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Wockhardt Limited (our “Company” or the “Issuer”) was incorporated as ‘Wockhardt Pharmaceuticals Limited’ on July 8, 1999, as a public limited
company under the Companies Act, 1956 pursuant to a certificate of incorporation granted by the Registrar of Companies, Maharashtra at Mumbai
(“RoC”). Our Company received the certificate of commencement of business from the RoC on September 1, 1999. Subsequently, pursuant to a board
resolution passed on December 3, 1999, and special resolution passed at the meeting of the shareholders held on December 3, 1999, the name of our
Company was changed to ‘Wockhardt Limited’ and consequently, a fresh certificate of incorporation, dated December 28, 1999, was issued by the RoC.
For further details, see the sections titled, “Organisational Structure of our Company” and “General Information” on pages 215 and 349, respectively,
of the Preliminary Placement Document.

ISSUE OF [¢] EQUITY SHARES OF FACE VALUE OF % 5 EACH (THE “EQUITY SHARES”) AT A PRICE OF % [¢] PER EQUITY
SHARE (THE “ISSUE PRICE”), INCLUDING A PREMIUM OF % [¢] PER EQUITY SHARE, AGGREGATING TO % [¢] CRORES (THE
“ISSUE”).

THE ISSUE IS BEING UNDERTAKEN IN RELIANCE UPON CHAPTER VI OF THE SECURITIES AND EXCHANGE BOARD OF INDIA
(ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2018, AS AMENDED (THE “SEBI ICDR
REGULATIONS”), SECTION 42 OF THE COMPANIES ACT, 2013, AS AMENDED (THE “COMPANIES ACT, 2013”), READ WITH
RULE 14 OF THE COMPANIES (PROSPECTUS AND ALLOTMENT OF SECURITIES) RULES, 2014, AS AMENDED (THE “PAS
RULES”), AND OTHER APPLICABLE PROVISIONS OF THE COMPANIES ACT, 2013 AND THE RULES MADE THEREUNDER.

CORRIGENDUM TO THE PRELIMINARY PLACEMENT DOCUMENT

This is with reference to the preliminary placement document dated November 6, 2024 (the “Preliminary
Placement Document”) filed with the BSE Limited (“BSE”) and the National Stock Exchange of India
Limited (“NSE”, together with BSE, the “Stock Exchanges”).

Based on information received by the Company, we request you to note the following:

o Corrigendum to the section titled “Selected Financial Information” of the Preliminary Placement
Document

The financial information included under “Summary of Statement of Profit and Loss for the Fiscal Years
ended March 31, 2024, March 31, 2023 and March 31, 2022” on page 42 of the Preliminary Placement
Document will be updated for certain line items and numbers for the financial year ended March 31, 2024,
and shall stand replaced in its entirety with the following:

(R in crore)

o e Particulars March March M.;l ; <
31,2024 | 31,2023 2022

1 Income
(a) Revenue from operations 2,798 2,651 3,230
(b) Other income 83 122 20
Total income 2,881 2,773 3,250

2 Expenses
(a) Cost of materials consumed 620 518 612
(b) Purchase of stock-in-trade 559 509 568
(c) Chqnges in inventories of finished goods, work-in-progress and (14) 84 87
stock-in-trade
(d) Employee benefits expense 629 637 749
(e) Finance costs 305 302 299
(f) Depreciation and amortisation expense 223 251 247
(g) Impairment of asset held for sale 79 - -
(h) Loss on sale property, plant and equipment 52 - -
(i) Other expenses 834 802 916
Total expenses 3,287 3,103 3,478




3 Loss before exceptional items and tax (1-2) (406) (330) (228)
4 Exceptional items- charge (14) (294) (183)
5 Loss after exceptional items before tax (3 £ 4) (420) (624) (411)
6 Tax expense:

Current tax - charge 16 12 33

Tax pertaining to earlier years - - 5

Deferred tax - charge/ (credit) - (Net) 36 (15) (170)
7 Profit / (Loss) after tax (5 £6) 472) (621) 279)

Attributable to:

Equity Holders of the Company (463) (559) (244)

Non - Controlling Interests ) (62) (35)
8 Other Comprehensive Income

(a) Items that will not be reclassified to Profit or Loss - (charge)/

credit (consisting of re-measurement of net defined benefit (liability) / 9) (12) (24)

asset)

(b) Income tax relating to items that will not be reclassified to Profit or

. 1 3 5

Loss - credit/(charge)

(c) Items that will be reclassified to Profit or Loss - (charge)/ credit

(Consisting of Exchange differences on translating the financial 14 87 8)

statements of foreign operations)

(d) Other Comprehensive Income (net of tax) (a £b £ ¢) 6 78 (27)
9 Total Comprehensive Income (7 £ 8 (d)) (466) (543) (306)

Corrigendum to the section titled “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” of the Preliminary Placement Document

The select financial data from the statement of profit and loss of the Company for the last three Fiscals
included under “Results of Operations Based on our Financial Statements” on page 117 of the Preliminary
Placement Document will be updated for certain line items and numbers for the financial year ended March
31, 2024, and shall stand replaced in its entirety with the following:

Sr. Particulars March 31,2024 | March 31,2023 | March 31, 2022
No Rin [(Asa% | Rin |(Asa% | Rin | (Asa%
crore) | of total | crore) | of total | crore) | of total
income) income) income)
Income
1 (a) Revenue from operations 2,798 | 97.12%| 3,230 99.38% | 2,651 95.60%
(b) Other income 83 2.88% 20|  0.62% 122 4.40%
Total income 2,881 | 100.00% | 3,250| 100.00% | 2,773 | 100.00%
Expenses
(a) Cost of materials consumed 620 21.52% 612| 18.83% 518 | 18.68%
(b) Purchase of stock-in-trade 5591 19.40% 568 | 17.48% 509 | 18.36%
(c) Changes in inveptories of finished goods, work-in- a4)| (0.49)% ’7 2 68% 34 3.03%
progress and stock-in-trade
) (d) Employee benefits expense 629 21.83% 749 23.05% 637 22.97%
(e) Finance costs 305 10.59% 299 9.20% 302 10.89%
(f) Depreciation and amortisation expense 223 7.74% 247 7.60% 251 9.05%
(g) Impairment of asset held for sale 79 2.74% -1 0.00% - 0.00%
(h) Loss on sale of property, plant and equipment 52 1.80% - 0.00% - 0.00%
(1) Other expenses 834| 28.95% 916| 28.18% 802 28.92%
Total expenses 3,287 | 114.09% | 3,478 107.02% | 3,103 | 111.90%
3 | Loss before exceptional items and tax (1-2) (406) | (14.09% | (228)| (7.02)% | (330)|(11.90)%
4 | Exceptional items- charge (14)]| (0.49)% | (183)] (5.63)%| (294)]| (10.60)%
5 | Loss after exceptional items before tax (3 £4) (420) | (14.58)% | (411) [ (12.65)% | (624) | (22.50)%
6 | Tax expense:
Current tax - charge 16 0.56% 33 1.02% 12 0.43%
Tax pertaining to earlier years - 0.00% 5 0.15%
Deferred tax - charge/ (credit) - (Net) 36 1.25%| (170)| (5.23)% 15| (0.54)%
7 |Net loss after tax (5 +6) (472) | (16.38)% | (279)| (8.58)%| (621)|(22.39)%
Attributable to:
Equity Holders of the Company (463) | (16.071)% | (244)| (7.5D)%]| (559) | (20.16)%
Non - Controlling Interests ] 0.31)% (35| (1.08)% 62)| (2.24)%
8 | Other Comprehensive Income




Sr. Particulars March 31, 2024 | March 31,2023 | March 31, 2022
No Rin [(Asa% | Rin |(Asa% | Rin | (Asa%
crore) | of total | crore) | of total | crore) | of total
income) income) income)
(a) Items that will not be reclassified to Profit or Loss -
(charge)/ credit (consisting of re-measurement of net | (0.31)% 24)| (0.74)% (12)| (0.43)%
defined benefit (liability) / asset)
b) Income tax relating to items that will not be
Eec):lassiﬁed to Profit o% Loss - credit/(charge) ! 0.03% > 0.15% 3 0-11%
(c) Items that will be reclassified to Profit or Loss -
charge)/ credit (Consisting of Exchange differences on
Eranslgati)ng the ﬁ(nancial stagtements of fgoreign 14 0.49% ®)] 0.25)% 87 3.14%
operations)
(d) Other Comprehensive Income (net of tax) (a+ b £ ¢) 6 0.21% 27)| (0.83)% 78 2.81%
9 | Total Comprehensive Income (7 £ 8 (d)) (466) | (16.17)% | (306)| (942)%| (543)|(19.58)%
o Corrigendum to the section titled “Risk Factors” of the Preliminary Placement Document

The Risk Factor “27. Our Erstwhile Statutory Auditors have included certain remarks in connection with the
Companies (Auditor’s Report) Order, 2020 and Rule 11(g) in their audit reports on the audited standalone
financial statements for Fiscals 2024, 2023, 2022, 2021 and 2020” on page 61 of the Preliminary Placement
Document will be updated for reflect all remarks included/noted by the erstwhile statutory auditors of the
Company in their audit reports for the financial years ended March 31, 2024, March 31, 2023, March 31,
2022, March 31, 2021 and March 31, 2020, and shall stand replaced in its entirety with the following:

“27. Our Erstwhile Statutory Auditors have included certain remarks in connection with the Companies (Auditor’s
Report) Order, 2020 and Rule 11(g) in their audit reports on the audited standalone financial statements for Fiscals
2024, 2023, 2022, 2021 and 2020.

Our Erstwhile Statutory Auditors have included the following remarks in connection with the Companies
(Auditor’s Report) Order, 2020 and Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 in their audit
reports on the audited standalone financial statements for Fiscals 2024, 2023, 2022, 2021 and 2020:

Fiscal

Companies Auditor’s Report Order (Standalone) - Adverse remarks

Fiscal 2024

Statements

Audit report on the standalone financial statements:

Para 2(B)(f) of Report on Other Legal and Regulatory Requirements in the main audit report on the standalone and consolidated financial

Based on our examination which included test checks, the Company has used accounting software for maintaining its books of ac count which
has a feature of recording audit trail (edit log) facility and the same has operated throughout the year for all relevant transactions recorded in
the respective software, except that the audit trail was not enabled at the database level to log any direct data changes for such accounting
software used for maintaining the books of account. Further, where audit trail (edit log) facility was enabled and operated throughout the year

for the accounting software, we did not come across any instance of the audit trail feature being tampered with.

Audit report on the consolidated financial statements:

Based on our examination which included test checks and that performed by the respective auditors of the 3 subsidiary companies incorporated
in India whose financial statements have been audited under the Act, except for the instances mentioned below, the Holding Company and its
subsidiary companies have used an accounting software for maintaining its books of account which has a feature of recording audit trail (edit
log) facility and the same has operated throughout the year for all relevant transactions recorded in the sofiware.

— In respect of the Holding Company, the accounting software used for its consolidation procedure did not have a feature of recording audit
trail (edit log) facility and the same was not operated throughout the year for all relevant transactions recorded in the software.

— In case of the Holding Company and two subsidiaries, the feature of recording audit trail (edit log) facility was not enabled at the database
level to log any direct data changes for the accounting software used for maintaining the books of account.

Further, where audit trail (edit log) was enabled and operated throughout the year, we and respective auditors of such subsidiary companies
did not come across any instance of audit trail feature being tampered with.

(i) (c) According to the information and explanations given to us and on the basis of our examination of the records of the Company, the title
deeds of immovable properties (other than immovable properties where the Company is the lessee and the leases agreements are duly executed
in favour of the lessee) disclosed in the standalone financial statements are held in the name of the Company, except for the following which
are not held in the name of the Company:

Description Gross carrying | Held in the | Whether promoter, director | Period held | Reason for not being held in
of value name of or their relative or employee | indicate the name of the Company
property range, where
appropriate
Freehold Rs. 0.31 crore Mr. Habil | Promoter and Director 20 Years The Company is in the process of
Land Khorakiwala transferring the assets in the
name of the Company.




(ii) (b) According to the information and explanations given to us and on the basis of our examination of the records of the Company, the
Company has been sanctioned working capital limits in excess of five crore rupees, in aggregate, from banks or financial institutions on the
basis of security of current assets. In our opinion, the quarterly returns or statements filed by the Company with such banks or financial
institutions are in agreement with the books of account of the Company except as follows:

Quarter Name of bank Particulars Amount as per | Amount as | Amount of
books of account reported in the | difference
quarterly  return/
statement
Jun-23 - State Bank of India Inventory Rs. 313.57 crores Rs. 325.31 crores Rs. (11.74)
- ICICI Bank Limited crores
- Punjab National Bank
- IDBI Bank Limited
- Bank of Baroda
Sep-23 - State Bank of India Trade Rs. 529 crores Rs. 548.33 crores Rs. (19.33)
- ICICI Bank Limited Receivable crores
- Punjab National Bank (including
- IDBI Bank Limited other
- Bank of Baroda receivable)
Sep-23 - State Bank of India Inventory Rs. 315.63 crores Rs. 317.93 crores Rs. (2.3) crores
- ICICI Bank Limited
- Punjab National Bank
- IDBI Bank Limited
- Bank of Baroda
Dec-23 - State Bank of India Trade Rs. 576 crores Rs. 562 crores Rs. 14 crores
- ICICI Bank Limited Receivable
- Punjab National Bank (Including
- IDBI Bank Limited other
- Bank of Baroda receivable)
Mar-24 - State Bank of India Trade Rs. 585 crores Rs. 566.32 crores Rs. 18.68 crores
- ICICI Bank Limited Receivable
- Punjab National Bank (Including
- IDBI Bank Limited other
- Bank of Baroda receivable)
Mar-24 - State Bank of India Inventory Rs. 306.36 crores Rs. 312.63 crores Rs. (6.27) crores
- ICICI Bank Limited
- Punjab National Bank
- IDBI Bank Limited
- Bank of Baroda
Mar-24 - State Bank of India Trade Payables Rs. 177.99 crores Rs. 179.65 crores Rs. (1.66) crores
- ICICI Bank Limited
- Punjab National Bank
- IDBI Bank Limited
- Bank of Baroda

(x) (b) According to the information and explanations given to us and on the basis of our examination of the records of the Company, the
Company has not made any preferential allotment of equity shares or fully or partly convertible debentures during the year. In our opinion, in
respect of private placement of shares made during the year, the Company has duly complied with the requirements of Section 42 and Section
62 of the Act. The proceeds from issue of equity shares have been used for the purposes for which the funds were raised except for an amount
of Rs. 452.87 crore (out of this Rs. 25 crores are transferred to Cash credit account) which is unutilized as on the balance sheet date and parked
in bank accounts.

(xvii) The Company has incurred cash losses of Rs. 185 in the current financial year and Rs. 134 crores in the immediately preceding financial
year.

Fiscal 2023

(i) (c) According to the information and explanations given to us and on the basis of our examination of the records of the Company, the title
deeds of immovable properties (other than immovable properties where the Company is the lessee and the leases agreements are duly executed
in favour of the lessee) disclosed in the standalone financial statements are held in the name of the Company, except for the following which
are not held in the name of the Company:

Description Gross carrying | Held in the | Whether promoter, director | Period held | Reason for not being held in
of value name of or their relative or employee | indicate the name of the Company
property range, where
appropriate
Freehold Rs. 0.31 crore M. Habil | Promoter and Director 19 Years The Company is in the process of
Land Khorakiwala transferring the assets in the
name of the Company.

(ii) (b) According to the information and explanations given to us and on the basis of our examination of the records of the Company, the
Company has been sanctioned working capital limits in excess of five crores rupees, in aggregate, from banks or financial institutions on the
basis of security of current assets. In our opinion, the quarterly returns or statements filed by the Company with such banks or financial
institutions are in agreement with the books of account of the Company except as follows:




Quarter Name of bank Particulars Amount as per | Amount as | Amount of | Whether the
books of | reported in the | difference return/ statement
account quarterly subsequently

return/ rectified
statement

June 2022 - State Bank of India | Trade Payables | Rs. 200.17 | Rs. 190.08 | Rs. 10.09 | No

- ICICI Bank Limited crores crores crores

- Punjab  National

Bank

- IDBI Bank Limited

- Bank of Baroda
September - State Bank of India | Trade Payables | Rs. 165.01 | Rs. 176.13 | Rs.  (11.12) | No
2022 - ICICI Bank Limited crores crores crores

- Punjab  National

Bank

- IDBI Bank Limited

- Bank of Baroda
December - State Bank of India | Trade Payables | Rs. 145.60 | Rs. 166.87 | Rs.  (21.27) | No
2022 - ICICI Bank Limited crores crores crores

- Punjab  National

Bank

- IDBI Bank Limited

- Bank of Baroda

(ix) (a) Loans (including interest) amounting to Rs.788 crores are repayable on demand and terms and conditions for payment of interest
thereon have not been stipulated. According to the information and explanations given to us, such loans and interest thereon have not yet been
demanded for repayment during the relevant financial year. In respect of other loans and borrowings and interest thereon, according to the
information and explanations given to us and on the basis of our examination of the records of the Company, the Company has not defaulted in
repayment of any other loans and borrowing or in the payment of interest thereon to any lender.

(ix) (d) According to the information and explanations given to us and on an overall examination of the balance sheet of the Company, as at 31
March 2023, we report that the funds raised on a short-term basis of Rs. 226 crores have been used for long term purpose. However, subsequent
to 31 March 2023, the repayment tenure of such short-term loans was extended till 31 March 2025.

(xvii) The Company has incurred cash losses of Rs. 134 crores in the current financial year and Rs. 46 crores in the immediately preceding

financial year.

Fiscal 2022

(i) (c) According to the information and explanations given to us and on the basis of our examination of the records of the Company, the title
deeds of immovable properties (other than immovable properties where the Company is the lessee and the lease agreements are duly executed
in_favour of the lessee) disclosed in the financial statements are held in the name of the Company, except for the following which are not held
in the name of the Company:

Description of | Gross carrying | Held in the | Whether promoter, director or | Period held | Reason for not being
property value name of their relative or employee indicate held in
range, where | the name of the
appropriate Company

Freehold Land | Rs. 0.31 crore Mr. Habil | Promoter and Director 18 Years The Company is in the
Khorakiwala process of transferring
Building Rs. 0.91 crore Former Former employees 26 Years the assets in the name
employees of the Company.

(ii) (b) According to the information and explanations given to us and on the basis of our examination of the records of the Company, the
Company has been sanctioned working capital limits in excess of five crores rupees, in aggregate, from banks or financial institutions on the
basis of security of current assets. In our opinion, the quarterly returns or statements filed by the Company with such banks or financial
institutions are in agreement with the books of account of the Company except as follows:

Quarter Name of bank Particulars Amount as | Amount as | Amount of | Whether return/
per books of | reported in | difference statement subsequently
account the quarterly rectified

return/
Statement
September | - State Bank of India | Trade Rs. 1,031.94 | Rs. 1,059.83 | Rs. (27.89) | No
2021 - ICICI Bank Limited | Receivables crores crores crores
- Punjab National Bank
- IDBI Bank Limited
- Bank of Baroda

(xvii) The Company has incurred cash losses of Rs. 46 crores in the current financial year. The Company has not incurred cash losses in the
immediately preceding financial year.

Fiscal 2021

(i) (c) In our opinion and according to the information and explanations given to us and on the basis of our examination of the records of the
Company, the title deeds of immovable properties are held in the name of the Company except for the following which are not held in the name
of the Company:

In respect of Freehold Land with gross block and net block of Rs. 0.31 crores for one freehold land and Building comprising of twenty-two flats
with gross block of Rs. 0.90 crores and net block of Rs. 0.51 crores.

\Fiscal 2020

(i) (c) In our opinion and according to the information and explanations given to us and on the basis of our examination of the records of the
Company, the title deeds of immovable properties are held in the name of the Company except for the following which are not held in the name
of the Company:




In respect of Freehold land with gross block and net block of Rs. 0.31 crores for one freehold land and Building comprising of twenty-two -ats
with gross block of Rs. 0.90 crores and net block of Rs. 0.55 crore.

(vii) (a) According to the information and explanations given to us and on the basis of our examination of the records of the Company, amounts
deducted/accrued in the books of account in respect of undisputed statutory dues including provident fund, employees’ state insurance, income-
tax, goods and services tax, duty of customs, cess and other material statutory dues have been generally regularly deposited during the year by
the Company with the appropriate authorities after considering the extension of due date granted by employee’s state insurance corporation
for payment of such dues for the month of March 20. Provident Fund payment related to implementing the judgment of the Honourable Supreme
Court of India dated 28 February 2019 was delayed. This payment was made by December 2019.

According to the information and explanations given to us, no undisputed statutory dues in respect of provident fund, employees’ state insurance,
income-tax, goods and services tax, duty of customs, cess, and other material statutory dues were in arrears as at 31 March 2020 for a period

of more than six months from the date they became payable.

For further information, see, “Financial Information” beginning on page 273.

There can be no assurance that any similar remarks or other matters prescribed under the Companies (Auditor’s
Report) Order, 2020 or Companies (Audit and Auditors) Rules, 2014, will not form part of our financial statements
for the future fiscal periods, which could subject us to additional liabilities due to which our reputation and
financial condition may be adversely affected.”

o Corrigendum to the section titled “Use of Proceeds” of the Preliminary Placement Document

Certain information included under the object “Funding of capital expenditure, investment in research and
development and incidental expenses — Investment in research and development” on page 85 of the
Preliminary Placement Document, in relation to past and projected cost of the biotechnology R&D activities
and development of Insulin analogues undertaken and to be undertaken the Company, was inadvertently
projected in lakhs but reflected in crores. While the past and projected costs remain the same, the table
including the projections stand replaced in its entirety with the following:

(R in crores)

Sr Particulars Fiscal Fiscal Fiscal 2025 | Fiscal 2026 | Projected
No 2023 2024 (Projected) | (Projected) Total
(Fiscal
2025 &
2026)
1 Total biotechnology R&D 25.16 21.83 26.39 28.64 55.03
revenue expenses
2 Product development cost for 4.79 2.97 34.06 50.98 85.04
Insulin analogues in additional
markets
Total 29.95 24.80 60.45 79.62 140.07

The above information has been certified by J.L. Thakkar & Co., independent chartered accountant, through
its certificate dated November 6, 2024.

Further, the extract included under the object “Funding of capital expenditure, investment in research and
development and incidental expenses — Investment in research and development - Cost” on page 87 of the
Preliminary Placement Document, in relation to details of expenditure incurred by the Company during Fiscal
2023 and Fiscal 2024, stand replaced in its entirety with the following:

(in % crores)

Particulars For the financial year For the financial year ended
ended March 31, 2024 March 31, 2023
Biotech R&D  expenses  (including  product 24.80 29.95
development)
Total Revenue 2,798 2,651
% of Total revenue 0.9 1.1

® (Corrigendum to the sections titled “Our Business”, “Summary of Business” and “Management’s
Discussion and Analysis of Financial Condition and Results of Operations”, “of the Preliminary
Placement Document.

Statements included under “Our Business — Overview” on page 187 of the Preliminary Placement Document,
in “Summary of Business” on page 29 of the Preliminary Placement Document, and in “Management’
Discussion and Analysis of Financial Condition and Results of Operations — Overview” on page 98 of the



Preliminary Placement Document, in relation to contribution of chronic therapeutic areas, acute therapeutic
areas and biotechnology to the revenue of operations of the Company for the financial years ended March 31,
2024, March 31, 2023 and March 31, 2022, shall stand replaced in its entirety with the following:

We are focused on deepening our market share in chronic therapies, which typically involve medicines being
prescribed over an extended period of time as opposed to once or for a limited period of time. Chronic
therapeutic areas accounted for 39%, 47%, 48%, 48% and 47% of our total revenue from continuing
operations for Fiscal 2022, 2023, 2024, and the three months period ended June 30, 2023 and June 30, 2024,
respectively, as compared to acute therapeutic areas, which accounted for 51%, 47%, 46%, 45% and 43 %,
respectively, of our revenue from operations during the same periods. For further details of our revenue
from our various therapeutic areas, please see “Our Products” on page 195.

For Fiscal 2022, 2023, 2024, and the three months period ended June 30, 2023 and June 30, 2024,
biotechnology contributed 13%, 16%, 17%, 13% and 19% to our revenue from operations.

e Corrigendum to the section titled “Financial Information” of the Preliminary Placement Document

The financial information included in the Preliminary Placement Document from page 273, stand replaced in its
entirety with the audited financial statements for the financial years ended March 31, 2024, March 31, 2023 and
March 31, 2022, and the limited review financial results for the three months ended June 30, 2023 and June 30,
2024, as included in Annexure I, on account of the complete financial statements/results inadvertently not being
included in the Preliminary Placement Document.

The Preliminary Placement Document should be read in conjunction with this Corrigendum. The information in
this Corrigendum supplements the information provided in the Preliminary Placement Document. The Preliminary
Placement Document stands amended to the extent of the information stated above. All references to the
“Preliminary Placement Document” in the Preliminary Placement Document and the Application Form, shall be
deemed to include the Preliminary Placement Document dated November 6, 2024 and this Corrigendum. The
relevant changes shall be reflected in the Placement Document, as and when filed with the Stock Exchanges. All
capitalized terms used but not defined herein shall have the meaning ascribed to such terms in the Preliminary
Placement Document.

This Corrigendum does not reflect all the changes that have occurred between the date of filing of the Preliminary
Placement Document and the date hereof, and accordingly does not include all the changes and/or updates that
will be included in the Placement Document. This Corrigendum is not soliciting an offer to subscribe or buy any
Equity Shares in any jurisdiction where such offer or sale is not permitted. The Equity Shares offered in the Issue
have not been and will not be registered under the United States Securities Act of 1933, as amended (the “U.S.
Securities Act”), and may not be offered or sold within the United States except pursuant to an exemption from,
or in a transaction not subject to, the registration requirements of the U.S. Securities Act and applicable state
securities laws. Accordingly, the Equity Shares are being offered and sold outside the United States in offshore
transactions in compliance with Regulation S under the U.S. Securities Act (“Regulation S”) and the applicable
laws of the jurisdictions where those offers and sales occur. The Equity Shares are transferable only in accordance
with the restrictions described under the sections “Selling Restrictions” and “Transfer Restrictions and Purchaser
Representations” on pages 239 and 245 of the Preliminary Placement Document, respectively.



DECLARATION

The Company certifies that no statement made in this Corrigendum is contrary to the provisions of Chapter VI
and Schedule VII of the SEBI ICDR Regulations. The Company further certifies that all the statements in this
Corrigendum are true and correct. For and on behalf of the Board, signed by:

Signed by:

Murtaza Habil Khorakiwala
Managing Director

Date: November 7, 2024
Place: Mumbai, Maharashtra
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BSR&Co.LLP

Chartered Accountants
14th Floor, Central B Wing and North C Wing, Telephone: +91 22 6257 1000
Nesco IT Park 4, Mesco Center, Fax: +91 22 8257 1010

Western Express Highway,
Goregaon (East), Mumbai - 400 063

Independent Auditor’s Report

To the Members of
Wockhardt Limited

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Wockhardt Limited (hereinafter referred to as
the “Holding Company™) and its subsidiaries {Holding Company and its subsidiaries together referred to
as “the Group™) which comprise the consolidated balance sheet as at 31 March 2022, and the consolidated
statement of profit and loss (including other comprehensive income), consolidated statement of changes in
equity and consolidated statement of cash flows for the year then ended and notes to the consolidated

financial statements, including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the consolidated financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, and based
on the consideration of reports of other auditors on separate financial statements of such subsidiaries as
were audited by the other auditors, the aforesaid consolidated financial statements give the information
tequired by the Companies Act, 2013 (“Act”} in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the consolidated state of affairs
of the Group as at 31 March 2022, of its consolidated loss and other comprehensive income, consolidated
changes in equity and consolidated cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the ethical requirements that are relevant to our audit of the
consolidated financial statements in terms of the Code of Ethics issued hy the Institute of Chartered
Accountants of India and the relevant provisions of the Act, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence obtained by us
along with the consideration of reports of the other auditors referred to in paragraph (a) of the “Other
Matters” section below, is sufficient and appropriate to provide a basis for our opinion on the consolidated

financial statcments.

BS R & Co. {apartnership lhim wiih Ragistration Mo BA61223) converied inla RS R & Co. LLP 141h Floar, Central B Wing and MNorth C Wing, Mesco IT Park 4, MNesco
{a Limiled Liabilily Partieiatup with LLP Regisiration Mo, AAB-8161) wilh affac! fram Octohar 14 2013 Cantar Westem Evpross Highway, Goregacn (East), Mumbai 100083

Registarad Office:



BSR&Co. LLP
Independent Auditors’ Report (Continued)

Wockhardt Limited
Key Audit Matters

Key audit matters are those matters that, in our professional judgment and based on the consideration of
reports of other auditors on separate financial statements of components audited by them, were of most
significance in our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Description of Key Audit Matter

Revenue recognition



BSR&Co. LLP
Independent Auditors’ Report (Continued)

Wockhardt Limited
Key Audit Matters (Continued)

Assessment of recoverability of carrying value of certain Property, Plant and Equipment and Capital
Work in progress

The Key Audit Matter

Certain property, plant and equipment of the Group are
affected by lower capacity utilization.

Further, the Group has made investments in certain projects
which has been deferred. These are lying in capital work in
progress.

The Group’s investment in these facilities was made
considering market feasibility and potential of existing /
future products.

As at 31 March 2022, carrying value of such Property, Plant
and Equipment and Capital Work in Progress amounting to
Rs. 556 crores and Rs. 38 crore respectively,

Given the significance of carrying value and judgement
involved in assessing the recoverability of such facilities, this
is considered to be a key audit matter,

Refer note 3(d) and 3(q) of accounting policy and note 4, 39
and 43 in consolidated financial statements

How the matter was addressed in our audit
Our audit procedures included the following:

We have assessed the Group’s accounting policies
relating to impairment by comparing with applicable
accounting standard.

We have inquired the progress made on remediation
work (for facilities impacted due to repulatory
approvals) with key managerial personnel.

We have verified the reports of physical verification of
property, plant and equipment and capital work in
progress by the Company.

We have assessed the capabilities and objectivity of the
experts (intemal and external) used by the Group in the
process of verification of assets, assessing the usability
of assets and determining recoverable amounts, where
required.

We have evaluated the basis applied by the Group in
determining cash generating unit for impairment testing

purpose.

We have challenged the significant assumptions
considered by the Group while making impairment
assessment with respect to revenue forecast, margin and
discount rate.

We have involved our valuation specialists to assess the
valuation methodologies applied by the Group to
determine the recoverable amount for certain assets.
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Independent Auditors’ Report (Continued)
Wockhardt Limited

Key Audit Matters (Continued)

Recoverability of carrying value of Intangible assets under development

The Key Audit Matter
The Group has intangible assets under development
amounting to Rs. 953 erores as at 31 March 2022,

The carrying value of such intangible under development is
tested for recoverability, bascd on the estimates future cash
flows, market conditions, etc.

Changes in these assumptions could lead to an impairment to
the carrying value of these intangible under development.
Given the significance of the amount involved and the
estimates and judgement involved in assessment and their
recoverability, this is consideted to be a key audit matter.

Refer note 3(b) of accounting policy and note 6 in
consolidated financial statements.

How the matter was addressed in our audit
Our audit procedures included the following:

We have evaluated the criteria for capitalisation of
development expenditure with those set out in the
applicable accounting standard,

We have inquired the progress made on NCE
development with the key managerial personnel.

We have inspected the correspondences with regulatory
authorities, third patties, scientific documentation and
the market release made by the Company.

We have evaluated the Group’s assessment of estimated
future cash flows relating to the NCE project and their
recoverability plans.

We have tested, on a sample basis, the project related
expenditure with underlying documents.

Assessment of recoverability of the carrying value of Goodwill

The Key Audit Matter

The Group has Goodwill amounting to Rs. 891 crores as at
31 March 2022 in respect of acquired businesses,

The carrying value of Goodwill will be recovered through
future cash flows,

There is inherent risk of impairment in case future cash flows
de not meet the Group™s expectations.

Given the significance of carrying value, inherent complexity
of accounting requirements and significant judgement
required in determining the assumptions to estimate
recaverable amount, this is considered to be a key audit
matter.

Refer note 3(g) of accounting policy and note 5 in
consolidated financial statements.

How the matter was addressed in our audit

Our audit procedures included the following:

- We have assessed the Group's accounting policies
relating to impairment of Goodwill by comparing with
applicable accounting standards.

- We have cvaluated the design, implementation and
operating effectiveness of the Group’s internal control
over impairment assessment of goodwili.

- We have challenged the significant assumptions
considered by the Group while making impairment
assessmenl with respect to revenue forecast, [ulure
cash flows, margins, terminal growth and discount
rates.

We have involved our valuation specialists to assess
the valuation methodologies applied by the Group.

We have performed a sensitivity analysis of the key
assumption applied to determine the recoverable value
and considered the resulting impact on the impairment
testing.

We have e¢valuated the adequacy of disclosures made
in the consolidated financial statements with respect to
key assumptions and judgements.
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Independent Auditors’ Report (Continued)

Wockhardt Limited

Other Information

The Holding Company’s Management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Holding Company’s annual report, but does not
include the consolidated financial statements and our auditor’s report thercon.

Our opinion on the consolidated financlal statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed , we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management’s and Board of Directors’ Responsibilities for the Consolidated Financial
Statements

The Holding Company’s Management and Board of Directors are responsible for the preparation and
presentation of these consolidated financial statements in term of the requirements of the Act that give a true
and fair view of the consolidated state of affairs, consolidated profit/ loss and other comprehensive income,
consolidated statement of changes in equity and consolidated cash flows of the Group in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under Section 133 of the Act. The respective Management and Board of Directors of the companies
included in the Group, are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of each company and for preventing and detecting frauds and
other irregularities; the selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the consolidated financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error, which have
been used for the purpose of preparation of the consolidated financial statements by the Management and
Board of Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Management and Board of Directors of the
companies included in the Group are responsible for assessing the ability of each company to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the respective Board of Directors either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so,

The respective Board of Directors of the companies included in the Group are responsible for overseeing the
financial reporting process of each company.

#
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Independent Auditors’ Report (Continued)

Wockhardt Limited

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
van arise [rom fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference to
financial statements in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Management and Board of Directors.

o Conclude on the appropriateness of the Management and Board of Directors use of the going concern basis
of accounting in preparation of consolidated financial statements and, based on the audit evidence
obtained, whether & material uncertainty exists related to events or conditions that may cast significant
doubt on the appropriatencss of this assumption. If we conclude that a material uncertainly exists, we are
required to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Group to ccase to continue as a going conceri,

¢ Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of such entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the audit of the financial statements of such
entities included in the consolidated financial statements of which we are the independent auditors. For
the other entities included in the consolidated financial statements, which have been audited by other
auditors, such other auditors remain responsible for the direction, supervision and performance of the
audits carried out by them. We remain solely responsible for our audit opinion. Our responsibilities in this
regard are further described in paragraph (a) of the section titled “Other Matters” in this audit report.

—,
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Independent Auditors’ Report (Continued)

Wockhardt Limited

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (Continued)

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial statements of which we are the independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with govermnance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication,

Other Matters

(a) We did not audit the financial statements of twenty two (22) subsidiaries, whose financial statements
reflect total assets (before consolidation adjustments) of Rs. 6,906 crores as at 31 March 2022, total
revenue (before consolidation adjustments) of Rs. 2,632 crores and net cash inflows (before
consolidation adjustments) of Rs 44 crores for the year ended on that date, as considered in the
consolidated financial statements. These financial statements information have been audited by other
auditors whose reports have been furnished to us by the Management and our opinion on the
consolidated financial statements, in so far as it relates to the amounts and disclosures included in
respect of these subsidiaries and our report in terms of sub-section (3) of Section 143 of the Act, in
5o far as it relates to the aforesaid subsidiaries is based solely on the reports of the other auditors.

(b) The financial information of four (4) subsidiaries, whose financial information reflect total assets
(before consolidation adjustments) of Rs. 102 crores as at 31 March 2022, total revenue {before
consolidation adjustments) of Rs. O crores and net cash flows inflow (before consolidation
adjustments) amounting to Rs. O crores for the year ended on that date, as considered in the
consolidated financial statements, have not been audited either by us or by other auditors. These
unaudited financial information have been furnished to us by the Management and our opinion on
the consolidated financial statements, in so far as it relates to the amounts and disclosures included
in respect of these subsidiaries, and our report in terms of sub-sections (3) of Section 143 of the Act
in so far as it relates to the aforesaid subsidiaries, is based solely on such unaudited financial
information. In our opinion and according to the information and explanations given to us by the
Management, these financial information are not matetial to the Group.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on
the work done and the reports of other auditors and the financial information certified by the
Management.
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Wockhardt Limited

Other matters (Continued)

(¢) The consolidated financial statements as at and for the year ended 31 March 2022 have been
translated into United States dollars solely for the convenience of the reader. We have audited the
translation, and, in our opinion, such financial statements expressed in Indian rupee have heen
translated into United States dollars on the basis set forth in Note 2(c) to the consolidated financial
statements. Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™) issued by the Central
Government of India in terms of Section 143 (11) of the Act, we give in the “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable,

1

2 (A). Asrequired by Section 143(3) of the Act, based on our audit and on the consideration of reports of
the other auditors on separate financial statements of such subsidiaries, as were audited by other
auditors, as noted in the “Other Matters” paragraph, we report, to the extent applicable, that:

(B).

a)

b)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.

In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors .

The consolidated balance sheet, the consolidated statement of profit and loss (including other
comprehensive income), the consolidated statement of changes in equity and the consolidated
statement of cash flows dealt with by this Report are in agreement with the relevant books of
account maintained for the purpose of preparation of the consolidated financial statements.

In our opinion, the aforesaid consolidated financial statements comply with the Ind AS
specified under Section 133 of the Act.

On the basis of the written representations received from the directors of the Holding Company
as on 31 March 2022 taken on record by the Board of Directors of the Holding Company and
the reports of the statutory auditors of its subsidiary companies incorporated in India, none of
the directors of the Group companies incorporated in India is disqualified as on 31 March 2022
from being appointed us u dircetor in erms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Holding Company and its subsidiary companies incorporated in [ndia and the
operating effectiveness of such controls, refer to our separate Report in “Annexure B”.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the best of our
information and according (0 the explanations given to us and based on the consideration of the
reports of the other auditors on separate financial statements of the subsidiaries, as noted in the
“Other Matters” paragraph:

@ 8
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Independent Auditors’ Report (Continued)

Wockhardt Limited
Report on Other Legal and Regulatory Requirements (Continued)

a)

b)

c)

d)

¢)

The consolidated financial statements disclose the impact of pending litigations as at 31 March
2022 on the consolidated financial position of the Group. Refer Note 46 to the consolidated
financial statements.

The Group did not have any material foreseeable lossea on long-term contracts including
derivative contracts during the year ended 31 March 2022.

There has been no delay in transferring amounts to the Investor Education and Protection Fund
by the Holding Company or its subsidiary companies incorporated in India during the year
ended 31 March 2022,

(1) The management has represented that, to the best of its knowledge and belief, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the Holding Company or its subsidiary companies
incorporated in India to or in any other persons or entities, including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall:

 directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Holding
Company or its subsidiary companies incorporated in [ndia or

¢ provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries.

i) The management has represented, that, to the best of its knowledge and belief, no funds
have been received by the Holding Company or its subsidiary companies incorporated in
India from any persons or cntities, including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Holding Company or its
subsidiary companies incorporated in India shall:

® directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries”) by or on behall of the Funding Parties or

* provide any guarantee, security or the like from or on behalf of the Ultimate
Reneficiaries.

(iif)  Based on such audit procedures as considered reasonable and appropriate in the

circumstances, nothing has come to our notice that has caused us to believe that the

representations under sub-clause (d) (1) and (d) (ii) contain any material mis-statement.

The Holding Company and its subsidiary companies incorporated in India have neither
declared nor paid any dividend during the year.
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Wockhardt Limited

Report on Other Legal and Regulatory Requirements (Continued)
(C). With respect to the matter to be included in the Auditor’s Report under Section 197(16) of the Act:

[n our opinion and according to the information and explanations given to us the remuneration paid
during the current year by the Holding Company and its subsidiary companies in India to its
directors is in accordance with the provisions of Section 197 of the Act. The remuncration paid to
any director by the Holding Company and its subsidiary companies in India is not in excess of the
limit laid down under Section 197 of the Act. The Ministry of Corporate Attairs has not prescribed
other details under Section 197(16) of the Act which are required to be commented upon by us.

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No. 101248W/W-100022

(L.

Koosai Lehery

Mumbai FPartner
30 May 2022 Membership No. 112399
UDIN: 22112399AJWDUX5985
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Annexure A to the Independent Auditors’ Report

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report
of even date)

(xxi)  According to the information and explanations given to us, of the following companies incorporated
in India and included in consolidated financial statements, has qualification by the respective auditors
in its report under Companies (Auditor’s Report) Order, 2020 (‘CARO’):

Name of the entities CIN Holding Clause number of the CARO

Company/Subsidiary report which is unfavourable
or qualified or adverse

Wockhardt Limited L24230MH1999PLC120720 Holding Company Clause i(c} and xvii

ForBSR & Co, LLP
Chartered Accountants
Firm’s Registration No. 101248 W/W-100022

Koosai Lehery

Partner

Mumbai Membership No: 112399
30 May 2022 ICAI UDIN: 22112399ATWDUX5985
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Annexure B to the Independent Auditors’ Report on the Consolidated financial
statements of Wockhardt Limited for the year ended 31 March 2022

Report on the internal financial controls with reference to the aforesaid consolidated financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 ("'the Act')

(Referred to in paragraph 2A(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of cven date)

Opinion

In conjunction with our audit of the consolidated financial statements of the Group as of and for the year
ended 31 March 2022, we have audited the internal financial controls with reference to consolidated financial
statements of the Holding Company and such companies incorporated in India under the Companies Act,
2013 which are its subsidiary companies as of that date.

In our opinion, the Holding Company and such companies incorporated in India which are its subsidiary
companies, have, in all material respects, adequate internal financial controls with reference to consolidated
financial statements and such internal financial controls were operating effectively as at 31 March 2022, based
on the internal financial controls with reference to consolidated financial statements criteria established by
such companies considering the essential components of such internal controls stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (the “Guidance Note™).

Management’s Responsibility for Internal Financial Controls

The Holding Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controls with reference to consolidated
financial statements criteria established by the Holding Company considering the essential components of
internal control stated in the Guidance Note. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and ervors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies Act, 2013
(hereinafter referred to as “the Act™).

Auditors’ Responsibility

Our responsibility is 1o express an opinion on the Company's internal financial controla with reference fo
consolidated financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to consolidated financial statements. Those
Standards and the Guidance Note require that we comply with ethical requirements and ptan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls with reference to

A
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Wockhardt Limited

Annexure B to the Independent Auditors’ Report on the Consolidated financial
statements of Wockhardt Limited for the year ended 31 March 2022

Auditors’ Responsibility (Continued)

consolidated financial statements were established and maintained and whether such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to consolidated financial statements and their operating ellectiveness. Our audit of
internal financial controls with reference to consolidated financial statements included obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors of
the relevant subsidiary companies, which are companies incorporated in India, in terms of their reports
referred to in the Other Matters paragraph below, is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls over consolidated financial statements.

Meaning of Internal Financial controls with Reference to Consolidated Financial Statements

A company's intemal financial controls with reference to consolidated financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of consolidated financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to consolidated financial statements include
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
rcasonablc assurance that transactions are recorded as necessary to permit preparation of financial statements
in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are heing made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the consolidated
financial statements.
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Wockhardt Limited

Annexure B to the Independent Auditors’ Report on the Consolidated financial
statements of Wockhardt Limited for the year ended 31 March 2022

Inherent Limitations of Internal Financial controls with Reference to Consolidated Financial
Statements

Because of the inherent limitations of internal financial controls with reference to consolidated financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls with reference to consolidated financial statements to future periods are subject to
the risk that the internal financial controls with reference to-consolidated financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No. 101248%W/W-100022

/e

Koosai Lehery

Partner

Mumbai Membership No: 112399
30 May 2022 ICAI UDIN: 22112399AJWDUX 5985
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Kua-current assets
Property, Plant and Equipment 4 1,008 251 1.719 135
Right of use assets 4 5483 74 592 Bl
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Note 2(C1p Muie H)}
EQIITY AND LIABILITIES | —
Equity
Equity Share Capital 16 72 55 -
Qiher Equirty 3,377 3.321 454
Equity attribariable (o the share holders of the Company 3,840 07 3,376 _anY
MNon-controlling interests 41 353 47 IR3 5L,
Total Eaulty 4,202 554 3,780 SlA
Liabilities o
Non« current linbilities
Financial liabilities
Borrowings 17 3ss 46 507 f%
Lease Liabilities 34 267 as 279 it
Other non-current financial liakilities 128 152 20 -
Provisions 19 32 4 34 12
Deferred tax hiahilities {neat) 9 28 4 28 /
534 109 294 B 122
Corrent Nalilifey
Financial liabilities
Bomrowings 0 1.507 198 |.829 251
Lease Liabilities 34 69 9 63 “
Trade payables 21 921 123 [ as
Qiher curent financial liabilities n 554 74 2 iz
(Hher carrent liabilities 23 121 13 175
Mowisinns 24 7 5 60 .
Curreny rax Jinbilities (net) 18 2 [l o
Liabilities clussificid as held for sale 32 & 1913 . 2 )
. 3207 424 3121 e
Tl Linhiitien o R FAL) LUK - 50
Total Equity and Linbilities 8,243 1,087 LR 1,ih4

Significant Accounting Policies
The accampanying notes form an integral part of these financial stalements
As per aur altached report of even date

For BSR & Co. LLP
Chartered Accountants

Pariner

tMembeaghip Mo, 112399
Place: Mumbai

Dade: May 30, 2022

Far and on behalf of the Board of Directoes




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Statement of Prafit and Loss

MNotes  For the year ended Forthe yearended Murch — For the year ended Tar the year ended March
March 31, 2022 31,2022 Maxch 31, 2021 A1, 2021
Tin ¢rore USIr im million Tin cvore VIS i mnillinn
Supplementary iMarmualion- Supplementaey infinviiinn
comemicnce translatlon (See oony ememe ramsladivn (Soe
Note 2C)) Nute 3
Income N-om Contiming operations
I Revenue itom Continving operations 25 3.230 40 i ivt "7
I Olher income 20 a0 2 132 X
1 Tatal locome { 1+ 11) 3,250 428 2H40 %0
IV Expenses from Continuing operations
Casl ol malenals consumed 612 #l W2 w3
Purchases of Stock-in-Trade 6K s 3K 70
Changes i invaniories of finished poods, work-in-progress and Siock-in-Trade I3 &7 12 tzn (1%)
Emploves bonefits evpense 2% T4y iy 763 (0]
Finance cosis 9 ) am 244 34
Deprecistion and amerisalion expense d&6 247 33 6 kNl
Exchange Nuctuation logs, nel - - 1
Other experisas In a1 121 ’71
Total Expenyes {1V) 3478 ] $.206
N Loss before exceptional items o (1H1- 1V) (228) (32) (420)
¥i Discontinued Operption kY]
14 2
VI Fxeeptional Hemb- crodit/(ehnrgr)
a} Continuing Operalions 32 {LK3) 1243 42y (LR]
1) Disgotitinved Opera e - . [RIB] R 201
Latal bsce i LEA)] (24} (P2 ] ILME
VILT  Lawg after exceptional Hews hefase dnx from Contlnulig Operatbons (V | [T S 56) 1563) {15}
Mikn)
X Taxexpense of Contimiing Opersitinns “
Curment iax - Charge’ (cradii} 33 4 (120 i
Tax periaining to earlier vears 5 1 : .
Delitted tax - credit (Net) 70y {32) (151) 2
X Net Loss (om Continuing Operitions (VI - 1X) (2799 (A1) {297 (3%}
Kl Prafll afier cxceplionl lems before inx from Discoontinmed Operations (V) + - - T84 n3
Viih)
XIt Tax enpense of discontinuced operntions T I9A
Current tay - charpe 312 1
Delerred vax - chargo (Noi) 1%7 2
XU Prafit from MHycontinued Oporations (X1 - X11) - - D85 L34
NIV Profit/ (Loss) for the year (X + X111} (279) (AL {188 L
Adiributable to;
Equity helders of the Compamy [244) 113) i It
MNop-controlling intaress £1%) ik 2
(279 % (L] i
X¥ (i) Other Compreliensive Income - Continning Operationy
{10 Merns that will hot e veelassified to profit a1 les - (chares)eredin 24} 14) {23} %)
Consisiing of rememsurement of net defined benpfin (iahitiy Yms
(1) Inembe vax relaninie 1o 1tnss that will ol be reclasstfied 10 profit or logs ki 1 d
tehargeperedii
{iii} ems thar will be reclassified 1o profit of loss (Consisting of Exchange [£1] [1}] 13 3
dilTersnces on ing the fi jal of a foreign operation)
Other Comprehenstve Incame {(Net of tax) from continuir (27) {3 (L]
X¥ (i) Othor Comprehomive Income - Discontinoed Operations
(1) Mems thar will not be recluusifiod to profit or logs - teharge ) oredin *
Consisting of remeasurement of riet defined benefil (hiability Vatsel®
* T Nl [Previous year - (0 04) crore|
{ii} neome: tax relating o ilems (hot will not be reclassified o profit or loss-
(charpelieredin®
* 2N {Previous yeur - ¥ 001 civire) — e
Other Camprehersive Income (Net of tnx) from discontinued aperitions = - = -
XV Tetad Comprehemive Income (XIV+XY (i)t X V(i) (Compizing Profy (Loss) (306} 11y 484 i

ive incame far tha vesr

-, 141 FIo0E,
Ceral B Wing il
torth G Wng.
Hesco T Parkd,
Mesio Center,
Western Eapress _“='.-!\~'f'-"l‘-
{East),
- 400053




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Statement of Profit ond Loss

Noies  Four the year ended For the year ended March  For the year ended Far ahe year endedﬁ ;;“-h-

March 31, 2022 3, 2022 March 31, 2021 AL 202
Zin crove USD im million Tin ¢rore LISEY i nilbion
Supplementary information- Supplemeninyy infornn on.
convenbence teansintion (Sce eons calemce Onnshinban (e
Node B Maowe (1)
Total comprehensive incoms altvibotable 1o o
Equity holders of the Company {276) an GR# 6
_Homueantlling |nierests {3m {5} 12} e
(H06) 42) ol s
Eamings per equity share of Meo vilue of 5 each 1]
A Eammgs per equity share (for continuing operalions)
Basic eamings per share &7 LISD (20.24) {027 124 900 10241
[hluted earpings pec share & USD {20.24) [127) {24 Gy ALY
B Barnings per equity shire (for discontmicd operations)
Basic samings per share ¥ USD - 20 [
_Diluted eaminys per shiare 3/ USD - Blol —Lls
C  Earnings per equity share (for inming and discont 11 )
Basic earnings per share ¥/ USD (20.24) {02 hrAl] 1T
Diluted samines per share %/ USD - 20.24) (027} $6.RE . _OTR
Significant Accounting Policies 1
The accompanying nates form an integral part of thase financial statements For and oo behall of éhie Board of i ¢clors

As per our atlached report of even dale

FerBSR & Co. LLP
Chartered Accountants
Fitms antration Me: 101 2Z45WAV- 100022

Koosai Lehery

Partner

Membership Mo 112399
Place: Mumbai

Dale: May 30 2022
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WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS

Cash Flow Staterment

For the year ended

For the year ended

For the year ended

For the year ended

March 31, 2022 March 31, 2022 Mareh 31,202| March 31, 2020
2 inerore T in erove LISEY in anillinn
Supplementary
informwhiom- Infarivntion
comvenience teansiation conveilience translation
(See Mote 2(C}) (See Note MO
Cash Aow lromAused in) Operating activities
Loss before tax from Continuing Operations {1 (563 (568} (78)
Profil before tax from Discontinued Opetations . = 1,484 03
Adjustments for:
Profil fiom iransfer of Business Undertaking - {1,470) 200y
Impairment loss on nutrition business assels - - 142 19
Deprecialion and isati p 247 LX) 246 E21
All for expected credit loss, doubiful advances and bad debis 20 a 7 |
proviston
Loss on assets soldfwrite off of fixed assels (net) t | 0 1
Profit from sale of intell I properiy and marketing rights - {95} (LKD)
Finance casls 299 g 249 a4
Exchange loss/ (gain) (an i 2 -
Interest income (6} {n 21 K3
Employes share based paymenis expenses ! - 2 -
Lizbilities no longer required written back 2y (15) {21
141 1% {27 (%)
Movemenis in Working capital
Dy | m In i 10 4 {107} 115}
Decreaso in tmde recoivabley 7 1 7 48
(Incregse) in Loans and Advances and other assets (113) {15} {96} (N
Increase/{Decrease) in Lisbilities and provisions 457 &l 277) (38)
Adjustment fof translstion difference {14} 12) {1y (1]
Cash gemernied from/ {used m} operations 510 67 1170) (24)
Income lux palil (971 {13} (117 (16Y
Net ensli inflow/ {outflow) from Operating aetivities 413 54 (287) [EL0]
Cash Mow frony {used im} Investing sctividies
Purchase of Propeny. Plani and Equipment and Capilal work-in progress (Tgy {16} {81) [{AN]
Purchase of lnlangible assets and Addition n Tnuangible assets under {5d) 12} (85) 12}
development.
Proceeds from sale of property, plant and equipment | I
Considenation recerved from Transfer of Business Undertaking, ret 1,535 210
Consideration on sale of intellectual propery and marketing righis, net k] 13
Margin money under lien and Bank halancos (other than cash and cash 7 | (R} 5]
equivalents)
Interest rpcervid El . 14 2
Net cash fontllow)/ inflow fepm Investing netivities {30} {271 1,470 201
Cash fow from/ (used in) Financing activities {Refer note 47)
Praceeds from Issuance of Equity share capital under ESOP -
* 002 crore |Previous year- €002 crore)
Proceeds from lssuance of Equity share capital under Right lssue 748 99
Transaction cost rebited to Right lssue {1
Proceeds from long-term borrowings 49 i - .
Redemption of preference shares . - (330} 45)
Issue of Non-convertible debentures 37 31 - -
Repay of lauu-tarm b ings {other than preference shares above) {786) (104} {783) (non
Short-tenn borrow ings (oel) (14a1) {13} 29 4
Loads lrom related parties 1.348 178 410 L6
Repayment of loans taken from Related panies (1,302) (172} (172) 20
Repayment of Legse ltabilities {Refer note 3 balow) {71} 5] {G5) %)
Finance ¢osts paid (including pref: dividend) (1903 (25 (235) 32y
Premiun on redemptinn of prefecence shares - - 241 [£3]
Baulry Bividend patd 1o 1k 10 — 2) iy
Net eash i flnw from Finpnging notivitien (71} [y} (1,071} L154)
Nen Iuereuse In Cash and Cash equivabenis 141 13 12 1
Cash end cash equivalents as ar the beginning of the year 32 3l 219 ElD
Effects of exchange rate changes on cash and cash equivalents N (2)
Exchange diff: on lution of foreign cash and cagh equivalen* . 3
*Current year 3 0.09 ciare
Canali ol conhi eguivalents ns wt the end of tie vear 70 W2 232 32

\ 2
N
A\
-
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WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS

Cash Flow Statement
Racamciation af cash and cash equivalents as per the cash flow statement

As at Asat Asat As at
March 31, 2022 March 31, 2022 March 31, 2021 March 31, 2021
¥ln crore USD im million Ein crore USD in million
Supplementary Sapplementnry
information- mformatien-
convenicnce translation convenience tramslation
(See Nate 2(CY) (See Note 2(C))
Cash and cash egnivalents as per above comprise of ihe following
Cash on hand
(* 2009 grore, USD 0 01 mn {Previous year - 70 10 crore, USD 0 01 mn)
Balance with banks:

- I eurrent aceouni k1] L 232 a2
Balance as per the Statemant of cash flows 370 49 232 32
Notes:

I. The above slatement of cash flows has been prepared under the indiect method as sel oul in Ind AS 7 "Satement of Cash Flows'
2 Tncome taxes paid are ireated as ariging from operating sclivities and are not bifureated bey i g and fi ing activilies
3 Repayment of lease liabilities consists of:
Payment of interect & 11 arore (Previous yeor: T 33 crore}
Payment nf Principal ¥ 40 crore (Previons year ¥ 527 croee)
4. Refer Note 39 for cash flows of the discontinued operations
5. Figures in bracke! indicate cash outflow
Significant Aceounling Policies - Note 3
The accompanying noles form an integral part of these financial stalements For and om behalf of the Board of Directors

As per our altached report of even dale

For B SR & Co. LLP \(
Charterad Accountanis -
Firmgs Registration Moo 101 248WAV-| 00022 \

.1-| L

Ionsai Lehe
Partner 1
iembership No 112309

Place. Mumbai

Drale; duy 30, 2022
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NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

10

CORPORATE INFORMATION

Wockhardt Limited (WL or the ‘Company’} is a public limited company incorporated in India and has its
registered office at D-4, MIDC, Chikalthana, Maharashtra, lndia. The Company’s equity shares are listed

on The BSE Ltd (BSE) and The National Stock Exchange of India Limited (NSE).

The Company and its subsidiaries (the ‘Group’) is a global pharmaceutical and biotech company with
presence in USA, UK, Switzerland, Ireland, Russia and many other countries. It has manutacturing, and
research facilities in India, USA & UK and a manufacturing facility in Ireland and Dubai. The Group has
a significant presence in USA, Europe and India.

Background

The Company has controlling interest, directly or through subsidiaries in the following entities:

Entity Country of Name of Parent Percentage of
Incorporation holding (%) *
Subsidiaries
I Wuouklard Infrastructure | India Wockhard( Limiled 100%
Development Limited
2 Wockhardt Medicines India Woukhuardl Limited 100%%
Liiniled #
3 Wockhardt Biologics India Wockhardt Limited 100%
Limited (w.e.l, July 2,
2021)#
4 Wockhardt UK Holdings | England & Wockhardt Limited 100%
Limited Wales
5 Wockhardt Bio AG Switzerland Wockhardt Limited 85.85%
[Formerly, Wockhardt EU
Operations (Swiss) AG]
6 Wockhardt Europe British Virgin | Wockhardt Limited 100%
Limited Islands
Step-down subsidiaries
I CP Pharmaceuticals England & Wockhardt Bio AG 100%
Limited Wales
2 Wallis Group Limited England & Waockhardt 1K 100%
Wales Holdings Limited
3 The Wallis Laboratory England & Wallis Group Limited 100%
Limited Wales
4 Wallis Licensing Limited | England & Wallis Group Limited 100%
Walcs
5 Wockhardt Farnwceutica | Bravil The Wallls A%
Do Brasil Ltda Laboratory Limited
Wuockhardl Europe 10%
Limited
B Z & Z Services GmbH Germany Wockhardt Bio AG 100%
2l formerly, Esparma
N\ QnbH) Za.D7



7 Wockhardt UK Limited England & Wockhardt Bio AG 100%
Wales
8 CP Pharma (Schweiz)AG | Switzerland Wockhardt Bio AG 100%
9 Wockpharma Ireland Ireland Wockhardt Bio AG 100%
Limited
16 Pinewood Healthcare England & Wockhardt Bio AG 100%
Limited Wales
11 Pinewood Laboratories Ireland Wockpharma Ireland 100%
Limited Limited.
12 Wockhardt France France Wockhardt Bio AG 100%
(Haldings) S.A.S.
13 Niverpharma S.A.S. France Wockhardt France 100%
{Holdings) S.A.S.
14 Laboratoires Pharma 2000 | France Wockhardt France 100%
S.AS. {Holdings) S.A.S.
15 Laboratoires Negma France Wockhardt France 100%
S.ALS. (Holdings) S.A.S.
16 Negma Beneulex S.A. Belgium Wockhardt France 53.97%
(Holdings) S.A.S,
Laboratoires Negma 46.03%
S5.A.S8.
17 Phytex S.A.S, France Wockhardt France 100%
(Holdings) S.A.S.
18 Wockhardt Holding Corp. | USA Wockhardt Bio AG 100%
19  Morton Grove USA Wockhardt Holding 100%
Phartnaceuticals Inc. Corp.
20 MGPInc USA Wockhardt Holding 100%
Corp.
21 Wockhardt USA LLC USA Morton Grove 100%
Pharmaceuticals Inc.
22 Wockhardt Farmaceutica | Mexico Wockhardt Bio AG 100%
SADECV
23 Wockhardt Services SA Mexico Wockhardt Bio AG 100%
DE CV
24 Wockhardt Nigeria Nigeria Wockhardt Europe 100%
Limited Limited
25  Wockhardt Bio (R}1.1.C | Russia Wockhardt Bio AG 100%
26  Waockhardt Bio Pty Ltd Australia Wockhardt Bio AG 100%
27  Wockhardl Bio Trd # New Zealand Wockhardt Bio AG [00%

# Wockhardt Bio Lid, Wockhardt Biologics Limited and Wockhardt Medicines Limited is vet to
commence business.

* % holding is same as of previous year other than Wockhardt Biologics Limited.

The Company together with its subsidiaries Wockhardt Infrastructure Development Limited (* WIDL").
Consolidated Wockhardt Europe Limited (‘WEL’), Consolidated Wockhardt UK Holdings Limited
(*WUK”’), and Consolidated Wockhardt Bio AG (collectively, ‘the Group’) is primarily engaged in the
business of manufacture and marketing of pharmaceutical products. The Group has twelve manufacturing
~ lonr_‘zl,g:(‘m:\ nd there are three locations where research and development activities are carried out,

= ~X Ve




2. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS

A. Statement of compliance

These consolidated financial statements have been prepared in accordance with the Indian Accounting
Standards (referred to as “Ind AS™) as prescribed under section 133 of the Companies Act, 2013 read
with Companies (Indian Accounting Standards) Rules as amended from time to time and also the
guidelines issued by Securities and Exchange Board of India(* SEBI"), as applicable.

These consolidated financial statements were approved by the Board of Directors and authorised for
issue on May 30, 2022,

B. Functional and Presentation Currency

These consolidated financial statements are presented in Indian rupees (), which is the functional
cutrency of the parent Company and the currency of the primary economic environment in which the
parent Company operates. All the amounts have been rounded off to the nearest crore except per share
data. Till March 31, 2021 alt the amount have been rounded off to the nearest crore and two decimal
thereof except per share data,

C. Basis of preparation of consolidated financial statements,

These consolidated financial statements have been prepared on accrual basis under the historical cost
convention except for the following material items in the statement of financial position:

» Certain financial assets and liabilities that are measured at fair value.

¢  Share-based payments.

* Certain Property, Plant and Equipment measured at fair value which has been considered as deemed
cost.

o Net defined benefit (asset)/liabilities.

Convenience translation

The accompanying financial statements have been prepared in Indian rupees, the national currency of
India and the functional currency of the Company. Solely for the convenience of the reader. the
financial statements as of March 31, 2022 and March 31, 2021 have been translated into United
States dollars at the closing rate USD 1 = Rs. 75.7975 (previous year: USD 1 = Rs. 73.1150). No
representation is madc that the Indian rupee amounts have been, could have been or could be
converted into United States dollars at such a rate or any other rate, or at all.

D. Basis of consolidation
Subsidiaries

Subsidiaries wre all entilies that are controlled by the Company. Control exists when the Company is
exposed to, or has rights to variable returns from its involvement with the entity and has the ability to
affect those returns through power over the entity. In assessing control, potential voting rights are
considered only if the rights are substantive. The financial statements of subsidiaries are included in
these consolidated financial statements from the date the control commences until the date the control
ceases. The Group combines the financial statements of the parent and its subsidiaries line by line
adding together like items of assets, liabilities, income and expenses. For the purpose of preparing
hese consolidated financial statements, the accounting policies of subsidiaries have been changed
¢ necessary to align them with the policies adopted by the Company.

erest retains in the form of subsidiary is measured at fair value at the date that mm:’vg‘};}_i;'s\ﬁj}ﬁ-ll;} )
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Non-controlling interest (NCI) are measured at their proportionate share of the acquiree’s net
identiftable assets at the date of acquisition. Changes in the Group’s equity interest in a subsidiary that
do not result in a loss of control are accounted for as equity transactions.

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealized income and expenses arising from intra-
group fransactions, are eliminated in full while preparing these consolidated financial statements.
Unrealized gains or losses arising from transactions with equity accounted investees are eliminated
against the investment to the extent of the Company’s interest in the investee.

E. Use of Estimates and Judgments

The preparation of the consolidated financial statements in conformity with Ind AS requires the
management to make judgements, estimates and assumption about the reported amounts of assets
and liabilities (including contingent liabilities) on the date of consolidated financial statement and the
reported income and expenses during the year. The management believes that the judgements and
estimates used in preparation of these consotidated financial statements are prudent and reasonable.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects both
current and future periods,

Critical judgements in applying accounting policies:

The following are the critical judgements, apart from those involving estimations, that the
management have made in the process of applying the Company’s accounting policies and that have
the most significant effect on the amounts recognised in these consolidated financial statements.

it Day I gain/loss on initial measurement:

As part of the Corporate Debt Restructuring Scheme in 2008-09, the Group has issued preference
shares at below market rate in lieu of the then outstanding interest accrued and net derivative
losses. The fair value of these preference shares at initial measurement is computed as the present
value of all future cash payments discounted using the prevailing market rate of interest for a
similar instrument (similar as to currency, term, type of interest rate, credit risk and other factors).
The ditference between the fair value and transaction amount at initial measurement has been
recorded as day 1 gain in retained earnings and capital contribution, as the fair value has been
computed based on valuation techniques, which uses data from observable markets. Significant
judgement is involved in assessing whether all the data used for valuation has been derived from
observable markets and it has been determined that use of certain unobservable data (minor
adjustments to observable data to match the term, interest rate, credit risk and other factors of
preference shares) in these valuations are insignificant to the entire day 1 gain. Accordingly, the
entire day 1 gain on initial measurement has been recognized upfront (to retained earnings) and not
deferred.

i) Lease arrangements:

“Ihe Group has entered into several arrangements for lease of land and property from Government
! ~, “nen L Ntities and other parties. The Group evaluates if an arrangement qualifies to be a lease as per the
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applicable discount rate. The Group determines the lease term as the non-cancellable period of a
lease, together with both periods covered by an option to extend the lease if the Group is
reasonably certain to exercise that option; and periods covered by an option to terminate the lease
if the Group is reasonably certain not to exercise that option. In assessing whether the Group is
reasonably certain to exercise an option to extend a lease, or not to exercise an option to terminate
a lease, it considers all relevant facts and circumstances that create an economic incentive for the
Group to exercise the option to extend the lease, or not to exercise the option to terminate the lease.
The Group revises the lease term if there is a change in the non-cancellable period of a lease. The
discount rate is generally based on the incremental borrowing rate specific to the lease being
evaluated or for a portfolio of leases with similar characteristics.

fii) Impairment of trade receivables:

The impairment provisions for trade receivables are based on assumptions about risk of default and
expected loss rates. The Group uses judgement in making these assumptions and selecting (he
inputs to the impairment calculation, based on the Groups’s past history, existing market
conditions as well as forward looking estimates at the end of each reporting period.

fiv) Legal and other disputes:

The Group provides for anticipated settlement costs where an outflow of resources is considered
probable and a reliable estimate may be made of the likely outcome of the dispute and legal and
other expenses arising from claims against the Group. These estimates take into account the
specific circumstances of each dispute and relevant external advice which are inherently
judgmental and could change substantially over time as new facts emerge and each dispute
progresses.

v Post- employment benefits.

The costs of providing gratuity and other post-employment benefits are charged to the income
statement in accordance with Ind AS 19 ‘Employee benefits’ over the period during which benefit
is derived from the employees’ services. The costs are assessed on the basis of assumptions
selected by management, These assumptions include future earnings and salary increases, discount
rates, expected long-term rates of return on assets and mortality rates.

it Sales return and rebates.

Revenue is recognized when significant control is transferred to the buyer, recovery of the
consideration is probable, the associated costs and possible return of goods can be estimated
reliably, there is no continuing management involvement with the goods and the amount of
revenue can be measured reliably.

Gross revenue is reduced by rebates, discounts, allowances and product returns given or expected
to be given, which vary by product arrangements and buying groups. These arrangements with
purchasing organisations are dependent upon the submission of claims sometime after the initial
recognition of the sale. Accruals are made at the time of sale for the estimated rebates, discounts or
allowances payable or returns o be made, based on available markel information and historical
experience,

Because the amounts are estimate, they may not fully reflect the final outcome, and the amounts
are subject to change dependent upon, amongst other things, the types of buying group and product
salcs mix.

: The level of accrual for rebates and returns is reviewed and adjusted regularly in the light of
/,’»'/\ ~“Sonltgctual and legal obligations, historical trends, past experience and projected market
copditions. Market conditions are evaluated uwsing wholesaler and other third-party
ot intbPnally generated information, :
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Future events could cause the assumptions on which the accruals are based to change, which could
affect the future results of the Group.

fvii} Crrrent fax and deferred tax:

The Group’s tax charge on ordinary activities is the sum of the total current and deferred tax
charges. The calculation of the Group's total tax charge necessarily involves a degree of estimation
and judgement in respect of certain items whose tax treatment cannot be finally determined until
resolution has been reached with the relevant tax authority or, as appropriate, through a formal
legal process. The final resolution of some of these items may give rise to material impacts on
profit/loss and/or cash flows.

The complexity of the Group’s structure makes the degree of estimation and judgement morc
challenging. The resolution of issues is not always within the control of the Group and it is often
dependent on the efficiency of the legal processes. Issues can, and often do, take many years to
resolve,

The recognition of deferred tax assets is based upon whether it is probable that sufficient and
suitable taxable profits will be available in the future against which the reversal of temporary
differences can be deducted. To determine the future taxable profits which are based on budgeted
cash flow projections, reference is made to the latest available profit forecasts, Where the
temporary differences are related to losses, relevant tax law is considered to determine the
availability of the losses to offset against the future taxable profits.

pvii} Estimation of useful life:

The useful life used to amortise or depreciate intangible assets or property, plant and equipment
respectively relates to the expected future performance of the assets acquired and management’s
judgement of the period over which economic benefit will be derived from asset. The charge in
respect of periodic depreciation is derived after determining an estimate of an asset’s expected
useful life and the expected residual value at the end of its life. Increasing an asset’s expected life
or its residual value would result in a reduced depreciation charge in the consolidated statement of
profit and loss.

The uscful lives of Company’s asscts are determined by management at the time the asset is
acquired and reviewed annually for appropriateness. The lives are based on historical expetience
with similar assets as well as anticipation of future events which may impact their life such as
changes in technology.

iix} Provision for inventory:

Inventory is stated at cost or net realizable whichever is lower. Provision for slow moving
inventory is made based on historical experience with old inventory and the utilization plan of such
inventory in the near future.

(t) Recoverability of Property, plant & equipment and capital work in progress:

Property, plant & equipment and old capital work in progress is assessed for recoverability based

oh management’s utilization plans, technical assessment of current condition of the underlying

assets. Company does a periodic physical verification and inspection of these assets using internal
—==and external experts to determine the condition and usability of these assets.
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ti) Intangible asset under development :

Development expenditure incurred in relation to the New Chemical Entity (NCE) is tested for
recoverability, based on the estimated future cash flows, progress on development activity and
other relevant updates. Changes in these assumptions could lead to an impairment to the carrying
value of these Intangible assets under development.

i) Goodwill:

The carrying value of goodwill is tested for impairment, based on estimated future cash flows,
discount rate, terminal growth rates assumption etc, for respective business. Changes in these
assumptions could impact the carrying value of goodwill.

3. SIGNIFICANT ACCOUNTING POLICIES:

a) Property, Plant and Equipment and Depreciation

I Recognition and Measurement

i

i

U usefl lives followed by the Group are as follows:

Items of property, plant and equipment are measured at cost less accumulated depreciation and
impairment losses, if any. The cost of an item of property, plant and equipment comprises:

* its purchase price, including import duties and non-refundable purchase taxes, after deducting
trade discounts and rebates.

* any costs directly attributable to bringing the asset to the location and condition necessary for it to

be capable of operating in the manner intended by management.

Income and expenses related to the incidental operations, not necessary to bring the item to the
location and condition necessary for it to be capable of operating in the manner intended by
management, are recognised in Consolidated Statement of Profit and Loss. If significant parts of
an item of property, plant and equipment have different useful lives, then they are accounted for
as separate items (major components) of property, plant and equipment.

Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Group.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in the
Consolidated Statement of Profit and Loss.

Capital work-in-progress in respect of assets which are not ready for their intended use are catried
at cost, comprising of direct costs, related incidental expenses and attributable interest.

Depreciation and amortisation

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its

-_estimated residual value.

eciation is provided, using the straight fine method, pro-rata to the period of use of assel,
dccoydance with the requirements of Schedule [I of the Companies Act, 2013, hascd/pﬁ?,
liy&S|pf the assets determined through technical assessment by the management. (




Assets Estimated useful life

Leasehold land Over the period of lease
Buildings 10 - 61 years

Plant and Equipment 4 - 21 years

Furniture and Fixtures 6 - 20 years

Office Equipments 4 - 20 years
Information Technology Equipments 3 - 20 years

Vehicles 5 years

Depreciation method, useful life and residual value are reviewed at each financial year end and
adjusted if appropriate.

Depreciation on additions (disposals) are provided on a pro-rata basis i.e. from (up o) the date
on which assets are ready for use (disposed of).

b) Intangible assets
L Recognition and Measurement
Intangible assets are carried at cost less accumulated amortisation and impairment losses, if any. The
cost of an intangible asset comprises of its purchase price, including any import duties and other
taxes (other than those subsequently recoverable from the taxing authorities), and any directly

attributable expenditure on making the asset ready for its intended use.

Expenditure on development eligible for capitalisation are catried as Intangible assets under
development where such assets are not yet ready for their intended use.

Il Subsequent Expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Group.

HI Amortisation

Intangible assets are amortised over their estimated useful tife on Straight Line Method. The
estimated useful lives followed by the Group is 3 to 15 years

The estimated useful lives of intangible assets and the amortisation period are reviewed at the end of
each financial year and the amorttsation method is revised to reflect the changed pattern, if any.

¢) Research and Development

Research costs are expensed as incurred. Development expenditure incurred on an individual project is
catried forward when it meets the conditions of development phase under Ind AS 38 “Intangible
Assets” and it can be demonstrated that intangible asset under development will generate probable
future economic benefits. . The carrying value of development costs is reviewed for impairment when
2 asset js not yet in use, and otherwise when events or changes in circumstances indicate that the




d) Impairment of Non-financial assets

The carrying values of assets / cash generating units at each balance sheet date are reviewed for
tmpairment if any indication of impairment exists.

If the carrying amount of the assets exceed the estimated recoverable amount, an impairment is
recognised for such excess amount. The impairment loss is recognised as an expense in the
Consolidated Statement of Profit and Loss.

The recoverable amount is the greater of the fair value less cost of disposal and their value in use.
Value in use is arrived at by discounting the future cash flows to theit present value based on an
appropriate discount factor. In assessing value in use, the estimated future cash flows are discounted to
their present value using a discount rate that reflects current market assessments of the time value of

money and the risks specific to the asset for which the estimates of future cash flows have not been
adjusted.

When there is indication that an impairment loss recognised for an asset in earlier accounting periods
no longer exists or may have decreased, such reversal of impairment loss is recognised in the
Consolidated Statement of Profit and Loss, to the extent the amount was previously charged to the
Consolidated Statement of Profit and Loss.

CGUs to which goodwill has been allocated are tested for impairment annually or more frequently
when there is indication for impairment. If the recoverable amount of a CGU is less than its carrying
amount, the impairment loss is allocated first to reduce the carrying amount of any goodwill allocated
to the unit and then to the other assets of the unit pro-rata on the basis of the carrying amount of each
asset in the unit.

Determination of recoverable amount of CGU requires the management to estimate the future cash
flows expected to arise and a suitable discount rate in order to calculate the present value. An
impairment loss recognised for goodwill is not reversed in subsequent periods.

¢) Foreign Currency Transactions / Translations:

i) Transactions in foreign currencies are translated to the reporting currency at exchange rates at the
dates of the transactions.

i)  Monetary assets and liabilities denominated in foreign currencies at the reporting date are
translated into the reporting currency at the exchange rate at that date. Non-monetary items that
are measured in terms of historical cost in a foreign currency are not retranslated.

iii) Exchange differences arising on the settlement of monctary items or on translating monctary
items at rates different from those at which they were translated on initial recognilion during the
period or in previous financial statements are recognized in the Consalidated Statement of Profit
and Loss in the period in which they arise.

iv) The Group has availed an option of continuing the policy adopted for exchange differences
arising from translation of long term foreign currency monetary items outstanding as on March
31, 2016. Accordingly, foreign exchange gain/losses on long term foreign currency monetary
items relating to the acquisition of depreciable assets are added to or deducted from the cost of
such assets and in other cases, such gains or losses are accumulated in a “Foreign Cutrency
Monetary Item Translation Difference Account” to be amortised over the remaining life of the
goncerned monetary item,
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translation reserve. Exchange difference in the foreign currency translation reserve are reclassified
to profit or loss on the disposal of the foreign operation.

f} Financial Instruments

1.

in

b)

/ anfitruments, the Group decides to classify the same either as at fair value { ?& g}h,qjher
4 ) l\

Financial assets
Classification of financial assets

The Group classifies financial assets as subsequently measured at amortised cost, fair value
through other comprehensive income or fair value through profit or loss on the basis of its
business mudel for managing the financial assets and the contractual cash flow characteristics
of the financial asset.

Debt instruments at amortised cost:
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding,

Afier initial measurement, such financial assets are subsequently measured at amortised cost
using the effective interest rate (EIR) method. Amortised cost is calculated by taking into
account any discount or premium and fees or costs that are an integral part of the EIR. The
EIR amertisation is included in finance income in the Consolidated Statement of Profit and
Loss. The losses arising from impairment are recognised in the Consolidated Statement of
Profit and Loss. This category generally applies to trade and other receivables.

Debt instruments at fair value through other comprehensive income (FVOCI):

Assets that are held for collection of contractual cash flows and for selling the financial assets,
where the assets’ cash flows represent solely payments of principal and interest, are measured
at FYOCL. Movements in the carrying amount are taken through OCI, except for the
recognition of impairment gains or losses, interest revenue and foreign exchange gains and
losses which are recognised in profit and loss. When the financial asset is derecognised, the
cumulative gain or loss previously recognised in OCI is reclassified from equity to profit or
loss and recognised in other gains/ (losses). Interest income from these financial assets is
included in other income using the EIR method. The Group does not have any instruments
classified as fair value through other comprehensive income (FVOCI).

Debt instruments measured at fair value through profit and loss (FVTPL):

Assets that do not meet the criteria for amottised cust or FVOCI ure measured i fair value
through profit or loss. A gain or loss on a debt investment that is subsequently measured at
fair value through profit or toss and is not part of a hedging relationship is recognised in profit
or loss and presented net in the Consolidated statement of profit and loss within other
gains/(losses) in the period in which it arises. Interest income from these financial assets is
included in other income.

Equity investments:

fuity investments which are in scope of Ind-AS 109 are measured at fair valie: Lcﬁun
ruments which are held for trading are classified as at FVTPL. For all | lkﬁ oequity’




comprehensive income (FVOCI) or FVTPL. The Group makes such election on an
instrument-by-instrument basis. The classification is made on initial recognition and is
irrevocable.

For equity instruments classified as FVOCI, all fair value changes on the instrument,
excluding dividends, are recognized in other comprehensive income (OCI). There is no
recycling of the amounts from OCI to Consolidated Statement of Profit and Loss, even on sale
of such investments,

Equity instruments included within the FVTPL category are measured at fair value with all
changes recognized in the Consolidated Statement of Profit and Loss.

The Group does not have any equity investments designated at F VOCL.
Derivative financial instruments.

The Group uses derivative financial instruments, such as forward currency contracts, to hedge
its foreign currency risks. Such derivative financial instruments are initially recognised at fair
value on the date on which a derivative contract is entered into and are subsequently re-
measured at fair value. Derivatives are carried as financial assets when the fair value is positive
and as financial liabilities when the fair value is negative. Any gains or losses arising from
changes in the fair value of derivatives are taken directly to Consolidated Statement of Profit
and Loss.

(il Initiaf recognition and measurement

All financial assets are recognised initially at fair value and for those instruments that are not
subsequently measured at FVTPL, plus/minus transaction costs that are attributable to the
acquisition of the financial assets.

Trade receivables are carried at original invoice price as the sales arrangements do not contain
any significant financing component. Purchases or sales of financial assets that require delivery
of assets within a time frame established by regulation or convention in the market place
{regular way trades) are recognised on the trade date, i.e., the date that the Group commits to
purchase or sell the asset,

il Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e.
removed from the Group’s balance sheet) when;

‘T'he rights to receive cash [Tows from Lhe asset have expired, or

- The Group has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
*pass-through’ arrangement; and either:

(@) The Group has transferred substantially all the risks and rewards of the asset, or

(b) The Group has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into
pass-through arrangement, it evaluates whether it has transferred substantially all the risks and

sferred nor retained substantially all of the risks and rewards of the asset, nor transferieg
ol of the asset, the Group continues to recognise the transferred asset to Il1e,bf§jﬁﬁi of (&7 \
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Group’s continuing involvement. In that case, the Group also recognises an associated liability.
The transferred asset and the associated liability are measured on a basis that reflects the rights
and obligations that the Group has retained.

fiy Impairment of financial assets

In accordance with Ind-AS 109, the Group applies Expected Credit Loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit
risk exposure:

a) Financial assets that are debt instruments, measured at amortised cost e.g., loans, dabt
securities, deposits, and bank balance.

b} Trade receivables.

The Group follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables which do not contain a significant financing component.

The application of simplified approach does not require the Group to track changes in credit
risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting
date, right from its initial recognition. The Group uses a provision maitix to determine
impairment loss allowance on the portfolio of trade receivables. The provision matrix is based
on its historically observed default rates over the expected life of the trade receivable and is
adjusted for forward looking estimates. At every reporting date, historical observed defauli raies
are updated and changes in the forward-looking estimates are analysed.

Il.  Financial Liabilities and equity instruments

Debt and equity instruments issued by the Group classified as either financial liabilities or as
cquity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

i Equity instruments:

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Group are recognised at the
proceeds received, net of direct issue costs.

Repurchase of the Group’s own equity instruments is recognised and deducted directly in
equity. No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation
of the Group’s own equity instruments.

# Financial liabilities: - Classification.

Financial liahilities are classified as either ‘at FVTPL’ or ‘other financial liabilities’. FVTPL
liabilities consist of detivative financial instruments, wherein the gaing/losses arising from
remeasurement of these instruments is recognized in the Consolidated Statement of Profit and
Loss. Other financial liahilities (including borrowings and trade and other payables) are
subsequently measured at amortised cost using the effective interest method.

{ initial recognition and measurement:

10t subsequently measured at FVTPL, plus/minus transaction costs that are atiributahlg o jssue
“these instruments. Ja L\

\ \(“-.',- G Y
~. X A
) O\ Flrocki )m)
/ 2 2
/ KA /
' /4



{v} Derecognition:

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the Consolidated Statement of Profit and Loss.

111 Fair value

The Group determines the fair value of its financial instruments on the basis of the following
hierarchy:

fa

Level 1: The fair value of financial instruments quoted in active markets is based on their
quoled closing price at the balance sheet date. Examples include exchange-traded
commodity derivatives and other financial assets such as investments in equity and debt
securities which are listed in a recognized stock exchange,

o Level 2: The fair value of financial instruments that are not traded in an active market is
determined by using valuation techniques using observable market data. Such valuation
techniques include discounted cash flows, standard valuation models based on market
parameters for interest rates, yield curves or foreign exchange rates, dealer quotes for
similar instruments and use of comparable arm’s length transactions. For example, the
fair value of forward exchange contracts, currency swaps and interest rate swaps is
determined by discounting estimated future cash flows using a risk-free interest rate.

{C

Level 3: The fair value of financial instruments that are measured on the basis of entity
specific valuations using inputs that are not based on observable market data
(unobservable inputs).

IV.  Accounting for day 1 diffcrences

If the fair value of the financiat asset at initial recognition differs from the transaction price, this
difference if it is not consideration for goods or services or a deemed capital contribution or
deemed distribution, is accounted as follows:

s if the fair value is evidenced by a quoted price in an active market for an identical asset or
liability (ie a Level 1 inpuf) or based on a valuation technique that uses only data from
observable market, the entire day 1 gain/loss is recorded immediately in the Consolidated
Statement of Profit and Loss; or

» in all other cases, the difference between the fair value at initial recognition and the transaction
price is deferred. After initial recognition, the deferred difference is recorded as gain or loss in
the Consolidated Statement of Profit and Loss only to the extent that it arises from a change in a
factor (including time) that market partivipants would tuke into account when pricing the asset
or liability

In case the difference represents:
(i) deemed capital contribution - it is recorded as capital contribution in Capital Reserve
 Ce 9t). deemed distribution - 1t is recorded in equity

; & ——(i}) N\ deemed consideration for goods and services - it is recorded as an asset or a liability. This
7 N amount is amortized/accredited to the Consulidated Statement of Profit and Loss g
7 B
ibstance of the arrangement (generally straight-line basis over the rlur:}p{QR‘/ﬁT"'r rg;\
- rangement) fr:';' - ?;
Goregeon (£, (=1 6
\Qﬁ\ N..._--,|..-.I1L_|||_'||I1‘) S ,\f.:l )
N~ N7 ”
\erog Ao X —"/



V.  Embedded derivatives

If the hybrid contract contains a host that is a financial asset within the scope of Ind-AS 109,
the Group does not separate embedded derivatives. Rather, it applies the classification
requirements contained in Ind AS 109 to the entire hybrid contract. Derivatives embedded in all
other host contracts are accounted for as separate derivatives and recorded at fair value if their
economic characteristics and risks are not closely related to those of the host contracts and the
host contracts are not held for trading or designated at fair value through profit or loss. These
embedded derivatives are measured at fair value with changes in fair value recognised in
Consolidated Statement of Profit and Loss, unless designated as effective hedging instruments.

VI.  Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognised amounts and there is
an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

g) Business combinations

i} The Group accounts for each business combination by applying the acquisition method. The
acquisition date is the date on which control is transferred to the acquirer. Judgment is applied in
determining the acquisition date and determining whether control is transferred from one party to
another.

ii) Control exists when the Group is exposed to, or has rights to, variable returns from its involvement
with the entity and has the ability to affect those returns through power over the entity. In assessing
control, potential voting rights are considered only if the rights are substantive.

iii) The Group measures goodwill as of the applicable acquisition date at the fair value of the
consideration transferred, including the recognized amount of any non-controlling interest in the
acquiree, less the net recognized amount of the identifiable assets acquired and liabilities (including
contingent liabilities in case such a liability represents a present obligation and arises from a past
event, and its fair value can be measured reliably) assumed. When the fair value of the net
identifiable assets acquired and liabilities assumed exceeds the consideration transferred, a bargain
purchase gain is recognized as capital reserve.

iv) Consideration transferred includes the fair values of the assets transferred, liabilities incurred by the
Company to the previous owners of the acquiree, and equity interests issued by the Company.
Consideration transferred also incJudes the fair value of any contingent consideration. Consideration
transferred does not include amounts related to settlement of pre-existing relationships.

v} Any contingent consideration is measured at fair value at the date of acquisition. If an obligation to
pay contingent consideration that meets the definition of a financial instrument is classified as
equity, then it is not remeasured and settlement is accounted for within equity. Otherwise
subsequent changes in the fair value of the contingent consideration are recognised in the
Consolidated Statement of Profit and Loss.

vi) Transaction costs that the Company incurs in connection with a business combination, such as
finder’s fees, legal fees, due diligence fees and other professional and consulting fees, are expensed
as incurred.

~_——wi}Qn an acquisition-by-acquisition basis, the Company recognizes any non-controlling interest in the
7 GO wiree either at fair value or at the non-controlling interest’s proportionate share of the acquiree’s
iable net assets, 7D T




viil) Any goodwill that arises on account of such business combination is tested annually for
impairment.

ix) Acquisitions of non-controlling interests are accounted for as transactions with equity holders in
their capacity as equity holders. The difference between any consideration paid and the relevant
share acquired of the carrying value of net assets of the subsidiary is recorded in equity,

X) Goodwill represents the excess of the consideration paid to acquire a business over underlying fair
value of the identified assets acquired. Goodwill is carried at cost less accumulated impairment
losses, if any. Goodwill is deemed to have an indefinite useful life and is tested for impairment
annually or when events or circumstances indicate that the implied fair value of goodwill is less
than its carrying amount. For the purposes of impairment testing, goodwill is allocated to each of
the Company’s cash-generating units (C(GUs) that is expected to benefit from the synergies of the
combination. Where goodwill has been allocated to a cash-generating unit and part of the operation
within that unit is disposed of, the goodwill associated with the disposed operation is included in the
carrying amount of the operation when determining the gain or loss on disposal. Goodwill disposed
in these circumstances is measured based on the relative values of the disposed operation and the
portion of the cash-generating unit retained.

h) Income tax

Income tax expense comprises current and deferred tax. It is recognised in Consolidated Statement of
Profit and Loss except to the extent that it relates to items recognised directly in equity or in OCL.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year
and any adjustment to the tax payable or receivable in respect of previous years. It is measured at the
amount expected to be recovered from or paid to the taxation authorities using tax rates enacted
or substantively enacted at the reporting date. Current tax also includes any tax arising from dividends
if any.

Current tax assets and liabilities are offset only if, the Group:

a) has a legally enforceable right to set off the recognised amounts; and

b} Intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.
Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary
difterences to the extent that it is probable that future taxable profits will be available against which
they can be used. Deferred tax assets are reviewed at each reporting date and are reduced to the extent
that it is no longer probable that the related tax benefit will be realised; such reductions are reversed
when the probability of future taxable profits improves.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that
it has become probable that future taxable profits will be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when
- _—they reverse, using tax rates enacted or substantively enacted at the reporting date,

7 N
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Deferred tax assets and liabilities are offset only if:

a) The Group has a legally enforceable right to set off current tax assets against current tax liabilities:
and

b) The deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same
taxatton authority on the same taxable entity.

Inventories

All inventories are valued at moving weighted average price other than finished goods, which are
valued onh moving average price. Finished goods and Work in progress is computed based on respective
moving weighted average price of procured materials and appropriate share of labour and other
manufacturing overheads,

Inventories are valued at cost or net realizable value, whichever is lower. Cost also includes all charges
incurred for bringing the inventories to their present location and condition including non-creditable
taxes and other levies,

Inventories of stores and spare parts are valued at cost,

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and to make the sale.

Revenue Recognition
Sale of goods

Revenue is recognized when significant control is transferred to the buyer, recovery of the
consideration is probable, the associated costs and possible return of goods can be estimated reliably.
there is no continuing management involvement with the goods and the amount of revenue can be
measured reliably.

Revenue from the sale of goods is measured at the fair value of the consideration received or
receivable, net of returns, sales tax/Goods and Service Tax and applicable trade discounts and
allowances, chargebacks, rebates and service level penalties. Revenue includes shipping and handling
costs billed to the customer. The timing of the transfer of control varies depending on the individual
terms of the sales agreements.

In case of certain bill and hold arrangements with a few customers, the Group recognizes revenue when
the goods are separately identified and are ready for physical transfer and are kept at warehouses /
manufucturing plants based on specific instructions from the customer and the Group cannot use these
goods for any other purpose and the reason for such an arrangement is substantive.

Sale of Services, Quilicensing fees, sale of intellectual property and Assignment of New Chemical
Entity

Reverues from services, Outlicensing fees and Assignment of New Chemical Entity is recognized in
accordance with the terms of the relevant agreement(s) as generally accepted and agreed with the
customers, and when control transfers to such customers and the Company’s performance obligations
are satisfied.

Export Incentive

//:‘:(ﬁ}'\nm\g from Export Benefits and Other Incentives Export benefits available under prevalent schemes
7@ —ard deen
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k)

~T'rofitand Loss in the period in which they arise.

Inswrance claims

Insurance claims are accounted on acceptance of the claim and when it can be measured reasonably,
and it is reasonable to expect ultimate collection.

Dividend from investments is recognised as revenue when right to receive is established.
Employee Benefits
Short term employee benefits

Short-term employcc benefits are expensed as the related service is provided. A liability is recognised
for the amount expected to be paid if the Group has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee and the obligation can be estimated
reliably.

Defined contribution plans

Obligations for contributions to defined contribution plans are expensed as the related service is
provided. Prepaid contributions are recognised as an asset to the extent that a cash refund or a
reduction in future payments is available.

Defined benefit plans

The Group’s net obligation in respect of defined benefit plans is calculated separately for each plan by
estimating the amount of future benefit that employees have earned in the current and prior periods,
discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligations is performed annually by a qualified actuary using the
projected unit credit method. When the calculation results in a potential asset for the Group, the
recognised asset is limited to the present value of economic benefits available in the form of any future
refunds from the plan or reductions in future contributions to the plan. To calculate the present value of
economic benefits, consideration is given to any applicable minimum funding requirements,

Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses and the
return on plan assets (excluding inlerest) and the effect of the asset ceiling (if any. excluding interest),
are recognised immediately in other comprehensive income (OCI). Net interest expense (income) on
the net defined liability (assets) is computed by applying the discount rate, used to measure the net
defined liability (asset). Net interest expense and other expenses related to defined benefit plans are
recognised in Consolidated Statement of Profit and Loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that
relates to past service or the gain or loss on curtailment is recognised immediately in the Consolidated
Statement of Profit and Loss. The Group recognises gains and losses on the settlement of a defined
benefit plan when the settlement occurs.

Other long-term employee benefits
The Group’s net obligation in respect of long-term employee benefits is the amount of future benefit

that employees have earned in return for their service in the current and prior periods. That benefit is
discounted to determine its present value. Remcasurement ate recognised in Consolidated Statement of



I) Share-based payment transactions

Employees Stock Options Plans (“ESOPs”): The grant date fair value of options geanted to employees
is recognized as an employee expense, with a corresponding increase in equity., over the period that the
employees become unconditionally entitled to the options. The expense is recorded for each separately
vesting portion of the award as if the award was, in substance, multiple awards. The increase in equity
recognized in connection with share based payment transaction is presented as a separate component in
equity under “Share Options Outstanding Account”. The amount recognized as an expense is adjusted
to reflect the actual number of stock options that vest,

m) Leases

The Group as a lessee

The Group’s lease asset classes primarily consist of leases for land and buildings. The Group assesses
whether a contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset,
the Group assesses whether: (1) the contract involves the use of an identified asset (2) the Group has
substantially all of the economic benefits from use of the asset through the period of the lease and (3)
the Group has the right to direct the use of the asset.

At the date of commencement of the lease, the Group recognizes a right-of-use asset (“ROU”) and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a
term of twelve months or less (short-term leases) and low value leases. For these short-term and low
value leases, the Group recognizes the lease payments as an operating expense on a straight-line basis
over the term of the lease,

The right-of-use assets are initially recognized at cost and subsequently measured at cost less
accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the
shorter of the lease term and useful life of the underlying asset. Right of use assets are evaluated for
recoverability whenever events or changes in circumstances indicate that their carrying amounts may
not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of
the fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless the
asset does not generate cash flows that are largely independent of those from other assets. In such
cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset
belongs.

The lease liability is initially measured at amortized cost at the present value of the future lcase
payments. The lease payments are discounted using the interest rate implicit in the lease or, if not
readily determinable, using the incremental botrowing rates in the country of domicile of the leases.
Lease liabilities are remeasured with a corresponding adjustment to the related right of use asset if the
Group changes its assessment if whether it will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments
have been classified as financing cash flows.

The Group as a lessor

gase transfer substantially all the risks and rewards of ownership to the lessee, the contract is

as a finance lease. All other leases are classified as operating leases. ZpRD7)
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0)

P)

When the Group is an intermediate lessor, it accounts for its interests in the head lease and the
sublease separately. The sublease is classified as a finance or operating lease by reference to the right-
of-use asset arising from the head lease.

For operating leases, rental income is recognized on a straight line basis over the term of the relevant
lease.

Provisions, Contingent Liabilities and Contingent Assets

A provision is recognised when an enterprise has a present obligation as a result of past event; it is
probable that an outflow of resources will be required to settle the obligation, in respect of which a
reliable estimate can be made. Provisions are discounted to its present value and are determined based
on best estimate required to settle the obligation at the balance sheet date. These are reviewed

at each balance sheet date and adjusted to reflect the current best estimates.

Coulingent liabilities are disclosed in the Notes (o the consolidated financial statements. Coentingent
liabilities are disclosed for (1) possible obligations which will he confirmed anly by fulure events
not wholly within the control of the Group or (2) present obligations arising from pasl events where
it is nol probablc that an outflow of resources will be required 1o settle the abligation or 4 reliable
estimate of the amount of the obligation cannot be made,

Contingent assets are not recognised in thesc consolidated financial statements as this may result in
the recognition of income that may never be realised. Contingent assets (if any) are disclosed in the
notes to the consolidated financial statements.

Borrowing costs

Borrowing costs are interest and other costs that the Group incurs in connection with the borrowing of
funds und is measured with reference Lo Lhe elfective interest rate applicable 1o the respective
botrowing, Norcowing cosls include inlerest costs measured at FIR and exchange differences arising
from foreign currency borrowings (other than long term foreign currency borrowings oulstanding as of
March 31, 2016) to the extent they are regarded as an adjustment to the interest cost.

Borrowing costs, atlocated to qualifying assets, pertaining 1o fhe period lrom commencement of
activities relating to construction / development of the qualifying asset up to the date of capitalisation
of such asset are added to the cost of the assets. Capitalisation of borrowing costs is suspended and
charged to the Consolidated Statement of Profit and Loss duting extended periods when active
development activity on the qualifying assets is interrupted.

All other borrowing costs are recognised as an expense in the period which they are incurred.
Government Grants

Government grants are initially recognised as deferred income at fair value if there is reasonable
assurance that they will be received and the Group will comply with the conditions associated with the

grant;

- In case of capital grants, they are then recognised in Consolidated Statement of Profit and Loss as
other income on a systematic basis over the useful life of the asset.

in casc of grants that compensate the Group for expenses incurred are recognised in Consolidated
Statement of Profit and Loss on a systematic basis in the periods in which the expenses are

_recognised.
D, ,-.;":‘-‘.‘\-\

Exparfbenefits available under prevalenl schemes are accrued in the year in which tlu—;__;ri(;‘:__g‘-Lljﬁ_-a_n'r
Bk portediand there is no uncertainty in receiving the same. A 1/‘—*’{
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q) Non-current assets held for sale and discontinued operations

r)

$)

t)

Non-current assets are classified as held for sale, if its carrying amount will be recovered principally
through a sale transaction rather than through continuing use. For this to be the case, the asset must be
available for immediate sale in its present condition subject only to terms that are usual and customary
for sales of such assets and its sale must be highly probable and sale is expected to be completed
within one year from date of classification.

Non-current assets held for sale are presented separately in the cutrent section of the consolidated
balance sheet. Non-current assets classified as held for sale are measured at the lower of their carrying
amount and fair value less costs to sell. unless these items presented in the disposal group are deferred
tax assets, assets arising from employee benefits and financial assets that are specifically exempt from
the requirements.

Non-current assets are not depreciated or amortised while they are classified as held for sale.

Discontinued operations are reported when a component of the Group comprising operations and cash
flows that can be clearly distinguished, operationally and for financial reporting purposes, from the rest
of the Group operations is classified as held for sale or has been disposed of, if the component either
(1) represents a separate major line of business or geographical area of operations and (2) is part of a
single coordinated plan to dispose of a separate major line of business or geographical area of
operations or (3} is a subsidiary acquired exclusively with a view to resale.

In the consolidated statement of profit and loss, income/ (loss) from discontinued operations is reported
separately from income and expenses from continuing operations. The comparative consolidated
statement of profit and loss is re-presented; as if the operation had been discontinued from the start of
the comparative period. The cash flows from discontinued operations are presented separately in
Notes.

Earnings per share

Basic earnings per share is computed by dividing the profit / (loss) after tax available to equity share
holders by the weighted average number of equity shares outstanding during the year. The weighted
average number of equity shares outstanding during the year is adjusted for the events for bonus issue.
bonus element in a rights issue to existing shareholders, share split and reverse share split
{consolidation of shares). Diluted earnings per share is computed by dividing the profit / (loss) after
tax as adjusted for dividend, interest and other charges to expense or income (net of any attributable
taxes) relating to the dilutive potential equity shares, by the weighted average number of equity shares
considered for deriving basic earnings per share and the weighted average number of equity shares
which could have been issued on coaversion of all dilutive potential equity shares.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker.

Cash Flow statement

Cash Flow Statement has been prepared under the ‘Indirect Method’ as set out in the Accounting
Standard (Ind AS 7) - Statement of Cash Flows.

(S s 3)
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u)

V)

w)

Operating cycle

All assets and liabilities have been classified as current or non-current as per each Group’s normal
operating cycle and other criteria set out in the Schedule I11 to the Companies Act 2013.

Reclassifications consequent to amendments to Schedule IT1

The Ministry of Corporate Affairs amended the Schedule 111 to the Companies Act, 2013 on 24 March
2021 to provide additional disclosures to users of financial statements. These amendments are
effective from 1 April 2021.

Consequent to above, the Group has made appropriate changes in the classification/ presentation of
prior year comparative financial information as well.

Recent pronouncements related to Division I of Schedule 1T

Ministry of Corporate Affairs (“MCA™) notifies new standard or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time. On
March 23, 2022, MCA amended the Comapanies (Indian Accounting Standards) Amendment Rules,
2022, applicable from Aprit 1st, 2022, as below:

Ind AS 103 — Reference to Conceptual Framework

The amendments specify that to qualify for recognition as part of applying the acquisition method, the
identifiable assets acquired and liabilities assumed must meet the definitions of assets and liabilities in
the Conceptual Framework for Financial Reporting under Indian Accounting Standards (Conceptual
Framework) issued by the Institute of Chartered Accountants of India at the acquisition date. These
changes do not significantly change the requirements of Ind AS 103. The Group does not expect the
amendment to have any significant impact in its financial statements.

Ind AS 16 — Proceeds before intended use

The amendments require an entity to deduct from the cost of property, plant and equipment amounts
received from selling items produced while the company is preparing the asset for its intended use
instead of recognising such sales proceeds in profit or loss. The Company does not expect the
amendments to have any impact in its recognition of its property, plant and equipment in its financial
statements,

Ind AS 37 — Onerous Contracts - Costs of Fulfilling a Contract

The amendmenis specify that that the ‘cost of fulfilling’ a contract comprises the ‘cosls that relate
directly to the contract’. Costs (hal relate directly (0 n conlret ean either be incremental costs of
fulfilling that contract (examples would be direct labour, materials) or an allocation of other costs that
relate directly to fulfilling contracts. The amendment is essentially a clarification and the Group does
not expect the amendment to have any significant impact in its financial statements.

Ind AS 109 — Annual Improvements to Ind AS (2021)

The amendment clarifies which fecs an entity includes when it applies the 10 percent’ test of Ind AS
109 in assessing whether to derecognise a financial liability. The Group does not expect the
amendment to have any significant impact in its financial statements.

