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NOTICE TO INVESTORS

Our Company has furnished and accepts full responsibility for all of the information contained in this Preliminary
Placement Document and confirms that to the best of its knowledge and belief, having made all reasonable enquiries, this
Preliminary Placement Document contains all information with respect to our Company and its Subsidiaries and the
Equity Shares which our Company considers material in the context of the Issue. The statements contained in this
Preliminary Placement Document relating to our Company, its Subsidiaries and the Equity Shares are, in all material
respects, true and accurate and are not misleading, and the opinions and intentions expressed in this Preliminary
Placement Document with regard to our Company, its Subsidiaries and the Equity Shares are honestly held, have been
reached after considering all relevant circumstances and are based on reasonable assumptions and information presently
available to us. There are no other facts in relation to our Company, its Subsidiaries and the Equity Shares to be issued
pursuant to the Issue, the omission of which would, in the context of the Issue, make any statement in this Preliminary
Placement Document misleading in any material respect. Further, our Company has made all reasonable enquiries to
ascertain such facts and to verify the accuracy of all such information and statements. Unless otherwise stated, all
information in this Preliminary Placement Document is provided as of the date of this Preliminary Placement Document
and neither our Company nor the Book Running Lead Manager (as defined hereinafter) have any obligation to update
such information to a later date.

The information contained in this Preliminary Placement Document has been provided by our Company and from other
sources identified herein ITI Capital Limited (the “Book Running Lead Manager” or the “BRLM?”) has not separately
verified all of the information contained in this Preliminary Placement Document (financial, legal or otherwise).
Accordingly, neither the Book Running Lead Manager nor any of its shareholders, employees, counsel, officers, directors,
representatives, agents, associates or affiliates make any express or implied representation, warranty or undertaking, and
no responsibility or liability is accepted by the Book Running Lead Manager or its shareholders, employees, counsel,
officers, directors, representatives, agents, associates or affiliates as to the accuracy or completeness of the information
contained in this Preliminary Placement Document or any other information (financial, legal or otherwise) supplied in
connection with the Issue of the Equity Shares or the distribution of this Preliminary Placement Document. Each person
receiving this Preliminary Placement Document acknowledges that such person has neither relied on the Book Running
Lead Manager nor its shareholders, employees, counsel, officers, directors, representatives, agents, associates or affiliates
in connection with such person’s investigation of the accuracy of such information or such person’s investment decision,
and each such person must rely on its own examination of our Company and the merits and risks involved in investing
in the Equity Shares issued pursuant to the Issue.

This Preliminary Placement Document is being furnished on a confidential basis solely for the purpose of enabling
prospective Eligible QIBs to consider subscribing for the particular securities described herein. Distribution of this
Preliminary Placement Document to any person other than the Eligible QIBs, and those persons, if any, retained to advise
such investor with respect thereto, is unauthorised, and any disclosure of its contents, without prior written consent of
our Company, is prohibited. Any reproduction or distribution of this Preliminary Placement Document, in whole or in
part, and any disclosure of its contents to any other person is prohibited. Each prospective investor, by accepting delivery
of this Preliminary Placement Document, agrees to observe the foregoing restrictions and make no copies of this
Preliminary Placement Document or any offering material in connection with the Equity Shares.

No person is authorised to give any information or to make any representation not contained in this Preliminary Placement
Document and any information or representation not so contained must not be relied upon as having been authorised by,
or on behalf of the Company and the Book Running Lead Manager. The delivery of this Preliminary Placement Document
at any time does not imply that the information contained in it is correct as of any time subsequent to its date.

The distribution of this Preliminary Placement Document and the Issue of Equity Shares may be restricted in certain
jurisdictions by applicable laws. As such, this Preliminary Placement Document does not constitute, and may not be used
for or in connection with, an offer or solicitation by anyone in any jurisdiction in which such offer or solicitation is not
authorized or to any person to whom it is unlawful to make such offer or solicitation. In particular, except for India, no
action has been taken by our Company and the Book Running Lead Manager that would permit an offering of the Equity
Shares or distribution of this Preliminary Placement Document in any jurisdiction, where action for that purpose is
required. Accordingly, the Equity Shares may not be offered or sold, directly or indirectly, and neither this Preliminary
Placement Document nor any offering material in connection with the Equity Shares may be distributed or published in
or from any country or jurisdiction, except under circumstances that will result in compliance with any applicable rules



and regulations of any such country or jurisdiction. The Equity Shares offered in the Issue have not been and will not be
registered under the U.S. Securities Act, or the securities laws of any state of the United States and may not be offered
or sold in the United States except pursuant to an exemption from, or in a transaction not subject to, the registration
requirements of the U.S. Securities Act and any applicable state securities laws. The Equity Shares offered in the Issue
are being offered and sold only outside the United States in ‘offshore transactions’, as defined in and in reliance on
Regulation S and the applicable laws of the jurisdictions where such offers and sales are made.

The Equity Shares have not been approved, disapproved or recommended by any regulatory authority in any
jurisdiction including the United States Securities and Exchange Commission, any other federal or state
authorities in the United States, the securities authorities of any non-United States jurisdiction or any other United
States or non-United States regulatory authority. No authority has passed on or endorsed the merits of the Issue
or the accuracy or adequacy of this Preliminary Placement Document. Any representation to the contrary may
be a criminal offence in certain jurisdictions.

Subscribers and purchasers of the Equity Shares will be deemed to make the representations, warranties,
acknowledgements and agreements set forth in “Representations by Investors”, “Selling Restrictions” and
“Transfer Restrictions” beginning on pages 3, 190 and 197 respectively.

In making an investment decision, investors must rely on their own examination of our Company, the Equity Shares and
the terms of the Issue, including the merits and risks involved. Investors should not construe the contents of this
Preliminary Placement Document as legal, business, tax, accounting or investment advice. Investors should consult their
own counsel and advisors as to business, legal, tax, accounting and related matters concerning the Issue. In addition,
neither our Company nor the Book Running Lead Manager are making any representation to any offeree or subscriber of
the Equity Shares regarding the legality of an investment in the Equity Shares by such offeree or subscriber under
applicable laws or regulations. The prospective investors of the Equity Shares should conduct their own due diligence on
the Equity Shares and our Company. If you do not understand the contents of this Preliminary Placement Document, you
should consult an authorised financial advisor and/or legal advisor.

Each Bidder in the Issue is deemed to have acknowledged, represented and agreed that it is an Eligible QIB and
is eligible to invest in India and in our Company under Indian laws, including Chapter VI of the SEBI ICDR
Regulations and Section 42 (read with Rule 14 of the PAS Rules) and other applicable provisions of the Companies
Act, 2013, and is not prohibited by SEBI or any other regulatory authority from buying, selling or dealing in
securities including the Equity Shares or otherwise accessing the capital markets in India. This Preliminary
Placement Document contains summaries of certain terms of certain documents, which are qualified in their
entirety by the terms and conditions of such documents and disclosures included in the section titled “Risk
Factors” beginning on page 34.

Our Company and the Book Running Lead Manager are not liable for any amendment or modification or change to
applicable laws or regulations, which may occur after the date of this Preliminary Placement Document.

The information on our Company’s website at www.parasdefence.com, the websites of any of its Subsidiaries or any
website directly or indirectly linked to our Company’s website or the website of the Book Running Lead Manager, their
respective associates or affiliates, does not constitute or form part of this Preliminary Placement Document. Prospective
investors should not rely on any such information contained in, or available through, any such websites.

NOTICE TO INVESTORS IN CERTAIN OTHER JURISDICTIONS

For information to investors in certain other jurisdictions, see “Selling Restrictions” and “Transfer Restrictions” on pages
190 and 197 respectively.

Our Company agrees to comply with any undertakings given by it from time to time in connection with the Equity Shares
to the Stock Exchanges and, without prejudice to the generality of foregoing, shall furnish to the Stock Exchanges all
such information as the rules of the Stock Exchanges may require in connection with the listing of the Equity Shares on
the Stock Exchanges.



REPRESENTATIONS BY INVESTORS

All references to “you” and “your” in this section are to the prospective investors in the Issue. By Bidding for and/or
subscribing to any Equity Shares under this Issue, you are deemed to have made the representations, warranties,
acknowledgements and agreements and to have represented, warranted, acknowledged and agreed to contents set forth
in “Notice to Investors”, “Selling Restrictions” and “Transfer Restrictions” beginning on pages 1, 190 and 197,
respectively and have agreed to our Company and the Book Running Lead Manager, as follows:

1.

Your decision to subscribe to the Equity Shares to be issued pursuant to the Issue has not been made based on any
information relating to our Company which is not set forth in this Preliminary Placement Document;

You are a “Qualified Institutional Buyer” as defined in Regulation 2(1)(ss) of the SEBI ICDR Regulations and
not excluded pursuant to Regulation 179(2)(b) of the SEBI ICDR Regulations, having a valid and existing
registration under applicable laws and regulations of India, and undertake to (i) acquire, hold, manage or dispose
of any Equity Shares that are Allotted (hereinafter defined) to you in accordance with Chapter VI of the SEBI
ICDR Regulations, the Companies Act, 2013, to the extent applicable, and all other applicable laws; and (ii)
comply with all requirements under applicable law, including reporting obligations, requirements/ making
necessary filings, if any, in connection with the Issue;

You are eligible to invest in India under applicable law, including the FEMA Rules (as defined hereinafter) and
any notifications, circulars or clarifications issued thereunder, each as amended and have not been prohibited by
SEBI, or any other regulatory authority, statutory authority or otherwise, from buying, selling or dealing in
securities or otherwise accessing capital markets in India;

If you are not a resident of India, but are an Eligible QIB, (i) you are a foreign portfolio investor, and you confirm
that you are an Eligible FPI as defined in this Preliminary Placement Document, you have a valid and existing
registration with SEBI under the applicable laws in India and can participate in the Issue only under Schedule I1
of FEMA Rules, or (ii) a multilateral or bilateral development financial institution. You will make all necessary
filings with appropriate regulatory authorities, including RBI, as required pursuant to applicable laws. You have
not been prohibited by SEBI, RBI or any other regulatory authority, from buying, selling or dealing in securities
including to the Equity Shares or otherwise accessing the capital markets. You confirm that you are not a FVCI;

You are eligible to invest in and hold the Equity Shares of our Company in accordance with the FDI Policy and
FEMA Rules, read along with the press note no. 3 (2020 Series), dated April 17, 2020, issued by the Department
for Promotion of Industry and Internal Trade, Government of India and the related amendments to the FEMA
Rules. You confirm that neither is your investment as an entity from a country which shares a land border with
India nor is the beneficial owner of your investment situated in or is a citizen of such country (in each which case,
investment can only be through the Government approval route);

You agree that our Company shall make necessary filings with the RoC (which shall include certain details such
as your name, address and number of Equity Shares Allotted), in terms of Section 42 of the Companies Act, 2013
and Rule 14 of the PAS Rules, or other provisions of the Companies Act, 2013, and you consent to such disclosure
being made by us. You will provide the information as required under the Companies Act, 2013 and the PAS
Rules for record keeping by our Company, including your name, complete address, phone number, e-mail address,
permanent account number, nationality and bank account details and such other details as may be prescribed or
otherwise required even after the closure of the Issue;

If you are Allotted Equity Shares pursuant to the Issue, you shall not sell the Equity Shares so acquired, for a
period of one year from the date of Allotment (hereinafter defined), except on the Stock Exchanges and in
accordance with any other resale restrictions applicable to you. For further details, see “Selling Restrictions” and
“Transfer Restrictions” beginning on pages 190 and 197, respectively;

You are aware that this Preliminary Placement Document and the Placement Document has not been, and will not
be, registered as a prospectus with the RoC under the Companies Act, 2013, the SEBI ICDR Regulations or under
any other law in force in India and, no Equity Shares will be offered in India or overseas to the public or any
members of the public in India or any other class of investors other than Eligible QIBs. You acknowledge that
this Preliminary Placement Document has not been reviewed, verified or affirmed by SEBI, the RoC, the Stock
Exchanges or any other regulatory or listing authority and is intended only for use by Eligible QIBs. This
Preliminary Placement Document is filed and the Placement Document shall be filed with the Stock Exchanges
for record purposes only and be displayed on the websites of our Company and the Stock Exchanges;

You are entitled to subscribe for and acquire the Equity Shares under the laws of all relevant jurisdictions
applicable to you and that you have fully observed such laws and you have all necessary capacity and have
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10.

11.

12.

13.

14.

15.

16.

17.

18.

obtained all necessary consents and authorities, as may be required and complied with and shall comply with all
necessary formalities to enable you to participate in the Issue and to perform your obligations in relation thereto
(including without limitation, in the case of any person on whose behalf you are acting, all necessary consents and
authorizations to agree to the terms set out or referred to in this Preliminary Placement Document), and will honour
such obligations;

Neither the Company, nor the Book Running Lead Manager nor any of their respective shareholders, directors,
officers, employees, counsels, representatives, agents or affiliates are making any recommendations to you or
advising you regarding the suitability of any transactions it may enter into in connection with the Issue. Neither
the Book Running Lead Manager nor any of their shareholders, directors, officers, employees, counsels,
representatives, agents or affiliates has any duty or responsibility to you for providing the protection afforded to
their clients or customers or for providing advice in relation to the Issue and are not in any way acting in any
fiduciary capacity;

All statements other than statements of historical fact included in this Preliminary Placement Document, including,
without limitation, those regarding our financial position, business strategy, plans and objectives of management
for future operations (including development plans and objectives relating to our business), are forward-looking
statements. Such forward-looking statements involve known and unknown risks, uncertainties and other important
factors that could cause actual results to be materially different from future results, performance or achievements
expressed or implied by such forward-looking statements. Such forward-looking statements are based on
numerous assumptions regarding our present and future business strategies and environment in which we will
operate in the future. You should not place undue reliance on forward-looking statements, which speak only as of
the date of this Preliminary Placement Document. Neither our Company, nor the Book Running Lead Manager or
any of their respective shareholders, directors, officers, employees, counsels, representatives, agents or affiliates
assumes any responsibility to update any of the forward-looking statements contained in this Preliminary
Placement Document;

You are aware that the Equity Shares are being offered only to Eligible QIBs on a private placement basis and are
not being offered to the general public, or any other category of investors other than the Eligible QIBs and the
Allotment shall be on a discretionary basis at the discretion of our Company in consultation with the Book Running
Lead Manager;

You have made, or been deemed to have made, as applicable, the representations, warranties, acknowledgments
and undertakings as set out under “Selling Restrictions” and “Transfer Restrictions” beginning on pages 190 and
197, respectively and you warrant that you will comply with such representations, warranties, acknowledgments
and undertakings;

You have been provided a serially numbered copy of this Preliminary Placement Document, and have read it in
its entirety, including the “Risk Factors” beginning on page 34;

You are outside the United States and are purchasing the Equity Shares in an ‘offshore transaction’ as defined in
and in reliance with Regulation S, and are not our Company’s or the BRLM’s affiliate or a person acting on behalf
of such an affiliate;

You are not acquiring or subscribing for the Equity Shares as a result of any “directed selling efforts” (as defined
in Regulation S) and you understand and agree that offers and sales are being made in reliance on an exemption
to the registration requirements of the U.S. Securities Act. You understand and agree that the Equity Shares are
transferable only in accordance with the restrictions described in “Selling Restrictions” and “Transfer
Restrictions” on pages 190 and 197, respectively;

You are not acquiring or subscribing for the Equity Shares as a result of any “directed selling efforts” (as defined
in Regulation S) and you understand and agree that offers and sales are being made in reliance on an exemption
to the registration requirements of the U.S. Securities Act,

In making your investment decision, you have (i) relied on your own examination of our Company and its
Subsidiaries and the terms of the Issue, including the merits and risks involved, (ii) made and will continue to
make your own assessment of our Company, its Subsidiaries, the Equity Shares and the terms of the Issue based
solely on the information contained in this Preliminary Placement Document and as will be contained in the
Placement Document,, (iii) consulted your own independent counsels and advisors or otherwise have satisfied
yourself concerning, without limitations, the effects of local laws (including tax laws), (iv) relied solely on the
information contained in this Preliminary Placement Document and no other disclosure or representation by our
Company its Directors, Promoters and affiliates, or any other party, (v) relied upon your own investigation and



19.

20.

21.

22.

23.

24.

25.

26.

resources in deciding to invest in the Issue and (vi) received all information that you believe is necessary or
appropriate in order to make an investment decision in respect of our Company and the Equity Shares;

Neither the Book Running Lead Manager nor any of their respective shareholders, directors, officers, employees,
counsels, representatives, agents or affiliates, has provided you with any tax advice or otherwise made any
representations regarding the tax consequences of purchase, ownership and disposal of the Equity Shares
(including the Issue and the use of proceeds from the Equity Shares). You will obtain your own independent tax
advice and will not rely on the Book Running Lead Manager or any of their shareholders, directors, officers,
employees, counsels, representatives, agents or affiliates, when evaluating the tax consequences in relation to the
Equity Shares (including, in relation to the Issue and the use of proceeds from sale of the Equity Shares). You
waive, and agree not to assert any claim against, either of the Book Running Lead Manager or any of their
shareholders, directors, officers, employees, counsels, representatives, agents or affiliates, with respect to the tax
aspects of the Equity Shares or as a result of any tax audits by tax authorities, wherever situated;

You are a sophisticated investor and have such knowledge and experience in financial business and investment
matters as to be capable of evaluating the merits and risks of the investment in the Equity Shares and you and any
managed accounts for which you are subscribing to the Equity Shares (i) are each able to bear the economic risk
of the investment in the Equity Shares, (ii) will not look to our Company and/or the Book Running Lead Manager
or any of their respective shareholders, directors, officers, employees, counsels, representatives, agents or
affiliates, for all or part of any such loss or losses that may be suffered in connection with the Issue, including
losses arising out of non-performance by our Company of any of its respective obligations or any breach of any
representations and warranties by our Company, whether to you or otherwise, (iii) are able to sustain a complete
loss on the investment in the Equity Shares, (iv) have no need for liquidity with respect to the investment in the
Equity Shares, and (v) have no reason to anticipate any change in your or their circumstances or any accounts for
which you are subscribing, financial or otherwise, which may cause or require any sale or distribution by you or
them of all or any part of the Equity Shares. You are seeking to subscribe to the Equity Shares in the Issue for
your own investment and not with a view to resell or distribute;

If you are acquiring the Equity Shares for one or more managed accounts, you represent and warrant that you are
authorized in writing, by each such managed account to acquire the Equity Shares for each managed account and
make the representations, warranties, acknowledgements, undertakings and agreements herein for and on behalf
of each such account, reading the reference to ‘you’ to include such accounts;

You are not a ‘promoter’ of our Company (as defined under the SEBI ICDR Regulations or the Companies Act,
2013), and are not a person related to the Promoters (as defined hereinafter), either directly or indirectly and your
Bid (hereinafter defined) does not directly or indirectly represent any Promoters or members of the Promoter
Group (as defined under the SEBI ICDR Regulations) of our Company or persons or entities related thereto;

You have no rights under a shareholders’ agreement or voting agreement entered into with the Promoters or
members of the Promoter Group, no veto rights or right to appoint any nominee director on the Board of Directors
of our Company, other than the rights, if any, acquired in the capacity of a lender not holding any Equity Shares
(a QIB who does not hold any Equity Shares and who has acquired the said rights in the capacity of a lender shall
not be deemed to be a person related to our Promoters);

You are eligible to Bid for and hold Equity Shares so Allotted together with any Equity Shares held by you prior
to the Issue. You further confirm that your aggregate holding after the Allotment of the Equity Shares shall not
exceed the levels permissible as per any applicable law;

Your aggregate holding, together with other Eligible QIBs in the Issue that belong to the same group or are under
common control as you, pursuant to the Allotment under the Issue shall not exceed 50% of the Issue Size (as
defined hereinafter). For the purposes of this representation:

(@) Eligible QIBs “belonging to the same group” shall mean entities where (a) any of them controls, directly or
indirectly, through its subsidiary or holding company, not less than 15% of the voting rights in the other;
(b) any of them, directly or indirectly, by itself, or in combination with other persons, exercise control over
the others; or (c) there is a common director, excluding nominee and independent directors, amongst an
Eligible QIBs, its subsidiary or holding company and any other Eligible QIB; and

(b)  “Control’ shall have the same meaning as is assigned to it under the SEBI Takeover Regulations.
You are aware that (i) applications for in-principle approval, in terms of Regulation 28 of the SEBI Listing

Regulations, for listing and admission of the Equity Shares and for trading on the Stock Exchanges, were made
and approval has been received from each of the Stock Exchanges, and (ii) final applications will be made for
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217.

28.

29.

30.

31.

32.

33.

34.

35.

36.

obtaining listing and trading approvals from the Stock Exchanges, and that there can be no assurance that such
approvals will be obtained on time or at all. Neither our Company nor the Book Running Lead Manager nor any
of their respective shareholders, directors, officers, employees, counsels, representatives, agents or affiliates shall
be responsible for any delay or non-receipt of such final listing and trading approvals or any loss arising therefrom;

You shall not undertake any trade in the Equity Shares credited to your beneficiary account with the Depository
Participant until such time that the final listing and trading approvals for the Equity Shares are issued by the Stock
Exchanges;

You are aware that in terms of the requirements of the Companies Act, 2013 upon Allocation, our Company will
be required to disclose names and percentage of post-Issue shareholding of the proposed Allottees in the Placement
Document. However, disclosure of such details in relation to the proposed Allottees in the Placement Document
will not guarantee Allotment to them, as Allotment in the Issue shall continue to be at the sole discretion of our
Company, in consultation with the Book Running Lead Manager;

You agree in terms of Section 42 of the Companies Act, 2013 and Rule 14 of the PAS Rules, that our Company
shall make necessary filings with the RoC as may be required under the Companies Act, 2013;

You acknowledge that this Preliminary Placement Document does not, and the Placement Document shall not
confer upon or provide you with any right of renunciation of the Equity Shares offered through the Issue in favour
of any person;

You are aware that if you, together with any other Eligible QIBs belonging to the same group or under common
control, are Allotted 5% or more of the Equity Shares in this Issue, our Company shall be required to disclose the
name of such Allottees and the number of Equity Shares Allotted to the Stock Exchanges and the Stock Exchanges
will make the same available on their website and you consent to such disclosures being made by our Company;

You are aware and understand that the Book Running Lead Manager have entered into a Placement Agreement
with our Company, whereby the Book Running Lead Manager have, subject to the satisfaction of certain
conditions set out therein, severally and not jointly, undertaken to use their reasonable efforts to seek to procure
subscription for the Equity Shares on the terms and conditions set out therein;

The contents of this Preliminary Placement Document are exclusively the responsibility of our Company and that
neither the Book Running Lead Manager nor any person acting on its or their behalf or any of the counsels or
advisors to the Issue has or shall have any liability for any information, representation or statement contained in
this Preliminary Placement Document or any information previously published by or on behalf of our Company
and will not be liable for your decision to participate in the Issue based on any information, representation or
statement contained in this Preliminary Placement Document or otherwise. By accepting participation in the Issue,
you agree to the same and confirm that the only information you are entitled to rely on, and on which you have
relied in committing yourself to acquire the Equity Shares is contained in this Preliminary Placement Document,
such information being all that you deem necessary to make an investment decision in respect of the Equity Shares,
and you have neither received nor relied on any other information, representation, warranty or statement made by,
or on behalf of, the Book Running Lead Manager or our Company or any other person, including any view,
statement, opinion or representation expressed in any research published or distributed by them, and the Book
Running Lead Manager and its affiliates will not be liable for your decision to accept an invitation to participate
in the Issue based on any other information, representation, warranty, statement or opinion;

Neither the Book Running Lead Manager nor any of their respective affiliates have any obligation to purchase or
acquire all or any part of the Equity Shares purchased by you in the Issue or to support any losses directly or
indirectly sustained or incurred by you for any reason whatsoever in connection with the Issue, including non-
performance by our Company of any of its obligations or any breach of any representations and warranties by our
Company, whether to you or otherwise;

You acknowledge that (i) an investment in the Equity Shares involves a high degree of risk and that the Equity
Shares are, therefore, a speculative investment, (ii) you have sufficient knowledge, sophistication and experience
in financial and business matters so as to be capable of evaluating the merits and risk of the purchase of the Equity
Shares, and (iii) you are experienced in investing in private placement transactions of securities of companies in
a similar stage of development and in similar jurisdictions and have such knowledge and experience in financial,
business and investments matters that you are capable of evaluating the merits and risks of your investment in the
Equity Shares;

You are subscribing to the Equity Shares to be issued pursuant to the Issue in accordance with applicable laws
and by participating in this Issue, you are not in violation of any applicable law, including but not limited to the
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37.

38.

39.

40.

41.

42,

43.

SEBI Insider Trading Regulations, the Securities and Exchange Board of India (Prohibition of Fraudulent and
Unfair Trade Practices relating to Securities Market) Regulations, 2003 and the Companies Act, 2013;

Either (i) you have not participated in or attended any investor meetings or presentations by our Company or its
agents with regard to our Company or this Issue (“Company Presentations™); or (ii) if you have participated in
or attended any Company Presentations: (a) you understand and acknowledge that the Book Running Lead
Manager may not have the knowledge of the statements that our Company or its agents may have made at such
Company Presentations and are therefore unable to determine whether the information provided to you at such
meetings or presentations included any material misstatements or omissions, and, accordingly you acknowledge
that Book Running Lead Manager have advised you not to rely in any way on any such information that was
provided to you at such meetings or presentations, and (b) you confirm that, to the best of your knowledge, you
have not been provided any material information that was not publicly available;

Each of the representations, warranties, acknowledgements and agreements set out above shall continue to be true
and accurate at all times up to and including the Allotment, listing and trading of the Equity Shares in the Issue.
It is agreed that if any of such representations, warranties, acknowledgements and undertakings are no longer
accurate, you will promptly notify our Company and the Lead Manager. You agree to indemnify and hold our
Company and the Book Running Lead Manager and its respective affiliates and their respective directors, officers,
employees and controlling persons harmless from any and all costs, claims, liabilities and expenses (including
legal fees and expenses) arising out of or in connection with any breach of the foregoing representations,
warranties, acknowledgements, agreements and undertakings made by you in this Preliminary Placement
Document. You agree that the indemnity set out in this paragraph shall survive the resale of the Equity Shares by,
or on behalf of, the managed accounts;

You acknowledge that our Company, the Book Running Lead Manager, their respective affiliates, directors,
officers, employees and controlling persons and others will rely on the truth and accuracy of the foregoing
representations, warranties, acknowledgements and undertakings, which are given to the Book Running Lead
Manager on their own behalf and on behalf of our Company, and such representations, warranties,
acknowledgements and undertakings are irrevocable; you agree that the terms and provisions of the foregoing
representations, warranties, acknowledgements and undertakings, shall inure to the benefit of and any document
incorporating such acknowledgements, representations and agreements shall be enforceable by the Lead Manager
and the Company, their respective permitted assigns, and the terms and provisions hereof shall be binding on our
permitted assigns and permitted transferees.

You agree that any dispute arising in connection with the Issue will be governed by and construed in accordance
with the laws of Republic of India, and the courts in Mumbai, India shall have sole and exclusive jurisdiction to
settle any disputes which may arise out of or in connection with this Preliminary Placement Document and the
Placement Document;

The Bid made by you would not result in triggering a tender offer under the SEBI Takeover Regulations; and

You have no right to withdraw your Application Form or revise your Bid downwards after the Issue Closing Date
(as defined hereinafter).

You represent that you are not an affiliate of our Company or the Lead Manager or a person acting on behalf of
such affiliate



OFFSHORE DERIVATIVE INSTRUMENTS

Subject to compliance with all applicable Indian laws, rules, regulations, guidelines, and approvals in terms of Regulation 21
of the Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019, as amended “SEBI FPI
Regulations” and the SEBI circular dated November 5, 2019 on operational guidelines for FPIs, designated depository
participants and eligible foreign investors (the “FPI Operational Guidelines”), FPIs, including the affiliates of the Book
Running Lead Manager, who are registered as Category | FPIs, can issue, subscribe and deal in offshore derivative instruments
(as defined under the SEBI FPI Regulations, i.e., as any instrument, by whatever name called, which is issued overseas by a
FPI against securities held by it in India, as its underlying) (all such offshore derivative instruments are referred to herein as
“P-Notes”) and persons who are eligible for registration as Category | FPIs can subscribe to or deal in such P-Notes, provided
that in the case of an entity that has an investment manager who is from the Financial Action Task Force member country, such
investment manager shall not be required to be registered as a Category | FPIl. The above-mentioned Category | FPIs may
receive compensation from the purchasers of such P-Notes. In terms of Regulation 21 of SEBI FPI Regulations, P-Notes may
be issued only by such persons who are registered as Category | FPIs and they may be issued only to persons eligible for
registration as Category | FPIs, subject to exceptions provided in the SEBI FPI Regulations and compliance with ‘know your
client” requirements, as specified by SEBI and subject to compliance with such other conditions as may be specified by SEBI
from time to time. An Eligible FPI shall also ensure that no transfer of any instrument referred to above is made to any person
unless such FPIs are registered as Category | FPIs or to persons eligible for registration as Category | FPIs subject to requisite
consents being obtained in terms of Regulation 21 of SEBI FPI Regulations. P-Notes have not been, and are not being offered,
or sold pursuant to this Preliminary Placement Document and the Placement Document. This Preliminary Placement Document
does not contain any information concerning P-Notes or the issuer(s) of any P-Notes, including, without limitation, any
information regarding any risk factors relating thereto.

For further details relating to investment limits of FPIs, please see the section titled “Issue Procedure” beginning on page 175.
P-Notes may be issued only in favour of those entities which meet the eligibility criteria as laid down in Regulation 4 of the
SEBI FPI Regulations. Pursuant to its circular dated June 10, 2016, SEBI has introduced additional requirements applicable to
P-Notes, including (i) KYC norms for issuers of P-Notes which require identification and verification of beneficial owners of
entities subscribing to the P-Note holding more than a prescribed threshold; (ii) the requirement for issuers to file suspicious
transaction reports with the Indian Financial Intelligence Unit; and (iii) the requirement for the issuer to report details of
intermediate transfers in the monthly reports on P-Notes submitted to SEBI. An Eligible FPI shall also ensure that no further
issue or transfer of any instrument referred to above is made by or on behalf of it to any person other than such entities regulated
by appropriate foreign regulatory authorities.

Subject to certain relaxations provided under Regulation 22(4) of the SEBI FPI Regulations, investment by a single FPI
including its investor group (multiple entities registered as FPIs and directly or indirectly, having common ownership of more
than 50% or common control) is not permitted to be 10% or more of our post-Issue Equity Share capital on a fully diluted basis.
SEBI has issued the FPI Operational Guidelines to facilitate implementation of the SEBI FPI Regulations. In terms of the FPI
Operational Guidelines, the above-mentioned restrictions shall also apply to subscribers of P-Notes and two or more subscribers
of P-Notes having common ownership, directly or indirectly, of more than 50% or common control shall be considered together
as a single subscriber of the P-Notes. Further, in the event a prospective investor has investments as an FPI and as a subscriber
of P-Notes, these investment restrictions shall apply on the aggregate of the FPI and P-Note investments held in the underlying
company. Further, in accordance with Press Note No. 3 (2020 Series), dated April 17, 2020, read with the FDI Policy, issued
by the Department for Promotion of Industry and Internal Trade, Government of India, investments where the entity is of a
country which shares land border with India or where the beneficial owner of the Equity Shares is situated in or is a citizen of
a country which shares land border with India, can only be made through the Government approval route, as prescribed in the
FDI Policy and FEMA rules. These investment restrictions shall also apply to subscribers of P-Notes and offshore derivative
instruments.

Affiliates of the Book Running Lead Manager which are Eligible FPIs may purchase, to the extent permissible under law, the
Equity Shares in the Issue, and may issue P-Notes in respect thereof. Any P-Notes that may be issued are not securities of our
Company and do not constitute any obligation of, claims on or interests in our Company. Our Company has not participated in
any offer of any P-Notes, or in the establishment of the terms of any P-Notes, or in the preparation of any disclosure related to
any P-Notes. Any P-Notes that may be offered are issued by and are the sole obligations of third parties that are unrelated to
our Company. Our Company, and the Book Running Lead Manager do not make any recommendation as to any investment in
P-Notes and do not accept any responsibility whatsoever in connection with any P-Notes. Any P-Notes that may be issued are
not securities of the Book Running Lead Manager and does not constitute any obligations of or claims on the Book Running
Lead Manager.

Bidders interested in purchasing any P-Notes have the responsibility to obtain adequate disclosures as to the issuer(s)
of such P-Notes and the terms and conditions of any such P-Notes from the issuer(s) of such P-Notes. Neither SEBI nor
any other regulatory authority has reviewed or approved any P-Notes, or any disclosure related thereto. Bidders are
urged to consult their own financial, legal, accounting and tax advisors regarding any contemplated investment in P-
Notes, including whether P-Notes are issued in compliance with applicable laws and regulations.

Please also see “Selling Restrictions” and “Transfer Restrictions” beginning on pages 190 and 197, respectively.



DISCLAIMER CLAUSE OF THE STOCK EXCHANGES
As required, a copy of this Preliminary Placement Document has been submitted to each of the Stock Exchanges.

The Stock Exchanges do not in any manner:
(@) warrant, certify or endorse the correctness or completeness of the contents of this Preliminary Placement Document;

(b) warrant that the Equity Shares to be issued pursuant to the Issue will be listed or will continue to be listed on the
Stock Exchanges; or

(c) take any responsibility for the financial or other soundness of our Company, its Promoters, its management or any
scheme or project of our Company,

and it should not for any reason be deemed or construed to mean that this Preliminary Placement Document has been
cleared or approved by the Stock Exchanges. Every person who desires to apply for or otherwise acquire any Equity
Shares may do so pursuant to an independent inquiry, investigation and analysis and shall not have any claim against the
Stock Exchanges whatsoever, by reason of any loss which may be suffered by such person consequent to or in connection
with, such subscription/ acquisition, whether by reason of anything stated or omitted to be stated herein, or for any other
reason whatsoever.



PRESENTATION OF FINANCIAL AND OTHER FINANCIAL INFORMATION
Certain Conventions

In this Preliminary Placement Document, unless otherwise specified or the context otherwise indicates or implies,
references to “you”, “your”, “offeree”, “purchaser”, “subscriber”, “recipient”, “investors”, “prospective investors” and
“potential investor” are to the Eligible QIBs and references to the “Issuer”, “the Company”, “our Company” refers to
Paras Defence & Space Technologies Limited and references to “we”, “us”, or “our” are to our Company together with
its Subsidiaries on a consolidated basis.

Unless otherwise specified or the context otherwise requires, all references in this Preliminary Placement Document to
(i) the ‘US’ or ‘U.S.” or the ‘United States’ or the ‘U.S.A’ are to the United States of America and its territories and
possessions; (ii) ‘India’ are to the Republic of India and its territories and possessions; and (iii) the ‘Government’ or
‘Gol’ or the ‘Central Government’ or the ‘State Government’ are to the Government of India, Central or State, as
applicable.

In this Preliminary Placement Document, references to ‘INR’, ‘?’, ‘¥, ‘Indian Rupees’ and ‘Rupees’ are to the legal
currency of India and references to ‘USD’, ‘U.S. Dollars’ and ‘US$’ are to the legal currency of the United States.

References to the singular also refer to the plural and one gender also refers to any other gender, wherever applicable. In
this Preliminary Placement Document, references to “lakhs” represents “100,000”, “million” represents “1,000,0007,
“crore” represents “10,000,0007”, and “billion” represents “1,000,000,000”.

Page Numbers

Unless otherwise stated, all references to page numbers in this Preliminary Placement Document are to page numbers of
this Preliminary Placement Document.

Financial and Other Information

The financial year of our Company commences on April 1 of each calendar year and ends on March 31 of the following
calendar year, and, unless otherwise specified or if the context requires otherwise. The terms “Fiscal”, “Financial Year”,
“Fiscals” or “Fiscal Year”, refer to the 12-month period ending March 31 of that particular year (as the case may be).

As required under the applicable regulations, and for the convenience of prospective investors, we have included in this
Preliminary Placement Document, the following financial statements:

a. the audited consolidated financial statements as of and for the financial year ended March 31, 2022 read along with
the notes thereto (“Fiscal 2022 Audited Consolidated Financial Statements”); (ii) the audited consolidated
financial statements for as of and for the financial year ended March 31, 2023 read along with the notes thereto
(“Fiscal 2023 Audited Consolidated Financial Statements”); and (iii) the audited consolidated financial
statements as of and for the financial year ended March 31, 2024 read along with the notes thereto (“Fiscal 2024
Audited Consolidated Financial Statements”, and collectively with Fiscal 2022 Audited Consolidated Financial
Statements and Fiscal 2023 Audited Consolidated Financial Statements, the “Audited Consolidated Financial
Statements”);

b. the statement of unaudited consolidated financial results of our Company and its Subsidiaries, as at and for the three
months ended June 30, 2024 (including comparative as at and for the three months ended June 30, 2023), prepared
in accordance with the recognition and measurement principles laid down in Indian Accounting Standard 34, Interim
Financial Reporting (“Ind AS 34”), prescribed under Section 133 of the Companies Act, 2013, and other accounting
principles generally accepted in India (the “Unaudited Consolidated Financial Results”). The Unaudited
Consolidated Financial Results should be read along with the review report issued by the Statutory Auditor.

Our consolidated financial statements for the Fiscal 2024, Fiscal 2023 and Fiscal 2022 were audited by M/s. Chaturvedi
& Shah LLP, Chartered Accountants.

Our Company prepares its financial statements in accordance with Ind AS. Ind AS differs from accounting principles
with which prospective investors may be familiar in other countries, including generally accepted accounting principles
followed in the U.S. (“U.S. GAAP”) or International Financial Reporting Standards (“IFRS”) and the reconciliation of
the financial information to other accounting principles has not been provided. No attempt has been made to explain
those differences or quantify their impact on the financial data included in this Preliminary Placement Document and
investors should consult their own advisors regarding such differences and their impact on our Company’s financial data.
Accordingly, the degree to which the financial information included in this Preliminary Placement Document will provide
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meaningful information is entirely dependent on the reader’s level of familiarity with Indian accounting policies and
practices, Ind AS, the Companies Act, 2013 and the SEBI ICDR Regulations. Any reliance by persons not familiar with
Ind AS, the Companies Act, 2013, the SEBI ICDR Regulations and practices on the financial disclosures presented in
this Preliminary Placement Document should accordingly be limited. Also see, “Risk Factors —Significant differences
exist between Ind AS, U.S. GAAP and IFRS, which may be material to investors’ assessments of our financial condition.”
beginning on page 34.

For further details, see “Management’s Discussion and Analysis of Financial Condition and Results of Operations”
beginning on page 71. All numerical and financial information as set out and presented in this Preliminary Placement
Document, except for the information in the section “Industry Overview”, for the sake of consistency and convenience
have been rounded off or expressed in two decimal place in X lakhs. Accordingly, figures shown as totals in certain tables
may not be an arithmetic aggregation of the figures which precede them and the sum or percentage change of such
numbers may not conform exactly to the total figure given.

Non-GAAP financial measures

Certain non-GAAP financial measures and certain other statistical information relating to our operations and financial
performance such as EBITDA, EBITDA Margin, Net Profit Ratio, Average Return on Capital Employed, Adjusted
Average Return on Capital Employed, Average Return on Equity, production volume, sales volume and capacity
utilization have been included in this Preliminary Placement Document. These may not be computed on the basis of any
standard methodology that is applicable across the industry and therefore may not be comparable to financial measures
and statistical information of similar nomenclature that may be computed and presented by other companies and are not
measures of operating performance or liquidity defined by Ind AS and may not be comparable to similarly titled measures
presented by other companies.

These non-GAAP financial measures are not a measurement of our financial performance or liquidity under Ind AS,
Indian GAAP, IFRS or US GAAP and should not be considered in isolation or construed as an alternative to cash flows,
profit/ (loss) for the years/ period or any other measure of financial performance or as an indicator of our operating
performance, liquidity, profitability or cash flows generated by operating, investing or financing activities and are not
required by or presented in accordance with Indian GAAP or Ind AS. We compute and disclose such non-GAAP financial
measures and such other statistical information relating to our operations and financial performance as we consider such
information to be useful measures of our business and financial performance, and because such measures are frequently
used by securities analysts, investors and others to evaluate the operational performance of manufacturing businesses,
many of which provide such non-GAAP financial measures and other statistical and operational information when
reporting their financial results. The presentation of these non-GAAP financial measures is not intended to be considered
in isolation or as a substitute for the financial statements included in this Preliminary Placement Document. Prospective
investors should read this information in conjunction with the financial statements included in “Financial Information”
beginning on page 216.

Certain figures contained in this Preliminary Placement Document, including financial information, have been subject to
rounding adjustments. Any discrepancies in any table between the totals and the sum of the amounts listed are due to
rounding off. In certain instances, (i) the sum or percentage change of such numbers may not conform exactly to the total
figure given, and (ii) the sum of the figures in a column or row in certain tables may not conform exactly to the total
figure given for that column or row. Unless otherwise specified, all financial numbers in parenthesis represent negative
figures.
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INDUSTRY AND MARKET DATA

Information regarding market position, growth rates, other industry data and certain industry forecasts pertaining to our
business contained in this Preliminary Placement Document consists of estimates based on data reports compiled by
government bodies, data from other external sources and knowledge of the markets in which we compete. Unless stated
otherwise, the statistical information included in this Preliminary Placement Document relating to the industry in which
we operate has been reproduced from various trade, industry and government publications and websites more particularly
described in the section titled “Industry Overview ” beginning on page 104.

The industry, market and economic data included in this Preliminary Placement Document has been derived from the
report titled “Defence Sector Analysis” dated September 20, 2024, by Frost & Sullivan (the “F&S Report”). Frost &
Sullivan is not related in any manner to our Company, its Subsidiaries, Directors, Key Managerial Personnel, members
of Senior Management or our Promoters.

This data in the F&S Report is subject to change and cannot be verified with certainty due to limits on the availability
and reliability of the raw data and other limitations and uncertainties inherent in any statistical survey. In many cases,
there is no readily available external information (whether from trade or industry associations, government bodies or
other organizations) to validate market-related analysis and estimates, so we have relied on internally developed
estimates. Similarly, while we believe its internal estimates to be reasonable, such estimates have not been verified by
any independent sources and neither we nor the Book Running Lead Manager can assure Bidders as to their accuracy.

The extent to which the market and industry data used in this Preliminary Placement Document is meaningful depends
on the reader’s familiarity with and understanding of the methodologies used in compiling such data. There are no
standard data gathering methodologies in the industry in which we conduct our business, and methodologies and
assumptions may vary widely among different industry sources. Such data involves risks, uncertainties and numerous
assumptions and is subject to change based on various factors, including those discussed in the section titled “Certain
sections of this Preliminary Placement Document contain information from third-party report which has been
commissioned and paid for by us and any reliance on such information for making an investment decision in the Issue is
subject to inherent risks. There can be no assurance that such third-party statistical, financial and other industry
information is either complete or accurate.” beginning on page 34.

Disclaimer of the F&S Report

The market research process for this study has been undertaken through secondary / desktop research as well as primary
research, which involves discussing the status of the market with leading participants and experts. The research
methodology used is the Expert Opinion Methodology. Quantitative market information was sourced from interviews by
way of primary research as well as from trusted portals, and therefore, the information is subject to fluctuations due to
possible changes in the business and market climate. Frost & Sullivan's estimates and assumptions are based on varying
levels of quantitative and qualitative analyses, including industry journals, company reports and information in the public
domain. Forecasts, estimates, predictions, and other forward-looking statements contained in this report are inherently
uncertain because of changes in the factors underlying their assumptions, or events or combinations of events that cannot
be reasonably foreseen. Actual results and future events could differ materially from such forecasts, estimates,
predictions, or such statements.

This study has been prepared for inclusion in the draft red herring prospectus, red herring prospectus and the prospectus
of “Paras Defence and Space Technologies Ltd.” in relation to an initial public offering in connection with its listing on
the Indian stock exchange. This report and extracts thereof are for use in the draft red herring prospectus, red herring
prospectus and the prospectus issued by the company and all the presentation materials (including press releases) prepared
by or on behalf of the company (and reviewed by Frost & Sullivan) in relation to the listing exercise. The company is
permitted to use the same for internal and external communications as needed in the context of the Listing exercise.
However, no part of the report may be distributed for any other commercial gain to parties not connected with the said
Listing exercise. This report has been exclusively prepared for the consumption of “Paras Defence and Space
Technologies Ltd.”, and any unauthorised access to or usage of this material by others is forbidden and illegal.

Frost & Sullivan has prepared this study in an independent and objective manner, and it has taken adequate care to ensure
its accuracy and completeness. We believe that this study presents a true and fair view of the Global and Indian Defence
Industry within the limitations of, among others, secondary statistics, and primary research, and it does not purport to be
exhaustive. Our research has been conducted with an "overall industry" perspective, and it will not necessarily reflect the
performance of individual companies in the industry. Frost & Sullivan shall not be liable for any loss suffered because
of reliance on the information contained in this study. This study should also not be considered as a recommendation to
buy or not to buy the shares of any company or companies as mentioned in it or otherwise.”
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FORWARD-LOOKING STATEMENTS

Certain statements contained in this Preliminary Placement Document that are not statements of historical fact constitute
“forward-looking statements™. Investors can generally identify forward-looking statements by terminology such as
“aim”, “anticipate”, “believe”, “continue”, “can”, “could”, “estimate”, “expect”, “expected to”, “intend”, “is/are likely”,
“may”, “objective”, “plan”, “potential”, “project”, “pursue”, “shall”, “should”, “will”, “will continue”, “would”, “will
likely result”, or any other words or phrases of similar import. Similarly, statements that describe our strategies,
objectives, plans or goals are also forward-looking statements. However, these are not the exclusive means of identifying
forward-looking statements.

These forward-looking statements appear in a number of places throughout this Preliminary Placement Document and
include statements regarding the intentions, beliefs or current expectations of our Company concerning, among other
things, the expected results of operations, financial condition, liquidity, prospects, growth, strategies and dividend policy
of our Company and the industry in which we operate. The forward-looking statements also include statements as to our
Company’s planned projects, revenue and profitability (including, without limitation, any financial or operating
projections or forecasts), new business and other matters discussed in this Preliminary Placement Document that are not
historical facts.

These forward-looking statements contained in this Preliminary Placement Document (whether made by us or any third
party), are predictions and involve known and unknown risks, uncertainties, assumptions and other factors that may cause
the actual results, performance or achievements of our Company to be materially different from any future results,
performance or achievements expressed or implied by such forward-looking statements or other projections. In addition,
even if the result of operations, financial conditions, liquidity and dividend policy of our Company, and the development
of the industry in which we operate, are consistent with the forward-looking statements contained in this Preliminary
Placement Document, those results or developments may not be indicative of results or developments in subsequent
periods.

Important factors that could cause the actual results, performances and achievements of our Company to be materially
different from any of the forward-looking statements include, among others:

e The loss, shutdown or slowdown of our business operations may have a material adverse effect on our business,
results of operations and financial condition

e We depend on a limited number of customers for a significant portion of our revenue. The loss of any of our major
customers due to any adverse development or significant reduction in business from our major customer may
adversely affect our business, financial condition, results of operations and future prospects.

e Our business is also largely dependent on contracts from the Gol and associated entities including defence public
sector undertakings and government organizations involved in defence and space research. A decline or
reprioritisation of the Indian defence or space budget, reduction in orders, termination of existing contracts, delay of
existing or anticipated contracts or programmes or any adverse change in the Gol’s defence or space related policies
will have a material adverse impact on our business

e We are subject to strict quality requirements, customer inspections and audits, and any failure to comply with quality
standards may lead to cancellation of existing and future orders and could negatively impact our reputation and our
business and results of operations and future prospects

e Any failure to comply with the provisions of the contracts entered with our customers, especially the Gol Entities,
could have an adverse effect on our business operations, financial conditions and results of our operations.
Additionally, imposition of liquidated damages and invocation of performance bank guarantees / indemnity bonds
by our customers could impact our results of operations and we may face potential liabilities from lawsuits and
claims by customers in the future.

Additional factors that could cause actual results, performance or achievements of our Company to differ materially
include, but are not limited to, those discussed under the sections titled “Risk Factors”, “Industry Overview”, “Our
Business” and “Management ’s Discussion and Analysis of Financial Condition and Results of Operations™ beginning on
pages 34, 104, 147 and 71, respectively.

By their nature, market risk disclosures are only estimates and could be materially different from what actually occurs in
the future. As a result, actual future gains, losses or impact on net interest income and net income could materially differ
from those that have been estimated, expressed or implied by such forward looking statements or other projections. The
forward-looking statements contained in this Preliminary Placement Document are based on the beliefs of the
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management, as well as the assumptions made by, and information currently available to, the management of our
Company. Although our Company believes that the expectations reflected in such forward-looking statements are
reasonable at this time, it cannot assure prospective investors that such expectations will prove to be correct. Given these
uncertainties, prospective investors are cautioned not to place undue reliance on such forward-looking statements.

In any event, these statements speak only as of the date of this Preliminary Placement Document or the respective dates
indicated in this Preliminary Placement Document, and neither our Company nor the Book Running Lead Manager nor
any of their respective affiliates undertakes any obligation to update or revise any of them, whether as a result of new
information, future events or otherwise, changes in assumptions or changes in factors affecting these forward-looking
statements or otherwise. If any of these risks and uncertainties materialise, or if any of our Company’s underlying
assumptions prove to be incorrect, the actual results of operations or financial condition of our Company could differ
materially from that described herein as anticipated, believed, estimated or expected. All subsequent forward-looking
statements attributable to our Company are expressly qualified in their entirety by reference to these cautionary
statements. In accordance with the SEBI and Stock Exchange requirements, our Company and the Book Running Lead
Manager will ensure that the Shareholders are informed of material developments until the time of the grant of listing
and trading permissions by the Stock Exchanges.
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ENFORCEMENT OF CIVIL LIABILITIES

Our Company is a public limited liability company incorporated under the laws of India. Majority of our Directors and
our Key Managerial Personnel and Senior Management are residents of India and majority of the assets of our Company
and such persons are located in India. As a result, it may be difficult or may not be possible for the prospective investors
outside India to affect service of process upon our Company or such persons in India, or to enforce judgments obtained
against such parties outside India.

India is not a party to any multilateral international treaty in relation to the recognition or enforcement of foreign
judgments. However, recognition and enforcement of foreign judgments is provided for under Section 13 and Section
44A of the Code of Civil Procedure, 1908, as amended (the “Civil Procedure Code™), on a statutory basis. Section 13
of the Civil Procedure Code provides that a foreign judgment shall be conclusive regarding any matter directly
adjudicated upon between the same parties or parties litigating under the same title, except: (i) where the judgment has
not been pronounced by a court of competent jurisdiction; (ii) where the judgment has not been given on the merits of
the case; (iii) where it appears on the face of the proceedings that the judgment is founded on an incorrect view of
international law or a refusal to recognise the law of India in cases in which such law is applicable; (iv) where the
proceedings in which the judgment was obtained were opposed to natural justice; (v) where the judgment has been
obtained by fraud; or (vi) where the judgment sustains a claim founded on a breach of any law then in force in India.
Section 44A of the Civil Procedure Code provides that a foreign judgment rendered by a superior court (within the
meaning of that section) in any jurisdiction outside India which the Government has by notification declared to be a
reciprocating territory, may be enforced in India by proceedings in execution as if the judgment had been rendered by a
competent court in India. Under Section 14 of the Civil Procedure Code, a court in India will, upon the production of any
document purporting to be a certified copy of a foreign judgment, presume that the foreign judgment was pronounced by
a court of competent jurisdiction, unless the contrary appears on record but such presumption may be displaced by proving
want of jurisdiction. However, Section 44A of the Civil Procedure Code is applicable only to monetary decrees not being
in the nature of any amounts payable in respect of taxes or other charges of a like nature or in respect of a fine or other
penalties and does not include arbitration awards.

Among other jurisdictions, the United Kingdom of Great Britain and Northern Ireland, Republic of Singapore, United
Arab Emirates and Hong Kong have been declared by the Government to be reciprocating territories for the purposes of
Section 44A of the Civil Procedure Code, but the United States of America has not been so declared. A judgment of a
court in a jurisdiction which is not a reciprocating territory may be enforced only by a fresh suit upon the judgment and
not by proceedings in execution. The suit must be brought in India within three years from the date of the foreign judgment
in the same manner as any other suit filed to enforce a civil liability in India.

It is unlikely that a court in India would award damages on the same basis as a foreign court if an action were brought in
India. Furthermore, it is unlikely that an Indian court would enforce foreign judgments if it viewed the amount of damages
awarded as excessive or inconsistent with public policy of India. Further, any judgment or award in a foreign currency
would be converted into Rupees on the date of such judgment or award and not on the date of payment. A party seeking
to enforce a foreign judgment in India is required to obtain approval from the RBI to repatriate outside India any amount
recovered, and any such amount may be subject to income tax in accordance with applicable laws. We cannot assure that
such approval will be forthcoming within a reasonable period of time, or at all, or that conditions of such approvals would
be acceptable. Our Company and the Book Running Lead Manager cannot predict whether a suit brought in an Indian
court will be disposed of in a timely manner or be subject to considerable delays.
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EXCHANGE RATE INFORMATION

Fluctuations in the exchange rate between the Rupee and foreign currencies will affect the foreign currency equivalent
of the Rupee price of the Equity Shares traded on the Stock Exchanges. These fluctuations will also affect the conversion

into foreign currencies of any cash dividends paid in Rupees on the Equity Shares.

The following table sets forth information, for or as of the end of the period indicated with respect to the exchange rates
between the Rupee and the U.S. dollar (in % per US$) for the periods indicated. The exchange rates are based on the
reference rates released by the RBI and Financial Benchmark India Private Limited (“FBIL”), which are available on the
websites of RBI and FBIL. No representation is made that any Rupee amounts could have been, or could be, converted
into U.S. dollars at any particular rate, the rates stated below, or at all.

Period End®

Fiscal Ended:

March 31, 2024 83.37
March 31, 2023 82.22
March 31, 2022 75.81
Months ended:

August 31, 2024 83.87
July 31, 2024 83.74
June 30, 2024 83.45
May 31, 2024 83.30
April 30, 2024 83.52
March 31, 2024 83.37

Source: www.rbi.org.in and www.fbil.org.in, as applicable.

Average®

82.79
80.39
74.51

83.90
83.59
83.47
83.39
83.41
83.00

High®

83.40
83.20
76.92

83.97
83.74
83.59
83.52
83.52
83.37

(% per US$)
Low®

81.65
75.39
72.48

83.73
83.40
83.07
83.08
83.23
82.68

Period end, high, low and average rates are based on the FBIL reference rates and rounded off to two decimal places. The RBI reference rates are

rounded off to two decimal places.

Notes:

1. The price for the period end refers to the price as on the last trading day of the respective fiscal year or monthly periods.
2. Average of the official rate for each Working Day of the relevant period.

3. Maximum of the official rate for each Working Day of the relevant period.

4. Minimum of the official rate for each Working Day of the relevant period.

In case of holidays, the exchange rate on the last traded day of the month has been considered as the rate for the period

end.
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DEFINITIONS AND ABBREVIATIONS

This Preliminary Placement Document uses the definitions and abbreviations set forth below, which you should consider
when reading the information contained herein.

The following list of certain capitalised terms used in this Preliminary Placement Document is intended for the
convenience of the reader/ prospective investor only and is not exhaustive.

Unless otherwise specified, the capitalised terms used in this Preliminary Placement Document shall have the meaning
as defined hereunder. Further any references to any agreement, document, statute, rules, guidelines, regulations or
policies shall include amendments made thereto, from time to time.

The words and expressions used in this Preliminary Placement Document but not defined herein, shall have, to the extent
applicable, the meaning ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, the
Depositories Act or the rules and regulations framed thereunder. Notwithstanding the foregoing, terms used in the
sections titled “Taxation”, “Industry Overview ”, “Financial Information” and “Legal Proceedings " beginning on pages
206, 104, 216, and 211, respectively, shall have the meaning given to such terms in such sections.

General Terms

Term Description

G

“Our Company”, “the Company”, Paras Defence and Space Technologies Limited a public limited company,
“the Issuer”, or “Paras™” incorporated under the Companies Act, 1956 and having its registered office at D-

112, TTC Industrial Area, MIDC, Nerul, Navi Mumbai 400706, Maharashtra, India
“We”, “Our”, “Us” or “Paras Unless the context otherwise indicates or implies, refers to our Company along with
Group” its Subsidiaries, and its Associate, on a consolidated basis

Company Related Terms

Term Description

Articles or Articles of Association | The Articles of Association of our Company, as amended from time to time

Associate With reference to any company, the associate of that company would mean any
other company within the meaning of the section 2(6) of the Companies Act, being
Krasny Paras Defence Technologies Private Limited and Controp-Paras
Technologies Private Limited.

Audit Committee The Audit Committee of our Board, as disclosed in “Board of Directors—
Committees of our Board of Directors” beginning on page 160

Audited Consolidated Financial | Collectively, the Fiscal 2024 Audited Consolidated Financial Statements, the Fiscal

Statements 2023 Audited Consolidated Financial Statements and the Fiscal 2022 Audited
Consolidated Financial Statements

Auditors or Statutory Auditors The current statutory auditors of the Company, M/s. Chaturvedi & Shah LLP,
Chartered Accountants having Firm registration no. 101720W/ W100355

Board of Directors or Board The Board of Directors of our Company, including any duly constituted committee
thereof, as disclosed in “Board of Directors and Senior Management” beginning
on page 160

Chairman The Chairman and Non-Executive Director of our Company being Sharad Virji
Shah

Chief Financial Officer The Chief Financial Officer of our Company being Harsh Dhirendra Bhansali

Company Secretary and | The Company Secretary and Compliance Officer of our Company being Jajvalya

Compliance Officer / Company Raghavan
Secretary/ Compliance Officer
Corporate Social Responsibility The Corporate Social Responsibility Committee of our Board, as disclosed in

Committee “Board of Directors— Committees of our Board of Directors” beginning on page
160

Director(s) The Directors on the Board of our Company, unless otherwise specified

Equity Shares The equity shares of face value of 310 each of our Company

Fiscal 2022 Audited Consolidated  The Ind AS audited consolidated financial statements as of and for the Financial

Financial Statements Year ended March 31, 2022, comprising the consolidated balance sheet as at March

31, 2022, the consolidated statement of profit and loss (including other
comprehensive income), the consolidated statement of cash flow and the
consolidated statement of changes in equity, for the year ended March 31, 2022,
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Term

Fiscal 2023 Audited Consolidated
Financial Statements

Fiscal 2024 Audited Consolidated
Financial Statements

Independent Director(s)
Key Managerial Personnel

Management Committee

Managing Director and Chief
Executive Officer

Memorandum or Memorandum of
Association

Nomination and Remuneration
Committee

Non-Executive Director(s)
Promoters
Promoter Group

Registered Office

Registrar of Companies/ RoC
Shareholders

Stakeholders Relationship
Committee

Subsidiaries

Unaudited Consolidated Financial
Results

Description

read along with the notes thereto and the report dated May 20, 2022 issued thereon
by M/s. Chaturvedi & Shah LLP, Chartered Accountants

The Ind AS audited consolidated financial statements as of and for the Financial
Year ended March 31, 2023, comprising the consolidated balance sheet as at March
31, 2023, the consolidated statement of profit and loss (including other
comprehensive income), the consolidated statement of cash flow and the
consolidated statement of changes in equity, for the year ended March 31, 2023,
read along with the notes thereto and the report dated May 16, 2023 issued thereon
by M/s. Chaturvedi & Shah LLP, Chartered Accountants

The Ind AS audited consolidated financial statements as of and for the Financial
Year ended March 31, 2024, comprising the consolidated balance sheet as at March
31, 2024, the consolidated statement of profit and loss (including other
comprehensive income), the consolidated statement of cash flow and the
consolidated statement of changes in equity, for the year ended March 31, 2024,
read along with the notes thereto and the report dated May 25, 2024 issued thereon
by M/s. Chaturvedi & Shah LLP, Chartered Accountants

Independent directors of our Company, unless otherwise specified

The key managerial personnel of our Company in accordance with Regulation
2(1)(bb) of the SEBI ICDR Regulations and Section 2(51) of the Companies Act,
2013 and as disclosed in “Board of Directors— Key Managerial Personnel”
beginning on page 160

The Committee of the Board of Directors authorised for the purposes of the Issue
by our Board, on August 27, 2024.

The Managing Director of our Company being Munjal Sharad Shah.

The Memorandum of Association of our Company, as amended from time to time

The Nomination and Remuneration Committee of the Board of our Company as
disclosed in “Board of Directors and Senior Management — Committees of our
Board of Directors” beginning on page 160

Non-executive directors of our Company, unless otherwise specified

The promoters of our Company, namely Munjal Sharad Shah and Sharad Virji Shah
The individuals forming part of the promoter group of our Company in accordance
with Regulation 2(1)(pp) of the SEBI ICDR Regulations

The registered office of our Company located at D-112, TTC Industrial Area,
MIDC, Nerul, Navi Mumbai — 400706, India

The Registrar of Companies, Mumbai at Maharashtra

Shareholders of our Company from time to time

The Stakeholders Relationship Committee of our Board as disclosed in the section
titled “Board of Directors— Committees of our Board of Directors” beginning on
page 160

The subsidiaries of our Company in accordance with the Companies Act, 2013 as
on the date of this Preliminary Placement Document, namely:

a) Paras Green UAV Private Limited;

b) Opel Technologies Pte. Limited,;

c) Paras Aerospace Private Limited

d) Paras Anti-Drone Technologies Private Limited
e) Avyatti Innovative Private Limited

f)  Quantico Technologies Private Limited

g) Mechtech Thermal Private Limited

The term “Subsidiary/Subsidiaries” shall be construed accordingly.

Unaudited consolidated financial results of our Company, and its Subsidiaries as at
and for the three months ended June 30, 2024 (including comparative as at and for
the three months ended June 30, 2023) prepared in accordance with the recognition
and measurement principles laid down in the Indian Accounting Standards 34
“Interim Financial Reporting” as prescribed under Section 133 of the Companies
Act read with the relevant rules framed thereunder and other accounting principles
generally accepted in India, and in compliance with Regulation 33 of the SEBI
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Term

Whole-time Director

Issue related terms

Term
Allocated or Allocation

Allot/ Allotment/ Allotted
Allottees
Application Form

Application Amount/Bid Amount

Bid(s)

Bidder

Book Running Lead Manager or
BRLM

CAN/ Confirmation of Allocation
Note

Closing Date

Designated Date

Eligible FPIs

Eligible QIBs

Escrow Account

Escrow Agreement

Escrow Bank
Floor Price

Gross Proceeds

Description

Listing Regulations together with the review report dated August 5, 2024 issued
thereon by our Statutory Auditors, M/s. Chaturvedi & Shah LLP, Chartered
Accountants

A whole-time director of our Company

Description

The allocation of Equity Shares, by our Company in consultation with the Book
Running Lead Manager, following the determination of the Issue Price to Eligible
QIBs on the basis of the Application Forms submitted by them and in compliance
with Chapter VI of the SEBI ICDR Regulations

Issue and allotment of Equity Shares pursuant to the Issue

Successful Bidders to whom Equity Shares are issued pursuant to the Issue

Form (including any revisions thereof) which will be submitted by the Eligible QIBs
for registering a Bid in the Issue

The amount determined by multiplying the price per Equity Share indicated in the
Bid by the number of Equity Shares Bid for by a Bidder and payable by the Bidder
in the Issue at the time of submission of the Application Form

Indication of an Eligible QIB’s interest, including all revisions and modifications
of interest, as provided in the Application Form, to subscribe for the Equity Shares
pursuant to the Issue. The term “Bidding” shall be construed accordingly

Any prospective investor, being an Eligible QIB, who makes a Bid pursuant to the
terms of this Preliminary Placement Document and the Application Form

ITI Capital Limited

Note, advice or intimation confirming Allocation of Equity Shares to such
Successful Bidders after determination of the Issue Price

The date on which Allotment of Equity Shares pursuant to the Issue shall be made,
i.e., on or about [e@]

The date of credit of Equity Shares pursuant to the Issue to the Allottees’ demat
accounts, as applicable to the relevant Allottees

FPIs that are eligible to participate in this Issue in terms of applicable laws, other
than individuals, corporate bodies and family offices

QIBs, as defined under Regulation 2(1)(ss) of the SEBI ICDR Regulations that are
eligible to participate in the Issue and which are not excluded pursuant to Regulation
179(2)(b) of the SEBI ICDR Regulations and are not restricted from participating
in the Issue under the applicable laws. In addition, QIBs, outside the United States
in “offshore transactions” in reliance on Regulation S under the U.S. Securities Act.
Further, FVCls are not permitted to participate in the Issue and accordingly, are not
Eligible QIBs. For further details, see “Issue Procedure”, “Selling Restrictions” and
“Transfer Restrictions” beginning on pages 175, 190 and 197, respectively.
Non-interest bearing, no-lien, current bank account without any cheques or
overdraft facilities, to be opened in the name and style “Paras Defence and Space
Technologies Limited- QIP 2024 - Escrow Account” with the Escrow Bank, subject
to the terms of the Escrow Agreement into which the Application Amount in
connection with the subscription to the Equity Shares pursuant to the Issue shall be
deposited by the Bidders

Agreement dated September 30, 2024, entered into by and amongst our Company,
the Escrow Bank and the Book Running Lead Manager for collection of the
Application Amounts and remitting refunds, if any, of the amounts collected, to the
Bidders

Kotak Mahindra Bank Limited

Floor price of X 1096.35 for each Equity Share, calculated in accordance with
Chapter VI of the SEBI ICDR Regulations. Our Company may offer a discount on
the Floor Price in accordance with the approval of our Board dated August 27, 2024
and the Shareholders dated September 20, 2024 and in terms of Regulation 176(1)
of the SEBI ICDR Regulations.

The gross proceeds of the Issue that will be available to our Company
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Term

Issue

Issue Closing Date

Issue Opening Date

Issue Period

Issue Price

Issue Size

Monitoring Agency
Monitoring Agency Agreement
Mutual Fund

Net Proceeds

Placement Agreement

Placement Document

Preliminary Placement Document

QIBs or Qualified Institutional
Buyers

QIP

Refund Amount

Refund Intimation

Regulation S
Relevant Date

U.S. Securities
Stock Exchanges
Successful Bidders

U.S. / United States

Working Day

Description

Offer and issuance of the Equity Shares to Eligible QIBs, pursuant to Chapter V1 of
the SEBI ICDR Regulations and the applicable provisions of the Companies Act,
2013 and the rules made thereunder

[e], 2024, the date after which our Company (or Book Running Lead Manager on
behalf of our Company) shall cease acceptance of Application Forms and the
Application Amount

October 01, 2024, the date on which our Company (or the Book Running Lead
Manager on behalf of our Company) shall commence acceptance of the
Application Forms and the Application Amount

Period between the Issue Opening Date and the Issue Closing Date, inclusive of
both days during which Eligible QIBs can submit their Bids along with the
Application Amount

A price per Equity Share of X [e]

Aggregate size of the Issue, up to X [e] lakhs

ICRA Limited being a credit rating agency registered with SEBI, appointed by our
Company in accordance with the provisions of the SEBI ICDR Regulations
Monitoring agency agreement dated October 01, 2024, entered into between our
Company and the Monitoring Agency

A mutual fund registered with the SEBI under the Securities and Exchange Board
of India (Mutual Funds) Regulations, 1996

The net proceeds from the Issue, after deducting fees, commissions and expenses
of the Issue

Placement agreement dated October 01, 2024 by and among our Company and the
Book Running Lead Manager

The placement document to be issued in accordance with Chapter VI of the SEBI
ICDR Regulations and the provisions of the Companies Act, 2013 and the rules
prescribed thereunder

This Preliminary Placement Document along with the Application Form dated
October 01, 2024 issued in accordance with Chapter VI of the SEBI ICDR
Regulations and the provisions of the Companies Act, 2013 and the rules prescribed
thereunder

Qualified institutional buyers, as defined under Regulation 2(1)(ss) of the SEBI
ICDR Regulations

Qualified institutions placement under Chapter VI of the SEBI ICDR Regulations
and applicable provisions of the Companies Act, 2013 read with applicable rules
The aggregate amount to be returned to the Bidders who have not been Allocated
Equity Shares for all, or part, of the Application Amount submitted by such Bidder
pursuant to the Issue

The intimation from our Company to relevant Bidders confirming refund of the
Refund Amount to their respective bank accounts

Regulation S under the U.S. Securities Act

October 01, 2024, which is the date of the meeting in which our Management
Committee decides to open the Issue

United States Securities Act of 1933, as amended

BSE and NSE

The Bidders who have Bid at or above the Issue Price, duly paid the Application
Amount with the Application Form and who are Allocated Equity Shares pursuant
to the Issue

The United States of America, its territories and possessions, any State of the United
States, and the District of Columbia

Any day other than second and fourth Saturday of the relevant month or a Sunday
or a public holiday or a day on which scheduled commercial banks are authorized
or obligated by law to remain closed in Mumbai, India

Business, technical and industry related terms

Term
COTS
DSIB
OEM

Description

Commercial off the shelf

Defence and security industrial base
Original Equipment Manufacturer
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Term
loT

Al

AFV
SATCOM
DEW
UAS
EW
GNSS
EMP
SAR
SIGINT
C4ISR

SA
C-UAS or C-UAV
HUMS
DPSU
R&D
CDS
DMA
MSME
LCH
LRU
IDDM
IC
DAP
FCAS
SIPRI
AFSPA
MoD
DRDO
CAGR
ISR
G2G
IFV
INS
AEW
CATOBAR
ASW
TEDBF
LRMR
MMMA
NUH
LPD
AMCA
LCA
FGFA
CCS
MMRCA
RFI
AESA
BSS
BMS
ELINT
APFSDS
HEAT
HESH
CVRDE
ATAGS

21

Description

Internet of Things

Artificial Intelligence

Armored Fighting Vehicles

Satellite Communications

Directed Energy Weapon

Unmanned Air Systems

Electronic Warfare

Global Navigation Satellite System
Electro-Magnetic Pulse

Synthetic Aperture Radar

Signals Intelligence

Command, Control, Communications, Computers,
Intelligence, Surveillance and Reconnaissance
Situational Awareness

Counter-Unmanned Air System/Vehicle

Health Usage Monitoring System
Defence Public Sector Units

Research & Development

Chief of Defence Staff

Department of Military Affairs

Micro, Small and Medium Enterprises

Light Combat Helicopter

Line Replacement Units

Indigenously Designed, Developed and Manufactured
Indigenous Content

Defence Acquisition Procedure

Future Combat Air System

Stockholm International Peace Research Institute
Armed Forces Special Powers Act

Ministry of Defence

Defence Research and Development Organization
Compounded Annual Growth Rate

Intelligence, Surveillance and Reconnaissance
Government to Government

Infantry Fighting Vehicle

Indian Navy Ship

Airborne Early Warning

Catapult Assisted Take-Off Barrier Arrested Recovery
Anti-Submarine Warfare

Twin Engine Deck Based Fighter

Long Range Maritime Reconnaissance
Multi-Mission Maritime Aircraft

Naval Utility Helicopter

Landing Platform Dock

Advanced Medium Combat Aircraft

Light Combat Aircraft

Fifth Generation Fighter Aircraft

Cabinet Committee on Security

Medium Multi-Role Combat Aircraft
Request for Information

Active Electronically Scanned Array

Battlefield Surveillance System

Battlefield Management System

Electronic Signals Intelligence

Armor Piercing Fin Stabilised Discarding Sabot
High Explosive Anti-Tank

High Explosive Squash Head

Combat Vehicle Research & Development Establishment
Advanced Towed Artillery Gun System



Term
FRCV
uGcv
EO/IR
LWIR
OODA
SWaP
ML
AIP
FPV

Description

Future Ready Combat Vehicle
Unmanned Ground Vehicle
Electro-optical/Infra-red

Long Wave Infra Red
Observe, Orient, Decide, Act
Size, Weight and Power
Machine Learning
Air-independent Propulsion
First Person View

Conventional and General Terms/Abbreviations

Term

AGM

AS or Accounting Standards
BSE

Calendar Year

CDSL

CIN

Civil Procedure Code
Companies Act
Companies Act, 1956
Companies Act, 2013
Consolidated FDI Policy

CrPC
Depositories
Depositories Act
Depository Participant or DP
DP ID Number
DPIIT

EGM

EU

FBIL

FDI

FEMA

FEMA Rules
Financial Year or Fiscal

FIR
Form PAS-4

FPIs
Fugitive Economic Offender

FVCI

GAAP

GDP

General Meeting
Gol or Government
GST

HNI

HUF

Description

Annual General Meeting

Accounting Standards issued by the Institute of Chartered Accountants of India
BSE Limited

Year ending on December 31

Central Depository Services (India) Limited

Corporate Identification Number

The Code of Civil Procedure, 1908

The Companies Act, 2013 and applicable provisions of the Companies Act, 1956
The Companies Act, 1956 along with the rules made thereunder, as applicable

The Companies Act, 2013, along with the rules made thereunder

Consolidated Foreign Direct Investment Policy notified by the DPIIT by way of
circular bearing number DPIIT file number 5(2)/2020-FDI Policy dated October 15,
2020 effective from October 15, 2020

The Code of Criminal Procedure, 1973

CDSL and NSDL

The Depositories Act, 1996

A depository participant as defined under the Depositories Act

Depository participant identification number

Department for Promotion of Industry and Internal Trade

Extraordinary general meeting

European Union

Financial Benchmarks India Limited

Foreign Direct Investment

The Foreign Exchange Management Act, 1999, together with rules and regulations
issued thereunder

The Foreign Exchange Management (Non-debt Instruments) Rules, 2019

The period of 12 months ended March 31 of that particular year, unless otherwise
stated

First information report

Form PAS-4 as prescribed under the Companies (Prospectus and Allotment of
Securities) Rules, 2014

Foreign portfolio investors as defined under the SEBI FPI Regulations and includes
a person who has been registered under the SEBI FPI Regulations

An individual who is declared a fugitive economic offender under Section 12 of the
Fugitive Economic Offenders Act, 2018

Foreign Venture Capital Investor, as defined under the Securities and Exchange
Board of India (Foreign Venture Capital Investors) Regulations, 2000, registered
with SEBI

Generally Accepted Accounting Principles

Gross Domestic Product

AGM or EGM

Government of India

Goods and Services Tax

High net-worth individual

Hindu Undivided Family
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Term

I.T. Act
ICAI
IFRS
Ind AS

IRDAI

MAT

MCA

MoU

NEFT

Non-Resident Indian or NRI
Non-Resident or NR
NSDL

NSE

P.A. or p.a.

PAN

PAS Rules

PAT

RBI

RoC or Registrar
SCRA

SCRR

SEBI

SEBI Act

SEBI FPI Regulations

SEBI ICDR Regulations

SEBI Insider Trading Regulations

SEBI Listing Regulations

SEBI Mutual Fund Regulations

SEBI SBEB Regulations
SEBI Takeover Regulations

U.S. GAAP
VCF

Wilful Defaulter or Fraudulent

Borrower

Description

The Income-tax Act, 1961

Institute of Chartered Accountants of India

International Financial Reporting Standards

Indian accounting standards, as per the roadmap issued by the Ministry of Corporate
Affairs, Government of India, notified by the MCA under section 133 of the
Companies Act, 2013, read with Companies (Indian Accounting Standards) Rules,
2015, as amended

Insurance Regulatory and Development Authority of India

Minimum Alternate Tax

Ministry of Corporate Affairs, Gol

Memorandum of Understanding

National Electronic Fund Transfer

An individual resident outside India who is citizen of India

A person resident outside India, as defined under the FEMA

National Securities Depository Limited

National Stock Exchange of India Limited

Per annum

Permanent Account Number allotted under the I.T. Act

The Companies (Prospectus and Allotment of Securities) Rules, 2014, as amended
Profit after tax

Reserve Bank of India

Registrar of Companies, Mumbai at Maharashtra

The Securities Contracts (Regulation) Act, 1956

The Securities Contracts (Regulation) Rules, 1957

The Securities and Exchange Board of India established under the SEBI Act

The Securities and Exchange Board of India Act, 1992

The Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2019

The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018

The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015

The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015

The Securities and Exchange Board of India (Mutual Funds) Regulations, 1996
The Securities and Exchange Board of India (Share Based Employee Benefits and
Sweat Equity) Regulations, 2021

The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011

Generally accepted accounting principles in the United States of America

Venture capital fund

Wilful defaulter or fraudulent borrower as defined under Regulation 2(1)(lll) of the
SEBI ICDR Regulations
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SUMMARY OF BUSINESS
Overview

Paras Defence & Space Technologies offers a wide range of Products & Solutions for Defence & Space Applications.
With focus on Defence & Space Sector we have two verticals of our business, namely Optics & Optronic Systems
(comprising of Optical Components, Opto-Mechanical Assemblies & Optronic Systems) & Defence Engineering
(comprising of Defence Electronics, EMP Protection Solutions & Heavy Engineering).

We are involved in Technologies for Rocket & Missiles, Space & Space Research, Naval Systems, Land & Armoured
Vehicles, Electronic Warfare & Surveillance, Electromagnetic Shielding etc., for Defence & Space Applications. Along
with this, through our subsidiaries and associate companies, we are involved in technologies such as Drones, RF &
Microwave, Anti-Drone Systems, EO/IR Systems for Avionic Platforms, Thermal Solutions for Space & Quantum
Communication amongst others.

Paras Defence & Space Technologies has in-house capabilities and facilities to Design, Develop, Manufacture, Integrate
and Test various components, sub-systems and systems in the domain of Optics, Electronics, Mechanical, Software,
Electrical, RF & Microwave etc. technologies. Our focus on technology development and R&D distinguishes us as a true
IDDM company in the Indian defence industry. We have a vibrant team working on developing future technologies and
providing cutting-edge solutions for our customers.

We have two manufacturing facilities in Maharashtra, one located at Nerul in Navi Mumbai and the second at Ambernath
in Thane. Our Nerul facility is an advanced nano technology machining centre for producing high quality optics, ultra-
precision components. Our Nerul facility is engaged in manufacturing of Optics, Optical Systems & Assemblies, Design,
Development, Manufacturing and Integration of Electronic Systems and EMP protection products and solutions. Our
Ambernath facility is engaged in manufacturing of heavy engineering products such as flow-formed motor tubes, vacuum
brazed cold plates, titanium structures and assemblies, large and heavy dynamic structures with built-in automation,
indigenously designed and manufactured flow-forming machines and mechanical racks, cabinets and consoles for various
defence applications. Our manufacturing facilities at Nerul and Ambernath have been accredited with quality
management system certificate for compliance with SAMAR-Level 4, ISO 9001:2015 while our Nerul Facility also has
AS9100:2016 certification. We are also in the process of expanding our manufacturing facility located at Nerul in Navi
Mumbai, Maharashtra.
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SUMMARY OF THE ISSUE

The following is a general summary of the terms of the Issue. This summary should be read in conjunction with, and is
qualified in its entirety by, the more detailed information appearing elsewhere in this Preliminary Placement Document,
including the sections titled “Risk Factors”, “Use of Proceeds”, “Placement”, “Issue Procedure” and “Description of the
Equity Shares” beginning on pages 34, 60, 188, 175 and 203, respectively.

Issuer Paras Defence and Space Technologies
Face Value % 10 per equity share of the Company
Issue of up to [e] Equity Shares at a premium of Z [e], aggregating up to X [e] lakhs.

A minimum of 10% of the Issue Size i.e. at least [®#] Equity Shares, shall be made
Issue Size available for Allocation to Mutual Funds only and the balance [®] Equity Shares shall
be made available for Allocation to all QIBs, including Mutual Funds. In case of under-
subscription in the portion available for Allocation to Mutual Funds, such
undersubscribed portion or part thereof may be Allotted to other Eligible QIBs.
Date qf Board Resolution August 27, 2024
approving the Issue
Date of  Shareholders’
Resolution  (through a
special resolution)
approving the Issue

September 20, 2024

%1096.35 per Equity Share

The Floor Price for the Issue has been calculated in accordance with Regulation 176 of
Chapter VI of the SEBI ICDR Regulations.
A198IF Pt Our Company may offer a discount of not more than 5% on the Floor Price in
accordance with the approval of our Board Resolution dated August 27, 2024 and the
Shareholders accorded through their special resolution passed on September 20, 2024
and in terms of Regulation 176(1) of the SEBI ICDR Regulations.

X [@] per Equity Share of our Company (including a premium of X [e] per Equity
Issue Price Share)

Eligible QIBs, to whom this Preliminary Placement Document and the Application
Form are delivered and who are eligible to bid and participate in the Issue. For further
details, see the sections titled “Issue Procedure — Eligible Qualified Institutional
Buyers” and “Transfer Restrictions” beginning on pages 175 and 197, respectively.
Eligible Investors

The list of Eligible QIBs to whom this Preliminary Placement Document and the
Application Form is delivered shall be determined by the Company in consultation with
the BRLM, at its sole discretion.

Equity Shares issued and

outstanding immediately 3,90,00,061 Equity Shares of face value of 10 each, being fully paid-up

prior to the Issue

Subscribed and paid-up

Equity Share capital prior  3,90,00,061 Equity Shares of face value of 10 each, being fully paid-up

to the Issue

Equity Shares issued and

outstanding immediately [e] Equity Shares

after the Issue

The Issue is being made only to Eligible QIBs in reliance on Section 42 of the

Companies Act read with Rule 14 of the PAS Rules, and all other applicable provisions

of the Companies Act, read with Chapter V1 of the SEBI ICDR Regulations. For further

details, see “Issue Procedure” beginning on page 175

Our Company has received in-principle approvals, each dated October 01, 2024, from

Listing and Trading BSE and NSE respectively in terms of Regulation 28(1)(a) of the SEBI Listing
Regulations for listing of the Equity Shares to be issued pursuant to the Issue.

Issue Procedure
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Lock-in

Transferability Restrictions

Use of Proceeds

Risk Factors

Dividend

Taxation

Closing Date

Status, Ranking and
dividends

Voting Rights

Security Codes for the
Equity Shares

Our Company will make applications to each of the Stock Exchanges to obtain final
listing and trading approval for the Equity Shares after the Allotment and after the credit
of the Equity Shares to the beneficiary account of the Depository Participant.

The trading of the Equity Shares would be in dematerialized form and only in the cash
segment of each of the Stock Exchanges.

See “Placement — Lock-up” beginning on page 188 for a description of restrictions on
our Company relation to Equity Shares.

The Equity Shares being Allotted pursuant to this Issue shall not be sold for a period of
one year from the date of Allotment, except on the floor of the Stock Exchanges. For
further details, see “Selling Restrictions”, “Issue Procedure” and ‘“Transfer
Restrictions” beginning on page 190, 197 and 197 respectively

The Gross Proceeds from the Issue aggregate to X [e] lakhs. Subject to compliance with
applicable laws, the net proceeds from the Issue, after deducting fees, commissions and
the estimated expenses of the Issue of approximately X [ ] lakhs, shall be approximately
X [e] lakhs.

For additional information on the use of the net proceeds from the Issue, see “Use of
Proceeds” beginning on page 60.

See “Risk Factors” beginning on page 34 for a discussion of risks you should consider
before deciding whether to subscribe for the Equity Shares.

See “Description of the Equity Shares” and “Dividends” beginning on pages 203 and
70, respectively

See “Taxation” beginning on page 206
The Allotment is expected to be made on or about [e]

The Equity Shares being issued pursuant to the Issue shall be subject to the provisions
of the Memorandum of Association and Articles of Association and shall rank pari
passu in all respects with the existing Equity Shares, including rights in respect of
dividends. Our Shareholders (as on record date) will be entitled to participate in
dividends and other corporate benefits, if any, declared by our Company after the
Closing Date, in compliance with the Companies Act, the SEBI Listing Regulations
and other applicable laws and regulations. Our Shareholders may attend and vote in
shareholders’ meetings on the basis of one vote for every Equity Share held.

For further details, see “Description of the Equity Shares” and “Dividends” beginning
on pages 203 and 70, respectively
See “Description of the Equity Shares — Voting Rights” beginning on page 203.

ISIN INE045601015
BSE scrip code 543367
NSE symbol PARAS
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SUMMARY OF FINANCIAL INFORMATION

The following tables set out selected financial information as extracted from our Unaudited Consolidated Financial
Results and our Audited Consolidated Financial Statements and presented in “Financial Information” beginning on
page 216. The selected financial information presented below should be read in conjunction with “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” and “Financial Information”, beginning on
pages 71 and 216, respectively, for further details.

SUMMARY OF THE UNAUDITED CONSOLIDATED FINANCIAL RESULTS

Summary of unaudited consolidated statement of profit and loss for the three-month period ended June 30, 2024
and June 30, 2023

(< in lakhs)
Particulars As at June 30, 2024 As at June 30, 2023
Income
Revenue from operations 8,357 4,832
Other Income 58 94
Total Income (A) 8,415 4,926
Expenses
Cost of materials consumed 2,879 1,375
Purchase Stock In Trade 480 489
Changes in inventories of finished goods, stock-in-trade 540 234
and work-in-progress
Employee Benefit Expenses 883 736
Finance Cost 153 71
Depreciation and amortisation expense 365 314
Other Expenses 1,163 915
Total Expenses (B) 6,463 4,134
Profit before share of (loss)/ Profit of Associates, 1,952 792
exceptional items & tax (A-B)=C
Current tax(including Income Tax for earlier years) 509 201
- Deferred tax (Credit)/Expense 30 1
Total tax expense (D) 539 202
Profit before share of Associates(C-D)=E 1,413 590
Share of Profit / (Loss) of Associates (F) (2) 9)
Profit for the period/ year(E+F)=G 1,411 581
Non Controlling Interest (H) (74) (20)
Other comprehensive income not to be reclassified to
profit or loss in subsequent periods
Remeasurement losses on defined benefit plans (net of 9 1
taxes
Other Comprehensive Income to be reclassified to profit
or loss in subsequent periods (net of taxes)
Foreign Currency Translation Reserve 0 0
Total Other Comprehensive Income (net of tax) (J) 9 1
Total comprehensive income before non controlling 1,476 600
interest (G-H-J)=K
Net profit attributable to owners of the Company 1,485 601
Net profit attributable to non controlling interest (74) (20)
Earnings per share (nominal value of 10 each) 3.81 1.54
Basic and Diluted (not annualized) 3.81 1.54
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SUMMARY OF THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS

Summary of audited consolidated balance sheet as at March 31, 2024, March 31, 2023 and March 31, 2022

Particulars

hP® o 0T R > -

g.
h

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Capital work-in-progress
Investment Property
Intangible Assets

Goodwill

Financial assets

i. Investments

ii. Trade Receivables

iii. Loans

iv. Other Financial Assets
Deferred Tax Assets (net)
Other non-current assets
Non Current Tax Assets

Total Non-Current Assets (A)

oW

c.
d

CURRENT ASSETS

Inventories

Financial asset

i. Trade receivables

ii. Cash and cash equivalents

iii. Bank balances other than (ii) above
iv. Loans

v. Other financial assets

Other current assets

Assets held for Sale

Total Current Assets (B)

C. TOTAL ASSETS (A +B)

II. EQUITY AND LIABILITIES
A. EQUTIY

a. Equity Share Capital

b. Other Equity

¢. Non- Controlling Interest

D. Total Equity (A)

B LIABILITIES

NON-CURRENT LIABILITIES

a.

b.

C.
d.

Financial Liabilities
i. Borrowings
ii. Lease Liability

iii. Other Financial Liabilities

Provisions

Deferred Tax Liabilities (Net)
Other Non Current Liabilities

Total Non-current Liabilities (C)
CURRENT LIABILITIES

a.

Financial Liabilities
i. Borrowings
ii. Lease Liability

As at March
31, 2024

17,817.81
445.80

107.86
644.60

2,214.11
51.27
3.39
1,966.18
5.25
607.12
6.57
23,869.96

15,020.66

19,794.19
298.17
842.89
395.93
120.13

3,630.92

40,102.89

63,972.85

3,900.00
40,561.41

(133.83)
44,327.58

143.22
85.13

303.57
2,040.04

2,571.96

6,317.54
34.48
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As at March 31,
2023

14,523.53
451.89
1,697.22
88.18

644.60

1,150.59
43.96
1.59
1,171.88
3.83
768.36
0.27
20,545.90

9,339.10

14,987.13
1,710.73
2316.83
1144.61
50.94
1,958.84

31,508.18

52,054.08

3,900.00
37,424.97
20.41
41,345.38

94.58

200.41

2,118.75

2,413.74

1,367.53

(< in lakhs)

As at March 31,
2022

13,486.18
49.88
1,783.20
96.81

351.91

83.88

171.67
2.95
16,026.48

6,662.76

12,297.74
217.97
7376.10
6.63
239.00
2,790.02
151.00
29,741.22

45,767.70

3,900.00
33915.54
37.42
37,852.96

10.05
133.34
2,112.31

12.33
2,268.03

3,107.95



Particulars

iii. Trade Payables
(A) Total outstanding dues of micro enterprises and
small enterprises
(B) Total outstanding dues of creditors other than micro
enterprises and small enterprises

iv. Other current financial liabilities

b. Short Term provisions
c.  Other Current liabilities
d. Current Tax Liabilities (Net)
Total Current Liabilities (D)
Total Liabilities (B=C+D)
TOTAL EQUITY AND LIABILITIES (A+B)
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As at March
31, 2024

1,078.15
5,019.92
606.14

15.00
3,154.38
847.70
17,073.31
19,645.27
63,972.85

As at March 31,
2023

292.71
2,319.16
483.22

25.00
3,019.59
787.75
8,294.96
10,708.70
52,054.08

As at March 31,
2022

128.96
1,398.24
357.93

20.65
60.96
572.02
5,646.71
7,914.74
45,767.70



Summary of audited consolidated statement of profit and loss for the Fiscals ended March 31, 2024, March 31,
2023 and March 31, 2022

(< in lakhs)
For the year For the year
Particulars ended March ended March F?\;;?(?hyg?rzegg; ?
31, 2024 31, 2023 ’

Income
Revenue from operations 25,349.82 22,242.59 18,256.24
Other Income 827.17 822.43 297.17
Total Income (I) 26,176.99 23,065.02 18,553.41
Expenses
Cost of materials consumed 12,618.93 9,968.10 7,703.80

Purchase of Stock in Trade 2,773.91 1,715.45 528.11
Change in inventories of finished goods, stock-in- (3,334.35) (1,147.30) (56.82)
trade and work-in-progress
Employee benefits expense 3,089.87 2,187.06 1,481.29
Other expenses 5,095.99 3,845.16 3,413.93
Total Expenses (I1) 20,244.35 16,568.47 13,070.31
Earning before finance costs, tax expenses, 5,932.64 6,496.55 5,483.10
depreciation and amortization expenses (EBITDA)

(1) [(1) - (1D)]

Depreciation and amortization expenses 1,336.15 1,127.24 1,042.33
Finance costs 543.95 671.68 783.04
Profit before share of profit of Associates, Exceptional 4,052.54 4,697.63 3,657.73
items and tax (V)

Share of Loss of Associates 5.69 13.13 0.42

Profit before tax (V) 4,046.85 4,684.50 3,657.31
Tax expenses

- Current tax (net of reversal of excess provision for 1,256.79 1,185.41 1,009.46
income tax for earlier years)

- Deferred tax (103.32) (30.21) (59.88)
Income Tax for Earlier Years (110.41) (64.74) -
Total tax expenses (V1) 1,043.06 1,090.46 949.58
Profit for the year (V1) = ((V) — (V1)) 3,003.79 3,594.04 2,707.73
Other comprehensive income not to be reclassified to
profit or loss in subsequent periods

- Re-measurement losses on defined benefit 48.47 8.13 1.05
plans

- Income tax effect thereon (12.20) (2.05) (0.26)

Other comprehensive income to be reclassified to
profit or loss in subsequent periods

- Exchange difference on translation of foreign (2.09) (6.08) (1.12)
operations
Other Comprehensive income (net of tax) (VIII) 34.18 - (0.33)
Total comprehensive income for the year (1X) = 2,969.61 3,594.04 2,708.06
(VII) - (V1))

Net Profit attributable to :

- Owners of the Parent 3,206.01 3,605.86 2,704.31

- Non-controlling interest (202.22) (11.82) 3.42
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Particulars

Profit for the year before Non-Controlling Interest

Other comprehensive (loss) / income attributable to :

- Owners of the Parent
- Non-controlling interest

Total comprehensive income / (loss) attributable to :

- Owners of the Parent
- Non-controlling interest

Earnings per equity share (nominal value of share X
10 each) *
Basic and Diluted (%)

For the year
ended March
31, 2024

34.18

3,171.83
(202.22)

8.22

For the year

ended March For the year ended

March 31, 2022

31, 2023
- (0.33)
3,605.86 2,704.64
(11.82) 3.42
9.25 7.78

*Earnings per share for the periods have been adjusted for the Bonus Shares issues in Fiscal 2023 and Fiscal 2024
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Summary of audited consolidated cash flow statement for the Fiscals ended March 31, 2024, March 31, 2023 and
March 31, 2022

(< in lakhs)

For the year For the year For the year
Particulars ended ended ended

March 31, 2024 March 31, 2023 March 31, 2022
Net Cash (used in)/ Generated from Operating (4,554.07) 4,572.51 1151.07
Activities
Net Cash (used in)/ Generated from Investing Activities (168.50) 962.95 (7,710.59)
Net Cash (used in) / Generated from Financing 3,310.37 (4,068.88) 6309.76
Activities
Net (decrease)/ Increase in Cash and Cash Equivalents (1,412.20) 1,466.58 (249.76)
Opening Cash and cash equivalents 1,710.73 217.97 468.26
Closing Cash and cash equivalents 298.17 1,710.73 217.97

32



RELATED PARTY TRANSACTIONS

For details of the related party transactions during the three months period ended June 30, 2024 and the Financial Years
ended March 31, 2024, March 31, 2023 and March 31, 2022 as per the requirements under Indian Accounting Standard

(“Ind AS 24”) notified under the Ind AS Rules read with Section 133 of the Companies Act, 2013, see “Financial
Information ”, beginning on page 216.
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RISK FACTORS

This Issue and an investment in Equity Shares involve a high degree of risk. You should carefully consider the risks
described below as well as other information in this Preliminary Placement Document before making an investment
decision. If any particular or a combination of the risks described below actually occurs, our business, prospects,
financial condition, results of operations and cash flows could be seriously affected, the trading price of our Equity
Shares could decline and you may lose all or part of your investment. Unless specified in the risk factors below, we
are not in a position to quantify the financial implications of any of the risks mentioned below.

We have described the risks and uncertainties that our management believes are material but the risks set out in this
Preliminary Placement Document may not be exhaustive or complete, and additional risks and uncertainties not
presently known to us, or which we currently deem to be immaterial, may arise or may become material, as the case
may be, in the future. This section should be read together with the sections, “Management’s Discussion and
Analysis of Financial Condition and Results of Operations”, “Industry Overview”, “Business”, and “Financial
Information” beginning on pages 71, 104, 147, 147 and 216, respectively, and other financial information included
elsewhere in this Preliminary Placement Document. This Preliminary Placement Document contains forward-
looking statements that involve risks and uncertainties. Prospective investors should carefully consider the following
risk factors as well as other information included in this Preliminary Placement Document prior to making any
decision as to whether or not to invest in our Issue. Any potential investor in, and purchaser of our Equity Shares
should pay particular attention to the fact that we are governed in India by a legal and regulatory environment
which in some material respects may be different from that prevailing in other countries.

Unless stated otherwise, all financial information is presented on a consolidated basis, and such financial
information corresponding to (i) Fiscals 2024, 2023 and 2022 has been derived from the Audited Consolidated
Financial Statements, and (ii) the three months ended June 30, 2024 and June 30, 2023 has been derived from the
Unaudited Consolidated Financial Statements. Our financial year ends on March 31 of every year, so all references
to a particular Fiscal are to the twelve-month period ended March 31 of that year. For further information, see
“Summary of Financial Information”, “Management’s Discussion and Analysis of Financial Condition and Results
of Operations” and “Financial Information” on pages 27, 71 and 216, Respectively

Unless otherwise indicated, industry and market data used in this section has been derived from the industry report
titled “Defence Sector Analysis” dated September 20, 2024 (the “F&S Report”) prepared and issued by Frost &
Sullivan, appointed by us on September 12, 2024 and exclusively commissioned and paid for by us to enable the
investors to understand the industry in which we operate in connection with this Issue. The data included herein
includes excerpts from the F&S Report and may have been re-ordered by us for the purposes of presentation. There
are no parts, data or information (which may be relevant for the proposed Issue), that has been left out or changed
in any manner. Unless otherwise indicated, financial, operational, industry and other related information derived
from the F&S Report and included herein with respect to any particular year refers to such information for the
relevant calendar year.

This Preliminary Placement Document also contains forward looking statements that involve risk and uncertainties.
Our actual results could differ materially from those anticipated in these forward-looking statements as a result of
certain factors, including the considerations described below in “Forward-Looking Statements” on page 13, and
elsewhere in this Preliminary Placement Document.

INTERNAL RISK FACTORS

1. The loss, shutdown or slowdown of our business operations may have a material adverse effect on our
business, results of operations and financial condition.

We have two manufacturing facilities in Maharashtra, located at Ambernath in Thane and Nerul in Navi Mumbai and our
R&D activities are mainly undertaken at our centres at Nerul in Navi Mumbai, Maharashtra and Bengaluru, Karnataka.
While our Ambernath facility is engaged in manufacturing of heavy engineering products, our Nerul facility is engaged in
manufacturing of optics, electronics and EMP protection products and solutions. We rely exclusively on each of our two
manufacturing facilities to earn revenues, pay our operating expenses and service our debt. Additionally, our R&D activities
are mainly undertaken at our centres at Nerul in Navi Mumbai, Maharashtra and Bengaluru, Karnataka. Any significant
interruption to, or loss or shutdown of, operations at any of our manufacturing facilities or R&D centres would adversely
affect our business.

If any of our facilities or centres are harmed or rendered inoperable by factors such as, including the breakdown or failure
of equipment, difficulties or delays in obtaining raw materials, spare parts and equipment / machines, raw material
shortages, performance below expected levels of output or efficiency, facility obsolescence or disrepair, natural or man-
made disasters (including earthquakes, fire, floods, acts of terrorism and power outages) and industrial accidents, it may
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render it difficult or impossible for us to efficiently operate our business for some time, or require us to shut major part of
our operations, which may adversely affect our business, financial condition, result of operations and cash flows.
Additionally, any failure or disruption in power or water supply could affect our daily operations and substantially increase
our manufacturing costs.

2. We depend on a limited number of customers for a significant portion of our revenue. The loss of any of our
major customers due to any adverse development or significant reduction in business from our major
customer may adversely affect our business, financial condition, results of operations and future prospects.

We have in the past derived a significant portion of our revenue from limited number of customers and we may continue
to derive a significant portion of our revenue from such customer. As per our Audited Consolidated Financial Statements
for, our revenue from our top five customer on a consolidated basis constituted 85.67%, 57.18%, 60.58% and 61.06% of
our total consolidated revenue for the three-month period ended June 30, 2024 and Fiscals 2024, 2023 and 2022
respectively. As our business is currently concentrated to a select number of customers, any adverse development with
such customer, including as a result of a dispute with or disqualification by such major customer, may result in us
experiencing significant reduction in our cash flows and liquidity. If our customers are able to fulfil their requirements
through any of our existing or new competitors, providing products with better quality and / or cheaper cost, we may lose
significant portion of our business. Additionally, consolidation of any of our customer may also adversely affect our
existing relationships and arrangements with such customer, and any of our customer that are acquired may cease to
continue the businesses that require products manufactured by us.

Further, in the event our major customer face any form of adverse effect due to exigent circumstances, resulting in a
sustained decline in the demand for their products, including due to macroeconomic or geo-political factors affecting the
economy in general, could prompt them to reduce their production volumes, in turn affecting their demand for our products.
The volume and timing of sales to our major customer may also adversely vary due to variation in: (i) delay in or
cancellation of projects; (ii) niche choices of raw materials for our products manufactured; (iii) bespoke requirements; (iv)
management of inventory levels; (v) manufacturing strategy; and (vi) growth strategy. Furthermore, we do not have firm
commitment in the form of long-term supply agreements with our customer and instead rely on purchase orders and
contracts for manufacture of specific products on a project basis to govern the volume and other terms of our sales of
products. There can be no assurance that upon expiry of the contracts, our customers will re-enter into such agreements
with us in a timely manner and at terms favourable to us or at all. Consequently, there is no commitment on the part of our
major customer to continue to place new purchase orders with us and as a result, our cash flow and consequent revenue
may fluctuate significantly from time to time. Further, we may not find any other customers for the surplus or excess
capacity, in which case we may be forced to incur a loss.

3. Our business is also largely dependent on contracts from the Gol and associated entities including defence
public sector undertakings and government organizations involved in defence and space research. A decline
or reprioritisation of the Indian defence or space budget, reduction in orders, termination of existing
contracts, delay of existing or anticipated contracts or programmes or any adverse change in the Gol’s
defence or space related policies will have a material adverse impact on our business.

We are involved in designing, developing, manufacturing and testing of a wide range of engineering products and solutions
for defence and space applications. Consequently, our business is highly dependent on projects and programmes undertaken
by Gol and associated entities, such as defence public sector undertakings and government organizations involved in space
research (collectively, the “Gol Entities”). We derived 92.84%, 70.22%, 60.55% and 54.87% of our total consolidated
sales during the three month period ended June30, 2024, and during Fiscals 2024, 2023 and 2022, respectively, from sales
made to the Gol Entities. We expect to derive most of our revenues under our contracts with the Gol Entities.

Further, our contracts depend upon the continuing availability of budgets extended to the Ministry of Defence (“MoD”)
and the Department of Space (“D0S”). While there is an increase in the total defence and space allocations over a period
of time, the level of defence and space spending and changes in the tax policies by the Gol in the future is difficult to
predict and may be impacted by numerous factors such as the evolving nature of the national security concerns, foreign
policy, domestic political environment and macroeconomic conditions. A decline or reprioritisation of the Indian defence
or space budget, changes in Gol Entities defence or space requirements and geo-political circumstances, reduction in orders,
termination of existing contracts, delay of existing contracts or programmes will have a material adverse impact on our
business.

Moreover, the MoD has promulgated the Defence Acquisition Procedure 2020 (“DAP”) which has been aligned with the
vision of the Government’s Aatmanirbhar Bharat (self-reliant India) initiative and to empower the Indian domestic defence
industry through ‘Make in India’ projects. These policies of the Gol have increased competition and we cannot assure you
that we will be as competitive as we have been in the past and we will continue to be successfully awarded contracts by
the Gol. While we are registered with the DSIR and our products are well suited to be classified as IDDM, the highest
category in the priority of categorization under DAP since most of our products and solutions are designed, developed and
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manufactured by us in India, there can be no assurance that we will continue to be selected for such contracts. There is no
assurance that Gol Entities will continue to engage us and that we will continue to sustain the general level of revenue that
we have secured in the past. Further, any adverse change in the Gol policy may lead to cancellation or slowdown of our
orders and could have a material adverse effect on our business, results of operations and financial conditions.

4. We are subject to strict quality requirements, customer inspections and audits, and any failure to comply with
quality standards may lead to cancellation of existing and future orders and could negatively impact our
reputation and our business and results of operations and future prospects.

We specialize in designing, developing, manufacturing and testing of a wide range of engineering products and solutions
for defence and space applications. We design, develop and manufacture complex and specialised components for
customers in defence and space sector based on specific requirements stipulated by them. Given the nature of our products
and solutions, and the sector in which we operate, we believe that our customers have high standards for product quality
and delivery schedules. Adherence to quality standards is a critical factor as a defect in products and solutions manufactured
by our Company or failure to comply with the specifications of our customers may, in turn, lead to the manufacture of
faulty end-products by our customer. This may lead to cancellation of supply orders or non-renewal of agreements by our
customers and at certain instances may impose additional costs in the form of product liability and/or product recall.
Further, any failure to make timely deliveries of products and solutions as per our customers’ requirements could result in
cancellation or non-renewal of purchase orders and at certain instances may also result in us bearing additional financial
exposure.

While we have put in place quality control procedures, we cannot assure you that our products will always be able to satisfy
our customers’ quality standards. Our quality control procedures may fail to test for all possible conditions of use or identify
all defects in the design, engineering or specifications of the components. Any such failure to identify defects could require
us to undertake service actions or component recalls. Any defect in our products and solutions could also result in customer
claims for damages. Any negative publicity regarding our Company, or our products could adversely affect our reputation,
our operations and our results from operations.

Prior to entering awarding us the contracts, certain of our customer undertake a detailed review process, which involves
inspection of our production facilities, review of our manufacturing processes, raw materials, our financial capabilities,
technical review of the designs and specification of the proposed product and solutions, inspection and review of prototypes
of the product and solutions. This extensive review process are generally periodic in nature and firm orders are placed only
after the review process. The finished product delivered by us is further subject to validation by our customers upon delivery
at their facilities. We are therefore subject to a stringent quality control mechanism at each stage of the manufacturing
process and are required to maintain the quality and precision level for each product. We typically extend a warranty
period of 12 months to our customers for new products from the date of delivery. Due to the length of the warranty
period extended by us, we may be subject to claims from our customers and we may incur additional costs if rectification
work is required in order for us to satisfy our obligations during the warranty period. We cannot assure that our warranty
provisions will be sufficient to cover the costs incurred for defects. If the costs of any rectification work exceed
the warranty provisions, our business, financial condition, results of operations and prospects may be adversely
affected. Further, to ensure minimal defects, we may be required to incur significant expenses to maintain our quality
assurance systems, which may affect our financial condition.

In certain cases, where our customers provide a warranty to their end users and incur warranty costs for non-conformity of
their products to agreed specifications or standards, our supply arrangements with our customers typically allow us to
review warranty claims in order to determine if the failure was caused by a manufacturing defect in our components. If it
is determined that the failure was on account of a manufacturing defect in our components, we may be required to promptly
correct or replace those defective components at our own expense, failing which we may be required to reimburse our
customers at part acquisition cost, with additives to cover administrative, labour, material and other such costs.

Further, our customers generally have the right to inspect and audit our facilities, processes and products after reasonable
notice to ensure that our services are meeting their internal standards. Most of our customers routinely inspect and audit
our facilities. If we fail to perform our services in accordance with best practices stipulated by our customers and/or our
customers are dissatisfied with the quality of our facilities in any manner, our reputation could be harmed and our customers
may terminate/modify their contractual arrangements and/ or refuse to renew their contractual arrangements or purchase
orders. This may have an adverse impact on our business, financial condition, results of operations and future prospects.

5. Any failure to comply with the provisions of the contracts entered with our customers, especially the Gol
Entities, could have an adverse effect on our business operations, financial conditions and results of our
operations. Additionally, imposition of liquidated damages and invocation of performance bank guarantees
/ indemnity bonds by our customers could impact our results of operations and we may face potential
liabilities from lawsuits and claims by customers in the future.
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The contracts entered with our customers, especially Gol Entities, contain onerous obligations and are subject to laws
which give them certain rights and remedies including without limitation the following:

terminate existing contracts for default, delays or force majeure conditions;

demand encashment of warranty indemnity bonds;

reduce orders under, or otherwise modify, contracts or sub-contracts;

claim intellectual property rights in products and systems produced by us;

control or prohibit the export of our products and services; and

cancel multi-year contracts and related orders if funds for contract performance for any subsequent year
become unavailable.

