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DISCLOSURE DOCUMENT

CHAPTER XVII- Listing of Commercial Paper
[See Chapter VI of SEBI NCS Regulations, 2021]

An issuer who desires to list CP shall forward an application for listing along with following disclosures to
the concerned stock exchange(s)

Disclosures to be provided along with the application for listing:

Issuer details:

1.1 Details of the issuer:

(i))Name - CNH Industrial Capital (India) Private Limited (CNHICI)

1.2

New Ground

Registered Office Address - 4th Floor Rectangle No.1 Behind Marriot Hotel, Commercial Complex D4,
Saket, South Delhi 110017, New Delhi

Corporate Office Address: 4" Floor, Plot No. 14A, Sector — 18, ATC Building, Maruti Industrial Complex,
Gurugram-122015 Haryana

CIN - U65999DL2017PTC325228

PAN — AAHCC2506R

Line of business — Non-public deposit accepting Non-banking financial institution

The CNHI group incorporated CNHICI, a wholly owned subsidiary of CNHI, on 23 October 2017 to function
as the captive finance company of the CNH Industrial group in India. CNHICI obtained non-deposit taking
non-banking financial company license from the Reserve Bank of India on 2 April 2018.

CNHI Capital is a wholly owned subsidiary of CNHI India, which in turn, is indirectly wholly owned by CNH
Industrial. The NBFC finances to dealers and customers of CNHI India and Case NHC’s construction
equipment business. CNHI India has been present in India since 1992 and is primarily involved in
manufacturing agricultural equipment, such as tractors and farm mechanisation solutions, such as
pneumatic planters, boom sprayers, mowers, rotavators, balers and rakes with strong profitable record.
Case NHC has been present in India since 1998 and manufactures construction equipment, including
compactors and loader backhoe with a strong profitable track record.

Chief Executive (Managing Director / President/ CEO / CFO): Mr. Vishal Chaudhury
Group affiliation (if any): CNH Industrial N.V. Group

Details of the directors:

Name, designation Age Address Director List of other
and DIN since directorships
Mr. Vishal 49 89, Fifth Floor, Block No. D- | 27/01/2022 -
Chaudhury, 6, Penta VIP Tower, VIP

Managing Director
DIN 09463209

oad, Zirakpur SAS Nagar,
Nohali, Punjab 140603
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Mr. Daniel James 63 12, Fiddlewood Grove, 23/10/2017 | CNH industrial Capital

Mctaggart, Director Menai NSW, Australia- Australia Pty Ltd;

DIN 07926746 2234
CNH Industrial Capital
Russia LLC,
Iveco Capital Russia LLC,
CNH Industrial Capital
(Shanghai) Commercial
Factoring Co. Limited

Mr. Magneshwar 49 18, Rosewood Avenue, 26/06/2019 | -

Prasad Singh, Prestons, Sydney, New

Director South Wales, Australia-

DIN 08241412 2170

Mr. Narinder Mittal 51 90G, Sector 7, Jasola Vihar, | 10/02/2023 | CNH Industrial (India)

Director New Friends Colony, South Private Limited

DIN 07382202 Delhi -110025

Mr. Pankaj Gupta 42 R/o A9-703, Tulip White, 31/01/2024 | -

Additional Director
DIN 10432477

Sector 69, Badshahpur,
Gurgaon 122101, Haryana,
India

Details of change in directors in last three financial years including any change in the current year:

Name,
designation and DIN

Date of appointment/
resignation

Date of cessation
(in case of resignation)

Remarks (viz.
reasons for change etc)

Mr. Amit Kakkar
Managing Director
DIN 08254518

19/02/2019

10/09/2021

Resignation

Mr. Magneshwar Prasad

Singh, Director
DIN 08241412

26/06/2019

Appointment

Mr. Vishal Chaudhury,

Managing Director
DIN 09463209

27/01/2022

Appointment

Mr. Raunak Varma,
Director,
DIN 07234008

23/10/2017

31/01/2023

Resignation

Mr. Narinder Mittal
Director
DIN 07382202

28/09/2023

Appointment

Mr. Pankaj Gupta
Additional Director
DIN 10432477

31/01/2024

Appointment
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CNH Industrial Capital i H .
(india) Private Lirmited 1.4 List of top 10 holders of equity shares of the company as on date or the latest quarter end:

E;i'::e;i‘:t;;?:j’ S. No Name and category of Total no. of No of sharesin | Total shareholding as %
D4, Behind Marriot Hotel shareholder equity shares | demat form of total no. of equity
Commercial Complex, D-4, h
Saket, New Delhi — 110017 shares
Tel: 011-66544146 01 CNH Industrial (India) Private | 39,71,99,999 - 100%
Corporate Office Limited
4th Floor, Plot no. 14A,
Sector 18
ATC Building, Maruti 02 Case New'HoIIanc.i 01 - -
Industrial Complex, Construction Equipment
ﬁ”r”gram_]no's (India) Private Limited
aryana, India
Tel : +91 124-6659104
E-mail : .
cnhicapindia@cnhind.com (Nomln-e Shar(.eholder of CNH
Industrial (India)
CIN: . L
U65999DL2017PTC325 Private Limited)
228

1.5 Details of the statutory auditor:

Name and address Date of appointment Remarks

M/s S S Kothari Mehta & Co. September 30, 2021 Appointed for a period of three years until

LLP, Plot No. 68, Okhla, the conclusion of the Seventh Annual
Industrial Area, Phase —llI, General Meeting of the Company (FY: 2021-
New Delhi - 110020 22 to 2023-24)

1.6 Details of the change in statutory auditors in last three financial years including any change in the current
year: NO CHANGE IN STATUTORY AUDITORS IN LAST THREE FINANCIAL YEARS.

Name, address Date of appointment/ Date of cessation | Remarks (viz. reasons for
resignation (in case of change etc)
resignation)

1.7 List of top 10 debt securities holders (as on 30™ June 2024):

S. No. Name of Category Face value Holding of debt securities as a
holder percentage of total debt securities
outstanding of the
issuer
NOT APPLICABLE

1.8 List of top 10 CP holders (as on June 30, 2024):

Category of CP | Face value of CP| CP holding percentage as a percentage
S. No. Name of CP holder holding of total CP outstanding of the issuer
holder
1 Yes Bank Ltd. Bank INR 50 Crore 100%

Breaking
New Ground

Inncvation Sustainability Productivity
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2. Material Information:
CNH Industrial Capital
(India) Private Limited
2.1 Details of all default/s and/or delay in payments of interest and principal of CPs, (including
Registered Office:

Level 4, Rectangle. | technical delay), debt securities, term loans, external commercial borrowings and other
D4, Behind Marriot Hotel financial indebtedness including corporate guarantee issued in the past 5 financial years

Commercial Complex, D-4, . . . . . .
Saket, New Delhi — 110017 including in the current financial year:

Tel: 011-66544146

Corporate Office No defaults and/or delays in payments
4th Floor, Plot no. 14A,

Sector 18

ATC Building, Maruti 2.2 Ongoing and/or outstanding material litigation and regulatory strictures, if any.:- No Significant
Industrial Complex, or Material order passed by the regulators or courts or tribunal or any outstanding material
g::;ag::’rrlnn;ilaZZOIS litigation as on date.

Tel : +91 124-6659104

E-mail :

cnmi;pindia@mhind_com No ongoing/outstanding material litigation and regulatory strictures.

CIN:

U65999DL2017PTC325 2.3 Any material event/ development having implications on the financials/credit quality including

228 any material regulatory proceedings against the Issuer/promoters, tax litigations resulting in
material liabilities, corporate restructuring event which may affect the issue or the investor’s
decision to invest / continue to invest in the CP:-

The Issuer hereby declares that there has been no material event, development or change on
the financials/credit quality (eg. Any material regulatory proceedings against
Issuers/promoters. Tax litigations resulting in material liabilities, corporate restructuring
events etc) at the time of issue, which may affect the Issue or the Investors decision to
invest/continue to invest in the CP.

3. Details of borrowings of the company, as on the latest quarter end (June 30, 2024):

3.1 Details of debt securities and CPs:

Series [ISIN Tenor/ Amount [Date of | Redempti| Credit Secured/ | Security | Other Details viz.
Period Couponjssued [allotmen on date/ | rating Unsecured Details of IPA,
of it Schedule Details of CRA
maturi
ty
Commer|INEOP4D| 88 7.68% |[NR 50 [28-June-| 24-Sept- | CRISIL A1+ | Unsecured| NA IPA- HDFC Bank Ltd.,
cial 14051 |Days Crore 24 24 and IND Treasury Operations,
Paper Al+ Lodha | Think

Techno Campus, 4th
Floor, Near Kanjur
Marg Railway
Station, Kanjur Marg
(East), Mumbai —
400042

Credit Ratings -

Crisil Ratings And
India Ratings and
Research (Ind-Ra)

Breaking
New Ground
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3.2 Details of secured/ unsecured loan facilities/ bank fund-based facilities/ rest of the borrowing, if
any, including hybrid debt like foreign currency convertible bonds (FCCB), optionally convertible
debentures / preference shares from banks or financial institutions or financial creditors, as on last

CNH Industrial Capital
(India) Private Limited

Registered Office:
Level-4, Rectangle- |

D4, Behind Marriot Hotel
Commercial Complex, D-4,
Saket, New Delhi — 110017
Tel: 011-66544146

Corporate Office

4th Floor, Plot no. 14A,
Sector 18

ATC Building, Maruti
Industrial Complex,
Gurugram — 122015
Haryana, India

Tel : 491 124-6659104
E-mail :
cnhicapindia@cnhind.com

CIN:

U65999DL2017PTC325
228

Breaking

quarter end:

Table A: Details of loan facilities, bank fund based facilities, other borrowings, etc

a) Details of Unsecured Loan Facilities as on June 30, 2024

Lender’ s Name/ | Nature of facility/ |Amount | Principal Repayment Security, if | Credit | Asset
Name of the instrument sanctio | Amount |date / schedule | applicable |rating, if|classifica
Bank ned (In |outstandin applicabl| tion
Crore) |g(In Crore) e
Bank of America |Short Term Facility | 268.50 212.00 Tenoruptol | Unsecured NA  |Standard
N.A. year
Term Loan Facility | 344.80 239.60 Tenor upto4 | Unsecured NA  |Standard
year
DBS Bank India | Term Loan Facility | 500.00 13.80 Tenor upto4 | Unsecured NA Standard
Limited year
Sumitomo Mitsui |Short Term Facility | 70.00 - Tenor upto 6 | Unsecured NA  |Standard
Banking months
Corporation Term Loan Facility |210.00 - Tenor upto4 | Unsecured NA  |Standard
year
Credit Agricole |Short Term Facility | 80.00 80.00 Tenor upto 6 | Unsecured NA  |Standard
Corporate and months
Investment Bank [ tarm | oan Facility | 220.00 20.00 Tenor upto4 | Unsecured NA  |Standard
year
HDFC Bank Ltd | Term Loan Facility | 300.00 24.10 Tenor upto4 | Unsecured NA  |Standard
year
MUFG Bank Term Loan Facility | 336.00 - Tenor upto3 | Unsecured NA  |Standard
year
The Hongkong | Term Loan Facility | 140.00 12.00 Tenor upto4 | Unsecured NA Standard
and Shanghai year
Banking
Corporation
Limited
Citi Bank N.A.  |Short Term Facility | 315.00 80.00 Upto 1 Year Unsecured NA  |Standard
Axis Bank Term Loan Facility | 440.00 298.11 Tenor upto4 | Unsecured NA  |Standard
year
ICICI Bank Term Loan Facility | 225.00 79.10 Tenor upto4 | Unsecured NA  |Standard
Limited year
Standard Term Loan Facility | 130.00 116.25 Tenor upto4 | Unsecured NA Standard
Chartered Bank year
Total 1174.96

New Ground

Inncvation Sustainability Productivity
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b)  Details of other Borrowings as on 30t June, 2024:-
Lender’
s . . .
Name/ Na?lfre of Amount Principal Repayment .Securlty, Cre.dlt . Asset
facility/ . Amount date / if rating, if e
Name |, sanctioned . . . classification
of the instrument outstanding |schedule applicable |applicable
Bank
NIL

3.3 The amount of corporate guarantee or letter of comfort issued by the issuer along with name of
the counterparty (like name of the subsidiary, JV entity, group company, etc) on behalf of whom it
has been issued, contingent liability including debt service reserve account (DSRA) guarantees/ any
put option etc.

The Issuer hereby declares that it has not issued any sort of corporate guarantee ot letter of
comfort in favor of anyone

4. Issue Information:

4.1 Details of current tranche including ISIN, amount, date of issue, maturity, all credit ratings including
unaccepted ratings, date of rating, name of credit rating agency, its validity period (details of credit
rating letter issued not older than one month on the date of opening of the issue), details of issuing
and paying agent and other conditions, if any.

Particulars Details
ISIN INEOP4D14069

Amount of Issue in
Face Value (INR)

INR 50 Crore (Rupees Fifty Crore only)

Date of Issue July 15, 2024

Date of Maturity October 14, 2024

all credit ratings, Credit Rating |Date  of | Credit Rating Validity

Date of Rating, Agency Rating

name of credit CRISIL June 25, | Al+ 1

rating agency, Ratings 2024 year

Validity India June 25, | Al+ 1
Rating 2024 year

Agent

Issuing and Paying

HDFC Bank Limited

Other Conditions

Nil

4.2 CP borrowing limit, supporting board resolution for CP borrowing, details of CP issued during the
last 15 months.-

CP borrowing limit

INR 499.00 Crore

Supporting Board Resolution

Enclosed as Annexure |

details of CP issued during the last 15 months

As mentioned below

New Ground

Inncvation Sustainability Productivity
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Investor Name ISIN No. Issue Date | Maturity Date Days Amount Coupon
Barclays Bank PLC INEOP4D14010 |31-May-23 28-Aug-23 89 800,000,000 7.25%
Barclays Bank PLC INEOP4D14028 31-Jul-23 01-Nov-23 93 700,000,000 7.15%
Barclays Bank PLC INEOP4D14036 | 22-Dec-23 21-Mar-24 90 1,500,000,000 7.45%
Barclays Bank PLC INEOP4D14044 |27-Mar-24 25-Jun-24 90 1,500,000,000 7.40%

Yes Bank Ltd INEOP4D14051 | 28-Jun-24 24-Sep-24 88 500,000,000 7.68%

4.3 End-use of funds:- For On Lending to wholesale borrowers
4.4 Credit Support/enhancement (if any): Not Applicable
i Details of instrument, amount, guarantor company

ii. Copy of the executed guarantee
iii. Net worth of the guarantor company

iv. Names of companies to which guarantor has issued similar guarantee
V. Extent of the guarantee offered by the guarantor company
vi. Conditions under which the guarantee will be invoked

5. Financial Information:

5.1 Audited / Limited review half yearly consolidated (wherever available) and standalone
financial information (Profit & Loss statement, Balance Sheet and Cash Flow statement)
along with auditor qualifications, if any, for last three years along with latest available
financial results.- Attached as Annexure Il

In case an issuer is required to prepare financial results for the purpose of consolidated
financial results in terms of Regulation 33 of SEBI LODR Regulations, latest available
quarterly financial results shall be filed- Not applicable

5.2 Latest audited financials should not be older than six month from the date of application
for listing:- Audited Standalone Financial Results for the period ended March 31, 2024

5.3 Provided that listed issuers (who have already listed their specified securities and/or NCDs
and/or NCRPS who are in compliance with SEBI LODR Regulations 2015, and/or issuers (who
have outstanding listed CPs) who are in compliance with the continuous listing conditions
mentioned at paragraphs 7-10 below, may file unaudited financials with limited review for
the stub period in the current financial year, subject to making necessary disclosures in this
regard including risk factors.-

5.4 Latest available limited review quarterly financial results in case an issuer is not having any
listed specified securities and is required to prepare such results on Page 81 of 88 quarterly
basis for consolidation of financial results of its holding company, under the requirement of
any applicable law(s).

6. Asset Liability Management (ALM) Disclosures:

6.1 Summarized Lending Policy including overview of origination, risk management, monitoring
and collections

CNHIC has in place policies for both Commercial/Wholesale lending and retail lending, which
are the guiding documents for the respective lending operations of the Company.

New Ground

Inncvation Sustainability Productivity
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The objectives of the lending policy include building the right credit culture across the
Company in line with the identified regulatory and legal risks; building good quality and well
diversified portfolio, ensuring compliance with various prudential norms pertaining to the
loan portfolio as stipulated by the Reserve Bank of India (“the RBI”); ensuring that adequate
return on capital deployed is generated, commensurate with the overall risk of portfolios.

The Board of Directors (“BoD”) or delegated committee constituted by the board of CNHI
Capital viz., the India Credit Committee (“ICC”) oversees the establishment and amendment
of policies, strategies and procedures with respect to lending and thereafter recommend to
the Board for approval. The Company has a compliance framework in place to monitor and
test the company’s ongoing compliance with the lending policy, applicable funding
arrangements and regulatory requirements. The credit risk mechanism consists of policies
and practices which ensure that the credit risk is measured and monitored at both, account
level and portfolio level.

For Wholesale Lending, Financing Products are made available/offered strictly to the CNHI
approved dealers for products/spare parts manufactured by the CNH Group Companies.
There are certain restrictions as well guided by the Lending Policy. Each dealer seeking credit
facilities undergoes assessment for credit worthiness (Credit Limit Review “CLR”). Factors
taken into consideration for the assessment of a dealer includes (i) Financial analysis (latest
financial statements and/or income statement submitted by the dealer), (ii) CNHI repayment
experience, (iii) Credit history/past performance (iv) Bank Guarantee, (v) Business Target (vi)
Achievements and such other relevant Information.

Based on the credit assessment, each dealer is assigned a rating (among A, B, C or D) using an
internal Credit Rating Model. The company manages and controls credit risk by setting limits
and monitors the risk and the market value of collateral available on a regular basis. The credit
proposals are approved at senior management levels as per Board approved authorities, due
to the nature and complexities of the facilities offered.

There are periodic reviews conducted as defined in the company’s Credit Policy. As a part of
due diligence process, analysis is conducted on dealer financials, Group financial, background
of promotors & Net-worth statements etc.

The credit administration and monitoring function involves ongoing administration of the
loan account, review of changes in sanction terms and conditions, behavior classification of
customers to establish appropriate collections and administrative activity, rating
management monitoring through stock audit process and monitoring of loan based on early
warning signals.

The Retail lending is the master guiding document for all retail lending operations of the
company.

A detailed due diligence and credit risk assessment of the customers is done by the credit
team by performing customer profile check, demographic information assessment, payment
viability, study of financial documents, and analysis of credit bureau records. Decisioning on
the loan application is done basis above mentioned information using internally defined
credit decision criteria. This approach ensures transparency, accuracy, and regulatory
compliance throughout our credit decision process. The company has established a
delegation of authority based on the exposure and risk of the customers. The company has
established Credit Committee comprises of senior management to periodically review and
monitor credit risk and performance of portfolio across various segments. It also has a Loan
review mechanism for constantly evaluating the quality of portfolio. Monitoring mechanisms
are in place to identify early warning signals which result in early detection of potential stress
accounts and thus ensuring early action for resolution of such accounts
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6.2 Classification of loans/advances given to associates, entities/person relating to board, senior
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management, promoters, others, etc — NOT APPLICABLE

Disclosure as specified for NBFCs in SEBI circular nos. CIR/IMD/DF/12/2014, dated June 17,

2014 and CIR/IMD/DF/6/2015, dated September 15, 2015

6.3 Classification of loans/advances given, according to type of loans, denomination of loan
outstanding by loan to value, sectors, denomination of loans outstanding by ticket size,
geographical classification of borrowers, maturity profile etc.

6.3.1 Types of Loans as on 31st March'24

Types of Loans

Rs. Crores

(i) Secured

1,839.59

(ii) Unsecured

Total assets under management

1,839.59

6.3.2 Sectoral Exposures as on 31st March’24

Segment Wise Break-up of AUM

Percentage of AUM

1. Retail

Vehicle Finance

74.60%

2. Wholesale

Others

25.40%

6.3.3 Denomination of loans outstanding by Loan To Value as on 31st March'24

Retail Loans (Amount in Rs. Crores)
LTV Ratio Stage 1 Stage 2 Stage 3 Total

Less than 50% 92.35 1.19 3.21 96.75
51-90% 999.08 47.17 115.31 1,161.56
91-100% 112.12 0.96 0.87 113.95
Total 1,203.55 49.32 119.39 |  1,372.26
Commercial Finance (Amount in Rs. Crores)
LTV Ratio Stage 1 Stage 2 Stage 3 Total

91-100% 396.95 29.54 40.84 467.33
More than 100% - - - -
Total 396.95 29.54 40.84 467.33

6.3.4 Denomination of loans outstanding by ticket size as on 31st March'24

Ticket Size % of AUM
Up to 2 lakhs 0.23%
INR 2-5 Lakhs 13.35%
INR 5-10 Lakhs 36.98%
INR 10-25 Lakhs 9.18%
INR 25-50 Lakhs 7.84%
INR 50 lakhs - 1 Crore 8.55%
INR 1-5 Crore 18.27%
INR 5-25 Crore 5.60%

New Ground
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6.3.5 Geographical classification of borrowers as on 31st March'24

Top 5 States % of AUM
i. Maharashtra 17.32%
ii. Madhya Pradesh 13.89%
iii. Gujarat 11.71%
iv. Haryana 9.08%
v. Punjab 7.44%
6.3.6 Residual maturity of Assets and Liabilities as on as on 31st March'24
Over Over
15 |over1/%"® 2| over3| © p |Over3
month mont Years
. 1to | 8to |days |month months Year
Particulars s upto hs and |Over5
7 14 to |upto2 and and Total
3 and upto 5 | Years
days | days |30/31 |month upto 6 upto
month upto Years
days s months 3
s 1 @
Years
Year
Deposits | - - - - - - - - - - -
() | () () () () () () () () () ()
Advances [40.1 | 3.00 (36.55 [74.49 [187.2 [382.15 [251.8 |[574.3 |191.55 | 8.27 |1,749.
* 3 2 3 5 54
(35. |(7.48) |(31.70 |(86.50 | (208.8(410.92)|(264.2|(558. |(178.97)(11.00)((1,794.
91) ) ) 9) 6) | 61) 24)
Investmen | - - - - - - - - - - -
ts () 16 () () () () () () () () ()
Borrowings| - - 136.0 |46.92 |192.3 |179.00 |249.5 |438.1 | 52.24 - 1,294,
4 0 5 1 16
- - (108. [(225. [(99.1 |((148.9 |((316. ((371.8|(115.72) - (1,387.
98) 96) 5) 5) 48) 8) 12)
Foreign - - - - - - - - - - -
currency | (-) (-) (-) () () (-) (-) (-) () () ()
assets$
Foreign - - - - - - - - - - -
currency | (-) (-) (-) () () (-) (-) (-) () () ()
liabilities $
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6.4 Aggregated exposure to the top 20 borrowers with respect to the concentration of advances,
exposures to be disclosed in the manner as prescribed by RBI in its stipulations on Corporate

CNH Industrial Capital
(India) Private Limited

Registered Office:
Level-4, Rectangle- |
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Saket, New Delhi — 110017
Tel: 011-66544146
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Sector 18

ATC Building, Maruti
Industrial Complex,
Gurugram — 122015
Haryana, India

Tel : 491 124-6659104
E-mail :
cnhicapindia@cnhind.com
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U65999DL2017PTC325
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Governance for NBFCs or HFCs from time to time

Concentration of Exposures as on 31st March'24

(Amount in Rs. cr)

Particulars As at

31 March 2024
Total exposure to twenty largest borrowers/customers 186.20
Percentage of exposures to twenty largest borrowers/customers to
total exposures of the NBFC on borrowers / customers 9.97%

6.5 Details of loans, overdue and classified as non-performing in accordance with RBI Stipulations

Movement of NPAs as on 31st Mar'24

(Amount in Rs. cr)

Particulars As at 31 March 2024
(i) Net NPAs to Net Advances (%) 4.01%
(ii) Movement of NPAs ( Gross)

(a) Opening balance 211.88
(b) Additions during the year 97.75
(c ) Reductions during the year (149.40)
(d) Closing balance 160.23
(iii) Movement of net NPAs

(a) Opening balance 85.61
(b) Additions during the year 43.18
(c) Reductions during the year (58.60)
(d) Closing balance 70.19
(iv) Movement of provisions for NPAs

(a) Opening balance 126.27
(b) Additions during the year 54.57
(c) Write off / Write back of excess

provisions (90.80)
(d) Closing balance 90.04

6.6 A portfolio summary with regard to industries/sectors to which borrowings have been made:

Loans to industries/sector as on 31st Mar'24

(Amount in Rs. cr)

Total Loans & Advances 1,839.59
Loans to Corporates 46.15
Loans to Retail Customers 1,372.26
Others 421.18

New Ground

Inncvation Sustainability Productivity
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6.7 NPA Exposures of the issuer for the last three years (both gross and net exposures) and
provisioning made to the same as per the last audited financial statements of the issuer.

CNH Industrial Capital
(India) Private Limited

Registered Office:
Level-4, Rectangle- |

D4, Behind Marriot Hotel
Commercial Complex, D-4,
Saket, New Delhi — 110017
Tel: 011-66544146

Corporate Office

4th Floor, Plot no. 14A,
Sector 18

ATC Building, Maruti
Industrial Complex,
Gurugram — 122015
Haryana, India

Tel : 491 124-6659104
E-mail :
cnhicapindia@cnhind.com

CIN:

U65999DL2017PTC325
228

Breaking

Net Exposure of the issuer for the last three financial years (both gross and net exposures) with provisioning

(Amount in Rs. Crores)

Particulars As at 31-Mar-23 :; at 31-Mar- As at 31-Mar-21
(i) Net NPAs to Net Advances (%) 4.77% 4.54% 3.15%
(ii) Movement of NPAs ( Gross)

(a) Opening balance 199.92 117.75 66.06
(b) Additions during the year 136.26 142.69 83.21
(c ) Reductions during the year (124.30) (60.53) (31.52)
(d) Closing balance 211.88 199.92 117.75
(iii) Movement of net NPAs

(a) Opening balance 82.59 55.73 38.00
(b) Additions during the year 53.42 71.51 39.21
(c ) Reductions during the year (50.40) (44.65) (21.48)
(d) Closing balance 85.61 82.59 55.73
(iv) Movement of provisions for NPAs

(a) Opening balance 117.33 62.02 28.06
(b) Additions during the year 82.84 71.19 44.00
(c) Write off / Write back of excess provisions (73.90) (15.88) (10.04)
(d) Closing balance 126.27 117.33 62.02

6.8 Quantum and percentage of secured vis-a-vis unsecured borrowings made: Refer table under Point

6.3.1

6.9 Any change in promoters holding during the last financial year beyond the threshold, as prescribed

by RBI — No change

For CNH Industrial Capital India Private Limited

Digitally signed
by RINI JANGID

RINI byl
JANG I D 2024:07,15

11:59:24 +05'30"
Rini Jangid
Authorised Signatory
Date: July 15,2024
Place: Gurugram
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF CNH INDUSTRIAL CAPITAL (INDIA) PRIVATE LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of CNH INDUSTRIAL CAPITAL (INDIA)
PRIVATE LIMITED (“the Company™). which comprise the Balance sheet as at March 31, 2022, the
statement of Profit and Loss (including Other Comprehensive Income), the Statement of changes in
equity and the Statement of cash flows for the year ended on that date and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information.(hereinafter referred to as (“the financial statements™).

In our opinion and to the best of our information and according to the explanations given to us. the
aforesaid financial statements give the information required by the Companies Act, 2013 (the “Act”) in
the manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, (“Ind AS™) and other accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2022 and its profit, total comprehensive income, changes in
equity and its cash flows for the yvear ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(“SA’s) specified under section 143(10) of the Act. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the financial statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (“ICAI”) together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our ethical responsibilities in accordance with these requirements and
the ICAI’s Code of Ethics. We believe that the audit evidence obtained by us is sufficient and
appropriate to provide a basis for our audit opinion on the financial statements.

Emphasis of Matter — Outbreak of Coronavirus

We draw attention to Note 2.45 of the accompanying financial statements which describes the
management's evaluation of impact of uncertainties related to COVID-I9 and its consequential effects
on the Company’s operations and financial metrics including impairment loss allowance as at March
31, 2022. Our opinion is not modified in respect of this matter.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s Report including Annexures to Board’s Report but

Plot No. 68, Okhla industrial Area, Phase-lll, New Delhi-110020
Tel: +91-11-4670 8888 E-mail: info@sskmin.com www.sskmin.com
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does not include the financial statements and our auditor’s report thereon. The other information is
axpected to be made available to us after the date of this auditor’s report.

Qur opinion on financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements, or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management and Those Charged With Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these financial statements that give
a true and fair view of the financial position, financial performance including other comprehensive
income, changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian accounting Standards (Ind AS) specified under section
133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent: and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Ini preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Financial Statements.
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As part of an audit in accordance with SAs. we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going

~ concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Financial Statements or, if such disclosures are
inadequate. to modify our opinion. Qur conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Financial Statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Financial Statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence. and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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Other Matter

The financial statements of the company for the year ended March 31, 2021 were audited by erstwhile

auditors, S. R. Batliboi & Associates LLP who expressed an unmodified opinion on those statements
on June 29, 2021.

Report on Other Legal and Regulatory Requirements

. As required by the Companies (Auditor’s Report) Order, 2020 (the “Order™) issued by the Central

Government in terms of Section 143 (11) of the Act, we give in “Annexure A" a statement on the
matters specified in paragraphs 3 and 4 of the Order

As required by Section 143(3) of the Act. we report that:

a)

b)

c)

d)

e)

h)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid Financial Statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

On the basis of the written representations received from the directors as on 3 1st March, 2022 taken
on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2022
from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to Financial
Statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

The provisions of section 197 read with Schedule V of the Act are not applicable to the
Company for the year ended March 31, 2022.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule-
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

1. The Company has disclosed the impact of pending litigations on its financial position in its
Financial Statements. Refer Note 2.42(a) to the Financial Statements.

ii. The company has made provision, as required under the applicable law or Ind AS, for
material foreseeable losses, if any, on long term contracts including derivative contracts.
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There were no amounts which were required to be transferred. to the Investor Education
and Protection Fund by the Company during the vear ended March 31. 2022.

a. The Management has represented that. to the best of its knowledge and belief. no funds
(which are material either individually or in the aggregate) have been advanced or loaned
or invested (either from borrowed [unds or share premium or any other sources or kind of
funds) by the Company to or in any other person or entity, including foreign entity
(“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

b. The Management has represented, that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the
Company from any person or entity, including foreign entity (“Funding Parties™), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries:

c. Based on the audit procedures that have been considered reasonable and appropriate in
the circumstances. nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstatement.

The company has not declared or paid any dividend during the year ended March 31, 2022.

For S S Kothari Mehta & Company
Chartered Accountants
Firm Reg. No. : 000756N
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Membership No. 092671 Sl
Place: New Delhi

Date: June 30, 2022
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AANEXURE YA TO THE INDEPENDENT AUDITOR’S REPORT

{Referred to in paragraph 1 under *Report on Other Legal and Regulatory Requirements” section
of our report to the Members of CNH INDUSTRIAL CAPITAL (INDIA) PRIVATE LIMITED
of even date)

T the best of our information and according to the explanations provided to us by the Cempany and
i12 hooks of aceount and records examined by us in the normal course of audit, we sate e

I in respect o the Company’s Property. Plant and Equipment and Intangible Assets:

(#]

(A) The Company has maintained proper records showing full particulars, including
quaniitative details and situation of Property, Plant and Equipment and relevant details of
right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible
assets. '

The Property, Plant & Equipment and right to use assets have been physically verified by
the management according to programme of periodical verification in a phased manner,
which in our opinion is reasonable having regard to the size of the Company and the nature
of its Assets. According to the information and explanations given to us, no material
discrepancies were noticed on such verification of assets due for physical verification in
the current year.

Based on the information and explanation given to us, the Company does not have any
immovable property, hence reporting under clause 3(i) (c) of the order is not applicabie.

According to the information and explanation given to us and based on our examination of
records, the Compary has not revalued any of its Property, Plant and Equipment (including
right- of-use assets) and intangible assets during the year.

According to the information and explanation given to us and based on our examination of
records, no proceedings have been initiated during the year or are pending against the
Company as at March 31, 2022 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

ii. (a) The Company’s business does not involve inventories and hence reporting under clause 3(ii)(a)
of the Order is not applicable.

(b) The Company has not been sanctioned working capital limits in excess of ¥ 5 crore, in
aggregate, at any points of time during the year, from banks or financial institutions on the basis
of security of current assets and hence reporting under clause 3(ii)(b) of the Order is not
applicable.
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According to the information and explanation given to us and based on our examination of records,
the Company has made investments in companies. firms. Limited Liability Partnerships. and
granted unsecured loans to other parties, during the year, in respect of which:

(a)

(b)

(c)

(d)

(e)

()

Reporting under clause 3(iii)(a) of the Order is not applicable as the Company is a Non-
Banking Financial Company.

In our opinion, the terms and conditions of the grant of all loans provided, during the year
are, prima facie, not prejudicial to the Company’s interest. Company has not made
investment or provided any guarantee or security to companies, firms, Limited Liability
Partnerships or any other parties.

In respect of loans granted by the Company. the schedule of repayment of principal and
payment of interest has been stipulated and the repayments of principal amounts and
receipts of interest are generally been regular as per stipulation. Since, the Company is a
NBFC whose principal business is to give loans and considering the significant volume of
transactions with number of borrowers furnishing the number of cases of default is
practically not feasible.

In respect of loans granted by the Company, the details of total amount overdue above 90
days are as follows:
(Amount in Rs. million)

ot [ Noof [ bindml [ st | g overdu
Retail 2,873 300.14 115.63 415.77
Wholesale 81 182.54 24.83 207.37
Total 2,954 482.68 140.46 623.14

Based on the information & explanations given to us, reasonable steps have been taken by
the company for recovery of principal & interest.

Reporting under clause 3(iii)(e) of the Order is not applicable as the Company is a Non-
Banking Financial Company.

The Company has not granted any loans or advances in the nature of loans either repayable
on demand or without specifying any terms or period of repayment during the year. Hence
the reporting under clause 3(iii)(f) is not applicable.

According to the information and explanations given to us, the Company has not given any loan
or guarantee or made any investments or provided any security covered under section 185 and

186 of the Companies Act, 2013.
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The Company has not accepted any deposit or amounts which are deemed to be deposits. Hence,
reporting under clause 3(v) of the Order is not applicable.

The maintenance of cost records has not been specified by the Central Government under sub-
section (1) of section 148 of the Companies Act, 2013 for the business activities carried out by
the Company. Hence, reporting under clause 3(vi) of the Order is not applicable to the Company.

In respect of statutory dues:

a. In our opinion, the Company has generally been regular in depositing undisputed statutory
dues, including Goods and Services tax. Provident Fund, Income Tax, Sales Tax, Service
Tax, duty of Custom, Cess and other material statutory dues applicable to it with the
appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident
Fund, Income Tax, Sales Tax, Service Tax. duty of Custom, Cess and other material
statutory dues in arrears as at March 31, 2022 for a period of more than six months from
the date they became payable. :

b. There is no statutory dues referred to in sub clause (a) above which have not been deposited
as on March 31, 2022 on account of disputes.

There were no transactions relating to previously unrecorded income that have been surrendered or

disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43
of 1961).

(a) According to the information and explanation given to us and based on our examination of
records, the Company has not defaulted in repayment of loans or other borrowings or in the
payment of Interest thereon to any lender and hence, reporting under clause 3(ix)(a) of the Order
is not applicable. -

(b) Based on the information and explanations obtained by us, the Company has not been declared
wilful defaulter by any bank or financial institution or government or any government authority.

(¢) According to the information and explanation given to us and based on our examination of
records, the Company has applied the term loans for the purpose for which the loans were obtained.

(d) According to the information and explanation given to us and based on our examination of
records, funds raised on short- term basis have, prima facie, not been used during the year for
long-term purposes by the Company.

(e) According to the information and explanation given to us and based on our examination of
records, the company does not have any subsidiary or joint venture or associates and hence,
reporting under clause 3(ix)(e) of the Order is not applicable.
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(f} According to the information and explanation given 1o us and based on our examination of
records. the company does not have any subsidiary or joint venture or associates and hence.
reporting under clause 3(ix)(f) of the Order is not applicable.

(a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the Order
is not applicable.

(b) According to the information and explanation given to us and based on our examination of
records, during the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence reporting
under clause 3(x)(b) of the Order is not applicable.

{a) According to the information and explanation given to us and based on our examination of
records, no fraud by the company or on the company has been noticed or reported during the
period covered by our audit except management reported, as mentioned in Note 2.47, few
instances of misappropriation of cash collected from customers and other forms of embezzlement
of cash by the employees involving amount aggregating to INR 3.81 million. The Company has
terminated services of such employees and also initiated legal action against them. As informed,
till the date of issuance of our report, company has recovered INR 1.70 million.

(b) According to the information and explanation given to us and based on our examination of
records, no report under sub-section (12) of section 143 of the Companies Act has been filed in
Form AI)T-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with
the Central Government, during the year and upto the date of this report.

(c) Asrepresented to us by the management, there are no whistle-blower complaints received by
the company during the year.

The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the Order is
not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act,
2013 with respect to applicable transactions with the related parties and the details of related

party transactions have been disclosed in the financial statements as required by the applicable
Ind AS.

(a) According to the information and explanation given to us and based on our examination of
records, in our opinion the Company has an adequate internal audit system commensurate with
the size and the nature of its business.

(b) We have considered. the internal audit reports for the year under audit, issued to the

Company during the year and till date of our repo ’éH determining the nature, timing and extent
AMEHT4 o .
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According to the information and explanations given to us and based on our examination of the
records of the Company. the Company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly. paragraph 3(xv) of the Order is not applicable.

(a) The Company was required to be registered under Section 451A of the Reserve Bank ol India
Act, 1934 as a NBFC and has obtained the certificate vide no. N-14.03413 dated April 02, 2018.

(b) According to the information and explanations given to us and based on our examination of the
records, the Company has not conducted any Non-Banking Financial activities without a valid
Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of
India Act, 1934,

(c) According to the information and explanations given to us and based on our examination of
the records, the Company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India, accordingly. paragraph 3(xvi)(c) of the Order is not
applicable.

{d) According to the information and explanations given to us and based on our examination of
the records, there is no core investment company within the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions. 2016).

The Company has not incurred cash losses during the financial yéar covered by our audit and the
immediately preceding financial year.

In terms of RBI Circular RBI/2021-22/25 dated April 27, 2021, w.r.t. guidelines for appointment
of statutory auditors of Banks and NBFCs, the previous statutory auditors of the Company had
resigned during the period under audit. We have obtained no objection from the previous statutory
auditors and no issues have been informed to us.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities. other information accompanying the financial statements and
our knowledge of the Board of Directors and Management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date. We, however, state that this
is not an assurance as to the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the Company as and when they fall due.

EHTA g - -
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XX. {a) There are no unspent amounts towards Corporate Social Responsibility (CSR) on other than
ongoing projects requiring a transfer to a Fund specified in Schedule VII to the Companies Act
in compliance with second proviso to sub-section (5) of Section 135 of the said Act. Accordingly.
reporting under clause 3(xx)(a) of the Order is not applicable for the year.

(b) As per information and explanations given to us, there are no unspent amounts pursuant to
ongoing projects with respect to CSR requiring a transfer to a special account as per sub-section
(6) of section 135 of the said Act . Accordingly, reporting under clause 3(xx)(b) of the Order is
not applicable for the year.

For S 8 Kothari Mehta & Company
Chartered Accquntants
Firm Reg. No. : 000756N
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“Annexure B” 1o the Independent Auditor’s Report of even date on the Financial Statements of
CNH INDUSTRIAL CAPITAL (INDIA) PRIVATE LIMITED.

Repert on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”) as referred to in paragraph 2(f) of ‘Report on Other Legal and
Regulatory Requirements’ of our Independent Auditor’s Report

We have audited the internal financial controls over Financial Reporting of CNH INDUSTRIAL
CAPITAL (INDIA) PRIVATE LIMITED (“the Company™) as of March 31, 2022 in conjunction
with our audit of the Ind AS Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to Financial Statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design. implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to Ind AS Financial Statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
issued by the Institute of Chartered Accountants of India and the Standards on Auditing, prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the Company’s internal financial controls system with reference to Ind AS financial
statements.
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Meaning of Internal Financial Controls with reference to financial statements

A company’s internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of ind
AS financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to financial statements includes those
policies and procedures that (1) pertain to the maintenance of records that. in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company: (2) provide
reascnable assurance thai transactions are recorded as necessary to permit preparation of financial
stazements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management
and airectors of the company; and (3) provide reasonable assurance regarding prevention or timely
detec'ion of unauthorised acquisition. use. or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial control with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has. in all material respects, an adzquate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2022, based on the internal control with reference
tc financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For S S Kothari Mehta & Company
Chartered Accountants
Firm Reg. No. : 000756N

Vijay K{

Partner
Membership No. 092671

Place: New Delhi
Date: June 30, 2022

UDIN: 22092631 AMIDPPESIY



CNH Industrial Capital (India) Private Limired
Balance Sheet as at 31 March 2022
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Particulars Notes gax AS &t
31 March 2022 21 March 2021
Assels
Financial assets
) Cash and cash ege ! s 2.1 GOON] 393
) Heven:
11 Trade recenahles 2.2 40,13 2719
1) Other receinables 23 2.16 -
ci Loans 24 17.852.07 17,408 743
d) Other Financal assers 2.5 Q.98 274
Non-financial assets
a) Non Current tax assets (net) 2.6 193.13 116.02
b} Deferred tax assets (net) 2.7 45740 300 48
¢) Property. plant and equipment 2.8 (a) 17.25 12.87
d} Intangible assets under development 2.8 (b) - 1.49
¢) Other Imangible assets 2.8 (c) 4 .89 16.07
) Other non-financial assets 29 44.60 37.28
Total Assets 19.232.42 18,272.82
Liabilities and Equity
Financial liabilities
a) Derivative financial instruments 2.27 31.73 154.42
b) Pavables
i) Other Payables
- Total outstanding dues of micro enterprises and small enterprises 2.10 0.58 0.09
- Total dues of creditors other than micro enterprises and small 2.10 87.30 82.23
¢) Debt securities 2.11 315.00 630.00
d) Borrowings (Other than Debt Securities) 2.12 14,168.71 13,244.55
¢) Other financial liabilities 2:13 412.48 447.31
Non-financial liabilities
a) Provisions 2.14 29.60 29.79
b) Other non-financial liabilities 2.15 15.38 17.24
Equity
a) Equity share capital 2.16 3,972.00 3.637.00
b) Other equity 2.17 199.64 30.19
Total Liabilities and Equity 19,232.42 18,272.82
Summary of significant accounting policies i

The accompanying notes are an integral part of the financial statements
As per our report of even date

For § S Kothari Mehta & Company
Chartered Accountants
ICA! Firm Registration No. 000756N

&
per Vijay Kumar
Partner
Membership No. 092671

Place: Gurugram
Date: 30.06 -2022 "

For and on behalf of the Board of Directors of
CNH Industrial Capital (India) Private Limited

Yo

Vishal Chaudhury
Managing Director
DIN No.: 09463200

ace: Gurugram
e:30-06-2022

Intrjeet Mehta
Chicf Finan iamfﬂg{

Place: Gurugram
Date: 30:06-2022

@W&}

Raunak Varma
Director
DIN No.: 07234008

Place: Gurugram
Date: 30-06- 2022

Rini Jangid
Company Secretary
Membership No.: 24950

Place: Gurugram
Date: 30:06:2022




CNH Industeial Capital (India) Private Limited
statement of profit and loss for the sear ended 21 VMareh 2022

For the yvear For the year ended
Particulars Notes ended 31 March 2021
31 March 2022
Revenue from opcerations
Interest income 2.18 219021 1.843.32
Fee income 219 70).50 52.31
T'otal Revenue from operations 2.260.71 1.495.84
Chther Income 220 18.59 -
Total Income (1) 2.279.30 1.895.84
Expenses
Finance costs 221 S48.77 727.14
Impairment on financial mstruments 2.22 737.00 42882
Employee benefits expense 2.23 237.50 21128
Depreciation and amortisation 2.24 20.93 3925
Other expenses 2.25 307.44 246.00
Total expenses (11) 2.151.64 1.652.49
Profit before tax (1= (1)-(11) 127.66 243.34
Tax expenses:
Current Income tax 159.25 178.76
Deferred 1ax {168.02) (12451
Total tax expenses (IV) (8.77) 34.25
Profit after tax (I11)-(IV) 136.43 189.09
Other comprchensive (loss) / income
a) Items that will not to be reclassified to profit or loss
i) Re-measurement gain (loss) on defined benefit plans 22 0.57
i) Income tax impact on items that will not be reclassified to profit or loss (0.57) (0.14)
b) Items that will reclassified to profit or loss
i) Fair Value Loss on derivative Financial Instruments 41.86 {71.21)
ii) Income tax impact on items that will not to be reclassified to profit or loss (10.54) 17.92
Total Other comprehensive income/(loss) for the vear (net of tax) 33.02 (52.86)
Total Comprehensive income for the yvear 169.45 136.23
Earnings per equiry share 2.26
Basic (Rs.) ! 0.35 0.54
Diluted (Rs.) 0.35 0.54
Nominal value per share (Rs.) 10.00] 10.00
Summary of significant accounting policies 1
The accompanying notes are an integral part of the financial statements
As per our report of even date
For 8§ § Kothari Mchta & Company For and on behalf of the Board of Directors of
{hartered Accountants CNH Industrial Capital (India) te 1.imited

ICAI Finn Registration No. 00075

Wﬂ

w

per Vijay bAimar Vishal Chaudhury Raumak Varma

Partner Managing Director Director

Membenship No. 092671 DIN No.: 09463209 DIN No.: 47234008

1!%
Place: Gurugram "PED ACCG_)‘-‘\ Place: Gurugram Place: Gurugram
Date: 30-06°2022 : Date:30 06 '3’2—2- 7~ Daw3p.062022
off e amuawi
InderjeegMghta Rini Jangid
Chief Fingncial Oi‘]:lc::r Company Secretary
o Membership No.: 24950

Place: Gurugram Place: Gurugram

Date: 30062022 Date: 30 -06-2022



a) Equity share capital:

CNH industrial Capital (India) Private Limited
Statement of Changes in equity for the year ended 31 March 2022
(Al amounrs are m Rupees Millions excepn shave dara aind unfess otherwise stated)

Balance as at April 1, 2021

Changes in equity
share capital due to
prior period errors

Balance as at April 1,
2021

Changes in equity
share capital during
the vear®

Balance as at March
31,2022

3.637.00

3.637.00

335.00

3.972.00

Balance as at April 1,2020

Changes in equity
share capital due to
prior period errors

Balance as at April 1,
2020

Changes in equity
share capital during
the vear®

Balance as at March

31.2021

2.967.00

2.967 40

670.00

363700

*refer note 2.16

b) Other cquity

Reserves and surplus

Other reserves

Other Comprehensive

§ ; Income
articulars Total it
. ’ - Cash Flow hedge aratoquty
Retained earnings Statutory Reserve

reserve
Asat 1 April 2020 (106.04) - - (106.04)
Loss for the year ended 31 March 2021 189.09 - 189.09
Other comprehensive loss for the year ended 31 March 2021 043 (53.29) (52.86)
Transferred to Statutory Reserve {27.25) 27.25 - =
Asat I April 2021 56.23 27.25 (53.29) 30.19
Profit for the vear ended 31 March 2022 136.43 - 136.43
Other comprehensive income / (loss) for the vear ended 31 March 2022 1.70 . 31.32 33.02
Transferred to Statutorv Reserve {33.89) 33.89 - =
As at 31 March 2022 160.47 61.14 {21.97) 199.64

The accompanying notes are an mtegral part of the financial statements.

As per our report of even date

For S S Kothari Mchta & Company

Chartered Accountants

1C Al Firm Registration No. 000756N

'

per Vijay,
Partner

umar

Membership No. (19267

Place: Gurugram
Date: 30-06-2022

For and on behalf of Board of Directors of

CNH Industrial Capital

Vishal Chaudhury
Managing Director
DIN No.: 09463209

Place: Gurugram
Date: 30062022

{ Y

Place: Gurugram

Date: 30-06-2022

(India) Private Limited z

Raunak Varma
Director
DIN No.: 07234008

Place: Gurugram

Date:30:06- 2022

. r
Rini Jangid

Company Secretary
Membership No.: 24950

Place: Gurugram

Dae 30-06-2022.




CNH Industrial Capital (India) Private Limited
Cash flow statement for the vear ended 31 March 2022
(Al amows are in Rupees Millions excepi share dara and nnless otlterwise stated)

For the yvear
Particulars diided For the year ended
31 March 2021
31 March 2022
A Cash flow from operating activities:
Net profit / ( loss) before tax 127 66 24354
Adjustment to reconcile profit / (loss) before tas to net cash flons
Depreciation and amortisation expense ArHa SN
Interest expense on lease lubilities 1.0 2.20
Share issue expense . .84 .67
Unrealised exchange 1oss | (gain) or loreien curmeney transachions 7 -
Provision for employee benefits 1146
Provision for doubtful debis -
Impairment loss on financial instruments 42882
Interest income on financial assets measured at fair value
Impairment of intangible asset under development
Operating profit before working capital changes 715,03 28,74
Changes in working capital
. (Increase) / decrease in trade receivables 2.06 (28.96)
(Increase) / decrease in other receivables (2.16) -
Increase in loans (1.002,02) 16.064,249)
Decrease’ (Increase) in other financial assets (1.3 848
Increase in other non-financial assets (9.49) (15.70)
Increase / (decrease) in other payables 5.56
Increase / (decrease) in other financial habilities (55.88) 329,43
Increase in other non-financial labilities (1.86) 443
Cash used in operating activities (350.07) (4,960.87)
Less: Income tax paid E (236.36) (203.11)
Net cash used in operating activities (A) (586.43) (5,163.98)
B Cash flow from investing activities:
Purchase of Property plant and equipment and intangible asscts (0.36) (6.63)
Net cash used in investing activities (B) (0.36) (6.63)
C Cash flow from financing activities:
Issue of equity shares 335.00 670.00
Share issue expenses (0.84) (0.67)
Repayment of lease liabilities (9.82) (9.38)
Proceeds from borrowings 10,375.61 6,165.41
Repavment of borrowings (9.847.28) 12.210.23)
Net Cash flow from financing activities (C) 852.67 4,615.13
Net (decrease) / increase in cash and cash equivalents (A+B+C) 265.88 (555.48)
Cash and cash equivalents as at the beginning of the vear 33493 $90.41
Cash and cash equivalents at the end of the year 600.81 ) 334.93
Components of cash and cash equivalents
Cash on hand 11.96 22,58
Balance with banks
In current accounts 97.85 52.35
In Deposits with original maturity of less than three months 491.00 260.00
Total Cash and Cash Equivalents (notes 2.1) 600.81 334.93

Summary of significant accounting policies 1
hie above Statement of Cash Flows has been preparcd under the indirect method as set out in IND AS 7 "Statement of Cash Flows'

As per our report of even date

For S S Kothari Mchta & Company For and on behalf of the Board of Directors of
Chartered Accountants CNH Industrfal Capital (India) Private Limited @AA(}%

Vishal Chaudhury Raunak Varma
Partner Managing Director Director
Membership No. 092671 DIN No.: 09463209 DIN No.: 07234008

Place: Guru

m
Date: 3006 2022

Place: Gurupgram Place: Gurugram

Date: 30062022 Dae:30-06-2022

( . "
= Quiv fpunged

- EV Rini Jangid
Chief Finageial Dfficer Company Secrctary

A Membership No.: 24950

Place: Gurugram Place: Gurugram

Date: 30.06° 2022 Date: 30-06- 202.2-
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CNH Industrial Capital (India) Private Limited
Notes formiing part of finuncial statements for the year ended 31 March 2022
(Al amounts are in Rupces Millions exeept share data and wnless othersise srared)

Corporate information

CNH Industrial Capual (India) Private Limited ("the Company®) was incorporated on 23 Octaber 2017, as a private limited Company and s s¢l up to carry on the businzss
of wholesale and retad lending of agricultural, commercial equipments cic.

The Company is a wholly awned subsidiary of CNH Industrial (India) Private Limited. The Company hus received the Certificate of Regustration no. N-14.03413 dated 2
April 2018 from the Reserve Bank of India (the ‘RBI') to carry on the business of Nor-Banking Finanzial Institution without acceptance of public deposit.

Buasis of preparation of financial statements

Statement of compliance in preparation of financial statements

These financial statements for the year ended 31 March 2022 have been prepared by the Conipany in accordance with Indian Accounting Standards ("Ind AS") notified by
the Ministry of Corporate Affairs, Government of India under the Companies (Indian Accounting Standard) Rules, 2015 (as amended from time (o time) notified under
section 133 of the Companies Act 2013 (the “Act”) and other relevant provisions of the Act, the Master Dircction - Non-Banking Financial Company — Systemically
Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016 as amended time to time (“the NBFC Master Directions”) and
notification for Implemeniation of Indian Accounting Standard vide circular RBL/2019-20/1 70 DOR(NBFC).CC PD.No.109/22.10.106/2019-20 dated 13 March 2020 (‘RBI
Notification for Implementation ol Ind AS') issued by RBL.

Basis of mexsurement
The financial staiements have been preparcd on the accrual basis as a going concern and under the historical cost convention, except for certain financial assets and labilitics
that are d at fair value as explained in relevant accounting policies,

The Balance Sheet , the Statement of Changes in Equity and the Statement of Profit and Loss are presented in the format prescribed under Division 111 of Schedule 11T of the
Acl, a5 amended from time (o time, for Nen-Banking Financial Companies ("NBFCS') that are required to comply with Ind AS. The Statement of Cash flows has been
P d as per the requi offnd AS § of Cash Flows.

P ion of financial
The Company presents its balance sheet in order of liquidity. Financial assets and fitancial liabilities arc generally reported gross in the balance sheet. They are only offset
and reported net whew, in addition to having an unconditional legally enforceable right to offset the rTecognised amounts without being contingent on a future event, the
parties also intend to settle on a net basis in all of the following circumstances:

i The normal course of business

ii. The event of default

iii. The event of insolvency or bankruptey of the Company and/or its counierpartics

Functlional 2nd presentation currency

These financial stau LS are | din Indian Rupees (INR), which is the Company's functionai and

Use of estimates and judgements

The preparation of financial in conformity with Ind AS requires the to make judgr estimates and nssumptions that affect the reported amounts
of revenues, expenses, assets and labilitics and the disck of contingent liabilities, at the end of the reporting period. Although these estimates are based on the
management’s best knowledge of current events and actions, inty about these ptions and esli could result in the outcomes requiring a material adjustment

to the carrying amounts of assets or liabilities in future periods.

Judgements, assumptions and estimation uncertainties

In the process of applying the Company’s ing policies, has made the following estimates and judgements, which have a significant impact on the carrying
amount of assets and liabilities at each bahince sheet date:

Business model assessment - Classification of financial assets: Assessment of business model within which the assets are held and assessment of whether the contractual
terms of the financial asset are sokely payments of principal and interest (‘SPPT) on the principal amount outstanding. :

Classification and measurement of financial ssets depends on the results of the SPPI and the business mode] test. The Company detertnines the business model ar a level that
reflects how groups of financial assets are managed together to achieve a particular busi bjective. This includes judg flecting all relevamt evidence
including how the performance of the assets is evaluated and their perfc d, the risks that affect the performance of the asscts and how these are managed and
how the managers of the assets are conyp d. The company itors financial asscts measured at amortised cost or fair value through other comprehensive income that
are derecognised prior to their maturity to understand the reason for their disposal and whether the reasons are i with the objective of the business for which rhe
assets was held. Monitoring is part of the Company's i nt of whether the business model for which the remaining financial assets are held continues o be
appropriate and il it is not appropriate whether there has been a change in business miodel and 50 a prospective change to the chassification of those assets.

Fair Value of Financial Instruments

The fair value of financial insiruments is the price that would be received to sell an asset or paid to transfer a libility in an orderly transaction in the principal (or most
d 2 market at the date under current market conditions (ie. an exit price) regardless of whether that price is dircctly observable or estimated using

another valuation technique. When the fair values of financial assets and financial iabilities recorded in the balance sheet cannot be derived from active markets, they are

determined using a variety of valuation techniques that include the use of valuation models. The inputs to these models are taken from observable markers where possible.

but where this is not feasible. estimation is carried out in establishing fair values. Judgy and esti include ieration of liquidity and model inputs related to
items such as credil risk (both own and counterparty), funding value adjustments, correlation and volatility.
Impairment of fivancial instrumems : Determining inputs into the ECL model. including incorporation of forward looking information including kev

assumplions used in estimating recoverable cash flows.

The measurement of impairment losses across all categories of financial assets requires judgement, in particular, the estimation of the amount and timing of future cash flows
and collateral values when d ining impai losses and the assessment of a significant increase in credit risk. These estimates are driven by a number of factors,
changes in which can result in different level of allowances. The company's ECL cakeulations are outputs of complex models with a number of underlying assumptions
regarding the choice of variable inputs and their interdependencies. Elements of the ECL models that are considered ing jud and esti include:

¢ The Company's internal credit grading model, which assigns Prabability of Defaults (PD} to the individual grades;

o The Company's criteria for assessing if there has been a significant increase in eredit risk and so allowances for financial assets should be measured on a life time ECL
('LTECL') basis and the qualitative assessment;

® The scgmentation of financial assets when their ECL is assessed on a collective basis:

e Development of ECL models, including the various formulas and the choice of inputs;

* D ination of iations berween and, ic inputs, such as unemployment levels and collateral kevels, and the efieet on PD, Exposure
at Defaults (EAD) and Loss Given Defaults (LGD).

® Selection of forward looking macroeconomics scenarios and their probability weightings. 1o derive the economic inputs into the ECL models.