Ind AS 106 — Annual Improvements to Ind AS (2021)

nendments remove the illustration of the reimbursement of leasehold improvemenis by the
order to resolve any potential confusion regarding the treatment of lease i|_,1céqM;+\!;“Qm:1-j-_

a\ch h¢lamendment to have any significant impact in its financial statements. (9 »’;3%,
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WOCKHARDT LIMITED-CONSOLID;\TED FINANCIAL STATEMENTS
Mates te Comsalid

Note §
Gaalwill

Mavement of carvrying amoum - Refer Schedule of Goodwill
Tunpairment cestimg of Goadwill

Pinerraod Lnborateries Limited
Pinewood Laboratorics Limdled (" Pinewood ™), incorparated in Tredand, is o slep down Subsidiary of (he Company
Tho goodwill is majorly aitributable 1o Pinewood

For the purpases of impairment lesting. camying emound of gocdwill has been allocated io the following Cash Generating Lnilts (TG}

As nl Al

Partbculers Murch 31, 2022 tureh 31, 2421
Tin wruie Tin vrore

Pineyoad Al _To4
i | i

The recoverabie wmounts of the above CGLPs hove boe assesacd wsing, 4 valuc-in-use model. Value in use is gerally caloulated o5 the net present 1alue of the projecied posi-tax ¢ash Nows plus 3 ternningl +dlue of
ilvo cash gemcratmg uhil 1o which the goodwill i allecated Inilially a poti-1ax discount cate is applicd 1o catculaie the net present salue of the posi-ax cash lows

The key pticns used in the cstimation of the reop erabile amonnt ano sed out belaw
The vahuc assigned Lo U key g s of fiture ironds in the releent industocs and Lave been based on listerical dato from both externol and indemal seorces ad future
projeclion

Tl casli [ow projections intluded spesific estimates for e years descloped using miemal Forecssts and a kerminal growih rae thercafler The planning herizen reflects the ossumptions for shorlae-mid terim market
developmenls

The Group has used 2% long term growth rete for valuc in wso caloulation

Discount rate reflects the curront marked assessnient of e risks speeific (o 8 CGU of group of CGUs The disconnt ralc 15 cslimeied based on he weighied aretage cost of capital for respective COU or group ol
CGUs Post-tox discannd rates used was 10 84% (Previous year - 10 67%)

The mansgement belicres (hal any ressonebly possible change in the key assumptions on which & recoscralle moound is busad would ool couse the aggregale canting anounl 1o exceed I BEEPCEALS recowerible
amount of il cash-generabmg unil

CP Pharmuetutivals Limiied
CP Pharmacoulicals Limited ("CP Phavmucennicals™, incorporaved in UK, s # siep dovwn Subsidiery of the Company
Far the purpases of impairmeni testing. camying amount of goodwill has ke allocated to (ke following Cash Gencreting Units (CGLFs)

A As Bl

Particubars Murch 3, 1022 Mwrch 31, 2021
T o vk B dviire

CP Plisnmngeaticals 0 Tk

Tho rocercrable amounls of the abore CGLPs lave bom assovsed using & valus-in-use model Yalue in use i generally caleulaled a3 the net prosend valne of the projected post-los cash Nows plus a icrmmal value of
the cash gencraling unit 10 which the goodwill is allocarcd Inilinlly a posi-tax diseound rate is applied 1o caloulaie 1he not prosent 1alue of the posi-Lax cosh Mows

The key hons used in dbe estimation of the abko amount are 3¢l oul bokew
The values wssrgned 1o e kev Pl P s ol Guture trends in the relevant industries und live been besed on historicel dote from bath external and intermal soorees and (ilvre
projections

The cash Now projeciions nchided speeific estimaies for ive years developed using internal forecasts and e ierminal growth rake thercalier The planning horizon relletss the assumptions for shori-to-mid wro miarkel
dovelopmoents

The Geoup s usod 2% long term growih rete for valoe m use cakculation

Discount rede reflocts the current macket assessment of We risks specific 1o 0 CGU or growp of COUs The discount rate 1 cstimatod bused on the weikhied average cost of capital for respectine COU of group of
LG Posi- tox disceant rates used was 10 B4% (Previous vear - 1067%)

The munagenen belicves That anv reasonably possiile changs in the key assumplions oo which a recoverable amount is based would nol cause e sgprogate coms ing amound o exconl Uhe aggregate recor erabla
amount of Uiz cash- pencraling unil

Martan Groyve Pharmiceulicnk Ine
Marton Grote Phermoccuticals lne (“Morton Grove™, mcorporated in LISA, » a slep down Subsidiary of ihe Conipany

£l

Far the pumoses of impairment lesting. carry mg anmount of goodwill has been all d 1ot g Cosh & ing Units {CGLs)

Az al LI
Particalars March 31 2022 March 30, 0zl
T erre Tam e

Hir Tl

The reons erablo emounts of the sbove CGU's have boon avscssed using 3 veluc-in-uso modsl Vidue b uss bs goncrally cakulnsd &2 ihe net prisod vl uf (s poupanal pust-us cash Mows pls 2 teromel value of
the cash gencrating unit 10 which 1he goodwill is allocated tnitially & post-tax discount ritg is applied io calculate the nol presend 1alue of the posi-ax cash Mows

The key P ustd In the estimadion of the recos evable smount are sol cut below:
The: valuet assigned 1o the kay i P o 'y of fulure Irends 0 tha rokovant mdustries and hevo borw based on historlcul data from both external and miemal sources and Mntnee
projecions

The cash Now projections inchided specific estimares for five vears developed using intemel forocasts und a ferminal grovwih rate thereafler The plaming heeri2on reflocts the assiunpiions Tor shori-io-nid ferm o hel
devclopmentx

The Group has used %% long torm growih rate for volue i use caleulalion

Dizcount rale reflects the curreal market sssessmend of (lo nisks specific in 8 CGU or group of CGUs The discount rato 15 cilimuted based on (ho weighted suorage cost of capilal for respectine TG or group of
£GUz Posi-ex discount ratss used was P 63% {Provious year - § 75%)

Tie mnn.:p_,pm[ s |l1,n any reasonably possiblo change in ihe key atsumplions on which B rocorerable amount s bated woukd nol causo the aggregale cammyving anount la eveeed the ageregnie recorcrable
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WOCKHARDT LIMITED CONSOLIDATED FINANCIAL STATEMENTS
Nodtes to Consoliduted Fi

Note 7
MNou-courvent finmmcinl nisets - Investmernith

Particulars As it As ot Asat Asmt
March 31, 2022 March 31,2022 March 31, 2020 March M, 2021
2 in cxore USD in million T i erure USD in million
Supplemiendnry Supplernentary
Infrmation- convenlines Infarmmtlon- comvenience
irnnslntion (See Note 2000 tramalmlon (See Mols 1C)}

Investmeats ¢arried at fair value through prefit or loss

Unguoted Equity Sharcs:

43,482 (Previows year: 443.482) Equity Shams of Narmada Clean Tech Limited
(formerly known as Bhanuch Eco-Aqua Inftasiructurs Limited) of ¥ 10 each fully
paid up*

* £ 044 crome (Previous year- T 044 crore)

(Transaciion Yalue: ¥ 044 Crore; Previgus year: T 0 44 Crort)

6,300 {Previcus year: 6,300) Equity Shares of Bhanich Enviro Infrastructure Limited
of T 10 each fully paid up*

* 2 00) crore (Previous year- 30001 erore)

[(Trianwaction Vatue: & 0001 Crore, Previous veur: 20001 Crope)

Topal

Angregate book vabwe of unnooted investments®
« R 0.45 crore {Pvevions year- ¥ 0.45 crore}




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Notes to Consolidated Financial Statements

Note 8
Non-current Mnancial assets - Others

(Unsecured, considered good unless otherwise stated)

Particulars As at As at As at As at
March 31,2022  March 31,2022 March 31, 2021 March 31, 2021
Tin crore USD in million Tin crore USD in million
Supplementary Supplementary
information- information-
convenience convenience
translation (See Note translation (See Notr
HCH UCh
Margin money {under lien) 2 = 1
Deposit with maturity of more than 12 months 16 2 -
{under lien ¥ 16 crore ; Previous year - ¥ 0.12 crore)
Security Deposits 44 6 41 6
(fhcludes deposits with Related parties Z 41 crore ; Previous year- % 38 crore) -
Alsa refer Note 40
Tatal 62 b 42 6

Gorgaon (East),
Mumaal - 400 )63




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Notes 1o C lidated Fi al Stk It

Note o
Income tnx
Tar = or loss far conlinning nneratinne

Current tax charges {credit)

Current tax charge pertaining to earlier years

Deferred tax charge! {credi), net

Origination and reversal of temporary diffe including M Altemmate Tax (MAT)
credit entitlement

Tax itad n nrafit far discantinned ansrarione

Curreni tax charge! {credlt
Defarred tax charge! (credit), net

Crigination and reversal of lemporary differences including Minimum Alernate Tax (MAT)
rradit entitlameant

Tax recaonised in nther nrehensive income from contlnming aneratinns

Nemns that will not be reclassifled to profit or loss

R af the benefil nlant -fehareelf eredin
Total
Tax recoznised im other comnrehensive e lrom discontinred onerntions

Itenas that will not be reclassified to profit or loss
Remeasurement of the defined benefit plans -(charge) credi*
* T Nil [Previous vear - € 0 01 crorel

Toial

Rarsmriliatinn

Profil/{Lox) before tax (a)
Tax using the Company s domestic Lax rate (Current year - 34 549% and Previgus year -
34 9da%s)

Differences in 1ax rates of Foreign unsdictions! Lax status and intercompany adiusiments
Current lax charge pertaining 1o earlier vears

Impact of changss in tax rales/ tax laws

Non-deductible 12x

Deferred tax assel nol ¢reated on losses

I lal deduction all d for h and develop ¢osls

Income nol 1axable for tax purposes

Kemeasurement o opening deferred 1ax liahiliry hasis axpectad reversals at lower tax rare
Penfil ehnrgeable 1o losses utilived ab lusow tun vt

Reversal ol MAT credil entitlement

Dther tempborary differencas

For the year ended
Mareh 31,2022
Tin crore

33

5

(17

For the year ended
March 31, 2022
Tin crore

For the year ended
March 31, 2022
1 in crore

For 1he year ended
March 31, 2022

Taun

For the year ended
Mareh 31, 2022
Tin rears

(411}

(144)

2h
H
(&)
21
bl
iy
2

WO

For the year ended
March 31, 2021
Tin crove

{124

(151)

For the year ended
March 31, 2021
Tin erove

iz

187

For the yenr endad
March 31, 2021
T in cruve

For the yenr ended
Mnreh 31, 2021

Tim crore

For the year ended
March 31, 2021

T in senva

b
2

184)

4

4

52
[N
iy
RV
['ed)

IR

11



WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS

Motes to Consolidated Financial S

Note 9
Income tax {continued...)

Delerred 4ax assets and liabilities are atteit

ble to the foll

Propenty, Plant and Equipment

Unabsorbed losses

Unrealised profit on jnventory/ assets
Employee benefits

Income/ expenses deferred for tax

Additional tax benefil due 1o change in tax Jaws
Allowanes for credit loss

Lease arrangement

Loans and Hommowings

ithar itame

T

iax assets/ {liabilities) (USD in
willllon}

PP ¥ infor
tranzlation {Ses Nota

Movemend in delerred tax assets and liabilithes

Particulars

Deferred tax asset/ {linbilities)

Propeny. Plant and Equipment
Unabsaorbed losses

Unrealised profil on inventony/ assels
Employee benefits

Incomed expenses deferred for 1ax
Additional wax benelit dus to change in tax laws
Allowance For credil loss

Lease arrangement

T oans wrd Borrowings

Ulther ilems

Deferred tax asseesd {lishil ities)

MAT credil entillernent

Net tax assels/ (Liabilities) (USD in
million}
Suppl ¥ inf on

{Sea Mo n

Particulars

Deferred tax

Property. Plant and Equipment

Unabsorbed losses

Vnrealised profil on inventory/ assels
Employes benefits

Incomed expenses deferred for 1ax

Additional 1ax benefil due 1o change in tox lowo
Allowancs for eredil loss

Laase arrangement,

L.nang and Borrowings

Deferred tax asseis/ (Liabilities)
WMAT credit entitlement

Net deferred tax
million}

{USD in

MNet balance
April 01, 2021

Zin crore

(297}
219
92
12
22
49
0
11

tn

a
133

237

Net balance
April 01, 2020

T im crore

(32d)
m
15
21
19
50
45
9

(i)

P )
185

Deferred tax asscts

As al As al
March 31,2012 March 31, 2021
2 In crove T in crove
(267} {248
123 219
139 92
15 12
35 22
S0 19
27 30
20 H
12) [
i4)
209
6
Recognised in Recognised Net Deferred tax asset!
profit orloss  io Ouher Comprehensive (Nability)
Income
T i crove T in crore T in crore
nn 1314)
104 323
47 139
2} 15
o B
1 0
{3 7
9 20
{1 2}
179 anz
9 228
X 72
Recognised in Recognised Net Deferred tax
profitor toss  in Other Compreheasive asset/{linbility)
Income
¥in erore L4 ?in crore
23 4 [
{158) 219
71 92
(1K) 12
3 22
N 49
{15} u
2 1
H m
{38) 133
32 237

{5}

Deferred tax labilities

As al
tMarch 31, 2022

Tin crove

M7

1)

March 1, 2022
Deferred tan nsset

Tincrore

323
iio
(B}
58
S0
27
0

633
228

114

Mlarch 2021
Deferred rax assed

Tincrore

219

91

Azl
Maweh 30, 2021

Timcrore

{49)

(LH

Deferred (nx liabitity

Tincrore

{314y

W]

(3d)

(42}

Neferved rax liabitity

£incraie

(297

o

{302}

14l



WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Notes to Consolidated Financisl Stat

Note @
Income tax (comtinoed...)

Notes:

i) The Company offsels tax ussets and liabilities if and only IE'it hes a legally enforcesble right 1o sel off current tax assels and current ax lisbililies and the deferred 1ax assels and deferred tax
fimbilities relate to incone texes levied by the same tax suthority

MAT credit balance as on March 31, 2022 amounts to 2 228 crore (Previous year: £ 237 crore) Based on exisiing contracls and future business prospecis, it is probable that the said MAT credit and
business loss will be availed in future years against the normal Lax expected to be paid in those years

il} Slgnificant mansgement judgement is required in determining provision for income 1ax, deferred income tax assets and liabilities and recoverability of deferced income tax assels The
recoveraliility of deferred income tax agsets is baged on estimates of taxable income by ench jurisdiction in which the relevant entity operates and the period over which deferred income tax axsels witl
be reoovered.

iii) Given that ihe Compariy does not have any inlention lo dispose the land on an individual basis, hence deferred tax asset on The indexalion benefit on land has nol been recognised

iv) Deferred tax liabilities have not been recagnised for taxable porary diffe wrising on investments in subsidiaries where the Group is able 1o control the reversal of the temporary difference
and Itis probable that the leraporary difference will not reverse in the foresesable future

) Aggregate carrled forwerd 18x |osses for which no deferred tax has been crealed amounted to T 142 crore (Previous yeer- 142 crore)  These tax losses a1e aveilable for set ofF against Rore
texable profits over next 8 years




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Notes to Consolidated Financial Statemenis

Note 10
Other non current assets
As at As at As at As at
Particulars March 31,2022 March 31,2022 March 31,2021 March 31, 2021
Tin erore USD in million Tin crore USD in millien
Supplementary Supplementary
information- information-
convenicnce convenience
translation (See Mote translaton {See Mote
UCy 2Cp
Capital Advances 10 1 ] |
Security Deposits (Refer note 10.1 below) 16 2 16 2
Other advances (Refer note 10.2 below) 77 10 48 7
Total 103 13 il 1
The abpve amounts are net of provision amounting ¥ 7 crore (Previous year - ¥ 7 crore}
Note 10.1
Includes balances with Government and Semi-Govemment authorities amounting € 14 crove {Previous year - € 14 crore)
Note 10.2

Includes balances with Government authorities amounting % 76 crore (Previous year - € 47 crore)

Goregaon (Es1).

A \h'.\un-'_l_l 400 063




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Notes to Consolidated Financlal Statemenis

Note 11
Inventaries
. Asat As at As at As at
Particolars March 31,2022 March 31,2022 March 31,2021 March 31, 2021
2 in crore LIS in million Tin crove USD in million
Supplementary
Sur:::::l?‘: information-
comvenience tramslation . convenience
{See Note 2(C)) teansintion (Seezl':g;
Raw Materials, packing materiats and components 262 EL] 226 K|
Goods-in-transit 3 - 7 |
265 35 233 32
Work-in-progress 49 6 45 6
Stock-in-teade 100 13 143 20
Finished goods 249 33 286 39
Stores and spares 106 14 a3 |3
T'otal 769 104 799 11N
Notes:

a) Inventories are valued at cost or net realizable value, which

er is lower.

b) Write down of inventories 1o ner realisable value, and provision of stow moving and non moving itens for the year ¥ 6 crore (Previous year: ¥ 50 crore). These have been
recognised as an expense during the year and these provisions are included in cast of materials consumed or changes in inventory of finished goods. work-in-progress and
stock-in-trade. The aforesaid halance inclwes balance pertaining to discontinued operations refer Note 39 & Nil (Previous year= ¥ =1 crore)

L Wing.
W,



WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS

Nates to Consolidnied Fi kel

Nate 12
Curvent Finnncial Asseds-Trade rocelvihles
Partleuls As at A at As at Asal
rileulars March 31,2022 March 31,2022 March 31,2021 Mavch 31, 2021
Tin cvore  LISD in million Tin erore  USD fn million
Swpplememary Supplemeni ary
induraation- ormuatian-
convenlence ennenicrice
Tranglation (Sce teanshilivn (S
Nole 2(L1) Mnte 2L
Unzecured, consdered pood 93z 123 980 134
Less Allowace five exmerted cradit |iss {14 2 621 i8)
Todal 98 121 918 126
Ungecured credit impaired w 13 95 13
Less Allowanee for expected cradin lons (29) (15 195} (1)
Tatal - - - -
Total O18 121 918 126
Notes:
12.)n Trande ressivablee inclnks duse o (ivaio coogmeies in which any dirertar 8 ditscror ar & inember 2 4 ctoo (Miaeviows yow, & 2 croreh [ Al rolr Moto 43 for mformation tbout oredit dsk and kel 1k
of trade receivables)
12 2- Trade Receivables ageing schedule
| Particulars Ax at March 3t. 2012
Net Dhae Lesy than & 6 Moviths | 1-2 yeary 2-3 years More than 3 Totnl
neanihs vanr years
®in reors TIn ¢rare Tin cram £1n erars T im cemre Zin crore Timcrore
(i1 Undisputed Trada ivabl idered good 513 200 48 53 kx| 22 932
(i Undi 1 Trade Receivables — credit impaired - . - - 90 9
573 202 48 53 3 121 103)
Lass: Allowance for expected cradit ks (n (K} in {2 {7 9N (LK)
Todal 71 199 1 51 L 7 (1T
Particwlary As st Mareh 31, 2021
Mot Due Lags than & 6 Monthe- 1 1-2 years 2-) years More than ¥ Teinl
manths vear vears
Tln ¢rore ¥ im crom Lim crare % im ovare T in crore Tin crore 2 cvnre
(i} Undk 1 Trads yvabh wered good 679 1| B0 [ 1 zl GR0
{ii) Unck 1 Trade Receivables — credit irnpaired . Qs g5
679 Lad BG [T n ins Lo
Lesy: Allowance for axpected credi loss in (48] 111 (25) i ke [1E8]
Totad TR [{1] ] 4t it 14 Lk |

14th Flpar,
niral B Wing and
HNorth C Wing,
Nesco IT Parkd,
Hesto Centor,
raten Highway,
Lamgaan {rast),

Membal - 400 063




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS

Notes to Consolidated Financial Statements

Note 13,1
Current Financial Assets-Cash and cash equivalents
As at As at As at As at
Particulars March 31,2022 March31,2022  March 31,2021  Mareh 31,2021
Tincrore  USD in million Tin crore USD in million
Supplementary Supplementary
information- information-
convenience convenience
translation (See translation (See Note
Note 2(C)) HCy
Baunk balances
In current accounts 370 49 232 32
Cash on hand* - - - .
(* 2 0.09 crore, (Mrevious vear - ¥ 0,10 crore)
37 49 232 32
Note 13.2
Current Financial Assets-Other bank balances
In current accounts ( balances subject to restrictions under Business 3 5
transfer agreement and NCDs)
Deposits with original maturity of less than 3 months (under
lien/balances subject to restrictions under Business transfer agreement 5 | 2 s
and NCDs)
Deposits with eriginal maturity of more than 3 months but less than 12
months* {under lien - T 12 crore; Previous yeat: £ 0.31 crore) 12 2 -
* % 0.32 crote in previous year
Deposits with original maturity equal to 12 months (under lien- 2 1 1 i 6 |
crore; Previous year: ¥ Nil)
Deposits with original maturity of more than 12 months (under lien) Lk | 46 6
Margin money (under lien} 4 | 2
Unpaid dividend accounts* - 2
* ¥ 0,50 crore t current vear
Taotal 36 £ 60 7

f Norih G Wing,
Hesco IT Paskd,
W '..I! i ..-I"|'w.\\l.l
AL F LA NI LA
\'\\\'{'.,\ Marnbai - 400063/
N8
N OV~



WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS

Notes to Consolidated Financial Statements

Note 14
Current Financial Assets-Others
{(Unsecured, considered good unless otherwise stated)

Particulars As at As at Asat As at
March 31, 2022 March 31, 2022 March 31, 2021 March 31, 2021

Tin crore USD in million % in crore USD in million

Su::l];:::l:;tiz:{ Supplementary

convenietice information-

teanslation (See Note convenience translation

2°0Y) {See Note 2(C))

Deposits and other receivables 12 2 33 5
Total 12 2 33 5

Meged 1T Pasd,

Moo Coatyr,
Western Express Highway,
Goregann (Eash,
Mumdl - 400 063




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Metes to Consolidated Financial Statements

Mote 15
Other current assefs
(Unsecured, considered good unless ntherwise stated)
Particulars As at As at As at As at
March 31, 2032 March 31, 2022 March 31, 2021 March 31, 2021
2in crove DS in million Tin crore USD in million
Supplementary Suppem entary
information- i Formatlon-
comvenience translation convenience translation
{See Note 2(C)} (See Note 2(Cp
Advances to suppliers (Refer note 15.1 below) 7 10 32 4q
Balances with / recelvable from statutory / government authoritics 175 23 168 23
Conteact assets {Refer note 15,3 below) 50 [ - .
CHler advances (Refer note 152 balow) 42 ] 39 5
Taotal 340 45 239 32
Mote 15.1

Advances (o suppliers include dues from private companies in which any director is a director or a member ¥ 1 crore (Previous yeat

Mote 15,2

Other advances includes inventory of Saleable goods ¥ 1 crore {Previovs year 2 ) crore)

Further the above balances are net of provisiens amounting 2 25 crore (Previous yeat- 2 25 crore).

Note 15.3
During the year , the Company has incurred % 50 crore for contract assets.

72 8 Co_ 5\
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WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS

USD n million
Supplementary
information-
canveience
Tiansladion (See
Mode 2(C))

17
17

As ol March 31, 2021

Mo of Shares Cin crore

Supplementary
information-
convenience transntion
See Note 2(CH)

110,735,001 a5

Notes to C. - ok oy
Naote L6
Enuity Share Canital
Particulars As at March 31, 2022 As al March 31, 2021
Rin crove USD in millios
Supplementary
information-
colvenience
Iranslation {See Nole
20y
[al Anthorised share eapiial
250 00dr 000 250 0000001 Eauity shares of T 5/ each 125 16 125
125 113 125
and Pald un
Partieulars As at March 31, 2022
No. of Shares Zim crore USD in million
Supplemeniary
informatian-
tomvenience translation
15ee Nole 2{Cp)
Equiry :
ol ding as at the b of the year 114,781,153 35 7
Add: Sheres issued during the year on rights basis 31,244,650 17 2z
Add: Shares issued during the year pursuant 1o ESDS* 34,350

"

2) During the year, in with p ions of the C
price of T 225 per share The issue was fully subscribed

Details of utilization of proceeds from Right issue is as follows:

Purpose of Utilization L in crowe
Loan repayment 500
General Corporate purpose 35

555

As on the balance sheel dale, balance of T 18% crore afier adjusting right issue expenses has been puked in bank accounts

46,150

Act, 2013 and other related laws, the Company offered its shareholders 10 subscribe 1o a right issue of 33,244,650 equity shares a1 an issue

b) The Company has only one class of equity shares having a par value of T 5/- per share Each holder of equuly shares 15 antitled 1o ane vole per share hald and & entitled to dwidend, if declred af the
Annual General Meeting In the event of liquidation of the Company, the helders of squity shares will be entitled 1o receive the remaining assets of the Company afler disiribunion of all preferential ameauwnts

The disiribulion will be in proporticn ta the number of equity shares held by the sharcholders

c} Shares reserved for issoe under options:

362,225 (Previous year - 553, 500) equity shares of face value T 5 cach have been reserved Tor issue under Wockhardt Sieck Opuon Scheme =201 |

1} Dedails of equity shares beld by ench shareholders holdimg more than 5% of todal equity shares:

Name of the shareholder
Company Private m s
capacity as the trustee of Habil Khorakiwala Trust which in turn holds 17.344.744
these shares in ils cepacity 35 he partner of the partnership firm Humuz U
Consullanis *
¢} Dretails of equity shares held by Promotery:
MName of the Promoters
286
Private Lirniled
Mamie of the Promoters Asat
459451
Privaie

Az al Mareh v, 2022

53 69%

0d1%

an

SR.02%

As a1 March 31, 2021

60,495,957

£0.040.842

5461%
the
=0 (01 ¥y
54 A% Bikri)
ldio % Change ducing
e
0%
361%
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WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Motes to C lidated Fi inl Stak I

Note 17
Non-Currvent Financial Liabitity-Borrowings
. As st As at As at As at
P
aicutans March 31,2022 March 31,2022 March 31, 2021 March 31, 2021
T in crore USD in million Tin ¢rove USD in million
Suppk
“::}::::l::: Supplem emary
convenience information-
i convenience translation
translation (Seezl‘:gl; (See Note HO))
Secured
Term loans
from banks / financinl institutions (Refer Note 17.1 t0 17 4 below) 260 kL] 500 68
260 34 S0 68
Unsecured
Non-convertible debentures {Refer note 17,5 below) 49 6
Loans from Department of Science and Technelogy, Govemment of India ['GOI] (Refer 5 3
nate 1 7.6 below)
Others term loan {Refer note 17,7 below) 44 6 . .
Total 355 46 503 [%]

MNote 17,1

The term loan of USD 10 million (Previous year - USD 30 nuillion) amounting 10 76 crore {Previous year - T 219 crore) is secured by fust charge on pari passu basis on Lived
assets, present and future, located at all focations other than plants at Kadaiya in Daman. This tern loan camries interest rate of 6 months USD LIBOR plus 325 BPS pa and is
repayable in 2 equal quarterly instalinents by July 2022

Mote 17.2

The tenn loan of T 50 crore (Previous year - £ 100 crore) from IDBI Bank is secured by firsi charge on pari passu basis on fixed assels. present and fulure, located at all
locations other than ptants i Kadaiya in Daman. This term loan carries interest rate at Bank Base Rate plus 75 BPS p.a and is repayable in 2 equal half yearly instalmenis by
December 2022,

The tenn loan of T 45 crore {Previous year - ¥ 95 crore) from Bank of Maharashira (“BOM'} is secured by first charge on pari passu basis on fixed assets, present and future,
located at all locations ofher than plants at Kadaiya in Daman. This tenn loan carries interest rate al One Year's MCLR plus 185 BPS pa and is repayabls in 3 quarterly
instalments {along with interest pertaining to Covid Moratoriwin Period) by December 2022

Further, the term loan of Z 90 crore (Previous year - Z 130 crore) from Bank of Baroda ('BOB’) is secured by first charge on pari passu basis on fixed pssetls, present and
fulure, located at all locations other than plants at Kadaiya in Daman This term loan carries interest rate at One Year's MCLR plus 110 BPS and 15 repayable in ¢ equal
quarterly instalmenis by June 2024

Note 17.3

Term Loan availed by Pinewood Laboratories Limited of Buro 29.75 million (Previous year: Buro 33 million} amounting to T 251 crore (Previous year: T 286 crore) is secured
by

{i) Firs1 Ranking fixed and floating charge over all the present and future assets and undenakings of Pinewood Laboratories Limited

{ii} Firs1t Ranking charge over ordinary shares of Pinewood Laboratories Limited and other investments held by Wockphaona Ireland Limited

The loan carmigs an interest of 3 months EURIBOR + Cash Meargin 7% p.a {3 months EURIBOR floor of 0.50%) and 1s repayable in 8 equal half vearly instahnents of Eura 2
millien each commencing from December 2020 and balance outstanding in June 2025

Addition to above, during the current year Pinewood Laboratories Limited has availed a Joan of Euro 4 mitlion amounting to 2 34 crore secuied as mentioned above i (i) and
(ii) and carries an interest of 3 months EURIBOR + Cash Margin 10% pa (3 months EURIBOR floor of 0 50%1 and is repayable in 1 instalmeni by March 2021

Mote 17.4

Term Loan availed by Wockhardt Bio AG of USD Nil (Previous year: USD 63 nullion) amountmg to 2 Nit (Previous year: 2 457 crore) is secuted as under

(i} First ranking charge on fixed assels {excluding Inlangible asscts) and current asscls of Wockhardt Bio AG and ils subsidiaries texcept Wockpharma helund Lid st ns
Subsidianes and Wockhndt France (Holdings) 5.A S, and its Subsidiaries)

(11} First ranking charge on fixed assets of Wockhardt Limited situated #1 Kadatya in Daman and on Fixed Deposits of Z Nil (Previous yeai: ¥ 45 crore} in India

This term loan carrying interest rate of 6 mouths USD LIBOR plus a mawgin in o 1ange of 275 BPS (o 300 BPS p a_and was fully repaid

Mote 17.5

23,000 (Previous year - Nil), 11.75% (excluding excluding additianal coupon} Unsecured Non-Converiible Debentures of € 1,00,600 each aggregating # 250 crote are
repayable at par as per below repayment schedule:

Redemption on MNo. of debentures
Qgterber, 2024 1,700

June, 2024 E 1,650

MR Co 4,250
/a./@}grrr‘t AN 2.550

v, e 4028 \ '\'H 8250

lifie, -'”ﬂ.,‘ ALy i | 6.600




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Notes to Consolidated Financial Statemenis
PutfCall option:

Put/Call option for 5,000 debentures (alloted in Qetober 2021) will vest on June L5, 2023, and each date falling at the expiry of 6 months thereafter. For the balance 20,000
debentures (alloted in Aprik/May 2021), the Put/Call option will vest on December 15, 2022, and each date falling at the expiry of 6 months thereafter

Further, the above Non- Convertible Debentures are secured against pledge of 173,75,000 equity shares of Company held by Themisto Trustee Company Private Limited which
holds these shares in its capacity as the trustee of Hahil Khorakiwala Trust which in twm holds these shares in its capacity as the partnec of the partnership firm Humuza
Consullants

MNote 17.6
Loans from GOl camy inferest rate of 3% p.a. Loan amounting to € 3 crore (Previous year- ¥ 3 crore) is repayable in equal annual instalmenis by March 2029 Loan amounting
to ¥ 0.42 ciore has been repaid in full in October 2021

Note 17.7
Loan others consists ¥ 50 crore (Previons year - Nil) loan from Arka Fincap Limited carying inferest rate of 11 75% p.a repayable as per below repayment schedule:

Redemption on Redemption amount { T crore)
June, 2024 25

June, 2023 20

June, 2022 5

The above loan has been secured against pledge of 2,511,000 equity shares of Compariy held by Themisto Trustee Company Private Limited which holds these shares in its
capacity as the trustee of Habil Khorakiwala Trust which in tum holds these shares in its capacily as the pariner of the partnership firm Humuza Consultants.

Note 17.9
Current matorities of the above bomowings have been disclosed under Note 20




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Notes to Consolidated Financial Statements

Note 18
Non~Current Financial Liability-Others
Particul As at As at As at As at
Articulars March 31,2022 March 31,2022 March 31,2021 March 31, 2021
Tin crore USD in million T in crore USD in miltien
Supplem eatary Supplementary
imformation- information-
convenience convenience
translation {See Note teansiatlon (See Note
2(EY 2(C))
Payable for claims [Refer note 32 (ii) and note 22 152 20 P
Total 152 20 - -

1dth Fioor,
Central B Wing and
Horth : Wing,
Heseo T Parkd,
msw E,'_.“!rlr

frpay,
Goregann [East),

Mumbal - 400 063
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WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Notes to Consolidated Financial Statements

Note 1%
Provigions { Non-current)
Particul As at Ag at As at As at
articulars March 31,2022 March31, 2022  March 31,2021  March 31, 2021
Fin crore USD in million Tim crone USD in millian
Swpplem eniary Supplementary
information- inform ation-
comvenlence convenience
tramslation {See Note translation {See Nole
2Cy HCY
Provision for employee beneflts (Refer note 36)
Leave encashment {unfunded) 11 1 12 2
Gratuity (wnfunded) 21 3 b 3
Pruvision for cluims [Refer note 32 (i) - . 51 7
Tatal kF 4 Rd 11

Saregann |Eas),
Mutnibl - 400 083




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Motes to Consolidated Financial Stat [

Note 20
Current Financial Liability - Borrowings
. As at As at As at As at
Patiafars March 31,2022 March31,2022  March 31, 2021 March 31, 2021
T in crore LISTH in million ¥ in crore USDy in million
Supplem enia
I';l:'orm mo:): Supplementary
convenjence inlorun ation-
convenience translation
translation (See::% (See Note 2(Ch)
(n) Secured
Working capital facilities from banks (Refer Note 20.1 below) 450 59 574 79
Buyers' credit/ Supplier's credit (Refer Note 20.2 below) 10 1 20 3
(b} Unsecured
Loan from related party (Refer Note 20.4 belaw) 5T 76 472 %3
(¢} Current matutities of long-term debt (Refer note 17) 473 62 763 104
Total 1,507 198 1,829 251
Note 20.1

Working capital facilities from Banks are secured by way of :

{i} First charge on pari passu basis on present and future stock of raw materials, consumables, spares, semi-finished goods, finished goods, book debts and other current

assefs

{ii) Second charge on pari passu basis on immovable properties and movable fixed assets, both present and future, located at all locations (other than ptanis at Kadaiya in

Daman).

Note 20,2

Buyers' credit/ Supplier's Credit are secured by way of first pari passu charge on the entire current assets and second pari passu charge on all fixed asseis Tocated at all

locations other than plants at Kadaiya in Daman.

Note 20.3

Refer note 12 to 14 for carrying amovnt of current financial assets on which charge has been ceeated.

Note 20.4

Loans froro related parties carrying interest rate in the rate of 8.5 % p.a te 11.75 % p.a are repayable on demand and subject to rollover by mutual consent,
p repayal

/‘k},\&k ~z,
17, X\
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WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Notes to Consolidmed Finamcial Stat I

Note 11
Current Financial Lisbility-Trade payables
Particulars Asat As st A3 at As al
March 31, 2022 March 31, 2022 March 31, 2021 March 31, 2021
Tin crore USD in milliom Bincrore USD in million
Supplementary Suppkementar
Infermuthon- Infarmmilon-
convealence Lans enience
Irunslition {Soe Note trumdutlen (Soe Note
2CH iw']
Trde payables 921 123 656 95
Total ozl 123 090 us
The camying amount of trade payablis as af veportise dale apgmosimates far valuo
Nete:
Trade Payshles ngeing schedule
Particulars As at March 37, 2022
Nat dwes Less tham 1 Year I-2 Years 2-3 Years Fore than 3 Years Total
T in erore B in ciors Tl erine Tin crure 2 in crore Tin ernre
Undispuied ding dues of credil 116 714 3l a3 27 o
Tednl e Ti4 A 33 21 421
* Abeve imchudes dies of MAMED eompanics having place of business . [ndia for € 45 cron:
**Trade payables includes sccrved expenses.
Particulars As at Mareh A1, 2021
Not due** Lesa tbam 1 Yenr -1 Yenrs -3 Years More than 3 Years Total
¥ in crore Tinerore Tin crove Tin erpie T incroie Tin crori
Undisputed outstanding dues of credltors* 108 55 41 15 16 Ho6
Total 0% 1% 41 I5 6 H96

* Al inclides dites of MSMED compatics having place of business in India for T 22 ¢ron:
“+Trade payables includes accried expenses

Gotegan (Eash),
Mumbi - 460 063




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Notes to Consolidated Financial Statements

Note 22
Current Financial Liability-Others
Particulars As at As at As at As at
March 31, 2022 March 31, 2022 March 31, 2021 March 31, 2021
Tin crore USD in million Zin crore USD in million
Supplementary Su:r[:}l::.::::i:::
information-
convenlence translation wransla ti:: I{‘;:::'::
{See Note 2(C)) 2CY
Unpaid dividends* - - 2
*Z 0.50 crore in current year
Other payables
Security deposits 14 2 14 2
Employee liabilities 46 9 {14 16
Payable for capital goods 96 13 2 3
Payable for claims [Refer note 32(ii)} 65 9 - -
Ohthers liabilities 313 41 77 11

Total 554 74 229 32




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS

Notes to Consolidated Financial Stat

Note 23
Other current liabilities
As at As at Agat As at
Katiextary March 31,2022 March 31,2022 March 31, 2021 Mareh 31, 2021
T in crore USD in million T in crore USD in million
Supplem entary Supplem eatary information
imformation- comvenience convenignce translation (See
translation (See Note 2{C)) Note 2(C)}
Payable for statutory dues 33 4 70 10
Advance received from custemers against supplies 51 7 25 3
Deferred revenue 17 2 80 1
Total 101 13 175 24

T4 Flog,
niral B Wing and
Korih G Wing,

Hesco IT Parkd,
Heszo Contar,

Western Express Highiay,
Garegaon (East),

Munbai - 400 (163




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Notes to Consolidated Financial Statements

Note 24
Provisiens (current)
N As at Asat As at As at
Eaxi{culars Mareh 31, 2022 March 31,2022 March 31,2021 March 31, 2021
€ in crove USD in million 2in crore USD in million
Supplementary Supplementary
information- inform ation-
covanience translation convenience translation
(See Note 2(Ch {See Mote 2(C))
Provision for employee benefits (Refer note 36)
Leave Encashment (unfunded) 5 1 |
Cirntuty (unfunded)’ Pension and other benefits b | 7 |
13 2 13 2
Other provisions
Provision for sales return (Refer note 24 ) below) 17 2 23 3
Provision for medicaid rehates (Refer note 24.2 betow) 1 | 24 i
Total 37 5 1] 8
Note 24.1
Movement of provision for sales return
Opening Balance 23 k] 48 7
Recognised during the year Ly, 5 24 3
Utilised during the year (44} {6) (4% N
Foreygn cuttency iranslation | - - .
Closing Bulance 17 2 13 3
Provision has been recognised for expected sales retum on date exprey of products sold duning 2-3 years,
Mote 24.2
Movemeni of provision for Medicaid rebates
Opening Balance 24 3 62 9
Recognised during the year N 12 67 8
Utilised during the year (109} {14) {104) {14y
Foreign currency translation 1 - (2) .
Closing Balance 7 I 24 3

Pravision for Medicud Rebote made based on the past trend of expected settlements of these clames in the future.

Central B Wing and
Hoith C Wing,
Hesco IT Parkd,

Heso Center
Western Exgress Highway,
gaon (Exal),




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS

Notea to Consolidated Fl ial Stai t
Note 25
R fram Contlnuing operations {Refer noie 38)
Particulars For the year ended  For the year ended March ~ For the year ended  For the year ended March
March 31, 2022 31,2022 March 31, 2021 31,2021
L in crore USH in million {in crore USD in million
PP ¥ ¥ inlor
convenience teamslation (See convenience transhaiion {See
Maote 2(C)) Note 2(C))
Sale of products 3.138 414 2,691 368
Sale of services 3 - 4 1
Sale of intelleciual property 69 @ 4 1
Other operating inéome - expiort incentives/cast recovery 20 3 9 |
Totnl 3,230 426 2,708 3T
Neote 26
Other Income
Pacticulars Forthe year ended  For the year ended March  For the year ended  For the year ended March
March 31, 2022 31,2022 March 31, 2021 31,2021
T in erore LISH in million Tin crore LISE in million
Supplemeniary Informaibon- Supplementary information-
convenieace transiatisn {See tonvenience iranskation (See
Note 2(C)) Note 240°))
Interest meome [ | 2 i
Dividend received* - - - -
¥ 20,0014 crore (Previous year- ¥ 0.0015 crore)
Exchange fluctuation gain, net 11 - -
Chthier non-operating i {Refier nute belpw) 3 - 111 15
Tutal 20 2 132 18
Note;
Cther non-operating i includ
(a) Liabilities no longer required written back of ¥ 2 crore (Ptevious year : 2 14 crore).
{b) Gain on selling of rademarks and marketing authorisation rights of subsidiaries of £ Nif (Previous year : ¥ 95 crare)
e
ZRET
€7 i Fioow, / "k"\(\ $s
)/ GenraiBWing and A % \
Horth G Wing. - — |
thosco T Parkd, 2 Y J .
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Mates to C

Mote 27

"UMENTS

Change in inventories of Finished goods. Work-in-progress and Stock-in-trade

Particulars

Opening Inventories

Finished goods

Stock in trade

Work-in-progress

Add Taventary for Saleshle Returns
Taral

Closing Invenlories
Finished goods

Stack in trade
Wark-in-progress

Dacreass (Increane) in

Nuie I8
Employee benellts expense

Pariicnlars

Salanies and wages {Refer note 36)

Contribulicen to provident and olher funds (Refer nots 36)
Share based payments 10 employees (Refar note 37)

Total

Note 29

Flmwmas sl

Partienlnvs

Interest expense
On term [oan
On lease ligbilities
Others

Other borrowing costs

e loas wn Soreipn wuiengy Gansactivig g (sl sion®

R0 ciore

Less Finance cosle capilalised*

Mot 3¢
Crher expenses

Particulars

CANVEYANCE
Freigh! and forwarding charges

Sales promaotion and other selling cost
Cammissien on sales

Power and fuel

Stores and spars parts consumead
Chemicals

Reni {Refer note 34)

Rates and taxes

Repnira 1o buildings

Repabes

vear - U0 14 crored

debits provision

For the year ended
Mareh 31, 2022

2in erore

297
143
45

ARG

249
140
49

a7

For 1he yoar endod
March 31, 2022

Tin rears

41
0

37
T49

For the year ended
March 31, 2022

Tim crore

17

181
17

306
n

For the year ended
March 31, 2022

LECRTINTY

28
M
34
43
98
ol
26
31

iz
44
30
s

20
225

For the year ended Mnrch
31,2022

USD in millinn

Supplementary informatlon-
canvenience (ransiation (See
Note 24C))

kL]
1%
L]

hd

i3
13

For tho year ended March
31,2002

SN in millian

Supplemeniary informatian-
convenience transiadion {See
Nete 2{C])

85
9

5
9%

Faor the year ended March
31,202}

USD in milliom

Supplemen tary information-
eonvenience tramsiaiion (See
Mote 20010

10
4
24
2

40
(n

For the year ended Mnarch
31,2022

USD i million
Supplementary informatisn-
convenionce iransIntion (See

For the year ended
March 31, 2021

Tin crore

93
85
6

359

297
143
45

(127

For the year ended
March 31, 2021

Tin crore

665
3+

28
76

For the year ended
March 31, 221

Tin cruve

132
3
o8

269
20

Fur the year ended
Mareh 31, 2021

Tincrore

"
20
29
Fil
82
51

30
60

9
40
0
05

For the year endod
March 31, 202t

USD in millinn

Sapplkwentary imlormation-

convenbence ianslation (See
Maie 2(CF

6
|2
10

|
Eu]

41
pa
f

118y

For the yenr ended
Mareh 31, 2021

USD in millinn

Suppbewieniary infoimalion-
convenicice transintion {See
Note 2{C)

ol

For the yenr ended
Maveh 312021

USD in million
Supplementary nilsrmalion-
conyenience translation {See

Nale '

18
5
13
t

37
&1}

For the yenr emded
March 31, 2021

USD in millinn
Supplenseitary inforiation-
convenienes Lronelation [Sen

R - S P T ]



WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS

Notes o C lidnied Fi inl Stat '
Naote 31
Earnings Per Share

The calculations of Eavnings per share (EPS) (basic and dilwted} are based o the earnings and number of shares as computed below:

Reconciliation of earnings

Particolars For the year ended For the year emnded For the year ended For the year ended
March 31, 2022 March 31, 2022 March 31, 2021 March 31, 2021

Limcrore IS in million 2 in crore LISD in milion

Supplemeatary informadion. Supplementary information

canvenience iranslatien (See convenence iransiatlen {See

Nete 2(C)) Nete 2(C)

Loss stiribulsble 1o equity holders of the Company from Continuing Operations (244) 2) (299) (41}
Profit atiribuwtable 10 equity helders of the Company from Di inued - - 985 135

Operstions

Prafil / (loss) atiributable to equity holders of the Campany 244) 32 685 54

Reconclliation of number of equity shares

Particulars For the year ended For the year ended
March 31, 2022 March 31,2021

Weighted average number of shares in calculating Basic EPS 120,560,315 120,143,716

Add: Weighted average number of shares under ESOS 404,692 479,264

Earnings per share {face value T 5& each) from Continuving operations

Barnings per share - Basic in ¥ USD (20.24) o2n {24 90} (0 34y
Famings per shere - Diluted in T USD (20 24) 02N {24 90) {0 34)
Earnings per share (face value € 5/ each) from Discontimued operafions

Eamings per share - Bagic in ¥/ USD - - 8201 .12

Bamings per share - Diluted in 3 USD - - 81 6% N

Ewarnlngs per share {face value 2 5/- each)

Eamings per shace « Basic in T/ USD (20 24) 02N 5711 078

Barnings per shace - Diluted in & USD (20 24) (027} 5588 078

Basic and diluled samings per share for the year ended March 31, 2022 and March 31, 2021 have been adjusted appropriately for the bonus element in respect of rights issue made during
the year ended March 31, 2022




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Naotes to Comsolidated Financial Stad

Note 32

(1) During the previous year ended March 31, 2021 | the Company i the ial praspecis of the Muinition Business and decided not 1o pursue it 1n near Tuture and therelore, the
Nulrition Business assels were classified as assets held for disposal and an impairment loss of £ 142 crore has been recogrised under the head 'E litems - C g Operations’ Funher
the aforesard business assels have been classified a5 Assets held for disposal' as disclosed in nole 4 & 39 amounting te T 144 crore

(i} Pursuant to a setllement agreement entered with the State of Texas on February 8, 2022 in regards to Civil Investigative Demand ¢ CITF) with respect lo submission of price iformation and
pdates 1o Texas Medicaid progs in US, Wockhardt USA LLC (WUSA) has agreed 10 pay USD 76 million and interest over ning instalments berwseen 2022 and 2025 for the aleresaid matie
relating to WUSA and Morton Grove Pharmaceulicals

WUSA has made provision of T 51 crores in the previous year ended March 31, 2021 During the year ended March 31, 2022 WUSA has created addilional prowision and presenled 2 182 croics
{charge for the year) based on ils presenl valug as an 'Exceptional ltems- Conli aperalions'

Further £ 22 crare {USD 2 mn) has been paid by WUSA during the current year

MNote 33

Segment reporting

The Group i primarily engaged in pt ieal b which is considered as the only repenable business sepmeni

The Chiel operaling devision makers itor the operating results of rts pharmaceutical busi ag 4 whole for the purpose of making decisians ahant resonrce alloeation and erfrmanee
agsEsEMmen!

Infavmation nhoul reportable segments:

Far the year ended Fuor the year ended Wiir thic year ended For the year eniled

Mareh 31, 2022 March 31, 2022 March 31, 2021 Mawvch 31, 2021

T In crore LS In mddilon Timrore USE in million

Supplementary Supplementary

information- comvendence Information- convenience

tanslation {See Mote 2(C)) iranslalion (See Note {1

External revenue from inui 10 in the above reponable business segment 3,210 426 2,108 K|

Information abowl geographical areas:

a) Revenue (rom conlinuing operation from external customers:

For the year ended For the year caded Far 1he year ended For the year emted

March 31, 2022 March 31, 2022 March 31, 2021 March 31, 2021

L in crore USD in million 2 imcrove USD in million

Supplementary Suppenveniary

imfermation- comenience information- convenience

tramsintion (See Mote 2{C]) irnslation (See Mote 2(C))

India (2] 27 426 58

USA 342 45 444 (]

Ewrope 1615 213 1281 |76

Rest of the world anid Conmonweaslt oflndq»cmicnl Stnles 612 Bl 557 Tts

Tolnl 3330 EF [ TT08 Kkj]

Revenue from conlinuing operalions in dilferent peographical areas is based on ullimale utilisation of product

1) Mon eurvent nssets exeliding wesets elussified as held for sale tother than financinl instrumemts, deferred dax nssets and mon—current tax Assels)

As at As al As at As al

March 31, 2022 March 31, 2012 March 31, 202 March 31, 2021

Lin crore USD in mitlicn Zin crore LIS o il on

Supplementay Suppleviciiwy

Information- cowvenience informalion- corvenience

tramslation (See Nete 2{C)) wnnsiation (See Note 2iC))

Indra 2027 267 2089 IR
UsA ik 4 a4 34
Europe 2230 P | ra15 1M
Rest dl the wireld and Cdmmanweilih of Indepéndent Siutes 115 36 294 i
Toipl 4907 G40 4.792 650

¢} Information alout major customer:
There are no major cuslomers conlnbuting 1o more than 1046 of the lolal revenue
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Note 34
Leases

Lease liability as on the balance sheet dale is as follows:

As at As at
Mnarch 31, 2022 March 31, 2021
2 in wrore T in crore
Mon -corrent portion 267 7%
Lrreni ot 63
rulul RET 342
The ighted i L Basrrinwing rate used For discounting is in the range of 3 37% 10 10 %
Refer Note 29 for 1nleru1 on Jeass liabilities
Alsa refer Mote 4 for details of Right-of-Use Assets and Depreciation there on.
‘The v of practical expedients elected on initial application are ss follows
<The Group has availed the ption of not ising righi-of-use assets and liabililies for leases with less than 12 maonths of lease lerm on the date of initial application

The Group’s lease asset classes primerily consist of l«ases for land and buildings The leases for land/buildings are generally for a peried ranging 10 yeard to 99 years. These leases can be extended
for further 10 years to 99 years by mutual consent Office premises are generally for a paniod not exceeding five years and are in most cases ble by mutual on Ity agreeab!
terms There are no restrictions imposed by leage B or renl payable Certain portion of (he land hes been subleased

In case of land that have been leased out for 95 years to 99 years, there are no material annual payments for the aforesaid loasss

Renial expenses on leases for g period of less then 12 months amounting to Z 1.41 crore (Previous year : € 076 crore} and rent for low value essets amounting to € 0 46 crore (Previous year : T |
crore) have been ingluded under Mote 30 - Other expenses under Rent

Furiher, Befer Mote 43 for maturity profile of lesse liubilities.

A\ ((

oty 14ih Floor, A
/ / cermla'.m:m
/ Horlth G Wing,
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|
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Note 33
Expenditure on Resenreh and Development

For the year ended  For the year ended March

For the year ended March

For the year ended March

March 31, 2022 31, 2022 31, 2021 31,2021

Tin rrore DED in million Tin crore USD in millien

Supplemeniary information- Supplementary information-

convenience {ransiation (See convenience (ranslation {See

Note 2{C)) Mote 2C)}
Capital* 158 21 o3 12
Revenue 143 19 172 24
3m 40 265 37

*Including intangible assetz under development and excluding foreign currency teanslation reserve on infangible asséts under development

Heszn (s

Wasietn Expiress Highwiy,
Goregann (East)
Mumbal - 400 063
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Note 36

Employee benefits

Defined banefit plans -

Gratuity liability is provided in accordance with the provisions of ihe Payment of Gratuity Act, 1972 based on aciuarial valuation The plan provides a lump sum gratity payment
10 eligible employee at reti inalion of their employment or death of the Employee  The amaunis are based on the respective emplovee's last drawn salary and the years

of employ with (he Company

The most recent acluarial valuation of the defined benelit abligalion was carried out al the balance sheer date The present valus of the defined benefit obligations and ihe related
current service cost and past service cost were measured using (he Projected Unlt Credit Method

Based on Lhe actuarial valuation oblained in ihis respect. the following table sets oul the details of the employes benefit abligation as at bal sheer date from Continwing and
Discontlnued business:

{A)  Particelars As Bt As ot

March 31, 2022 March 31, 2020

Gratuity Gratuily

{Non-funded) (Nan-funded)

T im crore 2 in erure

I Expenses recognised in Profit or Loss:
1 Curvent Servlce Cost I ¥

3 Tulenwsl votd | 2
4 _Past service cost -
Total Expenses " 4 5

Mibalances pertaining te discantinued operafions  Gratuity T Nil {Previons year= 2 0 44 eraored

Il Expenses recopnlsed in Other Comprehensive imcome:
b el f

| Actuarial changes arising from ges in ph P
2 Acluarial changes ansing from ch

ges in financial ptions* (a
* T (1) erare (Previous year- T 037 crore)

3 Acluanial changes arising from changes in experience ndjustments® 2
= T 2 crore (Provions ver- T 014 crarg)

Intal Expenyes o I
f@balances pertaining to disuontinied operations - Gratuity € Nil {Previous year- T 0 04 crore)

11 Net Assed /(Liabitity} recognised as al balawce sheet date:

1 Present value of defined benefit obligation kL] 8

Net Asset ALiability) (20} (28)
1V Reconciliation of Net Assed / (Liability) recogmised as at balance sheet date:

1 Net Asser/(Liability) at the beginring of year (28) (33)

2 Expense as per {[} & {[1} above {5} 15

3 Met transfer out due o disconlinuance of Domeslic business - ?

4 Benefil paid i 3

5 Meat aszatiiliahilite’ at the #nd of 1hs wear (At {IMy

¥ Maturity profile of defined benelit obligation

I Within the nex1 12 months (next anhual reporting period} ] 7

2 Between 2 and 5 years & 15

3 Between 6 and 10 years 9 3

4 Weighted average duration (years) 4 4
vl @ ki itivity analysis for significant assumptions is as below:

L Imcreaserdecrennsl om preseal volue of delinved benelt elbign lon ad Uie vod of (ke yenr

1i) On# percent point increase in discoun rate 05N (048)
{ii} Onw percunt pylin dusouws I dsoount rato ) anl
{ii) Une percent poinl incieass i tate ol satary increase a5t G048
(iv) One percent poini decrease in rate of salary increase {0 51) (046)
{¥} Ome percent point increase in awrition rale G16 a3
(vi) Qne percenl point decrease in allcition rare (019} (015}

2 Semailivity analyzis method
Sensitivity analysis iz detenmined based on the expected movemant in liabillty by varying a single parameter while
keeping all the oiher paameters uncliaiged

Vil Actwarial Assamptions:

1 Discount rate 6 20% 5 TG

2 Expeited tate of salary Increase Wapa Mpa

1 Aurition rale 35% at lower service  35% a1 lower service
reducing to 16% at reducing 1o 16% al
higher service higher service

4 Mortality Age 20 years- 0 09%,  Age 20 years- 0 05%;

Age 30 vears- 0 10%;  Ape T years- 0 10%;
Age 40 years- 0 17% Age 40 yeas- 0 17%
Age 30 years- 0 44% Age 50 years- 0 44%
Age 60 years- | 12% Age 60 years- 1 12%
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Note 36
Employee benefits (continued...)

a)

b)

c}

(B)

Amount recognised as an expense in the Statement of Profit and Loss and included in Note 28 under Sataries and wages :

Gratuity T 4 Crore (Previous year - ¥ 5 crore) and Leave encashment € 3 crore (Previous year - T 3 crore)
{The above balances include balances penaining fo discontinued operations : Gratuity ¥ Nil (Previous year- Z 0.44 crore); Leave encashment T Nil {Previous year - 2
1 crore)

The estimates of future salery increases considered in the actuarial valuation take account of inflation, seniority, promotion and other relevant factors, such as supply
and demand in the employment matket,

The plan above is typically exposed to actuarial risk such as Mortality risk, withdrawal rate risk and salary risk

-Morality risk: The present value of the Defined benefit plan liability is calculated by reference to the best estimate of the martality plan participants both during and
after their employment. Anincrease in the life expectancy of the plan participants will increase the plan's ligbility.

- Withdrawal rate risk; The plan faces the withdrawal rate risk. If the actual withdrawal rate is higher, the benefits would be paid earlier than expected

-Salary risk: The present value of the defined benefit plan liability is caloulated by reference to the future salaries of plan participants, As such, an increase in the
safary of the plan patticipanis will increase the plan's liability.

Defined contribution plan -
The Company makes contributions towards provident fund and superannuation fund which are in the nature of defined contribution post employment benefit plans
Under the plan, the Company is required to contribute a specified petcentage of payroll cost to fund the benefits,

Amount recognised as an expense in the Statement of Profit and Loss - included in Noie 28 - Coniribution to provident and other funds

Particulars For the year endel For the year ended
March 31, 2022 March 31, 2021

Tin crore T in crore

Provident fund 12 10
Qthers (Employee State insurance and other funds)* 2 1

* ¥ 0.46 crore in Previous year

Total 14 11
Amount pertaining to diseontinued operations mentioned in Note 39 Z Nil (Previous year- 2 | crore)
The coniributions payable to these plans by the Company ace at rates specified in the rules of the schemes
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Note 36
Employee benefits (continued...)

(1) Defined contribution plans {In respect of CP Pharmaceuticals Limited, Wockhardt UK Limited and Pinewond Laboratories Limited)

Dunng the year the Group operated a defined conlribution pension scheme The assets of the scheme are held separately from those of the Group in an

ly admini d fund The pension cost charge represents confributions payable by the Group to the fund and amounted 1o 2 13 crores
(Pre\nous yea - T 10 crores) The outstanding pensions creditor is % 2 crore (Previous year : Z 1 croes)

Drefined beneflt plans of CP Pharmaceuticals Limited:
The company operates a funded defined pension scheme The assets of the scheme are hield separately fiom those of the cCoOmpany

The scheme closed to new entrants at the end of February 2004 and all pension accruals ceased on that date. The current service costs will increase as
members approach retirement

Thee tivteny of the penglon cchamee are teyulied by luw 1o aut 1 tho mtereat of the tund and of all relevanl staheholders in the subenee and dre
responsible for the investment policy with regard 10 the assets of the schemes and all other govemance matters. The board of Irustees nust be
composed 50% representatives of the: Cnmpany and plan participants in accordance with the plan’e 1egulations

Through its defined benefit plans, the company is exposed 1o equity price risks, changes in bond yields, inflation risks and risks ansing due 1o changes
in life expeciancy.

The Bal Sheet net defined benefit liabiliny s determined as Tollows:

As at As at
March 31, 2022 March 31,2021
Fin rrenre Tin
Present value of defined benefit abligations (4438) {473)
Fair value of nlan assets 505
32 a2
Changes in the present value of the defined benefit obllgations are as follows:
As at As at
March 31, 2022 Alasc 21, 2020
mn
Defined benefir beginning of the year 473 Kl
Interest expense 9 :4
Benefils paid W] ihh
Remeasurements: Actuarial gains and losses " 78
Past service costs including curtailments 1
Foreim cnraney tranclntion {Hi A0
Defined henefit nhlteation. snd vear 448 473
Chanpes in the fair valoe of plan assets nre ns follows:
Asat As at
March 31, 2022 Mavch 31, 2021
2 ib crore ?in crare
Fair value of plan assets, beginning of the yea 505 78
Interest incoms 10 %
Benelils paid (% thy
Coniritations by employer 23 i
Remgasutements Actusriyl gaing and losses 14 16
slation {7 il
Fair value of nlan agseis. end of the vear 536 £0%
The lotal costs for the year in relation to detined benelit plans are as follows:
As at As at
March 31, 2022 March 30, 2021
2 ib crare Tin rrare

Recognised in proflt or loss:
Net interest/ {income) expense® (1}
* [Previons year - ¥ (0 47) croic)

comprehensive income:
gains and losses on Far value of plan asset 4EY {76)
eains and losses on define benefit obligation L9y 78
and losses- changes 1o 1he restriction on the aimount that can 57
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The brealup of major categorles of plan assets are as follows:

As at Asat
March 31, 2022 March 31, 2021
o, f IH’
Equity instruments 50.50 4810
Diebt instruments 7.60 1,20
Annuity policy 1590 17.90
Other assels 2600 23 80
The ceturn an plan assets are ax follawas:
As at As at
March 31, 2022 March 31, 2021
Tin crove Tin crore
Interest income 10 9
Remeasurements: Aciuarial gains and losses 14 716
Return on assets of benelit plan 24 85
The principal actuarial assumapfions as at Balance Sheet date were:
As at As at
March 31, 2022 March 31, 2021
% "/Il
Discount rate 2.0% 195
Expecied rate of increase in salary il 330
lnDation raw EN k] 255
Mortality rates
Current pensioners at 65 - male 21.50 21.50
Current pensioners at 65 - female 24.00 24.00
Future penzioners a1 65 - male 22,50 2260
Future pensioners at 65 - famale 25,20 2510
For the year ended  For the vear ended
March 31, 2022 March 31, 2021
T in erore ¥in crove
Quantitative sensitivity analvsis for significant assumptions is as below:
{Increase)decrease on nef defined benefit obligation at the end of the year
(i} One percent point increase in discount rate 63 658
{11} One percent point decrease in discount rate (85) {90)
(iii} Ome percent point increase in inflation rate 1(63) {69}
(iv) One percent point decrease in inflation rate 52 57

Sensitivity analysis method

Sensitivity analysis is determined based on the expected movement in liability if the assumptions were not proved 10 be true on different count
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Mote 37
Share based payments to employees

ESOS Compensation Committee of the Board of Directors has, under Wockhardt Stock Option Scheme -2011 (the Sclieme’ or 'ES0S') pranted 60,000
options @ ¥ 397/~ per option (Grant 1), another 60,000 options @ ¥ 365/ per option (Grant 2), 1,420,000 options @ £ 5/~ per option (Granl 3} , 350.000
options @ ¥ 5/ per oplion (Granl 4) , 8,500 oprions @ 2 5/- per option {Granl 5), 200,000 oplions @ 2 5/~ per option {Grant 6}, 223,500 options @ ¥ 5/
per option (Grani 7} 76,000 options @@ T 5/- per option {Grani 8), and 90,750 options @ T 5/~ per option (Grant 9) in accordance with the provigions of
Securities and Exchange Board of India (Share based Employee Bemefits) Regulations, 2014, to the selected employees of the Company and its
subsidiaries. The method of settlement iz by issue of equity shares to the selected employess who have exercised the options. The scheme shall be

administered by ESOS compensation committee of Board of directors

The options issued vests fn periods ranging 1 months to 7 years 6 months from the date of grant, and can be exercised during such penod not exceeding 7

years
Employee stock aption activity wnder Schume 2011 is as follows:

For the year ended

For the year ended

Particulars March 31, 2021 March 31, 2021
a} Ouistanding al begitning ol the yesr 553,500 621,250
by Granted during the year 90,750 -
¢} Lapsed during the year (re -issuable) * 247,675 2t 600
d) Exercised during the year { and shares allotted) * 34350 46,150
€) Outstanding ar the end of the year ; 362,225 553,500

of which

Options vested and exercisable at the end of the year 245925 402,100
* weighted average exercise price ¥ 5 per share
Range of weighted average share price on the date of exercise per share T452-1 510 Z300-% 529
Weighted averape share price for the period ¥ 466 %352
Range of weighted average fair value of options on the date of grant per share T207-F 057 T (06- %1950
No aplion have been forfeited during the year ot in the previous year
Fair value of the options have been computed as per the Black Scholes Pricing Model
The key assumptions used to estimate the fair value of options are
Range of stock price at the time of option grant { £ Per share) F301-2971 T414.71,954
Range of expected life | years - & years 2 yemis - 8 vears
Range of risk free interest rate 4% -0 % 6% 9%
Range of Volatility 6% - §8% 6% - BE%
Range of weighted average exercise price (2 Par share) L& s
Range of Weighted average remaining contractual life | year - 12 years 02 years - 12 years

The warking of stock prices has been done by taking histotical price movement of the closing ptices which includes change in price due to dividend. hence
dividend is not factored separately Volalility is based on the movement of stock price on NSE based on the price data for last 12 meulhs upto the grant

date

N e
\\}- eq /—\i':C")E\
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Note 38

Reveaue :

3} AsperInd AS 115 "Revenue from Contracts with Customers” , the Giroup has classified its Revenue as :
-Sale of products and services: Revenue i3 recognised when a contraciual promise (o a customer (performance obligalion) has been fulfilled by transferring contial over the
promised goods and/or services 1o the customer This transfer of control 15 generally at a point of time of shipment to of receipt of products by the customer or when Ihe
services are performed  The amount of Revenue to be recognised is based on the consideration (he Group expects to receive in exchange for its goods/services IF the condract
contains more than one obligation, the consideration is allocaled based on the standalone selling price of each performance obligation

Rebales, di , G issions, chargeback and bonuses {including cash discounts offered 1o customers for prompi paymsnt) are provisioned and recorded as deduction
from revenue at the time the related revenue is recorded These rebates are caleulated based on the hisiorical experience and the specific terms w individual agreements Sales
FRIUMS are r ised amd Jed a3 ded based on historical experience of customer relums and such other relevant factors

-Sale of intellectual property, Assi of New Chemical Entity and Outlicensing fees: Revenue is recogmsed when a conlractual p toa {perit
obligation} has been fulfilled by (ranaferring conlrel 10 the customer taking inte consideration the specific lerms of the agreement and when (he risk of reversal of revenue
recognition is remole

There is na significant financing component as the credit period provided by the Group 15 not significant

Yariable components such as discounts, chargeback, sales relums stc

10 be recognised as deductions from revenue i compliance with Ind AS 115

by Dineggrognton of Revenue fram continiung dpsialiogs

Particulars ( for dednils relor note 25) For the year For the year ended For the year For the year ended
ended March March 31,2022  ended March March 31,2021
31, 2022 3, 2021
¥ In crove LIST in million T in crove USD in milllsn
Supplementary information | Supplementary informaiton
convenieace transialion (Ser convenience translation (See
Mote 2(C)) Note 2{C))
Total revenue from Customers 3210 423 2,099 170
Other Operating incame bls] ] 9 1
Total Azan d2f 1,108 371
R ihalion of from ing operalions as per conract price and as recopmised in statement of profit and loss:
Partlewtars For the year For the year ended For the year For the year ewded
ended March March 31,2021|  ended March March 31, 2021
31, 2022 a2
¥ ln crore TISD in million 2 im erore LISD in millinn
Supplenséitary laformation Supplementary infoymation
convenience transtation (See convenience transiaion (See
Mote 2{C)) Note 2{C))
lolal Liross revenue, net ot esimaled returns and medicate rebats as refered in 502 e ] 4,628 63d
Mote 24
Less Diseounts, rebates, chargeback and other adiustments (1.902) {251} (1929 1264)
Revenue from contract with cuslomers 3210 423 2.699 374
Other Operating income 20 3 0 |
Total 3.2an 416 2,708 aTi
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Note 39

Discontinued Operations and Asset classified as held for sale «

During previous yeat, the Baard of Divectons, in their meeting held on June 09, 2020, concluded the Busj transfer apre t (“BTA") entered into between the Company
ang Dr. Reddy’s Laboratories Limited ("Purchaser”’) dated Febrimry 12, 2020 read with amendimenis made time to time for the \ransfer of the business comprising 62

products and line extensions along with related assets and linhilities. confracts, pennits, infellectual properties, employees, marketing, sales :md distribution of the same in
the Domestic Branded Division in India, Nepal, Bhutan, Sri Lanka and Maldives, and the manufacturing facility at Baddi, Himachal Pradesh, where soine of the predicts
which are being transferred were manufactured (together the “Business Undertaking”), to the Purchaser The consideration for the above said wransfer of Business
Undertaking for # 1,850 croie was structored as per following .

a) an amount equal 1o ¥ 1,550 crore {including a deposit of 67 crore in escrow aceount towards adjustments for, inter alia, Net working capital, employee liabiliies and
certain other contraciual and statutory Jiabilities} to be paid on the Closing Date onder the BTA. The said amount has been paid by the Purchaser to the Company during the
year ended Mach 3), 2021 inchiding release of T 63 crote out of the onginal esciow account of 267 crore and,

b} balance amoant enual 10 3 34 crore out of total consideration of 2 1,850 crore has been held back (“Holdback Amount™), by the Purchaser on the Clusing Date (i e , Tune
09, 2020} for assessment of the impact of the COVID-19 pandemic on the Busi Undertaking and shall be released as equal to 2 {1wo) times the amount by which the
revenne ¢xeeeds ¥ 480 crore from sales of the products forming part of the said Business Undertaking by the Putchaser during the 12 months posi-closing date

The profit from aforesaid Transier of Business Undertaking (excluding the Holdback Amount of ¥ 300 crore) amounting to ¥ 1.470 crore has been shown as * Exceplional
ltems - discontinued operations' during previous year ended March 31, 2021

The Company and Purchaser, in accordance with the BTA, are in the process of detennining the value of the Holdback Amount receivable, if any. by the Compamy Pending
determination of such amount belween the parties, no gain has been recognised in the Profit and Loss account dring the year ended March 31, 2022

A) The Results of the discontinued operations for the vear are pr tedd below:
For the year ended For the year ended
March 31, 2021 March 31, 2021
Tin crare USD in million
Suppl ¥ i formaii
convenience tennslalion (See
Note XY
Revenue including other income 54 7
Expeases 40 5
Profit before exceptional items and tax 14 u
Exceptional items-Profit on sale of business 1470 201
Profit before income tax 1484 203
Income tax {expense¥eradil
Current 1ax- charge iz 43
Deferred tax- charge 187 26
Profit afier income tox 983 133
The cash flows of the discontinued nperntions for the yese are pr i below:
For the year ended For the year ended
March 31, 2021 March 3], 2021
2 in crove LSD in millinn
Supplementary information-
convenience tranglation (Seq
Nole 20CH
Net cash nflow from opcrating aclivities 6 |
Met cash inflow from investing acrivilies 1.534 20
Met cash inflow fiom fnancing activities ]
Note: The result and cash flows of the discontinued uperations for the year ended March 31, 2027 is for the period April 01, 2020 10 June 0. 20.0)
PAlaA Dr
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Note 39

Discontinued Operations and Asset clagsified as held for sale ;

B

Assets and labilities classificd as held for sale:

Asat As at As at As at
March 31, 2022 March 31, 2022 March 31, 2021 March 31, 2021
2 im crare LIS i million Tin crore LSD in millinn
Supplementaty information- Supplementary information-
convenience Irunslation (Sea convenience iranslation (See
Note 2(C) Note 2(C)
Non-Current Assets:
Property, Flant and Equipments® 144 19 144 20

*¥ 144 crore pertains to Nutrition business as specififed in Note 32(i)

Eapress Hifway
Goregaon (East),
Murmbiai - 400 063
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Mote 40
Related party disclosures

As per Ind AS 24, the list of Related Parties and disclosure of transactions with these parties are given betow:

a)

b

Parties where significant influence/ control exits

Orher parties exercising control

Humuze Consultanis *

* Themisto Taustes Company Private Limited holds shares in the Company in its capacity as the rusies of Habil Khorakhiwala Trust which in
turn holds these shares in its capacity as the partuer of the partnership firm Humuza Consultanis

Habil Khorakiwala Trust ¢
*#* Themisto Trustee Company Private Limited holds shares in the Company in its capacity as the trustee of Habil Khorakhiwala Trust.

Other reluted party relavionshlps where sransactions have taken pluce during the year

Enterprivey aver which Key Managerial Personnel exercise significant influenee/control

The Peace Mission Private Limited

Palanpur Holdings and [nvestments Private Limited

Khorakiwala Holdings and Investments Private Limited

Wockhardt Hospitals Limited

Merind Limited

Wockhardt Foundation

Carol Info Services Limited

Dr. Habil Khorakiwala Education and Heaith Foundation { Trust)-[Wockhardt Global School]

Corival Lifesciences Private Limited (w.c.f. Juna 06, 2020)

Wockhardt Regenerative Private Limited (w.e.f. November 26, 2020)

Themisto Trustes Company Private Limited

Amalthea Consultanis#

# Ananke Trustee Company Private Limited holds shares in the Company in its capacity as the trustee of Amalthea Discretionary Trust {ADT)
whicli in fum holds these shares in its capacity as the partner of the parmership finn Amnalihea Consultants

Genista Trading and Services Private Limited
Ananke Trustee Company Private Limited
Callirhee Trustee Company Private Limited
HMZ Consultants

HNZ Diigcretionary trust

Amalthea Discretionary trust

Lysithea Consuliants

Lysithea Discretionary trust

Key manugerial personnet

H.F.Kheorakiwala- Chairman

Aman Mehta- Non<Executive ndependent Director

D 3 Brar- Mon-Executive Independent Director

Sanjaya Baru- Non-Executive Independent Direclor

Tasneem Mehta- Non-Executive Independent Director

Baldev Raj Arora- Non-Executive Independent Director (resigned w.e.f. May 27, 2020}
Vinesh Kumar Jairath- Nan-Execitive ndependent Director

Akhilesh Uupta - Non-Executive Independent Director

Rima Marphatia (Nominee Director from Export-Import Bank of India}
Huzaifa Khorakiswala - Executive Director

Murtazs Khomkiwala - Managing Director

Zahabiya Khorakiwala - Non-Executive Non- Independent Director

Relatives of Key mavagerial personne!
N.H Khorakiwala
Miqdad H Khorakiwala
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Note 40
Related pacty disclosures (continued..}
¢} Transarlions with related pariies during the year :

(Al the amounts mentioned below for the discl are the I based an the arcangement with respective parties)
Fur the yeor ended For the year ended March For the year ended March Far the vear ended March
March 39, 2022 M, 2002 . on M. 202
£l crore LSD i million ISD i million
Supplemoniary Infarmsdlon- Supplemontars Informuilin.
con enbones Iranalsfen (Soe it enknes framali ko [Sec
Note 2(CH MNale 201}
Key manageriol personmef -
Remunerpion [Chairman ¥ 2 crore (Previous yoar - 7 2 erore), Maniaging Dircclor ® 2 erore (Previous year - f fr |
T2 eror). Exceutive Dircetor 7 2 crore {Previous year - £2 erorel]
Contribution 1o Provident fund [Chairman T @ 45 erore (Previous year - 2 045 erore}, Managing Dircetor I
@42 cror (Prvions year - € 0145 crore), Gxeeutive Dirceiwn ¥ 042 crine (Previews vear - 2 643 crore)|
Dhreetor sitinge fee paied |18 Brar 2 0015 eroto (Provious sear = 2 0 |6 crored, Sarjayn Baro 2 0014 rare I
(Praviout yonr. 2O ovors), Taaneom Mehtn & 004 cone (o hous v = 8 0003 G, Bbdoy Ra) Aol 2
Ml i Provians year - £ 003 crore). Amin Melig ¥ 0,14 crove (Previous vear - 0011 erom) Vines Kymar
Jairath 015 crore (Previons pear = & 0005 vioper), Zilibbvi Kliwakiyln # 0,06 ceore (Provious vaar & 1000
erong), Rama Marphatia 2 0,05 erore (Prayious sear - 2 1006 erore), Alibileal Gupta 2 004 crove (Breviouy vea «
2007 erare)|
Proceeds (fom Right issuc of Equity shares [Cliairman 7 3 crore (Previons year » € Mil), Managing Direeior £ 2 4
erme (Previows year - THIN and  Exceutive Direclor 2 1 crare (e cviois year - 2 Nil}]
Retaives of Key perial 4
Procceds from Right issuc oqutulr shares [N H. Khorakivala €002 crore {Provious year- € Wil), Migdad H 0
Khorakiwals T 0.01 crorc (Previous year- ¢ Mil)]
Other parties exercising control
Dividend on preference shares to Humuza Conzyltains 4 |
Lan wakien from Humues Cangullams 177 13 35 di
Loan regaid ko Humuze Cansulianis and cther partics related 1o subsidiary companies 544 72 Ik It
Interest cost o Loan taken from Huinuza Consullants 41 5 1 1
Redemplion of Non-Convertible Noa-Cumilaliva Redeemable Preierence Shores (NCCRPS) issued 10 Humuza - . 200 27
Consullais +
Proceods from Right issue of Equity shares |Hurmuza Consilients £ 402 crore {Previous year - € NI3 and Habil 417 A5
Hhorpbiwaka Teust £ 15 erove (Previnns year = T Nif))
Enterprise over which Key Manogeriel P { exerclse significant inflivence/Contral
Rent poid [Palonpur Heldings s Iivestiments Privale Linital T | orore {Previous year - ¥ | crore). Carol Inle Hi |1 Wl I
Services Limiled ¥ 85 crore (Previous year - # KU crore))*
* renn pand has bocn disclosed s Right of use assets and Lease liabililcs in accrodance with Ind A5 116
Denation given 1o Weckhardl Foundarion® i
* T 0.0R crare in current yTar
Donetion peid lo Dr Habil Khorakiwota Educalion and Health Foundation i Trusty . I
Reimbursement of Expenses o Carol Info Services Limited | I
Rent and other miscell mcome [Wockiirdy Hospiials Limited £ 0.01 crore (Provious sear - % 0.06 .
crnral, Woekhaedl Foundalion £ 000027 ces (Previoue year & 0.002 wrore), Dr. Haobil Khorahiwala
Evdugation wnd Health Favnlatinn {Trust) ¥ i1 Bk crore {Pres ious year - % 00003 crore)]
Sak: of Finished goods to Wockhardl Hospilals Limiled® il il
* T0.00) crore (Previous year - T 005 crore)
Sak of Fised asset [Wockhardt Regeneraive Private Limued # 003 crore (Previous year - 2 Mil), Wockhardt
Heospitals Limiied ¥ Nil {Previous year - € 0,16 crore)
Salary paid 10 the itaching salT of Wockhardl Global School i ¥
Recovery of LUility Fees from Wockhardl Globat School 1 |
Th Cramipnng’ has piven sohonl premiees on lease 1o Woekhard) Global School withowt rom
PremiamdDividend on prefe shercs (o Khorakiwals Holdings ond | Privaie Limited i I
Loan taken Gom [Khorohiwula Huliings and | Priving Limited ¥ 210 crors {Mcvious wem - £ 30 )72 154 7% il
erara), Merind Liniled T |5 oeara (Previons year - ¢ 4% crare). Amalthes Consnliants, ¥ 183 woore (Provious
e - ¥ Hil) Thenisto Trastee Company Private Limitod € 214 srom (Provious voer - ¥ Mil), &nonke Trustc:
Compamy Prvate Limiked ¥ 277 crore (Previous vear - € Nil) Collichoe Trustee Company Prrate Liited 2
211 erore { Previous year - € Mil)]
Interest on lonm waken | Khorakpwat Holdings and Tnvesameats Prvae Liniisd 2 cisie { Priviois year - 2 1 n 4 | |
rrore ), Mermd Lintled £ 7 crare (Previoms vear « 7 3 grore], A vea Consoltants ® 8 crove (Provious vear - ¥
mlh, Themisto Trumee Company P Lamiued & 4 crone | i = & M, Ak ce Company
Priviite Limited 4 coore (Pravioue vehr - 2 Nil), Callichoo Tritee Compamy Pevote Limied ® 2 Gaoe
{Previgus year - T Nil)]
Loan repaid [FKlarakin ata HOH'IHBS and Imcslmcnls Privale Lumvited % 49 ¢rove {Previous sear - ¥ 26 ararc), 75| 10 K
Merind 1 ailed ® Ml {Prosions vear « £ 33 coe)y Amlihea Canmiliants % 185 erore (Previons yeoor = T Hil)
| hentisto | + Lom{ny I'm ale Limited # 204 crore (Previows year - ¥ Hil), Ananke Trisee (RS
Povate Limned € 277 crore (Previous vear - ¥ Nill, Callinhioe Tiusiee Compuny Privere Limilod * 34 crone
(Previous vear - THil|
Rent recovery on behalf ¢f Merind Limited*
* T 00 cfore m previous year
Purchuse of Consumables (rom Corival Lite Sciences Privaie Limicd* 0
* Z 00| crors in provious year
Rndempuon of NomConvertible Non-Cumulative Redecmable Preference Shares (MCCRPS) issued 10 A0
Khoraki Holdings and | Privale Limited
Redemption of Non-Convortible Cumulative Redeemable Preference Shares {NCRPS) 1ssued o Khorakigla ot ]

Holdinygs3ind' |n\‘.qﬂn.q(4 Privale Lumited

firtcoodi vy, Rt iy Equily shares [Amalihca Consultams ¥ 22 crore (Previous year- £ Nill. HNZ m
| |t |5v{:‘_ﬂ*m Juue year- T Nily HNZ Diserctionary wust ¥ 3 crore (Previous yoar- 2 Mith

Ayl ik e lionarlred Wygnre (Proviois vear- € Mil), Lysithen Consuliants B 22 erors {Previous yeor- T

AN Db ol (i Bl odiniy bust XY ceore (Previous veme 2 Mil)

/
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Node 40

Relsted party diselosures {cantimsed...)
d) Related party balances

(Al the amounts mentioned belaw far the disclosure are the contractual amounts based on die arangement with respective partics Where such amounts are different from carrying amounts as per Ind A5 financial stalements

their carrying values bave becn separately dischosed in bragkets )

Ad at Az at Asat As at
March 31, 2022 March 31,2022 March 20, 2021 March 3, 2021
2 in crore USH in milline ?inevure VSDrin mlon
Supplementary Swpplemcniury
Informailan. convenlence Informatiun- com enpenee
iranslution (See Nide 2N tramslatlon (See Nole 1Cy)
Enterprise over which Key Manageriol P exercise T Comirel
Trade mecivables [Wockhandt Hospitals Limited % 027 crome (Previous year - € .37 erore}, Wockhardl 2 |
Foundatlon ¥ 00| ¢rom (Previous year - ¥ 0005 crore), Dr Habil Khorakivwala Education and Health
Foundation (Trust} € 2 emes (Previous yeai « 2 1 crorc)]
Trade Payables [Wocklardt Hospitals Limited % ) crore (Previous year - 7 | crore}, Carel Info Services Limitod ] “ |
T4 crore {Previous year - T3 crare), Palanpur Holdings and Investments Private Limiked 2 4 crom (Previous
year - T3 erore), Merind Limited £ 0 01 grore (Provious year - 24.01 crore))
Loan wken [Marind Limited ¥ 96 ¢rore {Previous vear - € T4 crore), Khorakiwal Holdings and & 348 72 105 14
Private Limited ® 258 crom (Previous year- ¥ 31 crore), Amaldvea Consultants ® 7 crom (Previous yoar+ 7 Mill,
Themisto Trusiee Company Private Limiked € 4 croro (Previeus year - € Nil), Ananke Trustee Company Private
Limited 2 4 crore (Previous year - 2 Mil), Calliroc Trustes Company Private Limitled ¥ 179 crore {Previous
year - THilj |
Other Recelvables against sale of fived wssst from Wockhardt Regencrative Private Lim bed * f
* %0 03 crorc i currend year
Security deposil given Lo Carol Info Services Limited - Transaction vakie 56 T Jl
[Carrying amounl £ 38 ¢rons (Previous year « § 35 erarc)|
Security deposit given 1o Palanpur Holdings and nvestments Privae Limired 1 i
Othar pariles axerciting control
Loan wken - Humuzs Consulants 6 67 b1l
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Notes to C: did sl &
Note 41
Non-controlling interesia
The following table ises the lidated fi | information relaling to the Group's subsidiary that has msterial non-controlling interests:
Name Country of incorporation Asal Asal
Muoreh 31, 2022 Murch 31, 2021
Wockhardt Bio AG Switzerland 14,18% 14.15%
As at As at As at Asg at
March 31, 2022 March 31, 2022 March 31, 2021 March 31, 2021
£imcrnve TSD in millinn T im croae LIS in millinn
Supplemendary Supplemeniary
Informiatien- comveniemes infirmadion- convenience
wanshation (See Note transkation (See Nole
2{Ch 2(C)}
Revenue from operations 2210 292 1,962 268
Profit/ (Loss) for the year {247y [EE}] I8 2
Profii / {Loss) allocated v Non - Controlling Inerests (35) (5) 2
Total eomprehensive inconie / (lass} allocated bo Non - Controlling Inierests (3m 41 i3]
Aszat As at As at As
March 31, 2022 March 31, 2022 Marvch 31, 2021 March 31, 2021
Lincrore LISTY in miltion Fin crove VUSH in sillion
Supplementary Supplementary
infermation- cenvenlence imfarmatlon- convenicnce
iransintion (Ses Note transintion (See Note
XChH 20
Mo eurrent asael pnd current asset 5,004 (e ] 5.0 nfd
Non current lmbilines and curment lalilities 2.540 115 Al V4
Net assets 2,494 J29 2,710 370
Net nssets altributnble to Noo - Conteolling lnterests 353 47 gl 52
As at As at As at Asal
March 32, 2022 March 31, 2022 March 31, 2021 March 31, 2021
¥ im crire USD in million Lin crore USD in million
Supplemeniiary Supplementary
information- comvendence imfgrmation- convenlence
transintlon (See Note trmmslation {See Nele
HOY) XCh
Cash flows fram operating aclivities 700 92 A 10
Cash flows (used in} from investing activitiss {d4) {5 4 1
Cash flows used in financing ectivities (570) 7% {516) 7n
Foreign currency tranalation differsnces [ELD] {6) 49 T
Net incrense in cash and cash equivalents 4 5 48 1

The Group hes control of 85.35% in the Wockhardt Bio AG and ifs subsidiaries

Thig iy
el |k ".I._
fumbai - 400 063

\ W
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Notes to Consolidated Financial Statements

Note 42
Financial instruments - Fair values

A. Accounting classification and fair values

Carrying amousts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy, are presented below
It does not include the fair value information for financial assets and financial tiabilities not measured at fair value if the carrying amount is a reasonable

approximation of fair value

As at March 31, 2022

Financial Assets

[nvestments*

* Fair value through profit or loss 2 U 45 crore
Other Non-Current Financial Assets

Trade receivables

Cash and cash equivalents

Bank balance {other than above)

Other Cunent Axxity

million)
Simnlemantary information- convenience tran
Financial Liabilities
Bocrowings
Other Non- Current Financial Liabilities
Trade payables
Lease Liabilities
Other Current
Total
Total (USD in million)
Supnlementary information- convenience

Liabilities

As at March 31, 2021

Financial Assets

Tnvesiments*

* Fair value through prefit or loss ¥ 0 45 crore
Other Non-Current Financial Assets

Trade ieveivabies

Cash and cash equivalents

Bank balance {other than above)

Other Current Assets

T

Total

Liabllities
Borrowings
I rade payabies
Lease Liabilities
Other Current
Total
Total {USD in million)
Sunnlementary information- convenience

Liabilities

Fair value through
profit or loss

2 in rrore

8ee Nore 2%

(See Note 2(Ch
Carrving Value
Fair value through
profid or Ioss
Tin crore
0N
0
0
(See Note 2(Ch

Amortised Cost

in crore

62
918
170

36

12

185

1,862
152
92]
336
554

3828
505

Amortised Cost

T In crore

42
9NR
232

60

33

176

2332
696
342

n9

Fair value
Significant observable
inputs
{Level 2)

T in crore

0

71

|

351

s
Fair value

Significant observable

Inputs

tLevel 2)
£ crore

a

56

56

i}

nd



WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Notes to Consolidated Financial Statements

Note 42
Financial instruments - Fair values

B. Measurement of fair values:
The fair value of the financial assets and liabilities is inchuded at the amount at which the instrumnent could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale. The following methods and assumptions were used to estimate the fair values:

~The fair values of the loans 1aken from banks and other parties are estimated by discounting cash flows using rates currently available for debtinsttuments
on similar terms, credit risks and remaining maturities. Management regularly assesses a range of reasonably possible alternatives for those significant
observable inputs and determines their impact on the total fair value

-The change in the unobservable inputs for unquoted Investment of Narmada Clean Tech Limited {formerly known as Bharuch Eco-Aqua Infrastructure
Limited) and Bharuch Enviro Infrastructure Limited do not have a significant impact in its value.

The following tables show the valuation techniques used in measuring Level 2 fair values, as well as the significant inputs nsed

Financial instruments measured at fair value

Type Valuation technigue

Security deposits against lease and lease [aibilities Discounted cash flows: The valuation model considers the present value
of expected receipt/payment discounted using appropriate discounting
rates.
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Note 43
Finsncial rish manapement

The Group has exposure to the following risks arising from financial instroments:
» Credit risk ,

» Liquidity risk ; and

= harket risk

Risk management framework
The Company’s Board of Directors has overall responsibility for the establishment and oversight of the Compauy's risk management framevwork

The Company's Risk Management Framework sncomp practices relating to the identification, analysis,
strategic, external and opecational controls risks in achieving key business objectives.

ion, treat

tion and monitoring of the

E

The Company has laid down the proceduce for risk assessment and their mitigation fhrough a Risk Managemem Committee comprising Executive Director,
Managing Director, Independent Director and Chief Financial Officer as its members. Key risks and their mitigation ariging out of periodic reviews by (he Commiittes
are assessed and reported to the Board of Dicectors, on a periodic basis.

The Company’s risk management policies are established to idencify and analyse the risks faced by the Company, to set appropriate 1isk limits and controls and to
manitor risks and adherence to policies and procedures

The Company Iras & co-sourced model of independent Intemal Audit and ¢ function, There is a practice of reviewing various key select tisks and report ta
Audlr Commlttee from time to time, The co-sourced internal audit function camy out internal audit reviews in accordance with the approved internal audit plan and
reviews the statis of implementation of intemal audit and assurance recommendations, Summary of Critical ohservations, if any, and recommendations under
implemnentation are reported to the Audit Commitiee.

o |

&
o0,
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MNaotes 16 C lidated Fi il Stat t

Note 43

Fi inl rish i i 1.}

i, Crediy rvisk

Credit nisl is the risk of financial loss to the Group if a cust of ©o party to a fi ial inslrument fails to meet its | obli and arises p pally from the Group's
receivables from customers and investment securities Credil risk is managed through credit approvals, establishing eredit brmits and i ly ing the creditwonhi al cusi 510
which the Group granis credit terms in the normal course of bysi The Group establishes an all for doubtful debis and impairment that represents ils estimaie of incuried and expecied

losses in respect of trade and other receivables

Trade and other receivables

The Group’s exposure 10 credit risk is nfluenced mainly by the individual cf 1stics of each The demographics of the « including the defanll risk of the indusiry and
counlry in which the customer operates, also has an influence on credit risk assessment Credil risk is managed through credil approvals, establishing credit limus and continuousty manioring
the creditworthiness of customers to which the Group zrants credit terms in the normal course of business.

As at March 31, 2023 and March 31, 2021, (he Group did not have any significan] concentration of cradit risk with any exlernal customers

E d credit toss t For cust s &5 &l 31 March 2022 and 31 March 2021;
The Group allocales cach exposure to a credit risk grade based on a variety of data that is determined to be predictive of the risk of loss (e g Lmeliness of paymenis, available wnformation ete }
and applying experienced credit judgement

Exposures 10 customers outstanding ot the end of each reporting penod are reviewed by (he Group lo determine incurred and expected credil losses Given that the macro cconomic indicars
affecling customers of the Group have not undergone any substantial change, the Group expects lhe historical trend of minimal credil losses to continue

A3 at March 31, 2032 As at March 31, 2021
Particulars Gross cavrying Less: Expected Vet carvying  Weighted average o, carvying Less: Expected el carrying  Weighted average
Amonm credit losses amount loss rate amonnt credit losses amouni bss vate
in erore Tin crore T in vrire i erure Tin erare T in vrore
Mot due 573 {n 512 [N R 479 {1 Xt 1544
Pasl due 1-180 davs 202 {3 195 | 9% 101 i 100 90,
Past due 181-360 days 48 {1} 47 208% 30 Ly G0 17 75%,
More than 360 days - 208 il108) 11,43 51 03%% 215 144y 71 0 D _
Total 1,031 (h13) 18 I.075 {1571 L1k
Total (USD in million) 136 {1%) 1z 147 11 126

Supplementary informalion- convenience
Iranslation {See Nate HC)

The: movement in the loss allowance in respeel of trade and olher receivables during the year was as follows:

Asg at As al
March 31,2022 March 31, 2021

Lin crove T In ervre
Opening bolance 157 180
Jrtipuiriiont loss reversod! utilized, nel (ineluding exchange Nueluation) (44) {23)
Closing balanee 113 157
Closing balance (USD in million)} 15 I
il i : ;

con

Irans|ation (Ses Note 2(CN)

The Management believes that the unimpaired amounis that are past due by more than 130 days are still collectible in full, based on historical payment behaviour and extensie analysis of
customer credit risk

Cash and bank balamces
The Group held cash and bank balances of ¥ 406 crove (Previous year - £ 292 erare) These balances are held wilh bank and i | instituti willy good credi ratng

Others
Other than trade receivables reporied above , the Group has no other financial assets ihal is past due but vot impaired
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Note 43
Financial risk management (continued...)

ii. Liquidity visk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with ils financial liabilities that are seirled by delivering cash or
another financial asset The Group’s approach to managing liquidity is to ensure that it will have sufficient liquidity to meer its liabilities The Group monitors the net

liquidity pesition through forecasts on the basis of expected cash Rows

The Group has obtained fund and non-fund based working capital lines from various banks. Furthermore, the Group ias access to funds from debt markets to manays
short of curtent assets to current liabilities. The Group invests its surplus fiunds with bank in fixed deposit. Considering Ihis access and ongoing business contracl,

Group is confident of meeling iis liability as and when they are due.

The: following are the remaining contractual maturities of financial liabilities at the reporting dale. The amounts are gross and undiscounted, and include estimaled

interest payments and exclude the hapact of netting agreemens

Contractual cash Nows

As at March 31, 2022 Carrying Total 012 months  I-Syears  Morethans
. amonnt yeirs

Non-derivative financial liabilities

Boreowings {other than 1oan from related party)* 1,283 1423 1007 415 |

Loan from related party 574 514 574 - .

Lease Liabilities 336 426 T4 315 3T

Trade payables and other financial liabilites 1,627 1,721 1.484 237 -

Tatal 3.825 4,144 3.130 967 3R

Contenetual cash flows
As at March 31, 2021 Carrying Total G-l2months  (-Syears  Moréthans
amauni Years

Non-derivative financial liabilities

Borrowings (other than loan from related party)* 1.860 2022 1,438 583 I

Loan from related party 472 472 4712 -

Lease Liabilities 342 461 &7 289 105

Trade payables and other financial linhilifies 925 925 925 - e —

Total 3599 3.880 2,902 872 106

*It includes contractual interest payment over the tenure of the Borrowings. These floating-interest borrowings are based on interest rale prevailing as at the reporting

date
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Note 43
Financial risk management (continued...)

iii. Market risk

Market risk is the risk that changes in market prices —such as foreign exchange rates, interest rates and other prices such as equity price. These will affect the
Groups's income or the value of its holdings of financial instruments. Market risk is attributable to all market risk sensitive financial instroments including foreipn
currency receivables and payables and long term debt. Financial instruments affected by marke1 risk include loans, borrowings and depasits. The Markel risk the
Group is exposed can be ¢lassified as Currency risk and Interest rate risk.

8) Currency risk:
The Group is exposed to currency risk on account of its operations in ather countries. The functional currency of the Group is Indian Rupee. The Foreign currency

exchange rate exposure is partly balanced by foreign exchange conteacts and through natural hedge. The Group evaluates exchange rate exposure arising fiom
foreign currency transactions and follows established risk management policies

The Group also enters into derivative cotiracts in order to hedge and manage jts foreign currency exposures towards future loan repayment The Group has not
entered into any derivalive conteacts during the current and previous year,
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Note 43
Fi jal risk

—
.

d...)

Exposure to currency risk

The currency profile of financial assets and financial liebilities (including intercompany receivables and payables) as at March 31, 2022 and March 31,
2021 are a3 below;

Asat March 31, 2022 Ax at March 31. 2021
Particula Amount in Amou!u in
articulars Currency Foreign Currency Tin crore Cu‘:‘:::'cg;{i" T in crove
(in million) million )
Loan Availed ELUR* - - 0 |
LIS1Y A Bl 33 240
Trade Receivables \CH - - . -
AUD* 0 [( 0 0
ART}* 3 1]
EUR [ 49 k) 27
GEP 15 152 54 547
usp 126 958 102 149
RLB 201 I8 179 17
MXH 65 25 (] 23
Loans and (Other Receivables FEUR . - dé 105
usb 0 79 o 73
CHF* 0 ] ¢ 1]
GEP* 0 2 ¢ ]
- AED - - - .
Trade payables and Other Linbilities ACU* ] ] ¢ ]
AUD | 5 1 3
EUR 22 188 It 97
GBP 28 279 34 341
MXN 13 5 13 5
usD 38 287 12 87
JPY* | 0 2 4]
cCAaD®* 0 0 0 0
CHF 2 L5 2 14
AED 1 1 | I
SEK* 0 o .
R 141 13 55 5
Bank GEP 3 26 5 47
EUR 2 16 0 3
USD | 5 2 12
IFY . . - -
AED* 6 0 0 0
CHF* i} 3 0 1
ALID* n 0 O 0
* legs than ¥ 0 5 crove
r’;/ P\/S_“-{
/8
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MNotes to C. licated Fi inl Stat
Note 43
Fi ial risk (continued.,..)
Sensitivity artulysiv
AT bly possible strengthening {weakening) of the [ndian Rupes apainst foreign currency at Mareh 31 would have affected the measuremen| of
financial insruments denominated in that foreign curcency and affecied equity and profit or loss by the amounts shown below. This analysis assumes that
all other variables, in particular i rates, i and ignores any impacr of forecast sales and purchases,
Equity, gross of tax
Effect in T Profit or lozs hefore tax Gaind( Loss) Increased Decrease)
Strengthening Weakening Sirengthening Wealiening
Tin erore ¥in evora 2 in trore Tin crove
March 31, 2022
5 % movement
USD 36 (36) 34 (34
GBP {3) 5 (5) 5
EUR {61 [ (6} [
R1IB* - . . -
*Z 0.28 crore, T (0.28) crore, ? 0.28 crove, ¥ (0 28) crore
respectively
MXN | (1) | ()
Othets {h | {1} |
Total 25 (25) 23 (23)
Profit or loss before tax Gain/{Loss) Equity, gross of tax
Effect in ¥ Increasef{Decrease)
Strengthening Weakening Strengtheni Wealening
Tin crore 2 in crore 2in crore Tin crore
March 31, 2021
5 % movemeni
uspD 34 (34) 30 (A
GBP 13 {11 12 4K}
EUR 16 {16) [[3 (16}
RUB 1 th | h
MXH | {n 1 (h
Others 1 i (1) |
Totsl 64 64) ) T

The Company has received Advance for Supply of Goods frem Wockhardt Bio AG, a majorly held foreign subsidiary of the Company {as on Mareh 31,
2022 USD 83 million {# 487 crore} [Previous year- USD 88 million (2 484 crore) was oulslanding] In accordance wilh the direction of Reserve Bank of
India (RBI} / Authorised Dealer {AD) Bank , such advance was supposed 1o be adjusted against Supply of goods by December 31, 2020, The advanee
amount received by the Company is accounted for only ar the historical fransaction exchange rate in accordance with the Ind AS 21

The Company, as part of normal busitiess has also been providing services imcluding but nor fimited to R&D services and assignment of rights over its
new chemical entities (NCE) to the aforesaid foreign subsidiary and as on March 31, 2022, USD 120 million (Z 913 crore) [Previous year- USD 91
million (¥ 667 crore ) is outstanding receivables towards the same, of which USD 74 million (% 564 crore) is outstanding for more than the prescribed
peried as per the masier circulars issued by 1he Reserve Bank of India (RBI).

Since the Advance received as mentioned above can not be adjusted against the outstanding receivables, the Company has fime to time {including as in
June 2020) approached to RBI concerned Authorized Dealer {AD) for approval of adjustnent of these receivables with the advance received from the
said foreign subsidiary The decision in this regard is yer awaited from RBI/AD

As the Company has been submilting requisite disclosures to RBIY AD as required under relevant statule(s) for the above, in its opinion ir is in compliance
with applicable regulations. Any decision for the aforesaid adjustment will depend on RBI/ AD’s final decision/ approval of the matier which is presently
awaited.

Pending receipt of this approval, these balances are reported gross in the balance shect and the receivables are restared at year end exchange rate, whereas
the advanee for supply of goods is accounied at the historical transaction exchange eate in accordance wilh the requirements of Ind 45 2] On receipt of
the KUL spproval, Cohipany ihay need (o 1evoguise Toreign exchange transhdion loss on the advance af USD EX aullion depending an the then prevailing
exchanpe rate
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Note 43
Financial risk management (continued...}

b} Interest rate risk

Interest rate risk can be either fair value interest cats risk or cash flow interest rate risk. Fair value interest rate risk is the risk of changes in fair values of fixed
interest bearing instruments because of fluctuations in tha interest rates. Cash flow interest rate risk is the risk tat the future cash flows of floating interest
bearing instruments will fl by of fh jons in the interest rates

Exposure to interest rate risk
The interest vate profile of the Group's interesi-hearing financial instraments as reported to the management of the Company is as follows

Noninal 3 Naminal
Asat As at
March 31, 2022 March 31, 2021
Vurinble-rate instramenis
Fi ial liabilities QR3 1 836
983 1,836
Fixed-raie instraoments
Fi ial liabilities £79 496
] 496

Cash flow sensitivity smalysis for variable-rate instraments

A reasonably possible change of 10O basis points in interest rates at the reporting date would have increased/{(decreased) equity and profit or losz by the
smounts shown below. This analygis assumes that all other varlables, in pacticular foreign currency exchange rates, remain constant

Variable-rate instruments Imipact on Profit/ (boss)- Incresse 4 Decrease)
in Profit (before tax)
Particulars For the year ended For the year ended
March 31, 2022 March 31, 2021
LOG bp increase (1 {18)

100 bp decrease 10 18
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Note 44
Capita) Managemeni

The Group's capital management is intended to create value for shareholders by facilitating the meeting of Jongs=lenm and short-term goals of the Group.

The Group determines the amount of eapital required on the basis of annual and long-term strategic plans. The Group's policy is aimed ar combination of short-
term and long-teom borrowings.

The Group menitors the capital structure on the basis of *adjusted net debt’ to 'adjusted equity’. For this purpose adjusted net debt is defined as total liabilities
comprising interest bearing loans and borrowings excluding lease liabilities under Ind AS 116 , less cash and cash equivalents, Bank balance and cument
investments. Adjusted equity comprises Total equity

The following table summarises the capital of the Group:

¥ in crore)

Asnt As at

March 31, 2022 Mureh 1, 2021

Total Borrowings 1862 2332

Less : Cash and cash equivalent and ollier bunk balances 406 292

Adjusied wel delpl 1,456 2,040

Total equity 4,202 3759

Ad)usred equity 4,202 3.75%
Adivsted net debt to adjusicd equity ratio 0.35 054

Total equity includes gain on revaluation of land considered as a part of retainied eamings in accordance with the requirements of Ind AS 101 on transition to
Ind AS Such Revaluation gain balance as on March 31, 2022 is 2 188 crore (Previous year: % (91 crore) and is not available for distribution as dividend
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Note 45
a} The Gtoup’s New Chemical Entity (‘NCE') research program continved 1o progress in their Clinical Ttials dvring the Financial Year 2021-22. Development

Expenses incurted during the year ¥ 149 crores (Previous Year : € 74 crotes) has been capitalised and included under "It gible assets under development' as at March
31,2022

b) Certain manufacturing Facilities, having net book value of ¥ 556 crore (Previous year - T 293 crore) and capital work-in-progress amounting to ¥ Nil {Previous year -
¥ 286 crore), of the Group are having low utilisation of assets and the Group is evaluating various alternale purposes of these assets The Group is also working on
remediation of some plants

<) (i) The Company or its subsidiary companies incorparated in India has not advanced or loaned or invested finds to any ofhier personis) or entity(ies). including
foreign entities with the understanding that the Intermediary shall;

(a) directly or indirectly tend or invest in other persons or entitles idenlified in any manner whatsoever (Ultimate Beneficiaties) by or on behalf of the Company o1 ils
subsidiary companies incorporated in India or

(b} provide amy guarantee, security or the like to or on behalf of the Ultimate Beneficianes.