In the event that our customers enforce any of the above provisions, it could have an adverse effect on our business
operations, financial conditions and results of our operations. Further, the loss of anticipated funding or the termination of
multiple or large programmes by the Gol Entities could have an adverse effect on our future revenues and earnings.

Apart from the above, most of the contracts with our customers require our Company to pay liquidated damages in the
event of delay in delivery of products. The value of the liquidated damages typically ranges from 5% to 10% of the value
of the contract. Additionally, under few of these contracts we are required to secure performance bond in the form of bank
guarantee from nationalised / scheduled commercial banks for approximately 10% of the total order value towards
performance of the equipment until completion of warranty period indicated in such contracts. For the Fiscals ended 2022,
2023 and 2024 and for the three months period ended June 30, 2024, we have paid late delivery charges amounting to
%113.00 lacs, ¥102.06 lacs, 346.00 lacs and ¥39.58 lacs, respectively, to our customers.

We cannot assure you that in future such contracts can be completed profitably or on terms that are not commercially
acceptable to us. Any time and/or cost overruns on our contract could have a material adverse effect on our business, results
of operations and financial condition. The incurring of such liabilities pursuant to the imposition of liquidated damages or
the invocation of such performance bank guarantees and indemnity bonds in relation to our contracts could have an adverse
effect on our business, results of operation, and financial condition.

6. We may not qualify for or win bids to further expand our business, which may have an adverse effect on our
business, financial condition, results of operations and prospects.

Our business and growth depend on our ability to qualify for and win bids undertaken by Gol Entities for awarding
contracts. Our Company obtains a majority of its business through a competitive bidding process in which it competes for
project awards based on, among other things, pricing, technical and technological expertise, reputation for quality,
financing capabilities and track record. The bidding and selection process is affected by a number of factors, including
factors which may be beyond our control, such as market conditions, project delays, scope adjustments, external economic
or political factors. Any increase in competition during the bidding process or reduction in our competitive capabilities
could have a material adverse effect on our market share. There can be no assurance that our current or potential competitors
will not offer products and solutions comparable or superior to those that we offer at the same or lower prices, adapt more
quickly to industry challenges, or expand their operations at a faster pace than we do. Increased competition may result in
price reductions, reduced profit margins and loss of market share, thereby causing an adverse effect on our operations,
prospects and financial condition.

In addition to meeting bid capacity requirements, we may also be required to pre-qualify for the orders involving Gol
Entities such as in relation to background checks and prior experience of the bidders. However, we cannot assure that we
shall always maintain our bid capacity and our pre-qualification capabilities, and that we shall be able to continually secure
projects so as to enhance our business operations, financial performance and results of operations. Further, such pre-
qualification criteria may also change from time to time. Our inability to fulfil and maintain the bid and pre-qualification
capabilities may materially impact our operating revenue and profitability.

7. We are subject to government regulations and if we fail to obtain, maintain or renew our statutory and
regulatory licenses, permits and approvals required for our business, our results of operations and cash flows
may be adversely affected.

We are required to obtain and maintain a number of statutory and regulatory licences, registrations, permits and approvals
under central, state and local government rules in India, generally for carrying out our business and for our manufacturing
facilities. In addition, we will need to apply for renewal of certain approvals, licenses, registrations and permits, which
expire or seek new approvals, licenses, registrations and permits from time to time, as and when required in the ordinary
course of our business. Obtaining licences, registrations, permits and approvals or their renewals are time consuming
processes and subject to frequent delays. While we have obtained a significant number of licences, registrations, permits
and approvals from the relevant authorities, we are yet to receive or apply for certain licences, registrations, permits and
approvals or renewals. There is no assurance that such licences, registrations, permits and approvals or renewals will be
issued or granted to us in a timely manner, or at all. If we do not receive such licences, registrations, permits and approvals
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or renewals in a timely manner, it could result in cost and time overrun or our business and operations may be adversely
affected. Moreover, certain approvals granted to us by statutory authorities may be revoked at any point of time due to
circumstances which may or may not be within our control and this could have an adverse impact on our business and
operations.

Apart from the above, in relation to our Ambernath facility, the consent to operate issued by the MPCB under the Water
(Prevention and Control of Pollution) Act, 1974 and the Air (Prevention and Control of Pollution) Act, 1981 on March 1,
2017, had expired on October 31, 2017. Subsequently, pursuant to the notification dated March 7, 2016 issued by the CPCB
and the notification dated March 19, 2019 issued by the MPCB, the activity undertaken by our Company was classified
under the white category with effect from June 3, 2016 and accordingly, our Company was not required to obtain / renew
the aforementioned consent. In terms of such notifications, our Company submitted an undertaking for classification under
the white category to the MPCB on December 30, 2019. Accordingly, our Company did not possess a valid consent to
operate for our Ambernath facility for the period between October 31, 2017 and December 30, 2019. Further, our Company
did not possess the consent to establish or operate under the Water (Prevention and Control of Pollution) Act, 1974 and the
Air (Prevention and Control of Pollution) Act, 1981 for our Nerul facility prior to the submission of an undertaking for
classification under the white category to the MPCB on December 14, 2019. Given the above, the relevant authority may
initiate actions against us, restrain our operations, impose fines or penalties or initiate legal proceedings for our inability to
renew/obtain approvals in a timely manner or at all. Further, the regulator may order closure of our unit where it is found
to be non-compliant with the applicable norm. These requirements may become more stringent over time and there can be
no assurance that we will not incur significant environmental costs or liabilities in the future.

Our licences, registrations, permits and approvals are also subject to certain conditions, some of which may be onerous and
require us to incur expenditure. We may also not be aware of certain approvals or permissions, which we may be required
to maintain or acquire for undertaking our operations, under any new regulation or amended regulation made by any local
or State Government. An inability to obtain, maintain or renew licences, registrations, permits and approvals required for
our operations may adversely affect continuity of our operations.

Further, in order to sell our products, our products must be approved by government agencies in the countries in which we
do business. If there is any failure by us to comply with the applicable regulations or if the regulations governing our
business are amended, it may reduce our revenues, increase costs, adversely affect our business, financial condition and
results of operations.

8. We have significant working capital requirements. If we experience insufficient cash flows from our
operations or are unable to borrow to meet our working capital requirements, it may materially and adversely
affect our business, cash flows and results of operations.

Our business requires significant working capital including in connection with our manufacturing operations, financing our
inventory, purchase of raw materials and our development of new products which may be adversely affected by changes
in terms of credit and payment. We are required to maintain a high level of working capital because our business activities
are characterised by long product development periods and production cycles. Delays in payment under on-going contracts
or reduction of advance payments due to lower order intake or inventory and work in progress increases and/or accelerated
payments to suppliers, could adversely affect our working capital, lower our cash flows and materially increase the amount
of working capital to be funded through external debt financings.

We may also be unable to adequately finance our working capital requirements on account of various factors, including
extraneous factors such as delay in disbursements under our financing arrangements, increased interest rates, insurance or
other costs, or borrowing and lending restrictions or finance our working capital requirements on commercially acceptable
terms or at all, each of which may have a material adverse effect on our business, financial condition, prospects and results
of operations. These factors may result, or have resulted, in increase in the amount of our receivables and short-term
borrowings. Continued increase in our working capital requirements may have an adverse effect on our financial condition
and results of operations.

The actual amount and timing of our future capital requirements may differ from estimates as a result of, among other
factors, unforeseen delays or cost overruns, unanticipated expenses, regulatory changes, economic conditions, engineering
design changes, technological changes and additional market developments. If we decide to raise additional funds through
the incurrence of debt, our interest and debt repayment obligations will increase, and could have a significant effect on our
profitability and cash flows and we may be subject to additional covenants, which could limit our ability to access cash
flows from operations.

9. The number of orders we have received in the past, our current order book and our growth rate may not be
indicative of the number of orders we will receive in the future.
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We prepare our order book on the basis of the work completed, the outstanding work and the time expected to complete
the bids and contracts forming part of the order book. The order book may be materially impacted if the time taken or
amount payable for completion of any ongoing order of our Company changes. The growth of our order book is a
cumulative indication of the revenues that we expect to recognise in future periods in relation to signed contracts. Further,
we cannot guarantee that the income anticipated in our order book will be realised, or, if realised, will be realised on time
or result in profits. In addition, our order book depends on continued growth of the defence and space sector in India and
our ability to remain competitive. Our existing order book and our growth rate may not be indicative of the number of
orders we will receive or our growth in the future.

Our order book only represents business that is considered firm, although this is subject to, among other things, cancellation
or early termination or because of any breach of our contractual obligations, non-payment by our customers, delays in the
initiation of our customers' projects, unanticipated variations or adjustments in the scope and schedule of our obligations
for reasons outside our and our customers' control or change in budget appropriations which affect our customers.
Accordingly, we cannot predict with certainty the extent to which a project forming part of our order book will be
performed. Further, such delays in the completion of a project or cancellation of a project may lead to delays or refusal in
payment of the applicable amount that we expect to be paid in respect of such project. Our clients may also be entitled to
terminate the agreement in the event of delay in completion of the work if the delay is not on account of any of the agreed
exceptions. In addition, where a project is concluded as scheduled, our client may delay, default or otherwise fail to pay
amounts owed to us. Such payments often represent an important portion of the margin we expect to earn on a project.
Further, any delay in execution of ongoing projects leading to extended timelines would also adversely impact our ability
to undertake additional projects in future and the outlook of our order book. Moreover, if any of our projects are cancelled
or terminated prematurely, there can be no assurance that our Company will receive any applicable termination payments
in time or at all or that the amount paid will be adequate to enable our Company to recover its investments in the prematurely
cancelled project. In such events, we may have to bear the actual costs for project activities incurred by us which may
exceed the agreed work as a result of which, our future earnings may be lower from the amount of the order book and if
any of the forgoing risks materialize, our cash flow position, revenues and earnings may be adversely affected.

10. If we are unable to manage our growth effectively, our business, future financial performance and results of
operations could be materially and adversely affected.

The success of our business will depend greatly on our ability to effectively implement our business and growth strategy.
As part of our growth strategy, we aim to, among other things, continue to grow our businesses as and when opportunities
exist including by expanding our production capacity, strengthening our foothold in India’s expanding market, continue to
focus on R&D, diversify our product and solutions, increasing our reach in the international markets and by expansion into
opportunistic areas and partnerships.

This could place significant demands on our operational, credit, financial and other internal risk controls. In pursuing our
growth strategy, we will require additional capital investments and cash outlays, which may have a material impact on our
cash flows and results of operations. As our product portfolio and product pipeline grow, we may require additional
personnel on our project management, in-house quality assurance and R&D teams to work with our partners on quality
assurance, regulatory affairs and product development. As a result, our operating expenses and capital requirements may
increase significantly. Our ability to manage our growth effectively requires us to forecast accurately our sales, growth and
manufacturing capacity and to expend funds to improve our operational, financial and management controls, reporting
systems and procedures. We may also be exposed to certain other risks, including difficulties arising from operating a
larger and more complex organisation; the failure to (i) efficiently and optimally allocate management, technology and
other resources across our organisation, (ii) compete effectively with competitors and (iii) increase our production capacity;
the inability to control our costs; and unforeseen legal, regulatory, property, labour or other issues.

For instance, as we continue our growth by expanding our manufacturing facilities and introducing new products, the
expansion of existing manufacturing capacities is capital intensive, requires significant time and are subject to certain risks
that could result in delays or cost overruns, which could require us to expend additional capital and adversely affect our
business and operating results. Such potential events include shortages and late delivery of facility equipment; delays in
the delivery, installation, commissioning and qualification of our manufacturing equipment; labour disputes; delays or
failure in securing the necessary governmental approvals, and technological capacity and other changes to our plans for
new manufacturing facilities necessitated by changes in market conditions. Such factors could result in a loss or delayed
receipt of earnings and an increase in financing cost which would adversely affect our business, cash flows and results of
operations.

Further, our future business plan is dependent on our ability raise funds through debt or equity and we may have difficulty
obtaining funding on acceptable terms or at all. Adverse developments in the Indian credit markets may significantly
increase our debt service costs and the overall cost of our funds. Moreover, even if we secure the required funding, there
is no assurance that we will be able to successfully expand our production capacity or diversify our product and solutions
portfolio. We may also face difficulties in effectively implementing new technologies required in designing, developing
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and manufacturing new products and solutions and may not be able to recover our investments. An inability to implement
our future business plan, manage our growth effectively or failure to secure the required funding on favourable terms or at
all could have a material and adverse effect on our business, future financial performance and results of operations. See
“Risk Factor - We design, develop and manufacture products and solutions that incorporate advanced technologies. Many
of our contracts contain performance obligations that require innovative design capabilities, are technologically complex
and involve developmental costs.” on page 34.

11. Our success depends significantly on our Promoters, Key Management Personnel and other senior
management and skilled personnel. The loss of their services may have a material adverse effect on our
business, financial condition and results of operations.

Our performance depends largely on the efforts and abilities of our Promoters, Key Management Personnel, and other
senior management and skilled personnel. We believe that their inputs and experience in the fields of, inter alia, design
and development, project management, operations management and manufacturing technologies along with their past
experience in the defence sector are valuable for the development of business and operations and the strategic steps taken
by our Company.

Sharad Virji Shah, our Chairman and Non-Executive Director, and Munjal Sharad Shah, our Managing Director, have 46
years and 27 years of experience, respectively, in engineering products and solutions for defence applications. We are
highly dependent on our Promoters to manage our current operations and to meet future business challenges. The active
involvement of our Promoters in our operations, including the strategy, direction and customer relationships have been
integral to our development and business. We cannot assure you that their services will continue to be available to us, or
that we will be able to find a suitable replacement if required. Further, the successful completion of our projects, the day-
to-day operations and the planning and execution of our business strategy depends significantly on our Key Management
Personnel and other senior management and skilled personnel. Although we have implemented a succession policy
approved by the Board as well as initiated a structured training programme for the middle management executives, we
cannot assure you that we will be able to adequately replace such skilled and experienced personnel. This may lead to a
lack of domain expertise for key positions in our Company which may adversely affect our business.

Moreover, our ability to execute projects depends on our ability to attract, train, motivate and retain senior management
and highly skilled personnel due to the complex nature of our products. We cannot assure you that we will be able to retain
these professionals or find adequate replacements in a timely manner, or at all. To the extent we lose such skilled personnel,
we will be required to find ways to successfully manage the transfer of confidential information from them to their
replacements. An inability to retain any key managerial personnel may impair our ability to bid on and obtain new projects
and therefore will have an adverse effect on our operations.

Furthermore, the loss of any of the members of our Key Management Personnel and other senior management and skilled
personnel or an inability on our part to manage the attrition levels, may lead to loss of technical knowledge which may
materially and adversely impact our business, results of operations, and financial condition.

12. Our financing agreements impose certain restrictions on our operations, and our failure to comply with
operational and financial covenants may adversely affect our reputation, business and financial condition.

As of June 30, 2024, our aggregate outstanding indebtedness was X 5,311.47 lacs. Some debt financing agreements entered
into by our Company contain restrictive covenants, and/or events of default that limit our ability to undertake certain types
of transactions, which may adversely affect our business and financial condition. We are required to obtain prior consent
from some of our lenders for, among other matters, to effect any change in the shareholding pattern of the Company and
alter the constitutional documents. Moreover, our manufacturing facilities and some of our plant and machinery at such
facilities have been offered as a collateral for some of our loans and our Promoters have also provided a personal guarantee
in relation to our borrowings. Our financing agreements also require us to maintain certain financial ratios and it can be
recalled by lenders in certain circumstances. If the lenders exercise their right to recall a loan, it could have an adverse
effect on our or these companies’ reputation, business and financial position.

We cannot assure you that we will have or will be able to comply with all such restrictive covenants in a timely manner or
at all, or that we will be able to comply with all such restrictive covenants in the future. Any failure to comply with the
conditions and covenants in our financing agreements that is not waived by our lenders or guarantors or otherwise cured
could lead to discontinuation of our credit facilities or acceleration of all amounts due under such facilities, which could
adversely affect our financial and our ability to conduct and implement our business plans.

If our future cash flows from operations and other capital resources are insufficient to pay our debt obligations or our
contractual obligations, or to fund our other liquidity needs, we may be forced to sell assets or attempt to restructure or
refinance our existing indebtedness. Our ability to restructure or refinance our debt will depend on the condition of the
capital markets, our financial condition at such time and the terms of our other outstanding debt instruments. Any
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refinancing of our debt could be at higher interest rates and may require us to comply with more onerous covenants, which
could further restrict our business operations. The terms of existing or future debt instruments may restrict us from adopting
some of these alternatives. In addition, any failure to make payments of interest or principal on our outstanding indebtedness
on a timely basis would likely result in a reduction of our creditworthiness or credit rating, which could harm our ability to
incur additional indebtedness on acceptable terms.

13. Our funding requirements and the proposed deployment of Net Proceeds have not been appraised by a public
financial institution or a scheduled commercial bank and our management will have broad discretion over
utilization of the Net Proceeds

We propose to use the Gross Proceeds for the purposes described in “Use of Proceeds” on page Error! Bookmark not
defined. of this Preliminary Placement Document. Our funding requirements are based on management estimates and
our current business plans and has not been appraised by any bank or financial institution. The deployment of the Gross
Proceeds will be monitored by ICRA, appointed as the Monitoring Agency in relation to the Issue. The deployment of
the Net Proceeds will be at the discretion of our Board. We may have to reconsider our estimates or business plans due
to changes in underlying factors, some of which are beyond our control, such as interest rate fluctuations, changes in
input cost and other financial and operational factors. Accordingly, you will need to rely upon our management’s
judgment with respect to the use of proceeds. If we are unable to deploy the Gross Proceeds in a timely or an efficient
manner, it may affect our business and results of operations.

14, We could incur losses under our fixed price contracts as a result of cost overruns, delays in delivery or failures
to meet contract specifications which may have an adverse effect on our business, financial condition and
results of operations.

Most of our contracts are fixed-price contracts. All costs including labour and raw materials costs are forecasted by us
when we enter such fixed-price contracts. In case of cost variances from such estimates, we are permitted to retain all cost
savings on completed contracts but are liable for the full amount of all cost overruns. In the past, we have witnessed cost
overruns in the case of some of our contracts and we may also continue to witness the same in the future. The actual costs
incurred on a fixed-price contract may vary from our estimates due to factors such as:

unanticipated variations in labour and equipment productivity over the term of a contract;
unanticipated increases in labour, raw material, sub-contracting and overhead costs;
delivery delays and corrective measures for poor workmanship;

equipment failures;

changes in the specifications provided by our customers;

obsolescence of any components; and

changes in testing requirements.

We cannot assure you that these contracts, if secured, can be completed profitably. Significant cost overruns on our fixed
price contracts could have a material adverse effect on our business, financial condition, results of operations and prospects.
Depending on the size of the project, variations from estimated contract performance could significantly reduce our
earnings, and could result in losses, during any quarter of a fiscal or entire fiscal. All of our fixed price contracts provide
for liquidated damages for late delivery. In the past, we have been required to re-negotiate some of the terms, such as price,
date of delivery, scope of work, due to a delay in delivery of the products owing to a combination of internal as well as
external factors beyond our control. We have also had to pay liquidated damages for delay in delivery and for quality
issues. For details see “Risk Factor - Any failure to comply with the provisions of the contracts entered with our customers,
especially the Gol Entities, could have an adverse effect on our business operations, financial conditions and results of our
operations. Additionally, imposition of liquidated damages and invocation of performance bank guarantees / indemnity
bonds by our customers could impact our results of operations and we may face potential liabilities from lawsuits and
claims by customers in the future.” on page 34. There can be no assurance that our customers in future will not rescind
their contracts with us if there is a delay in delivery beyond the time stipulated in the contract or we may need to renegotiate
some of our contracts. This may have an impact on our reputation, which could have a material adverse effect on our
financial condition, results of operations and prospects.

15. Availability and cost of raw materials could adversely affect our business, financial condition, results of
operations and prospects.

Our operations are impacted by the availability and cost of raw materials utilised in our production process. We purchase
our raw materials from domestic as well as international markets and any change in cost and availability of such raw
materials for any reason, including change in the approved suppliers, change in law or applicable governmental policies
relating to imports, would adversely affect our business, financial condition, results of operations and prospects.
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Our raw material suppliers may fail to deliver products of acceptable quality and within stipulated schedules or at all. We
may be required to replace a supplier if the products provided or supplied, do not meet our quality or performance standards.
Further, increase in competition may lead to our competitors establishing exclusive arrangements with our suppliers due
to which we may be unable to secure an adequate supply of raw materials or which may increase our overall cost of raw
materials, which we may not be able to determine from our customers.

While we are not significantly dependent on any single raw material supplier, raw material supply and pricing can be
volatile due to a number of factors beyond our control, including global demand and supply, economic and political
conditions, transportation and labour costs, disruption during transportation, labour unrest, natural disasters, import duties,
tariffs and currency exchange rates. This volatility in commodity prices can significantly affect our raw material costs.
Further, any volatility in fuel prices can also affect commodity prices worldwide, which in turn may significantly increase
our raw material costs.

16. We have significant power, and fuel requirements and any disruption to power or water sources could
increase our production costs and adversely affect our results of operations.

We require substantial power and fuel for our manufacturing facilities, and energy costs represent a significant portion of
the production costs for our operations. For Fiscals 2022, 2023, 2024 and the three months ended June 30, 2024, our power,
and fuel costs was ¥286.89 lacs, 3328.32 lacs 3359.84 lacs and 108.67 lacs constituting 1.57%, 1.48%, 1.42% and 1.29%,
respectively, of our total revenue from operations. If energy or water costs were to rise, or if electricity or water supplies
or supply arrangements were disrupted, our profitability could decline.

We source most of our electricity requirements for our manufacturing facilities from state electricity boards and to a lesser
extent, third-party suppliers. If supply is not available for any reason, we will need to rely on captive generators, which
may not be able to consistently meet our requirements. The cost of electricity from state electricity boards could be
significantly higher, thereby adversely affecting our cost of production and profitability. Further, if for any reason such
electricity is not available, we may need to shut down our plants until an adequate supply of electricity is restored.
Interruptions of electricity supply can also result in production shutdowns, increased costs associated with restarting
production and the loss of production in progress. In addition, we source most of our water requirements from state utilities,
but there is no assurance that we will be able to obtain a sufficient supply of water from sources in these areas, some of
which are prone to drought. Therefore, we are subject to price risk and if supply or access is not available for any reason,
our production may be disrupted and profitability could be adversely affected. We may also be forced to shut down or scale
down our production if the drought worsens and we cannot access water in sufficient amounts.

17. We design, develop and manufacture products and solutions that incorporate advanced technologies. Many
of our contracts contain performance obligations that require innovative design capabilities, are
technologically complex or involve developmental costs.

We design, develop and manufacture technologically advanced and innovative products and solutions applied by our
customers in a variety of environments. Problems and delays in development or delivery as a result of issues with respect
to design, technology, concurrent engineering, licensing, labour, learning curve assumptions or raw materials could prevent
us from achieving contractual requirements.

The business environment in many of our principal operating segments requires extensive design and development
expenses. We devote substantial resources to our design and engineering functions and also make investments in R&D, in
particular, to create new products and solutions which are customised to meet customer expectations and end-user
preferences and to also improve our production processes and quality of our existing products and solutions, which we
believe are factors crucial for our future growth and prospects. As on June 30, 2024, our R&D team comprise of 47
employees. Our ability to realize the anticipated benefits of our R&D capabilities depends on a variety of factors, including
meeting development, production, certification and regulatory approval schedules, execution of internal and external
performances plans, availability of supplier and internally-produced parts and materials, performance of suppliers and sub-
contractors, hiring and training of qualified personnel, achieving cost and production efficiencies, identification of
emerging technological trends in our target end markets, validation of technologies, level of customer interest in new
technologies and products, and customer acceptance of our products and products that incorporate technologies we develop.
In addition, due to the design complexity of our products, we may in the future experience delays in completing the
development and introduction of new products.

We may incur substantial R&D costs as part of our efforts to design, develop and commercialise new products and solutions
and enhance existing products and solutions portfolio. However, there is no guarantee that our R&D initiatives will be
successful or be completed within the anticipated time frame or budget. Furthermore, there is no assurance that our newly
developed or improvised products and solutions will yield desired results, can be used for our commercial operations or
will generate any revenue. For instance, we have developed products and solutions in the past such as control and display
unit for a radar program, control system for a tank program and high-power embedded computer for naval applications.
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Even if such products can be successfully developed and manufactured, there is no guarantee that they will be cost effective,
accepted by our customers and achieve anticipated returns. Our ongoing investments in various R&D initiatives could
result in higher costs without a proportionate increase in revenues. If we fail to design, develop and manufacture customised
products and solutions for our customers at competitive price, this may affect our ability to win bids and/or contracts and
our business profitability and financial condition may be materially and adversely affected.

18. Our ability to complete our projects in a timely manner and maintain its quality standards is subject to
performance of our sub-contractors.

From time to time, we sub-contract certain activities or ‘main works’ to be undertaken for our projects to other parties
depending on various factors, including, manpower availability and complexity required for execution of projects.
Although our contractors are qualified, we do not have control over their day to day performance. We cannot ensure that
there will be no delay in performance of duties by our sub-contractors, which may cause a delay in completion of our
projects. We may also be exposed to risks relating to the quality of their services, equipment and supplies. In the event that
our cost and work estimates are not in line with our budgets or there is an increase in the price of materials, the fixed price
sub-contract may adversely affect our profit margins. Further, there is a risk that we may have disputes with our sub-
contractors arising from, inter alia, quality and timely execution of work performed by our sub-contractors, payments to be
made to sub-contractors under our arrangement with them or our failure to extend existing work order to or issue a new
work order to a sub-contractor under our arrangement with such sub-contractor. We cannot assure you that these disputes
will be amicably resolved or will not culminate into arbitration, litigation or other dispute resolution proceedings.

19. Failure or disruption of our information and technology (“IT”) and/ or enterprise resources planning systems
may adversely affect our business, financial condition, results of operations and future prospects.

The efficient operation of our business depends on our IT infrastructure and our enterprise resources planning systems
established at our manufacturing facilities. Our IT infrastructure comprises of third-party solutions and applications
maintained internally. Since we operate multiple platforms, the failure of our IT infrastructure and/ or our enterprise
resources planning systems could disrupt our business and adversely affect our results of operation. In addition, our IT
infrastructure and/or our enterprise resources planning systems are vulnerable to damage or interruption from, amongst
others, natural or man-made disasters, terrorist attacks, computer viruses or hackers, power loss, other computer systems,
internet telecommunications or data network failures. Any such interruption could adversely affect our business and results
of operations.

While we have deployed IT disaster management systems including data backup and retrieval mechanisms, we cannot
assure you that such IT disaster management systems including data backup would be able to ensure sufficient safeguards
to prevent significant disruption of our IT systems. However, any failure or disruption in the operation of these systems or
the loss of data due to such failure or disruption (including due to human error) or our inability to access the back-up
information critical for our business on a timely basis, may affect our ability to plan, track, record and analyse work /
projects in progress, R&D initiatives and revenue, process financial information, manage our creditors, debtors and hedging
positions, or otherwise conduct our normal business operations, which may increase our costs and otherwise adversely
affect our business, financial condition, results of operations and future prospects.

20. Any failure to protect or enforce our rights to own or use trademarks and brand name and identity could
have an adverse effect on our business and competitive position.

We have been issued 5 trademarks in India as at June 30, 2024. Our Company have trademark applications under classes

40, 42, 13, 12 and 8 for the trademark registration in relation to our logo i.e. @ Further trademark registrations of our

corporate logo i.e. ‘% under classes 6 have been refused and applications under class 7 and 9 have been abandoned. We
have secured patents for our EMP Protected Rugged Display, Shock/Vibration Proof Heavy Duty Console and
Electromagnetic Pulse Protected Rack.

For further information, see “Our Business — Intellectual Property” on page 147. If we are unable to register our trademark
for various reasons including our inability to remove objections to any trademark application, or if any of our unregistered
trademark are registered in favour of or used by a third party in India or abroad, we may not be able to claim registered
ownership of such trademark and consequently, we may not be able to seek remedies for infringement of those trademarks
by third parties other than relief against passing off by other entities, causing damage to our business prospects, reputation
and goodwill in India and abroad. Apart from this, any failure to register or renew registration of our registered trademark
may affect our right to use such trademark in future. Further, our efforts to protect our intellectual property in India and
abroad may not be adequate and any third party claim on any of our unprotected intellectual property may lead to erosion
of our business value and our reputation, which could adversely affect our operations. Third parties may also infringe or
copy our registered brand name in India and abroad which has been registered by us in India. We may not be able to detect
any unauthorized use or take appropriate and timely steps to enforce or protect our trademarks in India and abroad.
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Further, if we do not maintain our brand name and identity, which we believe is a principal factor that differentiates us
from our competitors, or if we fail to provide high quality products on a timely basis, we may not be able to maintain our
competitive edge in India and abroad. If we are unable to compete successfully, we could lose our customers, which would
negatively affect our financial performance and profitability. Moreover, our ability to protect, enforce or utilize our brand
name is subject to risks, including general litigation risks. Furthermore, we cannot assure you that such brand name will
not be adversely affected in the future by actions that are beyond our control, including customer complaints or adverse
publicity from any other source in India and abroad. Any damage to our brand name, if not immediately and sufficiently
remedied, could have an adverse effect on our business and competitive position in India and abroad.

21. If we fail to keep our technical knowledge and process know-how confidential, we may suffer a loss of our
competitive advantage or we may negatively impact the overall implementation of the programmes being
worked on.

We possess extensive technical knowledge about our products. We have gained such technical knowledge through our own
experiences, R&D initiatives undertaken by us and our collaboration with overseas technological companies, over the
years. Our technical knowledge is a significant independent asset. While our employees are subject to strict confidentiality,
non-disclosure and non-compete obligations under the respective agreements entered with them, such technical knowledge
is not protected by intellectual property rights such as patent registration or design registration. As a result, we cannot
assure that our technical knowledge will remain confidential.

Even if all reasonable precautions, whether contractual or otherwise, are taken to protect our confidential technical
knowledge of our products and business, there is a risk that certain proprietary knowledge may be leaked, either
inadvertently or wilfully, at various stages of the production process. A significant number of our employees have access
to confidential design and product information and there can be no assurance that this information will remain confidential.
We operate in highly sensitive areas and such leakage could adversely affect such critical programmes and our goodwill
as well as future prospects with key agencies in the sector. Moreover, our employees may leave us and join other vendors
manufacturing products similar to ours. Although we enter into non-disclosure and non-compete agreements with our
employees, we cannot guarantee that we will be able to successfully enforce such agreements. While we enter into
confidentiality and non-disclosure agreements with our suppliers and business partners, we cannot assure you that parties
will not breach their confidentiality obligations under such arrangements. The potential damage from such breach of any
confidentiality obligations is heightened as our designs and products are not patented, and thus we may have no recourse
against copies of our products and designs that enter the market subsequent to such leakages.

In the event that the confidential information in respect of our products or business becomes available to third parties or to
the public, any competitive advantage we may have over our competitors could be harmed. If a competitor is able to
reproduce or otherwise capitalise on our technology, it may be difficult, expensive or impossible for us to obtain necessary
legal protection. Consequently, any leakage of confidential technical information could have an adverse effect on our
business, results of operations, financial condition and future prospects.

22. We operate in a competitive business environment. Failure to compete effectively against our competitors
and new entrants to the industry in any of our business segments may adversely affect our business, financial
condition and results of operations.

The manufacturing of products and solutions for defence and space applications is competitive, and it experiences rapid
technological developments and changes in customer requirements. Our ability to meet the qualification criteria in our
various business areas is critical to being considered for any project. We compete on the basis of our ability to fulfil our
contractual obligations including the quality of products and the timely delivery of the products. Additionally, while these
are important considerations, price is a major factor in most tender / bid awards and our business is subject to intense price
competition. Our competitors may have substantially greater financial, management, research and marketing resources than
we have as a result of which they may be able to utilise their resources and economies of scale to develop improved
products, divert sales away from us by winning broader contracts or hire our employees by offering more lucrative
compensation packages. Our competitors may be able to provide our customers, including the Gol Entities, with different
or greater capabilities or benefits than we can provide in areas such as technology, technical qualifications, post contract
performance, price and availability of key professional personnel. In addition, larger diversified competitors serving as
primary suppliers may be able to supply underlying products and services from affiliated entities or new joint ventures with
private Indian companies, which would prevent us from competing for sub-contracting or licencing opportunities on these
contracts. Our failure to compete effectively with respect to any of these or other factors could have a material adverse
effect on our business, prospects, financial condition or operating results. In such a scenario, we may find difficulties in
maintaining our position in the market.

Going forward and with the liberalisation of the Indian defence and space sector to allow private and/or foreign companies
to participate in defence and space contracts, as the case may be, we will be required to participate in competitive bidding.
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The competitive bidding process entails managerial time to prepare bids and proposals for contracts and may require us to
resort to price cuts in order to win contracts which may not be awarded to us or may be split with our competitors. Following
an award, we may encounter significant expenses, delays, contract modifications, or even loss of such contract if our
competitors protest or challenge contracts that are awarded to us. In addition, our customers may face budget constraints,
availability of more affordable solutions, and reducing product and technology development cycles. To remain competitive,
we must consistently provide products with superior performance and capability to our customers, advanced technology
solutions and service at an affordable cost and with the agility that our customers require to satisfy their mission objectives.
Our inability to successfully do so could have a material adverse effect on our business, prospects, financial condition and/
or operating results. In addition, the MoD has formulated the Defence Production and Export Promotion Policy, 2020
(“Draft DPEPP”). The Draft DPEPP is envisaged as an overarching guiding document of MoD to provide a focused,
structured and significant thrust to defence production capabilities of the country for self-reliance and exports. These
policies of the Gol, while providing opportunities for our Company, have also increased competition and we cannot assure
you that we will be as competitive as we have been in the past and that we will continue to be successfully awarded contracts
by the Gol. These and other developments, such as the DAP and the increase in the cap for FDI, may increase the
competition we face in the defence industry in India.

Moreover, if we are not able to further develop our proximity to our customers and make our vendor-supplier ecosystem
more efficient or as efficient as our competitors, there can be no assurance we will be able to grow or effectively compete
in the industry.

There can be no assurance that we will be able to compete successfully against our competitors as well as new entrants in
our industry in the future. Further, most of our customers follow competitive bidding processes due to which we may not
be able to effectively bid for future projects. Accordingly, our business, financial condition, results of operations and
prospects would be adversely and materially affected if we are unable to maintain our competitive advantage and compete
successfully against our competitors and any new entrants in the industry.

23. Cyber-attacks or other security breaches could have a material adverse effect on our business, results of
operation or financial condition.

We face cyber threats, threats to the physical security of our facilities and employees, and terrorist acts, as well as the
potential for business disruptions associated with IT failures, natural disasters, or public health crises. We have experienced
cyber security threats, threats to our IT infrastructure and attempts to gain access to our Company’s sensitive information.
For instance, in October 2019, our emails were tapped because of which our Company was defrauded for an amount of
23,376 pounds (equivalent to ¥ 20.40 lacs in relation to the sourcing of certain motherboards. We have installed anti-virus
software to prevent our systems and infrastructure from being infected and crippled by computer viruses. All our internet
facing servers installed at all our data centres as well as at all our offices are also secured with firewalls and intrusion
preventions systems to prevent hacking, however we may experience similar security threats at customer sites that we
operate and manage as a contractual requirement. Prior cyber-attacks directed at us have not had a material impact on our
financial results, and we believe our threat detection and mitigation processes and procedures are adequate. The threats we
face vary from attacks common to most industries to more advanced and persistent, highly organised adversaries who target
us because we protect national security information. If we are unable to protect sensitive information, our customers or
governmental authorities could question the adequacy of our threat mitigation and detection processes and procedures. Due
to the evolving nature of these security threats, however, the impact of any future incident cannot be predicted.

Although we work cooperatively with our customers, suppliers, sub-contractors, joint venture partners, and acquisitions to
seek to minimise the impact of cyber threats, other security threats or business disruptions, we must rely on the safeguards
put in place by these entities, which may affect the security of our information. These entities have varying levels of cyber
security expertise and safeguards and their relationships with government contractors may increase the likelihood that they
are targeted by the same cyber threats we face.

The costs related to cyber or other security threats or disruptions may not be fully insured or indemnified by other means.
Occurrence of any of these events could adversely affect our internal operations, the services we provide to our customers,
loss of competitive advantages derived from our research, design and development efforts or other intellectual property,
early obsolescence of our products and services, our future financial results, our reputation or our stock price.

24. The insurance coverage taken by us may not be adequate to protect against certain business risks and this
may have an adverse effect on the business operations.

Our operations are subject to risks inherent to the engineering and manufacturing industry, such as work accidents, storm,
fire, tempest, earthquake, flood, inundation, explosions including hazards that may cause severe damage, including the
physical destruction of property, breakdown of machinery and other force majeure events. We are subject to losses resulting
from defects or damages arising during transit of our products. We maintain insurance coverage, in amounts which we
believe are commercially appropriate, including insurance in relation to directors’ and officers’ liability, storm, fire, tempest
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and other special perils, all industrial risks, such as leakage and contamination, spontaneous combustion and breakdown of
machinery. We also maintain coverage under a marine cargo policy insuring our products during transit. We believe that
our insurance coverage is in accordance with industry custom, including the terms of and the coverage provided by such
insurance.

Notwithstanding the insurance coverage that we carry, the occurrence of an event that causes losses in excess of the limits
specified in our policies, or losses arising from events not covered by insurance policies, could materially harm our financial
condition and future results of operations. Additionally, there may be various other risks and losses for which we are not
insured, either because such risks are uninsurable or not insurable on commercially acceptable terms. In addition, in the
future, we may not be able to maintain insurance of all types which we deem necessary or adequate or at rates which we
consider reasonable. The occurrence of an event for which we are not adequately or sufficiently insured or the successful
assertion of one or more large claims against us that exceed available insurance coverage, or changes in our insurance
policies (including premium increases or the imposition of large deductible or co-insurance requirements), could have an
adverse effect on our business, reputation, results of operations, financial condition and cash flows. There may also be
certain types of risks (including but not limited to business disruptions) for which we are not covered.

Although we have obtained insurance for our employees as required by Indian laws and regulations, as well as our important
properties and assets, our insurance may not be adequate to cover all potential liabilities. We cannot assure you that
insurance will be generally available in the future or, if available, that the premiums will not increase or remain
commercially justifiable. If we incur substantial liability and the insurance does not, or is insufficient to, cover the damages,
our business, financial condition, results of operations and prospects may be materially adversely affected.

25. If additional stringent labour laws, involve additional compliance requirements or other industry standards
in India become applicable to us, our business, profitability and results of operations may be adversely
affected. Any labour disputes or unrests could lead to lost production, increased costs or delays which could
lead to penalties.

We are subject to a number of stringent labour legislation that protects the interests of workers and defines our duties and
obligations towards them in the capacity of principal employers, including legislations that sets forth detailed procedures
for employee removal and dispute resolution and impose financial obligations on us. We are also subject to state and local
laws and regulations. If labour laws become more stringent or are more strictly enforced, it may become difficult for us to
maintain flexible human resource policies, discharge employees or downsize, any of which could have an adverse effect
on our business, results of operations, financial condition and cash flows.

Any organizational changes, including changes in salaries and wages and other employee benefits that are, or are perceived
to be negative, could result in an increased attrition rate. Any further increase in minimum wage requirements or changes
in labour regulations in India having a similar impact would increase our labor costs, which could adversely affect our
business, results of operations, financial condition and profitability. For instance, the Indian Parliament has recently
approved the Code on Social Security, 2020 (the “Code on Social Security”) which would impact the contributions we
make towards provident fund and gratuity. The effective date from which the changes are applicable is yet to be notified
and the rules are yet to be finalized, but the Company will carry out an evaluation of the impact of the Code on Social
Security and reflect the same in our financial statements in the period in which the Code of Social Security becomes
effective and the related rules are published.

We cannot assure you that there may not be incidences of labour unrest and absenteeism from work by some of our
employees. Labour shortages could increase the cost of labour and hinder our productivity and ability to adhere to our
delivery schedules for our projects, which would materially and adversely affect our business, financial condition, results
of operations and prospects.

26. We appoint contract labours for carrying out certain operations and we may be held responsible for paying
the wages of such workers, if the independent contractors through whom such workers are hired default on
their obligations, and such obligations could have an adverse effect on our results of operations and financial
condition.

In order to retain flexibility and control costs, our Company has entered into contract with independent contractors who in
turn engage on-site contract labour for performance of certain operations of the company. Although our Company does not
engage these contract labourers directly, we may be held responsible for any wage payments to be made to such labourers
in the event of default by such independent contractors. Any requirement to fund their wage requirements may have an
adverse impact on our results of operations and financial condition and we may also be subject to legal proceedings in this
regard. In the event any regulatory body or court passes orders which require us to regularise any of the casual or contract
labourers as regular employees, it may have an adverse effect on our business, results of operations and financial condition
due to the various factors including increase in wages.
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217. Our business, results of operation and financial conditions could be materially and adversely affected if any
fault of ours causes any accidents at our customers’ units.

The products we manufacture are highly complex, require technically advanced and costly equipment and involve
hazardous materials. The components and systems we manufacture may involve risks, including breakdown, failure or
substandard performance of equipment, improper installation or operation of equipment and industrial accidents. In
addition, defects in or malfunctioning of our products could cause severe damage to property and death or serious injury
to our customers’ personnel, which could expose us to litigation and damages. Under most of our contracts, warranty period
is for a period of 12 months only for any manufacturing defects in the products.

Our operations expose us to potential liabilities for personal injury or death or property damage as a result of the failure or
malfunction of manufacturing equipment or of any products that have been designed, manufactured or serviced by us. An
accident caused by our fault or negligence during testing or delivery could also damage our reputation for quality products.

28. Our Registered Office and manufacturing facilities are located on leased premises. If we are unable to renew
these leases or relocate on commercially suitable terms, it may have a material adverse effect on our business,
results of operation and financial condition.

Our Registered and Corporate Office and our manufacturing facilities situated at Nerul and Ambernath are located on
premises leased from the MIDC. The lease for the manufacturing facility at Nerul has been transferred to us pursuant to
amalgamation of our Company with Mechvac India Limited. Though we have entered into long-term lease agreements
with respect to these lands, such lease agreements may be terminated early in the event of a default or upon the expiry of
their tenure and may not be renewed. For details, see “Our Business - Property” on page 147. Additionally, the lease
agreements require our Company to comply with certain conditions including prior consent of the lessor for certain actions
such as making significant structural alterations, subletting, transferring or assigning the leased premises. If we fail to meet
any such conditions, we may be required to incur additional liability. For instance, our Company has not sought the consent
from MIDC in relation to subletting a portion of the premises leased from MIDC at Nerul, to our Subsidiaries.

If these leases are terminated or revoked or if we are unable to renew these leases on commercially reasonable terms or at
all, we may suffer significant disruptions to our operations and incur considerable costs to relocate and move our operations
elsewhere. In the event we are required to vacate the premises, we may need to do with short or no notice. Any inability
on our part to timely identify a suitable location for a relocated premise could have an adverse impact on our business.

29. We have entered, and may continue to enter, related party transactions which may not always enable us to
achieve the most favourable terms.

We have, in the ordinary course of our business, entered into transactions with certain related parties. We have in the past
and may in the future purchase goods and samples from and sell goods to related parties.

(R in Lacs)
Particulars Fiscal
2024 2023 2022

Director sitting fees 6.00 6.00 6.50
Managerial remuneration 187.23 140.83 113.73
Salary to relatives 180.00 128.04 98.40
Rent expenses 6.00 6.00 5.10
Loans taken 60.25 192.45 1466.35
Loans repaid 66.00 182.85 2371.27

We cannot assure you that we could not have achieved more favourable terms had such transactions not been entered into
with related parties. Furthermore, it is likely that we will enter related party transactions in the future. We cannot assure
you that such transactions, individually or in the aggregate, will not have an adverse effect on our results of operations and
financial condition. For more information regarding our related party transactions, see “Financial Statements” on page 216.

30. Our Company has availed certain unsecured loans that may be recalled by the lenders at any time.

Our Company has currently availed unsecured loans which may be recalled by the lenders at any time. As of June 30, 2024,
our Company had availed unsecured loans amounting to ¥ 597.45 Lacs, comprising 11.25% of the total borrowings of our
Company. In the event that any lender seeks a repayment of any such loan, our Company would need to find alternative
sources of financing, which may not be available on commercially reasonable terms, or at all. We may not have adequate
working capital to undertake new assignments of our customers. As a result, any such demand may affect our business,
cash flows, financial condition and results of operations.
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31. We have negative cash flows from operations in the past and may experience earnings declines or operating
losses in the future.

We have negative cash flows from operating activities for the Fiscals 2024 Fiscals 2023 and 2022, largely due to working
capital changes and the negative cash flows from investing activities. The cash flows, both positive and negative,
experienced for operating and investing activities are set below:

(in ¥ Lacs)

Fiscal 2024 Fiscal 2023 Fiscal 2022

Net cash flow from/(used in) operating (4,554.07) 4,572.51 1,151.07
activities

Net cash flow from/(used in) investing (168.50) 962.95 (7,710.59)
activities

For details, see “Management’s Discussion and Analysis of Financial Condition and Results of Operations” beginning on
page 71. There can be no assurances that cash flows will be positive in the future.

32. Any write-down of intangible assets may harm our results of operations and financial condition.

Our balance sheet includes amounts recorded as intangible assets, in particular with respect to computer software and
technical knowhow. Assets of indefinite life are subject to an "impairment test" at least once a year. These evaluations are
based on estimates of future cash flows and applicable discount rates. Any significant discrepancies between the estimates
and actual developments and any change to expected future cash flows may have a materially adverse effect on our results
of operations and financial condition.

33. Grants of stock options under our Employee Stock Option Plans may result in a charge to our profit and loss
account and, to that extent, affect our financial condition.

Our Company may, in the future, continue to issue Equity Shares, including under our Employee Stock Option Plans, at
prices that may be lower than the market price, subject to compliance with applicable law. Grants of stock options result
in a charge to our statement of profit and loss and affect our financial condition. Any issuances of Equity Shares by our
Company, including through exercise of employee stock options pursuant to the Employee Stock Option Plans or any stock
option plans that we may implement in the future, may dilute your shareholding in the Company, thereby adversely
affecting the trading price of the Equity Shares

34. If we are unable to establish and maintain an effective system of internal controls and compliances, our
business and reputation could be adversely affected. Lack of monitoring each element of cost may result into
cost overruns which in turn may lead to losses in case of fixed contracts.

We manage regulatory compliance by monitoring and evaluating our internal controls and ensuring that we are in
compliance with all relevant statutory and regulatory requirements. However, there can be no assurance that deficiencies
in our internal controls and compliances will not arise, or that we will be able to implement, and continue to maintain,
adequate measures to rectify or mitigate any such deficiencies in our internal controls, in a timely manner or at all. As we
continue to grow, there can be no assurance that there will be no other instances of such inadvertent non-compliances with
statutory requirements, which may subject us to regulatory action, including monetary penalties, which may adversely
affect our business and reputation.

Our Company has a monitoring system to monitor our progress against the terms and conditions as laid down in our
customer agreements, identify any issues and take necessary corrective and preventive actions for monitoring compliance
guaranteed service levels as per the required parameters. We have a dedicated team involved in resource planning and
workforce management that, on a regular basis, monitor the costs incurred for various works performed by us and provide
feedback for corrective actions required in order to effectively meet the commitments in our customer agreements.

Our efforts have various cost elements such as labour and material overhead, facility hire, sub-contract, direct expenses
(i.e. expenses towards salary of executives), logistics, raw materials etc. Our Company does not have a mechanism in place
for monitoring and controlling each element of cost with regard to yard efforts. In the absence of comprehensive monitoring
of each cost element, there may be incidences of cost overruns, which may lead to losses in case of fixed contracts that
have been entered into by our Company.

35. We may be unable to detect, deter and prevent all instances of fraud or negligence or other misconduct
committed by our employees, customers or other third parties, which may have a material adverse effect on
our business, results of operations and financial condition.

Many of our contract involve projects that are critical to the operations of our customer’s business. Further, as our
operations are linked to the Indian defence and space sector, certain documents and information are confidential because
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of national security related concerns. Any instances of fraud, theft or other misconduct in our Company can be difficult to
detect, deter and prevent, and could subject us to financial losses and harm our reputation. Although we have controls in
place with respect to the handling of such cases, we may be unable to prevent, detect or deter all such instances of
misconduct. Further, we may not be able to identify non-compliance and/or suspicious transactions in a timely manner or
at all. Any such misconduct committed against our interests, which may include past acts that have gone undetected or
future acts, may have a material adverse effect on our business, results of operations and financial condition. See “Risk
Factor- Cyber-attacks or other security breaches could have a material adverse effect on our business, results of operation
or financial condition” on page 34.

36. We face foreign exchange risks, primarily in our export and procurement operations that could adversely
affect our results of operations.

We have foreign currency trade payables and receivables and are accordingly, exposed to foreign currency exchange risk.
Changes in currency exchange rates may influence our results of operations. Depreciation of Rupee versus USD and EUR
will result in lower revenues in Rupee terms, which could adversely affect our profitability. As and when outflows are
incurred, the required foreign exchange is bought from market at the then prevailing exchange rate.

Our future capital expenditures, including raw materials, equipment and machinery, may be denominated in currencies
other than Rupee. Therefore, declines in the value of the Rupee against the USD or other foreign currencies would increase
the Rupee cost of servicing and repaying those borrowings and their value in our balance sheet. The exchange rates between
Rupee and USD and between Rupee and EUR have changed substantially in recent years and may continue to fluctuate
significantly in the future.

Accordingly, any decline in the value of the Rupee against the U.S. Dollar and Euro or any other foreign currency would
increase the Rupee cost of such raw materials. Although we closely follow our exposure to foreign currencies in an attempt
to reduce the risks of currency fluctuations, these activities are not always sufficient to protect us against incurring potential
losses if currencies fluctuate significantly. Any such losses on account of foreign exchange fluctuations may adversely
affect our results of operations.

37. We have in the past entered into related party transactions and will continue to do so in the future.

In the ordinary course of our business, we have in the past entered into transactions with our related parties and it is likely
that we may enter into related party transactions in the future. While we believe that all such transactions have been
conducted on an arm’s length basis, we cannot assure you that we might have obtained more favourable terms had such
transactions been entered into with an unrelated party or that our shareholders would not question the related party
transactions that we enter into. While we will conduct all related party transactions subject to the Board’s or Shareholders’
approval, as applicable, and in compliance with the applicable accounting standards, provisions of Companies Act, 2013,
as amended, provisions of the SEBI Listing Regulations and other applicable law, such related party transactions may
potentially involve conflicts of interest. We cannot assure you that such future transactions, individually or in the
aggregate, may not involve potential conflict of interest which will not have an adverse effect on our business, results of
operations, cash flows and financial condition. In respect of loans or advances that we may provide to related parties, there
can be no assurance that we will be able to recover all or any part of such loans or advances which, if unrecoverable, may
have an adverse effect on our business, results of operations, cash flows and financial condition.

38. Restrictions on the export of our products and other regulations could adversely affect our business, results
of operations and financial condition.

We design and manufacture many defence and space products considered to be of national strategic interest. Limitation or
withdrawal, if any (in the case, for example, of embargoes or geopolitical conflicts), of the authorisation to export the
products might have a negative impact on our operations and financial situation. Further, failure to comply with the
regulations and requirements could result in contract modifications or termination and the imposition of penalties, fines
and withdrawal of authorisations, which could negatively affect our business, results of operations and financial condition.
Authorisations can be revoked and general export controls may change in response to international conflicts or other
political or geopolitical factors.

39. There have been some instances of delays or incorrect filings with certain statutory authorities.

Our Company has in the past inadvertently delayed making the prescribed statutory filings with RoC and RBI for few
corporate actions viz. allotment of shares and passing of special resolutions. While we have paid the requisite fine as
prescribed under the law at the time of the delayed filing, there can be no assurance that such delayed filings in the past
will not expose our Company to further fines and proceedings by regulatory bodies. Further, there can be no assurance that
delay in statutory reporting will not happen in the future.
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Further, our Company has in the past inadvertently made few erroneous filings with the RoC including filing of forms
pertaining to our capital structure. Such filings may expose us and our then directors to action by competent regulatory
authorities including but not limited to pecuniary liability. While we strive to avoid such errors, there can be no assurance
that such delays in reporting will not occur in the future.

40. We have included certain financial and operational performance indicators, non-GAAP measures and
certain other industry measures related to our operations and financial performance. These operational
metrics, non- GAAP measures and industry measures may not be comparable with financial or industry
related statistical information of similar nomenclature computed and presented by other peer companies.

We have included certain financial and operational performance indicators, including EBITDA, EBITDA Margin, PAT,
PAT Margin, Net Worth, Net Debt, Debt Equity Ratio, Return on Equity and Return on Capital Employed (collectively,
the “Key Performance Indicators” or “KPI”) in this Preliminary Placement Document. The KPIs are supplemental
measures of our operations and financial performance and are not required by, or presented in accordance with, Ind AS,
Indian GAAP, IFRS or U.S. GAAP, and are prepared with internal systems and tools that are not independently verified
by any third party and which may differ from estimates or similar metrics published by third parties due to differences in
sources, methodologies, or the assumptions on which we rely. Our internal systems and tools have a number of limitations
and our methodologies for tracking these metrics may change over time, which could result in unexpected changes to our
metrics, including the metrics we publicly disclose. If the internal systems and tools we use to track these metrics under
count or over count performance or contain algorithmic or other technical errors, the data we report may not be accurate.
While these numbers are based on what we believe to be reasonable estimates of our measures for the applicable period
of measurement. Limitations or errors with respect to how we measure data or with respect to the data that we measure
may affect our understanding of certain details of our business and financial operations.

Further, the KPI are not a measurement of our operations and financial performance under Ind AS or IFRS and should not
be considered in isolation or construed as an alternative to cash flows, profit/ (loss) for the year/ period or any other
measure of financial performance or as an indicator of our operating performance, liquidity, profitability or cash flows
generated by operating, investing or financing activities derived in accordance with Ind AS or IFRS, as reported in our
Audited Consolidated Financial Information. Although such KPI are not a measure of performance calculated in
accordance with applicable accounting standards, our Company’s management believes that they are useful to an investor
in evaluating us as they are widely used measures to evaluate a company’s operating performance. The KPI may not be
computed on the basis of any standard methodology that is applicable across the industry and therefore may not be
comparable to financial measures of similar nomenclature that may be computed and presented by other companies and
are not measures of operating performance or liquidity defined by Ind AS and may not be comparable to similarly titled
measures presented by other companies and has limited usefulness as a comparative measure.

41. Certain sections of this Preliminary Placement Document contain information from third-party report which
has been commissioned and paid for by us and any reliance on such information for making an investment
decision in the Issue is subject to inherent risks. There can be no assurance that such third-party statistical,
financial and other industry information is either complete or accurate.

Certain sections of this Preliminary Placement Document include information based on or derived the F&S Report
prepared and released by Frost & Sullivan, which is not related to our Company, Directors or Promoters. We have
commissioned and paid for this report for the purpose of confirming our understanding of the industry in connection with
the Issue. All such information in this Preliminary Placement Document indicates source of the information. Accordingly,
any information in this Preliminary Placement Document derived from, or based on, the such third-party report should be
read taking into consideration the foregoing.

Industry sources and publications are also prepared based on information as of specific dates and may no longer be current
or reflect current trends. Industry sources and publications may also base their information on estimates, projections,
forecasts and assumptions that may prove to be incorrect. Industry sources do not guarantee the accuracy, adequacy or
completeness of the data. While we have taken reasonable care in the reproduction of the information, the information has
not been prepared or independently verified by us, the Book Running Lead Manager or any of our or their respective
affiliates or advisors and therefore, we make no representation or warranty, express or implied, as to the accuracy or
completeness of such facts and statistics. Due to subjective or ineffective collection methods or discrepancies between
published information and market practice and other problems, the statistics herein may be inaccurate or may not be
comparable to statistics produced for other economies and should not be unduly relied upon

Further, these third-party reports are not a recommendation to invest or disinvest in any company. Accordingly,
prospective investors should not place undue reliance on, or base their investment decision solely on this information. In
view of the foregoing, you may not be able to seek legal recourse for any losses resulting from undertaking any investment
in the Issue pursuant to reliance on the information in this Preliminary Placement Document based on, or derived from,
the F&S Report. You should consult your own advisors and undertake an independent assessment of information in this
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Preliminary Placement Document based on, or derived from the F&S Report, before making any investment decision
regarding the Issue.

EXTERNAL RISK FACTORS

42, Political, economic or other factors that are beyond our control may have an adverse effect on our business
and results of operations.

The Indian economy and its securities markets are influenced by economic developments and volatility in securities
markets in other countries. Investor’s reactions to developments in one country may have adverse effects on the market
price of securities of companies located in other countries, including India. Negative economic developments, such as
rising fiscal or trade deficits, or a default on national debt, in other emerging market countries may also affect investor
confidence and cause increased volatility in Indian securities markets and indirectly affect the Indian economy in general.
Any of these factors could depress economic activity and restrict our access to capital, which could have an adverse effect
on our business, financial condition and results of operations and reduce the price of our Equity Shares. Any financial
disruption could have an adverse effect on our business, future financial performance, shareholder’s equity and the price
of our Equity Shares.

We are dependent on domestic, regional and global economic and market conditions. Our performance, growth and market
price of our Equity Shares are and will be dependent to a large extent on the health of the economy in which we operate.
There have been periods of slowdown in the economic growth of India. Demand for our products may be adversely affected
by an economic downturn in domestic, regional and global economies. Consequently, any future slowdown in the Indian
economy could harm our business, results of operations and financial condition. Also, a change in the government or a
change in the economic and deregulation policies could adversely affect economic conditions prevalent in the areas in
which we operate in general and our business in particular and high rates of inflation in India could increase our costs
without proportionately increasing our revenues, and as such decrease our operating margins.

43. The occurrence of natural or man-made disasters could adversely affect our results of operations, cash flows
and financial condition. Hostilities, terrorist attacks, civil unrest and other acts of violence could adversely
affect the financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes, fires, explosions,
pandemic disease and man-made disasters, including acts of terrorism and military actions, could adversely affect our
results of operations, cash flows or financial condition.

Terrorist attacks and other acts of violence or war may adversely affect the Indian securities markets. In addition, any
deterioration in international relations, especially between India and its neighbouring countries, may result in investor
concern regarding regional stability which could adversely affect the price of the Equity Shares. In addition, future civil
unrest as well as other adverse social, economic or political events in India could have an adverse effect on our business.
Such incidents could also create a greater perception that investment in Indian companies involves a higher degree of risk
and could have an adverse effect on our business and the market price of the Equity Shares.

44, If inflation were to rise in India, we might not be able to increase the prices of our services in order to pass
costs on to our customers and our profits might decline.

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future. Increasing inflation
in India could cause a rise in the price of transportation, wages, raw materials and other expenses, and we may be unable
to reduce our costs or fully pass the increased costs on to our customer by increasing the price that we charge for our
products, and our business, prospects, financial condition and results of operations may therefore be adversely affected.
High fluctuations in inflation rates may make it more difficult for us to accurately estimate or control our costs. Any
increase in inflation in India can increase our expenses, which we may not be able to pass on to our customers, whether
entirely or in part, and the same may adversely affect our business and financial condition. In particular, we might not be
able to reduce our costs or increase the amount of commission to pass the increase in costs on to our customers. In such
case, our business, results of operations, cash flows and financial condition may be adversely affected. Further, the Gol has
previously initiated economic measures to combat high inflation rates, and it is unclear whether these measures will remain
in effect. This may adversely impact our business, profitability and results of operations.

45, Changing laws, rules and regulations and legal uncertainties, including adverse application of corporate and
tax laws, may adversely affect our business, prospects and results of operations.

The regulatory and policy environment in which we operate is evolving and subject to change. Such changes, including the
instances mentioned below, may adversely affect our business, results of operations, financial condition, cash flows and
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prospects, to the extent that we are unable to suitably respond to and comply with any such changes in applicable law and
policy.

For instance, Gol has announced the Interim -Union Budget for the Financial Year 2024-25 pursuant to which the Finance
Act, 2024 has introduced various amendments to taxation laws in India. Unfavorable changes in or interpretations of
existing, or the promulgation of new laws, rules and regulations including foreign investment and stamp duty laws
governing our business and operations could result in us being deemed to be in contravention of such laws and may require
us to apply for additional approvals.

In India, the Supreme Court, in a judgment delivered on August 24, 2017, has held that the right to privacy is a fundamental
right. Following this judgment, the Government of India passed the Digital Personal Data Protection Act, 2023. The Act
aims to balance the rights of individuals to protect their personal data with the need to process personal data for lawful and
other incidental purposes. All data fiduciaries, determining the purpose and means of processing personal data, are
mandated to provide an itemized notice in plain and clear language containing a description of the personal data sought to
be collected along with the purpose of processing such data. This act further provides that where consent is the basis of
processing personal data, the data principal providing the consent, may withdraw such consent at any time.

Further, the Gol introduced new laws relating to social security, occupational safety, industrial relations and wages namely,
the Code on Social Security, 2020 (“Social Security Code”), the Occupational Safety, Health and Working Conditions
Code, 2020, the Industrial Relations Code, 2020 and the Code on Wages, 2019, which consolidate, subsume and replace
numerous existing central labour legislations, were to take effect from April 1, 2021 (collectively, the “Labour Codes”).
The Gol has deferred the effective date of implementation of the respective Labour Codes, and they shall come into force
from such dates as may be notified. Different dates may also be appointed for the coming into force of different provisions
of the Labour Codes. While the rules for implementation under these codes have not been finalized, as an immediate
consequence, the coming into force of these codes could increase the financial burden on our Company, which may
adversely impact our profitability. For instance, under the Social Security Code, a new concept of deemed remuneration
has been introduced, such that where an employee receives more than half (or such other percentage as may be notified by
the Central Government) of their total remuneration in the form of allowances and other amounts that are not included
within the definition of wages under the Social Security Code, the excess amount received shall be deemed as remuneration
and accordingly be added to wages for the purposes of the Social Security Code and the compulsory contribution to be
made towards the employees’ provident fund.

Unfavourable changes in or interpretations of existing, or the promulgation of new laws, rules and regulations including
foreign investment and stamp duty laws governing our business and operations could result in us being deemed to be in
contravention of such laws and may require us to apply for additional approvals. We may incur increased costs and other
burdens relating to compliance with new requirements, which may also require significant management time and other
resources, and any failure to comply may adversely affect our business, results of operations, financial condition, cash
flows and prospects. Uncertainty in the application, interpretation or implementation of any amendment to, or change in,
governing law, regulation or policy, including by reason of an absence, or a limited body, of administrative or judicial
precedent may be time consuming as well as costly for us to resolve and may impact the viability of our current business
or restrict our ability to grow our businesses in the future.

46. Significant differences exist between Ind AS, U.S. GAAP and IFRS, which may be material to investors’
assessments of our financial condition.

The Audited Consolidated Financial Statements, included in this Preliminary Placement Document have been prepared in
accordance with Ind AS. We have not attempted to quantify the impact of U.S. GAAP or IFRS on the financial data
included in this Preliminary Placement Document, nor do we provide a reconciliation of our financial statements to those
of U.S. GAAP or IFRS. U.S. GAAP and IFRS differ in significant respects from Ind AS. Accordingly, the degree to which
the Ind AS financial statements included in this Preliminary Placement Document will provide meaningful information is
entirely dependent on the reader’s level of familiarity with Indian accounting practices. Any reliance by persons not familiar
with Indian accounting practices on the financial disclosures presented in this Preliminary Placement Document should
accordingly be limited.

47. A slowdown in economic growth in India could cause our business to suffer.

Our performance and the growth of our business are necessarily dependent on the health of the overall Indian economy.
Any slowdown or perceived slowdown in the Indian economy could adversely affect our business. Additionally, an increase
in trade deficit, a downgrading in India’s sovereign debt rating or a decline in India’s foreign exchange reserves could
negatively affect interest rates and liquidity, which could adversely affect the Indian economy and our business. The
domestic policy response includes localized micro-containment measures, state-specific movement restrictions,
mobilization of health supplies and ramping up of health infrastructure.
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India’s economy could be adversely affected by a general rise in interest rates or inflation, adverse weather conditions
affecting agriculture, commaodity and energy prices as well as various other factors. A slowdown in the Indian economy
could adversely affect the policy of the Gol towards our industry, which may in turn adversely affect our financial
performance and our ability to implement our business strategy. The Indian economy is also influenced by economic and
market conditions in other countries, particularly emerging market conditions in Asia. A decline in India’s foreign exchange
reserves and exchange rate fluctuations may also affect liquidity and interest rates in the Indian economy, which could
adversely impact our financial condition.

A loss of investor confidence in other emerging market economies or any worldwide financial instability may adversely
affect the Indian economy, which could materially and adversely affect our business, financial condition, results of
operations and prospects. Further, other factors which may adversely affect the Indian economy are scarcity of credit or
other financing in India, resulting in an adverse impact on economic conditions in India and scarcity of financing of our
developments and expansions; volatility in, and actual or perceived trends in trading activity on, India’s principal stock
exchanges; changes in India’s tax, trade, fiscal or monetary policies, like application of GST; political instability, terrorism
or military conflict in India or in countries in the region or globally, including in India’s various neighbouring countries;
occurrence of natural or man-made disasters; infectious disease outbreaks or other serious public health concerns;
prevailing regional or global economic conditions, including in India’s principal export markets; and other significant
regulatory or economic developments in or affecting India or its financial services sectors.

48. Investors may have difficulty enforcing foreign judgements against our Company, our Directors or our
management.

Our Company is a limited liability company incorporated under the laws of India. Majority of our Company’s Directors,
Key Managerial Personnel and Senior Management are residents of India and our assets and such persons are located in
India. As a result, it may not be possible for investors to effect service of process upon our Company or such persons
outside India, or to enforce judgments obtained against such parties outside India. Furthermore, it is unlikely that an Indian
court would enforce foreign judgments if that court was of the view that the amount of damages awarded was excessive or
inconsistent with public policy, or if judgments are in breach or contrary to Indian law. In addition, a party seeking to
enforce a foreign judgment in India is required to obtain approval from\ the RBI to execute such a judgment or to repatriate
outside India any amounts recovered.

Recognition and enforcement of foreign judgments is provided for under Section 13 and Section 44A of the Code of Civil
Procedure, 1908. India has reciprocal recognition and enforcement of judgments in civil and commercial matters with only
a limited number of jurisdictions, such as the United Kingdom, Singapore and Hong Kong. In order to be enforceable, a
judgment from a jurisdiction with reciprocity must meet certain requirements established in the Indian Code of Civil
Procedure, 1908. The CPC only permits the enforcement and execution of monetary decrees in the reciprocating
jurisdiction, not being in the nature of any amounts payable in respect of taxes, other charges, fines or penalties. Judgments
or decrees from jurisdictions which do not have reciprocal recognition with India, including the United States, cannot be
enforced by proceedings in execution in India. Therefore, a final judgment for the payment of money rendered by any court
in a non-reciprocating territory for civil liability, whether or not predicated solely upon the general laws of the non-
reciprocating territory, would not be directly enforceable in India. The party in whose favour a final foreign judgment in a
non-reciprocating territory is rendered may bring a fresh suit in a competent court in India based on the final judgment
within three years of obtaining such final judgment. However, it is unlikely that a court in India would award damages on
the same basis as a foreign court if an action were brought in India or that an Indian court would enforce foreign judgments
if it viewed the amount of damages as excessive or inconsistent with the public policy in India. A party seeking to enforce
a foreign judgment in India may be required to obtain approval from the RBI under the Foreign Exchange Management
Act, 1999 to repatriate outside India any amount recovered pursuant to execution. Any judgment in a foreign currency
would be converted into Indian Rupees on the date of the judgment and not on the date of the payment. Our Company
cannot predict whether a suit brought in an Indian court will be disposed of in a timely manner or be subject to considerable
delays.

49, Any downgrading of India’s debt rating by a domestic or international rating agency could adversely affect
our business.

There could be a downgrade of India’s sovereign debt rating due to various factors, including changes in tax or fiscal
policy, or a decline in India’s foreign exchange reserves, which are outside our control. Any adverse revisions to India’s
credit ratings for domestic and international debt by domestic or international rating agencies may adversely impact our
ability to raise additional financing, and the interest rates and other commercial terms at which such additional financing
is available. Although economic conditions are different in each country, investors’ reactions to developments in one
country can have adverse effects on the securities of companies in other countries, including India, which may cause
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fluctuations in the prices of our Equity Shares. This could have an adverse effect on our business and financial performance,
and ability to obtain financing for expenditures.

RISKS RELATING TO THE EQUITY SHARES
50. Applicants to this Issue are not allowed to withdraw their Bids after the Bid/Issue Closing Date.

Under the SEBI ICDR Regulations, applicants in the Issue are not allowed to withdraw or revise their Bids downwards
after the Bid/lssue Closing Date. The Allotment of Equity Shares in the Issue and the credit of Equity Shares to the
applicant’s demat account with its depository participant could take approximately seven days to ten Working Days from
the Bid/lssue Closing Date. There is no assurance, however, that material adverse changes in the international or national
monetary, financial, political or economic conditions or other events or material adverse changes in our business, results
of operation or financial condition, or other events affecting the applicant’s decision to invest in the Equity Shares, would
not arise between the Bid/Issue Closing Date and the date of Allotment of Equity Shares in the Issue. The occurrence of
any such event after the Bid/lssue Closing Date could also impact the market price of the Equity Shares. The applicants
will not have the right to withdraw their Bids in the event of any such occurrence without the prior approval of SEBI. We
may complete the Allotment of the Equity Shares even if such events may limit the applicants’ ability to sell the Equity
Shares after the Issue or cause the trading price of the Equity Shares to decline.

51. Any future issuance of the Equity Shares, or convertible securities by our Company may dilute your future
shareholding and sales of the Equity Shares by our Promoters or other major shareholders of our Company
may adversely affect the trading price of the Equity Shares.

We cannot assure you that we will not issue additional Equity Shares. Any future issuance of the Equity Shares, or
convertible securities by our Company, including through exercise of employee stock options or restricted stock units may
lead to dilution of your shareholding in our Company, adversely affect the trading price of the Equity Shares and our ability
to raise capital through an issue of our securities. Further, any future sales of the Equity Shares by the Promoters, or other
major shareholders of our Company may adversely affect the trading price of the Equity Shares. In addition, any perception
by investors that such issuances or sales might occur may also affect the market price of our Equity Shares. There can be
no assurance that we will not issue Equity Shares or securities linked to Equity Shares or that our Shareholders will not
dispose of, pledge or encumber their Equity Shares in the future.

52. You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares in an Indian
company are generally taxable in India. A securities transaction tax (“STT”) is levied on and collected by an Indian stock
exchange on which equity shares are sold. Any gain realized on the sale of listed equity shares held for more than 12 months
may be subject to long term capital gains tax in India at the specified rates depending on certain factors, such as STT is
paid, the quantum of gains and any available treaty exemptions. Accordingly, you may be subject to payment of long-term
capital gains tax in India, in addition to payment of STT, on the sale of any Equity Shares held for more than 12 months.
STT will be levied on and collected by a domestic stock exchange on which the Equity Shares are sold. Further, any gain
realized on the sale of listed equity shares held for a period of 12 months or less will be subject to short term capital gains
tax in India. Capital gains arising from the sale of the Equity Shares will be exempt from taxation in India in cases where
the exemption from taxation in India is provided under a treaty between India and the country of which the seller is resident.
Generally, Indian tax treaties do not limit India’s ability to impose tax on capital gains. As a result, residents of other
countries may be liable for tax in India as well as in their own jurisdiction on a gain upon the sale of the Equity Shares.

53. Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may have an adverse
effect on the value of our Equity Shares, independent of our operating results.

The Equity Shares are quoted in Indian Rupees on the Stock Exchanges. Any dividends in respect of our Equity Shares
will also be paid in Indian Rupees and subsequently converted into the relevant foreign currency for repatriation, if required.
Any adverse movement in currency exchange rates during the time that it takes to undertake such conversion may reduce
the net dividend to foreign investors. In addition, any adverse movement in currency exchange rates during a delay in
repatriating outside India the proceeds from a sale of Equity Shares, for example, because of a delay in regulatory approvals
that may be required for the sale of Equity Shares may reduce the proceeds received by Equity Shareholders. The volatility
of the Indian Rupee against other currencies may subject investors who convert funds into Indian rupees to purchase our
Equity Shares to currency fluctuation risks. For example, the exchange rate between the Indian Rupee and the U.S. dollar
has fluctuated substantially in recent years and may continue to fluctuate substantially in the future, which may have an
adverse effect on the trading price of our Equity Shares and returns on our Equity Shares, independent of our operating
results.
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54. Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian law
and thereby suffer future dilution of their ownership position.

Under the Companies Act, 2013, a company incorporated in India must offer its equity shareholders pre-emptive rights to
subscribe and pay for a proportionate number of equity shares to maintain their existing ownership percentages prior to
issuance of any new equity shares, unless the pre-emptive rights have been waived by the adoption of a special resolution
by holders of three-fourths of the equity shares voting rights on such resolution.

However, if the law of the jurisdiction that you are in does not permit the exercise of such pre-emptive rights without our
filing an offering document or registration statement with the applicable authority in such jurisdiction, you will be unable
to exercise such pre-emptive rights, unless we make such a filing. Our decision to file a registration statement will depend
on the costs and potential liabilities associated with any such registration as well as the perceived benefits of enabling
holders in such jurisdiction to exercise their pre-emptive rights and any other factors we consider appropriate at such time.
We may elect not to file a registration statement in relation to pre-emptive rights otherwise available to you by Indian law.
To the extent that you are unable to exercise pre-emptive rights granted in respect of our Equity Shares, you may suffer
future dilution of your ownership position and your proportional interests in our Company may be reduced.

55. Listed companies in India are highly regulated and we are subject to continuous reporting requirements.

We are subject to the increased scrutiny of our affairs by shareholders, regulators and the public at large that is associated
with being a listed company. As a listed company, we incur significant legal, accounting, corporate governance and other
expenses. We are subject to the SEBI Listing Regulations which requires us to file audited annual and unaudited quarterly
reports with respect to our business and financial condition. If we experience any delays, we may fail to satisfy our reporting
obligations and/or we may not be able to readily determine and accordingly report any changes in our results of operations
as promptly as other listed companies. Further, as a listed company, we are required to maintain and improve the
effectiveness of our disclosure controls and procedures and internal control over financial reporting, including keeping
adequate records of daily transactions. We are also required to monitor trading in the Equity Shares in terms of the SEBI
Insider Trading Regulations. In order to maintain and improve the effectiveness of our disclosure controls and procedures
and internal control over financial reporting, significant resources and management attention are required. As a result, our
management’s attention may be diverted from our business concerns, which may affect our business, prospects, financial
condition and results of operations. In addition, we may need to hire additional legal and accounting staff with appropriate
experience and technical accounting knowledge, but we cannot assure you that we will be able to do so in a timely and
efficient manner.

56. The trading price of the Equity Shares may be subject to volatility and you may not be able to sell the Equity
Shares at or above the Issue Price.

The Issue Price shall be determined by us in consultation with the Lead Manager, based on the Bids received, in compliance
with Chapter VI of the SEBI ICDR Regulations and Section 42 of the Companies Act, 2013 read with rules made
thereunder. It may not necessarily be indicative of the market price of the Equity Shares after this Issue is complete. We
cannot assure you that you will be able to resell your Equity Shares at or above the Issue Price. There can be no assurance
that an active trading market for the Equity Shares will be sustained after this Issue, or that the price at which the Equity
Shares have historically traded will correspond to the price at which the Equity Shares will trade in the market subsequent
to the Issue.

The trading price of the Equity Shares may fluctuate due to a variety of factors, including our results of operations and the
performance of our business, competitive conditions, general economic, political and social factors, the performance of the
Indian and global economy and significant developments in India’s fiscal regime, volatility in the Indian and global
securities market, performance of our competitors and the perception in the market about investments in the construction
equipment sector, changes in the estimates of our performance or recommendations by financial analysts and
announcements by us or others regarding contracts, acquisitions, strategic partnerships, joint ventures, or capital
commitments.

For example, conditions in the Indian securities markets may cause the trading price of the Equity Shares to fluctuate. The
Indian securities markets are generally smaller and more volatile than securities markets in developed economies. In the
past, the Indian stock exchanges have experienced high volatility and other problems that have affected the market price
and liquidity of the listed securities, including temporary exchange closures, broker defaults, settlement delays and strikes
by brokers. Excessive volatility may, in turn, trigger the imposition of circuit breakers. See “There are restrictions on daily
movements in the trading price of the Equity Shares, which may adversely affect a shareholder’s ability to sell the Equity
Shares or the price at which Equity Shares can be sold at a particular point in time.” below. A closure of, or trading
stoppage on, either of BSE and NSE could adversely affect the trading price of the Equity Shares.

55



In addition, if the stock markets in general experience a loss of investor confidence, the trading price of the Equity Shares
could decline for reasons unrelated to our business, financial condition or operating results. The trading price of the Equity
Shares might also decline in reaction to events that affect other companies in our industry even if these events do not
directly affect us. Additionally, in recent years, there have been changes in laws and regulations regulating the taxation of
dividend income, which have impacted the Indian equity capital markets. See “Dividends” on page Error! Bookmark not
defined.. Any of these factors could adversely affect the market price and liquidity of the Equity Shares.

57. There are restrictions on daily movements in the trading price of the Equity Shares, which may adversely
affect a shareholder’s ability to sell the Equity Shares or the price at which Equity Shares can be sold at a
particular point in time.

The Equity Shares are subject to a daily circuit breaker imposed on listed companies by all stock exchanges in India, which
does not allow transactions beyond certain volatility in the trading price of the Equity Shares. This circuit breaker operates
independently of the index-based market-wide circuit breakers generally imposed by SEBI on the Stock Exchanges. The
percentage limit on the Equity Shares’ circuit breaker will be set by the Stock Exchanges based on historical volatility in
the price and trading volume of the Equity Shares. The Stock Exchanges are not required to inform us of the percentage
limit of the circuit breaker, and they may change the limit without our knowledge. This circuit breaker would effectively
limit the upward and downward movements in the trading price of the Equity Shares. As a result of this circuit breaker,
there can be no assurance regarding the ability of shareholders to sell the Equity Shares or the price at which Shareholders
may be able to sell their Equity Shares.

58. Under Indian law, foreign investors are subject to investment restrictions that limit our ability to attract
foreign investors, which may adversely affect the trading price of the Equity Shares.

A company based in India may issue equity instruments to a person resident outside India subject to entry routes, sectoral
caps and attendant conditions prescribed in the FEMA Rules. Under the foreign exchange regulations currently in force in
India, transfers of shares between non-residents and residents are freely permitted (subject to certain exceptions) if they
comply with the requirements specified by the RBI. If the transfer of shares is not in compliance with such requirements
or falls under any of the specified exceptions, then prior approval of the RBI will be required.

Further, in accordance with the Consolidated FDI Policy dated October 15, 2020, Government of India, investments where
the beneficial owner of the equity shares is situated in or is a citizen of a country which shares land border with India, can
only be made through the Government approval route. These investment restrictions shall also apply to subscribers of
offshore derivative instruments.

In addition, shareholders who seek to convert the Indian Rupee proceeds from a sale of shares in India into foreign currency
and repatriate that foreign currency from India will require a no-objection or tax clearance certificate from the income tax
authority. Additionally, the Indian government may impose foreign exchange restrictions in certain emergency situations,
including situations where there are sudden fluctuations in interest rates or exchange rates, where the Indian government
experiences extreme difficulty in stabilizing the balance of payments or where there are substantial disturbances in the
financial and capital markets in India. These restrictions may require foreign investors to obtain the Indian government’s
approval before acquiring Indian securities or repatriating the interest or dividends from those securities or the proceeds
from the sale of those securities. There can be no assurance that any approval required from the RBI or any other
government agency can be obtained on any particular terms or at all.

59. The right of the Equity Shareholders to receive payments pursuant to under the Equity Shares will be subject
to tax and other liabilities upon insolvency of our Company.

The Equity Shares will be subordinated to other liabilities preferred by law, such as claims of the Government of India on
account of taxes and certain liabilities incurred in the ordinary course of our Company’s business (including workmen’s
dues, debts owed to secured creditors, wages and any unpaid dues owed to employees other than workmen, financial debts
owed to unsecured creditors etc. in accordance with the mechanism as specified under Section 53 of the Insolvency and
Bankruptcy Code, 2016). In the event that bankruptcy or insolvency proceedings or composition, scheme of arrangement
or similar proceedings to avert bankruptcy or insolvency are instituted by or against our Company, the payment of sums or
dividends to the Equity Shares may be substantially reduced or delayed, or the shareholding in our Company may be
significantly diluted or otherwise completely extinguished.

60. An investor will not be able to sell any of the Equity Shares subscribed in this Issue other than on a recognized
Indian stock exchange for a period of 12 months from the date of the allotment of the Equity Shares.

The Equity Shares in this Issue are subject to restrictions on transfers. Pursuant to the SEBI ICDR Regulations, for a period

of 12 months from the date of the allotment of the Equity Shares in this Issue, eligible QIBs subscribing for each of the
Equity Shares may only sell their Equity Shares on NSE or BSE and may not enter into any off-market trading in respect
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of these Equity Shares. We cannot be certain that these restrictions will not have an impact on the price of the Equity
Shares. This may affect the liquidity of the Equity Shares purchased by investors and it is uncertain whether these
restrictions will adversely impact the market price of the Equity Shares purchased by investors.

61. There may not be an active or liquid market for our Equity Shares, which may cause the price of the Equity
Shares to fall and may limit your ability to sell the Equity Shares.

The price at which the Equity Shares will trade after this Issue will be determined by the marketplace and may be influenced
by many factors, including:

our financial results and the financial results of the companies in the businesses we operate in;

the history of, and the prospects for, our business and the sectors in which we compete;

the valuation of publicly traded companies that are engaged in business activities similar to us; and

Significant developments in India’s economic liberalization and deregulation policies.

In addition, the Indian equity share markets have from time to time experienced significant price and volume fluctuations
that have affected the market prices for the securities of Indian companies. As a result, investors in the Equity Shares may
experience a decrease in the value of the Equity Shares regardless of our operating performance or prospects.

62. There is no guarantee that the Equity Shares will be listed on the Stock Exchanges in a timely manner, or at
all, and prospective investors will not be able to immediately sell their Equity Shares on the Stock Exchange.

In accordance with Indian law and practice, final approval for listing and trading of the Equity Shares will not be applied
for or granted until the Equity Shares have been issued and allotted. Such approval will require the submission of all other
relevant documents authorising the issuance of the Equity Shares. Accordingly, there could be a failure or delay in listing
the Equity Shares on the Stock Exchanges, which would adversely affect your ability to sell the Equity Shares. Since the
Equity Shares are currently traded on the BSE and the NSE, investors will be subject to market risk from the date they pay
for the Equity Shares to the date when trading approval is granted for the same. Furthermore, there can be no assurance
that the Equity Shares allocated to an investor will be credited to the investor’s demat account in a timely manner or that
trading in the Equity Shares will commence

57



MARKET PRICE INFORMATION

As on the date of this Preliminary Placement Document, 3,90,00,061 Equity Shares have been issued, subscribed and are
fully paid up and all such Equity Shares are currently listed and traded on the Stock Exchanges. The Equity Shares have
been listed on BSE and on NSE. The Equity Shares are listed and traded on NSE under the symbol PARAS and BSE
under the scrip code 543367.

The closing prices of the Equity Shares on the NSE and the BSE as on September 30, 2024 were % 1,109.70 and
% 1,105.80 per Equity Share, respectively. Since the Equity Shares are available for trading on the BSE and NSE, the
market price and other information for each of the BSE and the NSE has been given separately.

(i) The following tables set forth the reported high, low, average market prices and the trading volumes of the Equity
Shares on the Stock Exchanges on the dates on which such high and low prices were recorded and the total trading
volumes for Fiscals ended 2024, 2023 and 2022:

BSE
- " 5 ] ENu_mbSerr] of I(IJEtaI _turgﬂver 5 . ENu_mb;: of TcIJEtaI _turgﬁver of Average price
inancia . ate 0 ui ares of Equity Shares ate 0 uity Shares uity Shares
Year High @) high trqadgj on the traged >clm date Low ®) low tgade)é on the traged )c/m date of e t?;)year
date of high | of high (% lakhs) date of low low ® lakhs)
2024 848.00 | 08-Sep- 3,14,506 2597.91 471.00 | 03-Apr- 16,189 77.62 672.44
2023 2023
2023 811.35 | 19-Sep- 99,482 777.81 447.10 | 28-Mar- 22,299 102.26 610.35
2022 2023
2022 1272.05 | 25-Oct- 4,20,788 5146.46 456.00 | 01-Oct- 7,57,343 3730.75 718.16
2021 2021
(Source: https://www.bseindia.com/)
Notes:

1. High price indicates intraday high price, low price indicates intraday low price, for the respective periods.
2. In case of two days with the same high price, low price, the date with the higher traded volume has been chosen.
3. Inthe case of a year, average price for the year represents the average of the closing prices on each day of each year

NSE
Number of Togilégz?gy e Number of  Total turnover of Average
FlnYanmaI High ) Da.te of = Equity Shares Shares traded Low ) Date of = Equity Shares = Equity Shares price for the
ear high traded on the . low traded on the  traded on date of
date of high o GELE O 1l date of low low (% lakhs) e s)
(® lakhs)
2024 848.00 | 08-Sep- 2,87,25,02 23,754.39 47355 | 03-Apr- 87,649 420.33 672.43
2023 2023
2023 811.00 | 19-Sep- 17,83,470 13,395.68 44555 | 28-Mar- 2,26,051 1,037.47 610.32
2022 2023
2022 1258.20 | 25-Oct- 10,08,261 12,052.35 460.00 | 01-Oct- 21,32,033 10,205.80 716.80
2021 2021
(Source: www.nseindia.com)
Notes:

1. High price indicates intraday high price, low price indicates intraday low price, for the respective periods.
2. In case of two days with the same high price, low price, the date with the higher traded volume has been chosen.
3. Inthe case of a year, average price for the year represents the average of the closing prices on each day of each year

(if) The following tables set forth the reported high, low and average of the closing prices and the trading volumes of
the Equity Shares on the Stock Exchanges on the dates on which such high and low prices were recorded during
each of the last six months:

BSE
Total Total Equity Shares traded in
Number ot Number ota the month
-~ turnover of -~ turnover of
of Equity h of Equity . Average
Date of | Shares =y Date of = Shares =Gy price for
Month = High }) - Shares Low }) Shares
high traded on low  tradedon the Turnover
dateof | tradedon datelof | adedonil o ® Volume
high  date of high low  dateof low R lakhs)
g  lakhs) ®) (lakhs)
September| 1,294.85 | 02-Sept- | 6,216 77.23 1,053.20 | 20-sept- 6,029 66.27 1,150.85 1,74,101 1,980.01
2024 2024 2024
August | 1,323.95 | 20-Aug- = 17,604 226.14 1,139.50 | 14-Agu- | 19,532 224.56 1,241.45 3,48,527 4,323.41
2024 2024 2024
July 2024 1,592.75 | 05-Jul- 91,022 1,419.27 | 1,245.00 | 22-Jul- 13,270 176.88 1,399.94 = 11,40,522 16,610.47
2024 2024
June 2024 | 1,527.55 @ 19-Jun- | 8,65,125 | 12,517.89 | 743.45 | 05-Jun- | 3,31,332 | 2,825.38 | 1,150.40 | 50,58,602 | 60,639.03
2024 2024
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BSE
Equity Shares traded in

Total Total
the month
Numb_er turnover of Numb_er turnover of
of Equity Equi of Equity Equi Average
Date of | Shares Ay Date of | Shares i price for
Month = High }) - Shares Low () Shares
high traded on low tradedon e Turnover
date of | tradedon dateof | tradedon | ooth ® Volume
high  date of high low  dateof low X lakhs)
g (% lakhs) (@) (lakhs)

May 2024 974.00 | 30-May- @ 1,49,491 | 1,415.64 681.95 | 10-May- | 20,883 145.19 777.45 24,01,052 | 20,663.19

2024 2024
April 775.00 | 24-Apr- | 62,702 475.72 622.75 | 01-Apr- | 45,359 288.68 707.38 6,48,420 4,629.10
2024 2024 2024
(Source: www.bseindia.com)

Notes:

1. High price indicates intraday high price, low price indicates intraday low price, for the respective month.

2. In case of two days with the same high price, low price, the date with the higher traded volume has been chosen.
3. Average price for the month represents the average of the closing prices on each day of the month

NSE
mter 10 mber 108 I e e
of Equity Equit of Equity Equit Average
. Date of = Shares quity Date of = Shares quity price for
Month = High ) hi Shares Low ) Shares
igh  traded on low traded on the Turnover
date of | fradedon dateof | adedon | o h@| VOUME | z)akhs)
high date of high low date of low
® lakhs) () (lakhs)
September| 1,277.00 | 02-Sept- | 67,720 844.94 1,053.00 | 19-Sept- | 94,932 1,016.74 | 1,151.61 | 1,10,0361 | 12,686.99
2024 2024 2024
August | 1317.00 | 20-Aug- | 1,78,211 | 2,272.39 | 1,132.20 | 14-Aug- | 67,554 777.66 1,421.26 | 23,16,670 | 28,927.10
2024 2024 2024
July 2024| 1,592.70 | 05-Jul- |17,56,698  27397.37 | 1,247.75 | 22-Jul- | 2,03,562 | 2,694.89 | 1,401.14  1,37,74,316 | 2,03,909.47
2024 2024
June 1,527.05 | 19-Jun- |90,63,614|1,30,809.26 | 750.00 | 04-Jun- | 18,99,479 16,240.94 | 1,150.55 | 5,92,00,737 |7,10,120.13
2024 2024 2024
May 2024 973.70 | 30-May- |35,19,556 | 33,350.29 | 681.50 | 10-May- | 1,18,010 821.41 77755 | 3,78,01,181 | 3,33,047.25
2024 2024
Avpril 77495 | 24-Apr- |18,55,638 | 14,121.53 | 619.95 | 01-Apr- | 3,59,926 = 2,290.99 707.36 78,56,783 | 56,645.51
2024 2024 2024
(Source: www.nseindia.com)
Notes:

1. High price indicates intraday high price, low price indicates intraday low price, for the respective month.
2. In case of two days with the same high price, low price, the date with the higher traded volume has been chosen.
3. Average price for the month represents the average of the closing prices on each day of the month

(iv) The following table set forth the details of the number of Equity Shares traded on the Stock Exchanges and the
turnover during Fiscals 2024, 2023 and 2022:

Fiscal Number of Equity Shares Traded Turnover (In ¥ Lakhs)
BSE NSE BSE NSE
Fiscal 2024 1,12,08,782 11,45,82,079 79,067.06 8,07,623.21
Fiscal 2023 64,06,944 5,00,67,220 41,490.35 3,27,637.48
Fiscal 2022 1,45,71,560 6,12,41,328 1,15,350.72 4,82,819.78

(Source: https://www.bseindia.com and https://www.nseindia.com/)

1. The following table sets forth the market price on the Stock Exchanges on August 28, 2024, that is, the first
working day following the approval dated August 27, 2024 of our Board of Directors for the Issue:

BSE

Open High Ly Close Number of Equity Shares

traded Volume (in X Lakhs)

1280.00 1285.00 1248.00 1255.25 12,708 160.60
(Source: https://www.bseindia.com)

NSE
Open High Low Close NILTIEEE ()tT,aEéqelgty SlEIfES Volume (in % Lakhs)
1,285.00 1,289.95 1,241.00 1,250.75 49,814 630.69

(Source: https://www.nseindia.com/)
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USE OF PROCEEDS
The gross proceeds from this Issue shall be approximately  [e] lakhs”. Subject to compliance with applicable
laws, the net proceeds from this Issue, after deducting fees, commissions and estimated expenses relating to this
Issue of approximately X[ @] lakhs, are [®] lakhs” (“Net Proceeds”)
*Subject to allotment of Equity Shares pursuant to the Issue

Objects of the Issue

Subject to compliance with applicable laws and regulations, we propose to utilise the Net Proceeds for the
following objects:

1. Funding working capital requirements of our Company;

2. General corporate purposes

(collectively, referred to hereinafter as the “Objects”).

Our main objects and objects incidental or ancillary to the attainment of the main objects of Memorandum of
Association of our Company and its Subsidiary enable us to undertake (i) existing activities and (ii) the activities

proposed to be funded from the Net Proceeds.

In the event of a change in the final Issue size, the amounts shown in the table above against each of the use of
proceeds specified therein shall be modified basis the final Issue size in the the Placement Document.

Proposed schedule of implementation and deployment of Net Proceeds
We propose to deploy the Net Proceeds for the aforesaid purposes in accordance with the estimated schedule of

implementation and deployment of funds set forth in the table below
(< in lakhs)

Sr Amount which will Proposed schedule for
No. Particulars be financed from  deployment of the Net Proceeds
: Net Proceeds® Fiscal 2025 Fiscal 2026
1. Funding working capital requirements of 12,000 12,000 -
the Company;
2. General corporate purposes” [e] [e] [e]
Total Net Proceeds [o] [o] [o]

(1) To be determined upon finalisation of the Issue Price and updated in the Placement Document. The amount
to be utilised for general corporate purposes shall not exceed 25% of the Gross Proceeds.
(2) To be determined upon finalisation of the Issue Price.

The funding requirements, deployment of funds and the intended use of Net Proceeds indicated above is based on
management estimates, current circumstances of our business, our existing business plans, the prevailing market
conditions and other commercial and technical factors. Given the nature of our business, we may have to revise
our funding requirements and intended deployment schedule on account of a variety of factors such as our
financial condition, business strategy, delay in procuring and operationalizing assets or necessary licenses and
approvals, and external factors such as market conditions, competitive environment, price fluctuations and interest
or exchange rate fluctuations and other external factors which may not be within the control of our management.
Depending upon such factors, we may have to reduce or extend the deployment period for the stated objects. This
may entail rescheduling or revising the planned expenditure, implementation schedule and funding requirements,
including the expenditure for a particular purpose, at the discretion of our management. Subject to applicable law,
if the actual utilisation towards the objects is lower than the proposed deployment, such balance will be used for
general corporate purposes to the extent that the total amount to be utilized towards general corporate purposes
will not exceed 25% of the Gross Proceeds.

In case of a shortfall in raising requisite capital from the Net Proceeds, business considerations may require us to
explore a range of options including utilising our internal accruals and seeking additional debt from existing and
future lenders. We believe that such alternate arrangements would be available to fund any such shortfalls. Further,
in case of variations in the actual utilization of funds earmarked for the purposes set forth above, increased fund
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requirements for a particular purpose may be financed by surplus funds, if any, available in respect of the other
purposes for which funds are being raised in the Issue, subject to compliance with applicable laws. For details,
see “Risk Factors — Our funding requirements and the proposed deployment of Net Proceeds have not been
appraised by a public financial institution or a scheduled commercial bank and our management will have broad
discretion over utilization of the Net Proceeds” beginning on page 34.

Our Company proposes to deploy the entire Net Proceeds towards the Objects stated above. If the Net Proceeds
are not utilized (in full or in part) for the Objects for the period stated above due to any reason, including (i) the
timing of completion of the Issue; (ii) market conditions outside the control of our Company; and (iii) any other
economic, business and commercial considerations, the remaining Net Proceeds shall be utilized (in part or full)
in subsequent periods in such manner as may be determined by our Company, in accordance with applicable laws.
Further, our Company may also utilise any portion of or the entire Net Proceeds, towards the aforementioned
Objects, ahead of the estimated schedule of deployment specified above.

Details of the Objects
1. Funding working capital requirements of the Company

We have significant working capital requirements and in the ordinary course of business we fund our working
capital needs through internal accruals and availing financing facilities from various banks and financial
institutions. As on March 31, 2024, our Company has a total sanctioned limit of secured fund based working
capital facilities of ¥ 4,400.00 lakhs and unsecured fund based facilities of % Nil lakhs and has utilised X 3,356.28
lakhs fund based facilities. We require additional working capital in order to support its incremental business
requirements, funding future growth opportunities and for other strategic and corporate purposes.

Considering future growth in business activities, based on historic growth rate of our Company the estimated cash
flow that will be generated from the business, we estimate the working capital requirement of our Company to be
% 31,182.00 lakhs, respectively for which, we propose to utilize ¥ 12,000.00 lakhs from the Net Proceeds. The
balance portion of our working capital requirement will be arranged from existing equity, internal accruals and
borrowings from banks and financial institutions.

Basis of estimation of working capital requirement
Existing working capital

The details of Company’s working capital and the source of funding, on the basis of the Audited Standalone
Financial Statements for Fiscal 2024, Fiscal 2023 and Fiscal 2022 of the Company are provided in the table below:

Working Capital As at March 31, 2024 | As at March 31, 2023 | As at March 31, 2022
A. Current Assets

Inventory 14,081.29 9,149.35 6,640.96
Trade Receivables 18,012.74 14,477.65 12,174.51
Cash and Cash Equivalents 146.76 1,559.04 165.54
Bank Balances other than Cash 723.10 2,152.26 7,275.05
and Cash Equivalents

Loans 2,280.73 1,234.61 6.63
Other Financial Assets 208.14 49.45 236.18
Other Current Assets 2,377.98 1,658.34 2,733.69
Assets Held For Sale - - 151.00
Total Current Assets (A) 37,830.74 30,280.70 29,383.56
B. Current Liabilities

Trade Payables 5,802.28 2,473.63 1,524.29
Borrowings 3,361.26 2,912.63
Lease Liability 34.48

Other Financial Liabilities 519.26 429.58 337.20
Other Current Liabilities 3,096.36 2,981.68 57.92
Provisions 15.00 25.00 20.65
Current Tax Liabilities (Net) 843.04 779.05 566.27
Total Current Liabilities (B) 13,671.68 6,688.94 5,418.96
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Working Capital As at March 31, 2024 | As at March 31, 2023 | As at March 31, 2022
Net working capital (A- B) 24,159.06 23,591.76 23,964.60
Funding Pattern

Bank OD/CC Facility 3,356.28 2,854.43
Buyers Credit 58.20
IPO Proceeds 3,600.00 2,400.00
Internal Accruals 20,802.78 19,991.76 18651.97

Note: Pursuant to the certificate dated October 01, 2024, issued by ABHL & Associates, Chartered Accountants
(Firm Registration Number: 139200W).

Provided below are details of the holding levels (days) for financial years ended March 31, 2024, March 31, 2023
and March 31, 2022, which have been computed from the audited Standalone financial statements of the

Company:
Working Capital Holding Level (Days) | Holding Level (Days) | Holding Level (Days)
For Fiscal 2024 For Fiscal 2023 For Fiscal 2022
Inventory 392.78 278.68 457.21
Trade Receivables 255.10 226.99 216.11
Other Financial Assets 3.27 0.84 4.71
Other Current Assets 37.34 28.25 54.52
Trade Payables 139.93 70.56 99.25
Other Financial 8.15 7.32 6.73
Liabilities
Other Current Liabilities 48.62 50.79 1.16
Notes:
1. Inventory Days are calculated by taking the average of the current and last year’s inventory, dividing it by the cost of goods sold, and
multiplying the result by the number of days.
2. Trade Receivable Days are determined by averaging the trade receivables from the current and last year, dividing by revenue from
operations, and multiplying by the number of days.
3. Other Financial Assets Days are computed by dividing the other financial assets for the current period by revenue from operations, and
multiplying by the number of days.
4. Other Current Assets Days are calculated by dividing the other current assets for the current period by revenue from operations, then
multiplying the result by the number of days.
5. Trade Payable Days are determined by averaging the trade Payable from the current and last year, dividing by Cost of Goods Sold, and
multiplying by the number of days.
6. Other Financial Liability Days are computed by dividing the other financial liabilities for the current period by revenue from operations,
and multiplying by the number of days.
7. Other Current Liabilities Days are determined by dividing the other current liabilities for the current period by revenue from operations,
then multiplying the result by the number of days.
8. The holding period has been computed over 365 days for each fiscal year, wherever applicable.

On the basis of existing working capital requirement of the Company, the holding levels for Fiscal 2024, 2023
and 2022 the assumptions for estimated working capital requirements, Management Committee of Board of
Directors pursuant to its resolution dated October 01, 2024 has approved the projected working capital
requirements for Fiscal 2025 as X 31,182.00 lakhs The Company proposes to utilize ¥ 12,000 Lakhs of the Net
Proceeds in Fiscal 2025 towards the estimated working capital requirements.

Key assumptions

The working capital projections made by the Company are based on certain key assumptions, as set out below:
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Particulars Assumptions and Justifications

Trade Receivables Holding levels of trade receivables for our Company varied between 216.11 days
and 255.10 days. For March 31, 2024, and March 31, 2023, the levels are based on
the scale of operations. Further going forward, the Company expects the trade
receivables days to stay in the current range of 250-260 days considering the scale
of operations and in line with the industry practice.

Inventory In March 31, 2022, the number of days was higher, at 457.21 days, on account of
higher Work In Progress and Raw Material inventory. With better management,
inventory levels have been brought down to 278.68 days in March 31, 2023 and
392.78 days in March 31, 2024. Our Company assumes inventory levels will stay
in the range of 300-400 days considering the nature of our business.

Trade Payables Trade payables holding levels have varied over the past three fiscal years. In fiscal
2022, the holding level was 99.25 days, which was significantly reduced to 70.56
days in fiscal 2023, reflecting improved payables management. However, in fiscal
2024, trade payables increased sharply to 139.93 days due to a strategic extension
of payment terms and changes in cash management practices, supported by
increased cash generation from business operations. The Company assumes that
trade payables will stabilize at approximately 140 days going forward.

2. General Corporate Purposes

Our Company intends to deploy X [e] lakhs, towards general corporate purposes and the business requirements
of our Company, as approved by our management, from time to time, subject to such utilization for general
corporate purposes not exceeding 25% of the Gross Proceeds in compliance with the circular bearing reference
no. NSE/ CML/2022/56 dated December 13, 2022, issued by NSE and circular no. 20221213-47 dated December
13, 2022, issued by BSE.

The general corporate purposes for which our Company proposes to utilise Net Proceeds include, without
limitation, funding growth opportunities, business development initiatives, meeting expenses incurred in the
ordinary course of business and towards any exigencies or any other purpose, as may be approved by our Board
or a duly constituted committee thereof, subject to compliance with applicable law, including provisions of the
Companies Act. The quantum of utilisation of funds towards each of the above purposes will be determined by
our Board, based on the amount actually available under this head and the business requirements of our Company,
from time to time, subject to compliance with applicable law.

In addition to the above, our Company may utilise the Net Proceeds towards other purposes considered expedient
and as approved periodically by our Board, subject to compliance with necessary provisions of the Companies
Act. Our Company’s management shall have flexibility in utilising surplus amounts, if any. Our management will
have the discretion to revise our business plan from time to time and consequently our funding requirement and
deployment of funds may change. This may also include rescheduling the proposed utilization of Net Proceeds.
In the event that we are unable to utilize the entire amount that we have currently estimated for use out of Net
Proceeds in a Fiscal, we will utilize such unutilized amount in the subsequent Fiscals.

Monitoring of utilisation of funds

Pursuant to Regulation 173A of the SEBI ICDR Regulations, our Company has appointed ICRA Limited, a credit
rating agency registered with the SEBI, as the monitoring agency (“Monitoring Agency”) by way of an agreement
dated October 01, 2024, as the size of our Issue exceeds T 10,000 lakhs. The Monitoring Agency shall submit its
report to our Company in the format specified in Schedule XI of the SEBI ICDR Regulations on a quarterly basis,
till 100% of the proceeds of the Issue have been utilised. The board of directors and the management of our
Company will provide their comments on the findings of the Monitoring Agency as specified in Schedule XI.

Our Company shall, within 45 days from the end of each quarter, upload the report of the Monitoring Agency on
our website and also submit the same to the Stock Exchanges.

The report of the Monitoring Agency shall be placed before our Audit Committee on a quarterly basis, promptly
upon its receipt. Furthermore, in accordance with Regulation 32(1) of the SEBI Listing Regulations, our Company
shall furnish to the Stock Exchanges on a quarterly basis, a statement indicating (i) deviations, if any, in the actual
utilisation of the proceeds of the Issue from the Objects, as stated above; and (ii) details of category wise variations
in the actual utilisation of the proceeds of the Issue from the Objects, as stated above. This information will also
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be published on our website simultaneously with the interim or annual financial results and explanation for such
variation (if any) will be included in our Director’s report, after placing the same before the Audit Committee.

Interim use of Net Proceeds

Our Company will have flexibility in deploying the Net Proceeds received by our Company from the Issue in
accordance with applicable laws. Pending utilisation of the Net Proceeds towards the purposes described in this
section, shall be invested in money market instruments including money market/debt mutual funds, deposits in
scheduled commercial banks or in short term debt or long-term debt or cash credit accounts or such other permitted
modes as per applicable laws and other instruments as approved by the Board of Directors from time to time.

Other confirmations

In accordance with applicable laws, we undertake to not utilize proceeds from the Issue unless Allotment is made
and the corresponding return of Allotment is filed with the RoC and final listing and trading approvals are received
from each of the Stock Exchanges. The Net Proceeds shall be kept by our Company in a separate bank account
with a scheduled bank and shall be utilised as approved by our Board and/ or a duly authorized committee of our
Board, from time to time only for such purposes, as permitted under the Companies Act, prescribed Objects as
disclosed above and other applicable laws.

Subject to applicable laws, our Board shall determine the quantum of Net Proceeds to be deployed by our
Company from the Issue, depending on business opportunities or requirements of our Company from time to time.

Neither of our Promoters, members of the Promoter Group, our directors and the group companies are making
any contribution either as part of the Issue or separately in furtherance of the Objects. None of our Promoters,
members of the Promoter Group, our Directors and the group companies shall receive any proceeds from the
Issue, whether directly or indirectly. Since the Issue is only made to Eligible QIBs, our Promoters, Directors, Key
Managerial Personnel or members of Senior Management (including ‘key managerial personnel’ under the
Companies Act) are not eligible to subscribe in the Issue.
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CAPITALISATION STATEMENT

The following table sets forth our capitalization and total borrowings, on a consolidated basis, as at March 31,
2024 which has been derived from our Fiscal 2024 Audited Consolidated Financial Statements and as adjusted to
give effect to the receipt of the gross proceeds from the Issue. This table should be read in conjunction with the
sections titled “Management’s Discussion and Analysis of Financial Condition and Results of Operations” and
“Financial Information” beginning on pages 71 and 216, respectively.

