabeth Mathew: aged 39 years is Senior Manager - CRM of our company. She has been associated with 

our company since March 03, 2014. 

 

16. Dhanesh K. S.: aged 45 years is the Deputy Manager - Legal & Recovery of our company. He has been 

associated with our company since October 10, 2019. 

 

17. Shibu K K: aged 46 years is the Manager - Third Party Products of our company. He has been associated 

with our company for the past November 11, 2021. 

 

18. Jagadeeswaran S. aged 42 years is the Vice President – Microfinance of our company. He has been 

associated with our company since September 23, 2024.  

 

19. Mr. Rajeesh E. N.  aged 38 years is the Chief Manager - Strategy & Analytics of our company. He has been 

associated with our company since April 4, 2022  

 

Except for the remuneration drawn from our Company, our Senior Management do not have any other financial 

or material interest in the Issue. 

 

Details of various Committees of the Board  

 

1. Audit Committee  

 

Audit committee was constituted by the Board of directors through its resolution dated August 14, 2015 and 

was last reconstituted on April 1, 2024. It currently comprises of the following directors: 

 

a. K M Kuriakose (Chairman) 

b. Biji Shibu 
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c. Abraham Thariyan 

 

The scope and functions of the Audit committee are approved by the Board vide resolution dated July 7, 2023 

are in accordance with Section 177 of the Companies Act, 2013 and its terms of reference are as follows: 

 

1. Oversight of the Company’s financial reporting process and the disclosure of its financial information to 

ensure that the financial statement is correct, sufficient and credible; 

2. Recommend appointment, remuneration and terms of appointment of auditors, of the Company; 

3. Approval of payment to statutory auditors, for any other services rendered by them; 

4. Review with the management, the annual financial statements and auditor's report thereon before submission 

to the Board for its approval, with particular reference to: 

a) matters required to be included in the Directors’ responsibility statement to be included in the Board’s 

report in terms of clause (c) of sub-section (3) of Section 134 of the Companies Act, 2013; 

b) changes, if any, in accounting policies and practices and reasons for the same; 

c) major accounting entries involving estimates based on the exercise of judgement by management; 

d) significant adjustments made in the financial statements arising out of audit findings; 

e) compliance with listing and other legal requirements relating to financial statements; 

f) disclosure of any related party transactions; 

g) modified opinion(s) in the draft audit report. 

5. Review with the management, the quarterly financial statements before submission to the Board for approval; 

6. Review with the management, the statement of uses/ application of funds raised through an issue (public 

issue, rights issue, preferential issue, etc.), the statement of funds utilised for the purposes other than those 

stated in the offer document/prospectus/notice and the report submitted by the monitoring agency monitoring 

the utilisation of proceeds of a public issue or rights issue or preferential issue or qualified institutions 

placement, and making appropriate recommendations to the Board to take up steps in this matter; 

7. Review and monitor the auditor's independence and performance, and effectiveness of audit process; 

8. Approval or any subsequent modification of transactions with related parties of the Company; 

9. Scrutiny of inter-corporate loans and investments; 

10. Valuation of undertakings or assets of the Company, wherever it is necessary; 

11. Evaluation of internal financial controls and risk management systems; 

12. Review with the management, performance of statutory and internal auditors, adequacy of the internal 

control systems. 

13. Review the adequacy of internal audit function, if any, including the structure of the internal audit 

department, staffing and seniority of the official heading the department, reporting structure coverage and 

frequency of internal audit; 

14. Discuss with internal auditors of any significant findings and follow-up thereon; 

15. Review the findings of any internal investigations by the internal auditors into matters where there is 

suspected fraud or irregularity or a failure of internal control systems of a material nature and reporting the 

matter to the Board; 

16. Discuss with statutory auditors before the audit commences, about the nature and scope of audit as well as 

post audit discussion to ascertain any area of concern; 

17. Look into the reasons for substantial defaults, in the payment to the depositors, debenture holders, 

shareholders (in case of non-payment of declared dividends) and creditors; 

18. Review the functioning of the Whistle Blower mechanism / oversee the vigil mechanism; 

19. Approval of appointment of Chief Financial Officer after assessing qualifications, experience and 

background, etc. of the candidate; 

20. Review the utilisation of loans and / or advances from / investment by the holding company in the subsidiary 

exceeding Rs.100 crore or 10% of the asset size of the subsidiary, whichever is lower including existing loans 

/ advances / investments; 

21. Consider and comment on rationale, cost-benefits and impact of schemes involving merger, demerger, 

amalgamation etc., on the Company and its shareholders. 

22. The Audit Committee shall mandatorily review the following: 

a. Management Discussion and Analysis of financial condition and results of operations; 

b. Management letters / letters of internal control weaknesses issued by the statutory auditors; 

c. Internal audit reports relating to internal control weaknesses; 

d. Appointment, removal and terms of remuneration of the chief internal auditor 

e. Statement of deviations: 

i. quarterly statement of deviation(s) including report of monitoring agency, if applicable, submitted 

to stock exchange(s) in terms of the Securities and Exchange Board of India (Listing Obligations 

and Disclosure Requirements) Regulations, 2015 (Listing Regulations); 
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ii. annual statement of funds utilised for purpose other than those stated in the offer document / 

prospectus in terms of the Listing Regulations; 

23. Monitor the end use of funds raised through public offers and related matters; 

24. Examine the financial statements and the auditor’s report thereon; 

25. Review financial statements of the Company’s subsidiaries if any, in particular the investments made by the 

subsidiaries; 

26. Guidance on implementation of Indian Accounting Standards (Ind As);  

27. Formulate the scope, functioning, periodicity of and methodology for conducting the internal audit; 

28. Shall lay down the criteria for granting the omnibus approval in line with the policy on related party 

transactions of the listed entity and such approval shall be applicable in respect of transactions which are 

repetitive in nature; 

29. The Committee shall have powers to investigate any activity within its terms of reference, seek information 

from any employee, obtain outside legal or other professional advice and secure attendance of outsiders with 

relevant expertise, if it considers necessary; 

30. All related party transactions and subsequent material modifications shall require prior approval of the audit 

committee of the Company; 

31. The Audit Committee must ensure that an Information System Audit of the internal systems and processes is 

conducted to assess operational risks faced by the Company; 

32. The rationale and justification for any change in the Expected Credit Losses (ECL) model and any 

adjustments to the ECL model output shall be approved by the Audit Committee; 

33. Approval of the classification of accounts that are past due beyond 90 days but not treated as impaired, with 

the rationale for the same; 

34. Carry out any other role as mandated by the Board from time to time and / or enforced by any statutory laws, 

notifications, circulars, RBI master directions, or amendments as may be applicable. 

 

2. Nomination and Remuneration Committee 

 

The Nomination Committee was constituted by a board resolution dated August 14, 2015 and reconstituted 

as on August 02, 2024 . It currently comprises the following Directors: 

 

The Committee currently comprises: 

 

a. Joseph Paul Menacherry  (Chairperson) 

b.  K M Kuriakose 

c. Abraham Thariyan   

 

The scope and function of the Nomination and Remuneration Committee are approved by the Board vide 

Resolution dated July 7, 2023 is in accordance with Section 178 of the Companies Act and its terms of 

reference are as follows: 

 

1. Identify persons who are qualified to become Directors and who may be appointed in senior management 

in accordance with the criteria laid down, recommend to the Board their appointment and removal 

2. Specify the manner for effective evaluation of performance of Board, its Committees and Individual 

Directors to be carried out either by the Board, by the Nomination and Remuneration Committee or by 

an independent external agency and review its implementation and compliance; 

3. Formulate the criteria for determining qualifications, positive attributes and independence of a Director, 

and recommend to the Board a policy, relating to the remuneration of the Directors, Key Managerial 

Personnel and other employees; 

4. For every appointment of an independent director, the Committee shall evaluate the balance of skills, 

knowledge and experience on the Board and on the basis of such evaluation, prepare a description of 

the role and capabilities required of an independent director. The person recommended to the Board for 

appointment as an independent director shall have the capabilities identified in such description. For 

the purpose of identifying suitable candidates, the Committee may: 

a. use the services of an external agencies, if required; 

b. consider candidates from a wide range of backgrounds, having due regard to diversity; and 

c. consider the time commitments of the candidates. 

5. Formulate the criteria for evaluation of performance of Independent Directors and the Board of 

Directors; 

6. Devise a policy on Board diversity; 

7. Identify persons who are qualified to become Directors and who may be appointed in senior management 
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in accordance with the criteria laid down and to recommend to the Board their appointment and / or 

removal; 

8. Consider extension or continue the term of appointment of the Independent Directors on the basis of the 

report of performance evaluation of Independent Directors; 

9. Recommend to the Board, all remuneration, in whatever form, payable to senior management; 

10. to ensure 'fit and proper' status of proposed/ existing directors as per RBI Master Direction 

DNBR.PD.008/03.10.119/2016-17; 

11. Carry out any other role as mandated by the Board from time to time and / or enforced by any statutory 

laws, notifications, circulars, RBI master directions, or amendments as may be applicable. 

 

3. Finance Committee  

 

The Finance Committee was constituted by a Board Resolution dated March 31, 2016 and was last 

reconstituted on April 09, 2021 and it currently comprises: 

 

a. Shibu Theckumpurath Varghese (Chairman) 

b. Biji Shibu  

 

The scope, function of the Finance Committee and its terms of references are altered by the Board of Directors 

of the Company vide board resolution dated September, 02, 2024 to as follows: 

 

1. To oversee annual audit process; 

2. To allot, transfer, transmit, dematerialize, re-materialise, split and consolidate equity shares and other 

securities issued by the Company; 

3. Review company’s financial policies, working capital and cash flow management and make such reports and 

recommendations to the Board with respect thereto as it may deem advisable; 

4. Borrow monies from banks/financial institutions by way of short term/long term loans, cash credit 

requirements, overdraft facility, commercial papers (CP) and/or by way of other instruments (other than 

Debentures), securitization/assignment of receivables and exercise all powers for taking necessary actions 

connected therewith upto a limit of ₹500 crores. 

5. Approval/Review of banking arrangements, cash management and arrangements with other financial 

institutions; 

6. Opening and closing of accounts with Banks, change in authorised signatories and perform such other 

actions connected with Bank accounts of the Company; 

7. Carry out any other functions as mandated by the Board from time to time and/or enforced by any statutory 

notification, amendment or modification as may be applicable;  

8. Regularly review and make recommendations about the changes to the Charter of the Committee; 

9. To authorize individuals to represent the company before civil courts, criminal courts, judicial forums and 

similar authorities. 

10. Issuance of power of attorney to represent the company in various courts. 

11. Other transactions or financial issues that the Board may desire to have them reviewed by the Committee. 

 

4. Asset Liability Management Committee 

 

The Asset Liability Management Committee was constituted by a Board Resolution dated November 15, 

2017 and was last reconstituted on April 17, 2024 and it currently comprises: 

 

a. Shibu Theckumpurath Varghese (Chairman) 

b. Biji Shibu 

c. Manoj Raveendran Nair 

d. Thanish Dalee 

e. Naveena P. Thampi 

 

The scope and function of the Asset Liability Committee and its terms of reference are approved by the Board 

vide resolution dated July 7, 2023 as follows: 

 

1. Ensuring adherence to the risk tolerance/ limits set by the Board as well as implementing the liquidity 



207 

 

risk management strategy of the Company.  

2. The role of the ALCO with respect to liquidity risk should include, inter alia, decision on desired 

maturity profile and mix of incremental assets and liabilities, sale of assets as a source of funding, the 

structure, responsibilities and controls for managing liquidity risk, and overseeing the liquidity 

positions of all branches. 

3. The ALM Support Group consisting of the operating staff shall be responsible for analysing, monitoring 

and reporting the liquidity risk profile to the ALCO 

4. To create an institutional mechanism to compute and monitor periodically the maturity pattern of the 

various liabilities and assets of the company. 

5. To ensure proper balance of assets and liabilities of the company as per guidelines issued by Reserve 

Bank of India from time to time. 

6. The objectives of the committee are as follows: 

a. Liquidity risk management; 

b. Management of market risks; 

c. Funding and capital planning; 

d. Profit planning and growth projection. 

7. Carry out any other function as is mandated by the Board from time to time and / or enforced by any 

statutory notification, amendment or modification as may be applicable. 

 

5. Risk Management Committee  

 

The Risk Management Committee was constituted by a Board Resolution dated November 15, 2017 and was 

last reconstituted on April 17, 2024 and it currently comprises:  

 

a. K M Kuriakose (Chairman) 

b. Biji Shibu 

c. Shibu Theckumpurath Varghese 

d. Manoj Raveendran Nair (Chief Executive Officer) 

e. Thanish Dalee (Chief Financial Officer) 

f. Mr. Anilkumar A. K. (Head- Internal Audit) 

 

The scope and function of the Risk Management Committee and its terms of reference are approved by the 

Board vide resolution dated July 7, 2023 as follows: 

 

1. To review the operations of the Company followed by identifying potential threats to the Company and 

the likelihood of their occurrence, and taking appropriate actions to address the most likely threats; 

2. To identify the risks, the Company is subject to, deciding how to manage it, implementing the 

management technique, measuring the ongoing effectiveness of management and taking appropriate 

correction action; 

3. To provide a framework that enables future activities to take place in a consistent & controlled manner 

4. To improve the decision making, planning and prioritization by comprehensive and structured 

understanding of business activities, volatility and opportunities/ threats. 

5. To contribute towards more efficient use/ allocation of the resources within the organization. 

6. To optimize operational efficiency in the organization  

7. To formulate a detailed risk management policy which shall include: 

(a) A framework for identification of internal and external risks specifically faced by the Company, 

in particular including financial, operational, sectoral, sustainability (particularly, ESG related 

risks), information, cyber security risks or any other risk as may be determined by the Committee. 

(b) Measures for risk mitigation including systems and processes for internal control of identified 

risks. 

(c) Business continuity plan. 

8. To ensure that appropriate methodology, processes and systems are in place to monitor and evaluate 

risks associated with the business of the Company; 

9.  To monitor and oversee implementation of the risk management policy, including evaluating the 

adequacy of risk management systems; 

10. To periodically review the risk management policy, including by considering the changing industry 

dynamics and evolving complexity; 

11. To keep the board of directors informed about the nature and content of its discussions, 

recommendations and actions to be taken; 

12. The appointment, removal and terms of remuneration of the Chief Risk Officer (if any) shall be subject 



208 

 

to review by the Risk Management Committee. 

13. The Committee shall be responsible for evaluating the overall risks faced by the Company including 

liquidity risk. 

14. The Risk Management Committee shall coordinate its activities with other committees, in instances 

where there is any overlap with activities of such committees, as per the framework laid down by the 

board of directors. 

15. Carry out any other function as is mandated by the Board from time to time and / or enforced by any 

statutory notification, amendment or modification as may be applicable. 

 

6. Stakeholder Relationship Committee  

 

The Stakeholders Relationship Committee was constituted in compliance with the provisions of Section 178 

of Companies Act, 2013 by a Board Resolution dated April 4, 2017 and was last reconstituted August 02, 

2024 and it currently comprises: 

 

a. K M Kuriakose (Chairperson) 

b. Biji Shibu  

c. Shibu Theckumpurath Varghese 

  

The scope and function of the Stakeholder Relationship Committee are in accordance with Section 178 (6) 

of the Companies Act and its terms of reference are approved by the Board vide resolution dated September, 

2024 and include the following: 

 

1. Resolving the grievances of the security holders of the Company including complaints related to 

transfer/transmission of shares, non-receipt of annual report, non-receipt of declared dividends, issue of 

new/duplicate certificates, general meetings; 

2. Review of measures taken for effective exercise of voting rights by shareholders. 

3. Review of adherence to the service standards adopted by the Company in respect of various services 

being rendered by the Registrar & Share Transfer Agent; 

4. Review of the various measures and initiatives taken by the Company for reducing the quantum of 

unclaimed dividends and ensuring timely receipt of dividend warrants/annual reports/statutory notices 

by the shareholders of the company; 

5. To monitor transfers, transmissions, dematerialization, re-materialization, splitting and consolidation 

and all matters connected therewith, of Equity Shares and other securities issued by the Company; 

6. To coordinate with the statutory and regulatory authorities regarding investor grievances; 

7. Carry out any other role as mandated by the Board from time to time and / or enforced by any statutory 

laws, notifications, circulars, RBI master directions, or amendments as may be applicable. 

 

 

7. Debenture Committee  

 

The Debenture Committee was re-constituted by the Board of Directors through its resolution dated March 

20, 2018 and was last reconstituted on April 09, 2021. The Debenture Committee comprises of the following 

persons: 

 

a. Shibu Theckumpurath Varghese; (Chairman) 

b. Biji Shibu; 

 

The terms of reference of the Debenture Committee are approved by the Board vide resolution dated July 7, 

2023 and includes the following: 

 

1. To determine and approve, the terms and conditions and number of the debentures to be issued, the 

timing, nature, type, pricing and such other terms and conditions of the issue including coupon rate, 

minimum subscription, retention of oversubscription, if any, etc.,  

2. to approve and make changes to the Draft prospectus, prospectus abridged prospectus, applications 

forms including any corrigendum, amendments supplements thereto, and the issue thereof; 

3. to issue and allot the debentures and to approve all other matters relating to the issue;  

4. to do all such acts, deeds, matters and things including execution of all such deeds, documents, 

instruments, applications and writings as it may, at its discretion, deem necessary and desirable for such 
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purpose including without limitation the utilisation of the issue proceeds, modify or alter any of the terms 

and conditions, including size of the Issue, as it may deem expedient, extension of issue and/or early 

closure of the issue in accordance with applicable laws; 

Other transactions or financial issues that the Board may desire to have them reviewed by the Committee. 

 

8. Corporate Social Responsibility (CSR) Committee:  

 

The CSR Committee was constituted by the Board of Directors through its resolution dated April 3, 2018 and 

was last reconstituted on June 21, 2023. The CSR Committee comprises of the following persons: 

 

a. K M Kuriakose (Chairman); 

b. Shibu Theckumpurath Varghese 

c. Biji Shibu; 

 

The terms of reference of the CSR Committee are approved by the Board vide resolution dated July 7, 2023 

and includes the following: 

 

1. To formulate and recommend to the Board, a CSR policy which shall indicate the activities to be 

undertaken by the Company as per the Companies Act, 2013; 

2. To review and recommend the amount of expenditure to be incurred on the activities to be undertaken 

by the company; 

3. To monitor the CSR policy of the Company from time to time;  

4. To formulate and recommend to the Board, an annual action plan which shall include the following, 

namely: - 

a. the list of CSR projects or programmes that are approved to be undertaken in areas or subjects 

specified in Schedule VII of the Act; 

b. the manner of execution of such projects or programmes as specified in sub-rule (1) of rule 4 of 

the Companies (CSR) Rules, 2014; 

c. the modalities of utilisation of funds and implementation schedules for the projects or 

programmes; 

d. monitoring and reporting mechanism for the projects or programmes; and 

e. details of need and impact assessment, if any, for the projects undertaken by the company. 

5. Carry out any other role as mandated by the Board from time to time and / or enforced by any statutory 

laws, notifications, circulars, RBI master directions, or amendments as may be applicable. 

 

9. Information Technology (IT) Strategy Committee 

 

The IT Strategy Committee was constituted by the Board of Directors through its resolution dated August 26, 

2021 and was last reconstituted on April 17, 2024. The IT Strategy Committee comprises of the following 

persons: 

 

a. K M Kuriakose (Chairman) 

b. Biji Shibu  

c. Joseph Paul Menacherry  

d. Manoj Raveendran Nair  

e. Tom Jyothis K  

f. Thanish Dalee 

 

The terms of reference approved vide board resolution dated April 17, 2024 of the IT Strategy Committee 

includes the following: 

 

1. Approving IT strategy and policy documents and ensuring that the management has put an effective 

strategic planning process in place; 

2. Ascertaining that management has implemented processes and practices that ensure that the IT delivers 

value to the business; 

3. Ensuring IT investments represent a balance of risks and benefits and that budgets are acceptable; 

4. Monitoring the method that management uses to determine the IT resources needed to achieve strategic 

goals and provide high-level direction for sourcing and use of IT resources; 

5. Ensuring proper balance of IT investments for sustaining NBFC’s growth and becoming aware about 

exposure towards IT risks and controls. 
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6. Review and amend the IT strategies in line with the corporate strategies 

7. Institute an effective governance mechanism and risk management process for all IT outsourced 

operations 

 

10. Information Technology (IT) Steering Committee 

 

The IT Steering Committee was constituted by the Board of Directors through its resolution dated April 17, 

2024. The IT Steering Committee comprises of the following persons: 

 

a. Shibu Theckumpurath Varghese (Chairman)  

b. Manoj Raveendran Nair  

c. Tom Jyothis K  

d. Thanish Dalee  

 

The terms of reference approved vide board resolution dated April 17, 2024 of the IT Steering Committee 

includes the following: 

 

1. Assist the ITSC in strategic IT planning, oversight of IT performance, and aligning IT activities with 

business needs; 

2. Oversee the processes put in place for business continuity and disaster recovery; 

3. Ensure implementation of a robust IT architecture meeting statutory and regulatory compliance; and 

4. Update ITSC and CEO periodically on the activities of IT Steering Committee. 
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OUR PROMOTER 

 

As on the date of this Prospectus, the Promoter of our Company is Biji Shibu and she holds 2,63,50,845 Equity 

Shares aggregating to 11.66% of the share capital of our Company as on September 30, 2024. Further our erstwhile 

Promoter Princy Josekutty has disassociated herself from the Company with effect from June 18, 2021 and had 

transferred 47,000 Equity Shares to Shibu Theckumpurath Varghese.  

 

Profile of our Promoter 

 

 

  

Biji Shibu 

 

Biji Shibu, aged 54 years, is the Promoter and Executive Director of our 

Company 

 

Date of Birth: May 21, 1970 

 

Address: Theckumpuram, Padamalli Road, Chelad, Pindimana, Chelad 

Junction, Ernakulam, Kerela – 686 681, India. 

 

Education: She holds a bachelor’s degree in arts from Mahatma Gandhi 

University. 

 

Experience: She is associated with our Company from March 9, 2013 

 

Achievements: NIL 

 

She is serving as a director in Carbomix Polymers (India) Private Limited, Ente 

Naadu Nidhi Limited and KLM Tiana Gold & Diamonds Private Limited. For 

further details, see “Our Management” on page 195. 

 

Our Company confirms that the permanent account number, aadhar number, driving license number, bank account 

number(s) passport number of the Promoter and personal address shall be submitted to the Stock Exchange at the 

time of filing of the Prospectus. 

 

There have been no changes in the Promoter’s holding in our Company during last financial year beyond the 

threshold prescribed by RBI. 

 

Interest of our Promoter in our Company 

 

Except as stated under “Our Management” beginning on page 195 and as stated above, to the extent of their 

shareholding and debenture holding in our Company and to the extent of remuneration received by them in their 

capacity as Biji Shibu as Director, our Promoter do not have any other interest in our Company’s business. Further, 

our Promoter have no interest in any property acquired by our Company in the last two years from the date of this 

Prospectus, or proposed to be acquired by our Company, or in any transaction with respect to the acquisition of 

land, construction of building or supply of machinery.  

 

Our Promoter does not propose to subscribe to the Issue and none of our Promoter have any interest in the 

promotion of the Issue. 

 

Our Promoter’s equity shareholding in our Company, as on September 30, 2024, is as set forth below: 

 

S. 

No. 

Name of Promoter Total 

number of 

Equity 

Shares 

Number of 

shares held in 

dematerialised 

Form 

Percentage 

of issued 

Equity 

Share 

capital 

Equity 

Shares 

pledged or 

otherwise 

encumbered 

% of 

Equity 

Shares 

pledged  

1.  Biji Shibu 2,63,50,845  2,63,50,845  11.66%  NIL NIL 

 

Other Confirmations  
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Our Promoter has not been identified as Wilful Defaulters by any financial institution or bank or a consortium 

thereof in accordance with the guidelines on identification of Wilful Defaulters prescribed by the RBI.  

 

Our Promoter, was not a promoter, director, or person in control of any company which was delisted within a 

period of ten years preceding the date of this Prospectus, in accordance with the SEBI Delisting Regulations, as 

amended.  

 

No violations of securities laws have been committed by our Promoter in the past or no proceedings are currently 

pending against them.  

 

None of the promoter of our Company is promoter of another company that is wilful defaulter. 

 

Our Promoter has not been restrained or debarred or prohibited from accessing the capital markets or restrained 

or debarred or prohibited from buying, selling or dealing in securities under any order or directions passed for any 

reasons by SEBI or any other authority or refused listing of any of the securities issued by any stock exchange in 

India or abroad. Further, our Promoter is a not a promoter of another company which is debarred from accessing 

the securities market or dealing in securities under any order or directions passed for any reasons by SEBI. 

 

None of the member forming part of our Promoter Group have been restrained or debarred or prohibited from 

accessing the capital markets or restrained or debarred or prohibited from buying, selling or dealing in securities 

under any order or directions passed for any reasons by SEBI or any other authority or refused listing of any of 

the securities issued by any stock exchange in India or abroad. 
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RELATED PARTY TRANSACTIONS 

 

For details of the related party transactions for the Fiscals 2024, Fiscal 2023 and Fiscal 2022 in accordance with 

the requirements under Ind AS 24 “Related Party Disclosures” notified under Section 133 of the Companies Act 

read with the Companies (Indian Accounting Standards) Rules 2015, as amended from time to time, see “Audited 

Financial Statements for the financial years ended March 31,2024, March 31,2023 and March 31,2022” on pages 

F- 59 - Note 35, F - 121 – Note 35 and F-178 – Note 35, respectively.  

 

Related party transactions entered during the last three Fiscals i.e. 2022, 2023 and 2024, with regard to 

loans made or, guarantees given or securities provided: 

     (₹ in lakh) 

Name of Related 

Party 

Fiscal Loans Made Guarantees given Securities 

provided 

NIL 2022 NIL NIL NIL 

NIL 2023 NIL NIL NIL 

NIL 2024 NIL NIL NIL 

 

Related party transactions entered during the current financial year for the period from April 01, 2024, 

till Cut-off date, with regard to loans made or, guarantees given or securities provided 

     (₹ in lakh) 

Name of Related Party Loans Made Guarantees given Securities 

provided 

NIL NIL NIL NIL 
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SECTION V - FINANCIAL INFORMATION 

 

FINANCIAL STATEMENTS 
 

Sr. No. Particulars Page No. 

1.  Unaudited Financial Results for the quarter ended on June 30, 2024 F-1 to F-13 

2.  Audited Financial Statements as at and for the Financial Year ended March 31, 2024 F-14 to F-75 

3.  Audited Financial Statements as at and for the Financial Year ended March 31, 2023 F-76 to F-134 

4.  Audited Financial Statements as at and for the Financial Year ended March 31, 2022 F-135 to F-192 

  



L^ KLM AKTVA
7'LFINVEST LTD

Drte: August 1.1,202'l

Place: Ernskulam

Corporale ollice: l(Lltt GBnd tslate, Byp$s Boad,
tdappally, Elnakulam, lGrala - 662021.

CIN: U6591 OTGl 997P1C026983

For KLM Axiva Finvest l,imitedex
Shibu'l'heckumPurathu varghese

Wholetime Director
DIN:02079917

Begd ()llics : 000r ilo. 8-13, Plol 0. 39, ti$l Fl00r, Alh0la Complel, ilylhripuram colony,
Gayatltri il,gar X R0ad, Vaishalinagar P0., Hydsrabad, Rar0a Reddy, Telan0ala - 500079.

Statement of financial results for the quarter ended June J0' 202'l
(As per rcgulation 52 ol SEBI (Lisling Obligitions ond Discloswe Requiruments) Regulstions' 2015)

(Rs. ln l.xkhsl

Pr rlitular\

I Precedins 3I monthr ended II m0ntn\ enoeo30/06/202{ I l,luy:o:r

(-'orresponding 3

months ended of
prerious year
(10/06/2023)

Previous year
ended

(Jl/0J/2024)

t nauditcd ,\udited t Druditrd ,ludited
rB

lr

,, la

t
lul h

t
lr
E

I
I
I
ttvl
tvi

\'t I
t

t
vil 

I

vlll

IX

x

Revenue From OPerations

lnterest lncome 8. r 3 5.13 8141 .26 6987.18 30562.49

Other Incomc 167.18 316.46 207.15 t029.83

'I otal income (l+ll) 8302.3 | 8463.72 1t94.63 3t592.32

OXPENSES

l'inance Costs 3.975.59 3.687.25 1?t) )) 15116.7 6

Impairment on Financial lnsttuments 150.18 37 .)6 2.90 40.60

Employee benefits exPenses 1.669.75 t72l 43 1532.63 6730.61
nd6rA-iori^n "-^rri7,t'i.n rnd imDairment 243.58 66.02 306.94 892.71::.8=i::=::
Other exPenses 1695.Iil 15 t7.85 1004.19 5434.1

'lbtal e\penses 1;t34.40 't .029.90 6.579.08 28.574.90

FI-rurrlo..tu"to."r"'91111-l--111 r.133rrr 615.561 illlln
Tax Expense:

L Current Tax t45.t6 348.601 lo0 l5 712.58

t5.06 -54.9s1 'u.71 -58.032. Deftrred l ax

Profit /(Loss) for the Period (V-Yl) 437.81 t. u0 20 I 455.c)l 2.302.87

Other Compr€hensive Income

'fotal Comprehensiv€ lncomc (vll+vlll) 137.81 I140.20 45 5.93 2302.81

Errnings pcr EquitY Shrre

Basic & Diluted (Rs.) 0.21 0.58 0.24 Ll4

TrL +e] 484 428r rlr I [iffji; ll'-@-lffilllijjfr ]
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AFINVEST LTD

Notes

l.

2.

Co$orale 0llic!: XLti Gnnd tslale, ryPass Boad,

Edappally, Emakulam, l(snla. 682021.

1.

CIN: U6591 OTGl 997P1C026983

The above financial results have been reviewed by the Audit Committee and approved
Board of Directors ofthe Company in their respective meeting held on August 13,7024.

In compliance with Regulation 52 of the Securities and Exchange Board of lndia
(l-isting obligations and Disclosure Requirements) Regulations. 2015. a Limited
Review of standalone flnancial results fbr the quaner ended June 30. 2024 has been

carried out b)' the Statutory Auditor of the Companl .

The working results have been arrived at after considering impairment as per lnd AS
provisions, depreciation on fixed assets and other usual and necessarl provisions'

Prcvious year figures have been regrouped/reclassilled wherever necessary to confirm
to current year presentation.

'l'he company is engaged primarily in the business of financing and accordingly there
are no separate reportable segments as per lnd AS 108 dealing with Operating
Segments.

1-he figures fbr the quarter ended March 3l, 2024 are balancing figures between audited
tigurei lbr the l ear ended March 31 . 2024 and unaudited ligures tbr the quarter ended
December 31. 2023 u'hich was subject to "[.imited Review".

Disclosures required under regulation 52(4). 52(7)- 52(7 A)' 54(2) and 54(3) of the

Securities and Exchange Board of India (l-isting obligations and Disclosure

Requirements) Regulations. 2015 is attached herewith as Annexure I.

Regd 0tlice : D00t 0. 8-13, Plot ll0. 39, Firsl Floor, lshota Complel, Mylhli0ulam C0lony,

Gata rri l{agat X R0ad, Vaishalinagar P0., Hyderabad, Banga Reddy, Telangana ' 500079

4.

5.

6.

7.

\
l?l

4v,

I ni*uurzarn I ftllli ;*@-||1HIl;iJ,'fr I
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RB JAIN A'VDASSOCIATES
CHARTERED ACCOUNTANTS

CIVIL LANE ROAD, PALARIVATTOM, COCHIN -25

INDEPENDENT AUDITORS TIMITED REVIEW REPORT ON UNAUDITED

,a#lg1r,y-1y,?^y_r*lqp.$E_IrNANcrALRriuiisoFKLMAxrvAFrNVEsr
LrMrrED .URSUANT ro REGULATT.T sz or in.-se'dii;dil,iffiffidil#i;l
AND DrsclosuRE REeurREMerurs; nncurerioruizors AS AMENDED

To,
The Board of Directors
KLM AXIVA FINVEST LTD

l.

2.

we have reviewed the accompanying statement ol unaudited financial results of
KLM AXIVA FINVEST LIMITED (CIN: tJ659l0TGts97pLCO26983) (.the

company') lbr the quarter ended June 30,2024 ('the statement'), being submitted

by the oompany pursuant to the requirements ol Regulation 52 of the Securities

and Exchange Board of rndia (Listing obligations and Disclosure Requirements)

Regulations, 2015, as amended (.the Regulations.).

This statement, which is the responsibility of the Company.s Management and has

becn approved by the Company.s Board of [)ireciors. has been prepared in

accordance with the recognition & measurement principles laid down in Indian

Accounting Standard 34'rnterim Financial Reporting' ('rnd AS 34'), prescribed

under Section I 33 of the Companies Act, 201 j read with relevant rules issued

thereunder and other recognised accounting principles generally accepted in India

and is in compliance with the Regulations. our responsibility is to issue a report

on these flnancial statements based on our revieu.

3. we conducted our review of the Statement in accordance with the Standard on

Review Engagements (SRE) 2410 - "Review of Interim Financial Information

Performed by the Independent Auditor of the Entity". issued by the Institute or

charlerecl Accountants or India. This standard .equires that we plan and perform

the review to obtain moderate assurance as to whether the financial statements are

free of material misstatement. A review ol interirr financial inlbrmation consists

ol making inquiries, primariry of persons responsibre for financial and accounting

matters, and applying analytical and other review procedures. A review is

E-Mail : kjtassociates@gmail.com

MOB: 8891537093, 09349254789, 8075768998

ICN

F003F003



RB JAIN AAIDASSOCIATES
CHARTERED ACCOUNTANTS

7 '\.

rc\
CIVIL LANE ROAD, PALARIVATTOM, COCHIN -25

substantially less in scope than an audit conducted in accordance with Standards

on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.

We have not performed an audit and accordingly, *. do not express an audit

opinion.

4 Based on our review conducted as above, nothing has come to our attention that

causes us to believe that the accompanying statement ol unaudited financial

results prepared in accordance with the recognition and measurement principles

laid down in Ind AS 34, prescribed under Secrion I 33 of the Ctompanies act, Zb t :
read with relevant rules issued thereunder and other recognised accounting

principles generally accepted in India has not disclosed the information ,.qri."d
to be disclosed in terms of the Regurations including the manner in which it is to

be disclosed, or that it contains any materiar misstatement or that it has not been

prepared in accordance with the relevant prudential norms issued by the Reserve

Bank of lndia in respect of income recognition, asset classification, provisioning

and other related matters.

0ur conclusion is not modified in respect of this matter.

For RB fAIN and ASSOCIATES

Chartered Accountants
FRN: 103951W

K I Thomas BSc, FCA
Partner
M No.019454
UDI N : 2 40194 S4BKAIBK62 57
Date :13-08-2024

E-Mail : kltassociates@gmail.com

MOB: 8891537093, 09349254789, 8075768998
F004F004



D^ KLM AX(VA
AFINVEST LTD

Annexure I

We would like to submit the following details as required under clause 52(4) of Securities and Exchange
Board of India (Listing Obligation and iisclo"re Requirements)' 201 5 for the quarter ended June 30' 2024'

CIN: U6591 OTG1 997P1C026983

Particulars

Debt equity ratio

Debt service coverage ratio

lnterest service coverage ratio

Disclosures
st.
No

I 6. l3

0.142

l.l,ll

Nil4
Outstanding redeemable preference shares (Quantlty ano

Value)

Caoital redemption reserverDebenlure redemption reserve

I

lNer wonh (Excl. revaluation reserve)

Not Applicable5

259 17.86 Lakhs6

Net profit /loss after tax 437.81 Lakhs
,7

0.21

0.2t

8

Eamings per share:

Basic

Diluted

3.29I Current Ratio

Long term debt to working caPital

Bad debts to account receivable ratio

1.34I()

Nil

Current liability ratio

Total debt to total assets

Debtors tumover

0.2012

0.86l3

Nill4

Nill5 Inventory tumover

Operating Margin (%)

Net profit Margin (%)

6.84%l6

5.27o/ol'l

l5.73o/o

2.220k
1.20%

l8

, tpecific equivalent ratios, as applrcable

a. CRAR ( I ier ll 
Ib, C\PA

.4': (it1i,

t(

//:!7'--a
q/
EI
(+\-=-
\ern a\tl

#fl'Jl',:fi||;rf"'*"' I rrL*rrurarm | fiiii|;

\9\\
\TI
,.41

G€I
drii oflice : Do0r ilo. 8-13, Plol t10.39, Firsl tl00t, Aslmk C

ayathriNaoar X Boad, Vaithalina0al80., Hydcratad, Ran0a

co0olate olllc? l(lrt
Ed.pDallt, En.lulan, complEr, ilylh ptlram Colony,

ta R?ddy, Tslaroam - 500079.
rYwvt.klmaxiva.com

ments) Resulstiq

\
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D^ KLM AX(IVA
AFINVEST LTD CIN : U6591 OTG1 997pLC0269B3

Disclosure under 52(7) and 52(7A) of Securities and [xchanse Board of lndia (Listine oblisations and
Disclosure Req uirements) Resulations, 2015

Statement of utilization of issue proceeds of non-convertible securities during the quarter ended June 30, 2024.

Name of the
lssuer

ISIN

Mode of
Fund

Raising
( Public
issues/
Private

placement)

Type of
instrument

Date of
raising
funds

Amount
Raised
(Rs. ln
Lakhs)

Funds
utilized
(Rs. tn
Lakhs)

Any
devia
tion

(Yes/
No)

If8 is

Yes,
then

specify
the

purpose

of for
which

the
funds
were

utilized

Rernarks,
il any

l 1 J 1 5 6 7 8 9 t0

Kl.M Axiva
Finvest Limited

NA NA NA NA Nil Nit No NA Nil

The last allotment ol non convertible securities (public issues) was on September 12,2024 
-and 

the funds were fully
,,ili^a uy March 3 l, 2024. During the quarter ended June 30, 2024, there were no fund pending to be utilized'

There are no matcrial deviations in the use of issue proceeds ol non-convertible securities as compared to the objects
of the issuc.

For KLM Axiva Finvest Limitedex
Shibu TheckumPurath Varghese

Wholetime Director

DIN:02079917

Date: August 13.2024
Place: Ernakulam

Co4or.l6 olrlc.: (Ltt 0rand Etlal., 8yp8!. Boad,
tdappally, tfltablam, &td. - 68m21.

Ragd otllce : Door tlo, 8-'13, Pl0t [0. 39, tirtt tl00r, tuhola Complor, ilylhrlpurrm Colont,
Galalh lla0ar X Road, Uaishalina0ar P0., Hldlrabad, Ranoa Rcddy, Tolanq,0a . 500079.

t-'f

E.\
(+)

I tfL,g*Al lZ,, tn t'mail : info@klmarin.com 
I

weDstte: wttw. mallYe.com I
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L_ KLM AXflVA
,-FINVEST LTD

till

CIN: U6591 OTG1 997p1C026983

Particulars

Extend of Security

Nature of Security

Disclosure Reouirements) Resulations. 2015

Equal to.the value of one time (one hundred percentage) of the NCDs
outstanding plus interest accrued thereon.

Nature of Securit.y lor NCD I and IIL

Secured b1 way of first ranking pari passu charge with existing secured
creditors on all movable assets and tjxed assets, including book debts
and receivables. cash and bank balances. loans and adiances. both
present and future ofthe Companl equal to the value ofone time ofthe
secLrred NCDs outstanding plus interest accrued thereon and first
ranking pari passu charge on the immovable property situated at Theni
District. Periyakulam Reg. Dt., 'l hevaram SRO. Uthampalyam Taluk,
Kombai Village. Malligai Nagar. plot No. t0 in Survey No. 595/1.

Nature of Securit.,- for NCD Il:

Secured b1 wa1, of fir'st ranking pari passu charge with existing secured

creditors on all rnovable assets and fixed assets, including book debts

and receivables. cash and bank balances, loans and advances, both
present and future ofthe Conrpanr equal to the value ofone time ofthe
secured NCDs outstanding plus interest accrued thereon and first
ranking pari passu charge on the intmovable property situated at plot

No. I 0 & Plot No. 15. Malligai Nagar, Kornbai Village, Utharnpalaym
Taluk. l'heni District. Tamil Nadu.

Nature of Security for NCD IV and V:

Secured by way of first ranking pari passu charge with existing secured

creditors on all movable assets and fixed assets. including book debts

and receivables. cash and bank balances. loans and advances, both

present and future ofthe Companr equal to the value ofone time ofthe
secLrred N(lDs outstanding p[ls interest accrued thereon.

Nature ot Security m

Secured bv way of first ranking pari passu charge with Existing Secured

Creditors. on all movable assets. including book debts and receivables.

cash ard bank balances, other movable assets. loans and advances. both

prcsent and future ofthe Companr eqLral to the value ofone tirne ofthe
NC t)s outstanding plus interest accrued thereon.

Disclosu res

Co(por.te 0fiicc: (L Gra Eslalr, Bypass Road.

Edtpprlly, Eorld,m, (rol .68m21.
Begd otlice : D00r tl0, 8.13, Pl0t tlo. 39, First Ft00t Ashola Compler, Mytiripfiam Cot0ny,

Gayathd ila0ar X 80ad, Vaishalinaoar P0., llydcraiad, Ban0a BBddy, Tetangana - 500029.Ttt +9j 484 4281 t I t-mail : into@klmaxim.com

I weostte : www.l(lmax[a,c0m

-t
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CAI

INDEPENDENT AUDITORS' REPORT

'fo the Members of KLM AXM FINVEST LIMITED

Report on the Audit of Standalone Financial Results

Opinion

We have audited the accotnpanying standalone annual financial results of KLM
Axiva Finvest Limited fbr the quarter and year ended March 31,2024 (.the
statement') being submitted by the Company pursuant to the requirement of
regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 20 15, as amended ('Listing Regulations,),

ln our opinion and to the best of our information and according to the explanations
given to us" these standalone flnancial results:

a. are presented in accordanoe with the requirements of regulation 52 of the
t.isting Regulations in this regard and

b. give a true and fair view in confonnity with the recognition and measurement
principles laid down in the applicable Indian Accounting Standards prescribed
under section 133 of the companies Act, 2013 ("the Act") read with
Cornpanies (lndian Accounting Standards) Rules, 2015 as amended to the
extent applicable, and other accounting principles generally accepted in India,
of standalone net profit and standalone other comprehensive income and other
flnancial information of the Company for the quarter and year ended March 31,
2024.

E-Mal t : t<ltassociates@g mail.com
Mo bile : 889 1 53 7093, 093492547 89, 8t)75768988
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Basis for Opinion

We have conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our resporriUititi.,
under those Standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statement section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accounlants of India together with the ethical requirements that are relevant to our
audit of the standalone flnancial results, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 3 to the Financial Statement, which describes that the
Company has recognised impairment on financial assets to reflect the adverse
business impact and uncertainties arising from the COVID-l9 pandemic. Such
estimates are based on current facts and circumstances and may not necessarily reflect
the tuture uncertainties and events arising fiom the full impact of the COVID-Ig
pandernic.

Our opinion is not modified in respect of these matters.

+\
v)

--2.{\, a cco$)

E-Mai I : kltassociates@g mail.com
Mobile : 8891537093, 09349254789, 8075768988
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statement of the current period. These matters
were addressed in the context of our audit of the financial statement as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these
matters.

Audit Matter How the matter was addressed in our audit
Provision for Expected Credit
Losses (ECL) on Loans

As against the provisioning nonls
earlier prescribed by Reserve Ilank
of India and adopted by the
Cornpany in prior years, Ind-AS
109 (Financial Instruments)
requires the Company to recognise
Expected Credit Loss (ECL) and
impairment loss allowances on
financial assets. ECL involves an

estimation of probability weighted
loss on financial instruments over
their lif-e, considering reasonable
and supportable inforrnation about
past events, current conditions, and
fbrecasts of future economic
conditions which could impact the

credit quality of the Company's
loans and advances.

In the process, a significant degree

of judgment has been applied by
the Management fbr:

o T'imely identification and

classification of the irnpaired

We examined methodologies for computation
of ECL that address policies, procedures and
controls for assessing and measuring credit risk
on all lending exposures, corrmensurate with
the size, complexity and risk profile specific to
the Company.

We evaluated the design and operating
effectiveness of controls across the processes
relevant to ECL, including the judgements and
estimates.

These controls included, among others, controls
over the allocation of assets into stages

including management's monitoring of stage
effectiveness, model monitoring including the
need for post model adjustments and

disclosures.

We assessed the criteria lor staging of loans

based on their past-due status to check
compliance with requirement of Ind AS 109.

Tested a sample of performing (stage l) loans

to assess whether any SICR or loss indicators
were present requiring thern to be classified
under stage 2 or 3.

E-lvla i t : kitassociates@g mail.com
Mobile : 8891537093, 09349254789, 8075768988
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loans.

Staging of loans [i.e.
classification in'significant
increase in credit risk'
('SICR') and 'default'
categoriesl.

Determination and calculation
of probability of default / Loss

given default.

Consideration of probability

weighted scenarios and

lorward looking macro-

economic I-actors lbr
determining credit quality of
receivables.

Estimation of losses for loan

products with no/minimal

historical defaults

The outbreak of the COVID - 19

pandemic during the year has

necessitated a high degree of
Management's judgement to
consider the possible impact of
uncertainties associated with the
same and the Management's
judgement involved in estimation
ofECL,

We tested the appropriateness of determining
the lrxposure At Default (EAD), Probability of
Default (PD) and I-oss Given Default (LGD) for
a samples of exposure.

We performed an overall assessment of the
ECL provision levels at each stage including
management's assessment on Covid-19 impact
to determine if they were reasonable in
considering the Company's portfolio, risk
profile, credit risk management practices and
the macroeconomic environment.

We assessed disclosures included in the
financial statement in respect of expected credit
losses including the specific disclosures made
with regards to the impact of COVID-I9 on
ECL estimation.

Company has started providing for higher of
provisions as per IND AS and IRAC norrns.

Information tech nology

Financial accounting and reporting
processes, are fundamentally reliant
on lT systems and IT controls to
process signifrcant volumes of

We obtained an understanding of the

Company's ['[' control environment and changes

during the audit period that may be relevant to
the audit.

We tested a sample of key controls operating
over the information technolog,y i'o: retatio-n to

4-)X9a\
E-Mai t : t<ltassociates@g mail.com
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transaction. The Company's
financial accounting and reporting
processes are so highly dependent
on the automated controls in
intbmation systems, that there
exists a risk that gaps in the IT
control environment could result in
the financial accounting and
reporting records being materially
misstated.

In the rnonth of Feb 2020 company
implemented a new IT Software,
and most of the post live f-rne

tuning was during the F.Y 2020-21.
'fhe outbreak of the COVID - 19

pandemic during the year;
subsequent lockdown and travel
reslrictions allected fte speed of I'l'
Software implementation related
work.

From a financial reporting
perspective the Company uses and
we have tested the financial
accounting and reporting system
and loan management systerrs and
other tools for its overall financial
reporting.

financial accounting and reporting systems,
including system access and system change
management.

We evaluated the design, implementation and
operating effectiveness of the significant
accounts-related IT automated controls which
are relevant to the accuracy of system
calculation" and the consistency of data
transmission.

We obtained an understanding of the
Company's Internal control environment and
check available IT set up, to counter the
shortfalls if any in the IT infrastructure.

E-wta i t : t<ltassoci ates@g ma i l.com
Mobile : 8891537093, 09349254789, 8075768988
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Information Other than the Financial Statement and Auditor's Report Thereon

The Cornpany's Board of Directors are responsible lor the other information. The
other infbrmation comprises the information included in the Annual Report, but does
not include the financial statement and our auditor's report thereon.

Our opinion on the financial statement does not cover the other information and we do
not express any lbnn of assurance conclusion thereon.

ln connection with our audit of the financial statement, our responsibility is to read the
other infbrmation and, in doing So, consider whether the other information is
rnaterially inconsistent with the financial statement or our knowledge obtained in the
audit or otherwise appears to be rnaterially misstated. If, based on the work we have
perfbrmed, we conclude that there is a material misstatement of this other
infbnnation; we are required to report that fact.

Management's Responsibility for the Standalone Financial Results

These standalone financial results have been compiled from the interim standalone
financial statements. The Company's Board of Directors are responsible for the
preparation of these standalone Financial Results that give a true and fair view of the
net

profit/ loss and other financial information in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 (Ind AS 34)
"lnterim Financial Reporting" specified under section 133 of the Act/ issued by the
Institute of Chartered Accountants of India, the relevant provisions of the Banking
Regulation Act. 1949. the circulars. guidelines and directions issued by the Reserve
llank of lndia (ltBl) lrom tirne to time ('lttll Guidelines') and other accounting
principles generally accepted in lndia and in compliance with regulation 52 o1'the
t.isting Regulations. This responsibility also includes maintenance of adequate

accounting records in accordance with the provisions of the Act/ Banking Regulation
Act, l949lnon - banking financial company - systematically important non - deposit
taking company and deposit taking company (Reserve Bank) directions,2016 for
saf'eguarding of the assets of the company and for preventing and detecting frauds and

other irregularities; selection and application of appropriate accounting policies;

making judgments and estimates that are reasonable and prudent; and design,

irnplementation and maintenance of adequate internal financial controls that were

operating effectively for ensuring the accuracy and completeness nting
records, relevant to the preparation and presentation of the standa

E-Mail : kltassociates@gmail.com
Mobile : 8891537093,, 09349254789, 8075768988
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that give a true and fair view and are fiee from material misstatement, whether due to
fraud or error.

In preparing the standalone financial results, the Board of Directors are responsible
for assessing the Company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intends to liquidat. th. Cornpany orto
cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statement

Our objectives are to obtain reasonable assurance about whether the standalone
financial results as a whole are free from material misstatement, whether due to fraud
or effor, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise lrorr fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statement.

As part of an audit in accordance with SAs, we exercise professional juclgment and
maintain professional skepticism throughout the audit. We also:

o Identifu and assess the risks of material misstatement of the standalone financial
results, whether due to fiaud or error, design and perfbrm audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstaternent resulting from fraud is higher than for one resulting lrom error, as

fraud may involve collusion, fbrgery, intentional omissions, misrepresentations, or
the override of internal control.

o Obtain an understanding

audit procedures that are

of expressing an opinion

of internal control relevant to the audit in order to design

appropriate in the circumstances, but not for the purpose

on the effectiveness of the company's i

E-wta i t : fltassoci ates@g ma i l. com

Mobile : 8891537093, 09349254789, 8075768988
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o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

o Conclude on the appropriateness of Board of Directors use of the going concern
basis ol'accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or oonditions that may cast significant doubt on
the Company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statement or, if such disclosures are
inadequate, to modi8z our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. Hor,vever, Iuture events or
conditions may cause the Cornpany to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statement,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We cotnmunicate with those charged with governance of the Company of which we
are independent auditors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant
deficiencies in intemal control that we identiff during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

ffi
E-Ma i I : kltassociates@g mail.com
Mobile : 889 I 537093, 093492547 89, 8075768988
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Report on Other Legal and Regulatory Requirements

l. As required by the Companies (Auditor's Report) Order, 2020 ("the Order,'), issued
by the Central Government of India in terms of sub-section (l l) of section 143 of the
companies Act, 2013, we give in the "Annexure A,, a statement on the matters
specified in paragraphs 3 and 4 of the order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by
the Company so f-ar as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and the Statement of
Changes in Equity dealt with by this Report are in agreement with the books of
account.

(d) In our opinion, the aforesaid financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with
relevant rules issued there under.

(e) On the basis of the written representations received from the directors and
taken on record by the Board of Directors, none of the directors is disqualified
during the reporting period frorn being appointed as a director in terms of
Section 164(2) of the Act.

(f) With respect to the adequacy of the intemal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in "Annexure 8".

(g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

E-Mai t : qtassociates@g mail.com
Mobile : 8891 537093, 093492547 89, 8075768988
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i. 'fhe company' does not have any pending Iitigations against the
company which would impact its financial position.

ii' The Company did not have any long-term contracts including derivative
contracts fbr which there were any material foreseeable losses.

iii' There were no amounts which were required to be transflerred to the
Investor Education and protection Fund by the Company.

(h) In our opinion the remuneration paid by the company to its wholetime director
is in accordance with the provisions of section L97 and rules framed there
under read with schedule V of Companies Act2013.

K.J Thomas BSc, FCA
Partner (M. No. 019454)
UDIN : 24019 4l4BKAHTG 3999
Palarivattorn
t4-05-2024

For R.B Jain and Associates,
Chartered Accountants
(FRN: 103951

E-wlai t : kltassociates@g mail.com
Mobile : 8891537093,, 09349254789, 8075768988

#*%
*{t'ocHtt't-2s}*w

F023F023



II

RB JAIN AND ASSOC'ATES
z_.-'-..

C H A RT E RE D AC C OUAITA,V rS
CIVIL LANE ROAD, PALARIVATTOM, COCHIN .25

i'.

iCAi

"Annexure A" to the Independent Auditors, Report

Refbned to in paragraph I under the heading 'Report on other Legal & Regulatory
Requirement' of our report of even date to t[e financial statementir the company
for the year ended March 31,2024:

l) (a) (A) The Cornpany has maintained proper records showing full particulars,
including quantitative details and situation of fixed urrJtr.

(B)'Ihe Company has rnaintained proper records showing full particulars of
Intangible assets.

(b) The Property, Plant and Equipment have been physically verifled by the
management in a phased manner, designed to cover all the items over a
period of three years, which in our opinion, is reasonable having regard to
the size of the Company and nature of its business. Pursuant to thi pr-og.urn,
a portion of the Property, Plant and Equipment has been physically ,.iifi.d
by the management during the year and no material disciepancies between
the book's records and the physical Property, Plant and Lquipment have
been noticed.

(c) According to the infbrmation and explanations given to us, the records
examined by us and based on the examination of the registered sale deed
provided to us by the Company, the title deeds of immovable properties are
held in the name of the company;

(d) According to the information and explanations given to us and based on the
valuation report issued by a registered valuer, the value of some of the
property has been enhanced from Rs. 113.09 Lakhs to 146.18 Lakhs. The
Purchase value accounts to 77.36% of its revalued figure. A change up to
0.50% in net carrying value of class of asset is affected by such
enhancement.

(e) According to the inforrnation and explanations given to us, there are no
proceedings initiated or are pending against the company for holding any
benar-ni property under the Benami Transactions (Prohibition) Act, 1988 (45
of 1988) and rules made thereunder.

E-Mai t : t<ltassociates@g mail.com
Mobile : 8891 537093, 09349254789, 80757689t18 ffig
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2) (a)In our opinion and according to the infbrmation and explanations given to us,the nature of the Company's business is such that it is not"required to
hold any inventories, Accordingly, reporting under clause 3 (ii) of the Order
is not applicable to the Company.

(b)Based upon the audit procedures performed and the information and
explanations given by the management, the company has been sanctioned
working capital limits in excess of five crore rupees from banking institution
on the basis of security of current assets. T'he quarterly returnr iit.O by the
company with bank are in agreement with the books of the company.

(a)The company being an NBFC whose principle business is to give loans is
exempt from clause 3(iii)(a)

(b) According to the inlbnnation and explanations given to us and based on the
audit procedures performed by uS, we are of the opinion that the
investments made, guarantees provided, security given and the terms and
conditions of the grant of all loans and advances in the nature of loans and
guarantees are. prima facie, not prejudicial to the company's interest.

(c) In respect of loans granted by the company, the schedule of repayment of
principal and payrnent of interest has been stipulated and repayments ol'
principal amounts and receipts of interest are generally been regular except
in few cases.

(d) According to the information and explanations given to us and based on
the audit procedures performed by us, there is an overdue amount of Rs.
2,753.14l- lakhs lbr rnore than ninely days. Reasonable steps have been
taken by the company lbr the recovery of principle and interest.

(e) The company being an NBFC whose principle business is to give loans is
exempt from clause 3(iii) (e).

(f) The company has not granted any loans or advances in the nature of loans
either repayable on demand or without specifying the tenns or period of
repayment during the year. Ilence, reporting under clause 3(iii)(0 is not
applicable.

3)

g
E-Mai I : kitassociates@g ma il.com
Mobile : 8891537093,, 09349254789,, 8075768988 ffiF025F025
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4) In our opinion and according to the information and explanations given to us,the Company has complied with the provisions of section l g5 and l g6 ofthe Companies Act, 2013 in respect of lounr, investments, guarantees, and
security.

s)

6)

7)

According to the infonnation and explanations given to us, the Company has
not accepted any public deposit fiom the public within the meaning of section
73 to76 of the Companies Act,2013 andthe Rules framed there inder to the
extent notified. Thus reporting under clause 3(v) of the order is not applicable
to the Cornpany.

As informed to us, the maintenance of Cost Records has not been specified by
the Central Government under sub-section (l) of Section 148 of ihe Act, in
respect of the activities carried on by the company. Thus reporting under clause
3(vi) of the order is not applicable to the Company.

(a) According to information and explanations given to us and on the basis of our
examination ol'the books of account, and records, the company has been
generally regular in depositing undisputecl statutory dues including Provident
Fund, Employees State Insurance, Income-Tax, Sales tax, Goods and Service
T'ax, Duty of customs, Duty of Excise, value added rax, cess and any other
statutory dues with the appropriate authorities. According to the information
and explanations given to us, no undisputed amounts payable in respect of the
above were in arrears as at March 31 , 2024 for a period of more than six
rnonths from the date on when they becorne payable.

(b) According to the information and explanation given to us, there are no dues
of income tax, sales tax, goods and service tax, duty of customs, duty of
excise, value added tax outstanding on account of any dispute.

8) According to information and explanations given to us and on the basis of our
examination of the books of account, there are no transactions surrendered or
disclosed as income during the year in the tax assessments under lncome Tax
Act, I 961 (43 of 1961) which are not recorded in the books of account.

E-Mait : kltassociates@g mail.com
Mobile : 8891537093, 09349254789, 8075768988
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9) (a) In our opinion and according to the information and explanations given to us,
the Cornpany has not defaulted in the repayment of loans or other Lorrowings
or in the payment of interest thereon to any lender.

(b) According to the information and explanation given to us, the company has
not declared as willful defaulter by any bank oi financial institution or other
lender.

(c)Based upon the audit procedures perlbnned ancl the infbnnation and
explanations given by the management, the loans are applied by, the company
for the purpose for which the same has obtained.

(d)The company has not raised any funds on short terrn basis from any lender.
Accordingly, clause 3 (ix) (d) of the order is not applicable for the company.

(e) 'fhe company has not taken any funds fiom any entity or person on account
of or to meet the obligations of its subsidiaries, associates or joint
ventures hence clause 3 (ix) (e) does not apply to company.

(1) 'Ihe company does not have subsidiaries, joint ventures, or associate
companies. Accordingly, the provisions of clause 3 (ix) (0 of the Order are
not applicable to the cornpany and hence not commented upon.

l0)(a) Based upon the audit procedures perfbrmed and the information and
explanations given by the management, the Company has raised money by
way of public issue of debt instruments and the money raised has been
applied for the purpose fbr which they have been raised.

(b)Based upon the audit procedures performed and the information and
explanations given by the management, the Company has complied with the
requirements of section 42 and 62 of the Companies Act, 2013 and the
amount raised by preferential allotment or private placement of shares during
the year under review have been used for the purposes for which the fundi
were raised. During the year, the Company has not made any preferential
allotment or private placement of fully, partially or optionally convertible
debentures.

E-ma i t : fltassociates@g mail.com
Mobile : 8891537093,, 09349254789, 8075768988
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1l)(a)Based upon .the audit procedures performed and the information andexplanations given by the management, an amount aggregating to Rs. 1l9.95lakhs resulting from various fraud cases on the company has been reported
during the year. The sarne are intimated by the company with Reserve Bankof India.

(b)Based upon the audit procedures performed and the information and
explanations given by the management, no offence involving fraud is being or
has been committed against the company by officers or 

"employees 
of the

company. Accordingly, olause 3 (xi) (c) doesn't apply to the.orpuny.

(c) According to the infonnation and explanation given to us, the company has
not reoeived any whistle -, blower complaints during the year.

12) ln our opinion, the company is not a Nidhi company. Therefore, the
provisions of clause 3 (xii) of the Order are not applicable to the Company.

l3) In our opinion, all transactions with the related parties are in compliance with
section 177 of the Companies Act 2013 and there was no transactions falling
under the purview of section 188 during the year. The transactions with
related parties have been disclosed in the Financial Statement as required by
the applicable accounting standards.

14)(a)'Ihe company has an adequate internal audit system commensurate with the
size and nature ol its business.

(b)'fo ensure the robustness of internal audit system and internal control system
in the company we have reviewed the reports made by internal auditors of the
company for the period of auditing and found that the internal control systems
implernented by management are eff'ective and internal audit procedures are
adequate for the company.

15) Based upon the audit procedures performed and the information and
explanations given by the management, the Company has not entered into any
non-cash transactions with directors or persons connected with him.
Accordingly. the provisions of clause 3 (xv) of the Order are
the Company and hence not commented upon. K;

licable to

E-Ma i I : kltassociates@g mail.com
Mobile : 8891537093, 09349251789, 8075768988
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RB JAIN AND,ASSOC IATES

C H ART ERE D ACCO TJ NTANTS
CIVIL LANE ROAD, PALARIVATTOM, COCHIN -25

1/ :,

l9&l
16) (a) J'he Cornpany is required to be registered under Section 45-lA of the

Reserve Bank of India Act, 1934 andhas obtained the registration.

(b) The company has not conducted any Non-Banking Financial or Housing
Finance activities without a valid Certificate of Registration (CoR) from rhe
Reserve Bank of India as per the Reserve Bank of India Acr" 1934.

(c) In our opinion, the company is not a core Investment company (cIC)
Company' Therefore, the provisions of clause 3 (xvi)(c) of the OrOer are not
applicable to the Company.

(d) In our opinion, there is no core investment company with in the group and
accordingly reporting under clause 3(xvi)(d) of the order is not appiicable.

17) Ilased upon the audit procedures performed and the information and
explanations given by the management, the company has not incurred cash,
losses in the financial year and in the immediately preceding financial year.

18) During the year there was no resignation of Statutory Auditor.

19) On the basis of financial ratios, ageing and expected dates of realisation of
financial assets and payment of financial liabilities, other intbrmation
accompanying the financial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date
of audit report indicating that company is not capable of rneeting its
liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the company. We
further state that our reporting is based on the facts up to the date oithe audit
report and we neither give any guarantee nor any assurance that all liabilities
falling duc within a period ol'one year fiom the balance sheet date will get
discharged by the company and when they fall due.

20)(a)There are no unspent amount towards Corporate Social responsibility (CSR)
on other than ongoing projects requiring a transfer to a Fund specified in
Schedule VII to the Companies Act in compliancgjri ond proviso to

E-wtai ! : fltassociates@g mail.com
Mobile : 8891537093, 09349254789, 8075768988 ffiF029F029
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sub - section (5) of section 135 of the said Act. Accordingly, reporting
under clause 3(xx)(a) of the order is not applicable for the y"ui.

(b)There are no unspent amount on ongoing projects which requires to be
transferred to special account in compliance wittr 135(6) of the Companies
Act. Accordingly, reporting under clause 3(xx)(b) of the order is not
applicable for the year.

For R.B Jain and Associates,

K.J Thomas BSc, FCA
Partner (M.No.019454)
TJDIN : 24019454BKAHTG3999
Palarivattom
l4-05-2024

Chartered Accountants
(FRN: 10395

E-fVlai t : fltassociates@g mail.com
Mobile : 8891537093,, 09349254789, 8075768988
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C H A RTERE D ACC O TJ N TAN TS
CIVIL LANE ROAD, PALARIVATTOM, COCHIN .25

'oAnnexure B" to the Independent Auditor's Report of even date on the FinancialStatement of KLM Axiva Finvest Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 ofSection 143 of the Companies Act, 2013 (,othe Act,')

we have audited the internal t'inancial controls over financial reporting of KLM Axiva
F'invest Limited ("the company") as of March 31,2024 in conjunctio-n with our auditof the financial statement of the company fbr the year ended on that date.

Management's Responsibility for Internal F-inancial controls

The Cornpany's management is responsible for establishing and maintaining internal
frnancial controls based on the internal control over fi-nancial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate
internal tlnancial controls that were operating ellectively for ensuring the orderly ancl
effrcient conduct ol' its business, including- adherence to Company,s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable linancial infonnation, as required under the cornpanies Act, zoiz.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the "Guidance Note") and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effegllively in aLl
material respects.

E-Ma i I : kltassociates@g mail.com
Mobile : 889 I 5370 93, 093 492547 89, 8075768!188
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RB JAIN AND ASSOC'ATES

CHARTERED ACCOUNTANTS
CIVIL LANE ROAD, PALARIVATTOM, COCHIN -25

our audit involves perfor[ring procedures to obtain audit evidence about the a6equacy
of the internal financial controls system over financial reporting and their operating
elfectiveness. Our audit of internal financial controls over financial reporting includedobtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the
design and operating elfectiveness of internal control based on the assessed risk, The
procedures selected depend on the auditor's.iudgrnent, including the assessment of therisks o1' lnalerial misstatetnent of the f-inancial- statements, whether due to fiaud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial controls
system over financial reporting.

Meaning of Internal F inancial controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed
1o provide reasonable assurance regarding the reliability of financial ieporting anJ the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A Cornpany's internal flnancial control over financial
reporting includes those policies and proce<lures that (l) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial staternents in
accordance with generally accepted accounling principles, and that receipts and
expenditures of the cornpany are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial
statements.

lnherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal flnancial controls over financial
reporting, including the possibility of collusion or improper management override of
controls. material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the in

E-Mai I : kitassociates@g mail.com
Mobile : 8891537093, 09349254789, 8075768988
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over financial reporting rnay become inadequate because of changes in copditions, orthat the degree of compliance with the policies or procedrr., ,uy"deteriorate.

Opinion

In our opinion, the Cornpany has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at March 3 l, 2024, based on the
internal control over financial reporting criteria established by tire Company
considering the essential components of intemal control stated in the Guidance Noteon Audit ol Internal Financial Controls over Financial Reporting issued by the
lnstitute of Chartered Accountants of India.

For R.B Jain and Associates,
Chartered Accountants

K.J Thomas, BSc, FCA
Partner (M.No.019454)
UDIN : 240194548KAHTG3999
Palarivattom
14-05-2024

(FRN 1039s1

E-wla i t : fltassociates@g mail.com
Mobile : 8891 537093, 093492547 89, 8075768988
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KLM AXIVA FINVEST I,IMITED
Hyderabad

Balance Sheet as at March 3l,2OZ4

Sl. No. Particulars Note
No.

As at March 3l,ZO24 As at March 3l,2OZ3

1

(al
(bl
(c)
(d)
("1

2

(a)
(b)
(c)

td)
(e)

tfl
(e)

i
(a.)

(bl

Ic)
(d)
(.)

)
(a)
(b)

3

Ir)
(b)

l'inancial Assets
Cash and Cash Equivalents
Banl< Balance Other than (a) above
Loans & Advances
lnvestments
0ther Financial Assets

Non-Financial Assets
Current Tax Assets (NetJ
Defcrred Tax Assets INet)
Property
Plant and Equipment
Capital work- in- progress
Other Intangible Assets
Other Non-Financial Assets

TOTAL

LIABILITIES AND EQUITY

Financial Liabilities
Payables
Debt Securities
Borrowings (Othcr than Debt SecuritiesJ
Subordinated Liablities
other Financial liabilities

Non-Financial Liabilities
Current Tax Liabilities INeQ
0ther Non-Financial Liabilities

EQUITY
Equity Share Capital
0ther Equity

TOTAL

6

7

8

I
10

11

IL

13

1.4

15

76

77

1B

19

ZO

21

22

L5

3,721..98

3,086.45
1.,70,486.83

1,689.84

1,049.72

475.85
6,610.03
5,769.76
1,608.30

776.67
1.,420.1.a

9,420.09
1,755.45

1.,44,464.58

1,7 5s.36

1,486.93

41.7.82

6,396.33
5,062.81

5 5 5,18
90.98

524.1.3

7,96,034.43 1,71,929.65

67,667.92
15,777.25
77,759.75

6,872.53

772.58
586,96

20,540.09

6,657.36

81,079.39
7,562.A2

50,289.45
6,613.26

694.86
233.t0

18,672.81,

6,783.97

1,96,O34.43 7.71.929.65
)ee accornpanying notes fbrming part of the financial statemenLs

As per our report of even date attached For and on behalfof le.board ofdirectors

WholgEqne Di rectorl(Dl N: 0207 9977 )

K.f Thomas, BSc, FCA
Partner (M. No, 019454)

UDIN : 240194548KAHTc3999
Place: Palarivattom
Datetl4-OS-2O24

Iior R.B lain and Associates.,
Chartered AccounLanls

THA6)',*S
T( ,otnt*" );

W'9
Biii

Shibu Thecliu mpu rath Varghese

Director Wf06484566)
6
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KLM AXIVA FINVEST LIMITED
Hyderabad

Statement of Profit and Loss for the period ended March 31, 2024

Particulars Note
No.

Year ended March 31,2024

(R; in Lakhs

Year ended March 31,2023
I

II

III

ry

v
vt

VII

VIII

IX

x

I 
Revenue From Op-mEoni-
I Interest Income

I

lOther Income
I

lTotal income (t+tl)

I

IExPENSES
I Finance Cosls

I Impairment,,n [inancial lnstruments

I Employee benefits erpenses
Deprecia tion, a mortiza tion antl impa irment
Other expenses

Total expenses

Profit/(Loss) before Tax (tIt-lV)
Tax Expense:

1. Current Tax
2. Deferred Tax

Profit/(Loss) for the Period (V-VI)

Other Comprehensive Income

Total Comprehensive Income (VII+VIII)

Earnings per Equity Share
Basic & Diluted (Rs.)

24

)q

26

27

28

29

30

31

32

30,562.49

"1,029.83

27,540.07

334.97

31,592.32 27 374.9

75,476.76

40.60

6,730.63

892.73
5,434."18

14,335.45

71..98

5,232.07

7,094.76

4,676.94

28,574.90 25,412.20

3,077.42

772.58

-58.03

2,462.78

694.U6

-65..18

2302.87 1,833.10

2,302.87 1,833.10

1.14 1.33

See accompanying notes tbrming part olthe financial statements

As per our report ofeven date attached rd ofdirectors

Whole-time Director (Dl N102079

Biii shib
D i recto r

K.l Thomas, BSc, FCA

Partner (M. No. 019454)
Manol Rave6-nd

UDIN : 240194548KAHTc3999
Place:Palarivattom
Datetl4-0'-ZO?4

Chief Financial Officer

fu*"
Naveena P Thampl
Company Secretary

For R.B Iain and Associates.,
Chartered Accountants m

a<'

* t

Shibu Theckumpurath Varghese

F035F035



II
q

)4(!
J

q

AJ

o
tri

l!

F

co
N
ro
\o
\o

F.q
({)
€
N
\o

\E *L E

€BE(E=

2

E
0)L^

F\
rir 

=vv^
6V''P oJ I-.

-*YX N EDN; ^l !:
i-:ff ) Z-

- 
ll{ /\ EP EUi',\ iE \'-.,E l\3E c\I5 gfE &'!E j+B: :rE g

!Ni g-Fg #'! 
E

l".
d\$gll:
flJ-E
sfr t\ ss H=i:85\ti $€$i!$\-)I?= 3 iil:Eq\ se XFIebf \ 9b ..--

EE8 V 5E ESE

6
o

o
OJ

0)

o

v)

OJ

-trq,o0tr
:9U

.9 o,tt
=oJ(lo

\nc!

o\
\o

j
tt)

(o
01

Efotrtr
6tr
OG
E lr.l

co \o
O\Oa .J,
N6t.1

co

\OON
9qq6loo{i \O \O6rosf

4.,

OJo
AJ

.!
qJ

0)

cO

\n

@

sn

otril
-OaJoulcjn

o/tr

UqJ0r .l-UD*

€D
\o
cO

N

@6l
N
oO

roq
rO
\o

ao

OJ

qJ
0
q)

.g

o

N
@ra
tn
ri

coNtr tO
d'dF- \oo.$

oLi!

h
6
nr

!

0)
r )',
d a, fu.i\>\E ;.
oJ bt a,--=
!'-!

,^ oci oo6b E'c c
i,.

.C q Fo EL:t0lx
ilOY=6Y'FI!!a9*:.E E gr IE
dH.Y9eco ; i.l l9<,s &. o:+s$F ; *Efr:R

-i bUEfiHd;(O ,F :/.Y q g r''d).e < 3.1 c ' y sH.e9:EEi::y
6 ? -L r, ! ! L 6,> F ,i = 4 ? =€ 5x!L!

;:tEEEr6,E;<OF,frOZZE<

J(
(g
J

q

FCOct,
oq c.l qc.lNo
N\O<t
.O. CO. LO.
0OHO
F..I

,i
o
z

0OO.N
NNtOo.\a
ooNoNNO
N6<i.o. oo. aCOHO
tiN

E
.6

(,s
Ios

r5
OJ

q

U(!
o)

4.,

q
6

k
r!

!
., *o
9! ;,q
Nqd

rr) bD (os .E.c
6_:6
2.oZ
,!:c
ooo<Jr<

\n
N
6l

ro

L
6

z.

o

OJ

(g
0')

OJ

!q
lrt h

2('
-El
Fd(r)o-
El rar" '6.

7,EU
E9L
4t-.S
>E U]
-dt-Xj: U D<E E'5
<0J96<P E rrl
Ffart
\./'l. (,) I

ffi

tt

F036F036



KLM AXIVA FINVEST LIMITEI)
Hyderabad

Cash Flow Statement for the Period ended March 31,2024

PARTICULARS For the Period ended March
A.

C.

Depreciation and Amortisation
Finance costs
Interest on income tax
Impairment on financial instruments

Profit before Working Capital Changes
(lncrease)/Decrease in L.oans & Aclvances _Financial Assets
(lncrease)/Decrease irr Other Financial Assets
(lncrease)/Decrease in Other non Financial Assets
Increase/(Decrease) in Other Financial Liabilities
Increase/(Decrease) in Other Non financial Liabilities
rsh from operations
Net income tax paitl

Nef Caslr f rtnr Operttiny Actioitics

CASH FLOW FROM INVESTING ACTIVITIES:
Capital Expenditure
Purchase of investments
Bank balances not consitleretl as cash and cash equivalents

Ncl Cnsh lron lnocsting Actittitits

H FLOW FROM FINANCING ACTIVITIES:
Proceeds from issuance of equi$ shares
Share Premium on issue of equity shares
Additions/Deductions in Specific Reserve
I'roceetls from issue of Debentures
Proceeds from issur. of Subordinate clebts
(ltepayment)/ Increase in long-term borrowings
Dividencl I,aitl
Finance cost

Net Cns/r Front finntcing Actirtities

INCREASVDECREASE IN CASH AND CASH EQUIVALENTS (A+B+C)

NG CASH AND CASH EQUIVALENTS

CLOSINC CASH AND CASH EQUIVALENTS

3,017.42

892.73
75,476.76

40.60

2,462.78

1.,094.76

14,336.45

-38,736.26

-785.55

761.09

1,749.60

161.06

4,224.5L

1,,867.28

-1,867.28

-1.3,471..47

26,870.30
8,214.44

-560.30

-.1.5,476.76

-8,586.22

7,185.30

767.11

-81.33
14,568.00
-3,042.09
"1,193.'14

-s,698.10 I -22,37s.36

9,420.09 | s1,73s.44

3,727.99 | \ezo.os

As per our report of even date attached

For R.B Jain and Associates.,

:d ofdirectors

artered Accountants

K.f Thomas, BSc, FCA

Partner (M. No.019454J

UDIN : 240194548KAHTG3999
Place:Palarivattom
Date:14-05-2024

Shibu Theckum-purath Varghese
Whole-time Director (DlN: 02079917)

\.,
:06484566)

I

Manol n Nair

II

in I-a
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Notes to the Financiar statements for the year ended filarch s7, z0z4

1. CORPORA'I'E INT'ORMATION

KLM Axiva Finvest Limited, {the companyJ, is a Public limited 
:9Tp1ny, incorporated on 28 April1997 ' The company was registerea wittr il,. Rur".u" grr,[ oi Iraia (RBI) under section 45-rA of theReserve Bank of, India Aci 1934 and primarily 

"ng;g;tl; lending and relared activities. Thecompany has received the certificate of registration oq,oloo6 on l3thbecember, 1gg7 enabling thecompany ro carry on business as Non-Banking rinanciarC;;;"y
1'he company offers broad suite of lending and other financial products such as gold loan, mortgageloan, loan against securities, micro finance loans etc,

The registered office of the company is at Plot No. 3g, Door No. B-1.3, 1"t Floor, Ashoka complex,

YJotS;';'*t 
colonv, Gavathri Nigaix Road, Vaisharinigr. ro. Hyderabad, nangareJdi, Telangana,

2. BASIS OF PREPARATION AND PRESENTATION

The financial statements-of the company.have been prepared in accordance with Indian Accountingstandards flnd ASJ notified under ihe companies (tndim Accounting StandardsJ Rules, 201s (asamended from time to time). The financial statemenis trave ueen prepared under the historical costconvention' as modified by the application of fair value measurements required or allowed byI'elevant Accounting Standards, Aicounting policies have been consistently applied to all periodspresented, unless otherwise stated.

The above financial statements have been prepared in accordance with the Indian AccountingStandards prescribed read with relevant rules issued there under and other accounting principlesgene'rally accepted in India mainly considering the Master Directions issued by the Reserve Bank ollndia ['Rtsl') as applicable to Non-Banking FinincialCompany - Systemically Important Non-Deposittaking Company,

'l'he preparation of financial statements requires the use of certain critical accounting estimates andassutnptions thal aftbct the reported amounts of assets, liabilities, revenues and ex enses and thedisclosed anlount of contingent liabilities. Areas involving a higher degree of judgement or
complexity, or areas where assumptions are significant to the Company u.J dir.urr"d in Note s -
Si gnificant accounting judgements, estimates and assumptions,

I'he financial statements are presented in Indian Rupees [lNR).

PRESENTATION OF FINANCIAL STATEMENT

I'he financial statements of the company are presented as per Schedule III (Division IIIJ of the
Conrpanies Act, 2013 applicable to NBF(ls, as notified by the Ministry of Corporate Affairs (MCA).
Financial assets and financial liabilities are generally reported on , g.os basis except when, there isan unconditional legally enforceable right to offset the recognised amounts without being
contingent on a future event and the parties intend to settle on a net basis,

STATEMENT OI.' COM PLIANCE

These separate financial statements of the Cornpany have been preparec.l in accorclance with Indian
Accounting StandarCs as per the Companies (lnclian Accounting 

-standards) 
Rules, 2015 as amended

and notified under Section 133 of the Companies Act, zot3 and the geneially accepted accounting
principles as referred to above.

F038F038



II
Notes to the Financiar statement:s for the year ended March s7, z0z4

3. IMPACT OIr COVID.19

The coVID-19 outbreak is on-going and the actual extent of its impact on the economy globaly ingeneral and in India, in particular iemains uncertain. rr,. oriur"rf rru, .rni.iuw.i to a significantdecline and volatility in the global and Indian fi"r;.];i;;rket, and srowdown in the economicactivities' The Reserve lalf ;f India IRBIJ h* irrr"a guil"i,r* retaring to covto-rs Regular<_rryPackage dated March 27,2020, april i7, zozo ana iif)'z,"iozoand in accordance therewirh, rhecompany has offerecl an optional ntoratoriunr oi six months.on the payment of all principalinstalments and/or interest, as applicable, for the tur,], airur.sed up to covid period and during theyear 2020-21' F'or all such accounts where the moratorium i, granted, the asset classification shallremain stand still during the moratorium period.

A lot ol requests were received during the year 20zz-23 from customers under stress andconcerned branches seeking extension in repayment period, The board noted that the nst has givena total period of 2-y:?lt (including already given moraro.lm period, if any) fbr I.trl, vide ir.scircular dated May s, z,zt and graniea additioiar tir;;f .,gh;een monrhs.

Further' the company has, based on current available information and based on the policy approvedby the board' determined the prudential estimate of provision for impairment of financial asset as atMarch 31" 2024' Based on the current indicators of future economic conditions, the companyconsiders this provision to be adequate.

4. SIGNIFICANT ACCOUNTING POLICIM

4.1. F'in:rncial Instruments

(l) Itinancial Assets

a) Initial recognition

All financial assets are recognised initially at fair value. In case of financial assets which are notrecorded at fair value through profit or loss, transaction costs that are directly attributable tothe acquisition or issue of the financial assets, are adjusted to the fair value on initral
recogni tion.

b) Subsequentmeasurement

The Company classifies its financial assets into the following measurement categoriesdepending on the contractual terms of, the financial assets' cash- flows and the Company,s
business model for managing financial assets:

a Financial assets measured at amortised cost- A financial asset is measured at Amor.tisecl
cost if it is held within a business model whose objective is to hold the asset in order to
collect contractual cash flows and the contractual terms of the Financial Asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

b' Financial assets measured at fair value through other comprehensive income
(FV0CI) - A financialassel is measured at I;VOCI if it i;held within a business model whos-e
objective is achieved by both collecting contractual cash f'lows and selling financial ass^cts
and contractual terms of financial asset give rise on specified datcs to .rrh flo*, that are
solely payments of principal and interest on the principal amount outstanding.

c. Financial assets measured at fair value through profit or loss (FVTPL) - A financial
asset which is not classified in any of the above categories is measured at FVTpL.

F039F039
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Other Equity Investments

All other equity investments are measured at fair value, with value changes recognised instatement of Profit ancl Loss, except for thuse equity investments for which the company haselected to present the changes in falr value through oit,"..orp..rr.nrir. income IFVOcl).
Direct Assignment of Loans

The company has assigned some gold loans to other parties, The assigned portfolio is reducedfiom the total gold loan asset unde-r management.

Particulars

i;'.r;;;- 
^-

Amount
fin Lakhsl

)-"." uvsrr nrJsr u[ust lvrallagemenf IAUM I 1,08,348,7B
_3!rr, nrslxrltru pur[Iollo

-
-

1,598.06
ote u

1,06,750,72

(ll) Financial Liabilities

a) Initial recognition

All financial liabilities are recognized initially at fair value and, in the case of b6rrowings andpayables, net of directly attributable transaction costs. The company,s financial liabilitiesinclude trade and other payables, non-convertible debentures, loans and borrowings includingbank overdrafts.

b) Subsequentmeasurement

F'inancial liabilities are subsequently carried at amortized cost
method,

4.2. Derecognition of financial assets and liabilities

(l) l'inancial Assets

The Company derecognizes a financial asset rarhen the contractual cash flows from the assetexpire or it transfers its rights to reccive contractual cash flows from the financial asset in a
transaction in which substantially all the risks and rewards of ownership are transferre4. Anyinterest in trans^ferred financial assets that is created or retained by the iurnprny is recognize.cl
as a scparate asset or liability,

(ll) Financial Liability

A financial liability is derecognised when the obligation under the liability is discharged,
cancelled or expires. Where an existing financial liability is replaced by anoth& from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as de-recognition of tire original liability
and the recognition ola new liability,'fhe difference between the carrying value oithe original
financial liability and the consideration paid is recognised in profit or loss. 

-

c)

d)

Notes to the Financiar statement::; Jor the year ended [warch sr, z0z4

using the effective interest
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4.3. Impail.ment of financial assets

I. Overview of the Expected Credit Loss (ECL) model

The company recognises impairment allo.wance for expected credit loss on financial assets held atamortised cost' The company recognises trr, ,tto*rn.Iipir,r,rrs) for expected credit losses onits financial assets (including non-iund exposures) ttrt a.! measured at amortised costs or at fairvalue through other.o.npr"h"nrive income account,

The ECL provision is based on the credit losses expected to arise over the life of the asset (thelif'etirne expected credit loss), u,less the.re, has tcun no siglificant increase in creclit r.isk sinceorigination' in which case, the allowance is based,n the tl?ontns'expected credit loss. The 12-month ECL is the portion of the lifetime ECL that ,"pr"r"nt ir,"-e cr., that result from delault eventson financial assets that are possibre within 12 months after thereporting date.

The Company perf,orms an assessment, at the end of each reporting period, of whether a f,inancialinstrument's credit risk has increased significantly since initial recognition, by considering thechange in the risk of default occurring or..rthe r"riininl rir. oi*,. rinrn.ial instrumenr,

'l'he company applies a three-stage approach to measuring expected credit losses (ECLsJ.

Stage 1: 12-months ECL

For financial assets where there has not been a significant increase in credit risk since initialrecognition and that a.re. not credit impaired upon 
"origination, 

the portion of the lifetime ECLassociated with the probability of default events occurring within the next 12 months is recognised,

Stage 2: Lifetime ECL - not credit impaired

For financial assets where there has been a significant increase in credit risk since initial recognitionbut are not credit impaired, a lifetime ucl ii.e. ."n.,.ring ;h" remaining life time of the flnancialasset] is recognised.

Stage 3: Lifetime ECL - credit impaired

Financial assets are assessecl as credit impaired when one or more events that have a detrinrentalimpact on the estimated future cash flows of thatasset have occurred, For financial assets that have,become credit impaired, a lifetime ECL is recognised and interest revenue is calculated by applyingthe effective interest rate to the amortised coit (net of provisionJ rather than the gross carrying
amount,

The Company has identified a zero bucket for financial assets that are not overdue,

II. Estimation of Expected Credit Loss

The company has calculated ECL using three main components: a probability of default [pD), a loss
given default [LGD) and the exposure at delault (EAD). e cl is catcutated by multiptying the pD, LGD
and EAD and adjusted for tirne value of money using a rate which is a reaionable appioximation o[
EIR.

Probability of Default (PD) - The Probability of Default is an estimate of the likelihoocl of default
over a given time horizon. The Company uses historical information where available to determine,
PD.

Exposure at Default (EAD) - 'Ihe Exposure at Default is an estimate of the exposure at a ftrture
default date, considering expected changes in the exposure after the reporting date, w
scheduled by contract or otherwise, expected draw downs on committed faciiities. '$z
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Notes ta the rinanciar stcttements for the year ended March 31, 2a24

Loss Given Default (LGD) - I'he Loss Given Default is an estimate of the loss arising in the casewhere a default.occurs at a given time. lt is based on it,o'ainurence between the contractual cash
:Til:"ff 

and those that the lender would expecr ,o ,"|"iJ", incruding r.on., th"-.""risation of any

4.4. Offsetting of financial instnrments

F'inancial assets and financial liabilities are.generally reported gross in the balance sheet. Financialassets and financial liabilities are offset andihe net amount is reported in the Balance sheet only ifthere is an enforceable legal right to offset the ...og;i;;;';mounts wirh an inrention ro semle on anet basis or to realise the assetiand settre the riabirit]es ,irnrttrn"rrrty,

4.5. Cash arrrt cash c,quivalents

cash and cash equivalents include cash on hand and other short term, highly liquid investmentswith original maturities of three months or less that are readily convertible to known amounts ofcash and which are subject to an insignificant risk orcnanges-in vatue.

F'or the purpose ol'the statement of cash flows, cash and cash equivalents consist of cash and shr_rrt-term deposits,
as deflned above.

4.6. Property, plant and Equipment

Items ol properry, plant and equipment are measured at cost less accumulated clepreciation anclaccumulated impairment losses, if any. The cost of an item of properry, plant ancl equipmentcomprises the cost of materials and diiect labour, any other costs directly attributable to bringingthe item to working condition for its intended use, and estimated costs of iismantling and removingthe item and restoring the site on which it is located,

If significant parts of an item of property, plant and equipment have different useflul lives, then theyare accounted for as separate items (major .orpon"nir) of property, prant and equipment.

Advances paid towards the acquisition of [ixed assets, outstanding at each reporting date arc sh,wnunder othet'non-financial assets.'fhe.c'ost of property, plant and equipmenl not reacly for itsintended use at each reporting date are disclosed as iapiLt work-in-progress.

subsequent expenditure is capitalised only if it is probable that the future economic benelits
associated with the expenditure will flow to the Company.

Property plant and equipment is derecognised on disposal or when no future economic benefits are,
expected from its use. Any gain or loss arising on de-recognition of the asset (calculatc.cl as the
dil'ference between the net disposal proceeds ana thu carryin'g amount of the asset) is recognisecl in
other income /expense in the statement of profit and loss in [. y.r. the asset is derecognised, The
date of disposal of an item of property, plant and equipment is thl date the recipient obtains control
of that item in accordance with the requirements for determining when a performance obligation is
satisfied in lnd AS 115.

4.7. Intangible a:r^sets

lntangible assets acquired separately are measured on initial recognition at cost. The cost ol'an
intangible asset comprises its purchase price including import duties and non-refun6able purchase
laxes, af ter deducting trade discounts and rcbates, any dircctly attriblttable cost of bringing thc itcm
to its working condition for its intended use. Following initial recognition, intangibie assets are

f,
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carried at cost Iess accumulated amortizalion and accumulated impairment losses, if any. Intangibleassets are amortized on a straight Iine basis over the estimatecl useful economic life.

Gains or losses from de-recognition ol intangible assets are measured as the difference between thenet disposal proceeds and-the carrying amount of the asset are recognised in the statement of profitor Loss when the asset is derecogniseJ.

4.8. Depreciation and Amortisation

on c,st ol' itenrs ,r'prope.ty, plant and equipment ress their e.stimatccr
estimated useful livcs using thc writtcn d'own value methocl. Freeholcl

of items of property, plant and equipment for the current period are as

Deprc.ciation is calculated
residual values over their
land is not depreciated.

l'he estimated useful lives
follows:

Asset
Building
Computers and servers
0ffice equipment
Furniture and fixtures
Vehicles

* Depreciation on additions (disposals) is provided on a pro-rata basis i.e.
which asset is ready for use (disposed of,J.

Useful life
30-60Years
3-6 Years
5 Years
10 Years
B-1.0 Years

from fuptoJ the date on

Intangible Assets are amortised on a Straight Line basis over the estimated useful economic life.
contputer Soltware which is not an integral part ol' the related hardware is classifiecl as a.
intangible asset, and amortised over a period of five years, being its estimate4 useful lif'e.

4.9. lrnpairment of non-financial assets

At tsalance Sheet date, an assessment is done to determine whether there is any indication of
impairment in the carrying amount of the Company's assets. If any such indication exists, the asset,s
recoverable amount is estimated. An impairment loss is recognised whenever the carrying amount
tllan assct t-.xceeds its recoverable amounr-.

An assessment is also done at. each Balance Sheet date whcther there is any indication that an
impairment loss recognised for an asset in prior accounting periods may no iong.. exist or may
have decreased. lf any such indication exists, the asset's recoverable amount is estimated. The
carrying amount of the fixed asset is increased to the revised estimate of its recoverable amount but
so that the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment los^s been recognised for the asset in prior years. A revcrsal of
impairment loss is recognised in the Statcnrent of Proiit and Loss for the year,

After recognition of impairment loss or reversal of impairment loss as applicable, the deprcciation
charge for the fixed asset is adjusted in future periods to allocate thb asset's revised carrying
amount, less its residual value (if any), on vrritten down value basis over its remaining useful life.

,t. I 0.Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. The following specific recognition criteria must
also be met before revenue is recognised,

%
*
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(l) Interest Income

The company recognises Interest income by.applying the effective.interest rate (EIR) to the grosscarrying amount of a financial asset 
"*."pi r*'pr,.irrua-o. o.iginrted credit-impaired frnanciar

i::iH:1.::l?Jt",i,r#iffi1":if,:ciar assets r',. p,.r,,'ed or originai.a"i..aiui,pairerr

credit-adjusted effective intercst rate to the amortised cost of the flinancial asset from initial
l.iilfliliT;:t:,li::ffiT;lii]l* insrarments are overdue in respecr or non-perro.,ing,,,.,, u."

l'he EIR in case of a financial asset is cornputed

a) As the rate thatexactly discounts estimated future cash receipts through the expected life of thefinancial asset to the gross carrying amount of a financial asset,b) By considering all the contractual ierms of the financial instrument in estimating the cash flowsc) Including all fees received between parties to the contract that are an integral part of theeffective interest rate, transaction costs, and all otrr". p."mirms or discounts.

Il)terest income on all tradinS assets and financial assets required to be measured al FVTpL isrecognised using the contractual interest rate as net gain on fair value changes.

other Income: ln respect of the other heacls of income, the company accounts the same on accrualbasis,

(ll) Recognition of revenue from sale of goods or services

Revenue (other than for F'inancial Instrumcnts within the scope of lnd AS 109J is measurecl at anamount that. re'flects the considerations, to whi.ch.an entity expects to be entitleci in exchangc fortransf'erring goods or services to customer, c'xcluding arountr'.tilected on behalf of third parties,The Company recognises revenue from contracts with customers based on a five-step model as s^etout in Ind AS 115:

Step 1: Identify contract(s) with a customer: A
more parties that creates enfbrccable rights
contracl that nrust be met.

contract is defined as an agreement between two or
and obligations and sets out the criteria for evt:r.y

Step 2: Identify perfbrmance obligations in the contract: A performance obligation is a promise ip a
contract with a customer to transfer a goocl or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to
which the Company expects to bc entitled in exchange for iransferring promised goods or services
to a customer, excluding amounts collected on behalf of third parties.

Sttlp 4:Allocate'the transaction prir:e to the perform.rncc obliqations in thc contract: For il cont.racI
that has more' than one perfbrnrance obligation, the Company ullo.rt", the transaction price to each
performance obligation in an amount that depicts the amount of consideration to which the
Company expects to be entitled in cxchange for satisfying each performance obligation.

Step 5: Recognise revenue when for as) the Company satisfies a performance obligation

Processing I'ee which is not form part ol'eflective interest rate has been recognised as and whcn it is
accrucd.

(llI) Dividend Income

Dividend income is recognised when the Company's right to receive the payment is establ
is established when it is probable that the economic benefits associated with the divi
to the entity and the amount of the dividend can be measured reliably.

ao'
a<
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4. I I.Finalrce cr:st

Finance costs tepresents Interest expensc recognisecl
19 

the gross carrying amount of financial liabilities
FVTPL.

The EIR in case of a financial liability is computed

a) As the rate that exactly discounts estimated future cash payments through the expected lite ofthe financial liabiliry to the gross carrying amount of the imortised cost oia financial liability.b) By considering all the contrictual terms of the financial instrument in estimating the cash flowsc) Including all fees paid between parties to the contract that are an integral part ol the eflectiveinterest rate, transaction costs, and all other premiums or discounts.

Interest expense includes issue costs that are initially recognised as part of the carrying value ol theIinancial liability and atnortised over the expectediir" rirg the effective interest method. Theseinclude fees and commissions payable to advisers and otheiexpenses such as external legal costs,Rating F'ee etc, provided these are incremental costs that are directly related to the issue of afinancialliability.

4. I 2.lirnployee tsenefits

short Tel'ttt Enrployee Benefits: All employee benefits payable wholly within rwelve months <-rlrcndering the service are classified as short ierm employee benefits and they are recognized in theperiod in which the employee renders the relatei service. The company recognizes rhe
undiscounted amount of short-term employee benefits expected to be paid in'exc"hange for services
rendered as a liability (accrued expense)

Defined Contribution plan
Eligible employees of the Company receive benefits from provident fund, which is a defineci
contribution plan. Both the eligible employees and the Company make monthly contributions to the
Government administered provident fund scheme equal tb a specified p".."ntrg. ol the eligible
empk-ryec's salary, Amounts collected under the prbvident fund plan are depisited with in a
government administered provident fund.

'l'he Company's contribution to employee state insurance scheme is considered as defined
contribution plans and is charged as an expense in the Statement of prol'it and Loss based on the
amount of contribution required to be ntacle ancl when services are rendered by the employees.

4. l3.lncomc taxes

by applying the Eflective Interest Rate (EIR)
other than financial liabilities clas^sified as

Income tax comprises current and deferred income tax.

Current income tax for current year and prior periods is recognised at the amount expected to bc
paid or recovered from the tax authorities, using the tax rates and laws that have been enacted or
substantively enacted by the balance sheet date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or
loss i.e., either in other comprehensive income or in equity. Current tax items are recognised in
correlation to the underlying transaction either in other comprehensive income or directly in
equity. Management periodically evaluates positions taken in the tax returns with respect to
s^ituations in which applicatrle tax regulations are subject to interpretation ancl estabtishes
provisions where appropriate,

Deferred income tax assets
between the tax bases o[
statements.

and liabilities are recognised for all temporary differencep
assets and liabilities and their carrying alnounts in the

ng

$
l*
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Deferred tax assets are reviewed at each-reporting date and are reduced to the extent that it is nolonger probabre that the rerated tax benefit wiil be rearised.

Def'erred income tax assets and liabilities are measured using the tax rates and laws that have beencnactcd or substantively enacted by the balance ril ;;i"' and are expected to appry t<-r taxabreincome in the years in which thosc' temporary clifferences are expected to be recovered or settled.The effect of changes in tax rates on deferred income tax assets and liabilities is recognised asincome or expense in the periocl that includes the enactment or substantive enactment date, Adeferred income.tax assetis recognised.to the 
"*r"n, 

ilir f.obable that future taxable income willbe available against which the deductible *rporr.f ;;i"g differences and rax losses can beutilised' The company offsets income-tax assets and liabilities, where it has a legally enforceableright to set off the recognised amounts and where it intends either to settle on a net hasis^, or torealise the asset and settle fhe Iiability simultaneously.

.1. L4.[arnings per share

The company reports basic and diluted earnings per share in accordance with Ind AS 33 onEarnings per share. Basic EPS is calculated by divi;in; the net profit or loss for the fear attributableto equity shareholders fafter attributable taxes) by t]ie weighted average number of equities sharesoutstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss fbr the yearattributable to equity shareholclers and the weig-r,tea average number of shares outstanding cluringthe year are adjusted for the effects of a.lldilutive potentiaiequity shares. Dilutive potentialequity
shares are deemed converted as of the beginning Lr tne period, unless they have deen issued at alater date' In computing the dilutive earnings per shaie, only potentiar equity ,hr.", that aredilutivc'and that either reduces the earningr p.r rhr.. o. increaies loss per shrr" a." includecl.

4, lS.Proyisiorrs

Provisions are recognised when there is a present obligation as a result of a past event, it isprobable that an outflow of resources embodying 
".ono,rii. 

benefits will be required to settle the
obligation and there is a reliable estimate of thL amount of the obligation.

when the effect of the time value of money is material, the enterprise determines the level ofprovision by discounting the expected cash flows at a pre-tax rate reflecting the current latcs
specific to the liability. The expense relating to any provision is presented in the statement ol pref it
and loss net of any reimbursement.

4" I 6.Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occur!'ence of one or more uncertain future events beyond the
control r-rf'the Cornpany or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation. A contingcnt liability also arise s i1
extremely rare cases where there is a liability rhat cannot be recogniied hecause it cannot be
measured reliably, 'lhe Company does not recognize a contingent liability but discloses its existence
in the financial statements.

.{, l T.Cash flow statelnent

Cash flows are reported using the indirect method, where,by profit be{bre tax is acljusted for thc
effects 0f transactions of a non-cash nature and any deferrals or accruals of past or future cas^h
receipts or payments. The cash flows from regular revenue generating,
activities of the Company are segregated.

investing and financing

re
N-2s
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4. 1 tl,Segrnent Reportirrg

'l'he company is c'ngaged in the busine'ss scgment ol Fina,cing, whose operating res-ults arcregularly reviewed by the Board ol'Directors, wilich has been identifiecl as being the chief operatingdecision maker' to make decisions about resources to be allocated and to assess its performance,and for which discrete financial information is available. The company has concluded that rhebusiness ollending finance is the only reportable segment.

4.. l9.Leases

with efl'ect lronr April 1,2019, the company has applied Ind AS 1l.6,Le.ases,to all le,ase conrra.rsexisting on April 01', 2019 by adopting the modiiied retrospective approach. Accordingly, thecomparative information is not required to be restated.

1'he Company evaluates each contract or alrangement, whether it qualifies as lease as defined underIndAS 11'6'Acontractis,or.contains,aleaseifihecontractconveystherighttocontrol 
theuseof anidentified asset.

The Company as a lessee
1'he company has 

,elected 
not to recognise right-of use assets ancl lease tiabilities for short termleases that have a lease term of less than or equal to L2 months and leases with low value assets.The company determines the lease term as the non-cancellable period of a lease, together withperiods covered by an option to extend the lease, where the company is reasonably certain toexercise that option.

'l'he company recognises the lease payments associated with these leases as an expense inStatement of Profit and Loss on a straighi-line basis over the lease term or another systematic basisif that basis is more representative of the pattern of the lessee's benefit The related cash flows areclassified as operati ng activi tic.s.

wherever the above exception permitted under Ind AS 116 is not applicable, the Company at the
time ol initial recognition:

' measures lease liabiliry as present value of all lease payments discounted using the company,sincremental cost of borrowing and directly attributabll iortr, Srbr"quently, the lease liability is
increased by interest on lease liability, reduced by lease payments made and remeasured to reflect
any reassessnlent or lease modifications specified in Ind AS 116'Leases', or to reflect revised fixc.4
lease payments.

' measures 'Right-of'-use assets' as present value of all lease payments discounted using the
Company's incremental cost of borrowing and any initial direct cosis. Subsequently, ,Right-of-use
assets' is measured using cost model i.e., at cost leis any accumulated depreciation (Jup.ucirt"d on
straight line basis over the lease period) and any accumulated impairment losses ai;usted f,or any
remeasurement ol the lease liability specified in lnd AS 116 'Leases'

. SIGN I IIICANl" ACCOI] NT'ING'T]DGEM tiNl"S, IjS'I'IMAT'ES AN D ASSUMPTIONS

The preparation of financial statements in conformity with the Ind AS requires the management to
make judgments, estimates and assumptions thai affect the reporteh amornts of revenues,
expenses, assets and liahilities and the accompanying disclosure and the disclosure of contingent
liabilities, at the end of the reporting periorl. Estinrates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are recognised in the period in which the
estimates are revised and future periods are aff,ected. Although these estimai"s a.e basecl on the
management's best knowledge of current events and actions, uncertainty about these assumptions
and estimates could result in the outcomes requiring a material adjustment to the.car.ryhrha{nounts
of assets or liabilities in furure periods. ;:ri, ilfD.t$)1,1/rsia'r7}}.
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In particular' information about significant areas ol estimation, uncertainty and critical judgmentsin applying accounting policies thi have the most significant effect on the amounts recognized inthe f inancial statentents is included in the following notes:

5,1. [Jusiness Model A.ssessment

classification and measut'ement of [inancial assets depends on the results of the Sppl and thebusiness model test' The company determines the business model at a level that reflects howgroups of I'inancial assets are managed together to actrieve a particular business objective. Thisassessment includes judgernent reflecting all relevant evidence including how the performance o['the assets is evaluated and their performance measured, the risks that affect the performance of theassets and how these are managed and how the managers of the assets are compensated. Thecompany monitors financial assets measured ut ,*oiirad cost or fair value through othercomprehensive income that are derecognised prior to their maturity to understand the reason fortheir disposal and whether the reasons are consistent with the objective of the business for whichthe asset was held' Monitoring is part of the companv's continuous assessment of whether thebu.,^iness model for which the remaining financial assets"are held continu"r a;;" ;;propriate and ifit is not appropriate whether there has been a change in business model and io a prospectivechange to the classification of those assets.

5.2. Tair valuc rrrcasurernent

when the fair values of financial assets and financial liabilities recorded in the balance sheet cannot
be measured based on quoted prices in active markets, their fair value is measured using variousvaluation techniques. The inputs to these models are taken from observable markets wherepossible, but where this is not f'easible, a degree of judgment is required in establishing fair values.
Judgments include considerations of inp.uts-iuch as-liqiidity risk, ciedit risk and volatiliry. changes
in assumptions about these factors could affect the reported fair value of financial instruments.

5.3. lmpairment of loans portfblio

The measurement of impairment losses across all categories of financial assets requires judgement,
in particular, the estimation of the amount and timing of future cash flows and collateral values
when determining impairment losses and the urr"rr.n"nt of a significant increase in credit risk.
]'herse cstimates are driven by a number of factors, changes in which can result in diff-erent levels of
allowances.

It has been the Company's policy to regularly review its models in the context of actual loss
experience and adjust rvhen necessary.

5,4. ElTective Interest Rate [EIR) method

1'he Conrpany's EIII' methodology recognises interest income using a rate of return that represents
the best estimate of a constant rate of return over the expecteri behavioural life of loans given and
recognises the effect ofpotentially different interest rates at various stages and other characteristics
of the product life cycle Iincluding prepayments and penalty interest and charges).

This estimation, by nature, requires an element of judgement regarding the expected behaviour and
life-cycle of the instruments, probable fluctuations in collateral value ai well ai expected changes to
India's lrase rate and other fee income/expense that are integral parts of the instrument.

5.5. Other estimates

These include contingent liabilities, useful lives of tangible ancl intangible assets etc.
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:
Not?s on linnilcinl Stitnil?ilts for the period etultrl hlnrclt jl ,2024

NoteE-Loans&Advances

/(s rl l.al/rr
Note

I'articulars
As at March 31 , 2024 As at March 3'l ,2023

(b) tsalance with banks
ln current accounts
ln fixed deposits (with maturity of less than 3 months)

-

7?2.35

2,999.63

1,366.80

3,992.29
4,061.OO

9,420.09

Particulars
As at March 31 ,2024 As at March 31 ,2023q! rvJ,r, wrrruildrqnry lnore than 3 months

b) On Escrow Accounts
Unpaid Dividend account

3,086..15 1,755.15

3,086.45 1,,755.45

A4Sj\{F & Other Receivables
lvlicrolinance Loan

Total (A) - Gross

Less: lnrpairntent loss allowancp

Total (A) - Net

(B)

(i) Se.ured hv tanriihle assets
(ii) Covered bi, Bank/Covernmenr guarantees
(ii) Li159111yp4

Total (B) - cross

Less: lD)pairment loss allowance

Total (B) - Net

(()
Loans in lndia

(i) l\rl)lic Scctor
(ii)()tltrs

Total (C) - Gross

I-ess: It)rpair[rent loss allowance

1,06,750.72

1rr.0ll0.: I
I 9,2b.1.1i9

t,52,u30.e3

| 9,2t.1.ti9

t,7).095.82

e%
fti[il.D

Particulars

Amortised Cost 'l'hrough other
Comprehensive lnconre

Through
profit/oss

uesitnated at fair
value through
Drofir or l^..

'Iotal

1,06,750.72
.16,080.21

t9,264.-89

1,608.99
1,608.99

1.70.486-C5

1,52,830.93

t9,?64.89

1

1,72.095.82

1,608.99
1,o0lil.99

1.70.486.83

t,i2,095.82

1,.72.095.82
7.72.095.82

1,608.99
l,ol)8 9q

1,.70.486.83
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II
KLM AXIVA FIWEST LIMITED
Hvtlerabar'l

Notcs on fiuancial Stntemorts for the peiod eniled Mnrch 37 ,2024

Note8-Loans&Advances

,oans
(A)

Coki Loarr
IIS\tL & Orher Ih.t ilabtes
\li.rofirLlnce Lodll

Total (A) - Cross

Less: Inrpairrnent loss allowance

Total (A) - Net

(B)
(i) Secured bv tangible assets
(ii) C'overed bt' Bank/Covernmenr guardutees
1ii) Linsecured

Total (B) - Gross

Lessr lntluirrnent loss allowance

'rotal (B) - Ner

(c)
Loans in India

(i) Public Sector
iii) { )thers

1 ota I iC) . Gross

i r'\s: illli.irtlft,t lOss allon,ance
'I0tal (C) - Net

Surnnrary of ECL provisions

93,796.t8
37,840.92
14,395.87

93,796.18
37,840.92
14,395.87

\lS\{F & Other Receivables
\lierotinante l,oan

I'a rticu lars

\lS\lli & ()ther Receivalrles
\1irrolinante [,o.rn

r Financial

As at March 31 , 2024 As at March 31 2021

(b) Sccurity Deposits
(c) Other Receivables

1 80.46

\ ,47 6.89
12..19

43.02

1,450.40

261.93

1,689.84 1,_755.36

,\Ll\ dn( e l,r\ an.1 tax d,,dffia-i-source

ffi^r-.0

Particulars

(

Summary of ECL provisions
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Note 12 - Deferred Tar

I;ixed.Asset : Iiming diffcrence on account of d*p.u.iotioil.I-
arrrortisa tion

I nrpa irmr.nt of financial instrulrents
Ar,.rtisati<m .f experses & i^come uncrer effective interest rate m(

As at \4arch31,2024 As at Mar.h ?1

169.30

404.95

-98.39

756.14

394.73
-733.04

475.85
47t.8C

417.82

ffi,

II
KI,IVT AXIVA FINVEST LTMITED
I It'tlt rabatl

Notes on Finortcinl Stnlernents.for thc periott entled March 31 ,2024 Rs in Lakhs

Note

Note 15 - Other Non-Financial

Nature of Security :

securetl by way of first ranking pari Passu charge on all movable assets antl fixed assets, inclucling book clebts and receivables, cash ancl bank balances,
loa,s alltl atlvallces' both present antl future of the Company ancl first ranking pari passu charge on the immovable property situated at Malligai Nagar,
Kombar Village, Utharnpalayam'l'aluk, I'heni l)istrict,,Iarnil Naclu.

F-xtend of Security:

i'qLral to the value of oue time (one hunclretl pc'rcentage) of the NCDS outstantling plr,rs interest accruetl thereon.

16.'l - Secured Non Conoertible Debentures - priante placemett
-Scries arisc c tn of securt'd non cont;ertihle tlebentures

Pnrticulnrs As at March 3L ,2024 As at March 3l ,2023
Nott Corrturtiblt L)chentures 2023 - 24 Series
Non Conot,rtihle Drbentures 20-17 --lB Series
Nttn Cttnrtt'rtihlc l)thcntures 2016 -'17 Series
N,rrr Crrrrirt'rtihfu, L)ehutturts 2015 ,16 Scrits

727.08 158.'t0

62.70

12.10

2.20
727.08 235.10

(rtsc c : rt t t tt t t tl st c tt rc d t n ) I c tt ntt(' t' t i hk Ll L' l1t' n t L! rL, 5

Particulnrs As at March 37 ,2024 As at March 3L ,2023
N or t C o t tu' r tihl r: I)cban tu rcs -'t 2.5 %

Nr,,r C(),??\,/"iil'lc l)r'hen ture> -'l 2o/o

Nttn Conttcrtible Debentures - <'t2% 727.08

29.i0
15s.30

50.50
T'OTAL 727.48 235.1.0

lttlunhl (ttsL, clos:iltcnttttn oj 5t,cur(l ttott tottutrtiblt, dL,bL,nlur(\

at March 31, ,2024 As at March 31, ,2023
Nrl (,i,/rrr,,-lihl{, I)tht,ttturt,s l8 tnontlts tttnturihl
Non Conz,trtihlc L)ebenturcs - 60 nronths naturihl
Non Conaertible Dehentures - i6 m(tnths tlaturitv

67u.ltl

49.00

220.80

14.3C
'I'OTAt.

