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SECTION | - GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
indicates or implies, or unless otherwise specified, shall have the meaning as provided below. References to any
legislation, Act, regulation, rules, guidelines or our Articles of Association, Memorandum of Association, policies
shall be to such legislation, Act or regulation, as amended from time to time and any reference to a statutory
provision shall include any subordinate legislation made from time to time under that provision.

The words and expressions used in this Draft Red Herring Prospectus but not defined herein, shall have, to the
extent applicable, the meanings ascribed to such terms under the Companies Act, the SEBI ICDR Regulations,
the SCRA, the Depositories Act or the rules and regulations made thereunder. Further, the Issue related terms
used but not defined in this Draft Red Herring Prospectus shall have the meaning ascribed to such terms under
the General Information Document (as defined below). In case of any inconsistency between the definitions given
below and the definitions contained in the General Information Document, the definitions given below shall
prevail.

Notwithstanding the foregoing, terms used in “Basis for Issue Price”, “Statement of Possible Special Tax
Benefits”, “Industry Overview”, “Our Business”, “Key Regulations and Policies in India”, “Restated
Consolidated Financial Statement”, “Outstanding Litigations and Material Developments” and “Description
of Equity Shares and Terms of Articles of Association” on pages 123, 130, 135, 175, 215, 261, 401 and 461
respectively, shall have the meaning ascribed to such terms in those respective sections.

General Terms

Term Description

Unless the context otherwise indicates or implies, refers to Prostarm Info
Systems Limited, a public limited company incorporated under the provision

“Company” or “our Company” or
“the Company” or “the Issuer” or

“Prostarm” or ‘“ProstarM” or of Companies Act, 1956, having its registered office at Plot No. EL-79,

“we” or “us” or “our” Electronic Zone, TTC, MIDC, Mahape, Navi Mumbai, Thane, Maharashtra,
India — 400 710.

“you”, “your” or “yours” Prospective Investors/Bidder in this Issue.

Company Related Terms

Term Description

“Articles of Association” or Aurticles of association of our Company, as amended from time to time.

GGA0A77

“Audit Committee” The Audit Committee of our Board, as described in “Our Management —
Board Committees — Audit Committee” on page 244.

“Auditors” or “Statutory Statutory auditors of our Company, namely, M/s Mansaka Ravi & Associates,

Auditors” Chartered Accountants.

“Board or “Board of Directors”
or “our Board”

“Chief Financial Officer” or
GGCFO”
“Company Secretary and

Compliance Officer”

“Corporate Social Responsibility
Committee” or “CSR
Committee”

The Board of Directors of our Company unless otherwise specified or any
committee constituted thereof.

The Chief Financial Officer of our Company, being Abhishek Jain. For
further details see, “Our Management — Key Managerial Personnel and
Senior Management Personnel” on page 248.

The Company Secretary and Compliance Officer of our Company, being
Sachin Gupta. For further details see, “Our Management — Key Managerial
Personnel and Senior Management Personnel” on page 248.

Corporate Social Responsibility committee of our Board, as described in
“Our Management — Board Committees - Corporate Social Responsibility
Committee” on page 247.
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Term
“Director(s)”

“Equity Shares”
“ESOP Plan” or “ESOP 2024”

“Executive Director” or “Whole-
Time Director”

“Independent Director(s) / Non-
Executive Independent
Director(s)”

“ISIN”

“Key Managerial Personnel” or
CGKMP37

“KPIs”
“Managing Director” or “MD”
“Materiality Policy”

“MOA” or “Memorandum” or
“Memorandum of Association”
or “MoA”

“Nomination and Remuneration
Committee”

“Non-Executive Director(s)”

“Previous DP”

“Promoter(s)”

“Promoter Group”

“Registered Office”

“Registrar of Companies” or
“ROC”

“Restated Consolidated Financial

Statements” or “Restated
Consolidated Financial
Information or “Restated
Financial Information” or

“Restated Financial Statement”

Description
The directors on our Board. For details see, “Our Management” on page 236.

The equity shares of our Company of face value of 10 each, unless otherwise
specified in the context thereof.

Prostarm Info Systems Limited Employee Stock Option Scheme — 2024 as
described in “Capital Structure — Employee Stock Option Plan” on page 97.

The Whole-Time Director of our Company, being Ram Agarwal, Vikas
Shyamsunder Agarwal and Raghu Ramesh Thammannashastri.

Independent Directors on our Board, who are eligible to be appointed as
independent directors under the provisions of the Companies Act, 2013 and
the SEBI Listing Regulations. For details of the Independent Directors, see
“Our Management” on page 236.

International Securities Identification Number, being INEOBX301013.

Key managerial personnel of our Company in terms of Regulation 2(1)(bb)
of the SEBI ICDR Regulations and as disclosed in “Our Management — Key
Managerial Personnel and Senior Management” on page 248.

Key Performance Indicators.
The managing director of our Company, being Tapan Ghose.

The policy adopted by our Board pursuant to its resolution dated September
20, 2024 for identification of: (a) material outstanding litigations; (b) material
creditors; and (c) identification of group companies, in accordance with the
disclosure requirements under the SEBI ICDR Regulations.

The Memorandum of Association of our Company, as amended from time to
time.

The nomination and remuneration committee of our Board, as described in
“Our Management — Board Committees — Nomination and Remuneration
Committee” on page 246.

A Director not being an Executive Director of the Company. For details of
the Non-Executive Directors, see “Our Management” on page 236.

The draft prospectus dated September 29, 2020 filed by our Company with
EMERGE Platform of National Stock Exchange of India Limited, with an
objective of offering its equity shares to public and listing on the stock
exchange.

The Previous DP stands replaced in its entirety by this Draft Red Herring
Prospectus dated September 28, 2024.

The Promoters of our Company, being Ram Agarwal, Sonu Ram Agarwal
and Vikas Shyamsunder Agarwal.

The persons and entities constituting the promoter group of our Company in
terms of Regulation 2(1)(pp) of the SEBI ICDR Regulations, as disclosed in
“Our Promoters and Promoter Group” on page 253.

The registered office of our Company, situated at Plot No. EL-79, Electronic
Zone, TTC, MIDC, Mahape, Navi Mumbai, Thane, Maharashtra, India —
400710.

Registrar of Companies, Mumbai.

The restated consolidated financial statements of our Company, its Subsidiary
comprising the Restated Consolidated Statement of Assets and Liabilities as
at March 31, 2024, March 31, 2023, March 31, 2022, the restated
consolidated statements of Profit and Loss (including other comprehensive
income), the restated consolidated statement of changes in Equity, the
Restated Consolidated Cash Flow Statement for the years ended March 31,
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Term

“Senior Management Personnel”
or “SMPs”

“Shareholders” or “members”

“Stakeholders’ Relationship
Committee”

“Subsidiary”
“Whole-time Director(s)”

Issue Related Terms

Term
“Abridged Prospectus”

“Acknowledgement Slip”

“Allot” or “Allotment” or
“Allotted”

“Allotment Advice”

“Allottee”
“Anchor Investor”

“Anchor Escrow
Account(s)” or “Escrow
Account(s)”

“Anchor Investor  Allocation
Price”

“Anchor Investor Application
Form”

“Anchor  Investor  Bid/Issue
Period” or “Anchor Investor
Bidding Date”

Description

2024, March 31, 2023, March 31, 2022, and the Summary Statement of
Significant Accounting Policies, and other explanatory information prepared
in terms of the requirements of sub-Section (1) of Section 26 of Part | of
Chapter 111 of the Act; the SEBI ICDR Regulations and the Guidance Note
on Reports in Company Prospectuses (Revised 2019) issued by ICAI, as
amended from time to time.

For details, see “Restated Consolidated Financial Statements” on page 261.

Senior Management Personnel of our Company in terms of Regulation
2(1)(bbbb) of the SEBI ICDR Regulations and as disclosed in “Our
Management — Key Managerial Personnel and Senior Management” on
page 248.

The equity shareholders of our Company whose names are entered into (i) the
register of members of our Company; or (ii) the records of a depository as a
beneficial owner of Equity Shares.

The stakeholders’ relationship committee of our Board, as described in “Our
Management — Board Committees - Stakeholders’ Relationship Committee”
on page 247.

Our subsidiary, Prostarm Energy Systems Private Limited.

Whole-time director(s) of our Company, as described in “Our Management”
on page 236.

Description

Abridged Prospectus means a memorandum containing salient features of a
prospectus as may be specified by the SEBI in this behalf.

The slip or document issued by a Designated Intermediary(ies) to a Bidder
as proof of registration of the Bid-cum-Application Form.

Unless the context otherwise requires, allotment of the Equity Shares
pursuant to the Issue of Equity Shares to the successful Applicants.

Note or advice or intimation of Allotment sent to the Bidders who have been
or are to be Allotted the Equity Shares after the Basis of Allotment has been
approved by the Designated Stock Exchange.

A successful Bidder to whom the Equity Shares are Allotted.

A Qualified Institutional Buyer, who applied under the Anchor Investor
Portion with a minimum Bid of %1,000 Lakhs in accordance with the
requirements specified in the SEBI ICDR Regulations and the Red Herring
Prospectus.

Account opened with Anchor Escrow Bank for the Issue and in whose favour
the Anchor Investors will transfer money through direct credit or NEFT or
RTGS in respect of the Bid Amount when submitting a Bid.

The price at which the Equity Shares will be allocated to the Anchor
Investors in terms of the Red Herring Prospectus and Prospectus, which will
be decided by our Company, in consultation with the BRLM, during the
Anchor Investor Bidding Date.

The form used by an Anchor Investor to make a Bid in the Anchor Investor
Portion and which will be considered as an application for Allotment in
terms of the Red Herring Prospectus and Prospectus.

One Working Day prior to the Bid/ Issue Opening Date, on which Bids by
Anchor Investors shall be submitted, prior to and after which the Book
Running Lead Manager will not accept any Bids from Anchor Investors, and



Term

“Anchor Investor Issue Price”

“Anchor Investor Pay-in Date”

“Anchor Investor Portion”

“Application ~ Supported by
Blocked Amount” or “ASBA”

“ASBA Account”

“ASBA Bid”

“ASBA Bidders”
“ASBA Form”

“Banker(s) to the Issue”
“Basis of Allotment”

“Bid”

“Bid Amount”

“Bid-cum-Application Form”

“Bid Lot”

Description
allocation to Anchor Investors shall be completed.

The final price at which the Equity Shares will be Allotted to the Anchor
Investors in terms of the Red Herring Prospectus and the Prospectus, which
price will be equal to or higher than the Issue Price but not higher than the
Cap Price. The Anchor Investor Issue Price will be decided by our Company,
in consultation with the BRLM.

With respect to the Anchor Investor(s), it shall be the Anchor Investor
Bidding Date, and in the event the Anchor Investor Allocation Price is lower
than the Issue Price, a date not later than 2 (two) Working Days after the
Bid/ Issue Closing Date.

Up to 60% of the QIB Portion, which may be allocated by our Company in
consultation with the BRLM, to the Anchor Investors on a discretionary
basis, in accordance with the SEBI ICDR Regulations. One-third of the
Anchor Investor Portion shall be reserved for domestic Mutual Funds,
subject to valid Bids being received from domestic Mutual Funds at or above
the Anchor Investor Allocation Price, in accordance with the SEBI ICDR
Regulations.

An application, whether physical or electronic, used by ASBA Bidders to
make a Bid by authorizing an SCSB to block the Bid Amount in the ASBA
Account and will include applications made by UPI Bidders using UPI,
where the Bid Amount will be blocked upon acceptance of UPI Mandate
Request by UPI Bidders using the UPI Mechanism.

A bank account maintained with an SCSB and specified in the Bid-cum-
Application Form which will be blocked by such SCSB to the extent of the
appropriate Bid Amount in relation to a Bid by a Bidder (other than a Bid by
an Anchor Investor) and includes a bank account maintained by a UPI
Bidder linked to a UPI ID, which will be blocked upon acceptance of a UPI
Mandate Request made by UPI Bidders using the UPI Mechanism.

A Bid made by an ASBA Bidder including all revisions and modifications
thereto as permitted under the SEBI ICDR Regulations.

All Bidders except Anchor Investors.

An application form, whether physical or electronic, used by ASBA Bidders
which will be considered as the application for Allotment in terms of the Red
Herring Prospectus.

Collectively, the Escrow Collection Bank(s), Refund Bank(s), Public Issue
Account Bank(s) and Sponsor Bank.

Basis on which Equity Shares will be Allotted to successful Bidders under
the Issue, as described in “Issue Procedure” on page 439.

An indication to make an offer during the Bid/Issue Period by an ASBA
Bidder pursuant to submission of the ASBA Form, or during the Anchor
Investor Bid/lssue Period by an Anchor Investor pursuant to submission of
the Anchor Investor Application Form, to subscribe to or purchase the
Equity Shares of our Company at a price within the Price Band, including
all revisions and modifications thereto as permitted under the SEBI ICDR
Regulations. The term “Bidding” shall be construed accordingly.

The highest value of the optional Bids as indicated in the Bid-cum-
Application Form and payable by the Bidder or as blocked in the ASBA
Account of the Bidder, as the case may be, upon submission of the Bid in
the Issue.

The form in terms of which the Bidder shall make a Bid and which shall be
considered as the application for the Allotment pursuant to the terms of the
Red Herring Prospectus, including ASBA Form.

[e] Equity Shares and in multiples of [®] Equity Shares thereafter.

4



Term
“Bid/Issue Closing Date”

“Bid/Issue Opening Date”

“Bid/Issue Period”

tE)

“Bidder” or “Investor
“Applicant”

“Bidding Centers”

“Book Building Process”

or

Description

Except in relation to any Bids received from the Anchor Investors, the date
after which the Designated Intermediaries will not accept any Bids, being
[e], which shall be notified in all editions of English national daily
newspaper, [®], Hindi national daily newspaper, [®] and a Marathi regional
daily newspaper (Marathi being the regional language of State of
Maharashtra, where our Registered Office is located).

In case of any revisions, the extended Bid/Issue Closing Date will be widely
disseminated by notification to the Stock Exchanges, by issuing a public
notice, and also by indicating the change on the website of the Book Running
Lead Manager and at the terminals of the other members of the Syndicate
and by intimation to the Designated Intermediaries and the Sponsor Bank.

Our Company, in consultation with the Book Running Lead Manager, may
consider closing the Bid/Issue Period for QIBs one Working Day prior to the
Bid/Issue Closing Date in accordance with the SEBI ICDR Regulations.

Except in relation to any Bids received from the Anchor Investors, the date
on which the Designated Intermediaries shall start accepting Bids, being [e]
which shall be notified in all editions of English national daily newspaper,
[e], in all editions of Hindi national daily newspaper [®], and in all editions
of Marathi regional daily newspaper [®] (Marathi being the regional
language of State of Maharashtra, where our Registered Office is located).

In case of any revision, the extended Bid/lssue Opening Date will also be
widely disseminated by notification the Stock Exchanges, by issuing a
public notice, and also by indicating the change on the website of the Book
Running Lead Manager and at the terminals of the other members of the
Syndicate and by intimation to the Designated Intermediaries and the
Sponsor Bank(s).

Except in relation to the Anchor Investors, the period between the Bid/Issue
Opening Date and the Bid/lssue Closing Date, inclusive of both days, during
which prospective Bidders can submit their Bids, including any revisions
thereof, in accordance with the SEBI ICDR Regulations, provided that such
period shall be kept open for a minimum of 3 (three) Working Days.

The Bid/Offer Period will comprise of Working Days only. In cases of force
majeure, banking strike or similar circumstances, our Company may, for
reasons to be recorded in writing, extend the Bid/Offer Period for a minimum
of 1 (one) Working Day, subject to the Bid/Offer Period not exceeding 10
Working Days.

Our Company, in consultation with the BRLM, may consider closing the
Bid/ Issue Period for QIBs one Working Day prior to the Bid/ Issue Closing
Date in accordance with the SEBI ICDR Regulations.

Any prospective investor who made a Bid pursuant to the terms of the Red
Herring Prospectus and the Bid-cum-Application Form and unless otherwise
stated or implied and includes an Anchor Investor.

Centers at which the Designated Intermediaries accepted the Bid-cum-
Application Forms, being the Desighated SCSB Branch for SCSBs,
Specified Locations for the Syndicate, Broker Centers for Registered
Brokers, Designated RTA Locations for CRTAs and Designated CDP
Locations for CDPs.

The book building process as described in Part A of Schedule XIII of the
SEBI ICDR Regulations, in terms of which the Issue is being made.

“Book Running Lead Manager” or The book running lead manager to the Issue, being Choice Capital Advisors
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Term
“BRLM”
“Broker Centers”

“CareEdge Research”

“CARE Report”

“CAN” or “Confirmation of

Allocation Note”

“Cap Price”

“Cash Escrow and Sponsor Bank
Agreement”

“Client ID”

“Collecting Depository
Participant” or “CDP”

“Controlling Branches”

“Cut-off Price”

“Demographic Details”

“Depository(ies)”

“Depository Participant” or “DP”
“Designated CDP Locations”

“Designated Date”

Description
Private Limited, a SEBI registered Category-I Merchant Banker.

Broker centers of the Registered Brokers, where Bidders (other than Anchor
Investors) submitted the ASBA Forms. The details of such Broker centers,
along with the names and contact details of the Registered Brokers are
available on the website of the Stock Exchanges at www.bseindia.com and
www.nseindia.com.

CARE Analytics & Advisory Private Limited

Company commissioned “Industry Report on Storage and Power Backup
Solution” dated September 26, 2024, prepared and released by CareEdge
Research.

Notice or intimation of allocation of the Equity Shares sent to Anchor
Investors, who have been allocated the Equity Shares, after the Anchor
Investor Bid/Issue Period.

The higher end of the Price Band, above which the Issue Price and the
Anchor Investor Issue Price will not be finalized and above which no Bids
will be accepted, including any revisions thereof. The Cap Price shall be at
least 105% of the Floor Price and shall not be more than 120% of the Floor
Price.

Agreement dated [e] entered into by our Company, the Registrar to the
Issue, the BRLM, the Syndicate Member, and the Bankers to the Issue for
collection of the Bid Amounts from Anchor Investors, transfer of funds to
the Public Issue Account and where applicable, refund of the amounts
collected from Bidders, on the terms and conditions thereof, in accordance
with the UPI Circulars.

Client identification humber maintained with one of the Depositories in
relation to dematerialised account.

A depository participant, as defined under the Depositories Act, 1996 and
registered under Section 12 (1A) of the SEBI Act and who is eligible to
procure Bids at the Designated CDP Locations in terms of SEBI circular no.
CIR /CFD/POLICYCELL/11/2015 dated November 10, 2015 and the UPI
Circulars and as per the list available on the websites of BSE and NSE.

Such branches of SCSBs which coordinate Bids under the Issue with the
BRLM, the Registrar and the Stock Exchanges, a list of which is available
on the website of SEBI at http://www.sebi.gov.in.

Issue Price, authorized by our Company, in consultation with the BRLM
which shall be any price within the Price Band.

Only Retail Individual Bidders are entitled to Bid at the Cut-off Price. QIBs
(including Anchor Investors) and Non-Institutional Bidders are not entitled
to Bid at the Cut-off Price.

Details of the Bidders including the Bidder’s address, name of the Bidder’s
father/husband, investor status, occupation and bank account details and UPI
ID, wherever applicable.

A depository registered with SEBI under the SEBI (Depositories and
Participants’) Regulations, 1996.

A depository participant as defined under the Depositories Act.

Such locations of the CDPs where Bidders submitted the ASBA Forms and
in case of Rlls only ASBA Forms with UPI. The details of such Designated
CDP Locations, along with names and contact details of the Collecting
Depository Participants eligible to accept ASBA Forms are available on the
websites of the Stock Exchanges (www.bseindia.com and
www.nseindia.com).

The date on which the Escrow Collection Banks transfer funds from the
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Term

“Designated Intermediary(ies)

“Designated RTA Locations”

29

“Designated SCSB Branches”

“Designated Stock Exchange’
“DP ID”

)

“Draft Red Herring Prospectus” or

“DRHP”

“Eligible FPIs”

“Eligible NRI(s)”

“Escrow Account(s)”

“Escrow Collection Bank(s)
“Anchor Escrow Bank”

2

or

Description

Escrow Accounts to the Public Issue Account or the Refund Account, as the
case may be, and/or the instructions are issued to the SCSBs (in case of UPI
Bidders using the UPI Mechanism, where made available, instruction issued
through the Sponsor Banks) for the transfer of amounts blocked by the
SCSBs in the ASBA Accounts to the Public Issue Account or the Refund
Account, as the case may be, in terms of the Red Herring Prospectus, after
finalization of the Basis of Allotment in consultation with the Designated
Stock Exchange, following which the Board of Directors may Allot Equity
Shares to successful Bidders in the Issue.

In relation to ASBA Forms submitted by RIls and Nlls with an application
size of up to ¥5.00 Lakhs (not using the UPI Mechanism) authorizing an
SCSB to block the Bid Amount in the ASBA Account, Designated
Intermediaries shall mean SCSBs.

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount
will be blocked upon acceptance of UPI Mandate Request by such UPI
Bidders using the UPI Mechanism, Designated Intermediaries shall mean
Syndicate, sub-syndicate, Registered Brokers, CDPs and RTAs.

In relation to ASBA Forms submitted by QIBs and NIls (not using the UPI
Mechanism), Designated Intermediaries shall mean SCSBs, Syndicate, sub-
syndicate, Registered Brokers, CDPs and CRTASs.

Such locations of the CRTAS/RTAS where Bidders can submit the Bid-cum-
Application Forms. The details of such Designated RTA Locations, along
with names and contact details of the RTAs eligible to accept ASBA Forms
are available on the respective of the Stock Exchanges (www.bseindia.com
and www.nseindia.com)

Such branches of the SCSBs which shall collect the ASBA Forms (other
than ASBA Forms submitted by RIIs where the Bid Amount will be blocked
upon acceptance of UPI Mandate Request by such RII using the UPI
Mechanism), a list of which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
or at such other website as may be prescribed by SEBI from time to time.

[e]

Depository Participant’s identity number.

This draft red herring prospectus dated September 28, 2024, issued in
accordance with the SEBI ICDR Regulations, which does not contain

complete particulars of the price at which the Equity Shares will be Allotted
and the size of the Issue, including any addenda or corrigenda thereto.

FPIs that are eligible to participate in this Issue in terms of applicable laws,
other than individuals, corporate bodies and family offices.

A non-resident Indian, under Schedule 3 and Schedule 4 of the FEMA Non-
Debt Rules, from jurisdictions outside India where it is not unlawful to make
an offer or invitation under the Issue and in relation to whom the Bid-cum-
Application Form and the Red Herring Prospectus will constitute an
invitation to purchase the Equity Shares.

Account opened with the Escrow Collection Bank and in whose favor the
Anchor Investors transferred money through direct
credit/NEFT/RTGS/NACH in respect of the Bid Amount when submitting a
Bid.

Banks which are clearing members and registered with SEBI as bankers to
an issue under the Securities and Exchange Board of India (Bankers to an
Issue) Regulations, 1994 and with whom the Escrow Accounts will be
opened, in this case being [e].

7


http://www.bseindia.com/
http://www.nseindia.com/
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

Term
“First or Sole Bidder”

“Floor Price”

“Fresh Issue”

“Fraudulent Borrower”
“Fugitive Economic Offender”

“General Information Document

“Issue”

T2

Description

Bidder whose name shall be mentioned in the Bid-cum-Application Form or
the Revision Form and in case of joint Bids, whose name shall also appear
as the first holder of the beneficiary account held in joint names.

The lower end of the Price Band, subject to any revision thereto, at or above
which the Issue Price and the Anchor Investor Issue Price will be finalised
and below which no Bids will be accepted and which shall not be less than
the face value of the Equity Shares.

The initial public offering of up to 1,60,00,000" Equity Shares of face value
of 10 each for cash at a price of X [e] each, aggregating up to X [e] Lakhs.
For information, see “The Issue” on page 76",

*Subject to finalization of basis of Allotment

“Our Company, in consultation with the BRLM, may consider a Pre-IPO Placement
aggregating upto 10,00,000 equity shares of face value of ¥ 10/- each, prior to filing of the Red
Herring Prospectus. The Pre-IPO Placement, if undertaken, will be at a price to be decided by
our Company, in consultation with the BRLM. If the Pre-IPO Placement is completed, the
amount raised pursuant to the Pre-IPO Placement will be reduced from the Issue, subject to
compliance with Rule 19(2)(b) of the SCRR. The Pre-IPO Placement, if undertaken, shall not
exceed 20% of the size of the Issue. The utilization of the proceeds raised pursuant to the Pre-
IPO Placement will be done towards the Objects in compliance with applicable law. Prior to
the completion of the Issue and the allotment pursuant to the Pre-IPO Placement, our Company
shall appropriately intimate the subscribers to the Pre-IPO Placement, that there is no
guarantee that our Company may proceed with the Issue or the Issue may be successful and
will result into listing of the Equity Shares on the Stock Exchanges. Further, relevant
disclosures in relation to such intimation to the subscribers to the Pre-IPO Placement (if
undertaken) shall be appropriately made in the relevant sections of the Red Herring Prospectus
and Prospectus.

Fraudulent borrower as defined under Regulation 2(1)(lIl) of the SEBI ICDR
Regulations.

An individual who is declared a fugitive economic offender under Section
12 of the Fugitive Economic Offenders Act, 2018.

The General Information Document for investing in public issues prepared
and issued in accordance with the SEBI circular no.
SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 2020 and the UPI
Circulars, as amended from time to time. The General Information
Document shall be available on the websites of the Stock Exchanges and the
BRLM.

The initial public offering of up to 1,60,00,000" Equity Shares of face value
of %10 each for cash at a price of X [e] each, aggregating up to X [e] Lakhs.
*Subject to finalization of basis of Allotment

Our Company, in consultation with the BRLM, may consider a Pre-IPO
Placement aggregating up to 10,00,000 Equity Shares of face value of ¥ 10/-
each, prior to filing of the Red Herring Prospectus. The Pre-IPO Placement,
if undertaken, will be at a price to be decided by our Company, in
consultation with the BRLM. If the Pre-IPO Placement is completed, the
amount raised pursuant to the Pre-1PO Placement will be reduced from the
Issue, subject to compliance with Rule 19(2)(b) of the SCRR. The Pre-IPO
Placement, if undertaken, shall not exceed 20% of the size of the Issue. The
utilization of the proceeds raised pursuant to the Pre-1PO Placement will be
done towards the Objects in compliance with applicable law. Prior to the
completion of the Issue and the allotment pursuant to the Pre-IPO Placement,
our Company shall appropriately intimate the subscribers to the Pre-IPO
Placement, that there is no guarantee that our Company may proceed with
the Issue or the Issue may be successful and will result into listing of the
Equity Shares on the Stock Exchanges. Further, relevant disclosures in
relation to such intimation to the subscribers to the Pre-1PO Placement (if
undertaken) shall be appropriately made in the relevant sections of the Red
Herring Prospectus and Prospectus.
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Term
“Issue Agreement”

“Issue Price”

“Issue Proceeds”

“Mobile Applications”

“Mutual Fund Portion”

“Mutual Funds”

“Net Proceeds”

“Net QIB Portion”

“Non-Institutional Portion”

“Non-Institutional Investors” or

“Non-Institutional Bidders” or
“NIIs” or “NIBs”
“Non-Resident Indians” or

“NRI(S)”
“OCB” or “Overseas Corporate
Body(ies)”

Description

Agreement dated September 20, 2024 entered between our Company and the
BRLM, pursuant to which certain arrangements have been agreed to in
relation to the Issue.

The final price at which Equity Shares will be Allotted to successful Bidders,
other than Anchor Investors. Equity Shares will be Allotted to Anchor
Investors at the Anchor Investor Issue Price in terms of this Draft Red
Herring Prospectus. The Issue Price will be decided by our Company, in
consultation with the BRLM on the Pricing Date, in accordance with the
Book Building Process and in terms of this Draft Red Herring Prospectus.

The proceeds of the Issue, which shall be available to our Company. For
details about use of the Issue Proceeds, see “Objects of the Issue” on page
107.

The mobile applications listed on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=
yes&intml d=43 or such other website as may be updated from time to time,
which may be used by RIIs to submit Bids using the UPI Mechanism.

5% of the Net QIB Portion (excluding the Anchor Investor Portion), or [e]
Equity Shares which shall be available for allocation to Mutual Funds only
on a proportionate basis, subject to valid Bids being received at or above the
Issue Price.

Mutual funds registered with SEBI under the Securities and Exchange Board
of India (Mutual Funds) Regulations, 1996.

Proceeds of the Issue less the Issue related expenses. For further details about
use of the Issuer Proceeds and the Issue related expenses, see “Objects of
the Issue” on page 107.

The portion of the QIB Portion less the number of Equity Shares Allotted to
the Anchor Investors.

The portion of the Net Issue being not more than 15% of the Net Issue
consisting of [e]" Equity Shares, available for allocation to Non-Institutional
Bidders, on a proportionate basis. The allocation to each Non-Institutional
Investor shall not be less than 32.00 Lakhs subject to availability of Equity
Shares in the Non-Institutional Portion, and the remaining Equity Shares, if
any, shall be allocated on a proportionate basis, subject to valid Bids being
received at or above the Issue Price, in accordance with the SEBI ICDR
Regulations. Further, (a) one third of the portion available to Non-
Institutional Investors shall be reserved for applicants with application size
of more than %2.00 Lakhs and up to ¥10.00 Lakhs; and (b) two third of the
portion available to Non-Institutional Investors shall be reserved for
applicants with application size of more than ¥10.00 Lakhs, provided that
the unsubscribed portion in either of the sub-categories specified in clauses
(a) or (b), may be allocated to applicants in the other sub-category of Non-
Institutional Investors.

*Subject to finalization of Basis of Allotment

All Bidders, including FPIs other than individuals, corporate bodies and
family offices, registered with the SEBI that are not QIBs (including Anchor
Investors) or Retail Individual Investors, who have Bid for Equity Shares for
an amount of more than 2.00 Lakhs (but not including NRIs other than
Eligible NRIs).

A person resident outside India, as defined under FEMA and includes NRIs,
FPIs and FVCls.

A company, partnership, society or other corporate body owned directly or
indirectly to the extent of at least 60% by NRIs, including overseas trusts in
which not less than 60% of beneficial interest is irrevocably held by NRIs
directly or indirectly as defined under the Foreign Exchange Management

9



Term

“Person(s)”

“Pre-IPO Placement”

“Price Band”

“Pricing Date”

“Prospectus”

“Public Issue Account”

“Public Issue Account Bank(s)”

Description

(Deposit) Regulations, 2000, as amended from time to time. OCBs are not
allowed to invest in this Issue.

Any individual, sole proprietorship, unincorporated association,
unincorporated organization, body corporate, corporation, Company,
partnership firm, limited liability partnership firm, joint venture, or trust or
any other entity or organization validly constituted and/or incorporated in
the jurisdiction in which it exists and operates, as the context requires.

A further issue of specified securities, through a preferential offer or any
other method as may be permitted in accordance with applicable law, which
may be undertaken by our Company, in consultation with the BRLM
aggregating up to 10,00,000 Equity Shares of face value of % 10/- each, prior
to the filing of the Red Herring Prospectus with the RoC.