(< in lakhs)

Pre — Issue Post — Issue*
. As at March 31
P | ’ ;
articulars 2024 As Adjusted
(Un adjusted)
Borrowings: -
Non-current borrowings (including current maturities) 180.13 [e]
Current borrowings 6,280.63 [o]
Total indebtedness (A) 6,460.76 [o]
Equity
Equity Share capital 3,900.00 [o]
Other Equity 40,561.41 [e]
Total Equity attributable to owners (B) 44,461.41 [e]
Total Capitalization (C = A+B) 50,922.17 [e]
Total Indebtedness/ Total Equity 0.15 [o]

Note 1: As per Audited Consolidated Financial Statements of the Company for the year ended on March 31, 2024.
The above terms in the table shall carry the meaning as per Schedule 111 of the Companies Act, 2013

(*) The corresponding post capitalisation data for each of the amounts given in the above table is not determinable at this stage pending the
completion of issue and hence the same have not been provided in the above statement
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CAPITAL STRUCTURE

The Equity Share capital of our Company as on the date of this Preliminary Placement Document is set forth

below:

Particulars

Aggregate value at face
value (except for securities
premium account)

AUTHORIZED SHARE CAPITAL

6,05,00,000 Equity Shares of face value of ¥ 10 each

60,50,00,000

ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL
BEFORE THE ISSUE

3,90,00,061 Equity Shares of face value of % 10 each

39,00,00,610

PRESENT ISSUE IN TERMS OF THIS PRELIMINARY
PLACEMENT DOCUMENT

[e] Equity Shares aggregating to X [e] lakh )

[e]

ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL AFTER
THE ISSUE

[e] Equity Shares of face value of X 10 each

[e]

SECURITIES PREMIUM ACCOUNT

Before the Issue (Z in lakhs)

17,764.39

After the Issue @ ®

[e]

(1) The Issue has been authorized by the Board of Directors pursuant to its resolution dated August 27, 2024,
and the Shareholders pursuant to a special resolution dated September 20, 2024.

(2) The securities premium account after the Issue is calculated on the basis of gross proceeds of the Issue.
Adjustments do not include Issue related expenses.

(3) To be determined upon finalization of Issue Price

Equity Share Capital History of our Company

The following table sets forth the history of the Equity Share capital of our Company since incorporation:

Date of No. of Face Issue | Nature of | Consideration Cumulative
allotment equity value price | allotment equity shares
shares per per
allotted equity equity
share share
Q) ®)
June 16 Initial subscription
' 50,000 10 10 to  Memorandum Cash 50,000
2009 -
of Association
July 11, .
2011 29,50,000 10 10 Rights Issue Cash 30,00,000
JZL(‘)% 151" 20,00,000 10 10 | Rights Issue Cash 50,00,000
Cancelled,
pursuant to the
scheme of
September amalgamation
30. 2015 (20,00,000) 10 - approved by the N.A. 30,00,000
' Hon’ble High
Court of
Judicature at
Bombay vide its
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Date of No. of Face Issue | Nature of | Consideration Cumulative
allotment equity value price | allotment equity shares
shares per per
allotted equity equity
share share
® ®
order dated
September 4, 2015
Pursuant to the
scheme of
amalgamation
approved by the
g;cgg‘lger 20,10,000 10 - | gonble THER T Other than cash | 50,10,000
Judicature at
Bombay vide its
order dated
September 4, 2015
Pursuant to the
scheme of
amalgamation
approved by the
August 20, | 5 75 534 10 - | National Company | Other than cash |  55,82,534
2018 .
Law Tribunal,
Mumbai bench
vide its order dated
June 7, 2018
Conversion of
Q?f’,";(;gger 1,00,000 10 1,000 ggz‘v";‘;:f&re”y Other than cash |  56,82,534
debentures*
%aérgh 24, 2,27,30,136 10 - Bonus Issue Other than cash 2,84,12,670
?&S&St 13, 507 10 197 Private Placement Cash 2,84,13,177
Private placement
March 26, |14 40,000 10 125 (Pre-IPOp Cash 2,98,53,177
2021
Placement)
April 26, Private placement
2021 4,00,000 10 125 (Pre-IPO Cash 3,02,53,177
Placement)
July 29 Private placement
"| 7,12,598 10 160 (Pre-IPO Cash 3,09,65,775
2021
Placement)
September Initia] Public
29, 2021 80,34,286 10 175 offering by our Cash 3,90,00,061
' Company

*Compulsorily Convertible Debentures allotted on May 18, 2018, June 15, 2018 and July 13, 2018 were converted into Equity Shares on
November 3, 2018 by allotment of 100,000 Equity Shares of % 10 each at a share premium of ¥ 990 for an aggregate amount of ¥ 100,000,000.

Except as stated in “- Equity Share Capital History of our Company”, our Company has not made any allotment
of Equity Shares in the one year immediately preceding the date of this Preliminary Placement Document,

including for consideration other than cash.

Preference Shares

As on the date of this Preliminary Placement Document, there are no outstanding preference shares of our

Company.

Warrants

67



As on the date of this Preliminary Placement Document, there are no outstanding warrants issued by our Company.
Employee stock option schemes

Pursuant to a Board resolution dated August 27, 2024 and shareholders approval dated September 20, 2024 the
Company has considered and approved the introduction and implementation of ‘Paras Defence and Space
Technologies - Employee Stock Option Plan 2024’ (“Paras Defence ESOP 2024”). The Company shall be
authorized to issue to the employees under Paras Defence ESOP 2024, not exceeding 7,95,000 (Seven Lakhs
Ninety Five Thousand) employee stock options convertible into not more than 7,95,000 (Seven Lakhs Ninety Five
Thousand) Shares of face value of ¥10/- (Rupees Ten) each fully paid-up, with each such option to be vested in
one or more tranches and conferring a right upon the employee to be issued one share of the Company.

The details of ESOP 2024, as on the date of this Preliminary Placement Document, are as under:

Particulars Number of options
Total number of options 7,95,000

Option granted Nil

Options vested Nil

Options exercised Nil

Total options outstanding 7,95,000

Proposed Allottees in the Issue

In compliance with the requirements of Chapter VI of the SEBI ICDR Regulations, Allotment shall be made by
our Company, in consultation with the Book Running Lead Manager, to Eligible QIBs only, on a discretionary
basis.

The names of the proposed Allottees, assuming that the Equity Shares are Allotted to them pursuant to the Issue,
and the percentage of post-Issue share capital that may be held by them is set forth in the section “Details of
Proposed Allottees” on page 399.

Shareholding Pattern of our Company

The pre-1ssue and post-Issue shareholding pattern of our Company is set forth below.

Sr. Category Pre-Issue”™ Post-1ssue*
No. Number of % of Number of % of
Equity Shares | shareholding | Equity Shares | shareholding
held held**
A. | Promoter’s holding”
1. | Indian
Individual 2,29,87,250 58.94 [e] [o]
Corporate - - [e] [e]
2. | Foreign - -
Sub-total (A) 2,29,87,250 58.94 [e] [o]
B. | Non-Promoter’s holding
1. | Institutional investors 16,14,142 4.13 [e] [e]
2. | Non-institutional
investors
Individual share capital up 1,13,94,383 29.21 [e] [e]
to T2 Lakh
Individual share capital in 16,38,826 4.20 [e] [e]
excess of T 2 Lakh
3. | Foreign Companies - - [o] [o]
4. | Bodies Corporate 5,47,764 1.40 [e] [e]
5. | Any Other [including Non- 8,17,696 2.09 [e] [e]
resident Indians (NRIs) and
clearing members]
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Sr. Category Pre-Issue”™ Post-Issue*
No. Number of % of Number of % of
Equity Shares | shareholding | Equity Shares | shareholding
held held**
Sub-total (B) 1,60,12,811 41.05 [e] [e]
C. | Non-Promoter Non-
Public shareholder
1. | Custodian/ DR Holder - - [e] [e]
2. | Employee Benefit Trust - - [e] [e]
Sub-total (C) - - [e] [e]
Total (A+B+C) 3,90,00,061 100.00 [e] [o]

#Includes shareholding of the members of the Promoter Group.
~Based on beneficiary position data of our Company as on September 27, 2024.

There are no outstanding warrants, options or rights to convert debentures, loans or other instruments convertible

into Equity Shares as on the date of this Preliminary Placement Document.

Other Confirmations

The Promoters, members of the Promoter Group, the Directors, Key Managerial Personnel and the Senior
Management of our Company do not intend to participate in the Issue. No change in control in our Company will

occur consequent to the Issue.

Our Equity Shares have been listed for a period of at least one year prior to the date of issuance of AGM notice
dated August 27, 2024 to the shareholders for the approval of this Issue.

Our Company shall not make any subsequent qualified institutions placement until the expiry of two weeks from
the date of this Issue.
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DIVIDENDS

The declaration and payment of dividends by our Company is governed by applicable provisions of the Companies
Act and our Articles of Association. Our Board has approved and adopted a formal dividend distribution policy
on February 9, 2023 (“Dividend Policy™), in terms of Regulation 43A of the SEBI Listing Regulations. For further
information, see the section titled “Description of the Equity Shares” beginning on page 203.

In accordance with our Dividend Policy, the Board of Directors of the Company shall consider the financial and
other parameters before making any recommendation/declaration for the dividend including net Profits earned by
the Company during the relevant financial year, operating cash flow of the Company, profit earned during the
year, profit available for distribution, earnings per share (“EPS”), working capital requirements, capital
expenditure requirement, business expansion and growth, likelihood of crystalization of contingent liabilities, if
any, additional investment in subsidiaries and associates of the company, upgradation of technology and physical
infrastructure, creation of contingency fund, cost of borrowing, past dividend payout ratio / trends other
commercial agreements and such other relevant factor or material events that the Board may deem fit. The
dividend for any Financial Year shall normally be paid out of our Company profits for that year arrived at in
conformity with the relevant provisions of the Companies Act, 2013. Only in exceptional circumstances, the Board
may consider utilizing retained earnings for declaration of dividends, subject to applicable legal provisions.

Our Company has not declared or paid any dividend on the Equity Shares in respect of Fiscals 2024, 2023 and
2022 and since April 1, 2024 until the date of this Preliminary Placement Document.

There is no guarantee that any dividends will be declared or paid in the future. The Equity Shares to be offered in
connection with this Issue shall qualify for all dividends, including interim dividend, if any, that is declared in
respect of the fiscal in which they have been allotted.

Also see “Statement of Possible Special Tax Benefits” and “Risk Factors” on pages 206 and 34, respectively.

Investors are cautioned not to rely on past dividends as an indication of the future performance of our Company
or for an investment in the Equity Shares offered in the Issue
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

This discussion contains forward-looking statements, that involve risks and uncertainties and reflects our current
views with respect to future events and financial performance. We caution investors that our business and
financial performance is subject to substantive risks and uncertainties. Our actual results may differ materially
from those anticipated in these forward-looking statements as a result of certain factors such as those set forth
under the sections titled “Forward-Looking Statements” and “Risk Factors” on pages 13 and 34, respectively,
and elsewhere in this Preliminary Placement Document. We prepared our Financial Statements in accordance
with the Indian Accounting Standards prescribed under section 133 of the Company Act, 2013 read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended (“Ind AS”). Ind AS differs in some material
respects from US GAAP and IFRS and other accounting principles with which prospective investors may be
familiar.

Unless stated otherwise, all financial information is presented on a consolidated basis, and such financial
information corresponding to (i) Fiscals 2024, 2023 and 2022 has been derived from the Audited Consolidated
Financial Statements, and (ii) the three months ended June 30, 2024 and June 30, 2023 has been derived from
the Unaudited Interim Consolidated Financial Statements. Our financial year ends on March 31 of every year, so
all references to a particular Fiscal are to the twelve-month period ended March 31 of that year.

Certain information in this section includes extracts from a report by Frost & Sullivan, titled ‘Defence Sector
Analysis’ dated September 20, 2024 (the “F&S Report”), which has been exclusively commissioned and paid for
by us in connection with this Issue. The relevant industry sources are indicated at all relevant places within this
section. For more information, see “Risk Factors — Risks Relating to Business —Third party statistical and
industry related data in this Preliminary Placement Document may be incomplete or unreliable and any reliance
on such information for making an investment decision in this Issue is subject to inherent risk.” on page 34. None
of our Company, the Book Running Lead Manager or any other person connected with the Issue has independently
verified all the information contained in the F&S Report.

Overview

Paras Defence & Space Technologies offers a wide range of Products & Solutions for Defence & Space
Applications. With focus on Defence & Space Sector we have two verticals of our business, namely Optics &
Optronic Systems (comprising of Optical Components, Opto-Mechanical Assemblies & Optronic Systems) &
Defence Engineering (comprising of Defence Electronics, EMP Protection Solutions & Heavy Engineering).

We are involved in Technologies for Rocket & Missiles, Space & Space Research, Naval Systems, Land &
Armoured Vehicles, Electronic Warfare & Surveillance, Electromagnetic Shielding etc., for Defence & Space
Applications. Along with this, through our subsidiaries and associate companies, we are involved in technologies
such as Drones, RF & Microwave, Anti-Drone Systems, EO/IR Systems for Avionic Platforms, Thermal Solutions
for Space & Quantum Communication amongst others.

Paras Defence & Space Technologies has in-house capabilities and facilities to Design, Develop, Manufacture,
Integrate and Test various components, sub-systems and systems in the domain of Optics, Electronics,
Mechanical, Software, Electrical, RF & Microwave etc. technologies. Our focus on technology development and
R&D distinguishes us as a true IDDM company in the Indian defence industry. We have a vibrant team working
on developing future technologies and providing cutting-edge solutions for our customers.

We have two manufacturing facilities in Maharashtra, one located at Nerul in Navi Mumbai and the second at
Ambernath in Thane. Our Nerul facility is an advanced nano technology machining centre for producing high
quality optics, ultra-precision components. Our Nerul facility is engaged in manufacturing of Optics, Optical
Systems & Assemblies, Design, Development, Manufacturing and Integration of Electronic Systems and EMP
protection products and solutions. Our Ambernath facility is engaged in manufacturing of heavy engineering
products such as flow-formed motor tubes, vacuum brazed cold plates, titanium structures and assemblies, large
and heavy dynamic structures with built-in automation, indigenously designed and manufactured flow-forming
machines and mechanical racks, cabinets and consoles for various defence applications. Our manufacturing
facilities at Nerul and Ambernath have been accredited with quality management system certificate for compliance
with SAMAR-Level 4, ISO 9001:2015 while our Nerul Facility also has AS9100:2016 certification. We are also
in the process of expanding our manufacturing facility located at Nerul in Navi Mumbai, Maharashtra.
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Significant factors affecting our results of operations and financial condition

Our financial condition and results of operations are affected by numerous factors and the following are of
particular importance:

Research, Design and Development

Our business depends to a significant degree on our ability to successfully conduct research, design and
development with respect to our products. Our capability to do R&D helps us build products tailored to customer
requirements and enable our engagement with defence organisation involved in R&D and other organisations,
thereby creating a possibility of larger business of developed product or technology. However, this process is both
time consuming and costly and involves a high degree of business risk. To develop new products and upgrade
existing products, we commit substantial time, funds and other resources. We believe that our growth over the
years is attributable to our core capabilities, including our indigenous design and technological capabilities, our
ability to invent, design and deliver advanced customer centric offerings (i.e., hardware, software and solutions)
and vertically integrated operations. We have an established track record of designing products that have high
customer adoption. Our innovation process allows us to evolve product features based on the evolving needs of
our customers delivering a superior customer experience with advanced technology. Our investments in research
and development for future products could result in higher costs without a proportionate increase in revenues. We
undertake research and development based on the customer’s specific requirements and the revenue expenditure
on research and development is charged in the period in which it is incurred whereas the capital expenditure
undertaken in this regard is capitalised when commissioned and included in the Plant, Property and Equipment
and depreciated in accordance with the policies stated for Property, Plant and Equipment.

We also undertake research, design and development pursuant to contracts (revenue arrangements) to perform
research, design and development activities according to customer specifications as per the order. These costs are
direct contract costs arising from such specific orders and are expensed to cost of sales when the corresponding
revenue is recognised for such orders. In addition, we must adapt to rapid changes in our industry due to
technological advances. The cost of implementing new technologies, upgrading our manufacturing facilities and
retaining our research staff could be significant and could adversely affect our profitability.

Technological obsolescence

The components that we use in manufacturing our products are subject to technological obsolescence.
Technological obsolescence is subject to a variety of factors, mostly not being in our control, including rapid
changes to various hardware and software involved in producing the components required in manufacturing our
products. In the event of any significant technological or component obsolescence, we are thereby, required to
incur additional costs, which may be at no additional cost to the customer, during the period of warranty, to update
or replace the product, encompassing such obsolete component. Although we factor in component obsolescence
in our initial project costs or estimates at the time of bidding, our ability to pass on increased costs of newer
technologies or components has a direct impact on our profitability and results of operations. Our contracts usually
require us to provide warranty without any additional costs for a fixed period of time, typically for a year. The
table below shows the provision for warranty for Fiscals 2024, 2023 and 2022, respectively:

Particulars Fiscal 2024 (X lakhs) Fiscal 2023 (% lakhs) Fiscal 2022(X lakhs)
Provision for warranty | NIL NIL NIL

Strength of our order book

Our results of operations are affected by the strength of our order book. Our business and growth depend on our
ability to qualify for and win bids undertaken by the Gol entities for awarding contracts. The Gol awards contracts
on a competitive basis which have the potential to create pricing pressure which in turn exerts pressure on our
margins.

Our order book has been increasing year on year, which can be attributed to increasing customer confidence on
the company along with favourable Government of India reforms in the sector. Further, we do not carry long term
orders in the defence sector, whereas orders received from the space sector are more long term. Investors should
not consider our order book as an accurate indicator of our future performance or future revenue. The successful
conversion of these orders into revenue and getting new orders will depend on the demand from our customers,
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which is beyond our control and is subject to uncertainty as well as changes in Government policies and priorities.
Going forward, our order book may be affected by delays, cancellations, renegotiations of the contracts as well as
the long gestation period in concluding such contracts, if any.

Cost and availability of skilled manpower

We require the application of high levels of technology at key stages of our design, engineering and manufacturing
processes and accordingly, depend on our ability to recruit and retain employees who have advanced engineering
and technical services skills and who work well with our customers. Our human resource policy focuses on
recruiting talented and qualified personnel who would integrate well with our current workforce. We conduct
regular training workshops and performance reviews. We endeavour to develop and train our employees in order
to facilitate their growth as well as the growth of our operations. If we are unable to recruit and retain a sufficient
number of these employees, then our ability to maintain our competitiveness and grow our business could be
negatively affected. In addition, because of the highly technical nature of our products, the loss of any significant
number of our existing engineering personnel could significantly delay or prevent the achievement of our business
objectives, materially harm our business and customer relationships and impair our ability to identify and secure
new contracts.

As of June 30, 2024, we had 488 permanent employees. We have also engaged 85 contractual labourers for
carrying out various activities such as manpower support services, security and housekeeping as of June 30, 2024.
The table below shows the expenses towards salaries, wages and bonus for Fiscals 2024, 2023 and 2023,
respectively:

Particulars Fiscal 2024 (X lakhs) Fiscal 2023 (X lakhs) Fiscal 2022 (X lakhs)
Employee Benefit 3,089.87 2,187.06 1,481.29
Expenses

We believe that our Company’s growth and work environment combined with our employee satisfaction rate has
allowed us to attract talent on a large scale. In addition, the presence of varied profiles available in our organisation
coupled with high growth potential facilitates higher retention of employees. If there are any labour shortages, it
could increase our production cost and hinder our productivity and ability to meet customers’ delivery schedules,
any or all of which may have an adverse impact on our results of operations.

Raw Material costs

The primary raw materials required for manufacturing of our products are composites, plastics, and electronic
components. We also require other raw materials, such as metal and machined parts for manufacturing our
products. We procure our raw materials domestically as well as internationally from a wide and diverse network
of suppliers, based on our requirements on an on-going basis. The availability and price of raw materials and
commodity prices is subject to a number of factors beyond our control including global demand and supply,
general economic and political conditions, transportation and labour costs, labour unrest, natural disasters,
competition, import duties, fuel prices and availability, power tariffs and currency exchange rates, and there are
uncertainties inherent in estimating such variables, regardless of the methodologies and assumptions that we may
use. While procuring our raw materials, we factor in the current supply orders as well as the anticipated demand
for our products, thereby working on forecasted demand as well. These forecasts are then shared with our supply
chain management team so that they can quote the amount of required inventory, based on the information at
hand. However, most of these forecasts are only accurate to a certain degree and hence we carry the risk that our
anticipated demand may not be met, which may impact our contributions either way. The table below shows our
cost of materials consumed as a percentage of our total revenue from operations and our total expenses, for Fiscals
2024, 2023 and 2023, respectively:

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022

Cost of  material 12,618.93 9,968.10 7,703.80
consumed ( in lakhs)

As % of our total 49.78 44.82 42.20
revenue from

operations

As % of our total 57.04 54.27 51.72
expenses
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Interruption of, or a shortage in the supply of, raw materials required to manufacture our products, may also result
in our inability to operate our manufacturing facility at optimal capacities, leading to a decline in production and
sales. Most of our procurement contracts with suppliers are at a fixed price with certain of our contracts having
an exchange rate variation clause. On account of this, our ability to pass on increased raw material costs is limited.
Furthermore, any increase in the cost of raw materials which results in an increase in prices of our products, may
reduce demand for our products and thereby affect our margins and profitability.

We operate in a highly regulated industry

The Indian defence industry was previously dominated by Defence Public Sector Units (DPSUs) — defence
companies that are owned and controlled completely by the Indian government. These companies were given the
mandate to indigenize defence production after Indian independence, but success was limited because the sector
was highly regulated with limited private sector participation. This stymied growth because of several reasons,
including lack of domestic defence value chains, without which several DPSUs operated inefficiently and could
not produce platforms in line with India’s expected timelines.

While there are significant barriers to entry to the defence products manufacturing industry such as complex
software architecture, stringent regulatory regime, and expectation from customers for product innovation and
high-quality standards and stringent specifications, the competitors may win market share from us by providing
lower cost solutions to our customers or by offering technologically advanced products. Our success depends on
our ability to develop and deliver advanced products, software and solutions, utilizing our proprietary
technologies, to help our customers operate more effectively and efficiently. We may incur significant expense in
preparing to meet anticipated customer requirements that we may not be able to recover or pass on to our
customers. Increased competition may force us to improve our process, technical, product and service capabilities
and/or lower our prices or result in loss of customers, which may adversely affect our profitability and market
share, in turn, affecting our business, financial condition, results of operations and future prospects. There is no
assurance that we will remain competitive with respect to technology, design, quality or cost. In addition, our
competitors may develop competing technologies that gain market acceptance before or instead of our products.
Our competitors’ actions, including expanding manufacturing capacity, expansion of their operations to newer
geographies or product segments in which we compete, or the entry of new competitors into one or more of our
markets could cause us to lower prices in an effort to maintain our sales volume.

Material Accounting Policies

a) Basis of preparation of consolidated financial statements

The consolidated financial statements of the Group have been prepared in accordance with Indian Accounting
Standards (‘Ind AS’) notified under Section 133 of the Companies Act, 2013, read together with the Companies

(Indian Accounting Standards) Rules, as amended from time to time.

The Consolidated financial statements have been prepared and presented on going concern basis and historical
cost basis, except for the following assets and liabilities, which have been measured as indicated below:

- Certain Financial assets and liabilities at fair value (refer accounting policy regarding financial
instruments).
- Employee's Defined Benefit Plans measured as per actuarial valuation report.

These financial statements are presented in Indian Rupees, which is the group's functional and presentation
currency and all values are rounded off to the nearest lakhs with two decimals, except when otherwise indicated.

b) Basis of consolidation
The consolidated financial statements have been prepared on the following principles of consolidation:
i The financial statements of the Holding Company and its subsidiaries/ entity where control exists are
combined on a line-by-line basis by adding together like items of assets, liabilities, equity, incomes,

expenses and cash flows, after fully eliminating intra-group balances and intragroup transactions and any
unrealized income and expenses arising from intra Group transactions.
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Vi.

Vii.

viii.

Offset (eliminate) the carrying amount of the parent’s investment in each subsidiary and the parent’s
portion of equity of each subsidiary. The difference between the cost of investment in the subsidiaries
and the Parent's share of net assets at the time of acquisition of control in the subsidiaries is recognised
in the consolidated financial statements as goodwill. However, resultant gain (bargain purchase) is
recognized in other comprehensive income on the acquisition date and accumulated to capital reserve in
equity.

The intra group balances and transactions, and any unrealised income and expenses arising from intra
group transactions, are eliminated in preparing the consolidated financial statements.

In case of foreign subsidiary, revenue items are consolidated at the average rate prevailing during the
year. All assets and liabilities are converted at rates prevailing at the end of the year. Any exchange
difference arising on consolidation is recognised in the Foreign Currency Translation Reserve (FCTR).

The Consolidated Financial statements have been prepared using uniform accounting policies for like
transactions and other events in similar circumstances. If an entity of the group uses accounting policies
other than those adopted in the Consolidated Financial Statements for like transactions and events in
similar circumstances, appropriate adjustments are made to that Group member’s Financial Statements
in preparing the Consolidated Financial Statements to ensure conformity with the Group’s accounting
policies.

For the acquisitions of additional interests in subsidiaries, where there is no change in the control, the
Group recognises a reduction to the non-controlling interest of the respective subsidiary with the
difference between this figure and the cash paid, inclusive of transaction fees, being recognised in equity.
In addition, upon dilution of controlling interests, the difference between the cash received from sale or
listing of the subsidiary shares and the increase to non-controlling interest is also recognised in equity.
If the Group loses control over a subsidiary, it derecognises the related assets (including goodwill),
liabilities, non-controlling interest and other components of equity, while any resultant gain or loss is
recognised in Consolidated Statement of Profit and Loss. Any investment retained is recognised at fair
value. The results of subsidiaries acquired or disposed off during the year are included in the
Consolidated Statement of Profit and Loss from the effective date of acquisition or up to the effective
date of disposal, as appropriate.

Profit or loss and each component of OCI are attributed to the equity holders of the parent of the Group
and to the non-controlling interests, even if this results in the non-controlling interests having a deficit
balance.

Investment in Associates has been accounted under the Equity Method as per Ind AS 28 — Investments
in Associates and Joint Ventures. The investment in associates is initially recognised at cost.
Subsequently, under the equity method, post-acquisition attributable profit/losses and other
comprehensive income are adjusted in the carrying value of investment to the extent of the Group's
investment in the associates. Goodwill relating to the associate is included in the carrying amount of the
investment and is not tested for impairment individually.

Material accounting policies

(A)

Property, Plant and Equipment :

Property, plant and equipment are carried at its cost, net of recoverable taxes, trade discounts and rebate
less accumulated depreciation and impairment losses, if any. Cost includes purchase price, borrowing
cost, non-refundable taxes or levies and directly attributable cost of bringing the asset to its working
condition for its intended use. Expenditure related to plans, designs and drawings of buildings or plant
and machinery is capitalized under relevant heads of property, plant and equipment if the recognition
criteria are met. Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with the item will
flow to the entity and the cost can be measured reliably. In case of Property, Plant and Equipment, the
Group has availed the fair value as deemed cost on the date of Ind AS transition i.e. April 01, 2016.
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(B)

(©)

Property, Plant and Equipment not ready for the intended use on the date of Balance Sheet are disclosed
as “Capital Work-in-Progress” and expenses incurred relating to it, net of income earned during the
development stage, are disclosed as pre-operative expenses under “Capital Work-in-Progress”.

Property, Plant and Equipment are eliminated from financial statements, either on disposal or when
retired from active use. Gains / losses arising in the case of retirement/disposal of Property, Plant and
Equipment are recognised in the Consolidated Statement of Profit and Loss in the year of occurrence.

Capital work in progress and Capital advances:

Cost of assets not ready for intended use, as on the Balance Sheet date, is shown as capital work in
progress. Advances given towards acquisition of property, plant and equipment outstanding at each
Balance Sheet date are disclosed as Other Non-Current Assets.

Depreciation:
Depreciation on property, plant and equipment is provided on straight line method for the year for which
the assets have been used as under:

(a) Depreciation on assets is provided over the useful life of assets as prescribed under schedule Il of
Companies Act, 2013 except Mobile phones where 3 years have been taken.
(b) Leasehold land is amortised over the period of lease.

The asset's residual values, useful lives and method of depreciation are reviewed at each financial year
end and are adjusted prospectively, if appropriate.

Depreciation on the Property, Plant and Equipment is provided using straight line method over the useful
life of the assets as specified in Schedule 11 to the Companies Act, 2013 except for following assets where
the useful life is different as per technical evaluation than those prescribed in Schedule 11 are mentioned
below-

Particulars Useful Life
Drone Charging Station 2 Years
Drone 3 Years

Intangible Assets and Amortisation:

Intangible Assets are stated at cost, net of accumulated amortization and impairment losses, if any.
Intangible assets are amortised on a straight line basis over their estimated useful lives. The amortisation
period and the amortisation method are reviewed at least at each financial year end. If the expected useful
life of the asset is significantly different from previous estimates, the amortisation period is changed
accordingly. Gain or losses arising from the retirement or disposal of an intangible asset are determined
as the difference between the net disposal proceeds and the carrying amount of the asset and recognized
as income or expense in the Consolidated Statement of Profit and Loss. In case of Intangible Assets, the
Group has availed the fair value as deemed cost on the date of transition i.e. April 01, 2016. The period
of amortisation is as under :

Asset Period of Amortisation
Computer Software 6 years
Technical Knowhow 6 years

Impairment of Non-Financial Assets - Property, Plant and Equipment & Intangible Assets:

The Group assesses at each reporting date as to whether there is any indication that any property, plant
and equipment and intangible assets or group of assets, called cash generating units (CGU) may be
impaired. If any such indication exists the recoverable amount of an asset or CGU is estimated to
determine the extent of impairment, if any. When it is not possible to estimate the recoverable amount of
an individual asset, the Group estimates the recoverable amount of the CGU to which the asset belongs.
An impairment loss is recognised in the Consolidated Statement of Profit and Loss to the extent, asset’s
carrying amount exceeds its recoverable amount. The impairment loss recognised in prior accounting
period is reversed if there has been a change in the estimate of recoverable amount. The recoverable
amount is higher of an asset’s fair value less cost of disposal and value in use. Value in use is based on
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(D)

(E)

(F)

the estimated future cash flows, discounted to their present value using pre-tax discount rate that reflects
current market assessments of the time value of money and risk specific to the assets.

Taxes on Income:

Tax expense represents the sum of current tax (including income tax for earlier years) and deferred tax.
Tax is recognised in the Consolidated Statement of Profit and Loss, except to the extent that it relates to
items recognised directly in equity or other comprehensive income, in such cases the tax is also
recognised directly in equity or in other comprehensive income. Any subsequent change in direct tax on
items initially recognised in equity or other comprehensive income is also recognised in equity or other
comprehensive income.

Current tax provision is computed for Income calculated after considering allowances and exemptions
under the provisions of the applicable Income Tax Laws. Current tax assets and current tax liabilities are
off set, and presented as net.

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the
Balance sheet and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary differences, and deferred tax assets are
generally recognised for all deductible temporary differences, carry forward tax losses and allowances
to the extent that it is probable that future taxable profits will be available against which those deductible
temporary differences, carry forward tax losses and allowances can be utilised. Deferred tax assets and
liabilities are measured at the applicable tax rates. The carrying amount of deferred tax assets is reviewed
at each Balance Sheet date and reduced to the extent that it is no longer probable that sufficient taxable
profits will be available against which the temporary differences can be utilised.

Inventories:

Inventories are measured at lower of cost and net realisable value (NRV) after providing for
obsolescence, if any. NRV is the estimate selling price in the ordinary course of business, less estimated
costs of completion and estimate cost necessary to make the sale. Cost of Inventories comprises of cost
of purchase, cost of conversion and other costs incurred in bringing them to their respective present
location and condition. Cost of raw materials, stores & spares, packing materials are determined on
weighted average basis. The Cost of Work in Progress and Finished Goods is determined on absorption
costing methods.

Financial Instruments:
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial Assets -Initial recognition and measurement

All financial assets are initially recognized at fair value. Transaction costs that are directly attributable
to the acquisition of financial assets, which are not at fair value through profit or loss, are adjusted to the
fair value on initial recognition. Financial assets are classified, at initial recognition, as financial assets
measured at fair value or as financial assets measured at amortised cost. Purchase and sale of financial
assets are recognized using trade date accounting. However, trade receivables that do not contain a
significant financing component are measured at transaction price.

Financial assets - Subsequent measurement

For the purpose of subsequent measurement financial assets are classified in two broad categories:-
a) Financial assets at fair value
b) Financial assets at amortised cost

Where assets are measured at fair value, gains and losses are either recognised entirely in the
Consolidated Statement of Profit and Loss (i.e. fair value through profit and loss), or recognised in other
comprehensive income (i.e. fair value through other comprehensive income).

A financial asset that meets the following two conditions is measured at amortised cost (net of any write

down for impairment) unless the asset is designated at fair value through profit or loss under the fair
value option.
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a) Business model test: The objective of the Group's business model is to hold the financial asset to
collect the contractual cash flow.

b) Cash flow characteristics test; The contractual terms of the financial asset give rise on specified dates
to cash flow that are solely payments of principal and interest on the principal amount outstanding.

A financial asset that meets the following two conditions is measured at fair value through other

comprehensive income unless the asset is designated at fair value through profit or loss under the fair

value option.

a) Business model test: The financial asset is held within a business model whose objective is achieved
by both collecting contractual cash flow and selling financial assets.

b) Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates
to cash flow that are solely payments of principal and interest on the principal amount outstanding.

All other financial asset is measured at fair value through profit or loss.

Financial assets - Derecognition
A financial assets (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e. removed from the Group's statement of financial position) when:

a) The rights to receive cash flows from the asset have expired, or
b) The Group has transferred its rights to receive cash flow from the asset.

Impairment of Financial Assets

In accordance with Ind AS 109, the Group uses ‘Expected Credit Loss’ (ECL) model, for evaluating
impairment of financial assets other than those measured at fair value through profit and loss (FVTPL).

Expected credit losses are measured through a loss allowance at an amount equal to:

a) The 12-months expected credit losses (expected credit losses that result from those default events
on the financial instrument that are possible within 12 months after the reporting date); or

b) Full lifetime expected credit losses (expected credit losses that result from all possible default events
over the life of the financial instrument)

For trade receivables Group applies ‘simplified approach’ which requires expected lifetime losses to be
recognised from initial recognition of the receivables. The Group uses historical default rates to
determine impairment loss on the portfolio of trade receivables. At every reporting date these historical
default rates are reviewed and changes in the forward looking estimates are analysed.

For other assets, the Group uses 12 month ECL to provide for impairment loss where there is no
significant increase in credit risk. If there is significant increase in credit risk full lifetime ECL is used.

Financial Liabilities - Initial recognition and measurement:

The financial Liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

Financial Liabilities - Subsequent measurement:

Financial Liabilities are subsequently carried at amortised cost using the effective interest method. For
trade and other payables maturing within one year from the Balance Sheet date, the carrying amounts
approximate fair value due to the short maturity of these instruments.

Financial Liabilities — Financial guarantee contracts:

Financial guarantee contracts issued by the Group are those contracts that require a payment to be made
to reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when
due in accordance with the terms of a debt instrument. Financial guarantee contracts are recognised
initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the
issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of loss
allowance determined and the amount recognised less cumulative amortisation.

Financial liability - Derecognition:

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another, from the same lender on substantially
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(G)

(H)

N

different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the Consolidated Statement of Profit
and Loss.

Fair Value:

The Group measures financial instruments at fair value at each Balance sheet date. Fair value is the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

- inthe principal market for the asset or liability, or

- inthe absence of a principal market, in the most advantageous market for the asset or liability

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy that categorizes into three levels, described as follows, the
inputs to valuation techniques used to measure value. The fair value hierarchy gives the highest priority
to quoted prices in active markets for identical assets or liabilities (Level 1 inputs) and the lowest priority
to unobservable inputs (Level 3 inputs).

Level 1 — quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly

Level 3 — inputs that are unobservable for the asset or liability

For assets and liabilities that are recognized in the financial statements at fair value on a recurring basis,
the Group determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization at the end of each reporting period and discloses the same.

Investment in Associates:
The Group has elected to recognize its investment in associate at cost in accordance with the option
available in Ind AS 27, ‘Separate Financial Statements’.

Revenue Recognition and Other Income:

Sales of goods and services:

The Group derives revenues primarily from sale of products comprising of Defence & Space
Applications

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration entitled in exchange for those
goods or services. Generally, control is transferred upon shipment of goods to the customer or when the
goods are made available to the customer, provided transfer of title to the customer occurs and the Group
has not retained any significant risks of ownership or future obligations with respect to the goods shipped.
Revenue is measured at the amount of consideration which the Group expects to be entitled to in
exchange for transferring distinct goods or services to a customer as specified in the contract, excluding
amounts collected on behalf of third parties (for example taxes and duties collected on behalf of the
government). Consideration is generally due upon satisfaction of performance obligations and a
receivable is recognized when it becomes unconditional.

The Group does not expect to have any contracts where the period between the transfer of the promised
goods or services to the customer and payment by the customer exceeds one year. As a consequence, it
does not adjust any of the transaction prices for the time value of money.

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume
discounts, performance bonuses, price concessions and incentives, if any, as specified in the contract
with the customer. Revenue also excludes taxes collected from customers.

Revenue from rendering of services is recognised over time by measuring the progress towards complete
satisfaction of performance obligations at the reporting period.

Contract Balances — Trade Receivables
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Q)

(K)

A receivable represents the Group’s right to an amount of consideration that is unconditional.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Group has
received consideration (or an amount of consideration is due) from the customer. If a customer pays
consideration before the Group transfers goods or services to the customer, a contract liability is
recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities
are recognised as revenue when the Group performs under the contract.

Other Income:
Incentives on exports and other Government incentives related to operations are recognised in the
Consolidated Statement of Profit and Loss after due consideration of certainty of utilization/receipt of
such incentives.

Interest Income:

Interest income from a financial asset is recognised when it is probable that the economic benefits will
flow to the Group and the amount of income can be measured reliably. Interest income is accrued on a
timely basis, by reference to the principal outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to that asset’s net carrying amount on initial recognition.

Dividend Income:
Dividend Income is recognised when the right to receive the payment is established.

Rental income:
Rental income arising from operating leases is accounted for on a straight-line basis over the lease terms
and is included as other income in the statement of profit or loss.

Foreign currency transactions and translation:

Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of transaction.
Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency
closing rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in
Consolidated Statement of Profit and Loss except to the extent of exchange differences which are
regarded as an adjustment to interest costs on foreign currency borrowings that are directly attributable
to the acquisition or construction of qualifying assets, are capitalized as cost of assets.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the transaction. Non-monetary items carried at fair value that are
denominated in foreign currencies are translated at the exchange rates prevailing at the date when the fair
value was determined. The gain or loss arising on translation of non-monetary items measured at fair
value is treated in line with the recognition of the gain or loss on the change in fair value of the item (i.e.,
translation differences on items whose fair value gain or loss is recognised in OCI or profit or loss are
also recognised in OCI or profit or loss, respectively).

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the
Consolidated Statement of Profit and Loss, within finance costs. All other finance gains / losses are
presented in the Consolidated Statement of Profit and Loss on a net basis.

In case of an asset, expense or income where a monetary advance is paid/received, the date of transaction
is the date on which the advance was initially recognized. If there were multiple payments or receipts in
advance, multiple dates of transactions are determined for each payment or receipt of advance
consideration.

Employee Benefits:

Short term employee benefits are recognized as an expense in the Consolidated Statement of Profit and
Loss of the year in which the related services are rendered. Contribution to Provident Fund, a defined
contribution plan, is made in accordance with the statute, and is recognised as an expense in the year in
which employees have rendered services.

The cost of providing gratuity, a defined benefit plans, is determined based on Projected Unit Credit
Method, on the basis of actuarial valuations carried out by third party actuaries at each Balance Sheet
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(M)
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date. Actuarial gains and losses arising from experience adjustments and changes in actuarial
assumptions are charged or credited to other comprehensive income in the period in which they arise.
Other costs are accounted in Consolidated Statement of Profit and Loss.

Remeasurements of defined benefit plan in respect of post employment and other long term benefits are
charged to the other comprehensive income in the year in which they occur. Remeasurements are not
reclassified to Consolidated Statement of Profit and Loss in subsequent periods.

Provisions, Contingent Liabilities and Contingent Assets:

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of
a past event. It is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation. If the effect of
the time value of money is material, provisions are discounted using equivalent period government
securities interest rate. Unwinding of the discount is recognised in the Consolidated Statement of Profit
and Loss as a finance cost. Provisions are reviewed at each Balance Sheet date and are adjusted to reflect
the current best estimate.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group or a present obligation that arises from past
events where it is either not probable that an outflow of resources will be required to settle or a reliable
estimate of the amount cannot be made. Information on contingent liability is disclosed in the Notes to
the Financial Statements. Contingent assets are not recognised in financial statement. However, when
the realisation of income is virtually certain, then the related asset is no longer a contingent asset, but it
is recognised as an asset.

Offsetting financial instruments:

Financial assets and liabilities are offset and the net amount is reported in the Balance Sheet where there
is a legally enforceable rights to offset the recognised amounts and there is an intention to settle on a net
basis or realise the asset and settle the liability simultaneously. The legally enforceable rights must not
be contingent on future events and must be enforceable in the normal course of business and in the event
of default, insolvency or bankruptcy of the Group or counterparty.

Business Combination and Goodwill/Capital Reserve:
The Group uses the pooling of interest method of accounting to account for common control business
combination and acquisition method of accounting to account for other business combinations.

The acquisition date is the date on which control is transferred to the acquirer. Judgement is applied in
determining the acquisition date and determining whether control is transferred from one party to another.
Control exists when the Group is exposed to, or has rights to variable returns from its involvement with
the entity and has the ability to affect those returns through power over the entity. In assessing control,
potential voting rights are considered only if the rights are substantive.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred
and the amount recognised for non-controlling interests, and any previous interest held, over the net
identifiable assets acquired and liabilities assumed. If the fair value of the net assets acquired is in excess
of the aggregate consideration transferred, the Group re-assesses whether it has correctly identified all of
the assets acquired and all of the liabilities assumed and reviews the procedures used to measure the
amounts to be recognised at the acquisition date. If the re-assessment still results in an excess of the fair
value of net assets acquired over the aggregate consideration transferred, then the gain is recognised in
Other Comprehensive Income (OCI) and accumulated in other equity as capital reserve. However, if
there is no clear evidence of bargain purchase, the entity recognises the gain directly in other equity as
capital reserve, without routing the same through OCI.

Consideration transferred includes the fair values of the assets transferred, liabilities incurred by the
Group to the previous owners of the acquiree, and equity interests issued by the Group. Consideration
transferred also includes the fair value of any contingent consideration. Consideration transferred does
not include amounts related to the settlement of pre-existing relationships. Any goodwill that arises on
account of such business combination is tested annually for impairment.
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Any contingent consideration is measured at fair value at the date of acquisition. If an obligation to pay
contingent consideration that meets the definition of a financial instrument is classified as equity, then it
is not re-measured and the settlement is accounted for within other equity. Otherwise, other contingent
consideration is re-measured at fair value at each reporting date and subsequent changes in the fair value
of the contingent consideration are recorded in the Consolidated Statement of Profit and Loss.

A contingent liability of the acquiree is assumed in a business combination only if such a liability
represents a present obligation and arises from a past event, and its fair value can be measured reliably.
On an acquisition-by-acquisition basis, the Group recognises any non-controlling interest in the acquiree
either at fair value or at the non-controlling interest’s proportionate share of the acquiree’s identifiable
net assets.

In case of Pooling of interest method of accounting, the assets and liabilities of the combining entities
recognises at their carrying amounts. No adjustment is made to reflect the fair value or recognise any
new assets and liabilities. The financial information in the consolidated financial statements in respect of
prior periods restates as if the business combination had occurred from the beginning of the preceding
period. The difference, if any, between the amount recorded as share capital issued plus any additional
consideration in the form of cash or other assets and the amount of share capital of the transferor is
transferred to capital reserve and presented separately from other capital reserves.

Transaction costs that the Group incurs in connection with a business combination such as finders’ fees,
legal fees, due diligence fees, and other professional and consulting fees are expensed as incurred.
Principal Components of Income and expenditure
Total Revenue
Our total revenue consists of (a) revenue from operations; and (b) other income
Revenue from operations

Our revenue from operations, primarily comprises of sale of products, sale of services / job work income, and
other operating revenue.

Other Income

Our other income primarily includes dividend income from non-current investment, interest income from financial
assets measured at amortised cost for fixed deposits with banks, - interest on loans, and- others, rent income,
export incentives, gain on financial instruments measured at fair value through profit or loss, profit on sale/ discard
of property, plant and equipment, and miscellaneous income

Expenses

Our total expenses comprised of cost of materials consumed, purchase of stock in trade, changes in inventories of
finished goods, work in progress and stock in trade, employee benefits expense, finance costs, depreciation and
amortisation expense, and other expenses.

Change in inventories of finished goods, stock-in-trade and work-in-progress

Change in inventories of finished goods, stock-in-trade and work-in-progress consists of changes in finished
goods, finished goods-in transit, stock in trade, stock in trade in transit, and work-in-progress from the beginning
of the year to the end of the year differential, excise duty and cess on opening and closing inventory of finished
goods and any exchange fluctuation on translation of inventory.

Employee benefits expense

Employee benefits expense comprises salaries, wages & allowances, contribution to provident and other funds,
and welfare and other amenities
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Finance Costs

Finance costs comprise of interest expenses on financial liabilities measured at amortised cost, interest expenses
on lease liabilities, and other borrowing costs

Other expenses
Our other expenses comprise mainly of;

i. Manufacturing Expenses
(&) Consumables, Stores and Spares Consumed
(b) Power and Fuel
(c) Labour Charges
(d) Repairs and Maintenance - Others
(e) Job Processing charges
(f) Design and Development Charges
(g) Drone Pilot Training Services
(h) Other Manufacturing Expenses

ii.  Selling and distribution expenses
(@) Advertisement and Business Promotion
(b) Packing & Forwarding Expenses
(c) Freight Outward
(d) Design & Development Charges

iii.  Administrative Expenses
(a) Insurance
(b) Rent
(c) Rates and Taxes
(d) Printing and Stationery
(e) Communication Expenses
(f) Travelling and Conveyance
(9) Legal and Professional Charges
(h) Payment to Auditors (Refer Note No. 34.1)
(i) Security Expenses
(j) Office Expenses
(k) Director Sitting fees
() Postages and Courier
(m) Miscellaneous Expenses

iv.  Other Expenses
(a) Bank Charges
(b) Bad Debts / Advances written off (Net)
(c) Provision / (Reversal) for Credit Impaired
(d) Provision for Expected Credit Loss
(e) Provision for Doubtful Advances
(f) Donation
(g) Corporate Social Responsibility Expenditure (Refer Note No. 38)
(h) Loss on sale/ discard of Assets (Net)
(i) Loss on Foreign Currency Fluctuations (Net)
(j) Late Delivery charges

Depreciation and amortisation expenses

Depreciation and amortisation expenses comprises of depreciation on property, plant and equipment, depreciation
on right of use assets, and amortisation on intangible assets.

Results of Operations in our Audited Consolidated Financial Statements prepared under Ind AS

Three-month period Ended June 30, 2024 and June 30, 2023
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The following table sets forth certain information with respect to our revenues, expenses and profits, also
expressed as a percentage of our total revenue, for the three-month period ended June 30, 2024 and June 30, 2023,
as derived from our Unaudited Consolidated Financial Statements:

(Rin lakh)

Particulars Three month | % of Total | Three month | % of Total | Growth over

period ended | Income period ended | Income the Fiscal year

June 30, 2024 June 30, 2023 %
Revenue from 8,357 99.31% 4,832 98.09% 72.95%
Operations
Other Income 58 0.69% 94 1.91% -38.30%
Total Income 8,415 100.00% 4,926 100.00% 70.83%
Expenses
Cost of 2,879 34.21% 1,375 27.91% 109.38%
Materials
Consumed
Purchase of 480 5.70% 489 9.93% -1.84%
Stock in Trade
Changes in 540 6.42% 234 4.75% 130.77%
Inventories  of
Finished Goods,
Work in
Progress and
Stock in Trade
Employee 883 10.49% 736 14.94% 19.97%
Benefits
Expense
Finance Costs 153 1.82% 71 1.44% 115.49%
Depreciation 365 4.34% 314 6.37% 16.24%
and
Amortisation
Expense
Other expenses 1,163 13.82% 915 18.57% 27.10%
Total expenses 6,463 76.80% 4,134 83.92% 56.34%
Profit  /(loss) 1,950 23.17% 783 15.90% 149.04%
before tax
Tax Expenses 539 6.41% 202 4.10% 166.83%
Profit for the 1,411 16.77% 581 11.79% 142.86%
year
Other 9 0.11% 1 0.02% 800.00%
Comprehensive
Income (net of
tax)
Total 1,402 16.66% 580 11.77% 141.72%
Comprehensive
Income
Earning  Per
Share
(1) Basic (Not 3.81 0.05% 1.54 0.03% 147.40%
Annualised)
(2) Diluted 3.81 0.05% 1.54 0.03% 147.40%
(Not
Annualised)
Revenue

Revenue from operations
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Revenue from operations increased by 72.95%, rising from 34,832 lakh for the three-month period ended June
30, 2023, to X8,357 lakh for the same period in 2024. This significant growth was primarily driven by a substantial
increase in the Optics and Optronic Systems segment, where revenue grew from 1,914 lakh in Q1 FY 2023-
24 to 3,857 lakh in Q1 FY 2024-25, reflecting a growth of 101.52%. Additionally, the Defence Engineering
segment contributed to this overall growth, with revenue rising from 32,918 lakh in Q1 FY2023-24 to 34,500 lakh
in FY2024-25, representing a 54.22% increase.

Other Income

Other income decreased by 38.30% from %94 Lakh for the Three-month period ended June 30, 2023 to 58 Lakh
for the Three-month period ended June 30, 2024, This decline is primarily attributed to a significant reduction in
interest on other financial assets, which dropped from X33.31 lakh in June 2023 to 20.09 lakh in June 2024, and
rent income, which decreased from %12.75 lakh in 2023 to %1.05 lakh in 2024. However, interest income from
fixed deposits saw a slight increase, from 340.02 lakh to ¥41.16 lakh during the same period, and the Company
received a government grant of 32.49 lakh in June 2024, which was not present in the previous year.

Other income as a percentage of Total Revenue decreased from 1.91% for Three-month period ended June 30,
2023 to 0.69% for Three-month period ended June 30, 2024.

Total Revenue

Total Income increased by 70.83% from 4,926 Lakh for the Three-month period ended June 30, 2023 to %8,415
Lakh for Three-month period ended June 30, 2024, primarily due to This significant growth was primarily driven
by increased demand in the Optics and Optronic Systems segment, which saw substantial growth, along with a
strong performance in the Defence Engineering segment. The Company's enhanced execution capabilities, along
with improved operational efficiencies, also contributed to the increase in revenue. Additionally, new contracts
and the expansion of existing projects in both segments further bolstered overall revenue growth during this
period.

Expenses
Cost of materials consumed

Cost of materials consumed increased by 109.38% from 1,375 Lakh for the Three-month period ended June 30,
2023 to 2,879 Lakh for the Three-month period ended June 30, 2024, primarily due to This significant rise was
primarily due to higher production volumes, driven by an increase in orders, especially in the Optics and Optronic
Systems and Defence Engineering segments. Additionally, the procurement of raw materials at increased prices
and expansion of the product mix contributed to the higher cost of materials consumed.

Purchases of stock in trade

Purchases of stock in trade decreased by 1.84% from 3489 Lakh for the Three-month period ended June 30, 2023
to ¥480 Lakh for the Three-month period ended June 30, 2024, primarily due to to optimized procurement
strategies and a reduction in dependency on external stock purchases. This was achieved through better utilization
of in-house resources and enhanced inventory management, leading to fewer purchases of stock in trade while
maintaining production levels.

Changes in inventories of finished goods, stock-in-trade, and work-in-progress

Change in Inventories of finished goods, stock-in-trade and work-in-progress increased by 130.77% from 3234
Lakh for the Three-month period ended June 30, 2023 to 540 Lakh for the Three-month period ended June 30,
2024, primarily due to This increase was primarily due to higher production volumes and an accumulation of
inventory to meet anticipated demand in upcoming quarters. Additionally, extended production cycles and delays
in project deliveries contributed to the build up of work-in-progress and finished goods inventories.

Employee benefits expenses.

Employee benefits expenses increased by 19.97% from X736 Lakh in Three-month period ended June 30, 2023 to
%883 Lakh in Three-month period ended June 30, 2024. Employee benefits expenses as a percentage of Total
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Revenue decreased from 14.94% in Three-month period ended June 30, 2023 to 10.49% in Three-month period
ended June 30, 2024.

Other expenses

Other expenses increased by 27.10% from X915 Lakh in Three-month period ended June 30, 2023 to %1,163 Lakh
for Three-month period ended June 30, 2024.

Depreciation and amortization expenses

Depreciation and amortization expenses increased by 16.24% from %314 Lakh for Three-month period ended June
30, 2023 to 3365 Lakh for Three-month period ended June 30, 2024. Depreciation for plant and machinery, which
forms the largest portion of fixed assets, rose significantly due to the higher asset base. Depreciation on plant and
machinery increased from X185.55 Lakh in Q1 FY24 to ¥221.68 Lakh in Q1 FY25, a notable increase driven by
asset additions.

Finance cost

Finance cost increased by 115.49% from %71 Lakh for Three-month period ended June 30, 2023 to %153 Lakh for
Three-month period ended June 30, 2024. This increase in finance cost expenses was primarily due to the rise in
finance costs is closely linked to the increased borrowings needed to fund both expansion initiatives and
operational requirements. This reflects the company’s strategic efforts to grow and scale its operations while
managing the associated costs of financing.

Total expenditure increased by 56.34% from 34,134 Lakh in Three-month period ended June 30, 2023 to 36,463
Lakh in Three-month period ended June 30, 2024. The increase is primarily attributable to increase in Cost of
Materials Consumed: There was a significant rise in the cost of materials consumed from 1,375 Lakh to 32,879
Lakh. This increase reflects higher material costs associated with increased production or expanded operations.

Higher Depreciation and Amortisation Expense: Depreciation and amortisation expenses increased from 3314
Lakh to 365 Lakh. This rise due to new capital assets added to the company’s portfolio .

Increased Finance Costs: Finance costs more than doubled from X71 Lakh to X153 Lakh. This is a result of
increased borrowings, as discussed earlier, to support expansion and operational needs.

Total Expenses as a percentage of Total Revenues was 76.80% in Three-month period ended June 30, 2024 as
against 83.92% in Three-month period ended June 30, 2023.

Profit before tax

Our profit before tax increased by 149.04% from X783 Lakh in Three-month period ended June 30, 2023 to 31,950
Lakh in Three-month period ended June 30, 2024 mainly on account of factors mentioned above.

Tax Expense

Our tax expenses for the three month period ended June 30, 2024 was ¥539 Lakh as compared to 3202 Lakh in
the three-month period ended June 30, 2023, due to This rise is primarily due to a significant increase in profit
before tax, which grew from X783 Lakh to *1950 Lakh. Consequently, the current tax expense surged from 3201
Lakh to %509 Lakh, and deferred tax expenses also increased from 1 Lakh to 330 Lakh, reflecting adjustments
based on higher taxable income and changes in deferred tax liabilities.

Profit after tax

Our profit after tax increased by 142.86% from 3581 Lakh in Three-month period ended June 30, 2023 to 31,411
Lakh in Three-month period ended June 30, 2024. There has been an increase in our profit after tax margins from
11.79% in Three-month period ended June 30, 2023 to 16.77% in Three-month period ended June 30, 2024 mainly
on account of This increase is mainly attributable to the substantial contribution of Periscope item sales during
Q1 2024, which were achieved with favorable margins. The higher margins from these sales boosted overall
profitability and enhanced the profit after tax margins.
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Fiscal Years Ended March 31, 2024 and March 31, 2023

The following table sets forth certain information with respect to our revenues, expenses and profits, also
expressed as a percentage of our total revenue, for Fiscal 2024 and Fiscal 2023, as derived from our Audited
Consolidated Financial Statements:

(Jin lakh)

Particulars Year ended | % of Total | Year ended | % of Total | Growth over

March 31, | income March 31, | income the Fiscal year

2024 2023 %
Revenue from 25,349.82 96.84% 22,242.59 96.43% 13.97%
Operations
Other Income 827.17 3.16% 822.43 3.57% 0.58%
Total Income 26,176.99 100.00% 23,065.02 100.00% 13.49%
Expenses
Cost of 12,618.93 48.21% 9,968.10 43.22% 26.59%
Materials
Consumed
Purchase of 2,773.91 10.60% 1,715.45 7.44% 61.70%
Stock in Trade
Changes in (3,334.35) (12.74%) (1,147.30) (4.97%) 190.63%
Inventories of
Finished
Goods, Work
in Progress and
Stock in Trade
Employee 3,089.87 11.80% 2,187.06 9.48% 41.28%
Benefits
Expense
Finance Costs 543.95 2.08% 671.68 2.91% (19.02%)
Depreciation 1,336.15 5.10% 1,127.24 4.89% 18.53%
and
Amortisation
Expense
Other expenses 5,095.99 19.47% 3,845.16 16.67% 32.53%
Total expenses 22,124.45 84.52% 18,367.39 79.63% 20.46%
Profit  before 4,046.85 15.46% 4,684.50 20.31% (13.61%)
tax
Tax Expenses 1,043.06 3.98% 1,090.46 4.73% (4.35%)
Profit for the 3,003.79 11.47% 3,594.04 15.58% (16.42%)
year
Other 34.18 0.13% 0 0% 100%
Comprehensive
Income (net of
tax)
Total 2,969.61 11.34% 3,594.04 15.58% -17.37%
Comprehensive
Income
Earnings per
Equity Shares
of Rs.10/- each
(1) Basic 8.22 0.03% 9.25 0.04% -11.14%
(2) Diluted 8.22 0.03% 9.25 0.04% -11.14%
Revenue

Revenue from operations

Revenue from operations increased by 13.97% from 322,242.59 Lakh for the Fiscal 2023 to ¥25,349.82 Lakh in
Fiscal 2024. This increase in revenue from operations was primarily driven by a 5.34% rise in the sale of products,
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from %21,342.05 Lakh in Fiscal 2023 to 322,480.82 Lakh in Fiscal 2024. This growth was attributed to higher
demand and improved sales performance in optics, optronic systems, and defence engineering. Revenue from
operations as a percentage of Total Revenue was 96.84% for Fiscal 2024 compared to 96.43% for Fiscal 2023.
This increase in revenue from operations was primarily driven by the following:

(@)

(b)

(©)

Sale of products increased by 5.34% from X 21,342.05 Lakh for the Fiscal 2023 to ¥ 22,480.82 Lakh in Fiscal
2024. Sale of services included sale of optics and optronic systems, and defence engineering.

Sale of services/job work income increased by 290.99% from ¥732.70 Lakh for the Fiscal 2023 to 32,864.77
Lakh in Fiscal 2024.

Other operating revenue decreased by 97.48% from 3167.84 Lakh for the Fiscal 2023 to %4.23 Lakh in Fiscal
2024.

Other Income

Other income increased by 0.58% from X 822.43 Lakh for the Fiscal 2023 to X 827.17 Lakh for the Fiscal 2024,
primarily on account of the following:

(@)

(b)

(©

(d)

(€)
(f)

()

(h)

Dividend income from non-current investment decreased by 47.14% from < 0.70 Lakh for the Fiscal 2023
to %0.37 Lakh in Fiscal 2024,

Interest income from fixed deposits with banks measured at amortised cost increased by 14.72% from
150.86 for the Fiscal 2023 to ¥173.07 Lakh in Fiscal 2024;

Interest on loans measured at amortised cost increased by 12.80% from X 129.50 Lakh for the Fiscal 2023
to X146.08 Lakh in Fiscal 2024;

Interest income from other financial instruments measured at amortised cost decreased by 65.27% from
12.18 Lakh for the Fiscal 2023 to ¥4.23 Lakh in Fiscal 2024;

Rent income decreased by 88.48% from X 51.56 Lakh for the Fiscal 2023 to X 5.94 Lakh in Fiscal 2024;

Export incentives decreased by 55.62% from % 32.45 Lakh for the Fiscal 2023 to X 14.40 Lakh in Fiscal
2024,

Profit on sale/ discard of property, plant and equipment increased by 100.00% from X 0.00 Lakh for the
Fiscal 2023 to % 1.21 Lakh in Fiscal 2024

Miscellaneous income increased by 122.57% from X 2.88 Lakh for the Fiscal 2023 to % 6.41 Lakh in Fiscal
2024

Other income as a percentage of Total Revenue decreased from 3.57% for Fiscal 2023 to 3.16% for Fiscal 2024.

Total Income

Total Income increased by 13.49% from % 23,065.02 Lakh for the Fiscal 2023 to ¥26,176.99 Lakh for Fiscal 2024,
primarily due to an increase in Revenue from Operations and Other Income as explained above.

Expenses

Purchases of stock-in-trade

Purchases of stock-in-trade increased by 61.70% from % 1,715.45 Lakh for the Fiscal 2023 to X 2,773.91 Lakh for
the Fiscal 2024, primarily due to increased inventory levels to meet higher anticipated sales and operational
requirements;

Cost of materials consumed
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Cost of materials consumed increased by 26.59% from X 9,968.10 Lakh for the Fiscal 2023 to ¥ 12,618.93 Lakh
for the Fiscal 2024, primarily due to a rise in material prices and higher production volumes, necessitating more
raw materials;

Changes in inventories of finished goods, work in progress and stock in trade

Changes in inventories of finished goods, work in progress and stock in trade increased by 190.63% from %
(1,147.30 )Lakh for the Fiscal 2023 to %(3,334.35 )Lakh for the Fiscal 2024, primarily due to an increase in work
in progress, driven by higher production output and stockpiling for future demand.

Employee benefits expenses

Employee benefits expenses increased by 41.28% from X 2,187.06 Lakh in Fiscal 2023 to X 3,089.87 Lakh in
Fiscal 2024. Employee benefits expenses as a percentage of Total Revenue increased from 9.48% in Fiscal 2023
to 11.80% in Fiscal 2024.

(a) Salaries and Wages - The expense on Salaries and Wages was X 2,885.60 Lakh for the Fiscal 2024 as against
% 2,053.77 Lakh in Fiscal 2023 which indicates an increase of 40.50%. This increase was primarily due to
higher employee headcount and salary increments.

(b) Contribution to Provident and Other Funds - The contributions made to Contribution to Provident and Other
Funds was % 88.53 Lakh for the Fiscal 2024 as against % 53.66 Lakh in Fiscal 2023 which indicates an increase
of 64.98% primarily on account higher employee contributions and an increase in the number of eligible
employees during the year

(c) Welfare and Other Amenities - The Welfare and Other Amenities expense was X 115.74 Lakh for the Fiscal
2024 as against X 79.63 Lakh in Fiscal 2023 which indicates an increase of 45.35%primarily on account of
expanded employee welfare programs and increased expenditures on amenities.

Other expenses

Other expenses increased by 32.53% from X 3845.16 Lakh in Fiscal 2023 to ¥ 5095.99 Lakh for Fiscal 2024. This
increase in other expenses was primarily on account of the following:

Manufacturing Expenses

(a) Consumables, Stores and Spares Consumed was X 432.17 Lakh for the Fiscal 2024 as against X 323.04 Lakh
in Fiscal 2023 which indicates an increase of 33.78%;

(b) Power and Fuel were % 359.84 Lakh for the Fiscal 2024 as against X 328.32 Lakh in Fiscal 2023 which indicates
an increase of 9.60%,

(c) Labour Charges were % 295.29 Lakh for the Fiscal 2024 as against X 278.49 Lakh in Fiscal 2023 which
indicates an increase of 6.03%;

(d) Other repairs and maintenance cost was % 196.18 Lakh for the Fiscal 2024 as against ¥ 159.80 Lakh in Fiscal
2023 which indicates an increase of 22.77%);

(e) Job Processing charges were % 400.74 Lakh for the Fiscal 2024 as against ¥ 158.32 Lakh in Fiscal 2023 which
indicates an increase of 153.12%;

(f) Design and Development Charges were X 122.51 Lakh for the Fiscal 2024 as against INIL in Fiscal 2023
which indicates an increase of 100%;

(9) Drone Pilot Training Services were % 129.03 Lakh for the Fiscal 2024 as against INIL in Fiscal 2023 which
indicates an increase of 100%;

(h) Other Manufacturing Expenses were X 81.15 Lakh for the Fiscal 2024 as against X 94.26 Lakh in Fiscal 2023
which indicates a decrease of 13.91%;
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Selling and Distribution Expenses

(a) Advertisement and Business Promotion was % 359.06 Lakh for the Fiscal 2024 as against ¥ 162.21 Lakh in
Fiscal 2023 which indicates an increase of 121.36%;

(b) Packing & Forwarding Expenses were X 24.29 Lakh for the Fiscal 2024 as against X 25.33 Lakh in Fiscal 2023
which indicates a decrease of 4.11%;

(c) Freight Outward were X 39.28 Lakh for the Fiscal 2024 as against X 36.10 Lakh in Fiscal 2023 which indicates
an increase of 8.81%;

(d) Design & Development Charges were % 15.04 Lakh for the Fiscal 2024 as against % 15.35 Lakh in Fiscal 2023
which indicates a decrease of 2.02%;

Administrative Expenses

(a) Insurance was X 41.05 Lakh for the Fiscal 2024 as against X 40.22 Lakh in Fiscal 2023 which indicates an
increase of 2.06%);

(b) Rent was X 86.74 Lakh for the Fiscal 2024 as against ¥ 57.94 Lakh in Fiscal 2023 which indicates an increase
of 49.71%;

(c) Rates and Taxes were X 119.19 Lakh for the Fiscal 2024 as against X 549.97 Lakh in Fiscal 2023 which
indicates a decrease of 78.33%);

(d) Printing and Stationery was X 20.50 Lakh for the Fiscal 2024 as against X 21.61 Lakh in Fiscal 2023 which
indicates a decrease of 5.14%;

(e) Communication Expenses was X 10.85 Lakh for the Fiscal 2024 as against % 8.57 Lakh in Fiscal 2023 which
indicates an increase of 26.60%;

(f) Travelling and Conveyance was % 562.92 Lakh for the Fiscal 2024 as against ¥ 418.84 Lakh in Fiscal 2023
which indicates an increase of 34.40%;

(9) Legal and Professional Charges were % 203.87 Lakh for the Fiscal 2024 as against ¥ 186.00 Lakh in Fiscal
2023 which indicates an increase of 9.61%;

(h) Payment to auditors were X 85.35 Lakh for the Fiscal 2024 as against X 74.90 Lakh in Fiscal 2023 which
indicates an increase of 13.95%;

(i) Security Expenses were X 33.40 Lakh for the Fiscal 2024 as against ¥ 22.11 Lakh in Fiscal 2023 which
indicates an increase of 51.06%;

(j) Office Expenses were X 120.88 Lakh for the Fiscal 2024 as against ¥ 59.95 Lakhs in Fiscal 2023 which
indicates an increase of 101.63%;

(k) Director Sitting fees were X 24.00 Lakh for the Fiscal 2024 as against ¥ 28.00 Lakh in Fiscal 2023 which
indicates a decrease of 14.29%;

(I) Postages and Courier were X 25.96 Lakh for the Fiscal 2024 as against X 33.54 Lakh in Fiscal 2023 which
indicates a decrease of 22.60%;

(m) Miscellaneous expenses were X 146.30 Lakh for the Fiscal 2024 as against ¥ 195.64 Lakh in Fiscal 2023
which indicates a decrease of 25.22%.

Other Expenses

() Bank charges were % 246.15 Lakh for the Fiscal 2024 as against ¥ 103.32 Lakh in Fiscal 2023 which indicates
an increase of 138.24%;
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(b) Bad debts/advances written off were % 147.96 Lakh for the Fiscal 2024 as against X 91.20 Lakh in Fiscal 2023
which indicates an increase of 62.24%;

(c) Provision / (Reversal) for Credit Impaired were % 53.95 Lakh for the Fiscal 2024 as against % (10.35) Lakh in
Fiscal 2023 which indicates an decrease of 621.26%;

(d) Provision for Expected Credit Loss was % 522.45 Lakh for the Fiscal 2024 as against X 163.58 Lakh in Fiscal
2023 which indicates an increase of 219.39%;

(e) Provision for Doubtful Advances was X 13.2 Lakh for the Fiscal 2024 as against X NIL in Fiscal 2023 which
indicates an increase of 100%;

(f) Donation was X 50.75 Lakh for the Fiscal 2024 as against ¥ 12.81 Lakh in Fiscal 2023 which indicates an
increase of 296.05%;

(9) Corporate Social Responsibility Expenditure was % 69.00 Lakh for the Fiscal 2024 as against X 61.25 Lakh in
Fiscal 2023 which indicates an increase of 12.65%;

(h) Loss on sale/ discard of Assets was X NIL for the Fiscal 2024 as against ¥ 6.31 Lakh in Fiscal 2023 which
indicates a decrease of 100%;

(i) Losson Foreign Currency Fluctuations were X 10.94 Lakh for the Fiscal 2024 as against X 36.47 Lakh in Fiscal
2023 which indicates a decrease of 70.00%;

(j) Late delivery charges were % 46.00 Lakh for the Fiscal 2024 as against ¥ 102.06 Lakhs in Fiscal 2023 which
indicates a decrease of 54.93%;

Depreciation and amortization expenses

Depreciation and amortization expenses increased by 18.53% from X 1,127.24 Lakh for Fiscal 2023 to X 1,336.15
Lakh for Fiscal 2024. The increase in depreciation and amortization expenses was primarily on account of
Depreciation for plant and machinery, which forms the largest portion of fixed assets, rose significantly due to the
higher asset base.

Finance cost

Finance cost decreased by 19.02% from X 671.68 Lakh for Fiscal 2023 to ¥ 543.95 Lakh for Fiscal 2024. This
increase in finance cost expenses was primarily due to the following:

(@) Interest expense on finances was % 351.63 Lakh for the Fiscal 2024 as against X 498.18 Lakh in Fiscal 2023
which indicates a decrease of 29.42%;

(b) Interest expenses on lease liabilities was X 2.72 Lakh for the Fiscal 2024 as against INIL in Fiscal 2023 which
indicates an increase of 100%;

(c) Other borrowing costs was X 189.6 Lakh for the Fiscal 2024 as against ¥ 173.50 Lakh in Fiscal 2023 which
indicates an increase of 9.28%.

Total Expenses

Total expenses increased by 20.46% from X18,367.39 Lakh in Fiscal 2023 to %22,124.45 Lakh in Fiscal 2024,
primarily due to substantial rise in key expenses categories. Notably, the cost of materials consumed grew by
26.59%, purchases of stock-in-trade surged by 61.70%, and changes in inventories of finished goods and work in
progress spiked by 190.63%. Additionally, employee benefits expenses rose by 41.28% and depreciation and
amortisation increased by 18.53%. Consequently, total expenses as a percentage of total revenues rose from
79.63% in Fiscal 2023 to 84.52% in Fiscal 2024..

Profit before tax
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Our profit before tax decreased by 13.61%, from X 4,684.50 Lakh in Fiscal 2023 to X 4,046.85 Lakh in Fiscal
2024, primarily due to the factors mentioned above.

Tax Expense

Tax expense decreased by 4.35% from X 1,090.46 Lakh in Fiscal 2023 to ¥ 1,043.06 Lakh in Fiscal 2024.

Profit after tax

Our profit after tax decreased by 16.42% from X 3,594.04 Lakh in Fiscal 2023 to X 3,003.79 Lakh in Fiscal 2024
mainly on account of factors mentioned above.

Financial Year 2023 compared with Financial Year 2022

The following table sets forth certain information with respect to our revenues, expenses and profits, also
expressed as a percentage of our total revenue, for Fiscal 2023 and Fiscal 2022, as derived from our Audited
Financial Statements:

Comprehensive
Income

(3in lakh)

Particulars Year ended | % of total | Year ended | % of total | Growth over

March 31, | income March 31, | income the Fiscal year

2023 2022 %
Revenue from 22,242.59 96.43% 18,256.24 98.40% 21.84%
Operations
Other Income 822.43 3.57% 297.17 1.60% 176.75%
Total Income 23,065.02 100.00% 18,553.41 100.00% 24.32%
Expenses
Cost of 9,968.10 43.22% 7,703.80 41.52% 29.39%
Materials
Consumed
Purchase of 1,715.45 7.44% 528.11 2.85% 224.83%
Stock in Trade
Changes in (1,147.30) (4.97%) (56.82) (0.31%) 1919.18%
Inventories of
Finished
Goods, Work in
Progress  and
Stock in Trade
Employee 2,187.06 9.48% 1,481.29 7.98% 47.65%
Benefits
Expense
Finance Costs 671.68 2.91% 783.04 4.22% (14.22%)
Depreciation 1,127.24 4.89% 1,042.33 5.62% 8.15%
and
Amortisation
Expense
Other expenses 3845.16 16.67% 3,413.93 18.40% 12.63%
Total expenses 18,367.39 79.63% 14,895.68 80.29% 23.31%
Profit before tax 4,684.50 20.31% 3,657.31 19.71% 28.09%
Tax Expenses 1,090.46 4.73% 949.58 5.12% 14.84%
Profit for the 3,5694.04 15.58% 2,707.73 14.59% 32.73%
year
Other 0.00 0.00% (0.33) 0.00% (100%)
Comprehensive
Income (net of
tax)
Total 3,594.04 15.58% 2,708.06 14.60% 32.72%
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(1) Basic EPS 9.25 0.04% 7.78 0.04% 18.89%
(2) Diluted EPS 9.25 0.04% 7.78 0.04% 18.89%

Revenue

Revenue from operations

Revenue from operations increased by 21.84% from %18,256.24 Lakh for the Fiscal 2022 to ¥22,242.59 Lakh in
Fiscal 2023. This increase in revenue from operations was primarily driven by a 21.06% rise in product sales,
which expanded from 17,629.81 Lakh to 321,342.05 Lakh, and a 17.75% increase in service income, rising from
%622.27 Lakh to ¥732.70 Lakh. Additionally, other operating revenue surged by 3934.62%, from %4.16 Lakh to
%167.84 Lakh. Revenue from operations as a percentage of Total Revenue was 96.43% for Fiscal 2023 compared
to 98.40% for Fiscal 2022. This increase in revenue from operations was primarily driven by the following:

(@) Sale of products increased by 21.06% from 2 17,629.81 Lakh for the Fiscal 2022 to X 21,342.05 Lakh in
Fiscal 2023. Sale of services included sale of optics and optronic systems, and defence engineering.

(b) Sale of services/job work income increased by 17.75% from 3622.27 Lakh for the Fiscal 2022 to ¥732.70
Lakh in Fiscal 2023.

(c) Other operating revenue increased by 3934.62% from 4.16 Lakh for the Fiscal 2022 to 3167.84 Lakh in
Fiscal 2023.

Other Income

Other income increased by 176.75% from X 297.17 Lakh for the Fiscal 2022 to X 822.43 Lakh for the Fiscal 2023,
primarily on account of the following:

(@) Dividend income from non-current investment increased by 100.00% from INIL for the Fiscal 2022 to %0.70
Lakh in Fiscal 2023;

(b) Interest income from fixed deposits with banks measured at amortised cost increased by 14.20% from X
132.10 for the Fiscal 2022 to ¥ 150.86 Lakh in Fiscal 2023;

(c) Interest on loans measured at amortised cost increased by 100% from % NIL for the Fiscal 2022 to ¥129.50
Lakh in Fiscal 2023;

(d) Interest income from other financial instruments measured at amortised cost increased by 580.36% from
1.79 Lakh for the Fiscal 2022 to ¥12.18 Lakh in Fiscal 2023;

(e) Rentincome increased by 212.48% from X 16.50 Lakh for the Fiscal 2022 to ¥ 51.56 Lakh in Fiscal 2023;

(f) Export incentives decreased by 64.18% from X 90.60 Lakh for the Fiscal 2022 to % 32.45 Lakh in Fiscal
2023,

(9) Gain on financial instruments measured at fair value through profit/loss increased by 840.06% from X 47.05
Lakh for the Fiscal 2022 to ¥ 442.30 Lakh in Fiscal 2023

(h) Miscellaneous income decreased by 68.46% from % 9.13 Lakh for the Fiscal 2022 to X 2.88 Lakh in Fiscal
2023

Other income as a percentage of Total Income increased from 1.60% for Fiscal 2022 to 3.57% for Fiscal 2023.
Total Income

Total Income increased by 24.32% from X 18,553.41 Lakh for the Fiscal 2022 to ¥23,065.02 Lakh for Fiscal 2023,
primarily due to an increase in Revenue from Operations and Other Income as explained above.

Expenses
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Purchases of stock-in-trade

Purchases of stock-in-trade increased by 224.83% from % 528.11 Lakh for the Fiscal 2022 to % 1,715.45 Lakh for
the Fiscal 2023, primarily due to higher stock purchases to support increased sales;

Cost of materials consumed

Cost of materials consumed increased by 29.39% from X7,703.80 Lakh for the Fiscal 2022 to a loss of * 9,968.10
Lakh for the Fiscal 2023, primarily due to increased production volume;

Changes in inventories of finished goods, work in progress and stock in trade

Changes in inventories of finished goods, work in progress and stock in trade increased by 1919.18% from %
(56.82) Lakh for the Fiscal 2022 to X (1,147.30) Lakh for the Fiscal 2023, primarily due to a substantial buildup
in inventory levels. This substantial rise was primarily due to an increase in work in progress, driven by higher
production output and stockpiling for future demand..

Employee benefits expenses

Employee benefits expenses increased by 47.65% from X 1,481.29 Lakh in Fiscal 2022 to X 2,187.06 Lakh in
Fiscal 2023. Employee benefits expenses as a percentage of Total Income increased from 7.98% in Fiscal 2022
to 9.48% in Fiscal 2023.

(d) Salaries and Wages - The expense on Salaries and Wages was X 2,053.77 Lakh for the Fiscal 2023 as against
% 1,347.71 Lakh in Fiscal 2022 which indicates an increase of 52.39%. This increase was primarily due to
higher employee headcount and salary increments.

(a) Contribution to Provident and Other Funds - The contributions made to Contribution to Provident and Other
Funds was % 53.66 Lakh for the Fiscal 2023 as against X 36.78 Lakh in Fiscal 2022 which indicates an increase
of 45.89% .This rise is primarily attributed to higher employee contributions and an increase in the number of
eligible employees during the year.

(b) Welfare and Other Amenities - The Welfare and Other Amenities expense was X 79.63 Lakh for the Fiscal
2023 as against % 96.80 Lakh in Fiscal 2022 which indicates a decrease of 17.74%. This rise was primarily
due to expanded employee welfare programs and increased expenditures on amenities..

Other expenses

Other expenses increased by 12.63% from X 3,413.93 Lakh in Fiscal 2022 to ¥ 3845.16 Lakh for Fiscal 2023. This
increase in other expenses was primarily on account of the following:

Manufacturing Expenses

(a) Consumables, Stores and Spares Consumed was X 323.04 Lakh for the Fiscal 2023 as against X 706.68 Lakh
in Fiscal 2022 which indicates a decrease of 54.29%;

(b) Power and Fuel were ¥ 328.32 Lakh for the Fiscal 2023 as against X 286.89 Lakh in Fiscal 2022 which indicates
an increase of 14.44%,

(c) Labour Charges were 3278.49 Lakh for the Fiscal 2023 as against X 501.70 Lakh in Fiscal 2022 which indicates
a decrease of 44.49%;

(d) Other repairs and maintenance cost was X 159.80 Lakh for the Fiscal 2023 as against X 61.21 Lakh in Fiscal
2022 which indicates an increase of 161.07%;

(e) Job Processing charges were X 158.32 Lakh for the Fiscal 2023 as against ¥ 174.63 Lakh in Fiscal 2022 which
indicates a decrease of 9.34%;
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(f) Other Manufacturing Expenses were X 94.26 Lakh for the Fiscal 2023 as against X 84.51 Lakh in Fiscal 2022
which indicates an increase of 11.54%;

Selling and Distribution Expenses

(a) Advertisement and Business Promotion was X 162.21 Lakh for the Fiscal 2023 as against % 55.34 Lakh in
Fiscal 2022 which indicates an increase of 193.12%;

(b) Packing & Forwarding Expenses were X 25.33 Lakh for the Fiscal 2023 as against ¥ 25.17 Lakh in Fiscal 2022
which indicates an increase of 0.64%;

(c) Freight Outward were X 36.10 Lakh for the Fiscal 2023 as against X 50.55 Lakh in Fiscal 2022 which indicates
a decrease of 28.59%;

(d) Design & Development Charges were X 15.35 Lakh for the Fiscal 2023 as against X 1.59 Lakh in Fiscal 2022
which indicates an increase of 865.41%;

Administrative Expenses

(a) Insurance was X 40.22 Lakh for the Fiscal 2023 as against X 36.46 Lakh in Fiscal 2022 which indicates an
increase of 10.31%;

(b) Rent was X 57.94 Lakh for the Fiscal 2023 as against ¥ 38.46 Lakh in Fiscal 2022 which indicates an increase
of 50.65%;

(c) Rates and Taxes were X 549.97 Lakh for the Fiscal 2023 as against X 30.00 Lakh in Fiscal 2022 which indicates
an increase of 1733.23%;

(d) Printing and Stationery was X 21.61 Lakh for the Fiscal 2023 as against X 18.31 Lakh in Fiscal 2022 which
indicates an increase of 18.02%;

(e) Communication Expenses was X 8.57 Lakh for the Fiscal 2023 as against X 8.12 Lakh in Fiscal 2022 which
indicates an increase of 5.54%;

(f) Travelling and Conveyance was % 418.84 Lakh for the Fiscal 2023 as against ¥ 221.20 Lakh in Fiscal 2022
which indicates an increase of 89.35%;

(9) Legal and Professional Charges were X 186.00 Lakh for the Fiscal 2023 as against X 115.12 Lakh in Fiscal
2022 which indicates an increase of 61.57%);

(h) Payment to auditors were X 74.90 Lakh for the Fiscal 2023 as against X 67.40 Lakh in Fiscal 2022 which
indicates an increase of 11.13%;

(i) Security Expenses were % 22.11 Lakh for the Fiscal 2023 as against X 24.55 Lakh in Fiscal 2022 which
indicates a decrease of 9.94%;

(j) Office Expenses were % 59.95 Lakh for the Fiscal 2023 as against X 66.65 Lakhs in Fiscal 2022 which indicates
a decrease of 10.05%;

(k) Director Sitting fees were X 28.00 Lakh for the Fiscal 2023 as against X 30.50 Lakh in Fiscal 2022 which
indicates a decrease of 8.20%;

(I) Postages and Courier were X 33.54 Lakh for the Fiscal 2023 as against X 36.83 Lakh in Fiscal 2022 which
indicates a decrease of 8.93%;

(m) Miscellaneous expenses were % 195.64 Lakh for the Fiscal 2023 as against ¥ 108.28 Lakh in Fiscal 2022
which indicates an increase of 80.68%.

Other Expenses
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(a) Bank charges were X 103.32 Lakh for the Fiscal 2023 as against X 58.30 Lakh in Fiscal 2022 which indicates
an increase of 77.22%;

(b) Bad debts/advances written off were X 91.20 Lakh for the Fiscal 2023 as against X 234.16 Lakh in Fiscal 2022
which indicates a decrease of 61.05%;

(c) Provision / (Reversal) for Credit Impaired was X (10.35) Lakh for the Fiscal 2023 as against X 48.17 Lakh in
Fiscal 2022 which indicates a decrease of 121.49%;

(d) Provision for Expected Credit Loss was % 163.58 Lakh for the Fiscal 2023 as against X 147.91 Lakh in Fiscal
2022 which indicates an increase of 10.59%;

(e) Donation was X 12.81 Lakh for the Fiscal 2023 as against X 5.61 Lakh in Fiscal 2022 which indicates an
increase of 128.41%;

(f) Corporate Social Responsibility Expenditure was % 61.25 Lakh for the Fiscal 2023 as against X 48.03 Lakh in
Fiscal 2022 which indicates an increase of 27.52%;

(9) Loss on sale/ discard of Assets was X 6.31 Lakh for the Fiscal 2023 as against X 5.53 Lakh in Fiscal 2022
which indicates an increase of 14.10%;

(h) Loss on Foreign Currency Fluctuations were % 36.47 Lakh for the Fiscal 2023 as against % 3.07 Lakh in Fiscal
2022 which indicates an increase of 1,087.95%;

(i) Late delivery charges were X 102.06 Lakh for the Fiscal 2023 as against % 113 Lakhs in Fiscal 2022 which
indicates a decrease of 9.68%;

Depreciation and amortization expenses

Depreciation and amortization expenses increased by 8.15% from X 1,042.33 Lakh for Fiscal 2022 to ¥ 1,127.24
Lakh for Fiscal 2023. The increase in depreciation and amortization expenses was primarily on account of higher
depreciation of Property, Plant, and Equipment, significant growth in depreciation of Investment Property, and
increased amortization of Intangible Assets. The rise in Property, Plant, and Equipment depreciation reflects new
asset acquisitions.

Finance cost

Finance cost decreased by 14.22% from X 783.04 Lakh for Fiscal 2022 to ¥ 671.68 Lakh for Fiscal 2023. This
decreased in finance cost expenses was primarily due to the following:

(@) Interest expense on finances was X 498.18 Lakh for the Fiscal 2023 as against X 651.28 Lakh in Fiscal 2022
which indicates a decrease of 23.51%;

(b) Interest expenses on lease liabilities was ¥ NIL for the Fiscal 2023 as against Z1.15 in Fiscal 2022 which
indicates a decrease of 100%;

(c) Other borrowing costs was X 173.50 Lakh for the Fiscal 2023 as against ¥ 130.61 Lakh in Fiscal 2022 which
indicates an increase of 32.84%.

Total Expenses
Total expenditure increased by 23.31% from X 14,895.68 Lakh in Fiscal 2022 to X 18,367.39 Lakh in Fiscal 2023.
The increase is primarily attributable to increases in cost of materials, stock purchases, inventory adjustments, and
employee benefits.. Total Expenses as a percentage of Total Income was 79.63% in Fiscal 2023 as against 80.29%
in Fiscal 2022.

Profit before tax

Our profit before tax increased by 28.09% from % 3,657.31 Lakh in Fiscal 2022 to X 4,684.50 Lakh in Fiscal 2023
mainly on account of factors mentioned above.
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Tax Expense

Tax expense increased by 14.84% from I 949.58 Lakh in Fiscal 2022 to X 1,090.46 Lakh in Fiscal 2023.

Profit after tax

Our profit after tax increased by 32.73% from X 2,707.73 Lakh in Fiscal 2022 to X 3,594.04 Lakh in Fiscal 2023

mainly on account of factors mentioned above.

CASH FLOW

Our cash is generated by sales of our products that is used to fund investments and service loans and interest
towards borrowings. The table below summarizes our cash flows for the Financial Years 2024, 2023 and 2022:

(3in lakh)

Fiscal 2024 | Fiscal 2023 | Fiscal 2022
Profit before tax as per the Consolidated Statement of Profit and 4,046.85 4,684.50 3,657.31
Loss
Operating Profit before working capital changes 5,881.43 6,008.34 5,747.94
Cash (used in)/ Generated from operation (3,389.18) 5,520.87 2,331.79
Net Cash Flow from Operating Activities - (A) (4,554.07) 457251 1,151.07
Net Cash Flow from Investing Activities - (B) (168.50) 962.95 (7,710.59)
Net Cash Flow from Financing Activities - (C) 3,310.37 (4,068.88) 6,309.76
Net increase/Decrease in cash & cash equivalent (A+B+C) (1,412.20) 1,466.58 (249.76)
Opening Cash and Cash Equivalent 1,710.73 217.97 468.26
Closing Cash and Cash Equivalent 298.17 1,710.73 217.97

Cash flow from/ (used in) operating activities

Net cash from operating activities includes funds generated from our operating activities and net cash inflows or
outflows from changes in operating assets and liabilities

Cash used in operating activities for Fiscal 2024 was %(4,554.07) Lakh while our net profit before taxation was
%4,046.85 Lakh. We had an operating profit before working capital changes of % 5,881.43 Lakh. The primary
adjustments consisted of depreciation and amortisation expense of Z 1,336.15 lakh, Share of loss of Associate
Companies of ¥ 5.69 lakh, Interest Income of X (323.38) lakh, Dividend Income of % (0.37) lakh, Finance Costs
of % 543.95 lakh, profit on sale of property, plant and equipment of X (1.21) lakh, bad debts/advances written off
of T 147.96 lakh, provision of expected credit loss of ¥ 522.45 lakh, provision for credit impaired of X 53.95 lakh,
provision for doubtful advances of X 13.20 lakh, Gain on Financial Instruments measured at fair value through
profit or loss of X (475.46) lakh, Unrealised Loss on Foreign Currency Transactions and Translation of X 11.65
lakh, trade and other receivables of X (7,318.00) lakh, inventories of X (5,681.56) lakh, trade and other payables
of ¥ 3,728.95 lakh and taxes paid of X (1,164.89) lakh.

Cash generated from operating activities for Fiscal 2023 was ¥ 4,572.51 Lakh while our net profit before taxation
was X 4,684.50 Lakh. We had an operating profit before working capital changes of X 6,008.34 Lakh. The primary
adjustments consisted of depreciation and amortisation expense of X 1,127.24 lakh, Share of loss of Associate
Company of X 13.13 lakh, Interest Income of % (292.54) lakh, Dividend Income of % (0.70) lakh, Finance Costs
of ¥ 671.68 lakh, loss on sale of property, plant and equipment of X 6.31 lakh, bad debts/advances written off of
% 91.20 lakh, provision of expected credit loss of X 163.58 lakh, reversal for credit impaired of X (10.35) lakh,
Gain on Financial Instruments measured at fair value through profit or loss of X (442.30) lakh, Unrealised Gain
on Foreign Currency Transactions and Translation of X (3.41) lakh, trade and other receivables of % (1,868.71)
lakh, inventories of X (2,676.34) lakh, trade and other payables of X 4,057.58 lakh and taxes paid of ¥ 948.36 lakh.

Cash generated from operating activities for Fiscal 2022 was ¥ 1,151.07 Lakh while our net profit before taxation
was X 3,657.31 Lakh. We had an operating profit before working capital changes of X 5,747.94 Lakh. The primary
adjustments consisted of depreciation and amortisation expense of X 1,042.33 lakh, Interest Income of X (133.89)
lakh, Finance Costs of ¥ 783.04 lakh, loss on sale of property, plant and equipment of X 5.53 lakh, bad
debts/advances written off of ¥ 234.16 lakh, provision of expected credit loss of ¥ 147.91 lakh, provision for credit
impaired of ¥ 48.17 lakh, Gain on Financial Instruments measured at fair value through profit or loss of X (47.05)
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lakh, Unrealised Loss on Foreign Currency Transactions and Translation of X 10.43 lakh, trade and other
receivables of % (4,290.90) lakh, inventories of X 808.33 lakh, trade and other payables of X 66.42 lakh and taxes
paid of X 1,180.72 lakh.

Cash flow from/ (used in) investing activities

Net cash used in investing activities was ¥168.50 Lakh for Fiscal 2024, reflecting cash flow used in purchase of
property, plant and equipment and capital work in progress of ¥ (2,600.79) lakh, sale of property plant and
equipment & asset held for sale of % 18.82 lakh, investment in associate company of X (0.30) lakh, purchase of
non-current investments of X (892.45) lakh, sale of optionally convertible preference shares of X 300.00 lakh,
inter-corporate deposits given to others of X(1,070.00) lakh, inter-corporate deposits repaid by others of of
1,820.00 lakh, interest income of ¥ 302.22 lakh, dividend income received of X 0.37 lakh and temporary
deposits/balances of Initial public offering proceeds/utilized of % 1,953.63 lakh.

Net cash generated from investing activities was 3962.95 Lakh for Fiscal 2023, reflecting cash flow used in
purchase of property, plant and equipment and capital work in progress of X (2,532.63) lakh, sale of property plant
and equipment & asset held for sale of ¥ 155.15 lakh, investment in subsidiary company of X (570.00) lakh,
investment in associate company of X (47.50) lakh, purchase of non-current investments of % (523.01) lakh, sale
of optionally convertible preference shares of X 201.00 lakh, inter-corporate deposits given to others of
%(1,130.00) lakh, interest income of I 384.04 lakh, dividend income of I 0.70 lakh and temporary
deposits/balances of Initial public offering proceeds/utilized of X 5,025.20 lakh.

Net cash used in investing activities was X7,710.59 Lakh for Fiscal 2022, reflecting cash flow used in purchase of
property, plant and equipment and capital work in progress of X (860.46) lakh, sale of property, plant and
equipment & asset held for sale of X 261.43 lakh, investment in associate company of X (4.33) lakh, purchase of
non-current investments of I (187.95) lakh, interest income received of X 59.76 lakh and temporary
deposits/balances of initial public offering proceeds/utilized of X (6,979.04) lakh.

Cash flow from / (used in) financing activities

Net cash generated from financing activities was ¥3,310.37 Lakh for Fiscal 2024 as a result of proceeds from
issue of share to non-controlling interest of ¥ 48.00 Lakh, proceeds from non-current borrowings of ¥ 93.19 Lakh,
repayment of non-current borrowings of X (28.17) Lakh, current borrowings of % 4,933.63 Lakh, finance costs of
% (462.29) Lakh, and margin money of %(1,273.99)Lakh.

Net cash used in financing activities was ¥4,068.88 Lakh for Fiscal 2023 as a result of proceeds from non-current
borrowings of ¥ 120.00 Lakh, repayment of non-current borrowings of X (4.89) Lakh, current borrowings of X
(2,475.21) Lakh, payment related to initial public offering of X (39.53) Lakh, finance costs of ¥ (594.84) Lakh and
margin money of X (1,074.41) Lakh.

Net cash inflow from financing activities was 26,309.76 lakh for Fiscal 2022 as a result of proceeds from issue of
fresh equity shares of X 15,700.16 Lakh, proceeds from issue of share to non-controlling interest of X 40.00 Lakh,
redemption of 0.01% optionally convertible preference shares of X (1,397.00) Lakh, repayment of non-current
borrowings of X (3,801.07) Lakh, current borrowings of ¥ (912.83) Lakh, payment related to initial public offering
0f % (1219.65) Lakh, and margin money of % 22.44 Lakh.

Indebtedness

The total indebtedness as on March 31, 2024, are set as follows:

Contractual Obligations

The following table sets forth a summary of the maturity profile for our Company’s outstanding long-term debt
obligations including current maturity and short-term and long-term debt as of the periods indicated:

(Rin Lakh)
Particulars Outstanding as of March 31, 2024
Term Loan 143.22
Working Capital Rupee Loans from Banks 5659.18
Current Maturities of Long-Term Debts 36.91
Loans From Related Parties 9.35
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Other Loan | 612.10

Maturity profile of Term Loans is as under:

(Rin Lakh)

Financial Year Amount

2024-25 36.91

2025-26 40.62

2026-27 44.70

2027-28 41.52

2028-29 11.75

2029-30 3.93

2030-31 0.70

There are a number of covenants in our financing agreements that we have entered into with our lenders. Further,
some of our financing agreements include conditions and covenants that require us to obtain their consent prior
to carrying out certain activities and entering into certain transactions. Failure to meet these conditions or obtain
these consents could have significant consequences on our business.

Seasonality

See “Our Business” on page 147.

Also see, “Risk Factors — Our business is subject to seasonal and other fluctuations that may affect our financial
performance and business operations.” on page 34.

Unusual or infrequent events or transactions

Except as described in this Preliminary Placement Document, no unusual or infrequent events or transactions have
taken place that have in the past or may in the future affect our business operations or future financial performance.

Changes in accounting policy
There have been no changes in our Company’s accounting policies during the last three financial years.
Significant Economic Changes

Other than as described above, to the knowledge of our management, there are no other significant economic
changes that materially affect or are likely to affect income from continuing operations.

Known trends or uncertainties

Other than as described in the sections “Risk Factors” and “Management’s Discussion and Analysis of Factors
affecting the Financial Condition, Results of Operations”, beginning on pages 34 and 71 respectively, to our
knowledge there are no known trends or uncertainties that have or had or are expected to have a material adverse
impact on our revenues or income from continuing operations.

Related party transactions

We enter into various transactions with related parties. For further information, see “Related Party Transactions”
beginning on page 33.

Off-Balance Sheet commitments and arrangements
We do not have any off-balance sheet arrangements, derivative instruments, swap transactions or relationships
with affiliates or other unconsolidated entities or financial partnerships that would have been established for the

purpose of facilitating off-balance sheet arrangements.

Known trends or uncertainties that have had or are expected to have a material adverse impact on sales,
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revenue or income from continuing operations

Our business has been affected and we expect that it will continue to be affected by the trends identified above in
“Significant factors affecting our results of operations” and the uncertainties described in the chapter titled
“Risk Factors” beginning on pages 71 and 34, respectively. To our knowledge, except as disclosed in this
Placement Document, there are no known trends or uncertainties that have or are expected to have a material
adverse impact on our income from continuing operations.

Interest coverage ratio

Statement for Interest coverage ratio of the Company for the quarter ended on June 30, 2024 and year ended
March 31, 2024, 2023 and 2022.

(R in lakhs)
Year June 30, 2024 Fiscal 2024 Fiscal 2023 Fiscal 2022
Profit before tax 1,950 4,046.85 4,684.50 3,657.31
(A)
Depreciation  and 365 1,336.15 1,127.24 1,042.33
amortization
expense (B)
Finance Cost  (C) 153 543.95 671.68 783.04
Adjusted Profit (D= 2,468 5,926.95 6,483.42 5,482.68
A+B+C)
Finance Costs (E) 153 543.95 671.68 783.04
Interest Coverage 16.13 10.90 9.65 7.00
Ratio (F=D/E)
Contingent Liabilities and Capital Commitments
(2in lakh)
Particulars | As at March 31, 2024
A. Contingent Liabilities (to the extent not provided for)
Claims against the Company not acknowledged as debts
Disputed Liabilities in Appeal (No Cash outflow is expected in the near future)
Income Tax 86.44
GST 15.16
Customs Act -
Guarantees
Guarantees given by the Company's Bankers (Bank guarantees are provided under 15,357.77

contractual / legal obligation)
Letter Of Credit Outstanding
Letters of Credit opened in favour of Suppliers (Cash flow is expected on receipt of 755.84
material from suppliers)

B. Capital Commitments
Estimated amount of contracts to be executed on capital account not provided for 1,010.60
Commitment towards EPCG License -

Except as disclosed above, there are no other off-balance sheet arrangements that have or are reasonably likely to
have a current or future effect on our financial condition, revenues or expenses, results of operations, liquidity,
capital expenditures or capital resources that we believe are material to investors.

Quantitative and Qualitative Disclosure of Market Risk

The Group is exposed to market risk, credit risk, liquidity risk and competition and price risk. Risk management
is carried out by the Group under policies approved by the Respective Board of Directors. This Risk management
plan defines how risks associated with the Group will be identified, analysed, and managed. It outlines how risk
management activities will be performed, recorded, and monitored by respective Company in the Group. The
basic objective of risk management plan is to implement an integrated risk management approach to ensure all
significant areas of risks are identified, understood and effectively managed, to promote a shared vision of risk
management and encourage discussion on risks at all levels of the organization to provide a clear understanding
of risk / benefit trade-offs, to deploy appropriate risk management methodologies and tools for use in identifying,
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assessing, managing and reporting on risks, and to determine the appropriate balance between cost and control of
risk and deploy appropriate resources to manage/optimize key risks. Activities are developed to provide feedback
to management and other interested parties (e.g. Audit committee, Board etc.). The results of these activities
ensure that risk management plan is effective in the long term.;

Market Risk and Sensitivity: "Market risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices. Market risk comprise two types of risk: foreign
currency rate risk and interest rate risk. Financial instruments affected by market risk include loans and
borrowings, deposits and investments.

The sensitivity analyses in the following sections relate to the position as at March 31, 2024 and March 31, 2023.

Foreign Currency Exchange Risk and Sensitivity: Foreign exchange risk is the risk that the fair value or future
cash flows of a financial instrument will fluctuate because of changes in foreign currency exchange rates. The
Group's exposure to the risk of changes in foreign currency exchange rates relates primarily to the Group's
operating activities and its Investment. The Group transacts business primarily in USD and Euro. The Group has
foreign currency trade payables and receivables and is therefore, exposed to foreign currency exchange risk. The
Group regularly reviews and evaluates exchange rate exposure arising from foreign currency transactions.

The following table demonstrates the sensitivity in the USD, GBP, SGD and Euro to the Indian Rupee with all
other variables held constant. The impact on the Group’s profit before tax (PBT) due to changes in the fair values
of monetary assets and liabilities is given below:

Unhedged Foreign currency exposure As at . Amount in X
Marchgsl, 2028 Y P Clllsnzrieyy | AlmoUAl i =G (in Lakhs)
Investment usD 11,91,059 993.03
Trade Receivable usD 6,72,250 560.48
Trade Receivable EURO 87,112 78.59
Trade Receivable GBP 49,950 52.59
Trade Payable usb 49,83,820 4,155.20
Trade Payable EURO 66,626 60.11
Trade Payable GBP 27,951 29.43
Trade Payable SGD 9,614 5.98
Unhedged Foreign currenc . Amount in X
exposu?e As at Marc% 31, 2023 / Sl AEUE IR RE (in Lakhs)
Investment UsD 9,54,642 784.88
Trade Receivable uUsD 15,18,432 1,248.41
Trade Receivable EURO 2,14,422 192.14
Trade Payable uUsD 22,01,282 1,809.83
Trade Payable EURO 1,82,949 163.94
Trade Payable GBP 23,098 23.53

Foreign Currency Sensitivity

2% increase or decrease in foreign exchange rates will have the following impact on Profit Before Tax (PBT):-

(in Lakhs)
2023-24 2022-23
Particulars 2% increase | 2% decrease | 2% increase | 2% decrease
Profit/(Loss) | Profit/(Loss) | Profit/(Loss) | Profit/(Loss)
usD (52.03) 52.03 4.47 (4.47)
EURO 0.37 (0.37) 0.56 (0.56)
GBP 0.46 (0.46) (0.47) 0.47
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SGD (0.12) 0.12 - -
(Decrease) / Increase in Profit Before Tax (51.32) 51.32 4.56 (4.56)

Interest Rate Risk and Sensitivity:-

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates. The Group is having non current borrowings in the form of term loan and
current borrowings in the form of working capital and inter corporate deposits. There is a fixed rate of interest in
case of vehicle loan and inter corporate deposits and hence, there is no interest rate risk associated with these
borrowings. The Group is exposed to interest rate risk associated with term loan and working capital facility due
to floating rate of interest.

The exposure of the Group’s borrowings to interest rate changes at the end of the reporting year are as follows:

(in Lakhs)
As at As at
Particulars March 31, 2024 March 31, 2023
Term Loan From Banks and Financial Institutions 139.26 115.11
Working Capital Facility 5,659.18 721.92
Closing Balances 5,798.44 837.03

The table below illustrates the impact of a 2% increase / decrease in interest rates on interest on financial liabilities
assuming that the changes occur at the reporting date and has been calculated based on risk exposure outstanding
as of date. The year end balances are not necessarily representative of the average debt outstanding during the
year.

(in Lakhs)
2023-24 2022-23
2% increase | 2% 2% increase
Particulars Profit/(Loss) | decrease Profit/(Loss) | 2% decrease
Profit/(Loss Profit/(Loss)
)
Terr_n L_oan From Banks and Financial 279 2.79) 230 (2.30)
Institutions
Working Capital Facility 113.18 (113.18) 14.44 (14.44)
Decrease / (Increase) in Profit
Before Tax 115.97 (115.97) 16.74 (16.74)

The assumed movement in basis points for interest rate sensitivity analysis is based on the currently observable
market environment.

Credit Risk

Credit risk is the risk that a counter party will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Group is exposed to credit risk from its operating activities (primarily
trade receivables) and from its financing activities, including deposits with banks and other financial instruments.

Liquidity Risk :

Liquidity risk is the risk that the Group may not be able to meet its present and future cash and collateral
obligations without incurring unacceptable losses. The Group’s objective is to, at all times, maintain optimum
levels of liquidity to meet its cash and collateral requirements. The Group relies on short term borrowings and
operating cash flows in the form of working capital facility to meet its need for fund. The Group does not breach
any covenants wherever applicable on any of its borrowing facilities. The Group has access to a sufficient variety
of sources of funding as per requirements.

Competition and Price Risk
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The Group faces competition from local and foreign competitors. Nevertheless, it believes that it has competitive
advantage in terms of high quality products and by continuously upgrading its expertise and range of products to
meet the needs of its customers.

Capital Risk Management

For the purpose of Group's capital management, capital includes issued capital, all other equity reserves and net
debts. The primary objective of the Group’s capital management is to maximise shareholders value. The Group
manages its capital structure and makes adjustments in the light of changes in economic environment and the
requirements of the financial covenants.

Recent Developments

Except as stated in this Preliminary Placement Document, to our knowledge no circumstances have arisen since
the date of the last financial statements as disclosed in this Preliminary Placement Document which materially
and adversely affect or are likely to affect, our operations or profitability, or the value of our assets or our ability
to pay our material liabilities within the next twelve months.

Summary of reservations or qualification or adverse remarks in the auditors’ report in the last five
Financial Years immediately preceding the year of filing this Preliminary Placement Document and their
impact on the financial statements and financial position of our Company, the correct steps taken and
proposed to be taken by our Company for each of the said reservations or qualifications or adverse remark

There are no reservations or qualifications or adverse remarks in the auditors’ report in the last five Financial
Years immediately preceding the year of filing the Preliminary Placement Document.
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INDUSTRY OVERVIEW

Unless otherwise indicated, industry and market data used in this section has been derived from industry report
titled “Defence Sector Analysis” (the “F&S Report”) prepared and issued by Frost & Sullivan, and exclusively
commissioned and paid for by us to understand the industry in which we operate in connection with the Issue.
Unless otherwise indicated, financial, operational, industry and other related information derived from the F&S
Report and included herein with respect to any particular calendar year/ Fiscal refers to such information for the
relevant calendar year/ Fiscal. Industry sources and publications are also prepared based on information as of
specific dates and may no longer be current or reflect current trends. Industry sources and publications may also
base their information on estimates, projections, forecasts and assumptions that may prove to be incorrect.
Accordingly, investors must rely on their independent examination of, and should not place undue reliance on, or
base their investment decision solely on this information. The recipient should not construe any of the contents of
the F&S Report as advice relating to business, financial, legal, taxation or investment matters and are advised to
consult their own business, financial, legal, taxation, and other advisors concerning the transaction. While
preparing the report, Frost & Sullivan has also sourced information from publicly available sources, including
our Company’s financial statements available publicly. The data included herein includes excerpts from the F&S
Report and may have been reordered by us for the purposes of presentation. There are no parts, data or
information (which may be relevant for the Issue), that has been left out or changed in any manner in the section.