727.08 235.10

t6-Note

Particulars
(.r) Ba lance *itn- reve nila]iEiilEE

CSl receivable
Lxome fax Ilefuncl

(b) Advances for land
(c) Other Advances
(d) Stock of Stationary

As at March 31. .2023

189.1 9

968.66

259.70

2.63

83.28

+ti.zz
2.63

Lt?9. -I-- 524.13

As at March 31 ,2024 As at March 37 ,2023

(a) Securetl Non-Convertible Debentures _ I,rivately placecl
(b) Secured Non-Convertible Debentures - public Issue
r otal (A)

llorrrtllings rn [ntlia
llorlon ings outsir'le inrlia

Particulars

727.08
66.940 R4

235.10
80.a44 )s

67,667.92 87,079.39

67,667.92 81.,079.39

__-17,667.e?1re

P nrticu lnrs
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nt
KLM AXIVA FINVLS't t.tMt,IF.D
I lyderabatl

Notcs otr Fiutncinl Stnlerne,tts fol the period enied Marclt 31 ,2024

7b.2 - Secured Nou Cotaertible Debciltures _ public Issue
.Srrics

Itrtc clossilico

Note t7

Rs in Lokhs

Ptt rtictlnrs
As at March 3l ,2024 As at March 37 ,2023

Nr r r (-r r r r r rt,, rrbi L, t ) t h c n t u r,- s r iil . ;; ;i; ;;', oi,i,',i il,i' 1,',,,
N()r, C()r,rlcrllbi (, Dcbentrtres 2022 _ 23 SLries (puhlic lssue Vll)
Non Conwrtiblt' Debentures 202.1 _ 22 Seies (public lssue Vt)
Non Conitertihle Dehentures 2021 - 22 Serics (public lssue V)
Non Conat,rtihle Dehentures 2021 - 22 Series (puhlic lssue lV)
Notr Conturtibfu l)ebentures 2020 _ 21 Series (public lssue lil)
Non Conuertihlt L)ebcntures 20lg _ 20 Series (public lssue lt)
Notr Cttnuartiblt l)chL,ntures 201g - lg Sc,rits (public lssut, l)
Sub'Total

/,'.. I //t tntfn( I nl I r,1tln( linn ct\l'I'OTAL,%

8,678.38

13,612.96

11,688,09

8,036.82

6,983,02

7,053.13

3,938.33

2,982.19

1,424.10

13,612.g;

18,798.56

15,55-1.43

10,525,35

8,892.45

6,306.99

3,184.62

4,526.08
67,397,02

456.18
81,398.44

554.156m
'resl Jrrrrc cl ossi fi cd liot t

l'nrticulnrs
As at March 31 , 2024 As at March 3l ,2023

Non Cotnttrtiblc L)ebcntures - '12%

NLttt Cowt,rtibk L)tbantures - > 11.5% to '11.g6,/"

N('il CLlnt'artible DehL,ntures - >11.25% ttt 11.5"/"

Nrrrr Crurrt,rfihlr, l)fttnturcs - l1% kt 11.25"/,
Norr Ctrnar,rli&/r, Dcbtntures - <'l'l%
5ub'fotal

Lt.:: L,lll iryltact oJ transaction cost

1,421.10

599.47

6,321 .05

363.08

15,429.9i

13,259.39

2,274 99

2,850.56

6,810.64

2,444.58

15,990.60

s1,027.07
67,397.02

456.18
81,398.44

554.'.L5
66,940.84 80,844.29

Mnturi4l rrtisc clos

Pnrtiutlnrs
of secured non conoertible debentures

Nu,rCuqr'rrtiblr@
Norr Conirr,r/i&/r, L)ebcnturcs - I0 tnonths nnturittt
Notl Cona(rtihk Dcbt'ntures - 78 nrttnths nnturifu
Non Conocrtibla l)ehentures - 75 montlts maturit|
Norr Conwrtihle Dehentures - 72 montk maturity
Nrrn Ciltt,rrlihlt, l)ebt,nturt,s - b0 tttonths ntrttt.trity
\(r/r ( rlt/!,r'rlllrl( l)tbtttlurt: - 1: tttrtilllt: tttLtturihl
Non Cotwt'rtiblc L)cbtnturt's - 3b mttnths ntatrrrittl
Nt'tt Cornxrtiblt l)cbr:ntures - 24 nutttths rnnturitrl
Non Coavrtihlc' l.)efunturt:s - II tttonths nra!rrrih1
Ntrr Lrrrrrr,,i'lrhll l)t,ht,ntL.rrcs - l(i mttntl* ntLtturiht
Non Conttertible L)etwntures --li months maturifu
Nott Cttmtertible L)ebenturas - -12 .uorttlts maturity
Sub lotnl

Lcss: L:lll irnfoct of trrtnsactitu cost

As at March 37 ,2023
1,996.30

1,709.46
-t,076.26

2,177.35

1,424.'10

27,646.31

1i,040.s4

7,407.60

3,131.54

5,i10.20

2,477.36

1,551,.69

948.s3

1 ,837.19

2,177.35

1,424.10

28,710.95

202 4i
13,948.93

12,i24.96

6,892.49

6,030.00

2,525.s3

2,824.29
67,397.02

456.-t8
7,398.44

554.15

8

66,940.84 80,844.29

r than Debt Sccurit

As at March 37 ,2024 As at March 31 .2023

(a) 'l erm l-oan
lnclian Ilupee Loans from Banks (Secured)

(b) I-oaru; repayable on demand
Cash creciit / overclraft facilities from banks (Secured)
l-css: [/li itnpntt of tronsaction cost

'I otal (A)

Ijorrowings in Intlta
I3orxrwings ou tsir'le lndia

70,646.12

5,131.1 3

3,941.88

3,660.65

39.72
1.5,7'i7.25 7,562.82

t5,7 r/._25 7,56a._92

IOI'AL 15,777.25 7,562.82m
re

sec u re d no n conue r t iblc rlebe n turcs

As at March 37 .2024
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KI.N,I ,.\\I\'r\ t:INvIJS I' I,IMI'Tt]I)
1 lr tit,rabatl

Not?s oil Fiunilcinl Stnt?uefis for tlre lgriod e,uted Mfltch J1 ,2024

Natur€ 0f Security :

(a) lcrnl loan fronr bank-

/ls irr Ialirs

Korak t\tahindra _ 68.96 Lakhs

( Release ()rdor No I Ct'/222{)7069 ddted 25_08-2023)
( Ilelease ()nier No :C!/22360031 (idted 26_09-2023)

Primary

The loans are ssured bv
hypothaation of mpeiive
vehicles against which the
loans have been availed

Nit

(, uatanton

Nit

l'articutaE
l ramary

State Bank of India -Term Loan of Rs 125.00Cm

(Sd n.tion I €tter da ted 29- 12-2023)

lndidrl ()vers&ts IJank - ft,rnr l_oan of Rs. 20.00 Crorts
(Sdrtr tio[ Lctt(,f Datri 08 I l-20?3)

Hypothcation of Book Debts,
Loan Receivables and other
Current Assets on Fi6t pari
Passu lrasis with Debentu re

Trustes of the Cotnpany ancl
other Banks in MBA.

a. llxclusive.Erluit.rble Nlortage chdrgr o!r,r the commerical plot trcaring
su rvey nu nr lrr:S1,. tto 549,570/ 3_2,570 /3-3, Sirudted at do oi no 5/ 699,
nru ringtxrr'l'hekkunrrnu ri, Chalalkudy. 6g030g, Atlmeasu ring toial
Arcd3l-09 ?\.ft.s,tJclongirrg to KLtrl Ariva Firrvest t.inritecllSalil Dt'rtt
No.56l /201 9)

(l uarantors

I I Shibu I

Varghse

2.Biji Shibu

]]' l-): I ":,' " 
Ert u i tdllle l\lorrg,rge cha rge oler the Conr merr idl l)tot tra rrng

5urve\ NunrU'r: 51. No 379 /l,-2ar:rd 379 /2,situated ntarVallaklunnu
junction, Oppo. Two pole Structu re No. ltKU/RS/207, R S Road,
Vallaklu nnu,
lrinjalakucla, Thrissu r 680683 Arlmeasu ring Total Are.r: 2.93 A.res,
Belonging
to KLM Axiva F'invst Limired {Sale Deed No 1291,/2022).

t . Exclusive \ u it.rble l\lortgage cha rge over tlre Conr nrt,rciat plot txa rf
lrr""l.*-rl,ll*1, S.t,.NoL267/g-z,witlrdcorrmercidt truitdirigtxuriny,
Door No.30/ 564 o[ Koth.rmdngalam M u rricipal ity, in Kothanr iirgalanr
Village,Kothanrangalam Taluh Ernakulam Iiistrict, Attneasu rirri.fotal
r\r "'-7.78 Ares,Belonging to KLI\| Axiva Finvest Limite(i (sare D;d
No836/ 2022).

d.Exclusive Equitable lltortgage Charge over the commercial lruildins
bearing Suruey number: ReSy. No2i/2, all in blak no.28q ,ltr"tu,iin
Edappally North Village, Kanayannur Talulg Ernakulam District,
.\dnedsurirgTotal Ared:3.24 Ares, Belonging to KLN4 Axiva lrinvest
Limik'd ( Sale Dte<i No t854/2019) and conrmex.ial truikling txaring
survcy Nunrtxn Re-sy. huo 26, dll in blegl ne.2gg, situdte(l iriE(ldfp;ll)
North Village, Kanayannur'Ialulq Ernakulanr District Arlmeasurins Total .

Area: 1.75 Ap$, Belolging to Shibu I'V fSale Ded No 5327 /20t41."
c.Exclusivt ChargelLierl clvei @(lr + Its 10.00 Cl) held in the name of the companv with SBI

Exclusive first charge by way
of assignment/ hypoth(ation
of Book Debts (principal
.rmount pertains to Standard /
reguldr u nderlying Asscts)
with asset coverage o[ 1.4.]
times of the Loan compotrelt dl
dny point of time durirg the
currency of the Loan.

30ot of tht, erPosurt lrv wav of fired tieposits.

1. Shibu
fhfr'ku nt f)u I d t

'/a 
rgheso

I IStji shibu

Loans denrand

South lnriian tsank (t.imit - I{s t0.00 ('rores)

(Sdnction Letter dated 1 3-02-2024)

Primary Collateral Cuarantors

Hypothsation of Book debts,
Loan R(eivables and other
cu rrent assets on fi6t pari
passu basis with Debenture
Trustes of the company and
other bank on MBA Asset
coverage ratio of not less than
1.50 times to be ensured at all
times for SIBs Exposu re.

1. EIr4 
_of 

Property admeasuring to 7.92 am of lancl situated under Sy No
1150/68 of village Kothamangalam, Tnluk Kothamangalam, DistricI
Ernakul.rm, in the narne of M/s KLM Axiva Finvest Limited together with
all bu ild ings, existing and / or to [F constructed thereon in futrire.

L Shibu T. Varght'se
2. Biji Shitru

:t

2. |\l ol l)rol)ert\ ,i(lrnedsurinp, to 9.27 r\res oi ldn(i situdte(i un(ier S\. \(,
I Ib0/6/\, I I60/6iJ ot villagt,Kotharnangal,rnr, Ialul Krrlhailt,rrrp,,rl,iln,
I)jstritt ljrnakulanr, in the nanre of l\l/s KLI\l Axiva Finvest t.irnittrl
together with all buildings, existing and / or to [r constructed thereon in
future.

3. EM of property .rdrneasuring to 8.75 Ares of lanrl situaterl unrler Sv No
I 159/q villdge Kothdrnangdldm, Taluk Kothamangalam, District
Ernakulam, in the name of M/s KLM Axiva Finvest Limited together with
al I bu ild ings, existing and / or to he constructetl thereon in f u tu re.

1. hNl ol propert), atlnreasuring to 6f.94 ares (61.9? Ares + 2 02 Arcs)
iitu.tt(d und(,r S\ No 571 /3-20 (6 t.92 Arcs) dnd 57 t,i 4-4 (2.02 Arcs) ot
, illage \1 u ringoor'f hekkuntmu ri, l alu k Chalakudl, t)istri(t l hrissu r, ilr
.he ndnre oi Nl/s KLNl Axiva Irinvest Linrited toqether with all truilcirrry,s,
lxistiil8.rtr(i / or to be constructed ther!.on in future.

i. El!1 of propertv atlneasuring to 22.80 Arcs of land situated uncler old Sv
\o 269l lC/2 & 269 / lB / 1 ; Re Sv No : t3b /'/ of villdge pattinrattom,'Ialirk
Kuntrithunadu, District Ernakulam, in the trdme of Nl/s KLI\I Axiva
Finvest Limited together with all buildings, existing and / or to lx
:onstructed thereon in futurc. 

- "tr

uwdy

/'..tr-r-.--r 

-
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KI,M A\I\A I IN\ I SI I,IMIII I)
I Iytlerabad

Notes or Fiutttcitl Stiteilrcilts for the Wrioil ewted Mnrch 31 ,2024 l$ ll Lrklrs

Dhanalakhi Bank (Limit - Rs 9.00 Crores)

(Sdnction trftcr dd tecl 12-02_2023)

First ranking l)dri passu ( hdrllc
with e\isting seure(i .redituis
including debenture trustees
on all movable assets inclusins
book debts and receivables, "
cash and bank balances, Loans
& advances both present and
future of the company at a
margin of 30%.(For Dp
calculation only gold loan
portifolio to be mkoned at the

, ,;I,^:lr.rj...^n*t (t35.t8eents) of dry rcsidentiat vacant t.rnd untlerSr
Irr), tii / 4 u1.8.90 dft ,s & Sv No l22,/5 of .l5.g.l ares untler l l |,to t g.tr,i, oi\ al.r(.rnl Villdge, Valakarrr Cp, Kunnakkal Desorn, t4uv.rttupzha iRO,\ lLr \ .r ll u p uzhd l ,rlu k, F rn.rku la nr Distrie t, Kerd la iUr.f i,,g'i,,' j* ,,;," 

",It1/s KLNI A\ivd }rinvcsl Limited.

l. Shibu T Varghese
2. Biji ShiLru

L Shitru T
Varghese

2.Biji Shibu

, 
]. l' :l 12:,?.t:" (20.1.{0 cents) or dry rcsidentiat tantl anrl a .179.03 srl nrresiderrtial bu ild ing stand ing rhereon bearing Door Nos 5_ tii * i..;q

under Re S.v no. 470/71-3_3 of 21.22 Ares, R;Sy no. 470lit oi i26 a*r, n"
Sy 47-0./ tt-3-2 ot 22.54 Am, Re sy 470 / n_1_2k rs.s5 i*, R"'S-;ai;/ I r_o

:1 
3 

3n-1T' , Re Sy 470/2 of 8.qi Ams and ne sy lzoT ls oi l.zo ires atBlock 32, Ward No. V, Tp No. 6g22of MazhuvannurVillape. 
- --'--

\lazhuvannur GP, Vettmr Desom, puthencruz SRq Xuinatf,uno,t,
Talule E_makulam (Dist), kerata standing in the name oir.al". i'iil erir"
!-invest Limited.

rupurdrr('rldrgln tevet ot.lt,"o.)l 

-

'overperiodupto60(ld\5 lr I\1_oi-r994Are5(4c.25fents) otrrrvresidenlal varantlarrdunlierl(c\\
ll: ]!51zrl ot 6.07 Arcs, Ire Si, No .185/2_2_5 of 7.80 Arcs arrti R* 5rl \,,
lt65/ 

2 2-6 ot 6.07 Arcs (Conrbined OlLl 51 No. 100/ t0) al Block6, Tp No.

I 
I957, Koovappadv village, Koovappady (ip, Imuri D.ron,. p"rrrl,uuuo,

l5t(O. 
Kunnathundti Talul, Errrakulanr (Dist) Kerdla, in the ndmc ot j\l/s.

lKLl\l i\rir a Finvcsl Linrited.

Slrte Bank o[ lndia (t.irnir I{s 25.00 Crorcs)

(Sdnction Le[(,r ddrcd 29- l2-2023)

Hypotheation of Book Debts,
Loan Receivables and other
Current Assets on First Pari
Passu basis with Debenture
Trustees of the Company and
other Banks in MBA.

1. Exclusive.Equitable Nlortage charge over the commerical plot bearing
su rvt 1, rru nr lxr : Sy. no 549,570 / 3-2,570 /3_3, Situated dt cloor no 5/ 699,
nr u rilgoor Thekku mnru ri, ChalakkutJv. 6g0308, Adnredsu ring toldl
/\rtd:l-09 Acres,IJelonging to Kt.Nl Axiva Finvest Limiterl(Sakl Dtrrl
No.56ll 2019).

2. []\ l u sirr lirl u ilablo \lortl]lgr fhn rl], o\ cr th(, Corl) nr.( id l l,lot hlr r r irli
Surve),\umlBlSy. No-)79 /l,-2axl379 /2,sitLr.rtr,(i nr.tr\raIl.rLLurrrru
junction, C)ppo. Two Pole Structure No. UKU/RS/207, R S Roacl,
Vallakku nnu, Irinjalakuda, 'Ihrissu r 6g06g3 Ar.lmeasu ring Total Area: 2.93
Acres, Belonging to KLMxiva F,invest Lirnited [Sale Did No
1291'/2022],.

3.Exclusive Equitable Mortgage charge over the Commercitrl plot lxarily,
Survey.Number: 5v.NoL267 /g,-z,with d commercial building haring
Door No 30/564 of Kothamarrgalarn Niunicipalit\,, in Kothanriirgalanr
Villagr,,Koth.rnrang,alam-lirluh llrnakul.rnr District, r\rinrursuririg Ioral
r\r."'7.78 Ares,tselonging to KL\i Ariva Finvest Linriterl (sale Died No
876/2022).

4.Errlusive Equitatrle Mortgage Charge over the comnreNial builcling
tnaring Survey number: ReSy. No26/2, 

^ll 
in hlfrk no.280, situatecl" in

Edappally No*h Village, Kanayannur Taluk Emakulam District,
Adnreasuring Total Area : 3.24 Am, B€longing to Kltvl Axiva Finvest
l,imited- (Sale Ded No 1854/2019) and commeruial building bearing
surve)' N-unlber: Re-sy. No 26, all in blu-k no,2g0, siluated iri Erlappiilv
North Village, Kanavannur Talulq Ernakulam District Admeasuririg Total
,\red: 1.75 r\res, Belonging tn Shibu l V Sale t)eed No 5327,2201{)

5lrrclusir,eCharge(l.ien)t)verthel.iredl.repositotllr-/llt5(rs{lis lll.ti
Crs + Rs 10.00 Cr) held in the lamc oi tlrt eompanv with SBI

Note 18 -

As at Milch 31 ,2024 As at March 31 ,2023
/\t.q.mortised Cost:

ia) Suhrrdinated L)ehts
(b)l ier I Cdpital , I)erp(.tudl Det)t Instruments
I oral (A)

Su lrrrclinated I ial)ilih, in lnd id

Su Inrdinati.rl I idbil ih outside tndi.

73,621.22
1 q?R 51

17,U5.52
) lta 9\

77,159.75 50,289.45

77,t59.75 50,289.45

r() rr\t 77,159.75 50,289.45

plEg%
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Kl.M AXIVA FINVhSt t.tMt.ItI)
l lytlerabatl

Nofes orr L'inaucial Statements /ot the period euded Marclt 31 ,2024

Note 18 - Subord

18,'1 - Llrrseurrcd Subordimrted Debt _ prit)atc placemeilt

N"lS_19_:9!t 
"{glncial Lia bitfties

Note 20 Current T

Note 21 - Other Non-lr

Rs in Lakhs

lnated
Particulars

As at March 31 ,2024 As af M:rnh
(a) Subordin.r ted Debts
(b)Iier. I Capital - I)erpectual [)ebt Instruments
l otal (A)

Subortlinateti liability in Lxlia
Subordinated liability outside Intlia

73,621,.22

3,538.53
47.845.52

2,443.93
77,1.59.75

77,759.75 50,289._45

77.r59.7s 50,289.45

\( r/r,\ i(,a\(. tlt,ti[j;qy1p11

/'rrt i.r /r,i
%--
Ll t t,;t tr n I ;,,lrr,r,lr,,u t,rl tW
i/rrs,'r rr-iii \uhttrLlittntti DL,bl 201!) _ 2(/ .Sr,rri.s

L.ltt:t'curt,,l SubordtnatL,tl L)eht 201g _ 79 .gcrrc,s

Llnst,t:urt.tl Subordinotatl Debt 2017 _.lg Serics
Urcrarred Suhordintted Dcbt 2016 - 11 Srri*

-

As at March 31, ,2024 As at March
60,761 .83

/ i,59.l .l l
1,052.98

2-13.08

27,632.67

1 t ,59.i..13

8,354.22

265.30

7m
teresl u\se L tn Ltf unsecuracl lubortlinatetl tleht

Ll tt sc crt rt.d Subo rd i n n t,il ltiii > 1 Iii
LItt;tturL l Suhortlinrrtt,d DcbI 'l2.5",(,

Lltrst, c u rL, Ll Sr ho rd i nn tt, d Debt - -l 
2,25 %

Utt<t,currcl SuhordinttcLJ Dfit _ t2%
Uust,..Lttt,,1 5ubtrrdinLtltLl Dcbt < l2%

%

10't'At

As at March 3L,2OA As at March 3-t ,2OZ3
1,0 15.26

-174.20

388.63

5,160.78

66,882.35

1, 284 .57

201.21

376.13

3,369.15

42,6-t4.4673,621.m
Mutrtntll ttist t
Pilrticulirs

)n ()f unsrcured subttrdinatetj debt

-

L//?...//r.,/ \ttt\,r,1il).tl.,l Lt,hl a lt. h tt.,tr, ilt.ttinltl
[1r;". riri',i ;trlt,,rlinttil !)11,1 ..\ 11s,1y, tltnlt!rllv

As at March 37 ,2023
4,265.07

69,356.1s
4,i51.23

43,494.29
73,621.22 47,845.52

(a) Intr_,rest payi6l.,iilIliEiicuritios
(b) ltrtr.rest paynlrle on subortlinaterl tlebts
(c) lnterest payable on I)DI
(d) Others

As at March 31 ,2024 As at March 3t ,2023
4,1.93.1,7

2,440.24

70.71,

1.69.0'L

3,594.58

2,346.61,

28.79

642.89
6,872.53 6,61.3.26

ax Liabilities
Particula rs
(a) htcome tux pi<wiri*

at March 31 , 2024 I As at March 3l ,2023
772.58 694 86

772.58 694.86

on-Financial Liabi

As at March 3L ,2024 As at March 37 ,2023

(b) Cratuity [,ayable
(c.1 Othe r ['.r1,ables

ToiAL-

80.59

183.81

322.56

108.59

724.5"1

233.10

ffi
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II
t(I,M A\I\r\ I]IN\'I]S I I,IMI I]1t)
il,, tlerabad

Notps oil Fiunn.inl Stntc,xeuts for tltc peiod ?iltted March 37 ,2024 /ls irr Lr*lrs
Notc 22 - Equity Share Capital

l50,m,A)0 (lvhr.h 3t, l0:3 I5O,0OO,0O0.) equ(v Shares of atO/, ea.h

lssuerl, Subscribed & trully paid Up
10,i4,00,857) equrrr Shares of {10/ cd.h

dlIPreterential amounts'if any ThedistributionwilI txinproportiontothenumberofequitysh.rreshel<ibytheshareholderc.

iti es

As at March 31, 2023
.\dd: i\dditions upon slran,issue
As at March 31, 2024

Statutory llescrve
.\s at NIarch 3.1,21)23
. \dd: r\(id itions/ (l)edu(rions) rlu ring the vear
/\s at March 31, 2024

(ieneral llesene
As at March 3'1, 2024
L tilistri rluritrg the rtrr

Rtvaluation reserue
,\s nt March 31,2023
i\dci; Additions/(I)eduetions) during the vear
As at March 31,2024

llctninud Larnirgs
i\s at lvlarch 31,2023
,\dd: Profit for the ve.rr
L.ess: Dividerll
less: Iransfer lo st.rlutor\ ft,st,rVp

l otal Olher Lquity
,\s at March 31, 2023

As al

,\\ al \Iarch 31,-023-
-qhd(,s lssue(l during thr \.car

ii. Terms / Rights attached to equity shares

As at March 31 , 2024

1,15,48.127.00
2,39,55,314.00

3,165 95

-1,867.28

7,298.68

1,07u.13
460.57

1,538.70

4.0{t

693.15

-1.9t
691.24

M'

than

N.rnre of shareholder As at
Mar.h 11 ,or?

t\l('\'dtiln1,r V.rrghese
Biji Shibu
[ilctt lilrr Shiirrr

% of HotdinE- No; of shares % of Iloldins
17.03

5.62
11.66

i7q

3,17,98,28'l
1,U,98,298
2,21,96,740

Q9 a4 ia1

I /.O3
5.62

r 1.89

1.7\
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II

Nature and purp0se of lleserves

Securities premium

Statutory reserve

tJt.lared The conrpan' has dppropriaterr 20% of the l,rofit After Tax to the fund for the vear.
(,eneral rcserve

;:::ffiJile.heamoun, 
p*, ;,i,i;;;;,;;;;;';#";:r"T"Iil:,::ffrt"JlilJrTl"iii:il[:J.""ffiff""Jr,I.ir,ur*::**iif;?]i* 

#x",T;;;

;T,::i;:i:l*l H:1:;ifi:::Jff;ll(,::1:l:1,,,:lli,T.";11,::llXn,* revaruing iLs asseb to rairmarketvarue During theyear, thecompany revarued someor iB
Iletained earnings
This reserve rcpresents tlre curnulative protiLs ol the Conlpany.

KLM AXIVA TINvLSI' I.IMTIED
H t,t1 e ra b.r cl

Notcs ou Fitaucinl Stntaucuts for tha pciod audad Mnrch 31 ,2024
Rs in Lnkhs

I'articulars

March 31, 2024{rJc.s urcdsurcq at anrortlscd cost:
(i) lntcrest 0n Loans

eold Loan
N4SNIE & ()rher Loans
\1 icroIinalt e Loans

(ii) lnterest on deposit with hanLr
(iii) Other interest income

22,055.95

5,321.87

2,904.20

277.05

1..12

18,008.58

5,680.42

3,156.25

188.73

6.09

30,562,49 27.

Nott, 25 -

I)arl icu lars

March 31,2024 t"r-chJr. zd23-
Pruct ssing fee
Notict,Charge
\1 iscel ldneous Incone
Closing. Charges
[)o( u nentdtiotr rhdrr,es
Ir oiit orr Jnvestntt,nt

469.76

161.18

20.02
2.09

167.52

209.25

175.ffi

12-29

142.-n

4.83ffi

lnt(,rest on Borro$,ings (oth(.r th.tn (lel)t se(uritics)
Intercst on Sulurdinate Debt
Intercst oI Delpnturc
lnterest un PDI
Others

lnterest on rlelaverl pat.nrent o[ income t.l\

t,066.32

6,t25.95
7,903.59

380.09

(),IJ2

496.97

6,'t37.10
7,455.17

247.21

l'articulars

March 31,2024 I -- MaAE"EI
anlort cost:

Loar Assets
40.60 71.98

40.6 77.98

%t-,9

On [inancial liabilitiss nrtasrrrid at anrortis.diusii

asse I s
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KI,I\I AXIVA FINVI]SI I,IMITLD
Ilyderabad

Notes ou Fitmucinl Stnteu(ilts Iol tlre rriod crrded Mntch 31 ,2024

Advertisemenl
,\uriit Expenses

Audit Fe
Bank Charges

Businss Promotion
Celebration Expense
Collction Expenses

Computer & Software lrrpg1l5g5
Corl,oralp 59, 101 rcil)oil\il)il it\ u\|en(i itu r|
Crisil rating etperrscr
Customer Meet expenses
Citril Charges
I)ebelfu re Trustee Rem u lcration
L)iscount Given
Llectrici[, Charges
luel Expenses
lnaugural Ilxpense
Incenlive
Insurance Charges
Internet Chdrges
Leqal Expense

Loss on Auction Gold
l,oss on sale of Fixeti Assets
l\.'ldrketing Expenses
l\,leting Expenses
Nlenrttsrehip Fe
\1 is(elldneous Expense
\ewspaper & Periodicals
()lfice Ext)ense
I)ostage
Printing & Stationerv
Profession.rl Ii+
Public lssut,

Rates &'laxes
Ilent
Rcpaire and Maintendnee
Ilepaim anrl l\laintenarr e-Bu ilcling
IIOC Filing Chdrge
Sitting lr@s

St.lff Training Expenso
lelt,phone charges
I ravtlling t,xpenses
CS I'& f lood ct'ss lhiri
\l'hicle Maintenanro
lVater Cha

Rs in bklts

l'articulars

Saldries & Wages
Contributions to provi(lent and other funcis
U rdtu itv

-

March 31,2024 March 31,2025
6,266.t6

391.4t
7i n\

4,8n.00
293.88

6'1.19
6,730.63 5,232.07

I)articulars

fi..h1tror4 
-

March 31, 2023

Amortisation of intangible dssets
878,50

14.23

'r,080.39

14.37

-

"vz./r I 1.094,76

770.56

t7?,.28

39.72

52,86

17.55

11.55

4.63
22.22

1.09

0.18

I.11

172.90

39,89
r 05.58

65.b I

147.62

33.30

2,140.49

20.76

2 t.88

31.62

30.93

68.79

5.52
36.65

2.07

0.10

1.78

162.53

36.1 1

r 07.3 I

97.33

246.07

42.t0
1,636.20

12.40
6.3t

14.(17

6.00 ]

Note - 30.1
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lt
KI-I\'I A\IYA FINV[SI' LIMI'I [I)
Llvtierabad

Notes on Fimucinl Stqte,uexts iot tlrc peiod euded Muclr 31, ,2024

Note 31 - Ltconle l'ax

Rs in lnkls

o[ ilrcomt, tax lbr the 11\rr tnded l\ldrcl! -ll, 202.1 anrl tnded \l.rrch 3t,2023 are:

Currstttd\
Deferred 'I.rx

Income tax in stdtement o[ and loss

(A) Key Management persomrel
I ) Shibu Thekkunr pu r.rthu Varghest,
2) Biii Shibu
3) Manoj Raventiran Nair
.l) Thanish Dalee
5) Navena P Tharnpi
6) Kdippittil t\larhew Kuriirkose
7) loseph l,aul iVlenarlrerv
It) Abrahanr Thari,van
9) Sn,nivasarr 1'hettaIil lrdrdnrcswdran l)ill.ri
l0) Sivd(ias Chettoor
I l ) Alrrbranroli l,urushotltdltnrl
l2) tssac Jacob
l3) Srikanth G lllenon

(B) Enlitics in rvhic. KMl,/ Relatives of KMl,/ Director can e(ercise significant influenccl) KL|ll liana Gold & Diarnonds privdte Limite(l
2) I',rrloli Cranih,s l,rivdle I_imitd
3) linte Naadu Nidhi Linrited
4) .Axiva lvlfin Limitrd - Strike LXf
5)C:driDmix l,olynlem (tntlia) I,rivdte Limited
(r) ESA| Irrn.rne Lrl HoHinls l,rirate LiIitc(l
7) l\1 P josr'Ph's ICNA\r\ Kendra (()pC) privah, l_inrihtt
u) .Astorid Nidlri Linrired

(C) llelativcs of Key Management l,eNonncl
Elen Elu Shibu
Erin L izlEth Shibu
Aleyarnnra Varghese
Vithva l\lathew
Aswathy R

Lalgin C Kurian
l,akhnri l, S

Designation
Whole-tinte Dire.ror
DiK'tor
Chief Exer:utive Officer
Chief Fin.rnchl Officer
Company Scretary
Independent Dire-tor
Independent DirKtor
lndependent Dirtrtor
D i rec tor

lndependent I)irfr.tor ( Resigned on l9_05_2023)
lndt'penrient Director ( Iletired ot 12-04_2023\
ln(iependent Dirft.tor ( Ceaseti (lue to vacation on og-i 1_2023)
Conrpdrry Seeretdry ( Resigned on November 10,2023)

d/o Shitru'l hckkumpu rathu V.rrghese
d/o Shibu Thekkumpurathu Varghese
i\lother of Shibu Thekliumpurathu Varghese
w/o Thanish Dale
w/o lr{anoi Raveendran Nair
h /o Navena P Thampi
w/o Srikdnth C Nlerron

t'let proiii

"\rrighted 
a't'rage nu nr rpr oI sha rcs usetr as rlt'rrLrrrr inator for cdrcr r.rtir]lr ,asit. arrd rl ir v lerr s3 lning

l)('t shdrt,

Notc 35 - Ilelatcd party disclosurcs
\anres of Iielate(l l,drties

Iralrsac the

I'articulars
R('ldlcd l,arty Relatlves of Related Party

As at
Nlir.h ?1

As at
March 31 2021

As at
March i1 2i)L

As at
March iI 202?

Pu rchase of listed NCD of the Conr pany

Purchase of sut>tlebts of the Company

lltepst pdid on listed lrlCD

Borrus Sharts issucLl

Rt,nruneratiorr paid

llividerd tuid
Sittinq Fes

t. t0

51.00

23.r.31

I15.79

6.21)

2,315.7t

t66.57

2.50

0.48

22.51

68.56

2,315.71

0.17

ery%

shlrr,Irt'nriunr
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II
KLM AXIVA FINVI.,SI I-IMTI'E[)
llyderab,rd

Notes ot Firmncinl Stot?til?ttts fot tlu p?riod ertded Mnrch 37 ,2024 /ls ir lrillrs

Note 36 - Capital
Capital Management

'l'he company's obi$tive is to !rdintain dPproPri'tte levels of capital to support its business strategy t.rking into account the reguratory, tronomic antjcommercial e'viro,merlt' I'he Company aims to trraintain a strong capital base to support the risks inherent to its business ancr growth strategis. Thecompany enrieavours to mdintain a higher capitar base than the manaatecl regulatory capital at a, times.

l'articulars

l'ier I Capital
'Iier II Capital
Iotal capital
Iiisk Weighted Assets
'l'ier I CRAIT
Tier II CRAR
fohrl cdDital rdtio

As at
March 31 2024

As at
Milch 31- 2021

29,452.20

1 5,1 10.84

44 563.05
1.,88,633.47

"t5.61Yo

8.O70h
27 6)ot,

26,698.76

13,797.42
q,496.18

1.,60,245.31

16.660/o

8.67%
,q rry/^ffiearningsinrlurlingrrlrk,ntYearprofit. Iheotlter(ornponentofregulatorycapitalisother.fier2CaPit.tllnstruntenls.

Investment in Subsid ia1. Corn pany

Ilquity shares subscrih\l

NCD - Listed

Su lrcrdinate debt

Note:

ee
re
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RB JAIN AND ASSOC'ATES
CHARTERED ACCOUNTAilTS

CIVIL LANE ROAD, PALARIVATTOM, COCHIN -25 Ic*]
INIDEPENDENT AUDITORS' REPORT

To the Members of KLM AXwA FINVEST LIII{ITED

Report on the Audit of Standalone Financial Rmults

Opinion

We have audited the accompanying standalone annual hnancial results of KLM Axiva
Finvest Limited for the year ended March 31,2023 ('the statement') being submitted by
the Company pursuant to the requirement of regutation 52 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended ('Listing
Regulatiorm'),

In our opinion and to the best of our information and according to the explanations given
to us, these standalone financial results:

a. are presented in accordance with the requirements of regulation 52 of the Listing
Regulations in this regard and

b. give a true and fair view in conformrty with the recognition and measurement
principles laid down in the applicable Indian Accounting Standards prescribed
under section 133 of the Companies Act, 2013 (*the Act") read with Companies
(Indian Accounting Standards) Rules, 2015 as amended to the extent applicable,
and other accounting principles generally accepted in India, of standalone net
profit and standalone other comprehensive income and other financial information
of the Company for the year ended March 31,2A23.

Mobile : 8891 537093, 093492547 89, 8075768988
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RB JAIN AND ASSOCIATES
C H A RT ERE D AC C A U NTA'\TS

CIVIL LANE ROAD, PALARIVATTOM, COCHIN -25
m

Basis for Opinion

We have conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our responsibilities under
those Standards are turther described in the Auditor's Responsibitities for the Audit of
the Financial Statement section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India togettrer with the ethical requirements that are relevant to our audit of the

standalone financial results, and we have fulf,rlled our other ethical responsibilities in
accordance with these requlrements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of Matter

We draw affention to Note 3 to the Financiat Statement, which describes that the
Company has recognised impairment on financial assets to reflect the adverse business

impact and uncertainties arising from the COVID-19 pandemic. Such estimates are based

on current facts and circumstances and may not necessarily reflect the future
uncertainties and events arising from the full impact of the COYID-19 pandemic.

Our opinion is not modified in respect of these matters.

E-Mait :kitassociates@gmail.com
Mobile : 889 1537093, 093492547 89, E075768988
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RB JAIN AND ASSOCIATES
C H ART E RE D AC C O U NTAA'TS

CIWL LANE ROAD, PALARIVATTOM, COCHIN _25

Key Audit Matters

Key audit matters are those matters that, in our professional judgment were of most
significance in our audit of the financial statement of the current period. These matters
were addressed in the context of our audit of the financial statement as a whote, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

rQel

Key Audit Matter How the matter was addressed in our audit
Provision for Expected Credit
Losses (ECL) on f.oans

As against the provisioning norns
earlier prescribed by Reserve Bank
of India and adopted by the
Company in prior years, Ind-AS 109
(Financial lnstruments) requires the
Company to recognise Expected
Credit Loss (ECL) and impairment
loss allowances on financial assets.

ECL involves an estimation of
probability weighted loss on
financial instruments over their life,
considering reasonable and
supportable information about past

events, current conditions, and
forecasts of future economic
conditions which could impact the
credit quality of the Company's
loans and advances.

In the process, a significant degree of
judgment has been applied by the
Management for:

We examined methodologies for computation of
ECL that address policies, procedures and

controls for assessing and measuring credit risk
on all lending exposures, commensurate with the
size, complexrty and risk profile specific to the
Company.

We evaluated the design and operating
effectiveness of controls across the processes

relevant to ECL, including the judgements and
estimates.

These controls include{ among otherg controls
over the allocation of assets into stages including
management's monitoring of stage effectiveness,
model monitoring including the need for post
model adjustments and disclosures.

We assessed the criteria for staging of loans
based on their past-due status to check
compliance with requirement of Ind AS 109.

Tested a sample of performing (stage 1) loans to
ass€ss whether any SICR or loss indicators were
present requiring them to be classified under

E-Mai I : f;tassociates@gmail.com
Mobile : 8891537093, 09349254789, 807 5768988 4_v
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RB JAIN AND ASSOCIATES
C H ART E RE D ACC O U NTA'VTS

CIVIL LANE ROAD, PALARIVATTOM, COCHIN -25

Timely identification and

classification of the impaired
loans.

Staging of loans [i.e.
classification in 'significant

increase in credit risk' ('SICR')
and'default' categories].

Determination and calculation
of probability of default / Loss

given detault.

Consideration of probabiliry

weighted scenarios and forward
looking macro-economic

factors for determining credit
qualilv of receivables.

Estimation of losses for loan

products with no/minimal

historical defaults

The outbreak of the COVID - 19
pandemic dming the year has
necessitated a high degree of
Management's judgsment to
consider the possible impact of
uncertainties associated with the
same and the Management's
judgement involved in estimation of
ECL.

stage 2 or 3.

We tested the appropriateness of determining the
Expsure At tlefault (EADI Probability of
Default (PD) and Loss Given Default (LGD) for a
samples of exposure.

We performed an overall assessment of the ECL
provision levels at each stage including
management's assessment on Covid-l9 impact to
determine if they were reasonable in considering
the Company's portfolio, risk profile, credit risk
management practices and the macroeconomic
environment.

We assessed disclosures included in the financial
statement in respect of expected credit losses
including the specific disclosures made with
regards to the impact of COVID-I9 on ECL
estimation.

Company has started providing for higher of
provisions as per IND AS and IRAC norns.

fnfo rmation technology
We obtained an understanding of the Company's
IT control environment and changes durihg the
audit period that may be relevant to the audit.

E-Uait :qtassociate@gmai l.com
Mobile : 8891537093, 093492547E9, 8075768988 --,'z
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Financial accounting and reporting
processes, are fundamentally reliant
on IT systems and IT conhols to
process significant volumes of
transaction. The Company's
financial accounting and reporting
processes are so highly dependent on
the automated confrols in
information systems, that there exists
a risk that gaps in the IT control
environment could result in the
financial accounting and reporting
records being materially misstated.

In the month of Feb 2020 company
implemented a new IT Software, and
most of the post live fine tuning was
during the F.Y 2A2A-21. The
outbreak of the COVID 19
pandemic during the year;

subsequent lockdor+n and tavel
restictions affected the speed of IT
Software implementation related
work.

From a financial reporting
perspective the Company uses and
we have tested the financial
accounting and reporting system and
loan management systems and other
tools for its overall financial
reporting.

We tested a sample of key controls operating over
the information technology in relation to financial
accounting and reporting systefirs, rncluding
system access and system change management.

We evaluated the design, implementation and
operating effectiveness of the significant
accounts-related IT automated controls which are
relevant to the accuracy of system calculation,
and the consistenry of data transmission.

We obtained an understanding of the Company's
Internal control environrnent and check available
IT set up, to counter the shortfalls if any in the IT
infrastructure.

E-mait :$tassociates@gmail.com
Mobile : 8891537093, A9349254789, 8075768988
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RB JAIN AND ASSOC'ATES
CHARTERED ACCOUNTANTS

CIVIL LANE ROAD, PALARIVATTOM, COCHIN -25

Information Other than the Financial Statement and Auditor's Report Thereon

The Company's Board of Directors are responsible for the other information. The other
information comprises the information included in the Annual Report, but does not
include the financial statement and our auditor's report thereon.

Our opinion on the financial statement does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statement, our responsibility is to read the
other information and, in doing so, considsr whether the other information is materially
inconsistent with the financial statement or our knowledge obtained in the audit or
othenvise appe{us to be materially misstated. If, based on the work we have performed,
we conctude that there is a malerial misstatement of this other infbrmation; we are
required to report that fact.

Board of Directors' Responsibility for the Standalone Financial Results

These standalone financial results have been compiled from the mterim standalone
financial statements, The Company's Board of Directors are responsible for the
preparation of these standalone Financial Results that give a true and fair view of the net
profitl loss and other financial information in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 (Ind AS 34)
*Intenm Frnancial Reporting" specified under section 133 of the Actl issued by the
Institute of Chartered Accountants of India, the relevant provisions of the Banking
Regulation Act,1949, the circulars, guidelines and directions issued by the Reserve Bank
of India (RBI) from time to time ('RBI Guidelines') and other accounting principles
generally accepted in India and in compliance with regulation 52 of the Listing
Regulations. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act/ Banking Regulation Act, 1949/non

- banking financial company - systematically important non - deposit taking company
and deposit taking company (Reserve Bank) directions, 2A16 for safeguarding of the
assets of the Gompany and for preventing and detecting frauds and other irregularities;

E -ltai t :qtassoc htes@gmail.com
Mobile : 8E91537093, 09349254789, 8075768988
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RB JAIN AND ASSOCIATES
C H ART ERE D AC C O U NTA''TS

CIVIL LANE ROAD, PALARIVATTOM, COCHIN -25

selection and application of appropnate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial confrols that were operating effectively for ensuring the
irccurutcy and completeness of the rccounting recordq relevant to. the preparation and
presentation of the standalone financial results that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the standalone financial results, the Board of Directors are responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting untess
the Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statement

Our objectives are to obtain reasonable assurance about whether the standalone financial
results as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our oprnion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement wheir it exists. Misstatements can arise frorn
fraud or error and are considered material if, individually or in the aggregata, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statement.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o Identiff and assess the risks of material misstatement of the standalone financial
results, whether due to fraud or error, design and perfiorm audit procedures responsive

to tlose risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting from

E-mait :6tassociates@gmail.com
Mobile : 8891537093, A9349254789, 8075768988
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RB JAIN AND ASSOC'ATES
C H ART ERE D AC C O U NTAA'TS

CIVIL LANE ROAD, PALARIVATTOM, COCHIN _25 I(r*..]
fraud is higher than for one resulting from error, as fiaud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control retevant to the audit in order to design

audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the company's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

o Conclude on the appropriateness of Board of Directors use of the going concern basis

of accounting and, based on the audit evidence obtained, whether a material

uncertainty exists related to events or conditions that may cast significant doubt on the

Company's ability to continue as a going concern. If we conclude that a material

uncertainty exists, we are required to draw attention in our auditor's report to the

related disclosures in the financial statement or, if such disclosures are inadequate, to

modiff our opinion. Our conclusions are based on the audit evidence obtained up to

the date of our auditor's report. However, future events or conditions may cause the

Company to cease to continue as a going concern.

. Evaluate ths overall prereatatiot" $tuatue and con-ten-t of the firrar-cial statemetr-L

including the disclosures, and whether the financial statements represent the

underlying fransactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance of the Company of which we are
independent auditors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with

E-Mail :r;tassociates@gmail.com
Mobile : 8891537093, 09349254789, 8075768988
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RB JAIN AND ASSOCIATES
C H A RT E RE D AC C O U NTA'UTS

CIVIL LANE ROAD, PALARIVATTOM, COCHIN -25
m)

them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Rcport on Other l^egaland Rcgutatory Rcquiremetrts

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by
the Cental Govemment of India in terms of sub-section (11) of section 143 of the
Companies Act 2013, we give in the uAnnexure A" a statement on the matters
specified in paragraphs 3 and 4 of the order, to the extent applicable.

2. As required by Section 143(3) of the Ac! we report that:

(a) rWe have sought and ob{ain€d all the info*natioa and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes
in Equity dealt with by this Report are in agreement with the books of account.

(di In our opinion, the aforesaid frnancial state,nnents comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with relevant
rules issued there under.

(e) On the basis of the written representations received from the directors and taken
on record by the Board of Directors, none of the directors is disqualified during
the reporting period from being appourted as a director in terms of Section 164(2)
of the Act.

(0 Wtth respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in *Annexure 8".

E -Uait :qtassociates@gmail.com
Nlobile : 8891537093, 0934925478% 8075768988 /-4-

F084F084



RB JAIN AND ASSOC'ATES
C H ART E RE D AC C O U NTATVTS

CIVIL LANE ROAD, PALARIVATTOM, COCHIN -25

(g) With respect to the other maffers to be included in the Auditor's Report in
accordance with Rule 1l of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to ttrc best of oru infurnation and acc.ordirg to the erplanaticrs
given to us:

i. The Company does not have any pending litigations against the company

which would impact its financial position.

The Company did not have any long-term contracts including derivative
contracB for which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the

Investor Education and Protection Fund by the Company.

(h) In our opinion the remuneration paid by the company to its wholetime director is
in accordance with the provisions of section 197 and rules f?amed there under read
with schedule V of Companies Act20l3.

For R.B Jain IAssociates,
tantsChartered

(FRN: I 1w)

trCJ Thomas BSc, FCA
Partner (M. No. 019454)
UDIN : 230I94$4BGWFQW5 r87
Palarivattom
26-45-2023

Igt]

ll.

iii.

E-luai t :tltassociates@mail.com
Mobile : 8891 537093, 09349254789, 8075768988
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"Annexure A' to the Independent Auditors' Report

Referred to in paragraph I under the heading 'Report on Other Legal & Regulatory
Requirement' of our report of even date to the financial statements of the Company for
the year ended March 3t,NT;:

1) {a) (A) The Company has maintained proper records showing ftrll particulars,
including quantitative details and situation of fixed asseb.

(B)The Company has maintained proper records showing full particulars of
Intangible assets.

(b) The Property, Plant and Equipment have been physically verified by the
management in a phased manner, designed to cover all the items over a period
of three years, which in our opinion, is reasonabte having regard to the size of
the Company and nature of its business. Pursuant to the program, a portion of
the Property, Plant and Equipment has been physically verified sl the
management during the year and no material discrepancies between the book's
records and the physical Property, Plant and Equipment have been noticed.

(c) According to the information and explanations given to us, the records
examined by us and based on the examination of the registered sale deed
provided to us by the Company, the title deeds of immovable properties are
held in the name of the company;

(d) According to the information and explanations given to us and based on the
valuation report, issued by a registered valuer, the value of one one of the
property has been enhanced from Rs. 917.47 Lakhs to 988.83 Lakhs which
accounts to 92.78Yo of its purchase value. A change up to I .12a/o in net carrying
value of class of asset is affected by such enhancement.

(e) According to the information and explanations given to us, there are no
proceedings initiated or are pending against the company for holding any
benami properly under the Benami Transactions (Prohibition) Act, 1988 (45 of
t988) and rutes made thereunder.

E-Mai t :tqtassociate@gmai l.com
Mobile : 8891537093, 09349254789, 8075768988
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2) (aln our opinion and according to the information and explanations given to us, the
nature of the Company's business is such that it is not required to hold any
invmtories Accordingly, reporting under clause 3 (ii) of the Ord€r is not
applicable to the Company.

(b)Based upon the audit procedures performed and the information and
explanations given by the rnanagement, the company has been sanctioned
working capital limits in excess of five crore rupees from banking institution on
the basis of security of current assets. The quarterly returns filed by the
company with bank are in agreement with the books of the company.

3) (a)The company being an NBFC whose principle business is to give loans is
exempt from clause 3(iii[a)

(b) According to the information and explanations given to us and based on the
audit procedures performed by us, we ilre of the opinion that the invesfinents
made, guarantees provided, security given and the terms and conditions of the
grant of all loans and advances in the nature of loans and guarantees are, prima
facie, not prejudicial to the company's interest.

(c) In respect of loans granted by the company, the schedule of repayrnent of
principal and payment of interest has been stipulated and repayments of
principal amounts and receipts of interest are generally been regular except in
few cases.

(d) According to the information and explanations given to us and based on the
audit procedures performed by us, there is an overdue amount of Rs.2,692.131-
Iakhs for more than ninety days. Reasonable steps have been taken by the
company for the recovery of principle and interest.

(e) The company being an NBFC whose principle business is to give loam is
exempt from clause 3(iii) (e)

E-Mai I : $tassociates@gma i l.com
Mobile : 8891 537093, 093 492547 89, 8075768988
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(f) The company has not granted any loans or advances in the nature of loans
either repayable on demand or without speciffing the terms or period of
repayment during the year. Hence, reporting under clause 3(iiix$ is not
applicable.

In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of section 185 and 186 of the
Companies Acg 2013 in respect of loans, investments, guarantees, and security.

According to the information and explanations given to us, the Company has not
accepted any public deposit from the public within the meaning of section 73 to 76
of the Companies Act, 2013 and the Rules framed there under to the exfent
notified. Thus reporting under clause 3(v) of the order is not applicable to the
Company.

As informed to us, the maintenance of Cost Records has not been specified by the
Central Govemment under sub-section (1) of Section 148 of the Act, in respect of
the activities carried on by the company. Thus reporting under clause 3(vi) of the
order is not applicable to ttre Company.

(a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been
generally regular in depositing undisputed statutory dues including Provident
Fund, Employees State Insurance, Income-Tax, Sales tax, Goods and Service
Tax, Duff of Customs, Duty of Excise, Value added Tax, Cess and any other
statutory dues with the appropriate authorities. According to the infornation and
explanations given to us, no undisputed amounts payable in respect of the above
were in alrears as at March 31, 2023 for a period of more than six months from
the date on when they become payable.

(b) According to the information and explanation given to us, there are no dues of
income tax, sales tax, goods and service tax, duty of customs, duty of excise,
value added tax outstanding on account of any dispute.

E-mai I : fltassoc iates@gmai l. com
Mobile : 8891537093, 09349254789, 8075768988
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8) According to information and explanations given to us and on the basis of our
examination of the books of account, there are no fansactions surrendered or
disclosed as income during the year in the tax assessments under Income Tarr
Act, 1961 (43 of l,%l\which are not recorded in the books of account.

9) (a) In our opinion and according to the information and explanations given to us,
the Company has not defaulted in the repayment of loans or other borrowings or
in the payment of interest thereon to any lender.

(b) According to the information and explanation given to us, the company has not
declared as wilful defaulter by any bank or financial institution or other lender.

(c)Based upon the audit procedures performed and the information and explanations
given by the management the loans are applied by the company for the purpose
for which the same has obtained.

(d)The eolnpany has not raised any funds on short term basis from any lerder.
Accordingly, clause 3 (ix) (d) of the order is not applicable for the company.

(e) The company has not taken any funds from any entity or person on account of or
to meet the obligations of its subsidiaries, associates or joint ventures hence
clause 3 (ix) (e) does not apply to company.

(f) The company does not have subsidiaries, joint venfures, or associate companies.
Accordingly, the provisions of clause 3 (ix) (0 of the Order are not applicable
to tle Company and hence not commented upon.

lO[a) Based upon the audit procedures performed and the information and
explanations given by the management, the Company has raised money by way
of public issue of debt instruments and the money raised has been applied for the
purpose for which they have been raised.

Mobif e : 8891 537093, 093492547 89, E075768988
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(b)Based upon the audit procedures performed and the information and
explanations given by the management, the Company has complied with the
requirements of section 42 and 62 of the Companies Act, 2013 and the amount
raissd by preferential allofineat or private placanent of shares during the year
under review have been used for the purposes for which the funds were raised.
During the year, the Company has not made any preferential allotnent or private
placement of fully, partially or optionally convertible debentures.

llXa)Based upon the audit procedures performed and the information and
explanations given by the management, an amount aggregating to Rs. 164.59
lakhs resulting from various fraud cases on the company has been reported
during the year. The same are intimated by the company with Reserve Bank of
India.

(b)Based upon the audit procedures performed and the information and
explanations given by the management, no offence involving fraud is being or
has been committed against the company by oflicers or employees of the
company. Accordingly, clause 3 (xi) (c) doesn't apply to the company.

(c) According to the information and explanation given to us, the company has not
received any whisfle - blower complaints during the year.

12) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions
of clause 3 (xii) of the Order are not applicable to the Company.

13) In our opinion, all transactions with the related parties are in compliance with
section 177 of the Companies Act 2013 and there was no fiansactions falling
under the purview of section 188 during the year. The tansactions with related
parties have been disclosed in the Financial Statement as required by the
applicable accounting standards.

l4[a)The company has an adequate internal audit system commensurate with the size

E-Mai t : kltassociate@gmail.com
Mobile : 8891537093, 09349254789, 8075768988
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(b)To ensure the robustress of internal audit system and internal confrol system in
the company we have reviewed the reports made by internal auditors of the
company for tlre period of auditing and found that ttre internal control systsms
implemeffed by managemeat are effective and internal ar*dit procedures. are
adequate for the company.

15) Based upon the audit procedures performed and the information and explanations
given by the management, the Company has not entered into any non-cash
ffansactions with directors or persons connected with him. Accordingly, the
provisions of clause 3 (xv) of the Order are not applicable to the Company and
hence not commented upon.

16) (a) The Company is required to be registered under Section 45-IA of the Reserve
Bank of India Act, 1934 and has obtained the registration.

(b) The company has not conducted any Non-Banking Financial or Housing
Finance activities without a valid Certifrcate of Regisfration (CoR) from the
Reserve Bank of India as per the Reserve Bank of India Act,1934.

(c) In our opinion, the Company is not a Core lnvestment Company (ClC)
Company. Therefore, the provisions of clause 3 (xvi)(c) of the Order are not
applicable to the Company.

(d) In our opinion, there is no core investment company with in the group and
accordingly reporting under clause 3(xvi)(d) of the order is not applicable.

l7) Based upon the audit procedures performed and the information and explanations
given by the management, the company has not incurred cash, losses in the
financial year and in the immediately preceding f,rnancial year.

l8) During the year there was no resignation of Statutory Auditor.

19) On the basis of financial ratios, ageing and expected dates of realisation of
financial assets and payment of financial liabilities, other information
accompanying the financial statements and our knowledge of the Board of

EUau ;*;tassociate@gmai l.com
Mobile : 8891537093, 09349254789, 807576E988
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Directors and Management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of audit report
urdicating that compny is not capable of meoting ie liabiliti€s existing at the
date of balance sheet as and when they fall due within a period of one year from
the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee nor
any assuftmce that all liabilities falling due within a period of one year from the
balance sheet date will get discharged by the company and when they fall due.

20)(a)There are no unspent amount towards Corporate Social responsibility (CSR) on
other than ongoing projects requiring a transfer to a Fund specified in Schedule
VII to the Companies Act in co+npliance with second proviso to sub -* seetion
(5) of section 135 of the said Act. Accordingly, reporting under clause 3(xxXa)
of the Order is not applicable for the year.

(b)There are no unspent amount on ongoing projects which requires to be
transferred to special account in compliance with 135(6) of the Companies Act.
Accordingly, reporting under clause 3(xxXb) of the order is not applicable for the
year.

For R.B Jain and Associates,

K.J
Partner (M.No.019454)
UDIN : 230l9454BGWFQws187
Palarivattom
26-05-2023

Chartered Accountants
(FRN: Io3951W)

E-tUait :tltassociate@gmail.com
Mobile : 8E9l 537093, 09349254189, 8A7 5768988
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"Annexure B' to the Independent Auditor's Report of even date on the Financial
Statennent of KLM Axiva Finvest Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act,2013 (*the Act')

We have audited the internal financial controls over f,rnancial reporting of KLM Axiva
Finvest Limited ("the Company") as of March 31, 2023 in conjunction with our audit of
the financial statement of the Company for the year ended on that date.

Maragement's Responsibitity for Internal Financial Controls

The Company's management is responsible for establishing and maintaining intemal
financial confrols based on the internal conEol over financial reporting criteria
established by the Company considering the essentiat components of intemal contol
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate intemal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to Company's policies, the satbguardng of
its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Audito rs' Respo nsibility

Our responsibility is to express an opinion on the Company's internal financial confrols
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Intemal Financial Controls Over Financial Reporting (the
"Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Confiols and, both issued by the lnstitute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and

E-lttai I :t<ltassociates@gmail. com
Mobile : 8891 537093, 093492547 89, 8075768988
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plan and pertbrm the audit to obtain reasonable assurance about whether adequate
internal financial conffols over financial reporting was established and maintained and if
such conftols operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the intemal furancial contols system over financial reporting and their operating
effectiveness. Our audit of intemal financial controls over financial reporting included
obtaining an understanding of intemal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal contol based on the assessed risk. The procedures
selected depend on the auditor's judgmen! including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion ou the Company's internal financial controls system
over financiai reporting.

Meaning of Intcrnal Financial Controh Over Financial Reporting

A Company's intemal financial contol over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
acwpted eccotmting principles. A Companls internal fmancial contrsl sver'furansierl
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of ttre company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable &ssrrance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the companls assets that could have a material effect on the financial statements.

E-mail :X;tassoc iates@gmail.com
Mobile : EE91537093, 093492547 89, 807576E9EE
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inhereat limitations of inter,aal financial coatols over furancial reporting,
including the possibility of collusion or improper management override. of Contols,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial confiols over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over ftnancial reporting and such internal financial confiols over
financial reporting \ryere operating effectively as at March 3l,z}z3,based on the internal
control over financial reporting criteria established by the Company considering the
essential components of intemal control stated in the Cuidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For R.B Jain and Associates,

UDIN : 230l9454BGWFQwsl87
Palarivattom
26-0s-2023

I(J TDomas, BSc, FCA
Partner (M.No.019454)

E-tUail : kltassociates@gmai l. com
Mobile : 8891 537093, 093492541 89, 8075768988
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KLM AXTVA FINVEST LIMITED
Hyderabad

Balance Sheet as at March 3\,2023
(Ks m hxns)

sl.
No.

Particulars Note No. AsatMarch n202.3 As atMarch 31,21122,

1

(a)
(b)

(c)
(d)
(e)

2
(a)
(b)
(c)
(d)
(e)

(0
(s)

L

(a)
(b)
(c)
(d)
(e)

?
(a)
(b)

3

(a)

o)

ASSETS

Financial Assets
Cash and Cash Equivalents
Bank Balance Other than (a) above
Loans &Advances
Investments
Other Financial Assels

Non-Financial Assets
Current Tax Assets (Net)
Deferred Tax Assets (Net)
Property
Plant and Equipment
Capital work- in- progress
Other Intangible Assets
Other Non-Financial Assets

TOTAL

lrArfifrffii AffDtQtRfr

Financial Liabilities
Payables
Debt Securities
Borrowings (O*ro than Debt Securities)
$:brdinad L;iaHities
Other Financial liabilities

Noil-fimadd Liabilities
Current Tax Uabilities (Net)
Other Non-Financial Liabil ities

EQUITY
Equity Share Capital
Other Equity

TOTAL

6
7
8

9
10

11

1.2

13

L4
15

76
17
18
19

20
2-l

17

23

g,42n.w

1,755.45
1,4,464.58

1,755.X

1,486.y3
417.82

6,396.33
5,M2.81.

55s.18
90.98

524.13

3L,739.4
678..fl

1,05,8m.30

969.81

773.M
352.4

3A77.0L
1,U3.41.

26L93
42.U7

l,?95.23

1,TL,929.65 r,47,218.39

81,079.39
7,562.82

50,289.45
6,6\3.26

69t13,6

233.10

18,672.81.

6,783.97

6A11.39
6,3@.67

53,331.54

4863.6

488.84
72.O3

11,487.51

4,t93.73

1,71,W.ffi 147,218.39

See accompanying notes forming part of the financial statements

As per our report of even date attached For and on behalf of thqlqard of Directors

,*Uorn"ffi"
Whole-time Director (DIN: 02079917)

For RB Jain and
Chartered Accou
(FRN:103e51!i)

Biji Shibu
Director (DIN:

K.J ThomaS,Gc, FCA
Partner (M. No. 019454)

UDIN: ?ilL945i4BGWFQW5187
?lacefalarivattom
Date:264*2023

Manoi Raveendran Nair
i€{,Executive OffiCer
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KLM A"{IVA FINVEST LIMITED
Hyderabad

Statemmt of Profit and Loss for the Period ended March 31,N23
in

Particulars Note No. Yearended Mafth 31,2023 Yearended Malch 31,202I

I

II

u

rv

v
VI

vII

vlu

il

x

Revenue Fmm Opentions 
I

lnterest lncome 
]

Other Income

Total income (I+tr) 
]

D(PENSES
Finance Costs
Impairment on Financial Instruments
Employee benefits expenses
Depreciation, amortization and impairment
Other expenses

Total expenses

Pmfit/(Loss) before Tax fltr-fv)
Tax Expense:

1. Current Tax
2. Deferred Tax
3. Tax relating to prior years paid on settlemen,

Profit/(Loss) for the Period (V-VI)

Other Couprehensive Income

Total Comprrhensive Income (VII+Vffi)

Eamings per Eqaity Share
Basic & Diluted (Rs.)

24

25

26

27

28

29

30

31

v

27,y0.47

3v.91

17,913.43

@7.83

27,874;% 18,59L26

14.336.45
77.9{3

5,?32.07
1,,ffi4.76

4,676.94

1O450.40

63.37

2,W.39
522.72

2,856.59

25A122fl 16f52.88

2,fiL78

694.86

65.18

1,738.38

488.84

171,.X|

1,833.10 1,13E 34

1,830.10 l,lx,y

1.33 2;t6

See accompanying notes forming part of the financial statements

As per our report even date attached For and on-behalf of the Bdrd of Dircctors#
Shtbu The-kkumpfrathu V arghese

_;:'ffi'
Partner (M. No. 019454)

UDIN : 230194548GwFQw5187
Place:Palarivattom
D*e:2G45-?[L3

I'or R.B Jain and

W
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KLM AXTVA FI}WEST LIMITED
Hyderabad

Cash Flow Statement for the period ended March Sl, Ms

h

B.

C!

PARTICUI.ARS
ln

For the Period endeil
March 31,2023

-tot tlre year ended
March3L,2O22

Net grofit Before Taxation

Dep,reciation and Amortisation
Finance costs
lntereston income tax
Impairment on financial instruments

Profit before Working Capital Changee

I 0ncrease)/Decrease in Loans & Advances -Financial Assets
(Increase)/De.c.rease in Other Financial Assets
(ncrease)/Decrease in Other non Finarriat Assets
krcrmse/(Decrease) in Other Financial Liabilities
krcrease/(Decrease) in Ottrer Non financial Liabilities

C-achfrom operationr
Net income tax paid

Net Cash From Opetating Activitics

CASH FLOW IROM I}TVESTING ACITVTITES :
Capital Expenditure
Purchase of investments
Bank bal,ances not considered as cash and cash equivalents

Net Cash From Inwsting Actizrities

CASH FLOTI' FROM FINANCING ACTIVTITES:
Proceeds fmm issuance of equity shares
Share Prenrium on issue oferluity shares
Additions/Deductions in Specific Reeerve
Proceeds from issue of Debenfures
Proceeds fron issue of Subordinate debts
(Repayment)/ Increase in long-terrr borrowings
Divid€rd Paid
Firrance cost

Net Cash from Financing Activities

NET INCREASq/DECREASE IN CASH AND CASH EQT]IVALENTS (A+B+q
OPENING CASH AI{D CASII EQI]IVALENTS

CLOSING CASII AND CASH EQUIVALENTS

2,#278

1,09476
14,3%.45

77.W

1,738-36

522.12
fiAfi.12

o.28
63.37

17,%5.97 12,77L28

(38,736.26)
(78s.s5)

767.8
1,749.@

161.06

(32s66.60)
(3s].e2)
(44O.4t',)

1,ffi.23
(41.82)

(18/884(}8)
(1.202.73\

l7e)@.24)
G52.70\

(20,{f,6.8r}

(7,5@.2n

ft.076.%\

(19,&tLstl

(3,276.92',)

247.70
G77.{n\

lsFu.zzl

7,185.C0

767.11,
(81.33)

14,ffi.&
(3042.09)

1,193.14

(14-336.45)

p;706^,221

4,694.69
1,23&67

41,m4.98
10,8X.6

5349.28
(il3.43)

{10,450..10}
6,353.67

(223te.361

91,739..44

9,fim.w

s21U.&

28,ffi.*
3,lst.14

sr:73e.4

lAs 
per our report erren date attached

I

lFor RB Jain and Arsocirtes-

I 
Chartered Accoun t"gr/'
l6mv, rorxrwy'

I(JThomarffA'C,l
Partner (M. No. 019454)

UDIN : 80r%54BGWFQW5187
PlacePalarivattom
Date2GOS2023

For and on behalf of the Qpgd of Directore

Biii Shibu

F098F098



trl
rrl I
aol
I\j
G

k
U

c
I
G

ll
OJ

U

d
CE

g
ro
cp

a
2
o

a

i5

\

€
t!
(,)

tr

a{)(r)
'.i qB

trllltll

\o
tt;

N

p
' dil6t'l

I

3E
'<i6i.a t+

co- q

6o'{

o.

u

E
o(
q)

Li

E
d

,ra
Ho

F'\

o.
o.I.r
hl

ao
o

IJ
G

d,

o

N\oN

E
lrr

o
fJrgt

lS E ro
;x € HA 5.: ul,>R-t I

EEEE

(+)

'6
t'.o

sl

t\

cl\o's
rn

(Jl
nl
fl
o6

F
?
)1

q

\tr
\!E

e5'
IJ(J

E
s
OJ

6

5

0
o)
6't\
o\o0

6a

t
tr

E
0/E
*
(t
(,

E
'u
0

o

o
Eta,

IBl-t0
lEl.l<

6l
6ll
6ti

r')
E
6
2
G
6

a
0,
}(

o

o

o
Fr

!Eo>'
0

.E
bG

t
6
ts

,
I

b
E

t

B
p.

F.

6
bc.

i
.s
E
0)
a
d

g
o

in!!

>d
OF

N
N(t
6l

tr)
Elu
IH
[>It
lo
l<

{JE
o
tr

(nl
(\llelorl
dl(nl
E
d
2
fil
G

6
>-
9ER

Se p
'Ei,e
5 bcbc
ttrG
ci3
.: t'13
HE 9
o,= ilE*s.EE.9.EE.H

8H8"(r)66
ooo
a9UdGG

@oqizzz

(t
i)

o

L,
15

o
6

N
6loN
-6

5
Ld
tz
l*.
lo
l<

o
id

3

Hq

d

!

I
5
o

UI
al

o
&
o
o
c)

6
t,

d

tr(!
U
[)
t
i
(,)

atr
l!
<

6!No
Al
d(r)

6
G

:
.(,
0t
a
{r

60}\
cE

OEFx

zl'Et trl

ia E^

ZE
llrs

iE E<s E>€ *dF fi

o
'rl
E
G

o
l&

o

0

o q

F099F099



1.

Nates to the Financiql Ststements far the year ended ilfiarch Jl, ZAZS

CORPORATE INFORMATION

KLM Axiva Finvest Limited, (the Company], is a Public limited company, incorporated on 28 April
1997. The Company was registered with the Reserve Bank of India (RBI) under section 45-IA of the
Reserve Bank of India Act, 1934 and primarily engaged in lending and related activities. The
Company has received the certificate of registration 09.00006 on 13h December, 1997 enabling the
Company to carry on business as Non-Banking Financial Company.

The Company offers broad suite of lending and otJrer financial products such as gold loan, mortgage
loan, loan againstsecurities, micro finance loans etc.

The registered office of the Company is at Plot No. 39, Door No. 8-13, 1st Floor, Ashoka Comple:q
Mythripuram Colony, Gayathri Nagar X Road, Vaishalinagar PO. Hyderabad, Rangareddi, Telangana,
500079.

BASIS OF PRf,PARATION AND PRESENTATION

The financial statements of the company have been prepared in accordance wit}t Indian Accounting
Standards (Ind AS) notified under the Companies (lndian Accounting Standards) Rules, 2O15 {as
amended from tlme to tirnej. The finaneial staternents have been prepared"uader the historical cost
conventiotl as modified by the application of fair value measurements required or allowed by
relevant Accounting Sandards. Accounting policies have been consistently applied to all periods
presented, unless otherwise stated.

The above financial staternents have been prepared in accordance with the Indian Accounting
sandards pres0tbed read with relevaRt rules tssued tlere under and other accounung prtneiples
generally accepted in India mainly consideringthe Master Directions issued by the Reserve Bank of
India ('RBI') as applicable to Non-Banking Financial Company - Systemically Important Non-Deposit
taking Company.

The preparation of financial statements requires the use of certain eritical *counting cstimates and
assumptions that affect the reported amounts of assets, liabilities, revenues and expenses and the
disclosed amount of contingent liabilities. Areas involving a higher degree of judgement or
complexity, or areas where assumptions are significant to the Company are discussed in Note 5 -
Signifi cant accounting judgements, estimates and assumptions.

Consolidation of financial statement is not applicable to the company as KMLM Financial Serices
Limited the wholly owned subsidiary of KLM Axiva Finvest Limited pursuant to Extra Ordinary
General Meeting resolution dated 25th fanuary 2O22 initiated {re voluntary winding up procedure
and appointed Mr. P D Vincent as the offrcial liquidator of the company who manage the accounts
and affairs of the company there after. National Company Law Tribunal passed the winding up
order on Sth May 2022 {Order No : CP(IB) /28|KOB/2022,Under Section 59 of the lnsolvency and
Bankruptcy Code 2016)

The financial statements are presented in Indian Rupees {fNR}.

PRESENTATION Otr FINANCIAL STATEMENT

The financial statements of the Company are presented as per Schedule III (Division IIIJ of the
Companies Act, 2013 applicable ts NBFCs, as notified by the Minisry of Corporate Affairs {MCA).
Financial assets and financial liabilities are generally reported on a gross basis except wherL there is
an unconditional legally enforceable right to offset the recognised amounts without being
contingent on a future event and the parties intend to settle on a net basis,

2.
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3.

lVotes to the Financial Statements for the year ended March 37, ZA23

STATEMENT OF COMPLIANCE

These separate financial statements of the Company have been prepared in accordance with Indian
Accounting Standards as per the'Companies (Indian Accounting Standards) Rules, 2015 as amended
and notified under Section 133 of the Companies Act, 2013 and the generally accepted accounting.
principles as referred to above.

IMPACTOF COVID-1g

The COVID-l9 outbreak is on-going and the actual extent of its impact on the economy globally in
general and in lndia; in partieular remains uncertain. The outbreak has contributed to a significant
decline and volatility in the global and Indian Snancial markets and slowdown in the econonric
activities. The Reserve Bank of tndia [RBI) has issued guidelines relating to COVID-19 Regulatory
Package dated March 27,2A20, April 17, 202O and May 23,2020 and in accordance therewith, the
Company has offered an optional moratorium of six months on the payment of all principal
instalments and,/or interest, as applicabte, for the loans dlsbmsed up to covid period and during the
year 2AZA-21,.-For all such accounts where the moratoriurn is granted, the asset classification shall
remain stand stjll dur:ing the mor:atorium period.

A lot of requests were received during the year 2022-23 from customers under stress and
concerned branches seeking extension in repayment period. The board noted that the RBI has given
a total period of 2 years (including already given moratorium period, if any) for FITL vide its
circular dated May 5,?lZL and.granted additional timeof eighteen months-.

Further, the Company has, based on current available information and based on the policy approved
by the board, determined the prudential estimate of provision for impairment of financial asset as at
March 31, 2023. Based on the current indicators of future economic conditions, the Company
considers this provision to be adequate.

SIGNIFICANT ACCOUNTING POLICIES4.

4.1. Financial Instruments

fll FinarcialAssets

a) lnitial recognltlor

All financial assets are recognised initially at fair value. In case of financial assets which are not
recorded at fair value through profit or loss, transaction costs that are directly attributable to
the acquisition or issue of the financial assets, are adjusted to the fair value on initial
recognition.

b) Subsequentmeasurement

The Company classifies its financial assets into the following measurement categories
depending on the conffactual terms of the financial assets' cash flows and tlre Company's
business model for managing financial assek:

a. Flnancial assets measured at amortised cost- A financial asset is measured at Amortised
Cost if it is held within a business model whose objective is to hold the asset in order to
collect contractual cash flows and the contraetual terms of the Financial Asset give rise on
specified dates to cash flows t}at are solely payrnents of principal and interest on t}re
prrn cipal ani oiimt oufst^ h d I n&

b. Financlal assets measured at fair nalue through other comprehenslve income
tFVOCt) - A financial asset is measured at FVOCI if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets
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Nofes to the Financial statementsfor theyear ended March 3l, zazg

and contractual terms of financial asset give rise on specified dates to cesh flows that are
solely payments of principal and intereston the principal amount outstanding.

c. Financlal assets measured at falr value through profft or loss (Fyfpl) - A financial
asset which is not classified in any of the absve categories is measured at fVTpL,

c) Other Equity Investments

All other equity investnents are measured at fair value, with vatue changes recognised in
Statement of Profit and Loss, except for those equity inv€strnents for whieh the eompany has
elected to present the changes in fair value thraugh other ccmprehensive inco.me (FVOeD. 

-

(II) Flnanclal Llabtltdes

a) InItlaI recognitlon

All financial liabilities are recognized initially at fair value and, in the case sf borrorviags and
payables, net of directly attributable transaction costs. The company's financial liabitities
include trade and other payables, non-convertible debentures, loans and borrowingp including
bankoverdrafu.

b) Subsequentmeasurement

Financial liabilities are subsequently carried at amortized eost usi.ng the effective interest
method.

4.2. Derecognition of financial assets and liabilities

([t FlnanclalAssets

The Company derecognizes a financial asset when the €ontractual cash flows frorn the asset
expire or it transfers its rights to receive contractual cash flows from the financial asset in a
transaction in which substantially all the risks and rewards of ownership are transferred. Any
interest in Eansferred financial assets that is created or retained by the Company is recogrized
as a separate asset or liability.

(II) Flnaneral Ilabilfry

A financial liability is derecognised when the obligation under the liability is discharged
cancelled or expires. Where an existing financial liability is replaced by another from the same
lender on substantially different terrm, or flte terms of an existing liability are substantially
modi.fie4 such an exchange or modjfication is treated as de-recognition of the original liability
and the recognition of a new liability. The difference between the carrying value of the original
financial liability and the consideration paid is recognised in profit or loss.

4.3. Impairment of financial assets

L Oserslesraf tte ExpscEd Credittass (E€L) modet

The Company recognises impairment allowance for expected credit loss on financial assets held at
amortised cosL The Company recognises loss allowances (provisions) for expected credit Iosses on
its financial assets (including non-fund exposures) that are measured at amortised costs or at fair
value through other comprehemive i.rrcome account.
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Notes to the Financial Stotements for the year ended fuIarch 37, 2A23

The ECL provision is based on the credit losses expected to arise over the life of the asset (the
lifetime expected credit loss), unless tlere has been no significant increase in credit risk since
origination, in which case, the allowance is based on the 12 months' expected credit loss. The 12-
month EC{, is the portion of the lifetime ICL that represent the EC{s that result from default events
on fi*ancial assets that are possible within tr 2 months afterthe reporfing date.

The Company performs an assessment, at the end of each reporting period, of whether a financial
instrument's credit risk has increased significantly since initial recogrition, by considering the
change in the risk of default occurring over the remaining life of the financial instrument

The Company applies a three-stage approach to measurlng expected credlt losses (Efls]-

Shge 1: 12-months ECL

For financial assets where there has not been a significant increase in credit risk since initial
recognition and that are not credit impaired upon origi.natio& the portion of the lifetime ECL
associated with the probability of default events occurring within the next 12 months is recogrrised.

Stage 2: Lifetime ECL - not credit impaired

For financial assets where there has been a sigrrificant increase in credit risk since initial recognition
but are not credit impaired, a lifetime ECL [i.e. reflecting the remaining life time of the financial
asset) is recognised.

Stage 3: Lifetime ECL - credit impaired

Financial assets are assessed as credit impaired when one or more events t}at have a detrimental
impact on the esflmated future cash flows of that asset have occurred. For financial assets that have
become credit impaire4 a lifetime ECL is recognised and interest revenue is calculated by applying
the effective interest rate to the amortised cost fnet of provision] rather than the gross carrying
amount

The Company has identified a zero bucket for financial assets that are not overdue.

II. Estlmadon of E:rpected Credit loss

The Company has calculated ECL using three main components: a probability of default (PD), a loss
given default [LGD) and t]re exposure at default (EAD). ECL is calculated by multiplying the PD, LGD

and EAD and adjusted for time value of money using a rate which is a reasonable approximation of
EIR,

Prob,a*iil*ty ef Eefault '(PD] 
- The Probability- of Default is an estinrate of the trikelihsod of default

over a given time horizon. The Company uses historical information where available to determine
PD.

Eryrosure at Ilefault (EAD) - The Exposure at Default is an estimate of the exposure at a future
default date, considering; expected changes in the exposure after the reporting date, whether
scheduled by contract or otherr ris€, expeeted draw dowRs on comrnitged fasilities.

loss Given Default (tGD) - The Loss Given Default is an estimate of the loss arising in the case

where a default occurc at a given time. It is based on the difference between the contractual cash

flows due and those that the lender would expect to recehre, inc'ludirtg ftom tte reallsadon of any
collateral.

4.4. Offsetting of financial instruments

Financial assets and financial liabilities are generally reported gross in the balance sheet. Financial

assets and financial liabilities are offset and the net amount is reported in the Balance Sheet only if
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Notes ta the Financial Statements for the year ended Nlqrch 57, ZAZ?

tlere is an enforceable legal right to offset the recognised amounts with an intention to settle on a
net basis or to realise the assets and settle the liabilities simultaneously.

4.5. Cash and cash equivalents

Cash and eash equivalents include eash on hand and other short ternl highly liquid investrne+ts
with original maturities of three months or less that are readily convertible to lanown amounts of
cash and which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits,
as defined above.

4.6. Property, Plantand Equipment

Items of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impalrment losses, if any. The cost of an item of property, plant and equipment
comprises the cost of materials-and direct }abour, any other costs directly attributable to bring.ing
the item to working condition for its intended use, and estimated costs of dismantling and removing
the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they
are accounted for as separate items frnaior eomponents) of propertyr plant and equipmenl

Advances paid towards the acquisition of fixed assets, outstanding at each reporting date are shown
under other non-financial assets. The cost of property, plant and equipment not ready for its
intended use at each reporting date are disclosed as capital work-in-progress.

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flsw to the Cornpany.

Property plant and equipment is derecognised on disposal or when no future economic benefits are
expected from its use. Any gain or loss arising on de-recognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is recognised in
other income /expense in the statement of profit and loss in the year the asset is derecognised. The
date of disposal of an i,tem of property, plant and eqrripment is the date the recipient obtains control
of that item in accordance with the requirements for determining when a performance obligation is
satisfied in Ind AS 115.

4.7. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost The cost of an
intangible asset comprises its purchase price including import duties and non-refundable purchase
taxes, after deducting trade discounts and rebates, any directly attributable cost ofbringing the item
to its worldng condition for its intended use. Following initial recognition, intangible assets are
carried at cost less accumulated amortization and accumulated impairment losses, if any. Intangible
assets are amortized on a straight line basis over the estimated useful economic life.

Gains or losses from de-recognition of inangible assets are measured as the difference between the
net disposal proceeds and the carrying amount of the asset are recognised in the Statement of Profit
or Loss when the asset is derecoglised.

4,8. Depreciation and Amortisation

Depreciation is calculated oR cost of items of property- plant and equiprnent less their estirnated
residual values over their estimated useful lives using the written down value method. Freehold
land is not depreciated.
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Notes to the Financial Statements for the year ended March 37, ZOZS

The estimated useful lives of items of property, plant and
follows:

Asset
Building

equipment for the current period are as

Computers and servers
Office equipment
Furnifure and fixtures
Vehicles

* Depreciation on additions (disposals) is provided on a pro-rata basis i.e.

which asset is ready for use (disposed of).

Usefullife
30-60Years
3-5 Years
5 Years
10 Years
8-10Years

from (upto) the date on

Intangible fusets are amortised on a Straight Line basis over tIe estimated useful economic life.
Computer Sofu^rare which is not an integral part of the related hardware is classified as an
intangible asset and amortised over a period of five years, being its estimated useful life.

4.9. Impairment of non-financial assets

At Balance Sheet date an assessment is done to determine whether there is any indication of
impairment in the carrying amount of the Compan/s assets. If any such indication exists, the assefs
recoverable amount is estimated. An impairment loss is recognised whenever the carrying amount
of an asset exceeds its recoverable amounl

An assessment is also done at each Balance Sheet date whether there is any indication that an

impairment loss recognised for an asset in prior accounting periods may no longer exist or may
have decreased. If any such indication exists, the asset's recoverable amount is estimated. The
carrying amount of the fixed asset is increased to the revised estimate of its recoverable amount but
so that t}te increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset in prior years. A reversal of
impairment loss is recognised in the Statement of Profit and Loss for the year.

After recognition of impairment loss or reversal of impairment loss as applicablg the depreciation
charge for the fixed asset is adjusted in future periods to alloeate the asset's revised carrying
amount, less its residual value fif anyJ, on written dourn value basisover its rernaininguseful life,

4.1O.Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. The following speciBc recognition criterla must
also bernethefore revenue is recognised.

{{) Interestlncome

The Company recognises Interest income by applying the effective interest rate IEIRJ to the gross
carryrng amount of a financial assef excepl for purchased or originated cr:edif-impaired. financial
assets and other credit'impaired financial assets. For purchased or originated credit-impaired
financial assets, the Company applies the

credit-adjusted effective interest rate to the amortised cost of the financial asset from initial
recognition. Such interests, where instalments are overdue in respect of non-performing assets are
recognised on realization basis.

The EIR in case ofa financial asset is computed

a) fu the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to the gross carrying amount of a financial asseL

b) By considering all the contractual terms of the financial instrument in estimating,thq cash flows
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Nates ta the Financial Stotements for the year ended lvlarch 37, 2A23

c) Including all fees received between parties to the conffact that are an integral part of the
effective interest rate, transaction cosrc, and all other premiums or discounts.

Interest income on all trading assets and financial assets required to be measured at FVTPL is
recognised mingthe contactual interest rate as net gain on fair rralue changes.

Other Income: In respect of the other heads of income, the Company accounts the same on accrual
basis.

[I) Recoguidon of revenue from sale of goods or selices

Revenue (other than for Financial Insffuments within the scope of tnd AS 109) ls measured at an
amount that reflects tJre considerations, to which an entity expects to be entitled in exchange for
transferring goods or services to customer, excluding amounts collected on behalf of third parties.
The Company recognises revenue from conEacts with customers based on a five-step model as set
out in Ind AS 115:

Step 1: Identiff contract(s) with a customer: A contract is defined as an agreement between two or
more parties that creates enforceable rights and obligations and sets out the criteria for every
contract that must be met.

Step 2: Identify performance obligations in the contracE A performance obligation is a promise in a
contract with a customer to Eansfer a good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to
which the Company expects to be entifled in exchange for transferring promised goods or services

to a customer, excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contracE For a contract
that has msre than one performance obligatisn,the Company allocates tfte tramaction price to each

performance obligation in aR amount that depicts the amount of consideratisn to wh,ich the
Company expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation

Processing fee which is not form part of effective interest rate has been recognised as and when it is
accrued.

0D Divldendlncome

Dividend income is recognised when the Company's right to receive the payment is established. This
is established when it is probable that the economic benefits associated with the dividend will flow
to the entity and the amount of the dividend can be rneasrlred reliably.

4.11.Finance cost

Finance costs represents Interest expense recognised by applying the Effective Interest Rate (EIR)

to the gross carrying amount of financial liabilities other than financial liabilities classified as

FYTPL

The EIR in case of a financial liability is computed

a) As the rate that exactly discounts estimated future cash payments through the expected life of
tlte financial liability to the gross carrying amount of the amortised cost of a financial liability.

b) By considering all the contractual terms of the financial instrumentin estimatingthe cash flows
c) Including all fees paid between parties to the contract that are an integral part of the effective

interest rate, transaction costs, and aII other premiums or discounts.
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Notes to the Financial Statements for the year ended March 37, 2023

Interest expense includes issue costs that are initially recognised as part of the carrying value of the
financial liability and amortised over the expected life using the effective interest method. These
include fees and commissions payable to advisers and other expenses such as external legal costs,
Rating fee etg provided these are incremental costs 'that are directly related to the issue of a
fiaancial liability.

4.12.Employee Benefits

Short Term Employee Benefits; All employee beneflts payable wholly within twelve months of
rendering ttte seryiee are classified as-short term employee benefits and they are reeognized in the
period in which the employee renders the r:elated service- The Company recognizes the
undiscounted amount of short-term employee benefits expected to be paid in exchange for seryices
rendered as a liability faccrued expense)

Defi ned Contribution PIan
Eligible employees of the Company receive benefits .from provident fund which is a defined
contribution plan. Both the eligible employees and the Company make monthly conuibutions to the
Government administered provident fund scheme equal to a specified percentage of the eligible
employee's salary. Amounts collected under the provident fund plan are deposited with in a
government administered provident fund,

The Company's contribution to employee state insurance scheme is considered as defined
contribution plans and is charged as an expense in.the Statement of Proflt and Loss based on the
amount of contribution required to be made and whe* servkes are rendered by the employees.

The Company has not made any provision for gratuity payable during the year in accordance with
IND AS. However, the company has created a specific reserve of Rs. 81,33,136 during theyear 2AZ1-
22.

4-l3.Income taxes

Income tax comprises currentand deferred income tax.

Current income tax for current year and prior periods is recognised at the amount expected to be
paid or recovered frsm tlre tax authorities, using.the tax rat€s and. laws that have been enaeted or
substantively enacted by the balarce sheet date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or
loss i.e., eitler in other comprehensive income or in equity. Current tax items are recognised in
correlation to the underlying transaction either in other comprehensive income or directly in
equity. Management periodically evaluates positions taken in the tax rehll.ns with respect to
situations in which appticabl,e tax regulations are subiect to interyretation and establish€s
provisions where appropriate.

Deferred income tax assets and liabilities are recognised for all temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial
statements-

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
Ionger probable that the related tax benefit will be realised.

Deferred income tax assets and liabilities are measured using the tax rates and laws t}tat have been

enacted or substantively enacted by the balance sheet date and are expected to apply to taxable
income in the years in which those temporary differences are expected to be recovered or settled.
The effect of changes in tax rates on deferred income tax assets and fiabilities is recognised as

income or expense in the period that includes the enactment or substantive enactment date. A

deferred income tax asset is recognised to the extent it is probable that future taxable income will
be available against which the deductible temporary timing differences and tax losses can be

utilised. The Company offsets income-tax assets and liabilities, where it has a legally
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Notes ta the Finuncial Statements for the year ended March 37, ZA23

right to set off the recognised amounts and where it intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously.

4.14.Earnings per share

The Company reports basic and diltrted earnings per share in accorda*ce rrith Ind AS 33 on
Earnings per share. Basic EPS is calculated by dividing the net profit or loss for the year attributable
to equity shareholders (after attributable taxes) by the weighted average number of equities shares
outstanding during the year.

For the purpose of calculating diluted earnings per sharg the net profit or loss for the year
attributable to eqdty shareholders and the weighted average number of shares outstanding during
the year are adlusted for the effiects of all dilutive potential equity shares. lXl-*tive potential e$]itJa
shares are deemed converted as of the be$nning of the perio{ unless they have been issued at a
later date. In computing the dilutive earnings per sharq only potential equity shares that are
dilutive and that either reduces t}te earnings per share or increases loss per share are included.

4.15.Provisions

Provisions are recognised. when there is a present ohtigaEion as a result of a past eyeut, iI is
probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and there is a reliable estimate of the amount of the obligation.

When the effect of the time value of money is material the enterprise determines the level of
provision by discounting the expected cash flows at a pre-tax rate reflecting the current rat€s
specific to the liability. The expense relating to any provision is presented in the stateme*t of pro&t
and loss net of any reimbursement

4. l6.Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence .or Ron-occumence'of one or more uncertain future events beyond the
ee+trol of th€ {ompany or a pr€sent ob}lgation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation, A contingent liability also arises in
exh'emely rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably. The Company does not recognize a contingent liability but discloses its existence

in the financial statements.

4. 1 7-C.ash fl ow statement

Cash flows are reported using the indirect method, whereby profit before tax is adiusted for the
effects of transacEions of a non-cash nature aild any deferrals or accmals of past or future cash

receipts or payments. The cash flows from regular revenue generating investing and financing
activities sf the Company aresegregated.

4,l8.Segment Reporting

The Company is engaged in the business segment of Financing whose operating results are
regularty reviewed by the Board of Directors, which has been identified as being the chief operating
decision maker, to rnake decisions about resources"to be allocated and to ass€ss its performancg
and for which discrete financial information is available- The Company has concllrded that the

business of lending finance is the only reportable segment

<w
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Notes ta the Financial stqtements for the year ended Mqrch sl, zazg

4.19.Leases

With effect from April L 2a19, the Company has applied Ind AS 116 'Leases' to all lease contracts
existing on April 0!,, 2AL9 by adopting the msdified reffospective approach. Accordingly, the
comparative infsrrnation is not required ts be restated.

The Company evaluates each contract or arrangemenL whether it qualifies as lease as defined under
Ind AS 116. A conEact is, or contains, a lease ifthe contract conveyi the right to control the use ofan
identified asset

The Companyasa lessee
The Company has elected not to recognise right-of use assets and lease liabilities for short term
leases that have a lease term of less than or equal to 12 months and leases with low value assets.
The Company determines the lease term as the non-cancellable period of a Ieasg together with
periods covered by an option to extend the lease, where the Company is reasonabl/ certain to
exercise thatoption,

The Company recognises the lease paymenB associated with these leases as an expense in
Satement of Profit and Loss on a sfiaight{ine basis over the lease term or another systematic basis
if that basis is more representative of the pattern of the lessee's benefit The related cash flows are
classified as operating activities.

Wherever the above exception permitted under Ind AS 116 is not applicable the Company at the
time of initial recogaition:

. measures lease liability as present value of all lease payments discounted using the Company's
incremental cost of borowing and directly attributable costs. Subsequently, the lease liability is
increased by interest on lease liabilitlr, reduced by lease pa1rments made and remeasured to reflect
any reassessment or lease modifications specified in Ind AS 116 'Leases', or to reflect revised fixed
tease payments.

. measures 'Right-of-use assets' as present value of all lease payments discounted using the
Company's incremental cost of borowing and any initial direct costs. Subsequently, 'Right-of-use
assets' is measured using cost model i.e., at cost less any accumulated depreciation (depreciated on
sEaight line basis over the lease periodJ and any accumulated impairment losses adjusted for any
remeasurementof Hre lease liabilityspecified in tnd AS 116 'Leases'

5. SrcNrFrcANT ACCOUNTTNG JUDGEMENT$ ESTTMATES AND ASSUMPTIONS

The preparation of financial statements in conformity with the Ind AS requires tJle management to
make iudgments, esti'mates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities and the accompanying disclosure and the disclosure of contingent
liabilities, at the end of the reporting period. Estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting esflmates are recognised in the period in which the
estimates are revised and future periods are affected. Although these estimates are based on the
management's best knowledge of current events and actions, uncertainty about these assumptions
and estimates could result in the outcomes requiring a material adjustnent to the carrying amounts
of assets or liabilities in future periods.

In particular, information about significant areas of estimation, uncertainty and critical judgments
in applying accounting policies that have the most significant effect on the amounts recognized in
the financial statements is included in the foliowing notes:

5.1. Business Model Assessment

Classification and measurement of financial assets depends on the
business model tesL Th€ Company determines the business model

results of the SPPI and the
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groups of financial assets are managed together to achieve a particular business objective. This
assessment includes judgement reflecting all relevant evidence including how the performance of
the assets is evaluated and their performance measured, the risks that affect the performance of the
assets and how these are managed and how the managers of the assets are c-ompensated. The
Company rnonitors financ.ial a$rets .measul.ed at anaortised cost or fair value t&rough other
comprehensive income that are derecognised prior to their maturity to understand the reason for
tleir disposal and whether the reasons are consistent with the objective of the business for which
the asset was held. Monitoring is part of the Company's continuous assessment of whether the
business model for which the remaining financial assets are held continues to be appropriate and if
it is not appropriate whether there has been a change in busiaess model and so a prospective
change to the classifieation of those assets-

5.2. Fair nalue measurement

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot
be measured based on quoted prices in active markets, their fair value is measured using various
valuation techniques. The inputs to tlrese msdels are taken from observable markets urhere
possible but where this is not feasible a degree of judgment is required in establishing fair values.
fudgments include considerations of inputs such as liquidity rish credit risk and volatility. Changes
in assumptions about these factors could affect the reported fair value of financial instruments.

5.3. Impairment of loans portfolio

'Ihe measurennent of irnpairmcnt losses across all categories of financial assets requires judgernent,
in particular, the estimation of the amount and timing of future cash flows and collateral values
when determining impairment losses and the assessment of a significant increase in credit risk.
These estimates are driven by a number of factors, changes in which can result in different levels of
allowances.

[t has been the Company's potricy te regularly review its models in the context ef actlral Lsss

experience and adjust when necessary.

5.4, Effective Interest Rate [EIR] method

The Company's EIR methodology recognises interest income using a rate of return that represents
the best estimate sf a constant rate of retffR over the expeeted behavioural life of loans given and
recognises the effect of potentially different interest rates at vari,ous stages and other eharaeteristics
of the product life cycle (including prepayments and penalty interest and charges).

This estimation, by nature, requires an element of judgement regarding the expected behaviour and
life-cycle of the instruments, probable fluctuations in collateral value as well as expected changes to
India's base rate and other fee incornefexpense that are integral parts.of the instrumenl

5.5. Other estimates

These include contingent liabilities, useful lives of tangible and inlangible assets etc.
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KLM AXIVA FINVEST LIMITED
Hyderabad

Notes onEiruncial Statements for the peiod endeilMarch 37 ,202j

Note

Nde 8- L@nB & Advancs

(Rs' in hkfis)
- Creh and Caeh

Particulac AB.t MaEh 31 ,2023 AE at Manh 3L 2022

(a) Ceehonhend
(b) Belme with benka

In cuncnt eccmnte
In fixed d.pcfts (with natudry of le thm 3 mths)

1,%.U

3,9ry2.n

4,061.00

1.,12L07

r1,045.{3

19.559_m

TOTAL 9,ilt0,99 ILl39.{

Note 7 - Bank Balme OtherThan Above

Particulals As at Maah 31, 2023 AsatMnrch fl, m22

(-ul Ed{lcq dcpq,6.lf.E with uaturty sqo,lE S4q 3 uqlqthE
(b) OnEscffiAccmta

Unpdd Dlvidand eccount

-t1s5.45
678.50

TOTAL 7,7#.18 678.9

Particuls

Asat Marh 312O23

Amortfued Coot

At FdrV,txe

TotdThrough other
Comprehemive Inome ThoughprofiVloes

Desi6nated at fair
value thmgh profil

orlm
Laff
(A)

(k'ldLrm
MSME & Oths Rceivable
Miqolirrc Im

Totaf(A)-crc

If,$: Lirpairm€nt loss allowarce

Total (A) - Net

(B)

(i) Secured \i tan6lble aets
(ii) Covued lry Bank/Govcmrenl guarantes
(n) Utwqf

Totel (B) - Grc:r

I.ss: [mlEimmt lw allqvanrc

Total (B) - N€t

(g
Isre ln Indi:

(i) Public Sectc
(ii) Otters

Totaf {Q-Grw

ls: Impaimmtle allowme

Total (g - Net

93,796.18

37,W.82
14,95.W

qt,7%-1E

37,8fi.92
,*:

t$,08.Lvz t{6.,03Lv7

1,55839 1,55839

1,4+454l,8 1,4&4gts8

1,?1,637.70

14395.67

131,6?7.7O

14395.E7

7.6,BLv/ ,,,s,or2.97

1,568.39 1,568.39

1.,44{54.fi 1,4446416

1,46,8?.E7 1,&,m.L97

1,46,03Lv1 t$,o3L91

1,W.9 1,ffi39

1,&#/L* Lq{il.8
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KLM A)OVA FINVEST LIMITED
Hydcabad

Notec onEirurciclStatfficrrts for t u ?*ioileadcilMuclt37 ,2023
'(Rs inlal&s)

Note8-lmns&Advances

D6itmted at fair
Yalue thrDugh pmfft

or1068

(A)

Cdd toan
MSME & Ottrs Rceivables
Mioofimme lm.

Total{A}-Gm
ls; Lnpairmmt lG allowmce

Totd (A) - N€t

(B)

(i) Secwed by tangible asseb
(n) Covq€d by Bar&r/C{vmmt guranteG
(ii)Urrmued

1!tal{B).cG

ls: lmpaimmtlmallowme

Total (B) - Net

{cl
Imain India

(i) PublicSa1o
(n)Othm

Totd (Q -Grcee

Ls: Impaimst lcs allmre
Totrl {C) - Net

Summary of ECL pwieions

Particulan
F.Y.20A-ZZ

Stage 1 Stase 2 Stase 3 Total

coldlen
MSME & CltE Receivattht
Miaofime ttrn
Total Cloeins ECL preision

3.28

0.06

14(b

L6.:E
25.90

5.22

tb.t +
1,040.8it

&4.70

37.fi
1,066.80

4l$.q3

77i,i'J 4941 1,5m,58 1,56E.39

Summary of ECL pmieione

Particularr
F,Y,20n-n

Stase 1 Stage 2 Stase 3 Total
(hdLm
lvlSME & Oths Rceimbls
Mig.olirwe Lffi
Total Claing ECL prccigion

6.65

0.05

G@

6.fi
18,4

3,E5

5lJ6
968.50
374.19

u44A
w7.19
38473

13.X E&99 u94.(F 1,496.40

Note 10 - Oths Fimcid Aete
Particular As at Marh 31,2023 Asat March 31,622

(a) Interect accnred on fixed dePosito

{t} Seroity Deposits
(c) OthaBeeivable

43.tn

1,450^40

251.C4

n.25
v2L84

17.71

TOTAL 1.755.36 969.81

Nde 11 - Cunent Tu As€ts
Partida6 Ar et Mrrh 31, m23 Ar at Manh 31, 2022

Adyance tax md tax deducted at source 7,M,Ca. 775.M

ToTAL 1,{16.93 71L&

lheesh{tt&t
Copreh*ivelnome

Amstised.Cst
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Deferred Tar Aeaet{(Liabilitiee} As at Manh 31,2023 As at Marth 31, 2022

Fixed Asset : Timing diffoei.e m Kmt of depreiatim
ilral mqtistion
Impaimat of fi rmial inshummb
Anorli*tion of experrc & irume urds effrctive interet
rate method

1%.14

39173

(13s.04)

14E..62

376.62

(177.601

Total 477.82 352.4
Net deferred tax aa6st {t7.t2 :!52.64

KI.I\{ AXIVA flNVEsT LIMITED
Hydeabad

Nottc onEirraficiel Statelu$e for tlu perioil ct iteilMarchST ,2UB

Note 12 - D:ferred Til
(iG in lakiB)

Not€ 16 - Debt Seritie

Paltiolare As at Marh 31, 2023 As at March 31.2(y22

At Amortied Cat:
(a) Scued No*Convertible Debenturs - Privately Placed
(b) Secwed Nopcmvertible Debentwes- Public Issu

?3.5.10

u.w.29
766.fr

65,&3.19
rdd(A)

Borrowingp in India
Bon'owingp orbide lrdia

E1,O79.39 65A1.39

81,W939 66411ff

TOTAL 8t,979.39 66.{11.39

Netreo,f Seuity:
Scrrcd by way of firs* ranldngpari pessu charge on aII movablc assctsand fixcd asfs, irrlrxlirg boo&. dcbts and mivablcs, cch ard bar* balancts,

bare ard advanc, bo& prccrt ard fuhre of lhe Curpany arrd ffrstranking pari passu chmge on tlreimnovableproperty sitmted at Maligai Nagr,
KonbaiVfllage, Uilunplaym Talut, ThmiDistricL Tamil NaIu

Exend dsccrrify:
Egulb rh€ valu€ of on time (mhudred percmtage) of the NCDs otstandingpluiniueet rcoued tlrm.

76.7 - Scffid Non Comatib b lkbttses - l+iottc Phc.rert

Particulars As atMarchll,202i Aeat Marh 31,2022

Non Cowtiblc Debnlneg 2018 - 19 krbs
Non Otwntihb Delpntutn 2O17 - 18 fuix
Non Cpwtible DefuntrcN76-1.7 *rirs
Non CowtibbDekntrc2015 -76 Sria

158.rc

6L70

L2.10

2.20

197.10

5m.14

48.M

2.20

TOTAL 23s.10 7ffi.20

Note 15 - Other Non-Financial Acets
Particulan AEatMelth3l,2023 As at MaEh 31, m22
(a) Balmce rltt rcvenre .A.uthodtic

STreiYable
(b) Ailt.rncsforlrnil
(c) OtherAdvmcee
(d) Stock of Stetiomry

83.28

438.B

,:

t3i{.$
1.@.25

147.v3

TOTAL 52d13 7.2E5.23

-t'1\il- I fll . r<wta<7
----/
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KLM AXIVA NNVEST LIMITED
Hydsatad

Notcs on Eiatacial Stat*unts lor the period eniled March 37 ,2023
(Rs'inlnkrE)

lnter*t uis rcn mnmtible delentur*

Patticutars Ae at Mmh 31,2023 Aeat Muh 31, Ar22

Noa hwtibb Debentm - 72.5%

NmCowtible Debentu* - 72%

llon Cnwtibic Dekntm - < 12%

29.il
755.i0

50.50

97.70

449.ffi
aL00

TOTAL 23s.10 76820

w *wed run anwtible
Pcrticuhrs AB atMarth 31,2023 As at Marh [ 2022
Non Cowtfu le Debntm - @ mlths rutwity
Non Conwtibb Debntwes - 36 monlhs rttwittl

220.W

14.N
743.90

2L30
TO'TAL 2i5.'10 768.24

76.2 - Sceutei Not Comefiibb Delxntwet - Public lsst*
Striesui* '*wd rcn owtibb fubntwa

Pqrticulors A6 at Manh 31 ,2023 Aeat March 31,2022

Not Cuwtibb Debntw* 2022 - 23 *rizs (Pttblic l*w Wl)
Nn Cawtibk Dekntffi 2022 - 23 Soies (Public lxw W)
NonC.orwttible Dehntwa 2021-22 kriee (Pablic lw W)
Non Ctnwtibb Debntws 2021 - 22 Series (Pnhlic lxw V)
llon Ccwtible Debntffi 2021 - ?1 Seri* {F.tblir Iw lV)
Non Cmamtible Debntwx 2020 - 27 Sqbs (Public lxtu lll)
Non(bwtible Detuntrw2ttg-fr !bi6 (Public tw It)
Non Cawtibb Debntw 2018 - 79 Serbs (Publie lw I)
SubTottl

lffii ElRinpnt of trarffidion ffit

13,61,2.96

1R709qA

15,551,43

10,525.35
a aoa ,<

6,N6.99

3;184.b2

4.5?5.O8

17,765.22

16,210.V

15,WQ-N
7,8U.87

*fi,.b8
4s26.08

81/396.44

554.75

ffi34656
703.37

TOTAL 80,8U.29 65,643.19

Particulars Ac at Menh 3l,2O23 AeatMarh 31,2022

Non Cnmmtiblc Debntrc - > 72%

Non Cowtibb Debntwes - 72%

Non Amntiblz Debntwa - > 77,57" to 71,85%

Non Onurtibb Defuntures ->17.25% to 17.5%

Non Cowertibb Debnt iu - 17% to 11.25%

Not Cowtiblc Debentm - <17%

Sub'l'otal
lr.Ttst, ElRirl,ry{.t'l of lflt&ttioft tost

1"2/C.t5

2850.56
6,870.64

LW,Cd
1"5,9%.60

51,027.07

.t"z/4.v9

z8g.s6
7,L33.85

18,888.39

N,827.98

81,398.U

L54,15

6,J{65,6
mi37

TOTAL E0,844.29 65,fr3.79

Particulare As at MaEh 31 , 2023 Ae et Ma(h 31, ,Ir22
Nw Awfibb Debentws - 82 mntls rnatnily
Nm Corwtiblc Debtttru - ffi mnths mfirity
Not Conwtible Defontms - 78 runths mhrifu
Nm Cofixrtibb Debntw* - 75 wntl6 fittwity
Not tslwtibk DtLtttww - 72 nuaths ualwity
Non Camntibb Debntw* - 60 runtlE ffittrity
Non Cnwrtibb Dtbntwx - 45 mntk matwity
Non Comqtible Dehntw* - 36 n ontlr rnatwily
Non Comlibb Dcbntm - 24 mntk nahrity
Non Cawtibb Defuttw* - 1.8 nonths Mhrit!
Mni Cbmiitible Dewntiriei - 76 ,itbf,tw iilahdry
Nn Comtible Debntwa - 1j runtls wtwity
,\itrr. Qrrxp:ftitlr D<&.rt!.4r. rNi - l-l r.rrrrntlr.i ltl{{ry(y
SubTotal

Lm: ElRimoact of trntsadion cc,

7,557.69

9$.53
t,dt/.1t
z177.is
7,Q474.

28,n0.95
n2.4i

li,948.9i
12,i24.96

6,892.49

6,030.N
2,525.5i
2.82429

9N.53
t,oJ/, t,
2177.3s

Lq.410.
19572.73

202.43

77,763.39

7,837.54

5,971.34

5,M.45
7.9e',].51

87,t96.44

sil.15
tu;xb5b

703.37

TOTAL 80,E44.8 65,e3,19

Nde 17 D€bt
Paticulen As.t Mafth !l1,202i1 As at Mrrh 3L 2022

AtAno*tecdCoct
(a)TmLm

hdim Rupe L,m {mr Bmfs peured)

(b) lmrepayablemdmmd
Cash ccdit / wEdnft fadlitis frm bonls (SeE€d)
I-rrs: EIR impd $ trflMdion Gt

Tot l (A)

Borrmirp in Irritia
Rrtrwinrt tub*irle trilia

g%1.E8

3,6ff'.6
39.n

5,913.c2

1,M.47
47.6

7,*LEZ 6,369.57

7,*LA 6,%9b7

TOTAL 7,56L82 5,36i9.67

v datqifimfi

I

on ol swed non @nurtible debefrha$
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KLM AXVA FINVBST LTMITBD
Hyderabad

Notee on Eiaaficiet Staterref,t fe the paioil ctuleil March 37 ,2t23

Natreof Sccurity:
(a) Term loanfrmr tnr* -

(Rs iflinkhs)

Veiide loan - The loaru are secured bv hypothecation of resprtive vehides aeahst which the loam rave been availed.
Pafiolare Primary Collateml Gurrantort

Staie Bankof Inrlia-Tm Im Of Rs 5O.00Cs

Hypoftmtion oI Book Debts,
tmn Reivabls and oths
Cl,rot Astson FirstPari
Pasr basis rvith l-leberhrrc

Trulsof theCmpanyard
oths Banks inMBA.

a Exclusire Equitabb Mcta8e dra8e m Are mmei<al plot bearing
survey nnnberSy m !A9,97O/5157O /!$ Situatrd at doo t65l5,9,
mwingau Thekkrmulwi Chalakkrldy. 6Em0E, Admasruing total
Am:4.09 Am,Belongi4g to KLM Axiva Finyst fjnit€d(S.b Dsd

No.5,61l2019).

b-Exdusive Equitable l{otgagechalge ovc Are C-cmmial Ptotbearing
Survey Number: Sy. No 3D /1,-2 arrt 379 /2, situated near VallaH<unnu

jurrctioa Qppo. Two Pole Struchre No. IIKLf/RS/XY, R S Roa4
Vallaldrunnu

IrinFlakuda, Thrissur 68{}683 Admeasurlng Total Area: 2.93 Acree,
B*r6mg

to KLM Axiva F'inv6tLimited [Sale Deed Nol?9l,/7022'y.

c.Exdwive Chuge(Li,m) Ovc the Fixed Depcit of Rs 9.5a CF held in tlre
name of the company with SBI

d.Exdrcive ChagqUm) Ovs the Fixed Depcit of Rs 15.m Cc held in
Ere name of thecmparry wiihSBI

1. Shihr T
Vardse

ZBiiiShibu

Im on
Particulas Primary Collatenl

South Irxlim Bank (Limit - Rs 10.00 Crore)
Atr hpk debb arxl rueivablo
:f tle Comparry.

1. EM of lard in theme of Jose*utty Xavic Mamging Dirctm KLM
A:dva Flnvst ltrledaresring 22.qi cmts urdo Sy No: 1160 / 68., LL6/J / 6*

32.57 mts undo Sy No: 1160/8, 1150/7; 2035 mts urdc Sy No:1159/9
arrrl 21-61, .:e-rlr un<ler Sr Nrr:1159/9 tr Kr:thalo.engolrr+. v!}:ge" Ersrshhm.

District

1. ShibuT. Vughe
Z BSShibu

2. EL{ of land adnesuring 19.224 c€{*s with 23&79 sq, fL cmcial
building urdu Sy. No. 126ry9-2 with building ro. 30/554 in

Kothanmgalm nmicipality, Kotmmangalan talul Emakulam Dstrictin
themeof M/s KMtl{ C}dts Ldia Limited.

3. EM of 8 cmtsof vamtlanl undsSy.No.l/4A,1/48, Re.SyNo.25/2in
Fdalryalty North Village, Kanavannur Taluk" F.makulam District in thp

me of M/s KLM Axiva Finvst LimiM.