It has been the Company's policy to regularly review its models i the context of actual loss ex
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CNH Industrial Capital (Indis) Privste Limited
Notes forming purt of financial statements for the year ended 31 March 2022
(Al amounts are in Rupees Millions except share duta and unless otherwise stated)

Effective Interest Rute (EIR) micthod

The Company's EIR methodology, recognnes mterest incoma/expense using @ rate of reum that represents the best estimate of a constant rale of return over the expected
behiavioural life of loans givenitaken and recognises the cffect of potentially different interest rates at vanous stages and other characieristics of the product Lie cycle
(uicludmg prepayiments and penahy interest and charges). This estimation, by nature. requires an clement of judgement regarding the expected behaviour and life-cycie of the
mstrunients, as well expected changes 1o India's base rate and other fee ncome/expense that ure integral parts of the instrument

Leases

The Company evaluates if an arrangement qualifics to be a lease as per the requirements of Ind AS 116, Identification of a kease requires significant Judgment. The Company
uses signifizant judg: in g the lease term (including anticipated s} and the applable disc rate. The Company determines the lease term as the non-
cancellable period of a lease, together with both periods covered by an option 1o extend the lease if the Company is reasonably certain to exercise that option; and periods
covered by an option Lo terminate 1he lease if the Company is reasonably certain not to exercise that option. In assessing whether the Company s reasonably certain 10
exereise an option to extend a kease, or nol 1o exercise an opiion 10 lerminate a kease, it considers all relevant facts and circumstances that create an cconomic ineentive for
the Company to exercisc the option to extend the lcase, or not ta exercise the ©plicn to rerminate the lease

The Company revises the lease term if there 15 a change in the non-cancellable period of a Jease. The discount mate is generally hased on the incremental borrowing rate

Measurement of defined benefit obligations: Key actuarial assumptions

The measurement of obligations related to defined benefit plans makes it necessary (o use several statistical and other lactors that attempt Lo anticipate future cvents, These
factors include assumptions about the discount rate, the rate of fulure compensalion increases, withdrawal, manality rates etc. The management has used the past trends and
futwre expectations in determining the assumptions which are used in measurements of obligations

Recognition of deferved tax assets

The Company has recognized deferred 1ax ussets? (liabilities) and concluded that the deferred tax asscis will be recovereble using 1he estimated future laxoble income based
an the experience and fiture projections, The Company is expected 1o generate adequate taxable income for liquidating these assets in due course of time.

Recognition and measurement of provisions and contingencics

The Company op in a regulatory and legal enviro W that, by nature, has a heighiened ehement of litigation risk inherent 1o its operations. As a resull. it is involved in
statutory litigation in the ordinary course of the Company's business. Given the subjectivity and wcertainty of determining the probability and amount of losses, the
Company takes into account a number of factors including legal advice, the stage of the matter and historical evidence from similar incidents. Significant judgment is
required to conclude on these estimates.

Measurement of fair value

The Company's ac g policies and discl require/ may require measurement of fair vahues, for both financial and non-financial assets and Jiabilities. The Company
has an established control framework with respect to the measurement of fair values, The Company regularly reviews significant unobservable inputs and valuation
adjustments. Fair values are categorized into different lovels in a fair value bicrarchy based on the inputs used in the valuation techniques as follows.

Level 1 : quoted prices (unadjusted) in active markets for identical assets or abilitics.

Level 2: mputs other than quoted prices included in Level I that are observable for the asset or liability, either directly (1.e. as prices) or indirectly (Le. derived frem prices).
Level 3: inputs for the asset or lability that are not based on observable market data (unohservable mputs),

When measuring the fair value of an assct or a liability, the Company uscs observable market data as far as possible. If the mputs used to measure the fair value of an asset or
a liability fall into the different levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as
the lowest level input that is significant to the entire measuremeni.

The Company measures financial instruments, such as. Joans, at fair valuc ot each reporting date.
Summary of significant accounting policies :
Revenue recognition

(i) Interest income, for all financial mstruments measured either al amontised cost or at fair value through other comprehensive income, is recorded using the effective
interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial instrument or a shorter year,
where appropriate, 1o the gross camrying amount of the financial asset. The caleulation takes into account all contractual terms of the financial instrument and includes any
fees or incremental eosts that are directly attributable and are an integral part of the EIR, but not future credit losses

The Company calculates inferest income by applying the EIR to the gross carrying amount of financial assets other than eredit-impaired asscts. When 2 financial asset
becomes credit-impaired and is, therefore, regarded as "Siage 3", the company recognises interest income on receipt basis.

(ii) Foreclosure charges, penal interest on delayed payments and other dues in respect of loans are recognized on receipt basis.
(iii) Interest income from fixed deposit: Revenue from intercst on bank deposits are recognised on accrual basis.

Property, plant and equip {PPE), I ible asseis, Depreci and amortisation

PPE

PPE arc stated at cost (ncluding incidental exp dircetly attributable to bringing the assct to its working condition for its i ded use) less lated depreciati
and impairment losses, if any. Cost comprises the purchase price and any attributable cost of bringing the asset to its working condition for its intended use. Subsequent
expenditure related 1o PPE is capilalized only when it is probable that future ic benelits uated with these will flow (o the Company and the cost of itein can be
measured reliably. Other repairs and maintenance costs are expensed off as and when incurred.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future cconomic bencfits are expected from
its use or disposal. Any gain or loss arising on d gnition of the asset (caleulated as the difference between the net disposal proceeds and the carrying amount of the
asset) is included in the statement of profit and loss when the asset is derecognised.
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CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2022
(Al amounts are in Rupees Millions except share data and unless otherwise stated)
v

Intangible assets
Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are camed at cost kess any accumubited
ameontisation und accumulated imparment kosses.

Depreciation and smortisation
Depreciation and amontisation of PPE and Imangible assets is calculated on a straight-line hasis using the rates arrived at based on the vseful Lves cstimated by the
management. The management has estimated the following lives to provide depreciation and amortisation of its propenty. plant and equipment and mrangible asscts

Assels Useful lives estimated by the management (ycars)
Computers 3 years
Fumiture and fixtures 10 years
Software 3-5 vears

Depreciation on additions is being provided on pro rata basis from the date of such additions. Similarly, depreciation on assets sold / disposed off during the vear is being
provided up to the dates on which cuch assets are sold / disposed off, Modificotion ot ¢Atession ty an caisting aset, which is of Capital uature and which becomes an integral
part thereof is deprecinied prospectively over the ming uselul life of that asset.

The useful lives as mentioned above are reviewed by the management at cach reporting date and revised, if appropriate. In case of a revision, the unamortised depreciable /
amortisable amount is charged over the revised remaining useful life.

Impairment of non-financial assets

The carrying amount of assets is reviewed at cach balance shest date if there is any indication of impai based on i Vexternal facters. An impaimment Joss is
recognised wherever the camrying amount of an assct exceeds its recoverable amount. The recoverable amoun is the greater of the assets. net selling price and value in use.
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market asscssments of the
time value of money and risks specific 1o the asset. In determining net selling price, recent market transactions are taken into account, if available, If no such transactions can
be identificd, an appropriate valuation mode! is used.

After i depreciation is provided on the revised carrying amounl of the asset over its remaining uscful life
Foreign currency translation
The Company’s financial arc | din Indisn Rupees (INR) which is also the Company's functional currency,

Transactions in foreign currencies are initially recorded by the Company at their respective functional currency spot rates at the date the transaction first qualifies for
recognition. Income and expenses in foreign currenciés are initially recorded by the Company at the exchange rates prevailing on the date of the transaction,

Foreign currency denominated monetary assets and liabilities are translated at the functional curTency spat rates of exchange at the reporting date and exchange gains and
losses arising on settlement and are recognised in the § of Profit and Loss.

Non-monetary items that are measured in termis of historical cost in a foreign currency are translated using the exchange rates at the dates of the initial transactions. Non-
monetary items measured at fair value in a foreign currency are translated using the exchange ratos at the date when the fair value is determined. The gain or loss arising on

lation of Yy items d at fair value is treated in line with the recoguition of the gain or loss an the change in fair value of the item (i.c. translation
differences on items whose fair value gain or loss is recognised in OCI or profit or loss are also recognised in OCI or profit or loss, Tespectively).

Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other than the contribution payable to the provident fund.
The Company recognises contribution paysblc to the provident fund scheme as an expense, When an employee renders the related service. If the contribution payable to the
scheme for service received before the balance sheel date exceeds the contribution already paid, the deficit payable to the scheme is recognised as a liability afier deducting
the contribution already paid. If the contribution already paid exceeds the contribution due for services received bofore the balance sheet date, then excess is recognised as an
asset to the extent that the pre-payment will lead to, for example, a reduction in future payment or a cash refund.

The Company provides gratuity benefits which is a defined benefit scheme. The cost of providing gratuity benefits is determined on the basis of acluarial valuation at each
year end. Separate actuarial valuation is carried out for each plan using the projected unit credit method.

Remeasurcments comprising actuarial gains and Josses, the effect of the asset ceiling, excluding amounts included in net interest on the net defined benefit liability and the
refum on plan assets {exchuding amounts included in net interest on the net defined benefit liability). are recognised immediately in the balince sheet with a corresponding
debit or credit (o retained eamings through OCI in the year in which they vcewr. Remeasurements are not rechssified to profit or loss in subsequent years.

Past serviee costs are recognised in profit or loss on the earlier of
- The date of the plan amendment or curtailment; and
= The date that the Company recognises related restructuring costs

Net interest is calculated by applying the di rate to the net defined benefit liability or asset. The Company recognises the following changes in the net defined benefit
obligation as an expense in the Statement of Profit and Loss:

= Service costs comprising current service cosis, past-service costs, gains and losses on curtailments and non-routine sextlements; and
- Nel interest expense or income

Accumulated Jeave, which is expected to be utilised within the next 12 months, is treated as shori-term employee benefit. The Company mieasures the expected cost of such
absence as the additional amount that it expects to pay as & result of the unused s that has lated at the reporting date. The Company treats accumulated
leave cxpected to be carried forward beyond twelve months, us long term employee benefit for measurement purposes,
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Cash and cash eauivalent
Cash and cash equivalent comprises of cash in hand; demand deposits and time deposits with orignal maturity of less than three months held with bank,
Leases

The Company assess at contract inception whether b contract is, or contains. o kease. That is, if the contract conveys the right to control the use of an Wentified asset for &
period of time m exchange for consideration

Where the Company is lessee
The Company applics & single recogrition and measurement approach for all leases, excepl for short-term leases and leases of low-value assets. The Company recognizes
lease liabilities 10 make lease payments and right-of-use assets representing the right 1o use the underlying assets.

i) Right-of-use assets

The Company recognizes right-of-use assets at the commencement date of the lease {i.e., the date the underlying asset is available for use). Right-of-use asscts are measured
at cost, less any d depreci and impai losses, and adjusted for any of lease liabilities. The cost of right-of-use assets includes the amount of
lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the commiencement date less any lease incentives received. Right-ofeuse assets

are depreciated on a straight-line basis over the lcase term. The right-of-use assets are alsa subject to impairment. Refer to the accounting policies in section 1.3 Impairment
of non-financial assets.

ii) Lease liability

At the commencement date of the kase, the Company gnizes fease liabifit d at the present value of the kease payments to be made over the lease term. The
lease paymenis include fixed p is (ncluding insub fixed pay ) ess any lease incentives recervable, and amounts expected to be paid under residual value
guaraniees.

In caleulating the present value of lease payments, the Company uses its mcrémental borrowing rate at the lease commencement date because the inferest rate implieit in the
lease is nol readily determinable. After the date, the amount of leuse Labilities is increased to reflect the accretion of interest and reduced for the kase
paymenis made. In addition, the carying amount of lease liabilitics is remeasured if there is a modilication, & change in the Jease term, u change in the lease payments (e.g.,
changes to future payments resulting from a change in an index or rate used to determine such lease payments).

iii) Short term lease
The Company applies the short-term lease recognition exemprion to its short term leases (i.c., thosc leases that have a lease term of 12 months o kess from the
commencement date and do not contain a purchase oplion). Lease payments on short-term leases are recognised as and when due,

Taxes
Tax expense comprises current and deferred tax.

Current [ucome tax

Current Income fax assets and lisbilities are measured at the amount expected to be recovered from or paid to the taxation authorities in accordance with Income Tax Act,
1961. The tax rates and 1ax laws used to compute the smount are those that are enacted or suby ively enacted, ai the reporting date.

Currenl Income tax relating to items recognised outside profit or Joss is recognised outside profit or loss (cither in other comprehensive income or in equity). Current tax
items are recognised in correlation te the underlying transaction either in OCI or directly in cquity.

Deferred tax
Defierred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying amounts for financial reporting
Ppurposes at the reporting date.

Delerred tex assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax assets arc
recognised 10 the exteat that i is probable that 12xable profit will be available against which the deductible temporary differences, and the carry forward of unused tax credits
and vnused tax losses can be utilised.

The carrying amount of deferred Lax assets is reviewed at each reporting date and reduced to the extent that it is no langer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax assct to be utilised, Unrecognised deferred tax asscls are re- d at each reporting date and are recognised to the éxtent
that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assers and liabilities are measured at the tax rates that are expected to apply m the year when the asset is realised or the Hability is settled, based on tax rates
(and 1ax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit o loss is recognised outside profit or Joss (either in other comprehensive income or in equity). Deferred tax items are
recognised in correlation to the underlying transaction either i OCI or directly in equity.

Deferred tax assets and deferred tax abilities arc offset if a legally enforcesble right exists to st off current 1ax sssets against current tax liabilities and the deferred taxes
relate to the same taxable entity and the same taxation authority.

Provision and contingencies

Provisions are 1ecognised when the Company has a present obligation (Jegal or construstive) as a resull of a past event. it is probable that an ocutflow of resources
embodying economic benefits will be required to settle the obligation and a reliable cstimate can be made of the amount of the obligation. The expense relating 1o any
PIOVISION is p d in the S of profit and loss net of any reimbursement.

I the effect of the time value of money is material, provisions are discounted using @ current pre-tax rate that reflects, when appropriate, the risks specific to the liability.
When discounting is used, the increase in the provision duc lo the passage of time is recognised as a finance cost,

The Company does niol recognise a contingent liability but discloses its existence in the financial statements. Contingent liability is disclosed in the case o
- A present obligation anising from past events, when it is not probable that an outflow of resources will be Tequired to settic the obligation.

- A present obligation arising from past cvents, when no relisble estimate is possible.

= A possible obligation arising from past events, unless the probability of outflow of resources is remote.

Contingent liabilitics are reviewed at each balance sheel date, Contingent assets are nol recognised. A contingent asset is disclosed, g5 required by Ind AS 37, where an
inflow of economic benefits is probable.

Earnings per share
Basic earnings per share are calewlated by dividing the net profit or loss for the year atiributable to equity shareholders by the weighted average number of equity shares

outstanding during the ycar. Partly paid cquity shares ure treated ax a fraction of an equity share to the exient that they are emtitled to participate in dividends relative 1o a
fully paid equity share during the reporting year.

For the purpose of caleulating diluted camings per share, the net profit or loss for the year aterit to cquity shareholders and the weighted average number of shares
outstanding during the year are adjusted for the effects of all dilutive potential equity shares.
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.11 Finuncial instruments

A financial instrument is any contract that gives risc to a financial asset of anc entity and a financial liability or equity wstrument of another entity.

1.1L1 Financial Assets

1.11.1.1 Initial recognition and measurement

Fmancial assets, with the exception of loans and advances 10 customers, are mitially recoguised on the trade daie, ie., the date that the Company becomes a party to the
contractual provisions of the mstrument. Loans and advances (o customers are recognised when funds are disbursed 1o the customers, The classification of financial
nstruments at initiel recogation depends on therr purpose and characteristics and the managenwent’s micntion when scquiring them. All financial assets are recognised
initially at fair value plus. in the case of financial assets not recorded at fair value through profit o loss, transaction costs that are attributable to the acquisition of the
fmancial asset.

L11.1.2 Classification and Subsequent measurement

For purp of subseq fi ial assets are classified in four categoncs:

- Debt instruments at amortised cost

- Debt instruments at fair value through other comprebensive income (FVTOCIH)

- Debt instruments and equity instruments at fair value through profit or loss (FVTPL)

- Equity instruments measured at fair value through other comprehensive ncome (FVTOCI)

1.11.1.3 Debt instruments st amortised costs

A “debl instrument” is measured at the amortised cost il both the following conditions are met:

- The assct is held within a business model whose abjective is 1o hold assets for coliccting contractual cash flows, and

- Contractual terms of the asset give ris¢ on specified dates to cash flows that are solely payments of principal and interest (SPP) on the prineipal amount outstanding.

Alfler inita] measurement, such financial assets are subsequently measured al amortised cost using Lhe eflective interest rate (EIR) method Iess impairment. Amortised cost is
caleulated by taking mto account any discount or premuum on acquisition and fees or costs that arc an integral pant of the EIR. The EIR amortisation is included in intercst
mnconie i the statement of profit or Joss. The losses arising from impai arc ised in the of profit and Joss.

1.11.1.4 Dcbt instruments at FYOCI]

A *debt instrument” is classified as at the FVTOCI if both of the following criteria are met:

- Thie objective of the business model is achieved both by collecting contractual cash flows and selling the financial assels, and

- The asset's contractual cash flows represent SPPL

Debx instruments included within the FYTOCI eategory are measured initially as well s at each reporting date at fair value. Fair value movements are recognized in the
other comprehensive income (OCT). However. the Company recognizes interest income, impairment losses & reversals and foreign exchange gam or loss in the Statement of
Profit and Loss. On derecognition of the asset, lative gain or loss previously gnised in OCI is reclassified from the equily to P&L. Interest earned whilst holding
FVTOCT debt instrument is reported as inierest income using the EIR method.

1.11.1.5 Debt instruments at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not mezt the criteria for categorization as at amortized cost or as FVTOCI, is classified
as at FVTPL.

In addition, the Company may clect 1o designate a debt instrument, which otherwise meets amortized cost or FVTOCI eriteria, as at FVTPL. However, such clection is
allowed only if doing so reduces or climinates a measurement or recognition incunsistency (referred 1o as i h'). Debt i ncluded within the
FVTPL category are measured at fair value with all changes recognized in the Statement of Profit and loss.

1.11.1.6 Equity Investmenis

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading classified as at FVTPL. For all other equity
instruments, the Company may make an irrevocable election to present in other comprehensive income subse changes in the fair value. The Company makes such
election on an instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

1l1he Company decides to classify an equity instrument as at FVTOCL, then all fair value changes on the i luding dividends, are recognized in the OCL. There is
no reeyeling of the amounts from OCI to Profit and loss, even on sale of investment, However, the Company may transfer the cumulative gain or Joss within equity.
Equity instrunwnts inchuded within the FYTPL category are measured at fair value with all changes recognized in the Profit and loss.

1.11.2 Financial Liabilities

1.11.2.1 Initial recognition and measurement

Financial liabilities are classified and measured at amortised cost or FVTPL. A financial liability is classificd as at FVTPL if it is classified as held-for trading or it is
designated as on initial r ition. All financial liabilities are recognised initially at fair value and, in the case of koans and borrowings and payables, net of dircctly
attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings mcluding bank overdrafls and derivative financial instruments.

1.11.2.2 Classification and Subsequent measurement - Financial Liabilities at fair value through profit or loss

Financial lisbilities at fair value through profic or loss include financial liabilities beld for trading and financial lisbilities designated upon initial rec gnition as at fair value
through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category also includes
derivative financial instruments entered into by the Company that are not designated as hedging in hedge relationships as defined by Ind AS 109, Separated

embedded derivatives arc also classificd as held for trading unless they are designated as effective hedging instruments.
Gains or losses on liabilities held for trading are recognised in the profit or Joss.

Financial liabilities designated upon initial recognition at fair valuc through profit or loss are designated as such at the initial date of recognition, and enly if the criteria in Ind
AS 109 are satisfied. For Labilities designated as FVTPL, fair value gains/ Josses attrisutable to changes in own erodit risk are recognized in OCIL. These gains/ loss are not
subscquently transferred to P&L. However, the Company may transfer the cumulative gam or loss within equity. All other changes in fair value of such liability are
recognised in the statement of profit and loss.

1.11.2.3 Classification and Subsequent measurcment - Financlal liabilitics at amortised cost
After initial recoguition, interesl-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit
ar loss when the liabilitics arc derecognised as well as through the EIR amortisation process,

Amortised cost is calculated by taking into account any di Or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included as finance costs in the statement of profit and loss, This categary generally applies w0 borrowings.

1.11.3 Reclassification of finuncial assets and liabilities
The Company doesn’t reclassify its financial asscts subsequent to their initial ition, apars from the exceptional circumstances in which the Company acquires, disposes
of, or terminates o business line. Financial liabilitics are never reclassified.
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1.1E4 De recognition of financial asscts and linbilitics

1.11.4.1 Financisl Assets

A finuncial asset (or, where applicable, a pant of a financial asset or part of & group of similar financial assers) is derecognised when the rights 10 receive cash flows fromthe
financial assci have expired. The Company akso derecognises the financial asset i it has transferred the financal asset and the transfer quakfies for de recognition

Thie Compaay has transferred the financial asset if, and only if, citlier: :

- It has transfemed its contrzetual rigts te receive cush fows fiom the Gnancisl asset

Or ?

= It retgins the rights to the cash flows, but has sssumed an obligation o pay Ihe received cash Nows in full without material delsy to a third party under a "pass-through’
arrangement.

Pass-through arangerments are transactions whereby the Company retamns the contractual rights 10 receive the cash flows of o financial nsset (the ‘origmal assel’). but
assumes & contrastual ebligation 1o pay those cash Nlows to one or more entities (the ‘eventual recipients’), when all of the Tollowmg three conditions are met.

- The Conpany has no obligation to pay amounts 1o the eventual recipicnts unless it has collected cquivalent amounts from the original asset, excluding short-term advances
with the right to full recavery of the amount lent plus accrued micrest at market rates.

= The Company cannot sell or pledge the original asset other than as security to the eventual recipients.

- The Company has to remit any cash flows it colleets on behall of the eventual recipients withoul mutenal delay.

In addition, the Company is not entitied 10 reinvest such cash fiows, except for investments in cash or cash equivalents including interest camed, during the period between
the coliection date and the date of required remittance to the cventual recipients.

A transfer only qualifies for derecogaition if either:
+ The Company has transferred substantially all the risks and rewards of the asset
Or
- The Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.
The Company considers control 1o be transferred if and only if, the transferee has the practical ability to sell the asset i its entirety 10 an unrchited third party and is abk to
exercise that ability unilaterally and without imposing edditional restrictions on the transler,

When the Company has neither transferred nor retained substantially all the risks and rewards and has retained control of the asset, the asset continues to be recognised only
10 the extent of the Company’s continuing wvelvement, i wlich case, the Company also recognises an associated linbility, The transferred asset and the associated lisbility
are measured on 2 basis that reflects the rights and obligations that the Company has retsined.

Continuing involvement that takes the form of a guarantoe over the transferred asset is measured at the lower of the ariginal earying amount of the asset and the maximum
aniount of consideration the Company eould be required to pay.

If continuing involvement takes the form of a written or purchased option (or both) on the transfermed asset, the continuing involvement is measured at the valkie the
Company would be required 10 pay upon repurchase. In the case of a writlen put option on an zsset that is measured at fair value, the extent of the entity’s conlinuing
involvement is limited to the lower of the fair value of the transferred asset and the option exercise price.

1.11.4.2 Financial Liabilities

A financial liabilty is derecognised when the obligation under the Lability is discharged, cancelled or expires. Where an existing financial lability is replaced by another from
the same lender on substantially different tenms or the terms of an existing lisbility are substantially modified, such an exchange or modification is treated as a derecognilion
of the original liability and the recognition of a new liability. The difference between the camying value of the original financial liability and the consideration paid is
recogmised in profit or loss.

Impairment of financial assets
Impairment of financial instruments:

The Company applies the ECL model in accordance with Ind AS 109 for r ising impail loss on financial assets. The ECL allowance is based on the credit osses
expected 1o arise from all possible default events over the expected life of the financial asset (“lifetime ECL™), urless there has been no significant increase in credit risks
since origination, in which case, the allowance is based on the 12-month ECL. The 12-month ECL is a portion of the lifetime ECL which results from defult events that are
possibk within {2 months after the reporting date.

ECL is calculated on individual / collective basis, considering the nature of the underlying portfolio of financial assets. The impai hodology applied depends on
whether there has been 2 significant inerease in credit risk. When determining whether the risk of default on a finanekl asset has increased significantly sinee initial
recognition, the Company il ble and supp ke infe ion that is relevant and available without cost or cffort. This inchudes both quantitative and
qualitative imformation and analysis based on a provision matrix which takes into account the Company's historical credit loss experi current k diti
forward looking information and scenario analysis.

The expected credit foss is a product of exposure at default (EAD), probabiliry of default (PD'") and loss given default ('LGDY). The Company has devised an internal model
to evaluate the PD and LGD based on the parameters set out in Ind AS 109. Accordingly, the financial assets have been segmented into three stages based on the risk
profiks. The three stages reflects the gencral pattern of credit deterioration of a financial assets.

The Company categories financial assets at the reporting datc into stages based on the following criteria:
- Stage I: These represent exposures where there has not been a significant inerease in credit risk since initial recognition or that has low credit risk at the reporting date,
The Company has d that all dard exp (ie. exposures with 5o overdues) and exposure upto 30 days overdues fall under this category. In accordance with
Ind AS 109, the Company measures ECL on such assets over next |2 months. :

- Stage 2: Financial instruments that have had = significant increase in credit risk since iitial recognition are classified under this stage. Based on empirical evidence,
significant increase in credit risk is witnessed afier the overdues on an exposures exceed for a period more than 30 days. Accordingly, the Company classifies ull exposures
with overducs exceeding 30 days at each reporting date under this stage, The Company measures lifetime ECL on Stage 2 loans.

- Stage 3: All exposures having overdue bal s for a period ding 90 days are i to be defaults and are chssified under this singe. Accordingly, the Company
measures lifetime losses on such exposure. Interest on such is calculated by applying the effective interest rate to the amortised cost (net of impairment allowance)
instead of the gross carrying amount and recognised on receipt basis, The method is similar to Stage 2 assets, with the probability of default sct at 100%.

For financial assets for which the Company has no bl exp ofre ing either the entire outstanding amount, or a proportion thercof, the gross carrying
amount of the finzncial asset is reduced. This is idered a (partial) d gnition of the financial asset.

The calcwlation of ECLs:

The mechanics of the ECL cakeulations are outlined below and the key clements are, us follows:

- PD - The Probability of Default is an estimate of the lkelihood of default over & given time horizon. A default may only happen at a certain time over the assessed period,
if the facility has not been previously derecognised and is still in the portiolio,
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- EAD - The Exposure at Default is an exposure at a default date. The exposure at default (EAD) represents the gross carrying amount of the financial instruments subject
10 the wmpaiment cakulation, addressing both the chicut’s ability 1o increase us exposure whike approaching default and potential carly repayments too. To cakeulate the
EAD for a Stage 1 loan, the Company assesses the possible default events within 12 mooths for the caleulation of the 12mECL. For Stage 2 ond Stage 3 financial assets, the
exposure at default is comsidered for events over the lifetime of the instruments.

= LG - The Loss Given Default is an estimate of the Joss ansing in the case where a default occurs at a given tume. It & based on the difference between the comtraciual
<cash flows duc and those that the lender would eapect 1o receive, mcluding from (he realisation of any collateral It s usually expressed as a percentage of the EAD,

Significant increase in credit risk

The Company continuously monitors all assets subject to ECLs. In order to determine whether an instrument or & portivlio of mstruments is subject to | 2mECL or LTECL,
the Company assesses whether there has been a significant increse in eredit risk since mitial recognition. The Company considers an exposure to huve significauly increased
in credit risk when contractual payments are more than 30 days past due.

The maximum period for which the credit losses are determined is the expected life of a financial instrument.

The mechanies of the ECL method are sununarised belows:

- Stage 1: The 12ZmECL 15 cakulated as the portion of LTECLs that represent the ECLs that result from default events on a financial instrument 1hat are possible within
the 12 months after the reporting date. The Company cakulates the 12mECL allowance based on the expectation of a default occurring in the 12 months following the
reporting date. These expected 12-month default probabilities are upplicd to an EAD and multiplied by the expected LGD.

= Stage 2: When 2 loan has shown a significant increase in credit risk simnes origmation, the Company records an allowmnee for the LTECLS. The mechanics arce similar to
those explained above, but PDs and LGDs are estimated over the lifetime of the instrument.

- Stage 3: For loans considered credit-impaired, the Company recognizes the lifetime expected credit losses for these Joans. The method s similar 16 that far Stage 2 asseis,
with the PD set at 100%.

Forward looking information:
The Company incorporates forward Jooking information into both assessments of whether the credit risk of an instrument has increased significantly since its initial
gnition and its of ECL. Based on the consideration of external acrual and forecast information, the Company forms a 'base case’ view of the future

direction of relevant economic varibles. This process involves developing two or mare additional economic scenarios and considering the relative probabilities of each
outcome. The base case represents a most likely outcome whils the other scenarios represent more optimstic and more pessimistic outcomes.

Write Offs:

Financial assets are written off either partially or in their entirety only When the Company has stopped pursuing the recovery. If the amount to be written off is greater than

the accumulated Joss allowance, the difference is first treated as an addition to the allowance that is then applied against the gross carrying amount. Any subsequent
recoveries are credited (o Statement of profit and loss account.

New Technical Pronouncement
Mumistry of Corporate Affairs (“MCA”) notifies new standard or amendments 1o the existing standards under Companies (Indian Accounting Standards) Rules as issued
from time to time. On March 23, 2022, MCA amended the Companies (Indian Accounting Standards) Amend Rules, 2022, applicable from April 1. 2022, as below:

a) Ind AS 103 - Refc to Conceptual Fi k

The amendments specify that to qualify for recognition as part of applying the 08 method, the identifiable assets acquired and liabilitics assumed must mee the
definitions of assets and liabilitics in the Concepiual Framework for Financial Reporting under Indian Accounting Standards (Conceptual Framewaork) issued by the Institute
of Chartered Accountants of India at the acquisition date, These changes do not significantly change the requirements of Ind AS 103. The Company does not cxpect the
amendment to have any significant impact in its financial statements.

b) Ind AS 16 - Proceeds before intended use

The amendments mainly prohibit an entity from deducting from the cost of property, plant and equipment amounts received from selling items produced while the company
is preparing the asset for its intended use. Instead, an entity will recognise such sales proceeds and related cost in profit or loss. The Company docs not expect the
amendments to have any impact in its recognition of its property, plant and cquipment in its financial statements,

€) Ind AS 37— Onerous Contracts - Costs of Fulfilling a Contract

The amendments specify that the *cost of fulfilling’ a contract comprises the ‘costs that relate directly to the contract’. Costs that rekte directly to a contract can cither be

incremental costs of fulfilling that contract (cxampkes would be dircet labour, materials) or an allocation of other costs that relate directly 1o fulfiling contracts. The
i 3 sally g clariitation aid

the Company does not expect the amendment to have any significant impact in its financial statements.

d) Ind AS 109 - Annual Improvements to Ind AS (2021)
The amendment clarifies which fees an entity includes when it applies the *10 percent” test of Ind AS 109 in assessing whether to derecognise a financial Lability. The
Company does not expect the dh to have any signi impact in 1ts financial statements.

) lnd AS 116 - Annual Improvements to Ind AS {2021)

The amendments remove the illustration of the reimbursement of leasehold umprovements by the lessor in order to resolve any p ial ¢ i garding the of

lease incentives that might arise because of how lease incentives were deseribed in that illustration. The Company does not expect the amendment to have any significant
impact in 1ts financial staiements.




CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the vear ended 31 March 2022
(Al amounts are in Rupees Millions except share data and unless otierwise stated)

2.1 Cash and bank balance

As at

Particulars 31 March 2022

As at
31 March 2021

Cash and cash equivalents

Cash on hand 11.96 22.58
Balance with banks
In Current accounts 97.85 52.35
In Deposits with original maturity of less than three months 491.00 260.00
Total ‘ 600.81 334.93

2.2 Trade receivables

Particulars As at
31 March 2022

As at
31 March 2021

Unsecured and considered good from related parties (refer note no. 2.28) 40.13 42.19
Total 40.13 42.19
Trade receivable ageing schedule
Outstanding for following periods from due date of payment
Particulars As at 31 March 2022
Not Due Less than 6 months Total
Undisputed Trade receivables — considered good 25.62 14.51 40.13
Qutstanding for following periods from due date of payment
Particulars As at 31 March 2021
Not Due Less than 6 months Total
Undisputed Trade receivables — considered good 23.37 18.82 42.19
2.3 Other reccivables
Particulars As at As at
31 March 2022 31 Mareh 2021
Unsecured and considered good from related parties (refer note no 2.28) 2.16 -
Total 2.16 -
Other receivable ageing schedule
Outstanding for following periods from due date of payment
Particulars As at 31 March 2022
Not Due Less than 6 months Total
Undisputed Other receivables — considered good - 2.16 2.16




CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2022

2.4 Loans (measured at amortised cost)

Particulars Asat As at

31 March 2022 31 March 2021
(a)
Retall loans and commercial finance 19,335.81 18,333.79
Total (A) Gross 19.335.81 18,333.79
Less: Impairment loss allowance (1,483.74) (925.05)
Total (A) Net 17,852.07 17,408.74
(B)
(i) Secured by tangible assets 18,049.48 17,145.56
(ii) Covered by bank guarantees - -
(iii) Secured and covered by both - tangible assets and bank guarantees 1,286.34 1,188.23
(iv) Unsecured - -
Total (B) Gross 19,335.81 18,333.79
Less: Impairment loss allowance (1,483.74) (925.05)
Total (B) Net 17,852.07 17,408.74
(C) Loans in India
(1) Public sector - -
(ii) Others 19,335.81 18,333.79
Total (C) Gross 19,335.81 18,333.79
Less: Impairment loss allowance (1,483.74) (925.05)
Total (C) Net 17,852.07 17,408.74
5 Other financial assets (measured at amortised cost)
Particulars As at As at

31 March 2022 31 March 2021
Security deposits measured at amortised cost (considered good) 3.07 0.02
Interest accrued on fixed deposits - -
Insurance claim receivable - 0.11
Receivable from Govt authorities - Exgratia 0.00 2.61
Lease Receivables 6.91 -
Total 9.98 2.74
2.6 Non Current tax assets (net)
Particul As at As at

Artieutars 31 March 2022 31 March 2021

Advance tax and tax deducted at source
(net of provision for tax Rs. 479.78 Millions (previous year Rs. 329.07 193.13 116.03
Millions)
Total 193.13 116.03




CNH Industrial Capital (India) Private Limited

Nates forming part of financial statements for the year ended 31 March 2022

(A)  Amount recognised in the Statement of profit and loss:

Current income tax:
In respect of current year

Deferred tax charge/(credit):
Relating to origination and reversal of temporary differences

Income tax expense reported in the statement of profit or loss

(B) Income tax recognised in Other comprehensive income:

Deferred tax arising on expenses recognised in Other Comprehensive

For the year ended
31 March 2022

For the vear ended
31 March 2021

159.25 178.76
(168.02) (124.51)°
(8.77) 54.25

For the year ended
31 March 2022 .

For the year ended
31 March 2021

losses / (gains) Net of Tax 11.11 (17.78)
Total 11.11 (17.78)
(C) Reconciliation of effective tax rate: For the year ended For the year ended
31 March 2022 31 March 2021
Profit before tax 127.66 243.34
Adjustments:
Deferred tax relating to earlier year (164.84) (28.65)
Effect of expenses/ provisions not deductible in determine taxable
profit 2.33 0.82
Adjusted profit (a) (34.85) 215.51
Current tax 159.25 178.76
Deferred tax (168.02) (124.51)
Adjusted tax (b) (8.77) 54.25
Effective tax rate (b/a) 25.17% 25.17%
2.7 Deferred tax:
Particul As at As at
Axiculars 31 March 2022 31 March 2021
Deferred tax assets
- On preliminary expenses 0.04 0.09
- On Impairment loss allowance 349.04 223.65
- Impact of expenditure charged to the statement of profit and loss in the
: : 99.12 57.14
current year but allowed for tax purposes on payment basis
- On Excess Written Down Value of property, plant and equipment between
Companies Act and Income tax Act 2.39 1.82
- On Fair Value Loss on derivative Financial Instruments 7.38 17.92
Deferred tax liability
- On Re-measurement gain on defined benefit plans 0.57 0.14
Total 457.40 300.48




CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2022
Movement of deferred tax assets/ liabilities presented in Balance Sheet:

Asatthe  Charge to profit and loss Charge to Other As at the end of the year
31 March 2022 beginning of Comprehensive Income
the year
Deferred tax assets
- On preliminary expenses 0.09 (0.05) - 0.04
- On Impairment loss allowance 223.65 125.39 - 349.04
- Impact of expenditure
charged to A159 the statement of
profit and loss in the current year 57.14 41.98 - 99.12
but allowed for tax purposes on
payment basis
- On Fair Value Loss on
derivative Financial B - (10.54) 738
- On Excess Written Down 182 0.57 N 239
Value of property, plant and
equipment between Companies
Act and Income tax Act
Deferred tax liability
- Un Ke-measurement gain on B
defined benefit plans 0.57 0.57
Total 300.62 167.88 (11.11) 457.40
Asatthe  Charge to profit and loss Charge to Other As at the end of the year
31 March 2021 beginning of Comprehensive Income
the year
Deferred tax assets
- On preliminary expenses 0.13 -0.04 0.00 0.09
- On Impairment loss allowance ~ 126.72 96.93 0.00 223.65
- Impact of expenditure charged 23.75 0.00 57.05

1o the statement of profit and loss
in the current year but allowed for 33.30
tax purposes on payment basis

- On Fair Value Loss on 0.00 0.00 17.92 17.92
derivative Financial

- On Excess Written Down 0.10 3.87 0.00 3.97
Value of property, plant and

equipment between Companies
Act and Income tax Act

Deferred tax liability ‘
- On Excess Written Down 2.05 0.00 0.00 205

Value of property, plant and

equipment between Companies

Act and Income tax Act

- On Re-measurement gain on 0.00 0.00 0.14 0.14
defined benefit plans -

Total 158.20 124.51 17.78 300.48




CNH Industrial Capital (India) Private Limited

Notes forming part of financial statements for the year ended 31 March 2022
(All amownts are in Rupees Millions excepr share data and unless otherwise seated)

2.8 (a) Property. plant and equipment

Particulars Computers Furnitures Right tousk Total
and fixtures asset
Cost
At 01 April 2020 392 022 26.57 30.71
Additions 0.66 - 1.95 2.61
At 31 March 2021 4.58 0.22 28.52 33.32
Additions 0.32 - 26.81 27.13
Disposals - - (23.63) (23.63)
At 31 March 2022 4.90 0.22 31.70 36.82
Depreciation and amortisation
At 01 April 2020 1.83 0.03 9.69 1155
Charge for the year 1.52 0.02 7.36 8.90
At 31 March 2021 3.35 0.05 17.05 20.45
Additions 0.93 0.02 8.80 9.75
Disposals - - (20.63) (20.63)
At 31 March 2022 4.28 0.07 5.22 9.57
Net block
At 01 April 2020 2.09 0.19 16.88 19.16
At 31 March 2021 1.23 0.17 11.47 12.87
At 31 March 2022 0.62 0.15 26.48 27.25




CNH Industrial Capital (India) Private Limited

Notes forming part of financial statements for the year ended 31 March 2022
(All amounts are in Rupees Millions except share data and unless otherwise stated)

2.8 (b) Intangible assets under development

Particulars Software Total
Gross block
At 1 April 2020 1.46 1.46
Addition 5.89 5.89
Capitalised during the year (5.86) (5.86)
At 31 March 2021 1.49 1.49
Capitalised during the year - -
Written off during the year (1.49) (1.49)

At 31 March 2022

Intangible assets under development ageing schedule

Intangible assets under development

As at 31 March 2021

Less than 1 Year 1-2 Years Total
Projects in progress 0.03 1.46 1.49
2.8 (c¢) Intangible assets
Particulars Software Total
Cost
At 1 April 2020 90.85 90.85
Additions 5.94 5.94
Disposals - -
At 31 March 2021 96.79 96.79
Additions - _
At 31 March 2022 96.79 96.79
Depreciation and amortisation
At 1 April 2020 50.38 50.38
Charge for the year 30.34 30.34
At 31 March 2021 80.72 80.72
Charge for the year 11.18 11.18
At 31 March 2022 91.90 91.90
Net block
At 1 April 2020 40.47 40.47
At 31 March 2021 16.07 16.07
At 31 March 2022 4.89 4.89




29 Other non-financial assets

CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2022

Particulars

As at
31 March 2022

As at
31 March 2021

Prepaid expense (considered good) 16.35 12.60
Advance to suppliers
Considered good 5.86 8.09
Considered doubtful 1.00 1.00
Advance to employees ' ¢
Considered good 0.24 0.37
Considered doubtful 2.17 s
Goods and service tax receivable (net off) 22.15 16.22
Provision for doubtful debts (3.17) (1.00)
Total 44.60 37.28
2.10  Other Payables
Particulars As at As at
31 March 2022 31 March 2021
Advance to employees
MSME 0.58 0.09
Others 87.30 82.23
Total 87.88 82,32
Other Payables aging schedule
. Outstanding as on 31 March 2022 from due date of payment
Sl Not Due Less than 1 year 2-3 year Total
i) MSME* - 0.58 - 0.58
i) Others 83.89 321 0.21 87.31
Total 83.89 3.79 0.21 87.89
" Outstanding as on 31 March 2021 from due date of payment
.N. [Particul
5 S Not Due Less than 1 year 1-2 vear Total
i) MSME* - 0.09 - 0.09
ii) Others 70.30 11.69 0.24 82.23
Total 70.30 11.78 0.24 82.32
* Please refer note no. 2.31.
2.11  Debt securities (measured at amortised cost)
Particulars As at As at
31 March 2022 31 March 2021
At amortised cost (Unsecured)
Bond (Outside India)* 315.00 630.00
Total 315.00 630.00

*The Company has issued Masala Bond carrying an interest rate of 7.99% per annum payable on quarterly basis. The Bond is repayable till 20
March 2023 in quarterly instalments starting from 29 December 2020.




CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2022

2.12 Borrowings (measured at amortised cost) (Unsecured)

Particulars As at As at
31 March 2022 31 March 2021

Term loans from banks (refer note 1 below) 10,203.30 6,348.48
Working capital loans from banks (refer note 2 below) 1,620.00 4,100.00
Bank overdraft (refer note 3 below) 322.99 574.05
External Commercial Borrowings (refer note 4 below) 1,988.80 2,193.30
Interest accrued on borrowings 33.62 28.72
Total (A) 14,168.71 13,244.55
Borrowings in India . 12,156.04 11,022.75
Borrowings Outside India 2,012.67 2,221.80
Total (B) 14,168.71 13,244.55
Secured - -
Unsecured 14,168.71 13,244.55
Total (C) 14,168.71 13,244.55

Note 1: Terms and conditions of repayment of term loan from banks:

31 March 2022

Loan and ROI Maturity Interest Payment Terms Amount Outstanding as on 31
date March 2022
Termloan 1-ROI10.10%  30-11-2022 Monthly 82.50
Term loan 5 - ROI 7.70% 30-08-2022 Monthly 100.00
Term loan 7 - ROI 7.15% 13-11-2022 Monthly 43.64
Term loan 8 - ROI 7.50% 31-12-2022 Monthly 54.00
Term loan 9 - ROL 7.55% 30-09-2022 Monthly 90.91
Term loan 9 - ROI 7.20% 31-03-2023 Monthly 233.33
Term loan 10 - ROI 6.30% 13-10-2024 Monthly 237.50
Termloan 11 -ROI6.30%  07-10-2024 Monthly 600.00
Term loan 12 - ROI 6.20% 30-11-2024 Monthly 900.00
Term loan 12 - ROI 5.95% 31-12-2024 Monthly 975.00
Termloan 13 -ROI5.75%  30-03-2025 Monthly 340.00
Term loan 14 - ROI 5.75% 28-02-2023 Monthly 100.00
Term Loan 15 - ROI 5.70%  30-04-2025 Monthly 210.00
Term Loan 16 - ROI 5.45%  31-05-2024 Monthly 324.44
Term Loan 17 - RO1 5.45%  31-05-2024 Monthly 405.56
Term Loan 18 -ROI15.45%  14-06-2024 Monthly 413.00
Term Loan 19-ROI4.99%  25-06-2025 Monthly . 751,75
Term Loan 20 - ROI 4.99%  30-06-2025 Monthly 75175
Term Loan 21 - ROI 4.50%  30-09-2025 Monthly 826.00
Term Loan 22 - ROI 4.50%  30-09-2025 Monthly 412.00
Term Loan 23 - RO1 4.50%  30-09-2025 Monthly 413.00
Term Loan 24 - RO[ 4.30%  30-12-2025 Monthly 639.00
Term Loan 25 - ROI 4.50%  31-12-2025 Monthly 300.00
Term Loan 26 - ROL4.70%  31-12-2025 Monthly 500.00
Term Loan 27 - ROI 4.70%  28-02-2026 Monthly 500.00

Principal Repayment Terms

Quarterly
Quarterly
Every 2nd Month
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly



Notes forming part of financial statements for the year ended 31 March 2022

31 March 2021
Loan and ROI

Term loan 1 - ROI 10.10%
Term loan 2 - ROI 9.35%
Term loan 3 - ROI 9.00%
Term loan 4 - ROI 8.90%
Term loan 5 - ROL 7.70%
Term loan 7 - ROL 7.15%
Term loan & - ROI 7.50%
Term loan 9 - ROIL 7.55%
Term loan 9 - ROI 7.20%
Term loan 10 - ROI 6.30%
Term loan 11 - ROI 6.30%
Term loan 12 - ROI 6,20%
Term loan 12 - ROI 5.95%
Term loan 13 - ROI 5.75%
Term loan 14 - ROI 5.75%

CNH Industrial Capital (India) Private Limited

Maturity
date

30-11-2022
09-10-2021
30-10-2021
30-11-2021
30-08-2022
13-11-2022
31-12-2022
30-09-2022
31-03-2023
13-10-2024
07-10-2024
30-11-2024
31-12-2024
30-03-2025
28-02-2023

Interest Payment Terms

Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monihly
Monthly
Monthly
Monthly
Monthly
Monthly

Amount Qutstanding as on 31

March 2021

110.00
50.00
125.00
82.50
300.00
109.09
150.00
272.73
466.67
367.50
920.00
1,300.00
1,395.00
500.00
200.00

Principal Repayment Terms

Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Every 2nd Month
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly )
Quarterly
Quarterly
Quarterty
Quarterly

Note 2 - The Company has taken unsecured short term working capital loans from banks at varying rate of interest ranging from 4.00% t0 4.55%
per annum (31 March 2021: 4.06% to 4.90% per annum).

Note 3 - The Company avails bank overdraft facility to manage its short term capital and is repayable on demand. The rate of interest during the
year ranged from 5.10% to 5.65% per annum (31 March 2021: 5.75% to 7.25% per annum),

Note 4 - The Company has issued External Commercial Borrowings carrying an interest rate of 7.80% & 6.65% per annum payable on quarterly
basis. The External Commercial Borrowings is repayable till 28 March 2024 in quarterly instalments starting from 30 October 2021.

Note 5 - The Company has obtained borrowing from banks and financial institutions and utilised them for the purpose for which they were

obtained.

2.13  Other financial liabilities

" As at Asat
Eatticalsrs 31 March 2022 31 March 2021
Loan pending disbursement 347.61 1410.21
Payable to employees 18.11 11.51
Interest-free security deposit received 0.24 324
Advance received from dealer 14.08 10.96
Lease liabilities 32.44 11.39
Total 412.48 447.31
2.14  Provisions
Particulars As at Asat
31 March 2022 31 March 2021
Provision for employee benefits
Gratuity* 13.19 11.64
Compensated absences 16.41 18.15
Total 29.60 29.79
* also refer note no. 2.29
2,15  Other non-financial liabilities
Particulars As at As at
31 March 2022 31 March 2021
Statutory dues payable
- Tax deducted at source payable 13.19 13.76
- Provident fund payable 1.85 1.57
- Labour welfare fund payable 0.01 0.01
- Goods and service tax payable (net off) 0.33 1.90
Total 15.38 17.24




CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2022
(4l amounts are in Rupecs Millions except share data and unless vtherwise stated)

2.16 Equity Share Capital

Details of Authorized, Issued, Subscribed and Paid up Share Capital

i As at 31 March 2022 As at 31 March 2021
Particulars "
No of share Amount No of share Amount

Authorized share Capital
Equity Shares of Rs. 10/- each 397,200,000 3,972.00 363,700,000 3,637.00

397.200.000 3,972.00 363,700,000 3,637.00
Issued. Subscribed and Paid up Capital
Equity Shares of Rs. 10/- each 397.200,000 3.972.00 363,700,000 3,637.00
Total 397,200,000 3,972.00 363,700,000 3,637.00

(i) The reconciliation of equity shares outstanding at the beginning and at the end of the reporting period.

Parisculars As at 31 March 2022 As at 31 March 2021
Number of Shares Amount Number of Shares Amount
Equity Share at the beginning of year 363,700,000 3,637.00 296,700,000 2,967.00
Add: Shares issued dunng the year 33,500,000 335.00 67,000,000 670.00
Equity Share at the end of year 397.200,000 3,972.00 363,700,000 3.637.00

(if) Rights, preferences and restrictions attached to shares

The Company has only one class of equity shares having a par value of Rs.10 per share. Each shareholder is eligible for one
(iii) Shares held by holding Company

Naiiie of thie sharehioldes As at 31 March 2022 As at 31 March 2021
No. of shares % of holding No. of shares % of holding
CNH Industrial (India) Private Limited 397,200,000 100% 363,700,000 100%
397,200,000 100% 363,700,000 100%

As per records of the Company, including its register of shareholders/ members and other declarations received from
sharcholders regarding beneficial interest, the above shareholding represents both legal and beneficial ownerships of shares.
There is no change in percentage of share holding during the year.

(iv) Details of shares held by Promoters
As at 31 March 2022

No. of shares at the Change during the No. of shares % of total shares % change

Promuiar Name beginning of the year year at the end of during the
the year year

CNH Industrial (India)

Private Limited 363,700,000 33,500,000 397,200,000 100% 8%

As at 31 March 2021

No. of shares at the Change during the No, of shares % of total shares % change

Piiiatar Nasis beginning of the vear year at the end of during the
the year year

CNH Industrial (India)

Private Limited 296,700,000 67,000,000 363,700,000 100% 18%

(v) Details of shareholders holding more than 5% shares in the Company

Naiiié o thi shiacebildes As at 31 March 2022 As at 31 March 2021
No. of shares % of holding No. of shares % of holding
CNH Industrial (India) Private Limited 397,200,000 100% 363,700,000 100%
(alongwith its nominee)
397,200,000 100% 363,700,000 100%

As per records of the Company, including its register of shareholders/ members and other deciarahons received from
shareholders regarding beneficial interest, the above shareholding represents both legal and beng ownerships of shares.
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Notes forming part of financial statements for the year ended 31 March 2022

2.17  Other equity

Particulars

As at
31 March 2022

As at

Retained earnings
Opening balance
Add: Profit / (Loss) for the year
Add: Transferred from Other comprehensive income
Less: Transferred to Statutory Reserve
Balance at the end of the year (A)

Cash Flow hedge reserve

Opening balance

Add: Transferred from Other comprehensive income
Balance at the end of the year (B)

Statutory Reserve

Opening balance

Add: Addition during the year
Balance at the end of the year (C)
Total (A) + (B) + (C)

2.17 (i) Nature and purpose of reserve

Statutory reserve u/s 45-IC of RBI Act

31 March 2021

56.23 (106.04)
136.43 189.09
1.70 0.43
(33.89) (27.25)
160.47 56.23
(53.29) -
31.32 (53.29)
(21.97) (53.29)
27.25 .
33.89 27.25
61.14 27.25
199.64 30.19

Under Section 45-IC of the RBI Act, 1934, the Company is required to transfer sum not less than twenty percent of its net profit every year.

Accordingly, the Company has transferred the above amount to the statutory reserve for the year ended 31 March 2022,

Retained earnings

Retained earnings or accumulated surplus represents total of all profits retained since the Company’s inception. Retained camings are credited
with current year profits, reduced by losses, if any, dividend payouts, transfers to General reserve or any such other appropriations to specific

TESErves.,

Cashflow hedge reserve

It represents the cumulative gains/(losses) arising on revaluation of the derivative instruments designated as cash flow hedges through OCL




CNH Industrial Capital (India) Private Limited
Notes forming part of financial stalements for the year ended 31 March 2022
(Ali amounts are in Kupees Millions except share dato and unless otherwise stated)

2.18  Interest income (on financial assews measured at amertised cost)

For the year
Particulars caded
31 March 2022

For the year
ended
31 March 2021

Imerest on loans 218642 1.833.84
Interest on term depasits 3.79 9.68
Total 2,190.21 1,843.52
2,19 Fees Income

For the year For the year
Particulars ended ended

31 March 2022

31 March 2021

Fees and other charges income (including bounce charge income) 70.50 52.31
Total 70.50 5231
2.20 Other Income
For the year For the year
Particulars cnded ended

31 March 2022

31 March 2021

Business Support Services 18.02
Interest income on financial assets mezsured at fair value 0.02
Gain on derccognition lease ' 0.25
Net gain or loss on foreign currency transaction 0.30
Total 18.59

2.21 Finance costs

For the year
Particulars ended
31 March 2022

For the year
ended
31 March 2021

Interest expense on borrowings from banks (measured at amortised cost)

- on term loans and working capital loans from banks 79301 659.16

- on bonds 41.25 56.29

- on bank overdraft 4.48 4.80
Interest on lease liabilities 1.00 220
Bank charges 322 2.16
Other borrowing costs 5.71 153
727,14

Total 848.77

222 Impairment on financial instruments

For the year
Particulars ended
37 March 2022

For the year
ended
31 March 2021

Impairment on financial instruments ac amortised cost

- Loans 558.70 395.33
Loss on sale of repossessed assets 178.30 3349
Total 737.00 428.82
223 Employee benefit expenses
For the year For the year
Particulars ended ended

31 March 2022

31 March 2021

Salaries, wages and bonus . 22193 189.52
Conuibution to provident and other funds & 9.06 810
Gratuity and compensated absences (refer note 2.28) 3.68 11.59
Staff welfare expenses 283 2,07
Total 237.50 211.28




CNH Industrial Capital (India) Privatc Limited

Notes forming part of financial statements for the year ended 31 March 2022
(All amounts are i Rupees Millions except share data and unless otherwisc siated)

2.24 Depreciation and amortisation

Particulars

For the year
ended
31 March 2022

For the year
ended
31 March 2021

Depreciation on property. plant and equipment 0.95 1.55
Depreciation on night of use assets B.80 7.36
Amosusation of intangible assels 1118 30.34
Total 20.93 39.25
2.25 Other expenses

For the year For the year

Particulars

ended
31 March 2022

ended
31 March 2021

Legal and Professional charges® 236,70 172.70
Repairs and maintenance 28.77 40.04
Travelling and conveyance 1125 5.89
Rent 2.02 1.54
Rates and taxes 248 240
Business promotion and advertisement 1.15 148
Printing and stationery 545 7.84
Communication 2.56 233
Commussion 8.83 8.30
Payment to auditors** 2.50 3.01
Corporate Social Responsibility (CSR)*** 117 -
Impai of intangible asset under devel 1.49 -
Provision for doubtful debts 217 -
Miscellaneous expenses 0.90 047
Total 307.44 246.00
*includes outsourced agency cost of Rs. 178.76 Millions (previous ycar Rs. 152.50 Millions)
**Payment to Auditors (excluding goods and service tax)
- Statutory audit 1.40 200
- Tax audit 0.10 0.30
- Other services 075 048
- reimbursement of expenses 0.02 0.05
227 2.83

*** Corporate Social Responsibility (CSR)
|Particulars 31-Mar-22 31-Mar-21
 Amouni required to be spent by the Company during the year 1.17 -
Amount of expenditure incurred 1.17 -
Shortfall at the end of the year - =
Total of previous years shorifall - -
Reason for shortfall NA NA

Financial Literacy

for farmers.
Nature of CSR activities agriculture and

cxlension (raining

|program NA
Details of related party transactions in relation to CSR expenditure as per relevant Accounting NA NA
2.26 Enarning per share

For the year For the year

Particulars ended ended

31 March 2022

31 March 2021

Following reflects the profit {loss) and share data used in EPS computations:

Basic
Weighted average number of cquity shares for computation of Basic EPS
Net (loss) / profit for calculation of basic EPS

Basic earning per share (In Rs.)

Diluted

Weighted average number of equity shares for computation of Diluted EPS
Net (loss) / profit for calculation of Diluted EPS

Diluted earning per share (In Rs.)
Nominal value of equity shares (In Rs.)

384,901,370 353,420,548
136.43 189.09

035 0.54
384,901,370 353,420,548
136.43 189.09

0.35 0.54

10.00 10.00




CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2022
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2.27: Derivative Financial Instruments

As at March 31, 2022
Fair V
Part i Notional Amounts | Fair Value Assets | Notional Amounts s:"- f{!ue
Liabilitics
Amount Amount Amount Amount
Currency Derivatives:
-Cross Currency Swaps 2 = 1.991.18 31.73
Total derivative financlal instruments - - 1.991.18 31.73
As at March 31, 2022
Fair Value
Part Il 5 . .
a Notional Amounts | Fair Value Assets | Notional Aniounts Liabitities
Amount Amount Amount Amount
Included in above are derivatives held for hedging and risk
Cash flow hedging:
-Cross Currency Swaps - - 1,991.18 31.73
Total derivative financial instruments - - 1,991.18 31.73
As at March 31, 2021
ir Val
Partl Notional Amounts | Fair Value Assets | Notional Amounts F’_lr e
Liabilities
Amount Amount Amount Amount
Currency Derivatives:
-Cross Currency Swaps - - 2,276.50 154.42
Total derivative financial instruments - - 2,276.50 154.42
As at March 31, 2021
PartII Notional Amounts | Fair Value Assets | Notional Amounts F‘flr Vﬂ l.ue
Liabilities
Amount Amount Amount Amount
Included in above are derivatives held for hedging and risk
Cash flow hedging:
-Currency Swaps - - 2,276.50 154.42
Total derivative financial instruments - - 2,276.50 154.42

2.27.1: Hedging activities and derivatives

The Company is exposed to certain risks relating to its ongoing business operations. The primary risks managed using derivative instruments are

interest rate risk and foreign currency risk.
2.27.2: Derivatives designated as hedging instruments

(a) Cash flow hedges

The company uses Cross Currency Swap to hedge its risks associated with interest rate and foreign curmrency risk arising from External Commercial

Borrowings.