For more information, see “Risk Factors - Industry information included in this Preliminary Placement Document
has been derived from an industry report prepared by Frost & Sullivan and exclusively commissioned and paid
for by us for such purpose” on page 34. Also see, “Industry and Market Data” on page 12.

Global Macroeconomic Scenario

In 2023, the global economy was projected to grow by 3.1%, a rate expected to remain steady in 2024 before
experiencing a modest increase to 3.2% in 2025. The period between 2021 and 2022 saw global banks grappling
with a historically high debt burden in the aftermath of COVID-19. In response, central banks implemented
stringent monetary policies to curb inflation and address surging commodity prices. The ongoing conflict between
Russia and Ukraine further disrupted global supply chains, leading to increased prices for energy and food items.
These challenges, along with economic sanctions related to the war, significantly impacted economic activities in
Europe. Any further escalation in the conflict could hinder Europe's economic recovery.

Meanwhile, China, the world's largest manufacturing hub, faced a real estate crisis from 2020 to 2023, with
property prices declining. However, as the economy reopened, consumer demand began to recover. Chinese
authorities responded with various measures, including monetary easing, corporate tax relief, and new vaccination
targets for the elderly. To support the real estate sector, the government cracked down on heavily indebted
developers, announced stimulus packages, and introduced measures to encourage the completion of unfinished
projects. As a result, the sector is now seeing renewed investment from developers and increased demand from
buyers.

Globally, headline inflation is expected to decrease from an estimated 6.8% in 2023 to 5.8% in 2024, and further
to 4.4% in 2025. This decline is occurring more rapidly than anticipated, thanks to the resolution of supply chain
issues and the implementation of tight monetary policies. The reduction in inflation reflects the waning impact of
price shocks, particularly in the energy sector, and their influence on core inflation. Additionally, this decrease is
supported by a relaxation in labour market pressures, characterized by fewer job openings, a slight rise in
unemployment, and greater labour availability, sometimes due to a significant influx of immigrants.

Global GDP Growth Scenario

The global economy began its recovery from the depths of the pandemic as countries lifted lockdowns in 2020
and 2021. The lockdowns had significantly impacted economic activities, leading to a recession in 2020, with
GDP growth plummeting to -3.3%. In 2021, supply chain disruptions affected both advanced and low-income
developing economies. The rapid spread of the Delta variant and the threat of new variants in mid-2021 further
heightened uncertainty in the global economic landscape.

By 2022, global economic activities experienced a sharper-than-expected slowdown. Inflation reached its highest

levels in decades, prompting central banks to tighten fiscal policies. The invasion of Ukraine by Russia
exacerbated the situation by disrupting the global food supply, which further increased the cost of living.
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Despite showing initial resilience in early 2023, marked by a rebound due to reopening and progress in reducing
inflation from the previous year's peaks, the global economic situation remained fragile. Economic activity
struggled to return to its pre-pandemic trajectory, especially in emerging markets and developing economies,
leading to widening regional disparities. Several factors hindered recovery, including the lingering effects of the
pandemic, geopolitical tensions, and cyclical factors such as tightening monetary policies to combat inflation,
reduced fiscal support amid high debt levels, and extreme weather events. Consequently, global growth declined
from 3.5% in 2022 to 3.1% in 2023.

Historic GDP Growth in Global Economy (%)
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Figure 1: Source — IMF Global GDP Forecast Release 2024

Note: Advanced Economies and Emerging & Developing Economies are as per the classification of the World
Economic Outlook (WEQ). This classification is not based on strict criteria, economic or otherwise, and it has
evolved over time. It comprises of 40 countries under the Advanced Economies including the G7 (the United
States, Japan, Germany, France, Italy, the United Kingdom, and Canada) and selected countries from the Euro
Zone (Germany, Italy, France etc.). The group of emerging market and developing economies (156) includes all
those that are not classified as Advanced Economies (India, China, Brazil, Malaysia etc.)

In 2023, global GDP growth was estimated at a moderate 3.1%, down from 3.5% in 2022. High inflation and
rising borrowing costs have dampened private consumption, while fiscal consolidation has constrained
government spending. The slowdown in developed economies is expected to impact GDP growth in 2024, with
global GDP projected to remain flat at 3.1%.

Challenges in the housing, banking, and industrial sectors are also affecting global GDP growth. Although
inflationary pressures peaked in 2022, they began to ease in 2023, prompting many central banks to consider
interest rate cuts. In response to progress on inflation and balancing risks, the U.S. Federal Reserve lowered the
target range for the federal funds rate by 50 basis points to 4-3/4 to 5 percent and indicated an additional 50 basis
points cut by the end of 2024. Policymakers anticipate four more rate cuts in 2025 and two in 2026.

Between 2020 and 2023, major regions such as Europe, the Middle East & Central Asia, and Sub-Saharan Africa
experienced slow growth and recession. However, with the exception of Latin America & The Caribbean, these
regions are expected to show resilience and growth in 2024. In contrast, GDP growth in Emerging and Developing
Asia, including countries like India, China, Indonesia, and Malaysia, is projected to decline from 5.4% in 2023 to
5.2% in 2024. Similarly, in the United States, GDP growth is expected to decrease from 2.5% in 2023 to0 2.1% in
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Figure 2: Source-IMF World Economic Outlook January 2024 update.

In 2024, all regions except Emerging and Developing Asia, Latin America & The Caribbean, and the United States

are expected to see an increase in GDP growth compared to 2023. Latin America & The Caribbean's GDP growth
is projected to decline, primarily due to negative growth in Argentina. In the United States, growth is anticipated
to slow to 2.1% in 2024, influenced by the lagged effects of monetary policy tightening, gradual fiscal tightening,
and a softening labor market that is expected to reduce aggregate demand.

Europe, which experienced a less robust performance in 2023, is expected to recover in 2024. This recovery is
likely to be driven by increased household consumption as the effects of energy price shocks wane and inflation
decreases, thereby supporting real income growth. Meanwhile, India and China exceeded growth expectations in

2023, thanks to increased government spending and strong domestic demand, respectively. Sub-Saharan Africa's
anticipated growth in 2024 is attributed to the diminishing negative impacts of previous weather shocks and

gradual improvements in supply chain issues.
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Figure 3: Source-IMF, OECD, and World Bank, D&B Estimates
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Growth Outlook
Global GDP Growth Forecast (%)
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Figure 4: Source — IMF Global GDP Forecast Release 2024, D&B Estimates
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Figure 5: Source-IMF, OECD, and World Bank, D&B Estimates

We hold a more optimistic view of the global economy's prospects compared to the beginning of last year, and
with good reason. The global economy successfully avoided a widely anticipated recession in 2023 and is unlikely
to experience one in 2024. The U.S. Federal Reserve has initiated a series of interest rate cuts, shifting
policymakers' focus to the labour market, now that they are confident inflation is under control.

However, several considerations remain. Firstly, rate cuts are likely to occur following a noticeable deterioration
in economic conditions, which typically becomes apparent in data with a delay. Thus, rate cuts may not inherently
signal a positive outcome but rather serve as a mechanism to alleviate economic distress. Secondly, for many
central banks that have been contending with high inflation, heightened expectations of rate cuts from financial
markets could complicate and increase the risks associated with implementing these cuts. Premature easing could
potentially reverse the progress made in controlling inflation. If key central banks misjudge their inflation
projections once more, it could lead to further complications.
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The ongoing violence in the Middle East, which began on October 7™ of 2023, continues to escalate, involving
not only Israel and the Palestinian territories but also Yemen, Syria, Irag, Jordan, Iran, and Pakistan. This
escalation is largely due to the significant presence of militias and terrorist groups in these regions, resulting in
elevated security threats and challenging business operations. A notable impact on commercial activity has been
the disruption of shipments through the Red Sea, as attacks by Houthi rebel groups have forced rerouting, thereby
increasing shipping costs and extending delivery timelines. This situation has also contributed to volatility in
global energy markets. More critically, the escalating conflict has reversed progress made in global supply-side
normalization and poses a significant risk to the hard-won global disinflation achievements of 2023, as evidenced
by deteriorating supplier delivery times and costs. The global economy is heavily reliant on the success of ongoing
ceasefire discussions between Israel and Hamas.

Meanwhile, February marked the second anniversary of the Russia-Ukraine conflict, which currently appears to
be at a stalemate. The business impacts outside the immediate conflict zone, particularly in the European Union,
have gained prominence. These impacts include immediate concerns about manufacturing performance, the cost
of living, and energy security in major European economies, as well as longer-term considerations such as the
EU's first serious expansion efforts in years, including Ukraine's bid for membership.

In the Asia-Pacific region, geopolitical tensions are rising, with North Korea issuing new threats through both
rhetoric and actions. While this sabre-rattling may not necessarily lead to conflict, it creates an unfavourable
environment for business and investment. Overall, geopolitics remains the most significant risk to the global
economy, dampening investments, disrupting supply chains, and weakening efforts to combat inflation.

However, there is a silver lining. The heightened geopolitical tensions worldwide have increased the stakes for
stability between the U.S. and Mainland China. This is evident in their efforts to defuse tensions in the Middle
East, manage North Korea, and Beijing's relatively subdued response to the Democratic Progressive Party's
victory in Taiwan's January 2024 elections. Mainland China appears keen to maintain this new equilibrium until
its economy fully stabilizes. For the U.S., the outcome of the nomination races and the presidential election in
November 2024 will be crucial in determining its foreign policy direction.
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INDIAN ECONOMIC SCENARIO
Overview

India’s economy showed resilience with GDP growing at estimated 7.6% in FY 2024. The GDP growth in FY
2024 represents a return to pre pandemic era growth path. Even amidast geopolitical uncertainties, particularly
those affecting global energy and commodity markets, India continues to remain one of the fastest growing
economies in the world.

Country Real GDP Growth (2023) Projected GDP Growth 2024
India 7.8% 6.8%
China 5.2% 4.6%
Russia 3.6% 3.2%
Brazil 2.9% 2.2%
United States 2.5% 2.7%
Japan 1.9% 0.9%
Canada 1.1% 1.2%
Italy 0.9% 0.7%
France 0.7%* 0.7%
South Africa 0.6% 0.9%
United Kingdom 0.1% 0.5%
Germany -0.3% 0.2%

Source: The International Monetary Fund
Countries considered include - Largest Developed Economies and BRICS (Brazil, Russia, India, China, and
South)
Countries have been arranged in descending order of GDP growth in 2023).

India's economic recovery is being bolstered by several key factors, notably its resilience to external shocks and
a rebound in private consumption. This resurgence in private consumption is refocusing attention on domestic
demand improvements, which, alongside a revival in export demand, is setting the stage for increased industrial
activity. Capacity utilization rates in India's manufacturing sector are on the rise as industries ramp up production
volumes. If this momentum continues, India could enter a new capital expenditure cycle. The growth rate in Real
GDP during 2023-24 is estimated at 8.2% as compared to 7.0% in 2022-23, driven by strong performances in the
manufacturing, mining, and construction sectors. This year-on-year growth increase is also partly attributed to
robust investment demand led by public capital expenditure.

Recognizing the need for external stimuli, the Indian government has increased its spending on infrastructure
projects, positively impacting economic growth. The central government's capital expenditure saw a 37.4%
increase, reaching Rs 10 trillion in the Union Budget 2023-2024. Additionally, financial assistance to states for
capital expenditure rose by 30% to Rs 1.3 trillion. The Interim Budget 2024-2025 further enhanced this with an
11.1% increase in capital expenditure outlay to Rs 11.11 trillion, constituting 3.4% of GDP. This has instilled
confidence in the private sector, attracting private investment.

On the financial front, the health of major banks has improved, enhancing credit supply. As capacity utilization
improves, the corporate sector is expected to demand more credit to fund expansion plans, and the banking
industry is well-positioned to meet this demand. The credit growth to the micro, small, and medium enterprise
(MSME) sector underscores this improving credit scenario, with credit outstanding to the MSME sector by
scheduled commercial banks growing by 12.3% to Rs 22.6 trillion in FY 2023 compared to FY 2022. The Union
Government's extended Emergency Credit Linked Guarantee Scheme (ECLGS) has played a crucial role in
boosting credit supply.

 European Commission
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Growth Trend (Constant 201 1-12 Prices)
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Figure 7: Source: Ministry of Statistics & Programme Implementation (MOSPI)

The sectoral analysis of Gross Value Added (GVA) indicates a robust recovery in the industrial sector, which saw
a 9% year-on-year increase in FY 2024, a significant improvement from the 2.1% growth in the previous fiscal
year. Within the industrial sector, major economic activities such as mining, manufacturing, and construction
experienced substantial growth, with rates of 8.1%, 8.5%, and 10.7% in FY 2024, compared to 1.9%, -2.2%, and
9.44% in FY 2023, respectively. However, the utilities sector experienced a slight moderation in growth, recording
a 7.5% increase compared to 10% in the previous year.

In the services sector, the easing of COVID-19 restrictions, progress in vaccination, and an adaptation to living
with the virus allowed businesses to gradually return to normalcy in FY 2023. This recovery was supported by a
return to pre-pandemic levels of individual mobility. The trade, hotel, transport, communication, and broadcasting
segment continued to strengthen, growing by 10% in FY 2023, up from 9% the previous year. However, the
second advance estimates for FY 2024 indicate a slowdown in the services sector, the largest component of GDP,
with growth decelerating to 7.5% from 10% in FY 2023. This slowdown is largely due to a significant deceleration
in the trade, hotel, transport, communication, and broadcasting services, where growth nearly halved from 12%
in FY 2023 to 6.5% in FY 2024. This decline is attributed to the normalization of the base effect and a potential
reduction in discretionary demand.

Additionally, the financial services, real estate, and professional services sector recorded an 8.21% year-on-year
growth, slightly down from 9.05% in the previous year. The public administration and defense services sector
also saw a decrease in growth, with a 7.75% increase compared to 8.92% the previous year.

Manufacturing Sector Performance
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The performance of the industrial sector, as measured by the Index of Industrial Production (11P), showed a slight
improvement in FY 2024, with a growth rate of 5.8%, up from 5.2% in FY 2023. The manufacturing index, which
holds a 77.6% weight in the overall index, grew by 5.5% in FY 2024 compared to 4.7% in the previous fiscal
year. The mining sector index also demonstrated a healthy improvement, growing by 7.5% compared to 5.8% in
the prior year. Meanwhile, the electricity sector index saw a growth of 7.15%, slightly down from the 8.9% year-
on-year growth recorded in FY 2023.
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Figure 8: Source: Ministry of Statistics & Programme Implementation (MOSPI)
Use-Based Classification: IIP (Y-o-Y Growth)
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Figure 9: Sources: MOSPI
In terms of use-based classification, all segments except capital goods and primary goods experienced healthy
year-on-year growth compared to the previous year. Infrastructure and construction goods, followed by
intermediate goods, were notable bright spots. Both consumer non-durable and consumer durable goods observed
significant growth over the previous year. However, the modest growth in the 1P suggests a challenging business
environment, as global headwinds, high inflation, and monetary tightening have collectively impacted the broader
industrial sector's performance.

Inflation Scenario
The inflation rate based on Wholesale Price Index (WPI) exhibited rose t01.3% in the month of April 2024 on the

back of steady growth in the prices of primary article which grew by 5% in April 2024 on y-o0-y bases. Increasing
prices of food articles and energy prices contributed to increasing inflation.
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Figure 10: Source: MOSPI, Office of Economic Advisor.
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Figure 11: Source: CMIE Economic Outlook

Retail inflation rate (as measured by Consumer Price Index) has slightly increased to 3.65% in August 2024 as
compared to 3.6% in July 2024. The CPI inflation for rural and urban for the month of August 2024 was 4.16%
and 3.14% against 4.1% and 3.03% respectively in July 2024. Retail inflation moderated during FY 2024 after
the peak of 7.4% in July 2023 and it fluctuated between 4.85%-6.83%. CPI measured below 6% tolerance limit
of the central bank since September 2023. As a part of anti-inflationary measure, the RBI has hiked the repo rate
by 250 bps since May 2022 to current 6.5% while it has been holding the rate at 6.5% since 8 Feb 2023.

112



Growth Outlook

Looking ahead to 2024, India is projected to achieve a GDP growth rate of 6.8%, making it the fastest-growing
major emerging market, significantly surpassing China's 4.6% and Brazil's 2.2%. This strong growth trajectory is
expected to continue at an annual rate of 6.5% from 2025 to 2029, underscoring India's solid economic
fundamentals and sustained momentum.

Real GDP growth in Percentage: India Forecast
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Figure 12: Source - IMF

In the near term, this robust growth in 2024 is accompanied by a slowdown in inflation. Over the medium to long
term, several factors are expected to support the economy, including improvements in physical infrastructure,
advancements in digital and payment technologies, enhancements in the ease of doing business, and higher quality
fiscal expenditure aimed at fostering sustained growth.

On the demand side, improving employment conditions and moderating inflation are anticipated to boost
household consumption. The investment cycle is also gaining momentum, driven by sustained government capital
expenditure, increased capacity utilization, and rising credit flow. Additionally, there are encouraging signs of
improvement in net external demand, as evidenced by the narrowing merchandise trade deficit. Despite supply
disruptions, exports recorded positive year-on-year growth in December 2023 and January 2024,

In the interim budget announced on February 1, 2024, the Indian government outlined its vision to uplift the
underprivileged and energize infrastructure development, aiming to achieve a 'Viksit Bharat' by 2047. Key
highlights of the budget include achieving a fiscal deficit lower than targeted for FY24 and setting a lower-
than-expected fiscal deficit target for FY25. The budget also proposes the development of dedicated
commodity corridors and port connectivity corridors, along with providing long-term financing at low or zero
interest rates to the private sector to enhance R&D in emerging sectors.

India's fiscal discipline is evident in the reduced fiscal deficit of 5.8% for FY24 and a projected 5.1% for
FY25, reflecting positive credit outcomes. This demonstrates India's ability to maintain a high-growth
trajectory while adhering to its fiscal glide path. Capital expenditure has seen a significant boost for two
consecutive years, with the budgeted capital expenditure for 2024/25 at 3.4% of GDP (INR 11.1 trillion/USD
134 billion), marking a 21-year high. Enhancing port connectivity and establishing dedicated commodity
corridors for energy, minerals, and cement are strategic moves to boost manufacturing competitiveness, meet
export targets, and reduce logistics costs.

However, external demand faces challenges due to recessions in key export partners like the UK and Germany,
which together account for over 5% of India's export portfolio. This situation could have a ripple effect on
other European countries. Additionally, supply disruptions from the conflict in the Red Sea, causing shipments
to reroute through Africa, are impacting sectors reliant on exports to Europe, particularly small businesses
operating on thin margins. Although headline inflation moderated to 5.1% in January 2024, a three-month
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low, volatility in crude prices and uncertainties about food inflation may keep the central bank cautious in the
near term.

India's optimistic economic outlook is supported by its demographic dividend, providing a substantial
workforce that enhances labor participation and productivity. The growing middle class and urbanization
contribute to increased domestic consumption, driven by rising incomes and purchasing power. Extensive
investments in infrastructure, including roads, railways, ports, and digital connectivity, are improving
productivity and efficiency. Government initiatives like the Smart Cities Mission and PM Gati Shakti are
fostering a conducive growth environment. The digital transformation, spurred by initiatives such as Digital
India, is creating a tech-driven economy with increased internet penetration, digital payments, and e-
governance, fueling growth in sectors like fintech, e-commerce, and digital services. Efforts to position India
as a global manufacturing hub through the Make in India and PLI schemes are further enhancing industrial
output, exports, and domestic production capabilities. Compared to other major emerging markets facing
demographic and economic challenges, India's combination of demographic strengths, policy reforms, and
strategic initiatives positions it as a standout performer and a significant driver of global economic growth in
the foreseeable future.
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THE GLOBAL DEFENCE INDUSTRY
Structure of the Global Defence Industry

A major factor in a country’s security policy is its defence and security industrial base (DSIB). This core industrial
base has changed dramatically since the Second World War and has recently seen a further major shift after the
start of the Ukrainian war. The period following World War 2 saw a clear threat from the Soviet Union and a
requirement to be constantly ready to respond to this threat.

This need disappeared after the collapse of the Soviet Union, and defence spending fell to about a third in real
terms in the early 1990s. The defence industry has changed radically as a result with 24 of the 100 largest defence
companies leaving by 19982. Remaining companies went through a series of consolidating mergers®. Conflicts
appeared to be limited to largely regional incidents, though the major nations were still involved*.

A further shift occurred around 2005, with regional conflict being joined by international terrorism to dominate
security planning. This led to demands for more flexible defence procurement, focusing on flexible, mobile force
structures, relying on strong logistics for worldwide deployment. The pressure on defence budgets continued,
forcing changes in development and acquisition processes, and further use of Commercial Off-The-Shelf (COTS)
technology.

The Russian invasion of the Ukraine has driven a major rethink of these policies, with a recognition that the threat
of large-scale warfare has increased greatly, and a realisation that national DSIBs have been allowed to atrophy.
Two years after the Russian attack on Ukraine, it is very clear that the Western Defence Industry is ill-equipped
to face the consequences of a large-scale, high-intensity conflict in Europe. The war has changed three decades
of procurement policies, production and technological trends that had previously shaped the approach to defence
hardware.

The public and private companies that form the DSIB have been traditionally grouped for convenience. A
company is said to be a ‘prime’, or ‘systems integrator’ if it is frequently the principal responsible delivery agent
in a certain military domain or programme. That company, or indeed a completely separate one, could be labelled
the ‘Original Equipment Manufacturer’ (OEM) if it is the business that first designed and manufactured the
equipment in question. Supporting the ‘prime’, ‘systems integrator’ or ‘OEM’ is an extensive supply chain
providing essential parts or services. The lead levels of these chains are often described as ‘second tier’ companies
contributing towards the generation of defence capabilities. For major items of equipment, there are normally
many sub-layers of hundreds of suppliers.

2 https://media.defence.gov/2022/Feb/15/2002939087/-1/-1/1/STATE-OF-COMPETITION-WITHIN-THE-DEFENCE-INDUSTRIAL-
BASE.PDF

% https://www.airandspaceforces.com/article/0798industry/

* https://www.cevians.com/the-history-of-the-u-s-defence-industrial-base/
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Figure 13:The Defence Industrial Ecosystem (from RUSI Whitehall Report 2-11, 2011)

Primes include companies such as Airbus, BAE Systems, Boeing, Lockheed Martin, Northrop Grumman,
Rheinmetall, Nexter, and are the original equipment manufacturers or integrators, responsible for completing and
delivering the final product.

A tier 1 supplier manufactures the major sub-assemblies that it then provides to the OEM for assembly and
integration. Such companies provide major components such as control systems, landing gear, engines, weapons
(e.g. RWS, main guns), sensors (e.g. radar systems).

A tier 2 supplier manufactures subassemblies that it provides to a tier 1 supplier. These products can include
items such as airframe structures, armour, flight controls, transmissions.

Tier 3 suppliers manufacture the parts and components that are used by tier 2 companies in their subassemblies.
Products such as hydraulic fittings, instrumentation fittings, fasteners and bearings are in this area.
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Figure 14: The tiered structure of the defence industry®

A company must comply with various regulations to participate in the defence (and aerospace) supply chains. A
minimum is to comply with ISO9001 processes, and to develop and test product in accordance with the appropriate
military standards in general. For aerospace use, compliance with AS9100 is expected.

There is also great variation among defence suppliers as to the degree of their focus and dependence on the defence
and wider security sector. Ownership of the larger defence companies is often by multinational corporations open
to investors from around the world. An organisation that may have owners in multiple countries can in turn operate
in many countries.

Companies with defence products are, first and foremost, commercial entities with an interest in sales and thus
export opportunities. Such exports are regulated at government level to comply with the country’s wider security
concerns. Defence exports also represent an opportunity to advance diplomatic and economic relationships with
the recipient country, as is evident in initiatives such as the US Foreign Military Sales (FMS) program. Equally,
purchase of a major item of equipment from a foreign country often requires government level relationships and
agreement for longer-term support. Such purchases are more and more often linked with a requirement for offset
i.e. local manufacture of elements to an agreed level. This is becoming more important as countries try to
redevelop the local DSIB.

Emerging Trends in Defence

Smaller companies encouraged to participate in the defence value chain

Recent political events have increased the risk of major conflict in Europe, and other areas of tension include
Taiwan, the South China Sea and the Middle East. National investment in the DSIB is increasing, with higher
budgets and a focus on shorter-term solutions for capability gaps. This has led to the purchase of proven systems
from foreign countries, but with significant requirements for local manufacture to develop the local industrial
base. The performance of different systems in the Ukraine has also led to a shift in focus of investments, with
unmanned systems, and counter-unmanned systems rising in priority, as well as core capability such as the
production of shells, rockets, missiles and bombs. Smaller companies are being encouraged, especially in the
United States of America (USA), the European Union and India to develop advanced concepts in these relatively
low-cost areas, with streamlined acquisition processes.

Investments in new technologies on the rise

Investment in transforming manufacturing operations by adopting new technologies such as robotics, additive
manufacturing, Internet of Things (10T), augmented reality or Artificial Intelligence (Al) is key for differentiation
and for attracting new customers in the defence sector, given the pressure on budgets and scalability, but can be a
hurdle. Supply chain disruption (some resulting from the aftereffects of COVID), regulatory compliance and
environmental concerns have also introduced further challenges, with a competition for skilled labour in many
countries.

More ‘partnering contracts’ for tier-2 and tier-3 firms

An increasing use of ‘partnering contracts' on contracts. Such contracts are placed with one Prime Contractor
who then takes full responsibility for the development and delivery of the equipment according to previously
defined time, costs and quality specifications.

The growth of 'risk-sharing partnerships', wherein the development costs of new systems or equipment is
distributed across the Prime Contractor and its partners. Under this concept, primes delegate the responsibility for
conceptualising, designing, developing and producing a new system to lower-tier companies.

Countering Unmanned Aerial Systems (UAS) attacks

The emergence of drone attacks and the use of mass attacks by Russia in the Ukrainian conflict has led to renewed
emphasis on situational awareness and countering such emerging threats. Ad-hoc solutions and up-armouring of
Armoured Fighting Vehicles (AFVs), particularly through the provision of stand-off roof covers has resulted, and
unmanned reconnaissance is becoming the norm in the close battle to reduce casualties.

5
https://www.europarl.europa.eu/meetdocs/2009_2014/documents/sede/dv/sede051113comswddefencesmes _/sede051113comswd
defencesmes_en.pdf
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Detection of drones has emerged as an important area, exploiting both Al in detecting drones in images, and in
discriminating between airborne drones and birds in radar imaging. Both Thermal Imaging (TI) and visible
frequencies are used, with low-cost solutions being prevalent in the Ukrainian front line.

Local Situational Awareness has been enhanced by effective communications and feedback from locals, which
may not be the case in other conflicts, so lessons are limited, other than the need for effective and adaptable radios.
Russian forces appear to have suffered from poor equipment, and both sides have used StarLink Satellite
communications (SATCOM) effectively.

Effectors to counter drones have ranged from simple shotguns to electronic jamming systems, and more recently
to Directed Energy Weapon (DEW) solutions based on lasers as well as RF jamming. Simple solutions have been
deployed for local protection, but full solutions with appropriate sensors are expensive and not yet widely
deployed, but will proliferate moving forward.

Specific applications such as base protection and border defence are growing in importance, given the prevalence
of terrorist threats and UAS systems. Unmanned and automated systems with Al assistance are emerging to
complement the lower cost imaging cameras that are now available.

Proliferation of Electronic Warfare (EW) and Protection

The proliferation of cheap drones and the use of wireless control systems has led to an emphasis on electronic
warfare to deny the use of such weapons, with mixed success. Developments in directional aerials and in
modulation systems has reduced the effect of such jamming, but we are seeing the emergence of fibre-optical or
wire guided drones to negate this in short-ranged applications.

The use of GNSS (GPS) has also been largely compromised, resulting in systems such as Excalibur® becoming
less effective, and denying high-accuracy positional information to artillery systems. Alternative guidance
systems are being developed, but precision strike is becoming more difficult under such conditions. Alternative
solutions based on land wireless technology, such as eLORAN’, and on terrain following with terminal homing,
or stellar navigation are actively being developed.

Protection has mainly relied on the use of alternative frequencies, as all radio signals can be jammed. The used
of advanced modulation, such as Coded Orthogonal Frequency Division Multiplexing (COFDM), frequency
hopping and adaptive frequency systems help reduce the probability of detection and defeat simple jamming
techniques.

Weaponization of Space and Electro Magnetic Pulse (EMP) hardening

Whilst most countermeasures are land based and affect the receivers of information, the extensive use of military
and commercial space surveillance has increased the importance of satellites, and denial of such resources through
anti-satellite weapons is becoming possible, though not used. Such information is available at different
wavebands, including multispectral, and has been extended to Synthetic Aperture Radar (SAR) to provide a range
of images that can be analysed directly or through Al (nascent). Signal analysis and intercept continues to be an
area of active development and is important in Signals Intelligence (SIGINT) and unit location functions.

Satellite based communications are now essential for effective battlefield control, providing links at higher levels
and high data bandwidths. Militaries use both their own and many commercial SATCOM systems to satisfy the
increasing requirement for data exchange, particularly in situations where video information is required. The use
of StarLink Internet services has led to examples of the service being jammed, and the supplier threatening to
restrict its use under some circumstances. Transmission of both tactical and logistics information by this means
is now of core importance.

EMP hardening remains a requirement for critical systems, particularly sensors and communication links, in the
event of a major conflict. The importance of this area is likely to increase in the current political climate but
requires to be designed in early and is not readily retrofittable.

Command, Control, Communications, Computers, Intelligence, Surveillance and Reconnaissance (C4ISR)
developments and enhancing Situational Awareness (SA)

& https://www.baesystems.com/en/product/excalibur--tell-the-round-where-to-go-ndash-and-it-goes-there
7 https://www.ursanav.com/solutions/technology/eloran/
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Improvements in the reliability of communications both by the use of Mobile Adhoc Networks (MANETS) and
the deployment of SATCOM has been a key enabler in the advanced Battlefield Management Systems that are
being deployed. The use of Al in an analytical and predictive mode, assessing a range of inputs and exploiting
Big Data techniques is developing rapidly.

Situational Awareness had made significant progress through the availability of lower cost thermal imaging
sensors, on-platform data fusion and the use of Al to analyse images.

Vehicle, UAV and rotary wing mounted surveillance requirements in the visual and IR bands continue to expand,
though the cost of such platforms remains high, given the requirement for image stabilisation and multi-axis
control. Systems can integrate other sensors and effectors, such as laser ranging and designation systems, in a
busy but developing market.

Trends in SA are towards sensor fusion, open standards for data exchange within and outside platforms, and the
provision of lower-cost radars as part of active protection systems, though still commanding a premium.

Other technology trends

The development of laser weapons, particularly for Counter-Unmanned Aerial Vehicle (C-UAV) use, is
developing rapidly, and might play to the strengths of several companies operating in the defence electronics and
optics segments, being able to build their own solutions especially by developing beam forming and directing sub
segments.

Radio Frequency weapons continue to evolve rapidly, with first systems fielded some time ago to defeat the
electronics and radio links that are used in drones. Other applications such as crowd irritant effects are relatively
easily countered, and seem to have reached limited deployment, with little recent interest.

Higher levels of integration in Health Usage Monitoring Systems (HUMS) to improve vehicle reliability and
reduce unnecessary maintenance is a clear trend, and this is now being integrated with other vehicle electronic
systems, such as Situational Awareness systems, to create integrated vehicle networks, data processing and
storage.

Hypersonic weapons remain a specialised area that is unlikely to be of immediate interest, but significant funds
are being deployed to develop such weapons and appropriate countermeasures. Significant challenges remain,
despite recent press coverage, and it is a moot point whether this investment might be better spent elsewhere.

THE INDIAN DEFENCE INDUSTRY
Structural Shifts

The Indian defence industry was previously dominated by Defence Public Sector Units (DPSUs) — defence
companies that are owned and controlled completely by the Indian government. These companies were given the
mandate to indigenize defence production after Indian independence, but success was limited because the sector
was highly regulated with limited private sector participation. This stymied growth because of several reasons,
including lack of domestic defence value chains, without which several DPSUs operated inefficiently and could
not produce platforms in line with India’s expected timelines.

Realizing that indigenization and domestic technology development can be accelerated with the participation of
the private sector, the government started facilitating the participation of the private sector through a series of
reforms in licensing, foreign direct investment, strategic partnerships, indigenization lists, etc. As a result, several
large private Indian industry groups such as Tata, Adani Group, Mahindra, Larsen & Toubro either entered the
sector or shored up investments in the sector. Today several of these companies have established themselves as
defence primes or tier 1 suppliers, especially through help from foreign defence primes via technology transfer or
joint R&D. Today, a vibrant ecosystem of tier 2 and tier 3 suppliers has also been created, with several firms
scaling up from component supplier level (tier 3) to subsystem developer/ manufacturer level (tier 2) and
positioning themselves well to tap into Indian defence programs. Looking ahead, the private sector is poised to
take on an even stronger leadership role in driving the Indian defence industry forward.

Defining Characteristics

Accelerating indigenization through Atmanirbhar Bharat Initiative
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The Modi administration has launched a series of initiatives aimed at revitalizing India's defence manufacturing
and reducing its reliance on imports. These reforms, implemented under the Make in India and Atmanirbhar
Bharat campaigns, address a wide range of institutional, procedural, industrial, and financial aspects within the
defence sector.

The Chief of Defence Staff (CDS) advancing indigenous equipment adoption

In 2019, the government introduced the position of Chief of Defence Staff (CDS), hailed as a landmark reform in
India's defence since independence. This role was created to enhance coordination and eliminate the siloed
functioning of the armed forces. The CDS now heads the newly established Department of Military Affairs
(DMA), which has a critical mandate to accelerate defence indigenization. One of the CDS's responsibilities is to
encourage the armed forces to adopt more domestically manufactured military equipment.

By creating the CDS and DMA, the government has ensured that the armed forces are key players in indigenous
defence projects, addressing historical tensions between the users of military equipment and its developers. So
far, the DMA has released five positive indigenisation lists of over 500 items, which will gradually be
manufactured within India rather than imported. These lists include major defence platforms like missiles, aircraft,
helicopters, ships, and advanced munitions.

Positive indigenization lists

The positive indigenization initiative focuses on the Indian Armed Forces, which include the Army, Navy, and
Air Force, exclusively sourcing specified items from domestic manufacturers. These manufacturers may belong
to the private sector or Defence Public Sector Undertakings (DPSUs). To facilitate indigenization, DPSUs will
explore various avenues under the 'Make' category, emphasizing in-house development or leveraging the
capabilities of Micro, Small, and Medium Enterprises (MSMES) and the private Indian industry. This strategy
aims to enhance the economy and attract investments in the defence sector.

Additionally, the initiative seeks to foster the development of design capabilities within the domestic defence
industry by engaging academia and research institutions. The Government of India has gradually increased the
number of platforms, systems, subsystems, and components designated for indigenization through regular updates
to positive indigenization lists.

The First Positive Indigenization List, published in 2020, includes 101 embargoed items, ranging from basic
components to advanced weapon systems, such as artillery guns, assault rifles, corvettes, sonar systems, transport
aircraft, light combat helicopters (LCHSs), and radars. This list also encompasses wheeled armored fighting
vehicles (AFVs) and submarines with specified import embargo dates.

The Second Positive Indigenization List, released in 2021, features 108 items to be sourced from indigenous
suppliers, covering complex systems, sensors, simulators, weapons, and ammunition. Its implementation is
scheduled to occur progressively from December 2021 to December 2025.

The Third Positive Indigenization List, launched in 2022, comprises 101 intricate items, including lightweight
tanks, mounted artillery gun systems, guided extended-range rockets, naval utility helicopters, next-generation
offshore patrol vessels, radar systems, anti-ship missiles, autonomous underwater vehicles, and unmanned aerial
vehicles.

The Fourth Positive Indigenization List, issued in May 2023, includes 101 strategically significant Line
Replacement Units (LRUS), subsystems, spares, and components. DPSUs will pursue indigenization through
various methods, promoting economic growth and decreasing reliance on imports.

The Fifth Positive Indigenization List, introduced in October 2023, consists of 98 items, including advanced
infantry combat vehicles, articulated all-terrain vehicles, remotely piloted airborne vehicles, shipborne unmanned
aerial systems, tactical drones, electric light vehicles, precision Kill systems, radar systems, chemical agent
detection systems, countermeasure systems, camouflage systems, Al-based satellite image analysis, testing
equipment, quantum key distribution systems, and various aviation ground support equipment.

Corporatization of Ordnance Factories

Additionally, the government has initiated the corporatization of the Ordnance Factories (OFs), previously run as
government units. This reform has transformed 41 OFs into seven independent Defence Public Sector
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Undertakings (DPSUs), providing them with more decision-making freedom and accountability. This
corporatization is seen as the foundation for further reforms, including potential consolidation, stock exchange
listings, or privatization of the DPSUs, should the government choose to pursue these paths.

Acquisition Programs Favouring Indian Companies

To strengthen the domestic industry's participation in the procurement process, the government has revised the
arms procurement procedures established in the Defence Acquisition Procedure (DAP), which was previously
known as the Defence Procurement Procedure until 2020. A major change in the DAP involves refining the
procurement categories to give precedence to domestic manufacturers over foreign entities.

In the first three of the five prioritized procurement categories, the domestic industry is assigned the role of system
integrators. This arrangement means that for contracts awarded in these categories, foreign companies will serve
primarily as equity partners, while Indian firms take the lead in contract execution. The proportion of foreign
equity varies, allowing a maximum of 49 percent in the first category, where the domestic industry is responsible
for design and production, and up to 74 percent in the following three prioritized categories.

Prioritised Category Indlgenous_Content (1C) Tender issued to Maximum FDI_aIIowed
Requirement under automatic route
Buy (Indian-IDDM) Indigenous ]ggi}ogn &IC of 2 Indian firm 49%
. 50% IC if Indigenous Design; I 0
Buy (Indian) Otherwise, IC of > 60% Indian firm 74%
Buy an(_j Make >50% IC in Make Portion Indian firm 74%
(Indian)
Buy (Global- o i fi 9
Manufacture in India) IC of 250% Foreign firm 74%
Foreign Vendor- NIL Foreign/Indian PR, .
Buy (Global) Indian Vendor >30% 1C firm NA (Foreign); 74% (Indian)

Table 81: Prioritised Defence Procurement Categories (Compiled from Ministry of Defence, Defence
Acquisition Procedure 2020)

An essential element of the acquisition reforms is the government’s initiative to enforce higher levels of
indigenous content (IC)—which includes parts, components, raw materials, and software—across procurement
categories that favor domestic manufacturers. For the first four prioritized categories, the minimum IC
requirement has been raised to 50 percent, a significant increase from the previous 30 percent before the Make in
India initiative. The government is also exploring ways to further boost IC in certain categories. In late 2023, the
defence minister instructed the CDS and Defence Secretary to collaborate with industry to raise the IC in the
Indigenously Designed, Developed, and Manufactured (IDDM) category—the top procurement priority—to at
least 60-65 percent.

Beyond expanding the domestic industry's role in manufacturing, the government is encouraging it to invest more
in research and development (R&D), an area that has traditionally been led by DRDO and, to a lesser degree, the
DPSUs. The ‘Make’ guidelines under the DPP/DAP have been simplified and extended, while two innovation-
focused programs—Innovation for Defence Excellence (iDEX) and the Technology Development Fund (TDF)—
have been launched to promote technological advancements.

Moreover, the Union Budget for 2022-23 set aside 25 percent of the R&D budget for the industry, startups, and
academic institutions. Following this, the Ministry of Defence identified 18 major projects® such as Hypersonic
Glide Vehicle, Directed Energy Weapons (300 KW and more), Naval Ship Borne Unmanned Aerial System

8 https://www.orfonline.org/research/india-s-defence-industry-achievements-and-challenges
® https://pib.gov.in/PressReleaselframePage.aspx?PRID=1805135
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(NSUAS), Light Weight Tank, Self-Healing Mine Fields, etc. where Indian companies would take the lead in
design and development.

Maximum FDI
Category Features allowed under
automatic route

Make-1 | Up to 70% government funding for prototype development, subject
to a maximum of INR 2.5 billion (approximately US$30 million)
per development agency. After successful development,
procurement will be through the Buy (Indian-IDDM) route.

49%

Make- | Self-funded by the industry for prototype development. After
1 successful development, procurement will be through the Buy 49%
(Indian-IDDM) route. Industry can submit a suo-moto proposal.

Make

Make- | Primally intended for import substitution of product support of
Il existing weapons systems. Post successful development, 74%
procurement through the Buy (Indian) route

Primarily intended for startups, individual innovators and MSMEs.
iDEX Innovators can submit suo-moto proposals. Post successful 49%
development, procurement through the Buy (Indian-IDDM) route

A scheme run by DRDO with funding support. After successful
TDF development, procurement will be through the Buy (Indian-IDDM) 49%
route.

Table 2%°: Make and Innovation Categories
Other Measures to Accelerate Defence Investments

Since taking office in 2014, the Modi government has undertaken significant reforms to enhance the ease of doing
business, especially for the private sector. A key reform was the relaxation of foreign direct investment (FDI)
rules in the defence industry, raising the foreign ownership cap from 26 percent to 49 percent, and later to 74
percent under the automatic approval route. By 2024, this led to FDI inflows of INR 57 billion (approximately
US$ 609 million). Additionally, the government streamlined the industrial licensing process, making it easier for
private companies to secure approvals with reduced bureaucratic hurdles.

To further support the defence sector, the government established a formal procedure for defence export
authorizations, allowed private companies to access government-run testing facilities, and developed two defence
industrial corridors. It also launched the Defence Investor Cell, a single-window system to address investor
inquiries. Moreover, a policy was introduced to boost the indigenization of parts and components used in defence
platforms produced by DPSUs.

Offsets

Since introducing an official defence offset policy in 2005, India has been actively pursuing offsets, though earlier
policies did not emphasize technology transfer and R&D capability from foreign to Indian defence firms. The
Defence Acquisition Policy (DAP) 2020 seeks to remedy this by shifting the focus from "components"” to
"technology investments” and "platform exports." DAP 2020 also broadens the avenues for offsets, allowing
foreign companies to receive direct credit for transferring key technologies to India’s defence industry.
Technologies such as electromagnetic rail guns and hypersonic flight-related systems, once reserved only for
DPSUs and DRDO, are now accessible to private companies.

Another key change in India’s offset policy is the elimination of "offset banking," which previously allowed
foreign companies to earn credits for routine business activities in India. To balance the interests of foreign
investors, the new policy permits their vendors to fulfil offset obligations on their behalf. Additionally, the
indigenous content requirement for the Buy (Indian) and Buy (IDDM) categories has been increased by 10%,
providing more opportunities for Indian firms. These adjustments aim to enhance technological advancements
within the domestic defence sector and secure a larger share of military contracts for Indian companies, thereby
boosting the growth of India’s defence industry.

The main goal of the Defence Offset Policy is to leverage capital acquisitions to strengthen India’s defence sector
by increasing R&D capacity, fostering the growth of related industries like internal security and civil aerospace,
and nurturing globally competitive enterprises. Between 2016 and 2019, India signed 21 defence offset contracts

1 https://www.orfonline.org/research/india-s-defence-industry-achievements-and-challenges
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valued at USD 5.67 billion. As of December 2021, the defence ministry fined missile manufacturer MBDA
approximately 1 million euros for delays in meeting offset obligations under the Rafale deal. Under the 2016
contract for 36 Rafale jets, worth INR 59,000 crore, about 50% of the contract’s value was to be invested in India
from September 2019 to 2022.

Defence Exports

Indian defence exports are expected to grow rapidly due to relaxed export restrictions and recent policy changes,
along with the increasing capabilities of domestic defence suppliers. The private sector, now leading in defence
exports compared to public sector enterprises, is expected to drive future revenue opportunities. Private companies
play a key role in fulfilling offset obligations and supporting India’s goal of becoming a US$ 5 billion export
nation by 2025. Companies like Paras Defence are well-positioned to capitalize on this growth in exports.

According to a report by the India Brand Equity Foundation (IBEF) in November 2021, the Government of India
set a target of reaching US$ 25 billion in defence production by 2025, with US$ 5 billion coming from exports.
Over the next five years, India aims to export military hardware worth US$ 5 billion. The country’s defence
exports has increased from US $ 1.39 hillion in FY 2018-19 to US $ 2.74 billion in FY 2023-24.

As reported by SIPRI, India’s cumulative arms imports decreased by 33% between the periods 2011-2015 and
2016-2020, reflecting successful efforts to enhance local defence capabilities and increase domestic sourcing.
The growth in defence exports from FY 2016-17 to FY 2023-24 is shown below.
Defence Exports, India, 2016-2024
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Figure 15: Total value of defence goods exported by India, FY 2016-17 to 2023-24
The target countries for exports include South Africa, Thailand, Azerbaijan, Singapore, Sweden, Seychelles,
Indonesia, Estonia, the Philippines, Guinea, Lebanon, Qatar, Iraq, Uruguay, Ecuador, Japan, Egypt, the United
States, Finland, Australia, France, Germany, the Netherlands, and Israel.
Recent exports to other countries
e InJanuary 2022, BrahMos Aerospace received a contract, worth USD 374 Million from The Philippines
Navy to export shore-based anti-ship missile system to them.
e Bomb suppression blankets, helmets, cartridges, and soft armour panels to Germany.
e Mine protected vehicles, soft armour panels, helmets, over-vests, and civil helicopter protection
equipment to the United Arab Emirates (UAE).

e Weapon locating radar systems to Armenia.

1 https://www.orfonline.org/research/india-s-defence-industry-achievements-and-challenges
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e Armenia has signed a deal with India to procure 4 Pinaka batteries and other defence equipment
(delivered in July 2023). The deal is worth 22,000 crore which is equivalent to 321 billion or US$265
million in 2023. Indonesia and Nigeria have also expressed interest in Pinaka multi-barrel rocket
launcher.

e  Export of radar components to Singapore.

e In September 2017, India secured a military export order for $ 21.07 million for 40,000 pieces of
components for artillery guns from the Government of the United Arab Emirates.

e Avionics have been exported to Malaysia for the Sukhoi Su-30MKM.

e  One Fast Patrol Vessel and 11 Fast Interceptor boats were exported to Mauritius.

o India has sold domestically developed lightweight torpedoes to Vietham and Myanmar. In June 2022,
India handed over 12 High Speed Guard Boats to Vietnam. These boats were constructed under India’s
US $100 million Defence Line of Credit to the country, five of them manufactured at L&T Shipyard,
India.

Spiral Development Model

The new Defence Acquisition Procedure (DAP) also mentions the potential application of a spiral development
model. This mode of procurement may be pursued for projects less than INR 2.5 billion and has an iterative
approach, enabling the purchase of minimum order quantities of equipment for field evaluations, and iterating
development over time based on feedback from the forces.

The spiral development model offers several advantages that align well with the complexity and evolving nature
of large defence projects. It enables better risk management by breaking the development process into smaller,
manageable iterations, allowing potential issues to be identified and addressed early. This approach is flexible,
accommodating changing requirements and technological advancements, which are common in defence
programs. The progressive refinement of features allows for continuous improvement, while cost control is more
effective as investment decisions are made phase by phase.

More Defence Programs for Indigenous Companies

In 2022-23, the Ministry of Defence (MoD) approved the Acceptance of Necessity (AoN) for procurement
projects totalling INR 2,710 billion (approximately US $32.5 billion), with 99 percent of this allocated for
domestic sourcing. By 2023, the value of AoN approvals rose to INR 3,500 billion (about US$42 billion), with
the majority planned for manufacturing within India. The MoD estimates that the value of India’s domestic
defence production will reach INR 3 trillion (approximately US$36 billion) by 2028-29.

Major items receiving AoN approval include light combat helicopters, the MK 1A version of the light combat
aircraft, medium-range anti-ship missiles, and the towed gun system. As these proposals, alongside the 500 items
identified in the positive indigenization lists, progress into finalized contracts and move toward actual production,
the contribution of the domestic defence industry will see a significant boost.

GLOBAL & INDIAN DEFENCE SPENDING

Global Spending Analysis

Geopolitical Context

The growing competition between the United States and China has become a defining feature of global geopolitics.
China's expanding military capabilities are altering the power dynamics in the Western Pacific, prompting the US
to strengthen its alliances in the region. One notable move has been the establishment of the AUKUS security pact
between Australia, the UK, and the US. Meanwhile, countries like Russia and Turkey are demonstrating an
increased ability to project their influence abroad, as seen in the high-profile S-400 missile defence deal.

The Russia-Ukraine conflict, which began with Russia’s invasion of Ukraine in 2022, has triggered significant

global repercussions. Initially thought to be a brief campaign, the war has dragged on, revealing critical flaws in
Russia's military strategy, including logistical challenges, poor morale, and outdated equipment. Russia's frequent
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nuclear threats and its "escalate to de-escalate” doctrine have added a chilling dimension to the conflict. While the
outcome of the war remains uncertain, one scenario is that a defeat could shatter Russia's imperial ambitions,
plunging the country into internal turmoil. For the US, it is crucial to restore a European balance of power that
includes a stable Russia, thus preventing Moscow from forming a permanent alliance with China.

In Europe, the resurgence of large-scale warfare has led to a comprehensive reassessment of defence strategies.
Germany, for example, pledged a €100 billion special fund to replenish military stocks and bolster key defence
projects, including the Future Combat Air System (FCAS) and the acquisition of F-35 fighter jets.

India, which has long relied on Russia for about 70% of its military arsenal, faces new challenges in securing
defence supplies amid international sanctions. Some deals, like the delivery of S-400 systems, have continued
thanks to a US waiver, but others, including contracts for naval helicopters and Su-30 MKI aircraft, have stalled.
In the Middle East, renewed conflict between Israel and Palestine has disrupted peace efforts, destabilized the
region, and strained relationships, particularly between Israel and Egypt and Jordan. The US backs Israel, while
Iran supports Hamas and Hezbollah, casting the conflict in terms of US-Israeli influence versus Iranian-backed
resistance. Russia and China, aligning more closely with Iran, have been cautious in condemning Hamas,
complicating diplomatic efforts and straining US alliances, particularly with European countries that are more
sympathetic to the Palestinian cause. This divergence has the potential to reshape the global political landscape
and test the unity of Western alliances.

Defence Spending

According to SIPRI, global military expenditure reached an all-time high in 2023, marking the ninth consecutive
year of growth and totalling $2443 billion. The 6.8% rise in spending was the largest annual increase since 2009.

Defence Expenditure, Global, 2014-2023
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Figure 16: Global Defence Spending (SIPRI Analysis), 2014-2023

The United States and China were the top two contributors, together making up half of the total global expenditure.
The ten highest-spending countries accounted for 74% of the total, or $1799 billion—an increase of $105 billion
from the previous year. Every country in the top 10 raised its defence budget in 2023.

The US retained its position as the largest military spender, outspending China by a factor of 3:1. China allocated
an estimated $296 billion to defence, a 6% increase from 2022, representing 12% of global military spending and
half of the defence budget in Asia and Oceania.

Russia's defence budget surged by 24% in 2023, reaching $109 billion, a significant jump of 57% compared to
2014, the year it annexed Crimea. India ranked fourth globally, spending $83.6 billion, a 4.2% increase from 2022
and a 44% rise since 2014. This reflects India’s focus on boosting its military readiness, especially amid ongoing
tensions with China and Pakistan, and aligns with its push toward self-reliance in defence production. Saudi
Arabia was the fifth-largest spender, with its defence budget rising by 4.3% to $75.8 billion, which amounted to
7.1% of its GDP.
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Defence Expenditure, Global, 2023-2034
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Figure 17:Forecast of Global Defence Expenditure, FY 2023 to 2034. Sources: SIPRI, Frost & Sullivan
The global defence expenditure is expected to grow at a CAGR of 5.61% between 2023 and 2034, and reach US
$4433 billion in 2034. The ongoing conflicts in Ukraine-Russia and heightened tensions in the Middle East region
have spurred countries to modernize and expand their military capabilities

Indian Defence Spending Analysis
Geopolitical Context

Internal threats

Terrorism in Jammu and Kashmir has posed a significant internal security challenge for India since the late 1980s.
However, the government has made notable strides in addressing this issue. Between 2014 and March 2024, terror
incidents dropped by 68%?"?, from 4,117 attacks (2004-2014) to 1,313 during the later period. Left-Wing
Extremism (LWE) has also declined, with Home Ministry data indicating a 50% reduction in violence, a 66%
decrease in fatalities, and a 71% drop in security force casualties from 2014 to 2023, compared to the previous
decade.

The Northeast region, excluding Manipur, has experienced a similar decline in unrest. Violence dropped by 73%,
from 11,121 incidents (2004-2014) to 3,114 (2014-2023). Deaths among security forces and civilians fell by
71% and 86%, respectively. The Armed Forces Special Powers Act (AFSPA) has been lifted from several districts
across the region, including its full removal from Meghalaya and Tripura, and partial removal from Assam,
Manipur, Nagaland, and Arunachal Pradesh. The ongoing conflict in Manipur remains a significant obstacle to
lasting peace in the Northeast. Since the Meitei-Kuki clashes began in May 2023, over 200 people have lost their
lives, with 500 injured and 60,000 displaced.

External threats

Pakistan and China continue to pose persistent external threats to India. In Pakistan’s case, the distinction between
internal and external threats is often blurred, as terrorists trained in Pakistan are frequently deployed against India
in Jammu and Kashmir.

However, China has recently emerged as the more significant threat, driven by its aggressive territorial ambitions,
from Ladakh to Arunachal Pradesh. Although the likelihood of another India-Pakistan war in the near future seems
low, India must quickly strengthen its military capabilities to address the dual challenges on both its eastern and
western borders.

12 https://indiafoundation.in/articles-and-commentaries/securing-the-nation-against-internal-and-external-threats/
28 https://indiafoundation.in/articles-and-commentaries/securing-the-nation-against-internal-and-external-threats/
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China's collaboration with Pakistan in defence development further complicates matters. The JF-17 fighter, a key
aircraft in Pakistan’s Air Force, was co-developed with China, and Pakistan has shown interest in acquiring more
advanced Chinese fighters, such as the Shenyang FC-31.

China’s rapid military expansion is another concern for India. China now boasts the largest naval fleet in the
world, with 234 warships, surpassing the U.S. Navy's 219 vessels. This fleet includes larger, heavily armed ships
and submarines, as well as corvettes recently assigned to the China Coast Guard.

Adding to India's security concerns are reports of China’s interest in establishing a naval base at Hambantota, part
of its "String of Pearls" strategy to project power in the Asia-Pacific and Indian Ocean regions. As these external

threats grow and potentially converge, it becomes vital for India to enhance its defence capabilities and accelerate
the development of advanced indigenous military platforms, driving defence spending.

Defence Spending

India’s defence budget has been growing at a rate of 4.2% in the last 5 years, shown below*:

Defence Budget, India, 2019-2024
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Figure 18: Indian Defence Budget, FY 2019-24. Source: Government of India
The defence budget has four main components: MoD (Civil), Defence Services Revenue, Capital Outlay on
Defence Services, and Defence Pensions, and not all of it is available to the industry participants.

Defence Budget Composition, India, 2024

MoD Civil
4%

Examination of the allocation for different code heads for defence budget of FY 2024 ($ 74.6 B), and their
description is the following table:

Code Head Description Analysis

4 India Budget | Ministry of Finance | Government of India
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Revenue
Expenditure

Defence Services Revenue comprises
revenue expenditure of all the 3 services,
in addition to expenditure of Ordnance
factories, and Research and Development
(R&D). The major heads are pay and
allowances of serving personnel,
transportation, works, stores, special
projects, repairs and refits, and
miscellaneous expenditure.

The revenue
amounted to $33.3 / 45% of the
total allocation in FY 24.

component

Most of this budget is not directly
available for defence industry
participants apart from stores,

repairs, and special projects.

Capital
Expenditure

The Capital Outlay on Defence Services
encompasses all the acquisitions
expenditure of the three service in
addition to the capital acquisition of
ordnance factories, R&D, DGAQA
(Director General Quality Audit) and
prototype development under the Make
procedures.

The allocated capital expenditure
amounted to $20.6 billion / 28 %.
in the defence budget

The budget allocation is largely
available to the defence industry
participant and amounted to $20.6
billion /28 %. in the defence
budget

MoD (Civil)

MoD (Civil) deals with the expenditure
of the civilian personnel in defence
services.

The allocation is not available to
the defence industry, and
amounted to $3.11 B / 4% in FY
24 budget

Defence Pensions

Defence Pensions is allotted for pension
and allowances of retired personnel

This allocation is not relevant to
the market, amounting to $16.95
billion / 23% in FY 24 budget

Various measures are being
deliberated to reduce the defence
pension outgo which includes
increasing the retirement age of
the officers and Personnel Below
Officers Rank. The move is likely
to affect 50,000 personnel and
reduce the pension outgo in the

medium term

Table 3: Defence budget cost headers and their description
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The capital outlay for defence includes expenditure on construction work, machinery, and equipment such as
tanks, naval vessels, and aircraft In the 2024-45 Budget, Capital Outlay is set at 28%, remaining below the ideal
ratio of 60:40 (revenue to capital expenditure) recommended by the Standing Committee on Defence, with the
Army spending over 80% of its budget on revenue expenditure®®.

The Ministry of Defence has also pointed out that there is a shortfall for funding large defence acquisitions. For
the period 2021-26, the Ministry estimated to receive $108 billion for capital outlay against the projection of
$209.5 billion. Such consistent shortfalls in the capital outlay could hinder the operational readiness and
effectiveness of India’s armed forces.

To address the urgent need for modernizing India's armed forces and to mitigate the shortfall in available

modernization funds, both the total capital outlay and its modernization components are anticipated to experience
significant growth over the next five to ten years.

Modernization vs Total Capital Outlay, India, 2019-2024

2500
2000
s 1500
TE'
+
7]
@ 1000
500
0
2019-20 2020-21 2021-22 2022-23 2023-24 2024-25
W Modernization 1098.6 1426.6 1352.2 14127 1558.6 171856
mTotal Capital Outlay 13244 1601.1 1645 1704.1 1874.4 2050.5

Figure 19: The total capital outlay in defence budget, and the portion used for modernization, FY 2019-
2024

The share of the defence budget allocated to R&D has decreased from 4.7% in 2014-15 to 3.8% in 2024-25.
Numerous projects by the Defence Research and Development Organization (DRDO) have faced delays, leading
to cost overruns, and impacting timely availability of critical capabilities to the armed forces. In the short-medium
term, the government is expected to focus on procuring from the private sector, to achieve the dual objectives of
indigenization and modernization.

The Agnipath scheme aims to reduce the average service years of armed forces personnel, by recruiting soldiers
for a shorter period of four years. Only up to 25% of “Agniveers” will transition to long-term roles, potentially
reducing future pension burdens.

Such a scheme that results in reduction of future pension burdens would result in higher appropriations towards
the modernization budget, especially for the Indian Army, which currently spends about 70% of its budget on
salaries and pensions and only around 8% for modernization.

15 Demand for Grants 2024-25 Analysis: Defence (prsindia.org)
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Defence Budget Forecast, India, 2023-34
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Figure 20: Indian Defence Budget Forecast, FY 2023 to 2034. Sources: Government of India, Frost &
Sullivan

India's defence budget is expected to grow at a CAGR of 4.2% between 2023 and 2034, reaching over US $112
billion by 2034. A number of key programs drive the increase in defence budget's capital expenditure, and they
include construction of over 100+ warships with the objective of becoming a 175-warship Navy by 2035,
expanding fleet of fighter aircrafts to the required squadron strength of 42, and major replacement programs for
main battle tanks and infantry combat vehicles.

Analysis of budgetary allocations to each service branch

The Indian Army has the largest budget among the three services — US $ 42.16 billion, with a significant portion
allocated to salaries and pension (totally 70%), leaving limited funds for modernization, which only gets around
8% of Army’s budgetary allocation. As per the latest revised estimate of 2023-34, Army’s modernization funds
accounted for only 20% of the total allocation for modernization in the defence budget, reflecting a shortfall in
funds. Yet only 15% of Indian Army’s equipment are new generation, against the 30% level that the Army
requires. The Army needs additional modernization allocations to carry out the replacement of its 2,400 strong T-
72 Ajeya tanks, and the BMP-1/2 Infantry Combat Vehicles.

Indian Army's Budget 2023-24
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Figure 21: Budget Composition of Indian Army, FY 2023-34 Revised Estimates

The Indian Navy’s budget for 2023-24 is around US $12.1 billion. A significant portion of Navy’s budget is spent
on modernization (48%), with the Navy having multiple programs in the pipeline to induct new warships such as

16 Demand for Grants 2024-25 Analysis: Defence (prsindia.org)
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destroyers, submarines, aircraft carriers. The Navy aims to become a 175-warship navy by 2035, and there has
been a significant increase in modernization funding since 2018-19. It is expected to constitute over 37% of the
total modernization budget across the service branches.

The Indian Navy has around 43 ships/submarines under construction currently. However, the Standing Committee
notes that there’s a shortfall of ISR and transport aircraft, both of which have procurement proposals underway. 6

Indian Navy's Budget 2023-24
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Figure 22: Budget Composition of Indian Navy, FY 2023-24 Revised Estimates

The Indian Air Force’s total spending for 2023-24 is estimated at US $15.37 billion, with a significant portion
allocated to modernization (43%). Given the sophisticated nature of air weaponry, the Air Force has had to
consistently maintain high allocation of funds towards modernization programs.

However, the funds allocated towards modernization is currently insufficient to meet urgent requirements of the
Air Force. It currently has only 31 active fighter squadrons against an authorised strength of 42. The current
strength of fighter jets may deplete even further, given that the fleet of Mig 21, Jaguar and Mirage 2000 are already
overdue for replacement.

The Standing Committee notes that there have been significant delays in procurement of the Light Combat Aircraft
—HAL Tejas. It also notes that if the indigenous efforts are unable to provide the Air Force with a satisfactory and
timely supply of fifth generation fighters, the government should consider G2G deals to procure 5™ gen fighters
on urgent basis, similar to how the 36 Rafales were procured. 6

Indian Air Force's Budget 2023-24
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Figure 23: Budget Composition of Indian Air Force, FY 2023-24 Revised Estimates

Major Programs Driving Spending
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India is undergoing a significant military modernization, including the acquisition of advanced weaponry such as
new rifles, combat aircraft, ammunition, artillery, helicopters, and advanced electronic warfare and air-defence
systems. The Indian Army, which has lagged in modernization, plans to complete multiple projects over the next
three to seven years. Among these are the indigenous Abhay Infantry Fighting Vehicle (IFV), Arjun MKIII tank,
and the TATA Kestrel.

For air operations, 36 Rafale fighter jets were recently acquired, with plans to procure an additional 100 under the
strategic partnership model. Additionally, 83 Tejas Mk1 A aircraft will be added to the fleet. The Indian Air Force
(IAF) has also recently completed the procurement of Apache and Chinook helicopters from Boeing. By 2035,
the 1AF aims to deploy 450 fighter jets along its borders with Pakistan and China, with a goal of reaching 42
squadrons. The IAF will further enhance its capabilities with stealthy swarm drones, autonomous unmanned aerial
vehicles, and other advanced technologies, moving towards becoming a fully network-centric force.

In terms of naval modernization, as of 2024, India has 50 vessels under construction, including corvettes, aircraft
carriers, frigates, destroyers, and submarines. By 2050, the Indian Navy aims to build a fleet of 200 vessels and
500 aircraft to establish a formidable maritime force.

Table 4 - Indian Naval Programmes

IN Programs Description

e The refitted and modernised former Russian Kiev-class Admiral Gorshkov,
commissioned as INS Vikramaditya, is the sole aircraft carrier engaged in flying
operations with MiG 29K fixed wing fighter. The modernisation has added a new
dimension to the capabilities of the Indian Navy.

Aircraft Carrier e INS Vikrant, which was commissioned in September 2022, is India’s first
Program indigenous aircraft carrier. The 45,000 vessel has a combination of 30 aircraft,
which includes MiG-29K fighters and AEW helicopters (e.g., Kamov Ka-31).

e INS Vishal (IAC-3) is a planned aircraft carrier to be built by Cochin Shipyard
Limited. Vishal is proposed to be a flat-top carrier with a displacement of 65,000

tonnes and might have a CATOBAR system.

e Mazgaon Dock Shipbuilders Limited (MDL) has launched 4 ships of Project 17

stealth frigates that are capable of carrying 2 advanced multi-role helicopters.
Projects 17 & 17A | ®  The 7 stealth frigates with advanced features and technology upgrades are a part of
the Project 17A programme, and are currently under various stages of construction
at MDL and GRSE.

e Project 15A (Kolkata class) involves the construction of additional Delhi-class
guided missile destroyers that have advanced design, stealth, sensors, weapons and

land attack capabilities.

Projects 15A &
15B e Project 15 B (Visakhapatnam class) is an upgraded derivative of its predecessor, the
Kolkata class. The first vessel was commissioned in November 2021, with plans to
have all four in active service by 2024.
e INS Tej, Tarkash, and Trikand were commissioned as Talwar Class stealth frigates
with the replacement of Klub missiles with the BrahMos system.
Project 1135.6- | ¢ Two more ships under Talwar class are being built by Goa Shipyard, featuring much
Talwar Class

higher indigenous content (such as BHEL made 76mm gun and other Indian

weapons/sensors).
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Project 28 ASW
Corvettes

GRSE, Kolkata has indigenously designed and built 4 stealth Anti-Submarine

Warfare (ASW) corvettes with minimised radar profiles for stealth capability.

Carrier Borne Multi
Role Fighters

The 4th generation MiG-29k is now the flagship fighter of the air wing of INS
Vikramaditya. Initially, MiG-29K and the naval version of the Tejas were
considered for the air wing of the under-construction IAC-1, Vikrant. However, the
Indian Navy has begun the search for a Multi-Role Carrier Borne Fighter (MRCBF)
for IAC-1.

Global manufacturers have responded to the RFI put out by the Indian Navy,
answering questions on technical parameters, level of indigenisation and ToT
agreements. Dassault, SAAB, MiG, Boeing, and Lockheed Martin were some of the
manufacturers that have been served with the RFI to equip IAC-1, Vikrant, and IAC-
2.

The aircraft currently under consideration - Rafale M, F/A-18 Super Hornet, and
MiG-29K are twin jet engines, and Gripen is a single engine option.

The MRCBF alternatives are intended to be a temporary solution before the Twin-
Engined Deck Based Fighter (TEDBF) initiative is completed. The TEDBF project
was sanctioned in 2020, and the Preliminary Design Review (PDR) is expected to
be finished by mid-2023. The aircraft will be equipped with GE F414 engines, which
are the same engines used in the F/18s. The TEDBF is expected to be introduced by
2031-32.

Maritime Patrol and
Recon

Boeing’s Poseidon P-8l, Long Range Maritime Reconnaissance and Anti-
Submarine Warfare Aircraft (LRMR & ASW) has been inducted.

With an inventory of 12 P-8I aircraft, the Indian Navy is considering the possibility
of acquiring 12 additional aircraft. (Plans have reportedly been shelved, Govt
focusing on indigenisation)

The gap between surveillance and reconnaissance has been separated into Medium
Range Maritime Reconnaissance (MRMR) and Short-Range Maritime
Reconnaissance (SRMR).

The DRDO plans to modify the Airbus C-295 transport aircraft to meet the Indian
Navy’s requirement for approximately nine Medium Range Maritime
Reconnaissance (MRMR) aircraft and the Indian Coast Guard’s requirement for
about six Multi-Mission Maritime Aircraft (MMMA)

LRDE is developing a lightweight and cost-effective Maritime Surveillance
Airborne Radar for evaluation by the Indian Navy for the Indian Navy’s Naval

Utility Helicopter (NUH) Procurement program

Shallow Water
ASW Crafts

Induction of 16 shallow water ASW crafts has been processed, and the ships will be

built indigenously, and is planned to be in active service by 2026.
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Amphibious
Capability

The Indian Navy, to augment its amphibious capability, has issued RFI for the
procurement of four Landing Platform Dock (LPD), from registered Indian
Shipyards.

Multi-role landing platform docks are being considered with private shipyards, such

as L&T and Reliance Naval and Engineering Ltd., in the running for the contract.

Fleet Support Ships

The Indian Navy has exercised the option for one follow-on ship offered in the 2008
order for fleet tankers from the Italian shipbuilder Fincantieri.

The government has also approved the induction of 5 fleet support ships.

Next Generation
Missile Vehicles

The Indian Navy is planning to acquire six advanced missile vessels under the Next
Generation Missile Vessels program. These vessels will be equipped with anti-ship
or land-attack missiles such as BrahMos.

The total cost of the program is estimated to be X 9,805 crore (US$1.2 billion) for

six ships

Software Defined
Radio Tactical
(SDR-Tac)

A contract for procurement of SDR-Tac worth over Rs 1,000 crore was signed
between Ministry of Defence (MoD) and Bharat Electronics Limited (BEL). The
SDR-Tac is a four Channel Multi-mode, Multi Band, 19>’ Rack mountable, ship
borne Software Defined Radio system.

These systems are designed and developed by a consortium of DRDO, Indian Navy

and other domestic agencies and industry.

Acquisition of
UAVs

India is aiming to finalize a historic agreement to buy 31 MQ-9B Predator (Sea
Guardian) armed drones from the US under a state-to-state arrangement by March
2023. It is estimated that the procurement would cost around $3 billion.

The Indian government has placed an order for Elbit Systems Hermes 900 StarLiner
unmanned aircraft systems (UASs) for the Indian Army and Indian Navy, and the
delivery of the UASs will begin in 2024.

Dornier Aircraft
(Indian Coast
Guard)

Ministry of Defence and HAL signed a deal for acquiring two Dornier Aircraft for
Indian Coast Guard (ICG) with a related Engineering Support package at a total cost
of Rs 458.87 crore. The aircraft will be bought under the Buy (Indian) Category.

Trainer aircrafts
and ships

Ministry of Defence signed deals with Hindustan Aeronautics Limited (HAL) and
Larsen & Toubro Limited (L&T) to buy 70 HTT-40 Basic Trainer Aircraft & three
Cadet Training Ships, at a cost of over Rs 6,800 crore.

The Cabinet also approved the contract with L&T to acquire three Cadet Training
Ships from L&T, worth over Rs 3,100 crore under Buy Indian-IDDM (Indigenously
Designed, Developed and Manufactured) category.

Multiple equipment
purchase — all three
branches

Proposals worth over Rs 70,000 crore for acquiring weapons systems for the
military, as part of the Atmanirbhar Bharat policy. The Indian Navy’s proposals
make up more than Rs 56,000 crore of the total, and mainly consist of the
homegrown BrahMos missiles, Shakti EW systems, Utility Helicopters-Maritime

and others.
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Combat aircraft and

The DAC has approved a budget of Rs 2.23 lakh crore to buy 97 Tejas LCA (Mark
1A) and 156 Prachand LCH

helicopter . . .
acquisition The DAC also approved a proposal of the Indian Air Force to upgrade its Su-30
fighter by HAL
Defence Ministry signs contract with Bharat Electronics Limited (BEL) - procuring
Engineering Sarang ESM systems and the related Engineering Support Package from BEL,
Support Package

Hyderabad at a total cost of Rs 412 crore for the Navy.

The Ministry of Defence awarded a contract worth more than Rs 1,700 crore to BEL
for acquiring 13 Lynx-U2 Fire Control Systems for the Indian Navy under the Buy
Indian — IDMM (Indigenously Designed Developed and Manufactured) category.
The Lynx-U2 System is a self-made Naval Gun Fire Control System that can

precisely track and attack targets in the sea and in the air.

Indian Coast Guard

Defence Ministry awarded a Rs 310 crore contract to Mazagaon Dock Shipbuilders
Ltd (MDL), Mumbai for building one Training Ship for the Indian Coast Guard

— Training Ship . ) )
(ICG) under the Buy (Indian- IDDM) category in New Delhi.
Refitti ; The Indian Defence Ministry has agreed to a deal with MDL for the Medium Refit
efitting o
submarine INS with Life Certification (MRLC) of the SSK Class Submarine “INS Shankush” at a
Shankush

total cost of Rs. 2725 Cr.

Project 751 (India) -
air-independent
propulsion (AlP)
submarines

The Indian Navy’s Project 75 (India), touted as the country’s largest defence
acquisition, is a joint venture to build six advanced conventional submarines for the
Indian Navy, with a technology partnership between an Indian and a foreign bidder,
has seen progress recently

The latest partnership announced for P75 (1) is L&T and Navantia, with Navantia
providing the design and AIP system based on its S80 class of submarines.

The project is valued at over 4.8 billion euros (over Rs 43,580 crore)

Table 5 - Indian Air Force Programmes

IAF Programs

Description

Advanced Medium
Combat Aircraft
(AMCA)

The HAL Advanced Medium Combat Aircraft (AMCA) is a fifth-generation
fighter aircraft development programme. The design agency will be DRDO,
and a private industry participant is expected to be hired in the early stages on
in the programme. In comparison to previous projects, the inclusion of a
private industry participant is a significant change. A total of four prototypes
are planned, with the first flight scheduled for 2024-2025.

Since the withdrawal from the Indo-Russian Fifth Generation Fighter Aircraft

(FGFA) programme, this is India's only 5th generation aircraft programme.

Tejas MKk | A Light
Combat Aircraft
(LCA)

The Cabinet Committee on Security (CCS) cleared the purchase of 83 LCA
MK I A (LCA-Tejas) in a deal worth ¥48,000 crore (approximately $7 billion)
from the state-run Hindustan Aeronautics Limited (HAL). This is the biggest-
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ever contract awarded to HAL to date. The order comprises 73 fighters and 10
trainers in the next 5 years. The MK 1 A includes upgrades to the Fire Control
Radar, EW system, and overall has 40 modifications over and above LCA MK
I. This is in addition to initial order of 40 LCA Tejas MK | that am under

delivery.

Medium Multi-Role
Combat Aircraft

India issued an RFI for procuring 110 fighter aircraft, a program which is often
dubbed as MMRCA 2. Six global aviation majors having responded to the RFI
for the program.

The six firms involved in bidding for the contract are Boeing (F 18 and F 15),

Global RFI
Dassault (Rafale), Lockheed Martin (F 21), Saab (Gripen), Eurofighter
(Typhoon), and Russia United Aircraft (MiG-35).
After the current acquisition of 83 MK 1 a, there are further plans of inducting
LCA Variant

around 80 LCA Mark II.

MiG -29 and SU-30
MKI

After the face off with China, India declared an emergency purchase of 21 MiG
-29 and 12 SU-30 MKI from Russia. The MiG -29 are the existing airframes
with Russia and the same will be upgraded to meet the same specifications of
the current MiG 29 inventory. The SU-30 MKI order is to augments the loss

of aircraft which India has suffered in the past due accidents and incidents.

AEW&C Aircraft

The IAF currently operates IL 76 equipped with Phalcon radar and DRDO
Netra aircraft, which uses ERJ 145 as the base platform. The total inventory of
around 6 aircraft is woefully short of IAF’s requirement.

In December 2020, the DRDO was cleared to modify 6 A320 from the national
Indian carrier fleet for AEW role. The planned AEW equipment will be an
advancement of the existing Netra radar. The program cost is expected to be
$1.5 billion.

AESA/Radars

DRDO is developing a solid-state gallium arsenide (GaAs) based active
electronically scanned array (AESA) radar called Uttam. It is designed to be a
low probability of intercept radar and is intended to be installed on the HAL
Tejas Mark 1A, HAL Tejas Mark 2, HAL TEDBF, and HAL HLFT-42 aircraft.
IAF has already decided to replace the Israeli radar on the LCA Tejas Mark
1A fighter jet with the indigenous Uttam.

Low Level Transportable Radar (LLTR) — Ashwini - ground based rotating
Active Phased Array Radar System for air space surveillance. Development

and User trials have been completed and accepted for induction by IAF.

Transport Aircraft

The C 295 program, a joint Tata and Airbus effort, is envisaged to manufacture
56 aircraft in India at a cost of $2 billion, with an additional 15 proposed to be
added to the order books.

Additionally, the AN-32 modernisation program will also be a part of the
IAF’s plans during the period.
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The latter part of the decade is likely to see an initiation of a new program to

acquire medium aircraft for phased replacement of An-32, with the C-295s

Multiple orders from
BEL - Equipment
and AMC

BEL Bangalore has signed a contract with the government for supplying EW
Suite Equipment for Medium Lift Helicopter (90 Nos.). This equipment is a
product of the DRDO lab, Combat Aircraft Systems Development &
Integration Centre (CASDIC)

Also, AMC for Akash Missile System for servicing two squadron helicopters.
AMS consists of Surveillance Radar, Fire Control Radar, and Control and

Command Centre developed by BEL

SU-30MKI Fighter
Jets

Su-30MKI fighter jets: The Indian Air Force has issued a tender to the HAL
for buying 12 advanced Su-30MKI fighter jets, which will be manufactured in
India with Russian partnership.

The Indian Air Force is also working on a project to upgrade 84 of its Su-
30MKI fighters with indigenous weapon systems, advanced radars and

avionics

Radar related
acquisitions for IAF

The first contract, valued at over Rs 2,800 crore, is for the delivery of Medium
Power Radars (MPR) ‘Arudhra’ to the Indian Air Force. It is a 4D multi-
function phased array radar with electronic steering in both azimuth and
elevation for surveillance, detection and tracking of aerial targets.

The second contract, costing around Rs 950 crore, is for 129 DR-118 Radar
Warning Receivers (RWR) and will considerably enhance the Electronic
Warfare (EW) capabilities of Su-30 MKI. Both projects fall under the Buy
Indian — IDMM

Table 6 - Indian Army Programmes

IA Programs

Description

Network-centric
Warfare

Phase 1 of Shakti Artillery, Combat, Command and Control Systems
(ACCCS) is completed, with 40% of artillery units equipped with advanced
networks.

Tactical Command Control Communication and Information (Tac C3I)
systems and Battlefield Surveillance System (BSS) are in the final test phase.
EWS, Electronic Signals Intelligence (ELINT), and Air Defence Control and
Reporting System (ADC&RS) are in the process of development. Bharat
Electronics Limited (BEL) and the Defence and Research Lab at the Centre
for Al and Robotics (CAIR) are developing these systems, and it will take 3-
to-4 years to for induction of these systems.

The Indian Army also continues to acquire other required elements such as
UAVs, weapon locating radars, thermal image intensifiers, night vision
systems, and Long-Range Reconnaissance and Observation System
(LORROS).
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Armour, Artillery
and Air Defence

The Armoured Corps and Mechanised Infantry deployed in the mountains
need reinforcement. Roads have been upgraded so that the T-72 tank, and the
BMP-2 can be deployed in Ladakh. There is a need to procure a light tank
for mechanised forces. A prototype based on the BAE System Combat
Vehicle 90 is being evaluated by the DRDO.

T-72 tanks are being upgraded with night vision devices. The indigenous
Arjun tank, heavier than the T-90, has a 120 mm gun that can fire APFSDS,
HEAT, High Explosive and HESH and the LAHAT missile, which is a semi
active laser homing missile with an 8 km range.

In 2019, the 155 mm Dhanush, Howitzer M-777, and the 155 mm self-
propelled Vajra were inducted. The long-range Pinaka missile could be
inducted in 2022 with user trials underway.

Arjun Mk Il is undergoing trials with about 75 modifications. FMBT,
codenamed internally as Arjun MK 111 is also in development by CVRDE to
replace the T-72 fleet.

With 700 BMP-1s in active service, an upgrade is planned for 1,600 BMP-
2s with a more powerful 350 HP engine.

Trials for Precision Guided Munitions are being undertaken for artillery
upgrades. The Hypersonic BrahMos missile is expected to be inducted by
2022.

The Indian Army is looking to issue tenders for Make in India project to buy
the 200 new mounted howitzers.

The Advanced Towed Artillery Gun System (ATAGS) is an indigenous
towed 155 mm/52 calibre howitzer that is being developed by ARDE
(compatible with Shakti)

DRDO and L&T are developing light tank “Zorawar LT” FRCV, designed
to operate at high altitudes which the conventional MBTs aren’t equipped to
handle. Indian Army expects to induct 700 of these, which became ready for
trials in November 2023.

A 4X4 multi-terrain operative unmanned ground vehicle (UGV) was recently
unveiled at an event organized by Army. The Enhanced Collaborative
Autonomous Rover System (ECARS) has been developed by Kalyani
Strategic Systems Ltd from Pune.

Radars

Tunnel Detection Radar: Based on Ground Penetration Radar (GPR)
technology developed by LRDE with Stepped Frequency Continuous Wave
(SFCW) based waveform generation. Hand-held GPR has been reconfigured
to meet requirements of BSF.

The Air Defence Tactical Control Radar (ADTCR) is a radar system
developed by the DRDO for the Indian Army. It is intended to replace the
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existing INDRA and P19 radars and is designed for volumetric surveillance,
detection, tracking, and friend/foe identification of aerial targets of different
types.

The QRSAM system is required to provide air defence cover to mechanised
columns on the move. Development has been completed and User Trials are
in progress.

Air Defence Fire Control Radar (ADFCR) — Atulya - effective point defence
against all air threats at short and very short ranges. Design and development
and a major portion of the User Trials have been completed.

Tactical Airborne Platform for Aerial Surveillance-Beyond Horizon-201 or
TAPAS BH-201 — is a medium-altitude long-endurance UAV being
developed by DRDO (similar to Predator) and has completed flight testing,
ready for user evaluation trials. Its development has involved Tech Mahindra
and MSMEs as well.

Arjun MK-1A MBT

The defence ministry placed an order worth X 7,523 crore for 118 locally
made Arjun Mk-1A tanks
The new tank will come with 72 upgrades over the existing variant including

14 major improvements, enhancing its firepower, mobility and survivability.

High Altitude
Tactical Drones -
SWITCH

An Indian company, ideaForge, has secured a $20 million contract from the
Army for an unknown quantity of the upgraded version of SWITCH tactical

drones, which are designed to operate in high altitude regions like Ladakh.

Multiple equipment
acquisition —
software systems and
communication
satellites

The first deal with BEL is for buying the Automated Air Defence Control
and Reporting System ‘Project Akashteer’ for the Indian Army, which costs
Rs 1,982 crore.

The second deal with NSIL, Bengaluru, is for acquiring an advanced
Communication Satellite, GSAT 7B, which will offer High Throughput

Services to the Indian Army at a total cost of Rs 2,963 crore.

Integrated Electronic
Warfare Systems -
Himshakti

Ministry of Defence awarded a contract worth around Rs 3,000 crore to
Bharat Electronics Limited (BEL), Hyderabad, for acquiring two Integrated

Electronic Warfare Systems under the ‘Project Himshakti’

OPPORTUNITIES AND MARKET PROSPECTS

Electro Optic Systems

Deployment of EO systems continues to grow, particularly in the land domain, where lower costs and improved
performance of light optical and TI sensors are creating new opportunities. When this is combined with the use
of Al and ML to automate intruder and target detection, then the improvements in efficiency and the reduction in

crew and staff costs are major drivers.

In general, the performance of EO systems is achieving an adequate level, with focus being more on enhancing
signal processing, target detection and reducing cost. Key technologies include the manufacture of the sensor

arrays, the optical components, and the image processing software.
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Airborne applications are well covered by the major players as part of integrated SA systems for pilots and
observers, and for weapon targeting. Developments are likely to be in LWIR sensor arrays and in the application
of Al to reduce operator load and to shorten the OODA cycle in air to air and air to ground combat.

Defence Electro-Optics Market, India, 2025-2034
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Figure 24: Forecast for Indian Defence Optics Market, FY 2025 to 2034

The Defence Electro-optical and infra-red (EO/IR) payload market in India is expected to grow from $0.702
billion in 2025 to over $1.29 billion in 2034. The cumulative value for this market is valued around US $11.35
billion between 2025 and 2034.

The expansion of Indian Air Force’s multirole fighter squadron, with plans for additional orders of Tejas Mark I,
and development of indigenous fifth generation fighters — AMCA and TEDBF will be a major growth driver,
along with the acquisition and domestic development of ISR aircrafts. The modernization of Indian Army’s
infantry weapons and armoured vehicles, which will be fitted with Night Vision Sights, are also expected to drive
the expenditure on EO/IRY.

Table 7: Upcoming programs requiring EO/IR payloads

Upcoming Program Number of platforms with EO/IR payloads
Future Ready Combat Vehicle ~ 1770 (590 units in first phase)
Future Infantry Combat Vehicle ~ 1750 (total)
Light Tank Programme (Zorawar) ~ 354
HAL Twin Engine Deck Based Fighter ~ 70 (Estimated based on future requirements)
HAL AMCA ~125
HAL Tejas (Mark 1 & Mark 2) ~ 293
Netra AEWCS (Upgraded Variant) ~12

Apart from the above-mentioned programs, there are various indigenous Unmanned Combat Air Vehicle (UCAV)
and ISR UAVs that are being developed, such as DRDO Ghatak, DRDO Rustom and HAL CATS Warrior?,
These programs would likely see orders to the tune of ~200-250 over the long term.

C-UAS Market

This is an area of rapid change in many aspects from sensor through decision making systems to effectors. Sensors
include EO systems and radars, with the major challenges being the detection of small targets in a ground clutter
environment. Performance of the EO sensors is already adequate, though cost reductions are likely to be necessary
for broader deployment, but the target detection challenge remains. Al and ML techniques are the focus of much
effort currently to automate the detection of incoming UAVs and drones. A variety of radar types are being
deployed in this application, mainly with advanced ESA antennas to reduce SWaP and improve deployability.

17 Microsoft Word - MOD ACQ WING TPCR 2018
18 | AF to acquire 6 Tapas drones, lead acquisition for Made-in-India UAVs | External Affairs Defence Security News - Business Standard

(business-standard.com)
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Again, the target challenge remains, with Doppler techniques generally favoured, but challenged by the
differentiation of small drones against birds. Similar learning techniques are being developed as the nature of the
threat changes, as seen in the Ukraine.

Decision making systems generally continue to have a human in the loop, but it may be necessary to reconsider
this as response times can be very short, given the difficulty of target detection. Again, Al techniques are likely
to be needed, but specifically optimised for this application. Integration into tactical and border defence C4l
systems is evolving rapidly.

Effectors fall into three categories, projectile, RF and laser.

Projectiles can range from expensive missiles through to shotgun pellets, and can include nets and similar snagging
devices to down the incoming drone or UAV threat. Existing gun and missile systems are being used once sensors
are updated to permit detection of small UAVs and to respond to reduced reaction times. The cost of missile
solutions makes them very unattractive to defeat smaller UAVs and drones, but sometimes are the only solution
immediately available to defend high value targets.

RF effectors generally attempt to defeat the onboard electronics, the radio command link, or navigation systems
such as GNSS. Significant RF energy is required for the first option, but much less can defeat the link or
navigation, given the relative positions of the controller and the target. Work continues on all solutions, and
deployed systems range from man portable very local solutions to extensive area defence integrated networks.

Laser weapons are attractive as the cost per shot is extremely low, being essentially the cost of the electricity used
in the laser system, but are expensive to develop and deploy and do not yet offer sufficiently high laser power
output for full effectiveness. The USA in particular has several programs to develop much higher power lasers
using three different technologies, and these are being pursued with urgency. Direction and focus of such lasers
in the real world has been difficult in the past, but recent developments have improved the situation.

Indian C-UAS Market

350.0
300.0

250.0

200.0
150.0
100.0
50.
0.0

2025 2026 2027 2028 2029 2030 2031 2032 2033 2034
H TotalValue 176.3 1866 198.0 2104 224.0 2389 2552 273.0 2925 3139

Expenditure (US $ Million)

[=]

Figure 25: Forecast of Indian Counter UAS Market, FY 2025-2034. The forecast includes only
man/vehicle portable systems with soft kill capabilities

The global counter unmanned air systems (C-UAS) market (for all type of platforms) is projected to grow by 5-
6x between 2025 and 2034. Indian C-UAS market (for man/vehicle portable systems) is at a nascent stage and is
expected to reach US $314 million by 2034, with a total addressable market value of US $2.368 billion between
2025 and 2034.

The major driver for growth in this market is the proliferation of asymmetric drone warfare in various armed
conflicts across the world. Russia, for example, has invested heavily in electronic warfare (EW) capabilities since
the start of the Ukraine-Russia conflict. Reports suggest a distribution of at least one major EW system per 10 km
of front, primarily used for non-kinetic defeat of Ukrainian UAS®.

19 Meatgrinder: Russian Tactics in the Second Year of Its Invasion of Ukraine (rusi.org)
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Indian armed forces have recognised the growing need for investing in C-UAS systems, to protect borders,
airbases, armoured vehicles and critical infrastructure. The Indian Air Force has already acquired some systems
to protect its airbases?, and has released RFls for acquiring additional man-portable and vehicle portable C-UAS
systems?%. The Indian Army has also started acquiring both handheld units and long-range surveillance systems
for borders, with Chennai-based Big Bang Boom Solutions (BBBS) winning two contracts from the Army and
the Air Force to supply 25 units of long-range “Vajra Sentinel” C-UAS each??. The Navy considers drones as
lower-level aerial threats, and use conventional air defence systems (hard-kill) for countering drones.

With the Indian government’s push for self-reliance in defence manufacturing, there are significant opportunities
for local companies to develop and supply C-UAS systems, as the market is still developing. Apart from BBBS,
companies such as Axiscades are already supplying man-portable C-UAS to the Indian Army?3,

Apollo Micro Systems has also secured an order for procurement of a Vehicle Mounted Counter Swarm Drone
System (VMCSDS) (Version 1) under the Make |1 category of DAP-2020%.

The recent spike in orders for C-UAS systems, primarily won by smaller private players, indicate growing
opportunities for Paras Defence. The trend also shows a preference for C-UAS with soft kill capabilities, as they’re
generally more efficient and effective in dealing with smaller sized drones. Critical Infrastructure sites (such as
airports, nuclear power plants, oil refineries) also prefer microwave-based C-UAS systems as they’re less
destructive than hard-kill technologies.

Upcoming opportunities include further orders from Indian Army to supply C-UAS systems for border security,
expected orders for vehicle mounted C-UAS from both the Army and Air Force®.

Defence Electronics Market

The Defence Electronics market in India is experiencing significant growth, driven by efforts to boost domestic
production and reduce dependence on imports, particularly in light of rising geopolitical tensions with China. The
defence electronics sector is set to expand further due to rapid advances in the semiconductor market, with the
ongoing global supply-demand imbalance playing a key role. The COVID-19 pandemic intensified reliance on IT
infrastructure and reshaped global defence alliances, resulting in increased demand across both industries. India
has also been actively working to attract electronic chip manufacturers, as advanced semiconductors are critical
for defence applications. Taiwan remains a major global supplier of these components.

A key area of growth for India's defence electronics sector is the development and integration of more advanced
Intelligence, Surveillance, and Reconnaissance (ISR) systems, especially radar technologies. Many Indian combat
aircraft currently operate with passive electronic scan array radar systems, which will soon be replaced by
indigenous Active Electronically Scanned Array (AESA) radar systems. The Electronics and Radar Development
Establishment (LRDE) has recently developed an AESA radar for combat aircraft with 95% locally sourced
content. Aircraft like the Tejas Mark 1A, Sukhoi Su-30 Mkl, and MiG 29-K will transition from passive to ESA
radar systems, with new Tejas jets expected to feature AESA technology by default. A similar trend is anticipated
for the Indian Navy.

Additionally, evolving threats such as faster missile systems are driving the need for upgrades in surveillance and
missile defence radar systems, both on military platforms and at defence bases. Precision approach radars at many
bases, now over two decades old, also require modernization. This shift from passive to active scan radar
technology will create new opportunities for the production, assembly, and integration of advanced electronic
radar systems.

2 Indian Air Force installs advanced counter-UAS systems for air base protection - Unmanned airspace

2 RFI-CUAS.pdf (indianairforce.nic.in)

2 Indian Army, IAF to procure C-UAS with soft-kill capabilities (janes.com)

2 AXISCADES begins delivery of Advanced Counter Drone Systems under a landmark order of 2100 crore from the Indian Army -
Axiscades

2 Apollo Micro Systems surges 5% on securing Make 11 project from Indian Army | News on Markets - Business Standard (business-

standard.com)
% RFI-FOR-VEHICLE-MOUNTED-CUAS.pdf (indianairforce.nic.in)
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Figure 26: Forecast for Indian Defence Electronics Market, FY 2025 — 2034

The Indian Defence Electronics market is expected to grow from ~ US $6.5 billion in 2025 to ~ US $9.4 billion
in 2034. The cumulative market opportunity is expected to be valued around US $86.9 billion between 2025 and
2034.

The Indian government is heavily promoting indigenization in defence electronics, with platforms across land,
navy and air pushing for greater indigenous content as major modernization and expansion programs are on
schedule.

Defence Electronics make up to 30-35% the cost of most platforms used by the Indian Armed Forces — therefore,
platform recapitalization programmes across all three forces such as new combat aircraft acquisition, expansion
of submarine and aircraft carrier fleet, and T-72/BMP replacement will be key contributors to future market
valuation of this product segment.

The Ministry of Defence is pushing for greater indigenous content in existing programs such as 70% for LCA
Tejas, 60% for AIP submarines, 75%+ for aircraft carriers and guided missile destroyers, 50%+ for future infantry
combat vehicles. This would result in greater market opportunities for private players, both as direct contractors
for the programme and in many sub-contracts from the main contractor (such as BEL, L&T etc). Example: Taneja
Aerospace was recently selected as a sub-contractor by BEL for the installation of SARANG Electronic Warfare
Suite on 12 units of Kamov-31%,

Electro Magnetic Pulse (EMP) Protection Market

EMP hardening has become more critical in recent times to protect high-value military platforms, and critical
communication networks from EMP attacks. Governments are particularly prioritizing the protection of critical
infrastructure like the power grid through collaborative efforts between public and private sectors, following
directives to assess vulnerabilities and enhance resilience. There is also a push for translating military-grade EMP
defences to civilian applications, addressing both direct threats and broader infrastructural vulnerabilities. The
weaponization of space is also driving the demand of EMP hardening from the space sector. Detonating an atomic
weapon in space can cause a surge of charged particles to disrupt the functioning of electronics on board satellites,
rendering them useless. This is a high growth and specialized sector with only a few companies present.

% Microsoft Word - Intimation under Regulation 30. (bseindia.com)
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Figure 27: Forecast for Indian Defence Electromagnetic Pulse (EMP) Hardening, FY 2025 to 2034

The EMP Protection segment is closely tied to the Defence Electronics segment. The segment will grow from
around US $3.51 billion in 2025 to around US $4.93 billion in 2034, with a cumulative value of over US $45.4
billion in 2034.

Development of advanced EMP Protection technologies such as EMP shields and Faraday cages is expected to be
closely integrated to platform design and will demand greater investments in this segment.

China currently possesses EMP weapons such as the high-altitude electromagnetic pulse (HEMP) weapons
designed to paralyze electronic infrastructure—such as telecommunications, electronics in military platforms,
missile controls and industrial control systems?. India is also pursuing research and development in EMP
weapons, with DRDO having a program for Directed Energy Weapons, in collaboration with private players?.

Border Surveillance Market

Border Protection is moving away from traditional fences and walls and towards high technology solutions, that
enable more effective monitoring and interdiction of hostiles. Troop limitations and patrol frequencies can be
reduced through the adoption of technological solutions such as towers with electro optic payloads, motion sensors
and remote weapon systems.

Modern borders are equipped with multi-layered sensor systems, including motion detectors, infrared sensors,
seismic sensors, and acoustic detectors. These sensors enhance situational awareness by detecting human
movement, vibrations, and even tunnelling activities in remote border regions.

Autonomous towers equipped with cameras, radar, and thermal sensors are being deployed along borders for 24/7
monitoring. These towers are often solar-powered, can operate in extreme conditions, and provide real-time alerts
of suspicious activities without human intervention.

High-tech "smart" fences equipped with motion detectors, cameras, and electronic alarms are becoming more
common. These fences provide real-time alerts and can be integrated with command centres to monitor illegal
crossings or potential intrusions. loT-enabled devices allow for the integration of multiple surveillance systems,
such as cameras, drones, and sensors, into a single, cohesive monitoring network.

Artificial Intelligence (Al) is also transforming border protection with its ability to analyze large volumes of data
in real-time. Al-powered cameras and sensors can automatically detect suspicious activities, unauthorized
crossings, or potential threats, enabling faster and more accurate responses.

27 China’s High-Altitude Electromagnetic Pulse Weapons: A Threat to US Cybersecurity and Nuclear Deterrence - The Henry M. Jackson
School of International Studies (washington.edu)
28 content.indd (drdo.gov.in)
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Figure 28: Forecast of India's Border Surveillance Market, FY 2025 to 2034

India’s land borders with Pakistan, Bangladesh and Myanmar are major ongoing projects, wherein fencing,
surveillance systems (EO/IR and Radar), remote weapons stations and border towers are expected to drive the
border surveillance market from around US $297.2 million in 2025 to US $472.8 million in 2034. The total
cumulative value of the market is valued to be ~US $5.3 billion between 2025 and 2034.

India’s border fencing project with Myanmar is expected to be completed within a decade, with a budget of over
$ 3.7 billion (including construction of border roads).

Other borders are expected to be upgraded with EO/IR surveillance systems, Perimeter surveillance radars, border
towers with remote controlled weapon stations, similar to the Integrated Fixed Towers being built up along the
US-Mexico border. India also plans to put up “smart fences” along certain stretches of its borders with Pakistan?®®
and Nepal®.

POSITIONING OF PARAS DEFENCE

Over the past few years, Paras Defence has consolidated its product portfolio, with a focus on positioning itself
well for critical defence programs in India and abroad. A look at the competition in the six key segments — electro
optics, defence electronics, EMP hardening, C-UAS, border protection indicates that whilst several competitors
exist, few cover the entire breadth of solutions as Paras Defence does.

Product Segment
Electro Optics | Defence Electronics| EMP Hardening| C-UAS Border Protection

Company Name

Paras Defence

Bharat Electronics Ltd.
Kalyani Strategic Systems
L&T Defence

Apollo Micro Systems
Tata Advanced Systems
Alpha Design

Data Patterns

Tonbo Imaging

India Optel Limited
Optimized Electrotech
SSD Polymers
AXISCADES

Zen Technologies

Big Bang Boom Solutions
A-1 Fencing

Figure 29: Product Portfolios: Paras Defence and Competitors

2 Smart fencing for Indo-Pak border in Gujarat (newindianexpress.com)
% jndianewsnetwork.com/20201102/indo-nepal-border-to-become-more-secure-with-laser-walls-
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Electro-optics is a crucial segment due to its vast opportunities across defence platforms. Nearly every major
platform incorporates some form of electro-optic technology—ranging from a single payload on a tactical UAV
to multiple systems supporting ISR and targeting on naval vessels. Within the segment, Paras Defence has
developed strong niche capabilities — for example — in developing optical periscopes for submarines; the firm is
emerging as one of the few companies with this capability; the firm is perhaps the only company in Asia that
offers this niche capability, and India’s leading supplier. Furthermore, Parad Defence has secured an important
contract from the Instrument Research & Development Establishment (IRDE), part of the Ministry of Defence
and DRDO. The contract, granted on January 30, 2024, focuses on the design, optimization, fabrication, and
qualification of optical periscopes for Integrated Combat Systems (ICS) in submarines. The firm also benefits
from its partnership with the leading Israeli firm Controp that excels in the electro optics segment. Other milestone
developments in the segment include being the only private Indian company that has developed a hyper-spectral
camera, which is suited for space missions.

Defence electronics is another high opportunity segment that Paras Defence is rightly focusing on. As private
defence primes and DPSUs in India start focusing more on R&D and specializing in platform and systems
development, more electronic sub-assemblies will be procured from companies like Paras Defence. The EMP
protection segment is also rapidly growing with several governments emphasizing that electronic equipment used
in critical national infrastructure, disaster detection and management systems needs to be EMP hardened.
Weaponization of space is driving the development of satellites that are EMP protected and can withstand the
barrage of charged particles that might be set off if a nuclear weapon is detonated in space. Frost & Sullivan’s
survey of the Indian market indicated that Paras Defence perhaps commands the leading position in this segment
in the Indian market.

C-UAS and border protection are other segments that are particularly important for India. The wars in Ukraine
and Gaza have set new paradigms for the ubiquitous use of FPV drones in combat. Low cost UAS and FPV drones
are likely to be favoured munition or ordnance delivery systems for terrorists and the Indian military will have to
buy several C-UAS systems to secure its borders and critical national infrastructure. India is also expected to adopt
more technologically advanced solutions for border security and the solution developed by Paras Defence seems
well suited for that requirement.

Overall, Paras Defence now operates across several interconnected segments, enabling the transfer of technologies
between them. This strategic positioning allows for the creation of bespoke, long-term solutions, positioning the
company to capitalize on emerging high-value opportunities in India and eventually command a large market
share in the segments in which it operates.
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BUSINESS

Please read “Financial Information” on page 216 before reading this section. This section should also be read
together with “Risk Factors”, “Industry Overview”, “Management’s Discussion and Analysis of Financial
Condition and Results of Operations”, “Summary Of Financial Information” and “Financial Information” on
pages 34, 104, 71, 27 and 216, respectively. This section contains forward-looking statements. Actual results of
our Company and our Subsidiaries may differ materially from those expressed in or implied by these forward-
looking statements. See “Forward-Looking Statements” on page 13 for a discussion of the risks and uncertainties
related to those statements and “Risk Factors” on page 34 for a discussion of certain factors that may affect our

business, financial condition, results of operations or cash flows.

Unless stated otherwise, all financial information is presented on a consolidated basis, and such financial
information corresponding to (i) Fiscals 2024, 2023 and 2022 has been derived from the Audited Consolidated
Financial Statements, and (ii) the three months ended June 30, 2024, and June 30, 2023 has been derived from
the Unaudited Interim Consolidated Financial Statements. Our financial year ends on March 31 of every year, so
all references to a particular Fiscal are to the twelve-month period ended March 31 of that year.

Certain information in this section includes extracts from a report by Frost & Sullivan titled ‘Defence Sector
Analysis’ dated September 20, 2024 (the “F&S Report”), which has been exclusively commissioned and paid for
by us in connection with this Issue. The relevant industry sources are indicated at all relevant places within this
section. For more information, see “Risk Factors — Risks Relating to Business — Industry information included
in this Preliminary Placement Document has been derived from an industry report prepared by Frost & Sullivan
and exclusively commissioned and paid for by us for such purpose.” on page 34. None of our Company, the Book
Running Lead Manager or any other person connected with the Issue has independently verified all the
information contained in the F&S Report.

Overview

Paras Defence & Space Technologies offers a wide range of Products & Solutions for Defence & Space
Applications. With focus on Defence & Space Sector we have two verticals of our business, namely Optics &
Optronic Systems (comprising of Optical Components, Opto-Mechanical Assemblies & Optronic Systems) &
Defence Engineering (comprising of Defence Electronics, EMP Protection Solutions & Heavy Engineering).

We are involved in Technologies for Rocket & Missiles, Space & Space Research, Naval Systems, Land &
Armoured Vehicles, Electronic Warfare & Surveillance, Electromagnetic Shielding etc., for Defence & Space
Applications. Along with this, through our subsidiaries and associate companies, we are involved in technologies
such as Drones, RF & Microwave, Anti-Drone Systems, EO/IR Systems for Avionic Platforms, Thermal Solutions
for Space & Quantum Communication amongst others.

Paras Defence & Space Technologies has in-house capabilities and facilities to Design, Develop, Manufacture,
Integrate and Test various components, sub-systems and systems in the domain of Optics, Electronics,
Mechanical, Software, Electrical, RF & Microwave etc. technologies. Our focus on technology development and
R&D distinguishes us as a true IDDM company in the Indian defence industry. We have a vibrant team working
on developing future technologies and providing cutting-edge solutions for our customers.

We have two manufacturing facilities in Maharashtra, one located at Nerul in Navi Mumbai and the second at
Ambernath in Thane. Our Nerul facility is an advanced nano technology machining centre for producing high
quality optics, ultra-precision components. Our Nerul facility is engaged in manufacturing of Optics, Optical
Systems & Assemblies, Design, Development, Manufacturing and Integration of Electronic Systems and EMP
protection products and solutions. Our Ambernath facility is engaged in manufacturing of heavy engineering
products such as flow-formed motor tubes, vacuum brazed cold plates, titanium structures and assemblies, large
and heavy dynamic structures with built-in automation, indigenously designed and manufactured flow-forming
machines and mechanical racks, cabinets and consoles for various defence applications. Our manufacturing
facilities at Nerul and Ambernath have been accredited with quality management system certificate for compliance
with SAMAR-Level 4, ISO 9001:2015 while our Nerul Facility also has AS9100:2016 certification. We are also
in the process of expanding our manufacturing facility located at Nerul in Navi Mumbai, Maharashtra.
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Head office and manufacturing unit at Nerul, Navi Mumbai

Manufacturing unit at Ambarnath, Thane

We have diversified our products and solutions mainly due to our research and development (“R&D”) and
technical capabilities. Our R&D capabilities include product design, product engineering, product simulation,
prototyping and testing. Our R&D activities are mainly undertaken at our centres at Nerul in Navi Mumbai,
Maharashtra and Bengaluru, Karnataka. Our R&D centre at Nerul is recognised by DSIR. Our research activities
are focused on creating new products and solutions which are customised to meet customer expectations and end-
user preferences and also improving our production processes and improving the quality of our existing products.
With our R&D capabilities, we are currently developing several new products and solutions, such as Submarine
Periscopes, Hyper-Spectral camera for Space, ARINC-818 based avionic display and other technologies. Our
focus on R&D distinguishes us as one of the leading IDDM category company in the Indian defence industry.
Recently, the Ministry of Defence, Government of India (“MoD”) has announced the Defence Acquisition
Procedure, 2020 (“Defence Acquisition Procedure™) which focuses on significantly boosting indigenous
production and turning India into a global manufacturing hub of weapons and military platforms. This is expected
to provide a boost to indigenous defence companies such as ours and we believe that with the expertise and
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technological know-how that we have, we are poised to take advantage of the expected growth in India’s defence
industry.

We derive most of our revenues under the contracts from the Government Organisations and associated entities
such as defence public sector undertakings and government organizations involved in Defence & Space research.
Our customer base includes Government Organisations, notable Indian public and private sector companies along
with Foreign Companies. Further, we have partnered with international players such as Controp Precision
Technologies, Israel to provide our customers in India with Electro-Optic products and technologies for defence
applications. We have been and are currently associated with some of the critical projects in India and abroad.

Our consolidated total income was 8,415 lakhs for the three-month period ended June 30, 2024, and 326,176.99
lakhs, %23,065.02 lakhs and X18,553.41 lakhs for the fiscal years ended March 31, 2024, 2023 and 2022
respectively. Our consolidated profit after tax was 21,411 lakhs for the three-month period ended June 30, 2024,
and %3,003.79 lakhs, %3,594.04 lakhs and %2,707.73 lakhs for the fiscal years ended March 31, 2024, 2023 and
2022 respectively.