If the Pre-IPO Placement is completed, the amount raised pursuant to the
Pre-IPO Placement will be reduced from the Issue, subject to compliance
with Rule 19(2)(b) of the SCRR. The Pre-IPO Placement, if undertaken,
shall not exceed 20% of the size of the Issue. The utilization of the proceeds
raised pursuant to the Pre-1IPO Placement will be done towards the Objects
in compliance with applicable law. Prior to the completion of the Issue and
the allotment pursuant to the Pre-IPO Placement, our Company shall
appropriately intimate the subscribers to the Pre-IPO Placement, that there
is no guarantee that our Company may proceed with the Issue or the Issue
may be successful and will result into listing of the Equity Shares on the
Stock Exchanges. Further, relevant disclosures in relation to such intimation
to the subscribers to the Pre-IPO Placement (if undertaken) shall be
appropriately made in the relevant sections of the Red Herring Prospectus
and Prospectus.

Price band of a minimum price of X [@] per Equity Share (Floor Price) and
the maximum price of X [®] per Equity Share (Cap Price) including any
revisions thereof. The Cap Price shall be at least 105% of the Floor Price and
shall be less than or equal to 120% of the Floor Price.

The Price Band, and the minimum Bid Lot size for the Issue will be decided
by our Company in consultation with the BRLM, and will be advertised, at
least 2 (two) Working Days prior to the Bid/Issue Opening Date, in [e]
editions of [e], an English national daily newspaper and [®] editions of [e],
a Hindi national daily newspaper and [e], a Marathi daily newspaper,
(Marathi being the regional language of State of Maharashtra, where our
Registered Office is located), each with wide circulation and shall be made
available to the Stock Exchanges for the purpose of uploading on their
respective websites.

The date on which our Company, in consultation with the BRLM, will
finalize the Issue Price.

Prospectus dated [e] to be filed with the RoC for this Issue on or after the
Pricing Date in accordance with Sections 26 and 32 of the Companies Act,
2013, and the SEBI ICDR Regulations containing, inter alia, the Issue Price
that is determined at the end of the Book Building Process, the size of the
Issue and certain other information, including any addenda or corrigenda
thereto.

Bank account opened with the Public Issue Account Bank under Section
40(3) of the Companies Act, 2013, to receive monies from the Escrow
Account and ASBA Accounts on the Designated Date.

Bank(s) which are a clearing member and registered with SEBI as a banker
to an issue and with whom the Public Issue Account is opened for collection
of Bid Amounts from Escrow Account and ASBA Account on the
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Term

“QIB Category” or “QIB Portion”

“Qualified Institutional Buyers”
or “QIBs” or “QIB Bidders”

“Red Herring Prospectus” or
64RHP7’

“Refund Account”
“Refund Bank”

“Registered Brokers”

“Registrar Agreement”

“Registrar and Share Transfer
Agents” or “RTAs”

“Registrar to the Issue” or
“Registrar”

“Resident Indian”
“Retail Portion”

“Retail Individual Investors” or
“RIIs” or “Retail Individual
Bidders” or “RIBs”

“Revision Form”

Description
Designated Date, in this case being [e].

The portion of the Net Issue (including the Anchor Investor Portion) being
not less than 50% of the Net Issue consisting of [®]" Equity Shares which
shall be available for allocation to QIBs (including Anchor Investors),
subject to valid Bids being received at or above the Issue Price or Anchor
Investor Issue Price (for Anchor Investors).

*Subject to finalization of Basis of Allotment

Qualified institutional buyers as defined under Regulation 2(1) (ss) of the
SEBI ICDR Regulations.

The Red Herring Prospectus dated [®] issued in accordance with Section 32
of the Companies Act, 2013 and the SEBI ICDR Regulations, which did not
have complete particulars of the price at which the Equity Shares shall be
Allotted and which was filed with the RoC at least 3 (three) Working Days
before the Bid /Issue Opening Date and became the Prospectus after filing
with the RoC after the Pricing Date, including any addenda or corrigenda
thereto.

The account opened with the Refund Bank, from which refunds, if any, of
the whole or part of the Bid Amount to the Anchor Investors shall be made

The Banker to the Issue with whom the Refund Account has been opened,
in this case being [e].

Stock brokers registered with SEBI under the Securities and Exchange
Board of India (Stock Brokers) Regulations, 1992 and with the stock
exchanges having nationwide terminals, other than the BRLM and the
Syndicate Members and eligible to procure Bids in terms of circular number
CIR/CFD/ 1472012 dated October 14, 2012, and other applicable circulars
issued by SEBI.

The agreement dated September 20, 2024 entered between our Company and
the Registrar to the Issue in relation to the responsibilities and obligations of
the Registrar to the Issue pertaining to the Issue.

Registrar and share transfer agents registered with SEBI and eligible to
procure Bids at the Designated RTA Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015, and the UPI
circular, as per the lists available on the websites of BSE and NSE

KFin Technologies Limited.

A person resident in India, as defined under FEMA

The portion of the Net Issue being not less than 35% of the Net Issue
comprising of [e]" Equity Shares which shall be available for allocation to
Retail Individual Bidders in accordance with the SEBI ICDR Regulations,
which shall not be less than the minimum Bid Lot, subject to valid Bids being
received at or above the Issue Price.

*Subject to finalization of Basis of Allotment.

Bidders (including HUFs and Eligible NRIs) whose Bid Amount for Equity
Shares in the Issue was not more than %2.00 Lakhs in any of the bidding
options in the Issue (including HUFs applying through their karta and
Eligible NRIs and does not include NRIs other than Eligible NRIs).

The form used by the Bidders to modify the quantity of Equity Shares or the
Bid Amount in any of their Bid-cum-Application Forms or any previous
Revision Form(s), as applicable.

QIBs bidding in the QIB Category and Non-Institutional Investors bidding

in the Non-Institutional Portion are not permitted to withdraw their Bid(s) or
lower the size of their Bid(s) (in terms of quantity of Equity Shares or the
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Term

“Self-Certified Syndicate
Bank(s)” or “SCSB(s)”

“Specified Locations”
“Specified Securities”

“Sponsor Bank”

“Stock Exchanges”
“Sub-Syndicate Members”

“Syndicate Agreement”

“Syndicate Members”

“Syndicate or members of the
Syndicate”

“Systemically Important Non-
Banking Financial Company”

“Underwriters”
“Underwriting Agreement”

“UPI”

“UPI Bidders”

Description

Bid Amount) at any stage. RIls can revise their Bids during Bid / Issue period
and withdraw their Bids until Bid / Issue Closing Date.

(i) The banks registered with the SEBI which offer the facility of ASBA
and the list of which is available on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognise
dFpi=yes&intmld=34) and updated from time to time and at such other
websites as may be prescribed by SEBI from time to time.

(ii) The banks registered with SEBI, enabled for UPI Mechanism, a list of

which is  available on the website of SEBI at

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised

Fpi=yes&intmld=40.

Applications through UPI in the Issue can be made only through the SCSBs
mobile applications whose name appears on the SEBI website. A list of
SCSBs and mobile application, which, are live for applying in public issues
using UPI Mechanism is provided as Annexure ‘A’ to the SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019. The list is
available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=
yes&intmld=43 and updated from time to time and at such other websites as
may be prescribed by SEBI from time to time.

Bidding centers where the Syndicate shall accept Bid-cum-Application
Forms, a list of which is included in the Bid-cum-Application Form.

Specified securities in terms of Regulation 2(1)(eee) of the SEBI ICDR
Regulations.

A Banker to the Issue which is registered with SEBI and is eligible to act as
a Sponsor Bank in a public issue in terms of applicable SEBI requirements
and has been appointed by the Company, in consultation with the BRLM to
act as a conduit between the Stock Exchanges and NPCI to push the UPI
Mandate Request in respect of UPI Bidders as per the UPI Mechanism and
carry out other responsibilities in terms of the UPI Circulars, in this case
being [e].

BSE Limited and National Stock Exchange of India Limited.

The sub-syndicate members, if any, appointed by the BRLM and the
Syndicate Members, to collect ASBA Forms and Revision Forms.
Agreement to be entered into among our Company, the Registrar to the
Issue, the BRLM and the Syndicate Members in relation to collection of Bid-
cum-Application Forms by Syndicate.

Intermediaries registered with the SEBI and permitted to carry out activities
as an underwriter, in this case [®]

Together, the BRLM and the Syndicate Members.

Systemically important non-banking financial company as defined under
Regulation 2(1)(iii) of the SEBI ICDR Regulations.

The BRLM and the Syndicate Members

The agreement to be entered between the Underwriters and our Company to
be entered into on or after the Pricing Date but prior to filing of Prospectus.
Unified payments interface, which is an instant payment mechanism,
developed by NPCI.

Collectively, individual investors applying as (i) Retail Individual Investors
in the Retail Portion; (ii) Non-Institutional Bidders with an application size
of up to X5.00 Lakhs in the Non-Institutional Portion, and Bidding under the
UPI Mechanism through ASBA Form(s) submitted with Syndicate
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Term

“UPI Circulars”

“UPI ID”

“UPI Mandate Request”

“UPI Mechanism”

“Wilful Defaulter”

“UPI PIN”

Description

Members, Registered Brokers, Collecting Depository Participants and
Registrar and Share Transfer Agent.

Pursuant to Circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April
5, 2022 issued by SEBI, all individual investors applying in public issues
where the application amount is up to ¥5.00 Lakhs shall use UPI and shall
provide their UPI ID in the Application Form submitted with: (i) a syndicate
member, (ii) a stock broker registered with a recognized stock exchange
(whose name is mentioned on the website of the stock exchange as eligible
for such activity), (iii) a depository participant (whose name is mentioned on
the website of the stock exchange as eligible for such activity), and (iv) a
registrar to an issue and share transfer agent (whose name is mentioned on
the website of the stock exchange as eligible for such activity)

Circular number CIR/CFD/POLICYCELL/11/2015 dated November 10,
2015 issued by SEBI, as amended by its Circular number
SEBI/HO/CED/DIL/CIR/2016/26 dated January 21, 2016 and Circular
number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018
issued by SEBI as amended or modified by SEBI from time to time,
including Circular number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April
3, 2019, Circular number SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June
28, 2019, Circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July
26, 2019, Circular number SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated
November 8, 2019, Circular number SEBI/HO/CFD/DIL2/CIR/P/2020/50
dated March 30, 2020, SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI
circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI
circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022 as
amended pursuant to SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI circular
no. SEBI/ HO/CFD/DIL2/CIR/2022/75 dated May 30, 2022, SEBI master
circular with circular no. SEBI/HO/MIRSD/POD-1/P/CIR/2023/70 dated
May 17, 2023 (to the extent that such circulars pertain to the UPI
Mechanism), SEBI master circular with circular no. SEBI/HO/CFD/PoD-
2/PICIR/2023/00094 dated June 21, 2023, SEBI circular no.
SEBI/HO/CFD/TPD1/CIR/P/2023/140 dated August 9, 2023, along with the
circular issued by the National Stock Exchange of India Limited having
reference no. 25/2022 dated August 3, 2022 and the circular issued by BSE
Limited having reference no. 20220803-40 dated August 3, 2022 and any
subsequent circulars or notifications issued by SEBI or the Stock Exchanges
in this regard and any other circulars issued by SEBI or any other
governmental authority in relation thereto from time to time.

ID created on the UPI for single-window mobile payment system developed
by the NPCI.

A request (intimating the UPI Bidders, by way of a notification on the UPI
application and by way of a SMS directing the UPI Bidders to such UPI
application) to the UPI Bidders initiated by the Sponsor Bank to authorize
blocking of funds equivalent to the Bid Amount in the relevant ASBA
Account through the UPI, and the subsequent debit of funds in case of
Allotment.

The Bidding mechanism that is used by Retail Individual Investors to make
Bids in the Issue in accordance with the UPI Circulars to make as ABA bid
in the Issue.

A wilful defaulter as defined in Regulation 2(1)(lll) of the SEBI ICDR
Regulations.

Password to authenticate UPI transaction.
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Term

“Working Day”

Description

All days on which commercial banks in Mumbai, India are open for
business, provided however, for the purpose of announcement of the Price
Band and the Bid/Issue Period, “Working Day” shall mean all days,
excluding all Saturdays, Sundays and public holidays on which commercial
banks in Mumbai, India are open for business and the time period between
the Bid/lssue Closing Date and listing of the Equity Shares on the Stock
Exchanges, “Working Day” shall mean all trading days of the Stock
Exchanges excluding Sundays and bank holidays in India in accordance with

circulars issued by SEBI, including UPI Circulars

Technical / Industry related terms

Term

WEO
GDP
RBI
GVA
GFCF
PLI

1P

CPI
SDF
LAF
MSF
GNDI
PFCE
IMD
ESS
UPS
OEM
BESS
FAME
GWh
EPC
KUSUM
NTPC-REL
GUVNL
SPPD
RUVITL
PPP
ICF
LHB
PMGDISHA
PMKVY
NRP
cCcTV
MSME

Description

World Economic Outlook

Gross Domestic Product

Reserve Bank of India

Gross Value Added

Gross Fixed Capital Formation
Production-linked Incentive

Index of Industrial Production

Consumer price index

Standing deposit facility

Liquidity adjustment facility

Marginal standing facility

Gross National Disposable Income

Private Final Consumption Expenditure

India Meteorological Department

Energy Storage Systems

Uninterruptible Power Supply

Original equipment manufacturer

Battery energy storage system

Faster Adoption and Manufacturing of Hybrid & EV
Gigawatt-hour

Engineering, Procurement, and Construction
Kisan Urja Suraksha evam Utthaan Mahabhiyan
NTPC Renewable Energy Ltd

Gujarat Urja Vikas Nigam Limited

Solar Power Park Developer

Rajasthan Urja Vikas and IT Services Limited
Public-private partnerships

Integral Coach Factory
Linke-Hofmann-Busch

Pradhan Mantri Gramin Digital Saksharta Abhiyan
Pradhan Mantri Kaushal Vikas Yojana
National Rail Plan

Closed-circuit television

Micro, Small & Medium Enterprises
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Term

EHR
UL
VDE
EMI
EMC

Business Related Terms

Term
AMC
ATMS
ARAI
BFSI
BMS
CPWD
CAGR
DSP
DC
DBR
DSP
ECO

Power Solution Products

EPC

Hz

IT industries

LCD

Manufacturing Unit |

Manufacturing Unit |1

Manufacturing Unit 111

MPPT
MW
PV
PWD
SCVS
SFC
UPS

Description

Electronic health records
Underwriters Laboratories
Verband der Elektrotechnik
Electromagnetic Interference
Electromagnetic Compatibility

Description
Annual Maintenance Contracts
Automated Teller Machine
Automotive Research Association of India
Banking, Financial Services and Insurance
Battery Management System
Central Public Works Departments
Compounded Annual Growth Rate
Digital Signal Processing
Direct Current
Dynamic Brake Resistor
Digital Signal Processing
Economical Mode
Energy Storage Equipment and Power Conditioning Equipment
Engineering, Procurement and Construction
Hertz
Information Technology industries
Liquid-crystal display
Manufacturing unit of our Company situated at Basement and 2™ floor, S.

No. 37/1 to 4/1/4, Jay Paru Vasu (Extension), Behind Harsh Agro Pipe
Karkhana Lane, Pisoli, Pune — 411 048, Maharashtra, India

Manufacturing unit of our Subsidiary situated at Ground and 1% Floor, S.
No. 37/1 to 4/1/4, Pisoli, B Jay Paru Vasu (Extension), Behind Harsh Agro
Pipe Karkhana Lane, Pisoli, Pune- 411048.

Manufacturing unit of our Company situated at EL-79, Mahape, TTC
Industrial Area, Navi Mumbai- 400701

Maximum Power Point Tracking
Mega Watt

Photovoltaic

Publics Works Department

Servo Controlled Voltage Stabilizer
Static Frequency Converter
Uninterruptible Power Supply

Conventional and General Terms / Abbreviations
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Term
“AAEC”
“AY.” or “AY”
“ABRY”
“A/C”
“AGM”
“AlF(s)”

“AS” or “Accounting Standard”

“Associate”
“Authorized Dealers”

“Bn” or “bn”
“BSE”

“CAGR”
“Category I FPI”

“Category II FPI”

“CCI”

“CDSL”

“CIN”

“CMP”

“Companies Act, 1956”

“Companies Act, 2013 or
“Companies Act”

“Competition Act”

“COVID-19”

“Consolidated FDI Policy”

“Control”

“Copyright Act”
“CPC”

“CrPC”

“CSR”

“«oy

“Debt to Equity Ratio”
“Depositories Act”
“Depository”

Description
Appreciable Adverse Effect on Competition.
Assessment Year.
Aatmanirbhar Bharat Rojgar Yojana
Account.
Annual General Meeting.

An alternative investment fund as defined in, and registered with SEBI
under, the Securities and Exchange Board of India (Alternative Investment
Funds) Regulations, 2012.

Accounting Standards as issued by the Institute of Chartered Accountants of
India.

A person who is an associate of the issuer and as defined under the
Companies Act, 2013.

Authorized Dealers registered with RBI under the Foreign Exchange
Management (Foreign Currency Accounts) Regulations, 2000.

Billion.
BSE Limited.
Compound Annual Growth Rate.

FPIs registered as “Category I foreign portfolio investors” under the
Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2019.

FPIs registered as “Category II foreign portfolio investors” under the
Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2019.

Competition Commission of India.

Central Depository Services (India) Limited.
Corporate Identity Number.

Current Market Price

The erstwhile Companies Act, 1956 along with the relevant rules made
thereunder.

Companies Act 2013, as amended read with rules, regulations, clarifications
and modifications thereunder.

Competition Act, 2002, as amended and the rules and regulations made
thereunder.

A public health emergency of international concern as declared by the World
Health Organization on January 30, 2020 and a pandemic on March 11,
2020.

The extant consolidated FDI Policy, effective from October 15, 2020, issued
by the DPIIT, and any modifications thereto or substitutions thereof, issued
from time to time.

Control as defined under the Takeover Regulations, and the term
“Controlled” shall be construed accordingly.

Copyright Act, 1957.

Code of Civil Procedure, 1908.

Code of Criminal Procedure, 1973.

Corporate Social Responsibility.

Calendar year.

Debt equity ratio is calculated as total borrowings divided by total equity.
The Depositories Act, 1996.

A depository registered with under the Securities and Exchange Board of
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Term

“DIN,’
“DPIIT”

“DP ID”
“EBITDA”

“EBITDA Margin”

“EGM”

“EMI”

“EPS”

“ERP”

“ESIS”

“Euro” or “EUR”

“FCNR”
€4FDI”
“FDI Circular”

“FEMA”

“FEMA Non-Debt Rules”

“Fiscals” or “fiscal year” or
“Financial Year” or “financial

year”
“FPIS”

“FVCI”

“GDP”

“Gol” or “Government”

“GST”
“HUF(s)”
“ICAI”
“ICRA”
“IFRS”

GGIMF”
“Income Tax Act”

“Income Tax Rules”

Description
India (Depositories and Participants) Regulations, 1996.
Director Identification Number.

Department for Promotion of Industry and Internal Trade, Ministry of
Commerce and Industry (formerly Department of Industrial Policy and
Promotion), Gol.

Depository Participant’s identity number.

Earnings before interest, taxes, depreciation and Amortization excluding
other income.

EBITDA Margin is the percentage of EBITDA divided by revenue from
operations.

Extraordinary General Meeting.
Equated Monthly Instalment
Earnings per share.

Enterprise Resource Planning.
Employees’ State Insurance Scheme.

Euro, the official single currency of the participating member states of the
European Economic and Monetary Union of the Treaty establishing the
European Community.

Foreign currency non-resident account.
Foreign Direct Investment.

The Consolidated Foreign Direct Investment Policy bearing DPIIT file
number 5(2)/2020-FDI Policy dated October 15, 2020, effective from
October 15, 2020, issued by the Department for Promotion of Industry and
Internal Trade, Ministry of Commerce and Industry, Government of India,
and any modifications thereto or substitutions thereof, issued from time to
time.

The Foreign Exchange Management Act, 1999 read with rules and
regulations thereunder.

Foreign Exchange Management (Non-debt Instruments) Rules, 2019, as
amended.

The period of 12 months commencing on April 1 of the immediately
preceding calendar year and ending on March 31 of that particular calendar
year.

A foreign portfolio investor who has been registered pursuant to the SEB1
FPI Regulations.

Foreign Venture Capital Investors (as defined under the Securities and
Exchange Board of India (Foreign Venture Capital Investors) Regulations,
2000) registered with SEBI.

Gross Domestic Product.

Government of India.

Goods and Services Tax.

Hindu Undivided Family(ies).

Institute of Chartered Accountants of India, New Delhi.
ICRA Limited.

International Financial Reporting Standards of the International Accounting
Standards Board.

International Monetary Fund.
Income-tax Act, 1961, read with the rules framed thereunder.
Income-tax Rules,1962, as amended.
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Term
“Ind AS”

“Indian GAAP”

“INR” or “Rupee” or “X” or “Rs.”

“Ind AS 24”
“IPC”
“IQF”
“IRDAI”
“ISO”
“IST”

“>
“KVA”
“MCA”
“Mn”
“Mutual Funds”

“N.A.” or “NA”

“NACH”

“NAV”

“NEFT”

“NPCI”

“NRE accounts”

“NRI” or “Non-resident Indian”

“NRO accounts”
“NSDL”
‘6NSE?3

“OCB” or “Overseas Corporate
Body”

“P/E Ratio”
“p.a.”

“PAN”

“PAT”

“PCB(s)”

“PPE”
“Provident Fund”

‘$RBI’9
“Regulation S”

“RoC” or “Registrar of
Companies”

“RoNW”

Description

The Indian Accounting Standards referred to in the Companies Act 2013 and
Companies (Indian Accounting Standard) Rules, 2015, as amended.

Generally Accepted Accounting Principles in India.

Indian Rupee, the official currency of the Republic of India.
Indian Accounting Standard 24 issued by the ICAI.

Indian Penal Code, 1860, as amended.

Individual Quick Freezing.

Insurance Regulatory and Development Authority of India.
International Organization for Standardization.

Indian Standard Time.

Information Technology.

Kilovolt Ampere.

The Ministry of Corporate Affairs, Government of India.
Million.

Mutual funds registered with the SEBI under the Securities and Exchange
Board of India (Mutual Funds) Regulations, 1996.

Not Applicable.

National Automated Clearing House.
Net Asset Value.

National Electronic Fund Transfer.
National Payments Corporation of India.
NRI Non-Resident External account.

A person resident outside India, who is a citizen of India as defined under
the Foreign Exchange Management (Deposit) Regulations, 2016 or an
“Overseas Citizen of India” cardholder within the meaning of Section 7(A)
of the Citizenship Act, 1955.

Non-Resident Ordinary accounts.
National Securities Depository Limited.
National Stock Exchange of India Limited.

A company, partnership, society or other corporate body owned directly or
indirectly to the extent of at least 60% by NRIs, including overseas trusts in
which not less than 60% of beneficial interest is irrevocably held by NRIs
directly or indirectly as defined under the Foreign Exchange Management
(Deposit) Regulations, 2000, as amended from time to time. OCBs are not
allowed to invest in this Issue.

Price/Earnings Ratio.

Per annum.

Permanent account number.
Profit after tax.

Pollution Control Board(s).
Property Plant Equipment.

Provident fund for employees managed by the Employee’s Provident Fund
Organization in India.

Reserve Bank of India.
Regulation S under the U.S. Securities Act.
The Registrar of Companies, Mumbai.

Return on Net Worth.
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Term
“RTGS”
“SCRA”
“SCRR”
“SCSB”
“SCORES”
“SEBI”

“SEBI Act”
“SEBI AIF Regulations”

“SEBI FPI Regulations”

“SEBI FVCI Regulations”

“SEBI ICDR Regulations”

“SEBI Listing Regulations”

“SEBI Merchant Bankers
Regulations”

“Sq. Ft.” or “sq. ft.”
“Sq. mtr.” or “sq. mtrs.”
“State Government”
“STT”

“Takeover Regulations”

“TAN”
“TDS”
TreDS
“U.S.” or “United States”

“U.S. Securities Act”
C‘VAT”
“VCFs”

Description
Real Time Gross Settlement.
Securities Contract (Regulation) Act, 1956.
The Securities Contracts (Regulation) Rules, 1957.
Self-Certified Syndicate Bank.
Securities and Exchange Board of India Complaints Redress System.

Securities and Exchange Board of India established under Section 3 of the
SEBI Act, as amended.

Securities and Exchange Board of India Act, 1992, as amended.

Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012, as amended.

Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2019, as amended.

Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000, as amended.

Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, as amended.

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended.

Securities and Exchange Board of India (Merchant Bankers) Regulations,
1992, as amended.

Square Feet.

Square Meter.

The government of a state in India.
Securities transaction tax.

Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeovers) Regulations, 2011, as amended.

Tax deduction account number.
Tax deducted at source.
Trade Receivables Discounting System.

The United States of America, together with its territories and possessions,
any state of the United States of America and the District of Columbia.

United States Securities Act of 1933, as amended.
Value added tax.

Venture capital funds as defined in and registered with the SEBI under the
Securities and Exchange Board of India (Venture Capital Fund) Regulations,
1996 or the SEBI AlF Regulations, as the case may be.
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND
CURRENCY OF PRESENTATION

Certain Conventions

Unless otherwise specified or the context otherwise requires, all references to "India" in this Draft Red Herring
Prospectus are to the Republic of India its territories and possessions and all references herein to the
"Government”, "Indian Government", "Gol", "Central Government" or the "State Government" are to the
Government of India, central or state, as applicable.

Unless otherwise specified, any time mentioned in this Draft Red Herring Prospectus is in Indian Standard Time
("IST™). Unless indicated otherwise, all references to a year in this Draft Red Herring Prospectus are to a calendar
year.

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the page
numbers of this Draft Red Herring Prospectus.

In this Draft Red Herring Prospectus, for the purpose of restatement of financial information, the terms "we", "us",
"our”, "the Company", "our Company", "Issuer", "Issuer Company", “Prostarm”, “ProstarM”, unless the context
otherwise indicates or implies, refers to "Prostarm Info Systems Limited".

In this Draft Red Herring Prospectus, the terms "we",
refers to our Company and our Subsidiary.

us", "our", unless the context otherwise indicates or implies,

In this Draft Red Herring Prospectus, unless the context otherwise requires, all references to one gender also refers
to another gender and the word "Lac / Lakh™ means "one hundred thousand™, the word "million (mn)™ means "Ten
Lacs / Lakhs", the word "Crore™ means "one hundred lakhs" and the word "billion (bn)" means “one hundred
crores”. In this Draft Red Herring Prospectus, any discrepancies in any table between total and the sum of the
amounts listed are due to rounding-off.

The Previous DP stands replaced in its entirety by this Draft Red Herring Prospectus. Investors are cautioned
against placing any reliance on the Previous DP.

Financial Data

Unless the context requires otherwise or as otherwise stated, the financial information in this Draft Red Herring
Prospectus is derived from our Restated Consolidated Financial Statements, as at and for the Fiscals 2024, 2023
and 2022, comprising the restated statement of assets and liabilities as at March 31, 2024, March 31, 2023 and
March 31, 2022, the restated statement of profit and loss and other comprehensive income, the restated statement
of cash flows and restated statement of changes in equity for the Fiscal 2024, Fiscal 2023 and Fiscal 2022, the
summary statement of significant accounting policies, and other explanatory information prepared in terms of the
requirements of Section 26 of Part | of Chapter 111 of the Companies Act, the SEBI ICDR Regulations and the
Guidance Note on “Reports in Company Prospectuses (Revised 2019)” issued by the ICAI, as amended from time
to time.

Our fiscal year commences on 1% April of each year and ends on 31 March of the next year. Therefore, all
references in this Draft Red Herring Prospectus to a particular Financial Year, Fiscal(s), Fiscal Year or FY, unless
stated otherwise, are to the 12-month period commencing on April 1 of the immediately preceding calendar year
and ending on March 31 of that particular calendar year. In this Draft Red Herring Prospectus, any discrepancies
in any table between the total and the sums of the amounts listed are due to rounding-off. All decimals have been
rounded off to two decimal points.

There are significant differences between Indian GAAP, Ind AS, IFRS and U.S. GAAP. Our Company has not
attempted to explain those differences or quantify their impact on the financial data included in this Draft Red
Herring Prospectus, nor do we provide a reconciliation of our financial statements to those of IFRS or any other
accounting principles or standards. If we were to prepare our financial statements in accordance with such other
accounting principles, our results of operations, financial condition and cash flows may be substantially different.
For details in connection with risks involving differences between Ind AS, U.S. GAAP and IFRS, see "Risk
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Factors — Significant differences exist between Ind AS and other accounting principles, such as US GAAP and
International Financial Reporting Standards (“IFRS”), which investors may be more familiar with and
consider material to their assessment of our financial condition." on page 71. Prospective investors should
consult their own professional advisers for an understanding of the differences between these accounting
principles and those with which they may be more familiar. The degree to which the financial information included
in this Draft Red Herring Prospectus will provide meaningful information is entirely dependent on the reader’s
level of familiarity with Indian accounting policies and practices, the Companies Act, 2013 and the SEBI ICDR
Regulations. Any reliance by persons not familiar with Indian accounting policies and practices on the financial
disclosures presented in this Draft Red Herring Prospectus should accordingly be limited.

Unless otherwise indicated, any percentage amounts, as set forth in this Draft Red Herring Prospectus, including
in the Sections titled "Risk Factors™, ""Our Business" and "Management’s Discussion and Analysis of
Financial Condition and Results of Operations' on page 34, 175 and 367, respectively and elsewhere in this
Draft Red Herring Prospectus, have been calculated on the basis of the Restated Consolidated Financial
Statements of our Company included in this Draft Red Herring Prospectus.

Currency and Units of Presentation

All references to "Rupees”, "Rs.”, "INR" or """ are to Indian Rupees, the official currency of the Republic of
India. All references to "£" or "GBP" are to Great Britain Pound, the official currency of the United Kingdom.
All references to "$", "US$", "USD", "U.S. $" or "U.S. Dollars" are to United States Dollars, the official currency
of the United States of America.

All figures in decimals (including percentages) have been rounded off to one or two decimals, or to the nearest
whole number. Our Company has presented certain numerical information in this Draft Red Herring Prospectus
in "lakhs" units. One Lakh represents 1,00,000. In this Draft Red Herring Prospectus, any discrepancies in any
table between the total and the sums of the amounts listed therein are due to rounding-off. However, where any
figures that may have been sourced from third-party industry sources are expressed in denominations other than
lakhs in their respective sources, such figures appear in this Draft Red Herring Prospectus expressed in such
denominations as provided in such respective sources. In this Draft Red Herring Prospectus, (i) the sum or
percentage change of certain numbers may not conform exactly to the total figure given; and (ii) the sum of the
numbers in a column or row in certain tables may not conform exactly to the total figure given for that column or
row. Any such discrepancies are due to rounding off.