The Company designates such contracts in a cash flow hedging rclationship by applying the hedge accounting principles as per IND AS. These contracts are
stated at fair value at each reporting date. Changes in the fair value of these contracts that are designated and effective as hedges of future cash flows are
recognised directly in “Cash Flow Hedge Reserve”. Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated, or

exercised, or no longer qualifies for hedge accounting.

There is an economic relationship between the hedged item and the hedging instrument as the terms of the Cross Currency Swaps match that of the external
commercial borrowing (notional amount, interest payment dates, principal repayment date ctc.). The Company has established a hedge ratio of 1:1 for the
hedging relationships as the underlying risk of the Cross Currency Swap contracts are identical to the hedged risk components.

As at March 31, 2022
Line item in the .
. " 3 statement of Change in Cuth few Hedye
Particulars Notional amounts Carrying amount o futivaliie reserve as at
pﬂsiticl;n e March 31, 2022
The impact of hedging instruments (Net) 1,991.18 3373 JReeHmine Fnagols) 3132 2197
Liability
As at March 31, 2021
Line item in the
. i i statement of Change in Cash flow hedge
Particulars Notional amounts Carrying amount financial fair value reserve as at
T
Q.\ﬂ\,ﬁ*_"'_.f P pesitinn March 31, 2021
I/ %o
i~ £ e :
The impact of hedging instr (Net) 2\ 227650 154.42 D“""‘;_‘::;E‘;““““] 154.42 (53.29)
1o DR 'f :

\ &
REDAG o®




2.28 Reclated Party disclosures

Al

Name of related party and relationship

1. Uktimate helding and Holding Company

CNH Industrial Capital (Indi2) Private Limited

Notes forming part of financial statements for the vear ended 31 March 2022
iAl amounts are in Rupees Millions except share data and unless atherwise siated)

CNH Industrial N.V. (Ukimate holding company)

CNH Industrial (India) Private Limited {

25 diary Ies of ulti

Holding company)

holding C

(fellow subsidiaries)

Casc New Holland Construction Equipment [ndia (Private) Limited

CNH Industrial Financial Services SA
CODEFIS 5.C.P.A.

FCALT.EM. S.P.A.

IVECO Capital Solution S.P.A

3, Key management persennel
Amit Kakkar (Resigned from Managing

Director w.e.f. 10 Seprember 2021)

Vishal Chaudhury (Managing Director w.e.l. 27 January 2022)

Raunak Verma (Director)

Danicl James MCTAGGART (Director)
Magneshwar Prasad Singh ( Director)
Inderjeet Mcehta (CFO)

Aakash Jain (Resigned from Company Secretary w.e.f 26 October 2021)
Rini Jangid (Company Sccrctary w.e.f. 15 February 2022)

4. Enterprises under sigaificant infl
Nene

5. Relative of key management personnel (with whom transactions during the year)

None

of the key

2 personnel (with whom there were transactions during the year)

B. The nature and volume of transactions carried out and outstanding balance with the above related parties in the ordinary course of business are as follows :

As at 31 March 2022
Period from As at
Name of related party Nature of transactions 1 April 2021 to 31 March 2022 31 March 2022
Expense amount Income amount Others Qutstanding balance|
Reimbursement of expense 13.23 - - 2.35
Proceeds from issuc of Share Capital - - 335.00 3,972.00
CNH Industrial (India) Private Limited  [Interest from Business Support Services / - 18.02 - 2.16
Other reccivable
interest on loans / receivable®* - 273.53 - 27.3%
Case New Holland Construction Interesi on loans / receivable™* - B3.04 - 12.74
Equipment ludia (Private) Limited Legal and Profe | charges 4.13 - - -
CNH Industrial Fi al Services SA Legal and Professional charges 0.13 - - 0.18
IVECO Capital Solution SPA Legal and Prof | charges 0.19 - - 0.19
CODEFIS S.CP.A. Repairs and Mai 2.20 - - 1.86
R paid 10 key gerial 17.99 - - -
personnel Short term employee benefits
(refer note ¢ below)
As at 31 March 2021
Period Irom Asat
Name of related party Nature of t I April 2020 to 31 March 2021 31 March 2021
Expense amount Income amount Others Outstanding balance
Reimbursement of expense 13.67 - - 1.77
CNH Industrial (Indi2) Private Limited |Proceeds from issuc of Share Capital - - 670.00 3.637.00
Interest on loans / receivable - 299.60 - 21.87
Case New Holland Construction Interest on loans / receivabl - 126.25 - 20.32
Equipment India (Private) Limited Legal and Professional charges 3.50 - - 3.50
CNH Industrial Financial Services SA  |Legal and Professional charges 1.40 - - 0.49
CODEFIS S.C.P.A. Repairs and ) 14.73 - - 8.56
R 1on paid 10 key rial
|personnel Shert lerm employee benefits 22.85 - - =
{refer note ¢ below)

Terms and Conditions of transactions

with related parties:

) The transactions with related partics are made on terms equivaknt Lo those that prevail in arm's length transactions. Outstanding balances at the year-cnd are unsceured and scatlement

occurs in cash.

b) For the year ended 31 March 2022 and 31 March 2021, the Company has not recorded any impairment of reccivables relating to amounts owed by relaied parties. This assessment is

undertaken at each reporting period.

¢) The ret tion 1o the key

for the Company s a whole. Performance link incentive is i

tuded in KMP

fal personnel (‘KMP') does not include the provisions made for gratuity and d ab:

d on an

P

as they are d ial basis

only when amount becume due for payment on fulfilling cenain conditions.
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“otes forming part of linancial statements for the year ended 31 March 2022
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F.mp'in_\cc benefits

Defined contribution pians:
Amount of Rs. 9.03 Millions (previous vear Rs. 8.00 Millionsy pertaning 1o emplover's contribution 10 provident fund is recognised as an expense and
included m "Contribution 1o provident funds” in note 2.23 to the financial statements

Defined benefit plans (grutuity plan)

The Company has a defined benefit gratuny plan. Every employer who has compleied five years or more of service gets a gratuity on departure at 135 days
salary (last drawn salary) for cach completed year of service subject to such limit as prescribed by The Payment of Gratuity Act. 1972 as amended from
time to time. The Scheme is unfunded. The Company has also provided for long-term compensated absences which are unfunded.

The following tables summarise the companents of net benefit expense recognised in the statement of profit or loss and amounts recognised in the
balance sheet for the gratuity plan:

Changes in the present value of the defined benefit obligstion As at Asat
(DBO) are as follaws: 31 March 2022 31 March 2021
Defined benefit obligation at the beginning of the vear 11.64 8.11
Interest cost 0.79 0.56
Current service cost 34 354
Benefits paid (0.37) -
Actuarial (gainV/ loss an obligations (227 (0.57)
Defined benefit obligation at the end of the year 13.20 11.64
Amount recognised in Statement of Profit and Loss: For the year ended For the year ended
31 March 2022 a1 March 2021
Current service cost 341 354
Interest cost . 0.79 0.55
Amuount recognised in Statement of Profit and Loss 4.20 4&
Amount recognised in Other Comprehensive Income: For the year ended For the year ended
31 March 2022 31 March 2021
Actuanal (gain)loss 2.27) {0.57)
Amount recognised in Other Comprehensive Income (2.27) {0.57)
Change in Net Defined Benefit Obligation: As at Asat
31 March 2022 31 March2021
Total Service Cost 341 354
Interest cost 0.79 0.55
Actuarial (gain)loss @27 {0.57)
Benefits paid (0.37) -
Total 1.56 3.52
The assumptions used in determining gratuity liability for the As at As at
Company's plans are shown below: 31 March 2022 31 March 2021
Discount rate 7.18% 6.79%
Future salary Increase 8% 8%
Withdrawal rate
Up to 30 years 3% 3%
From 31 to 44 years 2% 2%
From 44 years L 1%
Retirement Age 60 &0
Mortality rate 100% of LALM 100% of LALM
(2012-14) (2012-14)

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniorily, promotion and other relevant factors, such as
supply and demand in the emplyment markel. Assumplions regarding future mortality are based on the published statistics and mortality tables. The
caleulation of the defined benefit obligation is sensitive to the mortality assumptions.

The average duration of the defined benefit plan obligation at the end of the reporting period is 17.22 years (previous year: 17.43 vears),

A quantitati itivity analysis for significant assumption: Asat Asat

31 March 2022 31 March 2021
Assumplions
Increase in discount rate of 0.50% (0.95) (0.85)
Decrease in discount rate of 0.50% 1.04 093
Inerease in future salary of 0.50% 1.03 091
Decrease in future salary of 0.50% (0.95) {0.84)

The sensitivity analysis above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable
changes in key assumptions occurring at the end of the reporting period.
Sensitivities due to mortality and withdrawals are insignificant and bence ignored.

Sensitivities as lo rate of inflation, rate of increase of pensions in payments, rate of increase of pensions before reti and life
applicable being a lump sum benefit on retirement.

peclancy are nol

Expecied contribution for the next Annual reporting period As at As at

31 March 2022 31 March 2021
Service Cost 4406 4.07
Net Interest Cost 0.95 0.79
Expected Expense for the next annual reporting period 5.41 4.86
Experience adjustments for the reported years are as below: As at As at

31 March 2022 31 March 2021
Change in demographic assumptions - -
Change in financials assumptions (0.78) 0.02
Experk dj on plan fiabiliti (1.49) (0.59)

Compensated absences:

The Company has provided for comp y leaves (includi
basis of an actuarial valuation. The Company has accordingly
Loss,

Company wsing the Projected Unit Credit Method on the
bious year Rs. 7.49 Millions) in the Statemnent of Profit and
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.30 Operating leases

Company enters into operating lease arrangements for leasing offices and vehicles for its emplioyees, The Company also has certain lease for low value items like laptops. The

Company applies the low value exemptions for these leases.

The carrying amount of right-of-usc asscts recognised and movements during the year are as follows:

Particulars 31-Mar-22 31-Mar-21
Balance at the beginning of the year 11.47 16.88
Addition made during the year 26.81 1.95
Disposal (net) made during the year (3.00) -
Depreciation charge for the year (8.80) (7.36)
Balance at the end of the year 26.48 11.47
The carrying amount of lease liabilities and the movements during the year are as follows:

Particalars 31-Mar-22 31-Mar-21
Balance at the beginning of the year 11.39 16.62
Interest aceretion during the year 1.00 2.20
Additions during the ycar 32.76 195
Disposal during the year (2.89) -
Payment made during the year (9.82) (9.38)
Balance at the end of the year 32.44 11.39
The camrying amount of lcase reccivables and the movements during the year are as follows:

Particulars 31-Mar-22 31-Mar-21
Balance at the beginning of the year = &
Additions during the year 6.91 -
Disposal during the year - -
Payment made during the year - -
Balance at the end of the year 6.91 -
The effective interest rate for leasc liabilitics is between 6.5% to 7.5%, with maturity in 2026-27.

The following are the amount recognised in profit and loss

Particulars 31-Mar-22 31-Mar-21
Depreciation exj in respect of right-of-use assets 8.80 7.36
Interest expense in respect of lease liabilities 1.00 2.20
Expenses relating to short-term lease (included on other expenscs) 2.02 1.36
Total amount recognised in profit and loss 11.82 10.92

2.31 Disclosures required under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act) are given as follow :

under section 23 of the Micro, Small and Medium Enterprises Development Act, 2006,

Particulars 31-Mar-22 31-Mar-21

The principal amount and the interest due thereon remaining unpaid to any supplier at the end of each accounting year

- Principal amount due to micro and small enterprises 0.09
- Interest on the principal amount due Nil Nil
The amount of interest paid by the buyer in terms of section 18 of the Micro, Small and Medium Enterprises

Development Act, 2006, along with the amount of the payment made to the supplier beyond the appointed day during Nil Nil
cach accounting year

- Payments made to suppliers beyond the appointed date Nil Nil
- Interest on the principal amount . Nil Nil
The amount of interest due and payable for the period of delay in making payment (which has been paid but beyond the

appointed day during the year) but without adding the interest specified under the Micro. Small and Medium Enterprises Nil Nil
Development Act, 2006

The amount of interest accrucd and remaining unpaid at the end of cach accounting year Nil Nil
The amount of further interest remaining due and payable even in the succeeding years, until such date when the

interest dues above are actually paid to the small enterprise, for the purpose of disallowance of a deductible expenditure Nil Nil

with the Company.

The information has been given in respect of such vendors to the extent they could be identified as “Micro, Small and Medium” enterprises on the basis of information available
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2.32 Operating Segments

The company operates in a single business segment i.e. financing, which are similar risks and returns for the purpose of IND AS 108 on "Operating segment” notified under the
companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounung Standard) Amendment Rules, 2016. The Company operates in a single geographical
segment ie. domestic.

2.33 Unhedged foreign currency

Particulars of foreign currency exposure as at the reporting date

As at As at
. 31 March 2022 31 March 2021
Particulars A t in forei A tin forei;
mount in forelgn [ o inRs. mount in foreign Amount in Rs.
currency currency
Other payable - Euro 0.03 2.23 0.11 9.04

The Company docs not cotered in to any foreign cxchange forward contracts during the year.

2.34 Fair Value

Valuation Principles

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (or most advantageous) market at the
measurement date under current market conditions (i.e., an exit price), regardless of whether that price is directly/ indirectly observable or estimated using a valuation
technique. In order to show how fair values have been derived, financial instruments are classified based on a hierarchy of valuation techniques.

Fair Value of financial instruments which are not measured at Fair Value:
Valuation methodologies of financial instruments not measured at fair value:

Loans - The fair value of fixed rate loans are determined by discounting expected future contractual cash flows using current market interest rates charged to similar categories
of new loans. The fair value of floating rate loans are deemed to be equivalent to the carrying value.

Borrowings - The fair value of certain fixed rate borrowings is determined by discounting expecited future contractual cash flows using current market interest rates charged for
similar new loans. The fair value of floating rate borrowings arc deemed 1o be equivalent to the carrying value.

For Derivatives - Cross Currency swaps held for the purpose of hedging foreign currency denominated external commercial borrowings are accounted as cash flow hedge,
These swaps are considered under Level 2 for fair valuation. All future cashflows in the swap contract are discounted to present value using the forward rates and accordingly
arrived at the valuation for a point of time.

Paiticilais As at March 31, 2022
Level 1 [ Level 2 | Level 3 | Total
At fair value through OCI
Derivative Liability : 3173 i 3173
— Cross currency swaps
Total
PRitizila As at March 31, 2021
Level 1 | Level 2 | Level 3 | Total
Al fair value through OCI
Derivative Liability . 154.42 . 154,43
— Cross currency swaps
Total - 154.42 - 154.42

Fair value hierarchy

AH financial instruments for which fair value is recognised or disclosed are categorised within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole.

Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities,

Level 2: Valuation techniques for which the lowest level input that has a significant effect on the fair value measurcment arc observable, cither directly or indirectly.

Level 3: Valuation techniques for which the lowest level input which has a significant cffect on the fair value measurement is not based on observable market data.
There were no transfers between levels during the year.
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2.35 Maturity analysis of assets and liabilities as at 31 March 2022

Particulars Vit s Adter 12 Total
months months
Assets
Financial assets
a) Cash and cash equivalents 600.81 - 500.81
b) Receivables
1) Trade receivables 40.13 - 40.13
it) Other receivables 2.16 - 2.16
¢) Loans 9,955.46 7,896.61 17.852.07
d) Other Financial assets 1.22 8.76 9.98
Non-financial assets
a) Non Current fax assets (net) - 193.13 193.13
b) Deferred tax assets (net) - 457.40 457.40
¢) Property, plant and equipment - 27.25 27.25
d) Intangible assets under development - - -
¢) Other Intangible assets - 4.89 4.89
f) Other non-financial assets 44.18 0.42 44.60
Total Assets 10,643.96 8,588.45 19,232.42
Liabilities and Equity
Financial liabilities
a) Derivative financial instruments - 31.73 31.73
b) Payables
i) Other Payables
- Total outstanding dues of micro enterprises and small enterprises 0.58 - 0.58
- Total dues of creditors other than micro enterprises and small enterprises
87.30 - 87.30
¢) Debt securities 315.00 - 315.00
d) Borrowings (Other than Debt Securities) 7.153.82 7,014.89 14,168.71
¢) Other financial liabilities 388.63 23.85 41248
Non-financial liabilities
a) Provisions 0.55 29.05 29.60
b) Other non-financial liabilities 15.38 - 15.38
Equity
a) Equity share capital - 3,972.00 3,972.00
b) Other equity - 199.64 199.64
Total Equity and Liabilities 7,961.27 11,271.16 19,232.42
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2.35 continued - Maturity analysis of assets and liabilities as at 31 March 2021

Particulars Within 13 After 12 Total
months months
Assets
Financial assets
a) Cash and cash equivalents 33493 - 33493
b) Receivables
i) Trade receivables 42.19 42.19
ii) Other receivables - - -
¢) Loans 8,715.99 8,692.75 | 17,408.74
d) Other Financial assets 272 0.02 2.74
Non-financial assets
a) Non Current tax assets (net) - 116.03 116.03
b) Deferred tax assets (net) - 300.48 300.48
¢) Property, plant and equipment - 12.87 12.87
d) Intangible assets under development - 1.49 1.49
¢) Other Intangible assets - 16.07 16.07
) Other non-financial assets 36.58 0.70 37.28
Total Assets 9,132.41 9,140.41 | 18,272.82
Liabilities and Equity
Financial liabilities
a) Derivative financial instruments - 154.42 154.42
b) Payables
i) Other Payables
- Total outstanding dues of micro enterprises and small enterprises 0.09 - 0.09
- Total dues of creditors other than micro enterprises and small enterprises .
82.23 - 82.23
¢) Debt securities 600.32 29.68 630.00
d) Borrowings (Other than Debt Securities) 7,294.37 5,950.18 | 13,244.55
¢) Other financial liabilities 443.92 339 44731
Non-financial liabilities . )
a) Provisions 0.52 29.27 29.79
b) Other non-financial liabilitics 17.24 - 17.24
Equity
a) Equity share capital - 3,637.00 | 3,637.00
b) Other equity - 30.19 30.19
Total Equity and Liabilities 8,438.69 9,834.13 | 18,272.82




136

2.36 (i)

2.36 (ii)

2.36 (iif)

CNH Industrial Capital (India) Private Limited
WNotes forming part of financial statements for the year ended 31 March 2022
(4l amounts are in Rupees Millions except share data and unless otherwise stated)

Capital Management

For the purpose of the Company’s ¢apital management, capital includes issued cquity capital and all other equity reserves aftributable to the equity holders of the Company net of
intangible assets.

The Company’s objectives when managing capital are to:
- safeguard its ability 1o continue as going concem, so that it can continue 1o provide returns for sharcholders and benefits for other stakeholders and
- actively manage capital base to cover the risks inherent in the business and is meeting the capital adequacy requirements of the Reserve Bank of India (RBI). The adequacy of the

Company's capital is monitored using. among other measures, the regulations issued by RBIL. The Company has complied in full with all its extemally imposed capital requirements
over the reported perod

The Board of Directors has the primary responsibility to maintain a strong capital base and reduce the cost of capital through prudent management in deployment of funds and
sourcing by leveraging opportunities in domestic and international financial markets so as to maintain investors, creditors and market's confidence and to sustain future development
of the business. The Board of Directors ensure that the Company complies with extremally imposed capital requireinents and maintains strong credit rating and healthy capital ratios
in order o support its business and to maximise shareholder vaiue. The Company manages its capital structure and makes adjustments to it according to changes in economic
conditions and the risk characteristics of its activities. In order to maintain and adjust the capital structure, the Company may adjust the amount of dividend payment to shareholders,
retum capitzl to shareholder or issue capital secunties, No changes have been made to the objectives from previous years. However they are under constant review by the Board.

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial covenants attached to the interest-bearing
loans and borrowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank to immediately call loans and borrowings. There
have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current year.

Particulars As at 31 March As at 31 March
2022 2021

Debts 14,515.44 14,028.97

Net Worth 4,171.64 3,667.19

Debt to Net Worth (in times) 3,48 3.83

Regulatory Capital

Common equity Ticr 1 (CET!1) capital, which includes ordinary share capital, retained camings and reserves after adjustment of dividend declared and deduction for intangibles
assets and other regulatory adjustments relating to items that arc not included in cquity but are treated diffcrently for capital adequacy purposes.

Tier 2 capital, includes preference share, qualifying as subordinated liabilities and provision for expected credit loss on stage 1 assets.

As at 31 March As at 31 March

Tier 1 Capital 2022 2021
Equity share capital 3,972.00 3,637.00
Free Reserves 221.61 83.48
Deductions:
-Intangibles assets (4.89) (17.56)
-Deferred tax (450.01) (282.56)
-Prepaid expenses (16.35) (12.60)

3,722.36 3,407.76
Tier 2 Capital
Provision for expected credit 23756 221.87
loss on stage 1 assets
Total Regulatory Capital 3,949.92 3,629.63
Risk weighted asscts 18.204.83 17,749.48
Capital to Risk weighted asset ratio (CRAR) (%) 21.70% 20.45%
CRAR Tier 1 Capital (%) 20.45% 19.20%
CRAR Tier 2 Capital (%) 1.25% 125%
Liquidity Coverage ratio NA NA

Analytical Ratios

" Z 2 . - Reason for variance
Ratio Numerator Denominator Current period Previous period Ve Variance (if above 25%)
Capital to Risk weighted asset 3949.92 18204.83 21.70% 20.45% 1.25% NA

ratio (CRAR) (%)

CRAR Tier 1 Capital (%) 3722.36 18204.83 20.45% 19.20% 1.25% NA

CRAR Tier 2 Capital (%) 227.56 18204.83 1.25% 1.25% 0.00% NA
|Liquidity Coverage ratio NA NA NA NA NA NA

Capital allocation

Management uses regulatory capital ratios to monitor its capital base. The allocation of capital between specific operations and activities is, 1o a large extent, driven by optimisation
of the retun achieved on the capital allocated. The amount of capital allocated to each operation or activity is based primarily on regulatory capital requirements, but in some cases
the regulatory requirements do not fully reflect the varying degree of risk associated with different activities. In such cases, the capital requirements may be flexed to reflect differing
risk profiles, subject to the overall level of capital to support a particular operation or activity not falling below the minimum required for regulatory purposes. The process of

allocating capital to specific operations and activities is undertaken by the management and is subject to review by the Company Asset and Liability Management Committee
(ALCO).

degted within the Company to particular operations or
tiviﬁcs. the availability of management and other

Sf\capital management and allocation are reviewed

activities, it is not the sole basis used for decision making. Account is also taken of synergies withy/pthEpGperations
resources, and the fit of the activity with the Company's longer-term strategic activities. The Comphy$
regularly by the Board of Directors.

Although maximisation of the retumn on risk-adjusted capital is the principal basis used in determining JaGy bl EE

‘policies in r
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2,37 Financinl risk management objectives and policies
The Company’s principal financial liabilities comprise borrowings. The man purpose of these financial liabilities is to finance the Company’s
aperations. On the other hand company's Principal financial assets include Joans and cash and cash equivalents that derive direetly from its operazions.

As a lending institution, Company is exposed to various nsks that are related to lending business and operating environment. The Prncipal Objective 1
Company ‘s nisk management processes is 10 measure and monitor the variows risks that Company is subject 10 and 1o follow policies and procedures to
address such nisks. Company 's risk management framework is driven by Board and i1s subcommuttees including the Audit Comnuliee, the Asset Liabihity
Management Committee and the Risk Management Commitice. Company gives due importance to prudent lending practices and have implemented
switable measures for risk mitigation, which include vénfication of credil history from credit information burcaus, technical and legal verifications and
conservalive loan to value. The major types of nsk Company face in businesses are liquidity risk, market nsk and credit risk related 1o our financing
activities.

Liguidity risk

Liquidity risk refers to the risk that the Company can not meet its financial obligations. The objective of liquidity risk management is 10 maintain
sufficient liquidity and casure that funds are available for use as per requirement, The lubility of adeq amount of funds at optimum cust and co-
terminus tenure 1o repay the financial liabilities and further growth of business resultantly may face an Asset Liability Management (ALM) mismaich
caused by a difference in the maturity profile of Company asscts and Tiabilitics. This risk may arise from the unexpecied increase in the cost of funding of
an asset portfolio at the appropriate maturity and the nisk of being unable to liquidate a position in 2 timely manner and at o reasonable price. The
Company manages liquidity risk by maintaining adequate cash reserves and undrawn credit facilities, by continuously menitering forecast and actual cash
flows, and by matching the maturity profiles of financial asseis and liabilities.

The table below summarnises the maturity profile of the Company's financial lisbilities based on contractual undi dy
Particulars Carrylng jedn than 1 to S years > 5 years Toral
value year B

Year ended 31 March 2022
Debt Securities 315.00 315.00 - - 315.00
Borrowings (Other than debt securities) 14,168.71 T,153.82 7,014.89 - 14,168.71
Derivauve financial instruments 3173 - 3 - 3173
Other financial liabilitics 412.48 38863 23.85 - 412.48

14,612.92 7,542.46 7.070.46 - 14,612.92
Year ended 31 March 2021
Debt Securities 630.00 60032 29.68 - 630.00
Bomowings (Other than debt securities) 13,244.55 7,294.37 5,950.18 - 13,244.55
Dernivative financial instruments 154.42 - 154.42 154.42
Onber financial lisbilities 529.63 526.24 3.39 - $29.63

13.928.60 7.820.61 6,107.99 - 13.928.60
Muarket risk
Market risk is the risk that changes in market prices - such as foreign exchange rates and interest rates - will affect the Company's income or the value of
its holdings of fi ial i The objective of market risk management is to manage and control market tisk exposures within acceptable

parameters, while optimising the relum. The Company’s exposure to market risk is described below:

luterest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluciuate because of changes in market interest rates. The
exposure fo interest rate nsk anses from the need 1o fund financial operating activities and the necessity to deploy surplus funds. The Company borrows
and lends at fixed rate of interest. Thus, the Company is not exposed to Interest Rate Risk.

Prepayment risk

Prepayment risk is the risk that the Company will incur a financial loss becouse its customers and counterparties repay or request repayment earlier or
later than expected. such as fixed rate mortgages when interest rates fall. The Company charges prepayment penalty on prepay of loan from

to cover the financial loss arising carly payment by the customer.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The
Company's exposure 10 the risk of changes i foreign exchange rates relaies primarily to the external commercial borrowings. The Company manages its
currency risks by entering into derivative contracls as hedge positions for the full tenure of the external commercial borrowings. The Company's
exposure of foreign currency risk at the end of the reporting period expressed in INR is as follows:

Particulars As at March 31, 2022 As at March 31, 2021
INR INR
Hedged
ECB 1.988.80 2,193.30
Derivative® 1991.18 2.276.50

* represents the notional amount of the dervative finmcial instrument.

Credit risk
Credit risk is the risk of financial loss to the Company if a or toafi ial i fails to meet its contractual obligations, and
arises principally from the Company's loan assets

Credit risk arises from the risk of loss that may oceur from the default of Company's under loan og; Customer defaults and inadequate
collateral may lead to higher NPAs. Company address eredit risks by using a st of credit norms and policies, which are approved by Board and backed by
analytics and technology. Company has implemented a structured and standardized credit approval process, including customer selection criteria,

prehensive credit risk and cash flow analysis, which encompasses analysis of relevant quantitative and qualitative infk ion to i
the eredit worthi ofap 1al . Actual credit exposures, credit limits and assct quality are regularly monitored and analysed at various
levels. Company has created o robust eredit assessment and underwriting practice that enables to fairly price credit risks,
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The following table provides information about the expasure to credit risk and expected credit loss for loan assets and cash and cash equivalents:

1) Loan assets

Particulars Gross carrying Weighted Loan Whether
amount average loss rate  allowance credit
impaired

Asat 3] March 2022

Stage ] 1544942 1.63% 251.66 No

Stage 2 1,887.19 3.01% 58.72 No

Stage 3 1,999.19 58.69% 1,17336 Yes
19,335.81 1,483.74

As at 31 March 2021

Suge | 16,015.66 1.59% 25501 No

Stage 2 1,143.50 4.46% 51.05 No

Stage 3 1,174.63 52.70% 61899 Yes
18,333.79 9@

Financial instruments and cash deposits
Credit nisk from balances with banks and financial institutions 15 managed by the Company’s treasury depaniment in accordance with the Company's

policy. Investments of surplus funds are made only with spproved counlerparties and within credit limits d to each . Ce

credit limits are approved by the Company's Board of Direetors. The limits arc set to minimisc the concentration of nisks and therefore mitigate financial
loss through counterparty’s potential fatlure to make payments.

Analysis of risk concentration
The Company’s of risks are d by client rparty based on Loan to Value (LTV) segregation.

The foltowing table stratify the Loan-to-Value ratio at the time of origination of loans for the outstanding loans at the respeetive year end, which has been
calculated by taking the finance amount to fair value of collateral at the time of ongination of loans:

As ar31 March 2022

Retail Loans

LTV Ratio Stage 1 Stage2 Stage 3 Total
Less than 50% 988.53 18.32 3059 1,037.44
51-90% 10,036.23 1,361.99 1,530.91  12,929.13
91-100% 662.06 26.68 6.82 695.56
Total 11,686.82 1.406.99 1.568.32  14,662.13

Commercial Finance

LTV Ratio Stage 1 Stage 2 Stage 3 Total
91-100% 3.762.61 480.21 430.87  4.673.69
Total 3,762.61 480.21 430.87  4.673.69

As at 31 March 2021

Retail Loans

LTV Ratio Stage 1 Stage 2 Stage 3 “Total

Less than 50% 1,011.00 17.55 1924 1,047.79

5190% 10,731.15 837.04 71547 12,343.66

91-100% 564.07 9.14 264 575.85

Total 12.306.22 863.73 79735 1396730
—————

Commercial Finance

LTV Ratio Stage 1 Stage 2 Stage 3 Tatal

91-100% 3.708.50 276.88 380.70 4,366.48

Total 3,708.90 276.88 38070 4.366.48

Change in gross carrying value of loan assets consists of the following:

Retail Loans

Loan Assets Stage 1 Stage2 Stage3 Total
Balance as at | April 2020 693723 5251 231.01 7,694.00
New financial assels acquired / onginated 9,265.09 - - 9,265.09
Transfer to Stage 1 16524 (146.29) (18.95) -
Transfer to Stage 2 (759.62) 774.67 (15.05) (0.00)
Transfer to Stage 3 (490.02) (210.05) 700.07 -
Assets derecogmised or repaid (2.811.08) (80.37) (100.33)  (2,991.78)
Balance as at 31 March 2021 12,306.84 863.73 796.74 1396731
New financial assets acquired / originated 6,035.08 - - 6,035.08
Transfer to Stage 1 21028 (144.40) (65.88) -
Transfer 1o Stage 2 {1,252.72) 1276.78 (24.06) (0.00)
Transfer to Stage 3 (960.68) (473.37) 1,434,085 .
Assets derecognised or repaid {4,651.98) (115.75) {572.53)  (5.340.26)

Balance as at 31 March 2022 11,686.82 1,406.99 1,568.32  14,662.13
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Commercial Finance

Loan Assets Stage | Stage 2 Stage 3 Total
Balance as at 1 April 2020 2.722.44 1456.97 429.56 4,608.97
New financial assets acquired / onginated 25446017 15.446.17
Transfer 1o Stage 1 1,029.31 (939.98) 189.33) -
Transfer 1o Stage 2 (181.36) 202.30 (20.94)

Transfer to Stage 3 {42.44) (229.52) N9 -
Assets derecognised or repaid (25.265.22) (212.88) (210.56) 125,688.66)
Balance as at 31 March 2021 3,708.90 276.88 380.70 4,366.48
New financial assets acquired / onginated 21.053.76 21.053.76
Transfer to Stage | 205.04 (122.14) (82.90) {0.00)
Transter to Stage 2 (441.76) 441.76 - 0.00
Transfer to Stage 3 (403.00) (137.49) 540.49 (0.00)
Assets derecognised or repuid (20,360.33) 2120 (407.42) (20,746.55)
Balance as at 31 March 2022 3,761.61 480.21 430.87 4.673.69

Change in expected credit loss on loan assets consists of the following:

Retail Loans

Loan Assets Stage 1 Stage 2 Stage 3 Total
Balance as a1 | April 2020 12324 1352 107.60 25436
New financial assets acquired / oniginated 145.85 - - 145.85
Transfer to Stage | 10.89 (6.39) 4.37) {0.07)
Transfer to Stage 2 (14,361 3232 15.49) 1248
Transfer to Stage 3 (9.62) {9.43) 308.34 28929
Assets derecognised or repaid (32.70Y 7.37 33.80 847
Balance as at 31 March 2021 22330 47.38 439.68 71037
New financial assets acquired / originated 113.76 - - 113.76
Transfer to Stage 1 3712 (7.26) (29.86) g
Transfer to Stage 2 {29.01) 40.67 (11.66) -
Transfer to Stage 3 (21.99) (29.52) 51.52 =
Assels derecognised or repaid (103.71} 3.36 57112 470.76
Balance as at 31 March 2022 21945 54.63 1.020.81 1,294.89
Commercial Finance -

Loan Assets Stage 1 Stage 2 Stape 3 Total
Balance as at | April 2020 3712 6526 17297 27535
New financial assets acquired / originated 21629 - - 216.29
Transfer to Stage | 523 (4.38) (0.85) -
Transfer 1o Stage 2 {45.16) 55,03 (9.87) N
Transfer to Stage 3 (20.69) (5.40) 26.09 -
Assels derecognised or repaid {161.08) (108.15) (7.74)  {276.97)
Balance as at 31 March 2021 3L 236 180.60 214.67
New financial assets acquired / originated 178.97 - - 178.97
Transfer to Stage | 2.98 (1.04) (8.94) -
Transfer to Stage 2 (3.77) an - -
Transfer to Stage 3 (3.44) (L7 4.61 -
Assets derecognised or repaid (181.24) 0.18 (23.72) (204.78)
Balance as at 31 March 2022 3221 4.10 152.55 188.86
Operational Risk

Operational risk is the nsk of loss resulting from inadequate or failed intemal processes, people and system or from cxternal cvents, Operational risk is
associated with human error, system failures and inadequate procedures and controls. It is the risk of loss arising I'mm the pou:ulml that inadequate
information system: technology failures, breaches in intemal controls, fraud, unfc phes, or other op problems may result in
unexpected losses or reputation problems. Operational risk exists in all products and business activities.

The Compmy mmgmr.cs that operational risk event types that have the potential to result in substamtial losses includes Tntemal fraud, External fraud,

and workplace safety, clients, products and buimess practices. business disruption and system failures, domage to physical assets,
and ﬁmll} cxecuhun delivery and process management.

The Company cannol expect 1o elimi all ional risks, but it endeavours to manage these risks through a control frrmework and by monitering
and responding to potential risks. Controls include effective segregation of dutics, access, authorisation and reconciliation procedures, s1aff education and
asscssiment processes, such as the use of intemal audit.

2.38 Summary of Financial assets and linbilities which are recognised at amortised cost

Particulars As at 31 ;[s":hl 31
3
March 2022 2021
" Financial assets

Cush and cash equivalents 600.81 33493
Trade receivables 40.13 4219
Other receivables 216 -
Loans 17,852.07 17,408.74
Other financial assets 9.98 274
Total Financial assets 18,505.15 17.788.60
Financial liabilitics

Payables £7.88 8232
Debt securities 315.00 630.00
Borrowings (Other than Debt Sccunities) 14,168.71 13,244.55
Onher financial liabilities 41248 44731

“Total Financial liabilities 14,984.07 14,404.18
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1.39 (a) The disclosures as required by the NBFC Master Dircctions issucd by RBI are as [ollows:

i. Capital funds, risk assets/ exposure and risk asset ratio (CRAR)

Year ended Year ended
31 March 2022 31 March 2021
(i) CRAR (%) 20.70% 20.45%
(ii) CRAR - Tier I capital {%%) 20.45% 19.20%
(i) CRAR-TiE:s'Il capital (%) 1.25% 1.25%
(iv) Amount of subordinated debt raised as Tier-11 capital = =

(v) Amount raised by issuc of perpetual Debt instruments -

CRAR as at 31 March 2022 (P.Y. 31 March 2021) has been determined in occordance with the RBI Master Directions read with RBI notification RBI/2019-
20/170,DOR(NBFC).CC.PD.No.109/22.10.106/2019-20 daled 13 March 2020 on implementation of Indian Accounting Standards.

i

iii

The Company has not made any investments during the year ended 31 March 2022 and 31 March 2021,

Hedging activities and derivatives

The Company is exposed to certain risks relating 10 its ongoing business operations. The primary risks managed using derivative instruments are interest rate risk and foreign
currency risk.

Derivatives designated as hedging instruments

Cash flow hedges

The company uses Cross Currency Swap to hedge its risks associnted with interest rate and foreign currency risk arising from External Commercial Borrowings.

The Company designates such contracts in a cash flow hedging relationship by applying the hedge accounting principles as per IND AS. These contracts are stated at fair value at
each reporting date. Changes in the fair value of these coniracts that are designated and effective as hedges of future cash flows are recognised directly in “Cash Flow Hedge
Reserve”. Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated, or exercised, or no longer qualifies for hedge accounting.

There is an economic relationship between the hedged item and the hedging instrument as the terms of the Cross Currency Swaps match that of the external commercial
borrowing (notional amount, interest payment dates, principal n:bayment date etc.). The Company has cstablished a hedge ratio of 1:1 for the hedging relationships as the
underlying risk of the Cross Currency Swap contracts are identical to the hedged risk components.

Cross Currency Swap Agreement

Particulars As at 31 March 2022 As at 31 March 2021
The notional principal of swap agreements 1,991.18 2,276.50

Losses which would be incurred if counterparties failed to fulfili their obligations under the agreements - -
Collateral required by the applicable NBFC upon enicring into swaps - s
Concentration of credit risk arising from the swaps - -
The fair value of the swap book 1,988.80 2,193.30

Exchange traded interest rate derivatives
The Company has not traded in exchange traded interest rate derivative during the current and previous year.

Disclosures on risk exposure in derivatives

Qualitative disclosure

The company uses Cross Currency Swap to hedge its risks associated with interest rate and foreign currency risk arising from External Commercial Borrowings. The Company
designates such contracts in a cash flow hedging relationship by applying the hedge accounting principles as per IND AS. These contracts are stated at fair value at each reporting
date. Changes in the fair value of these contracts that are designated and effective as hedges of future cash flows are recognised directly in “Cash Flow Hedge Reserve”. Hedge
accounting is discontinued when the hedging nstrument expires or is sold, terminated, or exercised, or no longer qualifies for hedge accounting. There is an econemic
relationship between the hedged item and the hedging instrument as the terms of the Cross Currency Swaps match that of the external commercial borrowing (notional amount,

interest payment dates, principal repayment date etc.). The Company has established a hedge ratio of 1:1 for the hedging relationships as the underlying risk of the Cross
Currency Swap contracts are identical to the hedged risk components,
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Quantitative disclosure

Particulars

Currency Derivatives

Interest Rate
Derivatives

(1) Derivatives (Notional Principal Amount)
(1i) Marked to Market Positions
(a) Asscls
(b) Linbility
(11) Credit Exposure
(ii) Unhedged Exposures

iv  Securitisation and assignment

1.991.18

a) There are no securitisation and assignment transaction entered into by the Company during the year ended 31 March 2022 and 31 March 2021.
b) There is no sale of financial asset to securitisation / reconstruction company for asset reconstruction during the year ended 31 March 2022 and 31 March 2021.

¢) There has been no purchase/ sale of non performing financial assets made by the Company during the year ended 31 Match 202
v There is no exposure to real state sector by the Company during the year ended 31 March 2022 and 31 March 2021,

vi  There is no exposure to capital market during the year ended 31 March 2022 and 31 March 2021.

vii Financing of parent company products

2 and 31 March 2021,

The Company is a non-banking financing Company engaged in the business of wholesale and retail lending of agricultural, commercial equipments etc. munufactured by its

parent company.

viii Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL)
The Company has not exceeded the prudential exposure limits during the year ended 31 March 2022 and 31 March 2021.

ix Unsecured advances

a) The Company has not provided any unsecured advances as at 31 March 2022 and 31 March 2021 to the borrowers.

b) There has been no collateral by the way of rights, licenses, authorisations etc, against which the loan has been advanced as at 31 March 2022 and 31 March 2021.

x  The Company does not have registration with any other financial sector regulator.

xi Disclosure of penalties imposed by RBI and other regulators

There has been no penalty imposed by RBI and other regulators during the financial year ended 31 March 2022 and 31 March 2021

xii Detail of ratings assigned by credit rating agencies and migration of ratings during the year

Name of the rating agency Year ended Year ended
31 March 2022 31 March 2021
CRISIL Limited (Commercial Paper) Crisil Al+ Crisil A1+
xiii There is no prior period item which has an impact on current year's profit. Further, the accounting policies bave been changed as per the requi of Ind AS.

&

' Revenue recognition

There were no instances where revenue recognition has been postponed pending the resolution of significant uncertainties during the year ended 31 March 2022 and 31 March

2021.

xv Provisions and contingencies

(Amount in Rs. Crores)

Particulars

Year ended
31 March 2022

Year ended
31 March 2021

Impairment of financial instrument at amornised cost

Break up of 'Provisions and contingencies’ shown under the head expenditure in Statement of Profit and Loss

- Loans and other financial assets 55.87 39.53
Provision for doubtful debts 0.22 0.10
Provision made towards Income fax* (0.88) 5.42

*net of deferred tax credit and tax adjustment for earlier years

xvi Related party transactions

Refer note 2.28 of financial statements for related party transactions disclosure. The Company did not have any transaction during the current year and previous year with non-

executive directors.

xvii Drawdown from reserves

There has been no draw down from reserves during the financial year ended 31 March 2022 and 31 March 2021.
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(Amount in Rs. Crores)
15 days te Over | Ow:':‘ Over 3 monihs | Over 6 mooths | Over] Year | Over3 Years
Particulars Lto7days| 8 to 14 days 20 Imonthupte2| ™ anduple 6 and wpto 1 andupted | anduptes | OversYears Tetal
30131 days upte3 ’ . ; -
months manths Year Years Years @
meatis
Deposils - - - - F - <) K -
f=) - i) i} (-] =) {-)] (0] (0] [ -
Advauccs® 3456 8.3 3848 B100 18124 36520 210.10 64689 176598 9.08 181651
3424y {20.96) £33 59 (8251) {172.99) (326.63)) (224 44)) 693.87) 216.27) (4.94) (LRI03%)
Investments - - - -! - : - - - - -
) ) (5] =) Q] (5 (2] ) (8] & L)
Bogowings - - 6388 97.54 9424 19139 209.84 674.80 2670 144839
= = (4544 (153.16)] (139.28)] (156.10) (295 48) 1553.54) (4445)] - (1.387.45)]
Toreign curency assctaS - - - o -] o) ] - | B -
=) £ 1) (] =) -} D] (2] (] (5] &)
Foreign currency lisbilities S = n 3 = g " 3 ] _ B =
Q] ) 2] (=] () ) 1) (0] (5] -} ()

(previous year figures is shawn in bracket)

*Advances corspriss loan receivable before deffzced pertaing incomerexpense and net off impairment provision for Stage 3

§ exchudes assetsliabilities nod relatéd 10 fimancing sctivitics
@ Stage 3 loans have been classified under the bucket of over 3 years and upto § years
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Concentration of Advances

(Amount in Rs. Crores)

Particulars

As at As at
31 March 2022 31 March 2021

Tolul advances Lo twenty largest borrowers 147.40 140.06
Percentage of advances to twenty largest borrowers to total advances of the NBFC 7.62% 7.64%
*Advances represents loan receivables
Concentration of Exposures

(Amount in Rs. Crores)
Particulars As at Asat

31 March 2022 31 March 2021

Total exposure to twenty largest borrowers/customers

140.06

Parcentage of exposures to twenty largest borrowers/customers to total exposures of the NBFC on
borrowers / customers

7.64%

*exposure above compriscs of loan receivables

Concentration of NPAs

{Amount in Rs. Crores)

Particulars

As at Asat
31 March 2022 31 March 2021

Total exposure to tap four NPA accounts

793 771

*exposure above comprises of loan receivables

Sector-wise NPAs
{Amount in Rs. Crores)
Sector Percentage of NPAs to total advances in that sector

As at As at
31 March 2022 31 March 2021

1. Agricullure & allied activities

2. MSME

3. Corporate borrowers

4. Services

3. Unsecured personal loans

6. Auto loans*

7. Other personal loans

Note: Advances comprise loan receivable

* wholesale and retail lending of agricultural and commercial equipments (including to corporate borrowers) is also included here.

Movement of NPAs

{Amount in Rs. Crores)

Particulars As at Asat

31 March 2022 31 March 2021
(i) Net NPAs to Net Advances (%) 4.54% 3.15%
(ii) Movement of NPAs ( Gross)
(a) Opening balance 117.75 66.06
(b) Additions during the year 142.69 83.21
(c ) Reductions during the year (60.53) (31.52)
(d) Closing balance 199.92 117.75
(ili) Movement of net NPAs
(a) Opening balance 55.73 38.00
(b) Additions during the year 71.51 39,21
(¢ ) Reductions during the year (44.65) (21.48)
(d) Closing balance 82.59 55.73
(iv) Movement of provisions for NPAs
(a) Opening balance 62.02 28.06
(b) Additions during the year 71,19 44.00
(c ) Write off / Write back of excess provisions (15.88) (10.04)
(d) Closing balance 117.33 62.02

Note: Net advances comprise loan receivable reduced by Tmpairment on loan reccivables on Stage 3. Further, the above movement is for Stage 3 loans.
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Overseas Assets (for those with Joint Ventures and Subsidiaries abroad)
The Company does not have anv overseas assets.

Off-balance Sheet SPVs sponsored
There were no off-balance sheet SPVs sponsored by the Company during the year ended 31 March 2022 and 31 March 2021.

Disclosure of complaints
There were no complaints received by the Company during the year ended 3! March 2022 and 31 March 2021,

Disclosure of value of imports on CIF basis
The Company has not imported any goods therefore value of imports on CIF basis is Nil. (As on 31 March 2021 - Nil).

2.39 (b) Disclosures as required for liquidity risk

Funding concentration based on significant counterparty* (both berrowings and deposits)

{Amount in Rs. Crores)

Particulars As at 31 March 2022 As at 31 March 2021

Number of significant counterparties 10 9
Amount 1,448.37 1,387.46
Percentage of funding concentration to total deposits NA NA
Percentage of funding concentration 10 total liabilities 96.17% 94.99%

*Significant counterparty is as defined in RBI Circular RBL2019-20/88 DOR. NBFC (PD) CC.No.102/03.10.001/2019-20 dated 4 November 2019 on

Liquidity Risk Management Framework for Non Banking Financial Companics and Core Investment Companies.

Top 20 large deposits

(Amount in Rs, Crores)

Particulars As at 31 March 2022 As at 31 March 2021

Total amount of top 20 deposits NA NA
Percentage of amount of top 20 deposits to total deposits NA NA
Top 10 borrowings {Amount in Rs. Crores)
Particulars As at 31 March 2022 As at 31 March 2021

Total amount of top 10 borrowings 1,448.37 1,387.46
Percentage of amount of top 10 borrowings to total borrowings 100.0% 100.0%

Funding concentration based on significant instrument / product*

(Amount in Rs. Crores)

Particulars As at 31 March 2022 Percentage of total liabilities
Bond 31.50 2.09%
External Commercial Borrowing (ECB) 201.27 13.36%
Loan from banks 1,215.60 BO.71%
Particulars As at 31 March 2021  Percentage of total liabilities
Bond 63.03 4.32%
External Commercial Borrowing (ECB) 222,15 15.21%
Loan from banks 1,102.28 75.49%

*Significant instrument / preduct is as defined in RBI Circular RBI/2019-20/88 DOR. NBFC (PD) CC.No.102/03.10.001/2019-20 dated 4 November 2019 on

Liquidity Risk Munagement Framework for Non Banking Financial Companies and Core Investment Companies.

Stock ratio (Amount in Rs. Crores)
Particulars As at 31 March 2022 As at 31 March 2021

Commercial paper as a percentage of total public funds* NA NA
Commercial paper as a percentage of total liabilities NA NA
Cor ial paper as a p ge of total assets NA NA
Other short term liabilities** as a percentage of total public funds 16.75% 37.46%
Other short term liabilitics as a percentage of total liabilitics 16.10% 35.60%
Other short term liabilities as a percentage of total assets 12.61% 28.41%
Non convertible debentures as a percentage of total public funds NA NA
Non convertible debentures as a percentage of total liabilitics NA NA
Non convertible debentures as a percentage of total assets NA NA

* Public funds is as defined in Master Direction - Non-Banking Financial Company - Systemically Important Non-Deposit taking Company and Deposit taking

Company (Reserve Bank) Direction, 2016, as amended from time 1o time.

**Other short term liabilities includes Warking capital loans from banks, Bank overdraft, other non-financial liabilitics and other financial liabilities (excluding

lease liabilities and Interest free security deposits)
Institutional set up for liquidity risk management

Refer note no. 2.36 of financial statements
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2.40 Asset Classification as per RBI Norms

T — Difference
05! owan §e
e 2 ing Provisio between Ind AS
Ascet Classification as per RBI : _,ASMF i Crazs Ca-rr_\ Ik (Provisions) as Net Carrying ; I.‘.D\‘l;l o . :0:;““ ..
N classification as | Amount as per ind required inider Adiouat required as per ::(;z:éuns
per Ind AS 109 AS Ind AS 109 IRACP norms | =n P
norms
[ 1 2 3 4 5 [ 7
Performing Assets
Standard Stage ! 15,449.42 251.66 15.197.76 61.80 189.86
Stage 2 1,887.19 58.72 1,828.48 7.55 51.17
Subtotal for standard 17,336.61 310.38 17,026.24 69.35 241.03
Non-Performing Assets (NPA)
Substandard Stage 3 1.631.88 841.67 790.21 163.19 678.48
Doubtful - up to | year Stage 3 255.84 226.29 29.54 51.17 175.12
I 10 3 years Stage 3 111.48 105.39 6.08 33.44 71.95
More than 3 years Stage 3 - - - -
Subtotal for doubtful 367.32 331.68 35.62 84.61 247.08
Loss Stage 3 - . - - -
Subtotal for NPA 1,999.20 1,173.36 825.83 247.80 925.56,
Other items such as guarantees, loan [Stage 1 N - - - L
commitments, etc. which are in the
scope of Ind AS 109 but not covered [Syage 2 R 5| 3 & 2
under current Income Recognition,
Asset Classification and Provisioning Swec3 5 = = . 5
(IRACP) norms &
Subtotal - “ @ “ *
Total Stage 1 15,449.42 251.66 15,197.76 61.80 189.86
Stage 2 1.887.19 58.72 1,828.48 7.55 51.17
Stage 3 1.999.19 1,173.36 825.83 247.80 925.56
Total 19,335.81 1,483.74 17,852.07 317.15 1,166.59
2.41 Disclosure as per format prescribed under RBI circular RBI/2021-22/31 DOR.STR.REC.11/21.04.048/2021-22 dated 5 May 2021 ("RBI Resolution
Framework- 2.0") for the period ended 31 March 2022:
Particulars Individual sztll
Borrowers Businesses
i) Number of requests received for invoking resolution process under Part A of the Resolution Framework- 2.0 14 1
(ii) Number of accounts where resolution plan has been implemented under this window 14 1
(ili) Exposure to accounts 1 d at (ii) before implem ion of the plan 23.72 8.00
(1v) Of (iii), aggregate amount of debt that was converted into other securities NIL NIL
(iv) Additional funding sanctioned, if any, including between invocation of the plan and implementation NIL NIL
v) Increase in provisions on account of the implementation of the resolution plan * 2.62 0.50
* The Company has recorded provision for impairment loss allowance including potential stress on probability of default and exposure at default as per
expected credit loss model for the period ended 31 March 2022,

2.42 (a) There is no contingent liability as on 31 March 2022 and 31 March 2021,
2.42 (b) There is no capital commitment as on 31 March 2022 and 31 March 2021.

2.43 Additional information pursuant to Ministry of Corporate Affairs notification dated March 24, 2021 with respect to amendments'in Schedule III or
Companies Act, 2013

(i) There are no proceedings which have been initiated or pending against the company for holding any Benami property under the Benami Transactions
(i1) The company is m;t a wilful defaulter as declared by any bank or financial Institution or any other lender.

(iii) The company docs not have any transactions with the companies struck off under scction 248 of Companics Act, 2013 or section 560 of Companies
(iv) There are no charges or Satisfaction yet to be registered with Registrar of Companies (ROC) beyond the statutory period.

(v) There arc no transactions which are not recorded in the books of accounts that has been surrendered or di as income during the year in the tax

(vii) Utilisation of borrowed funds



CNH Industrial Capitul (Indis) Private Limited
Notes forming part of financial statements for the year ended 31 March 2022
(41l amaounis ure in Rupees Millions except share duta and unless otherwise staled)

The Company. as part of its normal business. grants Joans and advances (o its customers, other enuties amd penons These transactions are pant of
Company's normal finance business. which is conducted ensunng adherence e ald regulsiory requircments.

Other than the transactions described above, no funds have been advanced or loaned or invested (either from bormowed funds or any otber sources or kind
of funds) by the Company 1o or in any other persons or eatilies, including foreign entities ("1 di ") with the understanding, whether recorded in
writing or otherwise, that the intermediary shall lend or invest in party identificd by or on behalf of the Company (Ultimate beneficiaries). The Company
has also not received any fund from any parties (Funding party} with the understanding that the Company shall whether, directly or indirectly lend or
invest in olher persons or entities identified by or on behalf of the funding party (“"Ultimate beneficiaries™) or provide any guasantee, secuity or the like
on behalf of the ultimate beneficianes,

{viii) The Company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs and the related partics (s defined under
the Companies Act, 2013), cither severally or Jointly with any other person that are:

(a) Repayable on demand; or
(b) without specifying any 1crms or period of repayment

{ix) Since, the Company does not have any immovable property, clause related to title deeds of property sot held in the company’s own name is not
applicable

(x) The Company has not invested with number of layers of Companies during FY 2021-22, as prescribed under elause (87) of Section 2 of the Act read
with the Companies (Restriction on number of Layers) Rules, 2017.

244 The discl quired in tenms of P h 18 of Musier Direction Nop-Banking Financial Company - Systemicaily Important Non-Deposit

taking Company and Deposit taking Company (Reserve Bank) Directions, 2016 given in Annexure A forming part of thesc financial statements.
2.45 Impact of COVID-19 pandemic

The outbreak of COVID-19 pandemic and consequent regional lockdowns has severely impacied various activities across the country. The extent of
impact of COVID-19 on the cconomy would alss be dependent upon on future developments including measures taken by the Government, Regulator,

of busi and to the pand Therefore, the impact on the Company’s business, cash flows and financial results, is dependent
on such future developments, which are hnghly unceriain,

During the current period, the RBI issued guidelines with regard to "Resolution Framework - 2.0: Resolution of Covid-19 related stress of Individuals
and Small Businesses” dated 5 May 2021, In accordance with this guidelines dated 5 May 2021 and Board approved policy, the Company offered
restrueturing plan to eligible customers i.e. moratorium period upto six months.

Based on an assessment by the Company, the above COVID-19 - Regulatory Package and Resolution Framework - 2.0 has not been deemed to be
sulomalically triggering significant increase in credit risk and in the absence of other credit nisk indicators, the granting of a moratorium period does not
result in accounts becoming past due and automatically triggering Stage 2 or Stage 3 ification criteria. A dingly, in respect of accounts where
:wruclunng benefit hn been granted, the staging of those accounts as at 31 March 2022 is based on the days past due status considering the benefit of
R - 2.0- Resolution of Covid-19 related stress of Individuals and Small Busi The Company has stressed the exposure at
default and prolnhxlny of default on these assets and has recognized an expecied credit loss on such loans.

2.46 The Code on Social Security, 2020 (‘Code’) relating to employee benefits during employment and post-employment bencfits received Presidential
assent in September 2020. The Code has been published in the Gazetie of India. However, the date on which the Code will come into effect has not been
notified and the final rules/interpretution have not yet been issued. The Company will assess the impact of the Code when it comes into «ffect and will
record any related impact in the period the Code becomes effective.




CNH Industrial Capital (India) Private Limited
Naotes forming part of financial statements for the vear ended 31 Varch 2022
AN amorons are i Rupees Millions excopt shave date amed unless otlivevise stateds

2,47 During the current 3

ar. the compury wdennificd trauds commited by two cmployees In both the cases, empliyees has misappropriated the cash collectdd from the customers
cither by ot deposiing the cash e the Company s accoun: of inappropriziely apphied against certain other customer’s loan accounts. The Contracl with concerncd suspected
cmployees have been envinaied - ceased by the Company, The Company has taken appropriate action, including. police compliant und other regulatons reporting. There has been
T the abeve mentivned Snancial  secounting irregularitics in the hooks of aceount. as the outstanding balance (net of recoveryy amounting 1o Rs 2.1 Millions has
been fully pronided Byan the books v Caecounts

In addinon 1o the above mennioned cases, 1

v Compuany s sabject 1o the legal proceedings and claims. w hich have arsen i the ordingny course of business. The Company s

manggement does not

ct that these tegal senons when ultimately concluded and determmed. wall hayve @ matenal and advernse effect on the Company s results of eperations or

Inancia! condinens

248 In sccordunce with the mstructions in the RBE creular dated 7 Apedl 2021, all lending institutions shall refund adjust interest on interest’ 1o all boroweis including those wha
had availed working capiial facthties duning the moratorium pericd. wrespective of whether moratorium had been fully or partially availed. or not availed, Pursuant to these
mstructicns. the Indian Banks Associstion (1B} m consuliation with other industry participants  bodies publishied the methodology for caleulation of the amount of such ‘interest
aninterest’. Aceordingly. the Company has estimated the amount of Rs. Nil (Previous vear INR 8,10 Millions ) and made provision for refund adjustment.