Our Strengths
We attribute our growth and continuing success to the following competitive strengths:
We offer a wide range of products and solutions for both defence and space applications

We offer a wide range of products and solutions for defence as well as space applications. As of June 30, 2024,
we have a wide range of products and solutions, with multiple variations in each category. For details of our
products and solutions portfolio, see “Our Business - Our Products” on page 147. We believe that offering high-
quality products and operational execution focused on continual improvement supports our ability to offer a wide
range of products and solutions.

We are a leading IDDM category private sector company in India which caters to two verticals of our business,
namely Optics & Optronic Systems (comprising of Optical Components, Opto-Mechanical Assemblies &
Optronic Systems) & Defence Engineering (comprising of Defence Electronics, EMP Protection Solutions &
Heavy Engineering). offering one-stop solution to all our customers. We also have the capabilities across C4ISR
segment and through our subsidiaries expand our capabilities in the area of RF & Microwave, Thermal Solutions
for Space and Quantum Technologies. Further, as a supplier to government organizations involved in space
research, our Company has been a part of most of the earth observation and space exploration missions since
2018. Our R&D and technological capabilities have helped us in diversifying our products and solutions. Our
collaboration with Controp Precision Technologies, Israel enables us to further expand our products and solutions
portfolio.

Our wide range of products and solutions catering to specific customer needs enable us to successfully service
core strategic sectors in India such as defence and space in India. This allows our customers to source most of
their requirements from a single vendor and enables us to expand our business from our existing customers base,
as well as address a larger base of potential customers. Our ability to provide end-to-end solutions to our customers
ranging from designing, developing, manufacturing and testing increases our capability to meet specific and
exclusive requirements of our customers. Apart from the above, our Company’s horizontal integration makes us
well positioned to undertake turnkey projects in the defence sector while also being capable of supporting major
tier 1 Indian defence suppliers.

Apart from the above, our diverse products and solutions portfolio enables us to distribute our revenue across
various verticals instead of excessive dependence on a particular product, vertical or customer.

Strong R&D capabilities with a focus on innovation

We place strong emphasis on R&D, which has helped us develop a wide range of products and solutions in the
defence and space sector. We have invested in precision manufacturing infrastructure and human resource in our
dedicated R&D centres located at Nerul in Navi Mumbai, Maharashtra, and Bengaluru, Karnataka. Our R&D
centre at Nerul is recognised by DSIR. As of June 30, 2024, we have employed 50+ engineers and officers at our
R&D centres.
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We have had several significant achievements in R&D. For instance, we have successfully developed and
delivered technologies/products such as Submarine Periscope, Hyper-Spectral Imaging Camera, Remotely
controlled surveillance and defence system amongst others.

Our focus on R&D also distinguishes us as a leading IDDM category company in the Indian defence industry
since most of our products and components are designed, developed and manufactured by us in India. We believe
R&D will be a crucial strength in remaining competitive in the years to come.

We are well positioned to benefit from the Government’s “Atmanirbhar Bharat” and “Make in India”
initiatives

Our R&D centre at Nerul is recognised by DSIR and we fall within category of IDDM, the highest category in
the priority of categorization under Defence Acquisition Procedure since most of our products and components
are designed, developed and manufactured by us in India.

India is witnessing path-breaking reforms in the defence sector. There have been many updates in the Defence
Acquisition Procedures in the favour of Make In India and Atmanirbhar Bharat. This procedure focuses on
significantly boosting indigenous production and turning India into a global manufacturing hub of Defence
Technologies with a focus on Indigenisation. This procedure has been aligned with the vision of the Government’s
Aatmanirbhar Bharat (Self-Reliant India) initiative and to empower Indian defence industry through ‘Make in
India’ projects. We believe that this policy will provide a significant boost to indigenous manufacturing companies
such as ours and that with our domain expertise, R&D Focus and manufacturing capabilities, we are poised to
take full benefit of the same. For instance, the Department of Military Affairs, MoD has prepared 5 Positive
Indigenisation Lists as of now, which restricts import of various Platforms, Systems and Components, there-by
giving a motivation to the Indian & Overseas Industry to manufacture these technologies in India. Some of the
products listed in the Import Embargo List such as EMP Racks, EMP filters used for protection of data and power
lines within a rack / shelter / room against electro-magnetic pulse or interference are currently manufactured by
us. This not only helps us increase our foothold as a supplier for products which are currently manufactured by
us, but also gives us an opportunity to expand our existing products portfolio by engaging into new technology
development.

In line with the Atmanirbhar Bharat and Make in India initiatives of the Government, We have partnered with
Controp Precision Technologies, Israel to provide world-class and proven Electro-Optical Systems for various
platforms like Land, Armoured Vehicle, Naval, Aerospace, UAVSs and Drones

With it’s inherent capabilities, Paras has always been working inline with Govt. of India’s initiative of Make In
India and Atmanirbhar Bharat. Our all-round capabilities have allowed us to offer home grown technologies by
import substitution. This approach has built multiple technical capabilities in the company making us capable of
developing cutting edge technologies as well as partner with Global Companies to manufacture their unique
technologies in India.

Strong relationships with a diverse customer base

We have a diversified customer base which ranges from Government organizations involved in defence and space
research, to various defence public sector undertakings tovarious private Indian companies.. and also international
customers We believe that our established heritage of experience in designing, developing and manufacturing
components for diverse customers in defence and space sector, has enabled us to develop a deep understanding of
the sectors and customers’ requirement. Our partnership with overseas technology companies also enables us to
serve as manufacturing partner for global customers of such companies.

A key focus of our business is on providing high quality products and solutions which are designed, developed
and/or manufactured to meet the specific requirements of our customers at competitive pricing. We are committed
to enhancing customer satisfaction by continually improving the effectiveness of our quality management system
to drive organisational performance. We upgraded our quality systems to meet AS9100:2016 requirements. We
also aim to provide our customers with quality after-sales service by efficiently handling after-sales support
requirements. By doing so, we believe that we can deepen our customer relationships and become their preferred
suppliers. We are also continually innovating and working on offering value added and technologically advanced
products and solutions to our customers. Partnering with our key customers to co-develop products and solutions
strengthens our relationship with these customers. Going forward, we believe that there is likely to be an increase
in demand for our products and solutions on account of the Government’s Atmanirbhar Bharat and Make in India
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initiatives that is expected to increase defence production in India. Our long-standing relationship with our
customers and goodwill in the industry will help us to become their most preferred supplier in a likely event of
exponential increase of demand. We have also increased our presence across multiple cities in India for marketing
and better serve our customer throughout the project life cycle including after sale services.

We have an experienced management team

Our experienced management team is a major driving force behind the Company’s sustained performance. All of
our management team members are either with our Company for a long time or are industry veterans bringing in
high level of domain expertise and extensive intra-industry relations. The management team is led by our
Promoter, Sharad Virji Shah, who is also the Chairman and Non Executive Director of the Board has over 44
years of experience in the industry and Munjal Sharad Shah, our Managing Director, who has over 26 years of
experience in the industry.

Further, our key management personnel possess extensive management skills, Technical Expertise, operating
experience and industry knowledge and are able to formulate business strategies, take advantage of the market
opportunities and also execute them in an effective manner. Our key management personnel are committed to our
long-term growth and have shown their ability to steer us through different economic cycles. In addition to our
key management team, we believe that our middle management team and our skilled work force comprising of a
large number of engineers and skilled employees provide us with the depth of expertise and capabilities required
to manage our business. We believe that our qualified and experienced management team and technically skilled
employee base have contributed to the growth of our operations and the development of in-house processes and
competencies. Through cooperation with leading international companies, we believe that we have not only
adopted world class technical know-how but also assimilated international management practices and corporate
governance standards in our operations. For details, see the section entitled “Board of Directors and Senior
Management” beginning on page 160.

Our Business Strategy
Our business strategy emphasizes the following elements:
Strengthen our foothold in India’s expanding market

In addition to benefiting from the overall growth that is expected in India’s economy and defence and space sector,
we believe we can strengthen our foothold in Indian market by continuing to focus on our competitive strengths
and increase our market penetration. We believe we can expand our market share by focusing on increasing our
products and solutions portfolio, enhancing our existing capabilities and indigenising advance foreign
technologies. Recent initiatives of the Government i.e. “Atmanirbhar Bharat Abhiyan”, the Defence Acquisition
Procedure and “Make in India” reflects its focus on ‘self-reliance’ wherein indigenisation and innovation is
enabled through processes of ‘Make’, ‘Design and Development’ and ‘Strategic Partnership’. We believe that
expanding our products and solutions portfolio by designing, developing and/or manufacturing new products and
solutions will enable us to establish new customer bases and enhance business prospects. Apart from the above,
we believe that we can also capture an increased market share by expanding our presence across various cities in
India, especially from the perspective of marketing and after sales services.

Continue to focus on R&D

We believe that our focus on R&D has been critical to the growth of our business and has improved our ability to
cater to specific requirements of our customers. As a result, we are continuously investing in technology,
equipment and manpower to achieve customer satisfaction. We believe our focus on innovation and development
will be crucial to remaining competitive. We believe that high-quality, innovative and technology-driven products
and solutions will provide us with early-mover advantages and higher profit margins and continue to help us to
capture unique customer requirements. This will also enable us to become a preferred supplier of our customers,
thus giving us the opportunity to consolidate our position with our customers and increase our value for their
requirements. As part of our efforts towards R&D, we have set-up two R&D centres at Nerul, Navi Mumbai in
Maharashtra and Bengaluru, Karnataka employing 50+ engineers and officers, to undertake research, develop and
experiment new designs, technologies and equipment.

We are also constantly exploring opportunities to collaborate with leading overseas technology companies around
the world, which among others benefits, allows us to work on next generation technologies. We also intend to
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increase our product centric R&D by exploring opportunities in designing, engineering and/or manufacturing
products such as hyper & ultra spectral cameras for drones and space, UAVS, and anti-drone systems.

Diversify our products and solutions range, with focus on growth by expansion into opportunistic areas

In order to grow our business, we intend to further diversify our products and solutions portfolio through R&D
and partnering with overseas technology companies with specialized technologies in the field of defence and space
sector. We believe this will allow us to offer a wider range of products and solutions in response to our customers’
needs and thereby strengthen our relationship with our customers across a range of product segments. We also
believe that expanding the range of our products and solutions will enable us to further diversify our offerings
(thereby reducing reliance on only limited product portfolio) and increase our revenues.

We also continue to pursue growth by expansion into opportunistic areas. We currently have 7 subsidiaries
engaged into diverse technologies such as Drones, Anti-Drone Systems, Thermal Solutions for Space
Applications, Quantum Technologies and Heavy Engineering Solutions for Railways. These subsidiaries have
their respective development teams who are involved into developing diverse solutions which further expands the
company’s product portfolio. Our partnership with Controp Precision Technologies, Israel introduces us and our
customers to a variety of Electro-Optic Systems for Land, Armoured Vehicle, Naval, Aerospace, Drones & UAVS
applications.

Increasing our reach in the international market

We primarily cater to the requirements of the Indian market. Through our extensive experience and proven track
record, we are strongly positioned for providing products and solutions to international customers. We will
continue to focus on our existing markets in Israel and South Korea and intend to provide our products and
solutions to markets in the United States and Europe. We have recently executed orders from the United States
for manufacturing IR Lens and we hope our deliveries will generate further business) We believe that our
engagement with suppliers, OEMs and partners under the Make in India program will enable us to interact with a
diverse range of foreign customers. We also intend to enter into partnership agreements with experienced
individuals/entities to explore business opportunities in new international markets. We have delivered our first
optics order from United States of America. We believe that our quality deliveries to our customer, will further
increase our exports to the United States, which is one of the biggest optics market in the world.

Our Products

We have made a transition from a component manufacturer to a complete system manufacturer over the past year
or more, where we could collaborate our strengths and build complete systems involving Optics, Electronics,
Mechanical & Software. These are all integrated systems which do not have any business conflict with our existing
customers and offer the company long term business prospects along with year-on-year growth.

Leading Products of the Company are listed below;
Submarine Periscope
These are the eyes of the submarine. These are 5
complex optical systems that comprise of multiple g l
optical channels along with precise control and high
definition imaging engine.

[ e /

Hyper-Spectral Imaging Camera for Defence and
Space Applications

These are high performance cameras meant for high
resolution wide band imaging currently being used for
Defence & Space applications
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Electromagnetic Protection Solutions

From ElectroMagnetic Pulse (EMP) Protection to
High Performance Anechoic/Semi-Anechoic
Chambers to Integrated Antenna Test Ranges, We
offer wide range of Turnkey Electromagnetic
Protection Solutions

Border Defence System

The border defence system comprises of Surveillance
Station, Weapon Station and Control Unit which work
in tandem to offer prevention of un-authorised entry
of  personnel across border and secured
establishments.

Optical Systems for Defence & Aerospace
Applications

Stabilised Electro-Optical Systems with high end field
proven performance on various platforms for Land,
Armoured Vehicle, Naval and Avionic Applications

Optical Cameras for Drones & UAVs
High performance, Light Weight cameras for Drones
& UAVs

Avionic Suite for Saras MK-I1
Complete avionic suite along with Auto-Pilot for
Saras MK-II aircraft platform.

Along with complete integrated systems, we continue to serve our existing customers with components and sub-
systems for their integrated systems. We have built our growth strategy in a way that we try and avoid a conflict
of business interest with our existing customer.

We retain our position of being No. 1 company manufacturing Optical Components such as IR Lenses, Optical
Diffractive Gratings, Optical Domes, Large Size Optics for Space, Gyroscope Components, Metal Mirrors, Opto-
Mechanical Assemblies etc.

As an established Defence Electronics Industry, we continue to offer world class Rugged Control Systems,
Command & Control Consoles, High Performance Embedded Computers, Rugged Displays, Ruggedised COTS
(Commercially Off The Shelf) Systems etc.

In Heavy Engineering division, we offer exclusive Mechanical products such as Flow-formed Tubes, Aluminum
Cold Plates, Titanium Assemblies, Large Dynamic Platforms, Racks & Consoles etc.

In our turnkey EMP Protection solutions, we manufacture all the components in-house such as Shielded Doors,
EMP Racks, EMP Power Line Filters, Waveguides & Airvents etc.

We have been granted 3 India Patents, one each for EMP Protected Rugged Display, Shock/Vibration Proof Heavy
Duty Console and ElectroMagnetic Pulse Protected Rack

Our Customers and Suppliers
We have long standing relationships with most of our customers. Our customer base ranges from, government
organizations involved in defence and space research to various defence public sector undertakings. Further, we

supply our products and solutions to private companies. However, in such cases, the ultimate end user in most
cases is the MoD or the DoS. Additionally, we also serve international customers. Government organizations
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involved in defence and space research and Defence PSUs are the most significant customers in terms of value of
orders.

Typically, the procurement by government related entities takes place through a tender process. In the tender
process, the customer initially issues an expression of interest (“EOI”) publicly and usually on its website. As a
response to the EOI, bidders such as our Company, sends proposal bidding for the particular contract, typically
without specific price information. Based on such proposals, the customer then issues a request for information
(“RFI”) with specific requirements, pursuant to which only certain suppliers apply who can satisfy such
requirements. The customer then issues a request for quotation or tender documents, pursuant to which suppliers
send the detailed proposal including the price quote. Thereafter, the customer conducts a technical evaluation and
price evaluation. The lowest bidder satisfying the technical criteria (L1 and in some cases L1 and L2) is decided
based on all costs including logistics, warranty and servicing. Finally, the customer issues a purchase order based
on which the supplier will provide the products and services. Under the terms of the purchase orders we receive,
bullet payments are made at the time of delivery on proof of dispatch, proof of receipt and inspection of the
products. The final products are delivered as per the delivery schedule under the purchase orders. Our customers
mention specifications of the products and we are required to supply the products in accordance with such
specifications.

We provide a warranty period for our products (typically 12 months from the date of acceptance of products).
Any manufacturing defects in our products during the warranty period are required to be repaired or replaced by
us at our expense. Depending on the customer, we are also required to provide performance bank guarantee. Any
delay in the supply of goods may lead to the levy of liquidated damages or invocation of the performance bank
guarantee by our customers. The value of the performance bank guarantees ranges from 5% to 10% of the contract
value.

We undertake procurement of raw materials from various sources with the suppliers selected on a purchase order
basis. We are in the industry for over four decades and have a pool of long-standing suppliers. Further, when
selecting new suppliers, we take into consideration their reputation, product quality, price, reliability,
infrastructure, delivery time and credit terms.

Our Facilities

Manufacturing

As of June 30, 2024, we have two manufacturing facilities located at Ambernath in Thane, Maharashtra and Nerul
in Navi Mumbai, Maharashtra.

Location Work undertaken Year of Leased/owned Land Area | Constructed
commissionin (sq. feet) Area (sq.
g feet)

Ambernath All mechanical activities in the | 2009 Long term lease (95 232,167 25,428
(Thane, Company years from May 1,
Maharashtra) 2008)
Nerul (Navi | All optics activities in the | 2005 Long term lease (95 43,593 20,820
Mumbai, Company and Defence years from
Maharashtra) | electronics and EMP Solutions September 1, 1974)

activities including all

integration activities.

Both of our manufacturing facilities are accredited with quality management system certificates for compliance
with 1SO 9001:2015 requirements while our Nerul Facility has been accredited for AS9100:2016 certification.
Further, each of our manufacturing facilities have the ability to manufacture a wide range of products, which
provides us with the necessary flexibility to cater to changing demands in the market, thereby avoiding dependence
on any one product category or location.

In addition, for certain of the processes across our business verticals such as laser cutting, anodising, surface
treatment and electroplating involved in the manufacturing process of all the products, we outsource such
processes to our developed partners and sub-contractors who have dedicated facilities for such processes. We
ensure efficiency in our business activities by such outsourcing. Further, as a result of such outsourcing, we
maintain spare capacity on our production floor to cater to any urgent requirements of our customers.
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CNC Grinding & Poli
Setup

Single Point Diamond Turning Machines

Setup

System Integration Setup All-Round Testing Setup
R&D facilities

Our R&D activities are mainly undertaken at our facilities at Nerul in Navi Mumbai, Maharashtra, and Bengaluru,
Karnataka. Our R&D facilities at Nerul, Navi Mumbai is recognised by DSIR.

Our R&D activities are focused on innovating and creating new products and solutions, and also on improving
our production processes and the quality of our products and solutions. Our focus on technology development and
R&D distinguishes us as a leading IDDM category company in the Indian defence industry as most of our products
are designed, developed and manufactured in India. Set forth below are details of our R&D activities:

a. Optics: We are the only Indian company with the design capabilities for space-optics and opto-
mechanical assemblies.

b. Electronics: We are involved in extensive research in defence electronics with current efforts in areas
including remotely controlled weapon station, electronics time fuze and Arinc-818 based avionic display.

c. Heavy Engineering: We are doing extensive research in flowform shells for inter alia space rockets, cold
plates, titanium assemblies.

d. EMP: We are involved in R&D activities to develop EMP filters for various Current ratings and signals.
Currently, we are involved in research for shielding of DG sets and vehicles etc.

As of June 30, 2024, our R&D team comprises of 50+ engineers and officers and they have in-depth knowledge
of the design and engineering of our products. We believe that our R&D team is capable of developing a wide
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range of products, upgrading products with combat operational capability and operational performance and

maintaining a pipeline of products to meet our future needs.
— _

Design & Development Team

We have partnered with Controp Precision Technologies, Israel in order to manufacture their Electro-Optic &
Infra-Red (EO/IR) Systems in India for domestic as we as International markets. We might explore this partnership
to co-develop products in the future.

Infrastructural Facilities
Electricity

All of our manufacturing facilities, R&D facilities, branch offices and the Registered and Corporate office draw
electricity from the local power distribution companies' system. In addition, all of them, are equipped with diesel
generators which provide back-up power in certain areas in the event of break downs or power grid failure.

Water

Our water requirements are met by the respective state water boards in Ambernath, Navi Mumbai, Thane, and
Bengaluru.

Quality Assurance

We focus on product quality in our manufacturing operations and believe that this is essential for client satisfaction
and for sustainable and profitable growth of our Company. We have received an 1SO 9001:2015 accreditation for
our quality management system and our Nerul facility is accredited for AS9100:2016 certification. Further, our
R&D centre at Nerul is recognised by DSIR. Paras has been SAMAR Certified for Level-4 (System for Advance
Manufacturing Assessment and Rating (SAMAR) is a benchmark to measure the maturity of defence
manufacturing enterprises.) We strive to regularly improve our systems to ensure that we are always in line with
the latest technology and changes in national and international standards.

We have established an in-house testing infrastructure, which helps us to monitor our quality management and to
meet quality requirements of our customers. As of June 30, 2024, we employed 19 personnel for quality control
functions across our operations.

Sales and Marketing

Our marketing strategy is structured as a customer-centric approach wherein our business decisions revolve
around the needs of the customer and takes advantage of regular interaction with customers by utilising their
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feedback and guidance to assess the product's lifecycle and anticipate future applications for our current
technologies. Our customer centric approach and our track record of successful projects have earned us a
reputation of a dependable partner of our customers for their future programs. We also participate in defence and
space exhibitions and conferences and undertake seminars to showcase our products and services as part of our
promotional activities.

Human Resources
As of June 30, 2024, we employed 488 full-time employees and 85 contract labourers across India. In addition to

our full-time employees, we frequently hire workers on a contractual basis, largely for manufacturing and sales.
A breakdown of our full-time employees as of the dates indicated:

Function of June 30 March 31

Employees 2024 2024 2023 2022
Operations  and 360 348 335 122
Manufacturing
R&D 4t 40 21 20
Corporat_e functions 60 57 64 35
and services
Sales and marketing 21 20 23 14
Total 488 465 443 191

Our management policies, working environment, career development opportunities and employee benefits are
instrumental in maintaining good employee relations and employee retention. We identify, develop and retain our
talent through an array of initiatives which include talent acquisition, learning and development, compensation
and benefits, employee engagement and performance management. Our Company manages our payroll system
and ensures that we adhere to the relevant employment laws and statutory requirements. The team has also
implemented a process to evaluate our employees annually based on their performance to ensure that our staff are
duly recognized and rewarded for their work.

Insurance

Our operations are subject to risks inherent to the engineering and manufacturing industry, such as work accidents,
storm, fire, tempest, earthquake, flood, inundation, explosions including hazards that may cause severe damage,
including the physical destruction of property, breakdown of machinery and other force majeure events. We are
subject to losses resulting from defects or damages arising during transit of our products.

We maintain insurance coverage, in amounts which we believe are commercially appropriate, including insurance
in relation to directors’ and officers’ liability, storm, fire, tempest and other special perils, all industrial risks, such
as leakage and contamination, spontaneous combustion and breakdown of machinery. We also maintain coverage
under a marine cargo policy insuring our products during transit.

We believe that our insurance coverage is in accordance with industry custom, including the terms of and the
coverage provided by such insurance.

Transportation

Typically, our products are shipped directly to our customers. In certain cases, our customers may directly pick
the goods at our own facilities. The mode of transportation for a particular shipment include road, water and air
to deliver our products to our customers based on mutually agreed terms and conditions and on the urgency, size
and value of the order. We have arrangements with local as well as national carriers and transport companies for
transportation of products. Further, we also engage third-party logistics services providers to provide support on
our transportation requirements.

Health, Safety and Environment

We are committed to following best practices and complying with all applicable health, safety and environmental
legislation and other requirements in our operations.
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Employee health and safety is of high importance to us. Any mishaps or accidents at our facilities could lead to
property damage, production loss, adverse publicity and accident claims. We aim to become a zero-accident
organisation and continually take initiatives to reduce the risk of accidents and prevent environmental pollution
at our facilities. Additionally, in order to ensure safety at our workplace we carry out regular identification and
assessment of risks, accessible first-aid health facilities, siren effectiveness inspection at our plants, conduct
awareness sessions to increase staff awareness and promote safe working practices. We also carry out regular fire
drills. Our safety management team carries out regular safety inspections of our production facilities to ensure
compliance with safety measures. Our production staff are provided with regular training on the operation of
production equipment and occupational safety gear. Further, we have been accredited with environment
management system and occupational health and safety management system for compliance with 1ISO 14001:2015
and 1SO 45001:2018 requirements, respectively.

The key elements of our safety management initiatives are the formulation and implementation of the health and
safety policy, planning of activities to achieve health and safety for our personnel, monitoring and review of
performance and external and internal safety audits. Suitable risk mitigating measures are taken in advance to
ensure that the business is conducted in a risk conscious manner.

We are subject to extensive health, safety and environmental laws, regulations and production process safety and
environmental technical guidelines which govern our processes and facilities.

Property

Our Registered Office and one of the manufacturing facilities is located at D-112, TTC Industrial Area, MIDC,
Nerul, Navi Mumbai 400 706, Maharashtra, India, which was leased to us by Maharashtra Industrial Development
Corporation for a period of 95 years from September 1, 1974. Our second manufacturing facility situated at
Ambernath in Thane, Maharashtra has also been on leasehold basis from Maharashtra Industrial Development
Corporation for a period of 95 years from May 1, 2008. Further, our R&D activities are mainly undertaken at our
facilities at Nerul in Navi Mumbai, Maharashtra, Maharashtra and Bengaluru, Karnataka. Additionally, our
Company also enters into short term leave and license agreements for establishing guest house of our Company.

Intellectual Property

We possess extensive technical knowledge about our products. Our Company has entered into a license agreement
dated May 22, 2020 with Council of Scientific and Industrial Research -National Aerospace Laboratories,
Bangalore for technology transfer of Bi-Level Positive Airway System.

We have been issued 5 trademarks in India as at June 30, 2024. Our Company have trademark applications under

classes 40, 42, 13, 12 and 8 for the trademark registration in relation to our logo i.e. @ Further trademark

registrations of our corporate logo i.e. under classes 6 have been refused and applications under class 7 and
9 have been abandoned.

We have secured patents for our EMP Protected Rugged Display, Shock/Vibration Proof Heavy Duty Console
and Electromagnetic Pulse Protected Rack.

For further details, see “Risk Factors —Internal Risk Factors — 34. If we fail to keep our technical knowledge and
process know-how confidential, we may suffer a loss of our competitive advantage or we may negatively impact
the overall implementation of the programme being worked on.” on page 34 and “Risk Factors —Internal Risk
Factors — 34. Any failure to protect or enforce our rights to own or use trademarks and brand name and identity
could have an adverse effect on our business and competitive position” on page 34.

Corporate Social Responsibility

Our commitment to corporate social responsibility (“CSR”) is demonstrated in how we conduct our business by
providing a safe workplace for our employees, minimizing impact to the environment and being a positive
corporate citizen in the communities in which we operate by helping people achieve their ambitions. Our CSR
programmes and projects extend beyond monetary contributions and feature carefully planned initiatives, which
vary with the needs of the communities in which we operate. Our CSR programmes are focused on the areas of
(i) promotion of healthcare and sanitation, where we strive to improve the health and hygiene of society, (ii)
promotion of education, where we seek to promote elementary to professional education and support students
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belonging to weaker sections of society, (iii) empowerment of women, where we seek to promote women
empowerment and gender equality, (iv) ensuring environmental sustainability and ecological balance, (v)
protecting our national heritage art and culture.

Our CSR activities are guided by our CSR policy (“CSR Policy”), which was approved by our Board on March
7, 2020. The CSR Committee is responsible for (a) to formulate and recommend to the Board, a CSR Policy which
shall indicate the activities to be undertaken by the Company as per the Companies Act, 2013; (b) indicate the
activities to be undertaken by the Company as specified in the Companies Act; (c) to review and recommend the
amount of expenditure to be incurred on the activities to be undertaken by the Company and the annual CSR plan
to the Board; (c) to monitor the CSR activities and compliance with the CSR policy from time to time; (d) to
review and implement, if required, any other matter related to CSR activities and applicable laws.

Further to section 135 of the Companies Act, 2013 our Board shall endeavour that we spend at least 2% of the

average net profits made during the immediately three preceding financial years on CSR activities. For Fiscals
2024, 2023 and 2022, our CSR expenditures were 369.00 lakhs, and ¥61.25 lakhs and 48.03 lakhs respectively.
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BOARD OF DIRECTORS AND SENIOR MANAGEMENT
Board of Directors

The composition of our Board of Directors is governed by the provisions of the Companies Act, 2013, the SEBI
Listing Regulations and the Articles of Association of our Company. The Articles of Association of our Company
provide that our Company is required to have not less than three Directors and not more than fifteen Directors.

The composition of our Board is in conformity with Section 149 of the Companies Act and Regulation 17 of the
SEBI Listing Regulations. As on date of this Preliminary Placement Document, our Board consists of six Directors
which includes two Executive Directors and four Non-Executive Directors, out of which three are Independent
Directors.

The following table sets forth details regarding our Board, as on the date of this Preliminary Placement Document:

Name, address, occupation, term, | Age (years) Designation
nationality and DIN
Sharad Virji Shah 76 Chairman and Non-Executive Director

Address: A-1301, Kalinga, Nirmal Nagar,
Mulund Goregaon Link Road, Mulund (West),
Mumbai 400 080, Maharashtra, India
Occupation: Business

Term: Liable to retire by rotation

Nationality: Indian

DIN: 00622001
Munjal Sharad Shah 47 Managing Director

Address: A-1301, Kalinga, Nirmal Nagar,
Mulund Goregaon Link Road, Mulund (West),
Mumbai 400 080, Maharashtra, India
Occupation: Business

Term: Five years with effect from March 14,
2024 to March 13, 2029

Nationality: Indian

DIN: 01080863
Shilpa Amit Mahajan 45 Whole-time Director

Address: Hrushikesh, C/101, Swami Samarth
Nagar, Lokhandwala Complex, Andheri
West, Mumbai 400 053, Maharashtra, India

Occupation: Business

Term: Five years with effect from September
29, 2023 to September 28, 2028

Nationality: Indian
DIN: 01087912
Manmohan Handa 68 Independent Director
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Name, address, occupation, term, | Age (years) Designation
nationality and DIN

Address: A 1702, Platinum Heights,
Ramprastha Greens, Near Vaishali Metro
Station, Vaishali, Ghaziabad — 201010

Occupation: Service

Term: Five years with effect from January 07,
2024 to January 06, 2029

Nationality: Indian

DIN: 06942720
Hina Amol Gokhale 66 Independent Director

Address- B 403, Avalon CHSL, CIiff Avenue,
Hiranandani Gardens, Powai, Mumbai 400076

Occupation: Service

Term: Five years with effect from April 1,
2020 to March 31, 2025

Nationality: Indian

DIN: 08712659
Suresh Katyal 68 Independent Director

Address: House No. 822, Phase-7, Mohali,
S.A.S. Nagar, Sector 62, Mohali 160 062,
Punjab, India

Occupation: Service

Term: Five years with effect from January 5,
2021 to January 4, 2026

Nationality: Indian

DIN: 08979402

Brief Profiles of our Directors

Sharad Virji Shah is the Chairman and Non-Executive Director of our Company. He has completed his education
up to secondary school certificate level. He had established our predecessor, M/s. Paras Engineering Co. concern
in 1979.He has been on the board of our Company since incorporation and has been the Chairman and Non-
Executive Director of our Company since June 20, 2009.

Munjal Sharad Shah is the Managing Director of our Company. He has completed his education up to higher
secondary certificate level. He has over 26 years of experience in flow forming, special purpose machines and
equipment, turnkey mechanical units, titanium structures. He has been on the board of our Company since
incorporation and has been the Managing Director of our Company with effect from March 15, 2019 till date.

Shilpa Amit Mahajan is a Whole-time Director of our Company. She has completed her education up to
secondary school certificate level and holds a diploma in interior design from Shreemati Nathibai Damodar
Thackersay Women’s University, Mumbai. She has been on our Board since June 25, 2018.

Manmohan Handa is an Independent Director of our Company. He holds a bachelor’s degree of science in
mechanical engineering from Kurukshetra University and completed post graduate diploma in material
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management from Indian Institute of Material Management. He has 38 years of experience of working with Bharat
Electronics Limited and served as a director of its Bangalore complex.. He has been on our Board since January
8, 2019.

Hina Amol Gokhale, is an Independent Director of our Company. She holds a bachelor’s degree in science from
Gujarat University and master’s degree and a Ph.D. in statistics from University of Pittsburgh. She has over 31
years of work experience in the areas of human resources, experiment design and analysis, policy development
and project management. Prior to joining our Company, she has held several positions in DRDO, New Delhi. She
served as a visiting faculty at Indian Institute of Technology, Bombay. She has been on our Board since April 1,
2020.

Suresh Katyal is an Independent Director of our Company. He holds a bachelor’s degree of science in engineering
and a master’s degree in business administration from Punjab University. He has 38 years of experience of
working with Bharat Electronics Limited and has worked in different areas of product assurance, quality
control, testing, telecom and broadcasting and defence. He has been on our Board since Director since January 5,
2021.

Relationship with other Directors and Key Managerial Personnel

Except as disclosed below, none of our Directors and Key Managerial Personnel are related to each other.

Name of the Director Related to Nature of Relationship
Sharad Virji Shah Munjal Sharad Shah Father
Munjal Sharad Shah Sharad Virji Shah Son
Ami Munjal Shah Spouse
Shilpa Amit Mahajan Amit Navin Mahajan Spouse

Shareholding of Directors in our Company
As per the Articles of Association of our Company, our directors are not required to hold qualification shares.

The following table sets forth details of shareholding of our Directors in our Company as of the date of this
Preliminary Placement Document:

Name of the Director No. of Equity Shares Percentage (%)
Sharad Virji Shah 72,74,840 18.65

Munjal Sharad Shah 98,58,137 25.28

Shilpa Amit Mahajan 7,00,000 1.79

Borrowing powers of the Board

Pursuant to the special resolution dated November 20, 2023 passed through postal ballot and section 180 (1) (c)
of the Companies Act 2013 and other applicable provisions (including statutory modifications thereof), the Board
has been authorized to borrow by way of loans/debentures (whether secured or unsecured)/ bonds/deposits/fund
based/non fund based limits/guarantee, any sum or sums of money, either in Indian or foreign currency, from
time to time, from banks and/or financial institutions and/or multilateral agencies and/or export import banks
and/or other creditors which together with the monies already borrowed by the Company shall not exceed in the
aggregate at any one time, ¥ 500,00,00,000 (Rupees Five Hundred Crores Only) irrespective of the fact that such
aggregate amount of borrowing outstanding at any one time may exceed the aggregate for the time being of the
paid-up capital of the Company and its free reserves, that is to say, reserves not set apart of any specific purpose.

Interests of our Directors
Our executive Directors may be deemed to be interested to the extent of their shareholding and remuneration paid
to them for services rendered as a Director of our Company and reimbursement of expenses, if any, payable to

them. Further, our Directors may also be deemed to be interested to the extent of remuneration paid to them for
services rendered as a Director of our Subsidiaries and reimbursement of expenses, if any, payable to them. For
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details of remuneration paid to our Director, see “Board of Directors and Senior Management-Terms of
appointment and remuneration of Executive Directors” and “Board of Directors and Senior Management -
Remuneration of Non-executive and Independent Directors” on page 160.

Our Directors may also be regarded as interested to the extent of Equity Shares held by them in our Company and
Subsidiaries, if any, details of which have been disclosed below under the heading “Shareholding of Directors in
our Company” on page 160. Our Directors may also be interested to the extent of Equity Shares, if any, held by
them or held by the entities in which they are associated as promoters, directors, partners, proprietors or trustees
or held by their relatives or that may be subscribed by or allotted to the companies, firms, ventures, trusts in which
they are interested as promoters, directors, partners, proprietors, members or trustees, pursuant to the Issue.

Except as stated in the section “Related Party Transactions” on page 33, our Directors do not have any other
interest in the business of our Company.

Except for Sharad Virji Shah and Munjal Sharad Shah who are the Promoters of our Company, our Directors have
no interest in the promotion of our Company as of the date of this Preliminary Placement Document, except in
the ordinary course of business.

Other than as disclosed in this Preliminary Placement Document, there are no outstanding transactions other than
in the ordinary course of business undertaken by our Company, in which our Directors are interested. Further,
except as disclosed in “Related Party Transactions” on page 33, our Company has neither availed of any loans
from, nor extended any loans to the Directors which are currently outstanding.

Our Company has not entered into any contract, agreement or arrangement during the preceding two years from
the date of this Preliminary Placement Document in which any of the Directors are interested, directly or
indirectly, and no payments have been made to them in respect of any such contracts, agreements, arrangements
which are proposed to be made with them, except as disclosed in “Related Party Transactions” on page 33.
Further, as on the date of this Preliminary Placement Document, the Directors have not taken any loans from our
Company.

Except as stated in “Financial Information” beginning on page 216, our Directors have no interest in any property
acquired or proposed to be acquired of or by our Company as on the date of this Preliminary Placement Document
or in any transaction by our Company for acquisition of land, construction of buildings and supply of machinery.

Terms of appointment and remuneration of Executive Directors

Munjal Sharad Shah

Munjal Sharad Shah has been re-appointed as the Managing Director of our Company for 5 years with effect
from March 14, 2024 pursuant to a resolution passed by our Board on October 20, 2024 and our shareholders on

November 20, 2023. Further, the terms and conditions of his appointment as the Managing Director are set forth
below:

Particulars Details

Salary The basic salary shall be %7,00,000/- (Rupees Seven
Lakhs Only) per month to 9,00,000(Nine Lakhs
Only) per month (including perquisites and
allowances).

Perquisites Housing (i.e. unfurnished residential accommodation
or House Rent Allowance); - Furnishing at
residence; - Supplementary Allowance; - Leave
Travel  Assistance; - Payment/reimbursement  of
domiciliary medical expenses for self and
family; - Payment/reimbursement of Food Vouchers
and Petrol; - Company cars with driver for official
use, provision of telephone(s) at
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Particulars Details

residence; - Payment/reimbursement of telephone
expenses; - Housing Loan, Contingency Loan as per
rules and policy of the Company; - Earned/privilege
leave, Casual/Sick leave as per Company policy
prevailing from time to time; - Such other perquisites
and allowances as per the policy/rules of the Company
in force and/or as may be approved by the Board from
time to time

Other terms and Conditions: Performance Linked Variable Renumeration

Shilpa Amit Mahajan

Shilpa Amit Mahajan has been re-appointed as the Whole-time Director of our Company for 5 years with effect
from September 29, 2023 to September 28, 2028, pursuant to a resolution passed by our Board on September 04,
2023 and our Shareholders on September 29, 2023. Further, the terms and conditions of his appointment as the
Executive Director & CFO are set forth below:

Particulars Details

Salary The basic salary shall be %3,00,000/- (Rupees Three
Lakhs Only) per month excluding perquisites and
allowances with such increments as may be
recommended by Nomination and Remuneration

Committee and approved by Board subject to a ceiling
0£ %5,00,000/-.

Perquisites Housing (i.e. unfurnished residential accommodation
or House Rent Allowance); * Furnishing at residence;
* Supplementary Allowance; ¢ Leave Travel
Assistance; * Payment/reimbursement of domiciliary
medical expenses for self and family; -
Payment/reimbursement of Food Vouchers and Petrol;
» Company cars with driver for official use, provision
of telephone(s) at residence; .
Payment/reimbursement of telephone expenses; ¢
Housing Loan, Contingency Loan as per rules and
policy of the Company; ¢ Earned/privilege leave,
Casual/Sick leave as per Company policy prevailing
from time to time; ¢ Such other perquisites and
allowances as per the policy/rules of the Company in
force and/or as may be approved by the Board from
time to time

Other terms and Conditions: Performance Linked Variable Remuneration

The following table set forth the compensation paid by our Company to the Managing Director and Executive
Directors during the period mentioned therein:
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(% in lakhs)

Remuneration (Salaries and bonus including contributions made to
provident fund)
Name of the Director For the period from For
April 1, 2024 till | For Fiscal 2024 | For Fiscal 2023 | Fiscal
August 31, 2024 2022
Munjal Sharad Shah 35 84 69 60
Shilpa Amit Mahajan 15 38.36 24.45 16.04

Remuneration of Non-executive and Independent Directors

Our Non- Executive Directors are entitled to receive sitting fees and commission besides reimbursement of actual
traveling and other expenses incurred for attending such meetings. Our Non — Executive Directors are entitled to
receive ¥50,000/- per meeting for attending every Board Meeting.

The following tables set forth the details of sitting fees and commission paid by our Company to the Non-
Executive Directors of our Company for Fiscal 2022, Fiscal 2023, Fiscal 2024 and for the current Fiscal:

(R in lakhs)
Name of Director | Fiscal 2022 Fiscal 2023 Fiscal 2024 For the period
from April 1, 2024
till  August 31,
2024
Sharad Virji Shah 6.50 6.00 6.00 2.50
Manmohan Handa 6.00 6.00 6.00 2.50
Hina Gokhale 6.00 6.00 6.00 2.50
Suresh Katyal 6.00 6.00 6.00 2.50

Corporate Governance

As on date of this Preliminary Placement Document, our Board consists of six Directors which includes one
Managing Director, one Whole-time Director, four Non-Executive Directors out of which three are Independent
Directors (including one-woman Independent Director). Our Company is currently in compliance with the
corporate governance requirements including in relation to the constitution of Board and committees thereof, as
prescribed under the Companies Act and SEBI Listing Regulations.

Committees of the Board of Directors
Our Company has constituted the following seven committees in terms of the SEBI Listing Regulations and the
Companies Act, each of which functions in accordance with the relevant provisions of the Companies Act and the

SEBI Listing Regulations.

The following table sets forth the members of the aforesaid committees as of the date of this Preliminary
Placement Document:

Name of the Committee Members
Audit Committee Manmohan Handa (Chairman)
Suresh Katyal
Munjal Sharad Shah
Nomination and Remuneration Committee Manmohan Handa (Chairman)
Suresh Katyal
Sharad Virji Shah
Stakeholders’ Relationship Committee Manmohan Handa (Chairman)
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Name of the Committee Members

Suresh Katyal

Munjal Sharad Shah

Corporate Social Responsibility Committee Munjal Sharad Shah (Chairman)
Manmohan Handa

Hina Amol Gokhale

Risk Management Committee Sharad Virji Shah (Chairman)
Munjal Sharad Shah
Manmohan Handa

Shilpa Amit Mahajan

Management Organization Structure

Set forth below is the organisational structure of our Company, including our Board, Key Managerial Personnel:

BOARD OF
DIRECTORS

Sharad Virji Shan

Chairman & Non-
Executive Director

Munjal Sharad Shah
HMonaging Drcctor

]
| I I 1

z o Iajvalya Ragha:
Harsh Dhirendra Bhansatl Abish Monite Shitpa Amit Mahajan Anie ""}"" Mahajan Ami Munjal Shah ¥ )1:- v: z i v': 1
2 - Busineas irector- Technicat and X - ompany Secretary an
Chlet Financial Officer n'g:";ngl“"‘;::" whole-Time Director ety Hepte VP- Human Resources thpu.lnceofﬂgal
Bharat Yolkur \—\
Sr. Vice President
. Rajagopal
T S Vice President
i f l»tajan\e‘khn N.Saravanan
l—  Sr.VicePresigent I e peaiont
K. Natarsjan
S. Somashaker ~ Su\Vice Prosident

Testing Head

Dr. Padmanabham
Sr.Vice President

L G. S. Ravichandar
Se. Vice President

D. Ramakantha

General Manager-
Business Development

Key Managerial Personnel

The following table sets forth the details of our Key Managerial Personnel (“Key Managerial Personnel”), other
than our Managing Director, and our Whole-time Director whose details are set out in “Board Of Directors And
Senior Management - Brief profiles of our Directors” on page 160:

Name Designation
Harsh Dhirendra Bhansali Chief Financial Officer
Jajvalya Raghavan Company Secretary and Compliance Officer
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For further details of our Managing Director and Whole-time Directors, refer “Board of Directors and Senior
Management” beginning on page 160.

Senior Management

The following table sets forth the details of our Senior Management, other than our Chief Financial Officer, Harsh
Dhirendra Bhansali and our Company Secretary and Compliance Officer, Jajvalya Raghavan:

Name Designation

Munjal Sharad Shah Managing Director

Shilpa Amit Mahajan Whole-Time Director

K. Natarajan Sr. Vice President — Software Development

MV Rajashekhar Senior Vice President
N. Sarvanan Senior Vice President —System Integration
R. Rajagopal Senior Vice President - Business Development

Anish Hemant Mehta
Ami Munjal Shah
Amit Navin Mahajan

Director — Business Development

Vice President — HR & Admin

Director — Technical and R&D

Bharat Yelkur Vice President - Marketing

Dr. Padmanabham Senior Vice President — Electronics

G.S. Ravichandar Sr. Vice President - Head of Naval Business
Developments

General Manager — Business Development

Senior Manager — Optics Testing

D. Ramakantha
S. Somashaker

Shareholding of Key Managerial Personnel and Senior Management

Other than as set forth in “- Shareholding of Directors in our Company”, and as disclosed below, none of our
Key Managerial Personnel hold any Equity Shares in our Company, as on the date of this Preliminary Placement
Document.

Name Number of Equity Shares
Harsh Bhansali 25

Percentage (%)
Negligible

Shareholding of our Senior Management

Name Number of securities held % of paid-up share capital
Ami Munjal Shah 10,13,008 2.60
Amit Navin Mahajan 7,00,000 1.79
Anish Hemant Mehta 14,20,630 3.64

Interest of Key Managerial Personnel and Senior Management

Except as stated in “Interests of our Directors” above and in “Related Party Transactions” on pages 160 and 33
respectively, and to the extent of the remuneration or benefits to which they are entitled to as per the terms of their
appointment and reimbursement of expenses incurred by them in the ordinary course of business and to the extent
of the Equity Shares held by them in our Company, and any dividend payable to them and other distributions in
respect of such shareholding, our Key Managerial Personnel do not have any other interest in our Company. Our
Company does not have any bonus or profit-sharing plan with its Directors, Key Managerial Personnel.

None of our Key Managerial Personnel have been paid any consideration of any nature from our Company, other
than their remuneration.

There is no arrangement or understanding with the major shareholders, customers, suppliers or others, pursuant
to which any Key Managerial Personnel were selected as member of senior management.

Service contracts with Key Managerial Personnel and Senior Management
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Other than statutory benefits upon termination of their employment in our Company on retirement and, none of
our Key Managerial Personnel have entered into a service contract with our Company pursuant to which they are
entitled to any benefits upon termination of employment.

Related party transactions

For details in relation to the related party transactions entered by our Company during the last three fiscals
immediately preceding the date of this Preliminary Placement Document, please refer to the section titled “Related
Party Transactions” on page 33. These disclosures made are as per the requirements of Ind AS 24.

Employee stock option plans

Pursuant to a Board resolution dated August 27, 2024 and shareholders approval dated September 20, 2024 the
Company has considered and approved the introduction and implementation of ‘Paras Defence and Space
Technologies - Employee Stock Option Plan 2024’ (“Paras Defence ESOP 2024”). The Company shall be
authorized to issue to the employees under Paras Defence ESOP 2024, not exceeding 7,95,000 (Seven Lakhs
Ninety Five Thousand) employee stock options convertible into not more than 7,95,000 (Seven Lakhs Ninety Five
Thousand) Shares of face value of 210/- (Rupees Ten) each fully paid-up, with each such option to be vested in
one or more tranches and conferring a right upon the employee to be issued one share of the Company.

The details of ESOP 2024, as on the date of this Preliminary Placement Document, are as under:

Particulars Number of options
Total number of options 7,95,000

Option granted Nil

Options vested Nil

Options exercised Nil

Total options outstanding 7,95,000

Policy on disclosures and internal procedure for prevention of insider trading

SEBI Insider Trading Regulations applies to us and our employees and requires us to formulate and implement a
code of practices and procedures for fair disclosure of unpublished price sensitive information and a code of
conduct to regulate, monitor and report trading by designated persons.

Our Company is in compliance with the same and has implemented a code of conduct to regulate, monitor and
report trading by Insiders ("Insider Trading Code”) in accordance with the SEBI Insider Trading Regulations,
terms of which the Company Secretary acts as the Compliance Officer of our Company under the aforesaid code
of conduct for the Insider Trading Code. The Insider Trading Code is uploaded on the website of the Company at
https://www.parasdefence.com/investors

Other confirmations

None of our Promoters or Directors or Key Managerial Personnel or Senior Management have any financial or
other material interest in the Issue and there is no effect of such interest in so far as it is different from the interests
of other persons.

Neither our Company, nor the Directors or Promoters are identified as wilful defaulters or fraudulent borrowers
by any bank or financial institution or consortium thereof, in accordance with the guidelines on wilful defaulters
or fraudulent borrowers issued by the RBI.

None of our Promoters or Directors have been declared as fugitive economic offenders under Section 12 of the
Fugitive Economic Offenders Act, 2018.

Neither our Company, nor our Directors, or our Promoters or the companies with which our Promoters are or have
been associated as a promoter or a person in control have been debarred from accessing capital markets under any
order or direction passed by SEBI or any other governmental authority.

None of the Directors, Promoters, Key Managerial Personnel of our Company intend to subscribe to the Issue.
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ORGANISATIONAL STRUCTURE OF OUR COMPANY
Corporate History

Paras Defence and Space Technologies Limited (our “Company” or the “Issuer”) was incorporated as ‘Paras Flow
Form Engineering Limited’ under the Companies Act, 1956 pursuant to a certificate of incorporation dated June
16, 2009 issued by the Registrar of Companies, Mumbai at Maharashtra (“RoC”). Our Company received the
certificate for commencement of business on July 24, 2009. The name of our Company was changed to “Paras
Flowform Engineering Limited” pursuant to a resolution passed by our Shareholders on September 22, 2009 and
a fresh certificate of incorporation dated September 25, 2009 was issued by the RoC. Subsequently, the name of
our Company was changed to “Paras Defence and Space Technologies Limited” pursuant to a resolution passed
by our Shareholders on December 2, 2015, a fresh certificate of incorporation dated January 29, 2016 was issued
by the RoC. For details pertaining to the change in our name and the address of our Registered Office, see “General
Information” beginning on page 397.

Our Company’s CIN is L29253MH2009PLC193352.

The Registered Office of our Company is located at D-112, TTC Industrial Area, MIDC, Nerul, Navi Mumbai —
400 706, Maharashtra, India

The Equity Shares have been listed and traded on the BSE since October 1, 2021 and on the NSE since October
1, 2021.

Organizational Structure
As of the date of this Preliminary Placement Document, we have seven Subsidiaries, of which six are Indian

subsidiaries and one is a foreign subsidiary. The Company has two associate companies. For further details, see
“Definitions and Abbreviations” and “Financial Information” beginning on pages 17 and 216, respectively.
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Our organisational structure is set forth below.

Paras Aerospace Private
Limited

Paras Aerospace Is involved in drones, drone services and assoclated technologies. With exclusive offerlngs, the
company is well-positioned to become a significant player in its operating sector. Paras Aerospace delivers innovative

and efficient aerial platforms for military, industrial and agricultural applications, enhancing productivity, safety, and
precision across various domains

60%

— SUBSIDIARY COMPANIES

Paras Anti- Drone
Technologies Private Limited

Specialises in world-class RF and Microwave solutions, offering products such as jammers, Software Defined Radios

PARAS DEFENCE AND SPACE TECHNOLOGIES LIMITED

Paras Green UAV Private
Limited

‘ (SDRs) and detection systems to counter drone threats, ensuring safety and security across various environments

Strives to lead in next-generation drone technology and associated services, providing cutting-edge solutions for
ggricultural applications

100%

Ayatti Innovative Private
Limited

olelo

Specialises in mechanical systems for railways and non-defence applications, expanding our reach beyond the defence
sector and contributing to the development of infrastructure and transportation systems.

58.02

Mechtech Thermal Private
Limited

Provides thermal solutions for space and defence applications, ensuring reliable performance in challenging

environments and enabling advanced systems to function effectively.

Quantico Technologies
Private Limited

Develop advanced technologies and systems in quantum communication and quantum sensing enabling secure data

transmission and ensuring confidentiality and integrity for sensitive information.

100%

Opel Technologies Pte. Ltd.

Provides supply chain solutions to Paras and our customers, ensuring smooth and reliable delivery of products and

services, optimising logistics and reducing costs

100%

ASSOCIATE COMPANIES

Controp-Paras Technologies
Private Limited

Provides marketing, manufacturing/production, implementation/installation, Integrated Logistics Support (ILS), after

sale support, training etc. in the Electro Optic (EO)/ Infra-Red (IR) field

Krasny Paras Defence
Technologies Private Limited

DOOOC

The company focuses on providing indigenous solutions for the defense sector. Their main business areas including

Electro-optic devices, Radar and navigational aids, Command and control systems, Hull structures and hull fittings

47.50
0,

Further to the organisational structure disclosed above, we have no holding companies.
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SHAREHOLDING PATTERN OF OUR COMPANY
Shareholding pattern of our Company as on June 30, 2024

The following table sets forth the details regarding the equity shareholding pattern of our Company as on June 30, 2024.

Shareholding No. of Shares pledged or
as a % of otherwise encumbered
total number
Category of Number of fully paid- |  Total number of of shares . Total as a No. of equity shares
CRlLEay shareholder NLTIoEG B up Equity Shares held shares held (calculated Numbelr eI vty % of Total As a % of | held in dematerialized
shareholders Rights S
as per Voting right No.(a) total Shares form
SCRR, 1957) held(b)
As a % of
(A+B+C2)
(A) Prcémoters 8 2,29,87,250 2,29,87,250 58.94 2,29,87,250 58.94 - - 2,29,87,250
an
Promoter
Group
(B) Public 2,96,493 1,60,12,811 1,60,12,811 41.06 1,60,12,811 41.06 - - 1,60,12,811
©) Non- - - - - - - - - -
Promoter-
Non Public
(C1) Shares - - - - - - - - -
underlying
depository
receipts
(C2) Shares held - - - - - - - - -
by employee
trusts
Total 2,96,501 3,90,00,061 3,90,00,061 100 3,90,00,061 100 - 3,90,00,061
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Statement showing shareholding pattern of our Promoters and Promoter Group

The following table sets forth the details regarding the equity shareholding pattern of our Promoters and Promoter Group as on June 30, 2024.

Shareholding  Number of Voting Rights

as a % of held in each class of Number of Shares pledged
total no. of e or otherwise encumbered Number of
. No. of fully paid shares equity shares
Category of Entity Nos. of ’ Total nos. .
(RN shareholder Type | shareholders up equity shares held (el Erkeiiz) hEId.'n.
shares held as per As a % dematerialized
SCRR, 1957) of total form
As a % of No.(a) Shares Class eg: X Total
Al) Al) Indian
@ Individuals/Hindu | - - - - 58.94 78,02,010 33.94 - - 2,29,87,250
undivided Family
Any (_)ther - - - - 41.06 - - - - 1,60,12,811
(b) (specify)
Bodies Corporate
Sub Total Al - - - - - - - - - -
A2) AZ2) Foreign - - - - - - - - - -
A=A1+A2 - - - - 100 78,02,010 20.01 - - 3,90,00,061
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Statement showing shareholding pattern of the public Shareholders

The following table sets forth the details regarding the equity shareholding pattern of the public Shareholders as on June 30, 2024:

Category

B1)
(@)
(b)
(©

B2)
(a)

(b)

B3)

B4)

(@)

(b)

(©)

(d)

Category of the
Shareholders

Institutions (Domestic)
Mutual Funds

Alternate Investment Funds
NBFCs registered

with RBI

Sub Total B1

Institutions (Foreign)
Foreign Portfolio Investors
Category |

Foreign Portfolio Investors
Category I

Sub Total B2

Central Government/ State
Government(s)/ President
of India

Non-Institutions

Directors and their

relatives (excluding
independent directors

and nominee

directors)

Investor Education and
Protection Fund (IEPF)
Resident Individuals holding
nominal share capital up to X
2 lakhs

Resident Individuals holding
nominal share capital in
excess of % 2 lakhs

No. of
shareholders

[EN

10

12

2,90,869

No. of fully paid
up equity shares
held

25,087
2,500
1,370

28,957

10,80,256

79,323

11,59,579

14,00,000

1,15,84,652

4,09,326

Total no.
shares
held

25,087
2,500
1,370

28,957

10,80,256

79,323

1,159,579

14,00,000

1,15,84,652

4,09,326
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Shareholding
% calculated
as per
SCRR, 1957
As a % of
(A+B+C2)

0.06
0.01
0
0.07
2.77
0.2

2.97

3.59

29.7

1.05

No. of
Voting
Rights

25,087
2,500
1,370

28,957

10,80,256

79,323

11,59,579

14,00,000

1,15,84,652

4,09,326

Total
asa %

Total

Voting
right

0.06
0.01

0.07
2.77
0.2

297

3.59

29.7

1.05

No. of Locked
in shares
As a
% of
total
Shares
held(b)

No.(a)

No. of equity
shares held in
dematerialized

form

25,087
2,500
1,370

28,957

10,80,256

79,323

11,59,579

14,00,000

1,15,84,652

4,09,326



Category of the
SRR Shareholders
(e) Non Resident Indians (NRIs)
()] Bodies Corporate
(9) Foreign Nationals
(h) Any Other (specify)

Body Corporate — LLP

Hindu Undivided Family
Clearing Member

Trust

Sub Total B4
B=B1+B2+B3+B4

No. of
shareholders

2,621
388
1

31

2,548

7

2
2,96,477
2,96,493

No. of fully paid
up equity shares
held

3,21,058
6,33,539
120

1,61,421

3,11,604
2,297
258
14,824,275
16,012,811

Total no.
shares
held

3,21,058
6,33,539
120

1,61,421

3,11,604
2,297

258
1,48,24,275
16,012,811

Statement showing shareholding pattern of the non — Promoter — non-public Shareholder:

Shareholding
% calculated

as per No. of
SCRR, 1957 \Fg‘l’“hrlg
As a % of g
(A+B+C2)
0.82 3,21,058
1.62 6,33,539
0 120
0.41 1,61,421
0.80 3,11,604
0.01 2,297
0.00 258
38.01 1,48,24,275
41.06 16,012,811

Total
asa%
of
Total
Voting
right

0.82
1.62
0

0.41

0.80
0.01
0.00
38.01
41.06

The following table sets forth the details regarding the equity shareholding pattern of the non- Promoter- non- public Shareholders as on

Category of the
Category Shareholders
Cl) Custodian/DR Holder
C2) Employee Benefit Trust

No. of fully

No. of shareholder

paid up

equity shares

held
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Total no. shares
held

Shareholding %
calculated as per SCRR,
1957 As a % of (A+B+C2)

No. of Locked
in shares
As a
% of
total
Shares
held(b)

No.(a)

No. of equity
shares held in
dematerialized

form

3,21,058
6,33,539
120

1,61,421

3,11,604
2,297

258
1,48,24,275
1,60,12,811

Number of equity
shares held in
dematerialized form



ISSUE PROCEDURE

The following is a summary intended to present a general outline of the procedure relating to the Bidding, payment of
Application Amount, Allocation and Allotment of the Equity Shares. The procedure followed in the Issue may differ from
the one mentioned below, and Bidders are assumed to have apprised themselves of the same from our Company or the
Book Running Lead Manager. Prospective Bidders are advised to inform themselves of any restrictions or limitations
that may be applicable to them and are required to consult their respective advisers in this regard. Eligible QIBs that
apply in the Issue will be required to confirm and will be deemed to have represented to our Company, the Book Running
Lead Manager and their respective directors, officers, agents, employees, counsels, shareholders, affiliates and
representatives that they are eligible under all applicable laws, rules, regulations, guidelines and approvals to acquire
the Equity Shares. Our Company, the Book Running Lead Manager and their respective directors, officers, employees,
counsels, agents, affiliates, and representatives accept no responsibility or liability for advising any Eligible QIBs on
whether such Eligible QIB was eligible to acquire the Equity Shares. Also see “Selling Restrictions” and “Transfer
Restrictions” beginning on pages 190 and 197, respectively.

Our Company, the Book Running Lead Manager and their respective directors, officers, agents, advisors, shareholders,
employees, counsels, affiliates and representatives are not liable for any amendment or modification or change to
applicable laws or regulations, which may occur after the date of this Preliminary Placement Document. Bidders are
advised to make their independent investigations and satisfy themselves that they are eligible to apply. Bidders are
advised to ensure that any single Bid from them does not exceed the investment limits or maximum number of Equity
Shares that can be held by them under applicable law or regulation or as specified in this Preliminary Placement
Document. Further, Eligible QIBs are required to satisfy themselves that their Bids would not result in triggering an
open offer under the SEBI Takeover Regulations and shall be solely responsible for compliance with all the applicable
provisions of the SEBI Takeover Regulations, the SEBI Insider Trading Regulations, and other applicable laws.

Quialified Institutions Placement

THE ISSUE IS MEANT ONLY FOR ELIGIBLE QIBS ON A PRIVATE PLACEMENT BASIS AND IS NOT
AN OFFER TO THE PUBLIC OR TO ANY OTHER CLASS OF INVESTORS.

This Preliminary Placement Document has not been, and will not be, filed as a prospectus with the RoC and, no Equity
Shares will be offered in India or overseas to the public or any members of the public or any other class of investors,
other than Eligible QIBs.

The Issue is being made to Eligible QIBs in reliance upon Chapter VI of the SEBI ICDR Regulations and Section 42 and
Section 62 of the Companies Act, 2013 and any other applicable provisions of the Companies Act, 2013 and rules
thereunder, through the mechanism of a QIP. Under Chapter VI of the SEBI ICDR Regulations and Section 42 of the
Companies Act, 2013 read with Rule 14 of the PAS Rules, to the extent applicable, our Company, being a listed company
in India, may issue Equity Shares to Eligible QIBs, provided that certain conditions are met by such Company. Some of
these conditions are set out below:

. our Shareholders have passed a special resolution approving the Issue. Such special resolution inter alia must
specify (a) that the allotment of Equity Shares is proposed to be made pursuant to a qualified institutions placement
and (b) the relevant date for the QIP;

. the explanatory statement to the notice to our Shareholders for convening the general meeting must disclose,
among other things, the particulars of the issue including the date of passing the board resolution, the kind of
securities being offered and the price at which they are offered, amount which the company intends to raise by
way of such securities and the material terms of raising such securities, proposed issue schedule, the purpose or
objects of offer, the contribution made by the promoters or directors either as part of the offer or separately in
furtherance of the objects, and the basis or justification for the price (including premium, if any) at which the offer
or invitation is being made;

. under Regulation 172(1)(b) of the SEBI ICDR Regulations, the Equity Shares of the same class of our Company,
which are proposed to be allotted through the Issue on the recognized Stock Exchanges, for a period of at least one
year prior to the date of issuance of notice of postal ballot to our shareholders to pass the above-mentioned special
resolution; except for Equity Shares allotted during the preceding one year from the date of this Preliminary
Placement Document. For details, please see the section titled “Capital Structure” beginning on page 66;

. invitation to apply in the Issue must be made through a private placement offer-cum-application letter (i.e., this

Preliminary Placement Document) and an Application Form serially numbered and addressed specifically to the
Eligible QIBs to whom the Issue is made either in writing or in electronic mode, within 30 days of recording the
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name of such person in accordance with applicable law; the allotments with respect to any earlier offer or invitation
made by our Company shall have been completed;

. in accordance with the SEBI ICDR Regulations, issuance and allotment of Equity Shares shall be made only in
dematerialized form;

o our Company shall not make any subsequent qualified institutions placement until the expiry of two weeks from
the date of this Issue;

. our Company shall have completed allotments with respect to any offer or invitation made by our Company,
however, our Company may, at any time, make more than one issue of securities to such class of identified persons
as may be prescribed;

. our Promoters and Directors are not fugitive economic offenders; and

. an offer to Eligible QIBs will not be subject to a limit of 200 persons. Prior to circulating the private placement
offer-cum-application letter (i.e., the Preliminary Placement Document and the Application Form), our Company
must prepare and record a list of Eligible QIBs to whom the offer will be made. The qualified institutions placement
must be made only to such Eligible QIBs whose names are recorded by the issuer prior to the invitation to
subscribe;

. our Company acknowledges that the offering of securities by issue of public advertisements or utilisation of any
media, marketing or distribution channels or agents to inform the public about the Issue is prohibited;

At least 10% of the Equity Shares issued pursuant to this Issue to Eligible QIBs shall be available for Allocation to Mutual
Funds, provided that, if this portion or any part thereof to be allotted to Mutual Funds remains unsubscribed, it may be
allotted to other Eligible QIBs.

Bidders are not allowed to withdraw or revise downwards their Bids after the Issue Closing Date.

Prospective purchasers were required to make certain representations, warranties and undertakings in order to participate
in the Issue. Prospective purchasers are deemed to have represented to our Company and the Lead Manager in order to
participate in the Issue that they are outside the United States and purchasing the Equity Shares in an in accordance with
the applicable laws of the jurisdictions where those offers and sales are made. For details, please refer to the sections
titled “Representations by Investors”, “Selling Restrictions” and ‘“Purchaser Representations and Transfer
Restrictions” beginning on pages 3, 190 and 197, respectively, of this Preliminary Placement Document.

Additionally, there is a minimum pricing requirement under the SEBI ICDR Regulations. The floor price of the equity
shares issued under the QIP shall not be less than the average of the weekly high and low of the closing prices of the
issuer’s equity shares of the same class quoted on the stock exchanges during the two weeks preceding the Relevant Date
as calculated in accordance with Chapter VI of the SEBI ICDR Regulations. The “Relevant Date” referred to above
means the date of the meeting in which the Board or duly authorised committee thereof decides to open the Issue and
“stock exchange”, for the purposes of determination of price, means any of the recognized stock exchanges on which the
Equity Shares of the same class are listed and on which the highest trading volume in such Equity Shares has been
recorded during the two weeks immediately preceding the Relevant Date. Further, in accordance with the resolution of
our Shareholders passed on September 20, 2024, our Company may offer a discount of not more than 5% on the Floor
Price in accordance with the SEBI ICDR Regulations.

The Equity Shares will be Allotted within 365 days from the date of our Shareholder’s resolution approving the Issue,
being September 20, 2024 and within 60 days from the date of receipt of Application Amount from the Successful Bidders
failing which our Company shall refund the Bid Amount in accordance with applicable laws. For details of refund of
Application Amount, see the section titled “Pricing and Allocation — Designated Date and Allotment of Equity Shares”
in the chapter titled “Issue Procedure” beginning on page 175.

The subscription to the Equity Shares offered pursuant to the Issue must be made by Eligible QIBs on the basis of this
Preliminary Placement Document and the Placement Document, which shall contain all material information required
under applicable law including the information specified in Schedule VII of SEBI ICDR Regulations and the
requirements prescribed under PAS Rules and Form PAS-4. This Preliminary Placement Document and the Placement
Document are private documents provided to only select Eligible QIBs through serially numbered copies and are required
to be placed on the website of the concerned Stock Exchanges and of our Company with a disclaimer to the effect that it
is in connection with an issue to Eligible QIBs and no offer is being made to the public or to any other category of
investors. Please note that if you do not receive a serially numbered copy of this Preliminary Placement Document
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addressed to you, you may not rely on this Preliminary Placement Document or Placement Document uploaded on the
website of the Stock Exchanges or our Company for making an application to subscribe to Equity Shares pursuant to the
Issue with a disclaimer to the effect that it is in connection with an offer to Eligible QIBs and no offer is being made to
the public or to any other category of investors. Even if such documentation were to come into the possession of any
person other than the intended recipient, no offer or invitation to offer shall be deemed to have been made to such person
and any application that does not comply with this requirement shall be treated as invalid.

The minimum number of allottees with respect to a QIP shall not be less than:

. two, where the issue size is less than or equal to 325,000 lakhs; and
. five, where the issue size is greater than 325,000 lakhs.

No single Allottee shall be Allotted more than 50% of the Issue Size.

Eligible QIBs that belong to the same group or that are under common control shall be deemed to be a single Allottee for
the purpose of the Issue. For details of what constitutes “same group” or “common control”, see “Bid Process -
Application Form” in the chapter titled “Issue Procedure” beginning on page 175.

Equity Shares being Allotted pursuant to the Issue shall not be sold for a period of one year from the date of Allotment,
except on the floor of a recognized stock exchange. In addition, purchasers of the Equity Shares Allotted pursuant to the
Issue shall comply with the resale restrictions set forth in the sections titled, “Selling Restrictions” and “Transfer
Restrictions” beginning on pages 190 and 197, respectively. Allotments made to VCFs and AlIFs in the Issue are subject
to the rules and regulations that are applicable to each of them respectively, including in relation to lock-in requirements.
VCFs and AlFs should independently consult their own counsel and advisors as to investment in and related matters
concerning the Issue.

The Equity Shares offered in the Issue have not been and will not be registered under the U.S. Securities Act, or
the securities laws of any state of the United States, and may not be offered, sold or delivered in the United States
except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the U.S.
Securities Act and any applicable U.S. state securities laws. The Equity Shares offered in the Issue are being
offered and sold only outside the United States in “offshore transactions”, as defined in and in reliance on
Regulation S and the applicable laws of the jurisdiction where those offers and sales are made. The Equity Shares
are transferable only in accordance with the restrictions described under “Selling Restrictions” and “Transfer
Restrictions” beginning on pages 190 and 197, respectively

The Equity Shares issued pursuant to this Issue have not been and will not be registered, listed, or otherwise
qualified in any other jurisdiction outside India and may not be offered or sold, and Bids may not be made by
persons in any such jurisdiction, except in compliance with the applicable laws of such jurisdiction.

Our Company has filed a draft of this Preliminary Placement Document with each of the Stock Exchanges. Our Company
has received in-principle approvals from each of the Stock Exchanges under Regulation 28(1)(a) of the SEBI Listing
Regulations for the listing of the Equity Shares on the BSE and NSE on October 01, 2024,

We shall also make the requisite filings with the RoC within the stipulated time periods as required under the Companies
Act, 2013 and the PAS Rules.

Issue Procedure

1. On the Issue Opening Date, our Company and the Book Running Lead Manager shall circulate serially numbered
copies of this Preliminary Placement Document and the serially numbered Application Form, either in electronic
or physical form, to identified Eligible QIBs and the Application Form will be specifically addressed to each such
Eligible QIB. In terms of Section 42(3) of the Companies Act, 2013, our Company shall maintain records of the
Eligible QIBs in the form and manner as prescribed under the PAS Rules, to whom this Preliminary Placement
Document and the serially numbered Application Form have been dispatched or circulated, as the case may be.
The list of Eligible QIBs to whom this Preliminary Placement Document and Application Form is delivered will
be determined by our Company in consultation with the Book Running Lead Manager, at their sole discretion.

2. Unless a serially numbered Preliminary Placement Document along with the serially numbered Application
Form, which includes the details of the bank account wherein the Application Amount is to be deposited, is
addressed to a particular Eligible QIB, no invitation to make an offer to subscribe shall be deemed to have
been made to such Eligible QIB. Even if such documentation were to come into the possession of any person
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other than the intended recipient, no offer or invitation to offer shall be deemed to have been made to such person
and any application that does not comply with this requirement shall be treated as invalid.

Eligible QIBs may submit the Application Form, including any revisions thereof along with the Application
Amount and a copy of the PAN card or PAN allotment letter, during the Issue Period to the Book Running Lead
Manager. Application Form may be signed physically or digitally, if required under applicable law in the relevant
jurisdiction applicable to each Eligible QIB and as permitted under such applicable law. An Eligible QIB may
submit an unsigned copy of the Application Form, as long as the Application Amount is paid along with
submission of the duly signed Application Form within the Issue Period. Once a duly filled Application Form is
submitted by an Eligible QIB, whether signed or not, and the Application Amount has been transferred to the
Escrow Account, such Application Form constitutes an irrevocable offer and cannot be withdrawn or revised
downwards after the Issue Closing Date. In case Bids are being made on behalf of the Eligible QIB and the
Application Form is unsigned, it shall be assumed that the person submitting the Application Form and providing
necessary instructions for transfer of the Application Amount to the Escrow Account, on behalf of the Eligible
QIB is authorised to do so.

Eligible QIBs may submit an Application Form, including any revisions thereof, along with the Application
Amount transferred to the Escrow Account specified in the Application Form and a copy of the PAN card or PAN
allotment letter and/or any other documents mentioned in the Application Form, during the Bid/ Issue Period to
the Book Running Lead Manager.

Bidders will be required to indicate the following in the Application Form:

o full official name of the Bidder to whom Equity Shares are to be Allotted, complete address, email id, PAN
details (if applicable), phone number and bank account details;

e number of Equity Shares Bid for;

e price at which they are agreeable to subscribe to the Equity Shares and the aggregate Application Amount for
the number of Equity Shares Bid for;

o details of the beneficiary account maintained by the Depository Participant to which the Equity Shares should
be credited pursuant to the Issue;

e  Equity Shares held by the Bidder in our Company prior to the Issue; and

e arepresentation that it is outside the United States acquiring the Equity Shares in an “offshore transaction” as
defined in and in reliance on Regulation S, and it has agreed to certain other representations set forth in the
Preliminary Placement Document and in the Application Form.

NOTE: Eligible FPIs are required to indicate their SEBI FPI registration number in the Application Form. The Bids
made by the asset management companies or custodian of Mutual Funds shall specifically state the names of the
concerned schemes for which the Bids were made. In case of a Mutual Fund, a separate Bid can be made in respect
of each scheme of the Mutual Fund registered with SEBI and such Bids in respect of more than one scheme of the
Mutual Fund will not be treated as multiple Bids provided that the Bids clearly indicate the scheme for which the
Bid has made. Application by various schemes or funds of a Mutual Fund will be treated as one application from
the Mutual Fund. Bidders are advised to ensure that any single Bid from them does not exceed the investment limits
or maximum number of Equity Shares that can be held by them under applicable laws.

Eligible QIBs shall be required to make the entire payment of the Application Amount for the Equity Shares Bid for,
along with the Application Form, only through electronic transfer to the Escrow Account opened in the name of
“Paras Defence and Space Technologies Limited- QIP 2024 - Escrow Account” with the Escrow Bank, within the
Bid/lIssue Period as specified in the Application Form sent to the respective Bidders. Please note that any payment
of Application Amount for the Equity Shares shall be made from the bank accounts of the relevant Bidders and our
Company shall keep a record of the bank account from where such payment has been received. No payment shall be
made in the Issue by the Bidders in cash. Application Amount payable on Equity Shares to be held by joint holders
was required to be paid from the bank account of the person whose name appears first in the Application Form. Until
Allotment, and the filing of return of Allotment by our Company with the RoC, or receipt of final listing and trading
approvals from the Stock Exchanges, whichever is later, Application Amount received for subscription of the Equity
Shares shall be kept by our Company in a separate bank account with a scheduled bank and shall be utilised only for
the purposes permitted under the Companies Act, 2013. Notwithstanding the above, in the event (a) any Bidder is
not Allocated Equity Shares in the Issue, (b) the number of Equity Shares Allotted to a Bidder is lower than the
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number of Equity Shares applied for through the Application Form and towards which Application Amount has been
paid by such Bidder, (c) the Application Amount has been arrived at using an indicative price higher than the Issue
Price, or (d) any Eligible QIB lowers or withdraws their Bid after submission of the Application Form but on or prior
to the Issue Closing Date, the excess Application Amount will be refunded to the same bank account from which it
was remitted, in the form and manner set out in “Refunds” in the chapter titled “Issue Procedure”, beginning on page
175.

Once a duly completed Application Form is submitted by a Bidder, whether signed or not, and the Application
Amount is transferred to the Escrow Account, such Application Form constitutes an irrevocable offer and the Bid
cannot be withdrawn or revised downwards after the Bid/ Issue Closing Date. In case of an upward revision before
the Bid/ Issue Closing Date, an additional amount shall be required to be deposited towards the Application Amount
in the Escrow Account along with the submission of such revised Bid. The Bid/ Issue Closing Date shall be notified
to the Stock Exchanges and the Eligible QIBs shall be deemed to have been given notice of such date after receipt
of the Application Form.

The Eligible QIBs acknowledges that in accordance with the requirements of the Companies Act, 2013, upon
Allocation, our Company is required to disclose the names of proposed Allottees and the percentage of their post
Issue shareholding in the Placement Document and consents to such disclosure, if any Equity Shares are allocated
to it.

The Bids made by asset management companies or custodians of Mutual Funds shall specifically state the names of
the concerned schemes for which the Bids are made. In case of a Mutual Fund, a separate Bid can be made in respect
of each scheme of the Mutual Fund registered with SEBI and such Bids in respect of more than one scheme of the
Mutual Fund will not be treated as multiple Bids provided that the Bids clearly indicate the scheme for which the
Bid has been made. Application by various schemes or funds of a Mutual Fund will be treated as one application
from the Mutual Fund. Bidders were advised to ensure that any single Bid from them should not exceed the
investment limits or maximum number of Equity Shares that could be held by them under applicable laws.

Upon receipt of the duly completed Application Form, whether signed or not and the Application Amount in the
Escrow Account, on or before the Bid/ Issue Closing Date, our Company shall, in consultation with the Book
Running Lead Manager determine the final terms, including the Issue Price of the Equity Shares to be issued pursuant
to the Issue and Allocation. Upon such determination, the Book Running Lead Manager, on behalf of our Company,
will send the serially numbered CAN and this Preliminary Placement Document to the Successful Bidders. The
dispatch of a CAN, and the Preliminary Placement Document (when dispatched) to a Successful Bidder shall be
deemed a valid, binding and irrevocable contract for the Successful Bidders to subscribe to the Equity Shares
Allocated to such Successful Bidders at an aggregate price equivalent to the product of the Issue Price and Equity
Shares Allocated to such Successful Bidders. The CAN shall contain details such as the number of Equity Shares
Allocated to the Successful Bidders, Issue Price and the aggregate amount received towards the Equity Shares
Allocated. In case of Bids being made on behalf of the Eligible QIB where the Application Form is unsigned, it shall
be assumed that the person submitting the Application Form and providing necessary instructions for transfer of the
Application Amount to the Escrow Account, on behalf of the Eligible QIB is authorised to do so. The Issue Closing
Date shall be notified to the Stock Exchanges and the Eligible QIBs shall be deemed to have been given notice of
such date after receipt of the Application Form. Please note that the Allocation will be at the absolute discretion
of our Company and shall be in consultation with the Book Running Lead Manager.

The Bidder acknowledges that in terms of the requirements of the Companies Act, 2013, upon Allocation, our
Company will be required to disclose the names of proposed allottees and the percentage of their post-Issue
shareholding in this Preliminary Placement Document and consents to such disclosure, if any Equity Shares are
allocated to it.

Upon determination of the Issue Price and before Allotment of Equity Shares to the Successful Bidders, the Book
Running Lead Manager, shall, on our behalf, send a serially numbered Placement Document either in electronic form
or through physical delivery to each of the Successful Bidders who have been Allocated Equity Shares pursuant to
dispatch of a serially numbered CAN.

Upon dispatch of the serially numbered Placement Document, our Company shall Allot Equity Shares as per the
details in the CANs sent to the Successful Bidders. Our Company will inform the Stock Exchanges of the details of
the Allotment.

After passing the resolution passed by the Board or its committee approving the Allotment and prior to crediting the
Equity Shares into the beneficiary account of the Successful Bidders maintained by the Depository Participant, as
specified in the records of the depositories or as indicated in their respective Application Form, our Company shall
apply to the Stock Exchanges for listing approvals in respect of the Equity Shares Allotted pursuant to the Issue.
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15.  After receipt of the listing approvals of the Stock Exchanges, our Company shall credit the Equity Shares Allotted
pursuant to this Issue into the beneficiary accounts of the respective Allottees.

16.  Our Company will then apply for the final trading approvals from the Stock Exchanges.

17.  The Equity Shares that would have been credited to the beneficiary account with the Depository Participant of the
Successful Bidders shall be eligible for trading on the Stock Exchanges only upon the receipt of final trading and
listing approvals from the Stock Exchanges.

18.  As per applicable law, the Stock Exchanges will notify the final listing and trading approvals, which are ordinarily
available on their websites, and our Company may communicate the receipt of the listing and trading approvals to
those Eligible QIBs to whom the Equity Shares have been Allotted. Our Company and the Book Running Lead
Manager shall not be responsible for any delay or non-receipt of the communication of the final trading and listing
permissions from the Stock Exchanges or any loss arising from such delay or non-receipt. Investors are advised to
apprise themselves of the status of the receipt of the permissions from the Stock Exchanges or our Company.

Eligible Qualified Institutional Buyers

Only Eligible QIBs as defined under Regulation 2(1)(ss) of the SEBI ICDR Regulations, and not otherwise restricted
from participating in the Issue under the applicable law, will be considered as Eligible QIBs. However, with respect to
FPIs, only Eligible FPIs applying under Schedule 11 of the FEMA Rules will be considered as Eligible QIBs. FVCls are
not permitted to participate in the Issue. Currently, QIBs, who are eligible to participate in the Issue and also as defined
under Regulation 2(1)(ss) of the SEBI ICDR Regulations, are set forth below:

o alternate investment funds registered with SEBI;

o Eligible FPlIs;

e insurance companies registered with Insurance Regulatory and Development Authority of India;

insurance funds set up and managed by army, navy or air force of the Union of India;

insurance funds set up and managed by the Department of Posts, India;

multilateral and bilateral development financial institutions; (which are resident in India)

Mutual Funds registered with SEBI;

pension funds with minimum corpus of 325 crore registered with the Pension Fund Regulatory and Development
Authority established under section 3(1) of the Pension Fund Regulatory and Development Authority Act, 2013;
provident funds with minimum corpus of %25 crore;

public financial institutions; as defined under Section 2(72) of the Companies Act

scheduled commercial banks;

state industrial development corporations;

the National Investment Fund set up by resolution no. F. No. 2/3/2005-DDII dated November 23, 2005 of the
Government published in the Gazette of India;

e venture capital funds registered with SEBI; and

e systemically important non-banking financial companies.

Allotments made to VCFs and AlFs in the Issue are subject to the rules and regulations that are applicable to each of
them respectively, including in relation to lock-in requirement. VCFs and AlFs should independently consult their own
counsel and advisors as to investment in and related matters concerning the Issue.

ELIGIBLE FPISWERE PERMITTED TO PARTICIPATE UNDER SCHEDULE Il OF FEMA RULES IN THIS
ISSUE. ELIGIBLE FPIS WERE PERMITTED TO PARTICIPATE IN THE ISSUE SUBJECT TO
COMPLIANCE WITH ALL APPLICABLE LAWS AND SUCH THAT THE SHAREHOLDING OF THE FPIS
DID NOT EXCEED SPECIFIED LIMITS AS PRESCRIBED UNDER APPLICABLE LAWS IN THIS
REGARD. FVCIS WERE NOT PERMITTED TO PARTICIPATE IN THIS ISSUE.

In terms of the SEBI FPI Regulations, the issue of Equity Shares to a single FPI or an investor group (which means
common ownership of more than fifty per cent or common control) is not permitted to exceed 10% of our post-Issue
Equity Share capital. Further, in terms of the FEMA Rules, the total holding by each FPI including its investor group
shall be below 10% of the total post- Issue paid-up Equity Share capital of our Company on a fully diluted basis. Eligible
FPIs may invest in such number of Equity Shares in the Issue such that (i) the individual investment of the FPI in our
Company does not exceed 10% of the post-Issue paid-up capital of our Company on a fully diluted basis, and (ii) the
aggregate investment by FPIs in our Company does not exceed the sectoral cap applicable to our Company on a fully
diluted basis.
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In case the holding of an FPI including its investor group increases to 10% or more of the total post-Issue paid-up equity
capital, on a fully diluted basis, the FPI including its investor group is required to divest the excess holding within five
trading days from the date of settlement of the trades resulting in the breach. In the event that such divestment of excess
holding is not done within the above prescribed time, the total investment made by such FPI together with its investor
group will be re-classified as FDI as per procedure specified by SEBI and the FPI and its investor group will be prohibited
from making any further portfolio investment in the Company under the SEBI FPI Regulations. However, in accordance
with Regulation 22(4) of the SEBI FPI Regulations, the FPIs who are: (a) appropriately regulated public retail funds; (b)
public retail funds where the majority is owned by appropriately regulated public retail fund on look through basis; or (c)
public retail funds and investment managers of such foreign portfolio investors are appropriately regulated, the
aggregation of the investment limits of such FPIs having common control, shall not be applicable.

Two or more subscribers of ODIs having a common beneficial owner shall be considered together as a single subscriber
of the ODI. In the event an investor has investments as a FPI and as a subscriber of ODIs, these investment restrictions
shall apply on the aggregate of the FPI and ODI investments held in the underlying company.

Pursuant to the SEBI Circular dated April 5, 2018 (Circular No: IMD/FPIC/CIR/P/2018/61), our Company has appointed
NSDL as the designated depository to monitor the level of FPI/NRI shareholding in our Company on a daily basis and
once the aggregate foreign investment of a company reaches a cut-off point, which is 3% below the overall limit a red
flag shall be activated. SEBI however, pursuant to its Circular dated May 17, 2018 (Circular No:
SEBI/HO/IMD/FPIC/CIR/P/2018/81), directed that this system of monitoring foreign investment limits in Indian listed
companies be made operational with effect from June 1, 2018. The depository is then required to inform the Stock
Exchanges about the activation of the red flag. The Stock Exchanges are then required to issue the necessary circulars/
public notifications on their respective websites. Once a red flag is activated, the FPIs must trade cautiously, because in
the event that there is a breach of the sectoral cap, the FPIs will be under an obligation to disinvest the excess holding
within five trading days from the date of settlement of the trades.

As per the circular issued by SEBI on November 5, 2019, these investment restrictions shall also apply to subscribers of
P-Notes. Two or more subscribers of P-Notes having a common beneficial owner shall be considered together as a single
subscriber of the P-Note. In the event an investor has investments as a FPI and as a subscriber of P-Notes, these investment
restrictions shall apply on the aggregate of the FPI and P-Note investments held in the underlying company.

Further, the aggregate limit of all FPIs investments, with effect from April 1, 2020, is up to the sectoral cap applicable to
the sector in which the Company operates. Eligible FPIs are permitted to participate in the Issue subject to compliance
with conditions and restrictions which may be specified by the Government from time to time. The existing aggregate
investment limit for FPIs in the Company is 100% of the paid up capital of the Company.

In terms of the FEMA Rules, for calculating the aggregate holding of FPIs in a company, holding of all registered FPIs
shall be included.

Restriction on Allotment.
Pursuant to Regulation 179(2)(b) of the SEBI ICDR Regulations, no Allotment shall be made pursuant to the Issue, either
directly or indirectly, to any Eligible QIB being a promoter, or any person related to, the promoter. QIBs, which have all

or any of the following rights, shall be deemed to be persons related to the promoter:

e rights under a shareholders’ agreement or voting agreement entered into with the promoters or members of the
promoter group;

e veto rights; or
e aright to appoint any nominee director on the board of the Issuer.

Provided, however, that an Eligible QIB which does not hold any Equity Shares in our Company and which has acquired
the aforesaid rights in the capacity of a lender shall not be deemed to be related to the promoter.

Our Company, the Book Running Lead Manager and any of their respective shareholders, employees, counsel,
officers, directors, representatives, agents, advisors or affiliates shall not be liable for any amendment or
modification or change to applicable laws or regulations, which may occur after the date of this Preliminary
Placement Document. Eligible QIBs are advised to make their independent investigations and satisfy themselves
that they are eligible to apply.
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Eligible QIBs are advised to ensure that any single application from them does not exceed the investment limits
or maximum number of Equity Shares that can be held by them under applicable law or regulation or as specified
in this Preliminary Placement Document. Further, Eligible QIBs are required to satisfy themselves that their Bids
would not result in triggering a tender offer under the SEBI Takeover Regulations and ensure compliance with
applicable laws.

A minimum of 10% of the Equity Shares offered in the Issue shall be Allotted to Mutual Funds. In case of
undersubscription in such portion, such portion or part thereof may be Allotted to other Eligible QIBs.

Note: Affiliates or associates of the Book Running Lead Manager who are Eligible QIBs may participate in the Issue in
compliance with applicable laws.

Bid Process
Application Form

Eligible QIBs shall only use the serially numbered Application Forms (which are addressed to them) supplied by our
Company and the Book Running Lead Manager in either electronic form or by physical delivery for the purpose of
making a Bid (including revision of a Bid) in terms of this Preliminary Placement Document and the Placement
Document. By making a Bid (including the revision thereof) for Equity Shares through Application Forms and pursuant
to the terms of this Preliminary Placement Document, the Eligible QIB were deemed to have made all the following
representations and warranties and the representations, warranties and agreements made under “Notice to Investors”,
“Representations by Investors” and “Selling Restrictions” beginning on pages 1 3 and 190, respectively:

1. Each Eligible QIB confirms that it is a QIB in terms of Regulation 2(1)(ss) of the SEBI ICDR Regulations and is not
excluded under Regulation 179(2)(b) of the SEBI ICDR Regulations, has a valid and existing registration under the
applicable laws in India (as applicable) and is eligible to participate in this Issue;

2. Each Eligible QIB confirms that it is not a Promoter and is not a person related to the Promoter(s), either directly or
indirectly and its Application Form does not directly or indirectly represent the Promoter(s) or members of the
Promoter Group or persons related to the Promoter(s);

3. Each Eligible QIB confirms that it has no rights under a shareholders’ agreement or voting agreement with the
Promoters or members of the Promoter Group, no veto rights or right to appoint any nominee director on the Board
other than those acquired in the capacity of a lender not holding any Equity Shares which shall not be deemed to be
a person related to the Promoters;

4. Each Bidder confirms that in the event it is resident outside India, it is an Eligible FPI, having a valid and existing
registration with SEBI under the applicable laws in India or a multilateral or bilateral development financial
institution, and is eligible to invest in India under applicable law, including the FEMA Rules, as amended, and any
notifications, circulars or clarifications issued thereunder, and has not been prohibited by SEBI or any other
regulatory authority, from buying, selling, dealing in securities or otherwise accessing the capital markets and is not
an FVCI;

5. Each Eligible QIB acknowledges that it has no right to withdraw or revise its Bid downwards after the Bid / Issue
Closing Date;

6. Each Bidder confirms that if Equity Shares are Allotted through this Issue, it shall not, for a period of one year from
Allotment, sell such Equity Shares otherwise than the floor of a recognised Stock Exchange;

7. Each Eligible QIB confirms that the Eligible QIB is eligible to Bid and hold Equity Shares so Allotted together with
any Equity Shares held by it prior to the Issue, if any. Each Eligible QIB further confirms that the holding of the
Eligible QIB, does not and shall not, exceed the level permissible as per any applicable regulations applicable to the
Eligible QIB;

8. Each Eligible QIB confirms that its Bids would not eventually result in triggering a tender offer under the SEBI
Takeover Regulations;

9. The Eligible QIB agrees that it will make payment of its Application Amount along with submission of the
Application Form within the Issue Period. Each Eligible QIB agrees that once a duly filled Application Form is
submitted by an Eligible QIB, whether signed or not, and the Application Amount has been transferred to the Escrow
Account, such Application Form constitutes an irrevocable offer and cannot be withdrawn or revised downwards
after the Bid/lIssue Closing Date;
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10. The Eligible QIB agrees that although the Application Amount is required to be paid by it along with the Application
Form within the Issue Period in terms of provisions of the Companies Act, 2013, our Company reserves the right to
Allocate and Allot Equity Shares pursuant to this Issue on a discretionary basis in consultation with the Book
Running Lead Manager. The Eligible QIB further acknowledges and agrees that the payment of Application Amount
does not guarantee Allocation and/or Allotment of Equity Shares Bid for in full or in part;

11. The Eligible QIB acknowledges that in terms of the requirements of the Companies Act, 2013, upon Allocation, our
Company will be required to disclose names as “proposed Allottees” and percentage of post-Issue shareholding of
the proposed Allottees in this Preliminary Placement Document and such QIB consents of such disclosure, if any
Equity Shares are Allocated to it. However, the Eligible QIB further acknowledges and agrees that, disclosure of
such details as “proposed Allottees” in the Placement Document will not guarantee Allotment to them, as Allotment
in the Issue shall continue to be at the sole discretion of our Company, in consultation with the Book Running Lead
Manager;

12. The Eligible QIB confirms that the number of Equity Shares Allotted to it pursuant to the Issue, together with other
Allottees that belong to the same group or are under common control, shall not exceed 50% of the Issue. For the
purposes of this representation:

a. QIBs “belonging to the same group” shall mean entities where (a) any of them controls, directly or indirectly,
through its subsidiary or holding company, not less than 15% of the voting rights in the other; (b) any of them,
directly or indirectly, by itself, or in combination with other persons, exercise control over the others; or (c)
there is a common director, excluding nominee and Independent Directors, amongst an Eligible QIB, its
subsidiary(ies) or holding company and any other Eligible QIB; and

b. ‘Control’ shall have the same meaning as is assigned to it by Regulation 2(1)(e) of the SEBI Takeover
Regulations;

13. The Eligible QIBs acknowledge that no Allocation shall be made to them if the price at which they have Bid for in
the Issue is lower than the Issue Price.

14. Each Eligible QIB confirms that it shall not undertake any trade in the Equity Shares credited to its beneficiary
account maintained with the Depository Participant until such time that the final listing and trading approvals for the
Equity Shares are issued by the Stock Exchanges.

15. Each Eligible FPI, confirms that it will participate in the Issue only under and in conformity with Schedule Il of
FEMA Rules. Further, each Eligible FPI acknowledges that Eligible FPIs may invest in such number of Equity
Shares such that the individual investment of the Eligible FPI or its investor group (multiple entities registered as
FPIs and directly or indirectly, having common ownership of more than fifty per cent or common control) in our
Company does not exceed 10% of the post-Issue paid-up capital of our Company on a fully diluted basis. The Bidder
confirms that it, individually or together with its investor group, is not restricted from making further investments in
our Company through the portfolio investment route, in terms of Regulation 22(3) of the SEBI FPI Regulations.

16. A representation that such Bidder is outside the United States, is acquiring the Equity Shares in an “offshore
transaction” under Regulation S and is not an affiliate of the Company or the Book Running Lead Manager or a
person acting on behalf of such an affiliate

Further, in accordance with Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the Department for Promotion
of Industry and Internal Trade, Government of India and the FDI Policy, investments where the beneficial owner of the
Equity Shares is situated in or is a citizen of a country which shares land border with India, can only be made through
the Government approval route, as prescribed in the Consolidated FDI Policy.

ELIGIBLE QIBS MUST PROVIDE THEIR NAME, COMPLETE ADDRESS, EMAIL 1D, PHONE NUMBER,
BANK ACCOUNT DETAILS, BENEFICIARY ACCOUNT DETAILS, PAN, DEPOSITORY PARTICIPANT’S
NAME, DEPOSITORY PARTICIPANT IDENTIFICATION NUMBER AND BENEFICIARY ACCOUNT
NUMBER IN THE APPLICATION FORM. ELIGIBLE QIBS MUST ENSURE THAT THE NAME GIVEN IN
THE APPLICATION FORM IS EXACTLY THE SAME AS THE NAME IN WHICH THEIR BENEFICIARY
ACCOUNT IS HELD.

IF SO, REQUIRED BY THE BOOK RUNNING LEAD MANAGER, THE ELIGIBLE QIBS SUBMITTING A
BID, ALONG WITH THE APPLICATION FORM, WILL ALSO HAVE TO SUBMIT REQUISITE
DOCUMENT(S) TO THE BOOK RUNNING LEAD MANAGER TO EVIDENCE THEIR STATUS AS AN
“ELIGIBLE QIB” AS DEFINED HEREINABOVE.
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IF SO REQUIRED BY THE BOOK RUNNING LEAD MANAGER, ESCROW BANK OR ANY STATUTORY
OR REGULATORY AUTHORITY IN THIS REGARD, INCLUDING AFTER ISSUE CLOSURE, THE
ELIGIBLE QIBS SUBMITTING A BID AND/OR BEING ALLOTTED EQUITY SHARES IN THE ISSUE,
WILL ALSO HAVE TO SUBMIT REQUISITE DOCUMENT(S) TO FULFILL THE APPLICABLE KNOW
YOUR CUSTOMER (KYC) NORMS

Demographic details such as address and bank account will be obtained from the Depositories as per the Depository
Participant account details provided in the Application Form. However, for the purposes of refund of all or part of the
Application Amount submitted by the Bidder, the bank details as mentioned in the Application Form from which the
Application Amount shall be remitted for the Equity Shares applied for in the Issue, will be considered.

The submission of an Application Form and payment of the Application Amount pursuant to the Application Form by a
Bidder shall be deemed a valid, binding and irrevocable offer for such Bidder and becomes a binding contract on a
Successful Bidder upon issuance of the CAN and this Preliminary Placement Document (when dispatched) by our
Company (by itself or through the Book Running Lead Manager) in favour of the Successful Bidder.

Submission of Application Form

All Application Forms must be duly completed with information including the number of Equity Shares applied for along
with payment and a copy of the PAN card or PAN allotment letter. Additionally, the Application Form will include details
of the relevant Escrow Account into which the Application Amounts was required to be deposited. The Application
Amount shall be deposited in the Escrow Account as is specified in the Application Form and the Application Form shall
be submitted to the Book Running Lead Manager either through electronic form or through physical delivery at either of
the following addresses:

Name of the Book

Running Lead Address Contact Person Website and Email LT
(Telephone)
Manager
ITlI House, 36, Dr R K . . ) S
ITI Capital Limited | Shirodkar, Marg, Parel, Mayank Sangani /i Website: http:/fwwuw.iticapital.in/ 91 22 6911 3300

Mumbai 400 012 Ranjana Chabbria | Email: project.shiva@iticapital.in

The Book Running Lead Manager shall not be required to provide any written acknowledgement of the receipt of the
Application Form and the Application Amount.

Bidders Bidding in the Issue shall pay the entire Application Amount along with the submission of the Application Form,
within the Issue Period.

Payment of Application Amount

Our Company has opened the “Paras Defence and Space Technologies Limited- QIP 2024- Escrow Account” with the
Escrow Bank, in terms of the arrangement among our Company, the Book Running Lead Manager and the Escrow Bank.
Bidders will be required to deposit the entire Application Amount payable for the Equity Shares applied for through the
Application Form submitted by it in accordance with the applicable laws.

Note: Payments are to be made only through electronic fund transfer. Payments through cheques or demand draft
or cash shall be rejected. If the payment is not made favouring the “Paras Defence and Space Technologies Limited-
QIP 2024- Escrow Account” account within the Issue Period stipulated in the Application Form, the Application
Form of the QIB is liable to be cancelled.

Pending Allotment, our Company undertakes to utilise the amount deposited in “Paras Defence and Space Technologies
Limited - QIP 2024- Escrow Account” only for the purposes of (i) adjustment against Allotment of Equity Shares in the
Issue; or (ii) repayment of Application Amount if our Company is not able to Allot Equity Shares in the Issue.
Notwithstanding the above, in the event a Bidder is not Allocated Equity Shares in the Issue, or the number of Equity
Shares Allocated to a Bidder, is lower than the number of Equity Shares applied for through the Application Form and
towards which Application Amount has been paid by such Bidder, the excess Application Amount will be refunded to
the same bank account from which Application Amount was remitted, in the form and manner set out in “Refunds” in
the chapter titled “Issue Procedure” beginning on page 175.
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Permanent Account Number or PAN

Each Bidder should mention its PAN allotted under the Income Tax Act, 1961 in the Application Form and enclose a
copy of the PAN card or PAN allotment letter along with the Application Form, to the extent applicable. Applications
without this information will be considered incomplete and are liable to be rejected. Bidders should not submit the GIR
number instead of the PAN as the Application Form is liable to be rejected on this ground.

Bank Account Details

Each Bidder shall mention the details of the bank account from which the payment of Application Amount has been made
along with confirmation that such payment has been made from such account.

Pricing and Allocation

There is a minimum pricing requirement under the SEBI ICDR Regulations. The Floor Price shall not be less than the
average of the weekly high and low of the closing prices of the Equity Shares quoted on the stock exchange during the
two weeks preceding the Relevant Date. For the purpose of determination of the Floor Price, ‘stock exchange’ shall mean
any of the recognised stock exchanges in which the Equity Shares are listed and in which the highest trading volume in
such Equity Shares has been recorded during the two weeks immediately preceding the Relevant Date. However, our
Company may offer a discount of not more than 5% of the Floor Price in accordance with the approval of the Shareholders
of our Company accorded through special resolution passed at the AGM of our Company on September 20, 2024, and in
terms of Regulation 176(1) of the SEBI ICDR Regulations.

Our Company, in consultation with the Book Running Lead Manager, shall determine the Issue Price, which shall be at
or above the Floor Price.

The “Relevant Date” referred to above will be the date of the meeting in which the Board or the committee thereof decides
to open the Issue and “stock exchange” means any of the recognized stock exchanges in India on which the Equity Shares
of the issuer of the same class are listed and on which the highest trading volume in such Equity Shares has been recorded
during the two weeks immediately preceding the Relevant Date. After finalisation of the Issue Price, our Company shall
update this Preliminary Placement Document with the Issue details and file the same with the Stock Exchanges as the
Placement Document.

Build-up of the Book

The Eligible QIBs shall submit their Bids (including any revision thereof) through the Application Forms within the Issue
Period to the Book Running Lead Manager. Such Bids cannot be withdrawn or revised downwards after the Issue Closing
Date. The book shall be maintained by the Book Running Lead Manager.

Price Discovery and Allocation

Our Company, in consultation with the Book Running Lead Manager, shall determine the Issue Price, which shall be at
or above the Floor Price. However, our Company may offer a discount of not more than 5% on the Floor Price in terms
of Regulation 176 of the SEBI ICDR Regulations as approved by our Shareholders through a resolution dated September
20, 2024.

After finalisation of the Issue Price, our Company shall update this Preliminary Placement Document with the Issue
details and file the same with the Stock Exchanges as the Placement Document.

Method of Allocation

Our Company shall determine the Allocation in consultation with the Book Running Lead Manager on a discretionary
basis and in compliance with Chapter VI of the SEBI ICDR Regulations.

Bids received from the Eligible QIBs at or above the Issue Price shall be grouped together to determine the total demand.
The Allocation to all such Eligible QIBs will be made at the Issue Price. Allocation to Mutual Funds for up to a minimum
of 10% of the Issue Size shall be undertaken subject to valid Bids being received at or above the Issue Price.

In case of cancellations or default by the Bidders, our Company in consultation with Book Running Lead Manager have

the right to reallocate the Equity Shares at the Issue Price among existing or new Bidders at their sole and absolute
discretion subject to the applicable laws.
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THE DECISION OF OUR COMPANY IN CONSULTATION WITH THE BOOK RUNNING LEAD
MANAGER IN RESPECT OF ALLOCATION SHALL BE FINAL AND BINDING ON ALL BIDDERS.
BIDDERS MAY NOTE THAT ALLOCATION OF EQUITY SHARES IS AT THE SOLE AND ABSOLUTE
DISCRETION OF OUR COMPANY, IN CONSULTATION WITH THE BOOK RUNNING LEAD MANAGER
AND ELIGIBLE QIBS MAY NOT RECEIVE ANY ALLOCATION EVEN IF THEY HAVE SUBMITTED
VALID APPLICATION FORMS AND PAID THE ENTIRE APPLICATION AMOUNT AT OR ABOVE THE
ISSUE PRICE WITHIN THE ISSUE PERIOD. NEITHER OUR COMPANY NOR THE BOOK RUNNING
LEAD MANAGER ARE OBLIGED TO ASSIGN ANY REASON FOR ANY NON-ALLOCATION.

CAN

Based on receipt of the serially numbered Application Forms and Application Amount, our Company, in consultation
with the Book Running Lead Manager, in their sole and absolute discretion, shall decide the Successful Bidders to whom
the serially numbered CAN shall be dispatched, pursuant to which the details of the Equity Shares Allocated to them, the
Issue Price and the Application Amount for the Equity Shares Allotted shall be notified to such Successful Bidders. The
CAN shall also include details of amount to be refunded, if any, to such Bidders. Additionally, the CAN will include the
probable Designated Date, being the date of credit of the Equity Shares to the Bidders’ account, as applicable to the
respective Bidder.

The Successful Bidders would also be sent a serially numbered Placement Document (which will include the names of
the proposed Allottees along with the percentage of their post-lssue Shareholding in our Company) either in electronic
form or by physical delivery.

The dispatch of the serially numbered CAN and the Placement Document (when dispatched), to the Eligible QIBs shall
be deemed a valid, binding and irrevocable contract for the Eligible QIBs to furnish all details that may be required by
the Book Running Lead Manager. Subsequently, our Board will approve the Allotment of the Equity Shares to the
Allottees in consultation with the BRLM.

Eligible QIBs are advised to instruct their Depository Participant to accept the Equity Shares that may be Allotted
to them pursuant to the Issue.

By submitting the Application Form, an Eligible QIB would have deemed to have made the representations and
warranties as specified in “Notice to Investors” beginning on page 1 and further that such Eligible QIB shall not undertake
any trade on the Equity Shares credited to its Depository Participant account pursuant to the Issue until such time as the
final listing and trading approval is issued by Stock Exchanges.

Designated Date and Allotment of Equity Shares

Subject to the satisfaction of the terms and conditions of the Placement Agreement, our Company will ensure that the
Allotment of the Equity Shares is completed by the Designated Date provided in the CAN.

The Equity Shares in the Issue will be issued, and Allotment shall be made only in dematerialised form to the Allottees.
Allottees will have the option to re-materialise the Equity Shares, if they so desire, as per the provisions of the Companies
Act, 2013 and the Depositories Act. However, no transfer of securities of listed companies in physical form is permitted
as per Regulation 40 of the SEBI Listing Regulations.

Our Company, at its sole discretion, reserves the right to cancel the Issue at any time up to Allotment without assigning
any reason whatsoever.

Following the Allotment and credit of Equity Shares into the Successful Bidders’ beneficiary demat accounts maintained
with the Depository Participant, as indicated in the respective Application Form, our Company will apply for final trading
and listing approvals from the Stock Exchanges.

Pursuant to a circular dated March 5, 2010 issued by the SEBI, Stock Exchanges are required to make available on their
websites the details of those Allottees in Issue who have been allotted more than 5% of the Equity Shares offered in the
Issue, viz, the names of the Allottees, and number of Equity Shares Allotted to each of them, pre and post Issue
shareholding pattern of our Company along with the Placement Document. Our Company shall make the requisite filings
with the RoC within the stipulated period as required under the Companies Act, 2013 and the PAS Rules. Further, as
required in terms of the PAS Rules, names of the proposed Allottees and the percentage of their post-1ssue shareholding
in our Company will be disclosed in the Placement Document.
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The Escrow Bank shall release the monies lying to the credit of the Escrow Account to our Company upon receipt of
notice from the Book Running Lead Manager and the trading and listing approvals of the Stock Exchanges for Equity
Shares offered in the Issue and after filing return of Allotment under Form PAS-3 with the RoC.

After finalization of the Issue Price, our Company shall update this Preliminary Placement Document with the Issue
details and file the same with the Stock Exchanges as the Placement Document.

Refunds

In the event that the number of Equity Shares Allocated to a Bidder is lower than the number of Equity Shares applied
for through the Application Form and towards which Application Amount has been paid by such Bidder, or Equity Shares
are not Allocated to a Bidder for any reasons, or a Bidder withdraws the Bid prior to the Issue Closing Date, any excess
Application Amount paid by such Bidder will be refunded to the same bank account from which the Application Amount
was remitted, in the form and manner set out in the Refund Intimation. The Refund Amount will be transferred to the
relevant Bidders within two Working Days from the issuance of the CAN.