(ii) The Comapany or its subsidiary companies incorporated in [ndia has not received any fund from any personis} or entity(ies), including foreign entities (Funding
Party) with the understanding (whether recorded in writing or otherwise) that the Company or its subsidiary companies incorporated in India shall;

(a} directly or indirectly lend or invest in other persons or entities identified in any manner whatseever by or an hehalf of the Fonding Party (T ltimate Reneficiaries) or
(h) pravide any guaranies, serurity or the like on behalf of the Ultimate Bensficiarios

oSN #
/Z'\'IL - \ N7
/A SN 112/ =
2/ N \.\ 1€ .'{ :7]:”-?“-4/!3’!.4)'7," - |
7 | |
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Note 46
Coantingent liabilities (elnims not acknowledged as debts} and commitm enis (to the extent not provided for)

(@) Demands by Central Excise avthorities in respect of Classification/ Valuation/ Cenvat Credit relaled disputes; slay orders have been obiained by the Company in case of
demands % 45 crore {Previous year - 2 45 crore)
(b)  Demand by [ncome tax autharities T 413 crore (Previous year - € 310 crore) dizputed by the Company
(€} Demand by Sales Tax authoruties {including GST) T 95 crore (Previous year - T 90 crore) disputed by the Com any "
[}
{d) Demand by Service lax suthorities in respect of non-payment of Service Tax on Impont of certain services disputed by the Compeny 2 | crore {Previous year - T | crore)
(e} Demand by Municipal Corporation, Local body Tax on inputs used for manufacture of exported goods 2 3 crore { Previous yeor 7 2 crone)
(7} Differential custom duty for misclassification/ penalty disputed by the Company % | crore (Previous year - T | ciore)
(g} Differential MEIS for musclassification disputed by the Company 2 9 crore
th)  Qthers malters:
-elechicity expense T 8 crore (Previous year = ¥ § crore)
-remediation against the pollution of ground water 2 1 crote {Previous year - ¥ | crore)
] | comp ion against non-compli of waler/air polluti T2 qiore { Previous year : ¥ 2 crore)
(1} Demand from National Pharmaceutical Pricing Authority (NPPA) in respect of overcharging of certain products dispuied by the Company £ 96 crone (Pievious year - ¥
&1 crore)
() The Group s involved in other disputes, lawsuits, claims, inquiries and p ding; Juding ial that arise from lime ko trme i the ordinary course of
business The Group bslieves (hal there are no such pending that are expecied to have any malerial adverse effect on its financial stalements in any grven
accounting period One of the subsidiary in USA has been a party in some class action suits for pricing by the Government and olher private parties, againsl varous
pharma companies, wholesalers etc The amount is nol quantifiable at this slage Based on the view of the extemal legal counsel, the Group believe that while il 1s
premature 1o predict Lhe culcome of the liligaton, the Group has merilonious defenses and will be defending its aclions vigorously
{k) Estimated amount of ining 1o be d on capite) account and not provided for & 166 crore (Previous year - 2 93 crore) after deducting, advance on
capital account of € 8 crore (Previous year - T 5 crorel
(I} The cuslomers had levied Service Level Penalties on the Group on account of significant delays in supply of goods 1o \hem The disputed claims agams) these customers
i T 29 crore (USD 3 80 million) [ Previous year « T 13 crore (USD 2 milhon)]
{11 Mate: Amaunis mentioned excludas interest afier the date of the order, if anmy
Note 47
R Hintion of the op and dosing balances of labilities arising Mrom Fi ing petivities:
Particulars As A As at Non cash chang Reclassi Other jleny Cash fows-
March 31,2022 April 01, 202 Exchange othher non cash fication mnslderlet: ‘;1 I‘l:w;f
Muciuation adjustmenty separately (Cutflom)
Tin crore ¥ in crore Tim erore 2 in erore T in crore T in crore Tin crove
Long-term borrowings (Net) 794 1,266 a 19 1500y
Short-term borrowings (Mot)* |, 068 | 66 . | 155)
* Mon cash changes on of exchange Muetiation T (021 crore
# Includes reclassification of interest accrusd
Particnlars Asat As at Non cush elnnges Reclassi- Oulier ilems Cash flows-
Murch 31,2021 Aprll 01,2020  Exchange other non cash fication considered inlowf
Nactunti dj [} separntely (Owitaw)
T in crove Tin evain Tin crore T ln evore Cin ciure Tin erove i wrore
Long-term borrowings (Met} 1,266 2,309 (21) ) | [ K]
Shorrgerm borrowings (Net)* 1,066 pAl) 1] 3 [— 167

* Mon cash changes on t of exchange lincrmnon T 006 crore
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Note 48
Additional Informsation, as required under Schedwle 11 to (he £
conrolidated ny Sulisidiniies

I Acty 2013, of emterprises

Mame of the Entity Net Apsets i.e. toial asgets Shase in Share in other comprelvensive Sluare in toral conyprehensive
mdnug total Nabikties profit or {loss) meome INConK
As Yool As Y% of As % of Az Yol
comsolidated ¥ im Crore consolidaled ¥ im Crave consolidated ¥ in Crore tolal Tin Crove
net assets profit or {loss} other comprshensive comprehensive
income incomw
Parent
‘Wockhardl Limnited 6 57 222 2212 L140} 324 {h 2l 03 4
Subsidiaries
Indian
Waockhardi Infrasiructure Development Limited 393 8 (t 74) 11 (1 B0y i
Wockhardt Medicines Limued 0 . I il
Waockhardt Biologics Limited (wef, fuly 2, 20213 4 0 il n
Fareigm
Z&Z Services GmbH (003} 2 - 0 a
‘Wockhardt Europe Litnited 017 10 = a i
Wockhard Niperia Limited - ]
Wockhardl UK Holdings Limited 170 103 L] 0
CP Pharmaceuticals Limited 671 406 (398 152 04 74 (181 (35 8n 4
CP Phartna {Schweiz) AG Qo2 1 . 0 i
Wallis Group Limited G g 29
The Wallis Laboralory Limited (001 [ri) 0 "
Wockhardt Farmaceutica do Brasi) Lida {002y 1)) 0 4]
Wallis Licensing Limited (0 18) 1y = -
Wockhardt USA LLC (1 &8} {114y N {1713 15 53 (1
Wocekhardt Bio AG T4 2264 99 53 {63 96 63 1630)
Wockhardl UK Limited 17 167 {14y % (L] 9
Wackpharma Treland Limited 12 80 4 - - -
Pinewood Laboratories Limited 39 119 {163) 23 1353 21
Wackhardt Holding Comp 270 169 047 1] a6 &}
Marton Grove Pharmaceuticals Inc 565 142 {2 53) 15 {245} [
MGP [ne 58 35 {032} 2 {031y -
Waockhardt France {Holdings) 8 4 § (LT (711 126 {8} 124 %)
Laboratoires Pharma 20005 A S (0 48) (29) - Q "
Laboratoies Negma S A 8 {0 OB} {5 . ] 0
Niverphanna 8 A 8 {0 56) {34) olG n Lol [
Negma Beneulex § A . ] . -
Phytex S A § L] 016 in [tN B in
Wockhardl Farmaceutica SA DE CY (213) {129) 016 n O 1% 11
Wackhard! Services SA DE CV (003} (2)
Pinewood Healthcare Limited . 0 0 ]
Waockhardt Bio (R} LLC 0 3g 3 17y il il &M 1
Wockhardt Big Piy Ltd a0l 2 i ft
Wockhardt Bio Ltd # -
Sub Total 100,00 4,040 100.00 (03 e an 100, 0t N
Aidd / {Less): Etfect of Inter Crmy limination / ad] {1.847) 354 T T U
! trolling | n all subsidiaries (353 35 15} 0
Total 1.0 3,840 10000 (244) 1 0100 (32) LU, b (276)
The above amount/percentage of net assels and nel pmﬁt ar [Ioss] in respect of Wockhardt Ltd and s subsidiaries are determined based on (he af the resp entilies ingluded ¢ lidated i ial
before j
# Waockhardt Bio Lid, Weckhardi Biologics Limited and Wockhardl Medicines Limited i yel to commence the business
U represents less than 2 0 50 crore
\P~ RD; .?
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Note 49

There are no significant subsequent events that would require adjustments or disclosures in the financial statements as on the balance sheet date,

Note 50
Previous year figures have been regrouped wherever necessary to conform to current year classification.

Note 31

The Group continues to monitor the impact of COVID-19 on it businesses across the globe, its customers, vendors, employees, productions,
supply chain and logistics etc. The Group has exercised due care in significant accounting judgemenis and estimates in relation to recoverability
of receivables, investments and inventories based on the information available to date, both internal and extemnal, while preparing the Group’s
financial statements for the current year.

As per our attached report of even date

Frem's Registration Mo 101 248W AN~

For ant_gn behall of the Board of Directors — )
For BS R & Co. LLP M .54/ L
Charfered Accountants ; — =
10003 W &4 :

[ r 1Ly
dk Elomeikry \ [La;x {1 k:r.qj, “,_',1.'.1 P
. chanivimery) Exdlunue Diwectyvy™
- ] "o md ¥ by 2Dt Y 2O \hY
Koosai Lehery RCM ' pDA T D ’ . A Lpoho
Pariner \_J\
Membership No. 112399
Place: Mumbai
Date: May 30, 2022 Fal ¢




BSR&Co. LLP

Chartered Accountants

14th Floor, Central B Wing and North C Wing,
Nesco IT Park 4, Nesco Center,

Western Express Highway,

Goregaon (Easl), Mumbai — 400063, India
Telephone: +91 (22) 6257 1000

Fax: +91 (22) 6257 1010

Independent Auditors Report

To the Members of Wockhardt Limited
Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Wockhardl Limited (hereinafter referred to as
the “Holding Company”) and its subsidiaries {Holding Company and its subsidiaries together referred to
as "the Group”), which comprise the consolidated balance sheet as at 31 March 2023, and the
consolidated statement of profit and loss (including other comprehensive income), consolidated statement
of changes in equity and consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies and other
explanatory information (hereinafter referred to as “the consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, and based
on the consideration of reports of the other auditors on separate financisl statements of such subsidiaries
as were audited by the other auditors, the almesald consolidaled financial statements give the Information
required by the Companies Act, 2013 (“Act”) in the manner so required and give a true and fair view in
conformily with the accounting principles generally accepted In Indla, of the consolidaled state of affairs
of the Group as at 31 March 2023, of its consolidated loss and other comprehensive income, consolidated
changes in equity and consolldated cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Sectlon 143(10) of the Act. Our rosponsibilties under those SAs are further describad in the Auditor's
Responsibilities for the Audit of the Coneolidated Financial Statemonts section of our report. We are
independent of the Group in accordance with the ethical requirements that are relovant to our audit of the
consolidated financial statements in terms of the Code of Ethics issued by the Institute of Chartered
Accountants of India and the relevanl provisions of the Act, and we have fulflled our other ethical
responsibliities In accurdance with these requirements. We belleve that the audit evidence obtained by us
along with the consideration of reports of the other auditors refened 1o in paragiaph @) of the “Othen
Matters” section below, is sufficient and appropriale lo ptuvide a basis for our opinion on the congolidated
financial statements,

Key Audit Matters

Key audit matters are those matiers that, in our professional judgment and based on the consideration of
reports of other audilors on separate financial statements of components audited by them, were of most
significance in our audit ot the consolidated financial statements of thy cunenl period. These mallers were
addressed in the context of our audit of the consolidated financial slatemenls as a whole, und in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

Revenue recognition

Regisiered Office.
DERACGCH (8p p firn witl Reichabivn Mo BAB1223) vunverled Inlo B 8 R & Co. LLF {a 141h Floor, Gantead H ¥wi and Nonh £ Wing, Nesen T Park 4, Hesea
Limited Liability Parnership wilh LLP Regisiration Mo A&B-8181) with efiact from October 14 2013 Center, Wesiern Express Highway, Goregeon (Easl), Mumbai - 400063
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Independent Auditor’s Report (Continued)

Wockhardt Limited

See Note 3(j) of accounting policy and Note 26 to consolidated financial statements

The key audit matter

How the matter was addressed in our audit

The Group recognises revenue from sale of
goods when control over the goods is transferred
to the customer. The actual point in time when
revenue is recognised varies depending on the
specific terms and conditions of the sale contracts
entered into with customers,

Revenue is a key performance indicator of the
Group and there is risk of overstatement of
revenue due to fraud resulting from pressure to
achieve targets, earning expectations or incentive
schemes linked to performance.

Group's assessment of accrual towards returns,
service level penalfies, chargeback, discount and
allowances require estimation and judgement
and change in these estimates can have a
significant financial impact.

Given the risk of overstatement of revenue due to
fraud, estimates and judgement required to
assess various accruals, this is a key audit
matter.

| disclosures made in respect of revenue from sale

Our audit procedures included the following:

We have assessed the Group's accounting
policies relating to revenue recognition by
comparing with applicable accounting standard.

We have evaluated the design, implementation
and operating effectiveness of the Group's internal
confrol over revenue recognition.

We have examined the samples, selected using
statistical sampling, of revenue recorded during
the year with the underlying documentation.

We have performed cut off procedures by
selecting samples, using statistical sampling, of
revenue recorded as at the period end.

We have verified Group’s assessment of accruals
of chargebacks, rebates, discounts, returns,
service level penalties and allowances in line with
the past practices to identify bias.

We have examined the manual journals posted to
revenue during the year to identify unusual or
irregular items.

We have assessed the adequacy of the

of goods.

Assessment of recoverability of carrying value of certain Property, Plant and Equipment and

Capital Work in progress

See Note 3(d) and 3(g) of accounting policy and Note 4,39 and 45 {o consolidated financial statements

The key audit matter

Certain property, plant and equipment of the
Group are affected by lower capacity utilization.

Further, the Group has made investments in
certain projects which has been deferred. These
are lying in capital work in progress.

The Group's investment in these faciiities was
made considering market feasibility and potential
of existing / future products.

How the matter was addressed In our audit

Our audit procedures included the foliowing:

We have assessed the Group's accounting
policies relating to impairment by comparing with
applicable accounting standard.

We have verified the reports of physical verification
of property, plant and equipment and capital work
in progress by the Company.

We have assessed the capabilities and objectivity

Page 2 of 12
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Independent Auditor’s Report (Continued)

— —
As at 31 March 2023, carrying value of such
Property, Plant and Equipment and Capital Work
in Progress amounting to Rs. 417 crores and
Rs. 48 crores respectively. Further as on 31

March 2023 company has assets held for sale
having a carrying value of Rs. 294 crores.

Given the significance of camrying value and
judgement involved in  assessing the
recoverability of such facilities, this is considered
to be a key audit matter.

Wockhardt Limited

of the expents (internal and external} used by the
Group in the process of verification of assets,
assessing the usability of assets and determining
recoverable amounts, where required.

We have evaluated the basis applied by the Group
in determining cash generating unit for impairment
testing purpose.

We have challenged the significant assumptions
considered by the Group while making impairment
assessment with respect to revenue forecast,
margin and discount rate,

We have involved our valuation specialists to
assess the valuation methodologies applied by the
Group to determine the recoverable amount for
certain assets.

Recoverability of carrying value of Intangible assets under development

See Note 3(b) of accounting policy and Note 6 to consolidated financial statements

The key audit matter
The Group has intangible assets under
development amounting to Rs. 1,125 crores as at
31 March 2023.

The carrying value of such intangible under
development is tested for recoverability, based on
the estimates of future cash flows, market
conditions, etc.

Changes in these assumptions could lead to an
impairment to the carrying value of these
intangible under development.

Given the significance of the amount involved and
the estimates and judgement involved in
assessment and their recoverability, this is
considered to be a key audit matter.

How the matter was addressed in our audit

Cur audit procedures included the following:

We have evaluated the criteria for capitalisation of
development expenditure with those set out in the
applicable accounting standard.

We have inquired the progress made on NCE
development with the key managerial personnel.

We have inspected the correspondences with
regulatory authorities, third parties, scientific
documentation and the market release made by
the Company.

We have evaluated the Group's assessment of
estimated future cash flows relating to the NCE
project and their recoverability plans.

We have assessed the capabilities and objectivity
of the external expert used by the Company in
determining the fair value of the NCE under
development.

We have tested, on a sample basis, the project
related expenditure with underlying documents.

We have involved our valuation specialists to
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Independent Auditor’s Report {Continued)
Wockhardt Limited

assess the valuation methodologies applied by the
Company to determine the recoverable amount for
the NCE.

Assessment of recoverability of the carrying value of Goodwill

See Note 3(g) of accounting policy and Note 5 to consolidated financial statements

—

The key audit matter How the matter was addressed in our audit

The Group has Goodwill amounting to Rs. 945 | Our audit procedures included the following:
crores as at 31 March 2023 in respect of acquired | We have assessed the Group’s sccounting
businesses. policies relating to impairment of Goodwill by
comparing with applicable accounting standards.
The carrying value of Goodwill will be recoversd
through future cash flows. We have evaluated the design, implementation
and operating effectiveness of the Group's internal
There is inherent risk of impairment in case future | control over impairment assessment of goodwilt.
cash flows do not meet the Group's expectations.
We have challenged the significant assumptions
Given the significance of carrying value, inherent | considered by the Group while making impairment
complexity of accounting regquirements and | assessment with respect to revenue forecast,
significant judgement required in determining the | future cash flows, margins, terminal growth and
assumptions to estimate recoverable amount, | discount rates.

this is considered to be a key audit matter,
We have involved our vaiuation specialists to
assess the valuation methodologies applied by the
Group.

We have performed a sensitivity analysis of the
key assumption applied to determine the
recoverable value and considered the resuiting
impact on the impairment testing.

We have evaluated the adequacy of disclosures
made in the consolidated financial statements with
respect to key assumptions and judgements.

| Other Information

The Holding Company’s Management and Board of Directors are responsible for the other information.
The other information comprises the information included in the Holding Company’s annual report, but
does not include the financial statements and auditor's report(s) thereon.

Qur opinion on the consolidated financizal statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

In cennection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed and based on the audit reports of other
auditors, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard
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Independent Auditor’s Report (Continued)
Wockhardt Limited

The Holding Company’'s Management and Board of Directors are responsible for the preparation and
presentation of these consolidated financiat statements in term of the requirements of the Act that give
a true and fair view of the consolidated state of affairs, consolidated profit/ loss and other comprehensive
income, consolidated statement of changes in equity and consolidated cash flows of the Group in
accudanoe with the accounting principles generally accepted in India, including the Indian Accouniing
Standards (Ind AS) specified under Section 133 of the Act. The respective Management and Board of
Direclors of the companles Included in the Group are responsible for maintenance of adequate accounting
reonids in accordance with the

preventing and delecting frauds and other Irregularities; the selection and application of appropriate
accounting policies; making judgments and eslimales thal dre reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating efleclively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the consolidated financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the purpose of preparation
of the consolidated financial statements by the Management and Board of Directors of the Holding
Company, as aforesaid.

In preparing the consolidated financial statements, the respective Management and Board of Directors of
the companies included in the Group are responsible for assessing the ability of each company to continue
as a going cencern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the respective Board of Directors aither Intends to liquidate the
Cumpuny or to cease operations, or has no realislic allernalive but to do so,

The respective Board of Directors of the companies included in the Group are responsible for averseeing
the financial reporting process of each company.

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due 1o fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also.

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, niisrepresentations, or the override of
internal control

¢+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)() of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Direclors.

Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of consolidated financial statements and, based on the audit

evidence obtained, whether a material uncertainty exists related to events or condilions hat may cast
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Independent Auditor’'s Report (Continued)
Wockbhardt Limited

significant doubt on the appropriateness of this assumption. If we conclude that a material uncertainty
exists, we are required te draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Group to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
fransactions and events in a manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information of such entities or
business activities within the Group to express an opinion on the consolidaled financial slalements,
We are responsible for the direction, supervision and performance of the audit of the financial
information of such entities included in the consolidated financial statements of which we are the
independent auditors. For the other entities included in the consolidated financial statements, which
have been audited by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely responsible for our
audit opinion. Our responsibilities in this regard are further described in paragraph {a) of the section
titled "Other Matters” in this audit report.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial statements of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal controf that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards,

From the matiers communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication,

Other Matters

a.  We did not audit the financial statements of 15 subsidiaries, whose financial statements reflect total
assets (before consolidation adjustments) of Rs. 6,665 crores as at 31 March 2023, total revenues
{before consolidation adjustments) of Rs. 2,427 crores and net cash outflows (before consolidation
adjustments) amounting to Rs. 159 crores for the year ended on that date, as considered in the
consolidated financial statements. These financial statements have been audited by other auditors
whose reports have been furnished to us by the Management and our opinion on the consolidated
financial statements, in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries, and our report in terms of sub-section (3) of Section 143 of the Act, in so far as it relates
to the aforesaid subsidiaries is based solely on the reports of the other auditors.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above mattes with respect to our reliance on
the work done and the reports of the other auditors.
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Wockhardt Limited

b. The financial information of 12 subsidiaries, whose financial information reflect total assets (before
consolidation adjustments) of Rs. 108 crores as at 31 March 2023, total revenues (before
consolidation adjustments) of Rs. 0 crores and net cash outflows {before consolidation adjustments)
amounting to Rs. 2 crores for the year ended on that date, as considered in the consolidated financial
statements, have not been audited either by us or by other auditors. These unaudited financial
information have been fumished to us by the Management and our opinion on the consolidated
financial statements, in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries, and our report in terms of sub-section (3) of Section 143 of the Act in so far as it relates
to the aforesaid subsidiaries, is based solely on such unaudited financial information. In our opinion
and according to the information and explanations given to us by the Management, these financial
information are not matcrial to the Group.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of this matter with respect to financial information
certified by the Management.

¢. The consolidated financial statements as at and for the year ended 31 March 2023 have been
translated into United States dollars solely for the convenience of the reader. We have audited the
translation, and, in our opinion, such financial statements expressed in Indian rupee have been
translated into United States dollars on the basis set forth in Note 2(c) to the consolidated financial
statements. Our opinion is not modified in respect of this matter,

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor's Report) Order, 2020 (“the Order") issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the "Annexure A” a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A As required by Section 143(3) of the Act, based on our audit and on the consideration of reports of
the other auditors on separate financial statements of such subsidiaries, as were audited by other
auditors, as noted in the “Other Matters” paragraph, we repor, to the extent applicable, that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.

b. In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of
those books and the reports of the other auditors.

¢. The consolidated balance sheet, the consolidated statement of profit and loss (including other
comprehensive income), the consolidated statement of changes in equity and the consolidated
statement of cash flows dealt with by this Report are in agreement with the relevant books of
account maintained for the purpose of preparation of the consclidated financial statements.

d. Inour opinion, the aforesaid consolidated financial statements comply with the Ind AS specified
under Section 133 of the Act,

e. On the basis of the written representations received from the directors of the Holding Company
as on 01 April 2023 taken on record by the Board of Directors of the Holding Company and the
reports of the statutory auditors of its subsidiary companies incorporated in India, none of the
directors of the Group companies incorporated in India is disqualified as on 31 March 2023 from
being appointed as a director in terms of Section 164(2) of the Act.

f. With respect fo the adequacy of the internal financial controls with reference to financial
statements of the Holding Company and its subsidiary companies incorporated in India and the
operating effectiveness of such controls, refer to our separate Report in *Annexure B".

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
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Wockhardt Limited

Companies (Audit and Auditors} Rules, 2014, in our opinion and to the best of our information and

according to the explanations given to us and based on the consideration of the reports of the other
auditors on separate financial statements of the subsidiaries, as noted in the "Other Matters”
paragraph:

a.

The consolidated financial statements disclose the impact of pending litigations as at
31 March 2023 on the consolidated financial position of the Group. Refer Note 46 to the
consolidated financial statements,

The Group did not have any material foreseeable losses on long-term contracts including
derivative contracts during the year ended 31 March 2023.

There has been no delay in transferring amounts to the Investor Education and Protection Fund
by the Holding Company or its subsidiary companies incorporated in India during the year ended
31 March 2023,

d (i} The respective management of the Holding Company and its subsidiary companies incorporated

(i)

in india whose financial statements have been audited under the Act have represented to us and
the other auditors of such subsidiary companies that, to the best of their knowledge and belief,
as disclosed in the Note 45(c)(i) to the consolidated financial statements, no funds have been
advanced or loaned or invested {either from borrowed funds or share premium or any other
sources or kind of funds) by the Holding Company or any of such subsidiary companies
incorporated in India to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Holding Company or any of such subsidiary companies
incorporated in India (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

The respective management of the Holding Company and its subsidiary companies incorporated
in India whose financial statements have been audited under the Act have represented to us and
the other auditors of such subsidiary companies that, to the best of their knowledge and belief,
as disclosed in the Note 45(c)ii} to the consolidated financial statements, no funds have been
received by the Holding Company or any of such subsidiary companies incorporated in India from
any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Holding Company or any of such subsidiary
companies incorporated in India shall directly or indirectly, iend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Parties (*Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(i} Based on the audit procedures that have been considered reasaonable and appropriate in the

circumstances performed by us and that performed by the auditors of the subsidiary companies
incorporated in India whose financial stalements have been audited under the Act, nothing has
come to our or other auditors notice that has caused us or the other auditors to believe that the
representations under sub-clause (i} and (i} of Ruile 11{e), as provided under (i) and (i) above,
contain any material misstatement,

The Holding Company and its subsidiary companies incorporated in India have neither declared
nor paid any dividend during the year,

As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the Holding
Company or any of such subsidiary companies incorporated in india only with effect from 1 April
2023, reporting under Rule 11(g) of the Companies (Audit and Auditors} Rules, 2014 is not
applicable.
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C. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us and based on the report
of the statutory auditor of such subsidiary company incorporated in India which was not audited by
us, the remuneration paid during the current year by the Holding Company and its subsidiary
companies to its directors is in accordance with the provisions of Section 197 of the Act. The
remuneration paid to any director by the Holding Company and its subsidiary companies is not in
excess of the limit laid down under Section 197 of the Act. The Ministry of Gorparate Affairs has not
prescribed other details under Section 197(16) of the Act which are requirad to he commented upon
by us.

ForBSR& Co.LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

bl ]

Koosal Lehery

Partner

Place: Mumbai Membership No.: 112399
Date: 26 May 2023 ICAI UDIN:23112399BGXWiS6324
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Annexure A to the Independent Auditor's Report on the Consolidated
Financial Statements of Wockhardt Limited for the year ended 31 March 2023

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Sr. Name of the CIN Holding | Clause number
No. entities Compan of the CARO
V] report which is
unfavourable or
qualified or
adverse
1 Wockhardt L24230MH1999PLC12072 | Holding | Clause i(c), ix{d)
Limited 0 Compan and xvii
y

ForBSR&Co.LLP
Chartered Accountants
Firm's Registration No..101248W/W-100022

2

Koosai Lehery

Partner

Place: Mumbai Membership No.: 112399
Date; 26 May 2023 ICAl UDIN:23112399BGXWIS6324
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Annexure B to the Independent Auditor’s Report on the consolidated financial
statements of Wockhardt Limited for the year ended 31 March 2023

Report on the internal financial controls with reference to the aforesaid consolidated
financial statements under Clause (i) of Sub-section 3 of Sectlon 143 of the Act

(Referred to in paragraph 2(A)(f} under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

In conjunction with our audit of the consolidated financial statements of Wockhardt Limited (hereinafter
referred to as “the Holding Company”) as of and for the year ended 31 March 2023, we have audited the
internal financial controls with reference to financial statements of the Holding Company and such
companies incorporated in India under the Act which are its subsidiary companies, as of that date.

In our opinion and based on the consideration of report of the other auditor on internal financial controls
with reference to financial statements of subsidiary company, as was audited by the other auditor, the
Holding Company and such companies incorporated in India which are its subsidiary companies, have, in
all material respects, adequate internal financial controls with reference to financial statements and such
* internal financial controls were operating effectively as at 31 March 2023, based on the internal financial
controls with reference to financial statements criteria established by the Holding Company considering
the essential components of such internal controls stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (the
“Guidance Note").

The respective Company's Management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controls with reference to financial
statements criteria established by the respective Company considering the essential components of
internal control stated in the Guidance Note. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to the respective Company'’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
compieteness of the acceunting records, and the timely preparation of reliable financial information, as
required under the Act.

Our responsibility is to express an opinion on the internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements were
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors
of the relevant subsidiary companies in terms of their reports referred to in the Other Matters paragraph
below, is sufficient and appropriate to provide a basis for our audit opinion on the internal financial controls
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Annexure B to the Independent Auditor’s Report on the consolidated financial
statements of Wockhardt Limited for the year ended 31 March 2023
(Continued)

with reference to financial statements.

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
consolidated financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the fransactions and dispositions of the assets of the company; (2) provide reasonable
assuiance (lial ransactions aie recorded as necessary to permit preparation of consolldated financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company, and (3) provide reasonable assurance regarding prevention or timely detection
of unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the consolidated financial statements.

Because of the inherent limitations of internal financial conirols with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Qur aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of
the internal financial controls with reference to financial stalements insofar as it relates to 1 subsidiary,
which are companies incorporated in India, is based on the corresponding reports of the auditors of such
companies incorporated in India.

Our opinion is not modified in respect of this matter.
ForBSR&Co.LLP

Chartered Accountants
Firm's Registration No :101248W/MW-100022

Koosai Lehery

Partner

Place: Mumbai Membership No.; 112399
Date: 26 May 2023 ICAI UDIN:23112399BGXWIS6324
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WOCKNARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS

Balance Sheet
Notes As at As at As at v al
March 31, 2023 Narch 31, 2023 March 31, 2022 March 31. 2022
crore VS in million
Supplementary Supplementary infornition
information- convenience convemience translation (See
translation {See Nate 2{C) Nede ()
ASSETS
Non-current assets
Property, Plant and Equipment 4 1,558 190 1,908 251
Right of use assets 4 464 56 563 74
Capital work-in-progress 4 414 50 38y sl
Goodwill 5 945 15 291 (BES
Other Intangible assets 6 75 9 100 13
Intangible assets under development 3 1,125 137 953 176
Financial Assets
Investtnents® 7 o 0
* €0 45 crore (Previous year T (0 45 crore)
Other non- current financial assets 8 64 8 62 b
Mon-current tax assets {net) 115 4 112 1=
Defetied Lux assels {nel) o 6508 M YA 7t
{ithink non-nirrent annata 10 107 13 [k |4
5478 666 5054 745
Lurrent assets
Inventoties 658 80 769 K81l
Financial Assets
Trade receivables 12 797 97 918 13t
Cosli wid vash equivilents 121 N 1l EY)) Y
Bank balgnces {cther than cash and cash equivalents) 132 34 4 36 k
Other current financinl nsacis 14 26 3 2 2
Other current assets 15 309 38 340 45
1,914 233 323
Asset classified as held for sale 19 294 36 44 [
Total Assets 7.683 935 B.243 1087
EQUITY AND LIABILITIES
Equity
Equity Sharc Capital 16 72 9 EM 4
Other Equily 3282 399 77 iy
Fauitv attributable tn the chare of the Comnanv 1 %84 408 1R40 07
Non-contialline infeiests 41 308 17 3483 47
Tatal Eanitv 3662 445 4. 354
LIABILITIES
Non- current liabilities
Financial liabilities
Bunowings 17 234 a7 158 ETH
1enae Linkilitica 35 226 27 an7
Other non-current financial liabilities 12 152 2
bt noni- wunent linolibes U] 78 8§
Provisicns 20 26 3 az
Nafarrad tax Tiahilites fnatt 9 37 4 238
586 71 HE
Current liabilities
Financial liabilities
Borrowings 2 1663 202 1,507 19N
Lease Liabilities 15 71 ] 649 1}
Trade payables 2 367 105 921 123
Other current financial liahilitian 23 412 78 154 74
Other current liabilities 24 126 15 101 I3
Provisions 25 44 5 37 5
Current tax linhilities fnet) 22 3 18 2
3435 418 3.207 424
Fatuh T labilitex 4.021 489 £33
938
Accounting Policies
The accompanying notes form an integral part of these financial statements
As per our attached ceport of even date .
P
For BS R & Co. LLP ~ i

Chattered Accountants
Firm  egistration Mo [01248W/W.100022

Membership Mo 112399
Place, Mumbai
Date: May 26, 2023

f
Knnsai |.ehery - WM
Partner %



WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Statemvent of Profit and Loss

Notes  For the year ended For ihe year ended  For the year ended For the year ended
Mnrch 31, 2023 March 31, 2023 March 31, 2022 March 21, 2022
{in crore USDin million Tin crore USD In million
Supplementary information: Supplementavy imlormation-
comvemience translation {Sea convenience iransiation (See
Naite 2{C)) Note 2{C))
Income
1 Revenue from operations 26 2,651 a2 3,230 426
n Oiher income 7 122 15 piv] 2
m Total Income ( T+ 11} 2,713 337 3,250 428
v Expenses
Cost of materials consumed 518 63 &12 L]
Purchases of Stock-in-Trade 509 62 568 75
Changes in inventories of finished goods, work-in-progress and Stock- 28 84 10 87 12
in-Trade
Ermployee benefils expense 29 &37 77 745 99
Finance costs 30 302 37 299 39
Depreciation pnd igati P 4%6 25 31 247 kk]
Exchnnge fuctuation loga, net - - - .
Other expenses il 802 98 216 12t
Total Expensis 3.103 78 3478 A6l
v Loss befove pxeopiionnl ftems and fnx (11 IV) (330) (QAU] (228) (32)
Vi Eneeplivnml e (Gl pe) 39 (20 (30) (183 L2 )
v Loss after exceptional Hema hefore tax (V + V) {624} (78} (a1 (56}
VIOI  Tax expense 9
Current tax - Charge 12 | 13 |
Tax pertaining to saclier years - - 5 |
Diefierred tax - gredil (Net) {15} (2) {170} 22)
X Mol Loss ufter s For the year (VI - V]I (621} (71} {279 {3
Attributable to:
Equity holders of the Company {559} (68) {244} (33)
Mon-controlling interesis (623 {8} (35) %)
{621) {76) (279) (39)
X Other Comprehensive lncome
(i} Iterns that will not be reclassified 10 profit or loss - {charge)f credit 12) m {24} )
(Consisling of of net defined benefil {fisbiliryyf asser)
(i1} Income Lax relating to ilems that will not be reclassified to profit 3 5 |
o logs- {charge) credit
(iii) Items that will be reclassified (o profit or loss (Consisting of §7 1] (3) H{}
exchange differences on iranslating the fi ial st ofa
foreign operation)
Nither Camnrahsnslva Ineama (Nat ol tax) 18 0 117 13
X1 Total Comprehensive Income (IX+X) (Comprising ProNt/ (Loss} (343) (66) {306} 42)

and other comprehensive income for the year)




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS

Statement of Proflt and Losy
Notes  For the year ended For ihe yesr ended  For the year anded For the year ended
March 31, 2023 Mareh 31,2023 March 31, 2022 Mareh 31, 2022
Tlo crore USD in million ‘T im crove USD In million
Supplementary infermation. Supplenwniary Infarmation
convenlence trmnslatlon (See convenbence translation (Sea
Mote 2{C)) Note 2(C))
Total compprehensive Income atteibuinble to:
Equity holders of the Company (498) (61) (278) {7
Nom-vontrolling interests {45) 5 {30 {5y
1543} {661 306 {42}
Earnlngs per equity share of fuce valve of T £ cach k7]
Earnings per equity share
Basic eamings per share T USD (38.79} (047} (20 24) (0.27)
Tiiluted eatnings per share $/ 1ISD (38 791 (0.471 (20 243 {027
Significant Acoounting Policies 3

The sccompanying notes formn an integral part of these i

Asg pee vur sitached report of even dare
ForBSR & Co. LLP QA
Churtered Accountanis
Firm’s Registration No: (01248W/W-100022 ’., ”
-
H " 1 |II

Koosal Lehery

Partner .
Membership Mo. 112399
Place; Mumbsi

Deic: May 26, 2023
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WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS

Cash Flow Statemeni

Cash Mow from/{used in) Opersting activities

For the year ended  For the year ended  For the year ended  For the year ended

March 31, 2023 March 31, 2023 March 31, 2022 March 31, 2022
Tin crore USD in million T in erore USD in million

Supplementary Supplementary

information- information-

convenience translaiion
[See Note 2(C))

colwenicnee teanslation
(S2e Nole 2{C})

Loss before 1ax {624) {76} “in {56
Adjustments for:

Provigion for contract asset 50 & -

Provision for impairment of property, plant and equipment n 4 - -
Depreciation and amortisation expense 251 3l 297 33
Capital work in progress write off 4 - n .
Allowange for expected credit loss, dovbiful advances and bad debts 22 3 20 ]
Provisicn

Losg on assets soldiwrite oft of tixed assets (net) 59 7 [ I
Finance costs a6z kY] 299 39
Exchange loss/ (gain) {80) {10} (n i1}
Interaat income (4) - 1) B!
Employee share based payments expenses | | .
liabilities no Tonger required wrilten back m 12)

11 1 143 18

Movements in Working capital

Decrease in Tnventories 141 17 30 4
Decrease in trade receivables 199 24 7 1
Decreased Increase) in Loans and Advancges and cther assets 18 2 (3 {185y
(Decrease)Increase in Liabilities and provisions 205 {25) 457 4l
Adiustment for translation difference for working capital movement - - (14) 12)
C'ash generated from operations 1641 i 10 47
Hiconie tuk piid (1 (L (97) {14
Nel cush inllow Trom Opeviting nelivities 153 19 413 54
Cash flow from/ (used in) Investing activities

Purchase of Property, Plant and Equipment and Capital work-in progress {42) (5) (118} LM
Purchase of Intangible assets and Addition in Intangible assets under (167) 20 (94} (12
development

Proceeds from sale of property, plant and equipment 79 10 |

Margin money under lien and Bank balances (other than cash and cash 3 7
equivalents)

[nterest received 2 3

Net ensh outflow from Investing aciivities [125) L15) (201) 127)
Cash flow rom/ (used in) Financing activities {Refer note 473
Proceeds from Issuance of Equity share capital under ESQS* 0 [H
* 2001 crore (Previous year- 2 0,02 crore)
Proceeds from Issuance of Equity share capital under Right [ssue - 148 %9
Transaetiun vusl velated w Right Dye (4] h

Proceede from long-term borrowinga - - 49 &
Issue of Mon-convertible debentures . - 217 3
Repayment af leng-tenm honnowings ) {55y (7h0) 1104y
Shert-term borrowings (net) 21 10 (1ol [ARY]
Loans from related partiss 328 40 1.3a8 178
Repayment of leans taken from relaled patties (116} 143 11,302} 1172y
Repayment of Lease liabiliies (Kefer note 3 below) 73 (9} (71 &
Finance costs paid (242) (29 {190} i1
FEaniry Rividend paid tn IEPF t2) -
MNet cnsh outflow from Financing activities (315) (38) (71) (9
Net (Decrease) Increase in Cash and Cash equivalents (287) {35) 141 18
Cash and cash equivalenis as at the beginning of the year 370 45 232 3
Effects of exchange rale changes on cash and cash equivalents 2 &3]
F: e diffi on Iation of foreign essh and cash equivalent® 5 | 0
*Previous vear 2 0 00 ciore
Cash and cash equivalentx as at the end of the vear % it a7 49
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WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS

Cash Flow Statement
Reconcilintion of eash and eash equivilents us per the cash flow statement

For the year ended  For the year ended

For the year ended  For the year ended

March 31, 2023 March 31, 2023 March 31, 2022 March 31, 2022
Zin erove TISD in milfion ¥ in crove USD in million
Supplemestary Supplemeniary
information- information-
convenience translation convenience (ransiation
{See Note 2{CP (See Mote 2{C))
Cash and cash equivalents as per above comprise of the following
Cash on hand* 0 0
* Previous year - T 0.0% crore
Balance with banks:

- in current account 5S¢ 11 ey 49
Baiance as per the Statement of cash flows 90 11 370 49
Motes:

1. The above statemment of cash flows has been prepared under the indirect method as set out in Ind AS 7 'Statement of Cash Flows'.
2. Income taxes paid are treated as arising from operating activities and are not bifurcated between investing and financing activities,
3, Repayment of lease liabilities consists of:
Payment of interest # 27 crore {Previous year; 2 31 crore)
Payment of Principal 2 46 crore {Previous year: ¥ 40 crore)
4, Figures in bracket indicate cash outflow,
Significant Accounting Policies - Note 3
‘The accompanying notes form an integral part of these tinancial For and on behalf of the Board of Directors

stetements
As per our attached report of even date

Fitm’ s Remstration No: 101 248W/W=100022

Date: May 26, 2023

For BSR & Co. LLP o_ﬁ/J (
Chartered Accountanis W)

IKoasai l‘l'.gr\-ﬁ7 il

Fartmer | _
Membership No. 112399 MW Q7 <
Place: Mumbai _ ( :



NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

10

CORPORATE INFORMATION

Wockhardt Limited (WL or the ‘Company’) is a public limited company incorporated in India and has its
registered office at D-4, MIDC, Chikalthana, Maharashira, India. The Company’s equity shares are listed
on The BSE Ltd (BSE) and The National Stock Exchange of India Limited (NSE).

The Company and its subsidiaries (the ‘Group’) is a global pharmaceutical and biotech company with
presence in USA, UK, Switzerland, Ireland, Russia and many other countries. It has manufacturing and
research facilities in India & UK and a manufacturing facility in Ireland and Dubai. The Group has a

significant presence in USA, Europc and India.

Background

The Company has controlling interest, directly or through subsidiaries in the following entities:

Entity Country of Namie of Parent Percentage of
Incorporation holding (%) *
Subsidiaries
Wockhardt Infrastructure | India Wockhardt Limited 100%
Development Limited
Wockhardt Medicines India Wockhardt Limited 100%
Limited #
Wockhardt Biologics India Wockhardt Limited 100%
Limited #
Wockhardt UK Holdings | England & Wockhardt Limited [100%
Limited Wales
Wockhardt Bio AG Switzerland Wockhardt Limited 85.85%
(Formerly, Wockhardt EU
Operations {Swiss} AG]
Wockhardt Europe British Virgin | Wockhardt Limited 100%
Limited Islands
Step-down subsidiaries
CP Pharmaceuticals England & Wockhardt Bio AG 100%
Limited Wales
Wallis Group Limited England & Wockhardt UK 100%
Wales Holdings Limited
The Wallis Laboratory England & Wallis Group Limited 100%
Limited Wales
Wallis Licensing Limited | England & Wallis Group Limited 100%
Wales
Wockhardt Farmaceutica | Brazil The Wallis 90%
Do Brasil Lida Laboratory Limited
Wockhardt Europe 10%
Limited
Z & 7. Services Gmbll Germany Wockhardt Bio AG 100%
(formerly, Esparma e O R A
Gmbii) LR\ AN
/I/ 7 7 I""NI!:'II|,“".':-I.”?.,'I 1d \:U X ({ ? ( MUmBN\ -;_'_JH
SR S\ )
u "'lll' .',c-,r: s Ry ) W #*
WCELN  Goregann (Faen & N

WL N Mumba 1663 S
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7 Wockhardt UK Limited

8 CP Pharma (Schweiz)AG

9 Wockpharma Ireland
Limited

10 Pinewood Healthcare
Limited

11  Pinewood Laboratories

Limited
12 Wockhardt France
(Holdings) S.A.S.

13 Niverpharma S.A.S. (upto

September 26, 2022)

14  Laboratoires Pharma 2000
S.A.S. (upto September

26, 2022)
15  Laboratoires Negma
S.AS.

16 Negma Benculex S.A.
(upto September 23, 2022)

17  Phytex S.A.S. (upto
September 26, 2022)

18 Wockhardt Holding Corp.

19  Morton Grove
Pharmaceuticals Inc.
20 MGP Inc

21  Wockhardt USA LLC

22 Wockhardt Farmaceutica

SADECV

23 Wockhardt Services SA
DECV

24 Wockhardt Nigeria
Limited

25  Wockhardt Bio (R) LLC

26  Wockhardt Bio Pty Ltd

27  Wockhardt Rin Ttd #

England &
Wales
Switzerland

Ireland

England &
Wales

Ireland
France
France

France

France

Belgium

France

USA
USA

USA
USA
Mezxico
Mexico
Nigeria
Russia
Australia

New Zealand

Wockhardt Bio AG

Wockhardt Bio AG

Wockhardt Bio AG

Wockhardt Bio AG

Wockpharma Ireland
Limited.
Wockhardt Bio AG

Wockhardt France
(Holdings) S.A.S.
Wockhardt France
(Holdings)} S.A.S.

Wockhardt France
{Holdings) S.A.S.
Wockhardt France
(Holdings) S.A.S.
Laboratoires Negma
S.AS.

Wockhardt France
(Holdings) S.A.S.
Wockhardt Bio AG
Wockhardt Holding
Corp.

Wockhardt Holding
Corp.

Morton Grove
Pharmaceuticals Inc.
Wockhardt Bio AG

Wockhardt Bio AG
Wockhardt Europe
Limited

Wockhardt Bio AG
Wockhardt Bio AG

Wockhardt Bio AG

100%

100%

100%

100%

100%
100%
100%

100%

100%
53.97%
46.03%

100%

100%
100%

160%
100%
100%
100%
100%
100%
100%

100%

# Wockhardt Bio Ltd, Wockhardt Biclogics Limited and Wockhardt Medicines Limited is yet to

commence business,

* % holding is same as of previous year,

The Company together with its subsidiaries Wockhardt Infrastructure Development Limited (*WIDL’ ),

Lo,

fI ;\1 (,\‘-'//
_/

WO m]\\an there are two locations where research and development activities are carried opfi. ;-_'_\",'-7:*'-
( @BA\ )

O

Consohdated Wockhardt Europe Limited (“WEL’), Consolidated Wockhardt UK Holdings Limited
TTWEHL). and Consolidated Wockhardt Bio AG (collectively, ‘the Group’) is primarily engaged in the
3 L0 \manufacture and marketing of pharmaceutical products. The Group has eleven ma



2. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS

A. Statement of compliance

These consclidated financial statements have been prepared in accordance with the Indian Accounting
Standards (referred to as “Ind AS™) as prescribed under section 133 of the Companies Act, 2013 read
with Companies (Indian Accounting Standards) Rules as amended from time to time and also the
guidelines issued by Securities and Exchange Board of India(*SEBI’), as applicable.

These consolidated financial statements were approved by the Board of Directors and authorised for
issue on May 26, 2023.

B. Functional and Presentation Currency

These consolidated financial statements are presented in Indian rupees (%), which is the functional
currency of the parent Company and the currency of the primary cconomic environment in which (he
parent Company operates. All the amounts have been rounded off to the nearest crore except per share
data.

C. Basis of preparation of consolidated financial statements.

These consolidated financial statements have been prepared on accrual basis under the historical cost
convention except for the following material items in the statement of financial position:

o Certain financial assets and liabilities that are measured at fair value,

¢ Share-based payments.

o Certain Property, Plant and Equipment measured at fair value which has been considered as deemed
cost.

* Net defined benefit (asset)/liabilities.

Convenience translation

The accompanying financial statements have been prepared in Indian rupees (“¥), the national
currency of India and the functional currency of the Company. The translation of the Indian rupees
amounts to US doliars is included solely for the convenience of the reader. The financial statements as
of March 31, 2023 and March 31, 2022 have been translated into United States dollars at the closing
rate USD 1 = X 82.2090 as on March 31, 2023 (March 31, 2022: USD 1 = Z 75.7975) as published by
third party website providing market information on exchange rates.

No representation is made that the Indian rupee amounts have been, could have been or could be
converted into United States dollars at such a rate or any other rate, or at all.

Going Concern

The Group has incurred a loss in the current year and the current liabilities exceed current assets and

assets held for sale by ¥ 1,227 crores. Of these cuirent liabilities, T 788 crores pertain to loans
received from companies controlled by the Promoters (‘Promoter entities’). These Promoter entities

have reaffirmed their commitment and confirmed that they will not recall the loans provided to the

Group, unless the Group confirms that it has adequate surplus liquidity available and Promoter entities

have confirmed to provide required financial support to the Group to rcpay the liabilities of the Group.
__Giroup also has aceess to undrawn borrowing facilities from certain lenders. Considering the support

= :‘ "g‘mm Promoter entities, undrawn borrowing facilities, expected cash inflows from ongoing business

VS --..1-._.'.'.‘511"?'%i‘-“": and from sale of surplus asscts classificd as held for sale, the Gioup is conflident of
[/ Cenig ‘inipap) {Pnlent of liabilities as and when they fall duc and accordingly the Grouwp has prep; Wf*@‘f
[ | k -"..Liu:-||)v';- statements on a going concern basis. Subsequent to March 31, 2023 the terms of hie)o -'_|r'::@5\_","3t;\

)f) crores from related parties. which were current have been revised and now the E] axinend | ﬂ‘
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ooy . /@) \ /)
Wi Tt ’,.ip!::':x/ e /;’;"’

N0 ArnoV X A
-~ ._\:'..“\L‘. f// \-—-_.‘_- —

S ————



tenure for such borrowings have been extended to March 31, 2025 with an option to the Company to
further renew the loan basis Company’s assessment of cash flows and liquidity position on that date.

Basis of consolidation
Subsidiaries

Subsidiaries are all entities that are controlled by the Company. Control exists when the Company is
exposed to, or has rights to variable returns from its involvement with the entity and has the abil ity to
affect those returns through power over the entity. In assessing control, potential voting rights are
considered only if the rights are substantive. The financial statements of subsidiaries are included in
these consolidated financial statements from the date the control commences until the date the control
ceases. The Group combines the financial statements of the parent and its subsidiaries line by line
adding together like items of assets, liabililies, income and expenses. For the purpose of preparing
these consolidated financial statements, the accounting policies of subsidiaries have been changed
where necessary to align them with the policies adopted by the Company.

Any interest retained in the form of subsidiary is measured at fair value at the date that control is lost.
Any resulting gain or loss is recognized in Consolidated Statement of Profit and Loss.

Non-controlling interest (NCI) are measured at their proportionate share of the acquiree’s net
identifiable assets at the date of acquisition. Changes in the Group’s equity interest in a subsidiary that
do not result in a loss of control are accounted for as equity transactions.

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealized income and expenses arising from intra-
group transactions, are eliminated in full while preparing these consolidated financial statements.
Unrealized gains or losses arising from transactions with equity accounted investees are eliminated
against the investment to the extent of the Company’s interest in the investee.

Use of Estimates and Judgments

The preparation of the consolidated financial statements in conformity with Ind AS requires the
management to make judgements, estimates and assumption about the reported amounts of assets
and liabilities (including contingent liabilities) on the date of consolidated financial statement and the
reported income and expenses during the year. The management believes that the judgements and
estimates used in preparation of these consolidated financial statements are prudent and reasonable.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the rcvision and future periods if the 1evision affects both
current and future periods.

Critical judgements in applying accounting policies:

The following are the critical judgements, apart from those involving estimations, that the
management have made in the process of applying the Company’s accounting policies and that have
the most significant effect on the amounts recognised in these consolidated financial statements.

S
4 & Co, A\

<

A e S, 5
,-jf"Q;,-" 714 Flogr, \_{x}\\\
ff Y/ Cennal B Whng and N

I/ mumcwng N
{ Mesca 11 Parkd

“ * | Mesi Canler * )
1 Washoon Fagies Pighaay

WO\ Gowgaonirash. /G2 ff
N2 N Mot - 300 053. s /




& Lease arrangements:

The Group has entered into several arrangements for lease of land and property from Government
entities and other parties. The Group evaluates if an arrangement qualifies to be a lease as per the
requirements of Ind AS 116. Identification of a lease requires significant judgment. The Group
uses significant judgement in assessing the lease term (including anticipated renewals) and the
applicable discount rate. The Group determines the lease term as the non-cancellable period of a
lease, together with both periods covered by an option to extend the lease if the Group 1s
reasonably certain to exercise that option; and periods covered by an option to terminate the lease
if the Group is reasonably certain not to exercise that option. In assessing whether the Group is
reasonably certain to exercise an option to extend a lease, or not to exercise an option to terminate
a lease, it considers all relevant facts and circumstances that create an economic incentive for the
Group to exercise the option to extend the lease, or not (o exercise the option to terminate the lease.
The Group revises the lease term if there is a change in the non-cancellable period of a lease. The
discount rate is generally based on the incremental borrowing rate specific to the lease being
evaluated or for a portfolio of leases with similar characteristics.

i} Impairment of irade receivables.

The impairment provisions for trade receivables are based on assumptions about risk of default and
expected loss rates. The Group uses judgement in making these assumptions and selecting the
inputs to the impairment calculation, based on the Groups’s past history, existing market
conditions as well as forward looking estimates at the end of each reporting period.

(i) Legal and other disputes:

The Group provides for anticipated settlement costs where an outflow of resources is considered
probable and a reliable estimate may be made of the likely outcome of the dispute and legal and
other expenses arising from claims against the Group. These estimates take into account the
specific circumstances of each dispute and relevant external advice which are inherently
Judgmental and could change substantially over time as new facts emerge and each dispute
progresses.

tiv) Post- employment benefits.

The costs of providing gratuity and other post-employment benefits are charged to the income
statement in accordance with Ind AS 19 ‘Employee benefits® over the period during which benefit
is derived from the employees’ services. The costs are assessed on the basis of assumptions
selected by management. These assumptions include future earnings and salary increases, discount
rates, expecied long-term rates of return on assets and montality rates.

tv} Sales rettirn and rebates:

Revenuc is recognized when significant control is transferred to the buyer, recovery of the
consideration is probable, the associated costs and possible return of goods can be estimated
reliably, there is no continuing management involvement with the goods and the amount of
revenue can be measured reliably.

Gross revenue is reduced by rebates, discounts, allowances and product returns given or expected
to be given, which vary by product arrangements and buying groups. These arrangements with
purchasing organisations are dependent upon the submission of claims sometime after the initial
recognition of the sale. Accruals are made at the time of sale for the estimated rebates, discounts or
allowances payable or returns to be made, based on available market information and historical
experience. T
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i}

Because the amounts are estimate, they may not fully reflect the final outcome, and the amounts
are subject to change dependent upon, amongst other things, the types of buying group and product
sales mix.

The level of accrual for rebates and returns is reviewed and adjusted regularly in the light of
contractual and legal obligations, historical trends, past experience and projected market
conditions. Market conditions are evaluated using wholesaler and other third-party analyses,
internally generated information.

Future events could cause the assumptions on which the accruals are based to change, which could
affect the future results of the Group.

Current tax and deferred tax:

The Group’s tax charge on ordinary activities is the sum of the total current and deferred tax
charges. The calculation of the Group’s total tax charge necessarily involves a degree of estimation
and judgement in respect of certain items whose tax treatment cannot be finally determined until
resolution has been reached with the relevant tax authority or, as appropriate, through a formal
legal process. The final resolution of some of these items may give rise to material impacts on
profit/loss and/or cash flows.

The complexity of the Group’s structure makes the degree of estimation and judgement more
challenging. The resolution of issues is not always within the control of the Group and it is often
dependent on the efficiency of the legal processes. Issues can, and often do, take many years to
resolve.

The recognition of deferred tax assets is based upon whether it is probable that sufficient and
suitable taxable profits will be available in the future against which the reversal of temporary
differences can be deducted. To determine the future taxable profits which are based on budgeted
cash flow projections, reference is made to the latest available profit forecasts. Where the
temporary differences are related to losses, relevant tax law is considered to determine the
availability of the losses to offset against the future taxable profits.

i) Estimation of useful life:

The useful life used to amortise or depreciate intangible assets or property, plant and equipment
respectively relates 1o the expected future performance of the assets acquired and management’s
judgement of the period over which economic benefit will be derived from asset. The charge in
respect of periodic depreciation is derived after determining an estimate of an asset’s expected
useful life and the expected residual value at the end of its life. Increasing an asset’s expected life
or its residual value would result in a reduced depreciation charge in the consolidated statement of
profit and loss.

The usetul lives of Company’s assets are determined by management at the time the asset is
acquired and reviewed annually for appropriateness. The lives are based on historical experience
with similar assets as well as anticipation of future events which may impact their life such as
changes in technology.

(i} Provision for inventory:

Inventory is stated at cost or net realizable whichever is lower Provision for slow moving

, ( %, Inventory is made based on historical experience with old inventory and the utilization plan of such

~ A
O
N\

\ventory in the near future.
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(w) Recoverabilily of Property, plant & equipment and capital work in progress.:

Property, plant & equipment and old capital work in progress is assessed for recoverability based
on management’s utilization plans, technical assessment of current condition of the underlying
assets. Company does a periodic physical verification and inspection of these assets using internal
and external experts to determine the condition and usability of these assets. The Company also
determine the recoverable value of CGU’s basis the estimated future cash flows for assessment of
potential impairment.

) Intangible asset under development -

Development expenditure incurred in relation to the New Chemical Entity (NCE) is tested for
recoverability, based on the estimated future cash flows, progress on development activity and
other relevant updates. Changes in these assumptions could lead to an impainnent to the carrying
valuc of these Intangible assets under development.

) Goodwill:
The carrying value of goodwill is tested for impairment, based on estimated future cash flows,

discount rate, terminal growth rates assumption etc. for respective business. Chan ges in these
assumptions could impact the carrying value of goodwill.

3. SIGNIFICANT ACCOUNTING POLICIES:
a) Property, Plant and Equipment and Depreciation
I. Recognition and Measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and
impairment losses, if any. The cost of an item of property, plant and equipment comprises:

* its purchase price, including import duties and non-refundable purchase taxes, after deducting
trade discounts and rebates.

¢ any cosls directly atiributable to bringing the asset to the location and condition necessary for it to
be capable of operating in the manner intended by management.

Income and expenses related to the incidental operations, not necessary 1o bring the item to the
location and condition necessary for it o be capable of operating in the manner intended by
management, are recognised in Consolidated Statement of Profit and Loss. If significant parts of
an item of property, plant and equipment have different useful lives, then they are accounted for
as separate ttems (major components) of property, plant and equipment.

Il Subsequent expendiiure

P—— Subsequent expenditure is capitalised only if it is probable that the future economic benefits
3 associated with the expenditure will flow to the Group.

~ 7 :\\
P o B
\ A y gain or loss on disposal of an item of property, plant and equipment is recognised in_the
&gnsolidated Statement of Profit and Loss. Z0ARSN
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Capital work-in-progress in respect of assets which are not ready for their intended vse are carried
at cost, comprising of direct costs, related incidental expenses and attributable interest.

Depreciation and amortisation

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its
estimated residval value,

Depreciation is provided, using the straight line method, pro-rata to the period of use of assets, in
accordance with the requirements of Schedule II of the Companies Act, 2013, based on the useful
lives of the assets determined through technical assessment by the management. The estimated
useful lives followed by the Group are as follows:

Asscts Estimated useful life
Leasehold land (ver the period of lease
Buildings 10 - 61 years

Plant and Equipment 4 - 21 years

Furniture and Fixtures 6 - 20 years

Office Equipments 4 - 20 years
Information Technology Equipments 3 —20 years

Vehicles S years

Depreciation method, useful life and residual value are reviewed at each financial year end and
adjusted if appropriate.

Deprectation on additions (disposals} are provided on a pro-rata basis i.e. from {up to) the date
on which assets are ready for use (disposed of).

b) Intangible assets

L. Recognitivn und Measurement

Intangible assels are carried at cost less accumulated amortisation and impairment losses, if any. The
cost of an intangible asset comprises of its purchase price, including any import duties and other
taxes (other than those subsequently recoverable from the taxing authorities), and any directly
attributable expenditure on making the asset ready for its intended use.

Lxpenditure on development ehgible for capitalisation are carried as Intangible assets under
development where such assels are not yet ready for their intended use.

11 Subsequent Expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Group.

I Amortisation
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Intangible assets are amortised over their estimated useful life on Straight Line Method. The
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c)

d)

e)

Research and Development

Research costs are expensed as incurred. Development expenditure incurred on an individual project is
carried forward when it meets the conditions of development phase under Ind AS 38 “Intangible
Assets™ and it can be demonstrated that intangible asset under development will generate probable
fulure economic benefits. . The carrying value of development costs is reviewed for impairment when
the asset is not yet in use, and otherwise when events or changes in circumstances indicate that the
carrying value may not be recoverable.

Impairment of Non-financial assets

The carrying values of assets / cash generating units at each balance sheet date are reviewed for
impairment if any indication of impairment exists.

If the carrying amount of the assets exceed the estimated recoverable amount, an impairment is
recognised for such excess amount. The impairment loss is recogniscd as an expense in the
Consolidated Statement of Profit and Loss.

The recoverable amount is the greater of the fair value less cost of disposal and their value in use.
Value in use is arrived at by discounting the future cash flows to their present value based on an
appropriate discount factor, In assessing value in use, the estimated future cash flows are discounted to
their present value using a discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of future cash flows have not been
adjusted.

When there is indication that an impairment loss recognised for an asset in earlier accounting periods
no longer exists or may have decreased, such reversal of impairment loss is recognised in the
Consolidated Statement of Profit and Loss, to the extent the amount was previously charged to the
Consolidated Statement of Profit and Loss.

CGUs to which goodwill has been allocated are tested for impairment annually or more frequently
when there is indication for impairment. If the recoverable amount of a CGU is less than its carrying
amount, the impainnent loss is allocated first to reduce the carrying amount of any goodwill allocated
to the unit and then to the other assets of the unit pro-rata on the basis of the carrying amount of each
asset in the unit.

Determination of recoverable amount of CGU requires the management to estimate the future cash
flows expected to arise and a suitable discount rate in order io calculate the present value. An
impairment loss recognised for goodwill is not reversed in subsequent periods.

Foreign Currency Transactions / Translations:

i) Transactions in foreign currencies are translated to the reporting currency at exchange rates at the
dates of the transactions.

1} Monetary assets and liabilities denominated in foreign currencies at the reporting date are
translated into the reporting currency at the exchange rate at that date. Non-monetary items that
are measured in terms of historical cost in a foreign currency are not retranslated.

1) Exchange differences arising on the settlement of monetary items or on translating monetary
items at rates different from those at which they were translated on initial recognition during the
period or in previous financial statements are recognized in the Consolidated Statement of Profit
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items relating to the acquisition of depreciable assets are added to or deducted from the cost of
such assets and in other cases, such gains or losses are accumulated in a “Foreign Currency
Monetary Item Translation Difference Account” to be amortised over the remaining life of the
concerned monetary item.

v) Exchange differences relating to the translation of the results and net assets of the Group’s forei gn
operations from their functional currencies to the Group’s presentation currency (i.e. Z) are
recognised directly in the other comprehensive income and accumulated in foreign currency
translation reserve. Exchange difference in the foreign currency translation reserve are reclassified
to profit or loss on the disposal of the foreign operation.

f) Financial Instruments

I.

{i

a)

b)

Financial assets
Classification of financial assets

The Group classifies financial assets as subsequently measured at amortised cost, fair value
through other comprehensive income or fair value through profit or loss on the basis of its
business model for managing the financial assets and the contractual cash flow characteristics
of the financial asset.

Debt instruments ar amortised cost:
A “debt imstrument’ is measured at the amortised cost if both the following conditions are met:

The asset is held within a business model whose objective is to hold assets for collecting
coniractual cash flows, and

Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost
using the effective interest rate (EIR) method. Amortised cost is calculated by taking into
account any discount or premium and fees or costs that are an integral part of the EIR. The
EIR amortisation is included in finance income in the Consolidated Statement of Profit and
Loss. The losses arising from impainment are recognised in the Consolidated Statement of
Profit and Loss. This category generally applies to trade and other receivables.

Debt instruments at fuir value through other comprehensive income (FVOCI):

Assets that are held for collection of contractual cash flows and for selling the financial assets,
where (he assets” cash flows represent golely payments of principal and interest, arc measured
at I'VOCL Movements in the carrying amount are taken through OCI, except for the
recognition of impairment gains or losses, interest revenue and foreign exchange gains and
losses which are recognised in profit and loss. When the financial asset is derecognised, the
cumulative gain or loss previously recognised in OCI is reclassified from equity to profit or
loss and recognised in other gains/ (losses). Interest income from these financial assets is
included in other income using the EIR method. The Group does not have any instraments
classified as fair value through other comprehensive income (FVOCI).

Debi instruments measured at fair value through profit and loss (FVTPL):

Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value
through profit or loss. A gain or loss on a debt investment that is subsequently measured al
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gains/(losses) in the period in which it arises. Interest income from these financial assets is
included in other income.
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Equity investments:

Equity investments which are in scope of Ind-AS 109 are measured at fair value. Equity
instruments which are held for trading are classified as at FVTPL. For all other equity
instruments, the Group decides to classify the same either as at fair value through other
comprehensive income (FVOCI) or FVTPL. The Group makes such election on an
instrument-by-instrument basis. The classification is made on initial recognition and is
irrevocable.

For equity instruments classified as FVOCI, all fair value changes on the instrument,
excluding dividends, are recognized in other comprehensive income (OCI). There is no
recycling of the amounts from OCI to Consolidated Statement of Profit and Loss, even on sale
of such investments.

Lquity instruments included within the FVTPL category are measured at fair value with all
changes recognized in the Consolidated Statement of Profit and Loss.

The Group does not have any equity investments designated at FVOCI.

Dividend from investments is recognised as revenute when right to receive is established.

Interest income 1s recognized with reference to Effective Interest Rate Method.
Derivative financial instruments:

The Group uses derivative financial instruments, such as forward currency contracts, to hedge
its foreign currency risks. Such derivative financial instruments are initially recognised at fair
value on the date on which a derivative contract is entered into and are subsequently re-
measured at fair value. Derivatives are carried as financial assets when the fair value is positive
and as financial liabilities when the fair value is negative. Any gains or losses arising from
changes in the fair value of derivatives are taken directly to Consolidated Statement of Profit
and Loss.

(i) Initial recognition and measurement

All financial assets are recognised initially at fair value and for those instruments that are not
subsequently measured at FVTPL, plus/minus transaction costs that are attributable to the
acquisition of the financial assets.

Trade receivables arc carried at original (ransaction price as the sales arrangements do not
contain any significant financing component. Purchases or sales of financial assets thal require
delivery of assets within a time frame established by regulation or convention in the market
place (rcgular way trades) are recognised on the trade dale, i.e., the date that the Group commits
to purchase or sell the asset.

{i. Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e.
removed from the Group’s balance sheet) when:

The rights to receive cash flows from the asset have expired, or
“~ I he Group has transferred its rights to receive cash flows from the asset or has assumed an

\ Abligation to pay the received cash flows in full without material delay to a third party under a
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{a) The Group has transferred substantially all the risks and rewards of the asset, or

(b) The Group has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into
a pass-through arrangement, it evaluates whether it has transferred substantially all the risks and
rewards of ownership. In such cases, the financial asset is derecognised. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred
control of the asset, the Group confinves to recognise the transferred asset to the extent of the
Group’s continuing mvolvement. In that case, the Group also recognises an associated liability.
The transferred asset and the associated liability are measured on a basis that reflects the rights
and obligations that the Group has retained,

ivy Impairment of financial assets

In accordancc with Ind-AS 109, the Group applies Expected Credit Loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit
risk exposurc;

a} Financial assets that are debt instruments, measured at amortised cost e.g., loans, debt
securities, deposits, and bank balance.

b) Trade receivables.

The Group follows ‘simplified approach” for recognition of impairment loss allowance on trade
receivables which do not contain a significant financing component.

The application of simplified approach does not require the Group to track changes in credit
risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting
date, right from its initial recognition. The Group uses a provision matrix to determine
impairment loss allowance on the portfolio of trade receivables. The provision matrix is based
on its historically observed default rates over the expected life of the trade receivable and is
adjusted for forward looking estimates. At every reporting date, historical observed default rates
are updated and changes in the forward-looking estimates are analysed.

1. Financial Liabilities and equity instruments

Debt and equity instruments issued by the Group classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

3  Fquity instruments:

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Group are recognised at the
proceeds received, net of direct issue costs,

Repurchase of the Group’s own equity instruments is recognised and deducted directly in
equity. No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation
of the Group’s own equity instruments.

_"‘*‘3#_1_ Financial liabilities: - Classification.
}\ﬂmanma] liabilities are classified as either ‘at FVTPL® or ‘other financial liabilities'. FVTPL

*|JJ1|)]IIUCS consist of derivative financial instruments, wherein the gains/losses arising ﬁ\ap:
i h/t measurement of these instruments is recognized in the Consolidated Statement of j’/ u a. anmd




Loss. Other financial liabilities (including borrowings and trade and other payables) are
subsequently measured at amortised cost using the effective interest method.

{i) Initial recognition and measurement:

All financial liabilities are recognised initially at fair value and for those instruments that are
not subsequently measured at FVTPL, plus/minus transaction costs that are attributable to issue
of these instruments.

fiy Derecognition:

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial Jiability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the Consolidated Statement of Profit and Loss.

111, Fair value

The Group determines the fair value of its financial instruments on the basis of the following
hierarchy:

Level 1: The fair value of financial instruments quoted in active markets is based on their
quoted closing price at the balance sheet date. Examples include exchange-traded
commodity derivatives and other financial assets such as investments in equity and debt
securities which are listcd in a recognized stock exchange.

(a

Level 2: The fair value of financial instruments that are not traded in an active market is
determined by using valuation techniques using observable market data. Such valuation
techniques include discounted cash flows, standard valuation models based on market
parameters for interest rates, yield curves or foreign exchange rates, dealer quotes for
similar instruments and use of comparable arm’s length transactions. For example, the
fair value of forward exchange contracts, currency swaps and interest rate swaps is
determined by discounting estimated future cash flows using a risk-free interest rate.

{b

Level 3: The fair value of financial instruments that are measured on the basis of entity
specific valuations using inputs that are not based on observable market data
(unobservable inputs).

{c

[AY Accounting for day 1 dilferences

If the fair value of the financial assel at initial recognition differs from the transaction price, this
difference if it is not consideration for goods or services or a deemed capital contribution or
deemed distribution, is accounted as follows:

* if the fair value is evidenced by a quoted price in an active market for an identical asset or
liability (ie a Level 1 input) or based on a valuation technique that uses only data from
observable market, the entire day 1 gain/loss is recorded immediately in the Consolidated
Statement of Profit and Loss; or
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factor (including time) that market participants would take into account when pricing the asset
or liability

In case the difference represents:

(i) deemed capital contribution - it is recorded as capital contribution in Capital Reserve

(i) deemed distribution - It is recorded in equity

(i)  deemed consideration for goods and services - it is recorded as an asset or a liability. This
amount is amortized/accredited to the Consolidated Statement of Profit and Loss as per the
substance of the arrangement (generally straight-line basis over the duration of the
arrangement)

V.  Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognised amounts and there is
an intentjon to settle on a net basis, to realise the assefs and settle the liabilities simultaneously.

2) Business combinations

i} The Group accounts for each business combination by applying the acquisition method. The
acquisition date is the date on which control is transferred to the acquirer. Judgment is applied in
determining the acquisition date and determining whether control is transferred from one party to
another.

ii) Control exists when the Group is exposed to, or has rights to, variable returns from its involvement
with the entity and has the ability to affect those returns through power over the entity. In assessing
control, potential voting rights are considered only if the rights are substantive.

i1} The Group measures goodwill as of the applicable acquisition date at the fair value of the
consideration transferred, including the recognized amount of any non-controlling interest in the
acquiree, less the net recognized amount of the identifiable assets acquired and liabilities (including
contingent liabilities in case such a liability represents a present obligation and arises from a past
event, and its fair value can be measured reliably) assumed. When the fair value of the net
identifiable assets acquired and liabilities assumed exceeds the consideration transferred, a bargain
purchase gain is recognized as capital reserve.

iv) Consideration transferred includes the fair values of the assets transferred, liabilities incurred by the
Company to the previous owners of the acquiree, and equity interests issued by the Company.
Consideration transferred also includes the fair value of any contingent consideration. Consideration
transferred does not include amounts related to settlement of pre-existing relationships.

V) Any contingent consideration is measured at fair value at the date of acquisition. If an obligation to
pay conlingent consideration that meets the definition of a financial instrument is classified as
city, then o 15 not remcosurced and scttement is accounted for within eyuily. Otherwise
subsequent clianges in (he fair value of the contingent consideration are recognised in the
Consolidated Statement of Profit and Loss.

vi) Transaction costs that the Company incurs in connection with a business combination, such as
finder’s fees, legal fees, due diligence fees and other professional and consulting fees, are expensed
as incurred.

vii)On an acquisition-by-acquisition basis, the Company recognizes any non-controlling interest in the
acquiree either at fair value or at the non-controlling interest’s proportionate share of the acquiree’s
==identifiable net assets,
N
Nikid) \}\ﬂ*ﬁ'ﬁ\\ goodwill that arises on account of such business combination is tested annually  for
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ix) Acquisitions of non-controlling interests are accounted for as transactions with equity holders in
their capacity as equity holders. The difference between any consideration paid and the relevant
share acquired of the carrying value of net assets of the subsidiary is recorded in equity.

x} Goodwill represents the excess of the consideration paid to acquire a business over underlying fair
value of the identified assets acquired. Goodwill is carried at cost less accumulated impairment
losses, if any. Goodwill is deemed to have an indefinite useful life and is tested for impairment
annually or when events or circumstances indicate that the implied fair value of goodwill is less
than its carrying amount. For the purposes of impairment testing, goodwill is allocated to each of
the Company’s cash-generating units (CGUSs) that is expected to benefit from the synergies of the
combination. Where goodwill has been allocated to a cash-generating unit and part of the operation
within that unit is disposed of, the goodwil] associated with the disposed operation is included in the
carrying amount of the operation when determining the gain or loss on disposal.

h) Income tax

Income tax expense comprises current and deferred tax. It is recognised in Consolidated Statement of
Profit and 1.oss except to the extent that it relates to items recognised directly in equity or in OCL

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year
and any adjustment to the tax payable or receivable in respect of previous years. It is measured at the
amount expected to be recovered from or paid to the taxation authorities using tax rates enacted
or substantively enacted at the reporting date. Current tax also includes any tax arising from dividends
if any,

Current tax assets and liabilities are offset only if, the Group:

a) has a legally enforceable right to set off the recognised amounts; and

b} Intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.
Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and habilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which
they can be used. Deferred tax assets are reviewed at each reporting date and are reduced to the extent
that it is no longer probable that the related tax benefil will be realised; such reductions are reversed
when the probahility of fitture taxable profits improves.

Unrecognised deferred tax assels are reassessed at each reporting date and recognised to the extent that
it has become probable that future taxable profits will be available against which they can be used.

Deferred tax is measured at the 1ax rates that are expected to be applied to temporary differences when
they reverse, using tax rates enacted or substantively enacted at the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Group expects, at the reporting date, to recover or settle the carrying amount of its assets and
liabilities,
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Deferred tax assets and liabilities are offset only if’

a) The Group has a legally enforceable right to set off current tax assets against current tax liabilities;
and

b) The deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same
1axation authority on the same taxable entity,

i} Inventories

All inventories are valued at moving weighted average price other than finished goods, which are
valued on moving average price. Finished goods and Work in progress is computed based on respective
moving weighted average price of procured materials and appropriate share of labour and other
manufacturing overheads.

Inventories are valued at cost or net realizable value, whichever is lower. Cost also includes all charges
incurred for bringing the inventories to their present location and condition including non-creditable

taxes and other levies.
Inventories of stores and spare parts are valued at cost.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and to make the sale.

j} Revenue Recognition

Sale of goods

Revenue is recognized when significant control is transferred to the buyer, recovery of the
constderation is probable, the associated costs and possible return of goods can be estimated reliably,
there is no continuing management involvement with the goods and the amount of revenue can be
measured reliably. Accordingly, the timing of recognition of revenue is dependent on the specific terms
agreed with the customer

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction
price (net of variable consideration) allocated to that performance obligation. The transaction price of
goods sold and services rendered is net of variable consideration on account of various discounts and
schemes offered by the Company as part of the contract. The timing of the transfer of control varies
depending on the individual terms of the sales agreements.

In case of certain bill and hold arrangements with a few customers, the Group recognizes revenue when
the goods are separately identificd and are ready for physical transfer and are kept at warehonses /
manufacturing plants based on specitic instructions from the customer and the Group cannot use thesc
goods for any other purpose and the reason for such an arrangement is substantive.

Sale of Services, Owlicensing fees, sale of intellectual property and Assignment of New Chemical
Entity

Revenues from services, Outlicensing fees, sale of intellectual property and Assignment of New
Chemical Entity is recognized in accordance with the terms of the relevant agreement(s) as generally
accepted and agreed with the customers, and when control transfers to such customers and the
Company’s performance obligations are satisfied.
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when there reasonable assurance that the conditions attached to them will be complied with, and the
amounts will be received.

Insurance claims

Insurance claims are accounted on acceptance of the claim and when it can be measured reasonably,
and it is reasonable 10 expect ultimate collection.

Dividend from investments is recognised as revenue when right to receive is established.

k) Employee Benefits
Short term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognised
for the amount expected to be paid if the Group has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee and the obligation can be estimated
reliably.

Defined comribution plans

Obligations for contributions to defined contribution plans are expensed as the related service is
provided. Prepaid contributions are recognised as an asset to the extent that a cash refund or a
reduction in future payments is available.

Defined benefit plans

The Group’s net obligation in respect of defined benefit plans is calculated separately for each plan by
estimating the amount of future benefit that employees have earned in the current and prior periods,
discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligations is performed annually by a qualified actuary using the
projected unit credit method. When the calculation results in a potential asset for the Group, the
recognised asset is limited to the present value of economic benefits available in the form of any future
refunds from the plan or reductions in future contributions to the plan. To calculate the present value of
economic benefits, consideration is given to any applicable minimum funding requirements.

Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses and the
return on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest),
are recognised immediately in other comprehensive income (OCI). Net interest expense (income) on
the net defined liability (assets) is computed by applying the discount rate, used to measure the net
defined liability (asset). Net interest expense and other expenses related to defined benefit plans are
recognised in Consolidated Statement of Poo il amd Ty,

When the benefits of a plan arc changed or when a plan is curtailed, the resuliing change in benefit that
rclates to past service or the gain or loss on curtailment is recognised immediately in the Consolidated
Statement of Profit and Loss. The Group recognises gains and losses on the settlement of a defined
benefit plan when the settlement occurs.

Other long-term employee benefits

The Group’s net obligation in respect of long-term employee benefits is the amount of future benefit
that employees have earned in return for their service in the current and prior periods. That benefit is
discounted 1o determine its present value. Remeasurement are recognised in Consolidated Statement of
Profit and Los ,'5:5"‘@?&?’5“‘8&! in which they arise.
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1) Share-based payment transactions

Employees Stock Options Plans (“ESOPs”): The grant date fair value of options granted to employees
is recognized as an employee expense, with a corresponding increase in equity, over the period that the
employees become unconditionally entitled to the options. The expense is recorded for each separately
vesting portion of the award as if the award was, in substance, multiple awards. The increase in equity
recognized in connection with share based payment transaction is presented as a separate component in
equity under “Share Options Outstanding Account”. The amount recognized as an expense is adjusted
to reflect the actual number of stock options that vest,

m) Leases
The Group as a lessee

The Group's lease asset classes primarily consist of leases for land and buildings. The Group assesses
whether a contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the
contract conveys the right to control the use of an klenlified asset for 4 period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset,
the Group assesses whether: (1) the contract involves the use of an identified asset (2) the Group has
substantially all of the economic benefits from use of the asset through the period of the lease and (3)
the Group has the right to direct the vse of the asset,

At the date of commencement of the lease, the Group recognizes a right-of-use asset (“ROU™) and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a
term of twelve months or less (short-term leases) and low value leases. For these short-term and low
value leases, the Group recognizes the lease payments as an operating expense on a straight-line basis
over the term of the lease,

The right-of-use assets are initially recognized at cost and subsequently measured at cost less
accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the
shorter of the lease teim and usefu] life of the underlying asset. Right of use assetls are evaluated for
recoveralily whenever events or changes in circumstances indicate that their carrying amounts may
not he recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of
the fair value less cost to sell and the value-in-use) is detenmined on an individual asset basis unless the
asset does not generate cash flows that are largely independent of thosc from other asscts. In such
cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset
belongs.

The lease liability is initially mcasurcd at amortized cost at the present value of the futuie lease
payments. The lease payments are discounted using the interest rate implicit in the lease or, if not
veadily determinable, vsing the incremental borrowing rates in the country of domicile of the leases.
Lease liabilitics arc remeasured with a corresponding adjustment (0 the related 1ight of use assel if (he
Group changes its assessment if whether it will exercise an extension or a termination option.

Lease liahility and ROU assel have been separately presented in the Balance Sheet and lease payments
have been classified as financing cash flows.

The Group as a lessor

Fe % ‘--;"’.I_,L?s:;;&-x for which the group is a lessor is classified as a finance or operating lease. Whenever the terms
U s OACHBR lease ranster substantially all the risks and rewards of ownership to the Jessee, the contract is
vlsi\».k.ir | as a finance lease. All other Jeases are classified as operating leases.
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When the Group is an intermediate lessor, it accounts for its interests in the head lease and the
sublease separately. The sublease is classified as a finance or operating lease by reference to the ri ght-
of-use asset arising from the head lease.

For operating leases, rental income is recognized on a straight line basis over the term of the relevant
lease,

n} Provisions, Contingent Liabilities and Contingent Assets

A provision is recognised when an enterprise has a present obligation as a result of past event; it is
probable that an outflow of resources will be required to settle the obligation, in respect of which a
reliable estimate can be made. Provisions are discounted to its present value and are determined based
on best estimate required to settle the obligation at the balance sheet date. These are reviewed

at each balance sheet date and adjusted to reflect the current best estimates.

Contingent liabilities are disclosed in the Notes to the consolidated financial statements. Contingent
liabilities are disclosed for (1) possible abligations which will be confirmed only by future events
not wholly within the control of the (iroup or (2) present obligalions arising from past events where
it is not probable that an outflow of resources will be required to settle the obligation or a reliable
esttimate of the amount of the obligation ¢cannot be made.

Contingent assets are not recognised in these consolidated financial statements as this may result in
the recognition of income that may never be realised. Contingent assets (if any) are disclosed in the
notes to the consolidated financial statements.

0} Borrowing costs

Borrowing costs arc intcrest and other costs that the. Group incurs in connection witl the bonowing of
funds and is measured with reference to the effective interest rate applicable (o the respective
borrowing. Borrowing costs include interest costs measured at EIR and exchange differences arising
from foreign currency borrowings (other than long term foreign currency borrowings outstanding as of
March 31, 2016) to the extent they are regarded as an adjustment to the interest cost.

Borrowing costs, allocated to qualifying assets, pertaining to the period from commencement of
activities relating to construction / development of the qualifying asset up to the date of capitalisation
of such asset are added to the cost of the assets. Capitalisation of borrowing costs is suspended and
charged fo the Consclidated Statement of Profit and Loss during cxtended periods when active
development activity on the qualifying assets is interrupted.

All other borrowing costs are recognised as an expense in the period which they are incurred.

) Government Grants

Government grants are initially recognised as deferred income at fair value if there is reasonable
assurince thal they will be received and the Group will comply with the conditions assuciated witln (e
grant;

- In case of capital grants, they are then recognised in Consolidated Statement of Profit and Loss as
other income on a systematic basis over the useful life of the asset.

In case of grants that compensate the Group for expenses incurred are recognised in Consolidated
Statement of Profit and Loss on a systematic basis in the periods in which the expenses are
recognised.

o W Y
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q)

s)

t)

u)

Non-current assets held for sale and discontinued operations

Non-current assets are classified as held for sale, if its carrying amount will be recovered principally
through a sale transaction rather than through continuing use. For this to be the case, the asset must be
available for immediate sale in its present condition subject only to terms that are usual and customary
for sales of such assets and its sale must be highly probable and sale is expected to be completed
within one year from date of classification.

Non-current assets held for sale are presented separately in the current section of the consolidated
balance sheet. Non-current assets classified as held for sale are measured at the lower of their carrying
amount and fair value less costs to sell, unless these items presented in the disposal group are deferred
tax assets, assets arising from employee benefits and financial assets that are specifically exempt from
the requirements.

Non-current assets are not depreciated or amortised while they are classified as held for sale.

Discontinued operations are reported when a component of the Group comprising operations and cash
flows that can be clearly distinguished, operationally and for financial reporting purposes, from the rest
of the Group operations is classified as held fur sale or has been disposed of, if the component either
(1) represents a separate major line of business or geographical area of operations and (2) is part of a
single coordinated plan to dispose of a separate major line of business or geographical area of
operations or (3) is a subsidiary acquired exclusively with a view to resale.

In the consolidated statement of profit and loss, income/ (loss) from discontinued operations is reported
separately from income and expenses from continuing operations., The comparative consolidated
statement of profit and loss is re-presented; as if the operation had been discontinued from the start of
the comparative period. The cash flows from discontinued operations are presented separately in
Notes.

Earnings per share

Basic earnings per share is computed by dividing the profit / (loss) after tax available to equity share
holders by the weighted average number of equity shares outstanding during the year. The weighted
average number of equity shares outstanding during the year is adjusted for the events for bonus issue,
bonus element in a rights issue to existing shareholders, share split and reverse share split
(consolidation of shares). Diluted earnings per share is computed by dividing the profit / (loss) after
tax as adjusted for dividend, interest and other charges to expense or income (net of any attributable
taxes) relating to the dilutive potential equity shares, by the weighted average number of equity shares
considered for deriving basic earnings per share and the weighted average number of equity shares
which could have been issued on conversion of all dilutive potential equity shares.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker.

Cash Flow statement

Cash Flow Statement has been prepared under the “Indirect Method’ as set out in the Accounting
Standard {Ind AS 7) - Statement of Cash Flows.

Operating cycle

—Al] assets and liabilities have been classified as current or non-current as per Group's normal

' ';":_m_i'ffq{_illg cycle and other criteria set out in the Schedule 111 1o the Companies Act 2013
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v} Recent pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time. On March 31,
2023, MCA amended the Companies (Indian Accounting Standards) Rules, 2015 by issuing the
Companies (Indian Accounting Standards) Amendment Rules, 2023, applicable from April 1, 2023, as
below:

Ind AS 1 - Presentation of Financial Statements

The amendments require companies to disclose their material accounting policies rather than their
significant accounting policies. Accounting policy information, together with other information, is
material when it can reasonably be expected to influence decisions of primary users of general
purpose financial statements. The Group does not expect this amendment to have any significant
impact in its financial statements.

Ind AS 12 — Income Taxes

The amendments clarify how companies account for deferred tax on transactions such as leases and
decommissioning obligations. The amendments narrowed the scope of the recognition exemption in
paragraphs 15 and 24 of Ind AS 12 (recognition exemption) so that it no longer applies to transactions
that, on initial recognition, give rise to equal taxable and deductible temporary differences. The Group
is evaluating the impact, if any, in its financial statements.

Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors

The amendments will help entities to distinguish between accounting policies and accounting
estimates. The definition of a change in accounting estimates has been replaced with a definition of
accounting estimates. Under the new definition, accounting estimates are “monetary amounts in
financial statements that are subject to measurement uncertainty”. Entities develop accounting
estimates 1f accounting policies require items in financial statements to be measured in a way that
involves measurement uncertainty. The Group does not expect this amendment to have any significant
imipact in its financial statements.
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WOCKHARDT LAMITED-CONSOLIDATED FINANCIAL STATEMENTS
Notes 1# Congolidated Fimancial 5

Note 5
Goodwill

Movement of carrying smaant « Refer Schedulz of Goadwill
Iwipairment testing of Goodwill

Pinewoad Laboratories Limdted
M d Lab s Limdted ("Pi 4™}, incorporated in Lreland, is a slep down Subsidiary of the Company
The goodwill is majorly aitributsble fo Pi d

For the purposss of impaimient lesting, carrying amount of goodwill has been allocated to the following Cash Generating Unirs {(CGLs}

As at Asal
Particulsrs March 31, 201 March 31. 2022
Tin rrore T

The recoverable amounts of the sbove COLRs have bean assessed using 8 value-in-use model Value in use is generally caloulated as the net present vahse of the projecied post-tax cash Nlows phis a terninal s alue of
the cash penerating unil fo which the poodwill is allocated Initially a post-1ax discount rate is applied 1o caloulate the net present value of the post-tax cash flows

The key plions used in the estimation of the rac bls amount are set out below.

‘The values assigned to the key i P 's of fulure trends in the relevant mdusities and have bzen based on historical data from both external and internal sources and future
projections

The cash flow proectians included specific for six years developed using internal forecasts and & 1erminal growil rate thereafter The planning hiorizon reflects the assumpuions for shori-ta-nud went peutet
developmenls

The Group has used 2% long term growth rate for value in use calculation

Discount rate reflects the current market essessment of the risks specific o 2 CGU or group of CGUs The discount rale is estimated based on the weighted average cosi of capital for respeetnee CCI or group of
CGUs Post-lax discount rates used was 14% (Previous year - 10 B4%5)

The ranagement believes fhal any ressonsbly possible change in the key assumptions on which a recoverable amount is based would not cause the aygragate carrying amount 10 exceed the agprepate reconerable
amouni of the cash-generaling unil

CP Phaymaceuticals Limiled

CP Pharmaceuticals Limited ("CP P} tcals"}, incorp d in UE, is 2 step down Subsidiary of the Company
For the purposes of impairment testing, carning amount of poadwill has been alk d to the following Cash Gr g Units {CGU's)
Az nl A al
Particulars March 31, 2023 Mareh 31, 2022
=

The receverable amouns of the above CGLs have been assessed using o value-in-use model Value in use is yenerally calculared as the net preseni value of the projecied post-tax cash Alows phis a termnal valie of
The cash generating unit to which ihe goodwill is allocated Lnitially 2 post-tax di rate is applied to caloulate the ner present value of the post-tax cash flows

The key assumptions used in the estimation of the recoverable amouni are sel oul below

The values assigned 1o the key pli P ! s of fityre (rends in the relevant indusiries and Lave been based on histoncal data from both external and internal sowces and Fnure
projections

The cash flow projactions included specific esli for five years developed using internal forecasts and o \erminal growth rate thereafier The planming horizon reflects the assumplions For shor-lo-mid term markst
developrwnis

The Group has used 2% lony term growth rate for value i use calculation

Discount rate caflects the current market assessment of (he fisks specific 1o a CGU or group of CGUs The discount rate is estimated based on the weighted average cost of capial for respechive CGL ar group of
CQUs Posi- tax discount tates used was 14% (Previous year - 10 84%)

The management believes thar any reasonably possible change in the key wplions on which a amaunk is based wonld nol cause the agerepate carrping anonnt 1o exceed the aggiegale recnverable

ambnd of The cash- generating wnit

M. Grove Mh tenly Inc,
Morton Grove Pharmac Inc. { rove™), incomparated in [1RA fv a nf the Company,
For the puiposes of imp teslin amount of goodwill s been allo Cash Generating, Units (CGUs)

As at As
Particulara March 31, 2023 March 31, 2022

2 - 1]
@3
Rh

The recowverable smounis of the above CGLPs have been assessed using 3 value-in-use model Value i use 15 penerlly calculated as the net present vahie of the projecied post-tax cash Aows plus a termmal value of
the cash generating unir to which the goodwill is allocated Tnitially 2 posi-lax discount rate is applied to caleulale the net present valus of the post-tax cash fows

The key assumpiions used in the estimalion of the recoverable amaunt are set ol below

The values assigned 1o the key . p ! of funure trends in the relevant industnies and have been based on historical data from both extemal and internal sources aud futu:
projections

‘The cash flow projections included specific i far five years developed using internal farecasts and a terminal grawih rate thersafter The planning horizon reflects the assunyhions for shorn-ra-tnd term market
developments

The Growp hat used 3% long term growil: rale fer valus in use colculation

Discount rate reflects the cument market assessmient of the risks specific 10 a CGL or based an the weighted average cost of capital for respective CGLU or vroup of
CGUs Post-tax discount rates used was 14 37% ( Previous year - 9 63%)

The managerment believes thar any reasonably possible change in the key a unt nol cause the aparevals carrving ansund 1o exceed the
amount of the cash- genersting unir
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WOCKHARDT LIMITED-CONSQLIDATED FINANCIAL STATEMENTS
Nules tu Cotsolldaied Flngnelsl Sintements

Asat
March 31, 2022

USD in mitinn

Note 7
Non-current finincinl assets - Tnvestments
Particulars As at As at As at
March 31, 2023 March 31,2023 March 31, 2021
¥ in_crore USD in million 2 in crore
Supplementary

information- convenience
tenmslation (See MNote

2CH

Supplementaey
wformation- convenicnce
translation (Sce Nole
20N

Investments carried at fair value through profit or loss

Unquoted Equity Shares:

443,482 (Previous year; 443,482) Equity Shares of Nammada Clean Tech Limited
{formerly known as Bharuch Eco-Aqua Infrastructure Limited) of T 10 each fully
paid up*

* Z0.44 crore (Previous year- £ 0.44 crore)

(Transaction Value: ¥ 0.44 Crore; Previous year: 2 0 44 Crere)

6,300 (Previous yeat: 6,300) Equity Shares of Bharuch Enviro Infrastructuce
Limited of T 10 each fully paid up*

+ ZUUL crore (Previous year- 4 U U1 crore)
(Transaction Value: ¥ 0.01 Croie, Previons vear: T 001 Crore)

Total

Apprepate book value of unguoted invesimens*
* T 0.45 crore (Previous yeur- T 0.45 vrore)
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WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
MNotes to Uonsolldated Kinancial Statements

Note 8
Non-current financial assets - Others

{Unsecured, considered good unless otherwise stated)

Particulars As at As at As at As at
Matrch 31,2023 March 31,2023 March 31, 2022 March 31, 2022
Tin crore USD in million T in crore USD in million
Supplementary Supplementary
Inferwation- information-
convenience convenichoe
translation (See translation (Sec Note
Note 2{Cp 2(Cy
Margin money (under lien) 3 - 2 -
Deposit with maturity of more than 12 months 14 2 16 2
{under lien ¥ 14 crore ; Previous year - T 16 crore)
Security Deposits 47 6 44 6
(Inchiles deposits with Related parties ¥ 44 crore , Previous year- 41 crore) -
Also refer Mote 40
“Total 64 8 62 3
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WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Nutes to Consolidgted Finuncinl Statements

Mote &

Tncome tax

Tax recopnised in statement of profit and loss

Particulars For the year ended For the year ended
March 21, 2023 March 31, 2022

Tin crove T In crore

Current inx charge 12 31

Tax charge pertaining to earlier years = 5

Deferred tax charge! (credin, net

Crigination and reversal of temporary differences including Minimum Altemate Tax (MAT} (15} {170y

credit entitlement

Deferved tax chargef (credit) (15) (1710

Tax chargel (eredit) for the year {3 (132)

Tax expense vechtmized In oilicr comprehensive ineome

Particulars Faor the year ended For the year ended
March M, 2023 March 31, 2022
Tin crove T in crore
Ttems that will not be rectassilled to profit or loss
Remeazursment of the defined benefit plans - chargel credit 3 §
Taotal 3 5
Reconciliation of effective tax rate
Particulars For the year ended For the year ended
March 31, 2023 March 31, 2022
Tin crore 2 in erare
Loss before tax (a) (624 (dlL)
Tax using the Company's domestic tax rate (Current year - 34.944% and Previous year - (218) {144}
34.944%)
Differenices in tax rates of foreign jucisdictions/ tax status and intercompany adjustments {29) 21
Current tax charge pertaining to earlier years - 5
Impact of changes in tax cates/ tax laws 20 [
Mon-deductible tax expenges 4 21
Tax deductible expenses | -
Deferred tax asset not created on unabsorbed depreciation/ losses 190 2
Incremental deduction allowed for research and development costs (4} h
[ncome not taxable for tax purposes 20 2
Reversal of MAT credit cititleitient 12 7
Lax expense as per stutement of profitand (loss) () 13) (132
Effective average tx rate lor the year (b)/(a) 0.48% 32
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WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Notes ts Congolilated Fi il ek

Note
Income tax (conlinnedd..)

Deferved tax assets and Habilities are attributable 4a ihe followings

Particulars

Froperty, Plant and Equipment

Unabsorbed depreciation losses

Unrealised profit on invenlory/ assels
Employes benefils

Income! expenses deferred for tax

Additional tax benefit dus to changs in tax laws
Allowance for credit Joss

Tinciare

Lease arrangement
Loana and Dorrawings
Cther ilem
fax
miliblon}
Supplementary inf
translation (See Mote 2(CY
Particulars Met balance
April Ot, 2022
Tin crore
Deferved 1ax asset! (liabilities)
Property, Plant and Equipmant (314}
Unabsorbed depreciabon/ lossas 323
Unrealised profit on inveniory! assers 139
Employes benefits 15
[ncome! expenses deferred for tax 58
Additionsl tax benefil due (o change in tax laws 30
Allowance for credil loss 7
Lease arranpement 0
| .nans and Rnrrowings {71
Deferved 1ax assats/ {liabilities) a7
WAT cradir entitlemeant 128
Net deferred lax assets/ {Liabilities) (USD i 113
illian])
ppl y ink ©
translalion (Sea Nole 2000
Tarticulas Wei balance
April 01, 2021
inx
Property, Plani and Equipment (297
Unabsorbed losses 219
Unrealised profil on mventory assets 92
Fplnyee henefits 1?7
Income/ expenses deforred for tax 22
Additional ax benefit due to change i 1ax laws 49
Atlowanee for credit loss 30
Lease arangement 11
Loans and Berrowings {1}
Other items (4)
Leoferred tnx neseds/ {Linbélitbes} 133
A CIEON enMIement L4t
(Y
mdllion)
ppl ¥ Infe
teanslalian (See More 20
& Ch

Tin crore

Recognised in profli
or loss

(22}

107
8
(6)

122)
{1

un

Recognised in profid
or losy

(7
(2]
47

12)
£l

LE)]
9

n
5

)

12

Deferred 1ax asseds

As at As ol
March 31, 2023 March 31, 2022
Timcrae T in crove
(288) (267)
429 373
13 139
12 15
&) 58
3l 50
17 7
10 0
2 3]
im 1
2|
Recognised MAT Credit  Met Deferred tax nsself
in Orther atilised {liability)
Comprehensive
In¢ome
Tin crove Lin crore Tin trore
(1} (3m
b 439
131
12
8
n
17
20
(e}
18 153
() 23
kL
Recognised Ned Deferved tax
in Outver Comprehensive Income Assetliability)
Tin crove £ in cvore
(314)
123
139
15
58
0
27
"
2)
1
%
I

Az
March 31, 2023

Timerore

149

d)

L 31,2023
Deeferred tax asset

Tin crove

435
131

61
N
17
0

T3

March 31, 2022
Deferved van asser

Tin

321
139
I
5B
S
27
i

Azl
March 31, 2022

T cine

47}

Deferved tax liabiliny

Lin crove

[ERE]]

1350}

Delerred tan liabiliny

2}

(MR

142)

MUMBAI



WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Nutes (o Congollduied Flnmicinl Siniearents

Noie &
Imcome tax {comtinued...}

Notes:
i} The Company offsets tmx assets and lishilities if and only if it bas a lagally enforceabls right to set off current lax assets and current tax Eabilities and the deferred tax assets and deferred 1ax ligbililies relate 10 income
s bevied by the same tax authority

MAT credit balance as on March 31, 2023 amownts 1o € 213 croee (Previous vear: € 228 crore) Based on futurs busivess prospects and, actions taken to impl the Group's buss ies including expected
manstisation of assets, it is problble that the said MAT cradit and business loss will be availed in fulure years against the normal tior expecied 16 be paid in those years

ii) Sigr £ juad is required in d ani fsion for moeome ton, deferred tax assets and lishilitlex and y of deferred tax assels The recoverability of deferred income lax asseqs is
bqsod an esfinates oflamb]e income by each junsdiction in whn:h the relevent entity operates and the period over which deferred 1ax assets wlII be recovered

i) Given thet the Compeny does not have any intention to dispose the land on an individua) basis, hence defarred tax asset on the indexation benefit on land has not been recognised

iv) Defeered tax liabilities have not been ised for 1axable lomporary differences anising on investments in subsidieries whers e Group is able to control the reversal of Ihe temporary difference and it is probable
thet the lemporary difference will not reverse in the foresseabls future,

V) Aggregate temporary differences and carried forward tax losses for which the Company has not created defeired tax amounted to T 455 crore (Previous year « ¥ 142 crore)  These tax losses are available for set off
sgainst folure taxsble profits over next & years.

vl} Carried forwnrd tax Josses ©

Tew lawies for which the Compary dyes not fecopnised deforied tax asset mvpire ae fallows

Partieatars (T in rmne) Fapiring within  Fxpiving within i-& Tatal
3 veary years

Lasses for which no deferred tax is recognised - 313 i

i) Aggregare temporary differences and carried brward tax losses for which Wockhwrdt Holding Corp ("WHCY), a subsidinry of the Group, has nol created deferred tax amounted 1o £ 344 crore (Previous year - T Hil)

wiii) Carvied forward tax hosses
fa¥ loszes for which Workhardt Holding Corp, {"WHC™), a subsidiary of the Group, doas not recognlsed deferred tax asset explre as follows.
Prrticulars (2 in crore) Never Expire  Expiring between Total
2025-2036
122 5% 181




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS

Notes to Consolidaied Financial Statements

Note 10
Other non current assels
As at Ag at As at As at
Particulars March 31, 2023 March 31, 2023 March 31, 2022 March 31, 2022
Tin crore USD in million T in crore USD in million
Supplememary
Supplementary ; =
information- Informalion;
convenience translation translati::r[.;em;“:c
(See Note 2(C)) “1' :' :
Capital Advances 12 I 10 |
Security Deposits {Refer note 10.1 below) 15 2 16 2
Other advances (Reler note 10.2 below) %0 10 77 4]
Total 107 13 103 13
The abeve amounts are net of provision amounting ¥ 7 crore (Previous year - T 7 crore)
Note 10,1
Inclndes balances with Gavernment and Semi-Government authorities amounting % 12 crore (Previous year = ¥ 14 crore)
Note 10,2
Includes balances with Governmnent authorities amounting T 76 crore (Previous year = T 76 crore)
= = ™
ST
==
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WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Netes to Consolidated Financial Statements

Mote 11
Inveniories
Particulars Asat As at As at As at
March 31, 2023 March 31,2023 March 31, 2022 March 31, 2022
T in crore USD in miltion T in crove USD in millinn
Supplementary Supplenventary
informations convenience information-
translation {Se¢e Note convenience (ranstation
ATy (See Note 2(C))
Rew Materials, packing matedials and components M 28 262 35
Goods-in-transit 2 . 3 -
133 28 265 35
Work-in-progress 54 ? 49 &
Stock-in-trade 105 13 100 13
Finished goods (Including Goods-in-transit of 2 4 crore (Previous year: ¥ Nil) 155 19 249 32
Stores and spares 11 14 106 14
Tatat 658 80 60 101
Notes:

a) Inventories are valued at cost or net realizable value, whichever is lower.

b) Write down of inventories to net realisable value, and provision of slow moving and non moving items for the vear T {9) crare {Previous year: T & crore). These have been
recognised as an expense during the year and these provisions are included in cost of materials consumed or changes in inventory of finished poods, work-in-progress and stock-

in-trade

This reversal is on account of reversal of provision created earlier on certain inventories considered as non-moving/slow moving
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WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS

Muiey to O bl ) Financiyl St

Note 12
Current Finencial Assels-Trads roccivables
Particalars As at As at As At As at
March 31,2023 March 31,2023 March 31,2022 March 31, 2022
Fincrove  TISD in million i crave  TISTY in million
Sapplementary Supplementary
information- information-
convenience canyeniencs
tranglalion {See teangladion (See
Nate 2{C)) MNate 2(CY)
Unsecured, considered good 803 98 932 123
Tiess: Allowance for experted credil loss 1)) (11 (14} {2)
Total 17 *7 pa b 12t
Unsecured credit impaired 107 13 99 13
Lese Allowance for expected credil lose (1673 an (99 [1E3)
Tatal - -
Totnl 797 7 914 121
Modes:
12 1- Trade receivables include dues from private companies in which any director is a di ora b

itk and marker risk of irade rereivahles]

d from the bal

sheet, b

12.2- The Group seld with recourse Irade receivables 1o a bank for cash procesds These trade receivables have not been der

all of the risks and rewards — primarily credil risk The amaount recerved on transfer has been recognised as a secured bank borrowangs (Refer Note 21}

The following information shows the camying amount of net irade receivables at the reporting date that have been ransferred but have not been derecognized

T 6 crore (Previous year: T 4 crore) [Also Refer Note 43 for infarmanen about crediy

the Groug retains substannal |y

Ag at
March 31,2023
Tin crove
Carrying amount of net rade recarvable Lransferred 10 bank 55
12 3- Trade Receivables ageing schedule
Particulars As al March 31, 2023
Not Due Less than & 6 Months- 1 1-2 years 1-3 years Maore thun 3 Total
monthy VeAr VEArY
¥in crare Tin crore 2 im erore Cin crore Tin crove iy drove 2 b ey |
(i} Undisputed Trade receivables- considered good 327 360 k] 20 21 39 8031
(i) Undispured Trade Receivables — credit impaired - < - 26 3] 107
327 380 3¢ 4£ k| 1241 wiy
Less: Allowance for expecled credil loss® (0) () {3) (20) 2] (813 i
*Mot due during the yea £ 023 croe
Taisl 3217 A%0 33 b1} L] a9 797
Pariiculars As at Mareh 31, 2022
MNot Due Less thaw 6 & Months- 1 1-2 years 2-3 years More than 3 Torab
riir Vears
¥in crove T in rrare € in seors T in crore T in crore Zin crore
(i) Undisputed Trade receivables- considered pood 573 202 48 &3 34 22 012
(i) Undisputed Trade Recervables - credit impaired - - - - 99 Gy
573 202 43 53 34 12 | 0
Less: Allowance for expected credit loss [1}] m i 2y 4] (99 (RAED
Todal £72 109 47 21 27 22 G418
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WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Notes to Consolidated Financlal Statements

Note 13.1

Current Financial Assets-Cash and cash equivalents

Particulars As at As at Asat As at
March 31,2023 March 31,2023  March 31,2022  March 31, 2022

Zin crore USD in million Tincrore  USD in million
Supplementary Supplementary
infermation- information-
convenience convenience
translation (See translation (See
Note 2{C)) Note 2(C))
Bank balances
In current accounts 90 11 370 49
Cash on hand* - - 0 -
* T Nil (Previous year - T 0.09 crore)
%0 1 Kril] 49
Note 13.2
Current Financial Assets-Other bank balances
In current accounts ( balances subject to restrictions under Business 0 - 3
transfer agreement and NCDs)*
* 0.01 crore in current year
Deposits with original maturity of less than 3 months (under [ - 5 I
lien/balances subject to restrictions under Business transfer agreement
and NCDs)
Deposits with original maturity of more than 3 months but less than 12 18 2 12 b
months (uader lien )
Deposits with original maturity equal to 12 months (under lien ) 8 1 1 -
Deposits with original maturity of more than 12 months (under lien) 4 It I
Margin money (under lien} 3 - 4 |
Unpaid dividend accounts* 0 - ¢ -
* Z 0.50 crore [ Previous year - ¥ .50 crore)
Total 34 4 36 5
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WOCKHARDNT LIMITER-CONSOLIDATED FINANCIAL STATEMENTS
Notes to Consolidated Financial Statements

Note 14
Current Financial Assets-Others

{Unsecured, considered good unless otherwise stated)

Particul As at As at As at As at
articutars March 31,2023 March 31,2023 March 31,2022 March 31, 2022
Fin crore USD in million Zin crore USD in million

Supplementary Supplementary

information- information-

canvenience convenience

translation (See translation (Sec Note

Note 2(C)) 2{CH

Deposits and other receivables 2 3 12 2
Total 26 3 12 2
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WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Motes to Conselidated Financial Statements

Note 15
Other current assets
(Dnsecured, considered good unless otherwise stated)
Particulars As at As at As at As at
March 31, 2023 March 31, 2023 March 31, 2022 March 31, 2022
Tincrore USD in million ¥in crore USD in millton
Supplemeninry Supplementary
information- infurmation-
cenvenlence translation convenicnce ranslation
{See Note 2(C)) (See Mote 2(CY)
Advances to suppliers (Refer note 15.1 below) 63 8 73 10
Ralances with / receivable from statutory / government authorities 172 21 175 23
Contract ngsets (Refer note 15,3 below) . - K] f
Cither advances {Rafer note 152 below) £9 8 42 6
Total 39 38 40 ds
Note-15:1 —

Advances to suppliers include dues from private companies in which any director is a director or a member ¥ 3 crove (Previous year: | crore)

Nuie 142
Mher advanices includes inventory of Saleable goods T | ¢rore (Previous year: 1 grore),

Further the above balances are net of provisions amounting ¥ 25 crore (Previous year- T 25 crore)

Note 15.3

During the previous year, the Company has incurred 2 50 crore for contract assets. The Customer is yet to fulfill its contractual obligations and commitments. Though,
the Company is pursuing various options and taking necessary actions related to this matter, given the uncertainty, Company has provided for this contract assets during

the year and has disclosed it as 'Exceptional items'.




