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NOTICE TO INVESTORS

Our Company has furnished and accepts full responsibility for all the information contained in this Placement Document and
confirms that to the best of its knowledge and belief, having made all reasonable enquiries, this Placement Document contains
all information with respect to our Company and its Subsidiaries, and the Equity Shares, which is material in the context of the
Issue. The statements contained in this Placement Document relating to our Company and its Subsidiaries, and the Equity
Shares are in all material respects, true, accurate and not misleading, and the opinions and intentions expressed in this Placement
Document with regard to our Company and its Subsidiaries, and the Equity Shares are honestly held, have been arrived at at
after considering all relevant circumstances and are based on reasonable assumptions and information presently available with
our Company. There are no other facts in relation to our Company and its Subsidiaries, and the Equity Shares, the omission of
which would, in the context of the Issue, make any statement in this Placement Document misleading in any material respect.
Further, our Company has made all reasonable enquiries to ascertain such facts and to verify the accuracy of all such information
and statements. Unless otherwise stated, all information in this Placement Document is provided as of the date of this Placement
Document and neither our Company nor Axis Capital Limited and SBI Capital Markets Limited (the “Book Running Lead
Managers or BRLMSs”) have any obligation to update such information to a later date.

The Book Running Lead Managers have made reasonable enquiries but have not separately verified all of the information
contained in the Preliminary Placement Document and this Placement Document (financial, legal, or otherwise). Accordingly,
neither the Book Running Lead Managers, nor any of their respective shareholders, employees, counsel, officers, directors,
representatives, agents, associates or affiliates make any express or implied representation, warranty or undertaking, and no
responsibility or liability is accepted by the Book Running Lead Managers or any of their respective shareholders, employees,
counsel, officers, directors, representatives, agents, associates or affiliates as to the accuracy or completeness of the information
contained in this Placement Document or any other information supplied in connection with the Issue of the Equity Shares or
their distribution.

Each person receiving this Placement Document acknowledges that such person has not relied on any of the Book Running
Lead Managers or on any of their respective shareholders, employees, counsel, officers, directors, representatives, agents,
associates or affiliates in connection with such person’s investigation of the accuracy of such information or such person’s
investment decision, and each such person must rely on its own examination of our Company and its Subsidiaries and the merits
and risks involved in investing in the Equity Shares issued pursuant to the Issue.

No person is authorised to give any information or to make any representation not contained in this Placement Document and
any information or representation not so contained must not be relied upon as having been authorised by or on behalf of our
Company, or by or on behalf of the Book Running Lead Managers. The delivery of this Placement Document at any time does
not imply that the information contained in it is correct as of any time subsequent to its date.

The Equity Shares to be issued pursuant to the Issue have not been approved, disapproved or recommended by any
regulatory authority in any jurisdiction, including the United States Securities and Exchange Commission, any other
federal or state authorities in the United States, the securities authorities of any non-United States jurisdiction and any
other United States or non-United States regulatory authority. No authority has passed on or endorsed the merits of the
Issue or the accuracy or adequacy of this Placement Document. Any representation to the contrary is a criminal offense
in the United States and may be a criminal offence in other jurisdictions.

Subscribers and purchasers of the Equity Shares will be deemed to make the representations, warranties,
acknowledgements and agreements set forth in “Representations by Investors”, “Selling Restrictions” and “Transfer
Restrictions” on pages 3, 453 and 461 respectively of this Placement Document.

The Equity Shares offered in the Issue have not been and will not be registered under the U.S. Securities Act, or the securities
laws of any state of the United States and may not be offered or sold in the United States except pursuant to an exemption from,
or in a transaction not subject to, the registration requirements of the U.S. Securities Act and any applicable state securities
laws. The Equity Shares offered in the Issue are being offered and sold only outside the United States in “offshore transactions”,
as defined in and with reliance on Regulation S of the U.S. Securities Act and the applicable laws of the jurisdiction where
those offers and sales are made. See “Selling Restrictions” on page 453 for information about eligible offerees for the Issue and
“Transfer Restrictions” on page 461 for information about transfer restrictions that apply to the Equity Shares sold in the Issue.

The information contained in this Placement Document has been provided by our Company and from other sources identified
herein. This Placement Document is being furnished on a confidential basis solely for the purpose of enabling a prospective
investor to consider subscribing for the particular securities described herein. The distribution of this Placement Document or
the disclosure of its contents without the prior consent of our Company to any person, other than Eligible QIBs whose names
are recorded by our Company prior to the invitation to subscribe to the Issue in consultation with the Book Running Lead
Managers or their representatives, and those retained by Eligible QIBs to advise them with respect to their subscription of the
Equity Shares is unauthorized and prohibited. Each prospective investor, by accepting delivery of this Placement Document,
agrees to observe the foregoing restrictions and to make no copies of this Placement Document or any documents referred to in
this Placement Document. Any reproduction or distribution of this Placement Document, in whole or in part, and any disclosure
of its contents to any other person is prohibited.



The distribution of this Placement Document and the issue of the Equity Shares may be restricted in certain jurisdictions by
applicable laws. As such, this Placement Document does not constitute, and may not be used for, or in connection with, an offer
or solicitation by anyone in any jurisdiction in which such offer or solicitation is not authorised or to any person to whom it is
unlawful to make such offer or solicitation. In particular, no action has been taken by our Company and the Book Running Lead
Managers which would permit an offering of the Equity Shares or distribution of this Placement Document in any jurisdiction,
other than India, where action for that purpose is required. Accordingly, the Equity Shares may not be offered or sold, directly
or indirectly, and neither this Placement Document, nor any offering material in connection with the Equity Shares may be
distributed or published in or from any country or jurisdiction, except under circumstances that will result in compliance with
any applicable rules and regulations of any such country or jurisdiction. For further details, see “Selling Restrictions” on page
453.

In making an investment decision, the prospective investors must rely on their own examination of our Company and its
Subsidiaries, the Equity Shares and the terms of the Issue, including the merits and risks involved. The prospective investor
should not construe the contents of the Preliminary Placement Document and this Placement Document as legal, tax, accounting
or investment advice. The prospective investors should consult their own counsel and advisors as to business, legal, tax,
accounting and related matters concerning the Issue. In addition, neither our Company nor the Book Running Lead Managers
are making any representation to any investor, purchaser, offeree or subscriber to the Equity Shares in relation to this Issue
regarding the legality of an investment in the Equity Shares by such investor, purchaser, offeree or subscriber under applicable
legal, investment or similar laws or regulations. The prospective investors of the Equity Shares should conduct their own due
diligence on the Equity Shares and our Company. If you do not understand the contents of this Placement Document, you
should consult an authorised financial advisor and/or legal advisor.

Each investor, purchaser, offeree or subscriber of the Equity Shares is deemed to have acknowledged, represented and
agreed that it is an Eligible QIB and it is eligible to invest in India and in our Company under Indian law, including
under Chapter VI of the SEBI ICDR Regulations and Section 42 of the Companies Act, 2013, read with Rule 14 of the
PAS Rules and other provisions of the Companies Act, and that it is not prohibited by SEBI or any other statutory,
regulatory or judicial authority in India or any other jurisdiction from buying, selling or dealing in the securities
including the Equity Shares or otherwise accessing the capital markets in India.

This Placement Document does not purport to contain all the information that any Eligible QIB may require. This
Placement Document contains summaries of certain terms of documents, which summaries are qualified in their entirety
by the terms and conditions of such documents. Further, this Placement Document has been prepared for information
purposes in relation to this Issue only and upon the express understanding that it will be used for the purposes set forth
herein.

Each subscriber of the Equity Shares also acknowledges that it has been afforded an opportunity to request from our Company
and review information pertaining to our Company and the Equity Shares.

Our Company does not undertake to update this Placement Document to reflect subsequent events after the date of this
Placement Document and thus it should not be relied upon with respect to such subsequent events without first confirming the
accuracy or completeness with our Company. Neither the delivery of this Placement Document nor any issue of Equity Shares
made hereunder shall, under any circumstances, constitute a representation or create any implication that there has been no
change in the affairs of our Company since the date hereof.

Our Company and the Book Running Lead Managers are not liable for any amendment or modification or change to applicable
laws or regulations, that may occur after the date of this Placement Document. The information on our Company’s website,
www.himatsingka.com, any website directly and indirectly linked to the website of our Company or on the website of SEBI or
the Stock Exchanges or on the respective websites of the Book Running Lead Managers and of their affiliates, other than this
Placement Document shall not constitute nor form part of this Placement Document and no investment decision should be made
on the basis of such information. The prospective investors should not rely on any such information contained in, or available
through, any such websites.

NOTICE TO INVESTORS IN CERTAIN OTHER JURISDICTIONS

For information to investors in certain other jurisdictions, see “Selling Restrictions” and “Transfer Restrictions” on page 453
and 461, respectively.



REPRESENTATIONS BY INVESTORS

All references to “you” and “your” in this section are to the prospective investors in the Issue. By Bidding (hereinafter defined)
and/or subscribing to any Equity Shares under this Issue, you are deemed to have represented, warranted, acknowledged and
agreed to our Company and the Book Running Lead Managers, as follows:

1.

10.

Your decision to subscribe to the Equity Shares to be issued pursuant to the Issue has not been made based on any
information relating to our Company which is not set forth in the Preliminary Placement Document and this Placement
Document;

You are a “Qualified Institutional Buyer” as defined in Regulation 2(1)(ss) of the SEBI ICDR Regulations and not
excluded pursuant to Regulation 179(2)(b) of the SEBI ICDR Regulations, having a valid and existing registration
under applicable laws and regulations of India, and undertake to (i) acquire, hold, manage or dispose of any Equity
Shares that are Allotted (hereinafter defined) to you in accordance with Chapter VI of the SEBI ICDR Regulations,
the Companies Act, 2013 and all other applicable laws; and (ii) comply with all requirements under applicable law in
this relation, including reporting obligations, requirements/ making necessary filings, if any, in connection with the
Issue;

You are eligible to invest in India under applicable law, including the FEMA Rules (as defined hereinafter) and any
notifications, circulars or clarifications issued thereunder, and have not been prohibited by SEBI, RBI or any other
regulatory authority, statutory authority or otherwise, from buying, selling or dealing in securities or otherwise
accessing capital markets in India;

If you are not a resident of India and an Eligible QIB, (i) you are a foreign portfolio investor, and you confirm that you
are an Eligible FPI as defined in the Preliminary Placement Document and this Placement Document and have a valid
and existing registration with SEBI under the applicable laws in India, or (ii) a multilateral or bilateral development
financial institution and can participate in the Issue only under Schedule Il of FEMA Rules and you are eligible to
invest in India under applicable law, including FEMA Rules, and any other notifications, circulars or clarifications
issued thereunder. You will make all necessary filings with appropriate regulatory authorities, including RBI, as
required pursuant to applicable laws. You have not been prohibited by SEBI, RBI or any other regulatory authority,
from buying, selling or dealing in securities or otherwise accessing the capital markets. Further, since FVCls are not
permitted to participate in the Issue, you confirm that you are not a FVCI under the SEBI FVCI Regulation. You will
make all necessary filings with appropriate regulatory authorities, including RBI, as required pursuant to applicable
laws;

You confirm that neither is your investment as an entity of a country which shares land border with India nor is the
beneficial owner of your investment situated or in a citizen of such country (in each which case, investment can only
be through the Government approval route), and that your investment is in accordance with press note no. 3 (2020
Series), dated April 17, 2020, issued by the DPIIT, Government of India, and Rule 6 of the FEMA Rules;;

You will make all necessary filings with appropriate regulatory authorities as required pursuant to applicable laws;

You acknowledge that Eligible FPIs may invest in such number of Equity Shares such that the individual investment
of the Eligible FPI or its investor group (multiple entities registered as FPIs and directly or indirectly, having common
ownership of more than 50% or common control) in our Company does not exceed 10% of the post-Issue paid-up
capital of our Company on a fully diluted basis;

You will provide the information as required under the Companies Act, 2013 and the PAS Rules for record keeping
by our Company, including your name, complete address, phone number, e-mail address, permanent account number
and bank account details and such other details as may be prescribed or otherwise required even after the closure of
the Issue;

If you are Allotted (defined hereinafter) Equity Shares pursuant to the Issue, you shall not sell the Equity Shares so
acquired, for a period of one year from the date of Allotment (hereinafter defined), except on the Stock Exchanges.
Please note additional requirements apply if you are in certain other jurisdictions and in accordance with any other
resale restrictions applicable to you. For further details in this regard, see “Selling Restrictions” and “Transfer
Restrictions” on page 453 and 461, respectively;

You are aware that the Preliminary Placement Document and this Placement Document has not been filed as a
prospectus with the RoC under the Companies Act, 2013, the SEBI ICDR Regulations or under any other law in force
in India and, no Equity Shares will be offered in India or overseas to the public or any members of the public in India
or any other class of investors, other than Eligible QIBs. This Placement Document has not been reviewed, verified or
affirmed by SEBI, the RBI, the Stock Exchanges or any other regulatory or listing authority and is intended only for
use by Eligible QIBs. The Preliminary Placement Document and this Placement Document have been filed with the
Stock Exchanges for record purposes only and be displayed on the websites of our Company and the Stock Exchanges;



11.

12.

13.

14,

15.

16.

17.

18.

19.

You are entitled to subscribe for and acquire the Equity Shares under the laws of all relevant jurisdictions applicable
to you and that you have fully observed such laws and you have all necessary capacity and have obtained all necessary
consents and authorisations, as may be required and complied with and shall comply with all necessary formalities to
enable you to participate in the Issue and to perform your obligations in relation thereto (including without limitation,
in the case of any person on whose behalf you are acting, all necessary consents and authorizations to agree to the
terms set out or referred to in this Placement Document), and will honor such obligations;

Neither our Company, the Book Running Lead Managers nor any of their respective shareholders, directors, officers,
employees, counsels, representatives, agents or affiliates are making any recommendations to you or advising you
regarding the suitability of any transactions it may enter into in connection with the Issue and your participation in the
Issue is on the basis that you are not, and will not, up to the Allotment of the Equity Shares, be a client of the Book
Running Lead Managers. Neither the Book Running Lead Managers nor any of their respective shareholders, directors,
officers, employees, counsels, representatives, agents or affiliates has any duty or responsibility to you for providing
the protection afforded to their clients or customers or for providing advice in relation to the Issue and are not in any
way acting in any fiduciary capacity;

All statements other than statements of historical fact included in this Placement Document, including, without
limitation, those regarding our financial position, business strategy, plans and objectives of management for future
operations (including development plans and objectives relating to our business), are forward looking statements. Such
forward looking statements involve known and unknown risks, uncertainties and other important factors that could
cause actual results to be materially different from future results, performance or achievements expressed or implied
by such forward looking statements. Such forward looking statements are based on numerous assumptions regarding
our present and future business strategies and environment in which we will operate in the future. You should not
place undue reliance on forward looking statements, which speak only as of the date of this Placement Document.
Neither our Company, nor the Book Running Lead Managers or any of their respective shareholders, directors, officers,
employees, counsels, representatives, agents or affiliates assumes any responsibility to update any of the forward
looking statements contained in this Placement Document;

You are aware that the Equity Shares are being offered only to Eligible QIBs on a private placement basis and are not
being offered to the general public, or any other category of investors other than the Eligible QIBs and the Allotment
shall be on a discretionary basis at the discretion of our Company in consultation with the Book Running Lead
Managers;

You have made, or been deemed to have made, as applicable, the representations, warranties, acknowledgments and
undertakings as set out under “Selling Restrictions” and “Transfer Restrictions” on pages 453 and 461, respectively;

You have been provided a serially numbered copy of the Preliminary Placement Document and this Placement
Document, and have read it in its entirety, including in particular the “Risk Factors” on page 44;

In making your investment decision, you have (i) relied on your own examination of our Company and its Subsidiaries
and the terms of the Issue, including the merits and risks involved, (ii) made and will continue to make your own
assessment of our Company and its Subsidiaries and the Equity Shares and the terms of the Issue based on such
information as is publicly available, (iii) consulted your own independent counsels and advisors or otherwise have
satisfied yourself concerning, the effects of local laws (including tax laws), (iv) relied solely on the information
contained in this Placement Document and no other disclosure or representation by our Company or any other party,
(v) received all information that you believe is necessary or appropriate in order to make an investment decision in
respect of our Company, its Subsidiaries and the Equity Shares, and (vi) relied upon your own investigation and
resources in deciding to invest in the Issue;

Neither the Book Running Lead Managers nor any of their respective shareholders, directors, officers, employees,
counsels, representatives, agents or affiliates, has provided you with any tax advice or otherwise made any
representations regarding the tax consequences of purchase, ownership and disposal of the Equity Shares (including
the Issue and the use of proceeds from the Equity Shares). You will obtain your own independent tax advice from a
reputable service provider and will not rely on the Book Running Lead Managers or any of their respective
shareholders, directors, officers, employees, counsels, representatives, agents or affiliates, when evaluating the tax
consequences in relation to the Equity Shares (including, in relation to the Issue and the use of proceeds from the
Equity Shares). You waive, and agree not to assert any claim against, either of the Book Running Lead Managers or
any of their respective shareholders, directors, officers, employees, counsels, representatives, agents or affiliates, with
respect to the tax aspects of the Equity Shares or as a result of any tax audits by tax authorities, wherever situated;

You are a sophisticated investor and have such knowledge and experience in financial and business matters as to be
capable of evaluating the merits and risks of the investment in the Equity Shares and you and any managed accounts
for which you are subscribing to the Equity Shares (i) are each able to bear the economic risk of the investment in the
Equity Shares, (ii) will not look to our Company and/or the Book Running Lead Managers or any of their respective
shareholders, directors, officers, employees, counsels, representatives, agents or affiliates, for all or part of any such
loss or losses that may be suffered in connection with the Issue, including losses arising out of non-performance by
our Company of any of its respective obligations or any breach of any representations and warranties by our Company,
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26.
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28.

29.

30.

31.

whether to you or otherwise, (iii) are able to sustain a complete loss on the investment in the Equity Shares, (iv) have
no need for liquidity with respect to the investment in the Equity Shares, and (v) have no reason to anticipate any
change in your or their circumstances, financial or otherwise, which may cause or require any sale or distribution by
you or them of all or any part of the Equity Shares. You are seeking to subscribe to the Equity Shares in the Issue for
your own investment and not with a view to resell or distribute;

If you are acquiring the Equity Shares for one or more managed accounts, you represent and warrant that you are
authorized in writing, by each such managed account to acquire the Equity Shares for each managed account and make
the representations, warranties, acknowledgements, undertakings and agreements herein for and on behalf of each such
account, reading the reference to ‘you’ to include such accounts;

You are not a ‘promoter’ of our Company (as defined under the SEBI ICDR Regulations), and are not a person related
to the Promoters, either directly or indirectly and your Bid does not directly or indirectly represent any Promoter or
Promoter Group (as defined under the SEBI ICDR Regulations) of our Company or persons or entities related thereto;

You have no rights under a shareholders’ agreement or voting agreement entered into with the Promoters or members
of the Promoter Group, no veto rights or right to appoint any nominee director on the Board of Directors of our
Company, other than the rights, if any, acquired in the capacity of a lender not holding any Equity Shares (a QIB who
does not hold any Equity Shares and who has acquired the said rights in the capacity of a lender shall not be deemed
to be a person related to our Promoters);

You are eligible to Bid for and hold Equity Shares so Allotted together with any Equity Shares held by you prior to
the Issue. You further confirm that your aggregate holding after the Allotment of the Equity Shares shall not exceed
the level permissible as per any applicable law;

To the best of your knowledge and belief, your aggregate holding, together with other Eligible QIBs in the Issue that
belong to the same group or are under common control as you, pursuant to the Allotment under the Issue shall not
exceed 50% of the Issue Size. For the purposes of this representation:

a. Eligible QIBs “belonging to the same group” shall mean entities where (a) any of them controls, directly or
indirectly, through its subsidiary or holding company, not less than 15% of the voting rights in the other; (b)
any of them, directly or indirectly, by itself, or in combination with other persons, exercise control over the
others; or (c) there is a common director, excluding nominee and independent directors, amongst an Eligible
QIBs, its subsidiary or holding company and any other Eligible QIB; and

b. ‘Control’ shall have the same meaning as is assigned to it under the SEBI Takeover Regulations;

You are aware that (i) applications for in-principle approval, in terms of Regulation 28 of the SEBI Listing Regulations,
for listing and admission of the Equity Shares and for trading on the Stock Exchanges, were made and approval has
been received from each of the Stock Exchanges, and (ii) final applications will be made for obtaining listing and
trading approvals from the Stock Exchanges, and that there can be no assurance that such approvals will be obtained
on time or at all. Neither our Company nor the Book Running Lead Managers nor any of their respective shareholders,
directors, officers, employees, counsels, representatives, agents or affiliates shall be responsible for any delay or non-
receipt of such final listing and trading approvals or any loss arising therefrom;

You shall not undertake any trade in the Equity Shares credited to your beneficiary account with the Depository
Participant until such time that the final listing and trading approvals for the Equity Shares are issued by the Stock
Exchanges;

You are aware that in terms of the requirements of the Companies Act, 2013, upon Allocation (defined hereinafter),
our Company has disclosed names and percentage of post-lssue shareholding of the proposed Allottees in the
Placement Document. However, disclosure of such details in relation to the proposed Allottees in the Placement
Document will not guarantee Allotment to them, as Allotment in the Issue shall continue to be at the sole discretion of
our Company, in consultation with the Book Running Lead Managers;

You agree in terms of Section 42 of the Companies Act, 2013 and Rule 14 of the PAS Rules, that our Company shall
make necessary filings with the RoC as may be required under the Companies Act, 2013;

You acknowledge that the Preliminary Placement Document and this Placement Document do not not confer upon or
provide you with any right of renunciation of the Equity Shares offered through the Issue in favour of any person;

You are aware that if you, together with any other Eligible QIBs belonging to the same group or under common
control, are Allotted more than 5% of the Equity Shares in this Issue, our Company shall be required to disclose the
name of such Allottees and the number of Equity Shares Allotted to the Stock Exchanges and the Stock Exchanges
will make the same available on their website and you consent to such disclosures being made by our Company;

You are aware and understand that the Book Running Lead Managers have entered into a Placement Agreement with
our Company, whereby the Book Running Lead Managers have, subject to the satisfaction of certain conditions set
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40.

out therein, severally and not jointly, undertaken to use their reasonable efforts to seek to procure subscription for the
Equity Shares on the terms and conditions set out therein;

The contents of this Placement Document are exclusively the responsibility of our Company and that neither the Book
Running Lead Managers nor any person acting on its or their behalf or any of the counsels or advisors to the Issue has
or shall have any liability for any information, representation or statement contained in the Preliminary Placement
Document and this Placement Document or any information previously published by or on behalf of our Company
and will not be liable for your decision to participate in the Issue based on any information, representation or statement
contained in this Placement Document or otherwise. By accepting participation in the Issue, you agree to the same and
confirm that the only information you are entitled to rely on, and on which you have relied in committing yourself to
acquire the Equity Shares is contained in this Placement Document, such information being all that you deem necessary
to make an investment decision in respect of the Equity Shares, and you have neither received nor relied on any other
information, representation, warranty or statement made by, or on behalf of, the Book Running Lead Managers or our
Company or any other person and neither the Book Running Lead Managers nor our Company or any of their
respective affiliates, including any view, statement, opinion or representation expressed in any research published or
distributed by them, and the Book Running Lead Managers and their respective affiliates will not be liable for your
decision to accept an invitation to participate in the Issue based on any other information, representation, warranty,
statement or opinion;

You understand that the Equity Shares issued pursuant to the Issue shall be subject to the provisions of the
Memorandum of Association and Articles of Association of our Company and will be credited as fully paid and will
rank pari passu in all respects with the existing Equity Shares, including in respect of the right to receive dividend and
other distributions declared,;

Neither the Book Running Lead Managers nor any of their respective affiliates have any obligation to purchase or
acquire all or any part of the Equity Shares purchased by you in the Issue or to support any losses directly or indirectly
sustained or incurred by you for any reason whatsoever in connection with the Issue, including non-performance by
our Company of any of its obligations or any breach of any representations and warranties by our Company, whether
to you or otherwise;

You acknowledge that (i) an investment in the Equity Shares involves a high degree of risk and that the Equity Shares
are, therefore, a speculative investment, (ii) you have sufficient knowledge, sophistication and experience in financial
and business matters so as to be capable of evaluating the merits and risk of the purchase of the Equity Shares, and
(iii) you are experienced in investing in private placement transactions of securities of companies in a similar stage of
development and in similar jurisdictions and have such knowledge and experience in financial, business and
investments matters that you are capable of evaluating the merits and risks of your investment in the Equity Shares;

You are subscribing to the Equity Shares to be issued pursuant to the Issue in accordance with applicable laws and by
participating in this Issue, you are not in violation of any applicable law, including but not limited to the SEBI Insider
Trading Regulations, the Securities and Exchange Board of India (Prohibition of Fraudulent and Unfair Trade Practices
relating to Securities Market) Regulations, 2003, as amended, and the Companies Act, 2013;

You confirm that either (i) you have not participated in or attended any investor meetings or presentations by our
Company or its agents with regard to our Company or this Issue; or (ii) if you have participated in or attended any
Company presentations: (a) you understand and acknowledge that the Book Running Lead Managers may not have
the knowledge of the statements that our Company or its agents may have made at such company presentations and
are therefore unable to determine whether the information provided to you at such meetings or presentations included
any material misstatements or omissions, and, accordingly you acknowledge that Book Running Lead Managers have
advised you not to rely in any way on any such information that was provided to you at such meetings or presentations,
and (b) you confirm that, to the best of your knowledge, you have not been provided any material information that was
not publicly available;

You understand that the Equity Shares offered in the Issue have not been and will not be registered under the U.S.
Securities Act or with any securities regulatory authority of any state of the United States and accordingly, may not be
offered or sold within the United States, except in reliance on an exemption from the registration requirements of the
U.S. Securities Act.

You are outside the United States and are purchasing the Equity Shares in an ‘offshore transaction’ within the meaning
of Regulation S and in compliance with laws of all jurisdictions applicable to you and are not our Company’s or the
Book Running Lead Manager’s affiliate or a person acting on behalf of such an affiliate;

You are not acquiring or subscribing for the Equity Shares as a result of any “general solicitation” or “general
advertising” (as those terms are defined in Regulation D under the U.S. Securities Act) or “directed selling efforts” (as
defined in Regulation S) and you understand and agree that offers and sales are being made in reliance on an exemption
to the registration requirements of the U.S. Securities Act. You understand and agree that the Equity Shares are
transferable only in accordance with the restrictions described under “Selling Restrictions” and “Transfer Restrictions”
on pages 453 and 461, respectively;
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42,
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44,

45,

46.

47.

Each of the representations, warranties, acknowledgements and agreements set out above shall continue to be true and
accurate at all times up to and including the Allotment, listing and trading of the Equity Shares in the Issue. You agree
to indemnify and hold our Company and the Book Running Lead Managers and their respective affiliates and their
respective directors, officers, employees and controlling persons harmless from any and all costs, claims, liabilities
and expenses (including legal fees and expenses) arising out of or in connection with any breach of the foregoing
representations, warranties, acknowledgements, agreements and undertakings made by you in this Placement
Document. You agree that the indemnity set out in this paragraph shall survive the resale of the Equity Shares by, or
on behalf of, the managed accounts;

Our Company, the Book Running Lead Managers, their respective affiliates, directors, officers, employees and
controlling persons and others will rely on the truth and accuracy of the foregoing representations, warranties,
acknowledgements and undertakings, which are given to the Book Running Lead Managers on their own behalf and
on behalf of our Company, and are irrevocable;

You agree that any dispute arising in connection with the Issue will be governed by and construed in accordance with
the laws of Republic of India, and the courts in Bengaluru, India shall have sole and exclusive jurisdiction to settle any
disputes which may arise out of or in connection with the Placement Document and this Placement Document;

The Bid made by you would not result in triggering a tender offer under the SEBI Takeover Regulations; and

You have no right to withdraw your Application Form (as defined hereinafter) or revise your Bid (as defined
hereinafter) downwards after the Issue Closing Date (as defined hereinafter).

You confirm that neither is your investment as an entity of a country which shares land border with India nor is the
beneficial owner of your investment situated in or a citizen of such country (in each which case, investment can only
be through the Government approval route), and that your investment is in accordance with consolidated FDI Policy,
issued by the Department of Promotion of Industry and Internal Trade, Ministry of Commerce and Industry,
Government of India and Rule 6 of the FEMA Rules;

Your decision to subscribe to the Equity Shares to be issued pursuant to this Issue has not been made on the basis of
any information, which is not set forth in this Placement Document.



OFFSHORE DERIVATIVE INSTRUMENTS

Subject to compliance with all applicable Indian laws, rules, regulations, guidelines, and approvals in terms of Regulation 21
of the Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019, as amended (“SEBI FPI
Regulations”) FPlIs, including the affiliates of the Book Running Lead Managers, who are registered as Category | FPIs can
issue, subscribe and deal in offshore derivative instruments (as defined under the SEBI FPI Regulations, i.e., as any instrument,
by whatever name called, which is issued overseas by a FPI against securities held by it in India, as its underlying) (all such
offshore derivative instruments are referred to herein as “P-Notes™) and persons who are eligible for registration as Category |
FPIs can subscribe to or deal in such P-Notes, provided that in the case of an entity that has an investment manager who is from
the Financial Action Task Force member country, such investment manager shall not be required to be registered as a Category
| FPI. The above-mentioned category | FPIs may receive compensation from the purchasers of such instruments. In terms of
Regulation 21 of SEBI FPI Regulations, P-Notes may be issued only by such persons who are registered as Category | FPIs
and they may be issued only to persons eligible for registration as Category | FPIs, subject to exceptions provided in the SEBI
FPI Regulations and compliance with ‘know your client’ requirements, as specified by SEBI and subject to compliance with
such other conditions as may be specified by SEBI from time to time. An Eligible FPI shall also ensure that no transfer of any
instrument referred to above is made to any person unless such FPIs are registered as Category | FPIs and such instrument is
being transferred only to persons eligible for registration as Category | FPIs subject to requisite consents being obtained in
terms of Regulation 21 of SEBI FPI Regulations. P-Notes have not been, and are not being offered, or sold pursuant to the
Preliminary Placement Document and this Placement Document. This Placement Document does not contain any information
concerning P-Notes or the issuer(s) of any P-Notes, including, without limitation, any information regarding any risk factors
relating thereto.

For further details relating to investment limits of FPIs, please see the section entitled “Issue Procedure” on page 437. P-Notes
may be issued only in favour of those entities which meet the eligibility criteria as laid down in Regulation 4 of the SEBI FPI
Regulations. Pursuant to its circular dated June 10, 2016, SEBI has introduced additional requirements applicable to P-Notes,
including (i) KYC norms for issuers of P-Notes which require identification and verification of beneficial owners of entities
subscribing to the P-Note holding more than a prescribed threshold; (ii) the requirement for issuers to file suspicious transaction
reports with the Indian Financial Intelligence Unit; and (iii) the requirement for the issuer to report details of intermediate
transfers in the monthly reports on P-Notes submitted to SEBI. An Eligible FPI shall also ensure that no further issue or transfer
of any instrument referred to above is made by or on behalf of it to any person other than such entities regulated by appropriate
foreign regulatory authorities. P-Notes have not been, and are not being offered, or sold pursuant to this Placement Document.
This Placement Document does not contain any information concerning P-Notes or the issuer(s) of any P-notes, including,
without limitation, any information regarding any risk factors relating thereto.

Subject to certain relaxations provided under Regulation 22(4) of the SEBI FPI Regulations, investment by a single FPI
including its investor group (multiple entities registered as FPIs and directly or indirectly, having common ownership of more
than 50% or common control) is not permitted to be 10% or above of our post-Issue Equity Share capital on a fully diluted
basis. The SEBI has, vide a circular dated November 5, 2019, issued the operational guidelines for FPIs, designated depository
participants and eligible foreign investors (the “FPI Operational Guidelines”), to facilitate implementation of the SEBI FPI
Regulations. In terms of such FPI Operational Guidelines, the above mentioned restrictions shall also apply to subscribers of
offshore derivative instruments and two or more subscribers of offshore derivative instruments having common ownership,
directly or indirectly, of more than 50% or common control shall be considered together as a single subscriber of the offshore
derivative instruments. Further, in the event a prospective investor has investments as an FPI and as a subscriber of offshore
derivative instruments, these investment restrictions shall apply on the aggregate of the FPI and offshore derivative instruments
investments held in the underlying company. Further, in accordance with Press Note No. 3 (2020 Series), dated April 17, 2020,
read with the FDI Policy, issued by the Department for Promotion of Industry and Internal Trade, Government of India,
investments where the entity is of a country which shares land border with India or where the beneficial owner of the Equity
Shares is situated in or is a citizen of a country which shares land border with India, can only be made through the Government
approval route, as prescribed in the FDI Policy and FEMA rules. These investment restrictions shall also apply to subscribers
of offshore derivative instruments.

Affiliates of the BRLMs which are Eligible FPIs may purchase, to the extent permissible under law, the Equity Shares in the
Issue, and may issue P-Notes in respect thereof. Any P-Notes that may be issued are not securities of our Company and do not
constitute any obligation of, claims on or interests in our Company. Our Company has not participated in any offer of any P-
Notes, or in the establishment of the terms of any P-Notes, or in the preparation of any disclosure related to any P-Notes. Any
P-Notes that may be offered are issued by and are the sole obligations of, third parties that are unrelated to our Company. Our
Company, and, the BRLMs do not make any recommendation as to any investment in P-Notes and do not accept any
responsibility whatsoever in connection with any P-Notes. Any P-Notes that may be issued are not securities of the BRLMs
and does not constitute any obligations of or claims on the BRLMs.

Prospective investors interested in purchasing any P-Notes have the responsibility to obtain adequate disclosures as to
the issuer(s) of such P-Notes and the terms and conditions of any such P-Notes from the issuer(s) of such P-Notes. Neither
SEBI nor any other regulatory authority has reviewed or approved any P-Notes or any disclosure related thereto.
Prospective investors are urged to consult their own financial, legal, accounting and tax advisors regarding any



contemplated investment in P-Notes, including whether P-Notes are issued in compliance with applicable laws and
regulations. For further information, see “Selling Restrictions” on page 453.



DISCLAIMER CLAUSE OF THE STOCK EXCHANGES
Disclaimer clause of the Stock Exchanges

As required, a copy of the Preliminary Placement Document and this Placement Document have been submitted to each of the
Stock Exchanges. The Stock Exchanges do not in any manner:

1. warrant, certify or endorse the correctness or completeness of any of the contents of the Preliminary Placement
Document and this Placement Document;

2. warrant that the Equity Shares issued pursuant to this Issue will be listed or will continue to be listed on the Stock
Exchanges; and

3. take any responsibility for the financial or other soundness of our Company, our Promoters, our management or any
scheme or project of our Company.

and it should not for any reason be deemed or construed to mean that the Preliminary Placement Document and this Placement
Document have been cleared or approved by the Stock Exchanges. Every person who desires to apply for or otherwise acquires
any Equity Shares may do so pursuant to an independent inquiry, investigation and analysis and shall not have any claim against
the Stock Exchanges whatsoever by reason of any loss which may be suffered by such person consequent to, or in connection
with, such subscription/acquisition whether by reason of anything stated or omitted to be stated herein or for any other reason
whatsoever.
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION
Certain Conventions

In this Placement Document, unless otherwise specified or the context otherwise indicates or implies, references to ‘you’,
‘your’, ‘offeree’, ‘purchaser’, ‘subscriber’, ‘recipient’, ‘investors’, ‘prospective investors’ and ‘potential investor’ are to the
Eligible QIBs who are the prospective investors in the Equity Shares issued pursuant to the Issue, references to the ‘Company’,
‘we’, ‘us’, ‘our’ or the ‘Issuer’ are to Himatsingka Seide Limited together with its Subsidiaries on a consolidated basis.

References to the singular also refer to the plural and one gender also refers to any other gender, wherever applicable. All the
numbers in this Placement Document have been presented in lakhs or whole numbers, unless stated otherwise.

In this Placement Document, references to ‘INR’, ‘X, ‘Rs.’, ‘Indian Rupees’ and ‘Rupees’ are to the legal currency of India,
and references to ‘USD’, ‘U.S. Dollars’ and ‘US$’ are to the legal currency of the United States, and all references to 'EURO
are to the legal currency of the European Union. All references herein to ‘India’ are to the Republic of India and its territories
and possessions and the ‘Government’ or the ‘Central Government’ or the ‘State Government’ are to the Government of India,
central or state, as applicable. All references herein to the ‘US’ or the ‘U.S.” or the ‘United States’ or the ‘USA’ are to the
United States of America and its territories and possessions. All references herein to 'EU' are to the European Union and its
territories and possessions.

Page Numbers

Unless otherwise stated, all references to page numbers in this Placement Document are to page numbers of this Placement
Document

Financial and Other Information

The financial year of our Company commences on April 1 of each calendar year and ends on March 31 of the following calendar
year, and, unless otherwise specified or if the context requires otherwise, all references to a particular ‘financial year’, ‘Fiscal
Year’, ‘Fiscal’ or ‘FY’ are to the twelve month period ended on March 31 of that year and references to a particular ‘year’ are
to the calendar year ending on December 31 of that year.

In this Placement Document, unless the context requires otherwise or unless stated otherwise, all financial information for the
three months period ended June 30, 2024 and for the Fiscals 2024, 2023 and 2022 is derived from the Unaudited Consolidated
Financial Results, Fiscal 2024 Audited Consolidated Financial Statements, Fiscal 2023 Audited Consolidated Financial
Statements and Fiscal 2022 Audited Consolidated Financial Statements.

Further, we have included Unaudited Consolidated Financial Results for the three months ended June 30, 2023 have been
prepared in accordance with the Indian Accounting Standard 34, “Interim Financial Reporting” prescribed under Section 133
of the Companies Act and other accounting principles generally accepted in India.

There are significant differences between Ind AS, U.S. GAAP and IFRS. The financial information included in this Placement
Document comprise of our Audited Consolidated Financial Statements for Fiscals 2024, 2023 and 2022. The Unaudited
Consolidated Financial Results for three months ended June 30, 2024 have been prepared in accordance with the Indian
Accounting Standard 34, “Interim Financial Reporting” prescribed under Section 133 of the Companies Act and other
accounting principles generally accepted in India. The financial information for the three months ended June 30, 2024 is not
indicative of future operating performance and are not comparable with annual financial information presented.

For Fiscal 2024, Fiscal 2023 and Fiscal 2022 and the three month period ended June 30, 2024, our financials are prepared in
lakhs and have been presented in this Placement Document in lakhs. In this Placement Document, references to “lakh(s)”
represent “1,00,000”, “million” represents “10 lakhs” or “10,00,000”, “crore(s)” represents “1,00,00,000”or “10 million” or
“100 lakhs”, and “billion” represents “1,00,00,00,000” or “1,000 million” or “100 crore”. Certain figures contained in this
Placement Document, including financial information, have been subject to rounding adjustments. Any discrepancies in any
table between the totals and the sum of the amounts listed are due to rounding off. All figures in decimals have been rounded
off to the second decimal. In certain instances, (i) the sum or percentage change of such numbers may not conform exactly to
the total figure given, and (ii) the sum of the figures in a column or row in certain tables may not conform exactly to the total
figure given for that column or row. Unless otherwise specified, all financial numbers in parenthesis represent negative figures.
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INDUSTRY AND MARKET DATA

The statistical information, industry and market data, information regarding our position in the market, growth rates and other
industry data pertaining to our business included in this Placement Document relating to the industry in which we operate has
been derived from the report “Textiles Industry in India” dated October 24, 2024 (the “CRISIL Report”) prepared and issued
by CRISIL Research, a division of CRISIL Limited (“CRISIL”), and commissioned by us. Further, CRISIL has issued the
following disclaimer in the CRISIL Report:

CRISIL Market Intelligence & Analytics (CRISIL MI&A), a division of CRISIL Limited, provides independent research,
consulting, risk solutions, and data & analytics to its clients. CRISIL MI&A operates independently of CRISIL’s other divisions
and subsidiaries, including, CRISIL Ratings Limited. CRISIL MI&A s informed insights and opinions on the economy, industry,
capital markets and companies drive impactful decisions for clients across diverse sectors and geographies. CRISIL MI&A'’s
strong benchmarking capabilities, granular grasp of sectors, proprietary analytical frameworks and risk management solutions
backed by deep understanding of technology integration, makes it the partner of choice for public & private organisations,
multi-lateral agencies, investors and governments for over three decades.

For the preparation of this report, CRISIL MI&A has relied on third party data and information obtained from sources which
in its opinion are considered reliable. Any forward-looking statements contained in this report are based on certain
assumptions, which in its opinion are true as on the date of this report and could fluctuate due to changes in factors underlying
such assumptions or events that cannot be reasonably foreseen. This report does not consist of any investment advice and
nothing contained in this report should be construed as a recommendation to invest/disinvest in any entity. This industry report
is intended for use only within India.

This data is subject to change and cannot be verified with complete certainty due to limits on the availability and reliability of
the raw data and other limitations and uncertainties inherent in any statistical survey. Neither we nor the Book Running Lead
Managers have independently verified this data and do not make any representation regarding the accuracy or completeness of
such data. In many cases, there is no readily available external information (whether from trade or industry associations,
government bodies or other organizations) to validate market-related analysis and estimates, so we have relied on internally
developed estimates. Similarly, while we believe our internal estimates to be reasonable, such estimates have not been verified
by any independent sources and neither we nor the Book Running Lead Managers can assure potential investors as to their
accuracy. The extent to which the market and industry data used in this Placement Document is meaningful depends solely on
the reader’s familiarity with and understanding of the methodologies used in compiling such data.

Such data involves risks, uncertainties and numerous assumptions and is subject to change based on various factors, including
those discussed in “Risk Factor — Industry information included in this Placement Document has been derived from an industry
report commissioned by us for such purpose. There can be no assurance that such third-party statistical, financial and other
industry information is either complete or accurate” on page 68. Thus, neither our Company nor the Book Running Lead
Managers can assure you of the correctness, accuracy and completeness of such data. The extent to which the market and
industry data used in this Placement Document is meaningful depends on the reader’s familiarity with and understanding of the
methodologies used in compiling such data. Accordingly, investment decisions should not be based solely on such information.
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FORWARD LOOKING STATEMENTS

Certain statements contained in this Placement Document that are not statements of historical fact constitute forward looking
statements. The prospective investors can generally identify forward looking statements by terminology such as ‘aim’,
‘anticipate’, ‘believe’, ‘continue’, ‘can’, ‘could’, ‘estimate’, ‘expect’, ‘goal’, ‘intend’, ‘may’, ‘objective’, ‘plan’, ‘potential’,
‘project’, ‘pursue’, ‘shall’, ‘seek to’, ‘should’, ‘will>, ‘will continue’, ‘will pursue’, ‘would’, or other words or phrases of similar
import. Similarly, statements that describe the strategies, objectives, plans or goals of our Company are also forward-looking
statements. However, these are not the exclusive means of identifying forward looking statements.

The forward-looking statements appear in a number of places throughout this Placement Document and include statements
regarding the intentions, beliefs or current expectations of our Company concerning, amongst other things, the expected results
of operations, financial condition, liquidity, prospects, growth, strategies and dividend policy of our Company and the industry
in which we operate. In addition, even if the result of operations, financial conditions, liquidity and dividend policy of our
Company, and the development of the industry in which we operate, are consistent with the forward-looking statements
contained in this Placement Document, those results or developments may not be indicative of results or developments in
subsequent periods.

All statements regarding our expected financial conditions, results of operations, business plans and prospects are forward
looking statements. These forward-looking statements include statements as to our Company’s business strategy, planned
projects, revenue and profitability (including, without limitation, any financial or operating projections or forecasts), new
business and other matters discussed in this Placement Document that are not historical facts. These forward-looking statements
contained in this Placement Document (whether made by our Company or any third party), are predictions and involve known
and unknown risks, uncertainties, assumptions and other factors that may cause the actual results, performance or achievements
of our Company to be materially different from any future results, performance or achievements expressed or implied by such
forward looking statements or other projections. All forward looking statements are subject to risks, uncertainties and
assumptions about our Company that could cause actual results to differ materially from those contemplated by the relevant
forward-looking statement. Important factors that could cause the actual results, performances and achievements of our
Company to be materially different from any of the forward-looking statements include, among others:

e Our dependency on customers located in other geographies and primarily in North America and any adverse developments
in North America or such other geographies

e Any loss or reduction of business from our top customers

e Changing consumer preferences, purchasing behaviour and trends pertaining to the home textile industry

e Increase in our raw material costs, or other input costs, or any disruption to the timely and adequate supply of raw materials,
or volatility in the prices of raw materials

e Timely and effective functioning of our manufacturing plants

e Ability to compete with our competitors in terms of wider product portfolio, brand recognition and marketing or ability to
effectively manage our growing distribution and sales network

e  Public perception of the products sold by our customers

Additional factors that could cause actual results, performance or achievements of our Company to differ materially include,
but are not limited to, those discussed under the sections titled “Risk Factors”, “Industry Overview”, “Our Business” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” on pages 44, 359, 306 and 332,
respectively.

By their nature, market risk disclosures are only estimates and could be materially different from what actually occurs in the
future. As a result, any future gains, losses or impact on net income and net income could materially differ from those that have
been estimated, expressed or implied by such forward looking statements or other projections. The forward-looking statements
contained in this Placement Document are based on the beliefs of the management, as well as the assumptions made by, and
information currently available to, the management of our Company. Although our Company believes that the expectations
reflected in such forward-looking statements are reasonable at this time, it cannot assure the prospective investors that such
expectations will prove to be correct. Given these uncertainties, the prospective investors are cautioned not to place undue
reliance on such forward-looking statements. In any event, these statements speak only as of the date of this Placement
Document or the respective dates indicated in this Placement Document, and our Company or the Book Running Lead Managers
undertake no obligation to update or revise any of them, whether as a result of new information, future events, changes in
assumptions or changes in factors affecting these forward-looking statements or otherwise. If any of these risks and uncertainties
materialise, or if any of our Company’s underlying assumptions prove to be incorrect, the actual results of operations or financial
condition of our Company could differ materially from that described herein as anticipated, believed, estimated or expected.
All subsequent forward-looking statements attributable to our Company are expressly qualified in their entirety by reference to
these cautionary statements. In accordance with SEBI and Stock Exchange requirements, our Company and the Book Running
Lead Managers’ will ensure that the Shareholders are informed of material developments until the time of the grant of listing
and trading permissions by the Stock Exchange.
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ENFORCEMENT OF CIVIL LIABILITIES

Our Company is a limited liability company incorporated under the laws of India. All the Directors, Key Managerial Personnel
and Senior Management Personnel of our Company named herein are resident citizens of India and a substantial portion of the
assets of our Company and of such persons are located in India. As a result, it may be difficult or may not be possible for the
prospective investors outside India to affect service of process upon our Company or such persons in India, or to enforce against
them judgments of courts outside India.