2.49 Previows vear fizures has been resurouped  reclassed o conlinm the current penod elassilications, wherever necessan

For S S hothari Mehta & Company For and on behalf of the Board of Divectors of

Chanered Accoumanis CNH Industrial Capital {India) Private Limited

1AL Fine Registanpn N OU0TI6N

per \ ijn,\/ Vishal Chaudhury Raunak Varma
Parner Manawing Director Director

Members w267 DIN No.: (19463200 DIN Nou: 617234008
Place: Gurugram Place: Gurugram Place: Gurugram

Daw:30.064-2022 Date: 30 -06-2022 Date: 30.06-20272

Rini Jangid

Company Secretan
Membership No.: 24930

erjeet Mehta
Chief Financial O

Place: Gurugram Place: Gurugram

Date 30062022 Daw: 304042022



CNH Industrial Capital (India) Private Linited

Annexure A (forming part of the financial statements)

Notes for the year ended 31 March 2022

(All amounts are in Rupees Milliors excepr share data and unless otherwise siated)

(i) Funding concentration based on significant counterparty

Information 2s sequired under Appendix | of RBI Circular "RBI2019-20/88 DORNBFC (PD) CC. No 102/03.10.00172019-20 dated 4 November 2014" paragraph 18 of the RBI

Master Direction - Non-Bankang Financial Company - Systemically Important Nor

Deposir taking Company and Depasit taking Company {Reserve Bank) Directions, 2016 are as

follows:
(Amount in Rs. Lakhs}
S.No. Particulars As at As at
31 March 2022 31 March 2021
Amount Amount Amount Amount
outstanding averdue outstanding overdue
Liabilities side:
1 Loans and advances availed by the banking fi ial v inclusive of interest
accrued thereon but not paid:
(a} Dcebentures:
-Secured - - -
~Unsecured® 3,150 - 6,300
(other then falling within the meaning of public deposits)
(b) Deferred credits - 5 2 o)
(©) Term loans 118,233 - 104.485 -
(d) Intes-corporate foans and borrowing - - -
(<) Commercial paper - = - N
43} Public deposits - - - -
[§9] Other loans (please specify) - - - -
-Extemnal Commercial Borrowings 19,888 - 21,933
-Bank overdraft 3230 - 5,740 -
* represents bonds
2 |Asset side: Amount outstanding
As at As at
31 March 2022 31 Mareh 2021
Break-up of loans and advances including bills receivables {other than those included in (3) below}*:
(2) Secured 193,358 183,338
(b) Unsecured - -
3 |Break-up of leased asscts and stock on hire and other asscts counting towards AFC activities As at As at
31 March 2022 31 March 2021
(i) Lease assels including Icase rentals under sundry debiors:
(a) Financial lease - -
(b) Operating lease - -
(11) Stock on hire including hire charges under sundry debtors:
(@) Assets on hire - -
{b) Repossessed assets - -
(iii)  Other loans counting towards AFC activities:
(2) Loans where assets have been repossessed - -
(b) Loans other than (a) above - -
4  |Break-up of investments As at As at

Current investments:
1. Quoted:
(1) Shares:
(a) Equity
(b) Preference
(i) Debentures and bonds
(iii) Units of mutual funds
(iv) Govemnment securities
(v) Others (please specify)

31 March 2022 31 March 2021




CNH Industrial Capitzl (Indin) Private Limited
Annexure A (forming part of the financial statements)
Notes for the year ended 31 March 2022
(All amounts are in Rupees Millions except share data and unless otherwisc stafed)

Break-up of investments

As at
3] March 2022

2. Unguoted:
(1) Shares:
(a) Equity
(b) Preference
(i) Debenwies and bonds
(ii) Units of mutual funds
(iv) Govemnment securities
(v) Others (please specify)
Long term investments:
1. Quoted:
(1) Shares:
(a) Equity
(b)Preference
(ii) Debentures and bonds
(iii) Units of mutual funds
(iv) Government securities
{v) Others (please specify)
2. Unquoted:
(1) Shares:
(a) Equity
(b) Preference
(ii) Debentures and bonds
(iii) Units of mutual funds
(#v) Government securitics
(v) Others (pleasc specify)

As at
21 March 202

Borrower group wise classification of assets financed as in (2) and (3) above* :
Calegory
1 Related Parties:
() Subsidiaries
(b) Companies in the same group
(¢) Other related parties
2 Other than related parties
 Total

* Net of expected credit loss provision on loans

As at 31 March 2022

As at 31 March 2021

Secured

Unsecured

Secured

Unsecured

193,358

193,358

183,338

183,338

securitics (both quoted and unquoted):

Category
1 Related Parties:

(a) Subsidiaries
(b) Companies in the same group
() Other related parties

2 Other than related parties
Total

lavestor group wise classification of all investments (current and long term) in shares and

As at 31 March 2022

As at 31 March 2021

Market value/
Break-up or Fair
value or NAV

Book value
(net of
provision)

Market value/ Break
up or Fair value or
NAV

Book value
(net of provision)

Other information
(i) Gross Non-Perfonning Assets®
(a) Related partics
(b) Other than related parties
(ii) Net Non-Performing Assets
(a} Related parties
(b) Other than related parties
(iii) Assets acquired in satisfaction of debts

*Gross non performing assets represents loans classified as Stage 3 loans,

*Net non performing assets represents Gross Non Performing asscts less net off expected credit loss provision thereon.

As at
31 March 2022

Asat
31 March 2021

19,992

8,259

11,774

5,573




CNH Industrial Capital (India) Private Limited
Balance Sheet as at 31 March 2023

(Al amounts are i Rupees Millions excepr share dara and unless

ctherwise siaied)

Particulars Notes Asut Asat
31 March 2023 31 March 2022
Assets
Financial assets
a) Cash and cash equivalents 2.1 566.60 600.81
b) Derivative financial instruments 2.27 126.42 -
¢) Receivables
i) Trade receivables 2.2 55.30 40.13
it) Other receivables 2.3 0.99 2.16
d) Loans 2.4 17,598.26 17,852.07
¢} Other Financial assets 2.5 9.03 9.98
Non-financial assets
a) Non Current tax assets (net} 2.6 148.00 193.13
b) Deferred tax assets (net) 2.7 434.89 457.40
¢} Property. plant and equipment 2.8 (a} 29.21 27.25
d) Other Intangible assets 2.8(b) 38.05 4.89
¢) Other non-financial assets 29 56.86 44.60
Total Assets 19,063.61 19,232.42
Liabilities and Equity
Financial liabilities
a) Derivative financial instruments 2.27 - 31.73
b) Payables
i) Other Payables
- Total outstanding dues of micro enterprises and small enterprises 2.10 0.48 0.58
- Total dues of creditors other than micro enterprises and small 2.10 92.57 87.30
¢) Debt securities 2.11 315.00
d) Borrowings (Other than Debt Securities) 2.12 13.871 421 14.168.71
¢} Other financial liabilities 2.13 704.96 412.48
Non-financial liabilities
a) Provisions 2.14 26.83 29.60
b) Other non-financial liabilities 2.15 17.46 15.38
Equity
a) Equity share capital 2.16 3.972.00 3.972.00
b) Other equity 2.17 378.10 199.64
Total Liabilities and Equity 19,063.61 19,232.42
Summan of si¢nificant accounting policies 1

The accompanying notes are an integral part of the financial statements
As per our report of even date

For § S Kothari Mehta & Company
Chartered Accountants
ICAI Firm Registration No. 000756N
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per Vijay Kumar
Partner
Membership No. 092671

Place: New Delhi
Date: 30 June 2023

For and on behalf of the Board of Directors of

CNH Industrial Capital (India) Priva!\Limited

~
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Vishal Chaudhury
Managing Director
DIN No.: 09463209

Place: Gurugram
Date: 30 June 2023
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QNarinder Mittal
Director
DIN No.: 07382202

Place: Gurugram
Date: 30 June 2023

Rini Jangid 8

Company Secretary ]
Membership No.: 24950

Place: Gurugram
Date: 30 June 2023



CNH Industrial Capital (India) Private Limited
Statement of profit and loss for the vear ended 31 March 2023
(41l amounts are in Rupees Millions excepr share data and uniess otherwise srared)

Particul N For the year ended For the year ended
articulars 0feS | 31 March 2023 31 March 2022
Revenue from operations
Interest income 2.18 2,240.96 2,190.21
Fee income 2.19 83.66 70.50
Total Revenue from operations 2,324.62 2,260.71
Other Income 2.20 26.45 18.59
Total Income (I) 2,351.07 2,279.30
Expenses
Finance costs 2.21 88225 850.34
Impairment on financial instruments 2.22 593.55 737.00
Employee benefits expense 2.23 263.18 237.50
Depreciation and amortisation 2.24 16.60 20.93
Other expenses 2.25 341.82 305.87
Total expenses (II) 2,097.40 2,151.64
Profit before tax (III)= (I)-(I1) 253.67 127.66
Tax expenses:
Current Income tax 50.81 15925
Prior year Income tax 4210 -
Deferred tax 12.39 (168.02)
Total tax expenses (IV) 105.30 (8.77)
Profit after tax (III)}-(IV) 148.37 136.43
Other comprehensive income
a) Items that will not to be reclassified to profit or loss
1) Re-measurement gain on defined benefit plans 212 227
ii) Income tax impact on items that will not be reclassified to profit or loss (0.53) (0.57)
b) Items that will reclassified to profit or loss
i) Fair value gain on derivative Financial Instruments 38.08 41.86
1i) Income tax impact on items that will not to be reclassified to profit or loss (9.58) 110.54)
Total Other comprehensive income for the year (net of tax) 30.09 33.02
Total Comprehensive income for the year 178.46 169.45
Earnings per equity share 2.26
Basic (Rs.) 0.37 0.35
Diluted (Rs.) 0.37 035
Nominal value per share (Rs.) 10.00 10.00
Summary of significant accounting policies 1

The accompanying notes are an integral part of the financial statements
As per our report of even date -

For S S Kothari Mehta & Company
Chartered Accountants
ICAI Firm Registration No. 000756N

per Vij%nar/

Partner
Membership No. 092671

Vishal Chaudhury
Managing Director
DIN No.: 09463209

Place: New Delhi
Date: 30 June 2023

Place: Gurugram
Date: 30 Ju&e 2023

(
erje l'l%#a
Chief Fi am‘al-ef\ﬂﬁ

-

Place: Gurugram
Date: 30 June 2023

For and oy behalf of the Board of Directors of
ndia) Pyivate LimiTt /'

W

Director
DIN No.: 07382202

Place: Gurugram
Date: 30 June 2023

Rini Jangid
Company Secretary
Membership No.: 24950

Place: Gurugram
Date: 30 June 2023



CNH Industrial Capital (India) Private Limited
Statement of Changes in equity for the year ended 31 March 2023
(All amounts are in Rupees Millions except share data and unless otherwise stated)

a} Eyuity share capital:

o Changes in equity . Changes in equity
Balance as at April 1, 2022| share capital due to Balance as at April 1, share capital during | Balance as at March
. . 2022 31,2023
prior period errors the year* '
3.972.00 - 3.972.00 - 3.972.00
. Changes.m equity Balance as at April 1, Changes‘ n equl.ty Balance as at March
Balance as at April 1,2021| share capital due to share capital during
X . 2021 31,2022
prior period errors the vear*
3.637.00 - 3.637.00 335.00 3.972.00
*refer note 2.16
b) Other equity
Reserves and surplus Other reserves Other Comprehensive
Income
Particulars ) ] Cash Flow hedge Total equity
Retained earnings Statutory Reserve
reserve
As at 1 April 2021 56.23 27.25 (53.29) 30.19
Profit for the year ended 31 March 2022 136.43 - - 136.43
Other comprehensive income / (loss) for the year ended 31 March 2022 1.70 - 31.32 33.02
Transferred to Statutory Reserve 133.89) 33.89 - - -
As at 1 April 2022 160.47 61.14 (21.97) 199.64
Profit for the year ended 31 March 2023 148.37 - - 148.37
Other comprehensive income / (loss) for the year ended 31 March 2023 1.59 - 28.50 30.09
| Transferred to Statutorv Reserve 129.67) 29.67 - -
|As at 31 March 2023 280.76 90.81 6.53 | 378.10

The accompanying notes are an integral part of the financial statements.
As per our report of even date

For S S Kothari Mehta & Company
Chartered Accountants

For and on behalf of Board of Directors of
CNH Indisgirial Capital (Ind/ig) Private Limited

ICAI Firm Registration No. 000756N -'—\V_RFEHT . - \
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Partner \
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Place: New Delhi
Date: 30 June 2023

Managing Director
DIN No.: 09463209

Place: Gurugram
Date: 30 June 2023
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Place: Gurugram
Date: 30 June 2023

Director
DIN No.: 07382202

Place: Gurngram
Date: 30 June 2023

Rini Jangid a

Company Secretary
Membership No.: 24950

Place: Gurugram
Date: 30 June 2023



CNH Industrial Capital (India) Private Limited
Cash flow statement for the year ended 31 March 2023
(All amounts are in Rupees Millions except share data and unless otherwise siated)

Particulars For the year ended For the year ended
31 March 2023 31 March 2022
A Cash flow from operating activities:
Net profit before tax 253.67 127.66
Adjustment to reconcile profit before tax to net cash flows
Depreciation and amortisation expense 16.60 20.93
Interest on lease liabilities 2.68 1.00
Share issue expense - 0.84
Unrealised exchange loss / (gain) or foreign currency transactions 1.14 0.17
Provision for employee benefits (0.65) 2.09
Liabilities no Jonger required written back (4.53) -
Provision for doubtful debts 139 217
Loss on sale of repo units and write-off 470.38 178.30
Gain on derecognition of lease liability (0.05)
Impairment loss on financial instruments 123.17 558.70
Interest income on financial assets measured at fair value (0.71) (0.02)
Impairment of intangible asset under development - 1.49
Operating profit before working capital changes 863.59 893.33
Changes in working capital
(Increase) / decrease in trade receivables (15.17) 2.06
Decrease / (Increase) in other receivables 1.17 (2.16)
(Increase} in loans (339.74) (1,180.32)
(Increase) in other financial assets (0.00) (1.31)
(Increase) in other non-financial assets (14.15) (9.49)
Increase in other payables 4.78 5.56
Increase / (decrease) in other financial liabilities 294.97 (55.88)
Increase / (decrease) in other non-financial liabilities 2.09 (1.86)
Cash flow from / (used in) operating activities 797.54 (350.07)
Less: Income tax paid (47.78) (236.36)
Net cash flow from / (used in) operating activities (A) 749.76 (586.43)
B Cash flow from investing activities:
Purchase of Property plant and equipment and intangible assets (40.88) (0.36)
Principal receipts under sublease 1.66 -
Net cash used in investing activities (B) (39.22) (0.36)
C Cash flow from financing activities:
Issue of equity shares - 335.00
Share issue expenses - (0.84)
Lease liability paid (8.74) (8.82)
Interest paid on lease liability (2.68) (1.00)
Proceeds from borrowings 7,077.29 10,375.61
Repayment of borrowings (7,487.63) (10,170.27)
Net Cash (used in) / flow from financing activities (C) (421.76) 529.68
Net increase / (decrease) in cash and cash equivalents (A+B+C) 288.78 (57.11)
Cash and cash equivalents as at the beginning of the year 277.82 334.93
___Cash and cash equivalents at the end of the vear 566.60 277.82 |
Components of cash and cash equivalents
Cash on hand 8.98 11.96
Balance with banks
In current accounts 213.47 97.85
In Deposits with original maturity of less than three months 344.15 491.00
Less: Bank overdraft - (322.99)
Total Cash and Cash Equivalents (notes 2.1 566.60 277.82
Summury of significant accounting policies 1

The above Statement of Cash Flows has been prepared under the indirect method as set out in IND AS 7 "Statement of Cash Flows"

As per our report of even date

For S S Kothari Mehta & Company For and ow.behalf of the Boag of Directors of
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CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 33 March 2023
(A1l armounts are in Rupees Millions except share data and unless otherwise stated)

2.47 During the current year, the company identified frauds committed by five of its employees. In all the cases, employees has misappropriated the cash collected from the customers
by not depositing the cash into the Company’s account, The Contract with concerned suspected employees have been terminated / ceased by the Company. The Company has taken
appropriate action, including, police compliant and other regulatory reporting. There has been no further impact of the above mentioned financial / accounting irregularities in the
books of account, as the amount involved and outstanding balance amounting to Rs. 3.88 Millions has been fully provided for in the books of accounts. Company has subsequently
approached the Insurance Company to recover the losses.

The accumulated outstanding balance (net of recovery) amounting to Rs. 4.06 Millions was provided for in the books of accounts as at the end of the year.

In addition to the above mentioned cases, the Company is subject to the legal proceedings and claims, which have arisen in the ordinary course of business. The Company’s
management does not expect that these legal actions, when ultimately concluded and determined, will have a material and adverse effect on the Company’s results of operations or
financial conditions.

2.48 Previous year figures has been re-grouped/ reclassed to confirm the current period classifications, wherever necessary.

For 8§ § Kothari Mehta & Cempany For and on behalf of the Board of Directors of
Chartered Accountants CNH Industrial Capital (India) Private Limited
ICAI Firm Registration No. 000756N = \

ot~ 5

o Ne | 5*}

per Vijay Kumar * \ jg’
Partner C)S_ \ /"J £ .""
Membership No. 092671 .‘7 N \)‘?/.
Place: New Delhi G .A.- i

Date: 30 June 2023

g A

gy e
e g

Vishal Chaudhury
Managing Director
DIN No.: 09463209

Place: Gurugram
Date: 30 June 2023

? /
ed
In 1erj@ Mehta

Chlef Financial Officer

Place: Gurugram
Date: 30 June 2023

%IOT "

DIN No.: 07382202

Place: Gurugram
Date: 30 June 2023

Rini Jangid
Company Secretary
Membership No.: 24950

Place: Gurugram
Date: 30 June 2023



a)
U}

b)

)

d)

e}

CNH Industriat Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2023
(Al amounts are in Rupees Millions except share dara and unless otherwise stated)

Corporate information
CNH Industrial Capital (India) Private Limited ("the Company"'} was incorporated on 23 October 2017. as a private limited Company and is set up to carry on the business
of wholesale and retail lending of agricultural. commercial equipment's etc.

The Company is a wholly owned subsidiary of CNH Industrial (India) Private Limited. The Company has received the Certificate of Regisiration no. N-14.03413 dated 2
April 2018 from the Reserve Bank of India (the 'RBI'} to carry on the business of Non-Banking Financial Institution without acceplance of public deposit.

The Company had subsequently issued and listed it's Commercial papers on Bombay Stock Exchange ("BSE") with effect from 9 June 2023
Basis of preparation of financial statements

S of i in g of fi ial

These financial statements for the year ended 31 March 2023 have been prepared by the Company in accordance with Indian Accounting Standards (“Ind AS") notified by
the Ministry of Corporate Affairs, Government of India under the Companies (Indian Accounting Standard) Rules. 2015 (as amended from time to time) notified under
section 133 of the Companies Act 2013 (the "Act") and other relevant provisions of the Act. the Master Direction — Non-Banking Financtal Company — Systemically
Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions. 2016 as amended time 1o time (‘the NBFC Master Directions’) and
notification for Implementation of Indian Accounting Standard vide circular RBI/2019-2(/1 70 DOR(NBFC).CC.PD.No. 109/22.10.106/2019-20 dated 13 March 2020 (‘RBI
Notification for Implementation of Ind AS’) issued by RBIL.

Basis of measurement

The financial statements have been prepared on the accrual basis as a going concern and under the historical cost convention. except for certain financial assets and liabilities
that are measured at fair value as explained in relevant accounting policies.

The Balance Sheet , the Statement of Changes in Equity and the Statement of Profit and Loss are presented in the format prescribed under Division 111 of Schedule 111 of the
Acl. as amended from time to time, for Non-Banking Financial Companies ("NBFCs') that are required to comply with Ind AS. The Statement of Cash flows has been
presented as per the requirements of Ind AS Statement of Cash Flows.

P of fi ial

The Company presents its balance sheet in order of liquidity. Financial assets and financial liabilities are generally reported gross in the balance sheet. They are only offset
and reported net when, in addition to having an unconditional legally enforceable right to offset the recognised amounts without being contingent on a future event. the
parties also intend to settle on a net basis in all of the following circumstances:

i. The normal course of business

ii. The event of default

iii. The event of insolvency or bankruptcy of the Company and/or its counterparties

Functional and presentation currency
These financial statements are presented in Indian Rupees (INR). which is the Company’s functional and presentation currency.
Use of estimates and judgements

The preparation of financial statements in conformity with Ind AS requires the 1t to make jud and assumptions that affect the reporied amounts
of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although these estimates are based on the
management’s best knowledge of current events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material adjustment
to the carrying amounts of assets or liabilities in future periods.

ptions and estimation uncertainties

In the process of applying the Company's ing policies, has made the following estimates and judgements, which have a significant impact on the
carrying amount of assets and liabilities at each balance sheet date:

Business mode] assessment - Classification of financial assets: Assessment of business model within which the assets are held and assessment of whether the contractual
terms of the financial asset are solely payments of principal and interest (‘SPPY') on the principal amount outstanding.

Classification and measurement of financial assets depends on the results of the SPPI and the business model test. The Company determines the business model at a level
that reflects how groups of financial assets are managed together to achieve a particular business objective. This assessment includes judgement reflecting all relevant
evidence including how the performance of the assets is evaluated and their performance measured, the risks that affect the performance of the assets and how these are
managed and how the managers of the assets are compensated. The company monitors financial assets measured at amortised cost or fair value through other comprehensive
income that are derecognised prior to their maturity to understand the reason for their disposal and whether the reasons are consistent with the objective of the business for
which the assets was held. Monitoring is part of the Company's continuous assessment of whether the business model for which the remaining financial assets are held
continues to be appropriate and if it is not appropriate whether there has been a change in business model and so a prospective change to the classification of those assets.

Fair Value of Financial Instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (or most
advantageous) market at the measurement date under current market conditions (i.e. an exit price) regardless of whether that price is directly observable or estimated using
another valuation technique. When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be derived from active markets, they are
determined using a variety of valuation techniques that include the use of valuation models. The inputs to these models are taken from observable markets where possible,
but where this is not feasible, estimation is carried out in establishing fair values. Judgements and estimates include consideration of liquidity and model inputs related to
items such as credit risk (both own and counterparty), funding value adjustments, correlation and volatility.

Impairment of financial instruments : Determining inputs into the ECL measurement model, including incorporation of forward looking information including key
assumptions used in estimating recoverable cash flows.

The measurement of impairment losses across all categories of financial assets requires judgement, in particular, the estimation of the amount and timing of future cash flows
and collateral values when determining impairment losses and the assessment of a significant increase in credit risk. These estimates are driven by a number of factors,
changes in which can result in different level of allowances. The company's ECL calculations are outputs of complex models with a number of underlying assumptions
regarding the choice of variable inputs and their interdependencies. Elements of the ECL models that are idered ing jud, and esti nclude:

® The Company's internal credit grading model. which assigns Probability of Defaults (PD) to the individual grades;

® The Company’s criteria for assessing if there has been a significant increase in credit risk and so allowances for financial assets should be measured on a life time ECL
('LTECL) basis and the qualitative assessment;

® The segmentation of financial assets when their ECL is assessed on a collective basis:

® Development of ECL models, including the various formulas and the choice of inputs;

 Determination of associations between macroeconomic scenarios and, economic inputs, such as unemployment levels and collateral levels, and the effect on PD, Exposure
at Defaults (EAD) and Loss Given Defaults (LGD).

@ Selection of forward looking macroeconomics scenarios and their probability weightings. to derive the economic inputs into the ECL models.

It has been the Company's policy to regularly review its models in the context of actual loss experience and adjust when necessary,
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CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2023
(All amounts are in Rupees Millions except share data and unless otherwise stated)

Lffective Interest Rate (EIR) method

The Company's EIR methodology. recognises interest income/expense using a rate of return that represents the best estimate of a constant rate of return over the expecied
behavioural life of loans given/taken and recognises the effect of potentially different interest rates at various stages and other characteristics of the product life cycle
(including prepayments and penalty interest and charges). This estimation. by nature, requires an element of Judgement regarding the expected behaviour and life-cvele of the
instruments. as well expected changes to India’s base rate and other fee income/expense that are integral parts of the instrument.

Leases

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116. Identification of a lease requires significant judgment. The Company
uses signifi jud in ing the lease term (including anticipated renewals) and the applicable discount rate. The Company determines the lease term as the non-
cancellable period of a lease. together with both periods covered by an option to extend the lease if the Company is reasonably certain to exercise that option: and periods
covered by an option to terminate the lease if the Company s reasonably certain not to exercise that option. In assessing whether the Company is reasonably certain to
exercise an option to extend a lease, or not to exercise an option to terminate a lease, it considers all relevant facts and circumstances that create an economic incentive for
the Company to exercise the option to extend the lease, or not to exercise the option to terminate the lease.

The Company revises the Jease term if there is a change in the non-cancellable period of a lease. The discount rate is generally based on the incremental borrowing rate
specific 1o the lease being evaluated or for a portfolio of leases with similar characterisics.

Measurement of defined benefit obligations: Key actuarial assumptions

The measurement of obligations related to defined benefit plans makes it necessary to use several statistical and other factors that attempt to anticipate fulure events. These
factors include assumptions about the discount rate, the rate of future p ion increases. withd L. mortality rates etc. The management has used the past trends and
future expectations in determining the assumptions which are used in measurements of obligations

Recognition of deferred 1ax assets

The Company has recognized deferred tax assets/ (liabilities) and concluded that the deferred tax assets will be recoverable using the estimated future taxable income based
on the experience and future projections. The Company is expected to generate adequate taxable income for liquidating these assets in due course of time.

Recognition and measurement of provisions and contingencies

The Company operates in a regulatory and legal environment that, by nature, has a heightened element of litigation risk inherent to its operations. As a result, it is involved
in statutory litigation in the ordinary course of the Company's business. Given the subjectivity and uncertainty of determining the probability and amount of losses. the
Company takes into account a number of factors including legal advice, the stage of the matter and historical evidence from similar incidents. Significant judgment is
required 1o conclude on these estinates.

Measurement of fair value

The Company's accounting policies and disclosures require/ may require measurement of fair values, for both financial and non-financial assets and liabilities. The Company
has an established control framework with respect lo the measurement of fair values. The Company regularly reviews significant unobservable inputs and valuation
adjustments. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows.

Level I : quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level I that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices)
Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs used to measure the fair value of an asset or
a liability fall into the different levels of the fair value hierarchy. then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as
the lowest level input that is significant to the entire measurement,

The Company measures financial instruments, such as, loans. at fair value at each reporting date.

Summary of significant accounting policies
Revenue recognition

(i) Interest income, for all financial instruments measured either at amortised cost or al fair value through other comprehensive income, is recorded using the effective
interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial instrument or a shorter year,
where appropriate. to the gross carrying amounit of the financial asset. The calculation takes into account all contractual terms of the financial instrument and includes any
fees or incremental costs that are directly attributable and are an integral part of the EIR, but not future credit losses.

The Company calculates interest income by applving the EIR to the gross cartying amount of financial assets other than credit-impaired assets. When a financial asset
becomes credit-impaired and is. therefore, regarded as "Stage 3", the company recognises interest income on receipt basis.

(ii) Foreclosure charges. penal interest on delaved payments and other dues in respect of loans are recognized on receipl basis.
(iii) Interest income from fixed deposit: Revenue from interest on bank deposits are recognised on accrual basis.

Property, plant and i (PPE), I ible assets, Depreciation and amortisation
PPE
PPE are stated at cost (including incidental expenses directly attributable to bringing the asset 1o its working condition for its intended use) less fated d iation

P
and impairment losses. if any. Cost comprises the purchase price and any attributable cost of bringing the asset to its working condition for its intended use. Subsequent
expenditure related to PPE is capitalized only when it is probable that future economic benefits associated with these will flow to the Company and the cost of item can be
measured reliably. Other repairs and maintenance costs are expensed off as and when incurred.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic benefits are expected from
its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the
asset) is included in the statement of profit and loss when the asset is derecognised.
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Notes forming part of financial statements for the year ended 31 March 2023
(All amounts are in Rupees Millions excepi share data and unless otherwise stated)

Intangible assets
Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible asseis are carried at cost less any accumulated
amortisation and accumulated impairment losses.

Depreciation and amortisation
Depreciation and amortisation of PPE and Intangible assets is calculated on a straight-line basis using the rates arrived at based on the useful lives estimated by the
management. The management has estimated the following lives to provide depreciation and amortisation of its property. plant and equipment and intangible assets.

Assets Useful lives estimated by the management (years)
Comyuters 3 vears

Furniture and fixtures 10 vears

Software 3-5 vears

Depreciation on additions is being provided on pro rata basis from the date of such additions. Similarly, depreciation on assets sold / disposed off during the vear is being
provided up to the dates on which such assets are sold / disposed off. Modification or extension 1o an existing assel. which is of capital nature and which becomes an integral
part thereof is depreciated prospectivel: over the remaining useful life of that asset.

The useful lives as mentioned above are reviewed by the management at each reporting date and revised, if appropriate. In case of a revision. the unamortised depreciable /
amortisable amount is charged over the revised remaining useful life.

Impairment of non-financial assets

The carrying amount of assels is reviewed at each balance sheet date if there is any indication of impairment based on internal/extemal factors. An impairment loss is
recognised wherever the carrving amount of an asset exceeds its recoverable amount. The recoverable amount is the greater of the asssts, net selling price and value in use.
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and risks specific to the asset. In determining net selling price. recent market transactions are 1aken into account. if available. If no such transactions can
be identified. an appropriate valuation model is used.

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

Foreign currency translation
The Company’s financial statements are presented in Indian Rupees (INR) which is also the Company's functional currency.

Transactions in foreign currencies are initially recorded by the Company ai their respective functional currency spot rates at the date the transaction first qualifies for
recognition. Income and expenses in foreign currencies are initially recorded by the Company at the exchange rates prevailing on the date of the transaction.

Foreign currency denominated monetary assets and liabilities are translated af the functional currency spot rates of exchange at the reporting date and exchange gains and
losses arising on settlement and restatement are recognised in the Statement of Profit and Loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of the initial transactions. Non-
monetary items measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value is determined. The gain or loss arising on
translation of non-monetary items measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value of the item (i.e. iranslation
differences on items whose fair value gain or loss is recognised in OCI or profit or loss are also recognised in OCI or profit or Joss, respectively).

Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other than the contribution payable to the provident fund.
The Company recognises contribution payable 1o the provident fund scheme as an expense, when an employee renders the related service, If the contribution payable 1o the
scheme for service recetved before the balance sheet date exceeds the contribution already paid, the deficit pavable to the scheme is recognised as a liability after deducting
the contribution already paid. If the contribution already paid exceeds the contribution due for services received before the balance sheet date, then excess is recognised as
an assel to the extent that the pre-payment will lead to, for example, a reduction in future payment or a cash refind.

The Company provides gratuity benefits which is a defined benefit scheme. The cost of providing gratuity benefits is determined on the basis of actuarial valuation af each
vear end. Separate actuarial valuation is carried out for each plan using the projected unit credit method.

Remeasurements comprising actuarial gains and losses. the effect of the asset ceiling, excluding amounts included in net interest on the net defined benefit liability and the
retum on plan assets (excluding amounts included in net interest on the net defined benefit liability). are recognised immediately in the balance sheet with a corresponding
debit or credit to retained earnings through OCI in the year in which they occur. R ements are not reclassified to profit or loss in subsequent vears.

Past service costs are recognised in profit or loss on the earlier of:
- The date of the plan amendment or curtailment; and
- The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognises the following changes in the net defined benefit
obligation as an expense in the Statement of Profit and Loss:

- Service cosls comprising current service costs, past-service costs, gains and losses on curtailments and non-routine settlements: and

- Net interest expense or income

Accunmlated leave, which is expected to be utilised within the next 12 months, is treated as short-term employee benefit. The Company measures the expected cost of such
absence as the additional amount that it expects to pay as a result of the unused entitl that has lated at the reporting date. The Company treats accumulated
leave expected to be carried forward beyond twelve months, as long term employee benefit for measurement purposes.
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1.6 Cash and cash equivalent

1.9
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Cash and cash equivalent comprises of cash in hand. demand deposits and time deposits with original maturity of less than three months held with bank.

Leases

The Company assess at contract inception whether a contract is, or contains, a lease. That is. if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration,

Where the Company is lessee

The Company applies a single recognition and measurement approach for all leases, except for shori-term leases and leases of low-value assets. The Company recognizes
lease liabilities to make lease pavments and right-of-use asses representing the right to use the underlving assets.

i) Right-of-use assets
The Company recognizes right-of-use assets at the commencement date of the lease (i.e.. the date the underlying asset is available for use). Right-of-use assets are measured
at cost, less any accumulated depreciation and impairment losses. and adjusted for any measurement of lease liabilities. The cost of right-of-use assets includes the amount of
lease liabilities recognised. initial direct costs incurred. and lease payments made at or before the commencement date less any lease incentives received. Right-of-use assets
are depreciated on a straight-line basis over the lease term. The right-of-use assets are also subject 10 impairment. Refer to the accounting policies in section 1.3 Impairment
of non-financial assets.

i) Lease liability

Al the commencement date of the lease, the Company recognizes lease liabilities measured at the present value of the lease pavinents {o be made over the lease term. The
fease pavments include fixed pay (including insut fixed pay ) less any lease incentives receivable, and amounts expected to be paid under residual value
guarantees.

In calculating the present value of lease pavments. the Company uses its incremental borrowing rate at the lease commencement date because the interest rate implicit in the
lease is not readily determinable. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease
payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in the lease payments (e.g..
changes io future payments resulting from a change in an index or rate used to determine such lease payments).

iii) Short term lease
The Company applies the short-term lease recognition exemption to its short term leases (i.e.. those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). Lease pavments on short-term leases are recognised as and when due.

Taxes
Tax expense comprises current and deferred tax.

Current Income tax

Current Income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities in accordance with Income Tax Act,
1961. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted. at the reporting date.

Current Income tax relating (o items recognised ouside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity), Current tax
items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrving amounts for financial reporting
purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the camry forward of unused tax credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit will be available against which the deductibl temporary diffe . and the carry forward of unused tax credits
and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent
that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the Liability is settled, based on tax rates
(and tax laws) thai have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity). Deferred tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and the deferred taxes
relate to the same taxable entity and the same taxation authority.

Provision and contingencies

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. The expense relating to any
provision is presented in the Statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material. provisions are discounted using a current pre-tax rate that reflects. when appropriate, the risks specific to the lLiability.
When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

The Company does not recognise a contingent liability but discloses its existence in the financial statements. Contingent liability is disclosed in the case of:
- A present obligation arising from past events, when it is not probable that an outflow of resources will be required fo settle the obligation.

- A present obligation arising from past events, when no reliable estimate is possible.

- A possible obligation arising from past events, unless the probability of outflow of resources is remote.

Contingent liabilities are reviewed at each balance sheet date. Contingent assets are not ised. A i asset is disclosed, as required by Ind AS 37, where an
inflow of economic benefits is probable.

Earnings per share

Basic eamings per share are calculated by dividing the net profit or loss for the vear attributable to equity shareholders by the weighted average number of equity shares
outstanding during the year. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to participate in dividends relative (o a
fully paid equity share during the reporting year.

For the purpose of calculating diluted eamings per share. the net profit or loss for the year attributable to equity shareholders and the weighted average number of shares
outstanding during the vear are adjusted for the effects of all dilutive potential equity shares.
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1.1} Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity

1.11.1 Financial Assets

1.11.1.1 Initial recognition and measurement

Financial assets, with the exception of loans and advances to customers, are initially recognised on the trade date, i.e.. the date that the Company becomes a party 1o the
contractual provisions of the instrument. Loans and advances to customers are recognised when funds are disbursed to the customers. The classification of financial
instruments at initial recognition depends on their purpose and characteristics and the management’s intention when acquiring them. All financial assets are recognised
initially at fair value plus. in the case of financial assets not recorded at fair value through profit or loss. transaction costs that are attributable o the acquisition of the
financial asset.

1.11.1.2 Classification and Subsequent measurement

For purposes of subsequent measurement. financial assets are classified in four categories:

- Debt instruments at amortised cost

- Debt instruments at fair value through other comprehensive income (FVTOCI)

- Debt instruments and equity instruments at fair value through profit or loss (FVTPL)

- Equity instruments measured at fair value through other comprehensive income (FVTOCI)

1.11.1.3 Debt instruments at amortised costs

A “debt instrument” is measured at the amortised cost if both the following conditions are met;

- The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

- Contractual terms of the asset give rise on specified dates to cash flows that are solely pavments of principal and interest (SPP1) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method less impairment. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an ntegral part of the EIR. The EIR amortisation is included in interest
income in the statement of profit or loss. The losses arising from impairment are recognised in the statement of profit and loss.

1.11.1.4 Debt instruments at FVOCI

A “debt instrument” is classified as at the FVTOCI if both of the following criteria are met:

- The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets and

- The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value, Fair value movements are recognized in the
other comprehensive income (OCI). However, the Company recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the Statement of
Profit and Loss. On derecognition of the asset. cumulative gain or loss previously recognised in OCI is reclassified from the equity to P&L. Interest eamed whilst holding
FVTOCI debt instrument is reported as interest income using the EIR method.

1.11.1.5 Debt instruments at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOCY, is classified
as at FVTPL.

In addition. the Company may elect to designate a debt instrument. which otherwise meets amortized cost or FVTOCT criteria. as at FVTPL. However. such election is
allowed only if doing so reduces or eliminates a measuremient or recognition inconsistency (referred to as ‘accounting mismatch’). Debt instruments included within the
FVTPL calegory are measured at fair value with all changes recognized in the Statement of Profit and loss.

1.11.1.6 Equity Investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading classified as at FVTPL. For all other equity
instruments. the Company may make an irrevocable election to present in other comprehensive income subsequent changes in the fair value. The Company makes such
election on an instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides 1o classify an equity instrument as at FVTOCL, then all fair value changes on the instrument, excluding dividend , are ized in the OCI. There
is no recycling of the amounts from OCI to Profi and loss, even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Profit and loss.

1112 Financial Liabilities

1.11.2.1 Initial recognition and measurement

Financial liabilities are classified and 1 at amortised cost or FVTPL. A financial liability is classified as at FVTPL if it is classified as held-for trading or it is
designated as on initial recognition. All financial liabilities are recognised iitially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs.

The Company’s financial liabilities include trade and other payables. loans and borrowings including bank overdrafts and derivative financial instruments.

1.11.2.2 Classification and Subseq -Fi ial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial recognition as at fair value
through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category also includes
derivative financial instruments entered into by the Company that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated
embedded derivatives are also classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition. and only if the criteria in Ind
A8 109 are satisfied. For liabilities designated as FVTPL., fair value gains/ losses attributable to changes in own credit risk are recognized in OCL These gains/ loss are not
subsequently transferred to P&L. However, the Company may transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are
recognised in the statement of profit and loss.

1.11.2.3 Classification and Subseq - Fi ial liabilities at amortised cost

Affer initial recognition. interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit
or loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included 2s finance costs in the statement of profit and loss. This category generally applies to borrowings.

1.11.3 Reclassification of financial assets and liabilities
The Company doesn’t reclassify its financial assets subsequent to their initial recognition, apart from the exceptional circumstances in which the Company acquires, disposes
of, or terminates a business line. Financial liabilities are never reclassified.
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1.11.4 De recognition of financial assets and liabilities

1.11.4.1 Financial Assets

A financial asset (or. where applicable, a part of a financial asset or part of a group of similar financial assets) is derecognised when the rights Lo receive cash flows from the
financial asset have expired. The Company also derecognises the financial asset if it has transferred the financial asset and the transfer qualifies for de recognition.

The Company has transferred the financial asset if. and only if. either:

- It has transferred its contractual rights to receive cash flows from the financial asset

Or

- 1t retains the rights to the cash flows, but has assumed an obligation to pay the received cash flows in full without material delay to a third party under a “pass-through’
arrangement.

Pass-through arrangements are transactions whereby the Company retains the contractual rights o receive the cash flows of a financial asset (the 'original asset'). but
assumes a contractual obligation to pay those cash flows to one or more entities (the 'eventual recipients), when all of the following three conditions are met:

- The Company has no obligation to pay amounts to the eventual recipients unless it has collected equivalent amounts from the original asset, excluding short-term advances
with the right 1o full recovery of the amount lent plus accrued interest at market rates.

- The Company cannot sell or pledge the original asset other than as security to the eventual recipients.

- The Company has to remit any cash flows it collects on behalf of the eventual recipients without material delay.

In addition, the Company is not entitled to reinvest such cash flows. except for investments in cash or cash equivalents including interest earned. during the period between
the collection date and the date of required remittance to the eventual recipients.

A transfer only qualifies for derecognition if either:

- The Company has transferred substantially all the risks and rewards of the asset

Or

- The Company has neither transferred nor retained substantially all the risks and rewards of the asset. but has transferred control of the asset.

The Company considers control 10 be transferred if and only if; the transferee has the practical ability 10 sell the asset in its entirety to an unrelated third party and is able to
exercise thai ability unilaterally and without imposing additional restrictions on the transfer.

When the Company has neither transferred nor retained substantially all the risks and rewards and has retained control of the asset. the asset continues to be recognised only
to the extent of the Company's continuing involvement. in which case, the Company also recognises an associated liability, The transferred asset and the associated liability
are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guaraniee over the transferred asset is measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration the Company could be required to pay.

If continuing involvement takes the form of a written or purchased option (or both) on the transferred assel. the continuing involverment is measured at the value the
Company would be required to pay upon repurchase. In the case of a written put option on an asset that is measured al fair value. the extent of the entity's continuing
involvement is limited to the lower of the fair value of the transferred asset and the option exercise price.

1.11.4.2 Financial Liabilities

A financial liability is derecognised when the obligation under the liability is discharged. cancelled or expires, Where an existing financial fiability is replaced by another from
the same lender on substantially different terms or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a derecognition
of the original liability and the recognition of a new liability. The difference between the carrving value of the original financial Lability and the consideration paid is
recognised in profit or loss.

Impairment of financial assets
Impairment of financial instruments:

The Company applies the ECL model in accordance with Ind AS 109 for recognising impairment loss on financial assets. The ECL allowance is based on the credit losses
expected to arise from all possible default events over the expected life of the financial asset ("lifetime ECL"). unless there has been no significant increase in credit risks
since origination. in which case, the allowance is based on the 12-month ECL. The 12-month ECL is a portion of the lifetime ECL which results from default events that are
possible within 12 months after the reporting date.

ECL is calculated on individual / collective basis. considering the nature of the underlying portfolio of financial assets. The impairment methodology applied depends on
whether there has been a significant increase in credit risk. When determining whether the risk of default on a financial asset has increased significantly since initial
recognition, the Company considers reasonable and supportable information that is relevant and available without cost or effort. This includes both quantitative and
qualitative information and analysis based on a provision matrix which takes into account the Company's historical credit loss experience, current economic conditions,
forward looking information and scenario analysis.

The expected credit loss is a product of exposure at default (EAD'), probability of default (PD') and Joss given default (LGD'). The Company has devised an internal model
to evaluate the PD and LGD based on the parameters set out in Ind AS 109. Accordingly, the financial assets have been segmented into three stages based on the risk
profiles. The three stages reflects the general pattern of credit deterioration of a financial assets.

The Company categories financial assets at the reporting date into stages based on the following criteria:

- Stage 1: These represent exposures where there has not been a significant increase in credit risk since initial recognition or that has low credit risk at the reporting date.
The Company has assessed that all standard exposures (i.e. exposures with no overdues) and exposure upto 30 days overdues fall under this category. In accordance with
Ind AS 109. the Company measures ECL on such assets over next 12 months,

- Stage 2: Financial instruments that have had a significant increase in credit risk since initial recognition are classified under this stage. Based on empirical evidence,
significant increase in credit risk is witnessed after the overdues on an exposures exceed for a period more than 30 days. Accordingly, the Company classifies all exposures
with overdues exceeding 30 days at each reporting date under this stage. The Company measures lifetime ECL on Stage 2 loans.

- Stage 3: All exposures having overdue balances for a period exceeding 90 days are considered to be defaults and are classified under this stage. Accordingly, the Company
measures lifetime losses on such exposure. Interest on such contracts s calculated by applying the effective interest rate to the amortised cost (net of impairment allowance)
instead of the gross carrying amount and recognised on receipt basis. The method is similar to Stage 2 assets, with the probability of default set at 100%.

For financial assets for which the Company has no reasonable expectations of recovering either the entire outstanding amount, or a proportion thereof, the gross carrying
amount of the financial asset is reduced, This is considered a (partial) derecognition of the financial asset.

The calculation of ECLs:

The mechanics of the ECL calculations are outtined below and the key elements are, as follows:
- PD - The Probability of Default is an estimate of the likelihood of default over a given time horizon. A default may only happen at a certain time over the assessed period,
if the facility has not been previously derecognised and is still in the portfolio.
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- EAD - The Exposure a1 Default is an exposure at a default date. The exposure at default (EAD) represents the gross carrving amount of the financial instruments subject
to the impairment calculation. addressing both the client’s ability to increase its exposure while approaching defauli and potential early repayments 1oo. To calculate the
EAD for a Stage 1 loan. the Company assesses the possible default events within 12 months for the calculation of the 12mECL. For Stage 2 and Stage 3 financial assets, the
exposure at default is considered for events over the lifetime of the instruments

- LGD - The Loss Given Default is an estimate of the loss arising in the case where a default occurs at a given time. It is based on the difference between the contractual
cash flows due and those that the lender would expect 10 receive, including from the realisation of any collateral. It is usually expressed as a percentage of the EAD,

Significant increase in credit risk

The Company continuously monitors all assets subject to ECLs. In order to determine whether an instrument or a portfolio of instruments is subject 1o 12mECL or LTECL,
the Company assesses whether there has been a significant increase in credit risk since initial recognition. The Company considers an exposure to have significantly increased
in credit risk when contractual payments are more than 30 days past due.

The maximum period for which the credit losses are determined is the expected life of a financial instrument.

The mechanics of the ECL method are summarised below:

- Stage 1: The 12mECL is calculated as the portion of LTECL that represent the ECLs that result from default events on a financial instrument that are possible within
the 12 months after the reporting date. The Company calculates the 12mECL allowance based on the expectation of a default occurring in the 12 months following the
reporting date. These expected 12-month default probabilities are applied to an EAD and muitiplied by the expected LGD,

- Stage 2: When a loan has shown a significant increase in credit risk since origination, the Company records an allowance for the LTECLs. The mechanics are similar to
those explained above, but PDs and LGDs are estimated over the lifetime of the instrument.

- Stage 3: For loans considered credit-impaired. the Companmy recognizes the lifetime expected credit losses for these loans. The method is similar 10 that for Stage 2 assets,
with the PD set at 100%.

Forward looking information:

The Company incorporates forward looking information into both assessments of whether the credit risk of an instrument has increased significantly since its initial
recognition and its measurement of ECL. Based on the consideration of extemal actual and forecast information, the Company forms a 'base case’ view of the future
direction of relevant economic variables. This process involves developing two or more additional economic scenarios and considering the relative probabilities of each
outcome. The base case represents a most likely outcome while the other scenarios represent more oplimistic and more pessimistic outcomes.

Write Offs:

Financial assets are written off either partially or in their entirety only when the Company has stopped pursuing the recovery. If the amount to be written off is greater than
the accumulated loss allowance, the difference is first treated as an addition to the allowance that is then applied against the gross carrving amount. Any subsequent
recoveries are credited to Statement of profit and loss account.

New Technical Pronouncement
Ministry of Corporate Affairs (MCA) notifies new standard or amendments to the existing standards. There is no such notification which would have been applicable from 1
April 2023
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2.1 Cash and bank balance
Partical As at As at
articulars 31 March 2023 31 March 2022
Cash and cash equivalents
Cash on hand 8.98 11.96
Balance with banks
In Current accounts 213.47 97.85
In Deposits with original maturity of less than three months 344.15 491.00
Total 566.60 600.81
2.2 Trade receivables
Particulars As at As at
31 March 2023 31 March 2022
Unsecured and considered good from related parties (refer note no. 2.28) 55.30 40.13
Total 55.30 40.13

Trade receivable ageing schedule

Outstanding for following periods from due date of payment

As at 31 March 2023

Particulars
Not Due Less than 6 months Total
Undisnuted Trade receivables — considered good 40.52 14.78 55.30

Outstanding for following periods from due date of pavment

As at 31 March 2022

Particulars

Not Due Less than 6 months Total
Undisputed Trade receivables — considered good 25.62 14.51 40.13
2.3 Other receivables
Particulars As at As at

31 March 2023 31 March 2022
Unsecured and considered good from related parties (refer note no 2.28) 0.99 2.16
Total 0.99 2.16
Other receivable ageing schedule
Outstanding for following periods from due date of pavment
. As at 31 March 2023

Particulars

Not Due Less than 6 months Total
Undisputed Other receivables — considered good 0.12 0.87 0.99

Outstanding for following periods from due date of payment
. As at 31 March 2022

Particulars

Not Due Less than 6 months Total
Undisputed Other receivables — considered zood - 2.16 2.16
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24 Loans (measured at amortised cost)
Particulars As at As at

31 March 2023 31 March 2022
(A)
Retail loans and commercial finance 19,205.17 19,335.81
Total (A) Gross 19,205.17 19,335.81
Less: Impairment loss allowance (1.606.91) (1,483.74)
Total (A) Net 17,598.26 17,852.07
(B)
(1) Secured by tangible assets 17,860.08 18,049.47
(1i) Covered by bank guarantees - -
(111) Secured and covered by both - tangible assets and bank guarantees 1,345.09 1,286.34
(1v) Unsecured - -
Total (B) Gross 19,205.17 19,335.81
Less: Impairment loss allowance (1,606.91) (1,483.74)
Total (B) Net 17,598.26 17,852.07
{C) Loans in India
(i) Public sector - -
(i1) Others 19,205.17 19,335.81
Total (C) Gross 19,205.17 19,335.81
Less: Impairment loss allowance (1,606.91) (1,483.74)
Total (C) Net 17,598.26 17,852.07
2.5 Other financial assets (measured at amortised cost)
Particulars . As at As at

31 March 2023

31 March 2022

Security deposits measured at amortised cost (considered good) 3.29 3.07
Interest accrued on fixed deposits 0.00 -
Receivable from Govt authorities - Exgratia - 0.00
Lease receivables 5.74 6.91
Total 9.03 9.98
2.6 Non Current tax assets (net)
cul As at As at
Particulars 31 March 2023 31 March 2022
Advance tax and tax deducted at source 148.00 193.13
(net of provision for tax of Rs. 189.74 Millions (previous year Rs. 479.78 Millions)
Total 148.00 193.13
The major components of income tax expense for the years ended 31 March 2023 and 31 March 2022 are:
(A) Amount recognised in the Statement of profit and loss: For the year ended For the year ended
31 March 2023 31 March 2022
Income tax expense:
Current year tax expense 50.81 159.25
Adjustments in respect of current income tax of previous year 42.10 -
Deferred tax charge/(credit): 12.39 1168.02)
Tax expense reported in the statement of profit or loss 105.30 (8.77)
-
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(B) Income tax recognised in Other comprehensive income:

For the year ended

31 March 2023

Deferred tax charge/(credit) related to items recognised in OCI during in the year:

-on remeasurements of defined benefit plans
-on cash flow ledges
Income tax charged to OCI

For the year ended
31 March 2022

0.53 0.57
9.58 10.54
10.11 11.11

(C) Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for 31 March 2023 and 31

March 2022:

For the year ended

31 March 2023

For the year ended

31 March 2022

Profit before tax 253.67 127.66
Adjustments:
Deffered tax relating to earlier year (4.61) (164.84)
Prior year tax expense 167.29 -
Effect of expenses/ provisions not deductible in determine taxable profit 2.06 233
Adjusted profit (a) 418.41 (34.85)
Current year tax expense 50.81 159.25
Prior year tax expense 42.10 -
Deferred tax 12.39 1168.02)
Adjusted tax (b) 105.30 (8.77)
Applicable tax rate (b/a) 25.17% 25.17%
2.7 Deferred tax:
X As at As at
Sarkicyins 31 March 2023 31 March 2022
Deferred tax assets
- On preliminary expenses - 0.04
- On Impairment loss allowance 376.57 349.04
- On provision for gratuity and compensated absences - Other than OC1 7.90 8.07
- On provision for bonus and incentive 3.98 3.29
- On Excess Written Down Value between Companies Act and Income tax Act 0.86 239
- On fair value loss on derivative financial instruments - OCI - 7.38
- On Others 78.55 87.76
Deferred tax liability
- On fair value loss on derivative financial instruments - OCI 2.20 -
- On fair value loss on derivative financial instruments - other than OCI 29.62 -
- On Re-measurement gain on defined benefit plans - OCI 1.15 0.57
Total 434.89 457.40
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Movement of deferred tax assets/ liabilities presented in Balance Sheet:

CNH Industrial Capital (India) Private Limited

As at the Charge to profit and loss Charge to Other As at the end of the year
31 March 2023 beginning of Comprehensive Income
the year
Deferred tax assets
- On preliminary expenses 0.04 (0.04) - -
- On Impairment loss allowance 349.04 2753 - 376.57
- On provision for gratuity and 8.07 (0.17) - 7.90
compensated absences
- On provision for bonus and incentive 3.29 0.69 - 3.98
- On Excess Written Down Value of 2.39 (1.53) - 0.86
property, plant and
equipment between Companies
Act and Income tax Act
- On Others 87.76 (9.21) - 78.55
- On fair value loss on derivative 7.38 - (9.58) (2.20)
financial instruments - OCI
(29.62)
- On fair value loss on derivative - - (29.62)
financial instruments - other than OCI
- On Re-measurement gain on defined 0.57) (0.05) (0.53) (1.15)
benefit plans - OCI
Total 457.40 (12.39) (10.11) 434.89
Movement of deferred tax assets/ liabilities presented in Balance Sheet:
As at the Charge to profit and loss Charge to Other As at the end of the year
31 March 2022 beginning of Comprehensive Income
the year
Deferred tax assets
- On preliminary expenses 0.09 (0.05) 0.04
- On Impairment loss allowance 223.65 125.39 - 349.04
- Impact of expenditure charged to 57.14 41.98 - 99.12
A159 the statement of profit and loss in
the current year but allowed for tax
purposes on payment basis
- On Fair Value Loss on 738
derivative Financial Instruments 17.92 . (10.54)
- On Excess Written Down Value of 1.82 0.57 - 2.39
property, plant and
equipment between Companies
Act and Income tax Act
- On Re-measurement gain on 0.13
defined benefit plans ©.14 .57 057
Total 300.48 168.02 (11.11) 457.40
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2.8 (a) Property, plant and equipment

. Furnitures and Right of use Right of use
Particulars Computers fixtures Building* Vehicles* Total

Cost

At 1 April 2021 4.58 0.22 16.69 11.83 33.32

Additions 0.32 - 24.17 2.64 27.13

Disposals - - 116.69) (6.94) (23.63)

At 31 March 2022 4.90 0.22 24.17 7.53 36.82

Additions - 0.07 0.28 10.77 11.12

Disposals (2.75) - 0.51) (2.44) (5.70)

At 31 March 2023 2,15 0.29 23.94 15.86 42.24
Depreciation and amortisation

At 1 April 2021 335 0.05 12.33 4.72 20.45

Additions 0.93 0.02 4.80 4.00 9.75

Disposals - - (16.55) (4.08) (20.63)

At 31 March 2022 4.28 0.07 0.58 4.64 9.57

Additions 0.47 0.02 5.07 3.39 8.95

Disposals (2.75) - 0.32) 2.42) (5.49)

At 31 March 2023 2.00 0.09 5.33 5.61 13.03
Net block

At 31 March 2022 0.62 0.15 23.59 2.89 27.25

At 31 March 2023 0.15 0.20 18.61 10.25 29.21

*also refer to note 2.30
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2.8 (b) Intangible assets

Particulars Software Total
Cost
At 1 April 2021 96.79 96.79
Additions - -
At 31 March 2022 96.79 96.79
Additions 40.81 40.81
At 31 March 2023 137.60 137.60
Depreciation and amortisation
At 1 April 2021 80.72 80.72
Charge for the year 11.18 11.18
At 31 March 2022 91.90 91.90
Charge for the year 7.65 7.65
At 31 March 2023 99.55 99.55
Net block
At 31 March 2022 4.89 4.89
At 31 March 2023 38.05 38.05
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2.9 Other non-financial assets
. As at As at
Particul
articulars 31 March 2023 3l March 2022
Prepaid expense (considered good) 13.95 16.35
Advance to suppliers
Considered good 10.83 5.86
Considered doubtful 1.00 1.00
Advance to employees
Considered good 0.51 0.24
Considered doubtful 4.06 217
Goods and service tax receivable (net off) 31.57 2215
Provision for doubtful debts 15.06] 13.17)
Total 56.86 44.60
2.10 Other Payables
Particulars As at As at
31 March 2023 31 March 2022
Other payables
MSME 0.48 0.58
Others 92.57 87.30
Total 93.05 87.88
Other Payables aging schedule
As at 31 March 2023 .
| Outstanding for following periods from due date of payvment |
Less than 1 Total
Particulars |Not due year 1-2 vears 2-3 vears
i MSME - - - - -
|ii) Others 86.02 6.12 | 0.22 021 | 92.57
1) Disputed |
dues -
MSME* - - 0.48 - 0.48
v} Disputed
dues -
Others - - - - -
Total 86.02 6.12 0.70 0.21 93.05
As at 31 March 2022
Outstanding for following periods from due date of payment
Less than 1 Total
Particulars [Not due year 1-2 years 2-3 vears
i) MSME* - 0.58 - - 0.58
i) Others 83.89 3.20 0.21 - 87.30
1) Disputed
|dues -
\MSME* - - - - -
1 Disputed
dues -
|Others - - - - -
[TOTAL 83.89 3.78 0.21 - 87.88
* Please refer note no. 2.31.
Note: There is no outstanding for more than 3 years as on 31 March 2023 and 31 March 2022.
2.11 Debt securities (measured at amortised cost)
Particulars As at As at
31 March 2023 31 March 2022
At amortised cost (Unsecured)
Bond (Outside India)* 315.00
Total - 315.00

*The Company had issued Masala Bond carrying an interest rate of 7.99% per annum payable on quarterly basis. The Bond was repayable in
quarterlv instalments starting from 29 December 2020.
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2.12

Borrowings (measured at amortised cost) (Unsecured)

Particulars As at As at

31 March 2023 31 March 2022
Term loans from banks (refer note 1 below) 9,304.26 10,203.30
Working capital loans from banks (refer note 2 below) 3,000.00 1,620.00
Bank overdraft (refer note 3 below) - 322.99
External Commercial Borrowings (refer note 4 below) 1,538.90 1,988.80
Interest accrued on borrowings 28.05 33.62
Total (A) 13.871.21 14,168.71
Borrowings in India 12,314.96 12,156.04
Borrowings QOutside India 1.556.25 2,012.67
Total (B) 13,871.21 14,168.71
Secured - -
Unsecured _ 13.871.21 14,168.71
Total (C) 13.871.21 14,168.71

Note 1: Terms and conditions of repayment of term loan from banks:

31 March 2023
Loan and ROI Maturity

date

Term loan 1 - ROI 5.45%
Term loan 2 - ROI 5.45%
Term loan 3 - ROI 5.45%
Term loan 4 - ROI 6.30%
Term loan 5 - ROI 6.30%
Term loan 6 - ROI 6.20%
Term loan 7 - ROI 5.95%
Term loan 8 - ROI 5.75%
Term loan 9 - ROI 5.70%
Term loan 10 - ROI 4.99%
Term loan 11 - ROI 4.99%
Term loan 12 - ROI 4.50%
Term loan 13 - ROI 4.50%
Term loan 14 - ROI 4.50%
Term loan 15 - ROI 4.30%
Term loan 16 - ROI 4.50%
Term loan 17 - ROI 4.70%
Term loan 18 - ROI 4.70%
Term loan 19 - ROI 6.25%
Term loan 20 - ROI 7.05%
Term loan 21 - ROI 7.77%
Term loan 22 - ROI 7.88%
Term loan 23 - ROI 8.00%
Term loan 24 - ROI 8.05%

31-05-2024
31-05-2024
14-06-2024
10-07-2024
13-10-2024
30-11-2024
31-12-2024
30-03-2025
30-04-2025
25-06-2025
30-06-2025
30-09-2025
30-09-2025
30-09-2025
30-12-2025
31-12-2025
31-12-2025
28-02-2026
30-06-2026
27-10-2026
29-12-2026
15-01-2027
29-03-2027
31-03-2027

31 March 2022
Loan and ROI Maturity

date

Term loan 1 - ROI 10.10%
Term loan 5 - ROI 7.70%
Term loan 7 - ROI 7.15%
Term loan 8 - ROI 7.50%
Term loan 9 - ROI 7.55%
Term loan 9 - ROI 7.20%
Term loan 10 - ROI 6.30%
Term loan 11 - ROI 6.30%
Term foan 12 - ROI 6.20%
Term loan 12 - ROI 5.95%
Term loan 13 - ROI 5.75%
Term loan 14 - RO1 5.75%
Term Loan 15 - RO1 5.70%

30-11-2022
30-08-2022
13-11-2022
31-12-2022
30-09-2022
31-03-2023
13-10-2024
07-10-2024
30-11-2024
31-12-2024
30-03-2025
28-02-2023
30-04-2025

Interest Payment Terms

Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly

Interest Payment Terms

Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly

Amount Outstanding as
on 31 March 2023

204.76
255.95
279.43
280.00
107.50
500.00
555.00
179.97
119.98
420.75
420.75
478.00
238.00
239.00
395.00
196.00
366.67
360.00
1,071.00
653.00
383.50
800.00
400.00
400.00

Amount Outstanding as
on 31 March 2022

82.50
100.00
43.64
54.00
90.91
233.33
237.50
600.00
900.00
975.00
340.00
100.00
210.00

Principal Repayment Terms

Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly

Principal Repayment Terms

Quarterly
Quarterly

Every 2nd Month

Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
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Term Loan 16 - RO15.45% 31-05-2024
Term Loan 17 - ROI 5.45% 31-05-2024
Term Loan 18 - ROI 5.45% 14-06-2024
Term Loan 19 - ROI 4.99% 25-06-2025
Term Loan 20 - ROI 4.99% 30-06-2025
Term Loan 21 - ROI 4.50% 30-09-2025
Term Loan 22 - ROI 4.50% 30-09-2025
Term Loan 23 - RO14.50% 30-09-2025
Term Loan 24 - RO14.30% 30-12-2025
Term Loan 25 - RO14.50% 31-12-2025
Term Loan 26 - RO14.70% 31-12-2025
Term Loan 27 - RO 4.70% 28-02-2026

CNH Industrial Capital (India) Private Limited

Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly
Monthly

324.44
405.56
413.00
751.75
751.75
826.00
412.00
413.00
639.00
300.00
500.00
500.00

Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly
Quarterly

Note 2 - The Company has taken unsecured short term working capital loans from banks at varying rate of interest ranging from 4.41% to 7.40% per
annum (31 March 2022: 4.00% to 4.55% per annum).