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Mates do Consolidated Financial Stetément:

Note 16

Particwlars

|l Avthorized share

Thl Toruad Quhacrihed and Pald un

Particalars

Fnuily *

Culstanding as at the beginning of the year

Add: Shares iseved during the year on nights basis
Add: Shares Iitoed duritg the year parsiant o BSOS+

Jance with aof the

I 1

#) Paning the previons year, m
share The issue was fully subsenbed

Details of urilization of procseds from Right issue is as follows:

Current year
Lin crove

Purpose of Utilization
Laoen repayment
Gencral Corporate pumese

Ammouinl parked it bank secount o on the bolance sheet date {after adpusting
right iszue expenses)

Asat kLN

Sapplemendary
Informatkon-
convenknee
irnnslation (See Note

As at Masch 31, 2022

125 15
5
As ot March 31, 2023
Na. of Shares Tincioe USD in millioa

Supplementary
Informallen-
convenkerse (eanshutlon
See Note 2(C))

144,060,153 1

2T0

Previous year
Imaone

500

L3

Supplemoniary

Information-
convenence
trmnaluthon (See
Nale 1C))
As at March 31, 2022
No. of Shases Timame
Suppleimenlary
infurtmtinn.
Lo enkine (Fandduting
150e Mate HC)H
110.78),153 35
33,244 650 17
3,050 L]

Act, 2017 and other related lawa, the Company hed oftred its aharholders 10 subscrbe 1o o oght izsue of 33 244,650 gquity sharea an o waug pogy of ¥ 225 per

b} 'The Campany has only one: class of cquity shares having 2 par value of 7 3/~ per share Each holder of equity shares is entitled 1o one voke per share held and 15 endithed io divadend. o declared at the Anmal Ueneral BMecting I the esem

of liguidation of tho Compuany, the holdora of oquity aharea will bo ontitled to receive the romaining asseis of the Compony, after di

neld v the sharcholders

¢} Sheres reserved or iasne under oplions:

293,455 (Povious vear - 362,225) cquity shares of fags valne ¥ 5 ach have been reserved for ssue under Waockhandt Stock Option Scheme -2011

d) Details of equity shaies held by each sharcholders bolding more chan 5% af total equity shares:

Nagie of the shareholder

Themisto Trustee Company Provare Linvited which
capacily as Hw trusiee of Habil Khorakivala Trust which in fumn hiolds these
shares in its capacity as Uw parmer of the parinership Arm Humnza

ygar

e} Delarls o eyuily shiunes ledd by Fivmuless:
Name of the Promoter

Themisto Trusee Conipany Private Limited on belalf of Humuza Consuliams
Themisto Trisiee Company Privaic Limited on behalf of Habil Elhorakiv ala Trusi
Murtaza Habil Klorakiwala
Huzaifa Habil Khorakiwaln
Mafisa Habil Khorakiwala
Miqdad H Khorakiwat
Callithoe Trustee Company Private Limiled on belialf of Lysillea Discrotionary, Trust
Call i thea Consultants

|Pasi | Diserelionary Trust
{maitheo Trtee Compray e Linnied o hehalf of TINZ Crnsiltars
Antatko Trustee Comnparry Private Linsited on bohall of Amsaltlna Dissacliviuuy Tiust
Ananke Trusiee Conpany Privite Limiled on behall of Amalthes Congultls

Wume of the Promoters

Themisto Trustee Company Private Limited on bohall of Humuza Cotsuliancs
Themisto Trovtze Conypany Private Limited on beholCof Habil Kboiakivabs Trag
Murtaza Habil Khorakiwala

Huzaifa Habil Khorakiwala

Nafisa Habil Khorakiwala

Mindad H Khorkiwala

Callithoe Trustee Company Private Limited on behalf of Lysithea Discretionary Trust
Callithoe Truster Corapany Privale Limited on behalf of Lysithea Consultanis
Pasithes Trusioe Company Private Limited on behalf of HNZ Discretionary Trust
Pasithee Trugiee Company Private Limitcd on beliall of HNZ Consultants

Ananke Trusiee Company Private Limited on behialf of Amaklica Discretionary Trust
Ananke Trustee Company Private Limsed on brehalf of Amalthea Consullants

ibutian af all prefersntinl The disinib will be i1 prop tor tha punber oF vquity shar s
As of March 31, 2023 As al March 31, 2022

69,544,744 4% I7% 71 334 744 33 69%

60,544,744 48 275 T7 344,744 33 69% - 1R
130,000 0 09% 2 000 {HH 2 0R% BERR N
294,060 0 20% 294 (60 0 20%

R0, 800 0194 280,800 0 19%
5,565 00048 1432 0 002% &2 5%
1490 0002% 2340 G 002%
436.751 F65% 6,751 0 65%
4,160,000 2.80% 4,160,000 18%%
630,000 0 45% A30.000 0 d5%
A 20000 107% 4.020.000 3 07%,
274,330 U 19% LYEREN %
4,160,000 2 59% 4,160,000 2ot
ak
77.344,744 53 60%, 0 495,057 Sdal% ITR5%
2,990,000 2 08% 4.400.000 197 =12 U%
294,060 020% 226,200 0 20% RLEEVEEY
280, B0 o 10% 216,000 0 19% Jp D0
3,432 Q002% 2640 H002% M 00%
2340 Do02% 1100 F002% oot
936,151 o5t | 320579 119% 2907
4,160,000 2 R 3,200,004 2 A0 30 1
650 000 045% 1500, 000 135% =56 67%
4 420,000 30T 3.400 (4} 301 MY,
874,530 0 61% 14712716 L 22%% A H2 %
4,160,000 AP 3 200 000 2 Wyt EUELTLN



WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Notes to Consolidated Financial Statements

Note 17
Non-Current Financial Liability-Borrowings
. Az at As at Asat As at
Particulars March 31, 2023 March 31, 2023 Mareh 31, 2022 March 31, 2022
Tin crore USD in million ¥ in crore USD in million
Supplem entary Supplementary
information- inform ation-
convenience convenience
translation (See Mote translation {See Note
{0 HCH
Secured
Term loans
from banks / {inancial institutians (Refer Note 171 to 12,3 below) 222 27 260 4
22 b 260 M
Unsecured
Non-eonvertihle debentires (Refer note 17.4 below) 49 [}
Loans feom Department of Science and Technology, Govemment of India ['GOI] . - 2
(Rafer nore 17.5 below) )
Others tenin loan (Refer note 17.6 below) - - 44 6
Tatal 214 27 355 46

Note 17.1

The term loan of USD il (Previous year - USD 10 milhon) amounhing to 2 Nil {Previous year - ¥ 76 crore} was secured by first charge on part passu basis ot fixed assels,
present and future, located at all locations other than planis at Kadaiya in Daman. This tenn loan carried interest rate of 6 months USD LIBOR plus 323 BPS p.a and s fully
repaid and the charge created has been released.

Note 17.2

The term loan of ¥ Nil (Previous year - £ 50 crore) from IDB] Bank was secured by first charge on pari passu basis on fixed assets, present and futine, located at all lacations
other than plants at Kadaiya in Daman. This term loan camied inlerest rate at Bank Base Rate plus 75 BPS p.a. and is fully repaid and the Company is in the process of
releasing the charge created on the fixed assets (present and future, located at all locations other than planis at Kadaiya, Daman) of the Company for the IDBI loan based on
the "No Dues certificate’ received.

The term loan of T Nil {Previous year - ¥ 45 crore} from Dank of Maharashtra ('TOM®) was sceured by frst charpe on pari passu boais on fixed assets, present and future,
located at all locations other than plants at Kadaiya in Daman.This term loan camied interest rate at One Year's MCLR plus 185 BPS paand is fully repaid and the charpe
created has been released

The term loan of # 50 crore (Previous year - T 90 crore) from Bank of Baroda (‘BOB’) is secured by first charge on pan passu basis on fixed assets, present and fulure.
located at all locations other than plants at Kadaiya in Daman. This term loan carries interest rate at One Year's MCLE plus 135 BPS and is repayable in 5 equal quacicily
instalments by June 2024

Note 17.3

Tenn Loon avniled by Pinewood Laboratorics Limited of Euro 26 25 million {Previous yeer: Euro 29 75 million) amountmg to ¥ 235 orore {Previous year: ¥ 251 crorel s
secured by:

(1} kirst Kanking tixed and tloating charge cver all the present and tuture assets and underfakmgs ot Finewood Laboratories Linifed

(i} Firet Ranking charge over ordinary shares of Pinewood Laboratories Limited and other investments held by Wockphanna Ireland Limited

The loan camies an interest of 3 moaths BURIBOR. + Caeh Margin 7% p.a. {3 monthe EURIBGE. floor of 0,50%).

Further, Pinewood Laboratories Limited had availed a loan of Euro 3 million (Previous year: Euro 4 million) amounting to ¥ 27 crore (I'revious year: ¥ 34 ciore) secured as
mentioned above in (i) and (ii) and carries an interest of 3 months EURBOR + Cash Margin 10% p.a. (3 months EURIBOR floor of 0 50%)

The revized repayment schednle as conficmed by the lender subsequent to the year end is as follows:

Euro 4 5 million payable per annum (payabie quarterly), starting from June 30, 2022 and an additienal insiallmeni of Eure 3 million payable by December 2024

The Company and the lender are working to finalise the revised loan facility documentalion

Mote 17,4
25,000 {Previous year - 25,0003, 13 75% (Previous year- 11 75%) Unsecured Mon-Convertible Debentures of 90,000 each agpregating £ 225 crore are repayable af pat ais (wa
below repayiment schedule:

Redemplion un Mo. of debenmures

Octeiber, 2024 1,334
June, 2024 1,833
May, 2024 4,722
Apnil , 2024 2.833
December, 2023 9.167
June, 2023 5011




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Notes to Consolidated Financial Statements

Put/Call option:
Pul/Call option for 5,000 debentures (alloted in Qctober 2021) will vest in June 15, 2023, and each dale falling at the expicy of 6 months thereafter. For the balance 20,000
debeatures (alloted in AprilMay 2021), the Put/Call option has vested in December 15, 2022, and each date falling at the expiry of 6 months thereafler.

Furthet, the above Non- Convertible Debentures are secured against pledge of 19,875,000 equity shares of the Company held by Themisto Trusiee Company Private Limited
which holds these shares in its capacity as the trustee of Habil Khorakiwala Trust which in turn holds these shares in its capacity as the partner of the partnership firm Humuza

Congultants

Also these debentures are also d by way of

a) first ranking charge/hypothecation of movable assets (all present and future rights) and paripassu with the exisitng lenders/charge holders of movable assets

b} first ranking and exclusive charge/hypothecation of escrow accounts and Cash top -Up account, and menies lying therein including DSRA (all present and future rights)

Note 17.5
Tams fromm GOT carry interest rate of 3% p.a. Loan amounting to 2 2 crore (Previous year- 2 3 crore) is repayable in equal annual instalments by March 2029

Note 17.6

Loan others consists ¥ 35 crore (Previous year - 2 50 crore) loan from Arka Fincap Limited carTying interest rate of 12.50% (Previous year- | 1.75%) p.a. repayable in June
2022

The above loan has been secured against pledge of 3,502,000 equity shares of the Company held by Themisto Trustee Company Private Limited which holds these shares in
ite onpavily ns the trurtee of Habil Khorakiwala Trst which in ham holdg these shares in itk capacity ag the partner of the partnership firn Humuza Consultonts.

Also the aforesaid loan are also secured by way of
a} first ranking charge/hypothecation of movable assets (all present and future rights) and paripassu with the exisimg lenders/charge holders of movable assels
b) first ranking and exclusive chargefhypothecation of fixed deposit - ISRA accounts and Cash top -Up account, and monies lying therein.

Note 17.7
Current maturities of the above bomowings bave been disclosed under Note 21

[
]
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Notes to Consolidated Financlal Statements

MNote 18
MNon-Current Financlal Liability-Others
; Asat Asat As at Asat
Particulars March 31,2023  March 31,2023  March 31,2022 Mareh 31, 2022
Tin crore VS in million ¥in crore USD in million
Supplementary Supplem entary
Informadon- informadon-
convenbence convenience
tranatation (See Nole translation (Ses Note
(T 2Ch
Payable for claims [Refer nowe 39 (i) and note 23] 152 20
Total - - 152 20

=
@ & Co.
C? ,-/_1 din f Iu)-r- j \<,?,;

iping
Aan |
Wi - 4




WNCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
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Note 19
Non-Current Liability-Others
Pasticul Asat As ot As at As at
arfieutars March 31,2023 March 31,2023 March31,2022  March 31,2012
2 in crore TISTY im million T in erore LIS in millinn
Supplen entary Supplementary
inform ation= information-
comvealence convenlence
translation (See Note translation {See Note
HCY 2(ChH
Deferred revenue 78 9 - -
Total 78 L - -
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Note 20
Pravigions { Non-current)
Pavtioul Asat As at As at As at
avtieulars March 31,2023 March 31,2023  March 31,2022 March 31,2022
¥ in crove 1ISD in millinn Tin crore 1ISD in million
Supplementary Swpplem entary
inform ailon- information-
conveniemce convenience
tranalation (See Note translation (See Note
Hcn 2HCY
Provisien for employee benefits (Refer note 37)
Leave encashment (unfunded) b 1 11 1
Gratuity (unfunded) 17 2 21 3
Total 16 K] 32 4




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
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Mote 21
Current Financial Liability - Borrowings
Asat As at Asat Asat
ardexiars March 31,2023 March31,2023  March31,2022  March 31,2022
¥ in crore USD in million T in crave USD in millian
Supplens entary Supplementary
inform alion- in form ation-
convenience conven ience
translation (See transintion (See Nole
MNote 2{C))} 2(CN
{a) Secured
Working capital facilities from banks (Refer Note 21.1 below) 492 60 450 59
Buyers' credit/ Supplier's credit (Refer Note 21.2 below) 16 2 10 |
Purchase financing (Refer Note 21.3 below) 19 2 -
Tracle Receivables financing (Refer Note 21.4 below) 5 2 -
{h) Unsecnred
Loan from related party (Refer Mote 21 6 below and Refer Note 440) 782 96 574 76
{e) Current matarities of long-term debt (Refer note 17) 333 41 473 62
Totsl 1,663 202 1.507 198

Mote 21.1

Working capital facilities from Banks are secured by way of :

(i) First chargs on pac passu basis on present and futurs stock of raw materials, consumables, spares, semi-finished goods, finished goods, bock debts and other
current assels,

(if) Second charge on pari passu basis on immovable properties and movable fixed assets, both present and future, located at all locations (other than plants at
Kadaiya in Daman}.

Note 21.2
Buyers' credit/ Svpplier's Credit are secured by wey of first pari passu charge on the ntire current assets and second pari passu charge on all fixed assets located at

all locations other than Units at Kadaiya in Daman

Note 21.3
Purchase financing from financial institution is secured against unconditional and imrevocable Bank Guarantees that stands as guarantee under this facility

Mote 21.4
Trade receivable financing is secured against the book debts, present and future, with carrying ameunt of € 55 crores

Note 21.5
Refer note 12 to 14 for camrying amount of cumrent financial assets on which charge has been created.

Note 21,6

Loans from related parties carying interest rate in the range of 5.05 % pa to 15.10 % p a with a lenure of 1 year and subject to rollover by mutual consent

Subsequent to March 31, 2023, the terms of borrowings of 2 600 crores from related parties, which were current have been revised and now the repayment fenure
for such borrowings have been extended to March 31, 2625 with an option to the Company to further renew the loan basis Company's assessment of cash flows and
liquidity pasition on that date
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Motes to Consolidated Fi T .
MNote 32
Corrent Financial Linblllty-Trade payables
Particulars Asnt As at As at As
March 31,2023 March 31, 2023 March 31, 2022 March 31, 2022
T in crore USD in million ¥ o crove USD in millien
Supplementary Supplementary
infarmatian- infermation-
CONYENMNGCE convenience
teansdation {See Note trnnsintion (See Note
ey HCY
Trade payables &7 105 921 123
Totnl B67 1115 921 125
The cartying amount of trade payables as at reporting date approximates fair value
Note:
Trade Payables agelng schedule
Particulars Ax sl March 31, 2023
Not dues* Less than 1 Year 1-2 Years 2-3 Yenrs Maore than 3 Total
Years
Fin erare Zin reare T in rrore Pinevare | Tincrare | Fincrore
Undisputed ding duca of creditors* 160 557 51 M 28 867
Total 1640 557 51 i | 28 RA7
* Above includes dues of MSMED companies having place of business in India for ¥ 33 crore
**Trade payables includes accrued axp
Particulars Asat Mareh 31, 2022 =
Not dues* Less than I Year 1-2 Years 2-3 Years tore than 3 Total
Years
2in crars ¥ in crore B in crore £ In crare ¥ In crore T in crore
Undisputed outstanding dues of craditors® 116 714 n 33 27 921
Total 116 T4 31 33 27 [F1)

* Above includes dues of MEMED companies having place of business in India for 2 45 crore
**Trade payables includes accrued expenses
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Note 23
Current Finanelal Liability-Others
Particulars Ag at Asat Asat As at
March 31, 2023 March 31,2023  March 31,2022 March 31,2022
in crore USD in million Tin crore USD in million
Supplementary Supplementary
information- information-
convenience translation convenitnce translation
(See Note 2{C)) {See Note 2(C))
Unpaid dividends™
* 2 {,50 crore {Previous year- ¥ 0.50 crore)
Other payables
Security deposits 13 2 14 2
Employee liabilities 52 6 66 9
Payable for capital goods 81 10 96 13
Payable for claims [Refer note 32 (i) 75 21 63 ¢
Others liabilities 321 39 33 41
Total £42 ki £54 74
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Notes to Consolidated Financial Statements

Note 24
Other current liabilities
Particul As at As at Asat Asat
wars March 31, 2023 March 31,2023 March 31, 2022 March 31, 2022
2 in erore USD in million 2 in crore USD in million
Supplem eniary Supplementary
information- convenience information- convenience
translatlon (See Note 2{C)} translation {See Note 2(C))
Payable for statutory dues 53 [ 33 4
Advance received from customers against supplies 13 8 51 7
Deferred ravenne 1 | 17 3
Total 126 15 11 13
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Note 25
Provisions {current)
Particulars As at As at As at As at
articula March 31, 2023 March 31,2023 March 31, 2022 Marely 31, 2022
Tin crore USD in million Tin crore USD in million

Supplen entary
inform ation-
convenience iranslation

Supplementary
information-
convenience transiation

{S¢e Note 2(C (See Note 2{CH

Provision for employee benefits {Refer note 37)
Leave Encashment (unfunded) 5 L 5 |
Giatuity (unfunded) Pension and otler benefits 8 1 8 ]

13 2 13 2
Other provisions
Provision for sales return (Refer note 25.1 below} 2 i 17 2
Provision for medicand rehules (Reler note 25,2 halow) 10 | 7 |
Totnl 44 5 a7 5
MNote 25.1
Movernent of provision for sales return
Opening Balance 17 2 2 3
Recognised during the year 26 3 37 5
[ilised during the yeor 25 (€] {44) {6)
Foreigm currency translation 1 . |
Closing Bulance 21 3 17 2
Provision has been recopnised for expeoted snles retum on date expiry ol prodicts sold during 2-3 years,
Mote 25.2
Movement of provision for Medicaid rebates
Opening Balance 7 1 24 3
Recognised during the year 28 3 91 12
Utilised ducing the year (25) (KK} (om [E]]
Forgign currency translation - 2 | 3

1) ! 7 |

Cloging Bnlance

Pravision for Medicaid Rebate made bised on the past trand of expected settlaments of these chiims in the future,
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MNote 26
Revenue from operations (Refer note 35
Particul For the year ended For the year ended  For the year ended For the year ended
articutars March 31, 2023 March 31,2023  March 31, 2022 March 31,2022
Tin crore USD in million Tim crore USD in million
Supplementary Supplemeniary

information- convenience
transtadion {See Note 2(C))

information- convenience
teanslation (See Node 2{C))

Sate of products 2.561 1z 3138 414
Sale of services 11 | 3 -
Sale of intellectual property 4 9 &9 a
Other operaling income - export incentives! cost recovery 5 | 20 i
Total 2,651 Jn 3230 420
Note 27
Other Income
Particalars For the year ended For the year ended  For the year ended For the year ended
March 31, 2023 March 31, 2023 March 31, 2022 March 31, 2022
Tim crore USD in million Tin crore USD in million
Supplementary Supplemeniary
Information- convenience information- convenience
transtation (See Node 2(C)) iransiation {See Note 2(C))
Interest income 4 6 |
Dividend received* o 0
* 2 0.0014 crore (Previous year- T 0.0014 crore}
Exchange fluctuation gain, net 20 il 11 |
Other tion-dpetating income (Refir nole below) 38 5 3
Total 122 15 20 2

Note:
Other non-operating incote includes:

{a) Liabilities no longer required written back of ¥ 3 crore {Previous year 2 2 crore)

(b} Profit on sale of properties T 29 crore (Previous year- ¥ Nil)
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P Sl D

Motes to G

Note 28

Change in inventories of Finished gools, Work-in-progress and Stock-in-trade

Particolars

Opening Inventories

Finished goods

Stock in rade

Work-in-progress

Add: Luventory for Saleable Returns
Total

Closing loventories

Finished goods

Stock in trade

Work-in-progress

Add- for Saleatle Retums
Toral

Noio 29
Frnlaves benelifs

Particulnrs

For the year ended  For the year ended

March 31, 2023 March 31,2023
Lin crove USD in million
Supplementary
informntion-
convenience translation
(See Mote 2(C))

249 30

100 12

49 6

1

90 49

155 19

105 13

54 T

35 38

For the year ended  For the year ended
March 31, 2023 March 31, 2023

Supplemeniany
infoimation-
totvenisnce translation

For the year ended T the year snded

March 310, 2022 Mareh 31,2022
Tin cimie USD in millian
Supplementary
nflormation-
convenicnce L anslntion
{See Note 2(C))
297 39
143 1%
45 &
|
486 64
249 iz
100 13
49 [
1
392
87

For 1he year anded For ibe year endedl
March 31, 2022 Mayeh 31, 2022

Supplementay
infermation-
tpmvenience transiation

Salaries and wapes (Refer note &7 &41
Contribution to provident and other Funds (Refer note 17) Gl 7 ko] El
Share based payments 10 smployees (Refer note 38) | 1 -
46 b
77 o9
Note 30
Parficolars For the year ended  TFor the year ended  For the year endeil For the year eniled
March 31, 2023 March 31,2023 March 31, 2022 tarch 31, 2012
Tin e TIAT in millliam " USD in millicn
Supplementary Supplementa y
information- inlo1 mation-
convenience translation eouvenience Iranslation
{See Note 21C)) {See Mote 2ICN
Interest expense
On term Jean 44 b 77 1o
On lease liabilities 28 k) 31 4
Ovhers 219 27 181 24
Other borrowing costs 1 1 17 2
Met loss on forsign y ions and o o
-t -T014
Less: Finance costs in
a7

Node 21
Ocher exnenses

Particulars

Traveling and conveysnce

FEreight and forwarding charges.

Sales promotion and other selling cost
Commission an salés

Power and fuel

Siores and spars pans consumed
Chemcals

Rent and amenity charges (Refer note 35)
Rales and taxes

Repairs to buildings

Repairs (o Plant and machmery

Repairs and Mainienance - others
[nsurance

Legal and professional fess

Directors' sitling fees {Refer note 40)
Allowance for expecled credii loss/Bad debus

For the year ended  For the year enided
March 31, 2023 March 31, 2023

1S in millisn

Supplementary

infermation.

canvenlinge L anshalivn

(See Note 2(C)}
33 4
(3] 7
45 5
28 k]
03 13
438 [
17 2
34 4
12 1

4
19 2
18 3
340 4
80 10
1

22 1
rel

For the year sniled For the year endeil
March 31, 2022 March 31,2022

NS i milliam

Supplemeniary
infarmation-
rumvenlence teansintion
{5ee Mate 20N

pt
kl
35
23
98
6l
26
31

12
a4
30
18

20
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Note 32

Earnings Per Share
The calculations of Earnings per share (EPS) (basic and diluted) are based on the earnings and number of shares as computed below:

Reconciliation of earnings

Particulars For the year ended For the year ended  For the year ended For the year ended
March 31, 2023 March 31, 2023 March 31, 2012 March 31, 2022

Tin crore USD in million ¥ in crore USD in million

Supplementary informalion- Supplementary information

convenience iransiation (See convenience iranstation {Sce

Note 2(C]) Note 2{C)}

Loss attributable to equity holders of the Company (559) (i) (244) (32)

Reconciliation of number of equity shares

Particulars For the year ended For the year ended  For the year ended For the year ended
March 31, 2023 March 31, 2023 March 31, 2022 March 31, 2022

Weighted average number of shares in caloulating Basic EPS 144,064,321 120,560,315

Add: Weighted average naumber of shares under ESOS 241,372 404 692

Earnings per share (face value T 5- each)

Eamings per share - Basic in ¥ USD (38.79) (0473 {20 24} {027y

Eamings per share - Diluted in 3/ USD (38.79) (0.47) {20.24) (027)

Bagic and diluted eamings per share for the year ended March 31, 2022 have been adjusted appropriately for the bonus element in respect of cights issue made during previous
year.
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Mate 33
Revenue :

a)

b)

As per Ind AS 115: "Revenue from Contracts with Customers” , the Group has classified its Revenue as :

-Sale of products and services: Revenue is recognised when 2 contractual promise to a customer (performance obligation) has been fulfilled by nansferring control over the
promised goods andfor services to the customer This tranzfer of control is generally at a point of time of shipment to or receipt of products by the customer or when the seivices
are performed The amount of revenue to be recognised is based on the consideration the Group expects 1o receive in sxchanpe for its poodsfservices IF the contract conmaing
more than one obligation, the consideration is allocated based on the standalone selling price of each perfonmance obligarion

Rebates, discoutis, commissions, chargeback and bonuses (including cash di offered to « for pronypt payment) sre provisioned and 1econded as deduction fiom
revenue ar the time the related revenue js recorded. These rebates are calculaied based on the historical experience and the specific tlerms in individual amesmems Sales 1eiums
are recognised and recorded as deductions based on historical experisnce of customer retums and such other relevant Factots

-Bale of intelleciual property, Assignment of New Chemical Entity and Outli ing fees: R i recognised when a contractual pomise 0 a customer { pefonmanee
obligarion) has been fulfilled by transferring contol to the customer taking info consideration the specific temns of the agreement and when the risk of reversal of 1zvenie
recognition is remaote.

There is no significant finuneing component ag the eredit period provided by the Group is not significant.
Varinble vomponents sueh e divcounie, ehinrgebagk, soles rerima s, oontingen i be recognised un dedustiana from revenue in complisnos with Ind AS 115

of Revenue from
Particulars { for details refer note 26) For the year ended For the year ended  For the year ended For the year ended
March 31,2013 March 31, 2021 Rtavch 0. 2027 March 30, 2022
Tin erore USD in million ?in crore USD in million
Supplemeniary informakion Supplementary infornition
convenience transladion (See comvenience Translation {Ser
Make 207 Nae 20
Total cevenue from Customers 1,644 ]| 3210 423
Oihier Goeratine income 5 ) 20 3
Total Lakl Az 1230 426

Reconciliation of revenue from operations as per contract price and as recoguised in stalement of profit and loss:

Particolars For the year ended For the year ended  Tor the year ended Far the year ended

March 31, 2023 March JI, 2023 March 31, 2022 March 31, 1122

Fin reavs USD in million Fin ernre USD in millinn

Sopplementary information Supplementavy information

convenience transiation {See convenience transiation (See

Note 2Tl Mote 20071

Taotal Gross revenue, nel of estimated retums and medicate rabate 4,268 514 5112 a7

Less: Discounts, rebates, chargeback and other adjustinents {1.622) 1197 a0 12511
Revenne from contract with customers 1646 322 3t 423
Other Operating income 5 1 ] 1
Total 2.651 322 3.230 426

MUMBA
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Notes to C lidnted FI ial Stat

Note 34
Segmond reporting

h -l b

The Group is primarily engaged in p

d as the only reportable business segment

The Chief operating decision makers the aperating results of its pharmaceutical business as a whole for the p of making d
ASSEESMent
nbout
For  year ended For the year
Parficwlars March 31, 2023 March 31, 2023
Bin crore USD in

External revenue in the above reportable business sepment

Informatiom nbowl geographical arens:
a} Revenue from external customers;

Partirnlars

USA
Europe
of the warld
areas 15

amets tlassilied

Particatara

India
USA
Lurope
the world

c} Information abowt major custoner:

financial

There are no major customers contributiog 1o more than 10% of the tolal revenue

2,651

For the year ended
Mnreh 31, 2003
2 in crove

in
1184
555

at
March 31, 2023

99
2,053

imformation- convendence
trmnclatian (Qea Mata FOM

2

For the year ended
March 31, 2023
USD im

inflwrmation convemiones

37
143
&8

¢ year
March 31, 2022

3,230

For the year ended
March 31,2022

342
1615

noB-current tax

Ag
Murch 31, 2023
USD in million

infermation- convemience

272
12
A&
ar

at
March 31, 2022
in crove

375
2,270

aboul resource allocation and performance

year ended
Mlarch 31, 2022
USD in wuiillion

infarsation- convenience
tmnglntiag (Ree Mars 2700

426

Ior the year cnded
Mureh 31, 2022
USD in

Nate
87
43
3

Asnl
Mareh 31, 2022
USD in m

infermation- convenisoge

MUMBA!
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MNotes 1o C lidated Fii ial Stat £
MNote 35
Lenses
Lease lisbility as on the batance sheet date is as follows:
Partlcalnrs Asal As at

March 31, 2023 March 31, 2022

¢ in crore T in crore

Mon -current partion 126 267
Current 71 L3
Total 297 EXT
The weighted average i tal b ing rate used for discounting i in 1he range of 3 37% lo 9 65 %
Refer Note 30 for interest on lease liabilities
Also refer Nole 4 for details of Righi-of-Use Assels and Depreciation there on
The y of practical expedionts elected on initial application are os follows
The Group has availed the ption of not ising right-of-use assets and liabilities for leases with less than 12 months of lease term on the date of initial application
The Group™s leasy wawl elasses primanily consigt of leuses Qor Jud wnd buildings The Jewsey for land/boildings are generdlly for g period ranging 10 yemy i 99 years Thege leases can be
extended for further 10 years 10 92 years by mulual Offios premises are ly for a period not exceeding five years and are in most cases renewable by mutual consent, on mutually
agresable terms There are no restriclions imposed by lease arrang: ts or contingen! rent payable. Certain portion of the land hes been subicased

In case of land that have been leased oul For Y3 years lo YY years, there are no material arnual payments for the aforesmd leases
Renlal expenses on leases for a period of less than 12 months amounting 1o T 0.88 crore {Previous year : T | 4] crore) and rent for Tow value assets amounting o € O 14 erore (Previous year : 1
0 46 crore} have been included under Note 3§ - Other expenses under Rent and amenity charges

Furiher, Refer Note 43 for malurity profile of lease |isbilities.
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Notes to Congolldated Financial Statements

Note 36
Expenditure on Research and Development
Particulars For the year ended For the year ended  For the year ended  For the year ended March
March 31, 2023 March 31, 2023 March 31, 2022 31, 2022
T in crove USD in milllon ¥ in crore USD in milllon
Supplementary information Supplementary information-
convenience translalion (Ses convenlence franslation (See
Note 4C)H Note 2(C))
Capital* 132 16 158 21
Revenue 141 17 143 19
Total 73 33 301 40

*Including intangible assots under development and excluding foreign currency translation reserve on intangible assets under development,
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WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Notes to Consolldnted Financinl Stat

Note 37
Employee benefity

Defined benedit plans - -
Gratuity liabilily is prmrided in accordance with the provisions of the Payment of Gratuity Act, 1972 based on actuarial valuation The plan prevides a lump sum graluity paymend

1o eligible employ i Jtermination of their employment or desth of the employee ‘The amounts are based on 1he respective employee's last drawn salary and the years
of employment with lhe Company

The most recent actuerial valuation of the defined benefit obligation was carried out at the balance sheet dale The present value of the defined benefil obligalions and the related
curment service cost and past servics cost were measured using the Projected Unit Credit Method

Basged on the aciuarial valuation ohtained in this respect, the following table seis out the delails of the employee benefit obligalion as at balance shest dale;

(A} Particulars As al As at
March 31, 2023 March 31, 2022
Gratwity Gratuity
{Nun-Tunded) {Mon-Twnded)
2 in crore £ in crove
1 Expenses recognlsed In Profit or Lasy:
| Current Sarvies Casl 2 i
2 Inkorgst conl 2 I
Xotnl Fapenses q 4§
11 Expenses recognised in Other Comprehensive income:
) .

| Aciuarial changes arising from changes in demographic assumptions*
% T 0 13 orore in current year
2 Actuarial changes arizing from changes in financial assumptions [EM] n
2

3 Actuartel chenges arising from changes in sxperience adiusiments ()

Total Expenyes 4} |
il Met Asset /{Liability) recogmised a3 at balance sheet date:
L Present value of defined bensfil obligation 25 30
Net Asset f{Liability) {25) (30)
1V Reconmciliation of Net Aaset / {Liability) recognised as al balance sheet date:
| Met AssetfLiability) at the beginning of year {30} 2%)
2 Expense as per () & {11} above Q 15)
3 Berefit paid 5 a
4 Met assel/linbiliy) wl Ui eind of e yed (25) (S0
¥  Maturity profile of deftned benefit obligation
I Within the next 12 months {nex! annual reporting period) & [
2 Bebween 2 and 5 years 14 16
3 Between & and 10 years 8 9
4 Weighted average duralion (years) 4 4
¥1 Quentltative sensitlvity analysis for significant sssnmpions is s below:
1 Incrensef(decrease} on present value of deflned benefit obligation at the snd of the year
(i) 0.5 percent point increase in discount rale (039 {051}
(ii) 0 § percent point decrease in discount rate 04} Qas53
{iil) 0 5 percenl point increse in rate of salary increaze 041 sl
{ivl 0.5 parcent poinl decieass in Jale ol salay i ease X 1] [ITEYY]
(v} 10 percent poinl imaiswss i allilion tale Ui ule
(vi) L0 percent point decrease in attrition rate [LRX)] (019}
2 Samsilivity analysis method
Sensitivity analysis is determined hased on the expected movement in hbility by varying a single parameter whila keeping
all the other parameters unchanged
VII  Actuarkal Asswmptions:
| Discounl rate Rl 6 20%
2 Expeciled rme of salary increase % pa Wpa
3 Atirition rate 40% at lower service 35% al lower service
reducing to 15% at reducing to 16% at
higher service higher service
4 Mortality Age 20 years- 0 09%;  Age 20 years- O 05%,

Age 30 years- 0 10%;
Age 40 yoora- 0 1%
Age 50 years- 0 44%
Ape 60 years- 1 12%

Age 30 years- 0 10%;
Age 40 years- 0 17%
Ape 50 years- 0.44%
Age 60 years- | 2%

ey

N % A
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Note 37
Employee benefits (continued...)

a)
b)

c)

(B)

Amount recognised as an expense in the Statement of Profit and Loss and included in Note 29 under Salaries and wages :

Gratuity Z 4 Crore (Previous year - 4 crore) and Leave encashment T 3 crore (Previous year - T 3 crore)

The estimates of future salary increases considered in the actuarial valuation take account of seniority, promotion and other relevant factors, such as supply and
demand in the employment market.

The plan above is typically exposed 1o actuarial risk such as Mortality visk, withdrawal rate risk and salary risk

<Mortality risk: The present value of the Defined benefit plan liability is calculated by reference to the best estimate of the mortahty plan participants both during and
afer their employment. An increase in the life expectancy of the plan participants will increase the plan's liability

- Withdrawal rate risk: The plan faces the withdrawal rate risk. If the actual withdrawal rate is higher, the benefits would be paid earlier than expected,

-Salary risk: The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. As such, an increase in the
salary of the plan participants will increase the plan's liability.

Defined contribution plan -
The Company makes contributions towards provident fund and superannuation fund which are in the nature of defined contribution post employment benefit plans

Under the plan, the Company 1s required to contnbute a specitied percentage of payroll cost to fund the benefits

Amount recognised as an expense in the Statement of Profit and Loss - included in Note 29 - Contribution to provident and other funds

Particulars For the year ended For the year ended
March 31, 2023 March 31, 2022

¥in crore Tin crore

Frovident fund 12 12
Others (Employes State insurance and other funds) 2 2
Taiul 14 14

‘The contributions payable to these plans by the Company are at rates specified in the rules of the schemes.
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Mote 37
Employee benefits (continued...)

{10y Defined contribution plans (In respect of CP Pharmaceuticals Limited, Wockhardt UK Limited and Pinewood Laboratories Limited)

Dwring the year, the Group operated a defined conteibution pension scheme The assets of the scheme are held separately from those of the Gronp in an
independently administered fund The pension cost charge represenis contributions payable by the Group to 1he find and amounted to T 11 crore

(Previous year : 2 13 crore}. The outstanding pensions ereditor is 2 2 crore (Previous year : ¥ 2 crove)

Defincd benefit plans of CP Pharmaceuticals Limited:

The company operates 5 funded defined pension scheme The assets of the scheme are lield separately from those of the company

The scheme closed to new entrants at the end of February 2004 and afl pension accrals ceased on that date The current service costs will increase as

members approach relirement.

The wustess of the pension schemes are cequired by law to act in the interest of the fund and of all relevant slakehalders in the scheme and are
cesponsible for the investment policy with regard to the assets of the schemes and all other povernance inatters The board of trustees must be
compased 50% repiesentatives of the Company and plan participants in accordance with the plan's i¢gulations

Through its defined benefit plans, the company is exposed to equity price risks, changes in bond yields, inflanion risks and risks arising due to changes

in life expectancy

‘The Balance Sheet net defined benefit liability is determined as follows:

Particulars As al As at
March 31, 2023 March 31, 2022
T in crore Tin crore
Present value of defined benefit obligations {326) (448}
Fair valne of nlan aseste 507 X1
Total 151 38
Total
Changes in the present vahee of the defined benefit obligations are as follows:
Particulars As at As at
March 31, 2023 March 31, 2022
Defined benefit obligation, year 448 473
[nterest expense B G
Benefits paid [ 19
Remeasurements: Actuanial {gains} and losses 1133 (1%
Past service costs including curtailments
Foreivm curmency ranglatinn 10 16}
Defincd benefit oblieation. end off Year 3% 44%
Changes in the fair value of plan assets are as follows:
Particulars As at As at
March 31, 2023 March 31, 2022
2im crove F in rrare
Fair value of plan assets, beginning of the year 536 505
Interest income 14 10
Breuelils paid (109 &)
Contributions by sinployer 13 23
Remeasurements: Acluarial gains and losses (58) 14
Foretan cucrency trankl 2 (M
Fair vnlue of nlan assets. end nf the year 507 LTy

The total costs for the year in relation to defined beneftt plans are as follows:

Particulars For the year ended  For the year ended
March 31, 2023 Mavch 31, 2022
Tin Tin crore
Recognised in profit or loss:
Met interest! {income) expense
[EY) m
Recognised in other comprehensive Income:
Remeasurements actuarial gains and losses on fair value of plan asset 5B (4}
Remeasurements actuarial gains and Josses on define benefit cbligation (133} 1k
Remeasurements gains and losses- chauges to the restriction on the amouni that can 9l 57
b recogniscd
24

MUMBAY
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Notes te Consolidated Financial Statemenis
The hreakup of major categorles of plan assets are as follows:

Particulars Asat As at
March 31, 2023 March 31, 2022
% Yo
Equity instruments 0 50.50
Dbt ingtruments 40.50 760
Annuity policy 13.40 15 %0
Chther assets 4610 26 00
The refurn on plan assets are o3 fallows:
Particulars For the year ended  For the year ended
March 31, 2023 March 31, 2022
Tin crore 2 in crore
Tinleise! nedmis 11 10
Remeasurements: Actuarial gains and losses 58) 14
Return on assets of benefit plan {dd) 14
The principal sctuarial plions as at Bal Sheet dnte were:
Particulars As at Az At
Murch M, 2023 Murch 31, 2022
Yo W
Discount rate 465 265
Expecied rate of increase in salary 3130 370
[nflation 1ate 2.60 315
Mortality rates
Current pensioners at 65 - male 21.60 2150
Curmrent pensicners at 65 - female 2410 2400
Future pensioners at 65 - mala 22 60 2250
Future pensioners at 65 - feinale 25.20 2520

For the year ended  For the year ended

Particulars

March 31, 2023 March 31, 2022

Tin crore Tin crore

Quantitative sensltivity analysis for significant assumptions is as below:
({Increase)decrease on net defined benefit obligation ar the end of the year
(i) One percent point inerease in disconnt rate 37 65
{ii} One percent point decrease in discount rate (47} (85)
(1ii} One percent point increase in inflation rate (36} (63}
[iv) Cie peleent poinl decrease in inflation rate ap 52

Sensitivity analysis method
Sensitivity analysis is determined based on the expected movement in [iability if the assumptions were not proved to be true on different count
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Note 38

Share based payments to employees
ESOS Compensation Committes of the Boacd of Dicectors has, under Wockhardt Stock Option Scheme 2011 (the Scheme’ or 'ESOS') granted 60,000

oplions @ 2 397/~ per option {Grant 1), another 60,000 options @ ¥ 365/- per option {Grant 2), 1,420,000 aptions @ ¥ 5/~ per option {Grant 3}, 350,000
options @ 5/~ per option (Grant 4) , 8,500 options @ ¥ 5/- per aption {Grant 5), 200,000 options @ ¥ 5/- per option (Grant 6), 223,500 options @ T 5~
per option (Grant 7), 76,000 options @ T 5/- per aption (Grant 8), 90,750 options (@ T 5/~ per option {(Grant 9} and 19,300 options @ ¥ 5/- per aption
(Grant 10) in accordance with the provisions of Secorities and Exchange Board of India (Share based Employee Benefits) Regulations, 2014, to the
selocted employees of the Company and its subsidiaries. The method of seftlement is by issue of equity shares to the selected employess who have
exercised the options. The shall be administered by ESOS compeasation committes of Board of directors.

The options issued vests in periods ranging 1 year to 7 years 6 months from the date of grant. and can be exercised during such period not exceeding 7

years.
Employee stock option agtivity under Scheme 2011 is as follows:

For the year ended For ihe year ended
Particulars March 31, 2023 March 31, 2022
n) Cuistanding ot beginning of the year 362,225 553,500
b} Graneed during the year 19,300 20,750
¢) Lapsed during the year (re -issuable) * 59,900 241,675
d} Exerciged during the year { and shares allotted) * 28,170 34,350
e} Qutstanding &t the end of the year : 293,455 362,225
of which
Options vested and exercisable at the end of the year 193,855 245,925
* weighled uverage exercise price T 5 per share
Range of weighted average share price on the date of exercise per share T206- 3224 T452-3510
Weighted averapge share price for the period 232 Td66
Range of weighted average fair value af nptions nn the date of grant per share T4 - T 967 297 -3 907
No option have been forfeited during the year or in the previous year.
Fair value of the opticns have been d as per the Black Scholes Pricing Model
Particulars For the year ended For the year ended
March 31,2023 March 31, 2022
The key ptions used to te the fair value of cptions are :
Range of stock price at the ime of option grant { ¥ Per shaie) 7269- 797 Fa01-2971
Range of expected life 1 years - 8 years 1 years - § years
Range of risk free interest rate % 9% 4% -9 %
Range of Volatility 36% - 88% 36% - 83%
Range of weighted average exercise price {T Per share) L& L]
Range of Weighted average remaining contractual Lifs 001 year - 12 years 1 year - 12 years

The working of stock prices has been done by 1aking historical price movement of the clasing prices which inclndes change in price due to dividend, hence
dividend is not factored separately. Volatility is based on the movement of stock price on NSE based on the price data for last 12 months upto the grant

date.
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Nofe 30

(i) The Company had reassessed the commercial prospects of the Mutrition Business and decided not to pursne it in near future and therefoce, the Nutrition Business assets were classified

as agsets held for disposal (Property, Plant and Equiptents) % 144 crore,

Algo the Company is in the process of disposing certain land located at Aurangabad and Ankaleshwar amounting % 35 crore, and has accordingly classified the same as "Asset held for
Sale".

{ii) Persuant to a settlement agreement sntered with the State of Texas on February 8, 2022 in regaed to Civil Investigative Demand {*CID') with respect Lo submission of price
information and updates to Texas Medicaid programme in US, Wackahedt USA LLC (WUSA) has agreed to pay USD 36 million and interest over nine instalments between 2022 and
2025, Basis the repyament schedule, during the previous year ended March 31, 2022 WUSA had created provision and presented 2 183 crores (charge for the year) based on its present

value as an 'Exceptional e’ and paid ¥ 22 crore {USD 3 million).

During the year ended March 31, 2023, the WUSA has agreed for an early payment schedule for the settlement of the liability. Pucsuant to this revision, WUSA has recorded an additional

cost of #1] crores due to unwinding of the discount (basis the original payment schedule) as an Exceptional ltemns’
Further 2 93 crore {USD 11.5 million) has been paid by WUSA during the current year and ¥ 177 crore {USD 21 5 million ) is outstanding as on March 31, 2023

{iii) In view of changed pharmaceutical market situation in USA, the Group has inilisted various measures including restructuring its business model in US inter-alia by closing down it
manufactaring facility in 1llinais from September 2022 and vndertaking its business in USA Mhrough contract manufacturing the products sold by it in US/ North America by engaging
USFDA spproved manufacturing partners, mesting the quality standards acceptable to the Group. Accordingly the Group has provided/ incuned loss of ¥ 123 crores w i t propeily , plant
and equipment sold/ held for sale, € 17 crotes for inveatoty, ¥ 80 crores for claims incurred/ expected claims from customers and 2 13 crores for other costs pursuing to this iestructning
and has disclosed these as an ‘Exceptlional (tems' for the year ended March 31, 2023,

Fuzrtler ¥ 115 crores (USD 14 million) w.c.t land and buildings have been classified as ‘Assets held for Sale’

(iv) The Company had accounted for a contract asset of ¥ 50 crore pursvant o a contract facturing agr L. The Customer is yet to fulfill its contractual obligations and
commitments. Though, the Company is pursuing varous options and taking necessary actions related to this matter, given the uncertainty, the Company has provided for this contract

asset and has disclosed it as 'Exceptional items',
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Note 40
Related party disclosures

As per Ind AS 24, the list of Related Parties and disclosure of transactions with these parties are given below:

a)  Parties where signlficant influence/ control exits
Oriter parties exercizing confrof

Hurnuza Consultants * ] ) o
* Themisto Trustee Company Private Limited holds shares in the Company in its capacity as the trustee of Habit Khorakhiwala Trusr which in

turn holds these shares in its capacity as the partner of the parmership firm Humuza Consultants,

Habil Khorakiwala Trust ** . .
** Theanisto Trustes Company Private Limited holds shares in fhe Company in its capacity as the trustes of Habil Khorakhiwala Trust

&) Orher reliied purly reladionships where transactions have fiken place during the pear
Enerprisey over which Key Monagerial Persounel exercise significans influcncc/control
Palanpur Heldings and Investrments Private Limited
Khorakiwala Holdings and Investments Private Limited
Wackhardt Hospitats Linited
Merind Limited
Wockhardt Foundation
Carol Info Services Limited
Dr. Habil Khorakiwala Education and Health Foundation { Trust)-[Wockhard Global Schoel]
Cotival Lifesciences Private Limited
Wockhardt Repenerative Private Limited
Denarius Estate Development Private Limited
Banneret Trading Private Limited
Dartmour Holding Private Limited
Amadon Estale Developinent Private Limired
Shravan Constructions Private Limiled
Holmdens Constructions
Sharanyn Chemicals and Phanmaceuticals Private Limited
Khorakiwala Fonndation
Themisto Trustee Company Private Limited
Amalthea Consultantss

# Ananke Truslee Company Private Limited holds shares in the Company in its capacity as the rustee of Amalthea Discretionary Trust (ADT}

whicitin turn helds these shaves in its capacity as the partner of the p hip finn Amalthea Consul

Genista Trading and Services Privare Limited
Ananke Trustee Company Private Limited
Callirhoe Trustee Company Private Limited
HNZ Consultanls

HNZ Discretionary 1rust

Amalthea Discretionary Irust

Lysithea Consultams

Lysithea Discrelionary rmust

Adrastea Trading and Services LLP

HZ Trading and Services LLP

HNZ Trading and Services LLP

Pusithee Trustee Compnny Private Limited
Megaclite Trading Privale Limited

Impala Advisory Services Private Limited
Simope Advisory Services Private Limited
Step Forward Advisory Services Private Limited
Kendo Advisory Services Private Limited
Lysithea Trading and Services LLP

Helike: Tiading and Services LLP

Amalthea Trading and Services LLP

Lr, Habil Khorakiwala Education and Health Foundation

Key manageriol personnet

Habil Khorakiwala- Chairman

Aman Melita- Non-Executive Independent Director

D 5 Drar- Non-Cxeculive Iidependen Direetor

Samjaya Baru- Non-Executive Independent Director

"lasneem Mehta- Non-Executive Independent Director

Vinesh Kumar Jairath- Non-Executive Independent Director
Akhilesh Gupta - Non-Executive Independent Direcror

Rima Marphatia {Nominee Director from Export-Import Bank of India} ceases to be a Director of
the Company w.e.f. August 03,2022

Huznifa Khorakiwsla - Executive Director

Murtaza Khorakiwala - Managing Director

Zahabiya Khorakiwala - Non-Executive Non- Independent Director

Relurives of Key managerinl personnel

N.H. Khorakiwala - .
Miqdad H Khorakiwala J Z N
SN

N ! |I|.-|: *
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Note 40
Related party disclosures {continued...}
¢y Transactions with related parties during The year :

(AN the amownts mentioned betow for the disclosure are {lie coatractual amounts based on fhe arrang t with resy parties)

For the year ¢ended For the year ended  For il year emded Fox the year endeil

Particulars
March 31, 2023 March 31, 2023 Mareh 31, 2022 Aarch 3L, 2022
Linerure USD in million ¥ vty LS in
Sapplementany
i"r“"“"l‘m" convenience inlonnnlaoﬁ“p::;:l:::::g
translation (S«::l; transiation (Sec Male 2{TY
Key managerial persannel
Remuneration [Chairman € 3 crore (Previous year - 22 crore), Managing Divector T 2 crore (Previous year - 7 ! o |
€ 2 crore), Executive Director 2 2 crore (Previous year - € 2 crore)]
Contribulion ta Provident fund [Chairman 2 4 42 crore (Previous year = €045 ¢rore), Managing Director
0 36 grore (Previous year - 0 42 crore), Executive Director T 0 36 crore (Previous year - 1042 crore)]
Dhirector sitting lee pald [O 5 Brar ¥ 0 17 crore {Previous year - ¥ 0 15 crore), Sanjaya Bara 7 016 crore
{Previous year - 2 0 14 crore), Tasneem hMehia ® O 16 crore (Previous year - 0 14 crore), Aman Meha 3016
crare (Previous yeer - 20,14 crore), Vinesh Kumar Jairath % 0 16 crore (Previous year - T0 15 ¢rore), Zahabiya
Khorakiwala T 004 crors {Previous year- £ .06 crore), Rima Marphatia ¥ 003 crore (Previous year - 003
crore), Akhilesh Gupta 0 16 crore (Previous year - 0 !4 crore]]
Proceeds from Right issue of Equity shares [Chairman ¥ Wil (Previous year - ¥ 3 crore), Managing Director T ] |
Mil (Previous year - ¥ 2 crove) and Executive Director Z Nil (Prevlous year = T | crore))
Relutives of Key manoyerial personnel
Proceeds from Right issue of Equiry shares [N H Kholakiwala ¥ Nil (Previous year- T 0 02 crore), Migdad H ]
Khoiakiwala € Mif (Previous year- € 0 01 crore)]
Other parfies exercising control
Loan taken from Humuza Consultanis 177
Lozn repaid to Humuze Consultanis 544
Interest accrued in previous year, paid during the year on logn from Bumuza Consultams 26 } -
Interesl cost on Loan taken from Humuza Consultanis 41 J
Proceeds from Right issue of Eyuity shares [Humuza Consultants 2 Nil {Previous year - T 402 croce) and Habll 417 54
Khorakiwala Trost 2 Mil (Previous yeat - T 15 crore)]
Recovery of Support Service Cost [ Humuza Congsultants € 0 95 croee { Previous year- T Nil), Habil [
Khorakiwala Trust T 0 05 crore { Previous year- 2 Nil))
Lease rent incorme [ Humuza Consultants 2 0 04 crore { Previous year- 2 MNil), Halyil Khorakiwala Trost 2004 1}
crore { Previous year- 2 Nil))
Enterprive over which ey Managerial Personnel exercise sighificant inflnenceControl
Rent paid [Palenpur Boldings end Investments Private Limited % 1 crore (Previous year - 7 | ¢rare), Carol Infa 9z |
Services Limited % 91 crore (Previous year - ¥ 85 crore)]*
* rent paid hes been disclosed as Right of use assets and Lease lizbilities in accrodance with Ind AS 116
Danation given to [Wockhardl Foundation 2 Nil (Previous year- 2 0 08 crore), D¢ Habil Khorakiwala 0
Education and Health Foundaion T 0 16 crore |Previous year- 2 M)
Reimbursement of Expenses to Carol Info Services Limiled 1
Accruals on accounl of re-imbursement of costs and use of property 1
Rent and other miscell income [Wockhardl Hospitals Limited 2 Mil (Previous year - 2 001 ¢rore), ¢ 1
Waockhardt Foundaiion 2 0,0003 crore (Previous year - € 0.0002 crore), Dr Habil Khorakiwala Education and
Health Foundation (Trust) ¥ 0 002 crore (Previous year - £ 0 0006 crore}] Dr Habil Khorakiwala Education and
Health Foundalion (Company) 0 04 crote {Previous year -2 Nil)]
Sale of Finished goods 10 Wockhardl Hespirals Limited*
* Previous year - L0001 crore
Sale of Fixed assct 10 Wockhardl Regenerative Private Limited £ Mil (Previous year - 20 03 crore}
Deacareh and Dievelopuicil scrvives pruvided (o Wookhandt Regensiative Private Linied 11
Salary paid to he teaching staff of Wockhardt Global School 3
Recovery of Lhility Fees from Wockhardt Global School 1
The Company hat glven school promises an lsase 1o Wockhardt Global Sehool without rent
Loait waken from [(Khowskiwala Holdings nd Dnvesi Private Limited ¥ 7 cione {Previous yeu - € 270 R 4u 112
crore), Merind Limited T 17 crore (Previous year - ¥ 13 croce), Amalthea Consullanus £ 7 crore (Previous year -
T 185 crore), Themisto Trustee Company Private Limited ® il (Previvus yewr - £ 214 crore), Ananke Trustes
Company Private Limited ¥ |42 crore (Previous year - T 277 crore), Callihos Trustee Company Private
Limited T 155 crore |Previous year - 2 211 vrore)]
Interest on loan taken [Kiwrakiwela Heldings and lnvestments Privatc Limited £ 15 crore (PLeviows year- 8 48 f 33 |
crore), Mennd Limited 2 6 crove (Previous year - T 7 crore), Amalthea Consultants ® 0 22 erore (Pravious year -
1 & crore). Themisto Trustee Company Private Limited T 0 00] crore (Previous year « £ 4 crore), Ananks
Trustee Company Privale Limiled £ 5 ¢crore {Previous vear - % d ciore), Callivhoe Trustee Company Private
Limited T 19 crore (Previous year - £ 2 crove)]
Loan repeid [Khorakiwala Holdings and Invesiments Private Limited £ | crore (Previous year - 2 49 crore}, e 14
Merind Limited 2 8 crore {Previous year - 2 Nil), Amalihea Consultants £ 7 crore (Previaus vear - ¥ 185 crorel,
Themisto Trustee Company Private Limiled 2 041 crore {Previous year - ¥ 214 crore), Aneuks Trusise
Company Private Limited © Nil {Previous year - T 277 crore), Callithoe Trustee ( oumpaoy l'..u.uL_I imited ¥ 100
crote (Previous year - 2 34 crors)] ” ~,
Paymeni of Accrued interest [Amalthea Consullanis 2 7 crore (Ieviows 1%

ol L Ihqmd.u- Wl
Compnny Private Limited ¥ 4 aroro (Provioua yeor- T Mil ), Anonde Tlu-y;«‘ tmplﬂ y I [ 1 umlu{ ,{)_\
i/ \

| Prevhons year- € Nil)
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Note 40
Related party discloseres (eontinued.)

e)  Transactions with related parties during the year :

(AN the smounts mentioned bedow Tor the disclosure are the coniractual amounts based on the arrang:

Particulars

Lease rent income [Khorakiwsla Holdings and [nvestments Private Limited £1 crore (Previous year -  Nily,
Merind Limited 2 1 crore {Previous year - ¥ Nil ), Amalthea Consullanis € 004 crore {Previous year -7 Nil ),
Themisto Trusiee Company Private Limited T 0 04 crore (Previous year - T Nil ), Ananke Trusiee Company
Private Limiled 2 0 04 crore (Previous year - € Mil ), Callichos Truslee Company Private Limited 2 0 04 crore
(Pievious year - ¥ Mil), Denarius Estate Deveopment Private Limited ¥ 004 crore (Previous year - T Nil),
Adrastes Trading and Services LLP ¥ 004 crore {Previous year - T Mil}, Lysithea Consultants T 0 04 crove
(Previous year - ¥ Mil), Lysithea Discretionary Trust € 0 04 crore (Previous year - ¥ Nil) , Banneret Trading
Privale Limited T 004 crore (Previous year - 2 Mil), HZ Trading and Services LLP € .04 crore {Previous year -
T Mil), HNZ Discrelionary Trust 2 0 04 crore {Previous year - T Nil}, Darimour Holdings Privaie Limited 2004
crore (Previous year - TN,

Amadou Estate Development Private Limited T 004 crore (Previcus year - £ Nil), Sheavan Constructions
Private Limited T 0 04 crare {Previous year - ¥ Nil), Sharanya Chemicals and Ph icals Privale Limited
T 0.0d crore {Provious year - € Nil), HNZ Trading Services LLP T 0 04 crore (Previous year - T Nil), HNZ
Consultanis € 0 04 crore (Frevious vear - ¢ Nit}, Khorakiwala Foundation € 0.04 crore {Previous year - ¢ Nil),
Pasilhee Trustee Company Private Limiled ¥ 004 crore (Previous year - ¥ Nil), Megaclite Trading Private
Limited T 0.04 crore (Previous year - ¥ Mil), Genista Trading and Services Private Limited T 0.04 crore
(Previous year - T Mil), [mpala Advisory Services Privaie Limiled T 004 crore {Previous year - € Nil), Sinope
Advisory Services Private Limited 2 0 04 crore {Previous year - T Nil), Step Forwerd Advisory Servicos Privale
Limited T 0.0d crore (Previous year - ¥ Nil), Kendo Advisory Services Private Limited £ 004 crore (Previous
year = T Nil),

Lysithea Trading and Services LLP £ 004 crore (Previous year - £ Nil), Helike Trading and Services LLP 2
{04 crore (Previous year - ® Nil), Amalthea Trading and Services LLP £ 004 crore (Previous year - £ Nil},
Amalthea Diseretionary Trust £ 0 04 crore (Previous year - £ Nil), Wockhardt Hospitals Limited £ 0 0% crore (
Previgus year- 2 Nil), Wockhardt Regeneralive Private Limited 2 002 crore (Previous year- 7 Nil), Palanpur
Holdings and Investments Private Limited T | crore (Previous year - ¥ Nil)]

Recovery of Support Service Cast [Khorakiwala Holdings and Invesimeants Privale Limited %1 crore {Previous
year - ¥ Nil), Merind Limited € | crore (Previous year - € Nil ), Amalthea Consultants £ 0 05 crore {Previous
year -¥ Nil}, Themisto Trustee Company Private Limited 70,05 crore (Previous year - 2 Mil ), Ananke Trustee
Company Private Limlted % 0 05 crore {Previous year - ¥ Nil ), Callithoe Trusiee Company Private Limited ¥
005 crore (Previous year - ¥ Mil), Denarius Estate Deveopmen! Private Limited ¥ 005 crore (Previous year -2
Nil), Adrasiea Trading and Services LLF 2 0 05 crore {Previous year - Z Mil), Lysithea Consultants 2 0 03 crore
{Previous year - ® Nil], Lysithea Discretionary Trust ¥ § 05 crore (Previous year - % Nil) , Bannerel Trading
Private Limited 2005 crore (Previous yesr - £ Nil}, HZ Trading and Services LLP % 0 035 crore (Previous year
T Mil}, HNZ Discretionary Trust 2 005 crore {Previous year - £ Mil}, Danmour Holdings Private Limited ¥ 005
crote |Previous year - ¥ Nil},

Amadoy Estale Development Private Limiled T 805 crore (Previous year - £ Nil). Shravan Consliuclions
Private Limited T 0 05 crore (Previous year - € Nil), Sharanya Chemicals and Ph icals Private Limited
T 005 crore (Previous year - ¥ Nil), HMZ Trading Services LLP £ 003 crore (Previous year - 2 Nil), HNZ
Congultants T .05 crore (Previous year - ¥ Nil), Khorakiwala Foundation Z 0 05 crore (Previous year 2 Nil),
Pasithee Trustee Company Private Limiled ¥ 005 crore (Previous year - T Nil}, Megaclite Trading Private
Limited € 005 crore (Previous year - € Nil), Genista Trading and Services Private Limited T 005 crore
{Previous year - 2 Nil), Impala Advisory Services Private Limited T 0 05 crore (Previous year - £ Nil}, Sinope
Advisory Services Privals Limiled £ 0 05 ¢rore (Previous year - ¥ Mil), Siep Forward Advisory Services Privale
Limited ¥ 005 crore (Previous year - £ Nil), Kendo Advisory Services Privale Limited 2 0 05 ¢rore (Previous
year - 2 Nil),

Lysithea Trading and Services LLP T 0035 crore (Previous yesr - ¥ Nil), Halike Trading and Services LLP ®
005 erore (Previous yesr + ¥ NH), Amalthea Trading and Services LLP ¥ 005 crore (Previous year - 2 Nil),
Amalthea Discretlonery Trust T 005 crore {Previous vear - 2 Nil), Carol Into Services Limbted % 2.40 crore
{Previous year- ¥ Mil), Wockhardt Hospitals Limited £ 0,05 crora | Pravioun year T MilY Wankhordi
Regenerative Privale Limited 2 3.31 crore {Provious year- ¥ Mil) , Polanpur Holdings and Invesimonts Private
Limited T | ¢rore (Previous year - ¢ Nif}, Dr Habil Khorakiwala Education and Health Foundation ® 05 crors
{ Previous year- ¥ Nil}]

Expenses recovery from Holmdene Constructions®
* E 00 croee in chrrent year

Proceeds from Right issue of Equity sheres [(Amalthea Consullants T Nil (Previous year- T 22 crore), HNZ
Consultants T Nil {Previous year- ¥ 23 crore), HNZ Discretionary trast 2 Nil (Previous year- T 3 crore),
Amalthea Diserelionary trust T Mil {Previous year- ¥ 4 grore), Lysithea Consallanis T Nil (Previous year- £ 22
crore), Lysithea Discretionary trust T Nil (Previaus year- € 5 crore)

with respective parties)

For the year ended For the year ended  For the year ended For ile year enibedl
March 31, 2023 March 31, 2023 Mareh 31, 2022 March 31,2022
Lin erore USD in million T erure USD in million

Supplemontary
t E— ey Supplenmenti

infarmution. convenience “I‘.r“"‘"“““ [P
fransluiion (See Note tramatation (5 Il_ N [' i I‘I
%0)) anafation {See Note 2

q 1 - -

¢ |

i)

4 1
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Nate 40
Related party disclosures (comtinued...)
d) Refated party balances

Al the amounts mentioned below for the dischosure are te contractiral amounts based on e srangeiment with espective partics Whent such angunts are differcan irem camying amounts 25 per hid AS financial

slalements, Iheir carmying vahies have been separalely disclosed m brackets )

Particulars As Asm As ml Ag al
March 31, 2023 March 31, 2023 March 31, 2022 Muareh 31, 2012
¥incroe USD in million ®in croce USD in anillivn
Supplemeninr Supplementary
Informatlon. convenfonee Infermusilon- oo enkenree
. tramalatlon (See Node (09 tranzintlon {Sov Note 2Ciy
Ewverprise over wiich Key Managerial P { exercise sipnifi infh Aonerol
Trade receivables [Wockhardt Haospitals Limited ¥ 026 crore (Previous year - T 027 crore), Wockhardl } !
Foundation €0 01 ¢rore (Previous year - 2001 eronc), Dr Habil Khorakivala Education and Healih Fonndati
(Trust} £ 1 crore {Previous year - ¥ 2 crore), Wockharde Regencmtive Private Limited 2 1.38 crore (Previous
yrar- € Nil)]

Trade Payables [Wockbardr Hospitals: Limited & 1 emre (Previous year - € 1 emrs), Card Infoy Servites Timited
¥ 2 grore {Previous ymar = ¥ 4 cmm), Palanpur |Toldings and Invéctments Private Limied % 3 crore (Praviows
your - T 4 erore), Motind Limited 001 crore 1 Provious yeor - T 001 crorc)|

Loan taken inkouding intercst (Medind Limlted ¥ 110 cmm (Praviens yoar - 296 cmm), Khamkinals Hakings 7RG @
and Tmeetment: Private Limited T 231 crors (Previous year- € 238 crore), Amalthea Consultants T Mil

{Previous year - £ 7 crom), Themisto Trusiee Company Private Limited £ Mil {Provious year - T 4 grom).

Ananke Trustee Company Prvale Limited 2 146 ¢rome (Previous year - ¥ 4 ¢rorg), Callirhor Trustee Company

Privaie Limited € 252 erom (Previons year - ¥ 179 cromes) |

Payable 1o Carol Info Services Limiled 7 1

Seenrity deposit green o Carol Info Services Limited - Transgetion valug 56 7
[Carmong amount T4} erome {Previous year - & 38 cromc)

Security deposic given to Palanpur Holdings and Investments Private Limitcd 3

Other receisables [Khorakimalka Holdings and lavestments Private Limited % 2 crore (Previous vear - ¥ Mil), 12

Merind Limited ¥ 2 emre (Provious year - € Nil ). Amalihea Consnltants Z @ 10 croro {Provious year -2 Nil ),
Themiate Trustes Company Private Limited 20 10 erore (Previous yeer « 2 Nil b, Ananke Trustee Company
Private Limited T 0.10 crore (Previous year - ¥ Wil ), Callishoe Trustee Company Privale Limited T 0 |0 grom
(Previous year - ® Mil), Denarius Estake Devoopent Privale Limited € 010 ¢rore (Previons year -2 Nill.
Adrxtea Troding and Services LLP £ ¢ |0 crom {Provious year - € Mil}, Lysithea Consullants ¥ 010 crore
(Previous year - € Nil}, Lysithea Discretionary Trust € 0 10 erote (Previous year - 2 Nil) , Banneret Trading
Privale Limited T4 10 cron; (Provious year - ® Nil), HZ Trading and Scrvices LLP 2010 crore {Previows year
€ N}, HNZ Digzretonary Trust T 0 10 crore (Previous vear - ¥ Nitl. Datmour Holdings Private Limited 7
0 10 crore {Previgus yrar - T Nil),

Amadou Estatc Development Private Limited € 0 (0 crone {Provious year - £ Mil), Shravan Constructions
Private Limited 2 0,10 crore (Previcus year - ¥ Nil), SI Chemizals and Pl leals Private Linited
10 M0 crore (Previous year - ® Mil} HMNZ Trading Services LLP £ 0 10 crore {Previous year - ¥ Nill, HNZ
Ceonsultants T 0 10 crore {Previous year - 7 Nif), Khomkiwela Foundation € 0 10 crore (Previous year - & Mil),
Pusities Truskee Company Private Limlisd T 010 crore (Frevious year - 7 Mil), Megaclite ‘Tradng Prvare
Limited ¥ 010 crore {(Previous year - ¥ Nil), Genista Trading and Services Privale Limited T 0 10 crone
(Previcus year - Til), Impala Advisory Services Privato Limited ® 0 10 erore (Frevious yoar - ¥ Nil), Sinope
Advisory Scrvices Private Limiled % 010 ¢rore { Provious year - 2 Nil), Step Forward Advisory Services Private
Limited ® 0 10 erore (Previous yoar - 2 Nill, Kendo Advisory Services Private Limited ¥ 0 10 crom (Provious
year - € Nil),

Lysithca Trading and Serviees LLP ¥ 0,10 crore {Previous year - € Nil), Helike Trading and Services LLP 2
0 10 erare (Previous year - T Mil), Amakhea Tradig and Scrvices LLP £ 0 10 erore (Previous year - 2 Nil),
Amalthea Tradmg and Services LLP €0 19 crors (Previous year - ¥ Nil), Amalthea Discretionary Trugt £0 10
ororg (Provious year - € Nil), , Wiackhard Ilospials Limited 7 0 M) cluse { Pievious year- T Nil), Wockhardt
Regenerative Private Limited % 4 crore {Provious yoar ¥ 003 crored, Holmdene Constructions € 014 viun
{Provious year- T Nil), Palanpur J boldings i livestreid Brivate Limited 32 erore (Provious year- B NID, Dr
Habil Khomkiwats Educarion and Health Foundation % ¢ 10 crom (Previons yoar 2 Milk, Pasithe: Trusive
Company Prisate Linuied T 010 crowie (Previons yeae - 8 Nil, Megaclite Trading Prvate Lamited % 00 crore
iPrevions vear- ¥ Nil))

Fupuble o Koy vinuperlol persarnel
Remunerntion parabke [Cliarman ¥ 035 coote | Povions vear - € Mil ), Managing Dircotor & 027 cron: |
(Previens year - LNl Exceutive Dirceton £0 27 ciare iProvious vear - € Nil))

Other parties exercising control

Loan laken - Humuza Consnltanis

Orher Receivables [Humuza Consul ¥ 010 erore {Proviows year- T Nil), Habil Khorakivwaly Trust 0 (0 i
crors (Proviaus year- T Nil))

20

72
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Note 41
Non-contrelling interests

The following table summarises the consolidated financial information relating to the Group's subsidiary fhat has material non-controlling interests:

Mame Couniry of

intarnaration
Wockhardt Bie AG Switzerlznd
Particulars

Revenue from operations
Peofit / (Loss) for the year
Profit / (Loss) allocated to Mon - Conrrolling Interests

Particulars

Mon current asset and current asset

Mon current liabilities and current liabilities

Met nssets

Met assets attributable to Non - Controlling Interests

Particulars

Cash flows from operating activities
Cash flows used in investing aclivities
Cash flows used in fnancing activities

Mot {dorraazst n rach and coch

The Group has contral of £5.85% in the Wockhardt Bio AG and iis subsidiaries.

For the year ended March For the year ended
31,2023 March 31, 2023

2 in crove USD in million

Supplementary

informialion- convenience
translation {See Note

1715 209

438 {33)

(62) {8}
As at As at

March 31,2023 Macch 31, 2023
Tin crore USD in million
Supplementary

information- convenience
teanslation (See Note

HCH
3.650 444
1,473 179
2,177 268
308 37

For the year ended March For the vear ended

31,2023 Mareh 31, 2023
Tin crove USD in million
Supplementary
information- convenicnce
translation (See Mote
T

1
) )
{138) {17}
ildny IR

Asg at
March 11 2023

L4, 15%,

For the year ended
Mareh 31, 2022

% in crore

210
(247)
(35)

Asat
March 31, 2022

Tin crore

5,034
2.540
2,494

353

For the year ended
March 31, 2022

2in crore

700
(44}
(570

40

As al
Mawrels 11 P03

14.15%

For the year ended
Mareh 31, 2022
USD in million
Supplementary
information- convenience
Iranshativn (See Noie
PN ]

292

[RX}}

(%)

As at
March 31, 2022

USD in million
Supplementa y
information- convenience
iranslation {See Note
UM

God

335

Jze

47

For the year ended
Mareh 31, 2022

USD in million
Supplement ¥
mlormaion- convenience
translation {See Noie
HOW

92

{6)

(753

VUMBA
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Note 42
Financial instruments - Fair values

A. Accounting classification and fair values
Carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy, are presented below

It does not include the fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable
approximation of {air value

¥alue Fair value
For the year ended March 31, 2023 Fair value through Amortised Cost Significant observable
profit or loss inputs
(Level 2}
T in crove Tim crive T in crore
Financlal Assets
Investments® 0
* |air value through profit or logs 2 0L.45 crote
Other Non-Current Financial Assets 64 67
Trade reccivables 797
Cash and cash equivalents 90
Bank balance {other than above) 34
Other Current Financial Assets 26
Taotal 1,011 67
Total (USD in million) 0 123
Supplementary information- convenience translation {See Note 2{C))
Financial Liabilities
Borrowings 1,837
Trade payables 867
Lease Liabilities 297 00
vher Current Financial Liabilities _faz
Total 3,693 300
Total (USD in million) 448
Supplementary information- convenience translation (See Note 2(C1
Carrying Value Fair value
As at March 31, 2022 Fair value through Amortised Cost Significant observable
profit or loss inputs
{Level 2)
¥ in crore Tin crore ¥ in crore
Financial Asseis
Investments* n
* Fair value thronph profit or loss T 0 45 crore
Other Nen-Current Financial Assels 62 71
Trade receivables 918
Lash and cash equrvalents 37
Hank balance {other than above) 36
Other Current Financial Assets 12
Total 1.399 k|
Total (USTY in millinn) [} 185
Supblementary information- convenience translatian {See Nate
Financial Liabilities
Bompwings 1,862
nher Mon- Current Financial Liabilities 152
Trade payables 02
Lease Liabilities 326 351
Other Current Financiol [Liabilities 5454
Total 3.825 351
Total (USD in million) 505

Sunnlementory informotion- aonvemencn tranzlation (4es Note )

MUMBN
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Nate 42
Financisl instrumenis - Fair values

B. Measurement of [air values:
The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a curent transaction between

willing parties, other than in a forced or liquidation sale. The following methods and assumptions were used to estimate the fair values:

-The fair values of the loans taken from banks and other parties are estimated by discounting cash flows using rates currently available for debt/instruments
on similar terms, credit risks and remaining maturities. Management regularly assesses a range of reasonably possible alternatives for those significant
observable inputs and determines their impact on the total fafr value,

~The change in the unobservable inputs for unquoted Invesiment of Narmada Clean Tech Limited (formerly known as Bharuch Eco-Aqua Infrastructure
Limited} and Bharuch Enviro [nfrastructure Limited do not have a significant impact in its value

The following tables show the valuation techniques used in measuring Level 2 fair values, as well as the significant inpuis used

Financinl insteuments measured at faic value

Tvpe Valuation techni

Security deposits against [ease and lease laibilities Criscounted cash flows: The valwation model considers the present value
of expected receipt/payment discounted using appropriate discounting
rates.
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Note 43
Financial risk management

The Group has exposure to the following risks arising from financial instruments:
& Credit visk ;

= Liguidity risk ; and

» arket risk

Risk management framework
The Company’s Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk g t framewark

The Company's Risk Manag t Framework encompasses practices relating to the identification, analysis, evaluation, treatment, mitigation and monitoring of the
strategic, extemal and operational controls risks in achieving key business objectives.

The Company has laid down the procedure for risk assessment and their mitigation through a Risk Management Committee comprising Executive Director,
Managing Director, Independent Director and Chief Financial Officer as its members. Key risks and their mitigation arising out of periodic reviews by the Commiltes
are assessed and reported to the Board of Directors, on a periodic basis

The Company's risk g t policies are established to identify and analyse the tisks faced by the Company, to set appropriate risk limits and conliols and to
monitor risks and adherence to policies and procedures.

The Company has a co-sourced model of independent Tntemal Audit and assurance function. There is a practice of reviewing various key select risks and report to
Andit Committee from time to time. The co-sourced internal andit fumction carry out internal audit reviews in accordance with the approved intemal audil plan and
reviews the status of implementation of internal audit and assurance recommendations. Summary of Critical observations, if any, and recommendations under
implementation are reported to the Audit Committee.
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Naote 43
Financial risk 2 t (continued...)
i. Credit risk

Credit rigk is the risk of financial loss to the Group if a cuslomer or counterparty 10 a financial instrument fails to meet its contractual obligahions, and arises principally from the
Group’s receivables from ¢ and investment securities Credit risk js managed through credit approvals, esiablishing credit Jimits and conlinuously monitoring the
creditworthiness of customers to which the Group grants credit tenns in the nomal course of business. The Group establishes an allowance for doubiful debis and impairment thar
rapresents its estimate of incurred and expected Josses in respect of trade and other receivables.

‘Trade and other receivables
The Group's exposute to credit risk is influenced mainly by the individual characteristics of each customer The demographics of the customer, including the default visk of the

industry and country in which the customer operates, also has an influence on credit risk assessment. Credit risk is managed through credit approvals, establishing credit limits and
continuously monitoring the creditworthiness of custemers to which the Group granis credit terms in the normal conrse of business,

As at March 31, 2023 and Mureh 31, 2022, the Group 419 noe huve any sipmiQenm concentmion of credit nish swith ity vietonl cosiosimy

Expected credit loss assessment for customers as at 31 March 2023 and 31 March 2022:

The Group allocates each exposure 1o a credit risk grade based on a variety of data that is deternined to be prediclive of the risk of Joss (e g Himeliness of payments, available
information cte ) end opplying expericnecd credit judgement

Fxposures to eustomers outstanding ar the end nf each reporting perind are reviewerd by the Group fo detenmine incurred and expected credit losses. Given that the macro economic
indicators affecting customers of the Group have not undergone any substantiol change, the Group expects the historical trend of minimal credit losses to continue

A at March 31, 1023 As at March 31, 2022
Particulars Gross carrying Less: Expected Net carrying Weighted Gross carrying Less: Expected  Net carrying Weighted
amount credie losses amount average loss amount credif losses amount averape loss
rate rate
Tin crore Tin crore Tin crore T In erore Tin crore Tin crore
Mot due i m 327 007% 573 tn i 0 17%
Past due 1-180 days 360 (h 359 (.28% 202 N 159 1 49%;
Fasr die 181.360 days in {3 i3 A.33%, 48 i 47 2.08%
More Than 360 davs 187 (109) 78 58.11% 208 aosy 00 51 529,
Total 910 (113) 17 1,051 (1L5) 914 -
Tkt (LS in million) 111 (14 07 136 (15} n

Supplementary infonmation-
convenience translation (See Mote 2(Cy

The movement in the loss allowance in respect of trade and other receivables during the year was as follows:

As at As at
March 31, 2023 March 31, 2022

Tin erare Fin crore
Dpening balance T3 157
Impairment loss provided/ reversed/ . {4d)
ulilized, pet {including exchange
fluctuation)*
Clusing balance 113 113
Closing balance (USD in million) 14 15

Supplementary information-
wonivenieiiee Lanslation {See Nole 2(C))

" Durnig the currenl year, the Group has creaied a provision of T 26 crore and reversed/ utiised the provsion of # 29 crore. Further there is an mciease of % 3 crore due to exchange
fluctuation.

The Management believes that Ihe wnimpaired amounis that are past due by more than 180 days ave still collectible in full, based on historical payment bebaviour and extensive
analysis of customer credit risk

Cash and bank balances

The Group held cash and bank balances of Z 124 crore {Previons year - # 406 crore) These balances are held with baok and financial instilntion counterparties with good o edit rating
Others

Other than trade ceceivables reported above , the Group has no other financial assets that is past due but not impaired
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Note 43
Financial risk management (continaed...)

i, Liquidity risk
Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with i1s financial liabilities that are settled by delivering cash or

another financial asset The Group’s approach to managing liquidity is to ensure that it will have sufficient liquidity to meet its liabilities The Group monitors the net
liquidity pesition through forecasts on the basis of expected cash flows

The Group has obtained fund and nonsfund based working capital lines from various banks. Furthermore, the Group has access to funds from debt markeis to inanage
short of current asseis to current liabilities. The Group invests its surplus funds in bank fixed deposil. OF the current liabilties, T 738 crore pertains to loan received
from Related parties. These patties have reaffirmed their commitment and confirmed that they will net recall the lnans provided to the Group, unless the Geoup
confirms that it has adequate surplus liquidity available and the related paties have confirmed to provide required financial support to the Group to repay the
Tiabilities of the Group.

Subsequent to March 31, 2023, the terms of borrawings of 2 600 crores from related parties, which were curreat bave been revised and now the repayment tenoce for
such berrowings have heen extended te March 31, 2025 with an option te the Company 1o further rencw the loan basis Company’s assessment of cash flows and
liguidity position oi that date.

The following are the remainiug eoniractual matunties ot binancial liabilitios at the reporting date. 1he amounts are gross and nndiscounted, and Inehits extmansl
interest payments and exclude the impact of netting agreements,

T In erore
Contractual cash flaws
As at March 31, 2023 Cariying Tatal -12 munths 1- 5 years AP O
apunt * Yenrs

MNon-derivotive finnneinl linbilities
Borrowings (other than loan from related party)* 1,099 1211 835 i 35
Loan from related party 788 788 788 -
Lease Liabilities 297 363 76 262 25
Trade pavables and other financial liabilities 509 1.509 1.509 -
Total 3,693 3871 3,208 603 60

T I crowe

Contractual cash Mows
As at March 31, 3022 Carrying Total 8 12 months 1 Syonrs More than 5
amourt YeArs

MNon-derivative financlal liabllities
Borrowings {other than loan from related pacty)* 1.288 1,423 1.007 413 I
Loan from related panty 14 74 574 - .
Lease Liabilities 336 426 74 315 a7
lvade pavables and other financial lalilities [627 1,721 1,484 237 -
Total 3,825 1,141 3,139 967 38

*1t includes contractual interest payment over the tenure of the Borrowings. These floating-interest borrowings are based on interest rate prevailing as at the reporting
duie.
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Note 43
Financial risk management {continued...)

jil. Marcket risk
Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and other prices such as equity price. These will affect the

Groups’s income ot he value of its haldings of financial instruments. Market risk is atiibutable to all market risk sensitive financial inshuments including foreign
currency receivables and payables and loag term debt. Financial instruments affected by market risk include loans, borrowings and deposits. The Market risk the

Gironp is exposed can be classified as Curmency risk and Interest rate risk.

a) Currency risk;
The Group is exposed to curency risk on account of its operations in other countries, The functional currency of the Group is Indian Rupee, The Foreign currency
exchange rate exposure is balanced through natural hedge. The Group evaluates exchange rate exposure arising from foreign cumency transactions and follows

established risk management policies.

The Group has not entered into any derivative contracts during the current and previous year,
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Noite 43
Financial risk management {continued...)

Exposure to currency risk
The currency profile of financial assets and financial liabilities (including intercompany receivables and payables) as at March 31, 2023 and March 31,

2022 are as below:

As at March 31, 2023 As at March 31, 2022
. Amount in Foreign Amount In Foreign
Parficulars Currency Currency {in Tin crove Currency (in T in crove
million) millisn)

Loan Availed USD i 21 11 &
Trade Recelvables AllD* | 4 0 0
AED* a 4 0 0
EUR 2 1% 3 49
aor s 150 15 187
U0 30 asu 126 514
RUB 34 -] pingl 1%
XN b3 pil b 25

Loans and Other Recelyables EUR 2 22 - -
usp 11 87 10 0
CHF?* ] 0 0 ¢
GDP ] 77 1] 2

—_— AED" 1] 1] . s
Tradit payables und Other Lighilities ACU* ] 0 [i] 0
AUD* ] 1] 1 5
EUR. 5 43 22 188
GBP 11 108 28 279
MXH 13 6 13 5
usp 29 240 k- 287
JEY™ - - | o
CAD* - - 0 )]
CHF 2 14 2 15
AR} - 1 |
SEK* i} a 1] 1]
RUB 108 11 141 13
Bonk oor 1] 5 3 26
EUR Q 4 2 16
LN 1] i 1 )
AL~ /] 1] 1] U
CHF ] 3 0 3
AUD* 0 o ¢ 0

* less than ¥ 0 50 crore
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Note 43
Fi ial risk -1 t (continued...)

Sensitivity anmulysis

A reasonably possible strengthening {weakening) of the Indian Rupee against foreign curency at March 31 would have affected the measurement of
financial instruments denominated in that foreign currency and affected equity and profit or loss by the amounts shown below This analysis assumes that
all other variables, in particular interest rates, remain constant and ignores any impact of forecast sales and purchases.

Equity, gross of tax
Eifectin T Profit or Joss before tax Gainf{Loss} Increasef{Decreasc}
Strengthening Weakening Strengthening Weakening
¥ in crore T in crovi ?in crore Tin ervore

March 31, 2023

5 % movement

usp 4 4}
GBP 6 (6)
EUR* . -
%2 012 crore, ¥ (0.12) crore, T 0.12 crore, T {0.12} crore

respectively

RUB*

*Z (0.28) crore, ¥ 0.28 crore, T (0.28) crore, T 0.28 crore

respechively

MXN | (L 1 ()
Others - . :
*2 (0.34) crore, ¥ 0.34 crore, ¥ (0.34) ceore, T 0.24 crore
respactively

4 ()
6 (6)

11 () 1] (11}

Total

Profit or loss before tax Gain/{Loss) Equity, gress of tax
Effectin¥ Increasef{ Decrease)
Steenpgthening Wenkening Sivengthening Weakening
Tin crore Tin crore T in crore Tin crore

March 31, 2022

5 Yo movemeni

UsD k] (36} M (34
GBP (5} 5 5] 5

EUR (G} 6 (6) 6
RUB* - -

*T 0.28 crore, T {028) crore, ¥ 028 crove, ¥ (0 28) crore
respeclively

MXN I {1y | n
Others {1y | {1 !

Fotal 25 (25) 23 (23)

The Company had received advances for supply of goods from Wockhardt Bio AG, a majorly held foreimn subsidiary of the Company, of which USD 88
million had been outstanding as at March 31, 2022 In accordance with the direction of Reserve Bank of India {RBI) / Authorised Dealer {AD) Bank. such
advances were supposed to be adjusted only against supply of goods by the Company. Accordingly, this advance amount received was accounted at the
histotical transaction exchange rate in sccoudance with Ind AS 21- "The Effects of Changes in Foreign Exchange Rales”

The Company, as part of nonnal business, has also been providing servces including but not limited t¢ R&D services and assignment of righis over its new
chemical entities (NCE) to the aforesaid foreign subsidiary and has outstanding receivables of USD 114 million.

Since the Company bas not been able ta supply the goods, the Company has received an approval from RBL AD on March |1, 2023, for adjustment of the
aforesaid advance with these outstanding receivables and accordingly the receivables have been adjusted with the advance Given that these receivables and
advance liabilities are eliminated on consolidation, his seftlement does not have any inpact on the consolidated financial statements for the current yeal

The Company has other overdue receivables from Wockhardt Bio AG amounting to % 114 crore, including ¥ 75 crare for guaraniee fees receivable Also the
Company has outstanding payable amounling to Z 203 crors beyond the pericd pennitted under Master circular issued by Reserve bank of lndia The
Company expects to receive and pay these overdue balances by FY 2023-24
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Note 43
Financinl risk management {continued..)

b) Interest rate risk
Tnterest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is the risk of changes in fair values of fixed

interest bearing instruments b of fl tions in the i rates, Cash flow interast rate risk is the risk that the future cash flows of floating interest
bearing instruments will fluctuate because of fluctustions in the interest rates.

Exposure to interest rate risk

The interest rate profile of the Group’s interest-bearing financial instruments as 1eported to the 2 t of the Company is as follows
Nominal amount Nominal t
Particulars As at As at
March 31, 2023 March 31, 2022
2 in erore Tin erore
Varluble-raie insliruments
Financial linbilitics RI8 083
~ . 828 983
Flxed-rate instroments
Financial liabilities 1.059 879
1,059 879
Cash flow sensitivity analysis for variable-rate instrumenis
A biy possible change of 100 basis points in interest rates at the reporting date would have increased{ decreased) equity and profit or loss by the
amonnts shown below, This analysis assnmes that all other variables, in particular foreign currency exchange rates, remain constant.
Varlable-rate instruments Impact on Profit/ (loss)- Increase f(Decrense) in
Profit before tax
Particulars For the year ended For the year ended
March 31, 2023 March 31, 2022
Tin crore T in trore
100 bp increase (8} (103

100 bp decrease 8 10
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Noie d4
Capital Management

The Group's capilal management is intended to create value for shareholders by facilitating the meeting of long-term and shoit-term goals of the Group
The Group determines the amount of capita) required on the basis of annual and long-term strategic plans. The Group’s policy is aimed at combination of short-

term and long-tenn borrowings.
The Group monitors the capital structure on the basis of ‘adjusted net debt” to ‘adjusted equity’. For this purpose adjusted net debt is defined as fotat liabilities

comprising interest bearing loans and bomowings excluding lease Jabilities under Ind AS 116 , less cash and cash equivalents, Bank balance and current

investments. Adjusted equity comprises Total equity.
The following table summarises the capital of the Group:

{Z in crored

As at As at

March 31, 2023 March 31, 2022

Toral Borrowings 1,887 1,862

Less : Cash and cash equivalent and other bank balances 124 a4

Adjuvied met deln 1,762 1155

Total equity 3,662 4202

Adjusted equity A bb2 4,202
048 .34

Adiusted net debt ta adiusted enuity ratin

Total aquity includes gain on revaluaticn of land considered as a pant of retained samings in accordance with the requirements of Ind AS 101 on transition 1o
[nd A8, Such Rovaluution goin bulinee us on Mueeh 31, 2023 iy T 180 crore (Previows yeot: ¥ 188 oroie) and i3 not wvwlable Lur distnibuiosn ng Jivedend
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Note 45
a) The Group's New Chemical Entity (‘"NCE') research program conlinued to progress in their Clinical Trials during the Financial Year 2022-23. Development

Expenses incurted duting the year € 116 crores (Previons Year : ¥ 149 crares) has been capitalised and included under 'Intangible assets under development® as at
March 31, 2023,

b) Certain inanufacturing facilities, having net book value of 2 417 crore (Previous year - ¥ 556 crore) and capital work-in-progress amounling to € 43 ¢rore (Previous
year - 2 Nil), of the Group are having low utilisation of assets and the Group is evaluating varions altemate purposes of these assets,

¢) (1) The Company or its subsidiary companies incorporated in Jndia has not advanced or lcaned or invested funds to any other person{s) or entity(ies), including
foreign entities with the understanding that the [atennediary shall:

(a) directly or indirectly lend or invest in cther persons or entitics identified in any whats: {Ultimate Beneficiaries) by or on behalf of the Company or its
subsidiary companies incorporated in India or

{b) provide any puarantes, security or the like to or on behalf of the Ultimate Beneficiaries

(ii) The Company or its subsidiary companies incorporated in India has not received any fund from any person{s) or entity{ies}, including foreign entities (Funding
Party) with the imderstanding {whether recorded in writing or otherwise) that the Company or its subsidiacy companies incorporated in [ndia shatl:

(n) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party {Ultimate Beneficiaries) or
{b) provide any guaraniee, secutity or the like on behalf of the Ultimate Beneficiaries
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Note 46
Contingent liabilitiea (claims not acknowledged as debts) and commitments (io the extent not provided for)

()

(b}
(¢}

d

te)

i)

£

(h)

(i

a

Demands by Central Excise authorities in cespect of Classification/ Yaluation/ Cenvat Credit related disputes; stay orders bave been obtained by the Company
in case of demands % 45 crore (Previous year - € 45 crore)

Demand by Income tax authorities ¥ 416 crore (Previous year - ¥ 413 crore) dispuled by the Company.

Demand by Sales Tax authorities (including GST) 2 96 crore (Previous year - 2 95 crore) disputed by the Company !

Demand by Service tax authorities in respect of non-payment of Service Tax on [mport of certain services disputed by the Company Z 3 crore {Previous year -
T 1 crore),

Demand by Municipai Corporation, Local body Tax on inputs used for manufacture of exported goods % 3 crore [ Previous year: T 3 crore)

Differential costom duty for migclasgification/ penalty disputed by the Company ¥ 0.26 crore (Previcus year - I | ciore)
Differential MEIS for misclassification disputed by the Company ¥ 9 crore (Previous yew - £ 9 crore).
Others matters:

-electricity expense Z 8 crore (Previous year - € 8 ciore)
-remediation Against the pollution of ground water ¥ 1 crore (Previous year - ¥ | crore)

-envir tal b inst non-compliance of water/air pollution measures ¥ Wil { Previous year : T 2 crore)

¥ o

«compensation for products ordered and not purchased, under dispute ¥ 19 crove { Previous vear - ¥ Nil }

Demand from National Pharmaceutical Pricing  Authority (NPPA) in respecl of overcharging of certain products disputed by the Company ¥ 102 crore
(Previgus year - ¥ 96 crore).

The Group is involved in other disputes, lawsuitz, claimes, inquiries and proceedings including commercial matters that acise from time to thne in the ordinary
course of business. The Group believes that there are no such pending matters thai are expecied to have any material adverse effect on its financial slatements
in any given accounting period. One of the subsidiary in USA has been a party in some class action swits for pricing by the Govemment and other private
parties, against various pharmaceutical companies, wholesalers etc. The amount is not quantifiable at this stape. Based on the view of the external lepal
connsel, the Group believe that while it is premature to predict the outcome of the litigation, the Group has merilorious defenses and will be defending its
actions vigorously

(k) Estimated amount of contracts remaining to be executed on capital account and not provided for 2 163 crore (Previous year - Z 166 crore} after deducting

advance on capital account of ¥ 9 crore {Previous year - ¥ 8 crore)
(1) The customers had levied Service Level Penalties on the Group on accouat of significan delays in supply of goods to them The disputed claims against these

customers is ¥ 15 crore {USD 1 & million) [ Previous year - 29 crore (USD 3 30 million)]

{1) Mote: Amounts mentioned excludes interest after the date of the order, if any
Note 47
Recaneiliation of the apening and closing balances of [iabilities arising from Financing activities:
Particulars Asat As at Naon cash changes Reclassi- Other items Cash flows-

March 31,2023 April i1, 2022 Exchange S hErnoBICASh fication considered inflow/
Auctunti adj separately (Outflow)
T in ¢rore Tim crore T in crore in crove 2in crore T in crore in crore
Long=term horrowings (Met) 523 794 17 2 - 1290}
Short-term bomrowings {Net) 1,364 1,068 - = 5 203
Lease Linbilities 297 136 14 143
Particulars As at As at Non cash cll Reclassi- Orther items Cash flows-
March 31,2022  Aprit 01,2021  Exchange  other non cash fication consldered inflow/
fluctuation adjustments separatcly# (Outflow}
2in crore ¥ in crore ¢ in erore 7 in crore T in crnre T in crove T in crore

Long-lerm bomrowngs | MNot) 794 1,266 9 19 . - {500
Short term bormowings (Ner)* 1,068 1.066 - | - R4 4+
Lease Linbilities Y36 342 - 65 - t71h

* Non cash changes on account of exchange flucluation % (0.21) croce

# Includes reclassification of interest acorued
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Note 48
Additional Information, as required under Schedule T to the Companies Act, 2013, of enterprises
L Jid. ‘as". idinries
Name of the Entity Net Assets i.e. totn] nssets Share in Share in other comprehensive Share i total comprehensive
minus total liabilitics prodit or (loss) income inconie
As % of As % of As % of As Y ol
consolidated ¥ in Crore consolidated T in Crure consolidated Tin Crore toial T in Crore
met assels prafit or (loss) other comprehensive eomprehengive
income income
Parent
Wockhardt Limmted 3189 1,753 5234 (466) (44 44) 4 5137 (462)
Subsidinrles
Indian
1 Wockhardi Infrastruciure Development Limiled 449 247 {112y 10 o1 I
2 Wackhardt Medieines Limiled # ) o (0] ool 1y
3 Wockhardt Biologies Limited # [y} , (L)} im
Forsign
| 7&7 Servires (imhH . (nnd; (k] {m m
2 Wockhordt Ewope Limilcd a18 10
3 Wockhardi MNigeria Limited - (4]
4 Wockhardt UK Holdings Limited 191 104 - - -
3 CP Pharmaceulicals Limited T4z 408 {079 7 144 44 [LE}] Qa7 {63)
& CP Pharma (Schwaiz) AG 002 1 - [14)] - - iy
7 Wallis Group Limiled 053 20 :
8 The Wallis Laboratory Limited 004y (2] -
9 Wockhardt Farmaceutica do Brasil Lida (0 04} {2) Q02 (0} LR 1xd iny
10 Wallis Licensing Limited (020} {an
11 Wockhardt USA LLU (4382) (265) 1550 (138) 15135 1138y
12 Wockhardt Bio AG 40 13 2,239 23182 (212) 2158 (212
13 Wocekhordl UK Limited 1 181 12 1] i 10
14 Wockpharma Ireland Limited 1494 821 (193] i
15 Pinewood Laboratorien Limilod 653 50 {271 24 (2 67) 24
16 Wockhardt Holding Corp az? 1490 {43 (4} 44 743
1?7 Morton Grove Phar ticals Ing 4 86 267 14 6l {130} 14 44 [§ R3]
18 MGF Inc 075 41 {034 3 10 33) k|
19 Wockhordt France (Holdings) S.A § (13 68) {752) 045 (4) 044 i
20 Lubuiutvives Munrmo 2000 £ A S (upte September 24, 2022 . . . -
21 Laboraloires Megma S A S {0 15) [£:9] 034 (3 033 k1)
22 Miverpharma S A 5 (upto September 26, 2022) - - - -
23 MNegma B: lex 5 A (uplo September 23, 2022}
24 Phyiex 8 A S {upto September 26, 2022) - -
25 Wockhardl Farmaceulica 54 DE CV (2.5%) (144}
26 Wockhardt Services SA DE CV (0.04) 2) )
27 Pinewood Healthcare Limited - (0 am {0 LRl | {1}
2% Wockhardt Bio (R} LIA: () 38 (1 46) 13 (145} 13
2% Wockhardt Bio Pty Ltd 004 2 oon 0 nony [}
30 Wockhardt Bio Lid # ; . -
Sub Toiat 100,00 5,497 00 {890y 10,00 (" 100,00 (/0]
Add / (Less): Effect of Inter Company elimination / adjust {1,835) 169 &7
il trolling inl in all subsidaries (3018} (1 (1]
Totnl 140.00 3,154 1000 {559) 100,00 61 160.00 [d49K)

The above amount/percentage of net assets and net profit or (loss) in respect of Wockhardi Ltd and 115 subsidiaries are determined based on the amounts of The respective entiies included n

lidated financial ts before int pany

# Wuckhadl Ui Lid, Wockhudl Brologics Limted snd Woekhardr Medleines Limited s yet to commenes the hisiness

0 represenis less than € 0 50 crore
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Note 49
There are o other significant subsequent events that would require adjustments or disclosures in the financial statements a5 on the balance sheet

date.