India is not a signatory to any international treaty in relation to the recognition or enforcement of foreign judgments. However,
recognition and enforcement of foreign judgments is provided for under Section 13 and Section 44A of the Civil Procedure
Code. Section 13 of the Civil Procedure Code provides that a foreign judgment shall be conclusive regarding any matter directly
adjudicated upon between the same parties or parties litigating under the same title, except:

a. where the judgment has not been pronounced by a court of competent jurisdiction;
b. where the judgment has not been given on the merits of the case;
c. where it appears on the face of the proceedings that the judgment is founded on an incorrect view of international law

or a refusal to recognise the law of India in cases in which such law is applicable;

d. where the proceedings in which the judgment was obtained were opposed to natural justice;
e. where the judgment has been obtained by fraud; and
f. where the judgment sustains a claim founded on a breach of any law in force in India.

Section 44A of the Civil Procedure Code provides that a foreign judgment rendered by a superior court (within the meaning of
that section) in any jurisdiction outside India which the Government has by notification declared to be a reciprocating territory,
may be enforced in India by proceedings in execution as if the judgment had been rendered by a district court in India. Under
Section 14 of the Civil Procedure Code, a court in India will, upon the production of any document purporting to be a certified
copy of a foreign judgment, presume that the foreign judgment was pronounced by a court of competent jurisdiction, unless the
contrary appears on record but such presumption may be displaced by proving want of jurisdiction. However, Section 44A of
the Civil Procedure Code is applicable only to monetary decrees not being in the nature of any amounts payable in respect of
taxes or other charges of a like nature or in respect of a fine or other penalties and does not include arbitration awards. The
execution of a foreign decree under Section 44A of the Civil Procedure Code is also subject to the exception under Section 13
of the Civil Procedure Code as mentioned above.

Each of the United Kingdom, Singapore, United Arab Emirates and Hong Kong, amongst others has been declared by the
Government to be a reciprocating territory for the purposes of Section 44A of the Civil Procedure Code, but the United States
of America has not been so declared. A foreign judgment of a court in a jurisdiction which is not a reciprocating territory may
be enforced only by a new suit upon the foreign judgment and not by proceedings in execution. The suit must be brought in
India within three years from the date of the foreign judgment in the same manner as any other suit filed to enforce a civil
liability in India. Accordingly, a judgment of a court in the United States may be enforced only by a fresh suit upon the foreign
judgment and not by proceedings in execution.

It is unlikely that a court in India would award damages on the same basis as a foreign court if an action is brought in India.
Furthermore, it is unlikely that an Indian court would enforce foreign judgments if it viewed the amount of damages awarded
as excessive or inconsistent with public policy, and it is uncertain whether an Indian court would enforce foreign judgments
that would contravene or violate Indian law. Further, any judgment or award in a foreign currency would be converted into
Rupees on the date of such judgment or award and not on the date of payment. A party seeking to enforce a foreign judgment
in India is required to obtain approval from the RBI to repatriate outside India any amount recovered, and any such amount
may be subject to income tax in accordance with applicable laws. Our Company and the Book Running Lead Managers cannot
predict whether a suit brought in an Indian court will be disposed of in a timely manner or be subject to considerable delays.
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EXCHANGE RATES

Fluctuations in the exchange rate between the Rupee and foreign currencies will affect the foreign currency equivalent of the
Rupee price of the Equity Shares on the Stock Exchanges. These fluctuations will also affect the conversion into foreign
currencies of any cash dividends paid in Rupees on the Equity Shares.

The following table sets forth information with respect to the exchange rates between the Rupee and the U.S. dollar (in X per
USD) and Euro (in X per EUR). The exchange rates are based on the reference rates released by the RBI/ FBIL/
Exchangerates.org.uk, which are available on the website of the RBI/ FBIL/Exchangerates.org.uk. No representation is made
that any Rupee amounts could have been, or could be, converted into U.S. dollars and Euros at any particular rate, the rates
stated below, or at all.

1. uUSsD
(% per USD)
| Period end® | Average® [ High® | Low®

Fiscal*
2024 83.38 82.79 83.60 81.69
2023 82.22 80.39 83.20 75.39
2022 75.81 74.51 76.92 72.48
Month ended*
September 30, 2024 83.79 83.81 83.98 83.49
August 31, 2024 83.87 83.90 83.97 83.72
July 31, 2024 83.74 83.59 83.74 83.40
June 30, 2024 83.45 83.47 83.59 83.07
May 31, 2024 83.29 83.49 83.52 83.08
April 30, 2024 83.52 83.41 83.52 82.23

(1) The price for the period end refers to the price as on the last trading day of the respective fiscal year or monthly periods;
(2) Average of the official rate for each working day of the relevant period,;

(3) Maximum of the official rate for each working day of the relevant period; and

(4) Minimum of the official rate for each working day of the relevant period.

Notes:
* If the RBI/ FBIL reference rate is not available on a particular date due to a public holiday, exchange rates of the previous working day have
been disclosed. The RBI/ FBIL reference rates are rounded off to two decimal places.

2. EURO
(X per EUR)
| Period end® | Average® | High® | Low®
Fiscal*
2024 90.22 89.80 92.45 87.06
2023 89.61 83.72 90.26 78.34
2022 84.66 86.56 90.51 83.48
Month ended*
September 30, 2024 93.53 93.06 93.53 92.54
August 31, 2024 90.90 92.41 93.76 90.46
July 31, 2024 90.62 90.59 91.43 89.64
June 30, 2024 89.25 89.89 91.02 89.25
May 31, 2024 90.12 90.10 90.83 89.48
April 30, 2024 89.34 89.44 90.49 88.56

(Source: www.rbi.org.in and www.fbil.org.in)

(1) The price for the period end refers to the price as on the last trading day of the respective fiscal year or monthly periods;
(2) Average of the official rate for each working day of the relevant period;

(3) Maximum of the official rate for each working day of the relevant period; and

(4) Minimum of the official rate for each working day of the relevant period

Notes:
* If the RBI/ FBIL reference rate is not available on a particular date due to a public holiday, exchange rates of the previous working day have
been disclosed. The RBI/ FBIL reference rates are rounded off to two decimal places.
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DEFINITIONS AND ABBREVIATIONS

This Placement Document uses the definitions and abbreviations set forth below, which you should consider when reading the
information contained herein. The following list of certain capitalised terms used in this Placement Document is intended for
the convenience of the reader/ prospective investor only and is not exhaustive.

Unless otherwise specified, the capitalised terms used in this Placement Document shall have the meaning as defined hereunder.
Further any references to any agreement, document, statute, rules, guidelines, regulations or policies shall include amendments
made thereto, from time to time.

The words and expressions used in this Placement Document but not defined herein, shall have, to the extent applicable, the
meaning ascribed to such terms under the Companies Act, 2013 the SEBI ICDR Regulations, the SCRA, the Depositories Act
or the rules and regulations made thereunder. Notwithstanding the foregoing, terms used in the sections titled “Taxation”,
“Industry Overview”, “Financial Statements” and “Legal Proceedings” on pages 470, 359, 95 and 477 respectively, shall
have the meaning given to such terms in such sections.

General Terms

Term Description

“our Company”, “the Company”, | Himatsingka Seide Limited, a company incorporated under the Companies Act, 1956 and having its
“the Issuer” Registered and Corporate Office at 4/1-2, Crescent Road, Bangalore, 560 001, Karnataka, India

“we” or “us” or “our” or “group” | Unless the context otherwise indicates or implies, refers to our Company and, its Subsidiaries, on a
consolidated basis.

For the purpose of financial information, “we” or “us” or “our” or “group” would mean our Company
and its Subsidiaries as at or during the relevant period/ fiscal.

Company Related Terms

Term Description
“Articles” or  “Articles  of | Articles of association of our Company, as amended
Association” or “AoA”
Associates AMP Energy C&I Twenty Four Private Limited
Audit Committee The audit committee of our Company, constituted in accordance with the applicable provisions of the
Companies Act, 2013, the SEBI Listing Regulations, and as described in “Board of Directors and
Senior Management Personnel” on page 414
Audited Consolidated Financial | Fiscal 2024 Audited Consolidated Financial Statements, Fiscal 2023 Audited Consolidated Financial
Statements Statements and Fiscal 2022 Audited Consolidated Financial Statements
“Board of Directors” or “Board” or | The board of directors of our Company or any duly constituted committee thereof
“our Board”

“CRISIL” CRISIL Market Intelligence & Analytics, (MI&A), a division of CRISIL Limited

“CRISIL Report” “Textiles Industry in India” dated October 24, 2024, which is a report exclusively commissioned and
paid for by our Company and prepared by CRISIL

“CSR Committee” Corporate social responsibility committee of our Company, constituted in accordance with the

applicable provisions of the Companies Act, 2013, as described in “Board of Directors and Senior
Management Personnel” on page 414

Directors The directors on the Board of our Company

Equity Shares Equity shares of our Company of face value of 5 each

Fiscal 2024 Audited Consolidated | The audited consolidated financial statements, including other comprehensive income of the Company
Financial Statements and its Subsidiaries for Fiscal 2024 comprising the consolidated balance sheet as at March 31, 2024,

the consolidated statement of profit and loss, the consolidated statement of cash flow and the
consolidated statement of changes in equity for the year ended March 31, 2024 read along with the
notes thereto, including a summary of significant accounting policies and other explanatory
information prepared in accordance with Ind AS

Fiscal 2023 Audited Consolidated | The audited consolidated financial statements, including other comprehensive income of the Company
Financial Statements and its Subsidiaries for Fiscal 2023 comprising the consolidated balance sheet as at March 31, 2023,
the consolidated statement of profit and loss, the consolidated statement of cash flow and the
consolidated statement of changes in equity for the year ended March 31, 2023 read along with the
notes thereto, including a summary of significant accounting policies and other explanatory
information prepared in accordance with Ind AS

Fiscal 2022 Audited Consolidated | The audited consolidated financial statements including other comprehensive income of the Company
Financial Statements and its Subsidiaries for Fiscal 2022 comprising the consolidated balance sheet as at March 31, 2022,
the consolidated statement of profit and loss, the consolidated statement of cash flow and the
consolidated statement of changes in equity for the year ended March 31, 2022 read along with the
notes thereto, including a summary of significant accounting policies and other explanatory
information prepared in accordance with Ind AS
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Term

Description

Independent Director(s)

A non-executive, independent Director appointed as per the Companies Act, 2013 and the SEBI
Listing Regulations. For details, see “Board of Directors and Senior Management Personnel” on page
414

“Key Managerial Personnel”

“KM P”

or

Key managerial personnel of our Company in accordance with Regulation 2(1)(bb) of the SEBI ICDR
Regulations and the Companies Act, 2013 as disclosed in “Board of Directors and Senior Management
Personnel” on page 414

Material Subsidiaries

Himatsingka Holdings NA Inc and Himatsingka America Inc

“Memorandum” or “Memorandum
of Association” or “MoA”

Memorandum of association of our Company, as amended

Net Proceeds

The net proceeds from the Issue, after deducting fees, commissions and expenses of the Issue, being
% 37,759.99 lakhs

Nomination and Remuneration

Committee

Nomination and remuneration committee of our Company, constituted in accordance with the
applicable provisions of the Companies Act, 2013, the SEBI Listing Regulations, as described in
“Board of Directors and Senior Management Personnel” on page 414

Non-Executive Director

A non-executive, non-independent Director appointed as per the Companies Act, 2013 and the SEBI
Listing Regulations. For details, see “Board of Directors and Senior Management Personnel” on page
414

Promoters

Our Promoters, namely Dinesh Kumar Himatsingka, Shrikant Himatsingka, Rajshree Himatsingka,
Bihar Mercantile Union Private Limited, Awdhan Trading Company Limited, Orient Silk Private
Limited, Aditya Resources Limited, Priya Resources Private Limited and Priyadarshini Himatsingka.

Promoter Group

Individuals and entities constituting the promoter group of our Company in terms of Regulation
2(1)(pp) of the SEBI ICDR Regulations

“Registrar of Companies” or “RoC”

Registrar of Companies, Karnataka at Bengaluru

Registered and Corporate Office

4/1-2, Crescent Road, Bangalore, 560 001, Karnataka, India

Risk Management Committee

The risk management committee of our Company, constituted in accordance with the applicable
provisions of the Companies Act, 2013 and the SEBI Listing Regulations and as described in “Board
of Directors and Senior Management” on page 414

Senior Management Personnel

Key Managerial Personnel and senior management of our Company in terms of the applicable
provisions of the Companies Act, 2013 and the SEBI Listing Regulations, as described in “Board of
Directors and Senior Management Personnel” on page 414

Shareholders

Shareholders of our Company

Stakeholders’
Committee

Relationship

The stakeholders’ relationship committee of our Company, constituted in accordance with the
applicable provisions of the Companies Act, 2013 and the SEBI Listing Regulations and as described
in “Board of Directors and Senior Management Personnel” on page 414

Statutory Auditors

M/s MSKA & Auditors, Chartered Accountants, appointed pursuant to a resolution of our
Shareholders dated September 28, 2022

Subsidiaries

Himatsingka Wovens Private Limited, Himatsingka Holdings NA Inc and Himatsingka America Inc

Unaudited Consolidated Financial
Results

The unaudited consolidated financial results of the Company and its Subsidiaries for the quarter ended
June 30, 2024 prepared in accordance with the SEBI Listing Regulations and the Companies Act,
2013.

Issue Related Terms

Term

Description

“Allocated” or “Allocation”

Allocation of Equity Shares, in consultation with the Book Running Lead Managers, following the
determination of the Issue Price to Eligible QIBs on the basis of Application Forms submitted by
them, in compliance with Chapter V1 of the SEBI ICDR Regulations

“Allotment” or “Allotted”

Allotment and issue of Equity Shares pursuant to the Issue

Allottees

Eligible QIBs to whom Equity Shares of our Company are issued pursuant to the Issue

Application Form

Form (including any revisions thereof) which was submitted by the Eligible QIBs for registering a
Bid in the Issue

Bid(s) Indication of an Eligible QIB’s interest including all revisions and modifications of interest, as
provided in the Application Form, to subscribe for the Equity Shares pursuant to the Issue. The term
“Bidding” shall be construed accordingly

Bid Amount With respect to a Bidder shall mean the aggregate amount paid by such Bidder at the time of submitting
a Bid in the Issue, including any revisions thereof

Bidder(s) Any prospective investor, being an Eligible QIB, who has made a Bid pursuant to the terms of this

Placement Document and the Application Form

“Book Running Lead Managers” or
“BRLMS” or “Lead Managers”

Collectively Axis Capital Limited and SBI Capital Markets Limited

BSE

BSE Limited

“CAN” or “Confirmation
Allocation Note”

of

Note, advice or intimation confirming the Allocation of Equity Shares to Successful Bidders
confirming Allocation of Equity Shares to such Successful Bidders after determination of the Issue
Price

Closing Date

The date on which Allotment of Equity Shares pursuant to the Issue was made, i.e., on or about
October 29, 2024

Designated Date

The date of credit of Equity Shares pursuant to the Issue to the Allottees’ demat accounts, as applicable
to the relevant Allottees
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Term Description

Eligible FPIs FPIs under FEMA, the SEBI FPI Regulations and any other applicable law that are eligible to
participate in this Issue in terms of applicable laws, other than individuals, corporate bodies and family
offices

Eligible QIBs QIBs, as defined under Regulation 2(1)(ss) of the SEBI ICDR Regulations that are eligible to
participate in the Issue and which are not excluded pursuant to Regulation 179(2)(b) of the SEBI ICDR
Regulations. In relation to the Issue, this term shall consist of (i) QIBs which are resident in India; and
(ii) Eligible FPIs. However, FVCls are not permitted to participate in the Issue.

Escrow Account Special non-interest bearing, no-lien, current bank account without any cheque or overdraft facilities,
opened with the Escrow Bank, subject to the terms of the Escrow Agreement

Escrow Bank HDFC Bank Limited

Escrow Agreement Agreement dated October 22, 2024, entered into by and amongst our Company, the Escrow Bank and

the Book Running Lead Managers for collection of the Bid Amount and remitting refunds, if any, of
the amounts collected, to the Bidders

Floor Price

Floor price of ¥154.31, for each Equity Share, calculated in accordance with Chapter VI of the SEBI
ICDR Regulations. Our Company offered a discount of 5% amounting to Z7.71 per Equity Share on
the Floor Price in accordance with the special resolution of our Shareholders passed by way of a postal
ballot dated March 1, 2024, the results of which were declared on March 4, 2024 and in terms of
Regulation 176(1) of the SEBI ICDR Regulations

Independent Chartered Accountant

Manian & Rao, Chartered Accountants

Independent Chartered Engineer

G. Shankar Rao

Issue

The offer, issue and Allotment of 2,72,85,129 of the Equity Shares each at a price of ¥146.60 per
Equity Share, including a premium of 3141.60 per Equity Share, aggregating up to ¥39,999.99 lakhs
to Eligible QIBs, pursuant to Chapter V1 of the SEBI ICDR Regulations and the applicable provisions
of the Companies Act, 2013 and the rules made thereunder

Issue Closing Date

October 29, 2024, the date after which our Company (or Book Running Lead Managers on behalf of
our Company) ceased acceptance of Application Forms and the Bid Amount

Issue Opening Date

October 24, 2024, the date on which our Company (or the Book Running Lead Managers on behalf of
our Company) commenced acceptance of the Application Forms and the Bid Amount

Issue Period Period between the Issue Opening Date and the Issue Closing Date, inclusive of both days during
which Eligible QIBs can submit their Bids along with the Bid Amount

Issue Price A price per Equity Share of ¥ 146.60

Issue Size The Issue of 2,72,85,129 Equity Shares aggregating to ¥39,999.99 lakhs

Monitoring Agency

CARE Ratings Limited

Monitoring Agency Agreement

Agreement dated October 24, 2024, entered into by and amongst our Company and the Monitoring
Agency.

Mutual Fund

A mutual fund registered with the SEBI under the Securities and Exchange Board of India (Mutual
Funds) Regulations, 1996

Net Proceeds

The net proceeds from the Issue, after deducting fees, commissions and expenses of the Issue

NSE

National Stock Exchange of India Limited

Placement Agreement

Placement agreement dated October 24, 2024, entered into by and among our Company and the Book
Running Lead Managers

Placement Document

Placement document issued in accordance with Chapter VI of the SEBI ICDR Regulations and the
provisions of the Companies Act, 2013 and the rules made thereunder

Preliminary Placement Document

The preliminary placement document along with the Application Form, dated October 24, 2024,
issued in accordance with Chapter VI of the SEBI ICDR Regulations and the provisions of the
Companies Act, 2013 and the rules made thereunder

“QIB” or “Qualified Institutiona| Qualified institutional buyer, as defined under Regulation 2(1)(ss) of the SEBI ICDR Regulations
Buyer”
QIP Qualified institutions placement under Chapter VI of the SEBI ICDR Regulations and applicable

provisions of the Companies Act, 2013 read with the applicable rules of the PAS Rules

Refund Amount

The aggregate amount to be returned to the Bidders who have not been Allocated Equity Shares for
all or part of the Bid Amount submitted by such Bidder pursuant to the Issue

Refund Intimation

The intimation from the Company to relevant Bidders confirming refund of the Refund Amount to
their respective bank accounts

Relevant Date

October 24, 2024 which is the date of the meeting in which the Securities Committee decided to open
the Issue

Stock Exchanges

BSE and NSE

Successful Bidders

The Bidders who have Bid at or above the Issue Price, duly paid the Bid Amount and who are
Allocated Equity Shares in the Issue

Working Day

Any day other than second and fourth Saturday of the relevant month or a Sunday or a public holiday
or a day on which scheduled commercial banks are authorized or obligated by law to remain closed
in Mumbai, India.

Business and Industry Related Terms

Term

Description

AAEC

Appreciable Adverse Effect on Competition

AQL

Acceptable Quality Level Standard

Bath Products

Core towels, fashion towels, beach towels, kitchen towels, cleaning towels, seasonal towels, bath
robes and accessories
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Bedding Products

Core bhedding, fashion bedding, utility bedding, comfort bedding and seasonal bedding

BSCI

Business Social Compliance Initiative

CDR

Pad-steam dyeing is a process of continuous dyeing in which the fabric in open width is padded with
dyestuff and then steamed.

Cotton Spinning Plant

Our cotton spinning plant situated at Hassan, Karnataka, India

Cotton Yarn Products

Cotton Yarn Products refer to coarse count yarn, medium count yarn, fine count yarn, ultra fine count
yarn

CTS

Cone transporting system

DNA Tagging Technology

A DNA tagging technology which uses invisible molecular markers to test the cotton for purity
throughout the production process repeatedly

Drapery and Upholstery Plant

Our drapery and upholstery plant situated at Doddaballapur, Karnataka, India

Drapery and Upholstery Products

Drapery products refer to fabric used for window treatments for adding beauty, privacy and
insulation. Upholstery products refer to fabric used for the covering of furniture for enhancing
comfort and style.

EHS Environment, Health and Safety

EMEA Europe, Middle East and Africa

EU European Union

ESG Environmental, Social and Governance

FFI Finished Fabric Inspection

GDPR General Data Protection Regulation

GHG emission Green house gas emission

GRS Global Recycled Standard

GSM Grams Per Square Metre

HIGGs Self-assessment standard for assessing environmental and social sustainability throughout the supply
chain

ISO International Organization for Standardization

MBO Multi brand outlet i.e. selling more than one brand,

MLD Million liters per day

MMPA Million meters per annum

MW Megawatt

NAPS National Apprenticeship Promotion Scheme

Ne Ne refers to the measure of fineness of the yarn, an indirect method of expressing the size of a cotton
yarn. It is the number of times the length of one pound of yarn can be divided by 840.

OCS Organic Content Standard

PESO Petroleum and Explosives Safety Organization

RCS Recycled Claim Standard

R&D Research and development

Spindles Spindles refer to the components used in spinning processes for holding the fibers or yarns and are
critical in producing high-quality threads for textile production.

Spinning Spinning refers to a process of transforming fibers into yarn through techniques like ring spinning
and open-end spinning

STeP Sustainable Textile Production Certified

Sheeting Plant Our sheeting plant situated at Hassan, Karnataka, India

Sewing Sewing is the final step in the product manufacturing process, stitching fabric pieces into finished
bed and bath products

Weaving Weaving is the process where the warp yarns (vertical yarns) interlace with weft yarns (horizontal

yarns) on a weaving machine (called a loom) to form a greige fabric. This greige fabric is ready for
processing after the weaving process.

Terry Towel Plant

Our terry towel plant situated at Hassan, Karnataka, India

TPA

Tonnes per annum

ZDHC

Zero discharge of hazardous chemicals

Conventional and General Terms/ Abbreviations

Term Description
AGM Annual general meeting
AIF(s) Alternative investment funds, as defined and registered with SEBI under the Securities and Exchange
Board of India (Alternative Investment Funds) Regulations, 2012
APAC Asia Pacific
CAGR Compounded Annual Growth Rate
CDSL Central Depository Services (India) Limited
CEO Chief executive officer
CFO Chief financial officer
CIN Corporate identity number

Civil Procedure Code

The Code of Civil Procedure, 1908

Companies Act, 1956

The erstwhile Companies Act, 1956 and the rules made thereunder

Companies Act, 2013

The Companies Act, 2013 and the rules made thereunder

Depositories Act

The Depositories Act, 1996

Depository

A depository registered with SEBI under the Securities and Exchange Board of India (Depositories
and Participant) Regulations, 1996
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Term Description

Depository Participant A depository participant as defined under the Depositories Act

DPIIT Department for Promotion of Industry and Internal Trade

EBIT Earnings before interest and taxes

EBITDA Earnings before interest, tax, depreciation and amortisation

EBITDA Margin (%) EBITDA divided by total income

EGM Extraordinary general meeting

EPS Earnings per share

EU European Union

EUR Euro

FBIL Financial Benchmarks India Private Limited

FCCB Foreign Currency Convertible Bond

FDI Foreign direct investment

FDI Policy Consolidated FDI policy issued by the Department for Promotion of Industry and Internal Trade
Ministry of Commerce and Industry, Government of India, with effect from October 15, 2020

FEMA The Foreign Exchange Management Act, 1999 and the regulations issued thereunder

FEMA Rules The Foreign Exchange Management (Non-debt Instruments) Rules, 2019

“Financial Year” or “Fiscal | Period of 12 months ended March 31 of that particular year, unless otherwise stated

Year(s)” or “Fiscal”

Form PAS-4 Form PAS-4 as prescribed under the PAS Rules

FPI Foreign portfolio investors as defined under the SEBI FPI Regulations and includes a person who has
been registered under the SEBI FPI Regulations

FVCI Foreign venture capital investors as defined under the Securities and Exchange Board of India (Foreign
Venture Capital Investors) Regulations, 2000 and registered with SEBI thereunder

FY Financial Year

GAAP Generally Accepted Accounting Principles

GBP Great British Pound

GDP Gross domestic product

Gol or Government or Central | Government of India, unless otherwise specified

Government

GST Goods and services tax

ICAI The Institute of Chartered Accountants of India

IFRS International Financial Reporting Standards

Income Tax Act The Income Tax Act, 1961

Ind AS Indian accounting standards as per Companies (Indian Accounting Standards) Rule 2015, notified by

the MCA under Section 133 of the Companies Act, 2013 and other relevant provisions of the
Companies Act, 2013

“INR” or “Rupees” or “X” or
“Indian Rupees” or “Rs.”

Indian Rupees

MCA The Ministry of Corporate Affairs, Government of India

MD Managing director

NRI Non-resident Indian

NSDL National Securities Depository Limited

PAN Permanent account number

PAS Rules The Companies (Prospectus and Allotment of Securities) Rules, 2014
PAT Profit After Tax

RBI The Reserve Bank of India

Regulation S Regulation S under the U.S. Securities Act

SCR (SECC) Regulations

The Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations) Regulations,
2018, as amended

SCRA The Securities Contracts (Regulation) Act, 1956, as amended
SCRR The Securities Contracts (Regulation) Rules, 1957, as amended
SEBI Securities and Exchange Board of India

SEBI Act The Securities and Exchange Board of India Act, 1992, as amended

SEBI FPI Regulations

The Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019, as
amended

SEBI ICDR Regulations

The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018, as amended

SEBI Insider Trading Regulations

The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015, as
amended

SEBI Listing Regulations

The Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended

SEBI Takeover Regulations

The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeover)
Regulations, 2011, as amended

SEC

United States Securities and Exchange Commission

SFA

The Securities and Futures Act Chapter 289 of Singapore

Stock Exchanges

BSE and NSE

Total Borrowings

Total borrowings includes current borrowings and non-current borrowings

UK

United Kingdom

“U.S.$” or “U.S. dollar” or “USD”

United States Dollar, the legal currency of the United States of America
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Term Description

“USA” or “U.S.” or “United States” | The United States of America

U.S GAAP Generally accepted accounting principles in the United States of America
U.S. Securities Act The United States Securities Act of 1933

VCF Venture capital fund

Y-0-Y Year-over-Year
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SUMMARY OF BUSINESS

Some of the information contained in the following discussion, including information with respect to our strengths and
strategies, contain forward-looking statements that involve risks and uncertainties. You should read ‘“‘Forward-Looking
Statements” on page 13 for a discussion of the risks and uncertainties related to such statements and also “Risk Factors” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations — Significant Factors Affecting our
Results of Operations and Financial Condition” on pages 44 and 334, respectively, for a discussion of certain factors that may
affect our business, financial condition or results of operations. Our actual results may differ materially from those expressed
in or implied by these forward-looking statements.

Unless otherwise indicated or the context otherwise requires, the financial information for the three-month period ended June
30, 2024, and the Fiscals 2024, 2023 and 2022 included herein is based on and derived from the Unaudited Consolidated
Financial Results and the Audited Consolidated Financial Statements included in this Placement Document. For further
information, see “Financial Statements” on page 95. Our fiscal year commences on April 1 and ends on March 31 of the
immediately subsequent year, and references to a particular Fiscal are to the 12 months ended March 31 of that particular
year.

Unless stated otherwise, statistical information, industry and market data used in this section has been derived from the industry
report titled “Industry Report on Textiles Industry” dated October 24, 2024, (the “CRISIL”) which is a report exclusively
commissioned and paid for by our Company and prepared by CRISIL pursuant to an engagement letter dated August 7, 2024,
in connection with the Issue. For details, see “Industry and Market Data” on page 12.

Unless otherwise indicated or the context otherwise requires, in this section, references to “we”, “us” and “our” are to the
Company together with its subsidiaries (both as at and during the relevant fiscal/ period), on a consolidated basis and any
reference to the “the Company” or “our Company” refers to Himatsingka Seide Limited, on a standalone basis.

OVERVIEW

Established in 1985, Himatsingka Seide Limited is a vertically integrated textile company with a global footprint. We
design, develop, manufacture and distribute a suite of textile products. On the manufacturing front, we operate four
manufacturing facilities situated across two campuses in the state of Karnataka, India. Our manufacturing facilities are equipped
with capacities for producing an array of home textiles such as Bedding Products, Bath Products, Cotton Yarn Products and
Drapery and Upholstery Products.

Our integrated manufacturing operations are complemented by a global distribution network spread across North America,
EMEA and Asia. We operate a significant in-house and proprietary brand portfolio of eight brands, (Atmosphere, Liv, Bellora,
Himeya, PimaCott, Organicott, GizaCott, and Homegrown cotton) and a private label portfolio for home textile products
catering to global clients across key markets. As of March 31, 2024, we had a total asset base of approximately %5,79,451.10
lakhs and a turnover of 2,84,145.10 lakhs and employed over 6,842 permanent employees globally and 1,125 employees
engaged through contract labour and serviced clients across 35 countries globally.

Manufacturing Facilities

We operate four integrated manufacturing facilities spread over 393.38 acres in two campuses located in the state of
Karnataka, India. Our 366.61-acre campus in Hassan, Karnataka houses three manufacturing plants (integrated Cotton

Spinning Plant, integrated Terry Towel Plant and integrated Sheeting Plant). Our 26.76- acre campus in Doddaballapur,
Karnataka houses one manufacturing plant which is our integrated Drapery and Upholstery Plant.

We believe that our manufacturing platforms epitomize scale, flexibility, efficiencies, technology, and digitization. Our
integrated manufacturing facilities produce a suite of home textile products for our global client base who cater to
consumer audiences worldwide.

Our manufacturing capacity matrix and the key features of our manufacturing facilities as of June 30, 2024 are as
follows:

Manufacturing capacity matrix as of June 30, 2024
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Figure 1 : Manufacturing Capacity Matrix

** MMPA refers to million meters per annum.

*TPA refers to tonnes per annum.Key features of our manufacturing facilities as of June 30, 2024

Plant Location Capacity Particulars
Integrated Hassan, 211,584 Located at our 366.61-acre campus at Hassan, Karnataka, we are amongst the top five companies
Cotton Karnataka, India | spindles in India in terms of cotton spinning capacity under one roof globally with an installed capacity of
Spinning Plant 211,584 Spindles as of June 30, 2024. (Source: CRISIL Report) The Spinning Plant is equipped
with advanced technology platforms from global technology leaders in spinning equipment and is
capable of producing a broad cross-section of cotton yarn products under one roof.
Integrated Hassan, 61 MMPA | Located at our 366.61-acre campus at Hassan, Karnataka, we are amongst the top five companies
Sheeting Plant | Karnataka, India in India in terms of Bedding Products with a manufacturing capacity of 61 MMPA as of June 30,
2024. (Source: CRISIL Report) The integrated Sheeting Plant is capable of producing a
comprehensive suite of Bedding Products that include core bedding, fashion bedding, utility
bedding, comfort bedding and seasonal bedding. This ability to produce a broad cross-section of
products makes our Sheeting Plant flexible and capable of catering to the dynamic and ever-
changing preferences of global retailers.
Integrated Hassan, 25,000 Located at our 366.61-acre campus at Hassan, Karnataka, we are amongst the top five companies
Terry Towel | Karnataka, India | TPA in India in terms of terry towel manufacturing capacity of 25,000 TPA as of June 30, 2024.
Plant (Source: CRISIL Report) The integrated Terry Towel Plant is capable of producing a
comprehensive suite of Bath Products that include core towels, fashion towels, beach towels,
kitchen towels, cleaning towels, seasonal towels, bath robes and accessories among other products.
This ability to produce a broad cross-section of Bath Products makes our Terry Towel Plant
flexible and capable of catering to the dynamic and ever-changing preferences of global retailers.
Integrated Doddaballapur, 2 MMPA Located at our 26.76 -acre campus at Doddaballapur, Karnataka, we have an installed capacity of
Drapery and | Karnataka, India 2 MMPA as of June 30, 2024. (Source: CRISIL Report) The integrated Drapery and Upholstery
Upholstery Plant is capable of producing a comprehensive suite of Drapery and Upholstery Products to cater
Plant to luxury soft home brands worldwide.

Global Networks, Brands and Clients

As an integrated business, we manufacture and distribute a suite of home textile products across markets worldwide.
Our distribution capabilities are powered by brands (owned and licensed) and private label portfolios that service over
117 export clients across 35 countries worldwide. Our products reach a broad cross-section of consumers across retail
platforms and channels globally. Our international network of sales offices is situated in India, and USA and our
warehousing facilities are situated in India and USA.

We have reach with global retailers that operate across key markets, formats and channels. Through our global networks,
we cater to different global retailers including certain Fortune 500 companies and service a global client base across
various retail formats and channels including hyper markets, departmental stores, speciality stores, off-price retailers,
importers, multi-brand outlets and e-commerce platforms amongst other formats. We operate a marquee brand portfolio
in the home textile space and offer global clients our brands (licensed and owned) across product categories, price points

and channels.
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Promoters, Board and Management

We are led by our Promoters, Dinesh Kumar Himatsingka (Executive Chairman) and Shrikant Himatsingka (Executive Vice
Chairman and Managing Director). Our Promoters have a strong track record, extensive experience and deep expertise in the
textiles industry. Our Promoter and Executive Chairman, Dinesh Kumar Himatsingka founded the Company in 1985 and has
spent 39 years with the Company, while our Promoter, Executive Vice Chairman and Managing Director, Shrikant Himatsingka
has been with the Company for the period of over 21 years.

Our Board of Directors and Senior Management bring with them expertise and know-how from various industrial and service
sectors including in the textile sector, manufacturing sector, banking and financial services sector which helps us assess risks
and opportunities using optimal frameworks whilst adhering to all the regulatory and statutory requirements and regulations.
For details of our Board and management, see “Board and Senior Management” on page 414.

Financial Metrics

The table below set outs some of our financial and other metrics for the Financial Years ended March 31, 2024, March 31, 2023
and March 31, 2022:

(In R lakhs, unless specified below)

Particulars As of and for the year ended March 31,
2024 2023 2022
Revenue from Operations 2,84,145.10 2,67,774.26 3,18,395.02
Other Income 2,113.30 7,501.85 1,961.95
Total Revenue 2,86,258.40 2,75,276.11 3,20,356.97
EBITDA 61,733.20 34,603.81 54,992.15
EBITDA Margin (%) 21.73% 12.92% 17.27%
EBIT 45,922.84 18,200.49 39,149.59
Profit/(Loss) before tax 16,276.24 (7,522.67) 21,032.51
Tax Expense 4,994.02 (1,114.70) 6,950.88
Profit/(Loss) after tax 11,282.22 (6,407.97) 14,081.63

STRENGTHS
Global presence with extensive distribution and reputed client base

As an integrated business, we manufacture and distribute our suite of home textile products across markets worldwide. Our
distribution capabilities are powered by strong brand (owned and licensed) and private label portfolios that service over 117
export clients across 35 countries worldwide. We reach consumers across retail platforms and channels globally. Our
international network of sales offices (India, and USA) and warehousing facilities (India and USA) assist us in driving sales,
provide after-sales services and enable supply chain support for client requirements across key markets.

The countries we service span across North America, EMEA, United Kingdom, India and the Asia Pacific Region. The
following table represents our geographical revenues segregated based on the locations of the customers who are invoiced or
in relation to which the revenues are otherwise recognized, as a percentage of our total revenue from customers for the years
specified:

(in % lakhs, unless specified otherwise)

Particulars Revenue for the For the year Revenue for the For the year Revenue for the For the year
year ended ended March year ended ended March year ended ended March
March 31, 2024 | 31, 2024 asa % | March 31, 2023 31, 2023 March 31, 2022 | 31,2022 as a %
of total revenue | asa % of total of total revenue
revenue
North America 2,20,176.46 85.44% 2,12,292.82 86.01% 2,48,733.23 86.32%
India and Asia 8,068.04 3.13% 9,673.87 3.92% 10,703.96 3.72%
pacific
Europe, Middle 28,005.15 10.87% 23,546.29 9.54% 26,734.17 9.28%
East and Africa
Rest of the world 1,455.11 0.56% 1,315.65 0.53% 1,966.26 0.68%
Total 2,57,704.76 100.00% 2,46,828.63 100.00% 2,88,137.62 100.00%

We have reach with global retailers across key markets, formats and channels. We service these retailers for their private label
requirements across various categories of soft home products (Bedding Products, Bath Products and Drapery and Upholstery
Products). Through our global networks we cater to different global retailers including certain Fortune 500 companies and
service a global client base across various retail formats and channels including hyper markets, departmental stores, speciality
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stores, off-price retailers, importers, multi-brand outlets and e-commerce platforms amongst other formats. Our long-standing
relationship with our major customers along with our commitment to quality and customer service practices have been
significant to our robust customer relations and growth. We continually receive repeat business from our international
customers, and our top three international clients have been associated with us for several years indicating their confidence in
our ability to understand the latest trends and ensure timely delivery of quality products.

In addition to private label requirements of global retailers, we also offer global clients our brands (licensed and owned) across
product categories, price points and different channels. We operate a marquee brand portfolio in the home textile space and
believe that we are optimally positioned to cater to the diverse requirements of global retail majors and accommodate a dynamic
range of consumer preferences across geographies.
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Figure 2: Our Brands

Operating manufacturing facilities of global scale

We build and operate four integrated manufacturing facilities across two campuses in Karnataka, India. The two
campuses located in Hassan and Doddaballapur are cumulatively spread over 393.38 acres. The four plants are equipped
with capacities for the products they manufacture and deploy advanced technology platforms to enable high degrees of
flexibility, efficiencies and digitization. The facilities are equipped with and are capable of producing a suite of bedding
and Bath Products for our customers who cater to consumers worldwide.

Our 366.61-acre Hassan campus and 26.76-acre Doddaballapur campus together house four manufacturing plants. As of
June 30, 2024, the four manufacturing plants are equipped with capacities as follows:

e Integrated Cotton Spinning Plant: Located at our 366.61 acre campus at Hassan, Karnataka, India, we are amongst
the top five companies in India in terms of cotton spinning capacity under one roof with an installed capacity of
2,11,584 spindles [(Source: CRISIL Report)]

e Integrated Sheeting Plant: Located at our 366.61 acre campus at Hassan, Karnataka, India, we are amongst the top
five companies in India in terms of Bedding Products with a manufacturing capacity of 61 MMPA. [(Source: CRISIL
Report)]

e Integrated Terry Towel Plant: Located at our 366.61 acre campus at Hassan, Karnataka, India, we are amongst
the top five companies in India in terms of terry towel manufacturing capacity of 25,000 TPA. [(Source: CRISIL
Report)]

e Integrated Drapery and Upholstery Plant: Located at our 26.76 acre campus at Doddaballapur, Karnataka, India,
we have an installed capacity of 2 MMPA.

Drapery and Upholstery Plant Spinning Plant
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Sheeting Plant Terry Plant

In addition to our core capacities of Spinning, Weaving, Processing and Sewing, our manufacturing campuses are also
equipped with advanced platforms such as a 11 MLD Zero Liquid Discharge Effluent Treatment Plant and a 12.5 MW
captive coal generation power plant among other shared assets.

Our manufacturing facilities are constantly tested for their adherence and compliance to various Quality, Occupational
Health, Environment and Safety standards and have been certified by various certification agencies worldwide. We have
a well-established occupational health and safety and environmental management systems that have been accredited
with the certification such as 1SO 45001:2018, I1SO 9001:2015 and 1SO 14001:2015. Our products meet the human-
ecological requirements of the STANDARD 100 by OEKO- TEX. Our security management system has been recognised
and certified by the United Registrar of Systems. We are an approved licensee of Supima Cotton, Egyptian and Organic
Cotton for utilising yarn or fabric made from American Pima cotton.

Vertically integrated business powered by advanced technology platforms and next generation manufacturing shopfloors

We believe that an integrated model drives control, efficiencies and transparency, paving the way for a more reliable
and predictable supply chain. We operate an integrated model that gives us visibility of the entire value chain from fibre
to shelf, improves our response time and enables us to make high frequency product introductions that drive consumer
choices.

The following chart depicts our vertically integrated model from fibre to shelf:

Total Integration

Fibre to Shelf
FARM
Close interaction with the agri-value
chain.

SPINNING
Avariety of fine-count cotton yarn
products,

WEAVING
Over 700 looms across bedding, bath,
drapery and upholstery divisions

PROCESSING

Bedding — 61 MMPA*

Drapery & Upholstery — 2 MMPA*
Towels — 25,000 TPA**

CUT & SEW
Flexible infrastructure @ WAREHOUSING

BRANDS & DISTRIBUTION

Figure 3 : Total Integration — Fibre to Shelf

Our operations commence with the production of yarn at our integrated Spinning Plant. It is then followed by Weaving,
Processing and Sewing at our integrated Sheeting and Terry Towel Plants. During the manufacturing process, our plants are
assisted by inhouse Captive Power Plants, Zero Liquid Discharge (ZLD) Water Management Plants and physical and chemical
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laboratories among other assets. Our vertical asset base ensures the highest standards of quality control and compliance, thereby
enhancing the reliability quotient sought by global retail majors.

Whilst focusing on digital transformation initiatives, we have digitised our shop floors to power innovation, enhance speed and
usher in a high-productivity work culture. Data analytics, robotics, automation, and the internet of things have been central
themes in the application of information and communication technology to every facet of our operation. These initiatives enable
us to rapidly adapt to evolving market conditions, while ensuring a high degree of compliance through the global value chain.

Further, through our R&D efforts, we have introduced a dope dyed method through which we dye the fibre water-free. Through
this method, we have managed to save 4.0 gallons of water per bath towel and 16.5 gallons of water per queen sheet set. In
textiles, processing (dyeing) is considered to be the polluting factor, but with dope dying this issue is eliminated and since dope

Shop Floor

Comprehensive suite of home textile products backed by innovation and strong brand and private label portfolios

We are amongst the top five companies involved in manufacturing of home textile solutions encompassing Bedding
Products, Bath Products, Drapery and Upholstery Products and Cotton Yarn Products. [(Source: CRISIL Report)]

The figure below demonstrates the breadth and depth of product categories manufactured by us:
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Innovation is central to our product development philosophy and we lay a strong emphasis on R&D and the use of
cutting-edge technology in the manufacturing process. We focus on innovation through product curation, packaging,
supply chain enhancements and value-based customisation which enables supply of better value products spanning
various markets, catering to the needs and habits of consumers across the globe. We focus on innovation through material
and technique advancements, including the usage of fibres that are more sustainable or offer enhanced features,
packaging and value-based customisation which enables supply of better value products spanning various markets,
catering to the needs and habits of consumers across the globe. Our understanding of market trends and consumer
preferences is pivotal in fostering innovation and thereby creating a strong pipeline of new products catering to diverse
and dynamic market requirements. We own six patents in the United States of America for certain fitted mattress cover
and ornamental design for fitted mattress cover. Home textiles is a specialized and challenging job work which requires
adherence to stringent quality parameters and safety procedures. Our Company is fully equipped to cater to such requirements.

arn Dyed & Piece Dyed
Printed Towols Dobby Towels:

Figure 4: Suite of Home Textile Solutions

We have a future-forward, well recognized, domestic and global brand portfolio and successful partnerships with international
retail channels. We believe that we enhance the lives of millions around the world, across age groups, needs, lifestyles and
aesthetic preferences. Our expansive portfolio includes products that celebrate convenience and everyday comfort, while also
offering complete traceability and best-in-class functional attributes across good, better, and best category of products.

Strong management team and talent pool led by experienced Promoters

We are led by our Promoters, Dinesh Kumar Himatsingka (Executive Chairman) and Shrikant Himatsingka (Executive Vice
Chairman and Managing Director). Both our Promoters have a strong track record, extensive experience and deep expertise of
the textiles industry. While Dinesh Himatsingka founded the company in 1985 and has spent 39 years with the company,
Shrikant Himatsingka has been with the company for the period of 21 years.

We have always believed in creating strong talent pools and our senior management team bring with them extensive experience
and know-how with regard to the functions and/or responsibilities they have been entrusted with.

Set out below is the list of our Senior Management Personnel and their experience:
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e Akanksha Himatsingka- CEO — Home Textile Solutions has 12 years of experience in textile industry.

e M. Sankaranarayanan, President - Finance and Group CFO has over 13 years of experience in various disciplines of
finance involving banking, accounting, audit, taxation and costing in power, hospitality, infrastructure and textile
industry.

e Major (Retd.) Kumud Kumar, President - HR and Group CHRO has over 11 years of experience in human resources
department in the steel, aluminium and textile industry.

e Manu Kapur, President - Business Development (Group) has several experience in various aspects of business
development including strategy, client relations and sales.

e Ganapathy C. B., President - Corporate Affairs and Group General Counsel has several years of experience in corporate
law, commercial law and corporate affairs.

e Jayshree Poddar- Creative Head — Design has 37 years of experience in textile industry.

¢ Hemant Khandelwal, Executive Vice President and Campus Head- Manufacturing Operations (Hassan) has experience
in various facets of in various facets of the textile industry.

e Lakshman- Senior Vice President — Sourcing & Logistics (Group) has 20 years of experience in textile industry.
e Maria Alapatt- Vice President - Design & Marketing has 18 years of experience in textile industry.

e Bindu D- Assistant General Manager-Corporate Compliance, Company Secretary, and the Compliance Officer has
several years of experience in the field of corporate compliance and company law related matters and handles
secretarial compliance, enabling corporate finance, & due diligence work.

In addition to strong management team, we have a mid and lower management team to ensure all functions across the value
chain with optimal practices, system and standard operating procedures. We have always believed in creating a professional
culture that fosters continuous improvement, accountability, and collaboration, enabling us to deliver on our values and vision.

Strong ESG commitment

We are committed to being a part of the global effort to create a more inclusive, fairer and greener world. We orient our
strategies and efforts to ensure that we deliver on our ESG goals.