Note 3 - The Company avails bank overdraft facility to manage its short term capital and is repayable on demand. The rate of interest during the year
ranged from 5.00% to 7.25% per annum (31 March 2022: 5.10% to 5.65% per annum).
Note 4 - The Company has issued External Commercial Borrowings carrying an interest rate of 7.80% & 6.65% per annum payable on quarterly
basis. The External Commercial Borrowings is repayable till 28 March 2024 in quarterly instalments starting from 30 October 2021,

Note 5 - The Company has obtained borrowing from banks and financial institutions and utilised them for the purpose for which they were obtained.

2.13 Other financial liabilities

Particulars

As at
31 March 2023

As at
31 March 2022

Loan pending disbursement 638.47 347.61
Payable to employees 19.83 18.11
Interest-free security deposit received 0.24 0.24
Advance received from dealer 11.93 14.08
Lease liabilities 34.49 32.44
Total 704.96 412.48
2.14 Provisions
Particulars As at As at
31 March 2023 31 March 2022
Provision for employee benefits
Gratuity* 13.80 13.19
Compensated absences 13.03 16.41
Total 26.83 29.60
* also refer note no. 2.29
2.15 Other non-financial liabilities
Particulars As at As at
31 March 2023 31 March 2022
Statutory dues payable
- Tax deducted at source payable 14.75 13.19
- Provident fund payable 1.85 1.85
- Labour welfare fund payable 0.02 0.01
- Goods and service tax payable (net off) 0.84 0.33
Total 17.46 15.38
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CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2023
(All amounts are in Rupees Millions except share data and unless otherwise stated)

2.16 Equity Share Capital

Details of Authorized, Issued, Subscribed and Paid up Share Capital

Particulars As at 31 March 2023 As at 31 March 2022
No of share Amount No of share Amount

Authorized share Capital
Equity Shares of Rs. 10/- each 397.200,000 3,972.00 397.200,000 3,972.00

397,200,000 3.972.00 397,200,000 3,972.00
Issued. Subscribed and Paid up Capital
Equity Shares of Rs. 10/- each 397,200,000 3,972.00 397,200.000 3.972.00
Total 397,200,000 3.972.00 397,200,000 3,972.00

(i) The reconciliation of equity shares outstanding at the beginning and at the end of the reporting period.

Particulars As at31 March 2023 As at 31 March 2022

cula Number of Shares Amount Number of Shares Amount
Equity Share at the beginning of year 397,200,000 3.972.00 363,700,000 3,637.00
Add: Shares issued during the year - - 33,500,000 335.00
Equity Share at the end of vear 397,200,000 3,972.00 397,200,000 3,972.00

(ii) Rights, preferences and restrictions attached to shares
The Company has only one class of equity shares having a par value of Rs.10 per share. Each shareholder is eligible for one vote per share

(iii) Shares held by holding Company

Name of the shareholder As at 31 March 2023 As at 31 March 2022
No. of shares % of holding No. of shares % of holding
CNH Industrial (India) Private Limited 397.200.000 100% 397.200.000 100%
397.200.000 100% 397,200.000 100%

As per records of the Company, including its register of shareholders/ members and other declarations received from shareholders regarding
beneficial interest. the above sharcholding represents both legal and beneficial ownerships of shares.
There is no change in percentage of share holding during the year.

(iv) Details of shares held by Promoters
As at 31 March 2023

No. of shares at the ~ Change during the  No. of shares at the % of total shares % change during

Promoter Name beginning of the year year end of the year the year
CNH Industrial (India)
Private Limited 397,200,000 - 397,200,000 100% 0%

As at 31 March 2022

No. of shares at the ~ Change during the  No. of shares at the % of total shares % change during

Promoter Name beginning of the year year end of the year the year
CNH Industrial (India)
Private Limited 363,700,000 33,500,000 397,200,000 100% 8%

(v) Details of shareholders holding more than 5% shares in the Company

Name of the shareholder As at 31 March 2023 As at 31 March 2022
No. of shares % of holding No. of shares % of holding
CNH Industrial (India) Private Limited 397,200,000 100% 397,200,000 100%
(alongwith its nominee)
397,200,000 100% 397,200,000 100%

As per records of the Company, including its register of shareholders/ members and other declarations received from shareholders regarding
beneficial interest, the above shareholding represents both legal and beneficial ownerships of shares.
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Notes forming part of financial statements for the year ended 31 March 2023

217 Other equity

Particulars

As at
31 March 2023

As at

Retained earnings
Opening balance
Add: Profit / (Loss) for the year
Add: Transferred from Other comprehensive income
Less: Transferred to Statutory Reserve
Balance at the end of the year (A)

Cash Flow hedge reserve

Opening balance

Add: Transferred from Other comprehensive income
Balance at the end of the year (B)

Statutory Reserve

Opening balance

Add: Addition during the year
Balance at the end of the year (C)
Total (A) + (B) + (C)

2.17 (i) Nature and purpose of reserve

Statutory reserve u/s 45-IC of RBI Act

31 March 2022

160.47 56.23
148.37 136.43
1.59 1.70
(29.67) (33.89)
280.76 160.47
21.97) (53.29)
28.50 31.32
6.53 (21.97)
61.14 27.25
29.67 33.89
90.81 61.14
378.10 199.64

Under Section 45-1C of the RBI Act, 1934, the Company is required to transfer sum not less than twenty percent of its net profit every year.

Accordingly, the Company has transferred the above amount to the statutory reserve for the year ended 31 March 2023.

Retained earnings

Retained earnings or accumulated surplus represents total of all profits retained since the Company’s inception. Retained earnings are credited with
current year profits, reduced by losses, if any, dividend payouts, transfers to General reserve or any such other appropriations to specific reserves.

Cashflow hedge reserve

It represents the cumulative gains/{(losses) arising on revaluation of the derivative instruments designated as cash flow hedges through OCL
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CNH Industrial Capital (India) Private Limited

Notes forming part of financial statements for the year ended 31 March 2023
(All amounts are in Rupees Millions except share data and unless otherwise stated)

2.18 Interest income (on financial assets measured at amortised cost)

Particulars

For the year ended
31 March 2023

For the year
ended
31 March 2022

Interest on loans 2,229.42 2,186.42
Interest on term deposits 11.54 3.79
Total 2,240.96 2,190.21
2.19 Fees Income
For the year ended For the year
Particulars 31 March 2023 ended

31 March 2022

Fees and other charges income (including bounce charge income) 83.66 70.50
Total 83.66 70.50
2.20 Other Income
For the year ended For the year
Particulars 31 March 2023 ended
31 March 2022
Business Support Services 12.13 18.02
Interest income on financial assets measured at fair value 0.71 0.02
Gain on derecognition of leases 0.05 0.25
Net gain on foreign currency transaction - 0.30
Interest Income on Income tax refund 9.03 -
Liability no longer required written back 4.53 -
Total 26.45 18.59
2.21 Finance costs
For the year ended For the year
Particulars 31 March 2023 ended

31 March 2022

Interest expense on borrowings from banks (measured at amortised cost)

- on term loans and working capital loans from banks 843.80 793.11

- on bonds 16.01 4125

- on bank overdraft 4.58 448
Interest on lease liabilities 2.68 1.00
Bank charges 2.95 322
Other borrowing costs 12.23 7.28
Total 882.25 850.34
2.22  Impairment on financial instruments

For the year ended For the year
Particulars 31 March 2023 ended

31 March 2022

Impairment on financial instruments at amortised cost
- Loans

Loss on sale of repossessed assets (including bad debts written off)

Total

123.17 558.70
470.38 178.30
593.55 737.00




CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2023
(All amounts are in Rupees Millions except share data and unless otherwise stated)

2.23 Employee benefit expenses

For the year ended For the year
Particulars 31 March 2023 ended
31 March 2022
Salaries, wages and bonus 246.01 221.93
Contribution to provident and other funds 10.10 9.06
Gratuity and compensated absences (refer note 2.29) 2.88 3.68
Staff welfare expenses 4.19 2.83
Total 263.18 237.50
2.24 Depreciation and amortisation
For the year ended For the year
Particulars 31 March 2023 ended
31 March 2022
Depreciation on property, plant and equipment 0.49 0.95
Depreciation on right of use assets 8.46 8.80
Amortisation of intangible assets 7.65 11.18
Total 16.60 20.93
2.25 Other expenses
For the year ended For the year
Particulars 31 March 2023 ended
31 March 2022
Legal and Professional charges* 243.67 236.70
Repairs and maintenance 43.05 28.77
Travelling and conveyance 17.08 11.25
Rent 3.01 2.02
Rates and taxes 0.05 091
Business promotion and advertisement 222 1.15
Printing and stationery 5.24 5.45
Communication 4.61 2.56
Commission 12.79 8.83
Payment to auditors** 2.34 2.50
Corporate Social Responsibility (CSR)*** 2.28 1.17
Impairment of intangible asset under development - 1.49
Provision for doubtful debts (net) 1.89 2.17
Net loss on foreign currency transaction 1.28 -
Miscellaneous expenses 2.31 0.90
Total 341.82 305.87
*includes outsourced agency cost of Rs. 187.37 Millions (previous year Rs. 178.76 Millions)
**Payment to Auditors
- Statutory audit 1.50 1.40
- Tax audit 0.15 0.10
- Other services 0.48 0.74
- reimbursement of expenses 0.01 0.02
- cost of goods and service tax 0.20 0.24
2.34 2.50
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CNH Industrial Capital (India) Private Limited

Notes forming part of financial statements for the year ended 31 March 2023
(All amounts are in Rupees Millions except share data and unless otherwise stated)

*** Corporate Social Responsibility (CSR)

entered into an
agreement with
agency "Social
Empowerment and
Economic
Development" for the
CSR activities and is
in the process of

Particulars 31-Mar-23 31-Mar-22
Amount required to be spent by the Company during the vear 2.19 1.17
Amount of expenditure incurred 0.68 1.17
Shortfall at the end of the vear 1.50 -
Total of previous years shortfall - -
Reason for shortfall Company has already NA

incurring the

expenditure

subsequent to the year

axacl

Impart vocational Financial Literacy

trainings to empower |for farmers
Nature of CSR activities youth under debt agriculture and

Recovery Agent extension training

Program LEOEAMm
Details of related party transactions in relation to CSR expenditure as per relevant Accounting NA
Movement in the Provision of Corporate Social Responsibility
Particulars
Provison at thebeginning of the year - -
Add: Additions during the year 2.28 1.17
Less: Utilisation during the year 0.68 1.17
Closing provision at the end of the year 1.60 -
2.26 Earning per share

For the year ended For the year
Particulars 31 March 2023 ended
31 March 2022

Following reflects the profit /(loss) and share data used in EPS computations:
Basic
Weighted average number of equity shares for computation of Basic EPS 397,200,000 384,901,370
Net (loss) / profit for calculation of basic EPS 148.37 136.43
Basic earning per share (In Rs.) 0.37 0.35
Diluted
Weighted average number of equity shares for computation of Dituted EPS 397,200,000 384,901,370
Net (loss) / profit for calculation of Diluted EPS 148.37 136.43
Diluted earning per share (In Rs.) 0.37 0.35
Nominal value of equity shares (In Rs.) 10.00 10.00
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CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2023
(All amounts are in Rupees Millions except share data and unless otherwise stated)

2.27: Derivative Financial Instruments

As at March 31, 2023
Part1 Notional Amounts | Fair Value Assets | Notional Amounts F?lr Va !ue
Liabilities
Amount Amount Amount Amount
Currency Derivatives:
-Cross Currency Swaps 1.420.54 126.42 - -
Total derivative financial instruments 1,420.54 126.42 - -
As at March 31, 2023
Part IT Notional Amounts | Fair Value Assets | Notional Amounts F?lr Va !ue
Liabilities
Amount Amount Amount Amount
Included in above are derivatives held for hedging and risk
Cash flow hedging:
-Cross Currency Swaps 1,420.54 126.42 - -
Total derivative financial instruments 1.420.54 126.42 - -
As at March 31, 2022
Part1 Notional Amounts | Fair Value Assets | Notional Amounts Félr Va !ue
Liabilities
Amount Amount Amount Amount
Currency Derivatives:
-Cross Currency Swaps - - 1.991.18 31.73
Total derivative financial instruments - - 1.991.18 31.73
As at March 31, 2022
Part 11 Notional Amounts | Fair Value Assets | Notional Amounts F?lr Va !ue
Liabilities
Amount Amount Amount Amount
Included in above are derivatives held for hedging and risk
Cash flow hedging:
-Cross Currency Swaps - - 1991.18 31.73
Total derivative financial instruments - - 1,991.18 31.73

2.27.1: Hedging activities and derivatives

The Company is exposed to certain risks relating to its ongoing business operations. The primary risks managed using derivative instruments are interest rate

risk and foreign currency risk.

2.27.2: Derivatives designated as hedging instruments

(a) Cash flow hedges

The company uses Cross Currency Swap to hedge its risks associated with interest rate and foreign currency risk arising from External Commercial

Borrowings.

The Company designates such contracts in a cash flow hedging relationship by applying the hedge accounting principles as per IND AS. These contracts are
stated at fair value at each reporting date. Changes in the fair value of these contracts that are designated and effective as hedges of future cash flows are
recognised directly in “Cash Flow Hedge Reserve”. Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated, or

exercised, or no longer qualifies for hedge accounting.

There is an economic relationship between the hedged item and the hedging instrument as the terms of the Cross Currency Swaps match that of the external
commercial borrowing (notional amount, interest payment dates, principal repayment date etc.). The Company has established a hedge ratio of 1:1 for the
hedging relationships as the underlying risk of the Cross Currency Swap contracts are identical to the hedged risk components.

As at March 31, 2023

Line item in the

statement of Change in Cash flow hedge
Particulars Notional amounts Carrying amount . . & reserve as at
financial fair value March 31, 2023
position ’
The impact of Cash flow hedge (Net) 1,420.54 8.73 Der“’ati::sz t‘“anc‘al 38.08 6.53
As at March 31, 2022
Llsltl:tl:nl:l::l otil'l ‘ Change in Cash flow hedge
Particulars Notional amounts Carrying amount . 'a gel reserve as at
financial fair value March 31, 2022
position ’
. Derivative Financial
The impact of Cash flow hedge (Net) 1,991.18 (29.3?&3 WEHTA @ﬂ“l 41.86 (21.97)
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CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2023
(All amoumnis are in Rupees Millions excepr share data and unless otherwise stated)

2.28 Related Party disclosures
A. Name of related party and relationship

1. Ultimate holding and Holding Company
CNH Industrial N.V. (Ultimate holding compary)
CNH Industrial (India) Private Limited (Holding company)

2. Subsidiary ies of ulti holding C y (fellow subsidi
Case New Holland Construction Equipment India (Private} Limited

CNH Industrial Financial Services SA

CODEFIS S.C.P.A.

FCALTEM. SPA

IVECO Capital Solution $.P.A

ies)

3. Key management personnel

Amit Kakkar (Resigned from Managing Director w.e.f. 10 September 2021}
Vishal Chaudhury (Managing Director w.e.f 27 January 2022)

Raunak Verma (Resigned from Director w.e.f: 31 January 2023)

Narinder Mittal (Director w.e.f. 10 February 2023)

Daniel James MCTAGGART (Director)

Magneshwar Prasad Singh (Director)

Inderjeet Mehta (Chief Financial Officer)

Aakash Jain (Resigned from Company Secretary w.e.f 26 October 2021)
Rini Jangid (Company Secretary w.e.f 15 February 2022)

4. Enterprises under significant infl
None

of the key

5. Relative of key management personnel (with whom transactions during the year)
None

p 1 (with whom there were transactions during the year)

B. The nature and volume of transactions carried out and outstanding balance with the above related parties in the ordinary course of business are as follows :

As at 31 March 2023

Period from As at
Name of related party Nature of transactions 1 April 2022 to 31 March 2023 31 March 2023
_ Expense amount | Income amount Others Outstanding balance
Income from sub-leas= «f Building - 2.52 - -
. \Reimbursenmnt of expense _ 9.46 - = 12.12)
CNH Industrial (India) Private Limited | Proceeds from issue of Share Capital - - - 13.972.00)
Interest from Business Support Services . - 11.57 - 0.87
Interest on loans / receivable** - 348 48 - 37.22
Case New Holland Construction Interest on loans / receivable** - 105.45 - 18.08
Equijment India (Private) Limited Leual and Profissinnal charces 3.82 - - -
|IC Financial Services S.A. |Lewal and Professional chares 1 0.43 | - | - 10.63)
1
1
CNH Industrial Financial Services SA | Ley:al and Professional charues 3.63 - ! - 13.75
IVECO Cayital Solution SPA | Interest from Busine=+ Support S=vice -~ 056 - 012
CODEFISS.CPA_|Repairs and Mai 3.84 - = 0.90)]
Remuneration paid to key managerial 24.53 - -
personnel Short term employee benefits
(refer note ¢ below)
As at 31 Murch 2022
Period from As at
Name of refated party Nature of transactions 1 April 2021 to 31 March 2022 31 March 2022
Egense amount Income amount Others Outstanding balance
Reimbursement of expense 1323 | = | - (235}
Proceeds fiom issue of Shure Capital - =1 33500 13.972.00}
CNH Industrial (India} Private Limited 'Hlnterest from Business Support Services / - 18.02 - 2.16
LOher recevable = |
1 _[Imerest on loans / receivable - 273.53 - 27.3%9
1 1
Case New Holland Construction \Interest on loans | receivable = 83.04 - 12.74
|Egujgmem India {Private} Limited Lewal and Professional charys 413 = - -
CNH Industrial Financial Services SA | Leral and Professional charzes 0,13 | N 10.18)
IVECO Capital Solution SPA |Letal and Professional chartes 0.19 - - 10.191
CODEFIS S.C.P.A. Repairs ant Muinlenance 2.20 - (1861
Remuneration paid to key managerial 17.99 N -
personnel Short term employee benefits
(refer note ¢ below)
Terms and Conditions of transactions with related parties:
a) The transactions with related parties are made on terms equivalent 1o those that prevail in arm's length transactions. O ding bal. at the v d are unsecured and settlement

oceurs in cash,

b) For the year ended 31 March 2023 and 31 March 2022, the Company has not recorded any impairment of receivables relating to amounts owed by related parties. This assessment is

undertaken at each reporting period.

©) The remuneration to the key managerial personnel (‘KMP’) does not include the provisions made for gratuity and compensated absences as they are determined on an actuarial basis
for the Company as a whole. Performance link incentive is included in KMP remuneration only when amount became due for payment on fulfilling certain conditions.

Note: Negalive balance under column “Outstanding balance” above represents liability pavable and positive balance represents assets recoverable.
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CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2023
(4N amounis are in Rupees Millions except shave data and unless otherwise stated)

Employee benefits

Defined contribution plans:
Amount of Rs. 10.06 Millions (previous year Rs. 9.03 Millions) pertaining to employer's contribution to provident fund is recognised as an expense and included
in "Contribution to provident funds” in note 2.23 to the financtal statements.

Defined benefit plans (gratuity plan)

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a gratuity on departure at 15 days salary
(last drawn salary) for each completed year of service subject to such limit as prescribed by The Payment of Gratuity Act, 1972 as amended from time to time.
The Scheme is unfunded. The Company has also provided for long-term compensated absences which are unfunded.

The following tables summaries the components of net benefit exp r ised in the of profit or loss and T ised in the bal
sheet for the gratuity plan:

Changes in the present value of the defined benefit obligation As at As at
(DBO) are as follows: 31 March 2023 31 March 2022
Defined benefit obligation at the beginning of the year 13.19 11.64
Interest cost 0.95 0.79
Current service cost 3.63 3.41
Benefits paid (1.86) {0.38)
Actuarial (gain)/ loss on obligations (2.12) 2.27)
Defined benefit obligation at the end of the year 13.79 13.19
Amount recognised in Statement of Profit and Loss: For the year ended For the year ended
Current service cost 363 3.41
Interest cost 0.95 0.79
Amount recognised in Statement of Profit and Loss 4.58 4.20
Amount recognised in Other Comprehensive Income: For the year ended For the year ended
31 Mavch 2023 31 March 2022
Actuarial (gain)/loss (2.12) {2.27)
Amount recognised in Other Comprehensive Income (2.12) (227}
Change in Net Defined Benefit Obligation: As at As at
31 March 2023 31 March 2022

Total Service Cost 3.63 3.41
Interest cost 0.95 0.79
Actuarial (gain)/loss (2.12) {2.27)
Benefits paid (1.86) 10.38)
Total 0.60 1,55
The assumptions used in determining gratuity liability for the Asat As at
Company’s plans are shown below: 31 March 2023 — 31 March 2022
Discount rate 7.36% 7.18%
Future salary Increase 8% 8%
Withdrawal rate

Up to 30 years 3% 3%

From 31 to 44 years 2% 2%

From 44 years 1% 1%
Retirement Age 60 60
Mortality rate 100% of IALM 100% of IALM

(2012-14) (2012-14}

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, such as
supply and demand in the employment market. Assumptions regarding future mortality are based on the published statistics and mortality tables. The calculation
of the defined benefit obligation is sensitive to the mortality assumptions.

The average duration of the defined benefit plan obligation at the end of the reporting period is 17.45 years (previous year: 17.22 years).

A quantitative sensitivity analysis for significant assumption: As at As at

31 March 2023 31 March 2022
Assumptions
Increase in discount rate of 0.50% (0.96) {0.95)
Decrease in discount rate of 0.50% 1.05 1.04
Increase in future salary of 0.50% 1.04 1.03
Decrease in future salary of 0.50% {0.96) (0.95)

The sensitivity analysis above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable
changes in key assumptions occurring at the end of the reporting period.

Sensitivities due to mortality and withdrawals are insignificant and hence ignored.
Sensitivities as to rate of inflation, rate of increase of pensions in payments, rate of increase of pensions before retirement and life expectancy are not applicable
being a lump sum benefit on retirement.

Expected contribution for the next Annual reporting period As at As at

31 March 2023 31 March 2022
Service Cost ' 4.52 4.46
Net Interest Cost 1.02 0.95
Expected expense for the next annual reporting period 5.54 5.41
Experience adjustments for the reported years are as below: As at As at

31 March 2023 31 March 2022
Change in demographic assumptions -
Change in financials assumptions (0.35) (0.78)
Experience adjustments on plan liabilities (1.77) (1.49)

Compensated absences:

The Company has provided for comp tory leaves (including sick leave) as per policy of the Company using the Projected Unit Credit Method on the basis of
an actuarial valuation. The Company has accordingly booked Rs. (1.70) Millions (previous year Rsﬂ-‘:‘?‘{i%ﬁ}[ﬂn'-l in the Statement of Profit and Loss.
” S,
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CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2023
(All amounts are in Rupees Millions except share data and unless otherwise stated)

2.30 Leases

Company as a lessee

Company enters info operating lease arrangements for leasing offices and vehicles for its employees. The Company also has certain lease for low value items like laptops.
The Company applis the low value exemptions for these leases.

The Life of ROU assets is as follows :

Asset Class Period
Building 1-5 vears
Motor vehicles 1-4 vears

The Company has entered into cancellable operating lease arrangements primarily for rental buildings and Vehicles, The leases are generally renewable on the expiry of lease
period subject to mutual agreement. .
Set out below are the carrying amounts of right-of-use assets recognised and the movements during the period:

Particulars Buildi Vehicles Total

At 1 April 2021 4.36 7.11 11.47
Additions 24.17 2.64 26.81

Disposals in existing contracts (net) (0.14) (2.86) (3.00)
Depreciation expense 14.80) (4.00) (8.80)
At1 April 2022 23.59 2.59 26.48

Additions 028 10.77 11.05

Disposals in existing contracts (net) (0.19) (0.02) 0.21)
Depreciation expense (5.07) 13.39) 8.46)
At 31 March 2023 s 18.61 10.25 18.86

Set out below are the carrying amounts of lease liabilitics (included under interest-bearing loans and borrowings) and the movements during the period:

Particulars As at As at

31 March 2023 31 March 2022
Opening balance 32.44 11.39
Additions 11.05 32,76
Disposal (0.26) (2.89)
Accretion of interest 2.68 1.00
Payments o (11421 19.82)
Closing balance 34.49 32.44
Current 12.18 8.59
Non-current 2231 23.85
Total 34.49 32.44
The effective interest rate for lease liabilities is between 6.5% to 7.5%, with maturity in 2026-27.
Set out below are the carrying amounts of lease receivables and the movements during the period:
Particulars As at As at

31 March 2023 31 March 2022
Opening balance 6.91 -
Additions - 6.91
Disposal - -
Accretion of interest 0.49 -
Collection 11.66) =
Closing balance 5,74 6.91
Current 1.55 122
Non-current 4,19 5.69
Total 574 6.91
The following are the ts recognised in st: of profit or loss:
Particulars As at Asat

31 March 2023 31 March 2022
Depreciation charge for right-of-use assets

- Building 5.07 4.80
- Vehicles 339 4.00

Interest expense on lease liabilities 2.68 1.00
Interest income on lease receivables (0.49) -
Loss/{Gain) on derecognition of leases (0.05) (0.25)
Expense relating to short-term leases 3.01 2.02
Total recognised in state of profit or loss 13.61 11.57
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Notes forming part of financial statements for the vear ended 31 March 2023
41! amounis are in Rupees Millions except share data and unless otherwise stated)

2.31 Disclosures required under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act) are given as follow :

,l?_a ulars R I 31-Mar-23 [ 31-Mar22 |
| The pirinipial amount and the interest duc theteon remaiming unpaid to any supplier at the end of each accounting vear |
- Principal amount due to micro and small enterprises | 0.48 0.58 |
|- Interest on the principal amount duc Nil Nil
The amount of interest paid by the buyer in terms of section 18 of the Micro. Small and Medium Enterprises |

Development Act, 2006, along with the amount of the payment made to the supplicr beyond the appointed day during each Nil
accounting year

- Payments made o suppliers beyond the apipointed date Nil|
- Interest on the principal amount Nil,
The amount of interest due and payable for the period of delay in making payment (which has been paid but beyond the appointed

day during the year) but without adding the interest specified under the Micro, Small and Medium Enterprises Development Act. Nil!
2006 B

The amount of interest accrued and remaini&": uryraid at the end of cach iy vear | Nil _ Nil|
The amount of further interest remaining due and payable even in the succceding years. until such datc when the intercst

dues above are actually paid to the small enterprise. for the purpose of di of a i i under Nil Nil
section 23 of the Micro, Small and Medium Enterprises Development Act, 2006, |

| The information has been given in respect of such vendors to the extent they could be identified as “Micro. Small and Medium™ ises on the basis of i i i |
with the Company.

2.32 Operating Segments

The company operates in a single business segment i.e. financing, which are similar risks and returns for the purpose of IND AS 108 on "Operating segment" notified under the
ies (Indian i } Rules, 2015 and C: ies (Indian A ing Standard) A Rules. 2016. The Company operates in a single geographical
segnent i.¢. domestic.

2.33 Unhedged foreign currency

Particulars of foreign currency exposure as at the reporting date

. As at As at
Particulars 31 March 2023 31 March 2022
Amount in forcign Amount in Rs. Amount in foreign Amount in Rs.
currency | currency
Other payable - Euro 0.06 528 | 0.03 2.23
Other receivibly - Eiio 000 0.12 | - -

The Company does not entered in 1o any foreign exchange forward contracts during the year.

2.34 Fair Valve

Valuation Principles

Fair value is the price that would be received 1o scll an asset or paid to transfer a liability in an orderly transaction in the principal (or most advantageous) market at the
measurement date under current market conditions (i.c.. an exit price). regardless of whether that price is directly/ indirectly observable or estimated using a valuation technique.
In order to show how fair values have been derived. financial instruments are classificd based on a hierarchy of valuation techniques.

Fair Vaiuve of financial instruments which are not measured at Fair Value:
Valuation methodologies of financial instruments not measured at fair value:

Loans - The fair value of fixed rate loans are determined by discounting expected future contractual cash flows using current market interest rates charged to similar categories of
new Joans. The fair value of floating rate loans are deemed to be equivalent to the cartying value.

Borrowings - The fair value of certain fixed rate t ings is ined by di ing expected future contractual cash flows using current market interest rates charged for
similar new loans. The fair value of fioating rate borrowings are deemed to be equivalent to the carrying value.

For Derivatives - Cross Currency swaps held for the purpose of hedging foreign currency denominated external commercial borrowings are accounted as cash flow hedge, These
swaps are considered under Level 2 for fair valuation. All future cashflows in the swap contract arc discounted to present value using the forward rates and accordingly arrived
at the valuation for a point of time.

[ —— [  AsatMarch31,2003 ]
Levul1 ] Luvel 2 i Livel 3 1 Total

At fair value through OCI

Derivalive Asset

8.73 - 873
— Interest rate swap
AI fair value through Profi and Loss |
Derivative Asset : 11769 - 11769
— Currency swap
| Total —_——— £} 126,42 - 12642
A= As at March 31, 2022 = ]

Level 1 [ Leve2 leveds | Total

At fair value through OCI
Derivativi Liabilily R 2935 N 2935
— Interest rate swap
Al fuir v, il Loss - |
Derivative Liabilifv . 2138 N 238
— Currency swilp 7
Total = . 31.73 - 31,73
Fair value hierarchy
All financial instraments for which fair value is ised or disclosed are ised within the fair value hierarchy. described as follows, based ov the lowest level input that

is significant 1o the fair value measurement as a whole,
Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities.

Level 2; Valuation techniques for which the lowest level input that has a significant effect on the fair value measuremeitt are observable, either directly or indirectly.

Level 3: Valuation techniques for which the lowest level input which has a significant effect on the fair value measurement is not based on observable market data.
There were 1o transfers between levels during the vear.
The carrying amount of all financial assets and liabilities ing in the financial is imations of fair values.
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2.35 Maturity analysis of assets and liabilities as at 31 March 2023

Particulars Within 12 After 12 Total
months months
Assets
Financial assets
a) Cash and cash equivalents 566.60 - 566.60
b) Derivative financial instruments 126.42 . 126.42
¢) Receivables
1} Trade receivables 55.30 - 55.30
ii) Other receivables 0.99 - 0.99
d) Loans 10,560.38 7.037.88 17.598.26
e) Other Financial assets 1.55 7.48 9.03
Non-financial assets
a) Non Current tax assets {net) - 148.00 148.00
b) Deferred tax assets (net) - 434.89 434.89
c) Property. plant and equipment - 29.21 29.21
d) Intangible assets under development - - -
¢) Other Intangible assets - 38.05 38.05
) Other non-financial assets 56.69 0.17 56.86
Total Assets 11,367.93 7,695.68 19,063.61
Liabilities
Financial liabilities
a} Derivative financial instruments - - -
b) Payables
i) Other Payables
- Total outstanding dues of micro enterprises and small enterprises 0.48 - 0.48
- Total dues of creditors other than micro enterprises and small enterprises 92.57 - 92.57
¢) Debt securities - - -
d) Borrowings (Other than Debt Securities) 8.995.09 4,876.12 13,871.21
¢) Other financial liabilities 682.40 22.56 704.96
Non-financial liabilities
a) Provisions 0.76 26.07 26.83
b) Other non-financial liabilitics 17.46 - 17.46
Total Liabilities 9,788.76 4,924.75 14,713.51
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2.35 Maturity analysis of assets and liabilities as at 31 March 2022

Particulars Within 12 After 12 Total
months months
Assets
Financial assets
a) Cash and cash equivalents 600.81 - 600.81
b) Receivables
i) Trade receivables 40.13 - 40.13
i} Other receivables 2.16 - 2.16
¢} Loans 9.955.46 7.896.61 17,852.07
d) Other Financial assets 1.22 8.76 9.98
Nen-financial assets
a) Non Current tax assets (net) - 193.13 193.13
b) Deferred tax assets (net) - 45740 457.40
¢} Property, plant and equipment - 27.25 27.25
d) Intangible assets under development - - -
e) Other Intangible assets - 4.89 4.89
f) Other non-financial assets 44.18 0.42 44.60
Total Assets 10,643.96 8,588.46 19,232.42
Liabilities
Financial liabilities
a) Derivative financial instruments - 31.73 31.73
b} Payables
i) Other Payables
- Total outstanding dues of micro enterprises and small enterprises 0.58 - 0.58
- Total dues of creditors other than micro enterprises and small enterprises 87.09 0.21 87.30
¢) Debt securities 315.00 - 315.00
d) Borrowings (Other than Debt Securities) 7.153.82 7.014.89 14,168.71
¢) Other financial liabilities 388.63 23.85 412.48
Non-financial liabilities
a) Provisions 0.55 29.05 29.60
b) Other non-financial liabilities 15.38 - 15.38
Total Liabilities 7,961.05 7,099.73 15,060.78
A ’MEHIi:%
& %
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Capital Management

For the purpose of the Company’s capital management, capital includes issued equity capital and all other equity reserves attributable to the equity holders of the Company net of
intangible assets,

The Company's objectives when managing capital are to:

- safeguard its ability to continue as going concern, so that it can continue to provide returns for shareholders and benefits for other stakeholders and

- actively manage capital base to cover the risks inherent in the business and is meeting the capital adequacy requirements of the Reserve Bank of India (RBI). The adequacy of the
Company's capital is monitored using, among other measures, the regulations issued by RBL. The Company has complied in full with all its externally imposed capital requirements
over the reported period.

The Board of Directors has the primary responsibility to maintain a strong capital base and reduce the cost of capital through prudent management in deployment of funds and
sourcing by leveraging opportunities in domestic and international financial markets so as to maintain investors, creditors and market's confidence and to sustain future development
of the business. The Board of Directors ensure that the Company complies with extremally imposed capital requirements and maintains strong credit rating and healthy capital ratios
in order to support its business and to maximise shareholder value. The Company manages its capital structure and makes adjustments to it according to changes in economic
conditions and the risk characteristics of its activities. In order to maintain and adjust the capital structure, the Company may adjust the amount of dividend payment to
shareholders, return capital to shareholder or issue capital securities. No changes have been made to the objectives from previous years. However they are under constant review by
the Board.

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial covenants attached to the interest-bearing
loans and borrowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank to immediately call loans and borrowings. There
have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current year.

Particulars As at 31 March As at 31 March

_ 2023 2022 :
Debts 13.871.21 14,515.44
Net Worth 4.350.10 4.171.64
Debt to Net Worth (in times) 3.19 3.48

Regulatory Capital

Common equity Tier 1 (CET1) capital, which includes ordinary share capital, retained earnings and reserves after adjustment of dividend declared and deduction for intangibles
assets and other regulatory adjustments relating to items that are not included in equity but are treated differently for capital adequacy purposes.

Tier 2 capital, includes preference share, qualifying as subordinated liabilities and provision for expected credit loss on stage 1 assets.

Tier 1 Capital As at 31 March As at 31 March

2023 2022
Equity share capital 3,972.060 3,972.00
Free Reserves 371.57 221.61
Deductions:
-Intangibles assets (38.05) (4.89)
-Deferred tax (466.71) (450.01)
-Prepaid expenses (13.95) (16.35)

3.824.86 - 3.722.36

Tier 2 Capital
Provision for expected credit 225 47 297 56
loss on stage 1 assets
Total Regulatory Capital 4,050.33 3,949.91
Risk weighted assets 18,037.81 18,204.83
Capital to Risk weighted asset ratio (CRAR) (%) 22.45% 21.70%
CRAR Tier 1 Capital (%) 21.20% 20.45%
CRAR Tier 2 Capital (%) 1.25% 1.25%
Liquidity Coverage ratio NA NA
Analytical Ratios
Ratio Numerator Denominator Current period Previous period % Variance g::::::]:ozrszz;lance
Capital to Risk weighted asset | 4,050.33 18,037.81 22.45% 21.70% 0.76% NA
ratio (CRAR | (%)
CRAR Tier 1 Capital (%) 3.824.86 18.037.81 21.20% _ 20.45% 0.76% NA
CRAR Tier 2 Capital (%) 225.47 18,037.81 1.25% 1.25% 0.00% NA
Liguiditv Coveraie ratio NA NA NA NA NA NA

Capital allocation

Management uses regulatory capital ratios to monitor its capital base. The allocation of capital between specific operations and activities is, to a large extent, driven by optimisation
of the return achieved on the capital allocated. The amount of capital allocated to each operation or activity is based primarily on regulatory capital requirements, but in some cases
the regulatory requirements do not fully reflect the varying degree of risk associated with different activities. In such cases, the capital requirements may be flexed to reflect
differing risk profiles, subject to the overall level of capital to support a particular operation or activity not falling below the minimum required for regulatory purposes. The process
of allocating capital to specific operations and activities is undertaken by the management and is subject to review by the Company Asset and Liability Management Committee
(ALCO).

Although maximisation of the return on risk-adjusted capital is the principal basis used in determining how capital is allocated within the Company to particular operations or

activities, it is not the sole basis used for decision making. Account is also taken of synergies with other operations and activities, the availability of management and other

resources, and the fit of the activity with the Company's longer-term strategic activities. The Company's policies in respect of capital management and allocation are reviewed

regularly by the Board of Directors. - Mx}\
Elal ToIeN
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2.37 Financial risk management objectives and policies

The Company’s principal financial liabilities comprise borrowings. The main purpose of these financial liabilities is to finance the Company’s operations. On the
other hand company’s Principal financial assets include loans and cash and cash equivalents that derive directly from its operations.

As a lending institution. Company is exposed to various risks that are related to lending business and operating environment. The Principal Objective in Company
‘s risk management processes is to measure and monitor the various risks that Company is subject to and to follow policies and procedures to address such risks.
Company 's risk management framework is driven by Board and its subcommittees including the Audit Committee, the Asset Liability Management Committee
and the Risk Management Committee. Company gives due importance to prudent lending practices and have implemented suitable measures for risk mitigation,
which include verification of credit history from credit information bureaus, technical and legal verifications and conservative loan to value. The major types of
risk Company face in businesses are liquidity risk, market risk and credit risk related to our financing activities.

Liquidity risk

Liquidity risk refers to the risk that the Company can not meet its financial obligations. The objective of liquidity risk management is to maintain sufficient
liquidity and ensure that funds are available for use as per requirement. The unavailability of adequate amount of funds at optimum cost and co-terminus tenure to
repay the financial liabilities and further growth of business resultantly may face an Asset Liability Management (ALM) mismatch caused by a difference in the
maturity profile of Company assets and liabilities. This risk may arise from the unexpected increase in the cost of funding of an asset portfolio at the appropriate
maturity and the risk of being unable to liquidate a position in a timely manner and at a reasonable price. The Company manages liquidity risk by maintaining
adequate cash reserves and undrawn credit facilities, by continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financtal
assets and liabilities.

The table below summarises the maturity profile of the Compuis °s financial liabilities based on ¢oniractual undiscounted pa: ments

Particulars Note No. Carrying value (Less than 1 year |1 to 5 years > 5 years Total

Year ended 31 March 2023

Other pavable 2.10 93.05 9214 0.91 - 93.05

Borrowings (Other than debt securities) 212 13.871.2] 8.995.09 4.876.12 - 13.871.21

Other financial liabilities 2.13 704.96 682 40 22.56 - 704.96
14.6069.22 9.769.63 4.899,5% - 14,669.22

Year ended 31 March 2022

Other pavable 2.10 87.88 87.67 0.21 - 87.88

Debt Securities 2.11 315.00 315.00 - - 315.00

Borrowings (Other than debt securities) 2.12 14,168.71 7.153.82 7.014.89 - 14.168.71

Derivative financial instruments 2.27 31.73 - 31.73 31.73

Other financial liabilities 2.13 K 412.48 388.63 23.85 - 412.48

L = 15.015.80 | 7,945.12 7.070.68 - 15.015.80 |

Market risk

Market risk is the risk that changes in market prices - such as foreign exchange rates and interest rates - will affect the Company's income or the value of its
holdings of financial instruments. The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while
optimising the return. The Company’s exposure to market risk is described below:

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The exposure
to interest rate risk arises from the need to fund financial operating activities and the necessity to deploy surplus funds. The Company borrows and lends at fixed
rate of interest. Thus, the Company is not exposed to Interest Rate Risk.

Prepayment risk
Prepayment risk is the risk that the Company will incur a financial loss because its customers and counterparties repay or request repayment earlier or later than

expected, such as fixed rate mortgages when interest rates fall. The Company charges prepayment penalty on prepayment of loan from customer to cover the
financial loss arising early payment by the customer.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Company’s
exposure to the risk of changes in foreign exchange rates relates primarily to the external commercial borrowings. The Company manages its currency risks by
entering into derivative contracts as hedge positions for the full tenure of the external commercial borrowings. The Company’s exposure of foreign currency risk
at the end of the reporting period expressed in INR is as follows:

Particulars As at March 31,2023 As at March 31, 2022
INR INR
Hedped
£CE 1.538.90 198550 |
Derivative* 1,420.54 1.991.18

* represents the notional amount of the derivative financial instrument.

Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises
principally from the Company's loan assets.

Credit risk arises from the risk of loss that may occur from the default of Company's customers under loan agreements. Customer defaults and inadequate
collateral may lead to higher NPAs. Company address credit risks by using a set of credit norms and policies, which are approved by Board and backed by
analytics and technology. Company has implemented a structured and standardized credit approval process, including customer selection criteria, comprehensive
credit risk assessment and cash flow analysis, which encompasses analysis of relevant quantitative and qualitative information to ascertain the credit worthiness of
a potential customer. Actual credit exposures, credit limits and asset quality are regularly monitored and analysed at various levels. Company has created a robust
credit assessment and underwritine practice that enables to fairlv price credit risks.
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The following table provides information about the exposure to credit risk and expected credit loss for loan assets and cash and cash equivalents:

11 Loan assets

Particulars Gross carrying Weighted Loan allowance Whether

amount average loss rate credit -
impaired

As at 31 March 2023

Stage 1 15,725.74 1.96% 308.10 No

Stage 2 1,360.60 2.65% 36.11 No

Stage 3 2,118.83 59.59% 1,262.70 Yes

__19.205.17 160691

As at 31 March 2022

Stage 1 15,449.43 1.63% 25166 No

Stage 2 1,887.19 3.11% 58.72 No

Stage 3 1,999.19 58.69% 1,173.36 Yes
1933581 1,483 74 —

Fi ial instr and cash d

P

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department in accordance with the Company’s policy.
Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty. Counterparty credit limits are
approved by the Company’s Board of Directors. The limits are set to minimise the concentration of risks and therefore mitigate financial loss through

counterparty’s potential failure to make payments.

Analysis of risk concentration
The Company's concentrations of risks are managed by client/counterparty based on Loan to Value (LTV) segregation.

The following table stratify the Loan-to-Value ratio at the time of origination of loans for the outstanding loans at the respective year end, which has been
calculated by taking the finance amount to fair value of collateral at the time of origination of loans:

As at 31 March 2023

Retail Loans

LTV Ratio Stage 1 Stage 2 Stage 3 Total

Less than 50% 898.47 9.04 3845 945,96
51-90% 9.656.84 612,45 1,629.46 11.898.75
91-100% 872.37 259 29,09 904 05
Total 11.427.68 624.08 1.697.00 13.748.76
Commercial Finonee S

LTV Ratio Stage 1 Stage 2 Siage 3 Total
91-100% 429806 736.52 42183 5.456.41
Total 4.298.06 736.52 421.83 5.456.41

As at 31 March 2022

Retail Loans

LTV Ratio Stoage 1 Stage 2 Stage 3 Total
Less than 50% 988.53 18.32 30.59 1.037.44
51-90% 10,036.23 1.361.99 1.530.91 12,929.13
91-100% 662.06 26.68 6.82 695,56
Total 11.686.82 1.406.99 1.568.32 14.662.13
Commercial Finance

LTV Ratio Stage 1 Stape 2 Stage 3 Total
91-100% 3.762.61 480.20 430.87 4.673.68
Total 3.762.61 480,20 430.87 4.673.68

Change in gross carrying value of loan assets consists of the following:

Retajl Loans

Loan Assets Stage 1 Stage 2 Stage 3 Total
Balance as at 1 April 2021 12,306.84 863.73 796.74 13,967.31
New financial assets acquired / originated 6,035.08 - - 6,035.08
Transfer to Stage 1 210.28 (144 40) (65.88) -
Transfer to Stage 2 (1,252.72) 1.276.78 (24.06) (0.00)
Transfer to Stage 3 (960.68) (473.37) 1,434.05 -
Assets derecognised or repaid . (4,651.98) (115.75) (572.53) (5,340.26)
Balance as at 31 March 2022 11,686.82 1,406.99 1.568.32 14,662.13
New financial assets acquired / originated 5,962.52 - - 5,962.52
Transfer to Stage 1 347.49 (254.88) (92.61) -
Transfer to Stage 2 (468.58) 508.99 (40.41) -
Transfer to Stage 3 (798.19) {677.00) 1,475.19 0.00
Assets derecognised or repaid (5,302.38) (360.02) (1,213.49) (6,875.89)
Balance as at 31 March 2023 11.427.68 624.08 1.697.00 13.748.76
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Commercial Finance

Loan Assets Stage 1 Stage 2 Stage 3 Total
Balance as at 1 April 2021 3,708.90 276.88 380.70 4,366.48
New financial assets acquired / originated 21,053.76 21,053.76
Transfer to Stage 1 205.04 (122.14) (82.90) (0.00)
Transfer to Stage 2 (441.76) 441.76 - 0.00
Transfer to Stage 3 (403.00) (137.49) 540.49 (0.00)
Assets derecognised or repaid (20,360.33) 2120 (407.42) (20,746.55)
Balance as at 31 March 2022 3,762.61 480.21 430,87 4,673.69
New financial assets acquired / originated 28,697.94 28,697.94
Transfer to Stage 1 122.43 (67.06) (55.37)

Transfer to Stage 2 (430.15) 479,73 (49.58)

Transfer to Stage 3 (217.14) (198.27) 41541 -
Assets derecognised or repaid (27,637.63) 41.91 (319.50) (27.915.22)
Balance as at 31 March 2023 4.298.06 736.52 421.83 5,456.41
Change in expected credit loss on loan assets consists of the following:

Retail Loans

Loan Assets Stage 1 Stape 2 Stage 3 Total
Balance as at 1 April 2021 223.30 4738 439.68 710.37
New financial assets acquired / originated 113.76 - - 113.76
Transfer to Stage 1 37.12 {7.26) (29.86) -
Transfer to Stage 2 (29.01) 40.67 (11.66) -
Transfer to Stage 3 (21.99) (29.52) 51.52 -
Assets derecognised or repaid (103.71) 3.36 571.12 470.76
Balance as at 31 March 2022 219.45 54.63 1,020.81 1,294.89
New financial assets acquired / originated 138.08 - - 138.08
Transfer to Stage 1 49.98 (9.64) (40.34) -
Transfer to Stage 2 (11.78) 30.49 (18.71) -
Transfer to Stage 3 (49.06) (26.56) 75.60 (0.00)
Assets derecognised or repaid . (75.47) (19.09) 85.82 (8.76)
Balance as at 31 March 2023 271.2¢ 29.83 1.123.18 1.424.21
Commercial Finusnce

Loan Assets Stage 1 Stage 2 Stage 3 Total
Balance as at 1 April 2021 3171 2.36 180.60 214.67
New financial assets acquired / originated 178.97 - - 178.97
Transfer to Stage 1 9.98 (1.04) (8.94) -
Transfer to Stage 2 (3.77) 3.77 - -
Transfer to Stage 3 (3.44) (1.17) 4.61 -
Assets derecognised or repaid (181.24) 0.18 (23.72) (204.78)
Balance as at 31 March 2022 32.21 4.10 152.55 188.86
New financial assets acquired / originated 243.93 - - 243.93
Transfer to Stage 1 14.69 (0.57) (14.12) -
Transfer to Stage 2 (3.68) 10.62 (6.94) -
Transfer to Stage 3 (2.60) (1.69) 4.29 -
Assets derecognised or repaid (247.65) (6.18) 3.74 (250.09)
Balance as at 31 March 2023 36.90 6.28 139.52 182.70
Operational Risk

Operational risk is the risk of loss resulting from inadequate or failed internal processes, people and system or fiom external events. Operational risk is associated
with human error, system failures and inadequate procedures and controls. It is the risk of loss arising from the potential that inadequate information system;
technology failures, breaches in internal controls, fraud, unforeseen catastrophes, or other operational problems may result in unexpected losses or reputation

problems. Operational risk exists in all products and business activities.

The Company recognizes that operational risk event types that have the potential to result in substantial losses includes Internal fraud, External fraud,
employment practices and workplace safety, clients, products and business practices, business disruption and system failures, damage to physical assets, and

finally execution, delivery and process management.

The Company cannot expect to eliminate all operational risks, but it endeavours to manage these risks through a control framework and by monitoring and
responding to potential risks. Controls include effective segregation of duties, access, authorisation and reconciliation procedures, staff education and assessment

processes, such as the use of internal audit.
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2.38 Summary of Financial assets and liabilities which are recognised at amortised cost

Particulars As at As at

31 March 2023 31 March 2022
Financial assets
Cash and cash equivalents 566.60 600.81
Trade receivables 55.30 40.13
Other receivables 0.99 2.16
Loans 17,598.26 17,852.07
Other financial assets 9.03 9.98
Total Financial assets B N 18,230.18 18,505.15
Financial liabilities
Payables 93.05 87.88
Debt securities - 315.00
Borrowings (Other than Debt Securities) 13,871.21 14,168.71
Other financial Habilities 704.96 41248
Total Financial liabilities 14,669.22 B 14,984.07

2.39 There is no contingent liability as on 31 March 2023 except for one claim against the Company not acknowledged as debt amounting to Rs. 0.01 Millions (net
of deposit paid amounting to Rs. 0.01 Millions) and 31 March 2022,

2.40 There is no capital commitiment as on 31 March 2023 and 31 March 2022.

2.41 Additional information pursuant to Ministry of Corporate Affairs notification dated March 24, 2021 with respect to amendments in Schedule 111 or Companies
Act. 2013

(1) There are no proceedings which have been initiated or pending against the company for holding any Benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.
(i) The company is not a wilful defaulter as declared by any bank or financial Institution or any other lender.

(iii) The company does not have any transactions with the companies struck off under section 248 of Companies Act, 2013 or section 560 of Companies Act,
1956.

(1v) There are no charges or Satisfaction yet to be registered with Registrar of Companies (ROC) beyond the statutory period.

(v) There are no transactions which are not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (such us, search or surveyor any other relevant provisions of the Income Tax Act, 1961).

(vi) The company has not traded or invested in Crypto Currency or Virtual Currency during the year.

(vii) Utilisation of borrowed funds

The Company, as part of its normal business, grants loans and advances to its customers, other entities and persons. These transactions are part of Company’s
normal finance business, which is conducted ensuring adherence to all regulatory requirements.

Other than the transactions described above, no funds have been advanced or loaned or invested (either from borrowed funds or any other sources or kind of funds)
by the Company to or in any other persons or entities, including foreign entities (“Intermediaries”) with the understanding, whether recorded in writing or
otherwise, that the intermediary shall lend or invest in party identified by or on behalf of the Company (Ultimate beneficiaries). The Company has also not received
any fund from any parties (Funding party) with the understanding that the Company shall whether, directly or indirectly lend or invest in other persons or entities
identified by or on behalf of the funding party (“Ultimate beneficiaries”) or provide any guarantee, security or the like on behalf of the ultimate beneficiaries.

(viii) The Company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs and the related parties (as defined under the
Companies Act, 2013), either severally or Jointly with any other person that are:

(a) Repayable on demand; or

(b) without specifying any terms or period of repayment

(ix) Since, the Company does not have any immovable property, clause related to title deeds of property not held in the company’s own name is not applicable.

(x) The Company has not invested with number of layers of Companies during FY 2022-23, as prescribed under clause (87) of Section 2 of the Act read with the
Companies (Restriction on number of Layers) Rules, 2017.

2.42 The Code on Social Security, 2020 (‘Code’) relating to employee benefits during employment and post-employment benefits received Presidential assent in
September 2020. The Code has been published in the Gazette of India. However, the date on which the Code will come into effect has not been notified and the
final rules/interpretation have not yet been issued. The Company will assess the impact of the Code when it comes into effect and will record any related impact in
the period the Code becomes effective.

243 The disclosures required in terms of Paragraph 18 of Master Direction Non-Banking Financial Company - Systemically Important Non-Deposit taking
Company and Deposit taking Company (Reserve Bank) Directions, 2016 given in Annexure A forming part of these financial statements.
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2.44 (a) The disclosures as required by the NBFC Master Directions issued by RBI are as follows:

i. Capital funds, risk assets/ exposure and risk asset ratio (CRAR)

Year ended Year ended
31 March 2023 31 March 2022
(1) CRAR (%) 22.45% 21.70%
(ii) CRAR - Tier I capital (%) 21.20% 20.45%
(111) CRAR - Tier 11 capital (%) 1.25% 1.25%

(iv) Amount of subordinated debt raised as Tier-II capital -

(v) Amount raised by issue of perpetual Debt instruments - -

CRAR as at 31 March 2023 (P.Y. 31 March 2022) has been determined in accordance with the RBI Master Directions read with RBI1 notification RBI/2019-
20/170,DOR(NBFC).CC PD.No.109/22.10.106/2019-20 dated 13 March 2020 on implementation of Indian Accounting Standards,

The Company has not made any investments during the year ended 31 March 2023 and 31 March 2022.
Hedging activities and derivatives

The Company is exposed to certain risks relating to its ongoing business operations. The primary risks managed using derivative instruments are interest rate risk and foreign
currency risk.

Derivatives designated as hedging instruments

Cash flow hedges

The company uses Cross Currency Swap to hedge its risks associated with interest rate and foreign currency risk arising from External Commercial Borrowings.