As per our attached report of even date

For and on bebalf of the Board of Directors

For BSR & Co. LLP
Chartersd Accountants
e Pemstration Mo 101 248W/AW-100022

Partnet 5

?iw b Nt

Place: Mumbai
Date: May 26, 2023
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14th Floor, Central B Wing and North C Wing

B S R & CO LLP Nesco IT Park 4, Nesco Cenler

Western Express Highway
Chartered Accountants Goregaon (East), Mumbai — 400 083, India

Telephone: +91 (22) 6257 1000
Fax: +91 (22) 6257 1010

Independent Auditors Repart

To the Members of Wockhardt Limited

Report on the Audit of the Consolidated Financial Statements

We have audited the consolidated financial statements of Wockhardt Limited (hereinafter referred to as
the "Holding Company"} and its subsidiaries (Holding Company and its subsidiaries together referred to
as "the Group”), which comprise the consolidatad balance sheet as at 31 March 2024, and the
consolidated statement of profit and loss (including other comprehensive income), consolidated statement
of changes in equity and consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including material accounting policies and other explanatory
information (hereinafter referred to as "the consolidated financial statements”)

In our opirion and to the best of our information and according 1o the explanations given to us, and based
on the consideration of reports of the other auditors on separate financial statements of such subsidiaries
as were audited by the other auditors, the aforesaid consolidated financial statements give the information
required by the Companies Act, 2013 (“Act’) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the consolidated state of affairs
of the Group as at 31 March 2024, of its consolidated loss and other comprehensive income, consolidated
changes in equity and consolidated cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Qur responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Financial Stafements section of our report. We are
independent of the Group in accordance with the ethical requirements that are relevant to our audit of the
consolidated financial statements in terms of the Code of Ethics issued by the Institute of Chartered
Accountants of India and the relevant provisions of the Act, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence obtained by us
along with the consideration of reports of the ather auditors referred to in paragraph {(a) of the “Other
Matters” section below, is sufficient and appropriate to provide a basis for our opinion on the consolidated
financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment and based on the consideration of
reports of other auditors on separate financial statements of components audited by them, were of most
significance in our audit of the consolidated financial statements of the current period. These matters were
addregsed in the context of our audit of the consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

Revenue recognition

See Note 3(f) of accounting policy and Note 25 to consolidated financial statements

The key audit matter How the matter was addressed in our audit

The Group recognises revenue from sale of | Our audit procedures included the following:

Regislered Cilnice.

B S R & Co (2 pannerstup himi will Registinliin Mo 2451222} converled inlo B SR & Co LLF (a 141 Floor, Central B Wang and Norh C Wi, Nesco IT Paik 4, Nesco
T Higlhweay. Easl), Mumbal - 400062

Limiled Lialniny Parinership wilh LLF Regisiating No. AR S 181} wilh effec] from Oclober 14 2013 Center, Vil
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Independent Auditor’s Report (Continued}

goods when control over the goods is transferred
to the customer. The actuat point in time when
revenue is recognised varies depending on the
specific terms and conditions of the sale contracts
entered into with customers.

Revenue is a key performance indicator of the
Group and there is risk of overstatement of
revenue due to fraud resulting from pressure to
achieve targets, earning expectations or incentive
schemes linked to performance

Group's assessment of accryal towards returns,
discount and schemes require estimation and
judgement and change in these estimates can
have a significant financial impact

Given the risk of overstatement of revenue due to
fraud, estimates and judgement required to
assess various accruals, this is a key audit
matter

Wockhardt Limited

We have assessed the Group's accounting
policies relating to revenue recognition by
comparing with applicable accounting standard.

We have evaluated the design, implementation
and operating effectiveness of the Group’s internal
control over revenue recognition.

We have examined the samples of rever:ue
recorded during the year with the underlying
documentation

We have performed cut off procedurgs by
selecting samples, using statistical sampling, of
revenue recorded as at the period end.

We have verified Group’s assessment of accruals
of returns, discount and schemes in line with the
past practices to identify bias.

We have examined the manual journals posted to
revenue during the year to identify unusual or
irregular items

We have assessed the adequacy of the

disclosures made in respect of revenue from sale
of goods.

Assessment of recoverability of carrying value of certain Property, Plant and Equipment and

Capital Work in progress

See Note 3(d} of accounting policy and Note 4, 38 and 44 to consolidated financial statements

The key audit matter
Certain property, plant and equipment of the
Group are affected by lower capacity utilization

Further, the Group has made investments in
certain projects which has been deferred. These
are lying in capital work in progress.

The Group's investment in these facilities was
made considering market feasibility and potential
of existing / future products.

As at 31 March 2024, carrying value of such
Property, Plant and Equipment and Capital Work
in Progress amounting to Rs. 378 crores and Rs.
357 crores respectively

How the matter was addressed in our audit

Our audit procedures included the following:

We have assessed the Group's acgountipg
policies relating to impairment by comparing with
applicable accounting standard.

We have verified the reports of physical verification
of property, plant and equipment by the Company.

We have assessed the capabilities and cbjectivity
of the experts (internal and external) used by the
Group in the process of verification of assets,
assessing the usability of assets and determining
recoverable amounts, where required

We have evaluated the basis applied b}f the Qroup
in determining cash generating unit for impairment

Page 2 of 12 -
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Independent Auditor’s Report (Continued)

Given the significance of carrying value and
judgement involved in  assessing the
recoverability of such facilities, this is considered
to be a key audit matter.

Wockhardt Limited

testing purpose

We have challenged the significant assumptions
considered by the Group while making impairment
assessment and performed a senstitivity analysis
of key assumptions applied

We have involved our valuation specialists to
assess the valuation methodologies applied by the
Group to determine the recoverable amount for
these assets

Recoverability of carrying value of Intangible assets under development

The key audit matter

The Group has intangible assets under
development amounting to Rs. 1,288 crores as at
31 March 2024

The carrying value of such intangible assets
under development is tested for recoverability,
based on the estimates of future cash flows,
market conditions, etc.

_Char!ges in these assumptions could lead to an
!mpawmem to the carrying value of these
intangible assets under development,

Given the significance of the amount involved and
the estimates and judgement involved in
assessment and their recoverability, this is
considered o be a key audit matter.

See Note 3(b) of accounting policy and Note B to consolidated financial statements

the NCE.

How the matter was addressed in our audit

Our audit procedures included the following:

We have evaluated the criteria for capitalisation of
development expenditure with those set out in the
applicable accounting standard

We have inguired the progress made on New
Chemical Entity ("NCE") development with the key
managerial personnel of the Company including
key personnel from research and development
team.

We have inspected the correspondences with
regulatory authorities, third parties, scientific
documentation and the market release made by
the Company.

We have evaluated the Group’s assessment of
estimated future cash flows relating to the NCE

project.

We have tested, on a sample basis, the project
related expenditure with underlying documents

We have performed a sensitivity analysis of the
key assumption applied to determine the
recoverable value and considered the resulting
impact on the impairment testing.

We have involved our valuation specialists to
assess the valuation methodologies applied by the
Company to determine the recoverable amount for
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Independent Auditor’s Report (Continued)

Wockhardt Limited

Assessment of recoverability of the carrying value of Goodwill

The key audit matter

The Group has Goodwill amounting to Rs. 953
crores as at 31 March 2024 in respect of acquired
businesses.

The carrying value of Goodwill will be recovered
through future cash flows.

There is inherent risk of impairment in case future
cash flows do not meet the Group's expectations

Given the significance of carrying value, inherent
complexity of accounting requirements and
significant judgement required in determining the
assumptions to estimate recoverable amount,

See Note 3{g} of accounting policy and Note 5 to consolidated financial statements

How the matter was addressed in our audit

Our audit procedures included the following:

We have assessed the Group's accounting
policies relating to impairment of Goodwill by
comparing with applicable accounting standards

We have evaluated the design, implementation
and operating effectiveness of the Group's internal
control over impairment assessment of goodwill.

We have challenged the significant assumptions
considered by the Group while making impairment
assessment with respect to revenue forecast,
future cash flows, margins, ferminal growth and
discount rates.

this is considered to be a key audit matter.
We have involved our valuation specialists fo
assess the valuation methodologies applied by the

Group.

We have performed a sensitivity analysis of the
key assumption applied to determine the
recoverable value and considered the resulting
impact on the impairment testing.

We have evaluated the adequacy of disclosures
made in the consolidated financial statements with
respect to key assumptions and judgements

Other information

Ilr-l]e Holdin_g Company’s Maqagement and Board of Directors are responsible for the other information.
e othe( information comprises the information included in the Holding Company’s annual report, but
does not include the financial statements and auditor's reports thereon

Qur opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed and based on the audit reports of other
auditors, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard

Management's and Board of Directors' Responsibilities for the Consolidated Financial

Statements

The Holding Company’s Management and Board of Directors are responsible for the preparation and
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Independent Auditor’s Report (Continued)
Wockhardt Limited

presentation of these consolidated financial state
a true and fair view of the consolidated state of affai
income, consolidated statement of changes in e
accordance with the accounting principles generall
Standards (Ind AS) specified under Section 133 ¢
Directors of the companies included in the Group ar
records in accordance with the provisions of the Act
preventing and detecting frauds and other irregul
accounting policies; making judgments and estimat ) .
implementation and maintenance of adequate internal financial controls, that were operating effectively
d
a
e

Company, as aforesaid

cial uon:
pa

s a Eg
55 e

Company or to cease aperations, or has no realistic alternative but fo do so

The respective Board of Directors of the companies included in the Group are responsible for overseeing
the financial reporting process of each company

Our objectives are to obtain reasonable assurance about whether the consolidated ﬁn_ancial statenjent.s
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's

these consolidated financial statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the consclidated financial sta_tements.
whether due to fraud or error, design and perform audit res responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit proceduyes
that are appropriate in the circumstances Under Section 143(3)(i) of the Act, we are also respons@le
for expressing our opinion an whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

*  Conclude on the appropriateness of the Management and Board of Directors use of the going concem
basis of accounting in preparation of consolidated financial statements and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may c_ast
significant doubt on the appropriateness of this assumption. If we conclude that a material uncertamty
exists, we are required to draw attention in our auditor's report to the related disclosure_s in the
consolidated financial statements or, if such disclosures are inadequate, to madify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. How
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Independent Auditor’s Report (Continued)
Wockhardt Limited

future events or conditions may cause the Group to cease to continue as & going concern

*  Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation

*+  Obtain sufficient appropriate audit evidence regarding the financial information of such entities or
business activities within the Group to express an opinion on the consolidated financial staiements‘
We are responsible for the direction, supervision and performance of the audit of the financial
information of such entities included in the consolidated financial statements of which we are the
independent auditors. For the other entities included in the consolidated financial statements, wr_mich
have been audited by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely responsible for our
audit opinion. Our respansibilities in this regard are further described in paragraph {a) of the section
titled “Other Matters” in this audit report

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial statements of which we are the independent aqditprs rggardlng,
among other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We alse provide those charged with governance with a statement that we have complied _with relevant
ethical requirements regarding independence, and to communicate with them all relationsmps and other
matters that may reascnably be thought to bear on our independence, and where applicable, related
safeguards

From the matters communicated with those charged with governance, we determine those mam_ers that
were of most significance in the audit of the consolidated financial statements of the current pericd and
are therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine thal a matter should not be communicated in our report because the adverse consequences of
doaing so would reasonably be expected to outweigh the public interest benefits of such communication

Other Matters

a. We did not audit the financial statements of 15 subsidiaries, whose financial statements reflect total
assets (before consolidation adjustments) of Rs. 8,763 crores as at 31 March 2024, total revenues
{before consolidation adjustments) of Rs. 2,809 crores and net cash outflows (before consolidation
adjustments) amounting to Rs. 28 crores for the year ended on that date, as considered in the
consolidated financial statements. These financial statsments have been audited by other auditors
whose reports have been furnished 1o us by the Management and our opinion on the consolidated
financial statements, in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries, and our report in terms of sub-section (3) of Section 143 of the Act, in so far as it relates
to the aforesaid subsidiaries is based solely on the reports of the other auditors.

Our opinion on the consolidated financial statements, and our report on Other Legal and Rggulatory
Requirements below, is not medified in respect of the above matters with respect to our reliance on
the work done and the reports of the other auditors.

=
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Independent Auditor’s Report (Continued)
Wockhardt Limited

b, The financial information of 8 subsidiaries, whose financial information reflect total assets (before
consolidation adjustments} of Rs 108 crores as at 31 March 2024, total revenues {before
consolidation adjustments) of Rs, 0 crores and net cash outflows (before consolidation adjustmen@
amounting to Rs. 1 crores for the year ended on that date, as considered in the consolidated ﬁnanc!al
statements, have not been audited either by us or by other auditors These unaudited ﬁn‘anCIal
information have been furnished to us by the Management and our opinion on the consolidated
financial statements, in 50 far as it relates to the amounts and disclosures included in reSDECT‘Of these
subsidiaries, and our report in terms of sub-section (3} of Section 143 of the Actin so far as it re!a?es
to the aforesaid subsidiaries, is based solely on such unaudited financial information. In our_Opln'?“
and according to the information and explanations given to us by the Management, these financia!
information are not material to the Group.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of this matter with respect to financial information
certified by the Management,

c. The consolidated financial statements as at and for the year ended 31 March 2024 havg been
translated into United States dollars solely for the convenience of the reader. We have audited the
translation, and, in our opinion, such financial statements expressed in Indian rupee ha\rle bet_en
translated into United States dollars on the basis set forth in Note 2(c) 1o the consclidated financial
statements. Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatery Requirements

1. As required by the Companies {Auditor's Report) Order, 2020 {“the Order") issued b?.r the Central
Government of India in terms of Section 143(11) of the Act, we give in the "Anpexure A" a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A As required by Section 143(3) of the Act, based on our audit and on the consideration‘of reports of
the other auditors on separate financial statements of such subsidiaries, as were audited by other
auditors, as noted in the “Other Matters” paragraph, we report, to the extent applicable, that:

a. We have sought and obtained all the information and explanations which to the best pf our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.

b. In our opinion, proper books of account as required by law relating to preparation of the Iaforlesald
consolidated financial statements have been kept so far as it appears from our examination of
those books and the report of the other auditor except for the matters stated in the paragraph
2(B)(f) below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014,

¢ The consolidated balance sheet, the consolidated statement of profit and loss (including‘ other
comprehensive income), the consolidated statement of changes in equity and the consofidated
statement of cash flows dealt with by this Report are in agreement with the relevant books of
account maintained for the purpase of preparation of the consolidated financial statements.

d. In our opinion, the aforesaid consolidated financial statements comply with the Ind AS specified
under Section 133 of the Act

e On the basis of the written representations received from the directors of the Holding Company
as on 01 April 2024 taken on record by the Board of Directors of the Holding Company and the
reports of the statutory auditors of its subsidiary companies incorporated in India, none of the
directors of the Group companies incorporated in India is disqualified as on 31 March 2024 from
being appeinted as a director in terms of Section 164(2) of the Act

f  the modification relating to the maintenance of accounts and other matters connected therewith
are as stated in the 2(A)(b) above on reporting under Section 143(3)(b) and paragraph 2(B)f}
below on reporting under Rule 11(g} of the Companies (Audit and Auditors) Rules, 2014.
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Independent Auditor’s Report (Continued)
Wockhardt Limited

g With respect to the adequacy of the internal financial controls with reference to financial

statements of the Holding Company and its subsidiary companies incorporated in India and the
operating effectiveness of such controls, refer to our separate Report in "Annexure B”

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us and based on the consideration of the reports of the other
auditors on separate financial statements of the subsidiaries, as noted in the “Other Matters”
paragraph:

a

The consolidated financial statements disclose the impact of pending litigations as at 31 March
2024 on the consolidated financial position of the Group. Refer Note 45 to the consolidated
financial statements

The Group did not have any material foreseeable losses on long-term contracts including
derivative contracts during the year ended 31 March 2024

There has been no delay in transferring amounts to the Investor Education and Protection Fund
by the Holding Company or its subsidiary companies incorporated in India during the year ended
31 March 2024

d (i) The respective management of the Helding Company and its subsidiary companies incorporated

{ii

=

in India whose financial statements have been audited under the Act have represented to us and
the other auditors of such subsidiary companies that, to the best of their knowledge and belief,
as disclosed in the Note 44(c){i) to the consolidated financial statements, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any othgr
sources or kind of funds) by the Holding Company or any of such subsidiary companies 10 of in
any other person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall directly or
indirecily lend or invest in other persons or entities identified in any manner whatsoevle‘r b}-' or on
behalf of the Holding Company or any of such subsidiary companies {"Ultimate Beneficiaries™) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

The respective management of the Holding Company and its subsidiary companies incorporated
in India whose financial statements have been audited under the Act have represented to us and
the other auditors of such subsidiary companies that, to the best of their knowledge and belief,
as disclosed in the Note 44(c)(ii) to the consolidated financial statements, no funds have been
received by the Holding Gompany or any of such subsidiary companies from any person(s) or
entity(ies), including foreign entities ("Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Holding Company or any of such subsidiary companies
shall directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Parties ("Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(iii) Based on the audit procedures that have been considered reasonable and appropriate in the

circumstances performed by us and that performed by the auditors of the subsidiary companies
incorporated in India whose financial statements have been audited under the Act, nothing has
come to our or other auditors notice that has caused us or the other auditors to believe that the
representations under sub-clause {i} and (ii) of Rule 11{e}, as provided under (i) and (i) above,
contain any material misstatement

The Holding Company and its subsidiary companies incorporated in India have neither declared
nor paid any dividend during the year,

Based on our examination which included test checks and that performed by the respective
auditors of the 3 subsidiary companies incorporated in India whose financial statements have
been audited under the Act, except for the instances mentioned below, the Holding Company and
its subsidiary companies have used an accounting software for maintaining its books of account
which has a feature of recording audit trail (edit log) facility and the same has operated throughout
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BSR&Co. LLP

Independent Auditor's Report (Continued)
Wockhardt Limited

the year for all relevant transactions recorded in the software

Ir_n respeot of the Holding Company, the accounting software used for its consolidation procedure
did not have a feature of recording audit trail (edit log) facility and the same was not operated
throughout the year for all relevant transactions recorded in the software

In case of the Holding Company and two subsidiaries, the feature of recording audit trail (editlog}
facility was not enabled at the database level to leg any direct data changes for the accounting
software used for maintaining the books of account.

Further, where audit trail (edit log) was enabled and operated through out the yearwe and
respective auditors of such subsidiary companies did not come across any instance of audit trail
feature being tampered with.

C. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the Act.

In our opinion and according to the information and explanations given to us and based on the report
of the statutory auditor of such subsidiary company incorporated in India which was not audited by
us, the ’remuneration paid during the current year by the Holding Company and its subsidiary
companies to its directors s in accordance with the provisions of Section 187 of the Act The
remuneration paid to any director by the Holding Company and its subsidiary companies is not in
excesg of the limit laid down under Section 197 of the Act. The Ministry of Corporate Affairs has not
Eryescrlbed other details under Section 197(16) of the Act which are required 10 be commented upon
us

ForBSR &Co.LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

@/“ vl

Koosai Lehery

Partier

Place: Mumbai Membership No.: 112399
Date: 28 May 2024 ICAl UDIN:24112399BKFRIS1234
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Annexure A to the Independent Auditor's Report on the Consolidated
Financial Statements of Wockhardt Limited for the year ended 31 March 2024

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Sr. No. Name of the
entiy
1 Wockhardt
Limited

L24230MH1999PLC12

0720

Holding Clause number
Company of the CARO
report which is
unfavourable
or qualified or
adverse
Holding Clause i{c),
Company xvil

Place: Mumbai
Date: 28 May 2024

ForBSR&Co.LLP
Chartered Accountants
Firm’'s Registration No.:101248W/W-100022

Koosai Lehery
Partner

Membership No.: 112399
ICAI UDIN:24112399BKFRIS1234
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Annexure B to the Independent Auditor’s Report on the consolidated financial
statements of Wockhardt Limited for the year ended 31 March 2024

Report on the internal financial controls with reference to the aforesaid consolidated
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Act

{Referred to in paragraph 2(A)(g) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date}

In conjunction with our audit of the consolidated financial statements of Wockhardt Limited (herginafter
referred to as “the Holding Company”) as of and for the year ended 31 March 2024, we have audited the
internal financial controls with reference to financial statements of the Holding Company and such
companies incorporated in India under the Act which are its subsidiary companies, as of that date.

fn our opinion and based on the consideration of report of the other auditor on internal financial controls
with reference to financial statements of subsidiary company, as was audited by the other auditor, the
Holding Company and such companies incorporated in India which are its subsidiary companigs, have, in
all material respects, adequate internal financial controls with reference to financial statements ar}d suph
internal financial controls were operating effectively as at 31 March 2024, based on the internal fmanqal
controls with reference to financial statements criteria established by the Holding Company considering
the essential components of such internal controls stated in the Guidance Note on Audit of Ir_nternal
Financial Controis Over Financial Reporting issued by the Institute of Chartered Accountants of India (the
"Guidance Note”).

Management’s and Board of Directors’ Responsibilities for Internal Financial Controls

The respective Company's Management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controls with reference 1o financial
statements criteria established by the respective Company considering the essential components of
internal control stated in the Guidance Note. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring ﬁ“e
orderly and efficient conduct of its business, including adherence to the respective Company's policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note and th!a
Standards on Auditing, prescribed under Section 143(10) of the Act, 1o the extent applicable to an audit
of internal financial controls with reference to financial statements. Those Standards and the Guidance
Note require that we comply with ethical requirements and pfan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements were
established and maintained and if such controls operated effectively in all material respects.

Our audit invelves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due
1o fraud or error

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditor
of the relevant subsidiary company in terms of their report referred to in the Other Matter paragraph below, 25 & Co X
is sufficient and appropriate to provide a basis for our audit opinion on the internal financial controls with —— g N
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BSR&Co.LLP

Annexure B to the Independent Auditor’s Report on the consolidated financial
statements of Wockhardt Limited for the year ended 31 March 2024
(Continued)

reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed 1o
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; {2) provide reasonable assurance
that lransaclions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assels that could have a material effect on the financial staterments.

Inherent Limitations of Internal Financial Controls with Reference to Financlal Statements

_Because of the inherent limitations of internat financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate

Other Matter

Our aforesaid report under Section 143(3)(i} of the Act on the adequacy and operating effectiveness of
the intemal financial controls with reference to financial statements ingofar as it relates to 1 subsidiary,
which is & company incorporated in India, is based on the corresponding report of the auditor of such
company incorperated in India.

Our opinion is not modified in respect of this matter.
ForBSR & Co.LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

Koosai Lehery

Partner
Place: Mumbai Membership No.: 112399
Date: 28 May 2024 ICAI UDIN:24112399BKFRIS1234
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WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATERMENTS

Takinee Sheet

' As al Asat As at As
Lintss March 3, 2024 Mavech 31, 2024 Blarch 31, 2023 March 31,2023
T erore USD in million Tierore LUSH in witlion
o - Suppilcmenta ;Tnfou dLation- Sup plemn_n:n ¥
conyenience lianslaton {Sce informalion: cimvenience
Note 2CN uanslation (Ser antfl(’-)}
ASSLETS o
Non-cunrent assets
Property, Ptant and Gouipmeni 4 1467 176 1,558 190
Right of uge assets i 408 49 464 56
Capial wotk-in-progress 4 434 52 414 30
Goodwill 3 953 14 945 13
Ot Intangible assels [ 53 f IA] .
Intangible assets under development & 1,288 133 1125 EY
Financial Assels
Iny estmenis® 0 1]
* T 045 ¢rore (Previous year 2 045 crore)
Other nan- conent financial assets 8 H o4 )
Non-cunenl (ax assels (net} 14 13 14
Drefened tax assels (nel) 9 6% 608 7
__Onher nonscurrent assels 1t 12 137 13
o - [ER11] __ 3475 666
Curvenl assets o T -
Irventones I 440 77 658 &0
Finoncial Assets
el bl 2 618 74 91 97
Cash and cash equivalenls 131 505 61 90 n
Bank balances (oiher than cash and cash equivalenis) 13.2 39 3 M N
Other cunenl financial assels 14 12 K 6 3
Other cunent assets 15 268 kH 309 E——
T 2073 149 _ 1914 231
__Assel elassilied as held fon sale 18 1 3 .. S ¥
Tatal Assets - 7,649 BT 7,683 935
EQUITY AND LIABILITIES
Equity
Equily Share Capital i 7 4 72 [
3282 304 3252 399
3,359 —an 3,354 408
40 103 — 36 305 T
- 3662 439 3,662 445
LIABILITIES N o
Non- eurrent liabilities
Financial liabilities
BaorTowings 17 £91 107 224 27
Lease Liabililies M 170 20 226 7
Othet non- cunent liabilities 18 7 9 %
Provisions 19 2% 3 0 3
Deferied tox labilities (net) 9 35 4 a2 4
1196 143 586 i
Curremt liabllitics
Tinancial labilities
Bonowings 210 1,271 146 1,663 2
Lesse Liabililies 24 74 o 7 9
Tiade payables 21 766 92 367 105
Oiher canrent financial liabilities kR 518 62 642 8
Gther cunent Liabilities 23 163 ) 126 15
Movisions 24 39 5 M 5
Conenl 1ax Jinbilities (net) 10 I ad 3
2,791 3as 3435 418
Total Linhilitics 1,987 478 4,021 453
Total Equity avnd Liabilities 7640 918 7683 935
Materinl Accounting Policies 1

The accompanying notes frm an integral part of these financial sialements

As per owl atiached 1eport of even dale

For BSR & Co. LLP
Charte1ed Accountanls
Finn's Registration No: 101 248WAW. 100022

Kuosal Lebers

Parinel

Membership Mo, 112399
Place: Mumbai

Date: May 28, 2024

Deepak Madoani
Chief Financial Officer
=
—

Rashmi Mamtura
Company Secrelary

For and on behall of the Baord of Directors

Hab}l Klorakinvala
Chaliman
DIN: 00045603

Y -

T 'Jrc:m@(»u_ﬂ

TR

Muriazs Klwrakinala
banaging Ditecto
DIN: 00102650

SIGN |



WOCKHARDT LINITED-CONSOLIDATED FINANCIAL STATEME
Siatement of Profil ani) Loss

For the year cmled

For the »ear coddled

Tar ihe year ended

Moics For the vear onded
Mavch 3, 2024 Mavch 31. 2024 Klarch 34, 2023 hlarch 3k, 2023
T in crowe USD in miltion Tin evore USD in million
o ~ Supplementars information Supplementary fuforwsation
convenience (1 acstation (See com eutlence Warslalion (See
Noie HCP Nole NED)
Lieonne - o
] Revenue fom opelanons 25 2798 i
. - " $3 S
me { 1411 - - 2,881 - —
" Expunses - S
Cost of matertals consumed 620 T4 313 a3
Purchases of Stock-in-Trade 559 67 500 o
Changes in inventories of finished goods, woik-m-progiess and Slock- 27 (14} {2) g4 I
in-Tiade
Enployee bengfits expense 25 629 75 637 B
Finance ¢osts i 05 37 02 3
Depreciation and amostisation expense 186 3 ¥ =3l L
Lmpaivment of asset held for sale 15 9 9 :
Loss on sale propery. plant and equipment 18 52 & i -
Oiher expenses n g4 L] __8 97
Toial Expenses o 3287 dd 103 kel
Loss | exceptional items and tiy !I_il- [AY] 06y o 149) (33m {_7!“-!
al ivems- (charee) - ED [ (i) (294) =)
cexeeptional items before tas (V 4+ V1) {4200 (50 624y — A76)
Yl Tax expense . 9 S
Cwrent tax - Charge 16 2 12 L
Defiorred 1ay - eredit (Net) - B B i 4 (15) —
X et Lox r tax for the v an (VIE- VT (472) (57) (621) =
Alitibutable ro;
Equity holders of the Company {deX) (56) (559 (%)
Notceanyolling ineness %) () I (04} B I 1}
{412} 7 o21) a6
X Other Comprehensive Income
(3 Ttems that will wot be reclassified 10 profit of loss - (charge) credit (M (n {ah o
{Consising of remeasmement ol nel defined henefit {Tabiliy) asset}
(i) Income (ax relang to items that will not be reclassified 10 pofit o1 #
lesg- {ehatge )’ credit
(iii} Items that will be veclassified 1o profit o1 loss (Consisting of 14 2 87 i
exchange differences on translating 1he Foancial siatements of a Toreipgn
operanion}
Other Comprehensive Ingome (Net of tax) [ ! . 2
XY Tolal Comprehensive ncome (IX+X) (Comprising Profit/ (Lass) 66) (56} (543) 166)
and other comprehensive imcome for the year)
Other P ive inconie ble to:
Altributalile 1o:
Eaquity holde|s of the Company 2 &l
B Non-controlling imeresis 4 17 =
& 1 78 9




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS

Siatement of Frofil and Loss

Total comprehensive income atiributable io:

Anribuiable (0:
Equily holders of the Company

Nomcontoifine incrests

Eamings pel cquily shae
Basic eamings per share I/ USD

ilined cornines per share 27 USD

Matcrial Accounting Palicies

The accompanying notes fann an inegral part of these financial stalements

As per our altached report of even date

ForBSR & Co. LLP
Chaneied Accountanis
Firm's Registralion No- 101248W/W-100022

Konsal Lehery

Parume

Membership No. 112394
Place: Mumbsai

Prate: May 28, 2024

Earsings per equity share of face value of 2 5 each

Noies

k)|

-—

For the year ended For the year emlei For lhe;ear ended For the year endid
March 31, 2024 Mharch 3, 2024 Mlarch 31, 2023 March 31, 2023
€ n crore USD in miflion Tin crove USD in miilion

Supplemeniary informalion
comvendence trauslation {See

Hate HCY)
(4613 (55}
(5 oy
_{a66) — _156)
(3205) 038}
(32.05) (038)

(385,79

Supplemeniary ifermatios
convenience tranclalion (See

Note HCN

{498 {61

_(45) — — )

1543) 1661

{3379 (047
_ (0.7

For aud on behalf of the Baord of Directors

L

e L P
P o S
Habil Khovakinaln

Chanrsinim
1IN PRS00

"l’ ] _C}-OLN_;_\ M

Deepukt Madnani

Chief Financial Office:

Rashmi Mamtura
Company Secretary

Murtaza Khorakivwala
Managing Director
DIN: 00102650
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WOCKUARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS

Cash Flow Statemient

For the year ended
March 31, 2023

For ihc year ended “For the y;ar ended  For the year ended
March 31, 1024 Nlarch 31, 2024 Mareh 31, 2023

Lin crore M“I]L Lincrare
T
- : convenlence Leanslation
B (Sec Note 2(C)}
Cash flow from/{used in) Operating activities
Loss afier exceplional ilems and before 1ax (420 (500 2 s
Adjustments for: 6
Exceplional items - Provision against mventories! contract assels 14 . B 31
Depreciation and amortisation expense 223 27 25l 4
Impainment of assel held for sale and property, plant and equipmient 79 7 »
Capital work in progress wrile off - - 4 3
Allowancef {reversal of allowance) for expected credit loss, doubtful 54 & 2 )
advances and bad debts provision 7
(Profit)’ Loss on salef write ofl’ o fixed assets (ne) 52 ¢ = 17
Finanee costs 305 ol i o}
Foreign exchange exchange Toss/ {gain), net 2) - LY .
Inerest income (&) 4 i
Employee share based paymens expenses L - :
Liabilities no longer required wriiten back 43) = 4
257 M | — 1
Movemenis in Working capital 17
Decrease in luventories 8 ! - 24
Decrease in trade receivables 142 1 . 2
Drecrease in Loans and Advances and other assels 15 o 8 125)
(Decrease) m Liabilities and provisions 11931 (23) 20) _i-ﬂ
Cash generated from operations 249 L1 164 e
Ineome tix piiid {30) () l! U 19
Net eash inflow from Operating netivities 14 26 153 ————
Cash flow frany (uscd in) Investing acrivities a2 (5)
Purchase of Property, Plant and Equipment and Capital work-in progress (39} 7 “2)
Purchase of Intangible assets and Addition in Intaugible assels under (151 {n 0en .
developmeni 7 ]
Proceeds fromn sale of property, plam and equipineni 6 8
Margin moxney under lien and Baok balances {other than cash and cash 10 1 i
equivalents) o
Interest received 3 - - (15)
Net cash (outflow) from Investing activities (137) (16} {£25) )
Cash Nlow from/ {used in) Financing actlvitics (Refer note 46) .
Proceeds from lssuance of Equity share capital under Qualified Instilutional 468 56
Placeinent (1P
Transaction cosl related (o Righ Issue tn %
Praceeds from lssuance of Equily share capilal under ESOS* 0 0
* T 000 crore (Pievious year- 7 0.0) crore} " .
Proceeds of tenm loan 15 ,
Repayment of long-ierm bomowings (254) a0 ) {::3]
Short-tern borrowings {net) 72 9 ¢l 40
Loans from related parties 402 43 328 .
Repayment of loans taken from relaited parties- Long lenn (114) {34} 3 (4
Repayment of loans taken from related parties- Shor term (38) ) es 9
Repayment of Lease liabilities (Refer note 3 below) (7% (9) 73) (29)
Finsnce cosis paid (197 (24) 2 )
Equily Dividend paid to 1IEPF* 0} : )
*Current year Rs. .49 crore
Net eash inflow/ (outflow) from Financing activities 33 40 A13) :;::
Net {Decreasel locrease in Cash and Cash equivalents 416 50 287 45
Cash and cash equivalents as at the beginning of the year o0 L 3?2
Effects of exchange rate changes on cash and cash equivalents* 0
*Cumrent year ¥ 036 ciore |
LEachange diflerence on iranslation of foreign cash and cash equivalem Ll
Cash and cash equivalents as at the end of the vear S05 £l " e




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS

Cash Flow Statement

Leconcilintio sl cashi equivale 1 g ' O alemen —_— E— S d

Recanciliation of eash und eash egquivalents as per the cash aw statement T e var ended  For the year ended For ihe ym: e;g;g
March 21, 2024 March 31, 2024 March 31, 2023 March 31, 20

Lin crme LISE) in million ~ linerore  USDIa million

o T e ——— = - Supplenientary Supplementary
information- Inforawation-
convemience (ranslalion convenience transtathon
{See Note 2(C1)} (See Note 24CH

Cash and cash equivalents as per above eomprise of the Tollowing

Balance with banks: ] 11
= M eurment aceonnt B égs [ —— _“__ I — |_
HBalanee as per the Statement of cash Hows 05 ol 0 —_ —_—

Notes:
1. The above statement of cash flows has been prepared under the indirect method as set out in Ind AS 7 'Statemnent of (_‘ash Fll-:n_v:s‘.
2. Incomne taxes paid are Ireated as arising from operating activities and are not bifurcated between invesiing and financing activities,
3. Repayment of lease liabilities consisls of:

Payimem of inlerest Z 24 crore {(Previous yearr % 27 crore)

Paymeni of Principal 2 55 crore (Previous year: ¥ 46 crone)
4. Figures in bracket indicate cash ou(flow

Material Accounting Policies - Nole 3
The accompanying netes form an integral part of these financial statements

As per our attached report of even date

For and on behalf of the Baord of Dircctors

7 \h e [ 9

Al A // o,

< i il - 3 Khorakiwala
ForBSR & Co. LLP o yﬂ{m.lm-nsmw'_,/ Mnrrl;::nsmg TR
Charlered Accowuants Chainman [HN: 00102650
Finn's Repisnation No; 101 248W/W- 100022 DIN: 00045608 -
n, ‘k "_')/C}\qu\ﬂ\(;\m
Deepal Madnani
@/{g’—_‘ Chief Financial Officer s 'GN H
— - N
Koosal Leh, /_./-/"’
oosal Lehery ’ _—
Pariner < "é’/
IMembership No, 112399 __,f-" \ -
Place: Murnbai Rashmi Mamiura

Date: May 28, 2024 Company Secretary



NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENTS

1.

CORPORATE INFORMATION

Wockhardt Limited (WL or the ‘Company’) is a public limited company incorporated in India and has its
registered office at D-4, MIDC, Chikalthana, Maharashtra, India. The Company’s equity shares ave listed
on The BSE Ltd (BSE) and The National Stock Exchange of India Limited (NSE).

The Company and its subsidiaries (the ‘Group’) is a global pharmaceutical and biotech company with
presence in USA, UK, Switzerland, Ireland, Russia and many other countries. It has manufacturing and
research facilities in India & UK and a manufacturing facility in Ireland and Dubai. The Group has a
significant presence in USA, Europe and India.
Background

The Company has controlling interest, directly or through subsidiaries in the following entities:

Entity Country of Name of Parent Percentage of
Incorporation holding (%) *

Subsidiaries

I Wockhardt Infrastructure | India Wockhardt Limited 100%
Development Limited

2 Wockhardt Medicines India Wockhardt Limited 100%
Limited #

3 Wockhardt Bionova India Wockhardt Limited 100%
Limited #

[Formerly, Wockhardt
Biologics Limited until

April 22, 2024]

4 Wockhardt UK Holdings | England & Wockhardt Limited 100%
Limited Wales

5 Wockhardt Bio AG Switzerland Wockhardt Limited 85.85%

[Formerly, Wockhardt EU
Operations (Swiss) AG]

6 Wockhardt Europe British Virgin | Wockhardt Limited 100%
Limited Islands
Step-down subsidiaries
| CP Pharmaceuticals England & Wockhardt Bio AG 100%
Limited Wales
2 Wallis Group Limited England & Wockhardt UK 100%
Wales Holdings Limited
3 The Wallis Laboratory England & Wallis Group Limited 100%
Limited Wales
4 Wallis Licensing Limited | England & Wallis Group Limited 100%
Wales
5 Wockbardt Farmaceutica | Brazil The Wallis 90%
Do Brasil Ltda Laboratory Limited
Wockhardt Europe 10%
Limited




10

11

12

13

14
15

16

17

18

19

20

21

22

23

Z & Z Services GmbH
(formerly, Esparma
GmbH)

Wockhardt UK Limited

CP Pharma (Schweiz)AG

Wockpharma Ireland
Limited
Pinewood Healthcare
Limited

Pinewood Laboratories
Limited

Wockhardt France
(Holdings) S.A.S.
Laboratoires Negma
S.A.S. (upto August 04,
2023)

Wockhardt Holding Corp.

Morton Grove
Pharmaceuticals Inc,
MGP Inc

Wockhardt USA LLC

Wockhardt Farmaceutica
SADECV

Wockhardt Services SA
DE CV

Wockhardt Nigeria
Limited

Wockhardt Bio (R) LLC

Wockhardt Bio Pty Ltd

Wockhardt Bio Lid #

Germany

England &
Wales
Switzerland

Ireland

England &
Wales

Ireland
France

France

USA
USA

USA
USA
Mexico
Mexico
Nigetria
Russia
Australia

New Zealand

Wockhardt Bio AG

Wockhardt Bio AG

Wockhardt Bio AG

Wockhardt Bio AG

Wockhardt Bio AG

Wockpharma Ireland
Limited.
Wockhardt Bio AG

Wockhardt France
(Holdings) S.A.S.

Wockhardt Bio AG
Wockhardt Holding
Corp.

Wockhardt Holding
Corp.

Morton Grove
Pharmaceuticals Inc.
Wockhardt Bio AG

Wockhardt Bio AG
Wockhardt Europe
Limited

Wockhardt Bio AG
Wockhardt Bio AG

Wockhardt Bio AG

100%

100%

100%

100%

100%%

100%%

100%

100%

100%
100%

100%

100%

100%

100%

100%

100%

100%

100%

# Wockhardt Bio Ltd, Wockhardt Bionova Limited and Wockhardt Medicines Limited is yet to
commence business.

* % holding is same as of previous year,

The Company together with its subsidiaries Wockhardt Infrastructure Development Limited (*WIDL’),
Consolidated Wockhardt Europe Limited (‘WEL’), Consolidated Wockhardt UK Holdings Limited
(‘WUK), and Consolidated Wockhardt Bio AG (collectively, ‘the Group’) is primarily engaged in the
business of manufacture and marketing of pharmaceutical products. The Group has eleven manufacturing

locations and there are two locations where research and development activities are carried out.

v




2. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL STATEMENTS

A.

Statement of compliance

These consolidated financial statements have been prepared in accordance with the Indian Accounting
Standards (referred to as “Ind AS™) as prescribed under section 133 of the Companies Act, 2013 read
with Companies (Indian Accounting Standards) Rules as amended from time to time and also the
guidelines issued by Securities and Exchange Board of India(‘SEBI), as applicable.

These consolidated financial statements were approved by the Board of Directors and authorised for
issue on May 28, 2024.

. Functional and Presentation Currency

These consolidated financial statements are presented in Indian rupees (%), which is th.e fum.:tional
currency of the parent Company and the currency of the primary economic environment in which the
parent Company operates. All the amounts have been rounded off to the nearest crore except per share
data.

. Basis of preparation of consolidated financial statements,

These consolidated financial statements have been prepared on accrual basis under the historical cost
convention except for the following material items in the statement of financial position:

Certain financial assets and liabilities that are measured at fair value.

Share-based payments. )

Certain Property, Plant and Equipment measured at fair value which has been considered as deemed
cost.

Net defined benefit (asset)/liabilities.

Convenience translation

The accompanying financial statements have been prepared in Indian rupees (“¥”), the national
currency of India and the functional currency of the Company. The translation of the Indian rupees
amounts to US dollars is included solely for the convenience of the reader. The financial statements as
of March 31, 2024 and March 31, 2023 have been translated into United States dollars at the closing
rate USD 1 = ¥ 83.3599 as on March 31, 2024 (March 31, 2023: USD 1 = ¥ 82.2090) as published by
third party website providing market information on exchange rates.

No representation is made that the Indian rupee amounts have been, could have been or could be
converted into United States dollars at such a rate or any other rate, or at all.

Going Concern

The Group has incurred a loss in the current year and the current liabilities exceed current assets and
assets held for sale by 607 crore. Of these current liabilities, ¥ 218 crores pertain to loans received
from companies controlled by the Promoters (‘Promoter entities’). These Promoter entities have
reaffirmed their commitment and confirmed that they will not recall the loans provided to the
Company, unless the Company confirms that it has adequate surplus liquidity available and Promoter
entities have confirmed to provide required financial support to the Company to repay the liabilities of

_-the . Company. Company also has access to undrawn borrowing facilities from certain

[eficlers.. Considering the support from Promoter entities, undrawn borrowing facilities, expected cash
i||1fﬂ<,‘w’,_r.~;-~.‘[\-((_'n11 ongoing business operations and from sale of surplus assets classified as held_for sale,
the Company is confident of repayment of liabilities as and when they fall due and accordingly the

Company has prepared the financial statements on a going concern basis. Further, subsequent to year

end. the terms of borrowings of T 889 crore which had a repayment date of May 25, 30_25 h_;_m been



further extended upto May 25, 2027 with an option to the Company to further renew the loan basis
Company’s assessment of cash flows and liquidity position on that date.

. Basis of consolidation
Subsidiaries

Subsidiaries are all entities that are controlled by the Company. Control exists when the Company is
exposed to, or has rights to variable returns from its involvement with the entity and has the {flblllty to
affect those returns through power over the entity. In assessing control, potential voting rights are
considered only if the rights are substantive. The financial statements of subsidiaries are included in
these consolidated financial statements from the date the control commences unti! the date the cont‘rol
ceases. The Group combines the financial statements of the parent and its subsidiaries line by I_me
adding together like items of assets, liabilities, income and expenses. For the purpose of preparing
these consolidated financial statements, the accounting policies of subsidiaries have been changed
where necessary to align them with the policies adopted by the Company.

Any interest retained in the form of subsidiary is measured at fair value at the date that control is lost.
Any resulting gain or loss is recognized in Consolidated Statement of Profit and Loss.

Non-controlling interest (NCI) are measured at their proportionate share of t_he acqu _in.ee’s net
identifiable assets at the date of acquisition. Changes in the Group’s equity interest in a subsidiary that
do not result in a loss of control are accounted for as equity transactions.

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealized income and expenses arisipg from intra-
group transactions, are eliminated in full while preparing these consolidated financial statements.
Unrealized gains or losses arising from transactions with equity accounted investees are eliminated
against the investment to the extent of the Company’s interest in the investee.

Use of Estimates and Judgments

The preparation of the consolidated financial statements in conformity with Ind AS requires the
management to make judgements, estimates and assumption about the reported amounts of assets
and liabilities (including contingent liabilities) on the date of consolidated financial statement and the
reported income and expenses during the year, The management believes that the judgements and
estimates used in preparation of these consolidated financial statements are prudent and reasonable.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects both
current and future periods.

Critical judgements and estimates in applying accounting policies:

The following are the critical judgements, and estimations, that the management have made in the
process of applying the Group’s accounting policies and that have the most significant effect on the
amounts recognised in these financial statements.

v
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a)

i1

fii}

{iii)

b)

{i

fii}

Judgements;
Right of Use assets:

The Group has entered into several arrangements for lease of land and property from Government
entities and other parties. The Group evaluates if an arrangement qualifies to be a lease as per the
requirements of Ind AS 116. Identification of a lease requires significant judgment. The Group
uses significant judgement in assessing the lease term (including anticipated renewals) _and the
applicable discount rate. The Group determines the lease term as the non-cancellable period of a
lease, together with both periods covered by an option to extend the lease if the Group is
reasonably certain to exercise that option; and periods covered by an option to terminate the lease
if the Group is reasonably certain not to exercise that option. In assessing whether the Gr01:lp is
reasonably certain to exercise an option to extend a Jease, or not to exercise an option to terminate
a lease, it considers all relevant facts and circumstances that create an economic incentive for the
Group to exercise the option to extend the lease, or not to exercise the option to terminate the lease.
The Group revises the lease term if there is a change in the non-cancellable period of a lease. The
discount rate is generally based on the incremental borrowing rate specific to the lease being
evalvated or for a portfolio of leases with similar characteristics.

Impairment of trade receivables:

The impairment provisions for trade receivables are based on assumptions about risk of defa.ult and
expected loss rates. The Group uses judgement in making these assumptions and.sglectmg the
inputs to the impairment calculation, based on the Groups’s past history, existing market
conditions as well as forward looking estimates at the end of each reporting period.

Estimation of useful life:

The useful life used to amortise or depreciate intangible assets or property, plant and equipment
respectively relates to the expected future performance of the assets acquired and managemen_t’s
judgement of the period over which economic benefit will be derived from asset. The charge in
respect of periodic depreciation is derived after determining an estimate of an asset’s expected ‘
useful life and the expected residual value at the end of its life. Increasing an asset’s expected life
or its residual value would result in a reduced depreciation charge in the consolidated statement of
profit and loss.

The useful lives of the Groups’s assets are determined by management at the time the asset is
acquired and reviewed annually for appropriateness. The lives are based on historical experience
with similar assets as well as anticipation of future events which may impact their life such as
changes in technology.

Lstimates:
Legal, tax and other disputes.

The Group provides for anticipated settlement costs where an outflow of resources is considered
probable and a reliable estimate may be made of the likely outcome of the dispute and legal and
other expenses arising from claims against the Group. These estimates take into aqcount the
specific circumstances of each dispute and relevant external advice which are mherently
Jjudgmental and could change substantially over time as new facts emerge and each dispute
progresses,

Post- employment benefits:

The tosts of providing gratuity and other post-employment benefits are charged to the income
statement in accordance with Ind AS 19 ‘Employee benefits’ over the period during which benefit




{if}

fiv)

fv}

rates, expected long-term rates of return on assets and mortality rates.
Sales return and rebates:

Revenue is recognized when significant control is transferred to the buyer, recovery of the
consideration is probable, the associated costs and possible return of goods can be estimated
reliably, there is no continuing management involvement with the goods and the amount of
revenue can be measured reliably.

Gross revenue is reduced by rebates, discounts, allowances and product returns given or expectfed
to be given, which vary by product arrangements and buying groups. These arrangements \i\"lf[h
purchasing organisations are dependent upon the submission of claims sometime after the initial
recognition of the sale. Accruals are made at the time of sale for the estimated rebates, discount§ or
allowances payable or returns to be made, based on available market information and historical
experience,

Because the amounts are estimate, they may not fully reflect the final outcome, and the amounts
are subject to change dependent upon, amongst other things, the types of buying group and product
sales mix.

The level of accrual for rebates and returns is reviewed and adjusted regularly in the light of
contractual and legal obligations, historical trends, past experience and projected market
conditions. Market conditions are evaluated using wholesaler and other third-party analyses,
internally generated information.

Future events could cause the assumptions on which the accruals are based to change, which could
affect the future results of the Group.

Current tax and deferred tax:

The Group’s tax charge on ordinary activities is the sum of the total current and deferred Fax
charges. The calculation of the Group’s total tax charge necessarily involves a degree of estimatlop
and judgement in respect of certain items whose tax treatment cannot be finally determined until
resolution has been reached with the relevant tax authority or, as appropriate, thl‘OUg!‘l a formal
legal process. The final resolution of some of these items may give rise to material impacts on
profit/loss and/or cash flows.

The complexity of the Group’s structure makes the degree of estimation and judgel'n‘en_t more
challenging. The resolution of issues is not always within the control of the Group and it is often
dependent on the efficiency of the legal processes. Issues can, and often do, take many years to
resolve.

The recognition of deferred tax assets is based upon whether it is probable that sufficient and
suitable taxable profits will be available in the future against which the reversal of temporary
differences can be deducted. To determine the future taxable profits which are based on budgeted
cash flow projections, reference is made to the latest available profit forecasts. Where the
temporary differences are related to losses, relevant tax law is considered to determine the
availability of the losses to offset against the future taxable profits.

Provision for inventory:
Inventory is stated at cost or net realizable whichever is lower. Provision for slow moving

inventory is made based on historical experience with old inventory and the utilization plan of such
inventory in the near future.

@ Sl" {




fvi} Recoverability of Property, plant & equipment and capital work in progress:
Property, plant & equipment and old capital work in progress is assessed for recoverability baged
on management’s utilization plans, technical assessment of current condition of the underlyl.ng
assets. The Group does a periodic physical verification and inspection of these assets using
internal and external experts to determine the condition and usability of these assets.

The Group also determine the recoverable value of CGU’s basis the estimated future cash flows for
assessment of potential impairment,

i) Intangible asset under development :

Acquisition cost and development expenditure incurred in relation to New Chemical Entity (NCE)
is tested for recoverability based on the estimated future cash flows, progress in developme.nt
activity and other relevant updates. Changes in these assumptions could lead to potential
impairment in the carrying value of these intangible assets under development.

wiii) Goodwill:
The carrying value of goodwill is tested for impairment, based on estimated future cash flows,

discount rate, terminal growth rates assumption etc. for respective business. Changes in these
assumptions could impact the carrying value of goodwill.

3. MATERIAL ACCOUNTING POLICIES:
a) Property, Plant and Equipment and Depreciation
I Recognition and Measurement
The cost of an item of property, plant and equipment shall be recognised as an asset if, and only if:

o it is probable that future economic benefits associated with the item will flow to the entity;
and

o the cost of the item can be measured reliably

Items of property, plant and equipment are measured at cost less accumulated depreciation and
impairment losses, if any. The cost of an item of property, plant and equipment comprises:

e its purchase price, including import duties and non-refundable purchase taxes, after deducting
trade discounts and rebates.

® any costs directly attributable to bringing the asset to the location and condition necessary for it to
be capable of operating in the manner intended by management.

Income and expenses related to the incidental operations, not necessary to bring the item to the
location and condition necessary for it to be capable of operating in the manner intended by
management, are recognised in Statement of Profit and Loss. If significant parts of an item of
property, plant and equipment have different useful lives, then they are accounted for as separate
items (major components) of property, plant and equipment.

@,




I Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Group and the cost of the item can be measvred
reliably.

Any gain or loss on disposal of an item of property, plant and equipment is recoghised in the
Consolidated Statement of Profit and Loss.

Capital work-in-progress in respect of assets which are not ready for their intel}ded use are carried
at cost, comprising of direct costs, related incidental expenses and attributable interest.

Il Depreciation and amortisation

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its
estimated residual value.

Depreciation is provided, using the straight line method, pro-rata to the petiod of use of assets. in
accordance with the requirements of Schedule [1 of the Companies Act, 2013, based on lhu.nxciul
lives of the assets determined through technical assessment by the management. The estimated
useful lives followed by the Group are as follows:

Assets Estimated useful Estimated useful life as per
life Schedule II
Leasehold land Over the period of
lease
Buildings 10 - 61 years 30 - 60 years
Plant and Equipment 4 - 21 years 10 - 20 years
Furniture and Fixtures 6 - 20 years 8 - 10 years
Office Equipments 4 - 20 years 15 years
Information Technology 3 —20 years 3 - 6 years
Equipments
Vehicles 5 years 6 - 10 years

Freehold land is not depreciated.

Depreciation method, useful life and residual value are reviewed at each financial year end and
adjusted if appropriate.

Depreciation on additions (disposals) are provided on a pro-rata basis i.e. from (up to) the date
on which assets are ready for use (disposed of).

b} Intangible assets
I Recognition and Measurement
Intangible assets are carried at cost less accumulated amortisation and impairment ]ossgs, if any. The
cost of an intangible asset comprises of its purchase price, including any import duties and other

taxes (other than those subsequently recoverable from the taxing authorities), and any directly
attributable expenditure on making the asset ready for its intended use.

W i




Expenditure on development eligible for capitalisation are carried as Intangible assets under
development where such assets are not yet ready for their intended use.

I Subsequent Expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Group.

HI  Amortisation

Intangible assets are amortised over their estimated useful life on Straight Line Method. The
estimated useful lives foliowed by the Group is as follows:

Assets Estimated useful life
Brands/ Trade marks/ Technical know how 3-15 years
Computer software 3 - 10 years

The estimated useful lives of intangible assets and the amortisation period are reviewed at the end of
each financial year and the amortisation method is revised to reflect the changed pattern, if any.

¢) Research and Development

Research costs are expensed as incurred.

Development expenditure incurred on an individual project is carried forward when it meets the
conditions of development phase under Ind AS 38 ‘Intangible Assets’ and it can be demonstrated that
intangible asset under development will generate probable future economic bt_aneﬁts. Deve'lopment
expenditure is capitalised as part of the cost of the resulting intangible asset only if the expenditure can
be measured reliably, the product or process is technically and commercially feasible, future economic
benefits are probable and the Group intends to and has sufficient resources to complete deve]opm'e.nt
and to use or sell the asset. Otherwise, it is recognised in profit or loss as incurred. Subsequent to initial
recognition, development expenditure is measured at cost less accumulated amortisation and any
accumulated impairment losses.

The carrying value of development costs is reviewed for impairment when the asset is not yet in use,
and otherwise when events or changes in circumstances indicate that the carrying value may not be
recoverable.

d) Impairment of Non-financial assets

The carrying values of assets / cash generating units at each balance sheet date are reviewed for
impairment if any indication of impairment exists.

If the carrying amount of the assets exceed the estimated recoverable amount, an impairment is
recognised for such excess amount. The impairment loss is recognised as an expense in the
Consolidated Statement of Profit and Loss.

The recoverable amount is the greater of the fair value less cost of disposal and their value in use.
Value in use is arrived at by discounting the future cash flows to their present value t?ased on an
appropriate discount factor. In assessing value in use, the estimated future cash flows are c!lscounted to
their present value using a discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of future cash flows have not been
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When there is indication that an impairment loss recognised for an asset in earlier accounting periods
no longer exists or may have decreased, such reversal of impairment loss is recognised in the
Consolidated Statement of Profit and Loss, to the extent the amount was previously charged to the
Consolidated Statement of Profit and Loss.

CGUs to which goodwill has been allocated are tested for impairment annually or more frequen_tly
when there is indication for impairment. If the recoverable amount of a CGU is less than its carrying
amount, the impairment loss is allocated first to reduce the carrying amount of any goodwill allocated
to the unit and then to the other assets of the unit pro-rata on the basis of the carrying amount of each
asset in the unit.

Determination of recoverable amount of CGU requires the management to estimate the future cash
flows expected to arise and a suitable discount rate in order to calculate the present value. An
impairment loss recognised for goodwill is not reversed in subsequent periods.

e) Foreign Currency Transactions / Translations:

i) Transactions in foreign currencies are translated to the reporting currency at exchange rates at the
dates of the transactions.

il) Monetary assets and liabilities denominated in foreign currencies at the reporting' date are
translated into the reporting currency at the exchange rate at that date. Non-monetary items that
are measured in terms of historical cost in a foreign currency are not retranslated.

iit) Exchange differences arising on the settlement of monetary items or on translating monetary
items at rates different from those at which they were translated on initial recognition during the
period or in previous financial statements are recognized in the Consolidated Statement of Profit
and Loss in the period in which they arise.

iv) The Group has availed an option of continuing the policy adopted for exchange differences
arising from translation of long term foreign currency monetary items outstanding as on March
31, 2016. Accordingly, foreign exchange gain/losses on long term foreign currency monetary
items relating to the acquisition of depreciable assets are added to or deducted fron:n the cost of
such assets and in other cases, such gains or losses are accumulated in a “Foreign _Currency
Monetary Item Translation Difference Account” to be amortised over the remaining life of the
concerned monetary item,

v) Exchange differences relating to the translation of the results and net assets of the Group’s foreign
operations from their functional currencies to the Group’s presentation currency (i.e. %) are
recognised directly in the other comprehensive income and accumulated in foreign currency
translation reserve. Exchange difference in the foreign currency translation reserve are reclassified
to profit or loss on the disposal of the foreign operation.

vi) The assets and liabilities of foreign operations (subsidiaries, branches), including goodwill and
fair value adjustments arising on acquisition, are translated into T at the exchangfe rates at the
reporting date. The income and expenses of foreign operations are translated into 2 at the
exchange rates at the dates of the transactions or an average rate if the average rate approximates
the actual rate at the date of the transaction.

f) Financial Instruments
[.  Financial assets

(i) - Classification of financial assets

The Group classifies financial assets as subsequently measured at amortised cost, fa,r va_lpe
through other comprehensive income or fair value through profit or loss on the basis af its
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business model for managing the financial assets and the contractual cash flow characteristics
of the financial asset.

Debt instruments at amovrtised cost:
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

Contractval terms of the asset give rise on specified dates to cash ﬂqws that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at anmrtiged t_:ost
using the effective interest rate (EIR) method. Amortised cost is calculated by taking nto
account any discount or premium and fees or costs that are an integral part of the EIR. The
EIR amortisation is included in finance income in the Consolidated Statement of Profit and
Loss. The losses arising from impairment are recognised in the Consolidated Statement of
Profit and Loss. This category generally applies to trade and other receivables.

Debt instruments at fair value through other comprehensive income (FVOCI):

Assets that are held for collection of contractual cash flows and for selling the financial assets,
where the assets’ cash flows represent solely payments of principal and interest, are measured
at FVOCL. Movements in the carrying amount are taken through OCI, except for the
recognition of impairment gains or losses, interest revenue and foreign exchange gains and
losses which are recognised in profit and loss. When the financial asset is derecognised, the
cumulative gain or loss previously recognised in OCI is reclassified from equity.to profit or
loss and recognised in other gains/ (losses). Interest income from these ﬁnanc[al assets is
included in other income using the EIR method. The Group does not have any instruments
classified as fair value through other comprehensive income (FVOCI).

Debt instruments measured at fair value through profit and loss (FVIPL):

Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value
through profit or loss. A gain or loss on a debt investment that is subsequently .mea.sured at
fair value through profit or loss and is not part of a hedging relationship is recogmsted in profit
or loss and presented net in the Consolidated statement of profit and loss V\:’l‘[hll‘l othgr
gains/(losses) in the period in which it arises. Interest income from these financial assets Is
included in other income.

Equity investments.

Equity investments which are in scope of Ind-AS 109 are measured at fair value. eql!ty
instruments which are held for trading are classified as at FVTPL. For all other equity
instruments, the Group decides to classify the same either as at fair value thrpugh other
comprehensive income (FVOCI) or FVTPL. The Group makes such elec{tl.on on an
instrument-by-instrument basis. The classification is made on initial recognition and is
irrevocable.

For equity instruments classified as FVOCI, all fair value changes on the instrur_nent,
excluding dividends, are recognized in other comprehensive income (OCI). There is no
recycling of the amounts from OCI to Consolidated Statement of Profit and Loss, even on sale
of such investments.

Equity instruments included within the FVTPL category are measured at fair value with all

changes recognized in the Consolidated Statement of Profit and Loss. Ko—r
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(i)

The Group does not have any equity investments designated at FVOCIL.

Dividend from investments is recognised as revenue when right to receive is established.

Interest income is recognized with reference to Effective Interest Rate Method.
Derivative financial instruments:

The Group uses derivative financial instruments, such as forward currency contracts, to hedge
its foreign currency risks. Such derivative financial instruments are initially recognised at fair
value on the date on which a derivative contract is entered into and are subsequently re-
measured at fair value. Derivatives are carried as financial assets when the fair value is positive
and as financial liabilities when the fair value is negative. Any gains or losses arising from
changes in the fair value of derivatives are taken directly to Consolidated Statement of Profit
and Loss.

Initial recognition and measurement
All financial assets are recognised initially at fair value and for those instruments that are not
subsequently measured at FVTPL, plus/minus transaction costs that are attributable to the

acquisition of the financial assets.

Trade receivables are carried at original transaction price as the sales arrangements do not
contain any significant financing component.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e.
removed from the Group’s balance sheet) when:

The rights to receive cash flows from the asset have expired, or
The Group has transferred its rights to receive cash flows from the asset or has assumed an

obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement; and either:

(a) The Group has transferred substantially all the risks and rewards of the asset, or

(b) The Group has neither transferred nor retained substantially all the risks and rewards of the

b)

asset, but has transferred control of the asset.

(v} Impairment of financial assets

In accordance with Ind-AS 109, the Group applies Expected Credit Loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit
risk exposure:

Financial assets that are debt instruments, measured at amortised cost e.g., loans, debt
securities, deposits, and bank balance.

Trade receivables,

: The Group follows ‘simplified approach’ for recognition of impairment loss allowance on trade

receivables which do not contain a significant financing component.

The application of simplified approach does not require the Group to track changes in cre_dit
risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at yglg:i‘\!:ﬁgg;lmg
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date, right from its initial recognition. The Group uses a provision matrix to determine
impairment loss allowance on the portfolio of trade receivables. The provision matrix is base‘d
on its historically observed default rates over the expected life of the trade receivable and is
adjusted for forward looking estimates. At every reporting date, historical observed default rates
are updated and changes in the forward-looking estimates are analysed.

Financial Liabilities and equity instruments

Debt and equity instruments issued by the Group classified as either financial liabilit?es or as
equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

Equity instruments:

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Group are recognised at the
proceeds received, net of direct issue costs.

Financial liabilities: - Classification:

Financial liabilities are classified as either ‘at FVTPL’ or ‘at amortised cost’. FVTPL liabilities
consist of derivative financial instruments, wherein the gains/losses arising from
remeasurement of these instruments is recognized in the Consolidated Statement of Profit and
Loss. Other financial liabilities (including borrowings and trade and other payables) are
subsequently measured at amortised cost using the effective interest method.

Initial recognition and measurement:

All financial liabilities are recognised initially at fair value and for those instruments tha‘t are
not subsequently measured at FVTPL, plus/minus transaction costs that are attributable to issue
of these instruments.

Derecognition:

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substan_tlglly
modified, such an exchange or modification is treated as the derecognition of.the orlgl_nal
liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the Consolidated Statement of Profit and Loss.

Fair value

The Group determines the fair value of its financial instruments on the basis of the following
hierarchy:

Level 1: The fair value of financial instruments quoted in active markets is based on their
quoted closing price at the balance sheet date. Examples include exchange-traded
commodity derivatives and other financial assets such as investments in equity and debt
securities which are listed in a recognized stock exchange.

Level 2: The fair value of financial instruments that are not traded in an active market is
determined by using valuation techniques using observable market data. Such valuation

techniques include discounted cash flows, standard valuation models based on market

parameters for interest rates, yield curves or foreign exchange rates, dealer quotes g
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similar instruments and use of comparable arm’s length transactions. For example, the
fair value of forward exchange contracts, currency swaps and interest rate swaps is
determined by discounting estimated future cash flows using a risk-free interest rate.

1 Level 3: The fair value of financial instruments that are measured on the basis of entity
specific valuations using inputs that are not based on observable market data
(unobservable inputs).

IV.  Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balanqe
sheet if there is a currently enforceable legal right to offset the recognised amounts and there is
an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

g} Business combinations

1)

The Group accounts for each business combination by applying the acquisition method. The
acquisition date is the date on which control is transferred to the acquirer. Judgment is applied in

determining the acquisition date and determining whether control is transferred from one party 1o
another,

Control exists when the Group is exposed to, or has rights to, variable returns from _its involvemfent
with the entity and has the ability to affect those returns through power over the entity. In assessing
control, potential voting rights are considered only if the rights are substantive.

iif) The Group measures goodwill as of the applicable acquisition date at the fair value of the

iv)

V)

vi)

consideration transferred, including the recognized amount of any non-controlling interest in Fhe
acquiree, less the net recognized amount of the identifiable assets acquired and liabilities (including
contingent liabilities in case such a liability represents a present obligation and arises from a past
event, and its fair value can be measured reliably) assumed. When the fair value of the net
identifiable assets acquired and liabilities assumed exceeds the consideration transferred, a bargain
purchase gain is recognized as capital reserve.

Consideration transferred includes the fair values of the assets transferred, liabilities incurred by the
Company to the previous owners of the acquiree, and equity interests issued by the Compa'_‘%
Consideration transferred also includes the fair value of any contingent consideration. Consideration
transferred does not include amounts related to settlement of pre-existing relationships.

Transaction costs that the Company incurs in connection with a business combination, such as

finder’s fees, legal fees, due diligence fees and other professional and consulting fees, are expensed
as incurred.

On an acquisition-by-acquisition basis, the Company recognizes any non-controlling interest i.n th,e
acquiree either at fair value or at the non-controlling interest’s proportionate share of the acquiree’s
identifiable net assets.

vii) Any goodwill that arises on account of such business combination is tested annually for impairment.

viii) Goodwill represents the excess of the consideration paid to acquire a business over

underlying fair value of the identified assets acquired. Goodwill is carried at cost less f:tccumulated
impairment losses, if any. Goodwill is deemed to have an indefinite useful life and is tested for

~.impairment annually or when events or circumstances indicate that the impligd fair valu‘e c;f
“goodwill is less than its carrying amount. For the purposes of impairment testing, goodwill is

allocated to each of the Company’s cash-generating units (CGUs) that is expected to I:‘»eneﬁtb from
the synergies of the combination. Where goodwill has been allocated to a cash-generating unit and |
part of the operation within that unit is disposed of, the goodwill associated with the disposed
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operation is included in the carrying amount of the operation when determining the gain or loss on
disposal.

h) Income tax

Income tax expense comprises current and deferred tax. It is recognised in Clonsoli‘dated.Statement of
Profit and Loss except to the extent that it relates to items recognised directly in equity or in OCI.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year
and any adjustment to the tax payable or receivable in respect of previous years. IF is measured at the
amount expected to be recovered from or paid to the taxation authorities using tax rates.epacted
or substantively enacted at the reporting date. Current tax also includes any tax arising from dividends
if any.

Current tax assets and liabilities are offset only if, the Group:

a) has a legally enforceable right to set off the recognised amounts; and

b) Intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.
Deferrved tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax assets are recognised for unused tax losses, unused tax credits and d'eductible temporary
differences to the extent that it is probable that future taxable profits will be available against which
they can be used. Deferred tax assets are reviewed at each reporting date and are redqced to the extent
that it is no longer probable that the related tax benefit will be realised; such reductions are reversed
when the probability of future taxable profits improves.

Unrecognised deferred tax assets are reassessed at each reporting date and regognised to the extent that
it has become probable that future taxable profits will be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when
they reverse, using tax rates enacted or substantively enacted at the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from tl)e manner in
which the Group expects, at the reporting date, to recover or settle the carrying amount of its assets and
liabilities.

Deferred tax assets and liabilities are offset only if:

a) The Group has a legally enforceable right to set off current tax assets against current tax liabilities;
and

b) The deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same
taxation authority on the same taxable entity.

i) Inventories

All"inventories are valued at moving weighted average price other than finished goods, which are
valued onimoving average price. Finished goods and Work in progress is computed based on 1'espectlv§
moving weighted average price of procured materials and appropriate share of labour and u/l/ﬁ_g_l <
manu facturing overheads.
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i)

Inventories are valued at cost or net realizable value, whichever is lower. Cost also in.cludes all ch_arges
incurred for bringing the inventories to their present location and condition including non-creditable
taxes and other levies.

The comparison of cost and net realisable value is made on an item-by-Item basis.

Inventories of stores and spare parts are valued at cost.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and to make the sale.

Revenue Recognition
Sale of goods

Revenue is recognized when significant control is transferred to the buyer, recovery O,f the
consideration is probable, the associated costs and possible return of goods can be estimated reliably,
there is no continuing management involvement with the goods and the amount of revenue can be
measured reliably. Accordingly, the timing of recognition of revenue is dependent on the specific terms
agreed with the customer

Revenue towards satisfaction of a performance obligation is measured at the amount oi'.lr;-ms;!ctlon
price (net of variable consideration) allocated to that performance obligation. The transaction price of
goods sold and services rendered is net of variable consideration on account of various discounts a.nd
schemes offered by the Group as part of the contract. The timing of the transfer of control varies
depending on the individual terms of the sales agreements.

In case of certain bill and hold arrangements with a few customers, the Group recognizes revenue when
the goods are separately identified and are ready for physical transfer and are kept at warehouses /
manufacturing plants based on specific instructions from the customer and the Group cannot use these
goods for any other purpose and the reason for such an arrangement is substantive.

The transaction price of goods sold and services rendered is net of variable consideration on account of
various discounts and schemes offered by the Group as part of the contract.

Sale of Services, Outlicensing fees, sale of intellectual property

Revenues from services, Outlicensing fees and sale of intellectual property is recpgnized in accordance
with the terms of the relevant agreement(s) as generally accepted and agreed with the customers, and
when control transfers to such customers and the Group’s performance obligations are satisfi ed.

Export Incentive

Income from Export Benefits and Other Incentives Export benefits available under prevalent schemes
are accrued as revenue in the year in which the goods are exported and / or services are rendered only
when there reasonable assurance that the conditions attached to them will be complied with, and the
amounts will be received.

Insurance claims

Insurance claims are accounted on acceptance of the claim and when it can be measured reasonably,
and it is reasonable to expect ultimate collection.

Deferied revenue

Deferred revenue shall be recognized against the advances received from customers as and when the
control over goods are transferred or services are rendered to buyer,
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k) Employee Benefits

Short term employee benefits

Short-term employee benefits are expensed as the related service is provided. A I_iability. is r‘ecognised
for the amount expected to be paid if the Group has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee and the obligation can be estimated
reliably.

Defined contribution plans

Obligations for contributions to defined contribution plans are expensed as the related service is
provided. Prepaid contributions are recognised as an asset to the extent that a cash refund or a
reduction in future payments is available.

Defined benefit plans

The Group’s net obligation in respect of defined benefit plans is calculated separately for e@h plap by
estimating the amount of future benefit that employees have earned in the current and prior periods,
discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligations is performed annually by a qualified actuary using the
projected unit credit method. When the calculation results in a potential asset for the Group, the
recognised asset is limited to the present value of economic benefits available in the form of any future
refunds from the plan or reductions in future contributions to the plan. To calculate. the present value of
economic benefits, consideration is given to any applicable minimum funding requirements.

Remeasurement of the net defined benefit liability, which comprise actuarial gains and lqsseg and the
return on plan assets (excluding interest) and the effect of the asset ceiling (if any, excludu?g interest),
are recognised immediately in other comprehensive income (OCI). Net interest expense (income) on
the net defined liability (assets) is computed by applying the discount rate, used to measure the net
defined liability (asset). Net interest expense and other expenses related to defined benefit plans are
recognised in Consolidated Statement of Profit and Loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benef"lt that
relates to past service or the gain or loss on curtailment is recognised immediately in the Consolidated
Statement of Profit and Loss. The Group recognises gains and losses on the setilement of a defined
benefit plan when the settlement occurs.

Other long-term employee benefits

The Group’s net obligation in respect of long-term employee benefits is the amount of future benef_it
that employees have earned in return for their service in the current and prior periods. That benefit is
discounted to determine its present value. Remeasurement are recognised in Consolidated Statement of
Profit and Loss in the period in which they arise.

Share-based payment transactions

Employees Stock Options Plans (“ESOPs”): The grant date fair value of options granted to'employees
is recognized as an employee expense, with a corresponding increase in equity, over the period that the
employees become unconditionally entitled to the options. The expense is recorded for each s?paratefly
vesting portion of the award as if the award was, in substance, multiple awards. The increase in equity
recognized in connection with share based payment transaction is presented as a separate component in
equity under “Share Options Outstanding Account”. The amount recognized as an expense 1s adjusted
to reflect the actnal number of stock options that vest.
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m) Leases
The Group as a lessee

The Group’s lease asset classes primarily consist of leases for land and buildings. The Group assesses
whether a coniract contains a lease, at inception of a contract. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset,
the Group assesses whether: (1) the contract involves the use of an identified asset (2) the Group has
substantially all of the economic benefits from use of the asset through the period of the lease and (3)
the Group has the right to direct the use of the asset.

At the date of commencement of the lease, the Group recognizes a right-of-use asset (“ROU”) apd a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a
term of twelve months or less (short-term leases) and low value leases. For these short-term .and Iow
value leases, the Group recognizes the lease payments as an operating expense on a straight-line basis
over the term of the lease.

The right-of-use assets are initially recognized at cost and subsequently measured at cost less
accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the
shorter of the lease term and useful life of the underlying asset. Right of use assets are evaluated for
recoverability whenever events or changes in circumstances indicate that their carrying amounts may
not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of
the fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless the
asset does not generate cash flows that are largely independent of those from other assets. In such
cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset
belongs.

The lease liability is initially measured at amortized cost at the present value of the future‘lease
payments. The lease payments are discounted using the interest rate implicit in the lease or, if not
readily determinable, using the incremental borrowing rates in the country of domicile of the Ie_ases.
Lease liabilities are remeasured with a corresponding adjustment to the related right of use asset if the
Group changes its assessment if whether it will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments
have been classified as financing cash flows.

The Group as a lessor

Leases for which the group is a lessor is classified as a finance or operating lease. Whenever the terms
of the lease transfer substantially all the risks and rewards of ownership to the lessee, the contract is
classified as a finance lease. All other leases are classified as operating leases.

When the Group is an intermediate lessor, it accounts for its interests in the head lease and_ the
sublease separately. The sublease is classified as a finance or operating lease by reference to the right-

of-use asset arising from the head lease.

For operating leases, rental income is recognized on a straight line basis over the term of the relevant
lease.

~ )" 'Provisions, Contingent Liabilities and Contingent Assets
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reliable estimate can be made. Provisions are discounted to its present value and are det_ermined based
on best estimate required to settle the obligation at the balance sheet date. These are reviewed
at each balance sheet date and adjusted to reflect the current best estimates.

Contingent liabilities are disclosed in the Notes to the consolidated financial statements. Contingent
liabilities are disclosed for (1) possible obligations which will be confirmed only by future events
not wholly within the control of the Group or (2) present obligations arising from past events wlhere
it is not probable that an outflow of resources will be required to settle the obligation or a reliable
estimate of the amount of the obligation cannot be made.

Contingent assets are not recognised in these consolidated financial statements as this may res.ult in
the recognition of income that may never be realised. Contingent assets (if any) are disclosed in the
notes to the consolidated financial statements.

o) Borrowing costs

p)

q)

Borrowing costs are interest and other costs that the Group incurs in connection with the borrowing of
funds and is measured with reference to the effective interest rate applicable to the respective
borrowing. Botrowing costs include interest costs measured at EIR and exchange differenceg arising
from foreign currency borrowings (other than long term foreign currency borrowings outstanding as of
March 31, 2016) to the extent they are regarded as an adjustment to the interest cost.

Borrowing costs, allocated to qualifying assets, pertaining to the period from commenc'em.ent.of
activities relating to construction / development of the qualifying asset up to the date of capitalisation
of such asset are added to the cost of the assets. Capitalisation of borrowing costs is suspended apd
charged to the Consolidated Statement of Profit and Loss during extended periods when active
development activity on the qualifying assets is interrupted.

All other borrowing costs are recognised as an expense in the period which they are incurred.
Government Grants

Government grants are initially recognised as deferred income at fair value if there .is reasgnab]e
assurance that they will be received and the Group will comply with the conditions associated with the
grant;

- In case of capital grants, they are then recognised in Consolidated Statement of Profit and Loss as
other income on a systematic basis over the useful life of the asset.

- In case of grants that compensate the Group for expenses incurred are recognised in Consolidated
Statement of Profit and Loss on a systematic basis in the periods in which the expenses are
recognised.

Export benefits available under prevalent schemes are accrued in the year in which the goods are
exported and there is no uncertainty in receiving the same.

Non-current assets held for sale

Non-current assets are classified as held for sale, if its carrying amount will be recovered principally
through a sale transaction rather than through continuing use. For this to be the case, the asset must be
available for immediate sale in its present condition subject only to terms that are usual and customary
for sales of such assets and its sale must be highly probable and sale is expected to be completed

. within one year from date of classification.

Non-current assets held for sale are presented separately in the current section of the consolidated

balance sheet. Non-current assets classified as held for sale are measured at the lower of their Cartyitie
amount and fair value less costs to sell, unless these items presented in the disposal group are dgfehti=2

& b7




tax assets, assets arising from employee benefits and financial assets that are specifically exempt from
the requirements.

Non-current assets are not depreciated or amortised while they are classified as held for sale.

r) Earnings per share

Basic earnings per share is computed by dividing the profit / (loss) after tax available to equity share
holders by the weighted average number of equity shares outstanding during the year. The weighted
average number of equity shares outstanding during the year is adjusted for the events for bonus issw?,
bonus element in a rights issue to existing shareholders, share split and reverse share split
(consolidation of shares). Diluted earnings per share is computed by dividing the profit / (loss) after
tax as adjusted for dividend, interest and other charges to expense or income (net of any attributable
taxes) relating to the dilutive potential equity shares, by the weighted average number of equity shares
considered for deriving basic earnings per share and the weighted average number of equity shares
which could have been issued on conversion of all dilutive potential equity shares.

s} Segment reporting

t)

u)

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker.

Cash Flow statement

Cash Flow Statement has been prepared under the ‘Indirect Method® as set out in the Accounting
Standard (Ind AS 7) - Statement of Cash Flows.

Operating cycle

All assets and liabilities have been classified as current or non-current as per Group’s normal
operating cycle and other criteria set out in the Schedule III to the Companies Act 2013. o
The operating cycle is the time between the acquisition of assets for processing and their realisation in
cash or cash equivalents. The Group’s normal operating cycle is twelve months

o
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WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Notes to C tidared Fi {al Stat

Note 5
Goadwill

Movemen! of carrying amount - Refer Schedule of Goodwill
Impairmend tesling of Goodwill

Pinewood Laboratories Limited
Pinewond Laboratories Limited {"Pinewood"), incorporared in Ireland, is a slep down Subsidiary of the Company
The goodwill is majorly aributable 1o Pinswaad

For the purposes of impairment testing, carrying amount of goodwill has been allocated 1o the [ollowing Cash Generaling Units (CGLMs)

As ol As ol
Pavliculars Mareh 30, 2024 \IAll.Il 3] 2023
T i crone

Minewond - - — 802
— = — T R - 802

. . - H i ral i
The racoverable amounts of the above CGL's have been d using 2 value-i model Value in use is generally calcalated as the net presct value of the projected post-tax cash flows plus a teiminal value o
the cazh generating wnit to which the goodwill ix allocated Initially & post-1ax discount rate s apphed 10 calgulale the net present valug of the post-tax ¢cash Rows
The key assamplions used i the estimation of the recoverable amounl are sel out below
The values assigned 10 the key pti presen s of fiture trends in the relevant industries and have been based on historical data from both external and internal sowrces and Ruture

Pprojeciions.

O 'PII'I"
The cash flow profections included specific estimates for six years developed using internal farecasts and a terniinal growth rale thereaftor Managsment has considered the piojection of six years. basis ”"'”0 ‘ e
and Company’s visibility of business demand. Further the growth rate considered for the sixth year is in line and consistent with the tenminal growth rate The planning hotizon rellects |
assumptions For short-lo-mid term market developments

The Group has used 3% long term growth rate for value i use calculation

Discount rate reflects the current market assessment of the risks specific to a CGL or group of CGUs The discount rate is estimated based on (he weighted average cost of capiral (or respeetive CGU o group of
CGUs Posi-lax discount rates used was 13% (Previous year - 4%}

i ) . . i . sonvealle
The management believes that any reasonably possible change in the key assumptions on which a recoverable amount is based would not cause the aggregate carrying amount to exceed the aggregale recon eial
amount of Lhe cash-generaling unit

CP Pharmaceuticals Limited
CP Pharmaceuticals Limiled {"CP Pharmaceuticals™}, incorporated in UK, is a step down Subsidiary of the Company
For the purposes of impairnienl testing, carrying amount of goodwill has been allocated to the fallowing Cash Generating Units (CGU's)

As at As at
Particulars March 31, 2024 flareh 31,2023
T crovy Lin_cmre,

CP Pharmaceulicals T - :3

. - . . i N al value of
The recoverable amounts of the above CGL'S have been assessed using a value-in-use madel Value in use is penerally calculated as the net present valwe of the projecied posi-lax cash Aonws plus a termmg
the cash generating unit to which the gooduwill is allocated. Initially a post-tax discount rate is applied to caleulate the net present value of the post-ax cash flows

The key plions used in the estimation of the recoverable anount are sel out below
The values assigned 1o the key pha P 's of firture trends in the relevant indusiries and have been based on historical data from both external and internal sources and future
projections

. . . f L=l nnid 1 arkel
The cash flow projections included specific esiimates for ive years develaped using internal forecasts and a terminal grawth rate thereafier The planning horizon reflects the assumptions for short-1o-mid fent mar
developments

The Group has used 3% long term growth rate for value in use calculation

Discount rate reflects the current market assessment of the risks specific to a CGU or group of CGUs The discount rale is estimaled based on Lhe weighted average cost of capital for respective CGU or group @
CGUs Post- tax discount rates used was 13% (Previous yvear - 14%)

) ) . ) . B - suregate recovelable
The inanagement believes iat any reasonably possible change in the key assumplions on which a recoverable anount is based would nol cause (he aggregate carrying amount to éxceed the apgress |
amount of the cash- generating unit

Marton Grove Pharmaceuticals Inc.
Marton Grove Pharmaceuticals Ine ("Morian Grove"), incorporated i USA, is a step down Subsidiary of the Compaiy
For the purposes of impairment lesting, carrying amount of goodwill has been allocated to the following Cash Generating Units (CGL's)

As at As ut

Particulars March 31,2024 March 31,2023
‘ B in_crore
94
orton Grove f

i i wall r
The recoverable amounts of the above CGU's have been assessed using a volue-in-use model Value in use is generally calculated as the net present value of the projected post-tax cash flows plus a 1e1minal value o
the cash generating unit to which Ihe goodwill is allocated Initially a post-tax discount rate is applied to caleulate the net present value of the post-tax cash fows

The key assumplions used in |he estimation of the recoverable amounl are set out below

i i i istoti sovrces and [ulure
[he values assigned 1o the key dssumplions represent nianagement's assessment of future trends in the relevant industriss and have been based on historical data fiom both external and wiernal

projections

\ . . ; ions I -t-mid Lgnm warket
it llow projections ineliled sfiecific estiniates far five years developed using internal forecasts and a terminal growth rate thereafter The planning horizon reflects the asswnptions for short
el

The
i

The Groyp las used 3% long tedn grawth rate for value in use calculation |

5 K N - . - S sernte Eoml of capital for ves
Digeount rate reficets the cutrent miirket assessnvent of the risks specific 10 8 CGU or group of CGUs The discount rate is estimated based on the weighted avere cosl of capinal Jor ve
CGUs Postetan diseaunt fates.useid was 14 57% (Previous year - 14 57%)

sive CGL o vioup of

i i f f sreaate vingy amoun 1o exceed e ameregate tecoverable
The maipgament believes thilt any reasonably possible change in the key assumptions on which a recoverable amount 18 based would not cause ihe apgreaate ciprying Amoun ioeeeid T agp e
amannt of the + generating uni
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WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS

Notes to C lidated Fi ey "
Note T

Non-current finnncinl agsets - Investiments =
Particulars As at Asat As at As at

March 31, 2024

LS in million

March 31, 2024
Tincrove

March 31, 2023

LIS in million

March 31, 2023
L in crore

Supplementary
information- convenience
{ranslation (See Note
)

Supplementary
information- convenience
translation {See Nole
20

Investments earried at fair value through profit or loss

Unguoted Equity Shares:

443,482 (Previous year: 443,482) Equity Shares of Naimada Clean Tech Limited

(formerly known as Bharuch Eco-Aqua Infrastructure Limited) of 7 10 each fully

paid up*

* ¥ 0 44 crore (Previous year- 7 0 44 crore)

6,300 {Previous year: 6,300) Equity Shares of Bharuch Enviro Infinstructre Limited = a
of # L0 each fully paid up*

* 2 0.01 erore {Previous year-  0.01 crore)

Totnl o ]

=

Agigregnte book value of unquoted inyvestments® o
* % 0,45 crore {Previons year- ¥ 0,45 crore)




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Notes to Consolidated Financial Statemnents

Note 8

Non-current financial assets - Others
{Unsecured, considered good unless otherwise stated)

i As at As ai Asat Asat
Particutars March 31, 2024 March 31,2024  March 31, 2023 March 31,2023
Z in crore USD in million 2 crore LSD In million
T Supplementary Supplementary
information- information-
convenience translation convenience (ranslation
(See Mote 2(CH (See Note 2{C)}
Margin money (under lien) 2 . 3 .
Depeosit with maturity of more than 12 mouths 15 2 14 £
{under lien Z 15 crore ; Previous year - % 14 crore}
Security Deposits 48 6 47 6
(Includes deposits with Related parties T 45 crore; Previous year- 44 crore) -
Also refer Note 39
Total 65 8 6 i}




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Notes to O lidated Financial Stat t

MNote 9
Toncome tax

For the year ended

For the year ended

March 31, 2024 March 31, 2023
Tin crove T in erove
Current tax charge 16 12
Deferred tax charge/ (eredit), net
Origination and reversal of temporary differences including Minimum Alternate Tax (MAT) 36 (15)
credit entitlement
Deferred tax charge/ (credit) k[ (15)
Tax charge/ (credit) for the year 52 (3)

Tax expense recognised in other comprehensive income

For the year ended

For the year ended

March 31, 2024 March 31, 2023
T in crore % in crove

Items that will not be reclassified to profit or loss
Remeasurement of the defined benefit plans <(charpe) credit " y
Total 1 3

Reconcilintion of effective tax rate

For the year ended

For the year ended

March 31, 2024 Mareh 31, 2023
Tin crore incrore
Profit/{Less) before tax (a) 420} {624)
Tax using the Company’s domestic tax rate (Current year - 34 944% and Previous year - (147 218)
34.944%)
Differences in tax rates of foreign jurisdictions/ tax status and intercompany adjustments 7 (29)
Impact of changes in tax rates/ tax laws (3 0
Nen-deductible tax expenses : K
Tax deductible expenses 1 |
Deferred tax asset not created on losses 176 196
Ineremental deduction allowed for research and development costs (3) “)
Lossf {Income) not taxable for tax purposes 2 .
Reversal of MAT credit entitlement ; :
Tax expense as per statement of profit and loss () 52 ()
Effective average tax rate for the year (hif{a) -12.38% 048%




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Notes to Consolidated Financial Staternents

Note 9
Income tax
Tax recogniced in ctatement of nrafit and Inss

For the year ended For the year ended
March 31, 2024 March 31, 2023
Tin crore TLin crore
Current tax charge 16 £
Deferved tax charge/ (credit), net
Origination and reversal of temporary differences including Minimum Alfemnate Tax (MAT) 36 s
credit entitlement e
Deferved tax chavge/ (eredit) 36 l I':]'
Tax charge/ (evedit) for the vear 52 S
Tax expense recognised in other comprehensive income For the year emded For the year ended
March 31, 2024 March 31, 2023
T im crore T in crove
Items that will not be reclassified to profit or loss )
Remeasurement of the defined benefit plans -(churge) credit ! 3
Toial I J
Reconcilintion of effective tax rate
For the year ended For the year ended
March 31, 2024 March 31, 2023
Zin crore T in crore
Profit/(Loss) hefore tax (a) {42 i624)
Tax using the Company’s domestic fax rate {Current year - 34 944% and Previous year - (147) 218)
34 944%)
Differences in tax rates of foreign jurisdictions/ tax status and intercormpany adjustments 7 [2290)
Impact of changes in tax rates/ tax laws (13} 4
Non-deductible tax expenses ) 1
Tax deduetible expenses ! 190
Deferred tex asset not created on josses 176 h
Incremental deduction allowed for research and development costs (3) (20)
Loss/ {Income) not taxabls for tax purposes e 13
Reversal of MAT credit entitlement ‘1_2 3
Tax cxpense as per statement of profit and loss (b) —— r ‘F“T--_
Effective average tax rte for the vear (b)(a) =12.38% :




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS

Motes to € lidaled I

1l Sial 5

Note 9
Income tax {continoed...)

Dreferved tax assets and linbilities ave ateributsbl

0 the folk

B
Particolars Deferred 1ax assets Defevred tax liabilitics
Asal As at Asat As at
March 31, 2024 March 31, 2023 March 31, 2024 March 31, 2023
T i crore T in crore T i crore T in crore
Property, Plant and Equipment (259) (288} (50} 149
Unabsorbed losses 405 439 - -
Unreglised profit on inventony assels 136 131
Employes benefils 12 12
Income/ expenses deferred for 1ax 59 83
Additional tax benefil due Lo change in tax laws 3z £y
Allowance for credit loss 17 17
Lense arrangament 20 20
Loans and Borrowings (2) {2y
_Diher itemiz 3 (1 B g -
Deferved tx assety/ (linbilities) 353 - 412 (50) (%)
MAT credit entitlement 1% 196 15 17
Net deferred tax assets/ (linbilities) 570 608 (35) {32)
Net deferred dax assets/ (linbilities) (USD in 60 7 [C)] “
million}
Supplementary information- convenience
Aranslgtion (See Note 2(CT)
Movement in deferred tax asseis and labilities
Mlarch 31, 324 -
Partienlars Net balance  Recognised in profit Recognised MAT Credit  Net Doferred fax asset! Deflerred 121 asset Delerred (ax liability
April 01, 2023 orloge in Ther wlilised liability
Comprehensive
Income
T in crore % in crove 2 in crore L in crore Lin crove Tin crore EANLCEO1
Deferred tax asset! (liahilities)
Praperty, Plant and Equipment, (3137) an a a (349) . {34}
Unabsorbed losses 439 3 (] . 105 405
Unrealised profit on invenloryf assets 131 3 - - 136 136
Employee benefits 12 Iy | - 12 iz
Incomef expenses deferred for rax 63 {5) ! 59 8
Additional tax benelit dus to change in 1ax lawes n I - 3z =
Allowance for credit loss 17 o . 17 17
Lease arrangement 20 F i 5 20 20 =
Loans and Bormowings {2 E 2y - 2}
Onher items (11 14 3 _3 =
Deferred tax assets/ (liabilities) 363 (34) 4 E 333 G (331)
MAT eredit entitlemen 213 - (2) 21 2
Net deferred tax assels/ (Liabilities) 576 (34) 4 (2) 544 195 $351)
Net deferred tax assces/ (Linbilities) (USD in 70 @) = - 5 107 “2
million}
g | j‘l I on- L0 -- T
tranglation (See Note 2(C))
March 31, 2023
Particolars Nef balance  Recognised in profit Recognised MAT Credil Nel Delerred tax Deferved (ax asset Delerred tax labilily
Aprid 01, 2022 or loss in Oiher utilised asse/(linbiliry)
Comprehensive .
T i crore Tin crore Tin crore € in crore T in crore Tin crore T erove
Deferred tax nsset/{linhilitios)
Property, Plant and Equipment (214) 22 N (337) : (357
Unabsorbed depreciation/ losses 3t ] 107 G 439 439 -
Unrealised profit on inventory/ assers 139 {£) - 131 131
Employee benefits 15 (6) 3 . 12 12
Income/ expenses deferred For tax 58 . [ - 63 63
Additional tax benefit due to change in tax laws 50 22 3 B 3 n
Allowaince for credit loss 17 (1 . - 17 17
Lease arrangement 20 . - - 20 20 -
Loang and Borrowings 23 - . 2) . (2}
Othyer items | (9) (3) (1] = (h
Deferred tax assels/ (Linbilities) ETH 30 T3 ) 363 713 (350)
MAT credit entitlement 228 (13) = [ 113 213
Net deferred tax assets/ (Linbilities 545 17 16 (2) 576 926 (350)
Net deferved tax assets! (Linbilities) (USD in 66 2 2 - ki 1 o)

wiillion)
N s

Pr y ion-
translation (See Note 2(())
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Notes to Consolid ial St

Note &
Tucome tax {continued...)

Naotes:

1) The Company offsets tax assels and hiabilities iFand only ifit has a legally enforceable right to se off current tax assets and current tax liabilities and the deferred tax agsets and deferred tax habilities relate to income

taxes levied by the same tax authorily

MAT credil balance as on March 31, 2024 gmounts 10 T 211 crore (Previous year: T 213 crore) Based on current business prospects and actions taken (o implement the Group's business strategies including expecied
monedisation of assets, it is probable that the said MAT credil and business loss will b availed in fiture years agains! the normal lax expected to be paid in those years

ii) Significant management judgement is required in determining provision for income tax, deferred tax assets and liabilities and recoverability of deferred Lax assets The recoverability of deferred income tax assets is
based on estintales of taxable income by each jurisdiction in which the relevant entity operates and (he pericd over which defarred tax assers will be recovered

iii} Given that the Comipany does nol have any intention to dispose the land on an individual basis, hence dele

d tax assel on Ihe indexation benefit on band lias oot been recognised

iv} Deferred tax lighililies have not been recognised for taxable lemporary differences arising on investments in subsidiaries wheee the Group is able to control the reversal of he temporary difference and it is prabable

That the temporary difference will not reverse in the foresesable futare

v) Aggregate temporary differences and carried forward tax losses for which the Company has not created deferred (ax amounted 1o % $89 crore (Previous year - 455 crore)  These lax losses are available for set off

against future taxable profils ever next 8 years

vi} Carried forward tax losses

Tax losses for which the Company doss nol recognised deferred tnx asset expire as follows. _
- Mareh 31, 2024 March 31, 2023 B
Particulars (T in crore) Expiring within Expiring within 6-8 Total]l Expiring Expiring within -8 Total
— £ vears ___wears within 5 vears VESFS —
Lasses for which no deferred tax is recognised —— 610 619 = L I

¥ii) Aggregate temparary differences and carried forward tax Josses for which Wockharde Holding Corp ("WHC"), a subsidiary of the Group, has not crealed deferred tax amounted to % 538 crore (Previous year - 3 344

eroTe)
viii} Carried forward tax losses
Tax insses for which Wockhardt Holding Corp ("WHC™), 0 subsidingy of the Group, does not recognised deferred lax asset expire as follows
2 = Marrh 31, 2024 _ March3n 2023 000 ==
Farticulars (T in crove) Mever Expire  Eapiring between Tolal] Never Eapive Expiring between 2025- Tolal
N —— 10252036 2036 S
Losses for which no deferred tax is recognised 404 184 538 122 _ 59 — tat]

Co

J/
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Notes to Consolidated Fi ial Stai
Note 10
Other non current assets
Particul As at As at As at ,-\E
reviars March 31,2024 March 31,2024 March 31,2023 March 31, 2023
Tincrore LUSD in million Lin crore USD im million
Supplementary Supplementary
infermation- information-
canvenience transiation convenience translation
(See Note 2(0)) {See Note 2(CH
Capital Advances 9 1 2 1
Security Deposits (Refer note 10.1 below) 14 2 15 2
Other advances (Refer note 10.2 below) 78 9 a0 0
Foirl 101 12 107 13

The above amounts are net of provision amounting ¥ 8 crore (Previous year - Z 7 crore)

Note 10.1

Includes balances with Government and Semi-Government authorities amounting ¥ 13 crore (Previous year - Z 12 crore)

Note 10.2

Includes balances with Government authorities amounting 2 75 crore (Previous year - T 76 crore)

AN
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Note 11
Inventories S —
As at As atl As at As at
Particulars March 31, 2024 March 31, 2024 March 31, 2023 March 31, 2021
— TLin crore TISD in million Zin crore USD in million

Supplementary
information- convenicoce
translation (See Note

Supplementary
information- couvenience
translation (See Note

b1 ()] HCY
Raw Materials, packing materials 1nd components 199 24 23 28
Goods-in-transit 5 | 2 :
_ 204 24 233 28
Work-in-progress 49 & 54 7
Stock-in-trade 1 13 105 13
Finished goods (Including Goods-in-transit Nil (Previous year: Z 4 crore) 167 20 155 19
Stores and spares 100 13 111 14
Totul 64 77 658 A

Notes:
a) [nventories are valued at cost or net realizable value, whichever is lower.

b} Write down of inventories to net realisable value, and provision of slow moving and non moving items for the year T Nil (Previous year: T (%) crqrc) These have been
recognised as an expense duting the year and these provisions are included in cost of materials consumed or changes in inventory of finished goods, work-in-progress and stack-

in-trade.

¢}) Raw material inventory includes certain inventory of Z 32 crore { Previous year- € 48 crore) (net), expiring in September 2024 The Company is confident of using this
inventory in new products scheduled to be launched by Augost 2024, Accrodingly no provision has been made for the same.

This reversal is on account of reversal of provision created earlier on certajn inventories considered as non-moving/slow moving
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Naote 12
Current Financial Ascete-Trade receivahles

Particulars

Asat

March 31, 2024

As af
March 31, 2024

As at
Mareh 31, 2023

Asat
March 31, 2023

Zin croce LISD in millien Zin crore  1ISD in million
Supplementary Supplementary
information- information-
cORVEnience CONVENINCE
Iranslation (See Note wranslation (See
I N1 Naie 2{C1}
Unsecured, considersd pood 630 % 803 [
Less: Allowance for cxpected eredit loss (N i 4) i
Total 618 4 797 07
Unsecured cradit impaired 146 18 107 13
Less: Allowance Tor expected credit logs (146) (18) (107 (13}
__Tatal - ) . :
Tatal 618 74 797 97
Notes:

12.1- Trade receivables include dues from private companies in which any director is a director or a member T 2 crore (Previous year: ¥ 6 crove). |Also refer Note 42 for inforimation about credil visk

and market risk of trade receivables)

12,2~ The CGiraup sold with recourse trade receivables to a bank for cash proceeds, These trade receivables have not been derceognised from the balance sheet, because the Group 1'etai|!s substaniially
all of the risks nnd sewards — primarily credit risk. The amount received on transfer has been recognised as a secured bank horrowings (Refer Note 20). The arrangement with the Lank iz such Mhat e
customers remit cash directly 1o the Group and the Group transfers the collected amounts fo the bank.

12.3- Trade Receivables apeing schedule

Particulars As al March 31, 2024
Not Due Less than 6 months | 6 Menths- | 1-2 years 2-3 years More than 3 Total
vear VRS |
T in crore ¥ in crore 2 In erore Tin erore ¥ in crore T in crore in crore
(1} Undisputed Trade receivables- considered good 364 179 31 18 12 25 630
(i} Undisputed Trade Receivables — eredit impeired . . . : 32 114 146
364 179 3] 18 45 139 74
Less: Allawance for expected credit loss (1 in (n (6) (35) {114 (s
Total 363 173 30 12 10 25 614]
Bardiculars As at March 31, 2023
Not Due Less than 6 months | & Months- 1 1-2 years 2-3 years More than 3 Towl
vear ¥ears !
2 in ¢rore 2 in crore T in crorve 2 in crore ¥ in crore Tin crore Zin ¢crore
(i} Undisputed Trade receivables- consideced good 327 360 36 0 21 39 B0
(i1} Undisputed Trade Receivables — credit impaited F 4 = 26 . 81 107
327 360 36 46 21 120 a1
Less: Allowance for expected credit loss )] m 3 (26) fed] (B1) QY K]
¥MNot due during the year Z 0.23 crote
Total 327 359 33 20 19 39 797
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Note 13.1
Current Financial Assets-Cash and cash equivalents
Particulars ) As at As at As ai As at
March 31, 2024 March 31,2024  March 31,2023 Mareh 31, 2023
Tin crore USD in million T in crore USD in million
Supplementary Supplementary
information- information-
convenience transiation convenience
(See Note 2(C)) translation (See
Note 2{C))
Bank balances
In current accounts 505 61 90 I
505 61 90l A
Note 13.2
Current Financial Assets-Other bauk balances
In current accounts { balances subject to restrictions onder Qualified 0
Institutional placernent and NCDs)*
* Previous vear - T 0,01 crore
Deposits with original maturity of less than 3 months {under lien) 4 L '
Deposits with original matutity of more than 3 months but less than 12 6 | (8 2
months (under lien )
Deposits with original maturity equal to 12 months (under lien ) 10 | 8 |
Deposits with original maturity of more than 12 months {under lien)* 0 g 4 :
* Current year - T .46 crore
Margin money (under lien) 3 3
Unpaid dividend accounts* 0
* T Nil { Previous year - (.50 crore} :
Total 24 3 34 4
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Notes to Consolidated Financial Statements

Note 14
Current Financial Assets-Others
{Unsecured, considered good unless otherwise stated)

Particulars As at As at As at As at
March 31, 2024 March 31, 2024 March 31,2023 March 31, 2023

Zin crore USD in million Zincrore USD in million

Supplementary Supplementary

information- information-

convenience convenience

translation (See Note transintion (See

2{C)) Nate 2(0))

Deposits and other receivables 18 9 26 3
Total 18 2 26 3
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Note 15
Orther current assets
(Unsecured, considercd pood unless othenwise stated)

Particulars As at As at As af As af
March 31, 2024 March 31,2024  March 31, 2023 March 31, 2023
Tin crore USD in million T in crore _USD in million
- Supplementary Supplement.ary
information- information-
convenience translation convenience transiation
(See Note 2(C)) (See Nate 2(C))
Advances 10 suppliers (Refer note 151 below) 47 6 68 25:
Balances with / receivable from stalutory / povernment authorities 156 19 172
Contract assets (Refer note 153 below) : - ,
Other advances (Refer note 15.2 below) 65 8 64 =-
Totnl 268 32 300 38
Note 15.1

Advances to suppliers include dues from private companies in which any director is a director or a member 2 § crore (Previous year: ¥ 3 crore}

Note 15.2
Other advances includes inventory of Saleable goods Z 2 crore {Previous year: T | ccore).