We are rapidly fine-tuning systems and practices that hold us accountable to our footprint and reflect measurable change. Our
core ESG commitment is to close ‘the green gap’ at our workplace and make better lives possible for our people and the
communities that surround us. Our focus will continue to be on integrating green initiatives, building sustainability into
everything we do, and keeping our work environment safe, equitable and rewarding.

We are committed to building, developing and operating plants that maximize the green quotient and minimize carbon
footprint. We believe our manufacturing facilities are on the path of becoming amongst the greenest manufacturing
platforms in our industry globally. These initiatives will not only enable us to deliver a greener energy footprint but also
aid in cost optimization measures.

Some of the key ESG initiatives undertaken by us, to date include:
e Environment:
At Himatsingka, we believe in being an integral part of the global effort to create a greener and more sustainable world.
We comprehend the implications that depleting natural resources and various forms of environmental degradation will

have on social and business ecosystems. Embracing sustainability is at the core of our business and we are committed
to taking every measure that will help make us be a more sustainable global enterprise.
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Figure 5: Our Environmental Goals

We believe in sustainable growth and are dedicated to fostering a greener future. Our commitment to environmental
stewardship is reflected in our comprehensive efforts to reduce our ecological footprint. We focus on minimizing
waste, maximizing resource efficiency, and transitioning to cleaner energy sources. By eliminating coal, utilizing
biomass, and setting ambitious targets for renewable energy, we demonstrate our dedication to responsible energy
consumption. Additionally, our initiatives in waste management, water recovery, and greenhouse gas emissions
reduction showcase our proactive approach to sustainability. Our achievements, such as saving and repurposing waste,
achieving high water recovery rates, and significantly reducing CO2 emissions, highlight our unwavering commitment
to a sustainable and eco-friendly future.

e Social: In a rapidly changing social paradigm, organizations that are agile will forge deeper relationships within the
workplace and communities outside. Aligned with our purpose of making netter lives Possible, we are focused on our
responsibility towards our people. At Himatsingka, we strive to create a diverse and inclusive workplace where
everyone feels empowered to contribute to our open culture of innovation and entrepreneurship.

Our community enhancement initiatives focus on programs that are positive, sustainable and impactful. Targeting
underserved communities in and around Hassan, we continue to support them through multi-dimensional and
integrated development projects, in education, health and livelihood enhancement.

e Governance: We are committed to exercising and maintaining strong corporate governance practices and policies that
strengthen Board and management accountability and promote the long-term interests of our shareholders. We are led
by our Promoters, Dinesh Kumar Himatsingka (Executive Chairman) and Shrikant Himatsingka (Executive Vice
Chairman and Managing Director). Both promoters have a strong track record, extensive experience and deep expertise
in the home textiles industry.

Our dynamic, experienced, active, and independent-minded Board bring with them their expertise and know-how from
various industrial and service sectors which helps provides valuable oversight of management, risk, and overall
strategic direction. The group is continuously building on its existing processes, policies and framework to achieve
high standard of governance in all spheres of its business.

Values

* Unity
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« Agility
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-

Possible ...

through the relentiess
pursuit of excellence.

Figure 6 : Our Purpose, Values and Vision

. Our training programs, combined with robust internal monitoring and auditing systems, equip us with the frameworks
necessary to achieve our governance goals. These practices ensure that we operate transparently and responsibly,
aligning with our commitment to good corporate governance and the interests of all our stakeholders.

STRATEGIES
Enhancing capacity utilisation levels

We are focused on maximizing asset and capacity utilization levels across our facilities. Our manufacturing facilities are
currently running at capacity utilization levels of approximately 67 % as of March 31, 2024. We have latent capacity to
utilize across our sheeting and terry towel plants, therefore our focus will be on enhancing utilization levels to drive the
financial and operating performance of the company. Our present capacity utilization levels are as follows:
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Capacity Utilization Fiscal 2022 Fiscal 2023 Fiscal 2024 Three months
ended June 30,
2024
Spinning Plant 95% 80% 93% 99%
Sheeting Plant 80% 57% 67% 66%
Terry Towel Plant 70% 60% 67% 67%
Drapery and Upholstery Plant 55% 52% 55% 26%

We believe that enhancing capacity utilization levels will enable us to optimize our financial and operating performance
and maximize capital efficiencies as all our major capital expenditure outlays have been concluded. Our strong global
client networks, presence across channels, diversified product portfolio and our reach across major markets will drive
our capacity utilization levels going forward.

Continuously improving and upgrading our product category assortments

We endeavour to stay current and relevant to our global clients by offering a comprehensive suite of products that add
value to their retail assortments. Our global clients have worked towards their product assortments and merchandise mix
to stay current and competitive. As total solution providers in home textile space, we continue to strengthen our presence
across consumer-facing retail shelves, globally. We believe that this will enhance revenue streams and de-risk our
business model. We have made significant progress in broadening our product assortments across all categories of
bedding, bath and drapery & upholstery and believe our robust portfolios will aid in expanding our client base and
diversifying our global market presence. In recent times we have introduced the category of “Comfort Bedding” where
we use knitted fabrics instead of woven fabrics to produce Bedding Products. These products were inspired by the
athleisure and innerwear categories in the apparel world. The idea was to create Bedding Products that are as comfortable
and relaxing as innerwear. This product category was targeted for Gen-Z consumers across key markets. We operate
amongst the largest capacities in India of this category of product.
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We are in the cotton track and trace space, offering complete traceability solutions for a suite of cotton products. We provide
complete traceability solutions for a suite of cotton products with the assurance that our cotton is not blended. We use licensed
and patent protected DNA Tagging Technology that enables us to test and track cotton through its journey from farm to shelf.
Himatsingka’s traceable and globally marketed cotton brand portfolio comprising PimaCott®, HomeGrown Cotton®,
Organicott® and Gizacott® are available across a full range of bedding, bath, and other textile products. Our traceable solutions
portfolio continues to be well received across markets. This traceable products portfolio has also been well received and
illustrates how differentiated product assortment and capabilities resonate with global audiences.

Expanding our global client base

As an integrated business, we manufacture and distribute our suite of home textile products across markets worldwide.
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Our distribution capabilities are powered by strong brand (owned and licensed) and private label portfolios that service over
117 export clients across 35 countries worldwide. Our international network of sales offices (India, and USA) and warehousing
facilities (India and USA) assist us in driving sales, provide after-sales services and enable supply chain support for client
requirements across key markets.
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Figure 7 : Servicing Clients across 35 Countries

We have reach with global retailers across key markets, formats and channels. We service these retailers for their private
label requirements across various categories of soft home products (Bedding Products, Bath Products and Drapery and
Upholstery Products). Through our global networks we cater to different global retailers including certain Fortune 500
companies and service a global client base across various retail formats and channels including hyper markets,
departmental stores, speciality stores, off-price retailers, importers, multi-brand outlets and e-commerce platforms
amongst other formats.

Globally, the demand for textile and apparel products continue to rise, supported by expanding target audiences,
increasing incomes, growing urbanization and enhanced emphasis on home décor, living spaces, and healthier lifestyle.
By leveraging our global networks, we aim to expand our global client networks across key markets. The global textile
and the apparel industry is expected to grow at a CAGR of 2.5 - 3.5% between CY 2023 to CY2027 to reach USD 1,780-
1,830 billion in CY2027 (Source: CRISIL Report)
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Expanding global footprint across countries and enhancing India presence

We remain focused on strengthening our global market footprint to enhance capacity utilization levels and broad base
our revenue streams. While North America is our largest market, we have consistently increased our market share in the
United Kingdom, EMEA (Europe, Middle East and Africa), India and other APAC regions. We continue to add clients
across Europe, the Middle East, Asia Pacific & India and are working towards strengthening our market share in these
territories in order to broad base revenue streams across regions.

For the last few years, we have been focused on expanding international client networks and global reach. However,
while we continue to focus on our global presence, we will prioritize ramping up our presence in the Indian market as
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well. We believe India is a major market for our products and is capable of contributing a significant share of our total
revenue going forward. The global market for home textiles is expected to have robust growth, driven by rapid
urbanization, declining raw material prices, increasing population, growing demand from healthcare and hospitality
industry, increasing disposable incomes, and changing consumer lifestyles.
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Figure 8 : Indian Market Rural vs Urban Population (Source - CRISIL Industry Report)

Trend and outlook of Indian textile and apparel market
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Figure 9 : Indian Market Size (Source - CRISIL Industry Report)

As of June 30, 2024, we operate in the Indian market with three brands (Himéya, Atmosphere and Liv) across retail
formats including MBOs, department stores, e-commerce platforms, hypermarkets and hotels. We have reached 2,286
touchpoints and 417 cities as of June 30, 2024. In addition to our brands, we also service private label requirements of
various retailers and institutional players across the country.

nimevg  Atmosphere’ liv

Figure 10: Our Brand Presence in India

Enhancing channel depth and reach

We presently reach consumers across markets through our global client base across various retail formats and channels
including hyper markets, departmental stores, discount retailers, clubs, importers, multi-brand outlets and e-commerce
platforms, amongst other channels.

With a broad channel assortment prevalent globally, we intend to deepen our presence across each of these channels, in
order to effectively reach more consumers globally. We are strengthening our presence across channels will be pivotal
in enhancing global market share.

To enhance our presence on e-commerce channels we are actively developing new product assortments that will have
an exclusive e-commerce presence and aid us in differentiating our products on the various e-commerce platforms
globally. We are also leveraging supply chain capabilities to ensure quick deliveries in certain jurisdictions which is
imperative for driving business on e-commerce platforms. We are currently present in over 9 e-commerce platforms
globally and working on enhancing our presence going forward.

33



On the MBO front, our brands are currently present in approximately 2,286 MBO’s spread over 417 cities and 26 states
in India. With the enhancement of our product, category assortments and strong distributor networks, we are working to
substantially increase our presence in multi brand outlets across India.

GLOBAL MULTI CHANNEL PRESENCE

Figure 11: Global Multi Channel Presence

In addition to the above we consistently are working to enhance our presence across other channels both in India and in
key markets internationally. We believe an omnichannel presence will strengthen out vertically integrated business
model and position us as a preferred supplier for the increasingly competitive, dynamic and ever evolving retail universe.

Strengthening our financial position, sweat assets and deleveraging the balance and limiting interest burden on cashflows

We are poised to reinforce our long-term financial stability by strengthening our balance sheet with additional equity, improving
debt to equity, optimizing working capital cycles, explore divestment of some non-core assets and driving our financial
performance by sweating assets.

We are committed to strengthening our financial position by enhancing our capacity utilization levels and operational
efficiencies to optimize our financial performance. Through sustained investments in automation, process engineering and
infrastructure, we have positioned ourselves to be technology driven and will leverage our advanced technology platforms to
drive sustained financial performance. Having developed an strong infrastructure setup, we are capable of enhancing capacities
at incremental costs, thereby potentially being able to tap global demand requirements.

Creating sustainable manufacturing platforms

We are deeply committed to the global effort to create a more inclusive, fairer, and greener world by integrating sustainability
into every aspect of our operations. Our strategy focuses on building sustainable manufacturing platforms that minimize our
environmental footprint while promoting resource efficiency and responsible energy consumption. By embracing green
initiatives and continuously improving our practices, we aim to reduce waste, conserve water, and lower greenhouse gas
emissions across our operations.

A key element of our sustainability strategy is tapping into cleaner and more sustainable energy sources and therefore reducing
our consumption of thermal energy using coal. To avail benefits under Group Captive Scheme offered by Karnataka
Government, we have entered into power purchase agreements with power producers having a term of 25 years. With the
substantial enhancement of our green footprint, we will not only make significant progress on our ESG goals but also drive
significant cost benefits to our operating performance having rationalized energy costs with these initiatives.
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SUMMARY OF THE ISSUE

The following is a general summary of the terms of the Issue. This summary should be read in conjunction with, and is qualified
in its entirety by, the more detailed information appearing elsewhere in this Placement Document, including the sections titled
“Risk Factors”, “Use of Proceeds”, “Placement”, “Issue Procedure” and “Description of the Equity Shares” on pages 44, 77,

451, 437 and 467 respectively.

Issuer Himatsingka Seide Limited

Face Value % 5 per Equity Share

Issue Price %146.60 per Equity Share (including a premium of ¥141.60 per Equity Share)

Floor Price % 154.31 per Equity Share, calculated in accordance with Regulation 176 under Chapter VI of the
SEBI ICDR Regulations.
In terms of the SEBI ICDR Regulations, the Issue Price cannot be lower than the Floor Price.
However, our Company, in consultation with the BRLMs has offered a discount of 5% amounting to
%7.71 per Equity Share on the Floor Price in accordance with the special resolution of our
Shareholders passed by way of a postal ballot dated March 1, 2024 the results of which were declared
on March 4, 2024 and in terms of Regulation 176(1) of the SEBI ICDR Regulations.

Issue Size Issue of 2,72,85,129 Equity Shares of face value of %5 each, at a premium of ¥146.60 each,

aggregating up to approximately ¥39,999.99 lakhs.

A minimum of 10% of the Issue Size i.e., up to 27,28,513 Equity Shares, shall be available for
Allocation to Mutual Funds only and the balance 2,45,56,616 Equity Shares will be available for
Allocation to all Eligible QIBs, including Mutual Funds. In case of under-subscription in the portion
available for allocation only to Mutual Funds, such minimum portion or part thereof may be Allotted
to other Eligible QIBs.

Date of Board resolution

January 25, 2024

Date of Shareholders’ resolution

Special resolution of our Shareholders passed by way of a postal ballot dated March 1, 2024, the
results of which were declared on March 4, 2024

Eligible Investors

Eligible QIBs as defined in Regulation 2(1)(ss) of the SEBI ICDR Regulations and not excluded
pursuant to Regulation 179 of the SEBI ICDR Regulations, to whom the Preliminary Placement
Document, this Placement Document and the Application Form is circulated and who are eligible
to Bid and participate in the Issue. FVCIs are not permitted to participate in the Issue. The list of
Eligible QIBs to whom the Preliminary Placement Document, this Placement Document and
Application Form is delivered shall be determined by our Company in consultation with the Book
Running Lead Managers at its discretion. For further details, see “Issue Procedure — Qualified
Institutional Buyers” “Selling Restrictions” and “Transfer Restrictions” on pages 442 ,453 and 461

Dividend

See “Description of the Equity Shares” and “Dividends” on pages 467 and 94, respectively

Indian taxation

For the statement of possible tax benefits available to our Company and its Shareholders under the
applicable laws in India, see “Taxation” on page 470

Equity Shares issued and
outstanding immediately prior to
the Issue

9,84,96,160 Equity Shares”

*As on the date of this Placement Document, 39,000 Equity Shares were issued but not subscribed
to, and have been kept in abeyance pending resolution of legal dispute amongst certain shareholders
of the Company.

Equity Shares subscribed, paid-up
and outstanding immediately
prior to the Issue

9,84,57,160 Equity Shares

Equity Shares issued, subscribed,
paid-up and outstanding
immediately after the Issue

12,57,42,289 Equity Shares

Issue Procedure

The Issue is being made only to Eligible QIBs in reliance on Section 42 of the Companies Act, 2013,
read with rules made thereunder and Chapter VI of the SEBI ICDR Regulations. For further details,
see “Issue Procedure” on page 437

Listing and trading

Our Company has obtained in-principle approvals dated October 24, 2024 in terms of Regulation
28(1)(a) of the SEBI Listing Regulations from the Stock Exchanges, for listing of the Equity Shares
to be issued pursuant to the Issue. Our Company will make applications to each of the Stock
Exchanges after Allotment to obtain final listing and trading approval for the Equity Shares after the
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Allotment and after the credit of the Equity Shares to the beneficiary account of the Depository
Participant, respectively. The trading of the Equity Shares would be in dematerialized form and only
in the cash segment of each of the Stock Exchanges.

Lock-up

60 days from the date of Allotment. For details, see “Placement - Lock-up” on page 451

Transferability restrictions

The Equity Shares to be issued pursuant to this Issue shall not be sold for a period of one year from
the date of Allotment, except on the Stock Exchanges. For details in relation to other transfer
restrictions, please see “Transfer Restrictions” on page 461.

Use of Proceeds

The gross proceeds from the Issue will be approximately ¥39,999.99 lakhs. The net proceeds from
the Issue, after deducting fees, commissions and expenses of the Issue, are expected to be
%37,759.99 lakhs, which is proposed to be utilised for (i) repayment/ pre-payment, in full or in
part, of certain outstanding borrowings availed by our Company and/ or its Subsidiaries; and (ii)
general corporate purposes.

See “Use of Proceeds” on page 77 for additional information regarding the use of net proceeds from
the Issue

Risk Factors

See “Risk Factors” on page 44 for a discussion of risks you should consider before investing in the
Equity Shares

Closing Date The Allotment of the Equity Shares pursuant to the Issue is expected to be made on or about October
29, 2024
Ranking The Equity Shares to be issued pursuant to the Issue shall be subject to the provisions of the

Memorandum of Association and Articles of Association and shall rank pari passu in all respects
with the existing Equity Shares of our Company, including in respect of voting rights and dividends.

The holders of Equity Shares (as on the record date) will be entitled to participate in dividends and
other corporate benefits, if any, declared by our Company after the Closing Date, in compliance with
the Companies Act, 2013, the SEBI Listing Regulations and other applicable laws and regulations.
Shareholders may attend and vote in Shareholders’ meetings in accordance with the provisions of the
Companies Act, 2013.

For further details, see “Dividends” and “Description of the Equity Shares” on pages 94 and 467,
respectively

Security codes for the Equity ISIN INE049A01027
Shares BSE Scrip Code 514043
NSE Symbol HIMATSEIDE
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SELECTED FINANCIAL INFORMATION
The following selected financial information is derived from and should be read in conjunction with:

a) the Audited Consolidated Financial Statements prepared in accordance with the Ind AS and Companies Act, 2013;
and

b) Unaudited Consolidated Financial Results of our Company prepared in accordance with the SEBI Listing Regulations
and Section 133 of the Companies Act and other accounting principles generally accepted in India.

For further details, see “Management’s Discussion and Analysis of Financial Condition and Results of Operations” and
“Financial Statements” on pages 332 and 95, respectively.
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SUMMARY OF UNAUDITED CONSOLIDATED RESULTS OF PROFIT AND LOSS

(All amounts in X lakhs, unless otherwise stated)

For the three months period ended

Particulars June 30, 2024

Income
Revenue from operations 73,545.99
Other income 262.21
Total income 73,808.20
Expenses
Cost of materials consumed 31,575.83
Purchases of stock-in-trade 2,262.69
Changes in inventories of finished goods, work-in-progress and stock-in-trade 1,347.23
Employees benefits expense 7,089.94
Finance costs 8,183.36
Depreciation and amortisation expense 3,763.82
Other expenses 16,642.60
Total Expenses 70,865.47
Profit/(Loss) before tax 2,942.73
Income tax expense:

- Current tax 960.30

- Deferred tax (credit)/charge (73.34)
Total income tax expense 886.96
Profit after tax before share of associates 2,055.77
Shares of loss of associates (0.26)
Profit/(Loss) for the period/year 2,055.51

Other comprehensive income

Other comprehensive income not to be reclassified to profit or loss in subsequent periods:

Remeasurement gains/(losses) on defined benefit plans 35.38
Income tax effect (12.36)
Net other comprehensive income not to be reclassified to profit or loss in subsequent periods

Exchange differences in translating the financial statements of foreign operations 5.78
Effective portion of gain (loss) on hedging instruments in cash flow hedge 138.03
Income tax effect (48.23)
Other comprehensive income for the year, net of tax 118.60
Total comprehensive income/(loss) for the period/year, net of tax 2,174.11

Earnings/(loss) per equity share in ¥ [nominal value of X 5]

a) Basic 2.09

b) Diluted 2.04
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SUMMARY OF CONSOLIDATED BALANCE SHEET

(All amounts in ¥ lakhs, unless otherwise stated)

Particulars As of March As at March As at March
31, 2024 31, 2023 31, 2022

Assets

Non-current assets

Property, plant and equipment 2,29,404.60 2,40,777.72 2,52,580.91
Capital work in progress 3,221.06 2,988.06 4,428.46
Goodwill 53,086.10 52,386.74 48,415.25
Other intangible assets 4,267.61 5,807.33 6,484.72
Right-of-use assets 7,916.45 9,430.43 10,096.06
Financial assets

Investments 24.01 23.67 21.55
Loans - 56.07 56.07
Other financial assets 2,320.73 2,206.65 2,003.20
Deferred tax assets, net 1,720.12 1,672.23 1,649.58
Income tax assets, net 1,514.02 1,514.02 1,360.25
Other non-current assets 3,597.70 5,364.25 6,584.97
Total non-current assets 3,07,072.40 3,22,227.17 3,33,681.02
Current assets

Inventories 97,964.23 88,484.70 1,13,124.76
Financial assets

Investments 171.91 964.52 1,309.48
Trade receivables 90,165.71 67,002.37 39,945.72
Cash and cash equivalent 3,544.27 5,875.04 11,548.96
Bank balances other than cash and cash equivalent 12,848.39 4,929.18 5,183.07
Loans 78.43 84.93 87.83
Other financial assets 33,319.39 20,865.73 19,532.49
Other current assets 25,730.77 34,550.75 32,055.63
Assets held for sale 8,555.60 8,434.11 7,894.31
Total current assets 2,72,378.70 2,31,191.33 2,30,682.25
Total Assets 5,79,451.10 5,53,418.50 5,64,363.27
Equity and liabilities

Equity

Equity share capital 4,922.86 4,922.86 4,922.86
Other equity 1,50,972.12 1,39,978.60 1,42,048.49
Total Equity 1,55,894.98 1,44,901.46 1,46,971.35
Liabilities

Non-current liabilities

Financial liabilities

Borrowings 1,59,016.44 1,47,698.34 1,58,916.55
Lease liabilities 8,967.48 9,830.31 10,138.66
Provisions 2,127.57 1,778.86 1,997.05
Deferred tax liabilities, net 10,087.26 8,163.20 9,723.48
Other non-current liabilities 22,981.92 24,788.67 26,603.05
Total non-current liabilities 2,03,180.67 1,92.259.38 2,07,378.79
Current liabilities

Financial liabilities

Borrowings 1,20,796.32 1,21,796.89 1,21,624.77
Lease liabilities 1,004.42 1,277.66 1,489.57
Trade Payables

(a) total outstanding dues of micro enterprises and small enterprises 14,632.98 8,122.27 10,015.21
(b) total outstanding dues of creditors other than micro enterprises and small 69,517.48 73,329.39 60,810.40
enterprises

Other financial liabilities 6,371.42 7,537.31 6,468.51
Other current liabilities 3,142.66 3,106.77 3,614.05
Provisions 1,545.93 1,071.78 1,448.28
Current tax liability, net 3,364.24 15.59 4,542.34
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Particulars As of March As at March As at March
31, 2024 31, 2023 31, 2022
Total current liabilities 2,20,375.45 2,16,257.66 2,10,013.13
Total liabilities
4,23,556.12 4,08,517.04 4,17,391.92
Total equity and liabilities
5,79,451.10 5,53,418.50 5,64,363.27
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SUMMARY OF CONSOLIDATED STATEMENT OF PROFIT AND LOSS

(All amounts in ¥ lakhs, unless otherwise stated)

Particulars For the year ended For the year ended For the year ended
March 31, 2024 March 31, 2023 March 31, 2022

Income
Revenue from operations 2,84,145.10 2,67,774.26 3,18,395.02
Other income 2,113.30 7,501.85 1,961.95
Total income 2,86,258.40 2,75,276.11 3,20,356.97
Expenses
Cost of materials consumed 1,30,521.11 1,28,291.08 1,75,271.29
Purchases of stock-in-trade - 6,533.54 19,417.91
Changes in inventories of finished goods, work-in-progress (8,495.53) 19,386.15 (30,275.89)
and stock-in-trade
Employees benefits expense 30,759.15 28,160.14 32,718.71
Finance costs 29,646.60 25,723.16 18,117.08
Depreciation and amortisation expense 15,810.36 16,403.32 15,842.56
Other expenses 71,740.47 58,301.39 68,232.80
Total Expenses 2,69,982.16 2,82,798.78 2,99,234.46
Profit/(loss) before tax 16,276.24 (7,522.67) 21,032.51
Income tax expense:

- Current tax 5,193.11 15.43 4,290.39

- Deferred tax (credit)/charge (199.09) (1,130.13) 2,660.49
Total income tax expense 4,994.02 (1,114.70) 6,950.88
Profit/(loss) after tax for the period/years 11,282.22 (6,407.97) 14,081.63
Other comprehensive income
Other comprehensive income not to be reclassified to profit
or loss in subsequent periods:
Remeasurement gains/(losses) on defined benefit plans (388.01) 387.14 23.12
Income tax effect 135.59 (135.28) (8.08)
Net other comprehensive income not to be reclassified to
profit or loss in subsequent periods
Other comprehensive income to be reclassified to profit or
loss in subsequent periods:
Exchange differences on translation of foreign operations (559.12) 5,591.75 1,714.98
Effective portion of gain (loss) on hedging instruments in 803.68 (1,558.85) 199.76
cash flow hedge
Income tax effect (280.84) 544.72 (69.80)
Other comprehensive income/(loss) for the year, net of (288.70) 4,829.48 1,859.98
tax
Total comprehensive income/(loss) for the period/year, 10,993.52 (1,578.49) 15,941.61
net of tax
Earnings/(loss) per equity share in ¥ [nominal value of %
5]
a)Basic 11.46 (6.51) 14.30
b)Diluted 11.03 (6.51) 14.30
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SUMMARY STATEMENT OF CASH FLOWS

(All amounts in ¥ lakhs, unless otherwise stated)

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

For the year ended
March 31, 2022

A. Cash flow from operating activities

Profit/(loss) for the year 11,282.22 (6,407.97) 14,081.63
Adjustments to reconcile profit before tax to net cash flows:

Finance costs 29,646.60 25,723.17 18,117.08
Interest income (498.97) (373.02) (275.73)
Net gain on sale of current investments - (8.73) (60.37)
Loss on current investments carried at fair value through profit or loss - - 40.46
Net (loss) / gain on disposal of property, plant and equipment 574.42 (1,895.80) 146.38
Loss allowance on financial assets (net) 910.42 256.61 35.64
Amortized value of employee loans and security deposits 6.86 7.31 24.36
Depreciation and amortisation expense 15,810.36 16,403.32 15,842.56
Provision no longer required written back (280.00) - -
Net foreign exchange loss on non operating activities (16.49) 472.80 107.09
Rental income from operating lease (94.60) - -
Tax expense 4,994.02 (1,093.04) 6,950.88
Operating profit before working capital changes 62,334.84 33,084.65 55,009.98
Movements in working capital

(Increase) / decrease in trade receivables (24,976.08) (25,156.44) (6,234.16)
(Increase) / decrease in inventories (8,583.78) 30,632.63 (31,819.64)
(Increase) / decrease in other assets 1,706.06 (502.74) (16,652.56)
Increase / (decrease) in trade payables 1,234.96 3,172.79 7,938.97
Increase / (decrease) in provisions 434.87 (207.56) 496.18
Increase / (decrease) in other liabilities 175.97 (966.08) 234.51
Cash generated from operating activities 32,326.84 40,057.25 8,973.28
Direct taxes paid, net (93.30) (4,645.99) (2,187.96)
Net cash generated from operating activities (A) 32,233.54 35,411.26 6,785.32
B. Cash flow from investing activities

Proceeds of sale of current investments - 353.70 700.46
Interest received 442.26 539.97 284.59
Acquisition of property, plant and equipment and intangible assets (4,841.64) (972.93) (14,758.28)
Proceeds from sale of property, plants and equipment 94.60 - -
Investment in fixed deposits (37,900.18) (16,901.49) (42,137.71)
Proceeds from fixed deposits maturity 30,467.15 17,198.74 42,285.79
Net cash (used in)/generated from investment activities (B) (11,737.81) 217.99 (13,625.15)
C. Cash flow from financing activities

Proceeds from / (repayment of) borrowings - Current (net) (12,006.11) 4,070.23 20,920.41
Proceeds from borrowings - Non-Current 36,916.16 69,788.11 50,774.11
Repayment of borrowings - Non Current (13,927.28) (86,372.58) (38,680.18)
Dividends paid on equity shares - (492.29) (492.29)
Payment of lease liabilities (1,843.32) (2,249.03) (1,942.18)
Proceeds from government subsidies 1,289.00 2,748.47 5,549.92
Interest paid (33,235.85) (27,582.29) (23,997.12)
Net cash from generated from/(used in) financing activities (C) (22,807.40) (40,089.38) 12,132.67
Net (decrease)/increase in cash and cash equivalent (A+B+C) (2,311.67) (4,460.13) 5,292.84
Effect of exchange rate changes, net (19.10) (1,213.79) (463.22)
Cash and cash equivalent at the beginning of the period/years 5,875.04 11,548.96 6,719.34
Cash and cash equivalent at the end of the period/years 3,544.27 5,875.04 11,548.96
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RELATED PARTY TRANSACTIONS
For details of the related party transactions and during the Financial Years ended March 31, 2024 March 31, 2023 and March

31, 2022, as per the requirements under Related Party Disclosures (Ind AS 24) as notified under Section 133 of the Companies
Act, 2013 read with Ind AS rules, as amended, see “Financial Statements ” on page 95.
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RISK FACTORS

An investment in equity shares involves a high degree of risk. You should carefully consider all the information disclosed in
this Placement Document, including the risks and uncertainties described below, before making an investment in the Equity
Shares. The risks described below are not the only risks relevant to us or the Equity Shares or the industry in which we currently
operate. Additional risks and uncertainties, not presently known to us or that we currently deem immaterial may also impair
our business prospects, cash flows, results of operations and financial condition.

If any of the risks described below, or other risks that are not currently known or are currently deemed immaterial actually
occur, our business prospects, cash flows, results of operations and financial condition could be adversely affected, the trading
price of the Equity Shares could decline, and investors may lose all or part of the value of their investment. In making an
investment decision with respect to this Issue, you must rely on your own examination of our Company and the terms of this
Issue, including the merits and risks involved. In order to obtain a more detailed understanding about our Company and our
business, prospective investors should read this section in conjunction with the sections “Our Business”, “Industry Overview”,
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” on pages 306, 359 and 332,
respectively, as well as the other financial information included in this Placement Document.

This Placement Document also contains forward-looking statements that involve risks and uncertainties. Our actual results
could differ materially from those anticipated in these forward-looking statements as a result of certain factors, including the
considerations described below and elsewhere in this Placement Document. See “Forward-Looking Statements” on page 13.
Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial or other
implications of any of the risks described in this section. Unless otherwise indicated or the context otherwise requires, in this
section, references to “we”, “us” and “our” are to the Company together with its subsidiaries (both as at and during the
relevant fiscal/ period), on a consolidated basis.

Unless otherwise indicated or the context otherwise requires, the financial information for the three months period ended June
30, 2024 and for the Fiscals 2024, 2023 and 2022 included herein is derived from the Unaudited Consolidated Financial
Results and the Audited Consolidated Financial Statements, respectively, included in this Placement Document. For further
information, see “Financial Statements” on page 95. Our Company’s Fiscal commences on April 1 and ends on March 31 of
the immediately subsequent year, and references to a particular Fiscal are to the 12 months ended March 31 of that particular
year.

Unless stated otherwise, statistical information, industry and market data used in this section has been derived from the industry
report titled “Textiles Industry in India” dated October 24, 2024, (the “CRISIL Report”) which is a report exclusively
commissioned and paid for by our Company and prepared by CRISIL pursuant to an engagement letter dated August 7, 2024
in connection with the Issue. For details, see “Industry and Market Data” on page 12.

INTERNAL RISK FACTORS
Risks related to our business

1. Our revenues from operations are substantially dependent on customers located in other geographies, and primarily in
North America and any adverse developments in North America or such other geographies could adversely affect our
business, results of operations, cash flows and financial condition.

We derive a significant portion of our revenue from operations from customers located in North America. For the three months
period ended June 30, 2024, and for the Fiscals 2024, 2023 and 2022, our revenue from operations from the customers located
in the North America was % 50,637.57 lakhs, X 2,20,176.46 lakhs, X 2,12,292.82 lakhs, and X 2,48,733.23 lakhs, respectively,
representing 75.83%, 85.44%, 86.01% and 86.32% of our revenue from operations, respectively. Further, we have four
manufacturing facilities in India and have retail and distribution businesses across North America, Europe and Asia. As a result
of our existing and expanding international operations, we are subject to risks inherent to establishing and conducting operations
on an international scale, including:

e cost structures and language factors associated with managing and coordinating our international operations;

e compliance with a wide range of regulatory requirements, foreign laws, including immigration, labour and tax laws;

o difficulty in managing foreign operations;

e potential difficulties with respect to protection of our intellectual property rights in some countries which may result
in infringement by others of our intellectual property rights;

e social, economic, political, geopolitical conditions and adverse weather conditions, such as natural disasters,

o civil disturbance, terrorist attacks, war or other military action;

e outbreaks of diseases, such as COVID-19, resulting in a widespread health crisis; and

e fluctuation in the exchange rate.

For instance, during COVID-19, our Company witnessed volatility which adversely affected our revenue and operations as our
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manufacturing operations were halted basis governmental directives. Further, the demand of our customers also reduced
significantly due to bottlenecks in the global supply chain and unique operational challenges due to the lockdown imposed.
Post COVID-19, due to the unpredictability and volatility in global supply chains along with the high inflationary impact on
commodities, results in an adverse effect on our business and results of operations.

The growth in size or scope of our business, expansion of our footprint in existing regions in which we operate and entry into
new markets also will expose us to regulatory regimes with which we have no prior direct experience and expansion into new
product areas, could lead to our operations becoming subject to additional or different laws and regulations. If any of these risks
materialise, it could have a material adverse effect on our business, cash flows, results of operations and prospects.

Further, existing and potential competitors to our businesses may increase their focus on the North American market, which
could reduce our market share. The concentration of our revenues in these markets heightens our exposure to adverse
developments related to competition, as well as economic, political, regulatory and other changes. For instance, inflationary
pressures in these markets, volatility in demand of our products, along with high level of cotton prices, impacted our operating
performance in Fiscal 2023. As a result of which our revenue from operations decreased by 15.90% from I 318,395.02 lakhs
for the Fiscal 2022 to X 267,774.26 lakhs for the Fiscal 2023, primarily due to sustained inflationary pressures, logistics hurdles,
geo-political tensions and volatility in demand for our products in major export markets such as North America.

Political campaigns and other related transitions also bring a degree of political and social uncertainty which potentially could
cause capital flows and domestic investment to become more volatile. Further, the deterioration of the financial condition or
business prospects of our customers located in the North America could reduce their requirement for our products and result in
a significant decrease in the revenues we derive from these customers. We cannot assure you that we will be able to maintain
historic levels of business from our customers located in North America, or that we will be able to significantly reduce customer
concentration in the future.

2. We generate a significant portion of our revenues from our top 10 customers, and any loss or reduction of business
from these customers could reduce our revenues and adversely affect our business, cash flows, financial condition and
results of operations.

We have derived a significant portion of our revenues from our top 10 customers which may not be the same every year. The
following tables set forth revenue from our top customers in the years/ periods indicated:

Customers | Three month period ended | Fiscal 2024 Fiscal 2023 Fiscal 2022
June 30, 2024
(in X lakhs except for percentages)
Revenue Percentage | Revenue Percentage | Revenue Percentage | Revenue Percentage
from to the | from to the | from to the | from to the
Customers | Revenue Customers | Revenue Customers | Revenue Customers | Revenue
from from from from
Operations Operations Operations Operations
Top 1 18,256.27 27.34% 63,046.48 24.46% 58,861.46 23.85% 79,394.10 27.55%
Customer
Top 5 41,827.48 62.63% | 1,63,754.10 63.54% | 1,42,885.78 1,83,286.81 63.61%
Customers 57.89%
Top 10 53,545.48 80.18% | 2,07,656.14 80.58% | 1,90,650.86 77.24% 2,41,766 83.91%
Customers

Our ability to maintain relationships with our top customers and other customers is essential to the growth and profitability of
our business. As we are dependent on our key customers for a significant portion of the sale of our products, the loss of such
customers due to their bankruptcy may materially affect our business, cash flows and results of operations. For instance, the
bankruptcy of one our key customers temporarily lead to us to utilising greater amounts of our operating working capital,
thereby adversely affecting our business, results of operations and financial condition. An increase in the bad debts or in defaults
by our customer, may compel us to utilize greater amounts of our operating working capital and result in increased interest
costs, thereby adversely affecting our results of operations and cash flows. The volume of sales to our customers may vary due
to our customers attempts to manage their inventory, market demand, product and supply pricing trends and customer
preferences including based on their creditworthiness, among others, which may result in a decrease in demand or lack of
commercial success of products of which we are a major supplier, which could reduce our sales and materially adversely affect
our business, cash flows, results of operations and financial condition. Further, we enter into arrangements with our customers
which range from 2 years to 3.5 years, which may be renewed subject to certain conditions, at the sole discretion of our
Company. There can be no assurance that we will be able to renew arrangements with our customers at commercially favourable
terms, or at all. If we are unable to renew arrangements with our customers or if we underestimate the market demand, we may
be unable to meet customer orders and lose out on opportunities that our competitors may capitalise on. which may cause
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disruptions in our business and we may incur substantial costs, all of which may adversely affect our business operations.

3. If we are unable to anticipate or respond to changing consumer preferences, purchasing behaviour and trends
pertaining to the home textile industry in a timely and effective manner, the demand for our products may decline,
which may have an adverse effect on our business, cash flows, results of operations and financial condition.

The success of our business depends upon our ability to anticipate and identify changes in consumer preferences and offer
products that appeal to consumers. We currently sell a diverse range of home fashion products, such as terry towels, bed linens
and upholstery and drapery fabrics. Any significant shift in consumer preferences in home care products, as well as changing
trends and shift in overall category wallet spend in the industry in which we operate could necessitate changes in our business
model and product portfolio.

In the past, the Company has not faced any issue of overstocking or understocking which affected meeting consumer demand.
However, any error in our forecast of our consumer demand could result in either overstocking and we may not be able to sell
such surplus inventory in a timely manner or at all or understocking which will thereby affect our ability to meet consumer
demand.

Additionally, newer technologies or newer manufacturing methods adopted by our competitors as well as any sustained
downturn in our industry, in India and abroad could lead to a reduction in the demand for our products. We cannot assure you
that we will be able to shift our business, strategic and manufacturing focus from our existing product portfolios to address such
consumer and industry shifts in an optimal manner, or at all. Any such change in our business model to specifically address
consumer shifts could result in diversion of time and attention of our senior management and increased operating expenses. If
we are unable to respond to changes in consumer preferences in a timely manner, or at all, or if our competitors respond to such
changes more effectively, our business, cash flows, results of operations and financial condition may be adversely affected.

4. Anyincrease in our raw material costs, or other input costs, or any disruption to the timely and adequate supply of raw
materials, or volatility in the prices of raw materials may have an adverse effect on our business, cash flows, results of
operations and financial condition.

The primary raw material used in our manufacturing operations is cotton. Currently, we purchase a significant portion of our
cotton from the domestic market. On account of the dynamic nature of the raw materials market and prices, we do not enter
into long term arrangements with the suppliers. Apart from cotton obtained from India, we also substantially import cotton from
USA and Egypt for our Pimacott and Gizacott brands, respectively. Our cotton imports may be subject to foreign exchange
fluctuations, political instability and any conflicts especially in USA and Egypt or any other global crisis in which these
countries might be involved in. For the three months period ended June 30, 2024 and for the Fiscals 2024, 2023 and 2022, our
total cost of raw material i.e. cotton, which was imported was X 1,316.24 lakhs, ¥ 16,393.73 lakhs, % 17,647.48 lakhs and X
33,923.05 lakhs representing 4.17%, 12.56%, 13.76% and 19.35%, respectively, of our total raw material consumed. For the
three months period ended June 30, 2024 and for the Fiscals 2024, 2023 and 2022, our Company’s cost of raw materials and
packing materials consumed was X 31,575.83 lakhs, ¥ 1,30,521.11 lakhs, ¥ 1,28,291.08 lakhs and X 1,75,271.29 lakhs,
respectively. Being an agricultural commaodity, the price of cotton is subject to fluctuations due to unpredictability of weather,
global economic slowdowns, geopolitical tensions amongst other factors. Any increase in cotton prices may have an adverse
effect on our business and a consequent negative impact on our cash flows, financial condition and results of operations. For
example, if the price of cotton increases and we are not able to negotiate with our customers and brands in respect of price
revisions of our products due to increase in cotton prices or pass on the hike in raw material costs, then the margins for our
business will be reduced. Further, an increase in cotton prices could result in a market shift towards alternate products such as
synthetic and man-made fabrics.

Any material shortage or interruption in the domestic or import supply or deterioration in quality of cotton due to natural causes
or other factors could result in the failure to meet our sales obligations, which may in turn result in a loss of revenue, customers
and cash flows. We usually do not enter into long term supply contracts with any of our raw material suppliers and typically
place orders with them in advance of our anticipated requirements. While we have periodic contracts which average out the
increase in prices, the absence of long-term contracts at fixed prices exposes us to volatility in the prices of raw materials that
we require. Further, we do not generally have firm commitments for the supply of raw materials and rely on purchase orders
and delivery schedules for the procurement of raw materials. We procure our raw materials through purchase orders wherein
the pricing, scheduling and delivery details are set out. We also face a risk that one or more of our existing suppliers may
discontinue their supplies to us or that our suppliers can fail to deliver cotton in necessary quantities or as per the required
schedule, of a specified quality/ standard/ specification, which may adversely affect our production processes thereby giving
rise to contractual penalties or liabilities, loss of customers and/ or an adverse effect on our reputation. Any inability on our part
to procure raw materials from alternate suppliers in a timely manner, or on terms acceptable us, may adversely affect our
operations.

As we are subject to applicable laws in relation to our operations including labelling, environmental laws and manufacturing,
and strict quality requirements specified in our arrangements with customers, our supplier base is limited, which exacerbates
the risk of being unable to make alternative arrangements. While our suppliers have not terminated their arrangements with us
at short notice in the last three Fiscals, we may be unable to find suitable alternatives in the event our suppliers terminate their
engagements with us in the future. Furthermore, as we typically do not have exclusive arrangements with our suppliers, our
suppliers could engage with our competitors and prioritize supplies of their other customers, which could adversely impact our
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ability to procure a sufficient quantity of raw materials at competitive rates.

The table below sets forth the contribution of our top 10 suppliers and our largest supplier (determined based on cost of material
consumed attributable to such suppliers in Fiscal 2023) to our cost of raw material and packaging materials consumed for the
three months period ended June 30, 2024 and for the Fiscals 2024, 2023 and 2022:

Three months period ended Fiscal 2024 Fiscal 2023
June 30, 2024 Fiscal 2022
Particulars Amount X | % of cost of | Amount | % of cost | Amount (R | % of cost | Amount R | % of cost
lakhs) raw materials | (X lakhs) | of raw | lakhs) of raw | lakhs) of raw
and materials material material
packaging and and and
materials packaging packaging packaging
consumed materials materials materials
consumed consumed consumed
Top 10 21,624.63 70.43% | 62,183.67 43.19% 48,639.80 47.06% | 1,00,627.82 61.05%
Suppliers
Largest 6,460.68 21.04% | 16,393.73 11.39 % 17,647.48 17.08% 31,253.11 18.96%
Supplier

Ultimately, our success depends on the uninterrupted supply of raw materials to our manufacturing facilities which is subject
to various uncertainties and risks. A failure to maintain a continuous supply of raw materials may result in our inability to
manufacture and supply products to our customers and on a timely basis which could have a material and adverse effect on our
business, cash flows, results of operations and financial condition. We cannot assure you that such disruptions will not occur
and/or we shall continue to be able to source raw materials in a cost-effective manner.

5.  We manufacture our products in four integrated manufacturing plants across two campuses in the Southern Indian
state of Karnataka, India. Any delay in production, disruptions, slowdown or shutdown in our manufacturing facilities
could have an adverse effect on our business, cash flows, results of operations and financial condition.

As of March 31, 2024, our manufacturing activities were conducted at four manufacturing facilities situated across two
campuses in the state of Karnataka, India, and any significant social, political or economic disruption or natural calamities or
civil disruptions or changes in the policies of this state or the local government could require us to incur significant capital
expenditure and change our business strategy. If we experience delays in production or shutdowns at any or all of these facilities
due to any reason, including political instability, disruptions caused by natural disasters, epidemics or disputes with the
workforce, our ability to manufacture our products may be significantly affected, which in turn would have a material adverse
effect on our business, financial condition, cash flows and results of operations. In addition, we source the raw material and
equipment we require for our manufacturing facilities from domestic and international vendors. We cannot assure you that we
will be able to continue to obtain raw materials and equipment on commercially acceptable terms, or at all, or that our vendors
will continue to enter into or honour their commitments. Our inability to continue to obtain raw materials and equipment, in a
timely manner, could lead to the slowdown or shut-down of our operations or the under-utilization of our manufacturing
facilities, which in turn may have an adverse effect on our business, cash flows, results of operations and financial condition.

While there has not been any significant malfunction or breakdown of our machinery in the past, we cannot assure you that
such instances will not occur in the future. If we are unable to repair malfunctioning machinery in a timely manner or at all, our
operations may need to be suspended until we procure machinery to replace the same.

Further, if any regulatory body were to require one of our manufacturing facilities to cease or limit production, our business
could be adversely affected. Any material disruption at our manufacturing facilities, including but not limited to power failure,
fire, strikes, lock-outs and unexpected mechanical failure of equipment, could reduce our ability to meet the conditions of our
contracts and earnings for the affected period, which could in turn affect our business, cash flows, results of operations and
financial condition.

While we have not experienced any material disruptions at our manufacturing facilities in the past, we cannot assure you that
there will not be any disruptions in our operations in the future. Our inability to effectively respond to such events and rectify
any disruption, in a timely manner and at an acceptable cost, could lead to the slowdown or shutdown of our operations or the
under-utilization of our manufacturing facilities, which in turn may have an adverse effect on our business, cash flows, results
of operations and financial condition. Additionally, while we occupy and operate our facilities on land leased to us and on land
owned by us, our title to such key business properties may be challenged, which may disrupt our operations.

6. We manufacture and distribute home textile products worldwide. Any inability to expand or successfully compete with
our competitors in terms of wider product portfolio, brand recognition and marketing or inability to effectively manage
our growing distribution and sales network may have an adverse effect on our business, cash flows, results of operations
and financial condition.
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As an integrated business, we manufacture and distribute home textile products across markets worldwide. Our distribution
capabilities are powered by brands (owned and licensed) and private label portfolios that service over 117 export clients across
35 countries worldwide. We reach consumers across retail platforms and channels globally, with collaborations with more than
more than 2,286 multi-brand outlets and 26 channel partners, as of the three months period ended June 30, 2024.