The Company designates such contracts in a cash flow hedging relationship by applying the hedge accounting principles as per IND AS. These contracts are stated at fair value at
each reporting date. Changes in the fair value of these contracts that are designated and effective as hedges of future cash flows are recognised directly in “Cash Flow Hedge

Reserve”. Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated, or exercised, or no longer qualifies for hedge accounting,

There is an economic relationship between the hedged item and the hedging instrument as the terms of the Cross Currency Swaps match that of the external commercial
borrowing (notional amount, interest payment dates, principal repayment date etc.). The Company has established a hedge ratio of 1:1 for the hedging relationships as the
underlying risk of the Cross Currency Swap contracts are identical to the hedged risk components.

Cross Currency Swap Agreement

Particulars As at 31 March 2023 As at 31 March 2022
The notional principal of swap agreements 1,420.54 1,991.18
Losses which would be incurred if counterparties failed to fulfill their obligations under the agreements - -

Collateral required by the applicable NBFC upon entering into swaps - -
Concentration of credit risk arising from the swaps - -
The fair value of the swap book 1,538.90 1,988.80

Exchange traded interest rate derivatives
The Company has not traded in exchange traded interest rate derivative during the current and previous year.

Disclosures on risk exposure in derivatives

Qualitative disclosure

The company uses Cross Currency Swap to hedge its risks associated with interest rate and foreign currency risk arising from External Commercial Borrowings. The Company
designates such contracts in a cash flow hedging relationship by applying the hedge accounting principles as per IND AS. These contracts are stated at fair value at each reporting
date. Changes in the fair value of these contracts that are designated and effective as hedges of future cash flows are recognised directly in “Cash Flow Hedge Reserve”. Hedge
accounting is discontinued when the hedging instrument expires or is sold, terminated, or exercised, or no longer qualifies for hedge accounting. There is an economic
relationship between the hedged item and the hedging instrument as the terms of the Cross Currency Swaps match that of the external commercial borrowing (notional amount,
inferest payment dates, principal repayment date etc.). The Company has established a hedge ratio of 1:1 for the hedging relationships as the underlying risk of the Cross
Currency Swap contracts are identical to the hedged risk components.
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(Juantitative disclosure

Particulars Currency Derivatives Interest Rate
Derivatives
(1) Derivatives (Notional Principal Amount) 1,420.54 -
(i1) Marked to Market Positions
(a) Assets 117.69 8.73
(b) Liabtlity - -
(11) Credit Exposure - -
(ii) Unhedged Exposures . -

Securitisation and assignment

a) There are no securitisation and assignment transaction entered into by the Company during the year ended 31 March 2023 and 31 March 2022,

b} There is no sale of financial asset to securitisation / reconstruction company for asset reconstruction during the year ended 31 March 2023 and 31 March 2022.
c) There has been no purchase/ sale of non performing financial assets made by the Company during the year ended 3] March 2023 and 31 March 2022.

There is no exposure to real state sector by the Company during the year ended 31 March 2023 and 31 March 2022.
There is no exposure to capital market during the year ended 31 March 2023 and 31 March 2022.

Financing of parent company products

The Company is a non-banking financing Company engaged in the business of wholesale and retail lending of agricultural, commercial equipments etc. manufactured by its
parent company.

Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL)
The Company has not exceeded the prudential exposure limits during the year ended 31 March 2023 and 31 March 2022,

Unsecured advances
a) The Company has not provided any unsecured advances as at 31 March 2023 and 31 March 2022 to the borrowers.
b) There has been no collateral by the way of rights, licenses, authorisations etc, against which the loan has been advanced as at 31 March 2023 and 31 March 2022,

The Company does not have registration with any other financial sector regulator.

Disclosure of penalties imposed by RBI and other regulators
There has been no penalty imposed by RBI and other regulators during the financial year ended 31 March 2023 and 31 March 2022

Detail of ratings assigned by credit rating agencies and migration of ratings during the year

Name of the rating agency Year ended Year ended

L R 31 March 2023 31 March 2022
CRISIL Limited ( Commercial Paper| Crisil Al+ Crisil Al+ —
India Ratinus and Research iInd-Ra| i Commercial Paper| - IND Al+ NA

There is no prior period item which has an impact on current year's profit. Further, there is no change in accounting policies during the current year and the same is as per the

requirement of Ind AS.

Revenue recognition

There were no instances where revenue recognition has been postponed pending the resolution of significant uncertainties during the year ended 31 March 2023 and 31 March

2022.

Provisions and contingencies

(Amount in Rs. Crores)

Particulars

Year ended
31 March 2023

Year ended
31 March 2022

Break up of 'Provisions and contingencies' shown under the head expienditure in Statement of Profit and Loss

{Impairment of financial instrument at amortised cost

- Loans and other financial assets 12,32 55.87
Provision for doubtful debts (net} 0.19 0.22
Provision made towards Income tax* 10.53 10.88)

*net of deferred tax credit and tax adjustment for earlier years

Related party transactions

Refer note 2.28 of financial statements for related party transactions disclosure. The Company did not have any transaction during the current year and previous year with non-

executive directors,

xvii Drawdown from reserves

There has been no draw down from reserves during the financial year ended 31 March 2023 and 31 March 2022.
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Asset liability management maturity pattern of certain items of assets and liabilities

{Amount in Rs, { rures|
-3 |
15 days fo Over 1 Over 2 moz::; and Over 6 Over 1 Year |Over 3 Years,
Particulars 1to 7 days | 8 to 14 days = month upto | months upto months and | and upto 3 | and upto 5 |Over 5 Years Total
30/31 days upto 6
2 months 3 months upto 1 Year Years Years @
months
Deposits - - - - - - - : -
-1 1=} -1 -3 i-} =1 i-) -] 1=} -1 1=
-Advances* 35.91 7.48 31.70 86.50 208.89 410.92 264.26 558.61 178.97 11.00 1,794.24
134.56) 18.51) 138.45} 182.00) (181.24) 1368.204 1270.10) 1646.891 1176.981 (9.68)| 1816.61)
Investments - - & - - - - -
[ (- ) -l i) [ (] (- (- i~ {-1
.Borrowings - - 108.98 225.96 99.15 148.95 316.48 371.88 115.72 - 1,387.12
- - 163.88) 197.54)| 194.24) 191,39} 1299.84)| 1674.80) 126.701 - 11,448.39}
Foreign currency assets$ - - - - - - - - -
(=) (=) (-1 (5] 1-}) - 2] -l I-| (- -
Foreign currency liabilities $ - - - - - - - - -
Q) L=} - (-1 I-1 l=1 fu -1 -] (-1 [
{previous year figures is shown in bracket)
*Advances comprise loan receivable after netting off of deferred operating income / expenses and impairment provision for Stage 3
§ excludes assets/liabilities not related to financing activities
@ Stage 3 loans have been classified under the bucket of over 3 years and upto S years.
ZAMEHTA g
— C‘O\

¢
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Concentration of Advances*

(Amount in Rs. Crores)

Particulars

As at
31 March 2023

As at
31 March 2022

Total advances to twenty largest borrowers 154.47 147.40
Percentape of advances to twenty largest borrowers to total advances of the NBFC 7.92% 7.49%

*Advances represents loan receivables (excludes the netting off of deferred operating income / expenses)

Concentration of Exposures*

(Amount in Rs. Crores)

Particulars

As at
31 March 2023

As at
31 March 2022

Total exposure to twenty largest borrowers/customers

154.47 147.40

Percentage of exposures to twenty largest borrowers/customers to total exposures of the NBFC on
borrowers / customers

7.92% 7.49%

*Exposures represents loan receivables (excludes the netting off of deferred operating income / expenses)

Concentration of NPAs

{Amount in Rs. Crores|

Particulars

As at As at
31 March 2023 31 March 2022

Total exposure* to top four NPA accounts

9.94 7.93

*exposure above comprises of loan receivables (excludes the netting off of deferred operating income / expenses)

Sector-wise NPAs

(Amount in Rs. Crores)

Sector

Percentage of NPAs to total advances in that sector

As at
31 March 2023

As at
31 March 2022

. Agriculture & allied activities

. MSME

. Corporate borrowers

. Unsecured personal loans

. Auto loans*

11.03%! 10.34%

1
2
3
4. Services
5
6
7

. Other personal loans

Note: Advances comprise loan receivable

* wholesale and retail lending of agricultural and commercial equipients (including to corporate borrowers) is also included here.

Movement of NPAs

{Amount in Rs. Crores)
Particulars As at As at

31 March 2023 31 March 2022

(i) Net NPAs to Net Advances (%) 4.77% 4.54%
(ii) Movement of NPAs ( Gross)
(a) Opening balance 199.92 117.75
(b) Additions during the year 136.26 142.69
(¢ ) Reductions during the year 124.30) (60.53)
(d) Closing balance 211.88 199.92
(iii) Movement of net NPAs
(a) Opening balance 82.59 55.73
(b) Additions during the year 53.42 7151
(c ) Reductions during the year 150.40) 44.65)
(d) Closing balance 85.61 82.59
(iv) Movement of provisions for NPAs
(a) Opening balance 117.33 62.02
(b) Additions during the year 82.84 71.19
(c ) Write off / Write back of excess provisions (73.90) 115.88)
(d) Closing balance 126.27 117.33

Note: Net advances comprise loan receivable reduced by Impairment on loan receivables on Stage 3. Further, the above movement is for Stage 3 loans.
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Overseas Assets (for those with Joint Ventures and Subsidiaries abroad)
The Company does not have any overseas assets.

Off-balance Sheet SPVs sponsored
There were no off-balance sheet SPVs sponsored by the Company during the year ended 31 March 2023 and 31 March 2022,

Disclosure of complaints
There were no complaints received by the Company during the year ended 31 March 2023 and 31 March 2022.

Disclosure of value of imports on CIF basis

The Company has not imported any goods therefore value of imports on CIF basis is Nil. (As on 31 March 2022 - Nil).

2.44 (b) Disclosures as required for liquidity risk

i

fii

vi

Funding concentration based on significant counterparty* (both borrowings and deposits)

Particulars As at 31 March 2023
Number of significant counterparties 9
Amount 1.387.12
Percentage of funding concentration to total deposits NA
Percentage of funding concentration to total Liabilities 94.28%

(Amount in Rs. Crores)

As at 31 March 2022

10

1.448.37
NA
96.17%

*Significant counterparty is as defined in RBI Circular RB1/2019-20/88 DOR. NBFC (PD) CC.No.102/03.10.001/2019-20 dated 4 November 2019 on

Liquidity Risk Management Framework for Non Banking Financial Companies and Core Investment Companies.

Top 20 large deposits

Particulars As at 31 March 2023
Total amount of top 20 deposits NA
Percentage of amount of top 20 deposits to total deposits NA

Top 10 borrowings

Particulars As at 31 March 2023
Total amount of top 10 borrowings 1,387.12
Percentage of amount of top 10 borrowings to total borrowings 100.0%

Funding concentration based on significant instrument / product*

Particulars

Bond -
External Commercial Borrowing (ECB) 155.63
Loan from banks 1,231.50
Particulars

Bond 31.50
External Commercial Borrowing (ECB) 201.27
Loan from banks 1,215.60

(Amount in Rs. Crores)

As at 31 March 2022
NA
NA

{Amount in Rs. Crores)
As at 31 March 2022
1,448.37

100.0%

(Amount in Rs. Crores)

As at 31 March 2023  Percentage of total liabilities

0.00%
10.58%
83.70%

As at 31 March 2022  Percentage of total liabilities

2.09%
13.36%

80.71%

*Significant instrument / product is as defined in RBI Circular RBI/2019-20/88 DOR. NBFC (PD) CC.No.102/03.10.001/2019-20 dated 4 November 2019 on

Liquidity Risk Management Framework for Non Banking Financial Companies and Core Investment Companies.

Stock ratie

Particulars As at 31 March 2023

Commercial paper as a percentage of total public funds* NA
Commercial paper as a percentage of total liabilities NA
Commercial paper as a percentage of total assets NA
Other short term liabilities** as a percentage of total public funds 27.26%
Other short term liabilities as a percentage of total liabilities 25.70%
Other short term liabilities as a percentage of total assets 19.83%
Non convertible debentures as a percentage of total public funds NA
Non convertible debentures as a percentage of total liabilities NA
Non convertible debentures as a percentage of total assets NA

(Amount in Rs. Crores)

As at 31 March 2022
NA

NA
NA
16.75%
16.10%
12.61%
NA
NA
NA

* Public funds is as defined in Master Direction - Non-Banking Financial Company - Systemically Important Non-Deposit taking Company and Deposit taking

Company (Reserve Bank) Direction, 2016, as amended from time to time.

**QOther short term liabilities includes Working capital loans from banks, Bank overdraft, other non-financial Labilities and other financial liabilities (excluding

lease liabilities and Interest free security deposits).

,;;f&/\l\iﬂtﬂ? %

Institutional set up for liquidity risk management //\ \%
. /o \Z\
Refer note no. 2.36 of financial statements [ ¥ ) \'\ <\
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2.45 Asset Classification as per RBl Norms

Loss Allowances Difference
Asset Classification as per RBI .Assef Gross Carrying (Provisions) as Net Carrying Pr.o visions | between I'n d AS
Norms classification as | Amount as per Ind required under Ind Amount required as per | 109 provisions
per Ind AS 109 AS q 5109 IRACP norms | and IRACP
norms
1 2 3 4 5 6 7
Performing Assets
Standard Stage 1 15,725.74 308.10 15,417.64 62.90 245.20
Stage 2 1,360.60 36.12 1,324.48 5.44 30.68
Subtotal for standard 17,086.34 344.22 16,742.12 68.34 275.88
Non-Performing Assets (NPA)
Substandard Stage 3 1,745.90 909.39 836.51 174.59 734.80
Doubtful - up to 1 vear Staze 3 306.28 292.10 14.18 61.26 230.84
1to 3 years Stage 3 66.65 61.20 5.45 20.00 41.20
More than 3 vears Stage 3 - J - -
Subtotal for doubtful 372.93 353.30 19.63 81.26 272.04
Loss Stage 3 - - - - -
Subtotal for NPA 2.118.83 1,262.69 856.14 255.85 1,006.84
Other items such as guarantees, loan |Stage 1 - - - - -
commitments, etc. which are in the
scope of Ind AS 109 but not covered Stage 2 - - - - -
under current Income Recognition,
Asset Classification and Provisioning Stage 3 - _ = . N
(IRACP) norms
Subtotal - - - - -
Total Stage 1 15.725.74 308.10 15.417.64 62.90 24520
Stage 2 1.360.60 36.12 1.324.48 5.44 30.68
Stage 3 2.118.83 1.262.69 856.14 255.85 1.006.84
Total 19.205.17 1.606.91 17.598.26 324.19 1.282.72

2.46 Disclosures as required by the RBI Notification no. RBI/2021-22/112 DOR.CRE.REC.No.60/03.10.001/2021-22 dated 22 October 2021

i) Corporate governance report containing composition and category of directors, shareholding of non-executive directors, etc.: Refer details below

Name of Directors / KPM DIN Designation Date of Appointment
Vishal Chaudhury 09463209 Managing Director 27 January 2022
Daniel James McTagpart 07926746 Director 23 October 2017
Narinder Mittal 07382202 Director 10 February 2023
Magneshwar Prasad Singh 08241412 Director 26 June 2019

i) Disclosure on modified opinion, if any, expressed by auditors, its impact on various financial items and views of management on audit qualifications:
No non-compliance. The Company has not incurred any default in compliance to the provisions of Companies Act, 2013 read with accounting and Secretarial

iii) Details on the Items of income and expenditure of exceptional nature: No exceptional items

iv) Breach of covenant: There is no instance of breach of covenant on the borrowings and debt securities.

v) Divergence in asset classification and provisioning above a certain threshold to be decided by the Reserve Bank: No, there was no significant divergence
in asset classification and provisioning.
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(i) Funding concentration based on significant counterparty

Information as required under Appendix 1 of RBI Circular "RBI/2019-20/88 DOR.NBFC (PD) CC. No. 102/03.16.001/2015-20 dated 4 November 2019" paragraph 18 of the RBI
Master Direction - Non-Banking Financial Company - Systemically Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016 are as

follows:
{Amount in Rs. Likhs)
S.No. Particulars As at As at
31 March 2023 31 March 2022
Amount | Amount Amount Amount
outstanding overdue outstanding overdue
Liabilities side:
1 |Loans and advances availed by the banking fi ial pany i of interest
accrued thereon but not paid:
(a) Debentures:
-Secured - - - -
-Unsecured* - - 3,150 -
(other than falling within the meaning of public deposits)
(b) Deferred credits - - - -
(c) Term loans 123,043 - 118,233 -
(d) Inter-corporate loans and borrowing - - - -
{e) Commercial paper - - - -
) Public deposits - - - -
() Other loans (please specify) - - - -
-External Commercial Borrowings 15,389 - 19,888
-Bank overdraft - - 3,230 -
-Interest accrued on borrowings (including debt securities) 281 - 336 -
* represents bonds
2 |Asset side: Amount outstanding
As at As at
31 March 2023 31 March 2022
Break-up of loans and advances including bills receivables {other than those included in (3) below}*:
(a)  Secured 192,052 193,358
(b) Unsecured s -
3 |Break-up of leased assets and stock on hire and other assets counting towards AFC activities As at As at
31 March 2023 | 31 March 2022
(i) Lease assets including lease rentals under sundry debtors: i
(a) Financial lease
(b) Operating lease -
(i) Stock on hire including hire charges under sundry debtors:
{a) Assets on hire
{b) Repossessed assets -
(iii)  Other loans counting towards AFC activities:
(a) Loans where assets have been repossessed -
L (b} Loans other than 1a! above -
4  |Break-up of investments As at As at

Current investments:

1. Quoted:
(i) Shares:
(a) Equity

{(b) Preference
(ii) Debentures and bonds
(iii} Units of mutual funds
(iv) Government securities
(v) Others (please specify)

31 March 2023 31 March 2022
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Break-up of investments

As at As at

2. Unquoted:
(i) Shares:
(a) Equity
(b) Preference
(ii) Debentures and bonds
(iii) Units of mutual funds
(iv) Government securities
(v) Others (please specify)
Long term investments:
1. Quoted:
(1) Shares:
(a) Equity
{b)Preference
(ii) Debentures and bonds
(iii} Units of mutual funds
(iv) Government securities
(v) Others (please specify)
2. Unquoted:
(i) Shares:
(a) Equity
(b) Preference
(ii) Debentures and bonds
(iii) Units of mutual funds
(iv) Government securities
(v]_Others |please specify )

31 March 2023 1 31 Murch 2022

Borrower group wise classification of assets financed as in (2) and (3) above* :
Category
1 Related Parties:
(a) Subsidiaries
(b) Companies in the same group
(c) Other related parties
2 Other than related parties
Total

* Gross of expected credit loss provision on loans

As at 31 March 2023

As at 31 March 2022

Secured Unsecured Secured Unsecured
192,052 - 193,358 -
192.052 - 193,358 -

Investor group wise classification of all investments (current and long term) in shares and
securities (both quoted and unquoted):

Category
1 Related Parties:
(a) Subsidiaries
(b) Companies in the same group
{c) Other related parties

2 Other than related parties
Total

As at 31 March 2023

As at 31 March 2022

Market value/
Break-up or Fair
value or NAV

Book value
{(net of
provision)

Market value/ Break:
up or Fair value or

Book value
(net of provision)
NAV

Other information
(i) Gross Non-Performing Assets*
(a) Related parties
(b) Other than related parties
(ii) Net Non-Performing Assets
(a) Related parties
(b) Other than related parties
(iii) Assets acquired in satisfaction of debts

*Gross non performing assets represents loans classified as Stage 3 loans.

*Net non performing assets represents Gross Non Performing: assets less net off expected credit loss provision thereon.

|31 March 2023 |

As at As at

|31 March 2022

21,188 19,991

8,561 8,259
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF CNH INDUSTRIAL CAPITAL (INDIA) PRIVATE LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of CNH INDUSTRIAL CAPITAL (INDIA)
PRIVATE LIMITED (“the Company”), which comprise the Balance sheet as at March 31, 2024, the
statement of Profit and Loss (including Other Comprehensive Income), the Statement of changes in equity
and the Statement of cash flows for the year ended on that date and notes to the financial statements,
including a summary of material accounting policies and other explanatory information.(hereinafter
referred to as (“the financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (the “Act”) in the manner
so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2024 and its profit, total comprehensive income, changes in equity and its
cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (“SA’s)
specified under section 143(10) of the Act. Our responsibilities under those standards are further described
in the Auditor’s Responsibilities for the Audit of the financial statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (“ICAI”) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled
our ethical responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit
opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s Report including Annexures to Board’s Report but does
not include the financial statements and our auditor’s report thereon. The other information is expected to
be made available to us after the date of this auditor’s report.

Our opinion on financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements, or our knowledge obtained in the audit or otherwise appears to be materially misstated.

When we read the other information identified above, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to those charged with the governance.

Plot No. 68, Okhla industrial Area, Phase-Ill, New Delhi-110020

Tel: +91-11-4670 8888 E-mail: delhi@sskmin.com www.sskmin.com
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Responsibility of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the Indian accounting Standards (Ind AS) specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statement that give a
true and fair view and are free from material misslatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
Operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are
also responsible for expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
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conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the Financial Statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

«  Evaluate the overall presentation, structure and content of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events in
a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Financial Statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the Financial
Statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

. As required by the Companies (Auditor’s Report) Order, 2020 (the “Order”) issued by the Central
Government in terms of Section 143 (11) of the Act, we give in “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order

. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books, except for the matters stated in paragraph 2(i)(vi)
below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as amended)
and also that the backup of the books of accounts and other books and papers maintained in electronic
mode has not been maintained on servers physically located in India on a daily basis.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are in agreement
with the books of account.

d) In our opinion, the aforesaid Financial Statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.
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On the basis of the written representations received from the directors as on 31 March, 2024 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March, 2024 from being
appointed as a director in terms of Section 164 (2) of the Act.

With respect to the maintenance of accounts and other matters connected therewith, reference is made
to our remarks in paragraph 2(i)(vi) below on reporting under rule 11(g) of the rules.

With respect to the adequacy of the internal financial controls with reference to Financial Statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

The provisions of section 197 read with Schedule V of the Act are not applicable to the
Company for the year ended March 31, 2024.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
Financial Statements. Refer Note 2.39 to the Financial Statements.

ii. The company has made provision, as required under the applicable law or Ind AS, for material
foreseeable losses, if any, on long term contracts including derivative contracts.

iii. There were no amounts which were required to be transferred, to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2024.

iv. a. The Management has represented that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds)

‘by the Company to or in any other person or entity, including foreign entity (“Intermediaries™),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

b. The Management has represented, that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the Company
from any person or entity, including foreign entity (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, -directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by
or on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries;

¢. Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement.

V. The company has not declared or paid any dividend during the year ended March 31, 2024,
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vi. Based on our examination which included test checks, the Compary has used accounting software
and loan management software for maintaining its books of account which has feature of
recording audit trail (edit log) facility and the same has operated throughout the year for all
relevant transactions recorded in the software, except that audit trail feature is not enabled at
database level and certain master table fields for the accounting software and certain parameters
of audit trail were not captured for loan management software. Further, the edit logs for accounting
software has not been maintained on servers physically located in India. Refer note XXX to the
accompanying financial statements.

Further, during the course of our audit we did not come across any instance of audit trail feature
being tampered with, wherein the audit trail functionality was enabled.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1,
2023, thus reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on
preservation of audit trail as per the statutory requirements for record retention is not applicable
for the financial year ended March 31, 2024.”

For S S Kothari Mehta & Co. LLP
Chartered Accountants

Membership No. 092671
UDIN. 24092671 8KF BPUETO3

Place: New Delhi
Date: 26/06/2024
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report to the Members of CNH INDUSTRIAL CAPITAL (INDIA) PRIVATE LIMITED of even

date)

To the best of our information and according to the explanations provided to us by the Company and the
books of account and records examined by us in the normal course of audit, we state that:

1.

il.

iil.

In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and relevant details of
right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible assets.

The Property, Plant & Equipment and right to use assets have been physically verified by the
management according to programme of periodical verification in a phased manner, which in
our opinion is reasonable having regard to the size of the Company and the nature of its Assets.
According to the information and explanations given to us, no material discrepancies were
noticed on such verification of assets due for physical verification in the current year.

Based on the information and explanation given to us, the Company does not have any
immovable Property, hence reporting under clause 3(i) (c) of the order is not applicable.

According to the information and explanation given to us and based on our examination of
records, the Company has not revalued any of its Property, Plant and Equipment (including
right- of-use assets) and intangible assets during the year.

According to the information and explanation given to us and based on our examination of
records, no proceedings have been initiated during the year or are pending against the
Company as at March 31, 2024 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

(a) The Company’s business does not involve inventories and hence reporting under clause 3(ii) (a)
of the Order is not applicable.

(b) The Company has not been sanctioned working capital limits in excess of T 5 crore, in aggregate,
at any points of time during the year, from banks or financial institutions on the basis of security of
current assets and hence reporting under clause 3(ii) (b) of the Order is not applicable.

According to the information and explanation given to us and based on our examination of records,
the Company has made investments in companies, firms, Limited Liability Partnerships, and granted
unsecured loans to other parties, during the year, in respect of which:

Reporting under clause 3(iii) (a) of the Order is not applicable as the Company is a Non-
Banking Financial Company.
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In our opinion, the terms and conditions of the grant of all loans provided, during the year are,
prima facie, not prejudicial to the Company’s interest. Company has not made investment or
provided any guarantee or security to companies, firms, Limited Liability Partnerships or any
other parties.

In respect of loans granted by the Company, the schedule of repayment of principal and
payment of interest has been stipulated and the repayments of principal amounts and receipts
of interest have generally been regular as per stipulation. Since, the Company is a NBFC whose
principal business is to give loans and considering the significant volume of transactions with
number of borrowers furnishing the number of cases of default is practically not feasible.

In respect of loans granted by the Company, the details of total amount overdue above 90 days

are as follows:
(Amount in Rs. million)

Type of Loan Cg‘;:::f lg:z:g:::l ét?:::i Total Overdue
Retail 2721 281.89 68.84 350.73
Wholesale 92 160.46 27.40 187.86
Total 2,813 442.35 96.24 538.59

Based on the information & explanations given to us, reasonable steps have been taken by
the company for recovery of principal & interest.

Reporting under clause 3(iii) (¢) of the Order is not applicable as the Company is a Non-
Banking Financial Company.

The Company has not granted any loans or advances in the nature of loans either repayable

on demand or without specifying any terms or period of repayment during the year. Hence the
reporting under clause 3(iii) (f) is not applicable.

According to the information and explanations given to us, the Company has not given any loan or
guarantee or made any investments or provided any security covered under section 185 and 186 of
the Companies Act, 2013.

The Company has not accepted any deposit or amounts which are deemed to be deposits. Hence,
reporting under clause 3(v) of the Order is not applicable.

The maintenance of cost records has not been specified by the Central Government under sub-
section (1) of section 148 of the Companies Act, 2013 for the business activities carried out by the
Company. Hence, reporting under clause 3(vi) of the Order is not applicable to the Company.

In respect of statutory dues:

In our opinion, the Company has generally been regular in depositing undisputed statutory
dues, including Goods and Services tax, Provident Fund, Income Tax, Sales Tax, Service Tax,
duty of Custom, Cess and other material statutory dues applicable to it with the appropriate
authorities.
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There were no undisputed amounts payable in respect of Goods and Service tax, Provident
Fund, Income Tax, Sales Tax, Service Tax, duty of Custom, Cess and other material statutory
dues in arrears as at March 31, 2024 for a period of more than six months from the date they
became payable.

b. There is no statutory dues referred to in sub clause (a) above which have not been deposited as
on March 31, 2024 on account of disputes.

There were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of
1961).

(a) According to the information and explanation given to us and based on our examination of
records, the Company has not defaulted in repayment of loans or other borrowings or in the payment
of Interest thereon to any lender and hence, reporting under clause 3(ix)(a) of the Order is not
applicable.

(b) Based on the information and explanations obtained by us, the Company has not been declared
wilful defaulter by any bank or financial institution or government or any government authority.

(c) According to the information and explanation given to us and based on our examination of
records, the Company has applied the term loans for the purpose for which the loans were obtained.

(d) According to the information and explanation given to us and based on our examination of
records, funds raised on short- term basis have, prima facie, not been used during the year for long-
term purposes by the Company.

() According to the information and explanation given to us and based on our examination of records,
the company does not have any subsidiary or joint venture or associates and hence, reporting under
clause 3(ix) (e) of the Order is not applicable.

(f) According to the information and explanation given to us and based on our examination of records,
the company does not have any subsidiary or joint venture or associates and hence, reporting under
clause 3(ix) (f) of the Order is not applicable.

(a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x) (a) of the Order is
not applicable.

(b) According to the information and explanation given to us and based on our examination of
records, during the year, the Company has not made any preferential allotment or private placement
of shares or convertible debentures (fully or partly or optionally) and hence reporting under clause
3(x)(b) of the Order is not applicable.

(a) According to the information and explanation given to us and based on our examination of
records, no material fraud by the company or on the company has been noticed or reported during the
period covered by our audit except management has reported, as mentioned in Note 2.47, few
instances of misappropriation of cash collected from customers and other forms of embezzlement of
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cash by the employees involving amount aggregating to INR 0.39 million. The Company has
terminated services of such employees and also initiated legal action against them.

(b) According to the information and explanation given to us and based on our examination of
records, no report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government, during the year and upto the date of this report.

(c) As represented to us by the management, there are no whistle-blower complaints received by
the company during the year.

The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the Order is not
applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act, 2013
with respect to applicable transactions with the related parties and the details of related party
transactions have been disclosed in the financial statements as required by the applicable Ind AS.

(a) According to the information and explanation given to us and based on our examination of
records, in our opinion the Company has an adequate internal audit system commensurate with the
size and the nature of its business.

(b) We have considered, the internal audit reports covering period till June 30, 2023 in determining
the nature, timing and extent of our audit procedures. As informed to us, the internal audit report for
the remaining part of the year is under progress as on the date of this report and accordingly has not
been considered by us.

According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not entered into non-cash transactions with directors or persons
connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

(a) The Company was required to be registered under Section 45IA of the Reserve Bank of India Act,
1934 as a NBFC and has obtained the certificate vide no. N-14.03413 dated April 02, 2018.

(b) According to the information and explanations given to us and based on our examination of the
records, the Company has not conducted any Non-Banking Financial activities without a valid
Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of India
Act, 1934,

(¢) According to the information and explanations given to us and based on our examination of the
records, the Company is not a Core Investment Company (CIC) as defined in the regulations'made
by the Reserve Bank of India, accordingly, paragraph 3(xvi) (c) of the Order is not applicable.

(d) According to the information and explanations given to us and based on our examination of the
records, there is no core investment company within the Group (as defined in the Core Investment
Companies (Reserve Bank) Directions, 2016).

The Company has not incurred cash losses during the financial year covered by our audit and the
immediately preceding financial year.
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There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report indicating that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within
a period of one year from the balance sheet date. We, however, state that this is not an assurance as
to the future viability of the Company. We further state that our reporting is based on the facts up to
the date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

(a) There are no unspent amounts towards Corporate Social Responsibility (CSR) on other than
ongoing projects requiring a transfer to a Fund specified in Schedule VII to the Companies Act in
compliance with second proviso to sub-section (5) of Section 135 of the said Act. Accardingly,
reporting under clause 3(xx) (a) of the Order is not applicable for the year.

(b) As per information and explanations given to us, the company has transferred unspent amounts
pursuant to ongoing projects with respect to CSR to a special account as per sub-section (6) of section
135 of the said Act.

For S S Kothari Mehta & Co. LLP
Chartered Accountants
Firm Reg. No: 000736N/N500441

Vijay Kumakg)
Partner

o
Yy (4{}{

Membership No. 0922';;
UDIN: 24032671 BKFBPUGT03

Place: New Delhi
Date: 26/06/2024
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“Annexure B” to the Independent Auditor’s Report of even date on the Financial Statements of CNH
INDUSTRIAL CAPITAL (INDIA) PRIVATE LIMITED.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”) as referred to in paragraph 2(f) of ‘Report on Other Legal and
Regulatory Requirements’ of our Independent Auditor’s Report

We have audited the internal financial controls with reference to financial statement of CNH
INDUSTRIAL CAPITAL (INDIA) PRIVATE LIMITED (“the Company”) as of March 31, 2024 in
conjunction with our audit of the Ind AS Financial Statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to Financial Statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
Ind AS Financial Statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by
the Institute of Chartered Accountants of India and the Standards on Auditing, prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to financial statements was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system with reference to Ind AS financial
statements.
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Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial control with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2024, based on the internal control with reference
to financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For S S Kothari Mehta & Co. LLP
Chartered Accountants

Vijay Kumar
Partner --
Membership No. 092671

UDIN: 24092641 BKFBPUG 03

Place: New Delhi
Date: 26/06/2024



CNH Industrial Capital (India) Private Limited

Balance Sheet as at 31 March 2024
(Al amonnts wre in Rupees Midlions except share datet and unless otfiem ise stated)

Particulars Notes e gt -
31 March 2024 31 March 2023
Assets
Financial assets
a) Cash and cash equivalents 2.1 901.76 566.60
b) Derivative financial instruments 2.27 - 126 42
¢) Receivables
i) Trade receivables 2.2 4520 5530
1) Other receivables 2.3 1632 0.99
d) Loans 2.4 17,152.23 17,598 26
e) Other Financial assets 2.5 819 903
Non-financial assets
a) Non Current tax assets (net) 2.6 (a) 148 00 148.00
b) Deferred tax assets (net) 2.7 364 84 434 §9
¢) Property. plant and equipment 2.8(a) 3645 291
d) Other Intangible assets 2.8(h) 2332 3805
¢) Other non-financial assets 2.9 67 88 56 86
Total Assets 18.764.19 19.063.61
Liabilities and Equity
Financial liabilities
a) Payables
1} Other Pavables
- Total outstanduig dues of micro enterprises and small enterprises 2.10 00) 0.48
- Total dues of cireditors other than micro enterpiises and small 2.10 78 80 05
h) Debt securities 2.1 1.474 61 .
¢) Borrowings (Other than Debt Securities) 2.12 11.466 98 15.871 21
d) Other financial fiabilities 213 73282 704.96
Non-financial liabilities
a) Current tax liabilities (net) 2.6 (b) 4389 -
b) Provisions 2.14 3010 26.83
¢) Other non-financial liabilities 2,15 1728 17 46
Equity
a) Equity share capital N 3.972.00 397200
b) Other equity 2.17 953.70 37830
Total Liabilities and Equity 18,764.19 19.063.61
Summary of significant accounting policies 1

The accompanying notes are an integral part of the financial statements
As per our ieport of even date

For § § Kothari Mehta & Co. LLP
Chartered Accountants
ICAI Firm Registration No 000736N/N500441

W

per Vifay Kumar
Partner
Membership No 092671

Place New Delhi
Date: 26 June 2024

Vishal Chaudhury
Managing Director
DIN No : 09463209

Date: 26 June 2024
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“irancial Offices

Place: Gurugram
Date 26 June 2024

For and on behalf of the Board of Directors of
CNH Indpsirial Capital (India) Private Limited

L
@J"‘\%

Phnkaj Gupla
Additional Director
DIN No : 10432477

Place Gurugrom
Date: 26 June 2024
= \
@M/w ,
Rini Jangi
Company Secretary
Membership Na. 24

Place. Gurugram
Date 20 June 20174



CNH Industrial Capital (India) Private Limited
Statement of profit and loss for the year ended 31 March 2024
(41t umonnts are in Rupees Alillions except share data and unless otherwise stated)

i For the year ended For the year ended
LETHTTETE QIOIES 31 March 2024 31 March 2023
Revenue from operations

Interest income 2.18 2,323.12 2.240.96
Fee income 2.19 8858 83 66
Total Revenue from operations 2,411.70 2,324.62
Other Income 2.20 17.59 26.45
Total Income (1) 2,429.29 2,351.07
Expenses
Finance costs 2.21 88513 879.30
Impairment on financial instraments 2,22 160.35 59355
Employee benefits expense 2.23 26842 26318
Depreciation and amortisation 2.24 28.75 16.60
Other expenses 2.25 306.82 344.77
Total expenses (11) 1,649.47 2,097.40
Profit before tax (111)= (1)-(1T} 779.82 253.67
Tax expenses:
Curnient Income tax 124 84 50.81
Prior year Income tax - 4210
Deferred tax 72.40 1239
Total tax expenses (1V) 197.24 105.30
Profit after tax (111)-(1V) 582.58 148.37
Other comprehensive income
a) Items that will not to be reclassified to profit or loss
i) Re-measurement (loss)/gain on defined benefit plans (0.60) 2.12
it} Income tax impact on items that will not be reclassified to profit or loss 0.15 (0.53)
b) Items that will reclassified to profit or loss
i) Fair value pain on derivative Financial Instruments (873) 3808
it} Income tax impact on items that will not to be 1eclassified to profit or loss 220 (9.58)
Total Other comprehensive income for the year (net of tax) (6.98) 30.09
Total Comprehensive income for the year 575.60 178.46
Earnings per equity share 2.26
Basic (Rs.) 147 0.37
Diluted (Rs.) 1.47 0.37
Nominal value per share (Rs.) 10.00 10.00
Summary of significant accounting policies 1

The accompanying notes are an integral part of the financial stalements
As per our 1eport of even date
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CNH Industrial Capital (India)} Private Limited
Cash flow statement for the year ended 31 March 2024
(AN amounts are in Rupees Millions except share data and unless otherwise stated)

Parti For the year ended For the year ended
articulars
31 March 2024 31 March 2023
A Cash Mow from operating activilies:
Net profit before tax 779 82 25367
Adjustment to reconcile profit before tax to net cash llows
Depreciation and amortisation expense 2875 16 60
Interest on lease liabilities 341 268
Unrealised exchange (gain)/loss or foreign cunency transactions (0.23) 114
Provision for employee benetils 207 (065}
Liabilities no Jonger 1equired wiitten back - (453}
Provision for doubtful debts - 1 89
Provision no longer required wiitten back (1 34) -
Loss on sale of repo units and write-olf’ 523 64 47038
Gain on derecognition of lease liability 004 {005)
Impairment loss on linancial instruments (363.29) 12317
Interest income on linancial assets measured at fair value (0 64) (071)
QOperating profit before working capital changes 972.75 863.59
Changes in working capital
Decrease/ {Increase) in trade receivables 10.10 (I517)
(Increase)/ Decrease in other 1eceivables (1533) 117
Deciease/ (Increase) in loans 28568 (33974)
(Inciease) in othet financial assels (0.18) {0 00)
{Increase) in othet non-financial assets (9.69) {14 15)
{Decrease)/ Increase in other payables (14 24) 478
Inciease in other financial liabilities 20.87 29497
(Decrease) Increase in other non-financial liabilities (618} 209
Cash flow from / (used in) operating activities 1,243.78 797.54
Less: Income tax paid (80.94) (47.78)
Net cash flow from / (used in) operating aclivilies (A) 1,162.84 749.76
B Cash flow from investing activities:
Puichase ol Pioperty plant and equipment and intangible assets - (40 88)
Principal receipts under sublease 1.67 166
Net cash used in investing activities (B) 1.67 (39.22
C Cash flow from financing activities:
Lease liability paid (14 34) (8.74)
Interesl paid on lease liability (3.41) (268)
Proceeds fiom borrowings 20.388 96 7.07729
Repayment of borrowings (21,200 56) (7,487 63)
Nel Cash (used in) / flow [rom financing activities (C) (829.35) (421.76)
Net increase / (decrease) in cash and cash equivalents (A+B+C) 335.16 288.78
Cash and cash equivalenls as al the beginning of the vear 566 60 27782
Cash and cash equivalents at the end of the year 901.76 566.60
Components of cash and cash equivalents
Cash on hand 583 898
Balance with banks
In current accounts 7074 21347
In Deposits with otiginal maturity of less than three months 825 19 34415
Total cash and cash equivalents (nofes 2.1) 901.76 566,60
Summary of significant accounting policies 1

The above Statement of Cash lows has been prepared under 1he tidirect method as seCoul 1n IND AS 7 Stateinent of Caish Flows”
As per ourreport of even date
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CNH Industrial Capital (India) Private Limited
Statement of Changes in equity for the year ended 31 March 2024
(Al amounts are in Rupees Millions except share data and uniess otherwise stated)

a) Equity share capital:

. (,hanges'm equity Balance as at April 1, (,hanges. . equl.ty Balance as at March 31,
Balance as at April 1, 2023] share capital due to 2023 share capital during 2024
prior period errors the year*
3,972.00 - 3.972.00 - 3.972.00
h : i » . -
. ¢ anges‘m equity Balance as at April 1, Changes‘ m eqm‘ty Balance as at March 31,
Balance as at April 1,2022| share capital due to 2022 share capital during 2023
prior period errors the year*
3,972.00 - 3.972.00 - 3.972.00

*refer note 2.16

b) Other equity

Reserves and surplus Other reserves Other Comprehensive

Income

Particulars Total equity
Retained earnings Statutory Reserve Cash Flow hedge

reserve
As at 1 April 2022 160.47 61.14 (21.97) 199.64
Profit for the year ended 31 March 2023 14837 - - 148.37
Other comprehensive income / {loss) for the year ended 31 1.59 - 28 50 30,09
March 2023
Transferred to Statutorv Reserve (29.67) 29.67 - -
As at 31 March 2023 280.76 90.81 6.53 378.10
Profit for the vear ended 31 March 2024 58258 - - 582.58
Other comprehensive income / {loss) for the year ended 31

35 - . .

March 2024 (0:43) ©53) (6.98)
Transferred to Statutory Reserve (116.52) 116.52 - -
As at 31 March 2024 746.37 207.32 0.00 953.70

The accompanying notes are an integral part of the financial statements

As per our report of even date

For § S Kothari Mchta & Co. LLP
Chartered Accountants
JC Al Firm Registration No. 000756N/N30044]
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CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2024
(All amonnts are in Rupees Millions except share data and unless otherwise stated)

Corporate information

CNH Industrial Capital (India) Private Limited ("the Company"} was incorporated on 23 October 2017, as a private limited Company and is set up to carry on the
business of wholesale and retail lending of agricultural, commercial equipment’s etc

The Company is a wholly owned subsidiary of CNH Industrial (India) Private Limited. The Company has received the Certificate of Registration no. N-14.03413 dated
2 April 2018 from the Reserve Bank of India (the 'RBI') to carry on the business of Non-Banking Financial Institution without acceptance of public deposit

Basis of preparation of financial statements

Statement of compliance in preparation of financial statements

These financial statements for the vear ended 31 March 2024 have been prepared by the Company in accordance with Indian Accounting Standards ("Ind AS") notified
by the Ministry of Corporate Affairs, Govemment of India under the Companies (Indian Accounting Standard) Rules, 2015 (as amended from time to time) notified
under section 133 of the Companies Act 2013 (the "Act") and other relevant provisions of the Act, the Master Direction — Non-Banking Financial Company —
Systemically Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions. 2016 as amended time to time (‘the NBFC Master
Directions’) and notification for Implementation of Indian Accounting Standard vide circular RBl/2019-20/170 DOR(NBFC).CC PD No.109/22.10.106/2019-20 dated
13 March 2020 (‘RBI Notification for Implementation of Ind AS’) issued by RBI

Basis of measurement
The financial statements have been prepared on the accrual basis as a going concern and under the historical cost convention. except for certain financial assets and
liabilities that are measured at fair value as explained in relevant accounting policies

The Balance Sheet . the Statement of Changes in Equity and the Statement of Profit and Loss are presented in the format prescribed under Division 11T of Schedule HI of
the Act, as amended trom time to time, for Non-Banking Financial Companies ("NBFCs') that are required to comply with Ind AS. The Statement of Cash flows has been
presented as per the requirements of Ind AS Statement of Cash Flows

Presentation of financial statements

The Company presents its balance sheet in order of liquidity Financial assets and financial liabilities are generally reported gross in the balance sheet. They are only
offset and reported net when, in addition to having an unconditional legally enforceable right to offset the recognised amounts without being contingent on a future event,
the parties also intend to settle on a net basis in all of the following circumstances:

i. The normal course of business

ii The event of default

iii The event of insolvency or bankruptcy of the Company and/or its counterparties

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is the Company's functional and presentation currency

Use of estimates and judgements

The preparation of financial statements in conformity with Ind AS requires the management to make judgments, estimates and assumptions that affect the reported
amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities. at the end of the reporting period. Although these estimates are based on
the management’s best knowledge of current events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material
adjustment to the carrying amounts of assets or liabilities in future periods

Judgements, assumptions and estimation uncertainties

In the process of applying the Company's accounting policies, management has made the following estimates and judgements. which have a significant impact on the
carrying amount of assets and liabilities at each balance sheet date:

Business model assessment - Classification of {inancial assets: Assessment of business model within which the assets are held and assessment of whether the contractual
terms of the financial asset are solely payments of principal and interest ('SPPI') on the principal amount outstanding

Classification and measurement of financial assets depends on the results of the SPPI and the business model test. The Company determines the business model at a level
that reflects how groups of financial assets are managed logether to achieve a particular business objective. This assessment includes judgement reflecting all relevant
evidence including how the performance of the assets is evaluated and their performance measured, the risks that affect the performance of the assets and how these are
managed and how the managers of the assets are compensated The company monitors financial assets measured at amortised cost or fair value through other
comprehensive income that are derecognised prior to their maturity to understand the reason for their disposal and whether the reasons are consistent with the objective
of the business for which the assets was held Monitoring is part of the Company's continuous assessment of whether the business model for which the remaining
financial assets are held continues to be appropriate and if it is not appropriate whether there has been a change in business model and so a prospective change to the
classification of those assets

)

Fair Value of Financial Instruments
The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (or most
advantageous) market at the measurement date under current market conditions (i.e. an exit price) regardless of whether that price is directly observable or estimated
using another valuation technique. When the fair values of financial assets and tinancial liabilities recorded in the balance sheet cannot be derived from active markets,
the) are determined usmg a varlcty of valuation technlques that mclude the use of valuation models. The mputs to lhesc models are taken from observable markets where

15 and model inputs
Ing;




CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2024
(All amounts are in Rupees Millions except share data and unless otherwise stuted)

Fair Talue of Financial Instriuments

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (o1 most
advantageous) market at the measurement date under current market conditions (i.e. an exit price) regardiess of whether that price is directly observable or estimated
using another valuation technique. When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be derived fiom active markets,
they are determined using a variety of valuation techniques that include the use of valuation models. The inputs to these models are taken fiom observable markets
where possible, but where this is not feasible, estimation is carried out in establishing fair values Judgements and estimates include consideration of liquidity and
model inputs related to items such as credit risk (both own and counterparty). funding value adjustments, correlation and volatility

Impairment of financial instruments : Determining inputs into the ECL measwrement model, including incorporation of forward looking information including key
assumptions used in estimating recoverable cash flows,

The measurement of impairment losses across all categories of financial assets requires judgement, in particular, the estimation of the amount and timing. of future cash
flows and collateral values when determining impairment losses and the assessment of a significant increase in credit 1isk. These estimates are driven by a number of
factors. changes in which can result in different level of allowances. The company's ECL calculations are outputs of complex models with a number of underlying
assumptions regarding the choice of variable inputs and their interdependencies. Elements of the ECL models that are considered accounting judgements and estimates
include:

® The Company's internal credit grading model, which assigns Probability of Defaults (PD) 1o the individual grades;

® The Company's criteria for assessing if there has been a significant increase in credit 1isk and so allowances for financial assets should be measured on a life time
ECL (LTECL') basis and the qualitative assessment:

© The segmentation of financial assets when their ECL is assessed on a collective basis;

o Development of ECL models, including the various formulas and the choice of inputs;

e Determination of associations between macroeconomic scenarios and, economic inputs. such as unemployment levels and collateral levels. and the effect on PD.
Exposure at Defaults (EAD) and Loss Given Defaults (LGD)

® Selection of forward looking macroeconomics scenarios and their probability weightings. to derive the economic inputs into the ECL models

1t has been the Company's policy to regularly review its models in the context of actual loss experience and adjust when necessary

Lffective Interest Rate (11) method

The Company's EIR methodology, tecognises interest income/expense using a rate of return that represents the best estimate of a constant rate of return over the
expected behavioural life of loans given/taken and recognises the effect of potentially different interest rates at various stages and other characteristics of the product
life cycle (including prepayments and penalty interest and charges). This estimation. by nature, requires an element of judgement reparding the expected behaviour and
life-cycle of the instruments; as well expected changes to [ndia's base rate and other fee income/expense that are integral parts of the instrument

Leases

The Company evaluates if an aitangement qualifies to be a lease as per the requirements of Ind AS 116. Identification of a lease 1equires significant judgment. The
Company uses significant judgement in assessing the lease term (including anticipated renewals) and the applicable discount rate, The Company determines the lease
term as the non-canceliable period of a Jease. together with both periods covered by an option to extend the lease if the Company is reasonably certain to exercise that
option: and periods covered by an option to terminate the lease if the Company is reasonably certain not to exercise that option. In assessing whether the Company is
reasonably certain to exercise an option fo extend a lease, of not to exercise an option to terminate a lease, it considers all relevant facts and circumstances that create
an economic incentive for the Company fo exercise the option to extend the lease, or not to exercise the option to terminate the lease

The Company revises the lease term if there is a change in the non-cancellable period of a lease. The discount rate is generally based on the incremental borrowing 1ate
specific to the lease being evaluated o1 for a portfolio of leases with similar characteristics

Measurement of defined benefit obligations: Key actnarial assumptions

The measurement of obligations related to defined benefit plans makes it necessary to use several statistical and other factors that attempt to anticipate future events
These factors include assumptions about the discount rate, the rate of future compensation increases, withdrawal, mortality rates elc. The management has used the
past trends and future expectations in determining the assumptions which are used in measurements of obligations

Recognition of deferred tax assets

The Company has recognized deferred tax assets/ (liabilities) and concluded that the deferred tax assets will be recoverable using the estimated future taxable income
based on the experience and future projections, The Company is expected to generate adequate taxable income for liquidating these assets in due course of time

Recognition und measurement of provisions und contingencies

The Company opetates in a regulatory and legal environment that, by natute, has a heightened element of litigation risk inherent to its operations, As a result. 1t 1s
involved in statutory litigation in the ordinary course of the Company's business. Given the subjectivity and uncertainty of determining the probability and amount of
losses, the Company takes into account a number of factors including legal advice. the stage of the matter and historical evidence fiom similar incidents. Significant
Jjudgment is required to conclude on these estimates

Measurement of fair value

The Compamy's accounting policies and disclosures require/ may require measurement of fair values. for both financial and non-financial assets and liabilities. The
Company has an established control framework with respect to the measurement of fair values. The Company regulaily reviews significant unobservable inputs and
valuation adjustments. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows

Level I : quoted prices (unadjusted) in active markets for identical assets o1 liabilities

Level 2: inputs other than quoted prices included in Level I that are observable for the asset or liability, either directly (ie. as prices) or indirectly (i.e. derived from
prices)

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs)

When measuring the fait value of an assel or a liability, the Company uses observable market data as far as possible. 1f the inputs used to measure the fair value of'an




CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2024
(Al amownts ure in Rupees Millions except share data and wnless otherwise stated)

Summary of material accounting policies

Revenue recognition

(i) Interest income. for all financial instruments measured either at amortised cost or at fair value through other comprehensive income, is recorded using the effective
interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial instrument or a shorter year,
where appropriate, (0 the gross carrying amount of the financial asset. The calculation takes into account all contractual terms of the financial instrument and includes any
fees or incremental costs that are directly attributable and are an integial part of the EIR, but not future credit losses

The Company calculales interest income by applving the EIR to the gross carrying amount of financial assets other than credit-impaired assets. When a financial asset

becomes credil-impaired and is, therefore, regarded as "Stage 3". the company recognises interest income on receipt basis

(i1} Foreclosure charges, penal interest on delaved payments and other dues in respect of loans are recognized on receipt basis

(i11) Interest income from fixed deposit: Revenue from interest on bank deposits are recognised on accrual basis

Property, plant and equipment (PPE), Intangible assets, Depreciation and amortisation

PPE

PPE are stated at cost (including incidental expenses directly attributable to bringing the assel o its working condition for its intended use) less accumulated depreciation
and impairment losses. if any. Cost comprises the purchase price and any attributable cost of bringing the asset 1o its working condition for its intended use, Subsequent
expenditure related to PPE is capitalized only when it is probable that future economic benefits associated with these will flow to the Company and the cost of item can be
measured reliably. Other repairs and maintenance costs are expensed off as and when incured

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of’
the asset) is included in the statement of profit and loss when the asset is derecognised

Intangible assets
Intangible assets acquired separately are measured on initial recognition at cost. Following initial 1ecognition, intangible assets are carried at cost less any accumulated
amortisation and accumulated impairment losses

Depreciation and amortisation
Depreciation and amortisation of PPE and Intangible assets is calculated on a straight-line basis using the rates arrived at based on the useful lives estimated by the
management. The management has estimated the following lives to provide depreciation and amortisation of its property. plant and equipment and intangible assets

Assets Useful lives estimated by the management (years)
Computers 3 years

Furniture and fixtures 10 years

Sottware 3-5 years

Deprectiation on additions is being provided on pro rata basis from the date of such additions. Similarly. depreciation on assets sold / disposed off during the year is being
provided up to the dates on which such assets are sold / disposed off. Modification or extension to an existing asset. which is of capital nature and which becomes an
integral part thereof is depreciated prospectively over the remaining useful life of that asset

The useful lives as mentioned above are 1eviewed by the management at each reporting date and revised. if appropriate. In case of a revision. the unamortised depreciable /
amortisable amount is charped over the revised remaining useful life

Impairment of non-financial assets

The carrying amount of assets is reviewed at each balance sheet date if there is any indication of impainment based on internal/external factors. An impairment loss is
recognised wherever the carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the greater of the assets, net selling price and value in use
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and risks specific to the asset. In determining net selling price. recent market transactions are taken into account, if available. ]Jf no such transactions
can be identified, an appropriate valuation model is used

Afler impairment. depreciation is provided on the revised carrying amount of the assel over ils remaining useful life

Foreign currency translation

The Company's financial slatements are presented in Indian Rupees (INR) which is also the Company's functional currency

Transactions in foreign currencies are initially recorded by the Company at their respective funclional currency spot rates at the dale the transaction first qualifies foi
recognition. Income and expenses in foreign currencies are initially recorded by the Company at the exchange rates prevailing on the date of the transaction

Foreign currency denominated monetary assets and liabilities are translated at the functional currency spot rates of exchange at the reporting date and exchange gains and
losses arising on settlement and restatement are recognised in the Statement of Profit and Loss

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of the initial transactions. Non-
monetary items measured at fair value in a foreign currency are translated using the exchange rates al the date when the fair value is determined The gain or loss arising on
translation of non-monetary items measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value of the item (i.e translation
differences on items whose fair value gain or loss is recognised in OCJ or profit or loss are also recognised in OCI or profit or loss, respectively)
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1.6

CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2024
(All amownts are in Rupees Millions except share data and unless otherwise stated)

Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other than the contribution payable to the provident
fund The Company recognises contribution payable to the provident fund scheme as an expense, when an employee renders the related service If the contribution
payable to the scheme for service received before the balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is recognised as a
liability after deducting the contribution already paid. If the contribution already paid exceeds the contribution due for services received before the balance sheet date,
then excess is recognised as an asset to the extent that the pre-payment will lead to, for example, a reduction in future payment or a cash refund

The Company provides gratuity benefits which is a defined benefit scheme. The cost of providing gratuity benefits is determined on the basis of actuarial valuation at
each year end. Separate actuarial valuation is carried out for each plan using the projected unit credit method

Remeasurements comprising actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net defined benefit liability and
the return on plan assets (excluding amounts included in net interest on the net defined benefit liability), are recognised immediately in the balance sheet with a
corresponding debit or credit to retained earnings through OCI in the year in which they occur. Remeasurements are not reclassified to profit or loss in subsequent years

Past service costs are recognised in profit or loss on the earlier of:
- The date of the plan amendment or curtailment; and
- The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognises the following changes in the net defined
benefit obligation as an expense in the Statement of Profit and Loss:

- Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine settlements; and
- Net interest expense or income

Accumulated leave, which is expected to be utilised within the next 12 months. is treated as short-term employee benefit. The Company measures the expected cost of
such absence as the additional amount that it expects 1o pay as a result of the unused entitlement that has accumulated at the reporting date. The Company (treats
accumulated leave expected to be carried forward beyond twelve months, as long term employee benefit for measurement purposes

Leases

The Company assess at contract inception whether a contract is. or contains, a lease. That is, if the contract conveys Lhe right to control the use of an identified asset for a
period of time in exchange for consideration

Where the Company is lessee
The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-value assets. The Company recognizes
lease liabilities to make lease payments and right-of-use assets representing the right to use the undetlying assets

i} Right-of-use assets

The Company recognizes right-of-use assets at the commencement date of the lease (i, the date the underlying asset is available for use). Right-of-use assets are
measured at cost, less any accumulated depreciation and impairment Josses, and adjusted for any measurement of lease liabilities. The cost of right-of-use assets includes
the amount of lease liabilities recognised, initial direct costs incurred. and lease payments made at or before the commencement date less any lease incentives received
Right-of-use assets are depreciated on a straight-line basis over the lease term. The right-of-use assets are also subject to impairment. Refer to the accounting policies in
section 1.3 Impairment of non-financial assets

ii) Lease liability

At the commencement date of the lease, the Company recognizes lease liabilities measured at the present value of the lease payments to be made over the lease term. The
lease payments include fixed payments (including insubstance fixed payments) less any lease incentives receivable, and amounts expected to be paid under residual value
guarantees

In calculating the present value of lease payments. the Company uses its incremental borrowing rate at the lease commencement date because the interest rate implicit in
the lease is not readily determinable After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease
payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in the lease payments
(e.g . changes to future payments resulting from a change in an index or rate used to determine such lease payments)

iii) Short term lease
The Company applies the short-term lease recognition exemption to its short term leases (i¢., those leases that have a lease term of 12 months or less from the
commencement date and do not conlain a purchase option). Lease payments on shori-term leases are recognised as and when due