Further the above balances are net of provisions amounting 2 35 crore (Previous year- # 25 crore)

Note 15.3 o )

During the previous year, the Company has incurred 2 50 crore for coniract assets. The Customer is yet to fulfill its contractual obligations and C_Omm‘"“e“lf Th;'“g'h"
the Company is pursuing various options and taking necessary actions related to this matter, piven the uncerlainty, Company has provided for this contract assets during
the previous year and has disclosed it as Exceptional items'
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MNole L6
Equity Share Copital
Particulars As at March 37, 2024 As at Manch 31, 2023
. T in crorm ST in millian Eincrorn LIS in mvillion
Supplemeninrey Suppleme:
informaiion- infinn rraa -
convenienee i enience
Lranshulion {Sec Nt ikt lon {See
— e O Name 2{00)
[a] Anthorised shaye capiial -
250,000,000 (Previous Year - 290,000,000) Equity shares of 2 5- ach 125 15 125 15
125 5 125 15
bl Issued, Subseribed and Padd up B
Partleiliry As al March 31, 2024 As at Marcty 31, 2023 -
. No. of Shares 2in crove VSD in millian No. of Shaves LS in million
Supplementary iy
nformation- il
comvenkence (rmskailon cumcience eunsling
{Ser Nole 2CH {5ec Mote 2001
Equity = —_—
Ouiztanding, as ai the begmnmg of ihe year b (B8 I23 T2 o 144,060,153 2
Add: Shares issued during the yvear pursuant to Qualilied [nstitutional
; |
Placement 285,163 ] ] (
Add: Shares issued during the vear pursnan to ES05* 27.450 a 28170 0
* 2001 crore {Mrevious vear- 2 0.01 croe) — . = —
Outstanding ns af the end of the vear B 153,400,936 n ] 144,058,323 71 9

a) During the year, in accordancs with previsions of the Companies Act, 2013 and other related laws, the Company has alletted 2,285,163 Equity Shares of face value of Z § per Equity Share at price of 2 $17 por Equiry Share, agaregatng
to T 480 crores dirouph Qualifed Instiutional Macement (QIP)

Details of ihe wnilization of proceeds from Q1P ©
Curvent year

Furpese of WHilization Tin ¢rare
Loan repayment 1%
Payment of OLF related expenses 13

23
Arnonnt parked in bank accaunt as on the balance shaet date - 457
Oiler QLP expences 4
et Balance 453

b) The Campany has only one class of equity shares having a par value of 2 5/ per share. Each holder of equity shares 15 entilled to one vole per share held and 12 entitled 10 dividend, if declared an the Annual General Meeling Tl event of

liquidation of ihe Company. the holders of equity sharss will be entiled to recerve the remainimg assels of the Comp afier distnbution of all p I The distribution wall be in proportion 1o the wmber of equity shares hell I
the sharshalders

€) Shares veserved for issue under pptions:
220,455 (Previous year - 293,455) equity shares of face value T 5 each have baen reserved for issus under Wackhardl Stock Option Scheme 2011

d) Detnils of equity shaves held by each sharehotders holding more than 5% of total equity shaves:

Name of the shareholder As e March 31, 2024 As at Mareh 31, 2023 .
MNo. of Shares % of Halding Mo, ol Shares Y of Hnlding

Themisto Trustee Company Private Limied which holds these shares in its

capacity as the trustee of Habl Khorakiwala Trust which in tum holds these 65,204,744 e ey Py

shares in ils capacity a4 the pariner of the pannership firm Humuza
Cougultanls * — .
fincludes 40,824,800 Equity Shares (Previons year - 55,943,000 pledped

¢} Dedails of equity shares held by Promaoters:

el 31, 2023 % Change duvri
“hof WMalding  the year

As at March 31, 2024
— No. of Shores % of Holding =

Name of the Promater

Hishil F Khorakiwala 507.286 0.30% 507,286 CRIED
Themisto Trustee Company Private Limited on behalf of Humuza Consultants 65,244,744 42 53% £9,544,744 4821 -6 18%
Themisto Trustee Company Private Limited on behalf of Habil Khorakiwala Trust 130,000 ¢08% 130,000 009%
Murtaza Habil Khorakiwala 204 D50 019 204,060 0 20%
Huzaifa Habil Khorakivala 280,800 0 18% 180,800 LN B
Mafisa Habil Khorakiwala 5565 00047, 5,565 1 4%
Migdad H Ehorakieala 2,340 0002% .40 {4 002%
Callirhoe Trusiee Company Private Limited on behalf of Lysithea Discretionary Trust 236,751 061% 936,751 065%
Callirhoe Trustee Company Private Limied on behall of Lysithea Consultants 2,660,000 1 73% 4,160,000 289% -36 06t
| Pasithee Trustes Company Private Limited on behalf of HNZ Discrelionary Trust 550,000 0.42% 650,000 045% -
Pasithee Trustes Company Private Limited an behalf of HNZ Consultants 4,420,000 282% 4,420,000 107%
Ananke Trusies Comipany Private Linited on behalf of Antalthea Discretionary Trust 274,530 0 18% 774,530 [k .
Ananke Trustee Company Private Limited on behalf of Amalthea Consultants 3,660,000 239% 4,160,000 1B 12 02%
19,156076 S0 85,456,076 50,31 % _

MName of the Prameters As ot Mareh 31, 2023 As it Mueh 31, 2022 % Change during

Nao. of Shures % of Holding Na, of Shaves % of Holding the year
Habiil Khorakiwala 507,286 0.41%% 397 286 0.41% -
Themisto Trusies Company Private Limiled on behalf of Hurnuza Coasultanis 69,544,744 4521% 77,344,744 53 69% -10.08%
Themisio Truslee Company Private Limiled on behalf of Habil Khorakiwala Trust 130,000 209% 2,990,000 208% 93 65%
turtaza Habil Khorakiwala 204,060 0 20% 294,060 0208
Huzzifa Habil Khorskiwala 280,800 019 280,300 [
Maliga Habil Khorakiwala 5,565 0 004% 3432 B002% 62| 5%
Migdad H Khoraknwala 7,340 0 002% 2,340 0.002% -
Callithoe Trustee Company Private Limited on behalf of Lysithea Diseretionary Trust 436,751 0 65% 936,751 0655
Callithoe Trusiee Company Private Limited on behalf of Lysithea Consuhants 4,160,000 2 8% 4,160,000 289%
Pasithee Trustee Company Private Limited on behalf of HMZ Discretionary Trust §50,000 45% 650,000 045%
Pasithes Trustee Company Private Limited on behipll ol HNZ Conanlionts 4,420,000 1 07% 4 420,000 107%
Anarke Trustee Company Privike Linuted on behall of Al Diseretignary Trust 274,520 019% E74,530 ¥61% -6E 61%
Ananke Truztee Company Private 1 muted of bebalf of Amalthen Comsultings 4,160,000 2 B9 4,160,000 2B .
y W\ B
AR 85,456,076 50310 95,713,943 67.13%
\ 1
1
| |
b\ s /
Y ’:
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Note 17
Mon-Current Financind Liabilitv-Borrowings —
Particul As at As at As at Asat
Artieutaes March 31, 2024 March 31, 2024 March 31, 2023 Mreh 31, 2023
Zin crore USD in million T in crore USD in million
Supplementary Supplementary
information- mformation-
eonvenience translation convenience transiation
{See Note 2{CY) (See Mote 2{C1)
Secured -
Term loans
frorn banks / financial institutions (Refer Note 17.1 to 17.3 below) . 222

Mon-Convertible Debentures (Refer note 17 4 below)
Othets Term loans (Refer note 176 and 17.7 helow)

22 27

Unsecured o

Loans from Department of Science and Technoiogy, Government of [ndia {'GOT] 2

(Refer note L7 5 below)

Loan from related parties {Refer note 17,9 below) %80 107 - _

Total 801 107 224 27
Note 17.1

Ducing the year. the Company has repaid its term loan faken Bank of Baroda ('BOB’} in entirety  The Company is il the process of releasing the charge oreated ou the curreit
assets and fixed assets (present and future, located at all locations other than plants at Kadaiya, Daman) based on the "No Dues certificate’ received

Note 17.2
During the previous year, the Company has repaid its entire loan from [DBI Bank and Bank of Maharashira ('BOM") and charge created on the assets have been released

Note 17.3

Term Loan availed by Pinewood Laboratories Limited of Euro 2475 million (Previous year: Euro 29.25 million) amounting to ¥ 223 crote {Previous year: T 262 crore) is securcd
by:

(1} First Ranking fixed and floating charge over all the present and Future assets and undertakings of Pinewood Laboratories Linited

(1) First Ranking charge over ordinary shares of Pinewood Labaratories Limited and ather investiments held by Wockpharma [reland Limited

The repayment schedule is as follows:

{i) lst Tranche of Eurc 15,50 million (Previous year: Euro 20.00 million) is repayable in quartecly instalments of EUR 1.125 Mn from fune 30, 2023 and the balance of the loan
on December 2024. The 1st tranche carries an interest of 3 months EURIBOR + Cash Margin 7% p.a. (3 manths EURIBOR floor of 0.50%)

(ii) 2nd Tranche of Euro 9.25 million (Previous year: Euro 9.25 million) is repayable at maturity date on December 2024, The 2nd tranche carries an inierest of 3 months
EURIBCR + Cash Margin 13% pa. (3 months EURIBOR floor of 0 50%),

MNote 17.4

25,000 (Previous year - 25,0003, 1375% (Previous year- 13 75%) Secured Non-Conveniible Debentures of 2 38, 600 (Previous year- T 90,000} each aggiegating T 97 aume
{Previous year- ¥ 225 crore) are repayable at par as per below repayment schedule:

Reilemption on Tcrore
October, 2024 12
June, 2024 17
May, 2024 42
April , 2024 26

Put/Call option:

Put/Call option for 5,000 debentures {alloted in October 2021) had vested in June 15, 2023, and each date falling at the expiry of 6 months thcre_zlftcr Far the balance 20,000
debentures {alloted in AprilMay 2021), the Put/Call eption had vested in December 15, 2022, and each date falling at the expiry of 6 months thereatier

Further, the above Non- Convertible Debentures are secured against pledge of 78,75,000 (Previous year- 198,75,000) equity shares of Company held by Themisto Trustee
Company Private Litmited which holds these shares in its capacity as the trustee of Habil Khorakiwala Trust which in fum holds these shares in its capacily as Ihe pariner of the
partnership firm Humuza Consultants

Also these debentures are also secured by way of

a} first ranking charge/hypothecation of movable assets {21l present and future rights) and paripassu with the exisiing tendersicharge holders of movable assets )

b) first ranking and exclusive chargerypothecation of escrow accounts and Cash 1op -Up account, and monies lying therein including DSRA (all present and future rights)

Note 17.5
Loans from GOI carry intecest rate of 3% pa Loan amounting to % 2 crore (Previous year- Z 2 crore) is repayable in equal annual instalinents by March 2029
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Note 17.6
Loan others consisting of loan from Arka Fincap Limited has been repaid and the charges/hypathecation created on the moveable assets, and fixed deposit - 1SRA accounts , Cash
top -Up account, and monies Lying thersin have been released

Also the pledge created on the equity shares of Themisto Trustee Company Private Limited which holds these shares in its capacity as the trustee of Habil Khorakiwala Trust
which in tura holds these shares in its capacity as the partner of the partnership firm Humuza Consul have been released

Note 17.7 .

Loan from STCI Finance Limited (Interest rate 1394) is secured by way of first paripassu charge on movable and immaovable fixed assels of the Company and, pledge of 5':;:65
of Company held by Themisto Trustee Company Private Limited which holds 1hese shares in its capacity as the trustee of Habil Khorakiwala Trust which in turn holds these
shares in its capacity as the partner of the partnership firm Humuza Consuliants

The above Joan shall be repaid at the end of 36 months with a call/put option every 12 months

Note 17.8
Current maturities of the above borrowings have been disclosed under Note 20

Note 17.9

el
Borrowings from related parties amounting 2 389 crore had a repayment date of May 25, 2025. Subsequent te the yeat gnd, th?sle loans have been furlher extended to May 25,
2027 with an option to the Company to further renew the loan basis Company's assessment of the cash flows and liquidity position on that date
Loans from related parties carmy interest rate in the range of 605 % p.ato 17.60 % pa
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Note 18
MNon-Current Linbility-Others

Particulars

As at As at
March 31, 2024 March 31, 2024

As at As At
March 31, 2023 March 31, 2023

Zin erore USD in million Zin crore USD in million

Supplementary Supplementary

information- information-

convenience convenience

{ranslation (See Mot translation {See Note

p(W)] PN}
Deferred revenue 72 ] 78 G
Total 72 b 78 9




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Notes to Consolidated Financial Statements

Note 19

Provisiens ( Non-current) B
As at

Particulars As at As at As at
March 31, 2024 March 31, 2024 March 31, 2023 March 31, 2023
¥ in crore USD in million Tin crove LS in million
Supplementary Supplementary
information- information-

convenience
translation (See Note

COnVEniente
transiation {Sec Note

Provision for employee benefiis (Refer note 36)

Leave encashment (unfunded) 9 ! : l
Gratuity {unfunded) 19 z 17 :
Total 28 3 6 3
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Notes to C lidated Financial Stat
Note 20
Current Financiall_,iuhilily_- Borrowings . - SR -
Particul As at As at Asat As At
artieurars Mareh 31, 2024 March 31,2024  March 31, 2023 March 31, 2023
-— — Tincrore USD in million Tinerore  USD in million
Supplementary Supplementary
informaiion- information-
canvenience translation convenience
(See Note 2{C}) transintion (Sce
B Note 2(C)}
{a) Secared
Working capital facilities from banks (Refer Note 20 1 below) 49 549 492 50
Buyer's credit {Refer Note 20.2 below) . - 16 2
Purchase financing (Refer Note 20.3 below) 19 2 19 2
Trade Receivables financing (Refer Note 20 4 below) 83 10 15 2
(h) Unsecured -
Loan from related parties {Refer Note 39) 218 26 788 96
Other loans (Refer Note 2016 belaw) 21 3 -
{¢)} Current maturities of long-term debt (Refer note 17) 339 47 333 41
Total 1,221 146 1.663 02
Note 20.1

Working capital faciljties from Banks are secured by way of -

{i) First chacge on pari passu basis on present and future stock of raw materials, consumables, spares, semi-finished goods, finished geods, book debts and other

current assets

(ii) Second charge on pati passu basis on immovable properties and movable fixed assets, both present and future, located at all focations {other than plants al

Kadaiya in Daman}.

Nate 20.2

Supplier's Credit are secured by way of first pari passu charge on the entire curcent assets and second pari passu charge on all fixed assets located at all locations

other than Units at Kadaiya in Daman

Note 20.3

Porchase financing from financial institution is secured against unconditional and imevocable Bank Guarantees that stands as guarantee under this facility

Note 20.4

Trade receivable financing is secured against the book debts, present and future, with carrying amount of T 126 croves ( previous year T 143 crores) .

Note 20.5

Refer note 12 to 14 for camrying amount of current financial assets on which charge has been created

MNote 20,6

During the year, US subsidiary has availed an unsecured loan of USD 2.55 mn amounting to T 21 crores
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Note 20
Current Financial Liability - Borrowings — — S
i As at As at As at Ag at
Particulars March31,2024  March 31,2024 March 31,2023  March 31, 2023
Tin crore 118D in million Tincrore  USD in million
Supplementary Supplementary
information- information-
convenience ivanstation convenience
{See Note 2(C)) tramslation (See
Note 2(C)}
{a) Secured -
Working capital facilities from banks (Refer Note 20.1 below) 49 59 492 60
Buyer's credit (Refer Note 20 2 below) - - 16 2
Purchase financing {Refer Note 20 3 below) 19 2 19 2
Trade Receivables financing (Refer Note 20 4 below) 83 10 15 2
(b} Unsecured .
Loan from related panties (Refer Note 39) 218 26 788 96
Other loans {Refer Note 20 6 below) 2 3 : 3
(e} Current maturities of long-term debt (Refer note 17) 3890 47 333 41
Total 1,221 a6 L663 02

Note 20.1

Working capital facilities from Banks are secured by way of ; ) h
{3} First charge on pari passu basis on present and future stock of maw materials, consumables, spares, semi-finished goods, finished goods, book debts and other
current assefs

{ii) Second charge on pari passu basis on immovable properties and movable fixed assets, both present and future, located at all locations {other than plants at
Kadaiya in Daman)

Note 20.2 )
Buyer's Credit are secured by way of first pari passu charge on the entire current assets and second parj passu charge on all fixed assets Jocated at all locations other
than Units at Kadaiya in Daman

Note 20,3 .
Purchase financing from financial institution is secured against unconditional and irrevocable Bank Guarantees that stands a3 guaraniee under this facility

Mote 20.4
Trade receivable financing is secured against the book debts of Wockhardt UK Limited, present and future

Note 20.5
Refer note 12 to 14 for carrying amount of current financial assets on which charge has been created

Note 2.6
During the year, US subsidiary has availed an unsecured loan of USD 2.55 mn amounting to ¥ 21 crores.
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Note 21
Current Financial Liability-Trade payables
Particulars As at As at As ar Asat
March 3, 2024 March 31, 2024 Karch 31, 2023 March 31, 2023
Tin crove USD in million 7 in crore USD in million
Supplementarcy Supplementary
information- infermation-
comvenienee convenience
tramnslation {See Note translation {See Note
2(Cy HCH
Trade payables 766 9?7 867 105
Fotal 766 92 867 105

The carrying amount of trade payables as at reporting date approximates fair value

During the year, the Company has written back interest amounting to ¥ 19 crore with respect 1o delayed payments to MSME vendors , basis the ageing of the dues, confirmation

received from the vendors, considering the relevant regulatory pravision, and basis the opinion obtained from exteral Iawyer

Note:
Trade Payables ageing schedule

Particulars As at Mareh 31, 2024 —
Not due** Less than 1 Year 1- 2 Years 2- 3 Years More than 3 Total
Years
Lin crore Tin erore Zin crore Zin crore Tincrore | Tincrore
Undisputed ovtstanding dues of creditors™ 301 392 26 22 25 766
Total In 392 26 22 25 766 |
* Above includes dues of MSMED companies having place of business in India for % 28 crore
**Trade payables includes accrued expenses.
Particulars As at Mareh 31, 2023
Not due** Less than 1 Year 1-1 Yenrs 2- 3 Years More than 3 Total
Years |
Zin crore Tin crove Tin crore Tin crore Tin crore Tin crore
Undispuled outstanding dues of creditors* 160 557 51 71 28 267
Total 160 557 51 71 28 867

* Above includes dues of MSMED companies having place of business in India for # 33 crore

**Trade payables includes acerued expenses.
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Note 22
Current Financial Liahititv-Others
Particulars As at As at As at As at
March 31, 2024 March 31, 2024 March 31, 2023 March 31, 2023
Tincrore USD in million Tin crore USD in miltion
Supplementary Supplemcndary
informalion- information-
convenience comv&Iience
translation (See Note {ranslation {See Note
— 2C)) 2(C)
Unpaid dividends™ 5 o F
* % Nil {Previous year- T 0 50 crore)
Other payables
Securily deposits 13 ) 13 2
Ernployee liabilities 41 5 52 &
Payable for capital goods 78 9 81 10
Payable for claims [Refer note 38 (ii1] 49 6 175 21
Others liabilitics 337 44 in 39
Total 518 62 642 78
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Maote 23
Other current liahilities
i As at As at As at As ot
Particola
© Mareh 31, 2024 March 31, 2024 March 31, 2023 March 31, 2023
Tin crore USD in_million Tincrore USD in million
Supplementary Supplementary
information- informalion- convenience
convenience translation translation (Sce Note
{See Nole 2{C)) (<
Payable for statutory dues 59 7 53 6
Advance received from customers against supplies 97 2 66 8
Deferred revenue 7 1 7 !
Tatal 163 kil 126 15
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Note 24
Provisions (current) -
i As at As at As at Asal
Ll March 31,2024 March 31,2024 March 31,2023 March 31, 2023
in ¢erore USD in millien T in crore USD in million
Su!}plemen{nry Supplementary
information- information-
_tonvenience cowvenience translation
translation {SeezT:'t]'T (See Note 2(CY)
Provision for employee benefits (Refer note 36}
Leave Encashment (unfunded) 4 . 3 :
Gratuity (unfunded)/ Py and other benefis 7 1 8 !
i ] 13 2
Other provisions -
Provision for sales return (Refer note 241 below) 23 3 21 :
Provision for medieaid rebates (Refer note 24.2 below) 5 ! i !
Total 39 5 i -
Note 24.1
Movement of provision for sales refurn
Opening Balance 21 3 17 2
Recognised during the year 18 26 i
Utilised ducing the year 9 {1 23 [E2)
Reversed during the yeac ] (th :
Foreign curtency translation s - ! -
Closing Balance 23 3 21 3
Provision lias been recognised for expected sales return on date expiry of products seld during 2-3 years
Note 24.2
Movement of provision for Medicaid rebates
Opening Balance 10 | 7 :
Recognised during the year 23 3 - 8
Utilised during the year (29) 3) (25) £
Foreign currency translation 5 = - -
Closing Balance 5 1 11) i

Provision for Medicaid Rebate made based on the past trend of expected seitlements of these claims in the fulure
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Note 25
Revenue (rom operations (Refer note 32)

For the year ended For the year ended

For the year ended

For the year ended

Particulars
March 31, 2024 March 31, 2024 March 31, 2023 March 31, 2023
S — R T in erore USD in million Zin crore USD in million.
su?"flement_“y Supplenventary
mnveniencenl:nr:::::?:r: information- convenience
ion {See Note }(C
(See Note 2(C)) transtation {Sec Note HC))
Sale of products 2,699 124 2,561 112
Sale of services” 0 . 11 I
¥ Current year- T Q.04 crore
Sale of imeliectual preperty a0 11 74 9
Other operaling income - export incentives/ cost recavers 9 L =
Total 2,798 336 2,651 322

Note 26
Other Income

Particulars

For the year ended For the year ended

For the year ended

For the year ended

March 31, 2024 March 31, 2024 March 31, 2023 March 31, 2023
Tin crore USD in million Zin crove USD in million
Snppl!ementtis;;: Supplementary
Imermatio information- convenience
convenle{:lice ‘;‘Z:':I;'[l;t_': wranslation (Sec Note 2(C))
- See - S
Interest income 6 ] ]
Dividend received* 0 ; (]
* 200014 crare (Previous year- T 0.0014 ¢rore)
Exchange fluctuation gain, net 2 - 80 10
Other non-oparaling income (Reler note below) 75 38 =1
Tatal 33 10 122 15

Note;
Other non-operating income includes:

{a) Liabilities no longer required written back of ¥ 43 crore {Previous year : T 3 crare). Also refer note 21

(b) Profit on sale of propeniies T Nit (Previons year- Z 29 crore)
(c) Governtment incentive for employee retention credit 7 23 crore
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MNote 27

Change in inventnries of Finished gonds, Wark-in-progress and Stock-in-trade

Particulars

For the year ended

For the year ended

For the year ended

For the year ended

March 31, 2024 March 31, 2024 March 31, 2023 March 31, 2023
T in crare ISP in million % in crore 1ISD in million
Supplementary Supplementary
information- infermation-
convenlence trapstation convenicnce {ranslation
- {80 Note HOH (See Mote 2H(ChH
Opening Inventories
Finished goods 155 1% 249 30
Stock in trade 105 13 100 12
Waork-in-progress 54 6 49 6
Add: Inventory for Saleable Returns 1 - 1 -
Total 315 38 399 49
Closing Inventories .
Finished goods 167 0 155 19
Stock in trade 111 13 105 13
Work-in-progress 49 6 54 7
Add: [nventory for Saleable Returns 2 = | .
Total 329 39 315 38
(Inerense)/ Decrease in Inventories (14) (2) 84 10
Note 28
Employee benefits cxpense
Particulars For the year ended  For the year ended  For the year ended  For the year ended
March 31, 2024 March 31, 2024 March 31, 2023 Mareh 3, 2023
Tin crore USH in million Tin crore LS in million
Supplementary Supplementary
information- infermation-
convenience translation convenlence transiation
= (See Note 2{C)) {See Note 2(C))
Salaries and wages (Refer note 36) 559 67 550 67
Contribution to provident and other funds {Refer note 36) 41 5 60 7
Share based payiments to employees (Refer note 37) 1 !
Staff welfare cxpenses 26 k] 26 >
Total 629 75 637 77
Note 29
Fipance costs
Particulars For the year ended  For the year ended  For the year ended  For the year ended
March 31, 2024 March 31, 2024 March 31,2023 March 31, 2023
2 in erore USD in million 2 in crore USTY in million
Supplementary Supplemeniary
information- informadion-
conveaience translation convenience Lranslation
{8ce Note XC) {See Note 2{C))
Interest expense
Interest expense on financial liabilities measured at amortised cost 244 29 235 29
O leasze liabilities 23 3 28 k!
Others 24 El 29 4
Other bomowing costs 14 2 14 |
Net loss on toreign currency transactions and translation* 0 2 0
*% 0.14 crore (Previous year - 2 0.40 crore)
Total 05 37 302 Ky
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Note 30
Other expenses

Particulars

For the year ended  For the year ended

For the year ended  For the year ended

March 31, 2024 March 31, 2024 March 31, 2023 March 31, 2023
¥Fin crore USD in million Fin crore USD in million
Supplementary Supplementary

information-
convenlence trapstation
(See Mote 2{ChH

information-
gonvenience translation
{See Note 2{C)

Traveling and conveyance 31 4 33 4
Freight and forwarding charges 64 8 6l 7
Sales promation and other selling cost l 4 435 3
Commission on sales kh} 4 28 3
Power and fuel 107 i3 103 13
Stores and spare patts consumed 54 § 43 6
Chemicals 21 3 7 2
Rent and amenity charges (Refer note 34) 36 4 34 4
Rates and taxes 15 2 12 1
Repairs to buildings 5 i 4 .
Repairs te Plant and machinery 21 E 19 z
Repairs and Meinteance - others 4] 5 32 5
Insuratce 28 k] 10 4
Legal and professional fees 77 9 80 1o
Directots’ sitting fees (Refer note 39) 1 - 1

Provision for doubtful advances 14 2

Allowance for expected credit loss, doubtful advances and bad debts 40 ) 3
provision

Misciellaneous expetises 213 26 224 27
Tatal 834 100 801 97
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MNote 31
Earnings Per Share

The caleulations of Earnings per share (EPS) (basic ami diluted) are based on the earnings and asumber of shares as computed below:

Reconciliation of earnings

Particulars For the year ended For the year ended March  For the year ended For the year ended
Mareh 31, 2024 31,2024 March 31, 2023 Ma n:l! 31, .2':.'23
Tinerore USE in million Tim crore US[.) :n lmll.un:_
Supplementary information- Suppl tary infort
convenience translation (See convenicnce translation (See
Maote 2(C)) Note 2(CH
i = 168
|.oss attnibutable to equily holders of the Company {463 (56) (339 65}

Reconciliation of number of equity shares

Particulars For the year ended For the year ended March  For the year ended For the year entlfll
March 31, 2024 31,2024 Murch 31, 2023 March 31, 2023

Weighted average number of shares in calculating Basic EPS 144,252,058 144,064,921

Add: Weighted average nomber of shares under ESOS 222,461 241372

Earnings per share (face value ¥ 5/- each)

Eamings per share - Basic in T/ USD {32.05) (033) (3879 tg ﬂ;

Earnings per share - Diluted in / USD (32.05) (033) (28.79)
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Note 32

Revenue :

a)  Aspernd AS 115 "Revenue from Contracts with Customers” , the Group has classified its Revenue as :

b)

<)

-Sale .Of products and services: Revenue is recognised when a contractual promise 10 a customer (performance obligation) has been fulfilled by trans€erring conlrol over the
promised goods andfor services to the customer This transfer of control is generally at a point of time of shipment to or receipt of products by the customer or when the
services are perfonned The amount of Revenue to be recognised is based on the consideration the Group expects to receive in exchange for its goods/services It the conract
contains more than one obligation, the consideration is allocated based on the standalone selling price of each performance obligation

lfiebales, discounts, c_ommissions, chargeback and bonuses (including cash discounts offered to customers for prompt payment) are provisioned and recorded as deduction
rom Tevenue at th:: time the related revenue is recorded These rebates are calculated based on the historical experience and the specific terms in individual agreements Sales
returns are recognised and recorded as deductions based on historical experience of customer returns and such other relevant factors

-She]a!e olf intellectual property, Assignmcn! of New Chemical Entity and Outlicensing fees: Revenue is recognised when a contractual promise to a customer {performance
obligation) has been fulfilled by transferring control to the customer taking into consideration the specific terms of the agreement and when the risk of reversal of revenue

tecognition is remote

There is no significant financing compotent as the credit period provided by the Group is not significant

Variable components such as discounts, chargeback, sales returns etc, continues to be recognised as deductions from revenue in compliance with lnd AS 115

Particulars ( for details refer note 25) For the year ended For the year ended
March 31. 2024 March 31. 2024
Tin crore USD in million

Supplementary
information- tonvenience
tramslation {See Note

2{Cy
Total revenue from Customers 2,789 333
Other Operating incoine 9 !
Total 2.79% 336

Reconciliation of revenue from operations as per contract price and as recognised in statement of profit and loss

Particulars For the year ended

March 31, 2024

For the year ended
March 31, 2024

USD in million
Supplementary
information- convenience
translation {See Note

Tin crove

2(Cy;
Total Glross revenue, net of estimated returns and medicate rebate 3,596 431
Less: Discounts, rebates, charpeback and ather adjustments {807 97
Revenue from contract with customers 2.789 335
Other Operating income 9 1
Total 2.798 336

Movement in contract liabilities:

For the year ended For the year ended
March 31,2023 March 31, 2023
2in crore USD in million

Supplementary
informaticn- convenience
translation (See Note 2(C))

2,646 kr|
5 1
2.651 n

For the year ended
March 31, 2023

For the vear ended
March 31, 2023

USE in million
Supplementary
information- convenience
transiation (See Nole HC),

T incrore

4268 519
{1.622) {197)
2.646 322

5 |
2651 322

The contract liabilities consists advance received from customers for goods/services to be supplied and deferred revenue Revenue shall be recognised on transter of control of

goods /services rendered

n
Particulars As at As atl
Mareh 31. 2024 March 31, 2024
¥ in crore USD in million
Supplementary

information- convenience
translation (Sce Note

) 2{CH

Opening balances 66

Add: Advances received during the year 296 36

Less: Income booked during the year {265) (32)

Foreign curtency translation

Cisoing balance 97 12

Expected revenue recognition from remaining oerformance oblications

-with in one year 97 12

~-mor¢ than one year

Particulars As at As at
March 31. 2024 March 31, 2024

2 in crore USD in million

Supplementary
information- convenience
translation {See Note

2{CH

g5 10

N n

1
T T . 79 9
Expectéd revenue recognition from remaining
-with in'‘one year 7 1
-mote than one vear AN 72 9
»

As al As at

March 31, 2022 March 31, 2023
Tin crore VSD in million
Supplementary

information- convenience
transhation (See Note 2{C))

51 53
359 47
(372) (45)
2)
66 8
L1
As af As al
March 31, 2023 March 31, 2023
T in crorve USD in million
Supplementry

information- convenicnce
transtation (Sce Note 2{(C))

86 10
[EX}
. i
1
Y
v 1
9
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Note 33
Segment reporting

Ew glroufp i pnmari]y qngaged in pharmaceutical business which is considered as the only reportable business segment
he Chief aperating decision makers monitor the operating results of ils pharmaceulical business as a whaole for the purpose of making decisions about resource allocation and

perf‘ormance assessment

Information about reportable segments:

For the year ended

For the year cuded

For the year ended

For the year ended

March 31, 2024 March 31, 2024 March 31, 2023 Mareh 31, 2023

T im crore USD in million ¥ in crore USD in million

Supplementary Supplementary

information- comvenience information- convenience

teansiation (See Note tramslation (Se¢ Note

; 2(C)y 2(CY)

Externial revenue in the above reportable business segment 2,798 336 2651 22

Information about geographical areas:
a) Revenne from external costomers:

For the year ended

For the year ended

For the year ended

For the year ended

March 31, 2024 March 31, 2024 Maech 31, 2023 Mareh 3, 2023

Yin crore USD in million T in crove USD in million

Supplementary Supplementary

information- convenience information- convenience

translation (Sce Note tramslation (See Note

- Cn 2(Cn

India 603 72 609 74

Usa 147 18 03 37

Europe 1416 170 1,134 143

_R'est of the werld 632 76 555 68

lotal 2,798 336 2,651 322
Revenue m different geographical areas is based on ultimate utilisation of product

h) Non eurrent assets exeluiding assets classified ns held for sale (other than fi iad instr ts, deferred tax assets and non-current Lnx isseis) .

For the year ended Vor the year ended  For the year ended For the year ended

March 31, 2024 March 31, 2024 March 31, 2023 March 31, 2023

Zin crore USD in million T in crore USD in million

Supplementary Supplementary

information- convenience information- convenience

tramslation {See Note translation (See Note

India HCW HCH

20749 253 2233 72

usa 98 12 Q3 12

Europe 2,219 270 2053 250

Best of the world 308 17 303 17

Total 4,704 572 4,688 571

¢} Information about major customer:
There are no major customers contributing to more than 10% of the total reverue
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Note 34
Leases
Lense hinbility ns on the balanee sheet due is as follows: I _ —
S o For the year cnded  For the year ended
March 31, 2024 March 31, 2023
— T in crore T im crore
Non -curment portion - 1?0 2_2?5
Current 14 _— l
Tatal 244 297

The weighted average incremental borrowing rate used for discounting is in the range of 3.37% to 9.65 %
Refer Note 29 for interest on lease liabilities

Also refer Note 4 for details of Right-of-Use Assets and Depreciation there on

The summary of practical expedients elected on initial application are as follows L i
The Group has availed the exemption of not recognising right-of-use assets and liabilities for leases with less than 12 months of lease term on the date of initial application eases can
The Group's |iise 4isset classes primarily consist of leases for land and buildings . The leases for land/buildings are generally for a period ranging 10 years to 99 years. Thesle eascst ;“
be extended for further 10 years to 99 years by mutwal consent, Office premises are generally for a period not exceeding five years and are in most cases renewable by mutual consent,
mutually agreeable terms There ave no restrictions imposed by lease arrangements or contingent rent payable. Certain portion of 1he land has been subleased

In case of land that have been leased out for 95 years to 99 years, there are no material annual payments for the aforesaid leases

Rental expenses on leases for a period of less than 12 months amounting to € 0,64 crore {Peevious year : T 0.88 crore} and rent for low value assets amounting 10 3 0 18 crore {
year : 2014 crere)} have been included nnder Note 30 - Other expenses under Rent and amenity charges

Previous

Further, Refer Note 42 for matuority profile of 1zase liabilities
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Note 35
Expenditure on Reseaveh and Development
Particulars For the year ended For the year ended  For the year ended  For the year ended March
March 31, 2024 March 31, 2024 March 31, 2023 31,2023
Z in crore USD in million T in crove USD in million
Supplemendary information Supplementary information-
eonvenience lranslation (See convenlence tramslation (See
Note 2C)) Note Z{C})
Capital* 149 18 (32 16
Revenue 132 16 141 17
281 34 273 33

*In¢luding intangible assets under development and excluding foreign currency translation reserve on intangible assets under development
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Note 36
Employee benefits

Defined benefit plans -

Gratuity liability is provided in aceordance with the provisions of the Payment of Graluily Act, 1972 based on actuarial valuation The plan provides a lump sum gratuify piyment
1o eligible employee at retirement temination of their employment or death of the Employee . The amounts are based on lhe respective employee’s last drawn salary and the

years of employment with the Company

The most recent actuarial valuation of the defined benefit obligation was carried out at the balanee sheet date. The present value of the defined benefit abfigations and the related

current service cost and past service cost were measured using the Projected Unit Credit Method

Based on the actuarial valuation obtained in this respect, the following table sets out the details of the employee benefit abligation as at balance shest date:

2 Expected rate of salary increase
3 Attrition rate

4 Morality

/5 Weighted aversige dunration as on the balance sheet date - 5 07 years { Previous year - 4.3 years}

40% at lower service
reducing to 10% at
higher service

Age 20 years- 0. 09%;
Age 30 years- 0 10%;
Age 40 years- 0 17%
Age 50 years- 0.44%
Ape 60 years- 1 12%

{A) Particulars As at Asat
March 31,2024 March 31, 2023
Gratuity Gratuity
(Non-funded) (Non-funded)
%in crore ~ Timerore
I Expenses recognised in Profit or Loss: ,
I Current Service Cost 2
2 Interest cost 2
Total Expenses 4 —
11 Expenses recognised in Other Comprehensive income:
L Actuarial changes arising from changes in demographic assumptions* (n o
* Previous year ¥ (.23 crore
2 Actuarial changes arising from changes in financial assumptions z (3)
3 Actuarial changes arising from changes in experience adjustments* 0 )
* Current yvear T 003 crore _ ) —
Total Expenses T 1 4,
HI Net Asset /{Liability} recognised as at balance sheet date: . "
| Present value of defined benefit obligation 26 e
Net Asset ALiability) (26} )
IV Reconciliation of Net Asset / (Linbility) recognised as at balance sheet date: .
1 Net Asset/{Liability} at the beginning of year 2 5_) G0
2 Expense as per (I} & (11} above 5 0
3 Benefit paid - 4 -
4 et assetiliability) at the end of the vear _(26) (25)
¥ Maturity profile of defined benefit obligation
1 Within the next 12 months {next annual reporting period) 7 8
2 Between 2 and 5 years " g
3 Between 6 and 10 years 9 §
4 Weighted average duration (years) 3 4
VI Quantitative sensitivity analysis for signilicant assumptions is as below:
1 Increase/{decrease) en present value of defined benefit obligation at the end of the year
(iY0.5 percent point increase in discount rate {0.50) (039
(i) 0.5 percent point decrease in discount rate 033 041
{jii) 0.5 percent point increase in rate of salary increase 052 0.41
{iv) 0.5 percent point decrease in rate of salary increase (051) 10,40}
(v} [0 percent point increase in attrition rate 0.19 030
(vi} 10 percent point decrease in attrition rate 02m (©33)
2 Sensitivity analysis method
Sensitivity analysis is determined based on the expected movement in liability by varying a single pacameter while
keeping ali the other parameters unchanged
VI[| 3:::;?:]::1; .?:sumpuons. 115% 7 30%
MWepa 1% pa

40% at lower service
reducing to 15% at
higher service

Agre 20 years- 0 09%.
Age 30 years- 0 10%,
Agre 40 years- 0 7%
Agc 50 years- 0 4d%
Agpe 60 vears- | 12%
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Note 36

Employee benefits {continued...)

a)

b)

<)

(B

—

Amaunt recognised as an expense in the Statement of Profit and Loss and included in Note 28 under Salarjes and wages :

Gratuity ¥ 4 Crore (Previous year - Z 4 crore) and Leave encashment % 4 crore {Previous year - T 3 crore)

The above amount includes amount pertaining to Key Managerial personnel Z | crore (Previous year- % 1 crore}

The plar above is typically exposed to actuarial risk such as Mortality risk, withdrawal rate risk and salary risk _ N .
-Mortality risk: The present value of the Defined benefit plan liability is caleulated by reference to the best estimate of the mortality plan participants both during
and after their empioyment An merease in the life expectancy of the plan participsnts will increase the plan's lability ) .

- Withdrawal rate risk: The plan faces the withdrawal rate risk. If the actual withdrawal rate is higher, the benefits would be pal!.'i earlier Lthan exPeC_led _
-Selary risk: The present value of the defined benefit plan liability is calculated by reference to the futuce salaries of plan participants As such, an increase in the
salary of the plan participants will increase the plan's liability

Expected Employers contribution for the next year is Nil
The contributions payable to these plans by the Company are at rates specified in the rules of the schemes

Defined contribution plan -

The Company makes contributions towards provident fund and superannuation fund which are in the nature of defined contribution post emplayment benefit plans
Under the plan, the Company is required to contribute a specified percentage of payroll cost to fund the benefits

Amount recoghised as an expense in the Statement of Profit and Loss - included in Note 28 - Contribution to provident and ather funds

Particulars For the year ended  For the year ended
March 31, 2024 March 31, 2023

_ Tin crore Tin crore

Provident fund 10 12
Others (Employee State insurance and other 2 2

funds)® 2
Fotal 12 14
“The nbove amount includes amount pertaining to | 1

Key Managerial personnel

0

-
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Note 30

Employee bencfits (continued...)

(I} Defined contribution plans {In respect of CP Pharmaceuticals Limited, Wockhardt UK Limited and Pinewood Laboratories Limited)

During the year, the Group operated a defined contribution pension scheme. The assets of the scheme are heid separately from those of the Group in an
independently administered fund. The pension cost charge represents contribulions payable by the Group to the fund and amounted to € 13 crore
{Previous year : 2 11 crore). The outstanding pensions creditor is T 2 crore {Previous vear - € 2 crore}

Defined henefit plans of CP Pharmaceuticals Limited:

The company aperates a funded defined pension scheme. The assets of the scheime are held separately from those of the company

The scheme closed to new entrants at the end of February 2004 and all pension accruals ceased on that date. The current service costs will increase as

members approach retirement

The trustees of the pension schemes are required by Jaw to act in the interest of the fund and of all relevant stakehalders in the scheme and are

TESH for the inv

composed 50% representatives of the Company and plan panicipants in accordance with the plan’s regulations

t policy with regard to the assels of the schemes and all other governance matters The board of trustees must be

Through its defined benefit plans, the company is exposed to equity price risks, changes in bond vields, inflation risks and risks arising due to changes

in life expectancy

The Batance Sheet net defined benefit liability is determined as follows:

As at As at
March 31, 2024 Marvech 31, 2023
Tin crove Tin crove
Present value of defined benefit obligations {333) (326)
Fair value of plan assets 431 307
28 181
Less: Restriction to the amount that can be recognised (BR) (181)
Changes in the present value of the defined benefit obligations are as follows:
As at As at
March 31, 2024 March 31, 2013
Tim crore in erore
Defined benefit obligation, beginning of the year 326 448
[nterest expense 15 1
Benefits paid (i5) (10}
Remeasutements: Actuarial (gains) and losses ) (133
Past service costs including curtailments - ’
Foreign currency translation 1l 10
Defined benefit obligation. end of the vear 333 316
Changes in the Tair value of plan assets arc as follows:
As at As at
March 31, 2024 March 31, 2023
Tincrore ¥ in crore
Fair value of plan assets, beginning of the year 507 536
Interest income 24 14
Benefits paid (15 (19)
Conteibutions by employer - 13
Remeasurements: Actuarial gains and losses (112} (58)
Foreign currency tmnslation 17 12
Fair value of plan assets, end of the vear 421 507

The total costs for the year in relation to defined benefit plans are as follows:

For the year ended

For the year ended

March 31, 2024 March 31, 2023
T im crore 1.in crore
Recognised in profit or loss:
Net interest/ (income) expense {9 (33
[£] i3}
Recognised in other comprebensive income:

“ Remeasurements actusniol gains and losses on fair value of plan asset 12 38
Remeasurcments actuarinl gaing and losses on defing benefit obligation (3} (133)
Remeasurements pains and losses- changes to the restriction on the amount that can (99 51
be recognised.

Remeisurement of the net defined benefit plan L

%%

17{(1 :

K N
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The breakup of major categories of plan assets are as follows:

As at As at
March 31, 2024 March 31, 2023
%, Y
Equity instrutnents - }
Debt instruments 21 80 40 50
Annuity pelicy 7820 13 40
Other assels - 46 10

The return on plan assets are as follows:

For the year ended  For the year ended
Warch 31, 2024 March 31,2003

T incrore imerove
Interest income 24 14
Remeasurements: Actuarial gains and losses (112) (38)
Return on assets of henefit plan (88) [EEIR
The principal actuarial assumptions as at Balance Sheet date were:
Asat As at
March 31, 2024 March 31, 2023
b e
Discount cate 475 4 65
Expected rate of increase in salary 330 330
Inflation rate 264 260
Mortality rates
Current pensioners at 65 - male 2110 21 60
Current pensioners at 65 - female 2360 2410
Futore pensioners at 45 - male 22.00 2260
Future petisioners at 45 - female 24 80 2520

For the year ended  For the year ended
March 31, 2024 March 31, 2023

¥ in crore T in crore
Quantitative sensitivity analysis for significant assumpiions is as below:
(Increase)decrease on net defined benefit obligation at the end of the year
(i) Omne percent point increase in discount rate® 0 37

Cturrent year - T 0.42 crore

{ii) One percent point decrease in discount rate (N (47
{iti) One percent point increase in inflation rate 74 36)
(v} One percent point decrease in inflation rale (74) 30

Sensitivity analysis method
Sensitivity analysis is determined based on the expected movement in liability if the assumptions were not proved to be true on different count.




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
Notes to Consolidated Financial Statements

Note 37

Share based payments to emplovees

The ESOP Compensation Comnittee of the Board of Directors has, under Wockhardt Stock Option Scheme -2011 {'the Scheme' or 'E‘_SOS') granted
60,000 options @ 2 397 per option (Grant 1), another 60,000 options @ T 365/~ per option (Grant 2), 1,420,000 options @ % /- per option (Grant 3),
350,000 options (@ % 5/- per option (Grant 4}, 2,500 options (@ % 3/- per option (Grant 5}, 200,000 aptions @ ¥ 5i- per option (Grant &), ‘223,500 options
@ % 5/- per option (Grant 7) 76,000 options (@ T $/- per option (Grant &), 90,750 options @ 2 5/- per option {Grant 9) and 19,200 options @ T 5/- per
option (Grant 10} in accordance with the provisions of Securities and Exchange Board of India (Share based Employes Benefits) Regulations, 2014, to the
selected employees of the Company and its subsidiaries The methed of settlement is by issue of equity shares to the selected employees who have
exercized the options. The scheme shall be administered by the compensation commitlee of Board of directors

The options issued vests in periods ranging 1 year te 7 years 6 months from the date of grant, and can be exercised during such period not exceeding 7
years

Emplovee stock option uetivity snder Scheme 201 L is as follows:

For the year cndoil For the year endel
Particulars March 31, 2024 March 31, 2023
a) Cutstanding at heginning of the year 293,455 362,225
b} Granted during the year . 19,300
¢) Lapsed during the year (re -issuable) * 45,550 59,900
d) Exercised during the year { and shares allotted) * 27,450 23,170
¢) Outstanding at the end of the year : 220,455 293455
of which
Options vested and exercisable at the end of the yeac 147,805 193,855
* weighted average exercise price T 5 per share
Range of weighted average share price on the date of exercise per share % 168- 2465 ¥ 206-3 224
Weighted average share price for the period 2309 i1
Range of weighted average fair value of options on the date of grant per share 7264 - %967 2264 -3967
No option have been fotfeited during the year or in the previous year, I —
Fair value of the options have been computed as per the Black Scholes Pricine Madel
Particulars ' For the year ended For the year ended
Mareh 31, 2024 Mareh 31,2023
The key nssumptions used to estimate the fair value of options are
Range of stock price at the time of option grant ( % Per share) T269-2971 7269-2971
Range of expected life 1 years - 8 years 1 years - § years
Range of risk free interest rate 5% -9 % 5% 9%
Range of Volatility 4495 - 38% 36% - 88%
Range of weighted average exercise price (% Per share) Z5 i35
Range of Weighted average remaining contractual life 2 year - 11 years 0.01 year - 12 years

The working of stock prices has been dene by taking histarical price movement of the closing prices which inclu@es change in price due te dividend, hence
dividend is not factored separately. Volatility is based on the movement of stock price on NSE based on the price data for last 12 months upto the grant
date
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Note 38

(i} Impairment of asset held for sale consists of further impairment of nuteition business assets ( classified as 'asset held for Sale'} amounting ¥ 79 crore, basis quote received from
prospective buyecs . _ ) ) and has accordingly
Also the Company is in the process of disposmg certain Jand located at Aurangabad , Ankaleshwar and Mumbai amounting T 46 crore (Previous year: T 38 crore) , and has el
classified the same as 'Asset held for Sale'

‘Biforts to sell the above assets classifed as held for sale have commenced and a sale is expected to be concluded not beyond March 2025

(ii) During the previous year ended March 31, 2023, subsequent to the settlement agreement with the State of Texas on February 8, 2022_, the Groug had apreed for an ef'nr!y paynren\t
schedule for the settlement of the liability. Pursuant to this revision, Group had recorded an additional cost of Z 11 crores due ta unwinding of the discount (basis the original payment
schedule) and has disclosed this as 'Exceptional items' dini by
During the current year , the Croup has agreed revised payment terms with the State of Texas for the settlement claim, whereby the Group agreed to prepay the out standing amount by
Decermber 24 basis an agreed repayment schedule Further Z 138 crore (USD 16.67 million) has been paid by WUSA during the current year and T 49 crore (USD 5 9 million }is
outstanding as on March 31, 2024.

(fii} During the previous year ended March 31, 2023, the Group had provided/ incurred loss of ¥233 crores, comprising 2 123 crotes wrt property plant and equipment sc[:_l;:;f;elddflord
sale, ¥ 17 crores for inventory, T 80 crores for claims incurred! expecied claims from customers and % 13 crores for other costs pursuant to the restructuring of buIS| ness mI 'r'a:;][ o
disclosed these as 'Exceptional items'. During the cucrent year ended March 31, 2024, Group has further incurred the loss on sale o_f such property, plant and equipment {classified as
"asset held for sale") amounting T 50 crore. This is included as separate line item "Loss on sale of property, plant and equipment” in the statement of profit and loss

(iv) The Company had accounted for a contract asset of 2 50 crores pursuant to a contract manufacturing ageeement T!ac Customer {s yet to fulfil its commcmi: {Lb:‘lgatl:')m n:ﬁact et
commitments. Though, the Company is pursuing various options and 1aking necessary actions related to this matter, given the uncertainty, Company had provided for this co "
and had disclosed it as Exceptional items' during previous year. _ )

The Company had also purchased certain specific inventory amounting to T 48 crore for this contract which has not been used. During the current Pefwd, the COT]'F::?‘ has made a
provision of T 14 crores for such inventery basis the current assessment and information available as on date. This expenditure is also reported as an “Exceptional iter
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Nofe 39
Related party disclosures

As per Ind AS 24, the list of Related Panies and disclosure of transactions with these parties are given below:

a}

b)

Parties where control Ssignificant influence exists

Other parties exercising control

Humuza Consultants * L
* Themisto Trustee Company Private Limited holds shares in the Company in its capacity as the trustee of Habil Khorakhiwala Trust which in
turnt holds these shares in its capacity as the pariner of the partnership fiom Huruza Consultants

Habil Khorakrwala Trust **

** Themisto Trustee Company Private Limited holds shares in the Company in its capacity as the trustee of Habil Khorakhitwvala Trusi

Other refated party where transactions have taken place during the year

Palanpur Holdings and Tnvestments Private Limited

Khorakiwala Holdings and Investments Private Limited

Wockhardt Hospitals Limited

Merind Limited

Wockhardt Foundation

Carol Info Services Limited

Dr. Habil Khorakiwala Education and Health Foundation { Trust}-[ Wockhacdt Global School]

Corival Lifesciences Private Limited

Wockhardt Regenerative Private Limited

Denarius Estate Development Private Limited

Banneret Trading Private Limited

Dartmowr Holding Private Limiled

Amadou Estate Development Private Limited

Shravan Constructions Private Limited

Helmdene Constructions

Sharanya Chemicals and Pharmaceuticals Private Limited

Khorakiwala Foundation

Themisto Trustee Company Private Limited

Amalthea Consullants# .
# Ananke Trustee Company Private Limited holds shares in the Company in its capacity as the trusiee of Amalthea Discretionary Trust (ADT)
which in turn holds these shares in its capacity as the partner of the partnership finn Amaithea Consultants

Genista Trading and Services Private Limited
Ananke Trustee Company Private Limited
Callirhoe Trustee Company Private Limited
HNZ Censultants

HMZ Discretionary trust

Amalthea Discretionary trust

Lysithea Consultants

Lysithea Discretionary trust

Adrastes Trading and Services LLP

HZ Trading and Services LLP

HNZ Trading and Services LLP

Pasithes Trustee Company Privale Limited
Megaclite Trading Private Limited

[mpala Advisory Services Private Limited
Sinope Advisory Services Private Limited
Step Forward Advisory Services Private Limited
Kendo Advisory Services Private Limited
Lysithea Trading and Services LLP

Helike Trading and Services LLP

Amalthea Trading and Services LLP

Dr. Habil Khorakiwala Education and Health Foundation

Kep managerial personnel

H F Khorakiwala- Chairman

Aman Mebta- Non-Executive Independent Director {upto March 31, 2024)
D 8 Brar- Mon-Executive Independent Director (upto March 31, 2024)
Sanjaya Baru- Non-Executive Independent Director {upto March 31, 2024)
Tasneem Mehta- Non-Executive Independent Directar

Vinesh Kumar Jairath- Non-Executive Independent Dicector

Akhilesh Gupta - Non-Executive [ndependent Director

Rima dMarphatia (Nominee Director from Export-Import Bank of India) ceases to be a Divector of
the Company w e f August, 03,2022

Huzaifa Khorakiwala - Executive Director

Murtaza Khorakiwala - Managing Director

Zahabiya Khorakiwala - Non-Executive Non- [ndependent Director

-
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Note 3%
Related party disclosures {eontinued...)

¢}  Tramsnactions with related pnrtics during the year :

(AN the amounts mentioned below for the disclosure are the confraciual Amounts based on the arrangement with respeetive parties)

For the year cnded
March 31,2024

Tincrore

“For the year ended  For the year ended

For the year endled

March 31, 2024 March 31, 2023 Mlarch 31,2023

Koy managerial personne!
Remuneration [Chairman T 4 erore (Previous year - ¥ 3 crore), Managing Divector ¥ 2 crore (Previous year -
T 2 crore), Executive Director % 2 ¢rore (Previous year - 2 2 ¢rorel)]

Coniribution o Provident fund [Chairman ¥ 0 42 erore (Previous year - 3 042 crore), Managing Director T
0 36 erore { Previous year - ¥ (.36 crore), Execative Director T 0 36 crore (Previous year - T 0 36 crore]]

Contribution towards gratuity and compensated absences [Chairman T 0. 43 crore {Previous year - 7043
crote}, Managing Director ¥ 033 crore (Previous year - ¥ 030 grore), Executive Dircctor 2 0133 crore
{Previous year - T 0 30 crore))

Director sitting fee paid [D S Brar 3 016 crore {Previous year - ¥ 017 clore), Samaya Bar 7 014 crore
(Previous year - 0 16 crore), Tasneem Mehta 2 O 16 crore {Previons year - € 0 16 erore), Aman Mehta T 0 14
crore {Previous year - €016 crore), Vinesh Kumar Jairath 2 017 erore (Previous year - 016 crore), Zahabiya
Khorakiwala T 003 crore (Previous year- ¥ 004 crore), Rima Marphatia Mil (Previous year - T 003 crore),
Akhiesh Gupla T 011 erore {Previgus year - T 016 crore), Amelia Fernandes T 0 10 crote (Previous year -
Nill

Payments made by the Company on belall of [Chaiman T 014 crore {Previous year - Bil), Managing Direclor
7.0 14 crore { Previous year - Nil), Executive Director T 014 crore | Previous year- Mil) This has been
subsequently recovered

Other pariies exercising controf
Interest accrued in previous vear, paid during the year on loan from Humuza Consultants

Recovery of Support Service Cost [ Hummuza Consultants Nil { Previous year- ¥ 0.05 ¢rore), Habil Khorakiwala
Trust Nil { Previous year- T 005 crore)]

Lease rent income | Humuza Consultants Nil { Previous year- 0 04 crore), Habil Khorakiwata Trust Nil
Previous year- T 0 04 crore)]

Ocher refated party where transactions hiave tiken plice during the vear
Bent paid {Palanpur Holdings and Investments Private Limited T 1 crore {Previous year - 2 | crore), Carel Info
Services Limited T 27 crore (Previous year - ¥ 91 crore)]*

* rent paid has been disclosed as Right of use assets and Lease habalilies i aceradance with Ind A5 116

Donation given to [Wockhardt Foundation T 010 crote (Previous year- Nil 3, Dr. Habil Khorakiwala Educaticn
and Health Foundation Nil (Previous year- T 016 grore)

Reimbursement of Expenses (o Carol [nfo Services Limited

Accruals on account of re-~imbursement of cosls and use of property payable to Carol Info Services Limired

Rent and ather miseellaneous income [Wockhardt Foundation 2 00024 erove (Previous year - T 0 0003 crare),
D Habil Khorakiwala Education and Reaith Foundation { Trust) T 0 0012 crore (Previous year - T 0002 crore),
Dr Habil Khorakiwala Education and Heallh Foundation (Company) Nil {Previous year -2 004 crore ),
Wockhardt Regenerative Private Limiled %0 0003 erore (Previous year - Nil ), Wockhardt Hospirals Limited
200002 crote (Previcus year - Nil ) |

Research and Development services provided ro Wockhardt Regenerative Private Limited

Salary paid to the teaching staff of Wockhardt Global School

Recovery of Utility Fees from Wockhardt Global School T 0 47 crore in current year

The Company has given school premises on lease to Wockhadr Global Sehool without rent

Loan taken from [Khorakiwala Holdings and Invesoments Private Limited MNil (Previous year - T 7 crore),
Merind Limited T102 crore (Previous year - 2 17 crore), Amalthea Consultants Mil {Previous year - T 7 ¢rore ),
Ananke Trustee Company Private Limited T 93 crore {Previous year - T 142 ¢rore ), Callirhoe Trustes Company
Private Limited Nil (Previous year - 2 155 crore), Palanpur Holdings and Investments Private Limited T 200
crare (Previous year - Nal)]

Interest on loan taken [K horakiwala Holdings and nvestments Private Limited % 13 crore (Previous year - 18
crore), hMerind Limited £ 10 crote (Previous year - 7 6 erors), Amalthea Consultants Mil (Previous year - T 022
crore), Thermsts Trustes Company Private Limited Mil (Previous year - £ 0001 crorce ), Ananke Trustee
Company Private Limited ¥ 22 crore (Previous year - T 5 crore ), Callirhoe Trustee Company Private Limited
221 crove (Previous year - T 19 crore), Palanpur Holdings and Investments Private Limited T 6 crore {Previous
year - Nil}]

Loan repard [Khorakiwala Holdings and Investments Privals Lunited ¥ 8 crore (Previous year - ¥ 1 crore),
Merind Limited T 70 crore (Previous year - 2 & crore), Amalthea Consultants T Nil {Previous year - T 7 crore),
Themiste Truslee Company Private Limited - Nil {Previous year - T 041 crore ), Ananke Trustes Company
Private Limited 7 14 crove {Previous year - Mil ), Callithoe Trustee Company Private Limited 2 1% crore
{Previous year - T 100 crore}, Palanpur Holdings and [nvestments Privale Limited ¥ 42 erore (Previous year -
Nily]

Payment of Accrued interest [AmaltheaCansullunts € Nil (Previous year - 7 erore ), Themisto Trustee
Company Private Limited Nil (Prepfons yeir- 'T 4 crore ) ‘Ananke Trustes Company Private Limited Mil
(Previous vear-2 4 crore) <o

@8
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Retated pariy discl eg {conti ).

¢ Transactiens with related partics during the year :
{All the amounis mentioned betow for the disclosure are the coniractual amounts based on the arrangement with respective pariies)
o For 1he year ended
March 31, 2024 Mareh 31, 2024
Cinerore USH
Supplementary
mfarmalion- convenience
wwanslation (See Nete
1Y)

million

For llle_year ended “For the year ended For Ihe year ended

March 31, 2023 Ktarch 31, 2023

L incrore LSDim il

Supplemen
anfaronation- camyenicnce
wanslation [See Note 2{C))

Lease rent income [Khormkivaly Heldings and Investments Private Livuted %0 t3 crore (Previous year - T 1 o
crore ), Merind Limited Nil {Previous year - € | crore ), Amalthea Consultants Mil {Previous year - 004 crore
1, Thenusle Trustee Company Private Limited Ml (Previous year - #0.04 erore ), Ananke Trustee Company
Private Limited Wil {Previous year -T 0 04 crore ), Callichoe Trustee Company Private Limted il {Previous
year - 004 crove), Denarivs Estate Development Private Limited Nil {Previcus year - 30 04 crore), Adrastea
Trading and Services LLP Nil {Previous vear - T ¢ 04 crore}, Lysithea Consultants Nil {Previous vear - T 404
crote), Lysithea Discretionary Trust Nil (Previous year - T 004 crore) , Banneret Trading Private Limited Nil
(Previous year -¥ 004 crore}, HZ Trading and Services LLP Nil (Previous year - T 004 crore), HNZ
Dviscretionary Trust Mil {Previous yeat - T 004 crove}, Dartimour Holdings Private Limited Wil ( Previous year -

T 004 croe),
Amadou Eslate Development Private Limited Mil (Previous year - % 0 04 erore), Shravan Constructions Private
Limited nil {Previous year - ¥ 604 crore), Sharanya Chemicals and Pharm Is Private Limited Nil

(Previgus year - T 0 04 crare), HNZ Trading Services LLP Nil {Previous year -% 0 04 erore), HNZ Consultants
Mil {Previous year - T 0.04 erore), Fhorakiwala Foundation MNil {Previous year - 2 0 04 crore), Pasithes Trustee
Company Private Limited Wil (Previous year - T 0.04 erore), Mepaclite Trading Private Limited Ml (Previous
year - T 004 crore), Genista Trading and Services Private Limiled Nil {Previous year - T 0 04 crore), [mpala
Advisory Services Private Limited Mil (Previous year - ¥ .04 crors), Smope Advisory Services Private Limited
Nil {Previous year - ¥ 0.04 crore), Step Forward Advisory Services Private Limited Nil {Previous year - T0 04
crore), Kendo Advisory Services Private Lunited Nil {Previous year - 2 (0 04 crore),

Lysithea Trading and Services LLP Mil {Previous year - ¥ 0 04 crore), Helike Trading and Services LLP Nil
{Previous year - T 004 crore), Amalthea Trading and Services LLP Nil {Previous year - T 004 crore),
Amalthea Discretionary Trust Nil {Previous year - T 004 crore), Wockhardl Hospitals Limited Mil { Previous
year- T 005 crore), Wockhardt Regeneralive Private Limited Nil {Previous year- ¥ 002 crote), Palanpur
Haoidings and Investments Private Limuted Wil (Previcus year - % 1 crore)]

Recovery of Suppont Servige Cost [Khorakiwala Holdings and Tnvestments Private Limited T 013 crove I
(Previous year - | crore), Merind Lumited ¥ 0 13 crore (Previous year - 21 crore ), Amalthea Consultants Nil
(Previous year - T 005 crote), Themuste Trusles Company Private Limited Nil {Previous year - 2 005 crore),
Ananke Trustee Company Private Limited Nil {Previous year - T 005 crore), Callirhoe Trustee Company
Private Limited Nil (Previous year - ¥ 005 grore}, Denarius Estate Deveopment Privale Limited Wil (Previous
year - ¥ 005 crore), Adrastea Trading and Services LLP Wil {Previous year - ¥ 005 crore), Lysilhea
Consultants Ml (Previous year - T 005 erore), Lysithea Discretionary Trust Nil {Previons year - £ 005 crore) ,
Banneret Trading Private Limited Mil {Previous year - 2 005 crore), HZ Trading and Services LLP Nil
{Previons year - T 0.05 crare), HMZ Discretionary Trust Nit (Previous year - T 005 crove), Darmour Holdmngs
Private Limited Mil {Previous year - £ 005 crore),

Amadou Estate Development Private Limited Nil (Previous year - 2 0 05 crore), Shravan Construclions Private
Limited ™il {Previous year - ¥ 0035 crore), Sharanya Cl Is and Pharma Private Limited il
{Previous year - € 005 erore), HMZ Trading Services LLP % Nil (Previous year - T 005 crore), HNZ
Comsullants Mil {Previous wear - T 005 crors}, Khorakewala Foundation Nil (Previous year - £ 0035 crore).
Pasithee Trustee Company Private Limited Mil (Previous year - T 005 crote), Megachte Trading Private
Limited Nil (Previcus year - 0005 crore), Genista Trading and Services Private Limited Nil {Previous year - T
0.05 crore), Impala Advisory Services Private Limited Nil {Previous year - ¥ 005 crore}, Sinope Advisory
Services Private Limited Mil (Previous year - T 005 crore), Step Forward Advisory Services Private Limited
Nil {Previous year - T 0.05 erore), Kendo Advisory Services Private Limited Mil (Previous year - T 0.05 crore),

Lysilhea Trading and Services LLP Nil (Previous year - T 005 crore), Helike Trading and Services LLP Mil
(Previous year - ¥ 005 crore), Amalthes Trading and Services LLP Nil {Previous year -¥ 005 crore),
Amalthea Diserebonary Trust Nil {Previous year - 2 005 crore ), Carol Info Services Limited T 040 crote
{Previous year- T 240 crore), Wockhardt Hospitals Limited Wil { Previous year- ¢ 005 crore), Wockhardt
Regenerative Private Limited Nil {Previous year- T 3.31 crore) , Palanpur Heldings and [nvestments Private
Limited ¥ 0.13 ¢rore (Previous year - 7 | crore 3], Dr. Habil Khorakiwala Education and Health Foundation Nil
{ Previous year- T 0 05 crore)

Expenses recovery from Holmdene Constructions {Current year- ¥ (.01 crore, Previous year - 001 crore) 0




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS

Motes 10 C Hid) Fi ial S1al
Note 39
Related party diselosures tcontinied...)

d) Relaled parly balances - i d A Mnancial
{All the amounts mentioned below for the disclosure are the contractual amaunis based on the arrangement with respective panies Where such amouats are different fiom carrying amounts as pel Tod AS financia
slalements, their carrying values have been separately disclosed in brackats )

o o  For the year ended For (e year ended  For the year ended For the year ended
March 31,2024 March 31,2024 Maveh 31, 2023 March 31, 2023
i ivore USH in million _ Tinevore —_LISD in million
— — T ~ Supplementary Information Supplememtary information
vonvenience Iranslation (See convenience tanslation (See
Note HOY - Note 20C]
Enterprive over which Key Managerial Personnel exerclie significant inflence/Control
Trade receivables [Wockhardt Hospilals Limited ¥ & 26 crore (Previous year - % 026 crore), Wockhard: | S
Foundarion Mil (Previous year - T 001 crore), Dr. Habil Khorakiwala Education and Health Foundation (Trust)
Mil (Previous year - 2 | ¢rore), Wockhardl Regenerative Private Limited ¥ | crore {Previous year- % | 88
crore)]
Trade Payables [Wockhardi Hospitals Limited % | crove {Previous year - 7 1 crare), Carol Info Services Limited *
T 036 crore (Previous year - % 3 ¢rore), Palanpur Holdings and Investments Privale Limited T 6 crore
{Previous year - ¥ 5 crored, Merind Limited 7001 crore (Previows year - 2001 crore)]
Loan taken including interest {Merind Lintited 2 157 crore (Previous year - 2 110 crore), Khorakiwala Holdings 1107 133 e
and Investments Privale Linvted 7 280 crore (Previous year- ¥ 281 crore), Asanke Trastes Company Private
Limited T 245 crore {Previous year - T146 crore), Callirhoe Trustee Company Private Limited ¥ 252 crore
(Previous year - ¥ 232 crore), Palanpur Holdings and Investments Private Limited ¥ 164 crore (Previous year-
il §
Security deposil given to Carol Info Services Limited - Transaction value 56 J gt
[Cacrying amount T 41 crare (Previous year - ¥ 41 crore)]
Security deposil given 1o Palanpur Holdings and Jnvesiments Private Limited
| 1

Other receivables fEhorakiwala Holdings and Invesrments Private Limited % 2 crore {Previous year - 7 2 crore), 10
Merind Limited ? | crore {Previous year - 2 2 crore ), Amalihea Consultants T ¢ 10 croe {Previous year -2 0 10
crore J, Themisto Trustee Company Private Limiled 20 10 ¢rove (Previous year - T 0 10 crore }, Ananke Trusies
Company Private Limited O 10 crore (Previous year - T 010 crore ), Catlithoe Trustes Company Private
Limited ¥ 0 18 crore (Previous year - 2 0 10 crore), Denarius Estate Deveapment Private Limited ¥ ¢ 10 crore
{Pievipus year -2 0 10 crore), Adrastea Trading and Services LLP % 010 crore (Previous yvear - ¥ 0 10 erore),
Lysithea Consullants % 0 10 crore (Previous year - T 010 crore), Lysithea Discretionary Trust 2 010 crore
{Previous year - 2 0.10 crore) , Banneret Trading Private Limited % 0 10 crore (Previous year - 2 0 10 crore),
HZ Trading and Services LLP ® 0 10 crors (Previous year - T 0 10 crore), HNZ Discretionary Trust 2 010 crore
{Previous year - 2 010 crore), Dartmour Holdings Private Limited 2 010 ¢rore {Previous year -2 9 10 crore),
Carel Info Services Limited 2 0 49 crore { Previous year - Mil}

Amadou Estale Development Private Limited ¥ 010 crore (Previous year - 2 010 crore),  Shravan
Consiructions Privale Limited ¥ 010 crore (Previous year - ¥ 010 crore), Sharanya Chemicals and
Pharmacenticals Private Limited T 0 10 crore {Previous year - T 0 10 crore), HMZ Trading Services LLP % 0 10
crare {Previous year - ¥ 0 10 crore), HNZ Consultanis T 010 crore { Previous year - 30 10 crore), Khorakiwala
Foundation T 0 10 erore (Previous year - ¥ 0 10 crore), Pasithee Trusiee Company Private Limited % 900 crore
{Previgus year - 2 0. 10 crore), Mepaclite Trading Private Limited % 0 10 crore (Previous year - ¥ 0 10 crore),
Genisia Trading and Services Private Limited # 0 10 ¢rore (Previous year - T 0,10 crore), Impala Advisory
Services Private Limited % ¢ 10 crore (Previous year - T 010 crore), Sinope Advisory Services Private Limited T
010 crore (Previous year - 3 010 crore), Step Forward Advisory Services Private Limited % 0 17 crore
(Previous year - T 0 10 erore), Kendo Advisory Services Private Limited T 010 crore (Previous year - % (.10
Crore),

Lysithea Trading and Services LLP £ 0 10 crore (Previous year - T 0010 crore), Helike Trading and Services
LLP 2 Q.10 crore (Previous year - 2 0 10 erore), Amalthea Trading and Services LLP T 0 10 crove {Previous
year - T 010 crore), Amalthea Discretionary Trust T 0 10 crore (Previous year - ¥ 010 crore), Wockhardt
Hospitals Limited ¥ 010 crore | Previous year- 3 0 10 crore), Wackhardt Regenerative Private Limited il
{Previous year- T 4 crore), Holmdens Constructions ¥ 015 crore (Previous year- T 014 crore). Palanpur
Holdings and Investment Private Limited 71 crare (Previous year- 2 2 crore}, Dr. Habil Khorakiwala Education
and Health Foundation ¥ 019 erors (Previous year- T 0 10 crore), Dr. Habil Khorakiwala Education and Health
Foundation { Trust) € 2 crore (Pravious year- Mil) |

Payable to Carol Info Services Limited

Cither porties exercising controf
Other Receivables [Humuza Consultams T 010 crore {Previous year- ? 010 crore ), Habil Khorakiwala Trust T a 2
010 crore (Previous year- T 0 1) ¢rore ) ]

Pavable 10 Kep Managerial Personnel

Remuneralion payable [Chaieman 21 crore {Provious year- T 035 crore). Managing Director 20.35 crore
{Previous year- T 0.27 crore), Executive Director Managing Director 2035 crore (Previous yeer- ¥ 027 crore)

W p
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Note 40
Non-controlling interests

The following table summarises the consolidated nancial information relating to the Group's subsidiary that has material non-control ling interests:

Name Country of As Al Asat
. incorporation March 31, 2024 Mlarch 31, 2023

Waockhardt Bio AG Switzarand 14.18% 14.15%
As at Asat As at As ;t.

March 31, 2024 March 31,2024 March 32, 2023 March 31, 2023

Tin crore USD in million T inerore USD in million

Supplementary Supplementary

information- convenience information- convenience

translation (See Note translation (Sce Note

AC HCH

Revenue from operalions 1917 2(313: : 1.715 7{09}
Profit / (Loss) lor the vear (65) (8) 1hi'8] T,‘h
_P_I'Oﬁt /{Loss) Jllf!li.‘illl.’d to Non - Controtlmg Interests (9} {1} (62) 18
Fotal comprehensive income / (loss) allocated to Non - Controlling 1 (5) (1 (:15) (5)
As at As at Asat As al

March 31,2024 March 31, 2024 March 31, 2023 March 31,2023

Lin crore VST in million in crore 11SD in million

Supplementary Supplementary

information- convenicnce
translation {See Note

informatisn- convenience
translation (Sce Note

2CY CH
Mon current asset and current asset 3.727 447 3650 ddd
Non current liabilities and current liabilities 1588 150 |’4_?3 179
I\{et assets - 2,139 287 2497 265
Net assets attributable to Non - Controlling Interests 303 36 308 37

As At As at Asat As at

March 31, 2024 March 31, 2024 March 31, 2023 March 31, 2023

Rin crore USD in million T in crore USD in million

Supplementary Supplementary

information- convenience
translation (See Note

information- convenicnce
translaiion (Sce Note

= : — 2(C) MO
ash flows {rom operating activities 108 13 1

Cash flows from/ (used in) investing activilies (108) (13) I3 iy
Cash flows used in [inancing activities (25) (3) (138) (17
Net increase/ (decrease) in cash and cash equivalents (25) i3 (146} ils"

The Group has control of 85.85% in the Wockhardt Bio AG and its subsidiaries
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MNote 41
Financial instruments - Fair values

A. Accounting classification and fair values

Carrying amounts and fait values of financial assets and financial liabilities, including their levels in the Eair value hierarchy, are presented below

It does not include the fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is & reasonable
approximation of fair valoe

Carrying Value Fairvaloe
As at March 31, 2024 Fair value through Amortised Cost  Significant observable
profit or loss inputs
{Level )
¥ in crore 2 in crore Tin crore
Financial Assets
Investments* 0 . 0
* Fair value through profit or loss T 045 crore
Other Non-Current Financial Assets - 63 67
Trade receivables g 618
Cash and cash equivalenis - 503
Bank batance {other than above) = 24
her Current Financinl Assets - 15
Total 0 1.230 67
Total (USD in million) 0 148
Supplementary information- convenience translation (See Note 2(C))
Financial Liabilities
Borrowings - 2,112
Trade payables . Fa6
Lease Liabilities - 244 247
Other Current Financial Liabilities - S8
Tatal - A,640 247
Total (USD in million) - 437
Supplementury information-_conventence translation (See Note 2(C))
Carrying Value Fair value
As at March 31,2023 Fair value through Amortised Cost  Sigeificant observable
profit or loss inputs
{Level 2}
¥ in crore T in crore Tim crore
Financial Assets
Investments® 0 * 0
* Fair value through profit or loss £ 045 crore
Other Non-Current Financial Assets - 64 67
Trade receivables - 97
Cash and cash equivalents . 90
Bank balance {other than above} - 34
Othet Current Finaneial Assets ~ 25
Tatal 0 1,011 67
Total (USD in million) 0 123
Suppl tary informati convenience tranglation { See Note 2(C))
Financial Liabilities
Borrowings 5 1,837
Trade payables - 367
Lease Liabilities - 297 300
Other Current Financial Liabilities - 642
Total - 3,693 300
Total (USD in million) - 448

Supplementary information- convenience translation (See Note 2{CH




WOCKHARDT LIMITED-CONSQOLIDATED FINANCIAL STATEMENTS
Notes to Consolidated Financial Statements

Note 41
Financial insiruments - Fair values

B. Measorement of fair values: . ,
The fair value of the financial assets and labilities is included at the amount at which the instrument could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale. The fallowing methods and assumptions were used to estimate the fair values:

-The fair values of the loans taken from banks and other parties are estimated by discounting cash flaws using rates currently availsble for o
debt/instruments oa similar terms, credit risks and reaining maturities. Management regularly assesses a range of reasonably possible altematives tor
those significant observable inputs and determines their impact on the total faic value

-The change in the unobservable inputs for unguoted Investment of Narmada Clean Tech Limited {formerly known as Bharuch Eco-Aqua Infrastructure
Limited} and Bharuch Enviro Infrasteucture Limited do not have a significant impact in its value,

The foliowing tables show the valuation techniques used in measuring Level 2 fair values, as well as the significant inpuis used

Finaneial instruments medasured at fiv value — =
Type Valuation techoi |

Security deposits against lease and Jease laibilities Discounted cash flows: The valuation mode! considers the present value
of expected receipt/payment discounted using appropriate discounting

rates
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Note 42
Financial risk management

The Group has exposure to the following risks arising from financial instruments:
« Credit risk ;

« Liquidity risk ; and

« Market risk

Risk management (ramework
The Company's Board of Directors has overall responsibility for the establishment and oversight of the Company’s cisk management framework

The Company’s Risk Management Framework encompasses practices relating to the identification, analysis, evaluation, treatinent, mitigation and monitoring of the
strategic, external and operational controls risks in achieving key business abjectives

The Company has laid down the procedure for risk assessment and their mitigation through a Risk Management Committes compn'sin; ijecut‘ive Dhivector, )
Managing Divector, Independent Director and Chief Financial Officer as its members Key risks and their mitigation arising out of periodic reviews by the Committee
are assessed and reported to the Board of Directors, on a periodic basis

The Company's risk management policies are established to identify and analyse the risks faced by the Company, 10 set appropriate risk limits and controls and to
maoniter risks and adherence to policies and procedures

The Company has a co-sourced model of independent Internal Audit and assurance function There is a practice of reviewing various key select risks and_report o
Audit Committee from time to time. The co-sourced internal audit function carry out interna! audit reviews in accordance with the approved interna_ll audit plan and
reviews (he status of implementation of intemal audit and assurance recommendations. Summary of Critical obsecvations, if any, and recommendations under
implementation are reported to the Audit Committee

0
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Note 42
Financial risk management {continued...)

i. Credit risk

Credit risk is the risk ot financial loss to the Group if a customer or counterparty to a financial instrument fails to meat its contractual obligations, and nr_iscs principallly fr_nm the
Group’s receivables from customers and investment securilies. Credit risk is managed through credit approvals, establishing credit limits and continuously tonitoring the
creditworthiness of customers to which the Group grants credit terms in the normal coutse of business. The Group establishes an allowance for doubtful debis and impairment that
represents its estimate of incurred and expected losses in respect of trade and other receivables

Trade and other receivables . : "
The Group’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of the customer, including thfe dcl‘auh n_sk .0' the
industry and country in which the customer operates, also has an influence on credit risk assessment Credit risk 1s managed through credit approvals, eslablishing credit linits i
continuously monitoring the creditworthiness of customers 1o which the Group grants credil lerms in the normal course of business

Ag at March 31, 2024 and March 31, 2023, the Group did not have any significant conceniration of credit risk with any external cuslomers

Expected credit loss t for cust s as at 31 March 2024 and 31 March 2023: ) _ o ;
The Group allocates each exposure 1o a credit risk grade based on a variety of data that is determined to be predictive of the risk of loss {e g timeliness of payments, available
information etc. } and applying experienced credi judgement,

Exposures to customers outstanding at the end of each reporting period are reviewed by the Group to determine incurred and expected credit Josses Given tl?at the macra economic
indicators affecting customers of the Group have not undergone any substantial change, the Group expects the historical trend of minimal credit losses to continue

As at March 31, 2024 B As at March 31,2023 B
Particulars Grross carrying Less: Expected Net earrying Weighted  Gross carrying  Less: F.chcl‘etl Net carrying Weighted
amount credit losses amount average loss amount credit losses Ao ik average loss
rate vafe

¥ in crove ¥ in crore Tin crore 7 in crorve Tin crore Zim crore —
Not due 364 (1) 363 0.27% 327 (0} 27 007%
Past due [-180 days 17% 1 178 0.56% 3460 {1 359 0 28%
Past due 181-360 days a1 45 30 3.23% 36 (k1] 33 832%
Mare than 360 days 202 (155) 47 TE T B 187 (109} 7% S8 11%
Total 776 {158) 618 911 (113 T
Total (USD in million) 93 (19} 74 111 (14) 97

Supplementary infoonation-
convenience translation (See Note 2(C))

The movement 1n the loss allowance in respect of trade and other receivables during the year was as follows:

As at As at
March 31, 2024 March 31,
2023
in crore Zin crove
Opening balance 112 113
Impairment loss provided! reversed/ 45 .
ulilized, net {including exchange
fluctuationy*
Closing balance 158 113
Closing balance (USD in million} 19 14

Supplementary information-
convenience translation {See Note 2(C))

* During the previous year, the Group had created a provision of Z 26 crore and reversed/ utilised the provsion of T 29 crore. Further there was an increase of T 3 crore due Lo
exchange fluctuation

The Management believes that the unimpaired amounts that are past due by more than 180 days are still collectible in full, based on historical payment behaviour and analysis of
customer credit risk

Cash and bank balances . . i
The Group held ensh and bank balances of % 529 crore {Previous year - ¥ 124 crove). These balances ate held with bank and financial institution counterparties with good credit
rating

Others

Other than trade receivables reported above , the Group has no other financial assets that is past due but not impaired
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Note 42
Financial visk manap, t {continued...)

it. Liquoidity risk o

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations assaciated with its financial liabilities that are seitled by delivering cash or
another financial asset The Group®s approach to managing liquidity is to ensure that it will have sufficient liquidity to meet its liabilities The Group mentlors e net
liquidity pesition through forecasts on the basis of expected cash lows

The Group has obtained fund and non-fund based working capital lines from various banks. Furthermare, the Group has access to funds from debt markets to manage
short of current assets to current liabilities, The Group invests its surplus funds in bank fixed deposit Of the current liabilties, T 218 erore (previous year ¥ 783 crore)
pertains to loan received from Related parties. These parties have reaffirmed their commitment and confirmed that they will not recall the loans prowded 1o the
Group, unless the Group confirms that it has adequate surplus liquidity available and the related parties have confirmed to provide required financial support 10 the
Group to epay the liabilities of the Group

Further, the terms for borrowings from related parties of 889 crore which was fully due for repayment on May 25, 2025 has been extended upto May 25, 2027, with
an option to the Company to further renew the loan basis Company’s assessment of cash flows and liquidity position on that date

The following are the remaining contractual maturities of financial Liabilities at the reporting date. The amounis are gross and undiscounted, and include estimaled
interest payments and exclude the impact of netting agreements

Tincrore
- Contractual eash Nows
More than 5
As at March 31, 2024 Ca:rg:i:g Total 0-12 months 1.5 years -
amaour —
Non-derivative financial liabilities
Borrowings {other than loan from related party)y* 1,005 1,041 1,039 2
Loan from related party** 1,107 1,364 218 1,146 .
Lease Liabilities 244 273 ?9 192 2
Trade payables and other inancial labilities 1,284 1,284 | 284 -
Total 3,640 3,962 2,620 1,340 2
< in erore
__ Contractual cash flows :
i More than 5
As at March 31, 2023 Carr}fm{g Total 0-12 months 1- % years SPGHIS.
amoun
Non-derivative financial liabilities 15
Borrowings {other than loan from related party)* 1,599 1211 835 31
Loan feom relaled party 788 788 788 - .
Lease Liabilities 297 363 76 262 25
Trade payables and other financial liabilities 1,509 1.509 1.509 : =
Tatal 3,693 3871 3.208 63 60

*It includes contractual interest payment over the tenure of the Borrowings, These floating-interest borrowings are based on interest rate prevailing as at the reporting
date.
**It includes contractual interest payment over the tenure of the Borrowings
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Note 42
Finaneial risk management (continued...)

iil. Market risk . .
Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and other prices such as equity price. These \\fﬂl afft?ct the )
Groups’s income or the value of its holdings of financial instruments. Market risk is attributable to all market risk sensitive financial instn.}ments |ncludmg.fore1gn
currency receivables and payables and long teom debt Financial instraments affected by market risk include loans, borrowings and deposits The Market risk the
Group is exposed can be classified as Currency risk and Interest rate risk.

a} Curreacy risk: , . ;

The Group is exposed to curtency risk on accownt of its operations in other countries, The functional currency of the Grou_p is [ndian Rupee. Tl_w Foreign fll"l'e“c}’
exchange rate exposure is balanced through natural hedge. The Group evaluates exchange rate exposore arising from foreign currency transactions and follows
established risk management policies.

The Group has not entered info any derivative contracts during the corrent and previous year
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Note 42
Financial risk management (continued...)

Exposure to currency risk

The currency profile of financial asseis and financial liabilities {including intercompany receivables and payables) s at March 31, 2024 and March 31

2023 are as below:

Particuelars

Currency

As at Murech 31, 2024

As at Mareh 31, 2023

Amount in Foreign

Amount in Foreign

Currency (in T in crore Currency (in Zin crore
million) million) -
Lann Availed usn - 159 5 k) 21
Trade Receivables AUD 010 ) I 4
AED* 033 1 020 0
EUR 3 71 2 1%
GBP 22 237 15 150
UsD 30 253 30 250
RUB 52 5 54 i}
CHF 1 11 -
MXN 09 kE] 65 29
Loans and Other Receivables EUR 2 22 2 22
UsD 12 k) 11 57
CHF* 003 3] 005 0
GBP 10 105 8 77
AED" 010 0 011 0
Trade payables and Other Liabilities ACU" 0.00 0 0.00 0
AUD* 045 2 0.01 0
EUR 16 144 5 43
GBP 4 47 11 108
VXN 3 1 13 ]
1SD 22 151 29 240
JPY* ol 0 .
CHF* 0.00 0 2 14
AED* 005 ] - .
SEK* 020 0 020 Y
RUB 111 10 108 11
Bank GBP 1 9 048 5
EUR 1 1 040 4
usb* 004 ] 005 o]
AED* ool 0 002 U]
CHF* 0.05 ] 031 3
AUD* 0.002 0 003 0
Derivatives (Forward Contracts- sell) UsSD 5 42 :
Net exposure Receivables/ (Pavables)
UsD 15 121 9 76
AUD {024) (2) 065 4
AED 039 1 032 1
EUR %) (48) 028 2
GBP 29 301 12 123
RUB (59 (5 (54) (©)
CHF 1 12 (h {n
MXN 67 3 51 23
ACU* {0.001) (0 (0.001) )
JPY* [URRY] {0 - -
SEK* (0200 {m 0.2Mm m

* less than 7 050 crors
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Note 42
Financial risk management (continued...)

Sensitivity analysis

A reasonably possible sirengthening (weakening) of the Indian Rupee against foreign currency at March 31 would have affected the measurement of
finanicial instruments denominated in that foreign cutrency and affected equity and profit or loss by he amounts shown below. This analysis assumes that
all other variables, in particular interest rates, remain constant and ignores any impact of forecast sales and purchases

Equity, gross of tax

Effectin? Profit or loss hefore tax Gain/{Loss) Inerense/(Decrease)
Strengthening Weakening Strengthening Weakening
Ein crore T in crore Tin crore T in crore
March 31, 2024
5 %% movement
usD 6 {6} 3 {6}
GEF 15 (15} 15 (15)
EUR (2} 2 (2 2
RUB* {0} 0 (@ 0
*T (0.27) crore, T 027 crore, T (0.27) crote, T 027 crore
respectively
MXN 2 {2) 2 (2)
Others 1 n | i
Total 22 {22} 22 (22}
Profit or loss before tax Gain/{Loss) Equity, gross of (ax
Effect in T Tucreasef{Decrease)
Strengthening Weakening Strengthening Weakening
% in crore Tin crore Tin crove Tin crove
March 31, 2023 -
5 % movement
usD 4 (4) 4 (4)
GBP 6 (6) 6 ()
EUR* 0 ) 0 {0
*2 012 crorg, T (0.12) crore, T 0.12 crore, Z {0.12) crore
respectively
RUB” (©) 0 0 0
*2 (0.28) crore, T 028 crore, T (028) crore, T 0.28 crote
respectively
MXN I (1) 1 (n
Others 9] 0 (0} 0
*2 (0 34) crore, T 034 crore, T (034) crore, 0.3 crote
respectively

Total 11 (1) 11 (1

The Company had received advances for supply of goods from Wockhardt Bio AG, a majorly held foreign subsidiary of the Company, of which USD 38
million had been outstanding as at March 31, 2022 In accordance with the direction of Reserve Bank of India (RBD) / Authorised Dealer (AD) Bank, such
advances were supposed to be adjusted only against supply of goods by the Company Accerdingly, this advance amount received was accounted at the
historical transaction exchange rate in accordance with [nd AS 21- “The Effects of Changes in Foreign Exchange Rates

The Company, as part of normal business, had also been providing services including but not limited to R&D secvices and assignment of rights over its new
chemical entities (N-CE} to the aforesaid foreign subsidiary and had outstanding receivables of USD 114 million during previous year

Since the Company has not been able to supply the goods, the Company has received an approval from RBL AD on March 11, 2023, for adjustment of the
aforesaid advance with these outstanding receivables and accordingly the receivables have been adjusied with the advance. Given that these receivables and
advance liabilities are eliminated on consalidation, this settlement does not have any impact on the consolidated financial statements

The Company has other overdue receivables from Wockhardt Bio AG amounting to % 262 crore (Previous year- 2 114 crore) , including T 76 crore
(Previous year- T 75 crore Yfor guarariee fees receivable . Also the Company has outstanding payable and advances amounting to 2 133 crore (Previous year
203 crore} and X 17 crore {Previous year- T 17 crore) respectively, beyond the period permitted under Master circular issued by Reserve bank of India
The Company expects to receive and pay these overdue balances by FY 2024-25
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Note 42
Financial visk management {continued...}

by Interest rate risk

Interest rate tisk can be either fair value interest rate risk or cash flow inferest rate risk. Fair value interest rate risk is the risk of changes in fair values of fixed
interest bearing instruments because of fluctuations in the interest rates. Cash flow interest rate risk is the risk 1hat the future cash flows of floating inferest
bearing instruments will fluctuate because of fluctuations in the interest rates

Exposure to interest rate risk .
The interest cate profile of the Group's interest-bearing financial instrumenis as reporfed to the management of the Company is as follows

Nominal amount Naminal amount
Particulars As at As at
March 31, 2024 March 31, 2023
¥in trore Tin erore
‘Variable-rate tnstruments T
Financial liabilities 728 828
728 R28
Fixed-rate instraments
Financial liabilities 1,384 1059
1.384 1.059

Cash flow sensitivity analysis for variable-rate instroments

A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased/(decreased) Fquity and profit or loss by the
amounts shown below_ This analysis assumes that all other variables, in particular foreign currency exchange rates, remain constant

Variable-rate instrumenis Impact on Profit/ (loss}- Increase /(Decrease) in
Profit (before tax)

Particulars For the year ended For the year ended

March 31, 2024 March 31,2023

2in crore Lin crore

100 bp increase 7 (8)

7 8

100 bp decrease 7
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Nate 43
Capital Management

The Graup’s capital management is intended fo create value for shareholders by facilitating the meeting of long-term and sheri-term goals of the QFOPIJ

The Group detennines the amount of eapital required on the basis of annual and long-term strategic plans. The Groep's policy is mimed at combination of short-
terrn and long-term borrowings . ) e
The Gronp monitors the capital structure on the basis of ‘adjusted net debt’ to ‘adjusted equity For this purpose adjusted net debt is defined as total liabilities
comprising inferest bearing loans and borrowings excluding lease labilities under [nd AS 116 , less cash and cash equivalents, Bank balance and current
invesiments. Adjusted equity comprises Total equity

The following table summarises the capital of the Group:

(€ 1n crore)

o - As at T Asat

e Mareh 31, 2024 Mareh 31, 2023
Total Bomrowings a T 2112 1 887
Less : Cash and cash equivalent and other bank balaoces 329 124
Adjusted net debt 1,583 1,763
Total equity 3,662 3,662
Adjusted equity 3662 3,002

Adjusted net debt to adiusted equity ratio 043 B 048

Total equity includes gain on revaluation of land considered as a part of retained earnings in accordance with the requirements of Ind AS IOII on transition 1o
Ind AS, Such Revaluation gain balance as on March 31,2024 is T {79 crote {Previous year: 7 180 crore) and is not available for disteibution as dividend
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Note 44
a) The Group’s New Chemical Entity {*NCE’) research program continued to progress in their Clinical Trials during the Fm_ancial Year 2023-24, Dcveln||3|nent
Expenses incurred during the year ¥ 155 crores (Previous Year : 2 116 crores) has been capitalised and included under 'Intangible assets under development' as at
March 31, 2024

- - H ~ i :
b} Certain manufacturing facilities, having net book value of € 379 crore (Previous year - Z 417 crore} and capital work-in-progress amounting to 2 48 crore {Previous
year - T 48 crare), of the Group are having low utilisation of assets and the Group is evaluating various allemate purposes of these assets

¢} {i) The Company o its subsidiary companies incorporated in India has not advanced or loaned or invested funds to any other person(s) or entity(ies), including
foreign entities with the understanding that the Intermediary shall: .
(a) directly or indirectly lend ot invest in other persons or entities identified in any manner whatsoever (Ullimate Benefictaries) by or on behalf of the Company or its
subsidiary companies incorporated in [ndia or

{b) provide any guarantee, securify or the like to or on behalf of the Ultimate Beneficiaties

(i} The Cotnpany or its subsidiary companies incorporated in India has not received any fund from any person{s} or entity(ies), including foreign entities {Funding
Party) with the 1imderstanding (whether recorded in writing or otherwise) that the Company or its subsidiary companies incorporated in India she}l.lz .

(a) divectly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries} or
(b) provide any puacantee, security or the like on behalf of the Uliimate Beneficiaties

&
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Note 45
Contingent liabilities {claims not acknowledged as debts) and commitments {to the extent nol provided for)

(a)

(b
(c)

(dy

(&

(H
{g)
th)

{i)

U}

(1)

(th

Demands by Ceniral Excise authorities in respect of Classification/ Valuations Cenvat Credit related disputes; stay orders have been obtained by the Campany
in case of demands 7 45 crore (Previous year - 2 45 crore) "

Demand by Income tax authorities Z 546 crore (Previous year - T 416 crore) disputed by (he Company

Demand by Sales Tax authorities {including GST) £ 129 crore {Previous year - 7 96 crore) disputed by the Company n

Demand by Service tax nuthorities in tespect of non-payment of Service Tax on Import of certain services disputed by the Company X § crore (Previous year -
T 3 crore)

Demand by Municipal Corparation, Local body Tax on inputs used for manufacture of exported goods Z 3 crore { Previous year: T 3 crore)

Differential custom duty for misclassification/ penalty disputed by the Company 8 26 crore (Previous year - 2 0 26 crore)
Differential MEIS for misclassification disputed by the Company T 9 erore (Previous year - €9 crore)

{Oihers matters;

-electrictty expense ¥ 9 crore (Previous year - 2 & crore}

-remediation against the pollution of ground water T | crore (Previous year - 2 { crore)

-compensation for products ordered and not purehnsed, under dispute 20 crore { Previous year - T 19 crore )

-other mnatters not acknowledged as debts % 020 crore { Previous year - Nil )

Demand from National Pharmaceutical Pricing Authaority {NPPA} in respect of overcharging of cerain products disputed by the Company Z 108 crore
(Previous year - 2 103 crore)

The Group is involved in other disputes, lawsuits, claims, inquiries and proceedings fncluding commercial matters that arise from time to time irll the ordinary
course of business The Group beticves that there are no such pending matters that are expected to have any material adverse effect on its financial statements
in any given accounting peried. One of the subsidiary in USA has been a party it some class action suils for pricing by the Governiment and other private
parties, against various phatmaceutical companies, wholesalers etc. The amount is not quantifiable at this stage Based on the view of_ the extemall Iugal
counsel, the Group believe that while it is premature to predict the outcome of the litigation, the Group has meritorious defenses and will be defending its
actions vigorously

Estimated amount of contracts remaining to be executed on capital account and not provided for ¥ 121 crore (Previcus year - T 163 crore) after deducting
advance on capital account of T 2 crore (Previous year - € 9 erore)

The customers had levied Service Level Penalties on the Group on account of significant delays in supply of goods to them. The disputed claims against these
customers is € Nil (USD Nil) [ Previous year - £ 15 crore (USD ( § million)]

(1) Note: Amonnts mentioned excludes interest after the date of the order, if any

Note 46
Reconciliation of the opening and closing balances of liabilities arising from Financing activities: —
Particulars B As at As at Non cash changes Reclassi-  Other items l’.‘:\:v.ll:.l ﬂo‘;'s—
i i i Mo,
March 31, 2024 April 01, 2023 Exchange other non cash fication ::::::::;(:L ((I‘,:utl‘low)
fluctuation adjustments .
Tin crore Zin crore Tin crare Zin crore Zin crore Zin crore Tin crore
Long-term borrowings {Net} 1,246 523 . 15 887 {1 ?2)
Short-term borrowings {Net) 866 1,364 - 5 (820 33(3
Lease Liabiinies 244 297 . 26 - 4(1(;3’
Equity share capital and premuam 1,338 870 - a1 LS
Particulars As at As at Non cash chang Reclassi- Other items Cn.sll flows-
March 31, 2033 April 01, 2022 Exchange other non cash fieation considered infMow/
fluctuation adjustments separately (()utl‘lo}r)
Tin erore Tinerore 2 in erore Tin crore ¥ jn erorve Tinerore Zin erore
Long-term borrowings (Net} 523 794 17 2 _ (32(})
Shori-term borrowings (Net} 1,364 1,068 - 2 3 ”Z__i‘
Lease Liabilities 207 136 - 34 5 : i : (73}
_ borrowings in the

* This include borrowings of T 600 crore from the related partics, where tenure has been extended during the year, basis which they are classified as Long term

current year.

—
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WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS

Notes to C lidated Financial §

Note 47

Additional Information, as required under Schedule 1 to the Companies Act, 2013, of enterprises

consolidated as Subsidiaries

Name of the Entity

Parent
Wockhardt Limited

Subsidiartes

Indian

Wockhardt Infrastructure Development Limited
Wockhardr Medicines Limiled #

Wockhardr Bionova Limited #

[Formerly, Wockhardt Biologics Limited il
April 22, 2024]

Foreign

Z&7Z Setvices GmbH

Wockhardt Evrope Limited
Wockhardt Migena Limited
Wockhardt UK, Holdings Limited
CFP Phannaceuticals Limired

CP Phanna (Schweiz} AG

Wallis Group Limired

The Wallis Laboearory Limited
Waockhardt Fanmaceatica do Brasil Lida
Wallis Licensing Limited
Wockhardt USA LLC

Wockbardt Bio AG

Wockhardt UK. Limited
Wockphanna Ireland Limited
Pinewood Laboratories Limited
Wockhardt Holding Corp

Morton Grove Pharmaceuticals [ne
MGP Inc

Waockhardt France (Holdings) S A S
Laboratoires Pharmaa 2000 S A S {upto August
04, 2022}

Wockhardt Fanmaceutica SA DE CV
Wogkhardt Services 3A DE CV
Pinewcod Healthcare Limited
Wockhardt Bio (R) LLC

Wockhardt Bio Pty Lid

Wockhardt Bio Lid #

Sub Total
Add / (Less): Effect of Inter C y eli

ion / adj

Share in other comprehensive

Share in total comprehensive

Non-controlling interests in all subsidiaries
Total

Net Assets i.e. total assets Share in .
minus total liabilities proflt ov (loss) mcome income
As % of T As%of As % of As % of ‘
consolidated Tin Crore consolidated  Tin Crore consolidated Tin Crore total 2in Crare
net assels prafdit or (loss) ather comprehensive comprehensive
ncame Income
344 1.796 117.04 (41 12.50 8] |44 77 (423}
452 258 {3.05) 1 - {2 98) 1
{0 00l {0y - ool i
(0} - {0) - i)
0.04) 2) 001 (0} - - 0.0l {0}
018 1 . . : .
. ©) - - _
189 108 - - -
736 449 (5.15) 33 2750 (M (705} 26
0.02 { 005 o . 005 {0y
0.53 30 . -
0.04 (23 - - -
}o 04; 2) 005 (0] - 005 (]
©.21) (12 - . -
(5.32) (304) 9.7] (35 949 {35)
4107 2,347 (21.08) 76 {20 63} 70
341 195 (220 3 {217} §
14.60 834 (209 8 - (2.04) ?
651 an (527) 19 {516 19
312 178 L1l 9 - 109 )
473 270 1203 (65} - 17.64 (ﬁé}
0.67 38 0.83 3 . 08l 3
{13 25} (757} 022 (1) 027 (y
(2.40) {137) (132 5 (12 ;
(0.02) i (047 2 {046}
- (0] 0.0l (0} - - 0ol (n
072 41 (222) 8 - . 217 B
0.05 3 {0.26) 1 - - 023) [
140l 5713 1 T, (43 (380} 1 (W, (W1 100,04} i M‘h
1 (2,051 13} {99)
1303} 9
100.00 3,359 104000 (4634 100,00 100,00 {461}_

The sbove amount/percentage of net assets and net praf't or (Ioss) in respea;t ofWockhardl Ltd and its subsidiaries are detsrmined based on the amounts of Ihe respective enlilies included in

r r

consolidated financial statements befors

F

# Wockhardt Bio Lid, Wockhardi Bionova Limited and Wockhardt Medicines Limited is yet to conmingnce the business

0 represents less than ¥ 0.5 crore




WOCKHARDT LIMITED-CONSOLIDATED FINANCIAL STATEMENTS
MNotes to Consolidated Financisl Stadements

Note 48
There are no other significant subsequent evenls thal wauld require adjustiments or disclosures in the financial slalements as on the balance sheet
dale

Note 49
Privious year figures have been reprouped wherever necessary (o conform o cunent year classificalion

As per onr atached report of even date For amd on behalfl of the Baord of Direciors

SIGN H

- a

Murtaza Khorakiwala
Manaping Dirgciol

DIN: 00045608 DIN: 00162650
ForBSR & Co, LLP g
Chartered Accouianis =
Firm's Repistation No: 101248W/W-100022 k v
. 'Y A O oA O
@/ Decpak Madnani
= Chief Financial Offoer
Ly
= =

Koosai Lebiry -
Paminer
Membership No, 112399 S
Place: Mumbai g Rashmi Mamitura

Date: May 28, 2024 Company Secrelary
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SR &Co. LLP

Chartered Accountants

14th Floor, Central B Wing and North C Wing,
Nesco IT Park 4, Nesce Center,

Western Express Highway,

Goregaon {East), Mumbai — 400063, India
Telephone: +91 (22) 6257 1000

Fax: +91 (22) 6257 1010

Limited Review Report on unaudited consolidated financial results of Wockhardt
Limited for the quarter ended 30 June 2023 pursuant to Regulation 33 of Securities
and Exchange Board of India (Listing Obligations and Disclosure Requlrements)
Regulations, 2015, as amended

To the Board of Directors of Wockhardt Limited

1.

4.

Sr.

We have reviewed the accompanying Statement of unaudited consolidated financial results of
Wockhardt Limited (hereinafter referred to as "the Parent”), and its subsidiaries {the Parent and its
subsidiaries together referred to as “the Group”) for the quarter ended 30 June 2023 (“the Statement™)
being submitted by the Parent pursuant to the requirements of Regulation 33 of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended ("Listing Regulations").

This Statement, which is the responsibility of the Parent's management and approved by the Parent’s
Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 “interim Financial Reporting” (“Ind AS 347),
prescribed under Section 133 of the Companies Act, 2013, and other accounting principles generally
accepted in India and in compliance with Regulation 33 of the Listing Regulations. Qur responsibility
is to express a conclusion on the Statement based on our review,

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410 "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”, issued by the Institute of Chartered Accountants of India. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the Securities and Exchange
Board of India under Regulation 33(8) of the Listing Regulations, to the extent applicable.

The Statement includes the results of the following entities:

Name of component Relationship

No.

Wockhardt Limited Parent Company

Wockhardt UK Holdings Limited (including its following Wholly Owned Subsidiary
subsidiaries and its step-down subsidiaries)

a) Wallis Group Limited
b} The Wallis Laboratory Limited

¢} Wallis Licensing Limited

Registered Office:

BSRECH (af hip firm with Registralion No BAS1223) convertedinto BE R & Co LLP (a 14ih Floer, Central B Ying and North C Wing, Nesco |T Park 4, Nesco

Lim|led

Liabildy P; hip wilh LLP Registration No AAB-3181) with ffect from Oclober 14, 2013 Canlar, Wasiem Express Highway, Goragaon (Easl), Mumbai - 400083
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BSR&Co.LLP

Limited Review Report (Continued)
Wockhardt Limited

d) Wockhardt Farmaceutica Do Brasil Ltda
3 Wockhardt Infrastructure Development Limited Wholly Owned Subsidiary

4 Wockhardt Europe Limited (including its following wholly  Wholly Owned Subsidiary

owned subsidiary)

a) Wockhardt Nigeria Limited
5 Wockhardt Medicines Limited Wholly Owned Subsidiary
] Wockhardt Biologics Limited Wholly Owned Subsidiary
7 Wockhardt Bio AG Subsidiary

{(including its following subsidiaries and its step-down
subsidiaries)

a) CP Pharmaceuticals Limited

b} CP Pharma {Schweiz) AG

¢} Z & Z Services GmbH

d) Wockhardt UK Limited

e) Wockpharma Ireland Limited

f} Pinewood Laboratories Limited

g) Pinewood Healthcare Limited

h) Laboratories Negma 5.A.5.

i) Wockhardt France (Hoidings) 8.A.8.
J) Wockhardt Holding Corp.

k) Wockhardt USA LLC

I} Morton Grove Pharmaceuticals Inc.
m) MCP? Ino.

ny Wockhardt Farmaceutica SA DE CV
0} Wockhardt Services SA DE CV

p} Wockhardt Bio (R} LLC

q} Wockhardt Bie Pty Limited

r} Wockhardt Bio Limited

5. Attention is drawn to the fact that the figures for the three months ended 31 March 2023 as reported
in the Statement are the balancing figures between audited figures in respect of the full previous
financial year and the published year to date figures up to the third quarter of the previous financial
year. The figures up to the end of the third quarter of previous financial year had only been reviewed
and not subjected to audit.