In the event that Equity Shares have been Allocated to Successful Bidders and our Company is unable to issue and Allot
the Equity Shares offered in the Issue or on cancellation of the Issue, within 60 days from the date of receipt of the
Application Amount, our Company shall repay the Application Amount within 15 days from expiry of 60 days, failing
which our Company shall repay that money with interest at such rate and in such manner as prescribed under the
Companies Act, 2013. We, at our sole discretion, reserve the right to cancel the Issue at any time up to Allotment without
assigning any reason whatsoever.

Other Instructions
Right to Reject Applications

Our Company, in consultation with the Book Running Lead Manager, may reject Bids, in part or in full, without assigning
any reason whatsoever. The decision of our Company in consultation with the Book Running Lead Manager in relation
to the rejection of Bids shall be final and binding. In the event the Bid is rejected by our Company, the Application
Amount paid by the Bidder shall be refunded to the same bank account from which the Application Amount was remitted
by such Bidder. For further details, see “Bid Process” — “Refund” in the chapter titled “Issue Procedure” beginning on
page 175.

Equity Shares in dematerialized form with NSDL or CDSL

The Allotment of the Equity Shares in this Issue shall be only in dematerialised form (i.e., not in physical certificates but
be fungible and be represented by the statement issued through the electronic mode).

An Eligible QIB applying for Equity Shares to be issued pursuant to the Issue must have at least one beneficiary account
with a Depository Participant of either NSDL or CDSL prior to making the Bid. Equity Shares Allotted to a Successful
Bidder will be credited in electronic form directly to the beneficiary account (with the Depository Participant) of the
Successful Bidder, as indicated in the Application Form.

Equity Shares in electronic form can be traded only on the stock exchanges having electronic connectivity with NSDL
and CDSL. The Stock Exchanges have electronic connectivity with NSDL and CDSL.

The trading of the Equity Shares to be issued pursuant to the Issue would be in dematerialised form only for all QIBs in
the demat segment of the respective Stock Exchanges.

Our Company and the Book Running Lead Manager will not be responsible or liable for the delay in the credit of Equity
Shares to be issued pursuant to the Issue due to errors in the Application Form or otherwise on the part of the Bidders.

Release of Funds to our Company
The Escrow Bank shall not release the monies lying to the credit of the “Paras Defence and Space Technologies- QIP 2024 -
Escrow Account” account to our Company until receipt of notice from the Book Running Lead Manager, the trading and listing

approvals of the Stock Exchanges for Equity Shares offered in the Issue and filing of return of Allotment under Form PAS-3
with the RoC.
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PLACEMENT
Placement Agreement

The Book Running Lead Manager has entered into the Placement Agreement dated October 01, 2024, with our Company,
pursuant to which the Book Running Lead Manager have agreed, subject to certain conditions, to manage the Issue and
to act as placement agents in connection with the proposed Issue and procure subscription to Equity Shares to be placed
with the Eligible QIBs, pursuant to Chapter VI of the SEBI ICDR Regulations, Section 42 of the Companies Act, 2013
read with Rule 14 of the PAS Rules, to the extent applicable, as amended and other applicable provisions of the
Companies Act and the rules made thereunder. The Placement Agreement contains customary representations, warranties
and indemnities from our Company, and it is subject to satisfaction of certain conditions and subject to termination in
accordance with the terms contained therein.

This Preliminary Placement Document and the Placement Document has not been, and will not be, registered as a
prospectus with the RoC and, no Equity Shares offered pursuant to the Issue, will be offered in India or overseas to the
public or any members of the public or any other class of prospective investors, other than Eligible QIBs.

No assurance can be given as to the liquidity or sustainability of the trading market for such Equity Shares, the ability of
holders of the Equity Shares to sell their Equity Shares or the price at which holders of the Equity Shares will be able to
sell their Equity Shares. The Equity Shares offered in the Issue have not been and will not be registered under the U.S.
Securities Act and may not be offered or sold within the United States, except pursuant to an exemption from, or in a
transaction not subject to, the registration requirements of the U.S. Securities Act and applicable state securities laws.
The Equity Shares offered in the Issue are being offered and sold only outside the United States in “offshore transactions”,
as defined in and in reliance on Regulation S and the applicable laws of the jurisdiction where those offers and sales are
made. For further details, see “Selling Restrictions” and “Transfer Restrictions” on pages 190 and 197, respectively.

Applications shall be made to list the Equity Shares issued pursuant to the Issue and admit them to trading on the Stock
Exchanges.

In connection with the Issue, the Book Running Lead Manager (or its affiliates) may, for their own account, subscribe to
the Equity Shares or enter into asset swaps, credit derivatives or other derivative transactions relating to the Equity Shares
to be offered pursuant to the Issue at the same time as the offer and sale of the Equity Shares, or in secondary market
transactions. These transactions may comprise a substantial portion of the Issue and no specific disclosure will be made
of such positions. The Affiliates of the Book Running Lead Manager may purchase Equity Shares and be Allotted Equity
Shares for proprietary purposes and not with a view to distribute or in connection with the issuance of P-Notes. For
further details, see “Offshore Derivative Instruments” beginning on page 8.

From time to time, the Book Running Lead Manager, and its affiliates have been engaged in or may in the future engage
in transactions with and perform services, including but not limited to investment banking, advisory, banking, trading
services for our Company, its Subsidiaries, its group companies, affiliates and the shareholders of our Company, as well
as to their respective affiliates, pursuant to which fees and commissions have been paid or will be paid to the Book
Running Lead Manager and its affiliates.

Lock-up

Under the Placement Agreement, our Company undertakes that it will not, for a period commencing the date thereof and
ending 90 days from the date of allotment of equity shares pursuant to the Issue (“Lock-up Period”), without the prior
written consent of the Book Running Lead Manager, do the following:

1. directly or indirectly, offer, issue, contract to issue, lend, sell, contract to sell, sell any option or contract to purchase,
purchase any option or contract to sell, grant any option, right or warrant to purchase, or otherwise transfer or
dispose of, any of the Equity Shares or any securities convertible into or exercisable for the Equity Shares, or

2. enter into any swap or other agreement or any transaction that transfers, in whole or in part, directly or indirectly,
any of the economic consequences associated with the ownership of any of the Equity Shares or any securities
convertible into or exercisable or exchangeable for the Equity Shares (regardless of whether any of the transactions
described in clause (a) or (b) is to be settled by the delivery of the Equity Shares or such other securities, in cash or
otherwise), or

3. enter into any transaction (including a transaction involving derivatives) having an economic effect similar to that
of an issue, offer, sale or deposit of the Equity Shares in any depository receipt facility, or

4. publicly announce any intention to enter into any transaction falling within 1 to 3 above or enter into any transaction
(including a transaction involving derivatives) having an economic effect similar to that of a sale or deposit of the
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Equity Shares in any depository receipt facility or publicly announce any intention to enter into any transaction
falling within 1 to 3 above.

In addition, our Company agrees that, without the prior written consent of the Book Running Lead Manager, we shall
not, during the Lock-up Period, make any demand for or exercise any right with respect to, the registration of any shares
or any other securities of the Company substantially similar to the Equity Shares, including, but not limited to options,
warrants or other securities that are convertible into, exercisable or exchangeable for, or that represent the right to receive
Shares or any such substantially similar securities, whether now owned or hereinafter acquired.

However, the foregoing restriction shall not be applicable to the (i) the issuance of the Equity Shares pursuant to the
Issue; and (iii) any transaction required by law or an order of a court of law or a statutory authority.

189



SELLING RESTRICTIONS

The distribution of this Preliminary Placement Document or any offering material and the offering, sale or delivery of
Equity Shares in this Issue is restricted by law in certain jurisdictions. Therefore, persons who may come into possession
of this Preliminary Placement Document or any offering material are advised to consult with their own legal advisors as
to what restrictions may be applicable to them and to observe such restriction. This Preliminary Placement Document
may not be used for the purpose of an offer or invitation in any circumstances in which such offer or invitation is not
authorised.

General

The Issue is being made only to Eligible QIBs. The distribution of this Preliminary Placement Document or any offering
material and the offer and sale of the Equity Shares offered in the Issue is restricted by law in certain jurisdictions. This
Preliminary Placement Document may not be used for the purpose of an offer or invitation in any circumstances in which
such offer or invitation is not authorised. No action has been taken or will be taken that would permit the offer and sale
of the Equity Shares offered in the Issue to occur in any jurisdiction other than India, or the possession, circulation or
distribution of this Preliminary Placement Document or any other material relating to the Issue in any jurisdiction
where action for such purpose is required, except in India. Accordingly, the Equity Shares may not be offered or
sold, directly or indirectly, and neither this Preliminary Placement Document nor any offering materials or
advertisements in connection with the Equity Shares may be distributed or published in or from any country or
jurisdiction except under circumstances that will result in compliance with any applicable rules and regulations of
any such country or jurisdiction. Therefore, persons who may come into possession of this Preliminary Placement
Document are advised to consult with their own legal advisors as to what restrictions may be applicable to them and to
observe such restrictions.

Each purchaser of the Equity Shares in this Issue will be deemed to have made the representations, warranties,
acknowledgments and agreements as described in this section and under “Notice to Investors”, “Representations by
Investors” and “Transfer Restrictions” beginning on pages 1, 3 and 197, respectively.

Republic of India

This Preliminary Placement Document may not be distributed directly or indirectly in India or to residents of India and
any Equity Shares may not be offered or sold directly or indirectly in India to, or for the account or benefit of, any resident
of India except as permitted by applicable Indian laws and regulations, under which an offer is strictly on a private and
confidential basis and is limited to Eligible QIBs and is not an offer to the public. This Preliminary Placement Document
has not been and will not be registered as a prospectus with the RoC and will not be circulated or distributed to the public
in India or any other jurisdiction and will not constitute a public offer in India or any other jurisdiction.

Australia

This Preliminary Placement Document does not constitute a prospectus or other disclosure document under the
Corporations Act 2001 (Cth) (“Australian Corporations Act”) and does not purport to include the information required
of a prospectus or disclosure document under the Australian Corporations Act. This Preliminary Placement Document
has not been lodged with the Australian Securities and Investments Commission (“ASIC”) and no steps have been taken
to lodge it with ASIC. No offer will be made under this Preliminary Placement Document to any person to whom
disclosure is required to be made under Chapter 6D of the Australian Corporations Act. Any offer in Australia of the
Equity Shares under this Preliminary Placement Document may only be made to persons who are “sophisticated
investors” (within the meaning of section 708(8) of the Australian Corporations Act), “professional investors” (within
the meaning of section 708(11) of the Australian Corporations Act) or otherwise pursuant to one or more exemptions
under section 708 of the Australian Corporations Act which permit the offer of the Equity Shares without disclosure
under Part 6D.2 of the Australian Corporations Act.

As any offer of Equity Shares under this Preliminary Placement Document will be made without disclosure in Australia
under Chapter 6D.2 of the Australian Corporations Act, the offer of those securities for resale in Australia within 12
months may, under section 707 of the Australian Corporations Act, require disclosure to investors under Chapter 6D.2 if
none of the exemptions in section 708 applies to that resale. By applying for the Equity Shares you undertake to the
Company that you will not, for a period of 12 months from the date of issue of the Equity Shares, offer, transfer, assign
or otherwise alienate those securities to any person in Australia except in circumstances where disclosure to such person
is not required under Chapter 6D.2 of the Australian Corporations Act or where a compliant disclosure document is
prepared and lodged with ASIC.

Bahrain
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All marketing and offering of the Equity Shares in the Issue has been made and will be made outside the Kingdom of
Bahrain. This Preliminary Placement Document and the Equity Shares that shall be offered pursuant to this Preliminary
Placement Document have not been registered, filed, approved or licensed by the Central Bank of Bahrain (“CBB”), the
Bahrain Bourse, the Ministry of Industry, Commerce and Tourism (“MOICT”) or any other relevant licensing authorities
in the Kingdom of Bahrain.

The CBB, the Bahrain Bourse and the MOICT of the Kingdom of Bahrain takes no responsibility for the accuracy of the
statements and information contained in this Preliminary Placement Document, nor shall they have any liability to any
person, investor or otherwise for any loss or damage resulting from reliance on any statements or information contained
herein. This Preliminary Placement Document is only intended for Accredited Investors as defined by the CBB and the
Equity Shares offered by way of private placement may only be offered in minimum subscriptions of USD 100,000 (or
equivalent in other currencies). No invitation to the public in the Kingdom of Bahrain to subscribe to the Equity Shares
is being made and this Preliminary Placement Document will not be issued to, passed to, or made available to the public
generally in the Kingdom of Bahrain. The CBB has not reviewed, nor has it approved this Preliminary Placement
Document and any related offering documents or the marketing thereof in the Kingdom of Bahrain. The CBB is not and
will not be responsible for the performance of the Equity Shares.

Cayman Islands

No offer or invitation to subscribe for Equity Shares may be made to the public in the Cayman Islands to subscribe for
any of the Equity Shares but an invitation or offer may be made to sophisticated persons (as defined in the Cayman
Islands Securities Investment Business Law (the “SIBL”), high net worth persons (as defined in the SIBL) or otherwise
in accordance with the SIBL. This Preliminary Placement Document does not constitute an invitation or offer to the
public in the Cayman Islands of the Equity Shares, whether by way of sale or subscription. The Equity Shares are not
being offered or sold, and will not be offered or sold, directly or indirectly, to the public in the Cayman Islands.

Dubai International Financial Centre

This Preliminary Placement Document relates to an Exempt Offer in accordance with the Markets Rules Module of the
Dubai Financial Services Authority (“DFSA”) Rulebook. This Preliminary Placement Document is intended for
distribution only to persons of a type specified in the Markets Rules Module. It must not be delivered to, or relied on
by, any other person. The DFSA has no responsibility for reviewing or verifying any documents in connection with
Exempt Offers. The DFSA has not approved this Preliminary Placement Document nor taken steps to verify the
information set forth herein and has no responsibility for this Preliminary Placement Document. The securities to which
this Preliminary Placement Document relates may be illiquid and/or subject to restrictions on their resale. Prospective
purchasers of the securities offered should conduct their own due diligence on the securities. If you do not understand
the contents of this Preliminary Placement Document you should consult an authorized financial advisor.

In relation to its use in the DIFC, this Preliminary Placement Document is strictly private and confidential and is being
distributed to a limited number of investors and must not be provided to any person other than the original recipient, and
may not be reproduced or used for any other purpose. The interests in the securities may not be offered or sold directly
or indirectly to the public in the DIFC.

European Economic Area

In relation to each Member State of the European Economic Area (each a “Member State”), no Equity Shares have been
offered or will be offered pursuant to the Issue to the public in that Member State prior to the publication of a prospectus
in relation to the Equity Shares which has been approved by the competent authority in that Member State or, where
appropriate, approved in another Member State and notified to the competent authority in that Member State, all in
accordance with the Prospectus Regulation), except that offers of Equity Shares may be made to the public in that Member
State at any time under the following exemptions under the Prospectus Regulation:

e to any legal entity which is a qualified investor as defined under the Prospectus Regulation;

o to fewer than 150 natural or legal persons (other than qualified investors as defined under the Prospectus Regulation),
subject to obtaining the prior consent of Lead Managers for any such offer; or

e in any other circumstances falling within Article 1(4) of the Prospectus Regulation,
provided that no such offer of Equity Shares shall result in a requirement for the publication by the Company or the Lead

Managers of a prospectus pursuant to Article 3 of the Prospectus Regulation or supplement a prospectus pursuant to
Article 23 of the Prospectus Regulation.
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For the purposes of this section, the expression an “offer of Equity Shares to the public” in relation to any Equity Shares
in any Relevant State means a communication to persons in any form and by any means presenting sufficient information
on the terms of the offer and the Equity Shares to be offered so as to enable an investor to decide to purchase or subscribe
for the Equity Shares.

Except for each person who is not a qualified investor and who has notified the Lead Managers of such fact in writing
and has received the consent of the Lead Managers in writing to subscribe for or purchase Equity Shares in the Issue,
each person in a Relevant State who acquires Equity Shares in the Issue or to whom any offer is made shall be deemed
to have represented that it is a “qualified investor” as defined in the Prospectus Regulation.

In the case of any Equity Shares being offered to a financial intermediary, as that term is used in Article 5 of the Prospectus
Regulation, such financial intermediary will also be deemed to have represented, acknowledged and agreed that the
Equity Shares subscribed for or acquired by it in the Issue have not been subscribed for or acquired on a non-discretionary
basis on behalf of, nor have they been subscribed for or acquired with a view to their offer or resale to persons in
circumstances which may give rise to an offer of any Equity Shares to the public other than their offer or resale in a
Relevant State to qualified investors (as so defined) or in circumstances in which the prior consent of the Lead Managers
has been obtained to each such proposed offer or resale.

Our Company, the Lead Managers and their affiliates and others will rely upon the truth and accuracy of the foregoing
representations, warranties, acknowledgements and agreements.

Hong Kong

The Equity Shares have not been offered or sold and will not be offered or sold in Hong Kong, by means of any document,
other than (a) to “professional investors” as defined in the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO”) and any rules made under the SFO; or (b) in other circumstances which do not result in the
document being a “prospectus” as defined in the Companies (Winding Up and Miscellaneous Provisions) Ordinance
(Cap. 32) of Hong Kong (the “C(WUMP)O”) or which do not constitute an offer to the public within the meaning of the
C(WUMP)O.

No advertisement, invitation or document relating to the Equity Shares, which is directed at, or the contents of which are
likely to be accessed or read by, the public of Hong Kong (except if permitted to do so under the securities laws of Hong
Kong) other than with respect to Equity Shares which are or are intended to be disposed of only to persons outside Hong
Kong or only to “professional investors” as defined in the SFO and any rules made under the SFO has been or will be
issued, whether in Hong Kong or elsewhere.

Japan

The Equity Shares offered hereby have not been and will not be registered under the Financial Instruments and Exchange
Act of Japan (Act No. 25 of 1948, as amended, the “Financial Instruments and Exchange Act”). The Preliminary
Placement Document is not an offer of shares for sale, directly or indirectly, in Japan or to, or for the benefit of, any
resident of Japan (which term as used in the Preliminary Placement Document means any person resident in Japan,
including any corporation or entity organized under the laws of Japan) or to others for reoffer or resale, directly or
indirectly, in Japan or to, or for the benefit of, any resident of Japan, except pursuant to an exemption from the registration
requirements of, and otherwise in compliance with, the Financial Instruments and Exchange Act and other relevant laws
and regulations of Japan.

Republic of Korea

The Equity Shares have not been and will not be registered under the Financial Investments Services and Capital Markets
Act of Korea and the decrees and regulations thereunder (the “FSCMA?”), and the Equity Shares have been and will be
offered in Korea as a private placement under the FSCMA. None of the Equity Shares may be offered, sold or delivered
directly or indirectly, or offered or sold to any person for re-offering or resale, directly or indirectly, in Korea or to any
resident of Korea except pursuant to the applicable laws and regulations of Korea, including the FSCMA and the Foreign
Exchange Transaction Law of Korea and the decrees and regulations thereunder (the “FETL”). Furthermore, the
purchaser of the Equity Shares shall comply with all applicable regulatory requirements (including but not limited to
requirements under the FETL) in connection with the purchase of the Equity Shares. By the purchase of the Equity
Shares, the relevant holder thereof will be deemed to represent and warrant that if it is in Korea or is a resident of Korea,
it purchased the Equity Shares pursuant to the applicable laws and regulations of Korea.

Kuwait

192



This document and does not constitute an offer to sell, or the solicitation of an offer to subscribe for or buy, the Equity
Shares in the State of Kuwait. The Equity Shares have not been licensed for offering, promotion, marketing,
advertisement or sale in the State of Kuwait by the Capital Markets Authority or any other relevant Kuwaiti government
agency. The offering, promotion, marketing, advertisement or sale of the Equity Shares in State of Kuwait on the basis
of a private placement or public offering is, therefore, prohibited in accordance with Law No. 7 of 2010 and the Executive
Bylaws for Law No. 7 of 2010, as amended, which govern the issue, offer, marketing and sale of financial
services/products in the State of Kuwait. No private or public offering of the Equity Shares is or will be made in the State
of Kuwait, and no agreement relating to the sale of the Equity Shares will be concluded in the State of Kuwait and no
marketing or solicitation or inducement activities are being used to offer or market the Equity Shares in the State of
Kuwait.

Mauritius

The public of the republic of Mauritius is not invited to subscribe for the interests offered hereby. This memorandum
relates to a private placement and does not constitute an offer to the public in Mauritius to subscribe for the interests
offered hereby. the interests are only being offered to a limited number of sophisticated investors meeting the eligibility
criteria. no regulatory approval has been sought for the offer in Mauritius and it must be distinctly understood that the
Mauritius financial services commission does not accept any responsibility for the financial soundness of or any
representations made in connection with the issue. The memorandum is for the use only of the named addressee and
should not be given or shown to any other person.

Qatar (excluding the Qatar Financial Centre)

This Preliminary Placement Document did not, and was not intended to, constitute an invitation or an offer of securities
in the State of Qatar (including the Qatar Financial Centre) and accordingly should not be construed as such. The Equity
Shares have not been, and shall not be, offered, sold or delivered at any time, directly or indirectly, in the State of Qatar.
Any offering of the Equity Shares shall not constitute a public offer of securities in the State of Qatar.

By receiving this document, the person or entity to whom it has been provided to understands, acknowledges and agrees
that: (a) neither this Preliminary Placement Document nor the Equity Shares have been registered, considered, authorised
or approved by the Qatar Central Bank, the Qatar Financial Markets Authority, the Qatar Financial Centre Regulatory
Authority or any other authority or agency in the State of Qatar; (b) neither the Company nor the Lead Managers are
authorised or licensed by the Qatar Central Bank, the Qatar Financial Markets Authority, the Qatar Financial Centre
Regulatory Authority, or any other authority or agency in the State of Qatar, to market or sell the Equity Shares within
the State of Qatar; (c) this Preliminary Placement Document may not be provided to any person other than the original
recipient and is not for general circulation in the State of Qatar; and (d) no agreement relating to the sale of the Equity
Shares shall be consummated within the State of Qatar.

No marketing of the Equity Shares has been or will be made from within the State of Qatar and no subscription to the
Equity Shares may or will be consummated within the State of Qatar. Any applications to invest in the Equity Shares
shall be received from outside of Qatar. This Preliminary Placement Document shall not form the basis of, or be relied
on in connection with, any contract in Qatar. The persons representing the Lead Managers are, by distributing this
document, not advising individuals resident in the State of Qatar as to the appropriateness of investing in or purchasing
or selling securities or other financial products. Nothing contained in this Preliminary Placement Document is intended
to constitute investment, legal, tax, accounting or other professional advice in, or in respect of, the State of Qatar.

Qatar and Qatar Financial Centre

Nothing in this Preliminary Placement Document is intended to constitute, shall be treated as constituting or shall be
deemed to constitute, any offer or sale of securities in the State of Qatar or in the Qatar Financial Centre or the inward
marketing of securities or an attempt to do business, as a bank, an investment company or otherwise in the State of Qatar
or in the Qatar Financial Centre other than in compliance with any laws applicable in the State of Qatar or in the Qatar
Financial Centre governing the issue, offering and sale of securities under the laws of the State of Qatar and the Qatar
Financial Centre.

This Preliminary Placement Document and any underlying instruments or securities have not been and will not be filed
with, reviewed or approved by the Qatar Central Bank, the Qatar Financial Markets Authority, the Qatar Exchange or
any other relevant Qatar governmental body or securities exchange. The Company has not been authorised or licenced
by any Qatari governmental body or regulator to market, offer or sell the Equity Shares in the State of Qatar or in the
Qatar Financial Centre.

This Preliminary Placement Document is strictly private and confidential. This Preliminary Placement Document is
provided on an exclusive basis to the specifically intended recipient of such document, upon that person’s request and
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initiative, and for the recipient’s personal use only. It is being distributed to a limited number of qualified investors and
must not be provided to any person other than the original recipient. It is not for general circulation in the State of Qatar
or the Qatar Financial Centre and may not be reproduced or used for any other purpose. Any distribution of this document
by the recipient to third parties in the State of Qatar or the Qatar Financial Centre is not authorised and shall be at the
liability of such recipient.

Recourse against the Company and/or its affiliates may be limited or difficult and may have to be pursued in a jurisdiction
outside the State of Qatar and/or the Qatar Financial Centre.

Saudi Arabia

This Preliminary Placement Document may not be distributed in the Kingdom of Saudi Arabia except to such persons as
are permitted under the Rules on the Offer of Securities and Continuing Obligations issued by the Capital Market
Authority (“CMA”). The CMA does not make any representation as to the accuracy or completeness of this Preliminary
Placement Document and expressly disclaims any liability whatsoever for any loss arising from, or incurred in reliance
upon, any part of this Preliminary Placement Document. Prospective purchasers of the Equity Shares offered hereby
should conduct their own due diligence on the accuracy of the information relating to the Equity Shares. If you do not
understand the contents of this Preliminary Placement Document, you should consult an authorised financial adviser.

Singapore

This Preliminary Placement Document has not been registered as a prospectus with the Monetary Authority of Singapore.
Accordingly, this Preliminary Placement Document and any other document or material in connection with the offer or
sale, or invitation for subscription or purchase, of Equity Shares may not be circulated or distributed, nor may the Equity
Shares be offered or sold, or be made the subject of an invitation for subscription or purchase, whether directly or
indirectly, to persons in Singapore other than (i) to an institutional investor under Section 274 of the Securities and
Futures Act, Chapter 289 of Singapore (the “SFA”), (ii) to a relevant person pursuant to Section 275(1), or any person
pursuant to Section 275(1A), and in accordance with the conditions specified in Section 275 of the SFA, or (iii) otherwise
pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA.

Where the Equity Shares are subscribed or purchased under Section 275 of the SFA by a relevant person which is:

i a corporation (which is not an accredited investor (as defined in Section 4A of the SFA)) the sole business of
which is to hold investments and the entire share capital of which is owned by one or more individuals, each of
whom is an accredited investor; or

ii. a trust (where the trustee is not an accredited investor) whose sole purpose is to hold investments and each
beneficiary of the trust is an individual who is an accredited investor,

securities (as defined in Section 239(1) of the SFA) of that corporation or the beneficiaries’ rights and interest (howsoever
described) in that trust shall not be transferred within six months after that corporation or that trust has acquired the
Equity Shares pursuant to an offer made under Section 275 of the SFA except:

(@) to an institutional investor or to a relevant person defined in Section 275(2) of the SFA, or to any person arising
from an offer referred to in Section 275(1A) or Section 276(4)(i)(B) of the SFA;

(b) where no consideration is or will be given for the transfer;

(© where the transfer is by operation of law;

(d) as specified in Section 276(7) of the SFA; or

(e) as specified in Regulation 32 of the Securities and Futures (Offers of Investments) (Shares and Debentures)

Regulations 2005 of Singapore.

Notification under Sections 309B(1)(a) and 309B(1)(c) of the SFA: We have determined, and hereby notify all relevant
persons (as defined in Section 309A of the SFA) that the Equity Shares are: (A) prescribed capital markets products (as
defined in the Securities and Futures (Capital Markets Products) Regulations 2018) and (B) Excluded Investment
Products (as defined in MAS Notice SFA 04-N12: Notice on the Sale of Investment: Notice on Recommendations on
Investment Products).

Singapore SFA Product Classification: In connection with Section 309B of the Securities and Futures Act (Chapter
289) of Singapore (the “SFA™) and the Securities and Futures (Capital Markets Products) Regulations 2018 of Singapore
(the "CMP Regulations 2018”), the Company has determined, and hereby notifies all relevant persons (as defined in
Section 309A(1) of the SFA), that the Equity Shares are ‘prescribed capital markets products’ (as defined in the CMP
Regulations 2018) and Excluded Investment Products (as defined in MAS Notice SFA 04-N12: Notice on the Sale of
Investment Products and MAS Notice FAA-N16: Notice on Recommendations on Investment Products).

Sultanate of Oman
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The information contained in this Preliminary Placement Document does not constitute a public offer of securities in
Oman as contemplated by the Oman Commercial Companies Law (Sultani Decree 18/2019, as amended) or Article 3 of
the Capital Market Authority Law (Sultani Decree 80/98, as amended). This Preliminary Placement Document will only
be made available to investors in Oman in accordance with the provisions of Article 139 of the Executive Regulations of
the Capital Markets Law (Capital Markets Law Decision No. 1/2009, as amended) (the “Executive Regulations”) by an
entity duly licenced by the Capital Market Authority of Oman to market non-Omani securities in Oman.

This Preliminary Placement Document is strictly private and confidential. It is being provided to a limited number of
sophisticated investors solely to enable them to decide whether or not to invest in the Equity Shares outside of Oman,
upon the terms and subject to the restrictions set out herein and may not be reproduced or used for any other purpose or
provided to any person other than the original recipient. Additionally, this Preliminary Placement Document is not
intended to lead to the making of any contract within the territory or under the laws of Oman.

This Preliminary Placement Document has not been (and will not be) filed with the Capital Market Authority of Oman
(except in accordance with Article 139 of the Executive Regulations) or any other regulatory authority in Oman and the
Capital Market Authority of Oman neither assumes responsibility for the accuracy and adequacy of the statements and
information contained in this Preliminary Placement Document nor shall have any liability to any person for damage or
loss resulting from reliance on any statements or information contained herein.

United Arab Emirates (excluding the Dubai International Financial Centre)

This Preliminary Placement Document does not constitute or contain an offer of securities to the general public in the
UAE. No offering, marketing, promotion, advertising or distribution (together, “Promotion”) of this document or the
Equity Shares may be made to the general public in the United Arab Emirates (the “UAE”) unless: (a) such Promotion
has been approved by the UAE Securities and Commodities Authority (the “SCA”) and is made in accordance with the
laws and regulations of the UAE, including SCA Board of Directors’ Chairman Decision no. (3/R.M.) of 2017 (the
“Promotion and Introduction Regulations”), and is made by an entity duly licensed to conduct such Promotion
activities in the UAE; or (b) such Promotion is conducted by way of private placement made: (i) only to “Qualified
Investors” (excluding “High Net Worth Individuals™) (as such terms are defined in the Promotion and Introduction
Regulations); or (ii) otherwise in accordance with the laws and regulations of the UAE; or (c) such Promotion is carried
out by way of reverse solicitation only upon an initiative made in writing by an investor in the UAE. None of the SCA,
the UAE Central Bank, the UAE Ministry of Economy or any other regulatory authority in the UAE has reviewed or
approved the contents of this document nor does any such entity accept any liability for the contents of this document.

United Kingdom

No Shares have been offered or will be offered pursuant to the Offering to the public in the United Kingdom prior to the
publication of a prospectus in relation to the Shares which is to be treated as if it had been approved by the Financial
Conduct Authority in accordance with the transitional provisions in Article 74 (transitional provisions) of the Prospectus
Amendment etc (EU Exit) Regulations 2019/1234, except that it may make an offer to the public in the United Kingdom
of any Shares at any time:

@ to any legal entity which is a qualified investor as defined under Article 2 of the UK Prospectus Regulation;

(b) to fewer than 150 natural or legal persons (other than qualified investors as defined under Article 2 of the UK
Prospectus Regulation), subject to obtaining the prior consent of the Lead Managers for any such offer; or

(© in any other circumstances falling within Article 1(4) of the UK Prospectus Regulation,

provided that no such offer of the Shares shall require the Company or any Lead Managers to publish a prospectus
pursuant to Article 3 of the UK Prospectus Regulation or supplement a prospectus pursuant to Article 23 of the UK
Prospectus Regulation. For the purposes of this provision, the expression an “offer to the public” in relation to the Shares
in the United Kingdom means the communication in any form and by any means of sufficient information on the terms
of the offer and any Shares to be offered so as to enable an investor to decide to purchase or subscribe for any Shares and
the expression “UK Prospectus Regulation” means Regulation (EU)2017/1129 as it forms part of domestic law by virtue
of the European Union (Withdrawal) Act 2018.

The Preliminary Placement Document may not be distributed or circulated to any person in the United Kingdom other
than to (i) persons who have professional experience in matters relating to investments falling within Article 19(5) of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the “Financial Promotion
Order”); and (ii) high net worth entities falling within Article 49(2)(a) to (d) of the Financial Promotion Order (all such
persons together being referred to as “relevant persons”). The Preliminary Placement Document is directed only at
relevant persons. Other persons should not act on the Preliminary Placement Document or any of its contents. The
Preliminary Placement Document is confidential and is being supplied to you solely for your information and may not
be reproduced, redistributed or passed on to any other person or published, in whole or in part, for any other purpose.
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United States of America

The Equity Shares have not been and will not be registered under the U.S. Securities Act, or the securities laws of any
state of the United States and, unless so registered, may not be offered or sold within the United States, except pursuant
to an exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities Act and
applicable U.S. state securities laws. Accordingly, the Equity Shares are being offered and sold only outside the United
States in ‘offshore transactions’, as defined in and in reliance on Regulations S and the applicable laws of the jurisdiction
where such offers and sales are made. For further information, see “Transfer Restrictions” on page 197.

Other Jurisdictions

The distribution of this Preliminary Placement Document and the offer and sale of the Equity Shares may be restricted
by law in certain jurisdictions. Persons into whose possession this Preliminary Placement Document comes are required
to inform themselves about, and to observe, any such restrictions to the extent applicable.
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TRANSFER RESTRICTIONS

Due to the following restrictions, investors are advised to consult legal counsel prior to purchasing Equity Shares or
making any resale, pledge or transfer of Equity Shares.

Pursuant to Chapter VI of the SEBI ICDR Regulations, any resale of Equity Shares Allotted in the Issue, except on the
Stock Exchanges, is not permitted for a period of one year from the date of Allotment. Investors are advised to consult
legal counsels prior to making any resale, pledge, or transfer of our Equity Shares. In addition to the above, Allotments
made to Eligible QIBs, including VCFs and AlFs, in the Issue may be subject to lock-in requirements, if any, under the
rules and regulations that are applicable to them. For more information, see “Selling Restrictions” beginning on page 190.

Purchaser Representations and Transfer Restrictions

The Equity Shares have not been and will not be registered under the U.S. Securities Act or the securities laws of any
state of the United States and, unless so registered, may not be offered or sold within the United States, except pursuant
to an exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities Act and
applicable state securities laws.

By accepting delivery of this Preliminary Placement Document, submitting a bid to purchase the Equity Shares and/or
accepting delivery of Equity Shares, you will be deemed to have represented and agreed as follows:

e It is authorised to consummate the purchase of the Equity Shares in compliance with all applicable laws and
regulations and will comply with all laws, regulations and restrictions (including the selling restrictions contained in
this Preliminary Placement Document) which may be applicable in its jurisdiction and it has obtained or will obtain
any consent, approval or authorization required for it to purchase and accept delivery of Equity Shares, and it
acknowledges and agrees that none of our Company or the BRLM and their respective affiliates shall have any
responsibility in this regard.

e Itacknowledges (or if it is a broker-dealer acting on behalf of a customer, its customer has confirmed to it that such
customer acknowledges) that the Equity Shares are being issued in “offshore transactions” as defined in, and in
reliance on, Regulation S, and such Equity Shares have not been and will not be registered under the U.S. Securities
Act.

o It certifies that either (A) it is, or at the time the Equity Shares are purchased will be, the beneficial owner of the
Equity Shares and is located outside the United States (within the meaning of Regulation S), and it has not purchased
the Equity Shares for the account or benefit of any person in the United States or entered into any arrangement for
the transfer of the Equity Shares or an economic interest therein to any person in the United States, or (B) it is a
broker-dealer acting on behalf of its customer and its customer has confirmed to it that (i) such customer is, or at the
time the Equity Shares are purchased will be, the beneficial owner of the Equity Shares, (ii) such customer is located
outside the United States (within the meaning of Regulation S), and (iii) such customer has not purchased the Equity
Shares for the account or benefit of any person in the United States or entered into any arrangement for the transfer
of the Equity Shares or an economic interest therein to any person in the United States.

e Itis aware of the restrictions of the offer, sale and resale of the Equity Shares pursuant to Regulation S.

e Itagrees (or it is a broker-deal acting on behalf of a customer that has confirmed to it that such customer agrees) that
neither it, nor any of its affiliates, nor any person acting on its behalf, will make any “directed selling efforts” as
defined in Regulation S. It acknowledges and agrees that it is not purchasing any Equity Shares as a result of any
“directed selling efforts” as defined in Regulation S

e It understands and agrees (or if it is a broker-dealer acting on behalf of a customer, its customer has confirmed to it
that such customer understands and agrees) that the Equity Shares are being offered in a transaction not involving
any public offering in the United States within the meaning of the U.S. Securities Act, that the Equity Shares have
not been and will not be registered under the U.S. Securities Act or any state securities laws in the United States and
that if in the future it decides to offer, resell, pledge or otherwise transfer any of the Equity Shares, such Equity
Shares may be offered, resold, pledged or otherwise transferred in compliance with the U.S. Securities Act and other
applicable securities laws only outside the United States in a transaction complying with the provisions of Rule 903
or Rule 904 of Regulation S or in a transaction otherwise exempt from the registration requirements of the U.S.
Securities Act and, in each case, in accordance with all applicable securities laws of the states of the United States
and any other jurisdictions in which such offers or sales are made.

e Itis a sophisticated investor and has such knowledge and experience in financial, business and investments as to be
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capable of evaluating the merits and risks of the investment in the Equity Shares. It is experienced in investing in
private placement transactions of securities of companies in a similar stage of development and in similar
jurisdictions. It and any accounts for which it is subscribing to the Equity Shares (i) are each able to bear the economic
risk of the investment in the Equity Shares, (ii) will not look to our Company or the BRLM for all or part of any such
loss or losses that may be suffered, (iii) are able to sustain a complete loss on the investment in the Equity Shares,
(iv) is seeking to subscribe to the Equity Shares in this Issue for investment purposes and not with a view to resell
or distribute them and it has no reason to anticipate any change in its circumstances, financial or otherwise, which
may cause or require any sale or distribution by it of all or any part of the Equity Shares, (v) have no need for liquidity
with respect to the investment in the Equity Shares, and (vi) have no reason to anticipate any change in its or their
circumstances, financial or otherwise, which may cause or require any sale or distribution by it or them of all or any
part of the Equity Shares. It acknowledges that an investment in the Equity Shares involves a high degree of risk and
that the Equity Shares are, therefore, a speculative investment. It is seeking to subscribe to the Equity Shares in this
Issue for its own investment and not with a view to distribution.

e It has been provided access to this Preliminary Placement Document and will be provided access to the Placement
Document which it has read in its entirety.

e It agrees to indemnify and hold our Company and the BRLM harmless from any and all costs, claims, liabilities and
expenses (including legal fees and expenses) arising out of or in connection with any breach of these representations
and warranties. It will not hold our Company or the BRLM liable with respect to its investment in the Equity Shares.
It agrees that the indemnity set forth in this paragraph shall survive the resale of the Equity Shares.

e  Where it is subscribing to the Equity Shares for one or more managed accounts, it represents and warrants that it is
authorised in writing, by each such managed account to subscribe to the Equity Shares for each managed account
and to make (and it hereby makes) the acknowledgements and agreements herein for and on behalf of each such
account, reading the reference to “it” to include such accounts.

e Itagrees that any resale or other transfer, or attempted resale or other transfer, of the Equity Shares made other than
in compliance with the above-stated restrictions shall not be recognised by our Company.

It acknowledges that our Company and the BRLM and their respective affiliates and others will rely upon the truth and
accuracy of the foregoing acknowledgements, representations and agreements and agrees that, if any of such
acknowledgements, representations or agreements is no longer accurate, it will promptly notify our Company and the
BRLM. It agrees that the terms and provisions of the foregoing acknowledgements, representations and agreements shall
inure to the benefit of and any document incorporating such acknowledgements, representations and agreements shall be
enforceable by our Company, its successors and its permitted assigns, and the terms and provisions hereof shall be binding
on its permitted successors in title, permitted assigns and permitted transferees. It understands that these
acknowledgments, representations and undertakings are required in connection with United States securities laws and
irrevocably authorizes our Company to produce these acknowledgments, representations and undertakings (or any
document incorporating them) to any interested party in any administrative or legal proceedings or official enquiry with
respect to the matters covered herein.
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THE SECURITIES MARKET OF INDIA

The information in this section has been extracted from documents available on the respective websites of SEBI and the
Stock Exchanges and has not been prepared or independently verified by our Company or the Book Running Lead
Manager or any of their respective affiliates or advisors.

The Indian Securities Market

India has a long history of organized securities trading. In 1875, the first stock exchange was established in Mumbai.
BSE and NSE are the significant stock exchanges in India in terms of the number of listed companies, market
capitalisation and trading activity.

Indian Stock Exchanges

Indian stock exchanges are regulated primarily by SEBI, as well as by the Government acting through the Ministry of
Finance, Capital Markets Division, under the SCRA and the SCRR. On October 3, 2018, SEBI, in exercise of its powers
under the SCRA and the SEBI Act, notified the Securities Contracts (Regulation) (Stock Exchanges and Clearing
Corporations) Regulations, 2018 (the “SCR (SECC) Regulations”), which regulate inter alia the recognition, ownership
and governance of stock exchanges and clearing corporations in India together with providing for minimum capitalisation
requirements for stock exchanges. The SCRA, the SCRR and the SCR (SECC) Regulations along with various rules,
byelaws and regulations of the respective stock exchanges, regulate the recognition of stock exchanges, the qualifications
for membership thereof and the manner, in which contracts are entered into, settled and enforced between members of
the stock exchanges.

The SEBI Act empowers SEBI to regulate the Indian securities markets, including stock exchanges and intermediaries
in the capital markets, promote and monitor self-regulatory organisations and prohibit fraudulent and unfair trade
practices. Regulations and guidelines concerning minimum disclosure requirements by listed companies, rules and
regulations concerning investor protection, insider trading, substantial acquisitions of shares and takeover of companies,
buy-backs of securities, employee stock option schemes, stockbrokers, merchant bankers, underwriters, mutual funds,
foreign portfolio investors, credit rating agencies and other capital market participants have been notified by the relevant
regulatory authority.

BSE

Established in 1875, it is the oldest stock exchange in India. In 1956, it became the first stock exchange in India to obtain
permanent recognition from the Government under the SCRA. Pursuant to the BSE (Corporatization and
Demutualization) Scheme 2005 of SEBI, with effect from August 19, 2005, BSE was incorporated as a company under
the Companies Act, 1956. BSE was listed on NSE with effect from February 3, 2017.

NSE

NSE was established by financial institutions and banks to provide nationwide online, satellite-linked, screen-based
trading facilities with market-makers and electronic clearing and settlement for securities including government
securities, debentures, public sector bonds and units. NSE was recognised as a stock exchange under the SCRA in April
1993 and commenced operations in the wholesale debt market segment in June 1994. The capital market (equities)
segment commenced operations in November 1994 and operations in the derivatives segment commenced in June 2000.

Listing and delisting of Securities

The listing of securities on a recognised Indian stock exchange is regulated by the applicable Indian laws including the
Companies Act, 2013 the SCRA, the SCRR, the SEBI Act and various guidelines and regulations issued by SEBI
including the SEBI ICDR Regulations and the SEBI Listing Regulations, as well as pursuant to the listing agreements
entered into by the company with the Stock Exchanges. The SCRA & SCRR empowers the governing body of each
recognised stock exchange to suspend trading of or withdraw admission to dealings in a listed security for breach of or
non-compliance with any conditions or breach of company’s obligations under the SEBI Listing Regulations or for any
reason, subject to the issuer receiving prior written notice of the intent of the exchange and upon granting of a hearing in
the matter. SEBI also has the power to amend the SEBI Listing Regulations and byelaws of the stock exchanges in India,
to overrule a stock exchange’s governing body and withdraw recognition of a recognized stock exchange.

Delisting of equity shares from the stock exchanges, whether by way of a compulsory or a voluntary delisting, is governed
by the provisions of the Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2021, as
amended (the “Delisting Regulations”). In addition, certain amendments to the SCRR have also been notified in relation
to delisting.
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Minimum Level of Public Shareholding

All listed companies (except exempted public sector undertakings) are required to maintain a minimum public
shareholding of 25%. In this regard, SEBI has provided several mechanisms to comply with this requirement. Where the
public shareholding in a listed company falls below 25% at any time, such company shall bring the public shareholding
to 25% within a maximum period of 12 months from the date of such the public shareholding having fallen below the
25% threshold. Consequently, a listed company may be delisted from the stock exchanges for not complying with the
above-mentioned requirements. Our Company is in compliance with this minimum public shareholding requirement.

Insider Trading Regulations

The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015, as amended (the “Insider
Trading Regulations”) have been notified on January 15, 2015 and came into effect on May 15, 2015, by SEBI to
amongst other things, prohibit and penalize insider trading in India and prohibit dealing in the securities of a listed
company when in possession of unpublished price sensitive information (“UPSI”).

The Insider Trading Regulations also impose certain restrictions on the communication of UPSI relating to a company or
securities listed or proposed to be listed. In terms of the Insider Trading Regulations, (i) no insider shall communicate,
provide or allow access to any UPSI relating to such companies and securities to any person including other insiders; and
(i) no person shall procure or cause the communication by any insider of UPSI relating to such companies and securities,
except in furtherance of legitimate purposes, performance of duties or discharge of legal obligations. It also provides
disclosure obligations for promoters, employees and directors, with regard to their shareholding in the company, and the
changes therein. However, UPSI may be communicated, provided or allowed access to or procured, under certain
circumstances specified in the Insider Trading Regulations.

The Insider Trading Regulations define the term “unpublished price sensitive information” to mean any information,
relating to a company or its securities, directly or indirectly, that is not generally available which upon becoming generally
available, is likely to materially affect the price of its securities and ordinarily includes but not restricted to information
relating to the following: (a) financial results; (b) dividends; (c) change in capital structure; (d) mergers, de-mergers,
acquisitions, de-listings, disposals and expansion of business and such other transactions; and (€) changes in key
managerial personnel. Further, in terms of the Insider Trading Regulations, “generally available information” is defined
as information that is accessible to the public on a non-discriminatory basis. An “insider” means any person who is i) a
connected person; or ii) in possession of or having access to unpublished price sensitive information. The term “connected
person” means any person who is or has during the six months prior to the concerned act been associated with a company,
directly or indirectly, in any capacity, including by reason of frequent communication with its officers or by being in any
contractual, fiduciary or employment relationship or by being a director, officer or an employee of the company or holding
any position, including a professional or business relationship between himself and the company, whether temporary or
permanent, that allows such person, directly or indirectly, to have access to unpublished price sensitive information or is
reasonably expected to allow such access.

The Insider Trading Regulations make it compulsory for listed companies and certain other entities (including fiduciaries
and intermediaries) that are required to handle UPSI in the course of business operations to establish (i) an internal code
of practices and procedures for fair disclosure of UPSI; (ii) an internal code to regulate, monitor and report trading by
designated persons and immediate relatives of designated persons; and (iii) a policy for procedures to be adopted by a
company in case of any leak of UPSI. There are also initial and continuing shareholding disclosure obligations under the
Insider Trading Regulations.

Further, the board of directors or head(s) of the listed entities are required to maintain a structured digital database
containing, inter alia, the nature of UPSI, the names of such persons who have shared the UPSI and the names of persons
with whom such UPSI is shared under the SEBI Insider Trading Regulations.

Index-Based Market-Wide Circuit Breaker System

In order to restrict abnormal price volatility in any particular stock, SEBI has instructed stock exchanges to apply daily
circuit breakers which do not allow transactions beyond a certain level of price volatility. The index-based market-wide
circuit breaker system (equity and equity derivatives) applies at three stages of the index movement, at 10%, 15% and
20%. These circuit breakers, when triggered, bring about a coordinated trading halt in all equity and equity derivative
markets nationwide. The market-wide circuit breakers are triggered by movement of either the SENSEX of BSE or the
NIFTY 50 of NSE, whichever is breached earlier.
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In addition to the market-wide index-based circuit breakers, there are currently in place individual scrip-wise circuit
breakers. However, no price bands are applicable on scrips on which derivative products are available or scrips included
in indices on which derivative products are available.

The stock exchanges in India can also exercise the power to suspend trading during periods of market volatility. Margin
requirements are imposed by stock exchanges that are required to be paid by the stockbrokers.

Settlement

In accordance with the circular dated September 7, 2021, issued by SEBI, at any time on or after January 1, 2022, a Stock
Exchanges may choose to offer T+1 settlement cycle after giving an advance notice of at least one month. Thereafter, the
Stock Exchanges transitioned into T+1 rolling settlement cycle with effect from January 27, 2023, and all trades executed
in any securities in the equity segment are to be settled on a T+1 basis. Further, pursuant to a circular dated March 21,
2024, SEBI issued the framework for implementing the beta version of the T+0 rolling settlement cycle on optional basis
in addition to the existing T+1 settlement cycle for certain stocks with a limited number of brokers.

Trading Hours

Trading on both BSE and NSE normally occurs from Monday to Friday between 9:15 a.m. IST and 3:30 p.m. IST
(excluding the 15 minutes pre-open session from 9.00 a.m. IST to 9.15 a.m. IST that has been introduced). BSE and NSE
are closed on public holidays.

Internet-Based Securities Trading and Security Trading using Wireless Technology Services

Internet trading takes place through order routing systems, which route client orders to exchange trading systems for
execution. This permits clients throughout the country to trade using brokers’ internet trading systems. Stock brokers
interested in providing this service are required to apply for permission to the relevant stock exchange and also have to
comply with certain minimum conditions stipulated under applicable law. NSE became the first exchange to grant
approval to its members for providing internet-based trading services. Internet trading is possible on both the “equities”
as well as the “derivatives” segments of NSE.

Trading Procedure

In order to facilitate smooth transactions, BSE replaced its open outcry system with BSE online trading facility in 1995.
This 100% automated screen-based trading in securities was put into practice nationwide. This has enhanced transparency
in dealings and has assisted considerably in smoothening settlement cycles and improving efficiency in back-office work.
In the year 2014, BSE introduced its new generation trading platform BOLT Plus. NSE has a fully automated trading
system called NEAT, which operates on strict time/price priority besides enabling efficient trade.

Depositories

The Depositories Act, 1996 provides a legal framework for the establishment of depositories to record ownership details
and effect transfers in electronic book-entry form. Further, SEBI has framed the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 2018 in relation to, among other things, the formation and registration of
such depositories, the registration of participants as well as the rights and obligations of the depositories, participants,
companies and beneficial owners.

SEBI Takeover Regulations

Disclosure and mandatory bid obligations for listed Indian companies under Indian law are governed by the Securities
and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 (the “SEBI Takeover
Regulations”) in relation to substantial acquisition of shares and takeovers. Once the equity shares of a company are
listed on a stock exchange in India, the provisions of the SEBI Takeover Regulations will apply to any acquisition of the
company’s shares/voting rights/control. The SEBI Takeover Regulations prescribes certain thresholds or trigger points
in the shareholding that a person or entity (along with persons acting in concert with such person or entity) has in the
listed Indian company, which give rise to certain obligations on the part of the acquirer. Acquisition of shares or voting
rights up to a certain threshold prescribed under the SEBI Takeover Regulations mandate specific disclosure
requirements, while acquisitions (direct or indirect, along with persons acting in concert with such acquirer) crossing
particular thresholds may result in the acquirer having to make an open offer for the shares of the target company.

Buy-back

A company may buy-back its shares subject to compliance with the requirements of Section 68 of the Companies Act,
2013, as amended and the SEBI (Buy-back of Securities) Regulations 2018, as amended. Under Section 68 of the
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Companies Act, 2013, as amended, a company may buy-back its shares out of its free reserves or securities premium
account or the proceeds of the issue of any shares or other specified securities, other than proceeds of an earlier issue of
the same kind of shares or same kind of other specified securities.

Derivatives (Futures and Options)

Trading in derivatives is governed by the SCRA, the SCRR and the SEBI Act. The SCRA was amended in February
2000 and derivatives contracts were included within the term “securities”, as defined by the SCRA. Trading in derivatives
in India takes place either on separate and independent derivatives exchanges or on a separate segment of an existing
stock exchange. The derivatives exchange or derivatives segment of a stock exchange functions as a self-regulatory
organisation under the supervision of the SEBI.
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DESCRIPTION OF THE EQUITY SHARES

The following is the information relating to the Equity Shares including a brief summary of certain provisions of the
Memorandum of Association and Articles of Association and the Companies Act, 2013. The prospective investors are
urged to read the Memorandum of Association and Articles of Association carefully, and consult with their advisers, as
the Memorandum of Association and Articles of Association and applicable Indian law, and not this summary, govern
the rights attached to the Equity Shares.

Share Capital

The authorised share capital of our Company is % 6,050.00 lakhs comprising of 6,05,00,000 Equity Shares (of face value
of 210 each). As on the date of this Preliminary Placement Document, the issued, subscribed and paid-up capital of our
Company is ¥ 3900.0061 lakhs comprising of 3,90,00,061 Equity Shares (of face value of 10 each). The Equity Shares
are listed on BSE and NSE.

Dividends and Reserve

Under Indian law, a company pays dividends upon a recommendation by its board of directors and approval by a majority
of its shareholders at the annual general meeting of its shareholders. The shareholders have the right to decrease but not
increase the dividend amount recommended by the board of directors. Dividends are generally declared as a percentage
of par value (on per share basis) and distributed and paid to shareholders. The Companies Act, 2013 provides that shares
of the same class of a company must receive equal dividend treatment. These distributions and payments are required to
be paid to or claimed by shareholders within 30 days of the date of declaration of dividend. The Companies Act, 2013
states that any dividends that remain unpaid or unclaimed after that period are to be transferred to a special bank account
within seven days from the date of expiry of the period of 30 days. Any dividend amount that remains unclaimed for
seven years from the date of such transfer is to be transferred by the company to a fund, called the Investor Education
and Protection Fund, created by the Government of India.

The Atrticles of Association of our Company provide that the Board may set aside, out of the profits of the Company,
such sums as it thinks fit as a reserve or reserves which shall, at the discretion of the Board, be applied for any purpose
to which the profits of the Company may be properly applied, including provision for meeting contingencies or for
equalising dividends; and pending such application, may, at the like discretion, either be employed in the business of the
Company or be invested in such investments (other than Shares of the Company) as the Board may, from time to time,
think fit. The Board may deduct from any dividend payable to any member all sums of money, if any, presently payable
by him to the Company on account of calls or otherwise in relation to the Equity Shares of the Company.

Capitalisation of profits

In addition to permitting dividends to be paid out of current or retained earnings as described above, the Companies Act
permits the board of directors of a company to issue fully paid up bonus shares to its members out of (a) the free reserves
of our company, (b) the securities premium account, or (c) the capital redemption reserve account. However, a company
may capitalize its profits or reserves for issue of fully paid up bonus shares, provided: (a) its authorized by articles, (b) it
has been, on the recommendation of the board of directors, approved by the Shareholders in a general meeting, (c) it has
not defaulted in payment of interest or principal in respect of public deposits or debt securities issued by it, (d) it has not
defaulted on payment of statutory dues, (e) there are no partly paid shares. The issue of bonus shares once declared cannot
be withdrawn.

Any issue of bonus shares by a listed company would be subject to the SEBI ICDR Regulations. The relevant SEBI ICDR
Regulations prescribe that no company shall make a bonus issue of equity shares if it has outstanding fully or partly
convertible debt instruments at the time of making the bonus issue, unless it has made reservation of the equity shares in
the same class in favour of the holders of the outstanding convertible debt instruments in proportion to the convertible
part thereof and the equity shares reserved for the holders of fully or partly convertible debt instruments shall be issued
at the time of conversion of such convertible debt instruments on the same terms or same proportion on which the bonds
were issued. Further, for issuance of such bonus shares, a company should not have defaulted in the payment of interest
or principal in respect of fixed deposits and interest on existing debentures or principal on redemption of such debentures.
The declaration of bonus shares in lieu of a dividend cannot be made. The bonus issuance shall be made out of free
reserves built out of genuine profits or share premium collected in cash only. The reserves created by revaluation of fixed
assets cannot be capitalised. Further, a company should have sufficient reason to believe that it has not defaulted in
respect of the payment of statutory dues of the employees, such as contributions to provident funds, gratuities and/or
bonuses.
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The Articles of Association of our Company provide that the Company may resolve to apply the securities premium
account and the capital redemption reserve account or any other permissible reserve account in paying up of unissued
Equity Shares to be issued to the Shareholders of the Company as fully paid bonus shares.

Alteration of share capital

Under the provisions of the Companies Act, 2013, a company may increase its share capital by issuing new shares on
such terms and with such rights as it, by action of its shareholders in a general meeting may determine. The board of
directors of a company is entitled to make private placement and preferential issue of equity shares, debentures,
preference shares or any other instruments to such class of persons as the board of directors may deem fit.

According to Section 62(1)(a) of the Companies Act 2013, such new shares shall be offered to existing shareholders in
proportion to the amount paid-up on those shares at that date. The offer shall be made by notice specifying the number
of shares offered and the date (being not less than 15 days and not exceeding 30 days from the date of the offer or as may
be permitted by applicable law) within which the offer, if not accepted, will be deemed to have been declined. After such
date, the board may dispose of the shares offered in respect of which no acceptance has been received which shall not be
disadvantageous to the Shareholders. The offer is deemed to include a right exercisable by the person concerned to
renounce the shares offered to him in favour of any other person. Under the provisions of Section 62(1)(c) of the
Companies Act, 2013, new shares may be offered to any persons whether or not those persons include existing
shareholders, either for cash or for a consideration other than cash, if the price of such shares is determined by the
valuation report of a registered valuer subject to such conditions as may be prescribed, and a special resolution to that
effect is passed by our shareholders in a general meeting. Further, the Companies (Share Capital and Debentures) Rules,
2014 prescribe that price of shares to be issued on preferential basis by a listed company need not be determined by the
valuation report of the registered valuer.

In accordance with the Articles of Association and the provisions of the Companies Act, 2013, the Company may issue
the following kinds of shares: (a) Equity share capital: (i) with voting rights; and/or (ii) with differential rights as to
dividend, voting or otherwise in accordance with the Companies Act, 2013; and (b) Preference share capital. Further,
subject to the provisions of the Companies Act, 2013 and the Articles of Association, the shares in the capital of the
Company shall be under the control of the Directors who may issue, allot or otherwise dispose of the same or any of them
to such persons, in such proportion and on such terms and conditions and either at a premium or at par (subject to the
compliance with the provision of the Companies Act, 2013) or at a discount and at such time as they may from time to
time think fit and with sanction of the Company in the general meeting to give to any person or persons the option or
right to call for any shares either at par or premium during such time and for such consideration as the Board thinks fit,
and may issue and allot shares in the capital of the Company on payment in full or part of any property sold and transferred
or for any services rendered to the company in the conduct of its business and any shares which may so be allotted may
be issued as fully paid up shares and if so issued, shall be deemed to be fully paid shares. The Board may issue and allot
shares of the Company as payment in full or in part, for any property purchased by the Company or in respect of goods
sold or transferred or machinery or appliances supplied or for services rendered to the Company in the acquisition and/or
in the conduct of its business; and any shares which may be so allotted may be issued as fully paid up shares and if so
issued shall be deemed as fully paid up shares. Subject to the provisions of the Companies Act, 2013, the Company in its
general meetings may, by an ordinary resolution, from time to time: (a) consolidate and divide all or any of its share
capital into shares of larger amount than its existing shares; (b) convert all or any of its fully paid-up shares into stock,
and reconvert that stock into fully paid-up shares of any denomination; (c) sub-divide its existing shares or any of them
into shares of smaller amount than is fixed by the memorandum so however, that in the sub- division the proportion
between the amount paid and the amount, if any, unpaid on each reduced Share shall be the same as it was in the case of
the Share from which the reduced Share Is derived; or; (d) cancel any shares which, at the date of the passing of the
resolution, have not been taken or agreed to be taken by any person and diminish the amount of share capital by the
amount of the shares so cancelled. A cancellation of shares in pursuance of this article shall not be deemed to be a
reduction of share capital within the meaning of the Companies Act, 2013. Subject to the provisions of section 55, any
preference shares may, with the sanction of an ordinary resolution, be issued on the terms that they are to be redeemed
on such terms and in such manner as the company before the issue of the shares may, by special resolution, determine.

General meetings

There are two types of general meetings of shareholders: (i) AGM; and (ii) EGM. A company must hold its AGM within
six months after the expiry of each Fiscal provided that not more than 15 months shall elapse between the AGM and next
one, unless extended by the RoC at its request for any special reason for a period not exceeding three months. The board
of directors of the company may convene an EGM when necessary or at the request of shareholders in accordance with
the Companies Act, 2013.

As per the provisions of the Companies Act, 2013 and the Articles of Association, all general meetings other than annual
general meeting shall be called extraordinary general meeting. No business shall be transacted at any general meeting
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unless a quorum of members is present at the time when the meeting proceeds to business. The quorum for a general
meeting shall be as provided in Section 103 of the Companies Act, 2013. The Chairperson of the Company shall preside
as Chairperson at every general meeting of the Company.

Voting rights

Every member present in person shall have one vote on a show of hands, and on poll, the member present in person or
by proxy shall have one vote for each Share of our Company held by him, subject to any rights or restrictions for the time
being attached to any class or classes of Shares. Any member entitled to attend and vote at a general meeting may do so
either personally or through his duly constituted attorney or through another person as a proxy on his behalf, for that
meeting.

The instrument appointing a proxy is required to be lodged with the Company at least 48 hours before the time of the
meeting. A vote given in accordance with the terms of an instrument appointing a proxy shall be valid notwithstanding
the previous death of the principal or revocation of the proxy or transfer of the share in respect of which the vote is given
provided no intimation in writing of the death, revocation or transfer shall have been received at the registered office of
our Company before the general meeting.

No member is entitled to exercise any voting rights at any meeting of our Company in respect of any shares registered in
his name on which any calls or other sums presently payable by him have not been paid or in regard to which our
Company has exercised any right of lien.

Transfer of shares

Shares held through depositories are transferred in the form of book entries or in electronic form in accordance with the
regulations laid down by SEBI. These regulations provide the regime for the functioning of the depositories and the
participants and set out the manner in which the records are to be kept and maintained and the safeguards to be followed
in this system. Transfers of beneficial ownership of shares held through a depository are subject to securities transaction
tax (levied on and collected by the stock exchanges on which such equity shares are sold), however, are exempt from
stamp duty. Our Company has entered into an agreement for such depository services with the Depositories. SEBI
requires that the shares for trading and settlement purposes be in book-entry form for all investors, except for transactions
that are not made on a stock exchange and transactions that are not required to be reported to the stock exchange. The
registrar and transfer agent shall maintain a register in which every transfer or transmission of shares will be entered. In
addition to complying with the Companies Act, 2013 and the other applicable laws, the Company is also required to
comply with the provisions of the SEBI Listing Regulations for effecting the transfer of shares. In terms of the SEBI
Listing Regulations, except in case of transmission or transposition of Equity Shares, requests for effecting transfer of
shares shall not be processed unless the shares are held in dematerialized form with a depository and that transmission or
transposition of securities held in physical or dematerialised form shall be effected only in dematerialised form. The
Equity Shares shall be freely transferable, subject to applicable laws.

Buy-back

Our Company may buy back its own shares or other specified securities subject to the provisions of the Companies Act
and any related guidelines issued in connection therewith.

Directors

The Articles of Association provide that the number of Directors on the Board shall not be less than 3 and not more than
15, unless otherwise determined by the Company in a General Meeting.

Winding up

Our Articles of Association provide that subject to the provisions of the Companies Act, 2013 and the Rules made
thereunder, if the Company shall be wound up, the liquidator may, with the sanction of a special resolution of the
Company and any other sanction required by the Companies Act, 2013, divide amongst the members, in specie or kind,
the whole or any part of the assets of the Company, whether they shall consist of property of the same kind or not. For
the purpose aforesaid, the liquidator may set such value as he deems fair upon any property to be divided as aforesaid
and may determine how such division shall be carried out as between the members or different classes of members. The
liquidator may, with the like sanction, vest the whole or any part of such assets in trustees upon such trusts for the benefit
of the contributories if he considers necessary, but so that no member shall be compelled to accept any shares or other
securities whereon there is any liability.
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To,

TAXATION

STATEMENT OF POSSIBLE TAX BENEFITS

The Board of Directors

Paras Defence and Space Technologies Limited
D-112, TTC Industrial Area,

MIDC, Nerul, Mumbai City,

Navi Mumbai,

Maharashtra — 400706, India

(Referred as the “Company”)

ITI Capital Limited

ITI House, 36,

Dr R K Shirodkar Marg, Parel,
Mumbai 400 012

(Referred as the “Book Running Lead Manager” or “BRLM”)

Dear Sirs/Madams,

Sub:

Qualified institutions placement of equity shares of face value of ¥10 each (“Equity Shares”) under
Chapter VI of Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018, as amended (“SEBI ICDR Regulations) and applicable provisions of the Companies
Act, 2013, and the rules framed thereunder, each as amended (the “Companies Act”) by Paras Defence
and Space Technologies Limited (the “Company”, and such qualified institutions placement, the “Issue”)

This certificate is issued in accordance with the terms of our arrangement letter dated October 01, 2024 executed
between us, the Company and the BRLM for the purpose of the proposed issue.

We, the current statutory auditors of the Company, namely, Chaturvedi & Shah LLP, Chartered Accountants, have
been requested by the Company to provide confirmation for possible special tax benefits to the Company, its
shareholders and its material subsidiary, under direct tax and indirect tax laws presently in force in India and in
Singapore, as amended and read with the rules, circulars and notifications, applicable for financial year 2023-24 in
the context of the Issue in accordance with the SEBI ICDR Regulations.

The aforesaid Statement (defined below) also covers possible special tax benefits in the hands of Opel Technologies
PTE Limited (incorporated in Singapore) (Wholly owned Subsidiary) (Material Subsidiary), under direct and
indirect tax laws presently in force in the Singapore, applicable for the financial year ending March 31, 2024.

The accompanying statement in Annexure — 1 (“the Statement”) contains the summary of possible special tax
benefits available to the Company, its material subsidiary and its shareholders under the direct tax and indirect tax
laws presently in force in the respective country and, as amended (" Taxation Laws") and the rules, regulations,
circulars and notifications issued in connection with the Taxation Laws, each as amended and as applicable to the
Assessment Year 2024-25 relevant to the financial year 2023-24 in respect of Company and its material subsidiary.

Several of these benefits are dependent on the Company or its material subsidiary or its shareholders, as the case
may be, fulfilling the conditions prescribed under the relevant statutory provisions. Hence, the ability of the
Company and/or its material subsidiary and /or its shareholders to derive the possible special tax benefits is
dependent upon their fulfilling such conditions, if any, which are based on business imperatives the Company or
its material subsidiaries or its shareholders, face in the future, the Company or its material subsidiary or its
shareholders may or may not choose to fulfil such conditions for availing possible special tax benefits.

This certificate of possible special tax benefits is required as per Schedule V11 (18) of the SEBI ICDR Regulations.
While the term ‘tax benefits' has not been defined under the SEBI ICDR Regulations, it is assumed that with
respect to tax benefits available to the Company and/or its material subsidiary and /or its shareholders, the same
would include those benefits as enumerated in the Annexure - 1. Any benefits under the Taxation Laws other than
those specified in the Annexure - 1 are considered to be general tax benefits available to the Company and/or its
material subsidiary and /or its shareholders, and therefore not covered within the ambit of the Statement. Further,
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any benefits available under any other Laws within or outside India, except for those specifically mentioned in
the Annexure - 1, have not been examined and covered by the Statement.

Management’s Responsibility for the Statement

7.

The Management of the Company is responsible for preparation and maintenance of the Statement and other records
supporting its contents, to give complete and correct information regarding possible Special Tax Benefits available
to the Company and/or its material subsidiary and /or its shareholders under the provisions of the applicable direct
and indirect tax laws, as amended, applicable for financial year 2023-2024. This responsibility includes designing,
implementing and maintaining internal control relevant to the preparation and presentation of the Statement, and
applying an appropriate basis of preparation; and making estimates that are reasonable in the circumstances.

The Management is responsible for identifying and ensuring that the Company complies with the law and
regulations applicable to its activities and details provided for verification are correct.

The Management is also responsible for ensuring that the Company complies with the requirements of the SEBI
ICDR Regulations the Companies Act, 2013 and other applicable guidelines.

Auditor’s Responsibility

10.

11.

12.

13.

It is our responsibility to report whether the Statement prepared by the Company, presents, in all material respects,
the possible Special Tax Benefits available to the Company and/or its material subsidiary and /or its shareholders
as of date, in accordance with the respective tax laws as at the March 31, 2024.

We conducted our examination of the Statement in accordance with the Guidance Note on Reports or Certificates
for Special Purposes issued by the Institute of Chartered Accountants of India. The Guidance Note requires that we
comply with the ethical requirements of the Code of Ethics issued by the Institute of Chartered Accountants of
India.

Insofar as possible special tax benefits under direct and indirect tax laws in the Singapore as applicable to Opel
Technologies PTE Limited, is concerned, we have relied on the certificate dated, September 20, 2024 issued by
MGI N Rajan Associates without independently verifying the correctness of the certificate or content therein.

We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, Quality
Control for Firms that Perform Audits and Reviews of Historical Financial Information, and other Assurance and
Related Services Engagements.

Opinion

14.

15.

16.

According to the information and explanations provided to us and based on certificate received from Statutory
Auditor of Opel Technologies PTE. Limited and the representation obtained from the Company, we are of the
view that as on March 31, 2024, the possible Special Tax Benefits available to the Company, its material subsidiary
and the shareholders of the Company under the applicable tax laws in India and Singapore are given in the
Statement, applicable for the financial year 2023-24 and relevant to the assessment year 2024-25, presently in force
in the respective country.

The Statement is only intended to provide general information to the investors and is neither designed nor intended
to be a substitute for professional tax advice. In view of the individual nature of the tax consequences and the
changing tax laws, each investor is advised to consult his or her own tax consultant with respect to the specific tax
implications arising out of their participation in the Issue. Further, we shall in no way be liable or responsible to any
shareholder or subscriber for placing reliance upon the contents of the Statement. Also, any tax information included
in this written communication was not intended or written to be used, and it cannot be used by the Company or the
investor, for the purpose of avoiding any penalties that may be imposed by any regulatory, governmental taxing
authority or agency. Neither we are suggesting nor advising the investors to invest money based on the statement.
Our views are based on the existing provisions of law and its interpretation, which are subject to change from time
to time. We do not assume responsibility to update the views consequent to such changes. Further, we also do not
assume responsibility towards the investors and third parties who may or may not invest relying on the Statement.

We do not express any opinion or provide any assurance on whether:

e The Company and its material subsidiary and its shareholders will continue to obtain these benefits in the
future;
e The conditions prescribed for availing the benefits have been/would be met; and
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17.

e The revenue authorities/courts will concur with the views expressed herein.

The contents of the enclosed Statement are based on information, explanations and representations obtained from
the Company and on the basis of our understanding of the business activities and operations of the Company. We
have relied upon the information and documents of the Company being true, correct, and complete and have not
audited or tested them. Our view, under no circumstances, is to be considered as an audit opinion under any
regulation or law. No assurance is given that the revenue authorities/ courts will concur with the views expressed
herein. Our Firm or any of our partners or affiliates, shall not be responsible for any loss, penalties, surcharges,
interest or additional tax or any tax or non-tax, monetary or non-monetary, effects or liabilities (consequential,
indirect, punitive or incidental) before any authority / otherwise within or outside India arising from the supply of
incorrect or incomplete information of the company.

Restriction on Use

18.

19.

20.

21.

We consent to the inclusion of the above information or any extract thereof in the Placement Documents to be filed
by the Company with the BSE Limited and the National Stock Exchange of India Limited (“Stock Exchanges”),
or any other authority and such other documents as may be prepared in connection with the Issue.

This certificate has been issued as per the term of arrangement letter as referred above in the connection with the
Issue and may be relied upon by the BRLM appointed in connection with the Issue and may be submitted to the
Stock Exchanges and any other regulatory or statutory authority in respect of the Issue. Accordingly, we do not
accept or assume any liability or any duty of care for any other purpose or to any other person to whom this certificate
is shown or into whose hands it may come without our prior consent in writing.

We also authorise BRLM to deliver this letter to SEBI, the Stock Exchanges or any other governmental or regulatory
authority as may be required or in seeking to establish a defence in connection with, or to avoid, any actual, potential
or threatened legal, arbitral or regulatory proceeding or investigation.

Terms capitalized and not defined herein shall have the same meaning as ascribed to them in the Placement
Documents, as applicable

For Chaturvedi & Shah LLP
Chartered Accountants
Firm Registration Number: 101720W / W100355

Rupesh Shah

Partner

Membership Number: 117964
UDIN: 24117964BKFYEV4566

Place: Mumbai
Date: October 01, 202
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ANNEXURE -1

STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO THE COMPANY, ITS
SHAREHOLDERS AND ITS MATERIAL SUBSIDIARY UNDER THE APPLICABLE TAX LAWS IN INDIA
AND SINGAPORE

The information provided below sets out the possible special tax benefits available to the Company, its material subsidiary
and its shareholders in a summary manner only and is not a complete analysis or listing of all potential tax consequences
of the subscription, ownership and disposal of equity shares of the Company, under the current Taxation Laws presently
in force in India and Singapore.

Several of these benefits are dependent on the Company / its material subsidiary /shareholders fulfilling the conditions
prescribed under the relevant Taxation Laws. Hence, the ability of the Company/ its material subsidiary / shareholders to
derive the tax benefits is dependent upon fulfilling such conditions, which, based on business / commercial imperatives,
the Company/ its material subsidiary / shareholders may or may not choose to fulfil.

The information provided below sets out the possible special tax benefits available to the Company, its material subsidiary
and its shareholders under the applicable Tax Laws applicable for the Financial year 2024-25 and relevant to the
assessment year 2025-2026.

1. Possible Special Tax Benefits available to the Company

0] Direct Taxes:
Lower corporate tax rate under section 115BAA of the Income-tax Act, 1961 (‘the Act’)

As per section 115BAA of the Act as inserted vide the Taxation Laws (Amendment) Act, 2019 with effect from
FY 2019-20 relevant to AY 2020-21, a domestic Company has an option to pay income tax in respect of its total
income at a concessional tax rate of 22% (plus surcharge of 10% and cess) provided the Company does not avail
of specified exemptions/ incentives/ deductions or set-off of losses/ unabsorbed depreciation etc., claims
depreciation in the prescribed manner and complies with the other conditions specified in section 115BAA of the
Act.

In case a Company opts for section 1 15BAA of the Act, the provisions of Minimum Alternate Tax (“MAT”) under
section 115JB of the Act would not be applicable and MAT credit of the earlier year(s) will not be available for
set-off.

The option needs to be exercised in the prescribed manner in a particular AY on or before the due date of filing
the income-tax return for such AY. The option once exercised shall apply to subsequent AYs and cannot be
subsequently withdrawn for the same or any other AY. Further, if the conditions mentioned in section 115BAA
of the Act are not satisfied in any AY, the option exercised shall become invalid in respect of such AY and
subsequent AYs, and the other provisions of the Act shall apply as if the option under section 115BAA had not
been exercised.

The Company has opted to apply section 115BAA of the Act from the Financial Year 2019-2020
(Assessment Year 2020-2021).

(i)  Indirect Taxes:

There are no special indirect tax benefits available to the Company.

2. Possible Special tax benefits (Direct and Indirect taxes) available to the Material Subsidiary, namely Opel
Technologies PTE. Limited

The company has obtained certification from the Statutory Auditors, Singapore registered Chartered Accountants,
of Opel Technologies PTE. Limited and as per the said certification, no special tax benefits (Direct and Indirect
taxes) are available to Opel Technologies PTE. Limited, as per the Singapore tax laws.

3 Possible Special Tax benefits available to Shareholders
M Direct Taxes

There are no special direct tax benefits available to the shareholders for investing in the shares of the Company.
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(i)  Indirect Taxes:

There are no special indirect tax benefits available to the Shareholders.
Notes:

1. This Statement does not discuss any tax benefits in the country outside India of an investment in the Equity Shares.
The subscribers of the Equity Shares in the country other than India are urged to consult their own professional
advisers regarding possible special tax benefits and consequences that apply to them.

2. In respect of non-residents, the tax rates and the consequent taxation mentioned above shall be further subject to any
benefits available under the applicable Double Taxation Avoidance Agreement, if any, between India and the country
in which the non-resident has fiscal domicile.

3. All the above benefits are as per the current IT Act. Accordingly, any change or amendment in the laws /regulations,
which when implemented would impact the same.

4. This Statement is intended only to provide general information to the investors and is neither designed nor intended
to be a substitute for professional tax advice. In view of the individual nature of tax consequences, each investor is
advised to consult his/her own tax advisor.

5. No assurance is provided that the revenue authorities/courts will concur with the views expressed herein. Our views
are based on the existing provisions of law and its interpretation, which are subject to changes from timeto time. We
do not assume responsibility to update the views consequent to such changes.

For Paras Defence and Space Technologies Limited

Munjal Sharad Shah
Managing Director
DIN: - 1080863

Place: Navi Mumbai
Date: October 01, 2024

210



LEGAL PROCEEDINGS

We are involved in various legal proceedings from time to time, mostly arising in the ordinary course of business. These
legal proceedings are primarily in the nature of tax disputes, criminal and civil proceedings, which are pending before
various adjudicating forums.

In terms of our Company’s “Policy for Determination of Materiality of Events/information” (“Materiality Policy”)
framed in accordance with Regulation 30 of the SEBI Listing Regulations, there are no outstanding litigations involving
our Company that have been disclosed to the Stock Exchanges, and accordingly, there is no such outstanding litigation
involving our Company that requires disclosure in this Preliminary Placement Document.

However, solely for the purpose of the Issue, our Company has disclosed in this section, to the extent applicable (i) all
outstanding criminal proceedings involving our Company, our Subsidiaries, our Directors and our Promoters; (ii) all
outstanding actions by statutory or regulatory authorities against our Company, our Subsidiaries, our Directors and our
Promoters; (iii) outstanding civil proceedings against our Company, our Subsidiaries, our Promoters and our Directors
which involve an amount equivalent to or above ¥155.09 lakhs, which is 5% of average of absolute value of profit or loss
after tax for 3 years (“Materiality Threshold”); (iv) consolidated disclosure of the direct and indirect tax matters
involving the Company and our Subsidiaries; and (v) any other outstanding litigation involving our Company , our
Subsidiaries, our Directors and our Promoters wherein the amount involved cannot be determined or is below the
Materiality Threshold, but an adverse outcome of which could materially and adversely affect the reputation, operations
or financial position of our Company.

Except as disclosed in the Preliminary Placement Document (i) There is no litigation or legal action pending or taken
by any ministry or department of the government or a statutory authority against any of our Promoters during the last
three years immediately preceding the year of circulation of this Preliminary Placement Document and no directions
have been issued by such Ministry or Department or statutory authority upon conclusion of such litigation or legal action;
(ii) there are no inquiries, inspections or investigations initiated or conducted under the Companies Act, 2013 or the
Companies Act, 1956 in the last three years immediately preceding the year of circulation of this Preliminary Placement
Document involving our Company or our Subsidiaries, nor are there any prosecutions filed (whether pending or not),
fines imposed, compounding of offences in the last three years immediately preceding the year of this Preliminary
Placement Document involving our Company or our Subsidiaries; (iii) there are no defaults in repayment of (a) statutory
dues; (b) debentures and interests thereon; (c) deposits and interests thereon; and (d) loan obtained from any bank or
financial institution and interest thereon by our Company, as of the date of this Preliminary Placement Document; (iv)
there are no material frauds committed against us in the last three years; (v) there are no defaults in annual filing of our
Company under the Companies Act, 2013 and the rules made thereunder; (vi) there are no significant and material
orders passed by the regulators, courts and tribunals impacting the going concern status of our Company and its future
operations; or (vii) there are no reservations, qualifications or adverse remarks of auditors in the last five Fiscal Years
immediately preceding the year of circulation of this Preliminary Placement Document.

Itis clarified that for the purposes of the above, pre-litigation notices received by any of our Company, our Subsidiaries,
our Directors and/or our Promoters from third parties (excluding statutory / regulatory /governmental authorities or
notices threatening criminal action) shall, not be considered as litigation proceedings till such time that any of our
Company, our Subsidiaries, our Directors and/or our Promoters, are impleaded as parties in any such litigation
proceedings before any court, tribunal or governmental authority, or is notified by any governmental, statutory or
regulatory authority of any such proceeding that may be commenced.

Capitalised terms used herein shall, unless otherwise specified, have the meanings ascribed to such terms in this section.

A. LITIGATIONS INVOLVING OUR COMPANY
i. Outstanding criminal proceedings
Criminal proceedings against our Company

As on the date of this Preliminary Placement Document, there are no pending criminal proceedings filed against our
Company.

Criminal proceedings initiated by our Company

211



As on the date of this Preliminary Placement Document, there are no pending criminal proceedings filed against our
Company.

Other material proceedings
Civil proceedings against our Company

As on the date of this Preliminary Placement Document, there are no pending material civil proceedings filed by our
Company which have been considered material in accordance with the Materiality Policy.

Civil proceedings initiated by our Company
As on the date of this Preliminary Placement Document, there are no pending civil proceedings initiated by our Company.
ii. Outstanding actions by Statutory Authorities or Regulatory Authorities

As on the date of this Preliminary Placement Document, there are no outstanding actions initiated by Statutory Authorities
or Regularity Authorities against our Company.

iii. Outstanding tax proceedings

As on the date of this Preliminary Placement Document, there are no outstanding tax proceedings involving our Company
except as listed below.

Nature of case Number of cases Amount Involved (in % lakhs)
Direct Tax 6 88.26
Indirect Tax 2 15.16

B. LITIGATIONS INVOLVING OUR SUBSIDIARIES
i.  Outstanding Criminal Litigations involving our Subsidiaries
Criminal proceedings against our Subsidiaries

As on the date of this Preliminary Placement Document, there are no pending criminal proceedings filed against our
Subsidiaries.

Criminal proceedings by our Subsidiaries

As on the date of this Preliminary Placement Document, there are no pending criminal proceedings filed by our
Subsidiaries.

ii. Other material proceedings involving by our Subsidiaries
Civil proceedings against our Subsidiaries

As on the date of this Preliminary Placement Document, there are no outstanding material civil litigations initiated against
our Subsidiaries.

Civil litigations by our Subsidiaries

As on the date of this Preliminary Placement Document, there are no outstanding material civil litigations initiated against
our Subsidiaries.

iii. Outstanding actions by Statutory Authorities or Regulatory Authorities involving our Subsidiaries
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As on the date of this Preliminary Placement Document, there are no outstanding actions initiated by Statutory Authorities
or Regularity Authorities against our Subsidiaries.

iv. Outstanding Tax proceedings involving our Subsidiaries

As on the date of this Preliminary Placement Document, there are no outstanding tax proceedings involving our Company
C. Litigation involving our Directors

Material civil proceedings involving our Directors
(i) Civil Proceedings filed by our Directors

As on the date of this Preliminary Placement Document, there are no outstanding material civil proceedings by our
Directors.

(if) Civil Proceedings filed against our Directors

As on the date of this Preliminary Placement Document, there are no outstanding material civil proceedings against our
Directors.

Criminal proceedings involving our Directors

A. Criminal Matters filed by our Directors

As on the date of this Preliminary Placement Document, there are no outstanding criminal proceedings by our Directors.
B. Criminal Matters filed against our Directors

As on the date of this Preliminary Placement Document, there are no outstanding criminal proceedings by our Directors.
Actions taken by statutory or regulatory authorities against our Directors

As on the date of this Preliminary Placement Document, there are no pending actions taken by statutory or regulatory
authorities against our Directors.

D. LITIGATIONS INVOLVING OUR PROMOTERS
i.  Criminal proceedings involving our Promoters
Criminal proceedings against our Promoters

As on the date of this Preliminary Placement Document, there are no outstanding criminal proceedings initiated against
our Promoters.

Criminal proceedings initiated by our Promoters

As on the date of this Preliminary Placement Document, there are no outstanding criminal proceedings initiated by our
Promoters.

ii.  Other material proceedings involving by our Promoters
Civil proceedings against our Promoters

As on the date of this Preliminary Placement Document, there are no outstanding criminal proceedings initiated by our
Promoters.

Civil proceedings initiated by our Promoters
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As on the date of this Preliminary Placement Document, there are no outstanding civil proceedings initiated by our
Promoters.

iii. Outstanding actions by Statutory or Regulatory authorities against our Promoters

As on the date of this Preliminary Placement Document, there are no outstanding actions by Statutory or Regulatory
authorities against our Promoters

iv. Outstanding tax proceedings against our Promoters

As on the date of this Preliminary Placement Document, there are no outstanding tax proceedings involving our
Promoters.

E. Inquiries, inspections, or investigations under the Companies Act initiated or conducted in the last three years

There have been no inquiries, inspections or investigations initiated or conducted against our Company or our
Subsidiaries under the Companies Act, 1956 or the Companies Act, 2013 in the last three years immediately preceding
the year of issue of this Preliminary Placement Document, nor have there been any prosecutions filed (whether pending
or not), fines imposed, compounding of offences in the last three years immediately preceding the year of this Preliminary
Placement Document involving our Company or our Subsidiaries.

F. Details of acts of material frauds committed against our Company in the last three years, if any, and if so, the
action taken by our Company

There have been no material frauds committed against our Company in the last three years preceding the date of this
Preliminary Placement Document.

G. Details of default, if any, including therein the amount involved, duration of default and present status, in
repayment of statutory dues; debentures and interests thereon; deposits and interest thereon; and loan from
any bank or financial institution and interest thereon

Our Company has no dues payable to holders of any debentures and interest thereon, deposits and interest thereon and
loans and interest thereon from any bank or financial institution. Further, our company has no outstanding default in
repayment of statutory dues.

H. Details of defaults in annual filing of our Company under the Companies Act, 2013 and the rules made
thereunder

As on the date of this Preliminary Placement Document, our Company has not made any default in filings of our Company
under the Companies Act, 2013 and the rules made thereunder.

. Details of significant and material orders passed by the regulators, courts and tribunals impacting the going
concern status of our Company and its future operation.

As on date of this Preliminary Placement Document, there are no significant and material orders passed by the regulators,
courts and tribunals impacting the going concern status of our Company and its future operation.
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STATUTORY AUDITORS

Chaturvedi & Shah LLP, Chartered Accountants, are the current independent Statutory Auditors with respect to our
Company as required by the Companies Act, 2013 and in accordance with the guidelines prescribed by ICALI. In terms of
the provisions of Section 139 of the Companies Act, 2013, Chaturvedi & Shah LLP, Chartered Accountants, were
appointed as our Company’s Statutory Auditors pursuant to a resolution adopted by our Shareholders at the annual general
meeting held on September 29, 2023 for a period of five years, from Fiscal 2024 to 2028.

Chaturvedi & Shah LLP, Chartered Accountants, have audited the Fiscal 2024 Audited Consolidated Financial
Statements, Fiscal 2023 Audited Consolidated Financial Statements and Fiscal 2022 Audited Consolidated Financial
Statements and have issued their audit reports on such financial statements which are included in this Preliminary
Placement Document in “Financial Information” on page 216.

The Unaudited Consolidated Financial Results have been subjected to limited review by Statutory Auditors and are
included in this Preliminary Placement Document in “Financial Information” beginning on page 216.
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FINANCIAL INFORMATION

Particulars
Unaudited Consolidated Financial Results for the three months period ended June 30, 2024
Fiscal 2024 Audited Consolidated Financial Statements
Fiscal 2023 Audited Consolidated Financial Statements
Fiscal 2022 Audited Consolidated Financial Statements
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Independent Auditor’'s Review Report on Unaudited Consolidated Financial Results of the
Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

To,

The Board of Directors of
Paras Defence and Space Technologies Limited

Head Office: 912. Tulsiani Chambers, 212, Rariman Point, Mumbal - 400 021, Inda Tel: 491 22 4163 8500 « Fax  +9122 4163 8505

URL

We have reviewed the accompanying statement of unaudited consolidated financial results
of Paras Defence and Space Technologies Limited (“the Parent”) and its subsidiaries (the
parent and its subsidiaries together refer to as “the Group”), and its share of the net
profit/(loss) after tax and total comprehensive income of its associates for the quarter
ended June 30, 2024 (“the statement”), being submitted by the Parent pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligation and Disclosure Requirements)
Regulation, 2015, (“the Listing Regulation”), as amended.

This statement, which is the responsibility of the Parent’s Management and approved by
the Parent’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 “Interim Financial
Reporting” (“Ind AS 34") as prescribed under Section 133 of the Companies Act, 2013 read
with relevant rules issued thereunder and other accounting principles generally accepted in
India. Our responsibility is to express a conclusion on the statement based on our review,

We conducted our review of the statement in accordance with the Standard on Review
Engagement (SRE) 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of
India. A review of interim financial information consists of making enquiries, primarily of
Parent’s personnel responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with Standards on Auditing specified under Section 143(10)
of the Companies Act, 2013 and consequently does not enable us to obtain as§urancc thfu
we would become aware of all significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with  the circular no
CIR/CFD/CMD1/44/2019 issued by the Securities and Exchange Board of India under

Regulation 33 (8) of the Listing Regulations, as amended, to the extent applicable

WYWW.Cas ind in
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4 The statement includes the results of the following entities:

List of subsidiaries:

1. Paras Aerospace Private Limited

2. Paras Anti Drone Technologies Private Limited

3. Paras Green UAV Private Limited (Formerly known as Paras Green Optics Private
Limited)

Avatti Innovative Private Limited

OPEL Technologies PTE Ltd (incorporated and place of business at Singapore)

Mechtech Thermal Private Limited

Quantico Technologies Private Limited

No o s

List of Associates:
1. Krasny Paras Defence Technologies Private Limited

2. Controp Paras Technologies Private Limited

5 Based on our review conducted as above and procedures performed as stated in paragraph
3 above and based on the consideration of the review report of the other auditors referred to
in paragraph 6 below, nothing has come to our attention that causes us to believe that the
accompanying statement of unaudited consolidated financial results, prepared in
accordance with the recognition and measurement principles laid down in the aforesaid
Indian Accounting Standard and other accounting principles generally accepted in India,
has not disclosed the information required to be disclosed in terms of Regulation 33 of the
Listing Regulations, as amended, including the manner in which it is to be disclosed, or

that it contains any material misstatement.

Other Matters

6 We did not review the interim financial information of 2 subsidiaries, included in the
unaudited consolidated financial results, whose interim financial information reflect total
tax Rs. (21) Lakhs and total comprehensive

revenue of Rs, 758 Lakhs, total net (loss) after

income of Rs. (21) Lakhs for the quarter ended June 30, 2024, as considered in the
statement. These interim financial information have been reviewed by other auditors,
whose reports have been furnished to us by the Management and our conclusion on the
statement, in so far as it relates to the amount and disclosures included in respect of these
subsidiaries is based solely on the reports of the other auditors and procedures performed

by us as stated in paragraph 3 above.
is not modified in respect of the above matter wit
{ other auditors.

h respect

Our conclusion on the statement

to our reliance on the work done and the reports 0
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The statement includes unaudited financial information of 2 associates which reflects
Group’s share of net loss after tax of Rs. (2) Lakhs and total comprehensive income of Rs.
{2) Lakhs for the quarter ended June 30, 2024. These unaudited financial information as
certified by the Management has been furnished to us by the Management and our
conclusion on the statement, in so far as it relates to the financial information of above
associates are based solely on such unaudited financial information. According to the
information and explanations given to us by the Management, these financial information

are not material to the Group.

Our conclusion on the statement is not modified in respect of the above matter.

For CHATURVEDI & SHAH LLP
Chartered Accountants
Registration No. 101720W/W 100355

e

Rupesh Shah

Partner

Membership No. 117964
UDIN No.: 24117964BKFYDV8107

Place: Mumbai
Date: August 5, 2024
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Notes :

The aforesaid Unaudited Consolidated Financial Results for the quarter ended June 30, 2024 ("Financial Results") of the Company have been reviewed
by the Audit Committee and approved by the Board of Directors at their meeting held on August 5, 2024.

The Financial Results includes the figures for the quarter ended March 31, 2024 are the balancing figures between audited figures of full financial year
and the published year to date figures up to the nine months ended December 31, 2023 .

The figures for the corresponding previous periods/ year have been regrouped/rearranged wherever necessary, to make them comparable,

For Para e And Space Technologies Limited

anaging Director
DIN : 01080863

Date - August 5, 2024
Place - Navi Mumbai
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Unaudited Consolidated Segment Information for the Quarter ended June 30,2024

Segment wise Revenue, Results, Assets & Liahilities
{Rs. in Lakhs)

Quarter Ended Year Ended
30-Jun-24 31-Mar-24 30-Jun-23 31-Mar-24
PARTICULARS Audited
udite
dited i i
Unaudite (Refer Note 2) Unaudited Audited

1. Segment Revenue
a. Optics and Optronic Systems 3,857 1,161 1,914 5,939
b. Defence Engineering 4,500 6,808 2,918 18,411

Revenue from Operations 8,357 7,969 4,832 25,350
2. Segment Results
a. Dptics and Optranic Systems 2,322 409 1,191 3,224
b. Defence Engineering 514 1,121 254 3,608

Total 2,836 1,530 1,445 6,832
i} Finance Cost (153) (226) (71) (544)
i) Other Unallocable Expenditure {789) (644) (676) (3,062)
iii) Unallocable Income 58 548 94 827
iv) Share of (Loss) / Profit of Associates (2) 3 (9) (6)
Profit Before Exceptional Items and Tax 1,950 1,211 783 4,047
Less : Exceptional Items = - = =
Profit Before Tax 1,950 1,211 783 4,047
3. Segment Assets
a. Optics and Optronic Systems 24925 22,984 22,988 22,984
b. Defence Engineering 30,958 30,574 21,717 30,574
c. Unallocable 9,134 10,415 9,582 10,415

Total Segment Assets 65,017 63,973 54,298 63,973
4. Segment Liabilities
a. Optics and Qptronic Systems 3,286 3,577 835 3,577
b. Defence Engineering 6,276 5,822 4,006 5,822
¢. Unallocable 9,734 10,246 7,495 10,246

Total Segment Liabilities 19,296 19,645 12,336 19,645

A Notes to Consolidated Segment Information for the Quarter June 30, 2024 :
As per Indian Accounting Standard 108 'Operating Segments', the chief operating decision maker of the Company has
identified tollowing reportahle segments of its business:

a Optics & Optronic Systems:

- Optical Components and Sub-5ystems like Space Optics/Gratings/Mirrors, Infra-Red Lenses for Night Vision Devices, Opto-
mechanical Assemblies and Precision Diamond Turned components etc.

-Opto-Electronic Systems comprising of Submarine Periscope, hyperspectral camera ete,

-EQ/IR Systems.

b Defence Engineering:
- Defence Electronics compromising of Defence Automation & Control systems, Rugged Command & Control Consoles, Avionic
suite etc

Heawvy Engineering comprising of Flow Formed Rockets/ Missile Motor Tubes, Electromechanical assemblies, Remote
Controlled Border Defence System and Turnkey projects.
-Electrormagnetic Pulse Protection Solutions.

¢ Unallocated

%)
s ‘\,?(\Zons'rsts of other income, expenses, assets and liabilities which cannat be directly identified to any of the above segments.
&

\‘%\
)}g‘:
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Key Audit Matters (KAM)

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Consolidated Financial Statements for the year ended
March 31, 2024. These matters were addressed in the context of our audit of the
Consolidated Financial Statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

We have determined the matter described below to be the key audit matter to be
communicated in our report. We have fulfilled the responsibilities described in the
Auditors’ responsibilities for the audit of the Consolidated Financial Statements
section of our report, including in relation to that matter. Accordingly, our audit
included the performance of procedures designed to respond to our assessment of the
risks of material misstatement of the Consolidated Financial Statements. The results
of our audit procedures, including the procedures performed to address the matter
below, provide the basis for our audit opinion on the accompanying Consolidated
Financial Statements.

How our audit addressed the
key audit matter

Key Audit Matter

1) Revenue:

We assessed the

During the year, the Holding Company’s
revenue from operation has been increased
by 8.47%. Revenue is recognized when
control of the underlying products have been
transferred along with satisfaction of
performance obligation. The terms of sales
arrangements, including the timing of
transfer of control and delivery specifications,
create  complexity and judgment in
determining sales revenues.

Significant Risk exists that revenue is
recognized without substantial transfer of
control and is not in accordance with IND
AS115 ‘Revenue from contracts with
customers’, resulting into recognition of
revenue in incorrect period.

Refer Note No. 1.4 () and 28 to the
Consolidated Financial Statements.

S N7 N
) L
:ITIF:U.‘ PN \_'a ‘l\'

Holding
Company’s processes and controls
for recognizing revenue as part of
our audit. Our audit procedures
included the following:

* Assessing the systems related to
invoicing and measurement as well

as other relevant systems
supporting the accounting of
revenue.

* Performed sample tests of
individual sales transaction and
traced to sales invoices, sales
orders shipping documents and
other related documents. In respect
of the samples selected, tested that
the revenue has been recognized as
per the sales orders;

* Verilying the completeness of
disclosure in the Consolidated
Financial Statements as per Ind AS
115.

Gontinuation sheet...
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2) Inventories

As of March 31, 2024, inventories appear in
the Holding Company’s Standalone Financial
Statements for an amount of Rs. 14,081.29
Lakhs constitutes 22.01% of the total assets
of the Consolidated Financial Statements.
Inventories are valued at the lower of cost and
net realizable value

The Holding Company may recognize an
inventory allowance if inventory items are
damaged, if the selling price has declined, or if
the estimated costs to completion or to be
incurred to make the sale have increased.

We considered this matter as key audit matter
due to the:

» Significance of the inventories balance.

e Complexities involve in determining
quality of inventories and quantities on
hand due to the number, weight, diversity
of inventory, storage, Valuation procedure
including of obsolete inventories.

Refer note no. 1.4 (E) and 10 to the
Consolidated Financial Statements.

Our audit procedure included,

among others:

e Reviewing the Holding
Company’s process and
procedure for physical

verification of the Inventories,
identification of non-moving and
obsolete items and accounting
for the same.

Obtaining the physical
inventory count reports of the
Management of Holding
company as per verification plan
and discussing with the
Management about the Control
checks performed by them

Assessing the methods used to
value inventories and ensuring
the consistency of accounting
methods.

Testing, by sampling, the
effectiveness of the controls set
up by Management to prevent
or detect possible errors in
valuation of inventories.

Analyzing the Holding
company’s assessment of net

realizable value and
calculations for stock
obsolescence.

Verifying the completeness of
disclosure in the Consolidated
Financial Statements as per Ind
AS 2.

Obtaining representation letter
from the management as per SA

580 (revised) - Written
///\' RIEO\ representations.
A \@“\
7\
(2, N2
\2 34,' /s
[ %‘\ 4
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Evaluate the overall presentation, structure and content of the Consolidated
Financial Statements, including the disclosures, and whether the Consolidated
Financial Statements represent the underlying transactions and events in a manner
that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Group and its associates of which we
are the independent auditors and whose financial information we have audited, to
express an opinion on the Consolidated Financial Statements. We are responsible
for the direction, supervision and performance of the audit of the Consolidated
Financial Statements of such entities included in the Consolidated Financial
Statements of which we are the independent auditors. For the other entity included
in the Consolidated Financial Statements, which have been audited by other
auditors, such other auditors remain responsible for the direction, supervision and
performance of the audits carried out by them. We remain solely responsible for our
audit opinion.

Materiality is the magnitude of misstatements in the Consolidated Financial
Statements that, individually or in aggregate, makes it probable that the economic
decisions of a reasonably knowledgeable user of the Consolidated Financial Statements
may be influenced.

We communicate with those charged with governance of the Holding Company and
such other entities included in the Consolidated Financial Statements of which we are
the independent auditors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the Consolidated Financial
Statements of the current year and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

—
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ii. The Group and its associates did not have any material foreseeable losses on
long-term contracts including derivative contracts for which there werc any
material foreseeable losses.

iii. There were no amounts which were required to be transferred, to the Investor
Education and Protection Fund by the Holding Company and its subsidiaries
and associates company incorporated in India.

iv. (a) The respective Managements of the Company and its subsidiaries and its
associates, which are companies incorporated in India, whose financial
statements have been audited under the Act, have represented to us and
to other auditor of such subsidiary and associate company, that to the
best of their knowledge and belief, as disclosed in the notes to the
Consolidated Financial Statements, no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the Company or any of such
subsidiaries and associates to or in any other person or entity, including
foreign entity (“Intermediaries”), with  the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, directly or
indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on bechalf of the Company or any of such
subsidiaries or associates (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behall of the Ultimate Beneficiaries;

(b) The respective Managements of the Company and its subsidiaries and its
associates, which are companies incorporated in India, whose financial
statements have been audited under the Act, have represented to us and
to other auditor of such subsidiary and associate companies, that to the
best of their knowledge and belief, as disclosed in the notes to the
Consolidated Financial Statements, no funds have been received by the
Company or any of such subsidiaries or associates. from any person or
entity, including foreign entity (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the
Company or any of such subsidiaries shall, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(c) Based on our audit procedure conducted that are considered reasonable
and appropriate in the circumstances, nothing has come to cur attention
that cause us to believe that the representation given by the management
under paragraph (h) (iv) (a) & (bl above, contain any material
misstatement.

v. The Group and its associates has not declared or paid any dividend during

the year. @E?\
/ e "4—
N
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vi. Based on our examination which included test checks and based on the

Vil,

other auditors’ reports of its subsidiary company and an associate company
which are companies incorporated in India whose financial statements have
been audited under the Act, the Parent, its subsidiary companies and
associate companies incorporated in India have used accounting software
for maintaining their respective books of account for the year ended 31st
March, 2024, which have a feature of recording audit trail (edit log) facility
and the same has operated throughout the year for all relevant transactions
recorded in the respective software.

Further, during the course of our audit, we and the respective other
auditors, whose reports have been furnished to us by the Management of
the Parent, have not come across any instance of the audit trail feature
being tampered with in respect of the accounting software.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is
applicable from 1st April, 2023, reporting under Rule 11(g) of the
Companies (Audit and Auditors) Rulca, 2014 on preservation of audit trail
as per the statutory requirements for record retention is not applicable for
the financial year ended 31st March, 2024.

For CHATURVEDI & SHAH LLP
Chartered Accountants
Firm Reg. No. 101720W / W100355

e

Rupesh Shah

Partner

Membership No. 117964
UDIN No.: 24117964BKFYDG6010

Navi Mumbai
Date: May 25, 2024
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“ANNEXURE A” TO THE INDEPENDENT AUDITORS’ REPORT”

(Referred to in paragraph 1 under the heading ‘Report on Other Legal and
Regulatory Requirements’ section of our report of even date to the members
of PARAS DEFENCE AND SPACE TECHNOLOGIES LIMITED on the
Consolidated Financial Statements for the year ended March 31, 2024)

According to the information and explanations given to us and based on the CARO
Reports issued by us and the auditors of respective Companies, to which reporting
under CARO is applicable, we report that there are no qualifications or adverse
remarks given by the respective auditors in their CARO reports of the said
companies included in the Consolidated Financial Statements except mentioned
below.