Taxes
Tax expense comprises current and deferred tax

Current Income tax
Current Income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities in accordance with Income Tax Act,
1961. The tax rates and tax laws used to compute the amount are those that are enacted or substantively cn'.u);;LﬂL 1he reporting date
Current Income tax relating \:q@EHMl sed outside profit or loss is recognised outside profit or los I&Iﬂ'lfr_'."!ifn}':}].; comprehiensive income or in equity). Current tax
4 I%. ving transaction either in OC1 or directly in equity 3-/ B S
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CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2024
(At amounts are in Rupees Millions except share dena and nndess othenvise siated)

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assels and liabilities and their cairying amounis for financial
reporting purposes at the reporting date

Deferred tax assets are recognised for all deductible remporany diffetences, the cairy forward of unused tax credits and any unused tax losses Deferred tax assets are
recognised o the extent that it is probable that taxable profit will be available against which the deductible emporary differences. and the carry forward of unused tax
ciedits and unused tax losses can be utilised

The carrving amount of deferred 1ax assets is reviewed at each reporting date and reduced 1o the extent that it is no longer probable that sufficient taxable proft will be
available 1o allow all or part of the deferred 1ax assel to be utilised Unrecognised deferred tax assets are re-assessed al each 1eporting dale and are recognised Lo the
extent that it has become probable that future tasable profits will allow the delerred 1ax asset 1o be recovered

Deferied tax assels and liabilities are measured at Lhe (ax 1ales that are expecled 10 apply in the vear when the assel is realised or the liability is settied, based on lax iates
(and tax laws) that have been enacted o1 substantively enacted at the reporting date

Deferred tax relating to items 1ecognised outside profit or loss is recognised outside profit or loss (cither in other comprehensive income or in equity) Deterred lax items
are recognised in cortelation 1o the undeilying transaction either in OCI o1 directly in equity

Deferred tax assets and deferred tax liabilities are oftfset if a legally enforceable tight exists 10 sel off curent lax assels against current 1ax liabilities and the deferred
taxes relate to the same taxable entity and the same taxation authority

Provision and contingencies

Provisions are recognised when the Company has a piesent obligation (legal o constructive} as a result of a past event. i1 is probable that an outflow of resources
embodying economic benefits will be 1equired (o setile the obligation and a retiable estimate can be made of the amount of the obligation The expense relating to any
provision is presented in the Statement of profit and loss net of any reimbursement

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appiopriate. the tisks specitic (o the liability
When discounting is uscd, the increase in the provision due 10 the passage of time is recognised as a finance cost

The Company does not 1ecognise a contingent liability bit discloses its existence in the financial statements. Contingent liability is disclosed in the case of'
- A present obligation arising fiom past events, when it is not probable that an outflow of resources will be required Lo seitle the obligation

- A present obligation arising fiom past evens. when no teliable estimate is possible

- A possible obligation arising from pasl events, unless the probability of owtflow of 1esouices 15 remole

Conlingent liabilities are reviewed at each balance sheet date. Contingent assets are not 1ecognised. A contingent assel is disclosed, as required by Ind AS 37, where an
inflow of economic benefits is probable

Financial instruments
A financial instrument is any contiact that gives rise (o a financial asset of one enlity and a financial liability or equity instrument of another enfity

1.9.1 Financial Assels

1.9.1.1 Initial recognition and measurcment

Financial assets, with the exception of loans and advances to customers. are initially recognised on the trade date, i e, the date (hat the Company becomes a party to the
contractual provisions of the insuument Loans and advances (o customers are recognised when funds are disbursed to the customers. The classification of financial
instruments at initial recognition depends on theit purpose and characteristics and the management's intention when acquiring them All financial assets are recognised
initially at fair value plus, in the case of financial assels not tecorded al fair value through profil or loss. liansaction cosls that are atiributable 1o the acquisition of the
financial asset

1.9.1.2 Classification and Subscquent measurement

Fol purposes of subsequenl measurement, financial assets aic classified in fow categories

- Debt instruments at amortised cost

- Debt instruments at fair value through other comprehensive income (FVTOCH

- Debt instruments and equity instiuments at fair value through profit or loss (FVTPL)

- Equity instruments measuted at fair value thiough other compichensive income (FVTOCT)

1.9.1.3 Debt instruments al amortised costs

A “debl insuument is measured al the amortised cost it both the lollowing conditions are mel

- The assel is held within a business model whose objective is to hold assets for collecting contractual cash Mlows, and

- Contractual terms of the asset give iise on specified dates 10 cash flows that are solely payments of principal and interest (SPP1) on the principal amount outstanding

Afiter initial measurement. such financial assels are subsequently measured al amortised cost using the effective interest 1ate (EIR) method less impairment Amortised
cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR The EIR amontisation is included in
interest (ncome in the statemeni of profit or loss The losses arising fiom impairment are 1ecognised in the statement of profit and loss

1.9.1.4 Debt instruments at FYOCI

A “debt instiument’ is classified as at the FV TOCT if both of the following criterin aie met

- The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assels. and

- The assel's contractwal cash flows tepresent SPP1

Debt insttuments included within the F\ TOCI category are measured initially as well as al each 1eporting date at fair value Fair value movements are recognized in the
other comprehensive income (OC1) However. the Company 1ecognizes interest income, impairment losses & reveisals and foreign exchange gain or loss in the Stalement
of Protit and Loss On derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified {rom the equity 1o P&L Interest earned whilst
holding FVYTOCT debt instrument is 1eported as interest income using the EIR method

1.9.1.5 Debt instruments al FYTPL

FVTPL is a residual category for debt instruments Any debt instrumenl, which does nol meet the crileria for categorization as at amortized cost or as FVTOC), is
classified as a1 FV'TPL

In addilion, the Company may elect 10 designate a debt instrument, which olherwise meets amortized cost or FVTOCI criteria, as at FVTPL Howevet, such election is
allowed only if doing so reduces or eliminates a measurement or recognilion inconsistency {referred to as “acceunting mismatch™). Debt instruments included within the
FVTP! eatecons are measured al fair vatue with all changes recognized in the Statement of Prolit and loss

1.9.1.6 Equity Investments

All equity investments in scope of Ind AS 109 are measured at fair value Equity instruments which are held for tading classified as at FV1PL For all other equity
instruments, the Company may make an irrevocable election to present in other comprehensive income subsequent changes in the fair value The Company makes such
election on an instrument-by-instrument basis The classification is made on initial recognition and is irrevocable

Il the Company decides to classify an equity instrument as a1t FYTOCI, then all fait value changes on the instrument. excluding dividends, aic recognized in the OCI

There is no recycling of the amounts from OCI 10 Profil and loss, even on sale of investment However. the Company may transfer the cumulative gain or loss within

equity ——

Equity instruments inci « FVTPL categon are measured at fair valuce with all changes recognized i 4f||,\l’\'l\ﬁll'ai|§‘!_-l?\_1
— .-
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Notes forming part of financial statements for the year ended 31 March 2024
(Al amonnts are i Rupees Millions except share data and unless othervise stated)

1.9.2  Financial Liabilities

1.9.2.1 Initial recoguition and measurement

Financial liabilities are classified and measwed at amortised cost of FVTPL A financial hiability 1s classitied as at FVTPL 1f it 1s classified as held-for trading ot it is
designated as on inittal recognition. Al financial liabilities are recognised intially at fair value and, in the case of loans and borrowings and payables, nel of directly
allributable transaction costs

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdraits and derivative financial insttuments

1.9.2.2 Classification and Subsequent measurement - Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon nitial recognition as at fai value
through profit or loss. Financial liabilities ate classified as held for uading if they are incuried for the purpose of tepuichasing in the near tenm. This category also includes
derivative financial instruments entered into by the Company that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109 Separated
embedded derivatives ate also classified as held for rading unless they are designated as effecuve hedging inshruments

Gains or losses on liabilities held for trading are recognised in the profit or loss

Financial liabilibes designated upon initial recognition at fair value through profit or loss are designated as such at the initial dale of recognition, and only if the criteria in
Ind AS 109 are satisfied For liabilities designated as FVTPL, fair value pains/ losses attributable to changes in own credit risk are recognized in OCI These gains/ loss are
not subsequently tiansferred to P&L However, the Company may tiansfer the cumulative gain o1 loss within equity All other changes in fair value of such hability are
recognised in the statement of profil and loss

1.9.2.3 Classification and Subsequent measurement - Financial liabilities a( amortised cost
After initial recognition, inlerest-bearing loans and boriowings are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in
profit or loss when the liabilities are derecognised as well as through the EIR amortisation process

Amortised cost is calculated by taking into account any discount o1 premium on acquisition and fees or costs thal are an integral part of the EIR. The EIR amortisation is
included as finance costs in the slalement of profit and loss This category generally applies o borrowings

1.9.3 Reclassification of financial assets and liabilities
The Company doesn’l 1eclassify its financial assets subsequent to their imitial 1ecognilion. apart from the exceptional circumstances in which the Company acquires,
disposes of’, or terminates a business line. Financial liabilities are never reclassified

1.9.4 De recognition of financial assets and liabilities

1.9.4.1 Financial Assets

A financial asset (or, where applicable. a part of a financial asset or part of a group of similar financial assets) is derecognised when the rights to receive cash flows from
the financial asset have expired. The Company also detecognises the financial asset 1T it has transferred the financial asset and the transfer qualifies for de recognition

The Company has transferred the financial asset if, aud only if, either

- It has transferred its contractual nghts to 1eceive cash flows from the financial asset

Or

- It vetains the rights to the cash lows, but has assumed an obligation to pay (he received cash flows in full without material delay (o a third party under a “pass-fhiough’

arrangement

Pass-through arangements are tiansactions whereby the Company retams the contractual rights to receive the cash tlows of a financial asset (the 'original assel’). but
assumes a conlraclual obligation to pay those cash flows Lo one or moie entities (the 'eventual recipients'). when all of the following thiee conditions are met

- The Company has no obligation to pay amounts fo the eventual recipients unless il has collected equivalent amounts from the original asset, excluding short-term
advances with the 1ight to full recovery of the amount lent plus accrued intetest at market 1ates

- The Company cannot sell or pledge the original asset other than as security to the eventual recipients

- The Company has to 1emit any cash flows it collects on behalf of the eventual 1ecipients withoul material delay

In addition, the Company is not entitled (o reinvest such cash flows, excepl for investments in cash o1 cash equivalents including inlerest earned. during the peitod betwcen
the collection date and the date of 1equired 1emittance (o the eventual recipients

A transfer only qualifies {or derecognition if either:

- The Company has transferred substantially all the risks and rewads of the asset

Or

- The Company has neither transferred nor retained substantially all the 1isks and rewatds of the asset. but has transferied control of the asset

The Company considers control 10 be transferred i and only if] the transieree has the practical ability to sell the asset n its entiety to an unrelated third party and is able
to exercise thal ability unilaterally and without imposing additional 1estiictions on the tianster

When the Company has neither transferred nor retained substantially all the risks and rewards and has retained control of the assel, the asset continues 1o be recognised
only to the extent of the Company's continwing involvement. in which case, the Company also recognises an associaled liability. The transferred asset and the associated
liabilily are measured on a basis (hat reflects the rights and obligalions that the Company has relained

Continuing nvolvement that lakes the form of a guarantee over the transfened asset 1s measured at the lower of the original carrying amount of the asset and the
maximum amount of consideration the Company could be required 1o pay

If contmuing involvement takes the form ol a written or puichased oplion (o1 both) on the transferred asset. the continuing involvement is measured at the value the
Company would be required to pay upon repurchase In the case of a written put oplion on an asset that 1s measwed at fair value, the extent of the entity's continuing
mvolvement is limited 10 the lower of the fair value of the tiansferied asset and the option exeicise price

1.9.4.2 Financial Liabilities

A fmancial liability is detecognised when the obligation under the liability 1s discharged, cancelled o1 expires. Where an existing financial liability 1s replaced by another
from the same lender on substantially different terms or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
derecogmtion of the origmal liability and the recognition of a new hability The difference between the cairymg value of the ongmal tfmancial habihty and the
consideration paid is recognised in profit or loss

Impairment of financial assets
Impairment of financial insiruments

The Company applies the ECL model in accordance with Ind AS 109 for recopising impanment loss on financial assets The ECL allowance is based on the ciedit losses
expected to arise from all possible default evenls over the expected life of the financial asset ("hlclwli(-’l F=inlgss there has been no significanl increase in credit risks
¢ 1s based on the 12-month ECL The |2-month EC | |;{¢\ﬁ.l1|l'1n BUsheifenme TCL which results from default events that
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(AIl amounts are in Rupees Millions except share data and unless otherwise stated)

ECL is calculated on individual / collective basis, considering the nature of the underlying portfolio of financial assets. The impairment methodology applied depends on
whether there has been a significant increase in credit risk. When determining whether the risk of default on a financial asset has increased significantly since initial
recognition, the Company considers reasonable and supportable information that is relevant and available without cost or effort This includes both quantitative and
qualitative information and analysis based on a provision matrix which takes into account the Company's historical credit loss experience, current economic conditions,
forward looking information and scenario analysis

The expected credit loss is a product of exposure at default (EAD"), probability of default ('PD") and loss given default ('LGD'). The Company has devised an internal
model to evaluate the PD and LGD based on the parameters set out in Ind AS 109, Accordingly, the financial assets have been segmented into three stages based on the
risk profiles. The three stages reflects the general pattern of credit deterioration of a financial assets

The Company categories financial assets at the reporting date into stages based on the following criteria:

- Stage 1: These represent exposures where there has not been a significant increase in credit risk since initial recognition or that has low credit risk at the reporting date

The Company has assessed that all standard exposures (i.e. exposures with no overdues) and exposure upto 30 days overdues fall under this category. In accordance with
Ind AS 109, the Company measures ECL on such assets over next 12 months

- Stage 2: Financial instruments that have had a significant increase in credit risk since initial recognition are classified under this stage Based on empirical evidence,
significant increase in credit risk is witnessed after the overdues on an exposures exceed for a period more than 30 days. Accordingly, the Company classities all
exposures with overdues exceeding 30 days at each reporting date under this stage. The Company measures lifetime ECL on Stage 2 loans

- Stage 3: All exposures having overdue balances for a period exceeding 90 days are considered to be defaults and are classified under this stage. Accordingly. the
Company measures lifetime losses on such exposure. Interest on such contracts is calculated by applying the effective interest rate to the amortised cost (net of
impairment allowance) instead of the gross carrying amount and recognised on receipt basis. The method is similar Lo Stage 2 assets, with the probability of default set at
100%

For financial assets for which the Company has no reasonable expectalions of recovering either the entire outstanding amount, or a proportion thereof, the gross carrying
amount of the financial asset is reduced This is considered a (partial) derecognition of the financial asset

The calculation of ECLs:

The mechanics of the ECL calculations are outlined below and the kev elements are, as follows:

- PD - The Probability of Default is an estimate of the likelihood of default over a given time horizon A default may only happen at a certain time over the assessed
period, if the facility has not been previously derecognised and is still in the portfolio

- EAD - The Exposure at Default is an exposure at a default date. The exposure at default (EAD) represents the gross carrying amount of the financial instruments
subject to the impairment calculation. addressing both the client’s ability to increase its exposure while approaching default and potential early repayments too. To
calculate the EAD for a Stage | loan, the Company assesses the possible default events within 12 months for the calculation of the 12mECL. For Stage 2 and Stage 3
financial assets, the exposure at default is considered for events over the lifetime of the instruments

- LGD - The Loss Given Default is an estimate of the loss arising in the case where a default occurs at a given time. 1t is based on the difference between the contractual
cash flows due and those that the lender would expect to receive, including from the realisation of any collateral. It is usually expressed as a percentage of the EAD

Significant increase in credit risk

The Company continuously monitors all assets subject to ECLs. In order to determine whether an instruiment or a portfolio of instruments is subject to 12mECL or
LTECL, the Company assesses whether there has been a significant increase in credit risk since initial recognition The Company considers an exposure to have
significantly increased in credit risk when contractual payments are more than 30 days past due

The maximum period for which the credit losses are determined is the expected life ol a financial instrument

The mechanics of the ECL method are summarised below:

- Stage 1: The 12mECL is calculated as the portion of LTECLs that represent the ECLs that result from default events on a financial instrument that are possible within
the 12 months after the reporting date. The Company calculates the 12mECL allowance based on the expectation of a default occurring in the 12 months following the
reporting date. These expected 12-month default probabilities are applied to an EAD and multiplied by the expected LGD

- Stage 2: When a loan has shown a significant increase in credit risk since origination, the Company records an allowance for the LTECLs. The mechanics are similar
to those explained above, but PDs and LGDs are estimated over the lifetime of the instrument

- Stage 3: For loans considered credit-impaired, the Company recognizes the lifetime expected credit losses for these loans. The method is similar to that for Stage 2
assets, with the PD set at 100%

Forward looking information:

The Company incorporates forward looking information into both assessments of whether the credit risk of an instrument has increased significantly since its initial
recognition and its measurement of ECL Based on the consideration of external actual and forecast information, the Company forms a 'base case' view of the future
direction of relevant economic variables. This process involves developing two or more additional economic scenarios and considering the relative probabilities of each
outcome. The base case represents a most likely outcome while the other scenarios represent more optimistic and more pessimistic outcomes

Write Offs:

Financial assets are written off either partially or in their entirety only when the Company has stopped pursuing the recovery. [f the amount to be written off is greater
than the accumulated loss allowance, the difference is first treated as an addition to the allowance that is then applied against the gross carrying amount. Any subsequent
recoveries are credited to Statement of profit and loss account
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2.1 Cash and bank balance

Particulars

As at As at

31 March 2024

31 March 2023

Cash and cash equivalents

Cash on hand 5.83 8.98
Balance with banks
[n Current accounts 70.74 213.47
In Deposits with original maturity of less than three months 825.19 34415
Total 901.76 566.60
2.2 Trade reccivables
Particulars As at As at

31 March 2024

31 March 2023

Unsecured and considered good*
Total

*refer note no. 2.28 for related parties

Trade reccivable ageing scheduie

4520

45.20

Particulars

Outstanding for following periods from due date of payment

As at 31 March 2024

Not Due Less than 6 months Total

Undisputed Trade receivables — considered good

41.00 4.20

45.20

Outstanding for following periods from due date of pavment

As at 31 March 2023

Particulars

Not Due Less than 6 months Total
Undisputed Trade receivables — considered good 40.52 14.78 55.30
2.3 Other receivables
Particulars As at As at

31 March 2024

31 March 2023

Unsecured and considered good*
Total

*refer note no 2.28 for 1elated parties

Other receivable ageing schedule

1632

0.99

16.32

0.99

Particulars

Qutstanding for following periods from due date of payment

As at 31 March 2024

Not Due Less than 6 months Total

Undisputed Other receivables — considered good

16.32 -

16.32

Particulars

Outstanding for following periods from due date of payment

As at 31 March 2023

Not Due Less than 6 months Total

Undisputed Other receivables — considered good

0.12 0.87

0.99
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2.4 Loans (measured at amortised cost)

Particulars

As at
31 March 2024

As at
31 March 2023

(A)
Retail loans and commercial finance 18,395 85 19,205.17
Total (A) Gross 18,395.85 19,205.17
Less: Impairment loss allowance (1,243 62) (1,606 91)
Total (A) Net 17,152.23 17,598.26
(B)
(1) Secured by tangible assets 17,017 85 17,860.08
(ii) Covered by bank guarantees ] =
(i11) Secured and covered by both - tangible assets and bank guarantees 1,378.00 1,345.09
(iv) Unsecured - -
Total (B) Gross 18,395.85 19,205.17
Less: Impairment loss allowance (1,243.62) (1,606 91}
Total (B) Net 17,152.23 17,598.26
(C) Loans in India
(1) Public sectot - -
(i1) Others 18,395.85 19,205.17
Total (C) Gross 18,395.85 19,205.17
Less: Impairment loss allowance (1,243.62) (1,606 .91)
Total (C) Net 17,152.23 17,598.26
2.5 Other financial assets (measured at amortised cost)
Particulars . As at As at

31 March 2024 31 March 2023
Security deposits measured at amortised cost (considered good) 3,52 3,29
Interest accrued on fixed deposits 0.18 0.00
Lease receivables 4.49 5.74
Total 8.19 9.03
2.6 (a) Non Current tax assets (net)

Particulars

As at
31 March 2024

As at
31 March 2023

Advance tax and tax deducted at source

148.00 148.00
Total 148.00 148.00
2.6 (b) Current tax liabilities (net)
. As at As at
Particulars

31 March 2024

31 March 2023

Current tax liabilities
Total

The major components of income tax expense for the years ended 31 March 2024 and 31 March 2023 are:

(A) Amount recognised in the Statement of profit and loss:

Income tax expense:
Current year tax expense

Adjustments in 1espect of current income tax of previous yeai

Deferred tax charge
Tax expense reported in the statement of profit or loss

(B) Income tax recognised in Other comprehensive income:

Deferred tax (credit)/chargeé related to items recognised in OCI

during in the vear:

-on remeasurements of defined benefit plans
-on cash flow Tedges

Income tax charged to OCI

43.89

43.89

For the year ended
31 March 2024

For the year ended
31 March 2023

124.84 50.81
- 42.10
72.40 12.39
197.24 105.30

For the year ended
31 Mairch 2024

For the year ended
31 March 2023

(0.15) 0.53
(220) 9.58
(2.35) 10.11

b
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CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2024

(C) Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for 31 March 2024
and 31 March 2023:
For the year ended For the year ended
31 March 2024 31 March 2023
Profit before tax 779.82 253.67
Adjustments:
Deffered tax relating to earlier year - 4.01)
Prior year tax expense - 16729
Effect of expenses/ provisions not deductible in determine taxable
profit 4.17 2.06
Adjusted profit (a) 783.99 418.41
Current vear tax expense 124 84 5081
Prior year tax expense - 42.10
Deferred tax 7240 12.39
Adjusted tax (b) 197.24 105.30
Applicable tax rate (b/a) 25.17% 25.17%
2.7 Deferred tax:
. As at As at
Particulars

31 March 2024

31 March 2023

Deferred tax assets
- On Impairment loss allowance

- On provision for gratuity and compensated absences - Other than OCl

- On provision for bonus and incentive

- On Excess Written Down Value between Companies Act and Income tax Act

- On lease liability
- On Others

Deferred tax liability

- On fair value loss on derivative financial instruments - OCH

- On fair value loss on derivative financial mstruments - Other than OCI
- On Re-measurement gain on defined benefit plans - OC]

- On right of use asset and lease receivable
Total

Movement of deferred tax assets/ liabilities presented in Balance Sheet:

28513 376.57
8.58 7.90
233 398
0.40 0.86

10.44 868
6921 7853
- 220

- 29.62
1.00 1.10
10.25 871
364.84 434.89

As at the Charge to profit Charge to Other As at the end of the year
31 March 2024 beginning of and loss Comprehensive Income

the vear
Deferred tax assets
- On Impairment loss allowance 376.57 (91.44) - 285.13
- On provision for gratuity and compensated 7.90 068 - 8.58
absences
- On provision for bonus and incentive 398 (1.65) - 233
- On Excess Written Down Value of 0.86 (0.46) - 0.40
property, plant and equipment between
Companies Act and Income tax Act
- On lease liability 8.68 1.76 10.44
- On Others 78.53 (937) 69.16
i On fair value loss on derivative financial (2.20) 220 -
mstruments - OC|
- On fair value loss on derivative financial
instruments - other than OCI (29.62) 29662 : )
- On Re-measurement gain on defined benefit (1.10) . 015 (0.95)
plans - OCI
- On right of use asset and lease receivable (8.71) (154) (10.25)
Total 434.89 (72.40) 2.35 364.84




CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2024
Movement of deferred tax assets/ liabilities presented in Balance Sheet:

As at the Charge to profit Charge to Other As at the end of the year
31 March 2023 beginning of and loss Comprehensive Income

the year
Deferred tax assets
- On preliminary expenses 0.04 (0.04) - -
- On Impairment loss allowance 349.04 27.53 - 376.57
- On provision for gratuity and compensated 8.07 (0.17) - 7.90
absences
- On provision for bonus and incentive 3.29 0.69 - 3.98
- On Excess Written Down Value of 2.39 (1.53) . 086
property, plant and equipment between
Companies Act and Income tax Act
- On lease liability 816 0.52 - 868
- On Others 88.00 (9.47) - 78.53
- On fair value loss on derivative financial 738 N (9.58) (220
instruments - OCl
- On fair value loss on derivative financial R (29.62) N (29.62)
instruments - other than OC]
- On Re-measurement gain on defined benefit N
plans - OCI (0.57) - (0.53) (1.10)
- On right of use asset and lease receivable (8.40) (0.31) (8.71)
Total 457.40 (12.40) (10.11) 434.89




2.8 (a) Property, plant and equipment

CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2024
(All amounts are in Rupees Millions except share data and unless otherwise stated)

Furnitures and

Right of use

Right of use

Particulars Computers fixtures Building* Vehicles* Total
Cost
At 1 April 2022 4.90 0.22 24.17 7.53 36.82
Additions - 0.07 0.28 10.77 11.12
Disposals (2.75) - (0.51) (2.44) (5.70)
At 31 March 2023 2.15 0.29 23.94 15.86 42.24
Additions - - 030 22.82 23.12
Disposals - - (0.28) (6.58) (6.86)
At 31 March 2024 2.15 0.29 23.96 32.10 58.50
Depreciation and amortisation
At 1 April 2022 4,28 0.07 0.58 4.64 9.57
Additions 0.47 0.02 5.07 3.39 8.95
Disposals (2.75) - (0.32) (2.42) (5.49)
At 31 March 2023 2.00 0.09 5.33 5.61 13.03
Additions 0.11 0.03 5.04 8.84 14.02
Disposals - - (0.28) (4.72) (5.00)
At 31 March 2024 2.11 0.12 10.09 9.73 22.05
Net block
At 31 March 2023 0.15 0.20 18.61 10.25 29.21
At 31 March 2024 0.04 0.17 13.87 22.37 36.45

*also refer to note 2.30
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2.8 (b) Intangible assets

Particulars Software Total
Cost
At 1 April 2022 96.79 96.79
Additions 40.81 40.81
At 31 March 2023 137.60 137.60
Additions - -
At 31 March 2024 137.60 137.60
Depreciation and amortisation
At 1 April 2022 91.90 91.90
Charge for the year 7.65 7.65
At 31 March 2023 99.55 99.55
Charge for the year 14.73 14.73
At 31 March 2024 114.28 114.28
Net block
At 31 March 2023 38.05 38.05
At 31 March 2024 23.32 23.32
F. 7 \\'sl_rigyjl N




CNH Industrial Capital (India) Private Limited

Notes forming part of financial statements for the year ended 31 March 2024

2.9 Other non-financial assets

Particulars

As at
31 March 2024

As at
31 March 2023

Prepaid expense (considered good) 814 13.95
Insurance claim receivables (considered doubtful) 1.66 -
Advance to suppliers
Considered good 21.27 10.83
Considered doubtful 1.89 1.00
Advance to employees
Considered good 053 051
Considered doubtful 018 406
Goods and service tax receivable (net off) 3794 31.57
Provision for doubtful debts (3.73) (5.06)
Total 67.88 56.86
2.10 Other Payables
Particulars As at As at
31 March 2024 31 March 2023
Other payables
MSME 0.01 0.48
Others 78.80 92.57
Total 78.81 93.05
Other Payables aging schedule
As at 31 March 2024
Outstanding for following periods from due date of payment
Less than 1 Total
Particulars |Not due year 1-2 years 2-3 years
i) MSME* - - - s =
i) Others 68.30 8. 86 1.63 0.01 78 80
1) Disputed
dues -
MSME* - 0,01 - 001
iv) Disputed
dues - Others - - - - -
Total 68.30 8.87 1.63 0.01 78.81
As at 31 March 2023
Outstanding for following periods from due date of payment
Less than 1 Total
Particulars |[Not due year 1-2 years 2-3 vears
i) MSME* - - - - -
11) Others 86.02 612 022 021 92.57
iii) Disputed
dues -
MSME* - - (.48 B 0.48
1v) Disputed
dues - Others - - - - .
TOTAL 86.02 6.12 0.70 0.21 93.05

* Please refer note no. 2.31

Note: There is no outstanding for more than 3 years as on 31 March 2024 and 31 March 2023




CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2024

2.11 Debt securities (measured at amortised cost)
Particulars As at As at

31 March 2024 31 March 2023
At amortised cost (Unsecured)
Commercial paper (net of unamortised discounting charges) 1474 61 -
Total 1,474.61 -

*The Company had issued Commercial paper carrying an interest rate of 7.99% per annum payable on quarterly basis. The Commercial
Paper was repayable in 25 June 2024

2.12 Borrowings (measured at amortised cost) (Unsecured)
Particulars As at As at
31 March 2024 31 March 2023

Term loans from banks (refer note 1 below) 7,804 62 9,304.26
Working capital loans from banks (refer note 2 below) 2.720.00 3.000.00
Bank overdraft (refer note 3 below) 93931 -
External Commercial Borrowings (refer note 4 below) - 1,538 90
Interest accrued on borrowings 3.05 28.05
Total (A) 11,466.98 13,871.21
Borrowings in India 11.466.98 12.314.96
Borrowings Outside India - 1.556.25
Total (B) 11,466.98 13,871.21
Secured - -
Unsecured 11.466 98 13.871.21
Total (C) 11,466.98 13,871.21
Note 1: Terms and conditions of repayment of term loan from banks:
31 March 2024

Loan and ROI Maturity date  Interest Payment  Amount Outstanding as  Principal Repayment

Terms on 31 March 2024 Terms

Term loan 1 - ROI 5.45% 31-05-2024 Monthly 40.95 Quarterly

Term loan 2 - ROTI 5.45% 31-05-2024 Monthly 5119 Quarterly

Term loan 3 - ROL 5.45% 14-06-2024 Monthly 93 14 Quarterly

Term loan 4 - ROI 6.30% 07-10-2024 Monthly 30.00 Quarterly

Term loan 5 - ROI 6.30% 13-10-2024 Monthly 750 Quarterly

Term loan 6 - ROI 6.20% 30-11-2024 Monthly 180 00 Quarterly

Tenm loan 7 - ROT 5 95% 31-12-2024 Monthly 207.00 Quarterly

Term loan 8 - RO 5.75% 30-03-2025 Monthly 19 96 Quarterly

Term loan 9 - ROl 5.70% 30-04-2025 Monthly 2998 Quarterly

Term loan 10 - ROI 4.99% 25-06-2025 Monthly 89.75 Quarterly

Term loan 11 - ROI 4.99% 30-06-2025 Monthly 89 75 Quarterly

Term loan 12 - ROI 4.50% 30-09-2025 Monthly 130.00 Quarterly

Term loan 13 - ROI 4.50% 30-09-2025 Monthly 64.00 Quarterly

Term loan 14 - ROT 4.50% 30-09-2025 Monthly 65.00 Quarterly

Term loan 15 - ROI 4 30% 30-12-2025 Monthly 151 00 Quarterly

Term loan 16 - ROL 4. 50% 31-12-2025 Monthly 92 00 Quarterly

Term loan 17 - ROI 4.70% 31-12-2025 Monthly 23333 Quarterly

Term loan 18 - ROI 4 70% 28-02-2026 Monthly 220.00 Quarterly

Termm loan 19 - RO1 6.25% 30-06-2026 Monthly 699 .00 Quarterly

Term loan 20 - ROI 7.05% 27-10-2026 Monthly 464 .97 Quarterly

Term loan 21 - ROI 7.77% 29-12-2026 Monthly 317.50 Quarter)y

Term loan 22 - ROI 7.88% 15-01-2027 Monthly 800.00 Quarterly

Term loan 23 - RO! 8.00% 20-03-2027 Monthly 400 00 Quarterly

Term loan 24 - ROI 8.05% 31-03-2027 Monthly 400.00 Quarterly

Term loan 25 - ROT 7.79% 30-05-2027 Monthly 467.00 Quarterly

Term loan 26 - ROI 7.25% 26-10-2027 Monthly 931.99 Quarterly

Term loan 27 - ROI 7.25% 30-10-2027 Monthly 279.60 Quarterly

Term loan 28 - RO1 7.25% 27-02-2028 Monthly 700.00 Quarterly

Term loan 29 - RO1 7.25% 19-03-2028 Monthly 55000 Quarterly

/\:\:m‘/\(\‘\
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CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2024
31 March 2023

Loan and ROI Maturity date  Interest Payment  Amount Outstanding as  Principal Repayment
Terms on 31 March 2023 Terms
Term loan | - ROI 5.45% 31-05-2024 Monthly 204.76 Quarterly
Term loan 2 - ROl 5.45% 31-05-2024 Monthly 255.95 Quarterly
Term loan 3 - ROI 5.45% 14-06-2024 Monthly 279.43 Quarterly
Term loan 4 - ROI 6.30% 10-07-2024 Monthly 280.00 Quarterly
Term loan 5 - RO 6.30% 13-10-2024 Monthly 107.50 Quarterly
Term loan 6 - ROl 6.20% 30-11-2024 Monthly 500.00 Quarterly
Term loan 7 - ROI 5.95% 31-12-2024 Monthly 555.00 Quarterly
Term loan 8 - ROI 5.75% 30-03-2025 Monthly 179.97 Quarterly
Term loan 9 - ROI 5.70% 30-04-2025 Monthly 119.98 Quarterly
Term loan 10 - ROT 4.99% 25-06-2025 Monthly 420.75 Quarterly
Term loan 11 - ROI 4.99% 30-06-2025 Monthly 420.75 Quarterly
Term loan 12 - ROT 4.50% 30-09-2025 Monthly 478.00 Quarterly
Term loan 13 - ROI 4.50% 30-09-2025 Monthly 238.00 Quarterly
Term loan 14 - ROI 4.50% 30-09-2025 Monthly 239.00 Quarterly
Term loan 15 - ROI14.30% 30-12-2025 Monthly 395.00 Quarterly
Term loan 16 - ROI 4.50% 31-12-2025 Monthly 196.00 Quarterly
Term loan 17 - ROI 4.70% 31-12-2025 Monthly 366.67 Quarterly
Term loan 18 - ROI 4.70% 28-02-2026 Monthly 360.00 Quarterly
Term loan 19 - ROI 6.25% 30-06-2026 Monthly 1,071.00 Quarterly
Term loan 20 - ROI 7.05% 27-10-2026 Monthly 653.00 Quarterly
Termloan 21 - RO1 7.77% 29-12-2026 Monthly 383.50 Quarterly
Term loan 22 - ROI 7.88% 15-01-2027 Monthly 800.00 Quarterly
Term loan 23 - ROI 8.00% 29-03-2027 Monthly 400.00 Quarterly
Term loan 24 - ROI 8.05% 31-03-2027 Monthly 400.00 Quarterly

Note 2 - The Company has taken unsecured short term working capital loans from banks at varving rate of interest ranging from 7.75% to
8.00% per annum (31 March 2023: 4.41% to 7.40% per annum)

Note 3 - The Company avails bank overdraft facility to manage its short term capital and is repayable on demand. The rate of interest during
the year ranged from 7.25% to 7.25% per annum (31 March 2023: 5.00% to 7.25% per annum)

Note 4 - The Company has issued External Commercial Borrowings carrying an interest rate of 7.80% & 6.65% per annum payable on
quarterly basis, The External Commercial Borrowings is repayable till 28 March 2024 in quarterly instalments starting from 30 October
2021

Note 5 - The Company has obtained borrowing from banks and {inancial institutions and utilised them for the purpose for which they were
obtatned.

2.13 Other financial liabilities
Particulars g As at
31 March 2024 31 March 2023

Loan pending disbursement 649.56 638.47
Payable to emplovees 13.90 19.83
Interest-free security deposit received 0.24 0.24
Advance received from dealer 27.64 11.93
[ease habilities 41.48 34.49

Total 732.82 704.96




CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2024

2.14 Provisions

Particulars

As at
31 March 2024

As at
31 March 2023

Provision for employee benefits
Gratuity*

Compensated absences

Total

* also refer note no, 2.29

2.15 Other non-financial liabilities

17.02 13.80
13.08 13.03
30.10 26.83

Particulars

As at
31 March 2024

As at
31 March 2023

Statutory dues payable

- Tax deducted at source payable

- Provident fund payable

- Labour welfare fund payable

- Goods and service tax payable (net off)
Total

8.37 14.75
1.84 1.85
0.01 0.02
1.06 0.84
11.28 17.46




CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2024
(A1 amounts are i Rupees Millions except share data and unless otherwise stated)

2.16 Equity Share Capital

Details of Authorized, Issued, Subscribed and Paid up Share Capital

i As at 31 March 2024 As at 31 March 2023
Particulars
No of share Amount No of share Amount

Authorized share Capital
Equity Shares of Rs. 10/~ each 397.200.000 3.972.00 397.200.000 3.972.00

397,200,000 3,972.00 397,200,000 3,972.00
Issued, Subscribed and Paid up Capital
Equity Shaies of Rs. 10/- each 397,200,000 3.972 00 397.200,000 3.972.00
Total 397,200,000 3.972.00 397,200,000 3,972.00

(i) The reconciliation of equity shares outstanding at the beginning and at the end of the reporting period.

Particulars As at 31 March 2024 As at 31 March 2023

- Number of Shares Amount Number of Shares Amount
Equity Share al the beginning of vear 397,200,000 3,972.00 397,200,000 3.972.00
Add: Shares issued during the year - - - -
Equity Share at the end of year 397,200,000 3.972.00 397.200.000 3.972.00

(ii) Rights, preferences and restrictions attached to shares
The Company has only one class of equity shares having a par value of Rs.10 per share. Each shareholder is eligible for one vote per shaie held

(iii) Shares held by holding Company

. As at 31 March 2024 As at 31 March 2023
Name of the shareholder . :
No. of shares % of holding No. of shares % of holding
CNH Industrial (India) Private Limited 397,200,000 100% 397.200.000 100%
397.200.000 100% 397.200.000 100%

As per 1ecords of the Company. including its regisler of shareholders/ members and other declarations received fiom shareholders 1egarding
beneficial interest. the above shareholding represents both legal and beneficial ownerships of shares
There is no change in percentage of share holding during the year.

(iv) Details of shares held by Promoters
As at 31 March 2024

No. of shares at the  Change during the  No. of shares at the % of total shares % change during the
Promoter Name beginning of the year year end of the year year

CNH Industrial (India)
Privale Limited 397.200,000 - 397.200,000 100% 0%

As at 31 March 2023

No. of shares at the  Change during the  No. of shares at the % of total shares % change during the
Promoter Name beginning of the vear year end of the vear year
CNH Industrial (India)
Private Limited 397.200,000 - 397,200,000 100% 0%

(v) Details of shareholders holding more than 5% shares in the Company

As at 31 March 2024 As at 31 March 2023
Name of the shareholder , ,
No. of shares % of holding No. of shares % of holding
CNH Industrial (India) Private Limiled 397,200,000 100% 397,200,000 100%
(alongwith 1ts nominee)
397,200,000 100% 397.200,000 100%

As per records of the Company. including its register of shareholders/ members and other declarations received from shareholders regarding
beneficial interest, the above shareholding represents both legal and beneficial ownerships of shares




CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2024

2.17 Other equity

Particulars

As at
31 March 2024

As at
31 March 2023

Retained earnings
Opening balance
Add: Profit / (Loss) for the year
Add: Transferred from Other comprehensive income
Less: Transferred to Statutory Reserve
Balance at the end of the year (A)

Cash Flow hedge reserve

Opening balance

Add: Transferred from Other comprehensive income
Balance at the end of the year (B)

Statutory Reserve

Opening balance

Add: Addition during the year
Balance at the end of the year (C)

Total (A) + (B) + (C)

2.17 (i) Nature and purpose of rescrve

Statutory reserve u/s 45-1C of RBI Act

280.76 160.47
582.58 148.37
(0.45) 1.59
(116.52) (29.67)
746.37 280.76
6.53 (21.97)
(6.53) 28.50
0.00 6.53
90.81 61.14
116.52 29.67
207.32 90.81
953.70 378.10

Under Section 45-1C of the RBI Act, 1934, the Company is required to transfer sum not less than twenty percent of its net profit every year

Accordingly, the Company has transferred the above amount to the statutory reserve for the year ended 31 March 2024

Retained carnings

Retained earnings or accumulated surplus represents total of all profits retained since the Company’s inception. Retained earnings are
credited with current year profits, reduced by losses, if any, dividend payouts, transfers to General reserve or any such other appropriations

to specific reserves.

Cashflow hedge reserve

[t represents the cumulative gains/(losses) arising on revaluation of the derivative instruments designated as cash flow hedges through OCI.




CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2024
(All amounts are in Rupecs Millions except share data and unless otherwise stated)

2.18 Interest income (on financial assets measwed at amortised cost)

For the year ended For the year ended
Particulars 31 March 2024 31 March 2023
Interesl on loans 231391 3,229.42
Intecest on term deposits 921 1154
Total 2,323.12 2.240.96

2.19 Fees Income

For the year ended

Particulars 31 March 2024

For the year ended
31 March 2023

Fees and other charges income (including bounce charge income)

Total

2.20 Other Income

For the year ended

Particulars 31 March 2024

For the year ended
31 March 2023

Business Support Services 14.89 12.13
Interest income on financial assets measured at fair value 064 071
Gain on derecognition of leases 004 0.05
Net gain on foreign currency transaction 068 -

Interest Income on Income tax refund - 903
Liability no longer required written back . 453
Provision no longer required written back 134 -

Total 17.59 26.45

2.21 Finance costs

For the year ended

Particulars 31 March 2024

For the year ended
31 March 2023

Interest expense on borrowings from banks (measured at amortised cost)

- on term loans and working capital loans from banks 802 46 843 80

- on bonds - 16.01

- on bank overdiaft 12,65 458
Discounting charges on commercial paper 5515 -
Interest on lease liabilities 34) 2.68
Other boriowing costs 11.46 12,23
Total 885.13 879.30

2.22 Impairment on financial instruments

For the year ended

Particulars 31 March 2024

For the year ended
31 March 2023

Impairment on financial instruments at amortised cost

- Loans (363.29) 123.17
Loss on sale ol 1epossessed assels (including bad debts written ofl) 523.64 470.38
Total 160,35 593.55




CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2024
(All amounts are in Rupees Millions except share data and unless othervise stated)

2.23 Employece benefit expenses

For the year ended

For the year ended

Particulars 31 March 2024 31 March 2023
Salaries, wages and bonus 247.61 246.01
Contribution to provident and other funds 10.73 10.10
Gratuity and compensated absences (refer note 2.29) S¢S 2.88
Staff welfare expenses 433 4.19
Total 268.42 263.18

2.24 Depreciation and amortisation

For the year ended

For the year ended

Particulars 31 March 2024 31 March 2023
Depreciation on property, plant and equipment 0.14 0.49
Depreciation on right of use assets 13.88 8.46
Amortisation of intangible assets 14.73 7.65
Total 28.75 16.60

2.25 Other expenses

For the year ended

For the year ended

Particulars 31 March 2024 31 March 2023
Legal and Professional charges* 214.20 243.67
Repairs and maintenance 40.10 43.05
Travelling and convevance 1422 17.08
Rent 3.56 3.01
Rates and taxes 0.07 0.05
Business promotion and advertisement 0.31 2.22
Printing and stationery 5.65 5.24
Communication 3.87 4.61
Commission 12.51 12.79
Payment to auditors** 3.83 2.34
Corporate Social Responsibility (CSR)*** 4.17 228
Provision for doubtful debts (net) - 1.89
Net loss on foreign currency transaction - 1.28
Bank Charges 2.50 2.95
Miscellaneous expenses 1.83 231
Total 306.82 344.77
*includes outsourced agency cost of Rs. 151,87 Millions (previous year Rs. 187.37 Millions)

**Payment to Auditors

- Statutory audit 160 150

- Tax audit 0.15 0.15

- Other services 1.77 0.48

- reimbursement of expenses 0.04 0.01

- cost of goods and service tax 0.27 0.20
’\‘l""’_l_{"}:’{\\ 3.83 2.34
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CNH Industrial Capital (India) Pr

ivate Limited

Notes forming part of financial statements for the year ended 31 March 2024
(All amounts are in Rupees Millions except share data and unless otherwise stated)

**% Corporate Social Responsibility (CSR)

Particulars 31-Mar-24 31-Mar-23
Amount required to be spent by the Company during the year 4.17 2.19
Amount of expenditure incurred 1.10 0.68
Shortfall at the end of the year 3.07 1.50
Total of previous years shortfall 1.50 -
Amount of expenditure incurred pertaining to previous vear shortfall 1.60 -

Reason for shortfall

Project identification and
finalisation of the
Implementing agency was
duly completed during the
vear; the shortfall relates to
projects which are ongoing
projects,

Company has already
entered into an agreement
with agency "Social
Empowerment and
Economic Development”
for the CSR activities and
is in the process of
incurring the expenditure
subsequent to the year end.

Nalure of CSR activities

Education Sector and
Sustainable Livelihood

Impart vocational trainings
to empower youth under
debt Recovery Agent
Program

Details of related party transactions in rclation to CSR expenditure as per relevant

Accounting Standard NA NA

Movement in the Provision of Corporate Social Responsibility

Particulars 31-Mar-24 31-Mar-23|
Provison at the beginning of the vear 1.60 -
Add: Additions during the year 417 228
Less: Utilisation during the year 2.70 0.68
Closing provision at the end of the year 3.07 1.60

2.26 Earning per share

Particulars

For the year ended
31 March 2024

For the year ended
31 March 2023

Following reflects the profit /(loss) and share data used in EPS computations:

Basic
Weighted average number of equity shares for computation of Basic EPS

Net (loss) / profit for calculation of basic EPS
Basic earning per share (In Rs.)

Diluted
Weighted average number of equity shares for computation of Diluted EPS
Net (loss) / profit for calculation of Diluted EPS

Diluted earning per share (In Rs.)
Nominal value of equity shares (In Rs.)

ndustrs

e
A

397.200.000

397.200,000

582.58 148.37

1.47 0.37
397,200,000 397,200.000
58258 148.37

1.47 0.37

10.00 10.00




CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2024

(ANl amounts are in Rupees Millions except share data and unless otherwise stated)

2.27: Derivative Financial Instruments

As at March 31, 2024
Part] Notional Amounts | Fair Value Assets | Notional Amounts F?"‘ y.a!ue
Liabilities
Amount Amount Amount Amount
Currency Derivatives:
-Cross Currency Swaps - - - -
Total derivative financial instruments - - - -
As at March 31, 2024
Part 11 Notional Amounts | Fair Value Assets | Notional Amounts szlr .v.al.ue
Liabilities
Amount Amount Amount Amount
Included in above are derivatives held for hedging and risk
Cash flow hedging:
-Cross Currency Swaps - - - -
Total derivative financial instruments - - - -
As at March 31, 2023
Part1 Notional Amounts | Fair Value Assets | Notional Amounts F?lr Y.a!uc
Liabilities
Amount Amount Amount Amount
Currency Derivatives:
-Cross Currency Swaps 1.420.54 126.42 - -
Total derivative financial instruments 1,420.54 126.42 - -
As at March 31, 2023
Part 11 Notional Amounts | Fair Value Assets | Notional Amounts F?Ir .V.a!ue
Liabilities
Amount Amount Amount Amount
Included in above are derivatives held for hedging and risk
Cash flow hedging:
-Cross Currency Swaps 1,420.54 126 42 - -
Total derivative financial instruments 1,420.54 126.42 - -

2.27.1: Hedging activities and derivatives

The Company is exposed to certain risks relating to its ongoing business operations. The primaty risks managed using derivative instruments are interest rate

risk and foreign currency risk,

2.27.2: Derivatives designated as hedging instruments

(a) Cash flow hedges

The company uses Cross Currency Swap to hedge its risks associated with inferest rate and foreign currency risk arising from External Commercial

Bomrowings

The Company designaltes such contiacts in a cash flow hedging relationship by applying the hedge accounting principles as per IND AS. These contracts are
stated at fair value at each 1eporting date, Changes in the fair value of these contracts that are designated and effective as hedges of future cash flows are
recognised ditectly in “Cash Flow Hedge Reserve”. Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated, or

exercised, or no Jonger qualifies for hedge accounting

There is an economic relationship between the hedged item and the hedging instrument as the terms of the Cross Currency Swaps match that of the external
commercial borrowing (notional amount. interest pavment dates, principal repayment date etc.). The Company has established a hedge ratio of 1:1 for the
hedging relationships as the underlying risk of the Cross Curtency Swap contracts are identical to the hedged risk components

As at March 31, 2024

Line item in the ) Cash flow hedge
. i . statement of Change in
Particulars Notional amounts Carrying amount financial fair value reserve as at
et vt March 31,2024
position
) Derivative Financial
The impact of Cash flow hedge (Net) Asset - -
As at March 31, 2023
Line item in the . Cash flow hedge
) ) . statement of Change in
Particulars Notional amounts Carrying amount financial fair valu reserve as at
- alue March 31,2023
position
142054 g Derivative Financial 3808 653

The impact of Cash flow hedge (Net)
=T A
()




228 Rehuted Party disclosures

A

Name of reluted party and relationship

1. Ultintate holding and Holding Comipany

CNIE Industrial NV (U lnse holding compan )

CNH Industriat Capital (India) Private

ited

Notes forniing part of financiul statements for the year cnded 31 March 2024
1.1 enmoums are m Rupevs Midlions excepr share data and wiless otherwise statedr

CNH Industrial tIndia) Private Limued (Holding cumpany i

2. Sub.
Case New Holland Construction
CNH Indusinal Finuncial Senvices SA
CODI
FCAITEM SPA

IVECO Capital Solunon S > A

CNI Indusinal Capilad Aushiabia PYY | inited

ary companlcs ofulti

fc hohling Company (fellow subsidiarics)
quipment Incha (Private) | mited

TS Sociela Consorule Per Aziom (CODLFIS SCI* A

CNH industrial Technology Sersices (Indiah Private Linnted

1C Fimaneial Seniees 8 A

3. Key management personnel

Vishal Chaudhury (Managing Director w ¢ 1 27 lanuary 2022)

Raunak Verna (Resigned from Direclor w ¢ £, 31 January 2023)

Naninder Mittal (Director we I 10 Februan 2023y

Damel James MCEAGGART (Direeton
Magneshwan Prasad Singh (Directon)
Inderyeet Mehta (Cluel Fuaneial Otficer)

Runi Jangid (Company Scerelary s e 15 Tebruan 20223

Pankar Gupta (Directon w ¢ T 31 Januan 2024y

4. Enterprises under

None

of the key

5. Relative of key management personnel (with whom transactions during the year)

None

The nature and volume of transactions carricd out and outstanding balance with the aboye related partics in the ordinary course of business are as follows ¢

Ax an 31 March 2023

el (with whom there were transuctivns dusing the y cur)

Remunctation patd to key managenal personnel
note ¢ below)

Short Tem emplosee henelits

Terms snil Condifions of (ransactions with related parties:

Period from Asit
Name of related party Nature of trunsaclions 1 April 2023 to 31 March 2024 31 March 2024
Expensc amount Invevnpnn Aot CHhers Ohuaindiinaliing bbb
[nconie fiom sub-lease of Building - 20 . 023
s¢) expense N0 - . .
CNIY Indusirial (lndia) Prisate Lamned Rembinsenieniolegpnse o !
Pisncoaads livky shnnke il Shase Capitil - - - PRYT2 N0
Interest liom Busmess Support Seryices - 1442 - |73
Interest on loans / recennable®* = M2 6 . 2Nk
s New Holland Consiniction Equipment ndia | Interest on Toans / wecenable** - 24 - e e
iPrivate) Lmnted | eeal and Professional chatpes R 5 = . .
1 Fiapenat Services 3 A Lepal al Professional charges 420 - - [T
IVECO Capnial Solution SPA Lbnierest fouion Bunniny Stippant Sorwes . 047 - ui2
CODEFIS S C P A Repairs and Muntenanee 28 - . 12 98)
(NI Industial Capital Austraha PTY Linuted Lepal und Prolessional chapes . - - -
Incone froni Business Support Senvices - - 1237 12
(CNIT Industnal Technology Serices (Indiay Rembuiseniene ol 1S - - (R -
Private Linated
R dlok I 1 ne . " 1
emuneral 3 0 K¢y managendl personnel
S + managend p Short lorm emplovee benefits
irefer note ¢ below)
At 31 Murch 2
Period from Asat
N af related party Nature of (ransactiony 1 April 2022 10 31 March 2023 31 March 2023
Eapunw aimuunt Inewme amnint Oilwrs Chatstamding halanee
Incone fiom sub-lease ol Bulding - 252 - -
Mennbiirsciticnt o sXpeae Tt . » 212y
CNIT Industra) (ndiay Prvate Linuted Trocesads from s of Seae Upgntal - - FEATE M
Interest [rom Business Support Senviees - . NS
Interest on Joans / recervable#® - a7
Case New [ lolland Construction Equipment India | {nterest on loans / recersable** - 10543 - Isis
jlillurest ov lonik
iPosate) Linted I cual and Professional chaiaes LR . . s
KT Fhiomonl fosios % A 1.cal and Professional chpes 043 . - [
N Bwhusreal Pownen] Servoes 34, Tl amd Hrobesaamual el pes iod - - (375}
1VICL Capilal Soluhon $PA !lmuml v aiuniss Sugypwnt Sein s - 5 . 2
CODEFISS C ' A IH'!I"“"‘ inifed M 384 - - i i
2453 - E =

a Che transactions with related parties tie made on tenns equivadent o those that presarl m ann's length tansactions: Outstandimg: balanees at the veawr-end are wnsecured and setllement veeurs i cash

by For the year ended 31 March 2024 and 31 Maich 2023 the Company has not recorded any umpaimment of 1ee

reportmg penod

ables relating (o amounts vwed by related paries 1ins assessment 1s undertaken al each

o1 The remuneration to the kev manageriol personsel ('KMI") does ol wielude the pros isions made Tor gratuily and compensated absenees as they e determined o an actuarial basis for the Company as 4 whole

Perfommanee
Note: Negaline balance under oy
&>

sl ahove sepresents Jiabality payable and positne balance sepresents as

ik ineentive 1s mehuded in KMI? renuneration onh when amount became due for pas ment on Tullilling centun conditions

recoverable
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CNH Tndustrial Capital {India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2024
(Al comonmrs are i Rupees Milhons except share data and anless otherwise stated)

Employee benefils

Delined cantribution plans:
Amount of Rs. 1068 Millions {previous sear Rs 10 06 Millions) pertarning to emploser's contribution to provident fund 1s recognised as an expense and
included in "Contnbution to provident funds” in note 2 23 1o the finuncial statements

Defined benelit plans (gvatuily plan)

The Company has a defined bencfit graluity plan Evers employee who has completed five sears or moie of serviee pets a gratity on departure at 15 days
salany (last drawn salary y for cach completed year of service subject 1o such limit as prescribed by The Payment of Gratwity Act. 1972 as amended from Lime
to ime. The Scheme is unfunded The Company has also provided for long-tem compensated absences which are unfunded

The lollowing tables summaries the components of net benefit expense recognised in the statement of profit or loss and amounts recognised in the

balance sheet for the gratuity plan:

Changes in the present value of the defined benefit obligation Asal As at

(DBO) are as follows: 31 March 2024 31 March 2023

Defined benefil obligation at the beginning of the year 13 80 1321
Acquisition adjusiment (028) -
Interest cost 102 095
Curreni seiice cost 401 363
Benefils paid (2.13) (1 86)
Actuarial (gzain)/ loss on obligalions 160 (2.12)
Defined benefit obligation af the end of the year 17.02 13.80

Anount recognised in Statemen! of Profit and Loss:

For the year ended
31 March 2024

For the year ended
31 March 2023

Current service cosl 4l 363
Acquisition adjustment (0 28) -
Interest cost 102 095
Amiount recognised in Statement of Profit and Loss 4.75 4.58
Amount recognised in Other Comprchensive Income: For the year ended For the year ended
31 March 2024 31 March 2023
Actuaiial (gain)/loss 06U (212
Amount iecopnised in Other Comprehensive Income 0.60 (2.12)
Change in Net Delined Benefit Obligation: As at Asat
31 March 2024 31 March 2023

Total Senvice Cosl 401 363
Interest cosl 102 0.95
Actuarial (gain)loss et (212)
Benefits paid (2.13) {1.86)
Tolal 3.50 0.60
The assumplions used in determining gratuity liability for the Asal Asal
Company’s plans are shown below: 31 March 2024 31 March 2023
Discount rale 725% 736%
Futwie salany Increase 8% 8
Withdrawal rate

Up 10 30 years 3% 3%

From 31 to 44 years 2% 2%

From 4 vears 1% 1%
Retirement Age 60 60
Mortalils rate 100% of TALM 10H0% of LALM

(2012-14) {2012-14)

The estimales of future salan meieases. considered in actuarial valualion. take account of inflation, scniority. promotion and other relevant factors. such as
supply and demand i the employment marhet Assumptions regarding future mortality are based on the published statistics and mortality tables: The
caleulation of the defined bencefit obligation is sensitive to the montalits assumptions

The averaue duration of the defined benefit plan oblhgation at the end of the reporting period is 17 17 years (previous year: 1745 years)

A quantitative sensitivity analysis lor significant assumption:

Asal
31 NMarch 2024

As at
31 March 2023

Assumplions

Increase i discount rate of 0.50% {1.18) (0,96)
Decrease in discount 1ate of 0 50% 129 108

Tncrease in future salan of 0.50% 1.27 L4

Dccreasc in future salan of 0 30% (117 (0.96)

The sensitisits analyvsis aboye have been determined bascd an a method that extiapolates the mpact on defined benefit obligation as a result of reasonable
chanpes m key assumptions occurring at the end of the reporting penod

Sensitivities duc 1o mortalits and withdrawals are insignificant and hence 1znored
Sensilivities as (o rale of mflation. rale of merease of pensions in pavments. 1ate of ercase of pensions before retiement and life expectaney are not

applicable being a lump sum benefit on retirement
Expected centribution for the next Annual reporting period
Serice Cost

Net Interest Cost
Expected expense lor the next annual reporting period

Experience adjusiments for the reported years are as below:

Change in demographic assumptions
Changc in financials assumplions
Experience adjustments on plan habulitics

Compensated absences:

Asat As at
31 March 2024 31 March 2023
467 432
|22 102
590 5.54
As at As al
31 March 2024 A1 March 2023
026 (035)
134 (7

-

e By

The Company has provided for compensaton leaves (including sick lease) as per policy of the € mn|m|\>-—u!l_l'!_Tl‘rr-l.'.u_5wdul Unit Credit Methed on the

yasas of an actuarial valuation The Company has accordingls booked Rs 093 Millions (prestous 4 in the Statement of Profit and



CNH Industrial Capital (India) Private Limited

Notes forming part of financial statements for the year ended 31 March 2024
(All amounts are in Rupees Millions except share data and unless otherwise stated)

2.30 Leases

Company as a lessee

Company enters into operating lease arrangements for leasing offices and vehicles for its employees. The Company also has certain lease for low

value items like laplops. The Company applies the low value exemptions for these leases

The Life of ROU assets is as follows

Asset Class Period
Building 1-5 years
Motor vehicles 1~4 vears

The Company has entered into cancellable operating lease arrangements primatily for rental buildings and Vehicles The leases are generally

renewable on the expiry of lease period subject to mutual agreement

Set out below are the carrying amounts of right-of-use assets recognised and the movements during the period:

Particulars Buildings Vebhicles Total

At 1 April 2022 2359 289 2648
Additions 028 1077 11.05
Disposals in existing confracts (net) (0.19) (0.02) 021)
Depreciation expense (5.07) (3.39 (8.46)
At 31 March 2023 18.61 10.25 28.86
Additions 030 22.82 23.12
Disposals in existing conlracts (net) - (1.86) (1.86)
Depreciation expense (5.04) (8.84) (13.89)
At 31 March 2024 13.86 22.37 36.23

Set out below are the carrying amounts of lease liabilities (included under interest-bearing loans and borrowings) and the movemens durng the

Particulars

Opening balance
Additions

Disposal

Accretion of interest
Payments

Closing balance

Cunent
Non-current
Total

The effective interest rate for lease liabilities is between 6.5% to 7.5%, with maturity in 2028-29

Set out below are the carrying amounts of lease receivables and the movements during the period
Particulars

Opening balance
Accretion of interest
Collection

Closing balance

Current
Non-current
Total

" The following are the recognised in of profit or loss:

Particulars

Depreciation charge for right-of-use assets
- Building
- Vehicles
Interest expense on lease liabilities
Interest income on lease receivables
(Gain)/Loss on derecognition of leases
Expense relating to short-term leases
Total amount recognised in statement of profit or loss

As at As at
31 March 2024 31 March 2023
34.49 32.44
2312 11.05
(1.79) (0.26)
341 2.68
(17.75) (11.42)
41.48 34.49
18.05 12.18
2343 2231
41.48 34.49
As at As at
31 March 2024 31 March 2023
5.74 6.91
041 0.49
(1.67) (1.66)
4.48 5.74
1.55 1.55
293 4.19
4.48 5.74
As at As at

31 March 2024

31 March 2023

5.04 5.07
884 339
341 268
(0.41) (0.49)
(0.04) (0.05)
356 101

20.40 13.61
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231 Discinsures requited under the Micro, Small and Medium Enlerprises Dev elopment Act, 2006 {(MSMED Act) are given us follow

Fartiuiars F-Mar-24

e prmeapa) amounn amd the mierest due ereon remaming unpad 1o ans suppher at the end of cach accountme yea

- I'rnerpal amount due L amicro and small enlerprises [ 048
~ Iterest on the prnetpal auount due Nl Nil

Act 2000,

Me amoun of mleresl pand by the buyer w terms ol section 1% of the Miero: Small and Mediun | nterprises. Desclopinicr
aleng wath the amownt of the pavment made 1o e supplier beyond the appomled day dunsg cach accountiug sear

- Pavaients made (o supplers bevond the appemted di Bl

- Interest on Lhe principal ameunt Ml

The amount of miciest due and pavable for he period of delay m making pavment (which has been paxd bl bevond the appomied day during the Nil Nil
- . - 1

sean ) but without addung (he miterest specilied under the Micro, Sinall aud Medum Enlerprises Desclopment Act, 2006 b

The amomnt af nlerest acerued and remaming onpaid a1 the end of each acconntine year Nill Nil

The amount ol forllier interest emamme due and pasalide even e e siceeeding sears. unil such date when (he mterest dues above
actnall pad to e small enterprise. Jor the purpuse o disallowanee ofa deductble expenditure wider seetion 23 of the Micro. Small and Nil Nil
Medium Enterprises Desclopment Act 2000

1 he stormation s been given miespect vl such vendors o the extent they could be identificd as - Migro Small and Medium™ enteiprises on the basis of inlurmalion s ailihle wali the Company

232 Operuting Segments

ment 1e fivnemg which ae sunilar fsha and elums o the purpuse of IND AS 108 on “Operatmg segment” nohlied under the companies { i
phical segment 1 ¢ domestic

e company aperates wa smgle busing
Avcounimy Standards Rules. 2015 and Companies tndiau Accvintmg Standand ) Amerndinenit Rules 2016 The Company aperaties 1n a single ¢

233 Unliedged foreign currency

Particniars of lercign owcrencs expore an ot the rogerting date
Aval Asal
Particulars 1 March 2024 31 March 202
Amount in loreign Avwinit I Amemnt wn forelgn Amount in Rs
— CIEFTNTh Aurrens
Olher p 40 e
b= 1 13 012
mocertable « | 151) [ 2 - .