1. Mrrs KMLlT'l Chits
kulia , ipited

Dhamlakshi Bank (Liarit - Rs 450 Cro.e)

First ranking pari passu charge
with existing secured aeditoro
including dcbentuc trstes

on all movable assets indEing
bookdebts mdrosvabhs,

cash and bank balarrs, lsns
& advarrces both prmt arxl

future of tle company at a
magin of 3OS.(For DP

calculatimonly gold lm
portifolio to be ruckoned at the
stipulatedmargin lwel o{ 3Ot-)

l.Rcidmtial knd(3{}f ) -EM of 54.2J Are lad udu Sy m 322/ 4 of E.Xf

rc,Sym.322/5 of 45.E8 ar€t of Mazhuvanm Village, Klmlhrmdu
Taluk EruIulam Disrict

2.Residotallard wi$ residmtialbdlding(305) - EM of A235 Arcof
R*idotial land and 479.ffF1m.ts rBidotial lroilding {E2.35 are(?y3.,$
cents) urderReSy ,,]047Ol1'l-U3 olz,.2 are, ReSy ro4@1-l.oIZ%ar€tr

Re Sy 470111-&2 of 2254arc, Re Sy 470111-1-2 of 19.95 ares, Re Sy 470111-3

of 3.24 Arec,Re Sy470l2 of &44 Ares ard Re Sy m{ru115 of 471} Ares)of
vdatam viltrage,Muvattapudn aluk, Emakulam Diskict

3.Rsidotal lmd_EM of 19.94 Ars of ianri rmdaS'y No 385/2-24 d 6.t7
ffi Sy No385/2-2-5 of,7.EOaes ardsy rc.*5/2-24d6.t17 aruot

Mazhuvamwr Village, Kurrnthuudu taluk knakulart DbHct

l.ShibuTVughe
2. BiiiShibu

Shte Bank of Irdia ( imd- Rs 25,00 C-rore)

Hyporhutim of Bok Debts,
lm Reivablc md oths
Cllrot Assetson Fi6t Pafi
Passu basis wilh Debentffie

Ttutees o{ tlu Compmy ruld
oths Barrlc in MBA.

a. Exdwiye E{uitable Motagedrargeovs the mialplotbering
suwey nrmrberSymil9,570/U2,gm /&3, Situated atdffi rc5/O9,
muringmr The&kurrnuri Clulalkudy. OeB08, Admeasuring total
Are:aL0g Aocs,Belonging to KLld Adva Finvest Linihd(Sale Deed

No.561/2019).

b.Exdwive Equitable Mortgagecharge w€r the Commmial Plot b€dng
Swey Nmber: Sy. No 379 /1,-2 aul3D /2, sihratsl Iw Vallakkurrnr

irrn ti{r4 Oppo. Trdo Pole Structure No. IIKU/85/?$7, RS Boa4
Vallal<kunnu

hinjalakuda, Thrissu 68683 Adnesurirg Total As:2.93 Aseg,
Beln€llg

to KLM Axiva F5N€t Undted [Sah Deed No129l'/WZ1.

c.Exdudve Charge(Lim) Over the Fixed Deposit of Rs 9.54 Crt he-ld in the
me of the cnrpany with SBI

d.Exdusive Charge(Li@) Ovs the Fixed Depqrit of Rs 15.m cs h€ld in Ere

me of lhe cmrpany with 56l

't. Sittibln T
Varghese

2.8+Shibu
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KLM ,A}OVA FINVBST LIMTED
Ftydeabad

Notes on Eitencial Statemcnts /or the perioit endeil LIarch J7 ,Z0?3

Note 18 - Subordimted Liabilitie

Note20- CmntTe

({s'inlakls}

As at March 3l ,2023

(a)Subodimted Debts

O)Tfs- 1 Capital - Pcpechral Debt krtnmab
Tot t (A)

SubordinaEd Iiability in India
Subodinabd liability outside l*lia

78.7 - Unsemruil SubolAinated Debt - prioctc plaement
Stiau,i* subtdimted debt

A8 at March 3l,20Zt As at Manh 31,2022

Uwamd Subqilimtzd Debt 2019 - 20 S€ri6
Uwwd Subtdimtc{tDebt2078 - 79 S6i6
UwwilSubqdimttdD&t n77 - 1S Snbs
Unxwd Stbrhmted Debt 20lb -.17 :brics

?7,6i2.67

17593.i3
8,354.22

265.il

n,i87.74
77,593.33

8,354.22

9,494.57

486.U8
47,45.52 52,3fi.A

uns rure d ntiwdinqtc d fu ht

As at MaEh 31,2025 As.tMarh 3l,2022tltwaned Subtdirubd DeW - >12.5%

Uwmml Subrdinatud Debt - 1Z.S%

Uwued Subudiruttd Debt - 12.?S%

Uwarei Subwilinqtrtl Deht - 12%

Utwcttred S*furdinelad Debt < 12%

1,284,57

201.27

i76.73
j,i69.15

4"614,46

1,4&.16

2,712.59

i74.13
9,79q.76

38i549,fi
47345. su16.H

WN ' ur6/" cwe d. subo diwtc d debt
rurcLurt Asrt Mrah 31,20?-1. Aart l'KLh31. r0r,
l)wwed Subudimua tvti s to a w*{@
Uwwd Suuriliruhd q!!t - S Wm ,rutuita

4,357.23

43,494.29
3,070.52

49,245.52
17,t45.52 52,376.M

Note 19 - Other Financial Liabilitie
PerticularB Ai at Mrirrch fl, an23 ,ds it March 31, 2(}22

(b) Intmt payablc m qrbcdimtcd debts
(c) Interest payable on PDI

3,594.9t3

234_61
28.79

642.W

Lzfi.63
?.400_s8

4.%
27.46

6,613.26 4E63.55

Liabilitie
AB at March 31 , 2023 Asat Manh 31, Al22

(a) lrme tax pronision 694E6 ,18E.&l

694.E6 48E.U

Note 21 - OtterNorFimncid Liabilitie
Perticdrc As at Mmh 31,2O23 Asat March 31,2022
(a) Shtutory redthrues 233.14 7LB

TO'TAL 233.10 7LW
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KLMAXMFIiIVESTIJMTED
Hydeabad

Notes oa Eirurciel Statmnts for tfu priod etded March il ,2UlB

Notez2 - &uity ShareCrpi&rl (Rs in hkhs)

The cmrpany has only ore class of equity shars haviqg a par value of '10/- per share. Each holdo of equity shareE is €ntid€d to ore vote ps ohare.

Inthe evsrt of liquidatimof the comPan, the holdm of eqdty slEr€swilbestitled torseive remaining asetsof the cmpany, artsdist.ibEtimof all
ple{uurlial mouls, iI any. The di:slribution will be in prolDrliun to &e nurber of equity sJrae held by the shueholdm

the at the
5.r_o"r9.o @Authoried

250,ffi),@0 (Itz{arch31,2O2Z lts,Om,m.) equityShom of 
.10/- eh

kue4 S*tcitc*&@.pei*Up
1,7,o78(vlgrjn 31, 2O2Z1tLg/5,125., qufiy Shae of 

.10/_ ech

25,(m.m 11J{nm

25-000.m 11Jm.m

78,672.81 11,4E7,51

lul&
18,67LEl 11,{87.s|

ii. Temls/ Righb attached to equity eharc

D€tiil8 of

Nameof ahmholds As rt Mrrch 31 , 2023 Ae at Marh3l,2022
No:ofehrc yoofHoldint Ncof ahrc o/o of Holdinc

tleyamma Varglree
,iii shibu
ne Elushihr

377.qJ

104.98

221.y7
Pj.7t

t7.B
5.67

11.89

L75

131.41
99.98
g7-59

8.71

11.44
8.ro
7.62

5.28

iharcs Issucd druing lhc ycu
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KLM A"XIVA FINVEST LIMITBD
Hydoabad

Notes ot Fiwrciol Statmnts lor tlu paioil enikil March SI,20Zj

Note 23 (hls inlakhf,i

Natre ild purpce of Reere
Securitiec pnnrim

Stetubry r€ffie
statuldy l(esave is @at€d as P€r th€ t€(ms of e€dio1 4$Iq1) of the Res€rve Bank o{ India Act 1934 It r€quir€s ev€ry Isn banking fiMnce iGtitutim whn:h ie a cmpen5r to
cteate a nserve furd ard tarrfs therein a sum rotless Urm twmty p€rcst of itsnet profit eyery y€ar 6 dislo8€d in the statmrmt o(pndt md loee before any divitend is
declared. The C-opany has appropriated 20i of tre profit After Tax to the frIud fo rhe year,

SpecificEsre

they wee oeaEd'Rs 8139 hkhs is tomds grat'ity lkrblitis of eurployeee who have mpleted 5 yere of ssvie m q 3l.od.zozz urra u" t -er**a to oths finarrial lirbiltie.duine E1e \rar.

Gencnlere

urds the er6tq'hile cmpaniet Act 1955,8arualreryewa ceted thmgh m aruual trarsfs of profitfc are pe.iod at a Epecified pecmtage in aaudrewith
regulatius' After theintsoductimof Courpanie A* 2o15, thercquirorattomardatmily bansfca specified pcttage *Gnutptinto gdmlresavehc fee.iforanwn
Honrwer, the amo[rtpreviursly traruferred to the gersalreeenvecanbe utifsed only inaccardanewith me speonc rfou*mmsof the Cmpaniee A€q a)13.

Recaluatie r€ecfie
Therevahntinnrsmegreprecrrc ere gain/ lmattahedby the company whilerevaluingits assetsbfairmuketvalue.Duirgtlnyu, €rempanymahredsomeo(ils
hnded property ard- the gain/ioss has beur tranf€lred. b ret/aftraticr we
Reteined eeminga
fhis reave represerts tre cmulative proffs o{ the Cmpany.

-Oths
l Particulem

I As at Mmh 31. Z!22

I 
aaa, eaaiti* .pon shile iqe

I As at March 31. 2023

I

I Stahrtow Rffie
I ne at March 31, 2022

I 
eOa' aaOuo*7(Deduchons) during ttre year

I 
As at Manh 31, 2023

lG.."oI R**"
I

Ae at Manh 31,Z)23
Uhlised cluring the year

,*"*"***u
Aa at Mmh 31202ll
Add: Additions/(Dedutiore) duing the year
As at M.rh 31, An23

Revalution ene
As at Marh 31, 2022 

I

Add: AddiEom/(flecluctim) <iuing theyu 
I

Ae at March 31, 2023 I

I

Retained Bamings 
I

AsatMmh3l,Xl22 
I

Add: hofit for the yu 
I[s; Dviderd I

t6: Transfs to stahrtory rffie I

less: Trarsfs to Specific r*n e 
I

I
TotatotherEqufty I
Ae at Manh 31, 2(Zl I
As rt Mffih 3I,2013 

I

Amount

2#.85
767.11

3,155.95

7t751
%.o

7,tt&ts

T
61.Il

41.38_l
l

I

6z.-'Dl
n.Y,l

6031s I

tt6..18
1,E33.10

(366.62\

I,84Lff

+793,73
6,7Er97

I

I

I
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KLM A,IIVA FINVEST LIMITED
Hydeabad

Notec on timrcisl Ststmnts lor tta peiotl etitcil blerch 31,2023

Note 2{ - tntemet Income
(lb iftldkle,

(i) InterEt m Lqns
C-idlran
MSME & Other I-oans
MiaofirrcImre

(ii) Intere*on depcitwith banka
(iii) Otherintercst income

18,U8.58
5.ffi.42
3,3fi.25

N.73
6.09

u,709.83
Lzr.6
1,E95.93

10f..n
10.09

Note 25 - Other lncome
Particularc

Marh 3t 2023
Cbmnissim krcme
NoticeChage
Mixellamskrme
Profit on Lnv€shret

175.8
12.29

742.11

4.83

574.35

43?
53.89

15.26
3*91 6,47.E3

Ncte 25 - Finance C6t
Partiqtsrc

March 31,2023 M.rh3l,Zril2on fimnciet liebilitie neagurcd tt amoffi;t
Intast on Bqrowingr (othu than debt secwities)
lntgct ur Subordimte Debt
Intmstm Debenhft
Intregtm PDI
Others

Ltsst 6 delayed FElmst of imme tax

4%-97
6,137.10

7,455.77

20.21,

t2.45
5p44.98
4rWb9

?2;99

o_28

TOTAL 1{"336.45 10,{50.40

on Pinmcid Inctrumcntg
Perticulert

Mrrch 31,2{Xli} M.(hgf,m3ll
On financial !B€€{s measurd at arnottiBd cosE

LmAssts 71.98 6337

TOTAL 71.9E 6317

Note 28 -

Paticulan

Manhfl,m23 March 31,2022
b.rlari6 {E wages
Contributions to providmt and other funds
Grahrity

Lgn.W
293.88

51.19

eE45.06
nl19

3:54
TOTAL 5,29LU 2,W.99

Note 29 amortietion md
Particulars

Marh 31,2023 Marh 31,2{122
ftrPprtriauon of tangible affits
Ammtistim of intangible atrts

l,tw).19
14-37

5tI{.1t
l4.o2

TOTAL "t,0*76 522--t2

-/-/' n-/-lw
<'*-''"/
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KLM AXIVA FINVEST LIMMD
Hyduabad

Notes on Eimrcial Ststerurrts fot the ptrioil eadeit March g1 ,2028

(REr inhkf*)

Compuler & Sollware Expens€s
Crrr;nate srial reymsibility ex[F.yrdituE
Crisil nting experss
CustmE Met expstsE
GbilChaga
Debenture Trustee R€utm€ratim
Disiount Civer
Electricity Chags
Fue{ Expelres
Iruugrral Bxperse
lnceltke
krrrrarre Charges
Interet Chages
LegafExpare
lmmArctimC*Id
M*keting !;xpemes
MetingExpors
MmbmhipFe
ldtsellanore Expere
Nmspaper & Periodjols
Office Experue
PGtage
Printing & Stal.irxrry
ProfsicnlFe
Public Issue
Rate6 & Tax6
Rert
Repais arrt Maintaure
Repain ard MaintuarcBuilding
ROC Filing Charge
SittingFu
Sufffnininlf Expme
Telephmchaqr,e
Tiavdling expenses
GST& flood cs Paid
Vetdde Mainterume

Note - 3(}1

E>
,fff$

ac/

1D.51
9.51

3.1?

17.14

7.51l
5.ls I

m8 I

M.7sl
r.8s I

1-r1 I

4"sel
Lml

6t-ec I
m.Bl
1l-ca I

e.s6 I
yis.s\l
b,ffl
2..9s1
25.m I

35.s6 |
5J9 l.

B.nl
o-sll
0,o2 I
zsr 

I
1z-87 I

20.44||
s2,e8 

|
5L.nl
99.65 I
ro-ss I

8s5.14 I
8.73 I
L(6l
s.741
L,:,l

63.O I

4e.65 |
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KLM AXIVA FINVEST LIMTED
Hyd@bad

Notee on Eillr;aciat Str;terunts for thc fioit eade il March i7 ,2A28

Nob3l-InoneTu

Note 32

Note 35- Rel.ted pdty dirdaunr
Namaof Rdahd Partic

(a) Xey Menegcrmt Perronnel
1) Sfiibu lhei<kuurpurathu Vugfre
2) IramiRay€€dnnNarr
3) Thanish Dalee
4)SriLanthGlilm

(Bf Entitiee in which KMP/Rdetiveof KMpcrn ffiiesigrrifiuntfudn€nce
1) KLM l-lana Cnld & Diamqrds private Limit€d
2) Payyoh Granitee hivaE I inied
3) Enre Naadu Nidhi t imiEd.
4)Axra Mftr Limile<l
S) Carbmix Pdp,rars (India) Prlvate r imiFd
r Ente Nadu Nilhi Limited is alsorelabd party fq OE ffmmial yw Ntl-D.

(C) Reletivea of kry Mrne;mant pemomel
BiirShibu
ElmEIuShibu
Erin tizbeth Shitu
Ahyauuna Vargheee
YiihyaMathew
LaIc&miP, S.

(i{s' in }akhs)

D€iBnatim
Wholetine Directm
Chief Exmtive Offics
Chiet fimmiat Otlis
CmpanySemtary

w/o Shibu Thelkmpnrathu Ymghese
d/o Shibu Thekkumpurarhu Vmghm
d/o Shibu thekkumpmthu Varglree
Moths of Stdbu Thekkumpurathu Varghae
w/o'IhmishDale
w/oSrilmthG.Mm

ffi
tre

{3,
jJr

Income tax €xpem reported in statemmt of prc6t ard lffi

share

Particulan
Forthe ygrrmded

March 31,2023 Itf;rchll.2022EUL wrur8D PeIglare
weighH avrage mrmbs of share us€d as derrcmirutor for calc,lating basic and diluted emingps share

Basic aftC dilued eaminp per shme (Rs.)

1,833.10

1ff6.y
133

1,138.34

5E-77
L16

rlh'
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KLM AXIVA FINVEST LIMIIED
Hydeabad

Notes on Einancial Statemcnts lor the period enilei March 31 ,202j

Related (Xs' tur lakl6)

Note
Rilabd?ntidhw kenifuntiftd on the brcb of tfu &cloationreeiudby tlu narugement antlotlar ftcords aocihble and ttu snahcfuenrelieduwnhy fire audittrs.

Note35-Crpitd
Cepitel Menegenent
Thecocrpan/sobjativeistomaintainappropriatetevelsof capitaliosuppctitshl.dn ssstrab8/taklngintoarcuntlhereguJntory,tronomicard
cmmmialmviffimml llrecmpany airc tomahtain a strorqBaptalbase to support th€ risksinhomtbitsbxircard growth stategle. The
conpany erdeavollrs b maintain a hiSh€r capital bar than the mandated reguhtory capital at aII times.

The crmluy's awa of upital rolui,uot is aligrol to ib phroxl gruwth which lms yart of m mnul ograting plan which is agrncl by the
Bmrd ardaho a longrange stat€H/- These glowthp[ans maligred hassGsdtrmtof rl<ks- whichincluclecredit, trquidityaft{interstnte.The cmpany
mmibB ib mPilaI to risk-weiShted agts ratio (GRAR) m a regutr ba<s s6l1gt1 ib Assets Liability Mamgoent committee (ALCo).

Particulan
%

KMP
A6 at

March5
As at

Marh 3L2&12
As at

March 3t 202t
Ae at

Merch 3t 2022Shil6 subecibed irrtudhg ffi Fetrlillm
Purcha*of listed NCD of the Cmpany

. fucha* o{sub<hb*sof the Coq{xay
In@est paid on listed NCD

hterest paid on subordinate debts

Remuneration paid

ProfsioEl cmultins fees

SittingFe

1tt{i.57

w.r7

10.m

0.57

8,iL58

1.m

?3%,.65

0."t7

1,858.68

1.m

0.v7

Ealance at the

Partiolm
KMP Relativa of

Ae at
Manh 31- 2023

As rt
Manh 3t 2022

As at
Manh 31,2023

As et
Mmh3t20ll2Irveshnmt in Subsidiary Company

Eqdity sh.r6 ilhaoibed
NCD- tisted

SuMimbdeb,t
Iatsstpayable m NCD

3,179.&

z.fi

o:26

1314.12

10.00

8.U.

+7*.E2 2,81E.02

1.00

o.g7

Tiq tr Capitaf
Total @pitrl
Risk Weighted Amts
TisICRAR
TisIICRAR

13,797.42

I1o,496.-t8

7,il.245.n

Regulatory cpital consists of ric I epftal which conpris share captal, shae prmiu4 Perpctual Debt Instructmm! 6tahriory rs€rve ard retain€d
earni$gs lfldudtflB flrrfit year p'rofil The other companeflt of regulatdry capital !s oftet TI€r 2 capttal kr6tru,1lenb.

16.65!

&61q

25.nn,

Relative of l(MP
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KLMAIVArINVESTUMIIED
Hydeabad

Nota an E/lrllclal Stttcmntsfc thc yeu q&il rnmh 31, NZ3

Note 3E - Dtrdure rvftf,rqrd fodw to Mio Efapdro elrt Sorll Enterprirc
Bced m dp infcmti'on avaihbb with tle company e.d hee bur nlied uPm by ur aldibB, no* of tE supplie. luve con&oed to be regbercd unda ,The Miao, sm, and
ffIrmxffi)Act'mo6' Aeoidlryly'nodhctmrehting"***r;-.'*.unpid6arrteperiodededrt 

arch3r,2022ogerhcwirtrinruet

Note 39- flttaih ofthe Auctioro (onducted with Goldto Irm
Yea Nambsof Lm

A((or*
Afrornt dre G on
tta d* n4.n6-

VaIo€ fekhed

31-&2022
16$78

84i1
17,zqlas

8191.95
17.22115

8.886.56

Note lo - Di4tre Eluired a pc R"ffie Bank of Indir Llaatq Distim - Non4anling Fimiel conlmy - syrtenioltyh"€i{rnt NocD€poft t*ia;Cmpony aa4 Dcpelt trffngcmpary Swe Ban}) Dkcdoas, ?m6

sl.
No.

PatiaLE ('Rs mlaktts)

t iabilitiq aide r

3L As at Mmh 31, 2022
Aaart

et€trillint
An@nt
wqdue

ADourtt
@t{t ndtnt

Aeaft
qsdueI .v{rw ,y rE rDru ifthaire of intelrrt moed thson bul

not paid:

8tp7e:e

sraiss

47,&5Ji2

L43.*
3ffi.6

(")

(b)
(o
(d)
(")
(0

k)

Debafotg: Seued
:Urcsl

(other than fallingwirhin the mmingof publicdepcib)
DefsrEd Crcdits
TquLuro
lnlercorpmle lm .nd boreing
Commqial Papq
tublic Dep6il!
OlhqLm-

Subordimhddebt
PerFchEl Debt Ittsermets

C{rh cr€dit / @edmft hcilitiec ftom bols

6Alt?

rix

s23t6.M
1.Or5.50

rl03r1
thsemtut rntpeid):

(b)

tc)

tn dE fo@ of Fdfy rolGd deberhuG ie. debeiluG where rhe is a shoEal
n lhe value of erig
)tlEr publkdepeils

3
Gt6tandi.t

loth6
iulu{ad in{4} $elowl: AsatMeh3LA)Zt As d lt{ryh 31,2t}22

(a)
(.H. Umrcd 131,.637.1O ,M5.91

|, Bok up of l*aeed A*," n rd r{@
Ellei{g adiviti€

ar'350.E0

(i)

(ii)

(iii)

E* asB ffEdr4g lea* rentals uods sundry debtus :
(a) Fiwklleee
(b) OFr.tir!8bos

9!ock on hie imluding hire cluge under surrlry debtor:
(a) Aretc on hire
(b) &+xsrxrl--A.u:!

Ollto loaro comfin6 tmrards aet fimncing activitkr
(a) tmrowhma*bhrvebenrepwqmd
(b) Loreollprlnn(a)abwe

ru
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Not 6 @ finsadcl Stat mttsfq th. Wo mde.l frfrcr, jl, 2023

(a) Equity
(U) Pre&rere

Ib.lrotru ard Bordr
Unitr of mutral furxls

(a) Subsidiuirx
(b) Conpanieoinlhenmegmp
(c) Oturhtrtpaais

Brcal up o fair
rdue q NAY

Ltcket Yalue/
BMk up n f.lr
edue u NAY

(a) Subsdiadea

(b) Conpanieintlresmegroup
(c) Otls relahd Frties

(a) Relabd patiec
(b) Otler than relarud purtio

Net Non-Pe{qming As*ts.
(a) Relabd parfies
(b) Ofher ttran rclated ;xrtie

'r*r^irn

t,tB.75

42q2.5'

2,8*.8

XLM A)(IVA RNVEST LIMTTED
Hycleabad

'Slag€ 3 lon s*ls

B@pwie (l@iocation eets fimced a in (3) ;; {t)

tepwi* cla$iffmtion t'erl'enls (.*nt .rnd I""S@ {ftquot*d,

ihare
(a) Equrty

O) Prefeme
rtfie aul Bqndt

ruhral fundg

ntSecuifiE

(ii)
(iii)
(iv)

(ii)
(iii)
(iv)

(ii)
(iii)
(iv)

(ii)
(il)
(iv)

(a) Equ*y
(b) Preferc

(a) Equrv
(b) Preferene

>hH racie

4
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Note 40.2 -

$1, Nq lParticulao
in lol<Jts)

.46 it
Marh 3! 21123

AB dt
Ivlanh 3L 2022'I

2

4

5

CRAR-Ti€rlCapiral(f )
CRAR- Ti€r II Capital (f )
Amount of subqdinatcd dcbtraiscd as Ticr II captal
Apount rais€d by is,s{e of perpetual debt instrumerts

25.2Vr

15.&7.

8.67I
13il9i8

4443,.Ca

m;%7t

13.71X

7.74,/,

7,840.12

1.015.50

Note tl(L3 - Invetments

Sl. No. ?articulan
(Rs in takls)

Arat
March 3l,An23

Ae.lt
Mmh 3! 2022

1

2

(l) GrN Value of Invsbnmts
(a) Inlndia
(b) Ourside Iniia

(n) Provisions for Depreiation
(a) In krdia
(b) Outside India

(in) Net Value of Invctmmts
(a) Inldia
(b) Outsidelndia

Movemmt of lroyisiore held t wtrds depreciatim m invshrmts
(, OpmingbalarEe

{n) Ad4; prosisio{* nededr*ing theyu
(in) ks:Wriieoff / uitebac&of excsprovisiomduingtheyea
(iv) Clwins balame

Note {0.{ - Ratinge migned by Credit

Sl. No. Prrtiolan As at
March 31,2t123

As at
M.rth3L422

1

Bank Imre - Cash Credit/overdraft

CARE BBB/Stable;
IND BBBlStablE

BWR BBB/ Stable

CRISIL BR+/ Staue;
CARE
BB+/Stable

2

Nm Cmvstible Debentures- pubhc isu
CARE BBE/Stable;
IND BBB/StabIe; CARE B&l/Stable

Migati<n in nting d"ri"S th"

Note{1'5 Prvisiore

Nde 4lL7 Concentntion

@sirlaHs)
SI.No.

Brtak up of Prcvieione and Contingencio,ho*n ria""th" til'ffiiG].-
the Stetement of Prufit and Lm

AB at
Manh 31,2023

As at
MaEh 31,2022

1

?

3

4

5

Prcvisiom for dep{iatim on Invghmt
hovisim tonads NPA (Exprcctcd Crcdit L6)
hpYision made towads krcme Tax
)rlrs Prwision ard Contingmis (wflh details)
]rovisim fot Standild Asb

694E6
@.37

&.u

Note 110.6 - Concentntion of Adyancc

Advrnffi tq tw€lrty lergst trolrnwen

AdvanG to twenty tary€t bo;re; toE;;effiA;ffi

ot

Sl. No. Padicular As at
March3!,?sr23

A3.t
MaRh3t,20!2

1

7

[*rf Bqaueto trat? trlB6t tom,
rd8}{2{) +46d.26rerceffate o't lflffiur€ to twenty larBst bomweq/eGtoms to Tdal

Bxposue of the NBFg on borcwerE/Cuetomee
10.16X 8A2%

4
-/
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Nde {0.E - Concentration of NpAB

Note {&10 - Movmat of NpAs

Stage3lmasts mde Ird AS.

SI.Na P.rtl(ulelB

%
Total Erq,oeurc b top four NfA accmnts

(Rs ir
Ar it

Matrh 3f,20Zt
Asat

March 3[,2O22
7

1y.76 559.91

Note $.9 - Sector wise NPAE P(eril.ge of NpA3 tD Tolel Advrc itr ftrf stor
Sl. No. Sector As at

Marh fl, At23
As at

Merch 3f 2022
1

?

3

4

5

6

7

]vlst{E

Cm;nrate borowm
Services

Umuredpcoruilm
Autoloam (vehidelm)
Othsl<rc

?.64X

o.o5%

8.83i

rmr
0.55i l

Sl.Na

(i)

(ii)

(iii)

(iv)

Particulm As et
Marth 3t At23

As rt
March3t 2022

N€t NfAs- to Net Advancs (l)
Movmrent of NpAs* (Grose)

(a) Oparingbalarre

(b) Net edditions duing the year
(r) CXodngbahme

Mmm€nt of Net NpAe.
(a) Opmingbalme

O) Netaddirionsdutngrheyear
(c) Closto€b.lilre

Mov€mmt of provisiffi fr NpAs' (ercluding prcvisics m Stardad Assets)
(r) OFnmrgbahil!
(b) Prsvisimsmadeduringtreyu
(c) lt rite{ff/ wtiEbackof excessprovistorc
(d) Cbsinsbafam

o.7ar

t292.53
(1,600.4{r)

2,9t.74

z89E.8
o,nLn,
I,18.75

l

1Jo{05 I

n7.$l
I

1.501.5E I

LAX

4\904.U

(612.31)

Eryz.5?

3,495.U

lry73f.))
2w.81

1/oe.00 |

I
(14e5,I

1194.05 I

Sl. Nu PerticulaE A6 at
Marh 31,2023

As.t
Mrrh 31,Il2il

1

z

3

4

No. of 
"o-plairts@

No. of complainbrreived duing theyu
No. of cmplaintsredrssed duing theyu
No. of complaints perding as at the end of &e vea

Nit
6

6

Nil

Nil
Nil
Nit

Nil

Lffi gfafled agaifftlrlle&sd o+goldrtreflery
Fimialaetsof theCmpany

of Gold Lmns to Total Amrs

- Previous yeals figurcs h.ve bGen EgroupedTteananged" wherever necessar)r to confottrr to curEnt yeat's chsdfiGtion{dirclocun

As per our report ofeven date attached

For RB Jain and

No. O19454)

SI. No. 'articulm Ai it
ManhSL Il23

As at
Merch 3l,20Zl

L

2
9S,7 .tt

t,&,219.q.
6L14q

62r*.*
t,6,vo.t1

58.sAt

Mmoi &secndla*N*ir
Chief Exemtiye Officer

ThrniehDdce

ChieJ Fimncial Offiu

Srikanth G. Mqon
UoorFrVtteft+try

: 2II194BIBCWFQW51E7

Pal,arivattom

Gg&2&iEt 63--

:red Accognrdnts

,21'fO'
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RB JAIN AhID ASSOCIATES
CHARTERED ACCOUNTANTS
CIVIL LANE ROAD, PALARIVATTOM, COCHIN -25

INDEPENDENT AUDITORS' REPORT

To the Members of KLM AXM FINVEST LIMITED

Report on the Audit of the Financial Statement

Opinion

We have audited the accompanying financial statement of KLM Axiva Finvest Limited

(,,the Company"), which comprise the balance sheet as at 31$ March 2022, and the statement

of profit and loss (including Other Comprehensive Income), the statement of cash flow and

the Statement of Changes in Equity for the year then ended, and notes to the financial

statement, including a summary of significant accounting policies and other explanatory

information.

In our opinion and to the best of our information and according to the explanations given to

us, the aforesaicl financial statement give the information required by the Companies Act,

2013 in the manner so required and give a true and fair view in conformity with the

accounting principles generally accepted in India, of the state of affairs of the Company as at

Marclr 31, 2022, and its profit/loss, total comprehensive income, its cash flows and the

changes in equity for the year ended on that date'

Basis for Opinion

We have conducted our audit in accorclance with the Standards on Auditing (SAs) specified

under section 143(10) of the Companies Act, 2013. oul responsibilities under those

Standards are further described in the Auclitor's Responsibilities tbr the Audit of the

Financial Statement section of our report. We are independent of the Company in accordance

with the Code of Ethics issured by the Inititute of Chartered Accountants of India together

with the ethical requirements that are relevant to our audit of the financial statement under the

provisions of the companies Act,2013 and the Rules thereunder, and we have fulfilled our

other ethical responsibilities in accordance with these requirements and the Code of Ethics'

We believe that the audit evidence we have obtainecl is sufficient and appropriate to provide a

basis for ottr opinion on the financial statement'

E'M ail : kjtassoci ates @g mai l.com ffi'-g
PH : 0484-2337964,4055865 MOB: 09349254789

F135F135



RB JAIN AND ASSOGIATES
CHARTERED ACCOUNTANTS
CIVIL LANE ROAD, PALARIVATTOM, COCHIN .25

Emphasis of Matter

We draw attention to Note 3 to the Financial Statement, which describes that the Company

has recognised impairment on financial assets to reflect the adverse business impact and

uncertainties arising from the COVID-19 pandemic. Such estimates are based on current facts

and circumstances and may not necessarily reflect the future uncertainties and events arising

from the full impact of the COVID-l9 pandemic.

Due to the Covid-l9 pandemic, we were not able to visit the branches of the Company and

hence could not verify the underlying security in respect of gold loans. We are relying on the

internal control system in force and management representation with respect to the same.

Our opinion is not modified in respect of these matters.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most

significance in our audit of the financial statement of the current period. These matters were

addressed in the context of our audit of the financial statement as a whole, and in forming our

opinion thereon, and we do not provide a separate opinion on these matters.

E-Mail : kjtassociates@g mail.com

PH : 0484-2337964, 4055866 MOB: 09349254

How the matter was addressed in our auditKey Audit Matter

We examined Board Policy approving

methodologies for computation of ECL that address

policies, procedures and controls for assessing and

measuring credit risk on all lending exposures,

commensurate with the size, complexity and risk

profile specific to the ComPanY.

We evaluated the design and operating effectiveness

of controls across the processes relevant to ECL,

including the judgements and estimates'

These controls included, among others, controls

over thq,affiirE\of assets into stages including

Provision for Expected Credit
Losses (ECL) on Loans

As against the provisioning nonns

earlier prescribed by Reserve Bank of
India and adopted by the ComPanY in

prior years, Ind-AS 109 (Financial

Instruments) requires the Company to

recognise Expected Credit Loss (ECL)

and impainnent loss allowances on

financial assets. ECL involves an

estimation of probability weighted loss

on financial instruments over their lif'e,

considering reasonable and

supportable information about past

events, current conditions, and

+\

)=
o:,
-.1-/
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RB JAIN AND ASSOGIATES
CHARTERED ACGOUNTANTS
CIVIL LANE ROAD, PALARIVATTOM, COCHIN -25

forecasts of future economic

conditions which could impact the

credit quality of the Company's loans

and advances.

In the process, a significant degree of
judgment has been applied by the

Management for:

Timely identification and

classification of the impaired

loans.

Staging of loans [i.e.
classification in 'significant
increase in credit risk' ('SICR')
and'default' categories].

Determination and calculation of
probability of default / Loss

given default.

Consideration of probability
weighted scenarios and forward

looking macro-economic factors

for determining credit quality of
receivables.

Estimation of losses for loan

products with no/minimal

historical defaults

The outbreak of the COVID - 19

pandemic during the year has

necessitated a high degree of
Management's judgement to consider

the possible impact of uncertainties

associated with the same and the

Management's judgement involved in

estimation of ECL.

management's monitoring of stage effectiveness,
model monitoring including the need for post model

adj ustments and disclosures.

We assessed the criteria for staging of loans based

on their past-due status to check compliance with
requirement of Ind AS 109. Tested a sample of
performing (stage 1) loans to assess whether any

SICR or loss indicators were present requiring them

to be classified under stage 2 or 3.

We tested the appropriateness of determining the

Exposure At Default (EAD), Probability of Default
(PD) and Loss Given Default (LGD) for a samples

of exposure.

We performed an overall assessment of the ECL
provision levels at each stage including
management's assessment on Covid-l9 impact to

determine if they were reasonable in considering the

Company's portfolio, risk profile, credit risk
management practices and the macroeconomic

environment.

We assessed disclosures included in the financial
statement in respect of expected credit losses

including the specific disclosures made with regards

to the impact of COVID-19 on ECL estimation.

Information technology

Financial accounting and reporting

We obtained an understanding of the Company's IT
control environment and changes during the audit

E-Mail : kjtassociates@gmail.com
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Information Other than the Financial Statement and Auditor's Report Thereon

The Company's Board of Directors are responsible for the other information. The other

information comprises the information included in the Annual Report, but does not include

the financial statement and our auditor's report thereon.

Our opinion on the financial statement does not cover the other information and we do not

express any form ofassurance conclusion thereon.

E-Mail : kjtassociates@gmail.com

processes, are fundamentally reliant on

IT systems and IT controls to process

significant volumes of transaction. The

Company's financial accounting and

reporting processes are so highly
dependent on the automated controls

in information systems, that there

exists a risk that gaps in the IT control
environment could result in the

financial accounting and reporting

records being materially misstated.

In the month of Feb 2020 company

implemented a new IT Software, and

most of the post live fine tuning was

during the F.Y 2020-21. The outbreak

of the COVID - 19 pandemic during
the year; subsequent lockdown and

travel restrictions affected the speed of
IT Software implementation related

work.

From a financial reporting perspective

the Company uses and we have tested

the financial accounting and reporting

system and loan management systems

and other tools for its overall financial

reporting.

period that may be relevant to the audit.

We tested a sample of key controls operating over

the information technology in relation to financial
accounting and reporting systems, including system

access and system change management.

We evaluated the design, implementation and

operating effectiveness of the significant accounts-

related IT automated controls which are relevant to

the accuracy of system calculation, ffid the

consistency of data transmission.

We obtained an understanding of the Company's
Internal control environment and check available IT
set up, to counter the shortfalls if any in the IT
infrastructure.

lr,lz
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In connection with our audit of the flnancial statement. our responsibility is to read the other
intbrmation and. in doing so. consider whether the other information is materially
inconsistcnt w'ith thc llnancial statcnrcnt or our knorvleclge obtained in the audit or otherwise
appcars to be ntatcriallv nrisstatcd. Il. based on the rvork we have performed, we conclude
that there is a material misstatement of this other infbrmation; we are required to report that
fact.

Responsibilities of Management and Those Charged with Governance for the Financial
Statement

'fhe Company's Board of Directors are responsible forthe matters stated in section 134(5) of
the Companies Act, 2013 ("the Act") with respect to the preparation of these financial
statement that give a true and fair view of the financial position, financial performance

including other comprehensive income. cash flows and changes in equity of the Company in
accordance with the accounting principlcs generally accepted in lndia, including the Indian

accounting Standards specilied under scction 133 olthe Act,'fhis responsibility also includes

rnaintcnancc ot'adequate accounting records in accordance with the provisions of the Act for
sal'eguarding of the assets of the Company and for preventing and detecting frauds and other

inegularities; selection and application of appropriate accounting policies; making judgments

and cstimates that are reasonable and prudent: and design. implementation and maintenance

o1' adequate irrternal linancial controls. that \\'crc opcrating cl1'cctively fbr ensuring the

accuracy and corlplctcness ol' thc accounting records. relevant to the preparation and

presr'ntation ol' the llnancial statement that give a true and fair view and are free from

material misstatement, whether due to lraud or error.

In preparing the financial statement, the Board of Directors are responsible for assessing the

Company's ability to conlinue as a going concern. disclosing. as applicable. matters related to

going concern and using the going conccrn basis of accounting unless the Board of Directors

either intends to liquidate the Cornpany or to cease operations, or has no realistic alternative

but to do so.

The Board of Directors are also responsible fbr overseeing the Company's financial reporting

process.

Auditor's Responsibilities for the Audit of the F-inancial Statement

Our objectives are to obtain reasonable assurance about whether the financial statement as a

whole are free lrom material misstatement" whether due to

E-Mail: kjtassociates@gmail.com
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auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statement, whether
due to fraud or elror, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from elror, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3Xi) of the
Companies Act,2013, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the

financial statement or, if such disclosures are inadequate, to modi$ our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.

However, future events or conditions may cause the Company to cease to continue as a

going concern.

E-Mail : kjtassociates@gmai!.com
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Evaluate the overall presentation, structure and content of the financial statement,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in intemal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statement of the current
period and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the

Central Government of India in terms of sub-section (l 1) of section 143 of the Companies

Act,2013, we give in the "Annexure A" a statement on the matters specified in paragraphs

3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive

Income), the Cash Flow Statement and the Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account.
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(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with relevant rules issued there
under. *Except Ind AS-19 - Employee Benefits (Provisionfor Gratuity Payable has
not been made in accordance with IND AS. However the company hos created
specific reserve of Rs.81.33 Lakhs in this regard.)

(e) On the basis of the written representations received from the directors as on 3l't
March, 2022 taken on record by the Board of Directors, none of the directors is
disqualified as on 31't March,2022 from being appointed as a director in terms of
Section 164(2) of the Act.

(0 With respect to the adequacy of the intemal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate

Report in "Annexure 8".

(g) With respect to the other matters to be included in the Auditor's Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

The Company does not have any pending litigations against the company
which would impact its financial position.

The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

UDrN:2?oq+5+AlqHBN0 55 6 -1

Palarivattom,

23-0s-2022

E-Mail: kjtassociates@gmai!.com

PH : 0484-2337964, 4055866 MOB : A9?492547 89

ll.

For R.B Jain
Chartered A
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'6Annexure A" to the Independent Auditors' Report

Refened to in paragraph 1 under the heading 'Report on Other Legal & Regulatory

Requirement' of our report of even date to the financial statements of the Company for the

year ended March 31,2022:

l) (a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(B)The Company has maintained proper records showing full particulars of
Intangible assets.

(b) The Property, Plant and Equipment have been physically verified by the

management in a phased manner, designed to cover all the items over a period of
three years, which in our opinion, is reasonable having regard to the size of the

Company and nature of its business. Pursuant to the program, a portion of the

Property, Plant and Equipment has been physically verified by the management

during the year and no material discrepancies between the book's records and the

physical Property, Plant and Equipment have been noticed.

(c) According to the information and explanations given to us, the records examined

by us and based on the examination of the registered sale deed provided to us by

the Company, the title deeds of immovable properties are held in the name of the

company;

(d) According to the information and explanations given to us and based on the

valuation report issued by a registered valuer, the value of one of the property has

been enhanced from Rs.172.48 Lakhs to 328.48 Lakhs which accounts to 90.70%o

of its purchase value. A change up to 4.18% in net carrying value of class of asset

is affected by such enhancement.

(e) According to the information and explanations given to us, there are no

proceedings initiated or are pending against the company for holding any benami

property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and

rules made thereunder.

(a)In our opinion and according to the information and explanations given to us,

nature of the Company's business is such that it is not required to hold

inventories. Accordingly, reporting under clause 3 (ii) of the Order is

the

any

not

applicable to the Company.

E-Mail : kjtassociates@gmail.com
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(b)Based upon the audit procedures performed and the information and explanations
given by the management, the company has been sanctioned working capital limits
in excess of five crore rupees fi'om banking institution on the basis of security of
current assets. The quarterly returns filed by the company with bank are in
agreement with the books of the company.

3) (a)The company being an NBFC whose principle business is to give loans is exempt

from clause 3(iii)(a)

(b) According to the information and explanations given to us and based on the audit

procedures performed by us, we are of the opinion that the investments made,

guarantees provided, security given and the terms and conditions of the grant of
all loans and advances in the nature of loans and guarantees are, prima facie, not
prejudicial to the company's interest.

(c) In respect of loans granted by the company, the schedule of repayment of principal

and payment of interest has been stipulated and repayments of principal amounts

and receipts ofinterest are generally been regular except in few cases.

(d) According to the information and explanations given to us and based on the audit

procedures performed by us, there is an overdue amount of Rs.4,292.531- lak,hs

for more than ninety days. Reasonable steps have been taken by the company for
the recovery of principle and interest.

(e) The company being an NBFC whose principle business is to give loans is exempt

from clause 3(iii) (e).

(f) The company has not granted any loans or advances in the nature of loans either

repayable on demand or without specifying the terms or period of repayment

during the year. Hence, reporting under clause 3(iii)(0 is not applicable.

4) In our opinion and according to the information and explanations given to us, the

Company has complied with the provisions of section 185 and 186 of the

Companies Act, 2013 in respect of loans, investments, guarantees, and security.

5) According to the information and explanations given to us, the Company has not

accepted any public deposit llom the public within the meaning of section 73 to 76 of
the Companies Act, 2013 and the Rules framed there under to the extent notified.

Thus reporting under clause 3(v) of the order is not applicable to the Company.

E-Mail : kjtassociates@gmail.com
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As informed to us, the maintenance of Cost Records has not been specified by the
Central Govemment under sub-section ( 1 ) of Section 1 48 of the Act, in respect of the
activities carried on by the company. Thus reporting under clause 3(vi) of the order is
not applicable to the Company.

(a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally
regular in depositing undisputed statutory dues including Provident Fund,
Employees State Insurance, Income-Tax, Sales tax, Goods and Service Tax, Duty of
Customs, Duty of Excise, Value added Tax, Cess and any other statutory dues with
the appropriate authorities. According to the information and explanations given to
us, no undisputed amounts payable in respect of the above were in arrears as at
March 3I, 2022 for a period of more than six months from the date on when they
become payable.

(b) According to the information and explanation given to us, there are no dues of
income tax, sales tax, goods and service tax, duty of customs, duty of excise, value
added tax outstanding on account ofany dispute.

According to information and explanations given to us and on the basis of our
examination of the books of account, there are no transactions surrendered or
disclosed as income during the year in the tax assessments under Income Tax Acq
1961 (43 of 1961) which are not recorded in the books of account.

9) (a) In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of loans or other borrowings or in the
payment of interest thereon to any lender.

(b) According to the information and explanation given to us, the company has not
declared as wilful defaulter by any bank or financial institution or other lender.

(c) Based upon the audit procedures performed and the information and explanations
given by the management, the loans are applied by the company for the purpose for
which the same has obtained.

(d) The company has not raised any funds on short term basis from any lender.

Accordingly, clause 3 (ix) (d) of the order is not applicable for the company.

E-Mail : kjtassociates@gmail.com
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7)

8)
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(e) The company has not taken any funds from any entity or person on account of or to
meet the obligations of its subsidiaries, associates or joint ventures hence clause
3 (ix) (e) does not apply to company.

(0 The company does not have subsidiaries, joint ventures, or associate companies.
Accordingly, the provisions of clause 3 (ix) (f) of the Order are not applicable to
the Company and hence not commented upon.

lO)(a) Based upon the audit procedures performed and the information and explanations
given by the management, the Company has raised money by way of public issue of
debt instruments and the money raised has been applied for the purpose for which
they have been raised.

(b) Based upon the audit procedures performed and the information and explanations
given by the management, the Company has complied with the requirements of
section 42 and 62 of the Companies Act,2013 and the amount raised by preferential
allotment or private placement of

shares during the year under review have been used for the purposes for which the
funds were raised. During the year, the Company has not made any preferential
allotment or private placement of fully, partially or optionally convertible
debentures.

11)(a) Based upon the audit procedures performed and the information and explanations
given by the management, we report that no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the year.

(b) Based upon the audit procedures performed and the information and explanations
given by the management, no offence involving fraud is being or has been
committed against the company by officers or employees of the company.
Accordingl/, clause 3 (xi) (c) doesn't apply to the company.

(c) According to the information and explanation given to us, the company has not
received any whistle - blower complaints during the year.

12) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of
clause 3 (xii) of the Order are not applicable to the Company.

13) In our opinion, all transactions with the related parties are in compliance with section
177 of the Companies Act2013 and there was no transactions falli
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purview of section 188 during the year. The transactions with related parties have
been disclosed in the Financial Statement as required by the applicable accounting
standards.

l4)(a)The company has an adequate internal audit system commensurate with the size and
nature of its business.

(b)To ensure the robustness of internal audit system and intemal control system in the
company we have reviewed the reports made by internal auditors of the company for
the period of auditing and found that the internal control systems implemented by
management are effective and internal audit procedures are adequate for the
company.

15) Based upon the audit procedures performed and the information and explanations
given by the management, the Company has not entered into any non-cash
transactions with directors or persons connected with him. Accordingly, the
provisions of clause 3 (xv) of the Order are not applicable to the Company and
hence not commented upon.

16) (a) The Company is required to be registered under Section 45-IA of the Reserve Bank
of India Act, 1934 and has obtained the registration.

(b) The company has not conducted any Non-Banking Financial or Housing Finance
activities without a valid Certificate of Registration (CoR) from the Reserve Bank
of India as per the Reserve Bank of India Act,1934.

(c) In our opinion, the Company is not a Core Investment Company (CIC) Company.

Therefore, the provisions of clause 3 (xvi)(c) of the Order are not applicable to the
Company.

(d) In our opinion, there is no core investment company with in the group and

accordingly reporting under clause 3(xvi)(d) of the order is not applicable.

l7) Based upon the audit procedures performed and the information and explanations
given by the management, the company has not incurred cash, losses in the financial
year and in the immediately preceding financial year.

l8) During the year there was no resignation of Statutory Auditor.
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l9) On the basis of financial ratios, ageing and expected dates of realisation of financial

assets and payment of financial liabilities, other information accompanying the

financial statements and our knowledge of the Board of Directors and Management
plans and based on our examination of the evidence supporting the assumptions,

nothing has come to our attention, which causes us to believe that any material

uncertainty exists as on the date of audit report indicating that company is not
capable of meeting its liabilities existing at the date of balance sheet as and when

they fall due within a period of one year from the balance sheet date. We, however,

state that this is not an assurance as to the future viability of the company. We

further state that our reporting is based on the facts up to the date of the audit report

and we neither give any guarantee nor any assurance that all liabilities falling due

within a period of one year from the balance sheet date will get discharged by the

company and when they fall due.

20)(a)There are no unspent amount towards Corporate Social responsibility (CSR) on

other than ongoing projects requiring a transfer to a Fund specified in Schedule VII
to the Companies Act in compliance with second proviso to sub - section (5) of
section 135 of the said Act. Accordingly, reporting under clause 3(xx)(a) of the

Order is not applicable for the year.

(b)There are no unspent amount on ongoing projects which requires to be transferred

to special account in compliance with 135(6) of the Companies Act. Accordingly,

reporting under clause 3(xxXb) of the order is not applicable for the year.

For R.B Jain and Associates,

Chartered Accountants

K.J Thomas BSc, FCA
Partner (M.No.019454)

uDrN :220t9 +5AAMHBN 0 s 58-l
Palarivattom,
23-05-2022.
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.,Annexure B" to the Independent Auditor's Report of even date on the Financial

Statement of KLM Axiva Finvest Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section

143 of the Companies Act,2013 ("the Act")

We have audited the internal financial controls over financial reporting of KLM Axiva

Finvest Limited ("the Company") as of March3l,2022 in conjunction with our audit of the

financial statement of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Companyos management is responsible for establishing and maintaining internal

financial controls based on the internal control over financial reporting criteria established by

the Company considering the essential components of internal control stated in the Guidance

Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute

of Chartered Accountants of India. These responsibilities include the design, implementation

and maintenance of adequate internal financial controls that were operating effectively for

ensuring the orderly and efficient conduct of its business, including adherence to Company's

policies, the safeguarding of its assets, the prevention and detection offrauds and errors' the

accuracy and completeness of the accounting records, and the timely preparation of reliable

financial information, as required under the Companies Act, 2013.

Auditors' ResponsibilitY

Our responsibility is to express an opinion on the Company's internal financial controls over

financial reporting based on our audit. We conducted our audit in accordance with the

Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the

.,Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to be

prescribed under section 143(10) of the Companies Act,2013, to the extent applicable to an

audit of internal financial controls, both applicable to an audit of Intemal Financial Controls

and, both issued by the Institute of Chartered Accountants of India. Those Standards and the

Guidance Note require that we comply with ethical requirements and plan and perform the

audit to obtain reasonable assurance about whether adequate internal financial controls over

financial reporting was established and maintained and if such controls operated effectively

in all material resPects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor,s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company's internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as

necessary to permit preparation of financial statements in accordance with generally accepted

accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any

evaluation of the internal financial controls over financial reporting to future periods are

subject to the risk that the internal financial control over financial reporting may become

inadequate because of changes in conditions, or that the degree of compliance with the

policies or procedures may deteriorate
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i t /*p- | CHaRTEREE ACGOUNTANTS
\), * \,i CIVIL LANE ROAD, PALARIVATTOM, COCHIN -25

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31,2022, based on the internal control over

financial reporting criteria established by the Company considering the essential components

of internal control stated in the Guidance Note on Audit of Intemal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For R.B Jain and Associates,

Chartered Accountants

(rRN r039slw)

uDrN : zZote45+ AM HBN OS O 61
Palarivattom,

23-05-2022.

E-Mail : kjtassociates@gmail.com

PH : 0484-2337964, 4055865 MOB: 09349254789

@eas-/ \ +3/ ^C- \."--l ..'rNP \4;\ q$v\'' /^-a

M'
K.J Thomas, BSc, FCA
Partner (M.No.019454)
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KLM AXIVA FINVEST LIMITED

Hyderabad

Balance Sheet as at March 3-L,2022

313,113,858
150,000

7,329,707,005

24,770,001)

67,788,179

43,883,299

46,383,569

328,707,771

5,432,438

84,482,833

?,773,944,2671
67,8!r0,000

10,580,030,470

96,980,545

77,304,475

35,264,034

557,735,1L4
4,207,129

728,522,604

1

(a)

(b)

(c)

(cU

(e)

TOTAI,

LIABILITIES AND EQUITY

Financial Liabilities
Payable:;

Debt St'curities
Borrou,ings (Othcr than Debt Securities)

Suborclinatetl Liablitics

Other Financi.rl liabilities

2 | Non-Financial LiaLrilities

(a) | Current Tax Liabitities (Net)

(b) | Ottlot Non-Finartci;rl Liabilities

(a) | Equity Share CaPittrl

(b) | Other EqtrirY

(a) | Cash and Cash Eqtriv.rlertts

(b) | Bank Balance Othcr than (a) above

(c) lLoans&Atlvances

(e) | Otl 
". 

Finaucial Assets

2 | Non-Financial Assets

(a) | Cu rrent Tax Assets (Net)

(b) | Deferred tax Asst'ts (Net)

(c) | Property, Pl,rtrt antI Etluipnrent

(.1) | Ott 
"t 

tntangible Assets

(e) | Ott'"t Non-Finarrcial Assets

2,539,6$,;31
102,039,091

4,250,788,000

339,742,787

31,848,995

11,384,902

6,641,739,387
636,967,066

5,333,154,000

486,365,773

48,884,435

7,203,322

7,748,751.,280

419,373,374

@ingpartofthe

As per our report of even date attached Fot and on behalf of the Board of Directors

Shibu ThekkumPurathu Varghese

Wlrole-time Director (DIN: 02079917)

Biji Shibu

Director (DIN: 06484566) I

Manoi Raveendran Nair

Chief Executive Officer

Thanish Dalee

Chief Financial Officer

Srikanth G. Menon

Comp;rrry SecretarY

DtN; z?"ol q4 54AM H6^to5s 61

&
#e

6f
(.#

For R.B Jain and Associates.,

iarteled Acctluntants

(FRN: l0395lW)

K.J Thomas, BSc, FCA

Paftnel(M. No.019454)

sl.
No.

6

7

8

9

10

11

12
13

14
15
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KLM AXIVA FINVEST LIMITED
Hyderabad

Statement of Profit and Loss for the Period ended March 31' 2022

Year ended March 31, 2021Year ended March 31, 2022

1,237,615,874

27,504,600

1,794,343,4!8

&,782,924

Revenue From OPerations

Interest Income

'otal income (I+II)

EXPENSES

Finance Costs

Impairment on Financial Instruments

Employee benef its exPenses

Depreciation, amortization and impairment

I Other expenses

Profit/(Loss) before Tax (III-IV)

1. Current T.rx

2. Deferrecl Tax

3. Tar rel;rting to prior years paid ol settlement

Profit/(Loss) for the Period (V-VI)

Other ComPrehensive Income

Comprehensive Income (VII+VIII)

Earnings per EquitY Share

Basic & Dilutecl (Rs.)

vII

vm

x
x

730,405,267

-13,850,403

787,823,938

39,518,772

210,962,022

1,,045,039,707

6,336,969

296,039,394

52,n2,487
285,659,385

770,260,878

3L,848,995

562,671

7,265,499
11,119,536

@partof

As per our rePort of even date attached

For R.B Jain and Associates.,

For and on behalf of the Board of Directors

Shibu ThekkumPurathu Varghese

Whole-tine Director (DIN: 02079917)

K.J Thomas, BSc' FCA

Partner (M. No. 019454)

Manoj Raveendran Nair

Chief Executive Officer

Thanish Dalee

Chief Financial Officer

Srikanth G' Menon

Company SecretalY

uor^ :zbotq+5+AMHBNO 55 A1

Place:Palarivattom

Datez2T05-2022

ffiS
w#
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KLM AXIVA FINVEST LIMITED
Hyderabad

Cash Flow Statement for the ended March 31,,2022

110,260,871)

39,578,772

730,390,383

1"1,88-l

173,838,401.

52,212,487
't,045,01.1,723

27,984

6,336,969

ASH FLOW FROM OPERATING ACTIVITIES :

Net profit Before Taxation

Adinshnents tor:
Depreciation and Amortisation
Finance costs

Interest on income tax

Impairment on financial instruments
Profit before Working Capital Changes

(Increase)/Decrease in Loans & Ac{vances -Financial Assets

(Increase)/Decrease in Other Financial Assets

(Increase)/Decrease in Other non Financial Assets

Increase/ (Decrease) in Other Financial Liabilities
Increase/(Decrease) in Other Non financial Liabilities

Cash from operations

Net income tax Paid
Net Cash Froru Operating Actiaities

CASH FLOW FROM INVESTING ACTIVITIES :

Capital Expenditure
Purchase of investments
Bank balances not considered as cash and cash equivalents

Net Cnsh From Inttestitrg Actiztities

CASH FLOW FROM FINANCING ACTIVITIES:

Proceeds from issuance of equity shares

Share Premium on issue of equity shares

Proceeds from issue of Debentures

Proceeds from issue of Subordinate debts

(Repayment)/ Increase in long-term borrowings

Dividend Paid
Finance cost

Net Cash From Finarrcitrg Actittities

NET INCREASryDECREASE IN CASH AND CASH EQUWALENTS (A+B+C)

OPENING CASH AND CASH EQUIVALENTS

ING CASH AND CASH EQUIVALENTS

(2,337,557,256)
(15,357,06s\

(2,789,499)

152,770,935

8,534,680

(3s,192,366)
(44,039,771)

146,622,986

(1,386,291,,774)

(73,251,7 
-78)

10,000,000

(63,251,,778)

148,000,000

37,000,000

798,660,028

7,200,452,000

262,452
(53,128,228)

(370,622.,210\

469,469,000

1.23,867,250

4,1.01,498,457

1.,082,366,000

534,927,975

1.,400,u0,986

148,702,566)

361,816,424

313,113,8s8

5,212,746,392

2,860,830,409

313,113,858

3,773,944,266

As per our report of even date attached

For R.B Jain and Associates.,

K.J Thomas, BSc' FCA

Partner (M. No. 019454)

u D | 

^ 
: ?aotq +5+AlfllrB^o 5561

Place:Palarivattom
Date:234*2022

For and on behalf of the Board of Directors

ChiefExecutiveofficer 
- 

'(ry f

ilI1lil;::J:1ll,t';;3ffi , .@ y
'rl::,:|t,-06484566) Ki
Manoj Raveendran Nair \>a -

:ll};::j.x.,,*, ryi
::ilT[T# 6,

Chartered Accountants

(FRN: l0395ltrV

A.

PAITTICULARS
For the year ended March 31,

2022
For the year ended March 31,

2021

1,277,427,563 866,334,5"t4

(1.,916,023,603

(65,270,171,

(7,328,663,691.

(57,628,08?

(1,,987,293,774)

(327,692,210"

24,770,000

67,700,000

)/. '

4

F154F154



Pfl 383N
6[5, I .{a--{ro.
-'^iNl\<aq5i-iaNot\6 ci cc- 'o- €- dL

Uni N=t.1Hfi-,''dt$

*.\(a
Nr\

\\
)
\S

b

6
oao.:
6>DH
ogi

8.9
FU

\o
6
oo

2
.O5:

=
tr)u

EA II

.!6:i2U
EX E T.E; E €
9 P .; dH

2a

5E { E>v(nu

Rq/*

ox.c(bDoLNl!o7;
-ih
6v
LL

o.i

I L.)
Jo
Ftr
f-Y
..o0
a=

o

a

I(!

o

It
ql

d

tlr

SE
rr'-rH ;i a'dt .o

-trco. d

E ES.
;\N-di p- HeSqr'6Y\o

6G' o b-*n ,q5.
,Aa'<€
F 5 s.5-
Ei€ i h

o
5"o.d9
-s\n

o
!oo
0)

(!
L
AJ

o
o

gBS
6 , ct, '6*'N'+
-ioqo-i6@.^' di o.';N.e;r c'l

otr

irU
6E

ro.oq;ig{
6\OU\6l.t6N'1
cd c.i t<q6iD'

c)x

9or.], 9!

= 
e.l

At

HG,
\EZ
a6
9o{<

6
0)x
CJ

L
.d
13
0i
a
d
o

0,)

U
(6
q,

q.)

z

d
0)x
a)

bo

.c

o
a)

!)g
tr

0)

H
l!
C)x
q)

bo

H

E

o

No

o- 13
u(
'lo
;il
tnL./

bo

L
.d

E]

o

d
oa
o

q)

6

c.l

N

(o
,q
!.,1 o
ECAo)
6a
a.7<o

re,rr#
SIN

*z

DM

feZ
=/-l

R' ro
o
s
E
+
\rJ
+f
5Es
NE S--h?
?F &

oH*
)t a

<aUrirrXo-ae
HO
,;Z
t2ov
FE

q)

6
r!-
O,i2s
tro

a

oCQ
UdgL
oO

H
OJ

cooaoNO6I
c{6n€Q6NSN
6O.€
N\o{

z

€O€
NONo{ o. r
6\otr)c.l <r NO\ O\ cOra6$

c.l
e.l

a.l

ti
rO

d
z
6

d

r
6
U

a

N6l
6l
ti
an

G,

z
q,

q,

6
0)
>\
ql

L

In El

F!e3lbo.Fz9 *trr I

>'dHdtrX.o a)<s E
rOJA)a! t
VE U)

l!

F

\

o

-O6rottE exg!

I

oa
(rl

.9 q,ieTU
6qJ

iE

rd g)^

trtr
6tr
od

!:>
bEg50quAd

trlllltl

o

o
ql

t(!
a

6

E
Ci

-l

o
U
I

a)L
OJ

H
(6

UF155F155



Notes to the Financial Stqtements for the year ended March s1, z0zz

1. CORPOMTEINFORMATION

KLM Axiva Finvest Limited, (the Company), is a Public limited company, incorporated on 2B April
1997' The Company was registered with the Reserve Bank o[ India (RBl) under section 45-lA of the
Reserve Banl< of India Act, 1934 ancl primarily engaged in lending and related activities. The
Company has received the certificate ol registration 09.00006 on t3rhbecember, 1997 enabling the
Company to carry on business as Non-Banking Financial Company.

The Company offers broad suite of lending and other financial products such as gold loan, mortgage
Ioan, loan against securities, micro finance loans etc.

The registered office of the Company is at Door No. 3-3-408/1, First Floor, RTC Colony, Opposite SBI
Bank, LB Nagar, Mansoorabad, Hyderabacl, Rangareddi, Telangana - 500074.

2. BASIS OF PREPAMTION AND PRESENTATION

The financial statements of the company have been prepared in accordance with lndian Accounting
Standards (lnd AS) notified under the Companies (lndian Accounting Standards) Rules, 2015 (ai
amended from time to time). The financial statements have been prepared under ihe historical cost
convention, as modified by the application of fair value measurements required or allowed by
relevant Accounting Standards. Accounting policies have been consistently applied to all periods
presented, unless otherwise stated.

The above financial statements have been prepared in accordance with the Indian Accounting
Standards prescribed read with relevant rules issued there under and other accounting principlei
generally accepted in India mainly considering the Master Directions issued by the Reserve Bank of
lndia ('RBI'J as applicable to Non-Banking Financial Company - Systemically Important Non-Deposit
taking Company.

The preparation of financial statements requires the use of certain critical accounting estimates and
assumptions that affect the reported amounts of assets, liabilities, revenues and expenses and the
disclosed amount ol contingent liabilities. Areas involving a higher degree of judgement or
complexity, or areas where assumptions are significant to the Company are discussed in Note 5 -
Significant accounting j udgements, estimates and assumptions.

Consolidation of financial statement is not applicable to the company as KMLM Financial Services
Limited the wholly owned subsidiary of KLM Axiva Finvest Limited pursuant to Extra Ordinary
General Mecting resolution dated 2sth January 2022 initiated the voluntary winding up procedure
and appointed Mr. P D Vincent as the official liquidator of the company who manage the accounts
and affairs of the company there after. National Company Law Tribunal passed the winding up
orderonSthMay2022(OrderNo:CP(IB) /28/KOB/2022,tJnderSection5gofthetnsolvencyand
Bankruptcy Code 2016)

The financial statements are presented in Indian Rupees (lNR).

PRESENTATION OF FINANCIAL STATEMENT

The financial statements of the Company are presented as per Schedule lll (Division III) of the
Companies Act,2013 applicable to NBFCs, as noti[ied by the Ministry of,Corporate Affairs (MCA).
Financial assets and financial liabilities are generally reported on a gross basis except when, there is
an unconditional legally enforceable right to offset the recognised amounts without being
contingenton a future event and the parties intend to settle on a net basis.

MF156F156



3.

Notes to the Financial Statements for the year ended March 37,2022

STATEMENT OF COMPLIANCE

These separate financial statements of the Company have been prepared in accordance with Indian
Accounting Standards as per the Companies (lndian Accounting Standards) Rules,2015 as amended

and notified under Section 133 of the Companies Act,2013 and the generally accepted accounting
principles as relerred to above.

IMPACT OF COVID.19

The COVID-19 outbreak is on-going and the actual extent of its impact on the economy globally in
general and in India, in particular remains uncertain. The outbreak has contributed to a significant
decline and volatility in the global and Indian financial markets and slowdown in the economic

activities. The Reserve Bank of lndia (RBl) has issued guidelines relating to COVID-19 Regulatory
Package dated March 27 , 2020, April 17, 2020 and May 23, 2020 and in accordance therewith, the

Company has offered an optional moratorium of six months on the payment of all principal

instalments and/or interest, as applicable, for the loans disbursed up to covid period and during the

year 2020. For all such accounts where the moratorium is granted, the asset classification shall
remain stand still during the moratorium period.

Further, the Company has, based on current available information and based on the policy approved
by the board, determined the prudential estimate of provision for impairment of financial asset as at

March 31,2020. Based on the current indicators of future economic conditions, the Company

considers this provision to be adequate.

SIGNIFICANT ACCOUNTING POLICIES4.

4.1. Financial lnstruments

(l) Financial Assets

a) Initial recognition

All financiat assets are recognised initially at fair value. ln case of financial assets which are not

recorded at fair value through profit or loss, transaction costs that are directly attributable to

the acquisition or issue of the financial assets, are adjusted to the fair value on initial
recognition.

b) Subsequentmeasurement

The Company classifies its financial assets into the following measurement categories

depending on the contractual terms of the financial assets' cash flows and the Company's

business mode'l for managing financial assets:

a. Financial assets measured at amortised cost- A financial asset is measured at Amortised

Cost if it is held within a business model whose objective is to hold the asset in order to
collect contractual cash flows and the contractual terms of the Financial Asset give rise on

speciiied dates to cash flows that are solely payments of principal and interest on the

principaI amount outstanding.

b. Financial assets measured at fair value through other comprehensive income

(FVOCI) - A financiat asset is measured at F'VOCI if it is held within a business model whose

objective is achieved by both collecting contractual cash flows and selling financial assets

and contractual terms of financial asset give rise on specified dates to cash flows that are

solely payments of principal and interest on the principal amount outstanding.

c. Financial assets measured at fair
asset which is not classified in any ol'

profit or loss (FVTPL) - A linancial

a.)€m-$

ies is measured at FVTPL.
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Notes to the Financiar stqtements for the yeqr ended Nlarch sr, z0zz

c) Investment in Subsidiary

The company does not have any investment in subsidiaries as onRs. 15,25,924 received on 3Oti March 2022 from profit on satewhich. was subsequently woundecl up has n..n .onria...O
il na ncta ls

31st March 2022. An income of
of investment in a subsidiary
in preparation of company,s

d) Other Equity lnvestments

All other equity investments
Statement of profit and Loss,
elected to present the changes

(ll) Financiat Liabilities

are measured at fair value, with value changes recognised in
:r.:ft for those equity investments ior which th" Cor"pany f,u,in fair value through other comprehensive income (FVOCI).

Initial recognition

All financial liabilities are recognized initially at fair varue and, in the case of borrowings andpayables' net of directly attributable transaction costs. The company,s financial liabilities

il|Xi"r||:ieand 
other pavables, non-convertible debentures, loans ani borrowings inctuding

Subsequent measurement

Financial liabilitics are subsequently carried at amortized cost using the effective interestmethod.

4.2. Derecognition of financial assets and liabilities

(l) Financial Assets

The company derecognizes a financial asset when the contractual cash flows from the assetexpire or it transfers its rights to receive contractual cash flows from the financial asset in atransaction in which substantially all the risks and rewards of ownership are transferred. Anyinterest in translerred financial assets that is created or retained by the iorprny is recognized
as a separate asset or liability.

(ll) Financial tiabitity

A financial liability is derecognised when the obligation under the liabiliry is discharged,
cancelled or expires. where an existing financial liabiiity is replaced by another from the same
lender on substantially different terms, or the t..rn, of an existing liability are substantially
modified, such an exchange or modiflcation is treated as de-recognilion of tire original liability
and the recognition of a new liabiliry. The difference befween the carrying value of the original
financial liability and the consideration paid is recognised in profit or loss.-

4.3. lmpairment of financial assets

L Overview of the Expected Credit Loss (ECL) model

The Company recognises intpairmenr allowance for expected credit loss on financial assets held at
amortised cost. The Company recognises loss allowances (provisions) for expected credit losses on
its financial assets (including non-fund exposures) that aie measured at amortised costs or at fair
value through other comprehensive income account.

a)

b)

Thc ECL provision is basccl on
lif'etime. expected credit lossJ,

thc crodit arise over the life of the asset (the
r in credit risk sinceirnless ificant increase
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Notes to the Financial Statements for the year ended March 37, 2022

origination, in which case, the allowance is based on the L2 months'expected credit loss. The 12-
month ECL is the portion of the lil'etime ECL that represent the ECLs that result from default events
on financial assets that are possible within 12 months after the reporting date,

The Company performs an assessment, at the end of each reporting period, of whether a financial
instrument's credit risk has increased significantly since initial recognition, by considering the
change in the risk of default occurring over the remaining life of the financial instrument.

The Company applies a three-stage approach to measuring expected credit losses (ECLs).

Stage 1: 12-months ECL

For financial assets where there has not been a significant increase in credit risk since initial
recognition and that are not credit impaired upon origination, the portion o[ the lifetime ECL

associated with the probability of default events occurring within the next 12 months is recognised.

Stage 2: Lifetime ECL - not credit impaired

For financial assets where there has been a significant increase in credit risk since initial recognition
but are not credit impaired, a lifetime ECL (i.e. reflecting the remaining life time of the financial
asset) is recognised.

Stage 3: Lifetime ECL - credit impaired

Financial assets are assessed as credit impaired when one or more events that have a detrimental
impact on the estimated future cash flows of that asset have occurred. For financial assets that have
become credit impaired, a lifetime ECL is recognised and interest revenue is calculated by applying
the effective interest rate to the amortised cost (net of provision) rather than the gross carrying
amount.

The Company has identificd a zero buckct fbr financial assets that are not overdue.

ll. Estimation of Expected Credit Loss

The Company has calculated ECL using three main components:a probability of default (PD), a loss
given default (LGD) and the exposure at default (EAD). ECL is calculated by multiplying the PD, LGD

and EAD and adjusted for time value of money using a rate which is a reasonable approximation of
EIR.

Probability of Default (PD) - The. Probability of Delault is an estimate of the likelihood of default
ovet'a given time horizon. The Company uses historical information where available to determine
PD.

Exposure at Default (EAD) - The Exposure at Default is an estimate of the exposure at a future
default date, considering expected changes in the exposure after the reporting date, whether
scheduled by contract or otherwise, expected draw downs on committed facilities,

Loss Given Default (LGD) - The Loss Given Default is an estimate of the loss arising in the case

where a default occurs at a givcn time. lt is based on the difference between the contractual cash

flows due and those that the lender would expect to receive, including from the realisation of any
collateral.

4,4. Offsetting of financial instruments

Financial assets and financial liabilitie.s are generally reported gross in the balance sheet. Financial

assets and financial liabilities are off.set and the net amount is reported in the Balance Sheet only if
there is an enforceable legal right to otlset ised amounts with an intention to settle on a

net basis or to realise the assets and settl ultaneously.
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Notes to the Financial statements for the year ended March 37, z02z

4.5. Cash and cash equivalents

Cash and cash equivalents include cash on hand and other short term, highly liquid investments
with original maturities of, three months or less that are reaclily convertible to known amounts of
cash and which are subject to an insignilicant risk of changes in value.

For the purpose ofthe statement ofcash flows, cash and cash equivalents consist ofcash and short-
term deposits,
as defined above.

4.6. Property, Plant and Equipment

Items of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses, if any, The cost of an item of, property, plant and equipment
comprises the cost of materials and direct labour, any other costs directly attributable to bringing
the item to working condition for its intended use, and estimated costs of dismantling and removing
the item and restoring the site on which it is located.

lf significant parts of an item of property, plant and equipment have different useful lives, then they
are accounted for as separate items (major components) ol property, plant and equipment.

Advances paid towards the acquisition of iixed assets, outstanding at each reporting date are shown
under other non-financial assets. The cost of property, plant and equipment not ready for its
intended use at each reporting date are disclosed as capital work-in-progress.

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

Property plant and equipment is derecognised on disposal or when no future economic benefits are
expected from its use. Any gain or loss arising on de-recognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is recognised in
other income /expense in the statement of profit and loss in the year the asset is derecognised. The
date of disposal of an item of property, plant and equipment is the date the recipient obtains control
of that item in accordance with the requirements for determining when a performance obligation is
satisfied in lnd AS 115.

4.7. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of an
intangible asset comprises its purchase price including import duties and non-refundable purchase
taxes, after deducting trade discounts and rebates, any directly attributable cost ofbringing the item
to its working condition for its intended use. Following initial recognition, intangible assets are
carried at cost less accumulated amortization and accumulated impairment losses, if any. Intangible
assets are amortized on a straight line basis over the estimated useful economic life.

Gains or losses from de-recognition of intangible assets are measured as the difference between the
net disposal proceeds and the carrying amount of, the asset are recognised in the Statement of Profit
or Loss when the asset is derecognised.

4.8. Depreciation andAmortisation

of'prope'rty, plant and equipment less their estimated
t.h€. written down value method. Freehold

Depreciation is calculated on cost ol items
rcsidual values over their estimated usef ul

land is not depreciated.
lives

rNU FJJU(,/z'
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Notes to the Financial statements for the year ended March sl, z0zz

The estimated useful lives of items of property, plant and equipment for the current period are as
follows:

Asset
Building
Computers and servers
0ffice equipment
Furniture and fixtures
Vehicles

* Depreciation on additions (disposals) is provided
which asset is ready for use (disposed ol).

Useful life
30-60Years
3-6 Years
5 Years
10 Years
8-10 Years

on a pro-rata basis i.e. from (upto) the date on

lntangible Assets are amortised on a Straight Line basis over the estimated useful economic life.
Computer Soltware which is not an integral part of the related hardware is classified as an
intangible asset, and amortised over a period of five years, being its estimated useful life.

4.9. Impairment of non-financial assets

At Balance Sheet date, an assessment is done to determine whether there is any indication of
impairment in the carrying amount of the Company's assets. lf any such indication exists, the asset's
recoverable amount is estimated. An impairment loss is recognised whenever the carrying amount
ofan asset exceeds its recoverable amount.

An assessment is also done at each Balance Sheet date whether there is any indication that an
impairment loss recognised for an asset in prior accounting periods may no longer exist or may
have decreased. lf any such indication exists, the asset's recoverable amount is estimated. The
carrying amount of the fixed asset is increased to the revised estimate of its recoverable amount but
so that the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset in prior years. A reversal of
impairment loss is recognised in the Statement of Profit and Loss for the year.

After recognition ol impairment loss or reversal of impairment loss as applicable, the depreciation
charge for the fixed asset is adjusted in future periods to allocate the asset's revised carrying
amount,less its residualvalue (if any), on written down value basis over its remaining usefullife.

4.1 0. Revenue recognition

Revenue is recognized to the extent that
Company and the revenue can be reliably
also be met before revenue is recognised.

(l) lnterest Income

it is probable that the economic benefits will flow to the
measured. The following specific recognition criteria must

The Company recognises Interest income by applying the effective interest rate (EIR) to the gross
carrying amount of a financial asset except for purchased or originated credit-impaired financial
assets and other credit-impaired financial assets. For purchased or originated credit-impaired
financial assets, the Company applies thc.

credit-adjusted effective interest rate to the amortised cost of the financial asset from initial
recognition. Such interests, where instalments are overdue in respect of non-performing assets are
recognised on realization basis.

The EIR in case of a financial asset is computed

a)

b)

As the rate that exactly discounts estimated future cash receipts through the expected life ofthe
financial asset to the gross carrying amo cial asset.
By considering all the contractual te trument estimating the cash flows
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c) lncluding all fees received between parties to the contract that are an integral part of the

effective interest rate, transaction costs, and all other premiums or discounts.

Interest income on all trading assets and financial assets required to be measured at FVTPL is

recognised using the contractual interest rate as net gain on fair value changes.

Other lncome: ln respect of the other heads of income, the Company accounts the same on accrual

basis.

(II) Recognition of revenue from sale of goods or services

Revenue (other than for Financial lnstruments within the scope of Ind AS 109) is measured at an

amount that reflects the considerations, to which an entity expects to be entitled in exchange for

transferring goods or services to custonler, excluding amounts collected on behalf of third parties.

The Company recognises revenue from contracts with customers based on a five-step model as set

out in lnd AS 115:

Step 1: ldentifu contract(s) with a customer: A contract is defined as an agreement between two or

moie parties ihat creates enforceable rights and obligations and sets out the criteria for every

conract that must be met.

Step 2: ldentify performance obligations in the contract: A performance obligation is a promise in a

contract with a customer to transf er a good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to

which the Company expects to be entitled in exchange for transferring promised goods or services

to a customer, excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract

that has more than one performince obligation, the Company allocates the transaction price to each

performance obligation in an amount ihat depicts the amount of consideration to which the

Company expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation

processing fee which is not form part of effective interest rate has been recognised as and when it is

accrued.

(lll) Dividend lncome

Dividend income is recognised when the Company's right to receive the payment is established' This

is established when it is probable that the economic benefits associated with the dividend will flow

to the entity and the amount of the dividend can be measured reliably.

4.11.Finance cost

Finance costs represents lnterest expense recognised by applying the Effective Interest Rate (EIR)

to the gross carrying amount of financial liabilities other than financial liabilities classified as

FVTPL.

The EIR in case of a financialliabiliry is computed

a)

b)
c)

As the rate that exactly discounts estimated future cash payments through the expected life of

the financial liability to the gross carrying amotlnt of the amortised cost of a financial liability'

;;;;;,il;i;;;ii';i.,.;;;i,"l;,;;i;",-,Iitr,. financiar insrrumenr in esrimaring rhe cash nows
:--!^^-^l -^-r ^f r}.^ a€fonfirrr

i,i.iiu*i r,i';il;';,d ;;tween parties torhe contract that are an integral part of the effective

intcrest rate, transaction costs, and unrs or discounts'
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lnterest expense includes issue costs that are initially recognised as part ofthe carrying value ofthe
linancial liability and amortised over the expected life using the effective interest method. These
include fees and commissions payable to advisers and other expenses such as external legal costs,
Rating Fee etc, provided these are incremental costs that are directly related to the issue of a
linancial liability,

4. t2.Employee Benefits

Short Term Employee Benefits: All employee benefits payable wholly within twelve months of
rendering the service are classified as short term employee benefits and they are recognized in the
period in which the employee renders the related service. The Company recognizes the
undiscounted amount of short-term employee benefits expected to be paid in exchange for services
rendered as a Iiability (accrued expense)

Defi ned Contribution Plan
Eligible employees of the Company receive benefits from provident fund, which is a defined
contribution plan. Both the eligible employees and the Company make monthly contributions to the
Government administered provident fund scheme equal to a specified percentage of the eligible
employee's salary. Amounts collected under the provident fund plan are deposited with in a
government administered provident fund.

The Company's contribution to employee state insurance scheme is considered as defined
contribution plans and is charged as an expense in the Statement of Profit and Loss based on the
amount of contribution required to be rnade and when services are rendered by the employees.

The Company has not made any provision
IND AS. However, the company has created

4.13.lncome taxes

for gratuity payable during the year in accordance with
a specific reserve of Rs. 81,33,136 during the year.

Inconre tax comprises currcnt and delcrred income tax.

Current income tax for current year and prior periods is recognised at the amount expected to be
paid or recovered from the tax authorities, using the tax rates and laws that have been enacted or
substantively enacted by the balance sheet date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or
loss i.e., either in other comprehensive income or in equity. Current tax items are recognised in
correlation to the underlying transaction either in other comprehensive income or directly in
equity. Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred income tax assets and liabilities are recognised for all temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial
statements.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that thc rclatcd tax be.neflt will be realised.

Deferred income tax assets and liabilities are measured using the tax rates and laws that have been

enacted or substantively enacted by the balance sheet date and are expected to apply to taxable
income in the years in which those temporary differences are expected to be recovered or settled.
The effect of changes in tax rates on deferred income tax assets and liabilities is recognised as

income or expense in the period that includes the enactment or substantive enactment date. A
deferred income tax asset is recog,niscd to the extent it is probable that future taxable income will
be available against which the deductib ry timing differences and tax losses can be

utilised. The Company ollscts incom bilities, where it has a legally enf,orceable
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right to set off the recognise'd amounts and where it intends either to settle on a net basis, or to
realise the asset and settle the Iiability simultaneously.

4.14.Earnings per share

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on
Earnings per share. Basic EPS is calculated by dividing the net profit or loss for the year attributable
to equiry shareholders (after attributable taxes) by the weighted average number of equities shares
outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equify shareholders and the weighted average number of,shares outstanding during
the year are adjusted for the effects of all dilutive potential equity shares. Dilutive potential equity
shares are deemed converted as of the beginning of the period, unless they have been issued at a
later date. In computing the dilutive earnings per share, only potential equity shares that are
dilutive and that either reduces the earnings per share or increases loss per share are included.

4.15.Provisions

Provisions are recognised when there is a present obligation as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and there is a reliable estimate of the amount of the obligation.

When the effect of the time value of money is material, the enterprise determines the level of
provision by discounting the expected cash flows at a pre-tax rate reflecting the current rates
specific to the liabiliry. The expense relating to any provision is presented in the statement of profit
and loss net of any reimbursement.

4.1 6.Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence ofone or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a tiability that cannot be recognized because it cannot be
measured reliably. The Company does not recognize a contingent Iiability but discloses its existence
in the financial statements.

4,1 7.Cash fl ow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the

effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash

receipts or payments. The cash flows from regular revenue generating, investing and financing
activities of the Company are segregated.

4.1B.Segment Reporting

The Company is engaged in the business segment of Financing, whose operating results are
regularly reviewed by the Board of Directors, which has been identified as being the chief operating
decision maker, to make decisions about resources to be allocated and to assess its performance,

and for which discrete financial information is available. The Company has concluded that the

business of lending finance is the only reportable segment.
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4.19.Leases

With effect from April 1,2019, the Company has applied Ind AS 116'Leases'to all lease contracts
existing on April 01., 2019 by adopting the modified retrospective approach. Accordingly, the
comparative information is not required to be restated.

The Company evaluates each contract or arrangement, whether it qualifies as lease as defined under
Ind AS 1 16. A contract is, or contains, a lease ifthe contract conveys the right to control the use ofan
identified asset.

The Company as a lessee
The Company has elected not to recognise right-ol use assets and lease liabilities for short term
leases that have a lease term of less than or equal to 12 months and leases with low value assets.
The Company determines the lease term as the non-cancellable period of a lease, together with
periods covered by an option to extend the lease, where the Company is reasonably certain to
exercise that option.

The Company recognises the lease payments associated with these leases as an expense in
Statement of Proflit and Loss on a straight-line basis over the lease term or another systematic basis
if that basis is more representative of the pattern of the lessee's benefit. The related cash flows are
classified as operati ng activities.

Wherever the above exception permitted under lnd AS 116 is not applicable, the Company at the
time of initial recognition:

. measures lease liability as present value of all lease payments discounted using the Company's
incremental cost of borrowing and directly attributable costs. Subsequently, the lease liability is
increased by interest on lease liability, reduced by lease payments made and remeasured to reflect
any reassessment or lease modifications specified in lnd AS 116'Leases', or to reflect revised fixed
lease payments.

. measures'Right-of-use assets'as present value of all lease payments discounted using the
Company's incremental cost of borrowing and any initial direct costs. Subsequently, 'Right-of-use
assets' is measured using cost model i.e., at cost less any accumulated depreciation (depreciated on
straight line basis over the lease period) and any accumulated impairment losses adjusted for any
remeasurement of the lease liability specified in Ind AS 116 'Leases'

5. SIGNIFICANT ACCOUNTING 

'UDGEMENTS, 

ESTIMATES AND ASSUMPTIONS

The preparation of financial statements in conformity with the lnd AS requires the management to
make judgments, estimates and assumptions that affect the reported amounts o[ revenues,
cxpenses, assets and liabilities and the accompanying disclosure and the disclosure of contingent
liabilities, at the end of the reporting period. Estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are recognised in the period in which the
estimates are revised and future periods are affected. Although these estimates are based on the
management's best knowledge of current events and actions, uncertainly about these assumptions
and estimates could result in the outcomes requiring a material adjustment to the carrying amounts
of assets or liabilities in future periods.

ln particular, information about significant areas of estimation, uncertainty and critical judgments
in applying accounting policies that have the most significant efFect on the amounts recognized in
the financial statements is included in the following notes:

5.1. Business Model Assessment

Classification and measurentcnt ol' li on the results of the SPPI and the
model at a level that reflects howbusiness model test. The Company
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groups of financial assets are managed together to achieve a particular business objective. This
assessment includes judgement reflecting all relevant evidence including how the performance of
the assets is evaluated and their performance measured, the risks that affect the performance of the
assets and how these are managed and how the managers of the assets are compensated. The
Company monitors financial assets measured at amortised cost or fair value through other
comprehensive income that are derecognised prior to their mafurity to understand the reason for
their disposal and whether the reasons are consistent with the objective of the business for which
the asset was held. Monitoring is part ol the Company's continuous assessment of whether the
business model for which the remaining financial assets are held continues to be appropriate and if
it is not appropriate whether there has been a change in business model and so a prospective
change to the classification of those assets.

5.2. Fair value measurement

When the fair values olfinancial assets and linancial liabilities recorded in the balance sheet cannot
be measured based on quoted prices in active markets, their fair value is measured using various
valuation techniques. The inputs to these models are taken from observable markets where
possible, but where this is not feasible, a degree of judgment is required in establishing fair values.
f udgments include considerations of inputs such as liquidity risk, credit risk and volatility. Changes
in assumptions about these factors could affect the reported fair value of financial instruments,

5.3. lmpairment of loans portfolio

The measurement of impairment losses across all categories of financial assets requires judgement,
in particular, the estimation of the amount and timing of future cash flows and collateral values
when determining impairment losses and the assessment of a significant increase in credit risk.
These estimates are driven by a number of factors, changes in which can result in different levels of
allowances.

lt has been the Company's policy to regularly review its models in the context of actual loss
experience and adjust whcn necessary.

5.4. Effective lnterest Rate (ElR) method

The Company's EIR methodology recognises interest income using a rate of return that represents
the best estimate o[ a constant rate of return over the expected behavioural life of loans given and
recognises the effect of potentially different interest rates at various stages and other characteristics
of the product life cycle [including prepayments and penalty interest and charges).

This estimation, by nature, requires an element of judgement regarding the expected behaviour and
life-cycle of the instruments, probable fluctuations in collateral value as well as expected changes to
India's base rate and other fee income/expense thatare integralparts of,the instrument.

5.5. Other estimates

These include contingent liabilities, useful lives oltangible and intangible assets etc.

@se

@rc

F166F166
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Hyderabad

Notes on Financial Statements fot the year mileil march 37, 2022

Note 6 - Cash and Cash Equivalents

Note 7 - Bank Balance Other Than Above

Note 8 - Loans

Particulare
As at

March31,2022
As at

March 31,2021

(a) Cash on hand

(b) Balance with banks

In curr€nt accounts

In fixed deposits (with maturity of less than 3 months)

L1.?,401,385.74

7,704,642,881.67

1,956,900,000.00

48,424,347

212,089,57'1,

52,600,000

TOTAL 3,173,944,267 313,113,858

Particulare
As at

March31,2022
As at

March 31,2021

(a) Balance deposits with maturity more than 3 months

(b) On Escrcw Accounts

Unpaid Dividend account

67,850,000.00 150,000

TOTAL 67,850,000 150,000

Particulars

As at March 31,2022

Amortised Cost

At Fair Value

TotalThrcugh other
Comprehensive Income

Through profit/oss
Designated at fair

value through profit or
loss

Loans

(A)

Gold Loan

Business [,oan

Personal Loan

Vehicle Loan

Microfinance Loan

Total (A) - Gross

l,ess: Impaiment loss allowance

Total (A) - Net

(B)

(i) Secured by tangible assets

(ii) Covered by Bank/Govement
guarantees

(ii) Ursecured

Total (B) - Gross

L

I Less: lmpairment loss allowmce
I

I

I Total (B) - Net
I

t(c)
I Loans in India

| 1,; 
"rut,. 

s".,o,

I (ii) o,t 
"r,

| ,o,", (.) - 

"-r,I

I Less: lmpairment loss allowance

lroo, (.) - *",
I

6,254,693,601

3,470,024,529

L^tg,726,898

L45,901

885,080,021

6,254,693,601

3,470,024,529

t"t9,726,898

145,901

885,080,021

10,729,670,950 1.0,729,670,95t)

1.49,640,480 149,&0,,180

10,580,030,470 10,580,030,470

9,844,590,929

885,080,021

9,814,590,929

885,080,02i

10,729,570,950 10,729,670,950

1.49,640,480
"149,&0,480

10,580,030,470 10,580,030,470

70,729,670,950 70/29,670,e5t1

70,729,670,950 t0,729,670,950

1.49,640,480 1.49,640,480

10,580,030,470 10,580,030,470
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Particulm

As at March 31,2021

Amortised Cost

At Fair Value

TotalThrcugh other
Comprehensive Income

Through profit/oss
Designated at fair

value through prcfit or
loss

Loans

(A)

Gold Loan

Rusiness Loan

Personal Lom
Vehicle Lom
Microfinance Lom

Total (A) - Grcss

Less: Impairment loss allowance

Total (A) - Net

(B)

(i) Secured by tangible assets

(ii) Covered by Bank/Govemment
guarantees

(ii) Uroecured

Total (B) - Gross

Less: Impairment loss allowance

Total (B) - Net

(c)
Loans in India

(i) Public Sector

(ii) Others

Total (C) - Gross

Less: Impairment loss allowance

Total (C) - Net

3,787,722,458

2,883,344,438

L19,366,346

165,440

683,011,833

3,787,122,458

2,883,344,438

719,366,346

765,440

683,011,833

7,473,0L0,516 7 473,0L0,5'16

143,303,511 143,303,511

7329;707,005 7,329,707,005

6,789,998,683

683,011,833

6,789,998,683

683,011,833

7 A73,01,0,51,6 7473,070,576

L43,303,511 743,303,511.

7,329,707,005 7,329,707,005

7,473,0L0,5t6 7,473,070,5^16

7,473,0L0,576 7,473,0L0,516

143,303,511 143,303,511

7,329,707,005 7,329,707,005

Summary of ECL provisions

Particulars
F.\.202L-ZZ

Stage 1 Stase 2 Stage 3 Total
Gold Loan
Business I-oan

Personal l,oan

Vehicle Loan
Microfinance Loan

Total Closing ECL provision

662,608

4,957

$e,rss

6,&9,677

L,863,9-96

38.5,275

5,735,597

59,976,893

36,822,189

5L,2M

37,479,2L6

72,447,81.6

61,u5,846
36,822,L89

51,2U

38,473,86

7,336460 8"898,888 L39405,132 749,640,480

#*tq
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Hyderabad
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Summary of ECL Provisions

8.1,202V2x

Particulars Stase 1 Stase 2 Stage 3 Total

Gold Loan

Business Loan

Personal Loan

Vehicle Loan

Microfinmce Loan

Total Closing ECL Prcvision

27,563

7,637,707

10.834

119,255

560,67L

59,@3

5,777,902

102479,636

77,904,952

13,v3897

5,3-12,721

1.04,672,0^t5

17,904,952

1.5,413,824

1.,6@,704 739,019 140,900,388 143,303,511

As at Manch 31,20zl

(A) Equity instruments in subsidiaries

(i) Wholly omed subsidiary (Unquoted)

21,550 equity shares of Rs. 1,000/- each

paid in KMLM Financial Seruices Limited

Total (A) - Gross

(i) Investments outside India

(ii) Investments in India

Total (B) - Grcss

Less:Impairment loss allowance

Total - Net
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Particulare
As at

ll,,arch3L,2022
As at

March 31,2021

(a) Interest accrued on fixed deposits

(b) Security DePosits

(c) Other Receivables

2,925,493.00

92,283,947.18

7,771,1.05.00

666,552

6r,721,6y

TOTAL
96,980,545 67,788,179

KLM AXIVA FINVEST LIMITED

Hyderabad

Notes oil Financiil Statenrcnts lor the yelr entled mtreh 3'1, 2022

Note 10 - Other Financial Assets

Note 11 - Curent Tax Assets (Net)

Note 12 Defened Tax

Not€ 15 - Other Non-Financial Assets

Note 16 Debt Securities

Nature of SeuritY:

secured by way of first ranking pari passu charge on all movable assets and fixed assets, including book debts and receivables' cash

and bank balances, loans and advances, both Present and future of the Company and first ranking pari passu charge on the

immovable property situated at Malligai Nagar, Kombai Village, uthamPalayam Taluk, Theni District' Tamil Nadu'

Extend of SeuritY:

Equal to the value of one time (one hundred percentage) of the NCDs outstanding PIus interest accrued theleon'

16.,t - SecuredNot Conoertible Debentures - Ptitate Placement

Series wix ctassifution of xcuretl non conuertible debenturcs

Particulare
As at

March 31,2022

As at
March 31,2021

Advance tax md tax deducted at source 77,304,474.78 43,883,299

TOTAL
77,304,475 43,883,299

Defered Tax Assers/(Liabilities)
As at

March 31,2022

As at
March 31,2021

Ftr",t Att"t , Ttr-"g dtfference on account of depreciation and anortisation

Impairment of financial instrurnents

Amortisation of expenses & income under effective interest rate nethod

1.4,862,356

37,661,519

(17,259,842)

1.2,9-t8,027

36,066,631

(2.601,088)

35,264,034 46,383,569

Net defened tax asset
35,264,034 45,383,569

Particulare

As at
llarch37,2022

As at
March 31,2021

(a) Balance with revenue Authorities

GST receivable

(b) Advances for land

(c) Other Advances

(d) Stock of Stationary

13,442,753.00

100,024,500.00

14,792,857.38

262,500.00

11,763,814

70,64-1,635

1,814,884

262,500

TOTAL
728,522,604 84A82,833

Pafticulars
As at

March 31,2022

As at
March 31,2021

At Amortised Cost:

(a) Secured Non-Convertible Debentures - Privately Placed

(b) Secured Non{onvertible Debentures - Public Issue

Total (A)

Borrowings in India

Borrowings outside India

76,820,000.00

6,564,319,387

113,880,000

2,425,760,931

5,641,139,387 2,539,540,93L

6,&1,139,387 2,539,640,931

TOTAL
6,64L,139,387 2,539,540,937

Pafiiculafi
As at

Marth 31,2022

As at
Mnrch 31.,202L

ffiffi ,tiUt, U'Orntures 20-l 8 - 
-l 
9 Scties

Nor, Conaertible Debentures 20'17 - 18 Seties

Non Conaertible Debentures 2016 - '17 Seics

Non Conaertible Debentwes 2015 -'16 Serics

19,710,000

52,010,000

1,880,000

220,000

24,460,000

72,810,000

15,390,000

220,000

76,820,000 11.3,880,000
TOTAL
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KLM AXIVA FINVEST LIMITED

Hyderabad

Notes on Financial Statements for tlrc qea| endeil march 37, 2022

debentures

classifcqtion of co nae r tib le debenture s

'1.6.2 - Searetl Non Conoertible Debuttures - Public lssue

Series urise clnssifcation of secweLl notr cttnucrtible debentuts

rtihle debentures

Maturittl uise classifcntion of secrrrr'| ,,!! t-,ttib]:'l'b"nt-y

Partieulars
As at

Match37,2022
As flt

March 31,2021

Non Conaertible Debentwes -'12.5%

Non Conuertible Debentures' 12%

Non Conoertible Debentures - < -12%

9,770,000

44,950,000

22,100,000

15,150,000

68,880,000

29,850,000

TOTAL 76,820,000 1,13,880,000

Particulms
As at

March37,2022
As at

March 37,2027

Non Conaertible Debentures - 60 montl$ matuity

Non Conaertible Debentutes - 36 montlts matuity

74,390,000

2,430,000

111,150,000

2,7i0,000

TOTAL
76,820,000 1.13,880,000

Pnrticulus
As at

March 31,2022

As at
March il,2021

-Nnffiertible Debentures 2021 - 22 Scries (Public lssue vl)

Non Conaertihle Debentures 202'l - 22 Seics (Public Issue V)

Non Conaertible Debenturcs 2021 - 22 Scries (Public Issue IV)

Non Anuertible Debentures 2020 - 21 Stries (Public lssue lll)

Non Conoertible Debentures 2079 - 20 Seies (Public Issue ll)

Non Conuertible Debentures 2018 -'19 Series (Public lssue I)

Sub Total
Itss: EIR impact of transaction est

1,776,522,000

1,621,077,000

1,500,000,000

788,481,000

495,958,000

452,608,000

1,242,89i,000

6'18,520,000

581,207,000

6,634,656,000

70,336,613

2,442,620,000

16,859,069

TOTAL 6,564,319,387 2,425,760,931

secured non conae

Particulars
As at

March 31,2022

As at
March 37,2021-

@v.
Non Conuertible Debentures -'127"

Non Conacrtible Debentures - > 11.5% to 1'1.86%

N o n Conaer tiblc D efu ntures - >'l'1.25 % t tt 1'1. 5 %

Non Conaertible Debentures - -l'l% 
ttt 

-l'1.25%

Non Conaertible Debenturcs - <'11%

Sub Total

kss: EIR impact of trunsaction cost

227499000

285056000

713,385,000

437,079,000

1,888,8i9,000

i082798000

5i0,544,000

3i4,700,000

1,010,815,000

257,158,000

-199,403,000

5,634656,000

70,336,61i

2,442,620,000

16,859,069

TOTAL
6,564,319,387 2,425,760,937

Particulars
As at

March 31,2022

As nt
March 37,2021

ffiiotuntu
Non Conaertible Delxntures - 78 montlr maturity

Non Conaeiible Debentures - 75 mttntls mnturity

Non Conoertible Debentures - 72 montls maturity

Non Conuertible Debentures - 60 fiontls maturitrl

Not, Conaertible Defuntutes - 45 months matuity

Non Conuertible Debentures - i5 nrotltl$ nmtuity

Non Contsertible Delxntwes - 24 months nmturittl

Non Conoertible Debentures - 18 motltlts matuity

Non Conrtertible Debcntures - 13 mottths ilntuity
Non Conaertible Debentures' 12 fiottths matuity

I sub torot
I

I kss: EIR impacl oJ transaction cost 

-

94,85i,000

183,719,000

217,735,000

142,410,000

1,951,273,000

20,243,000

1,175,339,000

783,154,000

591,134,000

680,415,000

793,351,000

215,810,000 
I

142,410,000

776,665,000

20,243,000

541,511,000

279,334,000

128,506,000

337,04-t,000

6,634,656,000

70,i36,613

2,442,520,000

16,859,069

TOTAL
6,564,319,387 2,425,760,931

lr@

ffi'g

I nte rcst wisc classif cntion,

6
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KLM AXIVA FINVEST LIMITED

Hyderabad

Notes on Einancial Statements for the yeat enileil march 37, 2022

(Other than Debt Securities)

Nature of Security:

(a) Term loan from bank

Note 17 - Bonow

Particulare
As at

March 31,2022
As at

March 31,2021

At Amortised Cost:

(a) Term Loan

Indian Rupee Loans from Banks (Secured)

(b) Loans repayable on demancl

Cash credit / overdraft facilities from banks (Secured)

L$s: EIR iilryact of ttoilslctiott tosl

Total (A)

Borrowings in India
Borrowings outside lnr.lia

501,392,235.00

1.40,340,903.95

4,766,072.57

3,122497

98,976,600

636,967,065 1.02,039,09r

636,967,066 1.02,039,091

TOTAL 636,967,066 702,039,091

which the

Particulare Primary Collateral Guarantore

State Bank of India -Term Loan Of Rs 50.00Crs

Hypothecation of Book Debts,
Loan Receivables and other

Current Assets on First Pari Passu

basis with Debenture Trustees of

the Company and other Banks in

MBA.

1. Exclusive Equitable Mortage charge over the commerical plot

bearing survey number:Sy.no 549,570/3-2,570 /3-3,Situated at door no

5 / 699, mwngoor Thekkumuri, Chalakkudy. 680308, Admeasuring

total Area:4.09 Acres,Belonging to KLM Axiva Finvest Limited(Sale

Deed No.561/2019)'

2.Exclusive Charge(Lien) Over the Fixed Depositof Rs 16'00 Crs held ir
the name of the comPanY with SBI

l.ShibuT Varghese

2.Biji Shibu

loans have been availed.

Guarantors
Particulars Primary

South lndian Bank (Limit - Rs 10.00 Crore)
All book debts and receivables of

the Company.

1. EM of land in the name of Josekutty Xavier admeasuring 22 91 cents

under Sy No: 1150/ 6P.,-1160/ 6A;32'57 cents under Sy No: 1160/8'

7160/7;20.35 cents under Sy No:1159 /9 and2l 6L cents under Sy

No:1159/9 in Kothamangalam Vil1age, Emakulam District

2. EM of land admeasuring 19.224 cents with 23079 sq' ft' commercial

building under Sy.No.L267 /9-2vith building no' 30/564 in

Kothamangalam municipality, Kothamangalam taluk, Emakulam

District in the name of M/s KMLM Chits India Limited'

3. EM of 8 cents of vacant land under Sy. No. I/4A, I/4B, Re' Sy No'

26/2 in Edappally North Village, Kanayarmur Taluk, Emakulam

District in the name of M/s KLM Axiva Finvest Limited'

1. )osekutt-Y Xavier
2. Shibu T. Varghese

3. Biji Shibu

4. James Joseph
Armbankudivil

Corporate guarantee'
1. M/s KMLM Chits lndia

t-lmiteo

Dhanalakshi Bank (Limit - Rs 4.50 Crore)

First ranking Pari Passu charge

with existing secured creditors
including debenture trustees on all

movable assets inclusing book

debts and receivables, cash and

bank balances, Loans & actvances

I both present and future of the

I conrpu.y at a margin of 30"" (For

I DP calculation only gold loan

I portifolio to be reckoned at the

I stipulatedmargin level of 309,.)

I
I

I

I
I

l.Residential Land(301) -EM of 54.73 Ares land und er Sy no 322 / 4 of 
I

8.90 ares, Syno.322/5 of 45.83 ares of Mazhuvannur Village' 
I

Kunnathunadu Taluk, Emakulam District I

I

2.Residental land with residential building(30S) - EM of 82'35 Ares of

Residential land md 479.03Sq meter residential building (82'35

ares(203.40 cents) under Re Sy no 470/71'3-3 oI 2l'22 ares, Re Sy no

470/Ll of 2.26 ates Re Sy 470111-3-2 of22.54ares,ReSy 470/71-1-2 of

19.95 ares, Re Sy 470 /17-3 ot3.24 Ares,Re 5y470/2 of 8'44 Ares and Re

Sy no 470 / 75 of 4.70 Ares)of vaiakam village ,Muvattupuzha taluk'

Ernakulam District

3.Residental Lmd-EM of 19.94 Ares of land under Sy No 385/2-2-4 of

6.07 ares ,Sy No 385/2-2-5 of 7.80 ares and sy no'385 /2-2-6 ol 6'o7 ares

of Mazhuvamor Village , Kumathunadu taluk Emakulam District'

11. shibu T Varghese

lz. nili st iuu

\/ohirla lnen -

rc l
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KLM AXIVA FINVEST LIMITED
Hyderabad

Notes on Finarcial Stqtmeflts for the yeat ildeil march Jl, 2022

Note 18 - Subordinated Liabilities

Particulars As at
M$ch31.,Z0Zz

As at
March 31,2021

At Amortised Cost:

(a) Subordimted Debts

(b)Tier- 1 Capital - Perpectual Debt Instruments

Total (A)

subordinated liability in India
Subordinated liability outside India

5,231,604,000

101,550,000

4;250,748,000

5,333,154,000 4,250,788,000

5,333,154,000 4,250,788,000

TOTAL 5,333,154,000 4,250,788,000

78,1 - Unseared Suborilinated Debt - Prionte Plncement

Series wi* of u nse atre d su hor dinate d deb t

Pnrticulars As at
March 31,2022

As at
March 37, 2027

Unxcured Subordinated Debt 2020 - 22 Series

Unsecured Subordinated Debt 2019 - 20 Seies

Unsecured Subordinated Debt 2018 -'19 Series

Unxcwed Subordinated Debt 2017 --18 Series

Un*cured Subordinated Debt 20'16 - 17 Seies

2,238,774,000

1,1s9,333,000

835,422,000

949,467,000

48,608,000

1,200,452,000

1,159,333,000

835,422,000

949,467,000

106,114,000

TOTAL 5,237,604,000 4,250,788,000

lnterest wise classifcation of unseatratl subordinnted Llebt

Partiailars As at
March3-l-,2022

As at
March 31,2021

Unxcured Subortlinated Deht - >-12.5%

U nse cured Suhordinated Dcbt - -125%

Unsecured Subordinated Debt - 12.25%

Unxrured Subordinated Debt -'12%

Unxcared Subordinated Debt <-12%

148015000

211259000

i741i000

979976000

3854940000

189,787,000

20i,977,000

37,413,000

851,687,000

2,967,924,000

TOTAL 5,237,604000 4,250,788,000

Maturity wix classifcation of unsecurcd subordinated debt

Partiuthrs As at
March3L,2022

As at
March 31, 2021

Ursecured Subordinnted Debt - 5 to 6 ycars matutity
Unsecured Subordinated Debt - 5 years nmtuity

307,052,000

4,924,552,000

3?3,315,000
j,927,473,000

TOTAL 5,231,601,000 4,250,788,000

Note 19 - Other Financial Liabilities

Particulare
As at

March31,2022
As at

March 31,2021

(a) Interest payable on debt securities

(b) Interest payable on subordinated debts

(c) Interest payable on PDI

(d) Others

223,062,696.81

210,058,L26.54

498,476.7L

22,746,472.70

L21.,980,463

784,726,728

33,636,196

TOTAL 486,365,773 339,742,787

Note 20 - Cunent Tax Liabilities (Net)

Particulare
As at

March 31,2022
As at

March 31,2021

(a) Income tax provision 48,8U,434.70 3-t,848,995

48,884,435 31.,848,995

Note 21 - Other Non-Financial Liabilities

Particulare
As at

March 31,2022
As at

March 31,2021

(a) Statutory remittances 7,203,321.55 1.1.,384,902

TOTAL 7,203,322 11.,384,902
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KLM AXIVA FINVEST LIMITED
Hyderabad

Notes on Finatrcial Statements for the year enileil march 31, 2022

Note 22 - Equity Share Capital

ii. Terms/ Rights attached to equity sharcs

The Company has only one class of equity shares having a par value of'10/- per share. Each holder of equity shares is entitled to one

vote per share.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the ComPmy/

after distribution of all preferential amounts, if any. The distribuiion will be in proPortion to the number of equity shares held by the

shareholders.

Particulare
As at

March37,2022
As at

March 31,2021

Authorised
115,000,000 (March 3^1,2027 7,50,00,000.) equity Shares of'10/- each

Issued, Subscribed & Fully Paid Up

114,875,128(March 31, 2021: 6,79,28,228.) equity Shares of '10/- each

1,150,000,000 7s0,000,000

1,150,000,000 750,000,000

^t,748,75t,280 679,2A2,280

TOTAL 1,148,757280 679,282,280

Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the

Particulars ln Numbers Amount

As at March 31,2021

lhares Issued during the Year

As at March 31, 2022

67,928,228

46,946,900

t1_4,875,128

679,282,280

469,469,000

r.r48.757.280

Name of shareholder
As at March 31,2022 As at March 31,2021

No: of shares (% of Holding No: of shares 06 of Holding

Shibu T Varghese

Aleyamma Varghese

Biji Shibu

Elen Elu Shibu

13,14"1,220

9,998,380

8,758,800

6,070,555

1L.44

8.70

7,62

5.28

7,840,700

5,841,450

4,926,300

2,665,555

rr.54

8.60

7.25

3.92

e

4, Shares
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Note 23 - Other

Particulars

115,017,552

123,867,250

23988i,,812

48,383,843

?2,766,886

7t,150,729

Securities Premium

As at March 31,2021

Add: Additions upon share issue

As at March 31,2022

Statutory Resene

As at March 31,2021

Add: Additiore/(Deductiore) during the year

As at March 31,2022

General Regene

I As at March 31,2022

Utilised during the year

Specific Resen,e

As at Manh 31,2021

Add: Additions/(Deductions) during the year

As at March 31,2022

Revaluation resene

As at March 31,2021

Add: Additions/(Deduchons) during the year

As at March 31,2022

Retained Earnings

As at March 31,2021

Add: Profit for the year

Less: Dividend

less: Trarsfer to statutory reserve

less: Transfer to SPecific reserve

Total Other Equity

As at March 31,2021

As at March 31,2022

KLM AXIVA FINVEST LIMITED

Hyclerabacl

Nofes on Finatrcial Statenrurts for the qett ended ,flarch 31, 2022

Nature and purPose of Resenes

Securities Premium
This Reserve represents the premium on issue of equity shares. The reserve can be utilised only for the purPoses in accordance with the provisions of the

Companies Act,2013.

Statutory resenre

statutory Reserve is created as per the teraE of section 45JC(1) of the Reserve Bank of India Act, 1 934. It requires every non banking finance institution

which is a Compmy to create a reserve fmd and transfer therein a sum not less than twenty percent of its net profit every year as disclosed in the statement

of profit and loss before any divirlend is declared. The Company has aPpropriated 20% of the Profit After Tax to the fmd for the year'

Specific resene

specific reserves refers to the reserves that are created for a specific purpose in business. These reserves cannot be used for any other purpose apart from the

purpose for which they were created.Rs g1.33 lakhs is towards gratuityiiabilities of employees who have completed 5 years of service

General resene

under the erstwhile companies Act 1955, general reserve was cteated through an armual transfer of profit for the period at a specified percentage in

accordance with applicable regulations. After the introduction of Companies- Act 2013, the requiremmt to mandatorily transf€r a specified percentage of the

net profit to general rese.re has been withdram. However, the amouit previously transferred to the general reserve can be utilised only in accordance with

the specific requirements of the Companies Act,2013'

Revaluation resene

The revaluation reserves represents the gain/ loss attained by the company while revaluing its assets to fair market value'During the year' the comPany

revaluedsomeofitslandedpropertyandthegain/losshasbeentrarrferredtorevaluationreserve.