Holding/ Clause number of |
Subsidiary/ |the CARO report ]
Joint which is |
S. | Name of the Venture unfavorable or 5
No | entities CIN Company gualified or adverse
Ayatti Innovative U28139PN2018PTC1 | Subsidiary
1 | Private Limited 78147 Company Clause vii(a) and xvii
Paras Aerospace U74999MH2019PTC | Subsidiary
2 | Private Limited 413219 Company Clause xvii
Paras Green UAV | U74900MH2018PTC | Subsidiary
3 | Private Limited 316487 Company Clause xvii
Paras Anti-drone '
Technologies U74999MH2019PTC | Subsidiary
4 | Private Limited 321808 Company | Clausc xvii
Quantico
Technologies U62013MH2023PTC | Subsidiary
5 | Private Limited 416451 Company Clause xvii

For CHATURVEDI & SHAH LLP
Chartered Accountants
Firm Reg. No. 101720W / W100355

| VSN
@ e )

o\ f;,
Rupesh Shah ‘}\\i.%\_ S/
Partner ‘“\"3‘*‘5;{‘:-,‘1.‘2_5_23%
Membership No. 117964
UDIN No.: 24117964BKFYDG6010

Navi Mumbai
Date: May 25, 2024
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 (f) under ‘Report on Other Legal and Regulatory
Requirements’ of our report of even date on Consolidated Financial
Statements of PARAS DEFENCE AND SPACE TECHNOLOGIES LIMITED for the
year ended March 31, 2024)

Report on the Internal Financial Controls With reference to Consolidated
Financial Statements under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to Consolidated
Financial Statements of PARAS DEFENCE AND SPACE TECHNOLOGIES LIMITED
(hereinafter referred to as “the Holding Company”) and its subsidiaries, which are
companies incorporated in India, as of March 31, 2024 in conjunction with our
audit of the Consolidated Financial Statements of the Holding Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company and its subsidiary
companies, which are companies incorporated in India, are responsible for
establishing and maintaining internal financial controls with reference to
Consolidated Financial Statements based on the internal control criteria
established by the respective companies considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting (‘the Guidance Note’) issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the respective company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the smcmal financial controls with
reference to Consolidated Financial Statements of the Holding Company and its
subsidiaries, which are companies incorporated in India, based on our audit. We
conducted our audit in accordance with the Guidance Note issued by the ICAI and
the Standards of Auditing prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financia! contrels. Those
Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to these Consolidated Financial
Statements was established and maintained and if such controls cperated
effectively in all material respects. /oﬂm\\
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Chartered Accounfants

In our opinion, to the best of our information and according to the explanations
given to us, the Holding Company and its subsidiaries, which are companies
incorporated in India, have, maintained in all material respects, adequate internal
financial controls system with reference to these Consolidated Financial Statements
and such internal financial controls with refcrence to these Consolidated Financial
Statements were operating effectively as at March 31, 2024, based on the internal
control with reference to Consolidated Financial Statements criteria established by
the respective Companies considering the essential components of internal control

stated in the Guidance Note issued by the ICAIL

For CHATURVEDI & SHAH LLP
Chartered Accountants
Firm Reg. No. 101720W / W100355

o

@' { .::? ’3;;'\
JI r, L]
i+ { MUMS .. ()
Rupesh Shah 2\ P «)
’ L&)
Partner 1:?‘(:}1_-&@‘//
. CDg -~
Membership No. 117964 ol

UDIN No.: 24117964BKFYDG6010

Navi Mumbai
Date: May 25, 2024
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Paras Defence And Space Technologies Limited
Consolidated Balance Sheet as at March 31, 2024
(All gmounts in Rupees Lokhs, unless otherwise stoted)
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L) : ™
RUPESH SHAH Y IELY ...”p O [t
Partner ® IHJ“‘ - j - i)

Date:

May 25, 2024

Chairman and Director
[ DIN: ooszjﬁ

JAIVALYA RAGHAVAN
Company Secretary
Membership No: F11942

Chief Financial Officer

Note As at As at
EAETIEULARS No. March 31, 2024 March 31,2023
. |ASSETS
1) |Non Current Assets
{a) |Property, Plant and Equipment 2 17,817.81 14,523.53
[b) |Capital Work in Progress 2 445.80 451,89
(e} |Investment property 3 - 1,697.22
(d] |intangible Assets 4 107 86 8818
(e) |Goodwill 644,60 B44.60
(f) |Financial Assets
i) Investments 5 221411 1,150.55
il) Trade Receivables & 51.27 43.96
iii) Loans 7 3.39 1.59
iv) Other Financial Assets 8 1,966.18 1,171.88
[g) |MNon Current Tax Assets 6.57 0.27
(h] |Deferred Tax Assets {Net) 22 5.25 3.83
{i} |Other Non Current Assets 9 607.12 23,869.96 768.36 20,545.50
2) |Current Assets
{a) |lnventories 10 15,020.66 9,332.10
{b) |Financial Assets
1} Trade Recevables 11 19,794.19 14,987.13
ii) Cash and Cash Equivalents 12 298.17 1,710.73
iii) Bank Balances other than (ii] above 13 842.89 2,316.83
iv) Loans 14 395.93 1,144.61
v) Other Financial Assets 15 120.13 50.94
[c) |Other Current Assets 16 3,630.92 40,102.89 1,958.84 31,508.18
TOTAL ASSETS 63,972.85 52,054.08
Il |EQUITY AND LIABILITIES
EQUITY
{a) |Equity Share Capital 17 3,900.00 3,900.00
(b} |Other Equity 18 40,561.41 37,424.97
Equity attributable to Owners 44,461.41 41,324.97
Nan Contrelling Interest {133.83) 20.41
Total Equity 44,327.58 41,345.38
LIABILITIES
1) |Non Current Liabilities
(2) |Financial Liabilities
i} Borrowings 19 143.22 94.58
1d) Lease Liabilities 20 85.13 -
(b) |Provisions 21 302.57 200.41
{c) |Deferred Tax Liabilities (Net) 22 2,040.04 2,571.96 2,118.75 2,413.74
2} |Current Liabilities
{a) [Financial Liabilities
1] Borrowings 23 6,317.54 1,367.53
ia) Lease Liability 20 34 48 -
il] Trade Payables 24
{A) Total Outstanding dues of Micro enterprises and 7
1,078.15 292.71
small enterprises
lE)Tota.I Qutstanding dues Df.EFEdlths other than Micro &G0 S51D4%
enterprises and small enterprises !
iil) Other Financial Liahilities 25 606 14 483.22
(b} |Other Current Liabilities 26 3,154.38 3,019.59
{¢) |Provisions 27 15.00 25.00
{d} |Current Tax Liabilities (Net) 847.70 17,073.31 787.75 8,294.96
TOTAL EQUITY AND LIABILITIES 63,972 85 52,054.08
Material Accounting Policies b g
Naotes to the Consolidated Financial Statements 2todR
As per our report of even date behalf of the Board of Directors
HFN Chaturvedi & Shah LLP
Chartered Accountants
(Firm Registration Mo, 101720W/W100355) _ 2
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[Paras Defence And Space Technologies Limited

of Consolid

d Profit and Loss for the year ended March 31, 2024
(All amounts in Rupees Lakhs, unless otherwise stated)

BARTELAS Note For the Year ended For the Year ended
No. March 31, 2024 March 31, 2023
1 |Revenue From Operations 28 25,340,827 22,242.59
2 Other Income 29 B827.17 B822.43
3 [TotalIncome (1+2) 26,176.99 23,065.02
4 |Expenses
Cost of Materials Consumed 12,61853 9,968.10
Purchase of 5tock in Trade 2,773.91 1,715.45
Changes in Inventories of Finished Goods, Waork in Progress and 30 (2,334.35) (1,147.30)
Stock in Trade
Employee Benefits Expense 31 3.089.87 2,187.06
Finance Costs 32 543.95 671.68
Depreciation and Amortisation Expense 33 1,336.15 1,127.24
Other Expenses 34 5,095.99 3,845.16
Total Expenses 22,124.45 18,367.39
5 |Profit Before Share of Loss of Associates, Exceptional items and 4,052.54 4,697.63
tax (3-4)
6 |Share of loss of Associates 5.649 13.13
7 |Profit Before exceptional ltems and Tax (5-6) 4,046.85 4,684.50
B |Exceptional ltems - -
9  |Profit Before Tax (7-8) 4,046.85 4,684.50
10 |Tax Expenses:
Current Tax 1,256,779 1,185.41
Deferred Tax 22 (103.32) (30.21)
Income Tax far Earlier Years (110.41) (64.74)
1,043.06 1,080.46
11 |Profit for the Year (3-10) 3,003.79 3,594.04
12 |Other Comprehensive Income
(i} |ltems that will not be reclassified to profit or loss
Remeasurement Losses on Defined 8enefit Plans 45.47 B.13
Tax tEffect on above {12.20) {2.05)
(i) |ltems that will be reclassified to Profit or Loss
Exchange differences in translating the financial statement of a (2.09) (6.08)
foreign operation
Total Other Comprehensive Income (Net of Tax) 34.18 -
Total Comprehensive Income for the Year (11-12) 2,969.61 3,594.04
13 | Profit attributable to
Owners of the Company 3,206.01 3,605.86
Mon-Controlling Interest (202.22) (11.82)
14 |Other Comprehensive Income attributable to
Owners of the Company 34.18 -
Non-Caontrolling Interest
15 |[Total Comprehensive Income attributable to
Owners of the Company 3,171.83 3,605 86
Non-Controlling Interest {202.22) (11.82)
16 |Earnings per Equity Share of Rs. 10/- each 35
Basic  (Rs.) 8.22 9.25
Diluted (Rs.) B.22 925
Material Accounting Policies 1
Notes to the Consolidated Financial Statements 2to 48

|

As per our report of even date

For Chaturvedi & Shah LLP

Chartered Accountants

(Firm Registration No. 101720W/W100355)

RUPESH SHAH
Fartner
Membership No. 1

Date: May 25,2024

MUNJAL SHAH
Managing Directar

DN musoay

HARSH BHANSALI b
Chief Financial Officer

JVALYA RAGHAVAN
Company Sccretary
Membership No: F11942
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Paras Defence And Space Technologies Limited
&3 of c idated Cash Flows for the year ended March 31, 2024
(All amounts in Rupees Lakhs, unless otherwise stoted)

561

RUPESH SHAH

Managing Director
DiN: DI080BE3

" Chsirman and Director
DIN: 00622

e For the year ended For the year ended For the year ended For the year ended
March 31, 2024 March 31, 2024 March 31, 2023 March 31, 2023
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit before Tax as per the Consolidsted Statement of Prafit and Loss 4,046.85 4,684.50
ADJUSTED FOR :
Depreciztion and Amortization Expense 1,336.15 1L,127.24
Share of loss of Associate Companies 569 13.13
Interest Income 1323.38§ (292.54)
Dividend |ncome (037} {0.70)
Finance Costs 543 95 L7168
{Profit)/ Loss on sale of Property, Plant and Equipment (Net) (121} 6.31
Bad Debts [ Advances written off {Net) 147 96 91.20
Provision for Expected Credit Loss 52245 163.58
Pravision / {Reversal) for Credit Impaired 53.95 {10.35)
Prevision for Doubtful Advances 13.20
Gain on Financial Instrumants measured at fair value through orofllt or loss {475.86] (442.30)
Unrealised Loss / (Gain) on Foregn Currency Transactions and Translation (Met| 1165 1,834.58 13.41) 132384
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 5,881.43 6,008.34
ADJUSTMENTS FOR :
Trade and Other Receivables {7,318.00) [1,868.71)
Inventaries {5,681 56) (2,675.34)
Trade and Other Payables 3,728.95 (9,270 61} 4057 58 (487.47)
CASH (USED IN) / GENERATED FROM OPERATIONS (3,389.18) 5,520.87
Direct Taxes Including |nterest (Faid| [1,164.88) (348.38)
NET CASH (USED IN) / GENERATED FROM DPERATING ACTIVITIES [4,5548.07) 457251
B. CASHFLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment, Intangible Assets, Capital Work-in-Progress [2.600.7%) (2,532.63)
Saleof Praperty, Plant and Equipment & Asset held tor Sale 18.82 155:15
Investment in Subisidiary Companies (5 70.00)
Investment in Associate Company 10.30) {47.50)
Purchase of Non Current Investment {B52.45) {323.01)
Sale of Optionally Convertible Preference Sharas 30000 201.00
Inter- Corporate Deposil given to Others |1.070,00} (1,230.00)
Inter- Coroorate Deposits Repaid by Others 1,820.00
Interest lnceme 30222 381.04
Diadend Incame 037 oo
Temporary deposits / Balances of Initial Public Offering Froceeds / Utilized 195363 5,025.20
NET CASH [USED IN) / GENERATED FROM INVESTING ACTIVITIES {168.50] 962.95
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceed from lssue of share to Mon Controling interest 4800 -
Preceed from Non Current Borrowings 93:15 120,00
Repayment af Non Current Borrowings {28.17) (4.88)
Current Borrowings | Net| 493163 {2,475.21)
Payment related to Initial Public Gffering - 139.53)
Finance Costs (462.25] {594 84)
Margm Money [MNet) {1,273.99) {1074 41)
NET CASH GENERATED FROM / [USED IN| FINANCING ACTIVITIES 3,310.37 [4,068.88)
NET (DECREASE) / INCREASE IN CASH AND CASH EQUIVALENTS {1.412.20) 1,466.58
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR L7073 117487
Pursuant to the acquisition of Subsidary Company {Refer Note No. 45) 2617
Effect of Exchange rate on Cash and Cash Equivalents 10.36) ol
CASH AND CASH EQUIVALENTS AT END OF YEAR [Refer Note No. 12.1) 288.17 1,710.73
Changes in Liabilities arising from fi ing activities an aceount of Non-Current and Current Borrowings
Particulars March 31, 2024 March 31, 2023
OPENING BALANCE OF LIABILITIES ARISING FROM FINANCING ACTIVITIES 1,462.11 3,107.95
Add - Pursuant to the acquisition of Subsidiary Company (Refer Note No 48) - 71826
Add « Changes from Cash Flow from Financing Activities [Aet) 4,998 65 (2380109
CLOSING BALANCE OF LIABILITIES FROM FINANCING ACTIVITIES 6,460, 76| 1,462.11
(7} The above Statement of Cash Flows has been prepared under the "Indirect Method" as set out in (nd A5 - 7 "Statement of Cash Flows"
{ii) Figures in brackets indicate Outflows.
(i} Previous Year's figures have bean regrauped / rearranged wherever necessary Lo make them comparable with those of current year,
As per our Report of even date or and on behalf of the Board of Directo -
For Chaturvedi & Shah LLP
Chartered Accountants \ . o
({Firm Regstration No. 101720W/W100355) N . ' _,.-' =
MUONIAL SHAH e AD su.m

Partner
Membership No. 117984

HARSH BHANSALI
Chief Financial Officer

Date: May 25, 2024

]_)f.IVA A RAGHAVAN
Company Secretary
Membership No: F11942
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Paras Defence And Space Technologies Limited
Notes ta the ©
(All amounts in Rupees Lakhs, unless otherwise stoted)
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iv)
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wii)

i}

14
(A}

i d Financial 5tat nts for the year ended March 31, 2024

Corporate Information

The consold d financial s comprise of Paras Defence & Space Technologies Limited (“the Comgpany” ar *Holding Company") | its subsidiaries and associates, ag)
detailed in Note No. 43, for the year ended March 21, 2024, The Company is a punlic [imited Company domiciled and (ncorporated in India under the [ndisn Companies Act,
1956, The registered office of the Company is situated at D-112, TIC industrial srea, Nerul, Navi Mumbai- 400706, The Group is invalved i design, development,
manufacturing, testing & ¢ issioning of products, and solutions for Defence & Space Applications, The shares of the Holding company are publicly traded on the
BSE Limited (B5E) and Nabional Stock Exchange of India Limited |NSE) in India.

The financial statements of the Group for the year ended March 31, 2024 were approved and adopted by board of directors in their meeting held an May 15, 7024
Basis of preparation

The consolid financial of the Group have been prepared in accordance with Indian Accounting Standards (‘Ind AS') netified under Section 123 of the
Companies Act, 2013, read together with the Companies (Indian Accounting Standards) Rules, as amended from time to time.

The Consofidated financial statements have been prepared 2nd presented on geing concern basis and historical cost basi, except for the following assets and liabilitias, whith
have been measured as indicated below:

Certain Financial assets and [iahilities at fair value (refer accounting policy regarding finantial instruments).

Emalayee's Defined Benefit Plans measured as per actuarial valuation report.
These financial statements are presented in Indian Rupees, which is the group’s functional and presentation currency and all values are rounded off to the nesrest lakhs with|
twn decimals, excent when otherwise indicated,

Principles of Consolidation
The lidated finzncial have been prepared on the following principles of consalidation:

The financial statements of the Holding Company and its subsidiaries/ entity where cantral exists are combined on a line-by-line basis by adding together like items of assets,
liabilities, eguity, Incomes, expanses and cash flows, after fully eliminating intra-group balances and intragroup transactions and any unrealleed income and expenses arising]
from intra Group fransactions.

Offset {eliminate] the carrying amount of the parent's investment in each subsidiary and the parent's portion of equity of each subsidiary  The difference hetween the cost of]
investment in the subsididsies and the Parent's share of net assets at the time of aequisitian of eantral (7 the subsidiaries is recognised in the consolidated financial staternents)
as goodwil| However, resultant gain (bargain purchase) is recagnized in ather comprehensive income on the acquisition date and accumulated to capital reserve in equity,

The intra group balances and transactons, and any unrealised income and expenses ansing from mira group transactions, are eliminaled in preparing the consolidated
financial statements

In case of forgign subsidiary, revenue tems are consolidated at the average rate prevailing during the year All assets and (iabilities are converted at rates prevailing at the end
of the year, Any exchange differance arising on consalidation is recognised |n the Foreign Currency Transiation Reserve (FCTR).

The Ty lidated Fimancial st have been p d using uniform accounting poiicies for (ke transactions and ather events in similar circumstances. If an entity of the
group uses accounting policies other than those adopted in the Consolidated Financial Statements for Tike transactions and events in similar circumstances, appropriate
adjustments are made 1o that Group member’s Financial Statements (n preparing the Consolidated Financial Statements to ensure confarmity with the Group's accounting
polieies.

For the acquisitions of additional interests In subsidiaries, where there is no change in the control, the Group recognises a reduction to the non-controlling interest af the
respective subsidiary with the difference between this figure and the cash paid, imclusive af transaction fees, being recagnised in equity. In addition, upon dilution of
contralling Interests, the difference hetween 1he cash received from sale or listing of the subsidiary shares and the increase to non-contrelling interest s also fecagnised g
equity. If the Group loses control over a subsidiary, it derecognises the refated assets (including goodwlll), 1abilities, non-controlling interest and other components of equity,
while 3ny resultant gain or loss is recognised in Consolidated Statement of Piofit and Loss. Any Investment retained is recopnised at fair value. The results of subsidigries
acquired or disposed off during the year are included in the Consolidated Statement of Profit and Loss from the effective date of acquisition o up to the effective date of
disposal, as appropriate.

Profit or loss and each component of OC| are attriputed to the equity holders of the parent of the Group and to the non-controlling interests, sven if this results in the non-
contralling Interests having a daficit nalance

Investmient in Associates has been accounted under the Equity Method as per Ind AS 28 — |nvestments in Assaciates and Joint Ventures. The investment in associates ig
initially recognised at cost. Subsequently, under the equity method, post-acqulsition attributable profit/insses and ather comprehensive income are adjusted in the carrying
value af investment to the extent of the Graup's investment in the associates. Goodwill relating to the assaciate is included in the carrying smount of the investment and is
not tested for impairment individually

Material Accounting policies
Property, Plant and Equipment :

Property, plant and equipment are carried at its cost, net of recaverable taxes, trade discounts and rebate less accumulated depreciation and impairment lasses, if any. Cost]
includes purchase price, barrowing cast, non refundable taxes or levies and directly attributabile cost of bringing the asset to its working conditian or its intended use,
Expenditure related 10 plans, designs and drawings of buildings or plant and machinery is capialized under relevant heads of property, plant and eguipment if the recagnition|
criteria are mel. Subsequent costs are included (n the asset's carrying amount or recognised as a separate asset, as appropriate, only whan i1 s probable that future econom g
benefits assoriated with the item will flow to the entity and the tost can be measured reliably. (n case of Property, Plant and Equipment, the Group has availed the fair value as
deemed cost on the date of (nd AS transition Le. April 01, 2016

Property, Plant and Equipment not ready for the intended use on the date of Balance Sheet are disclosed as “Capital Work-in-Progress” and expenses incurred relating to it,
net of Income earned during the development stage, are disclosed as pre-operative expenses under “Capital Work-In-Progress”,
Property, Plant and Fquipment are eliminated from financial statements, either on dispasal or when retired from active use. Gains [ losses arising In the case of|
retirement/disposal of Property, Flant and Eguinment are recognised In the Consolldated Statement of Profit and Loss in the vear of occurrence

Capital work in progress and Capital advances:
Cost of assets not ready for intended use, 35 on the Balance Sheel date, Is shown as capital work in progress. Advances glven towards acquisition af property, plant and)]
equipment outstanding at each Balance Sheet date are disclased as Dther Non-Current Assets
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Depreciation:
Depreciation an property, plant and equipment s pravided on straight line method for the year for which the assets have been used as under:

(a) Depreciation on assets is provided over the useful life of aseets s prescrived under schedule || of Companies Act, 2013 except Mobile phones where 3 years have been
taken,

[b) Leasehold land is amortised over the period of lease.

The asset's residual values, useful ives and method of depreciation are reviewed al each financial year end and are adjusted prospectively, if appropriate

Depreciation on the Property, Plant and Equipment is provided using straight line method over the useful life of the assets as specified in Schadule |l ta the Campanies Act,
2013 except for following assets where the useful |ife is different as per technical evaluation than those prescribed in Schedule Il are mentioned below-

Particulars Useful Life
Drane Charging Station 2 Years
Drong 3 ¥Years

gible Assets and Amorti

Intangible Assets are stated at cost, net of accumulated amortization and impairment lasses, if any. Intangibie assets areamortised on a straight ine basis over their estimated
useful llves. The amortisation seriod and the amortisation method are reviewsd at least at each financial year end. If the expected useful (fe of the asset is significantly
different from previaus estimates, the amartisation period is changed sccordingly. Gain or losses arising from the retirement ar disposal of an intangible asset are determ ned
as the difference between the net disposal proceeds and the carrying amount of the asset and recognized as incame or expense in the Consolidated Statement af Profit and|
Loss. In case of Intangible Assets, the Group has availed the falr value a5 deemed cost on the date of transition (.e. April 01, 2016, The period of amortisation s as under -

Asset Period of amortisation
Computer Software 6 Years
Technical Know-how b Years

Impairment of Non-Financial Assets - Property, Plant and Equipment & Intangible Assets:

The Group assesses at each reporting date as to whether there is any indication that any property, plant and equipment and intanginle assets ar group of assets, called cash)
generating units (CGU) may be impaired. I any such indication exists the recoverable amount of an asset or CGU Is estmated to determine the extent of impairment, if any
Wher it is not possible 10 estimate the recoverable amount of an ind|vidual asset, the Group estimates the recoverable amount of the CGU to which the asset belongs An
impairment loss [s recognised in the Conselidatad Statement of Profit and Loss to the extent, asset’s carrying amaunt exceeds its recoverable amount, The Impairment loss|
recogaised in prior accounting paried is reversed if there has been a change in the estimate of recaverable amount. The recoverable amount is higher of an asset’s fair value
iegs cost of disposal and value in use. Value in use is based nn the estimated future cash flows, discounted to their present value usng pre-tax discount rate that reflects
current market assessments of the time value of money and risk specific to the assets.

Taxes on Income:

Tax expense represents the sum of current tax (ncluding income tax for earlier years] and deferred tax, Tax is recagnised in the Consolidated Statement of Profit and Loss,
except to the extent that it relates to items recognised directly in equily or other comprehensive income, in such cases the tax |s also recognised directly in equity or in other
comprehensive income. Any subsequent change in direct tax on tems initially recognised in equity or other comprehensive income is also recognised In eguity or other|
comprehensive income.

Current tax provision is computed far Inceme calculated after considering allowances and exemptions under the providions of the applicable Incame Tax Laws. Current 1ay
assets and current tax liahilities are off set, and presented as net.

Defarred tax is recognised on differences between the carrying amounts of assets and liabllities in the Balance sheet and the carresponding 1ax bases used in the computation
of taxanle profit Deferred tax liabilites are generally recognised fer all taxable temporary ditferences, and deforred tax assets are genesally recognised for all deductible]
temparary differences, carry forward 1ax lesses and allowances 1a the extent that it is probabie that future taxable profits will be avallable against which thase deductiblel
temporary differences, carry forward tax losses and allawances can be utjlised. Deferrad tax assets and llabifities are measured at the applicable tax rates. The carrying 2mount
of deferred tax assets is reviewsd at ezch Balance Sheet date and reduced to the extent that it is no langer prabable thar sufficient ravahle profits will be available against
which the temporary differences can be utilised.

Inventories:

Inventories are measured al lower of cost and net realisable value (NRY) after providing for obsolescence , (f any NRY is the estimate selling price in the ordinary course of
business, less estimated costs of completion and estimale cost necessary to make the sale, Cost of Inventories comprises of cost ef purchase, cost of conversion and ather|
costs Incurred in bringing them to their respective present location and condition, Cost of raw materials, stores & spares, packing materials are determined on ghted
average basis. The Cost of Wark in Progress ant! Finished Goods (s determined on absorption costing methods

Financial Instruments:
A financial instrument & any contract that gives rise to a financial asset of one entity and a financial labslity or equity instrument of another entity,
Financial Assets -Initial recognition and measurement

All Tinancial assets are initially recognized at fairvalue, Transaclion costs that are directly attributable to the acquisition aof financial assets, which are not at fair valus thraugh
profit ar lass, are adjusted ta the fair value on inibial recognition. Financial assets are classified, at initial recognition, as finantial assets measured at f3ir value or ae financiz
assets measured at samortised cost. Purchase and sale of financial assets are recogmired using trade date Accounting. However, trade receivables that do nat contain 3
significant financing component are measured at transaction price.

Financial assets - Subsequent measurement

For the purpose of subsequent measurement financial assets are classified in two broad categaries:-

a) hinancial gssets at fair value

b) Financial assets at amortised cost

Where assets are measured at fair value, paing and losses are either recopnised entirely in the Consalidated Statement of Profit and Loss {i.e fair value threugh profit and loss),
ar recognised in other camprehensive ncome §.e. fair value through other camgrehensive incame),

A financlal zsset that meets the follewing two conditions is measured at amertised cest [net of any write dawn for imgairment) unless the asset s designated ar fair valuel
through profit or loss under the Tair value aotian

a} Business mode| test: The objective of the Group's business mode! is to hold the financial asset to collect the contractual cash flow,
b} Cash fow characieristics test: The contractual terms of the financial asset give rise on specified dates ta cash fow that are solely payments of orincipal and interest on the)
orincipal amaunt outstanding.

Afinancial asset that meets the follawing twa conditions is measared at fair value through ather camarehensive income unless the asset 1s designated at fair value through
profit or loss under the fair value option.

) Business model test: The financial asset is held within a business mode| whose objective (s achieved by both collecting contractual cash Fow and selling financial assets:
b Cash flow enaractesistics 1est: The contractual Lerms of the financial asset give rise on specified dates to cash How that are solely payments of principal and interest on the

2
All ather financial assel is measured at fair value through profit ar loss

pringipzl amount gutstandi

! )
{ " \ A= :}
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Financial assets - Derecognition

A finanoal assels |or, where applicable, 2 part of 2 finanoal asset or part af a group of similar financial assels] = primanly derecagnised (ie. removed from the Groug's
1 of financial p ] when:

a| The rights 1o receive cash lows fram the asset have expired, or

bY The Group has transferred its righls to receive cash flow from the asset,

Impairment of Financial Assets

In gccordance with Ind AS 109, the Group uses ‘Expected Credit Loss' (ECL) model, for evaluating impairment of financial 2esets other than those measured st fair valuel
through profit and loss {FVTPL)

Expected credit losses are measured through a loss allowance at an amount equal 1o:

a) The 12-months expected credit losses (expected credit losses that result from those default events on the Tinancial instrument that are possible within 12 manths after the|
reporting date|, or

b} Full lifetime expected credit losses (espected credit iosses that result from all possible default evenis over the life of the financial instrument|

Far trade receivables Group applies ‘simplified approach’ which requires expected lifetime losses 10 be recagnised from initial recognition of the receivahles. The Group uses)
histonical default rates to determine impairment loss on the sortialio of trade recervables. At every reporting date these historical default rates are reviewed and changes in
the forward locking estimates are analysed.

For other assets, the Group uses 12 manth ECL to provide for impairment loss where there is no significant increase in credit rish. I there is significant increase in credit rlsk
full lifetime ECL Is used

Financlal Liabilities - Initial rec \tian and

The financial Liabilities zre recognised initially at fair value and, in the case af loans and borrowings and payables, net of directly attributable transacticn costs,

Fi ial Liabilities - Sub

Financial Liabilities are subsequently carried at amortised cast using the effective interest method. For trade and other payables maturing within ene year from the Balance|
Sheet date, the carrying amaounts approximate fair value due to the short maturity of these instruments.

Financial Liabilities - Financial guarantee contracts:

Financial guarantee contracts issued by the Group are those cantracts that require 2 payment to be made to reimburse the halder for a loss it incurs because the specified|
dehtor falls to make a payment when due in accordance with the terms of a debt instrument. Finaneial guarantes contracts are recognised (nitially as 2 |zbility at f2ir value |
adjusted for transaction costs that sre directly attributable to the issuance of the guarantee. Subseguent|y, the lizbility is messured at the higher of the amount of loss|
dllowance determined and the amount recognised less cumulative amortisation.

Financial liability - Derecognition:

A financial iability i derecogrised when the abligation under the liamhiy (s discharged or cancelled or expires. When an existing financial liabilivy is replaced by another, from|
the same lender on substantially different terms, or the terms of an existing fiability are substantially modified, such an exchange or meodiication (s treated as the
derecagnition of the original liability and the recognition of a new Fability, The difference in the respective carrying 5 Is recagnised in the Cor ted Starement off
Profit and Loss.

Fair Value:
The Group measures financial instruments at fair valus a1 aach Balance sheet date Fair value (s the price that would be received to sell an asset or paid 10 transfer a liahility inj
an arderly transaction hetween market participants at the measurement date. The fair value measurement is based an the presumption that the transaction to sell the asset or|
transfar tha |iahility takes place either:

In the principal market for the asset or lability, er
- in the absence of a principal market, in the maost advantageous market far the asset ar liahility
All assets and |1abilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value hierzrchy that categorizes into three
levels, described as fallows, the inputs to valuation techniques sed to measure value The fair value hierarchy gives the highest priority ta quoted prices in active markets for]
identical assets ar liabi|ities {Level 1 inputs] and the lowest priority Lo unabservable inputs [Level 3 inputs).

Level 1 — guoted (unadjusted | market pricas in active markets for identical assets or liabilities
Level 2 — inputs other than gquoted prices included within Levai 1 that are observable for the asset or lability, either directly ar indirectly
Level 3 — inputs that are unobservahble far the asset or liability

For assets and liabllities that are recognized in the financial statements at fair value on a recurring basis, the Group determines whether transfers have ococurred betweon)
levelsin the hierarchy by re-assessing categorization at the end of each reporting period and discloses the same,

Investment in Associates:

The Group has elected 1o recognize its investment in asseciate at cost in accordance with the option available in ind AS 27, *Separate Financial Statements’,

Revenue Recognition and Other Income:

Sales of goods and services:

The Group derives revenues prmarily from sale of products camarsing of Defence & Space Applications

Revenue from contracls with customers is recognised when control of the goods or services are transferred to the customer at an amount that reflects the consideration)
entitled in exchange for thase goads or services. Generally, cantrol & fransferred upon shipment of goods to the customer or when the goods are made available to the
customer, frovided transfer of title to the customer occurs and the Group has not retained any significant risks of awnershup or future obligations with respect to the goods)
shipped,

Revenue 5 measured at the amount of consideration which the Group expects to be entitled to in exchange lor transterring distinct goods or services (o a customer as
specified in the contract, excluding amounts collected oa behall of third parties (for example taxes and duties eollected on behalfl of the gavernment). Consideratian is
generally due upon satssfaction of perlormance ohligations and a recevable s recognired when it becomes uncanditional

The Group does not expect ta have any contracts where the period between the transfer of the promised goods or services 1o the customer and payment by the customer|
excerds one year. As a cansequence, it does not adjust any of the transaction prices for the time value of money

HAevenue 5 measured based on the transaction price, which is the consideraton, adjusted for volume discounts, performance bonuses, price concessians and incentives, if any,
as specified in the contract with the customer, Revenue also excludes taxes collected from custamers,

Revenue from rendering of services is recognised over Ume by measuring the progress towards complete satisfaction of performance obligaticns at the reperting period

Contract Balances - Trade Recejvables

A receivable reprezents the Group’s right to an amount of consideration that is unconditional,

Contract liabilities

A cantract ability is 1he ebligation to transler goods or services 1o a custamer for which the Group has recasved consideration (or an amount of consideration is due) from the
custemer. If a customer pays consideration before the Geouwp transfers goods or services (o the customer, a contract lizbllity s recognised when the payment s made orthe
payment is due (whichever is earier). Contract llabilities are recognised as revenue when the Group perfarms under the contract. v
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Other [ncome:
Incentives an exports and other Gavernment incentives related to op ions are rec i In the Cansolidated Statement of Prefit amd Loss sfter due consideration of]

certainty of utilizatlon/receipt of such ineentives.

Interest Income:

Interest income fram a financial asset s recognised when it (= probable that the econamic benefits will flow 1o the Group and the smiount of income can be measured reliably.|

Interest income is acerued on 2 timely basis, by reference 1o the arincipal outstanding and at the effective interest rate apolicable, which i the rate that exactly discounts)
{ future cash ipts through the expected life of the financial asset to that asset's nat carrying amount on initial recagnition,

Dividend Income:

Dividend Income is recognised when the right 1o recejve the payment is established.

Rental Income:

Rental Income arising from operating leases is sccounted for on a straight-line basis over the lease terms 2nd Is included as other income in the statement of arafic o lass

[} Foreign currency transactions and translation:
Fransactions (0 foreign currencies are recorded at the exchange rate prevailing on the date of transaction, Manetary assets and liabilities denominated i foreign currencies)
are translated a1 the functional currency closing rates of exchange at the reporting date

Exchange differences arising on ar tr of y items are recognised in Consalidated Stat tof Profit and Less except 10 the extent of exchangs)
differences which are regarded as an adjustment ta interest casts an foreign currency borrowings that are directly attributable to the acquisition or construction of gualifying]
assets, are capitalized as cost of assets.

Nor-monetary items that are measured in terms of historical cost in a forelgn currency are transtated using the eachange rates at the dates of the transaction. Non-manetary|
items carried at fair value that are deqnminated in fareign currencies are transiated at the exchange rates prevailing at the date when the fair value was determined, The gain
or [oss arising on transiation of non-monetary items measured at fair value (s treated in fing with the recognition af the gain or loss on the change In fair value of the item |i e,
transiztion ditferences on items whose fair value gain or loss |5 recogrised in OCH or profit or lass are alsa recngnised in OC) or arofit or [oss, resaectively)

Foreign mxchange differences reparded as 2n adjustment to borrewing costs are presented in the Consolidated Statement of Prefit and Loss, within finance costs. All other|
finance gaing [ losses are presented in the Consolidated Statement of Profit and Loss on a net basis,

In case of an asset, expense or incame where a monetary advance (s paid/received, The date of transaction is the date on which the advance was Initially recogrized, H there
were multiple payments or receipts in advance, multiple dates of transactions are determined for each payment or receint of advance coasideration

(K} Employee Benefits:
Short term employee benefits are recognized as an expense in the Consolidated Statement of Profit and Loss of the year in which the related services are renderéd,
Cantribution te Provident Fund, a defined contribution plan, is made in sccordance with the statute, and is récognised as an expense in the year in which emiployees have
rendered services

The cost of providing gratuity, a defined benefit plans, is determined based on Projected Unit Credit Method, on the basis of actuarial valuations carried aut by third party]
actuaries 2t each Balance Sheet date. Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are charged or credited to other
comprehensive income in the period in which they arise. Other costs are accounted in Consolidated Statement of Profit and Loss.

Remeasurements of defined benefit plan in respect of post employment and other lang term benefits are tharged 1o the ather camprehensive inceme in the year in which)
they accur, Remeasurements are not reclassified to Consolidated Statement of Profit and Loss in subsequent periads.

L} Provisions, Contingent Liabilities and Contingent Assets:
Pravisions are recognised wnen the Graup has 2 present obligation (legal or constructive) 25 & result of 3 past event, It s probable that an outflow of resburces embodyng]
economic benefits will be required to settle the abiigatian and 3 relizble estimate can be made of the amount of the obligation, If the effect of the time valug of maney /5
material, provisions-are discounted using squivalent period government securilies interast rate. Unwinding af the discaunt is recognised in the Consolidated Statement of]
Profit and Loss as a linance cost. Provisions are reviewed 21 each Balance Sheet date and are adjusted to reflect the current best estimate

Contingent liabilities are disclosed when there s 2 possible obligation arlsing from past events, the existence of which will e confirmed only by the occurrence or non-
oceurrence of one or more uncertaln future events not whally within the contrel of the Group o a present abligation that arises from past events where it is #iher not|
prababie that an outflow of resources will be required to settle or a reliable estimate of the amount cannet be made. Infermation on contingent lizbility is disclased in the
Notes ta the Financial Statements. Contingent assets are not recagnised in financial statement, However, when the realisation of income is virtualy certain, then the related
assel |5 no longer a contingent asset, but it is recognised as an asset

(M) Offsetting financial instr
Financial assets and liabifities are offset and the net amaunt is reported (n the Balance Shaet where there |5 2 legally enforceable rights to offset the recognised amounts and|
there s an intention 1o settle on @ net basisor realise the asset and settie the llability simultaneously, The legslly enforceable rnights must not be comingent on future events
and must be enfarceable in the nermal course of business and in the event of default, iInsolvency or bankruptoy of the Group er caunterparty

(N] Combination and dwill/Capital

The Group uses the pooling of interest method of accounting te account for commen cantrel business cambination and acquisition method of accounting o account Tar ather|
husiness combinations,

The acquisition date is the date on which control (s transferred 1o the acquirer Judgement is applied in determining the acquisition date and determining whether eartral s}
transfurred from one party to another. Control exists when the Group |s exposed 1o, or has rights to variable returas fram its invalvemnent with the entity and has the ability ta
affect those returns through power over the entity. In assessing control, patential vating rights are considered anly if the rights are substantive.

Goadwll| is initially measured at cost, being the sxcess of the aggregate of the consderation transferred and the amount recogrised for non-controlling interests, and an
previous interest held, over the net jdent fizble assets acquired and liabilities dssumed. I the fair value of the net assets acquired is (0 excess nf the aggregate consideratian
tr i, the Group r whether it has coreectly identified all of the assets acquired and all of the liabilities assumed and reviews the procedures used to measurel
the ameunts to be recognised at the acquisition date. |f the re-assessment still results in an excess of the fair value of net assets acquired aver the dggregate consideration)
transferred, then the gain is recognised in Other Comprehensive Income (O0)) and accumulated in other equity as capital reserve, However, if there (s no clear evidence of]
bargain purchase, the entity recognises the gain directly in other equity as capital reserve, witheut routing the same through OCL

tonsideration transferred includes the fair values of the assets transferred, liabilities incurred by the Group ta the previsus owners of the aoquires, and equity interests ssued)
by the Group. Consideration transterred also includes the falr value af any contingent consideration, Consideration transferred does not inciude amounis related to thel
settlament of pre-existing relationships. Any goodwill that arises on account of such business c ion is tested lly for impairment,

Any cantingent consideration is measured at fair value at the date of acquisition, If an ohligation to pay contingent consideratian that meets the definition of a financeal
Inistrument |s classified as equity, then it is not re-measured and the settlement is accounted for within other equity, Otherwise, other contingent consideration is re-measured
at fair value at each réparting date and subseguent changes in the fair value of the conlingent consideration are recorded 7n the Consolidated Statement of Prafit and Loss.

A cantingen liability of the acquiree is assumed in a business combination only if such a liability represents a present obligation and arises from a past euent, and its fair value
can be measured reliably. On dn acquisitlon- by acquisition basts, the Group recognises any non-contralling interest in the acquiree either st fair value or at the non-contralling]
interest’s proportionate share of the acquires’s identifiable net assets.

In case of Pooling of interest method of accounting, the assets and labilities of the combining entitles racognises at their carrying amounts, No adjustment is made 10 rellect
the fair value or recognise any new assets and liahilities. The financial information in the consolidated finangial statements in respect of prior periods restates as I the business)
comhbination had oceurced from the beginning of the preceding period. The difference, if any, between the amount recorded as skare caphtal lssued plus any additions |
consideration i1 the form of cash or other assets and the amount of share capital of the transferar is transferced 1o capital reserve and presented separataly from ather capitz)|
reserves.
Transaction costs that the Group Incurs (n connection with a business combinatlan such as finders' fees, legal fees, due diligence fees, and other professional and consulting]
fees are expensed as (ncurred
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And Space Technologies Limited

Key accounting estimates and judgements

The preparation of the Group's financial statements requires the manag to make jud] estimates and assumprions that atfect the reported smounts of revenues,
expenses, assets and liabilities, and the sccompanying disclosures, and the disclosure of contingent liabilities, Uncertainty about these assumptions and estimates could resull)
In outcomes that require & material adjustment to the carrying amount of assets or liabilities affected in future perigds,

Depreciation/amortisation and useful lives of property, plant and equipment/intangible assets:

Froperty, plant and eguipment/intangible assets are depreciated/amortised over the estimated useful lives of the assets, alter taking into account their estimated residusl|
value, Management reviews the estimated useful lives and residual values of the assets annually in arder 1o determine the amaunt of depreciatian/ amaortisation to bl
recorded during any reporting period. The uselul lives and residual values are based on the Group's histarical experience with similar assets and take into account anticipated
technaiogical changes, The depreciatian/ amortisation for {uture periods is revised if there are significant changes from pravicus estimates.

Provisions:

Provisions and fiahilities are recognized n the periad when it becemes prabiable that there will be & future outflow of funds resulting from past operations or events and the
ameunt of cash outilow can be reliably estimated. The timing of recegnition and quantification of the liabillty require the apalication of judgement to existing facts ard
circumstances, which can be subject to change Since the cash outflows can take place many years in the future, the carrying amounts of provisions and liabilities are reviewed
reguiarly and revised to take account of changing facts and circumstances.,

Defined benefit obligation:
The cost of past-emplayment benefits is determined using actuarial valuztions, The actuarial valuation (nvalues making assumptions about discount rates, future salary
(ncreases, expected rate of return on-assels and martality rates. Due to t1e long term nature of these plans, such estimates are subject to significant uncertainty,

Income Tan:

Respective Companies reviews at 2ach balance sheet date the carrying amount of deferred tax assets, The factors used in estimates may differ from actual autcome which
could lead to a0 adjustment ta the amounts reported |n e financial statements. Deferred tax assets are recagnised anly to the extent that it is prabable that taxable orafi
will be available 2gainst which the unused tax lasses or tax credits can be utilised, This involves an assessment of when thase assets are lisely to reverse, and 2 judgement as to)
whether ar nat there will be sufficient taxabie profits avaiable to offset the assets. This requires assumptions regarding future profitabilizy, which is inherently uncerain, To
the extent assumplions regarding fulure profitability change, there can be 2n incresse or decrease in the amounts recognised in respect af deferred tax assets and
consequential impact in the statement of prafit and lass

Recoverability of trade receivables:
Judgements are required w assessing the recaverabrlity of averdue trade receivables and determining whether @ provision 2gainst those receivanles (s required. Factors
considered (nclude the eredit rating of the counterparty, the amount and tming of anticipated future payments and any possihle actions that can be taken to mitigaie the risk|
of non-payment,

Impairment of Non-Financial Asseis:
The Group assesses at each reporting date whether there is an indication that an asset may be impaired. IF any Indication exsls, or when annual impairment testing for an|
asset srequired, the Group estimates the asset's recoverable amount An 3sset's recoverable amount is the higher of an asset’s Fair Value or Cash Generating Units (CGLU) faif
value less costs of disposal and its value in use It is determined for an individual asset, unless the assot does nor generate rash inflows that are largely independent to those|
from other assets or groups of assets. Where the carrying amount of an asset or CGU exceeds ts recoverabie amount, the asset js considered impaired and is written dewn ta
its recoverable amount,
In assessing value in use, the estimated future cash flows sre discounted to their present value using a pre-tas discount rate that reflects current maf ket assessments of the
time value of maney and the risks specific to the asset. In determining fair value iess cost of dispasal, recent market transactions are taken into account 1 no such transactions
can be dentitied, an appropriate valuation model is used. These ralculatians are corroborated by valuation multiples or ather auaiiahie faie value indicators,
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LF‘aras Defence and Space Technologies Limited
{All amounts in Rupees Lakhs, unless otherwise stated)

Note: 3 Investment property

Notes to the Consolidated Financial Statements for the year ended March 31, 2024

Particulars

Land

Buildings

Total

Costs:

As at April 01, 2022

1,835.34

2,213.16

Additions for the year

377.82

As at March 31, 2023

377.82

1,835.34

2,213.16

Reclassified to praperty, plant and equipment

37782

221316

As at March 31, 2024

1,835.34

|Depreciation

As at April 01, 2022

429.96

429.96

Depreciation for the year

85.98

85.98

As at March 31, 2023

515.94

515.94

Depreciation for the year
Reclassified to property, plant and equipment

67.97

67.97
58391

As at March 31, 2024

583.91

Net Carrying Value

Balance as at March 31, 2023

1,319.40

1,607.22

Balance as at March 31, 2024

377.82

3.2 Income [(Loss) from Investment Properties generating Rental Income

3.1 The Company's Investment Properties as at March 31, 2023 consist of Land and Building

Particulars

As at
March 31, 2024

As at
March 31, 2023

Rental Income derived from investment properties

Direct Expenses

Income arising from investment properties before depreciation
Depreciation

40.00

40,00
(85.98)

Loss from Investment properties (Net)

(45.98)

3.3 Leasing arrangements

Investment Property.

During the year, the Holding company has entered into lease rent agreement on January 15, 2024 with one of its subsidiary company Mechtech Thermal
Private Limited and for the purpose of consolidation the same investment property is reclassified to property, plant and equipment as per IND AS- 40)
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Paras Defence and Space Technologies Limited

(Al emounts in Rupees Lakhs, unless otherwise stated)

|Note: 5 Non Current Investment

|Notes to the Consolidated Financial Statements for the year ended March 31, 2024

Number of Shares Face As at As at
Particulars
March 31, 2024 March 31, 2023 Value March 31, 2024 March 31, 2023

(Unquoted, Fully Paid Up)

A. Investment in Equity Instruments

i) Associate Companies (Carried at Cost)

Krasny Paras Defence Technologies Private Limited 5,22,500 5,22,500 10 34132 I8 70
Controp Paras Technologies Private Limited 3,000 - 10 0.00

lii) Others (Carried at fair value through Profit & Loss)

MKGSB Co- Operative Bank Limited 2,84,550 2,70,500 10 28.46 27.01
Highlander Aviation Limited 87,953 87,953 NS 0.01 993.03 784.88
FF5 Industries Private Limited 9,90.000 - 10 1,158.30 -
Hindustan Agri Drones and Spacex Limited 1 1 10 0.00 0.00
8. Investment in 0.01% Optionally Convertible Preference Shares

(Carried at fair value through Profit & Loss)

FFS Industries Private Limited - 2,87,838 100 - 300.00

Total 2,214.11 1,150.59
|Particulars Hsat Asal
March 31, 2024 March 31, 2023

Apgregate Amount of Unquoted Investments 2,214.11 1,15059
Aggregate Amount of Quoted Investments and Market Value 3 =
Investments Carried at fair value through Profit and Loss 2,179.79 1,111.89
Investment Carried at Cost 34.32 38.70
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Paras Defence and Space Technologies Limited
Notes to the C lidated Fi ial Stat for the year ended March 31, 2024

(AN omownts in Rupees lokhs, uniess atherwise stoted)

Note: 6. Trade receivables

As at
Particulars % BER:
March 31, 2024 | March 31, 2023
Unsecured, Consldered Good 51.27 43,96
Total 51.27 43.96
6.1 For ageing of Non current Trade Receivables refer Note no. 11.2
Note: 7. Other Non-current Financial Assets- Loans
Particulars As at As at
March 31, 2024 March 31, 2023
(Unsecured, Considered Good)
Loans to Employesas 339 1.59
Total 333 1.59
Note: B. Other Nan-current Financial Assets
Particulars ALt Apat
March 31, 2024 | March 31, 2023
Fixed Deposits with Banks held as Margin Money 1.966.18 1,171.88
Total 1,966.18 1,171.88
Note: 9. Other Non-current Assets
|Particulars psan Ansk
March 31, 2024 | March 31, 2023
{unsecured)
Capital Advances
Considered Good 471.55 GR2.06
- Considered Doubtful 13.20
484.75 682.06
Less: Provision for Doubtful Advances 13.20
471.55 632.06
Frepaid Expenses 60.06 4264
Security Deposits 75.51 43,66
Total 607.12 768.36
Note: 10 Inventories
Particulars el il
March 31, 2024 | March 31, 2023
Raw Materials 5,717.05 3,313.60
Raw Materials In Transit 219 44,62
Work-in-Progress 8,271.27 5.6094.87
Fnished Goods 413.67 12.77
Finished Goods In Transit 109.50 -
Stores, Spares and Consumables 255.43 269,24
Stock in Trade 173.14
Stock in Trade in Transit 7441
Total 15,020.66 9,339.10

10.1 For hasis of valuation Refer Accounting Policy refer Note Mo, 1.4 (E)

10.2 For Inventories hypothecated as securily refer Note Mo 19 and 23
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Paras Defence and Space Technologies Limited
Notes to the Consolidated Financial Statements for the year ended March

{All amounts in Rupees [akhs, uniess otherwise stoted)

1Mnle: 11 Trade Receivables

31, 2024

Particulars

March 31, 2024

As at As at
Particulars
March 31,2024 | March 31, 2023
{Unsecured)
Considered Good 20,456.89 15,736.40
Significant Increase in Credit Risk 787.15 177.97
Credit Impaired 91.77 37.82
21,335.81 1585219
Less: Provislon for Expected Credit Loss 1.449.85 517.24
Less; Provision for credit impaired a1.77 37.82
Total 19,794.19 14,987.13
11.1 For Hypothecated as security refer Note No. 19 and 23
11.2 Trade Receivables Ageing Schedules (Non current and Current Trade Receivables) as at March 31, 2024 and March 31, 2023 are as below -
As at March 31, 2024
o ding for fall g perinds from due date of payment
Particulars Not due Less than 6 | 6 Months to 1 More than 3 Tatal
1-2years | 2-3 years
months year years
Undisputed Trade receivables — considersd good 4,984.28 776217 1,691.06 4,958 87 1,111.78 20,508.16
Undisputed Trade Receivables — which have significant increase in credit risk - - 218.40 1.95 107.46 459,33 787.15
Undisputed Trade Receivables — credit impaired a91.77 91.77
Disputed Trade receivables ~considered good - - -
Disputed Trade Receivables = which have significant increass in credit nisk B .
Disputed Trade Receivables - credit impaired = = -
Sub Total 4,984.28 1,762.17 1,909.46 4,960.83 1,219.24 551.10 21,387.08
Less: Provision for Expected Credil Loss 1,445.85
Less: Provision far Credit Impaired - - - 917 91.77
Total 19,845,486
As at March 31, 2023
Outstanding for following periods from due date of payment
Particulars Motdue Less than 6 | 6 Months to 1 More than 3 Total
1-2 years | 2-3 years
months year years
Undisputed Trade receivables = considered good 1,606.86 7.126.04 4.853.93 1,652:93 540.60 15,780.36
Undisputed Trade Receivables — which have significant increase in cradit risk 1.25 27 68 145.04 177.97
Undizputed Trade Receivables — cradit impaired - - - 37.82 37.82
Disputed Trade receivables —considered poad >
Disputed Trade Recelvables — which have significant increase in credit risk -
Disputed Trade Receivables— credit impaired = * = b
Sub Total 1,606.86 7,126.04 4,853.93 1,654,18 568.28 186.86 15,996.15
Less: Provision for Expected Credit Loss 92724
Less' Provision for Credit Impaired - - - - 37.82 37.82
Total 15,031.09
Naote: 12 Cash and Cash Equivalents
As at Asat

March 31, 2023

Cash and Cash Equivalents

Particulars

March 31, 2024

Balances with Banks in Current Accounts/ Cash Credit Accoumt 28b.16 1,695.27
Cash in hand 12.01 1045
Cheqgue in Hand 5.00
Toral 298.17 1,710.73
12.1 For the purpose of the Statement of Cash Flows, Cash and Cash Equivalents comprise the following:
As at Asat

March 31, 2023
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Paras Defence and Space Technologies Limited

Notes to the C

(All amaunts tn Rupees lakhs, unless otherwise stoted)

Note: 13 Bank Balances Other Than Cash And Cash Equivalents

i Financial Stat ts for the year ended March 31, 2024

Particulars

As at
March 31, 2024

Asat
March 31, 2023

Balances with Bank in Monitoring Agency & Escrow Account D.16 453.79
Fived Deposits with Bank* 1,500.00
Fixed Deposits with Banks Pledged as Margin Money 842.73 363.04
Total B842.89 2,316.83
*Temporary deposits of IPO Proceeds
Note: 14 Loans
- As at As at
Particulars
March 31,2024 | March 31, 2023
{Unsecured, Considered Good)
Intercorporate Deposits
Related Party [Refer Note No. 14.1 and 37) 280.00
Cthers (Refer Note No. 14,1) 100.00 1,130.00
Loans to Employees 1593 14.61
Tatal 395,93 1,144.61
14.1 Above Inter Corporate Deposits are given for Working Capital Requirements
Note: 15. Dther Current Financial Assets
As at As at

Particulars

March 31, 2024

March 31, 2023

| Unsecured, Considered Goad |

Interest Receivables A5.68 15.23
Security Deposits 52.49 33.88
Other Receivables 31.96 1.83

Total 120.13 50.94
Note: 16 Other Current Assets

As at As at
Particulars
March 31, 2024 March 31, 2023

Advances to Suppliers, Cansidered Good 2,708.03 1,538.07
Balances with Government Authorities 717 48 21030
Export Incentive Recelvables 519 10,99
Prepaid Expenses 198 88 187.22
Others * 1.34 226

Total 3,630.92 1,958.84

* Others includes Export scripts in hand




Paras and Space Technologies Limited
Notes to the C lidated Fil ial § ts for the year ended March 31, 2024
(Al amounts in Rupees lokhs, unless ofherwise stoted]

Note: 17 Equity Share Capital

i Asat As at
Parti
Xl March 31, 2024 March 31, 2023
[Authorised
6,05,00,000 [ March 31, 2023 ; 6,05,00,000 ) Equity Shares of Re_10/- sach §,050.00 6.050.00
6,050.00 6,050.00
Issued, Subscribed and Paid up
3,90,00,061 (March 21, 2023 . 3,90,00,061) Equity Shares af fs.10/- each fully paid up 3,900.00 3,900.00
Total 3,900.00 3,900.00
17.1 Reconciliation of Equity Shares outstanding at the beginning and at the end of the year:
Particulars As at March 31, 2024 As at March 31, 2023
No. of Shares Amount No. of Shares Amount
Shares outstanding at the beginning and end of the year 3,90,00,061 3,900.00 3.90,00,061 3,900 00

17.2 The Helding Company had raised Rs. 17,077 85 Lakhs thraugh Inttial Public Offer {IPO) in the Financial Year 2021-22. As on March 31, 2024, the Company has ubilized Rs. 17,077.85 Lakbs for the purpose for
which it has been raised and as on March 31, 2024 there was no unspent amaunt,

17.3 Details of Shareholders holding more than 5% shares of the Campany:

As at March 31, 2024 #s at March 31, 2023
Name of Shareholders No of Shares Percentage No of Shares Percentage
held held held held
Mr. Munjal Sharad Shah 98,58,137 25.28% 98.58,137 15.28%
Mr. Sharad Virji Shah 72,744,840 12.65% 72,74.840 18.55%
17.4 Details of shares held by promoters and prometor group in the Company.
As at March 31, 2024 As at March 31, 2023 % Changes From
Name of Sharehalders No of Shares Percentage Na af Shares Percentage March 31, 2023 to
held held held held March 31, 2024
M, Mursjal Sharad Shah 98,58,137 25.28% 98,58,137 15.28% 05.00%
Mr. Sharad Virji Shah 72,74,240 18.65% 12,174,840 1B.65% 00036
Mrs, Ami Munjal Shah 10,13,008 2 60% 10,13,008 2.60% 0.00%
Mr. Anish Hemant Mehta 14,20,630 3 64% 14,20,630 3.64% 0.00%
s, Kaajal Harsh Bhansali 14,720,630 364% 14,20,630 3.64% 0.00%
M5, Anushka Munjal Shah 10,00,000 256% 10,00,000 2,56% 0.00%
Ms. Jiwanshi Munjal Shah 10,00,000 2.56% 10,060,000 256 .00
Mrs. Nisanjana Sharad Shah 5 0.00% 5 0.00% 0.00%

17.5 Rights of Equity Shareholders

The Holding Company has anly ane class of equity shares having 2 face value of Rs. 10/ per share. Each shareholder is eligible for ane vote per share held. In the event of liquidation of the Holding Company, e
equity sharehalders will be entitied ta receive any of remaining assets of the Holding Company, after distribution of all preferential amounts The distribution will be in proportian to the number of equity shares
held by the shareholder
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Paras Defence and Space Technologies Limited
Naotes to the Consolidated Financlal
(Al amounts in Rupees fakhs, uniess atherwise stoted)

fer the year ended March 31, 2028

Naote: 18 Other Equity
Asat Asat As At As nt
Particulars
March 31, 2024 March 31, 2024 March 31, 2023 March 31, 2023
Capital Reserve
Balance as per I35t Balance Sheet (808.35) (808.36]
Securities Premium
Balance as per last Balance Sheet 17,799.78
Less Reversal of Deterred Tax {IPO refated Expenses| 35.39)
17,764.39 17,799.78
Revaluation Reserve
Balance as per jast Batance Sheat 8,183.08 1,183.09
Generdl Reserve
Balance as periast Balance Shest 11.82 11.92
Retained Earnings
Balance as par last Balance Sheet 16,193.38 17,648 56
Add: Share In Nan Cantrolling Interest (B1.04)
Add: Profitafter tax for the Year 3,2k 001 360586
19,39%.39 16,193.38
(Other Comprehensive Income [ 001 )
Balance as per last Balance Sheet 4516 4516
Add: Movement in OCI [Met] during the Year (34.18) .
10.58 4516
Tatal 40,561 .41 37.424.97

Note No. 18.1 Nature And Purpose Df Reserves
Capital Reserves
The Capital Reserve was created pursuant to the scheme of amalgamation of Mechvac india Limitet and Concept Shapers & Electronics Private Limited It shall be utilised in accordance with the pressions of the Companies Act, 2013,

Securities Premium
SEcurities Premium was created when shares were issued at premium. 't shall be utilised i1 accordance with the provisions of the Companies Act, 2013,

Revaluation Reserve
Hevaluation feserve was created for eevaluation of Land and Building 1t shall be utifised in accordance with 1he provisions of the Companes &ct, 2013

General Reserve
The General Reserve shall be utilised in acrordance with the prowisians of the Companies Act, 2013,

|Retalned Earnings

d Profits [ {losses| made by the group over the years

Other Comprehensive Income
Other Comprehensive [pcome |OC)) represents the amaunt recognised in other equity consequent 1o remeasurerment of Defined Benefil Plan and Foreign Currancy Translation Reserve

Note: 19 Non Current Borrowings

Earnings rep the arc

|Particulars Az at Asat
March 31, 2024 March 31, 2023
Secured
Term Loan
From a Bank 143.22 94,58
Total 143.22 94.58
15.1 The term loan fram bank includes,

i)

iy

Vehicle Loan of Rs. 27.5¢ lakhe (March 31, 2023 @ A NIL| and Rs. 4.98 lakhs |March 31, 2023 1 B NI | included in current matunty of Long Term Debts in Mote No. 23 taken by Holding Company against en on respectivel
wehicles @nd loan are repavabte in S0 1o 84 monthly installmenl and carry Inberest rate varyng from B.15% p.a to B.50% pa.

vehicle foan of fs: 6.64 lakhs (March 31, 2003 As. Wil| and Re 1.71 lakhs [March 31, 2023 . Bs NiL ) induded in current matarity of long Termy Debts in Note No. 23 taken by Subsidiary Company s secured against lien on)
respective vehicke and s repavable in 51 Egual Monthly Installment ending on 07th lune 2008 camying an nterest cate @ BAD % o

Term loan af A5 109 04 Lakhs (315t March, 2023 - 94,58 Lakhs) and As. 30,272 lakhs (March 31, 2003 ¢ fs 2053 Lakha) includsd (0 carrent maturity of long Term Debts in Mote No. 23 taken by subsidiary company is secured by
Hypothecation Charge on froperty, Plant and Equipmeant of the Company and further secured by collateral security of fixed Deposits and is guarantsed by Directars in their persanal capacity, Out of the above Term loan of s,

A4 1E Lakhs is repayable in 54 equal monthly installments ending on 13th September 2028 carrying an intere<t rate @ 9 90% p.a, Term Loan of Rs.95.08 Lakhs (s repayabile in 45 equal manthly installments ending an 31st
December 2027 carpang an nierest rate @ 9.90% pa

Maturity profile of Term Loans |s as under:

Finandal Year Amount]
2024-25 3691
02526 40.62|
202627 44,70
02728 41.52
202829 175
2029-30 3.493
2030-3 0.79
/ "\ e
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(Note: 20 Lease Liabilities

Particulars

Asat
March 31, 2024

Asat
Mareh 31, 2023

Lease Liabilities:

Non-cureent 8513
Current 448
Total 11961 -
20.1 The balance sheet shows the fallowing amounts relating to leases:
Particulars = rad)
March 31, 2024 March 31, 2023
Right-of-use assets {included in PPE):
DOifice Premises 11802
Total 118.04 =
Additions to the Right-of-Use assets during the year ended March 31, 2028 were Re 126,84 Lakhs (March 31,2023 Rs, NIL),
202 i in the of profit and loss
The statement of profit and |oss shows the fall E relating tol
Particulars Mates bl i
March 31, 2024 March 31, 2023
Depreciation charge of night-ol-use assets
Office Premises z BAg
Total B8.80 -
Particulars Notes e Ao
March 31, 2024 [ March 31, 2023
Imterest expense (indudaed in finance cocts) 32 272
Expense relating to short-term leases (included in other expenses) 34 BE.T4
The cash outtlew for the leases for the year ended March 31, 2004 was B, NIL [March 37, 2003 RBs. NIL)
20.3 The following is the in lease labilities during the year :
Particulars e aret
March 31, 2024 March 31, 2023
Opening Balance
Additicn during the year 11689
Finance cost accrued during the year Fied
Payment of leasze liabilities
(Closing Balance 119.61
20.4 The following is the contractual maturity profile of lease lahilities:
Asat Asat
Particulars
March 31, 2024 March 31, 2023
L#ss than one year 44,18 -
Cime year to five year 92.80|
More than five years
Closing Balance 13708
20,5 Lease labilities carry an effective interest rmate of 9 25% p a. The lease terms s fora period 5 years.
Nate: 21 Non-Current Provision
Particulars fiacel Atk
March 31, 2024 March 31, 2023
Prowision for Gratuity [Refar Note No_ 31.1] 303.57 200.41
Total 303.57 200.41
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Note: 22 Income Tax

22,1 Current Tax

. For the year ended | For the year ended
Particulars
March 31, 2024 March 31, 2023
Current Tax 1,258 79 1,185 .41
Incame Tax for Earlier Years (11041} {84.74)
Total 1,1496.38 1,120.67
22.2  The major components of Tax Expense for the year ended March 31, 2024 & March 31, 2023 are as follows:
btk For the year ended | For the year ended
March 31, 2024 March 31, 2023
Recognised in the Consolidated Statement of Profit and Loss
Current Tax (Refer Note No, 22.1) 114838 1,120.67
Deferred Tax:-felating to origination and reversal of temporary differances {103.32| (30.21)
Total 1,0483.06 1,080,496
223  Reconciliation between Tax Expense and Accounting Profit multiplied by tax rate for the year ended March 31, 2024 & March 31, 2023:
Sl For the year ended For the year ended
March 31, 2024 March 31, 2023
Accounting Profit Before Tax 4,046 85 A4,684.50
Applicabli tax rate (in %) 2517% 25.17%
Computed Tax Fxpenses 1,018.51 117895
Tax effect on account of:
Property, Plant and Equipment, Intangible Assets and Assets Held for Sale LS| {33.21)
Expenses not allowed under Income Tax Act 3186 A05%
Deduction allowed under Income Tax Act (38.41) 136.25)
Brought Forward Loss adjusted fn case of Indian Subsidiaries - {3.68)
Current Year Loss adjusted in case of Subsidiaries and Ascociates Companies 124.71 -
Others 120.31) 9.03
Income Tax far Earlier Years {110.41) [F4 74}
Income Lax rec d in the Consolidated Statement of Profit and Loss 1,043.06 1,090.46
224 Deferred Tax Liabilities relates to the following :
Balance Sheet Statement of Profit and Loss & Other Equity
Particulars P ttot
As at As at ::,;:lel{n: : For the year ended For the year ended
L 3 March 31, 2024
arch 31, 2024 March 31, 2023 Subsidiary Company arch 31, 20 March 31, 2023
Property, Plant and Equipment, Intangible Assets, Assels 2,419.28 2,418.05 10.52) 123 [86.17)
Held for Sale and Investment Proserty
Financial Instrument -assets (122.85] [115.88) (6,01) 1273
Lease Liabilities 130.10) - 130.10) .
IPD issue expenses \70.76) [106.15) 3539 3539
ltems disaliowed as per Income Tax Act, 1961 1155.43) |76, 27) - (79.22) |15.25)
Delerred Tax Liabilities / {Assets) 2.040.04 2,118.75 (0.52) [78.71) 530
225 Deferred Tax Assets relates to the following :
Balance Sheet Statement of Profit and Loss
Particulars
As at As at For the year ended For the year ended
March 31,2024 |  March 31, 2023 March 31,2024 | Aarch 31,2003 |
Praperty, Plant and Fquipment and Intangitile Assets L85} 374 (5.39) 348
tems disallowed as per Income Tax Act, 1561 B.52 0.08 643 D.0%
Unahsarbed Depreciation 38 038 -
Deferred Tax Assets 5.25 3.83 1.42 3.57
22.6 rl_t‘gg_a_‘glgiauma[[: U { Tax Liahilities [Net):
As at As at
Paldeyides March 31,2024 March 31, 2023
Opening Balance at the beginning of the year 2,114,592 211231
Pursuam 1o the acguisition of Subsidiary Company - {52
Deferred Tax Experses/(Income| recognised in the Consolidated Statement of Profit and Loss |1n3.32) 130,21)
Deferred Tax Expenses/(Income| recognised in OCI (12.20) {2.05)
Deferred Tax Expenses/(Income| recopnised in Securities Premium 3539 35.39
Closing Balance at the end of the year 2,034.79 2,114.92
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Note: 23 Current Financial Liabilities - Borrowings

Asat Asat

March 31, 2024 March 31, 2023

Secured
Working Capital Rupee Loans from Banks 5565918 72182
Current Maturities of Lang Term Debts 36.91 2053
Unsecured
Loans From fielated Parties {Refer Note Mo. 37) 935 15,10
Chher Loan [SERTH B05.98

Tatal 6,317 .54 1,367 53

FEN
(U]

(i)

]

[iv}

[

232
233

Note: 24 Trade Payables

The warking capital Loans from banks nelades:

As. 1,385.15 lakhs {March 31, 2023: Rs. NIL) raken by Holding Company, secured by way of hypathecation of stocks & boak-debits and further secured by coll steral mortage of 1) Plot no. 108 A, survey no, 361, 1D4, Chedapally,)
Dist. Ranga reddy, Hyderabad 500062. 2) Plot ne, D112, TTC Industrial Area, MIDC, Shiravane, Merul, Navi Mumbal 400076, 3} Penthouse No. 11, 13th & 141h flocrs, & Wing, Marut Paradise, Sector No. 15 at CBD Sedapur, Mavil
Muimiai - 400614 owried by Mi Munial Shah and 4] Plot no. M-8, MIDC, Additional Ambernath Industrial Area, Ambernath-421506, Maharashtra, India The above |oans carries interest rate @ RO @PLR | e 9, 75%,

A5 1,782.86 (March 31, 2023 NIL| taken by Holding Company, secured by Pari Passu Charge on all existing and future current assets and movable fived assets and Collateral mortgage of 1) Plot no. 108 A, survey no. 261, 104 |
Charlapally, Dist. Ranga reddy, Hydershad 500052, 2) Plot no. D112, TTC Industrial Arez, MIOC, Shiravane, Nerul, Mavi Murmbal 400076, 3) Penthiouse Ne. 11, 13th B 14th fours, A Wing, Maruti Paradise, Sector No. 15 at CBO)
Belapur, Navi Mumbai - 400614 owned by Mr Munjal Shanand 3 Piot no, M-6, MIDC, &dditional Ambernath industrial Area, Ambernath-221506, Maharashtra, (ndia. The above loans carries interest rate @ 3m MCLR + 2.4% p.a

As 18 27 lakhs (March 31, 2023; Rs. MIL ) takan by Holding Company, secursd by ®an Passu Charge on all existing and future current assets and movable fised ascets and Collateral morigage of 1) Plot no. 108 A, survey na. 261,
|04, Cherlapally, Dist, Ronga reddy, Hyderabad 500062, 2) Plot na. 0112, TIC Industrial Area, MIDC, Shiravane, Merul, Navi Mumbal 400076 and 3) Plot no. M-6, MIDEZ, Addiiional Ambernath industrial Area, Ambernath-421504,
WMaharashtra, India. The above loans rarries intesest rate @ Aepo rate plus spread 1 5% pa

Rs. 2,055.88 Lakhs (31st March 2023 Rs. 721.93 Lakhs) taken by Subsidiary company and is secured by all #xsting and future current assets of the Company and Mavable Fived Assets situated at Navi Murmbai and further secured)
by lien on Fixed Deposits and are guarantaed by directors i their personal capacity. The above |oans carmies interest mte @ MCOLR4 /- 065 and PLR-6 GO,

The Bank Overdraft of Rs. 247.02 Lakhs [31s8 Mareh 2023 A5, Nil) takes by Subsitiary eompany and is secured by hypothecation of all existing and lutare corrent assets of the Company and Property, Plant and Equipment and|
further secured by lien on Fixed Degosits and are guaranteed by directors in their presanal capacity and Corporate Guarantes given by Paras defence and space technologies limited (holding Company). The dbove loans carries
merest rate @ 12% p.a

The warking capital facility of subsidiary company referred to aboue is guaranteed by degctors i their persomal capacity,

Unsecured borrowings are interest free and repayabie on demand,

Particulars A Bt
March 31, 2024 March 31, 2023
Micro, Small and Medium Enterprises 1,163.42 090
(Ohers 453165 231097
Total 6,098.07 2 611.87
24.1 Disclosures of the Micra, Small And Medium Fnterprises F act, 2006
Micro, Small and Medium Enterprises (MSME] under the Micro, Small and Medium Enterprises Development Act. 2006 have heen determined based on the information as avallable with the Company and the required disclosures are)
given below
As at As ot
Particulars March 31, 2024 March 31, 2023
(1] Principal amount remaining unpaid 1o any supplier as at the ond of the accounting year 116382 30090
fii}  Interest due thereon remaining unpaid o any supplieras at the end af the accounting y=ar 15.58 13.82
i} The amount of Interest paid, along with the amounts of the payment made 1o the supplier bevond the appointed day 2 -
il The amount of Interest due and payable for the year = =
vl Theamount of interest accrued and remaming unpaid at the end of the accounting year 1558 13.84
{vi| The amount of further interest remaining due and payahle even in the succeeding year, until such date when the inlerest dises as above are actually paid = =
24.2 Trade Payables Ageing Schedules are as follows;
As at March 31, 2024
Not due Outstanding from due date ol payment as at March 31, 2024
Particulars Lessthan 1 1-2Years 2-3Years Mare than 3 years Total
Year
MSME 710.07 452,10 L16 0.09 = 116342
(Others 1,459.20 1168 58 163,19 11570 798 4,934.65
Disputed - MSME . . . =
Disputed - Others - - - 5 2
Total 2,169.27 3,620,658 184.35 115.79 798 6,0%98.07
As at March 31, 2023
Dutstanding from due date of as at March 31, 2023
Particulars Not duu Liss than 1 1-2Years 2-3Years | More than 3 years Total
Year
MSME 127006 168.11 4,42 L1 . 300,90
Cithers 103788 1,153.93 7LO5 4294 17 2,310.97
Disputed - MSME - - - :
Disputed - Others E =
Total 1,165.14 111_33.04 75.47 44,05 517 2,611.87
=
| |
. s

258



Paras Defence and Space Technologies Limited
Nates to the L Financial for the year ended March 31, 2028
Al grmeunts in Rupees lokihs, uniess otherwoe stoted)

Note: 25 Other Current Financial Liabilities
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Particulars As at As at
M 024 March 31, 2023
Accrued and due 15.60 13,84
Interest Accrued but not due 69.32 E4.27
Creditors for Capital Goods 15291 113.44
Security Doposit LS55 125
Other Papables * 366.76 280.42
Total 614 483.23
= Other Payables mainly includes outstanding liability for expenzes and payable to emplayees.
Note: 26 Other Current Liabilities
Particulars Asat Asat
March 31, 2024 March 31, 2023
Advances from Customers 299475 495548
Statutory Labifities 76.37 B4.10
Unearned Revenue H43.16 =
Total 3,154.38 3.019.59
(Note 27 Current Provision
Particulars As at As ot
March 31, 2024 March 31, 2023
Provision for Gratuity {Refer Mote No, 31.1) 15.00 5.00
Total 15.00 25.00
-~
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Note: 28 Revenue From Operations

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Sale of Products 22,480.82 21,342.05
Sale of Services / Job Work Income 2,864.77 732.70
Other Operating revenue 4.23 167.84
Total 25,349.82 22,242.59
28.1 Revenue Disaggregation by type of Products and Services as follows :

Particulars For the year ended | For the year ended

March 31, 2024 March 31, 2023
Optics and Optronic Systems 6,939.18 10,553.84
Defence Engineering 18,410.64 11,688.65
Total 25,349.82 22,242.59

28.2 Revenue disaggregation by geography is as follows:

. For the year ended | For the year ended
RareBiare March 31, 2024 March 31, 2023
India 21,768.69 18,726.94
Outside India 3,581.13 3,515.65

Total 25,349.82 22,242.59

28.3 Contract balances

: For the year ended | For the year ended
Particulars March 31, 2024 March 31, 2023
Trade Receivables 19,845.46 1,558.04
Contract Liabilities (Refer Note No. 26) 2,994.75 2,955.49
Unearned Revenue (Refer Note No. 26) 83.26 -

Total 22,923.47 4,514.53

28.4 The amount of Rs. 2705.36 lakhs is the revenue recognised from contract liabilities. Increase/(decrease) in contract liability is
mainly on account of advance receipt from customers and revenue recognized during the year.

28.5 Reconciliation of Revenue from Operations with Contract Price:

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Contract Price 25,356.20 22,248.58
Reduction towards variable considerations components * 6.38 5.99
Total 25,349.82 22,242.59

*Reduction towards variable considerations comprises components of volume discounts

28.6 Transaction price allocated to the remaining performance obligations

The aggregate amount of the transaction price allocated to the performance obligations that are unsatisfied (or partially
unsatisfied) as of March 31, 2024 amounts to Rs. 1,988.12 Lakhs (March 31,2023 : Nil).

28.7 The management of the Group expects that above unsatisfied performance obligation will be fully recognised as revenue

during the next reporting year.
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Note: 29 Other Income

Particulars

For the year ended

For the year ended

March 31, 2024 March 31, 2023

Dividend Income from Non Current Investment 0.37 0.70
Interest Income frem Financial assets measured at amortised cost
- Fixed Deposits with Banks 173.07 150.86
- Interest on loans 146.08 129.50
- Others 4.23 12.18
Rent Income 5.94 51.56
Export Incentives 14.40 32.45
Gain on Financial Instruments measured at fair value through profit or loss 475.46 442.30
Profit on sale/ discard of Property, Plant and Equipment 1.21 -
Miscellaneous Income 6.41 2.88

Total 827.17 822.43

|Note: 30 Changes In Inventories of Finished Goods, Work-In-Progress and Stock-In-Trade

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Closing Inventories

Finished Goods 413.67 12.77
Finished Goods-in Transit 109.50 =
Stock in Trade 173.14 -
Stock in Trade in Transit 74 .41 =
Work-in-Progress 8,271.27 5,694.87
9,041.99 5,707.64
Opening Inventories
Finished Goods 12.77 95.17
Work-in-Progress 5,694.87 4,465.17
5,707.64 4,560.34
Increase in Inventories (3,334.35) (1,147.30)

Note: 31 Employee Benefits Expense

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

Salaries, Wages & Allowances 2,885.60 2,053.77
Contribution to Provident and Other Funds 88.53 53.66
Welfare and Other Amenities 115.74 79.63

Total 3,089.87 2,187.06

31.1 As perInd AS - 19 "Employee Benefits", the disclosures of Employee Benefits as defined in the Ind AS are given below :

Particulars

For the year ended
March 31, 2024

For the year ended
March 31, 2023

(a) |Contribution to Defined Contribution Plan, recognised as expense for the year

are as under
Employer's Contribution to Provident Fund and ESIC
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(b)

Defined Benefit Plan -
Funded - Holding Company

The employees’ Gratuity Fund is managed by the Life Insurance Corporation of India. The present value of obligation is
determined based on actuarial valuation using the Projected Unit Credit Method, which recognises each period of service as
giving rise to additional unit of employee benefit entitlement and measures each unit separately to build up the final

obligation.
Unfunded - One of the Subsidiary Company

The employees Gratuity Fund Scheme of the Company is a defined benefit plan. The present value of obligation is determined
based on actuarial valuation using the Projected Unit Credit Method, which recognises each period of service as giving rise to
additional unit of employee benefit entitlement and measures each unit separately to build up the final obligation.

Particulars 5t HEa

March 31, 2024 March 31, 2023
Actuarial Assumptions
Mortality Table Indian Assured Lives | Indian Assured Lives

Mortality (2012-14) | Mortality (2012-14)
ult Ult
Salary growth 9.00% 9.00%
Discount rate 7.19% 7.39%
Withdrawal Rate 11.00% 11.00%
Particulars Azt AzEt

March 31, 2024 March 31, 2023
Movement in present value of Defined Benefit Obligation
Defined Benefit Obligations at the beginning of the year 25051 153.99
Current Service Cost 37.97 19.37
Interest Cost 18,52 10.53
Actuarial Loss 48.47 8.13
Benefits Paid (4.96) (3.63)
Liability Transferred In/ Acquisitions - 62.12
Defined Benefit Obligations at the end of the year 350.51 250.51
Movement in present value of plan assets
Fair value at the beginning of the year 2510 -
Employer Contribution 593 25.10
Interest Income 1.85 -
Benefits Paid (4.96) -
Return on Plan Assets, Excluding Interest Income 0.02 -
Fair value at the end of the year 31.94 25.10
Expense recognised in the Statement of Profit and Loss
Current Service Cost 35.98 19.37
Interest on Defined Benefit Obligations 16.67 10.53
Total included in “Remuneration and Benefits to Employees” 52.65 29.90
Amount recognised in Other Comprehensive Income
Components of Actuarial (gain)/loss on obligations
Due to changes in financial assumptions 3.97 (8.68)
Due to changes in demographic assumptions - -
Due to experience adjustments 44.50 16.81
Total 48.47 8.13
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(c) Fair Value of assets

Particulars fEat At
March 31, 2024 March 31, 2023
Life Insurance Corporation of India 31.94 25.10
(d) Net Liability recognised in balance sheet
Particulars g Agay
March 31, 2024 March 31, 2023
Present Value of Obligations at the end of the year 350.51 250.51
Less : Fair Value of Plan Assets at the end of the year 31.94 25.10
Net Liability recognised in balance sheet 318.57 225.41

(e} The estimate of rate of escalation in Salary considered in actuarial valuation, takes into account inflation, seniority, promotion
and other retirement factors including supply and demand in the employment market. The above information is certified by

the actuary.

31.2 Sensitivity Analysis

Particulars

As at
March 31, 2024

As at
March 31, 2023

Effect on Gratuity Increase / (Decrease)

Discount Rate + 100 basis points
Discount Rate - 100 basis points

Salary Escalation Rate + 100 basis points
Salary Escalation Rate - 100 basis points
Withdrawal Rate + 100 basis points
Withdrawal Rate - 100 basis points

(19.33)
21.52
17.94

(16.42)
(1.74)

1.90

(14.40)
16.09
15.76

(14.23)
(2.29)

2.51

The above sensitivity analysis is based on a change in an assumption while holding all other assumptions constant. In practice,
this is unlikely to occur, and changes in some of the assumptions may be correlated. In presenting the above sensitivity
analysis, the present value of defined benefit obligation has been calculated using the Projected Unit Credit method at the end
of reporting period, which is the same as that applied in calculating the defined obligation liability recognized in the balance

sheet.

31.3 Expected payments towards contributions to Gratuity in future years :

Year Ended

Expected Payment

March 31, 2025
March 31, 2026
March 31, 2027
March 31, 2028
March 31, 2029
March 31, 2030 and above

53.26
40.31
36.53
3332
33.26
407.26
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314

31.5

Risk exposures

These plans typically expose the company to actuarial risks as, Salary Risk, Discount Rate, Employee Turnover rate/Withdrawal
rate, Mortality / Disability.

Salary Risk

Salary escalation & attrition rate are considered as advised by the Holding Company; they appear to be in line with the industry
practice considering promotion and demand & supply of the employees.

Discount rate
In case the yield on the government bonds drops in the future period then it may result in increase in the liability.

Employee Turnover rate/Withdrawal rate

If the actual withdrawal rate in the future turns out to be more or less than expected then it may result in increase in the
liability.

Moaortality / Disability

Maturity Analysis of Benefit Payments is undiscounted cash flows considering future salary, attrition & death in respective year
for members as mentioned above,

Details of Asset-Liability Matching Strategy:-

Gratuity benefits liabilities of the Holding Company are Funded. There are no minimum funding reguirements for a Gratuity
benefits plan in India and there is no compulsion on the part of the Holding Company to fully or partially pre-fund the liabilities
under the Plan. The trustees of the plan have outsourced the investment management of the fund to insurance companies
which are regulated by IRDA. Due to the restrictions in the type of investments that can be held by the fund, it may not be
possible to explicitly follow an asset-liability matching strategy to manage risk actively in a conventional fund.

The average duration of the defined benefit plan obligation at the end of the reparting period is 9.00 years (March 31, 2023 :

9.00 years).

Note: 32 Finance Costs

g For the year ended | For the year ended
Particulars
March 31, 2024 March 31, 2023
Interest Expenses on Financial Liabilities measured at amortised cost 351.63 498.18
Interest Expenses on Lease Liabilities 2.72 7
Other Borrowing Costs (Refer Note No. 32.1) 189.60 173.50
Total 543.95 671.68

32.1 Above includes, Interest of Rs. 55.34 lakhs ( March 31, 2023: Rs. 63.89 Lakhs) on late payment of Advance Tax.

Note: 33 Depreciation and Amortisation Expenses

e e For the year ended | For the year ended
March 31, 2024 March 31, 2023

Depreciation of Property, Plant and Equipment (Refer Note No. 2) 1,222.48 082.28

Depreciation of Investment Property (Refer Note No. 3) 67.97 85.98

Amortisation of Intangible Assets (Refer Note No. 4) 45.70 58.98

Total 1,336.15 1,127.24
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Note: 34 Other Expenses

For the year ended

For the year ended

R March 31, 2024 March 31, 2023
MANUFACTURING EXPENSES
Consumables, Stores and Spares Consumed 432.17 323.04
Power and Fuel 359.84 328.32
Labour Charges 29529 278.49
Repairs and Maintenance - Others 196.18 159.80
Job Processing charges 400.74 158.32
Design and Development Charges 12251 -
Drone Pilot Training Services 129.03 -
Other Manufacturing Expenses 81.15 94.26
2,016.91 1,342.23
SELLING AND DISTRIBUTION EXPENSES
Advertisement and Business Promotion 359.06 162.21
Packing & Forwarding Expenses 24.29 25.33
Freight Outward 39.28 36.10
Design & Development Charges 15.04 15.35
437.67 238.99
ADMINISTRATIVE EXPENSES
Insurance 41.05 40.22
Rent 86.74 57.94
Rates and Taxes 119.19 549.97
Printing and Stationery 20.50 21.61
Communication Expenses 10.85 8.57
Travelling and Conveyance 562.92 418.84
Legal and Professional Charges 203.87 186.00
Payment to Auditors (Refer Note No. 34.1) 85.35 74.90
Security Expenses 33.40 22.11
Office Expenses 120.88 59.95
Director Sitting fees 24.00 28.00
Postages and Courier 25.96 33.54
Miscellaneous Expenses 146.30 195.64
1,481.01 1,697.29
OTHER EXPENSES
Bank Charges 246.15 103.32
Bad Debts / Advances written off (Net) 147.96 91.20
Provision / (Reversal) for Credit Impaired 53.95 (10.35)
Provision for Expected Credit Loss 522.45 163.58
Provision for Doubtful Advances 13.20 ~
Donation 50.75 12.31
Corporate Social Responsibility Expenditure (Refer Note No. 38) 69.00 61.25
Loss on sale/ discard of Assets (Net) - 6.31
Loss on Foreign Currency Fluctuations (Net) 10.94 36.47
Late Delivery charges 46.00 102.06
1,160.40 566.65
Total 5,095.99 3,845.16
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34.1 Break-up of Payment to Auditors :

For the year ended

For the year ended

Particul
e March 31, 2024 March 31, 2023
For Statutory Audit 45.75 43,77
For Quarterly Review Fees 24.00 17.50
For Tax Audit 11.00 9.00
For Certification charges 4.00 4.20
For Reimbursement of Expenses 0.60 0.43
Total 85.35 74.90
Note: 35 Earnings Per Share
patticolars For the year ended | For the year ended
March 31, 2024 March 31, 2023
Basic Earnings Per Share
Profit for the Year 3,206.01 3,605.86
Weighted average number of Equity Shares (Nos.) 3,90,00,061 3,90,00,061
Basic Earnings Per Share of Rs.10/- each 8.22 9.25
Diluted Earnings Per Share
Amount available for calculation of Diluted EPS 3,206.01 3,605.86
Weighted average number of Equity Shares (Nos.) 3,90,00,061 3,90,00,061
Add : Potential number of Equity Shares - -
No. of shares used for calculation of Diluted EPS 3,90,00,061 3,90,00,061
Diluted Earnings Per Share of Rs.10/- each 8.22 9.25
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Note:36 Contingent Liabilities And Commitments

1

Note:

37

y As at Asat

Particulars
March 31, 2024 March 31, 2023

Contingent Liabilities (to the extent not pravided for)
Claims against the Company not acknowledged as debts
Disputed Liabilities in Appeal [No Cash outflow is expected in the near future)
INCOME TAX* 86.44 £6.44
GST 15.16 15.16
CUSTOMS ACT = 16.54
GUARANTEES
Guarantees given by the Campany's Bankers 15,357.77 9,999.25

(Bank guarantees are provided under cantractual / legal obligation}

LETTER OF CREDIT OUTSTANDING
Letters of Credit opened in favour of Suppliers 755.84 154.60
(Cash flow is expected on receipt of material from suppliers)

Capital Commitments :
Estimated amount of cantracts to be executed on capital account not provided for 1,010.60 83483
Commitment towards EPCG License - 296.12

*During the FY 2020-21, Holding Company has received the assessment arder ufs 143(3) from the Income Tax department, however since there were errors in the said
arder, the Company has filed the rectification application under section 154 of the Incame Tax Act, 1961, accordingly no contingent liability disclosed for the same.

Management is of the view that the above litigation will not impact significantly the financlal position of the group.

Related Party Disclosures @
In accordance with the requirements of Ind AS 24, on related party disclosures, name of the related party, related party relationship, transactions and outstanding
balances including commitments where control exists and with whom transactions have taken place during reporting year, are as detailed below:

List of Related Parties :

Associate
Krasny Paras Defence Technologies Private Limited
Controp Paras Technologies Private Limited (w.e.f luly 31, 2023)

Key Managerial Personnel

Mr. Sharad Shah (Non-Executive Director)

Mr. Munjal Sharad Shah (Managing Director)

Mrs. Shilpa Amit Mahajan (Whole-time Directar)

Mr_ Harsh Bhansali (Chief Financial Officer)

Mr. Hemalkumar Hirenbhai Sagalia (till December 13 2023)
Ms. Sajvalya Raghavan (w.e.f. February 09, 2024)

Mr. Ajit Sharma (till December 17, 2022)

Key Managerial Personnel Relatives
Wirs. Ami Munjal Shah

Mrs. Niranjana Shah

Mrs. Kaajal Bhansali

Mr. Anish Mehta

Mr. Amit Mahajan

Enterprises in which key managerial personnel and their relatives are able to exercise significant influence with whom transactions have taken place during the
year:
Detspace Technologies Private Limited

1
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{all amounts in Rupees lakhs, unless otherwise stated)

A.

Transactions with Related Parties :

Nature of Transactions Name of the Related Parties 2023-24 2022-23

Transactions with Associates;

S Krasny Paras Defence Technologies Private Limited - 4750
Controp Paras Technologies Private Limited a.30
K P Defe Technologies Pri imi -

Lease Rent Deposits Received IR B Tt mologie PN it Yer
Controp Paras Technologies Private Limited 0.30

sl Krasny Paras Defence Technologies Private Limited 2,64 216
Controp Paras Technologies Private Limited 0.30

Reimbursement of expenses on their behalf Krasny Paras Defence Technaologies Private Limited = 1.20

Transactions with other Related Parties:

Director Sitting Fees Mr. Sharad Shah 6.00 6.00
Mr. Munjal Sharad Shah B4.00 /9.00
Mrs. Shilpa Amit Mahajan 3B.36 24.45

Managerial Remuneratian Mr. Harsh Bhansali 48.00 36.83
Mr. Ajit Sharma - 10140
Mr. Hemalkumar Hirenbhal Sagalia 1253 0.15
Ms. lajvalya Raghavan 434 -
Mrs. Kaajal Bhansali 36.00 33.00

Salary to relatives Mrs. Ami Munjal Shah 60.00 41.00
Mr. Amit Mahajan 48.00 24.86
Mr. Anish Mehta 36.00 29.18

Rent Expense | 6.00 6.00

Loans Taken r Mr. Munjal Sharad Shah 60.25 82.45

Loans Repaid =1 66.00 72.85

Loans Tak ]

gl Er_‘ ™ |Mr. Amit Mahajan 100

Loans Repaid £ 10.00

Income - Lease Rent 3.00 EXii]

Purchase of Goods 553.21

Intercorporate Deposit taken by the Company | 100.00

Int te O it id by Corr b

mETERIOr Dapnsiliepals fy Sompany | Detspace Technologies Private Limited 100

Interest on Intercarporate Deposit taken - 1.30

Intercorporate Deposit grven 855.00

Intercorporate Deposit repaid 575.00

Interest on Intercorporate Deposit given = 62,79
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B.  Balances with Related Parties:
Name of the Related Parties s Ayt
March 31, 2024 March 31, 2023
Balances with Associate Companies:
Investment
Krasny Paras Defence Technologies Private Limited 52.25 52.25
Controp Paras Technologies Private Limited 0.30 =
Lease rent receivable
Krasny Paras Defence Technologies Private Limited 1.77
Security Deposits (Current Financial Liabilities)
Krasny Paras Defence Technologies Private Limited 0.75 0.75
Contrap Paras Technologies Private Limited 0.30
Balances with other Related Parties:
Current-Borrowings - Loan
Mr. Munjal Sharad Shah 9.35 15.10
Other Payable (Rent Payable)
Mr. Munjal Sharad Shah 045
Other Payables (Salary Payable)
Mr. Munjal Sharad Shah 4.90
Mrs. Ami Munjal Shah 348
Mrs. Shilpa Mahajan 221 0.27
Mr. Harsh Bhanszli 354 -
Mrs, Kaajal Bhansali 2.08 -
Mr. Amit Mahajan 1.04 0.86
Mr. Anish Mehtz 4.17 007
Mr. Hemalkumar Hirenbhai Sagalia 1.03
Ms. Jajvalya Raghavan 1.51 =
Trade Payable
Defspace Technologies Private Limited 17.18
Advance to Supplier
Defspace Technologies Private Limited 527.08
Security Deposits (Current Financial Liabilities)
Defspace Technologies Private Limited .50 0.50
Intercorporate Deposits Given
Defspace Technologies Private Limited 280.00
Interest Receivable
Defspace Technologies Private Limited 20.70
€. Comg ion to Key Management Personnel of the Company
Particulars 2023-24 2022-23
Nature of transaction
Short-term employee benefits 1872.23 140.83
Post-employment benefits 22.08 11.22)
Total comg to Key gement Personnel 209.31 139.61
Note ;38 Expenditure related to Corporate Social Responsibility (CSR) as per Section 135 of the Companies Act, 2013 read with Schedule VI
a. CSR amount required to be spent as per Section 135 of the Companies Act, 2013 read with Schedule VIl thereof by the Helding Company during the year is Rs. 66 49]
lakhs (March 31, 2023 : Rs. 53.37 lakhs)
b. Expenditure incurred related to Corporate Secial Respansibility is Rs. 69.00 Lakhs (March 31, 2023 : Rs 61.25 Lakhs)
€. Amount shortfall Rs Nil (March 31, 2023: Rs Nil)
Details of Expenditure incurred towards CSR given below:
Patticulars For the year ended For the year ended
darty
March 31, 2024 March 31, 2023
Environmental Sustainability and Animal Welfare 20.00 21.25
Health Care, Sanitation and providing Drinking Water 10.00 40.00
Promoting Education 35.00
Reducing inequalities faced by socially and economically backward groups 4.00 -
TOTAL £9.00 61.25
uring the year ended, the Company has contributed above amount and received certificates / management confirmation stating that unspent a.'Tnpl.inT:bf Rs.51,15 lakh|
8 ill be utilised within & months tawards objects. f ¢
Al) o [
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Note: 35 FAIR VALUES

39.1

al

b)

39.2

ii)
iip

333

i}

jii}

March 31, 2024

Financial Instruments by category:
Set out below is a comparison by class of the carrying amounts and fair value of the Group's financial assets and liabillties that are recognised in the financial statemeants.

Financial Assets / Liabilities measured at Fair Value:-

- As at Asat
Rertiiary March 31, 2024 March 31,2023
Financial Assets designated at Falr Value through profit and loss:-
- Investments 2.179.79 1,111.89
Financial Assets [ Liabilities designated at Amortised Cost:-
As at March 31, 2024 As at Barch 31, 2023
|Ferticulars Carrying Value Fair Value Carrying Value Fair Value
Financial Assets :
Financial Assets designated at Amortised Cost;-
- Trade Receivables 19,845 48 19 545 46 15,031.09 15,031.09
- Cash and cash equivalents 29817 29817 1,710.73 1,710.73
- Bank Balance other than Cash and Cash Equivalents 842 89 B42.85 231683 2,316.83
Loans 399.32 390,32 1,146.20 1,146.20
thers 2,086.31 2,086.31 1,222.82 1,222.82
Tatal 23,472.15 23,472.15 21,427.67 21,427.67
Financial Liabilities :
Fi ial Liabilities desi i at A i Cost:-
- Borrowings 6,460, 76 £,460.76 1,462.11 1,462.11
- Trade Payable 6,098.07 B,098.07 2,611.87 261187
- Lease Lizbilities 11961 11961 -
- Other Financiai Liabilities £06.14 G614 483.22 483,22
Total 13,284.58 13,284.58 4,557.20 4,557.20

Fair techniques used to Fair Value

The Group maintains procedures ta value [ts financial assets or financial liabilities using the best and most relevant data avallable. The Fair Values of the financial assets and
liabilities are Included at the amount that would be received to sell an asset or pald 1o transfer a liability In an orderly transaction between market parficipants at the
measurement date.

The fallowing methods and assumptions were used to estimate the Fair values:

Fair Value of Cash and Cash Eguivalents, Other Bank Balances, Trade Receivable, Trade Payables, Current Loans, Current Berrowings, and other Current Financial Assets and
Liahilities are approximate at thelr carrying amounts largely due to the short-term maturities of these instruments

The fair values of Nen-Current Borrowings and Margin money are approximate at their carrying amount due to nterest bearing features of these instruments

The Group uses valuation technigues thal are appropriate in the drcumstances and for which sufficient data are available to measure fair value, maxmising the use of relevant

ohservable inputs and minimising the use of unabservable inputs

Fair Value Hierarchy

The Group uses the following hierarchy for determining and disclosing the fair value of financial nstruments by valuation techniques:-

Level 1 :- Cuoted prices / published Net Assers value {unadjusted| in active markets for identical assets or labiities. 1t includes fair value of financial instruments traded in
active markets and are based on quoted market prices at the Balance Sheet date and financial instruments like mutual funds for which Net Assets Value is published by mutual
fund operatars at the Balance Sheet date

Level 2 = Inputs, other than quoted prices induded within level 1, that are observable for the asset or liability, either directly (that is, as prices) or indirectly [that is, denved
from prices). It includes fair value of the financial Instruments that are not traded in an active market (for ewample, over-the-counter derivatives) is determined by using
waluation techniques. These valuation techniques maximise the use of obsarvable market data where it is availabile and rely as little as possible on the Group specific estimates.
If all significant inputs required 1o fair value an instrument are observable then instrument is included in level 2,

Level 3 - Inputs Tor the asset or liability that are not based on observable market data (that is, unchservable inputs). If ene or more of the significant inputs is not based on
observable market data, the insteument s included in level 3

The following table provides hierarchy of the fair value measurement of Group's asset and liabilities, grouped into Level 1 {Quoted prices in active markets), Level 2 {Significant
pbservable inputs) and Level 2 {Significant unchservable inputs) as described below;

Farlictilats As at March 31, 2024

Level 1 Level 2 Level 3
Financial Assets
Financial Assets designated at Fair Value through profit and loss;-
Investments in Equity of Co-operative Bank H28.46
Investment in Equity Shares 2,151.33
Barticulars As at March 31, 2023

Level1 Level 2 Level 3
Financial Assets
Financial Assets designated at Fair Value through profit and loss:-
Investments n Equity of Co-operative Bank w27.01
Investment in Equity Shares T84.88
Investment in 0.01% Optionally Convertible Preference Shares - 300.00
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Following table describes the valuation techniques used and key inputs to valuation for level 3 of the Fair value hierarchy asat March 31, 2024 and March 31, 2023

Asat
Particulars March 31, 2024 Valuation Technigue Input used
Financial Assets designated at fair value through profit and loss:-
Markel approach-
Based on professional Comparable
- Investment in unlistad equity shares 993.03 ; : s
valuer's certificate Transactions
Multiole Method |
Based on professional | Enterprises Val
Investment in unlisted equity shares 1,158.30 P 3 i L .F filEy
valuer's certificate  |discounted cash flow
Asat

Particulars

March 31, 2023

Valuation Technique

Input used

Financial Assets designated at fair value through profit and loss:-

Market approach-

= Based on professional Comparable
- Investment in unlisted equity shares 784.88 5 PG g
valuer's certificate Transactions
Multiple Methiod
Based o fessional | Enterprises Val
- Investment in 0.01% Optlonally Convertible Preference Shares 300.00 7 el PN alref

valuer's certificate

discounted cash flow

# since the Investments under level 3.of the fair value hierarchy as at March 31, 2024 and March 31, 2023 categery are nat marerial, therefore the disclosure for the same is

not given.
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Note: 40

{al

FINANCIAL RISK MANAGEMENT - OBJIECTIVE AND POLICIES

The Group is exposed 1o market nsk, credit risk, liguidity nsk and competition and price risk, Risk management (s carried out by the Group under policies approved by the Respective Board of)
Directors, This Risk management plan defines how risks associated with the Group will be identified, analysed, and managed. It outfines how risk management activities will be perlormed, recorded |
and monitored by respective Company in the Group. The basic objective of risk management plan is to imph 1 an - i risk manag approach 1o ensure all sgrifcant areas off
risks are identified, understood and offectively managed, to promote a shared vision of risk management and encourage discussion on risks at all levels of the organization to provide a clogr]
understanding of risk / benefit trade-offs, ta deploy appropriate risk maragement methodalogies and toals for use in (dentiying, assessing, managing and reporting on risks, and to determine thel
appropriate balance between cost and control of risk and deploy appropriate resources to manage/optimize key risks. Activities are developed 1o provide Teedback 1o maragement and other
Interested parties (2. g. Audit committes, Board etc ). The results of these activities ensure that risk management plan is effective in the long term

Market Risk and Sensitivity:
Market risk s the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comarise two types of risk: foreign clrrency rate|

risk and interest rate risk, Finaneal Instrumeants affected by market risk include (oans and bor & and

The sensitivity analysis relate ta the pasition as at March 31, 2024 and March 31, 2023

Forelgn Currency Exchange Risk and Sensitivity

Foreign exchange risk 15 the risk that the fair value or future cash Aows of a financial instrument will fluctuate because of changes in foreign currency exchange rates. The Group's exposure to the rigk]
of changes in forejgn currency exchange rates relates primarily to the Group's operating activities and its Investmant. The Group transacts business primarily In USD and Euro. The Group has foreign
currency trade payables and recevables and is therefore, exposed t forelgn currency exchange risk, The Group regularly reviews and evaluates exchange rate exposure arising from fareign currency
Transactions

The following tabie demanstratas the sensitivity in the USD, GBP, 5GB and Eurn to the indian Rupee with all ather variaoles held constant. The impact on the Graup's arafit before tax (PET) due to)

changes in the Tair values of monetary assets and abilifies i glven balow:

Unhedged Foreign currency exposure As at March 31, 2024 Currency Amount in FC Amount in INR
Investment usp 11,91,05% 993.03
Trade Recelvahle UsD 6,72,250 GE0A8
Trade Recelvabile EURD 87,112 78.59
Trade Receivable GAp 48,850 5259
Trade Payable usp 49,83,820 4,155.20
Trade Payable EURD 66,626 B0.11
Trade Payable GBP 17,851 29.43
Trade Payabie 5G0 9.614 5.98
Unhedged Foreign currency exposure As at March 31, 2023 Currency Amount in FC Amount in INR
[ Investment us 9,54 642 TH4RE
Trade Receivable usp 15,18,433 1,748.41
Trade Recevable EURD 214,422 192,14
Trade Payable usn 42,01,282 1,809.83
Trade Payable FURD 1,682,949 1E384
Trade Payable GRP 23,098 23.53
Foreign Currency Sensitivity
T4 increase or decrease in foregn exchange rates will have the following impact on Profit Before Tax (PBT):-
2023-24 2022-23

Particulars 2% Increase % decrease 2% Increase % decrease

Profit/(Loss) Profit/|Loss) Profit/{Lozs) Profit/{Loss)
USIx 152.03] 5203 447 4.47)
EURD 037 (037} nss (0.56]
GRP 046 (0.46} [0.47) 047
SG0 10.17] 0.12 ! =
(Decreasa) [ increase in Profit Before Tax 151.32) 51.32 4.56 (4.56)

(b Interest Rate Risk and Sensitivity -

Interest rate risk s the risk that the fair value ar future cash flows of a financial instrament will fluctuate because of changes in market interest rates. The Group is having ron-current borrowingsin|
the farm of term loan and current borrowings in Lne form of working capital and mter corporate deposits, There is a Nwed rale of interest in case of vehicle loan and infer corporate deposits and
hence, there iz no interest rate nsk associaved with these borowings: The Group is exposed to interest rate risk associated with term loan and working capetal facility due to flosting rate of]
interest.

The exposure of the Group's borrowings to interest rote changes at the end of the reporting year are as follows:

. As at Asat
Particulars March 31, 2024 March 31, 2023
Term Loan From Banks and Financial Institutions 138326 151
Waorking Capital Facility 5,659.18 721,92
Closing Balances 5,798.44 837.03

The table below illustrates the impact of a 2% increase / decrease in inlerest rates on interest on financial liabilites assuming that the changes occur at the reporting date and has been calculated
hased an risk exposure outstanding as of date, The year end halances are not necessarily representative of the average deht outstanding during the year,

10_2?-24 2022-23
| Particulars 2% increase 2% decrease 2% increase 2% decrease
Profit/(Loss) Profit/{Loss| Profitf[Loss) Profit/(Lass]
Term Loan From Banks and Firancial [nstitutions 273 (2.79) 2.30 {z.30)
Working Capital Facility 113.18 (113.18) 1d.44 (14,42}
Decrease / (Increase) in Profit Before Tax 11597 (115.97) 16.74 {16.78)

The assumed movement in basis points for interest rate sensitivity analysis « based on the currently observable market enviranment

272




Paras Defence and Space Technologies Limited
Notes to the Ci lidated Financial March 31, 2024
(Al amounts in Rupees lakhs, unfess atherwise stared)

40.2  Credit Risk
Cradit risk is the risk that a counter party will not meet its abligatians under 2 financial instrument or eustamer contract, leading to a financial loss The Group 5 expesed to cred® risk from its

operating activities (orimarily trade recevables) and from its financing activities, including deposits with banks and other Tinancial instruments.

a) Trade Receivables:-
The Group measures the expected credit loss of trade receivables, which are subject to credit risk, based on historical trend, industry practices and the business 2nvironment in which the entity)
operates and adjusted for forward looking information, Loss rates are based on actual credit loss experience and past trends,
The Group has used practical expedient by computing the expected credit loss allowance for trade receivables based on provision mairix, The provision matrix taken (nto account historical credit hoss
experiente and adjusted for forward looking information. The expected credit loss allowance is based on ageing of the days the receivables are due
The following table summarizes the Gross carrying amount of the trade receivables and provision made.
As at March 31, 2024 As at March 31, 2023
Particulal il G
iculars Gtuss Carvying Loss Allowance Giusdanying Loss Allowance
Amount Amount
Trade Recevahles 71,3187.08 1,501.62 15,996.15 965,06
The following table summarizes the changes in the Provisions made for the receivables:
As at As at
Partiulaes March 31,2024 | March 31, 2023
Opening Balances 965.06 B810.94
Provided during the year 57656 154.12
Reversed dunng the year .
Closing Balances 1,541.62 965.06
bl Financial and Cash i

The Group considers factors such as track record, size of the institution, market reputation and service standards (o seiect the panks with which balances are maintained. Credit risk from
balances with hank is managed by the Group's finance department. Investment of surplus funds are also managed by finance department. The Group does not maintain significant cash in hand
Excess balance of cash ather than those required for its day to gay operations is depasited into the bank,

For other financial nstruments, the finznce department assesses and manage credit rsk based on internal assessment. Internal sssessmant s performed for each class of fmancial instrument with
differant character stics,

40.3  Liquidity Risk :
Liguidity rish is the risk that the Group may not be able to moet jts present and future cash and collateral obligations witheut incurring unacceptable losses, The Group's objective is te, 21 all times,
maintain eptimum levels of liquidity to meet its cash and collateral requicements, The Group relies an shor 1erm borrow|ngs and aperating cash fiows in the form of working capital facility to meet
its need for fund, The Group does not breach any covenants wherever applicable on any of its borrowing facilites. The Group has access to a suffickent variety of sources of funding as per
requirements.

The below tabie summaries the marurity profile of the Group's financial a0l

Y
Pasticulary On:Deman Less than 1105 Years More than 5 years Total
1 ¥ear

March 31, 2024

Nan current borrowings 36,91 13859 463 18013
Current Bofrowings 6,780.63 6,280.63
Trade Payable £,098.07 6,098.07
Lease Liability 3448 8513 - 119.61
Other Financial Liabilities b15,14 60614
Total 6,280.63 6,775.60 223.72 4.63 13,284.58
March 31, 2023

Man current horrowings - 20.53 94,58 115.11
Current Borrawings 1,347 DO 1,347 00
Trade Payable s 2,611 87 = = 2,611 87
Other Financial Liabilities - 483 .42 = = A483.21
Tatal 1,347.00 3,115.62 04.58 - 4,557.20

40.4  Competition and Price Risk
The Group faces competition from local and foreign competitors, Neverthelgss, it believes that it has competitive advantage in terms of high quality products and by comlinuously upgrading 15
expertise and range of products to meet the needs of its customers,

Mote: 41 Capital Risk Management
For the purpose of Group's capital management, capital Includes issued capital, all other equity réserves and net debts. The primary objective of the Group's capital management is to masimise
shareholders value. The Group manages its capital structure and makes adjustments in the light of changes in ecenomic environment and the reguirements af the finandial covenants

The Group monitors capital using gearing ratio, which s net debt divided by tetal capital {equity plus net debt| Net debt are non-current and current debts as reduced by cash and cash equivalents,
Equity comprises all components including other comprehensive incame.

Particulars March 31, 2024 March 31, 2023
Total Debt 6.460.76 146211

Less: Cash and cash equivalent 29817 1,710,732
Net Debt B,162.59 (248.62)
Equity 4446141 4132497
Total Capital (Equity + Net Debt) 50,624.00 41,076.35
Gearing ratio 12.17% N -
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[}

Segment wise Assets and Liabilities:

Particulars HEat A

March 31, 2024 March 31, 2023
Segment Assets
a. Optics and Optronic Systems 22,984.21 20,847.63
b. Defence Engineering 30,574.00 20,956.39
c. Unallocable 10,414.64 10,250.06
Total 63,972.85 52,054.08
Segment Liabilities
a. Optics and Optronic Systems 3,576.51 503.15
b. Defence Engineering 5,821.81 4,819.54
c. Unallocable 10,246.85 4,886.01
Total 19,645.27 10,708.70
Other Informations

. For the Year ended For the Year ended

Particulars

March 31, 2024 March 31, 2023
Capital Expenditure 2,600.79 2,532.63
Depreciation 1,336.15 1,127.24
Non-cash Expenses other than Depreciation 737.56 250.74

Segment Identification, Reportable Segments and definition of each segment :

Reportable Segments:

The chief operating decision maker monitors the operating results of its Business Segments separately for the purpose of]
making decisions about resource allocation and performance assessment. Segment performance is evaluated based on
the internal reporting system and is measured consistently with profit or loss in the financial statements. Operating
segment have been identified on the basis of the nature of products / services and have been identified as per the
quantitative criteria specified in Ind AS,

Primary / Secondary Segment Reporting Format:
The risk-return profile of the group's business is determined predominantly by the nature of its products. Accordingly, the
business segments constitute the Primary Segments for disclosure of segment information.