Some of our home care products are sold to retail end-consumers through exclusive distributors, who resell our products at pre-
determined margins to retail dealers at multi-branded outlets. For further details, see “Our Business” on page 306. As we expand
our distribution network, we cannot assure you that we will be able to successfully identify and appoint new distributors or
effectively manage our existing distribution network. If the terms offered to such distributors by our competitors are more
favourable than those offered by us, or if they have exclusive arrangements with our competitors, distributors may decline to
engage with us and may terminate their arrangements with us. Furthermore, our agreements with our distributors and dealers
are typically valid for a period of up to 3.5 years, and renewable for subsequent terms. On expiry of their terms, we may be
unable to appoint replacement distributors and dealers in a timely manner, or at all, which may reduce our sales volumes and
adversely affect our business, cash flows, results of operations and financial condition.

We may also face disruptions in the delivery of our products for various reasons beyond our control, including poor handling
by distributors of our products, transportation bottlenecks, natural disasters and labour issues, which could lead to delayed or
lost deliveries. If our distributors fail to distribute our products in a timely manner, or adhere to the terms of the distribution
agreement, or if our distribution agreements are terminated, our business, cash flows and results of operations may be adversely
affected.

We export home fashion products such as terry towels, bed linen, drapery and upholstery fabrics to retailers, importers and
institutional customers across the world. We also export home fashion products to retailers, importers and institutional
customers globally. Accordingly, our ability to maintain and increase our revenue from sale of our home cotton products is
significantly dependent on our relationships with our customers. If our competitors in the business adopt wider product
portfolio, improve their brand recognition, adopt better marketing strategies, offer more competitive rates and more favourable
terms of sale to our existing customers, our business and revenues from sale of home cotton products could be adversely
affected.

Further, recently we have introduced new brands in the Indian home textile market. As a relatively new entrant, our competitors

in the domestic market may have significant competitive advantages, including longer operating histories, larger and broader
customer bases, more established relationships domestically, greater brand recognition. We cannot assure you that we will be
able to establish our brands which consequently could result in slower growth, increased costs, and/or lower net profits.

7. Any deterioration in the public perception of the products sold by our customers could materially and adversely impact
our reputation, business, financial condition, cash flows and results of operations.

Our success is dependent upon public perception and recognition of the quality associated with the home products sold by our
customers. Since our customers rely on us for the quality of their products, we could suffer reputational damage if there are any
quality concerns regarding the products our customers sold. Any loss of confidence on the part of our customers would be
difficult and costly to re-establish. Further, the Company may gain or lose market share with customers in their ordinary course
of business based on pricing.

The public perception of our customers may also be affected by several other factors, such as:
e Decline in the quality of our products or other products sold by them;
e Occurrence of accidents or injuries, natural disasters, crime or similar events at their stores and/or factory outlets;
e  Competition; and
e Negative reviews of their store and/or brands.

If the perceived quality of the brands of our customers declines, or if their reputation is damaged, our business, financial
condition, cash flows and results of operations could be adversely affected. Maintaining and enhancing our brand image also
may require us to make additional investments in areas such as advertising and sales promotion and digital advertising. These
investments may be substantial and may not ultimately be successful. There is no assurance that we will be able to effectively
promote or develop our brand, and if we fail to do so, the goodwill of our brand may be undermined and our business as well
as our financial results may be adversely affected.

8. Under-utilization of our manufacturing capacities and an inability to effectively utilize our expanded manufacturing

capacities could have an adverse effect on our business, future prospects and future financial performance.

We operate four manufacturing facilities in India. Our capacity utilization across our four manufacturing facilities for the Fiscal
2024, Fiscal 2023, Fiscal 2022 for sheeting division was 67%, 57% and 80%, respectively, for terry division it was 67%, 60%
and 70% for drapery and upholstery division it was 55%, 52%, and 55% and for spinning division was 93%, 80% and 95%.
For further details on our manufacturing facilities, see “Our Business” on page 306.

Our ability to maintain our profitability depends on our ability to maintain high levels of capacity utilization. Capacity utilization
is affected by our product mix, our ability to accurately forecast customer demand, to carry out uninterrupted operations, the
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availability of raw materials, and industry/ market conditions. In the event there is a decline in the demand for our products, or
if we face prolonged disruptions at our facilities including due to interruptions in the supply of fuel, electricity or as a result of
labor unrest, or are unable to procure sufficient raw materials, we would not be able to achieve full capacity utilization of our
current manufacturing facilities, resulting in operational inefficiencies which could have a material adverse effect on our
business and financial condition.

If we are unable to source new orders for production at such facility, we may experience losses due to the idle capacity on
account of the high fixed production costs. Under-utilization of our manufacturing capacities over extended periods, or
significant under-utilization in the short term, or an inability to fully realize the benefits of our capacity expansion, could
materially and adversely impact our business, growth prospects and future financial performance. While we have been
increasing our overall capacity utilization in the last three fiscals, under-utilization of our existing manufacturing facilities may
arise due to various reasons such as changes in demand for our products and supply chain disruptions, which could have a
material adverse effect on our business, financial condition, results of operations, and cash flows

9.  We have significant power and fuel requirements and any disruption to the supply of power and fuel could disrupt our
manufacturing operations and increase our production costs, which could adversely affect our results of operations.

We require substantial power and fuel to operate our manufacturing facilities and energy costs represent a key component of
the production costs for our operations. If energy costs were to continue to rise, or if electricity or fuel or supply arrangements
were disrupted, our manufacturing operations could be disrupted, and our profitability could decline. The table below sets forth
our power and fuel costs for the three months period ended June 30, 2024 and for the Fiscals 2024, 2023 and 2022:

Particulars | Three month period ended June Fiscal 2024 Fiscal 2023 Fiscal 2022
30, 2024
Amount (X lakhs) % of cost Amount % of cost Amount % of cost | Amount | % of cost
of total R lakhs) of total  lakhs) of total  lakhs) of total
revenue revenue revenue revenue
from from from from
operations operations operations operations
Power and 6,302.82 8.57 | 25,617.57 9.02 | 23,103.97 8.62 | 26,250.79 8.24
Fuel

We source most of our electricity requirements for our manufacturing operations from the state electricity board and have
entered into power purchase agreements with third-party suppliers. The cost of electricity from third-party suppliers could be
significantly higher, thereby increasing our cost of production and adversely affecting our profitability. In the event of a supply
disruption from state electricity boards and third-party suppliers, we will need to rely on captive generators to ensure
uninterrupted supply, which may not be able to consistently meet our requirements and may also have additional cost
implications that we may be unable to pass on to our customers.

Furthermore, if our generators are unable to support our operations, we may need to shut down our facilities until an adequate
supply of electricity is restored. While there have been no instances of shutdowns in the manufacturing operations of our
Company in the last three fiscals the occurrence of any such event in the future could have an adverse effect on our business,
results of operations, financial condition, cash flows and future prospects.We are also subject to potentially significant
inflationary pressures on fuel costs and if fuel costs continue to rise and if we are unable to pass on these increased costs to our
customers, our profitability could decline.

We are also subject to price risk due to scarcity of supply or if electricity access is not available, our manufacturing operations
may be disrupted. Frequent production shutdowns lead to increased costs associated with restarting production and
corresponding loss of production, any of which would adversely affect our results of operation and financial condition. While
we have not in the past experienced any interruptions to our power or fuel there is no guarantee that interruptions would not
occur due to any events unforeseen by us.

10. Any inability to protect our intellectual property or claims that we infringe on the intellectual property rights of others,
could have a material adverse effect on us.

As of June 30, 2024, we own 130 registered trademarks across various jurisdictions including India, United States, United
Kingdom, Italy, Canada, and Mexico. Further, we own six patents in the United States of America for fitted mattress cover and
ornamental design for fitted mattress cover. Additionally, from time to time, we also obtained trademark registrations in certain
foreign jurisdictions where our products are sold such as the United States of America, Canada, the United Kingdom Mexico,
Italy and the European Union. We may not always be able to safeguard the same from infringement or passing off, both
domestically and internationally, since we have operations in several countries and may not be able to respond to infringement
or passing off activity occurring without our knowledge. Historically, our applications to register trademarks, such as
“Homegrown”, and “Sleepsafe” were rejected on the basis of Section 9(1) (b) and Section 11(1) of the Trademarks Act 1999.

49



Our failure to register or protect our intellectual property rights may lead to certain proprietary knowledge being leaked, either
inadvertently or willfully, at various stages of the production process. In the event that confidential, technical or proprietary
information in respect of our products or business becomes available to third parties or to the general public, any competitive
advantage we may have over other companies could be compromised. Moreover, our existing trademarks and patents may
expire, and there can be no assurance that we will renew them after expiry. We cannot assure you that we will successfully
obtain or protect certain intellectual property and any such failure could have an adverse effect on our business, financial
condition, cash flows and results of operations.

11. We require certain material approvals and licenses in the ordinary course of business, and the failure to obtain or retain
them in a timely manner may adversely affect our business, financial condition, cash flows and results of operations.

We are required to obtain and maintain certain material statutory and regulatory licenses, permits and approvals for carrying
out our business and for each of our manufacturing facilities under various central, state and local governmental rules and
regulations in India such as consent to operate under Air (Prevention and Control of Pollution) Act, 1981, Water (Prevention
and Control of Pollution) Act, 1974 and Hazardous & Other Wastes (Management & Transboundary Movement) Rules, 2016.
The manufacture, storage, marketing and sale of our products require several regulatory approvals, including but not limited to,
the authorizations under Factories Act, authorization by Karnataka State Pollution Control Board, authorization under
Petroleum and Explosives Safety Organisation (PESO) and registrations under. A majority of these approvals are granted for a
limited duration and require renewal.

While we have obtained a significant number of approvals, licenses, registrations and permits from the relevant authorities.
There can be no assurance that the relevant authority will issue an approval or renew expired approvals within the applicable
time period or at all. We cannot assure you that the renewals to such approvals will be issued or granted to us in a timely
manner, or at all. If we do not receive such approvals or are not able to renew the approvals in a timely manner, our business
and operations may be materially adversely affected.

Further, the licenses, permits and approvals required by us are subject to several conditions and we cannot assure you that we
will be able to continuously meet such conditions, which may lead to cancellation, revocation or suspension of the relevant
licenses, permits and approvals. If there is any failure by us to comply with the applicable regulations or if the regulations
governing our business are amended, we may incur increased compliance costs, be subject to penalties, have our licenses,
approvals and permits revoked or suffer a disruption in our operations, any of which may materially adversely affect our
business, cash flows and results of operations.

12. Our international sales and operations are subject to regulatory, tax and market uncertainties and we are exposed to
foreign currency exchange rate fluctuations.

Although our reporting currency is the Indian Rupee, we enter into transactions involving foreign currency including earning
revenue from certain customers and incurring finance costs on our foreign currency borrowings. We are subject to risks
inherently associated with international operations, including risks associated with foreign currency exchange rate fluctuations,
which may cause volatility in our reported income, and risks associated with the application and imposition of protective
legislation and regulations relating to import or export or otherwise resulting from foreign policy or the variability of foreign
economic conditions.

Although in order to minimize our exposure to fluctuations in foreign currency exchange, we have a hedging policy, there can
be no assurance that our hedging measures will enable us to avoid the effect of any adverse fluctuations in the value of the
Indian rupee against the USD, Euro or GBP, or other foreign currencies in which we may transact business in the future.

The table below sets forth the details in respect of outstanding foreign exchange forward contracts in relation to sell contracts
for the periods indicated:

Particul Three months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
ars June 30,2024
In Zlakhs | MT In X lakhs | MT In Zlakhs | MTM | In % lakhs MTM
Foreig M (R | Foreig M (R | Foreig R Foreign ®
n lakhs | n lakh | n lakhs) | Curren lakhs)
Curren ) Curren S) Curren cy in
cy in cy in cy in (million
(millio (millio (millio )
n) n) n)
In USD 91.22 | 76,821. | 334.7 | 118.30 | 99,486. | 197. 4221 | 34,244. | (594.8 230.39 | 1,78,974. | 1,033.
56 5 00 27 41 7) 63 98

The table below sets forth the details in respect of outstanding foreign exchange forward contracts in relation to buy contracts
for the periods indicated:
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Particul | Three months ended June Fiscal 2024 Fiscal 2023 Fiscal 2022
ars 30, 2024

In X lakhs | MTM In X lakhs | MTM In X lakhs | MT In X lakhs | MTM
Forei R Foreig R Foreig M (R | Foreign R
gn lakhs) | n lakhs) | n lakhs | Currenc lakhs)
Curre Curre Curre ) y in
ncy in ncy in ncy in (million)
(milli (millio (millio
on) n) n)
In USD Nil Nil Nil 1.49 | 1,2485 (0.55) 454 | 3,769.6 | (12.0 5.37 | 4,131.9 (9.92)
0 2 9) 5
In Euro Nil Nil Nil Nil Nil Nil Nil Nil Nil 0.76 | 663.33 | (5.66)

As we provide products to customers throughout the world, we are subject to numerous, and sometimes conflicting, legal rules
on matters as diverse as import/export controls, content requirements, trade restrictions, tariffs, taxation, sanctions, government
affairs, internal and disclosure control obligations, transfer pricing, data privacy and labour relations, particularly in India where
we operate.

As significant portion of our manufacturing operations are located in India and domestic laws and regulations that are applicable
to us, but not to our competitors, may impede our ability to develop and offer services that compete effectively with services
offered by our non-India based competitors and services generally available worldwide. With respect to our international
operations, violations of laws or regulations in the conduct of our business could result in fines, prohibitions on doing business,
damage to our reputation and other unintended consequences such as liability for monetary damages, fines and/or unfavourable
publicity, restrictions on our ability to process information and allegations by our customers that we have not performed our
contractual obligations. Due to the varying degrees of development of the legal systems of the countries in which we operate,
local laws might be insufficient to protect our rights. Our failure to comply with applicable legal and regulatory requirements
could materially adversely affect our business, cash flows, financial condition and results of operations.

Additional risks associated with international operations include difficulties in enforcing intellectual property and/or contractual
rights, the burdens of complying with a wide variety of foreign laws, potentially adverse tax consequences, tariffs, quotas and
other barriers and potential difficulties in collecting accounts receivable. In addition, we may face competition in other countries
from companies that may have more experience with operations in such countries or with international operations. Additionally,
such competitors may have long-standing or well-established relationships with customers, which may put us at a competitive
disadvantage. We may also face difficulties integrating new operations in different countries into our existing operations, as
well as integrating employees that we hire in different countries into our existing corporate culture. There can be no assurance
that these and other factors will not impede the success of our international expansion plans, limit our ability to compete
effectively in other countries or otherwise materially adversely affect our business, cash flows, financial condition and results
of operations.

13. Our markets are highly competitive, both globally and domestically, and if we are unable to compete successfully against
existing or new competitors, our revenues could decline and our future profitability could be affected.

The industry in which we operate is highly competitive. We compete with regional companies, as well as multi-national
companies that are larger and have substantially greater resources than we do. We also face competition from leading textile
manufacturers in India such as Alok Industries Ltd, Bombay Dyeing and Manufacturing Company Limited, Trident Limited
and Welspun Living. [(Source: CRISIL Report)]. Further, we also face increasing competition from manufacturers from low-
cost manufacturing countries or countries enjoying preferential treatment in major export destinations such as China, Pakistan,
Indonesia and Bangladesh. In relation to these manufacturers, they may be able to provide cost competitiveness due to various
factors such as favourable trade agreements, lower labour and power costs as well as lower lending rates. This preferential
treatment in major export nations which some of our competitors enjoy, may result in e a lower cost of production and therefore,
their products may be more price competitive both in international and domestic markets. We also face competition from new
entrants who may have more flexibility in responding to changing business and economic conditions. Competition in our
business can be based on, among other things, pricing, innovation, greater access to capital, perceived value, brand recognition,
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new product introductions and other activities. It is difficult for us to predict the timing and scale of our competitors” actions in
these areas.

We expect competition to continue to be intense as our existing competitors may expand their operations and introduce new
products. Our failure to compete effectively, including any delay in responding to changes in the industry and market, may
affect the competitiveness of our products, which may result in a decline in our revenues and profitability. Our competitors in
certain regions may also have better access or exclusive arrangements to procure raw materials required in our operations and
may procure them at lower costs than us, and consequently be able to sell their products at lower prices. Our competitors may
be larger than us, may have significantly greater financial resources, may benefit from greater economies of scale and operating
efficiencies, may benefit from government subsidies, and/or may also have a broader product range less affected by cyclical
downturns. As a result, we cannot assure you that we will be able to compete successfully in the future against our existing or
potential competitors or that our business and results of operations will not be adversely affected by increased competition.

Some of our competitors may be able to price their products more attractively or may be able to distribute their products more
effectively through establishing distribution networks, or may have greater access to capital, research and development,
marketing and other resources. Our inability to remain sufficiently competitive or adjust to structural changes will adversely
and materially affect our business and operating results.

14. Timely and successful implementation of our contracts, including our business arrangements, is dependent on our
performance. Delay or failure in delivery of our products may adversely affect our business, financial condition, cash
flows and results of operations and may lead us to incur legal liability, including with respect to our indemnification
obligations.

Contracts with our customers and brands require us to supply our products in compliance with specific delivery schedules. Our
failure to adhere to contractually agreed timelines may have the following consequences:

delayed payment to us for our products;

imposition of penalties;

reduction in profit share payments due to us;

reimbursement of milestone payments by us;

indemnification by us for the loss suffered by our customer arising out of defects in the products supplied by us or
delay in shipments;

termination due to breach;

e claims may be brought against us for losses suffered as a result of our non-performance; and

e  our reputation may be damaged.

Failure on our part to deliver our products on a timely basis or at all, for any reason, could result in one or more of the above
listed consequences, which in turn may adversely affect our business, financial condition, cash flows and results of operations.
Our licensing and supply agreements with business partners contain provisions that require us to provide such partners with
certain quantities of our products. Any interruption in the supply by third party suppliers of raw materials or any disruptions in
production at our manufacturing facilities could result in our failure to supply certain quantities of our products and breach of
our contractual obligations with such partners. Should we fail to meet specified supply levels, our business, financial condition,
cash flows and results of operations may be adversely affected.

Further, if we fail to meet our contractual obligations or otherwise breach obligations to our customers, we could be subject to
legal liability. If we cannot or do not perform our obligations, we could face legal liability and our contracts might not always
protect us adequately through limitations on the scope and/or amount of our potential liability. If we cannot, or do not, meet
our contractual obligations to provide solutions and services, and if our exposure is not adequately limited through the terms of
our agreements, we might face significant legal liability and our business could be materially adversely affected.

Some of our arrangements with third parties may contain indemnification clauses in favour of customers or other third parties.
While we have not incurred any material costs under such agreements from such parties for the three months period ended June
30, 2024 and for the Fiscals 2024, 2023 and 2022. If events arise requiring us to make payment for indemnification claims
under our indemnification obligations in contracts we have entered, such payments could have a material impact on our
business, cash flows, financial condition and results of operations.

15. We are subject to strict quality requirements, regular inspections and audits, and the success and acceptability of our
products is largely dependent upon our quality controls and standards.

Our customers maintain strict quality standards that includes strict qualification and certification procedures. Given the nature
of our products, adherence to quality standards is a critical factor in our manufacturing process. Our products go through various
quality checks at various stages at our manufacturing facilities. Failure of our products to meet the quality standards expected
by our customers may result in rejection of our products.

Further, any failure to make timely deliveries of products in the desired quantity as per our customers’ requirements could also
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result in the cancellation of orders placed by our customers and may adversely affect our reputation and goodwill. Additionally,
prior to placing the orders, there is a detailed audit and review process that is undertaken by certain customers (which may be
undertaken multiple times over a period). Our manufacturing facility is also subject to periodic audits by our customers. This
may involve inspection of the manufacturing facility, review of the manufacturing processes, review of the raw materials,
review of our financial capabilities, technical review of the specification of the proposed product, and reviews of our product.
If we fail to perform our services in accordance with best practices, such as adherence to market spending, sale of products to
authorised customers and/or our customers deem the quality of our facilities unsatisfactory in any manner, our reputation could
be harmed and our customers may terminate and/or refuse to renew their contracts with us.

In the event our products do not comply with the specifications provided by the customer or in the event of a product recall or
in case our supplies may be rejected, which may in turn result in a materially adverse impact on our business, financial
conditions, cash flows and results of operations.

We face the risk of loss resulting from, and the adverse publicity associated with, manufacturing or quality control problems.
Product liability claims, regardless of their merits or the ultimate success of the defense against them, are costly. Any loss of
our reputation or brand image may lead to a loss of existing business contracts and affect our ability to enter additional business
contracts in the future, which may have an adverse effect on our business, results of operations, financial condition and cash
flows.

16. We have significant working capital requirements. If we experience insufficient cash flows to fund our working capital
requirements or if we are not able to provide collateral to obtain bank guarantees, and performance bonds in sufficient
quantities, there may be an adverse effect on our business, cash flows and results of operations.

Our business requires significant working capital including in connection with our manufacturing operations and subsequent
production. The actual amount of our future capital requirements may differ from estimates as a result of, among other factors,
unforeseen delays or cost overruns, unanticipated expenses, regulatory changes, economic conditions, technological changes,
additional market developments and new opportunities in our industry.

Our sources of additional financing, where required to meet our working capital needs, may include either raising debt, the
issue of equity or debt securities or a combination of both. If we decide to raise additional funds through debt, our interest and
debt repayment obligations will increase, which may have a significant effect on our profitability and cash flows. We may also
become subject to additional covenants, which could limit our ability to access cash flows from operations and undertake certain
types of transactions. In addition, to the extent we receive credit ratings in respect of any of our future borrowings and
subsequent downgrade in those credit ratings shall increase interest rates for our future borrowings, which would increase our
cost of borrowings and adversely affect our ability to borrow on a competitive basis. Any issuance of equity, on the other hand,
would result in a dilution of the shareholding of existing shareholders.

In many cases, a significant amount of our working capital is required to finance the purchase of raw materials and the
development and manufacturing of products before payment is received from customers. Our working capital requirements
may increase if the payment terms in our agreements include reduced advance payments or longer payment schedules. These
factors may result, and have in the past resulted, in increases in the amount of our receivables and may result in increases in
any future short-term borrowings. Continued increases in our working capital requirements may have an adverse effect on our
results of operations, cash flows and financial condition. Any such situation would adversely affect our business, cash flows
and results of operations.

17. We have entered into licensing agreements with certain global brand owners for the use of their brand names on an
exclusive basis, in connection with the importation, distribution, promotion, and sale of licensed products on a wholesale
basis. These agreements with global brand owners, inter alia, contain certain performance obligations and are also
capable of being terminated. The termination or non-renewal of any of these agreements may have a material adverse
effect on our business, cash flows and the result of operations.

We have entered into agreements with the brands owners of certain international brands, pursuant to which we sell, distribute
defined set of licensed products which include fashion bedding such as comforters, duvets, print sheets, bath accessories such
as bath sheets, bath towels, hand towels etc. using such brands in defined territories. These agreements provide us with the
exclusive rights to distribute such products. While we strive to enter into long term agreements with brand owners, our current
agreements with the brand owners have tenure of up to three years and with an extension of additional 3 years. These agreements
normally contain certain performance obligations to be observed by us including minimum sales commitment, minimum royalty
payable or minimum advertising spent or minimum advertising fees payable or procurement model etc. If we fail to honour or
meet such performance obligations due to any reason whatsoever, such agreements may not be continued or renewed by the
brand owners. If our agreements are not renewed or are renewed on the terms and conditions that are not favourable to us, our
business, financial condition, cash flows and results of operation may be adversely affected.

Further, these agreements also allow the brand owners to terminate such agreements with written notice for a specified period
or upon the occurrence of certain events if not cured within a specific period, such as failure to attain minimum sales
commitment, our inability to perform or observe any term and covenant contained in the agreements, use of any unapproved
advertising or promotional material, uses of a manufacturer, contractor, subcontractor or supplier for our products that has not

53



been approved by the brand owners, any unreported sales, and our inability to cure such failure to report sales, misuse of
trademarks of the brand owners, default under any other agreement to which we are parties, and such agreement is terminated
due to such default etc. These agreements also include indemnity provisions whereby we agree to defend and hold the
indemnified party and certain of their affiliates harmless with respect to claims related to matters including but not limited to
breach of certain representations, warranties or covenants made by us, or out of our intellectual property infringement, our gross
negligence or wilful misconduct.

In the event that the brand owner(s) exercise their right to terminate such agreements and/or not to renew on the terms and
conditions acceptable to us, it may have a material adverse effect on our business, cash flows and result of operations.

18. The impact of production slowdowns/ breakdown in a single product may adversely affect our operations and
profitability in connection with the other products in the textile value chain due to the integrated nature of our textile
manufacturing business.

We have a vertically integrated textile business wherein we design, develop, manufacture and distribute a suite of textile
products. We have four manufacturing facilities situated across two campuses in the state of Karnataka, India. Our
manufacturing facilities are engaged in production of an array of home textiles such as Bedding Products, Bath Products, Cotton
Yarn Products and Drapery and Upholstery Products. For further details, please see “Our Business” on page 306.

As our products are used in a manufacturing chain in which raw cotton through a series of intermediate processes, results in
fabric; adverse effects on any stage potentially can have indirect effects on all of our other production processes. Accordingly,
any slowdown in production or sales of such products may adversely affect the production and the results of our operations
from other products. For example, if the production of yarn is affected due to any reason such as machinery breakdown, the
production of fabric may be similarly affected. Moreover, increased costs in any one segment of our business may affect the
profitably of the other segments. For example, although an increased price of yarn would typically benefit the results of our
operations in connection with manufacture of yarn, but our profitability in connection with fabric could be adversely affected,
since yarn is the principal raw material for the manufacture of fabrics.

19. Our Statutory Auditors have included certain emphasis of matter, and/or certain qualifications or adverse remarks
of the statutory auditors in respect of certain entities in our Group on certain matters specified in the Companies
(Auditor’s Report) Order, 2020 (“CARO”), in their reports on our audited consolidated financial statements for Fiscals
2022, 2023 and 2024,

Our statutory auditors have included the following emphasis of matter in their audit reports on our audited consolidated financial
statements for Fiscals 2022, 2023 and 2024.These are as follows:

Fiscal Details of reservation, qualification or adverse remarks Details of | Corrective
(standalone/ impact on steps
consolidated financial taken

Financial Statements and/or
information) and proposed
financial to be
position of taken by
the the

Company Company

Consolidated Under the matters to be included in the report on other legal and regulatory requirements in the independent NA The
financial auditors report on the consolidated financial statements for the year ended 31st March 2024, the auditors Company
statements for | have reported the following under clause 1(h)(vi): isin the
the year ended process of
31st  March | “Inregard to SAP S4 HANA: enabling
2024 audit trail
Based on our examination, except for the instances mentioned below, the Holding Company and 1 at data
subsidiary company, incorporated in India have used an accounting software for maintaining their base level

respective books of account for the year ended March 31, 2024, which have a feature of recording audit
trail (edit log) facility and the same has operated throughout the year for all relevant transactions
recorded in the software, and further, we did not come across any instance of audit trail feature being
tampered with at application level.

In respect of Holding Company and 1 subsidiary company, the accounting software used by these
companies for maintaining their books of account for the year ended March 31, 2024 had the feature of
recording audit trail (edit log) facility. However, audit trail feature was not enabled and operated with
respect to certain relevant transactions throughout the year at application level, and was not enabled
throughout the year at the database level to log any direct data changes.”
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Fiscal Details of reservation, qualification or adverse remarks Details of | Corrective
(standalone/ impact on steps
consolidated financial taken

Financial Statements and/or
information) and proposed
financial to be
position of taken by
the the
Company Company
Consolidated Under the matters to be included in the report on other legal and regulatory requirements of the independent NA Clause
financial auditors report on the consolidated financial statements for the year ended 31st March 2024, the auditors (i)(c):
statements for | have reported the following under clause 3:
the year ended Property
31st  March | "According to the information and explanations given to us, the details of qualification in the Companies will be
2024 (Auditor's report) order 2020 (‘'CAROQ") report issued by us for the Holding company and our CARO report transferred
on subsidiary company incorporated in India issued till the date of our report in the consolidated financial in the
statements are as follows: name of
the
Sr.No. | Name of the | CIN Type of | Clause number Company
Company Company of the CARO expiry of
(Holding/ report which is lease
Subsidiary) qualified period
1 Himatsingka L17112KA1985PLC006647 Holding Clause (i)(c)
Seide Limited Company Clause (vii)(a) Clause
(vii)(a):
The
Company
has taken
the steps to
remit
statutory
dues with
in the time
limit
Standalone Adverse remark included in the report as required by Companies (Auditor’s report) order, 2020 issued by | NA Clause i
financial the Central government of India in terms of sub-section-11 of Section 143 of the Companies Act 2013. ©
statements of Sr. Description Gross Held in Whether Period held - | Reason for
the Company No. of Property carrying the name | promoter, Indicate not Property
for the year value (Zin | of director or range, where | being held in will be
ended  31st lacs) their relative | appropriate of transferred
March 2024 or employee Company in the
(also name of
indicate if in the
dispute) Company
expiry of
lease
- - period
1 Land 6,585.19 KIADB No Various Property will
periods be
transferred
in
the name of
the
Company
expiry of
lease
period
B. Clause (vii)(a)
A. Clausei (c): Clause
(vii)(a):
“According to the information and explanations given to us, the title deeds of immovable properties
(other than properties where the Company is the lessee and the lease agreements are duly executed in The
favour of the lessee), as disclosed in the standalone financial statements, are held in the name of the Company
Company, except for the immovable properties acquired through a lease cum sale agreement with has taken
Karnataka Industrial Area Development Board (‘KIADB') amounting to ¥ 6,585.19 lacs. the steps
to remit
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Fiscal Details of reservation, qualification or adverse remarks Details of | Corrective
(standalone/ impact on steps
consolidated financial taken

Financial Statements and/or
information) and proposed
financial to be
position of taken by
the the
Company Company
“According to the information and explanations given to us and the records of the Company examined statutory
by us, in our opinion, undisputed statutory dues including Goods and Services tax, provident fund, dues with
employees' state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value in the time
added tax, cess, and other statutory dues have generally been regularly deposited with the appropriate limit
authorities during the year, though there have been slight delays in a few cases.
There are no undisputed amounts payable in respect of Goods and Services tax, provident fund,
employees' state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, cess, and
other statutory dues in arrears as at March 31, 2024, outstanding for a period of more than six months
from the date they became payable.”
Standalone Under the matters to be included in the report on other legal and regulatory requirements in the independent | NA The
financial auditor’s report on the consolidated financial statements for the year ended 3 1st March 2024, the auditors Company
statements for | have reported the following under clause 2(h)(vi): is in the
the year ended process of
31st  March | “Inregard to SAP S4 HANA: enabling
2024 audit  trail
Based on our examination, except for the instances mentioned below, the Holding Company and 1 at data base
subsidiary company, incorporated in India have used an accounting software for maintaining their level
respective books of account for the year ended March 31, 2024, which have a feature of recording audit
trail (edit log) facility and the same has operated throughout the year for all relevant transactions recorded
in the software, and further, we did not come across any instance of audit trail feature being tampered with
at application level.
In respect of Holding Company and 1 subsidiary company, the accounting software used by these
companies for maintaining their books of account for the year ended March 31, 2024 had the feature of
recording audit trail (edit log) facility. However, audit trail feature was not enabled and operated with
respect to certain relevant transactions throughout the year at application level, and was not enabled
throughout the year at the database level to log any direct data changes.”
Consolidated Under the matters to be included in the report on other legal and regulatory requirements of the | There isno NA
financial independent auditors report on the consolidated financial statements for the year ended 31st March impact on
statements for | 2023, the auditors have reported the following under clause 3 : financial
the year ended statements.
31st  March | “According to the informations and explanations given to us, the details of qualification in the
2023 Companies (Auditor's report) order 2020 ('CARO") report issued by us for the Holding company and
our CARO report on subsidiary company incorporated in India issued till the date of our report in the
consolidated financial statements are as follows ”
Sr. Name of the | CIN Type of | Clause number of
No. | Company Company the CARO report
(Holding/ which is qualified
Subsidiary)
1 Himatsingka L17112KA1985PL.C006647 Holding Clause (ii)(b)
Seide Limited Company Clause (vii)(a)
Standalone Adverse remark included in the report as required by Companies (Auditor’s report) order, 2020 | There is no NA
financial issued by the Central government of India in terms of sub-section-11 of Section 143 of the Companies impact on
statements for | act 2013. the
the year ended financial
31st March .
2023 A. Clause ii (b) statements.

The Company has been sanctioned working capital limit in excess of Rs. 5 Crores in aggregate from
banks/financial institutions on the basis of security of current assets. Quarterly returns/ statements
are filed with such banks/ financial institutions which are not in agreement with the books of account.
Details of the same are as below:
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Fiscal Details of reservation, qualification or adverse remarks Details of | Corrective
(standalone/ impact on steps
consolidated financial taken

Financial Statements and/or
information) and proposed
financial to be
position of taken by
the the
Company Company
(Amount in Rs. Lakhs)
Quarter ended Amount as per | Amount as per | Difference
quarterly returns books of accounts
December 31, 2022- | 26,321.62 28,542.14 2,220.52
Inventories
December 31, 2022- | 1,04,564.36 1,18,112.92 13,548.56
Trade Receivables
December 31, 2022- | 51,195.23 57,942.48 6,747.25
Trade Payables
B. Clause (vii)(a)
“According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, undisputed statutory dues including Goods and Services tax,
provident fund, employees' state insurance, income-tax, sales-tax, service tax, duty of customs, duty
of excise, value added tax, cess, and other statutory dues have generally been regularly deposited
with the appropriate authorities during the year, though there have been slight delays in a few cases.
There are no undisputed amounts payable in respect of Goods and Services tax, provident fund,
employees' state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, cess
and other statutory dues in arrears as at March 31, 2023, outstanding for a period of more than six
months from the date they became payable.
Consolidated Under the matters to be included in the report on other legal and regulatory requirements of the | There is no NA
financial independent auditor’s report on the consolidated financial statements for the year ended 31st March impact on
statements for | 5022 the auditors have reported the following under Clause (xxi) of Annexure A: financial
t3h1e tyﬁjrre';de" statements.
2032 are ""In our opinion and according to the information and explanations given to us, following companies
incorporated in India and included in the consolidated financial statements, have unfavorable
remarks given by the respective auditors in their reports under the Companies (Auditor’s Report)
order 2020:
Sr. Name of the | CIN Type of | Clause
No. Company Company number  of
(Holding/ the CARO
Subsidiary) report which
is qualified
1 Himatsingka L17112KA1985PLC006647 Holding Clause (ii)(b)
Seide Limited Company
Standalone Adverse remark included in the report as required by Companies (Auditor’s report) order, 2020 | There is no NA
financial issued by the Central government of India in terms of sub-section-11 of Section 143 of the Companies impact on
statements for | act 2013, financial
the year ended statements.
31st March .
2022 A.  Clause ii (b):

The Company has been sanctioned working capital limit in excess of Rs. 5 Crores in aggregate from
banks/financial institutions on the basis of security of current assets. Quarterly returns/ statements
are filed with such banks/ financial institutions which are not in agreement with the books of account.
Details of the same are as below:

(Amount in Rs. Lacs)
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Fiscal
(standalone/
consolidated

Financial
information)

Details of reservation, qualification or adverse remarks

Details of
impact on
financial
Statements
and
financial
position of
the
Company

Corrective
steps
taken

and/or
proposed
to be
taken by
the
Company

Quarter

Particulars

Amount
as  per
books of
accounts

Amount
reported
in the
quarterly
statement

Amount
of
difference

Whether
statement
subsequently
rectified

Name of the
Bank

Qtrl

(a)Inventories

35,177

33,428

1,749

No

Qtrl

(b) Trade
Receivable

74,644

74,841

(197)

No

Qtrl

(c)Subsidy
receivable
under various
government
schemes,
Interest
subsidy
receivable
and balances
with
government
authorities

32,337

32,337

No

Qtrl

(d)Trade
Payables

58,479

25,254

33,225

No

Qtrl

Net (a+b+c-d)

83,679

83,015

664

Qtr 2

(a)Inventories

41,190

40,619

571

No

Qtr 2

(b) Trade
Receivable

73,341

70,186

3,155

No

Qtr 2

(c)Subsidy
receivable
under various
government
schemes,
Interest
subsidy
receivable
and balances
with
government
authorities

38,648

38,648

No

Qtr 2

(d)Trade
Payables

54,489

22,617

31,872

No

Qtr 2

Net (a+b+c-d)

98,690

88,188

10,502

Canara
Bank, The
HSBC Ltd.,
Indusind
Bank Itd.,
Axis Bank,
Kotak Bank,
RBL Bank,
DCB Bank
Ltd., Yes
Bank Ltd.,
Karur Vysya
Bank Ltd.,
IDBI  bank
Ltd., Bank of
India, HDFC
bank Itd.,
Bank of
Maharashtra

Qtr 3

(a)Inventories

41,510

40,864

646

No

Qtr 3

(b) Trade
Receivable

83,319

68,093

15,226

No

Qtr 3

(c)Subsidy
receivable
under various
government
schemes,
Interest
subsidy
receivable
and balances
with
government
authorities

36,643

36,643

No

(Amount in Rs. Lacs)

Qtr 3

(d)Trade
Payables

59,673

20,213

39,460

No

Qtr 3

Net (a+b+c-d)

1,01,799

88,744

13,055

Qtr 4

(a)Inventories

41,101

41,380

(279)

No
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Fiscal Details of reservation, qualification or adverse remarks Details of | Corrective

(standalone/ impact on steps
consolidated financial taken
Financial Statements and/or
information) and proposed
financial to be
position of taken by
the the

Company Company

Qtr 4 (b) Trade | 95,139 84,330 10,809 No
Receivable
Qtr4 (c)Subsidy 42,765 - 42,765
receivable
under various
government
schemes,
Interest
subsidy
receivable
and balances
with
government
authorities
Qtr 4 (d)Trade 64,855 20,540 44,345
Payables
Qtr 4 Net (a+b+c-d) | 1,14,210 | 1,05,170 8,950

The opinion of our statutory auditors is not modified in respect of these matters. There is no assurance that our audit reports for
any future fiscal periods will not contain qualifications, emphasis of matter or other observations which could affect our results
of operations.

20. Our Company was incorporated in 1985 and we are unable to trace some of our historical records. We cannot assure
you that no legal proceedings or regulatory actions will be initiated against our Company in the future in relation to the
missing filings and corporate records, which may impact our financial condition and reputation.

We are unable to trace some of our historical records, including the form filings made with the RoC. We may be unable to
obtain copies of these documents in the future to ascertain details of the relevant transactions. Despite conducting internal
searches and engaging an independent practicing company secretary, i.e. M/s Manjunath Ganesh & Associates, to conduct a
physical search of our records at the RoC, we have not been able to trace the following documents. We are unable to trace
certain corporate filings such as Form 2 for the allotments dated June 29, 1985, March 8, 1986, November 22, 1986, May 26,
1993, October 20, 1993, December 23, 1993, March 30, 1994, May 21, 1994, October 1, 1994, May 26, 1994, October 4, 1995,
July 28, 1995, March 18, 1996, March 12, 1998 and October 18, 1999. Further, we are unable to trace the valuation reports for
the rights issue undertaken by our Company on May 26, 1993 and the further allotment dated May 26, 1994. We are also unable
to trace the board resolutions authorizing the issue of (i) 1,12,600 equity shares allotted on June 29, 1985; and (ii) 4,99,900
equity shares allotted on March 8, 1986.

Additionally, in relation to the rights issue dated May 26, 1993, 200, 350, 50, 500 and 200 Equity Shares that were earlier kept
in abeyance in relation were later allotted on October 20, 1993, December 23, 1993, March 30, 1994, July 28, 1995 and March
18, 1996, respectively, at an issue price of X 50.00 per equity share. However, we are unable to trace the valuation reports and
the form filings for these allotments that would indicate the issue price.

Further, our Company is unable to trace Form GDR for the allotment of 20,964,360 Equity Shares underlying the Global
Depository Receipts dated December 21, 2005. While the Company has sent an email to the relevant authorised dealer bank
and the RBI, the Form GDR is not traceable. Our Company has written to HSBC Bank, the authorized dealer bank, requesting
the bank to trace the form filings vide its email dated August 14, 2024.

While certain information in relation to these allotments has been disclosed in the section “Capital Structure” on page 90 based
upon the minutes of the meetings on the Board of Directors, along with the details provided in the search report dated October
24, 2024 prepared by M/s Manjunath Ganesh & Associates , Practicing Company Secretary. We may not be able to furnish any
further information, other than what is already disclosed in “Capital Structure” on page 90.

While no legal proceedings or regulatory action has been initiated against our Company in relation to the unavailable filings
and statutory lapses as of the date of this Placement Document, we cannot assure you that such proceedings or regulatory actions
will not be initiated against our Company in the future in relation to the missing filings and corporate records. While the amount
of penalty is not likely to be material, the actual amount of the penalty which may be imposed or loss which may be suffered
by our Company cannot be ascertained at this stage and depends on the circumstances of any potential action which may be
brought against our Company.
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21. Some of our business operations are being conducted on leased premises from state specific development authorities.
Our inability to seek renewal or extension of such leases may adversely affect our business operations.

We operate four integrated manufacturing facilities spread over two campuses located in the state of Karnataka, India. We have
entered into lease and sale agreements for our facilities situated in Hassan, Karnataka, wherein we are required to, among other
things, to utilize the land for the specified end-use, permit the relevant state industrial development board to inspect our premises
at reasonable times and provide a minimum number of jobs to local families. In addition, we are required to obtain the approval
of the relevant state industrial development board for, among other things: (i) any modifications to existing buildings or
structures; (ii) sub-lease of the property or transfer of leasehold rights; or (iii) any change in our Company’s constitutional
documents. Furthermore, under the lease agreements with the Karnataka Industrial Areas Development Board (“KIADB”),
dated January 3, 2007, December 3, 2008 and June 14, 2011, our original promoter directors/ shareholders are required to hold
a minimum of 40% interest/ shareholding in our Company, while under the three lease agreements dated June 28, 2017, each,
our original promoter directors/ shareholders are required to hold a minimum of 51% interest/ shareholding in our Company.

In 2016, the Company had made the necessary intimation to the KIADB pursuant to letter a dated April 3, 2016 in relation to
the dilution of the promoters’ shareholding in the Company below 51% and had sought its consent. Our Company is yet to
receive a response from the KIADB in relation to this letter. As of June 30, 2024, the promoter directors collectively hold
20.77% of the equity share capital, and the promoters collectively hold 47.57% of the equity share capital of the Company.
Further, pursuant to a letter dated September 13, 2024, our Company had sent an intimation to the KIADB to seek their consent
for the further dilution of promoters’ shareholding in the Company below the current shareholding pursuant to the Issue. We
are currently awaiting a response from the KIADB. There is no assurance that we will be able to receive this consent or that the
KIADB may or may not give notice to us alleging breach of terms of the lease agreements entered into with them. If such a
notice is issued it could potentially lead to a penalty or revised lease price as decided by the KIADB.

Additionally, we cannot assure you that we will be able to renew our leases on commercially acceptable terms or at all. While
we have not failed to renew our lease arrangements in the past, in the event that we are unable to in the future, we may be
required to vacate our current premises and make alternative arrangements to shift our manufacturing operations.

Further, if we are required to relocate our business operations or shut down our manufacturing facilities during this period, we
may suffer a disruption in our operations or have to pay increased charges, which could have an adverse effect on our business,
financial condition, cash flows and results of operations. Furthermore, under the terms of the lease agreements, we are required
to comply with various conditions such as payment and compliance requirements, including timely payment of lease rentals,
using the entire leased area for industrial purposes to the satisfaction of the lessor in its sole discretion, refraining from making
any changes or alterations to the building or other erections on the premises without prior approval or effect any change to the
use of plot and safety norms prescribed by relevant authorities, making prescribed arrangements for effluent treatment, and
complying with applicable pollution control norms.

Termination of our leases may occur due to failure to comply with such conditions. The failure could lead to regulatory action
against us which may adversely affect our business operations.

22. We have had negative cash flows in the past and may continue to have negative cash flows in the future, which could
adversely affect our liquidity and operations.

We experienced the cash flows, both positive and negative, set forth in the table below in the Fiscals 2022, 2023 and 2024

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022

Net cash generated from 32,233.54 35,411.26 6,785.32
operating activities

Net cash (used in)/generated (11,737.81) 217.99 (13,625.15)
from investing activities

Net cash generated (22,807.40) (40,089.38) 12,132.67
from/(used in) financing

activities

Net (decrease) / increase in (2,311.67) (4,460.13) 5,292.84

cash and cash equivalent

We cannot assure you that our operating cash flows or net cash flows will be positive in the future. For further details, see
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“Financial Statements” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” on
pages 95 and 332, respectively.

23. Our Company has incurred losses in the past.

Our Company in the past has incurred losses. There can be no assurance that we will be able to maintain our profitability in the
future.

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Total Comprehensive Income for the 10,993.52 (1,578.49) 15,941.61
period (% lakhs)

For further details, see “Financial Statements” and “Management’s Discussion and Analysis of Financial Condition and Results
of Operations” on pages 95 and 332, respectively.

24. We are partially dependent on contract labour and any disruption to the supply of such labour for our manufacturing
facilities or our inability to control the composition and cost of our contract labour could adversely affect our operations.

Our workforce includes personnel that we engage through independent contractors. We employed 1,075, 1,125, 918 and 2,083
for the three months period ended June 30, 2024 and for the Fiscals 2024, 2023 and 2022. We incur certain contract labour
charges for engaging workforce through independent contractors.

Although we do not engage these labourers directly, we may be held responsible for any wage payments to these labourers in
the event of default by our independent contractors. While the amount paid in such an event can be recovered from the
independent contractor, any significant requirement to fund the wage requirements of the engaged labourers or delay in
recovering such amounts from the contractors may have an adverse effect on our cash flows and results of operations. In
addition, we may be required to absorb a number of such contract labourers as permanent employees pursuant to an order from
a regulatory body or court which would increase our costs and decrease our flexibility to increase or decrease our workforce in
response to changes in demand for our products. Any upward revision of wages that may be required by the state government
to be paid to such contract labourers would increase our costs and may adversely affect the business and results of our
operations. Further, the Code on Wages, 2019 (“Wages Code”) received the assent of the President of India on August 8, 2019
and proposes to subsume four existing laws one of which includes, the Payment of Wages Act, 1936, amongst others. The
Central Government vide notification dated December 18, 2020, notified certain provisions of the Wages Code, mainly in
relation to the constitution of the advisory board. The notification of Wages Code entirely, has the ability to increase our
employee and labour costs, thereby adversely impacting our results of operations, cash flows, business and financial
performance. For instance, the Wages Code limits the amounts that may be excluded from being accounted toward employment
benefits (such as gratuity and maternity benefits) to a maximum of 50% of the wages payable to employees. Further, if we are
unable to obtain the services of skilled and unskilled workmen or at reasonable rates it may adversely affect our business and
results of operations. In addition, our manufacturing process is also dependent on a technology driven production systems and
any inability of the contract labourers to familiarize themselves with such technology could adversely affect our business and
results of operations.