Retained eamings

This teserve represents the cumulative profits of the Company'

ffi
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KLM AXIVA FINVEST LIMITED

Hyderabad

Notes on Financial Statements fot' thc year endeil nnrch 31, 2022

Note 24 - Interest Income

Note 25 Other Income

Note 26 Finance Cost

Note 27 Impairment on Financial Instruments

Particulare For the year ended

March 31,2022 March 31,2021

On financial assets measur€d at amortised cost:

(i) Interest on Loans

GoId Loan

Business Loan

Personal Loan

Vehicle Loan

Microfinance Loans

(ii) Interest on deposit with banks

(iii) Other interest income

1,,170,983,221.20

427,226,807.60

130,915.00

8,661..74

'189,592,599.00

70,392,155.59

1,009,057.54

773,509,962

337,246,943

11,275,980

24,550

1.04,522,973

1.0,826,422

209,043

TOTAL L,794,343A18 1,237,6t5,874

Particulare
For the year ended

ll/.arch31.,2022 March 31,2021

Comission Income

Notice Charge

Miscellaneous Income

Profit on Investrnent

57,435,443.67

432,1-11.29

5,389,445.1.4

1.,525,924.38

26,595,497

30,069

879,034

TOTAL
64,782,924 27,504,600

Particulars
For the year ended

ll/.arch3].,2022 March 31,2021

On financial liabilities measured at amortised cost:

Interest on Borrowings (other than debt securities)

Interest on Subordinate Debt

Interest on Debenture

Interest on PDI

Others

Interest on delayed payment of income tax

1,245,235.23

584,498,327.79

456,969,401..60

2,298,759.03

27,984.00

6,714,774

413,873,L89

31,0,402,42L

74,884

TOTAL
7,045,039,707 730,405,267

Particulare
For the year ended

March 31,2022 March 31,2021

On financial assets measured at anortised cost:

Loan Assets
6,336,969.05 -13,850,403

TOTAL
6,336,969.05 -L3B5oA03

Note 28 - Employee tren€trts expenses

Particulars
For the year ended

March31,2022 March 31,2021

Salaries & Wages

Contributions to Provident and other funds

Gratuitv

284,505,635.11

L1,179,351.00

354,408.00

173,504,558

14,319,380

TOTAL
296,039,394 787,823,938

Particulare
For the year ended

March31,2022 March 31,2021

Depreciation of tangible assets

Amortisation of intangibie assets

50,810,377.00

7,407,109.50

37,3-t2,186

2,206,586

TOTAL
52,212,487 39,518,772

4ffir.9
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KLM AXWA FINVEST LIMITED

Hyderabad

Notes on Financial Stdtemmts fot the year ended march 3L 2022

Note 30 - Other exPenses

2,664,729

4,139,587

747,911

56,334,140

764,655

337,872

1,410,980

135,000

2,647,37L

Advertisement
Audit Expenses

Audit Fee

Bank Charges

Bad Debts written of{

Business Promotion

Celebration ExPense

Collection ExPenses

Computer & Software ExPenses

Corporate social resporoibility expenditure

Crisil rating exPenses

Customer Meet exPenses

Cibil Charges

Debenture Trustee Remuneration

Discount Given
Electricity Charges

Fuel Experses

Inaugural ExPense

Incentive

lrsurance Charges

Intemet Charges

Legal Experse

Loss on Auction Gold

Marketing ExPenses

Meeting ExPenses

MembershiP Fee

Miscellaneous ExPense

NewspaPer & Periodicals

Office Expense

I Postage

Printing & Stationery

Professional Fee

Public Issue

Rates & Taxes

Rent

Repairs and Maintenance

Repai$ and Maintenance-Building

ROC Filing Charge

Sitting Fees

Staff Training ExPense

Teiephone charges

Travelling exPenses

GST & flood cess Paid

Vehicle Maintenance

Water

51,180,983.00

50,944.00

1,000,000.00

3,115,571.61

4,37L,013.5a

754,166.00

614,996.50

837,660.94

1,475,790.44

185,115.44

111,486.00

489,7L9.00

100,000.00

6,198,915.00

7,028,293.64

1,139,064.00

955,889."t2

34,957,333.83

1,685,855.00

2,294,853.72

2,499,758.00

3,555,862.50

528,584.00

1.,32J,062.00

57,300.00

2.,794.01

257,419.00

't2,386,589.78

2,043,8-t9.60

8,298,71,9.40

5,192,270.27

9,965,049.22

1,088,471.70

88,674,264.46

873,473.31

466,729.46

974,438.31-

275,000.00

6,347,035.92

4,965,289.33

'r4,73'.r,246.91

't,515,623.36

780,1.51.45

372,682.00

Note - 30'1

Payment to the auditors comprises I

Particulars

As auditors - statutorY audit

For taxation matters

TOTAL

For the year ended

Marc}l37,2022 March 31,2021

800,000

200,000

600,000

150,000

1,000,000 750,000

ory%
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KLM AXIVA T'INVESI' LIMITI]D
llydc.rabad

Notes orr Fiunrcinl Stntemettts for tlrc yenr etuled tnnrch 37,2022

Note 31

I lrr'con-

- Income Tax

,'t1ts ()f tht'yt'.rr errrlotl N4rrrclr 3t, 2021 .rrrtl vc.rr errd('d Nlarch 3l 2020 are

l hc Conrpany has conrputetl the tax r.xpctlse of the currL'rlt firrancial year as per the tax reginte announced under section 115BAA of the

lnc6nrt I ax Act, 1961. Accorclingly, tax r'xpe.nse. for the ycar conrprising currc.rrt and tleferrecl tax as per Indian Accounting Standards -12

lnconre'l"axt's have br'en rt'cogniseci using the reclucctl tax ratt's aPplicable.

" A search ancl seizure procec,rlirlBs nas irritiatecl by tlre Irrcontc"lax I)ePartnrent utrclt'r Section 132 of the Inconre-Tax Act, 1961 on October

5, 2015 in the business prenrise,s of tho Cttnrparry ancl other group Conrpanies. Sintultarreously, search was also conducted in the residential

pr!'nrisgs of thL' I)irectors. Further, a survev untler sectiorr 133A of the lnconre'[ax Act, 1961 was also conducted in the business premises of

thc lrranches of tht Contpany. Pursuant to the I I Search and Seizure l'roceedings, the Contpany received notices under section 148 of the

llconrt laxAct, 196.1 issuetlbythe'I)c.putyConrnrissionorof lnconre'l-ax,CerttreCircle,Kochi. ItwasallegetlthattheCompanyhad

generated untlisclosed inconre ancl utilizecl the sanre over the period because of which the Conrpany, subsequently, approached the lncome

'IaxSettlententC6ntmissiou,Chennai Bench("Iht,Conrnrission"). l'heConrpanytleclareclanatlditional inconreof '401.64 lakhsbeforethe

()rdor dat..(l August 29, 2()19 giving effr'ct of tht- ortlcr of tlrc Settlonttnt Conrnrissiotr.'l'lrr: Conrpany has as at March 31,2021 paid off the

cntiro tax liability includitrg intorest.

Note 32 - Earni share

Note 35 - Related party disclosures

Names of Relatctl Partics

(A) Key Management Personnel

I ) Shibu'lhckkunrpurathu Varght'st'
2) I\lartoj ll.rvt't'trtl r,rtl Nai r (|rortl'r l. I 2.202 I otru'a rtls)

1) Ihartish l)alt'c
{) Srikanth C. N1t'not.t

(B) Entities in which KMP/ Relatives of KMP can exercise significant influence

1) Kl .N'l 'Iiana Coltl & I)ianrorr(ls I'rivat!' l.inritctl
2) I'ayyoli Granites ['rivate l.imited

(C) Relatives of Key Management Personnel
lliji Shibu
l:k'n Hlu Shibu
l,rin l.iz-bt'th Shibu

Alcyantnra Varghr:se

Vithya Mathc'w
l.akshnri P. S.

Designation
Whole-tinre' [)ircctor
Chit'f I rxccu t ivt' Off ict'r
C-hit'i l:inancial Officcr
(ionr pa n1' St'crc'ta rv

n'lo Shibu I hekkumpurathu Varghese

d/ o Shibu l ht'kkunrpurathu Varghesc-

d/o Shitru I ht'kkunrPurathu Varght'sr.

N{ot hr'r of Shibu'Iht'kku nt pu ra thu Varghese'

n,/o'lhanish Dalee
w/o Srikanth G. Menon

)ltctlts ()t ilrc()rtte tax rrxPclls(

Particulars , For the
March 31, 2022

rear en9,ed,

March 31,2021

Current tax
'l ax relating to prior years paiel on scttlt'ntctrt*

I )c'ferred 'l 
ax

Incolnc tax oxpt,nse reportr'tl in statcnrellt <tf p19f11 atrtl loss

+tt.utt.l,.ll5

l1,l 19,536

31,tt4U,995

7,265,199

562,671

60.003.970 39,677,764

per

Particulars For the Year ended

NcI|rfrlfitl,r .'aLrhfiair of basic t'.trtritrgs pcr sharc

trVeightecl avr.rage nunrbt'r of sharc.s usc,d trs derrontirrator for calculating basic antl

Jilutecl earning per shart'

llasic and diluted earnings per share (Rs.)

t 1 3,834,430

52,776,96"1

2.76

70,583,713

56,990,865

7.24

@i
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KLM AXIVA FINVEST LIMITED
Hyderabad

Notes oil Financial Stntenrents for thc qear enileil march 31,2022

Related PrrW trinsactions the

Particulars

KMP Relatives of KMP

As at
March37,2022

As at
March 31,2021

As at
March 31,2022

As at
March 31,2021

Shares subscribed including share premium

Purchase of listed NCD of the Company

Purchase of sub-debts of the Company

Interest paid on listed NCD

Interest paid on subordinate debts

Remrmeration paid

Professioml coreulting fees

Sitting Fees

63,756,500

1,000,000

57,1.45

8,458,207

100,000

25,000,000

300,000.00

67,77E.08

5,593,085

550,000.00

55,000.00

1a6,a67,875

100,000

7,450

75,000,000

400,000

1.01,422

25,875

55,000

Particulars

Subsidiary Company
Entities in which KMP/ Relatives of KMP can

exercise signif icant infl uence

As at
March 31,2022

As at
March 31,2021

As at
March 31, 2022

As at
March 31, 2021

Shares subscribed including share premium

lnvestment in equity shares

Purchase of listed NCD of the Company

Purchase of sub.debts of the Company

lnterest paid on listed NCD

Interest paid on subordinate debts

Remuneration paid

Professional consulting fees

I

I Sitting Fees

24,n0,000

1,882,987

Balance at the year end: AsseV (Liabil

Particulare

KMP Relatives of KMP

As at
March 31,2022

As at
March 31,2021

As at
March3t,2022

As at

March 31,2021

Investment in Subsidiary ComPanY

Equity shares subscribed

NCD - Listed

Subordinate debt

Interest oavable on NCD

731,4"12,200

1,000,000

21,905

(78,407,000)

/ro7 qrq\

(2803)

281,802,350

100,000

7,450

(134,333,050)

(397,239)

(22s,000)
I

Particulare Subsidiary Company
Entities in which KMP/ Relatives of KMP can

€xercise signif icant infl uence

As at
March31-,2022

As at
March 31,2021

As at
March.31,2O22

As at
March 31,2021

Investment in Subsidiary ComPanY

NCD - Listed

Interest payable on NCD

24,770,000

Note:

Ory,;
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KLM AXTVA FINVEST LIMITED
Hyderabad

Notes on Financial Statements fot the year mileil march 37, 20?2

Note 35 - Capital

Capital Management

The Company's o$ective is to maintain appropriate levels of capital to support its business strategy taking into account the

regulatory, economic md comercial enviroment. The Compmy dm to maintain a strong capital base to support the risks inherent

to its bminess md growth strategies. The Compmy endeavours to maintain a higher capital base thm Ble mandated regulatory

capital at all times.

The Company's assessment of capital requirement is aligned to its plarured growth which forms part of an annual operating plan

which is approved by the Board md also a long rmge strategy. These growth plm are aligned to assessment of risks- which include

credit, liquidity and interest rate.The Company monitors its capital to risk-weighted assets ratio (CRAR) on a regUlar basis through its

Assets Liability Management Committee (ALCO).

Regulatory capital consists of Tier I capital, which comprises share capital, share premium, Perpectual Debt InstructmenL statutory

reserve and retained eamings including current year profit. The other component of regulatory capital is other Tier 2 CaPital

Instruments.

1.,568,024,872

828,446,025

2,396,470,896

17,440,573,208

Tier I Capital
Tier I1 Capital
Total capital

Risk Weighted Assets

Tier I CRAR

Tier II CRAR

ffi
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KlNt.\\l\',\ l']lN\ I Sl I l\llll l)
I lr rlcratrari

Notrs ou I ituttdil 5tnkilk'ills lot lhr lurr attltl urtnh fl, )022

\ote llJ - l)isclosuro Eith teBard t(, ducs to Nlicro I ntcrprists and Small l'nlcrPrisr\

int(,rest pdi(i /lratablcarc rtrluired to lt lurnished.

Auctions conducted with Gold t,oan

Yrar
Numher of l.oan Amount due as on

the date of duclion

value Felrhed

I I,'r)t, l0?l
I I /',0 ],' 102 I

Iil3 t

lll I

897;??,276
9,039,72)

888,66t,{ | l
8.q18.971

Nore ,l{) - t)isclosurr,s required as pcr ltcrcrrt llank of lndia l\laster l)irection - N(}n-ltanking linancial (irmpany - Systemically

lmportant Non-l)('posit taLinf;, (i)mpany and l)cposit takinB ('(,mPany (lle\crvt ttank) l)ircction5,2016

51. l'articu lar\ ,\s al March 31,2022 t\s al March 31,2021

Liahilities side: Amount
0ut-stand ing,

Amount
overdue

Amounl
out-standinB

Amounl
overdue

I m arrd arh anct's alailcd hv the NIllr( s inclusive tlf intt'rcit accrucd thereotl bul

lot naid:
(d)

(t,)

s)
(.i )

(t')

(0

(s)

l\'U,rlur.\ r \\ lilod
: Unser u ntl

(olhcr tllnn lallinll rvithirr tll('rll(\rrlioB (rl Iulrlr drlusils)

I )r,k,r n,ri Crrrl its

ILr rr l.oatts

lnlrrr'orluntlc loarts.ln!i [\rrrrn'itrB

Cornnrr'rcidl I'dPr'r

Putrlit I)t,|osits
()t hcr Loans -

Suf)or(iindted debt

l\'rl\r luil l)tlll Inslrurllr'rlls
(d\l!(r('rlrl, ()\rr(irill l,t, ilili('s lr(rrll lurrL\

()6,.1 I l.l9

1,96t.26

sz,rro.o+

r,0r 5.50

r,.103.{ I

25,396.1 I

lr.zz

12,507.88

989.t7

ilal-up of 0,(f) atmve (rut.tanding, puhlic depo.^its inclusive of interesl accrued

thcrc0n hul nol p.id):

(d)

(t,)

(()

il th(,lornr ()l L:nst(ure(i rit'h'ntures

I tltr,lornr ol l)Jrtl\ s(\'utr'(l d.l!'ntu('t io d.l\'nlurcs \\'h're lh('rl is

,horllnll iil tltr' vdlu{' ()l se.urilr
. )th('r l)ul)li( dt'Posrts

L\_ssgus_!!lg :
,\mount out-slandinS,

l Rr"ak*p "f 
t*. *t.\,lt'anccs including hills rcccivahlcs lothcr than thosc

included in (4) hektwl:
.\s at l\larch 3.1, 2022 As at March 31, 202.1

(d)

(t,)

urld
L nsccu rcd

c8,1J5.9 I 67,89q.99

8,850.80 6,830.12

-l t!"-.1 ,ft.,f l^'a*',t Assel\ J[d \to(L (,n hir.'and (,lhcr assr'h c('unlinB lowards asset

financirg acli\ itie\
(i)

(ii)

(iii)

I r,ase lss,'ls itx lu(iilll, l(dst' rlrllnls ull(l('r sull(lrr dc['tors

td) I'iIrtr tll ['arc
(b) ()podlirlp, led5e

Sto( 1.. on h i re i nel ud itrp, h ire t ha rges u nrl('r su nd r\' (lt'lrtors:

(n) r\ssr'ts oll hire

(b) llcpossosscd.\sscts
()lhr,r lonns (ounlit)g towdrds dsscl iindnrinP, deli\ itios

(d) l.odrts s'h.re dss('ts [611' 111'11 rt'possesscd

(l)) Loans otltrr tharl (a) ahrr r

@ryq
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KLM AXIVA FINVEST LIMITED

Hyderabad

-* 
sng" 3-" 3 lo*t."tt under lnd AS

N otes or, Firfrr.ci\l Stntetttettts for thc lletr euled nntch 37, 2022

lnvcstrrrcnts5 as at March 31, 2022 As at Maich 31, 2021

1

(i\

(ii)

(iiD

(iu)

(u)

Ouoted:
Shares

(a) Equity
(b) Preference

Debentures and Bonds

Units of mutual funds

Government Securities

Others (please specify)

2
(0

(ii)
(iiD
(ir)

Unouoted :

Shares
(a) Equity
(b) Preference

DelEntures and Bonds
lunits of mutual funds
lGovernment Secu rities
lothers (olease specih') As at March 31, 2021

Lonq investments:

1

(i)

(ii)

(iii)
(iu)

Quoted:
lhares

(a) Equity
(b) Preference

Debentures and Bonds

Units of mutual funds

Government Securities
ollrprc lrrlpAsp sDpaifv\

2

(0

(iD

(iii)
(i")
/v\

Unquoted:
Shares

(a) Equity
(b) Preference

Dehntures and Bonds

Units of mutual funds

Government S€curities

Others (olease specifv)

247.70

6 @ssets financed as in (3) and (4) above :

Iil6lt t *t of ptovisions as at March 31, 2021

Category Secured Unsecured Total Secued Unsecured 1'otal

I I Related Parties

| (u) sru.idtori""

| 1b1 companies in the same grouP

| (.) ott", related parties

2 lOther than related Parties
98,445.97 8,850.80 107,296.7r 47 Rqq qq 6,830.12 74;730.11

7 @stments (curent and long term) in shares

As at March 31, 2022 As at Milch 31,2021

Market Value /
Break up or fair
value or NAV

Book Value (Net of
Provisions)

Muket Value/
Break up or fair
value or NAV

Book value (Net of
Provisions)

CateEory

.l

2

Related Parties

(a) Subsidiaries

(b) Companies in the same grouP

(c) Other related Parties

Other than related Parties

247.70

247.70

8 information
Particulars Amount As at Mar.h31,2022 Imr.t A" ut Math37,2027

(u

(ii)

(iii)

@
(a) Related Parties
(tr) Other than related Parties

Net Non-Performing Assets*

(a) Related Parties
(b) Other than related Parties

Assets acquired in satisfaction of debt

4,292.53

2,898.;s

4,904.84

3,495.84

0

F188F188



Notc 4().2

51. No. 'art icu Iah March 31, 2022 March 31, 2021

I

2

.\

{

)

:RAR (%)

CRAII -'l'k'r lCapital ("0)

CRAR - Iier II CdPital ("6)

Amou nl of su bord inated debl raisecl as 'Iier - ll capital

Amount raised [ry issue of perpetu,il debt instrunrents

20.95'/"

t3.71"10

7.24"h

7,840.12

1,015.50

16.06%

t0. l8q"

5.89%

1,006.5r

(l in lrtklts)

(1 it ltklrs)

(l in kklts)

,\g,r'ncies

\ti1,'n,rion in rating (iurinp, thc rear - cihange in outlool lronr cAItu Btl,/sldtrlo to cAI+l BB+/Stabl('

Nolc,+0.5 - I'rovision5 and (lonting,enci('s

40.7 - ('oncentrali(,n of I lposurcs

Note 40.3 - lnvestments

Sl. Ntt l'articulars
As at

Nlarch 31,2022

As at

Nlarch 31,202.1

I Ydluc ol lrr\ estnl('ttts

(i) CK)ss Vdlu('ol lnvest[lents

(n) ltr ltrtli.t

(b) ()utsidc lrrdlr

(ii) l'ror isittns for I)t'prt'ciation

(.t) ln lrrrlia

Itr) ()utsirle lndia

I (iii) \ei value ol ln\('stDrents

I tat ln lntlia

I rt,, ( )ur\i.i.ln(trd

| \1,,.,,ur,'',,(!l l)k)risrrrrl\ lNl(i lt)r\dr(l\ (lr'lrrr\ rdlioll rrll llr\r'!llll('lll\

I tit ()ttring hdldnrc

I t,,t ,\rkl : Pror isiotts nrd(l('(lurin8, tht' \ edr

I fi,il [.css:tt,rileoff ,/ writebackoferct'ssProvisionsduringthevedr

I rirl Closing I'dldn(e

217.7

247.7

Note rll).4 - (lredil r

Sl. No. )art icu lar\
As at

March 31,2022

As al
March 37,2027

I llarrl l.rr.rns - ( ,rslr (.'rr'(lil /o\cr(lrdlt CI<lqll. Btt+/ Stdt)k;
(,\l(1,
lllt+ / Stat)l(,

CAltli BB+/Stdble

CRISll. BB+/ Srat)le;

CAItt]
BB+/Stdtrle

cAItE BBr/Srdble

Sl. No.
IlreaL up of l'rovisions and (irnting,encies shown undcr thc ht'ad F;Pcnses in tht'

statemenl of l'rofit and I oss

i\s at
luarch 31, 2022

.\s at

March 31, 2021

I

2

t

I

)

I'rrrr isions lttr tlePrtr iatitrtt otr ln\ ('sllnrnl

Irro\isir)n tot\drds \l''\ 1l rltrl'd ( ('(lit I ()ss)

I'()\ isi(rrt nl,r(ir' totrnl(l\ lrtr()nl(' ln\
()llr.r l'roIisioI dn(i ( ot]lirlP,cln tr's (tr'illl (itlnllr)

I'ro!ision l0r Sldndar(l r\sst'ts

{,\ l7
.lt(t.ltt

l 38.50

3t8.49

Notc 40.6 - Concentration of Advances
({ in kkhs)

Sl. No. 'articu lars
As at

March 31,2022

As at

March 31, 2021

I

2

I otal /\dvances to twenty larBcst horrowers 9,161.26 7,956.82

Perccnta8c o[ tdvanc('s l(r lwenty larS,csl horrowcrs lo'l otal '\dvances of the

Ntlt,(l tt.82"1" t0.55%

Sl. \o, l'drt icu lar\
As at

warch 31, 2022

As at
N{arch 31, 2021

I

2

9,461.26 7,956.82

l'erccntaS,e of l:rP(rsurcs io twenty larg,esl honowtry'('Lrstomcrs to I otal Fxp('sur('s

of the NIlt ('on h(lnowcry('ustomcrs. tt.82"" 10.659"
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( in lLtkhs)
Note l0.8 - Concentr.rli(,n of Nl'As

,10.10 - Movement of NPAS

Sl. No.

As at
March 31, 2022

As at
March37,2021

Iotal Exposures to top four NPA accounts 559.91 76.47
I

Note 40.9 - Sector wise NPAs sector

Sl. No. Sector
As at

March 31, 2022

As at
March 31, 2021

1

2

3

4

5

6

7

Agriculture & allied activities

MSME

Corporate borrowers

Services

Unsecured personal loans

lAuto loans (vehicle loan)

loth"r toon,

8.83%

-loo7

0.5s%

12

185%

SL No. Particula$
As at

March3l,2S22
As at

March 31,2021

(i)

(ii)

(iiD

(iu)

Net NPAS* to Net Advances (%)

Movement of NPAs" (Gross)

(a) OPening balance

(b) Net additions during the Year

(c) Closing balance

Movement of Net NPAs*

L t.l opeDing balance

I Ol Net additions during the Year

I t.l Closing balance

I Mouement of l,.ouisions for NPAs" (excluding Provisions on Standard Asrets)

I tul Opening balance

I fbl Provisions made during the yedr

I t.l Write-off/ write-back ofexcess Provisions

I ral Closins balance

2.64%l

4e0.484r62 
I

(61,290,s72\l

429,253,390

349,583,974

(59,735,717)

289,U8,257

'r40,900,388

-1,4g5,X6

139,405,-132

,rrr:;l
39,278,915 

|

490,4U,362

306,s72,6v

43,0-11,320

349,583,974

14,$2,793

-3,732,405

140,900,388

* Stage 3 loan assets under Ind AS.

Note 42 - Custoner
As at

March 31, 2021Sl. No. Particulais March 31, 2022

1

2

3

4

No. of complaints pending as at the beginning of the year

No. of conplaints received during the year

No. of complaints redressed during the year

No. of complaints Pending as at the end of the year

Nil

Nil
Nil

Nil

Nil

Nil
Nil

Nil

Loans granted against collateral of gold iewellery

Financi,rl ,rssets of the ComPanY

o[ Gold Lo;rns to Total Assets

44 - previous yeat,s fig,ures have heen regouped,/reananged, wherever necessary to confolm to cunent year's classificationy'disclosue'

per our report of even elate attached For and on behalf of the Board of Dtectors

For R.B Jain and Shibu ThekkumPurathu Varghese

Whole-time Director (DIN: 02079917)

'/ I fu4 
"""""'l"o'l'*'o*uo'uu')f 
Manoi RaveendranNair

x-.1 t'-nomas. BSc. FCA Chief Executive officer

Partner (M. No. 01945'l)

r \ LUu""' /PM
bi
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MATERIAL DEVELOPMENTS 

 

Other than as disclosed below and in the Prospectus, there have been no material developments since March 

31,2024 and there have arisen no circumstance that materially or adversely affect the operations, or financial 

condition or profitability of the Company or the value of its assets or its ability to pay its liabilities within the next 

12 months. 

1. The Company has redeemed secured non – convertible debentures amounting to ₹ 21,703.29 lakhs, 

during April 1, 2024 to Cut-off date. 

 

2. The Company has issued secured non – convertible debentures amounting to ₹ 12,500.00 lakhs, during 

April 1, 2024 to Cut-off date. 

 

3. The Company has issued Sub – ordinated debts amounting to ₹ 12,635.20 lakhs, during April 1, 2024 to 

Cut-off date.  

 

4. The Company has redeemed Sub – ordinated debts amounting to ₹ 7,736.00 lakhs, during April 1, 2024 

to Cut-off date. 

 

5. The Board of Directors of the Company at the meeting held on May 14, 2024 approved payment of 

interim dividend at the rate of 5% per share. 

 

6. The shareholders of the Company at the EGM held on June 21, 2024 approved the following: 

 

6.1 The capitalization of a sum not exceeding ₹20,54,00,857 (Rupees Twenty Crore Fifty Four Lakh 

Eight Hundred and Fifty Seven only) from and out of the securities premium account for the 

purpose of issue of bonus equity shares to be credited as fully paid up to the eligible members of 

the Company in the ratio of 1:10 i.e., 1 (One) new fully paid-up equity share each for every 10 

(Ten) fully paid-up equity shares and pursuant to the same, finance committee vide resolution 

dated July 19, 2024 allotted 2,05,40,019 bonus Equity Shares. 

6.2 Reappointment of Shibu Theckumpurath Varghese as Whole-time Director for a further period of 

5 years, effective from August 30, 2024 

6.3 Increase in remuneration of the Whole-time Director to ₹1,80,00,000 per annum, effective from 

September 01, 2024. 

6.4 Increase in remuneration of Sreenivasan Thettalil Parameswaran Pillai to ₹13,33,332/- per annum, 

effective from June 21, 2024. 

6.5 Change in designation of Biji Shibu to Executive Director and increase in remuneration to ₹36 

lakhs per annum, effective from July 01, 2024.  

 

7. The shareholders of the Company at the 27th Annual General Meeting (AGM) held on September 30, 2024, 

appointed M/s. John Moris & Co, Chartered Accountants as the Statutory Auditor for a term of 3 years from 

the conclusion of the 27th Annual General Meeting till the conclusion of the 30th Annual General Meeting of 

the Company. 
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FINANCIAL INDEBTEDNESS  

 

As on September 30, 2024, our Company had outstanding Total Borrowings of 1,63,568.99 Lakhs: 

Sr. 

No. 

Nature of Borrowings Amount Outstanding (₹ in 

lakhs) 

% 

1 Secured borrowings 83,195.57 50.86% 

2 Unsecured borrowings 80,373.42 49.14% 

 Total Borrowings 1,63,568.99 100.00 

 

Set forth below, is a summary of the borrowings by our Company outstanding as on September 30, 2024 together 

with a brief description of certain significant terms of such financing arrangements. 

 

A. Details of secured borrowings: 

 

Our Company’s secured outstanding borrowings as on September 30, 2024 amounts to ₹ 83,195.57 lakhs. The 

details of the secured borrowings are set out below: 

 

Borrowings from Banks/ Financial Institutions:   

 

Lender’s 

Name and 

Type of 

facility 

Date of 

Sanction 

Amount 

Sanctioned 

(₹ in lakhs) 

  

Principal 

outstandi

ng 

(₹ in 

lakhs)  

Repayment 

Date/Schedule 

Security and 

Guarantee 

Credi

t 

Ratin

g 

Asset 

Classifi

cation 

 

State Bank 

of India – 

Term Loan  

 

December 

29,2023 

 

12,500.00 

 

8,179.41 

 

Term Loan 1 – 

₹5000 lakhs  

 

55 Monthly 

installment of 

₹89,30,000/- each 

and 

one (last) monthly 

installment of 

₹88,50,000/- with 

the first instalment 

commencing on 

30/04/2022 and the 

last instalment 

falling due on 

30/11/2026 . 

 

Term Loan 2 – 

₹2,500 lakhs 

 

 35 Monthly 

installment of 

₹69,44,000/- each 

and one (last) 

monthly installment 

of ₹ 69,60,000 with 

the first instalment 

commencing on 

25/07 2023 and the 

last instalment 

 

Primary: 

 

Hypothecation of Book 

Debts, Loan 

Receivables and other 

Current Assets on First 

Pari Passu basis with 

Debenture Trustees of 

the Company and other 

Banks in MBA.  

 

Collateral: 

 

a. Exclusive Equitable 

Mortage charge over 

the commerical plot 

bearing survey number: 

Sy.no 549,570/3-2,570 

/3-3, Situated at door no 

5/699, muringoor 

Thekkummuri, 

Chalakkudy. 680308, 

Admeasuring total 

Area:4.09 Acres, 

Belonging to KLM 

Axiva Finvest Limited 

(Sale Deed 

No.561/2019). 

   

 

Acuite 

BBB 

Stable 

 

 

 

 

Standar

d  
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Lender’s 

Name and 

Type of 

facility 

Date of 

Sanction 

Amount 

Sanctioned 

(₹ in lakhs) 

  

Principal 

outstandi

ng 

(₹ in 

lakhs)  

Repayment 

Date/Schedule 

Security and 

Guarantee 

Credi

t 

Ratin

g 

Asset 

Classifi

cation 

falling due on  

25/06/2026. 

 

Term Loan 3 –

₹5,000 lakhs 

 

 47 Monthly 

instalment of ₹ 

1,04,16,667 / - each 

and 

one (last) monthly 

instalment of 

₹1,04,16,651 /-, with 

the first instalment 

commencing on 

25/04/2024 and the 

last instalment 

falling due on 

25/03/2028.  

 

 

b. Exclusive Equitable 

Mortgage charge over 

the Commercial Plot 

bearing 

Survey Number: Sy. No 

379 /1,-2 and 379 /2, 

situated near 

Vallakkunnu junction, 

Oppo. Two Pole 

Structure No. 

IIKU/RS/207, R S 

Road, Vallakkunnu, 

Irinjalakuda, Thrissur 

680683 Admeasuring 

Total Area: 2.93 Acres, 

Belonging to KLM 

Axiva Finvest Limited 

[Sale Deed No 

1291/2022).  

c. Exclusive Equitable 

Mortgage charge over 

the Commercial plot 

bearing 

Survey Number: Sy. No 

L267 /g-z,with a 

commercial building 

bearing Door No 

30/564 of 

Kothamangalam 

Municipality, in 

Kothamingalam 

Village,Kothamangala

m Taluh Ernakulam 

District, Admeasuring 

Total Ar."" 7.78 Ares, 

Belonging to KLM 

Axiva Finvest Limited 

(sale Deed No 

836/2022). 

 

d. Exclusive Equitable 

Mortgage Charge over 

the commercial 

building bearing Survey 

number : Re-Sy. No 

26/2, all in block 

no.280, situated in 

Edappally North 

Village, Kanayannur 

Taluk, Ernakulam 

District, Admeasuring 

Total Area: 3.24 Ares, 

Belonging to KLM 

Axiva Finvest Limited ( 

Sale Deed No 
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Lender’s 

Name and 

Type of 

facility 

Date of 

Sanction 

Amount 

Sanctioned 

(₹ in lakhs) 

  

Principal 

outstandi

ng 

(₹ in 

lakhs)  

Repayment 

Date/Schedule 

Security and 

Guarantee 

Credi

t 

Ratin

g 

Asset 

Classifi

cation 

1854/2019) and 

commercial building 

bearing survey 

Number: Re-sy. No 26, 

all in block no.280, 

situated in Edappally 

North Village, 

Kanayannur Talulq 

Ernakulam District 

Admeasuring Total 

Area: 1.75 Ares, 

Belonging to Shibu T V 

Sale Deed No 5327 

/2014).    

  

e. Exclusive Charge 

(Lien) Over the Fixed 

Deposit of ₹21.85  Crs 

(₹11.85 Crs + ₹10.00 

Cr) held in the name of 

the company with SBI 

  

  

  

Guarantors: 

1. Shibu T 

Varghese 

2. Biji Shibu 

 

Indian 

Overseas 

Bank- 

Term Loan  

 

 

September 

07,2024 

 

 

3,667.00 

 

 

3,611.11 

Term Loan 1 - 

₹1,667.00 lakhs 

 

1.To be repaid 35  

Monthly instalments 

of ₹55,55,555/- and 

36th instalment being 

₹ 55,55,575 /- after 

03 months’ holiday 

period. Interest to be 

serviced separately 

as and when debited.  

 

Term Loan 2 - 

₹2,000.00 lakhs 

 

1.To be repaid 35  

Monthly instalments 

of ₹55,55,555/- and 

36th instalment being 

₹ 55,55,575 /- after 

03 months’ holiday 

period. Interest to be 

serviced separately 

as and when debited. 

 Primary: 

 

Exclusive first charge 

by way of 

hypothecation of 

standard book debts/ 

standard loan 

receivables, current 

assets etc., present and 

future of the branches 

of the company. Asset 

coverage ratio of 1.43 to 

be ensured. 

 

Collateral: 

 

30% of the exposure by 

way of fixed deposits. 

 

Guarantors: 

 

1. Shibu 

Theckumpurath 

Varghese 

2. Biji Shibu  

 

Acuite 

BBB 

Stable 

 

 

 

 

 

 

Standar

d  
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Lender’s 

Name and 

Type of 

facility 

Date of 

Sanction 

Amount 

Sanctioned 

(₹ in lakhs) 

  

Principal 

outstandi

ng 

(₹ in 

lakhs)  

Repayment 

Date/Schedule 

Security and 

Guarantee 

Credi

t 

Ratin

g 

Asset 

Classifi

cation 

 

South 

Indian 

Bank 

Overdraft 

– Working 

Capital 

 

February 

13,2024 

 

1,000.00  

 

369.13 

 

1.Repayable on 

demand. 

 

Primary: 

 

1. Hypothecation of 

Book debts, Loan 

Receivables and other 

current assets on first 

pari passu basis with 

Debenture Trustees of 

the company and other 

banks on MBA Asset 

coverage ratio of not 

less than 1.50 times to 

be ensured at all times 

for SIBs Exposure.  

 

Collateral: 

 

1. EM of Property 

admeasuring to 7.92 

ares of land situated 

under Sy No 1160/6B 

of village 

Kothamangalam, Taluk 

Kothamangalam, 

District Ernakulam, in 

the name of M/s KLM 

Axiva Finvest Limited 

together with all 

buildings, existing and / 

or to be constructed 

thereon in future. 

 

2. EM of property 

admeasuring to 9.27 

Ares of land situated 

under Sy No 1160/6A, 

1160/6B of village 

Kothamangalam, Taluk 

Kothamangalam, 

District Ernakulam, in 

the name of M/s KLM 

Axiva Finvest Limited 

together with all 

buildings, existing and / 

or to be constructed 

thereon in future. 

 

3. EM of property 

admeasuring to 8.75 

Ares of land situated 

under Sy No 1159/9 

village 

Kothamangalam, Taluk 

Kothamangalam, 

 

Acuite 

BBB 

Stable 

 

 

Standar

d  
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Lender’s 

Name and 

Type of 

facility 

Date of 

Sanction 

Amount 

Sanctioned 

(₹ in lakhs) 

  

Principal 

outstandi

ng 

(₹ in 

lakhs)  

Repayment 

Date/Schedule 

Security and 

Guarantee 

Credi

t 

Ratin

g 

Asset 

Classifi

cation 

District Ernakulam, in 

the name of M/s KLM 

Axiva Finvest Limited 

together with all 

buildings, existing and / 

or to be constructed 

thereon in future. 

    

4. EM of property 

admeasuring to 63.94 

ares (61.92 Ares + 2.02 

Ares) situated under Sy 

No 571/3-20 (61.92 

Ares) and 571/4-4 (2.02 

Ares) of village 

Muringoor 

Thekkummuri, Taluk 

Chalakudy, District 

Thrissur, in the name of 

M/s KLM Axiva 

Finvest Limited 

together with all 

buildings, existing and / 

or to be constructed 

thereon in future.  

   

5. EM of property 

admeasuring to 22.80 

Ares of land situated 

under old Sy No 

269/1C/2 & 269/1B/1; 

Re Sy No : 136/7 of 

village pattimattom, 

Taluk Kunnathunadu, 

District Ernakulam, in 

the name of M/s KLM 

Axiva Finvest Limited 

together with all 

buildings, existing and  

/ or to be constructed 

thereon in future. 

  

 

Guarantors: 

 

1. Shibu T. Varghese  

2. Biji Shibu 

 

 

Dhanlaxmi 

Bank – 

Cash 

Credit 

 

 

 

 April 

03,2024 

 

 

 

900.00 

 

 

 

878.94 

 

 

 

Repayable on 

demand  

 

 

Primary: 

1. First ranking pari 

passu charge with 

 

 

Acuite 

BBB 

Stable 

 

 

 

 

Standar

d 
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existing secured 

creditors including 

debenture trustees on all 

current assets including 

book debts and 

receivables, cash and 

Bank balances, loans & 

advances both present 

and future of the 

Company at a margin of 

30%. (For DP 

calculation only gold 

loan portfolio to be 

reckoned at the 

stipulated margin level 

of 30%). 

 

Collateral: 

 

1. EM of 54.73 Ares 

(135.18 cents) of dry 

residential vacant land 

under Sy no 322/4 of 

8.90 ares & Sy No 

322/5 of 45.83 ares 

under TP No 18468, of 

Valakam Village, 

Valakam GP, 

Kunnakkal Desom, 

Muvattupuzha SRO, 

Muvattupuzha Taluk, 

Ernakulam District, 

Kerala standing in the 

name of M/s. KLM 

Axiva Finvest Limited 

(Also right of way). 

 

2. 82.35Ares of 

Residential land and 

479.03 Sq meter 

residential building 

(21.22 Ares in Re Sy 

no.470/11-3-3, 2.26 

Ares in Re Sy 

no.470/11,22.54 Ares in 

Re Sy 470/11-3-

2,19.95Ares in Re Sy 

470/11-1-2 3.24 Ares in 

Re Sy 470/11-3 

8.44 Ares in Re Sy 

470/2 and 4.70 Ares in 

Re Sy 470/15 of 

Mazhuvannur Village, 

Kunnathunadu 

Taluk, Ernakulam 

District. owned by 

George 

Kuryap in capacity of 

GM, M/s.KLM Axiva 

Finvest Limited. 
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Lender’s 

Name and 

Type of 

facility 

Date of 

Sanction 

Amount 

Sanctioned 

(₹ in lakhs) 

  

Principal 

outstandi

ng 

(₹ in 

lakhs)  

Repayment 

Date/Schedule 

Security and 

Guarantee 

Credi

t 

Ratin

g 

Asset 

Classifi

cation 

 

3. EM of 19.94 Ares of 

land (3.33 Ares in Sy 

No 385/2-2-4, 3.67Ares 

in Sy No. 385/2-2-5 and 

2.82 Ares in Sy 

no.385/2-2-6 of 

Koovapady Village, 

Kunnathunad Taluk, 

Ernakulam District 

owned by Mr Shibu T 

Varghese,Wholetime 

Director M/s.KLM 

Axiva Finvest Limited. 

 

Guarantors: 

 

1. Shibu T V 

2. Biji Shibu  

 

 

State Bank 

of India – 

Cash 

Credit 

 

 

December 

29,2023 

 

 

2,500.00 

 

 

52.84 

 

 

Repayable On 

Demand 

 

 

Primary:  

 

1. Hypothecation of 

Book Debts, Loan 

Receivables and other 

Current Assets on First 

Pari Passu basis with 

Debenture Trustees of 

the Company and other 

Banks in MBA. 

 

Collateral: 

 

1. Exclusive Equitable 

Mortage charge over 

the commerical plot 

bearing survey 

number:Sy.no 

549,570/3-2,570 /3-3, 

Situated at door no 

5/699, muringoor 

Thekkummuri, 

Chalakkudy. 680308, 

Admeasuring total 

Area:4.09 

Acres,Belonging to 

KLM Axiva Finvest 

Limited(Sale Deed 

No.561/2019). 

  

2.Exclusive Equitable 

Mortgage charge over 

 

 

Acuite 

BBB 

Stable 

 

 

 

 

Standar

d 
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the Commercial Plot 

bearing 

Survey Number: Sy. No 

379 /1,-2 and 379 /2, 

situated near 

Vallakkunnu 

junction, Oppo. Two 

Pole Structure No. 

IIKU/RS/207, R S 

Road, Vallakkunnu, 

Irinjalakuda, Thrissur 

680683 Admeasuring 

Total Area: 2.93 Acres, 

Belonging to KLM 

Axiva F'invest Limited 

(Sale Deed No 

1291'/2022). 

 

3.Exclusive Equitable 

Mortgage charge over 

the Commercial plot 

bearing 

Survey Number: Sy. No 

L267 /g-z,with a 

commercial building 

bearing Door No 

30/564 of 

Kothamangalam 

Municipality, in 

Kothamingalam 

Village,Kothamangala

m Taluh Ernakulam 

District, Admeasuring 

Total Ar.""' 7.78 

Ares,Belonging to 

KLM Axiva Finvest 

Limited (sale Deed No 

836/2022). 

 

4.Exclusive Equitable 

Mortgage Charge over 

the commercial 

building bearing Survey 

number: Re-Sy. No 

26/2, all in block 

no.280, situated in 

Edappally North 

Village, Kanayannur 

Taluk, Ernakulam 

District, Admeasuring 

Total Area: 3.24 Ares, 

Belonging to KLM 

Axiva Finvest Limited ( 

Sale Deed No 

1854/2019) and 

commercial building 

bearing survey 

Number: Re-sy. No 26, 

all in block no.280, 

situated in Edappally 
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Lender’s 

Name and 

Type of 

facility 

Date of 

Sanction 

Amount 

Sanctioned 

(₹ in lakhs) 

  

Principal 

outstandi

ng 

(₹ in 

lakhs)  

Repayment 

Date/Schedule 

Security and 

Guarantee 

Credi

t 

Ratin

g 

Asset 

Classifi

cation 

North Village, 

Kanayannur Talulq 

Ernakulam District 

Admeasuring Total 

Area: 1.75 Ares, 

Belonging to Shibu T V 

Sale Deed No 5327 

/2014). 

 

5.Exclusive Charge 

(Lien) Over the Fixed 

Deposit of ₹21.85 Crs 

(₹11.85 Crs + ₹10.00 

Cr) held in the name of 

the company with SBI

 . 

   

Kotak 

Mahindra 

Prime  

Vehicle 

Loan 

 

 

August 

25,2023 

 

September 

26,2023 

 

68.96 

 

48.51 

 

 

 

Primary: 

 

Hypothecation of 

vehicle. 

 

 

NA 

 

 

Standar

d 

ICICI 

Bank 

Overdraft 

against 

Deposit 

July 26, 

2021 

4.50 - Repayable on 

Demand 

Lien on Fixed Deposit NA Standar

d 

HDFC 

Bank  

Limited 

Overdraft 

against 

Deposit 

 

February 

05. 

2021 

5.00 - Repayable on 

Demand 

Lien on Fixed Deposit NA Standar

d 

Total  20,645.46 13,139.94     

 

 

  Penalty Clause 

 

1. For the loans from State Bank of India,  

 

a. Enhanced rate of interest as under cumulatively subject to a maximum of 5% will be charged for the 

period of delay in respect of:  

 

 

b. Pre-closure charges – 2% of the outstanding amount being take over (20% concession permitted) 

 

Irregularity in Cash Credit/Overdraft 

Account/ Term Loan Account 

Rate of Penal Interest. 

   a) Irregularity upto 60 Days 2% per annum on the irregular portion for the period 

of irregularity. 

b) Continuous irregular for a period beyond 60 

days 

5% per annum on the outstanding for the period of 

irregularity. 
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2. For the loan from Indian Overseas Bank, 

a. 2% penal charge on overdue amount will be collected for the number of days of delay (Day count basis 

= Actual number of odd days of delay/365) + Applicable GST. 

 

b. SRRP: 2% penal charge to be collected on the limit sanctioned till the regular renewal. (Day count basis 

= Actual number of days of delay/365 subject to recovery of SRRP charges for a maximum of 180 days) 

+ Applicable GST 

 

c. 2% penal charge to be collected on outstanding amount more than DP/limit ( Day count basis = Actual 

number of days of delay/365) + Applicable GST. 

 

d. For non-compliance of material terms and conditions, penal charge + applicable GST to be collected 

every month till compliance as under:  

 

Category Quantum of Loan amount Penal charge to be recovered on 

Monthly basis 

For All  

Borrowers: 

 

Amount 

equivalent to 

0.10% of 

Loan amount 

o/s 

Loan amounts up to ₹ 1.00 crores 0.10% of outstanding amount subject to 

maximum of ₹ 5,000/- + Applicable GST 

Loan amount above ₹ 1.00 crore 

and up to ₹ 5.00 crore. 

₹ 5,000/- + 0.10% of outstanding > ₹ 1.00 

crore to ₹ 5.00 crore, maximum of ₹ 10,000/- 

+ Applicable GST. 

Loan amount above ₹ 5.00 crore 

and up to ₹ 10.00 crore. 

₹ 10,000/- + 0.10% of outstanding > ₹ 5.00 

crore to ₹ 10.00 crore, maximum of ₹ 10,000/- 

+ Applicable GST. 

Loan amount above ₹ 10.00 crore 

and up to ₹ 25.00 crore. 

₹ 20,000/- + 0.10% of outstanding > ₹ 10.00 

crore to ₹ 25.00 crore, maximum of ₹ 50,000/- 

+ Applicable GST. 

Loan amount above ₹ 25.00 crore 

and up to ₹ 50.00 crore. 

₹ 50,000/- + 0.10% of outstanding > ₹ 25.00 

crore to ₹ 50.00 crore, maximum of ₹ 

100,000/- + Applicable GST. 

Loan amount above ₹ 50.00 crores ₹ 100,000/- + 0.10% of outstanding > ₹ 50.00 

crore maximum of ₹ 200,000/- + Applicable 

GST. 

 

3. For the loan from Dhanlaxmi Bank, 

a. Penal interest as stipulated by the bank from time to time will be charged in case of default in payment 

of interest/installments, non-submission of prescribed return or default in observing any the terms and 

conditions of the advance sanction.  

b. In case of premature closure of the facility prepayment/pre closure charges fixed by the bank from time 

to time is binding on the borrower as advised by the Bank. 

 

4. For the loan from South Indian Bank, 

a. Penal Charges – 2% p.a. will be charges as per rules for any defaults and/or non-compliances of any of 

the sanction stipulations. 

b. Penal interest of 2% p.a. will also be charged in the event of limit being not renewed within the validity 

period. 

c. Pre closure charges should be collected for all operative limits(OD/CC/PC/BP/DC/FBP except 

UBP/UBD) if closed during the currency of the sanction, even if the limit is sanctioned for more than 1 

year which is 3%.   

 

Rescheduling 

 

1. For the loans from State Bank of India, 

a. Rephasement of Loans/ Deferment in Loan Installments – 0.05% of the limit, minimum ₹2,000/- 

and max. ₹ 1,00,000/-  
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2. For the loan from Indian Overseas Bank, 

a. Rephasement of loan/Change /modification/waiver of terms and conditions of sanction. 

 

Event of Default  

 

NA 

External Commercial Borrowings  

As on September 30, 2024, our Company has not taken any external commercial borrowings. 

Secured Redeemable Non-Convertible Debentures 

i. Private Placement of secured unlisted redeemable non-convertible debentures  

The Company has issued on private placement basis, secured, unlisted, redeemable, non-convertible debentures 

under various series of which ₹ 727.08 lakhs is cumulatively outstanding as on September 30, 2024, the details of 

which are set forth below:  

 

Series ISIN Tenure 

or/ 

period 

of 

Maturit

y 

Coupo

n 

(p.a.) 

in % 

Amou

nt 

outsta

nding 

as on 

Septe

mber 

30,202

4 (₹ in 

lakhs) 

Date of 

Allotme

nt 

Redemp

tion 

date/ 

schedule  

Cred

it 

Rati

ng  

Secured

/unsecur

ed 

Security  

 

2023-24  

 

INE01I50

7901 

INE01I50

7919 

INE01I50

7927 

 

18 to 3 

years 

 

10.00

% to 

10.60

% 

 

727.08 

 

October 

07, 2023 

 

April 07, 

2025 to 

October 

07, 2026 

 

NA 

 

Secured 

 

The principal amount of 

the NCDs issued in terms 

of the offer letter together 

with all interest due on the 

NCDs, shall be secured by 

way of a first ranking pari 

passu charge with existing 

secured creditors, on all 

movable assets, including 

book debts and 

receivables, cash and bank 

balances, other movable 

assets, loans and advances, 

both present and future of 

the Company, equal to the 

value of one time of the 

NCDs outstanding plus 

interest accrued thereon. 

Total 
 

 
 

727.08 
    

 

  

 

ii) Secured Redeemable non-convertible debentures (public issue):  

 

a. Public Issue I 
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The Company has issued by way of public issue, secured, listed, redeemable, non-convertible debentures of which 

₹ 1,424.10 lakhs is outstanding as on September 30, 2024, the details of which are set forth below:  

  

Series 

of 

NCD 

ISIN Te

no

r/

Pe

ri

od 

of 

m

at

ur

ity 

Co

upo

n 

(p.a

.) in 

% 

Amou

nt 

outsta

nding 

as on 

Septe

mber 

30, 

2024  

(₹ in 

lakhs) 

Date of 

 allotment  

Redem

ption 

Date/ 

Sched

ule 

Credit 

Rating 

Secu

red/

Unse

cure

d 

Security 

 

Non 

Conver

tible 

Debent

ures 

2018-

19 

Series 

(Public 

Issue I) 

 

INE01I5

07091 

 

 

6 

Ye

ars 

 

12.

25

% 

 

1,424.1

0 

 

November 

06, 2018 

 

Novem

ber 5, 

2024 

 

CARE 

BBB-; 

Stable 

 

Secu

red 

The principal amount of the 

secured NCDs to be issued in 

terms of the prospectus 

together with all interest due 

on the secured NCDs, as 

well as all costs, charges, all 

fees, remuneration of 

Debenture Trustee and 

expenses payable in respect 

thereof shall be secured by 

way of first ranking pari 

passu charge with the 

existing secured creditors on 

all movable assets and fixed 

assets, including book debts 

and receivables, cash and 

bank balances, loans and 

advances, both present and 

future of our Company equal 

to the value of one time of 

the secured NCDs 

outstanding plus interest 

accrued thereon and first 

ranking pari passu charge on 

the immovable property 

situated at Theni District, 

Periyakulam Reg. Dt., 

Thevaram SRO, 

Uthampalyam Taluk, 

Kombai Village, Malligai 

Nagar, Plot No.10 in Survey 

No. 595/1. 

 

b. Public Issue II 

 

The Company has issued by way of public issue, secured, listed, redeemable, non-convertible debentures of which 

₹ 2,982.19 lakhs is outstanding as on September 30, 2024, the details of which are set forth below:  
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Series 

of 

NCD 

ISIN Ten

or/P

erio

d of 

mat

urity 

Cou

pon 

(p.a.

) in 

% 

Amo

unt 

outst

andin

g as 

on 

Septe

mber 

30, 

2024  

(₹ in 

lakhs) 

Date of 

allotme        allotment 

Redem

ption 

Date/ 

Sched

ule 

Credi

t 

Ratin

g 

Secu

red/

Unse

cure

d 

Security 

 

Non 

Conver

tible 

Debent

ures 

2019 - 

20 

Series 

(Public 

Issue 

II) 

 

INE01I5

07166 

INE01I5

07174 

INE01I5

07190 

 

5 

Year

s to 

75 

Mon

ths 

 

11.7

3% 

to 

12.0

0% 

 

2,982

.19 

 

October 

03,2019 

 

Octobe

r 1, 

2024 to 

Januar

y 02, 

2026 

 

CAR

E 

BBB-

; 

Stable 

 

Secu

red 

The principal amount 

of the NCDs to be 

issued in terms of the 

prospectus together 

with all interest due on 

the NCDs, as well as 

all costs, charges, all 

fees, remuneration of 

Debenture Trustee and 

expenses payable in 

respect thereof shall be 

secured by way of first 

ranking pari passu 

charge with existing 

secured creditors, on 

all movable assets and 

fixed assets, including 

book debts and 

receivables, cash and 

bank balances, loans 

and advances, both 

present and future of 

the Company equal to 

the value of one time 

of the NCDs 

outstanding plus 

interest accrued 

thereon and first 

ranking pari passu  

charge on the 

immovable property 

situated at Plot No. 10 

& Plot No. 15. 

Malligai Nagar, 

Kombai Village, 

Uthampalaym Taluk, 

Theni District, Tamil 

Nadu 

 

 

c. Public Issue III 

 

The Company has issued by way of public issue, secured, listed, redeemable, non-convertible debentures of which 

₹ 3,938.33 lakhs is outstanding as on September 30, 2024, the details of which are set forth below:  
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Series 

of 

NCD 

ISIN Tenor/

Period 

of 

maturi

ty 

Coupo

n (p.a.) 

in % 

Amount 

outstan

ding as 

on 

Septem

ber 30, 

2024  

(₹ in 

lakhs) 

Date of 

allotme        

allotment 

Red

emp

tion 

Date

/ 

Sche

dule 

Credi

t 

Ratin

g 

Secu

red/

Unse

cure

d 

Security 

 

Non 

Conver

tible 

Debent

ures 

2020 - 

21 

Series 

(Public 

Issue 

III) 

 

INE01I5

07273 

INE01I5

07281 

INE01I5

07299 

 

5 

Years 

to 75 

Month

s 

 

11.73% 

To 

12.00% 

 

3,938.33 

 

July 

01, 

2020 

 

July 

01, 

2025 

to 

Octo

ber 

01, 

2026 

 

CAR

E 

BBB-

; 

Stable 

 

Secu

red 

The principal amount of the 

secured NCDs to be issued 

in terms of the prospectus 

together with all interest 

due on the secured NCDs, 

as well as all costs, charges, 

all fees, remuneration of 

Debenture Trustee and 

expenses payable in respect 

thereof shall be secured by 

way of first ranking pari 

passu charge with the 

existing secured creditors 

on all movable assets and 

fixed assets, including book 

debts and receivables, cash 

and bank balances, loans 

and advances, both present 

and future of our Company 

equal to the value of one 

time of the secured NCDs 

outstanding plus interest 

accrued thereon and first 

ranking pari passu charge 

on the immovable property 

situated at Theni District, 

Periyakulam Reg. Dt., 

Thevaram SRO, 

Uthampalyam Taluk, 

Kombai Village, Malligai 

Nagar, Plot No.10 in 

Survey No. 595/1. 

 

d. Public Issue IV 

 

The Company has issued by way of public issue, secured, listed, redeemable, non-convertible debentures of which 

₹ 4,003.96 lakhs is outstanding as on September 30, 2024, the details of which are set forth below:  

 

Series 

of 

NCD 

ISIN Ten

or/P

erio

d of 

mat

urity 

Cou

pon 

(p.a.

) in 

% 

Amount 

outstandi

ng as on 

Septemb

er 30, 

2024  

(₹ in 

lakhs) 

Date of       

allotment 

Rede

mptio

n 

Date/ 

Sched

ule 

Credi

t 

Ratin

g 

Secu

red/

Unse

cure

d 

Security 

 

Non 

Conver

tible 

Debent

 

INE01I5

07372 

INE01I5

07380 

 

5 

Year

s 

to 

 

11.1

0% 

to 

 

4,003.96 

 

July 

30, 

2021 

 

July 

29, 

2026 

to 

 

CAR

E 

BBB-

 

Secu

red 

 

The principal amount of the 

NCDs to be issued in terms 

of this Prospectus together 

with all interest due on the 
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ures 

2021 - 

22 

Series 

(Public 

Issue 

IV) 

INE01I5

07398 

79 

Mon

ths 

11.5

0% 

Febru

ary 

29, 

2028 

; 

Stable 

NCDs, as well as all costs, 

charges, all fees, 

remuneration 

of Debenture Trustee and 

expenses payable in respect 

thereof shall be secured by 

way of first ranking pari 

passu charge with existing 

secured creditors, on all 

movable assets and fixed 

assets, including book debts 

and receivables, cash and 

bank balances, loans and 

advances, both present and 

future of the Company equal 

to the value of one time of 

the NCDs outstanding plus 

interest accrued thereon. 

 

e. Public Issue V 

 

The Company has issued by way of public issue, secured, listed, redeemable, non-convertible debentures of which 

₹ 6,983.02 lakhs is outstanding as on September 30, 2024, the details of which are set forth below:  

Series 

of 

NCD 

ISIN Ten

or/P

erio

d of 

mat

urity 

Coup

on 

(p.a.) 

in % 

Amoun

t 

outstan

ding as 

on 

Septem

ber 30, 

2024  

(₹ in 

lakhs) 

Date of 

allotment 

Red

emp

tion 

Date

/ 

Sche

dule 

Credi

t 

Ratin

g 

Secur

ed/Un

secur

ed 

Security 

 

Non 

Conver

tible 

Debent

ures 

2021 - 

22 

Series 

(Public 

Issue 

V) 

 

INE01I5

07455 

INE01I5

07463 

INE01I5

07471 

INE01I5

07489 

INE01I5

07497 

 

 3 

Year

s  

    to  

80 

Mon

ths 

 

10.50

% to 

11.25

% 

 

6,983.02 

 

Novemb

er 01, 

2021 

 

Octo

ber 

31, 

2024 

to 

June 

30, 

2028 

 

CAR

E 

BBB-

; 

Stable 

 

Secur

ed 

The principal amount 

of the NCDs to be 

issued in terms of the 

Prospectus together 

with all interest due 

on the NCDs, as well 

as all costs, charges, 

all fees, remuneration 

of Debenture Trustee 

and expenses payable 

in respect thereof 

shall be secured by 

way of first ranking 

pari passu charge 

with Existing 

Secured Creditors, on 

all movable assets 

and fixed assets, 

including book debts 

and receivables, cash 

and bank balances, 

loans and advances, 

both present and 

future of the 

Company equal to 

the value of one time 
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of the NCDs 

outstanding plus 

interest accrued 

thereon. 

 

f. Public Issue VI 

 

The Company has issued by way of public issue, secured, listed, redeemable, non-convertible debentures of which 

₹ 8,036.82 lakhs is outstanding as on September 30, 2024, the details of which are set forth below: 

Series 

of 

NCD 

ISIN Ten

or/

Per

iod 

of 

mat

urit

y 

Coup

on 

(p.a.) 

in % 

Amou

nt 

outsta

nding 

as on 

Septe

mber 

30, 

2024  

(₹ in 

lakhs) 

Date of 

allotme        allotment 

Redem

ption 

Date/ 

Sched

ule 

Credi

t 

Ratin

g 

Secur

ed/Un

secur

ed 

Security 

 

Non 

Conver

tible 

Debent

ures 

2021 - 

22 

Series 

(Public 

Issue 

VI) 

 

INE01I50

7554 

INE01I50

7562 

INE01I50

7570 

INE01I50

7588 

INE01I50

7596 

 

3 

Yea

rs  

   to  

80 

Mo

nths 

 

10.25 

%  

to 

11.25

% 

 

8,036.

82 

 

March 

17, 2022 

 

March 

15, 

2025 to 

Novem

ber 16, 

2028 

 

CAR

E 

BBB-

; 

Stable 

 

Secur

ed 

The principal 

amount of the 

NCDs to be issued 

in terms of the 

Prospectus together 

with all interest due 

on the NCDs, as 

well as all costs, 

charges, all fees, 

remuneration 

of Debenture 

Trustee and 

expenses payable 

in respect thereof 

shall be secured by 

way of first ranking 

pari passu charge 

with Existing 

Secured Creditors, 

on all movable 

assets, including 

book debts and 

receivables, cash 

and bank balances, 

other movable 

assets, loans and 

advances, both 

present and future 

of the Company 

equal to the value 

of one time of the 

NCDs outstanding 

plus interest 

accrued thereon. 

 

 

g. Public Issue VII 
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The Company has issued by way of public issue, secured, listed, redeemable, non-convertible debentures of which 

₹ 13,074.55 lakhs is outstanding as on September 30, 2024, the details of which are set forth below: 

 

Series 

of 

NCD 

ISIN Ten

or/P

erio

d of 

mat

urity 

Cou

pon 

(p.a.

) in 

% 

Amount 

outstand

ing as on 

Septemb

er 30, 

2024 

(₹ in 

lakhs) 

Date of 

allotme        allotment 

Red

emp

tion 

Dat

e/ 

Sch

edul

e 

Credit 

Rating 

Secu

red/

Unse

cure

d 

Security 

 

Non 

Conver

tible 

Debent

ures 

2022 - 

23 

Series 

(Public 

Issue 

VII) 

 

INE01I5

07612 

INE01I5

07620 

INE01I5

07638 

INE01I5

07646 

INE01I5

07653 

INE01I5

07661 

INE01I5

07679 

 

 

18 

Mon

ths 

to 

82 

Mon

ths 

 

9.25 

%  

to 

10.7

5% 

 

13,074.5

5 

 

Octobe

r 18, 

2022 

 

Oct

ober 

17, 

202

4 to 

Aug

ust 

17, 

202

9 

 

IND 

BBB-  

Stable 

 

Secu

red 

The principal amount of the 

NCDs to be issued in terms 

of the Prospectus together 

with all interest due on the 

NCDs, as well as all costs, 

charges, all fees, 

remuneration 

of Debenture Trustee and 

expenses payable in respect 

thereof shall be secured by 

way of first ranking pari 

passu charge with Existing 

Secured Creditors, on all 

movable assets, including 

book debts and receivables, 

cash and bank balances, 

other movable assets, loans 

and advances, both present 

and future of the Company 

equal to the value of one 

time of the NCDs 

outstanding plus interest 

accrued thereon. 

 

h. Public Issue VIII 

 

The Company has issued by way of public issue, secured, listed, redeemable, non-convertible debentures of which 

₹ 7,707.20 lakhs is outstanding as on September 30, 2024, the details of which are set forth below: 

Series 

of 

NCD 

ISIN Ten

or/P

erio

d of 

mat

urity 

Cou

pon 

(p.a.

) in 

% 

Amo

unt 

outst

andin

g as 

on 

Septe

mber 

30, 

2024  

(₹ in 

lakhs) 

Date 

 of 

 allotment 

Rede

mptio

n 

Date/ 

Sched

ule 

Credit 

Rating 

Secu

red/

Unse

cure

d 

Security 

 

Non 

Conver

tible 

Debent

ures 

2022 - 

 

INE01I50

7703 

INE01I50

7729 

INE01I50

7737 

 

400 

Days 

to 

82 

Mon

ths 

 

9.25 

%  

to 

10.7

5% 

 

7,707.

20 

 

Marc

h 10, 

2023 

 

Marc

h 07, 

2025 

To 

 

IND 

BBB-  

Stable 

 

Secu

red 

The principal amount 

of the NCDs to be 

issued in terms of the 

Prospectus together 

with all interest due on 

the NCDs, as well as 

all costs, charges, all 
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Series 

of 

NCD 

ISIN Ten

or/P

erio

d of 

mat

urity 

Cou

pon 

(p.a.

) in 

% 

Amo

unt 

outst

andin

g as 

on 

Septe

mber 

30, 

2024  

(₹ in 

lakhs) 

Date 

 of 

 allotment 

Rede

mptio

n 

Date/ 

Sched

ule 

Credit 

Rating 

Secu

red/

Unse

cure

d 

Security 

23 

Series 

(Public 

Issue 

VIII) 

INE01I50

7752 

INE01I50

7778 

INE01I50

7786 

INE01I50

7794 

Janua

ry 09, 

2030 

fees, remuneration of 

Debenture Trustee and 

expenses payable in 

respect thereof shall be 

secured by way of first 

ranking pari passu 

charge with existing 

secured creditors, on 

all movable assets, 

including book debts 

and receivables, cash 

and bank balances, 

other movable assets, 

loans and advances, 

both present and future 

of the Company equal 

to the value of one time 

of the NCDs 

outstanding plus 

interest accrued 

thereon. 

 

i. Public Issue IX 

 

The Company has issued by way of public issue, secured, listed, redeemable, non-convertible debentures of which 

₹ 8,678.38 lakhs is outstanding as on September 30, 2024, the details of which are set forth below: 

Series 

of 

NCD 

ISIN Ten

or/

Per

iod 

of 

mat

urit

y 

Cou

pon 

(p.a

.) in 

% 

Amo

unt 

outst

andin

g as 

on 

Septe

mber 

30, 

2024  

(₹ in 

lakhs) 

Date 

of 

allotment  

Redem

ption 

Date/ 

Schedu

le 

Credit 

Rating 

Secure

d/Unse

cured 

Security  

Non 

Conver

tible 

Debent

ures 

2023 - 

24 

Series 

(Public 

 

INE011

507893 

INE011

507828 

INE011

507836 

INE011

507844 

 

400 

Day

s 

to 

82 

Mo

nths 

 

9.00 

%  

to 

10.6

8% 

 

8,678.

38 

 

Septem

ber 12, 

2023 

 

January 

10, 

2025 to 

July 15, 

2030 

 

IND 

BBB-  

Stable 

 

Secure

d 

The principal amount of the 

NCDs to be issued in terms 

of this Prospectus together 

with all interest due on the 

NCDs, as well as all costs, 

charges, all fees, 

remuneration of Debenture 

Trustee and expenses 

payable in respect thereof 
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Issue 

IX) 

INE011

507851 

INE011

507869 

INE011

507877 

INE011

507885 

INE011

507802 

INE011

507810 

shall be secured by way of 

first ranking pari passu 

charge with Existing 

Secured Creditors, on all 

movable assets, including 

book debts and receivables, 

cash and bank balances, 

other movable assets, loans 

and advances, both present 

and future of the Company 

equal to the value of one 

time of the NCDs 

outstanding plus interest 

accrued thereon. 

 

j. Public Issue X 

 

The Company has issued by way of public issue, secured, listed, redeemable, non-convertible debentures of which 

₹12,500.00 lakhs is outstanding as on September 30, 2024, the details of which are set forth below: 

Series 

of 

NCD 

ISIN Ten

or/

Per

iod 

of 

mat

urit

y 

C

ou

po

n 

(p.

a.) 

in 

% 

Amo

unt 

outst

andin

g as 

on 

Septe

mber 

30, 

2024  

(₹ in 

lakhs) 

Date of 

allotme

nt        

Rede

mptio

n 

Date/ 

Sched

ule 

Credit 

Rating 

Secure

d/Unse

cured 

Security 

 

Non 

Conver

tible 

Debent

ures 

2024 - 

25 

Series  

(Public 

Issue 

X) 

 

INE01I5

07935 

INE01I5

07AB6 

INE01I5

07943 

INE01I5

07950 

INE01I5

07968 

INE01I5

07976 

INE01I5

07AC4 

INE01I5

07984 

INE01I5

07992 

INE01I5

07AA8 

 

400 

Day

s 

to 

79 

Mo

nths 

 

9.

50 

%  

to 

11

.1

0

% 

 

12,50

0.00 

 

Augu

st 08, 

2024 

 

Septe

mber1

1, 

2025 

to 

Marc

h 07, 

2031 

 

IND BBB-  

Stable 

 

Secure

d 

The principal amount of the 

NCDs to be issued in terms 

of this Prospectus together 

with all interest due on the 

NCDs, as well as all costs, 

charges, all fees, 

remuneration of Debenture 

Trustee and expenses 

payable in respect thereof 

shall be secured by way of 

first ranking pari passu 

charge with Existing 

Secured Creditors, on all 

movable assets, including 

book debts and receivables, 

cash and bank balances, 

other movable assets, loans 

and advances, both present 

and future of the Company 

equal to the value of one 

time of the NCDs 

outstanding plus interest 

accrued thereon. 

 

B. Corporate Guarantee  
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     As on September 30, 2024, The Company has not any corporate guarantee. 

 

C. Details of unsecured borrowings:  

1. Commercial Papers 

 

    As on September 30, 2024, The Company has not issued any commercial papers. 

 

2. Inter-Corporate Deposits and Loans 

 

     As on September 30, 2024, The Company has not borrowed by way of inter-corporate deposits and loans. 

 

3. Loan from Directors and Relatives of Directors:  

 

 As on September 30, 2024, The Company has not taken any loan from Directors or relative of Directors. 

 

4. Subordinated Debts  

 

Our Company has issued on private placement basis, unsecured, redeemable, subordinated debts under 

various series of which ₹ 76,834.89 lakhs is cumulatively outstanding as on September 30, 2024, the details 

of which are set forth below: 

Subordinated 

Debts Series 

ISIN Amount 

outstanding (₹ in 

lakhs) 

Date of 

allotment 

Tenure Coupon 

Rate in % 

(p.a.) 

Redemption 

date 

Credit 

rating 

2017-18/A NA 175.18 April 1, 2017 

to March 31, 

2018 

5 - 6 

years 

12.00 % to 

12.50% 

April 1, 2022 to 

March 31, 2024 

NA 

2018-19/A NA 416.65 April 1, 2018 

to March 31, 

2019 

5 - 6 

years 

12.00 % to 

12.50% 

April 1, 2023 to 

March 31, 2025 

NA 

2019-20/A NA 7,284.49  April 1, 2019 

to December 

31, 2019 

60 - 75 

months 

11.50% to 

12.50% 

April 1, 2024 to 

March 31, 2026 

NA 

2020 - 22 

,2022-

23,2023-24 

and 2024-25 

NA 68,958.57 April 1, 2020 

to March 31, 

2025 

60 - 79 

months 

11.00 % to 

12.50% 

April 1, 2025 to 

October 31, 

2031 

NA 

Total 
 

76,834.89           

 

5. Perpetual Debt Instrument 

 

The Company has outstanding perpetual debts amounting to ₹ 3,538.53 lakhs as on September 30, 2024, the 

details of which are set forth below: 

Perpetual 

Debts 

Instrumen

t 

ISIN Amount 

outstandin

g (₹ in 

lakhs) 

Date of 

allotmen

t 

Tenure

* 

Redemptio

n Date/ 

Schedule 

Coupo

n Rate 

in 

%(p.a.) 

Credi

t 

rating 

PDI – I 

 

INE01I50801

6 

INE01I50802

4 

 

1,015.50 

 

January 

21, 2022 

 

10 years 

-  

11.75 % 

to 

12.00% 

 

NA 
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Perpetual 

Debts 

Instrumen

t 

ISIN Amount 

outstandin

g (₹ in 

lakhs) 

Date of 

allotmen

t 

Tenure

* 

Redemptio

n Date/ 

Schedule 

Coupo

n Rate 

in 

%(p.a.) 

Credi

t 

rating 

 

 

PDI – II 

 

INE01I50803

2 

INE01I50804

0 

 

 

1,428.43 

 

June 30, 

2022 

 

10 years 

- 

11.75 % 

to 

12.00% 

 

NA 

 

PDI – III 

 

INE01I50805

7 

INE01I50806

5 

 

 

1,094.60 

 

July 21, 

2023 

 

10 years 

- 

12% 

 

NA 

Total  3,538.53      

 

*The company may exercise call option after 10 years. 

 

6. Details of Unsecured Term Loans  

 

As on September 30, 2024 the Company has not availed any unsecured term loans. 

 

A. Servicing behaviour on existing debt securities, payment of due interest on due dates on financing 

facilities or debt securities  

 

Our Company confirms that there has not been default upon or delay in payment of any interest and/or 

principal for the existing term loans, debt securities and other financial indebtedness in the preceding three 

years and the current financial year. 

  

B. Details of any outstanding borrowings taken/ debt securities issued where taken/ issued (a) for 

consideration other than cash, whether in whole or in part, (b) at a premium or discount, or (c) in 

pursuance of an option as on September 30, 2024.  

 

The Company has no amount of corporate guarantee or letter of comfort, contingent liability and has Nil 

outstanding borrowings taken/ debt securities issued where taken/issued (a) for consideration other than cash, 

whether in whole or in part, (b) at a premium or discount, or (c) in pursuance of an option as on September 

30, 2024.   

C. Details of bank fund-based facilities /rest of borrowings (if any, including hybrid debt instruments such 

as foreign currency convertible bonds (FCCB) or optionally convertible debentures and preference 

shares from financial institutions or financial creditors as on September 30, 2024 

 

The Company does not have any bank fund-based facilities /rest of borrowings (if any, including hybrid debt 

instruments such as foreign currency convertible bonds (FCCB) or optionally convertible debentures and 

preference shares from financial institutions or financial creditors as on September 30, 2024. 

  Restrictive covenants under the financing arrangements:  

Many of the financing agreements include various restrictive conditions and covenants restricting certain 

corporate actions, and our Company is required to take the prior approval of the lender/Debenture Trustee 

before carrying out such activities. For instance, our Company, inter alia, is required to obtain the prior 

written consent in the following instances:  
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(i) To declare/pay any dividend to the shareholders/stake holders. 

(ii) To repay monies brought in by the promoters / directors/principal shareholders and friends and 

relatives by way of deposits / loans / advances. 

(iii) Effect any change in the constitution of the organisation. 

(iv) Effect any change in the Unit’s Capital Structure where shareholding of existing promoter(s) is 

diluted. 

(v) Implement any scheme of expansion / modernization / diversification / renovation or acquire any 

fixed assets during any accounting year, except such schemes which have already been approved 

by the Bank.  

(vi) Formulate any scheme of amalgamation or reconstruction or merger or demerger. 

(vii) Invest by way of share capital or lend or advance funds to or place deposits with any other concern 

(including group companies). However, normal trade credit or security deposits in the normal 

course of business or advances to employees can be excluded.   

(viii) Enter into borrowing arrangements either secured or unsecured with any other bank, Financial 

Institution, company or person. 

(ix) Undertake guarantee obligations on behalf of any other company, firm, director or person. 

(x) Declare dividends for any year except out of profits relating to that year after making all due and 

necessary provisions and provided further that no default had occurred in any repayment 

obligations.  

(xi) Transfer of controlling interest or effect any drastic change in their management setup including 

resignation of directors, promoters, key managerial personnel. 

(xii) Securitization of loan assets of the Company. 

(xiii) Effect any change in the remuneration payable to the Directors / Partners, etc. either in the form of 

siting fees or otherwise. 

(xiv) Pay guarantee commission to the guarantors whose guarantees have been stipulated / furnished for 

the credit limits sanctioned by the Bank. 

(xv) Create any further charge, lien or encumbrance over the assets and properties of the Unit/ 

Guarantors to be charged / charged to the Bank in favour of any other bank, Financial Institution, 

firm or person. 

(xvi) Sell, assign, mortgage or otherwise dispose off any of the fixed assets charged to the Bank. 

(xvii) Undertake any trading activity other than the sale of produce arising out of its own manufacturing 

/ trading operations. 

(xviii) Open any account with any other bank. 

(xix) Undertake any expansion/ modernization/ diversification programme/new line of business or 

manufacture other than incurring routine capital expenditure. 

(xx) Change the accounting system/ policies in regard to stock valuation, depreciation of fixed assets, 

payment of dividends etc.  

(xxi) Enter into contractual obligation of a long term nature for an unrelated activity. 

(xxii) Issuance of Bank guarantees with auto renewal clause except in favour of government departments 

for business purposes. 

(xxiii) Approach Capital market for mobilizing additional resources in form of debt or equity. 
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SECTION VI - ISSUE RELATED INFORMATION 

 

ISSUE STRUCTURE 

 

Public Issue by our Company of NCDs of face value ₹ 1,000 each, for an amount aggregating up to ₹ 5,000 

lakhs with an option to retain over-subscription up to ₹ 5,000 lakhs, aggregating to a total of ₹ 10,000 lakhs 

on the terms and in the manner set forth herein. 

 

The Issue has been authorised by resolution of the Board passed during meeting held on September 02, 2024.  

 

Principal Terms and Conditions of the Issue 

 

Terms and Conditions in connection with the NCDs  

 

Security Name  KLM NCD XI 

 For coupon and maturity year, please see “Issuer Structure- Terms of the 

NCDs” on page 243 

Issuer KLM Axiva Finvest Limited 

Lead Manager Vivro Financial Services Private Limited 

Debenture Trustee Vistra ITCL (India) Limited 

Registrar to the Issue KFin Technologies Limited  

Type and nature of 

Instrument 

Secured redeemable non-convertible debentures 

Seniority Senior (the claims of the Debenture Holders holding NCDs shall be superior 

to the claims of any unsecured creditors, subject to applicable statutory 

and/or regulatory requirements).  

 

The NCDs would constitute secured obligations of our Company and shall 

have first ranking pari passu charge with existing secured creditors, on all 

movable assets including book debts and receivables, cash and bank 

balances, other movable assets, loans and advances, both present and future 

of the Company equal to the value of one time of the NCDs outstanding plus 

interest accrued thereon. 

Who can apply/Eligible 

Investors 

Category I 

 

• Resident Public Financial Institutions as defined in Section 2(72) of the 

Companies Act 2013, statutory corporations including state industrial 

development corporations; 

• Scheduled commercial banks, co-operative banks, regional rural banks, 

and multilateral and bilateral development finance institutions which are 

authorised to invest in the NCDs; 

• Provident Funds of minimum corpus of ₹ 2,500 lakhs, Pension Funds of 

minimum corpus of ₹ 2,500 lakhs, Superannuation Funds and Gratuity 

Fund, which are authorised to invest in the NCDs; 

• Alternative Investment Funds, subject to investment conditions 

applicable to them under the Securities and Exchange Board of India 

(Alternative Investment Funds) Regulations, 2012; 

• Resident venture capital funds registered with SEBI; 

• Insurance Companies registered with the IRDA; 

• National Investment Fund set up by resolution no. F. No. 2/3/2005-DDII 

dated November 23, 2005 of the Government of India published in the 

Gazette of India; 

• Insurance funds set up and managed by the Indian army, navy or the air 

force of the Union of India or by the Department of Posts, India; 

• Mutual Funds, registered with SEBI; and 
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• Systemically Important NBFC registered with RBI and having a net-

worth of more than ₹ 50,000 lakh as per the last audited financial 

statements. 

 

Category II  

 

• Companies falling within the meaning of Section 2(20) of the 

Companies Act 2013; bodies corporate and societies registered under 

the applicable laws in India and authorised to invest in the NCDs; 

• Educational institutions and Associations of Persons and/or bodies 

established pursuant to or registered under any central or state statutory 

enactment; which are authorised to invest in the NCDs; 

• Trust including Public/private charitable/ religious trusts which are 

authorised to invest in the NCDs;  

• Association of persons 

• Scientific and/or industrial research organisations, which are authorised 

to invest in the NCDs; 

• Partnership firms in the name of the partners; 

• Limited liability partnerships formed and registered under the provisions 

of the Limited Liability Partnership Act, 2008 (No. 6 of 2009); and 

• Resident Indian individuals and Hindu undivided families through the 

Karta aggregating to a value exceeding ₹ 5 lakhs. 

 

Category III*# 

 

• Resident Indian individuals; and 

• Hindu undivided families through the Karta. 

* Applications aggregating to a value not more than ₹ 5 lakh. 

# applications up to a value of ₹ 5 lakh shall only be made under the UPI 

Mechanism. 

 

Stock Exchange proposed for 

listing of the NCDs 

BSE Limited, the Designated Stock Exchange 

Listing and timeline for 

Listing 

The NCDs shall be listed within 6 Working Days of Issue Closing Date 

Rating of the Instrument  

Rating 

agency 

Instrumen

t 

Rating 

symbol 

Date of 

credit 

rating 

rational

e letter 

Amount 

rated 

Rating 

Definition 

Acuité 

Ratings 

& 

Research 

Limited 

Non-

convertible 

debentures 

ACUIT

E BBB 
 

October 

08, 2024 
₹10,000 

lakhs 

Instrument

s with this 

rating are 

considered 

to have 

moderate 

degree of 

safety 

regarding 

timely 

servicing 

of financial 

obligations 

and carry 

moderate 

credit risk. 
 

Issue Size Public Issue of secured, redeemable, non-convertible debentures of  our 

Company of face value of ₹ 1,000 each  aggregating up to ₹ 5,000 lakhs with 
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an option to retain over-subscription up to ₹ 5,000 lakhs, aggregating to a 

total of ₹ 10,000 lakhs, on terms and in the manner set forth herein. 

Minimum Subscription Minimum subscription is 75% of the Base Issue, i.e. ₹ 3,750 lakhs 

Base Issue ₹5,000 lakhs 

Option to retain over 

subscription 

₹5,000 lakhs 

Mode of Issue Public Issue 

Mode of Allotment  In dematerialised form 

Mode of Trading NCDs will be traded in dematerialised form 

Objects of the Issue  Please see “Objects of the Issue” on page 122. 

In case the Issuer is an 

NBFC and the objects of the 

Issue entail loan to any entity 

who is a ‘group company’ 

NA 

Details of the utilization of 

the proceeds of the Issue 

Please see “Objects of the Issue” on page 122. 

Coupon/Dividend Rate Please see “Issue Structure –Terms of the NCDs” on page 243. 

Step up/ Step down coupon 

rate 

NA 

Coupon payment frequency Please see “Issue Structure –Terms of the NCDs” on page 243. 

Coupon payment dates Please see “Issue Structure –Terms of the NCDs” on page 243. 

Cumulative/ non-cumulative, 

in case of dividend 

NA 

Coupon type (fixed, floating 

or other structure) 

Please see “Issue Structure –Terms of the NCDs” on page 243. 

Coupon Reset Process 

(including rates, spread, 

effective date, interest rate 

cap and floor etc) 

NA 

Day count basis Actual 

Application Money The entire Application Amount is payable on submitting the application. 

Interest on Application 

Money 

NA 

Default interest Rate In the event of any default in fulfilment of obligations by our Company under 

the Debenture Trust cum Hypothecation Deed, the Default Interest Rate 

payable to the Applicant shall be 2% per annum as prescribed in the 

Debenture Trust cum Hypothecation Deed. 

Tenor Please see “Issue Structure –Terms of the NCDs” on page 243. 

Redemption Date Please see “Issue Structure –Terms of the NCDs” on page 243. 

Redemption Amount  Please see “Issue Structure –Terms of the NCDs” on page 243. 

Redemption premium/ 

discount 

NA 

Issue Price ₹ 1,000 

Discount at which security is 

issued and the effective yield 

as a result of such discount 

NA 

Premium/Discount at which 

security is redeemed and the 

effective yield as a result of 

such premium/discount  

NA 

Put date NA 

Put price NA 

Call date NA 

Call price NA 

Put notification time NA 

Call notification time NA 

Face Value ₹ 1,000  

Minimum Application 5 NCDs i.e. ₹ 5,000 (across all series of NCDs) 

In multiples, of One NCD after the minimum application 
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Issue Timing Issue shall remain open for subscription on Working Days from 10 a.m. to 5 

p.m. (Indian Standard Time) during the period indicated above, except that 

the Issue may close on such earlier date as may be decided by the Board of 

Directors of our Company (“Board”) or Debenture Committee of the Board. 

In the event of such early closure, our Company shall ensure that notice of 

such early closure is given to the prospective investors through advertisement 

in an English national daily newspaper and a regional daily newspaper in 

Telangana where the registered office is located, with wide circulation on or 

before such earlier date of closure. Application Forms for the Issue will be 

accepted only from 10:00 a.m. to 5:00 p.m. (Indian Standard Time) or such 

extended time as may be permitted by BSE, on Working Days during the 

Issue Period. On the Issue Closing Date, Application Forms will be accepted 

only between 10:00 a.m. to 3:00 p.m. and uploaded until 5:00 p.m. (Indian 

Standard Time) or such extended time as may be permitted by BSE. 

Issue Opening Date Thursday, November 14, 2024  

Issue Closing Date Thursday, November 28, 2024  

Issue Schedule The Issue shall be open from November 14, 2024 to November 28, 2024 

with an option to close earlier as may be determined by a duly authorised 

committee of the Board and informed by way of newspaper publication on 

or prior to the earlier date of closure. 
Date of earliest closing of the 

issue, if any 

NA 

Pay-in Date Application Date. The entire Application Amount is payable on 

Application. 

Deemed Date of Allotment The date on which the Board or a duly authorised committee approves the 

Allotment of NCDs. All benefits relating to the NCDs including interest on 

NCDs shall be available to Investors from the Deemed Date of Allotment. 

The actual allotment of NCDs may take place on a date other than the 

Deemed Date of Allotment. 

Settlement Mode of the 

Instrument 

Please refer to the chapter titled “Terms of Issue - Payment on Redemption” 

on page 269 

Depository NSDL and CDSL 

Disclosure of 

Interest/Dividend/redemptio

n dates 

NA 

Record Date The record date for payment of interest in connection with the NCDs or 

repayment of principal in connection therewith shall be 15 Days prior to the 

date on which interest is due and payable, and/or the date of redemption. 

Provided that trading in the NCDs shall remain suspended between the 

aforementioned Record Date in connection with redemption of NCDs and 

the date of redemption or as prescribed by the Stock Exchange, as the case 

may be. 

 

In case Record Date falls on a day when Stock Exchange is having a trading 

holiday, the immediate subsequent trading day will be deemed as the Record 

Date. 

All covenants of the Issue 

(including side letters, 

accelerated payment clause, 

etc)  

The Company shall comply with the representations, affirmative covenants, 

negative covenants, financial covenants and reporting covenants as disclosed 

below under “Issue Structure – Covenants of the Issue” at page 246, Any 

covenants later added shall be disclosed on the websites of the Stock 

Exchange, where the NCDs are proposed to be listed. 

 

The Issuer has no side letter or accelerated payment clause with any debt 

securities holder.  

Description regarding 

Security (where applicable) 

including type of security 

(movable/ immovable/ 

tangible etc.), type of charge 

(pledge/ hypothecation/ 

The total value of the Non-Convertible Debentures (NCDs) to be issued, 

including all due interest, costs, charges, fees, Debenture Trustee 

remuneration, and related expenses, will be secured. This security will be in 

the form of a first-ranking pari passu charge, on par with existing secured 

creditors. The charge will cover all current and future movable assets of the 

Company, such as book debts, receivables, cash, bank balances, other 
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mortgage etc.), date of 

creation of security/ likely 

date of creation of security, 

minimum security cover, 

revaluation  

movable assets, and loans and advances. The value of the security will be 

equivalent to 100% of the outstanding NCDs plus any accrued interest.  

 

Without prejudice to the above, as per the NCS Regulations 18(2) &18(3) in 

the event our Company fails to execute the Debenture Trust cum 

Hypothecation Deed within the period prescribed by SEBI, and importantly, 

prior to the listing of the NCDs, our Company shall also pay interest of at 

least 2% (two per cent) per annum to the NCD holders. This interest is over 

and above the interest rate on the NCDs specified in the Prospectus, and will 

be payable until the execution of the Debenture Trust cum Hypothecation 

Deed. 

 

The security shall be created prior to making the listing application for the 

NCDs with the Stock Exchange(s). For further details on date of creation of 

security/ likely date of creation of security minimum security cover etc., 

please see refer to “Terms of the Issue- Security Cover” below. 

Replacement of security, 

interest to the debenture 

holder over and above the 

coupon rate as specified in 

the Trust Deed and disclosed 

in the issue document 

Replacement of security – Our Company shall within such period as may be 

permitted by the Debenture Trustee, furnish to the Debenture Trustee as 

additional security, if the Debenture Trustee is of the opinion that during the 

subsistence of these presents, the security for the NCDs has become 

inadequate on account of the margin requirement as provided in the financial 

covenants and conditions and the Debenture Trustee has, accordingly, called 

upon our Company to furnish such additional security. In such case, our 

Company shall, at its own costs and expenses, furnish to the Debenture 

Trustee such additional security, in form and manner satisfactory to the 

Debenture Trustee, as security for the NCDs and upon creation of such 

additional security, the same shall vest in the Debenture Trustee subject to 

all the trusts, provisions and covenants contained in these presents.  

Transaction documents This Prospectus read with any notices, corrigenda, addenda thereto, the 

Debenture Trusteeship Agreement, the Debenture Trust cum Hypothecation 

Deed and other security documents, if applicable, and various other 

documents/agreements/undertakings, entered or to be entered by the 

Company with Lead Manager and/or other intermediaries for the purpose of 

this Issue including but not limited to the Debenture Trust cum 

Hypothecation Deed, the Debenture Trusteeship Agreement, the Public Issue 

Account Agreement, the Agreement with the Registrar and the Agreement 

with the Lead Manager. For further details, see “Material Contracts and 

Documents for Inspection” on page 384. 

Conditions precedent to 

disbursement 

Other than the conditions specified in the SEBI NCS Regulations, and agreed 

form of Debenture Trust Deed there are no conditions precedents to 

disbursement. 

Conditions subsequent to 

disbursement 

Other than the conditions specified in the SEBI NCS Regulations, and agreed 

form of Debenture Trust Deed there are no conditions subsequent to 

disbursement. 

Events of default (including 

manner of voting/ conditions 

of joining inter creditor 

agreement)  

Please refer to the chapter titled “Terms of Issue – Events of Default” on 

page 257 

Creation of recovery expense 

fund  

The Company shall deposit cash or cash equivalents including bank 

guarantees towards the contribution to Recovery Expense Fund with the 

Designated Stock Exchange at the time of making the application of the 

listing of NCDs and submit relevant documents evidencing the same to the 

Debenture Trustee from time to time.  The Company shall ensure that the 

bank guarantees remains valid for a period of six months post the maturity 

date of the NCDs. The Company shall keep the bank guarantees in force and 

renew the bank guarantees at least seven working days before its expiry, 

failing which the Designated Stock Exchange shall invoke such bank 

guarantee. For further details, please refer to the chapter titled “Terms of 

Issue – Recovery Expense Fund” on page 255. 
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Conditions for breach of 

covenants (as specified in 

Secured Debenture Trust 

cum Hypothecation Deed) 

The conditions for breach of covenants will be finalised upon execution of 

the Debenture Trust cum Hypothecation Deed which shall be executed as 

per Regulation 18 of SEBI NCS Regulations. 

Provisions related to Cross 

Default Clause  

Please refer to the chapter titled “Terms of Issue – Events of Default” on 

page 257 

Roles and responsibilities of 

the Debenture Trustee  

Please refer to the chapter titled “Terms of Issue – Debenture Trustees for 

the NCD Holders” on page 238.  

Working Days 

convention/Day count 

convention/Effect of holidays 

on payment 

If the date of payment of interest does not fall on a Working Day, then the 

interest payment will be made on succeeding Working Day, however the 

calculation for payment of interest will be only till the originally stipulated 

Interest Payment Date. The dates of the future interest payments would be as 

per the originally stipulated schedule. In case the redemption date (also being 

the last interest payment date) does not fall on a Working Day, the payment 

will be made on the immediately preceding Working Day, along with 

coupon/interest accrued on the NCDs until but excluding the date of such 

payment. 

Risk factors pertaining to the 

Issue 

Please see “Risk Factors” on page 18. 

Governing law and 

jurisdiction 

The Issue shall be governed in accordance with the laws of the Republic of 

India and shall be subject to the exclusive jurisdiction of the courts of 

Kochi, India. 

 

Note:  

(a) The Issue shall remain open for subscription on Working Days from 10 a.m. to 5 p.m. (Indian Standard 

Time) during the period indicated above, except that the Issue may close on such earlier date as may be 

decided by the Board of Directors of our Company (“Board”) or Debenture Committee of the Board. In the 

event of such early closure, our Company shall ensure that notice of such early closure is given to the 

prospective investors through advertisement in an English national daily newspaper and a regional daily 

newspaper in Telangana where the registered office is located, with wide circulation on or before such 

earlier date of closure. Applications Forms for the Issue will be accepted only from 10:00 a.m. to 5:00 p.m. 

(Indian Standard Time) or such extended time as may be permitted by BSE, on Working Days during the 

Issue Period. On the Issue Closing Date, Application Forms will be accepted only between 10:00 a.m. to 

3:00 p.m. and uploaded until 5:00 p.m. (Indian Standard Time) or such extended time as may be permitted 

by BSE. 

(b) In terms of Regulation 7 of the SEBI NCS Regulations, our Company will undertake this Issue of NCDs in 

dematerialized form. However, in terms of Section 8(1) of the Depositories Act, the Company, at the request 

of the Applicants who wish to hold the NCDs post allotment in physical form, will fulfil such request through 

the process of dematerialization, if the NCDs were originally issued in dematerialized form. However, any 

trading of the NCDs shall be compulsorily in dematerialised form only. 

(c) If there is any change in coupon rate pursuant to any event including lapse of certain time period or 

downgrade in rating, then such new coupon rate and the events which lead to such change will be disclosed 

by the Company. 

(d) While the debt securities are secured to the extent of hundred percent of the amount of the principal and 

interest or as per the terms of the issue document, in favour of debenture trustee, it is the duty of the 

debenture trustee to monitor that the security is maintained 

 

Terms of the NCDs  

 

Tenure 

400 

Days 

16 

Months 

18 

Mont

hs 

2 

Years 

2 

Years 

3 

Years 

3 

Years 

5 

Years 

5 

Years 

79 

Months 

Nature Secured 

Series I II III IV V VI VII VIII IX X 

Frequenc

y of 

Interest 

Payment 

Month

ly 

Cumulat

ive 

Month

ly 

Month

ly 

Annua

lly 

Month

ly 

Annua

lly 

Month

ly 

Annua

lly 

Cumulat

ive 
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Tenure 

400 

Days 

16 

Months 

18 

Mont

hs 

2 

Years 

2 

Years 

3 

Years 

3 

Years 

5 

Years 

5 

Years 

79 

Months 

Minimum 

Applicatio

n 

5 NCDs (₹ 5,000) (across all Series of NCDs) 

In 

multiples

, of 

1 NCD after the minimum application 

Face 

Value of 

NCDs (₹ 

/NCD) 

₹ 1,000 

Issue 

Price (₹ 

/NCD) 

₹ 1,000 

Mode of 

Interest 

Payment/ 

Redempt

ion 

Through various series available 

Coupon 

(%) per 

annum 

for All 

category  

9.50

% 

NA 9.85

% 

10.00

% 

10.25

% 

10.25

% 

10.50

% 

10.75

% 

11.00

% 

NA 

Coupon 

Type 
Fixed 

Redempt

ion 

Amount 

(₹ /NCD) 

for 

Debentur

e 

Holders 

1,000 1,135 1,000 1,000 1,000 1,000 1,000 1,000 1,000 2,000 

Effective 

Yield 

(%)(per 

annum) 

9.92

% 

9.96% 10.31

% 

10.47

% 

10.25

% 

10.75

% 

10.50

% 

11.30

% 

11.00

% 

11.10% 

Maturity

/ 

Redempt

ion Date 

(Years 

from the 

Deemed 

Date of 

Allotmen

t) 

400 

days 

16 

Months 

18 

Mont

hs  

2 

years 

2 

years 

3 

years 

3 

years 

5 

years 

5 

years 

79 

months 

Put and 

Call 

Option 

Not applicable 
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Tenure 

400 

Days 

16 

Months 

18 

Mont

hs 

2 

Years 

2 

Years 

3 

Years 

3 

Years 

5 

Years 

5 

Years 

79 

Months 

Deemed 

Date of 

Allotmen

t 

The date on which the Board or the Debenture Committee approves the Allotment of NCDs. All 

benefits relating to the NCDs including interest on the NCDs shall be available to the Investors 

from the Deemed Date of Allotment. The actual Allotment of NCDs may take place on a date 

other than the Deemed Date of Allotment 

 

 

Interest and Payment of Interest 

 

1. Monthly interest payment series  

Interest would be paid monthly under Series I, III, IV, VI and VIII at the following rates of interest in connection 

with the relevant categories of NCD Holders, on the amount outstanding from time to time, commencing from the 

Deemed Date of Allotment of NCDs: 

 

Category of 

NCD Holder 

Rate of Interest (p.a.) for the following tenures 

400 Days 18 Months 2 Years 3 Years 5 years 

Series I Series III Series IV Series VI Series VIII 

Category I, II and 

III (%) 

9.50% 9.85% 10.00%         10.25% 10.75% 

 

For avoidance of doubt where interest is to be paid on a monthly basis, relevant interest will be calculated from 

the first day till the last date of every month on an actual/actual basis during the tenor of such NCDs and paid on 

the first day of every subsequent month. For the first interest payment for NCDs under the monthly series if the 

Deemed Date of Allotment is prior to the fifteenth of that month, interest for that month will be paid on first day 

of the subsequent month and if the Deemed Date of Allotment is post the fifteenth of that month, interest from the 

Deemed Date of Allotment till the last day of the subsequent month will be clubbed and paid on the first day of 

the month next to that subsequent month. 

 

2. Annual Interest payment series 

Series V, VII and IX of the NCDs shall be redeemed as below: 

 

Category of NCD Holder 

Rate of Interest (p.a.) for the following tenures 

2 Years 3 Years 5 Years 

Series V Series VII Series IX 

Category I, II and III (%) 10.25% 10.50% 11.00% 

    

 

3. Cumulative interest payment series  

Series II and X of the NCDs shall be redeemed as below:  

 

Category of NCD Holder Redemption Amount (per NCD) 

16 Months 79 Months 

Series II Series X 

Category I, II, and III (in ₹) 1135 2000 

 

 

Day count convention  

 

Please refer to Annexure I for details pertaining to the cash flows of the Company in accordance with the SEBI 

Master Circular. 
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Please note that in case the NCDs are transferred and/or transmitted in accordance with the provisions of this 

Prospectus read with the provisions of the Articles of Association of our Company, the transferee of such NCDs 

or the transferee of deceased holder of NCDs, as the case may be, shall be entitled to any interest which may have 

accrued on the NCDs subject to such Transferee holding the NCDs on the Record Date. 

 

Terms of Payment 

 

The entire face value per NCDs is payable on application. The entire face value per NCDs applied for will be 

blocked in the relevant ASBA Account maintained with the SCSB or under UPI mechanism (only for Retail 

Individual Investors), as the case may be, in the bank account of the Applicants that is specified in the ASBA 

Form at the time of the submission of the Application Form. In the event of Allotment of a lesser number of NCDs 

than applied for, our Company shall unblock the additional amount blocked upon application in the ASBA 

Account, in accordance with the terms of specified in “Terms of Issue – Manner of Payment of Interest/ 

Redemption Amounts” on page 267. 

 

Participation by any of the above-mentioned investor classes in this Issue will be subject to applicable 

statutory and/or regulatory requirements. Applicants are advised to ensure that applications made by 

them do not exceed the investment limits or maximum number of NCDs that can be held by them under 

applicable statutory and/or regulatory provisions. 

 

The NCDs have not been and will not be registered, listed or otherwise qualified in any jurisdiction outside India 

and may not be offered or sold, and Applications may not be made by persons in any such jurisdiction, except in 

compliance with the applicable laws of such jurisdiction. In particular, the NCDs have not been and will not be 

registered under the U.S. Securities Act, 1933, as amended (the “Securities Act”) or the securities laws of any 

state of the United States and may not be offered or sold within the United States or to, or for the account or 

benefit of, U.S. persons (as defined in Regulation S under the Securities Act) except pursuant to an exemption 

from, or in a transaction not subject to, the registration requirements of the Securities Act and applicable state 

securities laws. The Issuer has not registered and does not intend to register under the U.S. Investment Company 

Act, 1940 in reliance on section 3(c)(7) thereof. This Prospectus may not be forwarded or distributed to any other 

person and may not be reproduced in any manner whatsoever, and in particular, may not be forwarded 

to any U.S. Person or to any U.S. address. 

 

Applications may be made in single or joint names (not exceeding three). Applications should be made by Karta 

in case the Applicant is an HUF. If the Application is submitted in joint names, the Application Form should 

contain only the name of the first Applicant whose name should also appear as the first holder of the depository 

account held in joint names. If the depository account is held in joint names, the Application Form should contain 

the name and PAN of the person whose name appears first in the depository account and signature of only this 

person would be required in the Application Form. This Applicant would be deemed to have signed on behalf of 

joint holders and would be required to give confirmation to this effect in the Application Form. Please ensure that 

such Applications contain the PAN of the HUF and not of the Karta. 

 

In the case of joint Applications, all payments will be made out in favour of the first Applicant. All communications 

will be addressed to the first named Applicant whose name appears in the Application Form and at the address 

mentioned therein.  

 

Applicants are advised to ensure that they have obtained the necessary statutory and/or regulatory 

permissions/consents/approvals in connection with applying for, subscribing to, or seeking Allotment of 

NCDs pursuant to this Issue. For further details, please see the chapter titled “Issue Procedure” on page 274. 

 

Covenants of the Issue 

A. Representations of the Company 

 

The Company declares, represents and covenants as follows:  

  

(i) Necessary Disclosures  

 

This Prospectus contains all necessary disclosures including but not limited to statutory and other 

regulatory disclosures. Debenture Trust cum Hypothecation Deed and the Transaction Documents in 
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relation to the Issue of the NCDs will, constitute legal, valid and binding obligations on the Company, 

enforceable in accordance with the Terms and Applicable Law and would be so treated in the courts of 

law or tribunals of India, and Debenture Trust cum Hypothecation Deed and the other Transaction 

Documents in relation to the Issue of the NCDs are in proper form for enforcement in courts. 

 

(ii) Consent/approval required for the Issue of NCDs  

 

The Company is an eligible issuer as per Regulation 5 of the SEBI NCS Regulations. All corporate and 

other action necessary for the issuance of the NCDs have been obtained by the Company and the 

Company will at all times, keep all such approvals/consents valid and subsisting during the terms of the 

NCDs. The Company has also obtained all necessary consents and approvals from prior lenders/creditors 

for the creation of security for the NCDs on pari-passu basis. The Company has complied with and will 

comply with all applicable provisions of the Companies Act and all other Applicable Laws in respect of 

the NCDs and their issuance thereof. 

  

(iii) Absence of Defaults with memorandum/articles of association or any other agreements in respect 

of transaction/Transaction Document 

 

The documents in pursuance of the issue of NCDs, including this Prospectus and Debenture Trust cum 

Hypothecation Deed towards creation of the Security executed or to be executed and delivered, will 

constitute valid and binding obligations of the Company and will not contravene any Applicable Laws, 

statute or regulation and will not be in conflict with memorandum of association/articles of association 

of the Company or result in breach of, any of the terms, covenants, conditions and stipulations under any 

existing agreement to which the Company is a party.  

 

(iv) Filings and Registration 

 

The Company has completed and shall duly and in a timely manner complete all filing and registration 

as may be required under Applicable Law from time to time for the purposes of the issue and maintenance 

of the NCDs and the creation of Security. The Company shall within 30 days of the execution of 

Debenture Trust cum Hypothecation Deed, file Debenture Trust cum Hypothecation Deed in Form CHG-

9 with the Registrar of Companies, in relation to the perfection of Security created herein. 

 

(v) No immunity under laws 

 

Neither the Company nor its assets has any immunity (sovereign or otherwise) from any suit or any legal 

proceeding under the laws of India.  

 

(vi) No obligations of a borrower or principal debtor or guarantor 

 

The Debenture Trustee, ipso facto does not have any obligations of a borrower or a principal debtor or a 

guarantor as to the monies paid/invested for the NCDs 

 

(vii) Solvency 

 

The Company is currently solvent and the Company has not taken any corporate or other action, nor have 

any steps been taken or legal proceedings of any manner been initiated/threatened against the Company 

for its winding up, dissolution, insolvency, bankruptcy or for appointment of receiver on its assets or its 

business.  

 

(viii) No debt/contingent liability except as disclosed in the annual audited accounts/this Prospectus. 

 

Except as disclosed in the annual audited accounts/this Prospectus, the Company has no debts or 

contingent liabilities outstanding.  

 

(ix) Indebtedness  

 

The Company is not in default with respect to any loans or deposits or advances or other financial 

facilities availed by the Company in the capacity of the borrower. 
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(x) Power to execute Security Documents 

 

Notwithstanding anything by the Company done or executed or omitted to be done or executed or 

knowingly suffered to the contrary, the Company now has power to act, convey, transfer assure and 

assign unto the Debenture Trustee, the Security. The Company is not restricted from creating Security 

over the assets over which Security has been or will be created under Debenture Trust cum Hypothecation 

Deed and the Transaction Documents. All the assets that have been secured under this Issue are free from 

any encumbrances other than those as disclosed in Debenture Trust cum Hypothecation Deed and this 

Prospectus. 

 

That the Hypothecated Property nor any part or portion thereof is the subject matter of any decree or 

order of any court of Applicable Law and/or any authority or authorities including under the provisions 

of the Income Tax Act, 1961 and that there are no proceedings pending in any court of Applicable Law 

wherein the Hypothecated Property is the subject matter, and that the Company has not received any 

notice, order or circular from any Person or authority or authorities or Government or semi-government 

or public bodies whereby or by reason or means the Hypothecated Property is affected. 

 

(xi) Further Borrowings 

 

The Company shall to borrow/raise loans or avail of financial assistance in whatever form as also to issue 

debentures/ NCDs/other securities in any manner having such ranking in priority, pari passu or otherwise, 

subject to applicable consents, approvals or permissions that may be required under any 

statutory/regulatory/contractual requirement, and change the capital structure including the issue of 

shares of any class, on such terms and conditions as we may think appropriate, provided stipulated 

Security Cover is maintained on the NCDs and after obtaining the consent of, or intimation to, the NCD 

Holders or the Debenture Trustee regarding the creation of a further charge over such Security 

 

(xii) Debenture Trustee to keep in trust the benefits of the Security upon taking possession thereof  

 

That it shall be lawful for the Debenture Trustee upon entering into or taking possession under the 

provisions herein contained of all or any of the Security henceforth to hold and keep in trust the same 

and to receive the rents and profits thereof without any interruption or disturbance by the Company or 

any other person or persons claiming by, though, under or in trust for Company and that freed and 

discharged from or otherwise by the Company sufficiently indemnified against all encumbrances and 

demands whatsoever. 

 

(xiii) Company to execute other documents reasonably required by the Debenture Trustee to exercise 

its rights under these presents 

 

That the Company shall execute all such deeds, documents and assurances and do all such acts and things 

as the Debenture Trustee may reasonably require for exercising the rights under these presents and the 

NCDs or for effectuating and completing the Security intended to be hereby created and shall from time 

to time and at all times after the Security hereby constituted shall become enforceable execute and do all 

such deeds, documents, assurances, acts, and things as the Debenture Trustee may require for facilitating 

realisation of the Security and for exercising all the powers, authorities and discretion thereby offered on 

the Debenture Trustee or any Receiver and in particular the Company shall execute all transfers, 

conveyances, assignments and assurances of the Security whether to the Debenture Trustee or to their 

nominees which the Debenture Trustee may think expedient and shall perform or cause to be performed 

all acts and things requisite or desirable for the purpose of giving effect to the exercise of any of the said 

powers, authorities and discretion’s and further shall for such purposes or any of them make or consent 

to such application to any Government or local authority as the Debenture Trustee may require for the 

consent, sanction or authorisation of such authority to or for the sale and transfer of the 

Movable/Hypothecated Property or any part thereof and it shall be lawful for the Debenture Trustee to 

make or consent to make any such application in the name of the Company and for the purposes aforesaid 

a certificate in writing signed by the Debenture Trustee to the effect that any particular assurance or thing 

required by them is reasonably required by them shall be conclusive evidence by the fact. 

 

(xiv) The Company shall at all times maintain the Security Cover of 100% or higher. 

 

(xv) The Company shall not down-streaming of funds raised by way of NCDs to any of its subsidiaries.  
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B. Affirmative Covenants 

 

The Company shall: 

(i) This Prospectus to have conformity with Debenture Trust cum Hypothecation Deed: ensure that 

Debenture Trust cum Hypothecation Deed and any other Transaction Documents, in relation to the NCDs, 

when executed/to be executed shall be to the satisfaction of the Debenture Trustee and NCD Holders at all 

times, and will be in accordance with the Terms and Conditions as contained in this Prospectus; 

 

(ii) Validity of Transaction Documents: ensure that this Prospectus, Debenture Trust cum Hypothecation 

Deed and any other Transaction Documents creating the Security validly executed and delivered/shall be 

validly executed and delivered, will continue in full force and effect and will constitute valid and binding 

obligations of the Company.  