Revenue disaggregation by geography (Refer Note No. 28.2)
No Non-Current Assets of the Group is located outside India as on March 31, 2024 and March 31, 2023

Segment revenue, results, assets and liahilities:

Revenue and results have been identified to a segment on the basis of relationship to operating activities of the segment.
Revenue and expenses which is related to enterprise as a whole and are not allocable to a segment on reasonable basis}
have been disclosed as “Unallacable”.

Segment assets and segment liabilities represent assets and liabilities in respective segments. Segment assets include all
operating assets used by the operating segment and mainly includes Property, Plant and Equipment , trade receivable,
inventories and other receivables. Segment liabilities primarily include trade payables and other liabilities. Common
assets and liabilities which cannot be allocated to any of the segments are shown as a part of unallocable assets and|
liabilities.

Information about major customers:

Revenue from operations include Rs. 11,674.11 Lakhs, (March 31, 2023 : Rs. 10,674.78 Lakhs) fram three customers
(March 31, 2023: three customers) having more than 10% of the total revenue.
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Note: 43 Interests in other entities
43.1 The cansolidation of financial slatements of the Group includes subsidiaries listed in the table below:

% Equity interest
Name Principal Place of Business As at As at
March 31, 2024 March 31, 2023
Allndian subsidiaries
Paras Aerospace Private Limited India 60.00% AO.00%
Paras Green UAY Private Limited (Formerly Known as India 100.00% 100.00%
Paras Green Ootics Private Limited)
Faras Anti-Drone Technologies Private Limited India 55.00% 55.00%
Ayatti Innovative Private Limited India 58.02% 58.02%
Quantico Technologies Private Limited India 100.00% -
Mechtech Thermal Private Limited India 70.00%
B|Overseas Subsidiary
OPEL Technologies PTE Lid Singapare 100.00% 100, 00%
43.2 The consolidation of financial statements of the Group includes Associates listed in the table below:
% Equity interest
Name Principal Place of Business Asat Asat
March 31, 2024 March 31, 2023
Krasny Paras Defence Technologies Private Limited India a7.50% 47.50%
Controp Paras Technologies Private Limited India 30.00% =

The summarised financial information below represents ameunt shown in asseciate financial statements prepared as per Puity accounting

purpeses.

Krasny Paras Defence Technologies Private Limited

Limited recognised in the Consalidated Financial Statements

As at As at
Particulars
March 31, 2024 March 31, 2023
Net Assets of the Associate 72.26 8148
Proportion nf the Group's ownership interest in Krasny A47.50% 47 505
Faras Defence Technalogies Private Limited
Carrying amount of the Group's interest in Krasny 34.32 I8.70
Paras Defence Technologies Private Limited
; As at Asat
Foc March 31, 2024 March 31, 2023
Reconciliation to carrying amounts
Opening net assets 38.70 4.33
Loss for the year {4.38) {13.13)
Cther comprehensive income - =
Investment - 47.50
Closing net assets 34.32 38.70

Particulars kel o
March 31, 2024 March 31, 2023

Current Assets 51.19 5937
Current Liabilities 61.10 29.28
Net Current Assets/|Liabilities) 20.09 40.09
Non-Current Assets 52,17 4257
Mon-Current Liabiiities ~ 118
Net Non-Current Assets /{Liabilities) 52,17 41.39

, Far the year ended For the year ended
Particul

i March 31, 2024 March 31,2023
Revenue b4.24 41.64
Profit/{Loss) for the Year (9.21) (27.65]
Other Comprehensive Income = 3 ’
Total Comprehensive Income (9.21) (27.65]

Recanciliation of the above summansed financial infermation to the carrying amount of nterest in Krasny Paras Defence Technologies Private
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Paras Defence and Space Technologies Limited
Notes to the € lidated Financial
{All amounts In Rupees lakhs, unless otherwise stated)

Controp Paras Technologies Private Limited

March 31, 2024

Particulars

Asat
March 31, 2024

As at
March 31, 2023

Current Assets

Current Liabilities

Net Current Assets/(Liabilities)
Man-Current Assets
Man-Current Liabilities

Net Non-Current Assets /(Liabilities)

0.65
4.00
(3.35)

Particulars

As at
March 31, 2024

As at
March 31, 2023

Revenue

Prafit/(Loss) for the Year
Other Comprehensive Income
Total Comprehensive Income

(4.35)

{4.35)

Reconciliation of the above summarised financial information to the carrying amount of interest in Controp Paras
recognised in the Consalidated Financial Statements

Particulars

As at
March 31, 2024

As at
March 31, 2023

Technologies Private Limited

Net Assets of the Associate

Controp Paras Technologies Private Limited

Paras Tect Private Limited

Propartion of the Group's ownership interast in

Carrying amount of the Group's interest in Controp

(3.35)
30.00%

Particulars

As at
March 31, 2024

As at
March 31, 2023

Reconciliation to carrying amounts
Opening net assets

Loss for the year

Other comprehensive income
Investment

{1.31)

0.30

Closing net assets

Note: 44 PROVISION

Movement in provisions:-

Disclosures as required by Ind AS 37 "Provisions, Contingent Liabilities and Contingent Assets”:-

Provision far Expected Credit

Provision for Doubtful

Nature of isi Provision i i Total
provIsILn |oss on Trade Receivables fon forCradizimpaired advances s
As at April 01, 2022 762.77 48.17 B10.94
Provision during the Year 164.47 - 164.47
Provision Reversed during the Year (10.35) - |10.35)
As at March 31, 2023 927.24 37.82 - 965.06
Provision during the Year 522.61 53.95 13.20 589.76
As at March 31, 2024 1,449.85 91.77 13.20 1,554.82
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lT"aras‘" i and Space Technologies Limited

Notes to the C lidated Financial § March 31, 2024
(Al amounts in Rupees lakhs, unless otherwise stated)

Note : 47 Other Statutory Infarmation
i) There are no balances outstanding on account of any transaction with companies strike ofl under section 248 of the Companies Act, 2013 or section 560 of Companies Act,

1956,
ii] TheGroup has not traded or invested in Crypto currency or Virtual Curreney during the financial year.

ili) The Group does not have any such transaction which s not recorded in the baoks of account surrendered or disclosed as income during the year in the tax assessments
under the Income-tax act, 1961,

iw) Mo proceeding has been initiated or pending against the Company far holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and|
rules made thereunder.

v) The Group is not declared wilful defaulter by any bank or financial institution or other lender

vi) The Group has nat advanced or (naned ar invested funds to any other person(s) ar entityfies), including foreign entities |Intermediaries) with the understanding |whether
recorded in writing or atherwisa)that the Intermadiary shall: (a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatscever by or an

behalf of the comoany (Ultimate Beneficiaries) or (b} provide anv euarantee, security or the like to or on behalf of the Ulhmate Beneficiaries,
vii] The Group has naot received any fund from any person(s) or entity|s), including entities (Funding Party) with the understanding (whether recorded in writing or otherwise)

that the (a) directiy ar indirectly lend ar invest in ather persons or entities identified in any manner whatsoever by ar on behalf of the Funding Party (Ultimate Beneficiaries)
ar (b) Provide any guarantee, security ar the like on behalf of the Ultimate Beneficiaries
viii} There is no charge or satisfaction which is yet to be registered with Registrar of Companies beyond the statutory pariod.

Note: 48 Previous Year's figures have been regrouped / rearranged wherever necessary, to make them comparable with those of current year,

As per our report of even date the Bgard of Directors
For Chaturvedi & Shah LLP
Chartered Actountants

(Firm Registration No, 101720W,/W100355)

UNIAL SHAH
Managing Director
DIN: 01080863

|RUPESH SHAH . ¢ .
Partner HARSH BHANSALI IIJVALI'A RAGHAVAN
Membership No. 117964 Chief Financial Officer Company Sacretary

Membership No: F11942

Date: May 25, 2024
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CHATURVEDI

2]

i
2) Inventories
As of March 31, 2023, inventories appear in the | Our audit procedure included,
Holding Company’s Financial Statements for | among others:
an amount of Rs. 9,149.35 Lakhs constitutes | » Reviewing the Holding
18.18% of the total assets of the Holding Company’s process and
Company. Inventories are valued at the lower procedure for physical

of cost and net realizable value

The Holding Company may recognize an
inventory allowance if inventory items are
damaged, if the selling price has declined, or if
the estimated costs to completion or to be
incurred to make the sale have increased.

We considered this matter as key audit matter
due to the:

e Significance of the inventories balance.

* Complexities involve in determining quality
of inventories and quantities on hand due
to the number, weight, diversity of
inventory, storage, Valuation procedure
including of obsolete inventories.

Refer note no. 1.3 (H) and 9 to the Financial
Statements.

verification of the Inventories,
identification of non-moving and
obsolete items and accounting
for the same.

Obtaining the physical inventory
count reports of the
Management of Holding
company as per verification plan
and  discussing with the
Management about the Control
checks performed by them

Assessing the methods used to
value inventories and ensuring
the consistency of accounting
methods.

Testing, by sampling, the
effectiveness of the controls set
up by Management to prevent or
detect possible errors in
valuation of inventories.

Analyzing the Holding
company’s assessment of net
realizable value and calculations
for stock obsolescence.

Verifying the completeness of
disclosure in the Financial
Statements as per Ind AS 2.

Obtaining representation letter
from the management as per SA
580 (revised) - Written
representations,

Continuation sheet...

SHAH ..

Chartered Accountants
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vi.

Date: May 16, 2023

CHATURVEDI {25 SHA

Lnarrared Accountar

(b) The respective Managements of the Company and its subsidiaries and its
associate, which are companies incorporated in India, whose financial statements
have been audited under the Act, have represented to us and to other auditor of
such subsidiary and associate company, that to the best of their knowledge and
belief, as disclosed in the notes to the Consolidated Financial Statements, no
funds have been received by the Company or any of such subsidiaries or
associate from any person or entity, including foreign entity (*Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the
Company or any of such subsidiaries shall, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries;

(c) Based on our audit procedure conducted that are considered reasonable and
appropriate in the circumstances, nothing has come to our attention that cause
us to believe that the representation given by the management under paragraph
(h) (iv) (a) & (b) above, contain any material misstatement.

The Group and its associate has not declared or paid any dividend during the
year.

Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining
books of account using accounting software which has a feature of recording audit
trail (edit log) facility is applicable with effect from April 1, 2023 to the Company
and its subsidiaries and its associate, which are companies incorporated in India,
and accordingly, reporting under Rule 11(g) of Companies (Audit and Auditors)
Rules, 2014 is not applicable for the financial year ended March 31, 2023.

For CHATURVEDI & SHAH LLP
Chartered Accountants
Firm Reg\. No. 101720W / W100355

FRA

Anuj Bhatia

Partner I
Membership No. 122179
UDIN No.: 23122179BGQWTV2183 I+ '1 /
Murmbai S
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CHATURVEDI [ SHAH...

Chartered Accountants

“ANNEXURE A” TO THE INDEPENDENT AUDITORS’ REPORT”

(Referred to in paragraph 1 under the heading ‘Report on Other Legal and
Regulatory Requirements’ section of our report of even date to the members
of PARAS DEFENCE AND SPACE TECHNOLOGIES LIMITED on the
Consolidated Financial Statements for the year ended March 31, 2023)

According to the information and explanations given to us and based on the CARO
Reports issued by us and the auditors of respective Companies, to which reporting
under CARO is applicable, we report that there are no qualifications or adverse
remarks given by the respective auditors in their CARO reports of the said companies
included in the Consolidated Financial Statements except mentioned below.

S. | Name of CIN Holding/ Clause
No the Subsidiary/ Joint | number of
entities Venture Company the CARO
report
which is
unfavorable
or qualified
or adverse
1 Ayatti Clause vii(a)
Innovative | (jo8139PN2018PTC178147 | Subsidiary Company | and xvii
Private
Limited

For CHATURVEDI & SHAH LLP
Chartered Accountants
Firm Reg. No. 101720W / W100355

Anuj Bhatia
Partner A LA

Membership No. 122179
UDIN No.: 23122179BGQWTV2183 /., / ;. &

Mumbai
Date: May 16, 2023
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CHATURVEDI [ SHAH ..

Chartered Accountants

Opinion

In our opinion, to the best of our information and according to the explanations given
to us, the Holding Company and its subsidiaries, which are companies incorporated
in India, have, maintained in all material respects, adequate internal financial
controls system with reference to these Consolidated Financial Statements and such
internal financial controls with reference to these Consolidated Financial Statements
were operating effectively as at March 31, 2023, based on the internal control with
reference to Consolidated Financial Statements criteria established by the respective
Companies considering the essential components of internal control stated in the
Guidance Note issued by the ICAI

For CHATURVEDI & SHAH LLP
Chartered Accountants
Firm Reg. No. 101720W / W100355

ey
t Y

Anuj Bhatia

Partner B T I
Membership No. 122179 SRS
UDIN No.: 23122179BGQWTV2183 1xr 52

Mumbai
Date: May 16, 2023
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Paras Defence And Space Technologies Limited
Consolidated Balance Sheet as at March 31, 2023
(Al amounts in Rupees Lakhs, unless otherwise stared)
ARTICULARS Note Asat Asat
7 No. March 31, 2023 March 31, 2022
I.  |ASSETS
1) |MNon Current Assets
[a}  [Property, Plant and Equipment P2 14,523.53 13,486 18
1) |Capital Work in Progress z 451.85 4% BE
feh  |Investment property 3 1,687.22 1,783.20
{d})  |Intangible Assets 4 £3.18 56 81
|8} |Goodwil| 47 B4, 60
() [|Financizl Assets
1] Investrments 5 1,350.58 35191
i) Laans G 159 =
diipther Financial Assets Fi 1.215.54 B3.88
(g] |Mom Current Tax Assers 027 295
(] |Beferred Tax Assets (Net) 20 383 -
(i} |other Non Carrent Assets B 724,30 10,501.54 171.67 16,026.48
2] |Current Assets
{3} |inventaries g 5,339.10 B,662.76
(b} [Financial Assets
i) Trade Recevanies ia 15,021.08 12,297.74
fi)Cash and Cash Equivalents 1 1.710.73 21797
i) Bank Balances other than (1) ahove 12 2,316.83 7,376.10
) Laans 13 114481 6.63
v} Other Financ@l Assers 14 5094 235.00
{e] |Other Currant Assers 15 1,958.54 2,750.02
31,552.14 29,590.22
td)  |Assets held for Sale 43 - 31,552.14 151.00 29,741.22
TOTAL ASSETS 52,054.08 45,767.70
Il,  [EQUITY AND LIABILITIES
EQUITY
(Al |Equity Share Capital 16 3,900.00 3.900.00
b} |Dther Equity 17 3742497 33,915.54
Equity attributable to Dwners 41,324.97 37,815.54
Non Controdling Intarest 20.41 _,__,33 "‘?_
Total Equity 41,345.38 37,852.96
LIABILITIES
1) |Mon Current Liabilities
lal  [Financial Liabilities
|I] Borrowings 18 34 58
{iil Brher Financial Lianilties 19 1005
(b} [Defered Tax Liabilities {Nert) 20 211875 2,112.31
le|  [Provisions | 200 41 133134
(d] |Othee non current Liabifiries 2 2.413.74 12 33 1,268.03
2] |Curremt Liabilities
fa) |Financial Liabilities
I} Barrowings 23 1,367.53 3,107 95
i} Trade Payabies 24
(4] Total Dutstanding dues of Mico enterprises and 39371 12596
small enterprises
{B] Total Gutstanding duss Of.l:I'lN‘.'I'tDﬂ ather than Micro 2319.16 1.398.24
enterorises and small enterprises
i) Other Financial Latilities 2% 48322 35793
(b} |Qther Current Liabilities 6 3.013.59 B0.96
{c]  |Provisions 27 25.00 2085
{d) |Current Tax Uabilities (Net) 78775 B,294.96 57202 5,646.71
TOTAL EQUITY AND LIABILITIES 52,054.08 45,767, 70
Significant Accounting Policies 1
Notes to the C h d Financial Statements 1toaa
As per our report of even date For behalf of the Boa
For Chaturvedi & Shah LLP —
Chartered Accountants b
(Fitm Ryéls ation Mo, T0Y720W AW 100355) b
{ . il
MUNIAL SHA /’
= Managing DHrect, T
DIN: DINAOSRES
e
Partner P
Membiersinp Mo, 122179 - HARSH BHANS,
F T Chief Financial
. ’ )
Date: May 16, 2023 ¢ e {
t
1]
; |
|
i)
7
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riaras Defence And Space Technologies Limited
of C i
Al amourits i Rupees Lakhis, uniess athenase stated]

i Profit and Loss for the year ended March 31, 2023

Note For the Year ended For the Year ended
RS
PATAULA No. March 31, 2023 March 31, 2022
1 Revere From Operations 28 2224259 18,756.24
2 |Other Income 29 82243 297.17
3 Total Income (1+2) 23,065.02 18,553.41
a Expenses
Cost of Matenals Consumed 9.358.10 7.703.80
Purchase of Stock in Trade 1.715.45 52811
anges in ies of Finis? ki in P nd
Chdn,g.ec in Inventaries of Finished Goods, Waork in Progress a Eil (1,147 30} (56,82
Stock in Trade
Employee Benefits Expense 3 2,187.06 148129
Finance Costs E¥S E71.68 TEI0L
Deprediation and Amaortisation Expense 33 1,127.24 1,042.33
Other Expenses 34 3,845.16 341393
Total Expenses 18,367.3% 14,895.68
5 Profit Before Share of Loss of Assocliates, Exceptional items and 4,697.63 3,657.73
tax {3-4)
3 Share of ioss of Associates 13.13 042
7 Profit Before exceptional items and Tax (5-8) 4,684.50 3,657.31
8 Exceptional [tems =
9 Profit Before Tax (7-8) 4,684.50 3,657.31
10 |TaxExpenses:
Current Tax 1,185.41 1.009.46
Deferred Tax 20 (30.21) |59.88|
Income Tax for Eariier Years [64.74) -
1,090.46 54958
11 |Profit for the Year (3-10) 3,594.04 270173
12  |Other Comprehensive Income
{i)  [Mems that will not be reclassified to profit or loss
Remeasurement Lasses an Defined Benefit Plans 813 105
Tax Effect on above (2.05) {0.26)
(i} |[mems that will be reclassified to Profit or Loss .
Exchange differences in translating the financial statement of a (6 0&) {112)
toresgn operation
Total Other Comprehensive Income {Net of Tax) [0.33)
Total Comprehensive Income for the Year (11-12) 3,554.04 2,708.06
13 |Profit antributable to
Owners of the Company 3,605.86 2,704.31
Nen-Controliing Interest 111.82] 342
13  |Other G Income attributable to
Dwners of the Company (0.33)
Non-Contralling (nterest -
15  |Total Comprehensive iIncame to
Ohwners of the Company 3.605.86 2,704 65
Non-Contralling interest {11.82) 3.42
16 |Earnings per Equity Share of Re. 10/- each a5
Basic (Rs | 928 778
Diluted [Rs,] 9.25 778
sigrificant Accounting Policies 1
Nutes (o ihe Consalidated Financal Statements 2 to 4%

As per our repont of even date

For Chaturvedi & Shah LLP

Chartered Accountants

|Firm Heg'?t'r-al- 1 Mo, 1007200/ WL00455)

s
ANULBHATIA. -

Partner - =
Membership No. 122179 &

‘nmpany Secretary
Membership No: FCS7620
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Paras Defence And Space Technalogies Umited
statement Of Consolidated Cash Flows for the year ended March 31, 2023
(AN amounty in Rupres Lokhs, unless albenwise stoted)

- For the year ended For the year ended Far the yoar gnded Far the yeer ended
articulars
Mirch 31, 2023 March 31, 2023 March 31, 1022 March 31, 2022
A CASH FLOW FROM OPERATING ACTIVITIES
Prafit befare Tas as per the Consolidated Statement of Profit and Loss 4,684.50 3,65731
ADJUSTED FOR =
Deprecanon and Amortisation Expense 1427 24 1,/2.33
Share of loss of Asteciaty Campany 1313 s
Interest ncorme 1292 54| 1133.85]
Dividand incam e (o] 5
Finance Costs 57168 THA 04
Lods on sale of Property, flant a0 Egulpment (Not) B31 553
Sad Debits / Adtvances written off [Net} 9120 s
Provimon for Expected Credn Loss 16358 147.91
tRevarsall ¢ Frovisian for Credit impaired l30:35) q8.17
Gain on Finoncial Instruments measured ot fair value thraugh profit of s (442 30 (47.05)
linteelived |Galn) { toss on Foregn Currency Transaxnons and Transansn (nat)** 1341 L3784 1043 21r0.63
CPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 6.008.34 5,747.94
ADJLSTMENTS FOR -
Trade snd Other Recowaties [1,868,71) 4. 254.90))
Inventaries [2,676,34) BB 33
Trage and 1her P oyables A051.58 (A87.4T1 A2 |3,416.15)
CASH GENERATED FROM CPERATHING 5,520.87 23
Direct Tawes ineloding 12 ferest (Paid) (348 .36} di,.'llr.l.?!u
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14
(A)

]

i)

iii)

iv)

v}

vi

vil)

i)

Corporate Information

The cansolidated financial statements comprise of Paras Defence & Space Technologies Limited ("the Company” or "Holding Company”] , its subsidiaries and associate, as
detailed in Note No. 44, for the year ended March 31, 2023. The Company is a public limited Company domiciled and incorporated in India under the Indian Companies Act,
13956, The registered office of the Company s situated at D 112, TTC industrial area, Nerul, Navi Mumbai- 400706, The Group is involved in design, development,
manufacturing, testing & commissioning of products, systems and solutions for Defence & Space Applications. On October 01, 2021, the equity shares of the Holding Company
have been listed on the BSE Umited and National Stock Exchange of India Limited.

The financial statements of the Group for the year ended March 31, 2023 were approved and adapted by board of directors in their meeting held on May 16, 2023.

Basis of preparation

The cansolidated financial statements af the Group have been prepared in accordance with Indian Accounting Standards ('Ind AS') notified under Section 133 of the
Companies Act, 2013, read together with the Companies (Indian Accounting Standards) Rules, as amended from time to time,

The Consclidated financial statements have been prepared and presented nn going concern basis and historical cost basis, except for the following assets and liabilities, which
have been measured as indicated below:

- Certain Financial 2ssets and liabilities at fair value (refer aceounting policy regarding financial instruments).

- Employee's Defined Benefit Plans measured as per actuarial valuation report.

These financial staternents are prasented in indian Rupees, which is the group'’s functional and presentation currency and all values are rounded off to the nearest lakhs with
two decimals, except when otherwise indicated.

Principles of Consolidation
The consolidated financial statements have been prepared on the following principles of consalidation:

The financial statements of the Holding Company and its subsidiaries/ entity where cantrol exists are combined on a line-by-line basis by adding together like items of assets,
liahilities, equity, incomes, expenses and cash flows, after fully eliminating intra-group balances and intragroup transactions and any unrealized income and expenses arising
from intra Group transactions.

Dffset (eliminate) the carrying amount of the parent's investment in each subsidiary and the parent’s portion of equity of each subsidiary. The differance between the cost of
Investment In the subsidiaries and the Parent's share of net assets at the time of acquisition of contral in the subsidiaries is recognised in the conselidated financial statements
as goadwill. However, resultant gain (bargain purchase) is recognized in other comprehensive income on the acquisition date and accumulated 1o capital reserve in equity.

The intra group balances and transactions, and any unraalised income and expensas arising from intra group transactions, are eliminated in preparing the consolidated
financial statements.

In case of fareign subsidiary, revenue items are consolidated at the average rate prevailing during the year. All assets and liabilitios are converted at rates prevailing at the end
of the year. Any exchange differance arising an consolidation is racognised in the Foreign Currency Translation Reserve (FCTR).

The Cansalidated Financial statements have been prepared using uniform accounting policies for like transactions and other events in similar circumstances. If an entity of the
group uses accounting policies other than those sdopted in the Consolidated Financial Statements for like transactians and events in similar circumstances, appropriate
adjustments are made to that Group member’s Financial Statements in preparing the Cansofidated Financlal Statements to ensure conformity with the Group's accounting
policies

For the acquisitions of additional interests in subsidiaries, where there is no change in the corntrol, the Group recognises a reduction to the non-controlling interest of the
respective subsidiary with the difference between this figure and the cash paid, inclusive of transaction fees, being recognised in equity. In additien, upon dilution of
contralling interests, the difference between the cash recelved from sale or listing of the subsidiary shares and the increase to non-controlling interest is also recognised in
equity. If the Group loses control over a subsidiary, it derecopnises the related assets (including goodwili), liabilities, non-cantrolling interest and other components of equity,
while any resultant gain or loss is recognised in Consolidated Statement of Profit and Loss. Any investment retained is recognised at fair value. The results of subsidiaries
acquired or disposed off during the year are included in the Consalidated Statement of Profit and Loss from the effective date of acquisition or up to the effective date of
disposal, as appropriate,

Prefit or loss and each component of OC) are attributed 1o the equity holders of the parent of the Group and to the non-contralling interests, even if this results i the non-
contralfing interests having a deticit balance,

Investment in Associates has been accounted under the Eguity Method as per ind AS 28 — (nvestments in Associates and Joint Ventures, The investment in associates is
initially recognised at cost, Subsaquently, under the equity methad, post-acquisition attributable profit/losses and other comprehensive income are adjusted in the carrying
value of investment to the extent of the Group's investment in the assoriates Goodwill relating to the associate |s included in the carrying amount of the investment and s
nat tested for impairment individually

Significant Accounting policies
Property, Plant and Equipment :

Property, plant and equipment are carried at its cast, net of recoverable taxes, trade discounts and rebate loss accumulated depreciation and impairment losses, if any, Cost
Includes purchase price, borrowing cost, non retundable taxes or levies and directly attributable cost of bringing the asset to its warking condition for its intended use
Expenditure related to plans, designs and drawings of buildings or plant and machinery is capitalized under relevant heads of property, plant and equipment if the recognition
criteria are met. Subsequent costs are included in the asset's carrying amount or recagnised as 3 separate asset, as appropriate, anly when it is probable that future economic
benefits associated with the item will flow to the entity and the cast can be measured reliably. In case of Property, Plant and Equipment, the Group has availed the fair value as
deemed cost on the date of Ind AS transition i.e. April 01, 2016,

Property, Plant and Equipment not ready for the intended use on the date of Balance Sheat are disclosed as “Capital Work-in-Progress” and expenses incurred relating ta it,
net af income garned during the development stage, are disclosed as pre-operative expenses under “Capital Work-in-Progress”.

Property, Plant and Equipment are eliminated from financial statements, either on disposal or when retired from active use. Gains { losses arising in the case af
retirement/disposal of Property, Plant and Equipment are recognised in the Consolidated Statement of Profit and Loss in the year of oecurrence.
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(8]

(c)

(o)

(E)

{F)

Capital work in progress and Capital advances:
Cost of assets not ready for intended use, as on the Balance Sheet date, is shown as capital work In progress. Advances given towards acquisition of property, plant and

equipment outstanding at each Balance Sheel date are disclosed as Other Non-Current Assets.

Depreciation:
Depreciation on praperty, plant and equipment is provided on straight line methed fer the year For which the assets have been used as under:

{2} Depreciation on assets is provided over the useful life of assets as prescribed under schedule || of Companies Act, 2013
(b} Leasehold land is amortised over the period of lease.
The asset's residual values, useful lives and method of depreciation are reviewed at each financial year end and are adjustad prospectively, if appropriate,

Depreciation on the Property, Plant and Equipment is provided using straight line method over the useful life of the assets as specified in Schedule || to the Companies Act,
2013 except for following assets where the useful life is different as per technical evaluation than those prescribed in Schedule || are mentioned below-

Particulars Useful Life
Draone Charging Station 2 Years
Drane 3 Years

Intangible Assets and Amortisation:

Intangible Assets are stated at cost, net of accumulated amortization and Impairment losses, if any. Intangible assets are amortised an a straight line hasis over their estimated
usetul fives. The amortisation peried and the amortisation methad are reviewed at least at each financial year end. If the expected useful life of the asset is signiticantly
different from previous estimates, the amortisation periad is changed accordingly. Gain or losses arising fram the retirement or disposal of an intangible asset are determined
as the difference between the net disposal proceeds and the carrying amount of the asset and recognized as incame or expense in the Cansolidated Statement of Prefit and
Loss. In case of Intangible Assets, the Group has availed the fair value as deemed cost on the date of transition i.e. April 01, 2016, The period of amortisation is as under -

Asset Period of amortisation
Computer Software 6 Years
Technical Know-how & Years
Investment Property:

Investment property is held for long term rental income and/or for capital appreciation. Investment properties are measured initially at cost, including transaction costs and
net of recoverable taxes, trade discounts and rebates. Subsequent to initial recagnition, investment properties are staied at cost less accumulated depreciation and
impairment losses, if any,

Depreciation on investment properties is provided using straight line method over the estimated useful lives as specified in Schedule || ta the Companies Act, 2013, Residual
values, useful lives and method of depreciation of investment properties are reviewed at each financial year end and are adjusted prospectively, if appropriate, The effects of
any revision are included in the Consolidated Statement of Profit and Loss when the changes arises.

Though the Group measures investment properties using cost based measurement, the fair value of investment property is disclosed in the notes.

Investment properties are derecognised either when they have been disposed off or when they are permanently withdrawn from use and ne futare economic benefit is
expected from their disposzl. The difference betwaen the net disposal proceeds and the carrying amount of the asset is recognised in Consolidated Statement of Profit and
Loss in the period of de-recognition,

Borrowing Cost:

Borrowing costs specifically relating Yo the acquisition or construction of qualifying assets that necessarily takes a substantial period of time to get ready for its intended use
are capitalized (net of income an temporarily deployment of funds| as part of the cost of such assets, Borrowing costs consist of interest and other costs that the Group incurs
inconnection with the barrowing of funds. For general borrowing used for the purpose of obtaining a qualifying 2sset, the amount of borrowing costs eligible for capitalization
is determined by applying a capitalization rate to the expenditures on that asset. The capitalization rate is the weighted average of the borrowing costs applicable to the
borrowings of the respective Companies that are outstanding during the period, other than borrowings made specifically for the purpose of obtaining 2 qualifying asset. The
amount of barrawing costs capitalized during a year does not exceed the amount of borrowing cast incurred during that year, All cther borrowing casts are expensed in the
year in which they cccur,

Impairment of Nen-Financial Assets - Property, Plant and Equipment & | gible Asset

The Group assesses at each reporting date as to whether there i any indication that any property, plant and equipment and intangible assets or group of assets, called cash
generating units (CGU) may be impaired. It any such indication exists the recoverable amount of an asset or CGU is estimated ta determine the extent of impairment, if any.
When it is not pessible to estimate the recoverable amount of an individual asset, the Group estimates the récoverable amount of the CGL to which the asset balongs. An
impairment loss is recognised in the Consalidated Statement of Profit and Loss to the extent, asset's carrying amaunt exceeds its recoverable amount. The impairment loss
recognised in prior accounting period is reversed if there has been a change in the estimate of recaverable amount. The recaverable amount is higher of an asset's fair value
less cast of disposal and value in use. Value in use is based on the estimated future cash flows, discounted 1o their present value using pre-tax discount rate that reflects
current market assessments of the time value of money and risk spacific to the assets.

Government Grants and Subsidy:

Grants and subsidies from the gavernment are recognised when there is reasonable assurance that (i) the respective Companies will comply with the conditians attached to
them, and (ii) the grant/subsidy will be received, When the grant or subsidy relates to revenue, it is recognised as incame on a systematic basis in the statement af profit and
lass over the periods necessary to match them with the related costs, which they are Intended to compensate, Where the grant relates to an asset, It is recognised by
deducting the grant from the value of respective assel to arrive at carrying amount,
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(G}

(H)

n

Taxes on Income:

Tax expense represents the sum of current tax {including income tax for eadier years] and deferred tax. Tax is recognised in the Consolidated Statement of Profit and Loss,
except to the extent that it relates ta items recognised directly in equity or ather comprehensive income, in such cases the tax is also recognised directly in equity or in other
comprehensive income. Any subsequent change in direct tax on items initially recognised in equity or ather comprehensive income is also recognised in equity or other
comprehensive incame,

Current tax provision is computed for Income calculated after considering allowances and exemptions under the provisions of the applicable Income Tax Laws. Current tax
assets and current tax liabilities are off set, and presented as net.

Deferred tax is recognised on differences between the carrying amounts of 2szets and liabilities in the Balance sheet and the corresponding tax bases used in the computation
of taxable profit. Deferred tax liabilities are generally recognised for 2l taxable temperary differences, and deferred tax assets are generally recognised for all deductible
temporary differences, carry farward tay losses and allowances to the extent that it is probable that future taxable profits will be available against which those deductible
temporary differences, carry forward tax losses and allowances can be utilised. Deferred tax assets and liabilities are measured at the applicable tax rates. The carrying amount
of deferred tax assets is reviewed at each Balance Sheet date and reduced to the extent that it is no longer prebable that sufficient taxable profits will be available against
which the temporary differences can be utifised,

Inventories:
Inventories are measured at lower of cost and net realisable value (NRV) after providing for obsolescence | if any. NRV is the estimate selling price in the ordinary course of
business, less estimated costs of completion and estimate cost necessary ta make the sale. Cost of Inventories comprises of cast af purchase, cost of conversion and other

costs incurred in bringing them to their respective present location and condition. Cost of raw materials, stares & spares, packing materials are determined on weighted
average basis, The Cost of Work in Progress and Finished Goods is determined an absorption costing methods.

Financial Instruments:
A financial instrument is any contract that gives rise to a financial asser of one entity and a financial liability or 2guity instrument of another entity.
Financial Assets -Initial recognition and measurement

All financial assets are initially recagnized at fair value. Transaction costs that are directly attributable to the acquisition of financial assets, which are not at fair value through
profit or loss, are adjusted to the fair value on initial recognition. Financial assets are classified, at initial recognitian, a5 financial assets measured at fair value or 2 financial
assels measured at amortised cost, Purchase and sale of financial assets are recognized using trade date accounting. However, trade recewables that do not contain a
significant financing companent are measured at transaction price

Financial assets - Subsequent measurement

Far the purpose of subsequent measurement financizl assets are classified in two broad categories:-

a) Financial assets at fair value

b} Financial assets at amortised cost

Where assets are measured at fair value, gains and losses are either recognised entirely in the Consolidated Staterment of Profit and Loss (i.e. fair valug through profit and

lass), or recognised in other comprehensive income (i.e. fair value through other comprehensive Income).

A financial asset that meets the following two conditions is measured at amortised cost (net of any write down for impairment) unless the asset fs designated at fair value
through profit ar loss under the fair value option

a) Business madel test: The ohjective of the Group's business maodei is 1o hold the financial asset to collect the contractual cash flow.

b} Cash flow characteristics test: The contractual terms of the financial asset give rise on specitied dates to cash flow that are solely payments of principal and interest on the
principal amount outstanding.

Afinancial asset that meets the following two canditions is measured at fair value through other comprehensive income unless the asset is designated at fair value through
prafit or loss under the fair value option

a] Business model test: The financial asset is hald within a business model whose objective is achieved by bath collecting contractual cash flow and selling financial assets.

b} Cash flow characteristics test: The cantractual terms of the financial zsset give rise on specified dates to cash flow that are solely payments of principal and interest on the
principal amaunt emtstanding,

All other financial asset is measured at fair value through profit or loss.
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()

Financial assets - Derecognition

A financial assets [or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised (i.e. removed from the Group's
statement of financial pasition) when:

3) The rights to receive cash flows from the asset have expired, ar

b) The Group has transferred its rights to receive cash flow from the asset.
Impairment of Financial Assets

In accordance with tnd AS 108, the Group uses ‘Expected Credit Loss’ [ECL) model, for evaluating impairment af financial assets other than those measured at falr value
through profit and loss (FVTPL).

Expected credit losses are measured through a loss allowance at an ameunt egual to!

) The 12-months expected credit losses (expected credit losses that result from those default events on the financial instrument that are pessible within 12 months after the
reporting date); or

b) Full ifetime expected credit losses (expected credit losses that result from all possible default events aver the life of the financial Instrument)

For trade receivables Group applies ‘simplified approach’ which requires expected lifetime losses to be recognised from initial recognition of the receivables The Group uses
histortcal default rates to determine impairment loss on the portfolio of trade receivables, At every reporting date these historical default rates are reviewed and changes in
the forward looking estimates are analysed.

Far other assets, the Group uses 12 month ECL to provide for impairment loss where there is no significant increase in credit risk. If there is significant increase in credit risk full
lifetime ECL is used.
Financial Liabilities - Initial recognition and measurement:

The financial Liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.

Financial Liabllities - Subsequent ement:

Financial Liabilities are subsequently carried at amortised cost using the effective interest method. For trade and other payables maturing within ane year fram the Balance
Sheet date, the carrying amounts approximate fair value due to the short maturity of these instruments.

Financial Liabilities - Financial guarantee contracts:

Financial guarantee contracts issued by the Group are those contracts that require 3 payment to be made ta reimburse the holder for a loss it incurs because the speeified
debtor fails to make a payment when due in accordance with the terms of a debt instrument. Financlal guarantee contracts are recognised initially as a liability at fair value,
adjusted for transaction costs that are directly attributable to the fssuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of loss
allowance determined and the amount recognised less cumulative amartisation,

Financial liability - Derecognition:

A financial liablility is derecognised when the abligation under the liahility is discharged or cancelled or expires, When an existing financial liability is replaced by anather, from
the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the onginal liability and the recognition of a new liability. The difference in the respeetive carrying amounts is recognised in the Consolidated Statement of
Prafit and Loss.

Fair Value:
The Group measures financlal instruments at fair value at each Balance sheet date. Fair value is the price that would be received to sell 2n asset or paid to transter a liability in
an orderly transaction between market participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place gither

in the principal market for the assat or liability, or

in the absence of a principal market, in the most advantageous market for the asset or liability
All assets and liabilities for which fair value is measured or disclosed in the financial statements are cateporized within the fair value hierarchy that categorizes into three
levels, described as follows, the inputs to valuation technigues used to measure value. The fair value hierarchy gives the highest priority to quated prices in active markets far
identical assets or liabilities (Level 1 inputs) and the lowest priority ta unobservable inputs {Level 3 inputs)

Level 1 — quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2 — inputs other than quoted prices included within Level 1 that are observable far the asset or lizbility, either directly ar indirectly

Level 3 — inputs that are unobservable for the asset or liability

For assets and Nabilities that are recognized in the financial statements at fair value on a recurring basis, the Group determines whether transfers have occurred between
levels in the hierarchy by reassessing categorization at the end of each reparting period and discloses the same,
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(K]

L)

M)

Investment in Associate:
The Group has elected to recognize its investment in associate at cost in accardance with the option available in Ind AS 27, ‘Separate Financial Statements’,

Revenue Recognition and Other Income:

Sales of poods and services:

The Group derives revenues primarily from sale of products comprising of Defence & Space Applications

Revenue from contracts with customers is recognised when control of the goods or services are transferred ta the customer at an amount that reflects the consideration
entitled In exchange for those goods or services. Generally, control is transferred upon shipment of poods to the customer or when the poods are made available to the
custemer, provided transfer of title to the customer occurs and the Group has not retained any significant risks of ownership or future obligations with respect to the goads
shipped,

Revenue is measured at the amount of consideration which the Group expects to be entitled to in exchange for transferring distinct goods or services to a customer as
specified in the contract, excluding amaunts collected on behalf of third parties (for example taxes and duties collected on behalf of the government). Consideration is
generally due upon satisfaction of performance obligations and a receivable is recognized when it becomes unconditional.

The Group does not expect to have any contracts where the period between the transfer of the promised goods or services to the customer and payment by the customer
exceeds one year. As a consequence, it does not adjust any of the transaction prices for the time value of money.

Revenue |s measured based on the transaction price, which is the consideration, adjusted for volume discounts, perfarmance bonuses, price concessions and incentives, if any,
as specified in the contract with the customer. Revenue also excludes taxes collected from customers.

Revenue from rendering of services is recognised over time by measuring the progress towards complete satisfaction of performance obligations at the reporting period.

Contract Balances - Trade Receivables

A receivable represents the Group's right to an amount of consideration that is unconditional.

Contract liahilities

A contract liability is the obligation to transfer goods or services ta a customer for which the Group has received consideration (or an amount of consideration is dug) fram the
customer. If a customer pays consideration before the Group transfers goods or services to the customer, a contract liability is recognised when the payment is made or the
payment is due (whichever is earlier}. Contract liabilities are recognised as revenue when the Group performs under the contract.

Other Income:
Incentives on exports and other Governmeant incentives related to operations are recognised in the Consalidated Statement of Profit and Loss after due censideration of

certainty of utilization/receipt of such incentives,

Interest Income:

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Group and the amount of income can be measured reliably.
Intarest income is accrued on a limely basis, by reference to the principal outstanding and at the effective interest rate applicable, which is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to that asset’s net carrying amount on initial recognition,

Dividend Income:

Dividend Incame s recognised when the right to receive the payment is established,

Rental income:

Rental income arising from operating leases is accounted for on a straight-line basis over the |ease terms and is included as other income in the statement of profit or loss.

Foreign currency transactions and translation:
Transactions In fareign currencies are recorded at the exchange rate prevailing on the date of transaction. Monetary assets and lizbilities denominated in foreign currencies
are translated at the functional currency closing rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in Consolidated Statement of Profit and Loss except to the extent of exchange
differences which are regarded as an adjustmant to Interest costs on foreign currency borrowings that are directly attributable to the acquisition or construction of gualifying
assets, are capitalized as cost of assets.

Non-menetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of the transaction, Non-manetary
items carried at fair value that are denominated in foreign currencies are translated at the exchange rates prevailing at the date when the fair value was determined. The gain
ar lass arising an translation of non-monetary items measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value of the item (i.e.,
translation differences on items whose fair value gain or loss is recognised in OC) or prafit or loss are also recognised in OC) or profit or loss, respectively),

Foreign exchange difterences regarded as an adjustment 1o barrowing costs are presented in the Consalidated Statement of Profit and Loss, within finance costs. All other
finance gains / losses are presented in the Consolidated Statement of Profit and Loss on a net hasis,

In case of an asset, expense or income where a monetary advance is paid/received, the date of transaction is the date on which the advance was initially recognized. if there
were multiple payments or receipts in advance, multiple dates of transactions are determined for each payment or receipt of advance consideration,
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(N)

o)

(P}

Employee Benefits:

Shart term employee henefits are recognized as an expense in the Consolidated Statement of Profit and Loss of the year in which the related services are rendered.
Contribution to Provident Fund, a defined cantribution plan, is made in accordance with the statute, and is recognised as an expense in the year in which employees have
rendered setvices.

The cost of providing gratuity, @ defined benefit plans, is determined based on Projected Unit Credit Method, on the basis of actuarial valuations carriad out by third party
actuaries at each Balance Sheet date. Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptians are charged or credited ta other
comprehensive income In the peried in which they arise. Other costs are accounted in Consolidated Statement af Prafit and Loss,

Remeasurements of defined benefit plan in respect of post employment and other long term benefits are charged to the other comprehensive incame in the year in which
they occur. Remeasurements are not reclassified to Consolidated Statement of Profit and Loss in subsequent periods.

Lease:

The Group evaluates if an arrangement qualifies to be a lease as per the requirements of Ind 4S 116 Identification of & lease requires significant judgement. The Group uses
significant judgement in assessing the lease term (including anticipated renewals) and the applicable discount rate. The Group determines the lease term as the non-
cancellable period of 2 lease, together with bath periods covered by an aptions to extend the lease if the Grougp is reasenably certain to exercise that eptions: and periods
covered by an option te terminate the lease if the Group 1s reasonably certain not to exercise that options. In assessing whether the Group is reasonably certain to exercise an
option to extend a lease, or not to exercise an oplion to terminate a lease, it considers all relevant facts and circumstances that create an economic incentive for the Group to
exercise the optian to extend the lease, or not lo exercise the option to terminate the lease. The Group revises the lease term if there is a change in the nan-cancellable period
of a lease. The discount rate is generally based on the incremental borrowing rate specific to the lease being evaluated or far a portfolio of leases with similar characteristics.

The Group as a lessee

The Group's lease asset classes primarily consist of leases for land and bulldings. The Group assesses whether a contract contains a lease, at inception of a contract. A contract
is, or contains, a lease if the contract canveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract
conveys the right to control the use of an identified asset, the Group assesses whether: (i) the contract invalves the use of an identified 2sset (ii) the Group has substantially all
of the economic henefits fram use of the asset through the period of the lease and (i) the Group has the right to direct the use of the asset.

At the date of commencement of the lease, the Group recognizes a right-of-use asset ("ROU") and a corresponding lease liability for all |sase arrangements in which it is a
lessee, excepl for leases with a term of twelve months ar less (short-term leases) and low value [2ases, Far these shart-term and low value leases, the Group recognizes the
lease payments as an aperating expense on a straight-line basis over the term of the lease.

Certain |ease arrangements includes the options to extend or terminate the lease betore the end of the lease term. ROU assets and lease liabilities includes these options
when it is reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or prier to the
commencement date of the lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation and impairment
losses,

Right-of-use sssets are depreciated from the commencement date on & straight-line basis over the sharter of the lease term and useful life of the underlying asset. Right of use
assets are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts may not be receverable. For the purpose of
impairment testing, the recoverable amount (ie. the higher of the fair value less cost to sell and the value-in-use] is determined an an individual asset basis unless the asset
does not generate cash flows that are largely independent of those fram other assets. In such cases, the recaverable amount is determined for the Cash Generating Unit (CGLUY
to which the asset belongs,

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease payments are discounted using the interest rate implicit in
the lease ar, if not readily determinzble, using the incremental borrowing rates in the country of domicile of these leases. Lease liabilities are remeasured with a corresponding
adjustment to the related right af use asset if the Group changes its assessment if whether it will exercise an extension ara termination option.

The discount rate is generally based on the Incremental borrowing rate specific ta the lease being evaluated or for a portfolio of leases with similar characteristics.
Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been classified as financing cash flows

The Group as a lessor
Leases for which the Group is a lessor is classified as a finance or operating lease, Whenever the terms of the lease transfer substantially all the risks and rewards of ownership
to the lessee, the contract is classified as a finance lease. All other leases are classified as operating leases.

When the Group is an intermediate lessor, it accounts for its interests in the head lease and the sublease separately. The sublease is classified as a finance or operating lease
by reference to the right- of use asset arising from the head lease

For operating leasas, rental income is recognized an a straight line basis aver the term of the relevant lease.

Research and Development:
Revenue expenditure on Resedrch and Development is charged in the year in which it is incurred, Capital Expenditure for Research and Development (s capitalised when
commissioned and included in the Plant, Property and Equipment and deprecisted in accordance with the policies stated for Property, Plant and Equipment.
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{Q)

(R)

(s)

m

(u)

v

Provisions, Contingent Liabilities and Contingent Assets:

Provisions are recognised when the Group has a present obligation (legal or constructive) a5 a result of a past event, It is probable that an outflow of resources embodying
economic benefits will be required to settle the oblipation and a reliable estimate can be made of the amount of the cbligation. If the effect of the time value of money is
material, provisions are discounted using equivalent period government securities interest rate, Unwinding of the discount is recognised in the Consolidated Statement of
Profit and Loss as a finance cost. Provisions are reviewed at each Balance Sheet date and are adjusted to reflect the current biest estimate.

Contingent liabilities are disclosed when there is a possible obligation anising from past events, the existence of which will be confirmed only by the occurrence or non-
occurrence of ane or more uncertain future events not wholly within the control of the Group or a present obligation that arises from past events where it is either not
probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannat be made. Information on contingent lizbility is disclosed in the
Notes to the Financial Statements. Contingant assets are not recognised in financial statement. However, when the realisation of income is virtually certain, then the related
asset is no longer a contingent asset, but it is recognised as an asset.

Segment reporting:
Operating segments are reparted in @ manner consistent with the internal reporting provided to the Chief Operating Decision Maker [CODM) of the Group. The CODM is
responsible for allocating rescurces and assessing performance of the operating segments of the Group.

Cash and cash equivalents:
Cash and cash eguivalents in the Balance Sheet comprise cash at banks, cash on hand and short-term deposits with an original maturity of three months ar less, which are
subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of autstanding bank averdrafts a5
they are considered an integral part of the Group's cash management.

Earnings per share:
Basic earnings per share is computed using the net profit or loss for the year attributable to the shareholders’ and weighted average number of equity shares outstanding
during the year.

Diluted earnings per share is computed using the net profit or loss for the year attributable to the sharehalders' and weighted average number of eguity and potential equity
shares outstanding during the year including share options, convertible preference shares and debentures, except where the result would be anti-dilutive, Petential equity
shares that are converted during the yezr are included In the calculation of diluted earnings per share, from the beginning of the year or date of issuance of such patential
equity shares, to the date of conversion.

Current / Nan-current classification:

The Group presents assets and liabilities in statement of financlal position based on current/non-current dassification.

The Group has presented non-current assets and current assets before equity, non-current lizhilities and current lizbilities in accordance with Schedule 11, Division || of
Companies Act, 2013 notified by Ministry of Corporate Affairs (MCA).

Anassel is classified as current when it is

a) Expected to be realised or intended to be sold or consumed in normal operating cycle,

b) Held primarily for the purpose of trading,

c) Expectad to be realised within twelve maonths after the reporting period, or

d} Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reparting period,

All other assets are classified as non-current.

A liability is classified as current when it is:

a) Expected to be settled in normal operating cycle,

b) Held primarily for the purpose of trading.

¢} Due to be settled within twelve manths after the reporting period, or

d) There is no unconditional right to defer the settlement of the liaodity for at least twelve months after the reporting period

Al ather liabilities are classified as non-current.
The aperating cycle is the time between the acquisition of assets for processing and their realisation in cash ar cash equivalents. Deferred tax assets and liabilities are classified
as non-current assets and liabilities. The Group has (dentified twelve manths as its operating cycle.

Offsetting financial instruments:

Financial assets and liabilities are offset and the net amount is reported in the Balance Sheet where thare is a legally enforceable rights to offset the recognised amounts and
there (s an intention to settle on & net basis ar realise the asset and settle the lizbility simultaneously. The legally enforceable rights must not be contingent on future events
and must be enforceable in the normal course of business and In the event of default, Insolvency or bankraptey of the Group or counterparty.
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(w)

{x)
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a)

b)

c)

d)

e)

Asset Held for Sale:

Non-Current Assets are classified as Held for Sale if their carrying amount will be recovered principally through a sale transaction rather than through continuing use. This
rondition is regarded as met only when a sale is highly probable from the date of classification, management are committed to the sale and the asset is available for
immediate sale in its present condition. Man-Current Assets are classified as Held for Sale from the date these conditions are met and are measured at the lower of carrying
amount and fair value less cost to sell. Any resulting impairment loss is recognised in the Consolidated Statement of Prolit and Loss as a separate line item. On classification as
Held for Sale, the assets are no longer depreciated. Assets and liablilities classified as Held for Sale are presented separately as carrent items in the Balance Sheet.

Combination and Goodwill /Capital Reserve:

The Group uses the pooling of interest method of accounting ta account for commen contral business combination and acquisition methed of accounting to account for other
business combinations.,

The acquisition date is the date on which contral is transferred to the acquirer. Judgement is applied in determining the acquisition date and determining whether control is
transferred fram ane party ta another. Control exists when the Group is exposed to, ar has rights to variable returns from its involvement with the entity and has the ability to
affect those returns through power aver the entity. In assessing control, patential voting rights are considered only if the rights are substantive.

Goodwill is initially measured at cost, being the excess of the agaregate of the consideration transferred and the amount recognised tor non-controlling interests, and any
previous interest held, over the net identifiable assets acquired and liabilities assumed. If the fair value of the net assets acquired is in excess of the apgregate consideration
transferred, the Group re-assesses whether it has carrectly identified all of the assets acquired and all of the liabilities assumed and reviews the procedures used to measure
the amounts to be recognised at the acquisition date. If the re-assessment still results in an excess of the fair value of net assets acquired over the aggregate consideration
transferred, then the gain is recognised in Other Camprehensive Income (OCI) and accumulated in other equity as capital reserve, However, it there is no clear evidence of
bargain purchase, the entity recognises the gain directly in other equity as capital reserve, without routing the same through OCIL

Consideration transferred includes the fair values of the assets transferred, liabilities incurred by the Group to the previous owners of the acquiree, and equity interests lssued
by the Group. Consideratinn transferred alse includes the fair value of any contingent consideration. Consideration transferred does not include amounts related to the
settiement of pre-existing relationships. Any goodwill that arises on account of such business combination Is tested annually for impairment.

Any contingent consideration Is measured at fair value ar the date of acquisition, |f an abligation to pay contingenl cansideration that meets the definition of a financial
instrument is classified as equity, then it Is not re-measured and the sertlement is accounted for within other equity. Otherwise, other contingent consideration is re-measured
at falr value at each reporting date and subsequent changes in the fair value of the contingent consideration are recorded in the Consolidated Statement of Profit and Loss.

A contingent liability of the acquiree is assumed In a business cambination enly if such a hability represents & present obligation and arises from a past event, and its falr value
can be measured reliably. On an acquisition-ty-acquisition basis, the Group recognises any non-cantrolling interest in the acquiree either at fair vzlue or at the non-controlling
interest's proportionate share of the acquiree’s identifiable nat assets.

In case of Paoling of interest method of accounting, the assets and liahilities of the combining entities recognises at their carrying amounts. No adjustment is made to reflect
the fair value ar recognise any new assets and liabilities The financial information in the consalidated financial statements in respect of prior periods restates as if the business
combination had occurred fram the beginning of the preceding period. The difference, if any, between the amount recorded as share capital gsued plus any additional
consideration in the farm of cash or other assets and the amount of share capital of the transteror is transferred to capital reserve and presented separately from other capital
reserves.

Transactian costs that the Group Incurs in connection with a business combination such as finders’ fees, legal fees, due diligence fees, and other professional and consulting
fees are expensed as incurred.

Key accounting estimates and judgements

The preparation of the Group's financial statements requires the management to make judpements, estimates and assumptions that atfect the reported amounts of revenues,
expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent Fabilities, Uncertainty sbout these assumptions and estimates tould result
in outcomes that require a material adjustment ta the carrying amount of assets or |labilities affected in future periods,

Depreciation/amaortisation and useful lives of property, plant and equipment/intangible assets:

Property, plant and equipment/intangible assets are depreciated/amortised over the estimated useful lives of the assets, after taking into account their estimated residual
value. Management reviews the estimated useful lives and residual values of the assets annually in order to determine the amount ot depreciation/ amortisation to be
recorded dunng any reporting period. The useful lives and residual values are based on the Group's historical experience with similar assets and take into account anticipated
technological changes. The depreciation/ amortisation for fulure perieds is revised if there are significant changes from previous estimates.

Provisions:

Provisions and liabilities are recognized in the period when it becomes probable that there will be a future outflow of funds resulting from past eperatiens or events and the
amount of cash outflow can be reliably estimated. The timing of recognition and gquantification of the [iability require the application of judgement to existing facts and
clrcumstances, which can be subject to change, Since the cash outflows can take place many years in the future, the carrying amounts of prayisions and lizbilities are reviewed
regularly and revised to take account of changing facts and circumstances,

Defined benefit obligation:
The cost of post-employment benefits is determined using actuanial valuations. The actuarial valuation involves making assumptions about discount rates, future salary
increases, expected rate of return on assets and mortality rates. Due to the long term nature of these plans, such estimates are subject to significant uncertainty.

Income Tax:

Respactive Companies reviews at each balance sheet date the carrying amaount of deferred tax assets. The facters used in estimates may differ from actual outcome which
could lead ta an adjustment to the amounts reported in the financial statements. Deferred tax assets are recognised only to the extent that it is probable that taxable profit
will be available against which the unused tax losses ar tax credits can be utilised. This involves an assessment of when those #ssets are likely to reverse, and a judgement as to
whether or not there will be sufficlent taxable prafits available to offset the assets. This requires assumptions regarding future profitability, which is inherently uncertain. To
the extent assumptions regarding future profitability change, there can be an increase or decrease in the amounts recognised in fespect of deferred tax assets and
consequential impact in the statement of profit and Inss

Impairment of financial assets:
The impairment pravisions for financial assets are based on assumptions about risk of default and expected cash loss rates, The Group uses judgement in making these
assumptions and selecting the inputs to the Impairment calculation, based on Group's past history, existing market conditions as well as forward looking estimates at the end
of each reparting period .
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Recoverability of trade receivables:

ludgements are required in a2ssessing the recoverability of everdue trade receivables and determining whether a provision against these receivables is reguired, Factors
considered include the credit rating of the counterparty, the amount and timing of anticipated future payments and any possible actions that can be taken to mitigate the risk
of non-payment.

Contingencies:

Mznagement has estimated the possible outflow of resources at the end of each annuzl financial year, If any, in respect of contingencies/claim/litigations against the Group as
itis not possible to predict the outcome of pending matters with accuracy.

Impairment of Non-Financial Assets:

The Group assesses at each reporting date whether there is an Indication that an asset may be impaired. If any indication exists, or when annual impairment testing for an
asset s required, the Group estimates the asset's recoverable amount. An asset’s recoverable amount is the higher of an asset's Fair Value or Cash Generating Units (CGU) fair
value less costs of disposal and its value In use. It is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent to those
from other assets or groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to
its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset, In determining fair value less cost of disposal, recent market transactions are taken into accourit, If na such transactions
can be identified, an appropriate valuation model s used. These calculations are corroborated by valuation multiples or other available fair value indicators.

Standards Issued But Not Effective

On March 31, 2023, the Ministry of Corparate Affairs (MCA|] has notified Campanies (Indian Accounting Standards) Amendment Rules, 2023, This natification has resulted into
amendments in the following existing accounting standards which are applicable to Company from April 1, 2023:

Ind A5 101 — First-time Adoption of Indian Accounting Standards

Ind AS 102 — Share-based Payment

Ind AS 103 — Business Combinaticns

Ind A5 107 — Financial Instruments Disclosures

Ind AS 109 — Financial Instruments

Ind AS 115 —Revenue from Contracts with Customers

Ind AS 1 = Presentation of Financial Statements

Ind A5 B - Accounting Policies, Changes in Accounting Estimates and Errors
Ind A5 12 - Income Taxes

Ind AS 34 - Interim Financial Reporting

Application of above amended standards are not expected to have any significant impact an the Group Financial Statements.
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Paras Defence and Space Technologies Limited

Notes to the Consolidated Financial Statements for the year ended March 31, 2023

{Alt amounts in Rupees Lakhs, unless otherwise stated)

Note: 5 Non Current Investment

Number of Shares Face As at As at
Particulars
March 31, 2023 March 31, 2022 Value March 31, 2023 March 31, 2022

{Unquoted, Fully Paid Up)
A. Investment in Equity Instruments
i) Associate Company (Carried at Cost)
Krasny Paras Detence Technologies Pyt Ltd 5,22,500 47,500 10 1870 4.33
i) Others (Carried at fair value through Profit & Loss)
NKGSB Co- Operative Bank Limited 2,70,500 50,000 10 2701 5.00
Highlander Aviation Limited 87,953 10,357 NI50.01 784.88 41.31
Hindustan Agri Drones and Spacex Limited (Rs. 10) 1 10 0 -
B. Investment in 0% Optionally Convertible Security
(Carried at fair value through Profit & Loss)
Highlander Aviation Limited 4 - - - 301.27
C. Investment in 0.01% Optionally Convertible Preference Shares
(Carried at fair value through Profit & Loss)
FFS Industries Private Limited 2,87,838 - 100 300.00 =

Total 1,150.59 351.91
# Converted into Equity Shares
Particulars Asal Asot

March 31, 2023 March 31, 2022

Aggregate Amount of Unguoted Investments 1,150.59 35191
Aggregate Amount of Quoted Investments and Market Value = -
Investments Carried at fair value through Profit and Loss 1,111.89 347.58
Investment Carried at Cost 38.70 4.33
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Note: 6. Other Non-current Financial Assets- Loans

Particulars S Asat
March 31, 2023 March 31, 2022
Laans to Employees 1.59
Total 1.59 -
Nate: 7. Other Non-current Financial Assets
Particulars Asat Axat
March 31, 2023 March 31, 2022
Flxad Deposits with Banks held as Margin Maney 1,171.88 62.88
Security Deposits 43.66 21.00
Total 1,215.54 B3.88
Note: 8. Other Non-current Assets
Particulars i Agat
March 31, 2023 March 31, 2022
[Unsecured, Considered Good)
Capital Advances BE2.06 167.0%
Prepaid Expenses 42,64 4.58
Total 724.70 171.67
Note: 8 Inventories
Particulars e At
March 31, 2023 March 31, 2022
Raw Materials 3.313.60 1,478.86
Raw Materials In Transit 48,62 354.95
Work-in Progress 5,694 87 4,465,17
Finished Goods 12.77 9517
Stares, Spares and Consumables 2649.24 26688
Stores, Spares and Consumables In Transit 172
Tatal 9,339.10 B,662.76

9.1 For basis of valuation Refer Accounting Policy Note No. 1.4 (H)

9.2 Far Inventories hypothecated as security (Refer Note Ne 18 and 23|
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Note: 12 Bank Balances Other Than Cash And Cash Equivalents

Particulars

As at

March 31, 2023

Asat
March 31, 2022

Particulars

March 31, 2023

|Balances with Bank in Monitoring Agency & Escrow Account 453.79 378.99
Fixed Depasits with Bank® 1,500.00 6,600.00
Fixed Deposits with Banks Pledged as Margin Maney 363.04 LTSS

Total 2,316.83 7,376.10
*Temporary deposits of (PO Proceeds
Note: 13 Loans
As at As at
Particulars
March 31, 2023 March 31, 2022

(Unsecured, Considered Good)

Inter Corporate Deposits 1,130.00
Loans to Employees 14,61 6.63

Total 1,144.61 6.63
13.1 Abeve Inter Corporate Deposits were glven for Working Capital Requirements
Naote: 14. Other Current Financial Assets
As at As at

March 31, 2022

{ Unsecared, Considered Good |

Interest Receivables 15.23 106.73
Secur(ty Deposits 33.88 12254
Other Receivahles 1.83 973
Total 50.94 239.00
Note: 15 Other Current Assets
Asat Asat
Particulars
March 31, 2023 March 31, 2022
Advances to Suppliers, Considered Good 1,548.07 2,451.14
|Balances with Government Autharities 210.30 230.44
Export Incentive Receivahles 10,89 2647
Prepaid Expenses 187.22 65.37
Others * 236 16.60
Total 1,058.84 2,790.02

* Others includes Export scripts in hand
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Note: 17 Other Equity

As at As at As at As at
Particulars
March 31, 2023 March 31, 2023 March 31, 2022 March 31, 2022
Capital Reserve
Balance as per last Balance Sheet |808.386) [80H.36)
Securities Premium
Balance as per last Balance Sheet 17.835.17 431535
Add: On Issue of Equity shares (Reter Note No. 16.7 & 163 and 16.4) 14,785.47
Less: Fxpenses incurred far issue of Equity Shares (net of Taxes)* - 11,265.65)
LessiAeversal of deterred Tax (PO relatad Frpenses) 135,34} -
17,7987 17,835.17
Revaluation Reserve
Balanee as per last Balance Sheet 4,183.09 4,183.09
General Reserve
Balance as per last Balapce Sheet 11.52 11.92
Retained Earnings
Balance 2 per last Balanee Sheet 12,648 56 9.831.35
Add; Share In Man Cantrolling Interest {6104} 12,80
Add: Profit after tax for the Year 3,606.86 2,704.31
16,193.38 12,648.56
Other Comprehensive Income | OC) )
Balance 25 per last Balance Sheet 4514 448.83
Add: Movement in OCI (Net) during the Year 0,33
45.16 45.16
Taotal 37,424,937 33,915.54

* Include Rs NIl {March 31, 2022: Rs 35.00 Lakhs) paid to awditar

Note No. 17.1 Nature And Purpose Of Reserves
Capital Reserves

The Capital Reserve was oreated pursiant to the scheme of amalgamation of Methvac india Limitec 20¢ Concept Shapers & Electronics Private Limited. Wshall be utilised in accordance with the gravisians of the Companies act, 2013

Securities Premium
Seeurities Premium was created when shares were issued at premuin. It shall be utilhsed i accordance with the provisions of the Companies Act, 2013,

Revaluation Reserve
Hevaluation Reserve was created for revaluation of Lang prd Buddieg. It shall be utilised in accordance with the provisiens of the Companies Act, 2013,

General Reserve
The General Reserve shall be Utilised in accordance with the provisions of the Companies Act, 2013,

Retained Earnings
Retained Earnings represent the accumulated Profits / {lasses) mane by the group over the years.

Other Camprehensive Incame
Other Comprehensive Income (OC)) represents the ameunt recogosed in other equlty conseguent to remeasurement of Defined Benefit Plan and Fereign Currency Transianon Reserve

Note: 18 Non Current Borrowings

Particulars As at As at
March 31, 2023 March 31, 2022
Secured
Term Lean
From a Bank 3458
Total 94.58 =

181 The abave term foan of As. 1

Maturity profile of Term Loans is as under:

Financial Year Amoaunt

2023-2024 FILCE]
2024-2025 22.36
2025-2016 2838
2026-2037 25449
20273028 21.39

Note: 18 Other Non-Current Financial Liabilities

511 Lakhs (incluning Current maturities of long term debits in Note Ko 23 | s spcured by Hypothecation Charge an Property, Plant and Equipment of the Subsidiary Company and further secured by
collateral security of Fived Depasit and s guarantesd by Direslars in their personal capacity. The hean s repayable in 57 equal manthly instaliments ending in Becember 31, 2027, The term loan cartes mterest rate @ B2 pa

Particulars

As at
March 31, 2023

As at
March 31, 2022

Security Deposit

10.05

Total

10.05

316




317



Paras Defence and Space Technologies Limited
Motes ta the © lldated Financial far the year ended March 31, 2023
(AN omonats in Rupees lokhs, unless arherwise stoted)

Mote: 21 Non-Current Provision

Asar As ab
Particulars
March 31, 2023 March 31, 2022
Provision for Gratuity (Refer Mote No. 31.1) 2141 13134
Total 200,81 133.34
Note: 22 Other Non Current habilities
Particulars f=at fs ut
March 31, 2023 March 31, 2022
Unamaortised Portion of Security deposit & 12.33
Total = 12.33
Note: 23 Current Financial Liabilitles - Borrowings
As at
Particulars 2 At
March 31, 2023 March 31, 2022
Secured
Waorking Capital Rupee Loans from Banks 721.92 3,044.25
Current Maturitics of Long Term Debts 20.53
Buyers Crodit 38,20
Unsecured
Loans From Aelated Parties (Refer Note No. 37) 15,10 5,50
Cther [oan 509,98
Total 1,367.53 3.107.95
23.1  The working capital Loans from banks includes
(iy Rs. NIL (March 31 2022; Rs. 1473.14 Lakhs) secured by way of Rypothecation of storks & book-debts ana further secured by collateral secunty of Plant & Machinery and Land & Builaing en glot no, M &, MIBE, Additional
Ambernath Industrial Area, Ambermath-331506, Maharashrra, India of the Holding Campany,
{ii)  Rs_NIL{March 31, 2022; Re. 1429.49 (akhs] taken by Helding company, securad by Pari Fassu Charge on all existing and futire current assets | movable Fixed assets and Collateral Security of 1) Premizes ne. 103, 1st floor,
Veena Industrial Presmises Co-op soc. Ltd, Plot ne. B-61, Vieera Desai Road, Andhen W, Mumbai 400058 2| Urit no, 115, Lst floor, Veena Industrial Premises Co-ap Soc 11, Plot ro. B 61, Veera Desai Agad, Andher W, Mumbai:
ADDDSE. 3) Unit no. 2098, Ind floor, Veona Industrial Premises Co-op Soc Lid, Plot no, 8 &1, Veera Desal Hoad, Andheri W, Mumbal- 400056. 4} Plat ne, 108 4, survery nu. 261, 104, Cherlapelly, Dist. Rarga recdy, Hyderabad-
500062, 5) Plot no. D112, TTC Industrial Area, MIDEC, Shiravane, Netul, Navi Mumbal 00706, &) Additional Martgage on Penta hadse No. 11, 13th & 19th floors, & Wirg, Marubi Paradise, Sector No, 15 at CBD Eclapur, Mav
Mumbal 400614 owned by Mr Munial Shah
[iiij  Rs.721.52 Lakhs (March 31, 2022; Re.1859.82 Lakhs) s secured by all existing and future cureent assets of one of the Subsidiary Compary and Praperty, Plant and Equipment of the Subsidiary Company situated at kavi Mumbar
and further cecured by lien on Fued Deposits. working capital facilities carrics interost rate @ MCLA4/- 065 and PLR-J 6%
232 The working capital facllity of subsidiary company refarred to above s guaranteed by directors in their personal capagity
233 Unsecured borrowings are interest free and repavable ondemand
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Note: 28 Revenue From Operations

Partlciilars For the year ended For the year ended

March 31, 2023 March 31, 2022
Sale of Products 21.342.05 17,629.81
Sale of Services / Job Work income 732.70 £22.27
Other Operating revenue 167.84 4.16
Total 22,242.59 18,256.24

28.1 Revenue Disaggregation by type of Products and Services as follows :
£ For the year ended For the year ended
rticula

ek March 31, 2023 March 31, 2022
Heavy Engineering 5,882 31 4,185.58
Defence & Space Optics 7,135.72 9,237 22
Defence Electronics 8,224.56 4,833.44
Total 22,242,589 18,256.24

28.2 Revenue disaggregation by geography is as follows:

For the year ended

For the year ended

Particulars
March 31, 2023 March 31, 2022
India 18,726.94 15931.96
Outside India 3,515.65 232428
Total 22,242 .59 18,256.24
28.3 Reconciliation of Revenue from Operations with Contract Price:
Tt For the year ended For the year ended
1 r
i March 31, 2023 March 31, 2022
Contract Price 22,248.58 18,246.23
Exchange rate vanance linked consideration (Net) - 10.01
Reduction towards variable considerations components * 5.99 -
Total 22,242.58 18,256.24
*Reduction towards variable considerations comprises compenents of volume discounts
Note: 29 Other Income
o For the year ended For the year ended
March 31, 2023 March 31, 2022
Interest Income from Financial assets measured at amortised cost
Fixed Deposits with Banks 150.86 132.10
Interest on loans 129.50
Others 1218 1.79
Rent Income 51.56 16,50
Export Incentives 32.45 S0.60
Dividend Income a.70
Gain on Financial Instruments measured at fair value through prafit ar loss 442 30 47.05
Miscellaneous Income 2.88 913
Total B22.43 297.17
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Note: 30 Changes In Inventories of Finished Goods, Work-In-Progress and Stock-In-Trade

Particulars

For the year ended
March 31, 2023

Faor the year ended
March 31, 2022

Closing Inventories

Finished Goods 12.77 85.17
Work-in-Pragress 5,694 87 4,465,17
5,707.64 4,560.34
Opening Inventories

Finished Goods 95.17 396.82
Work-in-Progress 4,46517 4,072.33

Stock in Trade - 34.37
4,560.34 4,503.52
(Increase) in Inventories (1,147.30) (56.82)

Note: 31 Employ

Benefits Exp

Particulars

For the year ended

For the year ended

(b}

under

Employer's Contribution to Provident Fund and ESIC

23.01

March 31, 2023 March 31, 2022
Salaries, Wages & Allowances 2,053.77 1347.71
Contribution to Provident and Other Funds 53.66 36.78
Welfare and Other Amenities 79.63 96.80
Taotal 2,187.06 1,481.29
311 Asperind AS - 19 "Employee Benefits", the disclosures of Employee Benefits as defined in the Ind AS are given below :
For the year ended For the year ended
Particulars
March 31, 2023 March 31, 2022
(a)  |Contribution to Defined Contribution Plan, recognised as expense for the year are as

6.75

Defined Benefit Plan - Funded
The employees’ Gratuity Fund is managed by the Life Insurance Corporation of India. The present value of obligation is determined based on
actuarial valuation using the Projected Unit Credit Method, which recognises each period of service as giving rise to additional unit of
employee benefit entitlement and measures each unit separately to build up the final obligation,

Particulars

Gratuity (Funded)

Gratuity (Unfunded)

As at
March 31, 2023

As at
March 31, 2022

Actuarial Assumptions
Martality Table

Salary growth

Discount rate
Withdrawal Rate

Indian Assured Lives
Martality (2012-14) Ult

9.00%

7.39%
11.00%

Indian Assured Lives
Mortality (2012-14) Ult

2.00%

6.84%
11.00%
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Particulars

Gratuity (Funded)

Gratuity (Unfunded)

As at
March 31, 2023

As at
March 31, 2022

Movement in present value of Defined Benefit Obligation

Defined Benefit Obligations at the beginning of the year 153,99 134,13
Current Service Cost 19.37 20.37
Interest Cost 10.53 9.54
Actuarial Loss 813 1.05
Benefits Paid 3.63) (11.10)
Liability Transferred In/ Acquisitions 62.12 -
Defined Benefit Obligations at the end of the year 250.51 153.99
Movement in present value of plan assets
Fair value at the beginning of the year -
Employer Contribution 25.10
Fair value at the end of the year 25.10 -
Expense recognised in the Statement of Profit and Loss
Current Service Cost 19.37 20.37
Interest on Defined Benefit Obligations 10.53 9.54
Total included in “Remuneration and Benefits to Employees” 29.90 2391
Amount recognised in Other Comprehensive Income
Components of Actuarial (gain)/loss on obligations
Due to changes in financial assumptions (8.68) 1.26
Due to changes in demographic assumptions - (8.25)
Due to experience adjustments 16.81 8.04
Total 8.13 1.05
{c)  FairValue of assets

Gratuity (Funded) Gratuity (Unfunded)

Particulars As at As at
March 31, 2023 March 31, 2022
Life Insurance Corporation of India 25.10
{d})  Net Liability recognised in balance sheet

Gratuity (Funded) | Gratuity (Unfunded)

Particulars As at As at
March 31, 2023 March 31, 2022

Present Value of Obligatiens at the end of the year 250.51 153.99
Less : Fair Value of Plan Assets at the end of the year 25.10 -
Net Liability recognised in balance sheet 225.41 153.99

31.2 Sensitivity Analysis

(e}  The estimate of rate of escalation in Salary considered in actuarial valuation, takes into account inflation, seniority, promotion and other
retirernent factors including supply and demand in the employment market. The above information is certified by the actuary.

Particulars

As at
March 31, 2023

As at
March 31, 2022

Effect on Gratuity
Increase / (Decrease)

Effect on Gratuity
Increase [ [Decrease)

Discount Rate + 100 basis points
Discount Rate - 100 basis paints

Salary Escalation Rate + 100 basis points
Salary Escalation Rate - 100 basis points
Withdrawal Rate+100 basis points
Withdrawal Rate-100 basis points

(14.40)
16.09
15.76

(14.23)
(2.29)

2.51

9,16
1037
11.37

(10.36)
(1.69)

186

The above sensitivity analysis is based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely
to occur, and changes in some of the assumptions may be correlated. In presenting the abave sensitivity analysis, the present value of
defined benefit obligation has been calculated using the Projected Unit Credit method at the end of reporting perind, which is the same as
that applied in calculating the defined obligation liability recognized in the balance sheet,
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313 Expected pay t ds contrit to Gratuity in future years :

Year Ended Expected Payment

March 31, 2023 36.99
March 31, 2024 24.74
March 31, 2025 27.80
March 31, 2026 25.28
March 31, 2027 22.56
March 31, 2028 and above 313.92

31.4 Risk exposures

These plans typically expose the company to actuarial risks as, Salary Risk, Discount Rate, Employee Turnover rate/Withdrawal rate,
Maortality / Disahbility.

Salary Risk

Salary escalation & attrition rate are considered as advised by the Halding Company; they appear to be in line with the industry practice
considering promotion and demand & supply of the employees.

Discount rate

In case the yield on the government bonds drops in the future period then it may result in increase in the |iability.

Employee Turnover rate/Withdrawal rate

If the actual withdrawal rate in the future turns out te be more or less than expected then it may result in increase in the liability,

Mortality / Disability

Maturity Analysis of Benefit Payments is undiscounted cash flows considering future salary,attrition & death in respective year for members
as mentioned above.

Details of Asset-Liability Matching Strategy:-

Gratuity benefits liabilities of the Halding Company are Funded. There are no minimum funding requirements for a Gratuity benefits plan in
India and there is no compulsion on the part of the Halding Company to fully or partially pre-fund the liabilities under the Plan, The trustees
of the plan have oulsourced the investment management of the fund to insurance companies which are regulated by IRDA. Due to the
restrictions in the type of investments that can be held by the fund, it may not be possible to explicitly follow an asset-liability matching
strategy to manage risk actively in a canventional fund.

The expected payments towards contributions to the defined benefit plan is within ene year

Note: 32 Finance Costs

Particulars

For the year ended
March 31, 2023

For the year ended
March 31, 2022

Interest Expenses on Financial Liabilities measured at amortised cost 498.18 651.28
Interest Expenses on Lease Liabilities - 1.15
Other Borrowing Costs (Refer Note No. 32.1) 173.50 13061

Taral 671.68 783.04

Note: 33 Depreciation And Amortisation Expenses

32.1 Above includes, Interest of Rs, 53.89 lakhs ( March 31, 2022: Rs. 58.12 Lakhs) on late payment of Advance Tax.

Particulars

For the year ended
March 31, 2023

For the year ended
March 31, 2022

Depreciation of Property, Plant and Equipment (Refer Note No., 2) 982.28 958.75
Depreciation of Investment Property (Refer Note Mo, 3) 85.98 28.66
Amortisation of Intangible Assets (Refer Note Na. 4) 58.98 54.92

Total 1,127.24 1,042.33
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Note: 34 Other Expenses

Particulars

For the year ended
March 31, 2023

For the year ended
March 31, 2022

MANUFACTURING EXPENSES

Consumables, Stores and Spares Consumed 32304 706.68
Power and Fuel 32832 286.89
Labour Charges 278.49 501.70
Repairs and Maintenance - Others 159.80 61.21
Job Processing charges 158.32 174.63
Other Manufacturing Expenses 94.26 84.51
1,342.23 1,815.62
SELLING AND DISTRIBUTION EXPENSES
Advertiserment and Business Promotion 162.21 55.34
Packing & Forwarding Expenses 2533 2517
Freight Outward 36.10 50.55
Design & Development Charges 15.35 1.59
238.99 132.65
ADMINISTRATIVE EXPENSES
Insurance 40.22 36.456
Rent 57.94 38.46
Rates and Taxes 549.97 30.00
Printing and Stationery 21.61 831
Communication Expenses 8.57 812
Travelling and Conveyarce 418.84 221.20
Legal and Professional Charges 186.00 115.12
Payment to Auditors (Refer Note No. 34.1) 74.90 67.40
Security Expenses 22,11 24.55
Office Expenses 59.95 66.65
Director Sitting fees 28.00 30.50
Postages and Courier 33.54 36.83
Miscellaneous Expenses 195.64 108.28
1,697.29 801.88
OTHER EXPEMNSES
Bank Charges 103.32 58.30
Bad Debts / Advances written off (Net) 91.20 234.16
{Reversal)/ Pravision for Credit Impaired [10.35) 4817
Provision for Expected Credit Loss 163.58 147.91
Donation 12.81 5.61
Corporate Social Respansibility Expenditure |Refer Note No. 38) 61.25 48,03
Loss on sale/ discard of Assets (Net} 6.31 5.53
Loss on Foreign Currency Fluctuations (Net) 36.47 .07
Late Delivery charges 102 06 113.00
566.65 663.78
Total 3,845.16 3,413.93
34.1 Break-up of Payment to Auditors ;
gt For the year ended For the year ended
March 31, 2023 March 31, 2022
For Statutory Audit 43.77 39.06
For Quarterly Review Fees 17.50 17.50
For Tax Audit 9.00 9.00
For Certification charges 4.20 1.40
For Reimbursement of Expenses 0.43 (.44
Total 74.90 67.40
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Note: 35 Earnings Per Share

= For the year ended For the year ended
Rerfiiaps March 31, 2023 March 31, 2022
Basic Earnings Per Share
Profit for the Year 3,605.86 2,707.73
Weighted average number of Fquity Shares (Nos.} 3,90,00,061 3,47,85,258
Basic Earnings Per Share of Rs.10/- sach 925 7.78
Diluted Earnings Per Share
Amount available for calculation of Diluted EPS 3,605.86 2,707.73
Weighted average number of Equity Shares [Nos.) 3,90,00,061 3,47,95,258
Add : Patential number of Equity Shares z d
No. of shares used for calculation of Diluted EPS 3,90,00,061 3,47,95,258
Diluted Earnings Per Share of Rs.10/- each 9.25 7.78
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Note:36 Contingent Liabilities And Commitments

>

Particula A (et

Yy March 31, 2023 March 31, 2022
Contingent Liabilities (to the extent not provided for) Claims against the Company not acknowledged as debts
Disputed Liabilities in Appeal (No Cash outflow is expected in the near future)
INCOME TAX* AR.44 Bb.4a4
G5 15.16 -
CUSTOMS ACT 16.54 12.00
GUARANTEES
Guarantees given by the Company's Bankers 9,999.25 1,987.03
(Bank guarantees are provided under cantractual / legal obligation)
LETTER OF CREDIT OUTSTANDING
Letters of Credit opened in favour of Suppliers 154.e0 392.70
[Cash flow is expected on receipt of material from suppliers)
Capital Commitments :
Estimated amount of contracts te be executed on capital account not provided for 534,83 23272
Commitment towards EPCG License 296.12 349.69

*During the FY 2020-21, Holding Company has recelved the assessment order ufs 143(3) from the Income Tax department, however since there were errors in the said
order, the Company has filed the ractification application under section 154 of the Income Tax Act, 1961, accardingly no contingent liability disclosed for the same.

Management is of the view that the above litigation will not impact significantly the financial position of the group.

Note:37 Related Party Disclosures :

In accardance with the requirements of Ind AS 24, on related party disclosures, name of the related party, relsted party relationship, transactions and outstanding
balances including commitments where control exists and with whom transactions have taken place during reparting year, are as detailed below:

List of Related Parties :

Associate
Krasny Faras Defence Technologies Private Limited

Key Managerial Personnel

Mr. Sharad Shah [Non-Executive Director)

Mr. Munjal Sharad Shah {Managing Director)

Mrs. Shilpa Amit Mahajan (Whole-time Director)

Mr. Harsh Bhansali (Chief Financial Officer)

Mr. Ajit Sharma (till December 17, 2023)

Mr. Hemalkumar Hirenbhai Sagalia (w.e.f March 29, 2023)

Key Managerial Personnel Relatives
Mrs. &mi Munjal Shah

Mrs. Niranjana Shah

Mrs. Kaajal Bhansall

Mr. Anish Mehta

Mr Amit Mahajan

Enterprises in which key managerial personnel and their relatives are able to exercise significant influence with whom transactions have taken place during the

year :

Defspace Technologies Private Limited
Drona Studios Private Limited

326




Paras Defence and Space Technologies Limited
|Notes to the C lidated Financial Stat
(Al amaunts in Rupees lakhs, unless otherwise stated)

A.

Transactions with Related Parties :

March 31, 2023

Nature of Transactions Name of the Related Parties 2022-23 2021-22

Transactions with Associate:

Purchase of Investment 47.50 4,75

Lease Rent Deposits Received 0,75 =
Krasny Paras Defenice Technologies Private Limited

Income - Lease Rent 2.16

Reimb of an their behalf 1.20 -

Transactions with other Related Parties:

Director Sitting Fees Mr. Sharad Shah 6.00 €50
Mr. Munjal Sharad Shah £9.00 60.00
Nrs. Shilpa Amit Mahajan 24.45 16.04

M gerial R ation Mr. Harsh Bhansali 36.83 24.19
M. Ajit Sharma 10.40 13.50
Mr. Hemalkumar Hirenhhai Sagalia 0.15
Mrs. Kaajal Bhansall 33.00 24.85

Salary to relatives Mrs. M.“ I\.-'Iun;::zi Shah 41.00 36.00
Mr. Amit Mahajan 24.86 16.40
Mr. Anish Mehta 29.18 2115

Rent Expense Mr, Munjal Sharad Shah G.00 5.10

Lease Rent 3.00 025

Lease Rent Deposits Received Defspace Technelogies Private Limited 0.50

Interest on Loan Taken 130

LEaRE Tk Mr. Mu!'ljalﬁharad Shah 8245 1,466.35
Mr. Amit Mahajan 10.00 5
Defspace Technologies Private Limited 10000

Loans Repald Mr. Munjal Sharad Shah 72,85 2,371.27
Mr. Amit Mahajan 10.00 €
Defspace Technologies Private Limited 100.00

Sales Drana 5tudios Private Limited Ba.30
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B.  Balances with Related Parties:

Name of the Related Parties fa At
March 31, 2023 March 31, 2022

Balances with Assoclate Companies:

Investment

Krasny Paras Defence Technologies Private Limited 52.25 475

Security Deposits (Current Financial Liabilities)

Krasny Paras Defence Technologies Private Limited 0.75

Balance with other Related Parties:

Current-Borrowings - Loan

Mr. Munjal Sharad Shah 15.10 550

Other Payable (Rent Payable)

Mr. Munjal Sharad Shah 0.45 045

Other Payables (Salary & Director Sitting Fees Payable)

Mr. Munjal Sharad Shah 2.24

Mrs. Ami Munjal Shah 2.40

Mrs Shilpa Mahajan Q.27 1.30

Mr. Harsh Bhansali 0.03

Mrs. Kaajal Bhansali - 0.50

Mr. Amit Mahajan 0.86 1.2%

M. Anish Mehta 0.07 015

Mr. &)L Sharma 1.03

Mr. Sharad Virji Shah 0,45

Mr. Hemalkumar Hirenbhai Sagalia 1.03

Trade Receivable

Drona Studies Private Limited 54.28

Security Deposits {(Current Financial Uahilities)

Defspace Technologies Private Limited 0.50 0.50

Other Receivable

Defspace Technologies Private Limited 0.30
£ Comp ion to Key Manag t Personnel of the Company

Particulars 2022-23 2021-22

Nature of transaction

Short-term employee benefits 140.83 113.73

Fost-employment benefits (1.22) 3.76

Total comp ion to Key Manag nt Persannel 139,61 117.49

Note :38 Expenditure Related To Corporate Social Responsibility (CSR) As Per Section 135 Of The Companies Act, 2013 Read With Schedule VII.

a. LSR amount required to be spent as per Section 135 of the Companles Act, 2013 read with Schedule Vil thereof by the Holding Company during the year is 85, 53.37

lakhs (March 31, 2022 : Rs. 47,34 lakhs)

b. Expenditure incurred related to Corporate Sccial Respansibility is Rs. 61.25 Lakhs (March 31, 2022 : Rs 48.03 Lakhs|
¢, Amaount shortfall Rs Nil {March 31, 2022 Rs Mil)

Details of Expenditure incurred towards CSR given below:

F
PARTICULARS For the year ended or the year ended
March 31, 2023 March 31, 2022
Environmental Sustainability and Animal Welfare 21.25 46.76
Health Care, Sanitation and providing Drinking Water (Refer Note no 38,1 ) 40,00 127
TOTAL 61,25 4B.03

3B.1 During the year, the Holding company has contributed fs. 61.25 lakhs to charitable trusts, which has provided a certificate stating that entire amaunt of Rs. 61.25 [akhs

was utilised towards its ohjects.
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Note:39 FAIR VALUES

39.1

a)

b)

I8z

]

393

i)

Financial Instruments by category:
Set out below is 2 comparison by class of the carrying amounts and fair value of the Group's financial assets and llabilities that sre recognised in the financial statements,

Financial Assets / Liahilities measured at Fair Value:-

Asat As at

Particulars March 31, 2023 Mareh 31, 2022
Financial Assets designated at Fair Value through profit and loss;-

- Investmants 1.111.89 347 58
Financial Assets [ Liabilities designated at Amortised Cost:-

As at March 31, 2023 As at March 31, 2022
Particulars 2 . :
Carrying Value Fair value Carrying Value Fair Value

Financial Assets :
Financial Assets designated at Amortised Cost:-

Trade Recelvables 1503109 15,031.09 12,297.74 12,297.74
- Cash and cash equivalents 1,710.73 1,710.73 21797 217.97

Bank Balance other than Cash and Cash Equivalents 231683 1,316.83 7.376.10 7.376.10
- Loans 1,146.20 1,146.20 663 b.63
- Others 1.266.48 1,266.48 322 88 122,88

Total 21,471.33 21,471.33 20,221.32 20,221.32

Financial Liabilities :
Financial Liabilities designatad at Amortised Cost:-
- Borrowings 1,462.11 1.462.11 3,107.95 3,107.95

Trade Payabile 2.611.87 2,611.87 1,527.20 1,527.20
- Other Financial Liabilities 483.22 48322 316798 367.98

Total 4,557.20 4,557.20 5,003.13 5,003.13

Falr Valuation techrigues used to determine Fair Value

The Group maintains procedures to value its financial assets or financial liabilities using the best and most relevant data avallable. The Fair Values of the financial assets and
liabilities are included at the amount that would be received 1o sell an asset or paid to transfer a lability in an orderly transaction between market participants.at the
measurement date,

The fallowing methods and assumprions were used to estimate the Fajr Values:

Fair Value of Cash and Cash Equivalents, Other Bank Balances, Trade Receivable, Trade Payables, Current Loans, Current Borrowings, and other Current Financial Assets and
Liabilities are approximate at thelr carrying amounts largely due ta the short-term maturities of these instruments,

The fair values of Non-Current Borrowings and Margin money are approximate at their carrying amaunt due ta interest bearing features of these instriments.

The Group uses valuation technigues that are appropriate in the circumstances and for which sufficient data are available to measure fair value, manimising the use of relevant
observable inputs and minimising the use of unohservahble inputs.

Fair Value Hierarchy

Thee Group uses the following higrarchy for determining and disclasing the falr value of financial instruments by valuation technigues:-

Level 1 :- Guoted prices / published Net Assets Value (unadjusted) in actlve markets far [dentical assers or [labilities, [t incluges fair value of financial instruments traded in active
markets and are based on quoted market prices at the Balance Sheet date and financial instrurments like mutual funds for which Net Assets Value (s published by mutual fund
operators at the Balance Sheet date.

Level 2 - Inputs, other than queted prices included within level 1, that are obseryahie for the asset ar fiahility, either directly (that is, as prices) or indirectly (that is, derived from
prices), It includes fair value of the financial instruments that are not traded In an active market {for example, overthe-counter derivatives) s determined by using valuation
technigues, These valuation techniques maximise the use of observable market data where it 1s available and rely as liitle as possible on the Graup specific estimates. If all
significant inputs required 1o far value an instrument are observalile then instrument is included in lovel 2.

Level 3 - Inputs fer the asset or liability that are not based on observable marker data (rhat s, uriobservable inputs]. If bre or mare of the significant inputs s not based on
observable market data, the instrument is included in level 3.

The following table provides hierarchy of the fair value measurement of Group's asset and lahbilities, grouped into Level 1 [Quoted prices In active markets|, Level 2 (Significant
abservable Inputs) and Level 3 {Significant unobservable inputs) as described below:
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As at March 31, 2023

Particulars

Level 1 Level 2 Level 3
Financial Assets
Financial Assets designated at Fair Value through profit and |oss:-
Investments in Equity of €o-operative Bank #2701
Investment in Equity Shares 784 88
Investment in 0.01% Optionally Convertiable Preference Shares 300.00

: As at March 31, 2022

Particulars

Level 1 Level 2 Level 3
Financial Assets
Financial Assets designated at Fair Value through profit and lass:-
Investments in Equity of Co-operative Bank #5.00
Investment in Equity Shares & 0% Optionally Convertible Security - 34258

Following table describes the valuation techniques used and key inputs to valuation for level 3 of the fair value hierarchy as at March 31, 2023 and March 31, 2022

Particulars

Asat
March 31, 2023

Valuation Technique

Input used

Financial Assets d d at fair value gh profit and loss:-

- Investment in unlisted eguity shares

T84.88

Based on professional
valuer's certificate

Market approach-
Comparable
Transactions Multiple
Method

-Investment in 0.01% Optionally Convertiable Preference Shares

300,00

Based on professional
valuer's certificate

Enterprises Value/
discounted cash flaw

Particulars

As at
March 31, 2022

Valuation Technique

Input used

Financial Assers desi d at fair value through profit and lass:-

- Investment in unlisted equity shares & 0% Optionally Cenvertible Security

342 58

Based on professional
valuer's certificate

Enterprises Value/
revenue Multipls
Method

#since the investments under level 3 of the fair ualue hierarchy as at March 31, 2023 and March 31, 2022 categary are nat material, therefore the disclosure for the same Is nat

given.
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Paras Defence and Space Technologies Limited
Notes to the Consolidated Financial Statements March 31, 2023
(All amounts in Rupees lakhs, unless otherwise stated)

NOTE: 42 SEGMENT REPORTING

A. Segment information as per Indian Accounting Standard - 108 - "Operating Segments" :
As per Indian Accounting Standard 108 'Operating Segments', the chief operating decision maker of the Company has
identified following reportable segments of its business:

(i) Heavy Engineering segment
(ii) Defence & Space Optics
(iii) Defence Electronics

Segment wise Revenue

: For the Year ended For the Year ended
Particulars
March 31, 2023 March 31, 2022
Segment Revenue
a. Heavy Engineering 6,882.31 4,185.58
b, Defence & Space Optics 7,135.72 9,237.22
c. Defence Electronics 8,224.56 4,833.44
Revenue From Operations 22,242.59 18,256.24
Segment Results
a. Heavy Engineering 1,956.68 530.98
b. Defence & Space Optics 3,941.08 5,085.32
¢. Defence Electronics 1,582.82 676.26
Total 7,480.58 6,292.56
i) Finance Costs (671.68) (783.04)
if) Other unallocable expenditure (2,933.70) (2,148.96)
iil) Unallocable Income 822.43 297.17
iv) Share of loss of Associates (13.13) (0.42)
Profit before exceptional items and Tax 4,684.50 3,657.31
Exceptional items - -
Profit Before Tax 4,684.50 3,657.31
1l Segment wise Assets and Liabilities:

y As at As at
Barmeuite March 31, 2023 March 31, 2022
Segment Assets
a. Heavy Engineering 11,525.66 9,806.15
b. Defence & Space Optics 19,184.16 18,093.46
c. Defence Electronics 10,694.20 6,293.15
d. Unallocable 10,250.06 11,574.94
Total 52,054.08 45,767.70
Segment Liabilities
a. Heavy Engineering 736.95 181.36
b. Defence & Space Optics 822.71 719.00
c. Defence Electronics 4,163.03 645.77
d. Unallocable 4,986.01 5,368.61
Total 10,708.70 7,914.74

1 Other Informations

" For the Year ended For the Year ended

Particulars

March 31, 2023 March 31, 2022
Capital Expenditure 2,532.63 860.46
Depreciation 1,127.24 1,042.33
Non-cash Expenses other than Depreciation 250.74 430,24

333




Paras Defence and Space Technologies Limited
Notes to the Consolidated Financial Statements March 31, 2023
(All amounts in Rupees lakhs, unless atherwise stated)

B.

Vi

Segment Identification, Reportable Segments and definition of each segment :

Reportable Segments:

The chief operating decision maker monitors the operating results of its Business Segments separately for the purpose of
making decisions about resource allocation and performance assessment. Segment performance is evaluated based on|
the internal reparting system and is measured consistently with profit or loss in the financial statements, Operating|
segment have been identified on the basis of the nature of products / services and have been identified as per the
quantitative criteria specified in Ind AS.

Primary / Secondary Segment Reporting Format:

The risk-return profile of the group's business is determined predominantly by the nature of its products. Accordingly, the
business segments constitute the Primary Segments for disclosure of segment information,

Revenue disaggregation by geography (Refer Note No. 28.2)
No Non-Current Assets of the Group is located outside India as on March 31, 2023 and March 31, 2022

Segment Composition:
Heavy Engineering segment is engaged in manufacturing and sale of Flow Formed Rockets/ Missile Motor Tubes ,
Submarine periscope, Electromechanical assemblies and Turnkey projects.

Defence & Space Optics Segment comprises of manufacturing and sale of Infra Red Lenses for Night Vision Devices,
Space Optics/Gratings/Mirrors, integrated opto mechanical Assemblies and Precision Diamond Turned companents.

Defence Electronics Segment comprises of Defence Automation & Control systems, Rugged Command & Control
Consoles, EMP Solutions and Aerospace subsystems and accessories.

Unallocated:- Consists of other income, expenses, assets and liabilities which can not be directly identified to any of the,
above segments.

Segment revenue, results, assets and liabilities:

Revenue and results have been identified to a segment on the basis of relationship to operating activities of the sepment,
Revenue and expenses which is related to enterprise as a whole and are not allocable to a segment on reasonable basis
have been disclosed as “Unallocable”.

Segment assets and segment liabilities represent assets and liabilities in respective segments. Segment assets include allw
operating assets used by the operating segment and mainly includes Property, Plant and Equipement | trade receivable,
inventories and other receivables. Segment liabilities primarily include trade payables and other liabilities. Common
assets and liabilities which cannot be allocated to any of the segments are shown as a part of unallocable assets and
liabilities.

Information about major customers:
Revenue from operations include Rs. 10,674.78 Lakhs, (March 31, 2022 : Rs. 6,386.51 Lakhs) from three customers1
(March 31, 2022: two customers) having more than 10% of the total revenue.
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Note:43 ASSETS HELD FOR SALE

As at Asat
ipti fth ts held fi |
pesdiptionotiicisies Heladongale March 31, 2023 March 31, 2022
Flat - Guest House = 151.00
Total - 151.00

Mote: 44 Interests in other entities
44,1 The consolidation of financial statements of the Graup Includes subsidiaries listed In the table befow;

% Equity interest
Name Principal Place of Business Asat Asat
March 31, 2023 March 31, 2022

AlIndian subsidiaries

Paras Aerospace Private Limited India B0.00% BO.OD%s
Paras Green Optics Private Limited Irvetia 100.00% 100,005
Paras Anti-Drone Technologies Private Limited India 55.00% 55.00%
Avatti Innovative Private Limited India 58.02% -

B|Overseas Subsidiary
OPEL Technologies PTE Ltd Singapore 100.00% 100.00%

44.2 The consalidation of financial statements of the Group includes Assaciate listed in the table below:

% Equity interest

Name Principal Place of Business Asat As at
March 31, 2023 March 31, 2022
Krasny Paras Defence Technalogias Private Limited India A7.50% A47.50%

The summansed financial information below represents amount shown in associate financial statements prepared as per eguity accounting

purposes,
Asat

|Particulars sa asat

March 31, 2023 March 31, 2022
Current fAssets 69.37 Q53
Current Liabilities 29,35 0,42
Net Current Assets/(Liabilities) 10.09 9.12
Nen-Current Assets 4357 5
Non-Current Liabilities 118
Net Non-Current Assets 41,38

. For the year ended For the year ended

Particulars

March 31, 2023 March 31, 2022
Revenue 41.64 =
Profit/{Loss) far the Year (27.65) |0.38)
Other Comprehensive Income & <
Total Comprehensive Income (27.85]) {0.88)

Reconciliation of the abeve summansed financial information to the carrying amount of interest in Krasny Paras Defence Technalogies Private
Limited recognised in the Consolidated Financial Statements

Particulars Azl Azt

March 31, 2023 March 31, 2022
Net Assets of the Associate #1.48 9.12
Propartion of the Group's ownership interest in Krasny A7 .50% 47.50%
Paraz Defence Technologies Private Limited
Carrying amount of the Group's interest in Krasny 38.70 4.33
Paras Defence Technologies Private Limited
Particulars Asat Azt

March 31, 2023 March 31, 2022
Reconciliation to carrying amounts
Dpening net assets 433 g
Loss faor the year [13.13) 10:42)
Other comprehensive income -
Investment A7.50 475
Closing net assets 38.70 4.33
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Note: 45 PROVISION

Meovement in provisions:-

Disclosures as required by Ind AS 37 “Provisions, Contingent Liabilities and Contingent Assets":-

< Provision for Expected Credi X
Nature of provision B = ekt Provision for Credit Impaired Total
loss on Trade Receivables

As at April 01, 2021 614.70 614.70

Provision during the Year 148.07 48.17 196.24

As at March 31, 2022 762.97 48.17 81094

Provision during the Year 164.47 . 164.47

Provision Beversed during the Year = {10.35) (10.35)
As at March 31, 2023 927.24 37.82 965.06
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Paras Defence and Space Technologies Limited
Notes to the Consolidated Financial Statements March 31, 2023
(All amounts in Rupees lakhs, unless otherwise stated)

NOTE: 47 Business Combination
Acquisition during the year ended March 31, 2023
Summary of acquisition
In connection with acquisition of stake in Ayatti Innovative Private Limited incorporated in India. (The
entity is engaged in manufacturing, processing of iron, Mild Steel, Stainless Steel Fabrication, handling and
assembly work procuring and in the manufacturing of steel parts of train coaches and benches). The said
Company have become subsidiary of the Company.

Purchase Consideration

During the year, Paras Defence and Space Technologies Limited has accquired 52.97 % stake in Ayatti
Innovative Private Limited for a consideration of Rs. 570,00 Lakhs by acquiring 12,39,128 shares for an
Issue Price of Rs. 46 per share (Face Value Rs. 10 each) from the selling shareholders, Hence, Ayatti
Innovative Private Limited being a Suibsidiary of the Company with effect from October 06, 2022. The
Holding Company further acquired shares of Ayatti Innovative Private Limited resulting into a total
investment of Rs, 699,20 Lakhs i. e 15,20,000 shares at an Issue Price of Rs. 46 each by virtue of which
Heolding Company stake increased to 58.02 %

Assets acquired and liabilities assumed
The fair values of the identifiable assets and liabilities of Ayatti Innovative Private Limited as at the date of
acquisition were:

Particulars Fair Value recognised
on acquisition
Assets
Property, plant and equipment 373.07
Other Mon Current Financial Assets 3.90
Non Current tax assets 0.64
Other Non Current Assets 30.18
Trade receivable 84.79
Cash and cash equivalents 26.17
Other Bank Balances 0.52
Other current assets 164.63
Deferred tax assets 0.53
6584.43
Liabilities
Borrowings 714.26
Trade payabtile 56,11
Current finanoial liabilities 17.72
Other current liabilities SITAT
825.26
Net identifiable assets at fair value (140.83)
Calculation of Goodwill
Particulars Amount in Lakhs
Consideration transferred 570.00
Less:- Net Identifiable assets acquired (74.60)
Goodwill 644.60

The Holding Company has identified and recognised Goodwill of Rs. 544.60 Lakhs which has been shown
under the head of Non Current Assets in compliance with the respective provisions of Ind AS 103 "Business
Combination™.

Non-controlling Interest:-
For nen-controlling interest in Ayatti, the Group elected to recognise the non-controlling interest at its
proportionate share of the acquired net identifiable assets.

Purchase Consideration - Outflow of cash to acquire subsidiaries, net of cash acquired

Particulars Amountin Lakhs
Consideration transferred 570.00

Less:- Balances Acquired (Included in cash flow from investing activities)
Cash and cash equivalents 2617
Other bank balances i 0.52

Net inflow of cash - Investing activities 543.31




Paras Defence and Space Technologies Limited
Notes to the C lidated Financial St ts March 31, 2023
(Al amounts in Rupees [okhs, unjess otherwise sigted)

Mote : 48 Other Statutory Information
I} There are no balances outstanding on account of any transaction with companies strike off under section 248 of the Companies Act, 2013 or section 560 of]

Companies Act, 1956.
ii| The Group has not traded ar invested in Crypto currency or Virtual Currency during the financial year,

i) The Group doss nat have any such transaction which (s nat recorded (n the books of account surrendered or disclosed a5 incame during the year in the tax
assessments under the Income-tax act, 1961

iv] No praoceeding has been initiated or pending against the Company for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of
1988} and rules made thereunder.

v| The Group s not declared wilful defaulter by any hank or financial institution or other lender

vi) The Group has net advanced or loaned or invested funds to any other personis] or entitylies), including foreign entities (Intermediaries) with the uniderstanding]
{whether recorded in writing or otherwiselthat the Intermediary shall: (2} Directy or indirectly lend or invest in other persons or entities dentified in any manner|
whatsoever by or on behalf of the campany (Ultimate Beneficiaries) or (b) provide any guarantes, security or the like to or on beha!f of the Ultimate Beneficiaries.

vii) The Group has not received any fund from any persan(s) or entity(s), induding entities {Funding Party) with the understanding (whether recorded in writing or
otherwise| that the (a) directly or indirectly lend or invest in other persons ar entities wdentified 1n any manner whatsoever by ar en behalf of the Funding Party
(Wirimare Beneficiaries) or (b) Provide any guarantee, security or the like on behalf of the Ultimate Beneaficiaries.

Note: 49 Previous Year's figures have been regrouped / rearranged wherever necessary, ta make tham comparable with those of current year.

As per our report of even date For and on behalf of th

For Chaturvedi & Shah LLP

Chartered Accountants o

{Firm Registration N, 101720W/W100355) // P ]
MUNIAL SHA!
Managing Digectar
DinN: 01080863

" \ A
\\-;-_..___,_._._- \ /
ANUI BHATIA

Partner HARSH BHANSALI
Membership No. 122179 Chief Financial Officer

HEMAL KUMAR SAGALIA
Company Secretary
Membership Mo: FC57620
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GENERAL INFORMATION

Our Company was incorporated as “Paras Flow Form Engineering Limited”, on as a private limited company under the
Companies Act, 1956 at Mumbai, pursuant to a certificate of incorporation dated June 16, 2009, issued by the RoC.
Subsequently, the name of our Company was changed to “Paras Flowform Engineering Limited” pursuant to a resolution
passed by our Shareholders in an extraordinary general meeting held on September 22, 2009, to rectify the name of our
Company, and a fresh certificate of incorporation, dated September 25, 2009, was issued by the RoC. Further, the name
of our Company was changed to “Paras Defence and Space Technologies Limited” pursuant to a resolution passed by
our Shareholders in an extraordinary general meeting held on December 2, 2015, to reflect the business of our Company
as stated in the MoA, and a fresh certificate of incorporation, dated January 29, 2016, was issued by the RoC.

10.

11.

12.

13.

14,

Our Registered and Corporate Office is located at D-112, TTC Industrial Area, MIDC, Nerul, Mumbai City, Navi
Mumbai, Maharashtra — 400706, India

The CIN of our Company is L29253MH2009PLC193352
The website of our company is www.parasdefence.com

Our authorized capital is ¥ 605,000,000 divided into 60,500,000 Equity Shares of X 10 each. As on the date of this
Preliminary Placement Document, the issued, subscribed and paid-up share capital of our Company is ¥ 390,000,610
comprising of 39,000,061 Equity Shares of ¥ 10 each. For further details please see section “Capital Structure”
beginning on page 66.

The Equity Shares have been listed and traded on the BSE and on the NSE.

Our Company has received in-principal approvals to list the Equity Shares to be issued pursuant to the Issue from
each BSE and NSE on October 01, 2024, und