Non-GAAP Financial Measures

Certain Non-GAAP Measures and certain other statistical information relating to our operations and financial
performance like EBITDA, EBITDA Margin, Adjusted EBITDA, Adjusted EBITDA Margin, Gross Profit, Gross
Profit Margin, PAT Margin, CAGR Net Asset Value per Equity Share, Return on Net worth, Net worth, EBIT,
Capital Employed, Return on Capital Employed and others (“Non-GAAP Measures”), have been included in this
Draft Red Herring Prospectus. We compute and disclose such Non-GAAP Measures and such other statistical
information relating to our operations and financial performance as we consider such information to be useful
measures of our business and financial performance. These Non-GAAP financial measures are supplemental
measures of our performance and liquidity that are not required by, or presented in accordance with, Ind AS,
Indian GAAP, IFRS or US GAAP. Further, these Non-GAAP financial measures should not be considered in
isolation or construed as an alternative to cash flows, profit/ (loss) for the years/ period or any other measure of
financial performance or as an indicator of our operating performance, liquidity, profitability or cash flows
generated by operating, investing or financing activities derived in accordance with Ind AS, Indian GAAP, IFRS
or US GAAP. In addition, these Non-GAAP financial measures are not standardized terms, hence a direct
comparison of these Non-GAAP financial measures between companies may not be possible. These Non-GAAP
Measures and other statistical and other information relating to our operations and financial performance may not
be computed on the basis of any standard methodology that is applicable across the industry and therefore may
not be comparable to financial measures and statistical information of similar nomenclature that may be computed
and presented by other companies and are not measures of operating performance or liquidity defined by Ind AS
and may not be comparable to similarly titled measures presented by other companies and hence have limited
usefulness as a comparative measure. For details, see “Risk Factors — We have in this Draft Red Herring
Prospectus included certain non-GAAP financial measures and certain other industry measures related to our
operations and financial performance. These non-GAAP measures and industry measures may vary from any
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standard methodology that is applicable across the industry in which we operate, and therefore may not be
comparable with financial or industry related statistical information of similar nomenclature computed and
presented by other companies” on page 69.

Industry and Market Data

Unless otherwise indicated, industry and market data used in this section has been derived from the industry
report titled “Industry Research Report on Storage and Power Backup Solutions dated September 26, 2024~
prepared and issued by CARE Advisory Research and Training Limited (“CareEdge Research”) (the “CARE
Report”), which has been exclusively commissioned and paid for by our Company in connection with the Issue
pursuant to an engagement letter dated July 24, 2024. CareEdge Research is an independent agency which has
no relationship with our Company, our Promoters and any of our Directors or KMPs or SMPs. The data included
herein includes excerpts from the CARE Report and may have been re-ordered by us for the purposes of
presentation. There are no parts, data or information (which may be relevant for the proposed Issue), that has
been left out or changed in any manner. Unless otherwise indicated, financial, operational, industry and other
related information derived from the CARE Report and included herein with respect to any particular year refers
to such information for the relevant calendar year. A copy of the CARE Report is available on the website of our
Company at www.prostarm.com. until the Bid/Issue Closing Date.

Unless otherwise indicated, all financial, operational, industry and other related information derived from the
CARE Report and included herein with respect to any particular year, refers to such information for the relevant
year. Actual results and future events could differ materially from such forecasts, estimates, predictions, or such
statements. Although the industry and market data used in this Draft Red Herring Prospectus is reliable, industry
sources and publications may base their information on estimates and assumptions that may prove to be incorrect.
Further, industry sources and publications are also prepared based on information as of specific dates and may no
longer be current or reflect current trends. The extent to which industry and market data set forth in this Draft Red
Herring Prospectus is meaningful depends on the reader’s familiarity with and understanding of the methodologies
used in compiling such data. There are no standard data gathering methodologies in the industry in which we
conduct our business, and methodologies and assumptions may vary widely among different industry sources.

In making any decision regarding the transaction, the recipient should conduct its own investigation and analysis
of all facts and information contained in the prospectus and the recipient must rely on its own examination and
the terms of the transaction, as and when discussed. For risks in relation to the CARE Report, see “Risk Factors
— Certain sections of this Draft Red Herring Prospectus disclose information from the CARE Report which
have been commissioned and paid for by us exclusively in connection with the Issue and any reliance on such
information for making an investment decision in the Issue is subject to inherent risks” on page 62.

Exchange Rates

This Draft Red Herring Prospectus may contain conversions of certain other currency amounts into Indian Rupees
that have been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be
construed as a representation that these currency amounts could have been, or can be converted into Indian Rupees,
at any particular rate or at all.

(in3)
Currency Exchange rate as on March  Exchange rate as on March  Exchange rate as on March
31, 20247 31, 2023 31, 20227
1US$ 83.37 82.22 75.81
1 GBP 105.29 101.87 99.55

“If the RBI reference rate is not available on a particular date due to a public holiday, exchange rate of the previous working day has been
disclosed

*Rounded off to two decimal places.

Source: www.fbil.org.in and www.fedai.org.in
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NOTICE TO PROSPECTIVE INVESTORS IN THE UNITED STATES

The Equity Shares have not been recommended by any U.S. federal or state securities commission or regulatory
authority. Furthermore, the foregoing authorities have not confirmed the accuracy or determined the adequacy of
this Draft Red Herring Prospectus or approved or disapproved the Equity Shares. Any representation to the
contrary is a criminal offence in the United States. In making an investment decision, investors must rely on their
own examination of our Company and the terms of the Issue, including the merits and risks involved. The Equity
Shares have not been and will not be registered under the U. S. Securities Act or any other applicable law of the
United States and, unless so registered, may not be offered or sold within the United States except pursuant to an
exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities Act and
applicable state securities laws. Accordingly, the Equity Shares are being offered and sold outside the United
States in offshore transactions in reliance on Regulation S under the U.S. Securities Act and the applicable laws
of each jurisdiction where such offers and sales are made.

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other jurisdiction

outside India and may not be offered or sold, and Bids may not be made, by persons in any such jurisdiction except
in compliance with the applicable laws of such jurisdiction.
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FORWARD-LOOKING STATEMENTS

This Draft Red Herring Prospectus contains certain "forward-looking statements”. These forward-looking
statements generally can be identified by words or phrases such as "aim", "anticipate"”, "are likely", "believe",
"expect”, "estimate", "intend", "likely to", "objective"”, “plan”, "project”, "propose”, "will", "seek to", "will
continue”, "will pursue" or other words or phrases of similar import. Similarly, statements that describe our
strategies, objectives, plans or goals are also forward-looking statements. All forward-looking statements are
subject to risks, uncertainties, expectations and assumptions about us that could cause actual results to differ
materially from those contemplated by the relevant forward-looking statement. All statements in this Draft Red
Herring Prospectus that are not statements of historical fact constitute ‘forward-looking statements'. All statements
regarding our expected financial conditions and results of operations, business plans and objectives, strategies and

goals and prospects are forward-looking statements.

These forward-looking statements are based on our current plans, estimates and expectations and actual results
may differ materially from those suggested by such forward-looking statements. This could be due to risks or
uncertainties associated with expectations relating to, and including, regulatory changes pertaining to the
industries in India in which we operate and our ability to respond to them, our ability to successfully implement
our strategy, our growth and expansion, technological changes, our exposure to market risks, general economic
and political conditions in India which have an impact on its business activities or investments, the monetary and
fiscal policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates,
equity prices or other rates or prices, the performance of the financial markets in India and globally, changes in
domestic laws, changes in the incidence of any natural calamities and/ or violence, regulations and taxes and
changes in competition in the industries in which we operate. Certain important factors that could cause actual
results to differ materially from our expectations include but are not limited to, the following:
. Our revenue from operations is dependent upon a limited number of customers and the loss of any of
these customers or loss of revenue from any of these customers could have a material adverse effect on
our business, financial condition, results of operations and cash flows;

. Our manufacturing units are located in the state of Maharashtra, India, which exposes our operations to
potential geographical concentration risks;

. Our Company has received Show Cause Notice for alleged violation under the Custom Act, 1962. Any
adverse order passed against us would materially affect our financial condition and business.

) Disruption in our relationships with third party dealers and distributors and third party manufacturers
may have an adverse effect on our business and future prospect;

) Disruption in the supply of materials and components or increase in the price of raw materials, labor or
other inputs;

. Our technology and machineries may become obsolete or may not be upgraded timely, hampering our
operations and financial conditions and we may lose our competitive edge;

. We derive a significant portion of our revenues from a limited number of clients. The loss of any

significant clients may have an adverse effect on our business, financial condition, results of operations,
and prospect.

. We are dependent on our Promoters, management team and a number of Key Managerial Personnel and
persons with technical expertise and the loss and inability to attract or retain such persons could adversely
affect our business, results of operations and financial condition;

) Loss of accreditation for our manufacturing unit and our empanelment with government institutions
could adversely affect our business, results of operations and financial condition;
. Adverse changes in laws and regulations relating to the sectors/areas in which we operate.

For details regarding factors that could cause actual results to differ from expectations, see "Risk Factors", "Our
Business" and "Management’s Discussion and Analysis of Financial Condition and Results of Operations" on
page 34, 175 and 367, respectively. By their nature, certain market risk disclosures are only estimates and could
be materially different from what actually occurs in the future. As a result, actual gains or losses could materially
differ from those that have been estimated.

There can be no assurance to Bidders that the expectations reflected in these forward-looking statements will

prove to be correct. Given these uncertainties, Bidders are cautioned not to place undue reliance on such forward-
looking statements and not to regard such statements to be a guarantee of our future performance.
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Forward-looking statements reflect current views on the date of this Draft Red Herring Prospectus and are not a
guarantee of future performance. These statements are based on our management’s beliefs and assumptions, which
in turn are based on currently available information. Although we believe the assumptions upon which these
forward-looking statements are based are reasonable, any of these assumptions could prove to be inaccurate, and
the forward-looking statements based on these assumptions could be incorrect. Neither our Company, our
Promoters, our Directors, the BRLM nor any of their respective affiliates have any obligation to update or
otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the occurrence
of underlying events, even if the underlying assumptions do not come to fruition. In accordance with the SEBI
ICDR Regulations, our Company and the BRLM will ensure that the Bidder in India are informed of material
developments until the time of the grant of listing and trading permission by the Stock Exchanges for the Equity
Shares pursuant to the Issue.
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SUMMARY OF THE ISSUE DOCUMENT

The following is a general summary of the terms of the Issue and is not exhaustive, nor does it purport to contain
a summary of all the disclosures in this Draft Red Herring Prospectus or all details relevant to prospective
investors. This summary should be read in conjunction with, and is qualified in its entirety by, more detailed
information appearing elsewhere in this Draft Red Herring Prospectus, including "Risk Factors", "The Issue",
"Capital Structure"”, "Objects of the Issue”, "Industry Overview", "Our Business", "Restated Financial
Statements”, "Outstanding Litigation and Material Developments”, "Issue Procedure”, and " Description of
Equity Shares and Terms of the Articles of Association” on pages 34, 76, 93, 107, 135, 175, 261, 401, 439 and
461, respectively.

Summary of Business

We are engaged in designing, manufacturing, assembling, sale, service and supply of Energy Storage Equipment
and Power Conditioning Equipment in India. Our manufactured Power Solution Products comprise of UPS
system, inverter system, lift inverter system, solar hybrid inverter systems, lithium battery packs, servo-controlled
voltage stabilisers, isolation transformers and other power solution products. We offer both customized and
standard products and solutions, manufactured and assembled at our in-house facilities and also through third
party contract manufacturers. In addition to our core manufactured products, we also deal in sale and supply of
third party manufactured batteries, reverse logistics/end-of-life disposal for UPS systems and batteries and other
allied products. We also undertake rooftop solar photovoltaic power plant projects across India on EPC basis. Our
comprehensive range of value-added services include installation, rental, after-sales services (including warranty
and post-warranty services), Annual Maintenance Contracts which supplements our Power Solution Products,
catering to a wide spectrum of customers and their requirements.

Summary of Industry

The power back-up systems market is growing due to the problem of power shortage in the country and with the
technological advancements. The gap between the demand and supply of power in the country is increasing the
demand for uninterrupted power supply by the industrial sectors.

The Indian UPS Market has been showcasing an upward trend generating revenues of Rs 96,432 million in FY24
while it was at Rs 89,713 million in FY23. The market is further expected to grow at a CAGR of 8.22% till FY30.
This growth of 8.22% is due to rising dependence on electricity in the country, expanding commercial and
industrial segments, and with power outages being a frequent occurrence; especially during peak hours, an
uninterrupted power supply has become mandatory.

The Indian Lithium-lon battery market in India was recorded at Rs 5,58,078 million in FY24 and grew ata CAGR
of 7.66% between FY19 and FY24. Further, going ahead the market is expected to grow at a 19.67% till FY30. It
is forecasted to reach Rs 16,39,090 million by FY30. The Indian Lithium-lon Battery Market is growing rapidly,
driven by the surging demand for energy storage solutions in various sectors, including automotive, consumer
electronics, and renewable energy.

The Indian Solar Hybrid Inverter market in India was recorded at Rs 5,242 million in FY24 and grew at a CAGR
of 9.21% between FY19 and FY24. Further, going ahead the market is expected to grow at a 18.60% till FY30. It
is forecasted to reach Rs 13,938 million by FY30. This growth is expected to be driven by the rising demand for
renewable energy as India transits from fossil fuels to more sustainable energy sources to combat climate change
and improve energy security.

(Source: CARE Report).

Names of our Promoters

Ram Agarwal, Sonu Ram Agarwal and Vikas Shyamsunder Agarwal are the Promoters of our Company. For
further details, see “Our Promoters and Promoter Group” on page 253.

Issue Size

The Issue comprises issue of up to 1,60,00,000" Equity Shares of face value 210 aggregating up to %[e] Lakhs.
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For further details, see "The Issue”, "Issue Structure”, and "Issue Procedure" on pages 76, 435 and 439.

“Subject to finalization of basis of allotment
Objects of the Issue
The fund requirements for each of the Object of the Issue are stated as below:

The details of the proceeds of the Issue are summarised in the table below:

Objects Amount (Z in lakhs)
Gross Proceeds from the Issue® [e]
Less: Estimated Issue related expenses™ [o]
Net Proceeds from the Issue (Net Proceeds) [e]

* To be finalised upon determination of the Issue Price and updated in the Prospectus prior to the filing with the RoC

**See “Issue Related Expenses” as detailed below

#Our Company, in consultation with the BRLM, may consider a Pre-IPO Placement aggregating up to 10,00,000 Equity Shares of face value
of T 10/- each, prior to filing of the Red Herring Prospectus with the RoC. The Pre-IPO Placement, if undertaken, will be at a price to be
decided by our Company, in consultation with the BRLM. If the Pre-IPO Placement is completed, the amount raised pursuant to the Pre-IPO
Placement will be reduced from the Issue, subject to compliance with Rule 19(2)(b) of the SCRR. The Pre-IPO Placement, if undertaken, shall
not exceed 20% of the size of the Issue. Prior to the completion of the Issue, our Company shall appropriately intimate the subscribers to the
Pre-1PO Placement, prior to allotment pursuant to the Pre-IPO Placement, that there is no guarantee that our Company may proceed with
the Issue or the Issue may be successful and will result into listing of the Equity Shares on the Stock Exchanges. Further, relevant disclosures
in relation to such intimation to the subscribers to the Pre-IPO Placement (if undertaken) shall be appropriately made in the relevant sections
of the Red Herring Prospectus and Prospectus.

Utilization of Net Proceeds

Our Company proposes to utilise the Net Proceeds towards funding the following objects:

No. Objects Estimated Amount
® in Lakhs)*

1. Funding working capital requirements of our Company 7,250.00

2. Prepayment or repayment of all or a portion of certain outstanding borrowings 1,800.00
availed by our Company

3. Acquisition of further stake of our Subsidiary to make it a wholly owned 900.00
subsidiary

4, Achieving inorganic growth through unidentified acquisitions and other [e]
strategic initiatives and general corporate purposes™

Total utilization of net proceeds [o]

“To be finalised upon determination of the Issue Price and updated in the Prospectus prior to filing with the RoC.

"The cumulative amount to be utilized towards inorganic growth through unidentified acquisitions and other strategic initiatives and general
corporate purposes shall not exceed 35% of the Gross Proceeds. Further, the amount utilized for funding inorganic growth through
acquisitions and other strategic initiatives shall not exceed 25% of the Gross Proceeds. In addition, the amount to be utilized towards general
corporate purposes alone shall not exceed 25% of the Gross Proceeds.

#Includes the proceeds, if any, received pursuant to the Pre-IPO Placement which may be undertaken by our Company aggregating upto
10,00,000 Equity Shares of face value of ¥ 10/- each, in consultation with the BRLM. If the Pre-IPO Placement is completed, the amount
raised pursuant to the Pre-IPO Placement will be reduced from the Issue, subject to compliance with Rule 19(2)(b) of the SCRR. The details
of the Pre-IPO Placement, if undertaken, shall be included in the Red Herring Prospectus with RoC. Upon allotment of Equity Shares pursuant
to the Pre-1PO Placement, we may utilize the proceeds from the Pre-1PO Placement towards the Objects as set out in this section. The Pre-
IPO Placement shall not exceed 20% of the size of the Issue.

For further details, see "Objects of the Issue™ on page 107.
Aggregate Pre-lIssue shareholding of our Promoter and Promoter Group

The aggregate Pre-Issue shareholding of our Promoter and Promoter Group as on the date of the Draft Red Herring
Prospectus, as a percentage of the Pre-Issue paid-up Equity Share capital of our Company is set out below:
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No.  Name of the Shareholder Number of Equity Shares Percentage of the Equity Share
capital (%)*

Promoter

1. Ram Agarwal 1,28,62,378 30.00
2. Sonu Ram Agarwal 85,74,938 20.00
3. Vikas Shyamsunder Agarwal 1,41,47,029 33.00
Sub-total (A) 3,55,84,345 83.00
Promoter Group

1.  Sunita Vikas Agarwal 30,54,667 7.12
2. Parvati Shyamsunder Agarwal 30,03,075 7.00
3. Shyamsunder B Agarwal 7,22,745 1.69
4.  Vikas S Agrawal HUF 5,09,760 1.19
Sub-total (B) 72,90,247 17.00
Total (A+B) 4,28,74,592 100.00

For further details, see "Capital Structure" on page 93.
Summary of Restated Consolidated Financial Information

A summary of the financial information of our Company as derived from the Restated Consolidated Financial
Statements as of and for Fiscal 2024, 2023 and 2022 are as follows:

(in < lakhs unless indicated otherwise)

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022

Share Capital 4,287.46 4,287.46 908.36
Net worth 8,432.99 6,100.67 4,095.77
Revenue from Operations 25,787.04 23,036.32 17,130.73
Profit/(loss) after tax 2,282.53 1,934.55 1,087.05
Earnings per share (basic) (in ) 5.44 4.66 2.66
Earnings per share (diluted) (in %) 5.44 4.66 2.66
Net Asset Value per Equity Share 19.67 14.23 9.55
Total Borrowings 4,346.96 2,485.15 320.94
1. Net Worth is calculated as the sum of equity share capital and other equity of the Company;

2. Basic EPS = Net Profit after tax, as restated, attributable to equity shareholders divided by weighted average no. of equity shares
outstanding during the year

3. Diluted EPS = Net Profit after tax, as restated, attributable to equity shareholders divided by weighted average no. of diluted equity
shares outstanding during the year

4. The Equity shares and basic/diluted earnings per share has been presented to reflect the adjustments as per INDAS 33.

5. Net Asset Value per share = Net Worth at the end of the year divided by weighted average no. of equity shares outstanding during the
year.

6. Total borrowings is the sum of long term borrowings, short term borrowings and lease liabilities.

For further details, see “Financial Information” on page 261.

Qualifications of the Auditors which have not been given effect to in the Restated Consolidated Financial
Statements

Our Statutory Auditor have not made any qualifications in the examination report that have not been given effect
to in the Restated Consolidated Financial Statements.

Summary of outstanding litigation

A summary of outstanding litigation proceedings involving our Company, our Directors and our Promoters as on
the date of this Draft Red Herring Prospectus is provided below:

(2 in Lakhs)
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Criminal proceedings against our Company

Criminal proceedings by our Company 9 377.65
Material civil litigation against our Company - -
Material civil litigation by our Company 1 29.05
Actions by statutory or regulatory Authorities 2 5.10
Direct and indirect tax proceedings 25# 5,373.89

Criminal proceedings against our Directors - -
(other than Promoters)

Criminal proceedings by our Directors (other - -
than Promoters)

Material civil litigation against our Director - -
(other than Promoters)

Material civil litigation by our Director (other - -
than Promoters)

Actions by statutory or regulatory authorities - -

Direct and indirect tax proceedings - -

Criminal proceedings against our Promoter - -
Criminal proceedings by our Promoter - -
Material civil litigation against our Promoter - -
Material civil litigation by our Promoter - -
Actions by statutory or regulatory authorities - -
Direct and indirect tax proceedings 3 23.40

Criminal proceedings against our Subsidiary - -
Criminal proceedings by our Subsidiary - -
Material civil litigation against our Subsidiary - -
Material civil litigation by our Subsidiary - -
Actions by statutory or regulatory authorities - -
Direct and indirect tax proceedings - -

*To the extent quantifiable.
#Inclusive of demand amounting to ¥29,05,290 which is also appearing under the heading Material civil litigation by our Company.

For further details on the outstanding litigation proceedings, see "Outstanding Litigation and Material
Developments™ and "Risk Factors™ on page 401 and page 34 respectively.

Risk factors
For further details, see "Risk Factors" on page 34.

Summary of contingent liabilities
(in < lakhs)

I. Contingent Liabilities

Claims against the Company and its subsidiary not 11.30 11.30 11.30
acknowledged as debt!

Guarantees & LC excluding financial guarantees?® 1,792.07 1,050.94 643.02
Other money for which the Company and its subsidiary 32.03 3.06 437.74
is contingently liable®

Total 1,835,40 1,065.30 1,092.06
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Notes:

1. The Company and its subsidiary has certain disputes, lawsuits and claims, which arise in from time to
time in the ordinary course of business. The Company and its subsidiary believes these matters are not
expected to have material impact on the Financial Statements.

2. Includes Bank Guarantees issued in favour of various customers for supply of materials, tendering, etc.

3. Represents demands raised by Income tax and service tax authorities pending before appellate
authorities or appeal to be filed within due course.

For details, see "Restated Financial Statements™ on page 261.

Summary of Related Party Transactions

Transaction Type / Party

Unsecured Loan Taken
Radhakrishnan Nair
Unsecured Loan Repaid
Shyam Sundar Agarwal
Short term employee benefits**
Tapan Ghose

Ram Agarwal

Sonu Ram Agarwal

Raghu Ramesh Thammannashastri
Parvati Shyamsunder Agarwal
Santosh Agarwal

Vikas Shyamsunder Agarwal
Jayanti Ghose

Abhishek Jain

Prashant Sharad Patankar
Kavita Jain

Radhakrishnan Nair

Sales Commission Paid/ Payable
Ram Agarwal

Vikas Shyamsunder Agarwal
Sitting Fees Paid/Payable
Goutam Paul

Bhargav Chatterjee

Ganesh Pansari

Shivkumar Baser

Mitali Chatterjee

Rent Received / Receivable
Ram Agarwal

Santosh Agarwal

Salary Advances

Santosh Agarwal

Ram Agarwal

Sonu Ram Agarwal

Parvati Shyamsunder Agarwal
Jayanti Ghose

Abhishek Jain

Kavita Jain

Sale of Products
Radhakrishnan Nair

For the Year ended

March 31,

30

2024

18.23
54.23
26.23
24.23
6.23
6.33
6.00

20.87
3.91
7.67

37.50

28.34

0.73
0.88
0.40
0.58
0.40

2.40

For the Year ended
March 31, 2023

55.00
40.00

6.23
48.23
24.23
22.43

6.23

6.23

7.23

5.22

1.35

1.02
30.00

6.00

0.20
0.28
0.10
0.10
0.20

2.40

0.65
12.61
9.48
12.83
1.50
3.00

(in % lakhs)
For the Year ended
March 31, 2022



Transaction Type / Party

M/s Aarcchor Innovations Private
Limited

S K Enterprises (Prop. Kavita Jain)
Purchase of Materials / Products
M/s Aarcchor Innovations Private
Limited

M/s S K Enterprises (Prop. Kavita
Jain)

Reimbursement of Expenses
Raghu Ramesh Thammannashastri
Abhishek Jain

Kavita Jain

Prashant Sharad Patankar
Radhakrishnan Nair

Advances Given for Puchase of
Goods

M/s S K Enterprises (Prop. Kavita
Jain)

Outstanding Balances

Payable To

Shyam Sunder Agarwal (Unsecured Loan)

Ram Agarwal (Remuneration)

Sonu Ram Agarwal (Remuneration)

Raghu Ramesh Thammannshastri (Remuneration)
Vikas Shyamsunder Agarwal (Commission)
Vikas Shyamsunder Agarwal (Remuneration)

Parvati Shyamsunder Agarwal (Salary)

Santosh Agarwal (Salary)
Goutam Paul (Sitting Fees)
Bhargav Chatterjee (Sitting Fees)

Ganesh Basant Kumar Pansari (Sitting Fees)

Shivkumar Baser (Sitting Fees)
Mitali Chatterjee (Sitting Fees)
Abhishek Jain (Remuneration)
Kavita Jain (Remuneration)
Tapan Ghose (Remuneration)

M/s Aarcchor Innovations Private Limited
Radhakrishnan Nair (Remuneration & Incentive)

Radhakrishnan Nair (Unsecured Loan)

Receivable From

Santosh Agarwal (Salary Advance)

Jayanti Ghose (Salary Advance)
Ram Agarwal (Rent Receivable)
Ram Agarwal (Salary Advance)
Abhishek Jain (Salary Advance)

M/s SK Enterprise Proprietor Ms Kavita Jain (Sales)
M/s SK Enterprise Proprietor Ms Kavita Jain (Purchase

Advance)

Radhakrishnan Nair (Sale of Goods)

For the Year ended  For the Year ended  For the Year ended
March 31, 2024 March 31, 2023 March 31, 2022
118.23 53.59 7.61
30.79 1.00 -
- 0.62 484.80
- 1.93 -
0.75 0.15
3.71 0.06 -
1.90 - -
0.58 - -
12.22 12.92 11.65
7.00 - -
(in % lakhs)
As at March As at March As at March
31, 2024 31, 2023 31, 2022
- 40.00
- 1.65 17.72
0.03 1.35 12.61
0.59 - 151
- 10.79
4.50 - -
0.96 - 9.54
- 432
0.07 0.20 -
0.09 0.28 -
0.10 -
0.10 -
0.20 -
1.61
0.35
0.26
119.85 120.20 122.85
62.71 47.50 -
55.00 -
0.39 0.65 -
- 1.70 0.58
- - 2.40
0.28 - -
2.00 -
0.93 2.07 -
7.00 - -
- - 0.30
1.06 - 1.13

M/s Aarcchor Innovations Private Limited
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For further details of the related party transactions and as reported in the Restated Consolidated Financial
Statements, see "Restated Financial Statements" on page 261.

Financing Arrangements

There have been no financing arrangements whereby our Directors and their relatives have financed the purchase
by any other person of securities of our Company other than in the normal course of the business of the relevant
financing entity during a period of six months immediately preceding the date of this Draft Red Herring
Prospectus.

Weighted average price at which the Equity Shares were acquired by our Promoters in the one year
preceding the date of this Draft Red Herring Prospectus

Name of the Promoter Number of equity shares Weighted average price per
acquired in the one year Equity Share (%)
preceding the date of this Draft
Red Herring Prospectus

Ram Agarwal Nil N/A
Sonu Ram Agarwal Nil N/A
Vikas Shyamsunder Agarwal Nil N/A

* As certified by Mansaka Ravi & Associates, Chartered Accountants vide certificate dated September 28, 2024.

Average Cost of Acquisition of Equity Shares by our Promoters

Name of the Promoter Number of Equity Shares held Average cost per Equity Share %)
Ram Agarwal 12,862,378 1.14
Sonu Ram Agarwal 8,574,938 0.01
Vikas Shyamsunder Agarwal 14,147,029 0.33

* As certified by Mansaka Ravi & Associates, Chartered Accountants vide certificate dated September 28, 2024

Weighted average cost of acquisition of all shares transacted in (i) last one (1) year; (ii) last eighteen (18)
months and (iii) last three (3) years preceding the date of this Draft Red Herring Prospectus

Period WACA  CapPriceis Range of acquisition price:
(in%) ‘X’ times the  lowest price — highest price
Weighted ®
Average Cost
of
Acquisition**
Last one (1) year preceding the date of this NA Nil Nil
Draft Red Herring Prospectus
Last eighteen (18) months preceding the date of Nil# Nil# Nil#
this Draft Red Herring Prospectus
Last three (3) years preceding the date of this Nil# Nil# Nil#

Draft Red Herring Prospectus
* As certified by Mansaka Ravi & Associates, Chartered Accountants vide certificate dated September 28, 2024
#Nil consideration on account of Issue of Bonus Shares.
**To be updated once the price band information is available.

Details of Pre-1PO Placement

Our Company, in consultation with the BRLM, may consider a Pre-IPO Placement aggregating upto 10,00,000
Equity Shares of face value of % 10/- each, prior to filing of the Red Herring Prospectus with the RoC. The Pre-
IPO Placement, if undertaken, will be at a price to be decided by our Company, in consultation with the BRLM.
If the Pre-1PO Placement is completed, the amount raised pursuant to the Pre-IPO Placement will be reduced from
the Issue, subject to compliance with Rule 19(2)(b) of the SCRR. The Pre-IPO Placement, if undertaken, shall not
exceed 20% of the size of the Issue. Prior to the completion of the Issue, our Company shall appropriately intimate
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the subscribers to the Pre-IPO Placement, prior to allotment pursuant to the Pre-IPO Placement, that there is no
guarantee that our Company may proceed with the Issue or the Issue may be successful and will result into listing
of the Equity Shares on the Stock Exchanges. Further, relevant disclosures in relation to such intimation to the
subscribers to the Pre-IPO Placement (if undertaken) shall be appropriately made in the relevant sections of the
Red Herring Prospectus and Prospectus.

An Issue of equity shares for consideration other than cash in the last one year

Our Company has not made an issue of Equity Shares for consideration other than cash in the last one year.
Split/Consolidation of equity shares in the last one year

Our Company has not undertaken any split or consolidation of Equity Shares in the last one year as on the date of
this Draft Red Herring Prospectus.

Exemption from complying with any provisions of securities laws, if any, granted by SEBI

Our Company has not taken any exemption from complying with any provisions of the Securities Law from SEBI
as on the date of this Draft Red Herring Prospectus.
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SECTION Il - RISK FACTORS

An investment in Equity Shares involves a high degree of risk. Prospective investors should carefully consider all
the information in this Draft Red Herring Prospectus, including the risks and uncertainties described below,
before making an investment in our Equity Shares. In making an investment decision, prospective investors must
rely on their own examination of our Company and the terms of this Issue including the merits and risks involved.
Any potential investor in, and subscriber of, the Equity Shares should also pay particular attention to the fact that
we are governed in India by a legal and regulatory environment which in some material respects may be different
from that which prevails in other countries. The risks and uncertainties described in this Section are not the only
risks and uncertainties we currently face. Additional risks and uncertainties not known to us or that we currently
deem immaterial may also have an adverse effect on our business. If any of the following risks, or any other risks
that are not currently known or are currently deemed immaterial, actually occur, our business, results of
operations and financial condition could suffer, the price of our Equity Shares could decline, and you may lose
all or any part of your investment. Additionally, our business operations could also be affected by additional
factors that are not presently known to us or that we currently consider as immaterial to our operations.

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify or quantify
the financial or other implications of any of the risks mentioned herein. Unless otherwise stated, the financial
information of our Company used in this Section is derived from our Restated Consolidated Financial Statements
prepared in accordance with Ind AS and the Companies Act and restated in accordance with the SEBI ICDR
Regulations. To obtain a better understanding, you should read this Section in conjunction with “Our Business”
on page 175, “Industry Overview” on page 135 and “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” on page 367 as well as other financial information contained herein. For
capitalized terms used but not defined herein, see “Definitions and Abbreviation” on page 1.