Page2of 3
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Limited Review Report (Continued)
Wockhardt Limited

6. Based on our review conducted and procedures performed as stated in paragraph 3 above and based
on the consideration of the review reports of the other auditors referred to in paragraph 7 below,
nothing has come to our attention that causes us to believe that the accompanying Statement,
prepared in accordance with the recognition and measurement principles laid down in the aforesaid
Indian Accounting Standard and other accounting principles generally accepted in India, has not
disclosed the information required to be disclosed in terms of Regulation 33 of the Listing Reguiations,
including the manner in which it is to be disclosed, or that it contains any material misstatement.

7. We did not review the interim financial information of five subsidiaries included in the Statement,
whose interim financial information reflect total revenues (before consolidation adjustments) of Rs,
601 crores, total net loss after tax (before consolidation adjustments) of Rs. 6 crores and total
comprehensive loss (before consolidation adjustments) of Rs. 6 crores, for the quarter ended 30 June
2023, as considered in the Statement. These interim financial information have been reviewed by
other auditors whose reports have been furnished to us by the Parent's management and our
conclusion on the Statement, in so far as it relates to the amounts and disclosures included in respect
of these subsidiaries, is based solely on the reports of the other auditors and the procedures
performed by us as stated in paragraph 3 above.

Our conclusion is not modified in respect of this matter.

8. The Statement includes the interim financial information of eighteen subsidiaries which have not been
reviewed, whose interim financial information reflect total revenues (before consolidation
adjustments) of Rs. 18 crores, total net profit after tax (before consolidation adjustments) of Rs. 6
crores and total comprehensive income (before consolidation adjustments) of Rs. 6 crores for the
quarter ended 30 June 2023, as considered in the Statement. According to the information and
explanations given to us by the Parent’s management, these interim financial information are not
material to the Group.

Our conclusion is not modified in respect of this matter.

ForBSR&Co.LLP
Chartered Accountants
Firm's Registration No.;101248WAW-100022

Koosai Lehery

Partner
Mumbai Membership No.: 112399
14 August 2023 UDIN:23112399BGXW.JF9969
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WOCKHARDT LIMITED

Registered Office: D-4 MIDC, Chikalthana, Aurangabad - 431 006

Gilobal Headguarters: Wockhardt Towers, Bandra Kurla Complex, Bandra (East), Mumbai 400 051

CIN: L24230MHI%99PLC120720

Tel: 91 22 2653 4444; Fax: 91 22 2652 3905; e-mail id: invesiorrelations@wockhardi.com, Website: www.wockhardi.com

STATEMENT OF CONSOLIDATED UNAUDITED RESULTS FOR THE QUARTER ENDED JUNE 30, 2023

PARTICULARS
{Refer Moles Below)
Income
{a) Revenue from operations
(b} Mher income

Cosl of materials consumed
Purchase of stock-in-trade
Chqnges ries of finished goods, work-in-progress and stock-in-trade
Empiloye expense
Finance costs
Depreciation and amortisation expense
Exchange fluctuation Joss, nel
{h) Other expenses

items and tax
items- 4

expense:
Current tax - charge
Deferred tax -
*
to
shareholders of the Company

Comprehensive lncome
Items that will not be reclassified to Profit or Loss - (charge)/ credil (consi
re-measurement of net defined benefit (Niability) / asset)

(b} Income tax relating 1o items that will not be reclassified to Profit or Loss -
creditficharge)

(¢) Items That will be reclassified to Profit or Loss - (charge)/ credit (Consisting of
differences on Iranslating the financial statements of foreign operations)

Other Comprehensive Income (net of tax) ax b+ ¢)

+

shareholders of the Company
Interest

1 Other Equity excluding Revalvation Reserves as per Balance Sheet
2 Eamnings per equity share {face value of Rs. 5/- each) (*not annualised)

(a) Basic (Rs.)
{b) Diluted {Rs.)

3 MONTHS
ENDED
30/06/2023

Unaudited

644
14

137
150

(5}
154
79

190
762

{134)

(2

I

3 MONTHS
ENDED
317032023

Audited
Note

678
32

136
125
45
144
76
56
12
213
807

(203)

22

(189)

(1437
(14.37p

3IMONTHS
ENDED
30/06/2022

Unaudited

595
57

140
113
(28)
180
73

204

(67)

{4.64)»
.64

YEAR
ENDED
31/03/2023

Audited

2,651
122

518
509

84
437
102
251

802
103

87

78

3,282

(38.79)
(38.79)



}

10)

The resulis were reviewed by the Audit Commitiee and approved by the Board of Diveciors 2t thein weerings held on Avgust 14, 2023, The resuliz have been subjected 1o Wmiled review by the Statutory
Audilors of the Company.

The Consohdared Results relate to Wockhard Limited (he Company' or ‘the Holding Company’} and its Subsidiaries {logeihe i “the Group') and zre prepared by applyving Ind AS (10
"C hidated Financial §
During the previcus year and quarter ended March 31, 2023, subseq) o the sellk with the Stare of Texas on February &, 2022, the Group had agreed fn an early payment schedule for

the settkement of the Yability Porsuani 10 this revision, Group had recorded an additional cost ofRs 11 crores doe to unw inding of the discount (basis the oniginal payment schedule) and has disclosed ihis as
"Exceptional ilems'

Curing the previous year ended March 31, 2023, the Group has provided! incurred loss of Re 123 crores w.rl property , plant and equipmen sold held for sale, Re. 17 crores for inventory. Rs 80 crores
for ¢laims incurred! expacted claiing from customers and Rs. 13 erores for olher costs pursuant (o (he restruciuring of business n USA and has disclosed these as ‘Exceprional ftams'
The imipact of the above matiers for the quarter ended March 1, 2023 vas Rs 85 crores

The Company had accounled for 3 contract assel of Rs 50 croves pursvani Lo a coniract manufciuring agreement The Customer is yei 10 Ralfll its coniracrual obigations snd comminnerss  Though, the
Company ks pursuimg variouz options and Laking necessary aciions related 10 this matier, ziven the uncertainly, the Company had provided for Ihis coniract agsel in the previcus vear and this was disclosed as
'Exceptional items”. The Company had alse purchased ¢ertaln specific invenlory for this contracl which has not been used  The Company is contimung to evaluaie aheanale opuons 10 liquidare” tilize such

inveniory, pending which, dlll'lﬂ], the currenl quana, the Company has made a provision of Rs 14 ¢rores for such myvemory basts the current and ilable a5 on date  This
diture i also reported as ‘Exceptional lems’
During the quarter ended June 30 2023, the Company has ailotled 6,250 Equily shares of face value ol Rs 5 eachp [ ise of empl stock oplions

Key Finamcials om Standalone basis:

{Rs. in Crowe)
AMONTHS 3IMONTHS AMONTHS YEAR
PARTICULARS ENDED ENDED ENDED ENDED
ADA2013 10342023 AWG2022 3140372013
Unaudited Audied Unawdited Audited
Tolal Income 257 320 260 39
Loss before 1ax {15 219 1541 kN
Loss afler 1ax 115 7991 (] {4661

Note: The unaudited standalone resulls have been filed with 1he Stock Exchenges under Repulation 33 of SEBI (Listing Obgations and Disclosure Requiremenis) Regulations, 2015 and are available on the
Srock Exchonges websites (www nseindia.com and www bseindia comn ) and also on the Company’s website nvw wockhatdi com

Fguies for (he quarter ended March 31, 2023 ave the balencing figures behween the audited fipures of the full fnancial year and it 1eviewed funnes upte the third quarter of fnancial yea 2022-23,

The Group is exclusively inlo Phar ical busi Segr

Fov List of Subsidiaries as on June 30, 2021 please refer Annexuie
FOR WOCKHARDT

BN

MMumbai H
Date : August td, 223 CHAIRMAN
DIN: 00045608

14th Fioox
Cmammm

* Hesco Center *
Westenn Enpress



WOCKHARDT LIMITED

Registered Office: D-4 MIDC, Chikalthana, Aurangabad - 431 006
Global Headquarters; Wockhardt Towers, Bandra Kurla Complex, Bandra (East), Mumbai 400 051

Annexure to Note 10 of consolidated unaudited results for the quarter ended June 30, 2023,

List of Subsldiaries as on June 30, 2023

]
2
3

Wockhardi UK Holdings Limited
CF Phannaceuticals Limited

CP Pharma {Schweiz) AG

Wallis Group Limited

The Wallis Laboratory Limited

Wockhardi Farmaceutica Do Brasil Lida

Wallis Licensing Limited

Wockhardt Infrastructure Development Limited

Z & Z Services GmbH

Wockhardt Europe Limited
Wockhardt Nigeria Limited
Wockhardi USA LLC

Waockhardt UK Limited
Woclphama Ireland Limited
Pinewood Laboratories Limited
Pinewood Healthcare Limited
Laboratpires Memna 5.A.5.
Wockhardt France (Holdings) S.A.5.
‘Wackhardl Holding Corp.

Mcerion Grove Phannaceulicals Inc.
MGP Inc.

Wockhardt Fanmaceutica SA DE CV
Wockhardt Services 5A DE CV
Wockhardt Bio AG

Wockhardt Bio (R) LLC
Wackhardt Bio Pty Limited
Wockhardt Bio Limited

Waockhardt Medicines Limited
Wockhardt Biologics Limited

Nesco IT Parkd,

Nesco Center,
IE:? Express Hi
Ejaon (East),
Muimbas - 400 063




hd 602, Floor 6, Raheja Titanium
S ASSOC.I es Western Express Highway, Geetanjali Railway Colony
Ram Nagar, Goregaon (E) Mumbai 400063, INDIA

Chartered Accountants

Independent Auditor’s Review Report on Consolidated unaudited financial results of Wockhardt
Limited for the quarter ended June 30, 2024 pursuant to the Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended

To the Board of Directors of Wockhardt Limited

We have reviewed the accompanying Statement of consolidated unaudited financial results of
Wockhardt Limited (hereinafter referred to as ‘the Holding Company’), its subsidiaries, (the Holding
Company and its subsidiaries together referred to as the ‘Group’) for the quarter ended June 30, 2024
(‘the Statement’) attached herewith, being submitted by the Holding Company pursuant to the
requirements of Regulation 33 of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (‘the Regulations’).

2. This Statement, which is the responsibility of the Holding Company’s Management and approved by the
Holding Company’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 ‘Interim Financial Reporting’
prescribed under Section 133 of the Companies Act, 2013 (‘the Act’) read with relevant rules issued
thereunder (‘Ind AS 34’) and other recognised accounting principles generally accepted in India and is in
compliance with the Regulations. Qur responsibility is to express a conclusion on the Statement based
On our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, ‘Review of Interim Financial Information Performed by the Independent Auditor of the
Entity’ issued by the Institute of Chartered Accountants of India. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Standards on Auditing specified under section 143(10) of
the Act and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion,

We also performed procedures in accordance with the circular issued by the Securities and Exchange
Board of India under Regulation 33 (8) of the Regulations, to the extent applicable.

4.  This Statement includes the results of the Holding Company and the fotlowing entities:

Sr. No  Name of the Entity Relationship with the Holding Company
! Wockhardt UK Holdings Limited Wholly Owned Subsidiary
2 CP Pharmaceuticals Limited Step-Down Subsidiary

Head Office: Il Floor, 101-106 Congress Buildings, 573 Mount Road, Chennai, Tamil Nadu, India 600006
Tel: +91 44 2434 9Rh6A, +31 44 7434 9867
Bengaluru | Chennai | Mumban



SKC Ass ¢ es

Chartered Accountants

3 CP Pharma (Schweiz) AG Step-Down Subsidiary

4 Wallis Group Limited Step-Down Subsidiary

5 The Wallis Laboratory Limited Step-Down Subsidiary

6 Wockhardt Farmaceutica Do Brasil Ltda Step-Down Subsidiary

7 Wallis Licensing Limited Step-Down Subsidiary

8 Wockhardt Infrastructure  Development Wholly Owned Subsidiary

Limited

9 Z&Z Services GmbH Step-Down Subsidiary

10 Wockhardt Europe Limited Wholly Owned Subsidiary
1" Wockhardt Nigeria Limited Step-Down Subsidiary

12 Wockhardt USA LLC Step-Down Subsidiary

13 Wockhardt UK Limited Step-Down Subsidiary

14 Wockpharma Ireland Limited Step-Down Subsidiary

15 Pinewood Laboratories Limited Step-Down Subsidiary

16 Pinewood Healthcare Limited Step-Down Subsidiary

17 Wockhardt France (Holdings) S5.A.S. Step-Down Subsidiary

18 Wockhardt Holding Corp. Step-Down Subsidiary

19 Morton Grove Pharmaceuiticals Inc Step-Down Subsidiary

20 MGP Inc Step-Down Subsidiary

21 Wockhardt Farmaceutica SA DE CV Step-Down Subsidiary

22 Wockhardt Services SA DE CV Step-Down Subsidiary

23 Wockhardt Bio AG Subsidiary

24 Wockhardt Bio (R) LLC Step-Down Subsidiary

25 Wockhardt Bio Pty Limited Step-Down Subsidiary

26 Wockhardt Bio Limited Step-Down Subsidiary

27 Wockhardt Medicines Limited Wholly Owned Subsidiary

Head Office: Il Floor, 101-106 Congress Buildings, 573 Mount Road, Chennai, Tamil Nadu, India 600006
Tel: +91 44 2434 9866, +91 44 2434 9867
Bengaluru | Chenmai | Gurugram | Hyderabad | Mumbai
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Chartered Accountants
28 Wockhardt Bionova Limited (formerty known | Wholly Owned Subsidiary
as Wockhardt Biologics Limited until April 22,
2024)

5. Based on our review conducted and procedures performed as stated in paragraph 3 above and based on
the consideration of the review reports of other auditors referred to in paragraph é and 7 below,
nothing has come to our attention that causes us to believe that the accompanying Statement prepared
in accordance with the recognition and measurement principles laid down in Ind AS 34 and other
recognised accounting principles generally accepted in India has not disclosed the information required
to be disclosed in terms of the Regulations, including the manner in which it is to be disclosed, or that it
contains any material misstatement.

6. We did not review the interim financial information of 5 subsidiaries included in the Statement, whose
interim financial information (before Consolidation Adjustments) reflects total revenues of Rs. 660
crores, total net loss after tax of Rs. 20 crores and total comprehensive loss of Rs. 20 crores, for the
quarter ended June 30, 2024. These interim financial information have been reviewed by other auditors
whose reports have been furnished to us by the Management and our conclusion on the Statement, in so
far as it relates to the amounts and disclosures included in respect of these subsidiarics is based solely
on the report of the other auditors and the procedures performed by us as stated in paragraph 3 above.

Our conclusion is not modified in respect of the above matter with respect to our reliance on the work
done by and report of the other auditors.

7. The Statement includes the interim financial information of 17 subsidiaries which have not been
reviewed by their auditors, whose interim financial information (before Consolidation Adjustments)
reflects total revenue of Rs. 16 crores, total net profit after tax of Rs. 4 crores and total comprehensive
income of Rs, 4 crores for the quarter ended June 30, 2024, These interim financial information have
been furnished to us by the Management and our conclusion on the Statement in so far as it relates to
the amounts and disclosures included in respect of these subsidiariesis based solely on such
management prepared unaudited interim financial information. According to the information and
explanations given to us by the Management, these interim financial information are not material to the
Group.

Our concluston is not modified in respect of the above matter with respect to our reliance on the
financial result certified by the management.

Head Qffice: Il Floor, 101-106 Congress Buildings, 573 Mount Road, Chennai, Tamil Nadu, India 600006
Tel: +91 44 2434 9866, +91 44 2434 9867
Dengaluru | Chennai | Gurugram | Hyderabad | Mumbai
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Chartered Accountants

8. The comparative consolidated financial results of the Company for the quarter ended June 30, 2023 and
for the year ended March 31, 2024 included in this Statement had been reviewed/audited by the
predecessor auditor whose report dated August 14, 2023 and May 28, 2024 respectively, expressed an
unmodified opinion on that Statement.

Our conclusion is not modified in respect of the above matter.

For M § K C & Associates
Chartered Accountants
ICAl Firm Registration Number; 0015955

T Y| <N
——
Bhavik L. Shah
Membership No.: 122071
UDIN: 2412207 1BKENCW3723
Place: Mumbai
Date: August 09, 2024

Head Office: Il Floor, 101-106 Congress Buildings, 573 Mount Road, Chennai, Tamil Nadu, India 600006
Tel: +91 44 2434 9866, +91 44 2434 9867
Bengaluru | Chennai | Gurugram | Hyderabad | Mumbai
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WOCKHARDT LIMITED
Registered Office: D-4 MIGC, Chikalthana, Aurangabad - 431 006

Global Headquarters: Wockhardt Towers, Bandra Kurla Complex, Bandra {East), Mumbai 400 051

CIN: L24230MH1999PLC120720
Tel:91 22 2653 4444; Fax: 91 22 2652 3905; e-mail id; investorrelations @ wockhardt com, Website: www. wockbardt.com

STATEMENT OF CONSOLIDATED UNAUDITED RESULTS FOR THE QUARTER ENDED JUNE 30, 2024

PARTICULARS

{Refer Notes Below)

Income

{a} Revenue from operations

{b) Other income

Total income

Expenses

[a} Cost of materials consumed

(b} Purchase of stock-in-tade

{c) Changes in Inventories of finished goods, work-in-progress and stock-in-trade

{d) Employee benefits expense
(€] Finance costs
{f) Depreciation and amortisation enpense
[g} Impairment of asset held for sale
{h) Exchange fluctuation loss, net
{i} Loss on sale of property, plant and equipment
{j} Other expenses
Total expenses
Loss before exceptional iteims and lax {1-2)
Exceptional itemns- charge
and before tax (3 £ 4}

Tax axpansa:
Current tax - charge

credit) - (Net)
Loss after tax {5 1 &)
Attributable to :
Equity sharehclders of the Company
Non Controlling Interest
Nthar Comprahensive income
) fueens Uit will ot by rectssdfind te Pratic or Loss  (eharge)/ wiedil (Lo ling
of re-measurement of net detined benefit (liability) / asset)

{b) income tax relating 1o items that will not be reclassified to Profit or Loss -
credit/(¢tharge}

{c} tems that will be reclassified tn Prafit ar [ass - {charge)/ credit {Consisting of
Exchange differences on translating the financial staternents of foreign operations)

(d} Other Comprehensive Income {net of tax) {a 2 b # ¢}

Totel Comprehensive Incume (7 £ 8 (d))
Other Comprehensive Income attributable to
Equity shareholders of the Company
Non - Controlling Interest
Toral Comprehensive Income attributabie to :
Eguity shareholders of the Company
Interest
Mald-up equity share capital (face value of Ks. b/- gall)
Othar Equity excluding Revaluation Reserves as per Balance Sheet

Earnings per equity share {face value of Rs. 5/- each) [*not annualised}
{a} Basic {Rs.]
{b) Diluted {Ks.)

3 MONTHS ENDED 2 MONTHS ENDED 3 MONTHS ENDED

30/06/2024

Unzudited

739
769
150
153

10
160

73
54

174

775
{6
{6)

2

8
i16)

{14)
2}

{tht b}

(3

{3)
(19

el

(18)
1)
77

{0.95}*
0.99)"

31/03/2024

Audited
{Refer note 4)

700
54
754

144
154
{4

157
73
58
79
44

220

934

{180)
{180)

{5}
177)

{169)
{8l

hy

(30}

(40)
{214

(36)
i4)

{205}
12
17

{11.64)*
{11.64)*

30/06/2023

Unaudited

644
14
658
137
150
(5)
154

79
55

190
109}

{14)
{118}

{136)

{134}
2}

2}

{1

1131

{1)

(134}
(3}
i

9.28)°
9.28)*

YEAR
ENDED
31/03/2024

Audited

2,798
83
2,881

620
559
{14)

629
305
223

79

52

834

3287
(406}
{14}
{420}

16
36
{422

(463)
{9

)]

14

14661

(461)
(5)

3,282

{32.05)
{32.05)



Notes To Consolidated Results:-

1} The results were reviewed by the Audit Commitiee and approved by the Board of Directors at their meetings held on August 09, 2024. The results have baen
subjected to limited review by the Statutory Auditors of the Company.

2)  The Consolidated Results relate to Wockhardt Limited {'the Company’ or ‘the Holding Company’] and its Subsidiaries (together constitute ‘the Group’) and are
prepared by applying Ind AS 110 - "Consolidated Financisl Stat s,

3} ey FAnanclals on Standalone basls:

3 MONTHS 3 MONTHS 3 MONTHS
PARTICULARS ENDED ENDED ENDED :3:3?:2::
30/06/2024 31/03/2024 30/06/2023
- Audited " "

Unaudited iRefer Note 8) Unaudited Audited
Total Income 379 a7e 257 L19%
Profit (Loss} before tax B {126) 115] {422)
Profit (Loss} after tax [ {126} (115} 1422)
Note: The unaudited standalone results have been fited with the Stock Exchanges under Regulation 33 of SEBI {Listing Obligations and Disclosure Requirements)
Reguiations, 2015 and are available on the Stock Exchang bsites (www.nseindia.com and www.bseindia.com ) and also on the Company's website
www.wockhardt.com.

4)  Figures for the quarter ended March 31, 2024 is the balanting figures between the audited figures of the full financial year and the reviewed figures upto the third
quarter of financial year 2023-24,

5] The Growp is exclusively into Pharmaceutical business Segment.

6] For Lisk of Subsidiaries as on June 30, 2024 please refer Annexure,
FOR WOCKHARDT LIMITED

v A\

H F KHORAKIWALA —
e ——
CHAIRMAN

DIN: 00045608

Mumbai
Date : August 09, 2024




WOCKHARDT LUMITED
Registered Offlce: D-4 MIDC, Chikalthana, Aurangabad - 431 006
Global Headquarters: Wockhardt Towers, Bandra Kurla Complex, Bandra {East}, Mumbal 400 051

Annexure to Note 6 of Consolldated unaudited Results for the Guarter ended June 30, 2024,
List of Subsidiaries as on June 20, 2024

Wockhardt UK Holdings Limited
CP Pharmaceuticals Limited

CP Pharma {Schweiz) AG

Wallls Group Limited

The Wallls Laboratory Limited
Wockhardt Farmaceutica Do Brasli Ltda
Wallls Licensing Limited

Wodkhardt Infrastructure Development Limited
Z & 2 Services GmbH

Wockhardt Europe Uimited

Woekhardt Nigerta | Imited

Wockhardt USA LLC

Wockhardt UK Limlted

Waockpharma Ireland Limited
Pinewood Laboratories Limited
Plnewood Healthcare Limlted
Wagckhardt France (Holdings) S48,
Wockhardt Holding Corp,

Moron Grove Pha mussuticuls Ine,
MGP Inc.

Wockhardt Farmaceutica SA DE CY
WockhardL Services SA DE CV
Watkhardt Blo AG

Waockhardt Bk (R} LLC

Wockhardt Blo Pty Limlted

Wockhardt Bio Limited

Wockhardt Medicines Limited
Wockhardt Bionova Limited {formerly known as Wockbardt Bicloglcs Limited untill April 22, 2024)

LT B - T R S L

I R R I - T ™ N U U i Y
qmmbwml—-ommumm&w”t-e
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This Preliminary Placement Document relates to an issue made to Eligible QIBs under Chapter VI of the SEBI ICDR Regulations and no offer is being made through this Preliminary Placement Document to the public or any other categories of investors other than the

Eligible QIBs. This Preliminary Placement Document is not an offer to sell securities and is not soliciting an offer to buy securities in any jurisdiction where such offer or sale or subscription is not permitted. The information in this Preliminary Placement Document is

not complete and may be changed.

Preliminary Placement Document
Subject to Completion
Not for circulation
Private and confidential
Serial No.

Saving Lves

TWOCKHARDT | WG

WOCKHARDT LIMITED

Wockhardt Limited (our “Company” or the “Issuer”) was incorporated as ‘Wockhardt Pharmaceuticals Limited’ on July 8, 1999, as a public limited company under the
Companies Act, 1956 pursuant to a certificate of incorporation granted by the Registrar of Companies, Maharashtra at Mumbai (“RoC”). Our Company received the
certificate of commencement of business from the RoC on September 1, 1999. Subsequently, pursuant to a board resolution passed on December 3, 1999, and special
resolution passed at the meeting of the shareholders held on December 3, 1999, the name of our Company was changed to ‘Wockhardt Limited’ and consequently, a fresh
certificate of incorporation, dated December 28, 1999, was issued by the RoC. For further details, see the sections titled, “Organisational Structure of our Company”
and “General Information” on pages 215 and 349, respectively.
CIN: L24230MH1999PLC120720
Registered Office: Wockhardt Research Centre, D-4, MIDC, Chikalthana, Chhatrapati Sambhajinagar 431 006, Maharashtra, India.
Corporate Office: Wockhardt Towers, Bandra Kurla Complex, Bandra (East), Mumbai 400 051, Maharashtra, India.
Tel.: +91 240 6694 444/ +91 22 2653 4444; Email: investorrelations@wockhardt.com; Website: www.wockhardt.com
Company Secretary and Compliance Officer: Rashmi Dinesh Mamtura
Issue of [ @] equity shares of face value of X 5 each (the “Equity Shares”) at a price of % [®] per Equity Share (the “Issue Price”), including a premium of X [e] per Equity
Share, aggregating to X [e] crores (the “Issue”). For further details, see “Summary of the Issue” on page 37.
THE ISSUE IS BEING UNDERTAKEN IN RELIANCE UPON CHAPTER VI OF THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL
AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2018, AS AMENDED (THE “SEBI ICDR REGULATIONS”), SECTION 42 OF THE COMPANIES ACT,
2013, AS AMENDED (THE “COMPANIES ACT, 2013”), READ WITH RULE 14 OF THE COMPANIES (PROSPECTUS AND ALLOTMENT OF SECURITIES)
RULES, 2014, AS AMENDED (THE “PAS RULES”), AND OTHER APPLICABLE PROVISIONS OF THE COMPANIES ACT, 2013 AND THE RULES MADE
THEREUNDER.
The Equity Shares of our Company are listed on the National Stock Exchange of India Limited (the “NSE”) and the BSE Limited (the “BSE” and together with NSE, the “Stock
Exchanges”). The closing prices of the Equity Shares on the NSE and the BSE as on November 6, 2024 were % 1,269.85 and % 1,269.95 per Equity Share, respectively. Our Company
has received in-principle approvals pursuant to Regulation 28(1)(a) of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended (the “SEBI Listing Regulations”) for listing of the Equity Shares to be issued pursuant to this Issue, from each of BSE and NSE on November 6, 2024. Our
Company shall make applications to the Stock Exchanges for obtaining final listing and trading approvals for the Equity Shares to be issued pursuant to this Issue. The Stock
Exchanges assume no responsibility for the correctness of any statements made, opinions expressed or reports contained herein. Admission of the Equity Shares to be issued pursuant
to this Issue for trading on the Stock Exchanges should not be taken as an indication of the merits of our Company or the Equity Shares.

OUR COMPANY HAS PREPARED THIS PRELIMINARY PLACEMENT DOCUMENT SOLELY FOR PROVIDING INFORMATION IN CONNECTION WITH
THE PROPOSED ISSUE. THE ISSUE AND THE DISTRIBUTION OF THIS PRELIMINARY PLACEMENT DOCUMENT TO ELIGIBLE QIBs (AS DEFINED
HEREINAFTER) IS BEING MADE IN RELIANCE UPON CHAPTER VI OF THE SEBI ICDR REGULATIONS, SECTION 42 OF THE COMPANIES ACT, 2013
READ WITH RULE 14 OF THE PAS RULES AND OTHER APPLICABLE PROVISIONS OF THE COMPANIES ACT, 2013 AND OTHER RULES MADE
THEREUNDER. THIS PRELIMINARY PLACEMENT DOCUMENT SHALL BE CIRCULATED TO ONLY SUCH ELIGIBLE QIBs WHOSE NAMES ARE
RECORDED BY OUR COMPANY, PRIOR TO MAKING AN INVITATION TO SUBSCRIBE TO THE EQUITY SHARES. THIS PRELIMINARY PLACEMENT
DOCUMENT IS PERSONAL TO EACH PROSPECTIVE INVESTOR AND DOES NOT CONSTITUTE AN OFFER OR INVITATION OR SOLICITATION OF AN
OFFER TO THE PUBLIC OR ANY OTHER PERSON OR CLASS OF INVESTORS WITHIN OR OUTSIDE INDIA OTHER THAN TO QUALIFIED
INSTITUTIONAL BUYERS AS DEFINED IN THE SEBI ICDR REGULATIONS. YOU ARE NOT AUTHORIZED TO AND MAY NOT (1) DELIVER THIS
PRELIMINARY PLACEMENT DOCUMENT TO ANY OTHER PERSON; OR (2) REPRODUCE THIS PRELIMINARY PLACEMENT DOCUMENT, IN ANY
MANNER WHATSOEVER; OR (3) RELEASE ANY PUBLIC ADVERTISEMENTS OR UTILIZE ANY MEDIA, MARKETING OR DISTRIBUTION CHANNELS OR
AGENTS TO INFORM THE PUBLIC AT LARGE ABOUT THE ISSUE. ANY DISTRIBUTION OR REPRODUCTION OF THIS PRELIMINARY PLACEMENT
DOCUMENT IN WHOLE OR IN PART IS UNAUTHORIZED. FAILURE TO COMPLY WITH THIS INSTRUCTION MAY RESULT IN A VIOLATION OF THE
SEBI ICDR REGULATIONS, THE COMPANIES ACT, 2013 AND THE RULES MADE THEREUNDER OR OTHER APPLICABLE LAWS OF INDIA AND OTHER
JURISDICTIONS.

INVESTMENT IN EQUITY SHARES INVOLVES A HIGH DEGREE OF RISK AND PROSPECTIVE INVESTORS SHOULD NOT INVEST IN THE ISSUE UNLESS
THEY ARE PREPARED TO TAKE THE RISK OF LOSING ALL OR PART OF THEIR INVESTMENT. PROSPECTIVE INVESTORS ARE ADVISED TO
CAREFULLY READ “RISK FACTORS” BEGINNING ON PAGE 45 BEFORE MAKING AN INVESTMENT DECISION RELATING TO THE ISSUE. EACH
PROSPECTIVE INVESTOR IS ADVISED TO CONDUCT ITS OWN DUE DILIGENCE ON US AND THE EQUITY SHARES AND CONSULT ITS OWN ADVISORS
ABOUT THE PARTICULAR CONSEQUENCES OF AN INVESTMENT IN THE EQUITY SHARES BEING ISSUED PURSUANT TO THIS PRELIMINARY
PLACEMENT DOCUMENT AND THE PLACEMENT DOCUMENT.

A copy of this Preliminary Placement Document (which includes disclosures prescribed under Form PAS-4 (as defined hereinafter) has been delivered to the Stock Exchanges and a
copy of the Placement Document (which will include disclosures prescribed under Form PAS-4) will be delivered to the Stock Exchanges. Our Company shall also make the requisite
filings with the RoC, within the stipulated period as required under the Companies Act, 2013 and PAS Rules. This Preliminary Placement Document has not been reviewed by the
Securities and Exchange Board of India (“SEBI”), the Reserve Bank of India (“RBI”), the Stock Exchanges or any other listing or regulatory authority and is intended only for use
by Eligible QIBs. This Preliminary Placement Document has not been and will not be filed as a prospectus with the RoC and will not be circulated or distributed to the public in India
or any other jurisdiction and the Issue will not constitute a public offer in India or any other jurisdiction.

Invitations, offers and sales of the Equity Shares to be issued pursuant to this Issue shall only be made pursuant to this Preliminary Placement Document together with the Application
Form, the Placement Document and the Confirmation of Allocation Note (each as defined hereinafter). For further details, please see the section titled “Issue Procedure” on page
224. The distribution of this Preliminary Placement Document or the disclosure of its contents without the prior consent of our Company to any person, other than Eligible QIBs to
whom this Preliminary Placement Document is specifically addressed, and persons retained by such Eligible QIBs to advise them with respect to their purchase of Equity Shares is
unauthorized and prohibited. Each prospective investor, by accepting delivery of this Preliminary Placement Document, agrees to observe the foregoing restrictions and make no
copies of this Preliminary Placement Document or any documents referred to in this Preliminary Placement Document.

The information on the websites of our Company and Subsidiaries, or any other website directly or indirectly linked to the websites of our Company and Subsidiaries, or the website
of the Book Running Lead Manager (as defined hereinafter) or its affiliates, does not constitute nor form part of this Preliminary Placement Document and prospective investors
should not rely on such information contained in, or available through, any such websites for their investment in this Issue.

The Equity Shares offered in the Issue have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the “U.S. Securities Act”), or the securities laws
of any state of the United States and may not be offered or sold in the United States except pursuant to an exemption from, or in a transaction not subject to, the registration
requirements of the U.S. Securities Act and any applicable state securities laws. The Equity Shares offered in the Issue are being offered and sold only outside the United States in
“offshore transactions”, as defined in and in reliance on Regulation S under the U.S. Securities Act (“Regulation S) and in accordance with the applicable laws of the jurisdiction
where those offers and sales are made. For the selling restrictions in certain other jurisdictions, see “Selling Restrictions” on page 239. See “Transfer Restrictions and Purchaser
Representations™ on page 245 for information about transfer restrictions that apply to the Equity Shares sold in the Issue.

This Preliminary Placement Document is dated November 6, 2024

BOOK RUNNING LEAD MANAGER

CAPITAL

DAM Capital Advisors Limited
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NOTICE TO INVESTORS

Our Company has furnished and accepts full responsibility for all of the information contained in this Preliminary Placement
Document and confirms that to the best of its knowledge and belief, having made all reasonable enquiries, this Preliminary
Placement Document contains all information with respect to our Company, our Subsidiaries and the Equity Shares which our
Company considers material in the context of the Issue. The statements contained in this Preliminary Placement Document
relating to our Company, our Subsidiaries and the Equity Shares are, in all material respects, true and accurate and are not
misleading, and the opinions and intentions expressed in this Preliminary Placement Document with regard to our Company,
our Subsidiaries and the Equity Shares are honestly held, have been reached after considering all relevant circumstances and
are based on reasonable assumptions and information presently available to us. There are no other facts in relation to our
Company, our Subsidiaries and the Equity Shares, the omission of which would, in the context of the Issue, make any statement
in this Preliminary Placement Document misleading in any material respect. Further, our Company has made all reasonable
enquiries to ascertain such facts and to verify the accuracy of all such information and statements. Unless otherwise stated, all
information in this Preliminary Placement Document is provided as of the date of this Preliminary Placement Document and
neither our Company nor the BRLM has any obligation to update such information to a later date. The information contained
in this Preliminary Placement Document has been provided by our Company and from other sources identified herein.

DAM Capital Advisors Limited (the “Book Running Lead Manager” or the “BRLM”) have made reasonable enquiries but
not separately verified all of the information contained in this Preliminary Placement Document (financial, legal or otherwise).
Accordingly, neither the BRLM nor any of its shareholders, employees, officers, directors, representatives, agents, associates,
affiliates or counsel makes any express or implied representation, warranty or undertaking, and no responsibility or liability is
accepted by the BRLM or any of its shareholders, employees, officers, directors, representatives, agents, associates, affiliates
or counsel as to the accuracy or completeness of the information contained in this Preliminary Placement Document or any
other information (financial, legal or otherwise) supplied in connection with the Issue or the distribution of the Equity Shares.
Each person receiving this Preliminary Placement Document acknowledges that such person has neither relied on the BRLM
nor any of its shareholders, employees, officers, directors, representatives, agents, associates, affiliates or counsel in connection
with such person’s investment decision, and each such person must rely on its own examination of us and the merits and risks
involved in investing in the Equity Shares offered in the Issue.

This Preliminary Placement Document is being furnished on a confidential basis solely for the purpose of enabling prospective
Eligible QIBs to consider subscribing for the particular securities described herein. The distribution of this Preliminary
Placement Document to any person other than the Eligible QIBs specified by the Book Running Lead Manager or its
representatives, and those persons, if any, retained to advise such investor with respect thereto, is unauthorised, and any
disclosure of its contents, is prohibited. Any reproduction or distribution of this Preliminary Placement Document, in whole or
in part, and any disclosure of its contents to any other person is prohibited. Each prospective investor, by accepting delivery of
this Preliminary Placement Document, agrees to observe the foregoing restrictions and make no copies of this Preliminary
Placement Document or any offering material in connection with the Issue.

No person is authorised to give any information or to make any representation not contained in this Preliminary Placement
Document and any information or representation not so contained must not be relied upon as having been authorised by, or on
behalf of our Company or the BRLM. The delivery of this Preliminary Placement Document at any time does not imply that
the information contained in it is correct as of any time subsequent to its date.

The Equity Shares have not been approved, disapproved or recommended by any regulatory authority in any
jurisdiction, including SEBI. No authority has passed on or endorsed the merits of this Issue or the accuracy or adequacy
of this Preliminary Placement Document. Any representation to the contrary may be a criminal offence in certain
jurisdictions.

Subscribers of the Equity Shares offered in the Issue will be deemed to have made the representations, warranties,
acknowledgements and agreements set forth in “Representations by Investors”, “Selling Restrictions” and “Transfer
Restrictions and Purchaser Representations” on pages 5, 239 and 245, respectively.

The distribution of this Preliminary Placement Document and the Issue in certain countries or jurisdictions may be restricted
by law. As such, this Preliminary Placement Document does not constitute, and may not be used for or in connection with, an
offer or solicitation by anyone in any jurisdiction in which such offer or solicitation is not authorised or to any person to whom
it is unlawful to make such offer or solicitation. In particular, except for in India, no action has been taken by our Company or
the BRLM that would permit an offering of the Equity Shares in the Issue or the distribution of this Preliminary Placement
Document in any country or jurisdiction where action for that purpose is required. Accordingly, the Equity Shares issued
pursuant to the Issue may not be offered or sold, directly or indirectly, and neither this Preliminary Placement Document nor
other materials issued in connection with the Issue may be distributed or published in or from any country or jurisdiction except
under circumstances that will result in compliance with any applicable rules and regulations of any such country or jurisdiction.
In particular, the Equity Shares offered in the Issue have not been and will not be registered under the U.S. Securities Act or
the securities laws of any state of the United States and may not be offered or sold in the United States, except pursuant to an
exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities Act and any applicable



U.S. state securities laws. The Equity Shares offered in the Issue are being offered and sold only outside the United States in
“offshore transactions” as defined in and in reliance on Regulation S. For the selling restrictions in certain other jurisdictions,
see “Selling Restrictions” on page 239.

In making an investment decision, the prospective investors must rely on their own examination of our Company, the Equity
Shares and the terms of the Issue, including the merits and risks involved. Investors should not construe the contents of this
Preliminary Placement Document as legal, business, tax, accounting or investment advice. Investors should consult their own
counsel and advisors as to business, investment, legal, tax, accounting and related matters concerning the Issue. In addition,
neither our Company nor the BRLM are making any representation to any investor, purchaser, offeree or subscriber of the
Equity Shares regarding the legality of an investment in the Equity Shares by such offeree or subscriber under applicable laws
or regulations. Prospective investors should conduct their own due diligence on the Equity Shares and our Company.

Each Bidder in the Issue is deemed to have acknowledged, represented and agreed that it is an Eligible QIB and is
eligible to invest in India and in our Company under Indian laws, including Chapter VI of the SEBI ICDR Regulations
and Section 42, other applicable provisions of the Companies Act, 2013 and Rule 14 of the PAS Rules and is not
prohibited by SEBI or any other regulatory authority from buying, selling or dealing in securities. This Preliminary
Placement Document contains summaries of certain terms of certain documents, which are qualified in their entirety
by the terms and conditions of such documents and disclosures included in the section titled “Risk Factors” on page 45.

The information on our Company’s website at www.wockhardt.com or any website directly or indirectly linked to our
Company’s website or the websites of the BRLM, its associates or affiliates, or the websites of the Stock Exchanges does not
constitute or form part of this Preliminary Placement Document. Prospective investors should not rely on any such information
contained in, or available through, any such websites.



REPRESENTATIONS BY INVESTORS

All references to “you’ and “your” in this section are to the prospective investors in the Issue. By Bidding for, and/or subscribing
to, Equity Shares under the Issue, you are deemed to have made the representations, warranties, acknowledgements, and
agreements set forth in the sections titled “Notice to Investors”, “Selling Restrictions” and “Transfer Restrictions and
Purchase Representations” on pages 3, 239 and 245, respectively, and have represented, warranted, acknowledged and agreed
to our Company and the BRLM, as follows:

1.

Your decision to subscribe to the Equity Shares to be issued pursuant to the Issue has not been made based on any
information relating to our Company or its Subsidiaries which is not set forth in this Preliminary Placement Document;

You are a “qualified institutional buyer” (“QIB”) as defined under Regulation 2(1)(ss) of the SEBI ICDR Regulations
and not excluded pursuant to Regulation 179(2)(b) of the SEBI ICDR Regulations, having a valid and existing
registration under the applicable laws and regulations of India, and undertake to (i) acquire, hold, manage or dispose
of any Equity Shares that are Allotted (hereinafter defined) to you in accordance with Chapter VI of the SEBI ICDR
Regulations, the Companies Act 2013, to the extent applicable, and all other applicable laws; and (ii) undertake to
comply with the SEBI ICDR Regulations and all other applicable laws including any reporting obligations,
requirements/ making necessary filings, with appropriate regulatory authorities, including the RBI and Stock
Exchanges, if any, in connection with the Issue or otherwise accessing capital markets;

You are eligible to invest in India and in the Equity Shares under applicable law, including the FEMA Rules, and any
notifications, circulars or clarifications issued thereunder, each as amended and have not been prohibited by SEBI or
any other regulatory or statutory authority from buying, selling or dealing in securities or otherwise accessing capital
markets in India. Further, you are subscribing to the Equity Shares to be issued pursuant to the Issue in accordance
with applicable laws and by participating in this Issue, you are not in violation of any applicable law, including but
not limited to the SEBI Insider Trading Regulations, the Securities and Exchange Board of India (Prohibition of
Fraudulent and Unfair Trade Practices relating to Securities Market) Regulations, 2003, as amended, and the
Companies Act, 2013;

You are aware that in terms of the FEMA Rules, and any notifications, circulars or clarifications issued thereunder,
the total holding by each FPI including its investor group (which means having common ownership of more than 50%
or common control) shall be below 10% of the total paid-up Equity Share capital of our Company on a fully diluted
basis and the total holdings of all FPIs put together shall not exceed the sectoral cap applicable our Company. In terms
of the FEMA Rules, for calculating the total holding of FPIs in a company, holding of all registered FPIs shall be
included. Hence, Eligible FPIs may invest in such number of Equity Shares in the Issue such that (i) the individual
investment of the FPI in our Company does not exceed 10% of the post-Issue paid-up Equity Share capital of our
Company on a fully diluted basis and (ii) the aggregate investment by FPIs in our Company does not exceed the
sectoral cap applicable to our Company. In case the holding of an FPI investor group increases to 10% or more of the
total paid-up Equity Share capital, on a fully diluted basis, such FPI shall divest the excess holding within a period of
five trading days from the date of settlement of the trades resulting in the breach or such other time as may be prescribed
by SEBI and the RBI from time to time. If however, such excess holding has not been divested within the specified
period of five trading days, the entire shareholding of such FPI will be re-classified as FDI, subject to the conditions
as specified by SEBI and the RBI in this regard and compliance by the Company and the investor with applicable
reporting requirements;

If you are not a resident of India, but a QIB, you are an Eligible FPI (and are not an individual, corporate body or a
family office) having a valid and existing registration with SEBI under the applicable laws in India or a multilateral or
bilateral development financial institution, and are eligible to invest in India under applicable law, including the FEMA
Rules, and any notifications, circulars or clarifications issued thereunder, and have not been prohibited by SEBI or any
other regulatory authority, from buying, selling, dealing in securities or otherwise accessing the capital markets. Since
FVCiIs (as defined hereinafter) are not permitted to participate in the Issue, you confirm that you are not an FVCI;

You will make all necessary filings with appropriate regulatory authorities, including the RBI, as required pursuant to
applicable laws;

You agree that our Company shall make necessary filings with the RoC (which shall include certain details such as
your name, address and number of Equity Shares Allotted), in terms of Section 42 of the Companies Act, 2013 and
Rule 14 of the PAS Rules, or other provisions of the Companies Act, 2013, and you consent to such disclosure being
made by us. You will provide the information as required under the Companies Act, 2013, the PAS Rules and the
applicable provisions of the SEBI ICDR Regulations for record keeping by our Company, including your name,
complete address, phone number, e-mail address, permanent account number and bank account details, and such other
details as may be prescribed or otherwise required even after the closure of the Issue;

If you are Allotted the Equity Shares pursuant to the Issue, you shall not, for a period of one year from the date of
Allotment, sell the Equity Shares so acquired except on the floor of the Stock Exchanges and in accordance with any
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10.

11.

12.

13.

14.

15.

16.

other resale restrictions applicable to you (additional restrictions apply if you are in certain jurisdictions outside India).
You hereby make the representations, warranties, acknowledgements, undertakings and agreements in the section
titled “Selling Restrictions”, “Transfer Restrictions and Purchaser Representations” on page 239 and 245,
respectively;

You are aware that this Preliminary Placement Document and the Placement Document has not been, and will not be,
registered as a prospectus with the RoC under the Companies Act, 2013, the SEBI ICDR Regulations or under any
other law in force in India and, no Equity Shares will be offered in India or overseas to the public or any members of
the public in India or any other class of investors, other than Eligible QIBs. This Preliminary Placement Document
and the Placement Document have not been and will not be reviewed, verified or affirmed by RBI, SEBI, the Stock
Exchanges, RoC or any other regulatory or listing authority and have not been and will not be filed with the RoC as a
prospectus, and are intended only for use by Eligible QIBs. This Preliminary Placement Document and the Placement
Document has been and will be filed with the Stock Exchanges only for the purposes of their records and will be
displayed on the websites of the Company and the Stock Exchanges;

You are entitled to subscribe for and acquire the Equity Shares under the laws of all relevant jurisdictions which apply
to you and you have the necessary capacity and that you have fully observed such laws and obtained all such
governmental and other consents and authorisations, in each case which may be required thereunder and have complied
with all necessary formalities, to enable you to commit to participation in the Issue and to perform your obligations in
relation thereto (including, without limitation, in the case of any person on whose behalf you are acting, all necessary
consents and authorizations to agree to the terms set out or referred to in this Preliminary Placement Document), and
will honour such obligations;

You confirm that, either: (i) you have not participated in or attended any investor meetings or presentations by our
Company or its agents (“Company’s Presentations”) with regard to our Company, the Equity Shares or the Issue; or
(ii) if you have participated in or attended any Company’s Presentations: (a) you understand and acknowledge that the
BRLM may not have knowledge of the statements that our Company or its agents may have made at such Company’s
Presentations and are therefore unable to determine whether the information provided to you at such Company’s
Presentations may have included any material misstatements or omissions, and, accordingly you acknowledge that the
BRLM has advised you not to rely in any way on any information that was provided to you at such Company’s
Presentations, and (b) confirm that, you have not been provided any material information that was not publicly
available;

None of our Company, the BRLM or any of its shareholders, directors, officers, employees, counsel, representatives,
agents, associates or affiliates is making any recommendations to you or advising you regarding the suitability of any
transactions it may enter into in connection with the Issue and that participation in the Issue is on the basis that you
are not and will not, up to the Allotment, be a client of the BRLM. Neither the BRLM nor any of its shareholders,
employees, counsel, officers, directors, representatives, agents, associates or affiliates have any duties or
responsibilities to you for providing the protection afforded to their clients or for providing advice in relation to the
Issue and are in no way acting in a fiduciary capacity to you;

You are aware that if you are Allotted more than 5% of the Equity Shares in the Issue, our Company shall be required
to disclose your name and the number of Equity Shares Allotted to you to the Stock Exchanges, and the Stock
Exchanges will make the same available on their website and you consent to such disclosures;

You acknowledge that all statements other than statements of historical facts included in this Preliminary Placement
Document, including, without limitation, those regarding our financial position, business strategy, plans and objectives
of management for future operations (including development plans and objectives relating to our business), are
forward-looking statements. You acknowledge that such forward-looking statements involve known and unknown
risks, uncertainties and other important factors that could cause actual results to be materially different from future
results, performance or achievements expressed or implied by such forward-looking statements. You acknowledge
that such forward-looking statements are based on numerous assumptions regarding our present and future business
strategies and environment in which we will operate in the future. You shallnot place undue reliance on forward-
looking statements, which speak only as on the date of this Preliminary Placement Document. None of our Company,
the BRLM or any of its shareholders, directors, officers, employees, counsels, representatives, agents or affiliates
assumes any responsibility to update any of the forward-looking statements contained in this Preliminary Placement
Document;

You have been provided a serially numbered copy of this Preliminary Placement Document and have read it in its
entirety, including, in particular, the section titled “Risk Factors” on page 45;

You are aware and understand that the Equity Shares are being offered only to Eligible QIBs and are not being offered
to the general public and that the Allotment shall be on a discretionary basis;



17.

18.

19.

20.

21.

22.

23.

24.

25.

26.

You are aware that in terms of the requirements of the Companies Act, 2013 upon Allocation, the Company has
disclosed names and percentage of post-Issue shareholding of the proposed Allottees in this Preliminary Placement
Document. However, disclosure of such details in relation to the proposed Allottees in this Preliminary Placement
Document will not guarantee Allotment to them, as Allotment in the Issue shall continue to be at the sole discretion of
our Company;

You are able to purchase the Equity Shares in accordance with the restrictions described in the section titled “Selling
Restrictions” on page 239 and you hereby make the representations, warranties, acknowledgements, undertakings and
agreements in the section titled “Selling Restrictions”;

In making your investment decision, you have (i) relied on your own examination of our Company, the Equity Shares
and the terms of the Issue, including the merits and risks involved, (ii) made and will continue to make your own
assessment of our Company, the Equity Shares and the terms of the Issue based solely on the information contained
in this Preliminary Placement Document and as will be contained in the Placement Document, (iii) consulted your
own independent advisors or otherwise have satisfied yourself concerning, without limitation, the effects of local laws,
(iv) relied solely on the information contained in this Preliminary Placement Document and the Placement Document
and no other disclosure or representation by our Company, its Promoters, Directors and affiliates, or any other party,
(v) received all information that you believe is necessary or appropriate in order to make an investment decision in
respect of our Company and the Equity Shares, and (vi) relied upon your own investigation and resources in deciding
to invest in the Issue;

You are a sophisticated investor and have such knowledge and experience in financial, business and investment matters
as to be capable of evaluating the merits and risks of an investment in the Equity Shares. You and any accounts for
which you are subscribing the Equity Shares (i) acknowledge that an investment in the Equity Shares involves a high
degree of risk and that the Equity Shares are, therefore, a speculative investment are each able to bear the economic
risk of the investment in the Equity Shares, including a complete loss on the investment in the Equity Shares; (ii) will
not look to our Company, the BRLM or any of its shareholders, employees, counsel, officers, directors, representatives,
agents, associates or affiliates for all or part of any such loss or losses that may be suffered; (iii) have no need for
liquidity with respect to the investment in the Equity Shares; and (iv) are seeking to subscribe to the Equity Shares in
the Issue for your own investment and not with a view to resale or distribute and have no reason to anticipate any
change in your or their circumstances, financial or otherwise, which may cause or require any sale or distribution by
you or them of all or any part of the Equity Shares acquired in the Issue;

None of the BRLM or any of its shareholders, directors, officers, employees, counsel, representatives, agents or
affiliates have not provided you with any tax advice or otherwise made any representations regarding the tax
consequences of the purchase, ownership and disposal of the Equity Shares (including but not limited to the Issue and
the use of the proceeds from the Equity Shares). You will obtain your own independent tax advice and will not rely
on the BRLM or any of its shareholders, employees, counsel, officers, directors, representatives, agents or affiliates or
our Company when evaluating the tax consequences in relation to the Equity Shares (including but not limited to the
Issue and the use of the proceeds from the Equity Shares). You waive and agree not to assert any claim against the
BRLM or our Company with respect to the tax aspects of the Equity Shares or the Issue or as a result of any tax audits
by tax authorities, wherever situated,

That where you are acquiring the Equity Shares for one or more managed accounts, you represent and warrant that
you are authorised in writing, by each such managed account to acquire the Equity Shares for each managed account;
and to make the representations, warranties, acknowledgements, undertakings and agreements herein for and on behalf
of each such account, reading the reference to “you” to include such accounts;

You are not a ‘promoter’ (as defined under the SEBI ICDR Regulations) of our Company and are not a person related
to our Promoters, either directly or indirectly, and your Bid does not directly or indirectly represent the promoter or
promoter group (as defined under the SEBI ICDR Regulations) of our Company or persons or entities related thereto;

You have no rights under a shareholders’ agreement or voting agreement entered into with our Promoters or Promoter
Group, no veto rights or right to appoint any nominee director on our Board of Directors other than the rights, if any,
acquired in the capacity of a lender not holding any Equity Shares, the acquisition of which shall not deem you to be
a person related to our Promoters;

The Bid made by you would not result in triggering a tender offer under the Securities and Exchange Board of India
(Substantial Acquisition of Shares and Takeovers) Regulations, 2011, as amended (the “SEBI Takeover
Regulations”) and you shall be solely responsible for compliance with all other applicable provisions of the SEBI
Takeover Regulations;

You have no right to withdraw your Application or revise your Bid downwards after the Issue Closing Date (as defined
hereinafter);
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28.

29.

30.

31.

32.

33.

34.

35.

36.

You are eligible to apply for and hold Equity Shares so Allotted and together with any securities of our Company held
by you prior to the Issue. You further confirm that your aggregate holding upon the issue and Allotment of the Equity
Shares shall not exceed the level permissible as per any applicable law;

To the best of your knowledge and belief, your aggregate holding together with other Bidders in the Issue that belong
to the same group or that are under common control as you, pursuant to the Allotment under the Issue shall not exceed
50% of the Issue Size. For the purposes of this representation:

. the expression ‘belongs to the same group’ shall mean entities where (a) any of them controls, directly or
indirectly, through its subsidiary or holding company, not less than 15% of the voting rights in the other; (b)
any of them, directly or indirectly, by itself, or in combination with other persons, exercise control over the
others; or (c) there is a common director, excluding nominee and independent directors, amongst a QIB, its
subsidiary or holding company and any other QIB; and

. ‘control’ shall have the same meaning as is assigned to it under Regulation 2(1)(e) of the SEBI Takeover
Regulations;

You shall not undertake any trade in the Equity Shares credited to your beneficiary account until such time that the
final listing and trading approvals for the Equity Shares are issued by the Stock Exchanges;

You are aware and understand that the BRLM has entered into a Placement Agreement with our Company, whereby
the BRLM has, subject to the satisfaction of certain conditions set out therein, severally and not jointly, agreed to
manage the Issue and use reasonable efforts to procure subscriptions for the Equity Shares on the terms and conditions
set forth therein;

The contents of this Preliminary Placement Document and that of the Placement Document are exclusively the
responsibility of our Company and that neither the BRLM nor any person acting on its behalf has or shall have any
liability for any information, representation or statement contained in this Preliminary Placement Document and the
Placement Document or any information previously published by or on behalf of our Company and will not be liable
for your decision to participate in the Issue based on any information, representation or statement contained in this
Preliminary Placement Document and the Placement Document or otherwise. By participating in the Issue, you agree
to the same and confirm that you have neither received nor relied on any other information, representation, warranty
or statement made by or on behalf of the BRLM or our Company or any other person and none of the BRLM, our
Company or any other person will be liable for your decision to participate in the Issue based on any other information,
representation, warranty or statement that you may have obtained or received;

The only information you are entitled to rely on, and on which you have relied, in committing yourself to acquire the
Equity Shares is contained in this Preliminary Placement Document and will be contained in the Placement Document,
such information being all that you deem necessary to make an investment decision in respect of the Equity Shares
and that you have neither received nor relied on any other information given or representations, warranties or
statements made by the BRLM or our Company and neither the BRLM nor our Company will be liable for your
decision to accept an invitation to participate in the Issue based on any other information, representation, warranty,
statement or opinion that you have obtained or received;

You understand that the Equity Shares issued pursuant to the Issue shall be subject to the provisions of the
Memorandum of Association and Articles of Association of our Company and will be credited as fully paid and will
rank pari passu in all respects with the existing Equity Shares including the right to receive dividend and other
distributions declared;

You understand that the BRLM has no obligation to purchase or acquire all or any part of the Equity Shares which are
subscribed by you in the Issue or to support any losses directly or indirectly sustained or incurred by you for any reason
whatsoever in connection with the Issue, including non- performance by us of any of our respective obligations or any
breach of any representations or warranties by us, whether to you or otherwise;

You are aware that (i) applications for in-principle approval, in terms of Regulation 28(1)(a) of the SEBI Listing
Regulations for listing and admission of the Equity Shares and for trading on BSE and NSE, were made and such
approvals have been received from BSE and NSE and (ii) the application for the final listing and trading approval will
be made only after Allotment. There can be no assurance that the final approvals for listing of the Equity Shares will
be obtained in time or at all. Our Company and the BRLM shall not be responsible for any delay or non-receipt of
such final approvals or any loss arising from such delay or non-receipt;

You acknowledge that neither the Book Running Lead Manager nor any of its affiliates have any obligation to purchase
or acquire all or any part of the Equity Shares purchased by you in the Issue or to support any losses directly or
indirectly sustained or incurred by you for any reason whatsoever in connection with the Issue, including non-
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38.

39.

40.

41.
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performance by our Company of any of its obligations or any breach of any representations and warranties by our
Company, whether to you or otherwise;

You are aware and understand that you are allowed to place a Bid for Equity Shares. Please note that submitting a Bid
for Equity Shares should not be taken to be indicative of the number of Equity Shares that will be Allotted to a
successful Bidder. Allotment of Equity Shares will be undertaken by our Company, in its absolute discretion, in
consultation with the Book Running Lead Manager;

You acknowledge that this Preliminary Placement Document and the Placement Document do not confer upon or
provide you with any right of renunciation of the Equity Shares offered through the Issue in favour of any person;

You agree that any dispute arising in connection with the Issue will be governed by and construed in accordance with
the laws of India, and the courts in Mumbai, India shall have exclusive jurisdiction to settle any disputes which may
arise out of or in connection with this Preliminary Placement Document, the Placement Document and the Issue;

You acknowledge that our Company, the BRLM, its affiliates, directors, officers, employees and persons in control
and others will rely on the truth and accuracy of the foregoing representations, warranties, acknowledgements and
undertakings which are given to the BRLM on their own behalf and on behalf of our Company and are irrevocable;

You confirm that neither is your investment as an entity of a country which shares land border with India nor is the
beneficial owner of your investment situated in or a citizen of such country (in each which case, investment can only
be through the Government approval route), and that your investment is in accordance with press note no. 3 (2020
Series), dated April 17, 2020, issued by the Department for Promotion of Industry and Internal Trade, Government of
India, and Rule 6 of the FEMA Rules;

You agree to indemnify and hold our Company, the BRLM and its affiliates, directors, officers, employees and persons
in control harmless from any and all costs, claims, liabilities and expenses (including legal fees and expenses) arising
out of or in connection with any breach of your representations, warranties, acknowledgements and undertakings in
this Preliminary Placement Document and the Placement Document including this section. You agree that the
indemnity set forth in this section shall survive the resale of the Equity Shares by or on behalf of the managed accounts;
and

Each of the representations, warranties, acknowledgements and agreements set out above shall continue to be true and
accurate at all times, up to and including the Allotment, listing and trading of the Equity Shares in the Issue.



OFFSHORE DERIVATIVE INSTRUMENTS

Subject to compliance with all applicable Indian laws, rules, regulations, guidelines, and approvals in terms of Regulation 21
of the Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019, as amended (“SEBI FPI
Regulations™), FPIs, including the affiliates of the BRLM, who are registered as category I FPIs may issue, subscribe, or
otherwise deal in offshore derivative instruments (as defined under the SEBI FPI Regulations as any instrument, by whatever
name called, which is issued overseas by an FPI against securities held by it in India, as its underlying and herein referred to as
“P-Notes”) and persons who are eligible for registration as category I FPIs can subscribe to or deal in such P-Notes, provided
that in the case of an entity that has an investment manager who is from a Financial Action Task Force member country, such
investment manager shall not be required to be registered as a category I FPI. The abovementioned category I FPIs may receive
compensation from the purchasers of such instruments. You should ensure that any P-Notes issued by you have been issued in
compliance with all applicable laws (including KYC norms and such other conditions as specified by SEBI from time to time).
An Eligible FPI shall also ensure that no transfer of any instrument referred to above is made to any person unless such FPIs
are registered as category I FPI, and such instrument is being transferred only to person eligible for registration as category I
FPIs subject to requisite consents being obtained in terms of Regulation 21 of SEBI FPI Regulations. P-Notes have not been
and are not being offered or sold pursuant to this Preliminary Placement Document. This Preliminary Placement Document
does not contain any information concerning P- Notes or the issuer(s) of any P-Notes, including any information regarding any
risk factors relating thereto.

For further details relating to investment limits of FPIs, please see the section titled “Issue Procedure” on page 224. P-Notes
may be issued only in favour of those entities which meet the eligibility criteria as laid down in Regulation 4 of the SEBI FPI
Regulations. Pursuant to its circular dated June 10, 2016, SEBI has introduced additional requirements applicable to P-Notes,
including (i) KYC norms for issuers of P-Notes which require identification and verification of beneficial owners of entities
subscribing to the P-Note holding more than a prescribed threshold; (ii) the requirement for issuers to file suspicious transaction
reports with the Indian Financial Intelligence Unit; and (iii) the requirement for the issuer to report details of intermediate
transfers in the monthly reports on P-Notes submitted to SEBI. An Eligible FPI shall also ensure that no further issue or transfer
of any instrument referred to above is made by or on behalf of it to any person other than such entities regulated by appropriate
foreign regulatory authorities. P-Notes have not been, and are not being offered, or sold pursuant to this Preliminary Placement
Document. This Preliminary Placement Document does not contain any information concerning P- Notes or the issuer(s) of any
P-notes, including, without limitation, any information regarding any risk factors relating thereto.

Subject to certain relaxations provided under Regulation 22(4) of the SEBI FPI Regulations, investment by a single FPI
including its investor group (multiple entities registered as FPIs and directly or indirectly, having common ownership of more
than 50% or common control) is not permitted to be 10% or above of our post-Issue equity share capital on a fully diluted basis.
The SEBI has, vide a circular dated November 5, 2019, as amended issued the operational guidelines for FPIs, designated
depository participants and eligible foreign investors (the “FPI Operational Guidelines”), to facilitate implementation of the
SEBI FPI Regulations. In terms of such FPI Operational Guidelines, the above-mentioned restrictions shall also apply to
subscribers P-Notes. Two or more subscribers of P-Notes having common ownership, directly or indirectly, of more than 50%
or common control shall be considered together as a single subscriber of the P-Notes. In the event a prospective investor has
investments as an FPI and as a subscriber of P-Notes, these investment restrictions shall apply on the aggregate of the FPI and
P-Notes held in the underlying company.

Further, in accordance with Press Note No. 3 (2020 Series), dated April 17, 2020 read with the Consolidated FDI Policy, issued
by the Department for Promotion of Industry and Internal Trade, Government of India, investments where the beneficial owner
of the Equity Shares is situated in or is a citizen of a country which shares land border with India, can only be made through
the Government approval route, as prescribed in the Consolidated FDI Policy. These investment restrictions shall also apply to
subscribers of offshore derivative instruments. Further, the sectoral cap applicable to the sector in which our Company operates
is 100% in greenfield and 74% in brownfield via the automatic route and beyond 74% via the Government approval route.

Affiliates of the BRLM which are Eligible FPIs may purchase, to the extent permissible under law, the Equity Shares in the
Issue, and may issue P-Notes in respect thereof. Any P-Notes that may be issued are not securities of our Company and do not
constitute any obligation of, claims on, or interests in, our Company. Our Company has not participated in any offer of any P-
Notes, or in the establishment of the terms of any P-Notes, or in the preparation of any disclosure related to any P-Notes. Any
P-Notes that may be offered are issued by, and are the sole obligations of, third parties that are unrelated to our Company. Our
Company and the BRLM do not make any recommendation as to any investment in P-Notes and do not accept any responsibility
whatsoever in connection with any P-Notes. Any P-Notes that may be issued are not securities of the BRLM and do not
constitute any obligations of, or claims on, the BRLM. Affiliates of the BRLM which are FPIs may purchase, to the extent
permissible under law, the Equity Shares in the Issue, and may issue P-Notes in respect thereof.
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Prospective investors interested in purchasing any P-Notes have the responsibility to obtain adequate disclosures as to
the issuers of such P-Notes and the terms and conditions of any such P-Notes from the issuers of such P-Notes. Neither
SEBI nor any other regulatory authority has reviewed or approved any P- Notes or any disclosure related thereto.
Bidders are urged to consult with their own financial, legal, accounting and tax advisors regarding any contemplated
investment in P-Notes, including whether P-Notes are issued in compliance with applicable laws and regulations.

Please also see the sections titled, “Selling Restrictions” and “Transfer Restrictions and Purchaser Representations” on pages
239 and 245, respectively.
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DISCLAIMER CLAUSE OF THE STOCK EXCHANGES

As required, a copy of this Preliminary Placement Document has been submitted to each of the Stock Exchanges. The Stock
Exchanges do not in any manner:

1) warrant, certify or endorse the correctness or completeness of the contents of this Preliminary Placement Document;

2) warrant that the Equity Shares issued pursuant to the Issue will be listed or will continue to be listed on the Stock
Exchanges; or

3) take any responsibility for the financial or other soundness of our Company, its Promoters, its management or any
scheme or project of our Company,

and it should not for any reason be deemed or construed to mean that this Preliminary Placement Document has been cleared
or approved by the Stock Exchanges. Every person who desires to apply for or otherwise acquire any Equity Shares may do so
pursuant to an independent inquiry, investigation and analysis and shall not have any claim against the Stock Exchanges
whatsoever, by reason of any loss which may be suffered by such person consequent to or in connection with, such
subscription/acquisition, whether by reason of anything stated or omitted to be stated herein, or for any other reason whatsoever.
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PRESENTATION OF FINANCIAL AND OTHER FINANCIAL INFORMATION

Certain Conventions

In this Preliminary Placement Document, unless otherwise specified or the context otherwise indicates or implies, references
to “you”, “your”, “offeree”, “purchaser”, “subscriber”, “recipient”, “investors”, “prospective investors” and “potential investor”
are to the Eligible QIBs in the Issue and references to the “Issuer”, “Wockhardt”, “Company”, “our Company” refers to
Wockhardt Limited and references to “we”, “us”, or “our” are to our Company together with our Subsidiaries, on a consolidated

basis.

Unless otherwise specified or the context otherwise requires, all references in this Preliminary Placement Document to (i) the
‘US’ or ‘U.S.” or the ‘United States’ or the ‘USA’ are to the United States of America and its territories and possessions; (ii)
‘India’ are to the Republic of India and its territories and possessions; and (iii) the ‘UK’ or “U.K.” or the ‘United Kingdom’ are
to the United Kingdom of Great Britain and its territories and possessions; and (iv) the ‘Government’ or ‘Gol’ or the ‘Central
Government’ or the ‘State Government’ are to the Government of India, Central or State, as applicable.

In this Preliminary Placement Document, references to ‘INR’, ‘3’, ‘Rs.’, ‘Indian Rupees’ and ‘Rupees’ are to the legal currency
of India, references to “GBP” or “£” are to the legal currency of Great Britain, references to “Euro” or “€”, are to the legal
currency of European Union, references to “Dirham” or “AED” are to the legal currency of the United Arab Emirates, references
to “Swiss Franc” or “F” are to the legal currently of Switzerland, and references to ‘USD’, ‘U.S. Dollars’ and ‘US$’ are to the
legal currency of the United States.

References to the singular also refer to the plural and one gender also refers to any other gender, wherever applicable. All the
numbers in this Preliminary Placement Document have been presented in crores or whole numbers, unless stated otherwise.
The amounts in our Financial Statements included herein are presented in Rs. lakhs or in Rs. crores.

In this Preliminary Placement Document, references to “lakh” represents “100,000”, “million” represents “1,000,000”, “crore”
represents “10,000,000”, and “billion” represents “1,000,000,000”.

Certain figures contained in this Preliminary Placement Document, including financial information, have been subject to
rounding adjustments, including adjustments to round off information from our financial statements for certain periods to the
nearest amount in absolute crore.

Any discrepancies in any table between the totals and the sum of the amounts listed are due to rounding off. In certain instances,
(i) the sum or percentage change of such numbers may not conform exactly to the total figure given, and (ii) the sum of the
figures in a column or row in certain tables may not conform exactly to the total figure given for that column or row. Unless
otherwise specified, all financial numbers in parenthesis represent negative figures.

Page Numbers

Unless otherwise stated, all references to page numbers in this Preliminary Placement Document are to page numbers of this
Preliminary Placement Document.

Financial and Other Information

The financial year of our Company commences on April 1 of each calendar year and ends on March 31 of the following calendar
year, and, unless otherwise specified or if the context requires otherwise. The terms “Fiscal”, “Financial Year”, “Fiscals” or
“Fiscal Year”, refer to the 12-month period ending March 31 of that particular year. Unless stated otherwise, the financial data
in this Preliminary Placement Document is derived from the Financial Statements. Our Subsidiary, Wockhardt Bionova Limited
(formerly known as Wockhardt Biologics Limited) was incorporated on July 2, 2021 and in Fiscal 2023 our Subsidiaries, Negma
Beneulex S.A (Belgium), Laboratories Pharma 2000 S.A.S (France), Niverpharma S.A.S (France), Phytex S.A.S (France);
along with Laboratories Negma SAS in Fiscal 2024, were wound up.

This Preliminary Placement Document includes the following:

a) audited consolidated financial statements of the Company for Fiscal 2022 read along with the notes thereto prepared
in accordance with Indian Accounting Standards (Ind AS), prescribed under Section 133 of the Companies Act, 2013,
and other accounting principles generally accepted in India and the report issued thereon (the “Fiscal 2022 Audited
Consolidated Financial Statements”);

b) audited consolidated financial statements of the Company for Fiscal 2023 read along with the notes thereto prepared
in accordance with Indian Accounting Standards (Ind AS), prescribed under Section 133 of the Companies Act, 2013,
and other accounting principles generally accepted in India and the report issued thereon (the “Fiscal 2023 Audited
Consolidated Financial Statements”);
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c) audited consolidated financial statements of the Company for Fiscal 2024 read along with the notes thereto prepared
in accordance with Indian Accounting Standards (Ind AS), prescribed under Section 133 of the Companies Act, 2013,
and other accounting principles generally accepted in India and the report issued thereon (the “Fiscal 2024 Audited
Consolidated Financial Statements” and collectively with Fiscal 2022 Audited Consolidated Financial Statements
and Fiscal 2023 Audited Consolidated Financial Statements, the “Audited Financial Statements™); and

d) unaudited consolidated financial results of the Company with profit and loss statement for the period from April 1,
2023 to June 30, 2023, read along with the notes thereto, prepared in accordance with Indian Accounting Standard 34
“Interim Financial Reporting”, prescribed under Section 133 of the Companies Act, 2013, and other accounting
principles generally accepted in India and the SEBI Listing Regulations, and the report issued thereto (“June 2023
Unaudited Consolidated Financial Results”)

e) unaudited consolidated financial results of the Company with profit and loss statement for the period from April 1,
2024 to June 30, 2024, read along with the notes thereto, prepared in accordance with Indian Accounting Standard 34
“Interim Financial Reporting”, prescribed under Section 133 of the Companies Act, 2013, and other accounting
principles generally accepted in India and the SEBI Listing Regulations, and the report issued thereto (“June 2024
Unaudited Consolidated Financial Results”, together with the June 2023 Unaudited Consolidated Financial Results,
the ”Unaudited Consolidated Financial Results”, and collectively with the Audited Financial Statements, the
“Financial Statements”).

The Fiscal 2022 Audited Consolidated Financial Statements, the Fiscal 2023 Audited Consolidated Financial Statements, the
Fiscal 2024 Audited Consolidated Financial Statements, and the June 2023 Unaudited Consolidated Financial Results, together
with the respective reports issued thereon, by our Erstwhile Statutory Auditors, B S R & Co. LLP, Chartered Accountants, and
the June 2024 Unaudited Consolidated Financial Results, together with the limited review report issued thereon, by our
Statutory Auditors, M S K C & Associates, Chartered Accountants, have been included in this Preliminary Placement
Document.

The Audited Financial Statements should be read along with the respective audit reports, and the Unaudited Consolidated
Financial Results should be read along with the respective review report. Further, our Unaudited Consolidated Financial Results
are not necessarily indicative of results that may be expected for the full financial year or any future reporting period and are
not comparable with the annual financials.

Our Company prepares its financial statements in accordance with Ind AS, Companies Act, 2013 and other applicable statutory
and/or regulatory requirements. Our Company publishes its financial statements in Indian Rupees. Ind AS differs from
accounting principles with which prospective investors may be familiar in other countries, including IFRS and US GAAP and
the reconciliation of the financial information to other accounting principles has not been provided. No attempt has been made
to explain those differences or quantify their impact on the financial data included in this Preliminary Placement Document and
investors should consult their own advisors regarding such differences and their impact on our Company’s financial data. The
degree to which the financial information included in this Preliminary Placement Document will provide meaningful
information is entirely dependent on the reader’s level of familiarity with Indian accounting policies and practices, Ind AS, the
Companies Act, 2013 and the SEBI ICDR Regulations. Any reliance by persons not familiar with Ind AS, the Companies Act,
2013 the SEBI ICDR Regulations and practices on the financial disclosures presented in this Preliminary Placement Document
should accordingly be limited. Also see, “Risk Factors — Significant differences exist between Ind AS which is used to prepare
our financial information and other accounting principles, such as U.S. GAAP and IFRS, which investors may be more
familiar with and may consider material to their assessment of our financial condition.” on page 77.

Our financial statements for the financial years ended 2022, 2023 and 2024 and unaudited consolidated financial results of the
Company with profit and loss statement for the period from April 1, 2023 to June 30, 2023, and from April 1, 2024 to June 30,
2024, are prepared, and have been presented in crores in this Preliminary Placement Document.

Non-GAAP Financial Measures

Certain non-GAAP financial measures and certain other statistical information relating to our operations and financial
performance such as Adjusted EBITDA, PAT Margin, Net Debt to Equity Ratio and Net worth, have been included in this
Preliminary Placement Document. These may not be computed on the basis of any standard methodology that is applicable
across the industry and therefore may not be comparable to financial measures and statistical information of similar
nomenclature that may be computed and presented by other companies and are not measures of operating performance or
liquidity defined by Ind AS and may not be comparable to similarly titled measures presented by other companies.
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INDUSTRY AND MARKET DATA

Information regarding market position, growth rates, other industry data and certain industry forecasts pertaining to our business
contained in this Preliminary Placement Document consists of estimates based on data reports compiled by government bodies,
data from other external sources and knowledge of the markets in which we compete. Unless stated otherwise, the statistical
information included in this Preliminary Placement Document relating to the industry in which we operate has been reproduced
from various trade, industry and government publications and websites more particularly described in the section titled
“Industry Overview” on page 130.

The industry, market and economic data included in this Preliminary Placement Document has been derived from the report
titled “Assessment of Global and Indian pharmaceuticals industry” dated October 2024 prepared by CRISIL Ratings Limited
(“CRISIL”) (the “CRISIL Report”). Our Company has commissioned and paid for the CRISIL Report pursuant to the
engagement letter signed with CRISIL. CRISIL is not related in any manner to our Company, its Subsidiaries, our Promoters,
Directors, Key Managerial Personnel and members of Senior Management.

This data in the CRISIL Report is subject to change and cannot be verified with certainty due to limits on the availability and
reliability of the raw data and other limitations and uncertainties inherent in any statistical survey. Accordingly, investors must
rely on their independent examination of, and should not place undue reliance on, or base their investment decision solely on
this information. In many cases, there is no readily available external information (whether from trade or industry associations,
government bodies or other organizations) to validate market-related analysis and estimates, so we have relied on internally
developed estimates. Similarly, while we believe its internal estimates to be reasonable, such estimates have not been verified
by any independent sources and neither we nor the BRLM can assure Bidders as to their accuracy.

The extent to which the market and industry data used in this Preliminary Placement Document is meaningful depends on the
reader’s familiarity with and understanding of the methodologies used in compiling such data. There are no standard data
gathering methodologies in the industry in which we conduct our business, and methodologies and assumptions may vary
widely among different industry sources. Such data involves risks, uncertainties and numerous assumptions and is subject to
change based on various factors, including those discussed in the section titled “Risk Factors — Third party data in this
Preliminary Placement Document may be incomplete or unreliable.” on page 70.

Further, the calculation of certain statistical and/or financial information / ratios specified in the sections titled “Business”,
“Risk Factors”, “Management’s Discussions and Analysis of Results of Operations and Financial Condition” and otherwise
in this Preliminary Placement Document may vary from the manner such information is calculated under and for purposes of,
and as specified in the CRISIL Report. Data from these sources may also not be comparable. The extent to which the market
and industry data used in this Preliminary Placement Document is meaningful depends on the reader’s familiarity with and
understanding of the methodologies used in compiling such data. Accordingly, investment decisions should not be based solely
on such information.

Our Company takes responsibility for accurately reproducing such information but accepts no further responsibility in respect
of such information and data. In many cases, there is no readily available external information (whether from trade or industry
associations, government bodies or other organisations) to validate market-related analysis and estimates, so our Company has
relied on internally developed estimates. Similarly, while our Company believes its internal estimates to be reasonable, such
estimates have not been verified by an independent source and neither our Company nor the Book Running Lead Manager can
assure potential investors as to their accuracy.

Disclaimer of the CRISIL Report
The CRISIL Report is subject to the following disclaimer:

“CRISIL Market Intelligence & Analytics (CRISIL MI&A), a division of CRISIL Limited (CRISIL) has taken due care and
caution in preparing this report (Report) based on the Information obtained by CRISIL from sources which it considers reliable
(Data). However, CRISIL does not guarantee the accuracy, adequacy or completeness of the Data / Report and is not
responsible for any errors or omissions or for the results obtained from the use of Data / Report. This Report is not a
recommendation to invest / disinvest in any entity covered in the Report and no part of this Report should be construed as an
expert advice or investment advice or any form of investment banking within the meaning of any law or regulation. CRISIL
especially states that it has no liability whatsoever to the subscribers / users / transmitters/ distributors of this Report. Without
limiting the generality of the foregoing, nothing in the Report is to be construed as CRISIL providing or intending to provide
any services in jurisdictions where CRISIL does not have the necessary permission and/or registration to carry out its business
activities in this regard. Wockhardt Limited will be responsible for ensuring compliances and consequences of non-compliances
Jfor use of the Report or part thereof outside India. CRISIL MI&A operates independently of, and does not have access to
information obtained by CRISIL Ratings Limited, which may, in their regular operations, obtain information of a confidential
nature. The views expressed in this Report are that of CRISIL MI&A and not of CRISIL Ratings Limited. No part of this Report
may be published/reproduced in any form without CRISIL s prior written approval.”

15



FORWARD-LOOKING STATEMENTS

Certain statements contained in this Preliminary Placement Document that are not statements of historical fact constitute
“forward-looking statements”. Investors can generally identify forward-looking statements by terminology such as “aim”,
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“anticipate”, “believe”, “continue”, “can”, “could”, “estimate”, “expect”, “intend”, “may”, “objective”, “plan”, “potential”,
“project”, “pursue”, “shall”, “should”, “will”, “would”, or other words or phrases of similar import. Similarly, statements that
describe our strategies, objectives, plans or goals are also forward-looking statements. However, these are not the exclusive

means of identifying forward-looking statements.

The forward-looking statements appear in a number of places throughout this Preliminary Placement Document and include
statements regarding the intentions, beliefs or current expectations of our Company concerning, amongst other things, the
expected results of operations, financial condition, liquidity, prospects, growth, strategies and dividend policy of our Company
and the industry in which we operate. In addition, even if the result of operations, financial conditions, liquidity and dividend
policy of our Company, and the development of the industry in which we operate, are consistent with the forward-looking
statements contained in this Preliminary Placement Document, those results or developments may not be indicative of results
or developments in subsequent periods.

All statements regarding our Company’s expected financial conditions, results of operations, business plans and prospects are
forward-looking statements. These forward-looking statements include statements as to our Company’s business strategy,
planned projects, revenue and profitability (including, without limitation, any financial or operating projections or forecasts),
new business and other matters discussed in this Preliminary Placement Document that are not historical facts. These forward-
looking statements contained in this Preliminary Placement Document (whether made by us or any third party), are predictions
and involve known and unknown risks, uncertainties, assumptions and other factors that may cause the actual results,
performance or achievements of our Company to be materially different from any future results, performance or achievements
expressed or implied by such forward-looking statements or other projections. All forward-looking statements are subject to
risks, uncertainties and assumptions about our Company that could cause actual results to differ materially from those
contemplated by the relevant forward-looking statement.

Important factors that could cause the actual results, performances and achievements of our Company to be materially different
from any of the forward-looking statements include, among others:

1. Failure to adhere to government regulations or maintain regulatory oversight for research, development, and product
manufacturing, or if regulatory approvals are amended or revoked, could significantly hinder our ability to develop
and produce products. Thus, negatively impacting our business, finances, and operations.

2. Our revenue heavily relies on our biotechnology, NCEs, generics, and international operations. If these segments
underperform, or if key agreements are terminated, or if competitors gain market share, our business, financials, and
operations could suffer. Therefore, changes in regulations in India or overseas, impacting our international operations
or relationships with key customers, particularly in the UK and USA, could also negatively affect us.

3. Our financing agreements mandate obtaining lender consents for actions such as issuing more shares, diluting promoter
shareholding, and conducting the Issue, none of which have been secured.

4. Developing new pharmaceutical products is costly, time-consuming, and uncertain. Failure to do so could harm our
business prospects. Additionally, our efforts in complex generics, differentiated formulations, and biological products
may not yield expected results, impacting our business, finances, and operations.

5. Our loan agreements contain restrictive covenants that may adversely affect our ability to conduct our business.

6. Our pharmaceutical operations rely heavily on approvals, licenses, and registrations, both domestically and
internationally. Failure to obtain or maintain these licenses, or changes in regulations leading to expiration or
revocation, could significantly impede our business operations and negatively impact our overall performance and

financial stability.

7.  We may not be able to comply with ongoing regulatory obligations and continued regulatory review even if we receive
regulatory approvals for our drug candidates.

8. If our products cause, or are perceived to cause, severe side effects, our revenues and profitability could be adversely
affected.

9. Certain manufacturing facilities are either inactive or not fully utilized. Failure to improve capacity utilization could
negatively affect our business, plant and machinery assets, and financial health.
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10. Our company and subsidiaries are engaged in legal proceedings, and unfavorable outcomes could significantly impact
our business, financial health, and operations.

Additional factors that could cause actual results, performance or achievements of our Company to differ materially include,
but are not limited to, those discussed under the sections titled “Risk Factors”, “Industry Overview”, “Our Business” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” on pages 45, 130, 187 and 98,
respectively.

By their nature, market risk disclosures are only estimates and could be materially different from what actually occurs in the
future. As a result, any future gains, losses or impact on net income and net income could materially differ from those that have
been estimated, expressed or implied by such forward-looking statements or other projections. The forward-looking statements
contained in this Preliminary Placement Document are based on the beliefs of the management, as well as the assumptions
made by, and information currently available to, the management of our Company. Although we believe that the expectations
reflected in such forward-looking statements are reasonable at this time, we cannot assure investors that such expectations will
prove to be correct. Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking
statements. In any event, these statements speak only as on the date of this Preliminary Placement Document or the respective
dates indicated in this Preliminary Placement Document, and we undertake no obligation to update or revise any of them,
whether as a result of new information, future events or otherwise. If any of these risks and uncertainties materialize, or if any
of our Company’s underlying assumptions prove to be incorrect, the actual results of operations or financial condition of our
Company could differ materially from that described herein as anticipated, believed, estimated or expected. All subsequent
forward-looking statements attributable to us are expressly qualified in their entirety by reference to these cautionary statements.
In accordance with SEBI and Stock Exchange requirements, our Company and the BRLM will ensure that the eligible equity
shareholders are informed of material developments until the time of the grant of listing and trading permissions by the Stock
Exchanges.
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ENFORCEMENT OF CIVIL LIABILITIES

Our Company is a public limited liability company incorporated under the laws of India. All our Promoters, Directors, Key
Managerial Personnel and members of Senior Management are residents of India and all or a substantial portion of the assets
of our Company and such persons are located in India. As a result, it may be difficult or may not be possible for investors
outside India to effect service of process upon our Company or such persons in India, or to enforce judgments obtained against
such parties outside India predicated upon civil liabilities of our Company or such directors and executive officers under laws
other than Indian laws, including judgments predicated upon the civil liability provisions of the federal securities laws of the
United States.

Recognition and enforcement of foreign judgments is provided for under Section 13 and Section 44A of the Code of Civil
Procedure, 1908, as amended (the “Civil Procedure Code”), on a statutory basis. Section 13 of the Civil Procedure Code
provides that a foreign judgment shall be conclusive regarding any matter directly adjudicated upon between the same parties
or parties litigating under the same title, except: (i) where the judgment has not been pronounced by a court of competent
jurisdiction; (ii) where the judgment has not been given on the merits of the case; (iii) where it appears on the face of the
proceedings that the judgment is founded on an incorrect view of international law or a refusal to recognise the law of India in
cases in which such law is applicable; (iv) where the proceedings in which the judgment was obtained were opposed to natural
justice; (v) where the judgment has been obtained by fraud; or (vi) where the judgment sustains a claim founded on a breach of
any law then in force in India. India is not a party to any multilateral international treaty in relation to the recognition or
enforcement of foreign judgments. However, Section 44A of the Civil Procedure Code provides that a foreign judgment
rendered by a superior court (within the meaning of that section) in any jurisdiction outside India which the Government has
by notification declared to be a reciprocating territory, may be enforced in India by proceedings in execution as if the judgment
had been rendered by a competent court in India. Under Section 14 of the Civil Procedure Code, a court in India will, upon the
production of any document purporting to be a certified copy of a foreign judgment, presume that the foreign judgment was
pronounced by a court of competent jurisdiction, unless the contrary appears on record but such presumption may be displaced
by proving want of jurisdiction. However, Section 44A of the Civil Procedure Code is applicable only to monetary decrees not
being in the nature of any amounts payable in respect of taxes or other charges of a like nature or in respect of a fine or other
penalties and does not include arbitration awards (even if such an award is enforceable as a decree or judgement).

Among other jurisdictions, the United Kingdom of Great Britain and Northern Ireland, Republic of Singapore, United Arab
Emirates and Hong Kong have been declared by the Government to be reciprocating territories for the purposes of Section 44A
of the Civil Procedure Code, but the United States of America has not been so declared. A judgment of a court in a jurisdiction
which is not a reciprocating territory may be enforced only by a fresh suit upon the judgment and not by proceedings in
execution. The suit must be brought in India within three years from the date of the foreign judgment in the same manner as
any other suit filed to enforce a civil liability in India.

It is unlikely that a court in India would award damages on the same basis as a foreign court if an action is brought in India.
Furthermore, it is unlikely that an Indian court would enforce foreign judgments if it viewed the amount of damages awarded
as excessive or inconsistent with public policy of India. Further, any judgment or award in a foreign currency would be
converted into Rupees on the date of such judgment or award and not on the date of payment. A party seeking to enforce a
foreign judgment in India is required to obtain approval from the RBI to repatriate outside India any amount recovered, and
any such amount may be subject to income tax in accordance with applicable laws. We cannot assure that such approval will
be forthcoming within a reasonable period of time, or at all, or that conditions of such approvals would be acceptable. Our
Company and the Book Running Lead Manager cannot predict whether a suit brought in an Indian court will be disposed of in
a timely manner or be subject to considerable delays.
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EXCHANGE RATE INFORMATION

Fluctuations in the exchange rate between the Rupee and foreign currencies will affect the foreign currency equivalent of the
Rupee price of the Equity Shares traded on the Stock Exchanges. These fluctuations will also affect the conversion into foreign
currencies of any cash dividends paid in Rupees on the Equity Shares.

The following table sets forth information, for or as of the end of the period indicated with respect to the exchange rates between
the Rupee and the U.S. dollar (in X per US$), the Pound (in X per GBP), the Euro (in X per EUR), the Swiss Franc (in  per
CHF) and the Dirham (in X per AED) for the periods indicated. The exchange rates are based on the reference rates released by
the RBI, Financial Benchmark India Private Limited (“FBIL”) and Currency Converter, which are available on the websites of
RBI, FBIL and Currency Converter. No representation is made that any Rupee amounts could have been, or could be, converted
into U.S. dollars, Pound, Euro, Dirham and Swiss Franc at any particular rate, the rates stated below, or at all.

1. USS$

 per US$)

Period end | Average (V | High ® | Low @

Financial Year:
2024 83.37 82.79 83.40 81.65
2023 82.22 80.39 83.20 75.39
2022 75.81 74.51 76.92 72.48
Month ended:
October 2024 84.09 84.03 84.09 83.81
September 2024 83.79 83.81 83.98 83.49
August 2024 83.87 83.90 83.97 83.73
July 2024 83.74 83.59 83.74 83.40
June 2024 83.45 83.47 83.59 83.07
May 2024 83.30 83.39 83.52 83.08

(Source: www.rbi.org.in and www.fbil.org.in, as applicable)

") The price for the period end refers to the price as on the last trading day of the respective fiscal year or quarterly or monthly periods.
@ Average of the official rate for each Working Day of the relevant period.

@ Maximum of the official rate for each Working Day of the relevant period.

? Minimum of the official rate for each Working Day of the relevant period.

Notes:
o [fthe exchange rate is not available on a particular date due to a public holiday, exchange rates of the previous Working Day have been disclosed.
. The exchange rates are rounded off to two decimal places.

2. GBP
(T per GBP)
Period end Average (D High ® Low ®
Financial Year:
2024 105.29 104.07 107.64 100.39
2023 101.87 96.83 102.23 86.62
2022 99.55 101.78 104.58 99.36
Month ended:
October 2024 108.95 109.65 112.06 108.73
September 2024 112.16 110.74 112.16 109.61
August 2024 110.50 108.57 111.05 106.65
July 2024 107.55 107.37 108.74 105.55
June 2024 105.46 106.16 106.86 105.46
May 2024 105.93 105.30 106.32 104.21
(Source: www.rbi.org.in and www.fbil.org.in, as applicable)
& The price for the period end refers to the price as on the last trading day of the respective fiscal year or quarterly or monthly periods.

o Average of the official rate for each Working Day of the relevant period.
@ Maximum of the official rate for each Working Day of the relevant period.
L2 Minimum of the official rate for each Working Day of the relevant period.

Notes:
o [fthe exchange rate is not available on a particular date due to a public holiday, exchange rates of the previous Working Day have been disclosed.
. The exchange rates are rounded off to two decimal places.

3. EUR
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Period end

Financial Year:
2024
2023
2022

Month ended:
October 2024
September 2024
August 2024
July 2024

June 2024

May 2024

(Source: www.rbi.org.in and www.fbil.org.in, as applicable)

@) The price for the period end refers to the price as on the last trading day of the respective fiscal year or quarterly or monthly periods.
@ Average of the official rate for each Working Day of the relevant period.
Maximum of the official rate for each Working Day of the relevant period.

2)

90.22
89.61
84.66

91.25
93.53
92.91
90.62
89.25
90.12

Average (V

¥ Minimum of the official rate for each Working Day of the relevant period.

Notes:

89.80
83.72
86.56

91.57
93.07
92.41
90.59
89.89
90.83

High @

92.45
90.26
90.51

93.31
93.53
93.77
91.44
91.02
89.48

(Z per EUR)

Low @

87.07
78.34
83.48

90.70
92.55
90.47
89.64
89.25
90.10

. If the exchange rate is not available on a particular date due to a public holiday, exchange rates of the previous Working Day have been disclosed.
. The exchange rates are rounded off to two decimal places.

4. AED

Period end

Financial Year:
2024
2023
2022

Month ended:
October 2024
September 2024
August 2024
July 2024

June 2024

May 2024

(Source: https://'www.currency-converter.org.uk)

) The price for the period end refers to the price as on the last trading day of the respective fiscal year or quarterly or monthly periods.
@ Average of the official rate for each Working Day of the relevant period.

)

22.72
22.38
20.68

22.91
22.82
22.84
22.79
22.72
22.72

Average

@ Maximum of the official rate for each Working Day of the relevant period.
@ Minimum of the official rate for each Working Day of the relevant period.

Notes:

22.55
21.88
20.30

22.89
22.82
22.84
22.77
22.74
22.70

High @

22.77
22.62
21.00

22.92
22.89
22.89
22.82
22.79
22.75

(% per AED)

Low ®

22.25
20.54
19.71

22.84
22.73
22.80
22.73
22.62
22.61

®  [fthe exchange rate is not available on a particular date due to a public holiday, exchange rates of the previous Working Day have been disclosed.

®  The exchange rates are rounded off to two decimal places.

5. SWISS FRANC

Period end ¢

Financial Year:
2024
2023
2022

Month ended:
October 2024
September 2024
August 2024
July 2024

June 2024

May 2024

(Source: https://www.currency-converter.org.uk)

) The price for the period end refers to the price as on the last trading day of the respective fiscal year or quarterly or monthly periods.
@ Average of the official rate for each Working Day of the relevant period.

)

92.42
89.82
82.25

97.38
99.20
98.69
95.35
92.65
92.45

Average @

20

93.49
84.16
81.11

97.58
98.95
97.83
93.75
93.35
91.70

High ®

98.97
90.32
83.40

99.17
99.67
99.78
95.35
94.33
92.56

(% per CHF)

Low ®

89.71
77.20
77.80

96.84
98.15
95.89
92.35
92.45
90.66



2
3)

Maximum of the official rate for each Working Day of the relevant period.
Minimum of the official rate for each Working Day of the relevant period.

Notes:

®  [fthe exchange rate is not available on a particular date due to a public holiday, exchange rates of the previous working day have been disclosed.
. The exchange rates are rounded off to two decimal places.

21



DEFINITIONS AND ABBREVIATIONS

This Preliminary Placement Document uses the definitions and abbreviations set forth below, which you should consider when
reading the information contained herein.

The following list of certain capitalised terms used in this Preliminary Placement Document is intended for the convenience of
the reader/ prospective investor only and is not exhaustive.

Unless otherwise specified, the capitalised terms used in this Preliminary Placement Document shall have the meaning as
defined hereunder. Further any references to any agreement, document, statute, rules, guidelines, regulations or policies shall
include amendments made thereto, from time to time.

The words and expressions used in this Preliminary Placement Document but not defined herein, shall have, to the extent
applicable, the meaning ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, the
Depositories Act or the rules and regulations framed thereunder. Notwithstanding the foregoing, terms used in the sections
titled “Taxation”, “Industry Overview”, “Financial Information” and “Legal Proceedings” on pages 253, 130, 273 and
261, respectively, shall have the meaning given to such terms in such sections.

General Terms

Term

Description

CEINT3

“Our Company”,
“the Issuer” or “Wockhardt”

the Company”,

Wockhardt Limited, a public limited company incorporated under the provisions of the
Companies Act, 1956 and having its registered office at Wockhardt Research Centre, D-
4, MIDC, Chikalthana, Chhatrapati Sambhajinagar 431 006, Maharashtra, India

“WC”, ccour”’ or “US”

Unless the context otherwise indicates or implies, refers to our Company along with the
Subsidiaries, on a consolidated basis

Company related terms

Term

Description

“Articles” or “Articles of

Association”

The Articles of Association of our Company, as amended from time to time

Audit Committee

The Audit Committee constituted by the Board of our Company as disclosed in the section
titled “Board of Directors and Senior Management” on page 207

“Auditors”
Auditors”

or “Statutory

Statutory auditors of the Company namely, M S K C & Associates, Chartered Accountants

“Board of Directors” or “Board”

The board of directors of our Company, including any duly constituted committee thereof,
as the context may require

Capital Raising Committee

Capital raising committee of the Board of Directors of our Company

Corporate Office

Corporate office of our Company situated at Wockhardt Towers, Bandra Kurla Complex,
Bandra (East), Mumbai 400 051, Maharashtra, India

Corporate Social Responsibility
Committee

The Corporate Social Responsibility Committee constituted by the Board of our Company
as disclosed in the section titled “Board of Directors and Senior Management” on page
207

Director(s)

The directors on the Board of our Company, as may be appointed from time to time

Erstwhile Statutory Auditors

Erstwhile statutory auditors of the Company namely, B S R & Co. LLP, Chartered
Accountants

ESOS-2001 Wockhardt employee stock option scheme - 2001
ESOS-2011 Wockhardt employee stock option scheme - 2011
Equity Shares The equity shares of a face value of X5 of the Company

Executive Director(s)

Executive directors of our Company, unless otherwise specified

Financial Statements

Unaudited Consolidated Financial Results, Fiscal 2024 Audited Consolidated Financial
Statements, Fiscal 2023 Audited Consolidated Financial Statements and Fiscal 2022
Audited Consolidated Financial Statements

Audited consolidated financial statements for Fiscal 2024, read along with the notes thereto,
prepared in accordance with Indian Accounting Standards (Ind AS), prescribed under
Section 133 of the Companies Act, 2013, and other accounting principles generally accepted
in India

Fiscal 2024 Audited
Consolidated Financial
Statements
Fiscal 2023 Audited
Consolidated Financial
Statements

Audited consolidated financial statements for Fiscal 2023, read along with the notes thereto,
prepared in accordance with Indian Accounting Standards (Ind AS), prescribed under
Section 133 of the Companies Act, 2013, and other accounting principles generally accepted
in India
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Term

Description

Fiscal 2022 Audited
Consolidated Financial
Statements

Audited consolidated financial statements for Fiscal 2022, read along with the notes thereto,
prepared in accordance with Indian Accounting Standards (Ind AS), prescribed under
Section 133 of the Companies Act, 2013, and other accounting principles generally accepted
in India

Gross Proceeds

The gross proceeds of the Issue that will be available to our Company

Independent Director(s)

Independent directors of our Company, unless otherwise specified

“Key Managerial Personnel(s)”
or “KMP(s)”

The key managerial personnel of our Company in accordance with the provisions of the
Companies Act, 2013. For details, please see the section titled “Board of Directors and
Senior Management” on page 207

Material Subsidiaries

Wockhardt Bio AG, CP Pharmaceuticals Limited, Wockhardt UK Limited, Wockhardt
USA LLC, Morton Grove Pharmaceuticals Inc, Wockpharma Ireland Limited and
Pinewood Laboratories Limited.

Memorandum or Memorandum
of Association

The Memorandum of Association of our Company, as amended from time to time.

Nomination and Remuneration
Committee

The Nomination and Remuneration Committee constituted by the Board of our Company
as disclosed in the section titled “Board of Directors and Senior Management” on page
207

Non-Executive Director(s)

Non-executive directors of our Company, unless otherwise specified

Non-Executive Non-

Independent Director(s)

Non-executive and non-independent directors of our Company, unless otherwise specified

Promoters

The Promoters of our Company, being, Habil Fakhruddin Khorakiwala and Humuza
Consultants

Promoter Group

The individuals and entities forming part of our promoter group in accordance with
Regulation 2(1)(pp) of the SEBI ICDR Regulations

Registered Office

The registered office of the Company situated at Wockhardt Research Centre, D-4, MIDC,
Chikalthana, Chhatrapati Sambhajinagar 431 006, Maharashtra, India

Risk Management Committee

The Risk Management Committee constituted by the Board of our Company as disclosed
in the section titled “Board of Directors and Senior Management” on page 207

Senior Management

The members of the senior management of our Company in accordance with Regulation 2
(1) (bbbb) of the SEBI ICDR Regulations

Shareholders Shareholders of our Company

Stakeholders Relationship | The Stakeholders Relationship Committee constituted by the Board of our Company as
Committee disclosed in the section titled “Board of Directors and Senior Management” on page 207
Subsidiaries Subsidiaries of the Company, being:

CP Pharma (Schweiz) AG;
CP Pharmaceuticals Limited;
MGTP Inc;
Morton Grove Pharmaceuticals Inc;
Pinewood Healthcare Limited;
Pinewood Laboratories Limited;
The Wallis Laboratory Limited;
Wallis Group Limited;
Wallis Licensing Limited;
. Wockhardt Bio (R) LLC;
. Wockhardt Bio AG;
. Wockhardt Bio Limited;
. Wockhardt Bio Pty Ltd;
. Wockhardt Bionova Limited (formerly known as Wockhardt Biologics Limited)
. Wockhardt Europe Limited;
. Wockhardt Farmaceutica Do Brazil Ltda;
. Wockhardt Farmaceutica SA DE CV;
. Wockhardt France (Holdings) S.A.S;
. Wockhardt Holding Corp.;
. Wockhardt Infrastructure Development Limited,
. Wockhardt Medicines Limited;
. Wockhardt Nigeria Limited;
. Wockhardt Services SA DE CV;
. Wockhardt UK Holdings Limited;
. Wockhardt UK Limited;
. Wockhardt USA LLC;
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Term

Description

27. Wockpharma Ireland Limited; and
28. Z & Z Services GmbH.

The term “Subsidiary” shall be construed accordingly.

Unaudited Consolidated

Financial Results

Unaudited consolidated financial results of the Company with profit and loss statement for
the period from April 1, 2024 to June 30, 2024 (including the comparative profit and loss
statement for the period from April 1, 2023 to June 30, 2023) and Unaudited consolidated
financial results of the Company with profit and loss statement for the period from April 1,
2023 to June 30, 2023 (including the comparative profit and loss statement for the period
from April 1, 2022 to June 30, 2022), prepared in accordance with Indian Accounting
Standard 34 “Interim Financial Reporting”, prescribed under Section 133 of the Companies
Act, 2013, and other accounting principles generally accepted in India and the SEBI Listing
Regulations.