25. We are involved in certain legal and other proceedings. Any adverse outcome in such proceedings may have an adverse
effect on our business, cash flows, results of operations and financial condition.

Our Company, its Promoters, and Subsidiaries are currently involved in legal proceedings in India which are pending at different
levels of adjudication before the concerned authority. We cannot assure you that these proceedings will be decided in favour of
our Company, our Promoters, and Subsidiaries, as the case may be. Any adverse decision in such proceedings may render us
liable to penalties and may have a material adverse effect on the financials and reputation of our Company, its Directors or its
Promoters which may in turn have an adverse effect on our business. Additionally, during the course of our business we are
subject to risk of litigation in relation to contractual obligations, employment and labour law related, personal injury, damage
to property amongst others. For example, on account of a contractual dispute between Shriganesh Textile and Infrastructure
(India) Private Limited and our Company, over unpaid dues of Shriganesh Textile, Vilas Subhash Deore has filed a suit against
our Company, our Directors, Dinesh Kumar Himatsingka, Shrikant Himatsingka and our Executive Vice-President, Ganpati
C.B. alleging malicious prosecution and claiming damages of X 2,000 lakhs being aggrieved by an FIR which was initially
registered by the Company against the Plaintiff. For further details, see “Legal Proceedings- ” Litigation involving our Company
-Litigation against our Company-Material Civil Litigation on page 477.

These legal proceedings may not be decided in our favor and we may incur significant expenses and management time in such
proceedings. Further, such legal proceedings could divert management time and attention and consume financial resources.
Decisions in such proceedings adverse to our interests may have an adverse effect on our business, results of operations, cash
flows and financial condition. For further details, see “Legal Proceedings” on page 477.
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26. We are dependent on a number of key personnel, including our senior management, and the loss of or our inability to
attract or retain such persons could adversely affect our business, cash flows, results of operations and financial
condition.

Our performance is highly dependent on our senior management and other key personnel to maintain our strategic direction
and manage our current operations and meet future business challenges that may also arise in relation to our business. The loss
of, or inability to attract or retain, such persons could materially and adversely affect our business and financial results. In
particular, the expertise, experience and services of Mr Dinesh Kumar Himatsingka, our Executive Director and Chairman and
Mr. Shrikant Himatsingka, our Executive Director and Managing Director and other members of our senior management team,
including our key managerial personnel help us to execute our growth strategy, have been integral to our business. For details
in relation to our key managerial personnel, see “Board of Directors and Senior Management — Key Managerial Personnel” on
page 421. If one or more of these senior management including our key managerial personnel are unwilling or unable to continue
in their present positions, we may not be able to replace them with persons of comparable skill and expertise promptly or at all,
which could have a material adverse effect on our business, financial results and prospects. We may take a long time to hire
and train replacement personnel when skilled personnel terminate their employment with our Company. We may also be
required to increase our levels of employee compensation more rapidly than in the past to remain competitive in attracting
skilled employees that our business requires. If we are unable to hire and train replacement personnel in a timely manner or
increase our levels of employee compensation to remain competitive, our business, financial results and prospects may be
materially and adversely affected. We have faced attrition of permanent employees of 5%, 19%, 23% and 22% for the three
months period ended June 30, 2024 and Fiscals 2024, 2023 and 2022.

27. We are dependent on an exclusive license agreement with third party in relation to track and trace technology for our
business. In the event that we have to discontinue the use of such license, it may adversely affect our business and
financial condition.

We do not own the patent in relation to the track and trace technology we use with respect to our products. We have been
granted a worldwide, exclusive, sub-licensable license to certain methods of genetic analysis, genotyping and DNA marking of
textiles and cotton fibers and certain know-how for use in connection with unfinished cotton, home products and non-home
products, pursuant to a license agreement (“License Agreement” and such license, the “License”), dated June 23, 2017 entered
into between one of our subsidiaries, Himatsingka America Inc and a US based company engaged in applied sciences
(“Licensor”). The term of the License will continue until the patent is no longer in effect and the licensed know-how will
remain in force until June 2042. The License Agreement may be terminated by the Licensor in the event of a material breach
by us of the terms of the License Agreement. Further, we pay the Licensor a royalty fee as a percentage of our revenue and net
sales. In the event that the License Agreement is terminated or the License is not effective, we will need to search for an alternate
technology to trace and track our cotton and cotton fibres, which may lead to increased costs and expenses, and may
consequently adversely affect our business and financial condition.

28. We are entitled to certain export incentives and subsidies for a specified period of time. Expiry or early withdrawal of
export incentives may adversely affect our business, financial condition, cash flows and results of operations.

We benefit from export incentives under export promotion schemes such as Rebate of State and Central Taxes and Levies
(RoSCTL) on exports of Apparel/ Garments, Nutana Javali Neeti, Deen Dayal Upadhyaya Grameen Kaushalya Yojana and the
duty drawback scheme, that enables exporters to obtain a refund of the excise and customs duty payable on the import of raw
materials that are used in the manufacture of exported goods, subject to certain conditions. In the Fiscal 2022, Fiscal 2023 and
Fiscal 2024, export incentives amounted to X 24,366.65 lakhs, ¥ 17,519.92 lakhs and X 21,718.17 lakhs, respectively, which
constituted 7.65%, 6.54% and 7.64%, respectively, of our revenue from operations. If these export incentives are withdrawn or
cancelled, or there is a delay in disbursements of benefits under such schemes, our business, financial condition and results of
operations may be adversely affected. In addition, our business, financial condition, cash flows and results of operations may
be adversely affected if we are subject to any dispute with the tax authorities in relation to these benefits or in the event, we are
unable to comply with the conditions required to be complied with in order to avail ourselves of these benefits.

We have availed certain special subsidies from the central and state governments and have made applications for certain
subsidies. There is no assurance that we will continue to receive incentives from the central or state governments at all or in a
timely manner. Further, if government policies change, we may not be able to avail these benefits.

There are certain legal disputes with the central government in relation to certain grants availed by us. Further, if the central
government policies change, we may not be able to avail such grants and benefits. Further, we avail ourselves of exemptions
from customs duties under advance authorization licenses. Under the advance authorization licenses, we import certain
important raw materials without the payment of import duties, which are then used in the manufacture of goods to be exported.
Our inability to fulfil our export obligations under such advance authorization licenses, could subject us to payment of customs
duties together with interest thereby adversely impacting our business, financial condition, cash flows and results of operations.
For further information on our tax benefits, see “Taxation-Statement of Possible Special Tax Benefits” on page 470.

29. We have incurred indebtedness and an inability to comply with repayment and other covenants in our financing
agreements could adversely affect our business, results of operations, cash flows and financial condition.
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We have entered into various financing arrangements with various lenders for short-term and long terms facilities. As of July
31, 2024 we had total outstanding borrowings of X 3,02,185.06 lakhs, on a consolidated basis. Our ability to pay interest and
repay the principal for our indebtedness is dependent upon our ability to generate sufficient cash flows to service such debt.
Any additional indebtedness we incur may have significant consequences, including, requiring us to use a significant portion
of our cash flow from operations and other available cash to service our indebtedness, thereby reducing the funds available for
other purposes and reducing our flexibility in planning for or reacting to changes in our business, competition pressures and
market conditions. Moreover, some of our existing borrowings are and our future borrowings may be at an interest rate higher
than the prevailing market rate. We cannot assure you that we will be successful in negotiating favourable terms for our future
borrowings.

Some of our borrowings are secured, among others, by way of hypothecation and mortgage on our assets. As these assets are
hypothecated or mortgaged, our rights in respect of transferring or disposing of these assets are restricted except in the normal
course of business. Further, in the event we fail to service our debt obligations, the lenders have the right to withdraw the facility
sanctioned, enforce the security created in respect of our secured borrowings and take possession of and/or transfer the assets
comprised within the security. If the lenders choose to enforce security and dispose our assets to recover the amounts due from
us, our business, results of operations, financial condition, cash flows and future prospects may be adversely affected.

Some of the financing arrangements entered into by us include conditions that require us to obtain respective lenders’ consent
prior to carrying out certain activities and entering into certain transactions. Failure to meet these conditions or obtain these
consents could have significant consequences on our business and operations. These covenants vary depending on the
requirements of the financial institution extending such loan and the conditions negotiated under each financing agreement.
Some of the corporate actions that require prior consents from certain lenders include, amongst others, altering our capital
structure, amendment to the constitutional documents of the company, including memorandum of association and article of
association, dilution in shareholding of our Promoters of our Company and mobilising capital markets. While all necessary
consents required under the terms of the financing arrangements for the Issue have been obtained, a failure to observe the
covenants under our financing arrangements or to obtain necessary waivers may lead to the termination of our credit facilities,
acceleration of amounts due under such facilities and suspension of further access/ withdrawals, either in whole or in part, for
the use of the facility.

If the obligations under any of our financing documents are accelerated, we may have to dedicate a portion of our cash flow
from operations to make payments under such financing documents, thereby reducing the availability of cash for our long term
working capital requirements and other general corporate purposes. In addition, during any period in which we are in default,
we may be unable to raise, or face difficulties raising, further financing. Additionally, we are also susceptible to changes in
interest rates and the risks arising therefrom. Most of our financing agreements provide for interest on loans at variable rates
with a provision for the periodic resetting of interest rates. Furthermore, under certain of our financing agreements, the lenders
are entitled to charge a pre-payment penalty in case the loans are paid in advance and change the applicable rate of interest,
which is a combination of a base rate and a contractually agreed spread. Certain loans are also extended at interest rates that are
subject to periodic change from time to time based on the lender’s internal policies. See “Financial Information” on page 95
for a description of interest payable under our financing agreements. Furthermore, in recent years, the Government of India has
taken measures to control inflation, which have included tightening the monetary policy by raising interest rates. As such, any
increase in interest rates or inability to comply with repayment and other covenants in our financing agreements could have an
adverse effect on our business, results of operations, cash flows and financial condition.

30. The common stock of our material subsidiaries are pledged. In the event that the pledge is invoked, or the security
provided is enforced, our business and financial condition could be adversely affected.

There is a pledge on 100% of the common stock of our material subsidiaries, Himatsingka America Inc USA which is held
by Himatsingka Holdings North America Inc and Himatsingka Holdings North America Inc held by our Company in favour
of EXIM Bank pursuant to term loans obtained. Any default under the agreements pursuant to which the common stock have
been pledged by our Company will entitle EXIM Bank to enforce the pledge over such common stock and the title to the
common stock will be transferred to such parties, resulting in change in control of our material subsidiaries which could have
a material adverse effect on our business, cash flows, results of operations and prospects.

31. We are dependent on third party transportation and logistics service providers. Any increase in the charges of these
entities could adversely affect our business, financial condition, cash flows and results of operations.

Pursuant to certain of our arrangements with our customers, we are required to pay the freight costs for the products we sell. In
addition, we may have to pay for transportation costs in relation to the delivery of some of the raw materials and other inputs
to our manufacturing facilities. We primarily rely on third party transportation and logistics providers for delivery of our raw
materials and products. Disruptions in future of logistics could impair our ability to procure raw materials and/or deliver our
products on time, which could materially and adversely affect our business, financial condition, cash flows and results of
operations. For the three months period ended June 30, 2024 and for the Fiscals 2024, 2023 and 2022, our expenses for freight
outward net of handling were ¥ 928.58 lakhs, ¥ 8,492.65 lakhs, ¥ 4,316.02 lakhs, ¥ 6,749.18 lakhs, respectively, which
constituted 1.26 %, 2.97 %, 1.57 %, and 2.11%, respectively, of our total revenue from operations in these periods/ years.
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We are subject to the risk of increases in freight costs. If we cannot fully offset any increases in freight costs, through increases
in the price for our products, we would experience lower margins. In addition, any increase in export tariffs also will increase
expenses which in turn may adversely affect our business, financial condition, cash flows and results of operations. While we
believe we have adequately insured ourselves against the risk involved in transport, we may be responsible for the transport of
our products and accordingly be exposed to the risk of theft, accidents and/or loss of our products in transit. Any such acts could
result in serious liability claims (for which we may not be adequately insured) which could have an adverse effect on our
business, financial condition, cash flows and results of operations.

32. We are subject to stringent labour laws or other industry standards and any strike, work stoppage or increased wage
demand by our employees or any other kind of disputes with our employees could adversely affect our business, financial
condition, cash flows and results of operations.

Our manufacturing activities are labour-intensive. As of June 30, 2024, we had 6,947 permanent employees engaged across
various operational and business divisions in India and North America. We are subject to several stringent labour laws that
protect the interests of our workers, including legislation that stipulates rigorous procedures for dispute resolution and
retrenchment of workers and imposes financial obligations on employers.

While there are ongoing litigation proceedings with employees or contract labourers, we cannot assure you that there will be
no disputes with our workforce in the future and that we will not be involved in proceedings on these matters. Furthermore,
while we have not experienced significant labour unrest in the past, strikes, lockouts and other labour action, may have an
adverse impact on our operations, and if not resolved in a timely manner, could lead to disruptions in our operations.

We cannot guarantee that we will not experience any strike, work stoppage or other industrial action in the future and any such
event could adversely affect our business, results of operation and financial condition. We may also be impacted by strikes or
other labour disruptions and shortages in the operations of our raw material suppliers which could consequently disrupt our
operations, possibly for a significant period of time, result in increased wages, shortage in manpower and other costs and
otherwise have a material adverse effect on our business, results of operations or financial condition. Additionally, our inability
to recruit employees, in particular skilled employees and retain our current workforce could have a material adverse effect on
our business, financial condition and profitability.

Furthermore, changes to Indian labour laws could adversely affect our business. For instance, the Gol has framed four labour
codes, namely: (i) The Industrial Relations Code, 2020; (ii) The Code on Wages, 2019; (iii) The Occupational Safety, Health
and Working Conditions Code, 2020; and (iv) The Code on Social Security, 2020 which seek to consolidate all existing labour
legislation in the country (including the Minimum Wages Act, 1948) into distinct codes dealing with industrial relations, wages,
social security, industrial safety and welfare. While the labour codes have not been implemented yet, any such changes, if
implemented, could adversely affect our operating margins, manufacturing operations, cash flows and results of operations.

33. We rely significantly on our information technology systems for our business and any inadequacy or security breach in
such systems could adversely affect our business, financial condition and results of operations.

We often have access to, or are required to collect and store, confidential customer data. We face a number of threats to our
networks such as unauthorized access, security breaches, computer hacks, computer viruses, worms, malicious applications,
interruptions or malfunctions in our operations, computer attacks, disruptions or other security problems caused by unauthorized
access to, improper use or misappropriation of systems by third parties or our personnel. While we have in place an established
process for actively monitoring related risks, the evolving nature of cyber-threats is an ever-present risk of disruption and we
are dependent upon the optimum functioning of telecommunications software and hardware to ensure efficient functioning
between our customers, sites, and global teams.

We face risks relating to compliance with applicable laws, rules and regulations relating to the collection, storage, use, sharing,
disclosure, protection and security of personal information, as well as requests from regulatory and government authorities
relating to such data. These laws, rules, and regulations evolve frequently and their scope may continually change, through new
legislation, amendments to existing legislation, and changes in enforcement. For instance, in order to ensure data privacy, our
Company is required to ensure compliance with the Information Technology Act, 2000 (“IT Act”) and the rules notified
thereunder which prescribe, inter alia, directions for the collection, disclosure, transfer and protection of sensitive personal data.
The Government of India recently enacted the Digital Personal Data Protection Act, 2023 (“Data Protection Act”). The Data
Protection Act requires data fiduciaries (persons who alone or in conjunction with other persons determine purpose and means
of processing of personal data), to implement organizational and technical measures to ensure compliance with obligations
imposed under the Data Protection Act, protect personal data and impose reasonable security safeguards to prevent breach of
personal data and establish mechanism for redressal of grievances of data principals. In case we are notified as a significant
data fiduciary under the Data Protection Act, we may have additional obligations imposed on us. Overall, changes in laws or
regulations relating to privacy, data protection, and information security, particularly any new or modified laws or regulations,
such as the General Data Protection Regulation (“GDPR”) adopted by the European Union (“EU”), or changes to the
interpretation or enforcement of such laws or regulations, that require enhanced protection of certain types of data or new
obligations with regard to data retention, transfer, or disclosure, could require us to modify our existing systems or invest in
new technologies to ensure compliance with such applicable laws, which may require us to incur additional expenses. Any
failure or perceived failure by us to prevent information security breaches or to comply with privacy policies or privacy-related
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legal and contractual obligations could cause our customers to lose trust in us and our services.

34. If we incur serious uninsured loss that significantly exceeds the limit of our insurance policies, it would have an adverse
effect on our business, financial conditions, results of operation and cash flows.

We maintain customary insurance policies for our manufacturing facilities, premises, workers’ compensation insurance, cyber
liability insurance and commercial general liability insurance. Our Company’s insurance coverage amounted to < 2,59,954
lakhs which represented 83% of our fixed assets as on March 31, 2024.

.Our principal types of insurance coverage includes perils and fire insurance in respect of the buildings, plant and machinery,
stocks of goods and office equipment in our manufacturing facilities, transit insurance for transport of critical raw materials
and finished products, marine cargo insurance, portable electronic equipment insurance, and cash insurance. We also maintain
employees’ health insurance policy, cyber risk policy, directors personal liability policy, employee’s practice liability, personal
accident policies and public liability insurance policies covering personal injury.

While we believe that the insurance coverage which we maintain would be reasonably adequate to cover the normal risks
associated with the operation of our business, we cannot assure you that any claim under the insurance policies maintained by
us will be honoured fully, in part or on time, or that we have taken out sufficient insurance to cover all our losses. We are also
required to maintain certain insurance policies under our customer agreements, such as workers’ compensation, and commercial
liability insurance under our customer agreements. Our insurance policies may not provide adequate coverage and cover all
perceivable risks in certain circumstances and are subject to certain deductibles, exclusions and limits on coverage. In addition,
our insurance coverage expires from time to time. We apply for the renewal of our insurance coverage in the normal course of
our business, but we cannot assure you that such renewals will be granted in a timely manner, at acceptable cost or at all. To
the extent that we suffer loss or damage for which we did not obtain or maintain insurance, and which is not covered by
insurance or exceeds our insurance coverage or where our insurance claims are rejected, the loss would have to be borne by us
and our results of operations, business, cash flows and financial condition may be adversely affected.

35. Our Company is required to comply with the various requirements prescribed under the SEBI Listing Regulations.
Failure to comply with the same by our Company may result in certain adverse consequences.

In the past, we had received notices, from BSE and NSE (collectively, the “Stock Exchanges”) on May 22, 2023, and August
21,2023, imposing a fine of ¥5.25 lakhs each on our Company for the quarter ending June 30, 2023 and a fine of %1.36 lakhs
each for the quarter ending March 30, 2023 for non-compliance with Regulation 17(1) of the SEBI Listing Regulations. Further,
we also had submitted waiver applications with the Stock Exchanges in relation to the aforementioned fines and for contending
the time limit available to the Company for appointment of additional Independent Director necessitated by nomination of
Director on the Board. On June 24, 2024, we received an email from BSE in relation to the fine amount of 35.25 lakhs, whereby
BSE has waived fine amounting to 31.83 lakhs and rejected waiver application for fine amounting to %3.42 lakhs for the quarter
ended June 30, 2023. Any such instances in future could impact our reputation.

36. We have made delayed submission of the annual report for the year ended March 31, 2024 and have sought a
condonation of such delay from NSE. We cannot assure you that this matter will be resolved in our favour or that no
adverse action will be taken against us.

In terms of Regulation 34 of SEBI Listing Regulations, 2015, the Company is required to submit to the stock exchanges
and publish on its website a copy of the annual report sent to the shareholders along with the notice of the annual general
meeting not later than the day of commencement of dispatch to its shareholders. The Company delayed in submitting its
annual report for the year ended March 31, 2024 by one day with the stock exchanges on account of a technical failure.
Pursuant to an email dated October 18, 2024 from NSE, the Company was required to provide reasons for such delay. The
Company, pursuant to an email dated October 23, 2024, responded that such delay was on account of a technical hang of
the laptop through which the submission was made. The Company has sought condonation of delay through the email to
NSE in respect of inadvertent delay in submitting the copy of the annual report sent to the shareholders along with the
notice of the annual general meeting. We cannot assure you that this matter will be resolved in a timely manner or at all
and that our Company will not be subject to any fine, penalty or any additional payment in future or any other adverse
action by the Stock Exchanges.

37. Undetected design defects, errors or failures may result in loss of or delay in market acceptance of our products or in
liabilities that could materially adversely affect our business, cash flows, financial condition and results of operations.

Our product solutions involve a high degree of complexity and have unique specifications which could contain product defects
or that are difficult to detect and correct. Errors or defects occur in ordinary course of business which may result in incurring
costs to rectify or address the occurrence. Undetected errors or defects, however, may result in failure to achieve market
acceptance or increase liabilities that could have a material adverse effect on our business, on our cash flow, financial condition
and on our results of operations. We cannot assure you that errors will not be found in new product development solutions,
which could result in litigation and other claims for damages against us and thus could materially adversely affect our business,
cash flows, financial condition and results of operations.
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38. Our Promoters will continue to exercise significant influence after the completion of the Issue and any substantial
change in our Promoter’s shareholding will have an impact on the trading price of our Equity Shares.

Our Promoters will continue to hold a significant percentage of our Equity Share capital after the Issue. Our Promoters may,
therefore, be able to control the outcome of matters submitted to our Board or shareholders for approval including the
appointment of Directors, the timing and payment of dividends, the adoption and amendments to our constitutional documents.
Our Promoters will continue to exercise significant control or influence over our business and major policy decisions. Our
Promoters may also pledge the ownership interest in our Company for its business or borrowings. Accordingly, the interests of
our Promoters in capacity of shareholders may conflict with your interests and the interest of our other shareholders. The trading
price of our Equity Shares could be adversely affected if potential new investors are disinclined to invest in us because they
perceive disadvantages to a large shareholding being concentrated in our Promoters.

39. If we fail to maintain an effective system of internal controls, we may not be able to successfully manage or accurately
report our financial risk.

Effective internal controls are necessary for us to prepare reliable financial reports and effectively avoid fraud. Moreover, any
internal controls that we may implement, or our level of compliance with such controls, may deteriorate over time, due to
evolving business conditions. Our internal controls are effective as of date\However, if internal control weaknesses are
identified in future, our actions may not be sufficient to correct such internal control weakness. There can be no assurance that
additional deficiencies in our internal controls will not arise in the future, or that we will be able to implement and continue to
maintain adequate measures to rectify or mitigate any such deficiencies in our internal controls. Such instances may also
adversely affect our reputation, thereby adversely impacting our business, cash flows, results of operations and financial
condition.

40. We have in the past entered into related party transactions and may continue to do so in the future, which may potentially
involve conflicts of interest.

We have entered into various transactions with related parties. In the Fiscals 2022, 2023 and 2024, the arithmetic aggregate
absolute total of such related party transactions was X 2.042.22 lakhs, % 1,775.03 lakhs and % 1,489.71 lakhs, respectively,
amounting to 0.64 %, 0.64 % and 0.52 % of our total income in the corresponding years. For details please see “Related Party
Transactions” on page 43.

While we believe that all such transactions have been conducted on an arm’s length basis and contain commercially reasonable
terms, we cannot assure you that we could not have achieved more favourable terms had such transactions been entered into
with unrelated parties. It is likely that we may enter into related party transactions in the future. While all related party
transactions that we enter into are subject to board or shareholder approval, as necessary under the Companies Act, 2013 and
the SEBI Listing Regulations, we cannot assure you that such future transactions, individually or in the aggregate, will not have
an adverse effect on our financial condition, cash flows and results of operations or that we could not have achieved more
favourable terms if such transactions had not been entered into with related parties. Accordingly, any future transactions with
our related parties could potentially involve conflicts of interest which may be detrimental to our Company. We cannot assure
you that such transactions, individually or in the aggregate, will always be in the best interests of our minority shareholders and
will not have an adverse effect on our business, results of operations, financial condition and cash flows.

41. Our business depends on a strong brand and corporate reputation and if we are not able to maintain and enhance our
brand, our ability to grow our business and our results of operations, cash flows, and financial condition may be
adversely affected.

Through our global networks, we cater to and service a global client base across various retail formats and channels including
hyper markets, departmental stores, speciality stores, off-price retailers, importers, multi-brand outlets and e-commerce
platforms amongst other formats. We have relationships and reach with global retailers and clients that operate across key
markets, formats and channels. Since many of our specific client and brands engagements involve highly tailored solutions, our
corporate reputation is a significant factor in our customers’ and prospective customers’ determination of whether to continue
engaging us or hire us for prospective services. We believe that our brand name and reputation are important corporate assets
that help distinguish our offerings from those of our competitors and also contribute to our efforts to recruit and retain talented
professionals. However, our corporate reputation is susceptible to damage by various factors such as actions or statements made
by current or former employees or customers, competitors, Promoters, and adversaries in legal proceedings, as well as members
of the investment community and the media. There is a risk that negative information about our company, even if based on
false rumours or misunderstandings, could adversely affect our business.

Any negative news affecting us might also affect our reputation and brand value. In particular, damage to our reputation could
be difficult and time-consuming to repair, especially due to the competitiveness in our industry, which could make potential or
existing customers reluctant to select us for new engagements, resulting in a loss of business, and could adversely affect our
employee recruitment and retention efforts. Damage to our reputation could also reduce the value and effectiveness of our brand
name, could reduce investor confidence in us, affect the price of our Equity Shares and adversely affect our ability to grow our
business and our results of operations, cash flows and financial condition.
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42. We have contingent liabilities as per Ind AS 37 provisions, contingent liabilities and contingent assets. The realization
of our contingent liabilities may adversely impact our profitability and may have a material adverse effect on our
business, cash flows, financial conditions and results of operations.

The following are the tax contingencies as per Ind AS 37 Provisions, Contingent Liabilities and Contingent Assets on a
consolidated basis in our balance sheet, for the Fiscal 2024:

Sr. No Particulars Fiscal 2024

Claims against Group not acknowledged as debt

1. Income tax matters 418.45

2. Custom, service tax and excise duty related matter (excludes penalties, if any) 1,521.25

Guarantees outstanding

3. Financial institutions 18,342.26

4, Others R

Total 20,281.96

Our contingent liabilities may become actual liabilities and if a significant portion of these liabilities materialize, it could have
an adverse effect on our business, results of operations, financial condition, cash flows and future prospects. Furthermore, there
can be no assurance that we will not incur similar or increased levels of contingent liabilities in the current Fiscal or in the
future. If any of these occur in the future, they may adversely impact our profitability and may have a material adverse effect
on our business, cash flows, financial condition and our results of operations.

43. Our Registered and Corporate Office are not owned by us and we have only leasehold rights.

Our Registered and Corporate Office is located at 4/1-2, Crescent Road, Bangalore, 560 001, Karnataka, on a leased premises.
Typically, the term of our lease agreement is for a period of 11 months and includes escalation clauses that provides for an
increase in rent/license fee payable by us on account of renewal.

If we are unable to renew our current leases or if we renew them on terms which are detrimental to us, we may suffer a disruption
in our operations or increased relocating costs, or both, which could adversely affect our business, results of operations, cash
flows and financial condition. Further, if alternative premises are not available at the same or similar costs, sizes or locations
in a timely manner, our business, financial condition, cash flows and results of operations may be adversely affected.

There is no guarantee that these leases/ licenses will be renewed or extended once their terms are complete. If we are unable to
renew or extend our current leases/ licenses, or if we renew or extend them on terms which are detrimental to us, we may suffer
a disruption in our operations or increased relocating costs, or both, which could adversely affect our business, results of
operations, cash flows and financial condition.

44. We are subject to risks associated with expansion into new geographic regions.

Expansion into new geographic regions subjects us to various challenges, including those relating to our lack of familiarity with
the culture, local laws and regulations and economic conditions, language barriers, difficulties in staffing and managing such
operations, and the lack of brand recognition and reputation in such regions.

The risks involved in entering new geographic markets and expanding operations, may be higher than expected, and we may
face significant competition in such markets. By expanding into new geographical regions, we could be subject to additional
risks associated with establishing and conducting operations, including:

e lack of resources or requisite skill sets to comply with internal controls or manage an increased compliance burden or
potential liability associated with operating in multiple countries

e compliance with a wide range of laws, regulations and practices, including uncertainties associated with changes in laws,

regulations and practices and their interpretation;

foreign ownership constraints and uncertainties with new local business partners;

local preferences and service requirements; fluctuations in foreign currency exchange rates;

inability to effectively enforce contractual or legal rights and adverse tax consequences;

stringent as well as differing labour and other regulations;

differing domestic and foreign customs, tariffs and taxes
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exposure to expropriation or other government actions;

changes in geopolitical conditions and diplomatic relations;

other political, economic and social instability; and

foreign exchange control regulations, including restriction on remittance of funds or repatriation of profits from one
country to other, levying of withholding taxes on remittance/ repatriation.

By expanding into new geographical regions, we may be exposed to significant liability and could lose some or all of our
investment in such regions, as a result of which our business, financial condition and results of operations could be adversely
affected.

45. Our individual Promoters and certain of our Directors hold Equity Shares in our Company and are therefore, interested
in our performance in addition to their remuneration and reimbursement of expenses.

Certain of our Directors (including our individual Promoters) are interested in our Company, in addition to regular remuneration
or benefits and reimbursement of expenses, to the extent of their shareholding in our Company Our Promoters will continue to
exercise significant control over us, including being able to control the composition of our Board of Directors and determine
decisions requiring simple or special majority voting of shareholders, and our other shareholders may be unable to affect the
outcome of such voting. Our Promoters may take or block actions with respect to our business which may conflict with the best
interests of our Company or that of minority shareholders. For details on the interest of our Promoters and Directors of our
Company, other than reimbursement of expenses incurred or normal remuneration or benefits, see “Board of Directors and
Senior Management” and “Shareholding Pattern of our Company” on pages 414 and 425 respectively.

46. Our funding requirements and proposed deployment of the proceeds from this Issue are based on management estimates
and have not been independently appraised.

We intend to use the Net Proceeds for the purposes of repayment/ prepayment in full or in part, of certain of the borrowings
availed by our Company and our Subsidiaries and balance portion for General corporate purposes (provided however, that the
amount for general corporate purposes shall not exceed 25% of the gross proceeds of the Issue), see “Use of Proceeds” on page
77.

As on the date of this Placement Document, our funding requirements are based on management estimates and have not been
appraised by any bank or financial institution. These are based on current conditions, internal management estimates based on
the terms of our current financing documents and are subject to changes in external circumstances or costs, or in other financial
condition, business or strategy. Our management, in accordance with the policies established by our Board of Directors from
time to time, will have flexibility in deploying the Net Proceeds of the Issue. Based on the competitive nature of our industry,
we may have to revise our business plan and/ or management estimates from time to time and consequently our funding
requirements may also change. We may have to revise our funding requirement on account of various factors, such as financial
and market conditions, or necessary licenses and approvals, competition, price fluctuations of raw material, interest rate
fluctuations and other external factors, which may not be within the control of our management. This may also entail
rescheduling of the proposed deployment of the Net Proceeds at the discretion of our management, subject to compliance with
applicable laws.

Our internal management estimates may exceed fair market value or the value that would have been determined by third party
appraisals, which may require us to reschedule or reallocate our project and capital expenditure and may have an adverse impact
on our business, financial condition, results of operations and cash flows.

Further, CARE Ratings Limited, has been appointed as the monitoring agency for monitoring the utilization of Net Proceeds in
accordance with the SEBI ICDR Regulations and the monitoring agency will submit its report to us on a quarterly basis in
accordance with the SEBI ICDR Regulations.

Further, the application of the Net Proceeds in our business may not lead to an increase in the value of your investment. Various
risks and uncertainties, including those set forth in this section “Risk Factors”, may limit or delay our efforts to use the Net
Proceeds to achieve profitable growth in our business.

47. Industry information included in this Placement Document has been derived from an industry report exclusively
commissioned by us for such purpose. There can be no assurance that such third-party statistical, financial and other
industry information is complete, reliable or accurate.

We have availed the services of an independent third-party research agency, to prepare an industry report titled “Textiles
Industry in India” dated October 24, 2024, for purposes of inclusion of such information in this Placement Document. This
report is not exhaustive and is subject to various limitations and based upon certain assumptions that are subjective in nature.
Although we believe that the data may be considered to be reliable, the accuracy, completeness and underlying assumptions are
not guaranteed, and dependability cannot be assured. Due to possibly flawed or ineffective collection methods or discrepancies
between published information and market practice and other problems, the statistics herein may be inaccurate or may not be
comparable to statistics produced for other economies and should not be unduly relied upon. Industry sources and publications
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are also prepared based on information as at specific dates and may no longer be current or reflect current trends. Further, there
is no assurance that they are stated or compiled on the same basis or with the same degree of accuracy as may be the case
elsewhere. Statements from third parties that involve estimates are subject to change, and actual amounts may differ materially
from those included in this Placement Document. You should consult your own advisors and undertake an independent
assessment of information in this Placement Document based on, or derived from, the CRISIL Report. You are advised not to
place undue reliance on the CRISIL Report or extracts thereof as included in this Placement Document, when making your
investment decision.

48. The seasonality of our business may contribute to fluctuations in our results of operations and financial condition.

The primary raw material used in our manufacturing operations is cotton which is available as per seasons thereby making our
business seasonal in nature. Depending upon the availability of cotton, the period wherein we may experience higher revenue
varies from season to season. While we are able to procure cotton at reasonable terms and in large quantities during the crop
season, we face lesser availability of cotton and higher prices during the off season. Accordingly, our revenue in one quarter
may not reflect accurately the revenue trend for the whole Financial Year. The seasonality of cotton industry may cause
fluctuations in our result of operations and financial conditions.

EXTERNAL RISK FACTORS

Risks Related to India

49. Our growth depends on the sustained growth of the Indian economy and may be impacted by an economic slowdown in
India

We are incorporated in India and our manufacturing operations are principally located in India. Macroeconomic factors that
affect the Indian economy and the global economic scenario have an impact on our business. Factors that may adversely impact
the Indian economy, and hence our results of operations, may include:

e any increase in Indian interest rates or inflation;

e any exchange rate fluctuations;

e any scarcity of credit or other financing in India, resulting in an adverse impact on economic conditions in India and
scarcity of financing for our expansions;

o changes in India’s tax, trade, fiscal or monetary policies;

political instability, terrorism or military conflict in India or in countries in the region or globally, including in India’s

various neighbouring countries;

occurrence of natural or man-made disasters or outbreak of an infectious diseases, such as COVID-19;

breakdown in diplomatic ties resulting in incentives not being available under various free trade agreements;

prevailing regional or global economic conditions, including in India’s principal export markets;

any downgrading of India’s debt rating by a domestic or international rating agency and

other significant regulatory or economic developments in or affecting India or its textile sector.

Any slowdown in the Indian economy may have a direct impact on the demand for our products, thereby adversely impacting
our profitability and growth plans. As a result, we are dependent on prevailing economic conditions in India and our results of
operations are affected by factors influencing the Indian economy.

Furthermore, any fluctuation in rate of exchange with foreign currency transactions or devaluation of the Indian Rupee may
adversely impact our revenue and profit margins. Any slowdown or perceived slowdown in the Indian economy, could
adversely impact our business, results of operations and financial condition.

50. Financial instability in other countries may cause increased volatility in Indian financial markets.

The Indian market and the Indian economy are influenced by economic and market conditions in other countries, particularly
emerging market countries in Asia. Although economic conditions are different in each country, investors’ reactions to
developments in one country can have adverse effects on the securities of companies in other countries, including India. A loss
of investor confidence in the financial systems of other emerging markets may cause increased volatility in Indian financial
markets and, indirectly, in the Indian economy in general. Any worldwide financial instability could also have a negative impact
on the Indian economy. Financial disruptions may occur again and could harm our business, our future financial performance
and the prices of the Equity Shares.

51. The occurrence of natural or man-made disasters could adversely affect our results of operations, cash flows and
financial condition. Hostilities, terrorist attacks, civil unrest and other acts of violence could adversely affect the
financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes, fires, explosions,
pandemic disease and man-made disasters, including acts of terrorism and military actions, could adversely affect our results
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of operations, cash flows or financial condition.

Terrorist attacks and other acts of violence or war may adversely affect the Indian securities markets. In addition, any
deterioration in international relations, especially between India and its neighbouring countries, may result in investor concern
regarding regional stability which could adversely affect the price of the Equity Shares. For instance, the current Russia -
Ukraine and Israel-Palestine conflict if escalated and prolonged may cause disruptions in our operating geographies of Europe
and North America. In addition, India has witnessed local civil disturbances in recent years and it is possible that future civil
unrest as well as other adverse social, economic or political events in India could have an adverse effect on our business. Such
incidents could also create a greater perception that investment in Indian companies involves a higher degree of risk and could
have an adverse effect on our business and the market price of the Equity Shares.

52. We may be affected by competition laws, the adverse application or interpretation of which could adversely affect our
business.

The Competition Act, 2002, of India, as amended (“Competition Act”), regulates practices having an appreciable adverse
effect on competition in the relevant market in India (“AAEC”). Under the Competition Act, any formal or informal
arrangement, understanding or action in concert, which causes or is likely to cause an AAEC is considered void and may result
in the imposition of substantial penalties. Further, any agreement among competitors which directly or indirectly involves the
determination of purchase or sale prices, limits or controls production, supply, markets, technical development, investment or
the provision of services or shares the market or source of production or provision of services in any manner, including by way
of allocation of geographical area or number of customers in the relevant market or directly or indirectly results in bid-rigging
or collusive bidding is presumed to have an AAEC and is considered void. The Competition Act also prohibits abuse of a
dominant position by any enterprise.

On March 4, 2011, the Government notified and brought into force the combination regulation (merger control) provisions
under the Competition Act with effect from June 1, 2011. These provisions require acquisitions of shares, voting rights, assets
or control or mergers or amalgamations that cross the prescribed asset and turnover based thresholds to be mandatorily notified
to and pre-approved by the Competition Commission of India (the “CCI”). Additionally, on May 11, 2011, the CCI issued
Competition Commission of India (Procedure for Transaction of Business Relating to Combinations) Regulations, 2011, as
amended, which sets out the mechanism for implementation of the merger control regime in India. The Competition Act aims
to, among others, prohibit all agreements and transactions which may have an AAEC in India. Consequently, all agreements
entered into by us could be within the purview of the Competition Act. Further, the CCI has extra-territorial powers and can
investigate any agreements, abusive conduct or combination occurring outside India if such agreement, conduct or combination
has an AAEC in India. However, the impact of the provisions of the Competition Act on the agreements entered into by us
cannot be predicted with certainty at this stage. However, since we pursue an acquisition driven growth strategy, on reaching
threshold limits, we may be affected, directly or indirectly, by the application or interpretation of any provision of the
Competition Act, or any enforcement proceedings initiated by the CCI, or any adverse publicity that may be generated due to
scrutiny or prosecution by the CCI or if any prohibition or substantial penalties are levied under the Competition Act, it would
adversely affect our business, results of operations, cash flows and prospects.

53. If inflation were to rise in India, we might not be able to increase the prices of our products at a proportional rate to
pass costs on to our customers.

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future. Increased inflation can
contribute to an increase in interest rates and increased costs to our business, including increased costs of transportation, wages,
raw materials and other expenses relevant to our business. High fluctuations in inflation rates may make it more difficult for us
to accurately estimate or control our costs. Any increase in inflation in India can increase our expenses, which we may not be
able to adequately pass on to our customers, whether entirely or in part, and may adversely affect our business and financial
condition. In particular, we might not be able to reduce our costs or increase the price of our products to pass the increase in
costs on to our customers. In such case, our business, results of operations, cash flows and financial condition may be adversely
affected. Furthermore, the Government of India has previously initiated economic measures to combat high inflation rates, and
it is unclear whether these measures will remain in effect. There can be no assurance that Indian inflation levels will not worsen
in the future.

54. Foreign investors are subject to foreign investment restrictions under Indian laws which limit our ability to attract
foreign investors, which may adversely impact the market price of our Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents and residents are
freely permitted (subject to certain restrictions) if they comply with the pricing guidelines and reporting requirements specified
by the RBI. If the transfer of shares, which are sought to be transferred, is not in compliance with such pricing guidelines or
reporting requirements or falls under any of the exceptions referred to above, then the prior approval of the RBI will be required
for the transfer of shares. Additionally, shareholders who seek to convert the Indian Rupee proceeds from a sale of shares in
India into foreign currency and repatriate that foreign currency from India will require a no objection/tax clearance certificate
from the income tax authority. We cannot assure investors that any required approval from the RBI or any other Indian
government agency can be obtained on any particular terms, or at all.

55. Any downgrade of India’s sovereign debt rating, may affect the trading price of the Equity Shares.
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Our borrowing costs and our access to the debt capital markets depend significantly on the credit ratings of India. Any adverse
revision to India’s credit ratings for domestic and international debt by international rating agencies may adversely impact our
ability to raise additional financing and the interest rates and other commercial terms at which such financing is available,
including raising any overseas additional financing. A downgrading of India’s credit ratings may occur, for example, upon a
change of government tax or fiscal policy, which are outside our control. This could have an adverse effect on our ability to
fund our growth on favourable terms or at all, and consequently adversely affect our business and financial performance and
the price of our Equity Shares.

56. Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws, may adversely
affect our business, prospects, cash flows and results of operations.

Our business and financial performance could be materially adversely affected by changes in the laws, rules, regulations or
directions applicable to us and our general and microfinance businesses, or the interpretations of such existing laws, rules and
regulations, or the promulgation of new laws, rules and regulations.

The Government has recently introduced (a) the Code on Wages, 2019 (“Wages Code”); (b) the Code on Social Security, 2020
(“Social Security Code™); (c) the Occupational Safety, Health and Working Conditions Code, 2020; and (d) the Industrial
Relations Code, 2020, which consolidate, subsume and replace numerous existing central labour legislations. Except certain
portions of the Wages Code, which have come into force pursuant to notification by Ministry of Labour and Employment, the
rules for implementation under such codes are yet to be notified. Accordingly, we are yet to determine the impact of all or some
such laws on our business and operations which may restrict our ability to grow our business in the future. For example, the
Social Security Code aims to provide uniformity in providing social security benefits to employees which were previously
segregated under different acts and had different applicability and coverage. The Social Security Code has introduced the
concept of workers outside traditional employer-employee work-arrangements (including online and digital platforms), such as
‘gig workers’ and ‘platform workers’ and provides for the mandatory registration of such workers in order to enable these
workers to avail benefits of, among others, life and disability cover, health and maternity benefits and old age protection, under
schemes framed under the Social Security Code from time to time. The Social Security Code also provides that such schemes
may, inter alia, be partly funded by contributions from online platforms.

Any failure to comply may adversely affect our business, results of operations and prospects. Uncertainty in the applicability,
interpretation or implementation of any amendment to, or change in, governing law, regulation or policy, including by reason
of an absence, or a limited body, of administrative or judicial precedent may be time consuming as well as costly for us to
resolve and may impact the viability of our current businesses or restrict our ability to grow our businesses in the future.

57. Changes in trade policies may adversely affect our profitability.

There have been on-going discussions and commentary regarding changes to Indian trading policies, treaties and tariffs, which
could create uncertainties about the future relationship between India and other countries with respect to trade policies, treaties
and tariffs. Any such change in policies by India, such as such changes by the countries, in terms of tariff and non-tariff barriers,
from which the countries to which we export our products, may increase our operating costs, reduce our margins and make it
more difficult for us to compete in the overseas markets, and our business, financial condition, cash flows and results of
operation could be severally impacted.

58. Investors may have difficulty enforcing foreign judgments in India against our Company or our management.

Our Company is a public limited company incorporated under the laws of India. Most of our Company’s directors and executive
officers named herein are residents of India and all or a substantial portion of the assets of our Company and such persons are
located in India. As a result, it may not be possible for investors to effect service of process on our Company or such persons
in jurisdictions outside of India, or to enforce against them judgments obtained in courts outside of India. Moreover, it is unlikely
that a court in India would award damages on the same basis as a foreign court, if an action were brought in India or that an
Indian court would enforce foreign judgments if it viewed that the amount of damages are excessive or inconsistent with Indian
public policy. In addition, India is not a party to any international treaty in relation to the recognition or enforcement of foreign
judgments. The manner of recognition and enforcement of foreign judgments in India is dependent on whether the country in
which the foreign judgment has been pronounced is a reciprocating territory or not. For further information on recognition and
enforcement of foreign judgments in India, please see “Enforcement of Civil Liabilities” on page 14. A party seeking to enforce
a foreign judgment in India is required to obtain approval from the RBI under the Foreign Exchange Management Act, 1999 to
repatriate outside India any amount recovered pursuant to execution. Any judgment in a foreign currency would be converted
into Indian Rupees on the date of the judgment and not on the date of the payment. The Company cannot predict whether a suit
brought in an Indian court will be disposed of in a timely manner or be subject to considerable delays.

59. A third party could be prevented from acquiring control of us post the Issue, because of anti-takeover provisions under
Indian law.

As a listed Indian entity, there are provisions in Indian law that may delay, deter or prevent a future takeover or change in

71



control of our Company. Under the Takeover Regulations, an acquirer has been defined as any person who, directly or
indirectly, acquires or agrees to acquire shares or voting rights or control over a company, whether individually or acting in
concert with others. Although these provisions have been formulated to ensure that interests of investors/shareholders are
protected, these provisions may also discourage a third party from attempting to take control of our Company subsequent to
completion of the Issue. Consequently, even if a potential takeover of our Company would result in the purchase of the Equity
Shares at a premium to their market price or would otherwise be beneficial to our Shareholders, such a takeover may not be
attempted or consummated because of Takeover Regulations.

Risks Related to the Equity Shares
60. After this Issue, the price of the Equity Shares may be volatile.

The Issue Price, which included a discount of 5% amounting to X7.71 per Equity Share on the Floor Price in accordance
with the SEBI ICDR Regulations, will be determined by our Company in consultation with the Book Running Lead
Managers, based on the Bids received in compliance with Chapter VI of the SEBI ICDR Regulations, and it may not
necessarily be indicative of the market price of the Equity Shares after this Issue is complete. The price of the Equity Shares on
NSE and BSE may fluctuate after this Issue as a result of several factors, including:

e volatility in the Indian and the global securities market or prospects for our business and the sectors in which we
compete;

o the valuation of publicly traded companies that are engaged in business activities similar to us;

e volatility in the Rupee’s value relative to the U.S. dollar, the Euro and other foreign currencies;

e our Company’s profitability and performance;

e perceptions about our Company’s future performance or the performance of Indian banks in general;

e the performance of our Company’s competitors and the perception in the market about investments in the banking
sector;

e adverse media reports about our Company or the Indian banking sector;

e comparatively less active or illiquid market for the Equity Shares;

e changes in the estimates of our Company’s performance or recommendations by financial analysts;
e significant developments in India’s economic liberalization and deregulation policies;

e inclusion or exclusion of our Company in indices;

e significant developments in India’s fiscal regulations;

e any other political or economic factors; and

e general economic and stock market conditions.