Materiality:

The Risk Factors have been determined on the basis of their materiality. The following factors have been
considered for determining the materiality of Risk Factors:

. Some risks may not be material individually but may be material when considered collectively;
. Some risks may have an impact which is qualitative though not quantitative; and
. Some risks may not be material at present but may have a material impact in the future.

The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the
risk factors mentioned below. However, there are risk factors where the impact may not be quantifiable and hence
the same has not been disclosed in such risk factors. Unless otherwise stated, the financial information of the
Company used in this Section is derived from our financial statements under Ind AS, as restated in this Draft Red
Herring Prospectus. Unless otherwise stated, we are not in a position to specify or quantify the financial or other
risks mentioned herein. The numbering of the risk factors has been done to facilitate ease of reading and reference
and does not in any manner indicate the importance of one risk factor over another.

Prospective investors should pay particular attention to the fact that our Company is incorporated under the laws
of India and is subject to a legal and regulatory environment which may differ in certain respects from that of
other countries. This Draft Red Herring Prospectus also contains forward-looking statements that involve risks,
assumptions, estimates and uncertainties. Our actual results could differ materially from those anticipated in
these forward-looking statements as a result of certain factors, including the considerations described below and
elsewhere in this Prospectus. For further details, see “Forward-Looking Statements” on page 24.

Unless otherwise indicated, industry and market data used in this section has been derived from the industry
report titled Industry Research Report on Storage and Power Backup Solutions dated September 26, 2024
prepared and issued by CARE Analytics and Advisory Private Limited (CareEdge Research) (the “CARE
Report”), which has been exclusively commissioned and paid for by our Company in connection with the Issue
pursuant to an engagement letter dated July 14, 2024. CareEdge Research is an independent agency which has
no relationship with our Company, our Promoters and any of our Directors or KMPs or SMPs. Unless otherwise
indicated, financial, operational, industry and other related information derived from the CARE Report and
included herein with respect to any particular year refers to such information for the relevant calendar year. A
copy of the CARE Report is available on the website of our Company at https://prostarm.com/ until the Bid/lssue
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Closing Date.

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial
or other implications of any of the risks described in this Section. In making an investment decision, prospective
investors must rely on their own examination of our Company and Subsidiary and the terms of the Issue including
the merits and risks involved. You should consult your tax, financial and legal advisors about the particular
consequences to you of an investment in our Equity Shares.

In this Draft Red Herring Prospectus, any discrepancies in any table between total and sums of the amount listed
are due to rounding off.

EERTS

Unless the context otherwise requires, in this section, references to “We”, “Us” and “our” refer to Prostarm Info
Systems Limited and our Subsidiary on a consolidated basis while “our Company” or “the Company”, refers to
Prostarm Info Systems Limited on a standalone basis.

The risk factors are classified as under for the sake of better clarity and increased understanding:

INTERNAL RISK FACTORS:

BUSINESS RELATED RISKS

1. Our revenue from operations is dependent upon a limited number of customers and the loss of any of
these customers or loss of revenue from any of these customers could have a material adverse effect
on our business, financial condition, results of operations and cash flows.

A significant portion of our revenue is concentrated among few key customers. The table below outlines
the revenue generated from our top five (5) and top ten (10) customers for the fiscals 2024, 2023 and
2022, including their respective percentage of total revenue from operations:

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Amount (in  Percentage Amount (in Percentage = Amount  Percentage
% lakhs) of Revenue % lakhs) of Revenue (inR of Revenue
from from lakhs) from
Operations Operations Operations
(%) (%) (%)
Top 5 9,911.86 38.43% 6,198.70 26.90% 5,852.09 34.17%
customers
Top 10 13,379.69 51.88% 9,122.64 39.60% 7,588.31 44.30%
customers

The loss of one or more key customers for any reason, such as an inability to negotiate acceptable
purchase terms, contract renewals, disputes, adverse financial changes like bankruptcy, mergers,
declining sales, delayed requirements, or work stoppages, could negatively impact our business,
operations, and financial condition. For details, see “Management’s Discussion and Analysis of
Financial Condition and Results of Operations —Principal Factors Affecting our Financial Condition
and Results of Operations — Significant Dependence on a Single or Few Customers” on page 399.

Additionally, as we acquire new customers, the revenue composition from our key clients may shift. Any
adverse developments, such as disputes or disqualifications, could lead to significant order reductions
from these customers, impacting our revenue, cash flow, and liquidity.

We currently do not have long-term agreements with our customers, relying instead on purchase orders
to dictate sales terms and volumes. While we believe we have fostered strong, long-term relationships
with our customers, we cannot guarantee that these will continue.

Furthermore, these key customers might choose to switch to competitors or alternative products not
offered by us, or decline to renew agreements on favourable terms. We cannot guarantee that we will
maintain historical business levels with our key customers or significantly reduce our customer
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concentration, both of which could affect our business, financial condition, results of operations and cash
flows.

Our manufacturing units are located in the state of Maharashtra, India, which exposes our operations
to potential geographical concentration risks arising from local and regional factors which may
adversely affect our operations and in turn our business, results of operations and cash flows.

As on the date of this Draft be caused by certain local and regional factors, including but not limited to
political, economic and weather conditions, natural disasters, demographic factors, and other unforeseen
events and circumstances. Apart from COVID-19 related operational restrictions that were temporarily
imposed, we have not experienced any material disruption at any of our existing manufacturing units in
the last three Fiscals. If any such disruptions occur, our operations may be affected leading to significant
delays in the manufacturing and sale of our products which could materially and adversely affect our
business, financial condition and results of operations.

Our Company has received a show cause notice for alleged violation under the Custom Act, 1962. Any
adverse order passed against us would materially affect our financial condition and business.

Our Company has received a show cause notice under section 124 read with Section 28(4) of the Customs
Act, 1962 bearing number 314/2024-25/commrl/Gr.VA/INCH dated May 21, 2024 (“SCN”). The SCN
stated that our Company had been wrongly availing exemption of basic customs duty ("BCD") on UPS
imports under Bill of Entry No. 2025030 dated February 7, 2024 (“Impugned Goods”) filed by customs
house agent on behalf of our Company. Accordingly, our Company's consignment was put on hold and
an examination was carried out under Panchnama dated February 14, 2024. On examination of goods
under Punchnama dated February 14, 2024, it was found that our Company claimed BCD exemption
vide Sr. No. 4 under notification no. 25/2005-Cus. Dt. March 1, 2015 on certain items under the bill of
entry which were declared as 'UPS (static converter) for computers'. However, the said exemption is
available on Static Converter for Automatic Data Processing ("ADP") machines and units thereof, and
telecommunication apparatus, other than static converters for cellular mobile phones'. Accordingly, the
said consignment of our Company was seized vide Seizure Memo dated February 23, 2024. During the
course of investigation, the relevant authority concluded that the exemption was not available on UPS
which is not a static converter for ADP and our Company is not eligible for any duty benefit. The duty
liability / duty difference worked out to the tune of X75,77,304 against the Impugned Goods.

The relevant authority issued a provisional NOC after taking into consideration the amount of 335,80,534
by our Company and the goods were granted permission for warehousing. Despite our Company’s
various submissions, the Department held that a UPS is different from ADP and thus our Company was
not eligible to seek an exemption under the aforementioned circular. Accordingly, based on the total
declared value of Impugned Goods under 60 consignments of our Company between June 2019 and
February 2024 amounting to 98,69,52,719.20, a duty difference / duty payable amounting to
%24,90,69,766 was held to be liable upon our Company for wrongfully claiming the exemption by mis-
stating the description of goods. Further, the Impugned Goods having an assessable value amounting to
%2,73,60,121 were held liable for confiscation along with the previous 59 shipments having an assessable
value amounting to ¥95,95,92,599. In light of the above, this SCN was issued upon our Company seeking
it to show cause to the Commissioner of Customs as to: why Impugned Goods having an assessable value
amounting to 32,73,60,121 should not be confiscated; the Bill of Entry No. 2025030 dated February 7,
2024 not be re-assessed and differential duty amounting to ¥75,77,304 should not be recovered along
with applicable interest; differential duty amounting to ¥35,80,534 paid should not be appropriated
against the differential duty after re-assessment and penalty should not be imposed on our Company
under section 112(a) of the Customs Act, 1962. Further it was sought from our Company to show cause
to the Commissioner of Customs as to: why the total 59 import consignments should not be confiscated
under Section 111(m) of the Customs Act, 1962; such goods should not be re-assessed without benefit
of exemption; consequent to such re-assessment, differential duty amounting to 324,90,69,766 along
with interest amounting to 325,61,72,453 should not be demanded and recovered from the importer by
invoking the extended period of limitation for reason of wilful mis-statement by our Company; penalty
should not be imposed on our Company and differential duty paid by our Company should not be
appropriated against the differential duty after re-assessment.
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Our Company vide its reply dated June 27, 2024 has submitted that it received the SCN without certain
relied upon documents and that incomplete SCN was served upon our Company. Thus, our Company
has sought the complete show cause notice along with the missing relied upon documents, opportunity
for personal hearing and that the time limit of 30 days to submit a reply be counted from the date of
receipt of the complete SCN.

With respect to the issuance of the SCN, the Company has sought legal opinion whereby, it was opined
that the UPS in question are indeed capable of being used with ADP machines, and that the second
criterion of the description in the exemption notification is also satisfied. Further, in the said Opinion,
reference was made to the Judgement of Hon’ble CESAT in Socomec Innovative Power Solutions vs.
CC (Final Order No. 40419 / 2024 dated April 15, 2024 in Appeal No. 41392 0f2016), where the Hon’ble
CESTAT, Chennai Bench, on an identical issue held that UPS units are eligible for the exemption benefit
as long as they are capable of use with ADP machines. The Hon’ble Tribunal clarified that the notification
does not require the UPS to be exclusively used with ADP machines or that the end use must be limited
to ADP machines alone. As long as the UPS is capable of such use, it qualifies for the exemption under
Notification No. 25/05. Additionally, a similar ruling was delivered by the Hon’ble CESTAT in the
Judgement of Cyber Power, reinforcing the principle that a claim to an exemption benefit is based on a
bona fide belief and does not amount to a mis-declaration. This principle has been equally upheld in
cases adjudicated under the self-assessment regime.

In view of these legal precedents, it was further opined that the demand raised by invoking an extended
period of limitation of five years stands unjustified, as is the proposal to impose a penalty. Based on the
foregoing preliminary observations, it is opined that the Company has a strong likelihood of success in
contesting the matter and should proceed to challenge the SCN.

The Company in reliance of the above said opinion is in the process of challenging the SCN. However,
we cannot assure that upon challenging the SCN, a favourable order would be passed. If any adverse
order is passed against us, we would be required to make the said payment and comply with any adverse
order as may be passed by Hon’ble CESTAT, which would materially affect our financial condition and
business.

For details of such outstanding litigations, see “Outstanding Litigations and Material Developments”
on page 401 and “Risk Factors — Our Company, Promoters and Directors are parties to certain legal
proceedings. Any adverse decision in such proceedings may have a material adverse effect on our
business, results of operations and financial condition. Any adverse order passed against us would
materially affect our financial condition and business.” on page 47.

Disruption in our relationships with third party dealers and distributors, changes in their business
practices, their failure to meet payment schedules and provide timely and accurate information could
adversely affect our business, operating cash flows and financial condition.

We heavily rely upon our network of third-party dealers or distributors for a significant portion of our
sales and distribution operations within India. As on March 31, 2024, we have over 478 dealers and
distributors spread across the country to whom we sell our products for further sale and distribution to
end customers or resellers. We also sell our products directly to government, institutional and corporate
customers. For details, see “Our Business — Sales and Marketing ” on page 204. We typically do not
enter into annual contracts or long-term contracts with our dealers and distributors for the sale and
distribution of our products and therefore cannot assure that we would maintain historic level of relation
with our dealers and distributors. At times, we provide certain incentives for our dealers and distributors
by giving an upfront discount in case of bulk orders, payment before due dates or advance payment in
certain cases. Our dealers and distributors are also source of market information for our products which
aids us in knowing our competitors and market trends.

While we believe that our relationship with most of our dealers and distributors has been satisfactory, we
cannot assure you that we will be able to maintain our relationships with such third-party dealers and
distributors in the future. Further, there can be no assurance that these third-party dealers and distributors
will continue to maintain adequate sales capabilities, will be successful in ensuring onward sale of our
products or that they will continue to provide verified and adequate information for preparing demand
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forecasts for our products. Further, our dealers and distributors are not exclusive to us. If our competitors
offer our dealers and distributors more favorable terms and/or have larger product offerings available to
meet their requirements, those dealers and distributors may de-emphasize or decline to distribute our
products.

Further, our dealers and distributors are susceptible to changing their business practices, such as the
inventory levels they maintain, or may fail to meet payment schedules, causing us to revise or revoke the
credit period extended to them.

We have also, in the past, had few instances of unexpected discontinuation of business by our dealers
and non-payment of amounts owed to us in the ordinary course of our business. In the past, we have
faced incidents of dishonor of cheques issued by few of our dealers towards payment due to us and
against which we have filed criminal proceedings under section 138 of Negotiable Instruments Act 1881.
For details, see “Prostarm Info Systems Limited vs. Shailendra Singh — Case no. S.C.C./0001565/2023,;
Prostarm Info Systems Limited vs. Nileaysh Subhash Salunkke — SCC. 6908/2023; Prostarm Info
Systems Limited vs. Sandeep Shamrao Kulkarni — SCC. 4592/2023; Prostarm Info Sytems Limited vs.
Ziaul Islam — S.C.C./2274/2024; Prostarm Info Systems Limited vs. M/s Advance Power Solution —
S.C.C./10483/2023; Prostarm Info Systems Limited vs. M/s R.T. Power System — S.C.C./9415/2023;
Prostarm Info Systems Limited vs. M/s D.S. Traders — S.C.C/9414/2023 - “Outstanding Litigations and
Material Developments” on page 401. While we attempt to settle all outstanding dues with such dealers
and distributors, any such occurrence could disrupt our relationship with such dealers and distributors
and negatively impact our revenues, business, operating cash flows and financial condition.

We are heavily dependent on our suppliers and any disruptions in the supply or an increase in prices
of materials and components could adversely affect our operations.

Our business operations are significantly dependent on third party suppliers at all stages of product
development and sales. We rely on a network of third party domestic and international suppliers for
supply of materials, components and products. Our purchase includes batteries, UPS, lithium-ion cells,
electronic components and spares, wiring harness, plastic and metal parts, cabinets, process consumables
and solar panels, etc. Our suppliers are majorly situated in India and China, and we procure our material
on a purchase order basis. For details, see “Our Business — Material supplies and contract
manufacturing ” on page 206. Such suppliers may not perform or be able to perform their obligations in
a timely manner, or at all and any delay, shortage, interruption, reduction in the supply of or volatility in
the prices of materials and components on which we rely may have a material adverse effect on our
business, results of operations, financial condition, cash flows and future prospects. Further, the quality
of our products is primarily derived from the quality of our materials and components, and any
deterioration in the quality of materials supplied to us will have an adverse effect on the quality of our
products, market reputation and sales volumes. There can be no guarantee that we will be able to maintain
our current line-up of suppliers or adequate supply of such materials and components at all times.

We procure majority of our materials and components through purchase orders. We cannot be certain
that we will be able to obtain material and components meeting the specified quality standards on
commercially acceptable terms, or that our suppliers will perform as expected. If we fail to (i) receive
the quality of materials that we require; (ii) negotiate appropriate financial terms; (iii) obtain adequate
supply of materials in a timely manner, or (iv) if our major suppliers discontinue the supply of such raw
materials, or were to experience business disruptions or become insolvent due to reasons beyond our
control, we cannot assure that we will be able to find alternate sources for the procurement of raw
materials in a timely manner or at all.

The table below sets forth details of our top ten (10) and top five (5) supplier concentration (based on
value of purchases) in the years indicated:
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Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022

Amount PR Amount  Percentage of Amount  Percentage of
(inX Purchases (%) (inX Purchases (in% Purchases
lakhs) lakhs) (%) lakhs) (%)
Top 5 13,266.94 67.18% 14,100.08 79.92% 12,697.89 88.41%
suppliers
Top 10 15,740.72 79.72% 15,020.68 85.14% 13,198.36 91.90%
suppliers

Our third party suppliers also include overseas suppliers situated in China and our supplies from such
overseas suppliers may be affected due to certain external factors such as currency fluctuations and
unfavourable economic conditions, geopolitics, tariffs, force majeure and other economic or political
conditions may result in significant increases in the costs of raw materials and other components, thus
increasing our operating costs and reducing our margins, and in some cases, causing delays in
procurement of such materials and components. Further, any restrictions from the government authorities
in relation to our imported materials, from any applicable bilateral or multilateral organizations or any
increase in duties on export of such material and components by China or any disruption in the supply
of material from China could result in an increase in the cost of materials consumed, thereby adversely
affecting our results of operations and cash flow. In the event we are unable to continue procuring these
materials from our current suppliers or face significant restrictions in doing so, there can be no assurance
that we will be successful in sourcing the materials and components we require from alternate suppliers
on favourable terms, in a timely manner or at all, which could in turn adversely impact our results of
operations and business prospects.

Further, in order to cater the requirement of our clients, we have also entered into contract manufacturing
arrangement with third party manufacturers in China and India from whom we procure certain finished
products such as UPS, SCVS, Lift Inverter System and Isolation Transformers on job-work basis as per
our requirement on the basis of designs, specifications and standards established by us. For details, see
“Risk Factor - In addition to our assembling and manufacturing our products, we enter into
arrangement with third-party contract manufacturers including on job work basis and therefore, we
are subject to risks associated with the third-party manufacturing processes” on page 60. The table
below sets forth details of our suppliers and the amount of domestic and imported raw materials
purchased in the periods indicated:

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Amount % Amount % Amount %
 in lakhs) of ( in lakhs) of ® in lakhs) of
Purchases Purchases Purchases
Imported™ 5,356.88 27.13% 1,866.17 10.58% 2,498.89 17.40%
Domestic 14,387.67 72.87% 15,776.76 89.42% 11,863.19 82.60%
Total 19,744.55 100.00% 17,642.93 100.00% 14,362.08 100.00%

“*Import figures are exclusive of freight charges
As certified by our Statutory Auditor, Mansaka Ravi & Associates, Chartered Accountants pursuant to their certificate dated
September 27, 2024.

Further, we buy batteries in bulk from domestic third-party manufacturers, as it is one of the major
components for our products such as UPS systems, inverters (including lift inverters system) and solar
hybrid inverters. In addition to the use of batteries as a component of our products, we also deal in sale
and supply of such batteries. With respect to batteries, in particular, which is a key integral part of our
product and service offerings, we are exposed to multiple risks relating to availability and pricing of such
batteries as we generally do not enter into any long-term contracts with our suppliers and therefore, we
may face risks in receiving a steady supply of batteries at commercially acceptable prices which may
have a material adverse effect on our business, results of operations, financial condition, cash flows and
future prospects.

Further we also face risk relating to inability or unwillingness of battery manufacturers to supply battery
to players like us but directly conduct sale to the end customers. The supply of battery used in our
products may also be affected due to increase in the cost or decrease in the available supply of raw
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materials used in battery manufacturing, such as lithium, lead, graphite, copper and other minerals. As
we manufacture lithium-ion battery packs in-house, we may also experience delays or difficulties in
manufacturing the battery packs, which can result in delays to our production schedule. While we have
not experienced material instances of the aforementioned risks in last three Fiscals, the growth in
popularity of power solution products without a significant expansion in battery production capacity
could result in shortages which would result in suppliers increasing their prices in response to increased
demand thus leading to increased input costs, and would impact our projected manufacturing and delivery
timelines and also adversely affect our business prospects, financial condition, results of operations and
cash flows.

We have derived a substantial portion of our revenue from the sale of our UPS System and sale of
third party manufactured power solution products and loss of sales due to reduction in demand for
these products would have a material adverse effect on our business, financial condition, results of
operations and cash flows.

Historically, we have derived a substantial portion of our revenue from the sale of our UPS System and
sale of third party manufactured power solution products such as batteries of third part make and loss of
sales due to reduction in demand for these products may have a material adverse effect on our business,
financial condition, results of operations and cash flows.

We rely substantially on revenue generated from the sale of the UPS System. Our UPS systems are
designed, manufactured and assembled in our manufacturing units and we also procure the same from
our third-party contract manufacturers as per the requirement and demand. Sale of UPS system
contributed revenue of 310,054.82 lakhs, 26,784.511lakhs and %6,483.51 constituting 38.99%, 29.45%
and 37.85% of total revenue from operations for Fiscal 2024, Fiscal 2023 and Fiscal 2022. For details,
see “Our Business” on page 175. Further, as per the CARE Report, the UPS market/industry also faces
certain threats and challenges, which are set forth as below;

. High initial costs: The upfront investment needed for purchasing and installing a UPS system
can be substantial, especially for advanced models with higher capacity and features.
. Maintenance requirements: Regular maintenance is crucial for ensuring the reliability of UPS

systems. However, it can be costly and time-consuming, and neglecting maintenance can lead
to system failures.

o Battery lifespan and degradation: The batteries in UPS systems have a limited lifespan and
can degrade over time, reducing the system's effectiveness. Replacing batteries incurs ongoing
costs and can also lead to downtime.

o Environmental factors: UPS systems are sensitive to environmental conditions such as
temperature, humidity, and dust. Adverse conditions can cause overheating, reduced efficiency,
or equipment failure.

. Power capacity limitations: UPS systems have a limited power capacity, which may not suffice
for all connected devices or extended outages. Overloading the system can result in failures
and insufficient backup power.

. Technological obsolescence: As technology evolves, older UPS systems may become outdated,
lacking the features or efficiency of newer models, which can lead to compatibility issues with
modern equipment.

. Security vulnerabilities: As UPS systems become more connected and integrated with other
networked devices, they may be vulnerable to cybersecurity threats, including hacking and
unauthorized access.

. Energy efficiency concerns: While UPS systems are essential for backup power, they can be
less energy-efficient, leading to higher operational costs, particularly in large-scale
applications like data centers.

. Disposal and environmental impact: The disposal of UPS batteries and other components
presents environmental challenges, as they often contain hazardous materials requiring proper
handling and recycling.

. Supply chain disruptions: The availability of components and replacement parts for UPS
systems can be affected by supply chain issues, causing delays in repairs and maintenance.

For details, see “Industry Overview” on page 135.
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Further, we also derive a substantial portion of revenue from the sale of third party manufactured power
solution products, including batteries. Batteries also serve as essential components for our products such
as UPS systems, solar hybrid inverters and inverters (including lift inverters). Further, batteries being
consumable items, are required to be replaced at regular intervals and therefore sale of battery is not only
critical to provide a complete solution to our customers but, it helps us to retain our customers and
generate repeat business and also create new business opportunities Sale of third party manufactured
power solution products contributed revenue of 37,831.44 lakhs, ¥12,486.65 lakhs and %9,632.06 lakhs
constituting 30.37%, 54.20% and 56.23% of total revenue from operations for Fiscal 2024, Fiscal 2023
and Fiscal 2022. Although, we are deriving substantial portion of our revenue from sale of third-party
manufacture power products, its contribution to revenue from operations has reduced from Fiscal 2022
to Fiscal 2024. For details, see “Our Business” on page 175.

If there is a significant adverse shift in the demand for UPS System or batteries, or if our customers start
relying on other suppliers, it could adversely affect our financial condition, cash flow, and results of
operations. Our future success will also depend in part on our ability to reduce our dependence on third
party manufactured power solution products by introducing our own products. There can also be no
assurance that any products we introduce will achieve market acceptance. Any failure to successfully
manufacture and market new products could adversely affect our business, financial condition, cash
flows and results of operations.

The loss of accreditation for our manufacturing unit and operations and our empanelment with
government institutions could damage our reputation, business, results of operations and cash flows

Our quality certifications and accreditations are essential for securing sales to our customers. We are
accredited, and hold multiple certifications, including 1SO 9001:2015, ISO 14001:2015, ISO
45001:2018, and ISO 50001:2018. We also possess certificates of registration confirming conformity for
UPS systems, inverters, servo stabilizers, isolation transformers, and solar inverters, as well as
certifications for the Quality Management System of the Telecom Industry (TL 9000:2016), Information
Security Management System (ISO/IEC 27001:2022), Environmental Labels and Declarations (IS/ISO
14025:2006), and IT Service Management (ISO/IEC 20000-1:2018). For more details, see “Government
and Other Statutory Approvals” on page 409.

If we fail to meet accreditation criteria or if certifying agencies determine that we are not in compliance
with required standards, our accreditations may be revoked or we may be denied certification. To
maintain our accreditations, we must consistently uphold the quality of our products and manufacturing
processes. The loss of any of our accreditations or certifications could adversely affect our reputation
and business prospects.

As on the date of this Draft Red Herring Prospectus, we are an empanelled vendor for several key
organizations, including the Airports Authority of India; Central Public Works Department, Patna, Bihar;
Public Works Department, New Delhi; West Bengal Public Health Engineering Department; West
Bengal Electronic Industry Development Corporation Limited; Telangana State Technology Services
Limited; Railtel Corporation of India Limited; and NTPC Vidyut Vyapar Nigam Limited. For details,
see “Our Business” on page 175. These empanelment are crucial for conducting sales and supply to
these institutions. If we fail to comply with the empanelment criteria and our status is revoked, it could
result in negative publicity and loss of our approved vendor status, significantly harming our reputation
and business prospects.

We derive a portion of our revenue from government institutions. In the event we are unable to secure
such orders/projects, our business, results of operations and financial condition may be adversely
affected.

In addition to selling and supplying our offerings to private entities, we also rely on orders and projects
awarded by government institutions through tenders and purchase orders. The table below sets out details
of revenue derived by us from (i) government institutions and (ii) non-goverment:

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
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Revenue (in % Revenue (in % Revenue (in %
Z lakhs) % lakhs) % lakhs)

Government 5 494 1 30.22% 5,314.28 23.07% 3,160.36 18.45%
Institutions

Non- o o o
Government | 17:993.90 69.78% 17,722.04 76.93%  13,970.38  81.55%
Total 25787.04  100.00%  23,036.32  100.00%  17,130.74  100.00%

Our contractual agreements with government institutions typically stipulate a fixed price at which we are
required to sell our products to such institutions, and we may not be able to pass on any increases in costs
without adequate provisions for adjustments for cost escalation in our current or future contracts.
Additionally, we are generally required to submit performance guarantees ranging between 3% to 10%
of the total order value, which remain valid until the end of the warranty period, which is generally
between three to five years. During this period, we must provide repair and replacement services for the
products we supply. Furthermore, if we fail to deliver the contracted quantity on time or if our products
are deemed faulty, we risk being classified as a blacklisted vendor by these institutions, which could
negatively impact our revenue and future prospects. In past three Fiscals, we have faced two such
instances of invocation of our bank guarantee out of which one has been resolved and is under the process
of recovery. However, there can be no assurance that such cases may not occur in the future. For details,
see “Risk Factors - Certain of our agreements with our customers generally have onerous terms which
could result in termination if breached which in turn could have a material adverse effect on our
business, financial condition, results of operations and cash flows” on page 51.

Payments from government institutions in India have historically been subject to delays due to regulatory
scrutiny and lengthy procedural formalities. Such delays in payments for products purchased from us,
could adversely impact our sales and revenue. Additionally, late payments or non-payments would strain
our working capital needs and may lead to increased finance costs. We may also face disputes with
government institutions over recovering delayed payments, which could further deplete our resources.
There is no assurance that the resolution of these disputes will be favorable to us, and any unfavorable
outcomes could negatively affect our business and prospects. Moreover, we could become involved in
ongoing or future investigations concerning any government institutions to which we supply products.
Any delays in payments or our involvement in investigations could materially and adversely impact our
business, financial condition, reputation, and overall prospects. Although, there have been no such
instances in the past three Fiscals, there can be no assurance that these may not occur in the future.

Additionally, any unfavorable changes in government policies regarding the awarding of contracts or our
existing relationships with government entities could negatively impact our ability to secure such orders.
If any contracts or projects awarded to us are delayed, disrupted, or cancelled, our cash flows, business
operations, and overall financial condition may suffer. Adverse policy changes could also result in the
restructuring or renegotiation of our agreements, which could affect our financing, capacity utilization,
revenues and cash flows. Furthermore, these changes might hinder our ability to participate in
competitive bidding or bilateral negotiations for future projects. While there have been no such instances
in the past three Fiscals, there can be no assurance that these may not occur in the future.

We derive majority of Solar EPC contracts are through tender/bidding process, and we may not be
able to qualify for, compete or win such projects, which could adversely affect our business prospects,
cash flows and results of operations

We provide turnkey solutions offering EPC services in setting up Solar PV Power Plants across India
including their operation and maintenance. The following table sets forth the revenue generated from
Solar EPC contracts in the last three (3) fiscals:

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Amount Percentage Amount Percentage Amount Percentage
(X in lakhs) of Total R in lakhs) of Total (R in lakhs) of Total
Revenue Revenue Revenue
Revenue 2368.46 9.18% 906.91 3.94% 189.39 1.11%
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11.

12.

from Solar
EPC
contracts

We participate in Solar EPC and O&M projects through a competitive bidding process, where contracts
are awarded based on competitive bids and fulfilment of specific qualification criteria, including past
project experience. For details, see “Our Business — Solar EPC Contracts” on page 188.

While the quality of our products, manufacturing capacity, performance, reputation, experience, and
financial resources are key factors in decision-making by authorities, there is no guarantee that we will
consistently meet the qualification criteria, especially for larger projects. We cannot assure you that our
bids, whether submitted or planned, will be accepted.

Moreover, government tender processes may experience changes in qualification criteria, unexpected
delays, and uncertainties. We cannot predict whether or when we will be awarded new contracts, and
there is no assurance that projects for which we bid will be tendered in a timely manner, or at all. Projects
awarded to us may also face litigation from unsuccessful bidders, potentially delaying the award process
and the notification of start dates for our successful bids. This could result in the need for us to hold
unallocated resources, adversely impacting our financial results and operations. Additionally, we may
incur significant expenditures, time, and resources defending against such litigation. While we have not
faced these issues in the last three Fiscals, any unfavourable outcomes in future proceedings could lead
to the termination of awarded contracts and materially adversely affect our business, revenue, and cash
flows.

We have a limited operating history in manufacturing.

We have a limited operating history in manufacturing. Established in year 2008, we initially focused on
the sale, supply, and installation of batteries and uninterruptible power supply systems sourced from
third-party vendors. This phase allowed us to gain valuable market insights and build strong relationships
with customers seeking reliable power solution products. Post year 2020, we have gradually transitioned
into full-scale design, manufacturing, and assembly of products such as UPS systems, lift inverters, solar
hybrid inverters, lithium-ion battery packs, servo-controlled voltage stabilizers, isolation transformers,
and other power solutions.

While we believe we have the necessary experience and strong customer relationships, our business and
prospects must be evaluated in light of the risks and challenges associated with being a new entrant in
manufacturing power solution products. These include our ability to advance our technologies, develop
and manufacture reliable products, deliver and service a large volume of orders, improve operational
efficiency, adapt to customer demands and feedback, respond to technological advancements and
changes in the competitive landscape, and manage growth effectively. Failing to address any of these
risks and challenges could materially and adversely impact our business.