 

(iii) Notice of Winding Up or Other Legal Process: promptly inform Debenture Trustee if it has notice of 

any application for winding up having been made or any statutory notice of winding up under the provisions 

of the Companies Act or any other notice under any other statute or otherwise of any suit or other legal 

processes intended to be filed or initiated against the Company and affecting the title to the Hypothecated 

Properties of the Company or if a Receiver is appointed of any of its properties of the Company or if a 

Receiver is appointed of any of its properties or businesses or undertakings; 

 

(iv) Memorandum and Articles of Association: carry out such alterations to its memorandum and articles of 

association as may be deemed necessary in the opinion of NCD Holders/Debenture Trustee to safeguard 

the interests of the NCD Holders and as required under Applicable Law; 

 

(v) Preserve Corporate Status: Diligently preserve its corporate existence and status and all rights, contracts, 

privileges, franchises and concessions now held or hereafter acquired by it in the conduct of its business, 

including license to conduct business as a non-banking financial institution, and that it will comply with 

each and every one of the said franchises and concessions and all acts, rules, regulations, orders and 

directions of any legislative, executive, administrative or judicial body applicable to the Security or any 

part thereof;  

 

PROVIDED THAT the Company may contest in good faith the validity of any such acts, rules, regulations, 

orders and directions and pending the determination of such contest may postpone compliance therewith 

if the rights enforceable under the NCDs or the Security of the NCDs is not hereby materially endangered 

or impaired. The Company will not do or voluntarily suffer or permit to be done any act or thing whereby 

payment of the principal of or premium on the NCDs might or would be hindered or delayed; 

  

(vi) Furnish Information to Debenture Trustee: give to the Debenture Trustee or its nominees such 

information as they shall require as to all matters relating to the business, property and affairs of the 

Company and at the time of the issue thereof to the shareholders of the Company furnish to the Debenture 

Trustee copies of every report, balance sheet, profit and loss account, circulars or notices issued to the 

shareholders and the Debenture Trustee shall be entitled, if they deem fit, from time to time to nominate 

an accountant or agent to examine the books of account, documents and property of the Company or any 

part thereof and to investigate the affairs thereof and the Company shall allow any such accountant or agent 

to make such examination and investigation and shall furnish him with all such information as they may 

require and shall pay all costs, charges and expenses incidental to such examination and investigation; 

 

(vii) Furnish Information regarding Credit Rating: the Company shall submit to the Debenture Trustee a 

certificate stating the credit rating issued with respect to the NCDs from an independent Credit Rating 

Agencies, which is not associated with the Company or its sponsors or promoters. Further pursuant to 

Regulations 55 of SEBI LODR Regulations, the credit rating obtained by the Company shall be reviewed 

at least once a year by a Credit Rating Agencies and the Company submit the same to the Debenture 

Trustee. In the event of any degradation in the credit rating by the Credit Rating Agencies, the Company 

shall immediately disseminate the same to the Stock Exchange and Debenture Trustee pursuant to SEBI 

LODR Regulations;  

 

(viii) Corporate Governance: confirm to all mandatory recommendation on corporate governance pursuant to 
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the SEBI LODR Regulations; 

 

(ix) Due Payment of Public and Other Demands: confirm that the Company is not in arrears of any 

undisputed public demands such as income-tax, corporation tax and all other taxes and revenues or any 

other statutory dues payable to Central or State Governments or any local or other authority;  

 

(x) Maintain Listing: confirm that the Company shall take all necessary steps and comply with the uniform 

listing agreement with the BSE Limited along with the SEBI LODR Regulations and SEBI NCS 

Regulations, to ensure that the NCDs remain listed;  

 

(xi) Maintenance of Rating: confirm that the Company will comply with any agreement with the Credit 

Rating Agencies and provide any necessary information to the Credit Rating Agencies so as to continue to 

maintain a credit rating; 

 

(xii) Maintenance of Movable Properties: maintain and keep in proper order, repair and keep in good 

condition the Movable Properties. If the Company fails to keep in proper order, good condition and repair 

the Movable Properties or any part thereof, then the Debenture Trustee may, but shall not be bound to, 

maintain the same in proper order or repair or condition and any expense incurred by the Debenture Trustee 

and its costs and charges therefore shall be reimbursed by the Company; 

 

(xiii) Conducting of business: conduct its business with due diligence and efficiency and in accordance with 

the financial standards and the best business practices; 

 

(xiv) Utilisation of Issue Proceeds: utilise the monies received towards subscription of the NCDs for the 

purposes as stated in this Prospectus i.e. the funds raised through this Issue will be utilised for the purpose 

of onward lending and for repayment of interest and principal of existing loans and for General Corporate 

Purposes after meeting the expenditures of and related to the Issue and subject to applicable 

statutory/regulatory requirements. The Company shall submit a statement regarding utilisation of Issue 

Proceeds of the Debentures and material deviation in use of proceeds, if any, along with quarterly financial 

results to the Stock Exchange till such proceeds of the Issue have been fully utilised or purpose for raising 

the proceeds has been achieved, in accordance with Regulations 52(7) and 52(7A) of the SEBI LODR 

Regulations.; 

  

The Company shall submit to the Debenture Trustee the following, in accordance with Regulation 56 of 

the SEB LODR Regulations copy of the annual report at the same time as it is issued along with a copy of 

certificate from the Company’s auditors in respect of utilization of funds during the implementation period 

of the project for which the funds have been raised. Provided that the copy of the auditor’s certificate may 

be submitted at the end of each financial year till the funds have been fully utilised or the purpose for which 

these funds were intended has been achieved, 

 

(xv) Registration: duly cause these presents to be registered in all respects so as to comply with the provisions 

of the Companies Act, and also cause Debenture Trust cum Hypothecation Deed to be registered in 

conformity with the provisions of the Indian Registration Act, 1908 or any other statute, ordinance or 

regulation of or relating to any part of India, within which any portion of the Movable Property is or may 

be situated by which the registration of Debenture Trust cum Hypothecation Deed is required and generally 

do all other acts (if any) necessary for the purpose of assuring the legal validity of these presents and in 

accordance with the Company’s memorandum of association and articles of association; 

 

(xvi) Payment of Stamp Duty: pay all such stamp duty (including any additional stamp duty), other duties, 

taxes, charges and penalties in connection with the NCDs and the issue thereof and all other documents in 

relation to the NCDs, as and when the Company may be required to pay according to the laws for the time 

being in force, whether in the State in which the Movable Property are situated, or otherwise, and in the 

event of the Company failing to pay such stamp duty, other duties, taxes and penalties as aforesaid, the 

Debenture Trustee will be at liberty (but shall not be bound) to pay the same and the Company shall 

reimburse the same to the Debenture Trustee on demand; 

 

(xvii) Reimbursement of Expenses: reimburse all sums paid or expenses incurred by the Debenture Trustee or 

any Receiver, Attorney, Manager, Agent or other person appointed by the Debenture Trustee for all or any 

of the purposes mentioned in these presents immediately on receipt of a notice of demand from them in 
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this behalf. All such sums shall carry interest at the rate of 18% per annum in case of any delay from the 

date when the same shall have been advanced, paid or become payable or due and as regards liabilities, the 

Company will, on demand, pay and satisfy or obtain the release of such persons from such liabilities and 

if any sum payable under this clause shall be paid by the Debenture Trustee or any other person the 

Company shall forthwith on demand, reimburse the same to the Debenture Trustee. Until payment or 

reimbursement of all such sums, the same shall be a charge upon the Movable/Hypothecated Properties in 

priority to the charge securing the NCDs; 

 

(xviii) Notice of labour issues: promptly inform the Debenture Trustee of the happening of any labour strikes, 

lockouts, shut-downs, fires or any event likely to have a substantial effect on the Company’s profits or 

business and the reasons therefor; 

 

(xix) Notice of damage due to force majeure: promptly inform the Debenture Trustee of any loss or damage, 

which the Company may suffer due to force majeure circumstances or act of God against which the 

Company may not have insured its properties; 

 

(xx) Compliance with Laws: comply with the provisions and disclosure requirements as specified under 

various laws, rules, regulations, notifications and circulars issued by applicable Governmental/Regulatory 

Authorities including SEBI, RBI, Ministry of Corporate Affairs, etc., from time to time as applicable in 

respect of the public issue of NCDs as may be in force from time to time during the currency of the NCDs; 

 

C. Negative Covenants 

 

The Company shall: 

(i) inform the debenture trustee about any change in nature and conduct of business by the company before 

such change; 

 

(ii) inform the debenture trustee of any significant changes in the composition of its Board of Directors; 

 

(iii) inform the debenture trustee of any amalgamation, merger or reconstruction scheme proposed by the 

company; 

 

(iv) not create further charge or encumbrance over the trust property without the approval of the trustee; 

 

(v) keep the debenture trustee informed of all orders, directions, notices, of court/tribunal affecting or likely 

to affect the charged assets. 

 

D. Financial Covenants 

 

(i) Until the Final Settlement Date, the Company shall maintain a Capital Adequacy Ratio as may be 

prescribed by the RBI from time to time. 

 

E. Reporting Covenants 

 

(i) The Company shall furnish reports quarterly, i.e. periodical status/ performance reports from the 

Company within 7 (seven) days of the relevant board meeting or within 45 days of respective quarter 

whichever is earlier, to the Debenture Trustee containing the following particulars - 

 

(a) updated list of the names and addresses of the NCD Holders. 

(b) details of the Interest due, but unpaid and reasons thereof. 

(c) the number and nature of grievances received from the NCD Holders and (a) resolved by the 

Company and (b) unresolved by the Company and the reasons for the same.  

(d) a statement that the assets of the Company which form part of the Security are sufficient to 

discharge the claims of the NCD Holders as and when they become due. 

 

(ii) The Company shall inform the Debenture Trustee about any change in nature and conduct of business 

before any such change. 
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(iii) The Company shall inform to the Debenture Trustee of any amalgamation, merger or reconstruction 

scheme proposed by the Company. 

 

(iv) The Company shall keep the Debenture Trustee informed of all orders, directions, notices of 

court/tribunal affecting or likely to affect the Hypothecated Properties. 

 

(v) The Company shall inform Debenture Trustee of any major change in composition of its Board of 

Directors, which may amount to change in control as defined in Securities and Exchange Board of India 

(Substantial Acquisition of Shares and Takeovers) Regulations, 2011, as amended. 

      

(vi) The Company shall submit any such information, as required by the Debenture Trustee and such other 

reports as may be stipulated by SEBI or under Applicable Law 

 

(vii) The Company shall promptly disclose and furnish to the Debenture Trustee, all documents/ information 

about or in relation to the Company or the Debentures, as requested by the Debenture Trustee to fulfil 

its obligations hereunder or to comply with any Applicable Law, including in relation to filing of its 

reports/ certification to Designated Stock Exchange within the prescribed timelines. 

 

(viii) The Company shall: 

 

provide such documents/information and assistance to the Debenture Trustee as required by the 

Debenture Trustee to carry out the necessary continuous due diligence and monitoring of the minimum 

Security Cover on a quarterly basis in the manner as may be specified by SEBI from time to time; 

a. provide such documents/information and assistance to the Debenture Trustee as required by 

the Debenture Trustee to carry out the necessary continuous due diligence and monitoring of 

the minimum Security Cover on a quarterly basis in the manner as may be specified by SEBI 

from time to time; 

b. submit a certificate from the statutory auditor on a half-yearly basis, together with the financial 

statements, a certificate from the statutory auditor of the Company regarding the Security 

Cover including compliance with the Financial Covenants and Conditions of this Prospectus 

time in the manner as may be specified by the SEBI and Applicable Law from time to time. 

 

Periodical Monitoring by the Debenture Trustee: 

The Debenture Trustee shall undertake independent periodical assessment of compliance with covenants 

or terms of the issue of NCDs. The Company shall, inter-alia, submit the following reports/ certificates 

to the Debenture Trustee within a considerable timeline so as to enable the Debenture Trustee shall 

submit the following reports/certificates to Stock Exchange within the timelines specified in order to 

carry out the due diligence on continuous basis by the Debenture Trustee pursuant to Regulations 

Regulation 15(1)(s) & 15(1)(t) of the SEBI DT Regulations. 

 

Reports/ Certificates Timelines for submission of report/ 

certifications by Debenture Trustee to 

Stock Exchange 

Security Cover Certificate (in the format as 

specified in Annex-VA of SEBI Debenture 

Trustee’s Master Circular) 

Quarterly basis within 75 days from end of 

each quarter except last quarter when 

submission is to be made within 90 days. 

A statement of value of pledged securities 

A statement of value for Debt Service Reserve 

Account or any other form of security offered 

Net worth certificate of guarantor (In case of 

NCDs are secured by way of personal guarantee), 

as applicable. 

Half yearly basis within 75 days from end of 

each half-year. 

Financials/value of guarantor prepared on basis of Annual basis within 75 days from end of each 
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Reports/ Certificates Timelines for submission of report/ 

certifications by Debenture Trustee to 

Stock Exchange 

audited financial statement etc. of the guarantor(In 

case of NCDs are secured by way of corporate 

guarantee), as applicable. 

financial year. 

Valuation report and title search report for the 

immovable/movable assets, as applicable. 

 Once in three years within 75 days from the 

end of the financial year. 

(i) The Debenture Trustee may at any time through its authorized representatives and agents, inspect books 

of account, records, registers of Company and the trust property to the extent necessary for discharging 

its obligations and the Company shall provide full and unimpeded access to the records, registers and 

books of accounts and facilitate in the inspection and due diligence process. Any fees, costs expenses 

incurred in conducting such inspection/due diligence process shall be fully borne by the Company. In 

the event, any fees, costs expenses are borne by the Debenture Trustee, it shall be reimbursed forthwith 

by the Company upon request. 

 

(ii) The Company shall provide intimation regarding: 

 

i. Any default in timely payment of interest or redemption or both in respect of the non-convertible 

debt securities. 

ii. All covenants of the issue (including side letters, Event of Default clause etc.). 

 

(iii) The Company shall ensure due compliance and adherence to the SEBI Debenture Trustee’s Master 

Circular in letter and spirit. 
 

(iv) Forensic Audit: In case of initiation of any forensic audit (by whatever name called) in respect of the 

Company, the Company shall report to the Debenture Trustee and provide following information and 

make requisite disclosures to the Designated Stock Exchanges: 

 

i. the fact of initiation of forensic audit along with name of entity initiating the audit 

and reasons for the same; and 

ii. the final forensic audit report (other than for forensic audit initiated by regulatory/ 

enforcement agencies) on receipt by the Company along with comments of the 

management, if any. 
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TERMS OF THE ISSUE 

 

Authority for the Issue 

 

This Issue has been authorised by the Board of Directors of our Company pursuant to a resolution passed at their 

meeting held on September 02, 2024. Further, the present borrowing is within the borrowing limits under Section 

180(1) (c) of the Companies Act, 2013 duly approved by the shareholders’ vide their resolution passed at their 

EGM held on January 05, 2022.  

 

Principal Terms & Conditions of this Issue 

 

The NCDs being offered as part of the Issue are subject to the provisions of the SEBI NCS Regulations and the 

SEBI Master Circular, the applicable provisions of Companies Act, 2013, the Memorandum of Association and 

Articles of Association of our Company, the terms of the Prospectus, the Application Forms, the terms and 

conditions of the Debenture Trusteeship Agreement, the Debenture Trust cum Hypothecation Deed, other 

applicable statutory and/or regulatory requirements including those issued from time to time by SEBI/the 

Government of India/BSE, RBI, and/or other statutory/regulatory authorities relating to the offer, issue and listing 

of securities and any other documents that may be executed in connection with the NCDs. 

 

Ranking of NCDs 

 

The NCDs being offered through this Issue would constitute direct and secured obligations of the Company and 

shall rank pari passu inter se, and subject to any obligations under applicable statutory and/or regulatory 

requirements, shall also, with regard to the amount invested, be secured by way of first charge on the identified 

movable assets of our Company. The claims of the NCD Holders shall be superior to the claims of any unsecured 

creditors, subject to applicable statutory and/or regulatory requirements. We have received necessary consents 

from the relevant lenders, debenture trustees and security trustees for creating an exclusive charge in favour of 

the Debenture Trustee in relation to the NCDs. 

 

In terms of the SEBI Master Circular for Debenture Trustees, our Company is required to obtain permissions or 

consents from or provide intimations to the prior creditors for proceeding with this Issue, if pari passu security is 

sought to be created. 

 

Security  

 

The Issue comprises of public issue of NCDs of face value of ₹ 1,000 each.  

 

The principal amount of the NCDs to be issued in terms of this Prospectus together with all interest due on the 

NCDs, as well as all costs, charges, all fees, remuneration of Debenture Trustee and expenses payable in respect 

thereof shall be secured by way of first ranking pari passu charge with existing secured creditors, on all movable 

assets, including book debts and receivables, cash and bank balances, other movable assets, loans and advances, 

both present and future of the Company equal to the value of one time of the NCDs outstanding plus interest 

accrued thereon.  

 

Prior to the filing of the listing application as prescribed under SEBI Regulations and other Applicable Laws, our 

Company will ensure 100.00% or higher security cover on the outstanding amount, including interest, for the 

NCDs at any time, by creating security in favour of the Debenture Trustee for the Debenture Holders. 

 

In terms of the SEBI Master Circular for Debenture Trustees, our Company has entered into the Debenture 

Trusteeship Agreement and in furtherance thereof intends to enter into a Debenture Trust cum Hypothecation 

Deed with the Debenture Trustee for the benefit of the NCD Holders, (“Debenture Trust cum Hypothecation 

Deed”), before the filing of listing application as prescribed under SEBI Regulations and other applicable laws. 

The terms of the Debenture Trust cum Hypothecation Deed shall govern the appointment of the Debenture Trustee 

and the issue of the NCDs.  

 

Under the terms of the Debenture Trust cum Hypothecation Deed, our Company will covenant with the Debenture 

Trustee that it will pay the Debenture Holders holding the NCDs the principal amount on the NCDs on the relevant 

redemption date and also that it will pay the interest due on the NCDs at the rate specified in this Prospectus and 

in the Debenture Trust cum Hypothecation Deed 
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The Debenture Trust cum Hypothecation Deed will also provide that our Company may withdraw any portion of 

the security subject to prior written consent of the Debenture Trustee and/or may replace with another security of 

the same or a higher value, subject to in accordance with Applicable Law(s). 

 

Our Company confirms that the Issue proceeds shall be kept in the Public Issue Account until the documents for 

creation of security i.e. the Debenture Trust cum Hypothecation Deed, is executed. 

 

The NCDs shall be considered as secured only if the charged asset is registered with sub-registrar and/or RoC or 

CERSAI or Depository etc., as applicable, or is independently verifiable by the Debenture Trustee. Further, in the 

event our Company fails to execute the Debenture Trust cum Hypothecation Deed within a timeline specified 

under Regulation 18 of SEBI NCS Regulations, our Company shall pay interest of at least 2% p.a. to each NCD 

Holder, over and above the agreed coupon rate, till the execution of the Debenture Trust cum Hypothecation Deed 

 

Debenture Redemption Reserve 

 

Regulation 16 of the SEBI NCS Regulations and Section 71(4) of the Companies Act, 2013 states that where 

debentures are issued by any company, the company shall create a debenture redemption reserve out of the profits 

of the company available for payment of dividend. Rule 18(7) of the Companies (Share Capital and Debentures) 

Rules, 2014, as amended by Companies (Share Capital and Debentures) Amendment Rules, 2019, listed NBFC 

is not required to create a DRR in case of public issue of debentures. The rules further mandate that the company 

which is coming with a Public Issue shall deposit or invest, as the case may be, before the 30th day of April of 

each year a sum which shall not be less than 15% of the amount of its debentures maturing during the year ending 

on the 31st day of March of the next year in any one or more prescribed methods. 

 

Accordingly, our Company is not required to create a DRR for the NCDs proposed to be issued through this Issue. 

Further, our Company shall deposit or invest, as the case may be, before the 30 th day of April of each year a sum 

which shall not be less than 15% of the amount of its debentures maturing during the year ending on the 31 st day 

of March of the next year in any one or more following methods: (a) in deposits with any scheduled bank, free 

from charge or lien; (b) in unencumbered securities of the Central Government or of any State Government; (c) 

in unencumbered securities mentioned in clauses (a) to (d) and (ee) of Section 20 of the Indian Trusts Act, 1882; 

(d) in unencumbered bonds issued by any other company which is notified under clause (f) of Section 20 of the 

Indian Trusts Act, 1882. The abovementioned amount deposited or invested, must not be utilized for any purpose 

other than for the repayment of debentures maturing during the year provided that the amount remaining deposited 

or invested must not at any time fall below 15% of the amount of debentures maturing during year ending on the 

31st day of March of that year, in terms of the applicable laws. 

 

Recovery Expense Fund 

 

Pursuant to SEBI Master Circular for Debenture Trustee, as amended, our Company is required to create a 

recovery expense fund. Our Company shall deposit in the recovery expense fund an amount equal to 0.01% of the 

issue size, subject to maximum of ₹25 lakhs. The recovery expense fund may be utilised by Debenture Trustee, 

in the event of default by our Company under the terms of the Debenture Trust Deed, for taking appropriate legal 

action to enforce the security. 

 

Kindly note, any default committed by the Company in terms of the NCDs proposed to be issued shall be reckoned 

at each respective International Securities Identification Number level assigned to the respective Option(s)/Series 

of NCDs issued. 

 

Settlement Guarantee Fund 

 

Our Company will deposit amounts in the settlement guarantee fund in the manner as specified in the SEBI Master 

Circular, if applicable. This fund has been created under the SEBI Master Circular to ensure upfront collection of 

charges from eligible issuers at the time of allotment of debt securities. 

 

Face Value 

 

The face value of each NCD to be issued under this Issue shall be ₹ 1,000.  

 

NCD Holder not a Shareholder 
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The NCD Holders will not be entitled to any of the rights and privileges available to the equity and/or preference 

shareholders of our Company, except to the extent of the right to receive the annual reports of our Company and 

such other rights as may be prescribed under the Companies Act, 2013 and the rules prescribed thereunder and 

the SEBI Listing Regulations. 

 

Rights of the NCD Holders 

 

Some of the significant rights available to the NCD Holders are as follows: 

 

1. The NCDs shall not, except as provided under the Companies Act, 2013, our Memorandum of 

Association and Articles of Association and/or the Debenture Trust cum Hypothecation Deed, confer 

upon the NCD Holders thereof any rights or privileges available to our members including the right to 

receive notices or annual reports of, or to attend and/or vote, at our general meeting. However, if any 

resolution affecting the rights attached to the NCDs is to be placed before the members, the said 

resolution will first be placed before the concerned registered NCD Holders for their consideration. The 

opinion of the Debenture Trustee as to whether such resolution is affecting the right attached to the NCDs 

is final and binding on NCD Holders. In terms of Section 136 of the Companies Act, 2013, holders of 

NCDs shall be entitled to a copy of the balance sheet and copy of trust deed on a specific request made 

to us. 

 

2. Subject to applicable statutory/regulatory requirements and terms of the Debenture Trust cum 

Hypothecation Deed, including requirements of the RBI, the rights, privileges and conditions attached to 

the NCDs may be varied, modified and/or abrogated with the consent in writing of the holders of at least 

three-fourths of the outstanding amount of the NCDs or with the sanction of a special resolution passed 

at a meeting of the concerned NCD Holders, provided that nothing in such consent or resolution shall be 

operative against us, where such consent or resolution modifies or varies the terms and conditions 

governing the NCDs, if the same are not acceptable to us. 

 

3. Subject to applicable statutory/regulatory requirements and terms of Debenture Trust cum Hypothecation 

Deed, in case of NCDs held in (i) dematerialised form, the person for the time being appearing in the 

register of beneficial owners of the Depositories; and (ii) physical form on account of re-materialization, 

the registered NCD Holder or in case of joint-holders, the one whose name stands first in the register of 

debenture holders shall be entitled to vote in respect of such NCDs, either in person or by proxy, at any 

meeting of the concerned NCD Holders and every such NCD Holder shall be entitled to one vote on a 

show of hands and on a poll, his/her voting rights on every resolution placed before such meeting of the 

NCD Holders shall be in proportion to the outstanding nominal value of NCDs held by him/her. 

 

4. The NCDs are subject to the provisions of the SEBI NCS Regulations and the SEBI Master Circular, the 

applicable provisions of Companies Act, 2013 and the Companies Act, 1956, our Memorandum and 

Articles of Association, the terms of this Prospectus, the terms and conditions of the Debenture Trust 

cum Hypothecation Deed, requirements of the RBI, other applicable statutory and/or regulatory 

requirements relating to this issue and listing, of securities and any other documents that may be executed 

in connection with the NCDs. 

 

5. Subject to SEBI circular, SEBI/HO/MIRSD/MIRSD_RTAMB/P/CIR/2022/8 dated January 25, 2022, 

for NCDs in physical form on account of re-materialization, a register of debenture holders will be 

maintained in accordance with Section 88 and Section 94 of the Companies Act, 2013 and all interest 

and principal sums becoming due and payable in respect of the NCDs will be paid to the registered holder 

thereof for the time being or in the case of joint-holders, to the person whose name stands first in the 

register of debenture holders as on the Record Date. For NCDs in dematerialized form, all interest and 

principal sums becoming due and payable in respect of the NCDs will be paid to the person for the time 

being appearing in the register of beneficial owners of the Depositories. In terms of Section 88(3) of the 

Companies Act, 2013, the register of beneficial owners maintained by a Depository for any NCD in 

dematerialised form under Section 11 of the Depositories Act shall be deemed to be a register of 

debenture holders for this purpose. The same shall be maintained at the Registered Office of our 

Company under Section 94 of the Companies Act, 2013 unless the same has been moved to another 

location after obtaining the consent of the NCD Holders as given thereunder. 

 

6. A register of NCD Holders holding NCDs in physical form pursuant to rematerialisation of the NCDs 

issued pursuant to this Issue (“Register of NCD Holder”) will be maintained in accordance with Section 
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88 of the Companies Act, 2013 and all interest/redemption amounts and principal sums becoming due 

and payable in respect of the NCDs will be paid to the registered holder thereof for the time being or in 

the case of joint-holders, to the person whose name stands first in the Register of NCD Holders as on the 

Record Date. 

 

7. Subject to compliance with RBI requirements, NCDs can be rolled over only with the consent of the 

holders of at least 75% of the outstanding amount of the NCDs after providing at least 15 days’ prior 

notice for such roll over and in accordance with the SEBI NCS Regulations. Our Company shall redeem 

the debt securities of all the debt securities holders, who have not given their positive consent to the roll-

over. 

 

The aforementioned rights of the NCD Holders are merely indicative. The final rights of the NCD Holders will 

be as per the terms of this Prospectus, the Debenture Trust cum Hypothecation Deed to be executed between our 

Company and the Debenture Trustee. 

 

Debenture Trustees for the NCD Holders 

 

We have appointed Vistra ITCL (India) Limited to act as the Debenture Trustees for the NCD Holders in terms 

of Regulation 8 of the SEBI NCS Regulations and Section 71(5) of the Companies Act, 2013 and the rules 

prescribed thereunder. We and the Debenture Trustee will execute a Debenture Trust cum Hypothecation Deed 

inter alia, specifying the powers, authorities and obligations of the Debenture Trustee and us, within such period 

as specified under Regulation 18 of the SEBI NCS Regulations and on failure to do the same, we shall pay interest 

of at least two percent per annum to the NCD Holder(s), over and above the agreed coupon rate, till the execution 

of the Debenture Trust cum Hypothecation Deed, with respect to the NCDs. The NCD Holder(s) shall, without 

further act or deed, be deemed to have irrevocably given their consent to the Debenture Trustee or any of its 

agents or authorised officials to do all such acts, deeds, matters and things in respect of or relating to the NCDs 

as the Debenture Trustee may in its absolute discretion deem necessary or require to be done in the interest of the 

NCD Holder(s). Any payment made by us to the Debenture Trustee on behalf of the NCD Holder(s) shall 

discharge us pro tanto to the NCD Holder(s). 

 

The Debenture Trustee will protect the interest of the NCD Holders in the event of default by us in regard to 

timely payment of interest and repayment of principal and they will take necessary action at our cost. It is it the 

duty of the debenture trustee to monitor the security cover is maintained, however, the recovery of 100% of the 

amount shall depend on the market scenario prevalent at the time of enforcement of the security. 

 

Our Company shall not create any further encumbrances on the Security except with the prior approval of the 

Debenture Trustee. In the event of such request by our Company, the Debenture Trustee shall provide its approval 

for creation of further charges provided that our Company provides a certificate from a chartered accountant 

stating that after creation of such further charges, the required Security cover is maintained. 

 

At any time before the Security constituted hereunder becomes enforceable, the Debenture Trustee, may, at the 

request of our Company and without any consent of the NCD Holders, do or concur our Company in doing all or 

any of the things which our Company might have done in respect of the Security as if no security had been created 

and particularly, but not by way of limitation, the following assent to any modification of any contracts or 

arrangements which may be subsisting in relation to the Security. 

 

Events of Default  

 

The occurrence of any one of the following events shall constitute an Event of Default by the Company: 

 

(i) Default is committed in payment of the Redemption Amount/Principal Amount of the NCDs on the 

Redemption Date or respective due date(s); 

 

(ii) Two consecutive defaults are committed in payment of any Interest Amount on the NCDs on the Interest 

Payment Date;  

 

(iii) Default is committed in payment of any other monies including costs, charges and expenses incurred by 

the Debenture Trustee, as per the Transaction Documents; 

 

(iv) Default is committed in the performance or observance of any material Terms, covenant, condition or 
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provision  or terms contained in this Deed and/or the Terms and Conditions and of the Offer Document 

(other than the obligation to pay Redemption Amount and Interest) and, except where the Debenture 

Trustee certify that such default is in their opinion incapable of remedy (in which case no notice shall be 

required), such default continues for 30 days after written notice has been given thereof by the Debenture 

Trustee to the Company requiring the same to be remedied; 

 

(v) Default by the Company in maintaining the minimum Security Cover; 

 

(vi) Any indebtedness of the Company for borrowed monies i.e. indebtedness for and in respect of monies 

borrowed or raised (whether or not for cash consideration) by whatever means (including acceptances, 

credits, deposits and leasing) becomes due prior to its stated maturity by reason of default of the terms 

thereof or any such indebtedness is not paid at its stated maturity or there is a default in making payments 

due under any guarantee or indemnity given by the Company in respect of the such indebtedness of 

borrowed monies of any person and such default has not been cured or waived; 

 

(vii) Any information given by the Company in the Transaction Documents, reports and other information 

furnished by the Company in accordance with the reporting system and the warranties given/deemed to 

have been given by it to the Debenture Trustee is found to be misleading or incorrect in any material 

respect; 

 

(viii) If there is reasonable apprehension that the Company is unable to pay its debts or proceedings for taking 

it into liquidation, either voluntarily or compulsorily, may be or have been commenced or admitted by 

the court; 

 

(ix) If, the Movable/Hypothecated Properties have not been kept insured or depreciate in value to such an 

extent that in the opinion of the Debenture Trustee further Security should be given and on advising the 

Company to that effect such Security has not been given to the Debenture Trustee to their satisfaction; 

 

(x) The Company has voluntarily or involuntarily become the subject of proceedings under any bankruptcy 

or insolvency law and such proceeding is admitted by the court or the Company is voluntarily or 

involuntarily dissolved; and a court having jurisdiction shall enter a decree or order for relief in respect 

of the Company and such decree or order shall remain unstayed and in effect for a period of 30 (thirty) 

consecutive days or the Company has consented to the entry of an order for relief in an involuntary case 

under any such laws, or shall consent to the appointment of or taking possession by a receiver, liquidator, 

trustee, custodian, sequestrator or similar official of the Company or for any substantial part of its 

property or has made any general assignment for the benefit of the creditors, or has failed generally to 

pay its debts as they become due or shall take any corporate action in furtherance of any of the above. 

 

(xi) If a petition for winding up of the Company shall have been admitted or if an order of a court of competent 

jurisdiction is made or a notice shall have been given of a proposed resolution for the winding up of the 

Company or an effective resolution is passed for the winding up of the Company otherwise than in 

pursuance of a scheme of amalgamation or reconstruction previously approved in writing by the 

Debenture Trustee and duly carried out into effect 

 

(xii) The Company is unable to or has admitted in writing its inability to pay its debts as they mature; 

 

(xiii) If in the opinion of the Debenture Trustee further Security should be created to secure the NCDs and on 

advising the Company to the effect such Security has not been given to the Debenture Trustee to its 

reasonable satisfaction; 

 

(xiv) If an attachment or distress has been levied on the assets or any part thereof of the Hypothecated Property 

and/ or certificate proceedings have been taken or commenced for recovery of any dues from the 

Company; 

 

(xv) Except as provided in this Deed and the Offer Document if, without the prior approval of the Debenture 

Trustee, the Hypothecated Property are sold, disposed of, charged, encumbered or alienated by the 

Company; 

 

(xvi) The Company has taken or suffered any action to be taken for its reorganisation, liquidation or 

dissolution.  
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(xvii) A Receiver or a liquidator has been appointed or allowed to be appointed of all or any part of the 

undertaking of the Company; 

 

(xviii) If, any extra-ordinary circumstances have occurred which make it impossible for the Company to fulfil 

its obligation under these presents and/or the Offer Documents in relation to the NCDs; 

 

The Company without the consent of NCD holders ceases or threatens to cease to carry on its business 

as an NBFC or gives notice of its intention to do so;  

 

(xix) When any breach of the terms of the prospectus inviting the subscriptions of debentures or of the 

covenants of this deed is committed; 

 

(xx) If, the Company is unable to pay its debts or if the Company is carrying on business at a loss and it 

appears to the Debenture Trustee that continuation of its business will endanger the security hereby 

created;  

 

(xxi) After giving an opportunity of being heard to the Company, the Debenture Trustee is of the opinion that 

the Security of the NCD Holders is in jeopardy;  

 

(xxii) If it is certified by an accountant or firm accountants appointed by the Debenture Trustee that the 

liabilities of the Company exceed its respective assets in violation of the Applicable Law(s);  

 

(xxiii) if the Company enters into amalgamation, reorganisation or reconstruction without the prior consent of 

the Debenture Trustee in writing; 

 

(xxiv) When the company creates or attempts to create any charge on the mortgaged premises or any part thereof 

without the prior approval of the Debenture Trustees/NCD Holders; 

 

(xxv) Any of the Transaction Documents cease to be in full force and effect; 

 

(xxvi) The Company, rescinds / repudiates or purports to rescind / repudiate or evidences an intention to rescind 

/ repudiate any of the Transaction Documents to in whole or in part; 

 

(xxvii) if the Company shall, without the prior consent of the Debenture Trustee in writing, make or attempt to 

make any alteration to its memorandum and articles of association, which, affects adversely the interest 

of the NCD Holders; and. 

 

(xxviii) If any litigation, arbitration, investigative or administrative proceedings is instituted against the Company 

that restrains the Company’s entry into or restricts the exercise of any of the Company’s rights under or 

compliance by the Company of any of its obligations under the Debenture Trust Deed and is not 

discharged or resolved within a period of 60 days of such institution, the Company shall request the 

Debenture Trustee in writing to extend the period for such resolution by such additional time as may 

seem reasonable before the  expiry of these 60 days. The Debenture Trustee shall, within 3 days of receipt 

of such a request, call a meeting of the NCD Holders within to decide upon granting extension to the 

Company to resolve or discharge such litigation, arbitration, investigative or administrative proceedings. 

The decision of NCD Holders holding Majority Interest shall be communicated to the Company with 

regard to whether failure to resolve or discharge such litigation, arbitration, investigative or 

administrative proceedings shall constitute a material adverse effect.  

 

(xxix) If the following documents are not executed and/or perfected as the case maybe within the timeframe 

specified for each of such documents: 

 

a. This Deed is not executed/perfected before transfer of funds from the Public Issue Account as specified 

in the Prospectus. 

 

All expenses incurred by the Debenture Trustee after an Event of Default has occurred in connection with: 

 

(i) preservation of the Company’s assets (whether then or thereafter existing); and 
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(ii) collection of amounts due in respect of the NCDs;  

 

shall be payable by the Company. 

 

Remedies 

 

If one or more of the events specified above occur(s), the Debenture Trustee may take such steps subject to the 

provisions of Master Direction – Reserve Bank of India (Non-Banking Financial Company – Scale Based 

Regulation) Directions, 2023 and SEBI Debenture Trustee Circular in their discretion, but shall, upon request in 

writing of the NCD Holders of an amount representing not less than three-fourths in value of the nominal amount 

of the NCDs for the time being outstanding or by a special resolution  duly passed at the meeting of the NCD 

Holders convened in accordance with the provisions set out hereunder, by a notice in writing to the Issuer, declare 

the Principal of and all accrued Interest on the NCDs to be due and payable forthwith and the NCDs shall without 

any further action become due for Redemption along with the Interest accrued thereon. 

 

Minimum Subscription 

 

In terms of the SEBI NCS Regulations, for an issuer undertaking a public issue of debt securities the minimum 

subscription for public issue of debt securities shall be 75% of the Base Issue. If our Company does not receive 

the minimum subscription of 75% of Base Issue being ₹3,750 lakhs, within the prescribed timelines under the 

Companies Act, SEBI Regulations and any rules thereto, the entire Application Amount blocked shall be 

unblocked in the relevant ASBA Account(s) of the Applicants within eight working days from the Issue Closing 

Date or such time as may be specified by the Board. In the event the Application Amount has been transferred to 

the Public Issue Account from the respective ASBA Accounts, such Application Amount shall be refunded from 

the Refund Account to the relevant ASBA Accounts(s) of the Applicants within eight working days from the Issue 

Closing Date, failing which the Company will become liable to refund the Application Amount along with interest 

at the rate 15 (fifteen) percent per annum for the delayed period. In the event of failure to list such securities within 

such days from the date of closure of issue as may be specified by the Board (scheduled listing date), all application 

moneys received or blocked in the public issue shall be refunded or unblocked forthwith within two working days 

from the scheduled listing date to the applicants through the permissible modes of making refunds and unblocking 

of funds. For delay in refund/unblocking of funds beyond the timeline as specified above, the issuer shall be liable 

to pay interest at the rate of fifteen percent per annum to the investors from the scheduled listing date till the date 

of actual payment. 

 

Under Section 39(3) of the Companies Act, 2013 read with Rule 11(2) of the Companies (Prospectus and 

Allotment of Securities) Rules, 2014 if the stated minimum subscription amount is not received within the 

specified period, the application money received is to be credited only to the bank account from which the 

subscription was remitted. To the extent possible, where the required information for making such refunds is 

available with our Company and/or Registrar, refunds will be made to the account prescribed. However, where 

our Company and/or Registrar does not have the necessary information for making such refunds, our Company 

and/or Registrar will follow the guidelines prescribed by SEBI in this regard included in the SEBI Master Circular. 

 

Market Lot and Trading Lot 

 

Since trading of the NCDs is in dematerialised form, the tradable lot is one NCD. 

 

Please note that the NCDs shall cease to trade from the Record Date (for payment of the principal amount and the 

applicable interest for such NCDs) prior to redemption of the NCDs. 

 

Allotment in the Issue will be in Demat form in multiples of one NCD. For details of allotment, see “Issue 

Procedure” beginning on page 274. 

 

Nomination facility to NCD Holder 

 

In accordance with Rule 19 of the Companies (Share Capital and Debentures) Rules, 2014 (“Rule 19”) and Section 

72 of the Companies Act, 2013, the sole NCD Holder, or first NCD Holder, along with other joint NCD Holders’ 

(being individual(s)), may nominate, in the Form No. SH.13, any one person in whom, in the event of the death 

of Applicant the NCDs Allotted, if any, will vest. Where the nomination is made in respect of the NCDs held by 

more than one person jointly, all joint holders shall together nominate in Form No. SH.13 any person as nominee. 

A nominee entitled to the NCDs by reason of the death of the original holder(s), will, in accordance with Rule 19 
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and Section 56 of the Companies Act, 2013, be entitled to the same benefits to which he or she will be entitled if 

he or she were the registered holder of the NCDs. Where the nominee is a minor, the holder(s) may make a 

nomination to appoint, in Form No. SH.14, any person to become entitled to NCDs in the event of the holder‘s 

death during minority. A nomination will stand rescinded on a sale/transfer/alienation of NCDs by the person 

nominating. A buyer will be entitled to make a fresh nomination in the manner prescribed. Fresh nomination can 

be made only on the prescribed form available on request at our Corporate Office or with the Registrar to the 

Issue.  

 

NCD Holder(s) are advised to provide the specimen signature of the nominee to us to expedite the transmission 

of the NCD(s) to the nominee in the event of demise of the NCD Holder(s). The signature can be provided in the 

Application Form or subsequently at the time of making fresh nominations. This facility of providing the specimen 

signature of the nominee is purely optional. 

 

In accordance with Rule 19, any person who becomes a nominee by virtue of the Rule 19, will on the production 

of such evidence as may be required by the Board, elect either: 

 

• to register himself or herself as the holder of the NCDs; or 

 

• to make such transfer of the NCDs, as the deceased holder could have made. 

 

Further, the Board may at any time give notice requiring any nominee to choose either to be registered himself or 

herself or to transfer the NCDs, and if the notice is not complied with, within a period of 90 days, the Board may 

thereafter withhold payment of all interests or redemption amounts or other monies payable in respect of the 

NCDs, until the requirements of the notice have been complied with. 

 

For all NCDs held in the dematerialized form, nominations registered with the respective Depository Participant 

of the Applicant would prevail. If the investors require changing their nomination, they are requested to inform 

their respective Depository Participant in connection with NCDs held in the dematerialized form. 

 

A nomination may be cancelled or varied by nominating any other person in place of the present nominee, by the 

Debenture Holder who has made the nomination, by giving a notice of such cancellation or variation in the 

prescribed manner as per applicable laws. The cancellation or variation shall take effect from the date on which 

the notice of such variation or cancellation is received. 

 

For all NCDs held in the dematerialised form and since the allotment of NCDs pursuant to this Issue will be made 

only in dematerialized mode, there is no need to make a separate nomination with our Company. The nominations 

registered with the respective Depository Participant of the Applicant would prevail. If the investors require 

changing their nomination, they are requested to inform their respective Depository Participant in connection with 

NCDs held in the dematerialised form. 

 

Applicants who have opted for rematerialisation of NCDs and are holding the NCDs in the physical form should 

provide required details in connection with their nominee to our Company. 

 

Jurisdiction 

 

Exclusive jurisdiction for the purpose of the Issue is with the competent courts of jurisdiction in Kochi, Kerala 

India.  

 

Application in the Issue 

 

Applicants shall apply in this Issue in dematerialised form only, through a valid Application Form filled in by the 

Applicant along with attachment, as applicable. Further, Applications in this Issue shall be made through the 

ASBA facility only (including Applications made by UPI Investors under the UPI Mechanism).  

 

In terms of Regulation 7 of the SEBI NCS Regulations, our Company will make public issue of the NCDs in the 

dematerialised form only. 

 

However, in terms of Section 8(1) of the Depositories Act, our Company, at the request of the Investors who wish 

to hold the NCDs in physical form will rematerialise the NCDs. However, any trading of the NCDs shall be 

compulsorily in dematerialised form only. 
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Form of Allotment and Denomination of NCDs 

 

As per the SEBI NCS Regulations, the trading of the NCDs on the Stock Exchange shall be in dematerialized 

form only in multiples of one (1) NCD (“Market Lot”). Allotment in this Issue to all Allottees, will be in 

electronic form i.e. in dematerialised form and in multiples of one NCD.  

 

For details of allotment please see “Issue Procedure” on page 274. 

 

Transfer/ Transmission of NCD(s) 

  

The NCDs shall be transferred or transmitted freely in accordance with the applicable provisions of the Companies 

Act, 2013. The NCDs held in dematerialised form shall be transferred subject to and in accordance with the 

rules/procedures as prescribed by NSDL/ CDSL and the relevant DPs of the transfer or transferee and any other 

applicable laws and rules notified in respect thereof. The transferee(s) should ensure that the transfer formalities 

are completed prior to the Record Date. The seller should give delivery instructions containing details of the 

buyer’s DP account to his depository participant.  

 

In the absence of the same, interest will be paid/redemption will be made to the person, whose name appears in 

the register of debenture holders maintained by the Depositories. In such cases, claims, if any, by the transferees 

would need to be settled with the transferor(s) and not with the Company or Registrar. 

 

For further details, see “Issue Structure” beginning on page 238, for the implications on the interest applicable to 

NCDs held by individual NCD Holders on the Record Date and NCDs held by non-individual NCD Holders on 

the Record Date. NCDs held in physical form, pursuant to any rematerialisation, as above, cannot be transferred. 

Any trading of the NCDs issued pursuant to this Issue shall be compulsorily in dematerialized form only. The 

procedure for transmission of securities has been further simplified vide the Securities and Exchange Board of 

India (Listing Obligations and Disclosure Requirements) (Fourth Amendment) Regulations, 2022 Gazette 

Notification no. SEBI/LAD-NRO/GN/2022/80 dated April 25, 2022. 

 

Title 

 

In case of:  

 

• the NCDs held in the dematerialised form, the person for the time being appearing in the record of beneficial 

owners maintained by the Depository; and  

 

• the NCD held in physical form, pursuant to any rematerialisation, the person for the time being appearing in 

the Register of NCD Holders as NCD Holder,  

 

shall be treated for all purposes by our Company, the Debenture Trustee, the Depositories and all other persons 

dealing with such person as the holder thereof and its absolute owner for all purposes regardless of any notice of 

ownership, trust or any interest in it or any writing on, theft or loss of the Consolidated NCD Certificate issued in 

respect of the NCDs and no person will be liable for so treating the NCD Holder.  

 

No transfer of title of an NCD will be valid unless and until entered on the register of NCD holders or the register 

of beneficial owners maintained by the Depositories prior to the Record Date. In the absence of transfer being 

registered, interest and/or maturity amount, as the case may be, will be paid to the person, whose name appears 

first in the register of the NCD Holders maintained by the Depositories and/or our Company and/or the Registrar, 

as the case may be. In such cases, claims, if any, by the purchasers of the NCDs will need to be settled with the 

seller of the NCDs and not with our Company or the Registrar. The provisions relating to transfer and transmission 

and other related matters in respect of our Company’s shares contained in the Articles of Association of our 

Company and the relevant provisions of the Companies Act, 2013, shall apply, mutatis mutandis (to the extent 

applicable) to the NCD(s) as well. 

 

Register of NCD Holders 

 

No transfer of title of NCD will be valid unless and until entered on the Register of NCD Holders or the register 

and index of NCD Holders maintained by the Depository prior to the Record Date. In the absence of transfer being 

registered, interest and/or Maturity Amount, as the case may be, will be paid to the person, whose name appears 
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first in the Register of NCD Holders maintained by the Depositories and/or our Company and/or the Registrar, as 

the case may be. In such cases, claims, if any, by the purchasers of the NCDs will need to be settled with the seller 

of the NCDs and not with our Company or the Registrar. The provisions relating to transfer and transmission and 

other related matters in respect of our Company’s shares contained in the Articles of Association of our Company 

and the Companies Act shall apply, mutatis mutandis (to the extent applicable) to the NCDs as well. 

 

Maintenance of Accounts 

 

The Company shall maintain proper books of account as required by the Companies Act, and make true and proper 

entries therein of all dealings and transactions of and in relation to the Movable Properties and the business of the 

Company and keep the said books of account and all other books, registers and other documents relating to the 

affairs of the Company at its registered office or, where permitted by law, at other place or places where the books 

of account and documents of a similar nature may be kept and the Company will ensure that all entries in the same 

relating to the Security and the business of the Company shall at all reasonable times be open for inspection of 

the Debenture Trustee without any condition and such person or persons as the Debenture Trustee shall, from time 

to time, in writing for that purpose appoint. 

 

Annual Accounts 

 

The Company shall submit to the Debenture Trustee its duly audited annual accounts, as prescribed under the 

SEBI Listing Regulations. In case statutory audit is not likely to be completed during this period, the Company 

shall get its accounts audited by an independent firm of chartered accountants and furnish the same to the 

Debenture Trustee. 

 

Insurance 

 

The Company shall insure and keep insured up to the replacement value thereof or on such other basis as approved 

by the Trustee, the Movable Properties against fire, theft, lightning, explosion, earthquake, strike, lock out, civil 

commotion, storm, tempest, flood, marine risk, erection risk, war risk and other risk as may be specified by the 

Trustee and shall duly pay all premium and other sums payable for the purpose. The insurance in respect of the 

Movable Properties shall be taken in the joint names of the Company the Trustee and any other person having a 

pari passu charge on the Movable Properties and acceptable to the Trustee. The Company shall submit copies of 

such insurance policies and renewals thereof with the Trustee. The Company shall deliver to the Trustee an 

Auditors’ Certificate as and when requested by the Trustee certifying the adequacy of insurance coverage for the 

assets provided as security. In the event of failure on the part of the Company to insure the Movable Properties or 

to pay the insurance premium or other sums referred to above, the Trustee may, but shall not be bound to, get the 

Movable Property insured or pay the insurance premium and other sums referred to above, which shall be 

reimbursed to the Trustee by the Company. 

 

Dividend Declaration 

 

The Company shall not declare any dividend to the shareholders in any year until the company has paid or made 

satisfactory provision for the payment of the instalments of principal and interest due on the debentures. 

 

Payment of Duties 

 

The Company shall punctually pay all rents, royalties, taxes, rates, levies, cesses, assessments, impositions and 

outgoings, governmental, municipal or otherwise imposed upon or payable by the Company as and when the same 

shall become payable and when required by the Debenture Trustees produce the receipts of such payment and 

also punctually pay and discharge all debts and obligations and liabilities which may have priority over the security 

created and observe, perform and comply with all covenants and obligations which ought to be observed and 

performed by the Company in respect of the Security or any part thereof. 

 

Notice of distribution of profits 

 

The Company shall inform the Debenture Trustee prior to declaration or distribution of dividend by the Company. 

 

Succession 
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Where NCDs are held in joint names and one of the joint holders dies, the survivor(s) will be recognized as the 

NCD Holder(s). It will be sufficient for our Company to delete the name of the deceased NCD Holder after 

obtaining satisfactory evidence of his death. Provided, a third person may call on our Company to register his 

name as successor of the deceased NCD Holder after obtaining evidence such as probate of a will for the purpose 

of proving his title to the debentures. In the event of demise of the sole or first holder of the Debentures, the 

Company will recognise the executors or administrator of the deceased NCD Holders, or the holder of the 

succession certificate or other legal representative as having title to the Debentures only if such executor or 

administrator obtains and produces probate or letter of administration or is the holder of the succession certificate 

or other legal representation, as the case may be, from an appropriate court in India. The directors of the Company 

in their absolute discretion may, in any case, dispense with production of probate or letter of administration or 

succession certificate or other legal representation. In case of death of NCD Holders who are holding NCDs in 

dematerialised form, third person is not required to approach the Company to register his name as successor of 

the deceased NCD Holder. He shall approach the respective Depository Participant of the NCD Holder for this 

purpose and submit necessary documents as required by the Depository Participant. 

 

Where a non-resident Indian becomes entitled to the NCDs by way of succession, the following steps have to be 

complied with: 

 

1. Documentary evidence to be submitted to the Legacy Cell of the RBI to the effect that the NCDs were 

acquired by the non-resident Indian as part of the legacy left by the deceased NCD Holder. 

 

2. Proof that the non-resident Indian is an Indian national or is of Indian origin.  

 

3. Such holding by a non-resident Indian will be on a non-repatriation basis. 

 

Joint-holders  

 

Where two or more persons are holders of any NCD(s), they shall be deemed to hold the same as joint holders 

with benefits of survivorship subject to other provisions contained in the Articles. 

 

Procedure for Re-materialization of NCDs 

 

NCD Holders who wish to hold the NCDs in physical form may do so by submitting a request to their DP at any 

time after Allotment in accordance with the applicable procedure stipulated by the DP, in accordance with the 

Depositories Act and/or rules as notified by the Depositories from time to time. Holders of NCDs who propose 

to rematerialise their NCDs, would have to mandatorily submit details of their bank mandate along with a 

copy of any document evidencing that the bank account is in the name of the holder of such NCDs and their 

Permanent Account Number to the Company and the DP. No proposal for rematerialisation of NCDs would 

be considered if the aforementioned documents and details are not submitted along with the request for 

such rematerialisation. 

 

Restriction on transfer of NCDs 

 

There are no restrictions on transfers and transmission of NCDs allotted pursuant to this Issue. Pursuant to the 

SEBI Listing Regulations, NCDs held in physical form, pursuant to any rematerialisation, as above, cannot be 

transferred except by way of transmission or transposition, with effect from April 1, 2019.  

 

Period of Subscription 

 

Issue Opening Date  November 14, 2024 

Issue Closing Date November 28, 2024# 

Pay In Date Application Date. The entire Application Amount is payable on Application 

Deemed Date of Allotment The date on which the Board of Directors or the Committee thereof authorised 

by the Board approves the Allotment of the NCDs for the Issue or such date 

as may be determined by the Board of Directors/ Committee authorised by 

the Board thereof and notified to the Designated Stock Exchange. The actual 

Allotment of NCDs may take place on a date other than the Deemed Date of 

Allotment. All benefits relating to the NCDs including interest on NCDs shall 

be available to the Debenture Holders from the Deemed Date of Allotment. 
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#This Issue shall remain open for subscription on Working Days from 10:00 a.m. to 5:00 p.m. (Indian Standard 

Time) during the period indicated in the Prospectus,, except that this Issue may close on such earlier date or 

extended date(subject to a minimum period of two Working Days and a maximum period of 10 Working Days 

from the date of opening of the Issue and subject to not exceeding thirty days from filing the Prospectus with ROC 

as may be decided by the Board of Directors of our Company  or Debenture Committee of the Board thereof, 

subject to compliance with Regulation 33A of the SEBI NCS Regulations. In the event of such early closure or 

extension of the Issue, our Company shall ensure that notice of the same is provided to the prospective investors 

through an advertisement in all the newspapers in which pre-issue advertisement for opening of this Issue has 

been given on or before such earlier or initial date of Issue closure.  

 

Applications Forms for the Issue will be accepted only from 10:00 a.m. to 5:00 p.m. (Indian Standard Time) or 

such extended time as may be permitted by the Stock Exchange, on Working Days during the Issue Period. On the 

Issue Closing Date, the Application Forms will be accepted only between 10:00 a.m. and 3:00 p.m. (Indian 

Standard Time) and uploaded until 5:00 p.m. or such extended time as may be permitted by the Stock Exchange. 

 

Further, pending mandate requests for bids placed on the last day of bidding will be validated by 5:00 p.m. (Indian 

Standard Time) on one Working Day after the Issue Closing Date. For further details please refer to the chapter 

titled “Issue Related Information” on page 238 of this Prospectus. Applications Forms for the Issue will be 

accepted only from 10:00 a.m. and 5:00 p.m. (Indian Standard Time)(“Bidding Period”) during the Issue Period 

as mentioned above on all days between Monday and Friday (both inclusive barring public holiday) (a) by the 

Designated Intermediaries at the Bidding Centres, or (b) by the SCSBs directly at the Designated Branches of the 

SCSBs. Additionally, an Investor may also submit the Application Form, through the app or web interface of the 

Stock Exchange.On the Issue Closing Date Application Forms will be accepted only between 10.00 a.m. to 3.00 

p.m. and until 5:00 p.m. (Indian Standard Time) or such extended time as may be permitted by Stock Exchange. 

It is clarified that the Applications not uploaded on the Stock Exchange Platform would be rejected. Further, 

pending mandate requests for bids placed on the last day of bidding will be validated by 5:00 p.m. (Indian 

Standard Time) on one Working Day post the Issue Closing Date. 

 

Due to limitation of time available for uploading the Applications on the Issue Closing Date, Applicants are 

advised to submit their Application Forms one day prior to the Issue Closing Date and, no later than 3:00 p.m. 

(Indian Standard Time) on the Issue Closing Date. Applicants are cautioned that in the event a large number of 

Applications are received on the Issue Closing Date,  there may be some Applications which are not uploaded 

due to lack of sufficient time to upload. 

 

Such Applications that cannot be uploaded will not be considered for allocation under the Issue. Application 

Forms will only be accepted on Working Days during the Issue Period. Neither our Company, nor the Lead 

Manager, or Trading Members of the Stock Exchange are liable for any failure in uploading the Applications due 

to failure in any software/hardware systems or otherwise. Please note that the Basis of Allotment under the Issue 

will be on the basis of date of upload of each application into the electronic book of the Stock Exchange in 

accordance with the SEBI Master Circular. However, from the date of oversubscription and thereafter, the 

allotments will be made to the applicants on proportionate basis. 

 

Basis of payment of Interest 

 

NCDs once Allotted under any particular category of NCDs shall continue to bear the applicable tenor, 

Coupon/Yield and Redemption Amount as at the time of original Allotment irrespective of the category of 

Debenture Holder on any Record Date, and such Tenor, Coupon/Yield and Redemption Amount as at the time of 

original Allotment will not be impacted by trading of any series of NCDs between the categories of persons or 

entities in the secondary market. 

 

Payment of Interest/Maturity Amount will be made to those NCD Holders whose names appear in the register of 

Debenture Holders (or to first holder in case of joint-holders) as on Record Date. 

 

We may enter into an arrangement with one or more banks in one or more cities for direct credit of interest to the 

account of the Investors. In such cases, interest, on the interest payment date, would be directly credited to the 

account of those Investors who have given their bank mandate. 

 

We may offer the facility of NACH, NEFT, RTGS, Direct Credit and any other method permitted by RBI and 

SEBI from time to time to help NCD Holders. The terms of this facility (including towns where this facility would 

be available) would be as prescribed by RBI. Please see, “Terms of the Issue – Manner of Payment of Interest / 
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Redemption Amounts” at page 267. 

 

Taxation 

 

 Income Tax is deductible at source at the rate of 10% on interest on debentures held by resident Indians as per 

the provisions of Section 193 of the IT Act (in case where interest is paid to Individual or HUF, no TDS will be 

deducted where interest paid is less than 5,000 and interest is paid by way of account payee cheque). Further, Tax 

will be deducted at source at reduced rate, or no tax will be deducted at source in the following cases: 

 

a) When the Assessing Officer issues a certificate on an application by a Debenture Holder on satisfaction that 

the total income of the Debenture holder justifies no/lower deduction of tax at source as per the provisions 

of Section 197(1) of the IT Act; and that a valid certificate is filed with the Company/ Registrar, at least 7 

days before the relevant record date for payment of debenture interest; 

b) When the resident Debenture Holder with Permanent Account Number (‘PAN’) (not being a company or a 

firm) submits a declaration as per the provisions of section 197A(1A) of the IT Act in the prescribed Form 

15G verified in the prescribed manner to the effect that the tax on his estimated total income of the financial 

year in which such income is to be included in computing his total income will be Nil. However, under 

section 197A(1B) of the IT Act, Form 15G cannot be submitted nor considered for exemption from tax 

deduction at source if the dividend income referred to in section 194, interest on securities, interest, 

withdrawal from NSS and income from units of mutual fund or of 236 Unit Trust of India as the case may 

be or the aggregate of the amounts of such incomes credited or paid or likely to be credited or paid  during 

the financial year in which such income is to be included exceeds the maximum amount which is not 

chargeable to income tax; 

c) Senior citizens, who are 60 or more years of age at any time during the financial year, enjoy the special 

privilege to submit a self-declaration in the prescribed Form 15H for non-deduction of tax at source in 

accordance with the provisions of section 197A(1C) of the Act even if the aggregate income credited or paid 

or likely to be credited or paid exceeds the maximum amount not chargeable to tax, provided thatthe tax due 

on the estimated total income of the year concerned will be Nil. 

 

In all other situations, tax would be deducted at source as per prevailing provisions of the IT Act. However, in 

case of NCD Holders claiming non-deduction or lower deduction of tax at source, as the case may be, the NCD 

Holder should furnish either (a) a declaration (in duplicate) in the prescribed form i.e. (i) Form 15H which can be 

given by individuals who are of the age of 60 years or more (ii) Form 15G which can be given by all applicants 

(other than companies, and firms), or (b) a certificate, from the Assessing Officer which can be obtained by all 

applicants (including companies and firms) by making an application in the prescribed form i.e. Form No.13. 

Further, eligible NCD Holders other than resident individuals or resident HUF investors, the following documents 

should be submitted with the Company/ Registrar, at least 7 days before the relevant record date for payment of 

debenture interest (i) copy of registration certificate issued by the regulatory authority under which the investor is 

registered, (ii) self-declaration for non-deduction of tax at source, and (iii) such other document a may be required 

under the Income Tax Act, for claiming non-deduction / lower deduction of tax at source and/or specified by the 

Company/Registrar, from time to time. 

 

The aforesaid documents, as may be applicable, should be submitted at least 7 days before the relevant Record 

Date for payment of interest on the NCDs quoting the name of the sole/ first NCD Holder, NCD folio number and 

the distinctive number(s) of the NCD held, to ensure non-deduction/lower deduction of tax at source from interest 

on the NCD. The aforesaid documents for claiming non-deduction or lower deduction of tax at source, as the case 

may be, shall be submitted to the Registrar as per below details or any other details as may be updated on the 

website of the Issuer at www.klmaxiva.com or the Registrar at www.kfintech.com, from time to time. The 

investors need to submit Form 15H/ 15G/certificate in original from the Assessing Officer for each Fiscal during 

the currency of the NCD to claim non-deduction or lower deduction of tax at source from interest on the NCD. 

Tax exemption certificate/document, if any, must be lodged at the office of the Registrar to the Issue at least seven 

days prior to the Record Date or as specifically required, failing which tax applicable on interest will be deducted 

at source on accrual thereof in our Company’s books and/or on payment thereof, in accordance with the provisions 

of the IT Act and/or any other statutory modification, enactment or notification as the case may be.  

 

A tax deduction certificate will be issued for the amount of tax so deducted. Subject to the terms and conditions 

in connection with computation of applicable interest on the Record Date, please note that in case the NCDs are 

transferred and/or transmitted in accordance with the provisions of this Prospectus read with the provisions of the 

Articles of Association of our Company, the transferee of such NCDs or the deceased holder of NCDs, as the case 

may be, shall be entitled to any interest which may have accrued on the NCDs. 



267 

 

 

Subject to the terms and conditions in connection with computation of applicable interest on the Record Date as 

stated in the section titled “Issue Procedure” on page 274, please note that in case the NCDs are transferred 

and/or transmitted in accordance with the provisions of this Prospectus read with the provisions of the Articles 

of Association of our Company, the transferee of such NCDs or the deceased holder of NCDs, as the case may 

be, shall be entitled to any interest which may have accrued on the NCDs. 

 

Day Count Convention: 

 

Interest shall be computed on actual/actual basis i.e. on the principal outstanding on the NCDs as per the SEBI 

Master Circular.  

 

Effect of holidays on payments 

 

If the date of payment of interest does not fall on a Working Day, then the interest payment will be made on 

succeeding Working Day (the “Effective Date”), however the calculation for payment of interest will be only till 

the originally stipulated Interest Payment Date. The dates of the future interest payments would be as per the 

originally stipulated schedule. Payment of interest will be subject to the deduction of tax as per Income Tax Act 

or any statutory modification or re-enactment thereof for the time being in force. In case the Maturity Date (also 

being the last Interest Payment Date) does not fall on a Working Day, the payment will be made on the 

immediately preceding Working Day, along with coupon/interest accrued on the NCDs until but excluding the 

date of such payment. 

 

Illustration for guidance in respect of the day count convention and effect of holidays on payments. 

 

The illustration for guidance in respect of the day count convention and effect of holidays on payments, as required 

by SEBI Master Circular is disclosed at page 387. 

 

Maturity and Redemption  

 

The NCDs issued pursuant to this Prospectus have a fixed maturity date. The NCDs will be redeemed at the 

expiry of 400 days from the Deemed Date of Allotment for Series I, 16 months from the Deemed Date of 

Allotment for Series II, 18 months from the Deemed Date of Allotment for Series III, 2 Years from the Deemed 

Date of Allotment for Series IV, 2 Years from the Deemed Date of Allotment for Series V, 3 Years from the 

Deemed Date of Allotment for Series VI, 3 Years from the Deemed Date of Allotment for Series VII, 5 Years 

from the Deemed Date of Allotment for Series VIII, 5 Years from the Deemed Date of Allotment for Series IX, 

79 Months from the Deemed Date of Allotment for Series X. 

 

Application Size  

 

Each application should be for a minimum of 5 NCDs and multiples of one NCD thereof. The minimum 

application size for each application would be ₹ 5,000 (for all kinds of Series NCDs either taken individually or 

collectively) and in multiples of ₹ 1,000 thereafter. 

 

Applicants can apply for any or all series of NCDs offered hereunder provided the Applicant has applied for 

minimum application size using the same Application Form. 

 

Applicants are advised to ensure that application made by them do not exceed the investment limits or 

maximum number of NCDs that can be held by them under applicable statutory and or regulatory 

provisions. 

 

Terms of Payment 

 

The entire issue price of ₹ 1,000 per NCD is blocked in the ASBA Account on application itself. In case of 

allotment of lesser number of NCDs than the number of NCDs applied for, our Company shall instruct the SCSBs 

to unblock the excess amount blocked on application in accordance with the terms of this Prospectus.  

 

Manner of Payment of Interest / Redemption Amounts 

 

The manner of payment of interest / redemption in connection with the NCDs is set out below: 
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For NCDs held in dematerialised form:  

 

The bank details will be obtained from the Depositories for payment of Interest / redemption amount as the case 

may be. Holders of the NCDs, are advised to keep their bank account details as appearing on the records of the 

depository participant updated at all points of time. Please note that failure to do so could result in delays in credit 

of Interest/ Redemption Amounts at the Applicant’s sole risk, and the Lead Manager, our Company or the 

Registrar shall have no any responsibility and undertake no liability for the same. 

 

For NCDs held in physical form on account of re-materialization:  

 

In case of NCDs held in physical form, on account of rematerialisation, the bank details will be obtained from the 

documents submitted to the Company along with the rematerialisation request. For further details, please see “  

Terms of the Issue–Procedure for Re-materialization of NCDs” on page 264. 

 

The mode of payment of Interest/Redemption Amount shall be undertaken in the following order of preference:  

 

1. Direct Credit/ NACH/ RTGS: Investors having their bank account details updated with the Depository 

shall be eligible to receive payment of Interest / Redemption Amount, through:  

 

i. Direct Credit. Interest / Redemption Amount would be credited directly to the bank accounts of the 

Investors, if held with the same bank as the Company.  

 

ii. NACH: National Automated Clearing House which is a consolidated system of ECS. Payment of 

Interest / Redemption Amount would be done through NACH for Applicants having an account at 

one of the centres specified by the RBI, where such facility has been made available. This would be 

subject to availability of complete bank account details including Magnetic Ink Character 

Recognition (MICR) code wherever applicable from the depository. The payment of Interest / 

Redemption Amount through NACH is mandatory for Applicants having a bank account at any of 

the centres where NACH facility has been made available by the RBI (subject to availability of all 

information for crediting the Interest / Redemption Amount through NACH including the MICR code 

as appearing on a cheque leaf, from the depositories), except where applicant is otherwise disclosed 

as eligible to get Interest / Redemption Amount through NEFT or Direct Credit or RTGS. 

 

iii. RTGS: Applicants having a bank account with a participating bank and whose Interest / Redemption 

Amount exceeds ₹ 2 lakhs, or such amount as may be fixed by RBI from time to time, have the series 

to receive the Interest / Redemption Amount through RTGS. Such eligible Applicants who indicate 

their preference to receive Interest / Redemption Amount through RTGS are required to provide the 

IFSC code in the Application Form or intimate our Company and the Registrar to the Issue at least 7 

(seven) working days before the Record Date. Charges, if any, levied by the Applicant’s bank 

receiving the credit would be borne by the Applicant. In the event the same is not provided, Interest 

/ Redemption Amount shall be made through NECS subject to availability of complete bank account 

details for the same as stated above.  

 

iv. NEFT: Payment of interest / redemption amount shall be undertaken through NEFT wherever the 

Applicants’ bank has been assigned the Indian Financial System Code (“IFSC”), which can be linked 

to a Magnetic Ink Character Recognition (“MICR”), if any, available to that particular bank branch. 

IFSC Code will be obtained from the website of RBI as on a date immediately prior to the date of 

payment of the Interest / Redemption Amounts, duly mapped with MICR numbers. Wherever the 

Applicants have registered their nine-digit MICR number and their bank account number while 

opening and operating the de-mat account, the same will be duly mapped with the IFSC Code of that 

particular bank branch and the payment of Interest / Redemption Amount will be made to the 

Applicants through this method.  

 

2. Registered Post/Speed Post: For all other NCD Holders, including those who have not updated their 

bank particulars with the MICR code, the Interest Payment / Redemption Amount shall be paid by way 

of Interest/ Redemption warrants dispatched through speed post/ registered post only to Applicants that 

have provided details of a registered address in India.  
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Printing of Bank Particulars on Interest/ Redemption Warrants  

 

As a matter of precaution against possible fraudulent encashment of Interest/ Redemption warrants due to loss or 

misplacement, the particulars of the Applicant’s bank account are mandatorily required to be given for printing 

on the orders/ warrants. In relation to NCDs held dematerialised form, these particulars would be taken directly 

from the depositories. In case of NCDs held in physical form on account of rematerialisation, the investors are 

advised to submit their bank account details with our Company / Registrar at least 7 (seven) working days prior 

to the Record Date failing which the orders / warrants will be dispatched to the postal address of the holder of the 

NCD as available in the records of our Company. Bank account particulars will be printed on the warrants which 

can then be deposited only in the account specified.  

 

Loan against NCDs  

 

Pursuant to RBI Circular dated June 27, 2013, our Company, being an NBFC, is not permitted to extend any loans 

against the security of its NCDs. 

 

Buy Back of NCDs 

 

Our Company may, at its sole discretion, from time to time, consider, subject to applicable statutory and/or 

regulatory requirements, buyback of NCDs, upon such terms and conditions as may be decided by our Company.  

 

Our Company may from time to time invite the NCD Holders to offer the NCDs held by them through one or 

more buy-back schemes and/or letters of offer upon such terms and conditions as our Company may from time to 

time determine, subject to applicable statutory and/or regulatory requirements. Such NCDs which are bought back 

may be extinguished, re-issued and/or resold in the open market with a view of strengthening the liquidity of the 

NCDs in the market, subject to applicable statutory and/or regulatory requirements.  

 

Procedure for Redemption by NCD Holders  

 

The procedure for redemption is set out below: 

 

NCDs held in physical form on account of re-materialization:  

 

No action would ordinarily be required on the part of the NCD Holder at the time of redemption and the 

redemption proceeds would be paid to those NCD Holders whose names stand in the register of NCD Holders 

maintained by us on the Record Date fixed for the purpose of Redemption. However, our Company may require 

that the NCD certificate(s), duly discharged by the sole holder/all the joint-holders (signed on the reverse of the 

NCD certificate(s)) be surrendered for redemption on maturity and should be sent by the NCD Holder(s) by 

Registered Post with acknowledgment due or by hand delivery to our office or to such persons at such addresses 

as may be notified by us from time to time. NCD Holder(s) may be requested to surrender the NCD certificate(s) 

in the manner as stated above, not more than three months and not less than one month prior to the redemption 

date so as to facilitate timely payment.  

 

We may at our discretion redeem the NCDs without the requirement of surrendering of the NCD certificates by 

the holder(s) thereof. In case we decide to do so, the holders of NCDs need not submit the NCD certificates to us 

and the redemption proceeds would be paid to those NCD Holders whose names stand in the register of NCD 

Holders maintained by us on the Record Date fixed for the purpose of redemption of NCDs. In such case, the 

NCD certificates would be deemed to have been cancelled. Also see “Payment on Redemption” on page 269. 

 

NCDs held in electronic form:  

 

No action is required on the part of NCD Holder(s) at the time of redemption of NCDs.  

 

Payment on Redemption  

 

The manner of payment of redemption is set out below: 

 

NCDs held in physical form on account of re-materialisation:  
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The payment on redemption of the NCDs will be made by way of cheque/pay order/ electronic modes. However, 

if our Company so requires, the aforementioned payment would only be made on the surrender of NCD 

certificate(s), duly discharged by the sole holder / all the joint-holders (signed on the reverse of the NCD 

certificate(s). Dispatch of cheques/pay order, etc. in respect of such payment will be made on the Redemption 

Date or (if so requested by our Company in this regard) within a period of 30 days from the date of receipt of the 

duly discharged NCD certificate. 

  

In case we decide to do so, the redemption proceeds in the manner stated above would be paid on the redemption 

date to those NCD Holders whose names stand in the register of debenture holders maintained by us on the Record 

Date fixed for the purpose of Redemption. Hence the transferees, if any, should ensure lodgment of the transfer 

documents with us at least seven working days prior to the Record Date. In case the transfer documents are not 

lodged with us at least seven working days prior to the Record Date and we dispatch the redemption proceeds to 

the transferor, claims in respect of the redemption proceeds should be settled amongst the parties inter se and no 

claim or action shall lie against us or the Registrar to the Issue.  

 

Our liability to holder(s) towards their rights including for payment or otherwise shall stand extinguished from 

the date of redemption in all events and when we dispatch the redemption amounts to the NCD Holder(s).  

 

Further, we will not be liable to pay any interest, income or compensation of any kind from the date of redemption 

of the NCD(s).  

 

NCDs held in electronic form:  

 

On the redemption date, redemption proceeds would be paid by cheque /pay order / electronic mode to those NCD 

Holders whose names appear on the list of beneficial owners given by the Depositories to us. These names would 

be as per the Depositories’ records on the Record Date fixed for the purpose of redemption. These NCDs will be 

simultaneously extinguished to the extent of the amount redeemed through appropriate debit corporate action 

upon redemption of the corresponding value of the NCDs. It may be noted that in the entire process mentioned 

above, no action is required on the part of NCD Holders.  

 

Our liability to NCD Holder(s) towards his/their rights including for payment or otherwise shall stand 

extinguished from the date of redemption in all events and when we dispatch the redemption amounts to the NCD 

Holder(s).  

 

Further, we will not be liable to pay any interest, income or compensation of any kind from the date of redemption 

of the NCD(s). 

 

Right to reissue NCD(s)  

 

Subject to the provisions of the Companies Act, 2013, where we have fully redeemed or repurchased any NCD(s), 

we shall have and shall be deemed always to have had the right to keep such NCDs in effect without 

extinguishment thereof, for the purpose of resale or reissue and in exercising such right, we shall have and be 

deemed always to have had the power to resell or reissue such NCDs either by reselling or reissuing the same 

NCDs or by issuing other NCDs in their place. The aforementioned right includes the right to reissue original 

NCDs.  

 

Sharing of information  

 

We may, at our option, use on our own, as well as exchange, share or part with any financial or other information 

about the NCD Holders available with us and affiliates and other banks, financial institutions, credit bureaus, 

agencies, statutory bodies, as may be required and neither we or our affiliates nor their agents shall be liable for 

use of the aforesaid information.  

 

Notices  

 

All notices to the NCD Holder(s) required to be given by us or the Debenture Trustee shall be published in one 

English language newspaper having wide circulation and one regional language daily newspaper in Telangana 

and/or will be sent by post/ courier or through email or other electronic media to the Registered Holders of the 

NCD(s) from time to time.  
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Issue of duplicate NCD Certificate(s)  

 

If any NCD certificate(s), issued pursuant to rematerialisation, if any, is/are mutilated or defaced or the cages for 

recording transfers of NCDs are fully utilised, the same may be replaced by us against the surrender of such 

certificate(s). Provided, where the NCD certificate(s) are mutilated or defaced, the same will be replaced as 

aforesaid only if the certificate numbers and the distinctive numbers are legible.  

 

If any NCD certificate is destroyed, stolen or lost then upon production of proof thereof to our satisfaction and 

upon furnishing such indemnity/security and/or documents as we may deem adequate, duplicate NCD 

certificate(s) shall be issued. Upon issuance of a duplicate NCD certificate, the original NCD certificate shall 

stand cancelled. 

 

Future Borrowings  

 

We will be entitled to borrow/raise loans or avail of financial assistance in whatever form as also to issue 

debentures/ NCDs/other securities in any manner having such ranking in priority, pari passu or otherwise, subject 

to applicable consents, approvals or permissions that may be required under any statutory/regulatory/contractual 

requirement, and change the capital structure including the issue of shares of any class, on such terms and 

conditions as we may think appropriate, provided stipulated security cover is maintained on the NCDs and after 

obtaining the consent of, or intimation to, the NCD Holders or the Debenture Trustee regarding the creation of a 

charge over such security.  

 

Impersonation 

 

Attention of the Investors is specifically drawn to the provisions of sub-section (1) of Section 38 of the Companies 

Act, 2013 which is reproduced below:  

 

“Any person who: 

a) makes or abets making of an application in a fictitious name to a company for acquiring, or subscribing 

for, its securities; or 

 

b) makes or abets making of multiple applications to a company in different names or in different 

combinations of his name or surname for acquiring or subscribing for its securities; or 

 

c) otherwise induces directly or indirectly a company to allot, or register any transfer of, securities to him, 

or to any other person in a fictitious name, 

 

shall be liable for action under Section 447.” 

 

The liability prescribed under Section 447 of the Companies Act 2013 for fraud involving an amount of at least ₹ 

10 lakh or 1.00% of the turnover of the Company, whichever is lower, includes imprisonment for a term which 

shall not be less than six months extending up to 10 years (provided that where the fraud involves public interest, 

such term shall not be less than three years) and fine of an amount not less than the amount involved in the fraud, 

extending up to three times of such amount. In case the fraud involves (i) an amount which is less than ₹ 10 lakh 

or 1.00% of the turnover of the Company, whichever is lower; and (ii) does not involve public interest, then such 

fraud is punishable with an imprisonment for a term extending up to five years or a fine of an amount extending 

up to ₹ 50 lakh or with both. 

 

Pre-closure 

 

Our Company, in consultation with the Lead Manager reserves the right to close this Issue at any time prior to the 

Issue Closing Date, subject to receipt of Minimum Subscription (75% of the Base Issue, i.e. ₹ 3,750 lakhs). Our 

Company shall allot NCDs with respect to the Application Forms received at the time of such pre-closure in 

accordance with the Basis of Allotment as described herein and subject to applicable statutory and/or regulatory 

requirements. In the event of such early closure of this Issue, our Company shall ensure that public notice of such 

early closure is published on or before such early date of closure or the Issue Closing Date for this Issue, as 

applicable, through advertisement(s) in all those newspapers in which pre-issue advertisement and advertisement 

for opening or closure of the issue have been given. 

 

Minimum Subscription 
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If our Company does not receive the minimum subscription of 75% of Base Issue Size i.e. ₹ 3,750 lakhs prior to 

the Issue Closing Date and as prescribed under the Companies Act and any rules thereto, the entire Application 

Amount blocked shall be unblocked in the relevant ASBA Account(s) of the Applicants within eight working days 

from the Issue Closing Date provided wherein, the Application Amount has been transferred to the Public Issue 

Account from the respective ASBA Accounts, such Application Amount shall be refunded from the Refund 

Account to the relevant ASBA Accounts(s) of the Applicants within eight working days from the Issue Closing 

Date, failing which the Company will become liable to refund the Application Amount along with interest at the 

rate 15 (fifteen) percent per annum for the delayed period. 

 

Under Section 39(3) of the Companies Act, 2013 read with Rule 11(2) of the Companies (Prospectus and 

Allotment of Securities) Rules, 2014 if the stated minimum subscription amount is not received within the 

specified period, the application money received is to be credited only to the bank account from which the 

subscription was remitted. To the extent possible, where the required information for making such refunds is 

available with our Company and/or Registrar, refunds will be made to the account prescribed. However, where 

our Company and/or Registrar does not have the necessary information for making such refunds, our Company 

and/or Registrar will follow the guidelines prescribed by SEBI in this regard included in the SEBI Master Circular. 

 

Pre-Issue Advertisement 

 

Subject to Section 30 of the Companies Act, 2013, our Company will issue a statutory advertisement on or before 

the Issue Opening Date. This advertisement will contain the information as prescribed in Schedule V of SEBI 

NCS Regulations in compliance with the Regulation 30 of SEBI NCS Regulations. Material updates, if any, 

between the date of filing of this Prospectus with RoC and the date of release of the statutory advertisement, will 

be included in the statutory advertisement.  

 

Listing  

 

The NCDs offered through this Prospectus are proposed to be listed on the BSE. Our Company has obtained an 

‘in-principle’ approval for the Issue from the BSE vide its letter dated November 12, 2024. For the purposes of 

the Issue, BSE shall be the Designated Stock Exchange.  
 

Our Company will use best efforts to ensure that all steps for the completion of the necessary formalities for listing 

at the Stock Exchange is taken within Six Working Days of the Issue Closing Date. For the avoidance of doubt, 

it is hereby clarified that in the event of non-subscription to any one or more of the Series, such Series(s) of NCDs 

shall not be listed. If permissions to deal in and for an official quotation of our NCDs are not granted by the Stock 

Exchange, our Company will forthwith repay, without interest, all moneys received from the applicants in 

pursuance of this Prospectus.  

 

Guarantee/Letter of Comfort 

 

This Issue is not backed by a guarantee or letter of comfort or any other document and/or letter with similar intent. 

 

Arrangers 

 

No arrangers have been appointed for this Issue. 

 

 

Monitoring & Reporting of Utilisation of Issue Proceeds 

 

There is no requirement for appointment of a monitoring agency in terms of the SEBI NCS Regulations. Our 

Board shall monitor the utilisation of the proceeds of this Issue. Our Company will disclose in the Company’s 

financial statements for the relevant financial year commencing from Financial Year 2023-24, the utilisation of 

the net proceeds of this Issue under a separate head along with details, if any, in relation to all such proceeds of 

this Issue that have not been utilized thereby also indicating investments, if any, of such unutilized proceeds of 

this Issue. 

 

Lien 
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Not Applicable 

 

Lien on Pledge of NCDs 

 

Subject to applicable laws, our Company, at its discretion, may note a lien on pledge of NCDs if such pledge of 

NCDs is accepted by any bank or institution for any loan provided to the NCD Holder against pledge of such 

NCDs as part of the funding. 

  



274 

 

ISSUE PROCEDURE 

 

This chapter applies to all Applicants. Pursuant to the SEBI Master Circular issued by SEBI, all Applicants are 

required to apply for in the Issue through the ASBA process and an amount equivalent to the full Application 

Amount as mentioned in the Application Form will be blocked by the Designated Branches of the SCSBs. Further, 

UPI Mechanism as a payment mechanism is applicable for the Issue, wherein a UPI Investor, may submit the 

Application Form with a SCSB or a Designated Intermediary or through the app/web based interface platform of 

the Stock Exchange and use their bank account linked UPI ID for the purpose of blocking of funds, if the 

Application being made is for a value of ₹ 5 lakhs or less. The UPI Mechanism is applicable for public issue of 

debt securities which open for subscription on or after January 1, 2021. An additional mode for application in 

public issues of debt securities through an online (app/web) interface to be provided by the stock exchanges. In 

this regard, SEBI has also stipulated that the stock exchanges formulate and disclose the operational procedure 

for applying through the app/web based interface developed by them for making applications in public issues 

through the stock exchange’s website. Since, BSE is the Designated Stock Exchange for the Issue, BSE’s online 

platform BSE Direct, shall be available to UPI Investors to make an application under the UPI Mechanism, in 

accordance with the operational procedures notified by BSE vide notifications dated December 28, 2020. 

 

Applicants should note that they may submit their Application Forms (including in cases where Applications are 

being made under the UPI mechanism) at (i) the Designated Branches of the SCSBs or (ii) at the Collection 

Centres, i.e., to the respective Members of the Consortium at the Specified Locations, the Trading Members at the 

Broker Centres, the CRTA at the Designated RTA Locations or CDP at the Designated CDP Locations or (iii) 

through BSE Direct, the app and/or web based interface/platform of the Stock Exchange, as applicable. For 

further information, please see “Issue Procedure- Submission of Completed Application Forms” on page 293. 

 

Applicants are advised to make their independent investigations and ensure that their Application do not exceed 

the investment limits or maximum number of NCDs that can be held by them under applicable law or as specified 

in this Prospectus. 

 

Please note that this section has been prepared based on the requirements notified the SEBI Operational Circular 

and the notifications issued by BSE, in relation to the UPI Mechanism, dated December 28, 2020. 

 

ASBA Applicants must ensure that their respective ASBA Accounts can be blocked by the SCSBs, in the relevant 

ASBA accounts for the full Application Amount. Applicants should note that they may submit their Applications 

to the Designated Intermediaries at the Designated CDP Locations or the RTAs at the Designated RTA Locations 

or designated branches of SCSBs as mentioned on the Application Form. Applicants are advised to make their 

independent investigations and ensure that their Applications do not exceed the investment limits or maximum 

number of NCDs that can be held by them under applicable law or as specified in this Prospectus. 

 

Specific attention is drawn to the SEBI Master Circular which provides for all allotment in public issues of debt 

securities to be made on the basis of the date of upload of each application into the electronic book of the Stock 

Exchange, as opposed to the date and time of upload of each such application.  

 

Our Company and the Lead Manager do not accept any responsibility for the completeness and accuracy of the 

information stated in this section and are not liable for any amendment, modification or change in the applicable 

law which may occur after the date of the Issue. Investors are advised to make their independent investigations 

and ensure that their Bids are submitted in accordance with the applicable law.   

 

Further, our Company, the Lead Manager and the Members of the Syndicate do not accept any responsibility for 

any adverse occurrence consequent to the implementation of the UPI Mechanism for application in the Issue. 

 

PLEASE NOTE THAT ALL DESIGNATED INTERMEDIARIES WHO WISH TO COLLECT AND 

UPLOAD APPLICATION IN THIS ISSUE ON THE ELECTRONIC APPLICATION PLATFORM 

PROVIDED BY THE STOCK EXCHANGE WILL NEED TO APPROACH THE STOCK 

EXCHANGE(S) AND FOLLOW THE REQUISITE PROCEDURES AS MAY BE PRESCRIBED BY 

THE STOCK EXCHANGE. THE FOLLOWING SECTION MAY CONSEQUENTLY UNDERGO 

CHANGE BETWEEN THE DATES OF THE DRAFT PROSPECTUS / PROSPECTUS, THE ISSUE 

OPENING DATE AND THE ISSUE CLOSING DATE. 

 

THE DESIGNATED INTERMEDIARIES (OTHER THAN TRADING MEMBERS), SCSBS AND  

OUR COMPANY SHALL NOT BE RESPONSIBLE OR LIABLE FOR ANY ERRORS OR OMISSIONS 
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ON THE PART OF THE TRADING MEMBERS IN CONNECTION WITH THE RESPONSIBILITIES 

OF SUCH TRADING MEMBERS INCLUDING BUT NOT LIMITED TO COLLECTION AND 

UPLOAD OF APPLICATION FORMS IN THIS ISSUE ON THE ELECTRONIC APPLICATION 

PLATFORM PROVIDED BY THE STOCK EXCHANGE. FURTHER, THE STOCK EXCHANGE 

SHALL BE RESPONSIBLE FOR ADDRESSING INVESTOR GRIEVANCES ARISING FROM 

APPLICATION THROUGH TRADING MEMBERS REGISTERED WITH THE STOCK EXCHANGE. 

 

For purposes of this Issue, the term “Working Day” shall mean all days excluding Sundays or a holiday of 

commercial banks in Mumbai and/or Kochi, except with reference to Issue Period, where Working Days shall 

mean all days, excluding Saturdays, Sundays and public holiday in Mumbai. Furthermore, for the purpose of 

post issue period, i.e., period beginning from the Issue Closure to listing of the NCDs on the Stock Exchange, 

Working Day shall mean all trading days of the Stock Exchange, excluding Sundays and bank holidays in 

Mumbai, as per the SEBI NCS Regulations.  

 

The information below is given for the benefit of the Investors. Our Company and the Members of Syndicate are 

not liable for any amendment or modification or changes in applicable laws or regulations, which may occur after 

the date of this Prospectus. 

 

PROCEDURE FOR APPLICATION 

 

Availability of the Abridged Prospectus and Application Forms 

 

The Abridged Prospectus containing the salient features of this Prospectus together with Application Form may 

be obtained from: 

 

(a) Our Company’s Registered Office and Corporate Office;  

(b) Offices of the Lead Manager/Syndicate Member;  

(c) the CRTA at the Designated RTA Locations; 

(d) the CDPs at the Designated CDP Locations; 

(e) Trading Members at the Broker Centres; and  

(f) Designated Branches of the SCSBs. 

 

Electronic copies of this Prospectus along with the downloadable version of the Application Form will be available 

on the websites of the Lead Manager, the Stock Exchange, SEBI and the SCSBs.  

 

Electronic Application Forms may be available for download on the website of the Stock Exchange and on the 

websites of the SCSBs that permit submission of Application Forms electronically. A unique application number 

(“UAN”) will be generated for every Application Form downloaded from the website of the Stock Exchange. Our 

Company may also provide Application Forms for being downloaded and filled at such website as it may deem 

fit. In addition, brokers having online demat account portals may also provide a facility of submitting the 

Application Forms virtually online to their account holders.  

 

Trading Members of the Stock Exchange can download Application Forms from the website of the Stock 

Exchange. Further, Application Forms will be provided to Trading Members of the Stock Exchange at 

their request. 

 

UPI Investors making an Application upto ₹ 5 lakhs, using the UPI Mechanism, must provide the UPI ID in the 

relevant space provided in the Application Form. Application Forms that do not contain the UPI ID are liable to 

be rejected. UPI Investors applying using the UPI Mechanism may also apply through the SCSBs and mobile 

applications using the UPI handles as provided on the website of SEBI. 

 

Who can apply?  

 

The following categories of persons are eligible to apply in this Issue:  

 

Category I 

 

• Resident public financial institutions as defined in Section 2(72) of the Companies act 2013, statutory 

corporations including state industrial development corporations, scheduled commercial banks, co-operative 

banks and regional rural banks, and multilateral and bilateral development financial institutions which are 
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authorised to invest in the NCDs; 

• Provident funds of minimum corpus of ₹ 2,500 lakhs, pension funds of minimum corpus of ₹ 2,500 lakhs, 

superannuation funds and gratuity funds, which are authorised to invest in the NCDs; 

• Alternative investment funds, subject to investment conditions applicable to them under the Securities and 

Exchange Board of India (Alternative Investment Funds) Regulations, 2012; 

• Resident venture capital funds registered with SEBI; 

• Insurance companies registered with the IRDAI; 

• National Investment Fund (set up by resolution no. F. No. 2/3/2005-DDII dated November 23, 2005 of the 

Government of India and published in the Gazette of India); 

• Insurance funds set up and managed by the Indian army, navy or the air force of the Union of India or by the 

Department of Posts, India; 

• Mutual funds registered with SEBI; and 

• Systemically Important NBFC registered with RBI and having a net-worth of more than ₹ 50,000 lakh as 

per the last audited financial statements. 

Category II 

 

• Companies falling within the meaning of Section 2(20) of the Companies Act 2013; bodies corporate and 

societies registered under the applicable laws in India and authorised to invest in the NCDs; 

• Educational institutions and associations of persons and/or bodies established pursuant to or registered under 

any central or state statutory enactment; which are authorised to invest in the NCDs; 

• Trust including public/private charitable/religious trusts which are authorised to invest in the NCDs; 

• Association of persons; 

• Scientific and/or industrial research organisations, which are authorised to invest in the NCDs; 

• Partnership firms in the name of the partners; 

• Limited liability partnerships formed and registered under the provisions of the Limited Liability Partnership 

Act, 2008 (No. 6 of 2009); and 

• Resident Indian individuals and Hindu undivided families through the Karta applying for an amount 

aggregating to a value exceeding ₹ 5 lakhs. 

 

Category III*# 

 

• Resident Indian individuals; and 

• Hindu undivided families through the Karta#. 
* applications aggregating to a value not more than ₹ 5 lakh. 
# applications upto a value of ₹ 5 lakhs shall only be made under the UPI Mechanism. 

 

For Applicants applying for NCDs, the Registrar shall verify the above on the basis of the records provided by 

the Depositories based on the DP ID, Client ID and where applicable the UPI ID provided by the Applicants in 

the Application Form and uploaded onto the electronic system of the Stock Exchange by the Members of the 

Syndicate or the Trading Members, as the case may be.  

 

Participation of any of the aforementioned categories of persons or entities is subject to the applicable 

statutory and/or regulatory requirements in connection with the subscription to Indian securities by such 

categories of persons or entities. Applicants are advised to ensure that Application made by them do not 

exceed the investment limits or maximum number of NCDs that can be held by them under applicable 

statutory and or regulatory provisions. Applicants are advised to ensure that they have obtained the 

necessary statutory and/or regulatory permissions/consents/approvals in connection with applying for, 

subscribing to, or seeking Allotment of NCDs pursuant to this Issue. 

 

The Lead Manager and its respective associates and affiliates are permitted to subscribe in the Issue. 

 

Who are not eligible to apply for NCDs? 

 

The following categories of persons, and entities, shall not be eligible to participate in this Issue and any 

Application from such persons and entities are liable to be rejected: 

 

(a) Minors without a guardian name*(A guardian may apply on behalf of a minor. However, Application by 

minors must be made through Application Forms that contain the names of both the minor Applicant and the 
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guardian);  

(b) Foreign nationals, NRI inter-alia including any NRIs who are (i) based in the USA, and/or, (ii) domiciled in 

the USA, and/or, (iii) residents/citizens of the USA, and/or, (iv) subject to any taxation laws of the USA; 

(c) Persons resident outside India and other foreign entities; 

(d) Foreign Portfolio Investors; 

(e) Foreign Venture Capital Investors; 

(f) Qualified Foreign Investors;  

(g) Overseas Corporate Bodies; and 

(h) Persons ineligible to contract under applicable statutory/regulatory requirements.  

 

*Applicant shall ensure that guardian is competent to contract under Indian Contract Act, 1872 

 

Based on the information provided by the Depositories, our Company shall have the right to accept Application 

Forms belonging to an account for the benefit of a minor (under guardianship). In case of such Application, the 

Registrar to the Issue shall verify the above on the basis of the records provided by the Depositories based on the 

DP ID and Client ID provided by the Applicants in the Application Form and uploaded onto the electronic system 

of the Stock Exchange. 

 

The concept of Overseas Corporate Bodies (meaning any company, partnership firm, society and other corporate 

body or overseas trust irrevocably owned/held directly or indirectly to the extent of at least 60% by NRIs), which 

was in existence until 2003, was withdrawn by the Foreign Exchange Management (Withdrawal of General 

Permission to Overseas Corporate Bodies) Regulations, 2003. Accordingly, OCBs are not permitted to invest in 

this Issue.  

 

Please see “Issue Procedure – Rejection of Applications” on page 295 for information on rejection of Applications. 

 

Method of Application 

 

Eligible investor desirous of applying in the Issue can make Applications through the ASBA mechanism only. 

 

Further, the Application may also be submitted through the app or web interface developed by Stock Exchange 

wherein the Application is automatically uploaded onto the Stock Exchange bidding platform and the amount is 

blocked using the UPI mechanism, as applicable. 

 

All Applicants shall mandatorily apply in the Issue through the ASBA process only. Applicants intending to 

subscribe in the Issue shall submit a duly filled Application form to any of the Designated Intermediaries. 

Designated Intermediaries (other than SCSBs) shall submit/deliver the Bid cum Application Form (except the Bid 

cum Application Form from a Retail Individual Investor bidding using the UPI mechanism) to the respective 

SCSB, where the Bidder has a bank account and shall not submit it to any non-SCSB bank or any Escrow Bank. 

 

Applicants should submit the Application Form only at the Bidding Centres, i.e., to the respective Syndicate 

Members at the Specified Locations, the SCSBs at the Designated Branches, the Registered Broker at the Broker 

Centres, the RTAs at the Designated RTA Locations or CDPs at the Designated CDP Locations. Kindly note that 

Application Forms submitted by Applicants at the Specified Locations will not be accepted if the SCSB with 

which the ASBA Account, as specified in the Application Form is maintained has not named at least one branch 

at that location for the Designated Intermediaries for deposit of the Application Forms. A list of such branches is 

available at http://www.sebi.gov.in.  

 

The relevant Designated Intermediaries, upon receipt of physical Application Forms from Applicants, shall upload 

the details of these Application Forms to the online platform of the Stock Exchange and submit these Application 

Forms (except a Bid cum Application Form from RIIs using the UPI Mechanism) with the SCSB with whom the 

relevant ASBA Accounts are maintained.  

 

Designated Intermediaries (other than SCSBs) shall not accept any ASBA Form from a RII who is not Bidding 

using the UPI Mechanism. 

 

For RIIs using UPI Mechanism, the Stock Exchange shall share the bid details (including UPI ID) with the Sponsor 

Bank on a continuous basis to enable the Sponsor Bank to initiate UPI Mandate Request to RIIs for blocking of 

funds. 

 



278 

 

An Applicant shall submit the Application Form, which shall be stamped at the relevant Designated Branch of the 

SCSB. Application Forms in physical mode, which shall be stamped, can also be submitted to be the Designated 

Intermediaries at the Specified Locations. The SCSB shall block an amount in the ASBA Account equal to the 

Application Amount specified in the Application Form.  

 

The Sponsor Bank shall provide details of the UPI linked bank account of the Bidders to the Registrar to the Issue 

for purpose of reconciliation. 

 

Pursuant to SEBI Circular No: SEBI/HO/DDHS/DDHS-PoD-1/P/CIR/2024/128 dated September 24, 2024, all 

individual investors applying in public issues where the application amount is up to ₹5,00,000 shall use UPI and 

shall also provide their UPI ID in the bid cum application form submitted with any of the entities mentioned herein 

below:  

1. a syndicate member;  

2. a stock broker registered with a recognised stock exchange (and whose name is mentioned on the website 

of the stock exchange as eligible for this activity);  

3. a depository participant (whose name is mentioned on the website of the stock exchange as eligible for this 

activity);  

4. a registrar to an issue and share transfer agent (whose name is mentioned on the website of the stock 

exchange as eligible for this activity).  

 

Retail individual investors using the UPI Mechanism must provide the UPI ID in the relevant space provided in 

the Bid cum Application Form and the Bid cum Application Form that does not contain the UPI ID are liable to 

be rejected.  

Retail individual investors using UPI Mechanism, submitting a Bid-cum Application Form to any Designated 

Intermediary (other than SCSBs) should ensure that only the UPI ID is mentioned in the field for Payment Details 

in the Bid cum Application Form. Application Forms submitted by retail individual investors using UPI 

Mechanism to Designated Intermediary (other than SCSBs) with ASBA Account details, are liable to be rejected.  

Further, such Bidders including RIIs using the UPI Mechanism, shall ensure that the Bids are submitted at the 

Bidding Centres only on Bid cum Application Forms bearing the stamp of the relevant Designated Intermediary 

(except in case of electronic Bid-cum-Application Forms) and Bid cum Application Forms (except electronic Bid-

cum-Application Forms) not bearing such specified stamp may be liable for rejection. Bidders must ensure that 

the ASBA Account has sufficient credit balance such that an amount equivalent to the full Bid Amount can be 

blocked by the SCSB or the Sponsor Bank, as applicable, at the time of submitting the Bid. Designated 

Intermediaries (other than SCSBs) shall not accept any ASBA Form from a RII who is not Bidding using the UPI 

Mechanism. 

 

Our Company, the Directors, affiliates, associates and their respective directors and officers, Lead Managers and 

the Registrar to the Issue shall not take any responsibility for acts, mistakes, errors, omissions and commissions 

etc. in relation to ASBA Applications accepted by the Designated Intermediaries, Applications uploaded by 

SCSBs, Applications accepted but not uploaded by SCSBs or Applications accepted and uploaded without 

blocking funds in the ASBA Accounts. It shall be presumed that for Applications uploaded by SCSBs, the 

Application Amount has been blocked in the relevant ASBA Account. Further, all grievances against Designated 

Intermediaries in relation to the Issue should be made by Applicants directly to the relevant Stock Exchange. 

 

In terms of the SEBI Master Circular, an eligible investor desirous of applying in this Issue can make Applications 

through the following modes: 

 

1. Through Self-Certified Syndicate Bank (SCSB) or intermediaries (viz. Syndicate members, Registered 

Stock Brokers, Registrar and Transfer agent and Depository Participants) 

 

a. An investor may submit the bid-cum-application form, with ASBA as the sole mechanism for making 

payment, physically at the branch of a SCSB, i.e., investor’s bank. For such applications, the existing 

process of uploading of bid on the Stock Exchange bidding platform and blocking of funds in investors 

account by the SCSB would continue.  

 

b. An investor may submit the completed bid-cum-application form to intermediaries mentioned above along 
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with details of his/her bank account for blocking of funds. The intermediary shall upload the bid on the 

Stock Exchange bidding platform and forward the application form to a branch of a SCSB for blocking of 

funds.  

 

c. An investor may submit the bid-cum-application form with a SCSB or the intermediaries mentioned above 

and use his / her bank account linked UPI ID for the purpose of blocking of funds, if the application value 

is ₹ 5 lakhs or less. The intermediary shall upload the bid on the Stock Exchange bidding platform. The 

application amount would be blocked through the UPI mechanism in this case.  

 

2. Through Stock Exchange 

 

a. An investor may submit the bid-cum-application form through the App or web interface developed by Stock 

Exchange (or any other permitted methods) wherein the bid is automatically uploaded onto the Stock 

Exchange bidding platform and the amount is blocked using the UPI Mechanism. 

 

b. BSE extended their web-based platforms i.e. ‘BSEDirect’ to facilitate investors to apply in public issues of 

debt securities through the web based platform and mobile app with a facility to block funds through 

Unified Payments Interface (UPI) mechanism for application value upto ₹ 5 lakhs. To place bid through 

‘BSEDirect’ platform/ mobile app the eligible investor is required to register himself/ herself with BSE 

Direct.  

 

c. An investor may use the following links to access the web-based interface developed by the Stock Exchange 

to bid using the UPI Mechanism: BSE: https://www.bsedirect.com. 

 

d. The BSE Direct mobile application can be downloaded from play store in android phones. Kindly search 

for ‘BSEdirect’ on Google Playstore for downloading mobile applications. 

 

e. For further details on the registration process and the submission of bids through the App or web interface, 

the Stock Exchange have issued operational guidelines and circulars available at BSE:  

https://www.bseindia.com/markets/MarketInfo/DispNewNoticesCirculars.aspx?page=20201228-60, and 

https://www.bseindia.com/markets/MarketInfo/DispNewNoticesCirculars.aspx?page=20201228-61.  

 

APPLICATIONS FOR ALLOTMENT OF NCDs 

 

Details for Applications by certain categories of Applicants including documents to be submitted are summarized 

below.  

 

Applications by Mutual Funds  

 

Pursuant to the SEBI circular SEBI/HO/IMD/IMD-PoD-1/P/CIR/2023/74dated May 19, 2023 (“SEBI Mutual 

Fund Master Circular”), mutual funds are required to ensure that the total exposure of debt schemes of mutual 

funds in a particular sector shall not exceed 20% of the net assets value of the scheme. Further, the additional 

exposure limit provided for financial services sector not exceeding 10% of net assets value of scheme shall be 

allowed only by way of increase in exposure to HFCs. However, the overall exposure in HFCs shall not exceed 

the sector exposure limit of 20% of the net assets of the scheme Further, the group level limits for debt schemes 

and the ceiling be fixed at 10% of net assets value extendable to 15% of net assets value after prior approval of 

the board of trustees. 

 

A separate Application can be made in respect of each scheme of an Indian mutual fund registered with SEBI and 

such Applications shall not be treated as multiple Applications. Applications made by the AMCs or custodians of 

a mutual fund shall clearly indicate the name of the concerned scheme for which Application is being made. In 

case of Applications made by Mutual Fund registered with SEBI, a certified copy of their SEBI registration 

certificate must be submitted with the Application Form. Failing this, our Company reserves the right to accept 

or reject any Application in whole or in part, in either case, without assigning any reason therefor. 

 

 

Application by Non-Banking Financial Companies – Middle Layer  

 

Non- Banking Financial Company – Middle Layer, a non-banking financial company registered with the Reserve 

Bank of India and having a net-worth of more than thousand crore rupees as per the last audited financial 

https://www.bsedirect.com/
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statements can apply in this Issue based on their own investment limits and approvals. The Application Form must 

be accompanied by a certified copy of the certificate of registration issued by the RBI, a certified copy of its last 

audited financial statements on a standalone basis and a net worth certificate from its statutory auditor(s). Failing 

this, our Company reserves the right to accept or reject any Application in whole or in part, in either case, 

without assigning any reason therefor. 

 

Application by commercial banks, co-operative banks and regional rural banks 

 

Commercial banks, co-operative banks and regional rural banks can apply in this Issue based on their own 

investment limits and approvals. The Application Form must be accompanied by certified true copies of their (i) 

the certificate of registration issued by RBI, and (ii) the approval of such banking company’s investment 

committee is required to be attached to the Application Form. Failing this, our Company reserves the right to 

accept or reject any Application in whole or in part, in either case, without assigning any reason therefor.  

  

Pursuant to SEBI Circular no. CIR/CFD/DIL/1/2013 dated January 2, 2013, SCSBs making Applications 

on their own account using ASBA Facility, should have a separate account in their own name with any 

other SEBI registered SCSB. Further, such account shall be used solely for the purpose of making 

Application in public issues and clear demarcated funds should be available in such account for 

applications. 

 

Application by Insurance Companies 

 

In case of Applications made by insurance companies registered with the Insurance Regulatory and Development 

Authority of India (“IRDAI”), a certified copy of certificate of registration issued by IRDAI must be lodged along 

with Application Form. Failing this, our Company reserves the right to accept or reject any Application in 

whole or in part, in either case, without assigning any reason, therefore. 

 

Insurance companies participating in this Issue shall comply with all applicable regulations, guidelines and 

circulars issued by the IRDAI from time to time to time including the IRDA (Investment) Regulations, 2000. 

 

Application by Indian Alternative Investment Funds  

 

Applications made by Alternative Investment Funds eligible to invest in accordance with the Securities and 

Exchange Board of India (Alternative Investment Fund) Regulations, 2012, as amended (the “SEBI AIF 

Regulations”) for Allotment of the NCDs must be accompanied by certified true copies of SEBI registration 

certificate. The Alternative Investment Funds shall at all times comply with the requirements applicable to it under 

the SEBI AIF Regulations and the relevant notifications issued by SEBI. Failing this, our Company reserves 

the right to accept or reject any Application in whole or in part, in either case, without assigning any reason, 

therefor. 

 

Applications by associations of persons and/or bodies established pursuant to or registered under any 

central or state statutory enactment 

 

In case of Applications made by ‘Associations of Persons’ and/or bodies established pursuant to or registered 

under any central or state statutory enactment, must submit a (i) certified copy of the certificate of registration or 

proof of constitution, as applicable, (ii) power of attorney, if any, in favour of one or more persons thereof, (iii) 

such other documents evidencing registration thereof under applicable statutory/regulatory requirements. Further, 

any trusts applying for NCDs pursuant to this Issue must ensure that (a) they are authorized under applicable 

statutory/regulatory requirements and their constitution instrument to hold and invest in debentures, (b) they have 

obtained all necessary approvals, consents or other authorisations, which may be required under applicable 

statutory and/or regulatory requirements to invest in debentures, and (c) Applications made by them do not exceed 

the investment limits or maximum number of NCDs that can be held by them under applicable statutory and or 

regulatory provisions. Failing this, our Company reserves the right to accept or reject any Applications in 

whole or in part, in either case, without assigning any reason therefor. 

 

Applications by Trusts 

 

In case of Applications made by trusts, settled under the Indian Trusts Act, 1882, as amended, or any other 

statutory and/or regulatory provision governing the settlement of trusts in India, must submit a (i) certified copy 

of the registered instrument for creation of such trust, (ii) power of attorney, if any, in favour of one or more 
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trustees thereof, (iii) such other documents evidencing registration thereof under applicable statutory/regulatory 

requirements. Further, any trusts applying for NCDs pursuant to this Issue must ensure that (a) they are authorized 

under applicable statutory/regulatory requirements and their constitution instrument to hold and invest in 

debentures, (b) they have obtained all necessary approvals, consents or other authorisations, which may be 

required under applicable statutory and/or regulatory requirements to invest in debentures, and (c) Applications 

made by them do not exceed the investment limits or maximum number of NCDs that can be held by them under 

applicable statutory and or regulatory provisions. Failing this, our Company reserves the right to accept or 

reject any Applications in whole or in part, in either case, without assigning any reason therefor. 

 

Applications by Public Financial Institutions or Statutory Corporations, which are authorised to invest in 

the NCDs 

 

The Application must be accompanied by certified true copies of: (i) any act/ rules under which they are 

incorporated; (ii) board resolution authorising investments; and (iii) specimen signature of authorised person. 

Failing this, our Company reserves the right to accept or reject any Applications in whole or in part, in 

either case, without assigning any reason therefor. 

 

Applications by Provident Funds, Pension Funds, Superannuation Funds and Gratuity Fund, which are 

authorized to invest in the NCDs 

 

The Application must be accompanied by certified true copies of incorporation/ registration under any act/rules 

under which they are incorporated. Failing this, our Company reserves the right to accept or reject any 

Application in whole or in part, in either case, without assigning any reason therefor. 

 

Applications by National Investment Fund 

 

The Application must be accompanied by certified true copies of: (i) resolution authorising investment and 

containing operating instructions; and (ii) specimen signature of authorized person. Failing this, our Company 

reserves the right to accept or reject any Application in whole or in part, in either case, without assigning 

any reason therefor. 

 

Companies, bodies corporate and societies registered under the applicable laws in India 

 

The Application must be accompanied by certified true copies of the registration under the act/ rules under which 

they are incorporated. Failing this, our Company reserves the right to accept or reject any Applications in 

whole or in part, in either case, without assigning any reason therefor. 

 

Applications by Indian Scientific and/or industrial research organizations, which are authorized to invest 

in the NCDs 

 

The Application must be accompanied by certified true copies of the registration under the act/ rules under which 

they are incorporated. Failing this, our Company reserves the right to accept or reject any Applications in 

whole or in part, in either case, without assigning any reason therefor. 

 

Applications by Partnership firms formed under applicable Indian laws in the name of the partners and 

Limited Liability Partnerships formed and registered under the provisions of the Limited Liability 

Partnership Act, 2008 

 

The Application must be accompanied by certified true copies of certified copy of certificate of the partnership 

deed or registration issued under the Limited Liability Partnership Act, 2008, as applicable. Failing this, our 

Company reserves the right to accept or reject any Applications in whole or in part, in either case, without 

assigning any reason therefor. 

 

Applications under Power of Attorney  

 

In case of Applications made pursuant to a power of attorney by Applicants who are Institutional Investors or 

Non-Institutional Investors, a certified copy of the power of attorney or the relevant resolution or authority, as the 

case may be, with a certified copy of the memorandum of association and articles of association and/or bye laws 

must be submitted with the Application Form. In case of Applications made pursuant to a power of attorney by 

Applicants, a certified copy of the power of attorney must be submitted with the Application Form. Failing this, 
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our Company reserves the right to accept or reject any Application in whole or in part, in either case, without 

assigning any reason therefor. Our Company, in its absolute discretion, reserves the right to relax the above 

condition of attaching the power of attorney with the Application Forms subject to such terms and conditions that 

our Company and the Lead Manager may deem fit.  

 

Brokers having online demat account portals may also provide a facility of submitting the Application Forms 

online to their account holders. Under this facility, a broker receives an online instruction through its portal from 

the Applicant for making an Application on his/ her behalf. Based on such instruction, and a power of attorney 

granted by the Applicant to authorise the broker, the broker makes an Application on behalf of the Applicant. 

 

APPLICATIONS FOR ALLOTMENT OF NCDs  

 

This section is for the information of the Applicants proposing to subscribe to the Issue. The Lead Manager and 

our Company are not liable for any amendments or modifications or changes in applicable laws or regulations, 

which may occur after the date of this Prospectus. Investors are advised to make their independent investigations 

and to ensure that the Application Form is correctly filled up. 

 

Our Company, our Directors, affiliates, associates and their respective directors and officers, the Lead Manager 

and the Registrar to the Issue shall not take any responsibility for acts, mistakes, errors, omissions and 

commissions etc. in relation to Applications (including Applications under the UPI Mechanism) accepted by 

and/or uploaded by and/or accepted but not uploaded by Trading Members, registered brokers, CDPs, RTAs and 

SCSBs who are authorised to collect Application Forms from the Applicants in the Issue, or Applications accepted 

and uploaded without blocking funds in the ASBA Accounts by SCSBs or failure to block the Application Amount 

under the UPI Mechanism. It shall be presumed that for Applications uploaded by SCSBs (other than UPI 

Applications), the Application Amount payable on Application has been blocked in the relevant ASBA Account 

and for Applications by UPI Investors under the UPI Mechanism, uploaded by Designated Intermediaries, the 

Application Amount payable on Application has been blocked under the UPI Mechanism. 

 

The list of branches of the SCSBs at the Specified Locations named by the respective SCSBs to receive 

Application Forms from the Members of the Syndicate is available on the website of SEBI 

(https://www.sebi.gov.in) and updated from time to time or any such other website as may be prescribed by SEBI 

from time to time. For more information on such branches collecting Application Forms from the Syndicate at 

Specified Locations, see the website of the SEBI (https://www.sebi.gov.in) as updated from time to time or any 

such other website as may be prescribed by SEBI from time to time. The list of registered brokers at the Broker 

Centres, CDPs at the Designated CDP Locations or the RTAs at the Designated RTA Locations, respective lists 

of which, including details such as address and telephone number, are available at the website of the Stock 

Exchange at www.bseindia.com. The list of branches of the SCSBs at the Broker Centres, named by the respective 

SCSBs to receive deposits of the Application Forms from the registered brokers will be available on the website 

of the SEBI (www.sebi.gov.in) and updated from time to time. 

 

Submission of Applications 

 

Applications can be submitted through either of the following modes: 

 

(a) Physically or electronically to the Designated Branches of the SCSB(s) with whom an Applicant’s ASBA 

Account is maintained. In case of Application in physical mode, the Applicant shall submit the Application 

Form at the relevant Designated Branch of the SCSB(s). The Designated Branch shall verify if sufficient 

funds equal to the Application Amount are available in the ASBA Account and shall also verify that the 

signature on the Application Form matches with the Investor’s bank records, as mentioned in the Application 

Form, prior to uploading such Application into the electronic system of the Stock Exchange. If sufficient 

funds are not available in the ASBA Account, the respective Designated Branch shall reject such Application 

and shall not upload such Application in the electronic system of the Stock Exchange. If sufficient funds are 

available in the ASBA Account, the Designated Branch shall block an amount equivalent to the Application 

Amount and upload details of the Application in the electronic system of the Stock Exchange. The Designated 

Branch of the SCSBs shall stamp the Application Form and issue an acknowledgement as proof of having 

accepted the Application.  

 

In case of Application being made in the electronic mode, the Applicant shall submit the Application either 

through the internet banking facility available with the SCSB, or such other electronically enabled mechanism 

for application and blocking funds in the ASBA Account held with SCSB, and accordingly registering such 
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Application. 

 

(b) Physically through the Designated Intermediaries at the respective Collection Centres. Kindly note that above 

Applications submitted to any of the Designated Intermediaries will not be accepted if the SCSB where the 

ASBA Account is maintained, as specified in the Application Form, has not named at least one branch at that 

Collection Center where the Application Form is submitted (a list of such branches is available at 

https://www.sebi.gov.in). 

 

(c) A UPI Investor making an Application in the Issue under the UPI Mechanism, where the Application Amount 

is upto ₹ 5 lakhs, can submit his Application Form physically to a SCSB or a Designated Intermediary. The 

Designated Intermediary shall upload the application details along with the UPI ID on the Stock Exchange’s 

bidding platform using appropriate protocols. Kindly note that in this case, the Application Amount will be 

blocked through the UPI Mechanism. 