Issue related terms

Term

Description

“Allocated” or “Allocation”

The allocation of Equity Shares, by our Company in consultation with the BRLM, following
the determination of the Issue Price to Eligible QIBs on the basis of the Application Forms
submitted by them, in consultation with the BRLM and in compliance with Chapter VI of
the SEBI ICDR Regulations

“Allot” or “Allotment” or|Allotment and issue of Equity Shares pursuant to the Issue

“Allotted”

Allottees Eligible QIBs to whom Equity Shares are issued pursuant to the Issue

Application Amount With respect to a Bidder shall mean the aggregate amount paid by such Bidder at the time
of submitting a Bid in the Issue

Application Form(s) Form (including any revisions thereof) which will be submitted by the Eligible QIBs for
registering a Bid in the Issue

Bid Amount The amount determined by multiplying the price per Equity Share indicated in the Bid by
the number of Equity Shares Bid for by a Bidder and payable by the Bidder in the Issue on
submission of the Application Form

Bid(s) Indication of an Eligible QIB’s interest, including all revisions and modifications of interest,
as provided in the Application Form, to subscribe for the Equity Shares pursuant to the
Issue. The term “Bidding” shall be construed accordingly

Bidder Any prospective investor, being an Eligible QIB, who makes a Bid pursuant to the terms of

this Preliminary Placement Document and the Application Form

“Book Running Lead Manager”

DAM Capital Advisors Limited

or “BRLM” or ‘“Placement

Agent”

“CAN” or “Confirmation of|Note, advice or intimation confirming Allocation of Equity Shares to such Successful

Allocation Note” Bidders after determination of the Issue Price

Closing Date The date on which Allotment of Equity Shares pursuant to the Issue shall be made, i.e., on
or about [e], 2024

Designated Date The date on which the Equity Shares issued pursuant to the Issue, are listed on the Stock
Exchanges pursuant to receipt of the final listing and trading approvals for the Equity Shares
from the Stock Exchanges or the date on which Form PAS-3 is filed by our Company with
the RoC, whichever is later

Eligible FPIs FPIs that are eligible to participate in this Issue in terms of applicable laws, other than
individuals, corporate bodies and family offices

Eligible QIBs QIBs, as defined under Regulation 2(1)(ss) of the SEBI ICDR Regulations that are eligible

to participate in the Issue and which are not excluded pursuant to Regulation 179(2)(b) of
the SEBI ICDR Regulations and are not restricted from participating in the Issue under the
applicable laws. Further, FVCIs are not permitted to participate in the Issue

Escrow Account

Special non-interest bearing, no-lien, current bank account without any cheques or overdraft
facilities, to be opened in the name and style “Wockhardt Ltd - Escrow Account QIP October
2024 with the Escrow Bank, subject to the terms of the Escrow Agreement into which the
Application Amount payable by the Bidders in connection with the subscription to the
Equity Shares pursuant to the Issue shall be deposited

Escrow Agreement

Agreement dated November 6, 2024, entered into by and amongst our Company, the Escrow
Bank and the Book Running Lead Manager for collection of the Application Amounts and
remitting refunds, if any, of the amounts collected, to the Bidders
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Term

Description

Escrow Bank

State Bank of India

Floor Price

Floor price of ¥ 1,162.25 for each Equity Share, calculated in accordance with Chapter VI
of the SEBI ICDR Regulations. Our Company may offer a discount on the Floor Price in
accordance with the approval of our Board dated May 28, 2024 and the Shareholders on
June 28, 2024, and in terms of Regulation 176(1) of the SEBI ICDR Regulations

Fraudulent Borrower(s)

An entity or person categorised as a fraudulent borrower by any bank or financial institution
or consortium thereof, in terms of Regulation 2(1)(11l) of the SEBI ICDR Regulations

Fugitive Economic Offender

An individual who is declared a fugitive economic offender under Section 12 of the Fugitive
Economic Offenders Act, 2018, as amended

“Industry Service Provider” or
“CRISIL”

CRISIL Ratings Limited, being a credit rating agency registered with SEBI

Issue

Offer and issuance of the Equity Shares to Eligible QIBs, pursuant to Chapter VI of the
SEBI ICDR Regulations and the applicable provisions of the Companies Act, 2013 and the
rules made thereunder

Issue Closing Date

[e], 2024, the date after which our Company (or Book Running Lead Manager on behalf of
our Company) shall cease acceptance of Application Forms and the Application Amount

Issue Opening Date

November 6, 2024, the date on which our Company (or the Book Running Lead Manager
on behalf of our Company) shall commence acceptance of the Application Forms and the
Application Amount

Issue Period

Period between the Issue Opening Date and the Issue Closing Date, inclusive of both days
during which Eligible QIBs can submit their Bids along with the Application Amount

Issue Price

A price per Equity Share of X [e]

Issue Size The issue of [®] Equity Shares aggregating up to X [e] crore
“Monitoring ~ Agency”  or|CRISIL Ratings Limited, being a credit rating agency registered with SEBI
“CRISIL”

Monitoring Agency Agreement

Monitoring agency agreement dated October 28, 2024, entered into between our Company
and CRISIL

Net Proceeds

The net proceeds from the Issue, after deducting fees, commissions and expenses of the
Issue

Placement Agreement

Placement agreement dated November 6, 2024 by and among our Company and the Book
Running Lead Manager

Placement Document

The placement document to be issued in accordance with Chapter VI of the SEBI ICDR
Regulations and the provisions of the Companies Act, 2013 and the rules prescribed
thereunder

Preliminary Placement | This Preliminary Placement Document dated November 6, 2024 issued in accordance with

Document Chapter VI of the SEBI ICDR Regulations and the provisions of the Companies Act, 2013
and the rules prescribed thereunder

“QIBs” or “Qualified | Qualified institutional buyers, as defined under Regulation 2(1)(ss) of the SEBI ICDR

Institutional Buyers” Regulations

QIP Qualified institutions placement under Chapter VI of the SEBI ICDR Regulations and
applicable provisions of the Companies Act, 2013 read with applicable rules

Regulation S Regulation S under the U.S. Securities Act

Refund Amount The aggregate amount to be returned, if any, to the Bidders who have not been Allocated

Equity Shares for all, or part, of the Application Amount submitted by such Bidder pursuant
to the Issue

Refund Intimation

The intimation from the Company to relevant Bidders confirming refund of the Refund
Amount, if any, to their respective bank accounts

Relevant Date November 6, 2024, which is the date of the meeting in which our Board decided to open the
Issue
Stock Exchanges NSE and BSE

Successful Bidders

The Bidders who have Bid at or above the Issue Price, duly paid the Application Amount
with the Application Form and who are Allocated Equity Shares pursuant to the Issue

“U.S.” or “United States”

The United States of America

U.S. Securities Act

The United States Securities Act of 1933, as amended

Wilful Defaulter An entity or person categorised as a wilful defaulter by any bank or financial institution or
consortium thereof, in terms of Regulation 2(1)(11l) of the SEBI ICDR Regulations
Working Day Any day other than second and fourth Saturday of the relevant month or a Sunday or a

public holiday or a day on which scheduled commercial banks are authorised or obligated
by law to remain closed in Mumbai, India
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Business and industry related terms

Term Description
IAMR |Antimicrobial Resistance
IANDA |Abbreviated New Drug Application
API IActive Pharmaceutical Ingredient
CDMO Contract Development and Manufacturing Organization
CDSCO Central Drugs Standard Control Organisation (India)
CGMP Current Good Manufacturing Practice
CNS Central Nervous System
DMF Drug Master Files
DMPK Drug Metabolism and Pharmacokinetics
“EMEA” or “EMA” [European Medicines Agency
GMP Good Manufacturing Practice
MHRA Medicines and Healthcare Products Regulatory Agency
IMRSA Methicillin-Resistant Staphylococcus Aureus
INCE INew Chemical Entity
INDDS INovel/New Drug Delivery System
QIDP Qualified Infectious Disease Product
IUSFDA [United States Food and Drug Administration

Conventional and general terms

Term

Description

“T” or “Rs.” Or “INR” or “Rupees” | Indian Rupees

Adjusted EBITDA Earnings before interest, taxes, depreciation and amortisation and exceptional items
AGM Annual General Meeting

“AS” or “Accounting Standards” | Accounting Standards issued by the Institute of Chartered Accountants of India
BSE BSE Limited

CAGR Compound annual growth rate

Calendar Year Year ending on December 31

CDSL Central Depository Services (India) Limited

CEO Chief Executive Officer

CESTAT Customs, Excise and Service Tax Appellate Tribunal

CFO Chief Financial Officer

CIN Corporate Identification Number

Civil Procedure Code

The Code of Civil Procedure, 1908

Companies Act

The Companies Act, 2013 and applicable provisions of the Companies Act, 1956

Companies Act, 1956

The Companies Act, 1956 along with the relevant rules made thereunder

Companies Act, 2013

thereunder

Consolidated FDI Policy

effective from October 15, 2020

CrPC The Code of Criminal Procedure, 1973
DCA Drugs and Cosmetics Act, 1940, as amended
Depositories CDSL and NSDL

Depositories Act

The Depositories Act, 1996, as amended

“Depository Participant” or “DP” | A depository participant as defined under the Depositories Act

The Companies Act, 2013, along with the relevant rules made and clarifications issued

Consolidated Foreign Direct Investment Policy notified by the DPIIT by way of circular
bearing number DPIIT file number 5(2)/2020-FDI Policy dated October 15, 2020

DIN Director identification number

DP ID Number Depository participant identification number

DPIIT Department for Promotion of Industry and Internal Trade

DPCO Drugs (Price Control) Order, 2013

EGM Extraordinary general meeting

EU European Union

FDI Foreign Direct Investment

FDI Policy Consolidated FDI Policy issued by the Department for Promotion of Industry and

Internal Trade (formerly called the Department of Industrial Policy and Promotion)
bearing file number 5(2)/2020-FDI Policy dated and with effect from October 15, 2020
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Term

Description

FEMA The Foreign Exchange Management Act, 1999, together with rules and regulations
issued thereunder

FEMA Rules The Foreign Exchange Management (Non-debt Instruments) Rules, 2019, as amended

FIR First information report

“Financial Year” or “Fiscal”

The period of 12 months ended March 31 of that particular year, unless otherwise stated

Form PAS-4

Form PAS-4 as prescribed under the Companies (Prospectus and Allotment of
Securities) Rules, 2014

FPIs Foreign portfolio investors as defined under the SEBI FPI Regulations and includes a
person who has been registered under the SEBI FPI Regulations

FVCI Foreign Venture Capital Investor, as defined under the Securities and Exchange Board
of India (Foreign Venture Capital Investors) Regulations, 2000, registered with SEBI

GAAP Generally Accepted Accounting Principles

GDP Gross Domestic Product

General Meeting AGM or EGM

“Gol” or “Government” Government of India

GST Goods and Services Tax

HUF Hindu Undivided Family

HNI High Net-worth Individual

ICAI Institute of Chartered Accountants of India

IFRS International Financial Reporting Standards

“Income-tax Act” or “I.T. Act”

Income Tax Act, 1961

Ind AS

Indian accounting standards, as per the roadmap issued by the Ministry of Corporate
Affairs, Government of India, notified by the MCA under section 133 of the Companies
Act, 2013, read with Companies (Indian Accounting Standards) Rules, 2015, as amended

Indian GAAP Indian Generally Accepted Accounting Principles (GAAP) as notified under Section 133
of the Companies Act, 2013 read with Companies (Accounts) Rules, 2014

IRDAI Insurance Regulatory and Development Authority of India

ISIN International Securities Identification Number

MAT Minimum alternate tax

MCA Ministry of Corporate Affairs, Gol

MoEF Ministry of Finance, Gol

MoU Memorandum of Understanding

Mutual Funds Mutual funds registered under the Securities and Exchange Board of India (Mutual
Funds) Regulations, 1996

NEFT National Electronic Fund Transfer

Net Debt to Equity Ratio Total borrowings less cash and cash equivalents, bank balances (other than cash and cash
equivalents) and, divided by total equity

Net Worth The aggregate value of the equity share capital, other equity and non-controlling interests

“Non-Resident Indian” or “NRI”

An individual resident outside India who is citizen of India

“Non-Resident” or “NR”

A person resident outside India, as defined under the FEMA

NPPA National Pharmaceutical Pricing Authority, Government of India

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

“P.A.” or “p.a.” Per annum

PAN Permanent Account Number allotted under the I.T. Act

PAS Rules The Companies (Prospectus and Allotment of Securities) Rules, 2014, as amended

PAT Profit after tax

PAT Margin Net profit/ (loss) after tax divided by revenue from operations

RBI Reserve Bank of India

RoC or Registrar Registrar of Companies, Maharashtra at Mumbai

SCR (SECC) Regulations The Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations),
Regulations, 2018, as amended

SCRA The Securities Contracts (Regulation) Act, 1956, as amended

SCRR The Securities Contracts (Regulation) Rules, 1957, as amended

SEBI The Securities and Exchange Board of India established under the SEBI Act

SEBI Act The Securities and Exchange Board of India Act, 1992, as amended

SEBI FPI Regulations The Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,

2019, as amended
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Term

Description

SEBI ICDR Regulations

The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, as amended

SEBI Insider Trading Regulations

The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015, as amended

SEBI Listing Regulations

The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

SEBI Mutual Fund Regulations

The Securities and Exchange Board of India (Mutual Funds) Regulations, 1996

SEBI Takeover Regulations

The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as amended

Total Borrowings

Non-current borrowings and current borrowings

U.S. GAAP

Generally accepted accounting principles in the United States of America

VCF

Venture capital fund
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SUMMARY OF BUSINESS

We are among the key research-based global pharmaceutical companies based in India in terms of R&D spends as a percentage
of revenue (CRISIL Report). We are engaged in the research and development, manufacture and distribution of pure and branded
generics, vaccines, biosimilars, active pharmaceutical ingredients (“APIs”), as well as new chemical entity (“NCE”) antibiotics
targeting antimicrobial resistance (“AMR”).

We have three key revenue streams, namely, biotechnology, NCEs and generics. Set out below are the details of our key revenue
streams, along with their contribution to our revenue from operations, for the last three financial years and three months ended
June 30, 2024 and June 30, 2023:

Category For the year ended March 31, For the three months period ended
2022 2023 2024 June 30, 2023 June 30, 2024
in % % of in % % of in % % of in % % of in X % of
crores | revenue crores revenue crores revenue crores revenue crores revenue

from from from from from
operations operations operations operations operations
Biotechnology 430 13.3 421 15.9 482 17.2 83 12.8 138 18.7
NCEs 30 0.9 30 1.1 35 1.3 8 1.2 10 1.3
Generics and 2,770 85.8 2,200 83.0 2,281 81.5 553 86.0 591 80.0

Others”

Total 3,230 100.0 2,651 100.0 2,798 100.0 644 100.0 739 100.0

* Includes vaccines.

We have a global footprint with operations spread across approximately 45 countries as of June 30, 2024. For details of our
revenues from India and international markets, please see “Diversified product portfolio across multiple therapeutic segments
with a global footprint” on page 190.

We are also in the business of vaccine manufacturing and supply, supported by our long term supply arrangement with a global
vaccine company. We also have long term arrangements with leading pharmaceutical companies for Mignaf (Nafithromycin),
Emrok and Emrok O and Methycobal in China, Russia and India, respectively.

We manufacture and distribute pharmaceutical products across acute therapeutic areas, such as pain management, cough,
nutrition, steroids, anti-infective and acute dermatology, and chronic therapeutic areas, such as diabetes, nephrology,
neuropsychiatry, chronic pain and chronic dermatology, as well as different drug delivery forms, including solids, injectables,
biotechnology, liquids, nasal sprays and complex technologies.

We are focused on deepening our market share in chronic therapies, which typically involve medicines being prescribed over
an extended period of time as opposed to once or for a limited period of time. Chronic therapeutic areas accounted for 39%,
47%, 48%, 48% and 47% of our total revenue from continuing operations for Fiscal 2022, 2023, 2024, and the three months
period ended June 30, 2024 and June 30, 2023, respectively, as compared to acute therapeutic areas, which accounted for 51%,
47%, 46%, 45% and 43%, respectively, of our revenue from operations during the same periods. For further details of our
revenue from our various therapeutic areas, please see “Our Products” on page 195.

For Fiscal 2022, 2023, 2024, and the three months period ended June 30, 2024 and June 30, 2023, biotechnology contributed
13%, 16%, 17%, 13% and 19% to our revenue from operations.

We have leveraged our established capabilities in manufacturing and distribution of pharmaceutical and biotechnology products
to build innovative and multi-disciplinary research and development capabilities. Our research and development efforts have
resulted in 3,265 patents filed and 842 patents held worldwide as of June 30, 2024. We have over 350 scientists with 63 PhDs
and more than 132 associates in the drug discovery team across our two research and development centres (one R&D centre
each in India and United Kingdom) and other locations as of June 30, 2024.

We have more than 25 years of experience in novel antibiotics research leading to end-to-end discovery and development
capabilities. We launched two NCEs in India in June 2020, namely the Emrok and Emrok O antibiotics, against the treatment
of acute bacterial skin and skin structure infections; including methicillin-resistant staphylococcus aureus (“MRSA”) infections,
which is a leading cause of AMR. Additionally, all six of our anti-bacterial NCEs, namely, Zaynich (WCK 5222), Mignaf
(Nafithromycin), EMROK (WCK 771), EMROK O (WCK 2349), Foviscu (WCK 4282) and Odrate (WCK 6777) have been
granted the Qualified Infectious Disease Product (“QIDP”) status by the US FDA, which provides for fast track clinical
development process and priority review, coupled with a 5 year extension to market exclusivity (CRISIL Report).

e Based on market opportunity, we have also filed for market authorisation/registration for Emrok and Emrok O in some of
the emerging markets including, Thailand, Philippines, Vietnam, Kenya, Tanzania, Nigeria and Uganda.
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e  We are developing Zaynich (WCK 5222) a B-lactam enhancer - a new class of antibiotic to treat Multi Drug Resistant/
Extensive Drug Resistant Gram-negative infections. It is currently under Global Phase III clinical study for cUTI indication
for 528 patients and around 90% patients have been recruited so far.

e Nafithromycin (Mignaf) -a broad spectrum lactone ketolide for Community Acquired Bacterial Pneumonia (CABP) and
Upper Respiratory tract infections (URT]) is currently awaiting approval for manufacturing and marketing from DCGI for
the Indian market.

e WCK 4282 (Foviscu) is undergoing Phase III clinical trials for complicated Urinary Tract Infections. This drug also has
potential for HABP/VABP indication. WCK 6777 (Odrate) has completed Phase I clinical trial for complicated Urinary
Tract Infections. The study was conducted in collaboration with National Institute of Health, USA.

With our current experience in novel antibiotics research, discovery and development capabilities, we believe that we are in a
position to leverage to our advantage the need for AMR targeting drugs in the market. We have also extensive experience in
biotechnology focused on anti-diabetes biosimilars. We have developed & commercialized Recombinant Human Insulin and
Insulin Glargine under Wosulin and Glargine brand name in India as well as emerging markets. Our end to end capabilities in
development and commercialization of anti-diabetes biosimilars positions us well to capture value in diabetes biosimilars
market.

We have received US FDA approvals for 54 abbreviated new drug applications (“ANDAs”) and 37 are pending approval as of
June 30, 2024. For the years ended March 31, 2022, 2023, 2024, and the three months period ended June 30, 2023 and June 30,
2024, we invested % 301 crores, % 273 crores, X 281 crores, X 71 crores and % 67 crores which contributed to 9%, 10%, 10%,
11% and 9%, respectively, of the total income towards expenditure on research and development.

We have also made significant investments in our manufacturing infrastructure to support the production of various products
in our portfolio and regularly update and upgrade our facilities in line with regulatory requirements and in order to continue to
drive efficiencies and quality in our business. As on the date of this Preliminary Placement Document, we have 12
manufacturing facilities, nine of which are located in India and one each in the United Kingdom, Ireland and the United Arab
Emirates. Our Wockhardt Biotech Park in Chhatrapati Sambhajinagar, India has dedicated units for manufacturing APIs,
biosimilars, recombinant formulations and our diabetes portfolio. Our fully automated lyophilisation unit in Chhatrapati
Sambhajinagar is able to produce lyophilized injection dosage forms that are used to improve the bioavailability, stability,
solubility and patient compliance.

Key Performance Indicators
Set forth below are our key performance indicators for the periods indicated:

(R in crores, unless otherwise stated)

Particulars March 31, March 31, March 31, | Three months period ended | Three months period ended

2022 2023 2024 June 30, 2023" June 30, 2024"
Revenue from operations 3,230 2,651 2,798 644 739
Net Loss after tax (279) (621) (472) (136) (16)
Adjusted EBITDA 318 223 122" 30 121
PAT Margin (%) (9%) (23%) (17%) (21%) 2%)

* Not annualised.

** The amount reported as Adjusted EBITDA in Fiscal 2024, is lower due to an impairment loss on asset held for sale of ¥ 79 crores and loss
on sale of property, plant and equipment of T 52 crores recognized during the year.

(% in crores, unless otherwise stated)

Particulars March 31, 2022 March 31, 2023 March 31, 2024
Total equity 4,202 3,662 3,662
Total borrowings 1,862 1,887 2,112
Cash and cash equivalents 370 90 505
Bank balances (other than cash and cash equivalent) 36 34 24
Net Debt to Equity Ratio 0.35 0.48 0.43

For a reconciliation of Adjusted EBITDA, PAT Margin and Net Debt to Equity ratio, please see “Management’s Discussion
and Analysis of Financial Condition and Results of Operations — Reconciliation of Non-GAAP measures” on page 116.

Competitive Strengths
Products in therapeutic areas that are growing quickly in India and internationally
The global pharmaceuticals market has logged a CAGR of ~4% from ~$1,200 billion in 2018 to ~$1,494 billion in 2023 (CRISIL

Report). However, it is expected to sustain 5-5.5% CAGR over the next five years from 2023 to 2028 to reach ~$1,900 to $1,950
billion by 2028 (CRISIL Report). We manufacture and distribute pharmaceutical products across various acute therapeutic areas,
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such as pain management, cough, nutrition, steroids, anti-infective and acute dermatology, and chronic therapeutic areas, such
as diabetes, nephrology, neuropsychiatry, chronic pain and chronic dermatology and have a portfolio of NCE antibiotics that
target AMR. Chronic therapies accounted for 39%, 47%, 48%, 48% and 47%, and anti-infectives accounted for 10%, 11%,
10%, 10% and 9%, respectively, of our revenue from operations for the Fiscals 2022, 2023, 2024, and the three months period
ended June 30, 2023 and June 30, 2024.

Diabetes is a key chronic target market for us due to the increasing prevalence of chronic diseases globally (CRISIL Report).
An increase in sedentary lifestyle has heightened the risk of chronic diseases, which is also raising healthcare spending. This is
evident primarily in fast-growing economies (CRISIL Report). The growth in the biosimilars space is expected to continue in
the coming few years. In the anti-diabetic therapy area insulin glargine and insulin lispro are some of the notable and some of
the first biosimilars to be launched in the global market (CRISIL Report). Global biopharmaceutical drugs worth approximately
USD 80 billion to USD 100 billion are going off patent over the next five years globally (CRISIL Report), which presents a
great opportunity to launch biosimilars in regulated markets for us. As on June 30, 2024, our diabetes biosimilars, human insulin
and insulin glargine are registered in more than 30 emerging markets, including Philippines, Malaysia, Thailand, Russia,
Mexico, Algeria, Vietnam, Brazil and others. Our diabetes biosimilars have direct presence in around 10 emerging markets
including India. Our biosimilars portfolio consists of human insulin and insulin glargine which have been commercialised, as
well as new insulin analogs (insulin aspart and insulin lispro) and WCK 9406 (fast acting + long acting combination which is
Wockhardt’s innovation bio-better), which are currently under development. This positions us well to harness the growing
medical needs in this sector.

In India, the overall anti-infective therapy formulations market, estimated at I ~229 billion as of fiscal 2023, is expected to
grow at 7.5-9.5% CAGR from Fiscal 2023 to Fiscal 2028 (CRISIL Report). Anti-infectives, valued at ~$80-85 billion as of
2023, are expected to grow at a 3.0-3.5% CAGR between 2023 and 2028, supported by increased generic drug penetration,
increased R&D on multi-drug resistant micro-organisms, but the low cost to benefit ratio will keep value growth limited.
Overall, anti-infective therapy value in generic formulations is expected to reach $100-105 billion by 2028 (CRISIL Report).
Our antibiotic drug discovery portfolio includes our anti-bacterial NCEs, namely Zaynich (WCK 5222), Mignaf
(Nafithromycin), Foviscu (WCK 4282) and Odrate (WCK 6777), which are currently in various stages of development and
testing.

Our Subsidiary, Wockhardt Bio AG, has entered into a supply and collaboration agreement in 2022, with a global vaccine
company for a term of 15 years, to undertake fill and finish services for vaccines in the United Kingdom. This is a collaboration
for multiple vaccines and the profit sharing arrangement of 51:49, is in favour of Wockhardt Bio AG. Further, Wockhardt Bio
AG has reserved capacity of 150 million doses per annum for such collaboration. Under the terms of the collaboration
agreement, the global vaccine company is required to supply the drug substance for the vaccines for fill and finish at the
Company’s facility in Wrexham, North Wales, UK, owned and controlled by our Subsidiary, CP Pharmaceuticals Limited.

Demand for our products and the launch of new pharmaceutical and biotechnology products has also been driven by a number
of demographic and macroeconomic factors, such as changes in lifestyles which have led to more chronic diseases, in particular
diabetes, cancer and cardiovascular diseases, increased uptake of medicines due to increased per capita income and awareness,
the spread and availability of health insurance and population growth. These factors are expected to drive growth in the
pharmaceutical industry in India (CRISIL Report).

Diversified product portfolio across multiple therapeutic segments with global footprint

We currently manufacture and distribute pharmaceutical products across various acute therapeutic areas, including pain
management, cough, nutrition, steroids, anti-infective and acute dermatology, and chronic therapeutic areas, including diabetes,
nephrology, neuropsychiatry, chronic pain and chronic dermatology, as well as different drug delivery forms, including solids,
injectables, biotechnology, liquids, nasal sprays and complex technologies. Our large diversified product portfolio, which
covers various therapies and geographies, helps us to realize sales and distribution synergies, as well as help reduce the risks
associated with dependence on any particular product or country. Our capabilities also spread across various segments such as
branded generics, over the counter drugs, hospitals, antibiotic drug discovery, biotechnology, and pharmaceutical generics.

We have a global footprint across approximately 45 countries as of June 30, 2024, with operations in USA, Europe, UK, Ireland,
India, ROW and CIS regions. The following table sets forth a breakdown of our sales in India and international markets, also
expressed as a percentage of our revenue from continuing operations for Fiscal 2022, 2023, 2024 and the three months period
ended June 30, 2023 and June 30, 2024:

Particulars For the year ended March 31, For the three months period ended
2022 2023 2024 June 30, 2023 June 30, 2024
In % In crores % In crores % In crores % | In crores %
crores
Markets

United States of America 342 11 303 11 147 5 48 7 27 4
Europe 1,615 50 1,184 45 1,416 51 321 50 361 49
United Kingdom 1,342 41 887 34 1,041 38 247 38 276 38
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Particulars For the year ended March 31, For the three months period ended
2022 2023 2024 June 30, 2023 June 30, 2024
In % In crores % In crores % In crores % In crores %
crores

Ireland 153 5 158 6 179 6 45 7 45 6
Others 120 4 139 5 196 7 29 5 40 5
RoW and CIS region 612 19 555 21 632 23 124 19 191 26
International Business 2,569 80 2,042 77 2,195 78 494 77 579 78
India 661 20 609 23 603 22 150 23 160 22
Total 3,230 100 2,651 100 2,798 100 644 100 739 100

As part of our global operations, we have entered into various arrangements with foreign partners. For example, under our retail
generics business, we have entered into an agreement with Poundland Limited, a variety store chain in the United Kingdom, in
relation to the supply of our Ibuprofen tablets. Similarly, under our hospital generics business, pursuant to a supply contract
with the National Health Service (“NHS”), we supply generic medicines and injectable products to wholesalers. Our
Subsidiaries, CP Pharmaceuticals Limited and Wockhardt UK Limited combined have a headcount of over 390 on roll
employees as on June 30, 2024.

In the United States of America, we have a broad portfolio of ANDAS for our international generics business and have received
US FDA approvals for 54 ANDAs with 37 ANDAs pending; and over 788 marketing authorizations worldwide as of June 30,
2024. Our filings in the United States of America focus on injectables and value-added generics, such as novel drug delivery
systems.

Integrated research and development capabilities that facilitate the drug development process.

We have leveraged our established capabilities in manufacturing and distribution of pharmaceutical and biotechnology products
to build innovative and multi-disciplinary research and development capabilities. Our research and development programme is
primarily focused on the areas of pharmaceutical research and biotechnology, as well as novel drug delivery systems and new
drug discovery. Our research and development program is also focused on genomics research. Our research and development
efforts have resulted in 3,265 patents filed and 842 patents held worldwide as of June 30, 2024. Our sales of Emrok and Emrok
O, which are patent-protected products, accounted for 0.9%, 1.1%, 1.2%, 1.2% and 1.3% each of our revenue from operations
for Fiscals 2022, 2023, 2024 and for the three months period ended June 30, 2023 and June 30, 2024.

We have over 350 scientists with 63 PhDs and more than 132 associates in the drug discovery team across our two research
and development centres (one R&D centre each in India and United Kingdom) and other locations as of June 30, 2024, which
is indicative of our integrated research and development capabilities.

With more than 25 years in the industry, our focused commitment to novel antibiotic research has lead to end-to-end discovery
and development capabilities. Our research and development activities primarily include developing new products, improving
existing products, improving and innovating drug delivery systems and expanding product applications. We have invested
significantly to augment our research and development capabilities specifically around major therapies (including antibiotics
and diabetes), as well as injectables. Our research and development activities include the development of various dosage forms
(such as injectables, oral solids, oral liquids, nasal sprays and topical products) and is supported by strong dedicated teams for
analytics, documentation and intellectual property rights. We have incurred X 301 crores, X 273 crores, X 281 crores, X71 crores
and T 67 crores in Fiscal 2022, 2023, 2024 and for the three months period ended June 30, 2023 and June 30, 2024 towards
expenditure on research and development, which contributed to 9%, 10%, 10%, 11% and 9% of the total income.

Further, six of our NCE programs (novel antibiotics) have been granted the QIDP status by the US FDA which provided for
fast track clinical development process and priority review, coupled with a 5 year extension to market exclusivity in the United
States (CRISIL Report). We also have API development team focused on developing and filing our Drug Master Files (“DMFs”)
with the US FDA and regulators in other markets.

We are focused on anti-diabetes biosimilars (Insulin & Insulin analogs) with extensive R&D infrastructure of around 100
scientists including 14 PhDs. We also have inhouse product development capabilities from clone to vial manufacturing across
3 expression systems: Yeast, Bacteria and Mammalian. Our inhouse analytical development capability and bio-assay capability
(structural characterization to establish biosimilarity) along with our Clinical Pharmacokinetics & Biopharmaceutics (CPB)
unit offers substantial cost advantage.

Accredited manufacturing facilities with a research and development-focused approach

We have made substantial investments in our manufacturing infrastructure to support our product portfolio needs. As on the
date of this Preliminary Placement Document, we have 12 manufacturing facilities, nine of which are located in India and one
each in the United Kingdom, Ireland and the United Arab Emirates, all of which have been built to comply with UK MHRA
and EMEA standards, as applicable. Our Wockhardt Biotech Park in Chhatrapati Sambhajinagar, India has dedicated
manufacturing units for APIs, biosimilars, our diabetes portfolio as well as recombinant formulations. Our fully automated
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lyophilisation unit in Chhatrapati Sambhajinagar is able to produce lyophilized injection dosage forms that are used to improve
the bioavailability, stability, solubility and patient compliance.

We have invested in the technology at our manufacturing facilitates with the aim of ensuring compliance with regulatory
requirements in India, the United States of America, United Kingdom and Europe and all other countries where we market our
products; and intend to continue to invest and upgrade our facilities as our business grows and technologies evolve. Our Indian
manufacturing facilities in Waluj, Shendra, Bhimpore, Kadaiya and Ankleshwar are compliant with GMP manufacturing
standards across multiple jurisdictions. We also maintain a UK-MHRA approved manufacturing facility in Wrexham, Wales.

Our biosimilar facilities includes drug substance manufacturing facility (with 4 blocks) located at Waluj, Chhatrapati
Sambhajinagar which is capable of manufacturing different expression system using E.coli. (bacteria), Mammalian, Yeast. We
also have 3 drug product facilities for biosimilars (2 in India, 1 in UK) to handle various dosage forms cartridges, vials, pre-
filled syringes, pen assembly. These biotechnology facilities have been accredited by various regulatory authorities, including
WHO GMP issued by CDSCO, India, ANVISA (Brazil), Invima (Colombia), FDA (Phillipines), MOH (Thailand), NDA
(Uganda), TMMDA (Turkey) and MOH (Namibia).

We believe that our in-house manufacturing capabilities, which adopt uniform manufacturing standards to achieve standardized
product quality, provide us with a competitive advantage by helping us maintain quality control, mitigate the demand-supply
fluctuations that routinely affect generics markets and ensure consistency and reliability of supply. In December 2021, our
Company was selected under the pharmaceuticals category of the Production Linked Incentive (“PLI”) Scheme of the
Government of India and will be granted incentives amounting to a maximum of ¥ 250 crores towards strengthening our
manufacturing capabilities. We continue to improve and assess our research and development programmes to increase
efficiency and enhance economies of scale in order to further reduce costs.

We are led by a qualified and experienced management team.

We are led by a qualified and experienced management team with the vision and expertise to help manage and grow our
business. In particular, our management team is led by our Founder and Executive Chairman, Habil Fakhruddin Khorakiwala,
through whose leadership we have established ourselves as a key research-based global pharmaceutical companies based in
India. He has served as the president of the Federation of Indian Chambers of Commerce and Industry (“FICCI”) and as
president of the Indian Pharmaceutical Alliance. He was also the chairman of the board of governors at the Centre for
Organisation Development in Hyderabad and the chancellor of the Jamia Hamdard University, New Delhi. We also have a
qualified strong senior management team that has significant experience in all aspects of our business. Our Managing Director,
Murtaza Habil Khorakiwala was the president of the International Chamber of Commerce, India and our Whole-time Director,
Huzaifa Habil Khorakiwala is the founder of the World Peacekeepers Movement. We have also been able to attract and retain
senior management from top tier organizations. For instance, our Independent Director, Akhilesh Krishna Gupta was the
chairman of Blackstone India. Over the past year, our management and operations in our domestic and international businesses
have been spearheaded by a renewed form of leadership, with senior and experienced executives joining our Company. We
believe that the knowledge and experience of our senior management in healthcare and business provides us with a strong
platform as we seek to expand our business in existing markets and into new markets.

Strategies
Continue to focus our business on the chronic market segment and expand into new chronic therapies.

Chronic therapies are a growing focus of our business, accounting for 39%, 47%, 48%, 48% and 47% of our revenue from
operations in Fiscal 2022, 2023, 2024 and for the three months period ended June 30, 2023 and June 30, 2024, respectively. In
particular, we target areas that have recently seen increased demand for chronic therapies, such as diabetes, nephrology,
neuropsychiatry, chronic pain and chronic dermatology. In particular, we target areas that have recently seen increased demand
for chronic therapies, such as diabetes, nephrology, neuropsychiatry, chronic pain and chronic dermatology. The treatments for
these diseases typically involve medicines being prescribed over an extended period of time as opposed to once or for a limited
period of time. Further, an increase in sedentary lifestyle has heightened the risk of chronic diseases, which is also raising
healthcare spending (CRISIL Report). We intend to grow our presence in chronic therapeutic areas by expanding our current
product portfolio in a targeted manner. Diabetes is a key chronic target market for us due to the increasing prevalence of diabetes
globally. Additionally, based on our presence, we intend to expand into new chronic therapeutic areas. Oncology is the largest
therapy under the global formulations outsourcing segment (CRISIL Report). With the increased prevalence of cancer across
the globe, the share of oncology is estimated to be ~$7.3 billion in 2023 (CRISIL Report). Oncology is followed by central
nervous system (“CNS”)-related therapy and cardiology at ~$2.8 billion and $~2.2 billion, respectively (CRISIL Report). In
2023, oncology had 22% share of the overall revenue of the global formulations outsourcing market, followed by CNS-related
therapies and cardiology at 9% and 7%, respectively (CRISIL Report).
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Focus on developing novel antibiotics designed to be effective against serious and life-threatening infections caused by
multi-drug resistant bacteria.

We are developing antibiotic treatments designed to be effective against the most common and serious life-threatening
infections, including resistant strains such as MRSA, a leading cause of AMR. According to WHO Global Antimicrobial
Resistance and Use Surveillance System (GLASS) Report 2022, AMR is among the top 10 global health threats. Recent studies
position AMR as one of the leading causes of death worldwide, with the highest mortality in low resource settings (CRISIL
Report). We launched two NCEs in India in June 2020, namely the Emrok and Emrok O antibiotics, against the treatment of
acute bacterial skin and skin structure infections such as, among others, MRSA, methicillin-susceptible staphylococcus aureus,
quinolone-resistant  staphylococcus aureus, quinolone-susceptible staphylococcus aureus, streptococcus pyogenes,
enterococcus faecalis, streptococcus dysgalactiae and streptococcus agalactiae. We also have four NCEs, namely Zaynich
(WCK 5222), Mignaf (Nafithromycin), Foviscu (WCK 4282) and Odrate (WCK 6777), which are currently in various stages
of development and testing. Based on market opportunity, we have also filed for market authorisation/registration for Emrok
and Emrok O in some of the emerging markets including, Thailand, Philippines, Vietnam, Kenya, Tanzania, Nigeria and
Uganda.
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With our current experience in novel antibiotics research, discovery and development capabilities, we believe that we are in a
position to leverage to our advantage the need for AMR targeting drugs in the market.

We have also entered into agreements with notable partners similarly engaged in the research and development of novel
antibiotics against resistant infections. For instance, our Subsidiary, Wockhardt Bio AG, entered into a development, license
and supply agreement with a leading pharmaceutical company in China, to develop Mignaf (Nafithromycin), which is currently
under development. Wockhardt Bio AG has also entered into a development, license and supply agreement with a Russian
pharmaceutical company, to develop and market Emrok and Emrok O dosage forms in the Russian Federation.

Set forth below is a snapshot of our novel antibiotics which are currently in pipeline:
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Focus on developing antidiabetes biosimilars for India, Emerging Markets and Developed Markets

We have commercialized our Recombinant Human Insulin and Insulin Glargine in more than 30 emerging markets including
India. They are currently marketed under Wosulin and Glargine trademarks. In India we employ our own field force of over
650 employees as of June 30, 2024, and in emerging markets we have commercialized the products through our partners. Our
end-to-end capabilities provides flexibility for leveraging local regulations, e.g. flexibility to supply drug substance to partner
where local manufacturing is given preference.

We continue to develop products in the diabetes biosimilar segments and following is a snapshot of our portfolio currently
under development for emerging markets as well as developed markets:

Status of Insulin analogues for Developed Markets

o o o
ey Product ey Insulin type ey Development stage

| I
o Insulin Glargine Long-acting Analogue GMP batches for Clinical
o Insulin Aspart Rapid-acting Analogue Product developed / Under optimization
o Insulin Lispro Rapid-acting Analogue Product developed / Under optimization

Continue to invest in manufacturing and related technological capabilities to meet future demand.

As on the date of this Preliminary Placement Document, we have 12 manufacturing facilities, nine of which are located in India
and one each in the United Kingdom, Ireland and the United Arab Emirates.

We aim to continue investing in manufacturing technologies to build new capabilities to support our current vaccine
manufacturing capacity as well as increase the production of our future portfolio of products, primarily in chronic therapeutic
areas. For example, we commenced our business for contract manufacturing of vaccines in 2020, and have entered into a long
term supply arrangement with a global vaccine company, which provides for a stable visibility of revenue. We will continue to
invest in innovative technologies to enhance and grow our manufacturing capabilities.

We will continue to expand and upgrade our manufacturing capabilities to augment our product portfolio.

We expect that our expanded manufacturing capabilities will help us further penetrate our existing markets as well as expand
into new markets.
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Increase current geographic market presence and enter new markets.

As on June 30, 2024, we had approximately 3,995 employees, including approximately 3,018 employees on the payroll of our
Company globally and approximately 977 contract employees working off roll with us across locations, either through third
party contractors or on consultancy basis. Over 20% of our employees on the payroll of our Company are based outside India.
We intend to maintain our strategic emphasis on India, the United States of America, the United Kingdom and Europe, while
continuing to pursue growth opportunities in emerging markets and other countries. We plan to grow our business in India, the
United States of America, the United Kingdom and Europe by maintaining an appropriate product mix in our portfolio with
products which we consider will improve our profitability as well as utilise our capacities more efficiently. Particularly, we
intend to expand our antibiotics and diabetes biosimilars portfolio in the United States of America, Europe and in emerging
markets. We plan to expand our presence in these markets by increasing our portfolio of product registrations and by increasing
our customer and distributor base through marketing arrangements with local distributors and pharmaceutical companies. As
on June 30, 2024, our diabetes biosimilars, human insulin and insulin glargine are registered in more than 30 emerging markets,
including Philippines, Malaysia, Thailand, Russia, Mexico, Algeria, Vietnam, Brazil and others. Our diabetes biosimilars have
direct presence in around 10 emerging markets including India. Our biosimilars portfolio consists of human insulin and insulin
glargine which have been commercialised, as well as new insulin analogs (insulin aspart and insulin lispro) and WCK 9406 (fast
acting + long acting combination which is Wockhardt’s innovation bio-better), which are currently under development. This
positions us well to harness the growing medical needs in this sector. Based on market opportunity, we have also filed for
market authorisation/registration for Emrok and Emrok O in some of the emerging markets including, Thailand, Philippines,
Vietnam, Kenya, Tanzania, Nigeria and Uganda.

With our current experience in novel antibiotics research, discovery and development capabilities, we believe that we are in a
position to leverage to our advantage the need for AMR targeting drugs in the market. As we are able to leverage our product
portfolio for markets in India, the United States of America, the United Kingdom and Europe across several other markets, we
expect to be able to continue to introduce products to these additional markets. To expand our reach to new markets, we are
constantly looking for new business partnerships for growth. We will continue to evaluate new product opportunities leveraging
the local market knowledge of our partners and initiate the development of products focused on such local market if we identify
viable market opportunities and demand.

Continued focus on cost management

We aim to maintain our cost management focus through our in-house integrated manufacturing capabilities, across our business
to deliver growth as well as to achieve economies of scale. In addition, we aim to achieve supply chain efficiencies through
lifecycle management of products, including in-house research and development and manufacture processes. In particular, our
quality assurance and quality control team will continue to support the lifecycle management of our products to improve
manufacturing efficiencies, such as by shifting manufacturing lines and our internal project team will continue to seek to ensure
timely execution of projects in a cost-efficient manner. Realizing these efficiencies will also support our ability to make
regulatory filings promptly and consistently. In addition, our products benefit from our ability to integrate backwards to
manufacture our own APIs, providing us with security and cost advantages in our supply chain. We intend to leverage the
backward integration for our APIs in order to gain greater market competitiveness. We also intend to continue to manage our
supply chain costs through optimal inventory levels, economic orders and other measures.
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SUMMARY OF THE ISSUE

The following is a general summary of the terms of the Issue. This summary should be read in conjunction with, and is qualified
in its entirety by, the more detailed information appearing elsewhere in this Preliminary Placement Document, including the
sections titled “Risk Factors”, “Use of Proceeds”, “Placement”’, “Issue Procedure” and “Description of the Equity Shares”
on pages 45, 81, 237, 224 and 250, respectively.

Issuer Wockhardt Limited.
Face Value T 5 per Equity Share.
Issue Size Issue of [@] Equity Shares at a premium of X [e], aggregating to X [e] crore”.

A minimum of 10% of the Issue Size i.e. at least [®] Equity Shares, shall be made available
for Allocation to Mutual Funds only and the balance [®] Equity Shares shall be made available
for Allocation to all QIBs, including Mutual Funds. In case of under-subscription in the
portion available for Allocation to Mutual Funds, such undersubscribed portion or part thereof
may be Allotted to other Eligible QIBs.

* Subject to allotment of Equity Shares pursuant to the Issue.

Date of Board Resolution May 28, 2024.

Date of Shareholders’ | June 28, 2024.

Resolution

Face Value T 5 per Equity Share of the Company.

Floor Price % 1,162.25 per Equity Share.
The Floor Price for the Issue has been calculated in accordance with Regulation 176 of
Chapter VI of the SEBI ICDR Regulations.
Our Company may offer a discount of not more than 5% on the Floor Price in accordance
with the approval of our Board dated May 28, 2024, and the shareholders of our Company
accorded through their special resolution passed on June 28, 2024 and in terms of Regulation
176(1) of the SEBI ICDR Regulations.

Issue Price X [®] per Equity Share of the Company (including a premium of X [®] per Equity Share).

Eligible Investors Eligible QIBs, to whom this Preliminary Placement Document and the Application Form are

delivered and who are not excluded pursuant to Regulation 179 of the SEBI ICDR Regulations
or who are eligible to bid and participate in the Issue. For further details, please see the
sections titled “Issue Procedure — Eligible Qualified Institutional Buyers” and “Selling
Restrictions” on pages 228 and 239, respectively.

The list of Eligible QIBs to whom this Preliminary Placement Document and the Application
Form is delivered shall be determined by the BRLM in consultation with the Company, at
their sole discretion.

Equity Shares issued, | 15,34,22,546 Equity Shares of face value of X 5 each, being fully paid-up.
subscribed, paid-up and
outstanding immediately
prior to the Issue

Issued, subscribed and paid- | X 76,71,12,730.
up Equity Share capital
prior to the Issue

Equity Shares issued and |[e] Equity Shares of face value of X 5 each, being fully paid-up.
outstanding immediately
after the Issue

Issue Procedure The Issue is being made only to Eligible QIBs in reliance on Section 42 of the Companies
Act, 2013, read with Rule 14 of the PAS Rules, and all other applicable provisions of the
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Companies Act, 2013, read with Chapter VI of the SEBI ICDR Regulations. For details,
please see the section titled “Issue Procedure” on page 224.

Listing

Our Company has received in-principle approvals dated November 6, 2024 each from BSE
and NSE in terms of Regulation 28(1)(a) of the SEBI Listing Regulations for listing of the
Equity Shares to be issued pursuant to the Issue.

Our Company shall make applications to each of the Stock Exchanges after Allotment to
obtain final listing approval for the Equity Shares.

Trading

The trading of the Equity Shares would be in dematerialized form and only in the cash
segment of each of the Stock Exchanges.

Our Company will make applications to each of the Stock Exchanges after credit of Equity
Shares to the beneficiary account with the Depository Participant to obtain final trading
approval for the Equity Shares to be issued pursuant to this Issue.

Lock-up

See “Placement — Lock-up” on page 237 for a description of restrictions on our Company and
Promoters in relation to Equity Shares.

Proposed Allottees

See “Details of Proposed Allottees” on page 351 for names of the proposed Allottees and the
percentage of post-Issue capital that may be held by them in our Company.

Transferability Restrictions

The Equity Shares being Allotted pursuant to this Issue shall not be sold for a period of one
year from the date of Allotment, except on the floor of the Stock Exchanges. Additional
restrictions may apply in certain other jurisdictions. For further details on transferability
restrictions applicable on the Equity Shares offered pursuant to the Issue, please see the
section titled “Transfer Restrictions and Purchaser Representations” on page 245.

Use of Proceeds

The Gross Proceeds from the Issue aggregate to ¥ [e] crore”. Subject to compliance with
applicable laws, the net proceeds from the Issue, after deducting fees, commissions and the
estimated expenses of the Issue of approximately X [®] crore, shall be approximately X [@]
crore. For details, please see the section titled “Use of Proceeds” on page 81.

* Subject to allotment of Equity Shares pursuant to the Issue.

Risk Factors

For details, please see the section titled “Risk Factors” on page 45 for a discussion of risks
you should consider before deciding whether to subscribe for the Equity Shares.

Dividend

See “Description of the Equity Shares” and “Dividends” on pages 250 and 97, respectively.

Taxation

Please see the section titled “Taxation” on page 253.

Closing Date

The Allotment is expected to be made on or about [e].

Status,
dividends

ranking and

The Equity Shares being issued pursuant to the Issue shall be subject to the provisions of the
Memorandum of Association and Articles of Association and shall rank pari passu in all
respects with the existing Equity Shares, including rights in respect of dividends. Our
Shareholders (as on record date) will be entitled to participate in dividends and other corporate
benefits, if any, declared by our Company after the Closing Date, in compliance with the
Companies Act, 2013, the SEBI Listing Regulations and other applicable laws and
regulations. Our Shareholders may attend and vote in shareholders’ meetings on the basis of
one vote for every Equity Share held.

For details, please see the sections titled “Description of the Equity Shares” and “Dividends”
on pages 250 and 97.

Voting Rights

See “Description of the Equity Shares — Voting Rights” on page 251.

Security Codes for the

Equity Shares

ISIN: INE049B01025
BSE Code: 532300
NSE Symbol: WOCKPHARMA
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SELECTED FINANCIAL INFORMATION

The following tables set out selected financial information as extracted from our Financial Statements, prepared in accordance
with the applicable accounting standards (Ind AS), Companies Act, 2013 and the requirements of SEBI Listing Regulations, as
applicable, and presented in “Financial Information” on page 273. The selected financial information presented below should
be read in conjunction with “Management’s Discussion and Analysis of Financial Condition and Results of Operations” and
“Financial Information”, on pages 98 and 273, respectively, for further details.

SUMMARY OF BALANCE SHEET AS AT MARCH 31, 2024, MARCH 31, 2023, AND MARCH 31, 2022

(R in crore)

Particulars As at March 31,
2024 2023 2022
A) ASSETS
1 Non- Current assets
(a) Property, Plant and Equipment 1,467 1,558 1,908
(b) Right of use assets 408 464 563
(c) Capital work-in-progress 434 414 389
(d) Goodwill 953 945 891
(e) Other Intangible assets 53 75 100
() Intangible assets under development 1,288 1,125 953
(g) Financial assets
(1) Investments 0.45 0.45 0.45
(ii) Other non- current Financial assets 65 64 62
(h) Non-current tax assets (Net) 117 115 112
(1) Deferred tax assets (Net) 579 608 573
(j) Other non-current assets 101 107 103
Sub-total - Non-current assets 5,465 5,475 5,654
2 Current assets
(a) Inventories 640 658 769
(b) Financial assets
(1) Trade receivables 618 797 918
(ii) Cash and cash equivalents 505 90 370
(iii) Bank balance (other than Cash and cash equivalents) 24 34 36
(iv) Other current Financial assets 18 26 12
(c) Other current assets 268 309 340
Sub-total - Current assets 2,073 1,914 2,445
3 Asset classified as held for sale 111 294 144
TOTAL ASSETS 7,649 7,683 8,243
B) EQUITY AND LIABILITIES
1 Equity
(a) Equity share capital 77 72 72
(b) Other Equity 3,282 3,282 3,777
Equity attributable to the share holders of the Company 3,359 3,354 3,849
(c) Non - Controlling Interests 303 308 353
Sub-total- Equity 3,662 3,662 4,202
2 Liabilities
I. Non- Current liabilities
(a) Financial liabilities
i) Borrowings 891 224 355
i) Lease Liabilities 170 226 267
iii) Other non-current financial liabilities - - 152
(b) Other non-current liabilities 72 78 -
(c) Provisions 28 26 32
(d) Deferred tax liabilities (Net) 35 32 28
Sub-total- Non-current liabilities 1,196 586 834
I1. Current liabilities
(a) Financial liabilities
(1) Borrowings 1,221 1,663 1,507
(ii) Lease Liabilities 74 71 69
(iii) Trade payables 766 867 921
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As at March 31,

Particulars 2024 2023 2022
(iv) Other current financial liabilities 518 642 554
(b) Other current liabilities 163 126 101
(c) Provisions 39 44 37
(d) Current tax liabilities (Net) 10 22 18
Sub-total- Current liabilities 2,791 3,435 3,207
Total Liabilities 3,987 4,021 4,041
TOTAL EQUITY AND LIABILITIES 7,649 7,683 8,243
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SUMMARY OF STATEMENT OF PROFIT AND LOSS FOR THE THREE MONTHS ENDED JUNE 30, 2024 AND

JUNE 30, 2023
(R in crore)
For the three months period For the three months period
Particulars ended June 30, ended June 30,
2024 2023
1 | Income
(a) Revenue from operations 739 644
(b) Other income 30 14
Total income 769 658
2 | Expenses
(a) Cost of materials consumed 150 137
(b) Purchase of stock-in-trade 153 150
(c) Changes in inventories of finished goods, work-in-progress 10 %)
and stock-in-trade
(d) Employee benefits expense 160 154
(e) Finance costs 73 79
(f) Depreciation and amortisation expense 54 55
(g) Impairment of asset held for sale - -
(h) Exchange fluctuation loss, net 1 2
(i) Loss on sale property, plant and equipment - -
(j) Other expenses 174 190
Total Expenses 775 762
3 | Loss before exceptional items and tax (1-2) (6) (104)
4 | Exceptional items- charge - (14)
5 | Loss after exceptional items before tax (3 £ 4) (6) (118)
6 | Tax expense:
Current tax — charge 2 9
Deferred tax - charge/ (credit) - (Net) 8 9
7 | Net Loss after tax (5 £6) (16) (136)
Attributable to:
Equity Holders of the Company (14) (134)
Non - Controlling Interests 2) 2)
8 | Other Comprehensive Income
(a) Items that will not be reclassified to Profit or Loss - (charge)/ (0.26) 1
credit (consisting of re-measurement of net defined benefit
(liability)/ asset)
(b) Income tax relating to items that will not be reclassified to - -
Profit or Loss - credit/(charge)
(c) Items that will be reclassified to Profit or Loss - (charge)/ 3) 2)
credit (Consisting of Exchange differences on translating the
financial statements of foreign operations)
(d) Other Comprehensive Income (net of tax) (a+ b £ ¢) 3) (1)
9 | Total Comprehensive Income (7 £ 8 (d)) a9 137
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SUMMARY OF STATEMENT OF PROFIT AND LOSS FOR THE FISCAL YEARS ENDED MARCH 31, 2023 AND

MARCH 31, 2022
(R in crore)
Sr. No Particulars March 31, | March 31, | March 31,
2024 2023 2022
1 Income
(a) Revenue from operations 2,798 2,651 3,230
(b) Other income 83 122 20
Total income 2,881 2,773 3,250
2 Expenses
(a) Cost of materials consumed 620 518 612
(b) Purchase of stock-in-trade 559 509 568
(c) Changes in inventories of finished goods, work-in-progress and stock-in-trade (14) 84 87
(d) Employee benefits expense 629 637 749
(e) Finance costs 305 302 299
(f) Depreciation and amortisation expense 223 251 247
(g) Other expenses 79 802 916
Total expenses - 3,103 3,478
3 Loss before exceptional items and tax (1-2) 52 (330) (228)
4 Exceptional items- charge 834 (294) (183)
5 Loss after exceptional items before tax (3 +4) 3,287 (624) (411)
6 Tax expense: (406)
Current tax - charge (14) 12 33
Tax pertaining to earlier years (420) - 5
Deferred tax - charge/ (credit) - (Net) (15) (170)
7 Profit / (Loss) after tax (5 +6) 16 (621) (279)
Attributable to: 36
Equity Holders of the Company 472) (559) (244)
Non - Controlling Interests (62) (35)
8 Other Comprehensive Income (463)
(a) Items that will not be reclassified to Profit or Loss - (charge)/ credit ) (12) 24)
(consisting of re-measurement of net defined benefit (liability) / asset)
(b) Income tax relating to items that will not be reclassified to Profit or Loss - 3 5
credit/(charge)
(c) Items that will be reclassified to Profit or Loss - (charge)/ credit (Consisting of )
Exchange differences on translating the financial statements of foreign 87 )
operations)
(d) Other Comprehensive Income (net of tax) (a+ b £ ¢) 1 78 (27)
9 Total Comprehensive Income (7 £ 8 (d)) 14 (543) (306)
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SUMMARY OF STATEMENT OF CASH FLOW FOR FINANCIAL YEARS ENDED MARCH 31, 2024, MARCH 31,
2023, AND MARCH 31, 2022

(< in crore)

PARTICULARS For the financial year ended
March 31,
2024 2023 2022
A | CASH FLOWS FROM / (USED IN) OPERATING ACTIVITIES:

Loss after exceptional items and before tax from Continuing Operations (420) (624) (411)
Adjustments for:
Exceptional items - Provision against inventories/ contract assets 14 50 -
Impairment of asset held for sale and property, plant and equipment 79 33 -
Depreciation and amortization expense 223 251 247
Capital work in progress write off - 4 -
Allowance/ (Reversal of allowance) for expected credit loss, doubtful advances and bad debts provision 54 22 20
(Profit)/ Loss on assets sale/ write off of fixed assets (net) 52 59 6
Finance costs 305 302 299
Foreign exchange loss/ (gain), net 2) (80) [€8))
Interest income (6) (4) (6)
Employee share based payments expenses 1 1 1
Liabilities no longer required written back (43) 3) 2)

257 11 143
Movements in Working capital
Decrease in Inventories 8 141 30
Decrease in trade receivables 142 199 7
Decrease/(Increase) in Loans and Advances and other assets 35 18 (113)
(Decrease)/Increase in Liabilities and provisions (193) (205) 457
Adjustment for translation difference for working capital movement - - (14)
Cash generated from operations 249 164 510
Income taxes paid (30) (1) 97)
Net cash inflow from Operating activities (A) 219 153 413

B | CASH FLOWS FROM / (USED IN) INVESTING ACTIVITIES:

Purchase of Property, Plant and Equipment and Capital work-in progress (59) (42) (118)
Purchase of Intangible assets and Addition in Intangible assets under development (157) (167) (94)
Proceeds from sale of property, plant and equipment 66 79 1
Margin money under lien and Bank balances (other than cash and cash equivalents) 10 3 7
Interest received 3 2 3
Net cash (outflow) Investing activities (B) 137 (125) (201)
C | CASH FLOWS FROM / (USED IN) FINANCING ACTIVITIES

Proceeds from Issuance of Equity share capital under Qualified Institutions Placement (QIP) 468 - 748
Transaction cost related to Qualified Institutions Placement (QIP) €)) 3) (1)
Proceeds from Issuance of Equity share capital under ESOS 0.01 0.01 0.02
Proceeds from long-term borrowings - - 49
Proceeds of term loan 75 - -
Repayment of long-term borrowings (254) (290) (786)
Issue of Non-convertible debentures - - 237
Short-term borrowings (net) 72 81 (101)
Loans from related parties 402 328 1,348
Repayment of loans taken from related parties- Long term (114) - -
Repayment of loans taken from related parties- Short term (38) (116) (1,302)
Repayment of Lease liabilities (79) (73) (71)
Finance costs paid 197) (242) (190)
Premium on redemption of preference shares (0.49) - -
Equity Dividend paid to IEPF - - 2)
Net cash inflow/ (outflow) from Financing activities (C) 334 (315) (71)
NET (DECREASE)/ INCREASE IN CASH AND CASH EQUIVALENTS (A+B+C) 416 (287) 141
Cash and cash equivalents as at the beginning of the year 90 370 232
Effects of exchange rate changes on cash and cash equivalents - 2 3)
Exchange difference on translation of foreign cash and cash equivalents (1) 5 0.09
Cash and cash equivalents as at the end of the year 505 90 370
Cash and cash equivalents as per above comprise of the following

Cash on hand - - 0.09
Balance with banks:

- in current accounts 505 90 370
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RELATED PARTY TRANSACTIONS

For details of the related party transactions during the (i) Financial Year ended March 31, 2024; (ii) Financial Year ended March
31, 2023; and (iii) Financial Year ended March 31, 2022, as per the requirements under Indian Accounting Standard (Ind AS)
24 — Related Party Disclosures, please see the section titled “Financial Information”, on page 273 for the abovementioned

period/ fiscal years respectively.
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RISK FACTORS

This Issue and an investment in the Equity Shares involve a high degree of risk. You should carefully consider the risks described
below as well as other information included in this Preliminary Placement Document before making an investment decision. If
any particular or a combination of the risks described below actually occur, our business, prospects, financial condition, results
of operations and cash flows could be seriously affected, the trading price of our Equity Shares could decline and you may lose
all or part of your investment. Unless specified in the risk factors below, we are not in a position to quantify the financial
implications of any of the risks mentioned below.

We have described the risks and uncertainties that our management believes are material but the risks set out in this Preliminary
Placement Document may not be exhaustive or complete, and additional risks and uncertainties not presently known to us, or
which we currently deem to be immaterial, may arise or may become material, as the case may be, in the future. This section
should be read together with the sections, “Management’s Discussion and Analysis of Financial Condition and Results of
Operations”, “Industry Overview”, “Business”’, and “Financial Information” beginning on pages 98, 130, 187 and 273 of this
Preliminary Placement Document, respectively, and other financial information included elsewhere in this Preliminary
Placement Document. This Preliminary Placement Document also contains forward-looking statements that involve risks and
uncertainties. Our actual results could differ materially from those anticipated in these forward-looking statements as a result
of certain factors, including the considerations described below and elsewhere in this Preliminary Placement Document. See
“Forward Looking Statements” on page 16.

In making an investment decision, prospective investors must rely on their own examination of us and the terms of the Issue
including the merits and risks involved. Prospective investors should consult their own tax, financial and legal advisors about
the particular consequences to them of an investment in our Equity Shares. Any potential investor, and purchaser of our Equity
Shares should also pay particular attention to the fact that we are governed in India by a legal and regulatory environment
which in some material respects may be different from that prevailing in other countries.

Our fiscal year ends on March 31 of each year, and references to a particular fiscal are to the twelve months ended March 31
of that year. Unless otherwise indicated or the context requires, the financial information for Fiscal 2024, Fiscal 2023 and
Fiscal 2022 included herein is based on the Audited Consolidated Financial Statements, and the financial information for the
three months ended June 30, 2024 is based on the Unaudited Consolidated Financial Results included in this Preliminary

Placement Document. For further information, see “Selected Financial Information”, “Management’s Discussion and Analysis
of Financial Condition and Results of Operations” and “Financial Information” on pages 39, 98 and 273, respectively.

Unless otherwise indicated, industry and market data used in this section has been derived from the industry report titled
“Assessment of Global and Indian pharmaceuticals industry” dated October 2024 (“CRISIL Report”) prepared and issued
by CRISIL Research, appointed by us and exclusively commissioned and paid for by us in connection with the Issue. CRISIL
has used various primary and secondary sources including government sources as well as international agencies to prepare
the report. The data included herein includes excerpts from the CRISIL Report and may have been re-ordered by us for the
purposes of presentation. There are no parts, data or information (which may be relevant for the proposed Issue), that has been
left out or changed in any manner. Unless otherwise indicated, financial, operational, industry and other related information
derived from the CRISIL Report and included herein with respect to any particular year refers to such information for the
relevant calendar year.

Unless specified or quantified in the relevant risk factors below, we are unable to quantify the financial or other implications
or any of the risks described in this section.

RISKS RELATING TO OUR BUSINESS

1. If'we fail to comply fully with government regulations or to maintain continuing regulatory oversight applicable to our
research and development activities or regarding the manufacture of our products, or if a regulatory agency amends or
withdraws existing approvals to market our products, it may delay or prevent us from developing or manufacturing our
products, which could materially adversely affect our business, results of operations, financial condition and cash flows.

Our research and development activities are heavily regulated. If we fail to comply fully with applicable regulations, then
there could be a delay in the submission or approval of potential new products for marketing approval. In addition, the
submission of an application to a regulatory authority does not guarantee that approvals required to market the product will
be granted. Each authority may impose its own requirements and/or delay or refuse to grant approval, even when a product
has already been approved in another country. In many of the international markets into which we sell our products, the
approval process for a new product is complex, lengthy and expensive. The time taken to obtain approval varies by country
but generally takes from six months to several years from the date of application. This approval process increases the cost
to us of developing new products and increases the risk that we will not be able to successfully sell such new products.

Regulatory agencies may at any time reassess the safety and efficacy of our products based on new scientific knowledge
or other factors. Such reassessments could result in the amendment or withdrawal of existing approvals to market our
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products, which in turn could result in a loss of revenue and could serve as an inducement to bring lawsuits against us. In
our biosimilar business, due to the intrinsic nature of biologics, our bio-similarity claims can always be contested by our
competitors, the innovator company and/or the applicable regulators. We have in the past successfully contested such
claim, however we cannot assure you that we will continue to be successful in the future or if such claims by our competitors
or innovator company could result in suspension of our products from the market for extended period of time affection our
ability to generate revenue from such products. Delays in the receipt of, or failure to obtain approvals for, future products,
or new indications and uses, could result in delayed realization of product revenues, reduction in revenues and substantial
additional costs.

Additionally, governmental authorities, such as the CDSCO, US FDA, UK MHRA and EMEA, heavily regulate the
manufacturing of our products, including manufacturing quality standards. Periodic audits are conducted on our
manufacturing sites and if the regulatory and quality standards and systems are not found adequate, it could result in an
audit observation, or a subsequent investigative letter which may require further corrective actions. While our quality
practices and quality management systems are conducted in a manner designed to satisfy these types of audits, we cannot
guarantee that our efforts will prevent adverse outcomes such as audit observations, corrective action requests, warning
letters or import bans. Three of our manufacturing facilities in India have been issued warning letters and observations
from the US FDA in the past pursuant to inspections conducted by the US FDA at our manufacturing facilities. Such
warning letters were issued alleging non-compliance with current good manufacturing practice (“CGMP”) regulations
during the manufacturing process through, among other things, manipulating and deleting data, deficient in-process testing
practices, poor aseptic practices in the manufacture of sterile drugs or inadequate quality control procedures. Our
manufacturing facilities at Ankleshwar, Waluj and Chikalthana are also temporarily placed on ‘import alert’ by the US
FDA in relation to such violations. As on June 30, 2024, these import alerts have resulted in lower capacity utilisation in
these facilities and have adversely impacted our plant, equipment, machinery and the capital work in progress as these are
currently not being used for alternate purposes. The investment in these plants had been made considering the market
feasibility and the potential of existing/ future products in pipeline. Our Company is evaluating the utilisation of one or
more of the aforementioned facilities towards alternate purposes, such as, manufacturing of vaccines. While we have duly
submitted responses to the US FDA and endeavoured to ensure that our manufacturing standards comply with these
warning letters and observations, we cannot assure you that the import alert imposed will be lifted or that we will not
receive such warning letters or observations in the future. These responses include certain action items for us, which require
us to include a provision in our commercial agreements for the buyer to rely on the data generated solely by the buyer and
not our Company, submission of new chemistry manufacturing and controls (“CMC”) data and bioequivalence (“BE”)
data, among others.

We restructured our business in USA owing to 483 observations and warning letters issued by the USFDA at the R&D
facility in Illinois, USA which was run by our Subsidiary, Morton Grove Pharmaceuticals Inc. We were by way of a consent
decree with the United States Department of Justice (“DoJ”), directed to resolve and settle all matters with the US FDA,
whereby we had to stop all manufacturing activities at the plant. The manufacturing plant and R&D facility relating to the
operations stands disposed off as on June 30, 2024. While there was no financial compensation involved, we cannot assure
you that there may be no financial impact that may have an adverse effect on our operations in the future.

In recent years, there has been increasing regulatory scrutiny of pharmaceutical manufacturers, resulting in product recalls,
plant shutdowns and other required remedial actions. We have been subject to increasing scrutiny of our manufacturing
operations, and in the event that any of our facilities is subjected to significant regulatory actions, it will require substantial
expenditures of resources to ensure compliance with more stringently applied production and quality control regulations.
If any regulatory body were to require one or more of our significant manufacturing facilities to cease or limit production,
our business could be adversely affected. In addition, because regulatory approval to manufacture a drug is site-specific,
the delay and cost of remedial actions, or of obtaining approval to manufacture at a different facility also could have a
material adverse effect on our business, financial position and results of operations. Furthermore, we deal with numerous
third party manufacturers and despite our vigilance, any lapse in their quality practices and quality management systems
could lead to similar adverse outcomes in the event of an audit. If we or our third party suppliers fail to comply fully with
applicable regulations or to take corrective actions that are mandated, then there could be an enforced shutdown of our
production facilities or an import ban, which in turn could lead to product shortages that delay or prevent us from fulfilling
our obligations to customers, or we could be subjected to government fines and penalties from customers.

Further, while physicians may prescribe products for uses that are not described in the product labelling and that differ
from those approved by the US FDA or other similar regulatory authorities (an “off label” use), we are permitted to market
our products only for the indications for which they have been approved. The US FDA and other regulatory agencies
actively enforce regulations prohibiting promotion of off-label uses, and significant liability can be imposed on
manufacturers found to be engaged in off-label marketing violations, including fines in the tens or hundreds of millions of
dollars, as well as criminal sanctions. If some of our products are prescribed off label, regulatory authorities such as the
US FDA could take enforcement actions if they conclude that we or our distributors have engaged in off label marketing.

The regulatory requirements are still evolving in many markets where we sell or manufacture products, including our
biosimilar products. There may be additional regulatory requirements during the application process, among other reasons,
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which may lead to delays in product approvals or other sanctions, rejection of pending registration applications, higher
costs and uncertainty.

We derive a significant portion of our revenue from our biotechnology, NCEs and generic business in India and our
international operations. Our business, results of operations and financial condition may be adversely effected if our
these businesses do not continue to perform as expected, or if one of our key manufacturing and supply agreements is
terminated or if our competitors gain wider market acceptance. Our business may also be adversely affected if due to
any change in regulations in India or overseas we are unable to continue our operations or if we are unable to maintain
our relations with key customers in such locations.

We have a global footprint across approximately 45 countries as of June 30, 2024, with operations in USA, Europe, UK,
Ireland, India, ROW and CIS regions. Set out below are the details of our key revenue streams, along with their contribution
to our revenue from operations, for the last three financial years and three months ended June 30, 2023 and June 30, 2024:

Category For the year ended March 31, For the three months period ended
2022 2023 2024 June 30, 2023 June 30, 2024
in % % of in % % of in % % of in % % of in X % of
crores | revenue crores revenue crores revenue crores revenue crores revenue
from from from from from
operatio operatio operation operation operation
ns ns s s s
Biotechnolo 430 133 421 15.9 482 17.2 83 12.8 138 18.7
gy
NCEs 30 0.9 30 1.1 35 1.3 8 1.2 10 1.3
Generics 2,770 85.8 2,200 83.0 2,281 81.5 553 86.0 591 80.0
and Others”
Total 3,230 100.0 2,651 100.0 2,798 100.0 644 100.0 739 100.0

* Includes vaccines

In addition, a significant portion of our revenue from generic business is dependent on the sale of our key products. If the
market growth of our key product decreases, or if profit margin on our key products in the generic business decline, our
results of operation could be adversely affected. As a result of increased competition, pricing pressures or fluctuation in
demand or supply of our products, our revenue from these products may decline in the future. Similarly, in the event of
any breakthroughs in the development of alternative drugs for our key products or any adverse developments with respect
to the sale or use of the key products, or failure to introduce new products in our generic business, could adversely affect
our revenue.

The following table sets forth a breakdown of our sales in India and international markets, also expressed as a percentage

of our revenue from operations, for Fiscal 2022, 2023, 2024 and for the three months period ended June 30, 2023 and June
30, 2024:

Particulars For the year ended March 31, For the three months period ended
2022 2023 2024 June 30, 2023 June 30, 2024
In % In crores % In crores % In crores % In crores %
crores
Markets
United States of 342 11 303 11 147 5 48 7 27 4
America
Europe 1,615 50 1,184 45 1,416 51 321 50 361 49
United Kingdom 1,342 41 887 34 1,041 38 247 38 276 38
Ireland 153 5 158 6 179 6 45 7 45 6
Others 120 4 139 5 196 7 29 5 40 5
RoW and CIS region 612 19 555 21 632 23 124 19 191 26
International 2,569 80 2,042 77 2,195 78 494 77 579 78
Business
India 661 20 609 23 603 22 150 23 160 22
Total 3,230 100 2,651 100 2,798 100 644 100 739 100

As indicated above, we earn significant portion of our revenue from our international markets. International markets are
subject to stringent laws and regulations. While we have been meeting international quality standards on a regular basis,
and have obtained approvals internationally such as US FDA, UK MHRA, EMA and other regulatory agencies, we cannot
assure you that we will be able to maintain such standards, which will help us get such approvals in the future. We are
severely dependent on friendly diplomatic relations India has with the aforementioned countries. In the event of any adverse
change in such relations or change in the laws or regulations applicable to us in India or outside that may adversely impact
our ability to manufacture, sell, market and/or distribute overseas. Further, the loss of our key customers in these
jurisdictions may adversely impact our business, cash flows, results of operations and financial condition.
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Our Financing documents require us to obtain consents from our lenders for, among other things, issuing further share
capital, dilution of Promoter shareholding and undertaking the Issue, which have not been obtained.

Under some of our financing documents, we require consents from the relevant lenders for carrying out certain activities
in relation to the Issue including issuing Equity Shares, effecting changes in the shareholding pattern of our Company and
diluting the shareholding of the Promoters in our Company. Our total outstanding borrowings as of March 31, 2024 were
% 2,112 crores, which included loans from related parties amounting to X 1,107 crores. We have made applications to
consortium of five lenders, from whom we require approvals for any further issuance of Equity Shares or any other
activities in furtherance of the Issue. Further, while the five consortium lenders have noted our request for approval for the
Issue as well as the dilution of the promoter sharecholding below 51% and have resolved to facilitate the formalities, as on
the date of this Preliminary Placement Document, we have not received express consents from the lenders, and are currently
awaiting the same (such express lender consents that we are currently awaiting, the “Pending Lender Consents”, and the
financing documents relating to such Pending Lender Consents, the “Pending Lender Consents Financing Documents”
(each a “Pending Lender Consents Financing Document”)). Undertaking the Issue without receiving the Pending Lender
Consents may constitute a default by us under the Pending Lender Consents Financing Documents and may entitle the
relevant lender to declare a default against us and enforce remedies under the terms of the relevant Pending Lender Consents
Financing Document, which could entail among others cancellation of our facilities, appointment of receiver or agent to
enforce any or all security created in respect of the Pending Lender Consents Financing Documents, or restriction on
payment of dividend.

A non-compliance by us and/or acceleration of repayment under the terms of any of the Pending Lender Consents Financing
Documents and any other financing agreements for breach of other terms and conditions therein could have a possibility
of triggering enforcement rights under the Pending Lender Consents Financing Document and other financing agreements.
We also propose to repay/pre-pay certain facilities availed from the lenders from whom the consents are pending. Such
prepayment may be subject to penalties as per the terms of the financing documents entered into with these lenders. For
further details, please refer to the section titled “Use of Proceeds” on pages 81.

We do not expect to have sufficient funds to meet all of the repayment demands as described above, if they were to occur.
Further, even if not all of our lenders make repayment demands as described above, loans for which repayment demands
are made, may, individually or in aggregate, have an adverse effect on our financial condition, credit rating, prospects,
business, results of operations and reputation, including our ability to raise further debt financing on terms acceptable to
us or at all. The aforementioned defaults may also result in a decline in the trading price of the Equity Shares and you may
lose all or part of your investment. We cannot assure you that we will be able to obtain Pending Lender Consents for
undertaking the Issue, and we also cannot assure you that, failing which, such lenders will not resort to the actions described
herein. Further, consent obtained from the lenders, if any, may subject us to conditions which can limit our ability to use
the proceeds in a manner anticipated by us.]

New product development is time-consuming and costly, and the outcome is uncertain. If we fail to develop and
commercialise new pharmaceutical products, our business prospects could be adversely affected. Further, our research
and development efforts invested in our complex generics, differentiated formulations, anti-infective NCE portfolio,
and biological products may not achieve expected results, which could materially adversely affect our business, results
of operations, financial condition and cash flows.

Our long term competitiveness depends on our ability to develop and commercialise new pharmaceutical products for both
the Indian and overseas markets through our research and development activities. We have incurred X 301 crores, % 273
crores, X 281 crores, X71 crores and X 67 crores in Fiscal 2022, 2023, 2024 and for the three months period ended June 30,
2023 and June 30, 2024, towards expenditure on research and development, which contributed to 9%, 10%, 10%, 11% and
9% of the total income.

We develop, test and manufacture generic products as well as prove that our generic products are bio-equivalent or
biosimilar to their branded counterparts. The development and commercialization process, particularly with respect to
complex molecules and biosimilars, is both time consuming and costly and involves a high degree of business risk. Our
products currently under development, if and when fully developed and tested, may not perform as we expect or meet our
standards of safety and efficacy. Necessary regulatory approvals may not be obtained in a timely manner, if at all, and we
may not be able to successfully and profitably produce and market such products. Further, our approved products may not
achieve expected levels of market acceptance.

Our efforts to develop new drug candidates or to pursue the development of our drug candidates for additional indications
require substantial technical, financial and human resources. Our research and development efforts may initially show
promise in identifying drug candidates and/or potential new indications, yet fail to yield successful results for a number of
reasons, including:

e the research methodology used may not be successful in identifying drug candidates and/or potential indications;
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e potential drug candidates may, after further study, be shown to have adverse effects or other characteristics that indicate
they are unlikely to be able to receive regulatory approvals;

e it may take greater human and financial resources to develop suitable potential drug candidates or to identify additional
therapeutic opportunities for our drug candidates through internal research and development than we possess, thereby
limiting our ability to diversify and expand our portfolio of drug candidates;

e we face increased challenges in implementing our strategies to develop biologics drug candidates due to our limited
historical experience in this field; and

e increased challenges in developing biologics drug candidates due to the high level of complexities in the processes
involved and associated significant costs.

We have leveraged our established capabilities in manufacturing and distribution of pharmaceutical and biotechnology
products to build innovative and multi-disciplinary research and development capabilities. Our research and development
programme are primarily focused on the areas of pharmaceutical research, biotechnology and genomics research, as well
as novel drug delivery systems and new drug discovery. Our research and development efforts have resulted in 3,265
patents filed and 842 patents held worldwide as of June 30, 2024. In addition, six of our antibiotic products indicated for
the treatment of bacterial infection have been granted patent protection as on June 30, 2024.

We have further filed for market authorisation/registration for Emrok and Emrok O in some of the emerging market,
including, Thailand, Philippines, Vietnam, Kenya, Tanzania, Nigeria and Uganda. Our sales of Emrok and Emrok O, which
are patent-protected products, accounted for 0.9%, 1.1%, 1.2%, 1.2% and 1.3% each of our total revenue from operations
for Fiscals 2022, 2023, 2024 and for the three months period ended June 30, 2023 and June 30, 2024.

The development process of these NCEs, along with the development of new NCEs may be subject to certain obstacles,
which may include: preclinical failures; difficulty enrolling patients in clinical trials; adverse reactions or other safety
concerns arising during clinical trials; shortfall in meeting non-inferiority margin as compared to comparator antibiotic;
and failure to obtain, or delays in obtaining, the required regulatory approvals for the new drug application or the facilities
in which it is manufactured.

In addition, we may not be successful in developing additional drug candidates through in-licensing due to a number of
reasons, including inability to identify appropriate drug candidates or reach agreement with the relevant counterparties or
failure to successfully advance the development of the drug candidate as contemplated.

We may be particularly exposed to risks with respect to our overseas product development programmes. We have and may
enter into arrangements with other parties for the development, sale and marketing of our products in overseas markets and
to meet regulatory requirements. In such cases, the success of our research and development efforts may depend on
collaborating with other parties having the capability to handle complex technologies and market our products. Lack of
effective project management at our end, or any failure to manage such arrangements with parties in the future, may pose
significant risks to product development, to our ability to obtain requisite regulatory approvals in a timely manner, and to
our ability to successfully and profitably produce and market such products. The parties collaborating with us may fail to
perform pursuant to agreements or meet regulatory standards, or cause clinical trials to be delayed, prematurely terminated
or otherwise unsuccessful. In addition, the parties with whom we collaborate may misuse, infringe or violate our intellectual
properties to their advantage, pursue alternative technologies as a means of developing or marketing products for the
diseases targeted by our collaborative programmes, adopt or implement unsuccessful marketing strategies for products that
we successfully develop or fail to devote the necessary resources to successfully commercialise such products.

Moreover, there can be no assurance that the pharmaceutical products we develop will be successfully commercialised.
Since the product development process is lengthy, the competitive landscape for the pharmaceutical products we develop
may differ significantly from what we had anticipated, particularly because the approval process for new pharmaceutical
products is increasingly lengthy, and our products may not hold the competitive advantages in pricing or efficacy that we
had anticipated during their development. We could also fail to develop and implement an effective marketing strategy
with respect to those products we are able to successfully develop. Consequently, our new pharmaceutical products may
not yield an appropriate return on our related research and development costs. In the event we fail to successfully develop
and commercialise new pharmaceutical products, our business prospects could be adversely affected.

Our loan agreements contain restrictive covenants that may adversely affect our ability to conduct our business.
Further, there are share transfer restrictions in relation to some of our overseas Subsidiaries.

As of March 31, 2024, our Company had a total outstanding borrowing amounting to X 2,112 crores, on a consolidated
basis, including loans from related parties amounting to X 1,107 crores. We have breached certain covenants in some of
our loan agreements, such as debt service coverage ratio, Adjusted EBITDA to debt ratio, and capital structure matrix,
which have been waived and/or noted by our respective lenders. We cannot assure you that we will be able to continue to
obtain such waivers for breach of covenants in the future. If we are unable to obtain the necessary waivers the lenders may
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initiate action against us including acceleration of indebtedness which could adversely impact our cash flow and our ability
to manage our working capital requirements. Further, certain covenants in some of these loan agreements require us to
obtain prior written consent from the lenders before, inter alia, undertaking any new projects or expansion scheme,
incurring additional debt, changes in capital structure or in the management control of our Company and undertaking this
Issue. These restrictions may limit our flexibility in responding to business opportunities, competitive developments and
adverse economic or industry conditions. A failure to comply with such covenants in the future may restrict or delay certain
actions or initiatives that we may propose to take. We cannot assure you that we can obtain necessary waivers for all non-
compliances or remedy defaults in time or at all in the future. A breach of any of these covenants in the future could result
in a variety of adverse consequences, including the acceleration of our indebtedness which could require us to dedicate our
cash flow towards repayment and could adversely affect our ability to conduct our business or raise further financing.

There are certain restrictions on transfer of shares of our foreign Subsidiary, Wockpharma Ireland Limited, wherein, its
directors may, at their absolute discretion, may decline to register the transfer of any of their shares, unless provided under
its constitutional documents. While, Pinewoods Laboratories Limited, has amended its constitution documents to dis-apply
the absolute power of the directors to refuse to register a transfer where the shares have been charged by way of security
in favour of a third party wherein the third party can initiate such transfer of shares, there is no such amendment made by
Wockpharma Ireland Limited. Further, there is a lien on the shares of our foreign Subsidiary, Wockhardt USA LLC, which
is in the process of being rectified. We cannot assure you that this will be rectified or will not have a material adverse effect
on our business operations.

The pharmaceutical industry is highly regulated and our business and operations are dependent on various approvals,
licenses and registrations both in India and outside India. If we or parties on whom we rely fail to obtain or maintain
the necessary licences for our business activities, or if changes to existing regulations result in our licenses being expired
or revoked, our ability to conduct our business could be materially impaired, which could materially adversely affect
our business, results of operations, financial condition and cash flows.

The pharmaceutical industry is highly regulated. We are governed by various local, regional and national regulatory
regimes both in India and overseas in various aspects of our operations, including licensing and certification requirements
and procedures for manufacturers of pharmaceutical products, operating and safety standards, as well as environmental
protection regulations. There can be no assurances that the legal framework, licencing and certification requirements or
enforcement trends in our industry will not change in one or more jurisdictions where we currently operate in a manner
that does not result in increased costs of compliance, or that we will be successful in responding to such changes. In
addition, we are subject to the risk of adverse changes to favourable policies from which we currently benefit, and the
introduction of unfavourable policies.

We are required to obtain, maintain and renew various licenses, approvals and certificates in order to develop, produce,
promote and sell our pharmaceutical products, and the third parties on whom we may rely to develop, produce, promote,
sell and distribute our products are subject to similar requirements. These licenses and approvals pertain to, inter alia,
product and drug manufacturing licenses issued by the MHRA, factory licenses and environmental clearances for our
manufacturing units, import licenses issued by the CDSCO and wholesale licenses issued by state licensing authorities.
We and parties on whom we rely, such as third-party manufacturers are subject to regular inspections, examinations,
inquiries or audits by the regulatory authorities, and an adverse outcome of such inspections, examinations, inquiries or
audits may result in the loss or non-renewal of the relevant approvals, licenses and certificates. In addition, we will need
to apply for the renewal of certain approvals, licenses and certificates that have expired or seek new approvals, licenses
and certificates from time to time, as and when required in the ordinary course of business. The criteria used in reviewing
such fresh or renewal applications may change from time to time and there can be no assurances we or the parties on whom
we rely will be able to meet such new criteria. Further, if the interpretation or implementation of existing laws and
regulations change, or new regulations come into effect, so as to require us or parties upon whom we rely to obtain any
additional permits, licences or certifications that were previously not required to operate our business, there can be no
assurances that we or parties upon whom we rely will successfully obtain such permits, licences or certifications. If we fail
to obtain, renew or maintain the requisite approvals, we could be subject to penalties from the relevant statutory and
regulatory authorities and this may have an adverse effect on our business and results of operations.

The process of obtaining regulatory approvals in India, the United States and in other geographies is expensive, may take
many years if additional clinical trials are required and can vary substantially based upon a variety of factors, including the
type, complexity and novelty of the drug candidates involved. Changes in or the enactment of additional laws, regulations
or approval policies may cause delays in the approval process or rejection of an application. The CDSCO, US FDA, UK
MHRA, EMA and comparable authorities in other countries have substantial discretion in the approval process and may
refuse to accept any application or may decide that our data are insufficient for approval and require additional pre-clinical,
clinical or other studies. Further, even upon receipt of the approvals, regulatory authorities may still restrict the use of our
drug candidates to a narrow population. Regulatory authorities may also revoke the approval, approve any of our drug
candidates for fewer or more limited indications than we request, may monitor the price we intend to charge for our drugs,
may grant approval contingent on the performance of costly post-marketing clinical trials, or may approve a drug candidate
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with a label that does not include the labelling claims necessary or desirable for the successful commercialisation of that
drug candidate. Any of the foregoing scenarios could materially harm the commercial prospects for our drug candidates.

We may not be able to comply with ongoing regulatory obligations and continued regulatory review even if we receive
regulatory approvals for our drug candidates.

Our products are and, if approved, our candidate products will be, subject to ongoing regulatory requirements for
manufacturing, labelling, packaging, storage, advertising, promotion, sampling, record-keeping, conduct of post marketing
studies, and submission of safety, efficacy, and other post-market information in India, the United States, the United
Kingdom, the European Union and any other jurisdictions where they receive marketing approvals.

The CDSCO, US FDA, UK MHRA, EMA or a comparable regulatory authority may withdraw approval if compliance
with regulatory requirements and standards is not maintained or if problems occur after the drug reaches the market. Later
discovery of previously unknown problems with our products or candidate products or with our third-party manufacturers
or manufacturing processes, or failure to comply with regulatory requirements, may result in revisions to the approved
labelling to add new safety information; imposition of post-market studies or clinical studies to assess new safety risks; or
imposition of distribution restrictions or other restrictions under a risk evaluation and mitigation program. Other potential
consequences include, among other things:

e restrictions on the marketing or manufacturing of our drug candidates, withdrawal of the drug candidate from the
market, or voluntary or mandatory product recalls;

e fines, untitled or warning letters, or holds on clinical trials;

e refusal by the CDSCO, the US FDA, the UK MHRA, the EMA or a comparable regulatory authority to approve
pending applications or supplements to approved applications filed by us or suspension or revocation of licence
approvals;

e product seizure or detention, or refusal to permit the import or export of our drug candidates; and
e injunctions or the imposition of civil or criminal penalties.

If our products cause, or are perceived to cause, severe side effects, our revenues and profitability could be adversely
affected.

We manufacture and distribute pharmaceutical products across various acute therapeutic areas, such as pain management,
cough, nutrition, steroids, anti-infective and acute dermatology, and chronic therapeutic areas, such as diabetes,
nephrology, neuropsychiatry, chronic pain and chronic dermatology. Such products may cause severe side effects as a
result of a number of factors, many of which are outside of our control. These factors include, potential side effects not
revealed in clinical testing, unusual but severe side effects in isolated cases, defective products not detected by our quality

management system, or misuse of our products by end-users. Our products may also be perceived to cause severe side
effects when a conclusive determination as to the cause of the severe side effects is not obtained or is unobtainable.

In addition, our products may be perceived to cause severe side effects if other pharmaceutical companies' products
containing the same or similar active pharmaceutical ingredients, raw materials or delivery technologies as our products
cause or are perceived to have caused severe side effects, or if one or more regulators, such as the CDSCO, the US FDA,
the MHRA, the EMA, or an international institution, such as the World Health Organization, determines that products
containing the same or similar pharmaceutical ingredients as our products could cause or lead to severe side effects.

If our products cause, or are perceived to cause, severe side effects, we may face a number of consequences, including:

e injury or death of patients;

e asevere decrease in the demand for, and sales of, the relevant products;

e the recall or withdrawal of the relevant products;

o removal of regulatory approvals for the relevant products or the relevant production facilities;

e damage to the brand name of our products and the reputation of the Company; and

e  exposure to lawsuits relating to the relevant products.

As a result, our revenue and profitability could be adversely affected. Further, in the event that our products are found to
be defective, adulterated or sub-standard in quality, we may also be subject to actions by regulatory authorities and criminal
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proceedings initiated by drug inspectors or other third parties. For details in relation to such outstanding actions and
proceedings, see “Legal Proceedings” on page 261.

Some of our manufacturing facilities are currently non-operational or underutilised. If we are unable to increase our
productive capacity utilisation, it may adversely impact our business, our plant & machinery assets and our financial
condition.

As on the date of this Preliminary Placement Document, we have 12 manufacturing facilities, nine of which are located in
India and one each in the United Kingdom, Ireland and the United Arab Emirates, and which have been built to comply
with UK MHRA and EMEA standards, as applicable. Our Wockhardt Biotech Park in Chhatrapati Sambhajinagar, India,
has dedicated manufacturing units for APIs, biosimilars, our diabetes portfolio as well as recombinant formulations.

Some of our manufacturing facilities in India, including L-1, Chikalthana and Jagraon as well as our manufacturing facility
in South Dubai, UAE are currently non-operational. Further, except for our Biotech API facility and injectables (F2)
facilities in EOU Waluj, Kadaiya (Daman), all our operational manufacturing facilities in India have less than 50% of its
capacity being utilised as of June 30, 2024 due to several reasons including regulatory alert by US FDA. The investment
in these plants had been made by our Company considering the market feasibility and the potential of existing/ future
products in pipeline. We cannot assure you if there may be significant delay and which would in turn adversely impact our
ability to utilise the aforementioned manufacturing facilities. The lower utilisation of capacity in our manufacturing
facilities have adversely impacted our plant, equipment, machinery and the capital work in progress as these are not being
used for alternate purposes. The investment in these plants had been made considering the market feasibility and the
potential of existing/ future products in pipeline. Our Company is evaluating the utilisation of one or more of the
aforementioned facilities towards alternate business opportunities and future product pipeline. In the event our
manufacturing facilities continue to be underutilised, we may not be able to capture the expected growth in demand for our
existing products, or to successfully commercialise additional products, each of which could adversely affect our business
prospects. Further, underutilisation of our manufacturing facilities may also lead to erosion of value of our assets including
plant and machinery within the plant as well as adversely impact our ability to generate revenue from our existing
manufacturing facilities in the future.

Our Company and Subsidiaries are or may be involved in certain legal proceedings. Any adverse decision in such
proceedings may have a material adverse effect on our business, financial condition, cash flows and results of
operations.

There are outstanding legal proceedings involving our Company and Subsidiaries in the nature of criminal, civil, tax and
regulatory and statutory proceedings, which are pending at different levels of adjudication before various courts, tribunals
and other authorities. Such proceedings could divert the management’s time and attention and consume financial resources
in their defence or prosecution. The amounts claimed in these proceedings have been disclosed to the extent that such
amounts are ascertainable and quantifiable and include amounts claimed jointly and severally, as applicable. Any
unfavourable decision in connection with such proceedings, individually or in the aggregate, could adversely affect our
reputation, business, financial condition and results of operations.

We cannot assure you that any of these on-going matters will be settled in favour of our Company or Subsidiaries,
respectively, or that no additional liability will arise out of these proceedings. Further, we cannot assure you that there will
be no new legal and regulatory proceedings involving our Company and Subsidiaries in the future. An adverse outcome in
any such proceedings may have an adverse effect on our business, financial position, prospects, results of operations and
our reputation.

For further details, please see “Legal Proceedings” on page 261.

If our products are not produced to the necessary quality standards, it could harm our business and reputation, and our
revenues and profitability could be adversely affected.

Our products and manufacturing processes are required to meet certain quality standards. Despite our quality control system
and procedures, and the skills and diligence of our quality control personnel, we cannot completely eliminate the risk of
errors, defects or failure. Quality defects may fail to be detected or cured as a result of a number of factors, many of which
are outside our control, including:

e incidence of manufacturing errors;

e technical or mechanical malfunctions in the manufacture process; and

e human error or malfeasance by our quality control personnel or tampering by third parties.
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Moreover, we currently subcontract some of our products and may in the future subcontract a greater portion of our
production to meet market demands. Despite our guidelines and agreements with subcontractors, they may fail to meet the
necessary quality standards and we may fail to prevent the products from being delivered to end-users.

Failure to detect quality defects in our pharmaceutical products or to prevent such defective products from being delivered
to end-users could result in patient injury or death, product recalls or withdrawals, license revocation or regulatory fines,
or other problems that could seriously harm our reputation and business, expose us to liability, and adversely affect our
revenues and profitability.

We have significant working capital requirements. If we experience insufficient cash flows to fund our working capital
requirements or if we are not able to source additional financing in sufficient quantities, there may be an adverse effect
on our business, cash flows and results of operations.

Our business requires significant working capital including in connection with our manufacturing operations and our
development of new products. Our future capital requirements may be affected as a result of, among other factors,
unforeseen delays or cost overruns, unanticipated expenses, regulatory changes, economic conditions, technological
changes, additional market developments and new opportunities in the pharmaceutical industry. While there have been no
instances of time or cost overruns in the past, we cannot assure you that occurrence of such overruns in the future will not
have a negative impact on our business operations.

We have historically met our working capital requirements through debt, including funds infused by our Promoters and
internal accruals. Our total borrowings as of March 31, 2024 were X 2,112 crores, which included loans from related parties
amounting to X 1,107 crores. Our sources of additional financing, where required to meet our working capital needs, may
include the incurrence of incremental debt, the issue of equity or debt securities or a combination of both. If we decide to
raise additional funds through the incurrence of debt, our interest and debt repayment obligations will increase, which may
have a significant effect on our profitability and cash flows. We may also become subject to additional covenants, which
could limit our ability to access cash flows from operations and undertake certain types of transactions. In addition, to the
extent we receive credit ratings in respect of any of our future borrowings, any subsequent downgrade in those credit ratings
may increase interest rates for our future borrowings, which would increase our cost of borrowings and adversely affect
our ability to borrow on a competitive basis. Any issuance of equity, on the other hand, would result in a dilution of the
shareholding of existing shareholders.

In many cases, a significant amount of our working capital is required to finance the purchase of raw materials and the
development and manufacturing of products before payment is received from customers. We may face insufficient cash
flow to meet our working capital requirements if there is delay in receiving payments or if the payment terms in our
agreements include reduced advance payments or longer payment schedules. These factors may result in increases in the
amount of our receivables and may result in increases in any future short-term borrowings. Continued increases in our
working capital requirements may have an adverse effect on our results of operations, cash flows and financial condition.

If we encounter difficulties enrolling patients in our clinical trials, our clinical development activities could be delayed.
Further, results of earlier clinical trials may not be predictive of results of later-stage clinical trials and our drug
candidates may also cause undesirable side effects or have other properties that could delay or prevent their regulatory
approval and materially harm our business and reputation. The patient pool for our drug candidates may be limited to
those patients who are ineligible for or have failed prior treatments and may be small, and any failure to obtain sufficient
pools for our drug candidates may adversely impact our R&D efforts, which could materially adversely affect our
business, results of operations, financial condition and cash flows.

The timely completion of clinical trials in accordance with their protocols depends, among other things, on our ability to
enrol a sufficient number of patients who remain in the trial until its conclusion. We may experience difficulties in patient
enrolment for our clinical trials for a variety of reasons, including:

the size and nature of the patient population;

e the patient eligibility criteria defined in the protocol;

e the size of the study population required for the clinical trials;
e the proximity of patients to trial sites;

e the availability and capacity of the clinical trial sites;

e the design of the clinical trial;

e competing clinical trials for the same therapeutic areas, which reduce the number of patients available to us;
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e  our ability to obtain and maintain patient consents; and

e perceptions of doctors and patients as to the potential advantages and side effects of the drug candidate being studied
in relation to other available therapies, including any new drugs or treatments that may be approved for the indications
we are investigating in.

Even if we are able to enrol a sufficient number of patients in our clinical trials, delays in patient enrolment may result in
increased costs or may affect the timing or outcome of our planned clinical trials and there is no assurance that the enrolled
patients will complete clinical trials, which could materially and adversely affect our ability to advance the development
of our drug candidates.

Further, the results of pre-clinical studies and early clinical trials of our drug candidates may not be predictive of the results
of later-stage clinical trials. For example, six of our anti-bacterial NCEs, namely, Zaynich (WCK 5222), Mignaf
(Nafithromycin), EMROK (WCK 771), EMROK O (WCK 2349), Foviscu (WCK 4282) and Odrate (WCK 6777), have been
granted the Qualified Infectious Disease Product (“QIDP”) status by the US FDA, which provides for fast track clinical
development process and priority review, coupled with a 5 year extension to market exclusivity (CRISIL Report). There can be
no assurance that our clinical trials will be completed within the prescribed time periods or at all. Further, drug candidates
in later stages of clinical trials may fail to show the desired safety and efficacy despite having progressed through pre-
clinical studies and initial clinical trials. For further details please see, Our Business- Novel Antibiotics Pipeline on page
197 of this Preliminary Placement Document, Future clinical trial results may not be favourable for these and other reasons.
In some instances, there can be significant variability in safety and/or efficacy results between different trials of the same
drug candidate due to numerous factors, including changes in trial procedures set forth in protocols, differences in the size
and type of the patient populations, patient adherence to the dosing regimen and other trial protocols and the rate of dropout
among clinical trial participants. Results of our clinical trials could reveal a high and unacceptable severity or prevalence
of adverse events. In such an event, our trials could be delayed, suspended or terminated, and the CDSCO, the US FDA,
the MHRA, the EMA or other comparable regulatory authorities could order us to cease further development of, or deny
approval of, our drug candidates for any or all targeted indications. The drug-related side effects could lead to a number of
negative consequences, including withdrawal of clinical trial participants; the inability to continue clinical trials; the
inability to continue clinical trials; and reputational damage, among others.

The projections of both the number of people who have the conditions we are targeting through our drug candidates, as
well as the subset of people with these conditions in a position to receive later stage therapy and who have the potential to
benefit from treatment with our drug candidates, are based on certain assumptions and estimates. These estimates have
been derived from a variety of sources and may prove to be incorrect. Further, new studies may change the estimated
incidence or prevalence of these conditions. The number of patients may turn out to be lower than expected. Additionally,
the potentially addressable patient population for our drug candidates may be limited or may not be amenable to treatment
with our drug candidates. Even if we obtain significant market share for our drug candidates, because the potential target
populations are small, we may never achieve profitability without obtaining regulatory approval for additional indications.

We have certain contingent liabilities, which if they materialize, may adversely affect our results of operations, financial
condition and cash flows.

The following table sets forth the principal components of our contingent liabilities as of March 31, 2024:

Particulars As of March 31, 2024
R in crores)
Income taxes 546
Indirect taxes 191
Claims not acknowledge as debts 138
The Company along with its subsidiaries (the “Group”) is involved in other Not quantifiable

disputes, lawsuits, claims, inquiries, and proceedings including commercial
matters that arise from time to time in the ordinary course of business. The Group
believes that there are no such pending matters that are expected to have any
material adverse effect on its financial statements in any given accounting period.
One of the subsidiary in the USA has been a party in some class action suits for
pricing by the Government and other private parties, against various
pharmaceutical companies, wholesalers, etc. The amount is not quantifiable at
this stage. Based on the view of the external legal counsel, the Group believes
that while it is premature to predict the outcome of the litigation, the Group has
meritorious defenses and will be defending its actions vigorously.

If a significant portion of these liabilities materialize, it could have an adverse effect on our business, financial condition
and results of operations. Further, we are involved in other disputes, lawsuits, claims, inquiries and proceedings including
commercial matters that arise from time to time in the ordinary course of business. One of our Subsidiary, in USA is
involved in a class action suit and the amount involved in the matter is currently not quantifiable.

54



15.

16.

If a significant portion of our contingent liabilities materialise, it could have an adverse effect on our results for operations,
financial condition and cash flows. For details see “Financial Information'" on page 273.

2,68,28,250 Equity Shares held by our Promoter aggregating to 17.49% of the total share capital of our Company have
been pledged. A breach of the terms of the pledge arrangements by our Promoter, may result in the exercise of pledge
by the lenders and the consequent reduction of the shareholding of our Promoter in our Company which may result in
our Promoter no longer being the largest shareholder of our Company.

As on September 30, 2024, Themisto Trustee Company Private Limited as a trustee of one of the partners of our Promoter,
Humuza Consultants, had pledged 2,68,28,250 Equity Shares in our Company aggregating to 17.49% of our total share
capital. Any default in the pledge arrangement or financing arrangement pursuant to which these securities have been
pledged will entitle the respective lenders to enforce the pledge over these securities. If these pledges are enforced, the
shareholding of our Promoter in our Company may be reduced and we may face certain impediments in taking decisions
and such lenders shall be entitled to attend the general meetings of our Company and exercise voting rights in respect of
such pledged shares. Such reduction in our Promoter shareholding may also adversely impact the control exercised by our
Promoters on our Company. If the pledge shares are exercised by the lenders, then we may not be able to conduct our
business or current strategies as currently planned, which may adversely affect our business and cash flows.

If we are subject to product liability claims, it could expose us to costs and liabilities and adversely affect our reputation,
revenues and profitability.

We are exposed to risks associated with product liability claims as a result of developing, producing, marketing and selling
pharmaceutical products in the jurisdictions in which our pharmaceutical products are marketed and sold. Such claims may
arise if any of our products are deemed or proven to be unsafe, ineffective, defective or contaminated or when we are
alleged to have engaged in practices such as improper filling of prescriptions, insufficient or improper labelling of products,
provided inadequate warnings or insufficient or misleading disclosures of side effects, or unintentionally distributed
counterfeit products. Some of our manufacturing facilities have received warning letters from US FDA for non-compliance
with CGMP.

There can be no assurances that we will not become subject to product liabilities claims or that we will be able to
successfully defend ourselves against any such claims. Regardless of the merits or eventual outcome, product liability
claims may lead to the following adverse consequences, including:

e regulatory authorities may suspend or withdraw approvals of the drug;

e regulatory authorities may require additional warnings on the label;

e we may be required to develop a risk evaluation and mitigation measures for the drug or, if a risk evaluation and
mitigation measures is already in place, to incorporate additional requirements under the risk evaluation and mitigation
measures, or to develop a similar strategy as required by the relevant regulatory authority;

e we may be required to conduct post-market studies;

o there may be significant negative media attention and reputational damage;

e we may incur significant costs to defend related litigations;

e we may be required to conduct product recalls;

e our management's time and our resources may be diverted;

e we may incur a loss of revenue; and

e we may experience a lower circuit.

If we are unable to defend ourselves against such claims, among other things, we may be subject to civil liability for

physical injury, death or other losses caused by our products and to criminal liability and the revocation of our business

licenses if our products are found to be defective. In addition, we may be required to recall the relevant products, suspend
sales or cease sales. Certain jurisdictions in which our products are, or may in the future be, sold, in particular in more
developed markets including the United States, may have onerous product liability and pharmaceutical product regulatory
regimes, as well as litigious environments which may further expose us to the risk of product liability claims. While we
maintain product liability insurance to cover any amount of damages that may arise from product liability claims, there is

no guarantee that such insurance coverage will be sufficient to meet any damages incurred. Even if we are able to
successfully defend ourselves against any such product liability claims, doing so may require significant financial resources
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and the time and attention of our management. Moreover, the allegation that our pharmaceutical products are harmful,
whether or not ultimately proven, may adversely affect our reputation and sales volumes.

Our Registered Office, Corporate Office and most of our manufacturing and research and development facilities are
located on leased premises. Our inability to seek renewals or extensions of such leases may adversely affect our business
operations.

Our Registered Office in Chhatrapati Sambhajinagar, Maharashtra, our Corporate Office in Mumbai, Maharashtra and all
of our manufacturing facilities in India, except for our facilities in Jagraon, Punjab and Kadiya, Daman, are located on
leased premises. Further, our office and manufacturing facility in Dubai, United Arab Emirates is also located on leased
premises. We have entered into lease agreements with the Maharashtra Industrial Development Corporation (“MIDC”) for
a term of 95 years from March 1, 1974 in relation to the premises on which our Registered Office is located. We have also
entered into a leave and license agreement with Carol Info Services Limited for the use of our Corporate Office for a term
of five years until March 31, 2027.

While there are currently no instances of non-compliance of the terms of our lease agreements, there can be no assurance
that there will be no such non-compliance leading to termination of such leases in the future. Any change in the terms and
conditions of the lease agreements and any premature termination of such lease agreements may have an adverse impact
on our business operations. Any adverse impact on the title and ownership rights of the owners from whose premises we
operate, breach of the contractual terms of any lease deeds, or any inability to renew such agreements on acceptable terms
may also affect our business operations. In addition, the terms of the lease agreements for some of our manufacturing
facilities may require us to obtain the lessor’s prior consent for certain actions, including making structural alterations to
the leased premises, which may be required if we were to undertake an expansion in the future.

There can be no assurance that we will be able to renew these leasing arrangements at commercially favourable terms, or
at all. If we are unable to renew all or any of our leasing arrangements, it may cause disruptions in our business and we
may incur substantial costs associated with shifting to new premises, all of which may adversely affect our business
operations.

18. A substantial disruption to any of our production facilities may have an adverse impact on our business operations and

cash flows.

As