We do not own some of the premises from where we operate.

The premises including our Manufacturing Unit | and Il along with twenty—two (22) branch offices and
two (2) storage facilities across seventeen (17) states and one (1) union territories are located on
rental/leased premises, and we do not own any of these premises. In the event such rent/lease
arrangements are not renewed or are terminated, it could adversely affect our operation unless we arrange
for similar premises. If we are unable to continue or renew such rental arrangement on the same or similar
terms or find alternate premises on lease on similar terms or at all, it may affect our business operations.
For information relating to properties that we have leased, see “Our Business — Property” on page 209.
This may adversely impact the continuance of our operations and business.

We face competition in relation to our offerings, including from competitors that may have greater

financial and marketing resources. Failure to compete effectively may have an adverse impact on our
business, financial condition, results of operations and prospects.
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We operate in an increasingly competitive market, and our financial performance and results of
operations are sensitive to competitive pricing and other market factors. Rising competition may lead to
pricing pressures, shrinking profit margins, loss of market share, or an inability to improve our market
position, all of which could significantly harm our business.

We face competition from manufacturers, traders, suppliers, and importers of power storage and
conditioning equipment across both organized and unorganized sectors. Competitors in the power
solutions industry compete on key attributes such as technical expertise, product quality, sales and
distribution strength, pricing, timely delivery and after sales service. While our organized sector
competitors prioritize technology and product quality, unorganized competitors often offer extremely
low prices, making it difficult for us to compete effectively.

According to the CARE Report, the high technological complexity and lack of standards in UPS products
have led to the emergence of many local manufacturers providing cheap, low-quality products. These
products often have defects or short lifespans, however, unfortunately they are still contributing to a
decline in market share for established companies. For details, see “Industry Overview” on page 135.

Many of our competitors, particularly multinational corporations, enjoy significant competitive
advantages, such as greater brand recognition and enhanced access to financial, research and
development, marketing, and distribution resources. Some specialize in specific product verticals,
allowing them to invest more heavily in developing technologically superior equipment, resulting in
greater visibility for their brands. Additionally, competitors may form strategic alliances or business
combinations that bolster their market positions, potentially limiting our ability to enter similar
arrangements. In order to keep pace with the competition, we have been continuously working on
developing new Power Solution Products. We over last three years have ventured into products such as
solar hybrid inverter system, lift inverter system, specialized products related to railways, battery
chargers, which we believe may have good prospects in power solutions and power storage industry. As
competition intensifies, we must effectively compete with existing and potential rivals to maintain and
grow our market share, which is critical for our overall business success and operational results.

We have significant working capital requirements and our inability to meet such working capital
requirements may have an adverse effect on our results of operations

Our business requires substantial working capital to finance material purchases and manufacture products
before we sell and deliver them to our customers and receive payments. Additionally, our working capital
needs may increase if our contractual or sales terms do not include advance payments, or if payment is
required upon delivery of the final product. Increased working capital demands may also arise as we take
on a larger volume of orders due to business growth.

Specifically, some of our contracts stipulate that significant portions of payments are made after the
supply and installation of our products, with certain portions to be released upon the expiry of
maintenance term. We are also customarily required to provide performance guarantees to certain
customers, especially government institutions, to fulfill contractual obligations. If we cannot provide
sufficient collateral for availing facilities from banks for these performance guarantees, our ability to
secure contracts, particularly with government entities may be limited. As we expand operations,
additional working capital will be necessary to secure these performance guarantees.

Our working capital is funded through short-term borrowings and internal accruals. For details, see
“Financial Indebtedness” on page 362. The table below presents our working capital requirement and
its funding pattern for the indicated years:

(in X lakhs)
Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Working capital requirement 8,928.05 5,219.68 2,634.82
Short term borrowings from banks
and financial institutions 3,711.23 1,607.21 0.00
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Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Internal accruals and equity 5,216.82 3,612.47 2,634.82

We typically rely on internal accruals as well as credit facilities with banks to provide for our working
capital arrangements. In Fiscal 2024, our working capital cycle was up to 100 days. We are expecting
the same to increase upto 124 days and 139 days in the coming Fiscals 2025 and 2026 respectively due
to increase of manufactured items in our product portfolio. However, we seek to implement measures to
reduce our working capital cycles by improving our working capital management. As we pursue our
growth plan, we may be required to raise additional funds by incurring further indebtedness or issuing
additional equity to meet our working capital requirements in the future. Additional debt financing could
increase our interest costs and require us to comply with additional restrictive covenants in our financing
agreements. Additional equity financing could dilute our earnings per Equity Share and your interest in
the Company, and could adversely impact our Equity Share price. There can be no assurance that we will
generate sufficient cash flows or be able to borrow funds in a timely basis, or at all, to meet our working
capital and other requirements, or to pay our debt, which could materially and adversely affect our
business and results of operations.

Furthermore, the objects of the Issue include funding working capital requirements of our Company,
which is based on management estimates and certain assumptions. For more information in relation to
such management estimates and assumptions, see “Objects of the Issue” on page 107. Also see, “Risk
Factor - Our Company intends to utilise a portion of the Net Proceeds of the Issue towards the working
capital requirements of our Company which are based on certain assumptions and estimates and has
not been appraised by any bank or financial institution” on page 49.

We require certain approvals and licenses in the ordinary course of business and are required to
comply with certain rules and regulations to operate our business, any failure to obtain, retain and
renew such approvals and licences or comply with such rules and regulations may adversely affect
our operations.

We require several statutory and regulatory permits, licenses and approvals to operate our business, some
of which are either received or applied for or are yet to be applied. Many of these approvals are subject
to periodical renewal. Any failure to renew the approvals that may expire, or to apply for the required
approvals, licenses, registrations or permits, or any suspension or revocation of any of the approvals,
licenses, registrations and permits that have been or may be issued to us, could result in delaying the
operations of our business, which may adversely affect our business, financial condition, results of
operations and prospects. We believe that we have obtained all the material licenses required for running
our business and operations. However, in order to comply with various applicable local laws, we have
made few applications for obtaining requisite approvals.

Sr. Details of Application Application Date of
No. number Application
1. Application for Registration of Establishment ON-014801 August 9, 2023
— Chennai, Tamil Nadu
2. Application for Registration of Establishment SA10745718 August 22, 2024
— Noida, Uttar Pradesh
3. Application for Registration of Establishment SA28763790 August 20, 2024
— Lucknow, Uttar Pradesh
4. Application for Registration of Establishment ~ 4622012301007514  August 10, 2023
— Chhattisgarh
5. Application for registration of establishment 20240816396310  August 16, 2024
— Odisha
6. Application for Professional Tax Registration 99100599008 August 23, 2024
Certificate — Bihar
7. Application for Professional Tax Enrollment 99100601328 September 26, 2024
Certificate - Bihar
8. Application for Professional Tax  1001300001858933  September 23, 2024

Registration/Enrollment Certificate - Assam
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Sr. Details of Application Application Date of

No. number Application
9. Application for Registration of Establishment FILE/7641400318  September 23, 2024
—Jammu and Kashmir
10. Application for Fire NoC - Mahape, Navi - September 23, 2024
Mumbai
11. Application for Fire NoC - Pisoli - September 27, 2024

Further, our Company has not obtained professional tax registration and enrollment and the shops and
establishment registration for its office in Kerala. Furthermore, our Company has not obtained
professional tax enrollment for its office in Punjab. We are in the process of making applications for such
registrations as may be applicable under the local laws

For more details relating to licenses and approvals relating to our business, see “Government and Other
Statutory Approvals” on page 409.

While, we have not had any material instances of failure to obtain, maintain or renew approvals, licenses,
and registrations required to conduct our businesses in the past three Fiscals, we cannot assure you that
approvals, licenses and registrations will be successfully granted or renewed in a timely manner or at all
in the future. We also cannot assure you that our approvals and consents will not be suspended or revoked
in the future. Failure to obtain, maintain or renew the approvals, licenses and registrations required to
operate our business could adversely affect our business, financial condition, cash flows and results of
operations.

Further, some of our permits, licenses and approvals are subject to several conditions and we cannot
provide any assurance that we will be able to continuously meet such conditions or be able to prove
compliance with such conditions to the statutory authorities, which may lead to the cancellation,
revocation or suspension of relevant permits, licenses or approvals which may result in the interruption
of our operations and may have a material adverse effect on our business, financial condition, cash flows
and results of operations. For more details relating to licenses and approvals relating to our business, see
“Government and Other Statutory Approvals” on page 409.

Continued operations at our manufacturing units are critical to our business and any disruption in
our manufacturing units would have a material adverse effect on our business, results of operations
and financial condition.

As on date of this Draft Red Herring Prospectus, we have three (3) manufacturing units i.e.
Manufacturing Unit | and Manufacturing Unit Il which are located in Pisoli, Pune, Maharashtra and
Manufacturing Unit 1l situated at Mahape, Navi Mumbai, Maharashtra. For details of our
Manufacturing Units, see “Our Business” on page 175. Our manufacturing units are subject to operating
risks, such as the breakdown or failure of equipment, power supply or processes, performance below
expected levels of efficiency, obsolescence of equipment or machinery, labour disputes, natural disasters,
industrial accidents and the need to comply with the directives of relevant government and regulatory
authorities. Our customers rely significantly on the timely delivery of our products and our ability to
provide an uninterrupted supply of our products is critical to our business.

Any significant malfunction or breakdown of our machinery may entail significant repair and
maintenance costs and cause delays in our operations. If we are unable to repair the malfunctioning
machinery in a timely manner or at all, our operations may need to be suspended until we procure
machinery to replace the same. Although we have not experienced any significant disruptions at our
manufacturing unit in the past three Fiscals, we cannot assure you that there will not be any significant
disruptions in our operations in the future. Our inability to effectively respond to such events and rectify
any disruption, in a timely manner and at an acceptable cost, could lead to the slowdown or shut-down
of our operations or the under-utilization of our manufacturing units, which in turn may have an adverse
effect on our business, results of operations, cash flows and financial condition.

We are exposed to credit risk from our customers and the recoverability of our trade receivables is
subject to uncertainties.
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We generally extend a credit period to our customers, which exposes us to credit risk. The table below
outlines specific details regarding our trade receivables and trade receivable turnover days for the
indicated year/period:

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Trade Receivables (% Lakhs) 9,030.29 6,672.73 3,489.82
Trade Receivable Turnover Days 111 80 75

(number of days)

A customer’s ability to make timely payments depends on various factors, including general economic
conditions and their cash flow situation, which are beyond our control. Delays in receiving payments
from customers could negatively impact our cash flow and hinder our ability to meet working capital
requirements. There is no guarantee that our customers will pay us promptly or at all, which may affect
the recoverability of our trade receivables. Additionally, we may struggle to manage any bad debt
resulting from delayed payments.

In a past instance, we supplied and installed UPS systems and batteries under a work order, for which
the customer made a partial payment. However, the cheque issued for the remaining balance was
dishonored, leading us to file criminal proceedings under Section 138 of the Negotiable Instruments Act,
1881. For details, see “Outstanding Litigations and Material Developments — Prostaram Info Systems
Limited vs. Visionindia Software Exports Limited — Complaint no. 1488/2017” on page 404.

Taking legal action against our customers to enforce their contractual obligations can be challenging, and
there is no guarantee that we will receive a favorable judgment or that it will be issued in a timely manner.
If any of our customers fail to fulfill their contractual commitments, or if they face insolvency or
liquidation, it could negatively impact our financial condition and results of operations.

Our Company, Promoters and Directors are parties to certain legal proceedings. Any adverse decision
in such proceedings may have a material adverse effect on our business, results of operations and
financial condition.

Our Company, Promoters and Director are parties to certain legal proceedings. These legal proceedings
are pending at different stages before various courts, tribunals and forums. The outcomes of these legal
proceedings are uncertain and could lead to adverse orders against our Company, Promoters and
Directors. Legal expenses, regulatory challenges, and potential sanctions arising from these proceedings
may put a strain on our financial resources and impact our profitability. In the event of adverse rulings
in these proceedings or levy of penalties / fines by courts, tribunals and forums, our Company may need
to make payments or make provisions for future payments. Furthermore, adverse publicity and negative
perceptions associated with criminal litigations can affect our reputation, leading to potential loss of
customer trust and business opportunities. It may also impact our ability to secure contracts, licenses, or
permits required for our operations.

A summary of the pending criminal and tax proceedings and other material litigations involving our
Company, Directors and Promoters has been provided below:

(Zin lakhs)
Nature of Cases Number of Amount
outstanding cases Involved”

Litigation involving our Company
Criminal proceedings against our Company - -
Criminal proceedings by our Company 9 377.65
Material civil litigation against our Company - -
Material civil litigation by our Company 1 29.05
Actions by statutory or regulatory Authorities 2 5.10

Direct and indirect tax proceedings 25* 5,373.89
Litigation involving our Directors (other than Promoters)
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Nature of Cases Number of Amount
outstanding cases Involved”
Criminal proceedings against our Directors (other than - -
Promoters)
Criminal proceedings by our Directors (other than Promoters) - -
Material civil litigation against our Directors (other than - -
Promoters)
Material civil litigation by our Directors (other than - -
Promoters)
Actions by statutory or regulatory authorities - -

Direct and indirect tax proceedings - -
Litigation involving our Promoter

Criminal proceedings against our Promoter - -
Criminal proceedings by our Promoter - -
Material civil litigation against our Promoter - -
Material civil litigation by our Promoter - -
Actions by statutory or regulatory authorities - -
Direct and indirect tax proceedings 3 23.40
Litigation involving our Subsidiary

Criminal proceedings against our Subsidiary - -
Criminal proceedings by our Subsidiary - -
Material civil litigation against our Subsidiary - -
Material civil litigation by our Subsidiary - -
Actions by statutory or regulatory authorities - -

Direct and indirect tax proceedings - -
To the extent quantifiable.
*Inclusive of demand amounting to ¥29,05,290 which is also appearing under the heading Material civil litigation by our Company

We cannot assure that any of the aforementioned litigations will be settled in our favour, or that no further
liability will arise out of these proceedings. Even if we are successful in defending such cases, we will
be subjected to legal and other costs relating to defending such litigation, and such costs could be
substantial. The amounts claimed in these proceedings have been disclosed to the extent ascertainable.
All of the above ongoing matters could result in financial losses, reputational damage, and disruptions to
our Company’s business operations, in the event any adverse orders are passed against our
Company/directors.

While we have not incurred any material penalties / fines due to any adverse rulings in the last three (3)
Fiscals such payments or provisions may increase our expenses and current or contingent liabilities and
also, adversely affect our reputation, business, financial condition and results of operation in future.

In addition to, our Company has received certain show cause notices. For details of such outstanding
litigations, see “Outstanding Litigations and Material Developments” on page 401 and also “Risk
Factors — “Our Company has received a show cause notice for alleged violation under the Custom Act,
1962. Any adverse order passed against us would materially affect our financial condition and
business.” on page 36 and “We have received show cause notices from regulatory authorities in the
past” on page 48.

We have received show cause notices from regulatory authorities in the past.

We have received show cause notices from regulatory authorities, namely Registrar of Companies and
Employee's Provident Fund Organization alleging violation of respective legislation. The facts of the
show cause notice are as follows;

Show cause notice from Registrar of Companies, Pune

The Office of the Registrar of Companies, Pune has issued a show cause notice dated June 16, 2023
against the Company for violation of Section 90(4) of the Companies Act, 2013 whereby the Company
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was asked to show cause as to why a penalty for default amounting to %2,12,500 (minimum) or Z5,00,000
(maximum) shall not be levied upon the Company on account of a delay of 225 days in filing of the Form
BEN-2 in the FY 2020-21. Our Company, vide its letter dated June 28, 2023 informed the RoC, Pune,
that the filing under section 90(4) of the Companies Act, 2013 was not applicable to the Company and it
was done voluntarily and an additional fee was paid by the Company towards the delay. The Company
has sought that the show cause notice be quashed and no penalty should be levied. However, the
Company has not received a reply or any further communication from the RoC.

Show cause notice for non-compliance of the provisions of the Employee's Provident Fund and
Miscellaneous Provisions Act, 1952

The Employee's Provident Fund Organization has issued a show cause notice dated March 19, 2024 to
our Company for failing to furnish information sought from them vide EPFO’s letter dated February 26,
2024 with respect to the benefits availed by the Company under ABRY. Further, the EPFO had stated
that in the event of a default, the Company would be liable for imprisonment or fine up to 310,000 or
both under section 14 read with para 76 of the Employees Provident Fund Scheme, 1952. Our Company
provided EPFO with the requisite documents and information vide its reply dated March 27, 2024.
However, our Company has not yet received any further communication in the matter.

For details, see “Outstanding Litigation and Material Developments - Outstanding actions by
regulatory and statutory authorities” on page 402.

We have experienced negative cash flows in prior years

We have experienced negative cash flows from operations in the Fiscals 2023 and 2024.

Particulars Fiscal 2024 Fiscal 2023  Fiscal 2022
Net cash generated from operating activities (A) (780.18) (1350.31) 415.39
Net cash flow used in investing activities (B) (785.82) (834.80) (886.28)
Net cash flow used in financing activities (C) 1542.26 2062.82 572.52
Net increase/(decrease) in cash and cash (23.74) (122.29) 101.62

equivalents (A+B+C)

The negative net cash flow for Fiscals 2023 and 2024 is primarily driven by a combination of rising
working capital requirements and capital investments. In both years, the company experienced a large
increase in trade receivables and inventories. We cannot assure you that we will not have negative cash
flow from operating activities or investing activities and from financing activities in the future due to
further tightening of our working capital cycle in Fiscals 2025 and 2026 and that, if this were to occur in
the future, whether we would be able to finance our working capital or other business requirements, or
secure other financing when needed, on acceptable commercial terms, or at all. Any negative cash flows
in the future could adversely affect our results of operations and financial condition. For further detail,
see “Management’s Discussion and Analysis of our Financial Condition and Results of Operations —
Cash Flows” on page 395.

Our Company intends to utilise a portion of the Net Proceeds of the Issue towards the working capital
requirements of our Company which are based on certain assumptions and estimates and have not
been appraised by any bank or financial institution.

The objects of the Issue include funding working capital requirements which are based on the
management estimates and certain assumptions by our Company in relation to inter alia sales of the
products by our Company, receivable days and the cost and holding periods of the inventories of the
products of our Company. The requirements for funding working capital of our Company have not been
appraised by any bank, financial institution or any other appraising authority.

Our business is working capital intensive and accordingly, the net working capital requirements of our

Company for the Fiscals 2024, 2023 and 2022 was %8,928.04 lakhs, %5,219.68 lakhs, and %2,634.82
lakhs, and represents 34.88%, 22.77%, and 15.40% of our revenue from operations, respectively. We
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propose to utilize upto X 5,200.00 lakhs and ¥ 2,050.00 lakhs in the Fiscals 2025 and 2026, respectively
from the Net Proceeds to fund part of the working capital requirements of our Company. For details, see
‘Objects of the Issue’ on page 107.

The future working capital requirements and deployment of funds by our Company may be subject to
change due to factors beyond the control of our Company including force majeure conditions, an increase
in defaults by our customers, unanticipated expenses, economic conditions, availability of funding from
banks or financial institutions. Accordingly, such working capital requirements and deployment of
proceeds may not be indicative of the actual requirements of our Company in the future and investors
are advised to not place undue reliance on such estimates of future working capital requirements.

Our Company’s sources of additional financing, required to meet the working capital requirements of
our Company may include availing debt or issue of further equity or debt securities or a combination of
both. If our Company decides to raise additional funds by availing debt, the interest and debt repayment
obligations of our Company will increase and could have a significant effect on our profitability and cash
flows. Further, our Company may be subject to additional covenants, which could limit the ability of our
Company to access cash flows from operations. Any issuance of further equity, on the other hand, could
result in a dilution of your shareholding in our Company. Accordingly, continued increases in the
working capital requirements by our Company may have an adverse effect on our business, results of
operations, financial condition and cash flows.

Under-utilization of our manufacturing capacities and an inability to effectively utilize our
manufacturing capacities could have an adverse effect on our business, future prospects and future
financial performance.

Presently, our manufacturing units are not operating at optimum capacity utilization.
_ Fiscal 2024 Fiscal 2023 Fiscal 2022
Ma | Unit Cap
nufac of Current . Capa . Cap | Capa | Actu 1
turin | Meas | Capacit Catpam Actual | city Catpam Acltua acity | city al acit
g urem y Ins)t/all Produ | Utiliz Ins¥all Produ Utili | Insta | Prod U)t/ili
Units | ent | Installed ction ed . zed | lled uctio
ed ed ction N zed
(%) (%) (%)
|-
Pis k}\x}/ 55,500 | 55500 | 23489 | 42 | 35925 | 5’7 | 36 | 6,000 | 568
oli
-
pis | M2 60,000 | 60,000 | 13,860 | 23 | 45,000 13391 3 | Hh20 1 1 505
oli
-
mg kwh | 1,00,000 | 34,133 | 10,700 31 1,200 792 66 - -
e

For details, see “Our Business — Capacity Installed and Utilised” on page 203. While we seek to
increase the capacity utilization levels, there can be no assurance that demand for our products will grow
at expected rates or that we will be successful in capturing this increase in demand. If we are unable to
garner adequate demand for our products, we may fail to justify our decisions to increase installed
capacity at our manufacturing units, which may have an adverse impact on our business prospects,
financial condition and results of operations. Further, we cannot assure you that the capacity utilization
will not further decrease from current utilization levels, which may further increase the cost of production
in the future, as maintenance costs increase for our plant and machinery. If we are unable to pass on this
additional cost to our customers, our gross margins could decline and our revenue, results of operations
and financial condition would be adversely affected.
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We have contingent liabilities and our financial condition could be adversely affected if any of these
contingent liabilities materializes.

As of Fiscal 2024, contingent liabilities disclosed in the notes to our audited and Restated Consolidated
Financial Statements aggregated %1,835.40 lakhs. The following table sets forth our contingent liabilities
as at March 31, 2024, March 31, 2023 and March 31, 2022 as per the Restated Financial Information:

(T In Lakhs)
Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
A. Contingent Liabilities
(i) Claims against the Company and its
subsidiary not acknowledged as debt 11.30 11.30 11.30
(ii) Guarantees & LC excluding financial 1,792.07 1,050.94 643.02
guarantees
(iii) Other money for which the
Company and its subsidiary is 32.03 3.06 437.74

contingently liable

B. Commitments

(i) Estimated amount of contracts

remaining to be executed on capital 135.04 76.77 105.55
account & not provided for

If any of these contingent liabilities materialize, our financial condition and results of operation may be
adversely affected. For details, please see “Restated Financial Statements - Note no. 41 - Contingent
Liabilities” on page 329.

Certain of our agreements with our customers have onerous terms which could result in termination
if breached which in turn could have a material adverse effect on our business, financial condition,
results of operations and cash flows.

Our agreements and purchase orders, particularly for annual maintenance services and the supply and
installation of UPS systems, inverter systems, and solar hybrid inverters, include certain onerous terms.
If we fail to meet our contractual obligations in a timely manner, or at all, our customers may be entitled
to seek damages or terminate the contract without any further liability or obligation to us. Should these
risks materialize, our business, financial condition, results of operations, and cash flows could be
materially adversely affected.

These contracts often require a bank performance guarantee, typically 3% to 10% of the contract value,
valid for a specified period. In the event of a breach of warranties outlined in the agreements, we may be
obligated to indemnify and reimburse the customer for direct losses and damages. Additionally, such
agreements may be terminated if we default on any of the terms specified.

As of March 31, 2024, March 31, 2023 and March 31, 2022, we had issued bank guarantees and deposited
earnest money deposit amounting to 1,792.07 lakhs, ¥1,050.94 lakhs and ¥643.02 lakhs, respectively,
towards securing our performance obligations under our ongoing projects. We cannot assure you that we
will be able to fulfil any or all of our obligations under the contracts entered into by us in relation to our
ongoing projects due to unforeseen circumstances which may result in a default under our contracts
resulting in invocation of the performance guarantees issued by us. Such performance guarantees form
part of our contingent liabilities. In past three Fiscal, we have faced two such instances of invocation of
our bank guarantee out of which one has been resolved and is under the process of recovery. However,
if any or all the bank guarantees are invoked, it may result in a material adverse effect on our business
and financial condition. For further details, see “Financial Indebtedness” on page 362.

We are dependent on third-party transportation providers for the supply of materials for our
manufacturing process and delivery of our finished products.
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Our success depends on the supply and transport of the various materials required to our manufacturing
units from suppliers and of our finished products from our manufacturing unit to our customers or dealers,
which are subject to various uncertainties and risks. We use third-party transportation providers for the
delivery of materials to manufacturing unit and our finished products to customers. Transportation
strikes, if any, could have an adverse effect on supplies and deliveries to our customers and from our
suppliers. Further, on account of the COVID-19 pandemic, operations of these third-party transportation
providers were affected from time to time.

In addition, materials and components, as well as our products transported to customers, may be lost or
damaged in transit for various reasons including occurrence of accidents or natural disasters. There may
also be a delay in delivery of materials and products which may also affect our business and results of
operations negatively. In the event we fail to maintain a sufficient volume of materials and delivery of
such materials to us is delayed, we may be unable to meet orders in a timely manner or at all. Any such
inability may result in loss of sales opportunities that our competitors may capitalize on, thereby
adversely affecting our business, financial condition, results of operations, and cash flows. Any
compensation received from insurers or third-party transportation providers may be insufficient to cover
the cost of any delays and will not repair damage to our relationships with our affected customers.
Although we have not encountered any instances of material delays in the last three fiscals, we cannot
assure you that we will not experience such delays in the future. We may also be affected by an increase
in fuel costs, as it will have a corresponding impact on freight charges levied by our third-party
transportation providers. The table below sets forth our transportation, freight, duty and handling charges
as a percentage of our revenue from operations for the year/period indicated:

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Amount % of Amount % of Amount % of
R®in Revenue R®in Revenue Rin Revenue
lakhs) from lakhs) from lakhs) from
Operations Operations Operations
Transportation,  Freight & 408.49 1.58% 335.57 1.46% 395.18 2.31%
Charges Transportation
Custom 126.89 0.49% 80.90 0.35% 9.15 0.05%
Clearing &
Forwarding
Packing & 0.52 0.00% 0.52 0.00% 0.05 0.00%
Forwarding

We could be required to expend considerable resources in addressing our transportation requirements,
including by way of absorbing any excess charges to maintain our selling price, which could adversely
affect our results of operations, or passing these charges on to our customers, which could adversely
affect demand for our products.

Unsatisfactory performance of or defects in our products may cause us to incur additional expenses
and warranty costs, damage our reputation and cause our sales to decline.

Our products may contain defects that are not detected until after they are shipped or inspected by our
customers. Our products particularly UPS System, Solar hybrid Inverters and Inverter System, SCVS,
Isolation Transformers, Lithium-ion battery packs are typically sold with a two year warranty for product
manufacturing defects or performance defects. If a manufacturing or performance defect is discovered
during the relevant warranty period, we are required to either repair or replace such defect product. As
we continue to expand our operations and increase our sales in existing and new markets, we may be
exposed to increase in warranty related expenses.

We may incur significant repair and replacement costs associated with such claims. Further, we may be
exposed to product liability claims in the event that the use of our products results in property damage or
personal injury, whether as a result of product malfunctions, defects, improper installations or other
causes. For instance, in the past, we have been subject to an order of Consumer Forum, wherein we were
made liable to replace damaged UPS with a new U.P.S. with same quality of new battery or to pay <
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11,00,000 with interest at the rate of 6% per annum from the date of purchase of the machine and <
20,000 towards compensation and 10,000 towards litigation cost pay.

Any successful assertion of future product liability claims against us could also result in potentially
significant monetary damages and require us to make significant payments.

In the past our Directors were subject to disqualification and default.

In the past, our Director, Ram Agarwal, was disqualified to act as Director in any company due to his
directorship in a Company, namely, S. K. Stampings Private Limited, which had not filed its financial
statements/annual returns with the Registrar of Companies, Pune (Maharashtra). The Registrar of
Companies, Pune (Maharashtra) struck off and dissolved the said company vide notice dated July 11,
2017. Accordingly, the office of Ram Agarwal stands vacated w.e.f. November 01, 2016. However, Ram
Agarwal resigned from the Directorship of our Company w.e.f. June 14, 2018. The disqualification
ceased to exist on October 31, 2021 and Ram Agarwal was qualified to be appointed as Director in the
Company.

Further, in past, during year 2011, name of our Managing Director, Tapan Ghose, was showing in the
list of defaulters issued by Ministry of Corporate Affairs, by virtue of being a director of Switching
Circuit Private Limited as Switching Circuit Private Limited had failed to file its annual return and/or
balance sheet. Tapan Ghose resigned from the Board of Switching Circuit Private Limited in year 2014.
At present, Tapan Ghose neither holds any position as director nor any Equity Shares or has any other
business interest with Switching Circuit Private Limited. Further, at present, his name is not appearing
in the defaulter list as issued by the Ministry of Corporate Affairs.

As on the date, none of our Directors are subject to any show cause notice or regulatory action. However,
we cannot assure you that no adverse action can imposed by any regulatory authorities. In case of any
penalty or punitive action is imposed by regulatory authorities against him, it may impact the reputation
of our Company and may have material impact on our business operations.

Failure to maintain the confidentiality of our technical knowledge could undermine our competitive
advantage.

Our employees possess extensive insights into our commercial decisions and business development
strategies, which represent a significant asset that may not be sufficiently protected by employment
agreements. Consequently, we cannot guarantee that this knowledge will remain confidential over time.

Despite taking reasonable precautions, both contractual and otherwise, there is still a risk that proprietary
information could be leaked, either inadvertently or intentionally. Many employees have access to
sensitive design and production information, and we cannot assure that this information will remain
protected. Additionally, some employees may leave to join competitors, and while we will attempt to
enforce confidentiality obligations outlined in our staff rules, we cannot ensure their successful
enforcement.

Although we have not experienced any leaks in the past three Fiscals, any future exposure of our
confidential technical information could harm our competitive position. If competitors are able to
replicate or exploit our technology, it could be difficult and costly for us to seek legal protection.
Therefore, any leakage of confidential information could adversely affect our business, operational
results, financial condition, and future prospects.

To mitigate these risks, we have implemented various measures to protect the technical confidential
information of both our Company and our customers, including restricting access to our computer
systems. However, there remains a possibility that proprietary knowledge could be leaked at various
stages of the manufacturing process. While, in the past three Fiscals, any instance of leaking of
confidential technical information has not surfaced, any future leaks could significantly impact our
business, results of operations, cash flows, and overall prospects.

Growing our business through acquisitions may expose us to additional risks that could adversely
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impact our business, financial condition, cash flows, operational results, and future prospects.

In the past, we have resorted to acquisitions for expansion of our business activities and we may continue
to pursue strategic acquisitions or similar arrangements. For instance, we acquired technology know-
how, assets, and employees from Aarcchor Innovations Private Limited through our subsidiary, as well
as from Transfield Transformers and Electronics Private Limited. For more details, see “Our Business”
on page 175.

Our Company intends to utilize a portion of Net Proceeds for unidentified inorganic acquisitions and
acquisition of further stake in our subsidiary to make it a wholly owned subsidiary. For details, see
“Obijects of the Issue” on page 107. However, the successful integration of acquired business depends
on our ability to implement necessary changes in their operations or personnel, which may involve
significant capital expenditure. We may face challenges in integrating processes, systems, and employees
in a timely and cost-effective manner. Additionally, we could encounter difficulties in establishing
effective management information and financial control systems, assimilating differing corporate
cultures, and addressing unforeseen legal, regulatory, contractual, or other issues. Any future acquisitions
or arrangements carry risks that could materially and adversely affect our business, particularly if these
acquisitions do not yield the expected investment results.