 

(d) A UPI Investor may also submit the Application Form for the Issue through BSE Direct, wherein the 

Application will be automatically uploaded onto the Stock Exchange’s bidding platform and an amount 

equivalent to the Application Amount shall be blocked using the UPI Mechanism. 

 

Upon receipt of the Application Form by the Designated Intermediaries, an acknowledgement shall be issued by 

the relevant Designated Intermediary, giving the counter foil of the Application Form to the Applicant as proof of 

having accepted the Application. Thereafter, the details of the Application shall be uploaded in the electronic 

system of the Stock Exchange. Post which: 

 

(i) for Applications other than under the UPI Mechanism – the Application Form shall be forwarded to the 

relevant branch of the SCSB, in the relevant Collection Center, named by such SCSB to accept such 

Applications from the Designated Intermediaries (a list of such branches is available at 

https://www.sebi.gov.in). Upon receipt of the Application Form, the relevant branch of the SCSB shall 

perform verification procedures including verification of the Applicant’s signature with his bank records and 

check if sufficient funds equal to the Application Amount are available in the ASBA Account, as mentioned 

in the Application Form. If sufficient funds are not available in the ASBA Account, the relevant Application 

Form is liable to be rejected. If sufficient funds are available in the ASBA Account, the relevant branch of 

the SCSB shall block an amount equivalent to the Application Amount mentioned in the Application Form.  

 

(ii) for Applications under the UPI Mechanism – once the Application details have been entered in the bidding 

platform through Designated Intermediaries or BSE Direct, the Stock Exchange shall undertake validation of 

the PAN and Demat account combination details of the Applicant with the Depository. The Depository shall 

validate the PAN and Demat account details and send response to the Stock Exchange which would be shared 

by the Stock Exchange with the relevant Designated Intermediary through its platform, for corrections, if any. 

Post uploading of the Application details on the Stock Exchange’s platform, the Stock Exchange shall send 

an SMS to the Applicant regarding submission of the Application. Post undertaking validation with the 

Depository, the Stock Exchange shall, on a continuous basis, electronically share the bid details along with 

the Applicants UPI ID, with the Sponsor Bank appointed by our Company. The Sponsor Bank shall then 

initiate a UPI Mandate Request on the Applicant. The request raised by the Sponsor Bank, would be 

electronically received by the Applicant as an SMS or on the mobile app, associated with the UPI ID linked 

bank account. The Applicant shall then be required to authorise the UPI Mandate Request. Upon successful 

validation of block request by the Applicant, the information would be electronically received by the 

Applicants’ bank, where the funds, equivalent to Application Amount, would get blocked in the Applicant’s 

ASBA Account. The status of block request would also be shared with the Sponsor Bank, which in turn would 

be shared with the Stock Exchange. The block request status would also be displayed on the Stock Exchange 

platform for information of the Designated Intermediary. 

 

The Application Amount shall remain blocked in the ASBA Account until approval of the Basis of Allotment and 

consequent transfer of the amount against the Allotted NCDs to the Public Issue Account(s), or until 

withdrawal/failure of this Issue or until withdrawal/ rejection of the Application Form, as the case may be.  

 

Applicants must note that: 

 

(a) Application Forms will be available with the Designated Branches of the SCSBs and with the Designated 

Intermediaries at the respective Collection Centres; and electronic Application Forms will be available on the 

websites of the SCSBs and the Stock Exchange at least one day prior to the Issue Opening Date. Physical 

https://www.sebi.gov.in/
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Application Forms will also be provided to the Trading Members of the Stock Exchange at their request. The 

Application Forms would be serially numbered. Further, the SCSBs will ensure that this Prospectus is made 

available on their websites. The physical Application Form submitted to the Designated Intermediaries shall 

bear the stamp of the relevant Designated Intermediary. In the event the Application Form does not bear any 

stamp, the same shall be liable to be rejected. 

 

(b) The Designated Branches of the SCSBs shall accept Application Forms directly from Applicants only during 

the Issue Period. The SCSBs shall not accept any Application Forms directly from Applicants after the closing 

time of acceptance of Applications on the Issue Closing Date. However, the relevant branches of the SCSBs 

at Specified Locations can accept Application Forms from the Designated Intermediaries, after the closing 

time of acceptance of Applications on the Issue Closing Date, if the Applications have been uploaded. For 

further information on the Issue programme, please see “General Information – Issue Programme” on page 

48. Physical Application Forms directly submitted to SCSBs should bear the stamp of SCSBs, if not, the same 

are liable to be rejected. 

 

Please note that Applicants can make an Application for Allotment of NCDs in the dematerialised form 

only. 

 

INSTRUCTIONS FOR FILLING-UP THE APPLICATION FORM 

 

General Instructions 

 

A. General instructions for completing the Application Form 

 

• Applications must be made in prescribed Application Form only; 

 

• All Applicants need to tick the Series of NCDs in the Application Form that they wish to apply for. 

Applications for all the Series of the NCDs may be made in a single Application Form only. 

 

• Application Forms must be completed in BLOCK LETTERS IN ENGLISH, as per the instructions 

contained in this Prospectus and the Application Form;  

 

• If the Application is submitted in joint names, the Application Form should contain only the name of the 

first Applicant whose name should also appear as the first holder of the depository account held in joint 

names;  

 

• It shall be mandatory for subscribers to the Issue to furnish their PAN and any Application Form, without 

the PAN is liable to be rejected, irrespective of the amount of transaction 

 

• Applications should be in single or joint names and not exceeding three names, and in the same order as 

their Depository Participant details (in case of Applicants applying for Allotment of the Bonds in 

dematerialised form) and Applications should be made by Karta in case the Applicant is an HUF. The 

Applicant is required to specify the name of an Applicant in the Application Form as ‘XYZ Hindu 

Undivided Family applying through PQR’, where PQR is the name of the Karta. Please ensure that such 

Applications contain the PAN of the HUF and not of the Karta; 

 

• Applicants must provide details of valid and active DP ID, Client ID and PAN, clearly and without error. 

On the basis of such Applicant’s active DP ID, Client ID and PAN provided in the Application Form, 

and as entered into the electronic Application system of the Stock Exchange by SCSBs, the Designated 

Intermediaries, the Registrar will obtain from the Depository the Demographic Details. Invalid accounts, 

suspended accounts or where such account is classified as invalid or suspended may not be considered 

for Allotment of the NCDs; 

 

• Applications must be for a minimum of 5 NCDs and in multiples of one NCD thereafter. For the purpose 

of fulfilling the requirement of minimum application size of 5 NCDs, an Applicant may choose to apply 

for 5 NCDs of the same series or across different series; 

 

• If the ASBA Account holder is different from the Applicant, the Application Form should be signed by 

the ASBA Account holder also, in accordance with the instructions provided in the Application Form; 
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• If the depository account is held in joint names, the Application Form should contain the name and PAN 

of the person whose name appears first in the depository account and signature of only this person would 

be required in the Application Form. This Applicant would be deemed to have signed on behalf of joint 

holders and would be required to give confirmation to this effect in the Application Form; 

 

• Thumb impressions and signatures other than in English/Hindi/Gujarati/Marathi or any other languages 

specified in the 8th Schedule of the Constitution needs to be attested by a Magistrate or Notary Public or 

a Special Executive Magistrate under his/her seal; 

 

• All Applicants are required to ensure that the Application Forms are submitted at the Designated 

Branches of SCSBs or the Collection Centres provided in the Application Forms, bearing the stamp of 

the relevant Designated Intermediary/Designated Branch of the SCSB; 

 

• The Designated Intermediaries or the Designated Branches of the SCSBs, as the case may be, will 

acknowledge the receipt of the Application Forms by stamping and returning to the Applicants the 

Acknowledgement Slip. This Acknowledgement Slip will serve as the duplicate of the Application Form 

for the records of the Applicant; 

 

• Applicants must ensure that the requisite documents are attached to the Application Form prior to 

submission and receipt of acknowledgement from the relevant Designated Intermediaries or the 

Designated Branch of the SCSBs, as the case may be;  

 

• All Applicants are required to check if they are eligible to apply as per the terms of this Prospectus and 

applicable law, rules, regulations, guidelines and approvals;  

 

• All Applicants are required to tick the relevant column of “Category of Investor” in the Application 

Form; and  

 

• All Applicants should correctly mention the ASBA Account number (including bank account number/ 

bank name and branch) and ensure that funds equal to the Application Amount are available in the ASBA 

Account before submitting the Application Form to the Designated Branch and also ensure that the 

signature in the Application Form matches with the signature in Applicant’s bank records, otherwise the 

Application is liable to be rejected; 

 

• A system generated acknowledgement (TRS) will be given to the Applicant as a proof of the registration 

of each Application. It is the Applicant’s responsibility to obtain the acknowledgement from the 

Designated Intermediaries and the Designated Branches of the SCSBs, as the case may be. 

 

• In case of any revision of Application in connection with any of the fields which are not allowed to be 

modified on the electronic application platform of the Stock Exchanges as per the procedures and 

requirements prescribed by each relevant Stock Exchange, the Applicants should ensure that they have 

first withdrawn their original Application and submit a fresh Application. 

 

The series, mode of allotment, PAN, demat account no. etc. should be captured by the relevant Designated 

Intermediaries in the data entries as such data entries will be considered for Allotment. 

 

Applicants should note that neither the Designated Intermediaries nor the SCSBs, as the case may be, will 

be liable for error in data entry due to incomplete or illegible Application Forms. 

 

B. Applicant’s Beneficiary Account Details  

 

Applicants must mention their DP ID, Client ID and UPI ID (wherever applicable) in the Application Form and 

ensure that the name provided in the Application Form is exactly the same as the name in which the Beneficiary 

Account is held. In case the Application Form is submitted in the first Applicant’s name, it should be ensured that 

the Beneficiary Account is held in the same joint names and in the same sequence in which they appear in the 

Application Form. In case the DP ID, Client ID, PAN and UPI ID (wherever applicable) mentioned in the 

Application Form and entered into the electronic system of the Stock Exchange do not match with the DP ID, 

Client ID, PAN and UPI ID (wherever applicable) available in the Depository database or in case PAN is not 

available in the Depository database, the Application Form is liable to be rejected. Further, Application Forms 

submitted by Applicants whose beneficiary accounts are inactive, will be rejected.  
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On the basis of the Demographic Details as appearing on the records of the DP, the Registrar to the Issue will take 

steps towards demat credit of NCDs. Hence, Applicants are advised to immediately update their Demographic 

Details as appearing on the records of the DP and ensure that they are true and correct, and carefully fill in their 

Beneficiary Account details in the Application Form. Failure to do so could result in delays in demat credit and 

neither our Company, Designated Intermediaries, SCSBs, Registrar to the Issue nor the Stock Exchange will bear 

any responsibility or liability for the same. 

 

In case of Applications made under power of attorney, our Company in its absolute discretion, reserves the right 

to permit the holder of power of attorney to request the Registrar that for the purpose of printing particulars on 

the Allotment Advice, the Demographic Details obtained from the Depository of the Applicant shall be used.  

 

By signing the Application Form, the Applicant would have deemed to have authorized the Depositories to 

provide, upon request, to the Registrar to the Issue, the required Demographic Details as available on its records. 

The Demographic Details given by Applicant in the Application Form would not be used for any other purpose 

by the Registrar to the Issue except in relation to this Issue. Allotment Advice would be mailed by speed post or 

registered post at the address of the Applicants as per the Demographic Details received from the Depositories. 

Applicants may note that delivery of Allotment Advice may get delayed if the same once sent to the address 

obtained from the Depositories are returned undelivered. Further, please note that any such delay shall be at such 

Applicants’ sole risk and neither our Company, Registrar to the Issue, Public Issue Account Bank, Sponsor Bank 

nor the Lead Manager shall be liable to compensate the Applicant for any losses caused to the Applicants due to 

any such delay or liable to pay any interest for such delay. In case of refunds through electronic modes as detailed 

in this Prospectus, refunds may be delayed if bank particulars obtained from the Depository Participant are 

incorrect. 

 

With effect from August 16, 2010, the beneficiary accounts of Applicants for whom PAN details have not been 

verified shall be suspended for credit and no credit of NCDs pursuant to this Issue will be made into the accounts 

of such Applicants. Application Forms submitted by Applicants whose beneficiary accounts are inactive 

shall be rejected. Furthermore, in case no corresponding record is available with the Depositories, which 

matches the parameters, namely, DP ID, Client ID, PAN and UPI ID (wherever applicable) then such 

Application are liable to be rejected. 

 

 

C. Permanent Account Number  

 

The Applicant should mention his or her Permanent Account Number allotted under the IT Act. For minor 

Applicants, applying through the guardian, it is mandatory to mention the PAN of the minor Applicant. However, 

Applications on behalf of the Central or State Government officials and the officials appointed by the courts in 

terms of a SEBI circular dated June 30, 2008 and Applicants residing in the state of Sikkim who in terms of a 

SEBI circular dated July 20, 2006 may be exempt from specifying their PAN for transacting in the securities 

market. In accordance with Circular No. MRD/DOP/Cir-05/2007 dated April 27, 2007 issued by SEBI, the PAN 

would be the sole identification number for the participants transacting in the securities market, irrespective of the 

amount of transaction. Any Application Form, without the PAN is liable to be rejected, irrespective of the 

amount of transaction. It is to be specifically noted that the Applicants should not submit the GIR number 

instead of the PAN as the Application is liable to be rejected on this ground.  

 

However, the exemption for the Central or State Government and the officials appointed by the courts and for 

investors residing in the State of Sikkim is subject to the Depository Participants’ verifying the veracity of such 

claims by collecting sufficient documentary evidence in support of their claims. At the time of ascertaining the 

validity of these Applications, the Registrar to the Issue will check under the Depository records for the 

appropriate description under the PAN Field i.e., either Sikkim category or exempt category. 

 

D. Joint Applications 

 

Applications may be made in single or joint names (not exceeding three). In the case of joint Applications all 

interest / redemption amount payments will be made out in favour of the first Applicant. All communications will 

be addressed to the first named Applicant whose name appears in the Application Form and at the address 

mentioned therein. If the depository account is held in joint names, the Application Form should contain the name 

and PAN of the person whose name appears first in the depository account and signature of only this person would 

be required in the Application Form. This Applicant would be deemed to have signed on behalf of joint holders 
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and would be required to give confirmation to this effect in the Application Form. 

 

E. Additional/Multiple Applications  

 

An Applicant is allowed to make one or more Applications for the NCDs for the same or other series of NCDs, 

subject to a minimum Application size as specified in this Prospectus and in multiples of thereafter as specified 

in this Prospectus. Any Application for an amount below the aforesaid minimum Application size will be 

deemed as an invalid Application and shall be rejected. However, multiple Applications by the same individual 

Applicant aggregating to a value exceeding ₹ 5 lakhs shall be deemed such individual Applicant to be an HNI 

Applicant and all such Applications shall be grouped in the HNI Portion, for the purpose of determining the Basis 

of Allotment to such Applicant. However, any Application made by any person in his individual capacity and an 

Application made by such person in his capacity as a Karta of a Hindu Undivided family and/or as Applicant 

(second or third Applicant), shall not be deemed to be a multiple Application. For the purposes of allotment of 

NCDs under this Issue, Applications shall be grouped based on the PAN, i.e., Applications under the same PAN 

shall be grouped together and treated as one Application. Two or more Applications will be deemed to be multiple 

Applications if the sole or first Applicant is one and the same. For the sake of clarity, two or more applications 

shall be deemed to be a multiple Application for the aforesaid purpose if the PAN number of the sole or the first 

Applicant is one and the same.  

 

Process for investor application submitted with UPI as mode of payment 

 

a. Before submission of the application with the intermediary, the investor would be required to have / create 

a UPI ID, with a maximum length of 45 characters including the handle (Example: InvestorID@bankname). 

 

b. An investor shall fill in the bid details in the application form along with his/ her bank account linked UPI 

ID and submit the application with any of the intermediaries or through the stock exchange App/ Web 

interface, or any other methods as may be permitted. 

 

c. The intermediary, upon receipt of form, shall upload the bid details along with the UPI ID on the stock 

exchange bidding platform using appropriate protocols. 

 

d. Once the bid has been entered in the bidding platform, the Stock Exchange shall undertake validation of the 

PAN and Demat account combination details of investor with the depository. 

 

e. The Depository shall validate the aforesaid PAN and Demat account details on a near real time basis and 

send response to stock exchange which would be shared by stock exchange with intermediary through its 

platform, for corrections, if any. 

 

f. Once the bid details are uploaded on the Stock Exchange platform, the Stock Exchange shall send an SMS 

to the investor regarding submission of his / her application, at the end of day, during the bidding period. For 

the last day of bidding, the SMS may be sent the next working day. 

 

g. Post undertaking validation with the Depository, the Stock Exchange shall, on a continuous basis, 

electronically share the bid details along with investors UPI ID, with the Sponsor Bank appointed by the 

issuer. 

 

h. The Sponsor Bank shall initiate a mandate request on the investor 

 

i. The request raised by the Sponsor Bank, would be electronically received by the investor as a SMS / 

intimation on his / her mobile no. / mobile app, associated with the UPI ID linked bank account. 

 

j. The investor shall be able to view the amount to be blocked as per his / her bid in such intimation. The 

investor shall be able to view an attachment wherein the public issue bid details submitted by investor will 

be visible. After reviewing the details properly, the investor shall be required to proceed to authorize the 

mandate. Such mandate raised by sponsor bank would be a one-time mandate for each application in the 

public issue. 

 

k. An investor is required to accept the UPI mandate latest by 5 pm on the third working day from the day of 

bidding on the stock exchange platform except for the last day of the issue period or any other modified 
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closure date of the issue period in which case, he / she is required to accept the UPI mandate latest by 5 pm 

the next working day. 

 

l. An investor shall not be allowed to add or modify the bid(s) of the application except for modification of 

either DP ID/Client ID, or PAN ID but not both. However, the investor can withdraw the bid(s) and reapply.  

 

m. For mismatch bids, on successful validation of PAN and DP ID/ Client ID combination during T+1 

modification session, such bids will be sent to Sponsor Bank for further processing by the Exchange on T+1 

day till 1 PM. 

 

n. The facility of re-initiation/ resending the UPI mandate shall be available only till 5 pm on the day of bidding. 

 

o. Upon successful validation of block request by the investor, as above, the said information would be 

electronically received by the investors’ bank, where the funds, equivalent to application amount, would get 

blocked in investors account. Intimation regarding confirmation of such block of funds in investors account 

would also be received by the investor. 

 

p. The information containing status of block request (e.g. accepted / decline / pending) would also be shared 

with the Sponsor Bank, which in turn would be shared with the Stock Exchange. The block request status 

would also be displayed on the Stock Exchange platform for information of the intermediary. 

 

q. The information received from Sponsor Bank, would be shared by stock exchange with RTA in the form of 

a file for the purpose of reconciliation. 

 

r. Post closure of the offer, the Stock Exchange shall share the bid details with RTA. Further, the Stock 

Exchange shall also provide the RTA, the final file received from the Sponsor Bank, containing status of 

blocked funds or otherwise, along with the bank account details with respect to applications made using UPI 

ID. 

 

s. The allotment of NCDs shall be done as per SEBI Master Circular 

 

t. The RTA, based on information of bidding and blocking received from the Stock Exchange, shall undertake 

reconciliation of the bid data and block confirmation corresponding to the bids by all investor category 

applications (with and without the use of UPI) and prepare the basis of allotment. 

 

u. Upon approval of the basis of allotment, the RTA shall share the ‘debit’ file with Sponsor bank (through 

Stock Exchange) and SCSBs, as applicable, for credit of funds in the public issue account and unblocking 

of excess funds in the investor’s account. The Sponsor Bank, based on the mandate approved by the investor 

at the time of blocking of funds, shall raise the debit / collect request from the investor’s bank account, 

whereupon funds will be transferred from investor’s account to the public issue account and remaining funds, 

if any, will be unblocked without any manual intervention by investor or their bank.  

 

v. Upon confirmation of receipt of funds in the public issue account, the securities would be credited to the 

investor’s account. The investor will be notified for full/partial allotment. For partial allotment, the remaining 

funds would be unblocked. For no allotment, mandate would be revoked and application amount would be 

unblocked for the investor. 

 

w. Thereafter, Stock Exchange will issue the listing and trading approval. 

 

x. Further, in accordance with the Operational Instructions and Guidelines for Making Application for Public 

Issue of Debt Securities through BSE Direct issued by BSE on December 28, 2020 the investor shall also be 

responsible for the following: 

 

i. Investor shall check the Issue details before placing desired bids; 

ii. Investor shall check and understand the UPI mandate acceptance and block of funds process before 

placing the bid; 

iii. The receipt of the SMS for mandate acceptance is dependent upon the system response/ integration 

of UPI on Debt Public Issue System; 

iv. Investor shall accept the UPI Mandate Requests within the stipulated timeline; 
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v. Investor shall note that the transaction will be treated as completed only after the acceptance of 

mandates by the investor by way of authorising the transaction by entering their UPI pin and 

successfully blocking funds through the ASBA process by the investor’s bank; 

vi. Investor shall check the status of their bid with respect to the mandate acceptance and blocking of 

funds for the completion of the transaction; and 

vii. In case the investor does not accept the mandate within stipulated timelines, in such case their bid 

willnot be considered for allocation. 

y. The Investors are advised to read the operational guidelines mentioned for Making Application for Public 

Issue of Debt Securities through BSE Direct issued by BSE on December 28, 2020 before investing through 

the through the app/ web interface of Stock Exchange(s). 

 

Do’s and Don’ts  

 

Applicants are advised to take note of the following while filling and submitting the Application Form: 

 

Do’s 

 

1. Check if you are eligible to apply as per the terms of this Prospectus and applicable law, rules, regulations, 

guidelines and approvals. 

 

2. Read all the instructions carefully and complete the Application Form in the prescribed form. 

 

3. Ensure that you have obtained all necessary approvals from the relevant statutory and/or regulatory authorities 

to apply for, subscribe to and/or seek Allotment of NCDs pursuant to this Issue. 

 

4. Ensure that the DP ID, the Client ID and the PAN mentioned in the Application Form, which shall be entered 

into the electronic system of the Stock Exchange are correct and match with the DP ID, Client ID and PAN 

available in the Depository database. Ensure that the DP ID, Client ID, PAN and UPI ID (wherever 

applicable) are correct and the depository account is active as Allotment of the Equity Shares will be in 

dematerialized form only. The requirement for providing Depository Participant details is mandatory for all 

Applicants.  

 

5. Ensure that you have mentioned the correct ASBA Account number (for all Applicants other than UPI 

Investors applying using the UPI Mechanism) in the Application Form. Further, UPI Investors using the UPI 

Mechanism must also mention their UPI ID. 

 

6. UPI Investors applying using the UPI Mechanism shall ensure that the bank, with which they have their bank 

account, where the funds equivalent to the application amount are available for blocking, is certified by NPCI 

before submitting the ASBA Form to any of the Designated Intermediaries. 

 

7. UPI Investors applying using the UPI Mechanism through the SCSBs and mobile applications shall ensure 

that the name of the bank appears in the list of SCSBs which are live on UPI, as displayed on the SEBI 

website. UPI Investors shall ensure that the name of the app and the UPI handle which is used for making the 

application appears on the list displayed on the SEBI website. An application made using incorrect UPI handle 

or using a bank account of an SCSB or bank which is not mentioned on the SEBI website is liable to be 

rejected. 

 

8. Ensure that the Application Form is signed by the ASBA Account holder (or the UPI-linked bank account 

holder, as the case may be) in case the Applicant is not the ASBA account holder. Applicants (except UPI 

Investors making an Application using the UPI Mechanism) should ensure that they have an account with an 

SCSB and have mentioned the correct bank account number of that SCSB in the Application Form. UPI 

Investors applying using the UPI Mechanism should ensure that they have mentioned the correct UPI- linked 

bank account number and their correct UPI ID in the Application Form. 

 

9. Ensure that you have funds equal to the Application Amount in the ASBA Account before submitting the 

Application Form to the respective Designated Branch of the SCSB, or to the Designated Intermediaries, as 

the case may be. 

 

10. UPI Investors making an Application using the UPI Mechanism, should ensure that they approve the UPI 

Mandate Request generated by the Sponsor Bank to authorise blocking of funds equivalent to Application 
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Amount and subsequent debit of funds in case of Allotment, in a timely manner. 

 

11. UPI Investors making an Application using the UPI Mechanism shall ensure that details of the Application 

are reviewed and verified by opening the attachment in the UPI Mandate Request and then proceed to 

authorise the UPI Mandate Request using their UPI PIN. Upon the authorization of the mandate using their 

UPI PIN, the UPI Investor may be deemed to have verified the attachment containing the application details 

of the UPI Investor making and Application using the UPI Mechanism in the UPI Mandate Request and have 

agreed to block the entire Application Amount and authorized the Sponsor Bank to issue a request to block 

the Application Amount mentioned in the ASBA Form in their ASBA Account. 

 

12. UPI Investors making an Application using the UPI Mechanism should mention valid UPI ID of only the 

Applicants (in case of single account) and of the first Applicant (in case of joint account) in the ASBA Form. 

 

13. UPI Investors making an Application using the UPI Mechanism, who have revised their Application 

subsequent to making the initial Application, should also approve the revised UPI Mandate Request generated 

by the Sponsor Bank to authorise blocking of funds equivalent to the revised Application Amount in their 

account and in case of Allotment in a timely manner. 

 

14. Ensure that the Application Forms are submitted at the Designated Branches of SCSBs or the Collection 

Centres provided in the Application Forms, bearing the stamp of the relevant Designated 

Intermediary/Designated Branch of the SCSB.  

 

15. Before submitting the Application Form with the Designated Intermediaries ensure that the SCSB, whose 

name has been filled in the Application Form, has named a branch in that relevant Collection Centre. 

 

16. Ensure that you have been given an acknowledgement as proof of having accepted the Application Form. 

 

17. Ensure that signatures other than in the languages specified in the Eighth Schedule to the Constitution of India 

is attested by a Magistrate or a Notary Public or a Special Executive Magistrate under official seal.  

 

18. In case of an HUF applying through its Karta, the Applicant is required to specify the name of an Applicant 

in the Application Form as ‘XYZ Hindu Undivided Family applying through PQR’, where PQR is the name 

of the Karta. However, the PAN number of the HUF should be mentioned in the Application Form and not 

that of the Karta.  

 

19. Ensure that the Applications are submitted to the Designated Intermediaries or Designated Branches of the 

SCSBs, as the case may be, before the closure of application hours on the Issue Closing Date. For further 

information on the Issue programme, please see “General Information – Issue Programme” on page 48.  

 

20. Permanent Account Number: Except for Application (i) on behalf of the Central or State Government and 

officials appointed by the courts, and (ii) (subject to SEBI circular dated April 3, 2008) from the residents of 

the state of Sikkim, each of the Applicants should provide their PAN. Application Forms in which the PAN 

is not provided will be rejected. The exemption for the Central or State Government and officials appointed 

by the courts and for investors residing in the State of Sikkim is subject to (a) the Demographic Details 

received from the respective depositories confirming the exemption granted to the beneficiary owner by a 

suitable description in the PAN field and the beneficiary account remaining in “active status”; and (b) in the 

case of residents of Sikkim, the address as per the Demographic Details evidencing the same.  

 

21. Ensure that if the depository account is held in joint names, the Application Form should contain the name 

and PAN of the person whose name appears first in the depository account and signature of only this person 

would be required in the Application Form. This Applicant would be deemed to have signed on behalf of 

joint holders and would be required to give confirmation to this effect in the Application Form. 

 

22. All Applicants should choose the relevant option in the column “Category of Investor” in the Application 

Form. 

 

23. Choose and mark the series of NCDs in the Application Form that you wish to apply for.  

 

In terms of SEBI Circular no. CIR/CFD/DIL/1/2013 dated January 2, 2013, SCSBs making applications on their 

own account using ASBA facility, should have a separate account in their own name with any other SEBI 
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registered SCSB. Further, such account shall be used solely for the purpose of making application in public issues 

and clear demarcated funds should be available in such account for Applications. 

 

Don’ts: 

 

1. Do not apply for lower than the minimum Application size. 

 

2. Do not pay the Application Amount in cash, by cheque, by money order or by postal order or by stock invest. 

 

3. Do not send Application Forms by post. Instead submit the same to the Designated Intermediaries or 

Designated Branches of the SCSBs, as the case may be. 

 

4. Do not submit the Application Form to any non-SCSB bank or our Company. 

 

5. Do not apply through an Application Form that does not have the stamp of the relevant Designated 

Intermediary or the Designated Branch of the SCSB, as the case may be. 

 

6. Do not fill up the Application Form such that the NCDs applied for exceeds the Issue Size and/or investment 

limit or maximum number of NCDs that can be held under the applicable laws or regulations or maximum 

amount permissible under the applicable regulations.  

 

7. Do not submit the GIR number instead of the PAN as the Application is liable to be rejected on this ground. 

 

8. Do not submit incorrect details of the DP ID, Client ID, PAN and UPI ID (wherever applicable) or provide 

details for a beneficiary account which is suspended or for which details cannot be verified by the Registrar 

to the Issue. 

 

9. Do not submit the Application Form without ensuring that funds equivalent to the entire Application Amount 

are available for blocking in the relevant ASBA Account or in the case of UPI Investors making and 

Application using the UPI Mechanism, in the UPI-linked bank account where funds for making the 

Application are available. 

 

10. Do not submit Applications on plain paper or on incomplete or illegible Application Forms. 

 

11. Do not apply if you are not competent to contract under the Indian Contract Act, 1872. 

 

12. Do not submit an Application in case you are not eligible to acquire NCDs under applicable law or your 

relevant constitutional documents or otherwise. 

 

13. Do not submit Applications to a Designated Intermediary at a location other than Collection Centres. 

 

14. Do not submit an Application that does not comply with the securities law of your respective jurisdiction. 

 

15. Do not apply if you are a person ineligible to apply for NCDs under this Issue including Applications by 

Persons Resident Outside India, NRI (inter-alia including NRIs who are (i) based in the USA, and/or, (ii) 

domiciled in the USA, and/or, (iii) residents/citizens of the USA, and/or, (iv) subject to any taxation laws of 

the USA).  

 

16. Do not make an Application of the NCD on multiple copies taken of a single form. 

 

17. Payment of Application Amount in any mode other than through blocking of Application Amount in the 

ASBA Accounts shall not be accepted in the Issue. 

 

18. Do not link the UPI ID with a bank account maintained with a bank that is not UPI 2.0 certified by the NPCI 

in case of Bids submitted by UPI Investors using the UPI Mechanism. 

 

19. Do not submit more than five Application Forms per ASBA Account. 

 

Please also see “Key Regulations and Policies – Operational Instructions” on page 369. 

 



292 

 

Kindly note that Applications submitted to the Designated Intermediaries will not be accepted if the SCSB 

where the ASBA Account, as specified in the Application Form, is maintained has not named at least one 

branch at that location for the Designated Intermediaries, to deposit such Application Forms (A list of such 

branches is available at https://www.sebi.gov.in). 

 

Please see “Issue Procedure – Rejection of Applications” on page 295 for information on rejection of Applications. 

 

TERMS OF PAYMENT 

 

The Application Forms will be uploaded onto the electronic system of the Stock Exchange and deposited with the 

relevant branch of the SCSB at the Collection Centres, named by such SCSB to accept such Applications from 

the Designated Intermediaries, as the case may be (a list of such branches is available at https://www.sebi.gov.in).  

 

For Applications other than those under the UPI Mechanism, the relevant branch of the SCSB shall perform 

verification procedures and block an amount in the ASBA Account equal to the Application Amount specified in 

the Application. For Applications under the UPI Mechanism, i.e., up to ₹ 5 lakhs, the Stock Exchange shall 

undertake validation of the PAN and Demat account combination details of the Applicant with the Depository. 

The Depository shall validate the PAN and Demat account details and send response to the Stock Exchange which 

would be shared by the Stock Exchange with the relevant Designated Intermediary through its platform, for 

corrections, if any. The blocking of funds in such case (not exceeding ₹ 5 lakhs) shall happen under the UPI 

Mechanism. 

 

The entire Application Amount for the NCDs is payable on Application only. The relevant SCSB shall block an 

amount equivalent to the entire Application Amount in the ASBA Account at the time of upload of the Application 

Form. In case of Allotment of lesser number of NCDs than the number applied, the Registrar to the Issue shall 

instruct the SCSBs or the Sponsor Bank (as the case maybe) to unblock the excess amount in the ASBA Account. 

 

For Applications submitted directly to the SCSBs, the relevant SCSB shall block an amount in the ASBA Account 

equal to the Application Amount specified in the Application, before entering the Application into the electronic 

system of the Stock Exchange. SCSBs may provide the electronic mode of application either through an internet 

enabled application and banking facility or such other secured, electronically enabled mechanism for application 

and blocking of funds in the ASBA Account. 

 

For Applications submitted under the UPI Mechanism, post the successful validation of the UPI Mandate Request 

by the Applicant, the information would be electronically received by the Applicants’ bank, where the funds, 

equivalent to Application Amount, would get blocked in the Applicant’s ASBA Account. 

 

Applicants should ensure that they have funds equal to the Application Amount in the ASBA Account 

before submitting the Application. An Application where the corresponding ASBA Account does not have 

sufficient funds equal to the Application Amount at the time of blocking the ASBA Account is liable to be 

rejected. 

 

A UPI Investor applying through the UPI Mechanism should ensure that, they check the relevant SMS 

generated for the UPI Mandate Request and all other steps required for successful blocking of funds in the 

UPI linked bank account, which includes accepting the UPI Mandate Request by 5:00 pm on the third 

Working Day from the day of bidding on the Stock Exchange (except on the last day of the Issue Period, 

where the UPI Mandate Request not having been accepted by 5:00 pm of the next Working Day), have been 

completed. 

 

The Application Amount shall remain blocked in the ASBA Account until approval of the Basis of Allotment and 

consequent transfer of the amount against the Allotted NCDs to the Public Issue Account(s), or until withdrawal/ 

failure of this Issue or until withdrawal/ rejection of the Application Form, as the case may be. Once the Basis of 

Allotment is approved, and upon receipt of intimation from the Registrar, the controlling branch of the SCSB 

shall, on the Designated Date, transfer such blocked amount from the ASBA Account to the Public Issue Account. 

The balance amount remaining after the finalisation of the Basis of Allotment shall be unblocked by the SCSBs 

or the Sponsor Bank (in case of Applications under the UPI Mechanism) on the basis of the instructions issued in 

this regard by the Registrar to the respective SCSB or the Sponsor Bank, within six Working Days of the Issue 

Closing Date. The Application Amount shall remain blocked in the ASBA Account until transfer of the 

Application Amount to the Public Issue Account, or until withdrawal/ failure of this Issue or until rejection of the 

Application, as the case may be.  

https://www.sebi.gov.in/
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SUBMISSION OF COMPLETED APPLICATION FORMS  

 

Mode of Submission of 

Application Forms 

To whom the Application Form has to be submitted 

ASBA Applications (i) If using physical Application Form, (a) to the Designated Intermediaries at 

relevant Collection Centres, or (b) to the Designated Branches of the SCSBs 

where the ASBA Account is maintained; or  

 

(ii) If using electronic Application Form, to the SCSBs, electronically through 

internet banking facility, if available.  

Applications under the 

UPI Mechanism 

(i) Through the Designated Intermediary, physically or electronically, as 

applicable; or 

 

(ii) Through BSE Direct 

 

No separate receipts will be issued for the Application Amount payable on submission of Application Form. 

However, the Designated Intermediaries will acknowledge the receipt of the Application Forms by stamping the 

date and returning to the Applicants an Acknowledgement Slips which will serve as a duplicate Application Form 

for the records of the Applicant. 

 

Electronic Registration of Applications 

 

(a) The Designated Intermediaries and Designated Branches of the SCSBs, as the case may be, will register the 

Applications (including those under the UPI Mechanism) using the on-line facilities of the Stock Exchange. 

The Members of Syndicate, our Company and the Registrar to the Issue or the Lead Manager is not 

responsible for any acts, mistakes or errors or omission and commissions in relation to, (i) the 

Applications accepted by the SCSBs, (ii) the Applications uploaded by the SCSBs, (iii) the Applications 

accepted but not uploaded by the SCSBs, (iv) with respect to Applications accepted and uploaded by 

the SCSBs without blocking funds in the ASBA Accounts, (v) any Applications accepted and uploaded 

and/or not uploaded by the Trading Members of the Stock Exchange or (vi) any Application made 

under the UPI Mechanism, accepted or uploaded or failed to be uploaded by a Designated 

Intermediary or through the app/web based interface of the Stock Exchange and the corresponding 

failure for blocking of funds under the UPI Mechanism.  

 

In case of apparent data entry error by the Designated Intermediaries or Designated Branches of the SCSBs, 

as the case may be, in entering the Application Form number in their respective schedules other things 

remaining unchanged, the Application Form may be considered as valid and such exceptions may be recorded 

in minutes of the meeting submitted to the Designated Stock Exchange. However, the series, mode of 

allotment, PAN, demat account no. etc. should be captured by the relevant Designated Intermediaries or 

Designated Branches of the SCSBs in the data entries as such data entries will be considered for 

Allotment/rejection of Application. 

 

(b) The Stock Exchange will offer an electronic facility for registering Applications for this Issue. This facility 

will be available on the terminals of Designated Intermediaries and the SCSBs during the Issue Period. The 

Designated Intermediaries can also set up facilities for off-line electronic registration of Applications subject 

to the condition that they will subsequently upload the off-line data file into the on-line facilities for 

Applications on a regular basis, and before the expiry of the allocated time on this Issue Closing Date. On the 

Issue Closing Date, the Designated Intermediaries and the Designated Branches of the SCSBs shall upload 

the Applications till such time as may be permitted by the Stock Exchange. This information will be available 

with the Designated Intermediaries and the Designated Branches of the SCSBs on a regular basis. Applicants 

are cautioned that a high inflow of high volumes on the last day of the Issue Period may lead to some 

Applications received on the last day not being uploaded and such Applications will not be considered for 

allocation. For further information on the Issue programme, please see “General Information – Issue 

Programme” on page 48.  

 

(c) With respect to Applications submitted directly to the SCSBs at the time of registering each Application, the 

Designated Branches of the SCSBs shall enter the requisite details of the Applicants in the on-line system 

including:  
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• Application Form number 

 

• PAN (of the first Applicant, in case of more than one Applicant) 

 

• Investor category and sub-category 

 

• DP ID 

 

• Client ID 

 

• UPI ID (if applicable) 

 

• Series of NCDs applied for 

 

• Number of NCDs Applied for in each series of NCD 

 

• Price per NCD 

 

• Bank code for the SCSB where the ASBA Account is maintained 

 

• Bank account number 

 

• Location 

 

• Application amount 

 

(d) With respect to Applications submitted to the Designated Intermediaries, at the time of registering each 

Application, the requisite details of the Applicants shall be entered in the on-line system including:  

 

• Application Form number 

 

• PAN (of the first Applicant, in case of more than one Applicant) 

 

• Investor category and sub-category 

 

• DP ID 

 

• Client ID 

 

• UPI ID (if applicable) 

 

• Series of NCDs applied for 

 

• Number of NCDs Applied for in each series of NCD 

 

• Price per NCD 

 

• Bank code for the SCSB where the ASBA Account is maintained 

 

• Bank account number 

 

• Location  

 

• Application amount  

 

(e) A system generated acknowledgement (TRS) will be given to the Applicant as a proof of the registration of 

each Application. It is the Applicant’s responsibility to obtain the acknowledgement from the Designated 

Intermediaries and the Designated Branches of the SCSBs, as the case may be. The registration of the 

Application by the Designated Intermediaries and the Designated Branches of the SCSBs, as the case may 
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be, does not guarantee that the NCDs shall be allocated/ Allotted by our Company. The acknowledgement 

will be non-negotiable and by itself will not create any obligation of any kind.  

 

(f) Applications can be rejected on the technical grounds listed below or if all required information is not 

provided or the Application Form is incomplete in any respect.  

 

(g) The permission given by the Stock Exchange to use its network and software of the online system should not 

in any way be deemed or construed to mean that the compliance with various statutory and other requirements 

by our Company, the Lead Manager are cleared or approved by the Stock Exchange; nor does it in any manner 

warrant, certify or endorse the correctness or completeness of any of the compliance with the statutory and 

other requirements nor does it take any responsibility for the financial or other soundness of our Company, 

the management or any scheme or project of our Company; nor does it in any manner warrant, certify or 

endorse the correctness or completeness of any of the contents of this Prospectus; nor does it warrant that the 

NCDs will be listed or will continue to be listed on the Stock Exchange 

 

(h) Only Applications that are uploaded on the online system of the Stock Exchange shall be considered 

for allocation/ Allotment. The Designated Intermediaries and the Designated Branches of the SCSBs shall 

capture all data relevant for the purposes of finalizing the Basis of Allotment while uploading Application 

data in the electronic systems of the Stock Exchange. In order that the data so captured is accurate the 

Designated Intermediaries and the Designated Branches of the SCSBs will be given up to one Working Day 

after the Issue Closing Date to modify/ verify certain selected fields uploaded in the online system during the 

Issue Period after which the data will be sent to the Registrar for reconciliation with the data available with 

the NSDL and CDSL. 

 

REJECTION OF APPLICATIONS 

 

Applications would be liable to be rejected on the technical grounds listed below or if all required information is 

not provided or the Application Form is incomplete in any respect. The Board of Directors and/or the Debenture 

Committee thereof, reserves its full, unqualified and absolute right to accept or reject any Application in whole or 

in part and in either case without assigning any reason thereof.  

 

Application may be rejected on one or more technical grounds, including but not restricted to:  

 

(a) Application by persons not competent to contract under the Indian Contract Act, 1872, as amended, (other 

than minors having valid Depository Account as per Demographic Details provided by Depositories); 

 

(b) Applications by persons prohibited from buying, selling or dealing in securities, directly or indirectly, by 

SEBI or any other regulatory authority; 

 

(c) Applications accompanied by cash, draft, cheques, money order or any other mode of payment other than 

amounts blocked in the Applicants’ ASBA Account maintained with an SCSB; 

 

(d) Applications not being signed by the sole/joint Applicant(s); 

 

(e) Investor Category in the Application Form not being ticked; 

 

(f) Application Amount blocked being higher or lower than the value of NCDs Applied for. However, our 

Company may Allot NCDs up to the number of NCDs Applied for, if the value of such NCDs Applied for 

exceeds the minimum Application size;  

 

(g) Applications where a registered address in India is not provided for the non-Individual Applicants; 

 

(h) In case of partnership firms (except LLPs), NCDs applied for in the name of the partnership and not the 

names of the individual partner(s); 

 

(i) Minor Applicants (applying through the guardian) without mentioning the PAN of the minor Applicant; 

 

(j) PAN not mentioned in the Application Form, except for Applications by or on behalf of the Central or State 

Government and the officials appointed by the courts and by investors residing in the State of Sikkim, 

provided such claims have been verified by the Depository Participants. In case of minor Applicants 
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applying through guardian when PAN of the Applicant is not mentioned; 

 

(k) DP ID, Client ID or UPI ID (wherever applicable) not mentioned in the Application Form; 

 

(l) GIR number furnished instead of PAN; 

 

(m) Applications by OCBs; 

 

(n) Applications for an amount below the minimum Application size; 

 

(o) Submission of more than five ASBA Forms per ASBA Account; 

 

(p) Applications by persons who are not eligible to acquire NCDs of our Company in terms of applicable laws, 

rules, regulations, guidelines and approvals; 

 

(q) Applications under power of attorney or by limited companies, corporate, trust etc. submitted without 

relevant documents; 

 

(r) Applications accompanied by stock invest/ cheque/ money order/ postal order/ cash; 

 

(s) Signature of sole Applicant missing, or in case of joint Applicants, the Application Forms not being signed 

by the first Applicant (as per the order appearing in the records of the Depository); 

 

(t) Applications by persons debarred from accessing capital markets, by SEBI or any other appropriate 

regulatory authority; 

 

(u) Application Forms not being signed by the ASBA Account holder, if the account holder is different from 

the Applicant; 

 

(v) Signature of the ASBA Account holder on the Application Form does not match with the signature available 

on the SCSB bank’s records where the ASBA Account mentioned in the Application Form is maintained; 

 

(w) Application Forms submitted to the Designated Intermediaries or to the Designated Branches of the SCSBs 

does not bear the stamp of the SCSB and/or the Designated Intermediary, as the case may be; 

 

(x) ASBA Applications not having details of the ASBA Account or the UPI-linked Account to be blocked; 

 

(y) In case no corresponding record is available with the Depositories that matches the parameters namely, DP 

ID, Client ID, UPI ID and PAN; 

 

(z) Inadequate funds in the ASBA Account to enable the SCSB to block the Application Amount specified in 

the Application Form at the time of blocking such Application Amount in the ASBA Account or no 

confirmation is received from the SCSB for blocking of funds; 

 

(aa) SCSB making an Application (a) through an ASBA account maintained with its own self or (b) through an 

ASBA Account maintained through a different SCSB not in its own name or (c) through an ASBA Account 

maintained through a different SCSB in its own name, where clear demarcated funds are not present or (d) 

through an ASBA Account maintained through a different SCSB in its own name which ASBA Account is 

not utilised solely for the purpose of applying in public issues; 

 

(bb) Applications for amounts greater than the maximum permissible amount prescribed by the regulations and 

applicable law; 

 

(cc) Authorization to the SCSB for blocking funds in the ASBA Account not provided; 

 

(dd) Applications by any person outside India;  

 

(ee) Applications not uploaded on the online platform of the Stock Exchange; 

 

(ff) Applications uploaded after the expiry of the allocated time on the Issue Closing Date, unless extended by 
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the Stock Exchange, as applicable; 

 

(gg) Application Forms not delivered by the Applicant within the time prescribed as per the Application Form, 

this Prospectus and as per the instructions in the Application Form and this Prospectus; 

 

(hh) Applications by Applicants whose demat accounts have been ‘suspended for credit’ pursuant to the circular 

issued by SEBI on July 29, 2010 bearing number CIR/MRD/DP/22/2010; 

 

(ii) Applications providing an inoperative demat account number; 

 

(jj) Applications submitted to the Designated Intermediaries other than the Collection Centres or at a Branch of 

a SCSB which is not a Designated Branch; 

 

(kk) Applications submitted directly to the Public Issue Bank (except in case the ASBA Account is maintained 

with the said bank as a SCSB);  

 

(ll) Investor category not ticked;  

 

(mm) In case of cancellation of one or more orders (series) within an Application, leading to total order quantity 

falling under the minimum quantity required for a single Application; 

 

(nn) A UPI Investor applying through the UPI Mechanism, not having accepted the UPI Mandate Request by 

5:00 pm on the third Working Day from the day of bidding on the stock exchange except on the last day of 

the Issue Period, where the UPI Mandate Request not having been accepted by 5:00 pm of the next Working 

Day; and 

 

(oo) A non-UPI Investor making an Application under the UPI Mechanism, i.e., an Application for an amount 

more than ₹ 5 lakhs. 

 

(pp) Kindly note that Applications submitted to the Lead Manager, or Trading Members of the Stock Exchanges, 

Members of the Syndicate, Designated Intermediaries at the Specified Cities will not be accepted if the SCSB 

where the ASBA Account, as specified in the ASBA Form, is maintained has not named at least one branch 

at that Specified City for the Lead Manager, or Trading Members of the Stock Exchanges, Members of the 

Syndicate, Designated Intermediaries, as the case may be, to deposit Applications. 

For information on certain procedures to be carried out by the Registrar to the Issue for finalization of the Basis 

of Allotment, please see “Information for Applicants” below. 

 

Mode of making refunds 

 

The Registrar shall instruct the relevant SCSB to unblock the funds in the relevant ASBA Account to the extent 

of the Application Amount specified in the Application Forms for withdrawn, rejected or unsuccessful or partially 

successful Applications within 5 (five) Working Days of the Issue Closing Date. 

 

Our Company and the Registrar shall credit the allotted NCDs to the respective beneficiary accounts, within 5 

(five) Working Days from the Issue Closing Date.  

 

Further, 

a. Allotment of NCDs in the Issue shall be made within a time period of 4 (four) Working Days from the Issue 

Closing Date; 

 

b. Credit to dematerialised accounts will be given within one Working Day from the Date of Allotment; 

 

c. Where the NCDs are not allotted and/or application monies are not unblocked within the period prescribed 

by SEBI, Interest at the rate of 15% per annum shall be paid to the investors. In the event of failure to list 

such securities within such days from the date of closure of issue as may be specified by the Board (scheduled 

listing date), all application moneys received or blocked in the public issue shall be refunded or unblocked 

forthwith within two working days from the scheduled listing date to the applicants through the permissible 

modes of making refunds and unblocking of funds. For delay in refund/unblocking of funds beyond the 
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timeline as specified above, the issuer shall be liable to pay interest at the rate of fifteen percent per annum 

to the investors from the scheduled listing date till the date of actual payment. 

 

d. Our Company will provide adequate funds to the Registrar for this purpose 

 

Information for Applicants  

 

Upon the closure of the Issue, the Registrar to the Issue will reconcile the compiled data received from the Stock 

Exchange and all SCSBs and match the same with the Depository database for correctness of DP ID, Client ID, 

UPI ID (where applicable) and PAN. The Registrar to the Issue will undertake technical rejections based on the 

electronic details and the Depository database and prepare list of technical rejection cases. In case of any 

discrepancy between the electronic data and the Depository records, our Company, in consultation with the 

Designated Stock Exchange, the Lead Manager and the Registrar to the Issue, reserves the right to proceed as per 

the Depository records for such Applications or treat such Applications as rejected.  

 

Based on the information provided by the Depositories, our Company shall have the right to accept Applications 

belonging to an account for the benefit of a minor (under guardianship).  

 

In case of Applications for a higher number of NCDs than specified for that category of Applicant, only the 

maximum amount permissible for such category of Applicant will be considered for Allotment. 

 

BASIS OF ALLOTMENT  

 

Basis of Allotment for NCDs 

 

The Registrar will aggregate the Applications, based on the applications received through an electronic book from 

the Stock Exchange and determine the valid Application for the purpose of drawing the basis of allocation. 

 

Allocation Ratio 

 

The Registrar will aggregate the Applications based on the Applications received through an electronic 

book from the Stock Exchange and determine the valid applications for the purpose of drawing the basis 

of allocation. Grouping of the application received will be then done in the following manner: 

 

Grouping of Applications and Allocation Ratio: Applications received from various applicants shall be grouped 

together on the following basis: 

 

(a) Applications received from Category I applicants: Applications received from Category I, shall be grouped 

together, (“Institutional Portion”); 

 

(b) Applications received from Category II applicants: Applications received from Category II, shall be grouped 

together, (“Non-Institutional Portion”); 

 

(c) Applications received from Category III applicants: Applications received from Category III, shall be 

grouped together, (“Retail Individual Portion”). 

 

For removal of doubt, “Institutional Portion”, “Non-Institutional Portion” and “Retail Individual Portion” are 

individually referred to as “Portion” and collectively referred to as “Portions”. 

 

For the purposes of determining the number of NCDs available for allocation to each of the abovementioned 

Portions, our Company shall have the discretion of determining the number of NCDs to be Allotted over and 

above the Base Issue Size, in case our Company opts to retain any oversubscription in the Issue up to ₹ 5,000 

lakhs. The aggregate value of NCDs decided to be allotted over and above the Base Issue Size, (in case our 

Company opts to retain any oversubscription in the Issue), and/or the aggregate value of NCDs up to the Base 

Issue Size shall be collectively termed as the “Overall Issue Size”. 

 

Basis of Allotment for NCDs 

 

Allotments in the first instance: 
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(i) Applicants belonging to the Category I, in the first instance, will be allocated NCDs up to 10% of overall 

Issue Size on first come first serve basis (determined on the basis of date of receipt of each Application 

duly acknowledged by the Lead Manager and their respective affiliates/SCSB (Designated Branch or online 

acknowledgement)); 

 

(ii) Applicants belonging to the Category II, in the first instance, will be allocated NCDs up to 40% of Overall 

Issue Size on first come first serve basis (determined on the basis of date of receipt of each Application 

duly acknowledged by the Members of the Syndicate/Trading Members/SCSB (Designated Branch or 

online acknowledgement)); 

 

(iii) Applicants belonging to the Category III, in the first instance, will be allocated NCDs up to 50% of Overall 

Issue Size on first come first serve basis (determined on the basis of date of receipt of each Application 

duly acknowledged by the Members of the Syndicate/Trading Members/SCSB (Designated Branch or 

online acknowledgement)); 

 

Allotments, in consultation with the Designated Stock Exchange, shall be made on date priority basis i.e., a first-

come first-serve basis, based on the date of upload of each Application in to the electronic book with Stock 

Exchange, in each Portion subject to the Allocation Ratio. However, on the date of oversubscription, the 

Allotments would be made to the Applicants on proportionate basis. 

 

(a) Under Subscription: 

 

Under subscription, if any, in any Portion, priority in Allotments will be given in the following order: 

 

(i) Individual Portion  

(ii) Non-Institutional Portion and Resident Indian individuals and Hindu undivided families through the 

Karta applying who apply for NCDs aggregating to a value exceeding ₹ 5 lakhs; 

(iii) Institutional Portion 

(iv) on a first come first serve basis. 

 

Within each Portion, priority in Allotments will be given on a first-come-first-serve basis, based on the 

date of upload of each Application into the electronic system of the Stock Exchange. 

 

For each Portion, all Applications uploaded into the electronic book with the Stock Exchange would be 

treated at par with each other. Allotment would be on proportionate basis, where Applications uploaded 

into the Platform of the Stock Exchange on a particular date exceeds NCDs to be allotted for each Portion, 

respectively. 

 

Minimum allotment of 5 NCD and in multiples of 1 (one) NCD thereafter would be made in case of each 

valid Application. 

 

(b) Allotments in case of oversubscription: 

 

In case of an oversubscription, Allotments to the maximum extent, as possible, will be made on a first-

come first-serve basis and thereafter on proportionate basis, i.e. full Allotment of NCDs to the valid 

Applicants on a first come first serve basis for forms uploaded up to 5 pm of the date falling 1 (one) day 

prior to the date of oversubscription and proportionate allotment of NCDs to the valid Applicants on the 

date of oversubscription (based on the date of upload of the Application on the Stock Exchange Platform, 

in each Portion). In case of over subscription on date of opening of the Issue, the Allotment shall be made 

on a proportionate basis. Applications received for the NCDs after the date of oversubscription will not be 

considered for Allotment. 

 

In view of the same, the Investors are advised to refer to the Stock Exchanges website at www.bseindia.com 

for details in respect of subscription. 

 

(c) Proportionate Allotments: For each Portion, on the date of oversubscription: 

 

(i) Allotments to the Applicants shall be made in proportion to their respective Application size, 

rounded off to the nearest integer; 

(ii) If the process of rounding off to the nearest integer results in the actual allocation of NCDs being 
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higher than the Issue Size, not all Applicants will be allotted the number of NCDs arrived at after 

such rounding off. Rather, each Applicant whose Allotment size, prior to rounding off, had the 

highest decimal point would be given preference; and 

(iii) In the event, there are more than one Applicant whose entitlement remain equal after the manner of 

distribution referred to above, our Company will ensure that the Basis of Allotment is finalised by 

draw of lots in a fair and equitable manner.  

 

(d) Applicant applying for more than one series of NCDs:  

 

If an Applicant has applied for more than one Series of NCDs, and in case such Applicant is entitled to 

allocation of only a part of the aggregate number of NCDs applied for due to such Applications received 

on the date of oversubscription, the series-wise allocation of NCDs to such Applicants shall be in proportion 

to the number of NCDs with respect to each series, applied for by such Applicant, subject to rounding off 

to the nearest integer, as appropriate in consultation with Lead Manager and Designated Stock Exchange. 

 

In cases of odd proportion for Allotment made, our Company in consultation with the Lead Manager will 

Allot the residual NCD (s) in the following order:  

 

(i) first with monthly interest payment in decreasing order of tenor i.e., VIII, VI, IV, III and I 

 

(ii) second with payment on annual interest payment in decreasing order of tenor i.e., IX, VII and V  

 

(iii) Followed by payment on cumulative series in decreasing order of tenor i.e., X and II.  

 

Hence using the above procedure, the order of Allotment for the residual NCD(s) will be: VIII, VI, IV, III, 

I, IX, VII, V, X and II.  

 

All decisions pertaining to the Basis of Allotment of NCDs pursuant to the Issue shall be taken by our 

Company in consultation with the Lead Manager, and the Designated Stock Exchange and in compliance 

with the aforementioned provisions of this Prospectus. 

 

Our Company would Allot Series I NCDs to all valid applications, wherein the Applicants have not 

indicated their choice of the relevant series of the NCDs.  

 

Valid applications where the Application Amount received does not tally with or is less than the amount 

equivalent to value of number of NCDs applied for, may be considered for Allotment, to the extent of the 

Application Amount paid rounded down to the nearest ₹ 1,000 in accordance with the pecking order 

mentioned above.  

 

Retention of oversubscription  

 

Our Company shall have an option to retain over-subscription up to the Issue limit. 

 

Unblocking of Funds for withdrawn, rejected or unsuccessful or partially successful Applications 

 

The Registrar shall, pursuant to preparation of Basis of Allotment, instruct the relevant SCSB or the Sponsor Bank  

(for Applications under the UPI Mechanism), as applicable, to unblock the funds in the relevant ASBA 

Account/UPI linked bank account, for withdrawn, rejected or unsuccessful or partially successful Applications 

within six Working Days of the Issue Closing Date. 

 

ISSUANCE OF ALLOTMENT ADVICE 

 

Our Company shall ensure dispatch of Allotment Advice and/ or give instructions for credit of NCDs to the 

beneficiary account with Depository Participants upon approval of Basis of Allotment. The Allotment Advice for 

successful Applicants will be mailed by speed post/registered post to their addresses as per the Demographic 

Details received from the Depositories. 

 

Our Company shall use best efforts to ensure that all steps for completion of the necessary formalities for 

commencement of trading at the Stock Exchange where the NCDs are proposed to be listed are taken within six 

Working Days from the Issue Closing Date.  
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Application Amount shall be unblocked within six Working Days from the Issue Closing Date or such lesser time 

as may be specified by SEBI or else the Application Amount shall be unblocked in the ASBA Accounts or the 

UPI linked bank accounts (for Applications under the UPI Mechanism) of the Applicants forthwith, failing which 

interest shall be due to be paid to the Applicants at the rate of 15% per annum for the delayed period. 

 

Our Company will provide adequate funds required for dispatch of Allotment Advice to the Registrar to the Issue. 

 

OTHER INFORMATION 

 

Withdrawal of Applications during the Issue Period  

 

Applicants can withdraw their Applications until the Issue Closing Date. In case an Applicant wishes to withdraw 

the Application during the Issue Period, the same can be done by submitting a request for the same to the 

concerned Designated Intermediary who shall do the requisite. 

 

In case of Applications (other than under the UPI Mechanism) were submitted to the Designated Intermediaries, 

upon receipt of the request for withdrawal from the Applicant, the relevant Designated Intermediary, as the case 

may be, shall do the requisite, including deletion of details of the withdrawn Application Form from the electronic 

system of the Stock Exchange and intimating the Designated Branch of the SCSB unblock of the funds blocked 

in the ASBA Account at the time of making the Application. In case of Applications (other than under the UPI 

Mechanism) submitted directly to the Designated Branch of the SCSB, upon receipt of the request for withdraw 

from the Applicant, the relevant Designated Branch shall do the requisite, including deletion of details of the 

withdrawn Application Form from the electronic system of the Stock Exchange and unblocking of the funds in 

the ASBA Account, directly. 

 

Withdrawal of Applications after the Issue Period 

 

In case an Applicant wishes to withdraw the Application after the Issue Closing Date or early closure date, the 

same can be done by submitting a withdrawal request to the Registrar to the Issue prior to the finalisation of the 

Basis of Allotment. 

 

Revision of Applications 

 

Cancellation of one or more orders (series) within an Application is permitted during the Issue Period as long as 

the total order quantity does not fall under the minimum quantity required for a single Application. Please note 

that in case of cancellation of one or more orders (series) within an Application, leading to total order quantity 

falling under the minimum quantity required for a single Application will be liable for rejection by the Registrar.  

 

Applicants may revise/ modify their Application details during the Issue Period, as allowed/permitted by the Stock 

Exchange, by submitting a written request to the Designated Intermediary and the Designated Branch of the 

SCSBs, as the case may be. For Applications made under the UPI Mechanism, an Applicant shall not be allowed 

to add or modify the details of the Application except for modification of either DP ID/Client ID, or PAN ID but 

not both. However, the Applicant may withdraw the Application and reapply. 

 

However, for the purpose of Allotment, the date of original upload of the Application will be considered in case 

of such revision/ modification. In case of any revision of Application in connection with any of the fields which 

are not allowed to be modified on the electronic Application platform of the Stock Exchange as per the procedures 

and requirements prescribed by the Stock Exchange, Applicants should ensure that they first withdraw their 

original Application and submit a fresh Application. In such a case the date of the new Application will be 

considered for date priority for Allotment purposes. 

 

Revision of Applications is not permitted after the expiry of the time for acceptance of Application Forms on the 

Issue Closing Date. However, in order that the data so captured is accurate, the Designated Intermediaries and/ or 

the Designated Branches of the SCSBs will be given up to one Working Day after the Issue Closing Date to 

modify/ verify certain selected fields uploaded in the online system during the Issue Period, after which the data 

will be sent to the Registrar for reconciliation with the data available with the NSDL and CDSL. Please also see, 

“Key regulations and Policies” on page 353. 

 

Depository Arrangements  
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We have made depository arrangements with NSDL and CDSL. Please note that Tripartite Agreements have been 

executed between our Company, the Registrar and both the depositories. 

 

As per the provisions of the Depositories Act, 1996, the NCDs issued by us can be held in a dematerialised form. 

In this context:  

 

(i) Tripartite agreement dated April 25, 2018 among our Company, the Registrar and CDSL and tripartite 

agreement dated August 24, 2018 among our Company, the Registrar and NSDL, respectively for offering 

depository option to the investors.  

 

(ii) An Applicant must have at least one beneficiary account with any of the Depository Participants (DPs) of 

NSDL or CDSL prior to making the Application.  

 

(iii) The Applicant must necessarily provide the DP ID and Client ID details in the Application Form. 

 

(iv) NCDs Allotted to an Applicant in the electronic form will be credited directly to the Applicant’s respective 

beneficiary account(s) with the DP. 

 

(v) Non-transferable Allotment Advice will be directly sent to the Applicant by the Registrar to this Issue. 

 

(vi) It may be noted that NCDs in electronic form can be traded only on the Stock Exchange having electronic 

connectivity with NSDL or CDSL. The Stock Exchange has connectivity with NSDL and CDSL. 

 

(vii) Interest or other benefits with respect to the NCDs held in dematerialised form would be paid to those 

Debenture Holders whose names appear on the list of beneficial owners given by the Depositories to us as 

on Record Date. In case of those NCDs for which the beneficial owner is not identified by the Depository 

as on the Record Date/ book closure date, we would keep in abeyance the payment of interest or other 

benefits, till such time that the beneficial owner is identified by the Depository and conveyed to us, 

whereupon the interest or benefits will be paid to the beneficiaries, as identified, within a period of 30 days.  

 

(viii) The trading of the Secured NCDs on the floor of the Stock Exchanges shall be in dematerialized form only. 

 

Please note that the NCDs shall cease to trade from the Record Date (for payment of the principal amount and the 

applicable premium and interest for such NCDs) prior to redemption of the NCDs. 

 

PLEASE NOTE THAT TRADING OF NCDs ON THE FLOOR OF THE STOCK EXCHANGE SHALL 

BE IN DEMATERIALISED FORM ONLY IN MULTIPLE OF ONE NCD. 

 

Allottees will have the option to re-materialize the NCDs Allotted under the Issue as per the provisions of the 

Companies Act, 2013 and the Depositories Act. 

 

Communications 

 

All future communications in connection with Applications made in this Issue (except the Applications made 

through the Trading Members of the Stock Exchange) should be addressed to the Registrar to the Issue, quoting 

the full name of the sole or first Applicant, Application Form number, Applicant’s DP ID and Client ID, 

Applicant’s PAN, number of NCDs applied for, ASBA Account number in which the amount equivalent to the 

Application Amount was blocked or the UPI ID (for UPI Investors who make the payment of Application Amount 

through the UPI Mechanism), date of the Application Form, name and address of the Designated Intermediary or 

Designated Branch of the SCSBs, as the case may be, where the Application was submitted. 

 

Applicants may contact our Compliance Officer and Company Secretary or the Registrar to the Issue in case of 

any pre-Issue or post-Issue related problems such as non-receipt of Allotment Advice or credit of NCDs in the 

respective beneficiary accounts, as the case may be. 

 

Interest in case of delay  

 

Our Company undertakes to pay interest, in connection with any delay in Allotment and demat credit, beyond the 

time limit as may be prescribed under applicable statutory and/or regulatory requirements, at such rates as 
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stipulated under such applicable statutory and/or regulatory requirements. 

 

Undertaking by the Issuer 

 

Our Company undertakes that:  

 

(a) All monies received pursuant to this Issue shall be transferred to a separate bank account as referred to in 

sub-section (3) of section 40 of the Companies Act, 2013;  

 

(b) Details of all monies utilised out of this Issue referred to in sub-item (a) shall be disclosed under an 

appropriate separate head in our balance sheet indicating the purpose for which such monies had been 

utilised; 

 

(c) Details of all unutilised monies out of issue of NCDs, if any, referred to in sub-item (a) shall be disclosed 

under an appropriate separate head in our balance sheet indicating the form in which such unutilised monies 

have been invested;  

 

(d) Details of all utilized and unutilised monies out of the monies collected in the previous issue made by way 

of public offer shall be disclosed and continued to be disclosed in the balance sheet till the time any part of 

the proceeds of such previous issue remains unutilized indicating the purpose for which such monies have 

been utilized, and the securities or other forms of financial assets in which such unutilized monies have 

been invested; 

 

(e) We shall execute the Debenture Trust cum Hypothecation Deed in accordance with the timeline prescribed 

by SEBI. Further, as per Regulation 18 of SEBI NCS Regulations, in the event our Company fails to execute 

the Debenture Trust cum Hypothecation Deed within the timelines provided by SEBI, our Company shall 

pay interest of at least 2% p.a. over and above the agreed coupon rate, to each NCD Holder, till the 

execution of the Debenture Trust cum Hypothecation Deed;  

 

(f) We shall utilize the Issue proceeds only upon execution of the Debenture Trust cum Hypothecation Deed 

and creation of security, as stated in this Prospectus, on receipt of the minimum subscription of 75% of the 

Base Issue i.e., ₹ 3,750 lakhs and receipt of listing and trading approval from the Stock Exchange 

 

(g) The Issue proceeds shall not be utilized towards full or part consideration for the purchase or any other 

acquisition, inter alia by way of a lease, of any immovable property business, dealing in equity of listed 

companies or lending/investment in group companies; and  

 

(h) In the event of non-receipt of minimum subscription, all blocked application money shall be unblocked 

forthwith, but not later than eight working days from the date of closure of the issue or such time as may 

be specified by the Board. In case such application money is not unblocked within such period, our 

company shall pay interest at the rate of 15% per annum for the delayed period 

 

(i) In the event the NCDs are not allotted and/or application monies are not unblocked within the timeline 

prescribed by SEBI, our Company pay interest at the rate of 15% per annum to the investors 

 

(j) Investors are advised to read the Risk Factors carefully before taking an investment decision in this Issue. 

For taking an investment decision, investors must rely on their own examination of our Company and the 

Issue including the risks involved. The Prospectus has not been recommended or approved by any 

regulatory authority in India, including any registrar of companies, stock exchange or SEBI nor does SEBI 

guarantee the accuracy or adequacy of this Prospectus. Specific attention of investors is invited to the 

section ‘Risk factors’ on page 18. 

 

(k) The Issuer, having made all reasonable inquiries, accepts responsibility for, and confirms that this issue 

document contains all information with regard to the issuer and the issue, that the information contained in 

the issue document is true and correct in all material aspects and is not misleading in any material respect, 

that the opinions and intentions expressed herein are honestly held and that there are no other facts, the 

omission of which make this document as a whole or any of such information or the expression of any such 

opinions or intentions misleading in any material respect. 

 

(l) Our Company has no side letter with any NCD holder. Any covenants later added shall be disclosed on the 
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stock exchanges’ website where the NCDs are listed. 

 

(m) the assets on which the charge or security has been created to meet the hundred percent security cover or 

higher security cover is free from any encumbrances and in case the assets are encumbered, the 

permissions or consent to create any further charge on the assets has been obtained from the existing 

creditors to whom the assets are charged, prior to creation of the charge. 

 

(n) Informations on consents/permissions required for creation of further charge on assets is adequately 

disclosed in this Prospectus. 

 

 

Other undertakings by our Company  

 

Our Company undertakes that:  

 

(a) Complaints received in respect of this Issue (except for complaints in relation to Applications submitted to 

Trading Members) will be attended to by our Company expeditiously and satisfactorily;  

 

(b) Necessary cooperation to the relevant credit rating agency(ies) will be extended in providing true and 

adequate information until the obligations in respect of the NCDs are outstanding;  

 

(c) Our Company will take necessary steps for the purpose of getting the NCDs listed within the specified 

time, i.e., within six Working Days of this Issue Closing Date; 

 

(d) Funds required for dispatch of Allotment Advice/NCD Certificates (only upon rematerialisation of NCDs 

at the specific request of the Allottee/ Holder of NCDs) will be made available by our Company to the 

Registrar to the Issue;  

 

(e) Our Company will forward details of utilisation of the proceeds of this Issue, duly certified by the Statutory 

Auditor, to the Debenture Trustee as required under applicable laws; 

 

(f) Our Company will provide a compliance certificate to the Debenture Trustee on an annual basis in respect 

of compliance with the terms and conditions of this Issue as contained in this Prospectus; 

 

(g) Our Company will disclose the complete name and address of the Debenture Trustee in its annual report; 

and 

 

(h) Our Company shall make necessary disclosures/ reporting under any other legal or regulatory requirement 

as may be required by our Company from time to time. 

 

(i) The allotment of NCDs will be done on a first come, first serve basis. On the successful allotment of the 

NCDs, the issue proceeds will be released to the issuer to use in pursuance of the objects specified in this 

Prospectus. 
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SECTION VII – LEGAL AND OTHER INFORMATION 

 

OUTSTANDING LITIGATION  

 

Except as stated in this section, there are no outstanding: (i) criminal proceedings; (ii) actions by 

statutory/regulatory authorities; (iii) claims for any indirect and direct tax liability; and (iv) other litigations 

which are identified as material in terms of the Materiality Threshold (as defined hereinafter below), each 

involving our Company, Directors or Promoter. 

 

Our Debenture Committee of the Board, in its meeting held on January 12, 2022, has adopted a threshold for the 

identification of material litigations (“Materiality Threshold”). As per the Materiality Threshold, other than for 

the purposes of (i) to (iii) above, all outstanding litigation, wherein:  

 

(a) the monetary amount of claim by or against the Company, its directors, its promoter(s) or its group companies 

in any such pending litigation exceeds the lower of the following: 

a) 0.5% (half percent) of the total assets for Fiscal 2024. The total assets of our Company for Fiscal 

2024 is ₹ 1,96,034.43 lakhs and half percent of the same is ₹ 980.17 lakhs or  

b) 3% (three percent) of the total income for Fiscal 2024. The total income of our Company for Fiscal 

2024 is ₹ 31,592.32 lakhs and three percent of the same is ₹ 947.77 lakhs or 

c) ₹ 5,00,00,000 (Rupees five crores only) 

 

as per the latest audited annual standalone financial statements of the Company.  

 

Accordingly, all litigation involving monetary amount of claim exceeding 5,00,00,000/- (Rupees five crores only) 

(“Material Threshold”) has been considered as material; 

 

(b) such pending litigation is material from the perspective of Company’s business, operations, prospects or 

reputation, 

 

has been considered as ‘material litigation’, and accordingly has been disclosed in this Prospectus.  

 

Further, except as mentioned in this section, there are no proceedings involving our Group Companies, which 

may have a material adverse effect on the position of our Company.  

 

It is clarified that for the purposes of the above, pre-litigation notices received by our Company, Directors, 

Promoter or Group Companies shall, unless otherwise decided by our Board of Directors including committee 

thereof, not be considered as litigation until such time that our Company or Directors or Promoter or Group 

Companies, as the case may be, is impleaded as a defendant in litigation proceedings before any judicial forum.  

 

Further, except as stated in this section, there are no: (i) litigation or legal action pending or taken by any Ministry 

or Department of the Government or a statutory authority against our Promoter during the last three years 

immediately preceding the year of the issue of this Prospectus and any direction issued by such Ministry or 

Department or statutory authority; (ii) pending litigation involving our Company, our Promoter, our Directors, 

Group Companies or any other person, whose outcome could have material adverse effect on the position of our 

Company; (iii) pending proceedings initiated against our Company for economic offences; (iv) default and non-

payment of statutory dues, etc; (v) inquiries, inspections or investigations initiated or conducted against our 

Company under the Companies Act or any previous companies law in the three years immediately preceding the 

year of this Prospectus; (vi) prosecutions filed (whether pending or completed), fines imposed or compounding 

of offences done in the three years immediately preceding the year of this Prospectus; and (vii) material frauds 

committed against our Company in the last three years. 

 

Further from time to time, we have been and shall continue to be involved in legal proceedings filed by and/or 

against us, arising in the ordinary course of our business. We believe that the number of proceedings in which we 

are/were involved is not unusual for a company of our size doing business in India.  

 

Unless stated to the contrary, the information provided below is as of the date of this Prospectus. 

 

All terms defined in a particular litigation disclosure below are for that particular litigation only. 

 

A. Litigations involving our Company  
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Litigations against our Company 

 

Tax proceedings   

 

Settlement applications filed by Our Company, KMLM Chits India Limited and KLM Fincorp Limited 

(“Applicants”), before the additional bench of the Income Tax Settlement Commission, Chennai (“Settlement 

Commission”) for the following Assessment Years: 

 

1. For our Company – Assessment Years 2013 – 2014 to 2016 – 2017; 

2. For KMLM Chits India Limited – Assessment Years 2010 – 2011 to 2016 – 2017; and  

3. For KLM Fincorp Limited – Assessment Years 2010 – 2011 to 2016 – 2017. 

 

A search was conducted under section 132 of the I.T. Act on October 5, 2015 in the business premises of the 

Applicants at Kothamangalam, Thirupunithura, Piravom and Kaloor. Simultaneously, search was also conducted 

in the residential premises of Shibu Theckumpurath Varghese and Josekutty Xavier. Further, a survey under 

section 133A of the I.T. Act was conducted in the business premises of the concerns of the Applicants at 

Kolenchery, Aluva, Thodupuzha, Pala, Athani, Thirussur, Muvattupuzha, Perumbavoor and Pallithazham. During 

the search, certain documents and items were seized by the department and sworn statements were recorded from 

Shibu Theckumpurath Varghese, Josekutty Xavier, and other employees of the Applicants. It was alleged that the 

Applicants have generated the undisclosed income and utilized the same over the period and therefore the 

Applicants have filed the settlement application before the Settlement Commission. 

 

Further, the Applicants have declared additional income of (i) ₹ 1,241.45 Lakhs in the case of KMLM Chits India 

Limited, (ii) ₹ 401.64 Lakhs in the case of KLM Axiva Finvest Limited, and (iii) ₹ 1385.62 Lakhs in the case of 

KLM Fincorp Limited before the Settlement Commission and the additional tax thereon arrived at by the 

Applicants exceeds the prescribed threshold limit of tax payable by the Applicants. The Settlement Commission 

through its order dated December 28, 2017 allowed the settlement applications of Applicants to be proceeded with 

further. The aggregate tax liability of the Company for the Assessment Years 2014-15, 2015-16 and 2016-17 was 

₹ 116.87 Lakhs, which was ordered by the Settlement Commission to be paid in six instalments, and the same is 

fully paid as of date.  

 

KLM Fincorp Limited and KMLM Chits India Limited have outstanding tax liabilities of ₹ 238.65 Lakhs and ₹ 

239.86 Lakhs respectively and have been ordered by the Settlement Commission to pay the same in six instalments 

and have also made payments of their respective tax liabilities.  

 

Criminal Cases  

 

NIL  

 

Material Civil Cases  

 

NIL  

 

Statutory and Regulatory Proceedings 

1. On October 11, 2024, the RBI issued a SCN to our Company under Sections 45JA, 45L, 45M, 58B(5)(aa), 

and 58G of the RBI Act, 1934. The SCN alleged a violation of paragraph 33 of the RBI Scale Based Master 

Directions pertaining to the declaration of dividends by NBFCs. The SCN called upon the Company to show 

cause in writing by October 31, 2024, as to why penalty should not be imposed. In response, our Company 

submitted its explanations via a letter dated October 30, 2024. As of the date of filing this Prospectus, our 

Company has not received any further communication from the RBI regarding this matter. 

 

2. On October 4, 2023, the Reserve Bank of India (RBI) issued a Show Cause Notice (SCN) to our company 

under Section 45-IA(6) of the RBI Act, 1934. The notice alleged certain violations and non-compliance in our 

company’s operations that could potentially be detrimental to public interest. The RBI claimed that our 

company failed to accurately report the Net Owned Funds as of March 31, 2022, and did not maintain the Tier 

1 capital above the regulatory minimum Capital to Risk-weighted Assets Ratio (CRAR) of 12%. Additionally, 

the RBI alleged that our company incorrectly reported the outstanding subordinate debt, the gross loans and 

advances, and the gross and net Non-Performing Assets (NPA) as of March 31, 2022, contrary to the RBI’s 
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instructions. The RBI also claimed that our company failed to disclose a related entity with a common director 

in the annual report. In response to these allegations, our company submitted comprehensive replies on 

October 31, 2023, and December 31, 2023. After reviewing our responses, the RBI issued a letter on April 4, 

2024, advising our company to implement specific corrective measures by June 30, 2024. The RBI also 

advised our company to refrain from further expansion of the balance sheet until the implementation of these 

corrective measures.  Our Company, vide communication dated June 30, 2024, informed the RBI about the 

implementation of the corrective measures. Upon reviewing the measures undertaken by the Company, the 

RBI issued a follow-up letter dated September 13, 2024, advising the Company, interalia, to submit additional 

information and details concerning the implementation of the corrective measures. It was also informed that a 

review of the measures undertaken by the Company to address the supervisory concerns will be subjected to 

compliance testing after three months. The Company is yet to furnish the requisite information to the RBI. 

 

Litigations by our Company  

 

Criminal cases 

1. Our Company has filed various complaints and notices under Section 138 of the Negotiable Instruments Act, 

1881 for recovering amounts due from various individuals and entities (“Persons”) on account of 

dishonouring of cheques issued by such Persons due to insufficiency of the funds. As of the date of this 

Prospectus, there are 97 such complaints pending before various courts. The total amount involved in such 

cases is approximately ₹ 459.50 Lakhs. 

2. Our Company has filed a police complaint against Mr. Robin Lalu (“Accused”) at Sulthanbathery Police 

Station, Wayanad. The same was registered as FIR No: 0775/2021 dated 1-10-2021 under section 420 IPC. 

Our Company states that during the periodic verification of the ornaments pledged by the Accused, it was 

found that the ornaments weighing 60 grams is Spurious. The Loan Amount was ₹ 2,44,096. Our Company 

has prayed for punishment to the Accused. The police had filed the Charge Sheet/Final Report. The same was 

registered at Judicial First-Class Magistrate Court-I Sulthanbathery as CC 100576/2023 dated 14-06-2023. 

As on the date of filing of this Prospectus, our Company has recovered ₹37,096 from the accused, hence the 

amount outstanding is ₹2,07,000. The Case was called/summoned on 12-09-2023 and is currently pending.  

3. Our Company has filed a police complaint against Mr. Noufal Naushad (“Accused”) at Kattappana Police 

Station, Idukki. The same was registered as FIR No: 0307/2023 dated 14-03-2023 under sections 420 & 408 

IPC. In this case an Amount of Rs 6,91,350 looted by the Accused-collection Staff, from daily collection. ₹ 

2,00,000 was recovered from the staff and immediately dismissed him. Our Company has prayed for 

punishment to the Accused. The police had filed the Charge Sheet/Final Report. The same was registered at 

Judicial First-Class Magistrate Court-I Kattappana as CC 1500319/2023 dated 11-09-2023. The Case 

called/summoned on 1-12-2023 and the matter is currently pending. 

4. Our Company has filed a police complaint against Ms. Risa K V (“Accused 1”), Mr. Venugopalan K P 

(“Accused-2”), Mr. Ajal P (“Accused-3”), Mr. Akhil P (“Accused-4”) at Feroke Police Station, Kozhikode. 

The same was registered as FIR No: 0740/2021 dated 27-10-2021 under sections 420 & 34 IPC. Our Company 

states that during the periodic verification of the ornaments pledged by the accused, it was found that the 

ornaments weighing 436.04 grams is Spurious. The Loan Amount was ₹ 15,69,600. Our Company has prayed 

for punishment to the Accused. The police had filed the Charge Sheet/Final Report. The same was registered 

at Judicial First-Class Magistrate Court-V Kozhikode as CC 418/2023 dated 28-04-2023. The Case 

called/summoned on 07-09-2023 and now the case is made-over (“Transferred”) to Judicial First-Class 

Magistrate Court-II Kozhikode on 26-06-2024 and new number not received yet. 

5. Our Company has filed a police complaint against Mr. Anandkumar (“Accused”) at Ramamurthy Nagar 

Police Station, Karnataka. The same was registered as FIR No: 0275/2022 dated 22-07-2022 under sections 

406 & 420 IPC. Our Company states that, Branch Manager transferred ₹ 12,79,000 to Accused customer’s 

account for a takeover gold loan and the Accused customer diverted the funds to other means. Our Company 

has prayed for punishment to the Accused. The police had filed the Charge Sheet/Final Report. The same was 

registered at Chief Metropolitan Magistrate Court, Bangalore as CC 33305/2023 dated 18-12-2023. As on 

the date of filing of this Prospectus, our Company has recovered ₹79,000 from the accused, hence the amount 

outstanding is ₹12,00,000. The Case called/summoned on 12-02-2024 and the matter is currently pending. 

6. Our Company has filed a police complaint against Mr. Sumesh (“Accused”) at Pattambi Police Station, 

Palakkad. The same was registered as FIR No: 0292/2023 dated 20-04-2023 under section 420 IPC. Our 

Company states that during the periodic verification of the ornaments pledged by the Accused, it was found 
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that the ornaments weighing 80.39 grams is Spurious. The Loan Amount was ₹ 1,82,000. Our Company has 

prayed for punishment to the Accused. The police had filed the Charge Sheet/Final Report. The same was 

registered at Judicial First-Class Magistrate Court, Pattambi as CC/0200726/2023 dated 05-10-2023. As on 

the date of filing this Prospectus, the outstanding amount of loss caused to the Company is ₹3,50,000. The 

Case was called/summoned on 07-02-2024 and the matter is currently pending.  

7. Our Company has filed a police complaint against Mr. Biju MB (“Accused-1”) & Mr. Abdul Khalam 

(“Accused-2”) at Palarivattom Police Station, Ernakulam. The same was registered as FIR No: 2476/2023 

dated 07-11-2023 under sections 420,468, 471 & 34 IPC. Our Company states that during the periodic 

verification of the ornaments pledged by the Accused, it was found that the ornaments weighing 57.33 grams 

is Spurious. The Loan Amount was ₹ 2,55,000. Our Company has prayed for punishment to the Accused. 

The police had filed the Charge Sheet/Final Report. The same was registered at Judicial First-Class Magistrate 

Court-I, Attingal as CC/329/2024 dated 07-05-2024. As on the date of filing this Prospectus, the outstanding 

amount of loss caused to the Company is ₹5,58,500. The Case was called/summoned on 25-06-2024 and the 

matter is currently pending. 

8. Our Company has filed a police complaint against Mr. Ilyas (“Accused”) at Palarivattom Police Station, 

Ernakulam. The same was registered as FIR No: 2311/2023 dated 06-10-2023 under sections 420 & 406 IPC. 

Our Company states that during the periodic verification of the ornaments pledged by the Accused, it was 

found that the ornaments weighing 31.6 grams is Spurious. The Loan Amount was ₹ 1,28,000. Our Company 

has prayed for punishment to the Accused. The police had filed the Charge Sheet/Final Report. The same was 

registered at Judicial First-Class Magistrate Court-IX Ernakulam as CC/1400862/2023 dated 01-12-2023. 

The Case was called/summoned on 15-12-2023 and the matter is currently pending. 

9. Our Company filed a Police Complaint against Mr. Akhil (“Accused”) at Attingal Police Station, Ernakulam. 

The same was registered as Fir/Crime No: 2425/2023 dated November 01, 2023, under sections 420, 468 & 

471 IPC. During Periodic verification, it was found that ornaments pledged by the accused weighing 17.42 

grams is spurious. The Loan Amount was Rs. 70,000/-. Our Company has prayed punishment to the accused. 

The Police had filed the charge sheet /Final Report. The had charged offences against the co accused and the 

Same was registered as at Judicial First-Class Magistrate Court-I Attingal as CC 400735/2024 & CC 

400698/2024 dated 19-09-2024 & 20-09-2024 respectively. CC 400735/2024 is summoned/call to 6-12-2024 

& CC 400698/2024 is summoned/call to 1-11-2024 

 

Material Civil cases 

 

Nil 

 

B. Litigations involving our Group Companies 

 

Litigations against our Group Companies  

Nil  

 

Litigations by our Group Companies 

 

Criminal Cases 

 

NIL  

 

Material Civil Cases 

 

NIL  

 

C. Litigations involving our Promoter 

 

Litigations against our Promoter  

 

Tax proceedings  

 

NIL  
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Criminal Cases 

 

NIL  

 

Material Civil Cases 

 

NIL  

 

Statutory and Regulatory Proceedings 

 

NIL  

 

Litigations by our Promoter  

 

Criminal Cases 

 

NIL  

 

Material Civil Cases 

 

NIL  

 

D. Litigations involving our Directors  

 

Litigation against our Director 

 

Tax Proceedings 

 

NIL  

 

Criminal Cases 

 

NIL  

 

Material Civil Cases 

 

NIL  

 

Litigations by our Directors  

 

Criminal Cases 

 

1. A Criminal Complaint was filed by Shibu Theckumpurath Varghese, Whole Time Director (“Complainant”) 

against Noushad Alathur, owner of Grande Film Corporation (“Accused No 1”) and Symon, owner of Empire 

Video (“Accused No 2”) (together with Accused No. 1 “Defendants”) before the Judicial Magistrate Court, 

Ernakulam. The complaint was filed due to non-compliance of the order dated October 06, 2016 in the OS 

21/2016, restraining the Defendants from selling video rights to any other person than the Complainant. The 

cause of action arose when the Complainant had seen the CD of the movie in a shop which was sold by 

Accused No 2, thus violating the order. Therefore, the Complainant has filed a complaint CC/60/2017 under 

section 120B, 418 and 34 of the Indian Penal Code, 1860. The matter is posted for hearing on February 25, 

2023 and currently pending before the Judicial First Class Magistrate, Ernakulam. 

 

2. There are 9 complaints initiated by the Directors of our Company against different parties for alleged violation 

of Section 138 read with Section 141 and 142 of the Negotiable Instruments Act, 1881 for dishonour of 

cheques. The aggregate consolidated amount involved in such cases is ₹ 33.65 Lakhs and our Directors have 

sought for appropriate reliefs under the NI Act. All such proceedings are currently pending. 

 

Material Civil Cases 

 

NIL 
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Notices received by the Company:  

 

NIL  

 

Litigation or legal action pending or taken by any ministry or government department or statutory 

authority against our Promoter during the last three years immediately preceding the year of the issue of 

this Prospectus and any direction issued by any such ministry or department or statutory authority upon 

conclusion of such litigation or legal action  

 

NIL  

 

Inquiries, inspections or investigations initiated or conducted under the Companies Act or any previous 

companies’ law in the last three years immediately preceding the year of issue of this Prospectus against 

our Company (whether pending or not); fines imposed or compounding of offences done by our Company 

in the last three years immediately preceding the year of this Prospectus  

 

NIL  

 

Any material event/ development or change having implications on the financials/credit quality (e.g. any 

material regulatory proceedings against the issuer/promoters, litigations resulting in material liabilities, 

corporate restructuring event etc.) at the time of issue which may affect the issue or the investor’s decision 

to invest / continue to invest in the non-convertible securities/ commercial paper. 

 

NIL 

 

Reservations or qualifications or adverse remarks or emphasis of matter or other observations of the 

auditors of our Company in the last three financial years and their impact on the financial statements and 

financial position of our Company and the corrective steps taken and proposed to be taken by our Company 

for each of the said reservations or qualifications or adverse remarks or emphasis of matter or other 

observations:  

 

Financi

al Year 

Basis of 

Financial 

Statements 

Summary of Qualifications 

or reservations or emphasis 

of matter or adverse 

remarks or other 

observations by auditors in 

the audit reports/CARO 

Impact on the financial 

statements and 

financial position of the 

Company  

Corrective steps 

taken and proposed 

to be taken by the 

Company 

FY 

2023-24 

Standalone Emphasis Of Matter 

 

We draw attention to Note 3 to 

the Standalone Financial 

Statements, which describes 

that the Company has 

recognised impairment on 

financial assets to reflect the 

adverse business impact and 

uncertainties arising from the 

COVID-19 pandemic. Such 

estimates are based on current 

facts and circumstances and 

may not necessarily reflect the 

future uncertainties and 

events arising from the full 

The COVID-19 

pandemic will impact the 

Company's provision on 

financial assets is 

dependent on the future 

developments which are 

highly uncertain and 

cannot be quantified at 

this point of time 

 

 

In accordance with the 

regulatory package 

announced by RBI, the 

company has offered 

an optional 

moratorium to the 

eligible customers.  

The Honourable 

Supreme court by its 

order dated 03.09.2020 

ordered, the accounts 

which were not 

declared as NPA till 

31.08.2020 shall not 

be declared NPA till 

further orders. 
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Financi

al Year 

Basis of 

Financial 

Statements 

Summary of Qualifications 

or reservations or emphasis 

of matter or adverse 

remarks or other 

observations by auditors in 

the audit reports/CARO 

Impact on the financial 

statements and 

financial position of the 

Company  

Corrective steps 

taken and proposed 

to be taken by the 

Company 

impact of the COVID-19 

pandemic. 

 

Our opinion is not modified in 

respect of these matters. 

Considering the 

Honourable Supreme 

court’s order the loan 

accounts are not 

downgraded; no right 

back of impairment on 

financial instruments 

has been done 

considering the 

possibility of future 

downgrade when the 

Honourable Supreme 

Court’s order is 

withdrawn. 

 

 Standalone Report on Other Legal and 

Regulatory Requirements: 

 

• During the financial year, an 

amount aggregating to ₹ 

119.95 lakhs resulting from 

various fraud cases on the 

company has been reported. 

The same are intimated by 

the Company with Reserve 

Bank of India. 

• According to the 

information and 

explanations given to us and 

based on the valuation 

report issued by a registered 

valuer, the value of one of 

the property has been 

enhanced from ₹113.09 

lakhs to ₹146.18 lakhs. The 

Purchase value accounts to 

77.36% of its revalued 

figure. A change up to 

0.50% in net carrying value 

of class of asset is affected 

by such enhancement. 

• According to the 

information and 

explanations given to us and 

based on the audit 

procedures performed by us, 

there is an overdue amount 

of ₹2,753.14 lakhs for more 

 

 

 

Recovery measures and 

legal actions are at its 

early stage and loss 

cannot be ascertained at 

this stage. 

 

 

 

The difference in book 

value and amount as per 

valuation report has been 

transferred to revaluation 

reserve. 

 

 

 

 

 

 

 

Recovery measures are 

being taken by the 

vigilance department 

of the company. The 

Company has filed 

police complaints and 

matters are pending 

with Honourable 

court. 

 

Company is preparing 

a policy for 

revaluation of 

properties. 
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Financi

al Year 

Basis of 

Financial 

Statements 

Summary of Qualifications 

or reservations or emphasis 

of matter or adverse 

remarks or other 

observations by auditors in 

the audit reports/CARO 

Impact on the financial 

statements and 

financial position of the 

Company  

Corrective steps 

taken and proposed 

to be taken by the 

Company 

than ninety days. 

Reasonable steps have been 

taken by the Company for 

the recovery of principal and 

interest. 

 

Financial statements are 

prepared as per IND AS. 

Difference between these 

norms and IRAC is 

shown in note 40. 

 

 

 

Company is trying to 

enhance collection of 

non -performing 

accounts. 

FY 

2022-23 

Standalone  

Emphasis Of Matter 

 

We draw attention to Note 3 to 

the Standalone Financial 

Statements, which describes 

that the Company has 

recognised impairment on 

financial assets to reflect the 

adverse business impact and 

uncertainties arising from the 

COVID-19 pandemic. Such 

estimates are based on current 

facts and circumstances and 

may not necessarily reflect the 

future uncertainties and 

events arising from the full 

impact of the COVID-19 

pandemic. 

 

Our opinion is not modified 

in respect of these matters. 

 

The COVID-19 

pandemic will impact the 

Company's provision on 

financial assets is 

dependent on the future 

developments which are 

highly uncertain and 

cannot be quantified at 

this point of time 

 

 

In accordance with the 

regulatory package 

announced by RBI, the 

company has offered 

an optional 

moratorium to the 

eligible customers.  

The Honourable 

Supreme court by its 

order dated 03.09.2020 

ordered, the accounts 

which were not 

declared as NPA till 

31.08.2020 shall not 

be declared NPA till 

further orders. 

Considering the 

Honourable Supreme 

court’s order the loan 

accounts are not 

downgraded; no right 

back of impairment on 

financial instruments 

has been done 

considering the 

possibility of future 

downgrade when the 

Honourable Supreme 

Court’s order is 

withdrawn. 

 

 Standalone   

Recovery measures and 

legal actions are at its 

 

Recovery measures are 

being taken by the 
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Financi

al Year 

Basis of 

Financial 

Statements 

Summary of Qualifications 

or reservations or emphasis 

of matter or adverse 

remarks or other 

observations by auditors in 

the audit reports/CARO 

Impact on the financial 

statements and 

financial position of the 

Company  

Corrective steps 

taken and proposed 

to be taken by the 

Company 

Report on Other Legal and 

Regulatory Requirements: 

 

• During the financial year, an 

amount aggregating to ₹ 

164.59 lakhs resulting from 

various fraud cases on the 

company has been reported. 

The same are intimated by 

the Company with Reserve 

Bank of India. 

• According to the 

information and 

explanations given to us and 

based on the valuation 

report issued by a registered 

valuer, the value of one of 

the property has been 

enhanced from ₹917.47 

lakhs to ₹988.83 lakhs 

which accounts to 92.78% 

of its purchase value. A 

change up to 1.12% in net 

carrying value of class of 

asset is affected by such 

enhancement. 

• According to the 

information and 

explanations given to us and 

based on the audit 

procedures performed by us, 

there is an overdue amount 

of ₹2,692.13 lakhs for more 

than ninety days. 

Reasonable steps have been 

taken by the Company for 

the recovery of principal and 

interest. 

early stage and loss 

cannot be ascertained at 

this stage. 

 

 

 

 

 

 

The difference in book 

value and amount as per 

valuation report has been 

transferred to revaluation 

reserve. 

 

 

 

 

 

 

 

 

Financial statements are 

prepared as per IND AS. 

Difference between these 

norms and IRAC is 

shown in note 40. 

vigilance department 

of the company. The 

Company has filed 

police complaints and 

matters are pending 

with Honourable 

court. 

 

 

 

Company is preparing 

a policy for 

revaluation of 

properties. 

 

 

 

 

 

 

 

 

 

 

Company is trying to 

enhance collection of 

non -performing 

accounts. 

FY 

2021-22 

Standalone  

Emphasis Of Matter 

 

We draw attention to Note 3 to 

the Standalone Financial 

Statements, which describes 

that the Company has 

recognised impairment on 

financial assets to reflect the 

 

The COVID-19 

pandemic will impact the 

Company’s provision on 

financial assets is 

dependent on the future 

developments which are 

highly uncertain and 

 

In accordance with the 

regulatory package 

announced by RBI, the 

company has offered 

an optional 

moratorium to the 

eligible customers.  
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Financi

al Year 

Basis of 

Financial 

Statements 

Summary of Qualifications 

or reservations or emphasis 

of matter or adverse 

remarks or other 

observations by auditors in 

the audit reports/CARO 

Impact on the financial 

statements and 

financial position of the 

Company  

Corrective steps 

taken and proposed 

to be taken by the 

Company 

adverse business impact and 

uncertainties arising from the 

COVID-19 pandemic. Such 

estimates are based on current 

facts and circumstances and 

may not necessarily reflect the 

future uncertainties and 

events arising from the full 

impact of the COVID-19 

pandemic. 

 

Due to the Covid-19 

pandemic, we were not able to 

visit the branches of the 

Company and hence could not 

verify the underlying security 

in respect of gold loans. We 

are relying on the internal 

control system in force and 

management representation 

with respect to the same. 

 

Our opinion is not modified in 

respect of these matters. 

cannot be quantified at 

this point of time 

 

The Honourable 

Supreme court by its 

order dated 03.09.2020 

ordered, the accounts 

which were not 

declared as NPA till 

31.08.2020 shall not 

be declared NPA till 

further orders. 

Considering the 

Honourable Supreme 

court’s order the loan 

accounts are not 

downgraded; no right 

back of impairment on 

financial instruments 

has been done 

considering the 

possibility of future 

downgrade when the 

Honourable Supreme 

Court’s order is 

withdrawn. 

Countrywide and 

region wise lockdown, 

declaration of 

containment 

zones/hotspots, shut 

down of offices, spurt 

of disease among staff 

etc, caused lot of 

difficulty in regular 

operations of the 

Company. 

 Standalone  

Report on Other Legal and 

Regulatory Requirements: 

 

As required by Section 

143(3) of the Act, we report 

that: 

 

• In our opinion, the financial 

statements comply with the 

Indian Accounting 

 

The impact of non- 

adherence could not be 

ascertained as actuarial 

valuation was not 

conducted. 

 

 

 

 

As per the explanation 

provided, the 

Company has 

approached Life 

Insurance Corporation 

of India to adopt 

actuarial valuation for 

the compliance of Ind 

AS-19. The report was 

received on June 7, 

2022. 
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Financi

al Year 

Basis of 

Financial 

Statements 

Summary of Qualifications 

or reservations or emphasis 

of matter or adverse 

remarks or other 

observations by auditors in 

the audit reports/CARO 

Impact on the financial 

statements and 

financial position of the 

Company  

Corrective steps 

taken and proposed 

to be taken by the 

Company 

Standards specified under 

Section 133 of the Act, read 

with relevant rules issued 

there under Except Ind AS-

19 - Employee Benefits.  

• According to the 

information and 

explanations given to us 

and based on the valuation 

report issued by a registered 

valuer, the value of one of 

the property has been 

enhanced from ₹172.48 

lakhs to ₹328.48 lakhs 

which accounts to 90.70% 

of its purchase value. A 

change up to 4.18% in net 

carrying value of class of 

asset is affected by such 

enhancement. 

• According to the 

information and 

explanations given to us 

and based on the audit 

procedures performed by 

us, there is an overdue 

amount of ₹4,292.53 lakhs 

for more than ninety days. 

Reasonable steps have been 

taken by the Company for 

the recovery of principal 

and interest. 

 

 

 

 

 

The difference in book 

value and amount as per 

valuation report has been 

transferred to revaluation 

reserve. 

 

 

 

 

 

 

 

 

 

Financial statements are 

prepared as per IND AS. 

Difference between these 

norms and IRAC is 

shown in note 40. 

 

 

 

 

 

 

 

 

 

Company is preparing 

a policy for 

revaluation of 

properties. 

 

 

 

 

 

 

 

 

 

 

 

Company is trying to 

enhance collection of 

non -performing 

accounts. 
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Details of acts of material frauds committed against our Company for the current financial year as on Cut-

off Date and in the last three financial years, if any, and if so, the action taken by our Company  

 

Sr 

No 

Finan

cial 

Year/ 

Perio

d 
 

Branch Date Of 

Detection / 

Date of 

Reporting 

To RBI 

Gross 

Amount  

(₹ in 

lakhs) 

Modus 

Operandi & 

Action Taken 

Recov

ery 

amou

nt 

(₹ in 

lakh) 

Amount 

Written 

Off 

(₹ in 

lakhs) 

Provisio

n 

 (₹ in 

lakh) 

Action 

taken by 

the 

Company 
 

1 Curre

nt 

Finan

cial 

year 

as on 

Cut-

off 

Date 

Nelaman

gala bh 

road 

April 04, 

2024 

27.92 The Branch 

Manager of 

Nelamangala B H 

road Karnataka 

Aravind created 

13 gold loan 

accounts/pledges 

by using spurious 

ornaments for 

₹2273043 /- and 

looted ₹519000/- 

from cash 

balance and Bank 

from November 

2023 to 28 

February 2024.    

A police case 

filed against 

Aravind Kumar   

on 04.04.2024 

with crime 

number 079/2024 

at Nelamangala 

Town police 

station under 

sections 

408,419,420,468,

406,471,120 and 

381 of IPC and 

Intimation has 

been given to the 

insurance 

company and 

Insurance claim 

is under process. 

 

 

 

 

 

 

 

 

 

 

 

- 

 

 

 

 

 

 

 

 

 

 

 

- 

 

 

 

 

 

 

 

 

 

 

 

- 

Under 

investigati

on. 

  
Andraha

li 

April 12, 

2024 

17.86 CASH 

SHORTAGE:  

While verifying 

the cash we 

found an amount 

of ₹1,75,317/- 

was short in cash 

tray balance.   

FUND 

SHORTAGE AT 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Police 

complaint 

filed 

against the 

staff & 

Insurance 

claim 

reported. 
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Sr 

No 

Finan

cial 

Year/ 

Perio

d 
 

Branch Date Of 

Detection / 

Date of 

Reporting 

To RBI 

Gross 

Amount  

(₹ in 

lakhs) 

Modus 

Operandi & 

Action Taken 

Recov

ery 

amou

nt 

(₹ in 

lakh) 

Amount 

Written 

Off 

(₹ in 

lakhs) 

Provisio

n 

 (₹ in 

lakh) 

Action 

taken by 

the 

Company 
 

BANK:  The 8 

accounts are 

closed in bank 

mode without 

collecting cash 

from customers.  

 

PACKET 

MISSING: While 

doing the packet 

counting, we are 

unable to find 

one of the gold 

loan accounts. 

SPURIOUS: 

During the gold 

packet 

verification, we 

found 37.4 gm 

spurious 

ornaments in 

gold loan 

accounts.        

 

 

 

- 

 

 

 

- 

 

 

 

- 

  
Virugam

bakkam 

April 15, 

2024 

20.42 Branch Manager 

appraised and 

sanctioned gold 

loan against 

469.43 grams 

spurious gold, ₹ 

20,42,844/- 

through 09 

accounts from 

our 

Virugambakkam 

branch Chennai 

region. 

 

 

- 

 

 

- 

 

 

- 

Police 

complaint 

filed 

against the 

staff & 

Insurance 

claim 

reported. 

  
Kazakoo

ttam 

April 27, 

2024 

8.09 04 Gold packet 

contain 121.16 

gm missing 

involvement of 

branch head 

Bibin Binoy, FIR 

filed against BM. 

 

 

8.49 

 

 

- 

 

 

- 

Insurance 

claim 

received 

upto ₹8.49 

Lakhs and 

Proceedin

gs are 

pending 
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Sr 

No 

Finan

cial 

Year/ 

Perio

d 
 

Branch Date Of 

Detection / 

Date of 

Reporting 

To RBI 

Gross 

Amount  

(₹ in 

lakhs) 

Modus 

Operandi & 

Action Taken 

Recov

ery 

amou

nt 

(₹ in 

lakh) 

Amount 

Written 

Off 

(₹ in 

lakhs) 

Provisio

n 

 (₹ in 

lakh) 

Action 

taken by 

the 

Company 
 

with the 

court. 
 

  
Palakoll

u 

April 30, 

2024 

1.16 The 

customer/accused 

pledged gold 

weighing 17.00 

gm in our 

Palakollu branch 

Andhrapradesh, 

on 23.09.2023 for 

₹60000/-    and 

on 28.09.2023 

the 

customers/accuse

d pledged gold 

weighing 15.80 

gm for ₹56000/-. 

The Amalapuram 

Town, 

Andhrapradesh 

police team 

on 27.03.2024 sei

zed the pledged 

items under 

crime 

No.419/2023. 

Intimation has 

been given to the 

insurance 

company and the 

Insurance claim 

is under process. 

 

- 

 

- 

 

- 

Under 

investigati

on. 

  
T 

kallupett

y 

July 12,  

2024 

28.84 17 Customers 

pledged 27 

accounts spurious 

gold by cheating 

our company and 

availed loan 

amount ₹ 

34,53,600. The 

company filed a 

police case 

against the 

Branch Manager, 

 

 

5.69 

 

 

 

 
 

 

 

- 

 

   

 

 

- 

 

 

 

 
 

Police 

complaint 

filed 

against the 

staff & 

Insurance 

claim 

reported. 
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Sr 

No 

Finan

cial 

Year/ 

Perio

d 
 

Branch Date Of 

Detection / 

Date of 

Reporting 

To RBI 

Gross 

Amount  

(₹ in 

lakhs) 

Modus 

Operandi & 

Action Taken 

Recov

ery 

amou

nt 

(₹ in 

lakh) 

Amount 

Written 

Off 

(₹ in 

lakhs) 

Provisio

n 

 (₹ in 

lakh) 

Action 

taken by 

the 

Company 
 

staff and the 

customers who 

are involved, the 

T Kallupetti-

Tamilnadu police 

registered  an FIR 

on 12.07.2024 

with crime 

number 

173/2024. 

Intimation has 

been given to the 

insurance 

company and  

Insurance claim 

is under process. 

  
Tiruman

galam 

July 23, 

2024 

6.08 The Branch 

Manager of  

Tirumangalam -

Tamilnadu  

Muthurathinam 

and joint 

custodian 

Deepika looted 

an amount of 

₹608004/-  

without closing 

the loan account 

in the system and 

handed over the 

gold ornaments 

pledged to the 

customers.   A 

police case filed 

against   

Muthurathinam  

and Deepika  on  

23.07.2024  with 

crime number 

289/2024 at 

Tirumangalam  

Town police 

station and 

Intimation has 

been given to the 

insurance 

company and  

 

 

 

 

 

 

 

 

 

- 

 

 

 

 

 

 

 

 

 

- 

 

 

 

 

 

 

 

 

 

- 

Under 

investigati

on 
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Sr 

No 

Finan

cial 

Year/ 

Perio

d 
 

Branch Date Of 

Detection / 

Date of 

Reporting 

To RBI 

Gross 

Amount  

(₹ in 

lakhs) 

Modus 

Operandi & 

Action Taken 

Recov

ery 

amou

nt 

(₹ in 

lakh) 

Amount 

Written 

Off 

(₹ in 

lakhs) 

Provisio

n 

 (₹ in 

lakh) 

Action 

taken by 

the 

Company 
 

Insurance claim 

is under process. 

  
Molugu 

branch 

July 31, 

2024 

7.50 On 31-07-2024, 

Police visited our 

branch along 

with Sammeta 

Prashanth 

informed that he 

was a thief and 

he had stolen the 

gold ornaments 

somewhere and 

the 177.93 gms 

had pledged with 

KLM MULUGU 

Branch 

(2024060201002

60 & 

20240602010030

0 dated 

06.04.2024 & 

20.04.2024) and 

informed them of 

the crime No 

73/2024. U/S 

403,409,420 IPC 

which has been 

registered to the 

Mangpeta Police 

station and the 

police had seized 

the pledged 

ornaments from 

KLM 

MuluguBranch 

for further 

investigation 

purpose and 

drawn the 

Mahazor at the 

spot further the 

had given the 

copy of FIR and 

Mahazar. 

Intimation has 

 

 

 

 

 

 

7.50 

 

 

 

 

 

 

- 

 

 

 

 

 

 

- 

Insurance 

claim 

received 

upto Rs. 

7.50 

Lakhs and 

Proceedin

gs are 

pending 

with the 

court. 



321 

 

Sr 

No 

Finan

cial 

Year/ 

Perio

d 
 

Branch Date Of 

Detection / 

Date of 

Reporting 

To RBI 

Gross 

Amount  

(₹ in 

lakhs) 

Modus 

Operandi & 

Action Taken 

Recov

ery 

amou

nt 

(₹ in 

lakh) 

Amount 

Written 

Off 

(₹ in 

lakhs) 

Provisio

n 

 (₹ in 

lakh) 

Action 

taken by 

the 

Company 
 

been given to the 

insurance 

company and  

Insurance claim 

is under process. 
   

Nagole 

branch 

September 

25, 2024 

1.95 On 25-09-24,  

Vanastalipuram 

Telangana Police 

officials  had 

visited our 

branch along 

with Adepu Babu 

Rao informed 

that he was a 

thief and he had 

stolen the gold 

ornaments 

somewhere and 

the same had 

pledged with 

KLM Nagole 

Branch  for 

₹195100/- on 

19.09.2024 and  

informed them of 

the crime NO 

1095/2024. U/S 

318 (4) 305 BNS 

which has been 

registered to the 

Vanasthalipuram 

Police and the 

Police had seized 

the pledged 

ornaments 

weighing 39.90 

from KLM 

Nagole Branch 

for further 

investigation 

purpose. The case 

is intimated to the 

insurance 

company for 

claim on 

25.09.2024 

 

 

 

 

 

 

 

 

 

 

 

- 

 

 

 

 

 

 

 

 

 

 

 

- 

 

 

 

 

 

 

 

 

 

 

 

- 

Letter sent 

to police 

to file case 

against the 

customer 

& 

Insurance 

Claim 

reported. 
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Sr 

No 

Finan

cial 

Year/ 

Perio

d 
 

Branch Date Of 

Detection / 

Date of 

Reporting 

To RBI 

Gross 

Amount  

(₹ in 

lakhs) 

Modus 

Operandi & 

Action Taken 

Recov

ery 

amou

nt 

(₹ in 

lakh) 

Amount 

Written 

Off 

(₹ in 

lakhs) 

Provisio

n 

 (₹ in 

lakh) 

Action 

taken by 

the 

Company 
 

2  

2023-

24 
 

Nagamal

a 

Pudukott

ai 

July 

12, 

2023 

2.26 The customer 

Balasubramanian 

pledged theft 

gold weight 

55.40 gm in our 

branch loan 

amount 

₹2,25,550/- FIR 

NO 0082/2023. 

 

 

- 

 

 

- 

 

 

- 

Show 

cause 

notice sent 

to the 

concerned 

staff. 

Police 

case filed. 
 

 
 

2023-

24 
 

Kengeri July 31, 

2023 

1.08 Customer named 

Santhosh pledged 

theft gold in our 

kengeri branch 

under Banglore 1 

region Gross 

weight - 

39.8gms. Loan 

sanctioned 

₹1,08,000/- 

 

0.83 
 

- - 
 

Letter sent 

to police 

to file case 

against the 

customer. 
 

 
 

2023-

24 
 

Hebbago

di 

August30, 

2023 

3.21 Customer omsai 

Pledged Theft 

gold in our 

Hebbagodi 

branch under 

Banglore 2 

region. Gross 

weight - 72.8 

gms loan 

sanctioned 

₹4,94,092/- 

 

 

3.89 

 

 

- 

 

 

- 

Letter sent 

to police 

to file case 

against the 

customer. 
 

 
 

2023-

24 
 

Palarivat

tom 

September 

14, 

2023 

1.28 Customer Ilyas 

pledged spurious 

Bangle Nos 03. 

gross weight 31.6 

gms. 

 

- 

 

- 

 

- 

Letter sent 

to police 

to file case 

against the 

customer. 
  