Any of these factors may result in large and sudden changes in the volume and trading price of the Equity Shares. We cannot
assure you that you will be able to resell your Equity Shares at or above the Issue Price. There can be no assurance that an active
trading market for the Equity Shares will be sustained after this Issue, or that the price at which the Equity Shares have
historically traded will correspond to the price at which the Equity Shares will trade in the market subsequent to this Issue.

61. Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian law and thereby
may suffer future dilution of their ownership position.

Under the Companies Act, a company having share capital and incorporated in India must offer its holders of equity shares pre-
emptive rights to subscribe and pay for a proportionate number of equity shares to maintain their existing ownership percentages
before the issuance of any new equity shares, unless the pre-emptive rights have been waived by adoption of a special resolution.
However, if the laws of the jurisdiction in which the investors are located in, do not permit the investors to exercise their pre-
emptive rights, without our filing an offering document or registration statement with the applicable authority in such
jurisdiction, the investors will be unable to exercise their pre-emptive rights unless we make such a filing. If we elect not to file
a registration statement, the new securities may be issued to a custodian, who may sell the securities for the investor’s benefit.
The value that the custodian receives on the sale of such securities and the related transaction costs cannot be predicted. In
addition, to the extent that the investors are unable to exercise pre-emptive rights granted in respect of the Equity Shares held
by them, their proportional interest in us would be reduced.

62. An investor’s ability to acquire and sell Equity Shares offered in the Issue is restricted by the distribution, solicitation
and transfer restrictions set forth in this Placement Document.

No actions have been taken to permit a public offering of the Equity Shares offered in the Issue in any jurisdiction. As such, an
investor’s ability to acquire Equity Shares offered in the Issue is restricted by the distribution and solicitation restrictions set
forth in this Placement Document. For further information, see “Selling Restrictions” on page 453. Furthermore, the Equity
Shares offered in the Issue are subject to restrictions on transferability and resale. For further information, see “Transfer
Restrictions” on page 461. You are required to inform yourself about and observe these restrictions. Our Company, our
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representatives, and our agents will not be obligated to recognize any acquisition, transfer or resale of the Equity Shares offered
in the Issue made other than in compliance with applicable law.

63. Investors to the Issue are not allowed to withdraw or revise their Bids downwards after the Bid /Issue Closing Date.

In terms of Regulation 179 (1) of the SEBI ICDR Regulations, investors in the Issue are not allowed to withdraw their Bids or
revise their Bids downwards after the Issue Closing Date. The Allotment of Equity Shares in this Issue and the credit of such
Equity Shares to the investors” demat account with the depository participant could take approximately seven (7) days and up
to ten (10) days from the Issue Closing Date. However, there is no assurance that material adverse changes in the international
or national monetary, financial, political or economic conditions or other events in the nature of force majeure, material adverse
changes in the business, results of operation or financial condition of our Company, or other events affecting the investor’s
decision to invest in the Equity Shares, would not arise between the Issue Closing Date and the date of Allotment of Equity
Shares in the Issue. Occurrence of any such events after the Issue Closing Date could also adversely impact the market price of
the Equity Shares. The investors shall not have the right to withdraw their Bids or revise their Bids downwards in the event of
any such occurrence. We may complete the Allotment of the Equity Shares even if such events may limit the investor’s ability
to sell the Equity Shares after the Issue or cause the trading price of the Equity Shares to decline.

64. Investors will be subject to market risks until the Equity Shares credited to the investor’s demat account are listed and
permitted to trade. Prospective investors may not be able to immediately sell the Equity Shares held by them on the Stock
Exchange.

Investors can start trading the Equity Shares allotted to them only after they have been credited to an investor’s demat account,
are listed and permitted to trade. In accordance with Indian law and practice, final approval for listing and trading of our Equity
Shares will not be granted until after the Equity Shares have been issued and allotted. Such approval will require the submission
of all other relevant documents authorizing the issuance of the Equity Shares. Since the Equity Shares are currently traded on
the BSE and the NSE, investors will be subject to market risk from the date they pay for the Equity Shares to the date when
trading approval is granted for the same.

65. An investor will not be able to sell any of the Equity Shares subscribed in the Issue other than on a recognized Indian
stock exchange for a period of one year from the date of allotment of such Equity Shares.

Pursuant to Regulation 178 of the SEBI ICDR Regulations, for a period of one year from the date of the allotment of the Equity
Shares in the Issue, Eligible QIBs subscribing to the Equity Shares may only sell their Equity Shares on the NSE or the BSE
and may not enter into any off-market trading in respect of these Equity Shares. Our Company cannot be certain that these
restrictions will not have an impact on the price of the Equity Shares. Further, allotments made to certain categories of Eligible
QIBs in the Issue are subject to the rules and regulations that are applicable to them, including in relation to lock - in
requirements. This may affect the liquidity of the Equity Shares purchased by such investors and it is uncertain whether these
restrictions will adversely impact the market price of the Equity Shares purchased by investors.

66. An investment in the Equity Shares is subject to general risks related to investments in Indian Companies.

Our Company is incorporated in India and almost all of our assets and employees are located in India. Consequently, our
business, results of operations, financial condition and the market price of the Equity Shares will be affected by changes in
interest rates in India, policies of the Government of India, including taxation policies along with policies relating to industry,
political, social and economic developments affecting India.

67. Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares in an Indian
company are generally taxable in India. A securities transaction tax (“STT”) is levied on and collected by an Indian stock
exchange on which equity shares are sold. Any gain realized on the sale of listed equity shares held for more than 12 months
may be subject to long-term capital gains tax in India at the specified rates depending on certain factors, such as STT paid, the
quantum of gains and any available treaty exemptions. Accordingly, you may be subject to payment of long-term capital gains
tax in India, in addition to payment of STT, on the sale of any Equity Shares held for more than 12 months. STT will be levied
on and collected by a domestic stock exchange on which the Equity Shares are sold. Further, any gain realized on the sale of
our Equity Shares held for a period of 12 months or less will be subject to short-term capital gains tax in India. While non-
residents may claim tax treaty benefits in relation to such capital gains income, generally, Indian tax treaties do not limit India’s
right to impose tax on capital gains arising from the sale of shares of an Indian company. Investors are advised to consult their
own tax advisors and to carefully consider the potential tax consequences of owning Equity Shares.

Further, the Government of India has introduced the Finance Bill, 2024, which seeks to modify certain provisions of the Finance
Act, 2023. There is no certainty on the impact that the Finance Bill, 2024 may have on our business and operations. We cannot
predict whether any tax laws or other regulations impacting us will be enacted or predict the nature and impact of any such laws
or regulations or whether, if at all, any laws or regulations would have a material adverse effect on our business, financial
condition, results of operations and cash flows.
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68. Rights of shareholders under Indian laws may be more limited than under the laws of other jurisdictions.

Our articles of association, regulations of our Board of Directors and the Indian law govern our corporate affairs. Indian legal
principles related to corporate procedures, directors’ fiduciary duties and liabilities, and shareholders’ rights may differ from
those that would apply to a company in another jurisdiction. Shareholders’ rights including in relation to class actions, under
Indian law may not be as extensive as shareholders’ rights under the laws of other countries or jurisdictions. Investors may have
more difficulty in asserting their rights as shareholder in an Indian company than as shareholder of a corporation in another
jurisdiction.

69. Our Equity Shares are quoted in Indian rupees in India and investors may be subject to potential losses arising out of
exchange rate risk on the Indian rupee and risks associated with the conversion of Indian rupee proceeds into foreign
currency.

Investors are subject to currency fluctuation risk and convertibility risk since our Equity Shares are quoted in Indian rupees on
the Indian stock exchanges on which they are listed. Dividends on the Equity Shares will also be paid in Indian Rupees and
subsequently may need to be converted into the relevant foreign currency for repatriation. Any adverse movement in exchange
rates during the time it takes to undertake such conversion may reduce the net dividend to investors. In addition, foreign
investors that seek to sell Equity Shares will have to obtain approval from the RBI, unless the sale is made on a stock exchange
or in connection with an offer made under regulations regarding takeovers. Any adverse movement in exchange rates during a
delay in repatriating the proceeds from a sale of Equity Shares outside India, for example, because of a delay in regulatory
approvals that may be required for the sale of Equity Shares, may reduce the net proceeds received by shareholders. The
volatility of the Indian rupee against other currencies may subject investors who convert funds into Indian Rupees to purchase
our Equity Shares to currency fluctuation risks.

70. Our ability to pay dividends in the future will depend on our earnings, financial condition, working capital requirements,
capital expenditures and restrictive covenants of our financing arrangements.

We did not pay any dividends for Fiscal 2023, and we did not pay any interim dividend for the three-months period ended June
30, 2024. Our ability to pay dividends in the future will depend on our earnings, financial condition, cash flow, working capital
requirements, capital expenditure and restrictive covenants of our financing arrangements. Any future determination as to the
declaration and payment of dividends will be at the discretion of our Board in accordance with our dividend distribution policy
and will depend on factors that our Board deems relevant, including among others, our future earnings, financial condition,
cash requirements, business prospects and any other financing arrangements.

71. Under Indian law, foreign investors are subject to investment restrictions that may limit our ability to attract foreign
investors, which may adversely affect the trading price of our Equity Shares.

Under foreign exchange regulations currently in force in India, transfer of shares between non-residents and residents are freely
permitted (subject to certain restrictions), if they comply with the pricing guidelines and reporting requirements specified by
the RBI. If the transfer of shares, which are sought to be transferred, is not in compliance with such pricing guidelines or
reporting requirements or falls under any of the exceptions referred to above, then a prior regulatory approval is required.
Additionally, shareholders who seek to convert Rupee proceeds from a sale of shares in India into foreign currency and
repatriate that foreign currency from India require a no-objection or a tax clearance certificate from the Indian income tax
authorities. Furthermore, the Indian Government may impose foreign exchange restrictions in certain emergency situations,
including situations where there are sudden fluctuations in interest rates or exchange rates, where the Indian Government
experiences extreme difficulty in stabilizing the balance of payments or where there are substantial disturbances in the financial
and capital markets in India. These restrictions may require foreign investors to obtain the Indian Government’s approval before
acquiring Indian securities or repatriating the interest or dividends from those securities or the proceeds from the sale of those
securities In addition, pursuant to the Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the DPIIT, which has
been incorporated as the proviso to Rule 6(a) of the FEMA Rules, investments where the beneficial owner of the Equity Shares
is situated in or is a citizen of a country which shares land border with India, can only be made through the Government approval
route, as prescribed in the Consolidated FDI Policy dated October 15, 2020 and the FEMA Rules. These investment restrictions
shall also apply to subscribers of offshore derivative instruments. We cannot assure investors that any required approval from
the RBI or any other governmental agency can be obtained on any particular terms or at all.

72. Any future issuance of Equity Shares, or convertible securities or other equity linked securities by us may dilute your
shareholding and any sale of Equity Shares by our Promoters or members of our Promoter Group may adversely affect
the trading price of the Equity Shares.

Any future issuance of the Equity Shares, convertible securities or securities linked to the Equity Shares by us, may dilute your
shareholding in our Company, adversely affect the trading price of the Equity Shares and our ability to raise capital through an
issue of our securities. In addition, any perception by investors that such issuances or sales might occur could also affect the
trading price of the Equity Shares. We cannot assure you that we will not issue additional Equity Shares. The disposal of Equity
Shares by our Promoters and Promoter Group, or the perception that such sales may occur may significantly affect the trading
price of the Equity Shares. Except as disclosed in “Capital Structure” on page 90, we cannot assure you that our Promoters or
Promoter Group will not dispose of, pledge or encumber their Equity Shares in the future.
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MARKET PRICE INFORMATION

As on the date of this Placement Document, 98,496,160 Equity Shares are issued of which 98,457,160 Equity Shares are subscribed and fully paid up. The Equity Shares have been listed
and are available for trading on BSE and NSE.

On October 28, 2024, the closing price of the Equity Shares on BSE and NSE was 3162.30 and 3162.33 per Equity Share. Since the Equity Shares are available for trading on BSE and NSE,
the market price and other information for each of BSE and NSE has been given separately.

A The following tables set out the reported high, low and average of the closing prices of our Equity Shares on the NSE and the BSE and number of Equity Shares traded on the days
on which such high and low prices were recorded and the total trading turnover for the Financial Years 2024, 2023 and 2022:
NSE
Fiscal High (%) Date of High No. of Equity | Total Turnover of | Low (X) | Date of Low No. of Total Average Total no. of Total
Shares traded Equity Shares Equity Turnover of | price for | Equity Shares | Turnover of
on date of traded on date of Shares Equity Shares | the year traded in the | Equity Shares
high high (% in lakhs) traded on | traded on date ®) fiscal traded in the
date of low | of low (R in fiscal (R in
lakhs) lakhs)
Fiscal 2024 | 182.95 07.12.2023 33,22,746 6,021.91 72.35 03.04.2023 2,33,064 168.28 134.93 19,02,15,598 2,61,562.90
Fiscal 2023 | 165.80 07.04.2022 5,22,527 873.36 67.95 29.03.2023 4,96,823 340.19 102.22 9,05,76,479 92,958.55
Fiscal 2022 | 270.60 10.01.2022 14,40,161 3,922.69 134.10 19.04.2021 50,344 67.85 196.98 6,90,07,466 1,38,826.77
(Source: www.nseindia.com)
1. High, low and average prices are based on the daily closing prices.
2. Inthe case of a year, average represents the average of the closing prices of all trading days of each year presented.
3. Incase of two days with the same high or low price, the date with the higher turnover has been chosen.
BSE
Fiscal High (}) Date of High No. of Equity | Total Turnover of | Low (%) | Date of Low |No. of Equity Total Average Total no. of Total
Shares traded Equity Shares Shares Turnover of | price for | Equity Shares | Turnover of
on date of traded on date of traded on | Equity Shares | the year traded in the | Equity Shares
high high (% in lakhs) date of low |traded on date ®) fiscal traded in the
of low (R in fiscal (R in
lakhs) lakhs)
Fiscal 2024 183.10 07.12.2023 1,563,002 276.70 72.33 03.04.2023 13,094 9.44 134.92 1,61,80,367 22,560.03
Fiscal 2023 166.00 08.04.2022 43,706 73.08 67.96 29.03.2023 34,863 23.97 102.23 1,00,05,794 10,475.23
Fiscal 2022 298.40 06.10.2021 20,654 61.45 133.80 19.04.2021 12,634 17.00 212.50 84,86,396 17,265.34
(Source: www.bseindia.com)
1. High, low and average prices are based on the daily closing prices.
2. In the case of a year, average represents the average of the closing prices of all trading days of each year presented.
3. In case of two days with the same high or low price, the date with the higher turnover has been chosen.
B. The following tables set out the reported high and low closing prices of our Equity Shares recorded on the NSE and the BSE and the number of Equity Shares traded on the days on

which such high and low prices were recorded and the turnover of Equity Shares traded in each of the last six months preceding this Placement Document:
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NSE

Month High (%) Date of High | No. of Equity | Total Turnover Low (%) Date of Low No. of Total Average | Equity Shares traded in the
Shares traded| of Equity Equity | Turnover of | price for month
on date of | Shares traded Shares Equity the month No. Turnover
high on date of high traded on |[Shares traded Q) ®in
(R in lakhs) date of low |on date of low lakhs)
(R in lakhs)
September 30, 2024 168.82 20.09.2024 46,09,923 7,656.71 140.19| 11.09.2024 3,68,079 523.12 150.53 3,16,52,845| 49,615.56
August 31, 2024 154.81 27.08.2024 25,10,679 3,903.51 134.04| 05.08.2024 11,60,979 1,573.33 146.80 2,33,45,192| 34,624.00
July 31, 2024 151.03 31.07.2024 24,90,166 3,801.66 133.09| 23.07.2024 3,64,141 482.48 139.28 1,62,46,262| 2,337.97
June 30, 2024 140.08 21.06.2024 8,43,290 1185.71 118.30] 04.06.2024 5,38,600 652.35 132.50 71,94,155|  9,655.98
May 31, 2024 142.85 02.05.2024 1,24,573 177.97 126.95| 31.05.2024 1,32,941 168.73 133.29 41,98,095| 5,597.18
April 30, 2024 145.45 29.04.2024 430189 626.80 132.25] 19.04.2024 2,00,412 264.84 139.40 59,44,123| 8,277.65
(Source: www.nseindia.com)
1. High, low and average prices are based on the daily closing prices.
2. In the case of a month, average represents the average of the closing prices of all trading days of each month presented.
3. In case of two days with the same high or low price, the date with the higher turnover has been chosen.
BSE
Month High (%) Date of High No. of Total Low (%) Date of Low No. of Total Average | Equity Shares traded in the
Equity Turnover of Equity Turnover of | price for month
Shares Equity Shares Shares Equity the No. Turnover R
traded on | traded on date traded on Shares month in lakhs)
date of high | of high (R in date of low | traded on ®)
lakhs) date of low
(X in lakhs)
September 30, 2024 168.65 20.09.2024 3,65,595 607.52 140.25| 11.09.2024 33,303 47.29 150.60 22,93,282 3,5678.79
August 31, 2024 154.70 27.08.2024 3,04,236 472.99 134.10| 05.08.2024 2,24,664 303.07 146.78 22,67,257 3,341.14
July 31, 2024 151.20 31.07.2024 1,09,296 167.20 133.00| 23.07.2024 36,035 47.73 139.29 12,89,507 1,843.17
June 30, 2024 139.90 21.06.2024 84438 119.01 117.65| 04.06.2024 37,403 45.22 132.35 5,49,795 734.83
May 31, 2024 142.85 02.05.2024 19769 28.23 126.95| 31.05.2024 19,486 24.71 133.34 4,84,672 646.86
April 30, 2024 145.25 05.04.2024 47,155 67.75 132.25| 19.04.2024 43,165 56.91 139.42 5,75,725 802.00
(Source: www.bseindia.com)
1. High, low and average prices are based on the daily closing prices.
2. In the case of a month, average represents the average of the closing prices of all trading days of each month presented.
3. In case of two days with the same high or low price, the date with the higher turnover has been chosen.
The following table sets forth the market price on the Stock Exchanges on January 29, 2024, the first working day following the approval of our Board for the Issue:
BSE NSE
Open High Low Close Number of Turnover Open High Low Close Number of Turnover
® ®) ® ® Equity Shares| (X in lakhs) ® ® ® ® Equity Shares| (X in lakhs)
traded traded
157.55 162.35 156.05 159.65 32,007 50.86 158.80 162.30 156.05 159.75 4,67,719 744.38

(Source: www.bseindia.com and www.nseindia.com)
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USE OF PROCEEDS

The gross proceeds of the Issue aggregates approximately up to % 39,999.99 lakhs (“Gross Proceeds”).

Subject to compliance with applicable laws, the net proceeds from the Issue, after deducting fees, commissions and the
estimated expenses of the Issue (of approximately % 2,240.00 lakhs), are approximately X 37,759.99 lakhs (“Net Proceeds”).

Purpose of the Issue

Subject to compliance with applicable laws and regulations, and as approved by the Board of Directors, we propose to utilise
the Net Proceeds for the following objects:

1. Repayment / pre-payment, in full or in part, of certain outstanding borrowings availed by our Company and/ or its
Subsidiaries; and

2. General corporate purposes.
(collectively, referred to hereinafter as the “Objects”).
Requirements of Fund

The Net Proceeds are proposed to be used in accordance with the details provided in the following table:

Sr. Use of proceeds Amount % in Tentative timelines for
No. lakhs) utilisation of Net
Proceeds
1. Repayment / pre-payment, in full or in part, of certain outstanding borrowings 30,000.00 Fiscal 2025
availed by our Company and/ or its Subsidiaries
2. | General corporate purposes® 7,759.99 Fiscal 2025

® The amount to be utilised for general corporate purposes alone shall not exceed 25% of the Gross Proceeds.

Our main objects clause and objects incidental or ancillary to the main objects clause, as set out in our Memorandum of
Association, enable us to undertake our existing business activities for which the borrowings were availed by our Company
and/ or its Subsidiaries, and which are proposed to be repaid or prepaid from the Net Proceeds.

The fund requirements, the deployment of funds and the intended use of the Net Proceeds as described herein are based on our
internal management estimates, operating plans and the growth strategies of our Company and other commercial factors.
However, such fund requirements and deployment of funds have not been appraised by any bank, or financial institution. For
details, see “Risk Factors - Our funding requirements and proposed deployment of the proceeds from this Issue are based on
management estimates and have not been independently appraised.” on page 68. We currently propose to deploy the Net
Proceeds by or before Fiscal 2025. We may have to revise our funding requirements and deployment on account of a variety of
factors such as our financial and market condition, business and strategy, obtaining necessary approvals/consents, as applicable,
competition and other external factors such as changes in the business environment and interest or exchange rate fluctuations,
which may not be within the control of our management. This may entail rescheduling or revising the planned expenditure and
funding requirements, including the expenditure for a particular purpose at the discretion of our management, subject to
compliance with applicable laws.

In the event that the estimated utilization of the Net Proceeds and Issue related expenses in a scheduled fiscal year is not
completely met, due to the reasons stated above, the same shall be utilised in the next fiscal year or if required, the amount
scheduled for deployment in a specific Fiscal may be utilized in an earlier Fiscal, as may be determined by our Company, in
accordance with applicable laws. Subject to applicable laws, in the event of any increase in the actual utilization of funds
earmarked for the purposes set forth above, such additional funds for a particular activity will be met by way of means available
to us, including from (i) internal accruals and any additional equity, or (ii) by surplus funds, if any, available in respect of the
other purposes for which funds are being raised in the Issue, subject to compliance with applicable laws. Subject to applicable
law, if the actual utilisation towards the objects is lower than the proposed deployment, such balance will be used for general
corporate purposes to the extent that the total amount to be utilized towards general corporate purposes will not exceed 25% of
the Gross Proceeds.

Details of Objects

1. Repayment/ pre-payment, in full or in part, of certain outstanding borrowings availed by our Company and/ or its
Subsidiaries

We avail fund-based and non-fund-based facilities in the ordinary course of business from various banks and financial
institutions. The borrowing arrangements entered into by us include, inter alia, term loans and working capital facilities and
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non-convertible debentures. As of July 31, 2024, we had total outstanding borrowings of ¥ 3,02,185.06 lakhs, on a consolidated
basis. We propose to utilise a portion of the Net Proceeds aggregating up to % 30,000.00 lakhs for repayment or prepayment, in
full or in part, of certain outstanding borrowings availed by our Company and/ or its Subsidiaries.

Our Company has obtained necessary consents, wherever required, from the lenders as per the requirements under the
borrowing arrangements. Further, pursuant to the terms of the borrowing arrangements, prepayment of certain indebtedness
may attract prepayment charges as prescribed by the respective lender. Such prepayment charges, as applicable, will also be
funded out of the Net Proceeds. The repayment/ prepayment, will help reduce our outstanding indebtedness, assist us in
maintaining a favourable debt - equity ratio. In addition, we believe that since our debt - equity ratio will improve, it will enable
us to raise further resources at competitive rates and additional funds/ capital in the future to fund potential business
development opportunities and plans to grow and expand our business in the future. The details of the outstanding borrowing
availed by our Company, proposed for repayment or prepayment, in full or in part, from the Net Proceeds is set forth below:
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(in % lakhs)

Sr.No.

Name of the
Borrower

Name of the
lender

Nature of
loan

Date of
sanction
letter/Loan
Agreement

Purpose of the loan

Sanctioned
amount

Outstanding
loan
amount as
on July 31,
2024**

(X in lakhs)

(X in lakhs)

Interest
rate

Tenor and
Repayment
schedule

Pre-
payment
penalty*

Whether
the loan
has been
utilized
for the
purpose
for which
it has
been
availed*

Security

Himatsingka
Seide Ltd

Aditya Birla
Finance
Limited

Term Loan

28-Dec-21

Part refinance of
existing debt

4,000

2,599.18

12.1%
per
annum

Tenor — 84 months
Repayment- 26
quarterly instalments

Nil

Yes

future.

First pari passu
charge on entire
moveable and
immoveable
fixed assets of
the plants
located at
Hassan and
Doddaballapur,
both present and

Himatsingka
Seide Ltd

Axis Finance
Limited

Term Loan

08-Nov-21

Part closure of
existing
loans/refinancing or
Long term working
capital purpose

4,800

3,400.00

11.35%
per
annum

Tenor — 84 months
Repayment- 24
quarterly instalments

Nil

Yes

fixed assets of
the plants

future.

First pari passu
charge on entire
moveable and
immoveable

located at
Hassan and
Doddaballapur,
both present and

Himatsingka
Seide Ltd

Bank of
India

Term Loan

11-Nov-21

To meet certain
routine and
maintenance capex
requirements

4,804

3,572.00

11.70%
per
annum

Tenor — 84 months
Repayment- 24
quarterly instalments

NA

Yes

fixed assets of
the plants

future.

First pari passu
charge on entire
moveable and
immoveable

located at
Hassan and
Doddaballapur,
both present and

Himatsingka
Seide Ltd

Bank of
Maharashtra

Term Loan

09-Nov-21

To finance proposed
capex/reimbursement
of capex

5,000

4,288.50

10.55%
per
annum

Tenor — 96 months
Repayment- 28
quarterly instalments

NA

Yes

charge on entire

fixed assets of
the plants

First pari passu

moveable and
immoveable
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Sr.No.

Name of the
Borrower

Name of the
lender

Nature of
loan

Date of
sanction
letter/Loan
Agreement

Purpose of the loan

Sanctioned
amount

Outstanding
loan
amount as
on July 31,
2024**

(R in lakhs)

(X in lakhs)

Interest
rate

Tenor and
Repayment
schedule

Pre-
payment
penalty*

Whether
the loan
has been
utilized
for the
purpose
for which
it has
been
availed*

Security

located at
Hassan and
Doddaballapur,
both present and
future.

Himatsingka
Seide Ltd

EXIM Bank

Long -
Term
Working
Capital

07-Sep-23

Augmenting Net
Working Capital

10,000

9,500.00

11% per
annum

Tenor — 60 months
Repayment- 18
quarterly instalments

1% of the
prepaid
amount

Yes

1. First charge
on Companies
property situated
at Midford
Garden, M.G.
Road &
Property
situated at Vittal
Mallya Road,
owned by
company's
Subsidiary
HWPL

and

2. Corporate
Guarantee from
HWPL only to
the extent of
properties
charged with
Exim Bank

Himatsingka
Seide Ltd

EXIM Bank

Term Loan

08-Oct-15

To part finance
manufacturing facility

18,000

9,157.05

9.35%
per
annum

Tenor ~144
monthsRepayment-
39 quarterly
instalments

At the
discretion
of bank

Yes

First pari passu
charge on entire
moveable and
immoveable
fixed assets of
the plants
located at
Hassan and
Doddaballapur,
both present and
future.

Himatsingka
Seide Ltd

EXIM Bank

Overseas
Investment
Finance

31-Mar-21

Towards part
financing equity
investments in its

10,000

8,500.00

9.35%
per
annum

Tenor — 84 months
Repayment- 21
quarterly instalments

NA

Yes

1. First pari
passu charge on
present and
future Fixed
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Sr.No.

Name of the
Borrower

Name of the
lender

Nature of
loan

Date of
sanction
letter/Loan
Agreement

Purpose of the loan

Sanctioned
amount

Outstanding
loan
amount as
on July 31,
2024**

(R in lakhs)

(X in lakhs)

Interest
rate

Tenor and
Repayment
schedule

Pre-
payment
penalty*

Whether
the loan
has been
utilized
for the
purpose
for which
it has
been
availed*

Security

100% step-down
subsidiary

Assets of the
company's
plants situated at
Doddaballapur
and Hassan
2.100% pledge
of shares of
Himatsingka
America Inc
USA and
Himatsingka
Holdings North
America Inc
(HHNA) held
by HHNA and
HIS respectively
3. Second
charge on
Companies
property situated
at Midford
Garden, M.G.
Road &
Property
situated at Vittal
Mallya Road,
owned by
company's
Subsidiary
HWPL and

4. Corporate
Guarantee from
HWPL only to
the extent of
properties
charged with
Exim Bank

Himatsingka
Seide Ltd

EXIM Bank

Overseas
Investment
Finance

31-Mar-21

Long term working
capital

6,000

5,100.00

9.45%
per
annum

Tenor — 84 months
Repayment- 21
quarterly instalments

NA

Yes

1. First pari
passu charge on
present and
future Fixed
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Sr.No.

Name of the
Borrower

Name of the
lender

Nature of
loan

Date of
sanction
letter/Loan
Agreement

Purpose of the loan

Sanctioned
amount

Outstanding
loan
amount as
on July 31,
2024**

(R in lakhs)

(X in lakhs)

Interest
rate

Tenor and
Repayment
schedule

Pre-
payment
penalty*

Whether
the loan
has been
utilized
for the
purpose
for which
it has
been
availed*

Security

Assets of the
company's
plants situated at
Doddaballapur
and Hassan
2.100% pledge
of shares of
Himatsingka
America Inc
USA and
Himatsingka
Holdings North
America Inc
(HHNA) held
by HHNA and
HIS respectively
3. Second
charge on
Companies
property situated
at Midford
Garden, M.G.
Road &
Property
situated at Vittal
Mallya Road,
owned by
company's
Subsidiary
HWPL

and

4. Corporate
Guarantee from
HWPL only to
the extent of
properties
charged with
Exim Bank

Himatsingka
Seide Ltd

EXIM Bank

Term Loan

20-Nov-14

To Part finance
modernization project

2,500

160.40

10.90%
per
annum

Tenor — 120 months
Repayment- 28
quarterly instalments

At the
discretion
of bank

Yes

First pari passu
charge on entire
moveable and
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Sr.No.

Name of the
Borrower

Name of the
lender

Nature of
loan

Date of
sanction
letter/Loan
Agreement

Purpose of the loan

Sanctioned
amount

Outstanding
loan
amount as
on July 31,
2024**

(R in lakhs)

(X in lakhs)

Interest
rate

Tenor and
Repayment
schedule

Pre-
payment
penalty*

Whether
the loan
has been
utilized
for the
purpose
for which
it has
been
availed*

Security

immoveable
fixed assets of
the plants
located at
Hassan and
Doddaballapur,
both present and
future.

10.

Himatsingka
Seide Ltd

EXIM Bank

Term Loan

08-Oct-15

To part finance the
cost of setting up
manufacturing facility

33,400

19,461.62

9.35%
per
annum

Tenor ~144 months
Repayment- 39
quarterly instalments

At the
discretion
of bank

Yes

First pari passu
charge on entire
moveable and
immoveable
fixed assets of
the plants
located at
Hassan and
Doddaballapur,
both present and
future.

11.

Himatsingka
Seide Ltd

HDFC Bank
(erstwhile
HDFC Ltd
now merged
with HDFC
Bank)

Term Loan

18-Jan-22

Repayment of existing
debt and maintenance
capex

11,000

4,469.59

12.60%
per
annum

Tenor — 60 months
Repayment- 18 equal
quarterly instalments

1% of the
prepaid
amount

Yes

First pari passu
charge on entire
moveable and
immoveable
fixed assets of
the plants
located at
Hassan and
Doddaballapur,
both present and
future.

12.

Himatsingka
Seide Ltd

HDFC Bank

Term Loan

15-Jan-22

Takeover of existing
loans

6,000

4,546.50

10.59%
per
annum

Tenor — 81 months
Repayment- 27
quarterly instalments

2% of the
prepaid
amount

Yes

First pari passu
charge on entire
moveable and
immoveable
fixed assets of
the plants
located at
Hassan and
Doddaballapur,
both present and
future.
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Sr.No.

Name of the
Borrower

Name of the
lender

Nature of
loan

Date of
sanction
letter/Loan
Agreement

Purpose of the loan

Sanctioned
amount

Outstanding
loan
amount as
on July 31,
2024**

(R in lakhs)

(X in lakhs)

Interest
rate

Tenor and
Repayment
schedule

Pre-
payment
penalty*

Whether
the loan
has been
utilized
for the
purpose
for which
it has
been
availed*

Security

13.

Himatsingka
Seide Ltd

HDFC Bank

Term Loan

15-Jan-22

Takeover of existing
loans

4,000

3,400.00

10.59%
per
annum

Tenor — 61 months
Repayment- 21
quarterly instalments

2% of the
prepaid
amount

Yes

First pari passu
charge on entire
moveable and
immoveable
fixed assets of
the plants
located at
Hassan and
Doddaballapur,
both present and
future.

14.

Himatsingka
Seide Ltd

Indusind
Bank

Term Loan

07-Dec-17

For financing of
Manufacturing
facilities

11,017

9,321.38

10.00%
per
annum

Tenor — 144 months
Repayment- 39
quarterly instalments

Nil

Yes

First pari passu
charge on entire
moveable and
immoveable
fixed assets of
the plants
located at
Hassan and
Doddaballapur,
both present and
future.

15.

Himatsingka
Seide Ltd

Oxyzo
Financial
Services Ltd

Term Loan

28-Nov-23

General Corporate
Purpose - Working
Capital Term Loan

2,500

2,273.03

12.05%
per
annum

Tenor — 60 months
Repayment- 20
quarterly instalments

1% of the
prepaid
amount

Yes

First pari passu
charge on entire
moveable and
immoveable
fixed assets of
the plants
located at
Hassan and
Doddaballapur,
both present and
future.

16.

Himatsingka
Seide Ltd

State Bank of
India

Term Loan

15-Mar-22

Takeover of existing
facilities

14,296

11,405.06

9.55%
per
annum

Tenor — 96 months
Repayment- 30
quarterly Instalments

2% of the
prepaid
amount

Yes

First pari passu
charge on entire
moveable and
immoveable
fixed assets of
the plants
located at
Hassan and
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Sr.No. | Name of the | Name of the Nature of Date of Purpose of the loan Sanctioned Outstanding | Interest Tenor and Pre- Whether Security
Borrower lender loan sanction amount loan rate Repayment payment the loan
letter/Loan amount as schedule penalty* | hasbeen
Agreement on July 31, utilized
2024** for the
(R in lakhs) (X in lakhs) purpose
for which
it has
been
availed*
Doddaballapur,
both present and
future.
17.| Himatsingka | State Bank of | Term Loan | 15-Mar-22 Takeover of existing 9.75% Tenor — 96 months 2% of the | Yes First pari passu
Seide Ltd India facilities 11,567 9,282.55 per Repayment- 30 prepaid charge on entire
annum quarterly Instalments | amount moveable and
immoveable
fixed assets of
the plants
located at
Hassan and
Doddaballapur,
both present and
future.
18.| Himatsingka | Tata Capital Term Loan | 06-Sep-21 Long term working 12.3% Tenor — 60 1% of the | Yes First pari passu
Seide Ltd Limited capital and repayments | 4,000 2,222.26 per monthsRepayment- prepaid charge on entire
of existing debt annum 18 quarterly amount moveable and
Instalments immoveable
fixed assets of
the plants
located at
Hassan and
Doddaballapur,
both present and
future.
19.| Himatsingka | YES Bank Term Loan | 27-Dec-18 Reimbursement of 12.25% | Tenor — 84 months NA Yes Current Security
Seide Ltd Capital Expenditure 10,000 4,500.00 per Repayment- 28 - Subservient
annum quarterly Instalments charge on

present and
future movable
Fixed assets of
the company
Proposed
modification to
the security -
First pari passu
charge on entire
moveable and
immoveable
fixed assets of
the plants
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Sr.No. | Name of the | Name of the Nature of Date of Purpose of the loan Sanctioned Outstanding | Interest Tenor and Pre- Whether Security
Borrower lender loan sanction amount loan rate Repayment payment the loan
letter/Loan amount as schedule penalty* | hasbeen
Agreement on July 31, utilized
2024** for the
(R in lakhs) (X in lakhs) purpose
for which
it has
been
availed*
located at
Hassan and
Doddaballapur,
both present and
future.
Total
1,72,884 1,17,159

*As certified by Manian & Rao, Chartered Accountants by way of their certificate dated October 24, 2024.

* The Sanctioned, principal and interest amount in USD has been converted to INR using conversion rate of ¥ 83.74 as on July 31, 2024. (Source: www.rbi.org.in)

**Excluding accrued interest as on July 31, 2024.
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Given the nature of the borrowings and the terms of repayment, the aggregate outstanding amounts under the borrowings may
vary from time to time and our Company may, in accordance with the relevant repayment schedule, repay or refinance some of
its existing borrowings prior to Allotment. Further, the amounts outstanding under the borrowings as well as the sanctioned
limits are dependent on several factors and may vary with the business cycle of our Company with multiple intermediate
repayments, drawdowns and enhancement of sanctioned limits. Further, our Company may also avail additional borrowings
after the date of this Placement Document and/or draw down further funds under existing loans from time to time.

2. General corporate purposes.

Our Company proposes to deploy the balance Net Proceeds, aggregating up to X 7,759.99 lakhs, towards general
corporate purposes as approved by our management from time to time, subject to such utilisation not exceeding 25% of
the Gross Proceeds, in compliance in compliance with the circular bearing reference no. NSE/ CML/2022/56 dated
December 13, 2022, issued by NSE and circular no. 20221213-47 dated December 13, 2022, issued by BSE and with
applicable laws. The general corporate purposes for which our Company proposes to utilise Net Proceeds include,
without limitation, funding growth opportunities, business development initiatives meeting ongoing general corporate
exigencies and contingencies, expenses of our Company, and/or any other general purposes, as may be permissible under
applicable laws, including provisions of the Companies Act.

Interim use of Net Proceeds

Pending utilisation of the Net Proceeds, our Company shall invest such proceeds in money market instruments including debt
mutual funds, deposits in scheduled commercial banks or in short-term debt or long-term debt or such other methods as per
applicable law and other instruments, as approved by the Board and/or a duly authorized committee of the Board, from time to
time. Provided that, in accordance with applicable laws, we undertake to not utilize the proceeds from the Issue unless Allotment
is made and the corresponding return of Allotment is filed with the RoC and final listing and trading approvals are received
from each of the Stock Exchanges.

Monitoring of utilisation of funds

Our Company has appointed Care Ratings Limited as the monitoring agency in accordance with Regulation 173A of the SEBI
ICDR Regulations for monitoring the utilisation of Net Proceeds as the size of our Issue exceeds 310,000 lakhs. The report of
the Monitoring Agency shall be placed before the Audit Committee on a quarterly basis, upon its receipt, until such time as the
Issue Proceeds have been utilised in full. Such report, along with the comments (if any) of the Monitoring Agency shall be
submitted to the Stock Exchanges within 45 days from the end of each quarter or such other period as may be specified under
applicable law and uploaded on the website of our Company at www.himatsingka.com.

Pursuant to Regulation 32(3) of the SEBI Listing Regulations, our Company shall, on a quarterly basis, disclose to the Audit
Committee the uses and applications of the Issue Proceeds.

On an annual basis, our Company shall (i) prepare a statement of funds utilised for purposes other than those stated in this
Placement Document and place it before the Audit Committee and make other disclosures as may be required until such time
as the Net Proceeds remain unutilised; and (ii) disclose every year, the utilization of the Issue Proceeds during that year in its
annual report. Such disclosure shall be made only until such time that all the Issue Proceeds have been utilised in full.

Further, in accordance with Regulation 32(1) of the SEBI Listing Regulations, our Company shall furnish to the Stock
Exchanges on a quarterly basis, a statement indicating (i) deviations, if any, in the actual utilisation of the proceeds of the Issue
from the Objects as stated above; and (ii) details of category wise variations in the actual utilisation of the proceeds of the Issue
from the Objects as stated above or the Objects for which the Proceeds were raised, have been achieved. This information will
also be published on our website and our Company shall furnish an explanation for the deviations and category-wise variations
in the directors’ report in its annual report, after placing the same before the Audit Committee.

Other confirmations
As permissible under applicable laws, our Company’s management will have flexibility in deploying the Net Proceeds.

The Net Proceeds shall be kept by our Company in a separate bank account with a scheduled bank and shall be utilised as
approved by our Board and/ or a duly authorized committee of our Board, from time to time only for such purposes, as permitted
under the Companies Act, prescribed Objects as disclosed above and other applicable laws.

Neither our Promoters nor our Directors are making any contribution either as a part of the Issue or separately in furtherance of
the use of the Net Proceeds. Further, neither our Promoters nor our Directors shall receive any proceeds from the Issue, whether
directly or indirectly. Since the Issue is only made to Eligible QIBs, our Promoter, Directors, Key Managerial Personnel or
Senior Management Personnel are not eligible to subscribe to the Issue. Further, since the Net Proceeds of the Issue are proposed
to be utilised towards the purposes set forth above, and not for implementing any specific project, the following disclosure
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requirements under Schedule VII of the SEBI ICDR Regulations are not applicable: (i) break-up of cost of the project, (ii)
means of financing such project, and (iii) proposed deployment status of the proceeds at each stage of the project.

There are no material existing or anticipated transactions in relation to the utilisation of the Net Proceeds entered into or to be
entered into by our Company with our Promoters, Promoter Group, Directors, Key Managerial Personnel and/or Senior

Management Personnel.
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CAPITALISATION STATEMENT

The following table sets forth our capitalisation statement as of March 31, 2024, derived from the Fiscal 2024 Audited
Consolidated Financial Statements and as adjusted to give effect to the receipt of the gross proceeds of the Issue. This table
should be read in conjunction with the sections titled “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” and “Financial Statements” on pages 332 and 95, respectively:

(All amounts in ¥ lakhs, unless otherwise stated)

Particulars As of March 31, 2024* As adjusted for the Issue™

Non-current borrowings 1,59,016.44 1,59,016.44
Current borrowings 1,20,796.32 1,20,796.32
Total Borrowings (A) 2,79,812.76 2,79,812.76
Equity share capital 4,922.86 6287.11
Other equity 1,50,972.12 1,89,607.87
Non-controlling interest -

Total Equity (B) 1,55,894.98 1,95,894.98
Total Capitalization (A+B) 4,35,707.74 4,75,707.74
Total Borrowings / Total equity (A/B) 1.79 1.43

* Amounts derived from the Audited Consolidated Financial Statements as at and for the financial year ended March 31, 2024.

**The figures to be included under post-Issue column relating to the shareholder's fund shall be derived after considering the impact due to the issue of the
Equity Shares only through the qualified institutions placement assuming that the Issue will be fully subscribed and does not include any other transactions or
movements / issue related expenses.

Note:

L These terms shall carry the meaning as per Schedule 111 to the Companies Act, 2013 (as amended).
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CAPITAL STRUCTURE

The Equity Share capital of our Company as on the date of this Placement Document is set forth below:

Particulars Aggregate value at face value (in ¥
lakhs) (except for securities premium
account)

A AUTHORIZED SHARE CAPITAL

15,00,00,000 Equity Shares of face value of %5 each | 7,500.00
B ISSUED SHARE CAPITAL BEFORE THE ISSUE

9,84,96,160 Equity Shares™) of face value of 5 each | 4,924.81
C SUBSCRIBED AND PAID-UP SHARE CAPITAL BEFORE THE ISSUE

9,84,57,160 Equity Shares of face value of 5 each 4,922.86
D SUBSCRIBED AND PAID-UP SHARE CAPITAL BEFORE THE ISSUE (ASSUMING THE CONVERSION OF

CONVERTIBLE SECURITIES)

10,47,79,130 Equity Shares of face value of Z5 each® | 5,238.97
E PRESENT ISSUE IN TERMS OF THIS PLACEMENT DOCUMENT

2,72,85,129 Equity Shares of face value of Z5 each aggregating up to 31,364.26 lakhs®® | 1,364.26
F ISSUED SHARE CAPITAL AFTER THE ISSUE

12,57,81,289 Equity Shares of face value of ¥5 each ¥ | 6,289.06
G SUBSCRIBED AND PAID-UP SHARE CAPITAL AFTER THE ISSUE

12,57,42,289 Equity Shares of face value of ¥5 each ¥ 6,287.11
H SUBSCRIBED AND PAID UP SHARE CAPITAL AFTER THE ISSUE (ASSUMING THE CONVERSION OF

CONVERTIBLE SECURITIES)

13,20,64,259 Equity Shares of face value of ¥5 each @® | 6,603.21
SECURITIES PREMIUM ACCOUNT

Before the Issue® 2,76,75,71,264
After the 1ssue®® 6,63,11,45,530.40

@

@

As on the date of the Preliminary Placement Document, 39,000 Equity Shares were issued but not subscribed to, and have been kept in abeyance pending
resolution of legal dispute amongst certain shareholders of the Company.

Pursuant to the subscription agreement dated February 28, 2023 (“Subscription Agreement”), our Company issued FCCBs to International Finance
Corporation aggregating to USD 12.5 million, which will convert to a maximum of 63,21,970 Equity Shares (assuming an exchange rate of ¥ 83.45 as
of June 28, 2024 pursuant to the terms of the Subscription Agreement, according to which, the FCCBs can be converted by International Finance
Corporation at a price of 165, subject to conversion price adjustments, as defined in the Subscription Agreement.

The Issue has been authorised by our Board pursuant to a resolution dated January 25, 2024 and by our Shareholders on March 1, 2024 by way of a
postal ballot, the results of which were declared on March 4, 2024.

As on the date of this Placement Document.

The securities premium account after the Issue will be calculated on the basis of gross proceeds from the Issue. Adjustments do not include Issue related
expenses.