We have in the past entered into a number of related party transactions and may continue to enter into
related party transactions in the future on an arm’s length basis, and there can be no assurance that
we could not have achieved more favourable terms if such transactions had not been entered into with
related parties.

We have entered into related party transactions with our Promoter, Promoter Group, Group Companies
and Directors in the ordinary course of business in compliance with Companies Act, 2013 and other
applicable laws and we will continue to do so in the future. For further information on our related party
transactions, see “Summary of the Issue Document — Summary of related party transactions” and
“Restated Financial Statements - Note 39 - Related Party Disclosures” on pages 30 and 325,
respectively.

There can be no assurance that we will be able to maintain the terms of such transactions or in the event
that we enter future transactions with related parties, that the terms of the transactions will be favorable
to us. Additionally, while it is our belief that all our related party transactions have been conducted on
an arm’s length basis, we cannot provide assurance that we could have achieved more favorable terms
had such transactions been entered with third parties. We may also enter into related party transactions
in the future, which could involve conflicts of interest, although going forward, all related party
transactions that we may enter will be subject to the approval of the Audit Committee or Board or
shareholders, as applicable, as under the Companies Act and the SEBI Listing Regulations. There can
be no assurance that such transactions, individually or taken together, will not have an adverse effect on
our business, prospects, results of operations and financial condition because of potential conflicts of
interest or otherwise. In addition, our business and growth prospects may decline, if we are unable to
benefit from our relationships with them in the future

Our lenders have charge over our movable and immovable properties in respect of finance availed by
us.

We have provided security in respect of loans / facilities availed by us from banks and financial
institutions by creating a charge over our movable and immovable properties. The total amount
outstanding and payable by us as secured loans based was X 5,762.74 lakhs, as on July 31, 2024. In the
event we default in repayment of the loans / facilities availed by us and any interest thereof, our assets
may be subject to forfeiture by lenders, which in turn could have significant adverse effect on our
business, financial condition or results of operations. However, during last three Fiscals, there has been
no such instances of delayed payment to our bankers/financers. For further details of the secured loans
availed by us, see “Financial Indebtedness” on page 362.

We are subject to restrictive covenants under our financing agreements that could limit our flexibility
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in managing our business or to use cash or other assets. Any defaults could lead to acceleration of
our repayment obligations, cross defaults under other financing agreements, termination of one or
more of our financing agreements or force us to sell our assets, which may adversely affect our cash
flows, business, results of operations and financial condition.

We have entered into agreements for secured short term and long-term borrowings with certain lenders.
As on July 31, 2024, an aggregate of % 5,762.74 lakhs towards secured loans, on a consolidated basis,
was outstanding towards loans availed from banks. The credit facilities availed by us are secured by way
of mortgage of fixed assets, hypothecation of current assets (both present and future), and personal
guarantees given by our Promoters. For details, see “Financial Indebtedness” on page 362 . Further, our
Company intends to utilize a portion of Net Proceeds towards pre-payment or repayment of all, or a
portion, of the principal amount on certain loans availed by our Company from lenders. Pursuant to the
terms of the borrowing arrangements, prepayment of certain indebtedness may attract prepayment
charges. Such pre-payment charges, as may be applicable, along with other related costs, will be made
from the internal accruals of our Company. For Details, see “Objects of the Issue” on page 107.

In case we are not able to pay our dues in time, the same may amount to a default under the loan
documentation and all the penal and termination provisions therein would get triggered and the loans
granted to us may be recalled with penal interest. This could severely affect our operations and financial
condition. Our financing agreements include certain covenants that require us to obtain lender consents
prior to carrying out certain corporate activities and entering into certain transactions, such as, incurring
any additional borrowings, undertaking capital expenditure, diversifying business, advance or repay
loans, effect any dividend pay-out in case of delays in debt servicing, effect any change in shareholding
pattern and management control of the Company amongst others. In addition, any breach of financial or
non-financial covenant may qualify as an event of default under financing agreements.

We cannot assure you that the lenders will not seek to enforce their rights in respect of any breach by us
under our financing agreements. Any failure to comply with any condition or covenant under our
financing agreements that is not waived by the lenders or is not otherwise cured by us, may lead to a
termination of our credit facilities and/or acceleration of all amounts due under the relevant credit facility.
Further, such breach and relevant actions by the lenders could also trigger enforcement action by other
lenders pursuant to cross-default provisions under certain of our financing agreements. Further, if the
obligations under any of our financing agreements are accelerated, we may have to dedicate a substantial
portion of our cash flow from operations to make payments under the financing documents, thereby
reducing the availability of cash for our operations. In addition, the lenders may enforce their security
interest in certain of our assets. Moreover, during the period in which we are in default, we may face
difficulties in raising further loans. Any future inability to comply with the covenants under our financing
agreements or to obtain the necessary consents required thereunder may lead to termination of our credit
facilities, levy of penal interest, acceleration of all amounts due under such financing agreements and
enforcement of any security provided. Any of these circumstances would have an adverse effect our
business, results of operation and financial condition. Further, the said credit facilities can be
renewed/enhanced/cancelled/suspended/reduced and the terms and conditions of the same can be altered
by the lending banks, at their discretion. In the event, the lenders refuse to renew / enhance the credit
facilities and/or cancel / suspend / reduce the said credit facilities and/or alter the terms and conditions
to the derogation of our Company, then our existing operations as well as our future business prospects
and financial condition may be severely affected.

There are certain instances of delays in payment of statutory dues. Any delay in payment of statutory
dues or non-payment of statutory dues in dispute may attract financial penalties from the respective
government authorities, which may have an adverse impact on our financial condition and cash flows.

There have been delays in payment of statutory dues toward employee provident fund contributions by
our Company. The following table depicts the delays in filing of statutory returns by the Company;

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
(No. of cases) (No. of cases) (No. of cases)
Employees Provident Fund and 0 1 3

Miscellaneous Provisions Act, 1952
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Further, there are no undisputed amounts payable in respect of Provident fund, Employees’ State
Insurance, Income Tax, Goods and Service Tax, Duty of Customs, Cess and Other Material Statutory
Dues were in arrears as at March 31, 2024 except as follows:

Dues in Provident Fund amounting to % 3.42 Lakhs are outstanding for a period of more than six months
from the date they became payable. Out of total I 3.42 Lakhs, liability of 2.43 Lakhs has arisen on
account of contribution not accepted by the Fund on account of Aatmanirbhar Bharat Rojgar Yojana
(ABRY) and 0.99 Lakhs is on account of Aadhar mismatch of such employees. The Company intends to
reimburse the said 2.42 Lakhs amount to employees during the fiscal year 2024-25 and for remaining
0.99 Lakhs, Aadhar correction in process with employees and accordingly, will be deposited during the
fiscal year 2024-25.

Inability to make timely payment of our statutory dues which could result us into paying interest on the
delay in payment of statutory dues which could adversely affect our business and our results of operations
and financial condition. We cannot assure you that going forward we will be able to make timely payment
of our statutory dues which could result us into paying interest on the delay in payment of statutory dues
which could adversely affect our business and our results of operations and financial condition

Exchange rate fluctuations may adversely affect our business, results of operations and cash flows.

We are exposed to foreign exchange related risks as a portion of our revenue from operations are in
foreign currency, including the US Dollar. Similarly, a significant portion of our expenses, particularly
cost of imported material and equipment used by us are denominated in currencies other than Indian
Rupees.

We import a significant amount of materials from China under contract manufacturing or to manufacture
our products. For details, see “Risk Factor - In addition to our assembling and manufacturing our
products, we enter into arrangement with third-party contract manufacturers including on job work
basis and therefore, we are subject to risks associated with the third-party manufacturing processes”
on page 60. We may, therefore, be exposed to risks arising from exchange rate fluctuations and we may
not be able to pass on all losses on account of foreign currency fluctuations to our customers, and as a
result, suffer losses on account of foreign currency fluctuations. We do not enter into foreign currency
hedging transactions from time to time, hence there is no guarantee that we may be able to manage our
foreign currency risk effectively or mitigate exchange exposures, at all times and our inability may harm
our results of operations and cause our results to fluctuate and/or decline.

We may not be able to adequately protect our intellectual property, which could harm the value of our
brand and services.

Generating and maintaining recognition for our brand is critical to our business. The success of our
business depends on our ability to use our trademarks in order to compete effectively in existing markets
and increase penetration and awareness for our brand and further promote our business in existing and
newer markets. As on the date of this Draft Red Herring Prospectus, our Company has registered the
following trademark with the Registrar of Trademarks under the Trademarks Act, 1999:

Date of Issue  Trademark Holder Trademark Class Trademark
Number
April 8, 2021 Prostarm Info 4684110 9 PR®STARM

Systems Limited

Any failure to renew registration of our registered trademark may affect our right to use such trademark
in future. Further, our efforts to protect our intellectual property may not be adequate and any third-party
claim on any of our unprotected intellectual property may lead to erosion of our business value and our
reputation, which could adversely affect our operations. Third parties may also infringe or copy our
registered brand name which has been registered by us in India. We may not be able to detect any
unauthorized use or take appropriate and timely steps to enforce or protect our trademarks in India and
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abroad. Further, it may be possible that we may not be aware of any misuse of our trademarks which
could potentially cause loss of our reputation and impact our business and may even affect our goodwill.
While we have endeavoured to register most of the trademarks that we use or have used in the past, the
use of a deceptively similar or identical third-party mark may result in a loss/injury to us. Although our
company has not encountered any unauthorized use of our intellectual property in the last three Fiscals,
we may not be able to ensure protection of the same in future. For further details, see “Government and
Other Statutory Approvals” on page 4009.

Our Promoters have provided personal guarantees as security for certain facilities availed by our
Company. If these guarantees are revoked, we may be unable to procure alternative guarantees
satisfactory to our lenders, which may adversely affect our business, results of operations, cash flows
and financial condition

Our Promoters, Ram Agarwal and Vikas Shyamsundar Agarwal have provided personal guarantees as
security for certain facilities availed by our Company, which amounts to 5,675.23 lakhs outstanding as
on July 31, 2024. If any of the abovementioned guarantees are revoked, our lenders may require
alternative guarantees or cancel such facilities, entailing repayment of amounts outstanding under such
facilities. If we are unable to procure alternative guarantees satisfactory to our lenders, we may need to
seek alternative sources of capital, which may not be available to us at commercially reasonable terms
or at all, or to agree to more onerous terms under our financing agreements, which may limit our
operational flexibility. Accordingly, our business, results of operations, cash flows and financial
condition may be adversely affected by the revocation of all or any of the guarantees provided by our
Promoters Ram Agarwal and Vikas Shyamsundar Agarwal, in connection with our Company’s borrowing.
For details, see “Financial Indebtedness” on page 362.

Our insurance policies may not be adequate to cover all losses incurred in our business. An inability
to maintain adequate insurance cover to protect us from material adverse incidents in connection with
our business may adversely affect our operations and profitability.

We maintain insurance cover for our inventory to cover all normal risks associated with operations of
our business, including fire, accidents, theft, loss-in-transit for our products. We typically maintain
standard fire and special perils for our registered office, manufacturing units and branches. We have also
covered employees and their families under group health insurance and group personal accident policies.
We may not have identified every risk and further may not be insured against every risk because such
risks are either uninsurable or not insurable on commercially acceptable terms, including operational risk
that may occur and the occurrence of an event that causes losses in excess of the limits specified in our
policies, or losses arising from events or risks not covered by insurance policies such as COVID-19 and
other pandemics, or due to the same being inadequate, could materially harm our cash flows, financial
condition and future results of operations. We cannot provide any assurance that our insurance will be
sufficient or effective under all circumstances and against all hazards or liabilities to which we may be
subjected to. In addition, our insurance coverage expires from time to time. We apply for the renewal of
our insurance coverage in the normal course of our business, but we cannot assure you that such renewals
will be granted in a timely manner, at acceptable cost or at all. While there has been no major instance
in the last three Fiscals where an insurance claim have been not renewed, there is no assurance that such
instance will not arise in the future.

Our Company’s insurance cover is 38,897.19 Lakhs in respect of its gross block of property, plant and
equipment, capital work in-progress, investment properties and inventories which stood at ¥8,192.12
Lakhs as on March 31, 2024. Consequently, our Company’s insurance cover in respect of its gross block
of property, plant and equipment, capital work in-progress and inventories as on March 31, 2024 stood
at 108.61% approximately.

To the extent that we suffer loss or damage, or successful assertion of one or more large claims against
us for events for which we are not insured, or which exceeds our insurance coverage or where our
insurance claims are rejected, the loss would have to be borne by us and our results of operations,
financial performance and cash flows could be adversely affected. For details, see “Our Business —
Insurance” on page 207.
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Further, we do not obtain insurance coverage for our third-parties manufacturers engaged on job work
basis under arrangement for procurement of production outputs. We could suffer losses should any
unforeseen incident such as fire, flood, and accidents affect facilities of our third-party contract
manufacturers for which they may not be insured adequately or at all.

There may have been certain instances of irregularities, discrepancies and non-compliances with
respect to certain corporate actions taken by our Company in the past. Consequently, we may be
subject to regulatory actions and penalties.

There were certain instances of secretarial irregularities and discrepancies in our Company, such as delay
in filing (i) form 66 for Fiscal 2012 and 2013, (ii) form 23B/ADT-1 for appointment of auditor during
Fiscal 2010, Fiscal 2012, Fiscal 2014, Fiscal 2020 (iii) form MGT-14 during Fiscal 2014, (iv) form INC-
27 during Fiscal 2017; (v) MGT -7 and AOC-4 for Fiscal 2017 and 2018 (v) form MGT -14 during Fiscal
2023. However, our Company has made all the requisite filings with payment of additional fees to the
Ministry of Corporate Affairs, as applicable. Further, there can be no assurance that there will be no
delays with the filing of certain documents in the future. Further, the Company has also made inadvertent
error in recording the details of shareholders in MGT - 7 for the Fiscal 2014-15. However, the Company
filed the revised e-form MGT-7 with correct details of shareholders. Furthermore, our Company had
made inadvertent typographical error in recording the date of a few of the meetings in e-form MGT-7
filed for Fiscal 2020 and has refiled the form MGT-7 with corrected information. The Company has
obtained a legal opinion report with respect to the typographical error in Form MGT-7 and it is opined
that since the error is not a deliberate omission, the Company upon refiling the form MGT-7 may make
the non-compliance good. Further, if the authorities treat such erroneous filing as non-filing of MGT-7
under section 92(5) of the Act in which case, the Company and every officer in default will be subject to
a monetary penalty of %1 lakh and in case of continuing failure, with a further penalty of one hundred
rupees for each day during which such failure continues, subject to a maximum of %2 lakhs in case of the
Company and 350,000 in case of an officer who is in default. While the penalty would not be material
and we shall strive to avoid making typographical errors in future, we cannot assure you that we would
not be subject to any penalties by regulatory authorities for aforesaid typographical error.

Further our company in March 2015, inadvertently appointed Mr. Prakash Agarwal, Mr. Jitendra Kedia
and Mr. Devendra Kedia as executive directors in the Board meeting as the same should have been
appointed as Director in the General meeting pursuant to section 152 of the Companies Act, 2013.
However, the said directors had resigned from the office of Director with effect from December 06, 2016
from the Board of the Company and thus non-compliance with the provision of the Companies Act 2013.
Although no show-cause notice has been issued against the Company till date in respect of the same.
However, in the event of any cognizance being taken by the concerned authorities, adverse actions may
be taken against us, in which event the financial condition of our Company shall be effected to that extent.

Further, our Company has not been able to trace RoC form, DIR-12 for appointment of our KMP,
Abhishek Jain in year Fiscal 2023, although the details of his appointment in our Company are reflected
on Master data in MCA portal. We have been unable to trace the said eform despite commissioning a
detailed online search at the RoC through an independent practicing company secretary, to trace records
and filings available with the RoC and accordingly intimation to RoC was sent regarding the untraceable
form. We cannot assure you that the abovementioned secretarial record will be available in the future.
Further, we cannot assure you that our Company has filed such forms and filings in a timely manner or
at all, in the past. Although no regulatory action/ litigation is pending against us in relation to such
untraceable secretarial records, we cannot assure you that we will not be subject to penalties imposed by
regulatory authorities in this respect.

An inability to effectively manage our growth and expansion may have a material adverse effect on
our business prospects and future financial performance.

The success of our business heavily relies on our ability to effectively implement our growth strategy.
Achieving this growth will depend on various factors, including regulatory challenges, our capacity to
identify industry trends and demands, competition from existing companies, maintaining effective
quality control, and recruiting and training qualified personnel.
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Many of these factors are beyond our control, and there is no guarantee that we will succeed in executing
our strategies. For instance, in 2018, we established a solar products manufacturing unit in Ahmedabad,
Guijarat, to produce solar PV panels. However, due to intense competition from the overseas market and
rising manufacturing costs, this unit became economically unfeasible and subsequently ceased
operations. Further, in the past, we had certain commercial disputes with Radhakrishnan Raghavan Nair,
the other shareholder of our Subsidiary Prostarm Energy Systems Private Limited which resulted in
arbitration application. However, the same was withdrawn and our Company has offered to buy out
Radhakrishnan Raghavan Nair’s stake of 49% in our Subsidiary, to which Radhakrishnan Raghavan Nair
agreed and consequently our Company intends to utilize a portion of Net Proceed to buy out the stake of
Radhakrishnan Raghavan Nair and thereby making Prostarm Energy Systems Private Limited, our
wholly owned subsidiary and exercise better control. For details, see “Objects of the Issue” on page 107.

Our future growth will also hinge on expanding our sales network into new markets and geographies
through different sales channels, which carries increased risks. We may encounter difficulties in hiring,
training, and retaining qualified employees, as well as in sourcing reliable suppliers that meet our quality
standards. Consequently, products introduced in new markets may be more costly to produce and
distribute, potentially leading to longer timelines for achieving expected sales and profit levels compared
to our existing markets.

Furthermore, our growth could strain our managerial, operational, and financial resources. Effectively
managing future growth will depend on our ability to implement and enhance operational, financial, and
management information systems, as well as internal controls in a timely manner. We will also need to
expand, train, and motivate our workforce, which may impose significant demands on our management
and resources. We cannot assure you that our personnel, systems, procedures, and controls will be
sufficient to support our growth.

Failure to effectively manage our expansion could lead to increased costs, reduced profitability, and
negatively impact our growth prospects. There is no assurance that we will achieve our business strategy
within the expected timeframe or budget, or that our expansion efforts will enhance profitability. Our
inability to manage our business and implement our growth strategy could materially adversely affect
our financial condition and profitability.

Inability to meet the quality standard norms prescribed by applicable regulatory authorities could
result in the sales of our products being banned or suspended or becoming subject to significant
compliance costs, which could have a material adverse effect on our business, results of operations
and cash flows.

The quality of our manufactured products can be independently verified by various regulatory authorities.
These authorities may inspect our manufacturing units, equipment, and processes, as well as conduct
sample checks on any materials or components related to our products, often with little or no notice. If
samples do not meet established quality standards, these authorities could impose fines or issue show-
cause notices. While we have not encountered significant issues in the past three Fiscals, we cannot
guarantee that we won't face penalties in the future. Non-compliance with quality standards could result
in product recalls or financial penalties. Any negative actions taken against us could lead to unfavorable
publicity, adversely impacting our business prospects and financial performance.

If we are unable to establish and maintain effective internal controls and compliance system, our
business and reputation could be adversely affected.

We are responsible for establishing and maintaining adequate internal measures commensurate with the
size and complexity of operations. Our internal audit functions make an evaluation of the adequacy and
effectiveness of internal systems on an ongoing basis so that our operations adhere to our policies,
compliance requirements and internal guidelines. We periodically test and update our internal processes
and systems and there have been no past material instances of failure to maintain effective internal
controls and compliance system. However, we are exposed to operational risks arising from the potential
inadequacy or failure of internal processes or systems, and our actions may not be sufficient to ensure
effective internal checks and balances in all circumstances.
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We take reasonable steps to maintain appropriate procedures for compliance and disclosure and to
maintain effective internal controls over our financial reporting so that we produce reliable financial
reports and prevent financial fraud. As risks evolve and develop, internal controls must be reviewed on
an ongoing basis. Maintaining such internal controls requires human diligence and compliance and is
therefore subject to lapses in judgment and failures that result from human error. Any lapses in judgment
or failures that result from human error can affect the accuracy of our financial reporting, resulting in a
loss of investor confidence and a decline in the price of our equity shares.

Further, our operations are subject to anti-corruption laws and regulations. These laws generally prohibit
us and our employees and intermediaries from bribing, being bribed or making other prohibited payments
to government officials or other persons to obtain or retain business or gain some other business
advantage. We participate in collaborations and relationships with third parties whose actions could
potentially subject us to liability under these laws or other local anti-corruption laws. While our code of
conduct requires our employees and intermediaries to comply with all applicable laws, and we continue
to enhance our policies and procedures in an effort to ensure compliance with applicable anti-corruption
laws and regulations, these measures may not prevent the breach of such anti-corruption laws, as there
are risks of such breaches in emerging markets. If we are not in compliance with applicable anti-
corruption laws, we may be subject to criminal and civil penalties, disgorgement and other sanctions and
remedial measures, and legal expenses, which could have an adverse impact on our business, financial
condition, results of operations and liquidity. Likewise, any investigation of any potential violations of
anti-corruption laws by the relevant authorities could also have an adverse impact on our business and
reputation. As we continue to grow, there can be no assurance that there will be no other instances of
such inadvertent non-compliances with statutory requirements, which may subject us to regulatory
action, including monetary penalties, which may adversely affect our business and reputation.

In addition to our assembling and manufacturing our products, we enter into arrangement with third-
party contract manufacturers including on job work basis and therefore, we are subject to risks
associated with the third-party manufacturing processes.

As of March 31, 2024, we have entered into contractual arrangement with third-party manufacturing
units, in India and China. We typically enter into third-party contract manufacturing arrangements for a
longer period with provision for termination. However, we cannot assure that these arrangements will be
renewed on the terms favourable to us or at all.

Further, we are subject to various risks associated with third-party manufacturing processes such as;

. delays of or disruptions in the supply of products or components to us from our contract
manufacturers or suppliers arising from factors such as shortage of components, power supply
outrages and supply chain issues in China and India;

. geopolitical risk affecting our contracts and arrangements with suppliers in China due to
possible political and other tensions;

. Interruptions to the operations of third-party manufacturers due to strikes, lockouts, work
stoppages or other forms of labour unrest, breakdown or failure of equipment as well as
accidents;

o failure by our third-party manufacturers to maintain requisite licenses and approvals as also, to
comply with applicable law and the directives of relevant governmental authorities;

. insufficient quality controls or failures in the quality controls of our third-party manufacturers;

) significant adverse changes in the financial or business conditions of our third-party
manufacturers;

. performance by our third-party manufacturers below expected levels of output or efficiency;

. the possibility that our competitors will engage our third-party manufacturers, directly or
indirectly, and thereby reduce the manufacturing capacity available to us;

. any inability on our part to renew arrangement with or find replacements for existing third-party
manufacturers; and

. sub-standard products impacting our production schedules or adversely impacting our

relationships with key customers.
Though there have been no such instances in the past, we cannot assure you that such incidents will not
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occur in the future or that we will be successful in continuing to receive uninterrupted supply of
intermediate products from our third-party manufacturer at prices acceptable to us, or at all.

In addition to the risk detailed above, our contract manufacturing in China is also subject to other risk.
For details, see “Risk Factor - We are heavily dependent on our suppliers and any disruptions in the
supply or an increase in prices of raw materials and components could adversely affect our operations”
on page 38.

We intend to continue to build our relationships with certain of our contract manufacturers. While such
contract manufacturing arrangements may increase collaboration and sharing of information and
diversify our supply chain, such arrangements could render us more susceptible to the risks stated above.

Although we believe we have maintained stable relationships with these manufacturing partners in the
past, we cannot assure you that, if we are unable to source adequate quantities of products in a timely
manner from our existing suppliers in the future, we will be able to find alternative manufacturers at
acceptable prices and quality levels or at all. Our inability to do so may adversely affect our reputation,
business, results of operations and cash flows.

Our growth strategy to enter international markets exposes us to certain risks, which may adversely
affect our business, financial condition, results of operations and prospects.

As part of our growth strategy, we seek to enter the international markets, such as Bangladesh, Sri Lanka,
Nepal, Africa and Middle East. We also propose to undertake promotional activities for our products,
aimed primarily to our potential customers at Bangladesh, Africa and Middle East, to create market for
our products and visibility of our brand. We cannot assure you that our sales and marketing efforts in
these or any other international markets will be successful and provide us with adequate sales and
business opportunities. Expansion of our sales and distribution to countries outside India is accompanied
by certain financial and other risks, including:

. changes in foreign regulatory requirements and quality standards;

local customer preferences and requirements;

developing local sales and distribution network in such geographies;

fluctuations in foreign currency exchange rates;

political and economic instability;

inability to effectively enforce contractual or legal rights and adverse tax consequences;
differing accounting standards and interpretations;

differing domestic and foreign customs, tariffs and taxes;

staffing and managing widespread operations; and

logistic costs and availability.

Additionally, expanding into new geographic areas can be challenging due to our limited familiarity with
the local economy, customer preferences, commercial operations, and distribution networks. Moreover,
entering new markets involves risks and potential costs, such as the inability to attract enough customers
or to accurately assess competitive conditions that differ from those in our current markets, along with
substantial marketing and promotional expenses. We may encounter challenges from established
competitors in these areas, who often have greater recognition, experience, and stronger relationships
with distributors and consumers. They might also gain early insights into lucrative sales opportunities
and have advantages in launching products as first movers. Our expansion efforts could be delayed or
even abandoned, potentially leading to higher-than-expected execution costs and diverting our
resources—including management focus—from other critical areas of our business. As a result, this
could strain our management, operational, and financial resources, as well as our information systems,
ultimately affecting our competitive position and reducing our revenue and profitability.

Further, there is no assurance that future political and economic conditions in countries outside India in
which we intend to enter in the future will be stable and will not result in their governments adopting
different policies with respect to imports in products within the industry. For instance, the present
political and economic instability in Bangladesh may hinder our intention to enter into the market of
Bangladesh.
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Furthermore, any changes in policy may result in changes in laws affecting ownership of assets, taxation,
rates of exchange, environmental protection, labor relations, repatriation of income and return of capital,
which may affect our ability to generate profits for our shareholders. There can be no assurance that we
will be able to effectively manage our entry into new geographical areas.

Certain sections of this Draft Red Herring Prospectus disclose information from the CARE Report
which has been commissioned and paid for by us exclusively in connection with the Issue and any
reliance on such information for making an investment decision in the Issue is subject to inherent
risks.

Certain sections of this Draft Red Herring Prospectus include information based on, or derived from, the
Industry Research Report on Storage and Power Backup Solutions dated September 26, 2024 prepared
and issued by CareEdge Research, which has been exclusively commissioned and paid for by our
Company in connection with the Issue pursuant to an engagement letter dated July 24, 2024. CareEdge
Research is an independent agency which has no relationship with our Company, our Promoters and any
of our Directors or KMPs or SMPs.

Further, CARE Report is prepared based on information as of specific dates and may no longer be current
or reflect current trends. Certain information in this Report is subject to limitations and is also based on
estimates, projections, forecasts and assumptions that may prove to be incorrect. Industry sources do not
guarantee the accuracy, adequacy or completeness of the data. The CARE Report uses certain
methodologies for market sizing and forecasting. Furthermore, the CARE Report is not a
recommendation to invest/ disinvest in any company covered in the CARE Report. Accordingly,
Investors should not place undue reliance on, or base their investment decision solely on this information.

In view of the foregoing, you may not be able to seek legal recourse for any losses resulting from
undertaking any investment in the Issue pursuant to reliance on the information in this Draft Red Herring
Prospectus based on, or derived from, the CARE Report. You should consult your own advisors and
undertake an independent assessment of information in this Draft Red Herring Prospectus based on, or
derived from, the CARE Report before making any investment decision regarding the Issue. For further
details, see “Industry Overview” on page 135 of this Draft Red Herring Prospectus

None of the Directors of the Company have experience of being a director of a public listed company.

The Directors of the Company do not have the experience of having held directorship of public listed
company. Accordingly, they have limited exposure to management of affairs of the listed company which
inter-alia entails several compliance requirements and scrutiny of affairs by shareholders, regulators and
the public at large that is associated with being a listed company. As a listed company, the Company will
require to adhere strict standards pertaining to accounting, corporate governance and reporting that it did
not require as an unlisted company. The Company will also be subject to the SEBI Listing Regulations,
which will require it to file audited annual and unaudited quarterly reports with respect to its business
and financial condition. If the Company experiences any delays, we may fail to satisfy its reporting
obligations and/or it may not be able to readily determine and accordingly report any changes in its results
of operations as promptly as other listed companies.

Further, as a publicly listed company, the Company will need to maintain and improve the effectiveness
of our disclosure controls and procedures and internal control over financial reporting, including keeping
adequate records of daily transactions. In order to maintain and improve the effectiveness of the
Company’s disclosure controls and procedures and internal control over financial reporting, significant
resources and management attention will be required. As a result, the Board of Directors of the Company
may have to provide increased attention to such procedures and their attention may be diverted from our
business concerns, which may adversely affect our business, prospects, results of operations and financial
condition. In addition, we may need to hire additional legal and accounting staff with appropriate
experience and technical accounting knowledge, but we cannot assure you that we will be able to do so
in a timely and efficient manner.

We may be unable to attract and retain employees with the requisite skills, expertise and experience,
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which would adversely affect our operations, business growth and financial results.

We rely on the skills, expertise and experience of our employees to provide continuous and quality
products to our clients. For instance, we require experienced employee to carry out quality checks and
inspections at all stages of the manufacturing process of our products. The quality assurance team carries
out frequent checks on the process and product specifications as per our quality assurance plans, prepared
and issued by the technical team to ensure that the same meets industry standards. Our employees may
terminate their employment with us prematurely and we may not be able to retain them. The details of
attrition rate of employees of the Company for last three Fiscals are as under:

Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022
Average number of employees 255 350 387
Number of employees left/retired 46 226 28
Attrition rate (%) 18.07% 64.66%* 7.24%

*The attrition rate seems to be high in Fiscal 2023 due to transfer of employees from payroll to contract basis.

If we experience any failure to attract and retain competent personnel or any material increase in
manpower costs as a result of the shortage of skilled manpower, our competitiveness and business would
be damaged, thereby adversely affecting our financial condition and operating results. Further, if we fail
to identify suitable replacements of our departed staff, our business and operation could be adversely
affected and our future growth and expansions may be inhibited.

Our funding requirements and the proposed deployment of Net Proceeds have not been appraised by
any bank or financial institution or any other independent agency and our management will have
broad discretion over the use of the Net Proceeds.