 

2023-

24 
 

Kallamb

alam 

October 21, 

2023 

3.69 Spurious pledged 

customer - 

saleena beevi and 

Abdhul kalam.  

 

- 

 

- 

 

- 

Letter sent 

to police 

to file case 

against the 

customer. 
  

 

2023-

24 
 

Alamcod

e 

October  

21, 

2023 

5.81 Spurious gold 

pledged under 

various customer 

name total 06 a/c. 

 

- 

 

- 

 

- 

Letter sent 

to police 

to file case 



323 

 

Sr 

No 

Finan

cial 

Year/ 

Perio

d 
 

Branch Date Of 

Detection / 

Date of 

Reporting 

To RBI 

Gross 

Amount  

(₹ in 

lakhs) 

Modus 

Operandi & 

Action Taken 

Recov

ery 

amou

nt 

(₹ in 

lakh) 

Amount 

Written 

Off 

(₹ in 

lakhs) 

Provisio

n 

 (₹ in 

lakh) 

Action 

taken by 

the 

Company 
 

against the 

customer. 
 

 
 

2023-

24 
 

R T 

Nagar 

October  

30, 

2023 

1.97 Theft case - 05 

Pkts Seized By 

Police On 30-10-

2023 Customer 

Name : Raziya 

Sulthana, Nagina 

Taj. 

 

- 

 

- 

 

- 

Letter sent 

to police 

to file case 

against the 

customer. 
 

 
 

2023-

24 
 

West 

Maredap

aly 

November 

24, 

2023 

15.53 BM Vijaya 

lakshmi and Joint 

custodian R. 

Kumar tampered 

the packets and 

pledged new 

loans - cash 

shortage. 

 

12.99 

 

- 

 

- 

Terminati

on letter 

sent to the 

concerned 

staff. 

Police 

case filed. 
 

 
2023 

- 

2024 
 

Konanak

unte 

December 

15, 

2023 

85.12 KLM AXIVA 

FINVEST - 

Employee 

dishonesty at  

Konanakunte- 

76030446232400

000031 FIR NO 

0529/2023. 

 

5.00 

 

- 

 

- 

Terminati

on letter 

sent to the 

concerned 

staff. 

Police 

case filed. 
 

3 2022-

2023 

Anekkal August08, 

2022 

0.80 The accused 

pledged theft 

gold at Anekal  

Branch  -

Karnataka  in the 

Month of  May 

2022 for 

₹79,600/-   The 

police,  seized the 

pledged items  on 

30.06.2022 under 

crime 

No.0030/2022  

registered before 

the Hon'bleAddl. 

Civil 

Judge(Jr.Dn)JMF

C court Anekkal  

- - - Letter sent 

to police 

to file case 

against the 

customer. 
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Sr 

No 

Finan

cial 

Year/ 

Perio

d 
 

Branch Date Of 

Detection / 

Date of 

Reporting 

To RBI 

Gross 

Amount  

(₹ in 

lakhs) 

Modus 

Operandi & 

Action Taken 

Recov

ery 

amou

nt 

(₹ in 

lakh) 

Amount 

Written 

Off 

(₹ in 

lakhs) 

Provisio

n 

 (₹ in 

lakh) 

Action 

taken by 

the 

Company 
 

Banglore Rural 

Dist.Meanwhile, 

our insurance 

claim is under 

process as 

intimation has 

been given to the 

insurance 

company through 

the agency. 

Instructions have 

been given to BM 

for insurance 

follow-up. The 

matter engaged to 

a local Adv. 

Chandrashekaran 

for claiming the 

items through 

court. He advised 

for sending 

registered notice 

and subsequently 

for filing petition 

for claiming 

assets under our 

custody. 

 
2022 

– 

2023 

Hubli 

Old 

Market 

August08, 

2022 

0.52 The accused  

pledged  theft 

gold  at  Hubli 

old Market Road  

Branch  -

Karnataka  in the 

Month of  May, 

June, July & 

August  2022 for 

₹52,000/-   The 

police,  seized the 

pledged items  on 

01.07.2022 under 

crime No.0070 

/2022 registered 

before the 

Hon'ble 2nd  

addl. CJ&  CJM 

(Jr.Div) Court   & 

JMFC 3rd Court 

Hubli Dharwad 

- - - Letter sent 

to police 

to file case 

against the 

customer. 
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Sr 

No 

Finan

cial 

Year/ 

Perio

d 
 

Branch Date Of 

Detection / 

Date of 

Reporting 

To RBI 

Gross 

Amount  

(₹ in 

lakhs) 

Modus 

Operandi & 

Action Taken 

Recov

ery 

amou

nt 

(₹ in 

lakh) 

Amount 

Written 

Off 

(₹ in 

lakhs) 

Provisio

n 

 (₹ in 

lakh) 

Action 

taken by 

the 

Company 
 

.Meanwhile, our 

insurance claim 

is under process 

as intimation has 

been given to the 

insurance 

company through 

the agency. 

Instructions have 

been given to BM 

for insurance 

follow-up. The 

matter engaged to 

a local Adv. 

Chandrashekaran 

for claiming the 

items through 

court. He advised 

for sending 

registered notice 

and subsequently 

for filing petition 

for claiming 

assets under our 

custody. 

 
2022 

– 

2023 

Jigeni August 08, 

2022 

1.04 The accused 

pledged theft 

gold at Anekal  

Branch  -

Karnataka  in the 

Month of  July 

2022 for 

₹1,04,000/-   The 

police,  seized the 

pledged items  on 

02.08.2022 under 

crime 

No.0154/2022reg

istered before the 

Hon'bleAddl.Civi

l 

Judge(Jr.Dn)JMF

C court Anekkal  

Banglore Rural 

Dist.Meanwhile, 

our insurance 

claim is under 

process as 

1.04 - - 
 

Letter sent 

to police 

to file case 

against the 

customer. 
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Sr 

No 

Finan

cial 

Year/ 

Perio

d 
 

Branch Date Of 

Detection / 

Date of 

Reporting 

To RBI 

Gross 

Amount  

(₹ in 

lakhs) 

Modus 

Operandi & 

Action Taken 

Recov

ery 

amou

nt 

(₹ in 

lakh) 

Amount 

Written 

Off 

(₹ in 

lakhs) 

Provisio

n 

 (₹ in 

lakh) 

Action 

taken by 

the 

Company 
 

intimation has 

been given to the 

insurance 

company through 

the agency. 

Instructions have 

been given to BM 

for insurance 

follow-up. The 

matter engaged to 

a local Adv. 

Chandrashekaran 

for claiming the 

items through 

court. He advised 

for sending 

registered notice 

and subsequently 

for filing petition 

for claiming 

assets under our 

custody. 

 
2022 

– 

2023 

Jayanaga

r 

August 08, 

2022 

56.59 The accused 

pledged theft 

gold at Jaya 

Nagar Branch -

Karnataka in the 

Month of January 

, March & April 

2022 for 

₹56,58,649/-  The 

police,  seized the 

pledged items  on 

08.07.2022 under 

crime 

No.0083/2022 

registered before 

the Hon'ble 24th  

Addl. CMM 

Court 

Nrupatunga  

Road Banglore 

city..Meanwhile, 

our insurance 

claim is under 

process as 

intimation has 

been given to the 

56.59 
 

- - 
 

Letter sent 

to police 

to file case 

against the 

customer. 
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Sr 

No 

Finan

cial 

Year/ 

Perio

d 
 

Branch Date Of 

Detection / 

Date of 

Reporting 

To RBI 

Gross 

Amount  

(₹ in 

lakhs) 

Modus 

Operandi & 

Action Taken 

Recov

ery 

amou

nt 

(₹ in 

lakh) 

Amount 

Written 

Off 

(₹ in 

lakhs) 

Provisio

n 

 (₹ in 

lakh) 

Action 

taken by 

the 

Company 
 

insurance 

company through 

the agency. 

Instructions have 

been given to BM 

for insurance 

follow-up. The 

matter engaged to 

a local Adv. 

Chandrashekaran 

for claiming the 

items through 

court. He advised 

for sending 

registered notice 

and subsequently 

for filing petition 

for claiming 

assets under our 

custody. 

 
2022 

– 

2023 

R T 

Nagar 

September 

13, 

2022 

2.73 The accused 

pledged theft 

gold at   RT 

Nagar Branch -

Karnataka in the 

Month of 

May,June, July & 

August  2022 for 

₹2,73,300/-   The 

police,  seized the 

pledged items  on 

13.09.2022 under 

crime No.0351 

/2022 registered 

before the 

Hon'ble11th  

addl.CMM Court   

MayoHall 

Banglore city 

.Meanwhile, our 

insurance claim 

is under process 

as intimation has 

been given to the 

insurance 

company through 

the agency. 

Instructions have 

2.53 - - 
 

Letter sent 

to police 

to file case 

against the 

customer. 
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Sr 

No 

Finan

cial 

Year/ 

Perio

d 
 

Branch Date Of 

Detection / 

Date of 

Reporting 

To RBI 

Gross 

Amount  

(₹ in 

lakhs) 

Modus 

Operandi & 

Action Taken 

Recov

ery 

amou

nt 

(₹ in 

lakh) 

Amount 

Written 

Off 

(₹ in 

lakhs) 

Provisio

n 

 (₹ in 

lakh) 

Action 

taken by 

the 

Company 
 

been given to BM 

for insurance 

follow-up. The 

matter engaged to 

a local Adv. 

Chandrashekaran 

for claiming the 

items through 

court. He advised 

for sending 

registered notice 

and subsequently 

for filing petition 

for claiming 

assets under our 

custody. 

 
2022 

– 

2023 

Banergi 

Road 

October  

20, 

2022 

0.79 The accused 

pledged theft 

gold at Banerji 

Road Branch  -

Ernakulma  in the 

Month of 

October  2022 for 

₹79,000/-.   The 

police, seized the 

pledged items   

on 20.10.2022 

under crime 

No.1202/2022 

registered before 

the Hon'ble 

JUDICIAL 

FIRST-CLASS 

MAGISTRATE 

COURT 

NJARAKKAL. 

Meanwhile, our 

insurance claim 

is under process 

as intimation has 

been given to the 

insurance 

company through 

the agency. 

Instructions have 

been given to BM 

- - - Letter sent 

to police 

to file case 

against the 

customer. 
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Sr 

No 

Finan

cial 

Year/ 

Perio

d 
 

Branch Date Of 

Detection / 

Date of 

Reporting 

To RBI 

Gross 

Amount  

(₹ in 

lakhs) 

Modus 

Operandi & 

Action Taken 

Recov

ery 

amou

nt 

(₹ in 

lakh) 

Amount 

Written 

Off 

(₹ in 

lakhs) 

Provisio

n 

 (₹ in 

lakh) 

Action 

taken by 

the 

Company 
 

for insurance 

follow-up.   

 
2022 

– 

2023 

Vattiyoo

rkavu 

October  

27, 

2022 

1.81 The customer 

pledged theft 

gold at 

Vattiyoorkkav 

Branch -

Trivandrum in 

the month of 

August, 

September and 

October 2022 for 

₹18,19,000/-. The 

police, seized the 

pledged items on 

27.10.2022 under 

crime 

No.0788/2022 

registered before 

Hon'ble 

JUDICIAL 

FIRST-CLASS 

MAGISTRATE 

COURT- III 

ATTINGAL. 

Meanwhile, our 

insurance claim 

is under process 

as intimation has 

been given to the 

insurance 

company through 

the agency.   

Instructions have 

been given to BM 

for insurance 

follow-up. 

- - - Terminati

on letter 

sent to the 

concerned 

staff. 

Police 

case filed. 
 

 
2022 

– 

2023 

Pallithaz

ham 

November 

11, 

2022 

43.52 Employee 

transferred an 

amount 

₹4,31,685/- 

without loan acc. 

In the loan 

module to 

- - - Case 

registered 

under 

section 

406,408& 

420 by 

Kothamng
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Sr 

No 

Finan

cial 

Year/ 

Perio

d 
 

Branch Date Of 

Detection / 

Date of 

Reporting 

To RBI 

Gross 

Amount  

(₹ in 

lakhs) 

Modus 

Operandi & 

Action Taken 

Recov

ery 

amou

nt 

(₹ in 

lakh) 

Amount 

Written 

Off 

(₹ in 

lakhs) 

Provisio

n 

 (₹ in 

lakh) 

Action 

taken by 

the 

Company 
 

different 

customer 

accounts. 

alam 

police. 

The 

accused is 

under 

judicial 

custody  

from 29-

01-2023. 

 
2022 

– 

2023 

Koralag

unta 

November 

19, 

2022 

54.03 Employee 

Shanthi Kumar 

robbed the 

pledged 

ornaments weight 

1013.08 and cash 

₹6.41,620/- 

(4700*1013.08). 

43.53 - - 
 

Terminati

on letter 

sent to the 

concerned 

staff. 

Police 

case filed. 
 

 
2022 

– 

2023 

Jigani January18, 

2023 

1.52 Customer 

Somashekar 

pledged the 

stolen gold loan 

amount Rs. 

1,52,150/- police 

seized the 

packets fir no: 

0020/2023. 

- - - Letter sent 

to police 

to file case 

against the 

customer. 
 

 
2022 

– 

2023 

Virudh 

Nagar 

January18, 

2023 

1.19 Customer 

Krishnaveni 

pledged the 

stolen gold loan 

amount Rs. 

1,19,900/- police 

seized the 

packets fir no: 

0030/2023. 

- - - Letter sent 

to police 

to file case 

against the 

customer. 
 

 
2022 

– 

2023 

Old 

Panvel 

March 02, 

2023 

31.53 Customer 

pledged spurious 

gold ₹31,52,552/- 

in the help of 

branch manager. 

6.00 - - 
 

Letter sent 

to police 

to file case 

against the 

customer. 
 

 

 

Details of disciplinary action taken by SEBI or Stock Exchanges against the Promoters/ Group companies 

in the last five financial years, including outstanding action.  
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NIL  
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OTHER REGULATORY AND STATUTORY DISCLOSURES 

 

 

Issuer’s Absolute Responsibility  

 

“The Issuer, having made all reasonable inquiries, accepts responsibility for and confirms that this Prospectus 

contains all information with regard to the Issuer and the issue which is material in the context of the issue, that 

the information contained in this Prospectus is true and correct in all material aspects and is not misleading in 

any material respect, that the opinions and intentions expressed herein are honestly stated and that there are no 

other facts, the omission of which make this document as a whole or any of such information or the expression of 

any such opinions or intentions misleading in any material respect.” 

 

Authority for the Issue  

 

At the meeting of the Board of Directors of our Company, held September 02, 2024, the Board approved the Issue 

of Secured, Redeemable NCDs to the public for an amount of ₹ 5,000 lakhs, with an option to retain over-

subscription up to ₹ 5,000 lakhs aggregating up to ₹ 10,000 lakhs.  

 

Prohibition by SEBI 

 

Our Company, persons in control of our Company, our Directors and/or our Promoter has not been restrained, 

prohibited or debarred by SEBI from accessing the securities market or dealing in securities and no such order or 

direction is in force. Further, no member of our promoter group has been prohibited or debarred by SEBI from 

accessing the securities market or dealing in securities due to fraud.  

 

Our Company confirms that there are no fines or penalties levied by SEBI or the Stock Exchanges pending to be 

paid by the Company as on the date of this Prospectus. 

 

No regulatory action is pending against the Issuer or its Promoter or directors before the SEBI or the Reserve 

Bank of India. 

 

Categorisation as a Wilful Defaulter 

 

Our Company, our Directors and/or our Promoter have not been categorised as a Wilful Defaulter nor are they in 

default of payment of interest or repayment of principal amount in respect of debt securities issued to the public, 

for a period of more than six-months.  

 

Declaration as a Fugitive Economic Offender 

 

None of our Promoter or Directors has been declared as a Fugitive Economic Offender under Section 12 of the 

Fugitive Economic Offenders Act, 2018 (17 of 2018).  

 

Other confirmations 

 

None of our Company or our Directors or our Promoter, or person(s) in control of our Company was a promoter, 

director or person in control of any company which was delisted within a period of ten years preceding the date 

of this Prospectus, in accordance Chapter V of  the SEBI Delisting Regulations, as amended.  

 

The NCDs shall be considered as secured only if the charged asset is registered with Sub-registrar and Registrar 

of Companies or CERSAI or Depository etc., as applicable, or is independently verifiable by the debenture trustee. 

 

The consents/ permissions and no objection certificates required for creation of further pari passu charge in favour 

of the Debenture Trustee on the assets from the Existing Secured Creditors, wherever required, have been 

obtained. 

 

Further, it is confirmed that our Company is in compliance with applicable provisions of the Securities and 

Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended and 

any other guidelines so specified by SEBI; 
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Disclaimer 

 

Disclaimer statement from our Company, our Directors, and the Lead Manager 

 

Our Company, our Directors and the Lead Manager accepts no responsibility for statements made other than in 

this Prospectus or in the advertisements or any other material issued by or at our Company’s instance  in 

connection with the Issue of the NCDs and anyone placing reliance on any other source of information including 

our Company’s website, or any website of any affiliate of our Company would be doing so at their own risk. The 

Lead Manager accept no responsibility, save to the limited extent as provided in the Issue Agreement. 

 

None among our Company or the Lead Manager or any Member of the Syndicate is liable for any failure in 

uploading the Application due to faults in any software/ hardware system or otherwise; the blocking of Application 

Amount in the ASBA Account on receipt of instructions from the Sponsor Bank on account of any errors, 

omissions or non-compliance by various parties involved in, or any other fault, malfunctioning or breakdown in, 

or otherwise, in the UPI Mechanism. 

 

Investors who make an Application in the Issue will be required to confirm and will be deemed to have represented 

to our Company, the Lead Manager and their respective directors, officers, agents, affiliates, and representatives 

that they are eligible under all applicable laws, rules, regulations, guidelines and approvals to acquire the NCDs 

and will not issue, sell, pledge, or transfer the NCDs to any person who is not eligible under any applicable laws, 

rules, regulations, guidelines and approvals to acquire the NCDs. Our Company, the Lead Manager and their 

respective directors, officers, agents, affiliates, and representatives accept no responsibility or liability for advising 

any investor on whether such investor is eligible to acquire the NCDs being offered in the Issue. 

 

Disclaimer Clause of SEBI 

IT IS TO BE DISTINCTLY UNDERSTOOD THAT FILING OF OFFER DOCUMENT TO THE 

SECURITIES AND EXCHANGE BOARD OF INDIA (SEBI) SHOULD NOT IN ANY WAY BE 

DEEMED OR CONSTRUED THAT THE SAME HAS BEEN CLEARED OR APPROVED BY SEBI. 

SEBI DOES NOT TAKE ANY RESPONSIBILITY EITHER FOR THE FINANCIAL SOUNDNESS OF 

ANY SCHEME OR THE PROJECT FOR WHICH THE ISSUE IS PROPOSED TO BE MADE OR FOR 

THE CORRECTNESS OF THE STATEMENTS MADE OR OPINIONS EXPRESSED IN THE OFFER 

DOCUMENT. THE LEAD MANAGER, VIVRO FINANCIAL SERVICES PRIVATE LIMITED, HAS 

CERTIFIED THAT THE DISCLOSURES MADE IN THE OFFER DOCUMENT ARE GENERALLY 

ADEQUATE AND ARE IN CONFORMITY WITH THE SEBI (ISSUE AND LISTING OF NON 

CONVERTIBLE SECURITIES) REGULATIONS, 2021. THIS REQUIREMENT IS TO FACILITATE 

INVESTORS TO TAKE AN INFORMED DECISION FOR MAKING INVESTMENT IN THE 

PROPOSED ISSUE.  

 

IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT WHILE THE ISSUER IS PRIMARILY 

RESPONSIBLE FOR THE CORRECTNESS, ADEQUACY AND DISCLOSURE OF ALL RELEVANT 

INFORMATION IN THE OFFER DOCUMENT, THE LEAD MERCHANT BANKER IS EXPECTED 

TO EXERCISE DUE DILIGENCE TO ENSURE THAT THE ISSUER DISCHARGES ITS 

RESPONSIBILITY ADEQUATELY IN THIS BEHALF AND TOWARDS THIS PURPOSE, THE LEAD 

MANAGER VIVRO FINANCIAL SERVICES PRIVATE LIMITED, HAS FURNISHED TO SEBI A DUE 

DILIGENCE CERTIFICATE DATED NOVEMBER 13, 2024, WHICH READS AS FOLLOWS: 
 

1. WE CONFIRM THAT NEITHER THE ISSUER NOR ITS PROMOTER OR DIRECTORS HAVE 

BEEN PROHIBITED FROM ACCESSING THE CAPITAL MARKET UNDER ANY ORDER OR 

DIRECTION PASSED BY THE BOARD. WE ALSO CONFIRM THAT NONE OF THE 

INTERMEDIARIES NAMED IN THE OFFER DOCUMENT HAVE BEEN DEBARRED FROM 

FUNCTIONING BY ANY REGULATORY AUTHORITY. 

 

2. WE CONFIRM THAT ALL THE MATERIAL DISCLOSURES IN RESPECT OF THE ISSUER 

HAVE BEEN MADE IN THE OFFER DOCUMENT AND CERTIFY THAT ANY MATERIAL 

DEVELOPMENT IN THE ISSUE OR RELATING TO THE ISSUE UP TO THE 

COMMENCEMENT OF LISTING AND TRADING OF THE NCDs OFFERED THROUGH THIS 

ISSUE SHALL BE INFORMED THROUGH PUBLIC NOTICES/ADVERTISEMENTS IN ALL 

THOSE NEWSPAPERS IN WHICH PRE-ISSUE ADVERTISEMENT AND ADVERTISEMENT 
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FOR OPENING OR CLOSURE OF THE ISSUE HAVE BEEN GIVEN. 

 

3. WE CONFIRM THAT THE OFFER DOCUMENT CONTAINS ALL DISCLOSURES AS 

SPECIFIED IN THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE AND LISTING 

OF NON-CONVERTIBLE SECURITIES) REGULATIONS, 2021, AS AMENDED. 

 

4. WE ALSO CONFIRM THAT ALL RELEVANT PROVISIONS OF THE COMPANIES ACT, 2013, 

SECURITIES CONTRACTS, (REGULATION) ACT, 1956, SECURITIES AND EXCHANGE 

BOARD OF INDIA ACT, 1992 AND THE RULES, REGULATIONS, GUIDELINES, CIRCULARS 

ISSUED THEREUNDER ARE COMPLIED WITH. 

 

WE CONFIRM THAT NO COMMENTS/COMPLAINTS WERE RECEIVED ON THE DRAFT 

PROSPECTUS HOSTED ON THE WEBSITE OF BSE LIMITED (DESIGNATED STOCK 

EXCHANGE). 

 

Filing of the Prospectus with the RoC 

 

Our company shall file Prospectus with the RoC in accordance with Section 26 of the Companies Act, 2013. 

 

Utilisation of proceeds by our Group Companies 

 

No proceeds of the Issue will be paid to our Group Companies. 

 

Default in payment 

 

In case of default (including delay) in payment of interest and/ or redemption of principal on the due dates for 

debt securities issued on private placement or public issue, additional interest of at least 2% p.a. over the coupon 

rate shall be payable by the issuer for the defaulting period. 

 

Disclaimer Clause of BSE 

BSE LIMITED ("THE EXCHANGE") HAS GIVEN, VIDE ITS APPROVAL LETTER DATED 

NOVEMEBR 12, 2024 PERMISSION TO THIS COMPANY TO USE THE EXCHANGE'S NAME IN 

THIS OFFER DOCUMENT AS ONE OF THE STOCK EXCHANGES ON WHICH THIS COMPANY'S 

SECURITIES ARE PROPOSED TO BE LISTED. THE EXCHANGE HAS SCRUTINIZED THE DRAFT 

OFFER DOCUMENT/OFFER DOCUMENT FOR ITS LIMITED INTERNAL PURPOSE OF 

DECIDING ON THE MATTER OF GRANTING THE AFORESAID PERMISSION TO THIS 

COMPANY. THE EXCHANGE DOES NOT IN ANY MANNER:  
 

a) WARRANT, CERTIFY OR ENDORSE THE CORRECTNESS OR COMPLETENESS OF ANY OF 

THE CONTENTS OF THIS OFFER DOCUMENT; OR 

b) WARRANT THAT THIS COMPANY'S SECURITIES WILL BE LISTED OR WILL CONTINUE TO 

BE LISTED ON THE EXCHANGE; OR 

c) TAKE ANY RESPONSIBILITY FOR THE FINANCIAL OR OTHER SOUNDNESS OF THIS 

COMPANY, ITS PROMOTERS, ITS MANAGEMENT OR ANY SCHEME OR PROJECT OF THIS 

COMPANY. 

 

AND IT SHOULD NOT FOR ANY REASON BE DEEMED OR CONSTRUED THAT THE DRAFT 

OFFER DOCUMENT/OFFER DOCUMENT HAS BEEN CLEARED OR APPROVED BY THE 

EXCHANGE. EVERY PERSON WHO DESIRES TO APPLY FOR OR OTHERWISE ACQUIRES ANY 

SECURITIES OF THIS COMPANY MAY DO SO PURSUANT TO INDEPENDENT INQUIRY, 

INVESTIGATION AND ANALYSIS AND SHALL NOT HAVE ANY CLAIM AGAINST THE 

EXCHANGE WHATSOEVER BY REASON OF ANY LOSS WHICH MAY BE SUFFERED BY SUCH 

PERSON CONSEQUENT TO OR IN CONNECTION WITH SUCH SUBSCRIPTION/ACQUISITION 

WHETHER BY REASON OF ANYTHING STATED OR OMITTED TO BE STATED HEREIN OR FOR 

ANY OTHER REASON WHATSOEVER. 

 

Disclaimer Clause of RBI 

THE COMPANY IS HAVING A VALID CERTIFICATE OF REGISTRATION DATED MARCH 15, 
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2016 BEARING REGISTRATION NO. 09.00006 ISSUED BY THE RESERVE BANK OF INDIA UNDER 

SECTION 45 IA OF THE RESERVE BANK OF INDIA ACT, 1934. HOWEVER, RBI DOES NOT 

ACCEPT ANY RESPONSIBILITY OR GUARANTEE ABOUT THE PRESENT POSITION AS TO THE 

FINANCIAL SOUNDNESS OF THE COMPANY OR FOR THE CORRECTNESS OF ANY OF THE 

STATEMENTS OR REPRESENTATIONS MADE OR OPINIONS EXPRESSED BY THE COMPANY 

AND FOR REPAYMENT OF DEPOSITS/DISCHARGE OF LIABILITY BY THE COMPANY. 

 

Disclaimer Clause of IRDAI 

INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY OF INDIA DOES UNDERTAKE 

ANY RESPONSIBILITY FOR THE FINANCIAL SOUNDNESS OF OUR COMPANY OR FOR THE 

CORRECTNESS OF ANY OF THE STATEMENTS MADE OR OPINIONS EXPRESSED IN THIS 

CONNECTION. 

Disclaimer in Respect of Jurisdiction 

THE ISSUE IS BEING MADE IN INDIA, TO INVESTORS FROM CATEGORY I, CATEGORY II, AND 

CATEGORY III. THIS PROSPECTUS WILL NOT, HOWEVER, CONSTITUTE AN OFFER TO SELL 

OR AN INVITATION TO SUBSCRIBE FOR THE NCDS OFFERED HEREBY IN ANY JURISDICTION 

OTHER THAN INDIA TO ANY PERSON TO WHOM IT IS UNLAWFUL TO MAKE AN OFFER OR 

INVITATION IN SUCH JURISDICTION. ANY PERSON INTO WHOSE POSSESSION THIS 

PROSPECTUS COMES IS  REQUIRED  TO  INFORM  HIMSELF  OR  HERSELF  ABOUT,  AND  TO  

OBSERVE,  ANY SUCH RESTRICTIONS. 

 

Disclaimer Clause of Acuité Ratings  

An Acuite rating does not constitute an audit of the rated entity and should not be treated as a recommendation or 

opinion that is intended to substitute for a financial adviser's or investor's independent assessment of whether to 

buy , sell or hold any security. Acuite ratings are based on the data and information provided by the issuer and 

obtained from other reliable sources. Although reasonable care has been taken to ensure that the data and 

information is true, Acuite in particular, makes no representation or warranty, expressed or implied with respect 

to the adequacy, accuracy or completeness of the information relied upon. Acuite is not responsible for any errors 

or omissions and especially states that it has no financial liability whatsoever for any direct, indirect or 

consequential loss of any kind arising from the use of its ratings. Acuite ratings are subject to a process of 

surveillance which may lead to a revision in ratings as and when the circumstances so warrant. Please visit our 

website (www.acuite.in) for the latest information on any instrument rated by Acuite, Acuite’s rating scale and its 

definitions. Any inadvertent omission or error in the rating letter which is discovered or brought to the notice of 

Acuite shall be rectified as soon as reasonably practicable not later than 48 hours of such discovery or notice. 

Such error or omission shall not render Acuite liable to any person for any kind of loss or damage including, but 

not limited to, any special, incidental, indirect or consequential damages caused by errors or omissions, provided 

such omission or error is rectified as soon as possible after discovery/notice.  

 

Disclaimer Clause of CRISIL 

 

CRISIL Market Intelligence & Analytics (CRISIL MI&A), a division of CRISIL Limited (CRISIL) has taken due 

care and caution in preparing this Report based on the Information obtained by CRISIL from sources which it 

considers reliable (Data). This Report is not a recommendation to invest / disinvest in any entity covered in the 

Report and no part of this Report should be construed as an expert advice or investment advice or any form of 

investment banking within the meaning of any law or regulation. Without limiting the generality of the foregoing, 

nothing in the Report is to be construed as CRISIL providing or intending to provide any services in jurisdictions 

where CRISIL does not have the necessary permission.  
 

Track record of past public issues handled by the Lead Manager  

 

 

The track record of past issues handled by the Lead Manager, as required by SEBI Master Circular no. 

SEBI/HO/CFD/PoD-1/P/CIR/2023/157 dated September 26, 2023, are available at the following website. 

 

 

Name of Lead Manager Website 
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Vivro Financial Services Private Limited http://www.vivro.net/offerdocuments 

 

Listing 

 

An application will be made to BSE for permission to deal in and for an official quotation of our NCDs. BSE has 

been appointed as the Designated Stock Exchange. 

 

If permissions to deal in and for an official quotation of our NCDs are not granted by BSE, our Company will 

forthwith repay, without interest, all moneys received from the applicants in pursuance of this Prospectus. 

 

Our Company shall ensure that all steps for the completion of the necessary formalities for listing and 

commencement of trading at the Stock Exchange mentioned above are taken within 6 working days from the date 

of closure of the issue. 

 

Consents 

 

The written consents of (a) Directors of our Company; (b) Company Secretary and Compliance Officer; (c) Chief 

Executive Officer; (d) Chief Financial Officer; (e) Statutory Auditors; (f) Legal counsel to the Issue; (g) Lead 

Manager; (h) the Registrar to the Issue; (i) Public Issue Account Banks; (j) Refund Banks; (k) Credit Rating 

Agencies; (l) CRISIL Limited; (m) the Banker to our Company; (n) the Debenture Trustee; (o) Sponsor Bank and 

(p) the Syndicate Members to act in their respective capacities, have been obtained and will be filed along with a 

copy of this Prospectus with the RoC as required under Section 26 of the Companies Act, 2013 and such consents 

have not been withdrawn as on the date of this Prospectus. 

  

Expert Opinion 

 

Except as stated below, our Company has not obtained any expert opinion: 

 

Common form of Transfer 

 

We undertake that there shall be a common form of transfer for the NCDs held in dematerialised form shall be 

transferred subject to and in accordance with the rules/procedures as prescribed by NSDL/CDSL and the relevant 

Depositary Participants of the transferor or transferee and any other applicable laws and rules notified in respect 

thereof.  

 

Filing of the Draft Prospectus 

The Draft Prospectus will be filed with the Designated Stock Exchange in terms of Regulation 27 of the SEBI 

NCS Regulations for dissemination on its website(s). 

Filing of the Prospectus with the RoC 

 

Our company shall file Prospectus with the RoC in accordance with Section 26 of the Companies Act, 2013. 

 

Debenture Redemption Reserve (“DRR”) 

 

Pursuant to Regulation 16 of the SEBI NCS Regulations and Section 71(4) of the Companies Act, 2013 states that 

where debentures are issued by any company, the company shall create a debenture redemption reserve out of the 

profits of the company available for payment of dividend. Rule 18(7) of the Companies (Share Capital and 

Debentures) Rules, 2014, as amended by Companies (Share Capital and Debentures) Amendment Rules, 2019, 

listed NBFC is not required to create a DRR in case of public issue of debentures. The rules further mandate that 

the company which is coming with a Public Issue shall deposit or invest, as the case may be, before the 30th day 

of April of each year a sum which shall not be less than 15% of the amount of its debentures maturing during the 

year ending on the 31st day of March of the next year in any one or more prescribed methods. 

 

Accordingly, our Company is not required to create a DRR for the NCDs proposed to be issued through this Issue. 

Further, our Company shall deposit or invest, as the case may be, before the 30th day of April of each year a sum 

which shall not be less than 15% of the amount of its debentures maturing during the year ending on the 31st day 

of March of the next year in any one or more following methods: (a) in deposits with any scheduled bank, free 

from charge or lien; (b) in unencumbered securities of the Central Government or of any State Government; (c) 
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in unencumbered securities mentioned in clauses (a) to (d) and (ee) of Section 20 of the Indian Trusts Act, 1882; 

(d) in unencumbered bonds issued by any other company which is notified under clause (f) of Section 20 of the 

Indian Trusts Act, 1882. The abovementioned amount deposited or invested, must not be utilized for any purpose 

other than for the repayment of debentures maturing during the year provided that the amount remaining deposited 

or invested must not at any time fall below 15% of the amount of debentures maturing during year ending on the 

31st day of March of that year, in terms of the applicable laws. 

 

Issue Related Expenses 

 

For details of Issue related expenses, see “Objects of the Issue” on page 122.  

 

Reservation 

 

No portion of this Issue has been reserved. 

 

Terms and Conditions of Debenture Trustee Agreement 

 

Fees charged by Debenture Trustee  

 

The Debenture Trustee has agreed for one time acceptance fee amounting to ₹1,00,000/- (plus the applicable 

taxes) payable on acceptance of the offer with Annual fee of 0.015% of the outstanding balance of secured NCDs 

at the end of each quarter payable on quarterly basis for the services starting from the date of execution of trust 

deed as agreed in the engagement letter dated September 09, 2024. 

  

Terms of carrying out due diligence 

 

As per the SEBI Master Circular for Debenture Trustees, the Debenture Trustee is required to exercise independent 

due diligence to ensure that the assets of the Issuer company are sufficient to discharge the interest and principal 

amount with respect to the debt securities of the Issuer at all times.  

 

Accordingly, the Debenture Trustee shall exercise due diligence as per the following process, for which our 

company has consented to. 

 

a. The Trustee shall carry out due diligence on a continuous basis to ensure compliance by the Company, with 

the provisions of the Companies Act, 2013 and Debenture Regulations, the SEBI DT Master Circular and 

any other regulations issued by SEBI pertaining to debt issuance and any other Applicable Law. 

 

b. The Trustee in terms of Regulations 15(6) of the Securities and Exchange Board of India (Debenture 

Trustees) Regulations, 1993 (as amended from time to time), either through itself or its agents/ advisors/ 

consultants, shall carry out requisite diligence to verify the status of encumbrance and valuation of the assets 

and whether all permissions or consents as may be required to create the security as stipulated in the offer 

document/ disclosure document/ information memorandum/ private placement memorandum, including 

Disclosure Document, has been obtained. Prior to the appointment of any agents/advisors/consultants, the 

Trustee shall obtain necessary confirmation from the said agents/ advisors/ consultants that they do not have 

any conflict-of-interest in conducting the diligence under the transaction. For the purpose of carrying out the 

due diligence as required in terms of the Debenture Regulation, the Trustee, either through itself or its agents/ 

advisors/ consultants, shall have the power to examine the books of account of the Company and to have the 

Company’s assets inspected by its officers and/or external auditors/ valuers/ consultants/ lawyers/ technical 

experts/ management consultants appointed by the Trustee.  

 

c. The Company shall provide all assistance to the Trustee to enable verification from the Registrar of 

Companies, sub-registrar of assurances (as applicable), CERSAI, depositories, information utility or any 

other authority, as may be relevant, where the assets and/or encumbrances in relation to the assets of the 

Company or any third party security provider are registered/ disclosed.  

 

d. Further, in the event that existing charge holders have provided conditional consent/ permissions to the 

Company to create further charge on the assets, the Trustee shall also have the power to verify such 

conditions by reviewing the relevant transaction documents or any other documents executed between 

existing charge holders and the Company. The Trustee shall also have the power to intimate the existing 

charge holders about proposal of creation of further encumbrance and seeking their comments/ objections, 
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if any. 

 

e. Without prejudice to the aforesaid, the Company shall ensure that it provides and procures all information, 

representations, confirmations and disclosures as may be required in the sole discretion of the Trustee to 

carry out the requisite diligence in connection with the issuance and allotment of the Initial Debentures and/ 

or the Additional Debentures, as the case maybe, in accordance with the Debenture Regulations.  

 

f. The Trustee shall have the power by itself or to appoint intermediaries, valuers, chartered accountant firms, 

practicing company secretaries, consultants, lawyers and other entities in order to assist in the diligence by 

the Trustee. All costs, charges, fees and expenses that are associated with and incurred in relation to the 

diligence as well as preparation of the reports/certificates/documentation shall be directly compensated/ 

remunerated by the Trustee. 

 

g. The Trustee shall carry out due diligence as per the SEBI DT Master Circular and shall obtain the following 

documents/certificates from the empanelled agency to independently assess that the assets to be secured are 

adequate available for the proposed issue: 

 

i. security cover certificate from the practicing chartered accountants; 

ii. ROC search report from the practicing company secretary; 

iii. Title search report (applicable in case of immovable property); 

iv. Valuation report (applicable in case of immovable property); and 

v. Such other documents as may be reasonable required for conducting due diligence. 

 

While the NCD is secured as per terms of the Offer Document and charge is held in favour of the Debenture 

Trustee, the extent of recovery would depend upon realization of asset value and the Debenture Trustee in no way 

guarantees / assures full recovery / partial of either principal or interest. 

 

Other Confirmations 

 

The Debenture Trustee confirms that they have undertaken the necessary due diligence in accordance with 

Applicable Law, including the SEBI (Debenture Trustees) Regulations, 1993, read with the SEBI Master Circular 

for Debenture Trustees. 

 

I. Creation of security in issuance of listed debt security and 'due diligence' by debenture trustee (s)" dated 

May 16, 2024. 

 

II. Monitoring and disclosures by debenture trustee(s) dated May 16, 2024 

 

VISTRA ITCL (INDIA) LIMITED HAVE FURNISHED TO STOCK EXCHANGES A DUE DILIGENCE 

CERTIFICATE DATED NOVEMBER 04, 2024, AS PER THE FORMAT SPECIFIED IN ANNEXURE 

II-A TO THE SEBI DT MASTER CIRCULAR AND UNDER PART A OF  SCHEDULE IV OF THE SEBI 

NCS REGULATION WHICH READS AS FOLLOWS: 
 

1. We have examined documents pertaining to the said issue and other such relevant documents, reports 

and certifications as provided to us. 

 

2. On the basis of such examination and of the discussions with the Issuer, its directors and other officers, 

other agencies and on independent verification of the various relevant documents, reports and 

certifications provided to us, WE CONFIRM that as on date: 

 

a. The Issuer has made adequate provisions for and/or has taken steps to provide for adequate security for 

the debt securities to be issued. 

 

b. The Issuer has obtained the permissions / consents necessary for creating security on the said 

property(ies). 

 

c. The Issuer has made all the relevant disclosures about the security and also its continued obligations 

towards the holders of debt securities to the best of our knowledge basis the information provided to us. 
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d. Issuer has adequately disclosed all consents/ permissions required for creation of further charge on assets 

in offer document and all disclosures made in the offer document with respect to creation of security are 

in confirmation with the clauses of debenture trustee agreement. 

 

e. Issuer has disclosed all covenants proposed to be included in Debenture Trust cum Hypothecation Deed 

(including any side letter, accelerated payment clause etc.), offer document and has given an undertaking 

that Debenture Trust cum Hypothecation Deed shall be executed before filing of listing application.  

 

f. Issuer has given an undertaking that charge shall be created in favour of Debenture Trustee as per terms 

of issue before filing of listing application. 

 

We have satisfied ourselves about the ability of the Issuer to service the debt securities as on date, basis the 

information/documents shared with us as on date. 

 

Our Company undertakes that it shall submit the due diligence certificate from Debenture Trustee to the Stock 

Exchange as per format specified in Annex II - A of SEBI Debenture Trustee Master Circular and under Part A 

of Schedule IV of the SEBI NCS Regulations. 

 

Details regarding the Company and other listed companies which are associate companies as described 

under the Companies Act, 2013, which made any capital issue during the last three years.  

 

There are no other listed companies under the same management / associate companies as described under the 

Companies Act, 2013, during the last three years. Other than the Public Issue I, Public Issue II, Public Issue III, 

Public Issue IV, Public Issue V, Public Issue VI, Public Issue VII, Public Issue VIII, Public Issue IX, and Public 

X our Company has previously not made any public issues of non-convertible debentures. 

 

Public Issue of Equity Shares 

 

Our Company has not made any public issue of Equity Shares or rights issuances in the last five years.  

 

Previous Issue 

 

Other than the Public Issue I, Public Issue II, Public Issue III, Public Issue IV, Public Issue V, Public Issue VI, 

Public Issue VII, Public Issue VIII, Public Issue IX and Public Issue X our Company has previously not made any 

public issues of non-convertible debentures 

 

Other than as specifically disclosed in this Prospectus, our Company has not issued any securities for consideration 

other than cash in last two years preceding the date of this Prospectus. 

 

Dividend 

 

Our Company has no formal dividend policy. The declaration and payment of dividends on our Equity Shares 

will be recommended by the Board of Directors and approved by our shareholders, at their discretion, and will 

depend on a number of factors, including but not limited to our profits, capital requirements and overall financial 

condition. For details of dividend declared and paid for during the current financial year and three Fiscals i.e. 2022 

to 2024, please refer table below:  

(₹ in lakhs, except per share data) 

Particulars 

From April 01, 

2024 till Cut-off 

Date 

March 31, 2024 March 31, 

2023 

March 31, 

2022 

On Equity Shares     

Fully Paid-up Share Capital (Nos.) 22,59,40,876 20,54,00,857 18,67,28,078 11,48,75,128 

Face Value  / Paid Up Value (₹) 10.00 10.00 10.00 10.00  
    

Equity Share Capital  22,594.09 20,540.09 18,672.81 11,487.51 

Rate of Dividend - 5% 3%  - 

Dividend - 1,027.00 560.18 - 

 

Jurisdiction 
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Exclusive jurisdiction for the purpose of the Issue is with the competent courts of jurisdiction in Kochi, India.  

 

Details regarding lending out of issue proceeds of Previous Issues 

 

A. Lending Policy 

 

Please see “Our Business - Gold Loans” on page 173 

 

B. Utilisation of Issue Proceeds of the previous Issues by our Company  

 

I. KLM Axiva Finvest Limited (‘the Company’) 

 

i. Public issue of equity shares by the Company 

 

The Company has not undertaken any public issue of equity shares in the last three years prior to cut-off-

date. 

 

ii. Previous public issues of non-convertible debentures by the Company 

 

Except as given below, the Company has not undertaken the public issues of non-convertible debentures till 

cut-off-date. 

 

Public Issue I 

 

Sr. No. Particulars Amount utilised 

(₹ in lakhs) 

 Issue Proceeds 10,000.00 

 Utilisation of Issue Proceeds  

1. Onward Lending and for repayment of interest and principal of 

existing borrowings 

10,000.00  

2. General Corporate Purpose - 

 Total 10,000.00 

 

Our Company has incurred an amount of ₹ 89.99 lakhs towards issue related expenses consisting of professional 

fees, statutory payments and other incidental and ancillary expenses related with the Public Issue I. These 

expenses have been met from the internal sources of the Company and not from the Issue proceeds. 

 

Public Issue II 

 

Sr. No. Particulars Amount utilised 

(₹ in lakhs) 

 Issue Proceeds 9,383.38 

 Utilisation of Issue Proceeds  

1. Onward Lending and for repayment of interest and principal of 

existing borrowings 

9,383.38 

2. General Corporate Purpose - 

 Total 9,383.38 

 

Our Company has incurred an amount of ₹ 104.99 lakhs towards issue related expenses consisting of professional 

fees, statutory payments and other incidental and ancillary expenses related with the Public Issue II. These 

expenses have been met from the internal sources of the Company and not from the Issue proceeds. 

 

Public Issue III 

 

Sl. No. Particulars Amount utilised 

(₹ in lakhs) 

 Issue Proceeds 12,428.93  
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 Utilisation of Issue Proceeds  

1. Onward Lending and repayment of interest and principal of 

existing borrowings 

12,428.93 

2. General Corporate Purpose 0.00 

 Total 12,428.93 

 

The Company has incurred an amount of ₹ 88.09 lakhs towards issue related expenses consisting of professional 

fees, statutory payments and other incidental and ancillary expenses related with the Public Issue. These expenses 

have been met from the internal sources of the Company and not from the Issue proceeds. 

 

Public Issue IV 

 

Sl. No. Particulars Amount utilised 

(₹ in lakhs) 

 Issue Proceeds 15,000.00 

 Utilisation of Issue Proceeds  

1. Onward Lending, financing and repayment/ repayment of principal 

and interest of existing borrowings 

15,000.00 

2. General Corporate Purpose - 

 Total 15,000.00 

 

The Company has incurred an amount of ₹ 63.54 lakhs towards issue related expenses consisting of professional 

fees, statutory payments and other incidental and ancillary expenses related with the Public Issue. These expenses 

have been met from the internal sources of the Company and not from the Issue proceeds. 

 

Public Issue V 

 

Sl. No. Particulars Amount utilised 

(₹ in lakhs) 

 Issue Proceeds 16,210.77 

 Utilisation of Issue Proceeds  

1. Onward Lending, financing and repayment/ repayment of principal 

and interest of existing borrowings 

16,210.77 

2. General Corporate purpose - 

 Total 16,210.77 

 

The Company has incurred an amount of ₹ 92.65 lakhs towards issue related expenses consisting of professional 

fees, statutory payments and other incidental and ancillary expenses related with the Public Issue. These expenses 

have been met from the internal sources of the Company and not from the Issue proceeds. 

 

Public Issue VI 

 

Sl. No. Particulars Amount utilised 

(₹ in lakhs) 

 Issue Proceeds 17,765.22 

 Utilisation of Issue Proceeds  

1. Onward Lending, financing and repayment/ repayment of principal 

and interest of existing borrowings 

17,765.22 

2. General Corporate purpose - 

 Total 17,765.22 

 

The Company has incurred an amount of ₹ 63.65 lakhs towards issue related expenses consisting of professional 

fees, statutory payments and other incidental and ancillary expenses related with the Public Issue. These expenses 

have been met from the internal sources of the Company and not from the Issue proceeds. 

 

Public Issue VII 
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Sl. No. Particulars Amount utilised 

(₹ in lakhs) 

 Issue Proceeds 18,798.56  

 Utilisation of Issue Proceeds  

1. Onward Lending, financing and repayment/ repayment of principal 

and interest of existing borrowings 

14,740.00  

2. General Corporate Purpose 58.38 

3. Balance with Bank 4,000.18 

 Total 18,798.56  

 

The Company has incurred an amount of ₹ 74.25 lakhs towards issue related expenses consisting of professional 

fees, statutory payments and other incidental and ancillary expenses related with the Public Issue. These expenses 

have been met from the internal sources of the Company and not from the Issue proceeds. 

 

Public Issue VIII  

 

Sl. No. Particulars Amount utilised 

(₹ in lakhs) 

 Issue Proceeds 13,612.96  

 Utilisation of Issue Proceeds  

1. Onward Lending, financing and repayment/ repayment of principal 

and interest of existing borrowings 

13,612.96 

2. General Corporate Purpose - 

3. Balance with Bank - 

 Total 13,612.96  

 

The Company has incurred an amount of ₹ 101.19 lakhs towards issue related expenses consisting of professional 

fees, statutory payments and other incidental and ancillary expenses related with the Public Issue. These expenses 

have been met from the internal sources of the Company and not from the Issue proceeds. 

 

Public Issue IX  

 

Sl. No. Particulars Amount utilised 

(₹ in lakhs) 

 Issue Proceeds 8,678.38 

 Utilisation of Issue Proceeds  

1. Onward Lending, financing and repayment/ repayment of principal 

and interest of existing borrowings 

8,678.38 

2. General Corporate Purpose - 

3. Balance with Bank - 

 Total 8,678.38 

 

The Company has incurred an amount of ₹49.04 lakhs towards issue related expenses consisting of professional 

fees, statutory payments and other incidental and ancillary expenses related with the Public Issue. These expenses 

have been met from the internal sources of the Company and not from the Issue proceeds. 

 

Public Issue X  

 

Sl. No. Particulars Amount utilised 

(₹ in lakhs) 

 Issue Proceeds 12,500.00 

 Utilisation of Issue Proceeds  

1. Onward Lending, financing and repayment/ repayment of principal 

and interest of existing borrowings 

11,300.00 

2. General Corporate Purpose - 

3. Balance with Bank 1,200.00 

 Total 12,500.00 

The Company has incurred an amount of ₹ 75.66 lakhs towards issue related expenses consisting of professional 
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fees, statutory payments and other incidental and ancillary expenses related with the Public Issue. These expenses 

have been met from the internal sources of the Company and not from the Issue proceeds. 

 

iii. Previous private placement of non-convertible debentures by the Company 

 

The issue proceeds of the previous issues of non-convertible debentures issued on private placement basis made 

on or after April 1, 2021 till the Cut-off Date have been utilized by the Company; towards the objects of the issue, 

as per the respective offer documents. 

iv. Rights issue by the Company 

 

The Company has not undertaken any rights issue of equity shares in the last three years prior to Cut-off Date. 
 

II. Subsidiary Company (‘the Company’) 

 

NIL 

 

III. Group Companies (the Company’) 

 

a. KLM Tiana Gold & Diamonds Private Limited 

 

i. Public issue of equity shares by the KLM Tiana Gold & Diamonds Private Limited 

  

KLM Tiana Gold & Diamonds Private Limited has not undertaken any equity public issue in 

the last three years prior to Cut-off Date. 

 

ii. Previous public issues of non-convertible debentures by KLM Tiana Gold & Diamonds 

Private Limited  

 

KLM Tiana Gold & Diamonds Private Limited has not undertaken the public issue of non-

convertible debentures in the last three years prior to Cut-off Date.  

 

iii. Previous private placement of non-convertible debentures by KLM Tiana Gold & Diamonds 

Private Limited in the last three years 

 

KLM Tiana Gold & Diamonds Private Limited has not undertaken any private placement of 

non-convertible debentures in the last three years prior to Cut-off Date.  

 

iv. Rights Issue by KLM Tiana Gold & Diamonds Private Limited in the last three years 

KLM Tiana Gold & Diamonds Private Limited has not undertaken any rights issue of equity 

shares in the last three years prior to Cut-off Date 

 

b. Ente Naadu Nidhi Limited 

 

i. Public issue of equity shares by Ente Naadu Nidhi Limited  

Ente Naadu Nidhi Limited has not undertaken any equity public issue in the last three years 

prior to Cut-off Date 

 

ii. Previous public issues of non-convertible debentures by Ente Naadu Nidhi Limited Limited  

Ente Naadu Nidhi Limited has not undertaken the public issue of non-convertible debentures in 

the last three years prior to Cut-off Date 

 

iii. Previous private placement of non-convertible debentures by Ente Naadu Nidhi Limited 
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Limited in the last three years 

Ente Naadu Nidhi Limited has not undertaken any private placement of non-convertible 

debentures in the last three years prior to Cut-off Date 

 

iv. Rights Issue by Ente Naadu Nidhi Limited in the last three years 

Ente Naadu Nidhi Limited  has not undertaken any rights issue of equity shares in the last three 

years prior to Cut-off Date 

 

c. Carbomix Polymers (India) Private Limited 

 

i. Public issue of equity shares by Carbomix Polymers (India) Private Limited 

Carbomix Polymers (India) Private Limited has not undertaken any equity public issue in the 

last three years prior to Cut-off Date 

 

ii. Previous public issues of non-convertible debentures by Carbomix Polymers (India) Private 

Limited 

Carbomix Polymers (India) Private Limited has not undertaken the public issue of non-

convertible debentures in the last three years prior to Cut-off Date 

 

iii. Previous private placement of non-convertible debentures by Carbomix Polymers (India) 

Private Limited in the last three years 

Carbomix Polymers (India) Private Limited has not undertaken any private placement of non-

convertible debentures in the last three years prior to Cut-off Date 

 

iv. Rights Issue by Carbomix Polymers (India) Private Limited in the last three years 

Carbomix Polymers (India) Private Limited has not undertaken any rights issue of equity 

shares in the last three years prior to prior to Cut-off Date 

 

 

Description of our loan portfolio  

 

A. Loans given by the Company 

 

The company has not provided any loans/ advances to associates, entities/persons relating to Board, senior 

management or promoters out of the proceeds of previous public issues and private placements of debentures. 

 

B. Type of loans 

 

Classification of loans/advances given 

 

The detailed breakup of the types of loans given by the Company as on March 31, 2024 is as follows: 

(₹ in lakhs) 

No. Type of Loans Amount 
Percentage of 

AUM 

1 Secured 1,52,830.93 88.81% 

2 Unsecured 19,264.89 11.19% 

Total assets under management (AUM) 1,72,095.82 100.00% 

 

C. Denomination of loan outstanding by LTV as on March 31, 2024* 

 

No. LTV Percentage of AUM 

1. Up to 40% 1.84% 

2. 40%-50% 0.86% 
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No. LTV Percentage of AUM 

3. 50%-60% 1.72% 

4. 60%-70% 10.55% 

5. 70%-80% 84.86% 

6. 80%-90% 0.11% 

7. More than 90% 0.06% 

 Total 100.00% 

*LTV at the time of origination 

D. Sectoral Exposure as on March 31, 2024 

 

No. Segment wise break up of AUM 
Percentage of 

AUM 

1.  Retail  

(a)  Mortgages (home loans and loans against property) - 

(b)  Gold Loans 62.03 

(c)  Vehicle Finance - 

(d)  MFI 11.19 

(e)  M & SME 26.78 

(f)  Capital market funding (loans against shares, margin funding) - 

(g)  Others - 

   

2.  Wholesale  

(a)  Infrastructure - 

(b)  Real Estate (including builder loans) - 

(c)  Promoter funding - 

(d)  Any other sector (as applicable) - 

(e)  Others - 

Total 100.00 

 

E. Denomination of the loans outstanding by ticket size as on March 31, 2024* 

 

No. Ticket size** Percentage of AUM 

1. Up to 2 lakhs 56.07 

2. 2 lakhs to 5 lakhs 19.83 

3. 5 lakhs to 10 lakhs 4.82 

4. 10 lakhs to 25 lakhs  2.62 

5. 25 lakhs to 50 lakhs  1.69 

6. 50 lakhs to 1 crore 2.29 

7. 1 crore to 5 crores 7.56 

8. 5 crores to 25 crores 5.13 

9. 25 crores to 100 crores - 

10. Above 100 cores - 

Total 100.00 

*Ticket size at the time of origination 

**The details provided as per borrower and not as per loan account 

F. Geographical classification of the borrowers as on March 31, 2024 

 

Top 5 borrowers state wise  
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No. Top 5 states Percentage of AUM 

1. Tamil Nadu 17.59 

2. Telangana 6.32 

3. Kerala 47.62 

4. Karnataka 23.44 

5. Maharashtra 0.66 

6. Andhra Pradesh 4.37 

 Total 100.00 

 

G. Details of loans overdue and classified as non-performing in accordance with the RBI’s guidelines as on 

March 31, 2024 

(₹ in lakhs) 

Particulars Amount 

Movement of gross NPA  

Opening gross NPA 2,692.14 

- Additions during the year 61.01 

- Reductions during the year - 

Closing balance of gross NPA 2,753.14 

Movement of net NPA  

Opening net NPA 1,123.75 

- Additions during the year  20.41 

- Reductions during the year - 

Closing balance of net NPA 1,144.16 

Movement of provisions for NPA  

Opening balance 1,501.58 

- Provisions made during the year 102.85 

- Write-off / write-back of excess provisions - 

Closing balance 1,604.43 

 

H. Segment-wise gross NPA as on March 31, 2024 

 

No. Segment wise break up of gross NPA Gross NPA (%)* 

1.  Retail  

(a)  Mortgages (home loans and loans against property) - 

(b)  Gold Loans 0.52% 

(c)  Vehicle Finance - 

(d)  MFI 6.43% 

(e)  M & SME 2.07% 

(f)  Capital market funding (loans against shares, margin funding) - 

(g)  Others - 

    

2.  Wholesale  

(a)  Infrastructure - 

(b)  Real Estate (including builder loans) - 

(c)  Promoter funding - 

(d)  Any other sector (as applicable) - 

(e)  Others - 

Gross NPA 1.60% 

*Gross NPA means percentage of NPAs to total advances in that sector 
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I. Residual Maturity Profile of Assets and Liabilities as on March 31, 2024 

                                                                                                                                 

(₹ in lakhs) 

Particulars 

Up to 

30 / 

31 

Days 

Over 

1 

month 

Over 2 

months 

Over 3 

months & 

Over 6 

months 

Over 1 

year 

Over 3 

years 

Over 5 

years 
Total 

upto 2 

month

s 

upto 3 

months 

upto 6 

months 
& & & 

      
upto 1 

year 

upto 3 

years 

upto 5 

years 

 Deposits  - - - - 3,086.45 - - - 3,086.45 

 Advances  
5,933

.85 

3,337.

16 

4,331.8

9 
17,878.79 

92,386.5

3 

30,745.0

9 

6,886.2

3 
10,596.29 1,72,095.82 

 Investments  - - - - - - - - - 

                    

 Borrowings                     

 a) Debt 

Securities  

2,971

.71 
- - 7,596.76 

17,624.1

3 

23,913.9

2 

14,021.

28 
1,996.30 68,124.10 

 b) 

Borrowings 
  

320.50 320.52 961.65 5,963.42 6,375.35 
1,515.3

3 
- 15,777.26 (other than 

debt 

securities)  

320.4

9 

 c) 

Subordinate

d liabilities  

906.7

5 
717.10 900.50 1,029.69 6,335.79 

44,297.1

7 

17,658.

57 
5,314.18 77,159.75 

 Foreign 

Currency 

Assets  

- - - - - - - - - 

 Foreign 

Currency 

Liabilities  

- - - - - - - - - 

 

J. (a) Details of top 20 borrowers with respect to concentration of advances as on March 31, 2024 

(₹ in lakhs) 

Particulars Amount 

Total advances to twenty largest borrowers 17,100.25 

Percentage of Advances to twenty largest borrowers to Total Advances to the Company 9.94% 

 

(b) Details of top 20 borrowers with respect to concentration of exposure as on March 31, 2024 

(₹ in lakhs) 

Particulars Amount 

Secured Unsecured 

Total exposure to twenty largest borrowers 17,100.25 NIL 

Percentage of exposure to twenty largest borrowers to Total exposure to the 

Company 

9.94% NIL 

 

K. Classification of loans/advances given to Group Companies as on March 31, 2024: 
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Name of Borrower  Amount of Advance/ exposure to such 

borrower (₹ in lakhs) (A) 

Percentage of Exposure  

(A/ Total AUM) 

NIL NIL NIL 

 

 

L. Others 

 

LOAN POLICY   

 

Introduction:-  

 

The Loan Policy shall act as a guiding post for the top management of the Company in conducting the business 

within acceptable risk, Long Term Profitability and Stability in lending operations.  

 

Objectives:- 

 

1. Ensure a healthy balance between loan levels, profits and quality of assets. 

2. Comply with the regulatory requirements / directives such as Capital Adequacy, LTV, Interest rates 

etc. 

3. Lay down controls for assumption and monitoring of large exposures. 

4. Develop and inculcate ‘internal values’ in the business of lending. 

5. Facilitate sustained growth without deterioration in the asset quality. 

6. Lay down proper system & procedures, appraisal standards at various levels in the organization with 

sturdy internal controls. 

7. Adequately protect the collaterals pledged from any possible loss. 

8. Detail risk management practices and internal audit procedures into the Lending Policy 

9. Enable the Company to successfully and consistently cope with competition. 

10. Improve the capabilities and credit skills of the employees and officers connected with loan portfolio 

at various levels. 

11. Meet with the expectations on corporate social responsibility and actively participate in   ‘financial 

inclusion’ programme. 

 

Loans 

 

1. Gold Loan 

2. Business Loan 

3. Personal Loan 

 

Gold Loan: -  

 

Product and target Segment: - 

 

To provide short term loans to the customers against gold jewellery as collateral. 

 

NB- Gold ornaments to be accepted as per RBI Guidelines. 

 

Individual who is owner of the ornament and fulfill the KYC norms as per RBI norms can pledge. He/ She 

need to give declaration about the ownership. 

 

Purposes: -  

 

The loan can be extended for one or more of the following purposes 

 

1. Personal Needs 

2. Agricultural 

3. Marriage Expenses 

4. Business Purposes 

5. Medical Needs 
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Area of Operation: -  

 

The Branch will be entitled to consider the request customers whose residence or place of employment 

within a radius of 20 kilometers from the branch. The person who is working near to branch but from other 

states will consider for loan by case to case. 

 

Quantity of Finance: -  

 

Minimum Amount: ₹ 1,000/- 

Maximum Amount: No Limit. 

If the loan is above ₹ 5,00,000/- Address Verification is mandatory. 

Branches to maintain LTV ratio 75% as per RBI new guidelines. The Maximum permissible loan amount 

will be only the intrinsic value of the gold content there in and no other cost elements should be added 

while evaluating the value of Gold.  

 

Period: -  

 

Minimum Period – 7 Days  

Maximum Period – 365 days  

Up on maturity of the loan, the pledge may be renewed at the request from the borrower and subject to the 

direction of KLM. 

 

Interest and Charges: -  

 

Interest and other charges to be charged upon shall be as per the schemes circulated time to time. The 

interest rates decided based on gradation of risk policy. 

 

The interest shall be calculated for the number of days the loan remains outstanding, including the date of 

disbursement and the date of repayment. However the borrower closing the loan within 7 days he/she has 

to pay 7 day’s interest or ₹ 10/- whichever is high. 

 

Borrower to pay interest on a monthly basis or as per the scheme. 

 

Documentation: - 

 

1. KYC- ID and Address Proof - To Submit the KYC document copy after checking the original. (one 

document of identity proof (such as ration card, driving license, PAN Card, Voter ID card, passport 

etc.) and one document of residential proof.) 

2. Also customer should sign the below documents. 

• Loan Application or Agreement form 

• DPN and Ownership Declaration form 

• Weight measurement  

• Payment receipt voucher after post disbursement of cash 

• Pawn ticket 

 

Mode of Payment: Up to ₹ 1,99,999/- will pay as cash and if it is above this limit will pay as cheque. 

 

Stone weight: Actual or estimated weight of the stone will mention in the form/agreement/in pawn ticket. 

The loan only to the net weight of the ornament. 

 

Rate Per Gram: Gold rate per gram for disbursing the loan will be announced by the CO on a daily basis. 

 

Items to be avoided for Disbursement:- 

 

1. Gold Coins 

2. Gold Bars 

3. Item with more than 40% stone  

4. A new customer coming with all broken items. 

5. Karmanimala 
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6. Items Below 20 Ct 

 

Release of Jewellery: - The jewellery shall be released to the same customer on receipt of full dues 

including the principal, interest, penal interest and charges, if any. In case of part payment proportionate 

Jewellery wherever possible can be released. Any Release of partial or full only after the verification of 

original pawn ticket.   

 

The ornament shall normally be released only to the person who had tendered the security to the branch. In 

exceptional cases it can be released to other person duly authorized by the customer in the prescribed 

format, subject to verification of the identity and signature of the person. In all the cases original pawn 

ticket is mandatory. 

 

In case of death of the borrower Jewellery to be released to the legal heir on submission of the proper 

certification in this regard. 

 

Staff Training to Avoid Loss or Fraud: - Gold ornaments offered by loan applicants for availing loan 

there against will be correctly appraised for actual gold content i.e. purity. Employees at the branches will 

be provided regular and effective training from time to time to improve their gold appraisal skills using 

traditional tests such as nitric acid, smell, colour, sound etc. 

 

Auction:-  If any customer fails to pay the interest within 365 days and above will go for auction. The 

following Process will follow. 

 

• Prepare Region Auction Schedules as per the Hotlist in all Auction centres. 

• Take approval from Chairman through Auction Dept. 

• Approved auction schedules circulating to concerned Territory & all other dept. (Audit, System, 

Vigilance, Security, Brand Mgr. & Accounts). 

• Prepare Tentative Schedules for receiving auction Gold packets from concerned branches under the 

auction venues. 

• Before receiving the packets should verify the Original DPN, Registered letter, AD Card & Auction 

Intimation Letter. 

• After verification Return all DPN along with Documents to concerned Branches for maintaining 

separate auction file. 

• Collect Gold packets as per approved schedule through systems with the presence of Audit Manager 

& Gold Appraisers. 

• Should receive only the Gold purity (18Ct& above)-  Low Qty & Spurious Gold should kept separately 

and remark through system and submit the report to H.O(Operation & Auction Dept.). 

• If any weight difference (0.500gm & above) found while receiving auction packets immediately 

reported through concerned Operation /Auction dept. at H.O. 

• After completion of receiving the packets, make lots- as per the Weight ( 1500- 2500 grams) 

• Make arrangements for release News paper advertisement, prior 15 Days from the public 

auction.(English & Local Languages).  

• After collecting EMD (Earnest Money Deposit) & required documents we can show the lots to bidder 

for verification. After verifications of all lots by the bidders immediately pack and seals with the 

presence of audit Manager and keep it in Strong Room. 

• Once amount received from Bidder will release the ornaments to them. 

 

Revaluation of assets 

 

Our Company has not revalued its assets in last three financial years. 

 

Mechanism for redressal of investor grievances 

 

Agreement dated October 18, 2024 between the Registrar to the Issue and our Company provides for settling of 

investor grievances in a timely manner and for retention of records with the Registrar to the Issue for a period of 

eight years.  

All grievances relating to the Issue may be addressed to the Registrar to the Issue and Compliance Officer giving 

full details such as name, address of the applicant, number of NCDs applied for, amount paid on application and 
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the details of Member of Syndicate or Trading Member of the Stock Exchange where the application was 

submitted.  

 

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue with a copy to either 

(a) the relevant Designated Branch of the SCSB where the Application Form was submitted by the ASBA 

Applicant, or (b) the concerned Member of the Syndicate and the relevant Designated Branch of the SCSB in the 

event of an Application submitted by an ASBA Applicant at any of the Syndicate ASBA Application Locations, 

giving full details such as name, address of Applicant, Application Form number, series applied for, number of 

NCDs applied for, amount blocked on Application. 

 

All grievances related to the UPI process may be addressed to the Stock Exchange, which shall be responsible for 

addressing investor grievances arising from applications submitted online through the App based/ web interface 

platform of stock exchange or through their Trading Members. The intermediaries shall be responsible for 

addressing any investor grievances arising from the applications uploaded by them in respect of quantity, price or 

any other data entry or other errors made by them. 

 

We estimate that the average time required by us or the Registrar to the Issue for the redressal of routine investor 

grievances will be three (3) working days from the date of receipt of the complaint. In case of non-routine 

complaints and complaints where external agencies are involved, we will seek to redress these complaints as 

expeditiously as possible.  

 

The contact details of Registrar to the Issue are as follows:  

 

KFin Technologies Limited  

Selenium Tower-B, 

Plot No – 31 & 32, Financial District,  

Nanakramguda, Serilingampally 

Hyderabad, Rangareddi –500 032,  

Telangana, India   

Telephone: +91 40 6716 2222 

Toll free number: 18003094001 

Email: klm.ncd@kfintech.com  

Investor grievance e-mail: einward.ris@kfintech.com 

Website:  www.kfintech.com 

Contact Person: M Murali Krishna 

SEBI Registration No.: INR000000221 

 

Compliance Officer of our Company 

 

Ms. Naveena P. Thampi has been appointed as the Compliance Officer of our Company for this issue.  

 

The contact details of Compliance officer of our Company are as follows: 

 

Naveena P. Thampi 

KLM Axiva Finvest Limited 

KLM Grand Estate, Bypass Road, 

Edappallv, Ernakulam – 682024 

Kerala, India 

Telephone: +91-484-4281182 

E-mail: cs@klmaxiva.com 

 

Change in Auditors of our Company during the last three years and current financial year  

 

Name of the 

Auditor 

Address Date of 

appointment 

Date of cessation, 

if applicable 

Date of 

resignation, if 

applicable 

M/s Balan & Co. 

Chartered 

Accountants 

Bank Road, Aluva, 

Kochi-683 101, 

Kerala, India 

- - April 12, 2021 

M/s R B Jain and Kosseril House, May 21, 2021* September  30, - 
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Associates, 

Chartered 

Accountants 

Civil Lane Road, 

Palarivattom, 

Kochi – 682 025 

2024 

M/s. A. John 

Morris & Co 

Chartered 

Accountants 

Door No.56/0, IInd 

floor,  Shan 

Apartment,  

Panampilly Nagar,  

Kochi- 682036 

September 30, 

2024 

  

*Re-appointed on August 18, 2023 

 

Undertaking by our Company 

 

Investors are advised to read the risk factors carefully before taking an investment decision in this issue. For taking 

an investment decision, investors must rely on their own examination of the Issuer and the offer including the 

risks involved. The securities have not been recommended or approved by any regulatory authority in India, 

including the Securities and Exchange Board of India (SEBI) nor does SEBI guarantee the accuracy or adequacy 

of this document. Specific attention of investors is invited to the statement of ‘Risk factors’ on page 18. 

 

The Issuer, having made all reasonable inquiries, accepts responsibility for, and confirms that this Prospectus 

contains all information with regard to the Issuer and the Issue, that the information contained in this Prospectus 

is true and correct in all material aspects and is not misleading in any material respect, that the opinions and 

intentions expressed herein are honestly held and that there are no other facts, the omission of which make this 

document as a whole or any of such information or the expression of any such opinions or intentions misleading 

in any material respect. 

 

The Issuer has no side letter with any debt securities holder. Any covenants later added shall be disclosed on the 

stock exchange website where the debt is listed. 
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KEY REGULATIONS AND POLICIES 

 

The regulations summarised below are not exhaustive and are only intended to provide general information to 

Investors and are neither designed nor intended to be a substitute for any professional legal advice. Taxation 

statutes such as the IT Act, GST laws (including CGST, SGST and IGST) and applicable local sales tax statutes, 

labour regulations such as the Employees State Insurance Act, 1948 and the Employees Provident Fund and 

Miscellaneous Provisions Act, 1952, and other miscellaneous regulations such as the Trade Marks Act, 1999 and 

applicable Shops and Establishments statutes apply to us as they do to any other Indian company and therefore 

have not been detailed below. 

 

The following description is a summary of certain sector specific laws and regulations in India, which are 

applicable to our Company. The information detailed in this chapter has been obtained from publications 

available in the public domain. The regulations set out below may not be exhaustive, and are only intended to 

provide general information to the investors and are neither designed nor intended to substitute for professional 

legal advice. The statements below are based on the current provisions of the Indian law, and the judicial and 

administrative interpretations thereof, which are subject to change or modification by subsequent legislative, 

regulatory, administrative or judicial decisions. 

 

Regulations governing NBFCs 

 

Reserve Bank of India Act, 1934 

 

As per the RBI Act, a financial institution has been defined as a company which includes a non-banking institution 

carrying on as its business or part of its business the financing activities, whether by way of making loans or 

advances or otherwise, of any activity, other than its own and it is engaged in the activities of loans and advances, 

acquisition of shares/ stock/ bonds/ debentures/ securities issued by the Government of India or other local 

authorities or other marketable securities of like nature, leasing, hire-purchase, insurance business, chit business 

but does not include any institution whose principal business is that of carrying out any agricultural or industrial 

activities or the sale/ purchase/ construction of immovable property. 

 

As per prescribed law any company that carries on the business of a non-banking financial institution as its 

‘principal business’ is to be treated as an NBFC. The term ‘principal businesses has not been defined in any statute, 

however, RBI has clarified through a press release (Ref. No. 1998-99/1269) issued in 1999, that in order to identify 

a particular company as an NBFC, it will consider both the assets and the income pattern as evidenced from the 

last audited balance sheet of the company to decide a company’s principal business. The company will be treated 

as an NBFC if its financial assets are more than 50 percent of its total assets (netted off by intangible assets) and 

income from financial assets should be more than 50 percent of the gross income. Both these tests are required to 

be satisfied in order to determine the principal business of a company.  

 

Every NBFC is required to submit to the RBI a certificate, from its statutory auditor within one month from the 

date of finalisation of the balance sheet and in any case, not later than December 30 of that year, stating that it is 

engaged in the business of non-banking financial institution requiring it to hold a certificate of registration. 

 

NBFCs are primarily governed by the RBI Act and the Master Directions – Reserve Bank of India (Non-Banking 

Financial Company – Scale Based Regulation) Directions, 2023, Peer to Peer Lending Platform (Reserve Bank) 

Directions 2017, Master Direction– Non-Banking Financial Company - Account Aggregator (Reserve Bank) 

Directions, 2016, Reserve Bank Commercial Paper Directions, 2017 and the Non-Banking Financial Companies 

Acceptance of Public Deposits (Reserve Bank) Directions, 2016. In addition to these regulations, NBFCs are also 

governed by various circulars, notifications, guidelines and directions issued by the RBI from time to time. 

 

Although by definition, NBFCs are permitted to operate in similar sphere of activities as banks, there are a few 

important and key differences. The most important distinctions are: 

 

• An NBFC cannot accept deposits repayable on demand – in other words, NBFCs can only accept fixed 

term deposits. Thus, NBFCs are not permitted to issue negotiable instruments, such as cheques which 

are payable on demand; and 

 

• NBFCs are not allowed to deal in foreign exchange, even if they specifically apply to the RBI for 

approval in this regard. 
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Types of NBFCs 

 

Section 45-IA of the RBI Act makes it mandatory for every NBFC to get itself registered with the Reserve Bank 

in order to be able to commence any of the aforementioned activities.  

 

The major regulations governing our Company are detailed below: 

 

On October 19, 2023, the RBI issued a Master Direction – Reserve Bank of India (Non-Banking Financial 

Company – Scale Based Regulation) Directions, 2023, as amended from time to time (“SBR Directions”). A 

Revised Regulatory Framework for NBFCs (“SBR Framework”), whereby NBFCs have been categorised into 

following four layers based on their size, activity, and perceived riskiness by the RBI: 

 

i) NBFC- Base Layer (“NBFC-BL”); 

ii) NBFC- Middle Layer (“NBFC-ML”); 

iii) NBFC- Upper layer (“NBFC-UL”); and 

iv) NBFC- Top Layer (“NBFC-TL”) 

 

The NBFC- BL comprise of (a) non-deposit taking NBFCs below the asset size of ₹ 1,00,000 lakh and (b) NBFCs 

undertaking the following activities- (i) NBFC-Peer to Peer Lending Platform (NBFC-P2P), (ii) NBFC-Account 

Aggregator (NBFC-AA), (iii) Non-Operative Financial Holding Company (NOFHC) and (iv) NBFCs not availing 

public funds and not having any customer interface. 

 

The NBFC- ML consist of (a) all deposit taking NBFCs (“NBFC-D”), irrespective of asset size, (b) non-deposit 

taking NBFCs with asset size of ₹ 1,00,000 lakh and above and (c) NBFCs undertaking the following activities 

(i) Standalone Primary Dealers (SPD), (ii) Infrastructure Debt Fund - Non-Banking Financial Companies (IDF-

NBFC), (iii) Core Investment Companies (CIC), (iv) Housing Finance Companies (HFC) and (v) Infrastructure 

Finance Companies (NBFC-IFC). 

 

The NBFC-UL comprise of those NBFCs which are specifically identified by RBI as warranting enhanced 

regulatory requirement based on a set of parameters and scoring methodology as provided in appendix to SBR 

Framework. The top ten eligible NBFCs in terms of their asset size shall always reside in the upper layer, 

irrespective of any other factor. 

 

The NBFC-TL will ideally remain empty. This layer can get populated if RBI is of the opinion that there is a 

substantial increase in the potential systemic risk from specific NBFC-UL. Such NBFCs shall move to the NBFC-

TL.  

 

Pursuant the SBR Framework the criteria of asset size of non-deposit NBFCs for classification as non-systemically 

important has been increased from ₹ 50,000 lakh to ₹ 1,00,000 lakh (“NBFC-ND”). Therefore, non-deposit 

NBFCs with asset size of over ₹ 1,00,000 lakh will be considered as risky and will fall under middle layer 

(“NBFC-ND-SI/ NBFC-ML”). The SBR Framework came into effect from October 01, 2022 and provides that 

from October 01, 2022 references to NBFC-ND shall mean NBFC-BL and all references to NBFC-D and NBFC-

ND-SI shall mean NBFC-ML or NBFC-UL, as the case may be. The SBR Framework clarified that existing 

NBFC-ND-SIs having asset size of ₹ 50,000 lakhs and above but below ₹ 1,00,000 lakh (except those necessarily 

featuring in NBFC-Middle Layer) will be known as NBFC-BL.  

 

As on the date of this Prospectus, our Company falls under the category of NBFC-ML as its asset size is above 

1,00,000 lakhs as per the last audited balance sheet. SBR Directions provide that NBFC-ML shall be subject to 

regulations as specified in Section III, unless stated otherwise. 

 

As the regulatory structure envisages scale based as well as activity-based regulation under the SBR Framework, 

the following prescriptions shall apply in respect of the NBFCs: 

 

i) NBFC-P2P, NBFC-AA, NOFHC and NBFCs without public funds and customer interface will always remain 

in the base layer of the regulatory structure. 

 

ii) NBFC-D, CIC, IFC and HFC will be included in middle layer or the upper layer (and not in the base layer), 

as the case may be. SPD and IDF-NBFC will always remain in the middle layer.  
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iii) The remaining NBFCs, viz., Investment and Credit Companies (NBFC-ICC), Micro Finance Institution 

(NBFC-MFI), NBFC-Factors and Mortgage Guarantee Companies (NBFC-MGC) could lie in any of the 

layers of the regulatory structure depending on the parameters of the scale based regulatory framework. 

 

iv) Government owned NBFCs shall be placed in the base layer or middle layer, as the case may be. RBI Master 

Directions define 'NBFC ICC' to mean a company which is a financial institution carrying on as its principal 

business of asset finance, the providing of finance whether by making loans or advances or otherwise for any 

activity other than its own and the acquisition of securities. 

 

Further, an NBFC may be registered as a NBFC-D or as a NBFC-ND. The RBI has recently harmonised the 

categories of NBFCs into: (i) investment and credit companies (which erstwhile consisted of asset finance 

companies, investment companies, and loan companies); (ii) infrastructure finance companies; (iii) infrastructure 

debt funds; (iv) NBFC – micro finance institutions; and (v) NBFC – factors. 

 

Regulatory Requirements of an NBFC under the RBI Act  

  

Our Company has been classified as an NBFC-ND-SI pursuant to a Board resolution of the Company dated March 

9, 2020. As on date of filing of this Prospectus the Company falls under the category of NBFC ML, as its assets 

size is above ₹ 1,00,000 lakh, as per the last audited balance sheet. The SBR Framework provide that NBFC-ML 

shall comply  with regulatory  instructions  specified  in  Section  III along  with  regulatory  instructions  applicable  

to  NBFC-BL  as  specified  in Section II of the SBR Master Directions, unless provided otherwise . 

 

NBFC-ML 

 

NBFC-ML shall maintain a minimum capital ratio consisting of Tier 1 and Tier 2 capital which shall not be less 

than 15 percent of its aggregate risk weighted assets on balance sheet and of risk adjusted value of off-balance 

sheet items.  

 

Rating of NBFCs 

 

Pursuant to the SBR Directions, NBFCs with asset size of ₹100 crore and above shall furnish information about 

downgrading/upgrading of assigned rating of any financial product issued by them, within fifteen days of such a 

change in rating, to the Regional Office of the Reserve Bank under whose jurisdiction their registered office is 

functioning. 

 

Prudential Norms 

 

The SBR Master Directions amongst other requirements prescribe guidelines on NBFCs regarding capital 

requirement, income recognition, asset classification, provisioning requirements, constitution of audit committee, 

capital adequacy requirements, concentration credit/ investment and norms relating gold loans.  Further the 

concentration of credit/ investment norms shall not apply to non-banking financial company not  accessing public 

funds in India, either directly or indirectly, and not issuing guarantees.  

Corporate governance norms 

 

As per the SBR Directions, all NBFC-MLs are required to adhere to certain corporate governance norms, 

including constitution of an audit committee, a nomination and remuneration committee, an asset liability 

management committee and risk management committee. NBFCs are required to furnish to the RBI a quarterly 

statement on change of directors, and a certificate from the managing director of the NBFC that fit and proper 

criteria in selection of the directors has been followed. Further, all applicable NBFCs shall have to frame their 

internal guidelines on corporate governance with the approval of its board of directors, enhancing the scope of the 

guidelines without sacrificing the spirit underlying the above guidelines and it shall be published on the company's 

web-site, if any, for the information of various stakeholders constitution of a nomination committee, a risk 

management committee and certain other norms in connection with disclosure, transparency and connected 

lending has also been prescribed in the RBI Master Circular. Further, RBI vide notification dated 10 November 

2014 has mandated the Audit Committee to ensure that an information systems audit of the internal systems and 

processes is conducted at least once in two years to assess operational risks faced by the company. RBI has also 

mandated the NBFCs to have a policy to ascertain the ‘fit and proper criteria’ at the time of appointment of 

directors and on a continuing basis. 
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Under the terms of SBR Framework following additional corporate governance compliances have been stipulated 

for NBFC-ML and NBFC-UL: 

 

(a) Key Managerial Personnel - Except for directorship in a subsidiary, key managerial personnel shall not hold 

any office (including directorships) in any other NBFC-ML or NBFC-UL. A timeline of two years is provided 

with effect from October 01, 2022 to ensure compliance with these norms. However, they can assume 

directorship in NBFC-BLs. 

 

(b) Independent Director - Within the permissible limits in terms of Companies Act, 2013, an independent 

director shall not be on the board of more than three NBFCs (NBFC-ML or NBFC-UL) at the same time. 

Further, the Board of the NBFC shall ensure that there is no conflict arising out of their independent directors 

being on the board of another NBFC at the same time. A timeline of two years is provided with effect from 

October 01, 2022 to ensure compliance with these norms. There shall be no restriction to directorship on the 

boards of NBFC-BLs, subject to applicable provisions of Companies Act, 2013. 

 

(c) Disclosures - NBFCs shall, in addition to the existing regulatory disclosures, disclose the following in their 

annual financial statements, with effect from March 31, 2023: 

 

i. Corporate governance report containing composition and category of directors, shareholding of 

nonexecutive directors, etc. 

 

ii. Disclosure on modified opinion, if any, expressed by auditors, its impact on various financial items and 

views of management on audit qualifications. 

 

iii. Items of income and expenditure of exceptional nature. 

 

iv. Breaches in terms of covenants in respect of loans availed by the NBFC or debt securities issued by the 

NBFC including incidence/s of default. 

 

v. Divergence in asset classification and provisioning above a certain threshold to be decided by RBI. 

 

(d) Chief Compliance Officer – In order to ensure an effective compliance culture, it is necessary to have an 

independent compliance function and a strong compliance risk management framework in NBFCs. NBFCs 

are, therefore, required to appoint a chief compliance officer (CCO), who should be sufficiently senior in the 

organization hierarchy. NBFCs shall put in place a board approved policy laying down the role and 

responsibilities of the CCO with the objective of promoting better compliance culture in the organization. 

 

(e) Compensation guidelines - In order to address issues arising out of excessive risk taking caused by misaligned 

compensation packages, NBFCs shall put in place a board approved compensation policy. The guidelines 

shall at the minimum include, a) constitution of a remuneration committee, b) principles for fixed/ variable 

pay structures, and c) malus/ claw back provisions. The nomination and remuneration committee shall ensure 

that there is no conflict of interest. 

 

(f) Other Governance matters - NBFCs shall comply with the following: 

 

i. The board shall delineate the role of various committees (audit committee, nomination and remuneration 

committee, risk management committee or any other committee) and lay down a calendar of reviews. 

 

ii. NBFCs shall formulate a whistle blower mechanism for directors and employees to report genuine 

concerns. 

 

iii. The board shall ensure good corporate governance practices in the subsidiaries of the NBFC. 

 

Core Banking Solution - NBFCs with 10 and more branches are mandated to adopt core banking solution in 

accordance with a glide path of 3 years with effect from October 01, 2022. 

 

Provisioning Requirements 

 

An NBFC-ML, after taking into account the time lag between an account becoming non-performing, its 

recognition, the realisation of the security and erosion overtime in the value of the security charged, shall make 
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provisions against sub-standard assets, doubtful assets and loss assets in the manner provided for in the SBR 

Directions. 

 

As per the SBR Directions every applicable NBFC-ML shall make provision for standard assets at 0.40 per cent 

of the outstanding, which shall not be reckoned for arriving at net NPAs. The provision towards standard assets 

need not be netted from gross advances but shall be shown separately as 'Contingent Provisions against Standard 

Assets' in the balance sheet.  

 

Capital Adequacy Norms 

 

Under the terms of SBR Master Directions, NBFCs primarily engaged in lending against gold jewellery (such 

loans comprising 50 per cent or more of their financial assets) shall maintain a minimum Tier l capital of 12 

percent.  

 

“Tier 1 Capital” means owned fund as reduced by investment in shares of other non-banking financial companies 

and in shares, debentures, bonds, outstanding loans and advances including hire purchase and lease finance made 

to and deposits with subsidiaries and companies in the same group exceeding, in aggregate, ten per cent of the 

owned fund.  

 

Owned Funds, are defined as paid up equity capital, preference shares which are compulsorily convertible into 

equity, free reserves,  balance  in  share  premium  account  and  capital  reserves  representing  surplus  arising  

out  of  sale  proceeds  of  asset, excluding reserves created by revaluation of asset, as reduced by accumulated 

loss balance, book value of intangible assets and deferred revenue expenditure, if any.  

 

Internal Capital Adequacy Assessment Process (ICAAP) 

 

Under the SBR Framework, NBFC-ML and NBFC-UL are required to make a thorough internal assessment of 

the need for capital, commensurate with the risks in their business. The internal assessment shall be on similar 

lines as ICAAP prescribed for commercial banks under Pillar 2 (Master Circular – Basel III Capital Regulations 

dated July 01, 2015). While Pillar 2 capital will not be insisted upon, however, NBFCs are required to make a 

realistic assessment of risks. Internal capital assessment shall factor in credit risk, market risk, operational risk 

and all other residual risks as per methodology to be determined internally. The methodology for internal 

assessment of capital shall be proportionate to the scale and complexity of operations as per the NBFCs board 

approved policy. The objective of ICAAP is to ensure availability of adequate capital to support all risks in 

business as also to encourage NBFCs to develop and use better internal risk management techniques for 

monitoring and managing of the risks. 

 

Hybrid debt means, capital instrument, which possess certain characteristics of equity as well as debt. 

 

Subordinated debt means a fully paid up capital instrument, which is unsecured and is subordinated to the claims 

of other creditors and is free from restrictive clauses and is not redeemable at the instance of the holder or without 

the consent of the supervisory authority of the NBFC. The book value of such instrument is subjected to 

discounting as prescribed. 

 

Concentration of credit/ investment 

 

The erstwhile credit concentration limits prescribed for NBFCs were separate for lending and investments, 

however, under the SBR Framework the lending and investments exposure limits have been merged into a single 

exposure limit of 25% for single borrower/ party and 40% for single group of borrowers/ parties, of the Tier 1 

capital of the NBFC. 

 

Exposure Norms 

 

In order to ensure better risk management and avoidance of concentration of credit risks, the RBI has, in terms of 

the Master Direction, prescribed credit exposure limits for financial institutions in respect of their lending to 

single/ group borrowers. Credit exposure to a single borrower shall not exceed 15 per cent of the owned funds of 

the systemically important NBFC-ND, while the credit exposure to a single group of borrowers shall not exceed 

25 per cent of the owned funds of the systemically important NBFC-ND. Further, the systemically important 

NBFC-ND may not invest in the shares of another company exceeding 15 per cent of its owned funds, and in the 

shares of a single group of companies exceeding 25 per cent of its owned funds. However, this prescribed ceiling 
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shall not be applicable on a NBFC-ND-SI for investments in the equity capital of an insurance company to the 

extent specifically permitted by the RBI. Any NBFC-ND-SI not accessing public funds, either directly or 

indirectly may make an application to the RBI for modifications in the prescribed ceilings Any systemically 

important NBFC-ND classified as asset finance company by RBI, may in exceptional circumstances, exceed the 

above ceilings by 5 per cent of its owned fund, with the approval of its Board of Directors. The loans and 

investments of the systemically important NBFC-ND taken together may not exceed 25 per cent of its owned 

funds to or in single party and 40 per cent of its owned funds to or in single group of parties. A systemically 

important ND-NBFC may, make an application to the RBI for modification in the prescribed ceilings. Further, 

NBFC ND SI may exceed the concentration of credit/investment norms, by 5 per cent for any single party and by 

10 per cent for a single group of parties, if the additional exposure is on account of infrastructure loan and/or 

investment. 

 

Asset Classification 

 

The Prudential Norms Directions require that every NBFC shall, after taking into account the degree of well 

defined credit weaknesses and extent of dependence on collateral security for realisation, classify its lease/hire 

purchase assets, loans and advances and any other forms of credit into the following classes: 

 

• Standard assets; 

• Sub-standard Assets; 

• Doubtful Assets; and 

• Loss assets 

 

Further, such class of assets would not be entitled to be upgraded merely as a result of rescheduling, unless it 

satisfies the conditions required for such upgradation. At present every NBFC is required to make a provision for 

standard assets at 0.40 per cent by March 31, 2018 and onwards. 

 

Other stipulations 

 

All NBFCs are required to frame a policy for demand and call loan that includes provisions on the cut-off date for 

recalling the loans, the rate of interest, periodicity of such interest and periodical reviews of such performance. 

 

The prudential norms also specifically prohibit NBFCs from lending against its own shares. 

 

Net Owned Fund 

 

Section 45-IA of the RBI Act provides that to carry on the business of a NBFC, an entity would have to register 

as an NBFC with the RBI and would be required to have a minimum net owned fund of ₹ 200 lakhs. For this 

purpose, the RBI Act has defined “net owned fund” to mean: 

 

Net Owned Fund - The aggregate of the paid-up equity capital and free reserves as disclosed in the latest balance 

sheet of the company, after deducting (i) accumulated balance of losses, (ii) deferred revenue expenditure, (iii) 

deferred tax asset (net); and (iv) other intangible assets; and further reduced by the amounts representing, 

 

(i) investment by such companies in shares of (i) its subsidiaries, (ii) companies in the same group, (iii) 

other NBFCs; and 

 

(ii) the book value of debentures, bonds, outstanding loans and advances (including hire purchase and lease 

finance) made to, and deposits with (i) subsidiaries of such companies; and (ii) companies in the same 

group, to the extent such amount exceeds 10 per cent of (a) above. 

 

Further, in accordance with RBI Notification No DNBR.007/CGM (CDS) 2015 dated 27 March 2015 which 

provides that a non-banking financial company holding a certificate of registration issued by the RBI and having 

net owned fund of less than 200 lakhs may continue to carry on the business of non-banking financial institution, 

if such company achieves net owned fund of: 

 

i. ₹100 lakhs before April 1, 2016; and 

ii. ₹200 lakhs before April 1, 2017 

 

Reserve Fund 
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In addition to the above, Section 45-IC of the RBI Act requires NBFCs to create a reserve fund and transfer therein 

a sum of not less than 20% of its net profits earned annually before declaration of dividend. Such a fund is to be 

created by every NBFC irrespective of whether it is a ND NBFC or not. Such sum cannot be appropriated by the 

NBFC except for the purpose as may be specified by the RBI from time to time and every such appropriation is 

required to be reported to the RBI within 21 days from the date of such appropriation. 

 

Maintenance of liquid assets 

 

The RBI through notification dated January 31, 1998, as amended has prescribed that every NBFC shall invest 

and continue to invest in unencumbered approved securities valued at a price not exceeding the current market 

price of such securities an amount which shall, at the close of business on any day be not less than 10% in approved 

securities and the remaining in unencumbered term deposits in any scheduled commercial bank; the aggregate of 

which shall not be less than 15% of the public deposit outstanding at the last working day of the second preceding 

quarter. 

 

NBFCs such as the Company, which do not accept public deposits, are subject to lesser degree of regulation as 

compared to a NBFC-ML and NBFC-UL and are governed by the SBR Directions. 

 

An NBFC-ML is required to inform the RBI of any change in the address, telephone no’s, etc. of its Registered 

Office, names and addresses of its directors/auditors, names and designations of its principal officers, the specimen 

signatures of its authorised signatories, within one month from the occurrence of such an event. Further, an NBFC-

ND would need to ensure that its registration with the RBI remains current. 

 

All NBFCs (whether accepting public deposits or not) having an asset base of ₹ 10,000 lakhs or more or holding 

public deposits of ₹ 20,000 lakhs or more (irrespective of asset size) as per their last audited balance sheet are 

required to comply with the RBI Guidelines for an Asset-Liability Management System. 

 

Similarly, all NBFCs are required to comply with “Know Your Customer Guidelines - Anti Money Laundering 

Standards” issued by the RBI, with suitable modifications depending upon the activity undertaken by the NBFC 

concerned. 

 

RBI, vide circular bearing reference number RBI/2018-19/130 DNBR (PD) CC.No.097/03.10.001/2018-19 dated 

February 22, 2019, has harmonised different categories of NBFCs into fewer ones, based on the principle of 

regulation by activity rather than regulation by entity. Accordingly, RBI has merged the three categories of NBFCs 

viz. Asset Finance Companies (AFC), Loan Companies (LCs) and Investment Companies (ICs) into a new 

category called NBFC - Investment and Credit Company (NBFC-ICC). Further differential regulations relating to 

bank’s exposure to the three categories of NBFCs viz., AFCs, LCs and ICs were harmonised. Further, a deposit 

taking NBFC-ICC shall invest in unquoted shares of another company which is not a subsidiary company or a 

company in the same group of the NBFC, an amount not exceeding twenty per cent of its owned fund. 

 

Lending against security of gold 

 

The RBI pursuant to the SBR Direction has prescribed that all NBFCs shall maintain a loan to value ratio not 

exceeding 75% for loans granted against the collateral of gold jewellery. Provided that the value of gold jewellery 

for the purpose of determining the maximum permissible loan amount shall be the intrinsic value of the gold 

content therein and no other cost elements shall be added thereto. NBFCs primarily engaged in lending against 

gold jewellery (such loans comprising 50% or more of their financial assets) shall maintain a minimum Tier 1 

capital of 12%. The SBR Directions has issued guidelines with regard to the following: 

 

Where the gold jewellery pledged by a borrower at any one time or cumulatively on loan outstanding is more than 

20 grams, NBFCs shall keep a record of the verification of the ownership of the jewellery. The ownership 

verification need not necessarily be through original receipts for the jewellery pledged but a suitable document 

shall be prepared to explain how the ownership of the jewellery has been determined, particularly in each and 

every case where the gold jewellery pledged by a borrower at any one time or cumulatively on loan outstanding 

is more than 20 grams. 

 

The gold jewellery accepted as collateral by the NBFC shall be valued by the following method: 
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The gold jewellery accepted as collateral by the NBFC shall be valued by taking into account the preceding 30 

days’ average of the closing price of 22 carat gold as per the rate as quoted by the Bombay Bullion Association 

Ltd. (BBA) or the historical spot gold price data publicly disseminated by a commodity exchange regulated by 

the Forward Markets Commission. 

 

If the purity of the gold is less than 22 carats, the NBFC shall convert the collateral into 22 carat and state the 

exact grams of the collateral. In other words, jewellery of lower purity of gold shall be valued proportionately. 

NBFC, while accepting gold as collateral, shall give a certificate to the borrower on their letterhead, of having 

assayed the gold and state the purity (in terms of carats) and the weight of the gold pledged. NBFCs may have 

suitable caveats to protect themselves against disputes during redemption, but the certified purity shall be applied 

both for determining the maximum permissible loan and the reserve price for auction. 

 

The auction shall be conducted in the same town or taluka in which the branch that has extended the loan is 

located. NBFCs can however pool gold jewellery from different branches in a district and auction it at any location 

within the district, subject to meeting the following conditions: 

 

• The first auction has failed. 

 

• The NBFC shall ensure that all other requirements of the extant directions regarding auction (prior notice, 

reserve price, arms-length relationship, disclosures, etc.) are met. Non-adherence to the above conditions 

will attract strict enforcement action 

 

While auctioning the gold the NBFC must declare a reserve price for the pledged ornaments. The reserve price 

for the pledged ornaments shall not be less than 85 percent of the previous 30 day average closing price of 22 

carat gold as declared by the Bombay Bullion Association Ltd. (BBA) or the historical spot gold price data 

publicly disseminated by a commodity exchange regulated by the Forward Markets Commission and value of the 

jewellery of lower purity in terms of carats shall be proportionately reduced. 

 

It shall be mandatory on the part of the NBFCs to provide full details of the value fetched in the auction and the 

outstanding dues adjusted and any amount over and above the loan outstanding shall be payable to the borrower. 

 

NBFCs shall disclose in their annual reports the details of the auctions conducted during the financial year 

including the number of loan accounts, outstanding amounts, value fetched and whether any of its sister concerns 

participated in the auction. 

 

NBFCs, which are in the business of lending against collateral of gold jewellery, shall ensure that necessary 

infrastructure and facilities are put in place, including safe deposit vault and appropriate security measures for 

operating the vault, in each of its branches where gold jewellery is accepted as collateral. This is required to 

safeguard the gold jewellery accepted as collateral and to ensure convenience of borrowers. No new branch/es 

shall be opened without suitable arrangements for security and for storage of gold jewellery, including safe deposit 

vault 

 

Reserve Bank of India (Know Your Customer (KYC)) Master Directions, 2016 dated February 25, 2016, 

as amended (“RBI KYC Directions”) 

 

The RBI KYC Directions are applicable to every entity regulated by the RBI, specifically, scheduled commercial 

banks, regional rural banks, local area banks, primary (urban) co-operative banks, state and central co-operative 

banks, all India financial institutions, NBFCs, miscellaneous non-banking companies and residuary non-banking 

companies, amongst others. In terms of the RBI KYC Directions, every entity regulated thereunder is required to 

formulate a KYC policy which is duly approved by the board of directors of such entity or a duly constituted 

committee thereof. The KYC policy formulated in terms of the RBI KYC Directions is required to include four 

key elements, being customer acceptance policy, risk management, customer identification procedures and 

monitoring of transactions. It is advised that all NBFC’S adopt the same with suitable modifications depending 

upon the activity undertaken by them and ensure that a proper policy framework of anti-money laundering 

measures is put in place. The RBI KYC Directions provide for a simplified procedure for opening accounts by 

NBFCs. It also provides for an enhanced and simplified due diligence procedure. It has prescribed detailed 

instructions in relation to, inter alia, the due diligence of customers, record management, and reporting 

requirements to Financial Intelligence Unit – India. The RBI KYC Directions have also issued instructions on 

sharing of information while ensuring secrecy and confidentiality of information held by Banks and NBFCs. The 

regulated entities must also adhere to the reporting requirements under Foreign Account Tax Compliance Act and 
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Common Reporting Standards. The RBI KYC Directions also require the regulated entities to ensure compliance 

with the requirements/obligations under international agreements. The regulated entities must also pay adequate 

attention to any money-laundering and financing of terrorism threats that may arise from new or developing 

technologies, and ensure that appropriate KYC procedures issued from time to time are duly applied before 

introducing new products/services/technologies. The RBI KYC Directions were updated on April 20, 2018 to 

enhance the disclosure requirements under the Prevention of Money-Laundering Act, 2002 and in accordance 

with the Prevention of Money-Laundering Rules vide Gazette Notification GSR 538 (E) dated June 1, 2017 and 

the final judgment of the Supreme Court in the case of Justice K.S. Puttaswamy (Retd.) & Another v. Union of 

India (Writ Petition (Civil) 494/2012). The Directions were updated to accommodate authentication as per the 

AADHAR (Targeted Delivery of Financial and Other Subsidies, Benefits and Services) Act, 2016 and use of an 

Indian resident’s Aadhar number as a document for the purposes of fulfilling KYC requirement. The RBI KYC 

Directions were further amended on January 9, 2020, in view of Government of India Gazette Notification No. 

G.S.R. 582(E) dated August 19, 2019 and Gazette Notification G.S.R. 840(E) dated November 13, 2019, notifying 

amendment to the Prevention of Money-laundering (Maintenance of Records) Rules, 2005. With a view to 

leveraging the digital channels for Customer Identification Process (CIP) by Regulated Entities (REs), the Reserve 

Bank has decided to permit Video based Customer Identification Process (V-CIP) as a consent based alternate 

method of establishing the customer’s identity, for customer on boarding. 

 

Master Direction - Reserve Bank of India (Regulatory Framework for Microfinance Loans) Directions, 

2022 dated March 14, 2022 

 

Applicability 

 

The master directions are applicable to the following entities: 

 

i) All Commercial Banks (including Small Finance Banks, Local Area Banks, and Regional Rural Banks) 

excluding Payments Banks; 

ii) All Primary (Urban) Co-operative Banks/ State Co-operative Banks/ District Central Cooperative Banks; and 

iii) All Non-Banking Financial Companies (including Microfinance Institutions and Housing Finance 

Companies). 

 

Definition of microfinance loan 

 

A microfinance loan is defined as a collateral-free loan given to a household having annual household income up 

to ₹ 3,00,000. For this purpose, the household shall mean an individual family unit, i.e., husband, wife and their 

unmarried children. Further, all collateral-free loans, irrespective of end use and mode of application/ processing/ 

disbursal (either through physical or digital channels), provided to low-income households, i.e., households having 

annual income up to ₹ 3,00,000, shall be considered as microfinance loans. 

 

Pricing of loans 

 

According to the directions, each of the regulated entities must implement a board-approved policy on 

microfinance loan pricing, on microfinance loans, interest rates and other charges/fees should not be usurious and 

shall be subjected to the supervisory scrutiny of the Reserve Bank. Further, according to the master directions 

each of the regulated entities shall also disclose pricing related information in a standardised format. 

 

The master directions also lay down the guidelines on conduct towards microfinance borrowers. 

 

Qualifying asset criteria 

 

Under the earlier guidelines, an NBFC that does not qualify as an NBFC-MFI, cannot extend microfinance loans 

exceeding 10 per cent of its total assets. As per the master directions, the maximum limit on microfinance loans 

for such NBFCs (i.e., NBFCs other than NBFC-MFIs) is now revised to 25 per cent of the total assets. 

 

Implementation of Green Initiative of the Government  

 

All NBFCs are required take proactive steps for increasing the use of electronic payment systems, elimination of 

post-dated cheques and gradual phase-out of cheques in their day to day business transactions which would result 

in more cost-effective transactions and faster and accurate settlements. 
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Master Circular - Non-Banking Financial Companies – Corporate Governance (Reserve Bank) Directions, 2015 

- Corporate Governance Directions 2015 

 

All NBFC-ND-NSI are required to adhere to certain corporate governance norms, including constitution of an 

audit committee, a nomination committee, an asset liability management committee and risk management 

committee. RBI vide its recent Master Circular dated July 1, 2015, introduced the Non-Banking Financial 

Companies – Corporate Governance (Reserve Bank) Directions, 2015 which requires all systemically important 

ND NBFCs having an asset size above ₹ 50,000 lakhs are required to consider adopting best practices and 

transparency in their systems as specified below. RBI pursuant to its Master Circular No.  DNBR (PD) 

CC.No.053/03.10.119/2015-16 dated July 1, 2015 mandated that all NBFC having assets of ₹ 50,000 lakhs and 

above as per its last audited balance sheet are required to constitute an audit committee, consisting of not less than 

three members of its Board of Directors. NBFCs are required to furnish to the RBI a quarterly statement on change 

of directors, and a certificate from the managing director of the NBFC that fit and proper criteria in selection of 

the directors has been followed. Further, all applicable NBFCs shall have to frame their internal guidelines on 

corporate governance with the approval of its board of directors, enhancing the scope of the guidelines without 

sacrificing the spirit underlying the above guidelines and it shall be published on the company's web-site, if any, 

for the information of various stakeholders constitution of a nomination committee, a risk management committee 

and certain other norms in connection with disclosure, transparency and connected lending has also been 

prescribed in the RBI Master Circular. Further, the Audit Committee are required to ensure that an Information 

Systems Audit of the internal systems and processes is conducted at least once in two years to assess operational 

risks. 

 

Know Your Customers Guidelines  

 

The RBI has extended the KYC Guidelines to NBFCs and advised all NBFCs to adopt the same with suitable 

modifications depending upon the activity undertaken by such NBFCs and ensure that a proper policy framework 

of anti-money laundering measures is put in place. The know your customer policies are required to have certain 

key elements, including a customer acceptance policy, customer identification procedures, monitoring of 

transactions and risk management, adherence to KYC Guidelines and the exercise of due diligence by persons 

authorised by the NBFC, including its brokers and agents. 

 

Accounting Standards & Accounting policies 

 

NBFCs that are required to implement Ind AS as per the Companies (Indian Accounting Standards) Rules, 2015 

(“Accounting Standard Rules”) shall prepare their financial statements in accordance with Ind AS notified by the 

Government of India and shall comply with the regulatory guidance specified in the Master Directions. Disclosure 

requirements for notes to accounts specified in the Master Directions shall continue to apply. Other NBFCs shall 

comply with the requirements of notified Accounting Standards (AS) insofar as they are not inconsistent with 

Master Directions. The Ministry of Corporate Affairs (“MCA”), in its press release dated January 18, 2016, issued 

a roadmap for implementation of Ind AS converged with IFRS for non-banking financial companies, scheduled 

commercial banks, insurers, and insurance companies, which was subsequently confirmed by the RBI through its 

circular dated February 11, 2016. The Accounting Standard Rules were subsequently amended by MCA press 

release dated March 30, 2016. The Accounting Standard Rules stipulates that NBFCs whose equity and/or debt 

securities are listed or in the process of listing on any stock exchange in India or outside India and having a net 

worth of less than ₹50,000 lakh, shall comply with Ind AS for accounting periods beginning from April 1, 2023 

onwards with comparatives for the periods ending on March 31, 2023 or thereafter. Accordingly, Ind AS is 

applicable to our Company with effect from April 1, 2023. 

 

Implementation of Indian Accounting Standards: RBI Notification 

 

The Reserve bank of India vide notification number RBI/2019-20/170 DOR 

(NBFC).CC.PD.No.109/22.10.106/2019-20 dated March 13, 2020 framed regulatory guidance on Ind AS which 

will be applicable on Ind AS implementing NBFCs and Asset Reconstruction Companies (ARCs) for preparation 

of their financial statements from financial year 2019-20 onwards. These guidelines focus on the need to ensure 

consistency in the application of the accounting standards in specific areas, including asset classification and 

provisioning, and provide clarifications on regulatory capital in the light of Ind AS implementation. 

 

The guidelines cover aspects on Governance Framework, Prudential Floor for ECL and Computation of 

Regulatory Capital and Regulatory Ratios. 
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Master Direction dated September 29, 2016 on Monitoring of Frauds in NBFCs (Reserve Bank) Directions, 

2016 

 

All NBFC-ND-NSIs shall put in place a reporting system for frauds and fix staff accountability in respect of delays 

in reporting of fraud cases to the RBI. An NBFC-ND-NSI is required to report all cases of fraud of ₹ 1 lakh and 

above, and if the fraud is of ₹ 100 lakhs or above, the report should be sent in the prescribed format within three 

weeks from the date of detection thereof. The NBFC-ND-NSI shall also report cases of fraud by unscrupulous 

borrowers and cases of attempted fraud. 

 

Master Circular dated July 1, 2015 – Frauds – Future approach towards monitoring of frauds in NBFCs  

 

In order to prevent the incidence of frauds in NBFCs, the RBI established a reporting requirement to be followed 

by NBFCs, both NBFCs-Deposit taking and NBFCs-ND-NSI. In terms of the circular, all NBFCs-ND-NSI shall 

disclose the amount related to fraud, reported in the company for the year in their balance sheets. NBFCs failing 

to report fraud cases to the RBI would be liable for penal action prescribed under the provisions of Chapter V of 

the RBI Act. Additionally, the circular provides for categorisation of frauds and the reporting formats in order to 

ensure uniformity in reporting.  

 

Master Circular dated July 1, 2015 on returns to be submitted by NBFCs 

 

The circular lists down detailed instructions in relation to submission of returns, including their periodicity, 

reporting time, due date, purpose and the requirement of filing such returns by various categories of NBFCs, 

including an NBFC-ND-NSI. RBI, vide notification dated November 26, 2015 titled “Online Returns to be 

submitted by NBFCs-Revised” changed the periodicity of NDSI returns from monthly to quarterly. 

 

Reporting by Statutory Auditor 

 

The statutory auditor of the NBFC-ND is required to submit to the Board of Directors of the company along with 

the statutory audit report, a special report certifying that the Directors have passed the requisite resolution 

mentioned above, not accepted any public deposits during the year and has complied with the prudential norms 

relating to income recognition, accounting standards, asset classification and provisioning for bad and doubtful 

debts as applicable to it. In the event of non-compliance, the statutory auditors are required to directly report the 

same to the RBI. 

 

Master Direction – Non-Banking Financial Companies Auditor’s Report (Reserve Bank) Directions, 2016 

 

In addition to the report made by the auditor under Section 143 of the Companies Act, 2013 on the accounts of an 

NBFC-ND-NSI, the auditor shall made a separate report to the Board of Directors of the company on inter alia 

examination of validity of certificate of registration obtained from the RBI, whether the NBFC is entitled to 

continue to hold such certificate of registration in terms of its Principal Business Criteria (financial asset / income 

pattern) as on March 31 of the applicable year, whether the NBFC is meeting the required net owned fund 

requirement, whether the board of directors has passed a resolution for non-acceptance of public deposits, whether 

the company has accepted any public deposits during the applicable year, whether the company has complied with 

the prudential norms relating to income recognition, accounting standards, asset classification and provisioning 

for bad and doubtful debts as applicable to it, whether the capital adequacy ratio as disclosed in the return 

submitted to the Bank in form NBS- 7, has been correctly arrived at and whether such ratio is in compliance with 

the minimum CRAR prescribed by the Bank, whether the company has furnished to the Bank the annual statement 

of capital funds, risk assets/exposures and risk asset ratio (NBS-7) within the stipulated period, and whether the 

non-banking financial company has been correctly classified as NBFC Micro Finance Institutions (MFI). 

 

Master Direction – Reserve Bank of India (Filing of Supervisory Returns) Directions – 2024 dated February 

27, 2024 

 

NBFCs - ML are required to report data on their domestic and overseas operations, including the operations of 

IFSC Banking Units (IBUs) and Overseas Banking Units (OBUs). NBFCs - ML shall design, build, and maintain 

the data architecture and supporting IT infrastructure for accurate, complete, and timely data aggregation and 

reporting not only in normal times but also during times of stress or crisis. NBFCs- ML are expected to measure 

and monitor the accuracy of data and to develop appropriate escalation channels and action plans to rectify any 

deterioration in data quality. NBFCs- ML are expected to measure and monitor the accuracy of data and to develop 

appropriate escalation channels and action plans to rectify any deterioration in data quality. Furthermore, NBFCs- 
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ML should strive to achieve a higher degree of automation in the generation of data for the filing of returns. 