Equity Share Capital History of our Company

The history of the Equity Share capital of our Company, since the date of incorporation, is set forth below:

Date of allotment” Number of Face value | Issue price Nature of Reason / Nature of allotment
equity shares | perequity | per equity consideration
allotted/forfeite | share (%) share )
d
January 25, 1985 700 10 10 Cash Initial subscription to the Memorandum
of Association”

June 29, 1985 1,12,600 10 10 Cash Further allotment
March 8, 1986 4,99,900 10 10 Cash Further allotment
November 22, 1986 4,66,800 10 10 Cash Further allotment
15,15,600 10 10 Cash Further allotment

2,46,800 10 10 Cash Allotment of equity shares to non-

resident Indians/persons of Indian origin
residing abroad

January 30, 1990 (300) 10 NA - Forfeiture of equity shares

May 26, 1993 14,86,8000 10 50 Cash Rights issue and allotment of equity

shares to employees of the Company

October 20, 1993 200 10 50 Cash Allotment of equity shares that had been

kept in abeyance in relation to the rights
issue dated May 26, 1993
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Date of allotment” Number of Face value | Issue price Nature of Reason / Nature of allotment
equity shares | perequity | per equity consideration
allotted/forfeite | share (%) share )
d
December 23, 1993 350 10 50 Cash Allotment of equity shares that had been
kept in abeyance in relation to the rights
issue dated May 26, 1993
March 30, 1994 50 10 50 Cash Allotment of equity shares that had been
kept in abeyance in relation to the rights
issue dated May 26, 1993

May 21, 1994 20,10,600 10 81 Cash Further allotment on a preferential basis
to promoter group

May 26, 1994 31,100 10 81 Cash Further allotment on a preferential basis
to promoter group

October 1, 1994 31,76,995@ 10 Nil NA Bonus issue in the ratio of one equity

share for one equity share held by the
Shareholders as on the relevant record
date

July 28, 1995 500 10 50 Cash Allotment of equity shares that had been
kept in abeyance in relation to the rights
issue dated May 26, 1993

July 28, 1995 1,050 10 Nil NA Allotment of equity shares that had been
kept in abeyance in relation to the bonus
issue dated October 1, 1994

October 4, 1995 200 10 Nil NA Allotment of equity shares that had been
kept in abeyance in relation to the bonus
issue dated October 1, 1994

March 18, 1996 200 10 50 Cash Allotment of equity shares that had been
kept in abeyance in relation to the rights
issue dated May 26, 1993

March 18, 1996 880 10 Nil NA Allotment of equity shares that had been
kept in abeyance in relation to the bonus
issue dated October 1, 1994

February 21, 1997 300 10 50 Cash Allotment of equity shares that had been
kept in abeyance in relation to the rights
issue dated May 26, 1993

February 21, 1997 1,150 10 Nil NA Allotment of equity shares that had been
kept in abeyance in relation to the bonus
issue dated October 1, 1994

December 29, 1997 50 10 Nil NA Allotment of equity shares that had been
kept in abeyance in relation to the bonus
issue dated October 1, 1994

March 12, 1998 300 10 90 Cash Reissue of forfeited equity shares

March 12, 1998 250 10 Nil NA Allotment of equity shares that had been
kept in abeyance in relation to the bonus
issue dated October 1, 1994

October 18, 1999 5,525 10 Nil NA Allotment of equity shares that had been
kept in abeyance in relation to the bonus
issue dated October 1, 1994

October 18, 1999 95,58,6001 10 Nil NA Bonus issue in the ratio of one equity
share for one equity share held by the
Shareholders as on the relevant record

date

October 5, 2005 - 5 NA NA Sub-division of equity shares into face
value of 2 5

October 24, 2005 3,82,34,400 5 Nil NA Bonus issue in the ratio of one Equity

Share for one Equity Share held by the
Shareholders as on the relevant record

date
December 21, 2005 2,09,64,360 5 130 Cash Allotment of Equity Shares underlying
to the Global Depository Receipts”
November 28, 2007 2,56,000 5 130 Cash Conversion of warrants
January 2, 2008 2,56,000 5 130 Cash Conversion of warrants
January 31, 2008 2,56,000 5 130 Cash Conversion of warrants
March 7, 2008 2,56,000 5 130 Cash Conversion of warrants

# 100 shares were allotted to Nathmal Himatsingka, Ajoy Kumar Himatsingka, Dinesh Kumar Himatsingka, Rajendra Kumar Sett, Dilip Kumar Lath, Gauri
Shankar Dubey and Ashok Kumar Paul each.
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(1)The Board of Directors, in their meeting held on May 26, 1993, approved the allotment of 14,86,800 Equity Shares, while 4,850 Equity Shares were kept
under abeyance. Thereafter, the Board of Directors, in their meetings held on October 20, 1993, December 23, 1993, March 30, 1994, June 28, 1995, March
18, 1996 and February 21, 1997, approved the allotment of 200 Equity Shares, 350 Equity Shares, 50 Equity Shares, 500 Equity Shares, 200 Equity Shares
and 300 Equity Shares, respectively, while 3,250 Equity Shares were kept in abeyance. As on the date of the Preliminary Placement Document, 13,000 Equity
Shares are kept in abeyance, pursuant to the split of Equity Shares and bonus issue dated October 5, 2005 and October 24, 2005, respectively.

(2)The Board of Directors, in their meeting held on October 1, 1994, approved the allotment of 31,76,995 Equity Shares, while 10,730 Equity Shares were
kept in abeyance. Thereafter, the Board of Directors, in their meetings held on July 28, 1995, October 4, 1995, Mach 18, 1996, February 21, 1997, December
29, 1997, March 12, 1998 and October 18, 1999, approved the allotment of 1,050 Equity Shares, 200 Equity Shares, 880 Equity Shares, 1,150 Equity Shares,
50 Equity Shares, 250 Equity Shares and 5,525 Equity Shares, respectively, while 1,625 Equity Shares were kept in abeyance. As on the date of the Preliminary
Placement Document, 6,500 Equity Shares are kept in abeyance, pursuant to the split of Equity Shares and bonus issue dated October 5, 2005 and October
24, 2005, respectively.

(3)The Board of Directors, in their meeting dated October 18, 1999 approved the allotment of 95,58,600 Equity Shares while 4,875 Equity Shares were kept
in abeyance. As on the date of the Preliminary Placement Document, 19,500 Equity Shares are kept in abeyance, pursuant to the split of Equity Shares and
bonus issue dated October 5, 2005 and October 24, 2005, respectively.

" The Board of Directors, in their meeting held on December 21, 2005, approved the allotment of 20,964,360 shares to The Bank of New York, such shares
representing the shares underlying the global depository receipts worth USD 599.99 lakhs.

%Certain corporate and secretarial records of our Company, including RoC filings, are not traceable by our Company, or with the RoC, in connection with
the allotment of equity shares for certain allotments. For further details, see “Risk Factors - Our Company was incorporated in 1985 and we are unable to
trace some of our historical records. We cannot assure you that no legal proceedings or regulatory actions will be initiated against our Company in the future
in relation to the missing filings and corporate records, which may impact our financial condition and reputation." on page 59. Accordingly, certain details in
relation to the allotments made during this period, cannot be ascertained.

Proposed Allottees in the Issue

In compliance with the requirements of Chapter VI of the SEBI ICDR Regulations, the Allotment shall be made by our
Company, in consultation with the Book Running Lead Managers, to Eligible QIBs only, on a discretionary basis. For details
of the names of the proposed Allottees and the percentage of the post Issue Equity Share capital that may be held by them,
please, see “Proposed Allottees” on page 488.

Pre-1ssue and post Issue shareholding pattern

The pre-1ssue and post Issue shareholding pattern of our Company is set forth below.

S. Category Pre-Issue” (As on September 30, 2024) Post-lIssue
No. No. of Equity Shares | % of shareholding | No. of Equity Shares | % of shareholding
held held

1. Promoters’ and Promoter Group holding

1. Indian
Individual/  Hindu  Undivided 2,63,46,224 26.76 2,63,46,224 20.95
Famil
Bodig,s corporate 2,02,50,568 20.57 2,02,50,568 16.10
Sub-total 4,65,96,792 47.33 4,65,96,792 37.06

2. Foreign 2,37,800 0.24 2,37,800 0.19
Sub-total (A) 4,68,34,592 4757 4,68,34,592 37.25

2. Non — Promoter’s holding

1. Institutional Investors 36,73,974 3.34 3,09,59,103| 24.62

2. Non-Institutional Investors
Corporate bodies 46,51,782 4.72 46,51,782 3.70
Directors and relatives 24,701 0.03 24,701 0.02
Indian public (Resident 3,76,77,298 38.27 3,76,77,298 29.96
Individuals)
Others including Non-resident 55,94,813 5.68 55,94,813 4.45
Indians (NRIs)
Sub-total (B) 5,16,22,568 52.43 7,89,07,697 62.75
Grand Total (A+B) 9,84,57,160 100.00 12,57,42,289 100.00

~Based on beneficiary position data of our Company as on September 30, 2024.

Preference shares capital history of our Company
As on the date of this Placement Document, our Company does not have any outstanding preference shares.
Other Confirmations

€)] Except FCCBs, there are no outstanding warrants, options or rights to convert debentures, loans or other
instruments convertible into the Equity Shares as on the date of this Placement Document.
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(b)

(©)
(d)

(€)

(f)
()

The Promoters, the Directors and the Key Managerial Personnel and members of the Senior Management of
our Company do not intend to participate in the Issue.

No change in control in our Company will occur consequent to the Issue.

Our Company has not made any allotment of Equity Shares or preference shares, including for consideration
other than cash, in the one year immediately preceding the date of filing of this Placement Document.

Our Equity Shares have been listed for a period of at least one year prior to the date of the issuance of the
Postal Ballot Notice to our Shareholders, i.e., January 25, 2024, for approving the Issue.

As on the date of this Placement Document, our Company does not have an employee stock option plan.
Our Company shall not make any subsequent qualified institutions placement until the expiry of two weeks

from the date of this Issue. Further, Equity Shares allotted pursuant to this Issue cannot be sold by the Allottee
for a period of one year from the date of allotment, except on recognised stock exchanges in India.
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DIVIDENDS

The declaration and payment of dividends by our Company is governed by applicable provisions of the Companies Act, 2013
and the Articles of Association. The Board has approved and adopted a formal dividend distribution policy in accordance with
Regulation 43A of the SEBI Listing Regulations on August 10, 2016 and further amendments to the policy were approved by
the Board in its meetings dated on August 9, 2019 and August 30, 2022. In terms of this policy, the declaration of dividend is
dependent on financial / internal parameters which include earnings per shares, distributable surplus available as per the
Companies Act, 2013 and the SEBI Listing Regulations, operating cash flow and future cash flow needs, working capital
requirements, favourable debt equity ratio and debts interest coverage ratio business forecast, upcoming projects, expansion
plans, technology upgradation, merger and acquisitions, contingency funds, liquidity positions, accumulated reserves, capital
expenditure requirements of our Company, investment in technology and earning stability. The declaration of dividend is also
dependent on external factors which include the economy in which Company is operating, statutory requirements, legal
requirements, regulatory conditions or restrictions laid down in applicable laws, capital markets, investor expectations,
prevailing taxation structure, inflation rate, pricing pressures and logistics and supply chain. The dividend distribution policy
is available on the Company’s website at api.himatsingka.com/wp-content/uploads/2022/09/Dividend-Distribution-Policy.pdf.

Dividend on Equity Shares

The following table details the dividend paid by the Company on the Equity Shares for the three months ended June 30, 2024
and for Fiscals 2024, 2023 and 2022.

Particulars Period
Three months ended Fiscal 2024 Fiscal 2023 Fiscal 2022
June 30, 2024
Face value per Equity Shares (in %) 5 5 5 5
Total dividend per Equity Shares (in %) Nil 0.25 Nil 0.50
Rate of dividend on Equity Shares (%) NA 5% NA 10%
Dividend amount (in  lakhs) NA 246.14 NA 492.28

Future Dividends

There is no guarantee that any dividends will be declared or paid or that the amount thereof will not decrease in the future. The
form, frequency and amount of future dividends declared by our Company will depend on a humber of internal and external
factors, including, but not limited to, operating cash flow of our Company, profit earned during the year, profit available for
distribution, accumulated profits, free reserves, working capital requirement, capital expenditure requirement, business
expansion and growth, additional investment in subsidiaries of our Company, economic environment, changes in governmental
policies, regulatory changes and volatility in the capital markets.

The Equity Shares to be issued in connection with this Issue shall qualify for all dividends, including interim dividend, if any,
that is declared in respect of the fiscal in which they have been allotted.

Please also see the sections tilted “Taxation” and “Risk Factors” on page 470 and 44, respectively.

Prospective investors are cautioned not to rely on past dividends as an indication of the future performance of our Company or
for an investment in the Equity Shares issued in the Issue.
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FINANCIAL STATEMENTS

Financial Statements Page Nos.

Unaudited Consolidated Financial Results 96-103
Fiscal 2024 Audited Consolidated Financial Statements 104-166
Fiscal 2023 Audited Consolidated Financial Statements 167-237
238-305

Fiscal 2022 Audited Consolidated Financial Statements
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OUR BUSINESS

Some of the information contained in the following discussion, including information with respect to our strengths and
strategies, contain forward-looking statements that involve risks and uncertainties. You should read “Forward-Looking
Statements” on page 31, for a discussion of the risks and uncertainties related to such statements and also “Risk Factors” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations — Significant Factors Affecting our
Results of Operations and Financial Condition” on pages 44 and 334, respectively, for a discussion of certain factors that may
affect our business, financial condition or results of operations. Our actual results may differ materially from those expressed
in or implied by these forward-looking statements.

Unless otherwise indicated or the context otherwise requires, the financial information for the three-month period ended June
30, 2024, and the Fiscals 2024, 2023 and 2022 included herein is based on and derived from the Unaudited Consolidated
Financial Results and the Audited Consolidated Financial Statements included in this Placement Document. For further
information, see “Financial Statements” on page 95. Our fiscal year commences on April 1 and ends on March 31 of the
immediately subsequent year, and references to a particular Fiscal are to the 12 months ended March 31 of that particular
year.

Unless stated otherwise, statistical information, industry and market data used in this section has been derived from the industry
report titled “Industry Report on Textiles Industry ” dated October 24, 2024, (the “CRISIL”) which is a report exclusively
commissioned and paid for by our Company and prepared by CRISIL pursuant to an engagement letter dated August 7, 2024,
in connection with the Issue. For details, see “Industry and Market Data” on page 12.

Unless otherwise indicated or the context otherwise requires, in this section, references to “we”, “us” and “our” are to the
Company together with its subsidiaries (both as at and during the relevant fiscal/ period), on a consolidated basis and any
reference to the “the Company” or “our Company” refers to Himatsingka Seide Limited, on a standalone basis.

OVERVIEW

Established in 1985, Himatsingka Seide Limited is a vertically integrated textile company with a global footprint. We
design, develop, manufacture and distribute a suite of textile products. On the manufacturing front, we operate four
manufacturing facilities situated across two campuses in the state of Karnataka, India. Our manufacturing facilities are equipped
with capacities for producing an array of home textiles products such as Bedding Products, Bath Products, Cotton Yarn Products
and Drapery and Upholstery Products.

Our integrated manufacturing operations are complemented by a global distribution network spread across North America,
EMEA and Asia. We operate a significant in-house and proprietary brand portfolio of eight brands, (Atmosphere, Liv, Bellora,
Himeya, PimaCott, Organicott, GizaCott, and Homegrown cotton) and a private label portfolio for home textile products
catering to global clients. As of March 31, 2024, we had a total asset base of approximately X 5,79,451.10 lakhs and a turnover
0f X 2,84,145.10 lakhs, had employed over 6,842 permanent employees globally and 1,125 employees engaged through contract
labour and serviced clients across 35 countries globally.

Manufacturing Facilities

We operate four integrated manufacturing facilities spread over 393.38 acres in two campuses located in the state of
Karnataka, India. Our 366.61-acre campus in Hassan, Karnataka houses three manufacturing plants (integrated Cotton

Spinning Plant, integrated Terry Towel Plant and integrated Sheeting Plant). Our 26.76-acre campus in Doddaballapur,
Karnataka houses one manufacturing plant which is our integrated Drapery and Upholstery Plant.

We believe that our manufacturing platforms epitomize scale, flexibility, efficiencies, technology, and digitization. Our
integrated manufacturing facilities produce suite of home textile products for our global client base who cater to
consumer audiences worldwide.

Our manufacturing capacity matrix and the key features of our manufacturing facilities as of June 30, 2024 are as follows:

Manufacturing capacity matrix as of June 30, 2024
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Figure 12 : Manufacturing Capacity Matrix

** MMPA refers to million meters per annum.
*TPA refers to tonnes per annum.

Key features of our manufacturing facilities as of June 30, 2024

Plant Location Capacity Particulars
Integrated Hassan, 211,584 Located at our 366.61-acre campus at Hassan, Karnataka, we are amongst the top five companies
Cotton Karnataka, India | spindles in India in terms of cotton spinning capacity under one roof globally with an installed capacity of
Spinning Plant 211,584 Spindles as of June 30, 2024. (Source: CRISIL Report) The Spinning Plant is equipped
with advanced technology platforms from global technology leaders in spinning equipment and is
capable of producing a broad cross-section of cotton yarn products under one roof.
Integrated Hassan, 61 MMPA | Located at our 366.61-acre campus at Hassan, Karnataka, we are amongst the top five companies
Sheeting Plant | Karnataka, India in India in terms of Bedding Products with a manufacturing capacity of 61 MMPA as of June 30,
2024. (Source: CRISIL Report) The integrated Sheeting Plant is capable of producing a
comprehensive suite of Bedding Products that include core bedding, fashion bedding, utility
bedding, comfort bedding and seasonal bedding. This ability to produce a broad cross-section of
products makes our Sheeting Plant flexible and capable of catering to the dynamic and ever-
changing preferences of global retailers.
Integrated Hassan, 25,000 Located at our 366.61-acre campus at Hassan, Karnataka, we are amongst the top five companies
Terry Towel | Karnataka, India | TPA in India in terms of terry towel manufacturing capacity of 25,000 TPA as of June 30, 2024.
Plant (Source: CRISIL Report) The integrated Terry Towel Plant is capable of producing a
comprehensive suite of Bath Products that include core towels, fashion towels, beach towels,
kitchen towels, cleaning towels, seasonal towels, bath robes and accessories among other products.
This ability to produce a broad cross-section of Bath Products makes our Terry Towel Plant
flexible and capable of catering to the dynamic and ever-changing preferences of global retailers.
Integrated Doddaballapur,K | 2 MMPA Located at our 26.76 -acre campus at Doddaballapur, Karnataka, we have an installed capacity of
Drapery and | arnataka, India 2 MMPA as of June 30, 2024. (Source: CRISIL Report) The integrated Drapery and Upholstery
Upholstery Plant is capable of producing a comprehensive suite of Drapery and Upholstery Products to cater
Plant to luxury soft home brands worldwide.

Global Networks, Brands and Clients

As an integrated business, we manufacture and distribute a suite of home textile products across markets worldwide.
Our distribution capabilities are powered by brands (owned and licensed) and private label portfolios that service over
117 export clients across 35 countries worldwide. Our products reach consumers across retail platforms and channels
globally. Our international network of sales offices is situated in India, and USA and our warehousing facilities are
situated in India and USA.

We have reach with global retailers that operate across different markets, formats and channels. Through our global
networks, we cater to different global retailers including certain Fortune 500 companies and service a global client base
across various retail formats and channels including hyper markets, departmental stores, speciality stores, off-price
retailers, importers, multi-brand outlets and e-commerce platforms amongst other formats. We operate a marquee brand
portfolio in the home textile space and offer global clients our brands (licensed and owned) across product categories,
price points and channels.

SINCE 1883
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Promoters, Board and Management

We are led by our Promoters, Dinesh Kumar Himatsingka (Executive Chairman) and Shrikant Himatsingka (Executive Vice
Chairman and Managing Director). Our Promoters have a strong track record, experience and deep expertise in the textiles
industry. Our Promoter and Executive Chairman, Dinesh Kumar Himatsingka founded the Company in 1985 and has spent 39
years with the Company, while our Promoter, Executive Vice Chairman and Managing Director, Shrikant Himatsingka has
been with the Company for the period of over 21 years.

Our Board of Directors and Senior Management bring with them expertise and know-how from various industrial and service
sectors including in the textile sector, manufacturing sector, banking and financial services sector which helps us assess risks
and opportunities using optimal frameworks whilst adhering to all the regulatory and statutory requirements and regulations.
For details of our Board and management, see “Board and Senior Management” on page 414.

Financial Metrics

The table below set outs some of our financial and other metrics for the Financial Years ended March 31, 2024, March 31, 2023
and March 31, 2022:

(In % lakhs, unless specified below)

Particulars As of and for the year ended March 31,
2024 2023 2022
Revenue from Operations 284,145.10 267,774.26 318,395.02
Other Income 2,113.30 7,501.85 1,961.95
Total Revenue 286,258.40 275,276.11 320,356.97
EBITDA 61,733.20 34,603.81 54,992.15
EBITDA Margin (%) 21.73% 12.92% 17.27%
EBIT 45,922.84 18,200.49 39,149.59
Profit/(Loss) before tax 16,276.24 (7,522.67) 21,032.51
Tax Expense 4,994.02 (1,114.70) 6,950.88
Profit(Loss) after tax 11,282.22 (6,407.97) 14,081.63

STRENGTHS

Global presence with extensive distribution and reputed client base

As an integrated business, we manufacture and distribute our suite of home textile products across markets worldwide. Our
distribution capabilities are powered by strong brand (owned and licensed) and private label portfolios that service over 117
exports clients across 35 countries worldwide. We reach consumers across retail platforms and channels globally. Our
international network of sales offices (India, and USA) and warehousing facilities (India and USA) assist us in driving sales,
provide after-sales services and enable supply chain support for client requirements across key markets.

The countries we service span across North America, EMEA, United Kingdom, India and the Asia Pacific Region. The
following table represents our geographical revenues segregated based on the locations of the customers who are invoiced or
in relation to which the revenues are otherwise recognized, as a percentage of our total revenue from customers for the years
specified:

(in % lakhs, unless specified otherwise)

Particulars Revenue For the Revenue For the Revenue For the Revenue For the
for the year | year ended | for the year | year ended | for the year | year ended | for the year | year ended
ended June June 30, ended March 31, ended March 31, ended March 31,
30, 2024 2024 as a March 31, 2024 as a March 31, 2023 as a March 31, 2022 as a
% of total 2024 % of total 2023 % of total 2022 % of total
revenue revenue revenue revenue
North America 38,728.95 70.58% | 2,20,176.46 85.44% | 2,12,292.82 86.01% | 2,48,733.23 86.32%
India and Asia 8,380.32 15.27% 8,068.04 3.13% 9,673.87 3.92% 10,703.96 3.72%
pacific
Europe, 6,732.73 12.27 % 28,005.15 10.87% 23,546.29 9.54% 26,734.17 9.28%
Middle East
and Africa
Rest of the 1,029.49 1.88% 1,455.11 0.56% 1,315.65 0.53% 1,966.26 0.68%
world
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‘Total | 54,871.49 100.00% 2,57,704.76‘ 100.00%‘ 2,46,828.63 100.00% | 2,88,137.62 100.00%

We have reach with global retailers across key markets, formats and channels. We service these retailers for their private label
requirements across various categories of soft home products (Bedding Products, Bath Products and Drapery and Upholstery
Products). Through our global networks we cater to different global retailers including certain Fortune 500 companies and
service a global client base across various retail formats and channels including hyper markets, departmental stores, speciality
stores, off-price retailers, importers, multi-brand outlets and e-commerce platforms amongst other formats. Our long-standing
relationship with our major customers along with our commitment to quality and customer service practices have been
significant to our robust customer relations and growth. We continually receive repeat business from our international
customers, and our top three international clients have been associated with us for several years indicating their confidence in
our ability to understand the latest trends and ensure timely delivery of quality products.

In addition to private label requirements of global retailers, we also offer global clients our brands (licensed and owned) across
product categories, price points and numerous channels. We operate a marquee brand portfolio in the home textile space and
believe that we are optimally positioned to cater to the diverse requirements of global retail majors and accommodate a dynamic
range of consumer preferences across geographies.
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Figure 13 : Our Brands

Operating manufacturing facilities of global scale

We build and operate four integrated manufacturing facilities across two campuses in Karnataka, India. The two
campuses located in Hassan and Doddaballapur are cumulatively spread over 393.38 acres. The four plants are equipped
with capacities for the products they manufacture and deploy advanced technology platforms to enable high degrees of
flexibility, efficiencies and digitization. The facilities are equipped with and are capable of producing a suite of bedding
and Bath Products for our customers who cater to consumers worldwide.

Our 366.61-acre Hassan campus and 26.76-acre Doddaballapur campus together house four manufacturing plants. As of
June 30, 2024, the four manufacturing plants are equipped with capacities as follows:

e Integrated Cotton Spinning Plant: Located at our 366.61-acre campus at Hassan, Karnataka, India, we are amongst
the top five companies in India in terms of cotton spinning capacity under one roof with an installed capacity of
211,584 spindles. [(Source: CRISIL Report)]

e Integrated Sheeting Plant: Located at our 366.61-acre campus at Hassan, Karnataka, India, we are amongst the top
five companies in India in terms of Bedding Products with a manufacturing capacity of 61 MMPA. [(Source: CRISIL
Report)]

e Integrated Terry Towel Plant: Located at our 366.61-acre campus at Hassan, Karnataka, India, we are amongst the
top five companies in India in terms of terry towel manufacturing capacity of 25,000 TPA. [(Source: CRISIL
Report)]

e Integrated Drapery and Upholstery Plant: Located at our 26.76-acre campus at Doddaballapur, Karnataka, India, we
have an installed capacity of 2 MMPA. [(Source: CRISIL Report
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Drapery and Upholstery Plant Spinning Plant

Sheeting Plant Terry Plant

In addition to our core capacities of Spinning, Weaving, processing and Sewing, our manufacturing campuses are also
equipped with advanced platforms such as a 11 MLD zero liquid discharge effluent treatment plant and a 12.5 MW
captive coal generation power plant among other shared assets.

Our manufacturing facilities are constantly tested for their adherence and compliance to various quality, occupational
health, environment and safety standards and have been certified by various certification agencies wor ldwide. We have
a well-established occupational health, safety and environmental management systems that have been accredited with
the certification such as ISO 45001:2018, SO 9001:2015 and 1SO 14001:2015. Our products meet the human-ecological
requirements of the STANDARD 100 by OEKO- TEX. Our security management system has been recognised and
certified by the United Registrar of Systems. We are an approved licensee of Supima Cotton, Egyptian and Organic
Cotton for utilising yarn or fabric made from American Pima cotton

Vertically integrated business powered by advanced technology platforms and next generation manufacturing shopfloors

We believe that an integrated model drives control, efficiencies and transparency, paving the way for a more reliable
and predictable supply chain. We operate an integrated model that gives us visibility of the entire value chain from fibre
to shelf, improves our response time and enables us to make high frequency product introductions that drive consumer
choices.

The following chart depicts our vertically integrated model from fibre to shelf:

Total Integration

Fibre to Shelf
FARM
Close interaction with the agri-value
chain.

SPINNING
Avariety of fine-count cotton yarn
products;

WEAVING
Over 700 looms across bedding, bath,
drapery and upholstery divisions

PROCESSING

Bedding — 61 MMPA*

Drapery & Upholstery — 2 MMPA*
Towels — 25,000 TPA**

CUT & SEW
Flexi f
lexible infrastructure @ WAREHOUSING

BRANDS & DISTRIBUTION

Figure 14 : Total Integration — Fibre to Shelf

Our operations commence with the production of yarn at our integrated Spinning Plant. It is then followed by Weaving,
Processing and Sewing at our integrated Sheeting and Terry Towel Plants. During the manufacturing process, our plants are
assisted by inhouse captive power plants, zero liquid Discharge (ZLD) water management plants and physical and chemical
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laboratories among other assets. Our vertical asset base ensures the highest standards of quality control and compliance, thereby
enhancing the reliability quotient sought by global retail majors.

Whilst focusing on digital transformation initiatives, we have digitised our shop floors to power innovation, enhance speed and
usher in a high-productivity work culture. Data analytics, robotics, automation, and the internet of things have been central
themes in the application of information and communication technology to every facet of our operation. These initiatives enable
us to rapidly adapt to evolving market conditions, while ensuring a high degree of compliance through the global value chain.

Further, through our R&D efforts, we have introduced a dope dyed method through which we dye the fibre water-free. Through
this method, we have managed to save 4.0 gallons of water per bath towel and 16.5 gallons of water per queen sheet set. In
textiles, processing (dyeing) is considered to be the polluting factor, but with dope dying this issue is eliminated and since dope
dying is carried out with 100% renewable energy, we save majorly in GHG emission.
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Comprehensive suite of home textile products backed by innovation and strong brand and private label portfolios

We are amongst the top five companies involved in manufacturing of home textile solutions encompassing Bedding
Products, Bath Products, Drapery and Upholstery Products and Cotton Yarn Products. [(Source: CRISIL Report)]

The figure below demonstrates the breadth and depth of product categories manufactured by us:
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Figure 15 : Suite of Home Textile Solutions

Innovation is central to our product development philosophy and we lay a strong emphasis on R&D and the use of
cutting-edge technology in the manufacturing process. We focus on innovation through product curation, packaging,
supply chain enhancements and value-based customisation which enables supply of better value products spanning
various markets, catering to the needs and habits of consumers across the globe. We focus on innovation through material
and technique advancements, including the usage of fibres that are more sustainable or offer enhanced features,
packaging and value-based customisation which enables supply of better value products spanning various markets,
catering to the needs and habits of consumers across the globe. Our understanding of market trends and consumer
preferences is pivotal in fostering innovation and thereby creating a strong pipeline of new products catering to diverse
and dynamic market requirements. We own six patents in the United States of America for certain fitted mattress cover
and ornamental design for fitted mattress cover. Home textiles is a specialized and challenging job work which requires
adherence to stringent quality parameters and safety procedures. Our Company is equipped to cater to such requirements.

We have a future-forward, well recognized, domestic and global brand portfolio and successful partnerships with well-known
international retail channels. We believe that we enhance the lives of millions around the world, across age groups, needs,
lifestyles and aesthetic preferences. Our expansive portfolio includes products that celebrate convenience and everyday comfort,
while also offering complete traceability and best-in-class functional attributes across good, better, and best category of
products.

Strong management team and talent pool led by experienced Promoters

We are led by our Promoters, Dinesh Kumar Himatsingka (Executive Chairman) and Shrikant Himatsingka (Executive Vice
Chairman and Managing Director). Both our Promoters have a strong track record, experience and deep expertise of the textiles
industry. While Dinesh Himatsingka founded the company in 1985 and has spent 39 years with the company, Shrikant
Himatsingka has been with the company for the period of 21 years.

We have always believed in creating strong talent pools and our senior management team bring with them experience and
know-how with regard to the functions and/or responsibilities they have been entrusted with.

e Set out below is the list of our Senior Management Personnel and their experience:
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e Akanksha Himatsingka- CEO — Home Textile Solutions has 12 years of experience in textile industry.

e M. Sankaranarayanan, President - Finance and Group CFO has over 13 years of experience in various disciplines of
finance involving banking, accounting, audit, taxation and costing in power, hospitality, infrastructure and textile
industry.

e Major (Retd.) Kumud Kumar, President - HR and Group CHRO has over 11 years of experience in human resources
department in the steel, aluminium and textile industry.

e Manu Kapur, President - Business Development (Group) has several experience in various aspects of business
development including strategy, client relations and sales.

e Ganapathy C. B., President - Corporate Affairs and Group General Counsel has several years of experience in corporate
law, commercial law and corporate affairs.

e Jayshree Poddar- Creative Head — Design has 37 years of experience in textile industry.

¢ Hemant Khandelwal, Executive Vice President and Campus Head- Manufacturing Operations (Hassan) has experience
in various facets of in various facets of the textile industry.

e Lakshman- Senior Vice President — Sourcing & Logistics (Group) has 20 years of experience in textile industry.
e Maria Alapatt- Vice President - Design & Marketing has 18 years of experience in textile industry.

e Bindu D- Assistant General Manager-Corporate Compliance, Company Secretary, and the Compliance Officer has
several years of experience in the field of corporate compliance and company law related matters and handles
secretarial compliance, enabling corporate finance, & due diligence work.

In addition to a strong management team, we have a mid and lower management team to ensure all functions across the value
chain with optimal practices, system and standard operating procedures. We have always believed in creating a professional
culture that fosters continuous improvement, accountability, and collaboration, enabling us to deliver on our values and vision.

Strong ESG commitment

We are committed to being a part of the global effort to create a more inclusive, fairer and greener world. We orient our
strategies and efforts to ensure that we deliver on our ESG goals.

We are rapidly fine-tuning systems and practices that hold us accountable to our footprint and reflect measurable change. Our
core ESG commitment is to close ‘the green gap’ at our workplace and make better lives possible for our people and the
communities that surround us. Our focus will continue to be on integrating green initiatives, building sustainability into
everything we do, and keeping our work environment safe, equitable and rewarding.

We are committed to building, developing and operating plants that maximize the green quotient and minimize carbon
footprint. We believe our manufacturing facilities are on the path of becoming amongst the greenest manufacturing
platforms in our industry globally. These initiatives will not only enable us to deliver a greener energy footprint but also
aid in cost optimization measures.

Some of the key ESG initiatives undertaken by us, to date include:
e  Environment:

At Himatsingka, we believe in being an integral part of the global effort to create a greener and more sustainable world.
We comprehend the implications that depleting natural resources and various forms of environmental degradation will
have on social and business ecosystems. Embracing sustainability is at the core of our business and we are committed
to taking every measure that will help make us be a more sustainable global enterprise.

® ® @ ®

Waste Saved & No to Coal Water Reduce Annual Reduce Annual Energy
Repurposed Advance to Green Energy Recovery Carbon Footprint Footprint

Platforms

Figure 16 : Our Environmental Goals

We believe in sustainable growth and are dedicated to fostering a greener future. Our commitment to environmental
stewardship is reflected in our comprehensive efforts to reduce our ecological footprint. We focus on minimizing waste,
maximizing resource efficiency, and transitioning to cleaner energy sources. By eliminating coal, utilizing biomass, and
setting ambitious targets for renewable energy, we demonstrate our dedication to responsible energy consumption.
Additionally, our initiatives in waste management, water recovery, and greenhouse gas emissions reduction showcase
our proactive approach to sustainability. Our achievements, such as saving and repurposing waste, achieving high water
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recovery rates, and significantly reducing CO2 emissions, highlight our unwavering commitment to a sustainable and
eco-friendly future.

e Social: In a rapidly changing social paradigm, organizations that are agile will forge deeper relationships within the
workplace and communities outside. Aligned with our purpose of making better lives Possible, we are focused on our
responsibility towards our people. At Himatsingka, we strive to create a diverse and inclusive workplace where
everyone feels empowered to contribute to our open culture of innovation and entrepreneurship.

Our community enhancement initiatives focus on programs that are positive, sustainable and impactful. Targeting
underserved communities in and around Hassan, we continue to support them through multi-dimensional and
integrated development projects, in education, health and livelihood enhancement.

e Governance: We are committed to exercising and maintaining strong corporate governance practices and policies that
strengthen Board and management accountability and promote the long-term interests of our shareholders. We are led
by our Promoters, Dinesh Kumar Himatsingka (Executive Chairman) and Shrikant Himatsingka (Executive Vice
Chairman and Managing Director). Both promoters have a strong track record, experience and deep expertise in the
home textiles industry.

Our dynamic, experienced, active, and independent-minded Board bring with them their expertise and know-how from
various industrial and service sectors which helps provide valuable oversight of management, risk, and overall strategic
direction. The group is continuously building on its existing processes, policies and framework to achieve high
standard of governance in all spheres of its business.

Values

* Unity

+ Trust

« Respect
+ Courage
+ Foresight
« Agility

Lives = ‘o

rVision

Possible ...

through the relentiess
pursuit of excellence.

Figure 17 : Our Purpose, Values and Vision

Our training programs, combined with robust internal monitoring and auditing systems, equip us with the frameworks necessary
to achieve our governance goals. These practices ensure that we operate transparently and responsibly, aligning with our
commitment to good corporate governance and the interests of all our stakeholders.

STRATEGIES

Enhancing capacity utilisation levels

We are focused on maximizing asset and capacity utilization levels across our facilities. Our manufacturing facilities are
currently running at capacity utilization levels of approximately % as of March 31, 2024. We have latent capacity to

utilize across our sheeting and terry towel plants, therefore our focus will be on enhancing utilization levels to drive the
financial and operating performance of the company. Our present capacity utilization levels are as follows:

Capacity Utilization Fiscal 2022 Fiscal 2023 Fiscal 2024 Three months
ended June 30,
2024
Spinning Plant 95% 80% 93% 99%
Sheeting Plant 80% 57% 67% 66%
Terry Towel Plant 70% 60% 67% 67%
Drapery and Upholstery Plant 55% 52% 55% 26%

We believe that enhancing capacity utilization levels will enable us to optimize our financial and operating performance
and maximize capital efficiencies as all our major capital expenditure outlays have been concluded. Our strong global
client networks, presence across channels, diversified product portfolio and our reach across major markets will drive
our capacity utilization levels going forward.

Continuously improving and upgrading our product category assortments
We endeavour to stay current and relevant to our global clients by offering a comprehensive suite of products that add
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value to their retail assortments. Our global clients work towards their product assortments and merchandise mix to stay
current and competitive. As total solution providers in home textile space, we continue to strengthen our presence across
consumer-facing retail shelves, globally. We believe that this will enhance revenue streams and de-risk our business
model. We have made significant progress in broadening our product assortments across all categories of bedding, bath
and drapery & upholstery and believe our robust portfolios will aid in expanding our client base and diversifying our
global market presence. In recent times we have introduced the category of “Comfort Bedding” where we use knitted
fabrics instead of woven fabrics to produce Bedding Products. These products were inspired by the athleisure and
innerwear categories in the apparel world. The idea was to create Bedding Products that are as comfortable and relaxing
as innerwear. This product category was targeted for Gen-Z consumers across key markets. We operate amongst the
largest capacities in India in this category of product.
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We are in the cotton track and trace space, offering complete traceability solutions for a suite of cotton products. We provide
complete traceability solutions for a suite of cotton products with the assurance that our cotton is not blended. We use licensed
and patent protected DNA Tagging Technology that enables us to test and track cotton through its journey from farm to shelf.
Himatsingka’s traceable and globally marketed cotton brand portfolio comprising PimaCott®, HomeGrown Cotton®,
Organicott® and Gizacott® are available across a full range of bedding, bath, and other textile products. Our traceable solutions
portfolio continues to be well received across markets. This traceable products portfolio has also been well received and
illustrates how differentiated product assortment and capabilities resonate with global audiences.

Expanding our global client base

As an integrated business, we manufacture and distribute our suite of home textile products across markets worldwide.
Our distribution capabilities are powered by strong brand (owned and licensed) and private label portfolios that service over
117 export clients across 35 countries worldwide. Our international network of sales offices (India, and USA) and warehousing
facilities (India and USA) assist us in driving sales, provide after-sales services and enable supply chain support for client
requirements across key markets.
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Figure 18 : Servicing Clients across 35 Countries

We have reach with global retailers across key markets, formats and channels. We service these retailers for their private
label requirements across various categories of soft home products (Bedding Products, Bath Products and Drapery and
Upholstery Products). Through our global networks we cater to global retailers including certain Fortune 500 companies
and service a global client base across various retail formats and channels including hyper markets, departmental stores,
speciality stores, off-price retailers, importers, multi-brand outlets and e-commerce platforms amongst other formats.

Globally, the demand for textile and apparel products continue to rise, supported by expanding target audiences,
increasing incomes, growing urbanization and enhanced emphasis on home décor, living spaces, and healthier lifestyle.
By leveraging our global networks, we aim to expand our global client networks across key markets. The global textile
and the apparel industry is expected to grow at a CAGR of 2.5 - 3.5% between CY2023 to CY2027 to reach USD 1,780-
1,830 billion in CY2027 (Source: CRISIL Report)
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Expanding global footprint across countries and enhancing India presence

We remain focused on strengthening our global market footprint to enhance capacity utilization levels and to broad base
our revenue streams. While North America is our largest market, we have consistently increased our market share in the
United Kingdom, EMEA (Europe, Middle East and Africa), India and other APAC regions. We continue to add clients
across Europe, the Middle East, Asia Pacific & India and are working towards strengthening our market share in these
territories in order to broad base revenue streams across regions.

For the last few years, we have been focused on expanding international client networks and global reach. However,
while we continue to focus on our global presence, we will prioritize ramping up our presence in the Indian market as
well. We believe India is a major market for our products and is capable of contributing a significant share of our total
revenue going forward. The global market for home textiles is expected to have robust growth, driven by rapid
urbanization, declining raw material prices, increasing population, growing demand from healthcare and hospitality
industry, increasing disposable incomes, and changing consumer lifestyles. [(Source: CRISIL Report)]
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Figure 19 : Indian Market Rural vs Urban Population (Source - CRISIL Industry Report)

Trend and outlook of Indian textile and apparel market
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Figure 20 : Indian Market Size (Source - CRISIL Industry Report)

As of June 30, 2024, we operate in the Indian market with three brands (Himéya, Atmosphere and Liv) across retail
formats including MBOs, department stores, e-commerce platforms, hypermarkets and hotels. We have reached 2,286
touchpoints and 417 cities as of June 30, 2024. In addition to our brands, we also service private label requirements of
various retailers and institutional players across the country.

HIMBYA atmosphere’ |LI

Figure 21 : Our Brand Presence in India

Enhancing channel depth and reach

We presently reach consumers across markets through our global client base across various retail formats and channels
including hyper markets, departmental stores, discount retailers, clubs, importers, multi-brand outlets and e-commerce
platforms, amongst other channels.

With a broad channel assortment prevalent globally, we intend to deepen our presence across each of these channels, in
order to effectively reach more consumers globally. We are strengthening our presence across channels will be pivotal
in enhancing global market share.

To enhance our presence on e-commerce channels, we are actively developing new product assortments that will have
an exclusive e-commerce presence and aid us in differentiating our products on the various e-commerce platforms
globally. We are also leveraging supply chain capabilities to ensure quick deliveries in certain jurisdictions which is
imperative for driving business on e-commerce platforms. We are currently present in over 9 e-commerce platforms
globally and working on enhancing our presence going forward.

On the MBO front, our brands are currently present in approximately 2,286 MBO’s spread over 417 cities and 26 states

in India. With the enhancement of our product, category assortments and strong distributor networks, we are working to
substantially increase our presence in multi brand outlets across India.
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GLOBAL MULTI CHANNEL PRESENCE

Figure 22 : Global Multi Channel Presence

In addition to the above, we consistently are working to enhance our presence across other channels both, in India and
in key markets internationally. We believe an omnichannel presence will strengthen out vertically integrated business
model and position us as a preferred supplier for the increasingly competitive, dynamic and ever evolving retail universe.

Strengthening our financial position, sweat assets and deleveraging the balance and limiting interest burden on cashflows

We are poised to reinforce our long-term financial stability by strengthening our balance sheet with additional equity, improving
debt to equity ratio, optimizing working capital cycles, explore divestment of some non-core assets and driving our financial
performance by sweating assets.

We are committed to strengthening our financial position by enhancing our capacity utilization levels and operational
efficiencies to optimize our financial performance. Through sustained investments in automation, process engineering and
infrastructure, we have positioned ourselves to be technology driven and will leverage our advanced technology platforms to
drive sustained financial performance. Having developed a strong infrastructure setup, we are capable of enhancing capacities
at incremental costs, thereby, potentially being able to tap global demand requirements.

Creating sustainable manufacturing platforms

We are deeply committed to the global effort to create a more inclusive, fairer, and greener world by integrating sustainabil ity
into every aspect of our operations. Our strategy focuses on building sustainable manufacturing platforms that minimize our
environmental footprint while promoting resource efficiency and responsible energy consumption. By embracing green
initiatives and continuously improving our practices, we aim to reduce waste, conserve water, and lower greenhouse gas
emissions across our operations.

A key element of our sustainability strategy is tapping into cleaner and more sustainable energy sources and therefore, reducing
our consumption of thermal energy using coal. To avail benefits under Group Captive Scheme offered by Karnataka
Government, we have entered into power purchase agreements with power producers having a term of 25 years. With the
substantial enhancement of our green footprint, we will not only make significant progress on our ESG goals but also drive
significant cost benefits to our operating performance having rationalized energy costs with these initiatives.

OUR BUSINESS

MANUFACTURING FACILITIES

We operate four integrated manufacturing facilities spread over 393.38 acres in two campuses located in the state of
Karnataka, India. Our 366.61 acre campus in Hassan, Karnataka houses three manufacturing plants which are integrated
Spinning Plant, integrated Terry Towel Plant and integrated Sheeting Plant. Our 26.76-acre campus in Doddaballapur,
Karnataka houses one manufacturing plant which is our integrated Drapery and Upholstery Plant.

We believe that our manufacturing platforms epitomize scale, flexibility, efficiencies, technology, and digitization. Our
integrated manufacturing facilities produces a comprehensive suite of home textile products for our global client base
who cater to a diverse cross section of consumer audiences worldwide. Our manufacturing capacity matrix as of June
30, 2024, comprises the following:

318



YARN & FIBRE
SOLUTIONS
2,11,584 SPINDLES

BEDDING . TERRY
DIVISION Manufacturing TOWELS
61 MMPA* I DIVISION
Matrix 25,000 TPA™

DRAPERY &
UPHOLSTERY DIVISION
2 MMPA*

Figure 23 : Manufacturing Capacity Matrix
** MMPA refers to million meters per annum.
*TPA refers to tonnes per annum.

Details of our manufacturing plants are set out below:
A. Integrated Cotton Spinning Plant

Located at our 366.61-acre campus at Hassan, Karnataka, we operate we are amongst the top five companies in India in terms
of cotton spinning capacity under one roof globally with an installed capacity of 211,584 Spindles as of June 30, 2024. The
Spinning Plant is equipped with advanced technology platforms from global technology leaders in spinning equipment and is
capable of producing a broad cross-section of cotton yarn products under one roof. Our integrated Cotton Spinning Plant
epitomises efficiencies, global scale and digitization. We believe, this captive Spinning Plant strengthens our vertically
integrated operation and ensures availability of yarn that our downstream plants require.

Our blowroom and carding section is sourced from Germany, and our preparatory section is equipped with machines from
Switzerland and Italy. Our ring frame section is equipped with compact ring frames from Switzerland and our post spinning
winding section is equipped with link coners from Germany. In addition, our quality assurance is powered by a vendor situated
in Switzerland and our humidification plants are from Switzerland.

Figure 24 : Integrated Spinning Plant located at Hassan, Karnataka, India

B. Integrated Sheeting Plant

Located at our 366.61-acre campus at Hassan, Karnataka, we are amongst the top five companies in India in terms of Bedding
Products with a manufacturing of 61 MMPA as of June 30, 2024. The integrated Sheeting Plant is capable of producing a
comprehensive suite of Bedding Products that include core bedding, fashion bedding, utility bedding, comfort bedding and
seasonal bedding. This ability to produce a broad cross-section of products makes our Sheeting Plant capable in catering to the
dynamic and ever-changing preferences of global retailers. Our integrated Sheeting Plant is equipped with advanced technology
platforms across the entire value chain the plant operates in. The integrated plant has weaving preparatory, weaving, processing,
sewing and cutting-edge quality management capabilities.

319



On the weaving preparatory and weaving front, our technology is from Switzerland, Germany and Belgium. On the processing
front, our equipment is from global technology leaders from Germany, Switzerland and Italy among others. Our sewing shop
floors are equipped with automatic conveyer systems from Spain.