We intend to use Net Proceeds from the Issue towards (a) funding working capital requirements of our
Company; (b) prepayment or repayment of all or a portion of certain outstanding borrowings availed by
our Company; (c) acquisition of further stake in our Subsidiary to make it a wholly owned subsidiary
and (d) achieving inorganic growth through unidentified acquisitions and other strategic initiatives and
general corporate purposes. For details of the objects of the Issue, see “Objects of the Issue” on page
107. The funding requirement and deployment of the Net Proceeds mentioned as a part of the Objects of
the Issue are based on current circumstances of our business, prevailing market conditions estimates
received from the third-party agencies, and are subject to changes in external circumstances or costs, or
in other financial condition, business or strategy, as discussed further below. The estimates for the
proposed expenditure are based on several variables, a significant variation in any one or a combination
of which could have an adverse effect. Furthermore, the deployment of funds has not been appraised by
any bank or financial institution.

We operate in a highly competitive and dynamic industry and we may have to revise our funding
requirements and deployment from time to time on account of various factors beyond our control, such
as availability of material, customer confidence, inflation, employment levels, demographic trends,
technological changes, changing customer preferences, increasing regulations or changes in government
policies, our Board’s analysis of economic trends and business requirements, competitive landscape, as
well as general factors affecting our business, results of operations, financial condition and access to
capital such as credit availability and interest rate levels.

Our Company, in accordance with the policies established by the Board from time to time, will have
flexibility to deploy the Net Proceeds. Furthermore, pending utilization of Net Proceeds towards the
Obijects of the Issue, our Company will have the flexibility to deploy the Net Proceeds and to deposit the
Net Proceeds temporarily in deposits with one or more scheduled commercial banks included in Second
Schedule of Reserve Bank of India Act, 1939, as may be approved by our Board. Accordingly,
prospective investors in the Issue will need to rely upon our management’s judgment with respect to the
use of Net Proceeds and there can be no assurance that we will earn significant interest income on, or
that we will not suffer unanticipated diminution in the value of, such temporary deposits. Furthermore,
various risks and uncertainties, such as economic trends and business requirements, competitive
landscape, as well as general factors affecting our results of operations, financial condition and access to
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capital and including those set forth in this section, may limit or delay our efforts to use the Net Proceeds
to achieve profitable growth in our business.

Activities involving our assembling and manufacturing process can be dangerous and can cause
injury to people or property in certain circumstances. A significant disruption at any of our
manufacturing units may adversely affect our production schedules, costs, revenue and ability to meet
customer demand.

The activities carried out at our manufacturing and assembly units may be potentially dangerous to our
employees. While we strive to provide a safe and healthy working environment in compliance with with
applicable occupational health and safety management system and environmental management system
standards and we believe that we have adequate insurance including insurance coverage for accidents,
there is a risk that an accident may occur at our manufacturing and assembling units. An accident may
result in personal injury to our employees, or the labour deployed at our manufacturing and assembling
units, destruction of property or equipment, manufacturing or delivery delays, environmental damage, or
may lead to suspension of our operations and/or imposition of liabilities.

While we have not encountered any fatalities or any major employee injuries last three Fiscals, however,
any such future accident may result in litigation, the outcome of which is difficult to assess or quantify,
the cost to defend such litigation can be significant and our insurance may not be sufficient to provide
complete coverage. As a result, the costs to defend any action or the potential liability resulting from any
such accident or death or arising out of any other litigation, and any negative publicity associated
therewith, may have a negative effect on our business, results of operations, financial condition, cash
flows and future prospects.

We are dependent on our Promoters for functioning of our business and we believe that our senior
management team and other key managerial personnel in our business units are critical to our
continued success and we may be unable to attract and retain such personnel in the future.

Our performance depends largely on the efforts and abilities of our Promoters. For details, see “Our
Promoters and Promoter Group” on pages 253. We believe that the inputs and experience of our
Promoters/Directors are valuable for the growth and development of business and operations and the
strategic directions taken by our Company. Our business and operations are led by our Promoters/
Directors, who possess vast experience in the power solution industry, the loss of whose services may
adversely affect our business operations.

At the same time, our future success also substantially depends on the continued service and performance
of the members of our senior management team and other key managerial personnel in our business for
the management and running of our daily operations and the planning and execution of our business
strategy. The details of attrition amongst the senior management and other key managerial personnel of
the Company are as under:

Period Total Number of Total Number of Attrition rate
Senior management Senior management
and other Key and other Key

managerial personnel managerial personnel
at the end of the year left during the year

Fiscal 2024 10 1 9.50%
Fiscal 2023 11 0 0.00%
Fiscal 2022 06 1 15.40%

There is intense competition for experienced senior management and other key managerial personnel
with technical and industry expertise in the port business and, if we lose the services of any of our senior
management and other key managerial personnel or other key individuals and are unable to find suitable
replacements in a timely manner, our ability to realize our strategic objectives could be impaired. The
loss of key members of our senior management or other key team members, particularly to competitors,
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could have an adverse effect on our business, cash flows, and results of operations.

We rely on contract manpower for carrying out certain of our operations and we may be held
responsible for paying the salary of such manpower, if the independent contractors through whom
such manpower are hired default on their obligations, and such obligations could have an adverse
effect on our results of operations and financial condition.

In order to retain flexibility and control costs, we appoint independent contractors who in turn engage
on-site contract manpower (both skilled and semi-skilled). Although we do not engage these manpower
directly and in case if we become their principal employer by virtue of applicable law, we may be held
responsible for any salary payments to be made to such employees in the event of default by such
independent contractor. Any requirement to fund their salary requirements may have an adverse impact
on our results of operations and financial condition. In the event of any non-compliance by contractors
with statutory requirements, legal proceedings may be initiated against us.

Our Company has entered into a Master Service Agreement dated August 12, 2022, with a service
provider to hire employees, shortlisted by us, on fixed-term contracts to work at our locations. As on
August 31, 2024, we have 222 permanent employees and 189 people employed on contractual basis.
Hence, out of total strength of employees, the manpower employed by sub-contractor forms 45.99% of
the total manpower employed as on August 31, 2024.

Changes in technology may affect our business by making our manufacturing unit or equipment less
competitive or obsolete.

Our future success will depend in part on our ability to respond to technological advances and emerging
industry standards and practices on a cost-effective and timely basis. Modernization and technology
upgradation is essential to reduce costs and increase the output. Our technology and machinery may
become obsolete or may not be upgraded timely, hampering our operations and financial conditions and
we may lose our competitive edge. The development and implementation of such technology and
machinery entails technical and business risks. Further, the costs in upgrading our technology and
modernizing the plant and machineries may be significant which could substantially affect our finances
and operations. We cannot assure you that we will be able to successfully implement new technologies
or adapt our processing systems to customer requirements or emerging industry standards. Changes in
technology may make newer equipment more competitive than ours or may require us to make additional
capital expenditures to upgrade our facility. If we are unable, for technical, financial or other reasons, to
adapt in a timely manner to changing market conditions, customer requirements or technological
changes, our business and results of operations could be adversely affected.

Our operations are significantly dependent on our ability to successfully identify market requirements
and customer preferences and gain customer acceptance for our products.

Our future success depends on our ability to ensure continued demand for our products in existing and
proposed markets, which requires us to continuously anticipate and respond in a timely manner to
customer requirements and preferences. If we are unable to successfully anticipate market requirements
or are unable to modify our current portfolio of products or develop new products, in a timely manner,
we may lose customers or become subject to greater pricing pressures. Further, though we are committed
to product innovation to respond to changing technology in the power solution industry, there can be no
assurance that we would be successful in developing new products that respond to such changes or
changes in customer requirements and preferences or that our products would gain acceptance in our
existing or new markets. A decline in demand for our products, or an error in our forecasts for future
demand, among other things, could lower our sales, increase inventory levels and may require us to sell
our products at substantially marked-down prices.

Further, the development of new or improved products or technologies by our competitors may render
our products obsolete or less competitive. To keep abreast of the most updated technology and respond
effectively to changing customer preferences and requirements, we may be required to undertake
additional capital expenditures and investments to upgrade our manufacturing unit. Our research and
development efforts towards upgrading and developing newer technologies for providing modern power
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solution equipment at competitive prices may not be successful or may not fructify into successful
commercial production in a timely manner or at all.

Our operations may be materially adversely affected by strikes, work stoppages or increased
compensation demands by our employees.

We are dependent on our work force for carrying out our operations. Any Shortage of skilled/unskilled
personnel or work stoppages caused by disagreements with employees could have an adverse effect on
our business and results of operations. We have not experienced any disruptions in our business
operations due to disputes or other problems with our work force in the past; however, there can be no
assurance that we will not experience such disruptions in the future. Such disruptions may adversely
affect our business and results of operations and may also divert the management’s attention and result
in increased costs.

India has stringent labor legislation that protects the interests of workers, including legislation that sets
forth detailed procedures for the establishment of unions, dispute resolution and employee removal and
legislation that imposes certain financial obligations on employers upon retrenchment. We are also
subject to laws and regulations governing relationships with employees, in such areas as minimum wage
and maximum working hours, overtime, working conditions, hiring and terminating of employees and
work permits. Although our employees are not currently unionized, there can be no assurance that they
will not unionize in the future. If our employees unionize, it may become difficult for us to maintain
flexible labor policies, and we may face the threat of labor unrest, work stoppages and diversion of our
management’s attention due to union intervention, which may have a material adverse impact on our
business, results of operations and financial condition.

Our Company’s Directors or Promoter may enter into ventures that may lead to real or potential
conflicts of interest with our business.

Our Company’s Directors and Promoter may become involved in ventures that may potentially compete
with our Company. The interests of such Directors and our Promoter may conflict with the interests of
our other Shareholders, and such Directors or Promoter may, for business considerations or otherwise,
cause the Company to take actions, or refrain from taking actions, in order to benefit their interests instead
of the Company’s interests or the interests of its other Shareholders. Further, the Promoter and Directors
of the Company have, as on the date of this Draft Red Herring Prospectus, not undertaken any business
in conflict with our Company. However, we cannot assure you that such a conflict will not arise in the
future, or that we will be able to suitably resolve any such conflict without an adverse effect on our
business or operations.

Failure or disruption of our information and technology (“IT”) and/ or enterprise resources planning
systems may adversely affect our business, financial condition, results of operations and future
prospects.

We have implemented various IT solutions and/or enterprise resource planning software solutions to
cover key areas of our operations. This system enables us in making and managing, among others, MIS
reports, purchase orders, production entries, item code creation and vendor code creation. We have CRM
application called SOM (Service Oriented Management) for logging and monitoring of customer service
calls. We also have HR management application called SUPER HRMS for attendance recording, leave
management and payroll processing. We are currently using TALLY PRIME for accounting purposes
and we are in process of implementing SAP system. These systems are potentially vulnerable to damage
or interruption from a variety of sources which could result from (among other causes) cyber-attacks on
or failures of such infrastructure or compromises to its physical security, as well as from damaging
weather or other acts of nature. A significant or large-scale malfunction or interruption of one or more
of our IT systems, or manufacturing automation systems could adversely affect our ability to keep our
operations running efficiently and affect product availability, particularly in the country, region or
functional area in which the malfunction occurs, and wider or sustained disruption to our business cannot
be excluded. In addition, it is possible that a malfunction of our data system security measures could
enable unauthorized persons to access sensitive business data, including information relating to our
intellectual property or business strategy or those of our customers. Such malfunction or disruptions
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could cause economic losses for which we could be held liable or cause damage to our reputation. Any
of these developments, alone or in combination, could have a material adverse effect on our business,
financial condition and results of operations.

Any variation in the utilization of the Net Proceeds would be subject to certain compliance
requirements, including prior shareholders’ approval.

We intend to use Net Proceeds from the Issue towards (a) funding working capital requirements of our
Company; (b) prepayment or repayment of all or a portion of certain outstanding borrowings availed by
our Company; (c) acquisition of remaining stake i.e. 49% in our Subsidiary to make it a wholly owned
subsidiary; and (d) achieving inorganic growth through unidentified acquisitions and other strategic
initiatives and general corporate purposes. For further details of the proposed objects of the Issue, see
“Objects of the Issue” on page 107. At this stage, we cannot determine with any certainty if we would
require the Net Proceeds to meet any other expenditure or fund any exigencies arising out of competitive
environment, business conditions, economic conditions or other factors beyond our control. In
accordance with Section 13(8) and 27 of the Companies Act, 2013, we cannot undertake any variation
in the utilization of the Net Proceeds without obtaining the shareholders’ approval by way of a special
resolution. In the event of any such circumstances that require us to undertake variation in the disclosed
utilization of the Net Proceeds, we may not be able to obtain the shareholders’ approval in a timely
manner, or at all. Any delay or inability in obtaining such shareholders’ approval may adversely affect
our business or operations.

Further, our Promoters would be required to provide an exit opportunity to the Shareholders who do not
agree with our proposal to change the objects of the Issue or vary the terms of such contracts, at a price
and manner as prescribed by SEBI. Additionally, the requirement on Promoters or controlling
shareholders to provide an exit opportunity to such dissenting shareholders may deter the Promoters or
controlling shareholders from agreeing to the variation of the proposed utilization of the Net Proceeds,
even if such variation is in the interest of our Company. Further, we cannot assure you that the Promoters
or the controlling shareholders of our Company will have adequate resources at their disposal at all times
to enable them to provide an exit opportunity at the price prescribed by SEBI.

In light of these factors, we may not be able to undertake variation of objects of the Issue to use any
unutilized proceeds of the Issue, if any, or vary the terms of any contract referred to in this Draft Red
Herring Prospectus, even if such variation is in the interest of our Company. This may restrict our
Company’s ability to respond to any change in our business or financial condition by re-deploying the
unutilized portion of Net Proceeds, if any, or varying the terms of contract, which may adversely affect
our business and results of operations.

Our Promoters and members of the Promoter Group will continue jointly to retain majority control
over our Company after the Issue, which will allow them to determine the outcome of matters
submitted to shareholders for approval.

After completion of the Issue, our Promoters and Promoter Group will collectively own a majority of the
Equity Shares of our Company. As a result, our Promoters together with the members of the Promoter
Group will be able to exercise a significant degree of influence over us and will be able to control the
outcome of any proposal that can be approved by a majority shareholder vote, including, the election of
members to our Board, in accordance with the Companies Act and our AoA. Such a concentration of
ownership may also have the effect of delaying, preventing or deterring a change in control of our
Company.

In addition, our Promoters will continue to have the ability to cause us to take actions that are not in, or
may conflict with, our interests or the interests of some or all of our creditors or minority shareholders,
and we cannot assure you that such actions will not have an adverse effect on our future financial
performance or the price of our Equity Shares.

Our future funds requirements, in the form of issue of capital or securities and/or loans taken by us,
may be prejudicial to the interest of the shareholders depending upon the terms on which they are
eventually raised.
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We may require additional capital from time to time depending on our business needs. Any issue of
shares or convertible securities would dilute the shareholding of the existing shareholders and such
issuance may be done on terms and conditions, which may not be favourable to the then existing
shareholders. If such funds are raised in the form of loans or debt, then it may substantially increase our
interest burden and decrease our cash flows, thus prejudicially affecting our profitability and ability to
pay dividends to our shareholders.

Our ability to pay dividends in the future will depend upon our future earnings, financial condition,
cash flows, working capital requirements, capital expenditure and restrictive covenants in our
financing arrangements.

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As
a result, we may not declare dividends in the foreseeable future. Any future determination as to the
declaration and payment of dividends will be at the discretion of our Board of Directors and will depend
on factors that our Board of Directors deem relevant, including among others, our results of operations,
financial condition, cash requirements, business prospects and any other financing arrangements.
Accordingly, realization of a gain on shareholders’ investments may largely depend upon the
appreciation of the price of our Equity Shares. There can be no assurance that our Equity Shares will
appreciate in value. For details of our dividend history, see “Dividend Policy” on page 260.

Our Promoters, some of our Directors and some of our KMPs and SMPs are interested in our
Company, in addition to regular remuneration or benefits and reimbursement of expenses.

Our Promoters, some of our Directors and some of our KMPs and SMPs are interested in our Company
to the extent of their respective shareholding in our Company as well as to the extent of any dividends,
bonus or other distributions on such Equity Shares. We cannot assure you that our Promoters, Directors,
KMPs and SMPs will exercise their rights as shareholders to the benefit and best interest of our Company.
Further, our Promoters, Directors, KMPs and SMPs holding Equity Shares may take or block actions
with respect to our business which may conflict with the best interests of our Company or that of minority
shareholders. For further information on the interest of our Promoters, , Directors, KMPs and SMPs,
other than reimbursement of expenses incurred or normal remuneration or benefits, see “Our
Management”” and “Our Promoters and Promoter Group” on pages 236 and 253, respectively.

Information relating to the installed manufacturing capacity of our Manufacturing Units included in
this Draft Red Herring Prospectus are based on various assumptions and estimates and future
production and capacity may vary.

Information relating to the historical installed capacity and estimated capacity utilization of our
Manufacturing Units is based on various assumptions and estimates of our management and an
independent chartered engineer. For details, see “Our Business — Capacity Installed and Utilized” on
page 203. Actual production volumes and capacity utilization rates may differ significantly from the
estimated production capacities and historical capacity utilization of our Manufacturing Units. Investors
should therefore not place undue reliance on our historical installed capacity information for our existing
Manufacturing Units.

We could be harmed by employee misconduct or errors that are difficult to detect and any such
incidences could adversely affect our financial condition, results of operations and reputation.

Employee misconduct or errors could expose us to business risks or losses, including regulatory sanctions
and cause serious harm to our reputation and goodwill of our Company. There can be no assurance that
we will be able to detect or deter such misconduct. Moreover, the precautions we take to prevent and
detect such activity may not be effective in all cases. Our employees and agents may also commit errors
that could subject us to claims and proceedings for alleged negligence, as well as regulatory actions on
account of which our business, financial condition, results of operations and goodwill could be adversely
affected. Although, we have not faced any such incidence in past three Fiscals, we cannot assure that we
would not face such incident in future.
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Any future issuance of Equity Shares, or convertible securities or other equity linked securities by our
Company may dilute your shareholding and any sale of Equity Shares by our Promoters or members
of our Promoter Group may adversely affect the trading price of the Equity Shares.

Any future issuance of the Equity Shares, convertible securities or securities linked to the Equity Shares
by our Company may dilute your shareholding in our Company, adversely affect the trading price of the
Equity Shares and our ability to raise capital through an issue of our securities. In addition, any perception
by investors that such issuances or sales might occur could also affect the trading price of the Equity
Shares. We cannot assure you that we will not issue additional Equity Shares. Any sale of our Equity
Shares by our Promoters or major shareholders or future equity issuances, by us may adversely affect the
trading price of our Equity Shares, which may lead to other adverse consequences including difficulty in
raising capital through offering of our Equity Shares or incurring additional debt. In addition, any
perception by investors that such issuances or sales might occur may also affect the market price of our
Equity Shares. We cannot assure you that we will not issue Equity Shares, convertible securities or
securities linked to Equity Shares or that our Shareholders will not dispose of, pledge or encumber their
Equity Shares in the future.

Rights of shareholders under Indian laws may be more limited than under the laws of other
jurisdictions.

Indian legal principles related to corporate procedures, directors’ fiduciary duties and liabilities, and
shareholders’ rights may differ from those that would apply to a company in another jurisdiction.
Shareholders’ rights including in relation to class actions, under Indian law may not be as extensive as
shareholders’ rights under the laws of other countries or jurisdictions. Investors may have more difficulty
in asserting their rights as shareholder in an Indian company than as shareholder of a corporation in
another jurisdiction.

QIB and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of
quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid.

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are not permitted to
withdraw or lower their Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage after
submitting a Bid. Retail Individual Investors can revise their Bids during the Bid/ Issue Period and
withdraw their Bids until Bid/ Issue Closing Date. While our Company is required to complete Allotment
pursuant to the Issue within 3 (three) Working Days from the Bid/Issue Closing Date, events affecting
the Bidders’ decision to invest in the Equity Shares, including material adverse changes in international
or national monetary policy, financial, political or economic conditions, our business, results of
operations or financial condition may arise between the date of submission of the Bid and Allotment.
Our Company may complete the Allotment of the Equity Shares even if such events occur, and such
events may limit the Bidders ability to sell the Equity Shares Allotted pursuant to the Issue or cause the
trading price of the Equity Shares to decline on listing.

We have in this Draft Red Herring Prospectus included certain non-GAAP financial measures and
certain other industry measures related to our operations and financial performance. These non-
GAAP measures and industry measures may vary from any standard methodology that is applicable
across the industry, and therefore may not be comparable with financial or industry related statistical
information of similar nomenclature computed and presented by other companies.

Certain non-GAAP financial measures and certain other industry measures relating to our operations and
financial performance have been included in this Draft Red Herring Prospectus. We compute and disclose
such non-GAAP financial measures and such other industry related statistical information relating to our
operations and financial performance as we consider such information to be useful measures of our
business and financial performance, and because such measures are frequently used by securities
analysts, investors and others to evaluate the operational performance of Indian retailing industry, many
of which provide such non-GAAP financial measures and other industry related statistical and
operational information. Such supplemental financial and operational information is therefore of limited
utility as an analytical tool, and investors are cautioned against considering such information either in
isolation or as a substitute for an analysis of our restated financial statements as reported under applicable
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Subsequent to the listing of the Equity Shares, we may be subject to surveillance measures, such as
the Additional Surveillance Measures and the Graded Surveillance Measures by the Stock Exchanges
in order to enhance the integrity of the market and safeguard the interest of investors

Subsequent to the listing of the Equity Shares, we may be subject to Additional Surveillance Measures
(“ASM”) and Graded Surveillance Measures (“GSM”) by the Stock Exchanges and the Securities and
Exchange Board of India. These measures have been introduced to enhance the integrity of the market
and safeguard the interest of investors. The criteria for shortlisting any security trading on the Stock
Exchanges for ASM is based on objective criteria, which includes market-based parameters such as high
low-price variation, concentration of client accounts, close to close price variation, market capitalization,
average daily trading volume and its change, and average delivery percentage, among others. A scrip is
subject to GSM when the share price is not commensurate with the financial health and fundamentals of
the company. Specific parameters for GSM include net worth, net fixed assets, PE, market capitalization
and price to book value, among others. Factors within and beyond our control may lead to our securities
being subject to GSM or ASM. In the event our Equity Shares are subject to such surveillance measures
implemented by SEBI and the Stock Exchanges, we may be subject to certain additional restrictions in
connection with trading of our Equity Shares such as limiting trading frequency (for example, trading
either allowed once in a week or a month) or freezing of price on upper side of trading which may have
an adverse effect on the market price of our Equity Shares or may in general cause disruptions in the
development of an active trading market for our Equity Shares.

The Equity Shares have never been publicly traded, and, after the Issue, the Equity Shares may
experience price and volume fluctuations, and an active trading market for the Equity Shares may not
develop. Further, the price of the Equity Shares may be volatile, and you may be unable to resell the
Equity Shares at or above the Issue Price, or at all.

Prior to the Issue, there has been no public market for the Equity Shares, and an active trading market on
the Stock Exchanges may not develop or be sustained after the Issue. Listing and quotation does not
guarantee that a market for the Equity Shares will develop, or if developed, the liquidity of such market
for the Equity Shares. The Issue Price of the Equity Shares is proposed to be determined through a book-
building process in accordance with the SEBI ICDR Regulations and may not be indicative of the market
price of the Equity Shares at the time of commencement of trading of the Equity Shares or at any time
thereafter. The market price of the Equity Shares may be subject to significant fluctuations in response
to, among other factors, variations in our operating results of our Company, market conditions specific
to the industry we operate in, developments relating to India, volatility in securities markets in
jurisdictions other than India, variations in the growth rate of financial indicators, variations in revenue
or earnings estimates by research publications, and changes in economic, legal and other regulatory
factors.

The Issue price of our Equity Shares may not be indicative of the market price of our Equity Shares
after the Issue and the market price of our Equity Shares may decline below the Issue Price and you
may not be able to sell your Equity Shares at or above the Issue Price.

The Issue Price of our Equity Shares will be determined by the book-building method. This price is based
on numerous factors and may not be indicative of the market price of our Equity Shares after the Issue.
For details, see “Basis for Issue Price” on page 123. The market price of our Equity Shares could be
subject to significant fluctuations after the Issue and may decline below the Issue Price. We cannot assure
you that you will be able to sell your Equity Shares at or above the Issue Price. Among the factors that
could affect our share price include without limitation. The following:

. Quarterly variations in the rate of growth of our financial indicators, such as earnings per share,
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net income and revenues;

Changes in revenue or earnings estimates or publication of research reports by analysts;
Speculation in the press or investment community;

General market conditions; and

Domestic and international economic, legal and regulatory factors unrelated to our performance.

Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may have an
adverse effect on the value of our Equity Shares, independent of our operating results.

On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchanges. Any dividends in
respect of our Equity Shares will also be paid in Indian Rupees and subsequently converted into the
relevant foreign currency for repatriation, if required. Any adverse movement in currency exchange rates
during the time that it takes to undertake such conversion may reduce the net dividend to foreign
investors. In addition, any adverse movement in currency exchange rates during a delay in repatriating
outside India the proceeds from a sale of Equity Shares, for example, because of a delay in regulatory
approvals that may be required for the sale of Equity Shares may reduce the proceeds received by equity
shareholders. For example, the exchange rate between the Rupee and the U.S. dollar has fluctuated
substantially in recent years and may continue to fluctuate substantially in the future, which may have an
adverse effect on the trading price of our Equity Shares and returns on our Equity Shares, independent
of our operating results.

EXTERNAL RISK FACTORS:

Significant differences exist between Ind AS and other accounting principles, such as US GAAP and
International Financial Reporting Standards (“IFRS”), which investors may be more familiar with
and consider material to their assessment of our financial condition.

Our Restated Consolidated Financial Statements have been prepared in accordance with the Indian
Accounting Standards notified under Section 133 of the Companies Act, 2013, read with the Ind AS
Rules and restated in accordance with the SEBI ICDR Regulations and the Guidance Note on “Reports
in Company Prospectuses (Revised 2019)” issued by the ICAL

We have not attempted to quantify the impact of US GAAP, IFRS or any other system of accounting
principles on the financial data included in this Draft Red Herring Prospectus, nor do we provide a
reconciliation of our financial statements to those of US GAAP, IFRS or any other accounting principles.
US GAAP and IFRS differ in significant respects from Ind AS. Accordingly, the degree to which the
Restated Consolidated Financial Statements included in this Draft Red Herring Prospectus will provide
meaningful information is entirely dependent on the reader’s level of familiarity with Ind AS and the
SEBI ICDR Regulations. Any reliance by persons not familiar with Indian accounting practices on the
financial disclosures presented in this Draft Red Herring Prospectus should accordingly be limited.

Changing laws, rules and regulations and legal uncertainties, including adverse application of tax
laws, may adversely affect our business, prospects and results of operations.

The regulatory and policy environment in India is evolving and subject to change. Such changes in
applicable law and policy in India, may adversely affect our business, financial condition, results of
operations, performance and prospects in India, to the extent that we are not able to suitably respond to
and comply with such changes.

The regulatory and policy environment in which we operate is evolving and subject to change. Such
changes may adversely affect our business, results of operations and prospects, to the extent that we are
unable to suitably respond to and comply with any such changes in applicable law and policy. In addition,
unfavourable changes in or interpretations of existing, or the promulgation of new laws, rules and
regulations including foreign investment laws governing our business, operations and group structure
could result in us being deemed to be in contravention of such laws or may require us to apply for
additional approvals. We may incur increased costs relating to compliance with such new requirements,
which may also require management time and other resources, and any failure to comply may adversely

71



72.

73.

74.

affect our business, results of operations and prospects. Uncertainty in the applicability, interpretation or
implementation of any amendment to, or change in, governing law, regulation or policy, including by
reason of an absence, or a limited body, of administrative or judicial precedent may be time consuming
as well as costly for us to resolve and may affect the viability of our current business or restrict our ability
to grow our business in the future.

Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian
law and thereby suffer future dilution of their ownership position.

Under the Companies Act, 2013, a company having share capital and incorporated in India must offer its
equity shareholders pre-emptive rights to subscribe and pay for a proportionate number of Equity Shares
to maintain their existing ownership percentages prior to issuance of any new equity shares, unless the
pre-emptive rights have been waived by the adoption of a special resolution by holders of three-fourths
of our Equity Shares voting on such resolution.

However, if the law of the jurisdiction that you are in does not permit the exercise of such pre-emptive
rights without our filing an offering document or registration statement with the applicable authority in
such jurisdiction, you will be unable to exercise such pre-emptive rights, unless we make such a filing.
The value such custodian receives on the sale of any such securities and the related transaction costs
cannot be predicted. To the extent that you are unable to exercise pre-emptive rights granted in respect
of our Equity Shares, your proportional interests in our Company would be diluted

Investors may not be able to enforce judgments obtained in foreign courts against us.

We are a public limited company under the laws of India. All of our directors and officers are Indian
nationals and all or a significant portion of the assets of all of the directors and officers and a substantial
portion of our assets are located in India. As a result, it may be difficult for investors to effect service of
process outside India on us or on such directors or officers or to enforce judgments against them obtained
from courts outside India, including judgments predicated on the civil liability provisions of the United
States federal securities laws.

India has reciprocal recognition and enforcement of judgments in civil and commercial matters with only
a limited number of jurisdictions, which includes the United Kingdom, United Arab Emirates, Singapore
and Hong Kong. In order to be enforceable, a judgment from a jurisdiction with reciprocity must meet
certain requirements of the Indian Code of Civil Procedure, 1908 (the “Civil Code”). The Civil Code
only permits the enforcement of monetary decrees, not being in the nature of any amounts payable in
respect of taxes, other charges, fines or penalties. Judgments or decrees from jurisdictions which do not
have reciprocal recognition with India cannot be enforced by proceedings in execution in India.
Therefore, a final judgment for the payment of money rendered by any court in a non-reciprocating
territory for civil liability, whether or not predicated solely upon the general laws of the non-reciprocating
territory, would not be enforceable in India. Even if an investor obtained a judgment in such a jurisdiction
against us, our officers or directors, it may be required to institute a new proceeding in India and obtain
a decree from an Indian court. However, the party in whose favour such final judgment is rendered may
bring a fresh suit in a competent court in India based on a final judgment that has been obtained in a non-
reciprocating territory within three years of obtaining such final judgment. It is unlikely that an Indian
court would award damages on the same basis or to the same extent as was awarded in a final judgment
rendered by a court in another jurisdiction if the Indian court believed that the amount of damages
awarded was excessive or inconsistent with public policy in India. In addition, any person seeking to
enforce a foreign judgment in India is required to obtain prior approval of the Reserve Bank of India to
repatriate any amount recovered pursuant to the execution of the judgment.

We are a public limited company under the laws of India. Our directors and officers are Indian
nationals and all or a significant portion of the assets of all of the directors and officers and a
substantial portion of our assets are located in India. As a result, it may be difficult for investors to
effect service of process outside India on us or on such directors or officers or to enforce judgments
against them obtained from courts outside India, including judgments predicated on the civil liability
provisions of the United States federal securities laws. Political instability or a change in economic
liberalization and deregulation policies could seriously harm business and economic conditions in
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India generally and our business in particular.

The Government of India has traditionally exercised and continues to exercise influence over many
aspects of the economy. Our business and the market price and liquidity of our Equity Shares may be
affected by interest rates, changes in Government policy, taxation, social and civil unrest and other
political, economic or other developments in or affecting India. The rate of economic liberalization could
change, and specific laws and policies affecting the infrastructure sector, foreign investment and other
matters affecting investment in our securities could change as well. Any significant change in such
liberalization and deregulation policies could adversely affect business and economic conditions in India,
and our business, prospects, financial condition and results of operations, in particular.

We are subject to regulatory, economic and social and political uncertainties and other factors beyond
our control.