NBFCs- ML shall maintain proper records of sources and aggregation rules for generating returns’ data. 

 

Ombudsman scheme for customers of NBFCs 

 

The RBI had under its Statement on Development and Regulatory Policies-February 2018 dated February 7, 2018 

announced the proposed ombudsman scheme for NBFCs to provide cost-free and expeditious grievance redressal 

to customers of all NBFC-Ds and all NBFCs with customer interface having an asset size exceeding ₹ 1 billion 

(“Covered NBFCs”). 

 

The RBI has on February 23, 2018 introduced the Ombudsman Scheme for Non-Banking Financial Companies, 

2018 (the “Scheme”). The stated objective of the Scheme is to enable the resolution of complaints free of cost, 

relating to certain aspects of services rendered by certain categories of NBFCs registered with the RBI to facilitate 

the satisfaction or settlement of such complaints, and matters connected therewith. The Scheme provides for the 

appointment by RBI of one or more officers not below the rank of general manager as ombudsmen (the 

“Ombudsmen”) for a period not exceeding three years at a time, to carry out the functions entrusted to Ombudsmen 

under the Scheme. The Scheme describes the nature of complaints which any person could file with an 

Ombudsman alleging deficiency in services by an Covered NBFC, which include inter alia failure to convey in 

writing the amount of loan sanctioned along with the terms and conditions including annualised rate of interest 

and method of application thereof, failure or refusal to provide adequate notice on proposed changes being made 

in the sanctioned terms in vernacular or a language understood by the borrower, levying of charges without 

adequate prior notice to the borrower/customer and failure or inordinate delay in releasing the securities 

documents to the borrower on repayment of all dues. The complaints may be settled by the Covered NBFC within 

a specified period or may be decided by an award passed by Ombudsman after affording the parties a reasonable 

opportunity to present their case, either in writing or in a meeting. Where the Ombudsman decides to allow the 

complaint, the award passed is required to contain the direction/s, if any, to the Covered NBFC for specific 

performance of its obligations and in addition to or otherwise, the amount, if any, to be paid by the Covered NBFC 

to the complainant by way of compensation for any loss suffered by the complainant, arising directly out of the 

act or omission of the Covered NBFC. The Covered NBFC is required to implement the settlement arrived at with 

the complainant or the award passed by the Ombudsman when it becomes final and send a report in this regard to 

the RBI within 15 days of the award becoming final. The Ombudsman is required to send a report to the RBI 

governor annually (as on June 30 every year) containing general review of the activities of his office during the 

preceding financial year and provide such other information as may be required by the RBI. 

 

Master Direction on Information Technology Governance, Risk, Controls and Assurance Practices dated 

November 7, 2023 

 

These directions require all NBFC-ML to implement a comprehensive IT governance framework that includes a 

board-level IT strategy committee and an IT steering committee for oversight. Additionally, a Chief Information 

Security Officer (CISO) and an Information Security Committee (ISC) must be appointed to manage cyber and 

information security risks. A critical aspect of this is the implementation of an IT and Information Security Risk 

Management Framework, which incorporates information security policies, cybersecurity policies, and a cyber 

crisis management plan. Furthermore, cybersecurity measures like regular Vulnerability Assessments (VA) and 

Penetration Testing (PT) along with a cyber incident response plan are mandated. The RBI also dictates guidelines 

for managing IT infrastructure and services, including software, hardware, third-party arrangements, capacity, 

projects, vendors, and data. Secure access controls with Multi-Factor Authentication (MFA) and audit trails are 

another requirement. To ensure business continuity in case of disruptions, NBFC-MLs must have a Business 

Continuity Plan (BCP) and Disaster Recovery (DR) policy that is tested regularly. Finally, an IS Audit policy with 

a separate IS Audit function is necessary to conduct risk-based audits 

 

Directions on Managing Risks and Code of Conduct in Outsourcing of Financial Services by NBFCs, 2017 

 

With a view to put in place necessary safeguards applicable to outsourcing of activities by NBFCs, the RBI has 

issued directions on managing risks and code of conduct in outsourcing of financial services by NBFCs (“Risk 

Management Directions”). The Risk Management Directions specify that core management functions like internal 

auditing, compliance functions, decision making functions such as compliance with KYC norms shall not be 

outsourced by NBFCs. Further, the Risk Management Directions specify that outsourcing of functions shall not 

limit its obligations to its customers. 

 

Financing of NBFCs by bank 
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The RBI has issued guidelines vide a circular dated bearing number DBOD No. FSD. BC.46/24.01.028/2006-07 

dated December 12, 2006 relating to the financial regulation of non-systemically important NBFC-NDs and the 

relationship of banks with such institutions. In particular, these guidelines prohibit banks from lending to NBFCs 

for the financing of certain activities, such as (i) bill discounting or rediscounting, except where such discounting 

arises from the sale of commercial vehicles and two wheelers or three wheelers, subject to certain conditions; (ii) 

unsecured loans or corporate deposits by NBFCs to any company; (iii) investments by NBFCs both of current and 

long term nature, in any company; (iv) further lending to individuals for the purpose of subscribing to an initial 

public offer. 

 

In addition to the above the RBI has issued guidelines vide a circular dated bearing number 

DBR.BP.BC.No.5/21.04.172/2015-16 dated July 1, 2015 relating to bank financing of NBFCs predominantly 

engaged in lending against Gold has directed banks to (i) reduce their regulatory exposure ceiling on a single 

NBFC, having gold loans to the extent of 50% or more of its total financial assets 10% of banks’ capital funds. 

However, the exposure ceiling may go up by 5%, i.e., up to 15% of banks’ capital funds if the additional exposure 

is on account of funds on-lent by NBFCs to the infrastructure sector and (ii) to have an internal sub-limit on their 

aggregate exposures to all such NBFCs, having gold loans to the extent of 50% or more of their total financial 

assets, taken together. The sub-limits should be within the internal limit fixed by the banks for their aggregate 

exposure to all NBFCs put together. 

 

Norms for excessive interest rates 

 

In addition, the RBI has introduced vide a circular bearing reference number RBI/ 2006-07/ 414 dated May 24, 

2007 whereby RBI has requested all NBFCs to put in place appropriate internal principles and procedures in 

determining interest rates and processing and other charges. In addition to the aforesaid instruction, the RBI has 

issued a Master Circular on Fair Practices Code dated July 1, 2015 read with the Master Directions for regulating 

the rates of interest charged by the NBFCs. These circulars stipulate that the board of each NBFC is required to 

adopt an interest rate model taking into account the various relevant factors including cost of funds, margin and 

risk premium. The rate of interest and the approach for gradation of risk and the rationale for charging different 

rates of interest for different categories of borrowers are required to be disclosed to the borrowers in the application 

form and expressly communicated in the sanction letter. Further, this is also required to be made available on the 

NBFCs website or published in newspapers and is required to be updated in the event of any change therein. 

Further, the rate of interest would have to be an annualised rate so that the borrower is aware of the exact rates 

that would be charged to the account. 

 

Supervisory Framework 

 

In order to ensure adherence to the regulatory framework by non-systemically important ND-NBFCs, the RBI has 

directed such NBFCs to put in place a system for submission of an annual statement of capital funds, and risk 

asset ratio etc. as at the end of March every year, in a prescribed format. This return is to be submitted 

electronically within a period of three months from the close of every financial year. Further, a NBFC is required 

to submit a certificate from its statutory auditor that it is engaged in the business of non-banking financial 

institution with requirement to hold a certificate of registration under the RBI Act. This certificate is required to 

be submitted within one month of the date of finalisation of the balance sheet and in any other case not later than 

December 30 of that particular year. Further, in addition to the auditor’s report under Section 143 of the 

Companies Act, 2013 the auditors are also required to make a separate report to the Board of Directors on certain 

matters, including correctness of the capital adequacy ratio as disclosed in the return NBS-7 to be filed with the 

RBI and its compliance with the minimum CRAR, as may be prescribed by the RBI. Where the statement 

regarding any of the items referred relating to the above, is unfavorable or qualified, or in the opinion of the 

auditor the company has not complied with the regulations issued by RBI , it shall be the obligation of the auditor 

to make a report containing the details of such unfavourable or qualified statements and/or about the non-

compliance, as the case may be, in respect of the company to the concerned Regional Office of the Department 

of Non-Banking Supervision of the Bank under whose jurisdiction the registered office of the company is located. 

  

Asset Liability Management 

 

The RBI has prescribed the Guidelines for Asset Liability Management (“ALM”) System in relation to NBFCs 

(“ALM Guidelines”) that are applicable to all NBFCs through a Master Circular on Miscellaneous Instructions to 

All Non-Banking Financial Companies dated July 1, 2015. As per this Master Circular, the NBFCs (engaged in 

and classified as equipment leasing, hire purchase finance, loan, investment and residuary non-banking 
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companies) meeting certain criteria, including, an asset base of ₹ 10,000 lakhs, irrespective of whether they are 

accepting / holding public deposits or not, or holding public deposits of ₹ 2,000 lakhs or more (irrespective of the 

asset size) as per their audited balance sheet as of March 31, 2001, are required to put in place an ALM system. 

The ALM Guidelines mainly address liquidity and interest rate risks. In case of structural liquidity, the negative 

gap (i.e. where outflows exceed inflows) in the 1 to 30/31 days’ time-bucket should not exceed the prudential 

limit of 15% of cash outflows of each time-bucket and the cumulative gap of up to one year should not exceed 

15% of the cumulative cash outflows of up to one year. In case these limits are exceeded, the measures proposed 

for bringing the gaps within the limit should be shown by a footnote in the relevant statement. 

 

The Recovery of Debts due to Banks and Financial Institutions Act, 1993 

 

The Recovery of Debts due to Banks and Financial Institutions Act, 1993 (the “DRT Act”) provides for 

establishment of the Debts Recovery Tribunals (the “DRTs”) for expeditious adjudication and recovery of debts 

due to banks and public financial institutions or to a consortium of banks and public financial institutions. Under 

the DRT Act, the procedures for recovery of debt have been simplified and time frames have been fixed for speedy 

disposal of cases. The DRT Act lays down the rules for establishment of DRTs, procedure for making application 

to the DRTs, powers of the DRTs and modes of recovery of debts determined by DRTs. These include attachment 

and sale of movable and immovable property of the defendant, arrest of the defendant and his detention in prison 

and appointment of receiver for management of the movable or immovable properties of the defendant.  

 

The DRT Act also provides that a bank or public financial institution having a claim to recover its debt, may join 

an ongoing proceeding filed by some other bank or public financial institution, against its debtor, at any stage of 

the proceedings before the final order is passed, by making an application to the DRT. 

 

Anti-Money Laundering 

 

The RBI has issued a Master Circular dated July 1, 2015 to ensure that a proper policy frame work for the 

Prevention of Money Laundering Act, 2002 (“PMLA”) is put into place. The PMLA seeks to prevent money 

laundering and provides for confiscation of property derived from, or involved in money laundering and for other 

matters connected therewith or incidental thereto. It extends to all banking companies, financial institutions, 

including NBFCs and intermediaries. Pursuant to the provisions of PMLA and the RBI guidelines, all NBFCs are 

advised to appoint a principal officer for internal reporting of suspicious transactions and cash transactions and to 

maintain a system of proper record (i) for all cash transactions of value of more than ₹ 10 lakhs; (ii) all series of 

cash transactions integrally connected to each other which have been valued below ₹ 10 lakhs where such series 

of transactions have taken place within one month and the aggregate value of such transaction exceeds ₹ 10 lakhs. 

Further, all NBFCs are required to take appropriate steps to evolve a system for proper maintenance and 

preservation of account information in a manner that allows data to be retrieved easily and quickly whenever 

required or when requested by the competent authorities. Further, NBFCs are also required to maintain for at least 

ten years from the date of transaction between the NBFCs and the client, all necessary records of transactions, 

both domestic or international, which will permit reconstruction of individual transactions (including the amounts 

and types of currency involved if any) so as to provide, if necessary, evidence for prosecution of persons involved 

in criminal activity. 

 

Additionally, NBFCs should ensure that records pertaining to the identification of their customers and their 

address are obtained while opening the account and during the course of business relationship, and that the same 

are properly preserved for at least ten years after the business relationship is ended. The identification records and 

transaction data is to be made available to the competent authorities upon request. 

 

RBI Notification dated December 3, 2015 titled “Anti-Money Laundering (AML)/ Combating of Financing of 

Terrorism (CFT) – Standards” states that all regulated entities (including NBFCs) are to comply with the updated 

FATF Public Statement and document ‘Improving Global AML/CFT Compliance: on-going process’ as on 

October 23, 2015. 

 

Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002 

(“SARFAESI”) 

 

The SARFAESI Act regulates the securitization and reconstruction of financial assets of banks and financial 

institutions. The SARFAESI Act provides for measures in relation to enforcement of security interests and rights 

of the secured creditor in case of default. 

 



367 

 

The RBI has issued guidelines to banks and financial institutions on the process to be followed for sales of 

financial assets to asset reconstruction companies. These guidelines provide that a bank or a financial institution 

or an NBFC may sell financial assets to an asset reconstruction company provided the asset is an NPA. A bank or 

financial institution or NBFC may sell a financial asset only if the borrower has a consortium or multiple banking 

arrangements and at least 75% by value of the total loans to the borrower are classified as an NPA and at least 

75% by the value of the banks and financial institutions in the consortium or multiple banking arrangement agree 

to the sale.  In addition to the above, a financial asset may be sold by any bank or financial institution where the 

asset is reported, by the bank financial institution to Central Repository for Information on Large Credit, as an 

NPA wherein the principal or interest payment is overdue between 61-90 days. 

 

As per the SARFAESI Amendment Act of 2004, the constitutional validity of which was upheld in a recent 

Supreme Court ruling, non-performing assets have been defined as an asset or account of a borrower, which has 

been classified by a bank or financial institution as sub-standard, doubtful or loss asset in accordance with 

directions or guidelines issued by the RBI. In case the bank or financial institution is regulated by a statutory 

body/authority, NPAs must be classified by such bank in accordance with guidelines issues by such regulatory 

authority. The RBI has issued guidelines on classification of assets as NPAs. Further, these assets are to be sold 

on a “without recourse” basis only.  

 

The SARFAESI Act provides for the acquisition of financial assets by Securitization Company or Reconstruction 

Company from any bank or financial institution on such terms and conditions as may be agreed upon between 

them. A securitization company or reconstruction company having regard to the guidelines framed by the RBI 

may, for the purposes of asset reconstruction, provide for measures such as the proper management of the business 

of the borrower by change in or takeover of the management of the business of the borrower, the sale or lease of 

a part or whole of the business of the borrower and certain other measures such as rescheduling of payment of 

debts payable by the borrower; enforcement of security. 

 

Additionally, under the provisions of the SARFAESI Act, any securitisation company or reconstruction company 

may act as an agent for any bank or financial institution for the purpose of recovering its dues from the borrower 

on payment of such fee or charges as may be mutually agreed between the parties. 

 

Various provisions of the SARFAESI Act have been amended by the Enforcement of Security Interest and 

Recovery of Debt Laws and Miscellaneous Provisions (Amendment) Act, 2016 as also the Insolvency and 

Bankruptcy Code, 2016 (which amended S.13 of SARFAESI). As per this amendment, the Adjudicating Authority 

under the Insolvency and Bankruptcy Code, 2016 shall by order declare moratorium for prohibiting inter alia any 

action to foreclose, recover or enforce any security interest created by the corporate debtor in respect of its property 

including any action under the SARFAESI Act. 

 

Further, in accordance with Ministry of Finance notification no. S.O. 856(E) dated February 24, 2020, the 

eligibility limit for to enforcement of security interest with respect to secured debt recovery by NBFCs (having 

assets worth ₹ 100 Crores and above) has been reduced from ₹ 1 Crore to ₹ 50 Lakhs. 

 

Insolvency and Bankruptcy Code, 2016 

 

The Insolvency and Bankruptcy Code, 2016 (“Code”) consolidates laws relating to insolvency, reorganisation 

and liquidation/ bankruptcy of all persons, including companies, individuals, partnership firms and Limited 

Liability Partnerships (“LLPs”). The Code has established an Insolvency and Bankruptcy Board of India to 

function as the regulator for all matters pertaining to insolvency and bankruptcy. The Code prescribes a timeline 

of 330 days for the insolvency resolution process, which begins from the date the application is admitted by the 

NCLT. During this period, the creditors and the debtor shall negotiate and finalise a resolution plan (accepted by 

66% of the financial creditors) and in the event, they fail, the debtor is placed in liquidation and the moratorium 

lifted. The Code stipulates an interim-moratorium period which would commence after filing of the application 

for a fresh start process and shall cease to exist after elapse of a period of 180 days from the date of application. 

During such period, all legal proceedings against such debtor should be stayed and no fresh suits, proceedings, 

recovery or enforcement action may be initiated against such debtor. However, the Code has also imposed certain 

restrictions on the debtor during the moratorium period such as the debtor shall not be permitted to act as a director 

of any company or be involved in the promotion or management of a company during the moratorium period. In 

light of the COVID-19 pandemic, the Government of India, introduced economic reforms to contribute to the ease 

of doing business. One of the reforms introduced is the suspension of the Code for a period of one year. An 

ordinance detailing the changes pursuant to this reform is expected to be introduced by the government. Further, 

the GoI vide notification dated March 24, 2020 (“Notification”) has amended section 4 of the Code due the 
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lingering impact of the COVID-19 pandemic. Pursuant to the said Notification, Government of India has increased 

the minimum amount of default under the insolvency matters from ₹ 1,00,000 to ₹ 1,00,00,000. 

 

The Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers 

and Application to Adjudicating Authority) Rules 2019 (“IBC Rules, 2019”) 

 

The Code, which regulates the insolvency resolution process for “corporate persons” previously excluded 

financial service providers from its purview. With the notification of the IBC Rules, 2019, the provisions of the 

Code will apply to financial service providers as well, which are subject to modifications and additional conditions 

as set out in the IBC Rules, 2019. Financial service providers are defined to mean persons engaged in the business 

of providing financial services in terms of authorisation issued or registration granted by a financial sector 

regulator under the Code. “Financial services” is broadly defined in the Code, and includes, inter alia, services in 

the nature of acceptance of deposits, administration of assets, underwriting services, advisory services with respect 

to dealings in financial products, operation of an investment scheme, and maintenance of records of ownership of 

a financial product. The IBC Rules, 2019, lays down the provisions for setting up an advisory committee, 

resolution plan and the liquidation process of financial service providers. 

 

Foreign Investment Regulations 

 

Master Circular – Foreign Investments in India, issued by RBI dated January 04, 2018 (updated as on March 

17, 2022), read with the Consolidated FDI Policy Circular of 2020, issued by the Department of Industrial 

Policy and Promotion, Ministry of Commerce and Industry, Government of India, dated October 15, 2020 

(“FDI Policy”)  

 

Foreign investment into NBFCs, carrying on activities approved for FDI, will be subject to the provisions of the 

FEMA regulations including the FEMA (Non-Debt Instruments) Rules, 2019 and conditions specified in 

paragraph 3.8.3 of the FDI Policy and foreign investment of up to 100% is permitted under the automatic route. 

  

Master Circular No.10/2015-16 on Memorandum of Instructions governing money changing activities, 

issued by RBI dated July 1, 2015 and updated on September 10, 2015.  

 

Guidelines for Licencing and other Approvals for Authorised Money Changers (AMCs) 

 

Full Fledged Money Changers (FFMCs) are authorised by the Reserve Bank to deal in foreign exchange for 

specified purposes, to widen the access of foreign exchange facilities to residents and tourists while ensuring 

efficient customer service through competition. FFMCs are authorised to purchase foreign exchange from 

residents and non-residents visiting India and to sell foreign exchange for certain approved purposes. AD Category 

–I Banks/ADs Category – II/FFMCs may appoint franchisees to undertake purchase of foreign currency*. No 

person shall carry on or advertise that he carries on money changing business unless he is in possession of a valid 

money changer’s licence issued by the Reserve Bank. 

 

* Note: -Franchisees of AD Category –I Banks/ADs Category – II/FFMCs functioning within 10 kilometres 

from the borders of Pakistan and Bangladesh may also sell the currency of the bordering country, with the 

prior approval of the Regional offices concerned of the Reserve Bank. Other franchises of AD Category –I 

Banks/ADs Category – II/FFMCs cannot sell foreign currency. 

 

Guidelines for Licencing and other Approvals for Authorised Money Changers (AMCs) 

 

Full Fledged Money Changers (FFMCs) are authorised by the Reserve Bank to deal in foreign exchange for 

specified purposes, to widen the access of foreign exchange facilities to residents and tourists while ensuring 

efficient customer service through competition. FFMCs are authorised to purchase foreign exchange from 

residents and non-residents visiting India and to sell foreign exchange for certain approved purposes. AD Category 

–I Banks/ADs Category – II/FFMCs may appoint franchisees to undertake purchase of foreign currency*. No 

person shall carry on or advertise that he carries on money changing business unless he is in possession of a valid 

money changer’s licence issued by the Reserve Bank. 

 

* Note: -Franchisees of AD Category –I Banks/ADs Category – II/FFMCs functioning within 10 kilometres from 

the borders of Pakistan and Bangladesh may also sell the currency of the bordering country, with the prior 

approval of the Regional offices concerned of the Reserve Bank. Other franchises of AD Category –I Banks/ADs 

Category – II/FFMCs cannot sell foreign currency. 
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Guidelines for appointment of Agents/ Franchisees by Authorised Dealer Category – FFMCs. 

 

Under the Scheme, the Reserve Bank permits FFMCs to enter into franchisee/agency agreements at their option 

for the purpose of carrying on Restricted Money Changing business i.e. conversion of foreign currency notes, 

coins or travellers' cheques into Indian Rupees. 

 

A franchisee can be any entity which has a place of business and a minimum Net Owned Funds of ₹ 10 lakhs. 

Franchisees can undertake only restricted money changing business. 

 

FFMCs as the franchisers are free to decide on the tenor of the arrangement as also the commission or fee through 

mutual agreement with the franchisee. The Agency/Franchisee agreement to be entered into should include the 

salient features as mentioned under the master circular. The master circular also prescribes the procedure for 

application, due diligence of franchisees, selection of centres, training, reporting, audit and inspection of 

franchisees and Anti Money Laundering (AML)/Know Your Customer (KYC)/Combating the Financing of 

Terrorism (CFT) Guidelines. 

 

Note: No licence for appointment of franchisees will be issued to any FFMC, against whom any major 

DoE/DRI/CBI/Police case is pending. In case where any FFMC has received one-time approval for appointing 

franchisees and subsequent to the date of approval, any DoE/DRI/CBI/Police case is filed, the FFMC should not 

appoint any further franchisees and bring the matter to the notice of the Reserve Bank immediately. A decision 

will be taken by the Reserve Bank regarding allowing the FFMC to appoint franchisees. 

 

Operational Instructions 

 

Foreign exchange in any form can be brought into India freely without limit provided it is declared on the Currency 

Declaration Form (CDF) on arrival to the Custom Authorities. When foreign exchange brought in the form of 

currency notes or travellers' cheques does not exceed US $10,000 or its equivalent and/or the value of foreign 

currency notes does not exceed US $5,000 or its equivalent, declaration thereof on CDF is not insisted upon. 

 

Taking out foreign exchange in any form, other than foreign exchange obtained from an authorised dealer or a 

money changer is prohibited unless it is covered by a general or special permission of the Reserve Bank. Non-

residents, however, have general permission to take out an amount not exceeding the amount originally brought 

in by them, subject to compliance with the provisions of sub-para above. 

 

Authorised Money Changers (AMCs)/franchisees may freely purchase foreign currency notes, coins and 

traveller’s cheques from residents as well as non-residents. Where the foreign currency was brought in by 

declaring on form CDF, the tenderer should be asked to produce the same. The AMC should invariably insist on 

production of declaration in CDF. 

 

AMCs may sell Indian Rupees to foreign tourists/visitors against International Credit Cards/International Debit 

Cards and take prompt steps to obtain reimbursement through normal banking channels. 

 

AMCs may issue certificate of encashment when asked for in cases of purchases of foreign currency notes, coins 

and travellers cheques from residents as well as non-residents. These certificates bearing authorised signatures 

should be issued on the letter head of the money changer and proper record should be maintained. 

 

In cases where encashment certificate is not issued, attention of the customers should be drawn to the fact that 

unspent local currency held by non-residents will be allowed to be converted into foreign currency only against 

production of a valid encashment certificate. 

 

AMCs may purchase from other AMCs and ADs any foreign currency notes, coins and encashed travellers’ 

cheques tendered in the normal course of business. Rupee equivalent of the amount of foreign exchange purchased 

should be paid only by way of crossed account payee cheque/demand draft/bankers' cheque/Pay order. 

 

AMCs may sell foreign exchange up to the prescribed ceiling (currently US $ 10,000) specified in Schedule III to 

the Foreign Exchange Management (Current Account Transaction) Rules, 2000 during a financial year to persons 

resident in India for undertaking one or more private visits to any country abroad (except Nepal and Bhutan). 

Exchange for such private visits will be available on a self-declaration basis to the traveller regarding the amount 

of foreign exchange availed during a financial year. Foreign nationals permanently resident in India are also 
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eligible to avail of this quota for private visits provided the applicant is not availing of facilities for remittance of 

his salary, savings, etc., abroad in terms of extant regulations. 

 

AMCs may sell foreign exchange to persons’ resident in India for undertaking business travel or for attending a 

conference or specialised training or for maintenance expenses of a patient going abroad for medical treatment or 

check-up abroad or for accompanying as attendant to a patient going abroad for medical treatment/check-up up to 

the limits as specified in Schedule III to FEMA (Current Account Transactions) Rules, 2000. 

 

AMCs may convert into foreign currency, unspent Indian currency held by non-residents at the time of their 

departure from India, provided a valid Encashment Certificate is produced. 

 

AMCs may convert at their discretion, unspent Indian currency up to ₹ 10,000 in the possession of non-residents 

if, for bona fide reasons, the person is unable to produce an Encashment Certificate after ensuring that the 

departure is scheduled to take place within the following seven days. FFMCs may provide facility for reconversion 

of Indian Rupees to the extent of ₹ 50,000/- to foreign tourists (not NRIs) against ATM Receipts based on the 

following documents- Valid passport and visa, ticket confirmed for departure within 7 days, Original ATM slip. 

 

AMCs may issue a cash memo, if asked for, on official letterhead to travellers to whom foreign currency is sold 

by them. The cash memo may be required for production to emigration authorities while leaving the country. 

 

AMCs may put through transactions relating to foreign currency notes and travellers' cheques at rates of exchange 

determined by market conditions and in alignment with the ongoing market rates. 

 

AMCs should display at a prominent place in or near the public counter, a chart indicating the rates for 

purchase/sale of foreign currency notes and travellers' cheques for all the major currencies and the card rates for 

any day, should be updated, latest by 10:30 a.m. 

 

AMCs should keep balances in foreign currencies at reasonable levels and avoid build-up of idle balances with a 

view to speculating on currency movements.  

 

Franchisees should surrender foreign currency notes, coins and travellers' cheques purchased only to their 

franchisers within seven working days.  

 

The transactions between authorised dealers and FFMCs should be settled by way of account payee crossed 

cheques/demand drafts. Under no circumstances should settlement be made in cash.  

 

AMCs may obtain their normal business requirements of foreign currency notes from other AMCs/authorised 

dealers in foreign exchange in India, against payment in rupees made by way of account payee crossed 

cheque/demand draft. 

 

Where AMCs are unable to replenish their stock in this manner, they may make an application to the Forex 

Markets Division, Foreign Exchange Department, Central Office, RBI, Mumbai through an AD Category-I for 

permission to import foreign currency into India. The import should take place through the designated AD 

Category-I through whom the application is made. 

 

AMCs may export surplus foreign currency notes/encashed travellers' cheques to an overseas bank through 

designated Authorised Dealer Category - I in foreign exchange for realisation of their value through the latter. 

FFMCs may also export surplus foreign currency to private money changers abroad subject to the condition that 

either the realisable value is credited in advance to the AD Category – I bank’s nostro account or a guarantee is 

issued by an international bank of repute covering the full value of the foreign currency notes/coins to be exported. 

 

In the event of foreign currency notes purchased being found fake/forged subsequently, AMCs may write- off up 

to US $ 2000 per financial year after approval of their Top Management after exhausting all available options for 

recovery of the amount. Any write-off in excess of the above amount, would require the approval of the Regional 

Office concerned of the Foreign Exchange Department of the Reserve Bank. 

 

Further, provisions regarding the following are also mentioned- 

 

• Registers and Books of Accounts of Money-changing Business 

• Submission of Statements to the Reserve Bank 
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• Inspection of Transactions of AMCs 

• Concurrent Audit 

• Temporary Money Changing Facilities 

 

Opening of Foreign Currency Accounts by AMCs 

 

AMCs, with the approval of the respective Regional Offices of the Foreign Exchange Department, may be allowed 

to open Foreign Currency Accounts in India, subject to the following conditions: - 

 

ii. Only one account may be permitted at a particular centre. 

iii. Only the value of foreign currency notes/encashed TCs exported through the specific bank and 

realised can be credited to the account.  

iv. Balances in the accounts shall be utilised only for settlement of liabilities on account of: 

 

(a) TCs sold by the AMCs and  

(b) Foreign currency notes acquired by the AMCs from AD Category-I banks. 

(c) No idle balance shall be maintained in the said account. 

 

All AMCs are required to submit their annual audited balance sheet to the respective Regional office of the 

Reserve Bank for the purpose of verification of their Net Owned Funds along-with a certificate from the statutory 

auditors regarding the NOF as on the date of the balance sheet. As AMCs are expected to maintain the minimum 

NOF on an ongoing basis, if there is any erosion in their NOF below the minimum level, they are required to bring 

it to the notice of the Reserve Bank immediately along with a detailed time bound plan for restoring the Net 

Owned Funds to the minimum required level. 

 

FFMCs, which are not Regional Rural Banks (RRBs), Local Area Banks (LABs), Urban Co-operative Banks 

(UCBs) and Non-Banking Financial Companies (NBFCs) having a minimum net worth of ₹ 500 lakhs, may 

participate in the designated currency futures and currency options on exchanges recognised by the Securities and 

Exchange Board of India (SEBI) as clients only for the purpose of hedging their underlying foreign exchange 

exposures. FFMCs and ADs Category–II which are RRBs, LABs, UCBs and NBFCs, may be guided by the 

instructions issued by the respective regulatory Departments of the Reserve Bank in this regard. 

 

Shops and Establishments legislations in various states 

 

The provisions of various Shops and Establishments legislations, as applicable, regulate the conditions of work 

and employment in shops and commercial establishments and generally prescribe obligations in respect of inter-

alia registration, opening and closing hours, daily and weekly working hours, holidays, leave, health, termination 

of services and safety measures and wages for overtime work. 

 

Labour Laws 

 

India has stringent labour related legislations. We are required to comply with certain labour laws, which include 

the Employees’ Provident Funds and Miscellaneous Provisions Act 1952, the Minimum Wages Act, 1948, the 

Payment of Bonus Act, 1965, Employees’ Compensation Act, 1923, the Payment of Gratuity Act, 1972 and the 

Payment of Wages Act, 1936, amongst others. 

 

Intellectual Property 

 

Intellectual Property in India enjoys protection under both common law and statute. Under statute, India provides 

for patent protection under the Patents Act, 1970, copyright protection under the Copyright Act, 1957 and 

trademark protection under the Trade Marks Act, 1999. The above enactments provide for protection of 

intellectual property by imposing civil and criminal liability for infringement. 
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SECTION VIII – SUMMARY OF MAIN PROVISIONS OF THE ARTICLES OF ASSOCIATION 
 

Capitalised terms used in this section have the meaning that has been given to such terms in the Articles of 

Association of our Company. In case of any inconsistency between the Articles of Association of our Company 

and the Companies Act, 1956 and Companies Act, 2013, the provisions of the Companies Act, 1956 and the 

Companies Act 2013 shall prevail over the Articles of Association of our Company. Pursuant to Schedule II of the 

Companies Act, 1956 and the SEBI Regulations, the main provisions of the Articles of Association of our Company 

are detailed below: 

 

SHARE CAPITAL AND VARIATION OF RIGHTS 

 

1. The Authorised Share Capital of the Company shall be such sum as may be prescribed under Clause V of 

Memorandum of Association divided into such number of shares of prescribed face value as amended from 

time to time, which may be increased or reduced in accordance with the provisions of the Companies Act, 

2013. 

Subject to the provisions of the Act and these Articles, the shares in the capital of the company shall be under 

the control of the Directors who may issue, allot or otherwise dispose of the same or any of them to such 

persons, in such proportion and on such terms and conditions and either at a premium or at par and at such 

time as they may from time to time think fit. 

 

2. (i) Every person whose name is entered as a member in the register of members shall be entitled to receive 

within two months after incorporation, in case of subscribers to the memorandum or after allotment or within 

one month after the application for the registration of transfer or transmission or within such other period as 

the conditions of issue shall be provided, 

a. one certificate for all his shares without payment of any charges; or 

b. several certificates, each for one or more of his shares, upon payment of twenty rupees for each 

certificate after the first 

 

(ii) Every certificate shall be under the seal and shall specify the shares to which it relates and the amount 

paid-up thereon 

 

(iii)In respect of any share or shares held jointly by several persons, the company shall not be bound to issue 

more than one certificate, and delivery of a certificate for a share to one of several joint holders shall be 

sufficient delivery to all such holders. 

 

3. (i) If any share certificate be worn out, defaced, mutilated or torn or if there be no further space on the back 

for endorsement of transfer, then upon production and surrender thereof to the company, a new certificate 

may be issued in lieu thereof, and if any certificate is lost or destroyed then upon proof thereof to the 

satisfaction of the company and on execution of such indemnity as the company deem adequate, a new 

certificate in lieu thereof shall be given. Every certificate under this Article shall be issued on payment of 

twenty rupees for each certificate 

 

(ii) The provisions of Articles (2) and (3) shall mutatis mutandis apply to debentures of the company. 

 

4. Except as required by law, no person shall be recognised by the company as holding any share upon any trust, 

and the company shall not be bound by, or be compelled in any way to recognise (even when having notice 

thereof) any equitable, contingent, future or partial interest in any share, or any interest in any fractional part 

of a share, or (except only as by these regulations or by law otherwise provided) any other rights in respect 

of any share except an absolute right to the entirety thereof in the registered holder. 

 

5. (i) The company may exercise the powers of paying commissions conferred by sub- section (6) of section 40, 

provided that the rate per cent or the amount of the commission paid or agreed to be paid shall be disclosed 

in the manner required by that section and rules made there under. 

 

(ii)The rate or amount of the commission shall not exceed the rate or amount prescribed in rules made under 

sub-section (6) of section 40. 

 

(iii)The commission may be satisfied by the payment of cash or the allotment of fully or partly paid shares or 

partly in the one way and partly in the other. 
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6. (i) If at any time the share capital is divided into different classes of shares, the rights attached to any class 

(unless otherwise provided by the terms of issue of the shares of that class) may, subject to the provisions of 

section 48, and whether or not the company is being wound up, be varied with the consent in writing of the 

holders of three-fourths of the issued shares of that class, or with the sanction of a special resolution passed 

at a separate meeting of the holders of the shares of that class. 

 

(ii) To every such separate meeting, the provisions of these regulations relating general meetings shall mutatis 

mutandis apply, but so that the necessary quorum shall be at least two persons holding at least one-third of 

the issued shares of the class in question. 

 

7. The rights conferred upon the holders of the shares of any class issued with preferred or other rights shall not, 

unless otherwise expressly provided by the terms of issue of the shares of that class, be deemed to be varied 

by the creation or issue of further share ranking pari passu therewith. 

 

8. Subject to the provisions of section 55, any preference shares may, with the sanction of an ordinary resolution, 

be issued on the terms that they are to be redeemed on such terms and in such manner as the company before 

the issue of the shares may, by special resolution, determine. 

 

LIEN  

 

9. (i) The company shall have a first and paramount lien— 

(a) on every share (not being a fully paid share), for all monies (whether presently payable or not) 

called, or payable at a fixed time, in respect of that share; and 

(b) on all shares (not being fully paid shares) standing registered in the name of a single person, for all 

monies presently payable by him or his estate to the company: 

Provided that the Board of directors may at any time declare any share to be wholly or in part exempt 

from the provisions of this clause. 

 

(ii)The company’s lien, if any, on a share shall extend to all dividend bonuses declared from time to time in 

respect of such shares. 

 

10. The company may sell, in such manner as the Board thinks fit, any shares on which the company has a lien: 

Provided that no sale shall be made— 

(a) unless a sum in respect of which the lien exists is presently payable; or 

(b) until the expiration of fourteen days after a notice in writing stating and demanding payment of such part 

of the amount in respect of which the lien exists as is presently payable, has been given to the registered 

holder for the time being of the share or the person entitled thereto by reason of his death or insolvency. 

 

11. (i) To give effect to any such sale, the Board may authorise some person to transfer the shares sold to the 

purchaser thereof. 

 

(ii)The purchaser shall be registered as the holder of the shares comprised in any such transfer. 

 

(iii)The purchaser shall not be bound to see to the application of the purchase money nor shall his title to the 

shares be affected by any irregularity or invalidity in the proceedings in reference to the sale. 

 

12. (i) The proceeds of the sale shall be received by the company and applied in   payment of such part of the 

amount in respect of which the lien exists as is presently payable. 

 

(ii) The residue, if any, shall, subject to a like lien for sums not presently payable as existed upon the shares 

before the sale, be paid to the person entitled to the shares at the date of the sale 

 

CALLS ON SHARES  

 

13. (i) The Board may, from time to time, make calls upon the members in respect of any monies unpaid on their 

shares (whether on account of the nominal value of the shares or by way of premium) and not by the 

conditions of allotment thereof made payable at fixed times: 

Provided that no call shall exceed one-fourth of the nominal value of the share or be payable at less than one 

month from the date fixed for the payment of the last preceding call 
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(ii)Each member shall, subject to receiving at least fourteen days’ notice specifying the time or times and 

place of payment, pay to the company, at the time or times and place so specified, the amount called on his 

shares. 

 

(iii)A call may be revoked or postponed at the discretion of the Board 

. 

14. A call shall be deemed to have been made at the time when the resolution of the Board authorising the call 

was passed and may be required to be paid by instalments. 

 

15. The joint holders of a share shall be jointly and severally liable to pay all calls in respect thereof. 

 

16. (i) If a sum called in respect of a share is not paid before or on the day appointed for payment thereof, the 

person from whom the sum is due shall pay interest thereon from the day appointed for payment thereof to 

the time of actual payment at ten per cent per annum or at such lower rate, if any, as the Board may determine. 

 

(ii) The Board shall be at liberty to waive payment of any such interest wholly or in part. 

 

17. (i) Any sum which by the terms of issue of a share becomes payable on allotment or at any fixed date, whether 

on account of the nominal value of the share or by way of premium, 

  

shall, for the purposes of these regulations, be deemed to be a call duly made and payable on the date on 

which by the terms of issue such sum becomes payable. 

 

(ii) In case of non-payment of such sum, all the relevant provisions of these regulations as to payment of 

interest and expenses, forfeiture or otherwise shall apply as if such sum had become payable by virtue of a 

call duly made and notified. 

 

18. The Board— 

 

(a) may, if it thinks fit, receive from any member willing to advance the same, all or any part of the monies 

uncalled and unpaid upon any shares held by him; and 

 

(b)upon all or any of the monies so advanced, may (until the same would, but for such advance, become 

presently payable) pay interest at such rate not exceeding, unless the company in general meeting shall 

otherwise direct, twelve per cent. per annum, as may be agreed upon between the Board and the member 

paying the sum in advance. 

 

TRANSFER OF SHARES  

 

19. (i) The instrument of transfer of any share in the company shall be executed by or on behalf of both the 

transferor and transferee. 

 

(ii) The transferor shall be deemed to remain a holder of the share until the name of the transferee is entered 

in the register of members in respect thereof. 

 

20. The Board may, subject to the right of appeal conferred by section 58 decline to register— 

 

(a)the transfer of a share, not being a fully paid share, to a person of whom they do not approve; or 

 

(b)any transfer of shares on which the company has a lien. 

 

21. The Board may decline to recognise any instrument of transfer unless— 

 

(a)the instrument of transfer is in the form as prescribed in rules made under sub- section (1) of section 56; 

 

(b)the instrument of transfer is accompanied by the certificate of the shares to which it relates, and such 

other evidence as the Board may reasonably require to show the right of the transferor to make the transfer; 

and 

 

(c)the instrument of transfer is in respect of only one class of shares. 
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22. On giving not less than seven days’ previous notice in accordance with section 91 and rules made thereunder, 

the registration of transfers may be suspended at such times and for such periods as the Board may from time 

to time determine: 

 

Provided that such registration shall not be suspended for more than thirty days at any one time or for more 

than forty-five days in the aggregate in any year. 

 

TRANSMISSION OF SHARES  

 

23. (i) On the death of a member, the survivor or survivors where the member was a joint holder, and his nominee 

or nominees or legal representatives where he was a shareholder, shall be the only persons recognized by the 

company as having any title to his interest in the shares. 

 

(ii) Nothing in clause (i) shall release the estate of a deceased joint holder from any liability in respect of any 

share which had been jointly held by him with other persons. 

 

24. (i) Any person becoming entitled to a share in consequence of the death or insolvency of a member may, 

upon such evidence being produced as may from time to time properly be required by the Board and subject 

as hereinafter provided, elect, either— 

(a)to be registered himself as holder of the share; or 

(b)to make such transfer of the share as the deceased or insolvent member could have made. 

 

(ii) The Board shall, in either case, have the same right to decline or suspend registration as it would have 

had, if the deceased or insolvent member had transferred the share before his death or insolvency. 

 

25. (i) If the person so becoming entitled shall elect to be registered as holder of the share himself, he shall deliver 

or send to the company a notice in writing signed by him stating that he so elects. 

 

(ii)If the person aforesaid shall elect to transfer the share, he shall testify his election by executing a transfer 

of the share. 

 

(iii)All the limitations, restrictions and provisions of these regulations relating to the right to transfer and the 

registration of transfers of shares shall be applicable to any such notice or transfer as aforesaid as if the death 

or insolvency of the member had not occurred and the notice or transfer were a transfer signed by that 

member. 

 

26. A person becoming entitled to a share by reason of the death or insolvency of the holder shall be entitled to 

the same dividends and other advantages to which he would be entitled if he were the registered holder of the 

share, except that he shall not, before being registered as a member in respect of the share, be entitled in 

respect of it to exercise any right conferred by membership in relation to meetings of the company: 

 

Provided that the Board may, at any time, give notice requiring any such person to elect either to be registered 

himself or to transfer the share, and if the notice is not complied with within ninety days, the Board may 

thereafter withhold payment of all dividends, bonuses or other monies payable in respect of the share, until 

the requirements of the notice have complied with. 

 

FORFEITURE OF SHARES  

 

27. If a member fails to pay any call, or instalment of a call, on the day appointed for payment thereof, the Board 

may, at any time thereafter during such time as any part of the call or installment remains unpaid, serve a 

notice on him requiring payment of so much of the call or installment as is unpaid, together with any interest 

which may have accrued. 

  

28. The notice aforesaid shall— 

 

(a)name a further day (not being earlier than the expiry of fourteen days from the date of service of the 

notice) on or before which the payment required by the notice is to be made; and 

 

(b)state that, in the event of non-payment on or before the day so named, the shares in respect of which the 
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call was made shall be liable to be forfeited. 

 

29. If the requirements of any such notice as aforesaid are not complied with, any share in respect of which the 

notice has been given may, at any time thereafter, before the payment required by the notice has been made, 

be forfeited by a resolution of the Board to that effect 

 

30. (i) A forfeited share may be sold or otherwise disposed of on such terms and in such manner as the Board 

thinks fit. 

 

(ii) At any time before a sale or disposal as aforesaid, the Board may cancel the forfeiture on such terms as it 

thinks fit. 

 

31. (i) A person whose shares have been forfeited shall cease to be a member in respect of the forfeited shares, 

but shall, notwithstanding the forfeiture, remain liable to pay to the company all monies which, at the date of 

forfeiture, were presently payable by him to the company in respect of the shares. 

 

(ii) The liability of such person shall cease if and when the company shall have received payment in full of 

all such monies in respect of the shares. 

 

32. (i) A duly verified declaration in writing that the declarant is a director, the manager or the secretary, of the 

company, and that a share in the company has been duly forfeited on a date stated in the declaration, shall be 

conclusive evidence of the facts therein stated as against all persons claiming to be entitled to the share; 

 

(ii) The company may receive the consideration, if any, given for the share on any sale or disposal thereof 

and may execute a transfer of the share in favour of the person to whom the share is sold or disposed of; 

 

(iii)The transferee shall thereupon be registered as the holder of the share; and 

 

(iv)The transferee shall not be bound to see to the application of the purchase money, if any, nor shall his title 

to the share be affected by any irregularity or invalidity in the proceedings in reference to the forfeiture, sale 

or disposal of the share. 

 

33. The provisions of these regulations as to forfeiture shall apply in the case of non payment of any sum which, 

by the terms of issue of a share, becomes payable at a fixed time, whether on account of the nominal value of 

the share or by way of premium, as if the same had been payable by virtue of a call duly made and notified. 

 

ALTERATION OF CAPITAL 

 

34. The company may, from time to time, by ordinary resolution increase the share capital by such sum, to be 

divided into shares of such amount, as may be specified in the resolution. 

 

35. Subject to the provisions of section 61, the company may, by ordinary resolution,- 

 

(a)consolidate and divide all or any of its share capital into shares of larger amount than its existing shares; 

 

(b)convert all or any of its fully paid-up shares into stock, and reconvert that stock into fully paid-up shares 

of any denomination; 

 

(c)sub-divide its existing shares or any of them into shares of smaller amount than is fixed by the 

memorandum; 

 

(d)cancel any shares which, at the date of the passing of the resolution, have not been taken or agreed to be 

taken by any person. 

 

36. Where shares are converted into stock,— 

 

(a)the holders of stock may transfer the same or any part thereof in the same manner as, and subject to the 

same regulations under which, the shares from which the stock arose might before the conversion have 

been transferred, or as near thereto as circumstances admit: 
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Provided that the Board may, from time to time, fix the minimum amount of stock transferable, so, however, 

that such minimum shall not exceed the nominal amount of the shares from which the stock arose. 

 

(b)the holders of stock shall, according to the amount of stock held by them, have the same rights, privileges 

and advantages as regards dividends, voting at meetings of the company, and other matters, as if they held 

the shares from which the stock arose; but no such privilege or advantage (except participation in the 

dividends and profits of the company and in the assets on winding up) shall be conferred by an amount of 

stock which would not, if existing in shares, have conferred that privilege or advantage. 

 

(c)such of the regulations of the company as are applicable to paid-up shares shall apply to stock and the 

words ―share and ―shareholder‖ in those regulations  shall include- stock and stock-holder respectively. 

37. The company may, by special resolution, reduce in any manner and with, and subject to, any incident 

authorised and consent required by law,— 

 

(a)its share capital; 

(b)any capital redemption reserve account; or 

(c)any share premium account. 

 

CAPITALISATION OF PROFITS 

 

38.  (i) The company in general meeting may, upon the recommendation of the Board, resolve— 

 

(a) that it is desirable to capitalise any part of the amount for the time being standing to the credit of any of 

the company’s reserve accounts, or to the credit of the profit and loss account, or otherwise available for 

distribution; and 

 

(b) that such sum be accordingly set free for distribution in the manner specified in clause (ii) amongst the 

members who would have been entitled thereto, if distributed by way of dividend and in the same 

proportions. 

 

(ii) The sum aforesaid shall not be paid in cash but shall be applied, subject to the provision contained in 

clause (iii), either in or towards— 

 

(A) paying up any amounts for the time being unpaid on any shares held by such members respectively; 

 

(B) paying up in full, unissued shares of the company to be allotted and distributed, credited as fully paid-

up, to and amongst such members in the proportions aforesaid; 

 

(C) partly in the way specified in sub-clause (A) and partly in that specified in sub-clause (B); 

 

(iii) A securities premium account and a capital redemption reserve account may, for the purposes of this 

regulation, be applied in the paying up of unissued shares to be issued to members of the company as fully 

paid bonus shares; 

 

(iv) The Board shall give effect to the resolution passed by the company in pursuance of this regulation.  

 

 

39. (i) Whenever such a resolution as aforesaid shall have been passed, the Board shall— 

 

(a) make all appropriations and applications of the undivided profits resolved to be capitalised thereby, and 

all allotments and issues of fully paid shares if any; and 

 

(b) generally do all acts and things required to give effect thereto. 

 

(ii) The Board shall have power— 

 

(a) to make such provisions, by the issue of fractional certificates or by payment in cash or otherwise as it 

thinks fit, for the case of shares becoming distributable in fractions; and 

 

(b) to authorise any person to enter, on behalf of all the members entitled thereto, into an agreement with the 
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company providing for the allotment to them respectively, credited as fully paid-up, of any further shares to 

which they may be entitled upon such capitalisation, or as the case may require, for the payment by the 

company on their behalf, by the application thereto of their respective proportions of profits resolved to be 

capitalised, of the amount or any part of the amounts remaining unpaid on their existing shares; 

  

(iii) Any agreement made under such authority shall be effective and binding on such members.  

 

 

BUY-BACK OF SHARES 

 

40. Notwithstanding anything contained in these articles but subject to the provisions of sections 68 to 70 and 

any other applicable provision of the Act or any other law for the time being in force, the company may 

purchase its own shares or other specified securities. 

 

GENERAL MEETINGS 

 

41. All general meetings other than annual general meeting shall be called extraordinary general meeting. 

 

42. (i) The Board may, whenever it thinks fit, call an extraordinary general meeting. 

 

(ii) If at any time directors capable of acting who are sufficient in number to form a quorum are not within 

India, any director or any two members of the company may call an extraordinary general meeting in the 

same manner, as nearly as possible, as that in which such a meeting may be called by the Board. 

 

PROCEEDINGS AT GENERAL MEETINGS 

 

43. (i) No business shall be transacted at any general meeting unless a quorum of members is present at the time 

when the meeting proceeds to business. 

 

(ii) Save as otherwise provided herein, the quorum for the general meetings shall be as provided in section 

103. 

 

44. The chairperson, if any, of the Board shall preside as Chairperson at every general meeting of the company. 

 

45. If there is no such Chairperson, or if he is not present within fifteen minutes after the time appointed for 

holding the meeting, or is unwilling to act as chairperson of the meeting, the directors present shall elect one 

of their members to be Chairperson of the meeting. 

 

46. If at any meeting no director is willing to act as Chairperson or if no director is present within fifteen minutes 

after the time appointed for holding the meeting, the members present shall choose one of their members to 

be Chairperson of the meeting. 

 

ADJOURNMENT OF MEETING 

 

47. (i) The Chairperson may, with the consent of any meeting at which a quorum is present, and shall, if so, 

directed by the meeting, adjourn the meeting from time to time and from place to place. 

 

(ii)No business shall be transacted at any adjourned meeting other than the business left unfinished at the 

meeting from which the adjournment took place. 

 

(iii)When a meeting is adjourned for thirty days or more, notice of the adjourned meeting shall be given as 

in the case of an original meeting. 

  

(iv)Save as aforesaid, and as provided in section 103 of the Act, it shall not be necessary to give any notice 

of an adjournment or of the business to be transacted at an adjourned meeting. 

 

VOTING RIGHTS 

 

48. Subject to any rights or restrictions for the time being attached to any class or classes of shares,— 
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(a)on a show of hands, every member present in person shall have one vote; and 

 

(b)on a poll, the voting rights of members shall be in proportion to his share in the paid-up equity share 

capital of the company. 

 

49. A member may exercise his vote at a meeting by electronic means in accordance with section 108 and shall 

vote only once. 

 

50. (i) In the case of joint holders, the vote of the senior who tenders a vote, whether in person or by proxy, shall 

be accepted to the exclusion of the votes of the other joint holders. 

 

(ii) For this purpose, seniority shall be determined by the order in which the names stand in the register of 

members. 

 

51. A member of unsound mind, or in respect of whom an order has been made by any court having jurisdiction 

in lunacy, may vote, whether on a show of hands or on a poll, by his committee or other legal guardian, and 

any such committee or guardian may, on a poll, vote by proxy. 

 

52. Any business other than that upon which a poll has been demanded may be proceeded with, pending the 

taking of the poll. 

 

53. No member shall be entitled to vote at any general meeting unless all calls or other sums presently payable 

by him in respect of shares in the company have been paid. 

 

54. (i) No objection shall be raised to the qualification of any voter except at the meeting or adjourned meeting 

at which the vote objected to is given or tendered, and every vote not disallowed at such meeting shall be 

valid for all purposes. 

 

(ii) Any such objection made in due time shall be referred to the Chairperson of the meeting, whose decision 

shall be final and conclusive. 

 

PROXY 

 

55. The instrument appointing a proxy and the power-of-attorney or other authority, if any, under which it is 

signed or a notarised copy of that power or authority, shall be deposited at the registered office of the company 

not less than 48 hours before the time for holding the meeting or adjourned meeting at which the person 

named in the instrument proposes to vote, or, in the case of a poll, not less than 24 hours before the time 

appointed for the taking of the poll; and in default the instrument of proxy shall not be treated as valid. 

 

56. An instrument appointing a proxy shall be in the form as prescribed in the rules made under section 105. 

  

57. A vote given in accordance with the terms of an instrument of proxy shall be valid, notwithstanding the 

previous death or insanity of the principal or the revocation of the proxy or of the authority under which the 

proxy was executed, or the transfer of the shares in respect of which the proxy is given: 

 

Provided that no intimation in writing of such death, insanity, revocation or transfer shall have been 

received by the company at its office before the commencement of the meeting or adjourned meeting at 

which the proxy is used. 

 

BOARD OF DIRECTORS 

 

58. The first directors of the company as on the date of the Incorporation were: 

 

1. K. Varalakshmi 

2. Ramamurthy 

3. Ashwini Kumar 

4. K.V. Reddy Panthulu 

 

59. The number of the directors and the names of the first directors shall be determined in writing by the 

subscribers of the memorandum or a majority of them. 
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60. (i) The remuneration of the directors shall, in so far as it consists of a monthly payment, be deemed to accrue 

from day-to-day. 

 

(ii) In addition to the remuneration payable to them in pursuance of the Act, the directors may be paid all 

travelling, hotel and other expenses properly incurred by them— 

(a)in attending and returning from meetings of the Board of Directors or any committee thereof or general 

meetings of the company; or 

(b)in connection with the business of the company. 

 

61. The Board may pay all expenses incurred in getting up and registering the company. 

 

62. The company may exercise the powers conferred on it by section 88 with regard to the keeping of a foreign 

register; and the Board may (subject to the provisions of that section) make and vary such regulations as it 

may thinks fit respecting the keeping of any such register. 

 

63. All cheques, promissory notes, drafts, hundis, bills of exchange and other negotiable instruments, and all 

receipts for monies paid to the company, shall be signed, drawn, accepted, endorsed, or otherwise executed, 

as the case may be, by such person and in such manner as the Board shall from time to time by resolution 

determine. 

 

64. Every director present at any meeting of the Board or of a committee thereof shall sign his name in a book to 

be kept for that purpose. 

 

65. (i) Subject to the provisions of section 149, the Board shall have power at any time, and from time to time, to 

appoint a person as an additional director, provided the number of the directors and additional directors 

together shall not at any time exceed the maximum strength fixed for the Board by the articles. 

  

(ii) Such person shall hold office only up to the date of the next annual general meeting of the company but 

shall be eligible for appointment by the company as a director at that meeting subject to the provisions of the 

Act. 

 

65A. Subject to the provisions of Securities and Exchange Board of India (Debenture Trustees) Regulations, 

1993 read with Securities and Exchange Board of India (Issue and Listing of Non- Convertible Securities) 

Regulations, 2021 (including any amendments or re-enactment thereof, for the time being in force), the Board 

is required to appoint a person nominated by the debenture trustee(s) as a director on the Board of Directors 

of the Company within such period from the date of receipt of nomination from the debenture trustee(s) as 

applicable from time to time. 

 

PROCEEDINGS OF THE BOARD 

 

66. (i) The Board of Directors may meet for the conduct of business, adjourn and otherwise regulate its meetings, 

as it thinks fit. 

 

(ii) A director may, and the manager or secretary on the requisition of a director shall, at any time, summon 

a meeting of the Board. 

 

67. (i) Save as otherwise expressly provided in the Act, questions arising at any meeting of the Board shall be 

decided by a majority of votes. 

 

(ii) In case of an equality of votes, the Chairperson of the Board, if any, shall have a second or casting vote. 

 

68. The continuing directors may act notwithstanding any vacancy in the Board; but, if and so long as their 

number is reduced below the quorum fixed by the Act for a meeting of the Board, the continuing directors or 

director may act for the purpose of increasing the number of directors to that fixed for the quorum, or of 

summoning a general meeting of the company, but for no other purpose. 

 

69. (i) The Board may elect a Chairperson of its meetings and determine the period for which he is to hold office. 

 

(ii) If no such Chairperson is elected, or if at any meeting the Chairperson is not present within five minutes 
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after the time appointed for holding the meeting, the directors present may choose one of their number to be 

Chairperson of the meeting. 

 

70. (i) The Board may, subject to the provisions of the Act, delegate any of its powers to committees consisting 

of such member or members of its body as it thinks fit. 

 

(ii) Any committee so formed shall, in the exercise of the powers so delegated, conform to any regulations 

that may be imposed on it by the Board. 

 

71. (i) A committee may elect a Chairperson of its meetings. 

 

(ii) If no such Chairperson is elected, or if at any meeting the Chairperson is not present within five minutes 

after the time appointed for holding the meeting, the members present may choose one of their members to 

be Chairperson of the meeting. 

 

72. (i) A committee may meet and adjourn as it thinks fit. 

 

(ii) Questions arising at any meeting of a committee shall be determined by a majority of votes of the members 

present, and in case of an equality of votes, the Chairperson shall have a second or casting vote. 

 

73. All acts done in any meeting of the Board or of a committee thereof or by any person acting as a director, 

shall, notwithstanding that it may be afterwards discovered that there was some defect in the appointment of 

any one or more of such directors or of any person acting as aforesaid, or that they or any of them were 

disqualified, be as valid as if every such director or such person had been duly appointed and was qualified 

to be a director. 

 

74. Save as otherwise expressly provided in the Act, a resolution in writing, signed by all the members of the 

Board or of a committee thereof, for the time being entitled to receive notice of a meeting of the Board or 

committee, shall be valid and effective as if it had been passed at a meeting of the Board or committee, duly 

convened and held. 

 

CHIEF EXECUTIVE OFFICER, MANAGER, COMPANY SECRETARY OR CHIEF FINANCIAL 

OFFICER 

 

75. Subject to the provisions of the Act,— 

 

(i)A chief executive officer, manager, company secretary or chief financial officer may be appointed by 

the Board for such term, at such remuneration and upon such conditions as it may thinks fit; and any chief 

executive officer, manager, company secretary or chief financial officer so appointed may be removed by 

means of a resolution of the Board; 

 

(ii)A director may be appointed as chief executive officer, manager, company secretary or chief financial 

officer. 

 

76. A provision of the Act or these regulations requiring or authorising a thing to be done by or to a director and 

chief executive officer, manager, company secretary or chief financial officer shall not be satisfied by its 

being done by or to the same person acting both as director and as, or in place of, chief executive officer, 

manager, company secretary or chief financial officer. 

 

THE SEAL 

 

77. (i) The Board shall provide for the safe custody of the seal. 

 

(ii) The seal of the company shall not be affixed to any instrument except by the authority of a resolution of 

the Board or of a Committee of the Board authorised by it in that behalf, and except in the presence of at least 

two directors and of the secretary or chief executive officer or chief financial officer or functional heads or 

such other person as the Board or Committee of the Board may appoint for the purpose; and those two 

directors and the secretary or the chief executive officer or chief financial officer or  functional heads or other 

person aforesaid shall sign every instrument to which the seal of the company is so affixed in their presence. 
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DIVIDENDS AND RESERVE 

 

78. The company in general meeting may declare dividends, but no dividend shall exceed the amount 

recommended by the Board. 

 

79. Subject to the provisions of section 123, the Board may from time to time pay to the members such interim 

dividends as appear to it to be justified by the profits of the company. 

 

80. (i) The Board may, before recommending any dividend, set aside out of the profits of the company such sums 

as it thinks fit as a reserve or reserves which shall, at the discretion of the Board, be applicable for any purpose 

to which the profits of the company may be properly applied, including provision for meeting contingencies 

or for equalizing dividends; and pending such application, may, at the like discretion, either be employed in 

the business of the company or be invested in such investments (other than shares of the company) as the 

Board may, from time to time, thinks fit. 

 

(ii) The Board may also carry forward any profits which it may consider necessary not to divide, without 

setting them aside as a reserve. 

 

81. (i) Subject to the rights of persons, if any, entitled to shares with special rights as to dividends, all dividends 

shall be declared and paid according to the amounts paid or credited as paid on the shares in respect whereof 

the dividend is paid, but if and so long as nothing is paid upon any of the shares in the company, dividends 

may be declared and paid according to the amounts of the shares. 

 

(ii)No amount paid or credited as paid on a share in advance of calls shall be treated for the purposes of this 

regulation as paid on the share. 

 

(iii)All dividends shall be apportioned and paid proportionately to the amounts paid or credited as paid on the 

shares during any portion or portions of the period in respect of which the dividend is paid; but if any share 

is issued on terms providing that it shall rank for dividend as from a particular date such share shall rank for 

dividend accordingly. 

 

82. The Board may deduct from any dividend payable to any member all sums of money, if any, presently payable 

by him to the company on account of calls or otherwise in relation to the shares of the company. 

 

83. (i) Any dividend, interest or other monies payable in cash in respect of shares may be paid by cheque or 

warrant sent through the post directed to the registered address of the holder or, in the case of joint holders, 

to the registered address of that one of the joint holders who is first named on the register of members, or to 

such person and to such address as the holder or joint holders may in writing direct. 

 

(ii) Every such cheque or warrant shall be made payable to the order of the person to whom it is sent. 

 

84. Any one of two or more joint holders of a share may give effective receipts for any dividends, bonuses or 

other monies payable in respect of such share. 

 

85. Notice of any dividend that may have been declared shall be given to the persons entitled to share therein in 

the manner mentioned in the Act. 

 

86. No dividend shall bear interest against the company. 

 

ACCOUNTS 

 

87. (i) The Board shall from time to time determine whether and to what extent and at what times and places and 

under what conditions or regulations, the accounts and books of the company, or any of them, shall be open 

to the inspection of members not being directors. 

 

(ii) No member (not being a director) shall have any right of inspecting any account or book or document of 

the company except as conferred by law or authorised by the Board or by the company in general meeting. 

 

WINDING UP 
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88. Subject to the provisions of Chapter XX of the Act and rules made thereunder— 

 

(i)If the company shall be wound up, the liquidator may, with the sanction of a special resolution of the 

company and any other sanction required by the Act, divide amongst the members, in specie or kind, the 

whole or any part of the assets of the company, whether they shall consist of property of the same kind or 

not. 

 

(ii)For the purpose aforesaid, the liquidator may set such value as he deems fair upon any property to be 

divided as aforesaid and may determine how such division shall be carried out as between the members or 

different classes of members. 

 

(iii)The liquidator may, with the like sanction, vest the whole or any part of such assets in trustees upon 

such trusts for the benefit of the contributories if he considers necessary, but so that no member shall be 

compelled to accept any shares or other securities whereon there is any liability. 

 

 

INDEMNITY 

 

89. Every officer of the company shall be indemnified out of the assets of the company against any liability 

incurred by him in defending any proceedings, whether civil or criminal, in which judgment is given in his 

favour or in which he is acquitted or in which relief is granted to him by the court or the Tribunal. 



384 

 

SECTION IX -OTHER INFORMATION 

 

MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION 

 

 

The following contracts and documents (not being contracts entered into in the ordinary course of business carried 

on by our Company or entered into more than two years before the date of this Prospectus) which are or may be 

deemed material have been entered or/are to be entered into by our Company. These contracts which are or may 

be deemed material shall be attached to the copy of this Prospectus to be delivered to the Registrar of Companies, 

Telangana for registration and also the documents for inspection referred to hereunder, may be inspected at the 

Registered Office of our Company from 10:00 am to 5:00 pm on Working Days from the date of the filing of this 

Prospectus with the RoC until the Issue Closing Date. 

 

Material Contracts 

 

1. Issue Agreement dated November 05, 2024 between the Company and the Lead Manager; 

 

2. Registrar Agreement dated October 18, 2024 between the Company and the Registrar to the Issue; 

 

3. Debenture Trusteeship Agreement dated October 24, 2024, between the Company and Vistra ITCL (India) 

Limited, the Debenture Trustee; 

 

4. Public Issue Account and Sponsor Bank Agreement dated November 07, 2024, executed by our Company, 

the Registrar, the Public Issue Account Bank(s), Sponsor Bank and Lead Manager; 

 

5. Syndicate Agreement dated November 12, 2024, between the Company and the Syndicate Members; 

 

6. Tripartite Agreement dated April 25, 2018 between CDSL, the Company and the Registrar to the Issue; and 

 

7. Tripartite Agreement dated August 24, 2018 between NSDL, the Company and the Registrar to the Issue. 

 

8. Agreed form of Debenture Trust cum Hypothecation Deed to be executed between the Company and the 

Debenture Trustee under Regulation 18 of the NCS Regulations. 

 

Material Documents 

 

1. Original certificate of incorporation of Company dated April 28, 1997, issued by Registrar of Companies, 

Telangana; 

 

2. Revised certificate of incorporation of the Company dated February 29, 2016, issued by Registrar of 

Companies, Telangana pursuant to change of name; 

 

3. Memorandum and Articles of Association of the Company, as amended to date; 

 

4. The certificate of registration No. B-09.00006 dated March 15, 2016 issued by RBI under Section 45IA of 

the RBI Act; 

 

5. Credit rating letter dated October 08, 2024 from Acuite Ratings & Research Private Limited, granting credit 

rating to the NCDs, for the proposed non-convertible debenture issue; 

 
6. Copy of the Board Resolution dated September 02, 2024, approving the Issue; 

 

7. Resolution passed by the shareholders of the Company at the Extra Ordinary General Meeting held on January 

05, 2022 approving the overall borrowing limit of Company; 

 

8. Copy of the Debenture Committee resolution dated November 05, 2024, approving the Draft Prospectus; 

 

9. Copy of the Debenture Committee resolution dated November 13, 2024, approving this Prospectus; 
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10. Share Purchase Agreement dated March 9, 2013 entered into amongst Varalakshmi Kanapala, Satyanarayana 

Konapala, Konapala Rajasekhar, Balla Ramalingeswara Rao, Uppu Nagaratnam, K V L Narayana, Vatti 

Satyavathi, Vatti Arjuna Rao and Sri Lakshmi K, Biji Shibu, Jijo M Varghese, Simi Gijo, Princy Josekutty, 

Ann Jose, Bindu Peeyus, Chinnamma Kuriakose, John J Pullan and Aleyamma Varghese, and our Company; 

 

11. Consents of the Directors, Chief Executive Officer, Chief Financial Officer, Lead Manager, Debenture 

Trustee, Credit Rating Agencies for the Issue, Company Secretary and Compliance Officer, Legal Counsel 

to the Issue, CRISIL Limited, Bankers to the Company, Public Issue Account Bank, Refund Bank, Sponsor 

Bank and the Registrar to the Issue, to include their names in the Prospectus; 

 

12. The consent of our previous statutory auditors, namely M/s. RB Jain & Associates, Chartered Accountants 

dated November 05, 2024, for inclusion of their names as the previous Statutory Auditors and experts in 

respect of the: (i) Our audit report dated May 23, 2022, May 26, 2023 and May 14, 2024 on the audited 

financial statements of the Company for the financial years March 31, 2022, March 31, 2023 and March 

31,2024 respectively included in  this  Prospectus. The consent of the previous statutory auditor has not been 

withdrawn as on the date of this Prospectus. 

 

13. Our Company has further received a consent dated October 29, 2024 from M/s. A. John Morris & Co, 

Chartered Accountants, to include their name as required under section 26 (1) of the Companies Act, 2013 

read with SEBI NCS Regulations, in this Prospectus, and as an “expert” as defined under section 2(38) of the 

Companies Act, 2013 to the extent and in their capacity as our Statutory Auditor. 

 

14. Industry report titled “Industry report on gold loans, personal loans, MSME loans, and microfinance loans” , 

prepared and issued by CRISIL Limited; 

 

15. Copy of Statutory Auditor’s certificate on statement of possible tax benefits dated November 13, 2024; 

 

16. Annual Reports of the Company for last three Financial Years; 

 

17. Audited Financial Statements of the Company for the year ending March 31, 2024, March 31, 2023 and 

March 31, 2022; 

 

18. Due Diligence certificate dated November 04, 2024, from Debenture Trustee to the Issue; 

 

19. Due Diligence certificate dated November 13, 2024, filed with SEBI by the Lead Manager; and 

 

20. In-principle listing approval letter bearing reference number DCS/BM/PI-BOND/25/24-25 dated November 

12, 2024 issued by BSE, for the Issue. 

 

Any of the contracts or documents mentioned in this Prospectus may be amended or modified at any time if so 

required in the interest of our Company or if required by the other parties, without reference to the applicants, 

subject to compliance of the provisions contained in the provisions of the Companies Act, 2013 and other relevant 

statutes. 
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ANNEXURE I - DAY COUNT CONVENTION  

 

Interest on the NCDs shall be computed on an actual/actual basis for the broken period, if any. For Options I, III, 

IV, VI and VIII the interest shall be calculated from the first day till the last date of every month on an actual/actual 

basis during the tenor of such NCDs. Consequently, interest shall be computed on a 365 day a year basis on the 

principal outstanding on the NCDs. However, if period from the Deemed Date of Allotment/anniversary date of 

Allotment  till  one  day  prior  to  the  next  anniversary/redemption  date  includes  February  29,  interest  shall  

be computed on 366 days a-year basis, on the principal outstanding on the NCDs. 

 

For Options V, VII and IX interest shall be paid on an annual basis and the relevant interest will be paid on each 

anniversary of the  Deemed Date  of  Allotment on the  face  value of the  NCDs.  The  last  interest payment  

under Options V, VII and IX shall be made at the time of redemption of the NCDs. 

 

For Options II and X  interest  shall be  computed on a  365 day a  year basis on the  principal  outstanding on  the 

NCDs which have tenors on cumulative basis. 

 

Illustration of cash-flows: To demonstrate the day count convention, please see the following table below, which 

describes  the  cash-flow  in  terms  of  interest  payment  and  payment  of  Redemption  Amount  per  NCD  for  

all categories of NCD Holders.  

 

INVESTORS SHOULD NOTE THAT THIS EXAMPLE IS SOLELY FOR ILLUSTRATIVE PURPOSES 

AND IS NOT SPECIFIC TO THE ISSUE  

 

Company  KLM Axiva Finvest Limited 

Face Value  ₹1,000 

Day and Date of Allotment (tentative) December, 04, 2024 

Options III V X 

Tenure 18 Months 2 Year 79 Months 

Coupon (%) for NCD Holders in Category I, 

II and III 

9.85% 10.25% NA 

Frequency of the Interest Payment with 

specified dates starting from date of 

allotment 

Monthly Yearly Cumulative 

Day Count Convention Actual/Actual 

 

Option III 

 

Company  KLM Axiva Finvest Limited 

Face Value  ₹1,000 

Day and date of Allotment (tentative) December, 04, 2024 

Day and date of Redemption (tentative) Wednesday, 3 June, 2026 

Tenure 18 Months 

Coupon (%) for NCD Holders in Category I, II and III 9.85% 

Frequency of the Interest Payment with specified dates starting 

from date of allotment 

Monthly 

Day Count Convention Actual/Actual 

 

 

Cash flow Due Date of 

interest/redemption 

payment (1) 

Day and Date of 

interest/redemption 

payment (2) 

No. of days in 

Coupon/maturity 

period 

Amount 

(in ₹) 

1st coupon Tuesday, 31 December, 

2024 

Wednesday, 1 January, 

2025 27 7.27 

2nd coupon Friday, 31 January, 

2025 

Saturday, 1 February, 

2025 31 8.37 

3rd coupon Friday, 28 February, 

2025 

Saturday, 1 March, 

2025 28 7.56 

4th coupon Monday, 31 March, 

2025 

Wednesday, 2 April, 

2025 31 8.37 
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Cash flow Due Date of 

interest/redemption 

payment (1) 

Day and Date of 

interest/redemption 

payment (2) 

No. of days in 

Coupon/maturity 

period 

Amount 

(in ₹) 

5th coupon Wednesday, 30 April, 

2025 Friday, 2 May, 2025 30 8.10 

6th coupon Saturday, 31 May, 2025 Monday, 2 June, 2025 31 8.37 

7th coupon Monday, 30 June, 2025 Tuesday, 1 July, 2025 30 8.10 

8th coupon Thursday, 31 July, 2025 Friday, 1 August, 2025 31 8.37 

9th coupon Sunday, 31 August, 

2025 

Monday, 1 September, 

2025 31 8.37 

10th coupon Tuesday, 30 September, 

2025 

Wednesday, 1 October, 

2025 30 8.10 

11th coupon Friday, 31 October, 

2025 

Saturday, 1 November, 

2025 31 8.37 

12th coupon Sunday, 30 November, 

2025 

Monday, 1 December, 

2025 30 8.10 

13th coupon Wednesday, 31 

December, 2025 

Thursday, 1 January, 

2026 31 8.37 

14th coupon Saturday, 31 January, 

2026 

Monday, 2 February, 

2026 31 8.37 

15th coupon Saturday, 28 February, 

2026 Monday, 2 March, 2026 28 7.54 

16th coupon Tuesday, 31 March, 

2026 

Wednesday, 1 April, 

2026 31 8.34 

17th coupon Thursday, 30 April, 

2026 Saturday, 2 May, 2026 30 8.07 

18th coupon Sunday, 31 May, 2026 Monday, 1 June, 2026 31 8.34 

19th coupon Wednesday, 3 June, 

2026 

Wednesday, 3 June, 

2026 3 0.81 

Principal Wednesday, 3 

June, 2026 

Wednesday, 3 June, 

2026 

546 1000 

Maturity value 

 

Option V 

 

Company  KLM Axiva Finvest Limited 

Face Value  ₹1,000 

Day and date of Allotment (tentative) December, 04, 2024 

Day and date of Redemption (tentative) Thursday, 3 December, 2026 

Tenure 2 Year 

Coupon (%) for NCD Holders in Category I, II and III 10.25% 

Frequency of the Interest Payment with specified dates starting 

from date of allotment 

Yearly 

Day Count Convention Actual/Actual 

 

Cash flow Due Date of 

interest/redemption 

payment (1) 

Date of 

interest/redemption 

payment (2) 

No. of days in 

Coupon/maturity 

period 

Amount 

(in ₹) 

1st coupon Wednesday, 3 

December, 2025 

Wednesday, 3 

December, 2025 

365 

102.50 

2nd coupon  Thursday, 3 

December, 2026 

Thursday, 3 

December, 2026 

365 

102.50 

Principal  

Thursday, 3 

December, 2026 

730 

1000.00 

Maturity 

value 

Thursday, 3 December, 

2026 

 

 

Option X 
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Company  KLM Axiva Finvest Limited 

Face Value  ₹1,000 

Day and Date of Allotment (tentative) December, 04, 2024 

Day and date of Redemption (tentative) Thursday, 3 July, 2031 

Tenure 79 Months 

Redemption Amount (₹/NCD) for NCD Holders in Category I, II 

and III 

₹2000 

Frequency of the Interest Payment with specified dates starting 

from date of allotment 

Cumulative 

Day Count Convention Actual/Actual 

 

Cash flow Due Date of 

interest/redemption 

payment (1) 

Date of 

interest/redemption 

payment (2) 

No. of days in 

Coupon/maturity 

period 

Amount 

(in ₹) 

Principal/Maturity 

value 

Thursday, 3 July, 

2031 

Thursday, 3 July, 

2031 
 

2403 2000 

 
NOTES: 
1. Effect of public holidays has been ignored as these are difficult to ascertain for future period except January 26, April 1, 

May 1, August 15, October 2, day have been taken into consideration. 

2. As per SEBI Master Circular, in order to ensure uniformity for payment of interest/redemption on debt securities, the 

interest/redemption payment shall be made only on a Working Day. Therefore, if the interest payment date falls on a non-

Working Day, the coupon payment shall be on the next Working Day. However, the future coupon payment dates would 

be as per the schedule originally stipulated. In other words, the subsequent coupon schedule not be disturbed merely 

because the payment date in respect of one particular coupon payment has been postponed earlier because of it having 

fallen on a holiday. However, if the redemption date of the debt securities falls on non- Working Day, the redemption 

proceeds shall be paid on the previous Working Day.  

3. Deemed Date of Allotment has been assumed to be December, 04, 2024 

4. The last coupon payment will be paid along with maturity amount at the redemption date. 
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ANNEXURE II – CREDIT RATING LETTER, RATING RATIONALE AND PRESS RELEASE 

 

Please turnover for the rationale 

 

  



 
 
 
 
 

Product
Quantum (Rs.

Cr) Long Term Rating
Short Term

Rating

Bank Loan Ratings 200.00
ACUITE BBB | Stable |

Reaffirmed -

Non Convertible Debentures
(NCD) 100.00 ACUITE BBB | Stable | Assigned -

Non Convertible Debentures
(NCD) 150.00

ACUITE BBB | Stable |
Reaffirmed -

Total Outstanding 450.00 - -

Total Withdrawn 0.00 - -

 
Rating Rationale

 Acuité has reaffirmed the long-term rating of ‘ACUITE BBB’ (read as ACUITE triple B) on the Rs.200.00 Cr.
Bank Loan facility of KLM Axiva Finvest Limited (KLM). The outlook is 'Stable'.

 Acuité has reaffirmed the long-term rating of ‘ACUITE BBB’ (read as ACUITE triple B) on the Rs.150.00 Cr. Non
Convertible Debentures of KLM Axiva Finvest Limited (KLM). The outlook is 'Stable'.

 Acuité has assigned the long-term rating of ‘ACUITE BBB’ (read as ACUITE triple B) on the Rs.100.00 Cr. Non
Convertible Debentures of KLM Axiva Finvest Limited (KLM). The outlook is 'Stable'.

Rationale for Rating
The rating reaffirmation continues to factors in the growth in the scale of operations in the recent years, adequate
capitalization level and moderate; albeit improving earning profile. The AUM of the company grew by ~18 percent in
FY2024 to Rs 1,720.96 Cr. from Rs 1,460 Cr. in FY2023. KLM's capital adequacy ratio stands adequate at 23.66
percent with Tier 1 capital of 15.61 percent which is well above the regulatory minimum. KLM's
profitability improved as reflected in its ROAA of 1.25 percent in FY2024 as against 1.15 percent in FY2023. KLM
reported PAT of Rs 23.03 Cr. in FY2024 as against Rs 18.33 Cr. in FY2023. However, as the company is in expansion
phase its operating expense  to earning assets moderated to 7.66 percent in FY2024 as against 7.45 percent in
FY2023. The operational costs are expected to rationalise in the coming years once the operational efficiency from
the new branches is attained.
These strengths are partially offset by the company's geographical and funding profile concentration. The company's
operations are highly concentrated in the states of Kerala (~50 percent) and Karnataka (~22 percent) as on Mar 2024.
KLM's resource profile is concentrated towards the NCDs (public issued and privately placed) and sub-debt forming
~90 percent of the total borrowings as on FY2024. though the share of bank loans have been increasing it remains
modest. 
Going forward company's ability to continue increasing its scale of operations while maintaining its asset quality and
improving its profitability metrics and mobilizing low cost funds will be key monitorable

About the company
 Hyderabad based KLM Axiva Finvest Limited was incorporated in 1997 as Needs Finvest Limited and in 2014, the
current management took over and renamed it to KLM Axiva Finvest Limited . The company is led and promoted by
the whole-time Director Mr Shibu Theckumpurath Varghese. As on June 30, 2024, 42.27% of the shareholding is held
by promoters, directors and their relatives and the balance is held by other investors.
The company is engaged in lending business and offers gold loan, mortgage loan, vehicle loans, micro finance loans,
etc. The company also provides foreign exchange services, money transfer and insurance broking services. The
company has its branches in Andhra Pradesh, Tamil Nadu, Kerala, Hyderabad, Karnataka & Maharashtra.
 

Press Release

October 08, 2024

KLM AXIVA FINVEST LIMITED
Rating Assigned and Reaffirmed

10/10/24, 9:55 AM Press Release
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Unsupported Rating
 Not Applicable
 
Analytical Approach
 Acuité has adopted a standalone approach to analyse the business and financial profile of KLM Axiva
Finvest Limited
 
Key Rating Drivers

Strength
  Promoter support and experienced management team;
The company is headed by Mr. Shibu Varghese (whole time director) who has more than 30 years of experience in the
Financial Services and is supported by seasoned professionals for the daily operations. The current promoters took
over the company in 2014 and have been running the company for a decade now with the support of management
having an extensive experience of over a decade in the industry. The company benefits from the rich experience of
the promoters in the home state which remained significant for the overall capital raising capability of the company.
Acuite believes that company will continue to benefit from the extensive experience of the promoters and
management team along with Independent Director.

Healthy growth in AUM and improving asset Quality;
KLM’s AUM grew by ~18 percent year on year to Rs. 1,720.96 Cr. as on March 31, 2024 as against Rs. 1,460 Cr. as
on March 31, 2023 (Rs. 1073 Cr. as on March 31, 2022). The growth in AUM was owing to the uptick in
disbursements, growth in number of branches and much focused business drives conducted by the company. KLM’s
Loan against gold contributes 62 percent to the total POS as on March 31, 2024, as the company now focuses to grow
its gold loan book has aided in the improvement of its asset quality. The company’s asset quality is marked by on time
portfolio of 94.45 percent as on Dec 2023 as against 92.82 percent as on March 2023. KLM’s asset quality improved
from 1.84 percent GNPA and 0.82 percent NNPA in FY23 to 1.6 percent GNPA and 0.67 percent in FY24. The
prudent underwriting policies adopted by the management and improving collection efficiency has enabled the
company to improve its asset quality.  
Acuité believes that going forward the ability of the company to maintain comfortable asset quality and growth
momentum in AUM will be key rating sensitivity.
Moderate; albeit improving earning profile;
The growth in scale of operation in FY2023 is reflected in the interest income which grew to Rs 305.62 Cr. in
FY2024 from Rs 275.40 Cr. in FY2023. However, as the company is in expansion phase its operating expense to
earning assets moderated to 7.66 percent in FY2024 as against 7.45 percent in FY2023. The operational costs are
expected to rationalise in the coming years once the operational efficiency from the new branches is attained. The
company has reported a PAT of Rs 23.03 Cr. with ROAA of 1.25 percent during FY2024 as against PAT of Rs 18.33
Cr. and ROAA of 1.15 percent during FY2023.
Acuité believes that KLM will be able to sustain its financial performance and any impact on profitability metrics due
to higher provisioning requirements would remain key monitorable

Weakness
  Leveraged capital structure;
KLM is engaged in loans against gold and SME loans secured and unsecured for a period of 12 - 24 months. The
company’s networth stood at Rs. 271.92 Cr. and total debt stood at Rs. 1,606 Cr. as on March 2024. The company’s
AUM stood at Rs. 1,720.96 Cr. as on March 24 as compared to Rs. 1,460 Cr. as on  March 31,2023 . KLM’s gearing
stood at 5.91 times as on March 24 (5.43 times as on March 31, 2023). The total debt of Rs 1606 Cr. includes
subordinated liabilities amounting to Rs 771.60 Cr. as on March 2024. To support the growth momentum KLM would
require further debt and considering the already leveraged capital structure the promoters may be required to infuse
additional equity to support any future business growth.
Going forward, Acuité believes that the company’s ability to manage its gearing levels will be a key monitorable and
infusion of capital would be required for containing gearing levels and to support business growth.

Geographical and Funding profile concentration;
KLM started its operations in the state of Kerala and gradually expanded to the states of Karnataka and Tamil Nadu
and has recently expanded to other states like Hyderabad, Andhra Pradesh and Maharashtra thereby reducing the
concentration in the state of Kerala. However, major concentration is in the state of Kerala with exposure of ~50% as
on March 2024. KLM's resource profile is concentrated towards the NCDs (public issued and privately placed) and
sub-debt forming 90 percent of the total borrowings as on Mar'24; though the share of bank loans have been
increasing it remains modest. 
Acuite believes that geographical concentration coupled with improved earning profile will continue to weigh on the
company’s credit profile.

Rating Sensitivity
 

Movement in capital structure and timely infusion of capital
Movement in Cost of borrowing and maintenance of adequate liquidity
Movement in AUM and its impact on asset quality
Movement in profitability metrics.
Movement in asset quality

10/10/24, 9:55 AM Press Release
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Changes in Regulatory environment

 
Liquidity Position
Adequate
 KLM’s overall liquidity profile remains adequate with no negative cumulative mismatches in near to medium term as
per ALM dated December 31, 2023. ALM is comfortable mainly on account of shorter tenor of loans provided by
KLM with access to longer tenure borrowings. As on March 31, 2024, the company had cash and bank balance of
about Rs 68.08 Cr.
 
Outlook: Stable
 Acuité believes that KLM will maintain ‘Stable’ outlook over the near to medium term supported by the sustainable
growth in its profitability along with timely infusion of capital. The outlook may be revised to ‘Positive’ in case of
significant and sustainable growth in its AUM while maintaining profitability, asset quality and capitalization
indicators. The outlook may be revised to ‘Negative’ if the company faces challenges in raising fresh equity or long-
term debt funding commensurate with its near-term business requirements and higher than expected deterioration in
asset quality and profitability
 
Other Factors affecting Rating
 None
 
Key Financials - Standalone / Originator
 

Particulars Unit
FY24

(Actual)
FY23

(Actual)

Total Assets
Rs.
Cr. 1955.59 1715.12

Total Income*
Rs.
Cr. 161.16 134.31

PAT
Rs.
Cr. 23.03 18.33

Networth
Rs.
Cr. 271.97 254.57

Return on Average
Assets (RoAA) (%) 1.25 1.15

Return on Net Worth
(RoNW) (%) 8.86 9.21

Total        
Debt/Tangible
Net Worth (Gearing)

 
Times

5.91 5.43

Gross NPA (%) 1.60 1.84
Net NPA (%) 0.67 0.82

*Total income equals to Total Income net off interest expense
 
Status of non-cooperation with previous CRA (if applicable):
 Not Applicable
 
Any other information
None
 
Applicable Criteria
• Application Of Financial Ratios And Adjustments: https://www.acuite.in/view-rating-criteria-53.htm
• Default Recognition: https://www.acuite.in/view-rating-criteria-52.htm
• Explicit Credit Enhancements: https://www.acuite.in/view-rating-criteria-49.htm
• Non-Banking Financing Entities: https://www.acuite.in/view-rating-criteria-44.htm

Note on complexity levels of the rated instrument
 In order to inform the investors about complexity of instruments, Acuité has categorized such instruments in three
levels: Simple, Complex and Highly Complex. Acuite’s categorisation of the instruments across the three categories
is based on factors like variability of the returns to the investors, uncertainty in cash flow patterns, number of
counterparties and general understanding of the instrument by the market. It has to be understood that complexity is
different from credit risk and even an instrument categorized as 'Simple' can carry high levels of risk. For more
details, please refer Rating Criteria “Complexity Level Of Financial Instruments” on www.acuite.in.
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Rating History

Date Name of Instruments/Facilities Term Amount (Rs. Cr) Rating/Outlook

11 Jun 2024

Term Loan Long Term 32.12 ACUITE BBB | Stable (Reaffirmed)
Term Loan Long Term 21.52 ACUITE BBB | Stable (Reaffirmed)
Cash Credit Long Term 25.00 ACUITE BBB | Stable (Reaffirmed)
Proposed Non Convertible DebenturesLong Term 150.00 ACUITE BBB | Stable (Assigned)
Proposed Long Term Loan Long Term 100.00 ACUITE BBB | Stable (Assigned)
Cash Credit Long Term 9.00 ACUITE BBB | Stable (Reaffirmed)
Secured Overdraft Long Term 10.00 ACUITE BBB | Stable (Reaffirmed)
Proposed Long Term Bank Facility Long Term 2.36 ACUITE BBB | Stable (Reaffirmed)

22 Feb 2024

Term Loan Long Term 38.93 ACUITE BBB | Stable (Assigned)
Proposed Long Term Bank Facility Long Term 11.07 ACUITE BBB | Stable (Assigned)
Term Loan Long Term 25.00 ACUITE BBB | Stable (Assigned)
Cash Credit Long Term 25.00 ACUITE BBB | Stable (Assigned)
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Annexure - Details of instruments rated

Lender’s
Name ISIN Facilities

Date Of
Issuance

Coupon
Rate

Maturity
Date

Quantum
(Rs. Cr.)

Complexity
Level Rating

State Bank
of India

Not avl. / Not
appl.

Cash Credit Not avl. /
Not appl.

Not avl. /
Not appl.

Not avl. /
Not appl.

25.00 Simple
ACUITE
BBB | Stable
| Reaffirmed

Dhanlaxmi
Bank Ltd

Not avl. / Not
appl.

Cash Credit Not avl. /
Not appl.

Not avl. /
Not appl.

Not avl. /
Not appl.

9.00 Simple
ACUITE
BBB | Stable
| Reaffirmed

Not
Applicable INE01I507AA8

Non-
Convertible
Debentures
(NCD)

08 Aug
2024

Not avl. /
Not appl.

07 Mar
2031 5.15 Simple

ACUITE
BBB | Stable
| Reaffirmed

Not
Applicable INE01I507984

Non-
Convertible
Debentures
(NCD)

08 Aug
2024 10.75

07 Aug
2029 13.38 Simple

ACUITE
BBB | Stable
| Reaffirmed

Not
Applicable INE01I507992

Non-
Convertible
Debentures
(NCD)

08 Aug
2024 11.00

07 Aug
2029 2.42 Simple

ACUITE
BBB | Stable
| Reaffirmed

Not
Applicable INE01I507976

Non-
Convertible
Debentures
(NCD)

08 Aug
2024 10.25

07 Aug
2027 15.25 Simple

ACUITE
BBB | Stable
| Reaffirmed

Not
Applicable INE01I507AC4

Non-
Convertible
Debentures
(NCD)

08 Aug
2024 10.50

07 Aug
2027 4.45 Simple

ACUITE
BBB | Stable
| Reaffirmed

Not
Applicable INE01I507968

Non-
Convertible
Debentures
(NCD)

08 Aug
2024 10.25

07 Aug
2026 10.54 Simple

ACUITE
BBB | Stable
| Reaffirmed

Not
Applicable INE01I507950

Non-
Convertible
Debentures
(NCD)

08 Aug
2024 10.00

07 Aug
2026 16.68 Simple

ACUITE
BBB | Stable
| Reaffirmed

Not
Applicable INE01I507943

Non-
Convertible
Debentures
(NCD)

08 Aug
2024 9.85

06 Feb
2026 7.40 Simple

ACUITE
BBB | Stable
| Reaffirmed

Not
Applicable INE01I507AB6

Non-
Convertible
Debentures
(NCD)

08 Aug
2024

Not avl. /
Not appl.

06 Dec
2025 27.68 Simple

ACUITE
BBB | Stable
| Reaffirmed

Not
Applicable INE01I507935

Non-
Convertible
Debentures
(NCD)

08 Aug
2024 9.50

11 Sep
2025 22.01 Simple

ACUITE
BBB | Stable
| Reaffirmed

Not
Applicable

Not avl. / Not
appl.

Proposed
Long Term
Bank Facility

Not avl. /
Not appl.

Not avl. /
Not appl.

Not avl. /
Not appl.

2.36 Simple
ACUITE
BBB | Stable
| Reaffirmed

Not
Applicable

Not avl. / Not
appl.

Proposed
Long Term
Loan

Not avl. /
Not appl.

Not avl. /
Not appl.

Not avl. /
Not appl.

30.00 Simple
ACUITE
BBB | Stable
| Reaffirmed

Not
Applicable

Not avl. / Not
appl.

Proposed Non
Convertible
Debentures

Not avl. /
Not appl.

Not avl. /
Not appl.

Not avl. /
Not appl.

100.00 Simple
ACUITE
BBB | Stable
| Assigned

Not
Applicable

Not avl. / Not
appl.

Proposed Non
Convertible
Debentures

Not avl. /
Not appl.

Not avl. /
Not appl.

Not avl. /
Not appl.

25.04 Simple
ACUITE
BBB | Stable
| Reaffirmed

South
Indian Bank

Not avl. / Not
appl.

Secured
Overdraft

Not avl. /
Not appl.

Not avl. /
Not appl.

Not avl. /
Not appl.

10.00 Simple
ACUITE
BBB | Stable
| Reaffirmed
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Indian
Overseas
Bank

Not avl. / Not
appl.

Term Loan 10 Nov
2023

Not avl. /
Not appl.

28 Feb
2027

20.00 Simple
ACUITE
BBB | Stable
| Reaffirmed

State Bank
of India

Not avl. / Not
appl.

Term Loan 29 Dec
2023

Not avl. /
Not appl.

25 Mar
2028

50.00 Simple
ACUITE
BBB | Stable
| Reaffirmed

State Bank
of India

Not avl. / Not
appl.

Term Loan 30 Apr
2022

Not avl. /
Not appl.

30 Nov
2026

32.12 Simple
ACUITE
BBB | Stable
| Reaffirmed

State Bank
of India

Not avl. / Not
appl.

Term Loan 25 Jul
2023

Not avl. /
Not appl.

25 Jun
2026

21.52 Simple
ACUITE
BBB | Stable
| Reaffirmed
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Contacts

Mohit Jain
Senior Vice President - Rating Operations

Nattasha Venkatesh
Associate Analyst - Rating Operations

Contact details exclusively for investors and
lenders

Mob: +91 8591310146
Email ID: analyticalsupport@acuite.in

About Acuité Ratings & Research
 Acuité is a full-service Credit Rating Agency registered with the Securities & Exchange Board of India (SEBI). The
company received RBI Accreditation as an External Credit Assessment Institution (ECAI) for Bank Loan Ratings
under BASEL-II norms in the year 2012. Acuité has assigned ratings to various securities, debt instruments and bank
facilities of entities spread across the country and across a wide cross section of industries. It has its Registered and
Head Office in Kanjurmarg, Mumbai.

Disclaimer: An Acuité rating does not constitute an audit of the rated entity and should not be treated as a
recommendation or opinion that is intended to substitute for a financial adviser's or investor's independent assessment
of whether to buy, sell or hold any security. Ratings assigned by Acuité are based on the data and information
provided by the issuer and obtained from other reliable sources. Although reasonable care has been taken to ensure
that the data and information is true, Acuité, in particular, makes no representation or warranty, expressed or implied
with respect to the adequacy, accuracy or completeness of the information relied upon. Acuité is not responsible for
any errors or omissions and especially states that it has no financial liability whatsoever for any direct, indirect or
consequential loss of any kind, arising from the use of its ratings. Ratings assigned by Acuité are subject to a process
of surveillance which may lead to a revision in ratings as and when the circumstances so warrant. Please visit our
website (www.acuite.in) for the latest information on any instrument rated by Acuité. Please visit
https://www.acuite.in/faqs.htm to refer FAQs on Credit Rating.

© Acuité Ratings & Research Limited. All Rights Reserved. www.acuite.in
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Rating Letter - Intimation of Rating Action

Acuit®  reserves the right to revise the rating(s), along with the outlook, at any time, on the basis of new 
information, or other circumstances which Acuit® believes may have an impact on the rating(s). Such 
revisions, if any, would be appropriately disseminated by Acuit® as required under prevailing  SEBI 
guidelines and Acuit® ôs policies.

This letter will expire on September 16, 2025 or on the day when  Acuit® takes the next rating action, 
whichever is earlier. It may be noted that the rating(s) is subject to change anytime even before the expiry 
date of this letter. Hence lenders / investors are advised to visit https://www.acuite.in/ OR scan the QR code 
given above to confirm the current outstanding rating(s).

Acuit® will re-issue this rating letter on  September 17, 2025  subject to receipt of surveillance fee as 
applicable. If the rating(s) is reviewed before September 16, 2025, Acuit® will issue a new rating letter.

Please note that under extant SEBI regulations and as per the terms of the rating agreement, once a 
rating is accepted and outstanding, the issuer is required to promptly furnish the óNo Default 
Statementô on the first working day of every month.

 Long Term Instruments Short Term Instruments

 Total Rated Quantum (Rs. Cr.)  100.00 0.00

 Quantum of Enhancement (Rs. Cr.) 0.00 0.00

 Rating(s) ACUITE BBB Not Applicable

 Outlook Stable Not Applicable

 Most recent Rating Action(s) Assigned Not Applicable

 Date of most recent Rating Action(s) October 08, 2024 Not Applicable

 Rating Watch Not Applicable Not Applicable

Annexures:             A. Details of the Rated Instrument

Letter Issued on : October 08, 2024
Letter Expires on : September 16, 2025
Annual Fee valid till : September 16, 2025
KLM AXIVA FINVEST LIMITED
150/C-C5, KLM GRAND ESTATE,
EAST SERVICE ROAD, EDAPPALLY, ERNAKULAM
Kochi 682024
KERALA

Kind Attn.: Mr. Mr. Thanish Dalee,  Cfo (Tel. No.9746402277)  

Sir / Madam,

Sub.: Rating(s) Assigned  - Debt Instruments of KLM AXIVA FINVEST LIMITED

Please note that the current rating(s) and outlook, instrument details, and latest rating action for the 
aforementioned instrument are as under:

Scan this QR Code to 
verify authenticity of this 

rating

Sd/-
Chief Rating Officer
 
This is a system generated document. No signature is required.

Acuit® Ratings & Research Limited
SEBI Registered | RBI Accredited
708, Lodha Supremus, Lodha iThink Techno Campus, Kanjurmarg (East), Mumbai - 400042 | +919930708000 | www.acuite.in | CIN: 
U74999MH2005PLC155683





Annexure A. Details of the rated instrument

Instruments Scale Amt.  
(Rs. Cr)

Rating Assigned (Outlook) | Rating 
Action

Proposed Non Convertible 
Debentures

Long-term 100.00 ACUITE BBB (Stable)  | Assigned

Total Quantum Rated 100.00 -

DISCLAIMER
An Acuit® rating does not constitute an audit of the rated entity and should not be treated as a recommendation or opinion that is 
intended to substitute for a financial adviser's or investor's  independent  assessment of  whether to buy , sell or hold any security.  
Acuit® ratings are  based on the data and information  provided  by the  issuer and obtained from other  reliable  sources.  Although 
reasonable care has  been taken  to ensure that the data and information is true,  Acuit® , in particular,  makes no representation or 
warranty, expressed or implied with respect to the adequacy, accuracy or completeness of the information relied upon.  Acuit® is not  
responsible for any errors  or omissions and especially states that it has no financial liability whatsoever for any direct, indirect or 
consequential loss of any kind arising from the use of its ratings.Acuit® ratings are subject to a process of surveillance which may lead 
to a revision in ratings as and when the circumstances so warrant.  Please visit our website  (www.acuite.in)  for the latest information 
on any instrument rated by Acuit® ,  Acuit® ôs rating scale and its definitions.
Any inadvertent omission or error in the rating letter which is discovered or brought to the notice of Acuite shall be rectified as soon as 
reasonably practicable not later than 48 hours of such discovery or notice. Such error or omission shall not render Acuite liable to any 
person for any kind of loss or damage including, but not limited to, any special, incidental, indirect or consequential damages caused 
by errors or omissions, provided such omission or error is rectified as soon as possible after discovery/notice.
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\IsTRI\
09th September 2024

KLM AXIVA FINVEST LIMITED
Mathewson Trade Centre,Kaloor Stadium,
Banerji Rd, Kaloor, Ernakulam, Kerala 6g2017

Kind Attention: Mr. Thanish Dalee

100 Crores) - (NCD Xt)

Dear Sir,

This is with reference to the captioned subject. vistra lrcL (lndia) Limite d (formerly IL&FS Trust compqny
Limited)is in principle agreeable to act as a Debenture Trustee for the captioned transaction.

ln the context, please find enclosed herewith the following:

(1) Terms of Engagement of VISTRA ITCL - Annexure I
(2) Brief understanding of the transaction - Annexure ll
(3) Other Terms and Conditions - Annexure lll
(4) Requirements prior to execution of documents - Annexure lV

Kindly acknowledge and return a duplicate copy of this letter by fax /courier as a token of your acceptance of
the terms. Should you require any clarifications please do not hesitate to contact the undersigned.

We look forward to working with your organization and building a long standing, mutually beneficial
relationsh ip

It may be noted that this letter of offer does not construe "Consent Letter" confirming that VISTRA ITCL is acting
debenture trustee for the said transaction. The consent letter will be issued after execution of a Debenture
Trustee Appointment Agreement between ourselves.

This offer letter is only for purpose of acceptance of the commercial terms of appointment.

Yours sincerely,
For Vistra ITCL (lndia) Limited

Authorized Signotory

Accepted

a.
*

filv,
q..'

Authorized Signatory

Registered offlce:

The lL&FS Financial Centre,

Plot C- 22, G Block, 7th Floor

Bandra Kurla Complex, Bandra (East),

Mumbai 40005'1

1el r91 22 2659 3535

Fax. +912226533297

Email. mumbai@vistra.com

www.vistrartcl.com

Page 1 of 5

Corporate ldentity Number

Vistra ITCL (lndia) Limited

(ClN):U66020MH1 99sP1C095507



\IsTR]\
Annexure I

Terms of Eneasement of Vistra |TCL (tndia) Limited (VtSTRA ITCL)

'Trustee Remuneration"

As a Debenture Trustee:

1. Acceptance Fee: onetime fee of Rs. 100,ooo/- payable on acceptance of the offer.2' Review Fee: onetime fee of Rs. NIL/- payable on delivery of the first draft of the documents reviewed
listed ln Annexure lt:

3. Annual Fee : Annual fees will start from the date of execution of trust deed and will be payable on
quarterly basis at .01.5% of the outstanding balance of secured NCDs at the end of each quarter as per
the Pricing Structure attached in Schedule V.

4. Additional Fee *(if applicable): ln the event of default or in case of enforcement of security, a
minimum fee of Rs. 5 Lakhs shall be payable in advance by the Lender/lnvestor towards assistance in
initiation of any proceedings.

*ln case VISTRA ITCL is appointed for carrying out full enforcement process/defautt ran-rg"nentj.,e fee
shall be decided based on scope of work envisaged at the time of enforcement / default

The fees agreed herein above shall be valid for the transaction documents to be executed within a period of 3
months from the date of acceptance of this offer letter. Fees as regards any work whether or not part of scope
of services, beyond the time period of 3 months shall be mutually agreed.
The acceptance fee as above is to be paid in advance on acceptance of this offer letter. The Review fees would
be due and payable at the time of circulation of first draft of the documents reviewed. These fees are not
dependent on execution of transaction documents or completion of the transaction.
The above fee (commencing from point no. 1to 5) are exclusive of Gooris and Service Tax and cess, Registration
charges of Central Registry etc as levied by the Government and Out of Pocket expenses like Audit fee, Legal
counsel fee, Travelling expenses or any other. The same shall be charged after/with prior information/notice to
the client.

The annual fee shall commence from the date of execution of first Debenture Trust Deed and would be
applicable till the debentures are fully repaid under all existing trust deeds and fee are payable quarterly in
advance . The first annual fee would be payable on date of execution ofthe Trust Deed for a pro-rata period up
to the following quarter.
The annual fee shall be revised every two years considering the increase in scope of work and/or tenure,
regulatory amendments, increase in risk profile and inflation, increase in number of contributors/investors
andlor assets under management.
Any fee paid pursuant to the above shall be non-refundable and shall be in addition to any amount that may be
payable / reimbursed specifically under the provisions of the Financing Documents.

The Company shall pay VISTRA ITCL on the expiry of 45 (Forty Five) Days from the lnvoice Date for payment, in
addition to the stipulated Trustee Remuneration as detailed herein, penalty at the rate of 18% per annum,
compounded on a monthly basis on the defaulted amounts, in the event of default in payment of Trustee
Remuneration pursuant to the Trust Deed, during the period of default.
All charges mentioned in the offer letter are applicable for the issue size/number of
investors/service/documentation requirements as mentioned in this letter. Any further issuance; any additional
requirements, documentation over & above mentioned in this offer would attract fresh charges,

Accepted

For KLM Axiva Finvest Limited

Registered office

The lL&FS Financial Centre.

PlolC-22, G Block, Tth Floor

Bandra Kurla Complex, Bandra (East),

Mumbai 400051

Iel +91 22 2659 3535

Fax. +912?26533297

Email : mumbar@vistra.com

www.visirartcl.com
Page 2 of 5

Vistra ITCL (lndia) Limited

(ClN);U66020MH1 99sP1C095507Corporate ldentity Number
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Annexure ll

Brief understa

It moy be noted thot obove referred terms ore only indicotive ond not exhoustive. rhe dit,b krms and
conditions shall be recorded in the Debenture Trustee Appointment Agreement/ Debenture Trust Agreement
/Debenture Trust Deed. Preporation/ vetting of the First Droft of the documents will take ot leost two working
doys ofter receipt of the signed term sheet & occeptonce of VTSTRA ITCL offer from the lssuer/Subscriber

Accepted
For KLM Axiva Finvest Limited

Registered office:

The lL&FS Financial Centre.

Plot C- 22, G Block, 7th Floor

Bandra Kurla Complex, Bandra (East),

Mumbai 40005'l

rel +91 22 2659 3535

Fax. +912226533297

Email: mumbai@vistra.com

www.vistraitcl.com
Page 3 of 6

Vistra ITCL (lndia) Limited

(ClN): U66020MH1 995P1C095s07

Particulars of the Transaction Appointment of Debenture Trustee tor tffi
secured Redeemable NCDs by KLM Axiva Finvest Limited for rNR 50 crores
with oversubscription of INR 50 crrtrp {tNR 10.r l^rarac - rr\rl^h vrr

Type & Structure of
Debenture

5ecure0

Lirt"d

ble Non-convertible Debentures

Listed / Unlisted
Tenor & Total Amount a

a

Tenor: As per lM
Amount : INR L00 Crore

Proposed lssue Open Date To be decided

T[. pifi;ipahr.,ourt of the su.*;o ruco, t"g"th., *.,rh ,il i.t.r"" d*
on the secured NCDs, as well as arr costs, charges, ail fees, remuneration of
Debenture Trustee and expenses payable in respect thereof shall be
secured by way of first ranking pori possu charge with the Existing secured
creditors on all movable assets, including book debts and receivables, cash
and bank balances, loans and advances, both present and future ofour
company equal to the value of one time of the secured NCDs outstanding
plus interest accrued thereon

Proposed Security for the
Debentu res

Role of VISTRA ITCL vlsrRA lrcL shall act as a Trustee for the Debentures and hold the security
for and on behalf of the subscribers to the Debentures

Review Scope

Scope of Work for Annual Fee

Maximum of 3 versions of transactional documents shall be reviewed.

1. Monitoring of covenants, eCRs, DRR, lnsurance policy, asset
cover, pledge share adequacy, interest servicing and redemption,
credit rating, end use certificate.

2. Security creation - perfection, pari-passu NOCs, CERSAI in case of
MOE, ROC filings

3. Release of security after receipt of No-dues
4. Compliance for listing of NCDs

Authorized Signatory

Corporate ldentity Number

of the Transartinn
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Annexure lll

Accepted
For KLM Axiva Finvest Limited

Other Terms and Conditions

The Client (company) may not assign or transfer any of its obligations under this letter

This letter shall ensure to the benefit of the Debenture Trustee and their respective successors andassigns

The Debenture Trustee may assign any or all of its rights and (if any) obligations under this letter to anysuccessor Debenture Trustee appointed in accordance with the terms oithe subscription Documents

This letter may only be amended (and the provisions hereof may only be waived) by agreement in
writing among all of the parties hereto

The liability of VlsrRA lrcl, its officers, employees, directors, agents as a service provider shall be
limited to the extent of fee charged by VISTRA ITCL.

This offer of services is subject to the management approval of VIsTRA ITCL including compliance and
KYC clearance

The implications of the service offering and structuring thereof would depend and vary on the laws
prevalent at any point of time.

This offer is valid for 60 days from the date of this offer.

ln case of listed debenture issues, at the request of the issuer company VISTRA ITCL may issue an in
principle consent letter to be furnished to the exchange however the same shall be subject to the
condition that mutually agreed debenture trustee appointment agreement is entered into before the
issue opening date.

VISTRA ITCL shall commence it services only upon receipt of documents under serial number 1 & 2
stated in Annexure lV.

The terms & conditions of this offer letter shall be in addition to the terms & conditions of the
transaction documents to be executed. ln the event of any contradicting terms & conditions, the terms
of this letter shall prevail.

Vistra ITCL (lndia) Limited

(ClN):U66020[/H1 995P1C095507

(1)

(2)

(3)

(4)

(s)

(6)

(71

(8)

(e)

( 10)

(11)

Registered office

The lL&FS Financial Centre,

Plol C- 22, G Block, 7th Floor

Bandra Kurla Complex, Bandra (East),

llumbai 400051

rel +91 22 2659 3535

Fax. +912226533297

Email. mumbai@vistra.com

www.vistraitcl.com

Page 4 of 6
Corporate ldentity Number



\IsTRI\
Annexure lV

For drafting or preparation or vetting of documents as the case may be, vlsrRA lrcL will require the followingdocuments:

1' signed Term sheet / lM /Debenture subscription Agreement / Disclosure Documents / Any other
documents offering the debenture for subscription

2. Completion of VISTRA ITCL KyC requirements

3' All documents enclosed in the checklist that would be forwarded by VIsTRA ITCL

4. Charges / payments towards settlement of the trust

Please Note: The above list is not exhaustive & binding at this stage. The appropriate list for the particular
transaction shall be provided at the time of documentation.

Accepted
For KLM Axiva Finvest Limited

Authorized Signatory

Regastered office

'Ihe lL&FS Financial Centre,

PlolC-22. G Block, Tth Floor

Bandra Kurla Complex, Bandra (East),

Mumbai 400051

1 el +91 22 2659 3535

t:ax. t912226533297

Emarl: mumbar@vistra.com

www. vistraitcl.com
Page 5 of 5

vistra lTcL (lndia) Limited

Corporate ldentity Number (ClN):U66020MH1995P1C095507
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Annexure V

Pricing structure for undertaking trusteeship services for issuers

other than Public Sector Undertakings are as follows:

Listed Debentures Secured Unsecured
lssue Size Public/Private - Non -pSU entities

lnitial Fee Annual Fee lnitial Fee Annual Fee
<25 crs Rs.0.75 Lac Rs. 1 Lac Rs. 0.60 Lac Rs. 1 Lac

>25 crs - <1.00 crs Rs. 1 Lac Rs. 1.5 Lac Rs.0.75 Lac Rs.1 Lac
> 100 crs - < 1500 0,01% 0.01.5% 0.00s% 0,0075%
>1500 crs Rs.15 Lac Rs.22.50 Lac Rs.7.50 Lac Rs.1,1.25 Lac

l' ln case of multiple securities or securities located across states, complex /structured covenant monitoring
etc., additional fee would be levied.
2. Expenses relating to valuation, search, inspection, etc. arranged through external agencies shall be
payable on actual basis over and above the aforementioned fees.

Registered office:

The lL&FS Financial Centre.

PlolC- 22, G Block, 7th Floor

Bandra Kurla Complex, Bandra (East),

Mumbai 400051

fel +9'l 22 2659 3535

Fax. +912226533297

Email: mumbai@vistra.com

www.vistraitcl.com
Page 6 of 6

Vistra ITCL (lndia) Limited

(ClN): U66020MH1 995P1C095s07Corporate ldentity Number

Accepted
For KLM Axiva Finvest Limited
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