Tle L ommrnry dvecs s aficred (1B A By e e by o aoniilos e dor i s o
234 Value
Valuatiun Principles

rvalue ss the prce hat sould be recerved to sell an assel ur paid 1o hanster o labthty m an ordery Iransachion i the prmeipad car most ady nuarhel al the mea dlate under cunent

minkel conditons (1¢ - an esit prive ) regandless of wheher that poce s duecily/ mdiectly observable on estimated usimg o vauation techmgue Inordes 1o shos how lan values hase been demved
Jiancial mst uments we classified based ona iesaren ol valuation echmgues

Fair Vatue of finunciul instruntents which are not measured ot Fuir Value:
Voluation methodelugies of financind instruments not measured af fair value:
e 1o simular categones of new kians The fan

e determuied v discomnting expected Tutuie contaeal cash ows using cunent mahel mieresi rates

Loans - The fan valie ol ved 1ate Inan;
satlue of Doatng 1ate Joims are deemed ta he equivalent 1o the camymg

ue

Jhe fur valne ol certam Tived rate bonow mes s detemnuned b discouning expeeted fulne conbaciuad cash ows usine current market mterest rates chareed lor sinilan new Joans The
tlent o the camving yalue

Honawmg
Tun value of Moabing vate horrow nig

are deemed 1o be equ

ps ek fn the purpose af hedemg Toreien conencs denonmmated estemal commercial bomis ings are aceounted as cash low hedge These swaps are considered

the Torsaud tates and accardmgly arrnved af Uie

Far Denvatives - Cross Curreng

i

undes Fevel 2 1or ki sahaton All fulure cishilonss mihe swap contractare discounled W present valie dsm atluation for a poant ol ime

| vt Marah ], 03

”

Lo [ Level 1 [ Level2 | Level3 i Total

At fiidr valive throwgh U1
Pheinating Aot
- fiere

A Lur vaiuy throwgh Profs und L

Pheniiatyng A

= uiEm s AW

Tuhat 0 - - -

Pariboubars I Ayt Marvh $i. 2023
| Level | | Laevel 2 Level 3 1 Total
hrough OU1

Phesivabng e 873

Al lairval

= Difuent vt aviadle

A fade vl Uiroigh Pt il Lo
et St

- 1769 - 117649
= Uit b g

Tisiah - 12642 - 13642

F:

rvalue hicrurchy

AN [imancial mstruments lor whieh T saldue s eeognised or disclosed are catenohised swithin the fan value hicrarchy descubed alows based on the lowest kevel wput thal s sipmificant o the far
svalie measurement as a whole

el o1 habilities

Lesel 1 Quoned qunidjusted p prices i aclve nuirhets for xlenticat

Lesel 2 Valuation techmgues for wlneh e lowest level mpul that has asigmificans ellect an the lur salue mcasuenent are observable, either duecty o mdireell

nilicant elleet on the fur valie measw ement is nel based on phsenyable narket data

Feved 3 Valuanon teclungues for whicli the lowest level input which has a

Yhere were uo banslers between lesed

Uie carryimg anownt of all fiancral assets and habilitics appeanng 1n the linancial s

durimg the y
ol far values




CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2024
(AIl amounts are in Rupees Millions except share data and unless otherwise stated)

2.35 Maturity analysis of assets and liabilities as at 31 March 2024

. Within 12 After 12 .
Particulars Total
months months
Assets
Financial assets
a) Cash and cash equivalents 901.76 901.76
b) Receivables
1) Trade receivables 45.20 45.20
11) Other receivables 16.32 - 16.32
¢) Loans 9.582.83 7.569.40 17.152.23
d) Other Financial assets 1.73 6.46 8.19
Non-financial assets
a) Non Current tax assets (net) - 148.00 148.00
b) Deferred tax assets (net) - 364.84 364.84
¢) Property. plant and equipment - 36.45 36.45
d) Other Intangible assets - 2332 23.32
¢) Other non-financial assets 67.88 - 67.88
Total Assets 10.615.72 8.148.47 18.764.19
Liabilities
Financial liabilities
a) Payables
1) Other Payables
- Total outstanding dues of micro enterprises and small enterprises 0.01 0.0]
- Total dues of creditors other than micro enterprises and small enterprises
78.80 - 78.80
b) Debt securities 1.474.61 - 1.474.61
¢) Borrowings (Other than Debt Securities) 6,563.48 4.903.50 11.466.98
d) Other financial liabilities 709.15 23.67 732.82
Non-financial liabilities
a) Current tax liabilities (1iet) 43.89 - 43.89
b) Provisions 0.85 29.25 30.10
¢) Other non-financial liabilities 11.28 11.28
Total Liabilitics 8.882.07 4,956.42 13.838.49




CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2023
(Al amounts are in Rupees Millions except share data and unless otheni ise stated)

2.35 Maturity analysis of assets and liabilities as at 31 March 2023

. Within 12 After 12 )
Particulars Total
months months
Assets
Financial assets
a) Cash and cash equivalents 566.60 566.60
b) Derivative financial instruments 126.42 126.42
¢) Receivables
i) Trade receivables £5.30 - 55.30
i) Other receivables 0.99 - 0.99
d) Loans 10.560.38 7.037.88 17.398.26
¢) Other Financial assets 1.55 7.48 9.03
Non-financial assets
a) Non Current tax assets (net) - 148.00 148.00
b) Deferred tax assets (net) - 134,89 134.89
¢) Property. plant and equipment - 29.21 29.21
d) Intangible assets under development . - -
¢) Other Intangible assets - 38.05 38.05
1) Other non-financial assets 56.69 0.17 56.86
Total Assets 11,367.93 7,695.68 19,063.61
Liabilities
Financial liabilitics
a) Derivative financial instruments
b) Payables
i) Other Payables
- Total outstanding dues of micro enterprises and small enterprises 0.48 0.48
- Total dues of creditors other than micro enterprises and small enterprises
92.57 92.57
¢) Debt securities - - -
d) Borrowings (Other than Debt Sccurities) 8.995.09 1.876.12 13.871.21
e} Other financial liabilities 682.10 22.56 704.96
Non-financial liabilities
a) Provisions 0.76 26.07 26.83
b) Other non-financial liabilities 17.46 17.46
Total Liabilities 9.788.76 4.924.75 14.713.51
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Notes forming part of financial statements for the year ended 31 March 2024
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Capital Management
For the purpose of the Company’s capital management. capital includes issued equity capital and all other equity resenves attributable Lo the equity holders of the Company
net of intangible assets

The Company's objectives when managing capital are to

- safeguard its ability to continue as going concern, so that it can contmue to provide retuns for shareholders and benefits for other siakeholders and

- actively manage capilal base Lo cover the risks inherent in the business and is meeting the capital adequacy requirements of the Reserve Bank of India (RB!) The adequacy
of the Company's capital is monitored using, among other measures. the regulations issued by RBT The Company has complied in full with all its externally imposed capital
requirements over the reported period

The Board of Ditectors has the primary responsibility to maintain a strong capital base and reduce the cost of capital through prudent management in deployment of funds
and sourcmg by leveraging opportunities in domestic and intemational financial markets so as Lo mainlain investors, creditors and market's confidence and to sustain future
development of the business The Board of Directors ensure Lhat the Company complies with extremally imposed capital requirements and maintains strong credit rating and
healthy capital ratios in order to support its business and 1o maximise shareholder value The Company manages its capital structure and makes adjustments to 1t according 1o
changes in economic conditions and the tisk characteristics of 1ts activities 1n order to maintain and adjust the capital structure, the Company may adjust the amount of
dividend payment to shareholders, retuin capital to share¢holder or issue capital securities No changes have been made Lo the objectives from previous years. However they
are under constant review by the Board

In order to achieve this overalt objeclive, the Company’s capital management, amongst other things, aims to ensure that it meets financial covenants attached to the interesl-
Learing loans and bormowings that define capital structure requirements Bieaches in meeling Lhe financial covenants would permit the bank to immediately call loans and
borrowings Thete have been no breaches in the financial covenants of any interest-bearing loans and horrowing in Lhe currenl year

Particulars As at 31 March  Asat 31 March
2024 2023

Debts 12,941 59 13,871 21

Net Worth 4,925 70 4.350.10

) 2
Debt to Net Worth (in times) 2.63 3.19

Regulatory Capital

Common equity Tiet 1 (CET!) capital, which includes ordinary share capital retained eamings and reserves after adjustment of dividend declared and deduction for
intangibles assets and other regulatory adjustments relating to items thal are not included in equity but are treated differently for capital adequacy puiposes

Tier 2 capital, includes preference share, qualifving as subordinated liabilities and provision for expected credil loss on stage | asscts

. . As at 31 Ma E Mar
Tier 1 Capital s at arch  Asat31 March

2024 2023
Equity share capital 3.97200 3,97200
Free Reserves 953 70 37157
Deduclions:
-Intangibles assels (23;32) (38.05)
-Deferred tax (364 84) (466.71)
-Prepaid expenses (8 14) (1395)
4.529 40 3,824 86
Tier 2 Capital
Provision for expected credit 270 43 21547
loss on slage | assets
Total Regulatory Capital 4,749.83 4,050.33
Risk weighted assets 17,634.53 18,037.81
Capital to Risk weighted asset ratio (CRAR) (%) 26.93% 22.45%
CRAR Tier 1 Capital (%) 25.68% 21.20%
CRAR Tier 2 Capital (%) 1.25% 1.25%
Liquidity Coverage ratio NA NA
Analytical Ratios
Reason for
Ratio Numerator Denominator Current period Previous period % Variance variance (if
above 25%)
Capilal 10 Risk weighted asset 4,749.82 17,634.53 26.93% 22.45% 4.48% NA
ratio (CRAR) (%0)
CRAR Tier 1 Capnal (%) 4,529.39 17,634.53 25.68"% 21.20% 4.48% NA
CRAR Tier 2 Caputal (%0) 220.43 17.634.53 1.25% 1.25% 0.00% NA
Liquidity Coverage ratio NA NA NA NA NA NA

Capital allocation

Management uses 1egulatory capial ralios 1o momlor its capital base | he allocation of capnal between specific operations and activities s, to a large extent, diiven by
optimisation of the returm achieved on the capital allocated The amount of capital allocated Lo each operation or activity is based primarily on regulatory capital
tequirements. but in some cases the regulatory 1equirements do not fully 1eflect the varying degree of 1isk associated with different activities In such cases, the capital
tequirements may be flexed to reflect differing risk profiles, subject to the overall level of capilal to support a particular operation or activity not falling below the minimum
required for regulatory purposes The process of allocating caputal to specific operations and activities is undertaken by the management and is subject to review by the
Company Asset and Liability Management Committee (ALCO)

Although maximisalion of the retum on risk-adjusted capital is the principal basis used m determining how capital is allocated within the Company to particular operalions ot
aclivities. 1t is not the sole basis used for decision making Account is also taken of syneigics with other aperatiuns and activities, the availability of management and other
resources, and the fit of the el  Company's longer-term strategic activities The oy [}?]HFBQ-IU‘J'GSPECK of capital management and allocation are reviewed

regularly by the Board of T HI1A & o /,
O
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CNH Industrial Capital (India) Private Limited
Notes forming part ol financial statements for the year ended 31 March 2024
(Al amounts are in Rupees Millions except share data and unless otherwise stated)

2.37 Finauncial risk management objectives and policies
The Company’s principal financial liabilities comprise borrowings The main purpose of (hese financial liabilities is to finance the Company s operations On the other hand
company’s Principal financial assets include loans and cash and cash equivalents that derive directly (rom its operations

As a lending instilution, Company is exposed 1o various risks Ihat are related to lending business and operating emvirtonment. The Principal Objective in Company 's risk
management processes is 10 measure and monitor Lhe various risks that Company is subject 1o and to follow policies and procedures Lo address such risks Company 's risk
management framework is driven by Board and its subcommiliees including the Audit Committee. the Asser Liability Management Commiitee and the Risk Management
Commitlee Company gives due importance to prudent lending practices and have implemented suitable measures for risk mitigation. which include verification of credit
history fron credit informalion bureaus. technical and legal verifications and conservative loan o value The major types of risk Company face in businesses are liquidity risk,
market risk and credit risk related to our financing acti

Liquidity risk

Liquidity risk refers to the risk that the Company can not meet its financial obligations The objective of liquidity 1isk management is to maintain sufficient liquidiry and
ensure (hat funds are available for use as per requitement The unavailability of adequate amount of funds at optimum cost and co-letminus tenure lo repay the financial
liabilities and further growth of business resultantly may face an Asset Liability Management (ALM) mismaich caused by a difference in the maturity profile of Company
assets and liabilities This risk may arise from the unexpected increase in the cost of funding of an asset portfolio al the appropriate malurity and the 1isk of being unable to
liquidate a position in a timely manner and at a reasonable price. The Company manages liquidity risk by maintaining adequate cash 1eserves and undrawn ciedit facilities, by
continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilities

The table below summarises the matutiny profile of the € ampany ‘s financial liabilities based on contiactual undiscounted pay menis

Particulars Not Carrying value |Less than | year 110 5 years > S years Total

Year ended 31 March 2024

Other payable 210 7881 78 81 - - 78 81

Debl Securities 2n 1.474.61 1.474 61 . - 1474 601

Borrowings (Other than debt securities) 202 11.466 98 6,503 48 4,903 50 - 11.466 98

Other financial liabilities 243 73282 709.15 23 67 - 732.82
13.753.22 8.826.05 4,927.17 - 13,753.22

Year ended 31 March 2023

Other payable 210 93 05 93 05 - - 93 05

Borm\\'fngs (OLlher than debt securities} 2412 13.871 21 $,995 09 4876 12 - 13.871 21

Other financial liabilities 213 704 96 682 .40 22 56 - 704.96
14,669.22 9.770.54 4.898.68 - 14.669.22

Market risk

Market risk is the 1isk thal changes in market prices - such as foreign exchange rates and interest rates - will affect the Company’s income or the value of its holdings ol
financial instruments The objective of market risk management is to manage and control market 1isk exposures within acceptable patameters, while optimising the return. The
Company's exposure to market risk is described below

Interest rate risk

Interest rale risk is the 1isk that the fair value or future cash flows of a financial instrument will fluctiate because of changes in market interest rates The exposure fo interest
tate 1isk arises from the need lo fund financial operating activities and the necessity (o deploy surplus funds The Company bortows and lends al fixed 1ate ol intetest Thus,
the Company is not exposed (o Interest Rate Risk

Prepayment risk

Prepay ment risk is the risk that the Company will incur a financial loss because its customers and counterparties tepay of request repayment earlier of later than expected,
such as fixed 1ate mortgages when inleresl 1ates fall The Company charges piepayment penalty on prepayment of loan fiom customer Lo cover the financial loss anising early
payment by the custometr

Foreign currency risk

Foreign currency sk is the risk thar the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange 1ates The Company's exposure
to the risk of changes in foreiyn exchange rates relates primarily (o the external commecial bortowings The Company manages its cutrency tisks by enlering inlo derivative
contiacts as hedge positions for the full tenute ol the external commercial boriowings The Company’s exposuie of foreign cunency nisk at the end of the reporting period
expressed in INR is as follows

Particuiars Acal Maich 312024 Ss at March 31,2033
INR INR
Iedgcd
ECH - 1.538.00
Derirative” 142054

* 1epresents the notional amount of the derivative financial instiument

Credit risk
Credit sk is the risk of financial loss to the Company il a customer or counterparty Lo a linancia) instrument [ails 10 meet its contractual obligations, and arises principally
fiom the Company's loan assels

Credit risk arises ftom the risk of Joss that may accur from the default of Company's cuslomers under loan agreements Customer defaults and inadequate collateral may lead
to higher NPAs Company addiess credit risks by using a sel of credit norms and policies. which are approved by Board and backed by analvlics and lechnology Company
has implemented a structured and standardized credit approval process, including customer selection criteria, comprehensive credit risk assessment and cash flow analysis
which encompasses analysis of relevant quamitative and qualitative information to ascertain the credit worthiness ol a potential customer. Actual credit exposuies, credil
himils and assel quality we regularly monnored and analysed ai varous levels Company has cieated a tobust credit assessment and underw g pracuice than enables 10 fanly
price credit 1isks
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CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2024
(Al amounts are in Rupees Millions except share data and unless othervise viated)

The following 1able provides information about the exposure 1o credit 1isk and expected credit loss for loan assets and cash and cash equivalents:
1) Loan assets

Particulars Gross carrying Weighted average Loan allowance Whether credit -
amount loss rate impaired

As al 31 March 2024

Stage 1 16,004 93 198% 31738 No

Stage 2 788 6O 327% 2581 No

Stage 3 1,602 32 56 20% 900 43 Yes
18,305.85 1.243.62

As at 31 March 2023

Stage 1 15,725 74 1 96% 30810 No

Stage 2 1.360 60 265% 3611 No

Stape 3 2,118 83 59.59% 1.262 70 Yes
19.205.17 1.606.9]

Financial instruments and cash deposits

Credit risk from balances with banks and fmancial institutions is managed by the Company’s treasury depariment in accordance with the Company’s policy. Investments of
surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty. Counterparty credit limils are approved by the Company’s
Board of Directors The linuts are set to minimise the conceniration of risks and therefore mitigate financial loss through counterparty’s polential failure to make payments

Analysis of risk concentration
The Company's concentrations of risks aie managed by client/counterparty based on Loan to Value (LTV) segregation

The following table stralify the Loan-to-Value ratio at the time of origination of loans for the outstanding loans at the respective year end, which has been calculated by laking
the finance amount to fait value of collateial at the time of origination of loans:

As at 31 March 2024

Retail Loans

LTV Ratio Stage | Stape 2 Stage 3 Total

L ess tham 5w 923 49 11,92 3212 967 53
51-90% 9,990 79 471.68 1,153.09 11,61556
91-100% 1,121.20 958 869 1.139.47
Total IE)SSAS 493.18 1.193.90 13.722.56

Commercial Finance

LTV Ratio Stage | Stage 2 Stage 3 Total
91-100% 3,969 45 29542 408 42 4.673 29
Total 3.969.45 295.42 408.4_2 4.673.29

As at 31 March 2023

Retail Loans

LTV Ratio Stage 1 Stage 2 Stage 3 Total

Less than 50% 898 47 904 3845 945 96
51-90% 9.656 84 61245 1,629.46 11.898 75
91-100% 872 37 259 2909 904 05
Tota) 11.427.68 6’24.08 1.697.00 13.748.76

Commercial Finance

LTV Ralio Stage 3 Stage 2 Stage 3 Total
91-100% 4,298 06 736 52 42183 5,456.41
Total 4.298.06 736,52 421.83 5.456.41

Change in gross carrying value of loan assets consists of the lollowing:

Retail Loans

Loan Assels _Stage 1 Stage 2 Stage 3 Total
Balance as at 1 April 2022 11.686 82 1,406.99 1,568 32 14,66213
New financial assets acquited / origimated 5.962.52 - - 5.962 52
Tiansfer to Stage 1 34749 (254.88) (9201)

Tiansfer to Stage 2 (468.58) 508.99 (40.41) -
Transfer to Stage 3 (798.19) (677.00) 1,47519 000
Assels detecognised ot repaid (5,302 38) (360 02) (1,213 49) (6,875 89)
Balance as at 31 March 2023 11,427.68 624.08 1,697.00 13,748.76
New financial assets acquired / originated 7,029 42 - - 7,029 42
Transfet 1o Stage 1 9392 (56 36) (37.56) -
Transfer to Stage 2 (348.53) 39174 {43.21) -
Transfer to Stage 3 (535.25) (160 76) 696 01 -
Assels derecognised or repaid {5.631.76) (305 52) (1,118 34) (7.055 62)
Balance as at 31 March 2024 12.035.48 493.18 1,193.90 13.722.56
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Commercial Finance

CNH Industrial Capital (India) Private Limited

Notes forming part of financial statements for the year ended 31 March 2024

(Al amonnts are in Rupees Millions except share data and unless otherwise staied)

Loan Assels Stage 1 Stage 2 Stage 3 Total
Balance as at 1 April 2022 3,762 61 480 21 43087 4.673.69
New financial assels acquired / origmated 28.697 94 28.697 94
Transfer to Stage | 122,43 (67 06) (5537) -
Transfer to Stage 2 (430.15) 47973 (49 58) -
Transter to Stage 3 (217.14) (198.27) 41541 -
Assets derecognised or repaid {27,637 63) 41.9] {31950y (27.91522)
Balance as at 31 March 2023 4,298.06 736.52 421.83 5,456.41
New financial assets acquired / originated 29,705 31 29,705 31
Transfer to Stage | 469 24 (304 65) (164 59) .
Transfer to Stage 2 (371.62) 38531 {13.69) -
Transfer to Stage 3 (21003) (273 94) 483 97 -
Assels derecognised or repaid (29921 51) (247 82) (319 10) (30,488 43)
Balance as at 31 March 2024 3.969.45 295.42 408.42 4,673.29
Change in expected credit loss on loan assets consists of the following:

Retail Loaus

Loan Assets Stage 1 Stage 2 Stage 3 Total
Balance as at 1 Apri] 2022 21945 5463 1,020 81 1,294 89
New financial assets acquired / originated 138 08 - - 138 08
Transler to Stage 1 4998 (9 64) (40 34) -
Transter to Stage 2 {11.78) 3049 (18.71) -
Transfer to Stage 3 (49 06) (26 56) 75 60 {0 00)
Assels derecognised or repaid (75.47) (1909 8582 (8 76)
Balance as at 31 March 2023 271.20 29.83 1,123.18 1,424.21
New financial assets acquired / originated 161 92 - 161 92
Transter to Stage | 224 (137) (0.87) -
Transfer to Stage 2 (1646) 18 50 (2.04) -
Transfer to Stage 3 (279 32) (96 43) 37575 -
Assets derecognised ol repaid 143 74 7276 (73115} (514 65)
Balance as at 31 March 2024 283.32 23.29 764.87 1.071.48
Commercial Finance

Loan Assets Stage | Stage 2 Stage 3 Total
Balance as at 1 April 2022 3221 410 15255 188 86
New financial assets acquired / originaled 24393 - - 24393
Transfer to Stage | 14 69 (037) (1412) -
Transfer to Stage 2 (3 68) 1062 (6 94} -
Transfer to Stage 3 {260} (169) 429 -
Assels derecognised or 1epaid {247 65) (618) 374 (250.09)
Balance as a( 31 March 2023 36.90 6.28 139.52 182.70
New financial assets acquired / originated 25250 - - 232 50
Transfer to Stage | 29 87 (2 60} (2727) -
Transfer to Stage 2 (318) 1213 (8935)

Transfer to Stage 3 (1 96} (2.34) 430 -
Assels derecognised or repaid (280 07) (10 95) 2796 (263 06)
Balance as a1 31 March 2024 34.06 2.52 135.56 172.14

Operational Risk

Operalional risk is the risk of loss resulting fiom inadequale or failed internal processes. people and system or flom exltesnal events Operational risk is associated with human
error, system failures and inadequate procedures and controls. It is the risk of loss arising from the potential that inadequate mformation system. technology failures, breaches
n internal controls, fraud, unforeseen catastrophes, or other operational problems may result in unexpected losses or 1eputation problems Operational risk exists n all

producls and business activities

The Company 1ecognizes that operational r1sk evenl types that have the potential 1o 1esult in substantial losses mcludes Internal fiaud, External fiaud, employment practices

and workplace safety, clients, produets and business practices. business disruption and system failures, damage (o physical assefs, and finally execution, delivery and process

management

The Company cannot expect to eliminate all operational risks, but it endeavours to manage these risks through a control framework and by monitoring and responding to
potential risks Controls include effective segregation of dulies, access. authorisation and reconciliation procedures. stafi’ education and assessment processes. such as the use

of internal audit
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CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2024
(Al ainonnis are in Rupees Millions except share data and unless othervise stated)

2.38 Summary of Financial asscts and liabilities which are recognised at amortised cost

Particulars As at As at
31 March 2024 31 March 2023

Financial assels

Cash and cash equiralenis 901.76 566.60
Trade recenables 4520 5530
Other 1ecen ables 16.32 0.99
Loans 17.152.23 17,598.26
Other financial assets 8.19 9.03
Fotal Finuncial assers 15.123.70 18,230.18

Financial fiabilities

Pavables 78 80 93.05
Debl secutitics 1.474 61 -
Borrowwas (Other thian Debt Secunhes) 11.466 98 13,871.21
Other financial habilines 732.82 704.96
Fatal Financial labilities 13,753.21 14,669.22

2.39 Contingent Liability

There are two claims against the Company not acknowledged as debt amounting to Rs. 0.06 Millions for the year ended 31 March 2024 on account of registration of
document

There is one claim against the Company not acknowledged as debt amounting to Rs, 0.01 Millions (net of deposit paid amounting to Rs. 0.01 Millions) for the year ended 31
March 2023

2.40 There is no capital commitment as on 31 March 2024 and 31 Maich 2023

2.41 Additional information pursuant to Ministry of Corporate Affairs notification dated Maich 24, 2021 with 1espect to amendments in Schedule 111 or Companies Act. 2013

(i} There are no praceedings which have been initiated o1 pending against the company for holding any Benami property under the Benami Transactions (Prohibition) Act,
1988 (45 of 1988} and rules made thereunder

(i) The company is not a wilful defaulter as declared by any bank or financial Iustitution or any other lendet

(1i1) The company does not have any transactions with the companies sttuck off under section 248 of Companies Act, 2013 o1 section 560 of Companies Act, 1956

(iv) There are no chaiges or Satisfaction yet (o be registered with Registiar of Companies (ROC) beyond the statulory period
(v) There are no transactions which are not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the fax assessments undet
the Income Tax Act, 1961 (such us, seaich or surveyor any other relevant provisions of the Income Tax Act. 1961)

(vi) The company has not traded or invested in Cryplo Currency ot Virtual Currency during the year
(vii) Utilisation of barrowed funds

The Company. as pait of its normal business, granis loans and advances lo its customers, other entities and persons. These transactions are part of Company’s normal finance
business, which is conducted ensuring adherence to all regulatory requirements

Other than the transactions desciibed above. no funds have been advanced or loaned or invested {either from borrowed fimds or any other sources or kind of funds) by the
Company to or in any other persons ot entities. including foreign entities (“Intermediaties”) with the understanding, whether recorded in writing or otherwise, that the
infermediary shall lend or invest in paity identified by o1 on behalf of the Company (Ultimate beneficiaries). The Company has also not received any fund from any parties
(Funding party) with the understanding that the Company shall whether, directly or indirectly lend or invest in other persons or entities identified by o1 on behalf of the
funding party (- Ultimate beneficiaries”) or provide any guarantee. security or the like on bebalf of the ultimate beneficiaries

(viii) The Company has not granted any loans or advances in the nature of loans to promoters, directors. KMPs and the related parties (as defined under the Companies Act.
2013), either severally or Jointly with any other person that are:

(a) Repayable on demand: o

(b) without specifying any terms ot period of 1epayvment

(ix) Since. the Company dags not have any immovable propetly. clause related to tille deeds of property not held in the company s own name is not applicable

(x) The Company has not invested with number of layers of Companies during FY 2023-24_ as prescribed under clause (87) of Section 2 of the Act read with the Companies
(Restriction on number of Layers) Rules, 2017

2.42 The Code on Social Security. 2020 (*Code’) relating to employee benefits during employment and post-employment benefits 1eceived Presidential assent in September
2020. The Code has been published in the Gazette of India However. the date on which the Code will come into effect has not been notified and the final rules/interprefation
have not yet been issued. The Company will assess the impact of the Code when it comes inlo effect and will record any related impact in the period the Code becomes
effective

2.43 The disclosures required in terms of Paragraph 18 of Master Direction Non-Banking Financial Company - Systemically Iniportant Non-Deposit taking, Company and
Deposit taking Company (Reserve Bank) Directions, 2016 piven in Annexure A forming part of these financial statements




CNH Industrial Capital {India) Private Limited
Noles to the financial statements for the year ended 31 March 2024
(41l amounts are in Rupees Millons except share data and unless othennise siated)

2.44 (a) The disclosures as required by the NBFC Master Directions issued by RBI are as lollows:

i. Capital funds, risk assets/ exposure and rish asset ratio (CRAR)

Year ended Year ended
31 March 2024 31 March 2023
(i} CRAR (®) 2693% 2245%
(ii) CRAR - Tier | capital (%) 25.68% 2120%
(ni) CRAR - Tier 1l capital (%) 1.25% 125%
(iv) Amount of subordinated debt raiscd as Tiei-11 capital - -
() Amount raised by issuc of perpelual Debt instruments - -

CRAR as at 31 March 2024 (PY 31 March 2023) has been determined in accordance with the RBI Master Directions read with RBI noufication RBI2019-
20/170.DOR(NBFC) CC PD No 109/22 14 106/2019-20 dated 13 Maich 2020 on impl 1on of Indian A ing Standard

i The Company has not made any imvestments during the scar ended 31 March 2024 and 31 March 2023
iii  Hedging aclivities and derivatives

The Company is exposed (o cerlain nsks refating 10 its ongoing business operations. The primany nshs managed using derivative instruments are inferest rale rish and foreign
cutrency risk

Derivatives designaled as hedging instruments
Cash flow hedges

The company uscs Cross Cutrency Swap 10 hudge 11s rishs associated with inteiest rate and forcign currency sk arising fiom Extemal Commercial Borrowings

The Company designates such contracts in a cash flow hedging relationship by applying the hedge accounting principles as per IND AS. Thesc contracts are stated al fair value at
cach reporting date: Changes in the fan value of these contracts that are designated and ¢ffective as hedges of future cash flows are recognised direetly in “Cash Flow Hedge

Reserve Hedue accounting 1s discontinued when the hedging mstrment expites or is sold. terminated. or exercised. or no longor quadifics for hedge accounting

Theie is an cconomic relationship hetween the hedged item and the hedging instrument as the terms of the Cross Cunency Swaps match that of the extemal commercial
bonowing (notional amount, interest payment dates. principal repayment date ete ) The Company has established a hedpe ratio of 1:1 for the hedging telationships as the

underlying risk of the Cross Curreney Swap contracts are idenuical to the hedged nsk components

Cross Curyency Swap Agrecement

Particulars Asat 3] March 2024 As al 31 March 2023
The notional pancipal of swap agreements - 1420 54
Losses which would be incurred if counlerparties failed Lo fulfill their obligations under (he agreements - -
Collatcral required by the applicable NBFC upon entering into swaps -

Concentration of credit risk arising from the swaps - .
The fair value of the swap book - 1.338 90

Exchange (raded interest rate derivatives
The Company has not traded m exchange traded interest rate derivatise during (the current and presious yeal

Disclosures on risk exposure in derivatives

Qualitative disclosute

The campany uses Cross Currency Swap o hedge its risks associated with interest rate and forcign currency risk arising from External Commeicial Bomowings. The Company
designates such contracts in a cash flow hedging relationship by applsing the hedge accounting principles as per IND AS. These contracls arc staied at fair value at cach reporung,
date. Chanpes in the fair value of these contracts that are designated and cffective as hedges of future cash flows are recogmised direetly in “Cash Flow Hedpe Reserve . Hedpe
accounting is discontinued when the hedging nstrument expires on is sold. terminaled. or excraised. or no longer qualifies for hedge accounting There is an cconomic
relationshup between the hedged item and the hedging instrament as the terms of the Cross Currency Swaps mateh that of the external commercial borrowing (notional amount.
interest pasment dates, principal repasment date cle ). The Company has established a hedpe rato of 121 for the hedgmng ielationships as the underlying risk of the Cross Curicney
Swap contracls are identical 10 the hedged rish components

(8]} e disclosure as a1 3 ch 2024
Particulars Currency Derivatives Interest Rate
Derivatives
(i} Dervatives (Notional Principal Amouni) - -
(ii) Marked 1o Manket Positions
(a) Asscts - -
(b) Liability - -
(it) Credit Exposurc - -
(ii) Unhedged Exposures - -
Quantitative disclosure as at 31 Mareh 2023
Particulars Currency Derivalives Interest Rate
Derivatives
(i) Dernatives (Nonhonal Principal Amount) 142034 -
(i) Matked to Maiket Positions
(a) Assets . =
(b) Liabilits 117 69 873
(i} Credut Exposure - -

(i} Unhedged Exposures =
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CNH Industrial Capital (India) Private Limited
Noles to the financial statements for the year ended 31 March 2024
(Al amounts are i Rupees Millions except share data and unless othenvise stated)

Securitisation and assignment

a) There are no securitisalion and assignment transaction entered into by the Company during the vear ended 31 March 2024 and 31 March 2023
b) There is no sale of financial asset to securtisation / 1econstiuction company for asset reconstruction during the vear ended 3| March 2024 and 31 March 2023

¢) There has been no purchase’ sale of non peirforming financial assets made by the Company during the vear ended 31 Maich 2024 and 3] March 2023

There 1s no exposure to real state sector by the Company during the vear ended 31 March 2024 and 31 March 2023

There 1s no exposune to capital markel during the year ended 31 March 2024 and 3] March 2023

Financing of parent company products

The Company is a non-banking financing Company engaged in the busmess of wholesale and retail lending of’ awicultural, commercial equipments elc. manufactured by its

parent company

Details of Single Borrower Limit (SGL) / Gronp Borrower Limit (GBL)
The Coinpany has not exceeded the prudential exposure limits duting the vear ended 31 March 2024 and 31 March 2023

Unsecured advances
a) The Company has nol provided any unsecured advances as at 31 Maich 2024 and 31 March 2023 10 the borrowers

b) There has been no collateral by 1he way of 1ights. licenses, authorisations etc. agamst which the loan has been advanced as at 31 March 2024 and 31 Maich 2023

The Company does nol have registiation with any other financial sectos 1egulator

Disclosure of penaltics imposed by RBI and other regulators

There has been no penalty imposed by RBI and other 1egulators during the financial vear ended 31 Maich 2024 and 31 March 2023

Detail of 1atings assigned by credit 1ating agencies and migration of ratings during the year

Name of the rating agency

Year ended
31 March 2024

Year ended
31 March 2023

CRISIL Limited (Commeicial Paper)

Crasil Al=

Crisil A1+

India Ratines and Research (Ind-Ra) (Commeicial Paper)

IND A=

IND AT+

There is no prior period item which has an impact on current yea's profit Further, there is no change in accounting policies during the current year and the same 1s as per the

requirement of Ind AS

Revenue recognition

There were no nstances where revenue recognition has been postponed pending the resolution of significant uncertamties durning the vear ended 31 March 2024 and 31 March

2023

Provisions and confingencies

(Ame n Rs. Croves)

Particulars

Year ended
31 Murch 2024

Year ended
31 March 2023

Break up of 'Provisions and contingencies' shown under the head expenditure in Statement of Profit and Loss

| Lmpairment of financial mstcument at amollised cost

- Loans and other financal assels 136 33) [ERE
Provision for doubtful debts (net) - 019
Provision made 1owards Income tax including deffered tax 1972 1053

Related party Iransactions

Refer note 2 28 of financial statemenis for related party transactions disclosure The Company did not have any transaction during the current year and presious year with non-

execulive directors

xvii Drawdown rom reserves

There has been no diaw down fiam 1eserves during the financial vear ended 31 March 2024 and 31 Mairch 2023
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CNH Industrial Capital (India) Private Limited
Notes to the financial statements for the year ended 31 March 2024
(All amounts are in Rupees Millions except share data and unless otherwise stated)

Asset liability management maturity pattern of certain items of assets and liabilities

(Amount in Rs. Crores)

Over 1 Over 2 oers Over 6 Over 1 Year b
. 15 days to months and Years and Over 5
Particulars 1to 7 days| 8 to 14 days . month upto | months upto months and | and upto 3 R Total
30/31 days upto 6 . ; upto 5 Years Years
2 months 3 months upto I Year Years
months @
Deposits - - - - - - - - - - -
() (-) (-) (-) (-) (=) (-) (-) () (<) (-)
Advances* 40.13 3.00 36.55 74.49 187.22 382.15 251.83 574.35 191.55 8.27 1.749.54
(359D (7.48) (31.70) (86.50) (208.89) (410.92) (264.26), (558.61) (178.97) (11.00)]  (1,794.24)
Investments - - - - - - - - - - -
) (-) (-) () (-) (-) (-) () (-) (-) (-)
Borrowings - - 136.04 46.92 192.30 179.00 249.55 438.11 52.24 - 1.294.16
() () (108.98) (225.96) (99.15) (148.95) (316.48) (371.88) (115.72) ()] (1.387.12)
Foreign currency assets$ - - - - - - - - - - -
(-) (-) (-) (-) (-) (-) (-) () () () (-)
Foreign currency liabilities $ - - = - - - - - - - -
(-) (=) (-) (-) () (-) () (-) (-) () (-)

(previous year figures is shown in bracket)

*Advances comprisc loan receivable after netting off of deferred operating income / expenses and impairment provision for Stage 3
$ excludes assets/liabilities not related to financing activities

(@ Stage 3 loans have been classified under (he bucket of over 3 years and upto 5 years,
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CNH Industrial Capital (India) Private Limited
Notes to the financial statements for the vear ended 31 March 2024

(All amounts are in Rupees Millions except share data and unless otherwise stated)

Concentration of Advances*

(Amount in Rs. Crores)

Particulars

As at As at
31 March 2024 31 March 2023

Total advances to twenty largest borrowers 186.20 154.47
Percentage of advances to twentv largest borrowers 1o total advances of the NBFC 9.97%]| 7.92%
*Advances represents loan receivables (excludes the netting off of deferred operating income / expenses)
Concentration of Exposures*

(Amount in Rs. Crores)
Particulars As at As at

31 March 2024 31 March 2023

Total exposure to twenty largest borrowers/customers 186.20 154.47
Percentage of exposures to twenty largest borrowers/cuslomers to total exposures of the NBFC on 9.97% 7.92%
borrowers / customers
*Exposures represents loan receivables (excludes the netting off of deferred operating income / expenses)
Concentration of NPAs

(Amount in Rs. Crores)
Particulars As at As at

31 March 2024 31 March 2023

Total exposure* Lo top four NPA accounls 14.79 9.94

*exposure above comprises of loan receivables (excludes the netting off of deferred operating income / expenses)

Sector-wise NPAs

(Amount in Rs, Crores)

Sector

Percentage of NPAs to total advances in that sector

As at As at
31 March 2024 31 March 2023

. Agriculture & allied activities

1
2. MSME
3, Corporate borrowers

. Services

4
5. Unsecured personal loans
6
7

. Auto loans* 8.71% 11.03%

. Other personal loans - =
Note: Advances comprise loan receivable
* wholesale and retail lending of agricuttural and commercial equipments (including to corporate borrowers) is also included here
Movement of NPAs

(Amount in Rs. Crur_{'s[‘
Particulars As at As at
31 March 2024 31 March 2023

(i) Net NPAs to Net Advances (%) 4.01% 4.77%
(ii) Movement of NPAs ( Gross)
(a) Opening balance 211.88 199,92
(b) Additions during the year 91.75 136.26
(c ) Reductions during the year (149.40) (124.30)
(d) Closing balance 160.23 211.88
(iii) Movement of net NPAs
(a) Opening balance 85.61 82.59
(b) Additions during the year 43.18 53.42
(¢ ) Reductions during the year (58.60) (50.40)
(d) Closing balance 70.19 85.61
(iv) Movement of provisions for NPAs
(a) Opening balance 126.27 117.33
(b) Additions during the year 54,57 82.84
(c ) Write off / Write back of excess provisions (90.80) (73.90)
(d) Closing balance 90.04 126.27

Note: Net advances comprise Joan receivable reduced by Impairment on loan receivables on Stage 3. Further, the above movement is for Stage 3 Joans

Overseas Assets (for those with Joint Ventures and Subsidiaries abroad) -
The Company does not have any overseas assels

Off-balance Sheet SPVs sponsored

There were no off-balance sheet SPVs nsoredd by the Company duriy
20\ UGN
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CNH Industrial Capital (India) Private Limited
Notes to the financial statements for the year ended 31 March 2024

(All amounts are in Rupees Millions except share data and unless othervise srated)

Disclosure of complaints
There were no complaints received by the Company during the year ended 31 March 2024 and 31 Maich 2023

Disclosure of value of imports on CIF basis

The Company has not imported any goods therefore value of imports on CIF basis is Nil (As on 31 March 2023 - Nil)

2.44 (b} Disclosures as required for liquidity risk

vi

Funding concentration based on significant counterparty* (both borrowings and deposits) (Amount in Rs. Crores)
Particulars As at 31 March 2024 As at 31 March 2023

Number of significant counterparties 9 9
Amount 1.294.16 1.387.12
Percentape of funding concentration (o total deposits NA NA
Percentage of funding concentration Lo total liabilities 93,52% 94.28%

*Significant counterparty is as defined in RBI Circular RBI/2019-20/88 DOR. NBFC (PD) CC.No.102/03.10.001/2019-20 dated 4 November 2019 on Liquidity
Risk Management Framework for Non Banking Financial Companies and Core Investment Companies

Top 20 large deposits {Amount in Rs. Crores)
Particulars As at 31 March 2024 As at 31 March 2023

Total amount of top 20 deposits NA NA
Percenlage of amount of top 20 deposits to total deposits NA NA
Top 16 borrowings {Amount in Rs. Crores)
Particulars As at 31 March 2024 As at 31 March 2023

Total amount of top 10 borrowings 1.294.16 1,387.12
Peicentage of amount of top 10 borowings to total borrowings 100.0% 100.0%
Funding concentration based on significant instrument / product® . (Amount in Rs. Crores)
Particulars As at 31 March 2024 Percentage of total liabilities
Commercial paper 14746 10.66%
External Commercial Borrowing (ECB)* - 0.00%
Loan from banks 1.146.70 82 86%

# external commercial borrow ing has been 1epaid during the year

Particulars As at 31 March 2023 Percentage of total liabilities

Bond - 0.00%
External Commercial Borrowing (ECB) 15563 10.58%
Loan trom banks 1.231.50 83.70%

*Significant instrument / product is as defined in RBI Circulat RB1/2019-20/88 DOR. NBFC (PD) CC No 102/03.10 001/2019-20 dated 4 November 2019 on
Liquidity Risk Nanagement Framework for Non Banking Financial Companies and Core Investment Companies

Stock ratio (Amount in Rs. Crores)
Particulars As at 31 March 2024 As at 31 March 2023

Commercial paper as a percentage of total public funds* 11.39% NA
Commiercial paper as a percentage of total liabilities 10.66% NA
Commeicial paper as a percentage of total assels 7.86% NA
Other short term liabilities** as a percentage of lotal public funds 34 63% 27 26%
Other shoit term liabilities as a percentage of total liabilities 3241% 25.70%
Other short term liabilities as a percentage of total assets 23 90% 19 83%
Non convettible debentutes as a percentage of total public funds NA NA
Non convertible debentures as a percentage of 1otal liabilities NA NA
Non convertible debentures as a percentage of lotal assels NA NA

* Public tunds is as defined in Master Duection - Non-Banking Financial Company - Systemically Important Non-Deposit taking Company and Deposit taking
Company (Reserve Bank) Direction, 2016. as amended fiom time 1o time.

**Other short term liabilities includes Working capital loans fiom banks, Bank overdraft. other non-financial liabilities and other financial liabilities (excluding
lease liabilities and Interest free security deposits)

q

Institutional set up for li ity risk management

Refer note no 2 36 of financial statements




CNH Industrial Capital (India) Private Limited
Notes to the financial statements for the year ended 31 Mareh 2024
(All amounts are in Rupees Millions except share data and unless otherwise siated)

2.45 Asset Classification as per RBI Norms

Loss Allowances DiSrE
Asset Classification as per RBI .AsseT Gross Carrying (Provisions) as Net Carrying Pr.owsnons BEEEE l_nfl it
Norms classification as | Amount as per Ind required under Ind - required as per | 109 provisions
per Ind AS 109 AS 1 P Amou IRACP norms |  and IRACP
norms
1 2 3 4 5 6 7
Performing Assets
Standard Stage | 16.004,93 317.38 15.687.55 64 02 25336
Stage 2 788.60 2581 762.79 315 22 66
Subtotal for standard 16,793.53 343.19 16,450.34 67.17 276.02
Non-Performing Assets (NPA)
Substandard Slage 3 1,342 37 662 .60 679.78 134 24 528 36
Doubtful - up to 1 vear Stage 3 197 37 180.97 16.40 3947 141.50
110 3 vears Stage 3 5426 4858 5.68 1628 32.30
More than 3 vears Stage 3 832 828 0.04 4.16 412
Subtotal for doubtful 259.95 237.83 22.12 59.91 177.92
Loss Stage 3 - - - - -
Subtotal for NPA 1,602.32 900.43 701.90 194,15 706.28
Other items such as guarantees, loan  |Stage | - - z - -
commitments, etc. which are in the
scope of Ind AS 109 but not covered  [Stage 2 = = = = -
under current Income Recognition,
Asset Classification and Provisioning =
(IRACP) norms Stage 3 832 - - 4.16 412
Subtotal 832 - - 416 412
Total Stage 1 16.004 93 31738 15.687.55 64 .02 25336
Stage 2 788.60 2581 76279 315 22 66
Stage 3 1.602.32 90043 701.90 19415 71041
Total 18.395.85 1.243.62 17.152.24 261.32 986.43

2.46 Disclosures as required by the RBI Notification no. RB1/2021-22/112 DOR.CRE.REC.N0.60/03.10.001/2021-22 dated 22 October 2021

i) Corporate governance report containing composition and category of directors, shareholding of non-cxecutive directors, ete.: Refer details below

Name of Directors / KPM DIN Designation Date of Appointment |[Category of DirectogShareholding
Vishal Chaudhury 09463209 Managing Director |27 January 2022 Executive -
Daniel James McTaggart 07926746 Director 23 October 2017 Non-Executive -
Narinder Mittal 07382202 Director 10 February 2023 Non-Executive -
Magneshwar Prasad Singh 08241412 Director 26 Tune 2019 Non-Executive -
Pankaj Gupta 10432477 Director 31 January 2024 Executive -

ii) Disclosurce on modified opinion, if any, expressed by auditors, its impact on various financial items and views of management on audit qualifications: No
non-compliance. The Company has not incurred any default in compliance to the provisions of Companies Act. 2013 read with accounting and Secretarial Standards

iil} Details on the Items of income and expenditure of exceptional nature: No exceptional items

iv) Breach of covenant: There is no instance of breach of covenant on the borrowings and debt securities.

v) Divergence in asset classification and provisioning above a certain threshold to be decided by the Reserve Bank: No, there was no significant divergence in

asset classification and provisioning




CNH Industrial Capital (India) Private Limited
Notes forming part of financial statements for the year ended 31 March 2024
(All amonnts are in Rupees Millions except share data and unless otherwise stated)

2.47 During the current year. the company identified frauds committed by two of its employees. [n all the cases, employees has misappropriated (he cash collecled
from the customers by not depositing the cash into the Company’s accoum. The Contract with concerned suspected employees have been terminated / ceased by the
Company. The Company has taken appropriate action, including, police compliant and other regulatory reporting. There has been no further impact of the above
mentioned financial / accounting imegularities in the books of account. as the amount involved and outstanding balance amounting to Rs. 0.39 Millions has been fully
provided for in the books of accounts. Company has subsequently approached 1he Insurance Company to recover the losses

The accumulated outstanding balance (net of recovery) amounting to Rs. 1.84 Millions was provided for in the books of accounts as at the end of the vear

In addition to the above mentioned cases, the Company is subject to the legal proceedings and claims, which have arisen in the ordinary course of business. The
Company’s management does not expect that these legal actions, when ultimately concluded and determined, will have a material and adverse effect on the
Company’s results of operations or [inancial conditions

2.48 The Ministry of Corporate Affairs (MCA) has issued a notification (Companies (Accounts) Amendment Rules, 2021) which is effective from Ist April 2023,
states that every Company which uses accounting software for maintaining its books of account shall use only the accounting software which has a feature of
recording audit trail of each and every transaction, and further creating an edit log of each change made to books of account along with the date when such changes
were made and ensuring thal the audir trail cannot be disabled,

The Company uses a Saa$S based ERP as accounting software for maintaining books of account, which has a feature of recording audil trail edit logs facility and that
has been operative throughout the financial year for the transactions recorded in the software impacting books of account at application level

The database of the accounting software is managed Ly a third-party service provider. Since the Company’s ERP is a SaaS-based software, the audit trail at the
database level is managed by the service provider and not directly accessible to the Company,

2.49 Previous year figures has been re-grouped’ reclassed to contfirm the current period classifications, wherever necessary.

For § § Kothari Mehta & Co. LLP For and on behalf of the Board of Directors of
Chatlered Accountants CNH Industrial Capital (India) Private Limited
ICAT Firm Registration No 000736N N500441
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CNH Industrial Capital (India) Private Limited
Annexure A (forming part of the financial statements)
Notes for the year ended 31 March 2024

(Al amounts are in Rupees Millions except share data and unless otherwise stated)
(i) Funding concentration based on significant counterparty

Information as requited under Appendix l.of RBI Circular "RBI/2019-20/88 DOR NBFC (PD) CC. No. 102/03.10.001/2019-20 dated 4 November 2019" paragraph 18 of the RBI
Master Direction - Non-Banking Financial Company - Systemically Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016 are as
follows:

{Amount in Rs. Lakhs)

S.No. Particulars As at As at
31 March 2024 31 March 2023
Amount Amount Amount Amount
outstanding overdue outstanding overdue

Liabilities side:

I |Loans and advances availed by the non-banking financial company inclusive of interest
accrued thereon but not paid:

(a) Debentures:
~Secured - - - -
-Unsecured* - - - -

(other than falling within the meaning of public deposits)

(b) Deferred credits . % 3 :
(c) Term loans 105,246.16 - 123,042 58 -
(d [nter-corporate loans and borrowing - = - -
(e) Commercial paper 14,746.13 - . -
(H) Public deposits & - . s
(8) Other loans (please specify) . - - "

-External Commercial Borrowings - - 15.389.05

-Bank overdrafl 9,393.14 - = =

-Interest accrued on borrowings (including debt securities) 3053 - 28053 -
* represents bonds

2 |Assetside: Amount outstanding
As at As at

31 March 2024 31 March 2023

Break-up of loans and advances including bills receivables {other than those included in (3) below}*:
(a) Secured 183,958 54 192.051.70

(b) Unsecured - -

3 |Break-up of leased assets and stock on hire and other assets counting towards AFC activities As at As at
31 March 2024 31 March 2023

(i) Lease assets including lease rentals under sundry debtors:
(a) Financial lease - -
{b) Operating lease - -
(if) Stock on hire including hire charges under sundry debtors:
(a) Assets on hire - -
(b) Repossessed assets . - -
(ifi)y  Other loans counting towards AFC activities:
(a) Loans where assets have been repossessed - -
(b) Loans other than (a) above - -

4  |Break-up of investments As at As at
31 March 2024 31 March 2023

Current investments:

1. Quoted:
(1) Shares:
(a) Equity - -

(b) Preference - -
(i1) Debentures and bonds - =
(1i1) Units of mutual funds - -
(iv) Govermnment secutities = =
(v) Others (please specify) . -




CNH Industrial Capital (India) Private Limited
Annexure A (forming part of the financial statements)
Notes for the year ended 31 March 2024

(Al amonnts are in Rupees Millions except share data and wnless otherwise stated)

Break-up of investments As at As at
31 March 2024 31 Maych 2023
2. Unquoted:
(i) Shares:
(a) Equity -
(b) Preference a .
(ii) Debentures and bonds - -
(iii} Units of mutual funds - -
(iv) Govemment securities - .
(v} Others (please specify) - =
Long term investments:
1. Quoted:
(1) Shares:
(a) Equity -
(b)Preference -
(i) Debentures and bonds - -
(i11) Units of mutual funds - -
(iv) Government securities -
(v) Others (please specify) -
2. Unquoted:
(1) Shares:
(a) Equity s 2
(b) Preference - -
(ii) Debentures and bonds = =
(iii) Units of mutual funds =
(iv) Government securities S =
(v) Others (please specify) - -
s Borrower group wise classification of assets financed as in (2) and (3) above* : As at 31 March 2024 As at 31 March 2023
Secured Unsecured Secured Unsccured
Category
1 Related Parties:
(a) Subsidiaries - - - -
(b) Companies in the same group - - - -
(c) Other related parties = ) s s
2 Other than related parties 183.958.54 - 192,051 70 -
Total 183,958.54 - 192,051.70 -
* Gross of expected credit loss provision on loans
6 |Investor group wise classification of all investments (current and long term) in shares and As at 31 March 2024 As at 31 March 2023
securities (both quoted and unquoted): Market value/ | Book value |Market value/ Breakd Book value
Break-up or Fait (net of up or Fair value or | (net of provision)
value or NAV | provision) NAV
Category
1 Related Parties:
(a) Subsidiaries - - - -
(b) Companies in the same group - - - -
(c) Other related parties - - - =
2 Other than related parties - - - -
Total - - - -
As at As at
31 March 2024 31 March 2023
7 |Other information

(1) Gross Non-Performing Assets®
(a) Related parties
(b) Other than related parties
(i) Net Non-Performing Assets
(a) Related parties
(b) Other than related parties
(iii) Assets acquired in satisfaction of debts

*Giross non perl

fesents louns classified as Suige 3 loons

16,022.71

7.018.88

21.187 75

8.561.28

”~ " 5 :
Assels rcplb.(:‘;ﬂs Giross Non Performing assets less net of T expy g'!cgl,crctil[‘ln_ss provision thereon
- o