We are incorporated in India and we conduct our corporate affairs and our business in India. Our Equity
Shares are proposed to be listed on the BSE and the NSE, subject to the receipt of the final listing and
trading approvals from the Stock Exchanges. Consequently, our business, operations, financial
performance and the market price of our Equity Shares will be affected by interest rates, government
policies, taxation, social and ethnic instability and other political and economic developments affecting
India.

Factors that may adversely affect the Indian economy, and hence our results of operations may include:

. any exchange rate fluctuations, the imposition of currency controls and restrictions on the right
to convert or repatriate currency or export assets;
. any scarcity of credit or other financing in India, resulting in an adverse effect on economic

conditions in India and scarcity of financing for our expansions;

prevailing income conditions among Indian customers and Indian corporations;

political instability, terrorism, military conflict, epidemic or public health issues in India or in
countries in the region or globally, including in India’s various neighbouring countries;

° macroeconomic factors and central bank regulation, including in relation to interest rates
movements which may in turn adversely impact our access to capital and increase our borrowing
costs;

. Instability in financial markets and volatility in, and actual or perceived trends in trading activity

on, India’s principal stock exchanges;

decline in India’s foreign exchange reserves which may affect liquidity in the Indian economy;
downgrading of India’s sovereign debt rating by rating agencies;

difficulty in developing any necessary partnerships with local businesses on commercially
acceptable terms and/or a timely basis.

changes in India’s tax, trade, fiscal or monetary policies; and

other significant regulatory or economic developments in or affecting India or its logistics sector.

Moreover, a fall in the purchasing power of our customers, for any reason whatsoever, including rising
consumer inflation, availability of financing to our customers, changing governmental policies and a
slowdown in economic growth may have an adverse effect on our customers’ revenues, savings and
could in turn negatively affect their demand for our products. In addition, any slowdown or perceived
slowdown in the Indian economy, or in specific sectors of the Indian economy, could adversely affect
our business, results of operations and financial condition and the price of the Equity Shares.

Inflation in India could have an adverse effect on our profitability and if significant, on our financial
condition.

Inflation rates in India have been volatile in recent years, and such volatility may continue. India has
experienced high inflation relative to developed countries in the recent past. Continued high rates of
inflation may increase our expenses related to costs of raw material, rent, salaries or wages payable to
our employees or any other expenses. There can be no assurance that we will be able to pass on any
additional expenses to our customers or that our revenue will increase proportionately corresponding to
such inflation. Accordingly, high rates of inflation in India could have an adverse effect on our
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profitability and, if significant, on our financial condition.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability
to attract foreign investors, which may adversely impact the market price of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between non-
residents and residents are freely permitted (subject to certain exceptions) if they comply with the pricing
guidelines and reporting requirements specified by the RBI. If the transfer of shares, which are sought to
be transferred, is not in compliance with such pricing guidelines or reporting requirements or falls under
any of the exceptions referred to above, then the prior approval of the RBI will be required. Additionally,
shareholders who seek to convert the Rupee proceeds from a sale of shares in India into foreign currency
and repatriate that foreign currency from India will require a no objection/ tax clearance certificate from
the income tax authority. There can be no assurance that any approval required from the RBI or any other
government agency can be obtained on any particular terms or at all.

Any downgrading of India’s debt rating by an independent agency may harm our ability to raise
financing.

Any adverse revisions to India’s credit ratings for international debt by international rating agencies may
adversely affect our ability to raise additional overseas financing and the interest rates and other
commercial terms at which such additional financing is available. This could have an adverse effect on
our ability to fund our growth on favourable terms or at all, and consequently adversely affect our
business and financial performance and the price of our Equity Shares.

Natural calamities could have a negative impact on the Indian economy and cause our Company’s
business to suffer.

India has experienced natural calamities such as floods, landslides, tsunamis, earthquakes, etc. in recent
years. The extent and severity of these natural disasters determine their impact on the Indian economy.
Prolonged spells of abnormal rainfall or other natural calamities could have a negative impact on the
Indian economy, which could adversely affect our business, prospects, financial condition and results of
operations as well as the price of the Equity Shares.

The occurrence of natural or man-made disasters may adversely affect our business, financial
condition, results of operations and cash flows.

The occurrence of natural disasters, including hurricanes, floods, tsunamis, earthquakes, tornadoes, fires,
explosions, pandemic disease and man-made disasters, including acts of terrorism and military actions,
may adversely affect our financial condition or results of operations. In addition, any deterioration in
relations between India and its neighbouring countries might result in investor concern about stability in
the region, which may adversely affect the price of our Equity Shares. The potential impact of a natural
disaster on our results of operations and financial position is speculative and would depend on numerous
factors. In addition, an outbreak of a communicable disease in India or in the particular region in which
we have projects would adversely affect our business and financial conditions and the results of
operations. We cannot assure prospective investors that such events will not occur in the future or that
our business, financial condition, results of operations and cash flows will not be adversely affected.

Our ability to raise foreign capital may be constrained by Indian law.

As an Indian company, we are subject to exchange controls that regulate borrowing in foreign currencies.
Such regulatory restrictions limit our financing sources and could constrain our ability to obtain
financings on competitive terms and refinance existing indebtedness. In addition, we cannot assure you
that any required regulatory approvals for borrowing in foreign currencies will be granted to us without
onerous conditions, or at all. Limitations on foreign debt may have an adverse effect on our business
growth, financial condition and results of operations.

Rights of shareholders under Indian laws may be different from laws of other jurisdictions.
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Indian legal principles related to corporate procedures, directors’ fiduciary duties and liabilities, and
shareholders’ rights may differ from those that would apply to a company in another jurisdiction.
Shareholders’ rights including in relation to class actions under the Indian law may not be as extensive
as shareholders’ rights under the laws of other countries or jurisdictions. Investors may face challenges
in asserting their rights as our shareholder than as a shareholder of an entity in another jurisdiction.
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SECTION 111 - INTRODUCTION

THE ISSUE

The following table summarizes the Issue details:

Particulars Details of Equity Shares

Issue of Equity Shares by Our Company W@ Issue of up to 1,60,00,000" Equity Shares of face value

of 210/- each fully paid up for cash, at a price of I[e]
per Equity share, aggregating X[e] Lakhs

The Issue consists of:

A) QIB Portion®® Not more than [e]" Equity Shares, aggregating up to %
[e] Lakhs

Of which:

(i) Anchor Investor Portion® Up to [e]" Equity Shares

(i) Net QIB Portion (assuming Anchor Investor Up to [e]" Equity Shares

Portion is fully subscribed)

Of which:

a) Available for allocation to Mutual Funds only [e]" Equity Shares

(5% of the Net QIB Portion)

b) Balance for all QIBs including Mutual Funds [e]" Equity Shares

B)

Non — Institutional Portion® Not less than [e]" Equity Shares, aggregating up to %
[e] Lakhs

A. Of which:

(@) One-third of the Non-Institutional Portion [e]" Equity Shares
available for allocation to Bidders with an

application size more than %2,00,000 and up to

%10,00,000

(b) Two-third of the Non-Institutional Portion [e]" Equity Shares
available for allocation to Bidders with an

application size of more than ¥10,00,000

C)

Retail Portion® Not less than [e]* Equity Shares, aggregating up to %
[] Lakhs

Pre and Post-Issue Equity Shares

Equity Shares outstanding prior to the Issue (as on 4,28,74,592 Equity Shares of face value of 210 each
the date of this Draft Red Herring Prospectus)

Equity Shares outstanding after the Issue [e] Equity Shares
Use of Net proceeds For details about the use of Net Proceeds, please see

“Objects of the Issue” on page 107.

*Subject to finalization of the Basis of Allotment.
Notes:

@
@

®

The Issue has been authorized by a resolution of our Board dated September 17, 2024 and has been authorized by a special resolution
of our Shareholders, dated September 18, 2024.

Our Company, in consultation with the BRLM, may consider a Pre-IPO Placement aggregating up to 10,00,000 Equity Shares of
face value of ¥ 10/- each, prior to filing of the Red Herring Prospectus with the RoC. The Pre-IPO Placement, if undertaken, will be
at a price to be decided by our Company, in consultation with the BRLM. If the Pre-1PO Placement is completed, the amount raised
pursuant to the Pre-1PO Placement will be reduced from the Issue, subject to compliance with Rule 19(2)(b) of the SCRR. The Pre-
IPO Placement, if undertaken, shall not exceed 20% of the size of the Issue. Prior to the completion of the Issue, our Company shall
appropriately intimate the subscribers to the Pre-IPO Placement, prior to allotment pursuant to the Pre-1IPO Placement, that there
is no guarantee that our Company may proceed with the Issue or the Issue may be successful and will result into listing of the Equity
Shares on the Stock Exchanges. Further, relevant disclosures in relation to such intimation to the subscribers to the Pre-IPO
Placement (if undertaken) shall be appropriately made in the relevant sections of the Red Herring Prospectus and Prospectus.

Our Company may, in consultation with the BRLM allocate up to 60% of the QIB Portion to Anchor Investors on a discretionary
basis, in accordance with the SEBI ICDR Regulations. The QIB portion will accordingly be reduced for the Equity Shares allocated
to Anchor Investors. One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds only, subject to valid
Bids being received from domestic Mutual Funds at or above the Anchor Investor Allocation Price. In the event of under-subscription
or non-Allotment in the Anchor Investor Portion, the balance Equity Shares in the Anchor Investor Portion shall be added back to
the Net QIB Portion. 5% of the Net QIB Portion (excluding Anchor Investor Portion) shall be available for allocation on a
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proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portion (excluding Anchor Investor Portion) will be
available for allocation on a proportionate basis to all QIB Bidders (other than Anchor Investors), including Mutual Funds, subject
to valid Bids having received at or above the Issue Price. In the event the aggregate demand from Mutual Funds is less than as
specified above, the balance Equity Shares available for Allotment in the Mutual Fund Portion will be added to the Net QIB Portion
and allocated proportionately to the QIB Bidders (other than Anchor Investors) in proportion to their Bids. For further details, please
see “Issue Procedure ” on page 439.

(4)  Under-subscription, if any, in the QIB Portion, would not be allowed to be met with spill-over from other categories or a combination
of categories. In the event of under-subscription in the Issue, the Equity Shares will be allocated in the manner specified in “Terms
of the Issue” on page 428.

(5)  Subject to valid Bids being received at or above the Issue Price, under subscription, if any, in any category, except in the QIB Portion,
would be allowed to be met with spill-over from any other category or combination of categories, as applicable, at the discretion of
our Company in consultation with the BRLM, and the Designated Stock Exchange, subject to applicable laws.

(6)  Allocation to Bidders in all categories, other than Anchor Portion, Retail Individual Portion and Non-Institutional Portion, shall be
made on a proportionate basis, subject to valid Bids received at or above the Issue Price. The allocation to each Retail Individual
Bidder shall not be less than the minimum Bid Lot, subject to availability of Equity Shares in the Retail Portion and the remaining
available Equity Shares, if any, shall be allocated on a proportionate basis. One-third of the Non-Institutional Portion shall be
reserved for applicants with application size of more than 32.00 Lakhs and up to ¥10.00 Lakhs, two-thirds of the Non-Institutional
Portion shall be reserved for Bidders with an application size of more than ¥10.00 Lakhs and the unsubscribed portion in either of
the above sub-categories of Non-Institutional Portion may be allocated to Bidders in the other sub-category of Non-Institutional
Bidders. The Allocation to each Non-Institutional Investor shall not be less than the minimum application size viz. ¥2.00 Lakhs,
subject to availability of Equity Shares in the Non-Institutional Portion and the remaining Equity Shares, if any, shall be allocated
on a proportionate basis. Allocation to Anchor Investors shall be on a discretionary basis, in accordance with the conditions specified
in this regard in Schedule XIII of the SEBI ICDR Regulations. For details, please see “Issue Procedure” on page 439.

(7)  SEBI through its circular (SEBI/HO/CFD/DIL2/CIR/P/2022/45) dated April 5, 2022, has prescribed that all individual investors
applying in initial public offerings opening on or after May 1, 2022, where the application amount is up to I5.00 Lakhs shall use
UPI. Individual Investors bidding under the Non-Institutional Portion for more than ¥2.00 Lakhs and up to ¥5.00 Lakhs, using the
UPI Mechanism, shall provide their UPI ID the Bid-cum-Application Form for Bidding through Syndicate, sub-syndicate members,
Registered Brokers, RTAs or CDPs, or online using the facility of linked online trading, demat and bank account (3 in 1 type
accounts), provided by certain brokers.

For further details, including grounds for rejection of bids, please see “Terms of the Issue ”, “Issue Structure”
and “Issue Procedure ” on pages 428, 435, and 439 respectively.
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SUMMARY OF FINANCIAL STATEMENTS

The following tables provide the summary of financial information of our Company derived from the Restated
Consolidated Financial Statements for the Fiscal 2024, Fiscal 2023 and Fiscal 2022. The Restated Consolidated
Financial Statements referred to above is presented under the section titled “Financial Information” on page
261 of this Draft Red Herring Prospectus. The summary of financial information presented below should be read
in conjunction with the Restated Consolidated Financial Statements, the notes thereto and the chapters titled
“Financial Information” and “Management’s Discussion and Analysis of Financial Position and Results of
Operations” on pages 261 and 367, respectively of this Draft Red Herring Prospectus.

(The remainder of this page is intentionally left blank)
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RESTATED CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES

(Amount in Z lakhs)

Particulars Asat31t Asat31% Asat 31
March, March, March,
2024 2023 2022
ASSETS
Non-Current Assets
(a) Property, Plant and Equipment 646.59 407.67 260.11
(b) Capital Work-in-Progress 949.32 897.31 -
(c) Investment Property 278.71 265.42 242.82
(d) Intangible Assets 216.40 249.03 268.53
(e) Intangible Assets under Development - - -
(f) Right-of-Use Assets 438.55 39.78 40.19
(9) Financial Assets
(i) Trade Receivables - - 4.34
(i) Investments 0.25 0.25 0.25
(iii) Loans - - -
(iv)Other financial assets 1,355.57 1,428.18 690.18
(h) Deferred Tax Assets (Net) 184.84 144.82 83.01
(i) Other non-current assets 11.00 11.00 -
Total Non-Current Assets 4,081.24 3,44345  1,589.43
Current Assets
(a) Inventories 5,853.91 4,168.72  3,167.35
(b) Financial Assets
(i) Investments - - 316.98
(ii) Trade receivables 9,030.29 6,672.73  3,485.48
(iii) Cash and cash equivalents 53.30 77.04 199.33
(iv) Bank balances other than (iii) above 21.33 8.66 -
(v) Loans 50.44 40.15 26.71
(vi) Others current financial assets 716.07 499.49 380.30
(c) Current Tax Asset (Net) 1.77 1.49 14.33
(d) Other Current Assets 496.14 626.94 623.15
Total Current Assets 16,223.26  12,095.21  8,213.64
Total Assets 20,304.50 15,538.67  9,803.08
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 4,287.46 4,287.46 908.36
(b) Other Equity 414553  1,813.21 3,187.41
Equity attributable to owners of the Parent Company 8,432.99 6,100.67  4,095.77
Non-Controlling Interest 163.83 216.06 279.96
Total Equity 8,596.83 6,316.73  4,375.73
LIABILITIES
Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 461.44 671.09 210.61
(ia) Lease Liabilities - 5.72 11.56
(ii) Other financial liabilities 2.00 - -
(b) Provisions 123.68 96.30 70.68
(c) Other Non-Current Liabilities - - -
Total Non-Current Liabilities 587.12 773.11 292.85
Current Liabilities
(a) Financial Liabilities
(i) Borrowings 3,879.70 1,802.53 92.69
(ia) Lease Liabilities 5.82 5.81 6.08
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(ii) Trade payables - - -
enterg)i ;:St:alzlir?gtstandmg dues of micro enterprises and small 448.54 21672 218.43
(b) total outstanding dues of creditors other than micro

! : 5,981.10 5,263.69  4,543.35
enterprises and small enterprises.

(iii) Other Financial Liabilities 232.54 86.53 151.07
(b) Other Current Liabilities 261.51 379.46 111.27
(c) Provisions 62.48 44.45 11.62
(d) Current Tax Liabilities (Net) 248.88 149.64 -
Total Current Liabilities 11,120.56 8,448.83  5,134.49
Total Equity and Liabilities 20,304.50 15,538.67  9,803.08
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RESTATED CONSOLIDATED STATEMENT OF PROFIT AND LOSS

(Amount in Z lakhs, unless otherwise stated)

Particulars For the Year For the Year For the Year
Ended 31 Ended 31t Ended 31t
March, 2024 March, 2023 March, 2022

I. Revenue from operations 25,787.04 23,036.32 17,130.73
1. Other Income 136.21 198.32 74.04
I11. Total Income (1 +11) 25,923.25 23,234.65 17,204.77
1V. Expenses:
Cost of Material Consumed 9,429.20 6,241.18 3,756.53
Purchase of Stock-in-Trade 10,000.22 11,026.52 10,395.12
Changes in inventories of finished goods, work in (1,370.06) (626.14) (1,220.61)
progress and stock-in-trade
Employee benefit expenses 2,076.23 1,699.42 1,270.57
Finance Costs 374.14 131.16 65.57
Depreciation and amortization expenses 192.92 164.80 94.10
Other Expenses 2,125.32 1,978.87 1,346.37
IV. Total Expenses 22,827.96 20,615.82 15,707.65
V. Profit before exceptional and extraordinary 3,095.29 2,618.83 1,497.12
items and tax (111 - 1V)

VI. Exceptional Items - -
VI1I. Profit before extraordinary items and tax

(V- V1) 3,095.29 2,618.83 1,497.12
VIII. Extraordinary Items - -
IX. Profit Before Taxes (VII-VI1II) 3,095.29 2,618.83 1,497.12
X. Tax expense:

(1) Current tax 851.93 748.27 431.42
(2) Tax of Earlier Years - - -
(3) Deferred tax (39.18) (63.99) (21.35)
XI. Profit/(Loss) for the period (1X-X) 2,282.53 1,934.55 1,087.05
Attributable to:

Owners of the Parent Company 2,333.95 1,998.56 1,139.31
Non-controlling interest (51.41) (64.02) (52.26)
XI1. Other Comprehensive Income

(i) Items that will not be reclassified to profit or loss - -
Fair value gain loss on Investments - -
Remeasurement gain/loss on defined benefit (3.28) 8.62 6.78
obligation

(ii) Income tax relating to items that will not be 0.84 (2.17) (1.71)
reclassified to profit or loss

(iii) Items that will be reclassified to profit or loss - -
(iv) Income tax relating to items that will be

reclassified to profit or loss i i
Other Comprehensive Income (XI11) (2.43) 6.45 5.08
Attributable to:

Owners of the Parent Company (1.62) 6.34 5.08
Non-Controlling Interests (0.81) 0.11 -
XI11. Total Comprehensive Income for the

period (X14X11) 2,280.10 1,941.00 1,092.13
Attributable to:

Owners of the Parent Company 2,332.32 2,004.90 1,144.39
Non-Controlling Interests (52.22) (63.91) (52.26)

XIV. Earning per equity share:
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(1) Basic (In %) 5.44 4.66 2.66
(2) Diluted (In ) 5.44 4.66 2.66
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RESTATED CONSOLIDATED CASH FLOW STATEMENT

(Amount in Z lakhs)

Particulars For the Year  For the Year  For the Year
Ended 31 Ended 31t Ended 31t
March, 2024  March, 2023  March, 2022
A CASH FLOW FROM OPERATING ACTIVITIES
Net Profit / (Loss) Before Tax 3,095.29 2,618.83 1,497.12
Adjustments For :
Depreciation and Amortization Expense 192.92 164.80 94.10
Interest Income (75.47) (55.72) (35.68)
Interest Expenses 325.26 107.50 15.76
Interest on Leased Liabilities 0.87 1.08 1.56
Profit on Sale of Investments - (4.34) (7.22)
Provision for Warranty 44,13 42.77 -
Profit/(Loss) on sale of PPE/Investment Property (2.01) (0.52) (21.23)
Remeasurement of defined benefit plan 28.36 23.88 21.93
Operating Profit Before Working Capital Changes 3,609.35 2,898.29 1,566.34
Adjustments For :
Decrease/(Increase) in other financial assets (143.97) (857.18) (263.37)
Decrease/(Increase) in other assets 130.51 (1.94) (103.84)
Decrease/(Increase) in Loans (10.29) (13.44) (11.25)
Decrease/(Increase) in inventories (1,685.20) (1,001.37) (1,431.04)
Decrease/(Increase) in trade receivables (2,357.56) (3,182.91) 172.41
Decrease/(Increase) in bank balance (12.67) (8.66) 2.96
(Decrease)/Increase in Trade payables 449.22 1,218.64 964.41
(Decrease)/Increase in other financial liabilities 148.00 (64.53) 85.97
(Decrease)/Increase in other liabilities (117.95) 268.20 (21.40)
Lease Rental Payments (6.58) (7.20) (7.74)
Retirement Benefits Paid (Out of Provisions) (2.03) (2.13) -
Warranty Expenses Actually Paid (29.16) - -
Increase/Decrease in Provisions 0.83 2.55 2.25
Cash Generated From Operations (27.49) (751.68) 955.70
Less: Direct Taxes Paid net of refund (including TDS) 752.68 598.63 540.31
Net Cash flow From Operating Activities (780.18) (1,350.31) 415.39
B Cash Flow From Investing Activities
Addition in Property, Plant & Equipment (PPE) (380.51) (275.92) (248.61)
(Increase)/Decrease in CWIP (52.01) (897.31) -
Addition in Intangible Assets (4.00) (15.63) (298.80)
Addition / Deletion in Investment Properties (19.18) (28.78) (64.70)
Addition to ROU Assets (408.40) - -
Proceeds from Sale of PPE 2.82 5.80 -
Interest Income 75.47 55.72 35.68
Purchase of Investments - (554.97) (4,663.10)
Proceeds from Sale of Investments - 876.29 4,353.24
Investment of Shares of Subsidiary (785.82) (834.80) (886.28)
Net Cash (Used) In/From Investing Activities
C Cash Flow From Financing Activities (209.65) 460.48 168.43
(Decrease)/Increase in Non-Current Borrowings 2,077.17 1,709.84 87.63
(Decrease)/Increase in Current Borrowings - - 332.22
NCI Portion of Share Capital in Subsidiary (325.26) (107.50) (15.76)
Interest paid on Borrowings
1,542.26 2,062.82 572.52

Net Cash (Used) In/From Financing Activities
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(23.74) (122.29) 101.62
Net Change In Cash & Cash Equivalents(A+B+C) 77.04 199.33 97.71
Cash & Cash Equivalents at beginning of the year 53.30 77.04 199.33
Cash & Cash Equivalents at end of the year 53.30 77.04 199.33
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Registered Office of our Company
Plot No. EL-79, Electronic Zone
TTC MIDC, Mahape

Navi Mumbai, Thane - 400 701
Maharashtra, India

Telephone: 022 4528 0500

Email: cs@prostarm.com

Website: www.prostarm.com/

Corporate identity number and registration number

GENERAL INFORMATION

Corporate Identity Number: U31900MH2008PLC368540

Registration Number: 368540

Address of Registrar of Companies

Our Company is registered with the Registrar of Company Maharashtra, Mumbai situated at the following address:

Registrar of Companies

100, Everest

Marine Drive

Mumbai — 400 002,
Maharashtra, India

Email: roc.mumbai@meca.gov.in

Board of Directors of our Company

The following table sets out the details of our Board as on the date of this Draft Red Herring Prospectus:

Name and Designation

Tapan Ghose

Chairman and Managing Director
Vikas Shyamsunder Agarwal
Whole-time Director

Ram Agarwal
Whole-time  Director
Executive Officer
Raghu Ramesh Thammannashastri
Whole-time Director

Mitali Chatterjee

Non-Executive Independent Director
Bhargav Chatterjee

Non-Executive Independent Director
Goutam Paul

Non-Executive Independent Director

and Chief

Ganesh Basant Kumar Pansari
Non-Executive Independent Director
Shivkumar Madanlal Baser
Non-Executive Independent Director

DIN
01739231

01940262

01739245

03331642

10044949

10045275

06902493

10079829

10076598

Address

82/9E, Ballygunge Place, 6™ Floor, Flat-12, Kolkata -
700 019, West Bengal, India

14, Amramanjari Bungalows, Near Basant Bahar,
South Bopal, Bopal, Ahmedabad — 380 058, Gujarat,
India

Flat No. 12/ 103, NRI Complex, Sector- 54, Palm
Beach Road, Near DPS School, Seawood, Nerul, Navi
Mumbai, Thane — 400 706, Maharashtra, India

Flat no. 105, Creative Classic Appt., 4" Cross, Chola
Nagara, G.R. Layout — 560 032, Karnataka, India

770, Rajdanga Main Road, E.K.T, Kolkata — 700 107,
West Bengal, India

26/2, Hindustan Park, Sarat Bose Road, Kolkata — 700
029, West Bengal, India

16 D Tower 1, South City, 375 Prince Anwar Saha
Road, South City Mol, Jodhpur Park S.O., Kolkata —
700 068, West Bengal, India

D-704, Milano Heights, Opp. Iscon Mall, Piplod, Surat
City, Surat — 395 007, Gujarat, India

A/1001 Opera House, City Light, Near Maharaja
Agrasen Bhavan, Surat — 395 007, Gujarat, India

For brief profile and further details of our Board of Directors, see “Our Management” on page 236.
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Company Secretary and Compliance Officer

Sachin Gupta is the Company Secretary and Compliance Officer of our Company. His contact details are as
follows:

Address

Plot No. EL-79, Electronic Zone
TTC MIDC, Mahape

Navi Mumbai - 400 701
Maharashtra, India

Telephone: 022 4528 0500
Email: cs@prostarm.com

Investor Grievances

Investors can contact our Company Secretary and Compliance Officer, the Book Running Lead Manager
or the Registrar to the lIssue in case of any pre-Issue or post-lIssue related problems, redressals of
complaints, such as non-receipt of letters of Allotment, non-credit of Allotted Equity Shares in the
respective beneficiary account, non-receipt of refund orders or non-receipt of funds by electronic mode.

All Issue related grievances, other than that of Anchor Investors, may be addressed to the Registrar to the Issue
with a copy to the relevant Designated Intermediary to whom the Bid-cum-Application Form was submitted. The
Bidder should give full details such as name of the sole or first Bidder, Bid-cum-Application Form number,
Bidder’s DP ID, Client ID, UPI ID, PAN, date of submission of the Bid-cum-Application Form, address of the
Bidder, number of Equity Shares applied for, the name and address of the Designated Intermediary where the Bid-
cum-Application Form was submitted by the Bidder and ASBA Account number (for Bidders other than UPI
Bidders using the UPI Mechanism) in which the amount equivalent to the Bid Amount was blocked or the UPI
ID in case of UPI Bidders using the UPI Mechanism.

Further, the Bidder shall also enclose a copy of the Acknowledgment Slip or provide the acknowledgement
number received from the Designated Intermediaries in addition to the information mentioned hereinabove. All
grievances relating to Bids submitted through Registered Brokers may be addressed to the Stock Exchanges with
a copy to the Registrar to the Issue. The Registrar to the Issue shall obtain the required information from the
SCSBs for addressing any clarifications or grievances of ASBA Bidders.

All Issue-related grievances of the Anchor Investors may be addressed to the Registrar, giving full details such as
the name of the sole or First Bidder, Anchor Investor Application Form number, Bidders’ DP ID, Client ID, PAN,
date of the Anchor Investor Application Form, address of the Bidder, number of the Equity Shares applied for,
Bid Amount paid on submission of the Anchor Investor Application Form and the name and address of the Book
Running Lead Managers where the Anchor Investor Application Form was submitted by the Anchor Investor.

Book Running Lead Manager to the Issue

Choice Capital Advisors Private Limited

Sunil Patodia Tower, Plot N0.156-158,

J.B. Nagar, Andheri (East), Mumbai — 400 099

Maharashtra, India

Telephone: +91 22 6707 9999 / 7919 (ext.)

E-mail: ipo.pisl@choiceindia.com

Website: www.choiceindia.com/merchant-investment-banking

Investor Grievance E-mail: investorgrievances advisors@choiceindia.com
Contact Person: Nimisha Joshi / Shreya Poddar

SEBI Registration No.: INM000011872

Statement of responsibilities

Choice Capital Advisors Private Limited is the sole Book Running Lead Manager to the Issue and all the
responsibilities relating to co-ordination and other activities in relation to the Issue shall be performed by them
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and hence a statement of inter-se allocation of responsibilities is not required.
Legal Counsel to the Issue

Vidhigya Associates, Advocates

105, A Wing, Kanara Business Centre
Ghatkopar East, Mumbai — 400 075
Mabharashtra, India

Telephone: +91 84240 30160

Email: rahul@vidhigyaassociates.com
Contact Person: Rahul Pandey

Registrar to the Issue

KFin Technologies Limited

Selenium, Tower B, Plot No- 31 and 32

Financial District Nanakramguda, Serilingampally
Hyderabad — 500 032

Telangana, India

Telephone: +91 40 6716 2222 / 1800 309 4001
Email: pisl.ipo@kfintech.com

Investor grievance email: einward.ris@kfintech.com
Contact person: M Muralikrishna

Website: www.kfintech.com

SEBI Registration no.: INR000000221

Statutory Auditors of our Company

M/s Mansaka Ravi & Associates, Chartered Accountants
34, Fourth Floor, Triniti Mall, Swage Farm

New Sanganer Road, Sodala

Jaipur — 302 019, Rajasthan, India

Telephone: +91 9829753254

Email: ravi@ravimansaka.com

Firm registration number: 015023C

Peer review number: 015130

Changes in Auditors

There has been no change in the statutory auditors of the Company in the last three years preceding the date of
this Draft Red Herring Prospectus

Bankers to the Issue / Refund Bank / Sponsor Bank

The Bankers to the Issue / Refund Bank / Sponsor Bank will be appointed prior to filing of the Red Herring
Prospectus with the RoC.

Bankers to our Company

Axis Bank Limited

Vardaman Chambers Co-op-Soc,
Plot no 84, Sector 17, Vashi,

Navi Mumbai- 400 705,
Maharashtra, India

Telephone: +91 98602 83988
Contact person: Nikhil Bhatia
Website: https://www.axisbank.com/
Email: nikhil.bhatia@axisbank.com
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ICICI Bank Limited

ICICI Bank Towers,

Bandra Kurla Complex, Mumbai — 400 051
Telephone: +91 8655332884

Contact person: Srijan Mandal

Website: www.icicibank.com

Email: srijan.mandal@icicibank.com

Bankers to Issue, Escrow Collection Bank, Public Issue Bank, Refund Bank and Sponsor Bank

The Bankers to the Issue will be appointed prior to filing of the Red Herring Prospectus with the RoC.
Syndicate Members

The Syndicate Members will be appointed prior to filing of the Red Herring Prospectus with the RoC.
Designated Intermediaries

Self-Certified Syndicate Banks

The list of SCSBs is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34 on the website of
SEBI, or at such other website as may be prescribed by SEBI from time to time. A list of the Designated SCSB
Branches with which a Bidder (other than an Anchor Investor), not bidding through Syndicate/Sub Syndicate or
87 through a Registered Broker, RTA or CDP may submit the Bid-cum-Application Forms is available at

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34 on the SEBI website,
and at such other websites as may be prescribed by SEBI from time to time.

Self-Certified Syndicate Banks enabled for UPI Mechanism

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI Circular
N