C. Integrated Terry Towel Plant

Located at our 366.61-acre campus at Hassan, Karnataka, we are amongst the top five companies in India in terms of terry
towel manufacturing capacity of 25,000 TPA as of June 30, 2024. The integrated terry towel plant is capable of producing a
comprehensive suite of Bath Products that include core towels, fashion towels, beach towels, kitchen towels, cleaning towels,
seasonal towels, bath robes and accessories among other products. This ability to produce a broad cross-section of Bath Products
makes our Terry Towel Plant capable in catering to the dynamic and ever-changing preferences of global retailers. Our
integrated plant is equipped with advanced technology platforms from global technology leaders across the entire value chain
it operates in. The integrated Terry Towel Plant has weaving preparatory, weaving, processing, sewing and cutting-edge quality
management capabilities.

On the weaving preparatory and weaving front, our technology is from Switzerland, and Japan. On the processing front, our
equipment is from Switzerland, Germany, Germany, Austria and Italy. Our advanced shopfloor for producing finished products
are equipped with technology from Germany.

D. Drapery & Upholstery Plant

Located at our 26.76 acre campus at Doddaballapur, Karnataka, in terms of Drapery and Upholstery Products, we have an
installed capacity of 2 MMPA as of June 30, 2024. The integrated Drapery and Upholstery Plant is capable of producing a
comprehensive suite of Drapery and Upholstery Products to cater to luxury soft home brands across the globe. Our integrated
plant is equipped with advanced technology platforms across the entire value chain the plant operates in. The integrated Drapery
and Upholstery Plant is equipped with weaving preparatory, weaving, processing, sewing and cutting-edge quality management
capabilities.

On the weaving preparatory and weaving front, our technology is from Switzerland, Germany. On the processing front, our
equipment is from global technology leaders such as Italy and Germany.

MANUFACTURING PROCESSES
Value Chain - Cotton Spinning Plant

The cotton spinning value chain comprises of 12 steps from the receipt of raw cotton to the dispatch of finished cotton yarn for
downstream requirements. The process of manufacturing combed compact ring spun cotton yarn has been set out below:
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It operates the world's largest Cotton Spinning Plant under one roof with a capacity of 211,584
Spindles. This massive operation ensures a steady supply of high-quality yarn for Himatsingka's
downstream processes, contributing to its cost-effective and efficient production model.

Figure 25 : Spinning Process Flow

Blow Room

Blendomat is the first machine in the spinning process. It takes cotton from several bales arranged in a line and subsequently
feeds it into the blow room machines.

Cardin

Carding is the process of opening the tufts into individual fibres, elimination of impurities left after Blow room, removal of
neps, parallelizing and stretching of the fibre and transformation of tuft into a sliver i.e. into a regular mass of untwisted fibre.

Breaker Draw Frame

Breaker drawing is the process for improving the evenness of slivers received from the carding machines. In this process, 5 to
8 nos of slivers are doubled and drafted. This makes the final sliver uniform and the fibres parallel.

Lap Former

For combed counts, as the sliver has to be transformed as lap for combing, it is being done in two machines. Previously card
slivers are processed through sliver lap and ribbon lap. Post this, the card slivers are fed through breaker draw frame and unilap.
These machines are called comber preparatory which prepares a cotton sheet and are rolled into a lap which is fed to comber.

Comber

This process is introduced into the spinning of finer and high quality yarns from cotton. The objectives of comber are to remove
short fibres, eliminate remaining impurities and eliminate large proportion of the neps in the fibre.

Speed Frame

The product delivered by speed frame machines is called roving. Roving is a fibre strand much thinner than a sliver. It also has
a small twist to keep fibres together. It is wound on a package which is suitable for feeding Ring frame machine. Bobbins
transported to ring frame thru by BTS automatically.

Finisher Draw Frame

This is the machine on which drafting and doubling are carried out. The tasks of draw frame is to equalize the slivers made
from comber, parallelise and blend the slivers, if required.

Ring Frame

The ring frame machine is key functional element from where yarn in coming out. The functions of ring frame are to draft the
roving to make desired fineness of yarn, to twist the drafted strand to form yarn of required count and strength, for winding the
twisted yarn on to the bobbin for suitable storage, transportation and further processing.

Link Coner
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This is the final stage in spinning. Yarn winding is a packaging process, forming a link between the last elements of yarn
manufacturing and the first element of fabric manufacturing process. Apart from that, modern winding machine has the
capability to clear all defects in yarn during spinning.

Automatic Cone Packing

Automatic cone transporting system (CTS) is used in this process wherein all cones taken from link coner to packing without
manual operation. Totally 26 conveyor belts are available to accommodate different counts and verities.

Value Chain - Sheeting Manufacturing

The Sheeting value chain comprises of 21 steps from the receipt of Yarn to dispatching of finished goods from the plant. The
process of manufacturing various type of Sheeting Products has been set out below:
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SHEETING PROCESS FLOW

It operates among the world's largest Integrated Sheeting Plants for producing 21
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Figure 26 : Sheeting Process Flow
Warpin
High speed warping is also called beam warping/direct warping. In high-speed warping, the yarn is wound parallel on the

warping beam. All the yarns are wound at once and simple flanged beam is used. It is a very high speed process and is used for
making fabric of single colour.

Sizing
Size is a gelatinous film forming substance in solution or dispersion form, applied normally to warp yarns. It can sometimes be

applied to weft yarns. Sizing is the process of applying the size material on yarn. A generic term for compounds that are applied
to warp yarn to bind the fiber together and stiffen the yarn to provide abrasion resistance during weaving.

Weaving

Weaving is the process in which two distinct sets of yarns or threads are interlaced at right angles to form a fabric or cloth. The
longitudinal threads are called the warp and the lateral threads are the weft or filling.

Singeing and Desizing

Singeing is a process to remove the protruding fibres from the fabrics to make the fabric smoother. Desizing is a process to
remove the size materials that is applied on weaving to improve weave ability.

Scouring

Scoring is the process to remove soluble and insoluble impurities found in textiles as natural, added and adventitious impurities.

Fabric Bleaching

Bleaching is the process of decolorization of raw textile material by removing inherent and or acquired coloring components
from the fiber.

Fabric Mercerizing
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In this process, a chemical treatment is applied to cotton fibres or fabrics to permanently impart a greater affinity for dyes and
various chemical finishes. Mercerizing also gives cotton cloth increased tensile strength, greater absorptive properties, and,
usually, a high degree of lustre. The treatment consists of immersing the yarn or fibre in a solution of sodium hydroxide (caustic
soda) for short periods of time.

Pad Drying

Pad-Steam dyeing is a process of continuous dyeing in which the fabric in open width is padded with dyestuff and is then
steamed. Pad steam is an ideal machine for reactive dyeing of cotton and its blended fabrics. Light, pale and medium shades
can be dyed in this machine. Fabric is first padded in a padder with reactive dye in presence of an alkali. Padded fabric is then
passed through a squeezing roller into a dryer. During drying due to higher temperature fixation of dye in fibre increases and at
the same time water is removed by evaporation.

Fabric Printing
Fabric printing can be done using a digital printing technology. Digital fabric printers are compact, giving options of millions

of colors to choose from, and the possibility of unique design, every time. It is able to meet short-runs, faster turnaround, and
higher standards of quality, giving customers the flexibility to bring ideas faster to the market.

Finishing line — Loop Ager

Loop ager is the process that fixes colours on printed cloth by means of placing the cloth inside a chamber full of steam and
suitably controlled temperature and for a present period of time.

Finishing line — Stenter Machine

Stenter machine process is to bring the length and width to pre-determined dimensions and for heat setting. It is used for
applying finishing chemicals and shade variation is adjusted. The main function of the stenter is to stretch the fabric widthwise
and to recover the uniform width.

Finishing line — Saforiser Machine

It is a method of stretching, shrinking and fixing the woven cloth in both length and width before cutting and producing, to
reduce the shrinkage which would otherwise occur after washing.

Finishing line — Calendering Machine

Calendaring is a high-speed ironing process that primarily imparts luster and is usually the final treatment for the fabrics in the
finishing sequence. The basic principle of calendaring is to expose the cloth to the combined effect of moisture, heat and pressure
until the fabric acquires a very smooth and light reflecting surface and gets a good luster.

Final fabric inspection

Final fabric inspection is the process which involves the inspection to check the fabric for its defects and the packaging for
costumers.

Cutting

Cutting is the process that involves the trimming of fabric as per the required shape and size. After this, the fabric spreading
will happen in multiple layers on the cutting table and marking will happen as per the required shape and size. After fabric
laying and marking, fabric will cut by the help of fabric cutting machine.

Sewin

Sewing is the process of joining the various cut panels to make the fabric to the required size and shape like flat sheet, fitted
sheet, pillow pairs, etc. This process will follow the predefined sewing process using various sewing machines as per the

required stitching quality.

Ironing

Ironing is the process after inspection which involves ironing the goods to make it appear smooth and folding it as per the
buyer’s requirement.

Packing
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Packing is the process that involves packing the goods either in poly bags or fabric bags post the completion of ironing, as per
the buyer’s requirement, along with other accessories.

Metal Detection

Metal detection is the process through which all the goods pass through the metal detector to ensure metal that free goods are
getting dispatched.

Finished Goods Storage

After final statistical audit, the carton packed goods are stored in the warehouse racks.
Value Chain- Terry Manufacturing

The Terry value chain comprises of 18 steps from the receipt of Yarn to the dispatch of finished goods from the plant. The
process of manufacturing various type of Terry Products has been set out below:

1 2 3 4 5
Yarn Receipt Warping Sizing Weaving Grey Fabric Inspection
Printing
10 9 8 4 6
Length Cutting Finished Fabirc Finishing Dyeing Bleaching & De-sizing
Inspection I I
Soft Flow
1 12 13 14 15
Length Hemming Cross Cutting Cross Hemming Poly Packing Metal Detecttion
It operates among the world’s largest Integrated Terry
Towel Plants for producing Bath Products with a capacity of
25,000 TPA (Tonnes per Annum). This facility specializes in 18 17 16
creating and terry towels,
for their quality and durability. Himatsingka's strong focus —0 O ®
on research and development ensures continuous Dispatch -Warehouse Final Statistical Audit Carton Packing

innovation in terry towel production.

Figure 27 : Terry Process Flow

The terry pile is a warp pile structure that has loops on its surface that are formed by certain warp ends. The fabric consists of
one series of weft thread and two series of warp threads, the ground, and the pile. The ground and the pile threads are separately
beamed and tensioned. The former produces weft, the ground cloth from which the loops produced by pile warps are projected.
The loops may be formed on one side or on both sides of the cloth.

Warpin
High speed warping is also called beam warping/direct warping. In high-speed warping, the yarn is wound parallel on the
warping beam. All the yarns are wound at once and simple flanged beam is used. It is a very high speed process and is used for

making fabric of single colour.

Sectional Warping

In sectional warping, equal length of yarn is first wound in small sections or sheets on a drum. Post which, from the drum it is
transferred to the beam. By this process, the weavers beam is received. This is a two-stage method and is used for making fancy
fabrics.

Sizing

Size is a gelatinous film forming substance in solution or dispersion form, applied normally to warp yarns. It can sometimes be
applied to weft yarns. Sizing is the process of applying the size material on yarn. It is a generic term for compounds that are
applied to warp yarn to bind the fiber together and stiffen the yarn to provide abrasion resistance during weaving.

Weaving

Weaving is the process wherein for weaving of terry cloth two warp beams are used. One beam forms the base of the fabric also
known as ground warp, another beam is the top beam or pile warp which forms the loop in the fabric. Commercially 3 pick
terry is most widely used where after each 3-weft insertion full beat-up is made and one loop pile is formed of the fabric. For
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jacquard looms, jacquard devices are fitted and synchronized with airjet looms. This machine is used for complex pattern as
barcode, floral and multi weaves.

Pre-treatment range

Natural fibers and synthetic fibers contain primary impurities that are contained naturally, and secondary impurities that are
added during spinning, knitting and weaving processes. Textile pretreatment is the series of cleaning operations. All impurities
which cause adverse effect during dyeing and printing are removed in pretreatment process.

Continuous dyeing range (CDR)

Pad-Steam dyeing is a process of continuous dyeing in which the fabric in open width is padded with dyestuff and is then
steamed.

Soft Flow
The primary objective of this machine is to biopolish, desize, bleaching & dyeing in batch form.

Flat Bed Printing

Flatbed screen printing machine used to transfer ink onto a flat substrate surface. Once the item to be printed is in place, the
machine uses a squeegee to press the ink through the print to leave the design on the piece placed on the flatbed screen printing
machine.

Finishing line Loop ageing

The primary objectives of ageing include development and fixation of dyes and colours. The treatment takes place in a chamber
supplied with saturated steam at atmosphere temperature.

Finishing Line (Tumble Drier)

The primary objective of this machine is to dry the towel by blowing hot air inside the chambers in towel relax form.

Finishing Line (Stenter)

The purpose of the stenter machine is to bring the length and width to predetermined dimensions and for heat setting. The main
function of the stenter is to stretch the fabric widthwise and to recover the uniform width.

Making up- Automatic Length Cutting

This machine is used to cut/slit the towel batch coming from the processing. This is the first process in Made up. In this machine,
towel slitting will be done longitudinally/lengthwise.

Making up- Automatic Length Hemming

After length cutting, the towel will go through length hemming machine where the stitching will happen on both side of the
towel, length wise.

Making up — Automatic Cross cutting & Hemming.

After length hemming, towels are fed through automatic cutting and stitching machine where the towels will be cut and stitched
width wise.

Making up — Cross cutting and Manual Stitching

In manual stitching method, after length hemming, towels are fed through manual/automatic cross cutting machine. After cross
cutting, towels are fed through manual stitching machines.

Poly Packing

After cross hemming, the towels get packed in poly bags as per the buyer’s requirement basis colour, size and number of towels
in each poly bag.

Metal Detection
After packing, all the goods pass through the metal detector to ensure that metal free goods are getting dispatched.

Dispatch Warehouse
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After final statistical audit, the carton packed goods are stored in the warehouse racks.

OUR PRODUCTS

We are amongst the largest Indian manufacturers of home textile solutions encompassing Bedding Products, Bath Products,
and cotton yarn products. We produce a comprehensive suite of products that span the entire spectrum of price points,

specifications and categories. Our product portfolios are as follows:

A. Total Bath Solutions

We have amongst the largest integrated terry towel plants, in India, for producing a suite of Bath Products with an installed

capacity of 25,000 MMPA. Our bath solutions can be classified as follows:

» Core Towels: Core Towels are plain piece dyed towels or jacquard piece dyed towels for everyday use. They are typically

available in Bath Sheet, Bath, Hand and Wash sizes.

» Fashion Towels: Fashion Towels are more embellished and complex ranges of towels using yarn dyed jacquard platforms,

printed platforms and a variety of towel constructions in order to differentiate it from regular core towels. They are typically
available in Bath Sheet, Bath, Hand and Wash sizes.

Kitchen Towels: The Kitchen Towels are solid, yarn dyed and printed towels that are typically cost effective light weight
product for kitchen applications. These towels are typically in smaller sizes.

Plece Dyed
Dobby Towels

Plece Dyed
Jacquard Towels

=)

Yamn Dyed
Dobby Towels

Yam Dyed
Jacquard Towels

Print & Jacquard

Combo Towels
Printed Towels

Plece Dyed
Dobby Towels

Yarn Dyed &

P BEACH TOWELS

() oo

Printed Towels

Bathmats &
Bath Rugs

Bathrobes
Mitts & Wraps

Lotion Pump,
SoapPump &Tray
-
Canister &
Tissue Box

Figure 28 : Total Bath Solutions

Beach Towels: Beach Towel are seasonal towels that are vibrant and colourful as they have been designed for beach
applications. They are typically either yarn dyed jacquards or printed towels and are usually sold in large sizes.

Bath Accessories: Bathmats and Rugs are heavier versions of terry towel product that are suitable for floor applications.
Bathrobes and other bath accessories are typically made using terry towel fabric constructions for their absorbency and
comfort. Bathrobes are typically available in several sizes and are used as a post shower garment or other similar
applications.

Hospitality Towels: Hospitality towels are high quality, durable towels used in hotels to provide a luxurious guest
experience and endure frequent laundering.

Cleaning Towels: Cleaning Towels are piece dyed plain towels that are typically used for various daily cleaning
applications. These towels are very cost-effective small size towels with high frequency usage and short life cycles.

Total Bedding Solutions
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We have amongst the largest integrated sheeting plants, in India, for producing a suite of Bedding Products with an installed
capacity of 61 MMPA. Our bedding solutions can be classified as follows:

» Core Bedding: The Core Bedding category comprises of sheets in various thread counts, constructions and qualities for
everyday use. The sheets are typically piece dyed solid colour sheets but can also be printed, dobby and jacquard sheets.
These products are typically available in Twin, Full, Queen, King and Cal King sizes across major markets.

» Fashion Bedding: The Fashion Bedding category is more embellished and complex range as compared to sheets from the
core bedding range. These products typically use printing for surface embellishment and appeal. These products are
typically available in Twin, Full, Queen, King and Cal King sizes across major markets.

» Comfort Bedding: The Comfort Bedding category is made from knitted fabric versus woven fabric for the other ranges
of products. The comfort category is designed to be casual, comfortable and relaxed. These products are typically available
in Twin, Full, Queen, King and Cal King sizes across major markets.
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Figure 29 : Total Bedding Solutions

» Seasonal Bedding: The Seasonal Bedding category consists of flannel product that is much heavier than the other bedding
categories above. This category caters to winter requirements as it is brushed to provide warmth when used. These products
are typically available in Twin, Full, Queen, King and Cal King sizes across major markets.

» Utility Bedding: The Utility Bedding category include pillows, mattress pads, and down alternative comforters for daily
utility use and applications.

» Bedding Accessories: Bedding accessories enhance the comfort and aesthetic of your sleep space, providing extra warmth,
support, and style to your bedding setup.

Total Yarn Solutions

We have amongst the largest integrated Spinning Plants, in India, for producing a suite of yarn products with an installed
capacity of 211,584 Spindles. Our portfolio of Yarn Products can be classified as follows:

» Coarse Count Yarn: The Coarse Count Yarn products are typically yarn whose count specification is between 1/10’s
Ne to 1/30’s Ne.

» Medium Count Yarn: The Medium Count Yarn products are typically yarn whose count specification is between
1/30°s Ne to 1/60’s Ne
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» Fine Count Yarn: The Fine Count Yarn products are typically yarn whose count specification is between 1/60°s Ne

to 1/80’s Ne.

» Ultra Fine Count Yarn: The Ultra Fine Count Yarn products are typically yarn whose count specification is above

1/80’s Ne.
OUR BRANDS

We forensically tag special varietals of cotton to secure provenance and traceability across the value chain.

Our brands centring around traceability include:

Brands Details
PIMACOTT Pimacott® is pure Pima cotton. Our tracking system monitors our Pima from the farm to the store.
This ensures it’s never blended or diluted and is premium Pima cotton quality.
ORGANICOTT Our Organicott® range is made of organically grown cotton.
GIZACOTT Gizacott® is made of pure Egyptian cotton.
HOMEGROWN l;c:meGrown@ cotton is grown, harvested and ginned on farms across the United States’ cotton
elt.

Our description of our own brands is set out below:

Brand Particulars
Himeya Himeya is our premium home textile brand, which offers a range of bed and Bath Products.
Bellora Bellora is our luxury bed linen offering using natural fibre like Egyptian cotton.
Atmosphere Atmosphere is our premier upholstery and drapery solutions.
Liv Liv is a brand of bath and Bedding Products.

Quality assurance and certifications

We believe in adhering to the highest standards of quality for our products, by having a well-defined quality management
system. Our effort in bringing highs standards of quality is demonstrated by our adherence to 1SO 9001 Quality Management

Systems since 2015.

We believe that maintaining a high standard of quality of our products and our manufacturing facilities is critical to our growth.
We exercise stringent prevention-based quality assurance checks consisting of incoming, process and outgoing quality
assurance. Over a period of time, we have developed robust testing and quality assurance procedures which are imbibed in our
employees through a quality system manual, which is updated from time to time to keep pace with changing standards,
regulations, technological advancements and basis specific requirements of the customers. We implement measures for all such
needs by either of objectives, control procedures, monitoring methods, training, orientation initiatives, participation,
consultation, and programs.
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In addition, our manufacturing facilities are subject to compliance audits in relation to quality management by third party
agencies appointed by our customers. We have put in place quality systems that cover all areas of our business processes from
manufacturing to product delivery for ensuring consistent quality, efficacy, and safety of our products. Various in-process
quality checks are performed to monitor product quality during the manufacturing process. We believe that provision of high-
quality products is a key differentiator in our business, critical to our continued success and the maintenance of long-term
relationships with key customers.

The quality of our products is of significant importance to our business, and we believe in adhering to the prescribed standards
of quality for our products. We ensure that our products undergo rigorous quality checks throughout the entire production chain
to ensure that optimum standard requirements expected by our customers are continuously met.

We maintain Global Recycled Standard (“GRS”), Recycled Claim Standard (“RCS”) and Organic Content Standard (“OCS”)
as certified by the quality standard bodies. We maintain labour standards, health and safety standards, environment standards
and business ethics. We utilise the HIGGs index to measure and grow its sustainability practice.

Research and development

We place significant importance on research and development activities as we believe they are crucial for our future growth.
Our product development efforts are driven by the requirements of our customers, and we regularly monitor industry trends to
ensure our products and production techniques remain relevant given the evolving market and customer demands. We believe
that our product development efforts enable us to fulfill evolving demands of the consumers whether it be through development
of smart textiles, initiatives in the sustainable textile space or superior-performance fabrics.

Our product development team has been instrumental in aiding our Company in reducing costs by developing new fibre
composition and different finish combinations to offer new products to the customers in international and domestic markets,
improving the quality of existing products, and developing new processes. For instance, through our product development
efforts, we have formulated a dope dying method wherein the fibre is dyed water-free. Through this method, we are able to
save 4.0 gallons of water per bath towel and 16.5 gallons of water per queen sheet set. In textiles, processing (dyeing) is
considered to be the polluting process, however, with dope dying this issue is substantially reduced and since dope dying is
carried out with 100% renewable energy, we save are able to reduce GHG emission.

Sales, marketing and distribution

We have a dedicated sales force as well as a marketing team, which coordinates corporate-level branding efforts that range from
organizing programming competitions to participation in and hosting of industry conferences and events. Our sales and
marketing team, which comprises 62 employees as on June 30, 2024, is managed by our marketing head. Our sales and
marketing team focuses on developing customer relationships, acquiring new contracts for development and manufacturing,
identifying new customers, and generating business opportunities. We have sales and support services in 3 countries namely,
US, UK and France. Our marketing program includes various activities to increase market outreach, press releases and media
mentions (both print and online), engagement with analyst firms and consulting engagement to secure technology partners,
conducting regular e-mail and social media campaigns, participating, and organizing industry events and publishing thought
leadership content like videos, blogs, white papers and articles.

Employees

As on June 30, 2024, we have total employees of over 6,947 permanent employees across various operational and business
divisions in India, U.S. and UK. Our permanent employees include personnel engaged in various departments such as business
planning and strategy, designing, manufacturing, finance & accounts, human resources, sales and marketing, procurement,
logistics and legal functions. In addition, we have more than 1,075 employees engaged through contract labour.

Our human resource practices are aimed at recruiting talented personnel, ensuring their continuous development and making
sure their grievances, if any, are redressed in a timely manner. We are committed to the well-being of our employees and offer
a range of employee engagement activities and welfare measures such as our wellness program, our endurance program, our
recognition program and our connect program. Further, our employee policies are crafted with an intention to attract and retain
talent, foster their integration and encourage the continuous development of their skills which in turn support the growth of our
operations.

We have a recognized trade union, and it comprises of 339 employees as on June 30, 2024. We have entered into a wage
settlement agreement for the period of 2022-2024 with the recognized trade union and the agreement provides for standard
terms and conditions of workers, including compensation and benefits.

We also engage several contract labourers to facilitate our operations in our manufacturing facilities in India. All contract
labourers engaged at our facilities are assured minimum wages that are fixed by the respective governments.

Competition
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We face competition in relation to specific products and our product ranges. Our key competitors are Alok Industries, Bombay
Dyeing, Indo Count, Raymond, Trident and Welspun Living. [(Source: CRISIL Report)]

Insurance

We maintain insurance policies in respect of our business, operations, products, and workforce which we consider reasonably
sufficient to cover general risks associated with our operations.

As of June 30, 2024, our policies included inter alia: (i) fire policy (ii) group personal accident policy, (iii) signature
management plus liability insurance policy (iv) crime insurance policy (v) cyber-crime policy, , (vi) burglary and insurance
policy and (vii) commercial general policy. The insurance policies are reviewed periodically to ensure that the coverage is
adequate. We have obtained standard fires and perils policies in respect of the plants, building and machinery, inventory, and
office equipment in our manufacturing facilities. We also maintain an industrial risk policy and a commercial general liability
insurance, to mitigate any loss due to general industrial risks of our operations. With a view to safeguard our exports we also
maintain transit insurance that covers transport of critical raw materials and finished products. With respect to our workforce,
we maintain, signature management plus liability policy, group accident policies that cover accidental death, permanent
disability and other injuries to our employees. We also maintain public liability policies that cover personal injury and property
damage to third parties. We also maintain a crime policy to protect against first party loss of tangible property, money, and
securities caused either by the employees or by third parties.

However, notwithstanding our insurance coverage, disruptions to our operations could nevertheless have a material adverse
effect on our business, results of operations and financial condition to the extent our insurance policies do not cover our
economic loss resulting from such damage. For further information, see “Risk Factor -. If we incur serious uninsured loss that
significantly exceeds the limit of our insurance policies, it would have an adverse effect on our business, financial conditions,
results of operation and cash flows” on page 65.

Corporate Social Responsibility

Our Board has adopted a CSR policy and we dedicate resources, both financial and manpower and aim to deliver sustainable
value to the society at large. Our Company has set up a CSR Committee that identifies CSR projects and provides guidance for
the implementation of the projects. Our Company’s CSR activities envisage initiatives primarily in the areas of health,
education, environmental protection, community development and sanitation among others.

We have established and developed various avenues in Hassan wherein our manufacturing plant is located, such as provided
for clean drinking water in the neighbouring villages, launched educational initiatives such as smart classes to enhance the
standards of education of underprivileged children. We have developed employment enhancing vocational skills as skill training
under Apprentice Act as per National Apprenticeship Promotion Scheme (“NAPS”) which aims to build future ready workforce
by skill training to build competencies that enable the apprentice to successfully work in real- time business environment.

We incurred an expenditure of X 432.57 lakhs, X 365.05 lakhs and % 175.00 lakhs in Fiscals 2022, 2023 and 2024, respectively,
towards corporate social responsibility expenditure in compliance with the Companies Act, 2013.

Properties

Our Registered and Corporate office is located at 4/1-2, Crescent Road, Bangalore, 560 001, Karnataka, India on a leased
premises. Additionally, our manufacturing facilities are located at Plot No. 1, KIADB Industrial Area, Gorur Road, Hassan 573
201, Karnataka, India on land that is leased by us on a long-term basis for a term of 20 years from state industrial development
boards whereas our manufacturing facility at 23A, KIADB Industrial Area, Veerapura Village, Doddaballapur Taluk, Bengaluru
561 203, Karnataka, India is situated on land owned by us.

Health, safety and environment

Our operations are subject to environmental laws and regulations, which govern, among other things, air emissions, waste-
water discharges, the handling, wastes, natural resource damages, and employee health and safety. Our Company has a well-
established Occupational Health and Safety Management which have received the 1SO 45001:2018 certification, 1SO 9001,
2015; certification and 1SO 14001, 2015 certifications pertaining to occupation health safety and environmental management
systems.

We have environmental monitoring systems which accurately measure and track operational and production impacts on air,
water and any other environmental systems which may be deemed necessary. We also have other certifications that are
applicable to the textile industries sector such as Oeko-Tex 100 certificate for our products, zero discharge of hazardous
chemicals (“ZDHC”), better cotton initiative membership for sustainable cotton, and the Business Social Compliance Initiative
(“BSCI”) amongst others. Our plants are also STeP (“Sustainable Textile Production Certified”).

Intellectual property
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We regard our, trademarks and patents as critical to our business operations. Our brand “Himatsingka” (word/logo) is registered
as a trademark in India in classes 22, 23, 24, 25, 35 and 41. We market our products under our key brand names such as
“Atmosphere”, “Pimacott”, “Gizacott”, “Americott”. “Organicott’, ‘Himeya”, “Homegrown”, ‘Bellora”, “Aerocott”,

99

“Bactguard”, “Sleep Nutrition”, “Zip-Dry”, “Magnafit”, “Crease Control”, and “Ecocore”.

We have obtained registrations for 130 trademarks across various jurisdictions including India, United States, United Kingdom,
Italy, Canada, and Mexico. We, through our subsidiary also have been granted six patents fitted sheet technology in the United
States. As of June 30, 2024, we have registered 77 trademarks with the Registrar of Trademarks in India.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

The following discussion is intended to convey our management’s perspective on our Company’s financial condition and results
of operations.

The following discussion of our financial condition and results of operations should be read in conjunction with our “Financial
Statements” on page 95. Unless otherwise indicated or the context otherwise requires, the financial information for Fiscals
2024, 2023 and 2022 included herein is derived from the Audited Consolidated Financial Statements and the financial
information for the quarter and three months ended June 30, 2024, included herein is derived from the Unaudited Consolidated
Financial Results included in this Placement Document. For further information, see “Financial Statements” on page 95. The
Unaudited Consolidated Financial Results of our Company are not indicative of our Company’s annual performance and are
not comparable with the Audited Consolidated Financial Statements.

This Placement Document also contains forward-looking statements that involve risks and uncertainties. You should read
“Forward-Looking Statements” on page 13, for a discussion of the risks and uncertainties related to such statements and also
“Risk Factors” and “Significant Factors Affecting our Results of Operations” on pages 44 and 335, respectively, for a
discussion of certain factors that may affect our business, financial condition or results of operations. Our actual results may
differ materially from those expressed in or implied by these forward-looking statements.

Unless stated otherwise, statistical information, industry and market data used in this section has been derived from the industry
report titled “Textiles Industry in India” dated October 24, 2024, (the “CRISIL Report”) which is a report exclusively
commissioned and paid for by our Company and prepared by CRISIL pursuant to an engagement letter dated August 7, 2024
in connection with the Issue.

Our fiscal year commences on April 1 and ends on March 31 of the subsequent year, and references to a particular Fiscal are
for the 12 months ended March 31 of that year. In this section, unless the content otherwise requires, references to the “Group”
mean the Company and its Subsidiaries.

OVERVIEW

Established in 1985, Himatsingka Seide Limited is a vertically integrated textile company with a global footprint. We
design, develop, manufacture and distribute a suite of textile products. On the manufacturing front, we operate four
manufacturing facilities situated across two campuses in the state of Karnataka, India. Our manufacturing facilities are equipped
with amongst the largest capacities globally for producing an array of home textiles such as Bedding Products, Bath Products,
Cotton Yarn Products and Drapery and Upholstery Products.

Our integrated manufacturing operations are complemented by a global distribution network spread across North America,
EMEA and Asia. We operate a significant in-house and proprietary brand portfolio of eight brands, (Atmosphere, Liv, Bellora,
Himeya, PimaCott, Organicott, GizaCott, and Homegrown cotton) and an extensive private label portfolio for home textile
products catering to global clients across key markets. As of March 31, 2024, we had a total asset base of approximately
5,79,451.10 lakhs and a turnover of X 2,84,145.10 lakhs , and employed over 6,842 permanent employees globally and 1,125
employees engaged through contract labour and serviced clients across 35 countries globally.

Manufacturing Facilities

We operate four integrated manufacturing facilities spread over 393.38 acres in two campuses located in the state of
Karnataka, India. Our 366.61-acre campus in Hassan, Karnataka houses three manufacturing plants (integrated Cotton
Spinning Plant, integrated Terry Towel Plant and integrated Sheeting Plant). Our 26.76-acre campus in Doddaballapur,
Karnataka houses one manufacturing plant which is our integrated Drapery and Upholstery Plant.

We believe that our manufacturing platforms epitomize scale, flexibility, efficiencies, technology, and digitization. Our
integrated manufacturing facilities produce a comprehensive suite of home textile products for our global client base
who cater to consumer audiences worldwide.

Our manufacturing capacity matrix and the key features of our manufacturing facilities as of June 30, 2024 are as follows:

Manufacturing capacity matrix as of June 30, 2024
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Figure 31 : Manufacturing Capacity Matrix

** MMPA refers to million meters per annum.
*TPA refers to tonnes per annum.

Key features of our manufacturing facilities as of June 30, 2024

Plant Location Capacity Particulars
Integrated Hassan, 211,584 Located at our 366.61-acre campus at Hassan, Karnataka, we are amongst the top five companies
Cotton Karnataka, India spindles in India in terms of cotton spinning capacity under one roof with an installed capacity of 211,584
Spinning Plant Spindles as of June 30, 2024. (Source: CRISIL Report) The Spinning Plant is equipped with
advanced technology platforms from global technology leaders in spinning equipment and is
capable of producing a broad cross-section of cotton yarn products under one roof.
Integrated Hassan, 61 MMPA | Located at our 366.61 -acre campus at Hassan, Karnataka, we are amongst the top five companies
Sheeting Plant | Karnataka, India in India in terms of Bedding Products with a manufacturing capacity of 61 MMPA as of June 30,
2024. (Source: CRISIL Report) The integrated Sheeting Plant is capable of producing a
comprehensive suite of Bedding Products that include core bedding, fashion bedding, utility
bedding, comfort bedding and seasonal bedding. This ability to produce a broad cross-section of
products makes our Sheeting Plant flexible and capable of catering to the dynamic and ever-
changing preferences of global retailers.
Integrated Hassan, 25,000 Located at our 366.61-acre campus at Hassan, Karnataka, we are amongst the top five companies
Terry Towel | Karnataka, India | TPA in India in terms of terry towel manufacturing capacity of 25,000 TPA as of June 30, 2024.
Plant (Source: CRISIL Report) The integrated Terry Towel Plant is capable of producing a
comprehensive suite of Bath Products that include core towels, fashion towels, beach towels,
kitchen towels, cleaning towels, seasonal towels, bath robes and accessories among other products.
This ability to produce a broad cross-section of Bath Products makes our Terry Towel Plant
flexible and capable of catering to the dynamic and ever-changing preferences of global retailers.
Integrated Doddaballapur, 2 MMPA Located at our 30-acre campus at Doddaballapur, Karnataka, we have an installed capacity of 2
Drapery and | Karnataka, India MMPA as of June 30, 2024. (Source: CRISIL Report) The integrated Drapery and Upholstery
Upholstery Plant is capable of producing a comprehensive suite of Drapery and Upholstery Products to cater
Plant to luxury soft home brands worldwide.

Global Networks, Brands and Clients

As an integrated business, we manufacture and distribute a suite of home textile products across markets worldwide.
Our distribution capabilities are powered by strong brand (owned and licensed) and private label portfolios that service
over 117 export clients across 35 countries worldwide. Our products reach a broad cross-section of consumers across
retail platforms and channels globally. Our international network of sales offices is situated in India, and USA and our
warehousing facilities are situated in India and USA.

We have deep relationships and extensive reach with global retailers that operate across key markets, formats and
channels. Through our global networks, we cater to different global retailers including certain Fortune 500 companies
and service a global client base across various retail formats and channels including hyper markets, departmental stores,
speciality stores, off-price retailers, importers, multi-brand outlets and e-commerce platforms amongst other formats.
We operate a marquee brand portfolio in the home textile space and offer global clients our brands (licensed and owned)
across product categories, price points and channels.
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Promoters, Board and Management

We are led by our Promoters, Dinesh Kumar Himatsingka (Executive Chairman) and Shrikant Himatsingka (Executive Vice
Chairman and Managing Director). Our Promoters have a strong track record, extensive experience and deep expertise in the
textiles industry. Our Promoter and Executive Chairman, Dinesh Kumar Himatsingka founded the Company in 1985 and has
spent 39 years with the Company, while our Promoter, Executive Vice Chairman and Managing Director, Shrikant Himatsingka
has been with the Company for the period of over 21 years.

Our Board of Directors and Senior Management bring with them expertise and know-how from various industrial and service
sectors including in the textile sector, manufacturing sector, banking and financial services sector which helps us assess risks
and opportunities using optimal frameworks whilst adhering to all the regulatory and statutory requirements and regulations.
For details of our Board and management, see “Board and Senior Management” on page 414.

Financial Metrics

The table below set outs some of our financial and other metrics for the Financial Years ended March 31, 2024, March 31, 2023
and March 31, 2022:

(In % lakhs, unless specified below)

Particulars As of and for the year ended March 31,
2024 2023 2022
Revenue from Operations 2,84,145.10 2,67,774.26 3,18,395.02
Other Income 2,113.30 7,501.85 1,961.95
Total Revenue 2,86,258.40 2,75,276.11 3,20,356.97
EBITDA 61,733.20 34,603.81 54,992.15
EBITDA Margin (%) 21.73% 12.92% 17.27%
EBIT 45,922.84 18,200.49 39,149.59
Profit/(Loss) before tax 16,276.24 (7,522.67) 21,032.51
Tax Expense 4,994.02 (1,114.70) 6,950.88
Profit/(Loss) after tax 11,282.22 (6,407.97) 14,081.63

SIGNIFICANT FACTORS AFFECTING OUR RESULTS OF OPERATIONS AND FINANCIAL CONDITION
Raw materials cost

We source raw materials, such as cotton yarn, packing and trims from our suppliers with whom we have established long-
standing relationships in order to ensure the consistent supply of products to our customers. The cost of raw material and packing
material consumed in the financial years ended March 31, 2024, March 31, 2023 and March 31, 2022 was %1,30,521.11 lakhs,
%1,28,291.08 lakhs and 1,75,271.29 lakhs, respectively, comprising of 48.34%, 45.36 % and 58.56% of our total expenses in
such years respectively. We are committed to the careful use of raw materials and natural resources at every stage of production,
while also seeking to develop solutions that have improved performance and are sustainable. Our cost of goods sold is impacted
by the amount of raw materials procured and the price at which we procure such raw materials, and may fluctuate from time to
time. The availability and price of our raw materials may be subject to a number of factors beyond our control, including
economic factors, seasonal factors, environmental factors and changes in Government policies and regulations and raw
materials sourced by us may be subject to foreign exchange fluctuations, political uncertainty, global conflicts and various other
macro-economic factors etc.

Business models
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Our primary business model is B2B in the home textiles industry, wherein we are involved in manufacturing of bedding, bath,
drapery, upholstery and lifestyle accessory products in the home textile segment. For further details of our business models,
please refer to the section titled “Our Business” on page 306 of this Placement Document. We consider that our B2B business
model enables us to more effectively grow in across geographies, and primarily in our target market, North America and help
us to balance profitability and capacity utilisation. Accordingly, we focus on maintaining our relationships with our current
marketing partners and establishing new business relationships with customers to continue to grow our B2B business model.
In our domestic market, we are leveraging our brand strength and sales network. We require our business models to continue
to operate effectively in order to drive our business and results.

Macroeconomic trends in the industries our customers operate

Our growth and results of operations and financial condition are significantly affected by end-consumer demand for products
manufactured or sold or services provided by our customers which in turn is linked to macro factors driving India and the global
economy. These factors include levels of per capita disposable income, levels of consumer spending, consumer preferences,
business investment (specifically supply chain related investments), overall logistics spending, changes in interest rates, fuel
and power prices, government policies or taxation, social or civil unrest and political, economic or other developments that
affect consumption and business activities in general. Our performance may decline during recessionary periods or in other
periods where one or more macro-economic factors, or potential macro-economic factors, negatively affect the level of
consumer and business confidence and consumption or the performance of our customers.

Competition

We face competition in all our main business lines. Since our business is competitive, some of our key competitors that have
diversified businesses, may have greater resources and offer a broader range of products than ours. Such competitors may also
have longer operating histories, greater financial, technical, product development and marketing resources and greater brand
recognition. Such competitors could use these resources to market or develop their products that are more effective or less
costly than our products or that could render any or all of our products obsolete. Further, we face competition from other
exporters from other countries which enjoy preferential treatment in major apparel export destinations such as US, Canada etc.
because of trade agreements. Competitive pressures could also affect the pricing of our products. Greater competition for
particular products could have a negative impact on pricing. Our success is dependent upon our ability to compete against such
competitors. We will continue to seek to distinguish our offerings by providing quality products at competitive prices.

Currency rate fluctuations

Our products are typically priced in Indian Rupees for Indian sales, in U.S. Dollars for sales in the United States, in Euros for
sales in the European Union, GBP for sales in the United Kingdom and in the local currency of the other jurisdictions where
we sell our products. A significant portion of our costs are incurred in Rupees. As a consequence, we are exposed to currency
rate fluctuations between the Rupee and the U.S. Dollar, Euro, Canadian Dollars, and other local currencies in jurisdictions
where our products are sold. While we hold derivative financial instruments to hedge foreign currency risk exposure, we may
be subject to foreign currency exposure and fluctuations in the exchange rates between the Indian Rupee and other currencies.

BASIS OF PREPARATION

The consolidated financial statements have been prepared on the historical cost convention and on an accrual basis of accounting
except:

a) Defined benefit and other long-term employee benefits that are measured at present value of defined benefit obligations
less fair value of plan assets.

b) Certain financial instruments that are measured at fair values at the end of each reporting period, as explained in the
accounting policies below.

Accounting policies have been consistently applied except where a newly issued Indian Accounting Standard is initially adopted
or a revision to an existing Indian Accounting Standard requires a change in the accounting policy hitherto in use.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services. Fair value is
the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between the market
participants at the measurement date.

The Group has consistently applied the following accounting policies to all the years presented in the consolidated financial
statements.

The Group has prepared the consolidated financial statements on the basis that it will continue to operate as a going concern.

SUMMARY OF MATERIAL ACCOUNTING POLICIES
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Basis of consolidation

The Group consolidates all entities which are controlled by it. Subsidiaries are the entities controlled by the Group. The
consolidated financial statements comprise the financial statements of the Holding Company and its subsidiaries (including step
subsidiaries).

The Group establishes control when; it has power over the entity, is exposed, or has rights, to variable returns from its involvement
with the entity and has the ability to affect the entity’s returns by using its power over relevant activities of the entity. Power is
demonstrated through existing rights that give the ability to direct relevant activities, those which significantly affect the entity’s
returns.

The financial statements of subsidiaries are included in the consolidated financial statements from the date on which control
commences until the date control ceases.

The consolidated financial statements of the subsidiaries are consolidated on a line-by-line basis and intra-group balances and
transactions including unrealized gain / loss from such transactions are eliminated upon consolidation. The consolidated financial
statements are prepared by applying uniform policies in use at the Group.

Assets and liabilities of entities with functional currency other than the functional currency of the Holding Company have been
translated using exchange rates prevailing on the balance sheet date. Consolidated statement of profit and loss of such entities has
been translated using average exchange rates. Translation adjustments have been reported as foreign currency translation reserve
in the statement of changes in equity.

Business combination

The Group accounts for its business combinations under the acquisition method of accounting. Acquisition related costs are
recognized in the consolidated statement of profit and loss as incurred. The acquiree’s identifiable assets, liabilities and contingent
liabilities that meet the condition for recognition are recognized at their fair values at the acquisition date.

Purchase consideration paid in excess of the fair value of net assets acquired is recognized as goodwill. Where the fair value of
identifiable assets and liabilities exceed the cost of acquisition, after reassessing the fair values of the net assets and contingent
liabilities, the excess is recognized as capital reserve.

Business combinations involving entities or businesses in which all the combining entities or businesses are ultimately controlled
by the same party or parties both before and after the business combination and where that control is not transitory are accounted
for as per the pooling of interest method. The business combination is accounted for as if the business combination had occurred
at the beginning of the earliest comparative period presented or, if later, at the date that common control was established; for this
purpose, comparatives are revised. The assets and liabilities acquired are recognized at their carrying amounts. The identity of
the reserves is preserved, and they appear in the consolidated financial statements of the Group in the same form in which they
appeared in the financial statements of the acquired entity. The difference, if any, between the consideration and the amount of
share capital of the acquired entity is transferred to capital reserve.

Revenue recognition

Revenue from contracts with customers -sale of goods:

Revenue is recognised upon transfer of control of promised goods to customer in an amount that reflects the consideration the
Group expects to receive in exchange for those goods.

The Group derives its revenue primarily from sale of products.

The Group recognises revenue to depict the transfer of promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or services.

Revenue is measured at transaction price received or receivable, after deduction of any trade discounts, volume rebates and any
taxes or duties collected on behalf of the government which are levied on sales such as goods and services tax, etc. For certain
contracts that permits the customer to return an item, revenue is recognised to the extent that it is probable that a significant
reversal in the amount of cumulative revenue recognised will not occur and is reassessed at the end of each reporting period.

Revenue from sale of products is recognised at a point in time when control is transferred to customer.

The Group applies the most likely amount method or the expected value method to estimate the variable consideration in the
contract. The selected method that best predicts the amount of variable consideration is primarily driven by the number of volume
thresholds contained in the contract. The most likely amount is used for those contracts with a single volume threshold, while the
expected value method is used for those with more than one volume threshold. The Group then applies the requirements on
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constraining estimates in order to determine the amount of variable consideration that can be included in the transaction price and
recognised as revenue.

Scrap sales

Revenue from sale of scrap is measured at the transaction price of the consideration received or receivable. Sales are recognised
when the significant risks and rewards of ownership, which coincide with transfer of controls of goods, are transferred to the
buyer as per the terms of contract with customers.

Contract balances
Trade receivables

A trade receivable is recognized if the amount of consideration is unconditional (i.e., only the passage of time is required before
payment of the consideration is due). Refer to accounting policies of financial assets in section — Financial instruments — initial
recognition and subsequent measurement.

Cost to obtain a contract and cost to fulfil a contract

Costs that relate directly to a contract and incurred in securing a contract are recognized as an asset and amortized over the
contract term as reduction in revenue.

Costs to fulfil a contract i.e. freight, insurance and other selling expenses are recognized as an expense in the period in which
related revenue is recognized.

Other income

Other income comprises interest income, and gain/ (losses) on disposal of financial assets and non-financial assets. It is recognized
on an accrual basis except where the receipt of income is uncertain.

Interest income is recognized using the effective interest method. The ‘effective interest rate’ is the rate that exactly discounts the
estimated future cash payments or receipts over the expected life of the financial instrument to:

e The gross carrying amount of the financial asset; or
e The amortised cost of the financial liability.

Dividend income is recognized when the right to receive dividend is established.
Leases

The Group assesses at contract inception whether a contract is, or contains, a lease, that is if the contract conveys the right to
control the use of an identified asset for a period of time in exchange for consideration.

Group as a lessee

The Group accounts for each lease component within the contract as a lease sepa